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Au,t\n, Jr.~.x;n -·-
PAID-UP 

OIL AND GAS LEASE NO. M-98474 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F . Austin Building , 1700 North Congress, 
Austin, Texas , 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Union Pacific Resources 
Co., whose address is, 801 Cherry St., Fort Worth , Texas 76102 
hereinafter called "Lessee". 

1. Lessor, in consideration of One Hundred and 94/100 Dollars 
( $100. 94) , receipt of which is hereby acknowledged, and of the 
covenants and agreements of Lessee hereinafter contained , does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 

The land covered hereby, herein called "said land" is l ocated in 
the County of Milam State of Texas, and is described as follows : 

I . \3 AC~E.S ?f..~ \hH\ Ac.~t:.AbE:.~ 
1. 326 acres of land, more or less, situated in said 
Milam County, Texas, more particularly described in 
Exhibit "A" attached hereto and made a part hereof 
together with a plat, attached hereto as Exhibit "B" I 
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depicting said right -of-way and surrounding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 1 . 326 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be the true acreage thereof. 
Lessor accepts the bonus as lump sum consideration for this lease 

and all rights and options hereunder. 

2 . PRIMARY TERM : This lease, which is a "paid up" lease 
requiring no rentals , shall remain in force for a term of three 
(3) years from August 5, 1997 , hereinafter called "primary term", 
and as long thereafter as operations, as hereinafter defined, are 
conducted upon said land with no cessation for more than ninety 
(90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees : 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well , the equal one sixth (1 / 6) part of all 
oi l produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one sixth (1/6) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, 
Lessor ' s interest, in either case , to bear none of the cost of 
treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1 ) when sold by lessee, one sixth (1 / 6) of the amount 
realized by Lessee, computed at the mouth of the well, or (2 ) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
sixth (1 /6) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter , there is any well on said land or on lands wi th 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are 
shut-in, and thereafter this lease may be continued in force as if 
no shut-in had occurred. 
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(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety 
consecutive days, and during such time there are no operations on 
said land, then at or before the expiration of said ninety day 
period, lessee shall pay or tender, by check of lessee, as 
royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in 
force solely by reason of the provisions of this paragraph . Each 
such payment or tender shall be made to the parties who at the 
time of payment would be entitled to receive the royalties which 
would be paid under this lease if the wells were producing. 
Nothing herein shall impair lessee ' s right to release as provided 
in paragraph 5 hereof. In the event of assignment of this lease 
in whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally 
as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the 
Commissioner of the General Land Office at Austin, Texas, in the 
following manner: 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be 
received in the General Land Office on or before the 15th day of 
the second month succeeding the month of production, accompanied 
by the affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together 
with a copy of all documents, records or reports confirming the 
gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
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pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall 
be accompanied by a check stub, schedule, summary or other 
remittance advice showing by the assigned General Land Office 
lease number the amount of royalty being paid on each lease. If 
Lessee pays his royalty on or before thirty (30 ) days after the 
royalty payment was due , the Lessee owes a penalty of 5% on the 
royalty or $25 . 00, whichever is greater. A royalty payment which 
is over thirty (30) days late shall accrue a penalty of 10% of the 
royalty due or $25 . 00, whichever is greater . In addition to a 
penalty, royalties shall accrue interest at a rate of 12% per 
year ; such interest will begin accruing when the royalty is sixty 
(60) days overdue. Affidavits and supporting documents which are 
not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. The 
Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided 
herein. Payment of the delinquency penalty shall in no way 
operate to prohibit the State ' s right of forfeiture as provided by 
law nor act to postpone the date on which royalties were 
originally due . The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or 
to that portion of the royalty in dispute as to fair market value . 

The State shall have first lien upon all oil and gas produced 
from the area covered by this lease to secure the payment of all 
unpaid royalty and other sums of money that may become due to the 
State hereunder. 

4. POOLING : (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease , or leases , as to any or all minerals or horizons . Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10% ) thereof, unless 
oil or gas unit s of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively 
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pooled or unitized . Any operations conducted on any part of such 
unitized land shall be considered, for all purposes, except the 
payment of royalty, as operations conducted upon said land under 
this lease . There shall be allocated to the land covered by this 
lease within each such unit (or to each separate tract within the 
unit if this lease covers separate tracts within the unit ) the 
proportion of the total production of unitized minerals from the 
unit , after deducting any used in lease or unit operations, which 
the number of surface acres in such land (or in each such separate 
tract) covered by this lease within the unit bears to the total 
number of surface acres in the unit, and the production so 
allocated shall be considered for all purposes, including payment 
or delivery of royalty, overriding royalty and any other payments 
out of production, to be the entire production of unitized 
minerals from the land to which allocated in the same manner as 
though produced therefrom under the terms of this lease. The 
owner of the reversionary estate of any term royalty or mineral 
estate agrees that the accrual of royalties pursuant to this 
paragraph or of shut-in royalties from a well on the unit shall 
satisfy any limitation of term requiring production of oil or gas. 

The formation of any unit hereunder which includes land not 
covered by this lease shall not have the effect of exchanging or 
transferring any interest under this lease (including, without 
limitation, any shut-in royalty which may become payable under 
this lease) between parties owning interests in land covered by 
this lease and parties owning interests in land not covered by 
this lease. Neither shall it impair the right of Lessee to 
release as provided in paragraph 5 hereof, except that Lessee may 
not so release as to lands within a unit while there are 
operations thereon for unitized minerals unless all pooled leases 
are released as to lands within the unit. At any time while this 
lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this 
lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. 
Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any 
lease subject thereto shall remain in force . If this lease now or 
hereafter covers separate tracts , no pooling or unitization of 
royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such 
separate tracts within this lease but Lessee shall nevertheless 
have the right to pool or unitize as provided in this paragraph 4 
with consequent allocation of production as herein provided. As 
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used in this paragraph 4, the words 11 separate tract 11 mean any 
tract with royalty ownership differing, now or hereafter, either 
as to parties or amounts, from that as to any other part of the 
leased premises . 

(b) Neither unit production of oil or gas, nor unit operations, 
nor payment of shut-in royalties from a unit gas well, shall serve 
to hold the lease in force as to any area outside the unit, 
regardless of whether the production, maintenance of a shut-in gas 
well, or operations are actually located on the State tract or 
not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land 
Office within ninety (90) days after its execution accompanied by 
the prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State . 

6 . REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such l ater 
date either (1) Lessee is conducting operations or (2 ) the shut-in 
well provisions of paragraph 3 or the provisions o f paragraph 9 
are applicable . Whenever used in this lease the word 11 operations 11 

shall mean operations for and any of the following : dril l ing, 
testing , completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE : Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
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implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60 ) days after receipt of said 
notice within which to meet or commence to meet all or any part of 
the breaches alleged by Lessor. The service of said notice shall 
be precedent to the bringing of any action by Lessor on said lease 
for any cause, and no such action shall be brought until the lapse 
of sixty ( 60) days after service of such notice on Lessee. 
Neither the service of said notice nor the doing of any acts by 
Lessee aimed to meet all or any of the alleged breaches shall be 
deemed an admission or presumption that Lessee has failed to 
perform all its obligations hereunder. If this lease is canceled 
for any cause, it shall nevertheless remain in force and effect as 
to (1) sufficient acreage around each well as to which there are 
operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less 
than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the 
well, or in such shape as then existing spacing rules require; and 
(2) any part of said land included in a pooled unit on which there 
are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof , and Lessee is not conducting operations on 
said land by reason of (1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2 ) any 
other cause , whether similar or dissimilar, (except financial ) 
beyond the reasonable control of Lessee, the primary term shall be 
extended until the first anniversary date hereof occurring ninety 
( 90) or more days following the removal of such delaying cause, 
and this lease may be extended thereafter by operations as if such 
delay had not occurred . 

10 . LESSER ESTATE.CLAQSE : If this lease covers a less interest 
in the oil or gas in all or any part of said land than the entire 
and undivided fee simple estate (whether lessors interest is 
herein specified or not), or no interest therein, then the 
royalties, and other monies accruing from any part as to which 
this lease covers less than such full interest, shall be paid only 
in the proportion which the interest therein, if any, covered by 
this lease bears to the whole and undivided fee simple estate 
therein. 
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11. ASSIGNMENTS: This lease may be transferred at any time . All 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located , 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed 
in the General Land Office within ninety (90 ) days of the 
execution date, as provided by N.R.C. Section 52.026, accompanied 
by the prescribed filing fee. Every transferee shall succeed to 
all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State 
for unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the 
leased premises, or by pooling of said land wi th other land, lease 
or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY : Lessee shall pay a compensatory 
royalty if this lease is not being held by production on the 
leased premises, by production from a pooled unit, or by payment 
of shut-in royalties in accordance with the terms of this lease, 
and if oil or gas is sold or delivered in paying quantities from a 
well located within 2500 feet of the leased premises and completed 
in a producible reservoir underlying the area leased hereunder or 
in any case in which drainage is occurring. Such compensatory 
royalty shall be paid at the royalty rate provided in this lease 
based on the value of production from the wel l as provided in the 
lease on which such well is located . The compensatory royalty 
shall be paid in the same proportion that the acreage of this 
lease has to the acreage of the proration unit surrounding the 
draining well plus the acreage of this lease. The compensatory 
royalty shall be paid monthly to the Commissioner of the General 
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Land Office on or before the last day of the month after the month 
in which the oil or gas is sold and delivered from the well 
causing the drainage or from the well located within 2500 feet of 
the leased premises and completed in a producible reservoir under 
this lease. Notwithstanding anything herein to the contrary, 
compensatory royalty payable hereunder shall be no less than an 
amount equal to $50.00, and shall maintain this lease in effect 
for so long as such payments are made as provided herein. 

15. FORFEITURE : If Lessee shall fail or refuse to make payment 
of any sum within thirty (30) days after it becomes due, or if 
Lessee or an authorized agent should knowingly make any false 
return or false report concerning production or drilling, or if 
Lessee shall fail or refuse to drill any offset well or wells in 
good faith as required by law and the rules and regulations 
adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law 
or fail to comply with rules and regulations promulgated by the 
General Land Office, or refuse the proper authority access to the 
records pertaining to operations, or if Lessee or an authorized 
agent should knowingly fail or refuse to give correct information 
to the proper authority , or knowingly fail or refuse to furnish 
the General Land Office a correct log of any well, or if this 
lease is pooled or assigned and the unit designation or assignment 
is not filed in the General Land Office as required by law, the 
rights acquired under this lease shall be subject to forfeiture by 
the Commissioner, and he shall forfeit same when sufficiently 
informed of the facts which authorize a forfeiture, and when 
forfeited the area shall again be subject to lease. However, 
nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any 
special limitation arising hereunder. Forfeitures may be set 
aside and this lease and all rights thereunder reinstated before 
the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and 
regulations that may be adopted relative hereto. 

16. RAILROAD COMMISSION; No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from 
the mineral estate subject to this lease may be sold or contracted 
for sale to any person for ultimate use outside the State unless 
the Railroad Commission of Texas, after notice and hearing as 
provided in Title 3 of the N.R.C., finds that : 
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(a) the person, agency , or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health- care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel ; 

(c) no public or private school in this state that 
provides e l ementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs fir fuel ; 

(d) no f acility of the State or of any county, 
municipality, or other political subdivision in this state 
requires the natural gas or casinghead gas to meet its existing 
needs for fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 

(f) no per son who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas 
or casinghead gas to meet those needs; provided, however, after 
notice and hearing as provided in Title 3 of the N. R. C. , the 
Railroad Commission of Texas may grant exceptions to these 
provisions of Subchapter H of Chapter 52 of the N. R.C . if it finds 
and determines that enforcement of such provisions : 

(1) would cause physical waste as defined in 
Title 3 of the N.R.C. ; or 

(2) would unreasonably deny to 
opportunity to produce economically hydrocarbons 
subject to this lease . 

the Lessee an 
from the land 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land 
Off i ce , effective a s of August 5, 199 . 

COMMISSIONER THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 

Approved: 
Energy : RtT ---.,....,...---
Executive:_~~----
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.... Texas General Land Office 
.........._..,. Garry Mauro. CommiSSioner ,. Stephen F Austin Bu1ld1ng 

1 700 North Congress Avenue 
Ausun. Texas 7870 1-1495 
(512) 463-5001 

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART 
OF MILAM COUNTY ROAD NO. 353; 

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and 
being the same land described as follows, to-wit: 

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924, 
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171 , 
Page 153 of the Deed Records of Milam County, Texas. 

