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OIL AND GAS LEASE 

nus AGREEMENT is made and entered into this 1st day of January 19~ between the StateofTc:xa.s. acting by and through its 
agent Irene Cupples, a married woman dealing'""Tilher sole and separate property, and Irene Cupples, Independent 
Executrix of the Estate of Joe T. Rounsaville, dec'dof P.O. Box ]861, Pecos, Texas 79772 

----------------------:::::--::---,.-;--:-:--:------------------~said agent 
(Give Permanent Addn:ss) 

herein referred to as the owner of the soil (whether one or more), and, _ _:C:.:1.::•:,.Y....::J:co:.:h:.:n:cso=-nc.... _______________ _ 

~,.,,...,,,.---,--.---,--....,,---:-;--,--;:-;c;;-;:;-;--;-;----:----:;---=-::,::--:-:,----------------------------'or 
310 West Texas Suite 808 Midland Texas 79701 

(Give Pcnnancnt Address) 

hcn:inaftu called Lcsscc. 

I. GRAN11NG CLAUSE. For and in consideration of the amounts Slal<d below and of the covenants and agrc:emcnu to be paid, kept and pctfonncd by 
l..asce under thls lease, the Slalc of Texu ICling by and through the owner of the soil hcn:by gnnts, lcascs and lc15 unto Lcsscc, for !he sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks. storing oil and building power stations., telephone lines and other sttucturcs 
thereon. to produce, save, take care of. treat and tran.spon said products of the lease, the following lands situated in Cul berson County, State 
ofTexas, to-wit: 

Block 108, Public School Land Survey 
Section 8: Al 1 
Section 9: All 
Section 10: All 
Section 20: All 

Refer to Exhibit "A", attached hereto and made a part hereof, for additional lease provisions. 
containing 2 ,560 acres, more or Jess. The bonus consideration pa.id for this lease is as follows: 

••• • • • ••• 
•••• • • • •• • 
• 

To the StateofTexas: Twelve Thousand Ei qht Hundred and no/100 1 s 
Dollffl ($_12 ,B00.00 ) 

Tothcownerofthcso~~il~:~T~w~e~l~v~e==T=h=o~u~s~a=n~d=E)i~g~h~t'-'H-'u~n-'d~r-'e-'d:....;:a,,,;n~d-"n~o~/1~0=-0:;_'s=-----------------~ 
Dollan ($_1 • 

Total bonus consideration: Twenty-five Thousand Six Hundred and no/100 1 s 
Dollars($ 25, , 0 ) ••• • • • •••• 

The total boryas: consideration paid represents a bonus of,-:c7"T.::e;:n"'•::.n:.:d::....;nc::o::,l,,,;1c:O:.:O:..'..:•:___....,. _____ ..,....=,a-----------
• • • •• • Dollars (S,01..:0c.:•..:O:,O:__ _______ J) per acre, on 2 ;560 net acres. 

• 2. IBRM. Subjcd. to the other provisions in this lease, this lease shall be for a ttrm of ff ve ( 5) years from this date 
(hcre~ti!Jtf •primary tcnni and u long thereafter as oil and gas, or either of them. is produced in paying quantities from said land. 
As used in this lease, the term "produocd in paying quantities" means thll the rcccipu from the sale or other authoriZ<d commcn:ial use of the substancc(s) covm:d 
exa:cd out of pocket opcnlional cxpcnscs for the six moalhs last post. 

J. DEIA Y RINT ALS. If no well ls commenced on the leased pn:mises on or before one (1) yeor from thls dale, this leuc shall laminate, unless 
date shall pay or tend to owner of the soil or to ~s acdit in 

~ :;. • -(/ Bank. 
11 :Id or its sua:csson (which shall continue as the depository regardless of changes in the ownership of 
said land), !he amount specified below; In addition. Lcsscc shall pay or kndcr to the COMMISSIONER OF TIIE GENERAL LAND OFFICE OF TIIE STA TE OF 
TEXAS, AT AUSTIN. TEXAS, a like sum on or before said date. Payments under chis paragraph shall opeme as a rental and shall cover the privilege of deferring 
the commencement of a well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: One Thousand Two Hundred Ei ht 
Dollus ($ 1 ,2B • 

To the State of Texas: One Thousand Two Hundred Eighty 
Dollan(S 1,280.00 

and no 100 1 s 
) 

and no/JOO's 
) 

Total Rental: Two Thousand Five Hundred Sf xty and no/100' s 
DollllS ($ 2 ,560 .00 

Jn a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (I) year each during 
the primary tenn. All payments or tenders of rental to lhc owner of the soil may be made by check or sight draft of Lessee, or any assignee of this lease, and may be 
delivered on or before thc rental paying date. If the bank designated in this paragraph (or its succ:essor bank) should CCtiC to exist. suspend business, liquid11e, fail or 
be succeeded by another bank. or for any reason fail or refuse 10 acoepl rcntal, Lcsscc shall not be held in default for failure IO make such payments or &enders of 
rental until thirty (30) days lftcr the owner of the soil shall deliver to Les.sec I proper recordable instrument naming another bank as agent to receive such payments 
or tenders. 

r 



'· 

4. PRODUCTION ROY AL TIES. Upon production of oil and/or gas. Lessee agrteS to pay or cause to be paid one-half ( 112} of the royalty 
provided for in lhis lease to the Commissioner of the GcneraJ Land Office of the State of Texas, at Austin, Texas, and onc-haJf (l/2) of such royalty to the owner of 

the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the well and also as all 
condcnsale, distill ale, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. ti hereinafter provided, shall be 

5/32 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the 
General Land Office, suc.h value to be dctennincd by 1) the highest posted price, plus premium. if any, offered or paid for oil, condensate:, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the gcncnl area where produced and when run. or 2) the highest market price lhcrcof offered or paid in the 
genenl a,ea when, produced and when run, or)) the gross proceeds of the sale thcrco( whichever is the g,utcr. Lessee agn:cs that before any gas produced from the 
leased premises is sold. used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil and gas separator of conventional type, or 
other equipment at least as efficient. so tha.1 all liquid hydrocarbons recoverable from the gas by such means will be recovered. The requirement that such gas be run 
through a sepantor or other equipment may be waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined a.s all hydrocarbons and gaseous substances not defined 
a.soil in subparagraph (A) above, produced from any well on said land (except a.s provided herein with respect to ga.s processed in a plant for the extraction of 
gasoline, liquid hydrocarbons or other products) shall be 5/32 put of the gross production or the market value therco( at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of comparable quality in 
the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base 
In measuring the gas under this lease shall not at any time cxc:<cd 14.65 pounds per sq..,. inch absoluto, and the standard base tcmpennu. shall be sixty (60) 
degrees Fahrenheit. com:ction to be made for pressure according to Boyle's Law, and for specific gravity according to lCSIS made by the Balance Method or by the 
most approved method of testing being wed by the industry II the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be 5/3 2 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, 11 the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (I 00-J.) of the total plant 
production of ~iduc gas attributable to gas produced from this lease, and on fifty percent (SO-!.), or that percent accruing to Lessee, whichever is the greater, of the 
total planl production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed 
in• planl in which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the pcra:ntage applicable to liquid hydrocarbons shall be fifty percent (SO"/,) or 
the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at urn's length (or if there is no such third 
party. the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective royalties on residue gas 
and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of companble quality in the 
general area, or 2) the gross price pald or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichevu is the greater. In no event. however, shall the royalties payable under this: paragraph be less than the royalties which would have been due had the gas not 
been processed. 

• • fl?) OTIIER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) 
whedJtr'•,.;J' gas be •casinghead,• •c1ry: or any other gas, by fractionating, burning or any other processing shall be 5/32 part of the 
gross pq16Ction of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such market 
vaIU: ol>c 4':tcnnined as follows: I) on the basis of the highest market price of each product for the same month in which such produC1 is produced, or 2) on the 
basis o'1the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

• •• • •: • .'!. MINIMUM ROY ALTY. During any year &fter the expiration of the primary tcnn of this lease, if this lease is maintained by production, the royalties 
paid under Jllis lease in no event shall be less than an amount equal to the total annual de1ay rental herein provided; otherwise, there shall be due and payable on or 
befell ftft'!,St day of the month succeeding the annivenary date of lhis lease a swn equal to the total annual rental less the amount of royalties paid during the 
preccdLftg year. If Paragraph 3 of this lease docs not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one 
dollar($ I.~) per acre. 

