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0.25000000 8 

6 

7 

6 



1. Bid Form 10-7-97 
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Texas General Land Offic e 
Garry Mauro . Comm1ss1oner 

. 9 676 "1nr,l·rr, r /\u~1,11 Ou·'d•"'l 
I '10 fl?t1lf'C:r,r101n~• 111'!•'"" 
/\11•,1111 I!'~.,~ ; I\ ·n I I l 'l'i 

APPLI ANT 
AGREEMENT 

APPLI ANT 
IOENTIFI ATION 
TO APPEAR ON 
LEA E (type/print) 

AR •A 
DE RJPTION 

OJD 
OMI ION 

M, . NO. 

647 

Arr J ANT 
TAX 1.0. H 

SlGNAT RE OF 
AGE.NT 
(type/print below) 

l'i 171 Mi1 "jl)r) 1 

O OB ER 7, 1997 
MINERAL LEA mo APPLI ATI( N 

Tcxa, Ocncrnl Land Offic ED - CA-0<10(R-93) 

Agree. if Awl\J'ded a lca~e on lhe rrfercncrcl trnr t. lo comply wi th nll term ~ 

And condit ions of ,nid lca~e ,md with all appl icable laws that so ~ovcrn snid 
lease, es those lnws may be amended. 

Name Bois d'Ar c Rcsoutct:"s 

Address 3330 tlonLe Villa Pky., Suit c 130 

C
. RothC'll 
1ty Stnte WA 

l clcphonc ( 425) 481-8498 

Calhoun /Matagorda County(ics) _________ _ 

SectionfTrnct 160 N/2 

9802 1 8972 Zip 
(lndm1r I d C'ndr) 

Survey/Arca Mat ngorcla Boy 

(H Appllc1hlr) 
/\ ere, 320 Block!f p ----­

(1 r Applicable) 
-------

J8 007282 

Sevent Five Thous 

Eleven Hundred TwenLy Eight Dollars & No Cents 

T hi~ S11 lc, Fr" 1~ 1 - II o/. of thr u~h bonu, n, provided in Sc(tlon 2. l JO o f lhc 
NAtural R~ource, ode ,u 11 mcndcd. 

APPL{ ANT (same as above) 

Ro i s d'At < Rc,sourccs 

Wn y ne L. Ln u f c> r 

UONtJS l\'fOt TNf ONLY ( ) 
(OQ Not fncluclc ~nlr, frc) 

l$) 7 5 I 200 • 00 
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LaJe Form ~:\\i Revut d I °"7 
C. IJVJV 

OIL AND GAS LEASE 
NO. M-09867' 

Wl!EREAS, punuant to tbo TCJW Nanual ~ Coclo Chaplen 32. 33, 51, and Ct.peer 52, Subchaptcn A·D and 11., (wd Coc1o bcios bcrcinafter rcfcmd to as N R.C.). and subject to all 
Nies and rcculatiOIU promulgated by the Comm1ulonc:r of tbo Gcncnl Land Office aod/OC' tbo School Land Board pursuant thcrdo, and all ocher appllcablo IWllles and 1111cndmcr111 to aaid 
N.R.C~ the followms a,u, ro-wlt: 

Nil OF TRACT 160, MATAGORDA DAY, CAU IOUN/MATAGORDA COUNTIF..S, TEXAS, CONTAINING APPROXJMATI:LY 310 ACRES AS SHOWN ON TII! 
APPLICABLE OPFlCI.AL SUBMERGED AREA MAP ON FlLE IN TIIE TEXAS GENERAL 1..ANO Of'FlCE, AUSTIN, TEXAS, 

was, al\er bcioa duly advcrt!Jcd, offc:rcd fOC' lease oo the 7th d1y or Oclo~r. 1997, at 10:00 o'cloc.lc a.m~ by tbo Commissioner of tbo Ococnl Laod Office of the Swe ofTex.u LOd the School 
Land Board of the Swe ofTc:xu, fOC" the tole and only purpose of pro,pc,ctlna and dnllina fOC", and produclna oU aodlOC" p1 that may be found and produced from the aboYC clclc:ribcd area; and 

WllEREAS, al\er all biclJ and remittances which were received up to said time hive been duly ccruldcred by tbo Commluioocr of tbo OcocnJ Land Office and the School Laod Board• • 
rcaular meeting thm,of in the Gcncnl Land Office, on the 7th d1y or Oc1o~r, 1997, bC"re:!nal\.cr the Hdft<tlve d11cH and It was found and dclcrminod that BOIS D'ARC RESOURCES 
whose address lJ 3330 MONTE VILLA PKWY., SUITE 130, DOTIIELL, WA 98011_.m bad offered tho hl&heat and bell bid fOC" a lease of the area abovo detcribod and lJ, thcrc:forc, 
encl tied to roccivc • lease thcrcoo: 

NOW, TI IER.EFORE, I., Oany Ma.uro, Commiulooer of tho Gcncnl Laod Office of the Swe ofTcx.u, bcrdnallcr ,omctlmcs re:fcmd to as ·LcSlot: whose address lJ Austin. Tau. by vimlc 
of the authority YUted in me and In COOJidcntloo of the payment by the bcmnal\cr dcslJD&l(d LcsKc. the sum of S7s,l00.00, rcccipc or which lJ bere:by acbowledeed and of the royalties, 
oovcnaou, stlpulatiOIU LOd cooditiOIU coowned and bere:by ,greed to be paid, observed and pcrfomed by Lcucc, do bere:by dcmuc, pwit, lease and let unto the above mcntioood bidder the 
cxchwve right to prospcc1 fOC", produce and lake oil and/or au from tbo aforcald area upon the foUow!na tcmu llld coodilions, to-wit: 

I. RESERVATION: There lJ bcrc:by excepted and rucrvod to LcSlot the IWI iue of tho property oovcred bcrc:by and all ripll wuh rcspc,ct to tho IWfecc and subsurlecc thm,o((QC' any and 
all purposd exccpc those s,an1cd and 10 tbo extent bcreln a,.ntcd to Lessec. 1oacther with tho ri&hu of marcsa and cpus and u.sc of said lande by Lalor and ill mineral lusccs, (OC" purpma of 
exploring fOC" and produclna the mincnl1 which are not covcml, Cle' which may not be covcrcd in the funn, under the tcmu o( lhu lease. but which m1y be locaaed within the IUl'f'ICC 
boundarlc.s of the le&Jed area. All or the rigbu in and to the lused prcmi_ses retained by Lalor and all of tho ri&hll in end to the lcuod pm,usa pllOted to Lessee bere:1D shill be cx.crcuod in 
sucb I manner thal DCltbcr shill unduly inltnerc with the openbOftJ of the other. 

2. TERM: Subjec1 to tbo other provb1011J bm,of, llu1 lease ahall be fOC" 11crm or n .. c (5) 7ure from tbo cffoctiYC dl.tc bcroo((bcmn called "pnmary term") LOd as Iona thereafter u oil or 
ps 1J produced In paytnl quantities from said area 

3. DHJJ. Y RENT AJ..S. !( no well be oommc:ncc,d oa tho land bcrc:by lca,cd oo Cle' before the ILIUIIYCRW)' dl.tc of tblJ lease. tblJ lcuc shill tcrmmaie u to bolh J*UCI unlcu tbo Leueo oo 
Cle' before said date shill pay Cle' tcodcr to the Commluioocr of the CleMnl Laod Ofllcc of the State ofTcx.u ac AIIIIUI, Texas, lhc IWII ofTvo DoU• r, (SI0.00), p,,r ac~ which shall operate u 
rental and oovcr the privilege of dcfc:rrlng the oommc:nccmcr11 of• well fOC" ~ve ( 12) months from wd dale. Ill hkc m.amer and upoo hkc paymcnll Cle' tcndcn the oommcnccmcr11 o( 1 well 
may be funbcr defcmd fOC" hlce pcnocb of the ume number of montlu aacccsaillcly duna1 tho prunary term bcno( 

4. PRODUCTION ROY AL TIES: Subject to the provwcru fOC" royalty rcductiOIU Kt out ID eubpl,qnpll (B) of this parepllpb 4, upon producuoa of oil 811d!OC" pa, the Lcssec ap-ees to pay 
Cle' cause to be paid to the Comml.uloncr of the Gcncnl Land Ofllce ID AUJtlll., Tc:xas, fOC" the use and bCllcllt of the Siau ofTcx.u, dunna the term b<roof: 

(A) on.: lu a royalty oo od, wtucb u defined u includina all bydroc:arbolU produced ID a liquid form • the mouth or tbo well and abo all condensate, duullaie, and other liquid 
bydroc:a,bons ~ from oil Cle' ps run tbrou&h 1 1ep11r11or Cle' other oqwpmcnt, u bc:rc:uwlcr ptO\lldcd. l/4 pan o( tbo poss producuoa Cle' the market value tbcroof, ac tbo opcioo of the 
Lcslot, IUcb value 10 be clc1crmiocd by I) tbo hl&hes1 posted price, plUJ premium, 1f any, offered or p11d fOC' oil, condc:nsalc, duuUatc, Cle' other hqu1d hydrocarbons, rc:spec:tivdy, or a lib type 
MCI p,,vity in the acncnJ ara wberc produced and when run, Cle' 2) the bighcsl marlcct pnce thcn,of of'f'c:rcd Cle' paid ID the aencnl area where produced and wbca run. Cle' 3) the poss proccedl of 
the ulc tbm,of, whicbcvcr 11 the pater Lessee 1gecs that bcfOC"C any pl produced from the land bere:by lcuod II IOld, u,cd Cle' proccucd ID • plant, it will be run Oc,e of COii to Lcuor 
through an lldcqualc oil and au IC'plrllOr of coovcr11u11w type Cle' other equipmcot a1 lca11 u efficicr11 to the cod that all liquid bydrocart,ons reoovaablc from the ps by IIICh means will be 
recovered Upon wrincn COMCIII of ta,or, tbo rcquircmcr11 tbal aicb gas be run throu&h aicb a ~Cle' Cle' other oqwpmcr11 may be waiYed upon IUcb terms and condmOIIJ as pracribed by 
Lcuor. 

(0) NON-PROCESSED OAS: lu a royalty oo any gas (includina Oared au). wbicb II dcfmcd as all bydroclrbolll and au-u subslanccs noc ddlncd as o.t in subpenlpllpb (A) above, 
produced from any wdl on aald land (cxccpc u provided bere:1n with rcspc,ct to gas proccucd In a plant fOC" tbo c:xtnlCUOD of p,olinc, llqu d bydroclrbolll Cle' other producu) 1/4 pan of tbo 
grou production Cle' the market value tbC'.f'COf, ac the opoon of the Lcuor, such value to be based oo the hlghcsl market price paid Cle' offered fOC' gas of comparable qu1hty ID the 1cr1cnl area 
where produced and when run, Cle' the grou price paid Cle' offered to the producer, whlchcvcr Is greater provided tbll the maximum pressure bue In measuring the gas under tbu lease oon.,_ 
&hall noc al any time excc,cd 14.65 pounclJ per ,quare Inch ablolule, and tho atandard bue tcmpcnrurc ahall be olxly (60) dearccs Fahrcnbc1t, corTCCtion 10 be mAdo fOC' prcuurc accordin& to 
Boyle'• Law, and fOC" 1pccinc aravi1y KCO<dlna to lest mlde by the Balance Method Cle' by tho mOA lpprovcd method or 1eatln1 bcln& u,cd by tho induJuy a1 tho umo of testlna 



(C) PROCESSED CAS: N a royalty oo aoy PJ processed LD a guolioc pl1n1 or othct plaot for the rccovcry of psoline or other Uquld bydroc:81boru. lH pw1 of the raldue PJ and 
lhc liquid bydrocarboru exll'Ktod or the market vaJue tbcreo(, 111 the optioa of the Leu«. All royalties due herein ah&ll be hued oa oae bundrod pcn:c:nt (100%) ot'the toal plaot productloa o( 

residue PJ aunbutable to cu produer,d from 1.bis leue, and oa fifty pcrocnt (SO%) or thal paccnl aoc:nwia to l..aacc, whlcheYCr is the aruu,r, of the toal plAOt productloa or liquid 
byclroc:lrboru, annoutable to the PJ produced from 1hb lease; provided lhlll if liquid byclroc8rbons erc rccovcred from cu processed LD a plAnl ID wluch Les.sec (or It.a pm-cnt., ,ubsldiary or 
atrtll11c} owns 111 Lntcrat, Iha, the pcn:c:nl.lJe applicable to liquid bycrocarbolu shall be fifty pcn:c:nt (50%) or the blabcst pcrocnt aoc:nwia 10 a llunl petty processina PJ throup IUCb plaiu 
unda a pn>CCSJUII avc,cmcn1 nel()(laled III arml IC11Stb (or if lbc:rc 11 no IUCb thJnl puty, the highest pcrccn1 thai beula spocificd LD proccssu,1 aar-nenu or cootnCU ID the Lndwuy). 
wblcbeYCr IJ the aruu,r. The rcspecove royalties oa residue PJ l1ld oa liquid byclrocmtloaJ ahall be dctctlllUIOd by I) the blahes& mar1cet price paid or offered for any cu (or liquid 
bydrocarbollJ} of compenble quality LD lhc ac:ocnJ aru or 2) the p,w prico paid or offered for IIICb residue PJ (or the wdahlcd avcnge groa Klllllg price for the rapccuve grades of liquid 
bydrocart>ons}. whlcheYCr b the aruu,r Ill oo event., bowevc,, ahall the royaltlu peyable under thb penanpb be lcu lhao the royaluu wblcb would hive becll due hid the au DOI becll 
proccucd. 

(0) OTi ltR PRODUCTS: Na royalty Oii carbon black, ,ulphur or aoy otha produc:u produced or mAOufec:tw'Dd from au (cx_ccptina liquid byckocarbon.a) whether aald au bo 
"casinahead. • •c1ry• or any other ps. by fractionatlna. bumina or any othct proceulna. lH pw1 or arou production or IIICb producu, or the marled value thaoof, 11 the option or Leu«, IUCb 
market value lO be determined IJ follows 

(I) On the basiJ of the blahes& market price of each product. during the Ame mooth in which such produa is produec,d, or 
(2) On the basiJ or the av.nae sross aale price of each produa for lhe Ame month 1n which such produclJ erc produced; whicbeYCr is the greater. 

(t) VARIABLE ROYALTY: (I) Subject lO the otbcr provlslocu oflhb lease, his hereby provided thal in the even! production in ~yins quAOtities is utabl!Jhed put'IU&III IO the tcrmJ 

of lhb lca.sc and such production 11 bn>uahl on Hoc and aalu thaoof en, commenced within twcnty·four (2-4) monthJ of lhe effective date baoof, the royalty rate provided bctele Jhall bo 
rcduccd t.o 20%, and alwl apply t.o each 111bscqucnt well drilled and produced on the land covered by lhb lease. Provided lhat. if durina such IWcllty·four (2-4) mooth tcrm durlna which Les.sec 
may cam a reduced royalty rate o( 20% as bcrdn provided, Lasce abould drill le good falth and complete the f1111 well u a dry bole on the land covered by thb lease, Lcucc may receive a RX 
(6) month mcnslon or the tcrm le wblch t.o cam a rcdullcd royalty rate by s:lvln1 notice t.o tho Commissiooc:r of the Gaicnl Land Office, commcncina drilltoa opcntlocu on an additional well 
prior to the cxpinlrlon of such six (6) month paiod and l)r(*>CUting diligently aod In aood faith the drillioa of such additioaal well and ccmplcting Ame ao thal production In ~a quantities 
b cstabliJhed and IO thal such production b bn>uahl OD line and sales thc:roof are commenced priOI' lO the cxpinoon o( such lix{6) month cxt.cruion paiod. 

(U) Ill the evau prodoc:tloo ill ~I quaotities IJ CSlllblisbcd punuanl to the 1.crm, of lhb ,_ aod IUcb production b bn>uahl OD line and ales thc:rco(.,... commcnccd al\cr the 
expiration of twaity· four (14} monthJ from the effective date bcn,of bu1 prior to the cxpirlllon or forcy-daht (0) monthJ from the effective date baoof, tho royalty rate provided bcrcia shall bo 
reduced to 22..s•{ aod ahall apply t.o each ,ubaoqumt well drilled and produood oa tho land OOYUed by thb 1-. Provided thal. if duriog such twenty- four (2-4) month term clurina which 
Lcuce may e&111 a reduc:ed royalty rate of 22.$% u ba-cin provided, Lcucc should drill ill aood faith and ccmplctc the fint well u a dry bole on the land covered by thb leue, Lasce may 
rc,ccive a lix (6) month cxtauion of the t.crm le which to cam a reduc:ed royalty rate by glvioa DOticc t.o the Commbsloocr o( tho Gaicnl Land Offioo, commcncloa driU1DI opcntlOOJ on III 
additional well prior to the expiration o( IUch RX (6) month period and Jl"*CUMI dahaC11tly aod ill aood faith I.be drilli.n1 o( such addibonal well and ccmplC'lllla Ame ao thal produc:tlon ID 
i-yina quaotiucs b cmblisbcd and ao lhlll lUch production IJ bn>uahl on line and sales thc:roof erc commenced prior t.o the cxpinboo of IUCb S1J1 (6) month extcnsloe period 

(F) NO DEDUCTIONS: LcSJce avc,cs thal Ill royalties ICCnlioa t.o Lcuor unda lh.11 leuc sball be w,lhout dccluc:don for lhc cost or producing. nnsportioa. and othcrwue makina the 
oil, au and other produffl produced bcmmdct ready for aale or use. 

(C) ROY AL TY lN KlND: Ncxwhhsuodina aoylbiog coot.alocd bcrcia 10 the coouwy, Lcuor may, 11111.1 option. upon - lcu than 60 daya notice lO Lcucc, require II any time or from 
time 10 time thll ~ymcn1 or all or aoy royalties accruing t.o Leu« unda thb leue be made io lciod whbou1 deduction for the cost of producina, plhctina, llorina. aepamina, trallioa. 
dcbychtina. compressing. proccssinz. nnsportlog and othcrwlie maldo1 the oil, au and other produclJ produced hereunder ready for aale or use. Lessor's rigb1 t.o I.Ike iu royalty le kind Jhall 
DOI dlmin!Jh or neple Leslor'a rigbu or Lessee'• obliptlOOJ, wbctba cxpreu or Implied, uoda 1bb lease. 

(ll) PLANT FUtL AND RECYCLED CAS: No royalty aball be ~yablc on any ps as may ~ t thb lcuc's proportionate abarc of any fuel UJcd to proceu au produoed 
bcn:uodcr in 111y pn>CCSJU1g plaoL NOl'Wit.bJwldina aoylbiog coolllncd bcmo t.o the coolnlf)', and 111bjoc:c t.o the OOCISCllt le writins of lho Commluionct of the Gaicnl Land Offioo, Lcuce 
may recycle au for au lift purpoeca on the leased premises al\ct lhe liquid bydrocarboru cootaiood in lhc au hive becll ranovcd, and no royalties aball be ~yablo on lho au ao recycled uolll 
such umo u tho Ame may tbcRal\c:r be produced and IOld or UJcd by Lasce In IUch mllMCI' u to entitle Lcuor to a royalty thereon unda the royalty provlslocu or thb leue. 

(I) MINIMUM ROYAL TY: Durina any y- allcr the expinllon of the primary tctm ofthb lease, lfthb lcuc is malotalocd by production, lho royalties paid t.o Lwor in oo evenl ah&II 
be leu than an 1111ouo1 c,qual t.o the toal annual delay rcolal b.ctdo provid;,d; othcrwiJe, there ah&ll be due and ~yablc OD or before the 1111 day of lhc month ,u~oa lhe annlvcna,y date ol 
this leuc a 1U111 c,qual t.o the toal annual rcolal lcu the amowu of royalues paid dunna the pm:cd,.n1 year. 

(J) MARClNAL PRODUCTION ROYAL TY: Upoo Lasce'a wrinai application, the~ Land Bolf'II may reduce the royalty rate let out in lhb paragnpb and/or the minimum 
royalty let out In ,ubpen,n,pb -4 (I) to CCClcnd the oconomic life of this leue and c:ncounae rceovcry of oil or PJ thal mipt otherwise rcm.ain llllRlCOIICrCd. Any ,ucb royalty reduction must 
CIOOform to the requirement.a or .. y Sdiool Land D<*'CI adminislr.i.ive rules on lhb 111bjec:t. Royalty may - bo reduced below the, appl,cable Sl&l\llory minimum. 

5. ROYAL TY PA YMtNTS AND llt.PORTS· All royalties DOI lalccn le lciad alwl be peid to the Comml.uloocr of the Ocncnl Land Offioc III Austin, Tcxaa. le the followio1 maoocr. 
l'liymcn1 of royalty on production o( oil and PJ sball be u provided le the rules Id fonh In the Tcxu R.csbtctr, Rules CWTU1tly provide thal royalty on on is due and mUSI be rcedvcd ill the 

Gcncnl Laod Office on or before the 5th day of the ICICOCid moath IUCCC>cdioa lbc mooth or prodllctioo. and royalty on au IJ due and must be received lo the Gaicnl Land Office on or before 
the 15th day of tbc aecond month IUCCC>Cdmg the month of production, ICCOlllpenied by the affidavh o( the owna, manaacr or other autbori.D,d agent., complC'led in the form and IIIMlDCI' 

pracribcd by tbc Gaicnl Land Office and showiaa the arosa amouo1 and ciaJpo9111oa or all oil aod au produced and the market value of the oil and pa, t.oactbct with a copy or all documau,. 
rccord.a or rq,orta oonfum1.na die arosa production. clupositioo and market value lnclucluia au metct iuduip, pipdtoc roeapu. PJ line receipt.a and other cbcc:la or memoranda of 1111ouo1 
produced and put ioto pipelines., taola, or poob and pa linea or PJ II.Onie. and any otbcr rq,orta or record.a wblch the Gc:ocnl Land Offioc may roqulrc to YCTify the anxs production., 
cli.sposltioo and marlcC'I value. lo all c:ascs the authority of a manager or agent to ICI fot the LcSJce bcrdn must be filed io the Ocnctal Land Office. EKh royalty ~ymCllt ah&II be 1CC0111penled 
by a check stub, acbedule. awnmary or othct rcmi!WIOC advice sbowina by tho US1p,cd Ococtal Laod Office lease number lhe amount of royalty beUl& paid on each lease. It LeSJCC paya bb 
royalty on or before lhiny (JO} daya after lhc royalty ~ymC11t wu due. lhcn Lcucc owu a penalty or 5% on the royalty or ru.oo, wbicbcva' iJ vcaic:r. A royalty ~ymCIII whleb b CM:r lhlny 
(30) days late Jhall acauc a penalty o( 10% oflhe royalty clue or SlS.00 whicbevet IJ greater. lo .cldiuon to a penalty, royalties Jhall acc:Ne i.ntcte1111 a rate of 12% per yer, such intcrat will 
bcglo acc:Nin& when the royalty 11 sixty (60) clay, ovcrouc. AITidaviu and ,upportina clocumcnu which arc - filed wbCII clue abal.l incur a penalty in ao amount act by lhc Ocnctal Land 
Office administrative rule which IJ effective on lhe date when the affidaviu or 111pportio1 clocumenu were due. Tho Lessee ahall beat all rupocuibility for ~yins or causi.na royalties t.o be 
paid as prc,c:ribcd by lhe due dato provided bcteio. l'liymcot or the dclioqucnq penalty ah&II le no way opcnle 10 prohibit the Sta1c'1 riaht of forfcilW"e u provided by law nor act 10 pos1ponc 

the dalo on which royaltiu were oripnally due. Tho above penalty provlslocu aball DOI apply In cax.s of title dl.sputc u to the SWc's ponion or lhe royalty or 10 lhll ponion of the royalty lo 
diJpulC U 10 fllJ' marlr:et value. 

6. (A) RESERVES, CONTRACTS AND OTIIEA RECORDS: Leuoe Jhall annually fumbb lhc Commissioner of the Ocncnl Land Office with iu best pouiblo esumate of oil and PJ 
rcscrvcs underlying thb leue or allocable t.o thb 1-and sball furnish aald Commiuloocr with copies of all oontrac11 unda which pa is aold or processed and all subsequent agrecmcou and 
amcndmenu to such coolnCI.I withie thiny (30) daya aftct ClllcrUII lllto or maldn1 IUcb cooncu, avc,cmcnu or 1111Clldmcnu. Such cooll'Xll aod agrcanC11u when reodved by the Ocncnl 
Laod Offioc shall be bcld le oonfidcooo by the Ococnl t....d Offioc unless ocbawise authorucd by Lcuce. All oci- oontrae:U and reconb patai,uoa IO the production, u.upon.ll>OCl. a:alo -1 

l 



. . 
m.ncma1 of the oil and p.s produced on 1a1d pmn1xs. u,cludtoa the boob and loCCOWIU, .-ipu and duchattcs of all wells, Wiles, pools, mcten, and pipelines shall at al l umcs be ,ubJec:1 to 
1rupcQ.1on and cumlll.llloo by the Commtu,oner of the General I.And Office, the Anomey General, the Oovcm«, °' the rcprescntauvc or any or thcm 

(B) ORI l.LING R£CORDS: Wnuen nonce of all opcnoons on thu lcuc shall be 1ubm1tted to the Comm1u1oner of the General I.And Office by 1..csscc °' opcBI« Ii ve (S) dayi before 
aiAJd dale, worlovcr, re-cnt:ry, tanporwy abandonmcot °' plua and abandonment of any well °' "'ells Such wnnen notice to the General !And Office shall include copies of Railroad 
Commiuioo forms f« apphc:;anon to dnll Copies of well tcsu, complctioo rcporu and pluggina reporu shall be 1Upplied to lhc General I.And Office al the ome they ll'C filed with the Texas 
Raiiro.d Commiu100. Lc:sscc shall 1Upply lhe General I.And Office with any records, memoranda. IM:COWILS, rcporu, curunas 111d cores,°' ocher 1nfonnauon relauvc to lhe opcBUon of the 
abovc-dc:,cribcd pmnlsca, which may be requested by the General !And Office, in addJuon to those hemn expressly provided r« Lc:sscc shall have III clcancal 111d.l« l'MiJOACUVII)' -y 
made on the bore-hole section, from lhe base of the llll'face casing to lhc toul depch of well, of all wells dnlled on the above dc.saibcd prcmues 111d shall transmll a tn1e copy of the log of each 
-r oo each well t0 the General I.And Office within finccn ( IS) days aner the malana of 1&1d IU/Vey 

(C) PENALTIES: Lessee shall incur a penalty whenever rcporu, documents°' ocher matcnals ll'C DOI filed in lhc General lAnd Office when due The pcnaliy r« late fihna shall be xt 
by the General uod Office adm1nisu,wvc rule which IS cffec:uvc on the date when lhc matcnals were due in the General lAnd Office 

7, ll£TA lNEO AC'R£AGE: NocwnhstandJn1111y provi~on of this lcuc to the COl'llnlry, anc:r a well produciog °' capable of producing oil°' p.s hu been oomple1ed on the lcued 
pmni-. Lc:sscc lhall c:xcn:ia the dJhgcncc of a reuonably pn,dcnt opcnt« ,o dnlhng lUch addiuonal well°' wells u may be reasonably neccssary f« the propc,- development of the lcued 
pmn1.es and in mrlcun1 the producuoo thereon 

(A) Vl:RTI L: ln the cva1t this lcuc 11 in fonle and effect twO (2) ycan after the np11'11ion date of the pnma,y °' n1cndcd tam it shall then terminate u 10 al l of the leased pmn1UJ, 
EXCEPT (I) 40 aau IUITOWldlna exb oil well capable or produ=a in peyina quanuiics and 320 acres 1wroundin1 each p.s well capable or producing u, paytnl quanuucs (including a shut· 
in oil °' p.s well u provided io ~ gnipb 11 bereo(), °' a well upoo which Les.see IS then engaged in continuous drillioa °' reworlona opcn.uons, °' (2) the number of acru included 10 a 
produciaa pooled unit pursuant to Natunl Resource, Code S-,ons 52. ISI -S2. IS3, °' (3) luch puter °' lcssc:r oumbcr of llO'el u m•y then be alloca1ed f« producuon pwposcs 10 a pronwon 
unit f« each JUCh producing well under the rules 111d regulations of the Railroad Comm1ss1oa or Tex.as, °' 111y IIUCCCSSOr agency, °' other aovcmmcnt.al autboriiy bavina Junsdicuon Within 
90 days of I parual 1crm1nauoo of this lcuc 1n acc:onlanclc with thlS subparagraph llld upon payment of the m101mwn filu,a fee set by General I.And Office rules tn effect at the ume of the 
peruaJ 1cnnlnauon. Lc:sscc shall ltavc the nght to obwn a lW'f'acc lease f« ingress and caress on and a.cross the 1cnnuw.ed poruoo or the leased premises u may be reasonably nccasary f« the 
condnued opcnuon of the poruons of the lease rcma,n1ng ,o forcc 111d effect tr Les.sec fails tO apply f« a IW'f'acc lcuc within the 90 day pcnod spc,cified above, Lcsscc may apply f« a 
IW'facc lcuc from the !And Office, but the Lllld Commw,ooer bu the dJsacuoo to SJ'IIII °' deny JUCh appltcaoon and to Id the foe f« such 1utface lcuc 

(B) 110Rl1..0NT AL: ln the cva1t th1J lcuc IS ,o force and effect twO (2) ycan aJ\cr the cxpimion date of the prima,y °' extended lcnn It shall funber tcnn1nate u tO al l depchs below 
100 fect below the tO!al dcp(h drilled (bcrcnw\er "dccpcr dcpthJ") ,o each well located on acreage rcwncd tn ~graph 7 (A) above, unless on °' before twO (2) ycan after the pnma,y °' 
extended tcnn Lessee peyi an amoun1 equal to one-half (1/2) of the bonus ong,nally paid u considc:rauon f« this lcuc (u 1pcc:1fied on pige I bereo() tr ruch amoun111 pa.id, this lease shall 
be ,o fonle and effec:1 u to IIJCh dccpcr depchs, llld 111d tcrm1nauon shall be delayed f« 111 additJooal pcnod oftw0 (2) ycan and so Iona thcnal\er u ocl °' gu u produced in piy,ng qlWIUtlcs 
from aucb dccpcr dcpthJ covered by thu lcuc 

(C) l0£NTI FlCA TION AND FlLING: The IW'facc acreaae retained bcn,undcr u t0 cacb well shall, u nearly u pracucal, be in the fonn of a square with the well localed 10 the Cffltcr 
tbcroof, °' web ocher sh.ape u may be approved by the Scboo1 Land Board Willuo thuty (30) days al\er pamal taminarion of this lcuc u provided bcffin, Lc:sscc shall execute and rocord a 
relcaoc °' rcleuc:s COl'IWIWII a AUnaclOf)' lcaaJ dcscnpt,on of the acreage and.I« deplhs DOI reUIJned hcrcWldcr. Tbe rccotdcd relcuc, °' a ccrofied copy of same, shall be filed ,o the Gc:oen.J 
Lllld Office, 1CCOmpanied by the filing fee p,uaibed by the Gcnen.J Land Office rules in effect on the date tho rclcuc is filed tr Lnsoe fails °' refu.es to execute 111d rocord IUCb release °' 
rcleuc:a within I\IJICI}' (90) days aner being requested IO do ao by the Gc:nen.J Land Office, then tho Comm1sslooer II his sole dJscn:uon may dmg,,ate by wrinen 1nstnuncnl the acreage and.I« 
dqKh, IO be released hcrcundcr and rocord 1Ucb U\Slnllllenl II Lcuce's cxpcnsc ,o the couniy °' counties when, the lease II localed 111d 1n the official records of the General !And Office 111d 
,ucb dcslpwion lhall be binding upoo Les.sec f« all purposes. tr II any 11mc after the cffec:uvc date of the parual tcrm1nat100 proVISlons hereof, the applicable field rules arc changed °' the 
well or wells located thcrcoo arc reclassified so that less acragc is thcrcal\er al located 10 111d well or wellJ f« production purposc:s. this lease ahall thc:rcupoo tcnninatc u lo all ac:reaae DOI 
thcrcal\cr allocated IO 111d well °' wells f« prodlJCllon purposa 

I. OF'FS£T WELLS: tr oil and/« gu ahould be produced in commercial quanuucs Crom I well located on land pnvatcly owned°' on Staie land leased at a lesser royaliy, which "'ell IS 

within ooe thousand (1,000) feet of the area mcludcd herein. °' which well is dnurung the area covered by this lcuc, the 1..csscc ahall, within IIXl}' (60) days al\er IUCh u,1ual producuoo Crom 
the dnlruog well °' the weU located within one ~ (1,000) feet Crom the area covered by this lease begin in 1ood fanb and prmc,cute dJllacnlly the drilliog of III offsc:1 well on the area 
covered by this lcau, and such offset well shall be drilled to web dep(b u may be noccswy to prevent the undue drainage of the area coveffll by dus lease, and the Lcacc, manaacr °' dri ller 
aball use all means ococssa,y in a cood f111th effon t.o make such off_act well produce oil and/or p.s m comm=ial quanuucs Only upoo the dctcrmU\&l}on of the Comm1u1oncr and with his 
writtca iipp"OVal, auy the peymca1 of a compensatory royaliy aati1fy the obhpooo to drill an offset well or wells required uodc:r thu Pangrapb 

, . ORV HOLEICESSAT10 OF PRODUCTION DURING PRIMARY TERM: tr, clwina die pnma,y tcnn hcroo( and pn« 10 dJJCOVCI}' and producdon of ocl °' p.s oo said land, 
Lc:sscc lhowd drill a dry hole or holes thcn,oo, °' lf duno& the pnma,y tcnn bcrc,of and aftc:r the dJ IICOVCI}' and actual producooo of oil or p.s from the leased pmn1.es such producuon thereof 
abould ocuc from any cause, this lc.asc shall DOI tcnn1nate If oo °' before the cxpira11on or IIXt}' (60) days from date of complcuon of 111d dry hole °' ccsaauoo or producuoo La,c,c 

commcnca addiuon.al drillina °' rcworiana opcr&OO(IS thc:rc,oa, °' P'YI °' 1a1dcn the nn1 annual delay rent.al In thC' same manner u provided ,n dus lcuc tr, durina the lut yur or the 
pnmary tcrm °' widuo 11xty (60) days pn« thcmo, a dry hole be completed and abandoocd., or the producuoo of ocl °' p.s ahould cc.ue f« any cause, Lessee's nghu ahall rcm&lll ,o full force 
and effect without funbc:r opcr11.1ons unul the cxptra!JOCI of the prunary term; and if Lc:uc,c bu DOC resumed producuoo in peytnl quanuocs II the cxp,nwoo of the pnmary term, Lcssoe may 
awnUIJJI dua leuc by cooducung addiuonal dnllioa °' rcworlana opcrauons punuaot t0 Pvagnipb 10, IWnJ the cxp,nwoo of the pnma,y tam u the date of cessalion or producuoo under 
Pvagnipb I 0. Should the fll'llt well °' 111y 1Ubscquen1 well drilled oo the above described l111d be completed u a shut-111 oil °' au well withln the pnma,y tcnn bcrcof. Lu.sec may resume 
peymcnt o( the annual rent.al lD the same manner u provided bcrcio on °' before the rental pey,n, dale following the CXJ)lralloo of 11xty (60) dayi Crom the dale of complwoo of IUCh abut-In oil 
°' p.s well and upoo the failure to malce such payment., this lease lhall Ipso faao tcnninatc tr II the c:xptl"IIIOO or the pnma,y term °' 111y ume thcn:al\er a shut-in oil °' ps well is located on 
the lcued pmn1xa peymcnt.s may be made i.n KCOl'dance with the shut-in provtaions bc:nof 

10. CESSATION, DRILLING, AJo(I) R£WORKJ G: tr, aftc:r the expiration of the prinuwy term, production of oil°' p.s Crom the leased pran1xa, al\er once obwncd., lhould ocuc 
from any caAUC, this lease shall DOC tcrmuwc If LesJee commences addi11on.al dnlhna °' rcworiona opc:nuons withio IIICt}' (60) dayi al\er IUCh ccssaooo, 111d dus lcau shall r,:ma,n in full fonle 
and effect f« so Iona u such opcn.uoos COl'IUnue in aood f111th and III woriananl1ke manner without 1ntcnupoons iotahn1 more than 11Xl}' (60) dayi tr luch dnlhna °' rcwulwia operations 
result In the producuoo of ocl °' ps. the lease aball rcmau1 in full force and effca f« ao Iona u ocl °' p.s u produced from the leased premises ,o peytnl quanuucs °' paymern of abut•1n ocl °' 
p.s well royalties °' peymcot of compcnsatory royalucs IS made u provided bacul °' u providod by law tr the drilbna °' rcworlana openuons result m the complwoo of a well u • dry 
hole, the lcuc will DOC tcnnlrwe if the Lcsscc commcoccs addiuon.al dnllina °' rcworlana opcnriOD.1 withio 11xiy (60) dayi aftc:r the oomplc:uoo or the well u a dry bole, and duJ lcuc ab.all 
remain m cffect ao long u Lcssc,c cootJOues dnllms °' rcworbng opcn.uons In aood f111th and io a woriananhkc manner without in1ctn1puons 1.0Wio1 more than 11xiy (60) dayi Lc:uc,c llhall 
give wriltCII oooce t0 the Omen.I Land Office within lluny (30) days or any CCSl&lloo of producuoo 

11. SJIUT-lN ROYAL Tl ES: F« purposes of this paragraph, "well" means 111y well lllll hu been auig,,ed a well number by the IWe a1cncy haYIDJ Jwudicdon ova- the producdoo of oil 
and ps. tr at any time after the cxpinlllon of the pnma,y tcnn of I lcuc that. until be1n1 abut m, was be1n1 lllllnUIJJled In f0t0c llld effect, a well capable of produc1n1 oil °' ps III peytnJ 
quantiocs 1s located oo the leased pmn1su, bu1 ocl or p.s Is DOI beina produced f« lacl: of w1table producuoo fadlmcs °' lack of a au1tablc millet. then Lessee may pey u a abut-in oil°' p.s 
royaliy an amoun1 equal to double the annual rental provided m the lcuc, but DOI less than SI ,200 a yur f« cacl, well capable of prod1JCU11 oil °' p.s in peytnl quanuucs To be cffec:uvc, 
..ch woal shut-111 oil °' gu royaliy must be paid oo °' before (I) the cxptnlllon of the pnma,y tam , (2) 60 days al\er lhc 1..csscc ceases 10 produce oil °' p.s from the leased prcmoo, °' (3) 
60 dayi al\er La,c,c completes • dnlhna °' rewonc:,n1 operation u, aocordancc with the lcau provi110(lS, whichever dale is latest tr the shut-io oil or au royaliy IS paid, the lease shall be 

) 
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considered IO be • proclUClllg lease and lhe payment shall extend lhe tom of the lcue for • pcnod of ooe yu.r Crom Ibo end or lhe pnmll)' term, or Crom tho first dey o( the month following the 
mooth In which procluc:tioo ccasod. and, allcr thaL, if no swtable proclucuoo facihoes or sun1blc mantel for the oil or gu CJUIU. Les.see m1y extend the lease for (our more successive pcnods or 
ooe ( l) yu.r by paym1 the aame emount udl yu.r oo or before the cxp1ratJoo of udl ahu1-1n yur 

11. COMP EN A TORY ROYAL TIES: If, dunng tbe penod the lease 1s kcpc III efTcc:t by payment of the ahut-tn oil or au royal!}', oil or gu u aold and dchvcml 1n peying quanuues from 
• well located within ooe thousand (1 ,000) feet of the lcasod pmnucs and completed III the same produc1n1 rcsctVOlt, or III any cue III which clr1in1ge 11 occumng, the nght to conunue to 
mamtaln the lcue by pa}'IJ!g the abut-10 oil or au royal!}' shall cc.asc, but the luse &hall remain efTcc:ovc for the remainder of the yur for which the royal!}' bas been paid The Lessee may 
mainwa the luse for four more successive ye&r1 by Lcucc paytng compensatory royal!}' 11 the royalty rale prov,dcd III the luse of the mantel value or producuoo from lhe well causing the 
dralnac• or wb,ch Is completed III the aamo produc111g rcscrvoir and witlun ooc thousand (l ,000) fcct of the leased pmn1scs The compensatory royal!}' u to be paid monthly to tho 
CommW1oncr bepruung oo or before the lut dey of the month follOWlllg the mooth III wtucb the oil or gu Is proclUQcd from the well causing the cnrnage or that u completed in the aame 
proclucu,g rcscrvoir and loc:a.ted Wlthtn one thousand (l ,000) feet of the lcasod pmnucs, If the compcnsatory royal I}' paid in any 12-month pcnod 1s to an emount lcu than the annual ahut-tn 
oil or au royal!}', Lcsscc &hall p.1y an emou.nl equal IO the difTcrmce Within thttl}' (30) dey, Crom the end of the 12-mooth period, and nooe of these provbioru will rcl,evo Lessee of the 
obhpooo of reuon&ble ~lopmcn1 nor the obhgauoo to drill offset wells u prov,dcd In N..R.C Sccuon 52 OJ•, however, 11 the dctem11n1uon of the Comm1u1oncr, and with the 
Commu.s,oocr's wnncn approval, the payment of compauatory royalocs &hall wafy the obhgauoo to dnll ofTsct wells Compaua1ory royal!}' payments which arc no< umcly paid w,II accn,e 
penal!}' and intercs1 1n accordance With Pangnph S of this luse. 

ll. U'TENSlONS: If, 111 the ap,ratJoo of the pnmll)' 1crm of tlus lcuc:, procluctioo of oil or ps bu DOI been obwned oo the lcasod pmn1scs but drilling opcnmoos arc beins conducted 
thc:ROn 1n aood faith and 111 • aood and woricmanl1kc manner, Lcsscc may, oo or before the eiq>trallon of the pnmll)' term, file in the Gcncnl Land OfTioc wnncn epphcauon 10 the 
Commwiooer of the General Land Office for • thiny (30) dey extcnsloo of lhls lcuc. 1CCOmpan1ed by payment of Thrtt Thousand Dollars (SJ ,000.00) if thls lcuc COVCl'I sax hundred fort}' 
(640) ocn:, or less and Sut Thousand Dollars (S6,000.00) if tlus luse coven more than ,ix hundred fort}' (640) eacs and the Commlu,ooer sbaJI, 111 wn1ing. extend thu lcue for I th11ty (30) 
dey pcnod Crom and aller the c:xp,rwoo of the prutW')' 1crm and so 1001 thcrul\cr u oil or ps II produced in p.1ytng qu.anuucs; prov,ded futtbcr, that Les.see m1y, IO long u such dnlhng 
opcnnoru an, bctng conducted rnaltc hkc apphcaooo and paymcnt dunna any thttl}' (30) dey CX'lClldcd penod for an addlllonaJ oncns,oo of thlrty (30) dey, and, upon rcccipc of such 
opphcation and paymcnl, the Commwioncr sbaJI, 111 wnnna. 1&.1111 extend tlus lcuc IO that aamc &hall rem11n in force for such addlllonal tluny (30) dey penod and IO long thcrcaftcr u oil or 
SU ts procluocd ia p.1ying quanuuc:s, prov,ded, however, that tlus lcuc &hall DOI be cxlcnclcd for more than • to<al of three hundred runcl}' (390) deys Crom and after the cxp1ra1Joo of the 
pnmll)' 1crm unlcu productioo III paytnl quanuues bas been obwncd. 

14. USE OF WATER; SURFACE: Lcsscc &hall hive the right 10 use Wiiier produced oo said land OCCCUII)' for opcntioru hereunder and aolcly upon the lcasod pmnlscs; provided, 
however, l..cucc &hall DOI use pol.Ible willer or w111cr swtablc for hvestod: or tmgauoo pwJI05CJ for waLa" Oood opcrauoru wtthou1 the pnor wnltcn COllSCllt of Lessor. Subject to Its obhpuoo 
IO P9)' swflCC clama.1cs, Lc:ssec &hall hive the nght to u.s.c so much of the suruc:e of the land that may be IUIOO.lbly noccuary for drilling and opc:raung -111 and tn.nSpOrting and mll'lceting 
the producdon tbcrcfrom, IUCb u.sc IO be cooduc1cd under coodluoru of least UIJut)' IO the swflCC of tbc land Lessee &hall pay surfece demeges in an emounl set by the General Land Office fee 
lcbcclulc wlllcb II cfTocuvc oo the detc when tbc 1COV1l}' rcqulfllll the pl)'IDCIII of aurf'ecc, demagc:s oc:c:w'I 

IS. POLL\JTION: In clcvclopin1 tlus erca, Lc:ssec &hall u.sc the bigbes1 dcarc,e of can: and all proper ufcguards to prevail polluuoo W1thou1 limiting the foregoing, pollutloo of coutaJ 
wetlands. naruraJ ~a. riVCl'I and impounded water &hall be prevailed by the u.s.c of contalnmcn1 facil,ues sufTicicn1 to prevail spillege, secp.1ge or a;row,d waier coot1mlllllloo In the 
event of polluuon, Lessee ahall u.sc all mans 111 111 dlspoul 10 n:capwrc ell escaped bydrocarboos or olhcr pollutant and &hall be responsible for all damage IO public and pnvate propcrues 

(A) UPLANDS: Lessee &hall build and mamwn fcnccs around Its slush. sump, and drainage pits and lllnlc i,.ncries ao u IO pro<cct livestock ap!DJI lou. damaee or injury; and upon 
«wnplcooa or ebM>donmcnt of any well or wells, Lessee &hall fill and level all slush pits and cellars and «wnplctcly clean up the dnlhng site of all rubbuh th~ 

(B) SUBME.RC EO LANDS: No ducbatJe of aolid waste or p,bagc &hall be allowed mlO State Wllla'I Crom 111y drilhna or suppon vessels, productioo platform, crew or supply boa1., 
berge, j8clc""P n1 or ocher oqwpmcnt locatcd oo the lcasod area. Solld wutc aball U1Cludc but &hall DOI be limhed IO coatalncrs, equ1pmen1., rubbub., plastic, glau, and any other mll>offlldc 
--biodcp,,deblc items A si111 must be cl,spl1yed in • lugh tn.ffic erea oo ell vcssclJ and manned platfomu IIIUDI, •o.schergc of any sohd waste or p,bagc into Sllte Watcn from wssds 
or plalforms ts suic:tly prohibited 111d m1y subJect • Swc ofTcus lcax to forfeuure • Such swcmmt &hall be ID le1tcring of II lcut 1 • in s,u 

(q RJVERS: To the CXICOI DCICCUIJ')' IO prevent polluuoa. the provi.sloru found in 111bsoctioru (•) and (b) of tlus ~ &hall alao apply IO riVCl'I and riwrl>ecls 

(0) PENAL TV: Failure to oomply with lhe rcqu1temcnts of this provi.sloo mey result in tbc awdmum penalty allowed by l1w including forfeiture of the lcuc:. Lcssec &hall be Hable for 
tbc dama,co cawed by ,ucb failure and any cosu and cxpenscs IDCW'Rld ID clCIIUJII areas afTOClcd by the d,~ed wutc 

1'- IOEH111'1CA TION MARKERS: Lcsscc shall cn,ct, 111 1 dilWICC DOI to exceed lwall}'·fivc (2.S) fcct from udl -11 oo the pmniscs oovcn,d by lhis lusc, 1 legi'blc slsn oo wblcb 
shall be IWed the name of the opcntor, the lease dcsi(IIWloo and the well number. Where rwo or more wells oo the ume lcax or where -111 oa rwo or more lc.ascs arc conncc:tod to the 111110 

wuc blltcry, wbctbcr by iodlvidual Oow hoe -oru direct IO lhc wuc or tanla or by u.sc of• muluplc bcadcr sy1tcm, each ltnc bclwccn udl -11 and such wuc or header sbaJI be leaibly 
identified II al l 1lmc:s, either by • finnly IWIChcd tq or pl111e or Ill 1dcnlifJ<:111100 properly pamted oo such lme 11 • chmnce no< IO cxcccd three (3) fcct Crom such lllnlc or header cooncc:ooo. 
Said IIIJU, tap, plllU or Olha' idcntlflcaboo mariccn &hall be mamwned ia a kaible coodluoo lhroughout the lam o( thts lcuc: 

17. ASSIGNMENTS: lbc lcue mey be lnnSfCITCd &1 any lime AU lnll.lfcn must rcfcrcoce the lcuc by the file number and mUJI be rccordod In the count}' wbcrc the mu Is located, and 
the rccordod lnnlfcr or a copy catified IO by the Count}' Clc:n: of the county where the lnll.lfa Is rcoorded mUJI be filed in the Ocnc:ral Land Office witlun runcty (90) deys of the cxCC\ldon 
deu, u prov,dcd by N.JLC. Socuoo 52 026, acoompanled by the 6lulg fee prcsa!bcd by the OcncnJ Land Office rules In dTea oa the date of rcccipc by the Ocncnl Land Office of 111cb 
ll'mdcr or ccrufiod copy thcroof. Evay lnnlfcree &hall succeed to all nghts ond be 111b)CCI to ell obhptJoos, liabililic:s, and penalties owed to the Swc by tbc original lc:SJCC or any pnor 
cr.ufcree of the 1-. locludln1 Illy liabiliues IO the stale for unpaid royalties. 

II. RELEASES: Lcuce m1y rcl1nquub the nghts IJ'll'lled hereunder to lhc Swe II any lime by rccordin1 the rcl1nqulsluncn1 in the count}' where this erca ls situated and fi1111g the rcoorded 
rcl lnqu1Jhmcn1 or certified copy of ume in the Gcnc:ral Land Office w,lhlll olndy (90) deys after iu cxCC\llloo accompmued by the ftl111g foe prcsaibcd by the Gcnc:ral Land Office rules 10 
effect oa the clllc of roocipc by tbc GcncraJ Land Office o( such rchnquisluncn1 or certified copy tbcn,o(, Such rchnqu1&hmcnt will DOI have tbc cfTec:1 of rclCISlna Lcuec Crom any habthl}' 
lhcn:lofore ICCNed 10 favor of the Swe 

19. LI EN: la ecoordlJloc with N.JLC. Socuon 52.136, the Swe ahall baYC I lil'l1 Ucn upon all oil and ps produced Crom the erea covcrod by this lcuc IO securc payment of all unpaid 
royal!}' ond other 1WDJ o( mooc,y that mey become due UDdcr tlus lc:asc By eccq,w,cc of tlus lcuc, Lcsscc IJ'll'lll the State, to add.loon to the hcn provided by N.JLC. Sccuoo Sl.136 and any 
Olhcr swl1cable IW\ltory hen. an cxprcu coatnaual hcn oa and eocuril}' inlCR:II in all lcasod mu,crals ID and CX1neted from the lcasod prcmtsCS, all procc,cds wblcb m1y acaue IO Lcucc 
Crom the sale of such lcasod minerals, whether such procc,cds an, bcld by Lcsscc or by • third 1*1)', and all flXNrei oo and improYCments to the lcasod prcmucs v.scd Ill connoc:tion with the 
producdoo or proocumg of IUch leased m111crals III order 10 securc the p.1ymcn1 of all royalucs or other amounts due or to become due under lhts 1cuc and to secure ptJ)'IDCllt of any da.nuacs or 
lou lhll Lcuor may suffer by rcuoo of Lessee's breach of 1ny covawil or coodluoa of lhts lease, wbc:tber cxprcu or implied This hen and ICCUnl}' iolOUt may be foreclosed with or whhoul 
oourt ~II ia the mlODCI' prov,dcd in the lillc I, Ciapter 9 of the T cus BUJtncss and Commcrcc Code Lcucc 1gn,cs that the Commissiooer may require Lc:ucc to CXCC\llc and record 
such lns:uumcnts u iuy be rc.uoaably nccaary IO edcnowled1e, lllXb or pcrfea tlus lien Lessee bcrd,y rcprc:scnts tb11 thc:rc 1te no pnor or supcnor Ucns ans,ng from and rclalln1 IO 
Lcsscc's 1COV1llcs upon the abo,o-dacr'tbcd property or from Lessee's e,cqwsiuoo of lhls lcuc. Should the CommW1oocr II any 1lmc dctcmunc lhll this rcprc:scnWJon Is no< uuc, then the 
Comm USIOOCI' may dcdlrc lhu 1cuc f orf c1tcd u prov,dcd bcrc111. 
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10. FORFEITURE: If Lcsscc &hall fail or refuse 10 make lhe p1ymcnt of any sum within th11ty (30) da)'I after u becomes due, or ,r Lessee or an aulhonud agent lhould know,naly make 
any false rcrum or fala rcpon ooo«mJng producuoo or dnlhng, or ,r Lcsscc lhall f&JI or refuse to dnll any o!Tat well or wells ID good f&Jth as rcqUircd by law and lhe rules and n:plauons 
adopted by lhe Comm1ss1ooer or lhe GcncnJ I.and Office, or 1f Lcsscc should fall to file n:poru ID lhe manner rcqutrcd by law or f&JI to comply wilh rule, and n:gulauons promulaatcd by the 
OcncnJ I.and Office, the School I.and Boetd, or lhe Railroad Comm,woo, or n:fuse lhe proper authonry acccu to lhe records pcrwnin1 to openuoo.s, or ,r LuKc or an aulhonz.cd agent 
sbould knowingly fall or n:fuse to g,vc CClfffCI infonnauon 10 lhe proper authonry, or knowinaly fall or n:fuse to fumuh lhe GcncnJ I.and Office a CClfffCI 101 or any ... 11. or ,f Leu« &hall 
knowmgly v,ola1e any of lhc m11cnal prov,sionJ of th11 lcuc, or 1( llus lcuc 11 assigned and lhc ass,pmcnt IJ not filed in the GcncnJ I.And Office as rcqwn:d by law, lhe n&)lu acqu,n:d under 
lh11 lcuc: shall be sub}CCI IO forfeiture by lhc Comm,u,oocr, and be &hall foric11 umc when sufficiently informed of lhc facu whtch aulhoru.e a forienun: , and when foriencd lhe an:a shall 
ap1n be sub)CCI to lcuc 10 lhe hiahest btddc:r, under lhc same n:plauons controlhn1 lhc onginaJ &ale of ICUCJ However, notlun1 bm:10 lhall be consttucd as WaJVIOI lhe automauc 
lcrmlt\lllon of 1h1J lcuc by open11on of law or by reason of any spc,c,al hm1Ullloo aru,ng bcm.mdcr Forienurcs may be ICI aside and llus lcuc: and all ngbu thcmindcr n:11\SUUd befOR lhe 
nahu of anocher 1ntCf'\'CIIC upon SIUJfactory CV1dcnce to lhe Commwioncr of lhe OcncnJ I.And Office of future comphan« with lhe proV1J1onJ of lhe law and of lhll lcasc and lhc rule, and 
n:gulauons tb&I may be adopted n:lauve b=to 

11. RJvtRBED TRACTS: In lhc cvait lluJ lcuc coven a nvcrbcd, Leucc u bCf'tby spoc1fic:ally pw1tod lhe nglll of cmlOCllt clonwn and ooodcauwion as prov,dod for III N R.C 
Socuoo.s S2 092·S2.09l, as a p111 of the c:ons,dcnllJoo IIIOVIJI& to Lcuor for lhe c:ovcnanu h=111 made by Leu« 

ll. APPLICABLE LAWS AND DRJLLINC RESTIUCOO S: Thu lcuc lhall be subJCCI IO all rule, and n:plaooo.s, and amcndmcnu thCf'CIO, promulpted by lhc Comm1111ooer of 
the Gcncnl I.and Office JOVffiUOI dnlhna and prodUc:tOg open11ons oo Permanent Free School l..and. specifically includtna any rules promulpted tb&I n:late to plans of openuons, peymcnc of 
royalucs, and audmna procedures. and lhall be subJcct to all other valid swutcs, rules, n:plauoo.s.. ordcn and ordtnanccs th.al may alTcct opcnuoo.s under the prov,JIOM or lluJ lcuc Wilhouc 
hauuna the gencnl,ry of the fORl()tlll, Lcsscc hereby agrc,c.s, by die acccptance of duJ lcuc, to be bound by and 111b)CCI to all IUl\ltory and n:aulatory prov,sioo.s n:launa IO lhc GcncnJ Land 
Office's auc!Jc bdhn1 nooce and audic hc&nnp procedures Said provu,oo.s arc CWTCncl)' found at 31 Tew Adm101-vc Code, Olapler • . and Texas Narural Rcsourccs Code Sections $2 .llS 
and Sl.137 chrough 52. l•O In the CYCOI lh11 lcuc coven land franchucd or leased or otherwuc used by a nav,puon dulnct or by die United SUit.cs for die purpose of nav,puon or other 
purpose Ulddcnt to lhc opcrauon of a pon. chcn Lcsscc shall noc be cnbclcd co cnccr or possess such land wichout pnor approval u prov,dcd under Socuon 61 117 of the Texas Water Code, but 
LcSJcc sh&II be cn11cled to develop such land for 0tl and ps by din:cuooal dnlhn&, prov,dod. however. th.al no surface dnlhng loca11on m1y be ncara chan 660 feet and special pcrmiu1on from 
the Comm,woner of lhc General I.and Office u ncccuary to make any swface loeatton nearer than 2. 160 feet mcasuttd II nght angles from lhc ncarat bulkhead hne or from die n­

drcd&ed bonom ed&• of any cb&nncl, &hp, or tum1n1 butn which bas been autboru.cd by the Urutcd Swcs u a fcdcnl pro,ca for furun: COOJIJ\ICIIOII, .. -tuc:bcvcr u DCNU 

ll. R£ ·tOVAL OF EQUIPMENT: Upon die ICmlUWJon of lhll lease for any CIUIC, Lt:ssce sh.all not. 10 any cvaic, be pcrm,ned IO remove die c:utna or any pen of die oqwpmcnt from 
any produc.101, dry, or lbandoocd well or wcllJ wilhouc the wnnca consent of cbc Comm,woocr of lhc Gcocnl I.and Office or bu authonz.cd rq>rcscnWJvc, nor lhall Lcuec, wilhout die 
wnncn conscn1 or &&1d Comm,.woner or ht1 authoru.cd rqnscnwivc remove from lhc leased prcnusa lhc casin1 °' any ocher oqu,pmcnc, matenal. maduncry, apphanccs or property oWIICld 
by Lc:sscc and UJCd by Lessee ID cbc dewlopmcnt and producooo or oil or ps dlcn:from unul all dry or abandooed wclb bave been pluued and un11l all slush or n:fua pita have been property 
filled and all bro en or diJC&rdod lumber, macluncry, or debns lhall bavc been removed Crom die pm111ai co che SIUJflCUOII of the laid Cornm,.woncr or htJ authonz;cd rqnscniauvc 

l ( . FORCE MA.IEURE: Should Lessee be prevcnced Crom complymg wilh any aprcss or unpl1ed covaianc of llu1 leuc, Crom cooducun1 dnlhng opcnti011J di..-, or from produC1D1 
oil md/or gu d!Cf'tfrom, a.fl.a etron made in good f&11b. by n:asoo of war, n:bcllloo, nou. strikes. fira , acu or Clod or any order, rule or n:gulaooo of aovc:ro.mcotal 1uthonry, tbco wblle ao 
prevented.. Lcuce'1 obhpoon 10 comply wilh lllch covenant shall be JUJpClldod upon proper and satuflCICr)I proof prcxnted IO die Comm1111oner of lhe General I.and Office ID auppon of 
Lessee's cootcnuoo and Lcsscc aball not be hablc for damage, for f11lw-c co comply therewith (accp! in lhc cvcot or lcuc opcnuoo.s JUJpClldod as prov,dod ID chc rules and n:gulauons adopted 
by cbc School Land Bo,ud), and thu lcuc shall be extended while and ao Iona u Lessee 11 prevented.. by any such cause, Crom dnlllng. rcwor\Jna opentJOlll or produang 0tl and/or ps from 
chc leased premises; prov,dod. bowcvcr, WI noch1ng h=ID shall be construed to ruspcnd lhc p1ymcn1 of n:ntals dunn1 the pnmuy or cx1cndod lerm, nor IO abndge Lessee's ngln IO a 
suspcnsioo under any apphcable Jtatute of ch11 Scace 

25. LEASE SECURJTY: Lessee &hall talce chc htghcst degree of care and all proper safeguards to protect &aid prcrnlsa and to prevent theft of oil, gas, and other hydrocarbons produced 
from laid lease. This IDCludes, buc II DOI hm1tcd to, the lnsullauon of all neccuary equipmcn~ seals, locu, or other appropnatc protocuvc devices oo or II all acccu po,nu at the lcuc'1 
prodUctJoo, 1alhenog and 11ora.gc l)'llcrnJ where theft of hydrocarbons can occur Lessee shall be hable for the lou of 111y hydrocarbons rcsuluna from lhcfl and shall pay lhe Sllltc ofTc,w 
royalucs thcrooo u prov,dod bcn:in oo all oil, cu or other hydrocarbons lost by reason of lhcfl 

16. REDUCTION OF PAYM £NTS: lf, dunng chc pnmuy ICml, a poruon of the land covered by dllJ lcuc Is included wichtn the boundanc, of a pooled untt WI bu been lppl'Ovcd by 
die School Land Boan! in aocordancc with Natural Rcsourccs Code Sc,coOOJ 52. ISl·Sl ISl, or if, 11 any ume aller die apiratioo or die pnmlt)' t.ctm or the cxtmdod term, dlu lcuc coven a 
lcucr number of aau than che touJ amount detaibcd herein, p1ymcnu th.al arc made on a per Kn basl1 bcmmder lhall be n:duccd accordtna to the number of la"CS pooled.. released., 
aumndc:red. or othcrwia scvcrcd. so that p1ymcnu determined on a per a,cn bests under die ICmlJ of lhll lease dunna the pnma,y ICml lhall be calcula1ed based upoo lhc number of acres 
ouwdc cbe boundancs of a pooled unic, or, if al\er the cxp1rauoo of die pnmuy ICml, lhe number of ICl'CI acwally rewncd and covered by dltJ lcuc 

17. SUCC ORS AND ASSIGN : The covmanu. condmons and agn,cmcnu conuuned herein &hall c:xtmd to and be btndtn& upoo lhc hc,n, accuton, adm1n1.11r1ton, IUOOCIIOf'I or 
&SSlplJ Of Lei.I« bCf'CIO 

l&. ANTIQUmES CODE: In the event that any feature of an:bcolOJtc:al or libtoncal IDl.cttSI II cncounccrcd dunna the acov,tics authonz.ed by dlu lease, Lessee will ,mmodiatcly cc.asc 
ICIJv,dcs and will unmodiatcly notJ(y die OcncnJ Land Office and die Tc,w lluloncal Comm1woo so dlat adcqull.e mcasW'CI may be undaw.cn to protect or recover aucb disoovmcs or 
findinp, u appropna1c Leu« 11 cxpru1ly placed oo DOIJCC of the Nauonal Histonc:al Prcsc:rvallon Act of 1966 (PB-19-66, IO Swute 91', 16 U.S C.A • 10). Lcuce lhall comply wilh lhc 
Anoqu,uu Code ofTcus. Olapla 191 , Natural Rcaourccs Coclc. u ammdod 

2'. VENUE: Lcuor and less«, ,nc:luding lcssec'1 1UCCCU0111 and assipu, h=by agree th.al venue for any dllpuie an1tn1 OU1 or a provu,oo of th1J lease, whctbcr aprc:u or 1mpl1od.. 
repnltnc 1nlC1"pl'C:Wloo of llua lcuc, or n:l1un1 ID any way IO lluJ lcuc or to 11pphcable cue law, IW\ICCS. or admuu.lU'lllvc rules, lhall be ID a cow, of compctcnc Jurudicuoo located 1n Travu 
Counry, Swe of Texas 

30. LEASE Pl LI C : Pumwit to Olaplcr 9 of the Ta 8 111 & Com Coclc.lhll lcuc mllll be filed of ,--cl in die office of die Counry Ocrlc in 1r1y couniy 111 ,.1»cb all or any pan of cbc 
leased prcrn,ai tJ located.. and ccrtJfied coptcs chcroof mllll be filed ID cbc General I.and Office The prcsc:nbod fil,na fee lhall accompany die caufied c:op,cs senc to cbe OcncnJ I.and Office 
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31. EXEetrnON: Thu oil and gas lcuc must be signed and llcla>owtcdgcd by lhe Lessee befOl'C II is filed of record ,n lhe couoiy rcc:ords and in lhe Gcocnl Land Office of lhe Staie or 
Texas 
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Sl'ATtOF _ _ _______ _ 

COumi' OF _ _ _______ _ 

LESSEE 

BY: _____________ _ 

TITLE: _____________ _ 

DATE: _ ____________ _ 

,d Office oflhe Staie of Texas under lhe seal of the General LAnd Office 

ROVED 

CAnlfflU~ Lq1I 
DC 
SD 
Exec 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME., die Wldc:rslgncd authoriiy, on thb day pcnonally appeared---------------------
lcnowa to me to be lhe pcnon whose n.amc is subscn'bcd to the fon:goina innnnncnt, u of 

----------------------------------,and aclcnowlcdgcd lO me th.al be cxec:uled the wne 

for the purposes and oonsidcraooo therein cxprcs.sc,d, in the capacity ~ and as lbc act and deed of said oorponoon. 

Given under my hand and scaJ of office this lhc day of 19 _____ . 

Nowy Public in and for ____________ _ 

Sl'ATE OF __________ _ (lNDIVlDUAL ACKNOWLEDGMENT) 

COvmi'OF _________ _ 

BeJon: me, lhe undcnlgncd authority, on this day pcnonally appeared, _____________________ _ 

known IO me to be the pc:noos whose n.ames 1re subscribed to the fon:aoing innnuncnl, and aclcnowlcdgcd 10 me thal they exec:u1cd the 
aamc for lbe purposes and consldcnboo therein c:xpreucd. 

Givco under my hand and scaJ of office this lbe day of 19 ____ _ 

Nowy Public in and for _________ ____ _ 

' 



..- Texas General Land Office 
...,......_.... Garry Mauro, Comm1ss1oner ... 

November 24, 1997 

Mr. Wayne L. Laufer 
Bois D'arc Resources 
3330 Monte Villa Pkwy., Suite 130 
Bothell, Wa 98021-8972 

Dear Mr. Laufer: 

Stephen F Austin Bu1ld1ng 
t 700 Nonh Congress Avenue 
Austin, Texas 78701 1495 
(512) 463 5001 

Thank you for participating in the October 7, 1997 State of Texas Oil and Gas Lease Sale. 
$23.6 million was generated for the Pennanent School Fund, along with over $1 million for 
other state agencies. In total, this was the second best sale in thirteen years. 

I am pleased to infonn you that you were the high bidder on the marginal number(s) li sted on 
Exhibit "A", which have been assigned the corresponding lease number(s). 

The lease agreement is enclosed and wi ll serve as your receipt for the amount of your bid. As 
stated in Sections 31 and 32, this lease fo rm must be signed and acknowledged by the lessee, 
and then recorded in the County Clerk's office of the county or counties in which lands 
covered by the lease are located. After signing and recording the lease, please submit a 
certifi ed copy of the recorded lease to the attention of Kristin Anderson-Davis at the Texas 
General Land Office. These requirements are material provisions of the lease; therefore, 
please return the certified copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(B), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are requ ired to submit copies of these forms to the Texas General 
Land Office. Examples of these forms are: 

W- 1, Application to Drill, Deepen, or Plug Back with Pint; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; 
W-3, Plugging Record; 
G- 1, Gas Well Back Pressure Test, Completion/Recompletion Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, Oil Well Status Report, 
W- 12, Inclination Report; 
Electrical Logs (any scale and within fifteen ( 15) days after they are made), 
Directional Surveys; 



P-12, Certificate of Pooling Authority 
F-1, NG PA Supplemental Application; and 
FERC-121, Application for Detennination 

When production is secured from this lease, production/royalty reports outlining 
production/disposition activities (GLO Forms l , l a,2,2a) are required to be submitted to this 
office. If you are not familiar with the required forms and procedures, please call the Royalty 
Management Division of the Land Office al (5 12) 463-5042 and request the Oil and Gas Reports 
and Payment Procedures booklet. With respect to any applicable Resource Management Codes, 
lessees should contact the Texas General Land Office for updates and any additional information 
prior to drilling. Your cooperation in complying with the reporting requirements outlined above 
will be greatly appreciated and will contribute to this office's efforts to effectively manage the 
State of Texas' oi l and gas resources. 

Please do not hesitate to contact my office at (5 12) 463-5042 if you need any assistance in the 
future or if you have questions concerning any state lease that you operate. 

Sincerely, 

GM/RH/ka 

Enclosures 



EXHIBIT II A II 

M L. NO. LEA E Mil IR 

IlOI D' AR RE OUR E 
606 M- 098655 

607 M- 098656 

608 M- 098657 

611 M- 098659 

615 M- 098660 

616 M- 098661 

617 M- 09 662 

618 M- 09866 

647 M- 09867 
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KEN SAVAGE & ASSOCIATES, INC. 
P O BOX 2080 

BEEVILLE, TX 78104 

Se pt. 23 19 ~ 8 

6~1J~ci~ECOMMISSIONER, GENERAL LAND OFFICE , STATE OF TEXAS ___J 

TWENTY- EIGHT THOUSAND EIGHT HUNDRED AND N0/100 - - - -- -

COMMERCIAL NATIONAL BANK 
PO BOX 400 I BCEVILLE,. TX 78102 

(512) 358-381;, 

In payment of_rentals on Lease Nos . M-098657 , 098656, 
098655 , 098676 , 098663 , 098662 , 098661 , '1'118660 and 

FOR 098659 1 

II ' 0 0 5 8 ~ 0 111 I 

581 0 

16-27111) 
11'9 

$ Vi 8 , 8 0 0 • :_ 

~LL.AAS ffl .:...-:--
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INDEPENDENT PETROLEUM I ANL>MLN 
POST OFFICl· OOX 20110 

BEJ:lVIL LL. Tt'XAS 78104 ,2080 
(~ 12) 162-2149 

f'ACSIMILE(\12) :\62- 182(1 

September 22 , 1998 

I 

Delivered by Hand 

Commissioner 
General Land Office 
State of Texas 
1700 North Congress Avenue 
Steven F. Austin Building 
Austin , Texas 78701-1495 

Attention: Linda Anderson 

Re: Matagorda Bay 
Matagorda & Calhoun Counties, 
T E X A S 

Gentlemen: 

Enclosed please find our check in the amount of $28,800.00 in 
payment of rental under Paragraph 3 DELAY RENTALS of the following 
Oil and Gas Leases dated October 7 , 1997 between The General Land 
Office of the State of Texas , as Lessor , and Bois D' Arc Resources, 
as Lessee: 

No. M-098657, covering 320 .0 acres , being the north half 
of Trdc;t 137 , MatRgorda Bay, Ca lhoun County; 

No. M-098656 , covering 320 . 0 acres , being the south half 
of Tract 136 , Matagorda Bay, Calhoun County; 

No. M-098655, covering 320.0 acres , being the north half 
of Tract 136 , Matagorda Bay, Calhoun County ; 

No . M- Oq8)7 1 1 cov ering 320.0 acres , being the north half 
of Tract 160, Matagorda Bay, Matagorda and Calhoun 
Counties; 

No. M-098663 , covering 320.0 acres , being the south half 
of Tract 144 , Matagorda Bay, Calhoun and Matagorda 
Counties; 

No . M-098662 , covering 320 . 0 acres , being the north half 
of Trncl 14~ , Ma tagorda Bay , Calhoun a nd Matagorda 
Counties; 

( 
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No. M-098661, covering 320.0 acres, being the south half 
of Tract 143, Matagorda Bay, Calhoun and Matagorda 
Counties; 

No. M-098660, covering 320.0 acres, being the north half 
of Tract 143, Matagorda Bay, Calhoun and Matagorda 
Counties; and 

No. M-098659, covering 320.0 acres, befng the north half 
of Tract 141, Matagorda Bay, Calhoun and Matagorda 
counties, 

for the period, October 7, 1998 to October 7, 1999. 

Kindly acknowledge timely receipt of our check by signing one 
copy of this letter in the space provided below and returning the 
same to this office in the enclosed envelope. 

This rental is paid for the benefit of Bois D'Arc Resources. 

Very truly yours, 

KEN SAVAGE & ASSOCIATES, INC. 

Ken Savage 

RECEIVED the above described check 
on this the day of September, 1998. 

COMMISSIONER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

Enclosure ';.J.:...· 
. - ·,-·,1 ... ·~113 
;:_;~,.:.!< .• .... . , . .:h, 

MatagordaBay/GlO/COITlllissioner 

LO :Oi HV SZ d3S 86 
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BOIS d'ARC 
OPERA TI G CORPORA TIO 
Oil and Gas Exploration 

February 10, 1999 

General Land Office of Texas 
1700 North Congress 
Austin, Texas 78701 

Attention: Tracy Throckmorton 

Re: State Tra t 160, Well No. 1, API No. 42-321-3 1763 
Matagorda Bay, Matagorda County, Texas 

Gentlemen: 

3330 Monie Villa Parkway, Su11e 130 
Bmhell , Washmgion 98021 

(425) 48 1-8498 
(425) 48 1-9413 

Bois d 'Arc Operating Corporation hereby submits for your records the following permit 
documents for the referenced well : 

1 . Approved TXRRC Drilling Permit and application dated June 26, 1998 and July 
2, 1998, respectively, wi th location plat attached; 

• • • 2 . .... 
••• • : 3. 

TN RRC Surface Casing Recommendation Letter SC-3971; 
Corps of Engineers Blanket Permit No. 21190 dated April 7, 1998; 

4 . .. 
: • ••• 5. 
•••• • : 6. 
• • 7. 

.. . . . . 

Corps of Engineers site speci fi c authorization No. 21190/ 1 dated Apri I 20, 1998; 
TXRRC Surface Casing Exception dated December 9, 1998; 
EPA Notices of Intent to be Covered dated October 6 and 21, 1998; and 
TXRRC Landfarming Perm it dated February 3, 1999 . 

• •• Should you have questions or require additional information, p lease contact our regulatory 
consultant, Ms. Wanda E. Richmond, at (281) 578-3388. 

Very tru ly yours, 

BOIS D 'ARC OPERATING CORPO RATION 

~ oY. ~~(uJf/aj 

Way~r 
President 

WER:gmg 

Enclosures 

....._ ______________________________________________ ---



07114/ 98 08:53 FAX 425 481 9413 BOIS D ARC -+-+-+ J . CONNOR iaJ 002/005 

PERMIT NUMBEFI 

.&Pl NUMBER 

4 2 
TYPE OF OPERATION 

OPeRATOFI 

.ILROAD COMMISSION OF TE. S 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN. PLUG BACK. OR RE- ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

DATE P~MIT ISSUED OR AMENDED DISTRICT 

.o\ 7760ii 7/02/1998 
FORM w , 1 REC!IVEO COUl'ITY 

321 31763 7/0l/199S 
ACRES 

DRILL (DIRECTIOIOL> 
079577 

R EV 8/IU 

03 

11ATAG ORO.A 

320.00 
NOTICE 

This permh and any ollowablo u1lgn1d 

BOIS o•ARC OPER ATING CORPORATION m1y b• revokeo If payment lor lu(~) 

3330 P10NT E VILLA PARKWAY STE 130 1ubmllled to th• Comml11lon 11 not 

BOTHELL WA 96021 nonort!CI. 
Dhnrlct Ofllce Tolephono No 

713 869-500 1 
LEASE NAME WELl NUMBEA 

STATE TRACT 160 1 
LOCATION TOTAL DEPTH 

.t.,. 00 MIL ES NE FRO~ PORT O'CONNOR 6.700 
SECTIOI". BLOCK 1110/ar SURVEY 

SECTIO N = ) BLOCK =) ABSTRACT = ) 

SUR VEY sr:ic ) S.T. 160. MAT ACORDA BAY 
DISTANCE .. LEASE LINES OISTil rolCE·NEAAl!:ST WELL ON LEASE 

500 .00 F s - 1,"'946.00 F E NIA 
OIST.4NCE- SURVEV LINES 

l.'9'96.00 F E - Z,llt0.00 F N 

READ IMPOIRTANT CONDITIONS ANO INSTRUCTIONS ON THE BACK OF THIS FOAM 

FlELO(S) .ANO LIMIT.,TIONS .... PER"1IT BGTTOP1 HOLE LOCATION: . . . 
Le'AS'E OI ST.lf'!ICE :: .. ) 73 0.00 F N - l .. '-1 3 .00 F E 
SUIYJ:T OI ST.OICE • ) 7 3 0.00 F N - l,-'tl3.00 F E 
Nt:ARe.ST WELL """"'• • ) H/1. . 
:l+J&-.DCAT 

•• • LIP1ll.ATION S •• ...... 
• . . ... .. . 

• . . THE FGLLOWING RESTRICTICNS APPLY TO ALL FIELDS . .. 
REGULAR PROVIOEO THI S WELL IS NEVER C0'1PLET EO IN VICLATION OF 
APPLICABL E SPECIAL FIELO OR ST AT EWIDE SP ACING RULES. 
REGUL•R PROYID EO THIS WELL IS NEVER ORILLEO DEEPER THAN 6700 FE ET. 
WILDCAT ABOVE 6700 FEE T. 
ANY WELL80RE ORJLLEO UNDER THIS PERMIT MUST 8E COMPL ETED , OPERAT ED, 
.ANO PRGOUCED IN CONPLIANCE WITH STATEWIDE RUL E 32 . 
CORRECTED PER~IT TG CORRECT DISTRICT. (SJ) 7- 7-98 



... Rl:'tum t'al"h W I wuh plat a,id a.pp11C"al,I" rr'('_ Maki:' a 
chr'('k or moTlf')' ordl:'r payable to the St.ate Treasurer 
olT....,_ 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

Form W-1 
I-Irv. 3~.J.3 

... Md~to: Application for Permit ID Drill, Deepen, Plug Back. or Re-Enter EPY!.C'T(Vg SEPT. I, 1991, PERMIT Af'PUCATION IEE Wll.L VARY 
ACCORDING TO TI-IE: TOTAL DErtll SHOWN IN rr&M NO. 9 BELOW. Rall road Comml!!iSlon or Tua" 

OtJ and Gu Division. Drilling ~Its 
P. 0. Box 12967 

... FUe a copy orW-1 and plat In RRC Dlstrtcl Office 0-2000' • 8100. 2001' • 4000' • 811' 
400 l' · 9000' • 81.50 900 I' or deeper • 8200 

IJ,, Read Instructions on Back 

AwiUn. Tex.a" 78711·2967 

Ari No. 
42-

Purpose or ruing (mark approprtate boxes): rn Drill D Dcc~n (below ca.<11ng1 D Plug Back O Re-Enkr O Dtt~n (within c:aslngl 

Permit No. 
O Hot17.ontal O Dl~lonal Well O Sldctraf'k D J\mf'ndrd Prnnll (f'nlf'r prm11t no. at r1p;hl t<I. c.xplaln runy In Rr-n1arkl'II 

Enter here, ~ 
If assigned: liJ,, 

I. Operator's Name (cxacUy as shown on Form P-5, Organization Report) 

Bois d'Arc Operating Corp. 
3. RRC ~rator No. 14. RRC District No. 15. County or Well Site 

079577 02 Matagorda 
Rule 37 Case No. 

2. Add~ (Including city and zip code) 

3330 Monte Villa Parkway 
Suite 130 
Bothell, Washington 98021 

11. Distance rrom pro~ locaUon to neaint lease or unit line 

13. F1ELD NAME (Exactly ru, !'lhown on RRC proraUon schedule). 
Ust all established and wtlckat zones or anticipated 
complt:Uon.Attach addlUonal Form W-l's a., needed to Ust 
the!!e zones. One zone per bne. 

