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" FROW Lease t
Revised 10/, BMﬁ

Austin, Jrexas

— ¢ S—

PATID-UP
OIL AND GAS LEASE NO. M-98474
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land OQOffice of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called ‘'"Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Co., whose address is, 801 Cherry St., Fort Worth, Texas 76102
hereinafter called "Lessee".

1. Lessor, 1in consideration of One Hundred and 94/100 Dollars
($100.94), receipt of which is hereby acknowledged, and of the
covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Milam State of Texas, and is described as follows:
113 ACRES Ter UM\T ACREAGES
1.326 acres of land, more or less, situated in said
Milam County, Texas, more particularly described in
Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",



depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 1.326
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2 PRIMARY TERM: This lease, which is a "paid up" lease
requiring no rentals, shall remain in force for a term of three
(3) years from August 5, 1997, hereinafter called "primary term",
and as long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

By ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1/6) part of all
oil produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one sixth (1/6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of
treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one sixth (1/6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1/6) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are
shut-in, and thereafter this lease may be continued in force as if
no shut-in had occurred.



(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety
consecutive days, and during such time there are no operations on
said land, then at or before the expiration of said ninety day
period, 1lessee shall pay or tender, by check of 1lessee, as
royalty, the sum of

$25.00. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the
time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing.
Nothing herein shall impair lessee's right to release as provided
in paragraph 5 hereof. 1In the event of assignment of this lease
in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally
as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas 1is due and must be
received in the General Land Office on or before the 15th day of
the second month succeeding the month of production, accompanied
by the affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together
with a copy of all documents, records or reports confirming the
gross production, disposition and market wvalue including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or



'pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall
be accompanied by a check stub, schedule, summary or other
remittance advice showing by the assigned General Land Office
lease number the amount of royalty being paid on each lease. If
Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the
royalty or $25.00, whichever is greater. A royalty payment which
is over thirty (30) days late shall accrue a penalty of 10% of the
royalty due or $25.00, whichever is greater. In addition to a
penalty, royalties shall accrue interest at a rate of 12% per
year; such interest will begin accruing when the royalty is sixty
(60) days overdue. Affidavits and supporting documents which are
not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The
Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided
herein. Payment of the delinquency penalty shall in no way
operate to prohibit the State's right of forfeiture as provided by
law nor act to postpone the date on which royalties were
originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or
to that portion of the royalty in dispute as to fair market value.

The State shall have first lien upon all oil and gas produced
from the area covered by this lease to secure the payment of all
unpaid royalty and other sums of money that may become due to the
State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be wvalid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively



‘pooled or unitized. Any operations conducted on any part of such
unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under
this lease. There shall be allocated to the land covered by this
lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) the
proportion of the total production of unitized minerals from the
unit, after deducting any used in lease or unit operations, which
the number of surface acres in such land (or in each such separate
tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so
allocated shall be considered for all purposes, including payment
or delivery of royalty, overriding royalty and any other payments
out of production, to be the entire production of unitized
minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The
owner of the reversionary estate of any term royalty or mineral
estate agrees that the accrual of royalties pursuant to this
paragraph or of shut-in royalties from a well on the unit shall
satisfy any limitation of term requiring production of o0il or gas.
The formation of any unit hereunder which includes land not
covered by this lease shall not have the effect of exchanging or
transferring any interest under this lease (including, without
limitation, any shut-in royalty which may become payable under
this lease) between parties owning interests in land covered by
this lease and parties owning interests in land not covered by
this lease. Neither shall it impair the right of Lessee to
release as provided in paragraph 5 hereof, except that Lessee may
not so release as to lands within a wunit while there are
operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this
lease 1is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this
lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals.
Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any
lease subject thereto shall remain in force. If this lease now or
hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended
or shall be implied or result merely from the inclusion of such
separate tracts within this lease but Lessee shall nevertheless
have the right to pool or unitize as provided in this paragraph 4
with consequent allocation of production as herein provided. As



‘used in this paragraph 4, the words '"separate tract" mean any
tract with royalty ownership differing, now or hereafter, either
as to parties or amounts, from that as to any other part of the
leased premises.

(b) Neither unit production of o0il or gas, nor unit operations,
nor payment of shut-in royalties from a unit gas well, shall serve
to hold the lease in force as to any area outside the unit,
regardless of whether the production, maintenance of a shut-in gas
well, or operations are actually located on the State tract or
not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land
Office within ninety (90) days after its execution accompanied by
the prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9
are applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
oil and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and



'implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said
notice within which to meet or commence to meet all or any part of
the breaches alleged by Lessor. The service of said notice shall
be precedent to the bringing of any action by Lessor on said lease
for any cause, and no such action shall be brought until the lapse
of sixty (60) days after service of such notice on Lessee.
Neither the service of said notice nor the doing of any acts by
Lessee aimed to meet all or any of the alleged breaches shall be
deemed an admission or presumption that Lessee has failed to
perform all its obligations hereunder. If this lease is canceled
for any cause, it shall nevertheless remain in force and effect as
to (1) sufficient acreage around each well as to which there are
operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less
than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the
well, or in such shape as then existing spacing rules require; and
(2) any part of said land included in a pooled unit on which there
are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on
said land by reason of (1) any law, order, rule or regulation,
(whether or not subsequently determined to be invalid) or (2) any
other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be
extended until the first anniversary date hereof occurring ninety
(90) or more days following the removal of such delaying cause,
and this lease may be extended thereafter by operations as if such
delay had not occurred.

1.0, LESSER ESTATE,CLAUSE: If this lease covers a less interest
in the o0il or gas in all or any part of said land than the entire
and undivided fee simple estate (whether lessors interest 1is
herein specified or not), or no interest therein, then the
royalties, and other monies accruing from any part as to which
this lease covers less than such full interest, shall be paid only
in the proportion which the interest therein, if any, covered by
this lease bears to the whole and undivided fee simple estate
therein.



11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed
in the General Land Office within ninety (90) days of the
execution date, as provided by N.R.C. Section 52.026, accompanied
by the prescribed filing fee. Every transferee shall succeed to
all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State
for unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the
leased premises, or by pooling of said land with other land, lease
or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory
royalty if this lease is not being held by production on the
leased premises, by production from a pooled unit, or by payment
of shut-in royalties in accordance with the terms of this lease,
and if oil or gas is sold or delivered in paying quantities from a
well located within 2500 feet of the leased premises and completed
in a producible reservoir underlying the area leased hereunder or
in any case in which drainage is occurring. Such compensatory
royalty shall be paid at the royalty rate provided in this lease
based on the value of production from the well as provided in the
lease on which such well is located. The compensatory royalty
shall be paid in the same proportion that the acreage of this
lease has to the acreage of the proration unit surrounding the
draining well plus the acreage of this lease. The compensatory
royalty shall be paid monthly to the Commissioner of the General



Land Office on or before the last day of the month after the month
in which the o0il or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of
the leased premises and completed in a producible reservoir under
this lease. Notwithstanding anything herein to the contrary,
compensatory royalty payable hereunder shall be no less than an
amount equal to $50.00, and shall maintain this lease in effect
for so long as such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment
of any sum within thirty (30) days after it becomes due, or if
Lessee or an authorized agent should knowingly make any false
return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in
good faith as required by law and the rules and regulations
adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law
or fail to comply with rules and regulations promulgated by the
General Land Office, or refuse the proper authority access to the
records pertaining to operations, or if Lessee or an authorized
agent should knowingly fail or refuse to give correct information
to the proper authority, or knowingly fail or refuse to furnish
the General Land Office a correct log of any well, or if this
lease is pooled or assigned and the unit designation or assignment
is not filed in the General Land Office as required by law, the
rights acquired under this lease shall be subject to forfeiture by
the Commissioner, and he shall forfeit same when sufficiently
informed of the facts which authorize a forfeiture, and when
forfeited the area shall again be subject to lease. However,
nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any
special limitation arising hereunder. Forfeitures may be set
aside and this lease and all rights thereunder reinstated before
the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and
regulations that may be adopted relative hereto.

16. RAILROAD COMMISSION;: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from
the mineral estate subject to this lease may be sold or contracted
for sale to any person for ultimate use outside the State unless
the Railroad Commission of Texas, after notice and hearing as
provided in Title 3 of the N.R.C., finds that:



(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any Tcounty,
municipality, or other political subdivision in this state
requires the natural gas or casinghead gas to meet its existing
needs for fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas
or casinghead gas to meet those needs; provided, however, after
notice and hearing as provided in Title 3 of the N.R.C., the
Railroad Commission of Texas may grant exceptions to these
provisions of Subchapter H of Chapter 52 of the N.R.C. if it finds
and determines that enforcement of such provisions:

(1) would cause physical waste as defined in
Title 3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land

Office, effective as of August 5, 199;. (j;%%lixxyho

GARRY MAURO
COMMISSIONER O THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy: Rttt

Executive: :ﬁé
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Texas General Land Office T S A B
o ongress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495
(512) 463-5001

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART
OF MILAM COUNTY ROAD NO. 353;

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and
being the same land described as follows, to-wit:

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924,
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171,
Page 153 of the Deed Records of Milam County, Texas.

Printed on recycled paper with soybean ink
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MAP SHOWING
A PORTION OF COUNTY ROAD 353

1.326 ACRES

0.5 MILES SOUTH OF GAUSE
MILAM COUNTY
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Texas General Land Office Stephen F. Austin Building
1700 North Congress Avenue

Garry Mauro, Commissioner Austin. Texas 78701-1495
(512) 463-5001

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART
OF MILAM COUNTY ROAD NO. 353;

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and
being the same land described as follows, to-wit:

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924,
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171,
Page 153 of the Deed Records of Milam County, Texas.

Printed on recycled paper with soybean ink
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

Docket #8

DATE: July 30, 1997

T

From:

RE:

Linda Fisher / School Land Board
Drew Reid / Minerals Leasing

Applications To Lease Highway Right-of-Way

Applicant - Chesapeake Operating, Inc.
Description - 13.93 ac. along St. Hwy. 72, situated
in the Victoriano Zepeda Sur., A-13 in Karnes Co.
Terms - $75.00/Ac. Bonus, 3/16 Royalty, 18 Months, Paid-up

Applicant - Chesapeake Operating, Inc.

Description - 3 ac. along St. Hwy. 72, situated
in the Stewart Perry Sur., A-657 in DeWitt Co.

Terms- $100.00/Ac. Bonus, 1/5 Roualty, 1 year

Applicant - Chesapeake Operating, Inc.

Description - 4.16 ac. along Hickory Bend Rd., situated
in the Elizabeth Gordon Sur., A-49 in Washington Co.

Terms - $150.00/Ac. Bonus, 3/16 Royalty, 3 Years Paid-up

Applicant - UPRC

Description - 1.326 ac. along Co. Rd. 353, situated
in the Jennett Bowing League, A-95 in Milam Co.

Terms - $75.00/Ac. Bonus, 1/6 Royalty, 3 Years,
$10.00 Rentals

Applicant - UPRC

Description - 14.26 ac. along Co. Rd. 79, 79B and 79C,
situated in the Abner Kuykendall One-Half League, A-70
in Washington Co.

Terms - $100.00/Ac. Bonus, 1/4 Royalty, 1 Year

Applicant - UPRC

Description - 8.1 Ac. along Co. Rd. 30, situated in the
James Schrier League, A-98 in Washington Co.

Terms - $105.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up



Applicant - UPRC

Description - .98 Ac. along F.M. 332, situated in the
James Schrier League, A-98 in Washington Co.

Terms - $105.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

Applicant - UPRC

Description - 2.9384 Ac. along 0ld St. Hwy. 63, situated in
the R. Frost Seastrunk Sur., A-1058 in Jasper Co.

Terms - $100.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up

Applicant - UPRC

Description - .87 Ac. along Co. Rd. 1948, situated in
the James Cox Sur., A-36 in Washington Co.

Terms - $55.00/Ac. Bonus, 1/4 Royalty, 1 Year

Applicant - Vastar Resources, Inc.

Description - 5 Ac. along St. Hwy. 257, situated in
the A.B.&M. Sur. #135, A-46 in Live Oak Co.

Terms - $150.00/Ac. Bonus, 1/4 Royalty, 3 Years,
$25.00/Ac. Rentals

Applicant - Sklar & Phillips 0il Co.

Description - 7.56 Ac. along St. Hwy. 84, situated in the
Maria De Cantona Sur., A-7 in Freestone Co.

Terms - $52.00/Ac. Bonus, 1/6 Royalty, 3 Years paid-up

Applicant - American Exploration Co.

Description - 69.08 Ac. along St. Hwy. 111, situated in
the Wm. Blundell Sur., A-557; the Lofton Vess Sur.,
A-483; the J. Dunn Sur., A-146 and the A.M. Clare Sur.,
A-109 in Lavaca Co.

Terms - $200.00/AC. Bonus, 30% Royalty, 2 Years,
$50.00 Rentals

Applicant - Scott 0Oils, Inc.

Description - 12.775 Ac. along St. Hwy. 111, situated in
the John Leeds Sur., A-299 (Lavaca Co.)
A-215 (Jackson Co.) and in the J. Footman Sur.,
A-731 (Lavaca Co.) A-111 (Jackson Co.) in Lavaca Co.
and Jackson Co.

Terms - $200.00/Ac. Bonus, 1/4 Royalty, 18 Months paid-up

Applicant - Sandy Fork Exploration Co.

Description - 23.51 Ac. along St. Hwy. 377, situated in the
Nancy Smith Sur., A-755 in Johnson Co.

Terms - $50.00/Ac. Bonus, 1/8 Royalty, 3 Years Paid-up



0) Applicant - Rosewood Resources, Inc.
Description - 17.338 Gross Ac./1.8118 Net Ac. along
St. Hwy. 75, situated in the G. Cassillas Sur.,
A-112 in Walker Co.
Terms - $100.00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up

These applications have been reviewed by the Minerals
Leasing Division and approved by the Department of Transportation.
These applications comply with Subchapter F, Chapter 32 of the
Texas Natural Resources Code.
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JIM BURGIN AND ASSOCYATES, INC.

Professionals in Land Services
105 E. Main Street

Cameron, Texas 76520
817-697-8097

817-697-8581 (fax)

July 2, 1997

Texas General Land Office
Energy Resources -
Minerals Leasing Division 7‘0
1700 North Congress Avenue

Austin, Texas 78701-1495 \

NizeY

/o

Attention:  Mr. Drew Bob Reid }u\m,
> QPR )O
RE: Request for Oil & Gas Lease C\C\ \_t < 2l
Milam County Road No. 353
1.3260 acres —— - "\c(

"Milam County, Texas -~
%\ oo A

Dear Mr. Reid:

| am enclosing herewith for your review the following items necessary for the leasing of the above
highway right-of-way tract:

i Check for $100.00 to cover the processing fee;

2.)  Application to lease right-of way with attachments;

3.)  Affidavit re: Horizontal Drilling and consideration paid for adjacent mineral leases;
4.) Map indicating ownership of adjacent tracts;

5.) Copy of Right-of Way Deed

6.) Copies of leases on adjacent tracts

7.)  Copy of Title Memorandum

Thank you very much in advance for your time and consideration regarding the leasing and
development of these minerals. Should you have any questions or comments, please do not hesitate
to contact me at the above telephone number.

Sincerely Yours, |,

oy AL T
Bill Kutner i






AFFIDAVIT
STATE OF TEXAS
COUNTY OF MILAM

BEFORE ME, the undersigned authority, on this day appeared BILL KUTNER, known to me to
be a credible person above the age of twenty-one (21) years, not incapacitated in any way, who after
being first duly sworn, deposes and says to-wit:

Affiant states that Union Pacific Resources Company plans to drill a horizontal well in the near
future and that there is no production within 2500 feet of the 1.326 acre tract that Union Pacific
Resources Company is hereby requesting to lease.

Affiant further states that as an independent landman currently engaged by Union Pacific
Resources Company, he is aware of the consideration paid for the oil and gas leases adjacent to the
right-of-way tract listed below.

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART
OF MILAM COUNTY ROAD NO. 353;

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and
being the same land described as follows, to-wit:

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924,
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171,
Page 153 of the Deed Records of Milam County, Texas.

Affiant further states that the consideration paid for these leases are as follows, to wit:

LESSORS BK/PG ROYALTY BONUS RENTAL
Tract 1: Mrs. R. E. Thompson ~ 733/117 1/8 $30.00 Paid-Up
Tract 2: Francis Petty 733/120 1/8 $30.00 Paid-Up
Tract 3: Patricia Ellouise Watkins 733/111 1/8 $30.00 Paid-Up
Tract 4: Dorothy Spradling 733/114 1/8 $30.00 Paid-Up
Tract 5: Mrs. R. E. Thompson 719/600 1/8 $40.00 $10.00 €
Tract 6: Dorothy L. Gause, et al 738/540 1/6 $75.00 Paid-Up
Tract 7: James Michael Hillsman 750/503 1/6 $50.00 Paid-Up

Affiant further states that said lands listed as Tract 1 through Tract 7 herein, correspond to the lands
listed as same on the attached map, labeled Exhibit “A” and including the subject area of Milam
County, Texas.

Further affiant sayeth not.

Dated this 2™ day of July 1997. : ! =0
BWutn\ar

SUBSCRIBED AND SWORN BEFORE ME THIS 2"° DAY OF JULY 1997.

V/j_t_/ L&A 7%/%
Georgel Melton
Notary Public, State of Texas

GEORGE MELTON
MY COMMISSION EXPIRES
May 16, 2001

My Commission Expires
May 16, 2001
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Tract Ownership Profile (Expanded)

Tract #: 146E
Tract Name: MILAM COUNTY, TEXAS
State: L'

County: MILAM

Acres: 1.3260

Lands Described: 1.326 ACRES OF LAND, MORE OR LESS, SITUATED IN THE JENNETT BOWING LEAGUE, A-95, MILAM COUNTY,
TEXAS, BEING THE SAME LAND DESCRIBED IN THAT DEED DATED JANUARY 29, 1924, FROM J. W. PITTS TO MILAM
COUNTY, TEXAS, RECORDED IN VOLUME 171, PAGE 153, DEED RECORDS, MILAM COUNTY, TEXAS.

Type Code Survey Block Section Qtr/Qtr Labor Lot Acres Description

A 95 BOWNING 1.3260

JENNETT




Owner Name Surface Mineral Working Revenue Type

MILAM COUNTY, TEXAS 1.00000000 1.00000000 0.00000000 1.00000000 UNLEASED

**kk TOTALS * * * 1.00000000 1.00000000 0.00000000 1.00000000




1.326 ACRES, JENNETT BOWING LG., A-95, MILAM CO., TX.

MEMORANDUM OF TITLE

DESCRIPTION OF LANDS

1.326 ACRES OF LAND, MORE OR LESS, SITUATED IN THE JENNETT BOWING
LEAGUE, A-95, MILAM COUNTY, TEXAS, BEING THE SAME LAND DESCRIBED IN
THAT DEED DATED JANUARY 29, 1924, FROM J. W. PITTS TO MILAM COUNTY,
TEXAS, RECORDED IN VOLUME 171, PAGE 153, DEED RECORDS, MILAM COUNTY,
TEXAS.

MATERIALS EXAMINED

THIS MEMORANDUM OF TITLE IS BASED UPON THE REVIEW OF THE RECORDS OF
THE COUNTY CLERK'S OFFICE AND OF THE DISTRICT CLERK'S OFFICE OF MILAM
COUNTY, TEXAS MADE BY DON SIKES OF JIM BURGIN & ASSOCIATES, INC., AND
COVERING THE TIME PERIOD FROM DECEMBER 23, 1896 TRHOUGH MAY 02, 1997
AT 5:00 P. M.

OWNERSHIP

06/30/1997 Union Pacific Resources Group Page 1



Surface Ownership

MILAM COUNTY, TEXAS 1.00000000
Total Ownership 1.00000000

Executive Rights & Mineral Fee

MILAM COUNTY, TEXAS 1.00000000
Total Ownership 1.00000000

Working Interest

Expense Revenue Source
MILAM COUNTY, TEXAS 1.00000000 1.00000000
Total Working Interest 1.00000000 1.00000000

06/30/1997 Union Pacific Resources Group Page 2



LIMITATIONS

THIS MEMORANDUM OF TITLE IS MADE SPECIFICALLY SUBJECT TO THE
FOLLOWING LIMITING CONDITIONS: (1) THE LEGAL DESCRIPTION FURNISHED
TO US BY UNION PACIFIC RESOURCES IS ASSUMED TO BE CORRECT. (2) THIS
MEMORANDUM OF TITLE IS NOT INTENDED TO BE USED AS A TITLE OPINION,
AND IT IS NOT TO BE CONSTRUED AS A LEGAL OPINION WITH REGARD TO ANY
OF THE MATTERS SET OUT HEREIN. IN THE EVENT YOU SHOULD DESIRE A
LEGAL OPINION YOU SHOULD RETAIN THE SERVICES OF A COMPETENT ATTORNEY
TO RENDER SUCH TITLE OPINION. (3) ANY MAPS OR PLATS ATTACHED TO
THIS MEMORANDUM OF TITLE ARE INCLUDED FOR THE SOLE PURPOSE OF
IDENTIFYING THE GENERAL LOCATION OF THE CAPTIONED PROPERTY. WE HAVE
NOT OBTAINED A SURVEY OF THE PROPERTY, NOR DO WE ASSUME ANY
RESPONSIBILITY IN CONNECTION WITH SUCH MATTERS. (4) POSSESSION OF
THIS MEMORANDUM OF TITLE DOES NOT CARRY WITH IT THE RIGHT OF
PUBLICATION, NOR MAY IT BE USED FOR ANY PURPOSE BY ANYONE OTHER THAN
UNION PACIFIC RESOURCES WITHOUT PRIOR WRITTEN CONSENT OF JIM BURGIN &
ASSOCIATES, INC., AND IN ANY EVENT, ONLY WITH PROPER QUALIFICATIONS.
(5) WE ARE NOT REQUIRED TO GIVE TESTIMONY OR ATTENDANCE IN COURT BY
REASON OF PREPARATION OF THIS MEMORANDUM OF TITLE WITH REFERENCE TO
THE CAPTIONED PROPERTY UNLESS PREVIOUS ARRANGEMENTS HAVE BEEN MADE
THEREFOR. (6) THIS MEMORANDUM OF TITLE WAS PREPARED FROM THOSE
DOCUMENTS ON FILE IN THE OFFICIAL RECORDS OF THE COUNTY OR COUNTIES
CAPTIONED HEREIN. FOR THE PURPOSES OF PREPARING THIS MEMORADUM OF
TITLE, ONLY THE INSTRUMENTS IN THE BASIC CHAIN OF TITLE TO THE
MINERAL ESTATE, ROYALTY ESTATE AND LEASEHOLD ESTATEWERE COVERED. WE
HAVE NOT FOLLOWED THE CHAINS OF TITLE WITH REGARD TO ANY LIENS,
JUDGMENTS, EASEMENTS, RIGHTS-OF-WAY OR OTHER ENCUMBRANCES UNLESS
OTHERWISE SPECIFICALLY SET OUT HEREIN.

06/30/1997 Union Pacific Resources Group Page 3



EXHIBIT A - CERTIFICATION OF BURDEN RELATIONSHIPS

MILAM COUNTY, TEXAS 1.00000000 UNLEASED
Total Ownership 1.00000000

06/30/1997 Union Pacific Resources Group Page 4



TITLE RUNSHEET

State: X

County: MILAM

Acres: 1.3260

Number : 146E

Name: MILAM COUNTY, TEXAS

1.326 ACRES OF LAND, MORE OR LESS, SITUATED IN THE JENNETT BOWING LEAGUE, A-95,
MILAM COUNTY, TEXAS, BEING THE SAME LAND DESCRIBED IN THAT DEED DATED JANUARY
29, 1924, FROM J. W. PITTS TO MILAM COUNTY, TEXAS, RECORDED IN VOLUME 171, PAGE
153, DEED RECORDS, MILAM COUNTY, TEXAS.

Remark:

06/30/1997 Union Pacific Resources Group Page 1



Runsheet Doc.

No: 1

Doc Type:

County:

Document Date:
Effective Date:
Grantor(s):
Grantee(s) :
Document Context:
Lands Described:

BRIDGE DOCUMENT

MILAM

12/17/1850

12/17/1850

PREVIOUS OWNERS

MILAM COUNTY, TEXAS

THIS IINSTRUMENT IS FOR CONVEYANCE PURPOSES

1.326 ACRES, JENNETT BOWING LG., MILAM CO., TX.

Runsheet Doc. No: 2

Recorded:

Doc Type:

County:

Filing Date:
Decument Date:
Effective Date:
Grantor(s):
Grantee (s) :
Document Context:

Lands Described:

Runsheet Doc.

DEED - B:
PATENT
MILAM
08/28/1884
12/18/1850
12/18/1850
P. H. BELL, GOVERNOR OF THE STATE OF TEXAS
JENEATTE BOWING

PATENT ON ONE LEAGUE OF LAND, KNOWN AS LG. NO. 2,
IN MILAM CO., TX., ON THE BANK OF THE BRAZOS RIVER

ONE LEAGUE OF LAND

13; P 413

No: 3

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor(s) :

Grantee(s) :

Document Context:

06/30/1997

DEED - B:
DEED
MILAM
03/25/1885
01/30/1874
01/30/1874
F. M. ADAMS, ADM.
W. B. STREETMAN
S. L. GOHLMAN

CONVEYANCE OF 100 ACRES; M & B; BEING PART OF
1500 ACRES; SAID 100 ACRES MADE UP OF TWO 40 ACRE
TRACTS, AND ONE 20 ACRE TRACT, BEING TRACTS 36,37
& 38, RESPECTIVELY; CONSIDERATION OF $214 IN
CASH; GRANTOR IS ADMINISTRATOR OF THE ESTATE OF
W. H. WHITE

15; B3y 130

Union Pacific Resources Group

Page 2



Lands Described:

100 ACRES, JENNETT BOWEN LG.

Runsheet Doc. No: 4

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :

Document Context:

Lands Described:

DEED - B: Al, P: 3
DEED

MILAM

04/21/1874
04/15/1874
04/15/1874

S. L. GOHLMAN

W. B. STREETMAN

MILAM CO.,

TX.

CONVEYANCE OF HIS UNDIVIDED 1/2 INTERESTIN 100

ACRE TRACT;
100 ACRES,

CONSIDERATION OF $250
JENNETT BOWEN LG.,

Runsheet Doc. No: 5

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :
Document Context:

Lands Described:

DEED - B:
DEED
MILAM
11/19/1889
11/18/1889
11/18/1889
W. B. STREETMAN
J. M. DOLLAR

25, Px 346

CONVEYANCE OF ABOUT 60 ACRES, MORE OR LESS,

MILAM CO.,

TX

AFTER

EXECEPTING 50 ACRES ON THE SOUTH END OF TRACT;

CONSIDERATION OF $240

60 ACRES, JENNETT BOWEN LG., MILAM CO.,

Runsheet Doc. No: 6

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):

06/30/1997

DEED - B:
DEED
MILAM
01/31/1898
12/23/1896
12/23/1896
J. M. DOLLAR

48, P: 268

Union Pacific Resources Group

TX.
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Grantee(s) : J. W. PITTS
Document Context: CONVEYANCE OF 65.9420 ACRES; M & B; CONSIDERATION
OF $250

Lands Described: 65.942 ACRES, JENNETT BOWEN LG., MILAM CO., TX.

Runsheet Doc. No: 7

Recorded: DEED - B: 63, P: 296

Doc Type: OTHER

County: MILAM

Filing Date: 11/18/1902

Document Date: 11/13/1902

Effective Date: 11/13/1902

Grantor(s): J. W. PITTS & WF., MRS. ELLEN PITTS
Grantee(s): THE PUBLIC

Document Context: DESIGNATION OF 65 5315/5645 ACRES, FIRST OF TWO
TRACTS, AS PART OF HOMESTEAD; M & B; 160 ACRE
TRACT FORMS THE OTHER PART OF HOMESTEAD

Lands Described: 65.942 ACRES, JENNETTE BOWEN LG., MILAM CO., TX.

Runsheet Doc. No: 8

Recorded: DEED - B: 63, P: 413

Doc Type: OTHER

County: MILAM

Filing Date: 12/22/1902

Document Date: 12/20/1902

Effective Date: 12/20/1902

Grantor(s) : J. W. PITTS & WF., MRS. ELLEN PITTS
Grantee(s) : THE PUBLIC

Document Context: DESIGNATION OF 60 ACRES, FIRST OF TWO TRACTS, AS
PART OF HOMESTEAD; M & B; 160 ACRE TRACT FORMS
THE OTHER PART OF HOMESTEAD

Lands Described: 60 ACRES, JENNETTE BOWEN LG., MILAM CO., TX.

Runsheet Doc. No: 9

Recorded: DEED - B: 120, P: 597
Doc Type: OTHER
County: MILAM

06/30/1997 Union Pacific Resources Group Page 4



Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s):

Document Context:

06/23/1913
08/08/1910
08/08/1910
LEROY PITTS
J. W. PITTS

IN THIS INSTRUMENT, GRANTOR RELINGUISHES ANY
CLAIM HE MIGHT HOLD AGAINST J. W. PITTS, THROUGH
HIS DECEASED MOTHER, ELLEN PITTS, WIFE OF J. W.
PITTS, FOR $100

Runsheet Doc. No: 10

Recorded:

Doc Type:

County:

Document Date:
Effective Date:
Document Context:

Runsheet Doc.

MARRIAGE RECORD - B: 13, P: 413
CERTIFICATE

MILAM

08/09/1913

09/09/1913

J. W. PITTS AND MRS. EMMA BARKER MARRIED ON
09-09-1913, IN MILAM CO., TX. (NOTE: HIS FIRST
WIFE, ELLEN WAS DECEASED. THERE IS NO RECORD OF
HER DEATH IN MILAM CO., TX.)