•••••• • Z. ROY AL TY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owna of the soil or the Commissioner 
of the General Land Office may, er the option of either, upon not less than sixty (60) days notice to the holder of the letic, require dlll. the payment of any royalties 
accruing to such royalty owner under this lease be made in kind. The owner of the soil's or lhe Commissioner of the General Land Office's right to take its royalty in 
kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whethu express or implied, 
under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the cost of 
producing, garhering, storing, separating, treating, dehydral:ing, compressing, processing, transporting. and otherwise making the oil, gas and other products 
hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for snerancc taxes and 
production related costs. 

&. PLANT FUEL AND RECYCLED OAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to 
process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of the owner of the soil 
and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing 
formation underlying the leased premises aft.er lhe liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas 
until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to • royalty under this lease. 

9. ROYALTY PAYMEITTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 

Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules eurrcntly provide that royalty on oil is due 
and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and 
must be received in the General Land Office on or before the 1 Sth day of the second month succeeding the month of production, accompanied by the affidavit of the 
owner. manager or other authorized agent, completed in the fonn and manner prescribed by the General Land Office and showing the gross amount and disposition of 
all oil and gas produced and the market value of the oil and gas, together with a copy or 111 documents, records or reports conftnning the gross production, disposition 



and marlcct nlue Including gas meter roodings, pipeline l<Cleipl!, gas line l<Cleipts and odier c:hecb or memonnda of llfflOUDI produced and put Into pipclines, lanlcs, 
.,. pools and gu lines or gas ,u,nge, llld 1111)' odier reports or r=nls which the Ocnenl Land Office may IOqllinl to verify the gross production. disposition and 
muket value. In all cases the IU1hority of a manager or agent to act for the Lessee herein mast be filed In the Ocnenl Land Office. Each royalty payment shall be 
-,n,ponicd by adJcct stub, IChedule, lllffllllllr)I or other remittance advice showing by the ossigncd Ocnenl Land Office lease nwnber the amount of royalty being 
paid on each lease. lfl.esscc pays bis royalty oo or befOR thirty (30) days l1l<r the royalty payment wm due, then Lessee owes a penalty of 5% on the royalty or · 
$25.00, whichever Is greater. A royalty psymeot which Is over thirty (30) days late shall ac:cruc: a pcmlty of 10% of the royalty due or $25.00 whichever ls greater. 
In addition to a pcmlty, royalties shall acavc lntmst at ante of 12% per year; such lntmst will begin acauing when the royalty Is sixty (6-0) days ovmlue. 
Affidavits aod supporting documents which aro not filed when due shall Incur a penalty In mi amount set by the Ocnml Land Office admlnlsttatiYe rule which Is 
effec:tl\'e on the date when the affidavits or supporting documents......, due. The Lessee shall bear all n:sponslbUlty for paying or causing royalties to be paid u 
p,<SCribcd by the due date provided btteln. Payment of the delinquency penalty shall In no way opcn111: to prohibit the State's right of forfeiture IS provided by law 
nor act to postpone the date oa which royalties_.., originally due. The above penalty provisions shall not apply In euc:s of tide dispute IS to the State's portion of 
the royalty or to that portion of the royalty In dispute IS to fair marlcct value. 

10. (A) RESERVES, CONTRACTS AND 011lER RECORDS. Lessee sball minually fumW. the Commissioner of the CleneTal Land Office with 
Its best possible estimate of oU and gas .-..s underlying this lease or allocable to this lease and shall fumW. said Commissioner with copies of all contracts under 
which gu Is sold or processed and all ~ ag,eenlClftS and amendments to such contracts within thirty (30) days l1l<r entering Into or making such contracts, 
agrmnents or amendments. Such - and ag.ea1.ems when receiYed by the Ocnenl Land Office shall be held In eoafidence by the General Land Office unless 
otherwise authorized by Lessee. All odier- aad records pertaining to the production, tn.nsportatioa. sale and marlccting of the oil and gas produced on said 
premises, Including the boob and aecounts, receipts and dischqes of all wells, lanlcs, pools. meters, and pipelines shall at all times be subject to inspection and 
examination by the Commissioner of the Ocnenl Land Office, the Attorney Ocnenl, the Oovanor, or the represenUtlve of any of them. 

(B) PERMITS, DRllnNO RECORDS. Written notice of all opcndons on this lease shall be submitted to the Commissioner of Che General 
Land Office by Lessee or opentor five (5) clays before spud date, wori<OY<r, re-<ntry, tm,ponry abandonment or plug and abandonment of 1111)' well or wells. Such 
written notice to the Ocnenl Land Off.cc shall Include copies of Railroad Commission fonns for application to drill. Copies of well tests, completion reports and 
plugging reports shall be supplied to the General Land Office at the time they aro filed with the Texas Railroad Commission. All applications, permits, reports or 
other filings that n:fcreoce this lease or any specific well on the leased premises llld that ..., submitted to the Texas Railroad Commission or 1111)' odier governmental 
agency shall include the wool "State" In the tide. Additionally, in acc:onlanc:e with Railroad Commission rules. 1111)' signage on the leased premises for the purpose of 
Identifying ...Us, tank baltaies or odier associated improvements to the land must also include the wool "State." Lessee shall supply the Genen.l Land Office with 
any records. memoranda,.....-, n:ports, cuttings and com, orodier lnformatloa relative to the opentloa of the above-described premises, which may be 
requesoed by the Genen.l Land Office, In addition to those ben:ln expressly provided for. Lessee shall bave mi electrical and/or ndioactivity survey made on the 
bon>hole aection, fIOm the base of the sumce casing to the tolal depth of'Wdl, of all wells drilled on the above clc:soribed premises and shall transmit a true oopy of 
the log of each survey on each well to the Genen.l Land Office within fifteen (15) days l1l<r the making of said survey. 

(C) PENALTIES. Lessee shall Incur I penalty whenever n:ports, documents or other mamals ..., not filed In the Genen.l Land Office when 
due. 1bc penalty for 1111: filing shall be set by the Genen.1 Land Office adminlstn.llve rule which Is ell'eclivc on the date when the materials-. due In the General 
Land Office. . .. . 

• • • •W~ DRY HOLf.lCESSA TION OF PRODUcnON DURING PRIMARY TERM. II; during the primuy tenn hereof and prior to discovery and production 
of oil o,...,... said land, Lessee should drill a dry bole or boles diereon, or If during the primary tenn bercof and l1l<r the discovery and actual production of oil or 
gas rr-r.. l:ased premises liUch production tben:of should cease fIOm 1111)' c:ouse, this lease sball not terminate If oa or befixe the expirUlon of sixty (6-0) days from 
date of-letion of said dry bole or cessatioa of produdioa Lessee commences additional drilling or n:wortlng opentions thereon. or poys or tenden the next 
..,.... de\lr rental ID the ,... ...._ .. provided In this lease. If, during the last year of the primary tmn or within sixty (6-0) days prior tben:to, a dry bole be 
compl""4.pl'd abandoaed, or the production of oil or gas should cease lbr any cause. Lesscc'I rights shall ranaln ID Ml f'on:e and effect without further opcntlons 
until the expplon of the primary term; and lfl..essee bas not RSwned produdioa In paying qw.ntitic:s at the expiration of the primary term, Lessee may maintain this 
lease '\4-'lflftOucting additional drilling or reworking operations pum,ant to Parograph 13, using the expiration of the primary term u the date of cessation of 
produc:tjpn under Pangraph 13. Should the lint well or 1111)' subsequent well drilled.., the above dc:sa.1.ed land be completed u a shut-In oil or gas well within the 
primuy l<ffl1l.ereo( Lessee may........, psymeot of the annual l<lltll ID the same - IS provided hcn:ln on or before the n:ntal poylng date following the 
expb\Ol!tUfsixty (6-0) clays fIOm the date of completion ofsuch shut-in oil or gas well and upon the fallun: to make such paymen~ this lease shall ipso facto 
tmninau:. ll • the explnlion of the primary tmn or 1111)' time then:l1l<r a shut-In oU or gu well ls loc:acl on the leased pn:mi,es, psymeots may be made In 

--the shut-in provisions bercot 

12. DRJUINO AND REWORJaNO AT EXPIRATION OF PRIMARY TERM. I( at the expiration of the primary tmn, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or rewottlng operations tben:on, this lease shall ranaln In fon:e so long u operations on said well or for 
drilling or rewoo<lng of any additional well lR prosecuted In good faith and In worbnanlike manner without lntaruplions totaling mOR than sixty (6-0) clays during 
any one such opcntloa. llld If they result In the production of oU and/or ps. so long then:aftes IS oil and/or gas Is produced In paying quantities from said land, or 
payment of shut-In oil or gas well royalties or oompcnsatory royalties Is made IS provided In this lease. 