Wildcat 

22. ~~ndlcular surface locaUon from two llOU'CSt designated lines: 

o I.ea.,e/Unll 500' FSL & 1446 1 FEL 
o Survey/SccUon 1446' FEL & 21.40' FNL 

23. I• this a pooled unit? 

6. U'a<w- Name (32 spa~ maximum) 17, RRC ~/ID No. 
State Tract 160 

10. Location 

8. Well No. 
1 1

9. Total O.plh 
6700 

• Section ----- Ulock _____ Survey _ _:Se.:.• _,T..:._lo.6=0_,,c....,~_,1a,,_,,t_,a,,g,,o"-'-r.,,<lc,ac_cBe;a,,_,_y_ Abstract No. A··-----i 

• This"""" Is lo be located _ _;4,_ __ miles In. _.....,_N,.,E._ ___ dlm:Uon from Port O'Connor 

which Is lhe nearest town In the county or the well site. 

730' fl 12. Number or contiguous acrn In lease, pooled unlL or unlUzed tract 320 lOlJTUNE ON PLAT.) 

14. 15. 16. 17. 18. 19. Distance rrom 20. 21. No. or applied ror. per-
Is this acreage propoo<d loca· milted. or completed 

Number or 85.'!lgned to an- Uon to nean:st loca.Uons (Including 
acrn In olherwt'll on applied ror. this ont:I on lease In 
drtlllng unit thl!l lcase & In ~nnltted. or 011.ga.'I, this reservoir. 

Spacing Density for this well. lhl• ....,,,.,h'I romplt:led~ or otht:r 
ComplcUon pattern pattern OlJTUNE Ir ao. cxplal n this lease & type .... u Oil. GAS 
d<J)lh m.1 (ac~) ON PLAT. In Remarks. reservoir. (rt.I (Spedfy) 

6700' 467/1200 40 40 N/A No 0/G 1 1 

1r a dlrttUonal well. show also projected bottom-hole location: 

o I.ea.,e/Unll 7 30 1 FNL & 1413 1 FEL 
o Survey/Section 7 30 1 FNL & 1413 1 FEL 

24. ls Item 17 ICM than Item 16 (substandard acreage for any ne'd applied rorl? 

Ye9 D P,.. (Attach Form P-12 and certtOed plat) No [KJ Yes D .,,. (Attach Fonn W~lAJ No D 
25. Is this wellbore subject to Statewide Rule 36 (hydrogen sulfide area)? Ye'! 0 No (R] Ir subject to Rule 36, l!I Fonn 11·9 filed? Yes I I No Ix} ... Ir not filed. uplaln In Remarks. 

26. Do you have the rlght to develop the minerals under ~ D 
any rtght-or-way that crosses. or Is contiguous to, this tract? Yes lXJ No 
tr noL and 1r the well m:J.UI~ a Rule 37 or 38 exCt"pUon. 
!Ce lnstrucUons for Rule 37, 

.1 ~rtlfy ~at lnfol!"~ns jtated In this appllcaUon Is true and complete. to the ~t of my knowledge. 
// · ,JL. f. 'f',/, .. n Regulatory Consultar t 

., • · Wanda.E. Richmond. J. Connor Consultin:, Inc 
Remarks Signature - Name and UUe or operator's reyresenta.Uve 

6/26/98 (281) 578-3388 
•• ~le: • ~~. .~W YT· Tel.: Arca.Code Number --r-~----~,---,--------------------------- -

:• • :• • • • • ! • • • • RRC Use Only • 
• • • • • •• • • • • ••• • • 



Jorn~ T J AKUBIJ( & A SSOCIATES. I Nr 
• J09 Greenorlcr • Stcffcra. Toxc, 774 77 

Pnone. 281/24-0-0• 98 • f'cx · 28 1/2~-2• J~ 

I 

146 I 159 X=2,854,969 J4 
Y= 255, 626 56 

171 
X=2.849. 690.81 
Y= 255,502. I 1 

0 ~ - ----+---r-- --- r . 
<::> a:: 

<.:> 
[ 

40 Ac. Ori'llin9 Unit __ ___._ ~ I 
M-098676 
320 Acs . 

Bottom Hole 
X-2,853.574.00 
Y= 254,863.00 

~ 
Locot,on 

t 
<::> 

L 
.... 
..... --

14 /J' 

<::> ..... 

_J .... 
(\j 

170 
Bo,s d' Arc Operot,ng 
ST-160 Well No 1 

Corp 
-(: 

1::: 
~ 

1 .. 5 . . . . . . .... . . . .. . 
.. . . 

• ...... . . 
. . . 

I 1 
M-098662 
320 Acs 

X -2.853.574 00 
Y- 253.4.53 00 
LAT.= 28'30 '1 J .39 l .. 
LONG.= 96'20'J2.095" 

LEASE LINE 

X=2,849,8 l5 20 
Y= 250.223 64 

John T Jokub,k R.P LS No. 171 7 

160 

161 

1446' 

_ t~o·_ -
- I 

X-2.855,093 73 
y 250,348 OJ 

NOTE All coord1noles ore based on the Texas 
Stole Plane Coordinate Svs•em Soul" 
Central Zone (N.A 0. '27). 

REV 06 2~-96 (Ada Bottom Hole Locct,cr, 
~ k. Onllonq Un,t) 

BOIS D' ARC OPERATING CORP 

PROPOSED WELL LOCATION 
ST. 160, WELL No 1 

MATAGORDA BAY 
MATAGORDA COUNTY, TEXAS 

DATE. 01-27-98 SCAL.£ 1 • • l coo· JOB No 98-01 -5'402 

CH. REV nLE. B0~4-02A.dwg 



'I 
I 

~ 
z 
z 

~ 
a: 
a. 
a: 

•• Q. 
• Uil • 

• OQ. • 

>-· ~·. • • • 

.. 

DEPTH OF USABLE-QUALITY GROUND WATER TO ai= PROTECTED 

PLEASE READ ALL INSTRuc·. s 
The 1nlormation roqueslod Is essential In order lor this gency to proV1d11 an appropriate response Please allow for receipt of this form In our 
olflces a t least two weeks before your operation begins Duo lo lhe volume of these requests. It Is dlHlcult for us to handle telephone Inquiries. 
and such only serve to delay the processing of these lorms. Complete. keep the bo"om sheet (goldenrod) lor your files. and mail the top 3 sheets 
o l the 4-sheel se l or carbon-backed forms lo the address below; one ol lhem will be returned 10 you beating our response and one Wiii be sent 
lo lhe appropriate dlstnct office of the Railroad Comrrnsslon. For questions phone 5121239--0515 

Surface Casing - MC 151 Date (, f 2 (1/98 TNRCC File No.: SC-
TNRCC 
PO Box 13087 ,-----------------
Auslin . TX 7871 t -3087 

Name of person preparing this request & telephone no w/AC 

r 
R.., i " d ' ,\ r 1· 01H .. r ·1 r- I n" C" r p . 

Company (operolol's name as on ARC form W · 1) 

1,11, 'l•int• V ilJ1 ~ 1r1<.1.1 1..,- , 

Mailing Address 

I II 1 1 ,,, .. I l , '.l,1!:lll116~un 'l'WJ I 
c,ry and S1a1e 

S 11 lt1> lllOO 

Zip Code 

1 

I 
I 
I 
I 
I 
I 

COUNTY Ma t ,1 go rda Survey Name St 1te reac t 160, M:1t n gord1 Bny 
Block No Township -------- Section or Survey No (or) Lot No. - ---
Abstract No A· LEASE Name ~ •' r- ., I ,. 1t t I 1)1 l ___ ---- Well No _ I ___ _ 

----~•• A map showing all surrounding SURVEYS and your well si lo mus t accompany th is requesL --~------

Distances. In leet. and directions measured at right angles lrom each ol two 1n1ersect1n~ Sec tion or Survey lines 
(NOT LEASE LINES) l 4lif, feel from E..ii, t line and - 1 q () leel lrom NOt t h line 
Distance (In miles) and direction from a nearby town In this County (name tho town.)~_4 __ m_l_l_,,_. !'l __ 11_o_r_t_lt_e_,_1:.._·_t _J._r_,_,m ____ _ 
l' 1rt o' C,11111o r, f cxa-. 

THE ABOVE INFORMATION IN THIS BLOCK MUST BE COMPLETE AND CORRECTIII 

ARC Lease No ---------- ARC Otst No -------------------

"','()() ' Total Depth __ n-'------- Geologic Fm at T.D _'.:..1.::.Lt~l.:=C.:.t'.:.n""i> ____ _ Elevatlon (11 avail ) --------­

Purpose of the Request: O New Dnll O Re-entry O Plug & Abd O Other (specify) ___________ _ 

Is this an amended request? O Yes O No Give previous File No. for this well· SC·----------

Add1t1onal data (check 11 a"ached): 
Log of same or nearby well ____ _ (The apphcabte type of well log ol a nearby well that shows the aquifers ) 

ALWAYS attach the electric log ol any well that 1s to be reentered 

Add1Uonal remar1<s ------------------------------------------

- r- ----------- ---------------------------..... . . 
I • . . . . . . 
1 • 

w 
a: >­w ...J 

J: a 
W w 
I- IJ) 
-::::, 
a: () 
~ () 
I- a: 
o~ 
z a: 
O fr 
a 

I 

L 

TheTr.:<As N ATURAi RFsouRcF C nNsFRVATION C011.1M1ss10N's rccommendauon for the protccuon of usable-quality ground water 
at the referenced locauon 1s as follows 

CO- HATAGO, SUk- HATAGORD A BAY S/ T,SEC-16 ,LSE-STATE TRACT lo0,ll/80a 

The 1ntPrval fro m he land s urface to a depth of 800 feet •us t be protec ed. 

Very trulytJour~.r---
'-/ ( (,..?-;--:--------

• f I ( r" t ' • r f * IJ l 1 1 

Gcolog1st. Surface Casing. TNRCC 
Dale .111 1 " l. . I u"'I 

1yped by TNACC 

NOTE: The depth lo whteh we recommend lhal usable·11uahly water strata should be prolocled 1s 1n1endcd 10 apply only 10 1he sublecl well and no1 for area wttlP 

uso Approval ol lho wrll compleuon molhnlls lor prolflr.llon ol lhts 1Jrnuni1 wa1Pr lolls un<11ir lhfl 1urlSl1tcilon ol lhe R11t1roall Cnmm1S,1on ol Tern, Thlb 
recommendation Is Intended for norm•I drllllng, production, end plugging opera1lon1 only and does not apply to salt water dl1poul operation a ln10 o 
nonproductive z.one (ARC Form W-t4). 

TNRCC·0051 (Rev 09· 17·96) 
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DEPARTMENT OF THE ARMY 
GALVESTON DISTRICT . CORPS OF ENGINEERS 

P.O . BOX 1229 

GALVESTON. TEXA S 771583 -1 229 

RU'I.V TO 
A TTl!;NTION o, 

April 7, 1998 
Evaluation Section 

Bois d'Arc Operating Corporation 
Suite 130 
3330 Monte Villa Parkway 
Bothell, Washington 98021 

Gentlemen: 

Two copies of Permit No. 21190, for work in navigable waters, resulting 
from your application, are enclosed for your signature. 

Before you accept the permit, please note all terms and conditions and any 
minor plan modifications that may have been necessary. 

Both copies should be signed in the s pace provided and the date the per­
mit is signed s hould be inserted. A fee in the amount of $100.00 must be 
paid before the permit can be approved. Your check should be made payable 
to the U .S . Army Engineer District, Galveston, and mailed to the District 
Engineer at the address shown above . 

Within 10 days, both copies of the accepted permit should be returned to 
this office for approval with your rem.ittance after which one copy of the 
permit will be promptly sent to you for retention. This permit is not valid 
until signed in the issuing office . 

Enclosures 

Copy Furnished: 

J . Connor Consulting, Inc. 
ATTN: Ms. Wanda E. Richmond 
162225 Park Ten Place, Suite 500 
Houston, Texas 77084 

Sincerely, 

Robert W. Heinly 
Leader, South Evaluation U 



.... . . . .. . .... . . . . . 
.. . . .... 
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Cl::PARTMENT OF THE ARMY i=-ERMIT 

Permiuec Bois d' Arc Ooernun2 Coroorauon 

Permit No. _._2Ll!Li90:.i.t.. ________ _ 

Issuing Office Galveston Pmact 

NOTE: The term "you" and us dcnvallvcs, as used in this permit. means the permlllcc or any fururc 1r.1nsfcrce. The lCllTI "this office" refers 

to the appropriate dis1nc1 or divmon office of lhc Corps of Engmcers havmg Jurisdiction over lhc penniucd 11cuv11y or the t1ppropriate officml 

or that office acting under the outhonty or the commanding officer. 

You ore authorized to perform work in accordance with the terms and cond111ons specified below. 

ProJect Dcscripllon: The work will include creeling and mointaining structures and appunenanccs to be used in the dnlling or wells for the 

production o f 011 and/or natural gas. The ,tructures may be constructed or steel or limber and will include dcmck platforms. production 

platforms. protective structures, and founda11ons. Also outhonzcd is the installallon of aids 10 nav1gt1t1on. moonngs and markers, the dnving 

or test piling and conducting conng operations. laying shell pads, and constructing nowhnes. All work will be in accordance with the otuchcd 

plans in live sheets, cnt1tled "Bois d' Arc Operating Corp . 3330 Monte Villa Parkw:ay, Sic. 130, Bothell, Washington 9820 l" 

ProJect Loc:ation: The proJect is located in State Tracts I J6. N/2 137. N/2 141. l4J. 144, and N/2 160. ,n Motagordo Bay, in C:alhoun and 

Matagorda Counties, appro.111m:uely 4 miles northeast from Pon O ' Connor, Calhoun County, Texas . 

Perm11 Conditions: 

•: • • • ! General Cond,uons: 

• 
•... : I The ume lim11 for complet1ng the work authonz.c:d ends on JI December 200 I . If you find th:11 you need more umc 

• • to complete the :iuthonzcd acuv1ty, submll your request for a umc extension to thlS orfice for cons1derauon at lc;ut one month before the above 
date 1s reached. 

2 . You must m:11nlllln the ac11v1ty au1honzcd by 1hts pcnn11 tn good cond111on a.nd in conformance wuh the terms and cond,uons of lh1s pcnn1L 

You arc not relieved or this rcqu1remen1 1f you obandon the permmcd ac11v11y. although you moy make a good faith lr.ln5fcr to a third pany in 

compliance with General Condiuon 4 below. Should you wish to cease 10 moin1ain the authonzcd acuvuy or should you desire to abandon it 

without o good faith l.t'ans fcr, you must obtain a modllic:ition of 1h,s permit from this office, which may require rcslorauon of the area. 

J . tr you discover any previously unknown historic or ll!Chcological remains while accomplishing the acuv11y authonzed by this pcrmll, you 

must immediately noury this office or what you have found . We will iniuatc the Federal and state coordinauon required t0 determine if the 

remains warrant a recovery cffon or 1f the si te IS eligible for hsung In the Nauonal Register of Hmonc Places. 

4 If you §ell !he propcny associated with lh1s pcnn1l. you must obtam the signature of lhe new owner in the space provided and forward a copy 

of the permit to th IS oflicc to validate lhe lr.lnsfcr of this authorization. 

ENG FOAM 1721, Nov 86 EDmON OF SEP 82 IS OBSOLETE. (33 CFR 325 (Appendix A)) 



5. If :a condiuoned water qu31tty ceniflc::uion hos been iss~ed for your proJcct, you mu" comply w1th ;he cond1uons specified 1n the ccn1f1cauon 
:is spcci31 conditions to this pcrmiL For your convenience, a copy of the cemflc:111on is attached if II cont:ims such conditions. 

6. You must :allow rcprcscnt:iuvcs from this office to inspect the authonz.cd activity at any ume deemed necessary to ensure that it is being or 
hns been nccomplished in accordnnce with the terms and conditions or your pcnmt. 

Special Cond1uons: 

I The location :ind plans of all mucturc~ or work authorized by this permit shall be submitted to and approved by the Distnc:1 Engineer. Corps 
of Engineers. U.S. Army. in charge of the :irea m which the work is located before work 1s commenced 

2. You must promptl y comply w11h nny future regulations or instrucuons :iffecung the authorized work 1f and when issued in accordance with 
law by any dep:mment of Federol Government for the aid or protecuon of aerial navigation. 

3 When a well is plugged and ab3ndoned. the c:uing shall be cut off a nunimum of 15 feet below the mudltne. the QJ'C:l cleared of ILII structures. 
3nd written notice given to the District Engineer. 

4. When structures or work authorized by this permit llfe dctamined by the D1stnct Engineer to have become obstrucuvc to n:iv1g:111on or when 
the structures or other work have ceased to be used for the purpose for which they were constructed. such structures or other work must be 
removed, the area cleared of all obstrucuons. and written notice iJVen to the Distnct Engineer. 

5 Upon npplica11on for au1honu111on of specific acuons. the apphc:int will submit Qn oy,ter reef survey 10 the Dmnct Engineer showing that 
all proposed acuv1ucs connected with dnlhng opcrauons. including pipelines. will be conducted at least 500 feet away from oyster reefs. 

Further Information: 

I. Congressional Authonucs: You h:ive been authonzed to undcruke the acuv11y dcscnbed above pursu:1n1 10: 

• • •: • .< X) Secuon IO of the Rivers and H:irbors Act of 1899 (33 U.S.C. 403) . .. . 
• • •: • •( X) Section 404 of the Clc:in Wa1cr Act (33 U.S.C. 1344) . 
•• • 

.. . . ... ( ) Section 103 of the Manne Pro1cc11on. Research and Sancrullfles Act of 1972 (33 USC. 1413) . 

• • • • ): Limits or this authonuuon. . . 
• • • a. This permit docs not obviate the need to obtain other Fcder:il. Sl:lte, or loc:il authonuuons required by law . . . 

b This pcrrrut docs not gr:int :iny propcny nghts or exclusive pnv1leges. 

c. This permit docs not :iuthonze any inJury to the propeny or nghLS of others 

d. This permit docs not authorize interference with any existing or proposed Federal proJcct. 

3. L1m1ts of Federal Liability. In issuing th1~ permit, the Federal Government docs not .u,ume any liab1luy for tht following: 

a. Damages to the perm111ed project or uses thereof :is a result of other penruued or unperm111ed ac:uv1ues or from na1ur:il causes 

b Damai;cs 10 the permuted proJect or uses thereof as a result of current or future nc11v1t1e3 underuken by or on behalf 
of 1he Unuc:d S1:11cs m the public interest. 

c. D.imagcs to persons. propcny. or to other perrruucd or unpcrmmed :ic11v111es or structures caused by the ac11v11y 
authonzcd by this pcnnll. 

2 



d. Design or construcuon defic1enc1es usOc1ated wuh the penmtted work. 

e. Dama&e claims auoc1:11ed w11h any future modificauon, suspension, or revocauon of this perm1L 

~ Reliance on Applicant'~ Data: The determinauon of this office that 1ssu:ince of this permit 1s not contrary to the pubhc interest was made 

in reliance on the anformnuon you provided. 

S Recvnluauon of Permit Dec1s1on. This office may reevaluate Its decision on this pemut at any ume the c1rcumstanccs warrant. Circumst:1nccs 

that could require a reevnluauon include. but are not hm11cd 10, the followin1: 

a. You f:11110 comply wuh the terms and cond1uons of thl5 permit 

b. The 1nrorm.1uon provu.led by you 1n suppon of your pcnrul apphc:111on proves to have been fal.sc. incomplete. or inaccur:ue (Sec 4 above) 

c. S11mficant new 1nforma11on surfaccs which this office did not consider 1n reaching the onginal pubhc interest decmon 

Such II rccv:ilu1111on may rcsult 1n a de1erm1na1ion th:11 11 is :ippropnate 10 use the suspension, mod1fic:11ion. and rcvocauon proccdurcs conl3Jncd 

an 33 CFR 325 7 or enforcement proccdurcs soch :lS those conuuncd an 33 CFR 326 4 and 326 . .S The referenced enforcement procedures provide 

for the issuance of an adnun1stra11ve order requmng you 10 comply with the terms and condmons of your permit and for the inmauon of leg:il 

acuon where :ippropnate. You will be required to pay for any correcuve m~ures ordered by this office. a.nd 1f you r:11110 comply with such 

darecuve. this office m:iy 1n cena1n s1tua11ons (such :is those specified an 33 CFR 209 170) accomplish the correcuve measures by con1r:ic1 or 

otherwise and bill you for the cost. 

6 Extensions . General cond111on I est:1bhshcs a time hmll for the compleuon of the :ic11v11y :iuthonzed by this permit Unless there are 

circumst:inccs requmng either a prompt complcuon or the :1u1honzcd ac11v11y or a reevaluauon of the public 1n1ercst decision, the Corps wall 

normally gave ravor.ible cons1dcrauon 10 a request for :in extension or this ume hm1t. 

ou accept :ind agree 10 comply with the terms :ind cond1uons of this perrrul 

LJ} Is-/~ fl 
r , 

(P£RMrTT££) (DI.TE) 

! • • Dols d' Arc Open ting CorporatJon ... 
• ...... . . 

.. 
• p us permit becomes effccuve when the Fcder:il orfic1:il. dc~1gn:11ed to act for the Secretary of the Army. ha, signed below .. 

(DISTRICT ENCINE£RJ (DI.TE) 
ROBERT W. H EINLY, L DER 

SOUTH EV LUAT ION UNIT 

FOR COLONEL ERJC R. rorrs 

When the structures or work authonzcd by this pcnn11 :ire sllll 1n e ,uuence :it 1hc ume the propeny 1s transferred. the terms and condmon~ of 

this permit will continue to be banding on the new owner(s) or the property To vahd:11e the tr:insfcr of this permit and the assoc101ed hob1h11es 

auoci:ned with compluince With us terms and cond111ons. have the tran\rcree sign and dale below 
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DEPARTMENT OF THE ARMY 
G A LVESTO N D ISTR ICT. CORPS O F ENGINEERS 

P O BOX 1229 

GALVES TON. TEXAS 77553 - 1229 

REPLY TO 
ATTEN TION 01' 

Evaluation Section 

Bois d'Arc Operating Corporation 
ATTN: Mr. Wayne Laufer 
330 Monte Villa Parkway, Suite 130 
Bothell, Washington 98021 

Dear Mr. Laufer: 

April 20, 1998 

Reference is made to your letter dated March 10, 1998, requesting authorization to 
drill a well located in Matagorda Bay, State Tract 160 N/2 - Well No. 1, Matagorda County, 
Texas, under Department of the Army Permit 21190/1. 

The enclosed plans, dated January 27, 1998, are approved. The time for completing 
the approved work will expire December 31, 2001. 

FOR THE DISTRICT ENGINEER: 

Robert W. Heinly 
Leader, South Evaluation Unit 

Enclos ures 

Copies Furnished w/encl: 

Eighth Coast Guard District, New Orleans, LA 

Texas General Land Office, Austin, TX 

Texas General Land Office, La Porte, TX 

j Area Engineer, Northern Area Office, Galveston, TX 

Wanda Richmond, J . Connor Consulting, Inc., 16225 Park Ten Place, Suite 500, Houston, 
TX 77084 
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ST 1 60. WELL No 1 

MATAGORDA BAY 
MATAGORDA COUNTY, TEXAS 
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GENERAL LANO OFFICE RECOMMENDED CODES 

OV - All hydrocort>on storage focilil1cs must be contained in leve:d s,tcs on land wh,ch is obove m ean 
waler and landward of all contiguous marshes Surge tonks ore to be designed for demonstrated 
minimum capacity 

Mf" - Show routes and methods of pipeline 1nstallat1on on Corps of Engineers and c~ner ol Lend Office 
application plot mops. 

RW All or port of this tract falls within th e right of way of o f ederally mointa,ned navigation chann el 
ond/ or disposal channel. 

SD Place and contain spoil on land within levees above mean high tide waler and landward of contiguous 
mor!!lhes. 

08 No dredging or propwoshing in water less than 4 feet deep as measured from mean low water 

MK State orcheolog,col landmarks and other cultural resources protected by sto c low ore located on 
lh,s lroct and should not be disturbed State Underwater Archoeoloq1sl at he Te>eos Antiquities 
Committee Offic s in Austin, Te>eos. mus be contacted pnor to development octiv1t1es 

MA - No special recommendations 

SPECIAL CONOmONS REQUESTED BY THE 
U S. FlSH & WILDLlfE SERVICE ANO THE TEXAS PARKS & WILDLIFE DEPARTMENT 

1. A minimum of 500 feet of 18 inch boom and 200 absorbent pods will be maintained on site 
during drilling operations . .... . . . 

• • • 2. There will be at least one employee on board at otl times during drilling who is trained in boom 
• • • deployment and 011 spill response. 

.. 
• . . 
... . 
.. 

. . . 
. .. . 
•• • . 
. . .. 

J . 

4 . 

5. 

6 . 

Sufficient oil spill boom will be anchored and maintained across the keywoy to contain unont,c,poted 
upsets . The boomed keywoy will be checked on o doily basis on::I chang ed os needed 

All hydrocort>on operations, including diesel fuel, motor oil, and lubnconts, will be conducted during 
daylight hours . 

The fuel transfer hose ... m be inspected for potential leaks prior to each use . 

In accordance with EPA NPDES General Permits TXCJJOOOO and TXG290000, there will be no discharges 
of produced waters, drilling muds, drill cuttings, and any other fluids associated w,th the drilling process, 
into the wa ters of Matagorda Bay 

NOTE. 
No drilling will be done and no platforms will be set w1lh1n 1000 feet from he 
c enterline of the lntrocoostot Canal and within 2500 feel from the centerli ne of 
lhe Matagorda Ship Channel 

SHEET 2 OF 5 FlLE. BOC!i-'02A 

APPLICATION BY: Bois d' Arc Operot1ng Corp 
JJJO Monte Ville Parkway. Ste 
Bolhell, Wosh1n9 on 9802 t 

Dec embe,-, 1997 

IJO 
TEXAS GENERAL LANO Of"FlCE 

RECOMMENDED CODES 

UATACORDA BAY 
CALHOUN COUNTY ck W.TACOROA COUNTY 

TE)(AS 

Prepared by John T. Jakubik & Associates . Inc, Stofford,Te>eos 
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CAROLE KEETON RYLANDER, CHAIRMAN 
BARRY W ILLIAMSON, COtvlMISSIONER 
C HARLES R MATTHEWS, COM\.11SSIONER 

DAV10 E SCHIECK 

DIRECTOR 

GUY M GROSSMAN 
DISTRICT DIRECTOR 
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RAILROAD COMMI IO OF TEXAS 
OIL AND GAS DIVISION 

BOIS D'ARC OPERATING CORP 
ATTN: WANDA E. RICHMOND 
J. CONNOR CONSUL TING, INC. 
16225 PARK TEN PL. , SUITE 500 
HOUSTON, TX 77084 

December 9, 1998 

RE: State Tract 160, Well No.1, Permit No.477604 
Wiidcat Field, Matagorda County, Texas 

This will acknowledge receipt of your letter dated 12/07 /98 concerning the above captioned well. 

You are hereby authorized to set approximately 1500 feet of surface casing and to cement il back to 
1200 feel using cement of critica l quality (13(b)(2)(C)(i)) . Filler cement may be used from 1200 feet to 
the surface 

In the event the well 1s a dry hole and no production stnng is set, 1t will be necessary that sufficient 
cement plugs be set 1n the wellbore to protect all useable quality water strata Cement plugs are to be 
placed in the wellbore promptly after the Comm1ss1on authorizes plugging of the well and before the 
drilling rig is dismantled or moved 

You must comply with all other provisions of Statewide Rule 13(b)(2) . A representative of the cementing 
company who performs the last cementing job for the protection of useable quality water strata must sign 
the appropriate form attesting to the information shown on the form regarding cementing operations 
performed for same 

If ~ent is not circulated to ground surface whil e cementing the surface casing in this well , you must 
promptly contact the appropriate district director or his authorized representative and follow the 
procedures as set out in Statewide Rule 13(b)(2)(G)(iii). 

This authority does not apply and is voided if parallel (non-concentric) strings of pipe are cemented in the 
hole for any reason unless all fresh water strata are protected by casing cemented in place before the 
parallel strings are cemented in the hole. It is requested that the Rai lroad Commission District Office 
shown below be notified approximately eight (8) hours prior to the time casing is cemented in this well. 

DISTRICT OFFICE 
03 - Houston 
GMG AJI 

PHONE 
713-869-5001 

Yours very truly , 

A u-/fi.- I m,/;._W(_ 
A Josef lronkwe 

(For) Guy M Grossman 
D1stnct Director - 03 

* 1706 SEAMISTDRIVE, STE. 501 * HOUSTON, TEXAS77008-3135.{PHONE 713/869-5001 * FAX 713/869-9621 
TDD aoon35-2989 OR TOY 512/463-7284 AN EOUAL OPPORTUNITY EMPLOYER 



BOI d 'ARC 
OPERATI G CORPORATIO 

Oil and Gas ExP.lorauon 
CERTIFIED MAfL RETURN RECEIPT REQUESTED 

(Z 137 740 050) 

October 6, 1998 

Director, Water Management Division (6W) 
Region Vl 
U. . Environmental Protection Agency 
1445 Ross Avenue, Suite 1200 
Dallas, Texas 75202-2733 

Attention: haron Haggard 

Gentlemen: 

3330 Mome Villa Parkway. Swte 130 
Bothell, Waslungtoo 90021 

(425) 481 -8498 
(425) 481-9413 

Th.is letter serves as written notice of intent for the following lease blocks and/or areas to be covered under 
EPA's NPDES General Permit No. TXG330000. All reports required by the permit and other information 
requested by the Regional Administrator will be signed by the President. 

Lease Block or 
Description 

.... 
• • •• ttlte Tract 141 
•••• ~ te Tract 160 • • 

Lease No, 

M-098559 
M-098676 

Tvpe Facility 

MODU Platform 
tODU/Platform 

: •• "I certify under penalty of law that this document and all attachments were prepared under my direction or 
• • •• pervis ion in accordance with a system designed to assure that qualified personnel properly gather and 
·: • • • • aluate the information submitted. Based on my inquiry of the person or persons who manage the system, 
.: r those persons directly responsible fo r gathering the information, the information submitted is. to the best 
• • • • f my knowledge and belief, crue, accurate, and complete. I am aware that there are significant penalties fo r 

submitting false information, including the possibility of fine or imprisonment for knowing violations." 

Should you require additional information contact Bo is d' Arc' Operating Corporation· s regulatory agent, 
J. Connor Consulting; Actention: Wanda E. Richmond at (7 13) 578-3388. 

Sincerely, 

BOIS D'ARC OPERATING CORPORATION 

jJ 
Wayn~ r 
President 

WLL:wer 

fl+ 



BOIS d 'ARC 
OPERATI G CORPORATIO 

Oil and Gas E~ploration 

October 21, 1998 

Director, Water Management Division (6W) 
Region Vl 
U. S. Environmental Protection Agency 
1445 Ross Avenue, Suite 1200 
Dallas, Texas 75202-2733 

Attention: Sharon Haggard 

Gentlemen: 

3330 Monte Villa Parkway, Swte 130 
Bothell, Washmgton 98021 

(425) 481-8498 
(425) 481 -9413 

By letter dated October 6, 1998, Bois d' Arc Operation Corporation (Bois d'A.rc) submined a notice of 
intent for the following lease blocks and/or areas to be covered under EP ..\'s NPDE General Permit No. 
TXG330000. Bois d ' Arc hereby submits its notice of mtent for those lease block to be covered under any 
subsequent issued permits. These certain lease blocks are listed below. 

Lease Block or 
• - ol..!l<.LJ·~t' w.u.. . . . .. . .. . 

• •• ~ ce Tract 14 l 
· Stace Tract 160 .. . . .... 

Lease No, 

M-098559 
M-098676 

Tvpe Facilicy 

MODL'!Plarform 
lODlJ!Plarform 

• • • • • • · s letter also serves as wrinen notice of intent for the following lease blocks and/or areas to be covered 
•• u!'tder EPA's NPDES General Permit No. TXG330000 and any subsequent issued permits . 

•• • . . . 
• •ease Block or 

Description 

State Tract 136 
State Tract 137 
State Trace 143 
State Tract 144 

Type Facility 

MODU/Platform 
MODU/Platform 

lODU/Platform 
MODU/Platform 

All reports required by the permit and other information requested by the Regional Administrator will be 
signed by the President or Vice President. 

"I certify under penalty of law that this document and all attachments were prepared under my direction qr 
supervision in accordance with a system designed to assure that qualified personnel properly gather and 



Bois d' Arc Operating Corporation 
Notice of Intent to be Covered 
EPA NPDES Permit TXG330000 
October 21, 1998 

Page Two 

evaluate the information submitted. Based on my inquiry of the person or persons who manage the system, 
or those persons directly responsible for gathering the infonnation, the information submitted is, to the best 
of my knowledge and belief, true, accurate, and complete. I am aware that there are significant penalties for 
submitting false information, including the possibility of fine or imprisonment for knowing violations." 

Should you require additional infonnation contact Bois d' Arc' Operating Corporation· s regulatory agent. 
J. Connor Consulting; Attention: Wanda E. Richmond at (7 13) 578-3388. 

Sincerely, 

BOIS D'ARC OPERA TING CORPORATION 

Wayne L. Laufer 
President 

•••• • L:wer .. .... . . . .. . 
.. 
• • . ... . ······ . . 

• 
•• • . . . . . . 



FEB-05-1999 15 : 34 EAGLE CONSULT ING , LLC 504 392 1991 P . 03 

. TONY GA~A, CHAfRMAN 
DAVID E. SCHIECK 

DIRECTOR 

TuOMAS R . MEL Vil.LE, P .E. 

CHARLBS R. MA TIHEWS, COMMJSSIONER. 

MJCHAEL L. WILLIAMS, COMMJSSIONER 

RAILROAD COMMISSION OF T EXAS 
OIL AND GAS DMSIO 

Bois D 'Arc Operati og Corp. 
c/o Eagle Con ull ing, LLC 
1800 Carol ue An:nue 
Gretna, Loubh1na 77056 

February 3, 1999 

RE : MP 2-1380 
tate Tract 160 Lease 

Well No. 1 
Permit o. 477604 
Wildcat Field 
Cail1oun County, Texas 

DISTRICT D IRECTOR 

Pursuant to R ule (d)(6)(G), you ore hereby authorized to laodform 6, 000 barrels of fresh water base drilling 
• •• : · . nuid , on Mr. Mark himek' property which contains 177.02 acres and is loCJltcd 4 miles Northeas t from Port 

• • • O ' Connor, Texa .... . . . 
• • • 

.. 
• • . . .. 

• ··~··· • • 
• .. . .. 

•• • 

Only drilling fluid gene~ ted 11t the above-referenced well may be disposed of at the above d ribed disposal 
si te. No drilling nuid with a chlorid concentrution exceeding 3, 000 ppm may be land farmed in s uch a mann er 
tha t the flu id will not migra te of! the approved dis posal site o r enter a ny watercourse or drainageway, including 
any drninsge ditch , dry creek, flowing creek, river, or any other body of surface wa ter . 

This permit is not valid un less you have the la ndowner's consent to make th is disposal on hi 
property. Disposal using thi.'J permit withou t landowner approval may s ubject you to 
appropriate adm inist ra tive pennlllcs. 

The authority gran ted by th i letter expires sixty (60) days from the date of this Jetter. 

Sincerely yours, 

P atrick Mendo'la 
A$Sistant District D irector 

PM:EA: h 

cc: R afael Pulido, Jr. 

I IS EAST TRAVIS STREET * 1610 Mil.AM BUILOll'IG 1t SAN ANTONIO. TEXA 78205· 1689 1t PHONE:2101227- 13 13 * 'PAX· 210/227-4822 
TDD 800/"735·2989 OR TOY SIJ/46) ·7284 .- AN EQUAL OPPORTUl'lrrY EMPLOYER • tfITP •/fWWW RRC.STATE TX US 

TOTAL P.03 
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J. Connor Consulting , Inc. 

May 13, 1999 

Texas General Land O ffice 
1700 Congress Avenue 

• I ~ ' •' 
\" " i 

• •• • : Austin, Texas 787 11 .... . . . ... 
.... . .... . ...... . . 

. . . 

Attention: M s. Tracy Throckmorton 

RE : Bois d' Arc O perating Corporation 
Stale Tract 160, Well No. 1 
Wildcat Field 

• 

: . : : M atagorda County, Texas 

Dear Tracy: 

O n behalf o f Bois d' Arc Operating Corporation, we hereby submi t a copy of the completion 
reports for the referenced well. The well is currently shut-in pending pipel ine install at ion. 

Should you have any questions or need additional information please contact the undersigned 
at (281 ) 578-3388. 

Very truly yours, 

J. CONNOR CONSULTI NG, INC. 

W anda E. Richmond 
Regulatory Consultant 

W ER:gmg 

Enclosures 

16225 Park Ten Place Suite 500 Houston. Texas 77084 (28 1) 5 78 -3388 Fax (281) 5 78- 8895 



Type or print only 

RAILROAD COMMISSION OF TEXAS 
011 and Gas Division 

Form G-1 
Rev. 4/1 / 83 

~83-047 jAPt No. 42-1? 1-11 U,1 7 RRC Dlslr1Cl No 

Gas Well Back Pressure Test. Q) 

Completion or Recompletion Report. and Log 
8 RRC Cu ID .'lo 

I. F1ELO NAME (as per RRC Records or Wlldcatl 12 LEASE NAME 9 Wt'II No . 
WILDCAT STATE TRACT 160 l 

3. OPERATOR'S NAME (E:xaclly a.s shown on Form P-5. Organlulllon Report) I RRC Operator No 10. County of well site 

BOIS D' ARC OPERATING CORPORATION 079577 XATAGORDA 
4 ADDRESS 11 Purpose of nJ1ng . 

[] 3J~tt~ONTE VILLA PARKWAY , STE. 130, BOTHELL , WA 98021 Initial PotenuaJ 

5. Loc3t lon TSccu on. Block. and Survey) I 5b Distance and direction to nearest town In this county 

D .... 
sr~"E : TRACT 160 4 MILES NORTHEAST FROM PORT O' CONNOR, 1X Retest 

6 If o rntor has changed wtth ln lut 60 days. t 2. If workover or rcclass. give former Oeld (wt th reservoir) II' Gas ID or D nam;i er operator N/A 
oil lease no. GAS ID or 011-0 WELL Rec IBM . F1ELO /J' RESERVOIR OIL LEASE • Cas-C . 

13 ~ ~ ne Connccu on Well record only D 
~ · ; DETERMINED N/A N/A N/A N/A (ExplaJn In remarks) 

14 Co letlon or rccomple tlon date 115 
Any condensau, on hand at time or workover l 16 

Type or Elec1r1c or other Log Run 

IJJ J;,0/99 or rccomplellon? O Yes ~ 'lo L':ID & CBL 
~lOn Jo OAS MEASUlU.M~NT DATA 

Date of Test I Gas Measurement Melhod (Check Onel 

3/30-31/99 onncc IKJ ..... Flan~ Taps!ZJ O Poslllve O onncc Vent O 
Meter Ptpc aps C:ioke Meter 

P1,ot D 
Tube 

Cr1tlcal-Oo"' 0 
Provtr 

I C.u produced dunng test 

170 MCF 

Temp Cr.Ml)' Cumprno Vol um, 
Run Um On( or 'l~ Hr c~rr SuucPa,(lr our flow Temp P'actor Factor F ctor MCF DAY 
No. SIU Choke Siu On( o r Chukc Choke Prt1,1 hw o, '11 

,, 'P" 

I 14 n ?,::; 1 ? c;o 1 n 11 A 1 ( ,::;nc:; 1n n 1n1 () q,::;11 n c;,::;77 1 n"lc:;&: 1 1,::;1 

2 

3 

4 

Sttllon II F'IELO DATA AND PRESSUlU. CALCUU.TIONS 

Gravity I Dry Cillll I GraV1ty Liquid Hydrocarbon 

' 
G.u Liquid Hydro Ratio I CraV1ty ~r "11xture I A,g Shut In T~mp I Bottom Hole Temp 

. 5670 0 @ 600 Deg API O CF Bbl Gmtx - • 567 119 °F 169 °F .. 5567 (Depth I 

Derr8t3 = 6 . 3074 j ~ =Js8o = 24 . 0898 I JcL = J J , 155 = 56 . 1678 

c= 1118, ID~mfl,3 1118 x 6 . 3074 ~ 56 . 1678 . 1919 
::. - 292 . 7224 - = v-:;- - -c- - 292 . 7224 24 . 0898 

Run Time of Choke Wellhead Press Wellhead Flow Pw2 R2 pl PwfP1 
PSIA R 

No. Run Min. Siu PW Temp °F I Thousands) IThousandsl 

Shut·ln 2 067 70 4 272 ----- ----- 2 n,::;7 1 . 0000 
I 180 q/,::;t,. 1 q?n 7? 3 ,:;A,:; 261 i:;1 ,:;A 4n 1 Q"lA ggnA 
2 

3 

4 

Run I Eks Pr and p 
Pr and p5 2 Pf • Ps2 AnlCe or Slope 

F K s=-No. z s (thousands I lthousandsl 

Shut-In 1021 1 1761 1 1 ??r;. 2 331 S 432 ---- e . . . 1~:9 ... .. ... 
I 9gc;4 1 01 S 1 1716 1 . 12r;.4 2 183 4 764 668 n ... 1. 199.Q ...... 
2 Ab501ute Open Flow 
3 . l1. ~ 08:4 .. MCF/ D,\Y 
4 

WELi. TESTERSCERT1F1CAT10N I declare under penalties prescr1bed In Sec 91 143. Texas Natural Resources Code. that I conducted or supcl'\15t'd lhl5 tt'St and that data .ind 
facLS shown In Sccllons I and II above are true. corrcct. and complete to the best of my knowledge Bouomhole temperature and Lhe dlamett'r and length or now s1r1ng were 
rumtshcd by the rator or the well 

Stric-Lan canpanies Corp . 
Name of Company RRC Rcp~nlilllll'I! 

TILie Date A,C Number 



. 
SECTION Ill DATA ON WELL COMPLIITION AND LOG (No l Required on Retest ) 

17 Type or Completion 18 Permll 10 Dri ll. DAT £ P£HMIT NO 

~ D D D 
Plug Back or 

07L02L98 477604 
New Well ~penlng Plug Back Other Deepen 

Rule 37 CASE NO 

19. Notice or Intention to D ri ll th is well was nted 1n Name or Exception 

Wa1cr lnjec1lon PERMIT NO 

BOIS D' ARC OPERATING CORPORATION Permit 

20 Number or p roduci ng wells on ch is lease In 2 1 Tollll number or J Cf'C5 Sall Wa1cr D isposal PERM IT NO 

this netd (~rvolrl Including this well In chis lc.isc Permit 

l 320 Other PERMIT NO 

22. Date Plug Back. O«pcn lng. I Commenced I Completed 23 Distance 10 nearcs1 well. 

WorkOvcr or D rl lllng I I Some Lca.se Ii' R~rvolr 

Operations. 103 / 09 / 99 103/21/99 N/ A 
I 

.... 
I 

. . . 
24 Location or well. relative 10 nca~I lease boundar1es I 500 ' f'cct f'rom Line and 1446 ' f'ccl from 

... 
SO UTH 

or tcasc on which this well ls located I ... 
I EAST Linc of the STATE TRACT 160 l...,eru,c : •••• 

25 Elevation (Of'. RKB. RT. CR. ETC.I 26 Was directional ~urvey made other u] D 
. 

46 ' RKB 
than Inclination ( f'orm W-12)? Yes No •• ! • 

27. Top of Pay iszj~17 29 P B Ocp1h 30. Surface Casing I I [] I 0 1. or Letter 07 /04/ 91t Determined by- I f'leld D I Recommendation or T DW R. 

5563 ' 5331' TVD 5601 ' ! I Rules I Rallro.id Commission (So.-clall ULl lot ofLc11er 1?/()~ / a ~ 

3 1 Is well multiple completion ? 32. tr multiple complet ion. list all reservoir names (completions In this welll and Oil Lease 33 Intervals I Rotary I Calllc 

or Gas ID No GAS ID or 011-0 WELL Drlllcd I Tools L . ts : 

D [Kl f'lELD &' RESERVOIR OIL LEASE • Ga.s-G . by, I 
Yes No I x ,. . .. 

34 Name or Dri lling Contractor N/ A N/ A N/ A N/ A 3!i Is Cementing Affidav1t 

MALLARD / PARKER 
Allached" 

DRILLING COMPANY [i] Yes D No 

36 CA.SING RECORD (Rt:pon All Su-lngs Set In WeUI 

CASING SIZE DEPTH SET 
MULTISTAGE TIPE &' AMOUNT TOP O F' SLURRY VOL 

WT• f'T. 
TOOL DEPTH CEMENT (snc~l 

HOLE SIZE 
CEM ENT cu rt 

16" DRIVE PIPE 145 ' DRI VEN 16" N/ A N/A 

10-3 / 4" 45 . 5/f 1520 ' 720 <:Y CLS" A" 13- 1/2" SURFAC E 1114 
7" 2311 5823 ' 1510 SX..50/50 POZ g-7/8" 1588 ' 1706 

& PREM (H) 

37 LINER RECORD 

Size TOP Bottom Sack s Cemen t Screen 

N A N A N A N A N 

TIJBING Rt::CORD 39 Producln!( Interval (!his completlonl lndlc:lle dep th ur perfo ration or open hole 

Size Depth Set Packer Sc:l f'rom 556 3 1 To 55 70 ' 
2- 3/8" 5634 ' 4092 1

, SOSO ' ,& 5551 f'rom To 

2- 3/ 8" 5620 I -5641 1 5622 ' From To 

f'rom To 

40 . ACID. SHOT. f'RACTURE. CEM ENT SQUEEZE. ETC. 

Depth Interval Amount and Kind of Material Used 

4154 '-41 65 ' 
' 

I SOLATED BEHI ND PIPE · PACKERS @ 4092' & 5050 I • 

5674 ' -5681 ' MAGNA RANGE BRIDGE PLUG@ 5621 ' · 20 ' CMT ON TOP . 

4 1 f'ORMATION RECORD !LIST DEPTHS Of' PRINCIPAL GEOLOGICAL MA RKERS ANO f'OR.\>tATION TOPSI 

f'onnallons Depth f'ormatlons Depth 

MIOCENE 56 78' 
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RAILROAD COMMlSSION OF TEXAS 
Oil and Gas Division 

READ fNSTRUCTIONS ON BACK 

GAS WELL 
CLASSIFICATION REPORT 

Form G-5 
Rev.01 01 86 

I OPERATOR NAME IEJCaclly as shown on F"orm P-5 Organtzauon R~rtl 3 RRC DISTRJCT NO 4 OIL LE.ASE 'IQ OR 
GAS WELL ID NO. 

BOIS D' ARC OPERATING CORPORATION 03 
2. MAILING ADDRESS 5. WELL 0 6. API NO 

3330 MONTE VILLA PARKWAY, STE . . 130 1 42.321-31763 
• ••:• OTHELL , WA 98021 7 COUNTY OF WELL SITE .. . MATAGORDA .... 
' fi. JTIEl..0 NAM E (a.s per RRC Records) 9 LE.ASE NAME . WILDCAT STATE TRACT 160 
I O~to(:ATION (Section. Block. and Swveyl 11 PIPELINE CONNECTION OR USE OF GAS 

lo ••• S. T. 160, MATAGORDA BAY TO BE DETERMINED 
It •••• • 

f . PR DUCTION TEST AT RATE ELECTED BY OPERATOR D. A.S.T .M. D ISTILLATION OF LIQUID SM1PLE. DtstUlatlon Lest ts 
. (data on 24·hour basis) required for gas wells ONLY If the producing gll.!>·llqutd hydrocarbon 

• .. ratio ts less than 100.000 CF/barrel. ~ . • , .. . 03/29/99 A. Date of Test 

B Gas Volume 1. 329 (McO Date Liquid Sample ObtaJned 

C. OU or Condensate Volume 0 (Bbl) Where ObtaJned· O Separator O Stock Tank 

1. 60 % Over Temp (deg Fl % Over Temp. (deg Fl 
O Water Volume (Bbl) 

Initial 

E. Gas/ Liquid Hydrocarbon Ratio --- (Cf/ Bbl) 
Botting 
Temp 60 

F F1ow1ng Tubing Pressure 1905 (pstal 10 70 

G. Choke Size 9/64 On I 20 80 

H. Castng Pressure, 0 (pstal 30 90 

I. Shut· ln Wellhead Pressure- 40 95 

Tubing 
2052 

(pstal 

50 End Point 

J . Scpanuor Operating Pressure 590 (pstal 

K. Color of Stock Tank Ltqutd ---

L. Gravtty of Separator LJquJd --- OAP! Tot.al Recovery percent 

M Gravtty of Stock Tank Liquid --- OAP! Residue percent 

N. Spectnc Gravtty of the Gas Loss percent 

(Air= II . 5677 

l declare under penalties p rescribed In RRC USE ONLY 
Sec 91.143. Texas Natural Resources Code. WANDA E. RICHMOND 
that I am authorized to make this repon. NAME I~ or Pnntl 
that this report was prepared by me or ~~g. ~·- /?.~ under my supervision and d i rection. and 
that data and fact.s staled therein arc true. SIGNATURE '"' 
correct. and complete to the best of my J . CONNOR CONSULTING, INC. 
knowledge. IH'r.TTT AT()RV rnlllt:ITT T,\'JT 

Tm..E 

04/29/99 WA..~DA E. RICHMOND ! 2811578-3388 
DATE CONTACT PERSON PHONE WMBER 



Cementer F.U III snaoecs llflllls 
Openiior Flll III Olhe, 1temJ1 

RAILROAD COMMISSION OF TEXAS 

1 OP«IIIOl'I Name (At Shown on Fam, P-5. O,oan,utoon Repon) 

BOIS D'ARC OPERATING CORPORATION 
5 F,eic1 Name (W,ldca1 or wc:uy es Shown on RRC Recoros) 

WILDCAT 
8 lNHN•me 

STATE TRACT .... 
• • 

160 

CAS1i1ut;_'l\lfNTING DATA 

•• • . .... . 
12. e~tlng Date 

······ 13 nll Hole Size . . 
~ Wash or Hole Enlargement ! 

••• . 
14 Size of Casing (In. 0.0) 

15 Top of Liner (ft) 

16 Setbng Depth (ft) 

17 Number of Centralizers Used 

18. Hrs Waiting on Cement Before Dnll-Ou1 

~ 19 API Cement Used: No or Sacks> 
~ .. Class> ... . 
~ Add11Jves > 

r: No of Sacks> 
" ~ 

Class> .. 
! Additives> 

r: No. or Sacks > 
" ~ 
;;; Class> 

"' " ... Additives> 

20. Slurry Pumped· Volume (cu.ft.)> 
Isl 

Height (ft) > 

Volume (cu.ft)> 
2nd 

Height (ft)> 

Volume (cu.ft.)> 

3t'CI 
Height (ft) > 

~ Volume (cu ft.)> • i Height (ft) > 

21 was Cement Crcuta1ed to GrOUnd Surlace 

(or lloltom of Ce<,ar) Outsode Cu,ng? 

22 Remall<S 

BOIS D'ARC OPERA TING CORP 

. 

SURFACE CASING 

3/11/99 

13-1/2" 

10/3/4" 

1520' 

14 

I n 

460 

HLC {A) 

3% SALT 

210 

STD (A) 

NEAT 

50 

STD (A) 

2°1
0 CACL2 

851 --
1350 

263 

41 6 

1114 

1766 

YES 

011 and Gas Division 

12 RRC Ooeo,10, No 13 RRC Dstl'ICI No 

0795 77 03 
I "APINO 

42· 3 2 1-31 7 6 3 
19 Rule 37 Case No , ,o Otl LuseiGas 10 No 

INTERMEOIA TE PRODUCTION CASING 
CASING 

MUL TIPU: PARALLEi 
SINGLE STRING STRINGS 

STATE TRACT 160 #1 65 BBLS CMT RETURNS 
CALHOUN COU NTY TEXAS 
INV# 90032414 

I ' County of Well , 1e 

MATAGORDA 

Form W-15 
Cementing Report 

Rev, ol/1183 
HLBRTN10H 

I ' On 1119 Permot No 

477604 
111 Wei,No 

1 

MUL Tl-STAGE CEMENTING PROCESS 

TOOL SHIOE 

OVER ~ 



CEMENTING TO PLUG ANO ABANDON PLUG #1 PLUG lf2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7 PLUG #8 

23. Cementing Date 

24. Size of Hole or Pipe Plugged (In) 

25 Depth to Bollom of Tubrna or Onll Plpo (It) 

26 Sacks of Cement Used {each pluo) 

27 Slurry Volume Pumped {cu.It.) 

28 Calculated Top of Plug {ft) 

29 Measured Top of Plug. If Tagged (ft) ... . . • 
30 Slurry Wt {lbs/gal) . .. .... 
31 Type Cement 

. • . 
• •• 

CEMENTERS CERTIFICATE I declare under penalties prescribed in Sec. 91 143, Texas Natural Resources Code. that I am authorized ~ ke this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown 1n the report was performed by me or und li'J 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete. to the best of my owledge 

This certification covers cementing data only ~ /} ~ , ;/ •:: • 

JAMES S. BAILEY, SERVICE LEADER HALLIBURTON ENERGY SERVICES 'J/J1d;tf'-/ .!!2!ld(. , 1 

Name and Tiiie of Cementer's Representau11e Cementing Company Stgnatu ' .:;> : : • : 

101 HOLT ROAD. VICTORIA, TX. 77905-5555 800/448-0645 OR 512/575-1443 3/18199 
Address City State Zlp Code Tel. Area Code Number Date Mo Day Yr 

OPERATOR'S CERTIFICATE I declare under penalties prescribed 1n Sec 91 143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge or the well data and information presented 1n this report, and that data and facts presented on both sides of this form , 
true, correct, and complete, to the best of my knowledge This certification covers all well data. 

WANDA E. RICHMOND 
Typed or Pnnted Name of Operators Representat111e 
J. CONNOR CONSULTING , INC . 

REGULATORY CONSULTANT 
Title 

~~c~ 
Signature ~ 

16225 PARK TEN PLACE , #500 . HOUSTON. TX 77084 
Tel Area Code Number Date Mo Day Address City State Zip Code 

(281 ) 578-3388 04/ 29 / 99 

Instruction to Form W-15, Cementing Report 
IMPORTANT Operators and cementing companies must comply with the requirements of the Commission's Statewide rules 8 (Water Protection). 
13 (Casing, Cementing, Drilling, and CompletJon, and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c). 

A. What to file. An operator should file an original and one copy of the compledted Form W-15 for each cementing company used on a well The 

cementing of different casing stnngs on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following. 
• An initial oil or gas completion report, Form W-2 or G-1 , as required by Statewide or special field rules 

• Form W-4, Application for MulUple Compleuon, If the well is a muluple parallel casing completJon. and 

Yr 

• Form W-3, Plugging Record. unless the W-3 Is signed by the cementing company representative. When reporting dry holes, operators must complete 

W-15, In addition to Form W-3, to show any casing cemented In tho hole. 

B Where to file. The appropriate Commission District Office for the county In which the well is located 
C Surface casing. An operator must set and cement sufficient surface casmg to protect all usable-quality water strata, as defined by the Texas 

Department of Water Resources, Austin Before drilling a well 1n any field or area in which no field rules are 1n effect or 1n which surface casing 

requirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. 

Surface casing should not be set deeper than 200 feet below the specified depth without prior approval from the Commission. 
D Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, 1f run, and through usable-quality 

water zones. In nondev1ated holes. a centralizer must be placed every fourth Joint from the cement shoe to the ground surface or to the bottom or the cellar. 

All centralizers must meet API specifications 
E Exceptions and alternative casing programs. The D1str1ct Director may grant an exception to the requirements or Statewide Rule 13. In a written 

applications, an operator must state the reason for the requested exception and ouUine an alternate program ror casing and cementing through the protection 
depth for strata containing usable-quality water The D1str1cl Director may approve, modify, or reiect a proposed program An operator must obtain 

approval of any exception before beginning casing and cementing operations. 
F lntarmodlato and production casing. For specific technical requirements, operators should consult Statewide Rull 12 (b) (3) and (4) 
G. Plugging and abandoning. Cement plugs must be placed 1n the wellbore as required by Statewide Rule 14 The District Director may 

require additional cement plugs For onshore or inland wells, a 10-foot cement plug must be placed 1n the top of the well, and the casing must 

be cul off three feet below the ground surface All cement plugs. except the top plug, must have sufficient slurry volume to fill 100 feet of hole, 

plus ten percent for each 1000 feel of depth from the ground surface to the bottom of the plug 
To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations Cemenung companies. 

service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement m compliance 

with Commission rules and regulations 



Cemen1w F,u ,n snaoeo lfeas 
OCMWIIIOt" F Ill ,n Ollle( 1tem1 

RAILROA D COMMISSION OF TEXAS 

1 OPIRIOl'I Name (Al Shown on Form P-5. O<ganoan,on Reoorl) 

BOIS D'ARC OP ERATING CORPORATION 
5 F,eod Name (WIICICat or E.<.lcJy •• Shown on RRC ReconJS) 

WILDCAT 
IILuseName 

STATE TRACT 160 .... . . 
• . . . 

CAtlNG~ Le!ENTING DATA: ••• 
• .... . .... 

12. Cem11nUng Date 

13 • ·onl d Hole Stze 

. ~ % Wash or Hole Enlargement • • .. 
14 Size or Casing (In OD ) 

15 Top or Liner (ft) 

16 Setting Depth (ft) 

17 Number of Centralizers Used 

18 Hrs Waiting on Cement Before Onll-Out 

t 19 API Cement Used: No. or Sacks> 

~ 
Class> .. 

u . .. Additives> 

r: 
~ 

No. or Sacks > 

• ~ Class> .. 
] 

AdditJves > 

t No. or Sacks > 

~ Class> .. 
? ... Additives> 

20. Slurry Pumped: Volume (cu.ft.)> 
1,1 

Height (ft) > 

Volume (cu.ft.) > 
2nd 

Height (ft)> 

Volume (cu.ft.)> 

3rd 
Height (ft) > 

~ Volume (cu ft.)> • " ~ Height (ft) > 

21 Wes Cement C,ri:utated to Ground Surface 
(or eonom of Cetlar) Ouuide Cas,119? 

22. RemarkS 
BOIS D'ARC OPERATING CORP 

SURFACE CASING 

011 and Gas Div ision 

12 RRC 1per111or No 

0795 77 
13 RRC Clt1111C1 NO 

03 I e APINo 

42· 321 - 31763 
'SI Rue J7 Cue No 110 (),I LHHIGaS 1D No 

INTERMEDIATE PROOUCTION CASING 
CASING 

MULTIPLE PARALLEL 
SINGLE STRING STRINGS 

3/21/99 

9- 7 /8 11 

7" 

5823' 

48 

500 

50150 POZ (Prem) 

0.01% hr-5 

1010 

Prem (H) 

See Remarks 

625 

2362 

1081 

4085 

1706 

6447 

NO 

STATE TRACT 160#1 2nd Slurry Additives: 3% KCL + 0 4% Halad-344 + 0.1 % HR-5 
CALHOUN COUNTY TEXAS 
INV#90035668 

I ' County °' ......... s.1. 

MATAGORDA 

Form W-15 
Cementing Report 

Rw <4/1/ll 
Hl.BRTN10H 

7 0, ""J Pe,mi No 

4 77604 
111 Ne~ No 

1 

MULTl·STAGE CEMENTING PROCESS 

TOOL SHOE 

OVER ~ 



CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG 116 PLUG #7 PLUG #8 

23. Cementing Date 

24. Size of Hole or Pipe Plugged (in) 

25. Depth to Bollom of Tubing or Dnll Pipe (ft) 

26. Sacks of Cement Used (each plug) 

27 Slurry Volume Pumped (cu ft.) 

28. Calculated Top of Plug (ft) 

29 Mea~ured Top of Plug. It Tagged (fl) . . ... 
30. Slurry Wt (lbs/gal) • • . . .. . . . . 
31. Type Cement . . • a • 

CEMENTERS CERTIFICATE. I declare under penalties prescribed 1n Sec. 91 143, Texas Natural Resources Code, that I am authorized to make this 
cert1flcatlon, that the cementing of casing and/or the placing of cement plugs 1n this well as shown 1n the report was perfor b me or un e~ • 'i. 
superv1s1on. and that the cementing data and facts presented on both sides of this form are true, correct, and co lete, th est of my k owledge. 
This cert1flcatio11 covers cementing data only : • • •: • 

• MICHAEL TUMLINSON, SERVICE LEADER 
Name and TiUe of Cementer's Rep<esentatJve 

HALLIBURTON ENERGY SERVICES 
Cementing Company . . . . ... 

101 HOLT ROAD, VICTORIA, TX, 77905-5555 800/448-0645 OR 512/575-1443 4/6/99 
Addre" City State Zip Code Tel: Area Code Number Date Mo Day Yr 

OPERATOR'S CERTIFICATE. I declare under penalties prescribed 1n Sec. 91 143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented m this report, and that data and facts presented on both sides of this form , 
true, correct, and complete, to the best of my knowledge This certification covers all well data 

WANDA E. RICHMOND 
Typed or Pnnted Name of Operators Representauve 
J. CONNOR CONSULTING, INC. 

16225 PARK TEN PLACE, #500, HOUSTON , TX 77084 

REGULATORY 
CONSULTANT 

Tille 

(281) 578-3388 04/29/99 
Address C,ty State Zip Code Tel Area Code Number Date Mo Day Yr 

Instruction to Form W-15, Cementing Report 
IMPORTANT Operators and cementing companies must comply with the requirements of the Comm1ss1on's Statewide rules 8 (Water Protection), 
13 (Casing, Cementing, Drtlling, and Completion, and 14 (Well Plugging) For offshore operations, see the requirements of Rule 13 (c). 

A What to file. An operator should file an original and one copy of the compledted Form W-15 for each cemenung company used on a well The 

cementing of different casing strings on a well by one cementing company may be reported on one form Form W-15 should be filed with the following· 
• An inillal ell or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules. 
• Form W-4, Applicabon for Mulllple Completion, 1f the well 1s a multiple parallel casing completion. and 
• Form W-3, Plugging Record, unless the W-3 1s signed by the cementing company representative When reporting dry holes. operators must complete 

W-1 5, In additio n to Form W-3, to show any casing cemented In tho halo. 

B Where to file. The appropriate Comm1SSion D1str1ct Oftice for the county in which the well is located 
C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas 

Department of Water Resources, Austin Before dnlling a well in any fleld or area In which no field rules are 1n effect or m which surface casing 

requirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth 
Surface casing should not be set deeper than 200 feet below the specified depth without prior approval from the Comm1ss1on 
D . Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or divemng tool. 1f run, and through usable-quality 

water zones In nondev1ated holes, a centralizer must be placed every fourth Joint from the cement shoe to the ground surface or to the bottom of the cellar. 

All centralizers must meet API spec1ficallons 
E. Exceptions and alternative cas ing programs. The District Dlfector may grant an exception to the requirements of Statewide Rule 13, In a written 

appllcaUons, an operator must state the reason for the requested excepbon and outline an alternate program for casing and cementing through the protection 
depth for strata containing usable-quality water The D1str1ct Dlfector may approve, modify, or reiect a proposed program. An opera tor must obtain 

approval of any exception before beginning casing and cementing opera tions. 
F Intermediate and production casing. For specific technical requlfements , operators should consult Statewide Rull 12 (bl (3) and (4) 
G. Plugging and abandoning. Cement plugs must be placed in the wellbore as requlfed by Statewide Rule 14 The Distrtct Director may 

require additional cement plugs For onshore or inland wells, a 10-foot cement plug must be placed 1n the top of the well. and the casing must 
be cut off three feet below the ground surface. All cement plugs, except the top plug. must have sufficient slurry volume to fill 100 feet of hole, 

plus ten percent for each 1000 feet of depth from the ground surface to the bottom of the plug 
To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations Cementing companies. 

service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement 1n comptlance 

with Comm1ss1on rules and regulations 



RAILROAD COMMISSION OF TEXAS 
OU and Gas Olvtslon 

PRODUCER'S TRANSPORTATION AUTHORITY 
FORM P-4 

READ D'ISTRUCTIONS ON BACK 
AND CERTIFICATE OF COMPLIANCE 

I Field name exactly a., shown on proraUon schedule 
WILDCAT 

3. Operator name c.'lactly as hown on P 5 Organ1zauon Report 

BOIS D' ARC OPERATING r.nRPORATinN 
7 Operator addrcss Including city. stnte. and zip code 

130 

2 Lease name 
STATE TRACT 160 

4 Operator P 5 no 

07Q"i77 
8 County In which oll 

lease or gas well Is 
actually located 

5 011 le.ise no 

9 G.i.s ID no 

I I Effective date 

5 90 

,; RRC dlstr!C't no 

03 
10 G~ well no 

1 3330 MONTE VILLA PARKWAY , STE . 
BOTHELL, WA 98021 

MATAGORDA 03/31/99 
lO ·GAS WELL GAS OR CASINCHEA.D GAS Additional space and example on=~ stde 

... .. - } 
0 

~ ~ 
]!• 

7'M~on Name of g;uhcrcr. pu.rchasc:r. and/or nominator 
as lnd.lClll.Cd In type opcnu.Jon columns 

RRC use: ONLY Purchaser's Pur Percent 
RRC chaser's of Take 

Ct P N Assigned Market 
Code System ... " .... .. -~ 

~ fl ::, 
0. .. I 

NOTE. l'or each purchaser. give Its R.RC·asslgncd 
system code and Identity the markcL I! appllcablc. place 
an Y Ln the full·wcll stream colu mn for the gru.hc:rcr. 

I 
i! Code ~~ 

I I 
_E 1 -... 

• ••• .. . • TO BE DETERMINED - I I I I I 

le • le • 
1e •• • • 

13 NAME Of OIL OR CONDENSATE CATHERER 
List h1ghMt volume gatht-rrr flrn 

TO BE DETERMINED 

RRC USE ONLY 

Approved (lnlUal.s) ------- Opcr No. --------1 
Dale ------------ field No 

Remark.,· 

I I I I I 

I I I I I 

I I I I I 

I I I I 

I I I I I 

I I I I I 

Percent 
of Takr 

RRC use ONLY 

C,uh code 

._ I I I I I 

I I I I I 

I I I I I 

I I I I I 

c.CHANCE FROM 

11 Pt,RfOSE Of FlLl',G RC"marlu 

a. • 0 'IC" oil IC'.JSC' !xJ 'I= ga1, wdl 

O Rccla.sslflcatlon foll 10 !l.l.'I or "as 10 olll 

O Consolldallon. unltlzatton or subdMston 

b. CHANGE a O C,uherrr O Nominator 

O Purchaser O Purcha..er·, ~tcm cod!". 

[J opcrator __________________________ 1 

O fteld 'lame n Lcasc Name 

15 OPERATOR CHANGE. Being the PREVlOUS OPERATOR. I certify Lha1 opcruttn,q responslblllty for wells located on the subJccl lease h.is bt'cn 1ransferred ln ILS 
enllrTty 10 lhe above named Current Operator I unde~tand . .is Previous Operator 1ha1 designation of thC' above named opcr.uor ,15 CurTC'nt Opcra1or ts nor 
dTcc11,c until this ~enlflcnte Is approved by the Commission 

Previous Operator 

StgnaturT ------------------------
Tttle __________________________________ ~ Phonr l ____ l ____________ --1 

Addres wHh ctcy state 'zlp -----------------------------------------------4 
16 CURRENTOPERATORSCERTIFlCATION Bv s111ntnq this ,C'rtlllca1e.is lheCURRE;,iTOPERATOR. I acknowledge rC"'>pon~lblllty 1or •he ret.:ulalOI'} oompllanle 

of the subjcet le~. INCLUDING PLUCCING Of WELLS lf requl!Td undC'r Stau:wlde Ruic 14 I also acknowlcdl(e that I vtU remain destlo(nared a:i thl". CttrTC'nt 
Operator unUI a cw ccntflcnte de'5l~~zl " new Current O~tor Is approvrd bv the Commission 

. 1 /. IJ ~ C!' - L 1, / J . CONNOR CONSULTING , INC . 
S ignature "7'7/ ~ b • 1 

,, Name IPnntl Wu..1A.,..Nn..,..1....._A_.E......___...R,..'T.._·r...,..m......,rn""1NT)......,'--------------1 
TILie REGULATORY CONSULT;\NT oa,e 04/29/99 Phonr l?Al I c;1A-11AA 

I, the Current Operator certify that the above ,1/(cnt IS authorized 10 transport thC' above specified percentage" of the allowable oll or )IJ.S produ,cd lrom lhC' .ibo,c 
dcscr1bcd property In accordance with the rcgulallon, of the Railroad Commission ofTe'(as, and tha1 th15 .:iuthor1zallon wlll be valid unlll further nollce or until 
canccilcd by the Railroad Commtss1onofTc.'(as and furthcrccntfy that the conscrvallon laws of the StateofTc."as .i.nd all rulcs. rTgulallons .indorde~ of rhr Ra.1lroad 
Commission of Texas have been compiled wllh In respect 10 thC' propeorty co,cred bv this report. 

O check If ll'lllni;, ~ continued on rcv?ne" 'lldr 



FORM L-1 RAILROAD COMMISSION OF TEXAS 

OU and Gas Olv1slon 

Please Read Instructions 

ELECTRIC LOG 
STATIJS REPORT 

Rev. 12/88 

INST RUCTIONS 

When lo rue the L· 1 WhCTC lo Ole the L· 1 

• wt th FonnsG- l.W-2. o.ndCT· 1 for new and deepened gs.s.oU. 
and geothermal wells 

• wtth the appropriate Commission dlsU1ct office 

Filling out the L -1 
• wtth Form W-3 for plugged dry holes 

• Sect.Ion I and the slgnatun: section musL be filled out for aU 
well5 

• • • • • when sending In a log which wa., held under a request for 
•• • : confldenllallty and the period of oonndenUallty has not yet 

• complete only the appropriate part of Sect.Ion II .... 
• • • 
~ en 
• • .. .. 
• .... 

• ...... 
• • • 

• •• • • • ... . 

expired 

e L - 1 ls NOT required 

wtth Forms W-2. C-1. and CT· l rued for Injection well5 . 
disposal wells. watcr supply wells. service wells. re-test wells. 
rc-claMlflcaUons. and plugbacks of oll gas. and geothermal 
well5 
wtth Form W-3 for plugging of other than a dry hole 

1)'.pc of tog required 

• anywtrellne survey run for the purpose ofobtaJnlng lithology. 
porosity. or resistivity Information 

• no mon: than one such log Is required but It must be of the 
subject well 

• If such a log 111 NOT run on the subject well. do NOT substitute 
any other type of log: Just select Sect.Ion II. Pan A below 

SEE REVERSE SIDE 

SECTION I. LDENTIF1CATION 

Operator OIIIU1Cl l Complellon Dale 
Name BOIS D' ARC OPERATING CORPORATION No. 3 03/30/99 
F'lcld Or1Ulng Permit 
Name WILDCAT No 477604 
Lca.sc Lease/ ID 

'Well Name STATE TRACT 160 No No. 
l 

County API 

MATAGORDA No 42 · 321 - 31763 

SECTION II. LOG STATI.JS (complete either A or 8 .) 

D A. BASIC ELECTRIC LOG NO'f RUN 

w 8 . BASIC ELECTRIC LOG RUN (select one) - NOTE : LW'D LOG ONLY --- -- -- --
~ 1. ConfldenUallty requested. 

0 2. ConfldenUallty already granted on basic clect.r1c log covering this Interval (applicable to deepened wells only). 

0 3. Basic clccliic log covering th1s Interval already on rue wtth Commission (applicable to deepened wells only). 

0 4. Log attached to (select one) 

D (al Form l.r 1 (this form). If the com pany/lease name on log Is d ifferent from that shown In Section t. 
please en ter name on log here: 

Check here If attached log Is being submitted after being held confldenUal D . 
D (b l Form P-7. AppUcatlon for Discovery Allowable and New F1cld Deslgnauon. 

D (cl Form W-4. Application for Multiple Completion: lease or ID no.(sl 
. well no.(s) 

- r J. CONNOR CONSULTING , INC. 
~~tfl- £:. ~;(,~ REGULATORY ~QNSULIA~I 

s lgnat Utle 

WANDA E. RI CHMOND 1,a 1 ) 576-JJ66 Q~L22L22 
name (print) phone date 

For Railroad Commission use only 



\ 

•• ... • .. .. 
• • • . . . . ••• .. • • . . • • • .. . • . • •• • . . • • • ••• . • .. . 
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980524 

Au, tl n , 

OIL AND GAS LEASE 
NO '>1-098676 

w.o1.=1'-".3, pumwil lO tho Texas NII\IBJ R.csourccs Code Olaplcrs ll. ll, .SI, and Olapler .Sl, Subchlptcn A·D and H. (S&ld Codo beui& bcrcuwla refeffad IO u N.R.C.). and subjca to all 
aorccuJaaoru promulped by the CommuSJODa' or tho Ococnl Land Office and/or lhe School Land Boord punuan1 tberelo, and all other applicable SI.IN~ and ameodmeo11 to Jlid 

~ . 
0 

tho followm1 area. to-wic 

• • fM 0 1" TRACT 160, MATAGORDA llAY. CAU IOVNIMATACORDA COUNTIES. TEXAS. COl'<l'AlNlNC APPROXJMATELY 310 AC'lltS AS IIOWN ON nu 
Al"PLICA DLE OF'FlClAL SUD ~E.RGto ARE.A 1AP ON f'lLE IN TIIE TEXAS GENERAL LANO OF'F'ICl. AUSTIN, TEXAS. .... 

• .,./, bem& duly advcrllsed, offered for lcuo on the 7lh d• y o( Oc1obu, 1997, 11 10;00 o'cloc:Jc: a..m~ by tho Commwtoner o!lhe Ococnl Land Office of the Swe of Tcxu and tho School 
I.And "toard of the Swo ofTcxu, for tho sole and only putpoN of JW'OIPOCWI& and dnllin1 for. and producu,1 oil and/or p1 th11 may be fOWld and produc«l liom the above cleJmbod area: and 

······ 0 WHEltE.AS, al\cr all bicb and rem1nanccs whlcb were rocc,vod up IO Mid time have boea duly CCX1sidcred by Ibo Commluloo..- of Ibo Ococnl l..&lld Office and the Scbool Land Boord II a 
autar mocun1 thCffllf in tho General Land Office. on tho 7th doy of Oc1obu, 1997, bereuwl..- tho "drec:dve dote" and it wu fOWld and determined lhai BOlS D'ARC RESOURCES 

• • t. addtus iJ JJJO MONTE VlLLA PKWY~ SUITE 130, BOTI IEU.. WA 98011_.971 had offered the hlpest and betl bid for a I- oflho area above deacnbod and Is, therefore.. 
• cnUl!Jd IO l'OCClYO I leue thCt'COII: 

NOW, TIIEREFOR£. I. Gtrry Mluro, Commiuioner of tho Gcocnil Land Office of tho Sw. ofTciw. hereinafter somedmes refeffad 10 u ·1..a.sor: whose address iJ AUJtin. Tciw. by virtue 
of tho authonty vested lo mo and lo cons,dcradoo of tho peymeot by tho h=111al\cr dcsisnau,d Lcssco. tho sum of S75,l00.00, roc:c•pt o( whlcb iJ hereby .clcnowlod&ed and of the royaldc:s. 
covcnan11. aopularions and coodilionJ coowned and hereby a.,_t 10 be paid. obJerved and perfom,cd by ~. do hereby dcmlso. IP"llll. lcuo and let unto the above meotloncd bidder tho 
cxclusivo n&h110 prospect for, produce and lake 0tl andlor ps from tho a!orcsald area upoo tho followma terms and coodiooos, ~wir: 

I. RESERVATION: There ls hereby excqxed 1nd reserved 10 Leu« Ibo full use of lhe property covered hereby 1nd all nshll wilh respec:110 Ibo sun- 1nd subswf- lhercof for uy and 
all purposes cxcqx 1.boso IP"lllted and 10 lhe extent herein sranted to Lessee. 101clher wnh Ibo ri&hll or lniireu and cpus and uso or sa,d l111cb by Lcuor and ill mineral lcn,c,c.s, for J)W"l)OSCI of 
explorina for and producing lhe mincrvs which IU'e IIOI covered. or which may IIOI bo covered In the furure, under Ibo termJ of this luse. but which may bo loeatcd within the swfau 
bouncbnes of I.he leucd area. All or I.he np111n and 10 the leuod premises retained by Lcuor and all of I.ho ri&hll In and 10 tho lcucd premises IIJ'l)led IO l..cssce herein ahall bo cxen:ucd 10 
such I manner I.hat nc,lher shall unduly in1ufcre witb I.he opentlonJ or tho Olhcr. 

l. TERM: Subject 10 Ibo other prov,SlonJ hereof, thls lease ahall bo for a 1erm of nve (5) yu n from tho cffocuve date heroof (hereon called "primlll)' 1cnn") and o.s loria I.hereafter u 0tl or 

au 11 produced in pa)'lnl quantltlCJ from wd area. 

l . DELAY RENTALS: lfno well be oornmcncod on tho land hereby lcuod on or before tho annlvcrsa,y dale oflhlJ lcuo, thlJ lcuo sball tcrmin.ate u to both panic, Wllcu tho Lcueo on 
or before sa,d da10 shall pay or tender 10 tho Commiu,one.- of tho Oenenl Land Office of tho Siato ofTcxu II AUJUo, Tuas. lhe sum of Tm Dolton (SI0.00). pu ocrc, which shall operate u 
rental and cover the priv,lcge of dcfc:mn1 tbe commenccrncn1 of a well for rwclve (ll) monthJ from wd date. In like manner and upoa hke paymcn11 or tenders tbo commcncemcn1 of a well 
may be fu.nhcr dcfcn-ed for Hico pcnOIII of tho wno number of month, succcwvely dunna tbo pnma,y term heroof. 