Pronled on recyded paper W11h soybean onk 
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MAP SHOWING 

A PORTION OF COUNTY ROAD 353 

1.326 ACRES 

0.5 MILES SOUTH OF GAUSE 

MILAM COUNTY 



Texas General Land Office 
Garry Mauro. Comm1ss1oner 

Stephen F Austm Build•ng 
1 700 Nonh Congress Avenue 
Austin. Texas 78701 1495 
(5 12) 463 5001 

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART 
OF MILAM COUNTY ROAD NO. 353; 

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and 
being the same land described as follows, to-wit: 

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924, 
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171, 
Page 153 of the Deed Records of Milam County, Texas. 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

DATE: July 30 , 1997 

TO: Linda Fisher I School Land Board 

From: Drew Reid I Minerals Leasing 

RE : Applications To Lease Highway Right-of-Way 

A) Applicant - Chesapeake Operating, Inc. 

MEMORANDUM 

Docket #8 

Description - 13.93 ac . along St. Hwy . 72, situated 
in the Victoriano Zepeda Sur . , A-13 in Karnes Co. 

Terms - $75 . 00/Ac . Bonus, 3/16 Royalty, 18 Months, Paid-up 

B) Applicant - Chesapeake Operating, Inc. 
Description - 3 ac. along St . Hwy. 72, situated 

in the Stewart Perry Sur . , A-657 in DeWitt Co . 
Terms- $100.001Ac. Bonus, 115 Roualty, 1 year 

C) Applicant - Chesapeake Operating, Inc . 
Description- 4.16 ac. along Hickory Bend Rd ., situated 

in the Elizabeth Gordon Sur., A-49 in Washington Co. 
Terms - $150 . 001Ac. Bonus, 3116 Royalty, 3 Years Paid-up 

D) Applicant - UPRC 
Description - 1 . 326 ac. along Co. Rd. 353, situated 

in the Jennett Bowing League, A-95 in Milam Co. 
Terms - $75.00IAc. Bonus, 116 Royalty, 3 Years, 

$10.00 Rentals 

E) Applicant - UPRC 
Description - 14.26 ac . along Co . Rd . 79 , 79B and 79C, 

situated in the Abner Kuykendall One-Half League, A- 70 
in Washington Co . 

Terms - $100.00/Ac. Bonus, 114 Royalty, 1 Year 

F) Applicant - UPRC 
Description - 8 . 1 Ac . along Co . Rd . 30 , situated in the 

James Schrier League, A-98 in Washington Co . 
Terms - $105 . 00/Ac . Bonus, 116 Royalty, 3 Years Paid-up 



G) Applicant - UPRC 
Description - .98 Ac. along F.M . 332, situated in the 

James Sc hrier League, A-98 in Washington Co . 
Terms - $105 . 00/Ac . Bonus, 1/6 Royalty, 3 Years Paid-up 

H) Applicant - UPRC 
Description- 2 . 9384 Ac . along Old St . Hwy . 63, situated in 

the R. Frost Seastrunk Sur., A-1058 in Jasper Co . 
Terms - $100.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 

I) Applicant - UPRC 
Description - . 87 Ac . along Co . Rd . 1948, situated in 

the James Cox Sur., A-36 in Washington Co . 
Terms - $55 . 00/Ac . Bonus, 1/4 Royalty, 1 Year 

J) Applicant - Vastar Resources, Inc. 
Description - 5 Ac . along St. Hwy. 257, situated in 

the A.B.&M. Sur. #135, A-46 in Live Oak Co . 
Terms - $150.00/Ac. Bonus, 1/4 Royalty, 3 Years, 

$25 . 00/Ac . Rentals 

K) Applicant - Sklar & Phillips Oil Co. 
Description - 7.56 Ac. along St. Hwy. 84, situated in the 

Maria De Cantona Sur . , A-7 in Freestone Co . 
Terms - $52. 00/Ac. Bonus, 1/6 Royalty , 3 Years paid-up 

L) Applicant - American Exploration Co. 
Description - 69.08 Ac. along St. Hwy. 111, situated in 

the Wm. Blundell Sur., A-557; the Lofton Vess Sur . , 
A-483; the J. Dunn Sur ., A-146 and the A.M. Clare Sur . , 
A-1 09 i n Lavaca Co. 

Terms - $2 00 . 00/AC. Bonus, 30% Royalty, 2 Years, 
$50.00 Rentals 

M) Applicant - Scott Oils , Inc. 
Description - 12.775 Ac. along St. Hwy . 111, situated in 

the John Leeds Sur. , A-299 (Lavaca Co . ) 
A- 215 (Jacks on Co . ) and in the J . Footman Sur., 
A-731 (Lavaca Co . ) A-111 (Jackson Co . ) in Lavaca Co . 
and Jackson Co . 

Terms - $2 00 . 00/Ac . Bonus, 1/4 Royalty, 18 Months paid- up 

N) Applicant - Sandy Fork Exploration Co . 
Description- 23 . 51 Ac . along St. Hwy . 377, situated in the 

Nancy Smith Sur., A-755 in Johnson Co. 
Terms - $50 . 00/Ac . Bonus, 1/8 Royalty , 3 Years Paid- up 



• 
• 

0) Applicant - Rosewood Resources, Inc. 
Description - 17 . 338 Gross Ac./1 . 8118 Net Ac . along 

St. Hwy. 75, situated in the G. Cassillas Sur., 
A-112 in Walker Co . 

Terms - $100 . 00/Ac. Bonus, 1/5 Royalty, 3 Years Paid-up 

These applications have been reviewed by the Minerals 
Leasing Division and approved by the Department of Transportation . 
These applications comply with Subchapter F, Chapter 32 of the 
Texas Natural Resources Code. 
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JIM BURGIN AND ASSOdiA TES, INC. 

July 2, 1997 

Texas General Land Office 
Energy Resources 
Minerals Leasing Division 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attention: 

RE: 

Mr. Drew Bob Reid 
:> U.?t~c_ 

Request for Oil & Gas Lease 
Milam County Road No. 353 
1 .3260 acres -----

Milam County, Texas 

Dear Mr. Reid : 

Professionals in Land Services 
105 E. Main Street 
Cameron, Texas 76520 
817-697-8097 
817-697-8581 (fax) 

I am enclosing herewith for your review the following items necessary for the leasing of the above 
highway right-of-way tract: 

1.) Check for $100.00 to cover the processing fee; 

2.) Application to lease right-of way with attachments; 

3.) Affidavit re: Horizontal Drilling and consideration paid for adjacent mineral leases; 

4.) Map indicating ownership of adjacent tracts; 

5.) Copy of Right-of Way Deed 

6.) Copies of leases on adjacent tracts 

7.) Copy of Title Memorandum 

Thank you very much in advance for your time and consideration regarding the leasing and 
development of these minerals. Should you have any questions or comments, please do not hesitate 
to contact me at the above telephone number. 

S~ours~ 

Bill Kutner~ 
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AFfiDAVIT 

STATE OF TEXAS 

COUNTY OF MILAM 

BEFORE ME, the undersigned authority, on this day appeared BILL KUTNER, known to me to 
be a credible person above the age of twenty-one (21) years, not incapacitated in any way, who after 
being first duly sworn , deposes and says to-wit: 

Affiant states that Union Pacific Resources Company plans to drill a horizontal well in the near 
future and that there is no production within 2500 feet of the 1.326 acre tract that Union Pacific 
Resources Company is hereby requesting to lease. 

Affiant further states that as an independent Iandman currently engaged by Union Pacific 
Resources Company, he is aware of the consideration paid for the oil and gas leases adjacent to the 
right-of-way tract listed below. 

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN MILAM COUNTY, BEING A PART 
OF MILAM COUNTY ROAD NO. 353; 

1.326 acres of land, more or less, in the Jennett Bowing League, A-95, Milam County, Texas, and 
being the same land described as follows, to-wit: 

1.326 acres being the same land described in that certain Warranty Deed dated January 29, 1924, 
from J. W. Pitts to Jeff T. Kemp, County Judge Milam County, Texas, and recorded in Volume 171 , 
Page 153 of the Deed Records of Milam County, Texas. 

Affiant further states that the consideration paid for these leases are as follows, to wit: 

LESSORS BK/PG ROYALTY BONUS RENTAL 

Tract 1: Mrs. R. E. Thompson 733/117 1/8 $30.00 Paid-Up 

Tract 2: Francis Petty 733/120 1/8 $30.00 Paid-Up 

Tract 3: Patricia Ellouise Watkins 733/111 1/8 $30.00 Paid-Up 

Tract 4: Dorothy Spradling 733/114 1/8 $30.00 Paid-Up 

Tract 5: Mrs. R. E. Thompson 719/600 1/8 $40.00 $10.00 ' 

Tract 6: Dorothy L. Gause, et al 738/540 1/6 $75.00 Paid-Up 

Tract 7: James Michael Hillsman 750/503 1/6 $50.00 Paid-Up 

Affiant further states that said lands listed as Tract 1 through Tract 7 herein , correspond to the lands 
listed as same on the attached map, labeled Exhibit "A" and including the subject area of Milam 
County, Texas. 

Further affiant sayeth not. 
Dated this 2nd day of July 1997. 

SUBSCRIBED AND SWORN BEFORE ME THIS 2N° DAY OF JULY 1997. 

My Commission Expires 
May 16, 2001 

/i.Lt~~ 111~ 
c> Georg Meltbfl 
Notary Public, State of Texas 

GEORGE MEL TON 
MY COMMISSION EXPIRES 

May 16, 2001 
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Tract # : 
Tract Name : 
State: 
County: 
Acres: 
Lands Described: 

Type Code Survey 

A 95 BOWNING 
JENNETT 

Tract Ownership Profile (Expanded) 

146E 

MILAM COUNTY, TEXAS 

TX 

MILAM 

1. 3260 

1 . 326 ACRES OF LAND , MORE OR LESS , SITUATED IN THE JENNETT BOWING LEAGUE , A-95 , MILAM COUNTY , 
TEXAS , BEING THE SAME LAND DESCRIBED IN THAT DEED DATED JANUARY 29 , 1924 , FROM J. W. PITTS TO MILAM 
COUNTY, TEXAS , RECORDED IN VOLUME 171 , PAGE 153 , DEED RECORDS, MILAM COUNTY , TEXAS. 

Block Section Qtr/Qtr Labor Lot Acres 

1.3260 

Description 



Owner Name 

MILAM COUNTY , TEXAS 

***TOTALS*** 

Surface Mineral Working Revenue Type 

1.00000000 1 . 00000000 0.00000000 1.00000000 UNLEASED 

1.00000000 1.00000000 0.00000000 1.00000000 



1.326 ACRES , JENNETT BOWING LG. , A- 95 , MILAM CO., TX . 

MEMORANDUM OF TITLE 

DESCRIPTION OF LANDS 

1 . 326 ACRES OF LAND , MORE OR LESS , SITUATED IN THE JENNETT BOWING 
LEAGUE, A-95 , MILAM COUNTY, TEXAS , BEING THE SAME LAND DESCRIBED IN 
THAT DEED DATED JANUARY 29, 1924 , FROM J. W. PITTS TO MILAM COUNTY , 
TEXAS , RECORDED IN VOLUME 171 , PAGE 153, DEED RECORDS , MILAM COUNTY, 
TEXAS. 

MATERIALS EXAMINED 

THIS MEMORANDUM OF TITLE IS BASED UPON THE REVIEW OF THE RECORDS OF 
THE COUNTY CLERK'S OFFICE AND OF THE DISTRICT CLERK'S OFFICE OF MILAM 
COUNTY, TEXAS MADE BY DON SIKES OF JIM BURGIN & ASSOCIATES , INC., AND 
COVERING THE TI ME PERIOD FROM DECEMBER 23, 1896 TRHOUGH MAY 02, 1997 
AT 5 : 00 P. M. 