13, CESSATION, DRUJJNO, AND REWORKING. If, lll<r the expiration of the primary tam, production of oil or ga lium the leased premlsc:s, after 
once obtained, should cease fIOm 1111)' cause, this lease shall not lmninate lfl.esscc OOIMICIICeS additional drilling or n:wori<lng opcntlons within sixty (6-0) clays 
after such cessation, and this lease shall remain In Ml fon:e and efl'ecl for so long u such operations continue In good faith and In womnanlil.:e mminer without 
lntaruptions tolallng more than sixty (6-0) days. If such drilling or rewoo<lng operations RSult In the productlon of oll or ps. the lease shall remain In full force and 
effect for so long IS oil o< gas ls produced fIOm the leased pn:mlsc:s In paying quantities or payment of shut-In oil or gu well royalties or payment of compcnsato,y 
royalties Is made IS provided herein or IS provided by law. If the drilling or n:wori<lng opcnilions result In the cornpletlon of a well IS a dry bole, the lease will not 
tmnlnate lfthc Lessee commencc:s additional drilling or rowortlng operations within sixty (6-0) clays l1l<r the completion of the well u a dry bole, and this lease 
shall n:main In effect so long IS Lessee continues drilling or ..-ting opcntlons In good faith and In a worbnanlike manner without lntarupllons to<aling more 
than sixty (6-0) clays. Lessee shall give written notice to the Oeneral Land Office within thirty (30) days of 1111)' cessation of production. 

14. SHUT ,IN ROY AL TIES. For purposes of this parograph, "well" ,.._ any well that bas been assigned a well number by the state agency having 
jurisdiction over the production ofoU aod gas. I( at any time l1l<r the expiration of the primary tmn ofa lease that, until being shut In, was being maint>ined In 
force and effect, a well capable of producing oll or gas In paying quantities Is IOClled on the leased pn:misc:s, but oll or gas ls not being produced for lack of sullal,le 
production facilities or lack of a suitable market, then Lessee may pay as • shut·ln oil or gas royalty an amount equal to double the annual rental provided in the 
lease, but not less than S 1.200 a ye.v for each well capable of producing oil or gu In paying quantities. If Parograph 3 of this lease does not specify a delay n:ntal 
amoun~ then for the purposes of this parograph, the delay n:ntal amount shall be one dollar ($1.00) pc, acn:. To be effective, each Initial shut-in oil or gu royalty 



must be paid on Of before: (I) lhc expirotion of lhc primary 1Cm!, (2) 60 days after lhc Lessee <eases to produce oil or gas from lhc leased prcmises. or (J) 60 days 
after Les.sec completes a drilling or reworking operation in accordance with the lease provisions; whichever date is latest Such payment shall be made one-half ( 1/2) 
to the Conunissioner of the General Land Office and onc~alf (112) to the owner of the soil. If the shut·in oil or ga.s royalty is paid. the lease shall be considered to be 
I producing lease and the payment shall extend the tenn of the lease for I period of one year from the end of the primary term. or from the first day of the month 
following the month in which production ceased. and. after that. if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the 
lease for four mon: successive periods of one (I) year by paying the same amount each year on or before the expiration of each shut·in year. 

IS. COMPENSATORY ROYALTIES. I( during lhc period lhc lease is kepi in effect by paymenl oflhc shut-in oil or gas royally.oil or gas is sold and 
delivcrtd in paying quantities from a well lOCl1Cd within one thousand (1.000) feet of the leased premises and completed in the same producing reservoir, or in any 
ca.sc in which drainage is occuning. the right to continue 10 maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective 
for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory 
royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed In the same producing 
reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory royalty is to be paid monthly, one-half (In.) to the Commissioner of the 
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is 
produced from the well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premises. 
lfthc compensatory royalty paid in any 12-month period is in an amount less than the 1Mual shut-in oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thilty (30) days from the end of the 12-month period. Compensatory royalty payments which arc not timely paid will accrue penalty and interest in 
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas Nanni Resources Code S2.173; however, at the det.ennination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary. after a well producing or capable of producing oil or gas has 
been completed on the leased premises., Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be 
reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL ln the event this lease is in force and effect two (2) years after lhe expiration date of the primary or extended tenn it shall then tcnninate 
as to all of lhe leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 aacs surrounding each gas well 
capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in 
continuous drilling or reworking opcntions. or (2) the nwnber of acres included in a producing pooled unit pursuant to Texas Natural Resources Code S2.1 S 1-
S2. I SJ, or (3) such greater or lesser nwnber of acres IS may then be allocated for production purposes to I proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas. or any successor agency, or other governmental authority having jurisdiction. If at any time after lhe effective 
date of the putial termination provisions hcrcot:, lhe applicable field rules an: changed or the well or wells located thereon arc reclassified so thit less acreage is 
thereafter allocated to said well or wells for production purposes, this lea.sc shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. Notwithstanding the &crmination of this lease as to I portion of the lands covered hcrtby, Lessee shall nevertheless continue to have the right of 
ingress to and egress from the lands still subject lO this lease for all purposes described in Paragraph I hereof. together with easements and righ~f-way for existing 
roads, existing pipelines and other existing facilities on. over and across all the lands described in Paragraph I hereofrthe retained lands•), for access to and from the 
re · ed ._ds and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

• • • 
tcrmi .:10 all dep de th drilled (hereinafter •deeper depths") in each well localed aragraph 16 (A) 
above,.unlcss on or before two (2) years aft.er the primary or extcn alf (1/2) of the bonus originaJly paid as 

•••••• • • • (C) IDarnFICA TION AND FILING. The surface acreage retained hereunder as lO each well shall, as nearly as practical, be in the form of a square with 
the well located in the center thereof, or such other shape IS may be approved by the Commissioner of lhe General Land Office. Within thirty (30) days after partial 
tcnft~-iofthis lease u provided herein. Lessee shall execute and record a release or releases containing a satisfactory legal dcsaiption of the acreage and/or 
depths not retained hereunder. The recorded reletie, or I certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules in effect on the date the release is filed. If lessee fails or refuses to execute and record such relcme or releases within ninety (90) 
days after being reqUC5tcd to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage~ 
d1pUu; lo be released hereunder and record such instrument ll Lessee's expense in the county or cowttics where the lea.sc is located and in the official records of the 
General Land Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WEUS. Neither the bonus, delay n:ntals, nor royalties paid, or to be paid, under this lease shall n:lieve Lessee of his obligation to protect 
the oil and gas under the above-described land from being drained. Lessee, sublcsscc, receiver or other agent in control of the leased premises shall drill as many 
wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In 
addition, if oil and/or gas should be produced in conunercial quantities within 1,000 feet of the leased premises, or in any case where the leased premises is being 
drained by production of oil or gas. the Lessee, sublesscc, receivu or other agent in control of the leased premises shall in good faith begin the drilling of I well or 
wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed within 1,000 feet of the lca.scd premises start producing 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the 
soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. It:, after a good faith effort., Lessee is prevented from complying with any express or implied covenant of this lease, from 
conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots. strikes, acts of God, or 
any valid order, rule or regulation of government aulhority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee 
shall not be liable for damages for failure to comply with such covenants; additionally. this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil 
or gas. 