4, PRODVcnON ROY AL TIES: SubJcct 10 tho provu1onJ for royalty roducnOM set 001 ln 1ubp,lnaraph (E) ofth1J p1111p-aph • . upoa producnOII of 0tl and/or pa, the LcsJC. •IJ"C'CI 10 pey 
or cauJO 10 be paid 10 tho Comm1~1oncr of tho General Land Office 1n Allltln, Texas. for the uJO and benefit of the Swe of Texas. dunn& tho tC11D hereof: 

{A) OU.. M a royalty on 0tl, which 11 defined u includln& all hydrocarbons produced on I liquid fom, 11 tho mouth of tho well and alJO all condalsalo. diJullato, and other liqwd 
bydrocatbOtu =vcred from 0tl or au nut thtou&h , SCl)ll'ltOC' or Olhcr equipment., u hereinafter provided. 114 pan of the 1J1>S1 producaon or the marlcct value thereof, 11 the opcion of tho 
WJOr, such value 10 be dc1crm1ned by I) the h1&hes1 posted pnce, plUJ pn:mlum, if any, offered or pa,d for 0tl, condc:nJate, di1ulla10, or oth« hqwd hydrocarbons, rcspocnvcly, of• lw typo 
and p-av,ty In the 1cncral 11C1 "'hero produced and v,hcn run, or 2) tho blshcst mancct pnce thereof off"cred or pa,d 10 the acncral - where produced and v,b• NII, or 3) the IJ'OSJ procc«b or 
the sale thereof, whichever Is tho putcr Lessee •area lhai befons any p, produced Crom tho land hereby leased iJ sold. UJod or processod UI a pl1111., it will be ND frco of cost to Lcuor 
thtoup III adequate 0tl and au SCl)ll'ltor of conveouonal typo or other cqu1pmeo111 las1 u cfficleo1 to tho end lhai all liquid hydrocarl>onJ rec:ovcnble from the au by such means will be 
recoVCRd. Vpoa wrinen corucn1 of Lessor, the requtremeo1 tb11 such au be n111 through sud! 1 scpar11or or Olhcr cqu1pmcn1 may bo -vcd upoa S>lch terms and conditlonJ u praa,bcd by 
LaJor 

(B) NON-PROCESSED OAS. M I royalty on any au (lndudln1 ftarcd au), wtuch Is denned u all bydrocari>otu and ~ subswlces DOC defined u 011 In subplln,nph (A) above, 
produced ftom any -11 on 111d land (acq,1 u pn)Yldcd herein with rupeQ 10 p1 proccucd '° • plant for the cxnctioo or p,oltnc, llqu1d hy~ or other producu) 11• pan of the 
poJJ production or tho marlcct value tbcn,of, at tbo °"°°" of tho Leuor, IUch valuo to bo based on tho hl&hest maricct pnco peld or olTc:rod for au of comparable quality ,a the 1cnctal area 
where produced and when run, or tho cross pnce pa,d or olTcred 10 tho producer, whlchevcr iJ pca1..- prcMdod lhai tho max.rmwn prCSSW'9 buo IA meuunn1 tho pl under thlJ leue contna 
&ball - Many llme cxcad I~ 65 pounds per square mcli ab1oh11e, and Iha IUlldard buo tempennue shall bo way (60) do.,..... Fabrccbc11. -.-OC:OOII 10 be mM!e for prusuro accorcho& to 
Doylo'1 Law, and for JpOC1Ae p,,Ylty accordin110 tell made by th• Balance Method or by the mOSI approved method of1es11111 be1111 used by tbe lnchuuy II the ume of1esrui1, 

Fi1e # 
0051681 

Vo1 
194 

p g e 
3~7 



~~ 
LAVERNE JARRETT 

I, County Cler•. Matagorda County 
Te .. , CIO hereby cert,ty thet th•• 11 1 true and correct 
oopy as the um• appearw of 180C)(d In my otrice. 
w,tnesa my hand and Seal of ONree on 

JA~l.a~ 

® 
LAVERNE JARRETT 

County Cieri< 

I .I ,1Uw &:t1 ,:,"STEL.lA KIN _ __ Oei,uty 

... . . . .. . .... 
• • • • •• 

.... 
• • . .. . ······ • • 

. 
•• .. . . 



491 I 78 
(C} PROC£5SEO CAS: ~ a royalry on 1111y ps ptOCCSMd III a PJOllno plant or ocher plant for the rccovay o{ PJOlloo or ocher liquid bydroc:atbons, ill p1r1 of tho residue ps and 

tho liquid hydroc.arboos oxtnc1ed or the market value thcroo(, 111 th• opc,on of the i..u-. All royalties due hcreu, shall be buod oa OM hundred pcn:c:ot (I 00%) o( tho toal plant p,oducuoa ol 
residue ps aonbutlblo IO sas produced from llus lease. and oa fifty pcrcait (50%) or tlw percent ICCNIDI IO Les-. wluchcvcr is lho p-cala', ol the IOU.I pl1111 product:Joa of liquid 
hydrocarbons. aw,butlblo to tho pa produced from thl1 leuc, prov,dod that I( liquid hydrocatbonJ are recov..s from ps ptOCCSMd ill a pllDI III whidi Lcucc (or its s-a,c. ,ubs,di.vy or 
affilia1c) owns an lntCRSI. lhc:n the pcrccn111c awlicable IO liquid bydroc&tboas aball bo fifty pcrecoc (50%) or Ibo bishat pcn:co1 ICQ'\IUII IO a thi:nl pany procasull ps thtoup such plw 
under a prouuuig avcc:mc:ot ncioouod II anns' lc:oph (or if there Is no suc:b third pany, the blsbcsc percent then bciog ,pealied ill proccslllll asrocmc:ot.s or COGlnCIJ III tho uiduslry). 
wh.icbevcr ls the srcater The rupccovc royaldes oa residue ps and oo llqwd bydroc:art>oas slwl be dctcrmiaod by I) tho bla},cst marlc:ct price paid or offered for any ps (or liquid 
bydroc::lri>oM) of comparable qu.aliry in the 1cncnl aru or l) tho IJ'OU pnee p&ld or olfcnd for such residue ps (or Ibo wclsbtod avcnao pou selling price for tho respective p1ldc:s o( liquid 
hydrocarbons), "'tiichcvcr Is tho peau:r. In no cvenc. bo"'cver, ahall tho royalbes peyablo under this perasnpb be lcsa than tho royalbes which would have bcco due bad Ibo ps not boca 

processed. 

(0) OTH ER PRODUCTS: AJ. a royalry oa c:8l'boo blldc. sulphur 0t any ocher products producc,d 0t manufkl\U'Cd from ps (nccptu11 liqwd hydrocarl>oru) whcthor aald ps be 
•casinghc:ad. • ·c1ry· or any ocher ps, by fracuona11ns. bununa 0t any ocher proc:cssln&, ill pan of pou p,od\M:lioa o( such product.s.. or tho market value thcroo(, at tho O!)tlon of Lcuor, JUch 
market value 10 be detmnlncd as follows. 

(I) On the basu of tho hl&hes1 martcet pnce of each produa, dunna tho same month In which such product lJ produoed, or 
(l) On the basiJ of tho 1vera10 pou aalo pnce of each product r0t the same month In which auch product.s are produced; whichever Is tho greater. 

(£) VARlAOL& ROYAL TY: (I) Subject to the ocher provisiOtll of lhla 1-. It Is bCt"Cby provided that In tho event production in payina qu:1111uties 11 cstlblishcd punu.11111 IO the 1cm11 
of th!J lcue and such producnoa Is brought oa line and aalcs theroor ans commenced within twenty·four (24) months or Ille elfoctivo dace hereof. Ille royalry ~ providod herein shall be 
rcduClcd IO 20,-, 1111d aball lJ)ply 10 each 1Ubsoqucn1 wdl drilled and produced oo the land oovercd by lhla lc:ue. ProYldod lhac. it dwina such twenty-four (24) month term durina wblcb l..cuoe 
may cam a reduced royalty rate of20% u b= prov,dcd, l..euce should dnll ill eood (11th 1111d complete the flnl "'ell as a dry bolo oo the land OOVCffll by thb lease, ~ may rccdve a six 
(6) month cx1cns1oa of th• tam 111 "'luch 10 cam a reduced royalry rate by aiYllll nodee to tho Commlsaoo« of the Gcoeral Laod Office, commcndng drillina operadoos oo 1111 additional well 
priOt 10 Ille ciq,imioo of such slJt (6) moolll period and proscc:uuna dillac:olly and in aood faith tho dnllina of such additlooal well and complcwia umo JO that produc:boa ID pey1111 quantiues 
ls niablishcd and JO thal such producdoo II broupt oa llno and Alea thcn,or ans commcocod pn0t 10 the cxpiraooo of such sa(6) mooth e:xtauioo pcnod. ... 

0 

• 
0 

• • ~ () In tho event produc:doa ill pe)'\111 quanodca iJ CJUbllshcd punuant IO Ibo la1llJ of lhiJ 1- and such produc:doo iJ brousb1 oa lioc and aales lllcroo{ aro oommcoccd a1\c:r tho 
~ Oii of twenry-four (24) months &om tho cffocuve dale bcroof but pn0t IO I.ho cxpu,11100 of f0try-dsbt (41) moo du Crom I.be cffocuve date bcroor, tho royalty rate prov,dod bcroul ahaU be 

• .,.t9cef io ll..5 and abalJ l!'PIY to cacb ,ubsoqucn1 well dnllod and produced oo th• lmd covered by lhiJ i-. ProYldod lhac. if dunna such rwcnry-four (l.4) mooth term dunna wblci. 
~ nuy cam a reduced royalry rate of 22J% as bCt"CUI prov,dcd, Lcssoe should dnll ill Sood (11th and complcto tho r1111 well as a dry bole oa the land covc:rcd by this lcaso, Lcuoe may 
reco1ve a SUI (6) month u1co11oa o( tho tam III which 10 -,, a roduccd royalry ruo by 1Pvin1 nodcc IO tho C4lllmwiooer of Ibo Oc:ocra1 umd Office, oommc:ocina drillln1 ~ oa ID 

• • 11 well pn0t io tho e:xpll'&lion o! such SUI (6) month pcnod and proscc:uuna ddisc:olly and ill Sood (11th tho dnllina of such addiuooal well and complct1111 aamo ao that product:Joo III 

• ~ )'tlll quanudcs Is established and JO llul such production Is brought on line and sales lhc:no( aro commcoeed pnor lO tho cxpu111oa or such we (6) month cxtmsioo pcnod. 

0 ! •••if') O O&OUCTlO : Lessee ap,:c.s that all royalties accnung to i.a- under thb leuo shall be wlthOIII doducdoo f0t tho oost o( producing. ll"IIUpOftUlg. and ochct'WISe malc:ina tho 
'I, ps and Olher produw produced hcrcundcr ready for sale 0t UJO. 

• • • • : (C) ROYAL TY IN Kll'lt>: Nocwith1Wldio11111yth na contain«! herein 10 the contnwy, LcsaOt may, at it.s option, upon oot lcu than 60 da~ notice to Lcuoc, roquiro at 1111y time °' from 
• tlift4 10 time thal peyment or all 0t any royalties accnung to i:..u.- under thil leuc be made 10 lc:lnd without docluction for the cost or produclna, pthcrin1, s!Ofina, scparauoa, IIUlina, 

debydraung, compresslna, processing. tnruponin1 and othcrwiso maldng lhe oil, au and other product.s produced hc:rcu.ndcr ready f0t salo 0t UJO. l..csJOt's risbt 10 take lu royalty In lcind shall 
noc diminish 0t oepte l.aJof's nghu 0t Lcssec'J oblipliOtll, whelher express or Implied, under thlJ lease. 

(1 1) Pl.A/'IT l"U£L ANO R£CYCL£0 CAS: No ror-'IY shall be peyablo oa any p, u may roprcsent t.hb IMN'1 pro,xwtioauo ahano or~ fltcl wed to proccs, 11J produced 
bcreu.ndcr In any proc:csslDI plant. NCXWlthstandlng anytluna coownod ha-clD 10 tho oooa,wy, and subjoct IO Ibo ooascot in wnuna of the Cocnmwiooer of the Gcocral Land Office, 1-
may rocyclc ps f0t p., lln purposes oo the lcuod pmn1sa after tho liquid bydroc:arbons coowoed In tho pa have boc:o removed, and no royaldes &ball be peyablo oo tho ps JO rocyclcd 1111ul 
,ucb nmo u the same may thercal\er be produc«l 1111d JOld or wed by Lcssoo III such marUICI' u IO eautlo LcsJOr to a royalry ~ und« the royalt:y provuioru of lhiJ lcuo. 

(I) 11 I 1UM ROYAL TY: Ourina any year after tho cxptraDOG of !he pnmary term o(lhiJ 1-. iftbiJ 1-1, maintained by produc:t1on, the royalties paid IO Lea« in no evau shall 
be lea than 1111 amount equal to the toal 11111ual delay railll bc:rw1 prov,dcd, ocberwue, tbcte shall bc duo and pa)'llble oa or bcf0te lhe lu:t day of the month succecdina the 1111111-,, dace of 
tlus 1-a sum equal IO the toaJ annual rental lcu tho amount of royalncs paid dunna the preccdina .,-. 

(J) MARGINAL PROD CTlO ROYAL TY: Upon Lcucc'a wntta1 '!'Plication, Ibo School Llllld Boud may rcduee Ibo royalty me Jet OIII in lhiJ parqnpb and/or the m111itnura 
royalry set out 111 ,ubpaBpaph • (I) lO extend the ceooom1c Life or thu lcuc and c:ncounre recovery or o.l or ps that mlsbt ochawuc rcmaan unrecovered. Any such royalry roducooo mwt 
COClf0tm IO tho requirements of 11111 School Land Boud admloiSU'IIJvo rule, on this subjoa. Royalry may llOI be rodllcod below the appltcablo Jt.aNtory muumwn. 

.S. ROYAL TY PAY111 £N'TS ANO RlPORTS: All royaldca not taken In kind shall be p&ld IO tho Commiulooer of tho Gcoeral Land Office II Awtlll, Tau, ill the (ollowin1 maoncr: 
Payment of royalty oa producuoo or o,I and pa aball be as provldod in tho Nies .a (Otlh 10 the Tau RAi.,.ur. Rules CWTUtlly prov1de that royalty oa od Is duo and mlllt be -vec1 ill tho 

General Land Office oa °' bef0t0 tho ,th day or the~ month suc:cecdina tho month or producdon, and royalry oa ps II duo and mwt be rccdved lo the General Land Office oo or bcf0te 
the 1,lh day of tho second month succecdlna tho month of producuoo, accompanied by tho affidavu o( I.ho owner, manaact' or ocher authoni.od •sent. completed 10 tho (onn and malUlct' 

prcscnbod by the General Land Offiee 1111d showin1 lhe IP'OSI amount and dispot1uon of all 011 and au producc,d and tho marht valuo o( the o,I and ps, to1cthct' with a copy of all documc:ou. 
roconls or reporu conlinn1n1 tho IP'OU producuon, dispo11don and marlcet value 1ncludin1 ps meter midanp, pipeline recc,pu. ps lino reccipu and ocher choc:k, 0t memoranda or amount 
produced and put 11110 pipelines, tanlCJ. 0t poola and au lines 0t au mira1c. 1111d any other rcpons Ot recotd, which tho Gcoeral Land Office may rcquirc 10 vcnfy tho 1J1>U productlon, 
dlspos,lion and market value. In all c:ascs the authonty of a manJgct' 0t a1en1 10 ace r0t tho Lusco hCt"C1n mUJI be filed in th.o General Land Office. Eac.h royalty payment shall be accompenied 
by a check stub, schedule, summary 0t ocher mn111111cc IICIY1ce showlna by the wlaned Ocncral Land Office leuo number the amount of royalry belna pa.,d oo cad! lease. If Lessee pays biJ 
royalry oo 0t bcf0te thiny ()0) daya al\o:r Ibo royalty payment was due, then Lcssoo owe, a pcnalry or 5% on tho royalty or ru.oo, whichever is pu1er. A royalry paymcot which la nvu lhiny 
()0) days late aball accrue a pcnalry or I 0% or tho royalry duo or SU 00 whichever ls pulcr. In addidon IO a pcoalry, royalties shall IICCNo 1n1eres1 11 a rate or 12% per yar: auch intCf'CSI will 
bclPft accnuna when tho royalry 11 lllll)' (60) days ovmlue. AffidaYlt.s and suppomna documents which aro DOI filed when duo aball lnQU' a pen.airy In an amOWII Set by tho Gcoeral Land 
Office admtntstrabve Nie which i.s elfecuve on lhe date whco the affidaY11J °' supporuna documcou were due. The Lcsscc shall bcN all rcspollSJbtlity for p&)'UII 0t causina royalties to be 
paid u prcscn'bcd by tho due date prov,ded herein. Payment or the delinquency pcnalry slwl to no way operate to prolubit tho State's risbt of forfeiture u providod by law DOt act IO posq,oae 
the dato oo ,.,.h,ch royallles were on11nally due Tho above pcoalty proY1-11001 shall ooc apply ta c:asea of ll~o dispute u IO !he S111e'J pomon of tho royalry 0t ID that poruoo of tho royalry in 
dispute u 10 r11r market value. 

6. (A) RESERVES. CONTRACTS ANO 0111£ R RECORDS! l.cUM aball annually fumbh Ille c-tnls»oner of the Gcnoral Land Offiee with tts beSt pos11ble emmato of otl IDd ps 
reten'CI undcrty,na thu leuc 0t aJlocablo ,., au 1-and shall fuml~ u;d Cor:nmluioncr with ooples or all contrKU under wtuch pa,, JOld or procesacd and all ,ubsoquc:ot aarccmcnts tllld 
amc:odmenu 10 such OOOb'IICIS within lluny ()0) day, .tier en1cnn1 into 0t malwi1 such COOIJ'ICU, ap-canaiu « amendmc:olJ SllCh contrKtJ and avccmcou what IOCCl~ed by tho Oc:ocral 
l.aod Office aball be held ic confldc:nc. by the, Ocnoral Land Office unless othcrwtJO autbonzed by ~ . All other comncu and rcconh pcrtalDUlJ IO the pmduc:ooa, tnftJpOfUIIJOft Jal• IGd 

I, ....,_ Pw, County ~ Ca'- County 
Toa. do '*lbw ttlr hi '* It a 11111 arid -capr. _ ._.,. ol r.-1 ~ '?. .. :'): 
w.- ,.,, twd ard *' « otra ,,,, I :l-j .2 9 / '17 

Mlrllnt Pw County Clttlc 
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nwltcrin& o( the oil and 1u produud on wd premises, 1ncl11C1101 the books aod ICCOWIIS, roceipu o.od ducharscs o( all wells, tanks, pools, me1cn. aod p,pcllncs shall III all omcs be subJca to 
u,spocuon aod cxam1naoon by the Comm1u1oner of the GcncnJ Land Office, the Anomcy GcncnJ, the Govcm«, °' the rcprcscntaove of aoy of them 

(B) ORILLI C R£CORO : Wnncn nooce o(all opcnoons on uus lease shall be 1ubmincd to the Commissioner of the Gcncnl Land Office by Lcsscc °' opcntOC' five (S) days before 
spud dale, wocicover, rc-<ittry, ianporvy abandoruncnt °' plug and abandonment o( any well °' wells Such wnncn nooce to the GcncnJ Land Office shall include copies o( lwlroad 
Commusion fonru (OC' apphcaaoo 10 dnll Copies o( well tests, c:omplcuon rq,oru and pluwna ~ shall be suwhed to the General Land Office III the umc they arc filed With the Texas 
lwlroad Comm1u1on. Lessee slull supply the General Land Office w,th any records, memoranda.. accounts, reporu, c:urun11 and cores, or ocher 111(0C'm1oon rclaove to the opcnuon of the 
abovc,,dcscnbcd pn:m1scs, wtuch may be requested by the General Land Office. 111 addiuon to those herein expressly prov,dcd for Leu« shall have an clccm~ and/or radioacov,ry survey 
made on the bore-hole scc:oon. from the base o( the surface cuing to the toul depth of well, o( all wells dnlled on the above dcscnbed premises and shall tniumlt a tNc copy o( the log o( each 
IUtYCY on cacll wcll 10 the GcncnJ Land Office Within fif\cc:n ( IS) days af\er the makin1 o(wd swvey 

(C) PENAL Tl ES: Lessee shall incur a penalty whenever reporu, documents or ocher m111cnals are nOI filed 1n the General Land Office when due The penalty (or Ille lilin1 shall be SCI 
by the Gcncral Land Office ldm101IO"l1lve Nie which 11 cfTccuve on the date when the matcnals wen: due ,n the General Land Office 

1. RETAINED ACREAGE: NOtW1thsW1dtn1 any prov,uon o( this lcuc to the contrary, al\cr a well produciog or capable o( produc1n1 Oii °' au hu been completed on the lcucd 
premises, Lcsscc shall cxcrcuc the dthgcncc o( a rcuonably prudent opcntor III dnll1111 such additional well or wells u may be rcuonably necessary for the proper development o( the leased 

prcmUCJ and III marltcong the producuoo thereon 

(A} vtllTICAL. lo the event th11 lease 11111 force aod cfToct two (2) ye.an lllu the IXJ)iraoon dale of the pnma,y or extended tenn II &hall then 1enn1RJte u 10 all of the leased pmnucs, 
EXCEPT {I) ,o llaCS SWTOW1dtna each 011 well capable of produc1D8 1n pay1111 quanuucs and 320 IICl'CS surroundin1 each gu well capable or produc,n1111 pay,n1 quanuucs (ineludtn1 a shut· 
III oil or SU well u prov,dcd ID Parasnl)b 11 berool). or a well upoo wtucb Lcsscc is then engaacd in conunUOIU drillina °' rewonan1 opcnnoos. or (2) the number o( acres included ,n a 
produang pooled uJIII pursuant to Natura.I Rcsou.rccs Code Sccuons 52.1 SI · 52.1 Sl. °' (3) such p,:atcr or lesser number of acres u may then be allocated (or producuon purposes to a prorauon 
unit for cadi such produaog well under the Nies and rcgulauons of the Railroad Commwlon o(Tcxu .• or any SUCCCSJC>t aaency, or ocher aovcrnmenw authonry bav,ng JunJdtcooo. Within 
90 days o( a parual 1crm1oauon o( this lease 1n accordance with this subparasnl)b and upon p11ymcnt of the m101mum fi1111g fee SCI by General Land Office Nies in c1fcct at the Dme o( the 
paroa1 tcnninaoon. Lcsscc shall have the nght to obwn a surface lease for 1np-eu lllld evcu on and acrou the tcrmuwed porooa o( the lcucd premises u may be rc&SOOably nccc:uary fOC' the 
coounucd opcrauon o( the poroons of the lease remaining 1D (orce and cfTcct. If Lcsscc fails to apply for a surface lc.uc w,uun the 90 day pcnod specified above. Lcucc may apply (or a 
surface, lease from the Land Office. but the Land Commw,oncr bu the dtscrwoo to srant or deny MJch apphcaaoo and to SCI the fee for sucb surface, lease ... 

• • • (Bt Mt>IUZONT AL. In the event th1J lc.uc is III force and efTcc1 two (2) ycan after the cxpinuon date o( the primary or extended term it shall further terminate u to all depths below 
I 00 bw¥1ow the tocal depth dnlled (bcrcuwkr "dccpcr dcplhs") 1n cxb well located on acrca1c rct:ained III Parasnl)b 1 (A) above. unless on or before two (2) yean after the pnmary °' 
cxtt l'IP! t~ Lcsscc p11ys an amOWJt oqual to onc-hal( (112) of the bonus onginally paid u consiclcnuon (or this lc.uc (u specified on page I bcrcol) If such amOW\t 1s paid. this lcue shall 
be 1D ~ and efTca u to such clccpcr depths, and wd tcrm1iuuon &hall be delayed for an additiorial pcnod or two (2) ycan and so Ions thcrcaltcr u oil or au ,s produud ,n p11y,ng quanuucs 

from such dccpcr depths covered by this lease • .... 
• • • • , C) IOENT1 F1CA TIO AND FILI C : The sunllC4l aaeage rcwned hereunder u lO cacb well shall. u nearly u pncocal. be in the (onn o( a aquan, with the well located 1D the center 

IQ~(, o.JUch Other shape u may be approved by the School Land Board. WithlD thll'ty (30) days allcr paroal termination o( uus lcuc u prov,dcd bcrc111, Lcssoa shall exocute and roconl a 
re~ &-:Clcucs ooowrung a '"oJfaciory leaal desaipooa of the acrcaae and/or depths nOI rcwned hereunder. The roconlod release, or a ccrufied 009Y o( same. shall be filed ID the General 
Lanll Office. accompanied by the filina (cc prcscnbcd by the General Land Office Nies III circa oo the date the rclcuc is filed. If Lcsscc (ails°' refuses to execute and record such release°' 
rcwscs wiuun nlDCI)' (90) days after be1111 requested tO do SO by the General Land Office, then the Comm1u1oner al bis sole clacntion may dcs1g11atc by wnnen U\JU'Wllcnt the a.c:reage and/or 
~ ~-i,., rclcucd hereunder and roconl web UlSUUlllent a1 Lcucc's expense Ill the county °' COW\llCS where the lase 1s located and 1n the official records o( the General Land Office and 
such ~ on shall be b1Ddin1 upoo Lcsscc (or all purposes. If a1 any ume af\er the cffecuve date of the parual term1RJuoo prov,s1ons hereof, the awhcablc field Nies arc chanced or the 
well or wells located th...- arc rccJusified so th111 less aauae is thc:rcafter allocated to said well or wells for prodllCllon purposcs, this lcuc shall thcrcopon tcrmmtte u to all aauce DOI 

thcrc:aJ\cr allocated to said "'ell °' wells for producuon purposes. 

a. OF'f'SET WELLS: If 011 and/or ps should be produced in commcte1al quanotics from a wcll loca1cd on land pnva1cly ownod or on St.ate land lea.sod Ill a ICSJC1' royalty, which well tJ 

within one thousand (1,000) feet or the area ,ocludcd bcrcin, or which well is dr&ln,n1 the area cowrod by this lcuc, the l..eucc ah.all , within sixty (60) days af\er such 1n1bal production from 
the dnlruoa well or the well located within one thousand (1.000) fce1 from the area covCTod by this lcuc becin ,n aood (aith and prosecute diliacntly the drilling o(an ofTsct well oo the acca 
covcn,d by uus lea.JC, and such offset well shall be dnlled to such dcpch u may be ncc:cuary lO ~I the widue dnioa1e o( the area covcrcd by thu lcuc, and the Leu«. manager or driller 
shall !UC all me.ans nccc:uary lD a aood (aith effO<t to make such olTIC\ well produce 011 and/OC' ps In commercial quanorics Only upoo the de1cnn1iuuon of the Comm1u1oncr and w,th his 
wnnm ~. may th" p11yment o( a compensatory royalty wufy the obl,paoa to dnll an ofTscc well °' wells required under thu Panisnph 

9. ORY HOLEICESSA TION OF PRODUCTION OURJNC PRJMARY TtRM: If, dunn1 the pnmary tcnn hcroo( and pnor to clucovery and producooa of 011 or 1u on said land, 
Lessee shOllld dnll a dry bole°' boles th...-. ()( 1( dunoa the pnmary term bcroo( and af\cr the ducovery and actual produc:uoo or oil or ps ftOC'D the lcucd prcmlSCI such production thcroo( 
should ccasc from any cause, this lease ah.all nOI tcr111111ate if on or be(ore the cxpi"1loa of sixty (60) days from dale o( comple11on of said dry hole or ccuauoa of producoon Lcsscc 
commcnecs additional dnlllna or rcworion1 opcnoons thcl'1'0n, or pays°' tendcn the next annual delay rental III the- same manner u prov,dcd 10 uus lease If. dwiD& the last year of the 
pnmary term or within suety (60) days pnor thct'C\o, a dry bole be completed and abandoned. or the producDoo of 011 or JU should cease for aoy catUC, wsoe's nahts shall rcml1Jl ID full force 
and circa without funbcr opcnnons wiul the exp111Uioo o( the pnmary term; and If Lcucc hu nOI resumed produc:uon lD pay,01 quanoocs III the cxpttllloo or the pnmary term. Lcucc may 
maiowo uu, lease by conduc:unc addmonal dnlhna or rcworlon1 opcnnons punuanl to Paraanpb 10, us,nJ the cxpttlllon o( the pnmary term u the dale of cessation of producuoo under 
Pvagnpb 10. Should the fim well or any subsequent well drilled on the above ckscnbcd land be completed u a shut·ID oil or au well within the pnmary term bcrco(. Lcsscc may resume 
payment o( the annual rental 10 the same manner u prov,dcd herein on °' be(ore the rental p11y,n, date follow,Dg the cxptn1.1on o( sutry (60) days from the date o( compleuon o( such shu1-t11 oll 
or gas well and upon the ra,lurc to make such paymeni. tlus lease shall ipso raclD terminate If at the cxp1r.uon or the pnmary 1cnn or any ome thc:rcaftcr a shut-in 011 or au well 1s located on 
the laucd premises p11ymcnts may be made 1n accordance with the shut-In prov,s1ons hcroo(. 

10. CESSATIO • ORILLI C. ANO REWORK] C: If. after the c:xptnaon o(the pr!maty term, producuoa of oil or JU from thc lcucd premises, after once obwnod. should ccuc 
from any cau.sc:. th11 lease shall ooe 1em11nate I( Lessee commences addioonal dnlhn1 or rcworlon1 opcnnons within II.XI)' (60) days af\er such ccuaoon. and th11 leue shall l"CIIWII 1n full force 
and cfTcc:t for so 1001 u such opcntDons oonunue 10 1ood faith and III worlcmanhlcc manner without 1ntcm1poons unhna more than ml)' (60) days tr such dnll111g or rewor\.:J.111 open1tions 
result ID the producuoa o( o,I or JU, the lcasc shall rcmain III lull fon:o and cfTcct for so long u o,I or au II produud from the I~ premises 1n p11y,n1 quanoucs or paymen1 of shut-In od or 
gu well royaloes or payment o( compensatory royalucs 1s made u provided bcrctD or u prov,ded by law If the dnll1J1J or rcworiang opcnooru result 1n the complcuon of a well u a dry 
hole, the lcuc will noc terminate 1( the LaJCC commences lddtuonal drillin& or rcwonun1 opcraoons within SIX!)' (60) days after the complcoon of the well u a dry hole, and th11 leue Iha.II 
rcmam III cffca so long u Lcucc cononucs dnlllD& or rcworiong opcntions In 1ood fai th and 111 :a worlcmanhlce manner w,thout IDtcrNptJonJ tOlalin1 more than sixty (60) days. Lcucc Iha.II 
11ve wrincn nooce to the General Land Office w,th1n thmy (30) days of any ccssauoo of produe11on 

11. SHUT-IN ROYAL TIES: For pwposcs o(this para~rh. "well" munJ any well that hu been usil'led a well number by the state 11ency hav,n1 Junsd.lc:oon over the producuon of oil 
and 1u If at any wne after the cxpil'1lllon ·)f the pnma,y 1cn,1 oi 4 lease thai. unul bein1 shut 1n, wu bcin1 maintained In (orce and effect. 1 well capable of producing oil or ps 1n paying 
quanuucs is located on the lcuod prcnu.-. but 011 or 1u II nOI be,~, produced (or lac:k o ( suitable production fac11iucs or laclc of• suit.able man.ct. then Lessee may pay u a shut-in oil °' au 
royalty an amOWJt oqual 10 double the !WIUal rental prov,ded in the lusc, but no< less than S 1.200 a year for c:adl well capable o( producing o,I 0( 11.1 ID pay,n1 quanuues To be elrocave. 
c.di 1niual shut·ID oil or gu royalty mu.i be p111d on or before: (I) the cxp1rauon o(the pnmary term. (2) 60 days after the Lcucc ceases to produce o,I or JU from the leased pmn1scs. or (3) 
60 days allcr Lcssoc comple1cs a dnllm1 or rewor'tt1n1 opcnuon ,n accordMce with the leue prov,sions, whichever date II latest If the shut-in o,I or au royalty 1s paid. the lease shall be 
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491 I 80 
--,,dcnid io be I produang lease and the payment shall cxlelld the term of the lease for • pcnod o( ooc year from the md of the pnmll)' 1c:rm, or from lhe r1n1 day of the monlh followtns tbc 
mond, ,a wboch pn,ducuon c:cuocl. and, aJler lhat.. ,f no twlablc producuoo f'aahocs or JWUlble m&rtet for tbc o,I or cu cxuu. l.c:uco m1y cxtmd the lusc for (OW' men succcu,vo pcnods of 
one (I) year by payms the aamc amowit each year on or before the cxp1..oon of cach sbut·,n year 

t l. CO/If PENSA TORY ROY L TIES: If, dunng the pcnod the lease ,s kepi ,n ctfcct by payment of the shuH n o,I or p., n,yal ty, o,I or gas u sold and dd1Y«ftd 1n paytn, quanuacs from 
I well localed w,th,n one thou.Jand (1,000) feet of the leased premises and complctod III the 111:11c produc1111 l'UCt\'Olf, or III any cue 10 v.h1cb chulage IS oc:cwnn1. the npl IO conanue to 
maJnWD lhc lease by paytnl the &but,,n o,J or p., royal ty shall cease, but the lease shall mnaan cfl'ccn1re for the rcmllDdcr of the ye# for wtucb lhc n,yalty has been pa1d The Lessee may 
maJnWD Ibo lc&JO for (OW' mote suc«Utvc yc:111 by l.c:uco pl)'llll compcruatOI)' n,yal ty II the n,yalty rile provtded III tbc lcuc of lhc mantel value o( produc:boa from the well WU1n1 lhc 
cn,nqo or wti,ch II complctod ,n tho umc produc1111 l'CSCt'YOO' and w,llun one thousand (1,000) foe1 o( lbc lcued prcmUCI The compmsalOI)' royalty u IO be pud monthly IO tbc 
Commw,oncr bepMlnl on or before the l&SI day o ( the month (ollow,01 the month III wh,c:b lhc o,I or 1u IJ produced from the well caus,ns tho chulagc or that II completed III lhc same 
produc1n1 ruct'!Ot t and IOCll4d w,th,n one lhousand (1,000) feet of the leased prcm1JCJ, If the compcnsatcxy royalty pa1d ID any 11-month pcnod 1J ID III amowit lcss than the annual shut-In 
o,I or gas royalty, Lcuoc shall p1y III amount equal 10 the difl'c:n:oc:c w,th1n thu,y (30) days Crom the md of the 11-month pcnod, and none of these Jll'OYISlOfU w,II rchevc Les.sec of the 
obhJ1t1on of rusonable dcvclopnent nor the obh1auon IO dnll offset we.II, u pn)Ylded 1n N ILC Section 52 .03~. however, al the dctc:rm1nwon of tbc Comm,woncr, 111d w,th the 
Comm1JJ1ond1 wnn.cn app<0val, the payment of cornpcn.111cxy n,yalocs shall WJJfy the oblipnoo to dnll offset wdll Compcn111ory royalty paymcnu which are ooc umely pa,d w,11 ocaue 
penalty ond ,ntCIUI tn 1cconl&nc:c w,th "-ngnph 5 of th11 lease. 

13. EXTENS IONS: If. al lhc cxp1l'lllon of the pnmll)' term of thu lease, producuon of o,I or p., bu ooc bcco obuinod on the lcuod premises but dnlhng opcnoon, arc bcin1 conducted 
then:ion ,n sood filth and 1n a 1ood wS "1oricmanhl<c m111J1er, L.euu may. on or before the expinlloa of the pnmlt)' IC'ffll, file ,n the General I.and Office wn1ten 1pphaoon to the 
Comm,uioner of the GcncnJ Land Officc for I th,ny (30) day extension of thu lease, 1CC0111pan1ed by payment of Three Thousand Dollan (S3,000.00) If th,s lease coven 11x hundred forry 
(6'0) IICl'CJ oc lc:ss and Sut Thou.sand Dollans (S6,000 00) 1f thu lease coven men than JOC hundred forry (6'10) acres and the Commw,oncr shall, to wnun1, extend this lease for• thtny ()0) 
day pcnod from and a.l\cr the cxpinuon of the pnnwy term and JO Iona thcroaftcr u o,I or gas is pn,duccd to pa)'lDI quanoucs, provided l\uthcr, thal L.cssec may, JO Iona u 1111ch dnlhn1 
opc.nnoos arc bcui1 cooductod mal..c LI.kc apphatJon and paymcot dunnc 111y thiny (30) day cxlaldod pcnod (or III addiaonal ClClCDSlon of thiny ()0) days Ind. ui- rocc1p1 o( JUch 
19PhC11Jon and paymc:nt. the Clcnm,u,oncr shall, 111 wnllna, ap10 extend thu lc:&JC JO that same shall rct11.11J1 Ill fon:c for JUCb addiaonal thtny ()0) day pcnod and JO Ions thctal\cr u oil oc 
p., IS produced to pa'fUII Q1W1t1t1cs; provided. however, l.hll thu lease shall noc be CXlaldcd for mote than • touJ of three bundnd tuncty ()90) days from and after the cxpira11on o( the 

PMIIIY term unless producooo ,o pa'flnc qW11J11ucs has been obwned. 

1'- IJiE 01' WATER: SURJ'AC£: Leu« shall hive the nght 10 usc Waler produced Oii said land Doc:csaa,y (or opcnwons bc:mmdcr and JOlcly upon the leased prcmu,,s; Jll'OYldod. 
ho,:""'-1,A- shall noc usc potable waler or Waler JWtable for hvcstoc:k or mp11oa putpOki for Wiier nooc1 opcnooos w,thout the pnor wnnc,i COIIICllt o( Less«. S..b)CICI IO ns oblip11on 
co IY.~- dam&1es, L.cssec shall bavc the naht to usc JO mudl of d,c JUtfacc o( the land thaa m.ay be rcuon.tbly uccss.wy for dnllllll and opcntull wdls and tnllSpOttllll and marl..cws1 
thl &.,~ lhercfrom. JUCb usc io be conducted under condiooos of least UIJutJ co the IWfacc o( Ibo land Leu« shall pay sut!acc damaaes to 14 amOWtt sa by the Gcncral LMld Office foe 
sch~ le --'uch u clfccuvc Oii the da1c whc:n the IICUVlty requinna the payme111 o( swfac:c damaact OCC\ll'J. . 

t,t eAOLLtrnON: In dcvdop,nJ thu area, Lcucc shall use the biaJ,es1 dcaree of care 11>d all proper J&fepard, IO Jll'C'lffll polluuoo Without hmmo1 the foteJOIDJ, pollubOII of CO&JW 
:C..• )AruraJ WllaWIIYJ, nvcn and unpounded wau:r shall be prcwntod by the use of 000U1u1mcnt facil,acs JUffiacnt IO preve11t spillage, socpagc or IJ'OUlld water oonwn1111Don. ID the 
event of 1f11UDOG. L.cssec al\all usc all means a1 11.1 chlp()Sal 10 nocapwre all cscapod bydroc.atbons or ocher pollulllnt and shall bo responsible for all damage io public and pnVIIC propcrocs 

•••• •• 
• (Af UPLAND : I.Asoc shall build and ffllJOWO fc:nca ll'Olllld IU slush. JWDp, and dnloaac p,1.1 and tank blncncs JO u to pro!CCI hvc:stoclc apuul loss. c1am.,. or uuwr. and upon 

ooofplct1on or abandonment of ony well or wells, l.c:uco &hall fill and level al l slush pil.l and cellan and completely clean up the clnlhn111tc of all rubbish thc:rcon. .. . 
• • • f4 SUBM ERGED LANO : No di.charge of solid W'Ule or proacc &hall be allowed Into Swe Wllffl !tom any dnllln& or JUppott vessels. producdoo plad'onn, c:rcw or 1Upply boat, 
t>usc, JIIClc..ip n1 or ocher oqwpmco1 locat.cd on tho lcucd area. Solid wuio sbalJ 111cludc but lhall ooc be hmltod IO coawnen. oqwpmcot. rubbuh. pluoe, aJus. and any other man-mldc 
oon-biodcar,idabl• henu A 11111 must be diaplayod In a lush tnffic arc1 on all vcs,clJ and mannod pbtfonn, IWllll, ·ouch&l"le of 11>y solid wuto or ptbage UIIO S1&10 WatcrJ Crom vcucl1 
or plad'onru u anc:t.ly prohibited and m1y JUbJcct a Swe of Texas lcuc co fonciNrC • Sucb lt.alcmcot shall be lD lcttcnn1 of II le&11 1 • In 11u 

(C) RJVERS: To the extent nOCCSMt)' to pr<VCIII polluuoa. the Pf'OYUIOOJ found In JUbsocuoos (•) and (b) o(lhu ptRgrapb shall alao apply co riven and n-t,cd.s 

(D) PENAL TY: FaJIW'C co comply w,tb Ibo rcqu1rcmcn1.1 o(tbu pnMllOII m1y result ln the mwmum pcoalty allowod by law incluchn1 focfciNR of tho lease l.c:uco shall be liable for 
the damages c:aUJCd by sucb f11hn and any-, and cxpaucs lDCUtTod ID clearung arcas all'oc:iod by the cluchvaod WUIC 

" · 10El'(J1f'IC\ TION MARKERS: Leu. shall er-. al • dbw,c:c DOI IO cxcood twenty-five (1$) foot Iron> eadi well on the pmnues covcrcd by lhh lease. a le11blc sian on wblc:b 
shall be IWod tbc Mme o( tbc opcn1oc, the lease dCJ1pwion lllld the well number Wbcrc rwo or mote wells on tbc J11De lcuc or wbcn v.dls on rwo or more k.uc, arc connccted IO tbc ume 
t.anlc bena'y, wbelber by tndl"'dual Oow hoc coanccooos du"Oa to the tank or wua or by usc o( a muluplc hcadct l)'l\cm, each hne bctwcoco each well llnd ...c:b t.anlc or budcr shall bo les,bly 
ldcnufiod a1 all umcs, either by a finoly atUCbod IJl8 or pl11e or 14 1dcnoficanon property p&111tod on ,ud, l1Dc II a dilllnCO noc IO cxcood three (3) feet from ,ud, t.anlc or header c:oonocoon 
Saad 11pu, cap, pl11e1 or ocher 1dc:nufiauon maritcn sb.111 be m&111wnod In a lcpblc coochuoa throuallou1 tbc term of thb lease 

17. ASSIGNMENTS: Tbc lcuc may be trlJUfcrrcd at any umc. All traa.Jfcn musi rcfcrcacc tho lease by the file number and must be recorded In the COWlty where the 11n:a ls IOC&led. and 
tho recordod IJ'&IISfer or a copy ocrufied co by the County Oc:rlc o( tbc ooonty where tho IJ'&IISfer ls rooordod mUJt be filed In the General Lind Ofllc:c w,llun tunefY (90) day1 of the c:xocuuon 
dale, as Jll'OYlded by NJLC. Socuon 52.016, accomparuod by the fil1111 fee prcscnbod by the Oclleral Land Office rules 1D clfoa on Ibo ewe of receipt by tho Gcoeral Land Office of JUch 
U'lJUfer or ocrufiod oopy thcroo(. Every n,ufcrcc shall ,ucc:ood IO all ngbis and be subJcct co all oblipuons. liabillocs, and pcnalucs owod 10 the SU11c by the onginal les- or 11>y pnor 
U'lJUfCt'CCI of the lease, lnel..din& aoy lllbilitles to the It.ale for unpaid n,yalaes. 

11. RELEASES: i.a- may n:linqu,sh the npis aran•od bc:m,ndcr IO the State al any time by rooordln1 the rcllnqwshmcnt in the county wbcrc this arc1 1111tua1.od and 1111111 the recorded 
rclonqu11J1111cn1 or ocrufiod copy of u.me ID the General Lind Offic:c w,llun n,nccy (90) day1 aJ\c:r 11.1 c:xccuuoa accompan,od by tho fihn1 foe prcscnbod by the Gcoeral LMld Office rules 1n 
clfoa oa tho da1c of rccc1p1 by the Gcoeral Land Office of JUcb rchoquuhmcrn or eat1fiod copy lhcroo(. Sucb n:h.oqwahmcnt w,II not have the efl'oQI of rclcu1n1 l.4scc from aay liabihty 
thc:mofote -,uod ln f1YOt of the Slate. 

1'. LIE : Ill acc:,ordanc. w,tb N R.C. Soc:oon 51.136, the Swc shall have I fint Ilea upon all oi1 and au produced from the aru ooverod by tlus •- co sccute payment of all unpaid 
royalty and ocher swnJ ofmoacy that may bocomc due u.odcr th.is lease Sy accq>WIC:C oftlu, lease, l..cuoc aranis lhe Swc, 111 addtooa to the Lic:n prov,dcd by NJLC. Socaoo Sl.136 and any 
ocher apphcable st:aNIOI)' hen. ao cxprcu COl\0'1ICl'Ual hen oa and _,.,,ty llltcrcsl to all lcuod muicnlJ ID and cxiraaod Crom the lcuod pmniJCS. all procoods wb1c:b may t.ccNc IO LcsM>C 
from the sale of NCI, leased mincn!J, wbcthcr IUcb procoods arc bdd by Leu. or by a thud parry, ond all futurct Oil and tmprovomaiu to the lc&JOCI prcm111es usod ID oonnocuoo w,tb the 
producaoo or procc.ullll o( ~ leased m,ncn!J 10 order co JOCUrO the payme111 of all royalaes or ocher lmOWllS duo or IO become duo under diu lease and io secure paymcat o( aay dama1u or 
lou lhll Lcuot may suffer by n:uoo of t.c-'1 btac:b of ay oovcnaa1 or c:.ood,ooo of dus lc.uc, wb.cther cxprcu or unpllcd Thu lico and ICCW"lty tnt.c:fUI may be foreclosed w,th or w,lhout 
~ procccdlDp io tbc fflllMCt provided ID the 1itl , I O,lj)lcr 9 of the T exu 8UJUICU and Commerce Code Lcuoc ap,:,cs that the Commw,oner may roqwre Lcsscc to CXOC\IIC and record 
JUCb IDSIJ'\IIDCIIU u may be l'CUOClal>ly •~"CUIIIIY to adcnow' ,di,:, l!lach or perfect thu lien Lasoc hereby n:pmcnl.l that there .,.. no pnor or supmor liCOJ aru1t11 from and rclawi1 10 
Lcuoc'1 11,ctl"'bCJ upon the lbove-oc:sc.~bcd propmy or from l..c.Ut'O s ll!qWllllOII of this lc.uo Should the Comm1u1oocr at any wnc dct.emunc l.hll dus rq,f<'SdlWIOll II ooc INC. the11 the 
Commw,oner may dcclaro thu louc (oi~dtod as provided bcrctA. 
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t).VFRNE JARRl=TT ·~ r,- • - "County Clerk, Matagorda County, 

raxas. do hereby eertlly 1h1t 1hl1 11 a true and correct 
copy•• th& same appears ot reoord In my office. 
Witness my hand and Seal of Office on 

JAY~,~ 
LAVERNE JAR:'lETr 

CouniyClerl< 

..I.JtUv&;, 
8y~Oei,uty 
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• 20. f'O Rf'EITURE: If Les.see shall fail Of refuse to make the pi,yment of any 1\1111 w,tlun ll11tty ()0) days after II becomes due, Of 1f Lc:ssco Of an authonud agent should lcn0wtnaly make 
any rahc rc1\1111 oc- fabe rq,on c.on=na producoon oc- clnlhng. or I( Lessee shall (111 or refuse to clnll any ofTsa ,.ell or wells lD 1ood (11th u reqwn,d by law and the rules and rcaulauoru 
adopted by the Comm1u1oner or the Gcnenl und Office. or 1( Lessee should (111 to file rcporu 1n the manner rcqwred by law or (111 to comply w,th rules and rcpla11onJ promulpted by the 
Gcncnl und Office. the School Land Board. or the Railroad Comm1u,on, or rcfllsc: the proper authonty access to the nicon1s pcrwn1n1 to opcnllonJ. or 1( Luscc or an authonud aacnt 
should blowlnaly (111 or rcwsc 10 pvc ~ lnformwon 10 the proper aulhonty, or lcnow,naly fall or rcf'IIJC 10 fum1Jh the Gcnenl Land Office a oomc:t 101 of any well, or if Lcucc shall 
1mowtn1ly violaic any of the maicnal proviJ1ort1 o(th1J lcuc, or 1(1hu lc.uc II u.soancd and the usopuncnl u DOI filed tn the Gcncnl Land Office u required by law, the n1hts acquired under 
th11 lease shall be subJOCC 10 forforurc by the Comm,u,oncr, and he shall (oncu wnc '""en NffieocntJy informed of the (acu wh,ch authonu a foncuw·e, and when fonc11ed the area shall 
apn be subJCCI 10 lease to the hoahcst bidder. unda the same reaulalloru conirolhna the on11ruJ sale or luscJ However, notluna hctton shall be OONU'Ued u wai vin1 the automaac 
1cmi1nauon of thu lc.ue by opcnuon of law or by reason of any rpoc,al hm,w.oon am1n1 hcrcundc.- Fonc,nac, may be SCI 111dc and thu lcuc and all nahts thcn:undet ~a.stated before the 
nahts or IIIOUler ,ntavcnc upon uunlCl«y eV1dcncc to the Comm,woncr or the GcnCBI und Office o( fun,n, compl,anc:c with the prov,11ort1 or the law and of th11 lcuc and the rules and 
rcaulwonJ that may be odoplod rclanvc hcrdO 

21. RIVERD£0 TRA CT'S: In the C'\lall tl11J lc:uc coven• nvcri>od. Lascc 1J hcttby rpoc,fically annted the naht or antncnt dom11n and COlldcuuwion u prov,dod r« ID N.R.C. 
Soa.iort1 $2.092·S2 093, u • part o( !be COIUldc.-won IDOVIDI 10 Lcuor (or the covenants hcm.n made by l,.c;uoc 

12. APPLICA BLE LAWS AND ORJ LLINC R£STRJcnONS: 11111 lc:uc shall be sub)CCI to all rules and recuJaaonJ. and amcndmcnu thcnelO, pn,mulptod by the Comm,moncr o( 

the Gcnenl Land Office SO'lfflltDI dnlhn1 and produc1n1 opcnllonJ on Pcmiancnt Free School und.. spocifically tncll>dana any rules pn,mulpiod that relate 10 pl1L1U or opd'11llons. pi,ymmt or 
royatocs. and 1udsun1 proccdW'cs. and shall be subJC.CI to all other valid SIANtes, rules. rcpla11onJ, ordcn and ordinanca that may affect opcRllOOJ under the prov,sioru or th,, lcau Without 
llm,ung the 1cnenl1ty of the forc&01na, Lcucc bcn,by ap-ec.s. by the accq,unc:c of thu lcuc, IO be bound by and subJect to all 11Atu1ory and rcplatory pr'OVISIOOJ rel1an1 to the Gcncnt Land 
Office' s audit btlltnl notice and audit hcannJJ proccdllt'U. Said pn)\I\JIOCIJ arc CUl!'Clllly found at ll Tcxu Adm1111JO'IDVC Code. Olapler4, and Tcxu NINnl Rcsoun:.cs Code SccuonJ S2 llS 
and S2. ll7 lhroush 52.l -'O In the evct11 th11 lcuc oovcn land franchucd or lcasc,d or othOIWIJC wed by• 11.1vipuon diJU1a or by the United Swa for the purpose or 111vip1100 or ocher 
purpose ,nculcnt 10 the opcnuon or I pon. thca Lcucc shall no1 be malled IO enter or possess such land without pnor lpprOVal u prov,dod under Soa.ion 61 117 of the Texas Water Code, but 
Lcuoo shall be cnutlod IO develop such land for Oii and au by dtrccuonal dnlhn1, prov,dod, however, thal no surface dnlho1 locauoe may be ocarcr lhan 660 (occ and spoc.tal pcrm,s.s,oo l'rom 
the Comm,woner or the Ocnenl Land Office 11 noccs.sa,y to make any IW'facc locauon ocarcr I.ban 2,160 focc mc&IW'cd at naht angles m,m !be ncarcs1 bulkhead hnc or l'rom the nc:arcs1 

drodaod boaom odac of aay channel, slop, « cun11n1 bwn whocb b.u boco authonz.od by the Un11od States u • fodcraJ proJcct (or fururc conJINClJOO. whicbevcr u ncuu 

~ ·· Ri~i OVAL OF EQUIP 1£NT: Upon tbe tcmunauoo o(thoJ lcuc (or 1ny c:aux, Les.soc ahall llOl. on any cYfflt. bo pcrmonod to remove lhe c:uin1 or aay part of die oquopmml from 
any ~i dry, or abandoned well or wcllJ w,chout the wnnca COIUCl'l l of the Commomoocr of the Gcncnl Laod Office or lus aulhonud rcprcJCal.lllvc; oor shall Lcucc, w,thout the 
wnu.-_ Jent of u,d Commowoner or hu auth()(lu,d rqnscnw.ovc remove from the lcucd prcm1JC.1 the cuing oi any other oqu,pmcnt. matcnal, m1du11cry, 19Plianccs Of propc:ny owned 
by ~Z- ud UJod by Lcsscc tn the dovclopmen1 and producnon or oil Of p1 tbc:n:from unul all dry Of abandoood wclb bavc boco pluuod and unal all 1111111 Of refuJC p1u have boc.o pn,pcrty 
fill ed' and alf bro co or diJC&rdod lumber, machinery,« dcbns shall have boco removed from the prcm,aes to the satuflCDoo of the sa.od Commlss,oocr Of bu autbonz.od rqnsenllDvc . . 

~ .· reRCE MA.JEUR.£: Should Lcucc be prcvcatcd from compl)'Ull With any Cltl)R:SS or ,mpllcd COVCIWII oftlus lcasc, l'rom conduCUJ11 dnll1111 opcnoons th~. or from prodUCUII 
o,I .J« las thCt'Cfrom, alter cfTon made ,n 1ood faith, by rcasoo or war, rebellion. nou, stnkcs, ruu, acu or God or any orde.-. rule or resulaaon of aovmuncotal 1uthoncy, then while so 
prevcn1od,.Lcucc'1 obllpuon to comply w,th such covenant shall be SUJpcndod upon proper and aausfaaory proof presented IO the Comm,s.s,oner of the Gcncnl und Office 10 support of 
ll~~1cnuon and Lcucc shall nOI be hable r« damages for falhn to comply thcn,w,lh (except In lhe event of lcuc opcnllons sUJpc.ndod u providod In lhe rules and rcrul111onJ adoplod 
by IIJ.e School Land Board), and thu lease shall be c1ucndod whole and so Ions u Lcuce II l)l'C"CRtcd.. by any such caUJC. ftom clnlhna. rcwonan1 opcraDOOJ or produc:1n1 Oii and/« ps from 
lhe rcuoc1 prcmoscr, provided. bowcvcr, U\11 nollion1 bctcto shall be COOSU\lod lO 11apc.nd the pe,yment of rentals dunng the pnmary or ex.tended llffll, nor 10 1bndge Lcucc's nahl 10 l 

~ s•cJI under aoy appliuble IIANIC of 11111 State. . . . 
l S. LEASE SECURITY: Lcsscc shall w.e the lushest degree or care and all proper AfeJ\W(ls to prou,ct sa.od pmnoset and to prevent thcf\ of oil, p1, and other bydrocarl>ons produood 

rrom u,d lease. 11111 ,nctudcs. but Is DOI limned IO, tho lnslAJlaaon o( all ncces.sary oqu,pmcnt. seals, locks, or olher appropn1le pn>(ccllvc dcv,ect Cltl or II all 1lceUS po1nu II the leue'a 
produc:ooo. p lhcn111 and stOflSO l}'st.cms whens thcf\ ofbydrocatt,oru can occur LcsJCC shall be hable f« tlle los.s of any bydrocatt,oru rcsuluna from theft and shall Pl>' the Swe orTcx.u 
royalties th..- u provided hcR,n on all oil, 1u or other bydrocarboou IOII by l'ColMlft of thel\. 

2&. R.EOUCTlO OF PA YM £NTS: If. dunn1 the pnmary teno, 1 pomon of tbc land oovcred by thJ.s lusc is ,ncludod withlD the boundaries or I pooled unlt that bu bcc1I approYed by 
the School Land Board ln IOCCOf'dancc w,th N1naral Resources Code Sccnons S2151-S2.1Sl, or If . .i any Dnle lftcr !he cxpu11uon ofd,o pnmary tcnn or the cxtaidod tcrm, lh11 lc.asc oovcn • 
1- number of IICt'CS ch&.o tbe IOul amount dclc:nbod hcmn. pi,ymeou lhal arc made oo a per ICl'C buu bcmmd« shall be reduced acc:onii.o1 IO the number of IICt'CS pooled. rcleuod.. 
IUIT'ffldaod. or othcrw,,c IICvcn,d., '° tlw pi,ymcnu dctcnntnod on I per ICl'C tw,, under the tcrnu of tlus lease dunn1 !be pnma,y term shall be calculatod based upon lhc aumbcr of IICt'CS 

ouwdc !he boundanes of I poolod wui. or, o( alter the cxpir.Doo or the pnma,y lffl'II, the number of ICl'CJ actually rewned and covered by lhu lusc 

27. SUCCESSORS ANO 
UII pu of Lcsscc hc:n:1n 

IC S: The OOVt'llants. condiuons and ap-c,cmeou oonwnod hcmn shall cx1ctld IO and be IMdl01 upon the heir., exccuton. admtnutnlOB, succes-, or 

11. Al'<TlQUm CODE: In the event that aay (C&NtC of archcol1111cal or b1J10ncal 1Dlcn,JS is encountered duriaaw acovilies 1ulbonud by lhlJ lcuc, Lcucc w,ll 1mmedlstcly ceaJC 

.aiviues and w,II unmocbudy notify the OcncraJ Land Office and the Texas Histoncal Comaus.s,oo so Iha! adoquace mca.stUU may be undaulen IO ptOICCI or recover such diaccvcnca or 
findinp. u appropnue Lcucc II expressly placed on noocc of the Nauonal Ha1oncaJ l'lacrvanon Act ol 1966 (PB.n.66, IO Stanne 91S, 16 USC.A 470) Lcucc shall comply wilh the 

An11qw11es Code o( T eus. Olaplcr 191, Natural llcsourccs Code. u amended 

2'. V£N\J£ : ~ and lusoc, includsn1 lcs.s.'1 NCCCSJOn and usips. ~creby ..,... that venue for any cb~te "'""'I OUI o( • prov,s,on o( thi• \cue, whether uprus or 1mpl1od. 
rcprdina 1nlcrpl'CWlon o( tlus louc, or rel111n1 In any wty IO thu lease« IO 19111icable cue law, IWULCS. or ldm1D1stn0vo rules, shall be ID • cow, o( compc.lCtll Junsdocuon locai.cd ,n Tr.vis 

County, Swc of Texas 

)0, LEAS£ Fl LI C ; Punuant 10 O>aptcr 9 o( the Tex 8UJ &. Com Codc.thu lc:uc mllJI be l!lod of record ID tbo office or tbe County Oer1c ID any county III v.luch all or any part or the 
lcued prcmoJCS 1J l0c.a1od. and c:cnified cop,ca thereof must be filod III tbe General Land Office The prcscnbod fihn1 foe llhall lCCOmpany the ccn:ificd copies ICl\l lO the Gcncnl Land Office 

5 

~~ 
LAVER~E JARRETT c.:ouniy cc. .... M111ag0fc:111 coun1y 

Texa1 dO ,ret>y cen,ty that lh11 11 a 1tue ana oo,rect 
c,.,py as the • appears ol rec:otd on my otfice 
Wrlnen my hand and Seal ol Otta on 

& 
~Ry 

F i1e # 
0051681 



491 I 82 
• 31. £X£CVT10N: Thu o,I and ps lcuc mllSI be sisnc,d and aclalowlodaod by lbc Lcuoc before it Is tiled ofnoeord ,n Ille couory roeords and III the Gcocnl Land Office of llle Stole of 
Tc:,w 

. .. . . . ... .... . . . .. . 
• 

•••• . . . . . 

Offico or Ille Swc or Tex.as undcr the sc.al or Ille GcncnJ Land Office . 

..... ,.. .... 
• 

(CORPORATION ACJ<NOWL£0CMENT) 

BEFORE ME. Ille undcn,gncd aulhonry, oo this day pcnonally appearcd_ ,.'a_ yne __ .L_ ._ !.s_ ur_~_cr _ _ ___________ _ 

.~re. . .±: lcnown to me to be Ille pcnoo wboM name u suti.cnbod IO Ibo forc1ou,1 UU1Nmcnt. u _________________ .or 

::ois c: ;...---c ..,,C.;."'O' er.: ?S --- ---------- ------------------'and acknowlodaed to mo that be cxocuted !be same 

STATE OP ___ ________ _ CJNOIVTDUAL ACKNOWL£0CM£NT) 

COUNTY OP __________ _ 

Bdoni mo. lhc undc:mpod eutbonry. oo thu day pcnooally appeared _ ___________________ _ 

lcnown IO me to be Ibo pcnoru whose names arc subJCnbod to the fon:1otn1 lnsaumcnt. 1nd ec.knowtod1ed to me thal Ibey cxocuted the 
aamo (or I.be pwposcs and coruidcnuoo thc,,o,o cxprcsaod.. 

Oi11C11 under my band 111d ICal of office lhl1 thc _____ _:day or _____________ ..J 19 _____ . 

Nouary Pllbhc Lii and for _ _________ __ _ 

' Fi1e fl: 
0051681 

V o1 
194 

Page 
3.Z..2 



~~ 
LAVEF,lNE JARRETTcouniy Clerk, Matagorda Coun1y, 

Tel(lls, do hereby c:ertlfy tt,al tnls Is a rrua end correcl 
cotlY aa the ume appears of record In my offioe. 
W11r1ou my hand and Seat of Office on 

. JA):l!~ 
~~ lAVERNE JARR."3I,,1ycre~ 

~ .,_,[_~~, 0e,,ry 
STEUAKING 

•• • • • • •• • 
•••• 

: · .. · 
• 

•••• • • • • •• 

• 

: ..... 
• • 

• 
: .... .. . 



.. 

... 
~ . . ... 
•••• . . . -· . 
.... 

• • • . . . 
• ... _. .. . . 

. . . . . . 
• •• 

'98 JAN 27 P 3 :27 

h~j?~ 
cc..i~ry cu HI\ 

ttATAr; R ,., r , NT'!' rrx:.,; 

" TATE~~ COUNTY~ MAT1tOORD>. 
• I hereby 011111y the! thll lnetNment was FILED In Fne 
,broef s.quono11 on the dal• and ti the Ume

0
slafflP9dln Mo.... 

*800 by IM' and WU d\lly RECOROE ,,,.. 
OFFICIAL RECORDS ol Malag<)l'dl Couriy, Tex• on 

491 I 83 

This nt h.u bm N(f1'fd by ttus Offict fer 
R!cord1ng 1nh lht Offiml Plblic Rrcords. lit do 
hmby s11tv- that 11t do not d1scr11111,1h due to 
R.ict1 Ctttd1 C.lor, Su or ~houl !r1~1n. 