OWNERSHIP 
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Surface Ownership 

MILAM COUNTY ,. TEXAS 

Total Ownership 

Executive Rights & ~neral Fee 

MILAM COUNTY I TEXAS 

Total Ownership 

Working Interest 

Expense 

MILAM COUNTY, TEXAS 

1 . 00000000 

1 . 00000000 

1 . 00000000 

1 . 00000000 

Revenue Source 

Total Working Interest 

1 . 00000000 1.00000000 

1. 00000000 1 . 00000000 
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LIMITATIONS 

THIS MEMORANDUM OF TITLE IS MADE SPECIFICALLY SUBJECT TO THE 
FOLLOWING LIMITING CONDITIONS: (1) THE LEGAL DESCRIPTION FURNISHED 
TO US BY UNION PACIFIC RESOURCES IS ASSUMED TO BE CORRECT. (2) THIS 
MEMORANDUM OF TITLE IS NOT INTENDED TO BE USED AS A TITLE OPINI ON , 
AND IT IS NOT TO BE CONSTRUED AS A LEGAL OPINION WITH REGARD TO ANY 
OF THE MATTERS SET OUT HEREIN. IN THE EVENT YOU SHOULD DESIRE A 
LEGAL OPINION YOU SHOULD RETAIN THE SERVICES OF A COMPETENT ATTORNEY 
TO RENDER SUCH TITLE OPINION . (3) ANY MAPS OR PLATS ATTACHED TO 
THIS MEMORANDUM OF TITLE ARE INCLUDED FOR THE SOLE PURPOSE OF 
IDENTIFYING THE GENERAL LOCATION OF THE CAPTIONED PROPERTY . WE HAVE 
NOT OBTAINED A SURVEY OF THE PROPERTY , NOR DO WE ASSUME ANY 
RESPONSIBILITY IN CONNECTION WITH SUCH MATTERS. (4) POSSESSION OF 
THIS MEMORANDUM OF TITLE DOES NOT CARRY WITH IT THE RIGHT OF 
PUBLICATION, NOR MAY IT BE USED FOR ANY PURPOSE BY ANYONE OTHER THAN 
UNION PACIFIC RESOURCES WITHOUT PRIOR WRITTEN CONSENT OF JIM BURGIN & 
ASSOCIATES , INC. , AND IN ANY EVENT , ONLY WITH PROPER QUALIFICATIONS. 
(5) WE ARE NOT REQUIRED TO GIVE TESTIMONY OR ATTENDANCE IN COURT BY 
REASON OF PREPARATION OF THIS MEMORANDUM OF TITLE WITH REFERENCE TO 
THE CAPTIONED PROPERTY UNLESS PREVIOUS ARRANGEMENTS HAVE BEEN MADE 
THEREFOR. (6) THIS MEMORANDUM OF TITLE WAS PREPARED FROM THOSE 
DOCUMENTS ON FILE IN THE OFFICIAL RECORDS OF THE COUNTY OR COUNTIES 
CAPTIONED HEREIN. FOR THE PURPOSES OF PREPARING THIS MEMORADUM OF 
TITLE , ONLY THE INSTRUMENTS IN THE BASIC CHAIN OF TITLE TO THE 
MINERAL ESTATE, ROYALTY ESTATE AND LEASEHOLD ESTATEWERE COVERED. WE 
HAVE NOT FOLLOWED THE CHAINS OF TITLE WITH REGARD TO ANY LIENS , 
JUDGMENTS , EASEMENTS , RIGHTS-O F- WAY OR OTHER ENCUMBRANCES UNLESS 
OTHERWISE SPECIFICALLY SET OUT HEREIN. 
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EXHIBIT A - CERTIFICATION OF BURDEN RELATIONSHIPS 

MILAM COUNTY , TEXAS 

Total Owner s hip 

06/30/1997 Union Pacific Resources Group 
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State : 
County : 
Acres : 
Number: 
Name: 

TX 

MILAM 

1.3260 

146E 

TITLE RUNSHEE T 

MILAM COUNTY , TEXAS 

1 . 326 ACRES OF LAND, MORE OR LESS , SITUATED IN THE JENNETT BOWING LEAGUE , A-95 , 
MILAM COUNTY, TEXAS , BEING THE SAME LAND DESCRIBED IN THAT DEED DATED JANUARY 
29 , 1924 , FROM J . W. PITTS TO MILAM COUNTY , TEXAS , RECORDED IN VOLUME 171, PAGE 
153 , DEED RECORDS , MILAM COUNTY , TEXAS . 

Remark : 
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Runsheet Doc . No : 1 

Doc Type: 

County: 

Document Date: 

Effective Date : 

Grantor(s): 

BRIDGE DOCUMENT 

MILAM 

12/17/1850 

12/17/1850 

PREVIOUS OWNERS 

Gr antee(s) : MILAM COUNTY, TEXAS 

Document Context : THIS IINSTRUMENT IS FOR CONVEYANCE PURPOSES 

Lands Described : 1 . 326 ACRES , JENNETT BOWING LG., MILAM CO., TX. 

Runsheet Doc. No : 2 

Recorded: 

Doc Type : 

County: 

Filing Date: 

Document Date : 

Effective Date : 

Grantor(s): 

Grantee ( s) : 

DEED - B: 13 , P: 413 

PATENT 

MILAM 

08/28/1884 

12/18/1850 

12/18/1850 

P. H. BELL, GOVERNOR OF THE STATE OF TEXAS 

JENEATTE BOWING 

Document Context : PATENT ON ONE LEAGUE OF LAND, KNOWN AS LG. NO . 2 , 
IN MILAM CO ., TX ., ON THE BANK OF THE BRAZOS RIVER 

Lands Described: ONE LEAGUE OF LAND 

Runsheet Doc . No: 3 

Recorded: 

Doc Type: 

County : 

Filing Date : 

Document Date : 

Effective Date: 

Grantor (s) : 

Grantee(s): 

DEED - B: 15, P: 130 

DEED 

MILAM 

03/25/1885 

01/30/1874 

01/30/1874 

F. M. ADAMS, ADM. 

W. B. STREETMAN 

S . L . GOHLMAN 

Document Context : CONVEYANCE OF 100 ACRES; M & B; BEING PART OF 
1500 ACRES ; SAID 100 ACRES MADE UP OF TWO 40 ACRE 

06/30/1997 

TRACTS, AND ONE 20 ACRE TRACT, BEING TRACTS 36, 37 
& 38 , RESPECTIVELY; CONSIDERATION OF $214 IN 
CASH; GRANTOR IS ADMINISTRATOR OF THE ESTATE OF 
W. H. WHITE 

Union Pacific Resources Group Page 2 



Lands Described: 100 ACRES , JENNETT BOWEN LG. MILAM CO. , TX. 

Runsheet Doc. No : 4 

Recorded: 

Doc Type: 

County: 

Filing Date: 

Document Date : 

Effective Date: 

Grantor(s) : 

Grantee(s): 

DEED - B: A1, P: 3 

DEED 

MILAM 

04/21/1874 

04/15/1874 

04/15/1874 

S . L. GOHLMAN 

W. B. STREETMAN 

Document Context: CONVEYANCE OF HIS UNDIVIDED 1/2 INTERESTIN 100 
ACRE TRACT ; CONSIDERATION OF $250 

Lands Described: 100 ACRES, JENNETT BOWEN LG., MILAM CO ., TX. 

Runsheet Doc. No : 5 

Recorded: 

Doc Type : 

County: 

Filing Date : 

Document Date : 

Effective Date: 

Grantor (s) : 

Grantee(s): 

DEED - B: 25 , P : 346 

DEED 

MILAM 

11/19/1889 

11/18/1889 

11/18/1889 

W. B. STREETMAN 

J . M. DOLLAR 

Document Context : CONVEYANCE OF ABOUT 60 ACRES, MORE OR LESS, AFTER 
EXECEPTING 50 ACRES ON THE SOUTH END OF TRACT; 
CONSIDERATION OF $240 

Lands Described: 60 ACRES , JENNETT BOWEN LG ., MILAM CO., TX. 

Run she e t Doc . No : 6 

Recorded: 

Doc Type : 

County: 

Filing Date: 

Document Date: 

Effective Date: 

Grantor (s) : 

06/30/1997 

DEED - B: 48 , P: 268 

DEED 

MILAM 

01/31/1898 

12/23/1896 

12/23/1896 

J. M. DOLLAR 
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Grantee(s): J. W. PITTS 

Document Contex t : CONVEYANCE OF 65.9420 ACRES; M & B; CONSIDERATION 
OF $250 

Lands Described: 65 . 942 ACRES , JENNETT BOWEN LG., MILAM CO ., TX. 

Runsheet Doc. No : 7 

Recorded : 

Doc Type : 

County: 

Filing Date: 

Document Date : 

Effective Date: 

Grantor(s): 

DEED - B: 63, P : 296 
OTHER 

MILAM 

11/18/1902 

11/13/1902 

11/13/1902 

J . W. PITTS & WF. , MRS. ELLEN PITTS 

Grantee(s) : THE PUBLIC 

Document Context : DESIGNATION OF 65 5315/5645 ACRES , FIRST OF TWO 
TRACTS , AS PART OF HOMESTEAD; M & B; 160 ACRE 
TRACT FORMS THE OTHER PART OF HOMESTEAD 

Lands Described: 65 . 9 42 ACRES, JENNETTE BOWEN LG., MILAM CO. , TX. 

Runsheet Doc . No: 8 

Recorded : 

Doc Type: 

County: 

Filing Date: 

Document Date : 

Effective Date: 

Grantor(s): 

Grantee ( s) : 

DEED - B: 63 , P: 413 

OTHER 

MILAM 

12/22/1902 

12/20/1902 

12/20/1902 

J . W. PITTS & WF., MRS. ELLEN PITTS 

THE PUBLIC 

Document Context : DESIGNATION OF 60 ACRES, FIRST OF TWO TRACTS, AS 
PART OF HOMESTEAD; M & B; 160 ACRE TRACT FORMS 
THE OTHER PART OF HOMESTEAD 

Lands Described: 60 ACRES, JENNETTE BOWEN LG ., MILAM CO., TX. 

Runsheet Doc. No: 9 

Recor ded: 

Doc Type : 

County: 

06/ 30/1 997 

DEED - B: 120, P : 597 

OTHER 

MILAM 
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Filing Date: 

Document Date: 

Effective Date : 

Grantor ( s) : 

Grantee ( s) : 

06/23/1913 

08/08/1910 

08/08/1910 

LEROY PITTS 

J. W. PITTS 

Document Context: IN THIS INSTRUMENT , GRANTOR RELINGUISHES ANY 
CLAIM HE MIGHT HOLD AGAINST J . W. PITTS , THROUGH 
HIS DECEASED MOTHER, ELLEN PITTS, WIFE OF J. W. 
PITTS , FOR $100 

Runsheet Doc. No: 10 

Recorded : 

Doc Type: 

County: 

Document Date : 

Effective Date: 

MARRIAGE RECORD - B: 13 , P : 413 

CERTIFICATE 

MILAM 

09/09/1913 

09/09/1913 

Document Context : J. W. PITTS AND MRS. EMMA BARKER MARRIED ON 
09-09-1913 , IN MILAM CO ., TX . (NOTE : HIS FIRST 
WIFE, ELLEN WAS DECEASED. THERE IS NO RECORD OF 
HER DEATH IN MILAM CO . , TX . ) 

Runsheet Doc. No: 11 

Recorded: 

Doc Type : 

County: 

Filing Date : 

Document Date: 

Effective Date: 

Grantor(s): 

Grantee (s): 

JUDGEMENT - B: H, P: 123FF 

JUDGMENT 

MILAM 

06/02/1914 

06/01/1914 

06/01/1914 

DISTRICT COURT OF MILAM COUNTY , TEXAS 

J . W. PITTS 

Document Context: IN THIS CAUSE NO. 6926 IN THE DISTRICT COURT OF 
MILAM COUNTY , TEXAS, THE COURT PARTITIONS CERTAIN 
LANDS BETWEEN I. B. PITTS, HENRY PITTS, & JOHN 
DENSON PITTS, PLAINTIFFS , AND J . W. PITTS, 
DEFENDANT. THE SHARES ALLOTTED TO EACH OF THE 
PLAINTIFFS WAS 1/6 SHARE EACH , AND THE SHARE 
ALLOTTED TO THE DEFENDANT WAS 1/2. THOSE LANDS 
ALLOTTED TO J. W. PITTS WERE: THE SUBJECT TRACT 
OF 65 5315/5645 ACRES , A 47 1/2 ACRE TRACT AND A 
213 1 /4 ACRE TRACT. PLATS ARE GIVEN. THE TRACTS 
GIVEN TO THE PLAINTIFFS ARE GIVEN AND SHOWN ALSO 
ON A PLAT. THOSE TRACTS ALLOTTED TO THE 
DEFENDANTS WERE AS FOLLOWS: FIRST, TO JOHN 
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DENSON PITTS, 50 AND 65 ACRE TRACTS; 2ND, TO 
HENRY PITTS , 65 AND 130 1/2 ACRE TRACTS, AND TO 
I . B. PI TTS , 57 1/2 AND 65 ACRE TRACTS. THOSE 
LANDS PARTITIONED WERE : 1ST TRT , 205 ACRES , 
JENNETT BOWEN LG ., 2ND, 65 5315/5645 ACRES , 
JENNETT BOWEN LG.; 3RD, 144 ACRES , KIDD 1/3 LG. ; 
4TH 200 ACRES , KI DD 1/3 LG., AND 5TH , 160 ACRES , 
RODRIGUEZ GRANT . 

Lan ds Described : TRT . 1 , 65 5315/5645 ACRES , (JENNETT BOWEN LG. ) , 
MI LAM CO ., TX. 