No: 11

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :
Document Context:

06/30/1997

JUDGEMENT - B: H, P: 123FF

JUDGMENT

MILAM

06/02/1914

06/01/1914

06/01/1914

DISTRICT COURT OF MILAM COUNTY, TEXAS
J. W. PITTS

IN THIS CAUSE NO. 6926 IN THE DISTRICT COURT OF
MILAM COUNTY, TEXAS, THE COURT PARTITIONS CERTAIN
LANDS BETWEEN I. B. PITTS, HENRY PITTS, & JOHN
DENSON PITTS, PLAINTIFFS, AND J. W. PITTS,
DEFENDANT. THE SHARES ALLOTTED TO EACH OF THE
PLAINTIFFS WAS 1/6 SHARE EACH, AND THE SHARE
ALLOTTED TO THE DEFENDANT WAS 1/2. THOSE LANDS
ALLOTTED TO J. W. PITTS WERE: THE SUBJECT TRACT
OF 65 5315/5645 ACRES, A 47 1/2 ACRE TRACT AND A
213 1/4 ACRE TRACT. PLATS ARE GIVEN. THE TRACTS
GIVEN TO THE PLAINTIFFS ARE GIVEN AND SHOWN ALSO
ON A PLAT. THOSE TRACTS ALLOTTED TO THE
DEFENDANTS WERE AS FOLLOWS: FIRST, TO JOHN

Union Pacific Resources Group
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Lands Described:

Runsheet Doc.

DENSON PITTS,
HENRY PITTS, 65 AND 130
I. B. PITTS, 57 1/2 AND
LANDS PARTITIONED WERE:
JENNETT BOWEN LG., 2ND,
JENNETT BOWEN LG.; 3RD,

50 AND 65

ACRE TRACTS; 2ND, TO
1/2 ACRE TRACTS, AND TO
65 ACRE TRACTS. THOSE
1sT TRT, 205 ACRES,

65 5315/5645 ACRES,

144 ACRES, KIDD 1/3 LG.:;

4TH 200 ACRES, KIDD 1/3
RODRIGUEZ GRANT.

LG., AND 5TH, 160 ACRES,

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s):
Document Context:

Lands Described:

TRT. 1, 65 5315/5645 ACRES, (JENNETT BOWEN LG.),
MILAM CO., TX.
No: 12
DEED - B: 129, P: 110
LEASE - OIL & GAS
MILAM
05/19/1915
05/12/1915
05/12/1915
J. W. PITTS & WF., EMMA PITTS

LOUIS JAMES BOWLING, ALLEN VARNER & ROGER KILLOUGH

OGML ON 113 2492/5645 ACRES, BOTH IN THE JANETTE
BOWEN LG., MILAM CO., TX., MADE UP OF TWO TRACTS:
1ST TRT., 65 5315/5645 ACRES; M & B; AND2ND TRT.,
47 1/2 ACRES; M & B; 25 YEAR LEASE FROM THE
DISCOVERY OF OGM, AND AS LONG AS PAYING
QUANTITIES ARE PRODUCED THEREON, BUT IF WELL IS
NOT COMMENCED WITHIN ONE YEAR THEN GRANT BECOMES
NULL AND VOID; 1/8 ROYALTY

113.4415 ACRES, JANETTE BOWEN LG., MILAM CO., TX.

Runsheet Doc. No: 13

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :
Document Context:

06/30/1997

DEED - B:
DEED
MILAM
10/26/1915
10/23/1915
10/23/1915
EMMA PITTS
J. W. PITTS

CONVEYANCE OF INTEREST IN THREE TRACTS, 243 1/2
ACRES; 65 5315/5645 ACRES, & 47.5 ACRES; M & B
GIVEN OF EACH TRACT. THE 65 5315/5645 ACRE TRACT
IS SUBJECT TRACT; CONSIDERATION OF $1.00

129, P: 298

Union Pacific Resources Group
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Lands Described:

65 5315/5645 ACRES,
MILAM CO., TX.

2ND TRT., (JENNET BOWING

1G.),

Runsheet Doc. No: 14

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor(s) :
Grantee(s):

Document Context:

Lands Described:

Runsheet Doc.

No:

DEED - B:
DEED
MILAM
04/25/1916
04/17/1916
04/17/1916
J. W. PITTS

JOHN DENSON PITTS
HENRY PITTS

I. B. PITTS

THIS QUIT CLAIM DEED IS USED FOR REFERENCE ONLY
PURPOSES IN THAT IT SHOWS THAT IN THE SESSION OF
THE APRIL TERM, 1914, OF THE DISTRICT COURT,
THERE WAS SET ASIDE TO J. W. PITTS THE 113.5
ACRES. THERE WAS IN THIS DEED THE PARTITIONING
OF LANDS OTHER THAN SUBJECT LAND.

113.5 ACRES, (JENNETT BOWING LG.,),

135, Ps: 383

MILAM CO., TX.

15

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :
Document Context:

Lands Described:

06/30/1997

DEED - B:
DEED
MILAM
03/26/1924
01/29/1924
01/259/1924
Js: W PITTS

JEFF T. KEMP COUNTY JUDGE MILAM COUNTY

CONVEYANCE OF STRIP OF LAND 50 FEET WIDE BY 1155
FEET OR 415 8/10 VARAS OFF THE NORTH SIDE OF HIS
65 ACRE TRACT, A PART OF THE JENNETT BOWEN SURVEY
CONSIDERATION OF $100

1.3258 ACRE, JENNETTE BOWEN SURVEY,

171, P: 153

MILAM CO.,

Union Pacific Resources Group
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Runsheet Doc. No: 16

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor(s):

Grantee (s):

DEED - B: 171; Pz 183
AFFIDAVIT

MILAM

03/29/1924

03/29/1924

03/29/1924

T. G. Sampson

J. M Tucker

The Public

Document Context: Affidavit stating the Milam County Court House

was destroyed by fire on April 09, 1874. All of
the records which were in the Court House were
completely destroyed

Runsheet Doc. No: 17

Doc Type:
County:
Document Date:
Effective Date:
Grantor(s):
Grantee(s) :

Document Context:

Lands Described:

06/30/1997

OTHER

MILAM

05/02/1997

05/02/1997

Jim Burgin & Associates, Inc.

Union Pacific Resources

Landman's/Broker's Limitation and Disclaimer of
Liability

Prepared by Don Sikes from December 23, 1896
through May 02,1997.

This runsheet is based upon a review of the real
property records in the office of the County
Clerk, Milam County, Texas.

This Runsheet is subject to the following
limiting conditions:

1. The legal description furnished to us is
assumed to be correct. We have made no survey of
the property and assume no repsonsibility in
connection with such matters.

2. We assume no responsibility for matters legal
in character, nor do we render any opinion as to
title to the property in question or any interest
therein.

3. Possession of this Runsheet does not carry
with it the right of publication, nor may it be
used for any purpose by any but the applicant
without the previous written consent of

Jim Burgin & Associates, Inc., and in any event,

Union Pacific Resources Group
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06/30/1997

only with proper qualifications.

5. We are not required to give testimony or
attendance in court by reason of preparation of
this Runsheet with reference to the property in
question unless arrangements have been
previously made therefor.

6. No search of the County Clerk's indices was
made to determine chains of title or current
ownership of any original easement or
right-of-way, or any lienhold interest created
upon such easement or right-of-way estate.

7. A complete title search was made for all
interests in the most recent unreleased 0il, Gas
and Mineral Leases, whereas Working Interest
title only was followed for the next preceding
Lease. Leasehold title to older 0il, Gas and
Mineral Leases, which are time-expired by their
terms in the absence of production, was not
followed. However, a diligent search was made to
determine whether any party or entity gave a
written Release of any such Lease to the original
Lessor(s), or to subsequent mineral owner(s), if
any.

This Runsheet is prepared for, and accepted by
you upon the express stipulation that Jim Burgin
& Associates, Inc. and the undersigned assume no
liability or repsonsibility for errors or
omissions in the record contained herein, and any
liability is limited to any actual amounts paid
to Jim Burgin & Associates, Inc. for the
preparation of this Runsheet.

Union Pacific Resources Group
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OfL, GAS & MINFRAL LEASE FROD 88 (REV 893)
B PAIDLP
TIIIS | FASE AOREEMENT is made slfective the fiftoenth day of March J9__ 98 |

botwesn  Mrs. R. E. Thompson

3 Lassor (whether cne of mors), whoss sddross is e = = enii0 Haokney, Houston, TX 770233309
=d UNION PACIFIC RESOURCES COMPANY e

whoss addroes {8 801 CHERRY STREET, FORT WORTH, TX 78102 » All printed,
portions of this loass wars preparsd by Losses, but all ofhar provisions (inchuding the complotion of Blank speces) were prepered joindy by Laseor snd Lesses.

1.m|~.hmu1mnolhnmuoc¢nh
Dollans (§ 10.00 )t hand paid,

How bercin provided #0d (¢ covenants barcin contained, hereby granis, leascs and lot exclusvely 1o Losacs, Tor the purpose of l'or.dwdﬂ.

gases a3 well s hydrocarbon gases (referred 1o herein a4 “covered minerals”™), the following described land (the *“leased pramises™) in

I MILAM . County, Texas, to-wit:

16,92 acres, more of leas, In the Jennett Bowing Survey, Abstract No. 95, Milam County, Texas, and being the same land described in
that certain Deed dated February 15, 1882 from Frances Pettey, et al, to Mrs. R. E. Thompson and recorded In Volume 478, Page 277 of
the Deed Records of Milam County, Texas.

See Exhibit A attached hereto and and made a part hereol.

Thhln-dnwvmmedommdmymllMpwpuudnorhndmwh-um-wndorddmdbylmrmdxmomuww-;ljmbhhnd
pmﬂuuhﬁnwﬂn&pnﬂmmbnmbyImwl&m.ndfwhdmllmdemﬂdmlm.Im-mhmulllnﬁlnq\uumy
uuﬁmnlwnpplmulmmlmmumhmmdhuumthmdhmﬁb‘hmﬂefthh

and shast in royaltios bereunder, said land shall be doamed to be comprised of  __ 16.8200  acros, whothar it actually comprisos more or less.

23 o This leaso shall be in force for & primary term of __three  ycam from the effective date horeof, and for es long thercafler as & coversd
minaral i3 produced in paying quentitics from the leased pramises or this lease Is otherwise maintained in effect pursuant to the provisions harcofl

l.mkmlhuMdehMﬁuvdeuﬂhpuidbylmlolm-folimn:(l)i‘uoilmddhcliwidhy&owbauupuﬂhd

st Lessoc's held separator faciliics, tho royalty shall be  0.12600000 of smuch production, o be delivered at Lessec's option to Lessor at the wellhcad or to
Lessor's crodit st the oil purchascr's transportation facilitios, provided that Lossoe shall have the continuing right to purchase such production st the wellhoad poriod price then
prevailing in te sune ficld (or iff thero s no such price Gen provailing in G same flald, Gin in Ge noaroet fleld in whids Owre s sudh 8 provailing prive) for prshuction of
smilar gade and gravity loss & proportionate part of ad valoran laxes and production, severance, or other excise laxes, (b) for gas (including casinghosd gas) and all other

coverod minenale, heroyaltyshalibe 1B o net preooods roalizod by Loesos from the sale thoroof, less 8 proportionate part of ad valoram
taxcs and production, scverance, or other excise taxes, provided that Lessce shall have the continuing right to purchase such production at the provailing wellhead market prico
paid for production of gmilar quality in the same ficld (or if’ there is po much price then prevailing in (he same ficld, than in the nearest ficld in which there {s mch a prevailing
price) less a proportionalo part of ad valoram taxes and production, severanoe, or other excise taxes &nd (c) if during or afler the primary torm one or more wells on the leased
promiscs or lands pooled thorewith are capablo of producing oil or gas or othar substances covered bereby in paying quantities, but such well or wells are cither shul-in or
production therefrom s not being sold by Lessoo for a period of 90 consecutive days, then Lessoo may pay shut-in royalty of one dollar per scro of land then covered by this
leasc, such payment 1o be made to Lessor on or before the end of said 90-day period and thereafler on or before cach annivonary of the end of said 90-dasy period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereol during any period for which such shutin royalty is
tenderod; provided that if this leasc is otherwise being maintained by the paymant of reotals or by operations, or if & well or wells oo the loasod promiscs s producing in paying
quantitics, po shul-in royalty shall be due until the end of the 90-<day period pext following the end of o rantal period or the coasation of much operations or production, as the

case may be. Lossos shall have froe use of oil, gas, waler, and othor substances produced from said lend, excopt waler from Lessor's wells or ponds, for all operations
berounder, and [.cssor's royalty shall be computed afler deducting any so used.

4. Opertiony, If, aflor expirstion of the primary tarm, lessce drills & dry hole on the loasod premiscs or if all produdiion of covared mincrals should pamananly ccase
from sy cause ether voluntary or involuntary (snd if this lease is not othawise being maintained), this lease shall ranain in offet i Lessoc commaneas drilling. reworking or
other operations on the leased promiscs within 90 days thereafler. If, at or afler expintion of the primary term, this lease s not otherwise being maintained but Lessee is then
ngaped in drilling, reworking or other operations calculated to obtain or restore production from the Joased promises, this lcase shall remain in effect %0 long as such operations
are conduciod with no ion of more than 90 consccutive days and, if such operations result in the production of & covered mincral, as long theroailer as there Is production
from the leased premisca. Afler production has boon established on the leased premises, Lessoe shall drill such additional wells as a reasonably prudent operator would ddll
under the same or similar circumstences 1o (a) develop the leased premises as to formations then capable of producing in paying quantitics on the leased premiscs or (b) protect
the Joased promises from uncompensated drainage by a well producing s covercd mincral in paying quantities located within 330 feet of and draining the loased promises. There
shall be no covenant to dnill exploratory wolls or any additional wells excopt s expreaaly provided herein.

S. Pooling, Lessee shall have the continuing and recurring right, but not the obligstion, to pool all or any part of the lcasod premiscs or intorost thorein with any other
lands, loascs or mlervsta, as lo sny or all depths or zones, and as lo mny or all covered mincrals, cither before or afler the commancemant of produdtion, whanever Lessee doams
it Docessary of proper to do s i onder to prudently explore, develop or operate the loascd promiscs, whether or not eimilar pooling suthority cxists with respoct to such other
lands, leascs or interests. A unil formoed by much pooling for an ol well which is not s horizontal pletion shall not J B0 wcres plus & maxitman screage toleraove of
10%, and for an oil well which {s & horizontal completion or & gas well shall ot excoed 640 scres plus if & maxinum acreage tolerance of 10%: provided that larger units may
be formad for an oll woll or & gas well, whoether or not borizonlally completed, in order o confirm o any well spacing or donsity pattom parmitiod by any govermmantal
suthority having jurisdiction over such matiors. The torms “oil woll” and “gas weoll” shall have the moanings prescribed by applicable law or by regulations of the govemnmentsl
suthority which has jurisdiction over such matiors. The tenm “berizootal completion™ shall meen an oil well or & gas well in which the horizontal component of tho gross
completion interval excoeds 100 feet in lngth. |.omoe may pool or combine land coverod by this loase or sny portions thereof, as above provided as to oil in any one or more
strala and a1 0 gas in &ny ooe or more strate. Units formed by pooling as to sny stratum or strata nood not conform n Eze or arce with units formed as to eny other stratum
or stata, and oil units noed Dot conform as to area with gas units. To exerciso it pooling rights herounder, Lessoo shall file of rocord & written doclaration describing the unit,
and the clloctive dato of pooling shall be the date of filing unless provided olberwise fn much doclaration. Lessoo wholly st fts option may exercise its suthority to pool cither
Hmw.dhmngomﬂmfummqhﬂngndlwwwﬂmmIMMﬂdnlulndnyndlmyhdudthhndnq\mdhIndnde.lndlotlunu
upan which & wall pruducing or capahle of producing oil or gas in paying quantitios has arotofore boon comploiod, or upon which operations bave theretofore boca
commanced. Production, drilling of reworking oporations anywhere on a unit which includos all or any part of the loased pramises, regandloss of whether such production was
socurcd or such drilling or rewurking operations were commeanced befure or afler the exocution of s lease or the instrument dexignating the poolod unit, shall be treated
lnpupmtwﬂupywdmyduu;—‘--“ from the pooled unit) as if they were production, drilling or reworking operations oo the leased
refcrances herein o production from or oporat on the loascd promiscs shall be deamed to include production from or operations on any portion of such pooled unit; provided
Sal if afler croution of & pooled unit @ well is drilled oo land within the unit arce (other than the Jeased premiscs) which well is not classificd as the well for which the
nlmnu(oﬂ,plwoﬁ-mhuhu-myh).ndwninﬂhm&dlhwfumdlmm.bnwumdﬂnh;dmmﬂu
pw}dmhn-wl’.ltawﬂwudemmdwnmdhhﬂMnhMunoﬂMﬁhmhdmm“m
anhul(ouhhh&nwudhﬂhhuhd).hdlud’ndlmumdnnhemﬂd-duh&hdmﬁmdmmfwmnr
nnimhmﬁmﬂﬁlhumﬂmammdmmmMlnwlnydqhalmhbdhnhhlmdhbhlmi
production croage covered by this lesse and included in the unit boars o the tolal gross scresge in the unit, but caly to the extmt that such of unit

instances shall not exhsust Lessos's pooling rights horounder, and Losses shall, without the joinder of Lessor, have
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& revision, Lesses shall file of record & written declaration describing the rovised unit and the cffective date of
shall be the date of filing uniess provided otherwise in such declaration. To the extent amy portion of the leased premises s included in or exchuded from the umit by

or

i | 3, adn ors, successors and assigna. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessce hereunder, and no change in ownership shall be oo Lessee until 60
days afler Lessee becn fumished the original or certified or duly sufhenticated copies of the documents establishing such change of owncrship to the satisfaction of Lessee.

o

- o royaltics to such cither jomly or scpemicly,
proportion to the interest which each owna. If Lessce transfors its intorest harcunder in whole or in part, Lessoe shall be relioved of all obligations thercafler arizing with respoct
i i h e trandcrred iotorest shall not allect the rights of Lessco with respect o any

i this Jease, the obligation to pay or tender shut-in royaltics
hereunder shall be divided betwoen Lessos and the trandaree in proportion 1o the not scrosge inlerest in this lease then by cach.

8. Warrsnty of Title, Lessor hercby warrants end sgrees o defend title Lo the intarest conveyoed to Losoe haroundor. Lessoa, st its option, may pay or discharge sny tax,
mortgags or lin exiding sgainst the leased prumises and, in the evant that i docs 80, Lessco shall be subrogated to the rights of the party to whom paymant is made snd, in

e
addition o {ts othor rights, may reimburse ilscll out of any ruyaltios or shutl-in ruyaltios otharwise payablo to Lossor horoundor. If Lossor owns loss than the full mincral cstale
horeundar

in all or eny part of the leasod pramiscs, payment of royaltios end shut-in royaltics shall be reduced proportionately to the amount that Lessor’s interest in the loased
|premisce bears to the entire mineral estats in the leasod promiscs.
9. Relenze ol . [ossco may, st any time mnd from time to time, deliver lo Lessor or filo of rocord a written rolcase of this [oaso as 1o a full or undivided Mtcrost n

all or -I'Ij' portion o loased premiscs or any dopths or zones thareunder, and shall thoreaflar be rolicved of all obligations tharcafler arising with repodt to the oot so0

reloascd. If Lesaco relcascs all or en undivided interest in less than all of the ares covered heroby, Lesso's obligation to pay or lender shul-in royalties shall be proportionatcly
reduced in sccordance with the net acresge interest retained hercunder.

10. Regulntion and Delay. Lessoc’s obligstions under the lease, whaher expross or implied, shall be subject to all spplicable laws, rulcs, regulstions snd ordars of sny
govemmantal suthority having jurisdiction including restrictions on the drilling snd production of wells. Notwithstanding the provisions of paragrsph 2 above, when drilling.
reworking, production or othar operations are prevented or delayod by such laws, rules, regulations or orders, or by inability to obtain neocssary permits, equipment, services,
malcrial, walcr, electricity, fuel, access or easanants, or by fire, flood, adverse woather conditions, war, sbotsge, rebellion, insurection, riot, strike or labor disputes, or by
hnbililyloobuha-ﬁd‘uwrymukdforpmﬁmdmwfnﬂunofpmmmurdmhhhut:zmlldtpwh:ﬁun.m any other cause not ressonably within
Lessce’s control (commonly referred to as “force majoure™), this lease shall not lerminate bocsuse of prevention or delay al Lessocs option, the period of such
wwmﬁonuddnyhnbondd::lnhmwlmmwhh&fwhuddmmuhﬂummdwh-mmwﬁmﬂmwm
perations are .0 pre d, delayed or interruplod.

11, Breach or Defanit, An alleged breach or default by Lessee of any obligation hercunder or the fuilure of lessee to satisfy sny condition or limitstion contained herein
shall not work a forfeiture or tamination of this lease nor cause & terminstion of revarsion of the estsle arested herchy nor be grounds for cancellstion heroof in whole or in
part, and no litigation shall bo initiatod by Lessor with respoct to any allcged broach or default by Lessoo bereunder, for & period of st least ninety (90) days after Lessor has
given Lessos writico notice fully describing the breach or default, aad then cnly iff Lessoo fails o ramody or commence 1o remedy the breach or default within such period. In
the event the maticr is litigatod and there is a final judiclal determinstion that a breach or default has occurred, this lease shall not be forfeiled or canceled in whole or in part
mless Lessee is given a reascnable tme afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the

relationship created bereby shall bo construed to establish a fiduciary relationship, & relationship of trust or confidence or a principle - agen! relationship betwoen Lessor and
Lessce for any purpose.

IN WITNESS WHEREOF, this lease is executed effoctive the date first written above, and upon execution shall be hinding upon the signatory whether or not the leaso has
Jeen executed by all parties named herein as Lessor.

SS# AND/OR TAX ID #

.l’ib-h

BCOF )
) =
INTY )
This instrament was scknowledged bafore me this day of A9 by .
Notary Public
My Commission Pxpires:

vou 733#: rice 118
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AWMWMIMW“NMO!N“MMMN. 1988 by and between Mrs. R. E. Thompeon, as Lessor, and UNION PACIFIC
RESOURCE§ COMPANY s Lasase.

+ —

‘ Exhibit A

EXTENSION OPTION

Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for .
period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so extended, the onl
action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address above, of the additionz
consideration of twenty-five dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover th
extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during th¢

extended term.”
" ’ R Lo AL TR CLERK’S NOTICE: ANY PROVISION HEREIN
. e R e €A o oL e TSR e S onusc o e cscaeo
-__.;\\\:.i__.._3_-1,.._....,/ /.) FILED STATE OF TEXAS
‘_-'-‘\ .‘l i \ A.;_‘l.. 4 -_. AT o'cLOC M ICOUNTY OF MILAM
. - . it i 4 o hereby certify that this instrument
F ‘/h_" YR ONTHEAZL By OF a8 the ime samond Tarecn by e o was oy
P TN s ms el AD, 19 dumc«:q','r:.“}'"""““"“'m
= i '..-' o -‘-'.'\:=U -t
N S AR o2 Vs et
(o S A A La Veme Soefje o 1 e 7
I g DRSO Dl T e COUNTY CLERK_ MILAM COUNTY, TEXAS ‘ o
...»'._'7[“‘3-; B accoroen_ 872396 & Sioofn,
\ -.,,“‘;" ) ‘“\_\“. . BY
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Ofl, GAS & MINERAL LEASE PROD 88 (REV 393)
- PAIDLP
THIS LEASE AOREEMENT s made elfective the twenty first day of Maroh e 08

potwoen FRANCIS PETTEY

as Lessor (whother one or more), whoss address is 3707 ALDES, TILLAMOOK, OR 87141
ond UNION PACIFIC RESOURCES COMPANY , 83 Lossos,
whose sddress is 801 CHERRY STREET, FORT WORTH, TX 76102 . All printed,
porticns of this letse were propared by Lessee, but all other provizions spaces) were propared joindly by Lossor and Lesses.
1. Description, Lessor, in considerstion of_Ten Dollars And No Cents —
Dollars ($ _10 00

muﬂnwp-(ﬂmdhmu%wm&www(hwwh
MILAM County, Texas, to-wit:

16.92 acres, more or less, In the Jennett Bowing Survey, Abstract No. 86, Milam County, Texas, and being the same land described in

that certain Deed dated July 9, 1982 from Frances Pettey to Dorothy Spradling and recorded in Volume 480, Page 376 of the Deed
Records of Milam County, Texas.

See Exhibit A attached hereto and and made a part hereof.

This lease also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacmt to the leased
whether or pot such parcels are known to exist by Lessor or Lessce, and for the aforementioned consideration, Lessor agroes o exocule at Lessee’s request any
widitional or supplanental instruments for & more complele or sccurate description of the land =0 covered For the purpose of determining the amount of any rentals

d shut-in royaltics berounder, said land shall be decmed 1o be comprised of 16.9200 scres, whether it actually comprises more or less. :

2. Term of Lease, This leasc shall be in force for a primary term of | three years from the cffective dste hawol, and for s long thareafier a3 8 covered
nineral is produced in paying quantitics from the leased premiscs or this leasc is dhﬂhnmmndhcﬂ'nﬂpumnww provisions hereof.

3. Royalty, Royalties on covered minerals produced and saved hercunder shall be paid by l.cssce 1o Lossor as follows: (s) For oil and other liquid hydrocarbons scparsted

t Lessoc's held scperator facilitics, the royalty shall be 0.12600000 of mch production, to be delivered at Lessoc’s option o Lessor at the wellhead or o
mrlmhlllhnﬂpmdlmmﬂmﬁdhdu.mddﬂdhll:mahﬂhwhmumn;dﬂnbwﬂnnnd:mheﬁmalhwﬂﬂndwmm
revailing in the same ficld (or if there is po such price hen provailing in the same fidd, then in the nearest fidd in which there is such & prevailing price) for production of

milar grade and gravity less & proporticnate part of ad valoram laxes and production, scversnce, or other excise laxes, (b) for gas (including caxinghesd gas) and all other

werod mincrals, the royalty shall be 1/8 of the net prococds realized by Lessos from the sale theroof, loss & proportionstc part of ad valorem
xes and production, scverance, or other cxciso taxcs, providod that Lessco shall have the continuing right lo purchase such production at the prevailing wellhcad market price
id for production of similar quality in the same ficld (or if there is no such price then prevailing in the same ficld, then in the nearest ficld in which there is such & prevailing
ice) less a proportionate part of ad valorem taxes and production, severanoe, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
cmiscs or lands pooled therewith aro capable of producing oil or gas or other substances coverod hercby in paying quantitics, but such well or wells are cither shut-in or
sduction therefrom is not being sold by Lessee for & period of 90 consccutive days, then Lessoc may pay shut-in royalty of one dollar per acre of land then covered by this
ise, such payment to be made 1o [essor on or heforo the end of said 90-day period and therealler on or before cach ammiversary of the end of said 90-day period while the
1l or wells are shut-in and it shall be considered that such well s producing in peying quantitics for all purposcs hercof during any period for which such shut-in royalty is
derod; provided that il this Jease is otherwise being maintained by the payment of rentals or by operations, or if & well or wells on tho lcased premiscs is producing in paying
wtitics, no shut-in royalty shall be duc until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the

e may be. Lessoe shall have froc use of oil, gas, waler, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
ounder, and [ casor's royalty shall be computed after doducting any so used.