Filed f or Record in : 
CALHOUN COUNTVl TEXAS 

MARLENE PHUL 
COUNTY CLERK 

On : Dec 241 1997 at 11 :37A 
Receipt Number - 4998 

By, Shirley Foe s ter 

~~ 
LAVERNE JARRETT 

I. County CIOfk. Mlllgorda County 
Tu11 do nereoy c.n,ly inat th11 ia I true 111<1 oorrtct 
COPY It the llffll lllPIIIS ol rlCOld In my olflol 
Wrtne11 my hand and SUI ol Olla on 

~~~ 
LAVERNE JARRETT 

, ,,/,JttLv ~/ Coun1yCle11c 

, _ _., l'y 8~ _Deputy 

Fi 1e fl: 
005 1681 

Vo 1. 
194 
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J. Con:n'? r .. <;p.q \ll"t ing, Inc. . . . . . . . . . 

Nov mber 23, 1999 

T xas General Land Offic 
1700 Congress Avenue 
Austin, Texas 787 11 

. . . . . . : .. :. :.. . .... 

Attenti on: M s. Tracy Throckmorton 

R[: Bois d ' Arc Operati ng Corporation 
Stat Tract 160, W II No. 1 
Matagorda, S.C. (5 150) Fi Id 
Matagorda Coun ty, Texas 

G ntlem n: 

r"\C f" ~jvo:n ,,..__\. : . .. l . l 

Enclos d fo r your fil s ar the fo llowing reports relativ to the completion of the referenced 
w II : 

1) Form W-1, Am nded Permit lo Drill , Permit No. 477604; and 

2) Compl tion Package includ ing G-1 w/ curve, G-5, G-10 & P-4. 

Th r nc d fo rms ar submitted subsequ nl to th r ults of a retest of the subject well. 
Th se reports in lude an am nded permit to dril l, submilled to place the well in an existing 
fi Id . The pipeline authoriz d under C LO Easement No. ME 19990059 and COE Permit No. 
21770 was installed and th well pu t on production in October, 1999. 

Shou ld you have any questions or requ ire additional information please contact the 
und rsigned al (281) 5 78-3388. 

Very trul y your , 

J. CONNOR CONSULTING, INC. 

~w/;__C.~ 
Wanda E. Richmond 
Regu latory Consultan t 

WER:gmg 

Enclosures 



1)1,, Rctwn each W · I WI Lh plal. and applic:ablc ftt. Mac a 
check or money onkr payable 10 thr SWL n-cuu.rcr 
ofTcxu_ 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas DM!.lon 

Form W-1 
Rev 3193 

1)1,, Add...,.. IO. Application for Pcnnll to Drill, Deepen, Plug Back, or Re-Enter uncm,g SE.PT. 1, 1991 , PE.RMn' APPUC\TION ru WILL VAi('( 

ACCORDINO TO 1lfE TOTAJ.. O!PTl! SHOWN IN rn.111 NO. II B!LOW. 
1)-:JOOO' • 8 11)0, 200 I' • 4000' • 8121) 

400 l ' · 9000' • 8150 IIOO 1' « docpcr • nC>O 

Ral1ra.d Commtulon ofTaas 
Oil and 0.. OMslon. Ortl1l ng Pt:tmlt.s ii. FUe a copy ofW·I and plat In RRC Dtst.rtct omoc Ii. Read lnstructJons on Back 

PO.Beat 7 
AuaUll. Tau 78711 -2967 

Purpose of rut ng I m.at1' approprtate boxes); 

D Drtll D Dccpcn (below casing) O ~n (wtthJn casing) o Plug Back O Re-Ent.er 

AP\ No. 

42- 321-31763 
Pcnnlt No. 

O Hortz.ontal O Dtrecl.lonal Wcll D Sldcua.ck [R} Amended Permit lent.er permit no. at rtght & ex:plaln fully tn Rcmarul 

Ent.er here, ... 

if assig:Dod: Ii. 
477604 

I Operator's Name (exact.lyas shown on F'orm P 5. OrgantzaUon Rq>on) 

BOIS D' ARC OPERATING CORPORATION 
3 RRC Operator No. 14 RRC Ol!ilrtct No. 15 County ofWcll Slt.e 

0 79577 03 MATAGORDA 
Ruic 37 Case No 

2. Address (lnchldlng city and z.lp code) 

3330 MONTE VILLA PKWY. , STE . 130 
BOTHELL , WA 98021 

6. Lca.sc Name (32 spacea maximum) 
STATE TRACT 160 

17 RRC Le:asc/lD No. 8 Well No 
1 1

9 Total Depth 
6 , 700 ' 

10. LocaUon 
• Sccoon ___ _ Block _____ Sur,ey S.T. 160, MATAGORDA BAY AlletractNo. A· __ _ 

• This wdl ts ID be located __ 4-'---- m11c:s tn a NE dtrccUon from PORT O I CONNOR 
which ts the nearest town In the county of the v.'dl sllc. • 

11 Dtst.anoc from propo!!Cd locaUon ID nc:arcst lease or unit line 

13. FlElD NAME IE:uct.ly u shown on RRC pronaUon echcduk}. 
Ust all est.ablJshcd and wtldcat uincs of anUdpated 
complcUon. Attach addJUonal F'onn W- 1 's as nccdc:d to list 
thc:.c uincs. One uine per Unc. 

MATAGORDA BAY, S. E. (5150) 

22. ~dlcul.u surwx locaUon from rwo nca.n:st desl~ted lines. 
• l...c&!lc/Untt 500' FSL & 1446' FEL 

1446' FEL & 2140 ' FNL • Sunq</Scctlon 

23 Ii this a pooled unit? 

730' 
14 

Compleuon 
depth 

fL 

15. 

Spacing 
pattern 
lfL) 

5570' 467/1200 

Yea O ~ (Attach ronn p. 12 and ocrt1ncd plaLl No [x) 
25 Is this '11.'dlbo~ 11ubject ID Statewide Rule 36 (hydrogen aulfldc area)? Yea O No [) 

26. Do you ha~ lhc rtghl to develop the mlncro.b under rvl O 
any rtght-of v.-ay that ctO&!iCSo or ts oonu uous to. this trac1.? Yes l..lu No 
If noL and tf the well requires a Rule 37 or 38 cxocpUon. 
sec Instructions for Rule 37. 

12. Number of oonuguous acres In lca5c. pooled unit. or unJUzcd tract ......,.3c..:2:..=0:.....-_ (OlTTUNE O~ PU; I 

16 

Density 
pattern 
(acres) 

40 

17 

Number of 
acrcstn 
drtlll ng unit 
for this w,c1L 
OlJTl.lNE 
ON Pl.AT. 

40 

18. 19. Dtaww:ie from 
Is thta acrc:agc propoecd loca· 
assigned IO an· Uon to nearest 
other well on appl1cd for. 
this lea5c & In pcnntttcd. or 
lhts micrvotr? completed well 
II eo. cxplaJn thJs lease & 
In Rcmarlu.. reservoir. (fl) 

N/A N/A 

If a dtn:ctlonal '11.-dl. show al.so projcctcd bottom-hole locaUon 
• LL.asc/Unlt 730' FNL & 1413' FEL 
• Sun,ey/SecUon 7 30 1 FNL & 1413 

1 FEL 

20. 

OU. gaa. 
or other 
type wdl 
(Spcdfy) 

0/G 

24 Is hem 17 less than Item 16 (subet.andard acn:agc for any ncld applied for)? 

Yea D ~ (Attach F'onn W-IAI No [!) 

-----
21. No. of applldl for, per 

mlu.cd. or oompk 
locaUons (•--'· ... , __ 

this one) on r . 
th1s n:acrwlr. 

• 
OIL .. . 

• .. . . . 
1 ... . ... 

• . • .... 

If subject to Ruk 36. ts F'onn H 9 l\lcd? Yes n No rn ... If not flied.. cxpla.ln In Remark.a. 

I cc~that tnformauon~• ~~~&~ knowledge. 

./~ . ~ WANlA E. RIOMW, REruATORY OOLT. 
Signature \__J Name and Utlc of operator's rcprescntaU~ 

~ ( 1.qw (281) 578-3388 
te mo day yr. TcL An:a Code Number 

PERMITTED AS WILDCAT . AMEND TO PLACE WELL IN 
EXISTING FIELD. ------------------------ --------------------

• RRC Use Only • 



Jmru T. JA.KUI!D<& ASSOClATES. l Nr 
~J09 Grccnorlar • Staftara. Texas 77~ 77 

Phone: 281/240-~98 • Fox: 281/240- 2~ 
. . .. .. . . . . . . . . . . . . ... . . . . . . 

. . . . . . . . . . . . ... . . 

J ,,. 

• • ...... 

I 

146 I 159 X=2,854,969.34 
Y= 255,626.56 

171 X=2,849, 690.8 I 
Y= 255,502. 17 ---------+---;r--a 

0:: 
c., 

~%7)7..(~ / ~;!////~ 

40 Ac. Drillin9 Unit __ ___.,-..;[ ~ ~ 

f%' 14 J' 

145 

. . . 
I 

·1 

I I 

jL 

M-098676 
320 Acs 

Bottom Hole 
X=2 ,853,574 .00 
Y= 254,863.00 

Bois d ' Arc Operot/nq 
ST- 160 Well No I 
X=2.853,574 .00 
Y= 253,453.00 
LAT. = 28'30 '1 J . J9 I " 
LONG.= 96'20 '32.095 " 
LEASE LINE 

160 

Loco t ion .__ _ _!..:.~--1---; 

~ 
<::) 

L-~ 170 
Corp 

1446' 

soo· 
- I 

4 
X=2,849,815 20 
Y= 250,223 64 161 

X=2,855,09J. 73 
Y= 250,348 OJ 

NOTE All coordinates ore based on the Texas 
Stole Plone Coordinate System South 
Centro! Zone {N.A.0. '27) . M-098662 

320 Acs 

I hereby cert i fy that this is a true and corrdct 

plot. 
( 

~_;:)___~~ 
John T. Jakubik R.P.LS. No. 171 7 

REV 06-25-98 (>.oa Bottom Hole Locot,on 
4() I< Onlling Unol) 

BOIS D' ARC OPERATING CORP. 

PROPOSED WELL LOCATION 
ST. 160, WELL No. 1 

MATAGORDA BAY 
MATAGORDA COUNTY, TEXAS 

DAT'E: 01 -27-98 SCAL.£: 1·- 1000· JOB No 98- 01 -5,.02 

CH. REV. ntL 805~2.A.owg 



Type or print only 
RAILROAD COMMISSIQN Of TEXAS . . . . . 

• • • • OU ~ ~ l~sOoO • 
Form G-1 

Rev. 4/ 1/83 . . . ... . ... . . . • . 
443--047 . • . .. I AP1 No. 42- 3 21-11 7 61 7. RRC D~lr1ct No . ... ... . . .. ... • -

Gas Well Back Pressure Test. QJ 
Completion or Recompletlon Report, and Log 8. RRC Gas ID No. 

I. F1ELO NAME (as per RRC Records or Wildcat) 12. LEASE NAME 9 Well No. 

MlITAGORDA BAY, S.E. (5150) STATE TRACT 60 1 
3. OPERATOR·s NAME (Exactly as s hown on ronn P·!I. Org;inlzaUon Report) RRC Operator No. 10. County or wdl alte 

BOI S D' ARC OPERATING CORPORATION 477604 MATAGORDA 
4 ADDRESS 11 Purpose or Ollng 

3330 MONTE VILLA PARKWAY, STE . 130, BOTHELL, WA 98021 lnlll::al Potential D 
!I Location (Section. Block. and Survey) I !lb Olsta.nc:e and direction to nc:arcst town In r.hls county. 

STATE TRACT 160 4 MILES N. E. FROM PORTO' CONNOR, TX Rctat(Rf.MARKS) [iJ 
6 If opera tor ha.s changed wt th In la.!lt 60 days. 12. If worilOYCr or reclasa. give Conner Oeld (with rcscrwlr) II> Gas ID or D name Conner operator N/A oil lease no GAS ID or OU-0 WEU. Rttla5.s 

FIELD II> RESERVOIR OIL LEASE • Cas-C . 
13 Pipe U ne Connccuon [0,1 ~ Well rttOrd only D 

& RESOURCES, INC . N/A N/A N/ A N/A I Explain In remarks l 

14 Completlon or recompletlon date 115. Any condensate on hand at Ume or worko,i:r 116. Type or Electric or other Log Run. 

03 /30/99 or rtt0mplcllon? O Yes [RJ No LWD & CBL 
Sccuon I GAS MEASUREMENT DATA 

Date of Test I Gas Measurement Method ({Rieck One) I C.u produced dunng le9l 

10/1/99-10/4/99 
o nncc[xj ..... Flan~ Ta1>5 O Pos1uvc [RJ QnOcc Vent o Pilot D cnuc::aJ,now o 

3868 MCr Meter Plpt' a1>5 Choke Meter Tube Prover 
T•mp cra,,tv Comp,.... Volume 

Run Une onr or 14 Hr COl'fl' SUlllC Pm or OUT Flow Ttmp F"ector Factor F'anor MCF DAY 

"" Stu Chokc:S1u Ort( or Choke: Choke:~ II,. o, '11 
,, 'p,, 

I 1 . MR 1 . 00 11 6341.17 605 62 80 0.9813 1 .0260 l. 0424 1289 

l 

3 

~ 

Section II l'tELO DATA AND PRESSURE CALCUU.TIONS 

Crovlty (Ory Casl I Gravity Liquid H~rocarbon I Ca5-Llquld Hydro Ratio I Gravity ~r \11xturc I Avg Shut-In Temp I Bollom Hole Temp 

0 . 565 36 . 2 Deg API 1 250000 er Bbl Cm1x -o . 573 70 or 147 °F'.,5566 (lxpthl 

De!f8t3 = 6. 2736944041 JTr = J563 . 396 = 23 . 73596427 I JCL = J 3191.608= 56.4943253 

c= 
I I l ~ ~ IDrlTIB 3 = ~1118)(6 . 273694404) JcL _56.4943 253 = 56.4943253 

~ 23 . 7359642 7 - 295 . 5005 
-c-

295 . 5005 

Run Time of Choke Wellhead Prns Wt"Uhcad Flow Pw2 R2 pl p P1 
PSIA R 

No Run Min Size P.., Temp 0 r (Thousands) IThoU5alldsl 

Shut In 1440 2100 70 4410 
I 4320 11/64 1950 60 3803 246.49 60. 76 1966 0.9921 

2 

3 

4 

Run I Eks Pr and Pr2 and p9 2 Pr2 p.2 Ani.tle of Slopt' 
No. r K s=- Ps l (thousands) lthousand,I 

Shut- In 0 . 1053 l. 1997 1.1346 2383 5677 45° 9 .. •..• . .•.•.•. . 
I 0 . 9961 0. 1058 1. 2049 1. 1359 2233 4985 69 2 n .•..... L . .... . 
2 Ab"<llute Open Flow 
3 .iO , )):i .. MCr DAY 
4 

WELL TESTERS CERT1F1CATION I declare undt'r pt'n.i.llles prc5enbcd In Sec 9 1 1-13. Te'<ll5 Naturnl RC9oum:s Code. that I conducted orsupt"n15Cd this test .ind that data and 
racts shown In Scctlorus I and II abo~"C a.re true. correct. and complete. to the best or my knowledge Bouomhole temperature and the diameter and len~th of now stnng were 
rumlshed by t~hr ope of thr w.-U 

----~ __. FDN ISTRE, 
s.,. / <-~ FAGLE CDNSULTm;, INC. 

Sl~naturc: Well Tester Namr or C'ompa.nv RRC Rep~ntall\T 



SECTION Ill DATA ON WELL COMPLETION AND LOO (Not Required on RcLCst ) 

17 1)-pe of Compleuon 18 Permit to Dr111 DATE PERMIT NO 

N~ V.ell [Kl Ott-~OlflA D Plufl Back D Other D 
Plug Bad, or 
Dtt~n 07/02/98 4 77604 
Rule 37 CASE NO 

19 Notice of lmenuon 10 Dr1U lhts .,..dJ ... -a.s flied In Name of E).C't'pllon 

w,1er lnJectlon PERMIT NO 

BOIS D' ARC OPERATING CORPORATION Permit 

20 Number of producing wells on lhl!'i lcas( In 21 Total number of acrcs Salt Water Disposal PERMIT NO 
this field ll"CSCl'\'Olr l tncludtnA tht1 .,.'CIJ tn this lease 

Permit 

1 320 Other PERMIT NO 
22 Date Plug Back Dtt~nlng. I Com men~ I Completed 23 Distance 10 nearest well 

Work<>ver or Dr1lllng I I Same- Lease .. RMt-rvotr 
Operations I I 

I 03/09/99 103/21/99 N/A 
24 Location of .,..'CIJ rclatl~ to nearest •~ boundanes I 730 ' Feet f'rom NORTH Line and 1413 1 

Feet from 
of Ira!<' on which this well 15 loe11N1 I EAST Line of the STATE TRACT 160 Lease I 

25 El~'lltlon !Of' RKB RT GR. ETC I 26 Was dtrectlonal sul'\~· made other 

~ D 46 ' RKB than Inclination lf'orm V.-121? \es 0 

27 Top of Pa\ 28 Total Depth 29 r B Depth 30 Surface Castngl I []] 7/2/98 

~~H : ~~ Determined by I f'leld D I Recommendation of T D W.R Dl of Letter 
5563 ' 5601 ' I Rules I Railroad Commlaston IS0tttall D DI of Letter 12/9/98 

31 Is well multiple completion" 32 If multiple completion list all reservoir names fcomplellons In lhl11 well l and Oil Le~ 33 lnlel'\'3.ls I Rotary I Cable 
or Gas ID No GAS ID or 011-0 WELL Dr1Ucd I Tools I Tools 

D uJ F1ELD II' RESERVOIR OIL LEASE• Gas-G . 
by I I Yes No 

34 Name of Dr1Utng Contractor N/A NIA N/A N/A 35 Is Ccmcnll~ Affidavit 
MALLARD /PARKER AU.ached? 

DRILLING CO . [RJ \es D No 
36 CASING RECORD (Report All Strlngs Set tn Well) 

DEP'Tli SET 
MULTISTAGE T\'PE .. AMOUNT 

HOLE SIZE 
TOP OF SWRRYVOL. CASING SIZE 'NT" /f'T 

TOOL DEl'TH CEMENT lsacksl CEMENT t'U ft 

16" DRIVE PIPE 145 ' DRIVEN 16" N/A N/A 
10-314" 45 . 5(1 1520 ' 720sx CLS "A" 13-1/2" SURFACE 1114 

7 " 2311 5823 ' 1510sx 50/50 9-7/8" 1588 ' 1706 

roz & PREM H 

37. LINER RECORD 

Slz.e TOP Bou om Sacks Cement Sc:rccn 

NIA NIA NIA NIA N/A 

38 TUBING RECORD 39 Producing lntel'\'11! (this complellon) Indicate depth of perforation or open hole 
Slz.c Depth Set Packer Set f'rom 5563 ' To 5570 ' 

2-3/8" 5634 ' 4092 ' -5050'-5551 ' From To 

2-3/8" 5620 ' -5641 ' 5622 ' f'rom To 

From To 

4-0 ACID. SHOT f'RAClVRE. CEMENT SQUEEZE ETC 

Depth lnlCl'\'3.1 Amount and K!nd or Matcnal Used 

4154' - 4165 ' ISOLATED BEHIND PIPE: PACKERS @ 4092' & 5050' 
5674 ' - 5681 ' MAGNA RANGE BRIDGE PLUG @ 5621 1 • 20 t CMT. ON TOP . 

41. FORMATION RECORD (UST DEPTHS Of' PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) 

f'onnauons Deplh Fonnallons Deplh 

MTOCENE 5678' 

REMARKS INITIAL WELL TEST NOT COMPLETED FOR REQUIRED LENGTH OF TIME DUE TO WEATHER 
CONSIDERATIONS . . . .. . 

• • . . . . . . . . . . 
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BOIS D'ARC OFFSHORE LTD 
STATE TRACT 160M I 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

. . . . . . 
·: "; . :.: :.~~~L Form G-5 

READ INSTRUCTIONS ON BACK 
• :. • 

00CLASSIDCJUION REPORT 
Rev. 01 /01 /86 

l. OPERATOR NAME (Exactly u ahown on F'orm P-5 Orga.ntzaUon Rcponl 3. RRC DISTRICT NO. 4. OIL LEASE NO. OR 
GAS WELL ID NO. 

BOI S D' ARC OPERATI NG CORPORATION 03 . 
~ 

2. ~UNG ADDRESS 5. WELL NO. 6. APl NO. " 

3330 MONTE VILLA PARKWAY, STE . 130 l 42.321-31763 
BOTHELL , WA 98021 7. COUNTY OF WEIL SITE 

- MATAGORDA 
8. FlELD NAME las per RRC Rccordsl 9. LEASE NAME 

MATAGORDA BAY, S. E. (5150) STATE TRA.C:T l fiO 
10. LOCATION !Stttton. Block. and S un,eyl 11. PIPE.LINE CONNECTION OR USE OF GAS 

S.T . 160, MATAGORDA BAY DOW HYDROCARBONS & RESOURCES . INC. 
L PROOUcnON TEST AT RATE ELECTED BY OPERATOR a. A.S.T .M. DlSTil.LATION OY LIQUID SAMPLE. DtsUllallon lCSl ls 

(data on 24·hour basis) required for ga., wells ONLY If lhe producing ga., liquid hydrocarbon 

rallo ts less lhan 100.000 CF barrel 

A Date of Test 10/1/99 

B Gas Volume 1250 (McO Date Liquid Sample Obuuncd 

C. Ott or Condensme Volume 1 IBbll Where Obtained O Separator O Stock Tank 

0 
% Over Temp. (deg Fl % Cher Temp (deg Fl 

D Water Volume (Bbl) 
Initial 

E Gast Llqutd Hydrocarbon Ratio 1,250,000 (Cf/ Bbll 
Bolling 
Temp 60 

F Flowing Tubing Pressure 1950 (pslal 10 70 

G Choke Size 11/64 (In.I 20 80 

H Casing Pressure. 
0 (pstal 30 90 

I. Shut-In Wellhead Pressure- 4-0 95 

Tubing 2100 (pslal 

50 End Point 

J Separator Opcrallng Pressure 605 (pslal 

K. Color of Stock Tanl< Liquid 

, 85.0 0API L. GraV1cy of Separator Liquid Tot.al Recovery percent 

M. GmV1cy of Stock Tank Liquid 0API Residue percent 

N. Spcctnc GmV1ty of lhe Gas Loss percent 

(Afr= 11 0 . 57 

I declare under penaJlles prcscr1bed In RRC USE ONLY 
Sec. 91 143. Texas Natural Resources Code. WANDA E. RICHMOND 
that I am authon:icd to make this report. NAME l'l'ypc or Pr1ml ,/) that this repon was prepared by me or #~ £ 2 ; £-:-~ "'-;" ) under my supervision and dtrccllon. and 
lhat data and Ci CUI Sta led therein are true. SIGNATIJRE J. CONNOR COOSULTING, INC. 
correct. and complete to the best of my REGULATORY CONSULTANT knowledge 

TITI.E 

11/ 2/99 WANDA E. RICHMOND 1281 l 578-))RR 
DATE CONTACT PERSON PHONE 'ILMBER 



Form G-5: 

• • • • • • • • :JiiSplUCJiqir:5 • • : • : • • • • • .. ... .... : . . 
Gas Well Cfusslricatiod~e~Oh 

This report shall be filed In duplicate In the appropriate Railroad Commission District Office: 

(al Upon completion of a gas well. 

(bl Upon reclassification of any well from oil to gas. 

(cl Upon reclassification from gas to oil If the gas-oil ratio Is more than 12.000 cubic feet per barrel 
and the oil gravity Is more than 50 degrees AP!, 

(dl And upon subsequent requests by the Railroad Commission. 

Production Test: The production test data required on this form must reflect representative 
operating conditions If the well ls connected to a sales line. If the well ls not 
connected. the test must be ata stabilized rate. The volumes reported must be 
on a 24-hour basis. 

Liquid Sample: The llquld hydrocarbon sample must be a fresh sample of stock tankllquld ora 
separator sample which has been flashed to atmospheric pressure and allowed 
to stabilize at the ambient temperature. If a separator sample Is transported to 
the laboratory In a pressurized container, the sample must be flashed to 
atmospheric pressure and allowed to stabilize at 60 degrees Fahrenheit before 
measuring the AP! Gravity or commencing the distillation test. 

NOTICE: NO CONDENSATE OR CRUDE PETROLEUM WILL BE CLEARED FROM 
A GAS WELL PRIOR TO THE ASSIGNMENT OF AN ALLOWABLE UNTIL 
IBIS REPORT HAS BEEN PROPERLY PREPARED, EXECUTED. Al'ID 
FILED ALONG WlIB A FOR.'1 P-4 NAMING THE GAIBERER OF THE 
CONDENSATE AND A REQUEST FOR CLEARANCE (FORM P-8) 
STATING IBE A.'10UNT OF CONDENSATE TO BE MOVED. 

Reference: Statewide Rule 53 

·---'"'"-~. 



OPERA TOR NNolE .v«> AOORESS incaa,g alt -. 81"1 ~IP GAS WELL Reason ror Filing Operator P-5 Organization No RRC Dist No G-10 
BOIS D' ARC OPERATING CORPORATION STATUS REPORT 

J 477604 03 rev 7/95 
3330 MONTE VILLA PARKWAY, STE . 130 RAILROAD COMMISSION OF TEXAS 

Survey Retest 011 and Gas D,v1s10n 
BOTHELL, WA 98021 P O Box 12967 Test Penod 10/1/99 - 10/4/99 

Ausun, Texas 78711-2967 I x J Due Date 

Page l or l lmltal Test Correction Effec:tJve Date 

RRC IOENT NO DATE TESTED GAS PRODUCED CONDENSATE WATER PROD - sr.NH 
FIELD NAME MO/DAY/YR MCF1DAY •• PRODUCED BBUDAY PRESSURE PSIA 

• LEASE NAME 
WEUNO MARKXFOR GAS SPEC CONDENSATE XBOTIOMHOLE -·FLO'MNG 

SHUT IN WELL GRAVITY GRAVI TY IAPII PRESSURE PSIA PRESSURE PSIA 

MATAGORDA BAY,S.E. (5150) NOT YET 
ASSIGNED 10/1/99 1250 1.0 - 0 2100 - -- - -- ---

STATE TRACT 160 l . 565 85>0 1950 

.. t 11111 - - =-=..:...::__ - . • •••••• 
--·- • 

• • •••••• . 
-- - ,an ----- lllll -.. . 

• • • 
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• .... .. . ----·- .... - .. - -
• •• • • • ~. .... . • • • • • •••• 

~!._ - - ... - . .... ----- .. 
- . -

- - . - - ----- . 

- . --

.... - - -. - ... -- -- 1111 -

. 

... ' -----·- ... ----- .... 
. 

CERTIACATION , ....._ • .,....,...... .. .....,._."'Ta.u.1t..,._.R..__.\.DC.... lee 11 tel "'-'11---....WNto-...le._,..-.,,... ~ .... p..,...it,y .. o, .. .,-a:.,.....-..... __.o..ca.. .,.....,.._..,_.lecll .... ._. ••INII '*"Ml.Mii~ .. -.~ .... ~ 

_ _,,/ J , CONNOR CONSULTING, INC . 
StoNture~ ~ f:. '-[)~ WAfn\ RJg.t,tNJ'ue REGULATORY CONSULTANT Phone _ ( 28l) -52B-J.3.B8_ Dale __ 11 /2/99 
• ~ASTE:R1:; PREPR. T£DONAS~~NTIFl:.:i ~LL SUBJECT TO C - G T£ST REOUIRE.MENT •• GAS PROOUCTIOH RATE IHMCF, IS TO BE REPORTED FULL.v.a.LSTREAM INCLUDING CONOEHSATE 

X AN -x· PRtPRIHTED OH A SURVEY IN THI: BOTTOMHOL£ PRESa.URE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR HIE Y.'ELL ... PRESSURE FOR THE TEXAS HUGOTOl'f FIELD IS REPORTED IN PSIG 



Form G IO Gas ~ el' Statu~ Rcpon N STRUCTIO~ Reference. Statewide Rules 
28. 31. 55, 71 

Purpo e of 
Filing 

ot ice 

Conducting 
the Test 

Reporting 
Test 
Result 

Filing the 
G-10 

Various 

File the G-10 su!"\C) at the d1rec11on of the Railroad Corrumss1on v.hen the G-10 1s mailed 10 you w11h basic 
informa11on pre-pnnted. including tesung. filing, and effective dates . The G- 10 may also be filed at an) time 10 repon 
a.'1 m1t1al test. a retest. or 10 correct information alread) filed . A Form G-10 must be filed on each new gas well after 
the v.ell 1s connected 10 a sales line in order for an allowable 10 be assigned . 

For field ·\\ 1de sur\'eys. furnish the d1stnc1 office a wrnten schedule of planned tem on your wells in the field . 

I The person conducting this test must be qualified by training or experience 10 make such tests . 

2 L'se gas measurement methods as described m the current Corrumssion pubhcat1ons Gas-01/ Rollo Calculalloh and 
Bad. Pressure Tcs1 for .\'01ural Gas Wells, S1a1e of Te.ws , or methods of at least equal accuracy . 

3. Perform the 1es1 with the same equipment used dunng normal operations. 

4. The test to determme the dall) dehverability volume 1s to be of 7'2 hours minimum duration; pre-now the well a 
minimum of 48 hours 10 s1ab1hze 11 at a dail) rate not less than 75% of the producing rate observed during the final 
24 hours of the test. The average producing rate dunng that m111al minimum 48-hour SLabilization period 1s the 
average of the producing rates during the two 24-hour component penods. If the well produces condensate, measure 
df) gas volume and condensate volume during each 24 hours of the overall test period . 

5. The reponed test rate. that 1s . the dail) deliverability volume you will be reponing on the Form G-10, is the actual 
production dunng the final 24 hours of the overall test period . 

6. Determine the maximum 24-hour shut-in well head pressure b) closing in the well either before or at the end of 
the overall test period . 

7. Obtain prior approval from the district office before conducting a test of less than 72-hours duration . Under no 
circumstance 1s the dehverability test 10 be less than 24 hours w11h the hourly producing rate extrapolated to 24 hours 
10 calculate a dail) dellverab1ht:) volume. 

8. If the well produces full-well stream, conduct and repon the test in accordance with Statewide Rule 55(b) . 

I . Repon full-well stream dehverabihcy volume in MCF (thousand cubic feet) measured at a base pressure of 14.65 
pounds per square inch absolute (psia) and a standard base temperature of 60° Fahrenheit. 

2. To obtain the full-well stream dehverability volume, add the gas equivalent of any condensate produced during the 
final 24 hours 10 the df) gas volume metered dunng the same time period . If the actual gas equivalent of the 
condensate has not been determined by laboratOf)' analysis, use a , alue of I. I MCF per barrel. 

3. For wells producing full-well stream 10 a plant or central facility. repon the calculated condensate production in 
accordance with Statewide Rule 55(a) . 

4 . Repon liquid hydrocarbons, 011 or condensate, in barrels of 42 U.S . gallons at 60° Fahrenheit. 

File the completed G-10 repon (original only) with Austin no later than 15 days after the date the test is completed. 
Field-wide G-10 surveys are due the first day of the month following the end of the test period. File the G-1 O with: 
RAILROAD COMMISSION OF TEXAS, OIL AND GAS DrvLSION, P.O. Box 12967, AUSTIN, TEXAS 787 11 -2967. 

TEST ExEMPTION. An initial deliverabil ity test is required on a well wi th a deliverability of less than JOO MCF/day. 
If, however, deliverabil ity and production remain at or Jess than 100 MCF/day, the welJ is exempt from funher G-10 
testing and will not be listed on the Commission computer-generated G-10 surveys. NOTE: this exemption does not 
apply if the well is operating under any field rule or commingling exception which is in conflict with this exemption. 

BOTTOM HOLE PRESSURE. Repon BHP for prora1ed wells which have BHP as a pan of the allocation formula, in 
addition to fi ling Form W-7. Take the BHP during the same test period as the survey. 

HIGHER ABSOLUTE OPEN FLOW. If this deliverability test exceeds the most recent AOF shown on the current 
proration schedule, the reponed rate will be reduced co the current AOF for calculating the al lowable. A new AOF 
may be established by filing a retest on Form G-1 with the retest conducted in accordance with Statewide Rule 28 and 
the Commission's publication . Back Pressure Test for Na1ural Gas Wells, Stale of Tex.as. 

SHUT-IN WELLS. Repon the shut-in pressure, if any, in the SfWH Pressure block and . in the Shut-Lo block enter an 
·x· on al l shut-in wells. 

FrELD RULES. Operators are to"iose"1 e all ~ ing )nd rtf>Drtifl£ requirements as set out in applicable field rules. For 
the Texas Hugoton Field , howe¢er.~ e,aiz,r:n; lenicl ii U quired to repon the calculated potential on the G-10; 
I.his will be computed by the Com.mi sion on th~ basis 

0

da "fil ed on this and other forms. 

7195 



. . . 
RAlLROAD COMMISSION OF TEXAS 

OU and Gas Division 
PROOO~~'&. 'CRAN$90RTATION AUTHORI'IY • • ••• • ••• .:.AND a R11FIGl{rn" OF COMPLIANCE FORM P-4 

READ INSTRUCTIONS ON BACK. 5/90 

l. Field name c:xacuy s hown on pror11Uon schedule 2. Lca.sc name 

MATAGORDA BAY S. E. (5 150) STATE TRACT 160 
3. Operator name cxacUy u s hown on P·S OrgantzaUon Report 4. Operator P·S no 5 Oil lease no. 6. RRC dlsLr1ct no. 
BOI S D' ARC OP ERATING CORPORATI ON 079577 03 

7. Operator address In cluding city. s tate. and :tip code 8. Cou nty In which oU 9 Gas ID no. IO. Gas well no. 
lease or fas wcU Is l 3330 MONTE VILLA PKWY ., STE . 130 actually ocated 

BOTHELL, WA 9802 1 MATAGORDA II Effective date 

I 10/1/99 
12 GAS WEU.. GAS OR CASINGHEAO GAS. AddJUonal space and example on n:vcrsc side. 

Type Opcn d on Name oC ga.i.hcrer. pun:b.ascr. and/or nominator RRC USE ONLY Pun:hucr's Pur· Pcn:cnt 

... as lndlc:ru.cd In type opcnnlon columns RRC chaser's o CTake 
... j 0 NOTE, P'or each purchaxr. give lt.s RRC·asslgncd G/P/ N Asslgncd Markel lg ] ! syst.cm oodc and ld.c:Dclly the mark.ct. It appUcablc., place Code System 

~~ I 
... u 

~ an "X" ln the full-well stream column for the g.otllcrcr. Code u-.... - " E; t. -~ 6. c: -
... I I ... - "' 

x BOIS D' ARC OPERATING CORPORATION x 
I 

100 x 

x DOW HYDROCARBONS & RESOURCES , INC. 0001 x 100 x 
I I I I I 

I 

I I I I I 

I I I I 

I I I I I 

I I I I I 

13 'MME Of' OIL OR CONDENSATE GATHERER Percent RRC USE ONLY I I P\..RPOSE Of' f'ILl/1.G Remark.s 
Ll11t highest volume gatherer Onit oCTakt 

G.ith code 

- .... I I I 

L • 0 'lcw oU lease [!] 'lcw gas weU 

I I I I I O Rt'dasstOcatton o ll 10 ~as or qas ro oil) 

O Consolidation. unltlZatlon or subdtvlslon 

I I I I I b. C~GE • (xJ Gatherer O Nominator 

~ Purchascr O PurchaMr, system code 
I I I I I 

RRC USE ONLY c.CHANGE f'ROM 

Approved (lnlUalsl Opcr No, 
Operator Dote f'lcld No. 

Remarks O f'tcld Name 

n LcascName 

15 OPERATOR CHANGE. Being the PREVIOuS OPERATOR. I certify that operating re,ponslblllcy tor wells loca ted on rhc ~ubJCCl lease h.1.1 l>C'cn transferred In 11.5 
cnllrccy to the above named CurTCnt Opcrutor I undeniui.nd. as Previous Operator. that des1gna1ton or the Jbo,c named operator J!I C urrent Operator ts not 
efTectlve untU this ccrttOcatc ts appro,cd by the Commission 

Pn:vtous Operator Date 

S ignature Name IPrtnt l 

TttJc Phone ( I 

Address w1Lh c lry/slntet zlp 

16 CURRENT OPERATOR'S CERTIF'ICATION By signing this ccrtlOcatc as the CURRENT OPERA TOR. I ackno'" ledi;e rcspormblllty for the rl.'guJ.uory compliance 
of the subject lease. INCLUDING PLUGGING Of' WELLS If rcqull"Ni under Statew1de Ruic I I I also .icknowledqe that • wtll remain destqnatC'd .1S the Current 
Operator unUJ a new ccrttOcate dcsl~ a new Current Opcrutor ts pproved by the Commission. 

~ 'll _-£. 'J --A J J . CONNOR~g~ULTING , INC . 
S lgnmurc ._ .-, ·- • .//. _J Name lPnntJ WANnA RTC: 

TIUe REGULATORY CONSULTANI Dau: l J l? l9.9. Phone (? R 1 I c;7A-1 'UHl 

I. the Current Operator certify that the above xnt Is authorized to transpon the above spcclCled perct'ntage ol thc .illowablc o il o r "as produced lrom the above 
described property In accordance with lhc rcgu lions of the Rall road C'omm1s,ton of Te~o., .ind that th is 1ut hor1Zallon wtll be \'alld u ntil fun her notice or until 
cancelled by the Rail road Comm ission oCTcxa.s. and further certify that the conservation lawsorthc St,llc ot TCJC.is .ind all rules. re~ulallons and ordeniofthc Rall road 
Commission of Texas have l>C'cn complied w11h In respect lo the property co•"Cred bv this rcpon 

O check 1r listing, MC continued on rcvt'rsc 11de 



Additional Listiruts for Gas Well Gas and Casinlt.beacl Gas - -
Type Operation Name ofuMthcn:r{!urcb.o.5cr. and/or nominator 

as Cllt.Cd type opcradt column., 
RRC USE ONLY Purchaser' 5 P\•r· I O CI l 

. 
5 

~ j 2 
" ~ e .:: 
~ 5. g 

x 
x "">< >< 

l'X 
x 

NOTE: l'or cacll pun:.bascr. ii"" RJl o.s.,~ , . ... GIPIN 
syslCm code o.nd Identify tbc IIllll1f:!: ~ e,.'1>&., • •• • Codt' . • o.n -X- in the full·well scream col~ td the gafltc't'er. • • • 

.. • • • 9 • ~ - • ... 1 I I I I c ... 

II II I 

I I I I I 

II II I 

I I I I I 

I II I I ~· ape 
All Ta Gawn"II Coms-nv 

Tnam Ta Pl!"'llnes. Inc 

All Tt,i 011 and Gau Company 

AIITnC.-

INSTRUCTIONS 
f'onn P-4· Producer's Transpon.atlon Authonty 

and Centncate of Compliance 
Reference· Slatew1de Rule 58 

RRC h.:• • ( 'l P' ~, Ass!gn.cd Mar1ce1. 
System .. " e~ Code u ~ 

£~ - !! ~ ., .!: .. • ... 

2!100 

001 D< 7SOO x 
003 x 2!100 

2!100 

Who Files 

Purpose 
or Filing 

The operator of any 011 qas WC'II gas. condensate and or castnl(head gos productn~ propc-rty In rht' State must Ole a P-4 for each such propc-rty. 

The P·4 must be filed to 

• Identify all gatherers. purchasers. purchaseri RRC d'lslgned ,ystem codes. and nom1na1or5 auihonzt'd lor each oil lease or (las well NOTE, 
Except during initial tesung. no production may leave lhe oil lease or gas well until lhe P-4 has been filed and a letter or approval from the 
Railroad Commission received by all parties If durlnl( Initial production le5!1n(; lan,C" 1uan1tt1es of oil or conden'«lte are produced. 
application may be m.ide on Form P-8 Request for Clearance of Stora!le Tanks prior 10 potC'nllal test 10 the appropriate" dlstr1ct office for 
lssuanceoftemporarvtransportatlon authorHy Forlnttlal lt"SI purpose-. . .i~aswell mavproduce 1n1oa plpcllnewtthout a P ·I authonzatlon no 
more than 30 day, 

• Cen1fy that production from the subject propc-rty Is 1n alcordance with lhe laws of Texas and 1he rule . reguln!lons. a.nd orders of the 
Comml!.'llon. 

• Establish :ouitus on Comm1ss1on records as operator or the ,ubJcct property. 

• Notify the Commission of changes In 

Oper:nor ,_ No 6 below) 
Gatherer 

Field Name (see No 7. below) 
Purchaser Sy,;tem Code 

Nominator 
Purchaser 

or when consolidations. untUzatlons. or subdivisions take place (see "lo 5. below), 

~.151" 'llamC' 
Reclass1flcat1on 1011 to ~as or qas to 0111 

NOTE: When filing a P·4 for changes. lhe ronn must be completed in its entJrety. not just in areas bcanq changed. 

What and The or1gtnal only ol the P I Oil and C.i.s Olv1slon 
Where Is to be nled wtth the P O Drawer 12967 - C.ipllol S1a!lon 
to File Railroad Commission tn Austin Austin. Te.'<.i.s 78711 2967 

Revocation This authortzatton may be revoked by the Commission .it any time for failure 10 complv wllh the otl and gas laws ol the State ofTC:<as and the rules. 
regulations. und orders or 1he Railroad Comml'lslon of Tt':'GIS. 

DETAILED INSTRUCTIONS 
I An effective date Is required only when lhe P 4 rs filed for changes 

2 For spill connections percentruies of take must be gtvcn to no more than two decimal points Combined percentages for gas or liquid gatherers must equal 
100 percent. combined percent:u(t'S for gas purch=rs must equal 100 percent. and. combined percent.llles for qas nominators must equal 100 pc-rcent 

3 An RRC assigned li}'Stem code and market Identification musl be given for each purchaser listed In No. 12 If gas Is ~oan~ full well stream 10 .i processing 
plant an ''X' Is to be placed In the last column on 1he line naming the gatherer of that ga5 

4 If additional space Is required for llstlnqs. use an attachment In the same format as Items 12 and 13 lndudtnq blank areas for Railroad Commission use. 
5 The followtng attachments must be nled for a consolidation. subdivision or unltlzatlon 

• Form P 6 

• Before and .ifter plnl'l 'lhowtnq ch.in~e5- dlsi.1nces lo lease line m d bc-1wren wells . .ind. If acrea~e 1, 1n the lleld-; allol·at1on fonnula. prora1ton units 
assigned 

• A leucr certilylnq 1h::11 there Is no O\erproductlon on 1he -subjttt leases .11 the lime 01 .ippllcatlon 
6. For changes of operator 

• The PreV1ous Operator mus1 complete Item 15 If 1mpo slble. lea\e blank and .ittac·h a leuer of c,plana!lon und suppontnl{ documentation. 
• The Current lnewl Opc-rator must ha\e a Form P 5 Or,tantza!lon Report on nlc \\1th 1hc Comm1-.s1on. 
• If a SWR 14lbll2l plu~tnq e.,tenston has already been granted or IS required on the subject property or am· well on th.it propertv. the Current (new) 

Operator mus1 make .irran~ements fo r a new c'<tenston before tht' P- I dmngC' mn be appro\ed . 

• Re5ponslbllttv lor ALL well:, on an 011 le= Is to be transfelTCd. Otht'l'\\-1~ 1he lease must be '>Ubdl\1ded 
• After the P 4 ts lllled out and s1~ned bv both the Pre\1ous Operator .1nd thr Current Opc-r.itor. the Pl'C\1ous Opc-rator ~hould flle lht' P 4 wHh 

the Comm1sston or ensure that II 1s filed 1mmedta1ely .'IIOTE. Re!lpom,tb1ll1v for plul{gtm( Jnd all other rrl(ulatorv rnmpllance obll~atlon~ W11l 1101 
transfer from the Pre\llOUS Oper.itor 10 thC' Current Opc-rator until the P l Is lllt'd with and appro,C'd by thC' Comm1ss1on 

7 F'leld name chan~es th.it ts. transfers. must be rcvtewcd bv technical '\tllfl . If ,upportlng documents are rC"qulred the opc-rator wtU be no1111cd 
8. To change a ~as well number. 5ubmtt .i Form C I or a leuer of rrquest. do not use Form P I 



• 

1rE XA§ 

August 19, 2003 

John R. Bonica 
John R. Bonica - Law Office 
3403 Marquart, Suite 203 
Houston, Texas 77027 

RE: Assignment filing ; GLO ID 3996 

Dear Mr. Bonica, 

JERRY PATTERSON, OMMISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Deed of Trust, Mortgage, Assignment of Production, Securi ty 
Agreement and Financing Statement, executed August 5t\ 
2003, from Probe Resources, Inc. (Mortgagor) to Steve V. 
Grisham, Trustee for the Benefit of Texas State Bank (Mortgagee) 
MF098676. 

Filing fees of $25.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

B~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Iluilding • 1700 North Congress Avenue • Ausun, Tc.."<a~ 78701-1495 

Post Office Box 12873 · Austin, Texas 7871 I 2873 

512 463 5001 • 800 998 4G LO 

·www.glo.s tatc.tx.us 



Exhibit "A " 
GLO JD 0 11111)' l ease 

3996 Matagorda MF098676 

Tue flay, IIIJIISI 19, 1003 



John R. Bonica, P. C> r 

General Land Office 
6640 · Professional Fees:Filing Fe Probe Resources 

Chase Checking 5 

.· .. ·. .·. ·:· . ·. : : .. · . : : 
: .. ·.· . . : . .. ·. . . . 

7924 
8/15/2003 

25.00 

25.00 
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General Land Office 
PO Box 12873 
Au tin , TX 78711-2873 
Attn : M . Beverly Boyd 

Law Offices 
of 

J O I r R. B lCJ\ 
\ l'rolt ,um.ii < orpor.mnn 

Augu t 11 , 2003 

II• I.I' Jll 10:SW 71\/659 <,500 
I· \C:SI \IIJ.h 7 13/ 659 C,52'i 

IN l'FR FT JRIIO~J(.1'~! BONI<,,\ CO\J 

Re: tate of Texa Oi l and Ga Lea e o. M -098676 dated October 7, 1997, by and 
between General Land Office, as Lessor, and Boi d' A rc Re ource , a Le ee, 
covering the N/2 of Tract 160 M atagorda Bay, Calhoun/M atagorda Countie , 
Texa , containing approximately 320 acres a hown on the Appl icable Official 

ubmerged A rea M ap on file in the Texas General Land Office, Au tin, Texa , 
recorded under File No. 005 1681, Volume 194, Page 337, Calhoun County, and 
~i le No. 980524, olume 491, Page 77 , Matagorda County, of the Official 
Records 

Ladie and Gentlemen: 

Enclo ed herewith are (i) an original Deed of Trust , M ortgage, ecurity Agreement and 
Financing tatement executed by Probe Re ources, Inc., a M ortgagor , in favor of Texas Late 
Bank, a Mortgagee, covering the captioned lea e, and (ii) an acknowledgement copy of aid Deed 
of Tru t. A lso cnclo ed herewi th i my firm ' check in the amount of $25 .00. Plea e file the 
enc lo ed Deed of Tru t in the lea e file for the captioned lea e and stamp and return the enclo ed 
acknowledgment copy to me in the enclosed sci f addressed tamped envelope as acknowledgment 
of filing. 

If you have any que tion or you require any further in formation or additional filing fee , 
plea e ca ll the undersigned collect at (7 13) 659-6500, however , we reque t that you not return the 
in truments prio r to filing. 

19965 I 10333 10333·1 

• • : ... . . . . : .. ... . · 
. . . . : . . . . . . . . . : . 
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General Land Office 
August 15, 2003 
Page 2 

Thank you for your assistance in this matter. 

Sincerely, 

»A~.~ 
cc: Mr. Kurt M. Hanson 

Mr. Stephen L. Hughey 
Ms. Keri L. Worbington 

19965.I - I0333.I0333-I 

John R. Bonica 

Via Internet 
Via Internet 
Via Internet 
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DEED O TR T, MORTGAGE, A SIGNMENT OF PRODUCTIO , 
ECURJTY AGREEMENT A D FTNANCI G STATEMENT 

FROM: 

PROBE RESOURCES, INC., 
MORTGAGOR 

TO 

TANLEY V. GRISHAM 

TRU TEE FOR THE BE EFIT OF 

TEXAS ST A TE BANK 
MORTG AGEE 

DATED AS OF AUG T 6, 2003 

"THIS IN TRUMENT CONTAI AFTER-ACQUIRED PROPERTY PROVISIONS ." 

"THIS INSTRUMENT SECURES PAYMENT OF FUTURE ADVANCES." 

"TJIE OIL A D GAS I TERE T I CLUDED I TII ~ MORTGAGED PROP RTY WILL 
BE FINANCED AT TIIE WELLIIEADS OF THE WELLS LOCATED ON THE PROPERTIES 
DESCRIBED IN EXHIBIT A HERETO, AND THIS INANCING STATEMENT I TO BE 
FIL D FOR RECORD, AMONG OTHER PLA E , IN TIIE REALE TATE RECORD . " 

"SOME OF THE PERSONAL PROPERTY CONSTITUTING A PORTION OF THE 
MORTGAGED PROPERTY IS OR IS TO BE AFFIXED TO THE PROPERTIES D ~ CRIBED 
IN EXHIBIT A HERETO AND THI FINANCING STATEMENT IS TO BE FILED FOR 
RECORD, AMO G OTHER PLACES, IN THE REAL ESTATE RECORD " 

RETURN TO: John R. Bonica , P.C . 
3403 Marquart Street, Suite 203 
Houston, Texas 77027-6509 
(7 13) 659-6500 (Telephone) 
(7 13) 659-6525 (Facsimile) 

. . . . . . . 
• • • • • • • • • . . . . . . . . . . . . . . . . . . . .. . . ... . . . . 
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TI 
ME T 

THIS DEED OF TR T, MORTGAGE, A IGNMENT OF PRODUCTION , 
CURJTY AGREEM NT AND FI ANCING TATEMENT (the "Mortgage") is entered imo 

by and between PROBE RESO RCE , INC ., a Texas corporation, whose add re s is 700 
Louisiana, uite 4250, Houston, Texas 77002 ("Mongagor"), and TEXAS STATE BANK, whose 
address is 1000 Main Street, Suite 100 Houston, Texas 77002 ("Mortgagee"). 

W I T N E S _ E T If: 

ARTICLE I 

CREATION OF ECURITY 

1.1 Grant of Lien. To secure payment of the Indebtedness (as hereinafter defined) and 
the performance of the covenants and obliga tions herein contained and in consideration of the sum 
of Ten Dollars ($10.00) and other va luable consideration and in consideration of the debts 
hereinafter mentioned, the receipt and ufficiency of all of which is hereby acknowledged, 
Mortgagor does by thee pre ems hereby RANT BAR AIN, LL, A I , M RT E 
TRAN F R, and Y umo Stanley V. Gri ham, whose address is 1000 Main treet, uite 
100, Houston, Texas 77002, as Trustee (hereinafter called " Tru tee") and his succes ors and 
sub titutes in trust hereunder, for the benefit of Mortgagee, the following described real and 
per onal property and rights, Lilies, interests and estates (which are hereinafter collectively ca lled 
the "Mortgaged Property"), to wit: 

(a) All of Mortgagor's undivided interest, whether now owned or hereafter acquired, in 
and to the lands de cribed on Exhibit A heret0 (the "Lands") and all of Mortgagor's interests, 
whether divided or undivided, whether now owned or hereafter acquired, in and to any and all oil 
and gas and/or oil , gas and mineral leases described on Exhibit A or covering or relating to the 
Lands or any pan thereof de cribed on Exhibit A (which Exhibit A is attached hereto and made a 
part hereof fo r all purpo es), or which leases are otherwise mentioned or referred to herein and 
specifically (co llecti vely, the "Lease "), and all buildings and improvements , including but not 
limited to gas processing plants located on the Lands. 

(b) All rights, titles, interests and estates now owned or hereafter acqui red by 
Mortgagor in and to: (i) the properties now or hereafter pooled or uni tized with the Leases or the 
Lands; (ii) all presently existing or fucure unitization, communjcization, pooling agreements and 
declarations of pooled units and the units created thereby (including, without limitation, all units 
created under orders, regulations, rules or other official acts of any federal, state or other 
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governmental body or agency having jurisdiction) which may affect all or any portion of the 
Leases and/or the Lands including, wi thout limi tation, those units which may be de cribed or 
referred to on attached Exhibit A; (iii) all operating or drilling agreements, farmout agreements, 
division orders, contracts, licenses, privileges and other agreements which relate to any of the 
Leases or interests in the Leases described or referred co herein or covering the Land de cribed 
on attached Exhibit A or to the production, sa le , purchase, exchange or processing of the 
Hydrocarbons (hereinafter defined) and minerals from or attributable to such Leases and/or Lands 
or interests; and , (iv) the Lea es and the Lands described on attached xhibit A and covered by 
thi Mortgage even though Mortgagor's imere ts therein be incorrectly described or a description 
of a part or all of such Leases and/or the Lands or Mortgagor's interests therein be omiued. 

(c) All rights, titles, interests and estates now owned or hereafter acquired by 
Mortgagor in and to all oil , gas, casinghead gas, condensate, distillate, liquid hydrocarbons, 
gaseous hydrocarbons and all products refined therefrom and all other minerals in and under and 
which may now or hereafter be produced and saved from or anributable to the Leases and Lands , 
including all oi l in tanks and all bonuses, convertible interests, net profits interests, options, rems, 
issues, income, security deposits, payments, profits, profit a prendre, proceeds, products, 
revenues and other income from or attributable to the Leases, the Lands and Mortgagor's intere ts 
therein (collectively called the "Hydrocarbons"), including, without limitation, the working 
interests and overriding royalty interests which are subjected or required to be subjected to the 
liens and security imere ts of this Mortgage. 

(d) All buildings, fixtures, easements, improvements, air rights, water, water rights, 
tenements, hereditaments, appurtenances and properties in any way appertaining, belonging, 
affixed or incidental to the Leases and/or the Lands, properties, rights , titles, interests and estates 
described or referred to above, which are now owned or wruch may hereafter be acquired by 
Mortgagor, including, without limitation, any and all property, real or per onal , now owned or 
hereafter acquired and situated upon, or used, held for use, or useful in connection with the 
operating, working or development of any of such Leases, properties or Lands or otherwise and 
including any and all oil wells, gas wells, injection wells or other wells , buildings, structures, 
field separators, gas plants and related equipment, liquid extraction plants , plant compressors, 
pumps, pumping units, field gathering systems, tanks and tank baueries, fixtures, valves, fittings , 
machinery and parts, engines, boilers, meters, apparatus, equipment, appliances, tools, 
implements, cables, wires, towers, casing, tubing and rods, surface leases, rights-of-way, 
easements and servicudes LOgether with all additions, substitutions, replacements, accessions and 
attachments to any and all of the fo regoing properties. 

(e) All personal property, goods, inventory, timber, water rights, equipment, funds, 
accounts, accounts receivable, deposits, instruments, documents, notes or chauel paper, contract 
rights, general intangibles, inventory, hydrocarbons, fixtures, and any and all other property of 
any kind or character now used or hereafter acquired and situated upon, used, held for u e or 
usefu l in connection with the Lands and/or Leases, arising from or by virtue of any transactions 
re lated to the foregoi ng, including the proceeds and products from any and al l of such property. 
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(f) Without duplication of any other provision of this granting clause, Equipment , 
Fixtures and other Goods used or obtained in connection with the properties and other intere ts 
de cribed in Exhibit A hereto, and Inventory , Accounts, General Intangibles, contract rights, 
Chattel Paper, Deposit Accounts, Documents, Instruments and Proceeds arising from, or relating 
to, the properties and other interests de cribed in Exhibit A hereto (the terms "Accounts", 
"Chattel Paper", "Depos it Accounts", .. Documents", "General Intangibles" , "Goods" , 
"Equipment", "Fixtures", "Inventory" and " Instruments" shall have the respective meanings 
assigned to such terms in the Uni form Commercial Code as in effect from time to time in the State 
of Texas or other applicable tale. The term "Proceeds" shall include the meanings given to the 
terms "Cash Proceeds" and "Non-Cash Proceeds" as such terms are defined in the niform 
Commercial Code). 

(g) All interest rate swap agreements, interest rate cap agreements and interest rate 
collar agreements, and all other agreements or arrangements designed to protect Mortgagor 
against nuctuations in interest rates or currency exchange rates and all commodity hedge, 
commodity swap, exchange, forward , future, noor, collar or cap agreements, fixed pr ice 
agreements and all other agreements or arrangements designed to protect Mortgagor against 
fluctuations in commodity prices; and 

(h) Any and all liens and security interests in Hydrocarbons securing the payment of 
proceeds from the sale of Hydrocarbons , including but not limited to tho e liens and ecurity 
interests provided fo r in ection 9.319 or 9.343 , if any, of the Texas Business and Commerce 
Code or similar statutes of other jurisdictions or any successor statutes. 

(i) Any property that may from time to time hereafter, by delivery or by writing of any 
kind or otherwise, be subjected to the liens and ecurity interests hereof by Mortgagor or by 
anyone on Mortgagor 's behalf. 

(j) All of the rights , titles and interests of every nature whatsoever now owned or 
hereafter acquired by Mortgagor in and to the Lease and/or the Lands, properties, rights, ti tles, 
interests and estates (including all tax refunds) and every part and parcel thereof, including, 
without limitation, said Leases, Lands, properties, rights, titles, interests and es tates as the same 
may be enlarged by the discharge of any payments out of production or by the removal of any 
charges or Permitted Liens (as defined in the Loan Agreement) to which any of said Leases, 
Lands, properties, rights, titles, interes ts or estates are subject, or otherwise; together with any 
and all replacements, substitutions, additions, renewals and extensions of any of said Lea es, 
properties, rights, titles, interests or estates; all contracts and agreements supplemental to or 
amendatory of or in substitution fo r the contracts and agreements described or mentioned above; 
and any and all additional interests of any kind herea fter acquired by Mortgagor in and to said 
Leases, Lands, rights, titles, interes ts or estates. 

(k) All awards, payments, tax refunds or proceeds including interest thereon, and the 
right to receive the same, which may be made with respect to the fo regoing property as a result 
of: (i) the exercise of the right of eminent domain, (i i) the alteration of the grade of any street, (iii) 
any insured ca ualty, (iv) real and/or personal property tax refunds or, (v) any other injury to or 
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decrease in the value of the foregoing property, to the extent of all amounts which may be secured 
by th i Mortgage at the date of the receipt of any such award , payment or proceeds by Mortgagor. 

Notwithstanding the intention of this Mortgage to cover all of the right, title and interest of 
Mortgagor in and to the de cribed Leases and/or Lands, Mortgagor warrants and repre ents that 
the interests covered by this Mortgage are not greater than the Working Interest (as defined on 
Exhibit A) and not less than the Net Revenue Interest (as defined on Exhibit A) et forth in 
connection with each oil and gas lease, well or unit described on Exhibit A; provided, however, if 
the Working Interest is grea ter, with a corresponding increase in the Net Revenue Intere t, such 
increase shall not constitute a breach of Mortgagor's warranty as to its Worki ng lnteres1. In the 
event the Mortgagor owns any other or greater interest, sa id additional interest shall also be 
covered by and included in this Mortgage. 

TO HA AND TO HOLD the Mortgaged Property herein described and all other 
property which, by the terms hereof, has or may become subject to the lien of this instrument unto 
the Trustee and his successors and ass igns forever to secure the payment of the Indebtedness 
(hereinafter defined) and to secure the performance of the covenants, agreements, and obligations 
of the Mortgagor herein contained. Any additional right , title or interest which Mortgagor may 
hereafter acquire or become entitled to in the interests , properties or premises aforesaid or in the 
oil , gas or other minerals in and under or produced from said above-described Lands and/or 
Leases shall inure Lo the benefit of Mortgagee and this Mortgage, the same as if expressly 
described and conveyed herein. 

ARTICLE II 
INDEBTEDNESS 

2. 1 Indebtedness . This Mortgage is executed and delivered by Mortgagor to secure the 
Indebtedness described below: 

(a) That certain Promissory Note of even date herewith in the principal amount of ix 
Million and NO/ 100 Dollars ($6 ,000 ,000.00), executed, and delivered by Mortgagor and Probe 
Offshore, LLC, jointly and severally, as Makers, payable to the order of Mortgagee, as Payee, 
(such note and all other notes given in substitution therefor , or in modi fica tion, rearrangement, 
renewal or extension thereof, in whole or in part, being hereinafter collectively ca lled the "Note"); 

(b) All indebtedness and obligations now or hereafter incurred or arising pursuant to 
the provisions of that certain Loan Agreement of even date herewith between Mortgagor and 
Probe Offshore, LLC, jointly and severally, as Borrowers, and Mortgagee, as Lender, as the same 
may be further amended or modified from time to time (the "Loan Agreement") and the 
obligations of B. R. Eubanks under that certain Guaranty Agreement of even date herewi th 
executed by B. R. Eubanks in favor of Mortgagee; 

(c) All promissory notes evidencing additional loans which Mortgagee may hereafter 
make to Mortgagor or to Probe Offshore, LLC (although it is understood that Mortgagee is under 
no obligation to do so); 
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(d) All other indebtedness, obligations and liabilities of all kinds of Mortgagor or Probe 
Offshore, LLC to Mortgagee, now existing or hereafter aris ing, whether fixed or contingent , joint 
or everal , related or unrelated , and regardless of how created or ev idenced whether for principal , 
interest, fees, costs, expenses or otherwise, and however created and whether direct or ind irect, 
primary or secondary, fi ·ed or ab e lute or contingent, joint or several (including all such amounts 
which would become due but fo r the operation of the automatic stay under ection 362(a) of the 
United States Bankruptcy Code, 11 U .. C. §362(a) , and the operation of ections 502(h) and 
506(b) of the United tates Bankruptcy Code, 11 U.S.C. §502(b), and §506(b) and any other 
imilar provisions ari ing under applicable law); 

(e) All sums advanced or costs or expenses incurred by Mortgagee that are made or 
incurred pursuant to, or allowed by, the terms of this instrument plus interest thereon from the 
date of the advance until reimbursement of Mortgagee charged at the lesser of: the maximum rate 
of non-usurious interes t permitted from day to day by applicable law; or, the Default Rate (as 
defined in the Loan Agreement); and , 

(t) All renewals, modifications, supplements, extensions, amendments, and 
substitutions of the above, whether or not Mortgagor executes any renewal or extension 
agreement, and the liens under this Mongage shall be cumulati ve of all other liens and security of 
any and every other kind or character whatsoever securing the above-described indebtedness. 

The term "Indebtedness" as used herein shall mean and include the indebtedness evidenced 
by the NOLe and all other present and future debts, obl igations and liabilities descri bed, referred to 
or mentioned in this Article II . 

ARTICLE III 
MORTGAGOR' WARRANTIES AND REPRESENTATIONS 

3. 1 Warranties and Representations. Mortgagor hereby represents, warrants and 
covenants as fo llows : 

(a) Mortgagor has good and marketable title to the Mortgaged Property free and clear 
of all liens , security interests, and encumbrances except for Permiued Liens (as defined in the 
Loan Agreement). The ownership of Mortgagor will , after giving full effect to the Penruned 
Liens: (i) with respect to each tract of land described in Exhibit A hereto in connection with such 
portion of lhe Mortgaged Property, (A) entitle Mortgagor to receive (subject to the terms and 
provisions of this Mortgage) a decimal share of the oil and gas produced from, or allocated to, 
uch tract equal to nOL less than the decimal share set forth in Exhibit A in connection with such 

tract below the words "Net Revenue Interest" (or words of similar import), (B) cause Mortgagor 
to be obligated to bear a decimal hare of the co t of exploration, development and operation of 
such tract of land not greater than the decimal hare set forth in Exhibit A in connection with such 
tract below the words "Working Interest" (or words of similar import); and , (ii) if such tract of 
land is shown in Exhibit A to be subject to a unit or units, with respect to each such unit , (A) 
entitle Mortgagor to receive (subject to the terms and provis ions of this Mortgage) a decimal share 
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of all substances covered by such unjt which are produced from, or allocated to, such unjt equal to 
not les than the decimal hare set forth in Exhibit A in connection with such portion of the 
Mortgaged Property below the words " nit Net Revenue Interest" or words of sinti lar import (and 
if such tract of land is subject to more than one unit , words identifying such interest with uch 
unit) , and (B) obligate Mortgagor to bear a decimal share of the co t of exploration, development 
and operation of such unit nm greater than the decimal share set fo rth in Exhibit A in connection 
with such portion of the Mortgaged Property below the words " njt Working Interest" or words 
of similar import (and if such tract of land is subject to more than one unit, words identifying such 
intere t with uch unit) ; such shares or production which Mortgagor is entitled to receive , and 
shares of expen es which Mortgagor is ob liga ted to bear, are not subject to change (other than 
pursuant to nonconsent provisions of operating agreements described in Exhibit A in connection 
with such portion of the Mortgaged Property, respecti vely) except, and only to the extent that, 
such changes are renected in Exhibit A. 

(b) Mortgagor has full power and lawful authority to bargain, grant, sell , mortgage, 
a sign, transfer , and convey a lien and/or security interest in the Mortgaged Property a herein 
provided without obtaining the waiver, consent or approval of any lessor, sub le sor, governmental 
agency or entity or party. 

(c) The oil , gas and/or mineral leases, contracts and other agreements forming a part of 
the Mortgaged Property are in full force and effect. All rentals , royalties and other payments due 
and payable under such leases, and other contracts and agreements, formi ng a part of the 
Mortgaged Property, or under the Permilted Liens, have been properly and timely paid, and all 
other obligations under such lea es and other contracts and agreements, or under the Permitted 
Liens, or olherwise attendant to the ownership or operation of the Mortgaged Property, have been 
met. 

(d) No portion of the Mortgaged Property is ubject to: (i) any contractual (including, 
without limitation. the right by a purchaser of gas to "make up" gas heretofore paid fo r but not 
taken). or other (including, without limitation, regulatory refund obligation), obligation to deliver 
oi l and/or gas produced from the Mortgaged Property from and after the date hereof to third 
parties for a price then or thereafter to be paid that is le s than the market value thereof (or in the 
case of an existing gas sales contract, Jess Lhan the full regular contract price Lherefor); or: (ii) any 
contractual or olher arrangement whereby payment for production from such Mortgaged Property 
will not be received contemporaneously (i .e., in the case of oi l, not in excess of thjrty (30) days 
after delivery, and in the case of gas not in excess of 60 days after delivery) wi th delivery; each 
gas contract to which the Mortgaged Property, or any part thereof, is subject contain pricing 
provisions which have been negotiated for the best price available in the market. No part of the 
Mortgaged Property is subject to a gas balancing arrangement under which an imbalance exists 
with respect lo which imbalance Mortgagor is in an overproduced status and is required to: (i) 
permit one or more third parties to take a portion of the production attributable to such Mortgaged 
Property without payment of the full market (or in the case of an existing production sales 
contract, full regular contract) price thereof; and/or (ii) make payment in cash, in order to correct 
such imbalance. 
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(e) pon the request of Mortgagee, Mortgagor will furnish to Mon.gagee the identities 
of those parties and entities purchasing Hydrocarbons produced from the Mon.gaged Propeny. 

(t) The machinery, equipment and other personal property and fixtures forming a part 
of the Mortgaged Property are in good repair and condition and are adequate for the normal 
operation of the Mortgaged Property in accordance with prudent industry standards. 

(g) All producing wells loca ted on the Mortgaged Property have been drilled , 
completed and produced, and the Mortgaged Property (and properties unitized therewith) have 
been maintained, operated and developed, in good and workmanlike manner and confo rmity with 
all applicable laws and all rules, regulations and orders of all duly constituted authorities having 
jurisdiction and in confom1ity with all oil , gas and/or other mineral leases and other contracLS and 
agreement forming a part of the Mortgaged Property and in confo rmi ty with the Permiued Liens. 

(h) Mortgagor's principal place of business and chief executive office, and the place 
where Mortgagor keeps its books and records concerning the Mortgaged Property is the address 
set fo rth above. 

(i) Mortgagor wi ll warrant and defend the title to the Mortgaged Property and the liens 
and ecurity intere ts of Mortgagee hereunder aga inst the claims and demands of all other persons 
whomsoever and will maintain and preserve the liens and security interests created hereby so long 
as any of the Indebtedness secured hereby remains unpaid . Should an adverse claim be made 
again t or a cloud develop upon the title to any part of the Mortgaged Property, Mortgagor agrees 
to immediately defend against such adverse claim or take appropriate action to remove such cloud 
at Mortgagor's cos t and expense, and Mortgagor agrees that the Mortgagee may cake such other 
action as Mortgagee deems advisable lo protect and preserve Mortgagee's interests in the 
Mortgaged Property , and in such event Mortgagor will indemnify and defend the Mortgagee 
against any and all cost, attorney 's fees and other expenses which Mortgagee may incur in 
defending against any such adverse claim or taking action to remove any such cloud . 

U) This Mortgage is, and always shall be kept, a direct first lien and/or security 
interest upon the Mortgaged Property, and Mortgagor will not create or suffer to be created or 
permit to exist any lien, security interest or charge prior or junior to or on a parity with the lien 
and security interest of this Mortgage upon the Mortgaged Property or any part thereof or upon 
the rents, issues, revenues, income, profiLS and proceeds therefrom (except fo r the Permitted 
Liens), and Mortgagor will, from time to time, pay or cause ta be paid as they become due and 
payable all taxes, assessments and governnienta l charges lawfully levied or assessed upon the 
Mortgaged Property or any part thereof, or upon or arising from any of the rems, is ues, 
revenues, profits and other income from the Mortgaged Property, or incident to or in connection 
with the production of I lydrocarbons or other minerals therefrom, or the operation and 
development thereof. 

(k) Mortgagor wil l, at its own expense, do or cause to be done all things necessary to 
preserve and keep in full repair, working order and efficiency all of the Mortgaged Property, 
including, without limitation, all equipment, machinery and facilitie , and from time to time will 
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make all the needful and proper repairs, renewals and replacements so that at all times the state 
and condition of the Mortgaged Property will be fully pre erved and maintained. 

()) Mortgagor will promptly pay and discharge all renta ls, delay rentals, royalties and 
indebtedness accru ing under, and perfo rm or cause Lo be performed each and every act, mauer or 
th ing required by, each and all of the assignments, deeds, Leases, sub-leases, contracts and 
agreements described or referred 10 herein or affecting Mortgagor's interests in the Mortgaged 
Property, and wi ll do all other th ings necessary to keep unimpaired Mortgagor 's rights with 
respect thereto and prevent any fo rfe iture thereof or default thereunder. Mortgagor wi ll operate 
the Mortgaged Property in a careful and efficient manner in accordance with the practices of the 
industry and in compliance with all appl icable contracts and agreements and in compliance with all 
applicable proration and conservation laws of the jurisdiction in which the Mortgaged Property is 
situated, and all applicable laws, rules and regulations of every other agency and authority from 
time to time consti tuted to regulate the development and operation of the Mortgaged Property and 
the production and sale of Hydrocarbons and other minerals therefrom. Mortgagor will do or 
cause to be done such development work as may be reasonably necessary to the prudent and 
economical operation of the Mortgaged Property in accordance with the most recently approved 
practices of operators in the industry, including all to be done that may be appropriate Lo protect 
from diminution the productive capacity of the Mortgaged Property and each producing we ll 
thereon inc luding, without limitation, cleaning out and reconditioning each well from time to time, 
plugging and completing at a different level each such well , dri ll ing a substitute well to confo rm to 
changed pacing regulations and to protect the Mortgaged Property against drainage whenever and 
as oflen as is necessary . 

(rn) Mortgagor will keep adequately insured by insurers of recognized responsibi lity, 
and licensed to do business in Texas, all of the Mortgaged Property of an insurable narure and of a 
character u ually insured by persons engaged in the same or similar busine s, aga inst all risks 
customarily insured against by such persons all in scope and amount acceptable to Mortgagee. 
Mortgagor will maintain: liabili ry insurance against cla ims for personal injury or death or property 
damage suffered by members of the public or others in or about the Mortgaged Property or 
occurring by reason of Mortgagor's ownership, maintenance, use or operation of any plants, 
shops, machinery, automobiles, trucks or other vehicles, or other faci lit ies on or in connection 
with the Mortgaged Property ; all such workmen's compensation or similar insurance as may be 
requi red under the laws of any juri diction in which any of the Mortgaged Property may be 
situated; and well control including oil spill clean-up insurance. All such insurance shall be 
maintained in such amounts as is usually carried by persons engaged in the same or a similar 
business and shall be effected under a va lid and enfo rceable policy or policies issued by insurers 
of recognized responsibiliry . The character, coverage, amount and insurers of al l such insurance 
shall be satisfactory to and approved by Mortgagee. If requested by Mortgagee, such insurance 
coverage will include a non-contributory mortgagee clause and/or loss payable clauses or 
provisions in said policy or policies, which shall be endorsed in favor of and made payable to 
Mortgagee as its interests may appear. Mortgagee shall have the right to collect, and Mortgagor 
hereby assigns to Mortgagee, any and all monies that may become payable under any such policies 
of insurance by reason of damage, loss or destruction of any of the Mortgaged Property, and 
Mortgagee may apply all or any part of the sums so collected, at its election, toward payment of 
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the Indebtedness, whether or not such Indebtedness is then due and payable, in such manner as 
Mortgagee may elect. 

(n) Mortgagor will permit Mortgagee and its agents to visi t and inspect any of the 
Mortgaged Property, to examine the books of account of Mortgagor and to discuss the affairs, 
finances or accounts of Mortgagor and to be advised as to the same by any officer or employee of 
Mortgagor, all at such reasonable times or intervals as Mortgagee may desire. 

(o) Mortgagor will duly and puncrually pay the principal of and interest on the 
Indebtedness as the ame shall become due and payable. 

(p) If any tax or a ses ment is levied or assessed against the Indebtedness described 
herein or any part thereof, or against this Mortgage, or aga inst Mortgagee wi th respect to said 
Indebtedness or any part thereof or thi Mortgage, Mortgagor shall promplly pay the same. 

(q) All or portions of the Mortgaged Property may be comprised of interests in the 
Leases which are other than working interests or which may be operated by a party or parties 
other than Mortgagor and with respect to all or any uch Lease interests and properties as may be 
comprised of interests other than working interests or which may be operated by parties other than 
Mortgagor, Mortgagor's covenants as expressed in subparagraphs 3 .1 (k) through 3 .1 (n) inclusive 
of this Article Ill are modified to require lhat Mortgagor use its best efforts to obtain compliance 
with such covenants by the working interest owners or the operator or operators of such Leases or 
properties. 

(r) There are no "back in " or "reversionary " interests held by third parties which 
would reduce the interest of Mortgagor in the Mortgaged Property except as set fo rth on Exhibit 
A . 

(s) Mortgagor has not received any notice of any claim of lien, right, tille or interest to 
any of the Mortgaged Property from any third party and Mortgagor does not have any knowledge 
of any facts, circum tance or conditions which could, by lapse of time or otherwise, result in any 
claim of right, title, lien or interest by any third parry in or to the Mortgaged Property . 

(t) There are no pr ior consent rights or preferential purchase rights in third parties 
affecting any part of the Mortgaged Property except as disclosed in writing to Mortgagee. 

(u) No operating or other agreement to which Mortgagor is a party or by which 
Mortgagor is bound affecting any part of the Mortgaged Property requires Mortgagor to bear any 
of the costs relating to the Mortgaged Property greater than the Working Interest (as hereinafter 
defined) of Mortgagor without a corresponding increase in the Net Revenue Interest (as hereinafter 
defined) of Mortgagor in such portion of the Mortgaged Property, except in the event Mortgagor 
is obliga ted under an operating agreement to assume a portion of defaulting parties' share of costs . 

(v) All proceeds from the sale of Mortgagor' s inte rest in production from the 
Mortgaged Properry are currently being paid in full to Mortgagor, or have been paid to 
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Mortgagor's predecessors in interest, by the purchaser thereof on a timely basis and at prices 
comparable to those paid to other similarly situated producers in the respective producing areas 
and none of such proceeds are currently being held in suspense by such purchaser or any other 
party . 

(w) Promptly upon receipt of a reque t from Mortgagee, Mortgagor will furnish and 
deliver complete or supplemental abstracts of title, a the case may be, prepared by competent 
abstractor and covering title to the Lands and other real property herein mortgaged from the 
sovereignty of the soil to the latest practicable date, and should Mortgagor fail to furnish such 
abstracLS upon such request, Mortgagee may obtain such abstracts, and any and all cost incurred 
thereby shall be payable by Mortgagor to Mortgagee upon demand at Mortgagee's principal 
offices. Any such abstracLS shall be and constitute a pan of the Mortgaged Property as defined 
above. Mortgagor will promptly notify Mortgagee or other holder or holders of the indebtedness 
secured hereby, in writing, of the commencement of any legal proceedings affecting the 
Mortgaged Property or any part thereof, and will take such action as may be necessary to preserve 
its and Mortgagee's rights affected thereby; and should Mortgagor fail or refuse to take any such 
action, Mortgagee may at its election take such action on behalf and in the name of Mortgagor and 
at Mortgagor's cost and expense. 

(x) Mortgagor shall maintain its corporate existence and shall maintain and procure all 
necessary corporate franchise and permits to the end that Mortgagor shall be and continue to be a 
corporation in good standing in the state of iLS incorporation and duly qualified to do bu iness in 
the state wherein the Mortgaged Property is located , with full power and authority to own and 
operate all of the Mortgaged Property as contemplated herein umil this Mortgage shall have been 
fully sat isfied . Mortgagor will not change its name or identity or its corporate structure, and 
Mortgagor shall not change the location of its chief executive office or its principal place of 
business or the place where it keeps its books and records concerning the Mortgaged Property 
without notifying Mortgagee of such change in writing at least thirty (30) days prior to the 
effective date of such change. 

(y) Upon demand of Mortgagee, Mortgagor will promplly pay all costs and expenses 
heretofore or hereafter incurred by Mortgagee for legal, engineering or geological services 
rendered to it in connection with the making of the initial or any future loan by Mortgagee secured 
in whole or in part by the lien hereof and/or in the enfo rcemem of any of its rights hereunder. 

(z) Except oi l and gas production sold in the ordinary course of business, Mortgagor 
hall not ell , assign or transfer the Mortgaged Property or any pan thereof wi thout the prior 

written consent of Mortgagee, which consent may be granted or withheld in Mortgagee's sole 
discretion. Mortgagor shall not mortgage, pledge, assign or otherwise encumber any of the 
Mortgaged Property, regardless of whether the lien or encumbrance is senior, junior, inferior or 
subordinate to the lien created hereby. 

(aa) Mortgagor shall not unitize, pool or communitize the Mortgaged Property with any 
other oi l, gas or mineral interests and Mortgagor shall not provoke, consent to or join in any 
proceedings of any governmental body which wil l result in pooling, unitizing or communitizing 
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any of lhe Mortgaged Property with other property wiLhout the prior wriltcn consent of 
Mortgagee, which consent may be granted or withheld in Mortgagee's sole discretion. In the 
event any such proceedings are commenced, Mortgagor shall give immediate written notice 
thereof to Mortgagee. 

3.2 Further Assurances. 

(a) Mortgagor covenants that Mortgagor shall execute and deliver such other and 
funher insLrumems, and shall do uch other and further acts as in the opinion of Mortgagee may 
be necessary or desirable co carry out more effectively lhe purposes of this instrument and to 
subject co the lien created hereby any properties, rights and interests covered or inlended to be 
covered hereby, including, wi thout limiLaLion, the following: 

(i) prompt correction of any defect in lhe execution or acknowledgment of Lhis 
instrument, any wriuen in trument comprising part or all of the Indebtedness, or any other 
document or agreement in conjunction herewith or secured hereby ; 

(ii) prompt correction of any defect which may hereafter be discovered in the title 
to the Mortgaged Property; 

(iii) indemnify, defend and hold Mortgagee hannJess from and against any and all 
costs and expenses, los es, damages or liabilities including, but not limited to those which 
Mortgagee may suffer or incur by reason of the failure of title to all or part of lhe 
Mortgaged Property or by reason of the failure or inability of Mortgagor, for any reason, 
Lo convey the rights , titl es and interests which this instrument purports to mortgage, 
transfer or ass ign; 

(iv) prompt execution and delivery of all division or transfer orders or other 
instrumenls which in Mortgagee's opinion are required to transfer co Mortgagee the 
proceeds from the sale of all of the Mortgagor's interest in and to all proceeds from the 
Mortgaged Property; and 

(v) prompt payment when due and owing of all taxes, assessments and 
governmental charges impo ed in this instrument, upon the interest of Mortgagee or upon 
the income and profits from any of the above. 

(b) Mortgagor covenants that Mortgagor shall maintain and preserve the lien and 
security interest herein created so long as any of the Indebtedness remains unpaid or Mortgagee 
has any commitment Lo exLend credit to or for the benefit of Mortgagor. 

(c) Mortgagor shall immediately noti fy Mortgagee of any di continuance of or change 
in the address of Mortgagor's place of business, residence, chief executive office or office where 
it keeps records concerning accounts, contract rights and general intangibles . 
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(d) Mortgagor covenants lhat all information to be furnished to Mortgagee by or on 
behalf of Mortgagor shall be true, accurate and complete when made. 

ARTICLE IV 
I) FAULT 

4 .1 Events of Defaul t. If one or more of the followi ng (herein called "Event( ) of 
Default") shall occur: 

(a) default shall be made under the terms of the Loan Agreement, as the same may be 
amended or modified from time to time; 

(b) default shall be made in the due and punctual payment, in whole or in pan , of any 
of the Indebtedne s secured hereby or any in tallment thereof as and when the same hall become 
due and payable whether by acceleration or otherwise; 

(c) default or breach shall be made in the due performance of any covenant or 
agreement of Mortgagor contained herein or in any other ag reement or instrument executed by 
Mortgagor in connection with or as ecurity for any of the Indebtedness; 

then, upon the occurrence of any Event of Default as set forth above Mortgagee may , without 
presentment , notice or demand of any kind , including, without limitation, notice of intent to 
accelerate or notice of acceleration, declare the Indebtedness or any part thereof to be immediately 
due and payable whereupon the Indebtedness shall become immediately due and payable . All 
costs and expenses (including attorneys' fees) incurred by the Mortgagee in protecting and 
enforcing its rights hereunder shall constitute a demand obligation owing by Mortgagor and hall 
draw interest at the Default Rate (as defined in the Loan Agreement), and shall constitute a portion 
of the Indebtedness secured hereby and shall have the benefit of the lien hereby created . 

4 .2 Remedies Upon Default - Mortgaged Property. 

(a) Upon the occurrence of an Event of Default and at any time thereafter, Trustee 
shall have the right and power to sell , as he may elect and to the ex tent permitted by Jaw, all or 
any portion of the Mortgaged Property, at one or more ales. Any sale of any part of the 
Mortgaged Property located in the tale of Texas shall be made at the courthouse of the county in 
which such part of the Mortgaged Property to be sold at such sale is located, on the first Tue day 
in any month , between the hour of 10:00 A.M. and 4:00 P.M. to the highest bidder fo r cash at 
public auction, after Trustee shall have given at least twenty-one (21) days' notice of the time, 
place and terms of sale, by publicly advertising the ame by posting or causing to be posted 
wrinen or printed notice thereof at the courthouse door of the county in which the sale is to be 
made and by filing such notice of record in lhe records of the county clerk in the county where the 
property is located. Where any part of lhe Mortgaged Property i situated in more than one 
county, notices as above provided shall be given in all of such counties, and such part may be sold 
in any such county and such notice shall des ignate the county where such part shall be sold. In 
addition, the holder of the debt shall , at least twenty-one (21) days preceding the date of sale, 
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serve wrirten notice of the proposed sale by certified mai l on each deblor obligated to pay such 
debt according 10 the records of uch holder. Service of such nmice shall be completed upon 
deposi t of the n0tice, enclo ed in a post-paid wrapper, properly addressed to such debtor at the 
most recent address as hown by the records of the holder of the debt, in a post office or official 
depository under the care and custody of the United States Postal Service. Trustee may postpone 
the sale of all or any portion of the Mortgaged Property by public announcement at the time and 
place of such sale, and from time 10 time thereafter may further postpone such sale by public 
announcement made at the time of ale fixed by the preceding postponement. Upon receipt of the 
sale price in cash , Trustee is hereby aULhorized, empowered and directed to make the conveyance 
to the purchaser or purchasers, with general warranty binding upon Mortgagor and the heirs, 
successor and assigns of Mortgagor. The right of sale hereunder shall not be exhausled by one 
or more such sa les, and Tru tee may make other and successive ales until all of the Mortgaged 
Property be legally sold or all of the Indebtedness shall have been paid. Mortgagor hereby 
irrevocably appoints Trustee to be the auorney-in-fact of Mortgagor and in the name and on behalf 
of Mortgagor to execute and deliver any deeds, transfers, conveyances, assignments , assurances 
and notices which Mortgagor ought to execule and deliver, and do and perform any and all such 
acts and things which Mortgagor ought to do and perform under the covenams herein contained, 
and generally to u e the name of Mortgagor in the exercise of all or any of the powers hereby 
conferred on Trustee. Upon any sale, whether under the power of sale hereby given or by virtue 
of judicial proceedings, it shall not be necessary for Trustee or any public officer acting under 
execution or order of court to have physically present or constructively in his possession any of 
the Mortgaged Property, and Mortgagor hereby agrees 10 deliver all of such personal propeny to 
the purchaser at such sale on the date of sale, and if it should be impossible or impracticable to 
make actual delivery of such property, then the title and right of possession to such property shall 
pass to the purchaser at such ale as complecely as if the same had been actua lly present and 
delivered. Mortgagee shall have the right to become the purchaser at any sale held by Trustee or 
by a receiver or public officer and shall have the right to be credited upon the amount of the bid 
made therefor with the amount of the lndebtedness then owing to Mortgagee. Recitals contained in 
any conveyance made by Tru tee to any purchaser at any sale made pursuant hereto shall 
conclu ively establish the truth and accuracy of the matters therein treated , including, but not 
limi ted to , nonpayment of the unpaid principal sum of or interest accrued on any of the 
Indebtedness after the same has become due and payable, advertisement and conduct of such sale 
in the manner provided herein, and appointment of any successor trustee hereunder. Upon any 
sale, whether made under the power of sale hereby given or by virtue of judicial proceedings, the 
receipt of Trustee, or of the officer making a sale under juJicial proceedings, shall be a sufficient 
discharge to the purchaser(s) at any sale for their purchase money. Such purchaser(s), their 
assigns or personal representatives, shall not, after paying such purchase money and receiving 
such receipt of Trustee or of such officer therefor , be obliged to see to the application of such 
purchase money, or be in anywi e answerable for any loss, misapplication or nonapplication 
thereof. 

(b) Upon the occurrence of an Event of Default and al any time thereafter, Trustee or 
Mortgagee shall have the right and power to proceed by a suit or suits in equity or at law, whether 
for the specific performance of any covenant or agreement herein contained or in aid of the 
execution of any power herein granted, or for any foreclosure hereunder or for the sale of the 
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Mortgaged Property under lhe judgmenl or decree of any court or courts of compelenl 
jurisdicLion, or for Lhe appointment of a receiver pending any foreclosure hereunder or Lhe sale of 
Lhe Mongaged Property under Lhe order of a court or courts of competenl jurisdiclion or under 
executory or olher legal process, or fo r Lhe enforcement of any olher appropriate legal or equitable 
remedy. Mortgagor agrees to Lhe full extent Lhal it lawfully may, Lhal in ca e one or more of Lhe 
Events of Default shall have occurred, then, and in every such case, Trustee or Mortgagee shall 
have the right and power to enter into and upon and take possession of all or any part of Lhe 
Mortgaged Property in the possession of Mortgagor, its successors or assigns, or its or their 
agents or ervants, and may exclude Mortgagor, its successors or assigns, and all persons claiming 
under Mortgagor, and iLs or their agents or serva nls, wholly or partly Lherefrom; and , holding Lhe 
same, Trustee or Mortgagee may use, administer, manage, operate and control the Mortgaged 
Property and conduct the business thereof to Lhe same extent as Mortgagor, its successors or 
ass igns, might at the time do and may exercise all rights and powers of Mortgagor, in Lhe name, 
place and stead of Mortgagor, or otherwise as Trustee or Mortgagee shall deem best. 

(c) Every right, power and remedy herein given to Trustee or Mortgagee shall be 
cumulati ve and in addition to every other right , power and remedy herein specifically given or 
now or hereafter existing in equity, at law or by statute; and each and every right, power and 
remedy, whether specifically herein given or otherwise existing, may be exercised from Lime to 
lime and so often and in such order as may be deemed expedienl by Trustee or Mortgagee, and the 
exercise, or the beginning of Lhe exercise, of any such right, power or remedy shall not be deemed 
a waiver of the right Lo exercise any olher right, power or remedy, at the same time or Lhereafter. 
No delay or omission by Trustee or Mortgagee in the exercise of any right , power or remedy and 

no course of dealing wilh respecL to any right , power or remedy shall impair any such right, 
power or remedy or operate as a wa iver thereof or of any other righl , power or remedy Lhen or 
Lhereafter existing. Mortgagee may release, regardless of consideration, any part of lhe 
Mortgaged Property without, as to the remainder, in any way impairing, affecting, subordinating 
or relea ing the liens or securily interests evidenced by this Mortgage. 

(d) Any sale or ales of Lhe Mortgaged Property or any part thereof, whelher under the 
power of sale herein granted and conferred or under and by virtue of judicial proceedings, shall 
operate to divest all right , title , interest, claim and demand whatsoever, either at law or in equity , 
of Mortgagor of, in and to the premises and the property sold , and shall be a perpetual bar, both 
at law and in equity, against Mortgagor, its successors and assigns , and against any and all 
per ons claiming or who shall lher~after claim all or any of Lhe property sold from , through or 
under Mortgagor, its successors or as igns; and Mortgagor, if requesled by Trustee or Mortgagee 
so to do, shall join in Lhe execulion and deli very of all proper conveyances, ass ignments and 
trans fers of the properties so sold . The proceeds of any sale of the Mortgaged Property or any 
part thereof and all other moneys received by Truslee or Mortgagee in any proceedings for the 
enforcement hereof, whose application has nm elsewhere herein been specifica lly provided for , 
shall be applied first to the payment of all expenses incurred by Truslee or Mortgagee incident lo 
the enforcement of Lhis Mortgage or any of the Indebtedness (including, but not limited to, 
expenses of any entry or taking of possession, sale or advertisement Lhereof, conveyance, court 
costs, compensation of agents and employees or legal fees, and a reasonable commission to 
Trustee acting), and to the payment of all other charges, expenses, liabilities and advances 
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incurred or made by Trustee or Mortgagee under this Mortgage or in executing any lrust or power 
hereunder; and then to payment of lhe Indebtedness in such order and manner as Mortgagee may 
elecl. Mortgagee may resort to any security given by lhis Mortgage or to any olher security now 
exi ting or hereafter given to secure the payment of any of lhe Indebtedness secured hereby, in 
whole or in part, and in such portions and in such order as may seem best to Mortgagee in iLS sole 
and ab olute discretion, and any such action shal I not in anyway be considered as a waiver of any 
of the rights, benefits or liens created by th is Mortgage. Mortgagor agrees, to the full extent that 
it may lawfully so agree, that it will not at any time insist upon or plead or in any manner 
whatever claim or take the benefit or advantage of any apprai ement, va luation, tay, extension or 
redemption law now or hereafter in force, in order to prevent or hinder the enforcement or 
foreclosure of lhis Mortgage or lhe absolute sale of the Mortgaged Property or the pos ession 
thereof by any purchaser at any sale made pursuant to any provision hereof, or pursuant to lhe 
decree of any court of competent jurisd iction; but Mortgagor, for iLSelf and all who may claim 
through or under it, so far as it or lhey now or hereafter lawfully may, hereby waives lhe benefit 
of all such laws. Mortgagor. for itself and all who may claim through or under it, waives, to lhe 
extent that it may lawfully do so, any and all right to have the property included in lhe Mortgaged 
Property marshaled upon any forec losure of the lien hereof, and agrees that any court having 
jurisdiction to foreclose such lien may sell the Mortgaged Property as an enti rety. If any law 
referred to herein and now in force, of which Mortgagor or its successor or successors might lake 
advantage despite the provisions hereof, shall hereafter be repealed or cease to be in force , such 
law shall not thereafter be deemed to constitUle any part of the contract herein contained or to 
preclude the operation or application of the provisions hereof. 

(e) In the event of a foreclosure or sale under the power granted herein, Mortgagor, or 
any other owner of lhe Mortgaged Property, or any person or organization in possession of all or 
any part of the Mortgaged Property sha ll thereupon become the tenant at will of the purchaser at 