Runsheet Doc . No: 12 

Recor ded : 

Doc Type : 

County : 

Filing Date: 

Document Date : 

Effecti ve Date : 

Grantor (s) : 

DEED - B: 129, P : 110 

LEASE - OIL & GAS 

MILAM 

05/19/1915 

05/12/1915 

05/12/1915 

J. W. PITTS & WF. , EMMA PITTS 

Gran tee(s): LOUIS JAMES BOWLING, ALLEN VARNER & ROGER KILLOUGH 

Document Context : OGML ON 113 2492/5645 ACRES , BOTH IN THE JANETTE 
BOWEN LG., MILAM CO. , TX. , MADE UP OF TWO TRACTS: 
1ST TRT . , 65 5315/5645 ACRES; M & B; AND2ND TRT ., 
47 1/2 ACRES ; M & B; 25 YEAR LEASE FROM THE 
DISCOVERY OF OGM, AND AS LONG AS PAYING 
QUANTITIES ARE PRODUCED THEREON, BUT IF WELL IS 
NOT COMMENCED WITHIN ONE YEAR THEN GRANT BECOMES 
NULL AND VOID; 1/8 ROYALTY 

Land s Described : 113 . 4415 ACRES , JANETTE BOWEN LG., MILAM CO. , TX. 

Runsheet Doc. No: 13 

Recorded : 

Doc Type: 

Coun t y: 

Filing Date: 

Document Date: 

Effective Date: 

Grantor(s): 

Gran tee(s) : 

DEED - B: 129 , P: 298 

DEED 

MILAM 

10/26/1915 

10/23/1915 

10/23/1915 

EMMA PITTS 

J . W. PITTS 

Documen t Context : CONVEYANCE OF INTEREST IN THREE TRACTS , 243 1/2 
ACRES; 65 5315/5645 ACRES, & 47.5 ACRES ; M & B 
GIVEN OF EACH TRACT. THE 65 5315/5645 ACRE TRACT 
IS SUBJECT TRACT; CONSIDERATION OF $1 . 00 
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Lands Described: 2ND TRT., 65 5315/5645 ACRES , (JENNET BOWING 
LG . ) , MILAM CO . , TX . 

Runsheet Doc . No : 14 

Recorded: 

Doc Type : 

County: 

Filing Date: 

Document Date: 

Effective Date: 

Grantor(s): 

Grantee(s): 

DEED - B: 135, P: 383 

DEED 

MILAM 

04/25/1916 

04/17/1916 

04/17/1916 

J. W. PITTS 

JOHN DENSON PITTS 

HENRY PITTS 

I. B. PITTS 

Docume nt Context : THIS QUIT CLAIM DEED IS USED FOR REFERENCE ONLY 
PURPOSES IN THAT IT SHOWS THAT IN THE SESSION OF 
THE APRIL TERM, 1914 , OF THE DISTRICT COURT, 
THERE WAS SET ASIDE TO J. W. PITTS THE 113 . 5 
ACRES. THERE WAS IN THIS DEED THE PARTITIONING 
OF LANDS OTHER THAN SUBJECT LAND. 

Lands Described: 113.5 ACRES , (JENNETT BOWING LG . , ) , MILAM CO., TX. 

Runsheet Doc . No : 15 

Recorded: 

Doc Type: 

County: 

Filing Date: 

Document Date: 

Effective Date: 

Grantor(s); 

Grantee(s ) : 

DEED - B: 171 , P: 153 

DEED 

MILAM 

03/26/1924 

01/29/1924 

01/29/1924 

J. W. PITTS 

JEFF T. KEMP COUNTY JUDGE MILAM COUNTY 

Document Context : CONVEYANCE OF STRIP OF LAND 50 FEET WIDE BY 1155 
FEET OR 415 8/10 VARAS OFF THE NORTH SIDE OF HI S 
65 ACRE TRACT, A PART OF THE JENNETT BOWEN SURVEY 
CONSIDERATION OF $100 

Lan ds Described: 1.3258 ACRE , JENNETTE BOWEN SURVEY, MILAM CO. , TX. 
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Runsheet Doc . No: 16 

Recorded: 

Doc Type: 

County : 

Filing Date: 

Document Date: 

Effective Date: 

Grantor ( s) : 

DEED - 8: 171, P : 183 

AFFIDAVIT 

MILAM 

03/29/1924 

03/29/1924 

03/29/1924 

T. G. Sampson 

J. M Tucker 

Grantee(s): The Public 

Document Context: Affidavit stating the Milam County Court House 
was destroyed by fire on April 09, 1874. All of 
the records which were in the Court House were 
completely destroyed 

Runsheet Doc . No: 17 

Doc Type: 

County : 

Document Date: 

Effective Date: 

Grantor(s) : 

Grantee(s): 

OTHER 

MILAM 

05/02/1997 

05/02/1997 

Jim Burgin & Associates , Inc. 

Union Pacific Resources 

Document Context: Landrnan's/Broker's Limitation and Disclaimer of 
Liability 

Prepared by Don Sikes from December 23, 1896 
through May 02,1997 . 

This runsheet is based upon a review of the real 
property records in the office of the County 
Clerk, Milam County, Texas. 

Lands Described: This Runsheet is subject to the following 
limiting conditions: 

06/30/1997 

1. The legal description furnished to us is 
assumed to be correct. We have made no survey of 
the property and assume no repsonsibility in 
connection with such matters. 

2. We assume no responsibility for matters legal 
in character, nor do we render any opinion as to 
title to the property in question or any interest 
therein. 

3. Possession of this Runsheet does not carry 
with it the right of publication, nor may it be 
used for any purpose by any but the applicant 
without the previous written consent of 
Jim Burgin & Associates , Inc., and in any event, 
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06/30/1997 

only with proper qualifications. 

5 . We are not required to give testimony or 
attendance in court by reason of preparation of 
this Runsheet with reference to the property in 
question unless arrangements have been 
p r eviously made therefor. 

6. No search of the County Clerk ' s indices was 
made to determine chains of title or c urrent 
ownership of any original easement or 
right-of-way, or any lienhold interest created 
upon such easement or right-of-way estate. 

7. A complete title search was made for all 
interests in the most recent unreleased Oil, Gas 
and Mineral Leases , whereas Working Interest 
title only was followed for the next preceding 
Lease . Leasehold title to older Oil, Gas and 
Mineral Leases , which are time-expired by their 
terms in the absence of production, was not 
followed. However, a diligent search was made to 
determine whether any party or entity gave a 
wr itten Release of any such Lease to the original 
Lessor(s) , or to subsequent mineral owner(s), if 
any . 

This Runsheet is prepared fo r , and accepted by 
you upon the express stipulation that Jim Burgin 
& Associates , Inc. and the undersigned assume no 
liability or repsonsibility for errors or 
omissions in the record contained herein, and any 
liability is limited to any actual amounts paid 
to Jim Burgin & Associates , Inc. for the 
preparation of this Runsheet. 
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011. cw• M!lflW.'lNIS PltOO .. (REV &93) 
PAIDU' 

TIIIIIJI.ASRAORJIJ~Emla-s...r.ew.. !l~_!t) .. yvl ~a!oh ,19 ~ 
""-- Mra. R. E. Thompeon 

u t-(~-«-). wboee ~ Ia --- --·- ---__ 1011_~ao~y~!_i~U-:.:I:..::ton~, ..:.;TX::.:...!.7.!..70::!2333=.=.:0::!8:.__ ________ _ 

...s UNION PACIFIC RESOURCES COMPANY , u 1-. 

_...,.. ~ 1a 801 CHERRY STREET, FORT WORTH, TX 78102 , AD priD1o11. 
JIOI1Iaaa o(thla .. -..-,.;n ~.rokp;;;~ikmtliiaUdiiiit>iCiiZiif??i"clllllllli ..-->-pnpu;a.JCIWY"' m .am 

1. Qna11S191. t-, Ia IDIIidlnlb vi...:T~en::.:..:::Oo=lla=.:.ra:::...:...:Md:=..!...:No~Cen;;:.:.:.ta=-------------------------

Dollan (S 10.00 =biDI paid. 
Oldie roy~~ poVIdOa IIIII L oov-11 bCidD ClCIIII&lDcd.. blnby pmll. tDU; Gl Llil Gdiiilvfly 10 IMOI; f« dill ~ Oltlilllolliiitlii' , ~ 
...S marbciaa oil ...S pa. alaaa -Mil aD .,) ... oaut>aa ...SIIIOIIbydivcwboa •""-- p-ocb>allla .-dalke t~onw~• ~ WJoa. _-. .ii.Wt ...S _ ~ 

..-u..au~..-(roi'...SID._.u"oownda-.la"). .. fb~Jntaa~J...s( .. '1eue4pra..")ID ___________ _ 

___ __ _J-A_!_~-----·-Colmty, Tau, to..tt: 

15.82 acru, more or 1 ... ,1n the Jennett Bowing Survey, Abatrao1 No. 85, Milam County, Teue, and b.lng the eameland dMorlbed In 
that oartaln Oaed dated FabNary 15, 1882 from Franc~~ Pettey, at al, to Mra. R. E. Thompeon and raoordad In Volume 478, Page 277 of 
the Oaed Raoorda of Milam County, Taua. 

Sea Exhibit A attached harato and and made a part hereof. 

Thl• ,., .. , oleo cov"" a<>cret1one IDd eny roa1l ICripe or pand• of 1aDd DOW or llcnaiW o-.-.d or clelmecl by IMII>r 'tOillcfl aro oonlipiOUI or e4J•~ 10 tho b...S 
fi"''DD-~ "'D01 .,cfl parool• aro boWII 1u cWI by 1.-w or t-, IIDd ror tao al'onmalllonacl QJII.IIIdcndoa, 1..-or apon lo CIUClUit at 1....-"e noquet~my 
add!~ ew .,f'PI-"'1 m.cr-11 rew a - ~ ew .-anle ....._.pdca ol 0. lm4 10 oovcnd. Pew 0. J1U1J11* ol ~ .. __, ol Ill'/ nDIIIa 

...S ...,., ... royaldalllonund«, •lcllmd ....U he~ ID he caapb.S ol. -~~.82~--- --.~It ICIIUally Cllllllpf-- ew lea 

2. ]'rrm nf ,,.. • .,., Thla Ice.., 111•11 he k\ furoo rur a pri1111ry tcnn or ----~!.~---- y .. re frum tho cffuaivo cSa. h.:reof, .,d for • lana thcraell« • a oowrod 
millen! II P'oduwd in p•yina qunitlcs from tho lcoucod prcmi-. or thi• '-II olhcnriM mairuincd k\ dl'oct pureuent tD the provlelona hcroof. 

) . ~ Royalliol an oovcrod minara ... ~and 11vcd haa.wl<b INU he paid by 1.- tD 1..-or • rollows: (a) For oilllld ~liquid hydroc:arbona ~q~antC.S 

11 t-'1 held ~Rior raci!Jdca, tao royalty lhalJ he . __ 9: 1259_09C?_9_ -· . ·- or IUdl produc11oa, 10 be dcllvcrcd at l..cucda opd.Oii ID 1.- II tho -uhcacl Of lo 
lcuol'• .-Iii el ~oil p.ardl .. or'l ln!Up0r1adoa fodlidoa, provlllod llat 1.-.o INU bne dw oualinuJna rl&hl lo p.anhooo .,cfl podu~oo at~ wollhaecl pollud prioe Choo 
pvvolllna Ia d ........ "•"' (..r II' lhcn I• no ..... pig~ O...a pn•llb'l Ia o .. 1111110 """'· d ... , lu o .. rworvrl llcld In wl~ .... d~~on I• ...... I l'""'•llbaa pllwJ rur pn•lu.11 ... or 
.aallor """"and .,nlly '- 1 pvf'Uf11.-le part u{ ad nit~ tua IDII f'"*ctkoa, ----. ur ott. .. ~ .. laue, (b) fur 11• (ladudlaa w.U'Iboad aa•l IDII aU oth« 