19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes or other liens 
on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of these payments from the 
rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface est.ate in the above 
described land. whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall be paid to him 
in the proportion which his interest bean to the entire undivided surface estate and the royalties and rental herein provided to be paid to the Commissioner of the 
General Land Office of the St.ate of Texas shall be: likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of 
the General Land Office, Lessee or his authoriz.ed representative must submit to the Commissioner of the General Land Office a written statement which explains the 
discrepancy bctwcc:n the interest pwponcdly lcMcd under this lease and thc actual interest owned by the owner of the soil. The Commissioner of the General Land 
Office shall be paid the value of the whole production allocable to any undivided interest not covered by a lease, less the proportionate development and production 
cost allocable to such undivided interest. However, in no event shall the Commissioner of the General Land Office receive as I royalty on the gross production 
allocable to the undivided interest not leased an amount less than the value ofone·sixtcenth (l/16) of such gross production. 

(B) REDUCflON OF PAYMENTS. Jf, during the primary tenn, 1 portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151·52.154, or 
it at any time after the expiration of the primary term or the extended tenn, this lease covers a lesser number of acres than the total amount described herein, 
payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. surrendered. or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the 
boundaries of I pooled unit. or, If after the expiration of the primary term. the number of acres actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right lO use water produced on said land necessary for operations under this lease except water from wells or 
tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for waterflood operations 
without the prior consent of the owner of the soil. 

22. AUTifORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations IO all personal property, improvements. 
livestock: and crops on said land. 

23. PIPELINE DEPlll. When requested by the owner of the soil, Lessee shall bwy its pipelines below plow depth. 

24. WEIL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without the 
written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent 
spillpt• 1e1epage or ground water contamination. In the event of pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
polh,ta1t..J shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and mlk t1ttcrics so as to protect livestock against loss, damage or injwy; and upon completion or abandonment of any well or wells, Lcsscc shall fill and level all 
stJ pib arll cellars and completely clean up the drilling site of all rabbish thereon. Lessee shall, while conducting operations on the leased premises, keep said 
premis. free of all rubbish. cans, bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original 
con4itioli snd contours as is practicable. Tanks and equipment will be kept painted and presentable. 

• • • •••• ;6. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed by 
Lcs!\f1JJ1,ec leased premises. including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the tcnnination of this 
lease u.ilcss the owner of the soil grants Lessee an extension of this 12~ay period. However, Lcsscc may not remove casing from any well capable of producing oil 
and gas in ~aying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
~K": and to~ owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which arc not timely removed by Lessee 
under d,e tenns of thlS paragraph. 

27. (A) ASSIGNMENrS. Under the conditions contained in this paragraph 1nd Paragraph 29 of this lease, the rights 1nd estates of either pany to this 
lease may be assigned. in whole or in part, and the provisions of this lease shall extend to and be binding upon their hei!'1, devisccs, legal representatives, successors 
Md msigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges 
and estates of lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness or any act perfonncd by Lessee. And no change or 
division in ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his heir>, devisees, legal 
representatives or assigns) furnishes the Lcsscc with satisfactory written evidence of the change in ownership, including the original recorded munimcnts of title (or a 
certified copy of such original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the cxtcnl of the interest 
assigned, relieve and discharge Lessee ofall subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the right and 
option to pay rentals shall be apponioncd as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of 
the rental shall not affect this lease on the part of the land upon which pro rat.a rentals are timely paid or tendered; however, if the assignor or assignee docs not file a 
certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenninate for failure to pay the entire rental due 
under Paragraph 3. Every assignee shall succccd lO all rights and be subject to all obligations, liabilities., and penalties owed to the St.ate by the original lessee or any 
prior assignee of the lease. including any liabilities to the St.ate for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in part by 
assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time or assignment and the agency power 
of the owner may be forfeited by the Commissioner. An assignment will be treated as if il were made to the owner of Che soil if the assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corpor11t.ion or subsidiary in which the owner of the soil is I principal stockholder or is an employee of such I corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partne1'1hip; 
(4) 1 principal stockholder or employee of the corporation which is the owner of the soil; 
(S) 1 partner or employee in a partnership which is the owner of the soil; 



,-
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(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 

owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner of the soil 
and place of record I release or releases covering any portion or portions of the leased premises, and thereby surrender this lease a.s to such portion or portions, and be 
relieved of an subsequent obligations as to acreage surrendered. If any part of this lease is properly suncndc:rcd, the delay rental due under this lease shaJI be reduced 
by the proportion that the surrendered acreage bears to the 1crcagc which was covered by this lease immediately prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be recorded in 
the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the county in which the 
instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed filing fee. If any such 
assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Lind Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the aboveo.described land have been included in this instrument. including the 
statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the 
development of oil and gas from the leased premises which are nol contained in this lease render this lease invalid. 

31. FIDUCIARY DlITY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the leased 
premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal 
interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or 111 authorized 
agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good 
faith as required by law and the rules 111d regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner 
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if 
Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights 
acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficientJy infonned of the facts which authorize a 
forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this 
lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Lind Office of future 
compliance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon an oil and gas produced from the area covered 
by ,"1JMc to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the 
Statc,ein.i~ition to the lien provided by Tex!.$ Natural Resources Code 52.136 and any other applicable statutory lien, an express contractual lien on and security 
inten'5trell leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
p~s U: held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of 
such J-5ed minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or 
tos,thald.cssor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be 
forld:S.4 t¥ith or without court proceedings in the manner provided in the Tit1e I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissi<¥1er may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
repTrl!iM ,at there arc no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lcsscc's acquisition of 
this lq.sc. Should the Commissioner at any time detennine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 

herein. • •••••• • • 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold 
or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources 
Code 52.151·52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural 
Resources Code 52.152. 

35. INDEMNllY. Lessee hereby releases and discharges the State of Texas aEd the owner of the soil, their officers, employees, partners, agents, 
contractors, subcontractors, guests, invitees, and their respective successor.. and assigns, of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and expenses which arc caused by the 
activities of Lessee, its officers, employees, and agents arising out of. incidentaJ to, or resulting from, the operations of or for Lessee on the leased premises 
hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this Agreement,. or by any other negligent or strictly liable 
act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold hannlcss the State of Texas and the owner of the soil, 
their officers, employees and agents, their successors or assigns, against any and all claims, liabililies, losses, damages, actions, personal injury (including death), 
costs and expenses, or other hann for which recovery of damages is sought. under any theory including tort, contract, or strict liability, including attorneys' fees and 
other legal expenses, including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from 
Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or any other act or ornis~ion of Lessee, its directors, officers, employees, panner.., agents, contractors, subcontractor.., guests, invitees, and their respective 
successors and assigns. Each 1SSigncc of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of 
Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, 
employees. and agents as described above. EXCEl'T AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF TIIE INDEMNITY OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER THE TERM~ OF TIIIS AGREEMENT SIIALL BE WITHOUT LIMITS AND wmtoUT REGARD TO 
TIIE CAUSE OR CAUSES TIIEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY. OR THE NEGLIGENCE OF ANY PARTY 
OR PARTIES (INCLUDING TIIE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, 
CONCURRENT. ACTIVE, OR PASSIVE. 