such foreclosure sale, and should such tenant refuse to surrender possession of the Mortgaged 
Property upon demand, sa id purchaser shall thereupon be entitled to instirute and maintain lhe 
starutory, or any other, action for forcible detainer and possession of lhe property. and procure a 
Writ of Possession thereunder, or proceed in any other manner provided by law, and Mortgagor 
waives all claims fo r damages or injury in connection with securing possession of the Mortgaged 
Property, however secured. 

ARTICLE V 
PROCEED OF PRODUCTION 

5.1 Assignment of Production. Mortgagor, effective as of 12:01 A.M., as of the first 
day of the calendar monlh in which this Mortgage is executed, has assigned, transferred, and 
conveyed, and does hereby assign, transfer and convey unto lhe Mortgagee, its successors and 
ass igns, all of lhe Hydrocarbons and all producLS obtained or processed therefrom, and lhe 
revenues and proceeds now and hereafter attributable to sa id Hydrocarbons and sa id producLS . 
aid Hydrocarbons and products are to be delivered into pipelines connected wi th the Morcgaged 

Property. or to the purchaser thereof, to the cred it of Mortgagee, free and clear of all taxes, 
charges, coslS, and expenses ; and all sa id revenues and proceeds shall be paid directly to 
Mortgagee, at the address indicated above with no duty or ob ligation of any parry paying the same 
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to inquire into the right of Mortgagee to receive the same, what application is made lhereof, or as 
to any olher matter. Mortgagor agrees to perfo rm all such acts, and to execute all such further 
ass ignmenLS, transfers and division orders, and olher instruments as may be required or desired by 
Mortgagee or any party in order to have sa id proceeds and revenues so pa id to Mortgagee. 
Mortgagee is fully aulhori zed to receive and receipt for said revenues and proceeds; to endorse 
and cash any and all checks and drafts payable to lhe order of Mortgagor or the holder for the 
account of Mortgagor received from or in connection wilh said revenues or proceeds and apply lhe 
proceed thereof to the payment of the Indebtedness, when received, regardless of lhe macurity of 
any of the Indebtedness, or any installment thereof; and to execute transfer and division orders in 
the name of Mortgagor, or olherwise, with warranties bind ing Mortgagor. Mortgagee hall not be 
liable fo r any delay, neglect, or fa ilure to effect collection of any proceeds or to take any other 
action in connection therewith or hereunder; but shall have the right, at its election, in lhe name of 
Mortgagor or otherwise, to prosecute and defend any and all actions or legal proceedings deemed 
advisable by Mortgagee in order to collect such funds and to protect lhe interests of Mortgagee 
and/or Mortgagor, with all costs, expenses and anorneys' fees incurred in connection therewith 
being paid by Mortgagor. Mortgagor hereby indemnifies Mortgagee aga inst and holds Mortgagee 
harmless from all claims, actions, liabilities, judgments, costs, charges and attorneys ' fees made 
against or incurred by it, based on the assertion that it has had and received funds from the 
production of Hydrocarbons claimed by third persons either before or after Lhe payment in full of 
the Indebtedness . Mortgagee shall have the right to defend against any such claims, actions and 
judgments, employing its attorneys therefor, and if it is not furnished with reasonable indemnity , 
it shall have the right to compromise and adjust any such claims, actions and judgments . 
Mortgagor hereby indemnifies and agrees to pay to Mortgagee any and all such claims, 
judgments, costs, charges and attorneys' fees as may be paid in any judgment, release or discharge 
thereof or as may be adjudged against it. 

5 .2 Payment of Principal and Interest. Noth ing herein contained shall modify or 
otherwise alter the obligation of Mortgagor to make prompt payment of the Indebtedness when 
and as the ame become due regardless of whether the proceeds of such Hydrocarbons are 
sufficient to pay the same and the rights provided in accordance with the foregoing assignment 
provision shall be cumulati ve of all other security of any and every character now or hereafter 
existing to secure payment of the Indebtedness . 

5.3 License to Collect/Notice to Purchasers. o long as no Event of Default shall have 
occurred , Mortgagor shall have the license to collect all of the revenues attributable to the 
Hydrocarbon ; and no such payment shall affect or impair the lien of this Mortgage or the validity 
and effect of the ass ignment contained in this Article V. From and after the occurrence of an 
Event of Default, such license shall be revoked and all proceeds of the sale of Hydrocarbons 
assigned hereunder shall be paid directly to Mortgagee; and Mortgagee may noti fy the pipeline 
companies and other purchasers of Hydrocarbons to pay all of such proceeds directly to 
Mortgagee at the address shown hereinabove, for which this Mortgage shall be sufficient warrant. 
In the event payments are made directly to Mortgagee and then, at the request of Mortgagee, 
payments are, fo r periods of time, paid to Mortgagor, Mortgagee shall nevertheless have the right, 
effective upon written notice, to require that future payments be again made to it. 
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ARTICLE VI 
SECURITY AGREEMENT 

6.1 Security Agreemem and Financing Statement. To furlher secure Lhe Indebtedness, 
Mortgagor hereby grants to Mortgagee a security interest in Lhe Mortgaged Property insofar as 
such Mortgaged Property consists of equipment , funds, accounts, instruments, documents, notes . 
chattel paper, contract rights. general intangibles, inventory. llydrocarbons. fixtures and any and 
all other personal property of any kind or character defined in and subject to the provisions of the 
applicable Uni form Commercial Code, including Lhe proceeds and products from any and all of 
such personal property. Upon the occurrence of an Event of Default , Mortgagee shall be entitled 
to all of the rights, powers and remedies afforded a ecured party by Lhe app licable Uniform 
Commercial Code with reference to the personal property and fix[ures in which Mortgagee has 
been granted a security interest herein, or the Trustee or Mortgagee may proceed as to both the 
real and personal property covered hereby in accordance with the rights and remedies granted 
under this Mortgage in re pect of the real property covered hereby. Such rights, powers and 
remedies shall be cumulative and in addition to those granted Trustee or Mortgagee under any 
other provision of this instrument or under any other instrument executed in connection with or as 
security for the Note or any of the Indebtedness. Without in any manner limiting the generality of 
any of the other provisions of this Mortgage: (a) some portions of the goods described or to which 
reference is made herein are or are to become fixtures on Lhe land described or to which reference 
is made herein or on attached Exhibit A; (b) the securi ty interests created hereby under applicable 
provisions of the Uniform Commercial Code of one or more of the jurisdictions in which the 
Mortgaged Property is situated will attach to Hydrocarbons (minerals including oil and gas) or the 
accounts resulting from the sale thereof at the wellhead or minehead located on the land de cribed 
or to which reference is made herein; (c) th.is instrument is to be filed of record in the real estate 
record as a financing statement; (d) Mortgagor, or one or more of them, is the record owner of 
the real estate or interests in the real e Late comprised of the Leases fo r the benefit of Mortgagor; 
and , (e) thi instrument may be filed as provided in Article 35 .02 of Lhe Texas Business and 
Commerce Code relati ng to the granting of security interests by util ities. The filing of this Deed 
of Trust under the provi ions of Article 35 .02 of the Texas Business and Commerce Code shall 
not constitute an admission by Mortgagor that it is a utility for purposes of Article 35 or any other 
statute or rule or regulation of any governmental authority or agency. For the consideration above 
described, Mortgagor hereby grants to Mortgagee any and all rights of Mortgagor to liens and 
security interests securing payment of proceeds from the sale of production from the Mortgaged 
Property, includ ing but not limited to tho e liens and security interests provided for in Tex. Bus. 
& Com. Code Ann. § 9.343 (TEX. UCC). 

ARTICLE VII 
TRUSTEE 

7 .1 Duties of Trustee. It shall be no part of the duty of Trustee to see to any recording, 
filing or registration of Lhis Mortgage or any other instrument in addition or supplemental thereto, 
or to give any notice thereof, or to see to the payment of or be under any du ty in respect of any 
tax or assessment or other governmental charge which may be levied or assessed on the 
Mortgaged Property, or any pan thereof, or against Mortgagor, or to see the performance or 
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observance by Mortgagor of any of the covenants and ag reements contained herein. Trustee shall 
not be responsible fo r the execution, acknowledgment or validity of this Mortgage or of any 
instrument in addition or supplemental hereto or fo r the sufficiency of the ecurity purported to be 
created hereby , and makes no representation in respect thereof or in respect of the rights of 
Mortgagee. Trustee shall have the right to advise with coun el upon any matters arising hereunder 
and shall be fully protected in relying as to legal matters on the advice of counsel. Trustee shall 
not incur any personal liability hereunder except for his own willful mi conduct; and Trustee shall 
have the right to rely on any instrument , document or signature authorizing or supporting any 
action taken or proposed to be taken by him hereunder, believed by him in good fa ith to be 
genuine. 

7 .2 Substitute Trustee. Trustee may res ign by written notice addressed to Mortgagee, 
or may be removed at any time with or without cause by an instrument in writing duly executed 
on behalf of Mortgagee. In case of the death , res ignation or removal of Tru tee, a successor 
trustee may be appointed by Mortgagee by instrument of substitut ion complying with any 
applicable requirements of law, or, in the absence of any such requirement, without other 
fo rmality than appointment and designation in writing. Written notice of such appointment and 
designation shall be given by Mortgagee to Mortgagor, but the validity of any such appointment 
shall not be impaired or affected by fa ilure to give such notice or by any defect therein. uch 
appointment and designation shall be full evidence of the right and authority to make the same and 
of all the facts therein recited , and, upon the making of any such appointment and designation, this 
Mortgage shall vest in the successor trustee named all the estate and title in and to all of the 
Mortgaged Property. and he shall thereupon succeed to all of the rights, powers, privileges, 
immunities and duties hereby conferred upon Trustee named herein. One such appoimment and 
designation shall not exhaust the right to appoint and designate a successor trustee hereunder but 
such right may be exercised repeatedly as long as any Indebtedness remains unpaid hereunder. 

ARTICLE vm 
MI CELLANEOUS 

8.1 Termination. If all Indebtedness secured hereby shall be paid in full and Mortgagee 
has no further commitment to extend credit to or fo r the benefit of Mortgagor, this Mortgage shall 
become null and void and the Mortgaged Property shall revert to Mortgagor, and Mortgagee or 
Trustee shall forthwith cause satisfaction and discharge of this Mortgage to be entered upon the 
record at the expense of Mortgagor and shall execute and deliver or cause to be executed and 
delivered such instruments of satisfaction and reassignment as may be appropriate. Otherwise, 
this Mortgage shall remain and continue in full force and effect. 

8.2 Unenforceable or Inapplicable Provisions. If any provision hereof is invalid or 
unenfo rceable in any jurisdiction, the other provisions hereof shall remain in full fo rce and effect 
in such jurisdiction and the remaining provisions hereof shall be liberally con trued in favor of 
Mortgagee or Trustee in order to effectuate the prov isions hereof, and the invalidity or 
unenfo rceability of any provision hereof in any jurisdiction shall not affect the va lidity or 
enforceability of any such provision in any other jurisdiction. 
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8.3 Assignment and Financing Statement. This instrument may be construed as a 
mortgage, chattel mortgage, conveyance, assignment , security agreement, pledge, financing 
statement , hypothecation or contract, or any one or more of them, in order fully lo effectuate the 
lien hereof and the purposes and agreements herein set forth . 

8.4 Terms . The term "Mortgagor" as used herein shall mean and include all and each 
of the individuals , partnership , corporations or other legal entities or persons executing this 
Mortgage. The number and gender of pronouns u ed in referring to Mortgagor shaJI be construed 
to mean and corre pond with the number and gender of the individuals, pannerships, corporations 
or other legal entities or persons executing this Mortgage as Mortgagor. The term "Mortgagee" 
as used herein shall mean and include any legal owner, holder, assignee or pledgee of any of the 
Indebtedness secured hereby. The terms used to designate Trustee, Mortgagee and Mortgagor 
shall be deemed to include the re pective hei rs, legal representatives, successors and assigns of 
such parties . 

8.5 Binding Effect. The covenants and agreements herein contained shall constitute 
covenants running with the land and interests covered or affected hereby and shall be binding upon 
the heirs, legal representatives, successors and assigns of the parties hereto. 

8.6 Advances by Mortgagee. Each and every covenant of Mortgagor herein contained 
shall be performed and kept by Mortgagor solely at Mortgagor's expense. If Mortgagor fails to 
perform or keep any of the covenants of whatsoever kind or nature contained in this instrument, 
Mortgagee may, but will not be obligated lo, make advances lo perform the same on Mortgagor's 
behalf, and Mortgagor hereby agrees to repay such sums and any attorneys' fees incurred in 
connection therewith on demand plus interest thereon from the date of the advance until 
reimbursement of Mortgagee al the Default Rate (as defined in the Loan Agreement). ln addition, 
Mortgagor hereby agrees to repay on demand any costs, expenses and atlorneys ' fees incurred by 
Mortgagee which are to be obligations of the Mortgagor pursuant, or allowed by, the terms of lhis 
instrument, plus interest thereon from the date of the advance by Mortgagee until reimbursement 
of Mortgagee, at the Defaull Rate (as defined in the Loan Agreement). Such amounts will be in 
addition lo any sum of money which may, pursuant to the terms and conditions of the written 
instruments comprising part of the Indebtedness, be due and owing. No such advance will be 
deemed to relieve Mortgagor from any default hereunder. 

8. 7 Def en e of Claim . Mortgagor shall promptly notify Mortgagee in writing of the 
commencement of any legal proceedings affecting Mortgagor's Litle to the Mortgaged Property or 
Mortgagee's interest in the Mortgaged Property, or any part thereof, and shal l take such action, 
employing allorneys agreeable to Mortgagee, as may be necessary to preserve Mortgagor 's, and 
Mortgagee's rights affected thereby. If Mortgagor fails or refuses to defend Mortgagor's or 
Mortgagee's rights Lo the Mortgaged Property, Mortgagee may take such action on behalf of and 
in the same name of Mortgagor and at Mortgagor's expense. Moreover, Mortgagee may take 
such independent action in connection therewith as it may in its discretion deem proper, including, 
without limitation, the right Lo employ independent counsel and to intervene in any suit affecting 
the Mortgaged Property. All costs, expense and auorneys ' fees incurred by Mortgagee pursuant 
to this paragraph shall be paid by Mortgagor on demand plus interest thereon from the date of the 
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advance by Mortgagee until reimbursement of Mortgagee respeclively, al lhe Defaull Rate (as 
defined in the Loan Agreement) . 

8.8 Waiver. Any and all covenants in lhis instrument may from lime to time by 
instrument in writing by Mortgagee, be waived w such extent and in such manner as Mortgagee 
may desire, but no such waiver will affect or impair Mortgagee's rights hereunder, excepl to the 
extent specifica lly stated in such wriuen instrument. All changes to and modifications of this 
instrument must be in writing igned by Mortgagee. Mortgagor knowingly, voluntarily, 
irrevocably and without coercion, waives the righl to a trial by jury wilh respect to all actions or 
proceedings arising out of or under this Mortgage. No action for lhe enforcement of lhe lien or of 
any provision hereof shall be subject to any defense which would not be good and available to the 
party imerpo ing same in an action al law upon the Note hereby secured. Mortgagor shall not and 
wi ll not apply for or avai l itself of any appraisemem, valuation, stay, extension or exemption 
laws, or any so-called "Moratorium Law," now existing or hereafter enacted, in order co prevent 
or hinder the enforcement or foreclosure of this Mortgage, but hereby waives the benefil of such 
laws. Mortgagor fo r itself and all who may claim through or under it waives any and all right to 
have the propercy and estates comprising lhe Mortgaged Property and/or any other property or 
collateral upon which Mortgagor may have liens or securicy interests marshaled upon any 
foreclosure of the lien hereof, and agrees that any court having jurisdiction to foreclo e such lien 
may order the Mortgaged Property and/or any other such collateral sold as an entirety . 
Mortgagor, for good and valuable consideration and in order to induce Mortgagee to make the 
loan evidenced by the Note and secured by this Mortgage, hereby waives all statutory and 
equitable rights of redemption in the event of any foreclosure of this Mortgage, agrees to deliver 
to Mortgagee or the purchaser at any foreclosure sale a quit claim deed to evidence and perfect 
this waiver and agrees thal this waiver and the obligation to provide said deed shall be subject to 
specific enforcement in any court of applicable jurisdiction. 

8.9 Multiple Execution. This instrument is being executed in multiple originals, all of 
which are identical and one of which wi ll be recorded in each county in which the Mortgaged 
Property lies; provided that the instrument recorded in any particular county may omit the 
description of properties not lying within that cou nry. Each of such originals shal l for all purposes 
be deemed to constitute but one and the same instrument. 

8.10 Environmental Indemnity. To the fu ll ex tent permitted by applicable law, 
Mortgagor and each guarantor of the Indebtedness hereby agree to defend, indemnify and hold 
harmJess Mortgagee and its directors, officers, employees, attorneys and agents (" Indemnified 
Parties") from and against any and all loss , cost, expense or liability (including attorneys ' fees and 
court costs) incurred by any Indemnified Party in connection with or otherwise arising out of any 
and all claims or proceedings (whether brought by a private parry, governmental agency or 
otherwise) for bodily injury, property damage, abatement , remediation, environmental damage or 
impairment or any olher injury or damage resulting from or relating to any hazardous or toxic 
substance or contaminated material located upon, migrating into, from or through or otherwise 
relating to the Mortgaged Property (whether or not the release of such materials was caused by 
Mortgagor, a tenant or subtenant of Mortgagor, a prior owner, a tenant or subtenant of any prior 
owner or any other party and whether or not the alleged liability is attributable to the handling, 
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storage, generation, transponation or disposal of such substance or the mere presence of the 
substance on the Mortgaged Property), which any Indemnified Party may incur due to the making 
of the loan evidenced by the Note, the exercise of any of its rights under this Mortgage, or 
otherwise . For the purposes of the indemnity contained in this paragraph, haza rdous or toxic 
substances or contaminated materia l include but are not limited to asbes tos (friable, nonfriable or 
any other form), polychlorinated biphenyls (PCBs) and without limita tion, any flammable 
materials, explosives , radioactive materials, hazardous materials, hazardous waste, hazardous or 
toxic or regulated substances or related materials defined in/or under the Comprehensive 
Environmental Response, Compensation and Liabi lity Act of 1980, as amended, (42 U.S.C. 
§ 9601, et se .), the Resource Conservation and Recovery Act, as amended (42 U .S.C. § 6901 et 
se .), the Toxic Substances Cont rol Act, as amended (15 U.S.C. § 2601 et se .), and any other 
sub tance , wa te, pollutant , contaminant or ma terial, including petroleum products and 
derivatives, which are defined by applicable Jaw as hazardous or toxic or the use, transport , 
disposal, storage, treatment, recycling, handling, discharge, release or emission of which is 
regulated or governed by any applicable law . The provisions of th is paragraph shall survive any 
exercise of the power of sale granted in this Mortgage, any foreclosure of the I iens created by this 
Mortgage or conveyance in lieu of foreclosure and the repayment of the Indebtedness and the 
di charge and release of this Mortgage. The obligations and liability of Mortgagor and each 
guarantor of the Indebtedness under this paragraph shall be joint and several . Each guarantor of 
the Indebtedness, by executing and delivering the guaranty to which it is a party, agrees to be 
bound by the terms and provisions of this paragraph to the same extent and with the same effect as 
if such guarantor of the Indebtedness had joined in execution of this Mortgage. 

8.11 Governing Law. The rights, remedies and procedures in enforcing this Mortgage or 
realizing on any collateral located in an shall be governed by the laws of Texas . 

8.12 Arbitration. Mortgagor and Mortgagee agree to be bound by the arbitration 
provisions contained in the Loan Agreement which provides for binding arbitration of disputes 
arising hereunder upon request by either Mortgagor or Mortgagee; provided, however, that 
notwithstanding anything to the contrary, Mortgagee's right to fo reclosure upon the collateral shall 
in no event be impaired or delayed by any such arbitration. 

8.13 Survival of Security Agreement Provisions. The provisions of ection 6.1 of the 
Security Agreement contained herein shall survive the foreclosure of this Mortgage, the tender of 
a deed in lieu of fo reclosure, or any other tran fer, assignment or conveyance of the Mortgaged 
Property . IL is the intent of the parties that the security interests created hereby shall not be 
extinguished by foreclosure or extinguishment of the liens created by this Mortgage nor shall the 
liens created by this Mortgage be extinguished by the exercise of any remedies under the Uniform 
Commercia l Code in effect in the State of Texas. 
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WITNE THE EXECUTION HEREOF, as of August 6, 2003 . 

TATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

"MORTGAGOR" 

PROBE RESOURCES , INC. 
a Texas corporation 

By:~ 
B. R. Eubanks 
Chainnan and President 

This ins trument was acknowledged before me on Augu t 6, 2003, by B. R. Eubanks , 
Chairman and President of Probe Re ources, Inc., a Texas corporation, on behalf of said 
corporation . 

SUSAN R CHILDERS 
Notary Public 
State of Texas 

y Comm1111on Expire, 
November 14 2006 

DRAFTED BY AND WHEN RECORDED 
RETURN TO: 

JOHN R. BONICA, P.C. 
3403 Marquart treet, Suite 203 
Houston, Texas 77027-6509 
(7 l3) 659-6500 (Telephone) 
(713) 659-6525 (Facsimile) 

. . . . 
• • ... 

. . 
• . . 

~Ywi\.1>1, ~~2-~ 
Notary Public 
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EXHIBIT A 

TO 
DEED OF TRUST, MORTGAGE, A IGNMENT OF PRODUCTION 

ECURITY AGRE MENT AND FINANCING STATEMENT 
DAT DA OF AUG T 6, 2003 

FROM 
PROBE RE OURCE , INC. 

MORTGAGOR 
TO 

TEXAS STATE BANK, 
MORTGAGEE 

INTRODUCTION 

1. The recitation that certain of the oil, gas and mineral leases described herein are subjecL to 
a specifically described agreement or ins trument shall not alter or otherwise impair the 
represented or warranted Working Interest and Net Revenue Interest in and to the oi l, gas 
and mineral leases and well hereinafter set forth and the listing of such agreements or 
instruments shall not operate to subject any oil , gas and mineral leases or undivided 
interest therein to any such agreement or instrument except to the extent such agreement or 
instrument is valid and presently subsistjng with respect to Mortgagor's interest in said 
leases as of the date hereof. 

2. References contained herein to the recording data of the oil , gas and mineral leases or 
other instruments include, or are intended to include, references as to the book, volume 
page or entry number of the appropriate records of the county in which such document 
referred to is actually or customari ly recorded . 

3. Reference to the oil , gas and mineral leases hall be deemed to include all instruments , 
ratifications , amendments , reformations or renewals of said oil , gas and mineral leases and 
to any and all revisions, rearrangements or modifications of any unjtS whether formed 
through order of regulatory agency or otherwise and as to the oil and gas leases shall 
include all new leases which affect all or any portions of the lands included in the oil and 
gas leases described in this Exhibit A. 

4 . "Working Interest" (ex pres ed in a percentage) shall mean the warranted interest of 
Mortgagor in a particular oil, gas and mineral lease, well , or unit as the case may be, 
entitling the Mortgagor to produce oil , gas and other hydrocarbons produced therefrom 
and being equivalent to the proportionate part of the cost of exploration, development and 
production of oil , gas and other minerals borne by the owners thereof with respect to such 
oil and gas lease and/or we ll . 
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5. "Net Revenue Interest" (expressed in a percentage) mean the warranted intere I of 
Mortgagor repre enting the proportionate share of the production of oil , gas and other 
hydrocarbons produced from the oil, gas and mineral lease or well as the ca e may be, to 
which the Mortgagor i ent itled afler deduction of all royalties, overriding royalty 
interests, production payments and other burdens on or payments out of produc1ion. 

6. Notwithstanding the percentage of Working Interest or Net Revenue Interest set fo rth with 
respect to a particular oil , gas and minera l lease or well, Mortgagor intends lhat this 
Mortgage shall cover the ent irety of its beneficial interest in the Mortgaged Property; 
provided , however , that noth ing herein shall be deemed to alter Mortgagor's warranted 
Working Interest and Net Revenue Interest as specified herein. 

7. Any reference herein to wells or well names, prospects or prospect names, if any, shall be 
fo r information purposes and shall nor limit the description of the interests made subject to 
thi Mortgage . 

8. Any acreage or depth limitation language in the description of the Lea es and Land in this 
Exhibit A is included for the sole purpose of specifying or limiting the warranties made by 
Mortgagor, bu t it i the intention of Mortgagor to subject Mortgagor's entire interest in 
said Leases and Lands to this Mortgage without regard to acreage or depth limitations. 

FTELDS/ INTERESTS 

Field Lease Seate Coun WI/NRI 

L 160 TX i\ lata o rda . 1200 /. 09 1 2 

Stace o f Texas Ot.1 and G as Lease N o. M-098676 dated October 7, 1997, by and between General Land 
ffice, as Lessor, and Bo ts cl ' Arc Resources, as Lessee, covenng the N / 2 o f T ract 160 ~latagorda Bay, 

Calhoun/ Matago rda Counaes, T exas, conc.wung approximately 320 acres as shown on the ,\ pplicablc 
Official Submerged rca Map on file m 1:he Texas G eneral Land O ffice, Auson, T exas, recorded under 
Ftle N o. 005168 1, Volume 194, Page 337, Calhoun Counry, and Ftle No. 980524, Volwne 49 1, Page 77, 
Matagorda Counry, of the Official Records. 
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File No. )?z Fo 9?616 
I/, 

~~ 
By Jerry E. P~n, Commissioner 
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December 1, 2003 

John R. Bonica 
Law Office of John R. Bonica 
3403 Marquart, Suite 203 
Houston, Texas 77027-6509 

RE: Assignment filing; GLO ID 4512 

Dear Mr. Bonica, 

JERRY PATTERSON, 01\lMJSSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Deed of Trust, Mortgage, Assignment of Production, Security 
Agreement and Financing Statement, executed November 21 , 
2003, from Lava Exploration, Inc., as Mortgagor, to Texas State 
Bank, as Mortgagee, Stanley V. Grisham as Trustee. MF098676. 

Filing fees of $25.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~¥ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. AusLin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512 463 -5001 • 800-998 4GLO 

www.glo.state.Lx.us 



Exhibit "A " 
GLOID 0 11111)' Lea e 

4512 Calhoun MF098676 

J\fo11day, December OJ, 2003 
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I !OlJS !'ON, Tl·.X \ S 77027 6509 

General Land [(ice 
PO Box 12873 
Au tin, TX 78711-2873 
Attn: Ms . Beverly Boyd 

Law fficcs 
of 

J I I R. B IC 
\ l'rofr ••onJI ( .nrporauon 

Tl· !l ·PIIO NI· 7 13/ 659 6500 
l· \ C:SIM II .I·. 7 13 6596525 

INT FRNl· I lRBO~J< \{£! 110 1'.lt H i)~ 

November 2 1, 2003 

Re: tale of Texas Oil and Gas Lease No. M-098676 dated October 7 , 1997 , by and 
between General Land omce, a Lessor, and Bois d' Arc Resources, as Les ee, 
covering the N/2 of Tract 160 Matagorda Bay, Calhoun/Matagorda Counties, 
Texa . containing approximately 320 acres as shown on the Applicable omcial 

ubmerged Area Map on file in the Texas General Land Office, Au tin , Texa . 
recorded under File No. 0051681, Volume 194, Page 337, Calhoun County, and 

ile No. 980524, Volume 491, Page 77, Matagorda County , of the omcial 
Record 

Ladie and Gentlemen: 

Enclo ed herewith are (i) an orig inal Deed of Tru t , Mortgage, ecurity Agreement and 
Financing tatement executed by Probe Resources, Inc ., as Mortgagor, in favor of Texas tale 
Banlc, as Mortgagee, covering lhe captioned lea e, and (ii) an acknowledgement copy of said Deed 
of Trust. Also enclo ed herewith is my firm 's check in the amount of $25 .00. Plea e file lhe 
enclo ed Deed of Tru l in the lease file for the captioned lea e and stamp and return the enclo ed 
acknowledgment copy to me in the enclo ed elf addressed tamped envelope as acknowledgment 
of filing. 

If you have any question or you require any further informa tion or additional filing fees, 
plea e call the unders igned collect at (7 13) 659-6500, however , we request that you not return the 
instruments prior to filing . 
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General Land Office 
November 21, 2003 
Page 2 

Thank you for your assistance in this matter. 

cc: Mr. Stephen L. Hughey 
Ms. Keri L. Worbington 

21101.1- 10333.10342 

Sincerely, 

~~.k 
John R. Bonica 

Via Internet 
Via Internet 
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John R. BonicaJP. C. 

General Land Office 
6640 · Professional Fees:Filing Fe Lava Exploration , Inc. 

Chase Checking 5 Customer Check 

John R. Bonica, P. C. 

General Land Office 
6640 · Professional Fees:Filing Fe Lava Exploration , Inc. 

. . . . .. 
Chase Checking 5 Customer Check 
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DEED OF TRU T, MORTGAGE, A SIGNMENT OF PRODUCTION, 
ECURITY AGREEMENT AND FINANCING TATEMENT 

FROM: 

LAV A EXPLORATION, INC. , 
MORTGAGOR 

TO 

TAN LEY V. GRISHAM 

TRUSTEE FOR THE BENEFIT OF 

TEXAS STATE BANK 
MORTGAGEE 

DATED A OF NOVEMBER 21 , 2003 

"THIS IN TRUM ~ NT CO T AIN AFTER-ACQUIRED PROPERTY PROVISION . " 

"THIS INSTRUMENT ECURES PAYMENT OF FUTURE ADVANCES. " 

"THE OIL A D GA INTEREST INCLUDED IN THE MORTGAGED PROPERTY WILL 
BE FIN AN CED AT TIIE WELLHEADS OF THE WELLS LOCATED ON THE PROPERTIES 
DESCRIBED IN EXHIBIT A HERETO, AND THIS Fl ANCING STATEME TIS TO BE 
FILED FOR RECORD , AMONG OTHER PLACES, I THE REAL ESTATE RECORD ." 

"SOME OF THE PERSONAL PROPERTY CON TITUTING A PORTIO OF THE 
MORTGAGED PROPERTY IS OR I TO BE AFFIXED TO THE PROPERTIES DESCRIBED 
IN EXHIBIT A HERETO AND THIS FINANCI G STATEMENT IS TO BE FILED FOR 
RECORD , AMONG OTHER PLACES, IN THE REAL ~ TATE RECORDS ." 

RETURN TO: John R. Bonica , P.C. 
3403 Marquart Street, Suite 203 
Houston, Texas 77027-6509 
(713) 659-6500 (Telephone) 
(713) 659-6525 (Facsimile) 
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DE• O T l 
M :!.NT 

THI DEED OF TRUST, MORTGAGE, A SIGNM E T OF PROD UCTION. SEC RITY 
AGREEME T AND FINA CING STATEMENT (the "Mortgage") is entered into by and between LAVA 
EXPLORATIO , INC , a Texas corporation, who e addres is 700 Louisiana , Suite 4250, I louston. Texas 
77002 ("Mortgagor"), and TEXAS TATE BA K, whose address is 1000 Main Street, Suite 100 Houston, 
Texas 77002 ("Mortgagee" ). 

W I TN E SS J; T H: 

ARTICLE I 

CREA TIO OF SECURITY 

1.1 Grant of Lien. To ecure payment of the Indebtedness (as hereinafter defined) and the 
perfo rmance of the covenant and obligation herein conta111ed and 111 consideration of the urn of Ten 
Dollars ($ 10.00) and other valuable considera11on and in consideration of the debts hereinafter memioned, 
the rece ipt and sufficiency of all of which i hereby acknowledged, Mortgagor does by the e presents 
hereby RANT, B R IN, LL, I , M RT E, TR R, and Y untoStanJey 
V. Grisham , whose address is 1000 Main Street, Suite I 00, Houston, Texas 77002, as Trustee (hereinafter 
called " Tm stee") and his successors and substitutes in trust hereunder, for the benefit of Mortgagee, the 
fo llowmg de cribed real and personal propert, and rights, titles, mterc ts and e tates (which are heremafter 
collectively called the "Mortgaged Property"}, to w11 . 

(a) All of Mortgagor's und1v1ded mterest, whether now owned or hereafter acquired , 111 and to 
the lands de cribed on Exhibit A hereto (the "Lands") and all of Mortgagor's interests, whether divided or 
undivided , whether now owned or hereafter acquired, in and to any and all oil and gas and/or 011, gas and 
mineral leases de cribed on Exhibit A or covering or relating 10 Lhe Lands or any pan thereof described on 
Exhibit A (which Exhibit A is anached hereto and made a part hereof for all purposes) , or which leases are 
otherwise mentioned or referred to herein and pecifically (collec11vely, the "Lease "), and all building 
and improvements, 1nclud111g but not limited 10 gas processing plants located on the Lands. 

(b) All rights, 111les, interests and estates now owned or hereafter acquired by Mortgagor in 
and 10: (i) the properues now or hereafter pooled or unitized with the Leases or the Lands; (ii) all pre emly 
existing or furure unitiz.ation, communitization. pooling agreemenis and declarations of pooled uniis and the 
unit created thereby (including, without limitation, all unit created under orders, regulations, rules or 
other official acts of any federal , stale or other governmental body or agency having Ju risdiction) which 
may affec1 all or any port ion of the Leases and/or Lhe Lands including, without ltmitation, those units which 
may be de cribed or referred to on attached Exh1b1t A. (iii) all opera11ng or drilling agreements, fannout 
agreements, division order . contract , ticen es, privileges and other agreements which relate to any of the 
Leases or interests 111 the Leases de cribed or refe rred to herein or covermg the Lands de cnbed on 
a11ached Exhibit A or to the produc11on, sale, purchase, exchange or proces 111g of the Hydrocarbons 
(hereinafter defined) and minerals from or attributable 10 such Leases and/or Lands or interest : and , (iv) 
the Leases and the Lands described on attached Exhibit A and covered by this Mortgage even though 
Mortgagor 's interests therein be incorrectly de cnbed or a description of a pan or all of such Leases and/or 
the Lands or Mortgagor's interests therein be omitted. 

(c) All rights, titles , interests and estates now owned or hereafler acqu ired by Mortgagor in 
and to all oil , gas , ca mghead gas, condensate, distillate, liquid hydrocarbons, gaseous hydrocarbons and 
all products refined therefrom and all other minerals in and under and which may now or hereafter be 
produced and saved from or auributable to the Leases and Lands. including all oil in tanks and all bonuses, 
convertible intere t , net profits interests. options, rents, issues, income. security depo its, payments, 
profits. profit a prendre, proceeds. product . revenues and other income from or attnbutable to the Leases, 
the Lands and Mo11gagor's interests therein (collectively called the "llydrocarbons"), including, without 
limitation, the workmg interests and overrid ing royally interests wh ich are subjected or required to be 
subjected to the liens and security interests of this Mortgage. 

(d) All buildings, fixtures, ea ements, tmprovements, air rights. water. water rights, 
tenements, hereditamenis, appurtenances and properties in any way appertaining, belonging, affi xed or 
incidental Lo the Lea e and/or the Lands, properties, rights, 1i1les, in1erests and estate desc ribed or 
referred to above, which are now owned or which may hereafter be acquired by Mortgagor, including, 
without limitation, any and all property , real or personal, now owned or hereafter acquired and siruated 
upon, or used. held for uc;e, or useful in connec1ion with the operating, working or development of any of 
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uch Leases, propeme or Lands or otherwi e and including any and all oil wells. gas wells. inJection well 
or other wells. buildings, structure , fie ld separa tors, gas plants and related equipment, liquid e,mac1ion 
plants, plant compressors, pumps, pumping units, fie ld gathering systems, tanks and tank baneries. 
fix tures, valves, fillings, machinery and pan , engines, boilers. meters, apparatus, equipment, appliances. 
tools, implements, cables, wires, towers, casing, rubing and rod , surface leases. rights-of-way, ea ements 
and servitudes together with all add uions, substitu tion , replacement , accessions and anachments 10 any 
and all of the foregoing propenies. 

(e) All personal property. goods. inventory, timber, wa1er rights, equipment, funds, accounts, 
accounts receivable, deposits, instrument • documents, notes or chanel paper. contract rights, general 
intangibles, inventory, hydrocarbon . fixtures, and any and all other property of any kind or character now 
used or hereafter acquired and ituated upon, u ed, held for use or useful in connection with the Lands 
and/or Leases, arising from or by virtue of any transactions related to the foregoing, including the proceeds 
and products from any and all of such propeny. 

(f) Without duplication of any other provision of this granting clau e, Equipment, Fixture and 
other Goods used or obtained in connecuon with the properties and other interests described in E:<hib11 A 
hereto, and Inventory, Accounts, General Intangibles. contract rights, Chauel Paper. Deposit Accounts. 
Documents, In truments and Proceeds arising from, or rela11ng lO, the propen1es and other interests 
de cribed in Exhibit A hereto (the terms" Accounts". " hanel Paper", "Deposit Accounts". "Documents". 
'"General Intangible ". "Goods". "Equipment". "Fixtures", "Inventory" and "Instruments" hall have the 
respecuve meanings a 1gned lo such terms in the Uniform Commercial Code as m effect from time 10 time 
in the Staie of Texas or other applicable late The term "Proceeds" hall include the meaning given to 
the terms "Ca h Proceeds" and " on-Cash Proceed " as such terms are defined m the niform 
Commercial Code). 

(g) All interest rate swap agreements, interest rate cap agreements and 1nteres1 rate collar 
agreement , and all other agreements or arrangements designed to protect Mongagor against nucruauons m 
interest rates or currency exchange rate and all commodity hedge, commodicy swap, exchange, forward, 
fu ture, floor, collar or cap agreement . fr"(ed price agreements and all other agreements or arrangements 
de igned 10 protect Mortgagor against fluctuations in commodity prices; and 

(h) Any and all liens and security interests m Hydrocarbons securing the payment of proceeds 
from the sale of I lydrocarbons, including but not limited 10 those liens and securicy interests provided for in 
Secuon 9 319 or 9.343, if any, of the Texas Business and Commerce Code or similar tarutes of other 
Jurisdictions or any successor statutes. 

(i) Any property that may from time 10 1iml! hereafter, by delivery or by writing of any kind 
or otherwise, be subjected to the liens and ecurity interests hereof by Mortgagor or by anyone on 
Mortgagor's behalf 

(j) All of the rights, titles and interests of every nature whatsoever now owned or hereafter 
acquired by Mortgagor in and lo the Lease and/or the Lands, properttes, rights, lltle , 1ntere IS and e tales 
(including all la"< refunds) and every pan and parcel thereof, mcludmg, w11hout lmrnation, said Leac;es, 
Lands, properues , right , title , interests and e tates as the same may be enlarged by the discharge of any 
payments out of production or by the removal of any charges or Permiued Liens (as defined in the Loan 
Agreement) to which any of said Leases. Lands, propen ies, rights, titles, interests or estates are subJect. or 
otherwi e; together with any and all replacements. subst1ru1ions. additions, renewals and extension of any 
of said Lease , properties, right . 111le , interests ore tate , all contracts and agreements supplemental to or 
amendatory of or m substirution for the contracts and agreement described or mentioned above; and any 
and all additional interests of any kind hereafter acquired by Mortgagor in and to said Leases, Lands, 
rights, utles. interests or estates. 

(k) All awards, payments, tax refunds or proceeds including intere t thereon , and the right 10 
receive the same, which may be made with respect 10 the foregoing property as a result of. (i) the exercise 
of lhe right of eminent domain, (ii) the alleration of the grade of any meet, (111) any in ured casualty, (iv) 
real and/or personal property tax refunds or, (v) any other injury to or decrease in the value of the 
foregoing property. to the extent of all amounts which may be ecured by this M ongage at the date of the 
receipt of any such award, payment or proceeds by Mortgagor 

otw1th tanding lhe intenuon of this Mortgage to cover all of the right, title and intere t of 
Mongagor in and to the described Leases and/or Lands, Mortgagor warrants and represents that che 
intere ts covered by this Mortgage are not greater than the Working Interest (as defined on Exhibit A) and 
not less than the Net Revenue Interest (as defined on Exhibit A) el forth in connec11on wilh each 011 and 
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gas lease. well or uni1 described on Exhibit A; provided , however . if the Working lnteres1 is greater, with a 
corre ponding increa e in the e1 Revenue Interest, such increase shall not constitute a breach of 
Mortgagor 's warranty as to its Working Interest. In the event the Mongagor owns any other or greater 
interest, sa id additional interest shall al so be covered by and included in this Mortgage. 

TO IIA VE A D TO HOLD the Mortgaged Propeny herein described and all other property 
which , by the terms hereof, has or may become subjec1 to the lien of this instrument unto the Trustee and 
his ucce ors and a signs forever 10 ecure the payment of the Indebtedness (hereinafter defined) and 10 

ecure the performance of the covenants, agreements, and obliga1ions of the Mongagor herein contained 
Any add uiona l right, rnle or interest which Mongagor may hereafter acquire or become entitled to in the 
interests, properties or premises aforesaid or in the oil , gas or other minerals in and under or produced 
from aid above-described Lands and/or Leases shall inure to the benefit of Mongagee and this Mongage. 
the ame as if expressly de cribed and conveyed herein . 

ARTICLE II 
DEBTED ESS 

2.1 lndel}.tedne~. This Mongage 1s executed and delivered by Mongagor to secure the 
lndeb1ednes de cribed below · 

(a) That certain Prom is ory ote of even date herewith in the principal amount of Six I lundred 
Thou and and 01100 Dollars ($600,000 00). executed, and deltvered by Mortgagor as Maker, payable to 
the order of Mortgagee, as Payee, (such note and all other notes given in subs11tuuon therefor. or m 
mod1ficauon. rearrangement, renewal or extension thereof, in whole or m part, being hereinafter 
collectively called the "Note"), 

(b) All indebtedness and obligauons now or hereafter incurred or arising pur uant 10 the 
provisions of that certain Loan Agreement of even date herewith between Mortgagor as Borrower, and 
Mortgagee, as Lender, as the same may be further amended or modified from time to time (the "Loan 
Agreement ") and the obliga1ions of Stephen L Hughey and Sherri E Hughey under that certain Guaranty 
Agreements of even date herewith execu1ed by Stephen L Hughey and Sherri E Hughey in favor of 
Mortgagee; 

(c) All promissory notes evidencing additional loans which Mortgagee may hereafter make to 
Mortgagor (although II is understood that Mongagee is under no obltgation to do so); 

(d) All other indebtedness, obligauons and liabilities of all kinds of Mongagor 10 Mortgagee, 
now exi ting or hereafter arising. whether fixed or contingent, JOint or several, related or unrelated, and 
regard less of how created or evidenced whether for principal. interes1. fees. co ts, expenses or otherv.1se, 
and however created and whether direct or indirect, primary or econdary. fixed or absolute or contingent, 
Joint or severa l (including all such amounts which would become due but for the operation of the automauc 
stay under Sec11on 362(a) of the United States Bankruptcy Code, 11 U S C §362(a), and the operation of 
Sections 502(b) and 506(b) of the United States Bankruptcy Code, 1 I U .S C. §502(b), and §506(b) and any 
other im1lar provisions arising under applicable law). 

(e) All sums advanced or co ts or expense incurred by Mortgagee that are made or incurred 
pursuant to, or allowed by, the terms of this in trument plus interest thereon from the date of the advance 
unul reimbur emem of Mortgagee charged at the le ser of: the maximum rate of non-usurious interest 
permitted from day to day by applicable law; or, the Default Rate (as defined in the Loan Agreement), and, 

(f) All renewals, mod1ficauons, supplements, extensions, amendments, and substitutions of the 
above, whether or not Mortgagor executes any renewal or extension agreement, and the liens under this 
Mortgage shall be cumulauve of all other liens and ecurity of any and every other kind or character 
what oever ecuring the above-described indebtedness . 

The term "lndebtedne s" as used herein shall mean and include the indebtedness evidenced by the 
ote and all other present and future debts, obligations and liabili ties described, referred to or menuoned in 

this Article II 
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ARTICLE Ill 
MORT AGOR 'S WARRANTIE A O REPRE NTATIONS 

3.1 Wa rranties and Repre entations. Mongagor hereby represents, warrant and covenants as 
follows : 

(a) Mongagor has good and marketable title to the Mongaged Property free and clear of all 
liens, ecuri1y interests. and encumbrances except for PermiHed Liens (as defined in the Loan Agreement) . 
The ownership of Mongagor will , after giving full effect to the Permiued Liens: (i) with respect to each 

tract of land described in Exhibit A here10 in connection with such portion of the Mortgaged Property, (A) 
entitle Mortgagor to receive (subject to the terms and provi ion of this Mortgage) a decimal share of the 
oil and gas produced from. or allocated Lo, such tract equal 10 1101 les than the decimal hare set forth in 
Exhibit A in connection with such tract below the words • et Revenue Interest· (or word of similar 
import), (B) cau c Mortgagor to be obligated to bear a decimal hare of the co t of exploration, 
development and operation of such tract of land not greater than the decimal share set forth in Exhibi1 A in 
connection wi th such tract below the words "Working Interest" (or words of similar import); and , (ii) if 
uch tract of land is shown in Exhibit A 10 be ubject to a unit or umtS, with respect to each such uni1, (A) 

enti1 le Mortgagor 10 receive (subject to the terms and provisions of this Mortgage) a decimal share of all 
sub tances covered by such unit which are produced from, or allocated to, such unit equal to not less than 
the decimal share set forth in Exhibit A in connec1ion with such portion of the M ongaged Property below 
the words "Uni1 Net Revenue Interest" or words of similar impon (and if such tract of land is subject to 
more than one unit , words identi fying such in1eres1 with such unit), and (B) obligate Mortgagor to bear a 
decimal share of the co t of exploration, development and operation of such unit not greater than the 
decimal share se1 forth in Exhibit A in connection wi1h such poruon of the Mortgaged Propeny below the 
words "Uni1 Working lntere t" or words of similar import (and if uch tract of land 1s subJeCt to more than 
one unit. words 1dent1fying such interest with such unit); such shares or production which Mortgagor is 
entitled LO receive, and share of expense which Mongagor is obligated to bear, are not subJect to change 
(other than pur uant to nonconsent provisions of operating agreements described in Exhibit A in connection 
with uch portion of the Mortgaged Property , respectively) eJtcept, and only to the e ten1 that, uch 
changes are reflected in EJthibit A. 

(b) Mortgagor has fu ll power and lawful authority to bargain, grant, sell , mortgage, a ign, 
tran fer, and convey a lien and/or securi1y in1erest in the Mongaged Property as herein provided w1thout 
obtaining the waiver . consen1 or approva l of any lessor, sub lessor, governmental agency or entity or party. 

(c) The oil, gas and/or mi neral leases, contracts and other agreements fonning a pan of the 
Mortgaged Property are in full force and effect. All rentals, roya lties and other payments due and payable 
under such leases, and other contracts and agreements, forming a part of the Mongaged Property , or under 
the Permiued Liens, have been properly and timely paid , and all other obligations under such leases and 
other contracts and agreements, or under the Permitted Liens, or otherwise auendant to the ownership or 
operation of the Mortgaged Property. have been met. 

(d} No portion of the Mortgaged Property is subject to· (i) any contracrua l (including, without 
limitation, the right by a purchaser of ga to "make up" gas heretofore paid for but not taken}, or other 
(i ncluding, without limitation, regulatory refund obligation). obligation to deliver oi l and/o r gas produced 
from the Mongaged Property from and after the date hereof to third parties for a price then or thereafter 10 
be paid that is less than the market value thereof (or in the case of an exis1ing gas sales contract, less than 
the fu ll regular contract price therefor) ; or: (ii) any contractual or other arrangement whereby paymem for 
production from such Mortgaged Propeny will not be received contemporaneously (i e . . in the case of oil, 
not in excess of thirty (30) days after delivery , and in the case of gas not in e cess of 60 days after 
delivery) with deltvery; each gas contract to which the Mortgaged Property. or any pan thereof, is subject 
contains pricing provisions which have been negotiated fo r the best price available in the market. No pan 
of the Mortgaged Property is subject to a gas balancing arrangement under which an imbalance eJtists with 
respect to which imbalance Mortgagor is in an overproduced status and is required to: (i) permit one or 
more third panies to take a portion of the production attributable 10 such Mortgaged Property without 
payment of the fu ll market (or in the case of an existing produc1ion sales contract, full regular contract) 
price thereof; and/or (ii) make payment in cash, in order to correct such imbalance. 

(e) Upon the request of Mongagee, Mongagor will furnish to Mongagee the ident1t1es of those 
parties and entities purchasing Hydrocarbons produced from the M ongaged Property . 

(f) The machinery. equipment and other personal property and fixtures forming a pan of the 
Mortg3ged Property are in good repair and condition and are adequate for the normal operation of the 
Mortgaged Property in accordance with prudent industry standards. 
20953 1 - 10333 10333 1 - 4 -
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(g) All producing wells loca1ed on the Mortgaged Property have been drilled, comple1ed and 
produced, and Lhe Mortgaged Property (and properties uni1ized therewnh) have been ma1mained, operated 
and developed, in good and workmanlike manner and conform11y with all applicable laws and all rules. 
regulations and orders of all duly constituted authorities having jurisdicuon and in conformity w11h all 011 , 
ga and/or other mineral lea e and other comracts and agreement forming a part of the Mortgaged 
Property and in conformi1y wiLh Lhe Permitted Liens. 

(h) Mortgagor's principal place of bu iness and chief e~ecu1ive office. and the place where 
Mortgagor keeps its books and records concerning the Mortgaged Property is the address set forth above. 

(i) Mortgagor will warrant and defend Lhe tille 10 the Mortgaged Property and the liens and 
ecurity interests of Mortgagee hereunder agains1 the claims and demands of all olher persons whomsoever 

and will maintain and preserve Lhe liens and security interests crea1ed hereby so long as any of the 
Indebtedness secured hereby remains unpaid . Should an adver e claim be made against or a cloud develop 
upon Lhe tille 10 any part of Lhe Mortgaged Property, Mortgagor agrees 10 immediately defend against such 
adverse claim or Lake appropriate action 10 remove such cloud at Mortgagor's cost and expen e. and 
Mortgagor agrees that Lhe Mortgagee may take such other action as Mortgagee deems advisable 10 protect 
and preserve Mortgagee's interesLs in Lhe Mortgaged Property. and in uch event Mortgagor will indemnify 
and defend Lhe Mortgagee against any and all cost, auorney's fees and other expenses which Mortgagee 
may incur in defending against any such adverse claim or caking acuon 10 remove any uch cloud 

(j) This Mortgage is. and always shall be kept. a direct first lien and/or security interest upon 
the Mortgaged Property. and Mortgagor will not create or suffer to be created or permit to exist an> hen, 
ecurity interest or charge prior or juntor Lo or on a parity with Lhe lien and ecurny interest of this 

Mortgage upon Lhe Mortgaged Property or any pan Lhereof or upon the rents, issues. revenue . income, 
profit and proceeds therefrom (except for the Permmed Liens). and Mortgagor will. from ume 10 11me. 
pay or cause 10 be paid as they become due and payable all taxes. assessments and governmental charges 
lawfully levied or asses ed upon the Mortgaged Property or any pan thereof. or upon or arising from any 
of the rents. issues, revenues. profits and other income from the Mortgaged Property. or incident 10 or in 
connection with the production of Hydrocarbons or other minerals therefrom, or the operauon and 
development thereof. 

(k) Mortgagor will. at its own expense. do or cause 10 be done all things neces ary 10 preserve 
and keep in full repair, working order and efficiency all of the Mortgaged Property. including. w11hou1 
limitation. all equipment. machinery and facilities. and from 1ime 10 1ime will make all the needful and 
proper repairs. renewals and replacements so that at all 1imes the state and condition of the Mortgaged 
Property will be fully preserved and maimained. 

(I) Mortgagor will promptly pay and di charge all rentals. delay rentals. royah1es and 
indebtedne s accruing under, and perform or cause 10 be performed each and every ac1, mauer or thing 
required by. each and all of Lhe assignmenLs. deeds. Leases. sub-leases, contracts and agreements described 
or referred to herein or affecting Mortgagor's interests in the Mortgaged Property. and will do all oLher 
Lhings necessary 10 keep unimpaired Mortgagor's rights with respect Lhere10 and prevent any forfeiture 
thereof or default thereunder. Mortgagor will opera1e the Mortgaged Property in a careful and efficient 
manner in accordance with the practices of the indu try and in compliance with all applicable contracts and 
agreement and in compliance with all applicable proration and con erva1ion laws of the jun diction m 
which the Mortgaged Property is siruated, and all applicable laws. rules and regulations of every olher 
agency and authority from time 10 time constiruted to regulate the development and operauon of the 
Mortgaged Property and the producLion and sale of Hydrocarbons and other minerals therefrom . 
Mortgagor will do or cau e 10 be done such development work as may be reasonably neces ary 10 the 
prudent and economical operation of the Mortgaged Property in accordance with the most recently 
approved practices of operators in the indu try. including all to be done that may be appropriate to protect 
from diminution the productive capacity of the Mortgaged Property and each producing well thereon 
including. without limiLation. cleaning out and reconditioning each well from time to time, plugging and 
completing at a different level each such well. drilling a substitute well 10 conform 10 changed spacing 
regulations and 10 pro1ec1 the Mortgaged Property again l drainage whenever and as of1en as is necessary 

(m) Mortgagor will keep adequately insured by insurers of recognized respon ibility. and 
licen cd to do bu ines in Texas. all of the Mortgaged Property of an insurable na1ure and of a character 
usually in ured by persons engaged in the same or similar business. against all risks customarily insured 
again I by uch persons all in scope and amount acceptable to Mortgagee. Mortgagor will maintain . 
liability insurance against claims for personal injury or death or property damage suffered by members of 
the public or others in or about the Mortgaged Propeny or occurring by reason of Mortgagor's ownership. 
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maintenance, u e or operacion of any plants, shops, machinery . au1omob1les. trucks or other vehicles, or 
other facilitie on or in conneccion with the Mongaged Propeny ; all such workmen's compen acion or 
similar insurance as may be required under the laws of any Jurisdiccion in which any of the Mongaged 
Properry may be suuaced; and well control including oil spill clean-up insurance All uch insurance shall 
be maintained in such amounts a is u ually carried by persons engaged in the same or a s1m1lar business 
and hall be e ffected under a valid and enforceable policy or policies issued by insurer of recognized 
re ponsibiltty . The cha racier, coverage, amount and in urer of all uch insurance shall be sa11sfac1ory 10 
and approved by Mortgagee. lf reque ced by Mortgagee, such insurance coverage will include a non­
contributory mortgagee clau e and/or lo s payable clauses or prov ision in said policy or poltc1es, which 
shall be endorsed in favor of and made payable 10 Mongagee as its interests may appear Mortgagee shall 
have the right to collec1, and Mortgagor hereby assigns 10 Mortgagee, any and all monies thac may become 
payable under any such policies of in urance by rea on of damage, loss or destrucuon of any of 1he 
Mortgaged Propeny , and Mortgagee may apply all or any pan of the sums so collec1ed. a1 11 elecuon, 
toward payment of the lndebcedness , wheLher or not such Indebtedness is then due and payable , m such 
manner as Mortgagee may elecc. 

(n) Mortgago r will permll Mortgagee and its age nt 10 vi ii and in peel any of the Mortgaged 
Property . 10 examine the books of account of Mortgagor and 10 discus the affairs. finances or accounts of 
Mortgagor and 10 be advised as 10 the same by any officer or employee of Mortgagor. all ac such 
reasonable times or intervals a Mortgagee may desire . 

(o) Mortgagor will duly and punc1ually pay the principal of and interest on the Indebtedness as 
the ame shall become due and payable. 

(p) If any 1ax or assessmem is levied or assessed against the lndebrcdness de cribed herein or 
any part thereof. or aga inst this Mortgage. or against Mortgagee with re peel 10 aid lndebcedne s or any 
part thereof or this Mortgage, Mortgagor shall promptly pay the same. 

(q) All or portions of the Mortgaged Property may be comprised of intere I in the Lease 
which are other than working interests or which may be operated by a parcy or parties ocher than 
Mortgagor and with respec1 10 all or any such Lease imerescs and properties as may be comprised of 
interests other Lhan working imerescs or which may be opera red by pan1es other 1han Mortgagor. 
Mortgagor 's covenams as expressed m subparagraphs 3 l(k) 1hrough 3 l(n) inclusive of chis Anicle Ill are 
modified 10 require chat Mongagor use its best effons 10 obcain compliance wich such covenams by the 
working interest owners or the operacor or operators of such Leases or properties 

(r) There are no "back in · or "reversionary" inrere is held by third panics which would reduce 
the imerest of Mortgagor in the Mortgaged Property except as et forth on Exh1bi1 A 

(s) Mortgagor has noc received any nocice of an} claim of lien, righ1 , 111le or m1ere I to any of 
the Mortgaged Propeny from any 1h1rd party and Mongagor does nor have any knowledge of any facts, 
circumstances or condlllons which could , by lapse of time or otherw i e, resull in any claim of right , tule, 
lien or interest by any 1h1rd party in or 10 the Mortgaged Property. 

(t) There are no prior consent rights or preferential purcha e rights in third pa rues affecung 
any part of the Mortgaged Propeny except as disclo ed in wriung to Mongagee 

(u) No operating or other agreement 10 which Mortgagor is a party or by which Mortgagor is 
bound affecting any pan of the Mortgaged Property requires Mortgagor 10 bear any of Lhe cosLS relating 10 
che Mortgaged Propercy greater than the Working !merest (as hereinafter defined) of Mortgagor without a 
corresponding increa e in the Net Revenue Interest (as hereinafter defined) of Mongagor in such ponion of 
lhe Mortgaged Propeny. except in the evem Mortgagor is obligated under an operating agreemenc 10 
assume a portion of defaulting parties ' share of costs. 

(v) All proceeds from the sale of Mortgagor's ,merest in produccion from the Mortgaged 
Property are curremly being paid in full to Mortgagor, or have been paid 10 Mortgagor' s predecessors in 
imerest, by the purchaser thereof on a timely basis and at prices comparable to those paid to other similarly 
siruated producers in the re pec1ive producing areas and none of such p1 oceeds are currently being held in 
su pense by such purchaser or any other party. 

(w) Prompcly upon receipc of a request from Mortgagee, Mongagor will furnish and deliver 
complete or supplememal abs1rac1s of citle, as the case may be, prepared by competem abstractors and 
covering tille 10 the Lands and other rea l property herein mortgaged from the sovereignty of the soil 10 the 
late t practicable date, and should Mortgagor fail 10 furnish such abstracts upon such request, Mortgagee 
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may obtain such abstracts, and any and all costs incurred thereby shall be payable by Mortgagor to 
Mortgagee upon demand at Mortgagee's principal offices. Any such ab Lracts shall be and cons11rute a pan 
of the Mortgaged Property as defined above. Mortgagor will promptly notify Mortgagee or other holder or 
holders of the indebtednes ecured hereby, in writing, of the commencement of any legal proceedings 
affecting the Mortgaged Property or any pan thereof, and will take such acuon as may be necessary 10 

preserve its and Mortgagee 's rights affected thereby; and should Mortgagor fail or refuse to Lake any such 
acuon, Mortgagee may at 1t election take such action on behalf and in the name of Mortgagor and at 
Mortgagor' cost and expen e. 

(x) Mortgagor shall ma1main its corporate existence and shall ma1main and procure all 
nece ary corporate franchise and permits to the end that Mortgagor shall be and continue Lo be a 
corporation in good standing in the state of its incorporation and duly qualified to do bu iness in the state 
wherein the Mortgaged Property is located, wilh full power and authori ty to own and operate all of the 
Mortgaged Property as contemplated herein unt il lhis Mortgage shall have been fu lly satisfied Mortgagor 
will not change its name or 1dentiry or ils corporate strucrure, and Mortgagor shall not change the location 
of it chief executive office or its principal place of busine s or the place where II keeps its book.s and 
records concerning the Mortgaged Property without notifying Mortgagee of such change in wri11ng at least 
thirty (30) days prior 10 the effecuve date of such change 

(y) pon demand of Mortgagee, Mortgagor will promptly pay all costs and e pen es 
heretofore or herea fter incurred by Mortgagee for legal, engineering or geological services rendered to II in 
connection with the making of the m111al or any furure loan by Mortgagee secured in whole or in part by 
the lien hereof and/or m the enforcement of any of its right hereunder. 

(z) E~cept oil and gas production old in the ordinary course of bus mes , longagor ha ll not 
ell . assign or tra nsfer the Mortgaged Property or any part thereof without the prior wriuen consent of 

Mortgagee. which con ent may be granted or withheld in Mortgagee's ole d1 creuon, and Mortgagor hall 
not mortgage, pledge, assign or otherwise encumber any of the Mortgaged Property, regardless of whether 
the lien or encumbrance is senior, junior, inferior or subord inate to the hen created hereby 

(aa) Mortgagor shall not unitize, pool or communitize the Mortgaged Property with any other 
oil, gas or minera l mtere ts and Mortgagor shall not provoke, consent to or join m any proceeding of any 
governmental body which will result in pooling, unitizing or communitizing any of lhe Mortgaged Property 
with other property without the prior wriuen consent of Mongagee, which consent may be granted or 
withheld in Mongagee' sole discretion. In the event any such proceedings are commenced, Mortgagor 
shall give immediate wriuen notice thereof to Mortgagee. 

3.2 Further Assurance~. 

(a) Mortgagor covenant that Mortgagor sha ll execu1e and de liver such other and further 
instruments, and hall do . uch other and further acts as in the opinion of Mortgagee may be necessary or 
desirable 10 carry out more effecuvely the purposes of this instrument and to ubJec1 to 1he hen creaied 
hereby an} properties, righ1s and interests covered or intended to be covered hereby. including, wnhout 
hm1tation, the following: 

(i) prompt correcuon of any defect in the execution or acknowledgment of this 
instrument , any written instrumem comprising pan or all of the lndebtedne s. or any other 
document or agreement in conjunction herewith or secured hereby, 

(ii) prompt correction of any defect which may hereafter be discovered m the tiile to the 
Mortgaged Property; 

(iii) indemnify. defend and hold Mortgagee harmless from and against any and all costs 
and expen es, los e , damages or liabilit ies including, but nOL limited 10 those which Mortgagee 
may suffer or incur by reason of the failure of title to all or pan of the Mortgaged Property or by 
rea on of the fai lure or inability of Mortgagor , for any reason, to convey the rights, titles and 
interest which this instrument purports 10 mortgage, Lransfer or assign, 

(iv) prompt execution and delivery of all division or Lransfer orders or other insLrUments 
which in Mortgagee's opinion are required to transfer 10 Mortgagee the proceeds from the sale of 
all of the Mortgagor's interest in and to all proceeds from the Mortgaged Property; and 
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(v) prompt payment when due and owing of all taxes, assessments and governmental 
charges imposed in this instrument , upon the interest of Mortgagee or upon the income and profilS 
from any of the above . 

(b) Mortgagor covenants that Mortgagor shall maintain and preserve the lien and security 
interest herein created so long as any of the Indebtedness remains unpaid or Mortgagee has any 
commitment to extend credit 10 or fo r the benefit of Mortgagor. 

(c) Mortgagor shall immediately noti fy Mongagee of any discontinuance of or change in the 
address of Mortgagor's place of business, residence, chief executive office or office where ii keeps records 
concerning accoums, contract rights and general intangibles. 

(d) Mortgagor covenants that all information to be furnished 10 Mortgagee by or on behalf of 
Mortgagor shall be true, accurate and complete when made. 

ARTICLE IV 

DEFAt.JL "( 

4 I Events of Default . If one or more of the following (herem ca lled "Event(s) of Default") 
shall occur· 

(a) default hall be made under the terms of the Loan Agreemem , as the same may be amended 
or modified from time 10 1ime; 

(b) default sha ll be made in the due and punctual payment, in whole or in part , of any of the 
lndebtedne s secured hereby or any installment thereof as and when the same hall become due and payable 
whether by acceleration or otherwi e; 

(c) default or breach shall be made in the due performance of any covenant or agreement of 
Mortgagor contained herein or in any other agreement or instrument executed by Mortgagor in connection 
with or as security for any of the Indebtedness; 

then, upon the occurrence of any Event of Default as set forth above Mortgagee may, without presentment, 
notice or demand of any kind, including, without limitation, notice of intent 10 accelerate or notice of 
acceleration, declare the Indebtedness or any pan thereof 10 be immediately due and payable whereupon 
the Indebtedness hall become immediately due and payable. All costs and expenses (includ ing auomeys' 
fees) incurred by the Mortgagee in protecting and enforcing its rights hereunder shall constirute a demand 
obligation owing by Mortgagor and shall draw interest at the Default Rate (as defined in the Loan 
Agreement), and shall constirute a portion of the Indebtedness secured hereby and shall have the benefit of 
the lien hereby created . 

4 .2 Remedies Upon Default - Mort__g,md Pro rt . 

(a) pon the occurrence of an Event of Default and at any time thereafter, Trustee shall have 
the right and power to sell, as he may elect and 10 the extent permiued by law, all or any portion of the 
Mortgaged Property, at one or more sa les . Any sale of any pan of the Mortgaged Property located in the 
State of Texas shall be made at the courthou e of the county in which such part of the Mortgaged Property 
to be sold at such ale i located, on the first Tuesday in any month, between the hours of 10:00 A M. and 
4 :00 P. M. 10 the highest bidder for cash at public auction, after Trustee shall have given at least twenty-one 
(2 1) days ' notice of the time, place and terms of sale, by publicly advertising the same by posting or 
causing to be posted wriuen or printed notice thereof at the courthouse door of the county in which the sale 
is to be made and by filing such notice of record in the records of the county clerk in the county where the 
property is located. Where any part of the Mortgaged Property i situated in more than one county, notices 
as above provided hall be given in all of such counties, and such part may be sold in any such county and 
such notice shall designate the county where such pan shall be sold . In addition, the holder of the debt 
shall , at least twemy-one (2 1) days preceding the date of sale, serve wriuen notice of the proposed sa le by 
certified mail on each debtor obligated 10 pay such debt according 10 the records of such holder . Service of 
such notice hall be completed upon deposit of the nOlice, enclosed in a post-paid wrapper. properly 
addressed to such debtor at the most recent add ress as shown by the records of the holder of the debt, in a 
post office or official depository under the care and custody of the United Staies Postal Service. Trustee 
may posipone 1he sale of all or any portion of the Mortgaged Property by public announcement at the time 
and place of such sale, and from time 10 time thereafler may further postpone such sa le by public 
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announcement made at the time of sale fixed by the preceding po tponement Upon receipt of the sale price 
m ca h, Tru tee I hereby authorized, empowered and directed 10 make the conveyance to the purcha er or 
purchasers, with general warranty binding upon Mongagor and the heir . successor and assigns of 
Mortgagor . The right of sale hereunder hall not be exhausted by one or more such ale , and Trustee may 
make other and successive ales unul all of the Mongaged Propeny be legally sold or all of the 
Indebtedness shall have been paid . Mongagor hereby irrevocably appoints Tru tee to be the 
auorney-in-fact of Mongagor and in the name and on behalf of Mongagor to execute and deliver any 
deed • transfers, conveyance • assignments, assurances and notices which Mongagor ought to execute and 
deliver, and do and perform any and all such acts and things which Mongagor ought to do and perform 
under the covenants herein contained. and generally 10 use the name of Mon gag or in the exercise of all or 
any of Lhe powers hereby conferred on Trustee Upon any sa le , whether under the power of sale hereby 
given or by virrue of Judicial proceedings, it shall not be neces ary for Trustee or any public officer acting 
under execution or order of court 10 have physically pre ent or cons1rucuvely in his possession any of the 
Mortgaged Property , and Mortgagor hereby agrees to deliver all of such personal property 10 Lhe purcha er 
at such ale on the date of sale, and if II should be impossible or impracticable to make acrual delivery of 
such property. then the ti tle and right of possess ion 10 uch property shall pass 10 the purchaser at such sale 
as completely as if the same had been acrually pre ent and delivered Mortgagee shall have the right 10 
become the purchaser at any sale held by Trustee or by a receiver or public officer and shall have the right 
to be credited upon the amount of the bid made therefor with the amount of the Indebtedness then owing to 
Mortgagee. Recitals contained in any conveyance made by Trustee to any purchaser at any sale made 
pursuant hereto hall conclusively estabh h the truth and accuracy of the matters therein treated, including, 
but not lim11ed to , nonpayment of the unpaid principal sum of or interest accrued on any of the 
lndebtedne after the ame has become due and payable, advemsement and conduct of such ale m the 
manner provided herein, and appointment of any succes or trustee hereunder Upon any sale, whether 
made under the power of ale hereby given or by virtue of judicial proceedings, the receipt of Trustee, or 
of the officer ma~ing a ale under Jud1c1al proceedings, shall be a sufficient d1 charge to the purchaser(s) at 
any ale for their purchase money Such purchaser(s}. their a signs or personal representauve , shall not, 
after paymg such purchase money and receiving such receipt of Trustee or of such officer therefor. be 
obliged to ee to the application of such purchase money. or be in anywise answerable for any loss, 
misapplica11on or nonapplication thereof. 

(b) Upon the occurrence of an Event of Default and at any time thereafter, Trustee or 
Mortgagee shall have the right and power 10 proceed by a suit or suits in equity or at law, whether for the 
specific performance of any covenant or agreement herein contained or in aid of the execution of any 
power herein granted, or for any foreclo ure hereunder or for the sale of the Mongaged Property under the 
judgment or decree of any court or courts of competent juri diction, or for the appointment of a receiver 
pending any foreclo ure hereunder or the sale of the Mortgaged Property under the order of a court or 
courts of competent juri diction or under executory or other legal process, or for the enforcement of any 
other appropriate legal or equitable remedy. Mortgagor agrees to the full extem t11a1 it lawfully may, tllat in 
case one or more of the Events of Default shall have occurred, then, and in every such case, Trustee or 
Mortgagee shall have the right and power to enter into and upon and take pos es ion of all or any pan of 
the Mortgaged Property in the possession of Mortgagor, its successors or a signs, or its or their agents or 
ervants, and may exclude Mongagor, its successors or a 1gns, and all persons claiming under Mongagor. 

and its or their agent or ervants, wholly or partly therefrom; and, holding the same, Trustee or 
Mortgagee may use. administer , manage, operate and control the Mortgaged Property and conduct the 
business thereof to the ame extent as Mortgagor , its successors or assigns, might at the ume do and may 
exercise all rights and powers of Mortgagor, in the name, place and stead of Mongagor, or 01herw1 e as 
Trustee or Mortgagee hall deem best. 

(c) Every right, power and remedy herein given 10 Trustee or Mortgagee shall be cumulative 
and in add111on to every other right , power and remedy herein specifically given or now or hereafter 
e~isting in equity, at law or by statute; and each and every right, power and remedy, whetller pecifically 
herein given or otherwise existing, may be exercised from time to time and o often and m uch order as 
may be deemed expedient by Tru tee or Mortgagee, and the exercise, or the beginning of the exercise, of 
any uch right , power or remedy shall not be deemed a waiver of the right to exercise any other right, 
power or remedy , at the ame time or tllereafter. No delay or omission by Tru tee or Mortgagee in the 
exercise of any right , power or remedy and no course of dealing with respect 10 any right. power or 
remedy shall impair any uch right, power or remedy or operate as a waiver tllereof or of any other right, 
power or remedy then or thereafter existing . Mortgagee may release , regardless of consideration, any part 
of the Mortgaged Property wnhout , as to the remainder, in any way impairing, affecting, subordinating or 
releasing the liens or ecurity interests evidenced by thi Mortgage. 

(d) Any sale or ales of tlle Mortgaged Property or any part thereof, whether under the power 
of sale here in granted and conferred or under and by vinue of judicial proceedings, shall operate 10 divest 
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all right , title , mtere t, claim and demand whacsoever. either at law or an equicy, of Mongagor of. an and 10 
che premises and the property sold. and hall be a perpetual bar. both at law and in equ11y. against 
Mongagor . us successors and assigns, and against any and all persons claiming or who shall thereafter 
cla im all or any of the property sold from, through or under Mortgagor, tts successors or assign . and 
Mortgagor. if reque ted by Trustee or Mongagee so 10 do, hall join in the execucion and delivery of all 
proper conveyances, assignments and transfers of the properties so sold The proceeds of any sale of che 
M ongaged Property or any pan thereof and all other moneys received by Trustee or Mortgagee in any 
proceedings for the enforcement hereof, whose applicacion ha not elsewhere herein been specifically 
provided for, shall be applied firsc to the payment of all expenses incurred by Truscee or Mongagee 
incident 10 the enforcement of this Mortgage or any of the lndeb1edness (including, buc noc limited 10. 
expense of any entry or taking of possession, sale or adveni ement thereof, conveyance, coun costs, 
compen acion of agents and employees or legal fees, and a reasonable commission 10 Truscee acting). and 
10 the payment of all other charge , expenses. habiliue and advances incurred or made by Trustee or 
Mon gagee under th1 Mon gage or in executing any lnlSt or power hereunder; and then to payment of the 
lndeb1edne s in such order and manner as Mortgagee may elec1 Mortgagee may resort 10 any security 
given by this Mortgage or to any other security now existing or hereafter given 10 secure the payment of 
any of lhe Indebtedness secured hereby, in whole or in part, and in such portions and in such order as may 
seem be t to Mongagee in 11s sole and ab olute discretion, and any such action shall noc in anyway be 
considered as a waiver of any of che right . benefi1s or liens created by this Mortgage. Mortgagor agrees. 
10 the full extent 1ha1 11 may lawfully o agree, tha1 ii wall no1 at any lime insist upon or plead or in any 
manner whacever claim or take the benefit or advan1age of any appraisement, va luacion, stay. extension or 
redemption law now or hereafter in force, in order to prevenc or hmder the enforcement or foreclosure of 
this Mortgage or 1he ab oluce ale of the Mortgaged Property or the possession thereof by any purcha er at 
any sa le made pursuant to any provision hereof. or pursuant 10 the decree of any court of compecent 
JU rt d1ctton, buc Mongagor, for it elf and all who may claim through or under 11, so far as u or they now or 
hereafter lawfully may, hereby waives the benefit of all such laws Mongagor. for itself and all who may 
claim through or under 1t, waives, 10 the ex1ent that II may lawfully do so, any and all right 10 have the 
property included in che Mortgaged Property marsha led upon any forec losure of the lien hereof. and agrees 
1ha1 any court having Junsd1c11on 10 foreclose such lien may sell the Mongaged Propeny as an entirecy If 
any law referred 10 herein and now in force, of which Mortgagor or ics uccessor or successors might take 
advantage despite the provi ion hereof, shall hereafter be repealed or cease 10 be in force, such law shall 
noc thereafter be deemed 10 constitute any pan of the contract herein contained or 10 preclude the operation 
or applicacion of the provisions hereof. 

Notwith tandang the provisions of Seccion 51.003. 51 004 and 51 .005 of the Texas Propeny Code 
(a the ame may be amended from cime 10 cime), and to the ex cent permiued by law. Mortgagor agrees 
that Mortgagee shall be enrnled to seek a deficiency Judgment from Mortgagor and any other party 
obligated on the Noce or guaranty of the Noce equal 10 the difference becween the amount owing on the 
Nole and the amount for which the Mongaged Property was old pursuanc 10 a judicial or nonjudicial 
foreclo ure sa le . Mortgagor expressly recognizes tha1 this seccion will con 1itu1e a waiver of the above­
ciced provisions of the Texas Propeny Code which would otherwise permit Mortgagor and other persons 
against whom recovery of deficiencies is sought or guarantors independently (even absent the initiation of 
deficiency proceedings aga in I them) 10 present competent evidence of the fair markec value of the 
Mongaged Propeny as of the date of forec losure and off ca again I any deficiency the amount by which the 
foreclo ure sale price is determined 10 be Jess than fair market value. Mortgagor furlher recognizes and 
agrees that this waiver will creace an arrebunable pre umpuon that the forec losure sale price is equal 10 1he 
fair market value of the Mortgaged Property for purposes of calculating deficiencies owed by Mortgagor. 
ocher borrower on the occ, guarantors, and others agamsc whom recovery of a deficiency is oughc 
Allernattvely. an the event this waiver is decermined by a court of compecent juri diction 10 be 
unenforceable, the following shall be the basis for the finder of face's decerminacion of the fair markec value 
of the Mortgaged Property as of the dace of the foreclosure sale in proceedings governed by Seccions 
51.003, 5 1.004. and 51.005 of the Texas Property Code (as amended from time 10 cime): 

(i) The Mortgaged Prof)erty shall be va lued in an "as is" cond ition as of the date 
of the foreclosure sa le, without any assumption or e pectation that the Mortgaged Property 
will be repaired or improved in any manner before a resale of the Mortgaged Property afler 
forec losure; 

(ii) The valuation shall be based upon an assumpcion that the foreclosure 
purchaser de ires a prompt resale of the Mortgaged Property for cash prompcly (but no later 
than twelve months) fo llo\! ing the foreclo ure sa le; 

(ii i) All reasonable closing costs customari ly borne by the seller in a commercial 
real estate transaction shou ld be deducted from the gross fair market value of the Mortgaged 
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Property, including, without limitation, brokerage commissions, title insurance, a survey of 
the Mortgaged Property, tax prorations, onomey's fees, and marketing costs; 

(iv) The gross fair mori...et value of the Mortgaged Property shall be further 
discounted to accoun t for any estimated holding costs associated with maintaining the 
Mongoged Property pending sale, including, without limitation, utilities e:\penses, property 
management fees, truces and assessments (to the e,tent not accounted for in (iii) above), and 
other maintenance expenses; 

Any expert opinion testimony given or considered in connection with a determination of the fair 
market value of the Mongaged Property must be given by persons having at least five years experience in 
appraising property similar to the Mortgaged Property and who have conduc1ed and prepared a comple1e 
written appraisa l of the Mortgaged Property taking into consideration the factors set forth above. 

(e) In the event of a foreclosure or sale under the power granted herein, 1ortgagor. or any 
other owner of the Mortgaged Property , or any person or organizauon in possession of all or any part of 
the Mortgaged Property shall thereupon become the tenant at will of the purcha er at such foreclo ure ale, 
and hould uch tenant refuse to surrender posse sion of lhe Mongaged Property upon demand . said 
purchaser sha ll lhereupon be entitled to ins11rute and maintain the tarutory. or any ocher, action for forcible 
detainer and possession of the property , and procure a Writ of Possession lhereunder, or proceed in any 
other manner provided by law, and Mortgagor waives all claims for damages or injury in connection with 
ecuring pos ess1on of the Mortgaged Property. however ecured . 

ARTICLE V 
PRQC~EDS OF PRQDUCTIO 

5 .1 ment of Producuon. Mortgagor . effecuve as of 12 01 A M . as of the first day of 
the ca lendar month in wh ich lh1s Mortgage is executed, has assigned, tran ferred, and conveyed, and doe 
hereby assign, transfer and convey unto the Mortgagee, it succe or and a signs, all of the ll ydrocarbons 
and all products obtained or processed therefrom, and the revenues and proceeds now and hereafter 
attributable to aid Hydrocarbons and sa id products . Said Hydrocarbons and products are 10 be delivered 
into pipelines connected with the Mortgaged Property . or 10 the purchaser thereof, to 1he credi1 of 
Mortgagee, free and clear of all taxes, charges, co ts, and expenses, and all said revenues and proceeds 
hall be paid directly to Mortgagee, at the addres indicated above with no ducy or obltgation of any party 

paying the same to inquire into the right of Mortgagee to receive the same, what application is made 
thereof, or as to any other matter. Mortgagor agrees to perform all such acts, and 10 execute all such 
further assignment • transfers and division orders, and other instruments a may be required or desired by 
Mortgagee or any party in order 10 have said proceeds and revenues so paid to Mortgagee. Mortgagee is 
fully authorized 10 receive and receipt for said revenues and proceeds; to endorse and cash any and all 
checks and drafls payable 10 the order of Mortgagor or the holder for the account of Mortgagor received 