coverocl mloarale. tho royalty N.U bo . ___ - -· -· - -- _ 11!_ __ - ·- -- __ orta.DOC pnOIICide roallT.ocl by 1-ft'OID tho aale fhcnlor,lcu a proportlooala put of eel velonm 
l.uco md produ•1ioa. cvo:nooo. or olb« etdao w.-. provided .. , ~ eball have tho conlimda& rl&:)lt lo pwdwo oudl proclu~ca at tao Jlml•iliDJ wdlbcod market prioo 
..,...s fur procluctioo or limi1u qualjty Ia lbo...,. Oclcl (or II' tbcf'O" DO llldl pice lbaJ Jlm'lll.in& Ia the - field. lbaJ Ia .. s-rm liold Ia wbl<.h 8la-c Ia .. .u. pn:vaiJ.iD& 
priuc:) lea • pn!pOrtioaala put or ad vllOJaD IU.CII IDd procluctioa, eevcrmce, or oil>« ac:Ue IU.oa IDd (c) II' durin& or 11\cr .. primuy IICIIII ooe or more wd1l oo taoloa...S 
pn:mi- or leDda pooled dxnwita aro cepebiG o( po<kldoa oO or aa• or olb« IUbolmoce ooverocl bt=by Ia payina quanlit!oe, w1 .udl wdl or wdiJ aro dlb« llwt-ID or 
procluctioa dla-cfrom I• DOl beiDa eolcl by ~for 1 pc:riod of 90 11t111CWIIvo daye. lbaJ r....- may pay lflul·iD royalty of ooo doUar per 1c:n of laud dim oovercd by lhi1 
lciiiC:, .. dl peymcnl lo bo made lo Lcuor OD Of b.:foro tao G of u.Jd 90-diy period IDd dlo.Tcafla 00 Of before ad! eaDVCIPII)' or lbo G of Mid 90-dey pc:riod w1Jilo the 
well Of wdh lte thul-iD IIDd II ohaiJ bo COillidmocl .. 1 .. lob wdl 1.1 proclud.aa iD paytoa quanddCII rew .u pu]IOIII lienor dilrin& my period for -..111dl asdl llwt-GI royalty II 
laldcrod: proviclat .. I II' tbh lclloo Ia odlawiao bdna IDibllllood by fie JIIY'Ir""l of I'CIIIa!J or by opcnd001, or II' a wdl or wdl1 ca tao lcouod prc:ml- Ia proclucin& iD payiq 
qucdd~ 00 tbui-ID royalty mU bo ... lllllil lbo tlld or .. 90..!oy pc:riod Delli foDowtac .. tlld ol tho I'CIIIII pc:riod Of .. -lloa or aJdl opnlloaa Of ~UD, II fie 
ce• may bt. 1- ohaiJ have en. u• or oil. .... Will«, cad otb« a~'--~ Dum Mid l.md, IIII.CIDpl wet« 6oaa '--'• ...U. or puade, for aD opcnllooa 
-.....scr. tlld 1.-«• royalty tbaD .. CDDplled an. ddadlaa my 10 uad. 

4. Qptl'llflono. If, efluo Clqliraicn or tho primary 1mn, 1-drilh • ...,. hole en the lanai pnmioca or if all produdicn of covc:ral mincnle ollould pcmunallly OCIIIG 

from 111y cau..: cllh_. volariary or invula.m.ary (one! if lhi• ldiiO Ia not ath..wioc bdng INiinl.ainal), thio lceac oN. II nmain k\ df...S if Lcuoc wmm<I'IWI drill in&. n:wurtdng ur 
oil>« opcnd011.1 ca tao lc:~...S pnml~c:~ .tlbiD 90 day• krcal\er. If, 11 or IJlcr Cllpindoa or tao primal)' tam. dUJ laoo b DOl olbcrwi• bdna maint.W>od wt La- Ia tbcQ 
mp~ ill clrill.ins-~ or otaor opond001 calwlelallo oblab:l or ra1oro pn>Cka~ca from tao Ioucei pnml- til lc:~ao ohaiJ rcmaiD iD dfcct 10 loaa •• .,cb opaati001 
eno ~clal wi da DO CICIMdoa ol more thaD 90 ooo-x>~ll ve &oy• cad. If asdl open tioaa raul I Ia dWI podu~oa ol • covCII'Od miocral. u 111111 lhcnlll\cr 11 dlap Ia procluctica 
from dac louod panliCL A1l<r prodildlca ha1 bcm ClllahlUbal oa tao ICI.cd pun!- t- lbal1 driD IUd\ addilloaal wdla •• • IUIODAbly pudcul opc:nlor would drlU 
\IIlii« lba....,. or oimilar ~ 1o (1) dcvdop ..... ted paDIICII 11 ID formadcaa lbaJ c:1pabla of produdq iD paytoa qucdlia ca tao leued pnm~- or (b) protect 
dac loated JliUIIi- from UDCOIDp<lllllal clraJDogo by I well procluc:ill& I oovcnd miDcniiD payina qucddee *-led witiD 330 fM o/...S dniaiaa .. t.ad praal-. 1llon 
ohaiJ be DO covCDoUIIIO driD aploretory wol11 ew my adclltioaal wdle aoope u apreuly provtdod bcnia. 

S. Poollnc. ~ Ill all havo lhe ccnlinuina .,d rotWTing riatal. W Dot tho obllpion. to pool all or .,y part of tho lca...S prani- ew lnl~ then;.. with .ny other 
l111da. loo~ or -.CNU. u to 111y or oil dq!lho or a.aa. .,cl u to.,., ew all oovcnd minarale. either bcfura ew allcr the oormiCI'Ioancrll or produ<tim, whliiCV« ,......,., doana 
II _,....ry or P"J'Cl' 10 do 10 Ia order 10 pnul.otly c:>.plon. develop or opcnle lho loaocd prcmloeo, ~ or DOl limilar pouUug 1ulhurity a:Wu with n:wpcct lo .,cb odv.lr 
1mda. Ice-"' lulna\a. II UDII liormod by a~.h pouiJna rur aa oil woU wbl.U b DOl a boriwot.al <lUO'IJ~<Iioa thoU ool •aoxol 10 aaa f'lu• a mulmum a.n:eao k•l.nuuo of 
10%. mel r"' ID oil wdl 'tOillcfl" I borimlt.al completico ew. , .. wdl tN1I 001 IOioood 6-40 •era rlua If. IIW.Imw:ll ICt'OIIO tolauoe or 100/o; provW..d that UIJ« uulll llloiY 
be furmod ror ID oil wol1 ew I Ill well, 'IObcthor ew DOl borl7nnlaU)' oumplc1cd, 6D ore!« lo ooof'urm lo .rt)' wdJ IIJ"'cizla or doolity pallam pcmaillod hy lillY aovcnmmt.al 
llllbority havio« juriodlc:buo OYCI' ..... ll>lllcn. 1bo lclnDJ "o0 -tl" IIDd "111 woll" oN.Il have fie mc.u!Dp preoaibocl by IJII'UCiblo law or by rq:uladuoa ur tho CQVC111111onlll 
audooraty wbu.b haa jwi..U•1ica ovm llldl 111.111<n. Tbo IICIIII ''buriZlJot.al 0001pl•1ioo" ohaiJ - m oO wdl or 1 gu wcU iD wbi.U tao barizoat.al oompooom1 or lbo groea 
oomplclim lalcnal a..-b 100 foot Ia 'lcD&Ib. 1- 111.11 pool or comb!De 1.-1 covmlcl by tbla boo or my port1001 tbmlor, 11 above provldalu 1o olliD my ooo or IDOf'e 

llnll IIDd .. lo p.eiD my OIMI Of IDOT'I lltnla. Uoill rormod by pooq .. to my llntum Of lltnla acod DO( oool'oau iD .,. Of U'OI .;aa 1111111 formocl .. ID Ill)' odla llrltum 
ew lin II, IDd oillllllte acod 1101 oooi'Oflll u 1D U'OI -Mtb 11• lllllta. To aadao Ill poolllla rlahtellcrw!!d«, t- lilaD fila of rocon1 a wrillal doclanlloa dc8crihin& 1bo uolt, 
cad tao df ... -live dale or puolioa thoU be .. dale of lllina lillie.~ provldod olbcnot• Ia .. cb dcclandoo. .._ wboUy at Ill opdco may aerd• Ill aulbority 1o pout citt. 
before or aJ\q- IXmllaldn& opcndooa ror or CICllllplctllla m oO or au well ca IIIDda lytoa wllhla a IIIIIIIDCI 111y 111111 may IDdude, wl Ia D01 r.qulrod 1o IDdudo, laDda or ..,._ 
upoo ..t.i.J> • ....U pudut.ina or cepa~o ol pro&idna oil or au Ill pa)'lna quanddCII ha• lbcmoron b.an oompletal, ew upoa 'tOilldl opnll001 have tbcmorora bcm 
0 '"'1D'SM'Ocl Prodil<-liUO. clrilliDa ew ~ opntlooe an.,.ttan CD I 111111 wbidl iDdudai aD or lillY put or tbo Jc.lad pnml101, RJinD- of wbcllx:r aldl pnxluctica Wll 
IJOWI'Od or ~ drillina ew rwwudiDa opcnd.oaa wa-. '"crmmood Wure ew all« .. cuwdoa or ella lc:~• ew .. 1111~1 llaolguaq 0. pooled lllllt, 1ba11 be troalecl r"' 
all pupoea (ClOC'J'C fie payment ol royallloa ca puducdca 6oaa tao pooled uull) u If lboy _.. prodilcdoa, clrilliDa ew rwwor1dna opcnti0111 oa tao !ouod ,...,.m- IDd 
rUCRDCD berdlliO ~ from or oponllOIII ca .. Jouod ..,.m- i1aJ1 be cSocm.s ID loc:lud. JII'OWQtloa ft'OID ew opontlcaa ca my portloa or asdl poolallllllt; provl.dod 
1111 if IJlcr cnoollca ole pooled 111111 • woU u drWocl ca lm4 wilhla .. 111111 - (ok tao:o .. leeood ~) v.blcb well Ia 1101 daul&d •• .. type of well few ~cb fie 
IIDil wu cnoalud (oO, ... or otaor IDIDonla .... Qlll may be), asdl well ilaD .. ~ • dry bole ror pupo- ol applylaa .. lddlllta.l driWaa cad r.woRina 
provlelcaa baeo£ 11 • au well co • au 111111, .tlldl!Ddudaa aD ew a por1loa ol .. leuod Jftllll- Ia redalliJ\ed u m oQ well, .ttl reepcd ID aD IIIDda ~dl aro ladu.s.t 
'fWilbiD tie 111111 (oe,. thea .. '-II oa ..t.idl 0. wo11 Ia *'-led), .. ,.._ ol IUdl -wanc.dca ilaD he OOIIIidarocl 11 tbo dale ol -Ilea ol procluotloa for pupoeoa ol 
•I'Pylua tho provblou ol dlla loul oov.taa adt.lllloaal driDiaa cad .-Ida&. The ~ca oa ~dl ,_., royllty Ia calollalal ilaD be llo1 propor11ca ol .. 10111 111111 
~~~~~ v.blcb lb. lid e=op CIIMnd by thla bee md ladud.t ID 0. 111111 b.n lo 0. total aro- ..,._p iD 0. llllit, wl caly 1D 0. •'-1 lla1 aadl JWPCI(IIoo or llllil 
~~~~~ Ia told by ,_ PoollDa Ill - or mon ..._ ilaD IIOC --.. t.-'1 poollDa rlahll bercaDScw, IIIII '- lila!!. .ttaoul .. JobW ol t-, have .. 
.-.niDa rlahlloat DOt .. obllaallca ID mbe ID'J 111111 lbnD.t ~ '7 •.-au. or -notloa or lloGI, • ._ bolOft or an. • -·u ol ~ Ill cn.r 1o 
llllllfoma ID .. ..0 ll**al or .S..ty patlala pmaln.l by .. pw• I •llodty llavq jl&rladiGdoa, or ID -r- ID C1 ~ .... -.. .._..Ike mUI by asdl 
F• '•I •IIDGty, .« -' Ollie. or ,.._ • • • -w, Ia .. ~ vi 1-. .._.. .. -alGa t1 _... ..._.. Ia _, _.. IIIII t1at 
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7. ~nhlp C'tl•~ The lallnlt ol cid. I..-, orr.- bl21uDdor may be uolpd. cSrMa1 or odlcr.rtUe lr'IIDI(cnulla .bole or iD put, by .,.. or by dcpd1 or 
mnc. lnd~ rigtrt. 111d Obiptlona of the partia beroundcr ilaU ectcnd to their rc:op«iive bc:in, dcvUcco. cxccW>n. omninw.ton, .uooeaon 111d -ip No dungc in 
Lcaor'a OWDCnbip man have Cbo dfcd of racludna Cbo ri&)lll or ca1.o.rpl& Cbo ob1Jptl0111 o( t- btnuodor, Gld DO ch.m&e Ia owncnbip oball be bi.odiDg CO f.e,_ aotil 60 
daya after t.cs- baa boCD IUmltbed die orlgillal or ca1ified or ckiJy wlbtllticalcd ooplea of die dowmalta emb~Uhina aun dwl&• of owacnhip to die uti.sfoctioo of"-. 
Ia tbe nail of Cbo dee~ ol my ~ a1ti1led 10 lbut-Ga royallica ~. ~ -y pay or lcil:ld« IUdl lbut-ln royaltica to d>C aallt of clcccdcot or dccalalro 01t.1o. If 
ot my time two « IDOlA ~ are Gllided llblt-la royaltlea bcmmdcr, ~ may pay or IIIDdcr JUdi obut-ID royaltic:o to oud> pcnc'Cllo cilher jomdy or ocperotdy. Ia 
propor1ioo 10 Cbo laLcrclt wbld> eed> - If L.a.- trmofcn Ita Ia-~ Ia .tloiAI or Ia put. t.a- oball be rdicrved ol all oblivtl001 ~ arilina wt~ rcopoc;t 
10 Cbo !rml(c:mxl la!A:ro11, Gld falhn or tbe !rml(- to •tiofY IUd1 obllpliOCII wUb I'CIIJ*t lo Cbo trmofcnul lala'Cit oball DOl oJfcct Cbo ric/Ita ol t- wi~ raped to my 
lataat out ., lralufC'TCOl If Leo- lnulfcn • lUll or UD<Iivldocllataut iD oU or aoy portico or die eree oovacd by tbU 1 .. .., tbe ubllaatioa to pay « laldar llblt-ID royolda 
b::nuaob oba11 be .Uvldad ~ a.-Gld Cbo trmof-la proportloa lo Cbo DOt aaaep lalenolt Ia tioloue a-bold by eedL 