4, Operations, If, afler expirstion of the primary tam. Lesseo drills & dry hole on the leased premises or if all produdion of covered minerals should parmanantly ccase
n any cause either voluntary or involuntary (and il this lease is not otharwise being maintained), this lease shall remain in el il Lassoe commanoss drilling. reworking or
or operations on the lcased promises within 90 days thereafler. If, at or afler expintion of the primary term, this lcase {s not otherwise heing maintained but [essoc s then 5
sged in drilling, reworking or other operations calculated to oblain or restore production from the loasod promiscs, this loase shall remain in cflect so long as much operations

hucted with no tien of moro than 90 consccutive days and, if mich operations resull in the production of & coverad mineral, ax long therealler as there s production
1 the leasad promiscs. Afler production has boen established on tho leased pramiscs, |cusco shall drill such sdditional wells as 8 reasonably prudent operator would dnill
o1 the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantitics on the lcased premises or (b) protect

lcased promiscs from uncompensated drainagoe by & well producing a covered mincral in paying quantitios located within 330 foot of and draining tho loasod promiscs, There
| be no covenant to drill exploratory wells or any additional wells excopt as exprosaly providod herein,

3. Pooling, Lessco shall have the continuing and recurring right, but not the obligation, to pool all or any part of the loased prumises or interet tharein with any other
1, leanen or interots, s 1o mny or all dpthe or zonee, and s (o eny or all covered minerals, cither before or afler the commanoeman of produdion, whaever Lasce dooma
censary of proper o do 80 In order to prudantly explore, develop or operate the leased prunises, whether or not dmilar pooling authority exists with respoct W such other
t, leascs of intereste. A unit formed by such pooling for an oil well which is not & horizomtal completion shall pot exceed RO scres plus 8 maximum saeage toleance of
. and for an ol well which is a horizontal complction or & gas well shall not excoed 640 acres plus If 8 maximum acreage tolerance of 10%; provided that larger units may
mmed for an oil well or & gas well, whether or not borizontally completod, I order 1o conform to sny well spacing or density patiem permitted by any governmental
ity having jurisdiction over such mattcra. The terms “oil well” and “gas well” shall have the meanings prescribed by applicablo law or by regulations of the governmantal '
wity which has jurisdiction over such matiers. Tho term “horizontal completion” shall mean an oil well or & gas well in which the horizontal component of the gross t
letion interval excoods 100 feet in length. |.casce may pool or combine land coverod by this leaso or any portions thereof, as above provided as to ofl in any one or more !
and as 10 gas in any one or more strata. Units formed by pooling as to any stratum or strata nood not conform in size or arcs with units formed as to any other stratum I’
ala, mdcﬂmiunednolemfomnhmwlmunmltlTouﬂdnlllpooIm;rlghuhmmlaImdnnmcofmdlmﬂmdochnﬁmdnaihuﬂnmﬂ 3
be effective date of pooling shall be the date of filing unless provided otherwise in such doclaration. Iessce wholly at its option may exervise its authority to pool either
t or afler commencing operations for or completing #n oil or gas well on lands lying within a unit and any unit may inchude, but is not required to include, lands or leascs
which & well producing or capsble of producing oil or gas in paying quantitics has therotofore boen completed, or upon which opcrations have therctofore boen
encod. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the lcased promiscs, regandless of whether such production was |
d or such drilling or reworking operations were commanced before or afler the exocution of this lease or the instrument designating tho pooled unit, shall be treated for !
rposcs (except the payment of royalties oo production from the pooled unit) as if they were production, drilling or reworking operations on the lcased premiscs and !
whﬂmhmmfmwmﬁmmhhn&mmuﬁundbw huction from or operations on any portion of such poolad unit; provided
ll\dﬂﬂ!@dlpﬂdd&illmﬂl.ﬁﬂdmhndudﬂﬂnﬂw\nillm(oﬂuhmhlundpwmlm)wﬁd:wdllsnuldnuiliulnthetypct-fwrllrurwhld\ﬂw
#1 created (oil, gas or other mincrals as the case may be), much well shall be considerod a dry hole for purposcs of applying the additional drilling and reworking ‘
ons hereof. It a gas well oo a gas unit, which includes all or & portion of the leased pramiscs, Is reclassificd as an oil well, with respect to all lands which are included
tho unil (other than the lands on which the well is Jocated), the dato of such roclassification shall bo conxidered as the dato of cessation of production for purposes of
g tho provisions of this lcaso covering sdditional drilling and rking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit k
!

tion which the net acreage covered by this lease and included in the unit bears 1o the total gross acreage fn the unit. bul caly to the extent that such proportiva of unit
ion is sold by Lessce. Pooling in one or more instances shall not exhaust Lessee's pooling rights hercunder, and Lessce shall, without the joinder of lessor, have the
1g right but not the obligation 1o reviso any unit formed herounder by expansion or contraction or both, either before or afler commencament of production, in onler to
1 1o the well spacing or density paticm permitted by the goycrmmental suthority having jurisdiction. or to conform o any productive screage determination made by such
pental authority, or court onder, or when to do 0 would, in the judgment of Lesses, prumole the conscrvation of covered mincrals in and under and that
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revision shall Bo the date of filing unlcss provided otherwise in much declarstion. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportien of unil production on which royaltics are payable hercunder shall thereafler be adjusted accordingly, and such adjustment shall be made
elloctive as of the clfoctive date of the rovision. Lessoo may at any time dissolve any unit formed hercunder by filing  written declaration describing the unit, and the eflective
date of dissolution shall be the date of filing unless provided otherwise in much declaration. If this lease now or hereafler covers scparate tracts, no pooling or unitization of

royalty interests as between any such scparate tracts is int

pevertheless have the right to pool or unitize as provided in this parsgraph with

ded or shall be implied or result merely from the inclusion of such scparate tracts within this lease but Lessce shall
quent allocation of producti

as herein provided As used hercin the words “scparate

tract” mean xay tract with royalty ownership differing, now or hereafler, cither as 1o parties or amounts, from thal s to any other part of the leased promises. Pooling hereunder

shall not constitule & cross-conveyance of inlerests.

6. Anclllary Rights. In exploring for, developing, producing and markating oil, gas and othoer substances covered hercby on the leased premises, in primary or enhancod

recovery, Lasor hachy grants and conveys to Lassoc the right of ingress an

cgress along with the right to condudt such oporations on the leased promiscs as may be

lumblymuyI'otmd:p.upoubdudinghinotlhniwdbgmmg:;mlcpmﬁmmedrﬂlingorwcns.mdmcwmuucﬁonmdunofmd:.unds.pipcunu.nnh,

waler wells, dispossl wells, injection wells, pils, electric and telophone

wer slations, and other facilitics deamod poocssary by Lessoe to discover, produce, store, treat

and transport production. In exploring, developing, producing or markcting the Iuwd.rlunillu. the ancillary rights granted hercin shall apply () to the cotire leascd

mi-u described in Paragraph | above, notwithstanding any partial relcase or other parti

termination of this Joase; and (b) lo any other lands in which Lessor now or

fler has authority to grant such rights in the vicinity of the lcasod promiscs. No surface location for a well ghall bo located less than 200 fect from any house or bam now
on the leascd promiscs or other lands used by Lessoe herounder without Lessor's conscnt, and Lessoe shall pay for actual damage causod by its operations to buildings and other
impruvements now on the lcased promiscs, or such other lands, and to commerdial timber and growing crops thereon. Lessce shall have the right at any time to remove its
fixtures, equipment and materials, induding well casing, from the loased pramiscs or such other lands during the term of this lease or within 180 days following the expination
therool.

7. Ownenshlp Changes. Tho interest of cither Leasor or Lessco herounder may bo assigned, devised or ofherwise tranderrod in whole or in part, by arce or by depth or
zone, and the rights and obligations of the parties hencunder shall extnd to ther nspedive hers, devisas, excoutons, sdministrators, successors and sssigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessce hereunder, and no change in ownership shall be binding on Lessoe until 60

days afler Lessoc has bocn fumished the original or

od or duly authcaticated copies of the documents establi
In the cvent of the death of any person entited to shut-in royaltics herounder,

shing such change of ownership to the satisfaction of Lessoc.
. Lessoo may pay or tender such shut-in royalties to the crodit of or docodant's estate. If

al any time two or more persons are entitled shul-in royaltics herounder, Lessco may pay or londer such shut-in royaltics to such n:lnml. cither joiotly or scpamately, in
jon 1o the interest which cach owns. If Lessoe tranders its interest hereunder in whole or in part, Lessoo shall bo relicved of all obligations thereaflor arising with respoct
to the transfcrred intcrest, and failure of the transdcree to satisfy such obligations with respect 1o the transferrod interest shall not affect the rights of Lessco with to any

intcrest not so transforrod. Iff Lessoe transfors a full or undivided interest in all or any

portion of the arca covered

this lcase, the obligation to pay or tender shul-in royaltics

berounder shall be divided betwen Lessoe and the transderoe in proportion to the net acreage interest in this lease then held by cach

8. Warranty of Title, Lessor hercby warrants and agrees to defond title Lo the interest con

to Lessce hercunder. Lessoe, ot its option, may pay or discharge any tlax,

mortgage or lian existing against the leased prumires and, m the evont that it docs so, Lesseo shall be subrogsted to the rights of the party to whom paymant is made and, in
addition to itz uther rights, may reimburse itsdl out of any royaltics or shut-in royaltics otherwiso payable to l.essor hereunder. I Lessor owna leas than the full mineral estate
in all or any part of the lcased promiscs, paymant of ruyaltics and shul-in royaltics herounder shall be reduced

pramiscs bears (o the cntire mincral estate in the loasod

promisca.

icly 1o the amount that Lessor's inlerest in the leasod

9. Release of |.rase. [.casco may, st any time and from timo to time, deliver to Lessor or filo of rocord & written relcaso of this Losso as o a full or undivided interest in

all or any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relicved of all obligations thercaflar arising with nspodt to the inloret 30

relcased. If [.exsoe relcases all or an undivided interest in less than all of the area covered hereby, Lessoc's obligation to pay or tender shut-in royalties shall be proportionately
herounder.

reduced in accondance with the net acreage interest retainod

10. Regulation and Delay. lessoc’s obligations under the lease, whuther express or implied, shall be subjoct to all mliubla laws, rules, regulations and orders of any

govemmantal authority having jurisdiction including restrictions on the drilling and

reworking, production or other operations are provented

inahility to oblain & satifectory market for productin or failure of punchascrs or camicns 1o take or
lLewsec’s control (commonly referred to as “force majourc™), this lease shall not terminate because ol'k:Im

ion of wells. Notwithstanding

provisions of paragraph 2 sbove, whan drilling

or delayod by such laws, rules, regulations or orders, or by inability o obtain noccssary permils, oquipment, services,
malcrial, waler, electricity, fucl, access or cascmcnts, or by fire, flood. adverse weather conditions, war, sabolage, rebellion. insurrection, riot, stnke or labor dispulcs, or by

rmuch production, or by any vther causo pol reasonably within

provention or delay at Lessocs option, the period of such

prevention or delay shall bo added to tho term berool. Lessco shall not be lable for broach of any express or impliod covenants of this loase whan drilling, production or other

oporations arc so proventod, delayed or interruplod.

11. Breach or Defanlt, An allcged breach or default by Lessoo of any obligstion hercunder or the failure of lessee to satisfy any condition or limitation contained hercin

shall not work a forferture or lamination of this lcase nor causo a

part, and po litigation shall be initiated by Lessor with

given Lessoe wnitlan potice fully describing the broach or and then coly i Lessoo fails 1o ramody or commence

the cvent the maticr is litigated and theore is a final

unless Lessoe is given & resscoable time afler WW&I}M&MW&&M
.

relationship created herchy shall bo construed 1o ostal
Lessoe for any purpose.

or reversion of the estate arested horcby nor be grounds for cancellation hereof in whole or in

to any allcgod broach or default by Lessco berounder, for a period of st least nincty (90) days afler Icssor has

dotormination that & broach or default has oocurred,

breach or default within such period. In
forfcited or canccled in whole or in part

§
i
gF

ghall
and Lessoe fails to do mo. Nol in this instrument or in the

fduciary relationship, a relationship of trust or confidance or a principle - agent relationship botwom Lossor and

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon exscution shall be

been executed by all partics named herein as Lessor.

SSH¥ AND/OR TAX ID #

SIUECQF (4

)
cotmn_‘r y ;‘

binding upon the signatory whether or not the loase has

LESSOR:
%&'&‘Efé MIM Lort

Thisinstrument was scknowledged before me s =2 2™ day of __ 1) 2cbr  19F, by

My Comemision Expires:

OFFICIAL SEAL
TCACSA L, ZUIDEMA
WOTARY PUBLIC - GREGON
COMMIGEION MO 037634
MY COMMICSION LYFILLS SEPT. 05, 1993

vo__733 PAGE_ 121

Notary Public
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MMNMINWMMN“MM“#M%. 1908 by and between FRANCIS PETTEY, ss Lessor, and UNION PACIFIC
RESOURCES COMPANY as Lesses.

E ‘ 7 Exhibit A

EXTENSION OPTION
Lessee is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for a

period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so extended, the only
action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address above, of the additional
consideration of twenty-five dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the
extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during the

extended term.

....
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. P CLERK'S NOTICE: ANY PROVISION HEREIN
S . # L ¢ iy, REAL PROPERTY BECAUSE OF COLOR OR RACE, 1§ INVALID AND UNENF DR AbLe b emiE DESCRIBED
Yol Baingt o % FILED STATE OF TEXAS
g N COUNTY OF MILAM
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Ofl, OAS & MINFRAL LEASE PROD 88 (REV £93)
. PAIDLP
THIS LEASE AGREEMENT s made effective the fifteenth day of March 19 98

between Patricia Elloulse Watkins

a8 Lossor (whother coe ormors), whose sddross s 808 South Laurel, Luling, TX 78848

i UNION PACIFIC RESOURCES COMPANY i R
T — 801 CHERRY STREET, FORT WORTH, TX 76102 . Al printd,
portions of this lesss wars propared by Lesses, bl all other provisions (includinig the coupletion of blank spaces) wers prepared jomnily by Lassor and Losaes.

1. Drssription, |amor, in considaration of_Ten Dollars And No Cents
Dollens ($ 10.00 ), n hand peid,
B o e B e S e e aovth vl i, el St s s ot
gases a8 wall a8 hydrocarbon gases (refrred 10 barsin &2 “coversd minerals”), the following described Land (the “leased premises”) i
_,__M_“:AM_ L County, Taxas, lo-wil:

15.0"; ‘IDI’OI. more or less, In the Jennett Bowing Survey, Abstract No. 86, Milam County, Texas, and being the same land described in
that cerlain Deed dated February 16, 1982 from Franoes Pettey, ot al, to Patricla Ellouise Watkins and recorded in Volume 478, Page
260 of the Deed Records of Milam County, Texas,

See Exhibit A attached hereto and and made a part hereof.

This loass also vovers sccrotions and any small stripe or parcels of land now or horoafler ownod or dalmed by Lossor which are contiguous or adjscant to tho loascd
pmniuwhnﬂwmmmdap-mlnanlmnwuhnlllbylmrorlnm,nndﬂnhnfmmﬂuudmﬂdmﬂm.Imnmwmhnlmlwm
sdditional or mupplanental instruments for 8 more complele or socursie doscription of the land %0 covered. For the purpose of dotermining the emount of any rentals

and shut.in royaltics ereunder, seid land shall be decsed 1o be comprised of __ 16.8200 acros, whethar it sctually comprises more of less.

1. Torm of Janse, This loase shall be In foroe for & primary tom of three  yours from the oflfedtive dete haroof, and for as long tharoafler as & covered
minaral is produced in paying quantities from the lossod promiscs or this losse is otharwise maintained in eflod pursuant to the pruvisions hereof.

3. Royshty, Royshies on covercd minersls produced and saved hareunder shall be paid by lessce to Lessor as follows: (s) For oil and ather liquid hydrocarbons scparsted

8t Lessoe's beld scparator facilitics, the royalty éhall be _ 0.12600000 of such production, to be deliverad st Lessoes option to Lessor at the wellhead o1 o
Lessor's crodit st the oil purchaser's ransportation facilitios, provided that lossco shall have the continuing right to purchase much production at the wellhcad postod prico then
provailing in the same ficld (or if there is no much price than provailing tn the samo flcld, Gxn in the neervst ficld in which there is much # provailing price) for production of
similar grade and gravity less & proportionate part of ad valorem taxcs and production, seversnce, or othar excise laxes, (b) for gas (including cesinghesd gas) and all other

covered mincrals, the royalty shall be 1/8 _ of the net procoeds realized by Leases from the sale thereof, less & proportionate part of ad valorem
taxes and production. severance, or other cxciso taxcs, provided that Lessco shall bave the continuing right to purchaso such production at tho provailing wellhcad market price
paid for production of similar quality in the same feld (or If there is no much price then provailing in G same ficld, then in the pearcst fleld in which there is mich a prevailing
price) less & proportionato part of ad valorem taxes and production, severanoe, or other excise taxes and (c) if during or afler the primary term one or more wells on the lcased
premiscs or lands pooled therowith are capable of pruducing oil or gas or other pubstances covered herehy in paying quantitics, but such well or wells are cither shut-in or
production therclrom is not being sold by Lessco for a period of 90 consocutive days, thon Lessoo may pay shulin royalty of ooe dollar per acre of land then covered by this
loase, sudh psyment 1o be made to Lessor on of before the end of sald 90-day period and thereafler on or bofure each mumiversary of the and of said 90-day period while the
well or wells are shut-in and it shall be condderod that such well s producing in paying quantitics for all purposos hereol during any period for which such shut-in royalty is
tenderod; provided that if this leaso is otherwiso being maintained by the paymant of rentals or by operations, or if 8 woll or wells on the loased promises s producing in paying
quantitics, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the ccssation of smuch operations or production, as the

casc may be. lessce shall have froe use of oil, ges, waler, and ofher mubstances produced from mid land, excopt water from Lessor's wells or ponds, for all operations
bereunder, end Lessor's royalty shall be computed afler deducting any so used.

4. Operations. If, sfler oxpirstion of the primary torm, Lessec drifls a dry hole on the leased premises or if all produdtion of covered minerals should permanantly ccase
from any cause either voluntary or involurtary (and if this lcase is not otherwise being maintained), this lease shall remain in effedt if Lossoe commences drilling, reworking or
other operations on the leased promiscs within 90 days thereafler. If, at or afler expimation of the primary term, this lcase ls pot otherwise being maintained but lessce is then
engsped in drilling, reworking or othar operstions calculsied to obtain or restore production from the loased pramiscs, this lcase shall romain in effoct 0 long as such operstions
are conducted with no couation of more than 90 consocutive days and, Iff such operations result in tho production of & covered mineral, as long thercafler as there i production
from the lcasod prumiscs. Aller production bas boon establishod on tho loased promiscs, Lessoe shall drill such additional wells as & reasonably prudent operator would drill
under the tame or timilar circumstances 1o (1) develop the leasod pramiscs as 1o furmations then capable of producing in paying quantities on the leased pramises or (b) protect

the Joasod promiscs from peusated drainage by & well producing s covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall bo no covenant to drill exploratory wells or any additional wells exccpt as expressly provided herein,

5. Pooling, Lessce shall have the continuing =nd recurring right, but not the obligation, 1o pool all or sny part of the leased premiscs or imtorest thorein with any other
lands, leases or interests, as to sny or all depths or zones, and as Lo mny or all covered minerals, cither before or afler the commencement of produdtion, whenever Lessce doams
it pocessary or proper to do 0 in order o prudently explore, develop or operale the leasod promises, whether or not eimilar pooling authority exists with reepoct to such other
Lands, leases or inlerests. A unit formed by much pooling for an oil well which is ot a horizontal completion shall not exceed B0 acres plus a maximum acreage Wlerance of
10%, and for an oil well which is a horizontal completion or a gas well ghall not excoed 640 acres plus if 8 maximum screage wlerance of 10%; providod that larger units may
bo formed for an oil well or a gas well, whethor or not borizontally completed, in order to conform to any well spacing or density pattem permitied by any governmantal
suthority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmantal
suthority which has jurisdiction over such matiers. The term “horizontal completion™ shall mean n oil well or a gas wall in which the borizontal componant of the gross
completion interval exceeds 100 fect in length. Lessos may pool or combine land covered by this loase or any portions thereof, as above provided as to oil in &ny one or more
strala and as ko gas in amy coe or more strata. Units formed by pooling as to any stratum ur strata noed not conform in &ize or arca with units formed as to any ofher stratum
wmu.-nduilu:iunodmlmfmubmﬁbmmﬂl&hamlhmﬁudwuhﬂm.Lmﬁlllﬁlnnrmmdlwdnmdndmﬁmduaihiuﬂumil.
mdhdfecﬁvcdnlnofpmliuhﬂhhdlhofﬁ]h;lﬂlmmﬂbdodﬂﬂnhmtbddanﬂmLumwhol]yltlllnpﬂoumyauﬂnihludmﬂylnpmldﬂ:ﬂ
Hmu_mam;.opmﬂmfotumieﬁn;noﬂor;umllmhndllmﬂunnmitmdmynmmyhdndqhuhmlmmdbmhnd.lmlouu
umanzﬂMuupﬂcdpo&dngonwpshplyhgqtmﬁtiahawofmhmmﬁdd.wupmm&opulﬁmhvomrmhm
mmmd.ﬁndl_cu_on.&ﬂmswmkin;nputﬁmmmnudlde:hdu&auﬂwmynﬂdhlundpmﬂnnprﬂmome&pmducﬁmm

operations were commenced before or afler the exocution of this loase or the nstrument designating the pooled unit, shall be trosted for

; : production, drilling or reworking Lt the lcased i
refcrences berein o production from of operations oo the leasod promises shall be decmed to includo A s p—

! production from or operations on ion of such pooled umi ided
htﬂ'lﬂauuﬂundnpddutlw:ﬂh&ﬂhdmlndﬁﬁnIhnnnilm(o&u&nuhdm)mﬁnﬂhmldﬂﬁ?:mwdwdl?jx;m

y to tho extant that such proportion of uxnit
mmumy—ammmummwm:umum,hwm

wxpangion of contraction or both, either before or aflor commencanant of production, i order to
thWMuhwﬂmqunmyﬁmﬂmthu&
would, in @w judgment of Lesses, promote e conservation of covered minersls in end under sod that
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may be prodoced fiom the leased premises. In making woch & revision, Lessss shall file of record & writien declerstion the revised it end the effective date of
revision shall be the date of filing unless provided otharwise in sch duclaration. To the extent amy portion of the leased premises is inchuded in or exchuded from the unit by

G.thwgfmhdqah;m;“m& oil, gas and other substsnces covered hercby on the leased premises, in primary or enhanced
Lessee i ngres cgresa along with the right o condudt such oparstions on th

cal operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
o

:
|
:
:
;
i
it
;
-
]
%
E
é
i

shall

fmprovements now on the leased promises, or mich other lands, and to commnercial timber and growing crops thereon Lessce shall have the night at time o ranove its
fixtures, equipment materials, inchuding well casing, from the leased pranises or such other lands during the teom of this lease or within 180 days fol the expiration

1menM!Qinnthmd’thnmumMmyhmmwwnMMMthhmw-mwbkp&u
zone, and the rights and obligations of the partias hereunder shall extend to their respective heirs, devisoes, 1, adm ors, 3 and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessco hercunder, and no change in ownership shall be binding on Lessee until 60
days after Lessoe has boen furnished the original or certified or duly authenticated copies of the documents establishing such change of o ip to the matifaction of Lessce.
In the event of the death of any person entitled to shut-in royalties herounder, Letsos may pay or tooder such shut-in royalties to the credit of 1 or docodenls estate. If
sl aoy time two of more are - i

g cither jointly or scparately, in
owns, Il Lessco transicr its interest herounder in whole or in part, Lossco shall be relieved of all obligations therealler arising with respoct

i
g
i
g
£
H
g
¢
B
3
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3
g
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8. Warrenty of Title, Lessor horcby warrants and sgroos to defnd title Lo the intaresl conveyed to Latsce harounder. Lossos, st its option, may pay or discharge mny tax,
mortgage or hian existing against tho leased promises and, in the ovent that it doos 80, Lossce shall be subrogsted to the rights of the party to whom psymant is made and, in
sddition to its other rights, I:I;iy reimburse jtscll out of soy royaltics or shut-in royaltios otharwiso payable (o Lessor hereunder. If Lessor owns less than the full mincral cstate

in all or any pert of the loased pramises, payment of royaltics and shul-in royaltios bereunder shall be recuced proportionately to the mmount that Lessor’s interest in the loased
promiscs bears to the entire mineral estate in the leased promises.

9. Release of lease. Lessco may, at any timo and from time to time, deliver to Lessor or filo of record a writtcn reloase of this loasc as 1o a full or undivided intcrest in
all or any portion of the lessed premiscs or any dopths or zones thervunder, snd shall tharcafler be relicved of all obligations tharealler arising with respect to the imaredt so
relcasod. If Lessce relcascs all or an undivided interest in loss than all of the ares covered hereby, Lessor’s obligation to psy or tender shut-in royalties shall be proportionately
reduced in sccordance with the net interest retained b d

icable laws, rules, regulstions and orders of sny
provisions of paragraph 2 above, when drillng,
production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary penmits, equipment, scrvices,
malerial, water, eloctricity, fuel, scoess or casanants, or by fire, flood, adverse woather conditions, war, sabotage, rebellion, insurrection, riot, striko or labor disputcs, or by
inability to obtain a satisfactory market for production or failure of purchascrs or camiers to take or much production, or by any other cause pot reasonably within
Lessoc's control (commonly refcmmed to as “force majoure™), this lcase shall not terminate bocause of prevention or delay at Lessecs option, the period of such
preveation or delsy shall be added to the term berooll Lessco shall not bo liable for breach of any express or implied covenants of this leaso whan drilling, production or other
operations aro so prevented, delayed or intermupled.

10. Regulation and Delay, Lessee’s obligations under the lease, whaher express or implied, shall be subject to all xpl
govenmantal suthorty having jurisdidion including restrictions on the drillmg and production of wells. Notwithstanding the

11, Breach or Defanlt, An alleged breach or default by Lessce of eny obligation hercunder or the failure of lessee to sstisfy sny condition or limitation comained herein
shall ot work & forfeture or termination of this lcase nor cause # taminastion or reversion of the cstate crested harcby nor be grounds for cancellation hercof i whole or in
part, and po litipation shall be initisted by Lessor with respoct to any alleged breach or default by Lessco herounder, for a period of at keast nincty (90) days after Lessor has
given Lessee wrilten notice fully describing the breach or default, and then only if Lesseo fails to ramedy or commence to ramedy the breach or default within such period. In
the event the matter is litigated and thero is & final fudicial determination that & breach or default has oocurred, this lease shall not be forfeited or canccled in whole or i part
unless Lessee is given & reasopable time afler said judicial determination to romedy the breach or defaull and Lessce fails to do so. Nothing in this fnstrument or in the

relstionship created heroby shall be construed to establish s fduciary relationship, # relationship of trust or confidanos or & principle - sgant relationship betwoen Lessor and
Lessco for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signstory whether or not the loase has
boen exccuted by all partics namod herein as Lossoc

SS# AND/OR TAX ID ¥

- %Wdﬁkﬂ_

MECF TEXAS
UNTY _____ CALDWELL—
This instroment was scknowledged before me tis 1 6+ Meyof __March 1996 by

)
) =
)

BILL KUTHER
SRS NOTARY PUBLIC
12.2-99 Stets of Toxas
Comm. Exp. 12-02-89
ECF )
) m
INTY )
This instrument was scknowledged befors me this day of A9 by
Notary Public
My Commission Expires:
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’ Attached hersto and made a part hereof that certain Ol and Gas Lesse dated March 15, 1568 by and betwesen Patricia Eliouise Watiins, as Lessor, and UNION
PACKFIC RESDURCES COMPANY as Lesses.

Exhibit A

EXTENSION OPTION

Lessee is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for a
period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so extended, the only
action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address above, of the additional
consideration of twenty-five dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the
extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during the

extended term.

o - - U ; ‘e, . CLERK'S NOTICE: ANY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED
B searlil ", REAL PROPERTY BECAUSE OF COLOR OR RACE. I8 INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.
Py o FILED STATE OF TEXAS
o~ Ll COUNTY OF MILAM
eyl e ey 0o'CLOCK " { sty cartty that e nstrument wes FILED on the date
- . e e 1 the time stamped and du
el 112 (i ON THE DAY OF necn;nnzumwvummmu e Oficial Records
ot LR -I-"‘ :'#~ i AD, 19 of Milam County, Texas.
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PADD LP
THIS LEASE AOREEMENT is made sifective e fitteenth day of March 998
between_ Dorothy Spradiing
23 Lossor (whetber 0ne o more), whose address is 1007 Roper, Houston, TX 770341113
omd UNION PACIFIC RESOURCES COMPANY , 88 Losses,
whose address is 801 CHERRY STREET, FORT WORTH, TX 78102 . All prirried,
porticns of this lease were propared by Lesses, but all ofber provisions (Including the completion of biank spaces) were prepared Jointy by Lessor and Lesses.
1. Description, Lessor, in coneiderstion of_Ten Dollars And No Cents
Doflars ($ 10.00
ol e royaltics bereln provided and the covenants hareln contained, hereby grants, loasos snd Jets exchuslvel;

), ko hand peid,
o Lessce, for the prpose of hbﬂxy
dmmMmMthMdmanhm&w&m“mﬂ m
gases as well as hydrocarbon gases (referred to berein as “covered minerals™), the following described land (the “leased pramises”™) in
MILAM County, Texas, to-wil:

16.92 acres, more or less, in the Jennett Bowing Survey, Abstract No. 85, Milam County, Texas, and being the same land described in

that certain Deed dated February 15, 1882 from Frances Petiey, et al, to Dorothy Spradling and recorded in Volume 478, Page 273 of the
Deed Records of Milam County, Texas, —~—__ !

1

See Exhibit A attached herelo and and made a part hereof.

This loase also covers accrotions and ary small sirips or parcals of land now or horeafler ownod or claimod by Lessor which are contiguous or adjscont to the loased
whether or not such parcels are known o exist by Lessor or Lesscs, and for the aforamentioned consideration, Leossor agroos fo exocuto al Leesoc's roquest any
additional or supplanmtal instruments for & more complete or sccuraie description of the land 0 covered For the purpose of determining the smount of sny rentals

#nd shut-in royaltios hereunder, seid land shall be deemned to be comprised of 16.9200 acree, whether it sctually comprises more or less.

2. Term of Jense, This loase shall be in foroe for & primary tm of ___ three years from the effective dste hereol, and for as long theresfler as 8 covered
mineral is produced in paying quantities from the leased promiscs or this lease s otharwise mainlained in effect pursuant to the provisions hereof,

3. Royalty, Royalties on covered minerals produced and saved hereunder shall be paid by Lessce to Lessor as follows: (a) For oil and other liquid hydrocarbons separsted

it Lessoc's held scparator facilitics, the royalty shall be 0.12600000 _ of much production, to be delivered at Lessod's option to Lessor at the wellhesd or o
cmor's credit at the oil purchaser's transportation facilitics, provided that Lessoo shall have the right to purchase such production at the wellhosd posted price then

wevailing in the same ficld (or if there is po such price then prevailing in e same fidd, then in the nearcst ficdd In which thore {s such & provailing price) for production of
tmilar grade snd gravity less a proporticnate part of ad valorom taxes and production, severance, or other excise taxes, (b) for gas (inchudng casinghead gas) and all other

overoed minerals, the royalty shall be 118 of the net proceeds realized by Lessoe from the sale thereof, Less a proportionate part of ad valoram
wes and production, scverance, or other excise taxes, provided that Lessoo shall have the contimiing right to purchase such production at the provailing wellhoad market price
uid for production of similar quality in the same ficld (or if there is no such price then prevailing in the same field, then in the pearest field in which there is such a prevailing
tice) less a proportionate part of ad valorem taxes and production, severnce, or other excise taxes and (c) If during or after the primary term one or more wells oa the leased
remises or lands pooled therewith are capable of producing oil or gas or other substancos covered hercby in paying quantitics, but such well or wells aro cither shut-in or
oduction thercfrom is not being sold by Lesses for a period of 90 consocutive days, then Lessco may pay shut-in royalty of one dollar per acre of land then covered by this
use, such payment to be made to Lessor on or before the end of said 90-day period and thereafler on or before each ammiversary of the end of said 90-day period while the
dl or wells are stmt-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
sdered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leasod promises is producing in paying
antities, o shut-in royalty shall be due until the end of the $0-day period next following the end of the rontal period or the cessation of much operations or production, as the

1o may be. Lessoo shall have froe use of oil, gas, water, and ofher substances produced from said lend, except waler from Lessor's wells or poods, for all operations
reunder, and Lessor's royalty shall be computed afler deducting sny o used.