from or in connection with sa id revenues or proceeds and apply the proceeds thereof to the payment of the 
Indebtedness, when received, regardless of the marurity of any of the Indebtedness, or any in tallment 
thereof; and 10 e'<ecute transfer and division orders in the name of Mortgagor, or otherwise, with 
warranties binding Mongagor Mortgagee shall not be liable for any delay, neglec1, or failure to effec1 
colleciion of any proceeds or to take any other aciion in connec1ion therewith or hereunder . bu1 shall have 
the right , ai its elecuon, in the name of Mortgagor or otherwise, 10 pro ecuce and defend any and all 
ac1ions or lega l proceedings deemed advisable by Mortgagee in order to collect such funds and to pro1ec1 
the intere ts of Mortgagee and/or Mortgagor. with all costs, expenses and auorneys' fees incurred in 
conneciion therewith being paid by Mortgagor. Mortgagor hereby indemnifies Mortgagee agains1 and hold 
Mortgagee harmless from all claims, actions, liabilities, Judgments, costs, charges and attorneys' fees made 
against or incurred by it , ba ed on the assertion chat it ha had and received funds from the produciion of 
I Iydrocarbons claimed by third persons either before or after the payment in full of the Indebtedness. 
Mortgagee hall have the right to defend against any uch claims, actions and judgments, employing its 
anomeys therefor . and if it is not furnished with reasonable indemnity . it shall have the righ1 to 
compromise and adjust any uch claims, ac1ion and judgments. Mortgagor hereby indemnifies and agrees 
to pay to Mortgagee any and all such claims, judgments, costs, charges and auorneys' fees a may be pa id 
in any judgmem, release or discharge lhereof or as may be adjudged agains1 it. 

5 2 Pa ment Qf PrincjQ_a l and lnteres1. Nothing herein contained shall modify or otherwise 
al1er the obliga1ion of Mortgagor to make prompt payment of the Indebtedness when and as the ame 
become due regardless of whether the proceeds of such Hydrocarbons are ufficient to pay the same and 
the rights provided in accordance with the fo regoing assignment provision shall be cumulative of all other 
securily of any and every charac1er now or hereafter ex isting to ecure payment of the Indebtedness 

2 095 3 . 1 - 103 33 . 10333 - 1 - 11 -

. . ...... . . . ...... . 

. . . ... . . . 
.... 

• .... 
• . . .. .. 



5.3 License 10 Colleclf 01ice 10 Purchasers. So long as no Event of Defau lt shall have 
occurred , Mongagor hall have the license 10 collec1 all of the revenues amibu1able to the Hydroca rbons; 
and no such payment shall affect or impair Lhe lien of this Mongage or Lhe validily and effec1 of the 
as ignment contained in this Anicle V. From and after the occurrence of an Event of Default, such license 
shall be revoked and all proceeds of Lhe sale of Hyd rocarbons assigned hereunder shall be paid directly 10 
Mortgagee; and Mortgagee may no1ify the pipeline companies and 01her purchasers of I lydrocarbons 10 
pay all of such proceeds directly 10 Mongagee at the address shown hereinabove, fo r which this Mortgage 
shall be sufficient warrant. In the event payments are made directly to Mortgagee and then, at the request 
of Mortgagee, payments are, for periods of 1ime, paid 10 Mongagor, Mortgagee shall nevertheless have the 
right, effec1ive upon wri1ten notice, to require that furure payments be again made to it. 

ARTICLE VI 
SECURITY AGREEME _I 

6.1 Secur"t reement and Financin Statement . To further secure the Indebtedness, 
Mortgagor hereby grants to Mortgagee a securiry interest in Lhe Mortgaged Properly insofar as uch 
Mortgaged Propeny consisls of equipmem, funds, accounts, in Lruments, documents, notes, cha11el paper, 
contract rights. general intangibles, inventory, Hyd rocarbons, fixtures and any and all other personal 
properry of any kind or character defined in and subject to the provisions of the applicable Uniform 
Commercial Code, including 1he proceeds and products from any and all of such personal property. Upon 
the occurrence of an Event of Default , Mortgagee shall be enti1led to all of the rights. powers and remedie 
afforded a ecured parry by the applicable Unifo rm Commercial Code wi1h reference to the personal 
property and fixtures in which Mortgagee has been granted a security interest herein, or the Trustee or 
Mortgagee may proceed as 10 both the real and personal propercy covered hereby in accordance with the 
rights and remedies granted under this Mongage in respect of Lhe real property covered hereby. Such 
rights, powers and remedies shall be cumulative and in addition to those granted Trustee or Mortgagee 
under any other provision of this instrument or under any other instrument executed in connection with or 
as ecuri cy for the Note or any of the Indebtedness. Without in any manner limiting the generality of any 
of the other provision of this Mortgage: (a) some portions of the goods described or co which reference is 
made herein are or are 10 become fixtures on the land described or to which reference is made herein or on 
attached Exhibit A; (b) the security intereslS created hereby under applicable provisions of the Uniform 
Commercial Code of one or more of 1he juri dictions in which the Mongaged Properry is situated will 
attach to Hydrocarbons (minerals includ ing oil and gas) or the accounts resulting from 1he sale thereof at 
the wellhead or minehead located on the land described or 10 which reference is made herem; (c) this 
instrumem is to be tiled of record in the real estate records as a financing tatement; (d) Mortgagor, or one 
or more of them, is the record owner of the real estate or interests in the real estate compri ed of the 
Leases for the benefit of Mortgagor; and, (e) this instrument may be tiled as provided in Article 35 .02 of 
the Texas Business and Commerce Code relating to the granting of security interests by utilities. The filing 
of this Deed of Trust under the provisions of Article 35 .02 of 1he Texas Business and Commerce Code 
shall not constitULe an admission by Mortgagor that it is a uiiliry for purposes of Article 35 or any other 
statule or rule or regula1ion of any governmental authority or agency. For the consideration above 
described, Mortgagor hereby grants 10 Mortgagee any and all rights of Mortgagor to liens and securi1y 
interests securing payment of proceeds from the sale of production from the Mongaged Property, including 
but not limited 10 those liens and ecuri1y interests provided for in Tex . Bus. & Com. Code Ann. § 9.343 
(TEX. U C). 

ARTICLE VII 
TRUSTEE 

7. I Dui ies of Trus1ee. It shall be no part of the duty of Trustee 10 see 10 any recording , filing 
or registra1ion of this Mortgage or any other instrument in addition or supplemental there10, or 10 give any 
notice thereof, or 10 see to the payment of or be under any duty in respect of any tax or assessment or other 
governmental charge which may be levied or assessed on the Mortgaged Property, or any part thereof, or 
against Mortgagor, or to see the performance or ob ervance by Mortgagor of any of the covenants and 
agreemenlS contained herein . Trustee hall not be responsible for the execu1ion. acknowledgment or 
valid icy of this Mortgage or of any instrument in addition or supplemental here10 or for the sufficiency of 
the ecuriry purported co be created hereby , and makes no representation in respect thereof or in re pect of 
the rights of Mortgagee. Tru 1ee shall have the right to advise with counsel upon any mailers arising 
hereunder and hall be full y protected in relying as to legal mauers on the advice of counse l. Trustee shall 
not incur any personal liability hereunder except for his own willful mi conduct; and Trustee shall have lhe 
right to rely on any instrument, document or signature authorizing or supporting any action taken or 
propo ed 10 be taken by him hereunder, believed by him in good failh 10 be genuine. 
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7 .2 Substitute Trustee. Trustee may resign by wri1ten notice addressed to Mongagee, or may 
be removed at any time with or without cause by an instrument in writing duly executed on behalf of 
Mongagee . ln case of the death, resignation or removal of Trustee , a successor trustee may be appointed 
by Mon:gagee by in trument of substitution complying with any applicable requirements of law, or, in the 
absence of any such requirement, without other fo rmality than appointment and designation in writing . 
Written notice of such appointment and designation shall be given by Mortgagee to Mortgagor, but the 
validity of any such appointment shall not be impaired or affected by failure to give such notice or by any 
defect therein . uch appointment and designation hall be full evidence of the right and aULhorily to make 
the same and of all the facts therein recited , and, upon the making of any such appointment and 
designation, this Mortgage shall vest in the succes or trustee named all the estate and title in and to all of 
the Mongaged Property, and he shall thereupon succeed 10 all of the rights, powers, privileges, immunities 
and duties hereby conferred upon Trustee named herein. One such appointment and designation shall not 
exhaust the right to appoint and de ignate a uccessor trustee hereunder but such right may be exercised 
repeatedly as long as any Indebtedness remains unpaid hereunder. 

ARTICLE VIII 

Ml El,,LAN~ 

8.1 Termination . If all Indebtedness secured hereby shall be paid in full and Mongagee has no 
further commitment to extend cred it 10 or for the benefit of Mongagor. this Mortgage shall become null 
and void and the Mongaged Property shall revert to Mortgagor , and Mortgagee or Trustee shall forthwith 
cau e satisfaction and discharge of this Mortgage to be entered upon the record at the expense of 
Mortgagor and shall execute and deliver or cause to be executed and delivered such instruments of 
sati faccion and reassignment as may be appropriate. Otherwise. this Mortgage shall remain and con11nue 
in full force and effect. 

8 .2 Unenforceable or Inapplicable Provisions. If any prov1s1on hereof is invalid or 
unenforceable in any juri diction , the other provisions hereof shall remain in full fo rce and effect in such 
jurisdiction and the remaining provisions hereof shall be liberally construed in favor of Mortgagee or 
Trustee in order to effectuate the provisions hereof, and the invalidity or unenforceabi lity of any provision 
hereof in any jurisdiction hall not affect the validity or enforceability of any such provision in any other 
jurisdiction. 

8.3 Assignment and Financin Statement. This instrument may be construed as a mortgage, 
chanel mortgage , conveyance, assignment, security agreement, pledge, financing statement, hypotheca1ion 
or contract, or any one or more of them, in order full y 10 effectuate the lien hereof and the purposes and 
agreements herein et forth . 

8 .4 Terms. The term "Mortgagor" as used herein shall mean and include all and each of the 
individuals, partnerships, corporations or other legal entities or persons executing this Mortgage The 
number and gender of pronouns used in referring to Mortgagor sha ll be construed to mean and correspond 
with the number and gender of the individuals, partnerships, corporations or other legal entities or persons 
executing this Mortgage as Mortgagor. The term "Mortgagee" as used herein shall mean and include any 
legal owner , holder, assignee or pledgee of any of the Indebtedness secured hereby. The terms used to 
designate Trustee, Mon gagee and Mortgagor shall be deemed to include Lhe respective heirs, legal 
representatives, uccessors and assigns of such parties . 

8 .5 Bind in ffect. The covenants and agreements herein contained shall constitute covenants 
running with the land and interests covered or affected hereby and shall be binding upon the heirs, legal 
representatives. succes or and assigns of the parties hereto. 

8 .6 Advances by Mon gagee. Each and every covenant of Mortgagor herein contained shall be 
performed and kept by Mortgagor solely at Mortgagor 's expen e . If Mongagor fai ls to perform or keep 
any of the covenants of whatsoever kind or narure conta ined in this instrument, Mongagee may, but will 
not be obligated to , make advances to perform the same on Mongagor's behalf, and Mongagor hereby 
agrees to repay such sums and any allorneys' fees incurred in connection therewith on demand plus interest 
thereon from the date of the advance until reimbursement of Mortgagee at the Default Rate (as defined in 
the Loan Agreement). In addition, Mortgagor hereby agrees to repay on demand any costs, expenses aad 
attorneys' fees incurred by Mortgagee which are to be obligations of the Mortgagor pursuant, or allowed 
by, the terms of this instrument, plus interest thereon from the date of the advance by Mortgagee until 
reimbursement of Mortgagee, at the Default Rate (as defined in the Loan Agreement) . Such amounts will 
be in addition 10 any sum of money which may, pursuant to the terms and conditions of the wrinen 
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tn Lruments comprising pan of Lhe lndeb1edne s, be due and owing . o such advance will be deemed 10 
relieve Mortgagor from any default hereunder 

8 7 Defen e of Claims. Mortgagor shall promptly no1ify Mortgagee m wri11ng of the 
commencement of any legal proceedings affec11ng Mortgagor 's ti1le 10 the Mortgaged Property or 
Mortgagee's interest in the Mongaged Propeny, or any pan thereof, and shall 1ake uch ac11on, employmg 
anomeys agreeable to Mortgagee, a may be nece sary 10 preserve Mortgagor's, and Mortgagee's rights 
affected thereby . If Mortgagor fails or refuses 10 defend Mortgagor's or Mortgagee 's rights 10 the 
Mortgaged Properry. Mortgagee may mke such action on behalf of and in the same name of Mortgagor and 
at Mortgagor's expense. Moreover, Mongagee may iake such independent action in connec1ion therewith 
as it may in its discretion deem proper, including, withoUL limitation , the righ1 10 employ independem 
counsel and to intervene in any suit affecting the Mortgaged Property All costs, e,pen es and a11omeys ' 
fees incurred by Mortgagee pursuant to this paragraph shall be paid by Mortgagor on demand plus interest 
thereon from che date of the advance by Mortgagee until reimbur ement of Mortgagee respecuvely, at the 
Default Rate (as defined in the Loan Agreement}. 

8.8 Waiver . Any and all covenants in thi in trument may from ume 10 1ime by in trumem in 
wrning by Mongagee, be waived to uch ex1em and in such manner as Mongagee may desire, but no such 
waiver will affect or impair Mortgagee' rights hereunder, excep110 the ex1ent specifically ta1ed tn uch 
written in trumem All changes 10 and modifications of Lh1 instrument must be in wrning signed by 
Mortgagee Mortgagor knowingly, voluntarily, irrevocably and without coercion, waives the right 10 a 
mat by jury wllh re peel to all ac1ions or proceedings arising out of or under th1 Mortgage o ac11on for 
the enforcement of the lien or of any prov1s1on hereof shall be subject 10 any defense wh ich would not be 
good and available 10 the party m1erposing ame in an ac11on a1 law upon 1he ote hereby secured. 
Mortgagor hall no1 and wi ll not apply for or avail it elf of any appraisement, valua1ion, 1ay. ex1ension or 
exemp1ion law , or any so-ca lled "Morato rium Law," now existing or hereafter enacted, in order to 
prevent or hinder the enforcement or foreclosure of th is Mortgage, bu1 hereby waives 1he benefit of uch 
law . Mongagor for itself and all who may claim th rough or under it waives any and all right to have the 
property and e tates comprising the Mongaged Property and/or any other property or collateral upon which 
Mortgagor may have liens or security interests mar haled upon any foreclosure of the lien hereof, and 
agrees that any court having jurisdiction 10 foreclose uch lien may order the Mortgaged Property and/or 
any other such colla1eral sold as an entirety Mortgagor, for good and valuable cons1dera11on and in order 
to induce Mortgagee to make the loan evidenced by the ote and ecured by this Mortgage, hereby waives 
all statutory and equitable rights of redemption in the evem of any foreclo ure of this Mortgage, agrees to 
deliver to Mortgagee or the purchaser at any foreclosure sale a quit claim deed to evidence and perfect this 
waiver and agrees that this waiver and the obligation 10 provide said deed shall he subject to specific 
enforcement in any court of applicable jun diction 

8 9 lul11 le Execuuon. This instrumenc 1s being executed in multiple originals. all of which 
are identical and one of which will be recorded in each county in which the Mortgaged Property hes , 
provided 1ha1 the inscrumem recorded in any parncular county may omi1 Lhe de cription of properties not 
lying w11hin 1hat coumy. Each of such originals shall for all purposes be deemed 10 constitu1e bu1 one and 
the same ins1rumcm. 

8 . 10 Environmental lndemni!)'.. To 1he full ex1ent permitted by applicable law, Mortgagor and 
each guarancor of the Indebtedness hereby agree to defend, indemnify and hold harmless Mortgagee and its 
directors, officer . employees, auorneys and agents (" Indemnified Parties") from and against any and all 
loss, co 1, expense or liability (includ ing atLorneys' fees and court costs) incurred by any Indemnified Party 
in connection with or otherwise arising out of any and all claims or proceedings (whether brought by a 
private party, governmental agency or oLherwise) for bodily injury, propeny damage, abacement, 
remediation, environmental damage or impairmem or any other injury or damage resultmg from or relating 
to any hazardous or toxic substance or contaminated ma1enal loca1ed upon, migrating into, from or through 
or otherwi e relacing 10 the Mortgaged Property (whe1her or not 1he release of such material was caused 
by Mortgagor. a tenant or subtenant of Mortgagor. a prior owner, a tenant or sublenant of any prior owner 
or any other party and whether or no1 1he alleged liability is amibuLable to Lhe handling. 1orage, 
generation, transportaL ion or disposal of such substance or lhe mere presence of the substance on the 
Mor1gaged Property), which any Indemnified Party may incur due 10 the making of Lhe loan evidenced by 
Lhe Note, the exercise of any of its righLs under this Mortgage, or otherwise. For the purpo es of the 
indemnity contained in this paragraph, hazardous or toxic subs1ances or coniaminaLed material include bu1 
are not limited to asbe tos (friable, nonfriable or any 01her form), polychlorinated biphenyls (PCBs) and 
without limilation. any flammable materials, explosives, radioac1ive materials, hazardous ma1enals, 
hazardous was1e, hazardous or toxic or regulated sub tances or relaLed materials defined in/or under the 
Comprehen ive Environmental Response, Compen at ion and Liability Ac1 of 1980, as amended. (42 
U.S.C. § 9601 , e1 se .). the Resource Conservation and Recovery Ac1, as amended (42 U.S C. § 6901 et 
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se .). Lhe Toxic Substances Control Act, as amended ( 15 U.S.C . § 260 1 ~~.),and any ot.her substance, 
waste , pollutant, contaminam or material , including petroleum products and derivatives, which are defined 
by applicable law as hazardous or toxic or the use , transport , disposal, storage, treatment , recycling, 
handling, discharge, release or emission of which is regulated or governed by any applicab le law . The 
provisions oft.his paragraph shall survive any exercise of t.he power of sale granted in this Mortgage, any 
fo reclosure oft.he liens created by t.his Mortgage or conveyance in lieu of fo reclosure and the repayment of 
the Indebtedness and t.he discharge and release of this Mortgage. The obligations and liabil ity of 
Mortgagor and each guarantor of the Indebtedness under t.his paragraph shall be joint and several. Each 
guarantor of the Indebtedness. by executing and delivering the guaranry to which it is a party, agrees to be 
bound by the terms and provisions of this paragraph to the same extent and with the same effect as if such 
guarantor of the Indebtedness had joined in execution of this Mortgage. 

8. J l Governing Law. The rights, remedies and procedures in enforcing this Mortgage or realizing 
on any collatera l located in an shall be governed by the laws of Texas. 

8. J 2 Survival i, f Security Agreement ProvisiQn~. The provisions of Section 6. I of the Securi ty 
Agreement contained herein shall survive t.he foreclosure of this Mortgage, the tender of a deed in lieu of 
foreclosure, or any other transfer , assignment or conveyance of the Mortgaged Property . It is the intent of 
the parties that the security interests crea ted hereby shall not be excinguished by fo reclosure or 
extinguishment of the liens crea ted by t.his Mortgage nor shall the liens created by this Mortgage be 
ex tinguished by the exercise of any remedies under the Unifom1 Commercial Code in effect in the State of 
Texas. 

WITNESS TII E EXECUTION HEREOF, as of November 2 1, 2003. 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ 

This insLrument was acknowledged before me on ~~cx:,ha '.)? 1 , 2003, by Stephen L. 
Hughey, President of Lava Exploration, Inc ., a Texas corporation, and by Sherri E. Hughey, Secretary of 
Lava Exploraiion, lnc., a Texas corporation, on behalf of said corporation. 

~ SUSAN R CHILDERS 

® Notary Public 
[SEAI.S]ate o f Texas 

My Comm1111on Expires 
November 14, 2006 

DRA FTED BY AND WHEN RECORDED 
RETURN TO: 

JOHN R. BONICA. P.C. 
3403 Marquart Street , Suite 203 
Houston. Texas 77027-6509 
(7 13) 659-6500 (Telephone) 
(7 13) 659-6525 (Facsimile) 
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EXHIBIT A 

TO 
DEED OF TRU T. MORTGAGE. ASSIG ME T OF PRODUCTIO 

SECURITY AGREEMENT AND Fl A Cl G STATEMENT 

DATED AS OF OVEMBER 21, 2003 

FROM 

LAV A EXPLORATION, INC. 

MORTGAGOR 

TO 

TEXAS STATE BANK, 

MORTGAGEE 

I TROQUCT!.Q_ 

I. The recna11on that cenain of the 011 , gas and mineral leases described herein are subJec1 to a 
pecifically de cribed agreement or instrument shall not alter or 01herwi e impair the represented 

or warran1ed Wor~ing lntere I and et Revenue lntere I in and to the 011, ga and mineral lease 
and wells hereinafter e1 forth and the listing of such agreements or in truments shall not opera1e to 
ubJect any 011 , gas and mineral leases or undivided interes1 therein to any such agreement or 

instrument except to the extent such agreement or instrument is valid and presently ubs1 ting with 
respec1 to Mongagor's interest in said leases as of the date hereof 

2. References contained herein 10 the recording data of the oi l, gas and mineral leases or other 
instruments include, or are in1ended 10 include, references as to the book, volume page or encry 
number of the appropriate records of the county in which such document referred to is actually or 
customarily recorded . 

3. References to the oil, gas and mineral lea es hall be deemed 10 include all instruments, 
ratifications, amendment . reforma1ions or renewals of aid oil. gas and mineral leases and to any 
and all revisions, rearrangements or modifications of any units whether formed through order of 
regulat0ry agency or otherwise and as 10 the oi l and gas leases shall include all new leases which 
affect all or any portions of the lands included in the oil and gas lea e described in 1hi F:xh1b11 A 

4 . 

5 . 

6. 

"Working Interest· (expressed in a percentage) shall mean the warranted interest of Mortgagor in a 
parucular oil, gas and mineral lea e, well, or unit as the case may be, entitling the Mortgagor to 
produce oil. gas and other hydrocarbons produced therefrom and being equivalent to the 
proponionate pan of the cos1 of exploration , development and produc1ion of oil , gas and olher 
mineral borne by the owners thereof with respect to such 011 and gas lease and/or well . 

"Net Revenue Interest" (expressed in a percentage) means the warran1ed in1erest of Mortgagor 
repre enting the proportionate hare of the production of oil , gas and other hydrocarbon produced 
from the oil , gas and mineral lease or well as the case may be , 10 which the Mongagor ts entitled 
after deduction of all royal11es , overriding royalty in1erests, producuon pa1ments and other burdens 
on or payment ou1 of production. 

otwithstanding the percentage of Working Interest or Net Revenue Interest set forth with re pect 
to a particular 011 , gas and mineral lease or well, Mongagor intends 1hat this Mortgage shall cover 
the entirety of 1t beneficial interest in the Mortgaged Property. provided, however. that nothing 
herein shall be deemed to alter Mortgagor's warranted Working Interest and Net Revenue Interest 
as pecified herein. 
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7. Any reference herein 10 wells or well names. pro pec1s or prospect names, if any. hall be for 
information purpo es and shall not limit lhe de cription of lhe interests made subJec1 10 1h1s 
Mortgage 

8. Any acreage or depth limiuuion language in the de cripllon of the Leases and Lands an this f '.'(h1b11 
A is included for the sole purpose of specifying or limiting the warranties made by Mortgagor. but 
it i lhe imenllon of Mortgagor to subject Mongagor's entire imerest in said Lea es and Lands 10 
this Mortgage without regard 10 acreage or deplh limitations. 

A. f· IELDS/INTERESTS 

Field Lease State County \\ 1/N RI 

SL 160 TX ~l:uagorda . 1200/.09 12 

B LE.t\SES 

I. 1.11t· "t I t ,.1 < ld rnd (, 1 In l '-" \ ! fl'J)l(, <, d.11nl Oc tober 7, 1997, b\ and between 
General Land Office, as Lessor, and Bois d' \re Resources, as I..essee, CO\ cnng the N/2 of I ract 
1601\.1:uagorda Bay, Calhoun/Matagorda Counoes, Texas, comrurung approX1J11ateh 320 acres a, 
shown on the Applicable Official Submerged ,\rea lap on file 111 the I cxas General I.and 
Office, ,\usun, Texas, recorded under hie No. 005 168 1, Volume 194, Page 337. C .1lhoun 
Countv, and hie No 980524, Volume 491, Page 77, latagorda ( ounty, of the Of£ic1al Rt.cords. 
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TE XAS GENERAL LAND OFFRCE 

August 25, 2004 

Judy Walker 
Comstock Resources, Inc. 
5300 Town and Country Blvd. Suite 500 
Frisco, TX 75034 

RE: Assignment filing ; GLO ID 4790 

Dear Ms. Walker, 

JERRY PATTERSON, OMMISSlONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached UExhibit A" for 
reference. 

Mortgage Cancellation Instrument executed July 15th, 2004 from 
AmSouth Bank, as lender, to Haro Investments, LLC. 
MF098676. 

Filing fees of $0.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701- 1495 

Post Office Box 12873 • Austin, Texas 7871 1-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.oc.us 



Exhibit "A " 
GLOID County Lea e 

4790 Calhou,,!Matagorda MF098676 

ll't'd11esday, August 25, 2004 



STATE or TEXAS 

COUNTIES OF CALHOUN AND MATAGORDA 

MORTGAGE CANCELLATION INSTRUMENT 

BE IT KNOWN , that on this 
_-ri-

/') _ day of July , 2004 , 

before me , a Notary Public , duly commissioned and qualified in and 

for the aforesaid County and State , and in the presence of the 

undersigned witnesses : 

PERSONALLY CAME AND APPEARED : 

Arn['(lut h R in, , national banking association , 
'whose address is 200 East Capital Street , 
Suite 1000 , Jackson , Mississippi , 39201 , 
represented herein by its duly authorized 
representative (hereinafter referred to as 

who recited to me , Notary , that it is the last holder of that 

certain promissory note dated January 2 , 2004 , in the principal 

amount of Two Million and No/100 ($2 , 000 , 000 . 00) Dollars made by 

Haro Investments , LLC , a Louisiana Limited Liability Company , 

20021 120th Avenue NE , Suite 202 , Bothell , Washington , 98011 

payable to Lender on or before March 31 , 2005 , bearing interest as 

therein provided , which note is secured by that certain Mortgage , 

Deed of Trust , Assignment of Production , Security Agreement and 

Financing S atement (the " Security Instrument " ) dated as of 

to Lender , 

burdening the property described on Exhibit A attached hereto and 

recorded at : 

. . . 
• • • • ... . • ... . . • . • • • • . • . • 

File No . 00083923 , Vol. 359 , pg . 27 , recorded 
January 20 , 2004 , records of Calhoun County , 
Mississippi ; and 

Entry No . 040308 , recorded January 15 , 2004 , 
records of Matagorda County , Mississippi . 

-1-
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NOW THEREFORE , for good and valuable consideration, 

receipt of which is hereby acknowledged , and with full knowledge 

and intent that third parties may rely hereon , Lender hereby 

waives and releases the Security Instrument (and any liens and/or 

security interests created thereunder or thereby) and does hereby 

further , DISCHARGE and QUITCLAIM to Haro Investments , L . L . C . all 

of Lender ' s rights , titles and interests in and/or relating to the 

properties securing the Security Instrument. 

any 

right to produc ion of proceeds of production assigned to it or 

otherwise created in its favor in the Security Instrument . 

Lender hereby authorizes and directs : 

( i) the Recorder of Mortgages for the County 
of Calhoun to erase and cancel from the 
records of his office the inscription of 
the Security Instrument recorded at File 
No. 00083923 , Vol . 359 , pg . 27 ; and 

(ii) the Recorder of Mortgages for the County 
of Matagorda to erase and cancel from 
the records of his office the 
inscription of the Security Instrument 
recorded at under Entry No. 040308 . 

No note was paraphed for identification with the 

Security Instrument , and no note is paraphed for identification 

herewith . 

day , 

THUS DONE AND S IGNED in~~ , 

month and year herein first a~n, 

M r.ss., s~ f/6~ the 

in the presence of 

the undersigned competent witnesses, who hereunto sign their names 

-2-
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wilh the said Appearer and me , Notary , after due reading of the 

whole . 

AMSOUTH BANK 

By : 
Name : 
Title : Vice ....;....='-=-=--"-'="-==-=-=:"-'-'-.=....,;.,._~~~~~~ 

The address of the Lender is : 

200 East Capital Street , Suite 1000 
Jackson , MS 39201 

My Commission Expires : 

Notary PubHc State or Mteataelppl At Large 
My Commlulon Expires· Aprtl 11, 2005 
Bonded Thru Halde11 Brook .. & Garland. Inc. 

This document prepared by : 

Robert L . Redfearn , Esq . 
Simon, Peragine, Smith & Redfearn, L.L . P . 
1100 Poydras Street 
Suite 3000 
New Orleans, LA 

. 
• ... 
• • • . 

• • • . . 
• • • . . 
• 

. . .. 
• • . . . . 
• • • • • • . . 

. 
• • . . 
• . . 
• 

70163-3000 
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EXHIBIT A 
ATTACHED TO AND MADE PART OF 

MORTGAGE CANCELLATION INSTRUMENT 

1. Oil and Gas Lease dated effective October 7, 1997 , between 
The General Land Office of the State of Te~s as Lessor , and 
Bois d ' Arc Resources , as Lessee , t, covering 320 . 0 
acres , being the norlh ha 1 f of Matagorda Bay , 
Calhoun and Malagorda Counties , Texas , as shown on the 
applicable official s u bmerged area map on file in the Te xas 
General La nd Office , Austin , Texas . 

Grantor's interest to be mortgaged in Lease No. M- 098676 
is represented as : 

. 115543850 W. I . . 090124200 NRI 

l\•\UATA\ J,\1 2 10 1020\ tx release o f mo rtgago.wpd 

-1-
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UCC FINANCING STATEMENT AMENDM ENT 
FOLLOW INSTRUCTIONS (lronl end back) CAREruLL Y 

A NAME & PHONE OF CONTACT AT FILER (opl1onal) 

Robert L. Red fen rn , E q. - s,...0_4_-5_6..,..9.,...-2.,..,9_4_4.,...------­
a SEND ACKNOW LEDGMENT TO (Name and Addron) 

~obert L. Redfearn, Esq. 
imon, Peragine, mith & Redfearn, LLP 

1100 Poydu~ ' trcet, uitc 3000 
cw Orleans, L 70163 

L _J 

• • . . . . 
. . . . . . ... . ... 

. . . . . . . .... 
• 

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY 

1• INITIALFINANCINGSTATEMENTHLE# Te xas ecre ary O a e Tl •• ' INANCING STATEMENT AMENDMENT" 

Ini . Filing No . 04-005388965 3 , Doc . No . 51 3590900 IO b4t Med (101 ••cord) (o, 1•co1dttd) 1n 11141 
RfAL FSTATF RFCORO'I 

2 T ERMINATION ENeclMln • ol lhe F,nan, ng su.iem nl Jd4nhl od •bave .... ,m,n•t d w,th rnpecl lO ot0Cur,1y m1vtn1(1I of I~• S.. u,ed Pany aulhorllJnV u.. Te1m,na11on si.•oment 

3 CON TIN UATION Effect"'9n••• ol the F1natM;inQ SLatoment id•nbhed aticr-,e with reapect to aecu,ity 1nte,ea1(aJ of t~ S.Cu,ed Party 1ubi zing o, .. r.onbnuat.ion Statement 1• 
cunllnued to, the •dJ•honal p,900d p«.rnded by 1ppl'.ic1ble .. w 

5 AMENDMENT (PARTY INFORMATION) Th,1 Amendmon1 .~ .. 11 

CHANGE n.,ne ancWot addJK1 PIUH tefet IO the detailed ln&tlucbona 
•nffWt u .. tochAr,m rMnam~Jnd,ifN•ofa rt 

6 CURRENT RECORD INFORMATION 

h ORGANIZA flON'S NAME 

OR Sb INDIVIDUALS LAST NAME 

7 CHAN'3EO (NEW) OR ADOED Nl'ORMATICN 
7• ORGANIZATION'S NAM(: 

OR 
7b INDIVIDUALS LAST NAME 

7c MAILING ADDRESS 

7d Al:l:ltt5I81&Ill2tt :1 l"OOL INFO RE l7• TYPE OF OROANIZA T10N 
ORGAN1ZATION 
DEBTOR J 

II AMENDMENT (COLLATERAL CHANGE) c~eck .,1y 1111A bo• 

,_. ured Pa11y ol rKotd CNKk Of'lly cma of th•~• two bo:~n 

DELETE name 01¥9 r.cot"d n•m• 
In M ,ilt'-'ti'ld 1n ~,.m ft "' f\b 

FIRST NAME 

FIRST NAME 

CITY 

71 JURISDICTION OF ORGANIZATION 

MIDOlE NAME 

STATE IPOSTALCOOE 

7g ORGANIZATIONAL ID# •I •ny 

O.ac11be c.oll•teral O deleted o, 0 •dded or gNe ent1te Q ,e1Ull.c:t c.ollat.raJ dn(npt,on o, de.cube col•teral O ;a"a~ned 

SUfFllt 

SUFFllt 

COUNTRY 

n NONE 

9 NAME ~ SECUR ED PA RTY OF RECORD AUT HORIZING THIS AMENDMENT 1name ol Ha,gnor d.,,.. • an A_n,,,.nQ d 11w1 • on Arne~ •ul/lOf1ud by• o.t.to<whicll 

add1 collo1etol o, addo lhe aut~w,g 0.blo< o, , U..1 ii • T ....,.,..,.,n aulhollled by • Dot.lo< <hec I< he1e old ante, name ol DEBTOR aulhonung 1114 Amendment 

Oa ORGANIZATION S NAME 

Am outh Bank, 200 Fasl apitol treet, uitc 1000, Jack~on, IS 39201 
Ok Ob INDIVIDUAL'S LAST NA!.<[ FIRST NAME MIDDLE NAME SUFFI)( 

10 OPTIONAL FILER REFEREI-ICE OATA 

01 200-0 20 

FILING OFFICE COPY - UCC FINA NCING STATEME NT AME NDMENT (FORM UCC3) (REV 05/22102) 
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1f JE r\ S 

November 9, 2004 

Stephanie Pitre 
Bois d'Arc Energy 
5300 Town and Country Blvd, Suite 500 
Frisco, TX 75034 

RE: Assignment filing; GLO ID 4870 

Dear Ms. Pitre, 

J ERRY PATTERSON, OMJ\ IISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
refere nce. 

Assignment of State Leases, executed September 25th, 2003, from 
Gary W. Blackie and Sally Lynn Blackie, as Assignors, to Betswest 
Interests, LP (.500% WI), Betswest Investments, LP (.25% ORRI) 
And Gary W. Blackie ( .500% WI and .25% ORRI), as Assignees. 
MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

B~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen E Austin Building • 1700 North Congress Avenue • Ausnn, Texas 78701- 1495 

Post Office Box l 2873 · Austin , Tex.ts 78711 2873 

512 461-5001 · 800 998 4G LO 

www.glo.state.cx us 



Exhibit "A " 
GLOID County Lease 

4870 Calh0tm!Matagorda MF098676 

Tuesday, o,•ember 09, 2004 



No 87251 Vol 376 P356 

T \

- FILED 
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04591.6 f 
' I <) 

§ 
~ ~r\ 

Vi 
§ 

L H § JUL 1 ~ 2001 
§ 

OM T RD § 

ignmcnt of 

KNOW ALL MEN BY THESE PRESENTS: 

T HAT, \R\ \\ . BL \ C ~I F and S \ LL \ L \ '\'\ BL \ CKIE, formerly husband and 

wife, whose address is Chase Tower, 600 Travis, Suite 6275, Houston, Texas 77002, 

("ASSIG/\tORS ') , arc the record owners of interest in the Oi l and Gas Lease (the " l ea e ") 

described on "Exhibit A ." 

NOW, THEREFORE, in consideration of the sum of One Hundred Dollar ($ 100) and 

other good and valuable consideration, the receipt and adequacy of which arc hereby 

acknowledged, ASS IGNORS do hereby (;RA '\IT, B·\RC,A I '\, 51 l L. f R '\ . rrR. /\, SI 1N, 

anti DH I\ I R unto BETS\\ ES 1 11' T EREST. • L.P ., a Texas limited partnership whose 

address is 5900 ll ighway 290 East, Brenham, Texas, 77833; unto Bf. l ~,, EST 

I VF.. T \1 E ....,T, , I .P., a Texas limited partnership whose address is 5900 Highway 290 East, 

Brenham, Texas, 77833; and unto ,AR\ \\ . BLAC KI whose address is Chase Tower, 600 

Travis, uite 6275, Houston, Texas 77002, (all herein referred to as "ASSIG \ EES") certain 

in terests and partial intere ts in the Leases shown on Exhibit "A" (including all wells, production 

therefrom and all equipment and facilities used in connection with aid Leases) all a specified 

and in the percentages of the whole as indicated on said Exhibit "A" (collectively the "A igned 

/11tere ts") ; 

This Assignment is subject to the following burdens, to wit: 

I . Les or's royalty as provided in the Lea c. 

2. The overriding royalty in existence as of the effective date of this Assignment, burdening 

Assignors ' intcrc t in the Leases. 

H-404284 2 
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I, Gall Denn, County Clerk, M1tag0<da Coun 
Texas, do hereby certify that this Is a true a~d 
Correct copy 15 the same appears of record tn m 
office. Wlllless my hand and Seal or Office on Y 

AUG I 6 2004 



3. Prospect Letter Agreements and Operating Agreements, which, inter a lia, designate Bots 

d 'Arc Offshore, Ltd., Operator of the Lease (collectively, the "Material Agreement ") de cribcd 

on Ex.hibi t "8" hereto. 

TO HA VE AND TO HOLD the stated interests in the Leases, together with all rightS and 

privileges thereunto pertaining to ASSIGNEES their uccessors, and assigns forever. 

4. ASS IGNORS agree to obtain all necessary waivers of preferential rights to assign 

affecting the Assigned Interests as well as all necessary consent required to convey the 

undivided intere ts in the Leases, other than the approvals required by the General Land Office 

of the State of Texas. 

5. ASSCG OR hereby grant and transfer to ASSIGNEES, to the extent transferable, the 

benefit of and the right to enforce the covenants and warranties, if any, which ASSIG ORS arc 

entitled to enforce with respect to the Assigned interests against AS IGNORS' predecessors in 

tit le to the Assigned Interests. 

6. ASSIG ORS agrees to execute and deliver unto ASSIGNEES all such additional 

instruments, notices, division orders, transfer orders and other documents, and to do all such 

other and further acts and things as may be neces ary to more fully and efTectively transfer and 

assign unto AS IG EES the Assigned Interests assigned hereby or intended so to be. 

7. This Assignment is subject to all applicable Assignments filed of record in the public 

records of the appropriate County Clerk's records and the General Land Office of the State of 

Texas. 

IN WITNESS WHEREOF, ASS IGNORS and ASSIGNEES have executed this 

Assignment and Bill of ale of Oil and Gas Leases on the dates set out in their respective 

acknowledgments hereto, but efTective f':JJ.1 purposes as of 7:00 a.m. local time at the location 

of the Leases on tj__ /1 / ;LOQ:3 ~ the "Effective Date"), subject to the approval by the 

Loui iana State Miner~! land Board or any other governmental agency having jurisdiction. 

H-404284.2 
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I, Gall Denn, County Clerk Mata 
Texas, do hereby certify th~t this g,orda County, 
COfrect copy as th s a true and 
Office. Wlllless my 'h!~~:~~~ea;1s 

0
~f ~~;d

0
~ my 
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W!TNE S WHEREOF, this instrument is executed by ASSIGNORS and 

ASSIGNEES in multiple originals and counterparts, on the dates indicated, but effective as 

provided hereinabove, in the presence of the undersigned competent witnesses. 

WITNESSC? TO 

ti l1 )1/J ...J 
(Printed Name) 

X"--.,1., 6. f3µ1Ju / (\, 
(Printed Harne) 

STA TE OF TEXAS 

CO TY OF HARRI 

§ 
§ 
§ 

IG R: 

GARY W. BLACK.IE 

Notary Public in and for the State of Texas 

(SEAL) 

H-404284 .2 

. 
• ••• • • • • 

SUSAN E PUORMAN 
Notary Publlc. ~tale of Texas 

Commtss,on Expires 02-01 2007 

. . . .. ... • • . . • • • • . • • • • . . . . . . • . . •• • ... . . 
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1• Gall Oent1, e.tuRl'f Clel'lt, Mat1gorda County 
Te.xas, do hereby certify th.i this Is a true and 
cc:;:;t copy 15 the same appears or record In my 
o Witness my hi nd Ind Stal or orrke on 

AUG 1 6 2004 



WITNESSES TO SIGNATURES : 

Printed Name) 

(Printed 

STA TE OF TEXA 

COUNTY OF HARRIS 

§ 
§ 
§ 

This instrument was acknowledged before me on this 
2003 by SALLY LY BLACKJE. 

( EAL) 

H-404284 .2 4 
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I, Gall Denn, County Clerk, Metagorda Count 
Texas, do hereby certify thet this Is a true aJd 
correct copy as the same eppears of record In m 
office. Witness my hand end Seal of Office on Y 

AUG 1 6 2004 
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WITNESSES TO SIGNATURES : JG 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

By: B ETSW EST INTERESTS, L.P., A TEXAS 
Limited Partnership 

By: JO A RC RESOURCES, INC., A TEXAS 

CORPORATION 

General Partner 

President 

This instrument was acknowledged before me on this / Q + ~ day of ~ ~btt , 
2003 by SALLY L. BLACKIE, President of JO Arc Re ources, lnc., a Texas corporation, 
general parmer of BetsWe t lnterests, L.P., a Texas limited partnership and that said instrument 
was signed on behalf of said limited partnership by authority of the board of directors of its 
general parmcr and that Sally L. Blackie acknowledged said instrument to be the free act and 
deed of said limited partnership . 

. ___ ' __ _ 
- .. ~ ~~1-' Anis a A Lal'l" 

I 
* ·1 . Nolary P·ibl c S1a1e ofT 

I I . M x 
\ ,~ ... ~ • ..- ... : y Cammi ~,es 

"=--....;:~~> NOVFMAER 26 2 
O<-c c <o ( EAL) 

t 

H-404284.2 

. . . . .. ... • • • • . . . ... • . • • • • . • • . . . • . • . . • .. •• . . ... . . 

5 

I , Gall Denn, County Clerk, Mata!l()rda County, 
Texas, do hereby certify that this Is a true and 
correct copy as the same appears or record In my 
ornce Witness my hand and Seal or Ortlce on 

AUG 1 6 2004 
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WITNESSES TO SIGNATURES : 

STATE OF TEXAS § 
§ 

By: BFTSWEST lNVESTMFNTS, L.P ., A TEXAS 

Limited Partnership 

By: JO AR 0FFSIIORE, [NC., A TEXAS 

CORPORATION 

General Partner 

dd_~Wil.aLl,~ 
/ SallyL. ~ckie 

President 

COUNTY OF HARRJS § 

This instrument was acknowledged before me on this l ~ th day of ~ , 
2003 by SALLY L. BLACKIE, President of JO Arc Offshore, lnc., a Texas co ration, general 
partner of BetsWest Investments, L.P., a Texas limited partnership and that said instrument was 
signed on behalf of said limited partnership by authority of the board of directors of its general 
partner and that ally L. Blackie acknowledged said instrument to be the free act and deed of 
said limited partner hip. 

(SEAL) 

H-404284.2 
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J 
Notary Public in and 

I , Gall Denn, County Clerk, Matagorda Coun 
~as, do hereby certify that this Is a true a~ci 

ect copy as the same appears of record In m 
office Witness my hand and Seal or Office on Y 

AUG 1 6 2004 



WITNESSES TO SIGNATURES : 

t:C~~-
UJ, I.(,.& /ii /. ).}t?L/nA ~ 
(Prin Led Name) 

"'}:. I, ,..._ ~ , f) • 
:),:J[ju,,('J 

(PrinLcd Name) 

STA TE OF TEXAS 

COUNTY OF HARRI 

§ 
§ 
§ 

E: 

Gary W. Blackie 

This instrument was acknowledged before me on thi s ,25 day of s:'~ /~ &-- t.~ c , ......... ~- , 
2003 by GARY W. BLACKIE. 

(SEAL) 

H-404284.2 

• • • . 
••• • • . • • • . . 

( £ IA • z 2- ._ 
Notary Publ ic in and for the State of Texas 

SUSA/\. t p JORMAN 
Notary Pubhc. Slate of Texas 

Comm1ss100 Expires 02--01-2007 

• . .. ... • • • • . 
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I, Gall Denn, County Clerk, Matagorda County, 
Texas, do hereby certify that this Is a true and 
correct copy as the same appears of record In my 
offlce. Witness my hand and Seal of Offke on 

AUG 1 6 2004 
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Hl BIT 

Lea e 

Matagorda Ba I O o \\ I) (.5% OR'RJ) 

tate of Texas Oil and Gas Lease o . M 098676. dated October 7, 1997, recorded under File o. 
00516 I, ol. 194, Page 337, Calhoun County, and File No. 9 0524, Vol. 491 , Page 77, 
Matagorda County, of the official records. 

In the foregoing lease, the working interests and the overriding royal ty interes ts assigned are as 
follows: 

Wl : GARY W. BLACKJE 
BETSWEST rNTERESTS, L.P. 

.500% 

.500% 

ORRI: GARY W. BLACKIE .25% 
BETSWEST rNVE TMENTS, L.P .. 25% 

H-404284.2 E hlbil Page I 
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I, Gall Denn, County Cler~, Matagord1 County 
Texas, do hereby certify that this Is a true end 
correct copy as the same appears of record In my 
office. Witness my hand and Seil of Otfke on 

AUG 1 6 2004 
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HlBIT B 

latcrial gr ccrncnl 

Prospect Letter Agreement dated May 1, 1998. 

Joint Operating Agreement (AAPL Form 610-1989) dated May I, 1998. 

H-404284 .2 
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STATE 0~ TfXAS 
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and 1~;i5 d ly m CORDE 1m• "•mo,d hvreon '1Y 11 
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COUNTY CLBfHGai.1Jlauor~ro,,m,,ooagorda Coun 
Texas, do fiereby certify tha t this Is a true a~d 
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omce Witness my hand and Seal or Ofrke on 
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November 9, 2004 

Stephanie Pitre 
Bois d 'Arc Energy 
5300 Town & Country Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing ; GLO ID 4871 

Dear Ms. Pitre, 

J ERRY P ATTERSON, 0 1MISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment of State Leases, executed September 25u.., 2003, from 
Bois d' Arc Resources, ltd., as Assignor, to Betswest Interests, LP 
(1 1.554385%) and Haro Investments, LLC (1 1.554385%), as 
Assignees. MF098676 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

8~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 North ongrcss Avenue • Ausun, Tc.us 78701- 1495 

Post Office Box 12871 • Austin, Texas 78711 2871 

512 463-500 1 • 800 998-<IGLO 

www.~lo.state.tJC.us 
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Exhibit "A " 
GLO I D County l ea e 

487 I Calliou11/Matagorda MF098676 

Tuesday, 0 1•e111ber 09, 200./ 
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I FI LED I I (T 3 : 37 O'Cl.OCK P _r. 
TAT OFT 

O T IE H 
§ 
§ JUL 1 ~ Z001l 

I 

OM T RD § AN1TA rRICKE I 

K OW ALL MEN BY THE E PRE E T : 

~~ 1XA w.,. rm 

THAT, B I. d 'ARC RES<H RCI-.~. l, T D., a Texas limited partnership, whose address 

is Chase Tower, 600 Travis, uite 6275, Houston, Texas 77002, ("ASSIG '\OR"), is the record 

owner of interest in the Oil and Gas Lea es (the "Lease ") de cribed on "Exhibit A." 

OW, THEREFORE, in consideration of the sum of One Hundred Dollars ($100) and 

other good and valuable consideration, the receipt and adequacy of which are hereby 

acknowledged, ASSIGNOR does hereby GR\"-; I , B \ RC1A l l',, ~I I I . I R \NS! E: R. AS5IG , 

and D I I\ ER unto Bln S\\ E T IVlEREs ·1 S, L.P., a Texas limited partnership whose 

address is 5900 Highway 290 East, Brenham, Texas, 77833 and II \RO lnHstmcnt~. L . the 

Designee of Wayne L. Laufer, (both ' fSS/(1 \/: ES") certain partial tntere-; t-; 111 the Lca-;e, and 

all \, ells on the L ea,e,, all production therefrom, all gathering and nowlines, pipelines, 

processing plants, platfonns, facilitie , equipment, improvements, contracts, and any and all 

other personal property now located on the Leases, or appurtenant thereto or used or obtained in 

connection therewith, and all other appurtenance thereunto belonging in the percentages of the 

whole as indicated on Exhibit "A" (collectively the "A igned /ntere t "); 

This Assignment i subject to the following burdens, to wit: 

I. Lessor's royalty as provided in the Lea e. 

2. The overriding royalty in exi tence as of the effective date of thi Assignment, burdening 

Assignor's interest in the Lease . 

3. Prospect Letter Agreements and Operating Agreements, which, in ter alia, designate Bois 

d 'Arc Offshore, Ltd ., Operator of the Lease (eollcctively, the "Material greemem ") described 

on Exhibit "B" hereto. 

H-404258 2 
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TO H VE AND TO HOLD the stated interests in the Leases, together with all rights and 

privileges thereunto pertaining to A SIGNEES thei r successors, and assigns forever. This 

Assignment is made free and clear of all other burdens except as set forth above, and otherwise it 

is made without warranty, either expressed or implied, but with full substitution and subrogation 

in and to all rights and ac tions in warranty which are possessed by A SIGNOR. 

4. ASSIGNOR agrees to obtain all necessary waivers of preferential rights to assign 

affecting the Assigned Interests as well as all necessary consents required to convey the 

undivided interests in the Leases, other than the approvals required by the General Land Office 

of the tate of Texas. 

5. ASSIGNOR hereby grants and transfers to ASSIGNEES, to the extent transferable, the 

benefit of and the right to enforce the covenant and warranties, if any, which ASSlG OR is 

entitled to enforce with respect to the Assigned Interests against ASSIGNOR's predecessors in 

ti tle to the As igned Interests. 

6. A IG OR agrees to execute and deliver unto A JG EES all such additional 

instruments, notices, division orders, transfer orders and other documents, and to do all such 

other and further acts and thi ngs as may be necessary to more fully and effectively transfer and 

assign unto ASS£GNEE the Assigned Interests assigned hereby or intended so to be. 

7. This Assignment is subject to all applicable Acts of Assignments filed of record in the 

public records of the appropriate County Clerk's records and/or the General Land Office of the 

State of Texas. 

IN WIT ESS WHEREOF, A SIGNOR and ASSIGNEES have executed and accepted 

th is Assignment and Bill of ale of Oil and Gas Leases on the dates set out in their respective 

acknowledgments hereto, but effective ~ r J_ll purposes as of 7:00 a.m. local time at the location 

of the Leases on q / 1 / ;l..003 4~"£.ffective Date"), subject to the approval by the 
7 I 

Louisiana tatc Mineral Lands Board or any other governmental agency having jurisdiction. 

WITNESS WHEREOF, thi instmmcnt is executed by ASS£GNOR and ASSIGNEES 

m multiple originals and counterparts, on the dates indicated, but effective as provided 

hereinabovc, in the presence of the undersigned competent witnes cs. 

H-404258.2 

. . . . . • ... • . • . • . . . . . • . • . . ... 
... . . . . . . . 

... 
. .. 
• 

I, Gall Denn, County Clerk, Matagorda County, 
Texas, do hereby certify that this Is a true and 
correct copy as the same appears of record In my 
office Witness my hand and Seal of omce on 

AUG 1 6 2004 



L( , l{,,4,11 C /Jol1J1A 
(Pr in Le d Name) 

(Prin Led Name) 

STATE OF TEXA § 
§ 

OUNTY OF HARRIS § 

JG O R: 

BOIS D'ARC RESOURCES, LTD. 

By: BOIS D'ARC lNTFRFSTS, LLC 
General Partner 

This instrument was acknowledged before me on this "' <lav ot r'. ,,. 
1 

, ..,. . .., l---

:!003 b~ v,, A YNE L. LAUFER, Manager of Bois d'Arc Interests, LLC, as General Partner for 
Bois d'Arc Re ources, Ltd. and that said instrument was signed on behalf of said limited 
partnership by authority of the board of directors of its general partner and that Wayne L. Laufer 
acknowledged said instrument to be the free act and deed of said limited partnership. 

H-404258.2 

. ... • . . . 
• • . 

SUSAN E. POORMAN 
Notary Public. State of Texas 

Comm1u1on Expires 02-01·2007 

. . ... ... . . . . . . . . • • . • . • • . • .. .. . ... . . 

Notary Public in and for the State of Texas 

AUG I 6 2004 



WITNESSES TO SIGNATURES : 

STATE OF TEXA § 
§ 

A EE: 

By: BET W EST lNTFRF.STS, L.P ., A TEXAS 
Limited Partnership 

By: JO ARC RF.SOURCES, INC., A TEXAS 
CORPORA TIO 

General Partner 

OUNTY OF HARRI § 

This instrument was acknowledged before me on this fl_ day of --"""""-:=;F-.c......L.........:-=-_,._ 

2003 by SALLY L. BLACKIE, President of JO Arc Resources, Inc., a Tex.a corporation, 
general partner of BetsWest Interests, L.P., a Texas limited partnership and that said instrument 
wa signed on behalf of said limited partnership by authority of the board of directors of its 
general partner and that Sally L. Blackie acknowledged said instrument to be the free act and 
deed of said limited partnership. 

AL) 

11-404258 2 

... . . . . 

,·~:;. ::~-;-... Anissa A lamora ;.. . .. 
( •1~ \ . i Notary t>uo 1c Stale ol lcxa 
."*\ ~ ! ; M,CWlffllu l,p11es 

~~·51 NOVEMBER 26 2004 f .. _ ........ 
AW5'-_>4,0,.P4>CF4 ><=2-0 $ C 

• . ... ... • • . . . • • . . . • . • . . . . . . .. .. • . .. • • 

Notary Public m and for th 

I, Gall Denn, County Cler~. Metagorda County, 
Texas, do hereby certify th1t this Is a true and 
correct copy 1s the same 1pl)t1rs of record In my 
offke. Witness my hind and Seal of Office on 

AUG 1 6 2004 

(6(~ ~ Counlv Clerk 

~~#--'~ .. 
Rv _ _,..,"''ft~~:,uty 



WITNESSES TO SIGNATURES: 

j;_J/kq/1 = 

t( t, L(, tJ '"' f. /..)oL.111 ~ 
(Prln Led Name) 

a oci:5~ "'~ 
JO h /\- .'.), l ~ JJ!Ju: ,' ,J 

(PrlnLed Name) 

STATE OF TEXAS § 
§ 

OUNTY OF HARRIS § 

I !ARO INVESTMENTS, LLC 

By: Wayne L. Laufer, 
Manager 

BEFORE ME, the undersigned Notary Public, on this day personally appeared WAYNE L. 
LAUFER, who, being first sworn, declared that he is the Member of HARO Lnvestments, LLC, 
and acknowledged that he executed the foregoing instrument as the free act and deed of said 
limited liability company in the presence of the subscribing witnesses. 

Given under my hand and eal of Office thi 2i_ day ori,.tk ,J , 2003 . 
I 

(S 

H-404258.2 

. . ... . • . . 

SUSAN E POORMAN 
Notary Public. Slate of Texas 

Commission Expires 02-01·2007 

. • . .. ... . . . . . • • . • . • • . . . . . . . • • .. .. . ... . . 

Notary Public in and for the State of Texas 

I, Gall Denn, County Clerk, Mat1g0td1 County, 
Texas, do hereby certify that this Is I true ind 
correct copy as the same appears of record In my 
office. Witness my hand and Seal of Office on 

AUG 1 6 2004 



E., HIBIT 

ca c 

1atagorda Ba) (46.2 I 75,rn° o) 

tatc ofTexas Oil and Gas Lease o. 1 09X676, dated October 7, 1997, recorded under File o. 
0051681 , ol. 194, Page 337, Calhoun County, and File o. 9 0524, ol. 491, Page 77, 
Matagorda County, of the official records. 

In the foregoing lease, the working interests assigned are as follows : 

TO: HARO lmc'>tmcnts, l l ( 

TO: ITT· T\ \V FST 11\JTFRf·S rs. l P 

H-404258 2 xbibit Page I 

. . ... ... . . . • . . ... • • . . . . • . • . • . . . . • . • .. .. . . ... . . 

I, Gall Denn, County Clerk, Matagorda County 
Texas, do hereby certify that this ts a true and 
correct copy as the same appears or record In my 
off~ Witness my hand and Seal of Office on 

AUG I 6 2004 



. ' .. 

XHIDIT 8 

Materia l grecmcnt 

Prospect Letter Agreement dated May 1, I 998. 

Joint Operating Agreement (AAPL Fonn 6 I 0-1989) dated May I, 1998. 

H-404258.2 

. . . . . . ... • . • . . . . . . . • • . . . .. 

'04 AUG 1 6 11 0 

Exhibi t O Page I 

... ... . . . . . . . . .. . . 

TATE OF mus t(l JI, TY Of MATAGORDA 
I hereby tef1ilY 1na11h1s in,1rumen1 wa FILED n File Number 
Sequente on fne datt and al lhe llme tamped tir.reon bY me1 and was duly RECORDED in the OFFICIAL RECORDS o 
Matagorda Counly Te.as on 

AUG 16 2004 

~- ~~~ 
COUNTY CLERK Mataoorda County, Texas 

I, Gall Denn, County Clerk Mit,gOl'da County 
Teus, do hereby certify th~t this Is I true and 
correct copy as the same I ppears of rtcOl'd In my 
office. Witness my hand and Seal of Offlct on 

AUG 1 6 2004 

r1rrk 



• • •••••• • 
• • •••••• • 
• 

• • • • • •••• 
• 

•••• • • •••• 
•••• • •••• 

File 

Jerr~on, Commissioner 

By~....:.~~..:,c:;~~~~~~~~ 

• 

.. 
• 



Gr JG: N E Jf l A K 1 L, A N ][) 

November 9, 2004 

Stephanie Pitre 
Assignment and Bill of Sale 
5300 Town and Country Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing; GLO ID 4872 

Dear Ms. Pitre, 

JERRY P ATTERSON, MMISSIONER 

The General Land Office received the following instrumenl(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment and Bill of Sale, executed July 16th , 2004, from 
Comstock Offshore, LLC; Bois d'Arc Resources, Ltd.; Wayne 
And Gayle Laufer and Gary & Sally Blackie, as Assignors, to 
Bois d' Arc Properties LP, as Assignee. MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 North Congress Avenue • Ausr111, Texas 78701-1495 

Post Office Box l 2873 · Austin, Tex.is 78711 2873 

512 463-5001 • 800-998 4GLO 

www.glo,qa1e tx us 



Exhibit "A " 
CLO ID 0 1111ty Lease 

4872 Calhou11/Matagorda MF098676 

Tue day, 01•tm1bu 09, 2004 
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ST A TE OF TEXAS 

COUNTfES OF CALHOUN 
AND MATAGORDA 

File# 
00088076 

A IGNME T AND BILL OF ALE 

§ 
§ 
§ 

Vol 
380 

THIS ASSIGNMENT AND BILL OF ALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between COMSTOCK OFFSJ !ORE, LLC, a Nevada limited liability company, 
whose address is 5300 Town and Country Blvd., Suite 500, Frisco, TX 75034, BO! d'ARC 
RESOURCES LTD., a Texas limited partnership, whose address is 600 Travis St., Suite 6275, Houston, 
TX 77002, WAYNf AND GAYLE LAUFl~R. whose address is 20021 120th Ave. NE, Suite 202, 
Bothell, WA 980 11, and GARY AND SALLY BLACKIE, whose address is 600 Travis St., Suite 6275, 
Houston, TX 77002, hereinafter referred to as "ASSIGNOR", and BOIS d'ARC PROPERTil:.S, LP, a 
Nevada limited partnershiR, whose address is 600 Travis St., Suite 6275, Houston, TX 77002, 
hereinafter referred to as "ASSIGNEE". 

WITNESS ETH : 

WHEREAS, ASSIGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREMISES", the ASSIGNED PREMISES being described on Exhibit MA", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
qu itclaims and assigns unto ASSIGNEE al l of ASSIGNOR's right, title and interest of whatever nature 
in and to the AS IGNED PREMISES describecfnerein, together with all interest in and to all the 
personal property, fi xtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection wi th the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale CUAssignment") is made and accepted, subject to, and 
A IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and ASSIGNEE hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encum brances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement (" Agreemenn dated as of July I, 2004 by and among ASSIGNOR, AS IGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent pennitted by law. In the event of a connict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS JS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the ASSIGNED PREMISES and acknowledges that ASSIGNEE is fami liar with the present 
condition and state of repair thereof and accepts same AS IS AND WHERE IS WITIJOUT ANY 
GUARANTEES OR WARRANTIES EITIIER EXPRESS OR IMPLIED, AS TO 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECIFICALLY SET FORTH TN TH AGREEMENT. 

ff it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
ASSIGNEE, at AS IGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federa l laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

1 

. • ... ••• . . . . . . 
• . . . . . • . . . • . . . .. . . ... • • 
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File i 
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EXCEPT AS MAY BE SPEClFICALL Y SET FORTH IN THE AGREEMENT, THIS 
ASSIGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
1MPLIED. 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
AS IGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMlSES or any part thereof, insofar as such covenants and warranties extend beyond 
the EfTective Date. 

• • . 

th 
Executed this LJi.. day of July, 2004, but elTective as of "Effective Dale". 

2 

• ••• •• • . . . . 

Comstock Offshore, LLC 

By: 6' /,?/ 
R. Gray Powers 
Vice President - Land 

Bois d'Arc Resources Ltd. 
By: Bois d'Arc Interests, LLC, 

Its General Partner 

By: 4.;ZE Jl&f 
Manager 

Gary W. Blackie 

Sally Blackie 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:___:.f4_~ _ _ &>_.~-- -
Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 

... ·-· • • • • • • . • • . . • • .. .. 
• • ... . • 
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EXCEPT A MAY BE SPEClFICALL Y SET FORTH TN THE AGREEMENT, THIS 
A SIGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

TO HA VE ANO TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject Lo the tenns 
and provisions herein; and, this Assignment is made with ful l substitution and subrogation of 
AS ION EE in and to all covenants and warranties by others heretofore given or made in respect to lhe 
A SIGNED PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

• • . . . • . . . 
• • 

~ 
Executed this / !.p day of JuJy, 2004, but effective as of "Effective Date". 

2 

• ... •• • . . • . . . . • . 
• . . .. ... . . 

Comstock Off shore, LLC 

By:,;?, £. j) 
R. Gray Powers 
Vice President - Land 

Bois d' Arc Resources Ltd. 
By: Bois d • Arc Interests, LLC, 

Its General Partner 

By:,_k~(} h~'k:/,tt-=..&.-1-'--'-£ ~1 

• /!-
Wayne'L. Laufer ~ 
Manager 

w.fdtr;-= t4 
d~~F7d4Mf1-.. 

Cs l~?i{___ 
Gary W. Blackie 

Sally Blackie 

A IGNEE: 

Bois d' Arc Propen ies, LP 
By: Bois d 'Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:--=-R-~-:....L.-6)_.l_~_.a:;-
Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 



• 

File i 
00088076 

Vol 
380 

EXCEPT AS MAY BE SPECIFlCALL Y SET FORTH fN THE AGREEMENT, THIS 
A SIGNMENT I MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assigrunent is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
A SIGNED PREM! E or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

• . . 
• . • . . . 
• • 

~ 
Executed this /"' day of July, 2004, but effective as of "Effective Date". 

2 

• ••• ... . . . . . . • • . . .. . . ... • • 

A 

Comstock Offshore, LLC 

By: r;?, £? 
R. Gray Powers 
Vice President - Land 

Bois d'Arc Resources Ltd. 
By: Bois d' Arc Interests, LLC, 

Its General Partner 

By:~£.!'¥' 
Manager 

Gayle Laufer 

/ b t~~l__ 
Gary W. Blackie 

/~!i1j/lihdu-
A IGNEE: 

Bois d' Arc Properties, LP 
By: Bois d'Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

Roland 0 . Burns 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and tale, on this day 
personally appeared R. Gray Powers, Vice President- Land of Comstock Offshore. LLC, known to me 
to be the person whose name is subscribed lo the fo regoing instrument and acknowledged to me I.hat he 
executed the same for the purposes and consideration therein expressed and in the capacity therein 
stated. 

. 
• . 

OFFICIAL SEAL 
V1ck1 Snider 

Slate of Texas 
My Comm1ss1on Expires 

March 5. 2007 

My commission expires: ____ __ _ 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Wayne L. Laufer, Manager of Bois d' Arc Resources Ltd., known to me to be the 
person whose name is subscribed to the foregoing instrument and acknowledged to me that he executed 
the same fo r the purposes and consideration therein expressed and in the capacity therein stated. 

OFFICIAL SEAL 
Vick, Snider 

State of Texas 
My Comm1ss1on Expires 

March 5 2007 

My commission expires: ___ ___ _ 

STATEOFTEXA § 

COUNTY OF DALLAS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Wayne L. Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for I.he purposes and 
consideration therein expressed and in the capacity therein stated. 

OFFICIAL SfAL 
V1ck1 Snider 

Stat1 of Teus 
My Comm1u 1on Expires 

March 5 2007 

My commission expires: _ _____ _ 

• • ••• ... • . . • . . 
• . • • . . . • • . . • .. . . 
• . ... • . 

3 
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ACKNOWLEDGMENT 

ST A TE OF WASHING TON § 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Publ ic in and for said County and State, on this day 
personally appeared Gayle Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same fo r the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this Ii!:. day of (fjtJSI- , 2004. 

My commission expires: Zf Ir- /o7 

Notary Public in and for the 
State of To:it:8s lMt 

r 

. 
• . 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

NOTARY PUBLIC 
STATE OF WASHINGTON 

DEBORAH DONNER 
My Appointment Explri,a 

FEBRUARY 18, 2007 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gary W, Blackie, known to me to be the person whose name is subscribed Lo the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated . 

My commission expires: ______ _ 

ST A TE OF TEXAS § 

COUNTY OF § 

.,,,. 
L---·~1,,J.~~ .._.___~.:w..,,L...1--c..A....:: 

Notary Public in and 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Sally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _ day of ___ , 2004. 

Notary Public in and for the 
State of Texas 

My commission expires: ______ _ 

~ v 
4 

• • ••• ... . . . . . . . • . . . . . . . . • • .. . . . . ... . . 
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ACKNOWLEDGMENT 

STA TE OF W ASHTNGTON § 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gayle Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she execmed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _ day of _ _ _ , 2004. 

My commission expires: ______ _ 

TATE OFTEXA § 

COUNTY OF DALLAS § 

Notary Publ ic in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and tale, on trus day 
personally appeared Gary W. Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

OFFICIAL S!Al 
V1ck1 Snldar 

Stat a of Texas 
My Comm1ss1on Expires 

March 5. 2007 

My commission expires: ______ _ 

STA TE OF TEXAS § 

COUNTY OF § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared ally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this_ day of ___ 2004. 

My commission expires: ______ _ 

• . . . . . . . . . . . . ... 
...... . . . . ... . . 

4 

Notary Public in and for the 
State of Texas 
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ACKNOWLEDGMENT 

STATE OF WASHINGTON§ 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gayle Laufer, known to me to be the person whose name is subscribed Lo the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this_ day of __ _, 2004. 

My commission expires: ______ _ 

STATE OF TEXAS § 

COUNTY OF DALLA § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gary W. Blackie, known to me to be the person whose name is subscribed lo the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

My commission expires: ______ _ 

STATE OF TEXAS § 

COUNTY OF WA~' ~~ 

/ 
L----'4J1,,J..;=::.r!~._.___~~,L.J~.."'1-.c. 

Notary Public in and 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared ally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

• • ... • • • . . • . • • • • 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this Ii, <"-day of~· 2004. 

• ••• 
• . . • • • •• ••• • 

••• 
• • . . 
• 

4 

NoPublic in and for the 
State of Texas 
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ACKNOWLEDGMENT 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

Fi le# 
00088076 

Vol 
380 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0 . Bums, Senior Vice President and Chief Financial Officer of Bois d • Arc 
Properties. LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

My commission expires: ______ _ 

• • ... ••• ... • • • • • • • • • • • • . • . • • • •• •• • • ... .. • 

5 

Notary Public in and 
State of Texas 
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EXHIBIT" A" 

TO AS IGNME T AND BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEE COM TOCK OFF HORE, LLC, ET AL, A IG OR AND 801 d ' ARC PROPERTIE , LP, A IGNEE 

LE OR/LE E 0 . LE EE 

CALHO !MATAGORDA CO UNTIE , T E 

Commissioner of the 
General Land Office 
of the State of Texas, 

Bois d 'Arc ResoW"Ces 

Oil and Ga Lease o. M--098676 

LEA E 
DATE 

RECORDED 
VO UP AGE 

10/07 /1997 4 9 I /077 
194/337 

Page 1 of 1 

LEGAL DE CRIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 



• I 

STATE OF TEXAS 

COUNTIE OF CALHOUN 
AND MATAGORDA 

IGNME T 

§ 
§ 
§ 

D BILL OF ALE 

THIS A SIGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date" , by and between COMSTOCK OFFSHORE, LLC, a Nevada limited liability company, 
whose address is 5300 Town and Country Blvd., Suite 500, Frisco, TX 75034, BOI d 'ARC 
RESOURCES LTD., a Texas limited partnership, whose address is 600 Travis St., Suite 6275, Houston, 
TX 77002, WAYNE AND GAYLE LAUFER, whose address is 2002 1 1201h Ave. NE, Suite 202, 
Bothell, WA 980 11 , and GARY AND SALLY BLACKJE, whose address is 600 Travis St., Sui te 6275, 
Houston, TX 77002, hereinafter referred to as "AS IGNOR", and BOIS d'ARC PROPERTlE , LP, a 
Nevada limited partnership, whose address is 600 Travis St., Suite 6275, llouston, TX 77002, 
hereinafter referred to as "AS IGNEE". 

WIT NESS ET H : 

WHEREAS, ASSIGNOR owns certain interests in Property, hereinafter referred to as the 
"A SIGNED PREMISE ", the A SIGNED PREMISES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto A SIGN EE all of ASSIGNOR's right, title and interest of whatever nature 
in and to the A IGNED PREMT ES described herein, together with aJI interest in and to all the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in cormection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, al l agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale (" Assignment") is made and accepted, subject to, and 
ASSIGNEE hereby assumes, any and all burdens and encumbrances, lo which said property is subject 
and AS IGNEE hereby indemnifies and holds ASSIGNOR hannless as to the administration of these 
burdens and encumbrances after the EfTective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement (" Agreement") dated as of July I, 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the full est extent permitted by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMISES Lo be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused lo be carefully inspected all of the equipment presently located 
on the A SIGNED PREMl ES and acknowledges that AS IGNEE is familiar with the present 
condition and stale of repair thereof and accepts same AS IS AND WHERE IS WITHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCHANTABILITY OR FITNE S FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECIFICALLY SET FORTH IN THE AGREEMENT. 

Tf iL becomes necessary to plug and abandon any well(s) covered under this Assignment, 
A SIGNEE, at A SIGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all locaJ, state and federal laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

I, Gall Denn, County Clerk, M1taoord1 County, 
Tex.as, do hereby certify that this Is a true and 
correct copy as the same appears or rKord In my 
ornce. Witness my hand and Seal or Office on 

OCT 1 2 2004 
. 
• • . 
• 

. 
• • . . 

• . . . • • • . .. 

1 
I 1 

, , t : •• 1 1 I , : •• ; ,. <J' 'I ,1 · : ~b;-. 

... ... . • • • • . . 
• • .. 
• • 



• I 

EXCEPT A MAY BE SPECIFICALLY SET FORTH fN THE AGREEMENT, THI 
A IGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
lMPLIED. 

TO HA VE AND TO HOLD the Property granted, bargained, sold , conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
A IGNED PREMI E or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

Executed this }~ n-day of July, 2004, but effecti ve as of "EITecti ve Date". 

I, Gill Denn, County Clerk Ma 
Texas, do hereby certify th~t thl~~orda County, 
correct copy IJ the s s I true ind 
office. Witness my hi:~ ldpri:.•rs of '"°'d In my 

n .adl or Office on 

OCT 1 2 2004 

. . 
• • 

2 

• . . 
• . • . . . ... 

. .. 
• • . 
•• • 

Comstock Offshore, LLC 

By: / .4£ 
R. Gray Powers 
Vice President - Land 

Bois d' Arc Resources Ltd. 
By: Bois d'Arc Interests, LLC, 

Its General Partner 

By: ~fe(/4 
Manager 

Sally Blackie 

Bois d 'Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:_1?~---'---9_. -~--

... 
• • • .. . 

Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 



EXCEPT AS MAY BE SPECIFICALLY SET FORTH IN THE AGREEMENT, THIS 
AS IGNMENT I MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the tenns 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

~ 
Executed this I (p day of July, 2004, but effective as of "Effective Date". 

I Gall Denn County Clerk, Mal.lgorda County, 
To.as do he'reoy certlly that this Is a true and 
correct copy as the same ap~ars or record In my 
ornce Witness my hand and Sul of Office on 

OCT 1 2 2004 

• • 
. . . 

• 

2 

• . .. . . . 
• • . . . . •• ... . 

A 

Comstock Offshore, LLC 

By: r;;?, £.2 
R. Gray Powers 
Vice President - Land 

Bois d' Arc Resources Ltd. 
By: Bois d' Arc Interests, LLC, 

Its General Partner 

By: e~~!+ 
Manager 

w.it.fTr::" 14 
~e77c<~ 

" 

cs i.3':(__ 
Gary W. Blackie 

Sally Blackie 

Bois d' Arc Properties, LP 
By: Bois d'Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:--'--R-~_..._f9_.I~___.<---

... 
• • . .. . 

Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 



EXCEPT AS MAY BE SPECIFICALLY SET FORTH TN THE AGREEMENT, THIS 
A IGNMENT 1 MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRE S OR 
IMPLIED. 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto AS IGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
A lGNED PREMISE or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

~ 
Executed this /~ day of July, 2004, but effective as of ''Effective Date". 

I , Gall Denn, County Clerk, MatJgorda County, 
Texas, do hereby certll'y that this Is a true and 
correct copy as the same appears of record In my 
office. Witness my hand end Sul of Office on 

OCT 1 2 2004 

~­
. . . . . . 

By ~ ""-'-°'- Deputy 

• • • • ••• 

2 

. 

A 

Comstock Offshore, LLC 

By: ? , £_?_ 
R. Gray Powers 
Vice President - Land 

Bois d 'Arc Resources Ltd. 
By: Bois d 'Arc Interests, LLC, 

Its General Partner 

Gayle Laufer 
~ 

(bl·~(_ 
Gary W. Blackie 

~ 

... . 
• . . . . 

Bois d' Arc Properties, LP 
By: Bois d'Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

... . . 
• .. . 

Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 



ACKNOWLEDGMENT 

ST A TE OF TEXAS § 

COUNTY OF DALLA § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared R. Gray Powers, Vice President - Land of Comstock Offshore. LLC, known to me 
to be the person whose name is subscribed to the foregoing instrument and acknowledged to me that he 
executed the same fo r the purposes and consideration therein expressed and in the capacity therein 
stated. 

EAL OF OFFICE of July, 2004. 

My commission expires: ______ _ 

ST A TE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Wayne L. Laufer, Manager of Bois d' Arc Resources Ltd., known to me to be the 
person whose name is subscribed to the foregoing instrument and acknowledged to me that he executed 
the same fo r the purposes and consideration therein expressed and in the capacity therein stated. 

,.-.~IM!i4~.-IIIIIIM~~~ ND EAL OF OFFICE th:,-' \~ 

My commission expires: ______ _ 

ST A TE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in an 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Wayne L, Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for lhc purposes and 
consideration therein expressed and in the capacity therein stated. 

OFFICIAL SEAL 
V1ck1 Snider 

State ot T axas 
My Commission Expires 

March 5. 2007 

My commission expires: ______ _ 

I, Gall Denn, County Clerk, Matagorda County, 
Texas, do hereby certify that this Is a true and 
correct copy as the same appears of record In my 
off ice. Witness my hand and seal of Ofllce on 

OCT 1 2 2004 

3 

Notary Public in an 
State of Texas 

...... 
• • . . . . . . . .. . . 



ACKNOWLEDGMENT 

STATE OF WASHINGTON§ 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gayle Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this /gt!, day of Ar@Mf: • 2004. 

My commission expires: z/ {y }07 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
Stateof ~ W4 

r 
NOTARY PUBLIC 

STATE OF WASHINGTON 
DEBORAH DONNER 

My Appointment Explr1te 
FEBRUARY 18, 2007 

BEFORE ME. the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gary W. Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

OFFICIAL SEAL 
V1ck1 Snider 

State of Texas 
My Comm1ss1on Expires 

March 5. 2007 

My commission expires: ______ _ 

STATE OF TEXAS § 

COUNTY OF § 

(.__. ~lo...l,..~0-...._....___~ ~ 1..L,.,.L..(...c'.i...,.,c:::­

Notary Public in and 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Sally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GfVEN UNDER MY HAND AND SEAL OF OFFICE this _ day of __ _, 2004. 

My commission expires: ______ _ 

4 

• • . . 
• . . • ... 

. .. 
• • . . . . 

Notary Public in and for the 
State of Texas 

... 
• . . .. . 



ACKNOWLEDGMENT 

ST A TE OF WA HINGTON § 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gayle Laufer, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GfVEN UNDER MY HAND AND SEAL OF OFFICE this_ day of __ ~ 2004. 

My commission expires: ______ _ 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned, a Notary Publ ic in and for said County and State, on this day 
personally appeared Gary W. Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same fo r the purposes and 
consideration therein expressed and in the capacity therein stated . 

. ~ ~~~~~~..,.~SEAL OF OFFICE . ~day 
OFFICIAL SEAL 

V1ck1 Snider 
S1a1e of Texas 

My Comm1ss1on Expires 
March S 2007 

My commission expires: ______ _ 

ST A TE OF TEXAS § 

COUNTY OF § 

Notary Public in and 
State of Texas 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Sally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this_ day of __ ~ 2004. 

My commission expires: _ _____ _ 

1 Gall Denn County Clerk, Matagorda County, 
Texas do he'reby cerury that this Is • true and correct copy 15 the same appears or record In my 
office Witness my hand and Seal or ornce on 

OCT 1 2 2004 

uty : 

• 

• . . 
••• 

4 

. .. 
• • • • • • • 

Notary Public in and for the 
State of Texas 

... 
• . . 
•• . 



ACKNOWLEDGMENT 

ST A TE OF WASHINGTON § 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Gayle Laufer. known to me to be the person whose name is subscribed to the 
forego ing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HANO ANO EAL OF OFFICE this_ day of ___ , 2004. 

My commission expires: ______ _ 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
State of Texas 

BEFORE ME, the undersigned. a Notary Public in and for said County and State. on this day 
personally appeared Garv W . Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

OFFICIAL SEAL 
V1ck1 Snider 

State ot Texas 
My Comm1ss1on Expires 

March 5. 2007 

My conunission expires: ______ _ 

ST A TE OF TEXAS § 

COUNTYOF ~ § 

/ 
L---·..lt-l.J:=::;e.......__.__ ~~'"'-'c....&.....i:..A....e::: 

Notary Public in and 
State of Texas 

BEFORE ME. the undersigned, a Notary Public in and for said County and State, on thi s day 
personally appeared Sally Blackie, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated . 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this,~day 0¥, 2004. 

My commission expires: ____ __ _ 

4 

OCT 1 2 2004 

/6(4,Jl ~ County Cler~ 

~~ ... 
By, ~ Deputy• : 

• • • • • • • • • • • • • • • • . . .. 
... 
• • . • • • • 

~ (L{v14. j 
Notary Public in and for the 
State of Texas 

••• • . 
• .. 
• 
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ACKNOWLEDGMENT 

ST A TE OF TEXAS § 

COUNTY OF DALLAS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0. Bums, Senior Vice President and Chief Financial Officer of Bois d' Arc 
Properties, LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE th. 

OFFICIAL SEAL 
Vic I Snider 

State of Texas 
My Gomm1ss1on Expires 

March 5. 2007 

My commission expires: _______ _ 

1 Gall Denn, County Clerk, Matagorda Countyci 
Texas, do hereby certify that this ;s • tr~~n ·~Y 
correct copy as the same appears o recor 
omc:e Witness my hand and Seal of Offlct on 

OCT 1 2 2004 

• . . 
• • . . . 
• • • 

• . . 
• • • . .. 

5 

... 
• • • • • • • 

Notary Public in and for the 
State of Texas 

••• . 
• • •• • 
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EXHIBIT " A 

TO A IG ME T AND BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEEN COM TO KOFF HORE, LL , ET AL, A IG OR AND 801 d'ARC PROPERTIE , LP, A IGNEE 

LE OR/LEA E 0 . LE EE 

CALHO /MATAGORDA OUNTIE , TE 

Commissioner of the Bois d ' Arc Resources 
General Land Office 
of the tate of Texas, 
Oil and Gas Lease o. M-098676 
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RECORDE D 
VOL/PAGE 

I 0/07 I 1991 491 /077 
194/337 
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Page I of I 

LEGAL DE CRIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas . 
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By Jerry ~ Commissioner 



November 9, 2004 

Stephanie Pitre 
Bois d' Arc Energy 
5300 Town & Country Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing ; GLO ID 4873 

Dear Ms. Pitre, 

J ERRY PATTERSON, OMM ISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment and Bill of Sale, executed August 13u,. 2004 , from 
George and Jocelyn Fenton, as Assignors, to Bois d' Arc 
Properties. LP, as Assignee. MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to ca ll me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

~4 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F Ausun Building • 1700 North Congress Avenue • Ausun, Texas 78701- J 495 

Post Office Box 12873 · Amlin, Tex.ls 78711-2871 

512 461-5001 • 800 998 4G LO 

www.glo.st.1tc tx us 

L__ ________________________________ ______ _ -----



Exhibit "A " 
GLO ID 0 1111 ty Lease 

4873 Calho1111/Matagorda MF098676 

Tuesday, ovember 09, 2004 



·' File# 
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Vol 
380 

STA TE OF TEXAS § 
§ 
§ COUNTIES OF CALHOUN 

AND MAT A GORDA 

THlS ASSIGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between George and Jocelyn l·enton, whose address is 4722 S. Lindhurst, 
Dallas, Texas 75229, hereinafter referred to as "ASSIGNOR", and Bois d' Arc Properties, LP, a Nevada 
limited partnership, whose address is 600 Travis St., Suite 6275, Houston, Texas 77002, hereinafter 
referred to as "ASSIONE ·". 

WITNESSETH : 

WHEREAS, AS IGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREMlSE ", the ASSIGNED PREMISES being described on Exhibit "A•, attached 
hereto and made a part hereof. 

NOW THEREFORE, fo r Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto ASSIGNEE all of ASSIGNOR's right, utle and interest of whatever nature 
in and to the ASSIGNED PREMISES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

... 
• . 

This Assignment and Bill of Sale (" Assignment") is made and accepted, subject to, and 
ASSIGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and ASSIGN E hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encumbrances aft.er the Eff cctive Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement (M Agreement") dated as of July I, 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent permitted by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the ASSIGNED PREMISES and acknowledges that ASSIGNEE is familiar with the present 
condition and state of repair thereof and accepts same AS IS AND WHERE IS WITHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCIIANTABTLITY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 

PECIFICALL Y SET FORTH IN THE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
AS IGNEE, a l ASSIGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federaJ laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per govenunental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH TN THE AGREEMENT, THIS 
AS IGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

1 

. . ... ... • • • • • • . • • • 
• • • .. .. . . .. • . 
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File# 
00088075 

Vol 
380 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as afore~aid unto ASSIGNEE, its successors and assigns, subject to the tenns 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
A S IGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

• • • 
• • . . . . 

Executed this 13.._~ay of August, 2004, but effective as of "EfTective Date". 

. . .. 
• . • 

• . • • . .. . .. • 

2 

... . . .. 
• 

A 

Jotelyn 1'nton 

A IGNEE: 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Jts Sole Member 

By:_Q_.,e._Q __ 8._\J._~--
Roland 0. Bums 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

ST A TE OF TEXAS § 

COUNTY OF DALLAS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and St.ate, on lhis day 
personally appeared George Fenlon, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged lo me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this~ ~ay of August, 2004. 

My commission expires: 0 3 ! 11 "a.co? 

ST A TE OF TEXAS § 

COUNTY OF DALLAS § 

Notary Public in and for the 
State of Texas 

IAUARA AHN WESTBERRY 
NolllJ hbllc, Stl1t ol Tom 

lily c-1ea1on Eiplrtt 
03-17·2007 

BEFORE ME, the undersigned, a Notary Publ ic in and for said County and State, on this day 
per onally appeared Jocelyn Fenton, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this .l.3_~y of August, 2004. 

My commission expires: 0'3 [11 \~T-J 

ST A TE OF TEXAS § 

COUNTY OF COLLIN § 

~c,~ 
Notary Public inandforthe 
Stale of Texas 

8AJt8AAA AHN WESTB ERRY 
Nowy Pllbic:, Stat, °' Texas 

lily Ctnlnlllalon Explrea 
03·17·2007 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0 . Burns, Senior Vice President and Chief Financial Officer of Bois d' Arc 
Properties. LP, known to me to be the person whose name is subscribed lo the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed wid 
in the capacity therein stated. 

. . • . . • . . • • . .. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this C}fli day of August, 2004. 

• 
• 

JUDITH B. WALKER 
MY COMMISSlON EX.PIRES 

Moy 20. 2005 

. ... . .. 
• • • 

• . . . .. . . ... . • 

3 

~f) .f'(~ 
otaryPublicin and for the 

State of Texas 
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EXHIBIT "A" 

TO IGl'fMENT O BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEE GEORGE AND JOCELYN FENTO , A IGNOR AND BOI d'ARC PROPERTIE , LP, A IGNEE 

LE OR/LE E 0 . LE EE 

CALHO /MAT A GORDA CO UNTIE , TEXAS 

Commissioner of the Bois d 'Arc Resources 
General Land Office 
of the State of Texas, 
Oil and Ga Lea e No. M-098676 

LEA E 
DATE 

RECORDED 
VOL/PAGE 

10/07/1997 491 /077 
194/337 

Page I of I 

LEGAL DE CRIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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ST A TE OF TEXAS 

COUNTIES OF CALIIOUN 
AND MATAGORDA 

A JG ME T 

§ 
§ 
§ 

D BfLL OF ALE 

I ! II I ii II ii 1111 
I l ·, . C 1 I, 1 • 1-1 ' I ,1 • : r.i •; 

T l II ASSIGNMENT AND BILL OF SALE is effective July l, 2004, hereinafier referred to as 
"Effective Date", by and between George and Jocelyn Fenton, whose address is 4722 S. Lindhurst, 
Dallas, Texas 75229, hereinafter referred to as "A IGNOR", and Bois d' Arc Properties, LP, a Nevada 
limi ted partnership, whose address is 600 Travis St., Suite 6275, Houston, Texas 77002, hereinafter 
referred to as "AS JGNEE". 

WITNESSETH: 

WHEREAS, AS IGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREM! ES" , the AS IGNED PREMJSES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, A fGNOR hereby grants, conveys, 
qui tc laims and assigns unto A IGNEE all of AS lGNOR's right, ti tle and interest of whatever nature 
in and to the ASSIGNED PREMISES described herein, together with all interest in and to all the 
personal property, fix tures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of ale (w Assignment") is made and accepted, subject to, and 
AS IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and ASSIGNEE hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encumbrances afier the Effective Date as herein defined . 

This Assignment is made and accepted subject to al l of the tenns of that certain Contribution 
Agreement CU Agreement") dated as of July I, 2004 by and among A SIGNOR, AS IGNEE and various 
other entit ies and individuals, which arc hereby deemed incorporated by reference into this Assignment 
to the fullest extent pennitted by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the AS IGNED PREMISES to be inspected and is familiar with the 
present condi tion thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on Lhe AS IGNED PREMISES and acknowledges that ASSIGNEE is familiar with the present 
cond ition and state of repair thereof and accepts same AS IS AND WHERE IS WlTHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCllANTABILlTY OR FITNES FOR A PART ICULAR PURPOSE, EXCEPT AS MAY BE 
SPECIFICALLY SET FORT H IN THE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assigrunent, 