36. ENVIRONMENT AL HAZARDS. Lessee shall use lhe highest degree of care and all reasonable safeguards lo prevent contamination or pollution of 
any environment.al medium, including soil, surface waters, groundwater, sediments, and surf.ace or subsurface strata. ambient air or any other environmenlAI medium 
in, on. or under. the leased premises, by any waste, pollutant., or contaminant. Lessee sha!I not bring or pennic to remain on the leased premises any asbestos 
containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the tenn .. Hazardous 
SubsUnce" is defined in the Comprehensive Environmental Response, Compensation and Liability Ace (CERCLA), 42 U.S.C. Sections 9601, ct seq.), or toxic 
substances under any federal, state, or local law or regulation \Hazardous MateriaJs"), except ordinary products commonly used in connection with oil and gas 
exploralion and development operations and stored in the usual manner and quantities. LESSEE•s VIOLATION OF TitE FOREGOING PROHIBITION 
SIIALLCONSTITUTE A MATERIAL BREAOI AND DEFAULT HEREUNDER AND LESSEE SIIALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND THE STATE OF TEXAS AND TIIE OWNER OF TIIE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED DY OR ARISING OUT OF (I) A 
VIOLATION OF TIIE FOREGOING PROHIBITION OR (II) TIIE PRESENCE, RELEASE, OR DISPOSAL OF ANY IIAZARDOUS MATERIALS ON. 
UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF TIIE LEASED PREMISES. LESSEE SHALL 
CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BV TIIE 
PRESENCE OR RELEASE OF ANY IIAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT TIIE LEASED PREMISES DURING LESSEE'S 
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE wm1 TIIE REQUIREMENTS OF APPLICABLE LAW. THIS 
INDEMNIFICATION AND ASSUMPTION SHALL APPLV, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTIIER ENVIRONMENTAL LAW OR REGULATION. LESSEE SIIALL IMMEDIATELY GIVE TIIE ST ATE OF 
TEXAS AND TIIE OWNER OF TIIE SOIL WRITTEN NOTICE OF ANV BREACH OR SUSPECTED BREACH OF TIIIS PARAGRAPH, UPON 
LEARNING OFTIIE PRESENCE OF ANV IIAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENT AL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH ~IA Y AFFECT TIIE LEASED PREMISES. TIIE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OFTIIIS AGREEMENT. 

37. APPLICABLE LAW. This lea.sc is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as the 
Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease docs not confonn to these statutes, the statutes will 
prevail over any nonconfonning lease provisions. 

38. EXECtmON. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the 
Oc:ncral Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effeClive date of this lease shall 
be the date found on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the County 
Clerk in any county in which all or any pan of the leased premises is located, and ccnified copies thereof must be filed in the General Land Office. This lease is not 
effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Office in accordance with 
Texas Natural Resources Code S2. I 83. Additionally, this lease shall nol be binding upon the State unless it recites the actual and true consideration paid or promised 
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such cenified copy to the ~ncral Land Office . 
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TITLE:.~---~~~~'?-f)'-------~ 

/ -1llzJ',1 
• 

DATE: __ -'-----! ________ _ 

B~,tLl~~__JIP:-~~~:....,.~-;; 
Cupples, 

a married separate property 
Date:. _________________ _ 

ST A TE OF TEXAS 

BY .. ·-------,,-,--,,--=------
lndividually and as agent for the State of Texas 

Date:: _________________ _ 

STAIT~FTEXAS 

BL~, -v. 
Individually and as agent for the t Irene Cupp 1 es, I ndependen1 
Executrix of the Estate of Rounsaville, deceased 

Date· .. _-----------------

ST A TE OF TEXAS 

BY::-,-,--,,--:---.,-.,..-,--,----­
lndividuaJly and as agent for the St.ate of Tex.as 

Date .. ·_-----------------



(INDMDUAL ACKNOWLEDGMENlJ 

Before me, the undcnlgned au1hority, oo this day pcrsoMily appeared, ___________________ _ 

known to me to be the persoos "'1osc names are subscribed to lhc b<going instrumcn~ and od:nowtcdged to me that Ibey cxeaited the same for the purposes Ind 
eonskk:nlioa lhcn:in cxprcsscd. 

Given undet my band and seal of office this thc ______ ..;tlay of ______________ ~ 19, _____ . 

Notary Public In lllld for ________ _ 

STATEOF_T..:E~X~A~S ________ _ (INDMDUAL ACKNOWUDGMEN11 

COUN'IYOF (? ~5 

Bcfo~ me, the undersigned IIUthority, on this day pcrsoMily appcarcd _ _:C,:_1:.,•:,Y-"'-Jd:;hc;n:.:sc:o:.:n ________ _:_ _____ _ 

known ID me to be lhc pcrsoos whose 111111CS .,. subscribed to the f-oing insuumcn1, and od:nowtcdged to me that Ibey cxeaited the same for lhc purposes Ind 
consideration therein expressed. 

I .a~ Ciiven under my hand and seal of office this the _ _._ __ ::t_._ ___ , 

Texas 

STAl99"- TEXAS (INDMDUALACKNOWLEDGMENlJ 
• •• (! 

CO~QF-(?,,(.-$ . .. : 
• Beforemc,theundc:rsignedauthority,onthisdaypersonallyappcarcd Irene Cupples, a married woman dealing in her 
ss,Je and separate property 

i:noJii Mt to be lhc penoos whose names .,. subscribed to lhc foregoing instrumcn~ and lclmowlcdged to me Iha! Ibey exeaited lhc same for lhc purposes Ind 
eonsidentio1' lhcn:in expressed. 

•••••• '(t:2-----
• • Givcnun4«:&PY.hned:M4:scalefelflQC:lhis the-.-_- ] :, day or..,. ___ _;; __ _, ___ -:---.-~ 

•••···· ~ ,<>~''" ,,.t, PATRICIA A. MATTA .,·.· 
• • ~ -, ~ N::>t<uy Pub!lc 

; 'J1,.t .;: STATE OF TEXAS ~ 
'J ·.·:·~ ,t>:.. ' C E 02/1'"/''. 1 ·.: .. ::.~-,... 1'/ly or,,m. ,o. o ..... :...,-; 

:.,..,-.,7.;<""··-;.·.·;-:T.,e:,::.'T,':"·"'1-'T"~"'.'" :,.,.,·~'.'l'<:<f-!".'""~~-., .·· 

STATl!OF TEXAS -'-='-"---------- (INDMDUAL ACKNOWLEDGMEN11 

COUNn' OF n ./kc(.6 

Before me, the undersigned authority, on this day personally appeared Irene Cupp 1 es, Independent Executrix of the 
Estate of Joe T. Rounsaville deceased 

tnown ro me to be lhc pe,>0ns whose names an: subscribed to the foregoing instrumcn, and od:nowtedged to me Iha! Ibey exeaited the same for lhc purposes Ind 
consideration therein expressed. 
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EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

1. If, at the expiration of the primary term hereof, this lease is being held by production or a shut-in well 
pursuant to the terms hereof, or Lessee is then engaged in operations on said land or on lands pooled 
therewith, or Lessee has completed a well as a dry hole or shall have commenced a well within 180 
days prior to the expiration of the primary term hereof, Lessee agrees to commence a continuous 
drilling program on said lands, or on lands pooled therewith, within 180 days after the end of the 
primary term hereof or within 180 days after the completion of drilling operations being conducted on 
said land, or lands pooled therewith, at the end of the primary term hereof, whichever is the later date; 
and thereafter carry on the continuous drilling program until all proration units have been drilled, 
allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the next succeeding well. Should Lessee fail to commence the continuous drilling 
program or subsequently default in the performance thereof, then in either event, this lease shall 
terminate as to all lands covered hereby, save and except for the proration units surrounding each 
well then producing, capable of producing or upon which operations are being conducted. The term 
"proration unit'' as used in this paragraph means · any acreage designated as a drilling unit or 
production unit in accordance with the rules of the Railroad Commission of the State of Texas. 
Further, the term "commencement'' shall mean that point in time when the pertinent well is spudded 
and the term "completion" shall mean the date upon which the initial potential test report is filed with 
the Railroad Commission of the State of Texas, if a productive well, or the date of filing the plugging 
report with the commission, if a dry hole. Notwithstanding the termination of this lease as to a portion 
of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and 
egress from said land still subject to this lease for purposes described in paragraph 1 hereof, together 
with easements and rights of way for roads, pipelines and other facilities on, over and across all of the 
lands still subject to this lease and for the gathering or transportation of oil and gas produced from the 
retained lands. The sole liability or penalty for the failure of Lessee to drill any well or wells required or 
permitted in this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above . 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use 
time, if any, saved between wells, beginning with the second well under this continuous drilling 
program. If one well is commenced sooner than 180 days after the completion of the last preceding 
well, the portion of the prescribed 180 day period not used may be carried forward and added to the 
period between subsequent wells. 