4. Operations. If, after expirstion of the primary torm, Lessee drills a dry hole on the leased pramises or if all production of covered minerals chould pamanently ccase
m any cause cithar voluitary or involuntary (and if this lease is pot otherwise being mamtained), this leass shall ranam i efet if Lossee commances drilling, reworking or
e operations on the loased premiscs within 50 days thereafler If, at or afler expination of the primary term, this lease is not otherwise being maintained but Lessee is then
#ged in drilling, roworking or other operations calculated to obtain or restore production from the leased premises, this lease shall romain in effect 50 long a3 such operations

ducted with no ion of more than 90 consocutive days and, if such operations result in the production of & covered mincral, as long thereafler an there is production
o the leased premises After production has been established on the leasod premiscs, Lessoe shall drill much additional wells as a reasonably prudent operator would drill
«r fhe same or similar circumstances to (a) develop the oased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
leased promises from uncompensated drainage by & well producing a covered mineral in paying quantities located within 330 foet of and draining the leased premises. There
1be no covenant to drill exploratory wells or any additional wells except as exprenaly provided berein.

5. Pooling. Lessce shall have the continuing and recurring right, but not the obligation, to pool all or sny part of the leased premiscs or intarest tharein with any other
8, leases or interests, aa to any or all depths or zones, and as to any or all covered minerals, either before or afler the commncament of produdtion, whenever Lessee doams
xessary or proper to do %0 in order to prudently explare, develop or operate the leased promises, whether or not similar pooling suthority exists with respect to such other
3, Jeascs or interests. A unit formed by much pooling for an oil well which is not a horizontal completion shall not excoed B0 acres plus & maximum acrosge tolermnce of
» and for en oil well which is & borizontal completion or a gas wedl shall not exceed 640 scres plus if & maxinmm acreage tolermoe of 10%; provided that larger units may
smned for an oil well or & gas wall, whether or not borizoatally completed, in order #o conform to sny well spacing or density patiem pormitied by any govermmental
ority baving jurisdiction over such maticrs. The terms “oil well” and “gas well” shall have the menings prescribod by applicablo law or by regulations of the govemmental
srity which has jurisdiction over much matiers. The term “borizontal completion™ shall mesn an ofl well or & gas well in which the horizontal component of the gross
Aetion interval excoeds 100 feet in longth. Lessce may pool or combine land covered by this leese or any portions thereof, as above provided as to oil in sny ooe or more
| &nd a3 o gas in any ooe or more strata. Units formed by pooling as to any stratum or strala noed pot confomm in &ize or arce with units formed as 1o ey other stratum
ata, and oil units pood not conform as to arce with gas units To exerciso it pooling rights herounder, Lessoo shall filo of record a written doclaration describing the unit,
heﬂ'uﬁndnhofpoolhghﬂhhdnuofﬂlhumlmpmvﬂdoﬂuﬂnhmdndmdou.Lmufhoﬂyltiuopﬁmmynudnihluhnity!npoo!dm
lwll‘\acummu'n;upmﬂmfotweuwlch;noﬂorgu\nllmhn&lrhgﬂﬁnamﬂlmdnyuﬂlmyhdudn,huthmm&dbbdudqlmhwleuu
which & well producing or capahle of producing ofl or gas in peying quantitics bas th fore boon pleted, or upon which operations have thercioflore boen
mlho@cﬁndaiﬂingwmﬂduwﬂmmﬂhutmlmitwhicbindudnlﬂulnypﬂo{hlmn!pmﬁn.mgmﬂmofwhﬂ!nuchpmﬂﬂimm
dwmﬁuhgumddn;wﬁmmmHmwuﬂuhumumnrﬂillnnuhinmmnlduipnﬁuﬂnpooluduniklhﬂhuuldfw
rpa—(uuupthpuywofwynlﬁnwpmd:cﬂcnhunhpwlad\nu)uﬂﬂ:qmm&lcdmdﬁumgmmﬁngmﬁmmmhﬂprmﬂumd
I:nuhczqnhw@dmm«mummhwmmuwbhwhdnmhcﬁmﬁmuopulﬁmmmyporﬂmol’md:pooled\nﬁtpmvidd
ﬂhmdwoflwoldunillmﬂh&ﬂ]dm{lnd\ﬁminﬂmﬁlm(nﬁuhnbluudFum'lu)whluhwcllhnnldnliﬁulumaIypaofwdlﬁt\dﬂthh
ucrntul(oll.molod:nnﬂnalhuhnnmybo).nchwdlhﬂboonnﬁdwdn&yho!efmpupouof:mimha&liﬁumhh'illingnnlmmkin;
umhuool‘.llnguwellonagunﬂhuﬁdﬂnduduuﬂanpuﬂimofﬁnhnipunlmhmdndﬂdunoﬂwdl,ndhm:pocllnl.lllmhudﬂchmindudd
hmﬂl(oﬂ:luhnbohndlmwbicbﬂnwdl s located), the date of much reclasification shall be considarod as the dato of cossation of production for purposcs of
ud:pfoﬂmmofmlunmma&liﬁmnld:ﬂﬁumdwmrﬁn&Tbtpmducﬁcnmwﬁchlmﬂmydryhnlmludmbomtproporﬁuuorluwu.lunil
tion which the net acreage covared by this loase and included in the tmit boars o the iotal gross acroage in the unit, but coly to the extont that such proportion of undt
tion {s sold by Leasce. Poo fn coe or more instances shall not exhaust Lessec's pooling rights herunder, and Lessoe shall, without the joinder of leasor, have the
uﬂdﬂhulmt&_noblipﬂoubmlunymhfmdmbyupmimwmlcdmwbom.dtn'bd'mwmawdmmhmh'b
nbhvmllqu'u'dmilyp-lhunpcunmdbyla.mmhlmﬂnﬂlyhvh;]mhﬂdiw.mbmfomhmypuhuiulmgaddumiuﬁonmdnbyn:h
dental suthority, or court order, or when o do s would, in the judgment of Lesses, promots the conservation of covered minerals fn &nd under snd that
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may’ be produced from the leased premiscs. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the cffective date of
revision shall be the date of filing unlcss provided otherwise in such declanation. To the extent eny portion of the leased promises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production ca which royaltics are payable heraunder shall thereafler be adjusted accondingly, md such adjustment shall be made
effective a3 of e dioctive date of the revision. Lessoo may al any time dissolve any unit formed herounder by filing a written declaration describing the unit, and the cflective
date of dissolution shall be the date of filing unless provided otherwise in much declaration. If this leese now or hereafler covers scparate tracts, no pooling or unitization of
royalty interests as betwoen any much separate tracts is intended or shall be impliod or result merely from the inclusion of such separate tracts within this lease but Lewsce shall
nevertheless have the right to pool or unitizo as provided in this parsgraph with consoquent allocation of production as hercin provided. As used bhervin the words “scparato
tract” moxn any tract with royalty ownership dillering, now or hereafler, cither as to partios or amounts, from that as 1o sy other part of the loased premisce. Pooling b L
shall not constitute & cross-conveymnoe of interests.

6. Ancillary Righty. In exploring for, developing, producing and markding oil, gas and other substances coverud hereby on the leased premiscs, in primary or anliunced
recovery, |.assor harchy gramts and conveys 1o Lessoo the right of ingress and cgyuss along with the nght to condud such opaations on the lcased premiscs as may be
roasonubly ry for much pury including but not lim.iwdlogmmal operations, the drilling of wells, and tho construction and use of roads, canals, pipclines, tanks,
waler wells, disposal wells, injection wells, pits, eloctric and telephone b wer stations, and other facilitics doomoed peccssary by Lessco 1o discover, produce, store, treat
md tansport production. In exploring, developing, producing or markcting the leasad jscs, the andllary rights granted hercin shall apply (s) to the colire lcased

isca descnbod in Paragraph | above, potwithstanding sny partial release or other ial lermination of this lease; and (b) to sny other lands in which Lessor pow or
mm“mﬂmyhmn&ﬁg}:uhhﬁu’nﬂyofﬂn sod promiscs. No surface location for a well shall be located leas than 200 fect from aoy house or bam now
oa the lcased promises or other lands used by Lessoo heramder withoul Lessor's conscnt, and Lessoe shall pay for actual damago causcd by its operations to buildings and other
Improvements now oo the loased or much other lands, and 10 commerdal timber and growing crops thaoon. Lossoo shall have the right st any time to ranove its
fixtures, equipment and materials, well cazing, from the leased pramises or such other lands during the term of this lease or within 180 days f the expination

1.M@_ﬂ&ﬁhhﬂddhlmwhhuﬁwmyhmMuownmd‘umdhwhohwhmbymubydopmm
zone, and the rights end obligstions of the parties haraunder shall extend to their respodive heirs, devisoos, excoutors, administrators, sucocssors and assigns. No change in

s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessce b der, and po change in ownership shall be binding on Lessce until 60
days after [essoe has boen fumished the original or certified or duly authcnticated copics of the documents establishing mich change of ownership to the satisfaction of Lessce.
In the ovent of tho death of any person entitled to shutin royalties herounder, Lessoe may pay or lender such shut-in royalties to the crodit of decodent or docodant's catate. If
al any tne two of more persons are entitled shut-in royalties berounder, Lessco may pay or tender such shut-in royalties to such cither jointly or scperately, in
proportion to the interest which each owns. If Lessco transfers its interest herounder in whole or in part, Lessoo shall bo relicved of all obligations theroafler arising with rospect
to the transferred interest, and failure of the transderee o satidfy such obligations with respect to the transferred interest shall not aflect the rights of Lesscs with respect to any
interest not so tranxfared. If Lessco transfers & full or undivided interest in all or any portion of tho arca covered by this lease, the obligation to pay or tender shut-in royaltios
herounder shall be dividod betwon Lessce and the transferoe in rtion to the pet go intorost in this loaso then held by cach.

| a5

8. Warranty of Title, Lessor hercby warrants and agrocs to defond title to the imtorest conveyed to Lessce hercunder. Lessec, st its option, may pay or discharge any ta
mortgage of hon existng against the leased premises and, in the event that it docs 80, Lessee shall be subrogsted to the rights of the party to whom paymant is made and, &
additon 1o its other rights, may reimburse itscll out of any royaltios or shulin royaltics otharwiso payable to Lessor herounder. If Lessor owns loss than the full mincral estate

in all or eny part of ¢ loased pramiscs, payroent of royalties and shul-in royaltics bareunder shall be reduced proportionatcly to the amount that Lessor's interest in the Joased
pramiscs boars 1o the entiro mineral estato in the leased promisce.

B

9. Release of |.ense. Lessce may, st any time and from time to time, deliver to Lossor or filo of record a written reloase of this Losso as to a full or undivided interest in
all or any poruan of the promiscs or any dopths or zoncs thareunder, end shall thervafler be relieved of all obligations thoreafler arising with to the interest 30

respect
reloased. If Lessco relcascs all or an undivided interest in less than all of the arce covered heroby, Lossed's obligation o pay or tender shut-in royalties shall be proportionately
reduced in sccordance with the net acreage interost retained hereunder.

10. Regulation and Dejay. Lemco's obligations under the lease, whother express or implied, shall be subject o all spplicable laws, rules, regulstions and orders of any
govemmantal authorty having jurisdidion including restrictions on the drilling #nd production of wells. Notwithstanding the provisions of paragreph 2 above, when drilling,
reworking, production or othor operations aro provented or delayed by such lawa, rules, regulations or orders, or by inability to oblain nooessary pemmits, equipment, services,
malerial, water, electricity, fuel, scocss or casaments, or by fire, flood, advarse weather conditions, war, sabolage, rebellion, msurrection, riot, striko or labor disputes, or by

fnability to obtam a satisfa market for jon or failure of purchasors or carmriars to take or such production, or by sny other cause not reasonably within
Lessocs control (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessoo's the period of mch
provantion or delay shall be sdded to the torm horeof. Lessos shall not be liable for breach of any expross or implied covenants of this lease when production or other

oparations are so provented, delayed or interrupted.

11. Breach °E Defanit. An allcged breach or default by Lesseo of any obligation hereunder or the failure of lessec to satisfy sny condition or limitstion contained herein
shall not work a forfeture or terminstion of this lease nor cause a lermination or reversion of the estsie created hereby nor be grounds for cancellstion hereof in whole or in

Mnﬂdmﬁﬁyﬁmlﬁ_ﬂhhﬂﬁnbﬁhh&wﬁﬂ:lﬁbmlﬂgodhudlordd'lulllylmbﬂumdmfmlMndof-llnﬂn'mﬁy(ﬂ!)dlyll!hlmhl
given Lessce wniten potice fully descaribing the broach or u.lr.nrlﬁn‘:lﬂyﬂ'lmﬁihbmodywmbmdyhhudxuﬂ'mhwiﬁnmd:pedod.In
determination a breach or

e cvent the matter is Litigated end thare lﬁn-l.IJn&c_i.l.l

unloss Lesscs is given & reasogable time after default and Lessce o do 0. Nothing in this instrument or in the
relationship created hereby shall be constroed to a fiduciary relationship, a relationship of trust or confidence or & principle - agent relationship between Lessor and
Leossce for sny purpose.
IN WITNESS WHEREOF, this leass is executed effective the date first writhen ad wwecution shall be e
- nidi " above, and upon binding upon the signatory whether or not the loase has
SS¥ AND/OR TAX ID # LESSOR:

SYLVIA HONEYCUTT &
Notary Putic, Siate of Texss |

“This lnstrumest was scknowledged before me i day of A9 by

B T D e S
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Attached hersto and mede & part hersof that oertain Ol and Gas Leses dated March 16, 1998 by and between Dorothy Sprading, se Lassor, and UNION PACIFIC
RESOURCES COMPANY as Lessee.

7 Exhibit A

EXTENSION OPTION

Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for a
period of two years as to all or any portion of the acreage then held hereunder, which would expire unless so extended, the only
action required by Lessee to exercise this option belng the payment to Lessor, at Lessor's address above, of the additional
consideration of twenty-five dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the

extended term of two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during the
extended term.
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h ¥ SPOUND PRINTING & STATIONERY COMMNY
Producers 88 (7-69)-Paid Up 4700-C RICHMOND, HOUSTON, TEXAS T7027 (713) 5529797
With 640 Acres Fpoling Provision TEXAS STANDARD FORM

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 17th day of NVEMER 1995 b
MRS, R.E. THMPIN, A FEME SAE

aress 1. 1011 HAGOEY  HOUSION, TFXAS /7023 :
. Lessee, WITNESSETH:

I. Lessor, in considcration of TEN Dollars, receipt
of which is hercby ucknuwledfod. and of the covenants and agreements of lessee hereinafier contained, docs hereby grant, lease and let unto lessee the land covered hereby for
the purposes and with the exclusive right of exploring, drilling. mining and operating for, producing and owning oil, gas. sulphur and all other minerals (whether or not similar
10 those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface dlml of salt water, construct
roads and bridges, dig canals, build tanks. power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
drilling for, producing. treating, storing and transporting mincrals produced from the land covercd hereby or any other land adjacent thereto. The land covered hereby, herein

. State of TEXAS . and is described as follows:

Lessor (whether one or more), whose
1

called said land", is located in the County of

SEE ADDITIONAL ADDENDUMS AND EXHIBIT "A"™ ATTACHED HERETO AND MADE
A PART HEREOF

This lease also covers and includes, in addition to that above described. all land, if any, contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurale description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed 1o contain 97.50 acres, whether actually containing more or less, and the above recital of acreage

in any tract shall be deemed to be the true acreage thercof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. (3)
2. Unless sooner terminated or longer kept in force under othet provisions hereof, this lease shall remain in force for a term of BKIXIKycars from the date hereof, M.QEE?

called “primary term”, and as long thereafier as operations, as hereinafier defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

1. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all
oil produced and saved by lessee from said land, or from time to time, at the option of lessee. 10 pay lessor the average posted market price of such onc-eighth part of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s inierest, in either case, to bear one-cighth of the cost of treating oil to render it marketable pipe
line oil; (b) To pay lessor on gas and clsinggu produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafier, there is any well on said land or on lands with which sawd land or any portion thereofl has been pooled, capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to rmducc. utilize, or market the mincrals capable of being produced
from said wells, but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, scparator, and lcase tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee, If, at any time or imes afler the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land. then at or before the expiration
of said nincty day period, lessce shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this 'ease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing, and deposited in the
FIRST INTERSTATE BANK OF TEXAS,N.A. T’dﬁS ALMEDA-GENOA RD HOUSTON, TEXAS 77075 Wack
at 8100267668 . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty,

If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, lessee may, in licu of any other method of payment
herein provided, pay or tender such shut-in royalty. in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
lbcrco('.,u lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to mcci:v:o,: ment or lo
a depository bank pruvided for above on or before the last date for payment. Nothing herein shall impair lessec’s right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4, Lessee is herchy granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, s 1o any or all mincrals or horizons, 50 as to establish units containing not more than B0 surface acres, plus 10% acreage tolerance; privided, however, units
ma; be established as to any one or more horizons, or cxisting units may be enlarged as 1o any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas. (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency Eving Junisdiction. If larger units than any of those herein permitied, either at
the time established, or afier enlargement, are prescribed or permitted under any governmental rule or onder, for the drilling or operation of a well at a regular location, or for
obtaining maximum allowable from any well 1o be drilled. drilling. or already drilled. any such unit may be estblished or enlarged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercisce said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from lime to time while this lease is in force, and whether before or
afier production has been established cither on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leaschold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducied on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 1o each scparate tract within the unit if this lease covers separale tracts
within the unit) that proportion of the total production of unitized mincrals from the unit, afier deducting any used in lease or unit operations, which the number of surface acres
in such land (or in cach such separale tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized
mincrals from the land to which allocated in the same monner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate l%hl:ﬂ that the accrual of I'!\z:llitl pursuant to this parugraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or pas. formation of any unit hercunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (i ling, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and partics owning intcrests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessce may not
50 release as to lands within a unit while there are operations thereon for unitized mincrals unless all Eoolcd lcases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being conducted thereon for unitized mincrals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or ‘euafm covers scparate tracts, no pooling or unitizgtion of royalty interests as between any such
scparate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1o pool
or unilize as provided in this paragraph 4 with conscquent allocation of production as hercin provided. As used in this paragraph 4, the words “separate tract” mean any tract
with royalty ownership differing, now or hereafier, cither as to parties or amounts, from that as to any other pant of the leased premises,

3. Lessce may at any time and from time to time execute and deliver to lessor o file for record a relcase or releases of this lease as to any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as 1o the relcased acreage or interest.

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, .
plugging back or repairing of a well in search for or in an endeavor 1o obtain production of oil, gas. sulphur or other minerals, excavating a mine, production of oil, gas, sulphur

or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 1o remove all machinery and fixturcs placed on said land, including the right 1o draw and remove casing. No well shall be drilled ncarer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations o growing crops and timber on said land,

8. The rights and estate of any party hereto may be assigned from time 1o time in whole or in part and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the partics hercto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royaltics. or other moneys, or any part thereof, howsoever cffecied, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the ryaltics, or other moncys, or the right to reccive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) days afier there has been furnished 1o such record owner at his or its principal E’ltt of business by lessor or lessor’s heirs,
successors, of assigns, notice of such change or division, supporicd by cither originals or duly centificd copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner
10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof. 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in wriling, selting out

ifically in what respects lessec has breached this contract. Lessce shall then have sixty (60) days afier receipt of said notice within which lo meet or commence to meet
all or any part of the breaches allcged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lcase for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessce. Neither the service of said nolice nor the doing of any acts by lessce aimed 1o
meet all or any of the allcged breaches shall be deemed an admission or presumption that lessce has failed to perform all its obligations hercunder. IF this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sulficient acreage around each well as 1o which there are operations (o constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form
of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any pant of said land included in a pooled unit on which there are operations.
Lessece shall also have such easements on said land as are necessary lo operations on the acreage so retained.
10. Lessor herchy warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
imarily with any morigages, taxes or other liens, or interest and other thll'ﬁ! on said land, but lessor agrees that lessee shall have the right at any time 1o pay or reduce same
Er lessor, either before or afier maturity, and be subrogated to the rights of the holder thercof and to deduct amounts so paid from royalties or other paymenis payable or which
may become ble to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other mincrals in all or any part of said land than
the entire and undivided fee simple estate (whether lessor’s inlerest Is herein specified or not), or no interest therein, then the royaltics and other moncys accruing from any
part as to which this lease covers less than such full interest, shall be paid only in the proportion which the i therein, il any, d by this lease, bears 1o the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is exccuted by all those named herein as lessor.

11. If. while this lcase is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessce is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or (2) any other cause, whether similar or dissimilar, (except financial) beyond the b | of lessee, the primary term hereof shall be extended until the first anniversa;
date hereof occurring nincty (90) or more days following the removal of such delaying cause, and this lease may be exiended thereafier by operations as if such delay had not occurred.

IN WITNESS yEREOF. this instrument is executed on the date first above wri

LESSOR 55. OR TAX 1.D. NO. LESSOR §5. OR TAX L.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on the ¢ day of NVEMEER y 1995
by FS. R.E. THMPSIN A .IME SAE. élgz = M

Notary Pyblic, Stte of Texas
:: Notary $~flame (printed):
‘ Notary's commission expires:
: .g;\amu.ar.-.t.nq‘-\4./..;‘44-'./.41.{
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of , 19 '
by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of , 19 .
by ‘ . "
of ,
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary's name (printed):

Notary's commission expires:

I Lease

o | J—

LIS .,

M., and duly recorded in
ds of this office.

County Clerk

mera
Cou

When recorded retum ©©
*POUND PRINTING & STATIONERY COMPANY

470-C RICHMOND, HOUSTON, TEXAS 77027 (713) 352.9797

This instrument was filed for record on the

dey of
Book
the
~
2\5
By
>
o
(= p]
<L
=

Prodhecers B3 (7/6%) — Pasd Up
wuh 640 Acres Poolmg Provasos
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EXHIBIT "A“

A parcel of land totalling 97.50 acres, more or less, out of thé'J}‘
Bowen Survey, A-95, Milam County, Texas and being more particularly
described in two (2) tracts as follows:

TRACT ONE: 82.00 acres, more or less, and being more
particularly described in that certain Warranty Deed dated April
23, 1957 from I.B. Pitts et ux, Mary Florence Pitts to J.P.
Thompson, recorded in Volume 299, Page 454 of the Deed Records of
Milam County, Texas.

2 15.50 acres, more or 1less, and being more
particularly described in that certain Warranty Deed dated June 1,
1961 from I.B. Pitts et ux, Mary Florence Pitts to J.P. Thompson,
recorded in Volume 318, Page 169 of the Deed Records of Milam
County, Texas.
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED NOVEMBER 17, 1995, MRS. R. E. THOMPSON, A

FEME SOLE, LESSOR AND CLAYTON WILLIAMS ENERGY,

LESSEE:

INC., AS

12, Notwithstanding any other provision herein contained to
" the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-gixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers

only oil,

hydrocarbons,

gas, sulphur and associated liquid and liquifiable
but this lease does not cover or include any

other minerals, with all other such minerals being reserved to

the lessor herein.

14. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by

drilling operations or production.

If said consideration is

timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of

the said original primary term.

Lessor and Lesse further

agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

Filﬁi gg day of %
in , At . M.

LA VERNE SOEFJE

Coun lerk, Milam Coynty, Texas
SIGNED FOR IDENTIFICATION By%ﬁ%
puty

S AET,

MRS. R.E. THOMPSON

m&,ﬁzm/

Vo * "
.

CLERK'S NOTICE: ANY PROVISION HEREIN WHICH RESTRICTS THE SALE, RENTAL
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR OR RACE, IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

THE STATE OF TEXAS
COUNTY OF MILAM

| hereby certify that this intrument was FILED on the date and at
the time stamped hereon by me and was duly RECORDED in the
Official Records of Milam County, Texas, in the Volume and Page
as noted hereon by me.
' Laverne Soefje
County Clerk, Mllam County Texas

Dyart. . JOANPRATT
I2-(8 95 & LrY, ¢

eputy

By
neconoéﬁ
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LEWIS GAUSE, ROBERT BILL GAUSE, JR,
durode

MARK GAUSE, V. V. TURNER, MARGARET JEAN GAUSE BENSON, JOHN LEWIS GAUSE
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0
10HS ot
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dey of _January

DOROTHY L. GAUSE, ALSO KNOWN AND DOROTHY JEAN GAUSE AND DOROTHY

Pt
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THIS LEASE AGREEMENT is made clixtive the __@leventh
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=4 UNION PACIFIC RESOURCES COMPANY
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MILAM

SEE EXHIBIT "B" ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.
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A;mcmu mfuémmapmnﬂmmmmunamm Lease OMEq JANUATY 11, 1490 DY BNa DETWeeN UURU I AT L. LAUDE, ALSU RINUVVN ANL
DOROTHY JEAN GAUSE AND DOROTHY LEWIS GAUSE, et. al., as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

BS ¥ ANDOR TAX ID #:. LESSOR:

B cnnn. Ponts Wiciaacc

U JAMES MARK GAUSE
2L 2 7 /W/

oI —
A —
b 2
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GAUSE BENSON
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ATACHE0 NEMBID 4NQ MAE 3 Part NErcol INGL CNAIN Ul aNa Lis Lease Galea January | 1, 190 Dy 8na peween UURU DT L. LAUSE, ALIU RNV ANU
DOROTHY JEAN GAUSE AND DOROTHY LEWIS GAUSE, el. al., as Lesaor, and UNION PACIFIC RESOURCES COMPANY as Lessos.

STATEOF __J( x HS
COUNTYOF _fn bentia/

This instrament was scknowledged before meon this __.X b of S nua oy 199 (e by
J-tm—n-rrcvgrrtk‘ha‘"f

.

Sa i Mank (a
o %L{T yan o #f(JCx(Pf\,“r

"ﬁnu.ry Public, Swle ol‘
Printed Name: I\O (55 ol

Commission Expires: . J - /zf’ -q'g

LTI AL T

. ., 'f & .f
s _TCX AS 8 :1\,(,_;3..., }..
counry D b rd sas) :

e [). V AL L Q_Q_'
mmuumwwum‘.ﬁ ?{ day of -5(4”[u & ol %loc ",—',-n-,-,-,-ﬂ—'—j:fTP_tW—"—

,’\_Fy _){(E (cf Mf’%CgQ) Cece T

s % " aR1,PUG,
.-"ST.%’ 53 i ‘QAWM
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5-)2-97 t L PR i
- ".. % ‘?ﬁfr[g"éﬁ & &
swror___TCXAS 5 "--..”.'ffqhz.\‘??-"'
conry __ 1ORARCS |

Thie bntrument was schaowiodged bufors me this LT day of Jdanonay wq(n byJGHM L-ELUIS C“*‘%U‘i'b

L_.zs—_zj.\_ké:g.ﬂ_

P ——— T oo DAN L. GILES
. MY COMMISSION EXPIRES
Saptamber 16, 1998

STUEW ___ _ §
¥
COUNTY ¥
Thas inednument was achanw kedged belure me Uus day ol 9 .by
Nolary Publas
My Comnumiun Expira:
Y -2/-1796
mw_-.iﬁ.-,g./.._.__ g -
COUNTY __ Y apaies . § ' Il dt.r_vJ—Qﬂ,ffﬂfv[uW/{i‘ S o
This isdrument was scdhnowbedgad befors me tis >4 Z day ol l’iA by \}l——rﬂv—#-c:‘lrr:-\#w‘ ;1"'7_’
'5 o 7 .
— - ‘l'.'.(s.t..rﬂ‘-é.
My Cusuniasion Expirca: s
JOYCE BURTON
Notary Public, State of Texas
My Comissicn Exgras R 1, 1558
STAEW ___ _ - §
COUNTY =
"This instrument was schasowlcdged before ma this dyof 19__ by
Nolary Public
My Commision Expurcs:
i STUEQF _ §
qu-Mhbdh‘w'-h day ol A9 by
My Cogunisaion Expirea: VOL, PAGE
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nuacneomumm maqe & part nerect Mat CeMain Ui ana Las Lease caled January 11, 1490 DY BNa DEWeen UURUIHT L. GAUDE, ALDU RNUVYN ANU
DOROTHY JEAN GAUSE AND DOROTHY LEWIS GAUSE, et. al., as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

DAMAGE/CLEAN UP

Lessee agrees and obligates itself to conduct its operations upon the leased premises as a reasonable and prudent operator and
in such a way as to cause a minimum of damage to the land and improvements thereon, including fences; and that should it
become necassary to make any opening in the fences, Lessee will properly brace the fence on each side of the opening to
prevent slackening of the wires and shall place substantial metal gates and cattle guards in such openings. Said gates and
cattle guards shall be installed before drilling operations commence and said gates and cattle guards shall remain on said
property unless otherwise directed by Lessors. Lessee agrees that within one hundred twenty 120 days after any operation
hereunder, Lessee shall repair the damaged land to the fullest practical extent, including the filling and leveling of all holes, pits,
ruts, roads or excavations in the areas no longer to be used by Lessee; and upon termination hereof, to fully repair all damaged
land not already repaired to the end that the land will be rendered o substantially the same condition as it was prior to
commencement of such operations. Lessee shall pay for all actual injury or damage done or caused by Lessee in its operations
hereunder to any buildings, fences, roads, roadsway easements, culverls, merchantable timber, growing crops or other

improvements on said land or to livestock on said land which is not replaced or repaired by Lessee according to the terms of this
Lease.

MISCELLANEOUS

Lessee is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for a
period of two 2 years as to all or any portion of the acreage then held hereunder, which would expire unless so extended, the
only action required by Lessee to exercise this option being the payment to Lessor, at Lessor's address above, of the additional
consideration of fifty dollars $50.00 per net mineral acre for each acre so extended, which payment shall cover the extended
term of two 2 years. Lessor acknowledges that there will be no rentals due to exiend this Lease, nor during the extended term.