A IGNEE, at A IGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federal laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

EXCEPT A MAY BE SPECIFICALLY SET FORTII IN THE AGREEMENT, THIS 
AS fGNMENT f MADE WITHOUT WARRANTY OF ANY KIND, ElTHER EXPRE S OR 
IMPLIED. 

. . 
• • • • 

... ... 
• • 

1 I, Gall Denn, County Clerk, MatJgorda County, 
Texas, do hereby certify that this Is a true and 
correct copy as the same appears of record In my 
office. Witness my hand and Seal of Office on 

... • . • • . OCT 1 2 2004 . • • . . . . . . . • • • •• •• • • ... • . 



, 

. 
• 

TO HA VE A D TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
A SIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREM! E or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

. 
• • 

Executed this l~~ay of August, 2004, but effective as of "Effective Date". 

2 

• . .. ... . • • . 

A 

George~ 

Bois d' Arc Propenies, LP 
By: Bois d 'Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:_P._ ~ __ B_._~--­
Roland 0 . Burns 
Senior Vice President and 
Chief Financial Officer 

I, Gall Denn, County Cltrk, Matagorda County, 
Texas, do hereby certify thlt this Is I true and 
correct copy as the same 1ppu rs of record In my 
office. Witness my hand 1nd Su l of Otnce on 

OCT 1 2 2004 

••• • • • • • . • • • . . . • . . • • • • • .. 
• . . .. • • 
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ACKNOWLEDGMENT 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared George Fenton, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same fo r the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY I !AND AND SEAL OF OFFICE this J2.__~ ay of August, 2004. 

My commission expires: 03 [ t1 \a.ool 
• 

STATE OF TEXAS § 

COUNTY OF DALLAS § 

C2:na !b-J1.,-;,\~ 
Notary Public in and for the 
State of Texas 

® 
BARBARA AHN WESTSEiitlY > 
Notary Pubtle, Slate ot lexas > 

My COC'lffl " Ion E.xpues 
03-17·2007 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Jocelyn Fenton, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that she executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GfVEN UNDER MY HAND AND SEAL OF OFFICE this /~ay of August, 2004. 

My commission expires: 03/ 1J /QCQ<"J 

TATE OF TEXAS § 

COUNTY OF COLLfN § 

~kteL\~ 
Notary Public in and for the 
State of Texas 

® 
IAJIIARA AIII WUTBERRY 
Nou,y Pwlc. at., ol lem 

~Cc . lllfOfl Expire• 
03-17·2007 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0. Burns, Senior Vice President and Chief Financial Officer of Bois d' Arc 
Properties, LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this C,-14 day of August, 2004 . 

~ JUDITH B WALKER 
• 

0
~ • • MY COMMIS.slQN fX.PllfS 

~lt_.jy~ 
~and for the 

State of Texas ~°'·~ Moy 20, 2005 

• . • . .. 
• • • • • • ••• • • • • • • • • • • • • • • • • •• . • ... • 

J 

••• • . 
• .. 
• 

I, Gall Denn, County Clerk, Matagorda County, 
TeXIS, do hereby certify that this 1s • true ind 
correct copy u th1 same 1ppu rs of record tn my 
ofrtce Witness my hi nd 1nd Seal of Office on 

OCT 1 2 2004 

r6(_~ ~ County Clerk 

By ~>:::b-A---- Deputy 



0 .. ..., 
c 
~ 

.. ... 
• .... . ..... 

i ···~ 
f" • .. . 

• • • • • 

. 
•••••• . . 

• ••••• • • • 

~ 
~ 
1.1 ;;;. 

C) 

n 
----i -t.:> 

I'-.> 
C) 
C) 

~ 

EXHIBIT A 

TO A IGNME T AND BILL OF ALE EFFE IVE JlJLY 1, 2004, 
BETWEE GEORGE AND JOCELYN FE TO , IGNOR AND BOI d 'AR PROPE RTIE , LP, IGNEE 

LE OR/LEA E 0. LE EE 

ALHO /MATAGORDA O TIE , TEXA 

Commissioner of the 
General Land Office 
of the tate of Texas, 

Bois d 'Arc Resources 

Oil and Gas Lea e o. M-098676 

. ' -

-~ 

-~ 
:) 
) 

r . 

E~&'-!!: -C>.<>5 > 
C') 

• c:; -
0 ~!a~~ c: ::-· a~ 
z ~ga:;,l 
~ ~~>< 

~~ ~-- 0 
l> ~:: ,-

1'i'-. .. Cl m c= i: =>' ::u 
!9 a~~ ?'-- ~ ~ ~n <>.o s:: ~ 

- ....;; s'~ 0. .... ~~ 19 -<J=> .. C> ~ = ~ .? c::» ~ 
3-crn 0 ~ gf: "< .:T""< 0 a.. c:> • c .. 
! =~~ c:> ~ 0 .... 
a.3 ~ 0 ~ • •-<"D c: 

::, p ~::r! -:c "'"U • -
~ ·- ~~ :•-z 

- ;: ::~ 
Oo•• r; cn3 3:u 
...... _ _ c, !:L·I~ 0-. 411110 :::;~. a. no• 
~a.2n 
::J:jnig 

3 .. :::, 
"< a=< 

LE E 
DATE 

RE ORDED 
VO UP AGE 

10/07/1997 491/077 
194/337 

~ ._,..... 
:%:> 
c: 

I ..... . 
C,l 

w 
C) 

~ I ; 
2? .. 

'-·-· 
~ J 
.l:>, 

Page I of I 

LEGAL DE RIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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November 9, 2004 

Stephanie Pitre 
Bois d' Arc Energy 
5300 Town & County Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing; GLO ID 4874 

Dear Ms. Pitre, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment and Bill of Sale, executed August 1 t\ 2004, from 
D. Michael Harris, as Assignor, to Bois d' Arc Properties, LP, as 
Assignee. MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

0!::t4 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 North Congress Avenue • Ausun, Texas 78701-1495 

Post Office Box 12871 · Aus11n, Texas 78711 2873 

512 463 5001 • 800 998 4GLO 

www.glo.stace.tx.us 



Exhibit "A " 
GLO ID 0 1111 ty Lea e 

4874 Calhou11/Matagorda MF098676 

Tuesday, ovember 09, 2004 
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ST A TE OF TEXAS 

COUNTIES OF CALHOUN 
AND MATAGORDA 

File i 
00088078 

A JG MENT AND BILL OF ALE 

§ 
§ 
§ 

Vol 
380 

THJS A SIGNMENT AND BILL OF SALE is efTective July I, 2004, hereinafter referred to as 
"Effective Date", by and between Michael Hams, whose address is 3512 Red River Street, Austin, 
Texas 78705, hereinafter referred to as "ASSIGNOR", and Bois d' Arc Propcnics, LP, a Nevada limited 
partnership, whose address is 600 Travis St., Suite 6275, Houston, Texas 77002, hereinafter referred to 
as "ASSIGNL:.l:' . 

WITNESSETH : 

WHEREAS, A SIGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREMISES", the ASSIGNED PREMISES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto A SIGNEE all of A SlGNOR's right, title and interest of whatever nature 
in and to the A SIGNED PREMISES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation lo the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

Trus Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
AS IGNEE hereby assumes, any and nil burdens and encumbrances, to which said property is subject 
and ASSIGNEE hereby indemni ties and holds ASSIGNOR hannless as to the administration of these 
burdens and encumbrances after the EfTcctive Date as herein defined. 

This Assigrunem is made and accepted subject to all of the terms of that certain Contribution 
Agreement (w Agreement") dated as of July I , 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
lo the fu llest extent permitted by law. In the event of a conflict between the provisions of this 
Assignmenl and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is fami liar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the ASSIGNED PREMISES and acknowledges that ASSIGNEE is familiar with the present 
condition and state of repair thereof and accepts same AS IS AND WHERE IS WITHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCHANT ABIUTY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECIFICALLY SET FORTH IN THE AGREEMENT. 

If it becomes necessary lo plug and abandon any well(s) covered under this Assignment, 
ASSIGNEE, at ASSIGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federal laws, rules and regulalions and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH IN THE AGREEMENT, THIS 
AS IGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

1 

. • • . . • • . . • . . • • • . • . .. . . • . • . . . ... 

/ 
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File i 
00088078 

Vol 
380 ~7 

TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto A SIGNEE, ilS successors and assigns, subject to the tenns 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMlSES or any part thereof, insofar as such covenants and warranties extend beyond 
the EfTective Date. 

• . • . . 
• . . . . . 

~ 
Executed this \ 'l. day of August, 2004, but effective as of "Effective Date". 

. . • . . . . • . .. ... . 

2 

• . 
• . . . 

A IGNEE: 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Its Sole Member 

Roland 0 . Bums 
Senior Vice President and 
Chief Financial Officer 
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File i 
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ACKNOWLEDGMENT 

STATEOFTEXA § 

COUNTY OF TRAVIS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and tale, on this day 
personally appeared D. Michael Harris, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GTVEN UNDER MY HAND AND EAL OF OFFICE this }f1day of August, 2004 . 

My commission expi res: 0o?-a $"- 07 

ST A TE OF TEXAS § 

COUNTY OF COLLIN § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0 . Bums, Senior Vice President and Chief Financial Officer of Bois d' Aic 
Properties. LP, known to me to be the person whose name is subscribed to the forego ing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this q#.day of August, 2004 . 

My commission expi res: 05' · ~ - or;' 

. 
• . • . 

JUDITH B. WALK ER 
MY COMMISSION EXPIRES 

Moy 20, 2005 

• • • . 

~ AA.di L di· Jw_b-,J 
tary Public in and for the 

State of Texas 

3 

... . . • • • . 
• • • • . • •• . . 

• . • • . . 
• . ••• 
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EXHIBIT" A" 

TO A IG ME T AND BILL OF SALE EFFECTIVE JULY 1, 2004, 
BETWEE D. MI HAEL HARRJ IG OR AND BOI d'ARC PROPERTTE , LP, IG EE 

LE OR/LE E O. LE EE 

CALHO /MATAGORDA COUNTIE , TEXA 

Commissioner of the Bois d' Arc Resources 
General Land Office 
of the State of Texas, 
Oil aod Ga Lea e o. M-098676 
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LEGAL DE CRIPTIO 

320 acres, more or less, being the Nn of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Tex.as, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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ST A TE OF TEXAS 

COUNTIBSOFCALHOUN 
AND MAT A GORDA 

IGNM TA D BILL O F ALE 

§ 
§ 
§ 

THIS A SIGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between D. Michael Harris, whose address is 35 12 Red River treet, Austin, 
Texas 78705, hereinafter referred to as "ASSIGNOR", and Bois d' Arc Properties, LP, a Nevada limited 
partnership, whose address is 600 Travis St., Sui te 6275, Houston, Texas 77002, hereinafter referred to 
as "AS IGNEE". 

WITNES ET II : 

WHEREAS, AS IGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREM! ES", the A IGNED PREM1SES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, AS IGNOR hereby grants, conveys, 
quitclaims and assigns unto A IGNEE all of AS IGNOR's right, title and interest of whatever nature 
in and to the ASSIGNED PREMISES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, pennies, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
AS IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A IGNEE hereby indemnifies and holds A SIGNOR harmless as to the administration of these 
burdens and encumbrances after the EfTective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement(" Agreement") dated as of July 1, 2004 by and among A IGNOR, AS IGNEE and various 
other entities and individuals, which arc hereby deemed incorporated by reference into this Assignment 
to the fullest extent permi lted by law. ln the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSJGNEE has caused the ASSJGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the A IGNED PREMISE and acknowledges that ASSIGNEE is familiar with the present 
condit ion and state of repair thereof and accepts same A IS AND WHERE IS WITHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MER CJ IANTABILITY OR FTTNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECIF!CALL Y SET FORTH IN THE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
AS IGN · E, at A SIGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
wi th all local, stale and federal laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contajned in the lease described above and per governmental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH IN THE AGREEMENT, THIS 
A IGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 

i ex~t'1fo~~a;:~,,Clerk, MatJgordi County Iii ~ 11 1 1 Ill i I corn~ct copy IS the Sim! th1t this Is • true ind 
office. Witness my hi nd ldppears or record In my 1 

an Seal or Office on 
I,• 

OCT 1 2 2004 I • I ; I J ( I (' l ; 1 4 I 1 , I'} • J\f ; 

-------



TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject lo the terms 
and provisions herein; and , this Assignment is made with full substitution and subrogation of 
ASSIG EE in and to all covenants and warranties by others heretofore given or made in respect to the 
AS IGNED PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

~ 
Executed this \1. day of August, 2004, but effective as of "Effective Date". 

I, Gall Denn, County Clerk, Matagorda Coun 
TE!)(as, do hereby certify that this I ty, 
correct copy th s a true and 
office Wltne as ehsame appears of record In my 

· ss my and and Seal of Office on 

OCT 1 2 2004 

. c~: Cle'* . . • . • • • • 
uty . • ... 

2 

A 

0 . 

A 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Its Sole Member 

By: R~-~ 
Roland 0. Burns 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

STATE OF TEXA § 

COUNTY OF TRAVIS § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared D. Michael Harris, known to me to be the person whose name is subscribed to the 
foregoing instrument and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND EAL OF OFFICE this ,rday of August, 2004 . 

. J • J 

My commission expires: Qa -3$-0 7 

STATE OF TEXAS § 

COUNTY OF COLLIN § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Roland 0 . Bums, Senior Vice President and Chief Financial Officer of Bois d' Arc 
Properties. LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND EAL OF OFFICE this 9!jJ_ day of August, 2004. 

My commission expires: 0 5 - c)..D - o { 

JUDITH B. WALKER 
MY~w.fS 

Moy 20, 2005 

)1~-J!i4w 
otary Public in and for the 

State of Texas 

I, Gall Denn County 
Texas, do he~eby cert1~'e;:~1 ~t,r•gorda County, 
correct copy as the s s Is a tflJe and 
office Witness my h a~e appears of record In my 

an and Se,I of Office on 
3 

OCT I 2 2004 
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EXHIBIT A" 

TO IG MENT AND BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEE D. MI HAEL HARRIS IG OR AND BOI d 'ARC PROPERTIE , LP, A IG EE 

L OR/LE E 0 . LE EE 

CALHO /MATAGORDA CO IE, TEXA 

Commissioner of the Bois d' Arc Resources 
General Land Office 
of the State of Texas, 
Oil aad Gas Lease o. M-09 676 
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Page I of I 

LEGAL DE CRIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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Jerry kflatter~on, Commissioner 

By_......;~=::::...------
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November 9, 2004 

Stephanie Pitre 
Bois d' Arc Energy 
5300 Town & Country Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment fil ing; GLO ID 4875 

Dear Ms. Pitre, 

j ~RRY I ATTERSON 

The General Land Office received the fo llowing instrument(s) a nd has filed 
them in the appropriate files . Please see attached "Exhibit A" for 
reference. 

Assignment and Bill o f Sale, executed August 22"d, 2004 , from Jay 
Petroleum of LA, LLC, as Assignor, to Bois d ' Arc. Properties LP as 
Assignee. MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to ca ll me at (800) 998-4GLO, or al my 
direct number at (512) 463-6521. 

Sincerely, 

~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building · 1700 Nonh Congress Avenue • Austin, Texas 78701-1495 

Post OHice Box 12873 · Austin, Texas 78711-2873 

512-463 5001 · 800 998-4GLO 

www.glo state. De. us 



Exhibit "A" 
GLO ID ouuty Lea e 

4875 Calhoun/Matagorda MF098676 

Tuesday, 01•ember 09, 2004 
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STA TE OF TEXAS 

COUNTIES OF CALHOUN 
AND MA TA GORDA 

Fi le# 
00088171 

A ICNME T AND BILL OF ALE 

§ 
§ 
§ 

Vol 
381 

THIS AS IGNMENT AND BILL OF SALE is effective July I, 2004, hereinafter referred to as 
"Effective Date", by and between Jay Petrolewi1 of LA, C, a Louisiana limited liability company, 
whose address is P.O. Box 82277, Lafayette, Louisiana 70598-2277, hereinafter referred to as 
"ASSIGNO ", and Bois d'Arc Propert1t:s, LP, a Nevada limited partnership, whose address is 600 
Travis St., Suite 6275, Houston, Texas 77002, hereinafter referred to as "ASSIGNrE". 

WITNESSETH : 

WHEREAS, ASSIGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREMISES", the ASSIGNED PREMISES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto A IGNEE all of AS IGNOR's right, title and interest of whatever nature 
in and to the ASSIGNED PRENfl ES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the EfTective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident therelO, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale (" Assignment") is made and accepted, subject to, and 
A IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A SIGNEE hereby indemnifies and holds A SIGNOR harmless as to the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement ("Agreement") dated as of July 1, 2004 by and among ASSIGNOR., ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fu llest extent permitted by Jaw. rn the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

A IGNEE has caused the ASSIGNED PREMI ES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the ASSIGNED PREMISES and acknowledges that ASSIGNEE is familiar with the present 
condition and stale of repair thereof and accepls same AS IS AND WHERE JS WITHOUT ANY 
GUARANTEE OR WARRANTIES EITHER EXPRESS OR lMPLIED, AS TO 
MERCHANT ABIUTY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECTFJCALL Y SET FORTH TN THE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
ASSIGNEE, at ASSIGNEE's sole risk and expense, will plug and abandon srud well(s) in accordance 
with all local, state and federal Jaws, rules and regulations and will restore the premises pursuant lo the 
terms and provisions contained in the lease described above and per governmental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH TN THE AGREEMENT, THIS 
A SIGNMENT IS MADE WITHOUT WARRANTY OF ANY KIN D, EITHER EXPRESS OR 
IMPLIED. 

1 

• • ... ... 
• • . . • • . . . . • 
• • • •• • • . ... . . 
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TO HA VE AND TO IIOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMI ES or any part thereof, insofar as such covenants and warranties exlend beyond 
the Effecti ve Date. 1/,v 

Executed this'-oay of August, 2004, but effective as of "Effective Date". 

. . ... 
• • . • • . • . • 
• . . .. . ... . 

2 

... . 
• . . . 

A 

Jay Petroleum of LA, LLC 

By: ~Jd:rz:==>-=== 
William C. Langford 
Managing Partner 

A 

Bois d' Arc Properties, LP 
By: Bois d'Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Its Sole Member 

By: R~~.~ 
Roland 0 . Burns 
Senior Vice President and 
Chlef Financial Officer 

------- ----- -------------------- --------- --------' 
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ACKNOWLEDGMENT 

ST A TE OF LOUlSTANA § 

PARISH OF LAFAYETTE § 

BEFORE ME, lhe undersigned, a Notary Public in and for said Parish and State, on this day 
personally appeared William C. Langford, Managjng Partner of Jay Petroleum of LA. LLC, known to 
me to be the person whose name is subscribed to the foregoing instrument and acknowledged lo me that 
he executed lhe same for the purposes and consideration therein expressed and in the capacity therein 
stated. 

My conunission expires: kt J wf;t., 

STA TE OF TEXAS § 

COUNTY OF COLLIN § 

BEFORE ME, the undersigned, a Notary Public in and for sajd County and State, on this day 
personally appeared Roland 0 . Burns, enior Vice President and Chief Financial Officer of Bois d • Arc 
Properties. LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for lhe purposes and consideration therein expressed and 
in the capacity therein stated. 

• • 
• 

GIVEN UNDER MY HAND AND SEAL OF OFFICE lhis ~day of August, 2004. 

My commission expires: Q S::: · a.o · o '>' 

. • . • . • . . • . ... 

JUDITH B. WALKER 
MY C()MMISSl()N ~ES 

Moy 20, 2005 

... ... 
• • . • .. . . . . 

~(!;Jr~ 
taryPub1icin and for the 

State of Texas 

3 
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EXHIBIT"A" 

TO IGNMENT AND BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEE JAY PETROLEUM OF LA, LLC,A IG OR AND 801 d'ARC PROP RTIE , LP, A IGNEE 

LE OR/LE E 0. LE EE 

CALHO /MATAGORDA OUNTIE , TE 

Commissioner of the Bois d' Aic Resources 
General Land Office 
of the State of Texas, 
Oil and Ga Lea e o. M-098676 

LEA E 
DATE 

RECORDED 
VO UP AGE 

10/07/1997 491 /077 
194/337 

Page 1 of 1 

LEGAL DE CRIPTIO 

320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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A IG ME TA D BILL OF AL rf 

TATEOFTEXA § 
§ 

COUNTIE OF CALHOUN § 
AND MATAGORDA l: 1, ! I l .. t ! 

THI A SIGNMENT AND BILL OF SALE is effective July I, 2004, hereinafter referred to as 
"Effoctive Date", by and between Jay Petroleum of LA, LLC, a Louisiana limited liability company, 
whose address is P.O. Box 82277, Lafayette, Louisiana 70598-2277, hereinafter referred to as 
"ASSIGNOR", and Bois d'Arc Properties, LP, a Nevada limited partnership, whose address is 600 
Travis t., Suite 6275, Houston, Texas 77002, hereinafter referred to as "ASSIGNEE". 

W I TNESS ETH : 

WHEREA , A IGNOR owns certain interests in Property, hereinafier referred to as the 
"A SIGNED PREMI E ", the ASSIGNED PREMISES being described on Exhibit MA", at1ached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, A SIGNOR hereby grants, conveys, 
qujlclaims and assigns unto A IGNEE all of A IGNOR's right, title and interest of whatever nature 
in and to the ASSIGNED PREMISES described herein, together with all interest in and to aH the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or oblruned in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without lirrutation to the extenl 
transferable, all agreements, contracts, perrru ts, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
ASSIGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A SIGNEE hereby indemnifies and holds ASSIGNOR hannless as to the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

Thjs Assignment is made and accepted subject lo all of the tenns of that certain Contribution 
Agreement (" Agreement") dated as of July I, 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent perrn ined by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

A lGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood thal A JGNEE has caused to be carefully inspected al l of the equipment presently located 
on the ASSIGNED PREMISE and acknowledges that ASSIGNEE is familiar with the present 
condition and state of repair thereof and accepts same AS IS AND WHERE rs WITHOUT ANY 
GUARANTEE OR WARRANTIES EITHER EXPRES OR IMPLIED, AS TO 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 

PECIFICALL Y SET FORTH TN TiiE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
A IGNEE, at AS IGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federal laws, rules and regulations and will restore the premises pursuant to lhe 
terms and provisions contajned in the lease described above and per governmental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH TN THE AGREEMENT, THl 
ASSIGNMENT JS MADE WITHOUT WARRANTY OF ANY KJND, EITHER EXPRESS OR 
IMPLIED. 

I, Gall Denn, County Clerk, M11<1gorda County 
Texas, do hereby certify that this Is I true and 
correct copy llS the same appears of rKord In my 
office Witness my hand and seal of Office on 

: J 1.~ 2004 ·:· ·:· 

l 



TO HA VE AND TO HOLD the Property granted, bargajned, sold, conveyed, transferred, 
assigned and delivered as aforesrud unto A SlGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASS]GNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
A lGNED PREMl ES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

Executed this_ day of August, 2004, but effective as of "Effective Date". 

Jay Petroleum of LA, LLC 

By: l l ~~ 
William C. Langford 
Managing Partner 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Its Sole Member 

By:--'-l<i-~_-'--5 _. ~---
Roland 0 . Burns 
Senior Vice President and 
Chief Financial Officer 

C unty Clerk Matagorda County, 

T
l , Gasll ~oe~~reb~ certify th~t this Is a true and 

exa , ppears of record In my 
correct copy ilS thehsamdea~d Seal or omce on 
ofllce Witness my an 

2 

. . 
• ... . . 
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ACKNOWLEDGMENT 

STA TE OF LOUT lANA § 

PARJ HOF LAFA YETIE § 

BEFORE ME, the undersigned, a Notary Public in and for said Parish and State, on this day 
personally appeared William C. Langford, Managjng Partner of Jay Petroleum of LA. LLC, known to 
me to be the person whose name is subscribed to the foregoing instrument and acknowledged to me that 
he executed the same for the purposes and consideration therein expressed and in the capacity therein 
stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFJ is'l/day of August, 2004. 

My commission expires: f\:t J J \-. 

ST A TE OF TEXAS § 

COUNTY OF COLLIN § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personaJ ly appeared Roland 0. Bums, enior Vice President and Chief Financial Officer of Bois d 'Arc 
Properties, LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HA D AND EAL OF OFFICE this !l!±day of August, 2004. 

My commission expires: 0 5 · a D -D 5' 

. 
• • • • • • 

JUDITH B. WALKER 
MY C~ £)(PltES 

Moy 20, 2005 

J, Gall Denn, County Clerk, M1t1gord1 County 
Texas, do hereby certify that this Is a true ind 
correct copy as the same lppears of record In m 
office Witness mv hand ind Seal of Office on Y 

OCT I 2 2004 

• : • 1 ·~,,, County C~rl< 

~&#ofier?v 
~and for the 

State of Texas 

3 
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EXHIBIT "A" 

TO JG MENT A D BILL OF ALE EFFECTIVE JULY 1 2004, 
BETWEE J Y P TROLE M OF LA, LL , A IG OR A D BOI d'ARC PROPERTIE LP, A JG E 

OR/LE ENO. LE EE 

ALHO /MATAGORDA CO IE , TE 

Commissioner of the 
Genera] Land Office 
of the tate of Texas, 

Bois d' Arc Resources 

Oil aod Ga Lea e o. M-098676 
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LEGAL DE CRIPTIO 

320 acres, more or Jess, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas . 
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COMSTOCJ( RESOUllCES, INC. 
COMSTOCK TOWER SJOOTOWN AND COUNTRY Bl.VD sumsoo FRISCO. lcXAS 7S034 m / 6f,i,.8,WYJ 
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November 9, 2004 

Stephanie Pitre 
Bois d' Arc Energy 
5300 Town & Country Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing; GLO ID 4876 

Dear Ms. Pitre, 

J ERRY PATIERSON, OMI\IISSIONER 

The General Land Office received the following instrument(s) and has fi led 
them in the appropriate fi les. Please see attached "Exhibit A" for 
reference. 

Assignment and Bill of Sale, executed August 1 i\ 2004, from 
Pegasus Energy, LLC, as Assignor, to Bois d' Arc Properties, LP 
As Assignee. MF098676. 

Filing fees of $225.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

~-&# 
Beverly Boyd 
Minera l Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Oflice Box 12873 • Austtn, Texas 78711-2871 

512 461-5001 · 800 998 4GLO 

www.glo.statc.tx.us 



Exhibit "A " 
GLOID Coun ty Lease 

4876 Calhoun/Matagorda MF098676 

TueJ.day, 01•e111bl'r 09, 2004 
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ctobcr 29, 2004 

Ms. Beverly Boyd, Mineral Leasing 
rcxas General Land ffi cc 
1700 North ongrcss A venue 
Austin , rcxas 7870 1-1495 

Re: Assignment Fi ling 

cntlcmcn: 

tatc orTcxas ii and Gas Lease No. M-098676 
alhoun/Matagorda ountics, Texas 

Enclosed fo r filing arc certified, recorded copies or the fo llowi ng Assignments 
affec ting ' talc or Texas ii and Ga Lease No. M-098676. To keep the clrnin o f tille in 
th co rrec t o rd er by dat , p ica ignmcnt number d I a nd 2 fir t. 

I. Assignment or talc Leases executed cptcmber 25, 2003, but effecti ve as or 
cptcmber I, 2003, bctv ccn Bois d ' Arc Resources, Ltd., as Assignor, and 

Bets West lnterc ts, L.P. and I IAR Inves tments, LL ', as Assignees. 

1 Assignment or State Leases executed 'cptember 25, 2003, but effecti ve as or 
'cptcmbcr I, 2003, between ary W. Blackie and ally Lynn Blackie. as 

Assignor , and Bets West Interest , L.P., Bctswcsl lnvc tmcnls, L.P., and Gary W. 
Blackie, as As ignccs. 

3. Ass ignment and Bill or ale executed August 18, 2004, but effecti ve as or July I, 
2004, between omslock Offshore, LL , Bois d'Arc Resources Ltd. , Wayne and 

ayle Laufer, and ary and ally Blackie, as Assignor, and Bois d'Arc 
Properti es, LP. as Ass ignee. 

4. Ass ignment and Bill o r ale executed August 13, 2004, but effective as July I, 
2004, between George and Jocelyn Fenton, as Assignor, and Bois d'Arc 
Pro perties, LP. as Assignee. 

5. Assignment and Bill or 'a le executed August 12, 2004, but effecti ve as or July I, 
2004, between D. Michael I larris, as Assignor, and Bois d'Arc Properties, LP, as 
Assignee. 

6. ss ignmcnt and Bil l of Sale executed August 22, 2004, bu t effecti ve as or July I, 

• . . 
• • • . . . . 
• 

2004, between Jay Petroleum or LA, LL , as Assignor, and Bois d'Arc 
Properties, LP, as Assignee. 

• . . 
• . • • ... 

••• . 
• • •• • 

••• . . 
• . . 
• 

5300 Town and Country Blvd • Suite 500 
Fnsco. Texas 75034 

972-668-8800 972 668-8882 Fax 
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Letter to Texas General Land Office 
da ted October 29, 2004 
Page 2 

7. Assignment and Bill or ale executed August 12, 2004, but effective as or Jul) I, 
2004, between Pega us Energy, LL , as Assignor, and Bois d'Arc Propertie . LP, 
as Ass ignee. 

ur check number 11 63 in the amount or $50.00 for filing fees is also enclosed. 
When ava ilable, pica c provide the GL filing information to the under igncd at 5300 
Town and Country Blvd., uite 500, Frisco, Texas 75034. 

Thank you fo r your cooperation in this matter. Ir you should have any questions, 
please contact me at 972-668-8884. 

I Ip 
Enclosures 

• . . . . • . . . 
• • . . . • • . ... 

... 
• . . . .. . 

... 
• . 
• . . . 

Very truly yours, 
Bois d'Arc Properties, L~ 

/)v1 l tV ,.,_ J. Irv w-­
lephanie L. Pitre 

Lease Analyst 



Bois d' Arc Energy, LLC- 5300 Town and Coµntry Blvd., Su1to 500 Frisco. TX 75034 

REQ102204 10 / 22 / 04 

For Assignment filing fee 

.... 
• .... . . . . .... 

.. .. . . . . . 

. ...... . . 
• ...... . . 

205 

001163 

;r so. 00 0 00 50 00 

'I 

_J 
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COUNTIES OF CALHOUN 
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File i 
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IGNMENT AND BILL OF ALE 
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§ 
§ 

Vol 
380 

THIS ASSIGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between Pegasus Energy, LLC, a California limited liability company, whose 
address is 78 17 Ivanhoe A venue, Suite I 02, La Jolla, California 9203 7, hereinafter referred LO as 
"ASSIGNOR", and Bois d'Arc Properties, LP, a Nevada limited partnership, whose address is 600 
Travis St., uite 627 , Houston, Texas 77002, hereinafter referred to as "A SIGNEE". 

WITNESS ET H : 

WHEREA , ASSIGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREMISES", the ASSIGNED PREMlSES being described on Exhibit wA", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto A SIGNEE all of J\SSIGNOR's nght, title and interest of whatever nature 
in and to the ASSIGNED PRl:,MJSES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale (wAssignment•) is made and accepted, subject to, and 
ASSIGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A IGNEE hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement (" Agreement") dated as of July l , 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent permitted by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the ASSIGNED PREMISES and acknowledges that ASSIGNEE is familiar with the present 
condition and state of repai r thereof and accepts same AS IS AND WHERE IS WITHOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECJFICALL Y SET FORTH IN THE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
ASSIGNEE, at ASSIGNEE's sole risk and expense, will plug and abandon said well(s) in accordance 
wilh all local, state and federal laws, rules and regulatjons and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

EXCEPT AS MAY BE SPECIFICALLY SET FORTH IN THE AGREEMENT, THI 
ASSIGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 
IMPLIED. 

1 

. . . ... ... 
• • • • • • • 
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TO HA VE AND TO HOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, thi s Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the EITective Date. 

• • . ee e e e 
• . • • • • • . . 

Executed this 1£:.~ay of August, 2004, but effective as of "Effective Date". 

• ... 
• . . . I I • • • • .. ... . 

2 

... 
• • • .. . 

A 

Pegasus Ene1, LLC 

Manager 

A 

Bois d' Arc Properties, LP 
By: Bois d'Arc Holdings, LLC, 

lls General Partner 
By: 

By: 

Bois d'Arc Energy, LLC, 
Its Sole Member 

R~&.~ 
Roland 0 . Burns 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

ST A TE OF CALIFORNIA § 

COUNTY OF SAN DIEGO § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared Nicholas J. Arthur, Manager of Pegasus Energy, LLC. known to me to be the 
person whose name is subscribed to the foregoing instrument and acknowledged to me that he executed 
the same for the purposes and consideration therein expressed and in the capacity therein stated. 

. f{,.... 
GIVEN UNDER MY HAND AND SEAL OF OFFICE this J_Z;. day of August, 2004. 

I 

~ 
LUCINDA JOYCE REARWIN I 

~ ..... COMM. # 1404442 ~ 
U . NOTARY PU!lUC.CAl.fORNIA 
II> • . SAN DIEGO COl,INTY 
O My Commission Expires 

MA~OH 0, 8007 ~ ~ //':-a Pu i~the 
State of California 

ST A TE OF TEXAS § 

COUNTY OF COLLTN § 

BEFORE ME. the undersigned. a Notary Public in and for said County and State. on thi s day 
personally appeared Roland 0 . Burns. Senior Vice President and Chief Financial Officer of Bois d • Arc 
Properties. LP, known to me to be the person whose name is subscribed to the foregoing instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this °l47day of August. 2004. 

/ 
My commission expires: OS· d.Q - 6 'j 

. . 
• • • . . • • • . • . . . 

. 
• • 
• • ... 

JUDITH B. WALKER 
MY~EXPllES 

Moy 20, 2005 

... ... 
• • 
•• . . . . 

~-:B.dA/~ 
otaryPuhlicinand for the 

State of Texas 

3 
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EXHIBIT " A" 

TO A IGNMENT AND BILL OF ALE EFFECTIVE JULY 1, 2004, 
BETWEE PEGA U ENERGY, LLC, A IG OR AND BOI d'ARC PROPERTIES, LP, AS IG EE 

LE OR/LE E 0 . L EE 

CALHOU /MATAGORDA COUNTIE , TE 

Commissioner of the Bois d 'Arc Resources 
General Land Office 
of the State of Texas, 
Oil and Gas Lease o. M-098676 

LEA E 
DATE 

RECORDED 
VO UP AGE 

10/07/ 1997 491 /077 
194/337 

Page l of I 

LEGAL DE CRIPT IO 

320 acres, more or less, being the Nn of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 



STATE OF TEXAS 

COUNTIES OF CALHOUN 
AND MATAGORDA 

IGNMENT AND BILL OF ALE 

§ 
§ 
§ 

THI A IGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between Pegasus Energy, LLC, a California limited liability company, whose 
address is 78 17 Ivanhoe Avenue, Suite 102, La Jolla, Cali fornia 92037, hereinafter referred to as 
"AS IGNOR", and Bois d' Arc Properties, LP, a Nevada limited partnership, whose address is 600 
Travis St. , uite 6275, Houston, Texas 77002, hereinafler referred to as "A SIGNEE". 

WITNESSETII : 

WHEREA , ASSIGNOR owns certain interests in Property, hereinafter referred to as the 
"ASSIGNED PREM! ES", the A SIGNED PREMlSES being described on Exhibit "A", attached 
hereto and made a part hereof. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 
quitclaims and assigns unto A SIGNEE all of AS CGNOR's right, title and interest of whatever nature 
in and to the AS IGNED PREMISES described herein, together with all interest in and to all the 
personal property, fixtures and improvements now or as of the EITecti ve Dale thereon, appurtenant 
thereto or used or obtained in connection with the land and the production therefrom or anribut.able 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permi ts, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of ale (" Assignment") is made and accepted, subject to, and 
AS IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and AS IGNEE hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement (" Agreement") dated as of July 1, 2004 by and among ASSIGNOR, ASSIGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
Lo the fullest extent permitted by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of Lhe Agreement the provisions of the Agreement shall prevai I. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as" AS JS". It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the AS IGNED PREMISE and acknowledges that AS IGNEE is familiar with the present 
condition and state of repafr thereof and accepts same AS IS ANO WHERE IS WTTI IOUT ANY 
GUARANTEES OR WARRANTIES EITHER EXPRESS OR IMPLIED, AS TO 
MERCHANTABILITY OR FlTNE S FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 
SPECJFICALL Y SET FORTH IN TI IE AGREEMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
A IG EE, at ASSIGNEE's sole risk and expense, will plug and abandon said well(s) in acco rdance 
with all local, state and federal laws, rules and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authori ty. 

EXCEPT AS MAY BE SPECIFlCALL Y SET FORTI I IN THE AGREEMENT, THIS 
ASSIGNMENT IS MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR 

I, Gall rMit>IcMnG .c1erk, Matagorda County 
Texas, do hereby certify that this Is • true ind 
correct copy as the same appears of rteord In m 
Office. Witness my hand and Sul of Ofrlce on Y 

OCT 1 2 2004 . . . . . .. 
• • • • 
·· ~ i . . . 

'-'-L Deputy 

1 

• 1 1 I• 
•r •11 ! ,.1,1 • tJ : I ]1 1 1 1 'l' ,T' : /\ l . • 



TO HA VE AND TO I IOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto ASSIGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMISE or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

Executed this IJ-+v'day of August, 2004, but effective as of "Effective Date". 

., . 
• • • . . . . . 

2 

A 

,LLC 

Manager 

A 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: 

By: 

Bois d'Arc Energy, LLC, 
Its Sole Member 

f?~e.~ 
Roland 0 . Bums 

enior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

STATE OF CAUFORNIA § 

COUNTY OF SAN DIEGO § 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day 
personally appeared N icholas J. Arthur, Manager of Pegasus Energy, LLC, known lo me to be the 
person whose name is subscri bed to the foregoi ng instrument and acknowledged to me that he executed 
the same for the purposes and considerati on therein expressed and in the capacity therein stated. 

~ 
GIVEN UNDER MY HAND AND EAL OF OFFICE this __llday of August, 2004. 

l@ LUCINOA JOYCE REARWIN l 
.. ·-·· COMM. # 1404442 o 
0 , NOTARY PUBUC-CALIFOONIA Ill 
"' • SAN DIEGO CO.!)NTY ~ 
O ~ My Commlsalon ExplrH J I MARCH 9, 2007 _ 

My commission expires: C>J · oJ · CJ J--

ST A TE OF TEXAS § 

COUNTY OF COLLIN § 

BEFORE ME, the undersigned, a Notary Publ ic in and for said County and tate, on this day 
personally appeared Roland 0 . Bums, Senior Vice President and ChiefFinancial Officer of Bois d' Arc 
Propert ies. LP, known to me to be the person whose name is subscribed to the foregoi ng instrument and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed and 
in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this c:::,+',day of August, 2004. 

My commission expires: 0 5 · r).() -O'J 

' JUDITH B. WALKER ' 
MY COMMISS()N El<mES 

Moy 20, 2005 

I, Gau Den 
Texas, do h n, County Clerk 

{;((cect copy ~:e~he c:,11fy th,i 7:,~,1~tda County, 
e. Witness my h ame appears of a true Bnd 

and and Sei t of ~iii Ord In my 
ce on 

ocr 1 2 2004 ...... 
• • 

&~-g;.:k/~ otary Public in and for the 
State of Texas 

3 
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EXHIBlT ' 

TOA IG MET DBILLOF ALEEFFECTIVEJULYl , 2004, 
BETW PEGA U E E RGY, LLC, A IGNOR D BOI d ' ARC PROPERTIES, LP, IG EE 

LE ORJLEA E 0. LE EE 

CALHO /M TAGORDA CO IE, TE 

Commissioner of the 
General Land Office 

Bois d' Arc Resources 

of the Late of Tex.as, 
Oil and Ga Lea e o. M-098676 
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LEA E 
DATE 

RECORDED 
VOL/PAGE 

10/07/1997 491 /077 
194/337 
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Page 1 of 1 

LEGAL DE CRlPTIO 

320 acres, more or less, being the Nn of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Tex.as . 
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No ember 15, 2004 

Ms. Beverl y Boyd, Mineral Leasing 
Texas eneral Land ffice 
1700 North ongre s A venue 
Aus tin. Texas 7870 1-1495 

Re: 

alhoun/Matagorda 

Dear Ms. Boyd: 

Cl 
501 itRC 

Enclosed is our check number 1173 in the amount of $ 175.00 fo r additional filing 
fees in connection wi th those certain Assignments and Bi ll of ale into Boi d'Arc 
Properti es, LP affecting ii and Gas Lease No. M-098676, which were provided to your 
onice by Jetter dated ctober 29, 2004. We have also enclosed a copy of our letter for 
your re lcrence . 

If I can be o r further assi lance, please contact me at 972-668-8884. 

/sip 
Enclo ures 

Very tru ly your , 
Bois d'Arc Properties, LP 

J%t LUtvV ! ,~J '-
tcphan ie L. Pitre 

Lease Analys t 

5300 Town and Country Blvd .. Suite 500 
Fnsco, Texas 75034 

972-o68-3800 972-668-3882 Fax 
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October 29, 2004 

Ms. Beverly Boyd, Mineral Leasing 
Texas Genera l Land Office 
I 700 North Congress A venue 
Austin, Texas 7870 1-1495 

Re: Assignment Filing 
tate of Texas Oil and Gas Lease No. M-098676 

Calhoun/Matagorda Counties, Texas 

Gentlemen: 

Enclosed for filing are certified, recorded copies of the following Assignments 
affecting tale of Texas Oil and Gas Lease No. M-098676. To keep the chain of title in 
the corr ct ord r by date, plea c fil e ignmcnt number ed 1 and 2 first. 

I. 

2. 

Assignment of tale Leases executed eptember 25, 2003, but effective as of 
eptember I , 2003, between Bois d' Arc Resources, Ltd. , as A signor, and 

BetsWest Interests, L.P . and l!ARO Investments, LLC, as Assignees. 

Assignment of tate Leases executed eptember 25, 2003, but effective as of 
eptember I , 2003, between Gary W. Blackie and ally Lynn Blackie, as 

Assignors, and BetsWest Interests, L.P ., Betswest Investments, L.P., and Gary W . 

Blackie, as Assignees. 

/3. Assignment and Bill of ale executed August 18, 2004, but effective as of July I , 
2004, between Comstock Offshore, LLC, Bois d ' Arc Resources Ltd., Wayne and 
Gayle Laufer, and Gary and ally Blackie, as Assignor, and Bois d ' Arc 

Properties, LP, as Assignee. 

4 . 

5. 

6. 

Assignment and Bill of ale executed August 13, 2004, but effective as July I , 
2004, between George and Jocelyn Fenton, as Assignor, and Bo is d ' Arc 

Properties , LP, as Assignee . 

Assignment and Bill of ale executed August 12, 2004, but effective as of July l, 
2004, between D . Michael llarris, as Assignor, and Bois d ' Arc Properties, LP, as 

Assignee. 

Assignment and Bill of ale executed August 22, 2004, but effective as of July l , 
2004, between Jay Petroleum of LA, LLC, as Assignor, and Bois d ' Arc 

Properties , LP, as Assignee. 

5300 Town and Country Blvd , Suite 500 
Fnsco, Texas 7503-4 

972-668-3800 972-668-3882 Fax 
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Letter to Texas General Land Office 
dated October 29, 2004 
Page 2 

7. Assignment and Bill of ale executed August 12, 2004, but effective as of July I , 
2004, between Pegasus Energy, LLC, as Assignor, and Bois d'Arc Properties, LP, 
as Assignee. 

ur check number 1163 in the amount of $50.00 for filing fees is also enclosed. 
When ava ilable, please provide the GLO filing infonnation to the undersigned at 5300 
Town and Country Blvd., ui te 500, Frisco, Texas 75034. 

Thank you for your cooperation in this matter. If you should have any questions, 
please contact me at 972-668-8884 . 

/sip 
Enclosures 

Very truly yours, 
Bois d' Arc Properties, Lr.P 

(I • 

'>lt l ,1\.\A"--'~ ::) I I \. I G 
Stephanie L. Pitre 
Lease Analyst 



/ 
Bois d ' Arc, Energy, LLC 5300 Town and Country Blvd • Suite 500 Frisco. TX 75034 

INVOICE NO INV DATE PAY# 

, REQ110904 11/09/04 

Assignment filing fees 

.... 
• . . . . .... . . . . . 

. . . . . . . ~ . . ...... . . 
• ...... . . . ······ . . 

= 
252 

DESCRIPTION GROSS 

175.00 

05011778 

001173 

DISC NET AMT 
= 

0.00 ( 175.00 
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January 3, 2005 

Stephanie Pitre 
Bois d' Arc Energy 

GE 

5300 Town & Country Blvd .. Suite 500 
Frisco. TX 75034 

RE: Assignment filing ; GLO ID 4914 

Dear Ms. Pitre, 

J[) () 1[ • Ir•' JI C E 
JERRY P 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Assignment and Bill of Sale executed October 25°1, 2004, from 
Haro Investments. LLC. as Assignor, to Bois d' Arc Properties 
LP, as Assignee. MF098676. 

Filing fees of $50.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F Austin Building • 1700 North Congre~s Avenue · Austin, Texas 78701 ~ 1495 

Post Office Box 12873 · Ausun, Texas 78711-2873 

512- 463-5001 · 800 998-4GLO 

www.glo.state.ex.us 



Exhibit "A " 
GLO ID County Lea e 

4914 Co /l,01111/Matagorda MF098676 

Mo11day, J anuary 03, 2005 
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December 2 1, 2004 

Ms. Beverly Boyd, Mineral Leasing 
Texas General Land ffice 
1700 North ongress A venue 
Austin, Texas 7870 1-1495 

Re: Assignment Filing 
tatc ol'Texas ii and as Lease No. M-098676 
alhoun/Matagorda ounties, Texas 

entlemen: 

Enclo ed fo r filing arc certified, recorded copie o r the fo llowing As ignments 
affecting tate or Texas ii and Gas Lease No. '\ 1-098676: 

I. Assignment and Bill of ale executed ctober 29, 2004, but effective as of July I. 
2004, bet, ccn Bctswest Interests, L.P. , as Assignor, and Bois d' Arc Properties, 
LP, as Assignee. 

2. Assignment and Bill of ale executed November 9, 2004, but effective as of July 
I , 2004. between l lAR Investments, LL , as Assignor, and Bois d'Arc 
Properties, LP, as Assignee. 

Our check number 12 18 in the amount of $50.00 for filing fees is also enclo ed . 
When avai lable. please provide the GL filin g infonnation to the undersigned at 5300 
·, own and Country Blvd., ' uite 500, Frisco, Texas 75034 . 

Thank you fo r your cooperation in thi matter. lf you should have any questions . 
plea e contact me at 972-668-8884 . 

/sip 
Enclosures 

Very truly yours, 
Bois d'Arc Properti es; P 

5\v-p~~., 
tephanie L. Pitre 

Lease Analyst 

5300 Town and Country Blvd , Suite 500 
Fnsco. Texas 75034 

972 668.asoo 972-668.a882 Fax 



Bois d' ArC Energy, L~ ~,iwn ood eo,01.., "'"" . Swto 500 fosco. TX 75034 Q Q 1 21 8 
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INVOICE NO INV DATE PAY# 

REQ121704 12/17/04 354 

.... . .... .... .... 
.. . . .... .. . . . . . .. 
.. . . . . . . . . ······ • • 

Assignment filing fees 

DESCRIPTION GROSS DISC 

50.00 0.00 

Id-q 
05016660 



TATEOFTEXA 

COUNTIES OF CALHOUN 
ANO MATAGORDA 

File# 
00089459 

IGNME T D BILL OF LE 

§ 
§ 
§ 

Vol 
388 

THI A IGNMENT AND BILL OF ALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between HARO Investments, LLC, a Louisiana limited liability company, 
whose address is Chase T wer, 600 Travis treet, Suite 6275, I Iouston, Texas 77002, hereinafier 
referred to as "A IG OR", and Bois d'Arc Properties, LP, a Nevada limited partnership, whose 
address is 600 Travis St., Suite 6275, Houston, Texas 77002, hereinafter referred to as ccA IGNEE". 

WITNESSETH : 

·:· • WHEREA , AS IGNOR owns certain interests in Property, hereinafier referred to as the 
·:::. "ASSIGNED PREMISES", the ASSIGNED PREMISES being described on Exhibit "A", attached 
···•·· hereto and made a part hereof. . .. 
: • • •• NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
•:·•.:receipt and sufficiency of which are hereby acknowledged, ASSIGNOR hereby grants, conveys, 

quitclaims and assigns unto A IGNEE all of A SIGNOR's right, title and interest of whatever nature 
• • •. :in and to the ASSIGNED PREMI ES described herein, together with all interest in and to all the 
• ·;:,ersonal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 

·:··· \hereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, frrutchises, licenses 
and orders in any way relating thereto . 

This Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
ASSIGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and AS IGNEE hereby indemnifies and holds A SIGNOR harmless as to the administration of these 
burdens and encumbrances afier the Effective Date as herein defined. 

This Assignment is made and accepted subject to aJI of the terms of that certain Contribu tion 
Agreement ("Agreement") dated as of July 1, 2004 by and among A IGNOR, A IGNEE and various 
other entiti es and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent permitted by law. In the event of a confli ct between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevai I. 

ASSIGNEE has caused the ASSIGNED PREMISES to be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "AS IS". It is further expressly 
understood that A IGNEE has caused to be carefully inspected all of the equipment presently located 
on the A IGNED PREM! E and acknowledges that A STGNEE is familiar with the present 
condition and state of repair thereof arid accepts same AS TS AND WHERE TS WITHOUT ANY 
GUARANTEES OR W ARRANTIE EITHER EXP RE OR IMPLIED, A TO 
MERCIIANTABfLITY OR 1-ITNESS FOR A PARTICULAR PURPOSE, EXCEPT A MAY BE 
SPECIFICALLY SET FORTII IN THE AGREEMENT. 

If il becomes necessary to plug arid abandon any well(s) covered under this Assignment, 
A IGNEE, al A SIGNEE's sole risk arid expense, will plug and abaridon said well(s) in accordance 
with aJJ local , state arid federal laws, rules and regulations and will reslore the premises pursuarit to the 
terms arid provisions contained in the lease described above and per governmental authority. 

EXCEPT A MAY BE SPECIFICALLY SET FORTH TN THE AGREEMENT, TI ITS 
A IGNMENT I MADE WITHOUT WARRANTY OF ANY KIND, EITHER EXPRE OR 
IMPLIED. 

1 
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TO HA VE AND TO HOLD lhe Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto A STGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Ass ignment is made wi th full substitution and subrogation of 
A IGNEE in and to al l covenants and warranties by others heretofore given or made in respect to the 
ASSIGNED PREMJ ES or any part thereof, insofar as such covenants and warran ties extend beyond 
the Effective Date. 

Executed this ~ 5 day of October, 2004, but effective as of "Effective Date". 

2 

I IARO Investments, LLC 

By ~ 1:izrc,/ t/ ¥-
Member 

A 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d'Arc Energy, LLC, 

Its Sole Member 

By: _ _.!.,R_~ __ 8_ ~--­
Roland 0. Bums, Co-Manager, 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

TATE OF WA IIINGTON § 

COUNTY OF KING § 

File# 
00089459 

Vol 
388 

BEFORE ME, the unders igned, a Notary Public in and for said County and State, on this day 
persona lly appeared Wayne L. Laufer, Member of I IARO Investments. LLC, known to me to be the 
person whose name is subscribed to the fo regoing instrument and acknowledged to me that he executed 
the same fo r the purposes and consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this qr!; day of A/o~/, 2004. 

NOTARY PUBI IC 
STATE OF WASHINGTON 

DEBORAH DONNER 
My Appolntmont Exp1r13s 

•: • • FEBRUARY 18, 2007 

Notary Public in and fo r the 
tale of Washington 

• • • • My Commission exp1, ... ~·-------· · · · . . .... 
.. . . .... 
• ••. : STA TE OF TEXAS § ... . 

•• ·COUNTY OF COLLlN § . . . . .. . 
·:···: BEFORE ME, the undersigned, a Notary Public in and for said County and tale, on this day 

persona lly appeared Roland 0. Bums, Co-Manager, enior Vice President and Chief Financial Officer 
o f Bois d ' Arc Properties. LP, known to me to be the person whose name is subscribed to the fo regoing 
instrument and acknowledged to me that he executed the same for the purposes and consideration 
therein expressed and in the capacity therein stated. 

GfV ~N UNDER MY HAND AND SEAL OF OFFICE this ~5day of October, 2004. 

My Commission expires: ______ _ 

3 



BE TWEE 

LE OR/LE E 0 . LE EE 

CALHO IMATAGORD O TIE , TE 

Commissioner of the Bois d'Arc Resources 
General Land Office 
of the tate of Texas, 
Oil and Ga Lea e o. M-09 676 

L E 
DATE 

EXHIBIT 

. . . . . . . . . . . 
• • ... ... 

. . .. . . . . . 
• • . . .... 

. . . . . . . . . . . .... . . . . . 

D BILL OF ALE EFFE TIVE JULY 1, 2004, 
IG OR D BOI d AR PROPERTIE , LP, 

RE ORDED 
OL/P E L GAL DE RIPTIO 

IG E 

10/07/ 1997 491 /077 320 acres, more or less, being the Nn of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 

194/337 

Page I of I 
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TI\ TE OF Tt.X/\. 

CO UNTIE Of C LI lOUN 
AND MATAGORDA 

M E T 

§ 
§ 
§ 

O BILL F L 
I, Gall Denn, County Clerk, MatJg()(da County 
Texa,, do hereby certify that this 11 1 true 1nd 
correct copy as the 11me appears or record In my 
office Witness my hand and Sul or Orrtce on 

NOV 2 3 2004 
, ,, 1 i~ (c{~ ~CoumyCletk 

~ CO!~ By~.'.er- #-"'Mg' Deputy 
PAI II Ao , 

Tl II A IO M NT AND BILL OF ALE is effective July I, 2004, hereinafter referred to as 
"Effective Date", by and between IIARO Investments, LLC, a Louisiana limited liability company, 
whose address is Chase Tower, 600 Travis treet, uite 6275, I Iouston, Texas 77002, hereinafter 
referred lo as "A IGNOR", and Bois d'Arc Properties, LP, a Nevada limited partnership, whose 
address is 600 Travis l. , uite 6275, I louston, Texas 77002, hereinafter referred to as "A IGNEE". 

WITN E ETI I : 

••• : WI IEREA , A IGNOR owns certain interests in Property, hereinafter referred to as the 
• ••••• "A IGNED PREMI E ", the A IGNED PREM! E being described on Exhibit "A", attached 
·: • • hereto and made a part hereof. 

. . 
• •• • ·: NOW Tl IEREFORE, for Ten Dollars($ I 0.00) and other good and valuable consideration. the 
•. ••: receipt and sufficiency of which arc hereby acknowledged, A JGNOR hereby grants, conveys. 

• quitclaims and assigns unto I\ IGNEE all of A IGNOR's right, title and interest of whatever nature 
•:··.:in and to the A IGNED PR Ml E described herein, together with all interest in and to al l the 
••••• :personal property, fi xtures and improvements now or as of the Effective Date thereon, appurtenant 
• °thereto or used or obtained in connection with the land and the production therefrom or attri butable 

thereto and also including property and rights incident thereto, including without limitat ion to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of ale ("Assignment") is made and accepted, subject to, and 
A IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A IGNE ~ hereby indemnifies and holds I\ IGNOR hannless as to the administration of these 
burdens and encumbrances after the ffective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement ("Agreement") dated as of July I, 2004 by and among A IGNOR, A IGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent permitted by law. In the event of a connict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shal l prevail. 

I\ JGN · E has caused the A IGNED PREM] E to be inspected and is fami liar wi th the 
present condition thereof and agrees to accept a conveyance of same as "A I ". It is further expressly 
understood that A IGNE • has caused to be carefu lly inspected all of the equipment presently located 
on the A IGN · D PREM I • and acknowledges that A IGN · E is familiar with the present 
condition and state of repair thereof and accepts same A I AND WI I · RE I WIT) IOUT ANY 
GUARANTEE OR WARRANTIE EITI IER EXPRE OR IMPLIED. A ·10 
M · RClIANTA BlLITY OR FlTNE S FOR A PARTICULAR PURPO E. EXCEPf A Ml\ Y Bf-

PECIFICALL Y ET FORTI I IN Tl I · AGREEMENT. 

If it becomes neces ary to plug and abandon any well (s) covered under this Assignment. 
A IGNEE, at I\ IGNEl:.'s sole ri sk and expense, will plug and abandon said well(s) in accordance 
with all local, state and federal laws, ru les and regulations and will restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

EXCEPT A MAY BE PECiflCALL Y ET FORTH IN Tl IE AGREFMFNT, Tl II 
A IGNMENT I MADE WIT! !OUT WARRANTY OF ANY KIND, EITl fER EXPRE OR 
IMPLIED. 



\ 

TO r !AVE AND TO I IOLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto A IGNE ·, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
A IGNEE in and lo all covenants and warranties by others heretofore given or made in respect to the 
A IGN • D PREM! E or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

.... 
• .... 

•••• • • .... 
.. 
• • .... .. . . . . 
• •• 
• .. . . . . . .. 

• ······ • • 

Executed this ~~ day of October, 2004, but effective as of "Effective Date". 

2 

OR: 

I !ARO Investments, LLC 

E . ., , 

Bois d 'Arc Properties, LP 
By: Bois d' Arc lloldings, LLC, 

Its General Partner 
I3y: Bois d'Arc Energy, LLC, 

Its olc Member 

By: _ _;_Q_~ ___ S_. -~---
Roland 0 . Bums, Co-Manager, 
Senior Vice President and 
Chief Financial Officer 

I, Gall Denn, County Clerk, Hatagord1 County, 
Texas, do her•by ctrt1f'f that this 1, a true ind 
correct copy u the um• 1ppu11 or record In my 
ornce. Witness my hanct 1no 5111 or Ofltc, on 

NOV 2 3 2004 
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• .... 

ACKNOWLFDGMENT 

TATE OF WA II TNGTON § 

COUNTY OF KING § 

BEFORE ME, the undersigned, a Notary Public in and for said County and tatc, on this day 
personal ly appeared Wayne L. Laufer, Member of I !ARO Investments, LLC, known to me lo be the 
person whose name is subscribed lo the foregoing instrument and acknowledged lo me that he executed 
the same for the purposes and consideration therein expressed and in the capacity therein stated. 

GIVEN UNDER MY I )AND AND EAL OF OFFICE this q-r!J day of NoverfJbk, 2004. 

r NOTARY PUBI IC 
STA TE OF WA8HINGTOI\J 

DEBORAH OON\JER 
My Appolntmant E <:1s 

FEBRUARY 18. 201.. 7 
Notary Public in and for the 

tate of Washington 
• •• • My Commission expires: . . -------· · · · • .. 

• • .... .. . . . . . .. 
.. . . . 
• • • 

TATEOFT · XA § 

OUNTY OF COLLIN § . ······ • • BEFORE ME, the undersigned, a Notary Public in and for said County and late, on this day 
personally appeared Roland 0 . Bums, Co-Manager, enior Vice President and Chief Financial Officer 
of Bois d' Arc Properties, LP, known to me to be the person whose name is subscribed lo the fo regoing 
instrument and acknowledged to me that he executed the same for the purposes and consideration 
therein expressed and in the capacity therein stated. 

GIVEN UNDER MY I IAND AND EAL OF OFFICE this Y) day of October, 2004. 

----·---.-. .... .....,, .......... ....., e 6Tl::PHANIE L PITRE 
MY COMMISSION EXPIRES 

~27. 2005 

My Commission expires: ______ _ 

3 

I, Gall Denn, County Clerk, M1t1gord1 County, 
Texas, do hereby certify that this IS • true Ind 
correct copy as the 11me 1ppe1rs or record In my 
crnce. Witness my hand and Seal or Ortlct on 

NOV 2 3 2004 
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Commissioner of the 
General Land Office 
of the tale of Texas. 

Bois d'Arc Resources 

Oil and Ga Lea e o. M-09 676 
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320 acres, more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shov.11 on the applicable official submerged area map 
on file in the Texas General Land Office. Austin, Texas. 
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n, Commissioner 

' ••• ••• • •• • • • • • • • • • • • • • • • • • •• • • • • • • • • • • •• • • • • • • • • • • • ••• • • 
• 



1rE XA5 

January 3, 2005 

Stephanie Pitre 
Bois d' Arc Energy 

(JJ E N J[i R A L 

5300 Town and County Blvd., Suite 500 
Frisco, TX 75034 

RE: Assignment filing; GLO ID 4913 

Dear Ms. Pitre, 

MM ISS IONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached «Exhibit A" for 
reference. 

Assignment and Bill of Sale executed October 25th, 2004, from 
BetsWest Interests, LP, as Assignor, to Bois d' Arc Properties 
LP, as Ass ignee. MF098676. 

Filing fees of $50.00 were received in connection with the above lease. If you 
have any queslions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

~~o( 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 Nonh Congress Avenue • Austin, Texas 78701-1495 

Post O ffice Box 12873 · Aus11n, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.s t a tc. tx.us 



E hibit "A " 
GLO ID 01111ty Lea e 

4913 Ca/'101111/Matagorda MF098676 

l onday, January OJ, 2005 
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A IG ME T A D 13 lLL OF 

TATEOFTEXA § 
§ 

COUNTIES OF CALI IOUN § 
AND MAT A GORDA 

File# 
00089460 

Vol 
388 

TJIJS ASSIGNMENT AND BILL OF SALE is effective July 1, 2004, hereinafter referred to as 
"Effective Date", by and between Bets West Intcn;sts, L.P., a Texas limited partnership whose address is 
5900 I Iighway 290 East, Brenham, Texas 77833, hereinafter referred to as " ~ 'JG 'OR", and Bois 
d' Arc Properties, LP, a Nevada limited partnership, whose address is 600 Travis t. , uile 6275, 
1 louston, Texas 77002, hereinafter referred to as" \. IGNLE". 

WITNES ETII: 

WTlEREAS, AS IGNOR owns certain interests in Property, hereinafter referred to as the 
"AS IGNED PREMISES", the ASSIGNED PREMISES being described on Exhibit "A", attached 
hereto and made a part hereof. 

: • • • • NOW TI IEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
• :· • .: receipt and sufficiency of which are hereby acknowledged, AS IGNOR hereby grants, conveys, 

quitclaims and assigns unto A JG l..:.I:. all o A ~ IGNOR's righ(, title and interest of whatever nature 
• :· • .: in and to the A IGNED PREMISES described herein, together with all interest in and to all the 
••••• : personal property, fixtures and improvements now or as of the Effective Date thereon, appurtenant 
• • thereto or used or obtained in connection with the land and the production therefrom or attributable 

thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, pcnnits, rights-of way, casements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
AS IGNEE hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and ASSIGNEE hereby indemnifies and holds ASSIGNOR harmless as to the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the tenns of that certain Contribution 
Agreement ("Agreement") dated as of July l, 2004 by and among A SIGNOR, A JGNEEand various 
other entities and individuals, which are hereby deemed incorporated by reference into this Assignment 
to the fullest extent permitlcd by law. In the event of a conflict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

ASSIGNEE has caused the ASSIGNED PREMI ES lo be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "A fS" . It is further expressly 
understood that ASSIGNEE has caused to be carefully inspected all of the equipment presently located 
on the AS IGNED PREMISES and acknowledges that AS IGNEE is familiar with the present 
condition and stale of repair thereof and accepts same AS IS AND WIIERE 1 WITHOUT ANY 
GUARANTEE OR WAR.RANTiE EITI IER EXPRESS OR IMPLIED. A JO 
MERCI IANTABJLITY OR FITNESS FOR A PARTICULAR PURPOSE, EXCEPT AS MAY BE 

PECIFICALL Y ET FORTH IN TI TE AGREEMENT. 

If it becomes necessary lo plug and abandon any well(s) covered under this Assignment, 
A JGNEE, at A IGNEE's sole risk and expense, will plug and abandon said wcll(s) in accordance 
with all local, state and federal laws, rules and regulations and will restore the premises pursuant to the 
tenns and provisions contained in the lease described above and per governmental authority. 

EXCEPT A MAY BE SPECIFICALLY SET FORTII IN THE AGREEMENT, Tl II 
A IGNME T I MADE WITHOUT WARRANTY OF ANY KIND, EITI IER EX PRE OR 
IMPLIED. 

l 



.... . .... .... 
• .... 

.. . . .... .. . . . . . .. 
. . . . . . . . . . ······ • • 

File# 
00089460 

Vol 
388 

TO HA VE AND TO II OLD the Property granted, bargained, sold, conveyed, transferred, 
assigned and delivered as aforesaid unto AS IGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, this Assignment is made with full substitution and subrogation of 
ASSIGNEE in and to all covenants and warranties by others heretofore given or mndc in respect to the 
A TGNFD PREMISES or any part thereof, insofar as such covenants and warranties extend beyond 
the Effective Date. 

Executed this~ day ol October, 200 , but effective as of "Effective Date". 

2 

OR: 

BetsWest Interests, L.P. 
By: JO Arc Resources, Inc. 

Its General Partner 

Bois d' Arc Properties, LP 
By: Bois d' Arc Holdings, LLC, 

Its General Partner 
By: Bois d' Arc Energy, LLC, 

Its Sole Member 

By:_....,:_R_~ ___ a_._~ __ _ 
Roland 0. Burns, Co-Manager, 
Senior Vice President and 
Chief Financial Officer 
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ACKNOWLEDGMENT 

ST A TE OF TEXAS § 

COUNTY OF W ASI IINGTON § 

BEFORE ME, the undersigned, a Notary Public in and for said County and tate, on this day 
personally appeared Sally L. Blackie, President of BetsWest Interests. L.P., known to me to be the 
person whose name is subscribed to the foregoing instrument and acknowledged to me that he executed 
the same fo r the purposes and consideration therein expressed and in the capaci ty therein stated. 

GIVEN UNDER MY I IAND AND EAL OF OFFICE this J_C( day of ( Vr IrL , 2004. 

~ .,.__..7_____.-"" ..... """ ! 

j t , JILL MORAIS I 
I ; ti . Notary Pubbc, State of Texas I 
~ ' , " My Commlss,oo Expires 12-6·2005 

My Commission expires: ______ _ 

Notary Mic in and for the 
State of Texas 

• ••• : STATE OF TEXAS § ... 
• • •• : COUNTY OF COLLIN § . . . . 
·:···: BEFORE ME, the undersigned, a Notary Public in and fo r said County and tale, on this day 

personally appeared Roland 0 . Bums, Co-Manager, enior Vice President and Chief Financial Officer 
of Bois d'Arc Properties. LP, known to me to be the person whose name is subscribed to the foregoing 
instrument and acknowledged to me that he executed the same for the purposes and consideration 
therein expressed and in the capacity therein stated. 

-GIVEN UNDER MY I IAND AND SEAL OF OFFICE this ~6 day of October, 2004. 

3 

N~blic in and fo r the 
State of Texas 
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LEGAL DE CRIPTIO 

320 acres, more or Jess, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 
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TATE or TEXA 

COVNTIE OF CALI !OUN 
AND MATAGORDA 

MET 

§ 
§ 
§ 

D BILL F t enn, County Cieri(, f at,gorda County 
exa,, do hereby ctrllfy that 11111 11 1 true and 

correct copy u the 11m1 1pp11ra of record In m 
ornce. Wltntu my hand and Stal of Office on Y 

NOV 2 3 2004 

~ ~ ~ Coor(YCBk 

~ ev ,-.,,,~~Deputy 

Tl II A IGNMENT AND BILL OF ALE is effective July I, 2004, hereinafter referred to as 
"Effective Date", by and between Bets West Interests, L.P., a Texas limited partnership, whose address is 
5900 llighway 290 East, Brenham, Texas 77833, hereinafter referred lo as "A JGNOR", and Bois 
d' Arc Properties, LP, a Nevada limited partnership, whose address is 600 Travii; t., uite 6275. 
l louston, Texas 77002, hereinafter referred to as "A IGNEE". 

WITNE ET II : 
.... . 

•••• WI JEREA , A IGNOR owns certain interests in Property, hereinafter referred to as the 
-::::- "A IGNED PREMI E ", the A IGNED PREMI E being described on Exhibit "A", attached 

hereto and made a part hereof. .. 
• • .... 
• • • • : NOW TI I · REFOR -, for Ten Dollars ($10.00) and other good and va luable consideration, the 
• •• receipt and sufficiency of which arc hereby acknowledged, A IGNOR hereby grants, conveys, 
•• • quitclaims and assigns unto A lGNEE all of A IGNOR's right, title and interest of whatever nature . . . 
• •• in and to the A IG ED PREMI E described herein, together with all interest in and to all the 
·:···: personal property, fixtures and improvements now or as of the Fffective Date thereon, appurtenant 

thereto or used or obtained in connection with the land and the production therefrom or attributable 
thereto and also including property and rights incident thereto, including without limitation to the extent 
transferable, all agreements, contracts, permits, rights-of way, easements, servitudes, franchises, licenses 
and orders in any way relating thereto. 

This Assignment and Bill of Sale ("Assignment") is made and accepted, subject to, and 
A JGNE • hereby assumes, any and all burdens and encumbrances, to which said property is subject 
and A IGN -E hereby indemnifies and holds A SIGNOR harmless as lo the administration of these 
burdens and encumbrances after the Effective Date as herein defined. 

This Assignment is made and accepted subject to all of the terms of that certain Contribution 
Agreement ("Agreement") dated as of July I, 2004 by and among A IGNOR, A IGNEE and various 
other entities and individuals, which are hereby deemed incorporated by reference into th is Assignment 
to the fullest extent permitted by law. In the event of a connict between the provisions of this 
Assignment and the provisions of the Agreement the provisions of the Agreement shall prevail. 

A IGNEE has caused the A SIGNED PREMI E lo be inspected and is familiar with the 
present condition thereof and agrees to accept a conveyance of same as "A I ". It is further expressly 
understood that A IGNEE has caused to be carefully inspected al l of the equipment presently located 
on the A IGNED PR · MI ES and acknowledges that AS IGNEE is familiar with the present 
condition and state of repair thereof and accepts same A I AND WI !ERE I WITI !OUT ANY 
GUARJ\NT · E OR WARRANTIE EITIIER EXPRE OR IMPUED, AS TO 
MERCIIANTABILITY OR FITNE FOR A PARTICULAR PURPO E, EXCEPT A' MAY BE 

PECJFICALLY ET FORTI! IN TIIE AGR · EMENT. 

If it becomes necessary to plug and abandon any well(s) covered under this Assignment, 
A IGN ·E, at A IGNEE's sole risk and expense, wi ll plug and abandon said wcll(s) in accordance 
wi th all local, state and federal laws, rules and regulations and wil l restore the premises pursuant to the 
terms and provisions contained in the lease described above and per governmental authority. 

· X · PT A MAY BE PECIFICALL Y ET FORTII IN Tl IE AGR · EM ENT, Tl II ' 
A IGNMENT I MAD · WIT! !OUT WARRANTY OF ANY KJND, EJTI IER EXPRE OR 
IMPLI ED. 

1 



.... . .... .... . . .... 
• .. . . . . .. .. . . . . . .. 
.. . . . . . . . 

• ······ • • 

TO I IA VE AND TO l I LO the Property granted, bargained, sold , conveyed, transferred, 
assigned and de livered as aforesaid unto A IGNEE, its successors and assigns, subject to the terms 
and provisions herein; and, thi s Assignment is made with full substitution and subrogation of 
A JGNEE in and to all covenants and warranties by others heretofore given or made in respect to the 
A IGNED PREM I E or any part thereo f, insofar as such covenants and warranties extend beyond 
the Effective Date. 

Executed this .22day of October, 2004, but e ffecti ve as of "Effecti ve Date". 

2 

OR: 

BetsWest Interests, L. P. 
By: JO Arc Resources, Inc. 

I ts General Partner 

By: ~ 
_....;--ally Liackie 

President 

Bois d' Arc Properties, LP 
By: Bois d'Arc l loldings, LLC, 

lls General Partner 
By: Bois d'Arc Energy, LLC, 

Its olc Member 

By: __ ~_~ __ S_ ~--­
Roland 0 . Bums, Co-Manager, 

enior Vice President and 
Chief Financial Omccr 

I, Gall Denn, County Clerk, HatJooroa County, 
Texu, do hereby certify that this Is I true and 
correct copy as the same appears ol record In my 
omce. Witness my hand and Seal ol Office on 

NOV 2 3 2004 

16{~ ~ ~nty Clerk 

By ~ ~#-'~0 
PA I n Adli..JmF• eputy 
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ACKNOWLEDGMENT 

TATEOFTEXA § 

COUNTY OF WA lllNGTON § 

BEF RE ME, the undersigned, a Notary Public in and for said County and talc, on this day 
personally appeared ally L. Blackie, President of BctsWest Interests, L.P., known to me to be the 
person whose name is subscribed lo the foregoing instrument and acknowledged to me that he executed 
the same for the purposes and consideration therein expressed and in the capacity therein stated. 

( . 
GIV EN UNDER MY I !AND AND EAL OF OFFICE this_. _· day of 1 • l,) . · , 2004. 

I@. JILL MORAIS Ii 
1,,-.{. Notary P\blic, State ol Texas 

My Commission Expires 12·H005 

,----· ----------·-·~·-·---&>e, 
My Commission expires: ______ _ 

TATE OFT ·XA § 

COUNTY OF COLLIN § 

r r ~, 
' I 

Notary Public in and for the 
talc of Texas 

BEFORE ME, the undersigned, a Notary Publ ic in and for said County and tate, on this day 
personally appeared Roland 0 . Bums, Co-Manager, enior Vice President and Chief Financial Officer 
of Bois d' Arc Properties, LP, known to me to be the person whose name is subscribed to the foregoing 
instrument and acknowledged to me that he executed the same for the purposes and consideration 
therein expressed and in the capacity therein stated. 

GIV A UNDER MY I !AND A D EAL OF OFFICE this ,:15 day of October, 2004. 

My Commission expires: ______ _ 

3 

~'~-~f.k--Notary ~blic in ancfor the 
tale of rcxas 

1, Gall Denn, County Clerk, Matagorda County, 
Texas, do hereby certify that this Is a true and 
correct copy u the aeme appura of record In my 
office. Witness my hind and Sul of Office on 

NOV 2 3 2004 

£?~~County r'l 

eef'~ "'uificf<· Deputy 



IIIBIT 

TO I T 
BETWEE BET WE Tl T T , L.P., 

L OR/LE 0. L EE 

LHO T GORD 

Commissioner of the 
General Land Office 
of the tale of Texas, 

Bois d'Arc Resources 

Oil and Ga Lea e o. 1-098676 
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LY 1 2004 
PROPERTI 

LEG L DE RIPTI 

LP, IG EE 

320 acres. more or less, being the N/2 of Tract 160, 
Matagorda Bay, Calhoun/Matagorda Counties, Texas, 
as shown on the applicable official submerged area map 
on file in the Texas General Land Office, Austin, Texas. 



Jerry M;Jrson, Commissioner 
By~~~~-...a:;:;.....~~~~~~~ 
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PS Form 3800, February 2000 see Reverse for lnatruchona 



Certified Mall Provides: 
• A mnlllng rocofpt 
• A unlquo ldontmor for your mallploco 

• A slgnaturo upon dellvory 

• A record of dellvo,y kopt by th Posllll Service for two yoora 
Important Remlnd11rs: 
• Certified M I may ONlY bo oomblnod with FttS!-Cbss Mall or Priority Mall. 

• CcrtlflOd Malt Is not 11vallablo for any class of lotomntlonnl mall. 

• NO INSURANCE COVERAGE IS PROVIDED with Cert1fod Mall. for 
Vllluabl , ploase consldor lnsurod or Regtsterod Mall 

• F · r an odd tlonal f , 11 Rohm Rooclpt muy be n,quc:tod to provldo proof of 
dallvo,y. 'To obtain Aoturn Rocolpt sorvlco, please complote and ottach II Return 
Receipt (PS FOITTl 3811t to th mtlcle end add npplicabl• postage to CXM!I' th 
fee Endonle m:sllpleco Rotum R pt Req~too•. To rocotve a f wnlvor for . to rotum rooo!pt, o USPS po6tmnn\ on your Certified Mall recolpt 

• r ' odd1tlonal f , dollvery may be restricted to tho addressoo or 
l 's outhorlzed agont. Advlso tho clerll or marl< th mallplece with th 

undoracmont "Rc::trictod Delivery" 

• If o postmark on tho CortJfled Mi'lll mco pt Is d rod, pl se prasont tho ruti­
clo • t th post office tor po$1marking If o postmark on the Cortlflod Mall 
receipt IS not nooded, d tach and offlx label with postage ond mad. 

IMPORTANT; Save th is receipt and present It when making an Inquiry. 

PS Fom1 3800, Februuy 2000 (Reverse) 1D259S·OO·M·148!1 



SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, end 3 . Also complete 
Item 4 If Restricted Delivery 1s desired 

• Pnnt your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the ma1lp1ece, X 
or on the front 1f space permits. 1--1.......c:"-''-fir-3o.c--i'-::.._->..c~'-----:=""====-

1. Article Addressed to. 

Bois d 'Arc Energy 
600 Travis le 32()0 
I louston, T 77002 

MF098676 

2 Article Number (Copy from &OIVIC9 label) 

D 
If YES. entl!f dehvef)' eddruss below· 

3 Service Type 
~ Certified Mail 
O R,,g,stered 
O Insured Mail 

O Express Ma I 
O Return Rece,pt IOI' Men:hand,se 
ocoo 

4. R861ricted Dehv81)'1 (Extra Fee) O Yes 

7000 0520 0024 5632 8835 
PS Form 3811 , July 1999 Oomt"'>loc Return Receipt Kl:$9$-119 M 1789 



UNITED STATES P OSTAL SERVICE ll First-Class Mail 
Postage & Fees Paid 
USPS 
Perrmt No G-10 

• Sender Please pnnt your namr , addfess. ';°~Er+4 in this box • 

vp ~ ~ 
~ v 

TEXA GENERAL LA DOFF! E ~ 
PO BO 12873 i). 
AU T IN TX 787 1 1-2873 ~ 

A TIN: CARL BO N, Energy Resources 
03 111 



D () l1 ~f JI l' JE 
J1mRY PATTERSON, OMMIS JONER 

May 30, 2006 
VI RRR#7000 0520 0024 56 2 8835 

Greg Martin 
V ice President - Production 
Bois d ' Arc Energy 
600 Travis - Ste 5200 
Houston, TX 77002 

RE: Termination of State Lease MF098676 
Lease: (03- 175599) State Tr 160 
Calhoun & Matagorda Counties 

Dear Mr. Martin : 

Thank you for your letter of May 24, 2006 regarding lhe termination of the referenced lease. 
You indicated that the date of last production was January 2 1, 2006 and production was not re­
established wiU1in 60 days as required by the lease. 1l appears that the lease terminated April 1, 
2006 due to non-production. Shut-in payments can on ly be made on wells capable of producing. 
The lease has not been held by ti mely paid shut-in payments and there is no documentation in 
this office of any reworking operations. As a result, this lease has terminated under the tem1s 
and conditions ofU1e lease and laws of the state as further defined in Title 3 1 of the Texas 
Administrative ode ("TAC") . Pursuant Lo the TAC, a recorded original or certifi ed copy of a 
Release of the Stale Oil and Gas Lease must be fi led wi U1 our office. 

lf the wel ls are plugged, copies of Rai lroad ommission Form W-3 must be filed wi th our office. 
Our Audit D ivision wi ll notify you shortly if delinquent royalties are due. 

In accordance with the prov isions of the TAC, if you disagree with this assessment please 
provide evidence lo this office al U1c address shown below within 30 days of receipt of this Jetter. 
Fajlure Lo reply or fa ilure to present sufficient evidence of the continuation of the lease wil l result 
in the minera l fil e being endorsed as terminated. You will receive no further communication 
from this office prior to tem1inatio11 . 

Sincerely, 

~~:~ 
Mineral Leasing 
Direct Number (5 I 2) 463-5407 

Stephen F. Austin Building · 1700 No!lh Congrcs~ Avenue • Au~tin, Tex.ts 78701 1495 

Post O ffo.:e Box 12873 · Austin , Texas 7871 1 2873 

512-463-5001 • 800-998-4GLO 

www.ilo.state.cx.us 



Date Filed: -T- 2- ~- tJf, 
Jerry E. Parwson, Commissioner 

By (_, ./2§.,h 

. .. . . . 
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0666St, 
ACT OF RELEASE OF OIL AND GA LEASE 

STAT E OF TEXAS 
COll TIES OF 'ALHOUN ANO MATAGORDA 

KNOW ALL MEN BY THESE PRESENTS: 

That, 801.., d ' Arc Propcrt1cs. LP. 'w hose address 1s 600 Trn\ i, Street, Suite 5200. I louston, Tcxa..,, 
77002, Gnner 1::-nerg), Inc., 'w hose ad<ln!'is 1, 10 14 H1gh\.\ ay 98 B) pass, Columbia, M1s-.issipp1. '19429. 
Griner Fxplora11 011 . LLC. \'v hm,e address • .., 10 14 ll1gh\.\ ay 98 B) pa..,s, Columbia , Mi ..,.,1,..,1pp1, W-1 29, Lah.1 
h ,p lora11 011 , Inc. , whose a<l<lre,s 1s 700 Loui si.ina Street, Sulle 4250. I louston. Tc,as, 77002. Probe 
Resources, Inc .. who,e addre.,s • .., 700 Loui .,iana <i treet, Sune 4250. Hou, 1011 , Texas, 77002. Tcnka) 
Re..,ources, lnc .. who,;e address 1c, 16 10 Woodstca<l Court, Sune 310. The Woodlands, Texas. 77180 and 
Mack f:.ncrg" Co .. ""ho..,e a<ldrcs., .... P O Box 400, Duncan, Oklahoma. 71514-0-WO (hereinarter rererred to 
collect1\ely ..is the "' Le.,.,ec•;") <lo hereby release. relinqu1 ... h and -;urrender ,111 of the11 right '.'.. title and 111teresh 
owned and held 111 and to the fo llow111g oil and gas lea"le: 

Stale of Te,as Oil and Ga Lease No. M-098676, dated October 7, 1997, by and between the 
General Land Office of the Stale of Tc as, as Lc.c,sor and Boie; d 'Arc Re.c,ource , as Lessor. 

1-098676 coHrs the /2 of Tract 160, Matagorda Ba , Calhoun/ l\Jatagorda ounlies, Texa , 
contain appro,imately 320 acres a shO\\ n on the applicable official submerged area map on 
file in the T xas General Land Office, ustin, Texas. l\1-098676 is filed in the Official Public 
Records of alhoun ount , Tcxa and Matagorda ounly, Texa under File umber 980524, 
Book 491, Page 77 and File umber 005168 1, Volume 19.t, Page 337. 

Tim Act or Release of Oil and Ga<, Lca ... e may be executed b) the Lessees 111 counterparts each of 
which shal l be con'.'.1dered b1n<l111g ong1nal, and \\ hen taken together as a \\ hole shall he cons1den:<l one 
ong111al. 

WIT ES WHEREOF. the Lc,.,eec, have c, ccuted th1 .., Act of Release of 011 and G,,., Lease to 
he cffcc11 vc Apn 1 12. 2006, 111 the pre,encc of the under-.1gncd competent ,, nnes-.e'> 

W IT E ... . ES: 

,.;~,t_ ~~ 

. . . . . 
• • • 

. . ... . . . . . . . ... . . . . . . . . . . . . . . 
.. . .. . . . . . . 

Boie, d 'Arc PropcrtiC!, LP 
8) : Bois d' Arc lloldmgs. LL 

Its General Partner 
8): Bois d' Arc I nerg} . Inc 

11 ... Sole Member 

Griner Energy, Inc. 

1111 1111 111111111 

, 



. . . . . .. 
• 

Print Nan,e;z3:6U .. ,,,;£./ 

' ;..au....~rca2~~ie>'~'1-, 

Print Name: -------

Print Name: -------

Print Name: 

-
Print Name: 

. . ... . . . • . • • ... • .. . • . . • • . • • . . . . . • • . . . . 

Griner Exploration, LLC 

Tenk.ay Re ources, Inc. 

Mack Energy Co. 

2 



G riner Exploration, LLC 

Print Name: 

B} : ---------

Print Name: 

Lava Exploration, Inc. 

Print Name: 

Print Name: 

Probe Re ource , Inc. 

Print Name:--------
By: 

Print Name: 

Gd_ue.Ll {\ __ ;I.-- -
Print Name: ~t .. 1 \2 

,-,---~ '/ --/,, 
rint Name: :Tu lvz /, C (f t'k 

Tenkay Re ource , Inc. 

By ~¥~ 
Mack Energy Co. 

Print Name: 
By: 

Print Name: __ 

2 . . ... .. . . • • • • . . . . • • . . ... • . • . . • . • . . .. . . . • . • •• • •• . . • 



Griner Exploration, LLC 

Print Name: -------
By: 

Print Name: 

Lava Exploration, Inc. 

Print Name: -------

Print Name: 

Probe Resources, Inc. 

Print Name: ------- By: 

Print Name: -------

Tenkay Resources, Cnc. 

Print Name: 

Print Name: -------

Mack Energy. Co . 

. . • . .. . . 2 
• . . • . • . 
• . • • . .. • .. .. • • • . . • . . . 

• • . • .. . . 
•• . . . • 



TA TE OF TEXAS 
COUNTY OF HARRIS 

ACKNOWLEDGMENT 

BEFORE ME, the undersigned authorit) , on this day personally appeared Jomes P. Perkins h.nown 
to me Lo be the person whose name is sub<;cribed Lo the foregoing instrument as the Attorney in Fact of Bois 
d ' Arc Properties, LP, by Bois d' Arc J loldings, LI C, its General Portner, by Bois d 'Arc rnergy, Inc., its Sole 
Member and ach.nowlcdged lo me that he executed the same fo r and on behalf of sa id company, for the 
purposes and consideration therein expressed, and in the capacity therein stated. 

GIVEN under my hand and seal of offi ce this -rt day of /ffe'ps-r , 2006. 

TATE OF MI I IPPI 
O NTY OF MARION 

/ *?~'4\11-~ 
~ for the 5tate of I e:-.as 

On th is 9_ ~ ay orfL.,.,.;j' , 2006, be f occ me op peaced ~ !JnlCu .lJ,Uyi. i lo me pecsono 11} known, 
who, being by me du l) s,.,.;;:~mm,ed) did say that he is t;owner of Griner Exploration, LLC and 
that he did execute this document and that the fo regoing instrument was executed as his free act and deed. 

'' OJtl£ .. ··· _, ·· ... . '\~ 

Q'"W4 .· :-,,,~· o··· 
Not :------;·" ,.f ~ : 

M:r Commiss ion Cx pircs: ~ J1s ()1 

TATE OFTEXA 
CO TY OF HARRI 

-~. 0 0 0 : ·-· . .. " .. .. . . . 

On this _lo~ y of ~Ll\~ , 2006, before me appeared ':], ~he ,1 I\ l to me personally known, 
who, being by me duly s,, om (or bffinned) did say that he is the owner of Lava xploiratioo, Inc. and that 
he did execute this document and that the foregoing instrument was executed as his free act and deed. 

ly Commission l· xpires: 

. . 
• • • . . . . . . . . . . . . . . 

. 
. )11 ]Y1 cd~ vv- ~-;~ ... 

Notary Public in and for the State of Te\as . i ' 

3 
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ST A TE OF TEXAS 
COUNTY OF HARRIS 

On this ~ day of ..,-vl1 . 2006. before me appeared ) r, ~ 1 Hi)\ I to me personally known, 
who, being b, me duly sworn (or ffirrned) did say that he is the O\\ner of Probe Resource , Inc. and that he 
did execute this document and that the forego ing instrument was executed as his free act and deed. 

,,...••""'~"·,.,, REBECCA M MIETIINEN 

1 ili-lc?c'-)1) .'J}1 L 1~'Y·_; ··· ... · ·,,'',,. 
Notary Public in and for the 5tatc of Texas./<',,, . , ··.. · 

My Commission Expires: 

. ,~ ... ~~ . .-lr ··.t-J. Notary Public. Slate ol Texas 
* • My Commission Exp/el ~t~~ NOVEMBER 30 2006 ...,. ,,,.. ' 

: ," ',, ·. \ . 
... : " r "" : C 

• ..... l .. : f : 
I 

• . I .: 

• • • . • •• • •• 

COUNTY OF MONTGOMERY 

On this day of . 2006. before me appeared to me personally 1-..nown, 
who, being by me du ly sworn (or artirmed) did sa, that he is the owner of Tenkay Re ources, Inc. and that 
he did execute this document and that the foregoing instrument was executed as his free act and deed. 

My ommission l::.xpires: 

Notary Public in and for the State of Texas. 

TATE OF OKLAHOMA 
OUNTY OF ______ _ 

BEFORE ME. the undersigned authorit,, on this day personally appeared --------­
known to me to be the person whose name is subscribed to the foregoing instrument as the 

of Mack Energy, Inc. and acknO\\ lcdged to me that he executed the same for and 
on beha lf of sa id company, for the purposes and consideration therein expressed, and in the capacity therein 
stated . 

GIVEN under my hand and seal of office this day of _____ , 2006. 

My Commission Expire : 

Notary Public 

• . ••• •• 4 
• • • • . 
• • ... • • • 
• • . • • . • • • 
• . • •• • . . • • . 

. . "' 



• • • • • •• • • • 

ST ATE OF TEXAS 
COUNTY OF HARRIS 

On th is day of , 2006, before me appeared to me personal ly known, 
who, being by me duly sworn (or affi rmed) did say that he is the owner of Probe Resources, Inc. and that he 
did e>,..ecute this document and that the foregoing instrument was executed as his free act and deed . 

My Commiss ion Expires: 

Notary Public in and for the State of Texas. 

STATE OF TEXAS 
COUNTY OF MONTGOMERY 

On this _ day ofL........r__, 2006, before me appeared A:': GJ..-::r ...,, to me personally known, 
who, being by me duly swo~ imrmed) did say that he is the~ CJ.e~kay Resources, Inc. and that 
he did execute thi s document and that the fo rego ing instrument was execulea as his free act and deed. 

My Com,1 . ·-:- .. c:v..-i r,,c· 

BETTY A JENSEN 
Notary Public. State of Texas 

My Commission Expires 
July O I. 2009 

TATE OF OKLAHOMA 
COUNTY OF ______ _ 

~ff:~4! JN ~ 
Notar/f.>ublic in anci for the late of Texas. 

BEFORE ME, the undersigned authority, on this day personally appeared ________ _ 
known to me to be the person whose name is subscribed to the forego ing in trumenl as the 

of Mack Energy, Inc. and acknowledged to me that he executed the same for and 
on behalf of said company, fo r the purposes and consideration therein expressed, and in the capacity therein 
stated. 

GIVEN under my hand and sea l of offi ce this _ day of _ _____ , 2006. 

My ommiss ion Expires: 

Notary Publ ic 

• . •• • •• 
• • • • • 
• • ••• • • • 
• • • • • • • • • 
• • • •• • • . • • • 



STA TE OF TEXA 
COUNTY OF HARRIS 

On this day of , 2006. before me appeared to me personally 11.nown, 
who, being by me duly S\\Orn (or affirmed) did say that he is the owner of Probe Resource , Inc. and that he 
did execute this document and that the foregoing instrument was executed as his free act and deed. 

My Commission Lxpircs: 

Notary Public in and for the State of Texas. 

TA TE OF TEXAS 
COUNTY OF MONTGOMERY 

On this day of , 2006, before me appeared to me personally known, 
who, being by me duly sworn (or affirmed) did ay that he is the owner of Tenkay Resources, Inc. and that 
he did execute this document and that the foregoing instrument was executed as his free act and deed. 

My Commiss ion Expires: 

TATE OF OK1;AIIOMA 
OUNTY OF , .C /', ':k 

Notary Public in and for the tale of1 exas. 

BEFORE ME, the undersigned authority, on this day personally appeared § ~I ,,,.. 6J ,;,,..,./ 
11.nown to me to be the person whose name is subscribed to the foregoing instrument as the 

of Mack Ener~ · Co. ;md acknowledged to me that he executed the same for and 
on behalf of said compan)', for the purposes and consideration therein expressed. and in the capacity therein 
stated. 

GIVEN under my hand and seal of office this ~ day of / l,~v. ,A} , 2006. 
f 

My Commission [· xpircs: 

Nota.; Public 

'(AS AUG 31 All ·04 