I . Woq:wnty o( ntlr, 1...-oJ bcnby w&ITWitl 111d ,.,_to defend tillt to the intaat oanvcyod to 1.-oe hlniUftdcr. l.- .. itt optl.-., moy pty « dil<fi~UJ~= lilY tax, 
mort,.p: or lien cxJotin& ,,_inat tho lcaJOd Jlf"'l\'- 111d. In the CYtrll thll k do. to, L.ouco olio II be oubmz,oh:d to tho riflrtJ of the r•rty In whom poymcnt it mode .,d. in 
addltiua to Ita olbor ri!1hta. moy rdmbune ltac:lf out of aoy ruyaltl01 or lbut-ID ruyalt101 ulb«wtou payoblo 1o Lottur barwnd«. If LDuur OWIII lao thus dw fuU miocnl eat.te 
Ia an or m)' put ol tbe lcallld pran1-. paymall of royaltloo -s at.- ...,.oltloo bwouDos. oball ... ~ proportlcootely lo .. aDOUDI 8111 .__ •• Ia- Ia Cbo leueol 
pl1llliiM been 10 t. cdre mm..J .... ..-Ia tbe leueol p-oal-. 

9. !b~ of fTo· ~ -'1· tl my lima Gld &om llmoo 10 llmoo, cSellv• 1o Louor or IDe or rocord • wrlllal rdcut of lhlo 1- u 10 a fWJ or uodiviclcd IDtcrat Ia 
all or 111)' portl..-. o -.!lcel<lll prcnuoa or lilY dq>\h• or l'JJnco th~, .,d """ th<n:al\« be rdicvod of oil obliplionJ th.,.,.l\cr arim& wilh rap.xt lo the intact to 
rdcuod. If'-"- rdee- all or 1111 -uv!clcd lnla'Cit Ia lcat ~all ol Cbo- oonnd barcby, r..-'1 .W,.tloa lo pay or laid« llblt-ID royaltla lflall be proporlioaaldy 
reclucod Ia acoordaoce wt~ Cbo DOC aauaelala'cll ncaiDaS bl:nuDd& 

10. Rreylfttln'l Mid D<-toy. l..cu«'t oblig.aliona under the lcuc, 'Whdh« ~ or ~lied, lholl be .ut;cct to all tppliablc lovn, rulca. regullliona 111d arden o( .,)' 
p>vcmmal\.11 aulhonly boma Jurisdialcn illcludin& rcalrialona en tho ~llin& 111d procluctim of wdla. NctwilhJIII'Idin&lhe provU.iono ol panpwph l obovc, "ilen ~llina, 
rvworking. procluctioo or other opcnti0111 tn1 prt:\'alll:d or clcloyed by tud> laW~, rules, rc:guiad0111 or orclcn. or by inability to obuln DCOcaUIY pamita, cquJ~t. ocrv1oca, 
111o1taW. 'Miler, clccttidty, Nd, aooca or CIUaDCIIll, or by llre, flood. advent -thcr oooditioa.l. wv, abota&c. Rbcllioo. !zuum,t1ioo, riot. ~ or labor d.i>pUic:a, or by 
!liability to obca.la • 11ti.sfadmy market for procluctlco « failure of puWioCI"I or carrlcn to loU « 1nDJpor1 aids productioo, or by my other cwoo DOl ra.IOOibl)' wilhiD 
tc.x'a oootrol (ocmmaal)' rcfcnul 10 u "fon>e majcuro"). til 1- oball 1101 kmliD.ate bocau.te of tuda prt:\'mtioo or clcloy md. at u.-'t opeico. 1bc palod of JUdi 
prwvauioo or clcloy man bo addod lo die lam bcno£ ~ oball DOl be liable ror bread> o( C1 ~ or Implied oovasmll ol8sb laue ""- cld1.l.illc. ~ or o4b« 
opcnticoo""' ao prwvaslcd, cldayed or lalcmlp4ad. 

I I. Brn<il or Q![Rnt!, An allcp! breads « defouk by J..a.aee of Ill)' obli&Aicn hCI'CUidcr «the failure of lcsacc to utiaty 111y oanditlm Of limil.ltlon cxn.ainod herein 
""" not won • for1Cilurc or tcnnination of thi.a leuc oor au.c • taminllion cr n:vcnion of the Clllllc: CICilCd hcnby not be groundo for ancdlotioo hcn:of in whole « in 
put, and DO liti,adOCI lball bo lai!Utcd by tea- w!ds reopoct 10 my allcaed brood> « default by r- ba-am&la, for • period of ot least DiDc1y (90) doya atl.cr Lcuor bu 
civas t.a- wdllcll oodoo fWJy dcoc:rlblng lbo brood> or clc:Uult. and a- coly if 1.- ran. to ~ or <lOIDilla)I)O to ranedy Cbo bread> or clcfoult wilbin tuc:h p:riocl In 
die cvast die mana Ia Iilia• ted Gld Cbac Ia a fiDal judicial ddamlaatioo tbal • bread> or clcfault baa ocasmd, lbiJ 1..., oball ool bo forfdlcd or cmcded io whole or io put 
IID!csa Leo- Ia elvGl a rcuaoable time all« llid judicial clclamioatioa 10 ~ Cbo bread> « default Gld t..e-e falla lo do ao. Nolhioa iD tbU laslnrmCIII or io tbe 
rdotioa.bip aated bcrcby oball be OOOIInlod lo alabWb • fid.ld.ay rd.ali<IDiilip, • rd.alicoobip ollnlll or otmfldax. or • priDQple • •cast rd.aticoabfp bctWUD La.>r Gld 
~for my pupate. 

IN WllNESS WHEJU!OP, esla leuo Ia cx.oaaled c€octlw tbe cia• lirll wrlllllll ~bow, Gld apoo -tloa oball be biDdiaa upoo Cbo apatory ..W. or DOC tbe leuo bu 
-aea~lcdby.Uputict~baaDu~ 

~·AND/OR TAX ID jj 

~or ________________ ___ -~-------------------
nu-.......,_ .. , n1 'I ·~-.. ____ .,fill ________ , "--• ., ______________ ....; 
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~ A~~ and ITIIdt l ·l)llt-~ lhlt ~ Ollnd 0. t..e.t dilled M8rdl1!5, :age by~~~- R. E. Thompeon, •Leeeor. lnd UNION PACIFIC I I RESOURCE~ COMPANY •~MMe . 

. \ • Exhibit A 

. 
EXTENSION OPTION 
lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this lease for . 
period of two years as to all or any portion of the eaeage then held hereunder, which would expire unless so extended, the onl 
action required by lessee to exercise this option being the payment to lessor, at lessor's address above, of the addltlonc; 
consideration d twenty-five dollars $25.00 per net mineral aae for each acre so extended, which payment shall cover th1 
extended tenn c:A two 2 years. Lestor ec:Mowtedges that there will be no rentals due to extend this lease, nor during th4 
extended tenn .• 

I 
\ 
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..... . •·'' '' !'' ·· ··, ,, ...-. · * ·s c au ·· . 
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on. OM t MJ!IfJW..lUZ PROD a (RY.V m ) 
PAIDU' 

niLS LEAS8 AOIU'l!MENT II_.. .-..w til tw.nty tl..-t llooy r1 M_a_roh , 19 118 

..._ FRANCIS PETTEY 

u~(..W._«_)....._..._. 3707 ALOES, TILLAMOOK. OR 87141 

_. UNION PACIFIC RESOURCES COMPANY , u ~ 

'IIOboel...s.n-11 801 CHERRY STREET, FORT WORTH, lX 78102 
pa111oaa oftu-.-pnpa;a"' r:.ee: 'biii an oa. Jii'OYG'Oii8 <liiCIUdiiil & CIOiiiliiGiClD otY&~t~..;...,...:..:.,...:...;;...> -.,;.;.,.:,_;_p:c;pu:ea..:....;_;=--JOIIIdY~~"'~ .... ~--~...,......--

. All ptatad. 

.. DPsdldo!. t-, In~ r~_T:..::en~Oo=I'-:::,..~And=..:.;No::.=:...:Cen=.:=t.:.._ ____________________ _ 

DoDan (S 10.00 ~b-s paid. 
o.,..,r,..,&"""""roy=--IJac;:l"'':"'r:liiCi'dll=-:pv=VIdiiif':r::Y~..s:-r::~a;e"""""OO"""•"""',..,.,..,:-::::b:-tbiftlii=::-:-:ca>=•·lnod bcrebi J1'DL1, sea .. ..S ICU CiidiillvCly 10 ~ ~ p~~poee OlGPIOriiii r-. • ~ 
... awk.ctlllc oil !IDd p1, aJoaa ,.jib all bydrocubc:lll ... ~ out.t_. ~ ID a-.datloo Cbonwtlh IDdudiDa bolha. -t.. dloaWe ... orimmcrdAl 

aa- u well u hydroc:uboa ..-(ni'.,..S 10 bcniD u "oo-..1 -....a"). Ill- followiD& ciDcribed l..s ( .. '1ea.-l ~) ID -------- - ----

MILAM Couoty, Tcu~, to.,.jt: 

16.92 acres, more or leu, In the Jennett Bowing Survey, Abatrec1 No. 96, Milam County, Texee, end being the eame land deaerlbed In 
that certain Deed dated July 9, 1982 from F1'11noe. Pettey to Dorothy Spradling end recorded In Volume 480, Page 376 of 1he Deed 
Reoorda of Milam County, Texea. 

See Exhibit A attached hereto and end made • pert hereof. 

This loue ilio coven aoaed0111 !IDd cry IIIIAil llripa or paroeb or lmd DOW or baed~« oWDCd or dalmcd b)' 1,.-,r wblch are ~ OJ edjaoml 10 Ill- loued 
pn:az!.- wbdbcr or DOl aldl paroeb are lalowD 10 aile by 1,.-,r or t..ca-, !IDd fOJ Cbe af~oocd CCIIIidcntloo. t- apeca 10 a.c>a1le at leaee'a requal cry 
lddilioDal 01' oupplcmmlal ~b fOJ a mono """""cte OJ a«W111e <baipdoo of lho l..s ., oovcnd. fOI' lho J1U1P0*1 of dclamiDiDa lho .mouat of cry nDiab 

IIIII mut.C royal~!. hoorcomdcr', aald t-s !1ba11 be deemed 10 be OOIIIpi.aecl of 16.9200 --. v.bc6ar l.t-..Jly oompri• mora 01' 1c-. 

2. Tum or 1~. Thia lc:ua ~hall be in raroc f.., a primary t.nn or _ _ th~-- yean from the dfudive dote hawt and f.., • lanatbcnallar u • oo-..1 
nincnl ia procbxd in payina quantilioa fi'om lhc kucd JK'CII'Iiaaa ... this 1cuo Ia Cllhonoioc mad.ainod in elf' oct purwn 1.o lhc provioiona hereof. 