NO HUNTING/FIREARMS

There shall be no hunting or fishing allowed on the leased premises, nor shall any firearms be brought on the leased premises

by the Lessee or his assigns, or by any employee, agent, contractor or representative of the Lessee or Lessee's assigns without
the prior written consent of the Lessor.

OIL & GAS ONLY/EXCLUDED MINERALS

Notwithstanding anything herein to the contrary, this Lease covers only oill and gas, including other liquid and gaseous
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed with oil,
gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable materials, coal, lignite

or any hard minerals or substances of any type which shall be produced from the leased premises separate and apart from, or
independently of, oil, gas or other liquid and gaseous hydrocarbons.

PUGH HORIZONTAL

Notwithstanding any provision herein to the contrary, upon the expiration of the primary term of this Lease or the expiration of
any extension or renewal thereof, or upon the expiration of ninety 90 days following the completion of the last well drilled on the
leased premises or acreage pooled therewith whether completed as a well capable of production in paying quantities or as a dry
hole, whichever is the later dale, this Lease shall terminate as to any lands not included in a pooled unit, proration unit or other
unit from which any well located thereon is producing or may be capable of producing in paying quantities, or upon which drilling,
reworking or other operations calculated to restore production are being pursued as herein provided. After the expiration of the
primary term of this Lease, if production on any pooled, proration or other unit permanently ceases from any cause either
voluntary or involuntary and if this Lease is not otherwise being maintained, this Lease shall terminate as to such unit unless
Lessee within ninety 90 days thereafter commences reworking operations or the actual drilling of a new well thereon. In such
event, this Lease will continue in effect as to such unit so long as such drilling or reworking is prosecuted with no cessation of
such operations for more than ninety 90 consecutive days until production is restored.

-. 738 544
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Alacneg ne'm.o ana maoge a par nereol Inat cenam Ui ana Las Lease oaleq January 11, 1930 Dy ana peween UURW INT L GAUDE, ALDU RNUVVN ANU
DOROTHY JEAN GAUSE AND DOROTHY LEWIS GAUSE, et. al., as Lessor, and UNION PACIFIC RESOURCES COMPANY as Lessee.

~ Exhibit B

LEGAL DESCRIPTION

690.51 ACRES OUT OF THE A. W. SILLEVAN SUR., A--326, D. M. FARMER SUR., A-164, AZRA WEBB, A-387, AND J. G.
ELDRIDGE SUR., A-158, MILAM COUNTY, TEXAS BEING DESCRIBED AS 11 TRACTS.

1. 54 ACRES, MORE OR LESS, AS DESCRIBED AS 57 ACRES IN A DEED FROM OALA GAUSE ET AL TO BILL GAUSE
RECORDED IN VOLUME 210, PAGE 199, DEED RECORDS, MILAM COUNTY, TEXAS;, SAVE AND EXCEPT THREE 3

ACRES, MORE OR LESS, DESCRIBED IN A DEED FROM BILL GAUSE TO J. P. HARLAN RECORDED IN VOLUME 213,
PAGE 81, DEED RECORDS, MILAM COUNTY, TEXAS.

2. 85 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED AUGUST 7, 1943, FROM AUSTIN B. TAYLOR TO
BILL GAUSE RECORDED IN VOLUME 238, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS.

3. 6 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED SEPTEMBER __, 1946, FROM MARY G SMITH TO
BILL GAUSE RECORDED IN VOLUME 239, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS.

4, 86 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATEDMAY 2, 1951, FROM J. P. HARLAN ET UX. TO BILL
GAUSE RECORDED IN VOLUME 272, PAGE 414, DEED RECORDS, MILAM COUNTY, TEXAS.

5. 2251 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED OCTOBER 15 1952, FROM MARY G. SMITH ET
VIR TO RCBERT BILL GAUSE RECORDED IN VOLUME 239, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS.

6. 200 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED AUGUST 26 1958,, FROM WILLIAM V. ADAMS TO
ROBERT B. GAUSE RECORDED IN VOLUME 303, PAGE 525, DEED RECORDS, MILAM COUNTY, TEXAS.

7. 75ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED OCTOBER 16 1959, FROM MW. E. SELF ET UX. TO
ROBERT BILL GAUSE RECORDED IN VOLUME 309, PAGE 198, DEED RECORDS, MILAM COUNTY, TEXAS.

8. 72 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED MARCH 24, 1967, FROM PRESTON T. BOWLING
TO SARAH T. BOWLING RECORDED IN VOLUME 344, PAGE 588, DEED RECORDS, MILAM COUNTY, TEXAS.

9. 64 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED DECEMBER 3, 1981, FROM O. L. GAUSE HARLAN.
ET AL. TO ROBERT BILL GAUSE RECORDED IN VOLUME 476, PAGE 463, DEED RECORDS, MILAM COUNTY, TEXAS.

10. 21 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED APRIL 6 1983, FROM O. L. GAUSE HARLANTO
ROBERT BILL GAUSE RECORDED IN VOLUME 489, PAGE 243, DEED RECORDS, MILAM COUNTY, TEXAS.

11. 5 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED JANUARY 9, 1861, FROM HOMER COBB ET VIR TO
R. B. GAUSE RECORDED IN VOLUME 314, PAGE 246, DEED RECORDS, MILAM COUNTY, TEXAS.
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Ol GAS & AL LEASE PROD £8 (REV
I GAS & MINERAL rmmu?
THIS LEASE AGREEMENT is made effective the 10th day of April L9 87

berween James Michael Hillsman

a8 Lessor (whether one or more), whose address is 7011-B Brittmoore Road, Houston, TX 77041

ad UNION PACIFIC RESOURCES COMPANY , a3 Less
m‘ sddrems s 801 CHERRY STREET FORT WORTH, TX 76102 . All printe
mdﬁhwnmﬁﬁﬁlﬁmW(ﬂmgiﬁmﬁa mm)wnpr_mﬁamﬁ Lessor and Lessee.

|.mm1.u.hm¢rmmmuocm

Dollars ($ 10.00 =1 < i T ).h':- hand pai
H ! : I leases s exclusi 10 Lessee, for the purpose of, producin
o B B ok w1 mydrosabon s noshydocarbon s snce produce i ssocsion therowih including helan, e i s

grscs s well as hydrocarbon W‘Mwm-wmnmrmwummmqh
MILAM County, Texas, to-wit:

Twenty-Five (25) Acres, more or less, a part of the Augustine W. Sillaven Survey, A-326, Milam County, Texas, being the same land
described In fNa)rmnty Deed dated February 11, 1935, recorded In Volume 212, Page 272 of the Deed Records of Milam County, Texas,
from F. M. Adams and wife Katherine Adams to Jennybel Thomas.

is Iso covers sccretions and mulllriplorpucdloﬂmdnawurhauﬂuowndadnhndby'w“hidnmmiy.iomotldjmtomelcud
prwi:an;:hch:':dmd\pamﬂlmbw:wwﬂdlbylmwmmdfw!he-fammﬁmcdmidmum.lmngmugmnwlnqudmy
Mwmmmfwammmummdmwnmm& For the purpose of ddtemining the amount of any rentals

and shut-in royalties hereunder, said land shall be doemed to be comprised of 25.0000 scres, whether i actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary tem of three ymﬁomlhcd'uﬂivcduc_ljmlluﬂfwulmgtbcuﬂnulmd
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursusnt to the provisions hereof.

3.mmmMMthﬂuvdMinﬂhpﬁby[mmlmnfoﬂwm(u)}‘woil-\ddhcliq:idhym:qwid

Lessec’s held separstor facilities, the royaly shall be /6 of such produdtion, to be delivered st Lessee’s option 1o Lessor at the wellhead or to
l‘ﬂﬁfla"ﬂilﬁﬂﬂr rchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such pl‘l)dl-ldlﬁ'lﬂth'e_\ldﬂl.eld posted pnogthm
prevailing in the same field (or if there is no such price then prevailing in the same field, then i the nearet ficld in which there is such a prevailing price) for production of
ﬁdkp&-ﬂmﬂyhlmimupmddnmmmdptmiumeahuudghm(b)fwgu(mdudngumﬂtudgu)mdollot'ha'

covered minerals, the royalty shall be 1/8 of the net procoeds realized by Lessee from the sale thereof, Imaprogquﬁmllepm of ad valmf-n
taxcs and produdtion, severance, o other excise laxes, provided that Lessee shall have the continuing right 1o purchase such production st the prevailing we_llhad marka price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such s prevailing
pﬁm)le-lpmponimupmdldniomnummdpmd\mim,mmmorahaaduummd(c)ifdurhgwlﬂamcpﬁmarytmnmzumwdhmmel?nd
premises or lands pooled therewith are capable of producing oil or gas or other subsances covered herchy in paying quantitics, but such well or wells are either shut-in or
produdiion therefrom is not being sold by Lessee for # period of 90 consecutive days, then Lessce may pay shut-in royalty of ane dollar per acre of land then covered by this
lease, such payment to be made 1o Lessor on or before the end of said 90-day period and thereafler on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and # shall be considered that such well is producing in paying quantitics for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintsined by the psyment of rentals or by operations, or if 2 well or wells on the leased premises is producing i paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operstions or production, as the

case may be. Lessce shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hercunder, and Lessor’s royalty shall be computed afler deducting any so used.

4. Operationy. If, afler expiration of the primary term, Lessee drills a dry hole on the leased premises or if all produdtion of covered minerals should parmanently cease
from any cause either voluntary or mvoluntary (and if this lease is not otherwise being mamtained), this lease shall remain in effect if Lessce commences drilling, reworking or
other operations on the leased premises within 90 days thereafler. If, &t or after expiration of the primary tam, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operstions calculsted to obtain or restore production from the leased premiscs, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is produdtion
from the leased premises. After production has bean established on the leased premises, Lessee shall drill such additional wells as a reasonably prudant operstor would drill
under the same or similar circumstances 1o () develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect

the leased premises from dramage by s well producing a covered mineral in payng quantities located within 330 feet of and draming the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided heremn.

S. Pooling, Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any pant of the leased premises or interest therein with any other
lands, leases or mierests, as to any or all depths or zones, and as to any or all covered mincrals, either before or after the commancement of produdion, whenever Lessee deams
# necessary or proper to do s0 in order to prudantly explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not s horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 scres plus if & maximum acreage tolerance of 10%%; provided that larger units may
be formed for an oil well or & gas well, whether or nat horizontally completed, in order to conform to sny well spacing or density pattem permitied by any govemmental
authority hlv‘ms jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by spplicable law or by regulations of the govemmentsl
.mhm;w?;&hhuwmwa-ﬁmmcum‘ﬁoﬁml completion™ shall mean an oil well or a gas well in which the horizontal componant of the gross
mplmmrmdqm 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thercof, as above provided as to oil in &ny one or more
strais and a3 1o gas in any one or more srats. Units formed by pooling as to any stratum or strzia need not conform in size or area with units formed as to any other stratum
or sirata, and oil units need not conform as to area with gas units. To exercise its pooling rights hercunder, Lessee shall file of record a written declarstion describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly #t its option may exercise its authority to pool either
bd’mu_nﬂamm;_opcﬂwfwwmldi,gn'oﬂapswdlmlmd:lyh;whhh-mhndmymimyhdude.hnhnamqu&dlohdudc.lmdswlusa
mwhsda;wdl.m;wnplbh_dm;odum in paying quantitics has theretofore been completed, or upon which operations have therctofore been
commenced. Production, drilling or reworking operations anywhere on & unit which includes all or sny part of the leased premises, regardless of whether such production was
mudwmduhﬂn;wmukn;w@mummbd‘mulﬂammofmbluuwﬂnhmdaimnhglhepooldmldullbelmuodfur
nllpmpua(clqumepu_ymnnfnyma.mprothdmﬁmlhepootdmi)uifmcywuepmdud.im.&illhgumolth;upuﬂimmﬂ:ehwdpmrﬁnmd
dapmhm_bmﬁqummmwwhﬂhwwhdu&pMmﬁunorupmﬁuummypouiuuofmd:poolodmit;pmvidcd
ﬁ:.!Jllamdlpoddmll_wcﬂnhﬂdmhdwmmcmim(ol.halhmthelu:dpmninu)uhid:wdl'nnddmiﬁduﬂlelwcofwd]f«aﬁd:ﬂlc
ml'w_md(oil.gnwdumh'uﬂ\.ac‘ucmyhe).nd:wdl shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions bereof. I.hpwdlaguu!g,-hsd:nt:}udnnﬂunpaﬁaddnhsdmﬁmhrndmiﬁdnnoﬂwdlwihmm-uI.ladswhidlmhdudd
wﬁqhuﬂ(@ch@lhﬂhm@m.v’eﬂn_kzﬂd}hdﬂaofmﬁmdmiﬁmimduﬂbemﬁdudududﬂeofmo{pmfotpvurpmat
W;hmﬂd‘ﬂmlﬂumm&my;-ﬂmm;Thepmdudimmwhidalma‘nmtyhnhﬂndhnbehpmpaﬁmdmuﬂlnl
pmﬁnfm?hcbﬂuumqwu?dhyﬂmiﬂsmdudnddhﬂummmmomlgumphﬁemlumlymmmummofmi
pmdxgaan_unoldbylm_?@n;nqumgmmummm;ﬁgummLnuednll.w'thmlbajo'ndad'l.m,hv-m
mmhn@mmwmpﬂfwﬂhﬂmd«wmmﬁmwmwh&mHmananmofplwdim.'notdctc
omfamiat-wdldeﬂymmwummhﬁgwdhabdmhmwﬁﬁumgmMbymd:
govemmental suthority, of court order, or when to do 80 would, in the judgment of Lessce, promole the comservation of covered minerals in aod under and that
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may be produced from the leased premises. In making such & revision, Lessce shall file of record a writien declarstion describing the revised unit and the effective date of
revision shall be the dste of filing unless provided otherwise in such declarstion. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royaltics are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be made
effective a3 of the effective date of the revision. Lessee may & any time dissolve any unit formed heramder by filing a written declarstion describing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declarstion. If this lease now or hereafler covers separate tracts, no pooling or unitization of
ruynly':l.cuuubawmuym&upmmdahinmdadwdullbehmﬁedorrwulmdyﬁwnmehdum'mofmduq)mmwilhhmiﬂlmhlI.maednll
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used hercin the words “scparate
tract™ mean any trad with royahy ownership differing, now or hereafler, cither as to parties or amounts, from thst as to any other part of the leased premises. Pooling heraumder
shall not constitute a cross-conveyance of Eerests.

s.Mﬂhhwlﬁ;rxwwh;mc&.gmmwﬂmmmmeMhmwmelmmhmummm
recovery, Lessor hacby goants and conveys to Lessee the right of ingress egress along with the right to conduct such operations on the leased premises as may be
reasonably nocessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport produdtion. In exploring, developing, producing or marketing from the leased ises, the ancillary rights granted herein shall spply (a) to the entire leased

ises desanbed in Paragrsph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
m‘:hanuhwilylomwdrﬁduhmevichhyofﬁ:e premises. No surface location for a well shall be located less than 200 fect from any house or bam now
on the lcased premises or other lands used by Lessee hercunder without Lessor's consent, and Lessee shall pay for actual damage caused by its oparstions to buildings and other
improvemants now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right st any time Lo ramove its
fidures, equipment and msterials, ncludmg well casing, from the leased premises or such other lands during the tarm of this lease or within 180 days fc ing the expiration
thereof.

7. Ownership Changes. The intarest of cither Lessor or Lessee hereunder may be assigned, devised or atherwise transfared in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days afler Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of cwnership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of or decedant's estate. If
st any lime two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties to such persons, either jointly or separately,
proportion to the interest which each owns. If Lessce transfers its interest heraunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respeat
1o the transferred interest, and failure of the transferee to satisfy such oblipations with respect to the transferred interest shall not affect the rights of Lessee with repect to any
interest not 30 Uransfarred. If Lessce transfers a full or undivided mterest m sll or any portion of the ares covered by this lease, the obligation to pay or tender shul-in royalties
hercunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title, Lessor hercby warrants and agrees to defend title to the mterest conveyed to Lessee hercunder. Lessee, at its option, may pay or discharge any tax,
mortpage of lin existing agamst the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
addition 1o its other rights, may reimburse ftsclf out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the lcased premiscs, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
premises bears to the antire mineral estate n the leased premises.

9. Release of ease. Lessee may, st any time and from time to time, deliver to Lessor or file of record s written release of this Lease as to a full or undivided interest in
all or any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thercafler arising with respect to the interest so
leased. If Lessoe

re relcascs all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation o pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee’s obligations under the lease, whaher express or implied, shall be subject to all applicable laws, rules, regulstions and orders of any
governmantal authorty having jurisdiction including restrictions on the drilling and production of wells. Natwithstanding the provisions of paragraph 2 above, when drilling,
reworking, produdtion or other operations are prevanted or delayed by such laws, rules, regulations or orders, or by mability to obtain y pamits, equipment, servioces,
material, water, cloctricity, fuel, access or easemants, or by fire, flood, sdverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
nability to obtain a satisfactory market for production or failure of purchasers or carriers 1o lake or transport such production, or by any other cause not reasonably within
Lessec's control (commanly refared to as “force majeure™), this lcase shall not teminate because of such prevantion or delsy and, st Lessee's

' option, the period of such
prevention or delay shall be added to the tam heareoll Lessee shall nat be liable for breach of any express or implied covenants of this lease when dnlling, production or other
operations are 3o prevented, delayed or nterrupted.

11, Breach or Defuult. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitstion contained herein
shall not work a forfeiture of termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for & period of at least nindy (90) days afler Lessor has
given Lessee written natice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial dtermination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part
unless Lessee is given a reasonsble time afler said judicial ddemination to remedy the breach or defaull and Lessee fails to do so. Nothing in this instrument or in the

relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor and
Lessee for any purpose.

IN WITNESS WHEREOF, this lease is excated effective the date first written above, and upon execution shall be binding upon the signstory whether or not the lease has
been executed by all parties named herein as Lessor.

James Michael Hillsman

STAIE OF TEXAS )
)
COUNTY OF HARRIS ) -
TH
ﬂkimmwu.&mukdpdbd'mmd:‘n[d day of .l9ﬂ.by.lmm¢hd
Vil T
Notary Public
o — PAUL JEANE
:Z' ZE. 2{ Notary Public, State of Texas
My Commisaion Expires
FEB. 28,1998
STUECF )
) =
COUNTY )
This instrument was acknowledged before me this day of L9 by
Notary Public
My Commission Expires:

.. {90 S5u4d
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' hereto and made a part hereof that certain Ol and Gas Lesse dated April 10, 1857 by and between James Michasl Hillsman, as Lessor, and UNIOI
PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A

LEASE EXTENSION MILAM CO., TX

Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, to extend this Leas:
for a period of two (2) years as to all or any portion of the acreage then held hereunder, which would expire unless st
extended; the only action required by Lessee to exercise this option is to pay to Lessor, at Lessor's above address, the
additional consideration of twenty-five dollars ($25.00) per net mineral acre for each acre so extended, which paymen

shall cover the extended term of two (2) years. Lessor acknowledges that there will be no rentals due to extend thi
lease, nor during the extended term.

: ‘\-\ ‘_;_J > ", CLERX'S NOTICE: ANY PROVISION HEREIN WHICH RESTRICT:
WA T, TS s enosos etes st peseT T s e on e 8 T ostcomes
et DY e 5 St ‘s
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< l .‘-. : .\{\ ’://‘ : ;'."; ; ! AT %O'CLW i M fvg«t’h M%Fiﬂlm":nwmm FILED on the date
4 R AU v »t the time stamped
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o=} 4 by Saigefiet! \-\,:-. La Veme Soefje R
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This 22nd day of Maroh, 1924,
William Engelbrecht,
Urs. Rosa Engelbrecht.
The State of Texas)
County of Harris ; Before me, the undersigned authority, on thie day personally ap-

. peared, Wm. Engelbrecht, and wife, Rosa Engelbrecht known to me to be the persons whose

names are subscribed to the foregoing instrument, and separately soknowledged to me
that they executed the same for the purposes and consideration therein expressed,
Witness my hand and seal this 22 day of Laroh 1924.

# Irvin H., Blume,
(seal) Hotary Public, in and for Harris County,Texas.

Filed for record this the 25th day of MHarch A.D« 1924 at 3 O'clock P.M.
E.M. Roark, Clerk County Court, ifilam County,Texsas.

By J.0, Hughes,Deputy.

J.W. Pitte

f To: Warranty Deed The State of Texas)

‘ ; )
Jeff T, Kemp County Judge iilam County County of Milem )
ENOW ALL MEN BY THESE RRESENTSi= That I, J.W. Pitte, of the County of Milam, aml

. 8tate of Texas, for and in coneideration of the sum of One Hundred ($100.00) Dollars

to me in hand paid by Jeff T, Kemp, County Judge Milam County,

Have Oranted, So0ld and Conveyed, and by thece presents do “rant,Sell and Convey

| unto the said Jeff T, Kemp, County Judge of Milam County, and his successers in office

of the C,unty of Milem, and State of Texas, all that certain tract and parcel of land
being more fully described as follows: A strip fifty feet wide off of the North side

| of my sixty five aore tract beginning at the S.E‘ corner of the J.W. Gause tract, .

E Thence S. 71° E 1155 feet or 415-8/10 varas and being & part of the Jennette Bowsn Sur-

| vey in Milam County,

TO HAVE AND TO HOLD the above described premises, together with all end singuler

the éighta and appurtenances thereto in anywise belonging'unto the said

I"heirs and assigne, foreveri And I do hereby bind my.heire, executors and administrators

to Warrant snd Forever Defend, all and singular the uaid premises unto the said Jeff T:
xemp Co. Judge & his successors in office heirs and assigns, against every person ;
whomsoever lawfully claiming or to claim the same or any part thereof,
Vitness my hand at Cameron, this 29th day of Yamuery A.D. 1524.
J.W. Pitts.
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The State of Texaa;

County of Milam ) Before me, H.M. Roark, County Clerk in and for iilam County,Texas, on i [:

this day personally appeared ¥,W., Pitts, known to me to be the person whose neme is sub-
soribed to the foregoing instrument, and soknowledged to me that he executed the same for
the purposes and considera<ion therein expressed,

Given under my hand and seal of office, this E9th day of January A;D? 1924,
(seal) H.M. Roark, Co. Clerk, Milam Cpunty,Texas.

Piled for record this the 26th day of Maroh A,D. 1524 at' 8 0'elook A.U.

H.M, Roark Clerk County Ceurt, MileamQounty,Toxas,
By 7.0, Hughes,Deputy.

D. Hargis et al
To: Extenzion Contract The State of Texas)
J.T. Hamman - County of Milam ) KNOW ALL MEN BY THESE PRESENTS:=-
Wht;raaa. B,N. Ashley and J.T. Hammen did on the 10th day of November, 1919, execute
and deliver to R.L. Hale and R.L. Scarbrough, eight certain promissory notes, all of even
date with said deed, in the principsl sum of $500.00 each, due, 1, 2, 3, 4, 5, 6, 7, and 8
years respectively, from date, bearing aafenper cent interest from date, payable annusally, :
end containing the usuzl past due interest, defanlt and ten per cent ettorney feec slauses, i
and which soid notes are pecured by a vendor's lien retained in a deed executed by the said |
B.L, Enle and ®,L, Scarbrough to the said B,N. Ashley and J,T. Hamman, conveying a traot of |
250 acres of land, a part of the William Thompson Grant in Milam County, Texas,fully describ
ed in said deed, which deed 1is duly recorded in the deed records of iilam County,Texas, in i
Book 151, at pege 525, and
Whereas, in due course of trade the said above described eight notes were transferred i
and assigned by the said R,L, Hale &nd R,L.Soarbrough to J,R. and D, Hargis, which said
transfer is recorded in Book 155, at page 148, of the uilam'COunty Deed Reoords, and

Whereas, Note No. one was paid and discharged to the said J,R, &nd -p, Hargis, and

Whereas, sinee the transfer of said notes and the payment of esid note No. one, J,R.
Hargis has died, and

Nan
Whereas, the said D, Hargis, lrs. ;#5?: Tompkins, a widow, lrs. Lgona Lytton xengiaon

wife of R.E, Kengiaon. Ruth: Lytton, a feme sole, and Lee Lytton, constitute all of the I
heireat law of the said J,R. Hargis, and

Whereas, 8ine the death of the sgid J.R, Hargis, the said J.T, lnmﬁan has assumed the
payment of said last seven notes, and is now

the owner of said land, and has paid said
notes Now. 2, 3 &nd 4,

Wherees, all of eaid sev-n notes have been sued on in the District Court of Milanm
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Texas General Land Office Stephen F. Austin Building

Giaony Wiaked. Cortsaiaaioner 1700 North Congress Avenue
Austin, Texas 78701-1495
(512) 463-5001

April 20, 1998

UNION PACIFIC RESOURCES COMPANY
PO BOX 7 MS 3110

ATTN MARTHA ENGLISH

FORT WORTH TX 76101-0007

Re: Property Name: BAILEY-HANN UNIT, WELL NO. 1
Field: AUSTIN CHALK
Mineral File No. MF-098474
Property Number: 4289201

Dear Sir/Madam,

We have received the division order submitted by your company for the
above-referenced lease and added it to our files. Please be sure to
reference this mineral file number in all future royalty payments,
reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statue. As the
execution of the division order may in some cases affect the payments of
such royalties, it is not the policy of this office to execute them.
Insofar as allowed by law, the Texas General Land Office is acquiescent
in the sale of oil and gas under the terms and conditions set out in the
lease.

If you should have any questions, please feel free to call me at (512)
463-5261.

Sincerely,

—

—_—

M -~ Ka"—f‘___'—"
Ernesto Garza
Accounts Examiner
Royalty and Revenue Processing
Energy Resources

Printed on recycled paper with soybean ink



DIVISION ORDER ] Property Number: 4289201
' Property Name: BAILEY-HANN UNIT, WELL NO. 1

Product: (05) (ALL PRODUCTS)
Status: (N/A) (NOT APPLICABLE)
County/State: MILAM TEXAS
COMMISSIONER OF GENERAL LAND Owner Number: 488965
1700 CONGRESS AVE RM 640
AUSTIN , TX 78701 Owner Tax ID:
Interest Type: RI ROYALTY INTEREST
Interest: 0.00007978

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement.

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order.

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be

accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the

< "ewner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any
* sultthat affects the owner's interest to which payor is made a party.

LA L X ]
* PISPUTE, WITHHOLDING OF FUNDS: If a suitis filed that affects the interest of the owner, written notice shall be given to
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the

dmasion of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
«setherwise required by applicable statute, until the claim or dispute is settled.

-'?EﬂMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day
?ﬂe? the date written notice of termination is received by either party.
"I.VQEICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest
“confingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
«+ Nsfument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs.

* Any*change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory
rights under state laws.

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax |ID Number if different from above

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance
with federal law and any tax withheld will not be refundable by payor.

Returnto:  Union Pacific Resources Company ;
P.O. Box 7, MS 3110 Date Prepared: 11/07/1997

Attn Prepared by:  English, Martha
Fort Worth, Texas, 76101-0007



Division Order - EXHIBIT "A"

Property Number:

Property Name:
Product:
Status:
County/State:
Effective Date:

4289201

BAILEY-HANN UNIT, WELL NO. 1
ALL PRODUCTS

NOT APPLICABLE
MILAM/TEXAS

09/07/1997

Lands covered by this Division Order include:
Tract: (15) TRACT 13; 20.46 ACRES
BOWING JEANETTE ABST/ID# 95

**:*lract: (16) TRACT 14, 20.44 ACRES
.... BOWING JEANETTE ABST/ID# 95

.
LA 2]

.**, fract: (17) TRACT 15; 65.48 ACRES

* BOWING JEANETTE ABST/ID# 95

LA
-

i ..:T’aCf-‘ (18) TRACT 16; 20.97 ACRES

SULLIVAN A W ABST/ID# 326

Tract: (19) TRACT 17; 6.23 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (20) TRACT 18; 19.59 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (21) TRACT 19; 19.97 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (22) TRACT 20; 0.35 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 11/7/97



B BZ2 Union Pacific ‘
wE E& Resources i )

TO ALL INTEREST OWNERS:

® Enclosed please find two copies of the Division Order(s) or Transfer Order(s). Please return one fully
executed copy to the following address. KEEP ONE COPY FOR YOUR RECORDS.

UNION PACIFIC RESOURCES COMPANY
P.O. BOX 7, Mail Station 3110
Fort Worth, Texas 76101-0007
Fax # (817) 877-7486
Voicemail # (800) 370-9702
Customer Relations # (800) 359-1692

*  Sign exactly as shown on the Division Order or Transfer Order. Signatures must be witnessed by two
people. If joint ownership, all owners must sign.

e Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees, must be verified by attaching
evidence of the rights vested in the signatory party.

¢ Include the correct Social Security Number or Tax Identification Number in the space provided below
vour signature, Federal Income Tax law states 31% of proceeds must be withheld if not provided.

e« If you have any questions and do not know your area representative, leave a message at this
VOICEMAIL number (800) 370-9702. Our goal 1s to return your call within 48 hours. Pleasc
provide the following information which will assist us in serving you:

1) Owner number

2) County and state where well 1s located
3) Well name and/or property number

4) Telephone number with AREA CODE
5) Reason for the call

* Address Changes must be submitted in writing to the above address. Provide your owner number,
social security number. old address. new address and telephone number.