~~~ ,7 

~ 

,TAT[ Or ll•11~ j~l.i i.A,!11 liuHOA 

Sel her&b/ cell1fy tn,1 /'"~ ''"""fl :.,•I~'~· 'Fn \U I" fll8 NumbO, 
quince on lhP d

4
~, and .1 1101/f,,1 ltainrt ·~ 1er60.1tb.Y ma 

and "'ilti O[ilv Rf )ROED n I - OFFl~ll! R[CUNUlf'ol 
Ma1aao1d4 COIIIIIV ••• ii 

AUG 31 2006 

COUNTY Cl F.RK Matagorda County, Texas 

~ .·t-~. 
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05 30 2006 08:46 FA.\: 512 475 1543 ENFRG\ HESOLHCFS ~ 002 002 

.... ,[~ T;' l,.Y "\ ~ . .L, .... r ~ .... >.... ... 

JERHY PATfCR.50:-.1 , Co 1l\ll5S10N£R 

Greg Martin 
Vice President Production 
Bois d' Arc Energy 
600 Travis Ste 5200 
Houston, TX 77002 

May 30, 2006 
VIA CRRR#7000 0520 0024 5632 8835 

RE: Termination of Stnte Lease MF098676 
Lease: (03- 175599) State 'Jr 160 
Calhoun & Matagorda Counties 

Dear Mr. Martin: 

Thank you for your letter of May 24, 2006 regarding the tcnnmat1on of the referenced lease 
You indicated that the date of last production was January 21, 2006 and production was not re­
established wi thin 60 days as required by the lease. ft appears that the lease terminated Apnl 1, 
2006 due to non-production. Shut in payments can only be made on wells capable of producing. 
The lease has not been held by timely paid shut- in payments and there is no documentation in 
this office of any reworking operations As a result, this lease has terminated under the tenns 
and condi ti ons of the lease and laws of the state as further defined in Title 31 of the Texas 
A<lmmistrative Code ("TAC"). Pursuant to the TAC, a recorded original or certified copy of a 
Release of the State Oil and Gas Lease must be filed with our office. 

If the wells arc plugged, copies of Railroad Commiss1on Fann W-3 must be filed with our office. 
Our Audit Division will notify you shortly if delinquent royalties are due. 

In accordance with the provisions of the TAC, if you disa1:,rree with this assessment please 
provide evidence to this office at the address shown below within 30 days of receipt of this letter. 
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result 
in the mineral file being endorsed as terminated. You will receive no further communication 
from this office prior to termination. 

. . . . . . . . . . ... . . . . . 

Sincerely, 

~io::lr:--
Minernl Leasing 
Direct Number (512) 463-5407 

'l tcphc n F. ;\ustin Buildinir · 1700 North Conp-cs~ Avrnuc • Amnn, TcJl,IS 78701 - 1495 

Po t 0(1in~ Ao:- 12873 • ·\ ustt:1, T1..\.ls 78711 ·2873 

• • •• . . 
••• • . . . . . .. 

• • 

•• • .. . . . . . 
• 

~12 ·163-5001 • S00-998 4CLO 

W\\'W,J,!;IO ~t:ttC. l X.ll S 
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Date Filed: qJlBc.h7f-t'oR:6~-= 
Jerry E. /f-

B ~rson C Y---~m:::::::- ' omm1"ss· 
toner 



BOI df\RC 
600 Tr,w1s. · Suue 5100 r r -· 1 

' • nous.ton. TX 77001 

713 228 0438 

ENERGY c: ( V 71 3 228 1 759 f,lX 

Mr. Carl I·. Bonn 
r exas General Land Office 
Stephen I·. Austin 13uilding 
1700 North Congress A venue 
Austin . rX 7870 1-1495 

Gentlemen: 

IAJ.l bl,11e www bo1\darcenNgy.com 
September I I. 200C1 

SUBJECT: Matagorda Bay, Texas 
M-098676 
Tract 160 (North Y1) 
Calhoun and Matagorda Counties, Texas 

Reference is made to your letter (copy enclosed) dated May 30. 2006. requesting under 
' I itlc 31 or the '1 exas Administrative Code that Bois d'Arc Properties, I P file a certified copy or 
an Act or Release or Oil and Gas Lease with your office. l:ncloscd please find certified copies or 
M-098676 which were recorded in ' alhoun and Matagorda Counties, I exas. 

Should you have any questions or need addi tional information, give me a call at (7 13) 
223-7 114. 

EN LO URE 

cc (with enclosures): Paula I· lectwoocJ 
Mack f·ncrgy, Inc. 
P. 0 . Box 400 
Duncan, OK 73534-0400 

Yours ,cry truly, 

Bois d' Arc Properties, LP 
By: Bois d 'Are l loldings, l LC 

Its: General Partner 
By: Bois d'Arc Fncrgy, Inc. 

Its Sole Member 

(~ / ,,,i., 
James P. Perkins 
Attornc) in Fact 

CJ-y,d ~ 1-'t1(}.p r 5;'/fq ?~ /Lf ~o G 

. • . ... .. . . . . . . . . . . . ... . .. .. . . . . . . . . . . . . . .. . . .. . . . • 
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•••• • • •••• 
•••• • • • . .. 

By Jerry E. ~· Commissioner 
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A 'T F R • LEA E F IL A D GA. LEA. E 

D I T G RD 

K LL lE 

T ha t, 8 01.., d ' re Properties, LP, whose address 1s 600 Tra\ tS Street, Suite 5200, Houston, Texas, 
77002, Gnner I:nergy, Lnc. whose addre s 1s 10 14 l ltghway 98 B}pass, Columbia, M1\s1ss1pp1, 39429, 
Graner r..xplorallon, LLC, who,c address ts 10 14 ll1ghway 98 Bypass, Columbia, M1ss1ss1ppi, 39429, La\a 
Ex plorauon, Inc , whose address t\ 700 Lou, aan.i Street, Suite 4250, Hou.,ton, Texas, 77002, Probe 
Resources, Inc ., whose .iddress as 700 Louisiana Street, Sune 4250, I lousLOn, Texas, 77002, Tenkay 
Resources, Inc .. who..,e address ,., 16 10 Wood stead Court, Sune 110, The Wood land.,, Texas, 77180 and 
1uck Energy Co. whose addre,, as P. 0 . Box 400, Duncan, Oklahoma, 71534-0400 (here ina fter re ferred to 

collectt \ely as the "Lc,sccs") do hereby release, relinqui sh and liUrrender all of the ir n ghts, title and interest<.; 
ov, ncd and held in and to the following oil and gas leuse· 

ii and Gas Lea e No. M-098676, dated O ctober 7, 1997, b a nd between the 
G ncral Land ffice of th • tale of Texas, as Lessor and Bois d ' Arc Rcsourc s, a<, Le<; or. 
M -098676 o er the /2 of Tract 160, Matagorda Bay, a lhoun/ Matagorda ountie , T exa<;, 
contains approximate! 320 acr s a <; hown on th applicable official submerged area map on 
fil e in the Te ·as Gen rat Land ffi ce, u tin, T exas. M-098676 is filed in th fficial Public 
Record of Calhoun ' ounl ·, Texa a nd Matagorda ounty, T cxa under File umb r 980524, 
Book 49 1, Pag 77 and File umb r 00516 1, Volume 194, Page 337. 

1 hi s Act of Rclea\c of Oil and Gas Lease ma> be executed by the Les!->ecs in counterparts each of 
\\ htch sha ll be con, 1<lcrecl binding on g1nalo; and whe n take n together as a whole shall be considered one 
original 

WIT \ II R F, the Le<;<;eec; have executed this Act of Release of Otl and Gas Leao;e to 
be e ffecti ve Apnl 12, 2006, 111 the presence of the un<le r.,igned competent ,,.1tnesscs 

• • . . • . . • ••• . • . • •• . • . • • . . . • . .. . 
... .. 
• • . . . . . . . .. • • . . 

Bois d 'Arc Prop rli , LP 
B) · Bot'> d' Arc Holdings, LLC 

It!-> Genernl Panner 
By Bots d' Arc Energy, lnc . 

Its Sole Member 

G r iner Energy, Inc. 

- - - - --- -



Griner Exploration, LLC 

Tcokay Re ourcc , Inc. 

Prinl Name: -------

Print Name: -------

Mack Energy Co. 

Print Name: -------

Print Name: -------

2 

. • • ••• .. . • • . • • . . • . • ... • . . 
•• • • . • • . . . • 
• . . . .. . • 

•• . • . • 



Print Name: --------

Print Name: --------

Print Name: --------

Print Name: --------

Print Name: --------

Print Name: --------

Print Name: --------

Print Name: --------

• • • ••• . . . . . . .. 
• • • • •• • • 

. . . 
• • • • • . .. • . • • • • 

• . • • •• 
• • • • • 

Griner Exploration, LLC 

By: --------------~ 

Lava Exploration, Inc. 

By: --------------~ 

Probe Resources, Inc. 

By: --------------~ 

Tenkay Resources, Inc. 

Mack Energy, Co. 

By: --------- -----~ 

2 



Griner Exploration, LLC 

Prinl Name: -------
By: -------------~ 

Print Name: 

Lava Exploration, Joe. 

Print Name: -------

Print Name: -------

Probe Resources, Inc. 

Print Name: -------
By: 

Print Name: -------

Tenkay Re ources, Inc. 

Print Name: -------

Print Name: -------

Mack Energy, Co. 

2 

• . . ••• .. 
• • . . . • • 
• • • • ... • . . .. . • . . . . . • • . . . . .. . . .. . . . . 
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CKNOWLEDGMENT 

TAT OFT 
CO Y OFHARRI 

B FORE ME, the undersigned authority, on this day personally appeared James P. Perkins known 
LO me to be the pe rson whose name is subscribed to the foregoing instrument as the Attorney in Fact of Bois 
d ' Arc Properties, LP, by Bois d 'Arc llold ings, LLC, its General Partner, by Bois d'Arc Energy, Inc., its Sole 
Member and acknowledged to me that he executed the same for and on behalf of said company, for the 
purposes and cons ideration therein expressed, and in the capacity therein stated. 

GNE under my hand and seal of office this 1./!, day of~ '1" , 2006. 

~~~~, 
ary~d for the tale of Texas. 

On this ~ ay of OJ.Jtti,J , 2006, before me appeared !Da&Y&iJmwv me personally known, 
who, being by me duly sw~ffinned) did say that he is the owner of Griner Energy, Inc. and that he 
did execute this document and that the foregoi ng instrument was executed as his free act and deed. 

MyComm;ss;on Expfres: fo -:Ji!, -QC, ~ 0 '~ 
N~lic 

TATE OF MI IPPI 
COUNTY OF MARIO 

~ . . J 
On this . day o rft,ru,A1 , 2006, before me appeared lfJ()Jllnlt£r Jllltr.vi to me personally known, 

who, being by me duly sw~flirmed) did say that he is llie owner of Griner Exploration, LLC and 
that he did execute this document and that the foregoing instrument was executed as his free act an::! deed. 

My Comm;,,;on Expfrcs: fo-?$ ()'1 ~ .D :}~ 
Notary Pu 'c 

TATE OFTE 
COUNTY OF HARJU 

On thi~ay o f :5 U \ ~ , 2006, before me appeared S+e{Zbe,h L. ./Jtf 'lt6 me personally known, 
who, being by me duly sworn (or · ffirmed) did say that he is the owner of Lava Explor ation, Inc. and that 
he did execute this document and that the foregoing instrument was executed as his free act and deed. 

My Commission expires: 

~~~:~. REBECCA M. MfffilNEN 
• • [ ·) • ) Nowy Put&. Stato of Toxas 
\.;,. / I My Conmisslon Exp11111 

-.if.if!:°$! NOVEMBER 30, 2006 

~¥Jh JY)~r 
Notary Public in and for the State of Texas. 

. • • . • • • • • • • • ••• . .. • . . . • • . • 
•• . . 

••• .. 
• . 
• . . 
• . • . .. • . . . 

3 

• 

I 11tJ ts I llW und corred CXJII¥ 
., &Air. ~ d,..,0 my ~r=r. ) 

4'i'IIW,j,i. NI Frlcb, County Clln: 
Clhlll'I COll,ty 

T11U11 



TATE OF TE 
COUNTY OF HARRI 

On this~ or \1,,l v , 2006, before me appeared6Q,ai kh~IW,lo me personally known, 
who, being by me du ly swo~ffinned) did say that he is the owner of Pro ee ource , Inc. and that he 
did execute this document and that the foregoing instrument was executed as his free act and deed. 

My Commiss ion Expires : ~e~ tYJ. 2Yl ~ 
Notary Public in and for the State of Texas. /it,!'.?.~9 REBECCA M. MIETIINEN 

i /.::,:,A.:,:;.\ NOlory Pulilc, Slalo or Texas 
\ • :,,_);!~ j • My Commlalon Explrac 

\~":~·;,.~':'~ NOVEMBER 30, 2006 
''''"•"''' 

. . 

TATE OF TE 
COUNTY OF MO GOMERY 

On this_ day of , 2006, before me appeared to me personally known, 
who, being by me duly sworn (or aflinned) did say that he is the owner of Tenkay Re ources, Inc. and l11at 
he did execute this document and that the foregoi ng instrument was executed as his free act and deed. 

My Commission Expires: 

Notary Public in and for the State of Texas. 

TATE OF OKLAHOMA 
COUNTY OF ______ _ 

BEFORE ME, the undersigned authority, on l11is day personally appeared --------­
known to me to be the person whose name is subscribed to the foregoing instrument as the 
- - ---- --- of Mack Energy, Inc. and acknowledged to me that he executed the same for and 
on behalf of aid company, for the purposes and consideration therein expressed, and in the capacity therein 
stated. 

GIVE under my hand and seal of o ffice this_ day of ______ , 2006. 

My Commiss ion Expires: 

Notary Public 

4 

. • ... •• . . • . . . . . . ... • . • . • . • • • . .. • • . • • . • . • .. 
• .. . • • 



.. 

l_ 

On this day of , 2006, before me appeared to me personally known, 
who, being b> me duly sworn (or affirmed) did say thnl he is the owner of Probe Re ourc , Inc. and that he 
did execute thi document and that the foregoing instrument was executed as his free act and deed . 

1y Commission f-xpircs: 

Notary Public in and for the State of Texas. 

G MERY 

On this :l_ da> orO~t, 2006, before me appeared,.-0.t;e.«:&GH~ to me personally known, 
who, being by me duly swon,(w affinned) did sa} that he is th~~_of '!)okay Re ourcc , Inc. and that 
he did execute thi s document and that the foregoing in <itrumenl .. J'~ecii'tttas his free act and deed 

M" Commission 1:.xpires: 

BETTY A JENSEN 
Notary Public. Srate of Texas 

My Commlulon Expires 
July O I , 2009 

T TE OF KLAHOMA 
UNT OF --------

B FORE ME, the undersigned authority, on this day personally appeared ---------
1,.nown to me to be the person who e name i sub cribed lo the foregoing instrument a the 

__ of Mack oergy, Inc. and acknowledged to me that he executed the same for and 
on behalf of said company, for the purpo cs and con ideration therein expressed, and in the capacity therein 
stated. 

GIVE under my hand and seal of office this_ day of ______ , 2006. 

M Commission Expires: 

Notary Public 

4 
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• .. . • . 

--- -- - -



TATE OF TE 
O Y FHARRI 

On th is _ da> of , 2006, before me appeared __ to me personally known, 
who, being by me du ly sworn (or affirmed) did sa} that he is the owner of Probe R ource , Inc. and that he 
did execute this documenl and that the foregoi ng mstrument was executed as his f rce act and deed 

M> Commission Expires: 

Notary Public in and for the tate of Texas. 

MERY 

On 1his _ day of , 2006, before me appeared lo me personally known, 
who, being by me duly sworn (or affirmed) did say thal he is the owner of Tenkay R ource , Inc. and that 
he did execute this documen l and that the foregoing instrument was executed as his free act and deed. 

M> Commission Expires: 

Notary Public in and for the tale of Texas. 

TATEOFO 

O NTY OF ~~""""'<.-..~--

BEF REM . the under igned authori ty, on thi day personally appeared 4_ .JI ~<'~_r~ ... .//1,_T 
know11 to me to be the person whose name is subscribed to the forego ing instrument as the 

' of Mack oergy Co . and acknowledged to me that he executed the same for and 
on behalf of said company, for the purposes and consideration therein expres ed, and in the capacity therein 
stated. 

GIVE under my hand and seal of offi ce thi J.S.... day o f 0--11.~ , 2006. 

M> Commission Expires: 

Notal) Public 

4 
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• • • • •• .. • • . 
. . 

• • • • • • • • • 

This DOCU1ent has been received b th f 
~ecobd1n1 into the Official Publi~ Re:!~5f

1
~ef~~ 

ere y swear that we do not discr11inate d~e to 
Race, Creed, Color, Sex or National Or111n. 

Filed for Record in· 
Calhoun County • 
Honorable Ani~ Fricke 
County Clerk 

~ ­~ 
Instr. : IY~'J'J 
Stups: 9 Pate(s) 

I, Anita FrK.k&, County Clerk <..athoun County, 
Tex.as. do h&!'eby certify lhat thla Is a INe and 
correct copy ea same 1ppoars of l'9CO(d In my offlc:e. 
WllnNI my hand and aoal of office on , ... ))\ or 

e Anita F~unty ""A .. 
By qeputy J\l,~ ::t\ \JA.) 
Karina Ellso 



••• • • • ..... 
• 

• • •••••• • 
•••• • •••• 

• 
•••• • • •••• 
•••• • • • • •• 

Date Fi led: ---11--1--1--1+-'~----­
] erry E. 

By 

Pa~ommissioner 

• • 

• 



1(' JE, 

eptember 14, 2006 

Attn: James P. Perkins 
80 1 d' RC Energy ompany 
600 Travis, uite 5200 
I lous ton, Texas 77002 

Re: Release of tate of rexas Lease MF-0986 76 
Tract 160, ( 2) alhoun & Matagorda Counties, Texas 

Dear Mr. Perkins: 

The General Land Office recci\ cd the fo llO\\ mg instrument on cptcmbcr 14, 2006, filed 1t 111 the 
tineral file number as stated abo,e . 

The effecti ve date o r this Release is April 12, 2006, it has been recorded in Calhoun & 
Matagorda ounties, Texas. Ir you ha, e any questions, please foci free to call me. 

incc1cly. 

~t{~ 
l ease Administration 
· nergy Resources 

512: 475- 1532 

MIIS mhs 

\ 1q 1hc11 J: \ 11~1111 Buil.11 11 • 1 00 \;<>rth CP11~1c \ ,u111t· · 1\ 11,tin, ' Ii.·,.,~ i~i(I J- l-1 1J5 

Pm t 01!1u· Box 12873 · J\ m ti11 , I \.l 787 11 2873 

c; I 2 ·161 500 1 · 800 1) 1)8 •I(, f.() 

w,,·,,·,!!,lo.st tlc.tx.u 

l 



By Jerry E. Patt rsofimmissioner 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3 Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your nt1me ond eddr on the reverse 
so that we can return the card to you. 

• Attach ttus cnrd to the back of the me1lp1ece, 
or on th front II spaco penrnts 

to 

IO') 77 

S 1 l:- <./ l O 

COMPLETE THIS SECTION ON DELIVERY 

D Is dolillcry llddress different from 11,mi 1 
II YES. entl!lf dellll9f'/ ddress below O No 

3 Sor.tice Type 

1Q.. Cer1rfied Mall 

O Rogist0<ed 

O Insured Mall 

O E~ press Mn I 

~Return Receipt for Mcrchond1se 

O COD 

4 R lrlCted Doh11ery? (&tru Ftlfl) 0 Y< 

2 Article Number 

(Transl« lrom semco la 7003 2260 0003 0395 9203 
PS Form 3811, August 2001 Domestic Return Receipt 



UNITED STATEsfRQu[!; ·Qltt T"X 772. 

2<J JUN ::>007 P•M O ,r 
tr, 

• Sender: Please pnnt your name. address. and ZIP+4 in this box • 

) 

/r r \ , ,I (1 R \I L \ '\D Of i/tttcr::-
. PO J3~\: 12871 t.::/l/,:-

\l S11 IL·X\ 7~7 11 -287J J{jv , t.::D 
" / ) OP,.,. l u(J/ 

03111 SHIRL l Y Clf Ol RCJr);V~<~ 

'Dop~ .-,ce 



TE XA·S GENERAL LAND OFFITCE 
J ERRY PAITERSON, OMMISSIONER 

June 14, 2007 (_ I· RI ll · ll· D MA il 70012260000303959203 

MAIN I· l· RG) IN( 
10777 OR III W l,S I l·RWYS ll· 420 
IIOU. 10 . TX 77092 71 19 

RI· Notice o f non -payment on State l case Ml·098676 

Dear Ms. tone 

The Royalty Audit DI\ 1s1on of the I exas General l uml Ollice has completed a lease reconc1hat1on of the above-referenced 
lease operated by MAIN l•Nl·RGY INC I hrough this rc\le\,, 11 \\JS detem1med that $19,925 72 has been underpaid to the 
S tate for the report111g pcnod June 2002 through August 2005 This amount 1s compnsed of $13, 97 67 in addtt1onal royalty, 
$1,498.83 111 penalty, and $4,529.22 111 mtcrest, computed through 7 13 '2007, 111 accordance with Seclton 52.13 1 of the Texas 
Natural Resources ode 

The fo llowing documents arc attached 111 support of our findings : 

A bnef summary of our re\ 1C\\ (Attachment I); 

Schedule support111g our royalt)', penal!)', and mterest calculat1on (Attachment II ); and , 

Procedures used for assessment of penalties and 111tercst (Allaclm1ent Ill). 

To ensure your company remains 111 good stand111g wnh the General Land Office, please respond to tJ11s nolJce \\lthm 30 days of 
ilie above dole If your records reflect this royalty has bc.:en paid, please pro" 1c.le us \\ 1tJ, documentation of pa)'ments made and 
remi ttance dates Payment of this notice should be subm1ttec.l separately from montJ1l )' royalty payments you may be remJtttng. 
In order to ensure proper credi t, you1 payment should be mailed to my attention along with a cop)' of this letter. 

If you have any questions, please ca ll Simley 'hou at (512) 463 -540 . 
Sincerely, 

tfK,:?1 
Team Leader-Royalty Reporting 
Royalty Manngement 
Energy Resources 

Stephen F. Austtn Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Aumn, Texas 78711 -2873 

512-463-5001 • 800 998-4G LO 

W\vw.glo.state.lJC us 



A T l AC'I IM[·NT I 

R ,VIEW 

State I case C\IF098676, 

As a resuh of' this re, 1c,, . 1t ,,.as detemuned that the gas rovalt1cs were under paid on "\late r ract 160" fo1 6 2002, 9/2002, 
11 2002, 3 2003, 6 '2003, 9 2003, 2 2004. 3 2004. 8 2004, through 12 2004, 'i 200'i,6 200'i and 8 200-i 

Please suhrrnt the amended GI O 21· to reflect the add111onal ro}alties due for these months. 

We ha, c concluded that add1 t1onal royalty 1s due 111 the folio,, mg amoulll. 

Oil Summary 

Royalty Pcn.1lty Interest rota I 
$0.00 $0 00 $0 00 $0 00 

,as ummary 

Roya It) Penalty Interest I otal 
$13,897 67 $ 1,498 3 $4,529.22 $19,925 72 

Oil & Gas Summary 

Royally Penalty Interest Total 
$13,897 67 $ 1,498.83 $4,529 22 $ 19,925 72 



MAIN ENERGY INC 

STATE LEASE M-098676 

FIELD NAME: MATAGORDA BAY SE (5150) 

LEASE NAME: STATE TRACT 160 

CALHOUN AND MATAGORDA COUNTY, TEXAS 

RRC GAS WELL 03-175599 

STATE'S ROYALTY.20 

(1) (2) (3) 

MONTH/ RRC 

YEAR VOLUME PRICE BTU 

(A) (B) (B) 

Jun-02 43 3 370000 1 000000 

Sep-02 18,465 3 .167500 1 014535 

Nov-02 17,791 3 .937500 1 014021 

Mar-03 19,610 8 .647500 1.016290 

Jun-03 19,883 5 .707500 1.015541 

Sep-03 16,362 4.657426 1 016074 

Feb-04 16,008 5 167500 1 015092 

Mar-04 21,315 4 717502 1 015566 

Aug-04 12,285 5 777500 1.014535 

Sep-04 13,061 4 937500 1 014998 

Oct-04 12,153 4 947500 1.020600 

Nov-04 10,923 7 157501 1.019864 

Dec-04 11 ,373 6 .167501 1.014460 

May-05 8 ,167 6 .380000 1.033967 

Jun-05 8,652 6 .050000 1.015513 

Aug-05 5 ,688 7 190000 1.013500 

211,779 

ATIACHMENTII 

(4) (5) (6) 

GROSS 

VALUE ROYALTY DUE ROYALTY 

(1) X (2) X (3) (4)X(20) PAID 

144.91 28.98 0.00 

59,338 01 11 ,867.60 11 275.66 

71 ,034.26 14,206.85 13 497 75 

172,339.89 34 ,467.98 34 ,418.78 

115,245.85 23,049.17 20,736.49 

77 429 72 15,485 .94 15,442 40 

83,969 .77 16,793.95 16.544.27 

102,118.77 20.423.75 17,912.35 

72,008.23 14,401 .65 14 195.32 

65,455.89 13,091 18 12,897 74 

61,365.58 12,273 12 12,206.47 

79,734.38 15,946.88 15,875 34 

71 ,157.26 14,231 45 12,031 56 

53,875.33 10,775 07 8,817 16 

53,156.62 10,631 32 8 ,237.68 

41 ,448.83 8,289 77 7,978 02 

1, 179,823.30 235,964 66 222,066.99 

AUDITOR: SCHOU 

FILE NAME: M-098676 

DATE: 6/1 4/07 

PENALTY/ 

INTEREST DATE: 

07/13/07 

(7) (8) (9) (10) (11) 

I 
ADDITIONAL NUMBER OF PENALTY INTEREST TOTAL 

ROYALTY DAYS LATE DUE DUE DUE 

DUE (C) (CJ (7)+(9)+(10) 

28.98 1793 25.00 16.52 70.50 

591 .94 1701 59 19 319.55 970 68 

709 10 1640 70 91 368 58 1,148.59 

49.20 1520 25 00 23.63 97.83 

2,312 .68 1428 231 27 104090 3,584 85 

43 .54 1336 25 00 18 28 86.82 

249.68 1184 25 00 92 35 367.03 

2,511 40 1154 251 14 904 10 3,666.64 

206 33 1001 25.00 63.90 295.23 

193 44 970 25.00 57 94 276.38 

66 65 940 25.00 19.30 110 95 

71 .54 909 25.00 19.99 116 53 

2,199.89 878 219.99 592.34 3 012.22 

1,957.91 728 195.79 430.63 2,584.33 

2,393.64 697 239.36 50207 3,135.07 

311 .75 636 31 18 59.14 402.07 

13,897.67 1,498.83 4 529 22 19,925 72 



COMMENTS· 

(A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 03-175599. 

(8) PRICE/BTU - THE PRICES ARE OBTAINED FROM THE GL0-2 REPORT EXCEPT 6/2002, THERE WAS NO GL0-2 REPORT FOR 6/2002,THE PRICE 

WAS OBTAINED FROM THE HOUSTON SHIP CHANNEL PRICE LIST 

(C) SEE ATIACHMENT Ill, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 



PENAL1Y(3) 
• For delinquent royalty 

For delm.quent report, 
affidaVIt, or other 
documenr 

INTEREST 
• For delinquent royalty 

AITACHM:ENT ill 

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROY AL TIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUIVIENTS 

NONE 

NONE 

6% per year, SI.Illple mterest; accrual 
begins 30 days after due date ( !) 

The greater of I% of the delmquent 
amollllt or $5.00 for each 30-day 
delinquency 

$5 00 per document for each 30-day 
penod of delmquency 

6°10 per year, simple mrerest; accruaJ 
begms 30 days after due date (1) 

(I ) Tex. Rev. Civ. Stat. Ann. Arucle 5069-1.03 and related case law 

(2) Tex. Nat. Res. Code Ann.§ 52.131 (g). 

(3) Penalties are nor assessed in cases of ctle dispute as to the state's poruon of the royalty or to royalty m dispute as to farr market 
value except when fraud is mvolved, m which case the fraud penalty IS appbcable. Penalty provmons are folllld ar 
Tex. Nat. Res. Code Ann.§ 52.131 (e), (f), & (h) 

A royalty payment chat is nor accompamed by the reqwred royalty affidavu 1dennfying the GLO lease number 15 debnquent 

The Sr::tte's .power co forfeir a lease shall nor be affected by the assessment or payment of any delmquency, penalty, or mterest 

m11sed S/2t/02 

For dehnquencies of30 days or less, 
the greater of 5% of the delmquenr 
amount or $25.00 

For delinquencies of more than 30 days, 
the greater of J0°,o of the delmquenr 
amount or $25 00 

$10.00 per docwnent for each 30-d.ay 
period of delmquency 

12% per year, SI.Illp!e; accrual begms 60 
days after due date (2) 
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Jern E. Parrerson, Commissioner 
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MAIN ENERGY INC 

STATE LEASE M-098676 

FIELD NAME: MATAGORDA BAY SE (51 50) 

LEASE NAME: ST A TE TRACT 160 

CALHOUN AND MATAGORDA COUNTY, TEXAS 

RRC GAS WELL 03-175599 

STATE'S ROYALTY.20 

(1) (2) (3) 

MONTH/ RRC 

YEAR VOLUME PRICE BTU 

(A) (B) (B) 

Jun-02 43 3.370000 1.000000 

Sep-02 18.465 3.167500 1.014535 

Oct-04 12,153 4.947500 1.020600 

Nov-04 10,923 7.157501 1.019864 

Jun-05 6.848 6.050000 1.015513 

48.432 

COMMENTS 

(4) 

GROSS 

VALUE 

(1) X (2) X (3) 

144.91 

59,338 .01 

61,365 .58 

79,734.38 

42,073.11 

242 655.99 

(5) 

ROYALTY DUE 

(4) X ( 20) 

28.98 

11 ,867.60 

12,273.12 

15,946.88 

8.414.62 

48,531.20 

ATTACHMENT II (REVISED ON 10/2/2007) 

(6) (7) 

ADDITIONAL 

ROYALTY ROYALTY 

PAID DUE 

0.00 28.98 

11,275.66 591 94 

12,20647 66.65 

15,875.34 71 54 

8,237.68 176 94 

47,595.15 93605 

PENALTY/ 

INTEREST DATE: 

10/16/07 

(8) 

NUMBER OF 

DAYS LATE 

1888 

1796 

1035 

1004 

792 

(A) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 03-175599. 

(9) 

PENALTY 

DUE 

(C) 

2500 

59 19 

25 00 

25 00 

25.00 

159.19 

(8) PRICE.BTU - THE PRICES ARE OBTAINED FROM THE GL0-2 REPORT EXCEPT 612002, THERE WAS NO GL0-2 REPORT FOR 6/2002,THE PRICE 

WAS OBTAINED FROM THE HOUSTON SHIP CHANNEL PRICE LIST 

(C) SEE ATTACHMENT Ill "SUMMARY OF PENAL TY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF PENAL TY AND INTEREST CALCULATION. 

AUDITOR: 

FILE NAME: 

DATE: 

(10) 

INTEREST 

DUE 

(C) 

17.43 

338 04 

21 39 

22 23 

42.64 

441 73 

S CHOU 

M-098676 

6/14/07 

(11 ) 

TOTAL 

DUE 

(7)+(9)+(10) 

71 41 

989 17 

113.04 

118.77 

244.58 

1,536.97 



Shirley Chou - M-098676 

From : 
To: 
Dato: 
Subject: 

Shirley, 

"Chelsea Chapman" <cchapman@BOISDARCENERGY COM> 
<shirley chou@glo state tx us> 
10/1/2007 3 06 48 PM 
M-098676 

Attached are the pipeline statements we discussed this morning plus the 
revised production reports Also attached 1s a spreadsheet showing the 
original attachment II data plus a revised version down below Please 
let me know how lo proceed 

Thank you, 

Chelsea Chapman 

Production Accountant 

Bois d'Arc Energy, Inc 

(713) 223-7134 

(713) 228-1767 fax 

Page 1 



(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
RRC GROSS ROYALTY ADDITIONAL NUMBE PENALTY INTEREST TOTAL 

MONTH/ VOLUME PRICE BTU VALUE DUE ROYALTY ROYALTY ROF DUE DUE DUE 
YEAR (A) (B) (B) (1) X (2) X (3) (4) X (. 20) PAID DUE DAYS '© (&) (7)+(9)+(10) 

Jun-02 43 3 370000 1.000000 144 91 28 98 0.00 28 98 1793 25 00 16.52 70 50 
Sep-02 18465 3.167500 1.014535 59338 01 11867.60 11275.66 591 94 1701 59 19 319.55 970.68 
Nov-02 17791 3 .937500 1.014021 71034 .26 14206.85 13497 75 709 10 1640 70 91 368.58 1148.59 
Mar-03 19610 8 .647500 1.016290 172339 89 34467.98 34418 78 49 20 1520 2500 23.63 97 83 
Jun-03 19883 5 .707500 1.015541 115245 85 23049.17 20736.49 2312 68 1428 231 27 1040.90 3584 .85 
Sep-03 16362 4 657426 1.016074 77429 72 15485.94 15442.4 43 54 1336 25 00 18.28 86.82 
Feb-04 16008 5 167500 1.015092 83969.77 16793.95 16544.27 249.68 1184 25 00 92.35 367 03 
Mar-04 21315 4 717502 1.015566 102118.77 20423 .75 17912.35 2511.40 1154 251 14 904.10 3666.64 
Aug-04 12285 5 .777500 1.014535 72008.23 14401.65 14195.32 206 33 1001 25.00 63.90 295.23 
Sep-04 13061 4 937500 1.014998 65455.89 13091.18 12897 74 193 44 970 25.00 57.94 276.38 
Oct-04 12153 4 947500 1.020600 61365.58 12273 12 12206.47 66.65 940 25 00 19.30 110.95 
Nov-04 10923 7 157501 1.019864 79734 .38 15946.88 15875.34 71 54 909 25 00 19.99 116.53 
Dec-04 11373 6 167501 1.014460 71157.26 14231 .45 12031 .56 2199 89 878 219 99 592.34 3012 22 
May-05 8167 6.380000 1.033967 53875.33 10775 07 8817 16 1957.91 728 195.79 430.63 2584 33 
Jun-05 8652 6.050000 1.015513 53156.62 10631 .32 8237 68 2393.64 697 239.36 502.07 3135.07 
Aug-05 5688 7 190000 1.013500 41448.83 8289.77 7978.02 311.75 636 31 18 59.14 402 07 

1179823 30 235964.66 222066.99 13897.67 1498 83 4529 22 19925 72 

Jun-02 43 3.370000 1.000000 144.91 28.98 0.00 28.98 1793 25.00 16.52 70.50 Correct 

Nov-02 16901 3.937500 1.014021 67480 75 13496 15 13497 75 -1 60 1640 0 .00 0 .00 -1 .60 Metered vol. instead of alloc. vol. 
Mar-03 19582 8.647500 1.016290 172093.82 34418.76 34418.78 -0.02 1520 0 .00 0 .00 -0.02 Metered vol. instead of alloc. vol. 
Jun-03 17888 5 .707500 1.015541 103682.43 20736.49 20736.49 0.00 1428 0.00 0 .00 0 .00 Metered vol. instead of alloc. vol. 
Sep-03 16315 4.657426 1.016074 77207.30 15441 46 15442.4 -0.94 1336 0.00 0 .00 -0.94 Revised 
Feb-04 15770 5 .167500 1.015092 82721 .34 16544 27 16544 27 0 .00 1184 0.00 0.00 0 .00 MMBTU vol 
Mar-04 18694 4 717502 1.015566 89561 .73 17912.35 17912 35 0.00 1154 0.00 0 .00 0.00 Metered vol instead of alloc. vol 

1- Aug-04 12868 5 777500 1 014535 75425.47 15085.09 14195.32 889.77 1001 88 98 MMBTU vol. 
Sep-04 12109 4.937500 1 014998 60684.89 12136.98 1289774 -760.76 970 0.00 0.00 -760.76 MMBTU vol. 
Oct-04 12153 4.947500 1 020600 61365.58 12273.12 12206.47 66.65 940 25.00 19.30 110.95 Correct 
Nov-04 10923 7.157501 1.019864 79734 .38 15946.88 15875.34 71 .54 909 25.00 19.99 116 .53 Correct 
Dec-0.S 9615 6.167501 1.014460 60158.01 12031 .60 12031 .56 0 .04 878 2500 Metered vol. instead of alloc. vol 
May-05 6683 6.380000 1.033967 44085.81 8817 16 8817 16 0 00 728 0.00 0 .00 0 .00 Metered vol. instead of alloc. vol. 
Jun-05 6848 6.050000 1 015513 42073.11 8414 .62 8237 68 176.94 697 25 00 Metered vol instead of alloc. vol. 
Aug-05 5474 7.190000 1 013500 39889.39 7977 88 7978 02 -0 14 636 0.00 0.00 0 00 Metered vol instead of alloc. vol. 

1115646.94 223129 39 222066.99 1062 40 106.24 375.36 505.34 

\'l..\\)~ 
- 0 . 

a , )OClf 
>ibi ... o ... 

q-~~'t \ 



Filini, Oper:u or ' .ime a nd P-5 \ ddre : 
M i\'THLY PR D ' RP RT 

ROI\ D \RC. OH \IIORl l ID (ON"il!OI 
600 JR\\ I\ ..., I Rl I I \ II 5200 
I IOl IO'\. I X 77002 

urren1 Lea e Operntor as of09 '25.2007: 
\1 \I', I ,1 RV1 (',(. (522-11111 

I Prod ( orrttlNl ('omm1ni~ Pmtll 
\lontb Rrpon or l ',[ TotJ1l (T) 

11/2002 y 

03/2003 I y 

06/2003 y 

09/2003 y 

02/2004 y 

03/2004 y 

08/2004 y 

09/2004 y 

12/2004 I y 

05/2005 y 

06/2005 y 

08/2005 y 

. 
-, 

On llud. Ead 
ofPm,ou 

' 
\loolh 

I 

I 

Operator/Agent 

Date Submitted 

BOIS D'ARC OFFSHORE LTD (079580) 

Chelsea Chapman (713) 223-7134 

September 25, 2007 09 50 AM 

RR Di t o.: 03 
Rnilroad ommi 10 0 of TC\a 

Oil and Gas D1, i ion 
( 170 1 . ongre ) 

Field ame: \I .\T \GORD\ B \'l ',[ (5150) 

RR Iden tifier: 17:.599 
PO Bo, 1296 - api tol talion 

\u tin , Tnas 7 11 -2967 
ea e ame: 

Lea e T) pc: 

TA rr TR\( r I Ml 

I 
0 

0 

0 

ol 

01 

01 
I 

0 

0 

01 
I 

01 
I 

0 

0 

Ga, 

-Oil Conden,ate (\\ hole bb"> I Ca,;inehead G2~ ,, ell Gas(\\ hole mcf) 

ProJuctton ' 

0 

0 

ol 
0 

0 

01 

0 

0 

0 

ol 
0 

0 

01'!)0',lll<Jn On lland. lnd Fonnallon lJ1 I" .,,, .. r, 

\olumc: Code 
or \lootb PruJu~uon \ olumc: loJc 

I 
0 16 901 16 901 03 

I 

0 19 582 19 582 03 

0 17,888 17 888 03 

0 16 315 16 315 03 

I I 0 15,770 15 770 03 
I 

I 0 18 694 18 694 03 
I 

0 12 868 12 868 03 

0 12 109 12, 1091 03 

I 0 9,615 1 9 615 03 

0 6 683 6 683 03 
I --

0 6 848 6 848 

0 5 474 5 474 
I 

The inlom1ation pro\ ideJ b) the operator or on the operator\ 
behalf i · being displa)ed on a Railroad Commission template 
For disposition code definitions ee the RRC \\eb '>ite at 
11 !I'll rn 1(/lft• II II{ 

03 

03 

I 

I 

• 



SEP-13- ::007 02:31P FROfl: ~~rn EIIERGY 

MAIN E ERGY, TNC. 
GAS ALLOCATIONS /\NO REPORTING June 2002 
fN 060lAI LO 

COMPANY TRACT 

OOIS D'ARC ST 160 
MAIN ENERGY INC STl71&.17J 

TOTALS 

DOW Sl 171 OP 

r<: Onw (f AX #978-)0SO) 

cc Ocun1@AdllmJ(fAX#l81·ll2~161) 

-137592054 

MFTFRF.0 
STATION GAS VOLUMe 

NlJMRFR lmrn 

4) 

86849 22 197 

22 240 

760SIJ n191 

T0 : ' 132281767 

ALLOCATEO 
VOLUMI,. 

(men 

4) 

22 107 

22 240 

011c Prepared 

Prcpered by 

OTIJ 

l·ACIOR 

OW~2 

0 9'>81 

099110000 

P.6"10 

I 1-Jul-02 

Gal)' I.cc: Jr 

ALl.OCA 1 LL> 

OROSS 

l mmblul 

4) 

221\1 

22 200 

22 157 



SEP-13-2007 (32: 31P FROM: MAHI El'ERGY 

M I E • RGY. fNC. 
GAS "LLOCA 1 IONS Mil> RL~OHJINC • No•cmb;r 2002 

FN I l ·OlAl IO 

COMPIINV rRACT 

flOI\ n· 11RC ST 160 

MAIN F.NFRGY INC ST 171 &:. 17l 

TOTIILS 

oow ~T 171 OP 

cc Dow- (FAX 711-918-l OSO) 
cc Theresa r ran @) Dulce Lnugy - Fax 7 IJ-98'>.-026¥ 

7137592094 

Mr.I LR!iU 

STMION GAS VOLUMC 
NUMOl:R ,men 

I 7 791 

81>1•9 20.076 

17 867 

7fiOS9 H'17l 

T0 : 7132281767 

/\I I QCI\Tf:0 

VOlUML 
!men 

16.QOI !lo' 

l'l.07 1 

JSl)72 

I 

Da1c rrcf'arcel 

Prtpo1<J t,y 

011J 
f ACTOlt 

I 0141 

0 9965 

I 0048 

P. 7 10 

12-0.,~2 

Gary Lee Jr 

1111.0Cl\11"(> 

GROSS 
(mmblU) 

I J ltO 

19.00) 

J6.1 IS 

)6 145 



I 
SOUTHERN FLOU Dlvrs~N 
p O BO X ) 2J4 1EJ~ 
VICTORIA , TX 77903-
(J61lS75-~S28 --> 

' ---- - --------==--'oo oo 
' """'" DA TE ,.,,, D/02 r --"'. - ---~---------• ---- 9ASTc DAT A C- FACT , ' • •so VllLUNE DATA FOR PERIOD . ,, · HONTH ~002-f EAR ~ J iil) . ORIFICE TUOE-ro , b) · f~

8 

~CF-P B-CT R:~ 700F 

09-o. ,,,. , 1s oo , C'•Fb•Fpb•Ft' NCF-P9-ATN , •. CW-, , 10448-0 J I BOIS D' ARC TVPE , BtllDUS [El• f, RC

0

Mg : OS f1CF-TB · , &SD -0 •"'"'= 
F!Eto 13200) . TAP/CONN , FLO ·nN uO • ~ , • BTV-l'B/C 1 ••••"" 
>lATJ oi, . ( DO, J ... . ' Br A TI c SET ' PS?C 11j)~·-Ne_ ' •• .;,2! ................. ti Q •• •••••••••••••••••••••••••••••• •••••••••••••••·•~••=•·~•••••••••••••• ·••-•• L h VOL NCF HMBfpB 

0 . 0 HOU>s IHTEO ORJF DIFF PRES Tl<P OAS 9 TO -o COEFF Fr/1/• lt~\g~ L O , , . •so NCF ----4 84,9 
N F FLOU EXT 90~£ UC P_S T< F GR AV 14 . 6 SO NCF E~! .e~ ------- _ . ------·-· ---. ' ( 20 J OJB 

------
:=:.:;..;_=-=..:,.____ - - --- -

<)f. QJ ·5)~)8 S9o ··-75; .••. j. ·4;0 Ts , 5 66 f017~i -,~5ii) - 1. 3526 l . 0000 S ~~~l if!i 8

7

~! 
~J-,o •• • l< 1012 1so « .so •• • 1s 566 1011 _3 1. s s21 1.352< • - •••• •u1 -

4

1,BJ--Stii,;; 
0-17 170 11 1915 . 7so •• so ••• 15 -S~· 10!7 , ) 1. sa21 J- ~~u l ZM-8- • •20 41 :388 7 

1 

I 7-2 S I 91 , 0; 21<6 . ?50 44 . 20 5Je 75 . 56 6 10(7 . J I . J;afI - , ......... JS

6

g , . OOO O 6 '36 25-01 l<s IS 1780 . 750 52 . 00 540 75 . 3 I . Sll2) . ---- 7'4J 
8303 AVG-> P EA K"" RAH: 

PEAi< 0ATc 
BE TA RAT£o 

S0 7 7S 
------ ----~--------;TOTAL--=-, 

177
'' I 

t.AST ANALYs1 s 07/o 1/ 0e 

S--F IRST CHART 
6-LAST CHARl 

566 10f7 . :J 

- --------- ----~ao 9e 

-· ... ---

...... 
\./) 

w 
en 



MAJN criERGY & B'DARC 
()gcem bor 11, 2002 
Volume AUocations -.._ 

Production Pgriod Nov&rnbar 2002 

S.F. MITT'ER N'lJMBER METER 

1329-01-3201--016 Main Enorvy 171 
0"48.01-3~00--001 Bois D'Arc 110.1 

1329--01-.3201-003 Sales To Dow S.T. 171 M/M 

S.F, ME'T'ER NUMBER METER 
1l2S·01-.3201-016 Mein Energy 171 
04-48-01"3200-001 Bois D'Arc 180,1 

1329.01-.3201-003 Sales To Cow S.T. 171 M1M 

MCF - MEASURED 

20,076 
17,791 
36,97.2 

- ~---

MCF • ALLOCATED 

19,071 
16,901 
35.972 

MMBTU • MEASURED MMBTU • ALLOCATED 

20,068 19,005 
18,099 17,140 
38, 145 36, 145 

lllE t %86 



SEP-13-21)07 (12:.31P Ff.l)M:MAIN Et lERGY 

MAIN • NERCY, IN . 
Ct.S IILLOCII 1 IONS /\Nil RCl'OR1 INO • M11,1, 200) 

fN OJ-OJALLO 

COMPANY TRACT 

flOIS O /\RC ST 160 
MAIN l.NLROY INC ST 171 &. l7J 

f01AI.S 

oow <;r 111 or 

Ct Dow. (FAX 713-978-JOSO) 
cc Uco hndmon @ Ouko Energy · r a~ 71 J,989-0268 

7 13i'$9d.J':4-I 

MCTCRCO 
~TATION r.115 IIOLUME 

NUMDC:R (me() 

19 610 

86849 22 14Y 

41 H9 

l60S9 41 699 

TO: i1322E1767 

t.LI.OCII TCO 
IIOLUM£ 

(md) 

19,582 
./ 

22 11 7 

41 699 

I 

ll11c Prepared 

rrcpared by 

OTU 

FACTOR 

I 01(,J 

0 9986 

I 0069 

-

P.8 10 

11-llpr,0) 

<,a') l ct Jr 

IILI OCII rm 
GROSS 

(mmb1u ) 

l'I~ 

22 016 

~ I 'II I 

4 1 9A7 

·-



~EP- 13- 2007 02: 31P FROM: MArn El IERG'I' 

MACN N RCY, I 
GAS 1\1 LOCI\ TIONS ANO RCPORTING June 200l 
f N 06--0JALI O 

COMPAN Y TRACT 

OOIS D' AllC ST 160 
MAIN cNl:.RGY INC: STl7 1lt1 1l 

lOTAI.S 

DOW ST 111 or 

i:c Dow· (FAX 71 J-971-30$0) 

7 1375'320}-l 

METERED 
STATION GAS VOLUML 
NUMBER <men 

111.lk) 

16RC9 I Q Oil 

JI K'I\ 

76039 JC 99) 

TQ : 71322817€,7 

Al LOC:A TGD 
VOi.UM( 

<men 

17.Ur 
17.IOS 

)4 99) 

I 

O.ic r,cr,:ircd 

l'rtJ>ll<Cl t,y 

UTU 
FACTOR 

IOIH 
o 997a 

I 0069 

P . 9 10 

IS·Jul 01 

Gary Ltt J, 

A LLOC:A Tr I> 

GllO'iS 
fmmb111) 

I g l b<! 

11 Ot,R 

1).1\J 

JS He 



,E:f - 1 :;-cf) J 7 02: '32P FROM: MA Itl El ~ERG 7137592094 

MA r EN ERGY, fNC. 
GAS ALLOCATIONS ANU IOYOKl ING Scpremt>cr lOOJ • Com:cted 
r N 09.011\LLO-<:orT 

STl\llON 
COMf'ANV TRACT NUMOl!R 

SH.RLING n 17) I 

0015 D'ARC ST 161 

MA IN CN!,ROV INC ST 17 1 & 173 86849 

TOrAI <; 

DO W sr 11 1 or 16059 

c:c Onw • (~AX 11 J-97H ·10SOJ 

MULRlO 
GI\S VOLUME 

(mcQ 
~ 

2.1 )4 

19 604 
II 981 

Jl 905 

-

T0:7132281767 

Al.l.otAltD 

VOi UME 

i.n,cn 

I 79J 
16 ) I; 

./ 
IS 797 

ll 90S 

I 

O.te Prep.ired 

Pn:p.-ircd by 

oru 
r >.CTOR 

I 0061 

1 016 1 

0 9914 

I 007) 

P .10'10 

I l·Nos-0) 

G1ry I.«. Jr 

Al.I OCATrt> 
CllOS'l 

(mmblul 

I 804 

16.S78 
IS 771 

)4 I Sl 

)4 1 Sl -



SEP- 13-2007 02: JOP FRCM:rlArn EIERGY 

M I EN RGY, I 
GAS ALLOCATIONS AND Rf.POR frNu · M1.rch 2004 
FN OJ-04ALLO 

STATION 
COMP AN, TRACT NUMOCR 

STERLING ST 173· 1 
BOIS D'ARC s r 161 
MA.IN E1'ERGY INC. 51 171 &. 17.l 86849 

TOTALS 

DOW Sl 171 M1M 760S9 

cc Dow · (f AX 7 ll-97S-.l050) 

METERED 
GAS VOLUME 

(md) 

S 563 

21.3 rs 
3& 328 

S7 187 

FJ : 7132281767 

ALLOCATLl) 

VOLUMI::. 
(mcf) 

4.879 

18.694 • 
).l 6t• 

S7,1117 

I 

Date rrcpucd 

Prepared by 

lllU 

rACTOR 

I 00 S 

IOIS6 

0.9997 

I 0054 

P.2 10 

08-Apr-04 

Gary Le<: Jr 

ALLOCA"I El) 

GROSS 
(mmb1u) 

~.906 

18,9U 

l3 60S 

S7 496 

S7,496 



U:1 ;~/.0::tJCILI t:1:,: <1 ( 

MAC R Y, fNC. 
GAS ALLOCATIONS AND RCPORTINO • August 2004 
FN OIHIMl.1,0 

STATION 
C0"1PANY TRAC'T NUMB BR. 

STERI.INO ST 173-1 
BOIS D'ARC ST 160· 1 
MAIN ENFRGY. INC. ST 171 &. 17J 116849 

TOTA l5 

DOW ST 171 MIM 76059 

cc Dow · (FAX 711·978-3050) 

MA It-I ENERGY me 

METl!RFO All..OCAHI) 
GA~ VOLUMTI VOl lJMI: 

(men Jmcf) 

4,387 4,1 62 
14,2 17 12, (()9 
38 907 JJ.136 

49.407 

49.~07 I 

Date Prep.ired· 

Prep.red by· 

BTII 
FACTOR 

I 0046 

I 01 •5 

0.9987 

I 0031 

Pt.GE 02 

I J· Scp-04 

Cary LccJr 

"u .oc,Hr. n 
CROSS 

(mmbtu) 

4, 181 

12.285 

33 0?4 

4? 560 

49 .SIS() 



10, 12/200~ U9:53 7137592094 

MAIN E R , I 
GAS Al.I OCATTONS AND REPORTING· Septembcr2004 

rN· 09-04ALLO 

-
STATION 

COMPANY TRACT NUMOCR 

STFRI ING ST 173·1 
DOIS D' AR.C ST 160·1 
MAIN f.NERGY NC' ST 171 &: 173 !168d9 

TOTAIS 

DOW ST 171 MIM 76-059 

cc· Dow (FAX 71J.9711·JO~O) 

MAIN El.JERGY me 

METERED ALLOCATED 

G4S VOLUME VOUIME 

lmc:f) (men 

5.008 4,403 
14,6)4 12,86R 
411 ll~ 42..'l IS 

59,j!16 

59 :SBG I 

n11e Prepared 

?rvparod by: 

RTU 
FACTOR 

I 0052 

1.0ISO 
0999J 

l .0031 

Pl\GE 0 

12 OcHl4 

VIV)' lee Jr. 

/\LLOCA TEI) 

GROS<:; 
(mmbrul 

4 ,426 

13.0t'i 1 

42 284 

59 771 

59.771 



MAI ENERGY, [N . 
uAS ALLOCATIONS ANO REPORTING · Occobcr 2004 
FN 10-04ALLO 

STATION 
COMPANY TRACT NUMBER 

STCRLING ST 173·1 
oars o· ARC ST 160-1 
MAIN ENERGY CNC. ST 171 &. 173 86849 

l UJ'ALS 

DOW ST 171 M/M 76059 

r:c l)(lw • (r AX 713-978-30 0) 

71375~2094 

MCTCRCD 
GAS VOLUMC 

(me!) 

5,405 

13,858 
45 952 

51 193 

T0 : 7 132281767 

ALLOCATCD 
VOLUME 

(me!) 

4,740 

12, 153 ., 
40,300 

)7 193 

I 

Date Prepllrcd 

Prcpnrcd by· 

BTU 
FACTOR 

I 005 I 

I O I SI 
0 9991 

1.0030 

P. 3 1i1 

12-Nov-01 

Gary Lee Jr. 

ALLOCATFD 

GROSS 
(mmblul 

4,764 

12.336 
40,265 

.s7,Jb5 

57 .J6S 



SEF- 13-2007 02:31P FROf1 :MAIII EllERGY 7137592094 

MAI 1 N 1 R Y, I 
vM:i ALLUCA TIONS AND R.Er ORTINO • November 2004 
rN I I 004ALl.0 

t;TATION 
COMPA NY IRACT NUMBER 

<;fl-RI I G ST 173-1 
OOIS D' ARC ST 160-1 
MAIN ENERGY. INC ST 171 &. 173 86849 

TOfALS 

DOW ST 171 MJM 76059 

cc Oow · (fAX 713·978-JOSO) 

MC1ERED 

GAS VOLUMC 
(men 

5,041 
12.)8) 

44, 784 

54,37 1 

TG:71322817f.7 

ALLOCATED 

VOLUME 

(mcO 

4,446 

10,92) ._/' 

39.S02 

54 371 

I 

Dole P repnrcd 

Prcporcd by 

BlU 

FAClOR 

I 0052 

I OISl 
0.9994 

1.0030 

r. ·1 10 

I J-Occ-Od 

Gary l...ct' Jr 

ALLOCATf.lJ 

GROSS 

Cmmh111) 

H69 

11,090 

39,477 

SS.OJt'I 

55,0)6 



SEP- 1:; ?-')07 02:31P r-R0/1:JIAUI EIIERGY 

MAI E ER Y, l 
GAS ALLOCATIONS /\NO RC:POR flNG • December 2004 

f'N 12-0.IALLO 

STATION 
COMPANY TRACT NUMOCR 

STEil LiNG Sl 17J I 
OOIS D' ARC ST 160-1 

MAIN CNERGY INC ST 171 & 173 86849 

IOfALS 

DOW ST 171 M/M 760S9 

cc Dow • (FAX 71 ).IJ711.)050) 

METERED 
GAS VOLUME 

{mcf) 

4,964 

11 373 

4S62J 

52.380 

T0:7132281767 

ALLOCATED 
VOLUMC 

(men 

.\ ,196 
9.til S 

)8.56') 

52.JKO 

I 

Do1c Prcr,m:d 

Prcpnrcd by· 

OlU 
FAClOR 

I 004S 

I 0 14 5 

0 9986 

I 0020 

P. 5 10 

12-Jan-0.S 

G;iry Lee Jr 

ALLOCATCD 
GROSS 
Cmmbtul 

4,215 
I), 754 

Jg 516 

.H,48 .S 

52 4RS 



BP ENERGY May-05 
AUOCATION FOR DISBURSEMENT 

WELL 10 GROSS COMSTOCK MCF MM BTU GROSS TRANS TAX REG FEE GLO 
MATAGORDA BAY 

MCF MM BTU 
H65 

STATE TRAC- 160 #1 TX-040-1004 6683 6910 63800000 4"4085 80 080000000 5346 5526 35268~ 3455 00 2386 02 3 56 
020000000 1337 1382 8817 16 881, 16 
1 00000000 6683 6910 «085 80 

'!181364 



·--
MAIN ENERGY, BOIS D'ARC & STERLING 
June 9,2005 
Vo lume Allocat ions 
Production Period : May 2005 

S.F. METER NUMBER METER 
6326--01 -3201--010 Storllng S.T. #173-1 
1329--01-3201--015 Main Energy 171 
0448--01 ..J200--001 Bola D'Arc 160-1 
1329--01..J201--003 Sa los To Dow S.T. 171 M/M 

S.F. METER NUMBER METER 
6326--01-3201--010 Sterling S.T. #173-1 
1329--01-3201--015 Mafn Enorgy 171 
0448--01..J200--001 Bois D'Arc: 160-1 
1329--01 -3201--003 Safes To Dow S.T. 171 M/M 

MCF - MEASURED MCF • AUOCATED 
5 331 4,363 

43 140 

~ !.1.§Z 
46 351 . 

MMBTU- MEASURED MMBTU-ALLOCATED 
5,360 4,376 

43 1~3 35,222 
8 2s.o1 6,774 

46 374 46,374 



BP ENERGY Jun-OS 
ALLOCATION FOR DISBURSEMENT 

WELL ID GROSS CCMSTOCK MCF MMBTU GROSS TRANS TAX REG FEE GLO 
MATAGORDA BAY 

MCF MM BTU 
14 65 

STATE TRACT 160 #1 TX-040-1004 68,48 6&54 8 0275007 41915 24 080000000 5478 5563 3353219 18't8 96 23,6 24 365 
020000000 1370 1391 838305 8383 05 
1 00000000 6848 6954 41915 24 

31683 _3 



/ 

/ 
.,135 0'3:20 3615759512 

MAIN ENERGY, BOIS D'ARC & STERLING 
July 11 ,2005 
Volume Allocati ons 
Produc tion Period : June 2005 

S.F. METER NUMBER METER 
G32S-01.J201-010 Sterling S.T. #173· 1 

1329-01 .3201-015 M2ln Enorgy 171 
5433-01 -3200-001 Bol:i D'Arc 160·1 

1329-01.J1.01-003 Sales To Dow ST. 171 MlM 

S.F. METER NUMBER METER 
6326-01-.3201-010 StMlng S. T. #173· 1 

1 J29-01.J201-015 Main Enorgy 171 
5433-01.J200-001 Boi~ O'An: 160-1 
1l29--01 .J201-0~ $211111 To Dow ST 171 M/M 

MCF • MEASURED MCF • ALLOCATED 

5.057 4,002 
37,882 ~2" 
8 652 ~ 

40,832 40,832 

MMBTU • MEASURCD MM8TU • ALLOCATED 
5,084 4,025 

37 867 29,975 
8 786 6,95~-

-40,95'1 40,954 



BTU MM8TtJ 

STATE TRACT 160 #1 TX·O<lo-1004 
5474 ' 0 13500 

_) 
7 1900000 

GROSS COMSTOCK 

39890. 12 0 80000000 
020000000 
1.00000000 

MCF 

C379 
1095 
5474 

MM STU GROSS TRANS TAX REG FEE GLO 

Enter onto Net 
Column ,n 

gwlz 
44J8 31912 10 2737 00 2188 13 292 
1110 797802 7978 02 
5548 39890 12 

29, ·s 10 

Thi.swill nol Le lo GWIZ on ed1I 1/0Ucher, however 
once ii s allocated, lhe system woll calculale the 80% ol taus 
and 11 will tie back to the spreadhaheet. 



MAIN EN1 ERGY, INC. 
10777 Northwest Freeway, Suite 420 

Houston, Texas 77092 

Dow Hydrocarbons and Resources. Inc 
A ttn Gas Accounting 
PO Box 3387 
Houston, Texas 77253-3387 

(713) 759-1144 

September 14. 2005 

via facs1m1le (713) 978-3040 
and Regular Mail 

re Gas Purchase Agreement 
Dated August 1 1999 

INVOICE 08-05-DOW (REVISED) 

To invoice for gas delivered dunng the month of August 2005 

From ST 171 delivered through station #36102 per Southern Flow allocated volumes 

MM BTU PRICE NET TO MAIN ENERGY, INC. 

MAIN 14,452 

ST 160-1 5,548 
7 19 
7 19 

103,909 88 
39,890 12 

From ST 194 delivered through station #86849 per Southern Flow allocated volumes 

MM BTU PRICE NET TO MAIN ENERGY, INC. 

0 7 19 0 00 

From ST 303 delivered through statron #019 per Southern Flow allocated volumes 

MM BTU PRICE NET TO MAIN ENERGY, INC. 

6,120 7 19 44,002 80 

From Boggy Bayou delivered through sta tion #020 per Southern Flow allocated volumes 

MM BTU PRICE 

33 7 19 

TOTAL AMOUNT DUE 

Please w ire transfer fun ds to : 

NET TO MAIN ENERGY, INC. 

Amegy Bank of Texas 
Account Name: Main Energy Inc 
Account Number. 324000 
ABA#: 113011258 

237.27 

188,040.07 



file No. _ ___;;o_9'--'-J>_6_7-'---'-6 ___ _ 
~ VI ':-£ _J ):> ,· Lf 1\:•t 

Date Fi led: --~'=v_-~:>_-_2-_17_0_7,_ __ _ 
Jerry E. Patterson, Commissioner 

BY-------S~c~J,"'"'"'~"'""'k'.".----
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