2. Lessee shall pay to the owners of the surface estate, and such owne(s successors and assigns, a 
reasonable amount for all damages of every kind caused by operations conducted under or by 
authority of this lease. 

3. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and 
assigns, free and clear of weeds and noxious vegetation and trash, and will maintain the same in a 
reasonable manner so as to prevent additional damage to surface owne(s lands. Lessee agrees that 
it will keep location sites free and clear of all trash. 

4. It is further understood and agreed that any and all roads established by the Lessee hereunder shall 
be located as near as practical as agreed upon by and between Lessee and the surface owner. 

1 



r .. 

• •• 

EXHIBIT "A" continued 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED JANUARY 1, 1998, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, IRENE CUPPLES, AS LESSOR, AND CLAY JOHNSON, AS LESSEE 

5. It is further agreed that Lessee, its successors and assigns, shall not erect any permanent buildings or 
houses on the premises in question, and that only those structures which are reasonably necessary 
by way of production facilities or tank batteries shall be erected on the surface of the premises in 
question. 

6. Notwithstanding any of the other provisions hereof, this lease covers only oil, gas and associated 
hydrocarbons produced with oil and gas in liquid or gaseous form, as well as carbon dioxide, and all 
references to other minerals contained in this lease shall be deemed to refer only to such 
hydrocarbons and carbon dioxide, and not to any other minerals. 

7. In the event Lessee shall obtain full approval to plug and abandon any well drilled pursuant to the 
terms of this lease, in accordance with the terms of any operating agreement or other agreement 
pertaining to Lessee's operations on the leased premises, Lessor shall have the right and the option to 
take over such well for the sole purpose of recompleting such well as a water supply well. Should 
Lessor elect to take over any well pursuant to the terms of this paragraph, Lessor agrees to indemnify, 
defend and hold harmless Lessee from any and all liability, claims or causes of action, including 
attorney's fees, arising therefrom, and Lessor further agrees to execute a written agreement 
evidencing same upon request by Lessee . 

• • • •• • SIGNED FOR IDENTIFICATION: 
.··1·. 
•• • 

=.;::-J~ C:;c.eL-1 
• Individually and as ag i or the State of Texas, •••••• • • Irene Cupples, a married woman dealing in her 

• sole and separate property, 
• •••••• • • • 

~;ndf:~ofTexas, 
Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

2 
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AMENDMENT TO OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF CULBERSON 

Owner Of The Soil: The State of Texas, acting by and through its agent, 
Irene Cupples, a married woman dealing in her sole and separate property, and 
Irene Cupples, Independent Executrix of the Estate of Joe T. Rounsaville, deceased 
P. 0. Box 1861, Pecos, Texas 79772-1861 

Lessee: Clay Johnson, 310 West Texas, Suite 808, Midland, Texas 79701 

WHEREAS, Owner Of The Soil and Lessee, each defined above, have entered into certain Oil and Gas 
Leases more particularly described below; and 

NOW, Owner Of The Soil and Lessee desire to amend the terms of each of the subject Oil and Gas 
Leases by deleting in its entirety the paragraph numbered 2 in Exhibit "A" attached to and made a part of 
each of the leases. For reference purposes, paragraph 2 in Exhibit "A" of the subject leases reads as 
follows: 

2. Lessee shall pay to the owners of the surface estate, and such owner's successors 
and assigns, a reasonable amount for all damages of every kind caused by 
operations conducted under or by authority of this lease. 

THEREFOR, in consideration of the mutual benefits realized by the parties hereto, the receipt and 
sufficiency of which is hereby acknowledged, Owner Of The Soil and Lessee do hereby amend each of 
the following described Oil and Gas Leases such that the paragraph numbered 2 in Exhibit "A" attached 
to and made a part of each of the leases is deleted in its entirety. 

OIL AND GAS LEASES: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 06. Public School Land Survey 
Section 3: N/2, Section 4: S/2, Section 10: All, Section 15: All, Section 22: All 
Block I 05. Public School Land Survey 
Section 3: All, Section 10: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 05. Public School Land Survey 
Section 5: All, Section 8: All, Section 17: All, Section 18: All, Section 19: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 05. Public School Land Survey 
Section 20: All 
Block 66. Public School Land Survey 
Section I: All 
Block 99. Public School Land Survey 
Section 4: All, Section 5: All, Section 6: All 
Culberson County, Texas 



OIL AND GAS LEASES: continued 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Lessor: 
Lessee: 
Lease Date: 
Lands: 

Owner Of The Soil 
Clay Johnson 
January l, 1998 
Block I 07, Public School Land Survey 
Section 14: N/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block 104, Public School Land Survey 
Section 3: E/2 E/2, Section 10: All, Section 14: All, Section 15: E/2 E/2 E/2 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January 1, 1998 
Block I 08, Public School Land Survey 
Section 8: All, Section 9: All, Section 10: All, Section 20: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block I 08. Public School Land Survey 
Section 16: All, Section 17: E/2 and NW/4, Section 18: N/2, Section 19: N/2, 
Section 26: E/2, Section 27: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 108, Public School Land Survey 
Section 21: All, Section 22: All, Section 23: All, Section 24: All 
Culberson County, Texas 

Owner Of The Soil 
Clay Johnson 
January I, 1998 
Block 42. Public School Land Survey 
Section 7: All, Section 8: All 
Block I 08. Public School Land Survey 
Section 15: All, Section 28: All 
Culberson County, Texas 

FURTIIER, Owner Of The Soil and Lessee do hereby ratify and confirm each of the above Oil and Gas 
Leases, and all of the terms and provisions contained therein, except as said leases are amended by this 
instrument. 

IN WITNESS WHEREOF, this instrument has been executed on the dates reflected in the 
acknowledgments hereto, to be effective for all purposes as of January l, 1998. 