» Name/Ownership Changes must be submitted in writing to the above address. Please include
proper documentation confirming the changes such as a Marnage Certificate. Divorce Decree,
Certificate of Merger, Deed. Will, Assignment. etc. NOTE: Documents which convey interest must
be recorded 1n the county 1n which the property is located prior to sending them to our office.

e Scttlement Check/Stop Pavment requests must be submitted in writing to the address below. Please
wait ten (10) working days before submitting request. Include owner number and datc of check

NOTE: Funds will be replaced during our regular settlement cycle within the next 6 to 8 weeks

Union Pacific Resources Company
Attn: Stop Payment
P.O. Box 7. MS 2605
Fort Worth, Texas 76101-0007

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

801 Cherry Street Fort Worth, Texas 76102-6803 (817) 877-6000
TWX (910) 893-5024 TELEX 758-447



Division Order - EXHIBIT "A"

Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1
Product: ALL PRODUCTS

Status: NOT APPLICABLE
County/State: MILAM/TEXAS

Effective Date: 09/07/1997

Lands covered by this Division Order include:

Tract: (7) TRACT 5; 36.21 ACRES
BOWING JEANETTE ABST/ID# 95

e
- .
L] ans

.3+ Jract: (8) TRACT 6; 16.06 ACRES
... BOWING JEANETTE ABST/ID# 95

.**, Jract: (9) TRACT 7; 24.24 ACRES

. BOWING JEANETTE ABST/ID# 95

.:.,.?fact: (10) TRACT 8; 16.11 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (11) TRACT 9; 16.09 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (12) TRACT 10; 16.06 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (13) TRACT 11; 17.14 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (14) TRACT 12; 50.69 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 11/7/97



Division Order - EXHIBIT "A"

Property Number:

Property Name:
Product:
Status:
County/State:
Effective Date:

4289201

BAILEY-HANN UNIT, WELL NO. 1
ALL PRODUCTS

NOT APPLICABLE
MILAM/TEXAS

09/07/1997

Lands covered by this Division Order include:

Total Division Order;731.2 ACRES
BOWING JEANETTE ABST/ID# 95

“wese. SULLIVAN AW ABST/ID# 326

*Tract: (1) TRACT 1; 96.5 ACRES

esese

e -
- L
L] LR

BOWING JEANETTE ABST/ID# 95

* Tract: (2) TRACT 2; 75.38 ACRES

L . BOWING JEANETTE ABST/ID# 95

a4 e
- -

Tract: (3) TRACT 3-A; 128.3 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (4) TRACT 3-B; 11.57 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (5) TRACT 4-A; 50.28 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (6) TRACT 4-B; 3.08 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 11/7/97



Division Order - EXHIBIT "A"

, Property Number: 4289201 Property Name:

BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (1) TRACT1 (Factor: 0.13197484)
ROYALTY INTEREST
485666 CLAUDE C CULVER 0.03125000 0.00412421
485950 FAUSTENE D BUNDICK 0.06250000 0.00824843
488226 CHARLES L BUNDICK 0.03125000 0.00412421
Total 0.12500000 0.01649685
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.11547799
Total 0.87500000 0.11547799
Total Tract 1 Interest 1.00000000 0.13197484
Tract: (2) TRACT 2 (Factor: 0.10309081)
NON-PARTICIPATING ROYALTY
‘_::544687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02083333 0.00214772
Te+"544707 ELEANOR ANNE NEWTON FUNK 0.06250000  0.00644318
Total 0.08333333 0.00859090
GUERRIDING ROYALTY INTEREST
* 423705 CLAYTON WILLIAMS ENERGY INC 0.06333333 0.00652908
Total 0.06333333 0.00652908
ROYALTY INTEREST
514631 FREEMAN JEROME SPRADLING, AND DOROTHY M S 0.08333334 0.00859090
Total 0.08333334 0.00859090
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.77000000 0.07937993
Total 0.77000000 0.07937993
Total Tract 2 Interest 1.00000000 0.10309081
Tract: (3) TRACT 3-A (Factor: 0.17546499)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00125000 0.00021933
448942 WILLIAM T MALOY 0.01000000 0.00175465
514639 R D MOTLEY TRUSTEE 0.00125000 0.00021933
Total 0.01250000 0.00219331
Date Prepared: 11/07/1997 Page 1 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (3) TRACT 3-A (Factor: 0.17546499)
ROYALTY INTEREST
480108 FARM CREDIT BANK OF TEXAS 0.06250000 0.01096656
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00411246
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.01233738
514782 DONALD G MCBEE, MAXINE MCBEE 0.03125000 0.00548328
Total 0.18750000 0.03289968
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.13616084
422396 RICHARD G JONES 0.00800000 0.00140372
448942 WILLIAM T MALOY 0.00800000 0.00140372
514639 R D MOTLEY TRUSTEE 0.00800000 0.00140372
Total 0.80000000  0.14037200
':::.' Total Tract 3 Interest 1.00000000 0.17546499
Tra(.:E.Ei(ﬁ) TRACT 3-B (Factor: 0.01582330)
QUERRIDING ROYALTY INTEREST
* 422396 RICHARD G JONES 0.00125000 0.00001978
i '3548942 WILLIAM T MALOY 0.01000000 0.00015823
"$**544639 R D MOTLEY TRUSTEE 0.00125000 0.00001978
Total 0.01250000 0.00019779
ROYALTY INTEREST
480108 FARM CREDIT BANK OF TEXAS 0.06250000 0.00098896
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00037086
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00111258
514782 DONALD G MCBEE, MAXINE MCBEE 0.03125000 0.00049448
Total 0.18750000 0.00296688
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.01227888
422396 RICHARD G JONES 0.00800000 0.00012657
448942 WILLIAM T MALOY 0.00800000 0.00012659
Date Prepared: 11/07/1997 Page 2 of 10



Division Order - EXHIBIT "A"

_ P‘roperty Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (4) TRACT 3-B (Factor: 0.01582330)
WORKING INTEREST
514639 R D MOTLEY TRUSTEE 0.00800000 0.00012659
Total 0.80000000 0.01265863
Total Tract 4 Interest 1.00000000 0.01582330
Tract: (5) TRACT 4-A (Factor: 0.06876368)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00125000 0.00008595
448942 WILLIAM T MALOY 0.01000000 0.00068764
514639 R D MOTLEY TRUSTEE 0.00125000 0.00008595
Total 0.01250000 0.00085954
ROYALTY INTEREST
3.::?14687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE UW/O 0.02343750 0.00161165
‘-:'5’14707 ELEANOR ANNE NEWTON FUNK 0.07031250  0.00483495
__:5644782 DONALD G MCBEE, MAXINE MCBEE 0.09375000 0.00644660
Total 0.18750000 0.01289320
WORKING INTEREST
':".1:51440 SAGE ENERGY COMPANY 0.77600000 0.05336062
" 422306 RICHARD G JONES 0.00800000 0.00055010
448942 WILLIAM T MALOY 0.00800000 0.00055011
514639 R D MOTLEY TRUSTEE 0.00800000 0.00055011
Total 0.80000000 0.05501094
Total Tract 5 Interest 1.00000000 0.06876368
Tract: (6) TRACT 4-B (Factor: 0.00421225)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00125000 0.00000527
448942 WILLIAM T MALOY 0.01000000 0.00004212
514639 R D MOTLEY TRUSTEE 0.00125000 0.00000527
Total 0.01250000 0.00005266
ROYALTY INTEREST
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00009872
Date Prepared: 11/07/1997 Page 3 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name:

BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (6) TRACT 4-B (Factor: 0.00421225)
ROYALTY INTEREST
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00029617
514782 DONALD G MCBEE, MAXINE MCBEE 0.09375000 0.00039490
Total 0.18750000 0.00078979
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.00326871
422396 RICHARD G JONES 0.00800000 0.00003369
448942 WILLIAM T MALOY 0.00800000 0.00003370
514639 R D MOTLEY TRUSTEE 0.00800000 0.00003370
Total 0.80000000 0.00336980
Total Tract 6 Interest 1.00000000 0.00421225
Trai.;:' «™ TRACT5 (Factor: 0.04952133)
veve
.O!I.EI.QRIDING ROYALTY INTEREST
_o34R2396 RICHARD G JONES 0.00125000 0.00006190
o2°,488042 WILLIAM T MALOY 0.01000000 0.00049521
* 514639 R D MOTLEY TRUSTEE 0.00125000 0.00006190
Total 0.01250000 0.00061901
'éc.;\;il_rv INTEREST
514638 ROY W HANN JR 0.04687500 0.00232131
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00116066
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00348197
514783 ANN M MARSH 0.04687500 0.00232131
Total 0.18750000 0.00928525
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.03842855
422396 RICHARD G JONES 0.00800000 0.00039618
448942 WILLIAM T MALOY 0.00800000 0.00039617
514639 R D MOTLEY TRUSTEE 0.00800000 0.00039617
Total 0.80000000 0.03961707
Total Tract 7 Interest 1.00000000 0.04952133
Date Prepared: 11/07/1997 Page 4 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Date Prepared: 11/07/1997

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (8) TRACT6 (Factor: 0.02196389)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00125000 0.00002745
448942 WILLIAM T MALOY 0.01000000 0.00021964
514639 R D MOTLEY TRUSTEE 0.00125000 0.00002745
Total 0.01250000 0.00027454
ROYALTY INTEREST
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/WI/O 0.02343750 0.00051478
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00154434
514779 EDWARD HOWARD CAMP 0.02343750 0.00051478
514780 CIVIL ENGINEERING SYSTEMS INC 0.04687500 0.00102956
514865 DEBORAH CAMP NEWSOME 0.02343750 0.00051478
Total 0.18750000  0.00411824
ﬁﬁ(lNG INTEREST
:=:51440 SAGE ENERGY COMPANY 0.77600000 0.01704397
::::4?2396 RICHARD G JONES 0.00800000 0.00017572
", 448942 WILLIAM T MALOY 0.00800000 0.00017571
'3"5§4639 R D MOTLEY TRUSTEE 0.00800000 0.00017571
R Total 0.80000000  0.01757111
Total Tract 8 Interest 1.00000000 0.02196389
Tract: (9) TRACT7 (Factor: 0.03315098)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00125000 0.00004144
448942 WILLIAM T MALOY 0.01000000 0.00033151
514639 R D MOTLEY TRUSTEE 0.00125000 0.00004144
Total 0.01250000 0.00041439
ROYALTY INTEREST
514638 ROY W HANN JR 0.04687500 0.00155395
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00077698
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00233093
514783 ANN M MARSH 0.04687500 0.00155395
Total 0.18750000 0.00621581

Page 5 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (9) TRACT 7 (Factor: 0.03315098)
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.02572517
422396 RICHARD G JONES 0.00800000 0.00026519
448942 WILLIAM T MALOY 0.00800000 0.00026521
514639 R D MOTLEY TRUSTEE 0.00800000 0.00026521
Total 0.80000000 0.02652078
Total Tract 9 Interest 1.00000000 0.03315098
Tract: (10) TRACT 8 (Factor: 0.02203228)
ROYALTY INTEREST
514633 R E THOMPSON ( MRS ) 0.12500000 0.00275404
” Total 0.12500000 0.00275404
itygqskmc INTEREST
":'959001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01927824
W i Total 0.87500000  0.01927824
Total Tract 10 Interest 1.00000000  0.02203228
Trass:: (13) TRACT 9 (Factor: 0.02200492)
in.Y.ﬁ:\LTY INTEREST
" 514634 FRANCES PETTEY 0.12500000 0.00275062
Total 0.12500000 0.00275062
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01925430
Total 0.87500000 0.01925430
Total Tract 11 Interest 1.00000000 0.02200492
Tract: (12) TRACT 10 (Factor: 0.02196389)
ROYALTY INTEREST
514635 PATRICIA E WATKINS 0.12500000 0.00274549
Total 0.12500000 0.00274549
Date Prepared: 11/07/1997 Page 6 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name:

BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (12) TRACT 10 (Factor: 0.02196389)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01921840
Total 0.87500000 0.01921840
Total Tract 12 Interest 1.00000000 0.02196389
Tract: (13) TRACT 11 (Factor: 0.02344092)
ROYALTY INTEREST
514636 DOROTHY SPRADLING 0.12500000 0.00293012
Total 0.12500000 0.00293012
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.02051080
. Total 0.87500000 0.02051080
:,:::' Total Tract 13 Interest 1.00000000  0.02344092
Trac.:f;:.(1:4) TRACT 12 (Factor: 0.06932440)
OVERRIDING ROYALTY INTEREST
o2 e4$2396 RICHARD G JONES 0.00125000  0.00008666
_.:.fg»8942 WILLIAM T MALOY 0.01000000 0.00069324
"“§§4639 R D MOTLEY TRUSTEE 0.00125000 0.00008666
. Total 0.01250000 0.00086656
ROYALTY INTEREST
514638 ROY W HANN JR 0.04687500 0.00324958
514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/O 0.02343750 0.00162479
514707 ELEANOR ANNE NEWTON FUNK 0.07031250 0.00487437
514783 ANN M MARSH 0.04687500 0.00324958
Total 0.18750000 0.01299832
WORKING INTEREST
151440 SAGE ENERGY COMPANY 0.77600000 0.05379574
422396 RICHARD G JONES 0.00800000 0.00055458
448942 WILLIAM T MALOY 0.00800000 0.00055460

Date Prepared: 11/07/1997

Page 7 of 10



Division Order - EXHIBIT "A"

_ Property Number: 4289201

Property Name:

BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (14) TRACT 12 (Factor: 0.06932440)
WORKING INTEREST
514639 R D MOTLEY TRUSTEE 0.00800000 0.00055460
Total 0.80000000 0.05545952
Total Tract 14 Interest 1.00000000 0.06932440
Tract: (15) TRACT 13 (Factor: 0.02798140)
OVERRIDING ROYALTY INTEREST
422396 RICHARD G JONES 0.00062500 0.00001749
463741 CENTERLINE OIL & GAS INC 0.00500000 0.00013991
514639 R D MOTLEY TRUSTEE 0.00062500 0.00001749
Total 0.00625000 0.00017489
ROYALTY INTEREST
:_::§44637 JAMES PAUL BOWLING, AND RUTH M BOWLING 0.06250000 0.00174884
"e+"544638 ROY W HANN JR 0.04687500  0.00131163
_ Aty ANN M HANN 0.04687500 0.00131163
o et Total 0.15625000 0.00437210
WORKING INTEREST
.:"3:51440 SAGE ENERGY COMPANY 0.40000000 0.01119255
""" 989001 UNION PACIFIC RESOURCES COMPANY 0.43750000 0.01224186
Total 0.83750000 0.02343441
Total Tract 15 Interest 1.00000000 0.02798140
Tract: (16) TRACT 14 (Factor: 0.02795405)
ROYALTY INTEREST
514637 JAMES PAUL BOWLING, AND RUTH M BOWLING 0.06250000 0.00174713
514640 BILLY G SHAW, AND JOAN SHAW 0.03125000 0.00087356
514641 MURRAY KENT CLOUD 0.03125000 0.00087356
Total 0.12500000 0.00349425
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.02445980
Total 0.87500000 0.02445980
Total Tract 16 Interest 1.00000000 0.02795405
Date Prepared: 11/07/1997 Page 8 of 10



Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (17) TRACT 15 (Factor: 0.08955142)
ROYALTY INTEREST
514637 JAMES PAUL BOWLING, AND RUTH M BOWLING 0.06250000 0.00559696
514642 MYRLIN LESIKAR 0.06250000 0.00559696
Total 0.12500000 0.01119392
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.07835750
Total 0.87500000 0.07835750
Total Tract 17 Interest 1.00000000 0.08955142
Tract: (18) TRACT 16 (Factor: 0.02867888)
ROYALTY INTEREST
. 514644 JAMES MICHAEL HILLSMAN 0.16666666 0.00477981
:.:::‘ Total 0.16666666  0.00477981
.WZO.R:KING INTEREST
ver 3999001 UNION PACIFIC RESOURCES COMPANY 0.83333334  0.02389907
ot Total 0.83333334 0.02389907
Total Tract 18 Interest 1.00000000 0.02867888
el
Tra(.:E:"(J:Q) TRACT 17 (Factor: 0.00852024)
R:OY;LTY INTEREST
514644 JAMES MICHAEL HILLSMAN 0.16666666 0.00142004
Total 0.16666666 0.00142004
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.00710020
Total 0.83333334 0.00710020
Total Tract 19 Interest 1.00000000 0.00852024
Tract: (20) TRACT 18 (Factor: 0.02679158)
ROYALTY INTEREST
490810 W B BAILEY 0.16666667 0.00446526
Total 0.16666667 0.00446526

Date Prepared: 11/07/1997
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Division Order - EXHIBIT "A"

. Property Number: 4289201

Property Name: BAILEY-HANN UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (20) TRACT 18 (Factor: 0.02679158)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.02232632
Total 0.83333333 0.02232632
Total Tract 20 Interest 1.00000000 0.02679158
Tract: (21) TRACT 19 (Factor: 0.02731127)
ROYALTY INTEREST
490810 W B BAILEY 0.16666667 0.00455188
Total 0.16666667 0.00455188
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.02275939
= Total 0.83333333 0.02275939
. Total Tract 21 Interest 1.00000000  0.02731127
Trac.:f:: (2‘2) TRACT 20 (Factor: 0.00047868)
ROYALTY INTEREST
+. " ~488965 STATE OF TEXAS, COMMISSIONER OF GENERAL LA 0.16666667 0.00007978
Total 0.16666667 0.00007978
y;;ga;cme INTEREST
" 999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00039890
Total 0.83333333 0.00039890
Total Tract 22 Interest 1.00000000 0.00047868
Total Property Interest 1.00000000

Date Prepared: 11/07/1997

Page 10 of 10
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DIVISION ORDER I Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: (05)  (ALL PRODUCTS)
) h ,’\2\/\ Status: (BPO) (BEFORE PAYOUT)
e OO _ Q& County/State: ~ MILAM TEXAS
STATE OF TEXAS e Cib Effective Date: 12/16/1997
1700 N CONGRESS AVENUE Owner Number: 470018

AUSTIN, TX 78701 -
5 k" Owner Tax ID:

‘\?\ Interest Type: RI ROYALTY INTEREST
Interest: 0.00010748

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement.

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order.

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be

accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the

owner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any
suit that affects the owner’s interest to which payor is made a party.

DISPUTE, WITHHOLDING OF FUNDS: If a suitis filed that affects the interest of the owner, written notice shall be given to
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION:  Termination of this agreement is effective on the first day of the month that begins after the 30th day
after the date written notice of termination is received by either party.
NOTICES: The owner agrees to notify payorin writing of any change in the division of interest, including changes of interest

contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory
rights under state laws.

Signature of Witness #1 Owner Signature/Corporate Title Address Iif different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code
Owner Phone # Tax ID Number if different from above

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance
with federal law and any tax withheld will not be refundable by payor.

Return to: Union Pacific Resources Company [ ’
PO Box 7. MS 3110 ’ B . Date Prepared: 01/28/1998

Attn [94 I/ A Prepared by:  English, Martha
Fort Worth, Texas, 76101-0007 / i
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BEZ== Union Pacific
W K€ Resources

TO ALL INTEREST OWNERS:

e Enclosed please find two copies of the Division Order(s) or Transfer Order(s). Please return one fully
executed copy to the following address. KEEP ONE COPY FOR YOUR RECORDS.

UNION PACIFIC RESOURCES COMPANY
P.O. BOX 7, Mail Station 3110
Fort Worth, Texas 76101-0007
Fax # (817) 877-7486
Voicemail # (800) 370-9702
Customer Relations # (800) 359-1692

e Sign exactly as shown on the Division Order or Transfer Order. Signatures must be witnessed by two
people. If joint ownership, all owners must sign.

e Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees, must be verified by attaching
evidence of the rights vested in the signatory party.

» Include the correct Social Security Number or Tax Identification Number in the space provided below
your signature. Federal Income Tax law states 31% of proceeds must be withheld if not provided.

e« If you have any questions and do not know vour area representative, leave a message at this
VOICEMAIL number (800) 370-9702. Our goal 1s to return vour call within 48 hours. Please
provide the following information which will assist us in serving you:

1) Owner number

2) County and state where well is located
3) Well name and/or property number

4) Telephone number with AREA CODE
5) Reason for the call

e Address Changes must be submitted in writing to the above address. Provide your owner number,
social security number, old address, new address and telephone number.

e Name/Ownership Changes must be submitted in writing to the above address. Please include
proper documentation confirming the changes such as a Marnage Certificate, Divorce Decree.
Certificate of Merger, Deed. Will, Assignment, etc. NOTE: Documents which convey interest must
be recorded in the county in which the property is located prior to sending them 1o our office

e Settlement Check/Stop Pavment requests must be submitted in writing to the address below. Please
wait ten (10) working davs before submitting request. Include owner number and date of check

NOTE: Funds will be replaced during our regular settlement cycle within the next 6 1o 8 weeks

Union Pacific Resources Company
Attn: Stop Pavment
P.O. Box 7. MS 2605
Fort Worth, Texas 76101-0007

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

801 Cherry Street Fort Worth, Texas 76102-6803 (817) 877-6000
TWX (910) 893-5024 TELEX 758-447



Division Order - EXHIBIT "A"

Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: ALL PRODUCTS
Status: BEFORE PAYOUT
County/State: MILAM/TEXAS
Effective Date: 12/16/1997

Lands covered by this Division Order include:
Total Division Order;1209.5 ACRES
BOWING JEANETTE ABST/ID# 95
CHEVALLIER CHARLES ABST/ID# 121
ELDRIDGE JAMES G ABST/ID# 156
FARMER D M ABST/ID# 164
SULLIVAN A W ABST/ID# 326

Tract: (1) TRACT #1, 76.89 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (2) TRACT #2; 18.58 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (3) TRACT #3, 50 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (4) TRACT #4, 57.66 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (5) TRACT #5; 116.72 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 1/28/98



Division Order - EXHIBIT "A"

Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: ALL PRODUCTS
Status: BEFORE PAYOUT
County/State: MILAM/TEXAS
Effective Date: 12/16/1997

Lands covered by this Division Order include:
Tract: (6) TRACT #6; 156.57 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (7) TRACT #7-A; 20.81 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (8) TRACT #7-B; 20.95 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (9) TRACT #7-C; 26 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (10) TRACT #7-D; 26 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (11) TRACT# 8; 1.18 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (12) TRACT #9; 6.36 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (13) TRACT #10; 156.31 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 1/28/98



Division Order - EXHIBIT "A"

Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: ALL PRODUCTS
Status: BEFORE PAYOUT
County/State: MILAM/TEXAS
Effective Date: 12/16/1997

Lands covered by this Division Order include:
Tract: (14) TRACT #11; 7.61 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (15) TRACT #12; 1.09 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (16) TRACT #13; 22.47 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (17) TRACT #14, 22.29 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (18) TRACT #15; 22.1 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (19) TRACT #16; 28.43 ACRES
BOWING JEANETTE ABST/ID# 95

Tract: (20) TRACT #17, 125.05 ACRES
CHEVALLIER CHARLES ABST/ID# 121

Tract: (21) TRACT #18; 55.93 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 1/28/98



Division Order - EXHIBIT "A"

Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: ALL PRODUCTS
Status: BEFORE PAYOUT
County/State: MILAM/TEXAS
Effective Date: 12/16/1997

Lands covered by this Division Order include:
Tract: (22) TRACT #19; 75.91 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (23) TRACT #20; 7.05 ACRES
FARMER D M ABST/ID# 164

Tract: (24) TRACT #21; 22.24 ACRES
FARMER D M ABST/ID# 164

Tract: (25) TRACT #22; 59.25 ACRES
FARMER D M ABST/ID# 164

Tract: (26) TRACT #23; 3 ACRES
FARMER D M ABST/ID# 164

Tract: (27) TRACT #24; 44.92 ACRES
FARMER D M ABST/ID# 164

Tract: (28) TRACT #25; 42.6 ACRES
FARMER D M ABST/ID# 164

Tract: (29) TRACT #26; 9.95 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Date Prepared: 1/28/98



Division Order - EXHIBIT "A"

Property Number: 4272601
Property Name: SHAW UNIT, WELL NO. 1

Product: ALL PRODUCTS
Status: BEFORE PAYOUT
County/State: MILAM/TEXAS
Effective Date: 12/16/1997

Lands covered by this Division Order include:
Tract: (30) TRACT #26-A; 1.77 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (31) TRACT #27; 11.36 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (32) TRACT #28; 3.61 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (33) TRACT #29; 15.06 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (34) TRACT #30; 19.12 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (35) TRACT #31,; 10.04 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (36) TRACT #32; 4.84 ACRES
ELDRIDGE JAMES G ABST/ID# 156

Tract: (37) TRACT #33; 0.78 ACRES
BOWING JEANETTE ABST/ID# 95

Date Prepared: 1/28/98



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (1) TRACT #1 (Factor: 0.06357172)
OVERRIDING ROYALTY INTEREST
423705 CLAYTON WILLIAMS ENERGY INC 0.06333333 0.00402621
Total 0.06333333 0.00402621
ROYALTY INTEREST
514633 R E THOMPSON ( MRS ) 0.16666667 0.01059529
Total 0.16666667 0.01059529
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.77000000 0.04895022
Total 0.77000000 0.04895022
Total Tract 1 Interest 1.00000000 0.06357172
Tract: (2) TRACT #2 (Factor: 0.01536172)
OVERRIDING ROYALTY INTEREST
423705 CLAYTON WILLIAMS ENERGY INC 0.06333333 0.00097291
Total 0.06333333 0.00097291
ROYALTY INTEREST
514633 R E THOMPSON ( MRS ) 0.16666667 0.00256029
Total 0.16666667 0.00256029
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.77000000 0.01182852
Total 0.77000000 0.01182852
Total Tract 2 Interest 1.00000000 0.01536172
Tract: (3) TRACT#3 (Factor: 0.04133940)
NON-PARTICIPATING ROYALTY
516109 BRENDA NEAL SHAW 0.02083333 0.00086124
516110 JUDITH SHAW ROPER 0.02083333 0.00086124
516111 RONNIE JOE SHAW 0.02083333 0.00086124
516112 VERNON GENE SHAW 0.02083333 0.00086124
516275 CHARLES W HARTY 0.01562500 0.00064593
516276 DAN C HARTY 0.01562500 0.00064593
516277 MARY JANE SHADDOCK 0.01562500 0.00064593

Date Prepared: 01/28/1998

Page 1 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (3) TRACT #3 (Factor: 0.04133940)
NON-PARTICIPATING ROYALTY
516278 W R HARTY JR 0.01562500 0.00064593
Total 0.14583332 0.00602868
ROYALTY INTEREST
516108 JOE NEAL SHAW 0.02083334 0.00086124
Total 0.02083334 0.00086124
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.03444948
Total 0.83333334 0.03444948
Total Tract 3 Interest 1.00000000 0.04133940
Tract: (4) TRACT #4 (Factor: 0.04767259)
NON-PARTICIPATING ROYALTY
516109 BRENDA NEAL SHAW 0.02083333 0.00099318
516110 JUDITH SHAW ROPER 0.02083333 0.00099318
516111 RONNIE JOE SHAW 0.02083333 0.00099318
516112 VERNON GENE SHAW 0.02083333 0.00099318
516275 CHARLES W HARTY 0.01562500 0.00074488
516276 DAN C HARTY 0.01562500 0.00074488
516277 MARY JANE SHADDOCK 0.01562500 0.00074488
516278 W R HARTY JR 0.01562500 0.00074488
Total 0.14583332 0.00695224
ROYALTY INTEREST
516108 JOE NEAL SHAW 0.02083334 0.00099318
Total 0.02083334 0.00099318
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.03972717
Total 0.83333334 0.03972717
Total Tract 4 Interest 1.00000000 0.04767259

Date Prepared: 01/28/1998

Page 2 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (5) TRACT #5 (Factor: 0.09650269)
ROYALTY INTEREST
516113 J T TODD, BRUNELL TODD 0.16666667 0.01608378
Total 0.16666667 0.01608378
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.08041891
Total 0.83333333 0.08041891
Total Tract 5 Interest 1.00000000 0.09650269
Tract: (6) TRACT #6 (Factor: 0.12945019)
ROYALTY INTEREST
496402 NELSON K LLOYD 0.03125000 0.00404532
516448 LARRY DWAIN GILLILAND 0.00520833 0.00067422
516449 BRENDA SUE GILLILAND REVILLA 0.00520833 0.00067422
516450 RONNIE DALE GILLILAND 0.00520833 0.00067422
516451 GARY S GILLILAND 0.00520833 0.00067422
516452 JOHNNIE BRUUN 0.01562500 0.00202266
516453 BOBBY L GILLILAND 0.00520833 0.00067422
516454 LOYD RODELL GILLILAND JR 0.00520833 0.00067422
516455 MAURINE LACY 0.01562500 0.00202266
516456 THOMAS WHITE 0.01562500 0.00202266
516457 CHARLES M PAYNE, MARY A PAYNE 0.01041667 0.00134844
516458 ROBERT N FLOYD 0.01041667 0.00134844
Total 0.13020832 0.01685550
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.86979168 0.11259469
Total 0.86979168 0.11259469
Total Tract 6 Interest 1.00000000 0.12945019
Tract: (7) TRACT #7-A (Factor: 0.01720546)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00107534
Total 0.06250000 0.00107534

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (7) TRACT #7-A (Factor: 0.01720546)
ROYALTY INTEREST
516114 LARRY WAYNE MIKULEC 0.06250000 0.00107534
Total 0.06250000 0.00107534
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01505478
Total 0.87500000 0.01505478
Total Tract 7 Interest 1.00000000 0.01720546
Tract: (8) TRACT #7-B (Factor: 0.01732121)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00108258
Total 0.06250000 0.00108258
ROYALTY INTEREST
516127 ROBERT GLENN MIKULEC 0.06250000 0.00108258
Total 0.06250000 0.00108258
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01515605
Total 0.87500000 0.01515605
Total Tract 8 Interest 1.00000000 0.01732121
Tract: (9) TRACT #7-C  (Factor: 0.02149650)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00134353
Total 0.06250000 0.00134353
ROYALTY INTEREST
516128 GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 0.06250000 0.00134353
Total 0.06250000 0.00134353
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01880944
Total 0.87500000 0.01880944
Total Tract 9 Interest 1.00000000 0.02149650
Date Prepared: 01/28/1998 Page 4 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (10) TRACT #7-D (Factor: 0.02149650)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00134353
Total 0.06250000 0.00134353
ROYALTY INTEREST
516283 ROBERT J MIKULEC, LILLIE B MIKULEC 0.06250000 0.00134353
Total 0.06250000 0.00134353
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01880944
Total 0.87500000 0.01880944
Total Tract 10 Interest 1.00000000 0.02149650
Tract: (11) TRACT#8 (Factor: 0.00097561)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.08333333 0.00008130
Total 0.08333333 0.00008130
ROYALTY INTEREST
490811 ROY K WELLS, ETUX JUDY L WELLS 0.08333333 0.00008130
Total 0.08333333 0.00008130
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.00081301
Total 0.83333334 0.00081301
Total Tract 11 Interest 1.00000000 0.00097561
Tract: (12) TRACT #9 (Factor: 0.00525837)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.08333333 0.00043820
Total 0.08333333 0.00043820
ROYALTY INTEREST
490811 ROY K WELLS, ETUX JUDY L WELLS 0.08333333 0.00043820
Total 0.08333333 0.00043820