3. B.!!I!!:!L R0)'81lioa on CO\"''ed minc:nla procluced and uvod hc:rc:undar .tun be paid b)' 1-1.o 1.- aa follows: (a) fOI' oil and dhcr liquid hy~-boo11 oq>-...1 

t leaee'a bcld acpentor fadlltiea, 1bo royalty !1ba11 be ~~~i>OOO or IUch ~ctloa.. 10 be ddivcnd at I~• opdoo 10 ,_ at Ill- wdJbcad 01' 10 
.c:ucn'• a'Cilit at Cbe oil pmnaiCI'a !1"1Dsp011111ioo fadliliet. pn>vidod tbat 1..- !lbal1 havo Ill- ooot~Jluiu& fi&blto pmhaao oudl pnxklc;tloo at tbo wdlbcad poslocd prioc Ibm 
n:vail.ia& lu tbo IGDO field (01' II' lbcro U DO a1dl prioa lbcu prc:vallin& lu tbo IGDO field., lbcu lu tbo ocaral field ill wbllfl !hero {a alch a prc:vallin& price) for pnxklc;tloo of 
mllat .,...- !IDd pnlty a- a popo1~1e pet of ad val- taAca IIJd prvcb.1ioa.-- 01' o01« o.dle t.IAOI, (b) for 1•• (IDdudiq C8Jiia&bcad p•) !IDd all odMw 

l\'a"'OI mincnla. tboroyalty lhaJI bo 1/8 oftbooct ~ raliT.cd b)' !..-from tbo aalo dlcnlo(, ka a proportiooat.c part of ad valorem 
~ca !IDd produc;tloo, II:Vc:rmco, OJ olbc:r otdle lues, pn>vidod lhat l..caaoo !lbal1 havo tbo ca>lilluina rlaht to purchuo a~ch produc;tloo at tbo prc:vaiJ.in& wdlbcad market prloa 
~for produ<1ioo or aimil&r quaUty lu tbo - lidd (or II' lbcro Ia DO oudl prioa lbcu prc:vallin& lu tbo ume lidd.. lbcu ill lbc ~rat licld ill wbidl lbcro la a~o.h • prc:vaillna 
loc) 1- a proportiooato part of ad valoran tuca mel procluc;tloo, oevc:rmco, or olbc:r cxdao l&ltca !IDd (c:) II' &Irina OJ allcr tbo primal)' term ooo OJ moro wclh oa Cbe lcaaod 
tmioc:a or I&DW pooled lhm:wilb aro capablo of pnxkldzl& oil or 1 11 or olber oubri&Doca oov.....J bcrch)' lu pa)'in3 quaotitica, but ouo.h wdl or well• at11 c:ilber ohut-ill OJ 
t>tluc;tloo lhm:from Ia ool bc:in& aold by l..caoo fDI' • period of 90 ooruoc:udvo clay1, Cbca I~ may JIIY ahut-lu royally of ooo o.loUar pc:r a<TO of laod lha1 cov"""' b)' chi1 
110, oudt JII)DKIII lo bo UY<Io 10 l.aoor I'Cl or hcforo tbo cnl of aa.ld YO-day pcriud and lbo:rulla ua or bt_ofuro c:ao.h aonivc:nary uf tho enol or u ld 90..Jay pcriud while: lbo 
U OJ wdla are ahut-lu end II lbaU bo .-.idm:d d\at ouo.h well II procludna lu pa)!nc qiWitilics for 1U pupooa hm>of durin& any period for whldl oudl ohut-lu royalty II 
dcrod: pn>vidallbat II' chia lcaoo II olberwioo bcio& mailll&iDod h)' lbo pe)'lllalt or n:olalo OJ h)' op:nli0111. or II' • wcU OJ well.a oo tbo lcaocol pranloa II pru.ludnc lu pa)'in& 
Ultidc:a. DO liNt-ill royalty lbaU bo duo unlll tbo a:xl of tbo 90-day period DOll foUow!nc tbo cnl or lbc n:olal period or tbo ccualiua of ouch op:ntiooa or pn..hu;tlon.. u lbo 
c may be. ~ obaU havo froo UIO of oil, p1, Wiler, and otba oubr'- ~...J l'na aaJd laD<I, Ol....-pl Wi ler (rum ,.......,., wdJa or puada. fur all up:ndllDI 
CIUDdcr, end l.a..r'1 royalty lha1l be ocmpaled aller ~ aoy ., uaod. 

4. OpnaUons, It aft a- c:JCpirct ion or tho primory tam. I"'"""" drill• a dry holo on th~ l.:oscd pr.:mis.:o 01' If all produllion of cova-.xl min.:r1lo ahould p.rman.rnly o.:aao 
n any cau:•c d tha- volwrt.ary or involwrt.ary (and ir thi• l.:o.u lo n.- <Ahawia.: b..ina mainuin..,..), thi• J.:o..: ohall ranain in dr~ il' 1....- wmrt~a~wo drillins. r~wurlo.in& or 
:r opcnliow I'Cl tbo lcaaod pranloa ,.jthio 90 clay• lbcTcall«. It at OJ a!kr e~plnliua or tbo primary term, chi1 IC810 h DOl olhcrwloo hdng malnlalnod but l.csA<>O l1 thcll 
•ccd In driiJin&. rewut1UnJ or fllba- opcnd0111 c:alwlatcd to oblalu or rooturo produ<1i<'ll llum tho loa lOll punieca, lhh loaoo lball rttW!Iu In dl0..1 10 lua11 •• oudl ••f"TIIil'lll 
<>00du<1N with DO IXSioltil'll of murv Owl 90 OOWICICUdvo clay• and. II' oudl opcntiuDJ retult In diO produ<'llun ur . OJV<.....l min<.TII, .. It~ dK-n:oli•T .. dl<'f'O I• rn..!u<'li l!CI 
J tbo l~:~~ood pran~ ...... Mer produc;tluo bu boca calahU•hal uo tbo loaiOI! panloca, l.cuoo ohall Will oudl additional wcU1 11 a n:aauoahly prudent upcntur would Will 
:r tbo II&IDO or tdmllu d.RU11111an0c110 (a) clcvdup tbo loaaod prcmha •• to forma dow Cbca Clf'lhl• or produd.oJ lu payln& quanddco 011 tbo t .. ood pnmlaca Of (h) prutoct 
lcaood praniiCI from WIOODlpallltcd clntnaco b)' • well produdna • oov.....J mlocnt lu pa}'in3 quaotitica located witbio 330 roat or ... dnlnilla .. loaaod pnml-. l'bcn 
I bo DO oovm&~~llo Will llllplot'lllory wall• 01' aay addiliooal wdl• ClllcopiU llllpn:aly pruvhlal bcrdn. 

' · Pontine, l..c:uuo aha II h•w th~ contlnulna and rowrrln1 ri&Jrt, but n.- tho ohlis-tlon. to pool all 01' any part of th~ 1 ........ pruni ... or lnt.rue th.:rdn wkh any <Aha­
t.. 1...,.., or lnta..U, 11 to any "' all ~· or 7 • ..,.., and 11 to any or •II wv«cd minaal1, cilh« bt_-fU,o or an.- tho "'omr'I\<J1"'"'l\llt ur pll'dulll""· \Oh~"-v.w 1 ....... .., .b.,,. 
..nury or rn•rur to do 10 In or.J.Jr lo prudallly Clllplorv, """ulop or llJMito tho toaiOI! rnrnJ ... .., wlwd10.T or DOl ohnllar p~•llnJ aothurlty Clllhto with rv~1 111 oudl uthcr 
1, lc:all.'l or lnt=oiL 1\ unit funned h)' ouo.h p K•IInJ fur &a uiJ W\:ll whldl l1 DOl a ho~•ll'l lal \lliCIIpl~thiQ lbaU DOl dl"""" HO •~on' f'luo a mu.lmtutl ••~CillO luk~anuo uf 
, 81111 for &D oil wdl wbldll1 a bort7.oatal complc;tloo OJ a Jll wdl n U DOl Cllloood 640 ac:roa plu1 II' a mu.lmum ac:roaco tolcnnoa of 10'/o; pn>v!dal d\at larger uniLI may 
lTIDClOI for ao oil wdl OJ • p1 well, >Obl.-k or 1101 borl7.ualally completed, lu orcb to IUII\nm to my wdl IJ»dna 01' dclllity paii«D pamittcd b)' any cuvcmma~tal 
lrlty havlnJ jurlldlc;tloo over a~ch mattcn. Tho k:rml "oil well" &lid "en well" lboU havo tbo tDc:alll.a&• ~bod b)' applla blo law or b)' rcgulall0111 of tbo con'ltlnlaltal 
ority wbio.h ha• juri..Jic:tloo over oudl mattcn. Tho tam ''bori7.uatal oompktlua" lbaU mc:ao ao oil wdl OJ a 111 wdl lu wblo.h lbo buri7.uatal CIUIJIJII.'f1all or tbo po• 
•c;tloo lutcrval cxooala 100 feet lu lqlh. 1-may pool or combine laod oovend b)' tbh louo or 8ll'J portluna f>croof, aa above pn>vldcd •• to oU lu any ooo or more 

!IDd n lo l'•. lu m y ooo or more llnta. Uulb formed b)' pooliua n 10 cry 11n1um or llnla D<>Od DOl ooofonn lu li:t.a 01' 11'01 wilh unil.l formed u to aoy otba •tntum 
..... ... oil unib oocxl DOl oooform II to ·- ,.jib P• unit&. To ClcrdiO ILl pooliua rlghLI bc:mmdcr. I~ wu rue of rword I writtoo o.loo.:lat'lldon cbcrll>inJ the unit. 
lie cOixtlvc dale of poolina lhall bo lho dale or fil.ina unic:u pn>v!dod olbcrwbe lu ouo.h dodanlioo. l..c:ucc wbuUy at ILl opdoo may cxcn:ioc: iLl autburity to pool c:ilber 
1 or aller uoo11 em ciua opcnd0111 fOJ 01' oompldlu& ao oil OJ cu well oo lmcla lyinJ wilb.lu a unit end aoy uail may luclude, but II DOl rcquirccl to lodudc, Ianda or lc:aoca 
wbldl • wdl pvdudzl& or C8pablo of procludzl& oil or &•• ID paylua quaotitica ha• lhcrctoforo boCil oomplctul. OJ upoa which opc:nti0111 havo thcmoruro boCil 
mood, Produc;tloo, driiJin& Of n:worlciaa OpcntiOCII aa)'Wbcrc 00 I unit wbio.fl lucludca aD Of any part of tbo lcaiOIJ prani.ca, ~nDcsa of \Ohc:thcr ouch produc;tlua Wll 

d or ouo.h drilliu& 01' rcworldoa op:nli0111 'WCI'C ••• cm001l bd'oro or aJlcr lbo otOQidoo or lbh loaao or tho lnroumc:at dcolcnatiaa tbo pooled unit. ohaU ba t:rcataJ for 
rpooca (Ciocpt tbo pa)'lllall or royal ti .. 011 produc:tloa from tbo pooled unit) •• II' !hey _, proclu<'tiOQ, drilllna or rcwotldna opcntiOill on tbc ........ prcmhc:a end 
lOCI bcn:iD to pvduc;tloo from 01' opcndooa 00 tbo Joaaod pl'lliDhoa lhaJI bo deemed to lucludo proW<'IIOO from OJ opc:ntiOCII 011 any portii'Cl of oudl pooled unit pn>vidaJ 
af\cr CR~~doa or • pooled unit a well II clrWal oo. land wtlb.lu tbo unit araa (olba- Olau tbo lcaiOI! pranloa) \Obio.h well I• oot d ouili"" n tho type of well li>r whldl tbo 
•• autcd (oil, 1 11 OJ olba- mlocnll 11 tbo c.ao may be), oulh wdl lhaU bo OOOJidcral a dry bolo for pwpo~e~ or appl)'in3 tho a.s.Jiti ,,...l WillinJ 1111&1 rew•orklna 
0111 bc:roof. It • Ill wdl 00 • Ill unit. wblch lududca all or I porlioo or tbo lcaaod pranbca, I• rcdauiOal II Ill oil wcU, wid! rcspoct 10 aU lauda whidl 1.1'11 iucludcd 
tbo unit (olba- Owl tbo Ianda 00 wblch tbo wdJ Ia located), .. dale or ouch roclauilicadoo lha1l bo OUC1Jidcrocl .... cia to of u:sulioo or produ<tioo ror pwp.>ICI of 
11 tbo pn>v!JIOCII of thla lcaoo oovc:rina a.s.Jiliooal drllliu& end moorldnJ. Tho produc;tloo oo which Lcucn'• royal ty h calculolod WU bo d\at propurtioo of tbo tol.l.l unit 
lioo wbldl Cbe t1ct acra~cc oov.....J b)' tu. louo md lucludcd ID tbo unit bean to Cbe total uo• aaugc lu the unit. but ooly 10 tbo e~lalt that auo.h pn>purli<CJ of uail 
ioo II aold b)' 1.-. Poolizl& In ooc or more lu.stanc::a lhaJI DOl cxhaUJt t-e-'1 poolizl& right. bcrc:uolla, &lid 1- lball, without lhc Joizldcr of l..c:uor, have tbc 
11 rla)lt but DOl Cbe obllcadoo 10 revillo aoy unit formed bcrttuDdcr b)' cxpanoioo OJ oootnc:tloo or bolb. cllbc:r bc{oro OJ aJlcr _, • .,,., ocmtnl or productioo. In oNc:r to 
J to tbc well IJ'Ic:ina OJ dclllity pancm pc:nnlnal b)' Ill- JOYc:rtllbaltal autborlty havlu& juri . ..Jic;tloo, or to orolorm to aoy produc;tlvo aaugc dc1c:rmitlatioo made h)' oudl 
IIGital aulbority, OJ court oN«, 01' wb<D lo do ., 'IOOUid., ID dM juc1pDa>1 of 1- pna>ot. lho waouvadoo of oovcnd miocnla lu and UD&Io:r 81111 lhat 
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may be prt>chlocd trom tho I .. JOd prcmioc&. Ill maJdn& IUch a reviclco, ,_ oNJl 6Je of recxml a wrillm dcclantioa cleeaibin& tho reviJOd uoit md Ole dfoctive dolo of 
RVUioo .call ~ tho elate of filin& unlc:oa provided odlcrwiJO iD IUch cloclanticn To tbo cot tall ony portioa of tbo 1 .. 101! praniJco II bx:luded io or ctcluded from tho unit by 
virtUe of IUch ~sico. d>e propot1ion of unit produt1ioo 00 which royalties arc peyoblc bc:rwDclc% wU lhcn::allcr bo odju~od •oconlin&ly. and IUch odjustmmt ahaU be made 
dfo..1ive •• of tbc dfoctivo dote of d>e rcvisioa. l..caoc may at ony limo diuolvo ony unit formed bawndcr by filing • writ1cu doJdontiuo dcouibioa tbo unit, aod lho cll\x:tivo 
dote of c!laolutioa 1lb&ll bo Ole dolo of filln& unJc:oa provided odlc:fwioo Ill IUch dcclantion. If d\i1 1 .. 10 DOW or bc:rcaft.cr COVcrl ocpont.o tncta, DO pooling or uniti7.ation of 
royolty bllcrcstl u bctwcc:o my a~ch ocpe.nlo tntto i• iotmdccl or .call be implied or~~ mcrcly from tbo bx:luoioo of a~ch ocpe.nto tnct.a within !hi a 1 .. 10 but 1-cuoo WU 
oevcrlbdc:u hove tbo rllbt tD pool or unitiz.o u provided ill CbiJ pengnjil wilh COilJCQUCOI .Uoc:atioo of produt1ioo u bcn:in provided. IU uood bcrcin lho wonlo '"acpo111to 
tna"' _,.., u.y tnct with royolty owncnhip di!fcrq. DOW or bcrcdlcr, either u lo pu1i .. or IIIDOUDII, fnm «bet u ID ony olha- part of tbo louod prcmiaa. Poolin& bc:ram<lcr 
lilaii DOt a:GIIitule a av-voymoe of iotcratL 