OWNER OF THE SOIL 

~~~/ 
Individually and mge~oheState of Texas, 
Irene Cupples, a married woman dealing in her 
sole and separate property 

Amendment to Oil and Gas Leases 
Effective January I, 1998 Page2 

~Ld/·~~~ 
Individually an;;;;;ag ti tiies:eofTexas, 
Irene Cupples, Independent Executrix of the 
Estate of Joe T. Rounsaville, deceased 

Irene Cupples, Owner Of The Soil 
Clay Johnson, Lessee 



Clay John/on 

STATE OF TEXAS 
/?£/;"Jl/;S 

COUNTY OF MIDL/t?ID 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on this I/ ,J/L day of February, 1998, by Clay Johnson. 

Notary Public 

ACKNOWLEDGMENT 

STA TE OF TEXAS 

COUNTY OF RE!;J/ES 

Before me, the undersigned authority, on this day personally appeared Irene Cupples, a married woman 
dealing in her sole and separate property, and Irene Cupples, Independent Executrix of the Estate of Joe 
T. Rounsaville, deceased, known to me to be the persons whose names are subscribed to the foregoing 
instrument, and acknowledged to me that they executed the same for the purposes and consideration 
therein expressed. 

Given under my hand and seal of office this the L/ TA-day of February, 1998. 

•J')1~-!.ei;::-< \ 
1/ A ... \ ALVESrA TAA!N 
~_J,,J ." ' Notary l'ubllc, State o! Texa1 
~ ".- .. ~ My Conim1sslCJn Expires Dae 15, l9' 9 /' 

Amendment to Oil and Gas Leases 
Effective January I, 1998 

L~J~ 
Notary Public in and for the State of Texas 

Page 3 
Irene Cupples, Owner Of The Soil 

Clay Johnson, Lessee 
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November 2 1, 1997 

Texas eneral Land fficc 
tephen F. Austin Building 

1700 North Congress Ave. 
Austin, Texas 78701- 1495 

Attn: Mr. Drew Reid 

Re: Approval of Oil and Gas Lease - · shment Act Lands 
10, 320 acres, more or le , ulberson C nty, ·1 exas 

Gentlemen: 

·- .... ,., ' ( 'l ,. 

r\ay Johnson, a lease broker perfonning work for Titan Resources, L.P., has entered into agreement with 
irl;!ne Cupples, owner of the so il of certain Relinquishment Act lands in Culberson ounty, Texas. By this 
letter we describe the lease terms which have been negotiated and agreed to by the subject parties, and we 
::.ubmil these terms for your approval. 

1 he parties have agreed to pay and/or accept bonus consideration in the amoun t of $ 10.00 per acre and 
delay rental s in the amount of $ 1.00 per acre per year, the total of such sums to be paid 1 /2 to the late of 
1 exas and 1/2 to the owner of the soi l. The primary term of the lease shall be 5 years. The royalty to be 
;,:iid shall be a 1/8 part o f the substances subject to the lease. The form of the lease is the eptember 1997 
Relinquishment Act Lease Form, as amended by certain changes to the form including a rider containing 
add itional lease provisions. 

This transaction encompasses a total of I 0,320 acres, more or less, which lands shall be divided into 5 
separate leases, each covering the following described lands: 

LE E 1 

L R E 2 

Block 107, Public chool Land urvey 
ection 14: N/2 320 acres 

(bonus - 320 ac x 10/ac = $3,200 total; 1,600 owner of soi l, $ 1,600 tale o f Texas 

Block I 04, Public chool Land 
cction 3: E/2 E/2 
ection 10: E/2 FJ2 

urvey 
160 acres 
160 acres 

ection 14: All 640 acres 
ection 15: F/2 E/2 E/2 80 acres 

(bonus 1,400 ac x $ 10/ac - $ 10,400 total; $5,200 owner of soi l, $5,200 tale of Texas 

500 W Texas • Sulla 500 • Midland, Texas 79701 • Fox: (9 15) 687-0192 • Office : (915) 682-6612 



Texas General Land Office 
November 21, 1997 

LEASE3 
Block I 08, Public School Land Survey 
Section 22: All 640 acres 
Section 23: All 640 acres 
Section 24: All 640 acres 

Page2 

(bonus= 1,920 ac x $10/ac = $19,200 total; $9,600 owner of soil, $9,600 State of Texas 

LEASE4 
Block I 06, Public School Land Survey 
Section 10: All 640 acres 
Section 15: All 640 acres 
Section 22: All 640 acres 
Block 105. Public School Land Survey 
Section 3: All 640 acres 
Section 10: All 640 acres 
(bonus= 3,200 ac x $10/ac = $32,000 total; $16,000 owner of soil, $16,000 State of Texas 

LEASES 
Block 105, Public School Land Survey 
Section 5: All 640 acres 
Section 8: All 640 acres 
Section 17: All 640 acres 
Section 18: All 640 acres 
Section 19: All 640 acres 
Section 20: All 640 acres 
(bonus= 3,840 ac x $10/ac = $38,400 total; $19,200 owner of soil, $19,200 State of Texas 

TOTAL BONUS PAID FOR LEASES 1 THROUGH 5 
10,320 ac x $10/ac = $103,200 total; $51,600 payable to owner of soil, $51,600 payable to State of Texas 

Please review this agreement to lease at your earliest opportunity and ad vise of your acceptance. We 
appreciate your cooperation and prompt attention to this matter. Should you have any questions or 
comments, do not hesitate to contact me at (915) 682 6612; I will be happy to discuss them with you. 

Very truly yours, 

TITAN RESOURCES, L. P. 

~ci1-
. Robert Ready 

Enclosures 

JRR:jb 
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TITAN~ESOURCES. L p . / 
ACQUISITION CHECKING V 

CO\IMISSIO"IE R OF I Ill: G!: ! RAL l A D OJ f ICE 
• P <\RAGO 11:?99 Lease Bonus 

... . . ... .... . . . 
. .. 
• • • .... 

• ······ . . . 
(hec ng 

•••••• . . Lease Bonus 

I case Bonus due the State 
of 1 exas for 011 and Gas 
Lease dated O I o I 9 
bem een the S1a1e of Te\as, 
by Irene Cupples, a married 
woman, dealinll in her sole 
and scpara1e property and 
as Independent l xecutnx 
of the I state of Joe J 
Rounsa\ die deed !\gent 
referred 10 as O\\ ner of the 
soil, as Lessor, and ( la\ 
Johnson, Lessee, CO\Cnng 
:!5(10 acre~ in all ol Sec. 
8,9, 10,W, Olocl.. 108, PSL • 
Culberson County, I c,as 

I 14/98 '} ,°,!,:.~ 5 

9802455 3 

I :! , 800 00 



TIT AN RESOURCES, L P / 
ACQUISITION CHECKING 

... 
• • .... . . . . 
. . 

• • .... 
• ······ . . 

• ...... . . 

COMMISSION LR OI l IIL GL ERAL l.A\10 or I ICI 
PARAGO #299 GLO I ,ling & Processing Fees r tling and Processing r cc 

due 1hc State of rc,,1s for 
011 ,ind (1as I case dated 

hecJ..ing 

o I O I 9b bel\\ecn the 5tate 
of Te,as, by Irene Cupples 
a married woman, dealing in 
her sole and separate 
property and as Independent 
I xecutm; of the [:state or 
Joe T Rounsa\ ,lie, deed , 
<\gent. referred to as o,\ncr 
of the soil, Le:.sor, and 
Clay Johnson, Lessee, 
co, cnng 2560 acres in 
all of Set 8,9 I 0.20 . 
BlocJ.. I Ob, P"il , 
Culberson ( ounty, Texas 

Filing and Processing Fee 

1/14 96 ; ::26 
98024554 

125 00 



... 
• • • . . . .... . . . . . . 
... . . . .... . ······ . . 

. . . . . . . . . 

I TITAN REsoURcES. L.P. 

Ja nuary 15, 199 

ommi r of th e 

u tin Bui lding 
ongr e nu 

u tin , T xa 7 701 

ttn : Mr. Robert Hatt r , Room 600 

R : Relinqui hm ent c t Oil a nd Ga Lea dated Janua ry 1, 199 
upple , a married , om an d a ling in her o le and parate 

, lndepend nt Executri of the ._, ta te of Joe 
gent for the ' la te of Tcxa , L e. o r 

land in ulb r on T xa 

Gentlem n: 

Wit h ref r nc to our previou corre pondcnce and con er ation perta ining to the captioned 
Oi l a nd Gas Lea e, nclo ed p l ase find the fo llowi ng for our file a nd furth er handling: 

I. crtificd copy of Oi l and a Lea ·e dated January l , 1998, be tw en the S tate 
of Texa ·, acting by a nd through it g n t, l r ne upple , a marri d woman 
dea ling in her ole a nd cparate property, and I renc uppl , Ind pendent 
Execut ri , of the E tal c of J oe T. Roun a ill e, d ecca ·cd, 'aid ge nt referred to 
a the o, ncr of the o il, and ita n Resource , L.P. , Le · e, co ering 2560 acre 
in a ll of 'cc. 8,9,10 20, Blocl 108 P ' L, in ul bcr on ounl)', T exa ·, , hich has 
been du l. fi led under I rl ' F il e umb r 50372 to be recorded in th O il and 

a Record of ulberson oun ty, Texa . 

2. Titan Re ource , L.P. h cl o. 1 25 made pa abl to the ord r of 