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (12) TRACT #9 (Factor: 0.00525837)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.00438197
Total 0.83333334 0.00438197
Total Tract 12 Interest 1.00000000 0.00525837
Tract: (13) TRACT #10 (Factor: 0.01265812)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00079113
516130 HERBERT H GRAEBER, DONNA S GRAEBER 0.03125000 0.00039557
Total 0.09375000 0.00118670
ROYALTY INTEREST
516134 DAVID CHARLES STEEL 0.01562500 0.00019778
516135 KARLA KAY SINGER 0.01562500 0.00019778
Total 0.03125000 0.00039556
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01107586
Total 0.87500000 0.01107586
Total Tract 13 Interest 1.00000000 0.01265812
Tract: (14) TRACT #11 (Factor: 0.00629186)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.08333334 0.00052432
Total 0.08333334 0.00052432
ROYALTY INTEREST
516293 DEBORAH GRACE BARNES 0.04166666 0.00026216
516294 DOLLY DUBOSE MARTINE 0.04166666 0.00026216
Total 0.08333332 0.00052432
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.00524322
Total 0.83333334 0.00524322
Total Tract 14 Interest 1.00000000 0.00629186

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (15) TRACT #12 (Factor: 0.00090120)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.08333334 0.00007510
Total 0.08333334 0.00007510
ROYALTY INTEREST
516293 DEBORAH GRACE BARNES 0.04166666 0.00003755
516294 DOLLY DUBOSE MARTINE 0.04166666 0.00003755
Total 0.08333332 0.00007510
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.00075100
Total 0.83333334 0.00075100
Total Tract 15 Interest 1.00000000 0.00090120
Tract: (16) TRACT #13 (Factor: 0.01857792)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06770830 0.00125788
Total 0.06770830 0.00125788
ROYALTY INTEREST
516130 HERBERT H GRAEBER, DONNA S GRAEBER 0.02604170 0.00048380
516131 ADAM E VEZORAK, VIRGINIA L VEZORAK 0.04166667 0.00077408
Total 0.06770837 0.00125788
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.86458333 0.01606216
Total 0.86458333 0.01606216
Total Tract 16 Interest 1.00000000 0.01857792
Tract: (17) TRACT #14 (Factor: 0.01842910)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06770830 0.00124780
Total 0.06770830 0.00124780
ROYALTY INTEREST
516130 HERBERT H GRAEBER, DONNA S GRAEBER 0.02604170 0.00047993

Date Prepared: 01/28/1998

Page 7 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name thcr:st Ilirtlfietres .
Tract: (17) TRACT #14 (Factor: 0.01842910)
ROYALTY INTEREST
516131 ADAM E VEZORAK, VIRGINIA L VEZORAK 0.04166667 0.00076788
Total 0.06770837 0.00124781
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.86458333 0.01593349
Total 0.86458333 0.01593349
Total Tract 17 Interest 1.00000000 0.01842910
Tract: (18) TRACT #15 (Factor: 0.01827201)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00114200
Total 0.06250000 0.00114200
ROYALTY INTEREST
516128 GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 0.03125000 0.00057100
516130 HERBERT H GRAEBER, DONNA S GRAEBER 0.03125000 0.00057100
Total 0.06250000 0.00114200
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.01598801
Total 0.87500000 0.01598801
Total Tract 18 Interest 1.00000000 0.01827201
Tract: (19) TRACT #16 (Factor: 0.02350558)
NON-PARTICIPATING ROYALTY
516115 G H INGRAM JR TRUSTEE 0.06250000 0.00146910
Total 0.06250000 0.00146910
ROYALTY INTEREST
516128 GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 0.03125000 0.00073455
516130 HERBERT H GRAEBER, DONNA S GRAEBER 0.03125000 0.00073455
Total 0.06250000 0.00146910

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (19) TRACT #16 (Factor: 0.02350558)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 0.02056738
Total 0.87500000 0.02056738
Total Tract 19 Interest 1.00000000 0.02350558
Tract: (20) TRACT #17 (Factor: 0.10338983)
ROYALTY INTEREST
516145 JAMES H S PIERSON TRUST, DIANE P MATSUI JUDIT 0.18750000 0.01938559
Total 0.18750000 0.01938559
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.81250000 0.08400424
Total 0.81250000 0.08400424
Total Tract 20 Interest 1.00000000 0.10338983
Tract: (21) TRACT #18 (Factor: 0.04624225)
ROYALTY INTEREST
516123 JAMES T TODD, DIXIE A TODD 0.16666667 0.00770704
Total 0.16666667 0.00770704
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.03853521
Total 0.83333333 0.03853521
Total Tract 21 Interest 1.00000000 0.04624225
Tract: (22) TRACT #19 (Factor: 0.06276147)
ROYALTY INTEREST
490806 DOROTHY L GAUSE 0.08333332 0.00523012
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.01666667 0.00104602
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.01666667 0.00104602
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.01666667 0.00104602
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.01666667 0.00104602
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.01666667 0.00104602
Total 0.16666667 0.01046022

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name:

SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (22) TRACT #19 (Factor: 0.06276147)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.05230125
Total 0.83333333 0.05230125
Total Tract 22 Interest 1.00000000 0.06276147
Tract: (23) TRACT #20 (Factor: 0.00582885)
ROYALTY INTEREST
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.03333333 0.00019429
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.03333333 0.00019429
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.03333333 0.00019429
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.03333333 0.00019429
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.03333333 0.00019429
Total 0.16666665 0.00097145
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333335 0.00485740
Total 0.83333335 0.00485740
Total Tract 23 Interest 1.00000000 0.00582885
Tract: (24) TRACT #21 (Factor: 0.01838776)
ROYALTY INTEREST
490806 DOROTHY L GAUSE 0.08333333 0.00153231
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.01666667 0.00030646
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.01666667 0.00030646
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.01666666 0.00030646
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.01666667 0.00030646
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.01666667 0.00030646
Total 0.16666667 0.00306461
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.01532315
Total 0.83333333 0.01532315
Total Tract 24 Interest 1.00000000 0.01838776

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name:

SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (25) TRACT #22 (Factor: 0.04898718)
ROYALTY INTEREST
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.03333333 0.00163291
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.03333333 0.00163291
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.03333333 0.00163291
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.03333333 0.00163291
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.03333333 0.00163291
Total 0.16666665 0.00816455
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333335 0.04082263
Total 0.83333335 0.04082263
Total Tract 25 Interest 1.00000000 0.04898718
Tract: (26) TRACT #23 (Factor: 0.00248036)
ROYALTY INTEREST
490806 DOROTHY L GAUSE 0.03125000 0.00007751
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.02708333 0.00006718
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.02708333 0.00006718
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.02708333 0.00006718
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.02708333 0.00006718
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.02708333 0.00006718
Total 0.16666665 0.00041341
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333335 0.00206695
Total 0.83333335 0.00206695
Total Tract 26 Interest 1.00000000 0.00248036
Tract: (27) TRACT #24 (Factor: 0.03713931)
ROYALTY INTEREST
490806 DOROTHY L GAUSE 0.03125000 0.00116060
497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 0.02708333 0.00100586
497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 0.02708333 0.00100586
497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 0.02708333 0.00100586

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (27) TRACT #24 (Factor: 0.03713931)
ROYALTY INTEREST
497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 0.02708333 0.00100586
497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 0.02708333 0.00100586
Total 0.16666665 0.00618990
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333335 0.03094941
Total 0.83333335 0.03094941
Total Tract 27 Interest 1.00000000 0.03713931
Tract: (28) TRACT #25 (Factor: 0.03522117)
ROYALTY INTEREST
516136 SISTERS OF CHARITY OF THE INCARNATE, WORD H 0.16666667 0.00587020
516137 FATHERS FLANAGAN'S BOY TOWN 0.16666666 0.00587019
516138 ELIZABETH N JONES 0.13888889 0.00489183
516139 WILLIAM ROWLAND NEWTON lil 0.13888889 0.00489183
516140 TURNER N NEWTON 0.13888889 0.00489183
516142 GEORGE M NEWTON 0.04166667 0.00146755
516143 JOSEPHINE NEWTON ANDERSON 0.04166666 0.00146755
516317 CITY OF CAMERON 0.02777778 0.00097837
Total 0.86111111 0.03032935
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.13888889 0.00489182
Total 0.13888889 0.00489182
Total Tract 28 Interest 1.00000000 0.03522117
Tract: (29) TRACT #26 (Factor: 0.00822654)
ROYALTY INTEREST
516123 JAMES T TODD, DIXIE A TODD 0.16666667 0.00137109
Total 0.16666667 0.00137109

Date Prepared: 01/28/1998

Page 12 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (29) TRACT #26 (Factor: 0.00822654)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00685545
Total 0.83333333 0.00685545
Total Tract 29 Interest 1.00000000 0.00822654
Tract: (30) TRACT #26-A (Factor: 0.00146341)
ROYALTY INTEREST
516123 JAMES T TODD, DIXIE A TODD 0.16666667 0.00024390
Total 0.16666667 0.00024390
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00121951
Total 0.83333333 0.00121951
Total Tract 30 Interest 1.00000000 0.00146341
Tract: (31) TRACT #27 (Factor: 0.00939231)
ROYALTY INTEREST
516124 ROY CRAIG DENT, REBEKAH S DENT 0.16666667 0.00156539
Total 0.16666667 0.00156539
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00782692
Total 0.83333333 0.00782692
Total Tract 31 Interest 1.00000000 0.00939231
Tract: (32) TRACT #28 (Factor: 0.00298470)
ROYALTY INTEREST
516125 JAN TODD DENT 0.16666667 0.00049745
Total 0.16666667 0.00049745
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00248725
Total 0.83333333 0.00248725
Total Tract 32 Interest 1.00000000 0.00298470

Date Prepared: 01/28/1998

Page 13 of 15



Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name: SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (33) TRACT #29 (Factor: 0.01245143)
ROYALTY INTEREST
516126 MARY NELL TODD NEELY 0.16666667 0.00207524
Total 0.16666667 0.00207524
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.01037619
Total 0.83333333 0.01037619
Total Tract 33 Interest 1.00000000 0.01245143
Tract: (34) TRACT #30 (Factor: 0.01580819)
ROYALTY INTEREST
516113 J T TODD, BRUNELL TODD 0.16666667 0.00263470
Total 0.16666667 0.00263470
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.01317349
Total 0.83333333 0.01317349
Total Tract 34 Interest 1.00000000 0.01580819
Tract: (35) TRACT #31 (Factor: 0.00830095)
ROYALTY INTEREST
516432 TODD DEWAYNE DENT 0.16666667 0.00138349
Total 0.16666667 0.00138349
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00691746
Total 0.83333333 0.00691746
Total Tract 35 Interest 1.00000000 0.00830095
Tract: (36) TRACT #32 (Factor: 0.00400165)
ROYALTY INTEREST
516113 J T TODD, BRUNELL TODD 0.16666667 0.00066694
Total 0.16666667 0.00066694

Date Prepared: 01/28/1998
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Division Order - EXHIBIT "A"

Property Number: 4272601

Property Name:

SHAW UNIT, WELL NO. 1

Owner Number Owner Name Tract Unit
Interest Interest
Tract: (36) TRACT #32 (Factor: 0.00400165)
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00333471
Total 0.83333333 0.00333471
Total Tract 36 Interest 1.00000000 0.00400165
Tract: (37) TRACT #33 (Factor: 0.00064489)
ROYALTY INTEREST
470018 STATE OF TEXAS 0.16666667 0.00010748
Total 0.16666667 0.00010748
WORKING INTEREST
999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00053741
Total 0.83333333 0.00053741
Total Tract 37 Interest 1.00000000 0.00064489
Total Property Interest 1.00000000

Date Prepared: 01/28/1998
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DESIGNATION OF UNIT

SHAW UNIT NO. 1

STATE OF TEXAS §
§
COUNTY OF MILAM §

KNOW ALL MEN BY THESE PRESENTS:

The undersigned, being the owner of valid and subsisting oil, gas and
mineral leases listed in Exhibit "A", attached hereto and made a part hereof,
insofar as said oil, gas and mineral leases cover and affect the land and depths
described on Exhibit "B", do, by virtue of the authority conferred by the terms
of such oil, gas and mineral leases and all amendments and corrections thereto,
hereby pool, consolidate, combine and unitize said oil, gas and mineral leases,
the leasehold rights, overriding royalty and royalty interests therein and
thereunder, for the purpose of drilling for, development and production of oil,
gas and liquid hydrocarbons (including condensate, distillate and other liquids).
The unit (hereinafter "Unit") shall be comprised of the land and interval lying
within the outline depicted on the Plat attached hereto as Exhibit "C" and shall
include the leases, or portions thereof, and the interval (if any), as described
on Exhibit "A".

If at any time any tract of land or interest within the Unit is not
properly pooled or unitized hereby or is not otherwise committed to the Unit,
such fact shall not affect, terminate, impair, or invalidate the Unit as to any
interest properly pcoled or unitized hereby or otherwise.

This Designation of Unit covers- all production from the land and depths

described on the attached Exhibits "A" and "B" which is produced from any well
L

drilled to the unitized interval underlying the Unit area. Production from the

*Unit shall be allocated proportionately among all of the tracts within the Unit

in the proportion which the number of surface acres in each of such tracts bears
to the total number of surface acres in tane Unit.

The undersigned reserves the right to amend this Designation of Unit from
time to time, and at any time, in order to correct any error herein or to include
in this Unit any newly acquired interests within the Unit boundaries or to

’

enlarge or reduce the Unit area in accordance with the applicable rules and
regulations of any governmental regulatory body or agency having jurisdiction
insofar as such right is granted in the subject leases, by appropriate amendments
or instruments.

By execution of this Designation of Unit, the undersigned does not exhaust
its right to pool the leases and lands hereinabove described with other leases
and lands as to any other minerals, horizon or strata covered thereby, and it
expressly reserves to itself, its assignees, or successors in interest, the right
and power to pool or unitize the above described leases and lands with any other
leases, lands, horizons or strata in the vicinity and so far as the power, right
and authority to do sc is granted in the subject leases and various agreements
and so long as such power and authority is exercissd in accordance with
applicable rules and regulations of any governmental regulatory body or agency

having jurisdiction.

This Unit may not be ratified or joined in by any party whe is not named

vor __ 6 . 804
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hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be ‘effective ds of the date of first
production from the Unit, or from the date operations are commenced anywhere on
the Unit, whichever occurs first, and shall remain in force as long as the pooled
minerals are being procduced from the Unit, or so long as the leases covering the
Unit are maintained in fovce by payment or tender of shut-in royalties or by
other means, in accordance with the terms of said leases.

IN WITNESS WHEREOF, this Designation of Unit is executed on this M day
of February, 1998.

UNION PACIFIC RESOURCES COMPANY

wCacalpSY 2k o,

Its: Attorney-in-Fact

STATE OF TEXAS
COUNTY OF TARRANT

Thzj)lnstrument was acknowledged before me on the AOT/\—day of February,

1998, by acolyn T DIU.I(I , the Attorney-in-Fact of UNION PACIFIC RESOURCES
COMPANY, a Delaware corporation, on behalf of said corporation.

;‘.5" "‘!},‘\ LISA K. MORROW
: Notary Public r
'-’tom- My Comm. Exp.Dec. 31, 2001 . WAL . l5UBLC
L=

Notary Public in and for the

Wt State of Texas
iean v My commission expires: /,2 51 0200/
bl '
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12.

EXHIBIT “A”

ATTACHED TO DESIGNATION OF UNIT
SHAW UNIT WELL NO. 1

TX1-91178 OIL GAS AND MINERAL LEASE DATED NOVEMBER 17, 1995, BY AND
BETWEEN MRS. R. E. THOMPSON, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 719, PAGE 600 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

+ TX-83636 OIL GAS AND MINERAL LEASE DATED DECEMBER 10, 1€95, BY AND

BETWEEN JOE NEAL SHAW, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 742, PAGE 612 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-06 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND
BETWEEN LARRY DWAIN GILLILAND, ASLESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 250 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

© TX1-82407-05 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND

BETWEEN BRENDA SUE REVILLA, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 741, PAGE 401 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-03 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND
BETWEEN RONNIE CALE GILLILAND, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 739, PAGE 440 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-01 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND
BETWEEN GARY S. GILLILAND, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 740, PAGE 181 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-02 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND
BETWEEN JOHNNIE BRUUN, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 741, PAGE 419 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-09 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND
BETWEEN BOBBY L. GILLILAND, AS LESSOR AND UNION PACIF!C RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 744 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-08 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 28, 1996,BY AND
BETWEEN NELSON K. LLOYD, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 742, PAGE 825 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-04 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND
BETWEEN LLOYD RODELL GILLILAND, JR., AS LESSOr AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 739, PAGE 437 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-07 OIL GAS AND MINERAL LEASE DATED OCTOBER 8, 1996, BY AND
BETWEEN MAURINE LACY, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 741, PAGE 397 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-10 OIL GAS AND MINERAL LEASE DATED MAY 12, 1997, BY AND
BETWEEN THOMAS WHITE, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 888 OF THE OFFICIAL
RECORDS OF MILAM CCUNTY, TEXAS.
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14.

15.

16.

7.

18.

19.

23.

24.

25.

/TX1-82407-11 OIL GAS AND MINERAL LEASE DATED JULY 1, 1997, BY AND
BETWEEN CHARLES MILTON PAYNE AND WIFE, MARY A. PAYNE, ASLESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 754,
PAGE 393 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-82407-12 OIL GAS AND MINERAL LEASE DATED JULY 16, 1997, BY AND
BETWEEN ROBERT N. FLOYD, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 757, PAGE 686 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-83643 OIL GAS AND MINERAL LEASE DATED FEBRUARY 9, 1996, BY AND
BETWEEN LARRY WAYNE MIKULEC, TRUSTEE, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE 664 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-88223 MEMORANDUM OF OIL GAS AND MINERAL LEASE DATED OCTOBER 9,
1996, BY AND BETWEEN ROY K. WELLS, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 572 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-80327-01 O!. GAS AND MINERAL LEASE DATED MARCH 19, 1996, BY AND
BETWEEN DAVID CHARLES STEEL, AS LESSOR AND UNICN PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 769 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-80327-02 OIL GAS AND MINERAL LEASE DATED MARCH 21, 1996, BY AND
BETWEEN KARLA KAY SINGER, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 744 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-91129 OIL GAS AND MINERAL LEASE DATED MARCH 19, 1997, BY AND
BETWEEN DOLLY DUROSE MARTINE, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 749, PAGE 858 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-81521-01 OIL GAS AND MINERAL LEASE DATED MARCH 26, 1996, BY AND
BETWEEN HERBERT H. GRAEBER AND DONNA S. GRAEBER, AS LESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 735,
PAGE 692 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-81521-02 OIL GAS AND MINERAL LEASE DATED MAY 8, 1997, BY AND BETWEEN
ADAM E. VEZORAK AND VIRGINIA L. VEZORAK, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 534 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-80137-01 QiL GAS AND MINERAL LEASE DATED MARCH 21, 1996, BY AND
BETWEEN GEORGE MEDFORD LAMBERT, SR. AND VIRGINIA A. LAMBERT, AS
LESSOR AND UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN
VOLUME 733, PAGE 105 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-84900 OIL GAS AND MINERAL LEASE DATED JUNE 19, 1996, BY AND BETWEEN
TRUST U/A JAMES H. S. PIERSON, DIANE P. MATSUI, JUDITH P. ALLEN, FIRST
NATIONAL BANK OF MARSHALL, TRUSTEE, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 610 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. :

TX1-79666 OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND
BETWEEN JAMES 7. TODD AND WIFE, DIXIE A. TODD, AS LESSOR AND UNION
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME756, PAGE
58 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-81761- OIL GAS AND MINERAL LEASE DATED JANUARY 11, 1996, BY AND
BETWEEN DOROTHY L. GAUSE, ET AL, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 738, PAGE 540 OF THE
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27.

28.

29,

30.

31.

32.

OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. "
TX1-88459-01 OIL GAS AND MINERAL LEASE DATED JUNE 19, 1997, BY AND
BETWEEN CITY OF CAMERON, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 754, PAGE 388 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

TX1-88459-03 OIL GAS AND MINERAL LEASE DATED JUNE 24, 1997, BY AND
BETWEEN FATHER FLANAGAN'S BOYS HOME, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 898 OF
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-80167- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND
BETWEEN ROY CRAIG DENT AND WIFE, REBEKAH S. DENT, AS LESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 730,
PAGE 843 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-79670- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND
BETWEEN JAN TODD DENT, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE. RECORDED IN VOLUME 731, PAGE= 505 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS

TX1-79668- OIL GAS AND MINERAL L=ASE DATED DECEMBER 1, 1995, BY AND
BETWEEN MARY NELL TODD NEELY, AS LESSCR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 731, PAGE 533 OF
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX1-79730(1)- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND
BETWEEN J. T. TODD AND WIFE, BRUNELLE COX TODD, AS LESSOR AND UNION
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE
882 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

. TX1-79669- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND

BETWEEN TODD DEWAYNE DENT AND WIFE, TANYA LOU DENT, AS LESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 731,
PAGE 509 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

TX2-90659- OIL GAS AND MINERAL LEASE DATED AUGUST 5, 1997, BY AND
BETWEEN THE STATE OF TEXAS, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 243 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

* INSOFAR AS SAID LEASES COVER INTERVALS FROM THE SURFACE OF THE EARTH TO
veu''THE TOP OF THE EDWARDS FORMATION.
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EXHIBIT "B"

Shaw Unit Well No. 1 '
1209.50 Acre Unit
Union Pacific Resources Company
Chas. Chevallier Survey, A-121
Jennett Bowing Survey, A-95
J. G. Eldridge Survey, A-156
D. M. Farmer Survey, A-164
A. W. Sillaven Survey, A-326
Milam County, Texas

Field notes of a 1209.50 acre tract or parcel of land, lying and being
situated in the Chas. Chevallier Survey, Abstract No. 121, in the Jennett Bowing
Survey, Abstract No. 95, in the J. G. Eldridge Survey, Abstract No. 156, in the
D. M. Farmer Survey, Abstract No. 164 and in the A. W. Sillaven Survey,
Abstract No. 326, Milam County, Texas, and consisting of the following tracts:

All of the ca'led 82 acre tract described in the deed recorded in Volume
299, Page 454, of the Deed Records of Milam County, Texas;

All of the called 15.5 acre tract described in the deed recorded in Volume
318, Page 169, of the Deed Records of Milam County, Texas;

All of the celled 57.5 acre - 1st Tract and all of th2 called 50 acre - 2nd
Tract described in the deed recorded in Volume 503, Page 68, of the Official
Records of Milam County, Texas;

All of the called 160 acre - 1st Tract, the 100 acre - 2nd Tract and the 40
acre - 3rd Tract described in the deed recorded in Volume 305, Page 37, of the
Deed Records of Milam County, Texas;

All of the called 92.95 acre tract and Y2 of the adjoining right-of-way of
County Road No. 351, described in the deed recorded in Volume 448, Page 899,
of the Deed Records of Milam County, Texas;

All of the called 1.000 acre tract and ¥ of the adjoining right-of-way of
County Road No. 351, described in the deed recorded in Volume 584, Page 719,
of the Official Records of Milam County, Texas;

All of the called 6.130 acre tract and % of the adjoining right-of-way of
County Road No. 351, described in the deed recorded in Volume 580, Page 155,
of the Official Records of Milam County, Texas;

All of the called 1.00 acre - 1st Tract and ¥ of the adjoining right-of-way
of County Road No. 351, and all of the calied 7.130 acre - 2nd Tract and % of the
adjoining right-of-way oi County Road No. 351, described in the deed recorded in
Volume 560, Page 269, »f the Official Records of Milam County, Texas;

All of the called 15.26 acre tract described in the deed recorded in Volume
671, Page 153, of the Official Records of Milam County, Texas;

All of the called 22.09 acre tract and % of the acioining right-of-way of
County Road No. 351, described in the deed recorded in Yolume 442, Page 395,
of the Deed Records of Milam County, Texas;

All of the callec 22.11 acre tract and % of the adjoining right-of-way of
County Road No. 351, described in the deed recorded in Volume 442, Page 555,
of the Deed Records of Milam County, Texas;

, All of the called 22.09 acre tract described in the deed recorded in Volume
448, Page 248, of the Deed Records of Milam County, Texas:

KLING ENGINEERING AND SURVEYING y/o (bb F’/\(.'f‘ g ﬁ q
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Shaw Unit Well No. 1

1209.50 Acre Unit -y
Union Pacific Resources Company

Chas. Chevallier Survey, A-121, etc.

Milam County, Texas

Continued - Page 2

All of the called 28.19 acre tract described in the deed recorded in Volume
446, Page 787, of the Deed Records of Milam County, Texas;

All of the called 124.14 acre tract described in the deed recorded in Volume
613, Page 230, of the Official Records of Milam County, Texas;

All of the called 75 acre tract described in the deed recorded in Volume
309, Page 198, of the Deed Records of Milam County, Texas;

All of the called 5 acre - 2nd Tract described in the deed recorded in
Volume 254, Page 122. of the Deed Records of Milam County, Texas;

All of the called 22,51 acre tract described in the deed recerded in Volume
279, Page 249, of the Deed Records of Milam County, Texas;

All of the called 57 acre tract described in the deed recorded in Volume
210, Page 199, of the Deed Records of Milam County, Texas;

Part of the called 93 acre - 1st Tract described in the deed recorded in
Volume 272, Page 414, of the Deed Records of Milam County, Texas;

All of the called 40 acre tract described in the deed recorded in Volume
245, Page 393, of the Deed Records of Milam County, Texas;

All of the called 75 acre tract described in the deed recorded in Volume
254, Page 265, of the Deed Records of Milam County, Texas;

And part of ‘the 50" wide road strip described in the deed recorded in
Volume 171, Page 153, of the Deed Records of Milam County, Texas, and said
1208.50 acre tract being more particularly described as follows:

BEGINNING at a concrete monument found marking the east or southeast
corner of the beforementioned 124.14 acre tract in the north line of County Road
No. 351;

THENCE S 70° 34' 48" W along the south line of the beforementioned

. 124.14 acre tract, same being along the south line of the beforementioned

Chevallier Survey, and skewing across County Road No. 351 for a distance of
3278.99 feet to the south corner of the 124.14 acre tract, near the center of
County Road No. 351;

THENCE N 22° 32' 03" W along the southwest line of the beforementioned
124.14 acre tract, at a distance of 0.82 feet, pass a concrete monument (broken)
found, continue on for a total distance of 1383.82 feet to a 3" concrete
monument found mearking the west corner of the 124.14 acre tract, same being
in the common line between the beforementioned Bowing and Chevallier Surveys;

THENCE S 59° 06' 36" W along the southwest line ¢f the beforementioned
22.11 acre tract for a distance of 551.71 feet to the center of County Road No.
351, from which a 14" post oak fence 2ngle point across County Road No. 351
bears S 59° 06' 36" \W - 5§9.0 feet;

THENCE along the average centerline of the existing travelway of County
Road No. 351, as followvs:

Yo 766 : Q!lb
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Shaw Unit Well No. 1
1209.50 Acre Unit

Union Pacific Resources Company
Chas. Chevallier Survey, A-121, etc.

Milam County, Texas
Continued - Page 3

N 48° 37' 45" W
N 45° 49' 05" W
N 38° 10" 49" W
N 31°42' 37" W
N 29° 39" 06" W
N 29° 22" 25" W
N 31°02' 02" W

for a distance of 1200.41 feet,

for a distance of 275.63 feet,

for a distance of 193.05 feet,

for a distance of 230.44 feet,

for a distance of 658.36 feet,

for a distance of 1158.56 feet,

for a distance of 3311.32 feet to the projected
centerline intersection of County Road No. 353;

THENCE along the center of County Road No. 353 and County Road No.

358, as follows:

S 58° 32' 48" W
S 69° 15' 39" W
N 77° 33' 36" W
S b6° 39' ba" W
N 31°45' 51" W
N 33° 54' 48" W
N 50° 23' 07" W
N 61° 13" 41" W

for a distance of 818.47 feet,
for a distance of 84.41 feet,
for a distance of 81.10 feet,
for a distance of 19.35 feet,
for a distance of 1087.36 feet,
for a distance of 93.52 feet,
for a dis:ance of 66.82 feet.
for a distance of 207.02 ieet;

THENCE N 58° 54' 14" E along the northwest line of the beforementioned
5 acre tract, at a disiance of 28.2 feet, pass a crosstie fence corner in the
northeast line of County Road No. 358, continue on for a total distance of 191.23
feet to a crosstie fence corner marking the south corner of the beforementioned

22.51 acre tract;

THENCE along the westerly line of the beforementioned 22.51 acre tract,

as follows:

N 16° 49' 14" W

N 59° 33" 64" E

N 29° 68' 34" W

for a distance of 1161.70 feet to an 8" creosote
post fence corner,

for a distance of 155.85 feet to a %" iron pipe
found at a crosstie fence corner,

for a distance of 105.71 feet to a 2" cedar post
fence corner marking the most noriherly west
corner of the 22.51 acre tract;

THENCE N 57° 44' 27" E along ihe reconstructed northwest line of the
beforementioned 22.51 acre tract, the beforementioned 5 acre tract and the
beforementioned 57 acre tract for a distance of 1706.52 feet to the east corner
of the Dorothy L. Gause - 6.55 acre - 3rd Tract described in the deed recorded in
Volume 344, Page 588, of the Deed Records of Milam County, Texas, same being
the most westerly south corner of the beforementioned 93 acre tract:

THENCE N 56° 44' 27" E along the northwest line of the baforementioned
57 acre tract and across the beforementioned 93 acre tract for a distance of
1954.59 feet to the southwest line of the beforementioned 40 acre tract:

THENCE along the common lines petween the beforementioned 40 acre
tract and the beforementioned 93 acre tract as follows:

VOL. _7.61____!"AGE _a11
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Shaw Unit Well No. 1

1209.50 Acre Unit

Union Pacific Resources Company
Chas. Chevallier Survey, A-121, etc.
Milam County, Texas

Continued - Page 4

N 31° 33' 14" W for a distance of 455.53 feet to a 4" cedar post

fence corner,
N 57° 44' 27" E for a distance of 461.34 feet to the center of

Dollar Creek;

THENCE along the center meanders of Dollar Creek, same being the
northeasterly line of the beforementioned 40 acre tract, as located on-the-ground
in October, 1997, as follows:

S 35° 44' 21" E  for a distance of 8.48 feet,

S 22°22' 16" E for a distance of 46.41 feet,
S 58° 15' 46" E  for a distance of 90.22 feet,
S 59° 29' 06" E  for a distance of 129.92 feet,
S 39°41' 18" E for a distance of 145.70 feet,
S 17°10' 47" E for a distance of 37.36 feet,
S 06° 30' 21" E  for a distance of 72.73 feet,
S 38° 16' 37" E  for a distance of 82.29 feet,
S 63°11' 03" E for a distance of 72.28 feat,
N 67° 00' 37" E  for a distance of 64.04 feet,
N 63° 15' 19" E  for a disiance of 61.21 feet.
S 67°19' 23" E for a distance of 54.89 fee,
S 34°27' 31" E for a distance of 71.43 feet,
S 20° 21' 15" E  for a distance of 38.39 feet,
S 60° 48' 40" E  for a distance of 75.45 feet,
S 81°51' 63" E for a distance of 33.91 feet,
N 84° 03' 04" E for a distance of 344.52 feet,
S 80° 52' 50" E  for a distance of 54.18 feet,
N 76° 25' 33" E for a distance of 81.84 feet to the most easterly

north corner of the 40 acre tract in the northeast
line of the beforementioned Farmer Survey;

THENCE S 31° 26' 12" E along the northeast line of the beforementioned
40 acre tract and the beforementioned 75 acre tract for a distance of 2066.28
feet to the center of County Road No. 353, from which a 10" steel post fence
corner in the northwest line of County Road No. 353 bears N 34° 15' 35" W -
24.9 feet;

THENCE along the center of the existing travelway of County Road No.
353, as follows:

N 42° 56' 48" E for a distance of 33.71 feet,
N 47° 19' 38" E for a distance of 133.54 feet,
N 50° 07' 43" E for a distance of 38.12 feet,'
N 54° 31' 42" E for a distance of 69.96 feet,
N 57° 48' 36" E for a distance of 182.24 feet;

THENCE along the occupied northeast line of the beforementioned 100 acre
tract, same being the southwest line of the called 256.12 acre tract described in
the deed recorded in Volume 654, Page 664, of the Official Records of Milam
County, Texas, as foliows:

760 .
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Shaw Unit Well No. 1 '
1209.50 Acre Unit

Union Pacific Resourc2s Company

Chas. Chevallier Survey, A-121, etc.

Milam County, Texas

Continued - Page 5

S 28°11' 32" E at a distance of 43.31 feet, pass a concrete
right-of-way marker in the southeast line of
County Road No. 353, continue on for a total
distance of 534.83 feet to angle point corner,

S 25° 27' 06" E for a distance of 667.51 feet to angle point
corner,

S 28°38' 18" E for a distance of 746.93 feet to angle point
corner,

S 29° 30' 06" E  for a distance of 1080.45 feet to a 2" iron rod
found in fence line marking the south corner of
the 256.12 acre tract;

THENCE S 32° 29' 35" E along the occupied northeast line of the
beforementioned 100 acre tract for a distance of 194.92 feet to the east corner
of the 100 acre tract, from which a 22" pecan tree fence angle point bears S 32°
29' 35" E - 3.7 feer;

THENCE S 58° 32' 53" W along the southeast line of the beforementioned
100 acre tract for a distance of 126.34 feet to the reconstructed north corner of
the beforementioned 160 acre tract;

THENCE S 31° 27' 07" E at a distance of 74.2 feet, cross the fence line
marking the common occupied line between the beforementioned 100 acre and
160 acre tracts, continue on along the northeast line of the 160 acre tract for a
total distance of 3965.93 feet to the east corner of the 160 acre tract;

THENCE S 58° 31' 07" W along the southeast line of the beforementioned
160 acre tract for a distance of 448.44 feet to a concrete monument found
marking the north corner of the beforementioned 124.14 acre tract;

THENCE S 29° 51' 44" E along the northeast line of the beforementioned
124.14 acre tract for a distance of 1998.06 feet to the PLACE OF BEGINNING,
containing 1209.50 acres of land, more or less.

Bearings based on True North, as obtained by Solar Observation.

Prepared 01/16/98

kos9B-01b:\shaw1209.50a
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"AS—DRILLED" |
PRORATION UNIT PLAT
SHAW UNIT WELL NO. 1]

LUNION PACIFIC RESOURCES COMPANY
JENNETT BOWING SURVEY, A—85
CHARLES CHEVALLIER SURVEY, A—121

D. M. FARMER SURVEY, A—164
A. W. SILLAVEN SURVEY, A—326

o] MILAM COUNTY, TEXAS
SCALE: 1°=1000' JANUARY, 1998 PC. 1 OF 3
NOTES
1. BEARINGS BASED ON TRUE NORTH
OBTAINED BY SOLAR OBSERVATION
2. WELL LOCATED S 72E~18.4 MILES
FROM CAMERON, TX.
3. [IITEDICYINDICATES LIMITS OF UNIT.
* 4. SURF. LOC. POSITION:
<o b LATITUDE: 30°'46'22"N
Y LONGITUDE: 96°41'37°W
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"CAUSE, TX.”

S. SEE EXHIBIT "A" FOR ACREAGE TABLE.
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SHAW UNIT WELL NO. 1
PLAT : ACREAGE
RACT #| COTH | ‘v unim * i i
(1D | 156A 76.89 MRS. R.E. THOMPSON 719,/600
(2> | 1568 | 1858 MRS. R.E. THOMPSON 719/600
C3) | 155 50.00 JOE NEAL SHAW x
(4 | 155A | 57.66 JOE NEAL SHAW -
(5) | 158A | 116.72 J.T. TODD, etux 725/882
| 7 J.T. TODD, etux 725/882
&> | 197 156.57 GARY 'S. GILLILAND * 8
(7D | 154 93.76 | LARRY WAYNE MIKULEC, TRUSTEE | 725/664
UNIT PERIMETER METES: PT.152B| 1.18 ROY K. WELLS, etux -
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0 §§§§Z?’é§ ;’éﬁj‘g’ QD | 224 22.24 DOROTHY L. GAUSE, et ali 738/540
. 48401 5 4 -
/303 815157 I391 Q2 | 220 59.25 DOROTHY L. GAUSE, et ali 738,/540
yheN BY0I0IE  J4452
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Rl it ‘ S e
"}o'z 343142%  69.96 @5 | 21 42.60 CITY OF CAMERON * -
By, § 574836 18224 ”
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G2 | 2108 4.84 J. T. TODD, et ux 725,882
STATE OF TEXAS — 50 WIDE -
G - 0.78 ROAD STRIP - 171/153
1209.50 ACRE UNIT
* THIS TRACT COVERED BY SEVERAL LEASES NOT LISTED HERE.
”n ”
EXHIBIT "A
SHAW UNIT WELL NO. 1
UNION PACIFIC RESOURCES COMPANY
JENNETT BOWING SURVEY, A—95
CHARLES CHEVALLIER SURVEY, A—121
D. M. FARMER SURVEY, A—164
' B, 766 e 348 ~A. W. SILLAVEN SURVEY, A-326
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AMENDED DESIGNATION OF UNIT

BAILEY-HANN UNIT NO. 1

STATE OF TEXAS §
§ .
COUNTY OF MILAM §

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, a “Designation of Unit, Bailey-Hann Unit No. 1", (the "Unit*)

dated October 29, 1997, was executed by Union Pacific Resources Company and

recorded in .Volume 760, Page 294, of the Official Records of Milam County, Texas.

WHEREAS, Union Pacific Resources Company hereby exercises its right under

said Designation of Unit, Bailey-Hann Unit No. 1, and under the terms and

provisions of the oil, gas and mineral leases or portions thereof affected by

said unit, to amend the unit to limit the unitized intervals from the surface to

the earth to the base of the Georgetown formation.

The undersigned, being the owners of wvalid and subsisting oil, gas, and

mineral leases listed in Exhibit "A", attached hereto and made a part hereof,

insofar as said oil, gas, and mineral leases cover and affect the lands described

on Exhibit "B*, attached hereto and made a part hereof, do, by virtue of the

authority conferred by the terms of such oil, gas, and mineral leases and all

amendments and corrections thereto, hereby pool, consolidate, combine, and

unitize said oil, gas, and mineral leases, the leasehold rights, overriding

royalty, and royalty interests therein and thereunder, for the purpose of

drilling for, development, and production of oil, gas, and liquid hydrocarbons

(including condensate, distillate, and other 1liquids). The unit shall be

comprised of the land described on the attached Exhibit "B", as depicted on the
Plat attached hereto as Exhibit "C*.

If at any time any tract of land or interest within the Unit is not
properly pooled or unitized hereby or is not otherwise committed to the Unit,
such fact shall not affect, terminate, impair, or invalidate the Unit as to any
interest properly pooled or unitized hereby or otherwise.

This Designation of Unit covers all production from the lands described on
the attached Exhibit "B" which is produced from any well drilled to the unitized

intervals from the surface of the earth to the base of the Georgetown formation

underlying the Unit area. Production from the Unit shall be allocated

proportionately among all of the tracts within the Unit in the proportion which
the number of surface acres in each of such tracts bears to the total number of
surface atres in the Unit.

The undersigned reserves the right to amend this Designation of Unit from
time to time, and at any time, in order to correct any error herein or to include
‘in this Unit any newly acquired interests within the Unit boundaries or to
enlarge or reduce the Unit area in accordance with the applicable rules and
regulations of any governmental regulatory body or agency having jurisdiction
insofar as such right is granted in the subject leases, by appropriate amendments

or instruments.

By execution of this Duignatiorlz of Unit, the undersigned do not exhaust

. 61 861
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By execution of this Designation of Unit, the undersigned do not exhaust
their right to pool the leases and lands hereinabove described with other leases
and lands as to any other minerals, horizon, or strata covered thereby, and they

_expressly reserve to themselves, their assignees, or successors in interest, the

right and power to pool or unitize the above described leases and lands with any
other leases, lands, horizons, or strata in the vicinity and so far as the power,
right, and authority to do so is granted in the subject leases and various
agreements and so long as such power and authority is exercised in accordance
with applicable rules and regulations of any governmental regulatory body or
agency having jurisdiction.

This instrument may be executed as one document sfg-ned by all parties, or
parties named- herein may join herein by execution of a counterpart or

ratification, with the same effect as if all parties executed this instrument.

Executed signature pages from different originals of this instrument may be
.combined to form a single original instrument for recording purposes. The

failure of any one or more persons owning an interest in the Unit to execute this
instrument or a counterpart or ratification thereof shall not in any manner
affect the validity of same as to the parties who do execute this instrument.
This Unit may not be ratified or joined in by any party who is not named
hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first
production from the Unit, or from the date operations are commenced anywhere on
the Unit, whichever occurs first, and shall remain in force as long as the pooled
minerals are being produced from the Unit, or so long as the leases covering the
Unit are maintained in force by payment or tender of shut-in ro}alties or by
other means, in accordance with the terms of said leases.

IN WITNESS WHEREOF, this Designation of Unit is executed on this ”‘d\-day
of NQVM‘\ ber , 1997.

Its: Attorney-iK AT

SAGE ENERGY COMPANY

By, = V\A‘b\/;\/

IYs: YAe Sident

. STATE OF TEXAS

COUNTY OF TARRANT

* This instrument was acknowledged before me on the \s"h day of
Novemoer . 1997, by Nodcew (. Ruddemw

, Attorney-in-Fact of UNION
PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation.

Notary Public in and for the
State of Texas

My commission expires: g!m’ﬂ

3 VOL 7 6 l PAGE
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STATE OF TE

COUNTY OF é‘l( Al

is instrument was_ acknowledged before me the

NO\#Qm ¢ 2. , 1997, by 12558 Min0o&

. the RQSJ

Sage Euex:gy Company, a :zi\iwaﬁe. co

g Barbara Ann Gulierrez
Nolary Public
Slale of Texas
My Commission Expires

~_Seplember 14, 2000

Law Department Approved
DESUNIT.1

ry Public in and for’ the
te of Texas q

My commission expires: Q Iq&’fﬂ

3
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EXHIBIT “A”

ATTACHED TO AMENDED DESIGNATION OF UNIT
BAILEY-HANN UNIT NO. 1

1. TX1-49075(4) - OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY
AND BETWEEN W. B. BAILEY, AS LESSOR AND UNION PACIFIC RESOURCES

COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE 887 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

2. TX1-84547(2) - OIL GAS AND MINERAL LEASE DATED MAY 24, 1996, BY AND
BETWEEN CHARLES LEWIS BUNDICK, AS LESSOR AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 875 OF THE OFFICIAL

RECORDS OF MILAM COUNTY, TEXAS.

3. TX1-84547(3) - OIL GAS AND MINERAL LEASE DATED APRIL 22, 1996, BY AND
BETWEEN FAUSTENE D. BUNDICK, A WIDOW, AS LESSOR AND UNION PACIFIC

RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 856 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

4, TX1-84547(1) - OIL GAS AND MINERAL LEASE DATED APRIL 22, 1996, BY AND

. BETWEEN CLAUDE CARYLL CULVER, AS LESSOR AND UNION PACIFIC RESOURCES

COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 869 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

3. TX1-00080133 - OIL GAS AND MINERAL LEASE DATED MARCH 15, 1996, BY AND
BETWEEN MRS. R. E. THOMPSON, AS LESSOR AND UNION PACIFIC RESOURCES

COMPANY; AS LESSEE, RECORDED IN VOLUME 733, PAGE 117 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

6. TX1-00080132 - OIL GAS AND MINERAL LEASE DATED MARCH 21, 1996, BY AND
BETWEEN FRANCIS PETTEY, AS LESSOR AND UNION PACIFIC RESOURCES COMPANY,

AS LESSEE, RECORDED IN VOLUME 733, PAGE 120 OF THE OFFICIAL RECORDS OF
MILAM COUNTY, TEXAS.

g TX1-00080135 - OIL GAS AND MINERAL LEASE DATED MARCH 15, 1996, BY AND
BETWEEN PATRICIA ELLOUISE WATKINS, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 733, PAGE 111 OF THE

OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

8. ° TXI1-00080134 - OIL GAS AND MINERAL LEASE DATED MARCH 15, 1996, BY AND
BETWEEN DOROTHY SPRADLING, AS LESSOR AND UNION PACIFIC RESOURCES

COMPANY, AS LESSEE, RECORDED IN VOLUME 733, PAGE 114 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

9. TX1-00080136(1) - OIL GAS AND MINERAL LEASE DATED MARCH 19, 1996, BY
AND BETWEEN MYRLIN LESIKAR, AS LESSOR AND UNION PACIFIC RESOURCES

COMPANY, AS LESSEE, RECORDED IN VOLUME 733, PAGE 108 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

‘e : 761 864
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10.  TX1-80136(4) - OIL GAS AND MINERAL LEASE DATED MARCH 19, 1996, BY AND
BETWEEN MURRAY KENT CLOUD AND PAULA D. CLOUD, AS LESSOR AND UNION
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME ,PAGE  OF
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

11.  TX1-81434(001) - OIL GAS AND MINERAL LEASE DATED MARCH 26, 1996, BY
AND BETWEEN BILLY G. SHAW AND JOAN L. SHAW, AS LESSOR AND UNION PACIFIC
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 757 OF THE
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

12.  TX245 - OIL GAS AND MINERAL LEASE DATED SEPTEMBER 24, 1996, BY AND
BETWEEN DONALD G. MCBEE AND WIFE, MAXINE MCBEE, AS LESSOR AND
CENTERLINE OIL & GAS, INC., AS LESSEE, RECORDED IN VOLUME 741, PAGE 482 OF
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS

13.  TX245 - OIL GAS AND MINERAL LEASE DATED SEPTEMBER 24, 1996, BY AND
BETWEEN DONALD G. MCBEE AND WIFE, MAXINE MCBEE, AS LESSOR AND
CENTERLINE OIL & GAS, INC,, AS LESSEE, RECORDED IN VOLUME 741, PAGE 479 OF
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

14.  TXI- - OIL GAS AND MINERAL LEASE DATED NOVEMBER 17, 1995, BY
AND BETWEEN FREEMAN JEROME SPRADLING AND WIFE, DOROTHY M SPRADLING,
AS LESSORS AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE, RECORDED IN
VOLUME 719, PAGE 604 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

15. TX245 - OIL GAS AND MINERAL LEASE DATED OCTOBER 4, 1996, BY AND
BETWEEN ROY W. HANN, JR., AS LESSOR AND CENTERLINE OIL & GAS, INC., AS

LESSEE, RECORDED IN VOLUME 741, PAGE 509 OF THE OFFICIAL RECORDS OF MILAM
COUNTY, TEXAS.

16. TX245 - OIL GAS AND MINERAL LEASE DATED OCTOBER 4, 1996, BY AND
BETWEEN CIVIL ENGINEERING SYSTEMS, INC., ACTING BY AND THROUGH ITS DULY
AUTHORIZED PRESIDENT, ROY W. HANN, JR., AS LESSOR, AND CENTERLINE OIL &

GAS, INC., AS LESSEE, RECORDED IN VOLUME 741, PAGE 513 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

17.  TX1-80136(3) - OIL GAS AND MINERAL LEASE DATED MARCH 26, 1996, BY AND
BETWEEN JAMES PAUL BOWLING AND RUTH M. BOWLING, AS LESSORS, AND UNION
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 790
OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS.

18. TXIl- - OIL GAS AND MINERAL LEASE DATED AUGUST 5, 1997, BY AND
BETWEEN THE STATE OF TEXAS, AS LESSOR, AND UNION PACIFIC RESOURCES

-COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 243 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.

19. TXI- - OIL GAS AND MINERAL LEASE DATED APRIL 10, 1997, BY AND
BETWEEN JAMES MICHAEL HILLSMAN, AS LESSOR, AND UNION PACIFIC RESOURCES

COMPANY, AS LESSEE, RECORDED IN VOLUME 750, PAGE 503 OF THE OFFICIAL
RECORDS OF MILAM COUNTY, TEXAS.
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et 2 All of the called 15.92 acre tract (and a portion of the adjoining right-of-

EXHIBIT "B" U

Balley-Hann Unit Well No. 1
731.20 Acre Unit
Unlon Pacific Resources Company
A. W, Sillaven Survey, A-326
Jennett Bowing Survey, A-95
Milam County, Texas

Fleld notes of a 731.20 acre tract or parcel of land, lylng and being situated
In the A. W. Sillaven Survey, Abstract No. 326 and in the Jennett Bo_wlng
Survey, Abstract No. 95, Milam County, Texas, and conslisting of the following
tracts:

All of the called 95.63 acre tract described In the deed recorded In Volume
589, Page 907, of the Officlal Records of Milam County, Texas;

All of the called B8 acre tract described In the deed recorded In Voluma
4286, Page 269, of the Deed Records of Milam County, Texas; H

All of the called 53 acre - 1st Tract and all of the called 125 acre - 2nd

Tract described In the deed recorded in Volume 441, Page 447 of the Deed
Records of Milam County, Texas;

All of the called 50 acre - 1st Tract (and % of the ad]oining right-of-way of f
County Road No. 351), all of the called 36 acre - 2nd Tract and all of the called

39 acre - 3rd Tract described in the deed recorded in Volume 653, Page 763, of
the Officlal Records of Milam County, Texas;

All of the called 16.19 acre tract described In the deed recorded In Volume *
489, Page 663, of the Officlal Records of Milam County, Texas;

way of County Road No. 353), described In the deed recorded In Volume 478,
Page 277, of the Deed Records of Milam County, Texas;

All of the called 15.92 acre tract (and a portion of the adjoining right-of-
way of-County Road No. 353), described In the deed recorded In Volume 480,
Page 375, of the Deed Records of Milam County, Texas;

All of the called 15.92 acre tract (and a portion of the adoining right-of-
way of County Road No. 353), described In the deed recorded In Volume 478,
Page 269, of the Deed Records of Milam County, Texas;

All of the called 15.92 acre tract (and a portion of the adjoining right-of-
way of County Road No. 353), (and % of the adjoining right-of-way of County

Road No. 351), described In the deed recorded In Volume 478, Page 273, of the
Deed Records of Milam County, Texas;

All of the called 20.14 acre tract (and % of the adjoining right-of-way of

County Road No. 351), described In the deed recorded In Volume 489, Page 655,
of the Officlal Records of Milam County, Texas;

All of the called 20.14 acre tract (and % of the adjoining right-of-way of

County Road No. 351), described In the deed recorded In Volume 570, Page 878
of the Officlal Records of Milam County, Texas;

All of the remainder of the called 104.39 acre tract (and % of the adjolning
right-of-way of County Road No. 351), described In the deed recorded In Volume
434, Page 178, of the Deed Records of Milam County, Texas:

KLING ENGINEERING AND SURVEYING

BRYAN, TEXAS v‘c.n_ 7 6 l PA.GE 8 G B
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Balley-Hann Unit Well No. 1
731.20 Acre Unit

Unlon Pacific Resources Company
A. W. Sillaven Survey, A-3286, etc.
‘Milam County, Texas

Continued - Page 2

Part of the called 91 acre - Tract 2 and part of the called 91 acre - Tract

3, described In the deed recorded in Volume 289,.Page 626, of the Deed Records
of Milam County, Texas;

All of the called 6.062 acre tract (and ¥: of the adjoining right-of-way of
County Road No. 353), described In the deed recorded in Volume 612, Page 598,
of the Officlal Records of Milam County, Texas;

All of the called 20.00 acre tract (and % of the adjoining right-of-way of
County Road No. 353 and % of the ad|oining right-of-way of County Road No. ||

358), described In the deed recorded In Volume 612, Page 567, of the Official
Records of Milam County, Texas;

And part of the 50' wide road strip described In the deed recorded In
Volume 171, Page 153, of the Deed Records of Milam County, Texas, (being part

of County Road No. 353), and said 731,20 acre tract being more particularly
described as follows:

BEGINNING at the centerline intersection of County Road No. 353, and
County Road No. 351, from which a %" Iron pipe at a 6" creosote post fence
corner marking the north corner of the beforementioned 15.92 acre tract
(478/273) bears S 07° 23' 18" W - 42,86 feet;

THENCE along the centerline of the existing travelway of the
beforementioned County Road No. 351, as follows:

§31°02' 02" E for a distance of 3311.32 feet,

S 28° 22" 25" E  for a distance of 1158.56 feet,

S 29°39' 06" E for a distance of 658.36 feet,

§31°42' 37" E for a distance of 230.44 feet,

§ 38°10' 49" E  for a distance of 193.05 feet,

S 45° 49' 05" E  for'a distance of 275.63 feet,

S 48° 37' 45" E  for a distance of 1200.41 feet to the southeast
line of the beforementioned Bowing Survey,
same belng In the northwest line of the 757.36
acre unit surrounding the Burton-Wells Unit Well
No. 1 and same being the northwest line of the
J. B. Ely, Jr., called 177 acre - Tract 4 described
In the deed recorded in Volume 418, Page 547,
of the Deed Records of Milam County, Texas,
from which a 3" concrete monument found
marking the north corner of the 177 acre tract
bears N 59° 06' 36" E - 551,71 feet;

THENCE along the lines of the beforementioned 64.00 acre tract, same
being the lines of the beforementioned 117 acre tract and the called 218.41 acre
- Tract 6 described In the deed recorded In Volume 418, Page 547, of the Deed

Records of Milam County, Texas, and same being along the lines of the
beforementioned 757.36 acre unit adjacent to a fence, as follows:

S 59°06' 36" W for a distance of 58.95 feet to a 14" post oak
tree fence corner,

S 59°57' 36" W for a distance of 1233.16 feet to an B™ post oak

tree fence corner,
‘_—_}\—“_\
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Balley-Hann Unit Well No. 1
731.20 Acre Unit

Unlon Pacific Resources Company
A. W. Sillaven Survey, A-326, etc.
‘Milam County, Texas - .
Continued - Page 3

N 29° 33' 11" W for a distance of 1317.28 feet to a 10" post oak
tree fence angle point,

N 71° 37' 53" W for a distance of 8.33 feet to an 8" post oak tree
‘ fence angle point, '

S 60° 07' 49" W for a distance of 682.38 feet to a crosstle fence
corner marking the most westerly south corner
of the 64.00 acre tract In the northwest line of
the 218.41 acre tract, same being the occupled

west corner of the beforementioned 125 acre
tract;

THENCE along the common, occuplied line between the beforementioned
218.41 acre tract, the beforementioned 125 acre tract and the beforementioned
88 acre tract, adjacent to a fence, as follows:

S 41° 45" 01" W for a distance of 304.16 feet to a split creosote
post fence angle point,

S 53° 34' 50" W for a distance of 425.21 feet to a 4" cedar post
fence angle point,

S 60° 53' 44" W for a distance of 371.95 feet to a crosstie fence
angle point,

S 64°47' 31" W for a distance of 1463.11 feet to a 12" creosote
post fence corner marking the south corner of
the B8 acre tract, same being the east corner of
the Ely - 95.63 acre - Tract 7 described In

Volume 418, Page 547, of the Deed Records of
Milam County, Texas:

THENCE along the southwest line of the beforementioned 88 acre tract,
adjacent to a fence, as follows:

N 31° 23' 565", W fot a distance of 1423.85 feset to a %" Iron rod
found at a 6" cedar post fence corner marking
the north corner of the beforementioned 95.63
acre tract, same being the east of corner of the
95.63 acre tract described In Volume 407, Page

241, of the Deed Records of Milam County,
Texas,

N 31°07' 41" W for a distance of 1421.93 feet to a %" Iron rod

found at a 6" cedar post fence corner marking
the north corner of the 95.63 acre tract
(407/241) same being the east corner of the
beforementioned 95.63 acre tract (589/907);

~ THENCE S 57° §5' 50"
beforementloned 95.63 acre tract
rod found at a crosstle fence corn
tract (589/907);

W along the common line between the
s for a distance of 1465.42 feet to a %" Iron
er marking the south corner of the 95.63 acre

N31°39' 11" w along the southwest line of the beforementloned 95.63
acre tract (589/907), at'a distance of 2886.84 feet, pass a %" Iron rod found at

a crosstle fence corner In the southeast fenced line of the beforementioned

County Road No. 353, continue on for a total distance of 2802.33 feet to center
of County Road No. 353;

e
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Bailey-Hann Unit Well No. 1
731.20 Acre Unit

Union Paclfic Resources Company

* A. W. Slllaven Survey, A-3286, etc.
Milam County, Texas

Continued - Page 4

THENCE N 58° 50' 20" E along the center travelway of County Road No.
353 and Its projection for a distance of 715.79 feet to the south corner of the
beforementloned 91 acre tract (Tract 2), same belng the Intersection of the
projected centerline of County Road No. 358;

THENCE N 30° 13' 45" W along the center of the travelway of County
Road No. 358 at a distance of 494 feet, cross an exlsting petroleum pipeline,
continue on for a total distance of 754.99 feet and corner;

THENCE N 59° 30' 45" E across the beforementioned 91 acre tract for a l
distance of 2169.29 feet to the northeast line of the 91 acre tract (Tract 3);

THENCE S 30° 10' 31" E along the northeast line of the beforementioned L
91 acre tract (Tract 3) for a distance of 81.13 feet to a 4" cedar post fence
corner marking the west corner of the beforementioned 6.062 acre tract;

THENCE N 61° 11' 34" E along the northwest line of the beforementioned
6.062 acre tract and the beforementioned 20.00 acre tract (612/567) at a
distance of 1676.95 feet, pass a concrete monument (disturbed) found at a
crosstie fence corner in the southwest line of County Road No. 358, marking the
north corner of the 20.00 acre tract, continue on for a total distance of 1702.77
feet to the center of the travelway of County Road No. 358;

THENCE along the average center of the existing travelway of County Road
No. 358 and County Road No. 353, as follows:

S 31°45' 51" E for a distance of 675.26 feet,

N 56° 39' 52" E for a distance of 19.35 feet, *
S 77° 33' 36" E for a distance of 81.10 feet,

N 69° 16' 39" E for a distance of B4.41 feset,

N 58° 32' 48" E for a distance of 818.47 feet to the PLACE OF

BEGINNING, containing 731.20 acres of land,
more or less.

Bearings based on True North, as obtained by Solar Observation.
Prepared 9/30/97 )

kea@7-02b:\ballayhn.731
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Lease Production/Oil Query Results
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Production Data Query

General Production Query Specific Lease Query

Specific Lease Query Results

Query Path: Search Criteria > District 03, Lease: BAILEY-HANN UNIT

Date Range: Sepv 2021w t0 Sepw 2023 v

Anit 2656

M- 0934774
42 -231- 33434

Related Links
O&G Directory.
O&G Proration Schedule
Offshore County Map

View by: production and Total Disposition Disposition Details County Production

Lease Name: BAILEY-HANN UNIT, Lease No: 23369
District 03
Lease Production and Disposition
Sept 2021 - Sept 2023
View Page By Page
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Lease Production/Oil Query Results

Sep
2023 NO RPT NO RPT NO RPT NO RPT
Total 360 612 493 493
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