ommi : ion r of th e G nera l Land O ffi ce of the ta t of T xa in t h a mount 

of 12,800.00, rep re en tin g pa ment in full of lea e bonu con idera tio11 ( l/2 due 
th e tat c of T xa ) for the above m entioned 

500 W Texas • Suite 500 • Midland, Texas 79701 • Fax (915) 687·0192 • Office. (915) 682·6612 
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Commissioner of the 
General Land Office 
page -2-
January 15, 1998 

3. Titan Resources, L.P. Check No. 1326 made payable to the order of 
Commissioner of the General Land Office of the State of Texas in the amount 
of$125.00, representing the required processing fee and filing fee for handling 
this matter. 

Verbal approval to the terms covered under the captioned lease was given on January 8, 1998, 
pursuant to our meeting with representatives of the General Land Office on January 6, 1998. 

Please advise this office of the assigned Mineral Number for the enclosed lease when it has 
been processed and duly filed in your records. If additional information is required, please 
do not hesitate to contact the undersigned. 

Thank you for your continued cooperation and courtesy in this matter. 

Very truly yours, 

11:::::;f 
~~:man 

/pb 

Enclosures 
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-- Texas General Land Office 
............... Garry Mauro, Commissioner 

' 
June 24, 1998 

Attn: J. Robert Ready 
TITAN Resources, L.P. 
500 W. Texas, Suite 500 
Midland, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-099030 
Sec. 8, 9, 10 & 20, Blk. 108, PSL Survey 
2,560 Acres, Culberson County 

Dear Mr. Ready: 

--
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701·1495 
(512) 463-5001 

Toe certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under mineral file number M-099030. Please refer to this number 
in all future correspondence concerning the lease. · 

Your remittance of $12,925.00, has been applied as the state's portion of the bonus, the processing 
fee and the filing fee. Please let me know if you should have any questions. 

·r;~ J 
DrewReid ~ 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MT/DR 

Printed on recyeled paper with soybean ink 





U-a• e Number B, ,ok / V, l Page Entry County I Pa r u h ota t e 

TX299- 1 09-012-000-00 76 663 50 413 CULBERSON TEXA~ 

Lea•e Nam" I Cupples I I . : State of Texas , et al , Irene Cupples , I Leas e Date I 01/01/98 

U gal Oe•c r i pt ion 

BLOCK 108, PVBI.IC SCHOO!. I.ANO C::VRVEY 

SECTION 81 J\Ll. 

SECTION 9 . ALL 

SECTION 10 ALI. 

SECTION 20 ALL 

... . \ ...-z. \ . 
• •• 
• r,..· PECT TX299 - PARAGON I NDIAN/ST/FED L1,:1 M <J :J , 7 

• P ( 8 ) Account Number Amount . . - 'f- 1280 . 00 .~e o f Te x as 
ne ral Land Of fice 

l ;l.0 N. Congress Ave nue . . . 
s n , TX 78701 . ······ . . 

RN - Period Beg . 01/01/1999 DELAY RENTAL CHECK N 100124 
} 

INSTRUCT ION~ O~S ITORY· You have been designated as depository for the above described payment Please credit the p1oceeds 
thereof t o he pa/t i e• named a nd 1n the amount s indicated Should any dt ff iculty of any nature arise, 00 NOT RETIJRN our check, but 
make the d!!'pol 1t \:o t he c r ed it o f t he party named in a special account and ,vivtse ua as aoon as possible for further 1n•t i uct1on• 
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Lease Numbe1 B ok/V• 1 Page Entry County I Par Uh tat .. 

TX299-109-012-000-00 76 663 50413 CULBERSON TX 

1,.,.aeN.t•·" I Cupples , I . : State of Texas, et.: al I Irene Cupples, I l'"IIBC Datt I 01/01/98 

ega BCtlpt .... n 

B "K 108, PUI!l, IC' SC'HOOL LANO SURVEY 

SECTION a ALL 

E ION 9 ALL 

• • ._: ., 4 N 10 ALL 

• t • N ..?O ALL .... • l?QL17 . • .. • _..._ ' j 
c ti, I Amendment Reco1d, ion oi 18 1998/76/772/5 411 -- Re~Vl.¥4-6 
.. . I t+CUI\ . . . LP . . . .. . . . . . .. 

I 21 . .. • . . . . .. 
Sit-Pf\ ; CT TX299 - PARAGON INDIAN/ST/FED ~~If M ~ ~-Lfl7 - ~ j . . 

1yee ,11 Ac.count Numbc1 AmOunt 

State of Texas l.o X 1200 . oo 
General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

,,,.. ---RN - Period Beg . 01/01/2ooc(oELAY RENT~ C'HEC'K # 100792 ~------___., 
INSTRUCTIONS TO DEPOSITORY You ll ve been rlt!el~nAte1 as drpos1• ,. t I the above descrit>cd p11ymert l'le , se rerllt the 1roceeda 
thereof to the p.3rr.ies namc1 ,n I 1n • he amounts 1ndic ted Shoulrl any '11C! 1 ulc.y ! .,.ny ""'' re arise. DO l:OT RETUR!l ur chc<"k, but 
make the lepo111t to the c1ed!t ot the party named In II special a coun•. ancl a-lvise us llO e :, s I es1ble !or lur t,er 1nstru • 1one 

100792 
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Check # 101847 
Property Id / MMS Eff. Date Recording Information State County/ Parish 

TX299· 109 012-000 00 01/01/1998 02/18/98 BK 76 PG 663 ENTRY 50413 Texas Culberson 
t-1 '1'111 ,.,1 

Property Name / Lessor 

State of Texas, actJng by and through its agent, Irene Cupples, a Married woman dealing 1n her sole and separate property, and Irene Cupples, 

Independent Executrix of the Estate of Joe T Rounsaville, dec'd. 

Property Legal Description 

BLOCK 108, PUBLIC SCHOOL LAND SURVEY 
SECTION 8: ALL 
SECTION 9: ALL 

rc 1 010179~ SECTION 10: ALL 
SECTION 20: ALL 

'i t?-'60 -0 
Culberson: Amendment Recordat1on 02 18 1998/76/772/50473 

Payee Nam e & Address SSN / Tax Id Number 

State of Texas, actlng by and through the Commissioner of the General Land Office 
1700 N Congress Avenue Federal Tax Withheld 
AusiJI\ TX 7870 l 0.00 

Account Number 

Total Bank Charges 

0.00 

P at,1111 en t Period Payment Amount Bank Service Property Property 

cfl.6Q~te (tn months) Description Due Charges Sub-Type Sub-Id 

01/CXfiOOl 12 DELAY RENTAL 1280.00 0.00 

LEA~ NO. 50372 . 
. . . , ·,. 0.00 0.00 
- .. 

• ······ 
. I I 0.00 0.00 .. . . . . . .. 

I I 0.00 0.00 . . 
I I 0.00 0.00 

Instructions to depository: you have been designated as depository for the above described paymenl(s). Please credit the proceeds thereof to the parlles 
named and in the amounts 1nd1cated. Should any difficulty anse, make the deposit in a speoal account, and contact us 1mmed1at~ ~ 1 Q 18 4 7 
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Check #9900491 
Property I d I MMS Eff. Date Recording Information State County / Parish 

TX292,:.l 01}·011 000 00 01/01/1998 02/18/98 BK 76 PG 663 ENTRY 50413 Texas Culberson 

M 9CJO lO 
( 

Property Name / Lessor 
State of Texas, acting by and through its agent, Irene Cupples, a Married woman dealing 1n her sole and separate property, and Irene Cupples, 

Independent Executrix of the Estate of Joe T. Rounsaville, dec'd. 

Property Legal Description 

BLOCK 108, PUBLIC SCHOOL LAND SURVEY 
SECTION 8: All 

/ -P().(e_ 
SECTION 9: ALL R e...sov-. r c.e s LP I ;:) I SECTION 10: All 
SECTION 20. All 

Culberson: Amendment Recordat1on: 02· 18· l 998/ 76/ 772/ 50473 02014231 K /'J~o .. 00 

Payee Nam e & Addr ess SSN/ Tax I d Number 

State of Texas, actJng by and through the Commissioner of the General Land Office 
1700 N. Congress Avenue Federal Tax W ithheld 
Austin, TX 78701 0.00 

Account Number 

Total Bank CharQes 
0.00 

Payment Period Payment Amount Bank Service Property Property 

Due Date (rn months) Descr iption Due Charges Sub-Type Sub-Id 

01/ 01 / 2002 12 DELAY RENTAL 1280.00 0.00 

LEASE NO. 50372 

I I 0.00 0.00 

! • 4 .. . . 
• 

. 

. ... 

. :···· 
I I 0.00 0.00 ... 

. 
I I 0.00 0.00 . ···· .. 

• . 
~ .... -

I I 0.00 0.00 

-
InstructJons to depository: you have been designated as depository ror the above described payment(s). Please credit the proceeds thefqo( it\ th!? 11a~ 
named and In the amounts Indicated. Should any difficulty anse, make the deposit 1n a speaal account, and contact us 1mmed1ately. ::, ::, U U '+ :::J .L 
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