6. Anrlllary Rh:hts. In Cllploring for, 11.-..,-clopins, producing end mark<ting oil gu and IAAa suh.aanllCI covcroi hcn:by on the lcas.:d pn:miscs, in primary or a!hanc.xl 
"""'vary. l.c>SUr h.:r.:by grants end convcya to I .... .....: the ri11!t of ingress end egress olong with the ri11!t to oooduct. such op...,..tions on the l.::>sul pn:rnis.:s as moy he 
rc:e«JD~bly DOCICU&tY for a~ch purpooce, IDdudin& but DOt limited Ill gocphysicol opcretiona, d>e drilling of wclla, and lbo Q011Stnlf:tioa and uee of roods, conala, pipc:l.incs, taJW, 
wot.cr wclli. dirpoul wcllo, lnjoctioo wdls. pita. doctrle ond lelq:booo tinea. power ll&tiona, and olbcr facilities docmcd DCOCU&JY by Lcuoc ID di1100vcr, produce, alore, treat 
1D11 tran.sport pOOllctiOll In aplofin&, developing, produc!o& or marketl.a& from lbo leuod pnmiiJCI, tho ancil.lory richll gronlcd herein WU opply (a) ID lhc 1.21tirc loa....! 
pnmiocs .Jcoqit-uJ lu Pangnfb I above, ootwllhsl&Diling ony pu1iol n:lcaac or olhcr pu1iol l.crmioatioo of lhit Jo.ac; aod (b) to ony ulhcr laods Ill wbidl Lcu<>r nuw or 
bcroalla hu outbority to grant a~ch rigblllu Ole vicinity of lbo lo..acd prcmhc:a. No awfooc locatioo for a wclllhoU bo located lcsa tiWl 200 foct from ony bouoo or bam DOW 
oo lbc loaacd pran!aca or olbcr laDda usod by ~ batuodc:r wllhout l.c:uol'• ooo..cx~t. and Lcuoc WU pay for actu.al damago tausod by Ill opc:ntiooa to buildiu&• ond olbcr 
impruvaDCOll oow oo lbo loaacd pn:mioca, or a~dl olhcr Ianda, IIlii to QOCiliiiCI"dal timber aod growing crupe ~ ~ ohaU havo tbo right at auy limo tD n:muva ill 
(UtuNa, equipma11 111111 mal<riala, lududiaa wdJ caq. fkm !be laatod paDI- or llldl otbor '-II WriDa !be leaD of tbla '-• or wllbiD 110 cla)'l foUowia& !be cxpiratioo 
tbcroof. 

1. Ownrnhlp Chancr&. The ln!Alrcst of c:ilhcr J..c:uor or 1- bc:rwod« IDI)' bo uoigPDd. cSovltod or olbawloo trullfcmld In wholo or ill part. by area or by dq>lh or 
z..~.:. anJ lh.: ri~u and obiig;oti..u of th.: porti<!l hawnd.r ohall cxt.nd to thL;r ~h·ll hL-il"l. 11.--vi....,._ cx\ICU\oro, awnini>tratoro, .UCQ::sSOn and usi"''· Nu dl:ang.: in 
l.cuot'• owncnhip oha1l have !be dfoct or rcdutlna !be rigbll or allar&lnl d>e obllgotioa.a o( ~ bc:rwnclc%, IIlii DO dwlgo Ill ownc:nhlp ohall be hiDdina oo Laooc until 60 
do )'I ofla r- ho• bocc tllm1sbod d>e oripl or QCI1ilied or duly aulhaltloaiOd ocpiea of !be cloc:uma!tJ cstabUihing a~ch c:hango of owucnhi~ aatisfat1ioo of u.-. 
Ill tbo cvcot of Ole dc:ath of ony pc:noo cotitled 1o ahut.iJI royoltiea bcmmdor. 1-may pey or taklc:r a~ch ohut·ID royoltiea to lbo c:ralit of I or clocodalr. Citato. If 
ot any limo two or more ~ are cotillod ob&lt·ID royaltio. bc:ram<lcr, l..esaoo may pay or taklc:r a~ch olwt-lu royoltica 10 a~ch pc:nooo. c:ilhcr jointly or ocparatdy, ill 
proportioo tD tbo lutc:rcst wblch o.ch oWDL If ~ lrmlfcra Ill lutc:rcst bc:rwDclc% lu wbolo or Ill part. Lcuoc .call bo rdic:vcd of all obllgotioa.a ~ arisin& with reapoct 
to d>e lrmlfcrrcd iolcrcst, and faiJUTC of !be lrmlftnoo ID 11tilfy IUch oblJgotiooa with rcspac:t to tbo lrmlfcrrod iutc:rcst aball DOl a1J"oct tbo rigbll o( Lcaaco with reapoct ID 811)' 
lut.crcst DOt ., lrmlfarod. If L..caoc lrmlfcra a full or uo.Jividcd iulaal iD eU or UJ)' portioo of lhc arc:e oovcral by Cbh loaac, tbe obllptioo to pey or ICIIdc:c abul·lu royollica 
baamdcr .call bo divided bctWOID r.-md tbo lrmlfcroc lu proportioa lo tho Dd ac:reap lutc:rcst Ill thla Jeaoo Ibm bcld by each. 

I . Warnnty or Titlr, Lessor hcn:by womnu end •srcu to d.:fmd title t.o tho ~ conveyed to Lcuoc hcrwndcr. Lcuco:. .t ito option, may pay or disdlargc any tu, 
mmgag.: .,.. li\J\ .:>.ht in& •gaimt the lc:ascd pr.:rni~~U~ ancl. in tho CV\J1l th.t it do\!1 10, Lc:ssw ohall he oubn•gatllCilu the rigjlll of the party to whom pa)mart is mall.: encl. in 
oJJi!luo to Ill ulhcr rirJ>U.. moy n:imbuna lta:lf out uf auy ruyallioa or ohut·ID royoltica othcrwloo payablo tD J.cuor bawodcr. If l..cuur uwna lc:oa than tho lUll mimnl calltD 
iD oU or ony part uf lho lca....I pruniocs, pa)'IDUII uf ruyel!lca md lilut-la royoltloa baQDicr aball ba rcduood prupur1iooalcly tD Cbo UDOUDI «bet t-'a iot.crcst In !be lo.tod 
pran!aea bean ID tbo mt!ro miDcnl c:ll&lo lu tbo lcuod prcml-.. 

9. Rrlra.w or 1..-..... 1-may, 11 auy limo and from limo to limo. dcUvor ID l..c:uor or ftlo of rocord a wriltal rclcaao of lhi1 l.caao u to a IWI or undivided lut="St ill 
all or any P<ortiun of lh• '""""' pr.:rnu.:a ur any ~· ur l.on.::S thcrwn.J.:r, end ohall th.n:alh:r bo n:li.-vud of oil oblig;oliun• th.:n:alh:r ari•in& with f"'1'<ll.t lu th.: lnt.:Not 10 
released. If l..essce rclcucs aU or au UDdivlded Interest In 1 .... tb.aD all of !be .,.,. covcnd bcnby, LeaWa obllptlco to pay or laMicr lilut-la royoltiea aball be poponloa.aldy 
roduaxllu eexx>nlaooo with Ole oct acreap IDI.crcll rctaloocl bcmmdcr. 

10. Rrrulallnr: and J?t'•~Y· ~~·a ~lig~~~ion• un~. tho le~J<~. wh~a- Clq)h!ll or ~li.:d. ohell be sub) \ICS to .•II opplioabl~ .lawo, Nics, n:guletions end 01d.:n o.r any 
cov.mm.r~tal aiAhurrty ba•~& jwudiwm .-.cludin& nstrio.llons on the drill.-.& end prudud.ion of wcliL Nutwithstamlin& thu provmun• of pangnph 2 obov.:, -.h., drillins. 
reworklu&. produt1ioo or olbcr opcretlooa arc p-ovcoted or dc:layod by llldl lawo, ru.lco, roculatloa.a or ordal, or by luobWty ID obloio DOOCI&II)' pamlta. oqulp:nalt. acrvloco, 
material. wet.cr, clcdridty, 1\u:l ICIXU or o.oanmta, or by firo. flood. odvcnc wcalbcr cooditi001, war. Nhu .. co, rebclliuo. lnlurt-c..1ioo. nut. atriko or Iaroe dispulca. or by 
luotolity tu ubtaiD a Ndaf,."lory market for pn41•1ioo or falluro of pu.nhe..,.. or canlc:n to lake or lnDJpn1 a~<h produ•1iuo. or by aoy u~ cauJO DUI n>aiUIIIhly within 
l.nocc"• orc~trol (commoaJy rdarod to •• '"!brae majolra"), thh laaao ohall DOt tamiu.alo bocaiUO of a~d! pr!Miltioa or dc:lay llld, al l.cucd1 oplioo. tbo period of a~dl 
prcvcotitx~ or clclay lba1l bo added Ill tbo lam bl:taot '- tball DOC bo lialM Cor lnlcla olcy «Jlrl* or lmpllod oo\'CII.alla of tbla lauo vobaD driJ1iu&, pocb:dOil or other 
opntiooo arc., pmsmiOd. dc:loyod or lnt.crnrpCod.. 

II. Brnct! or ~raalt, M •.llc:c:od ~ or dcfoull by Lcaoo of,any obllptlan h_<rcundcr or the foiiUTC of ICNCC t.o utitfY any oonditlon or timit.tion containllCI ha-c:in 
oholl n~ -.ork a for1.:11~ or tcnrunatJon of lh11 !cue nor taUIO a t.onnin.tlon or rcv<n~on of the c:sUt.o croatcd hcn:by nor be grounda for cancellation haocf in wholo or in 
part. md DO litivtioo ohoil be inlti.ated by Lc:uor with reapoct ID my .Ucaed brooch or dcfoult by Lcuoo bc:namdcr, for a period of at lc:ut niDCty (90) doya alla l..c:uor hea 
pvm Lcsooc wrillal ootioo 1\illy deoc:ribioa tbo broach oc clcf.ault. ODd Ibm ooly If'-- faile ID remedy or OOIDIDOIIsOO ID raDOdy '!be brooch or default wilhiD IUch period. Lu 
a.o cvml tbc mona II lidpted md lhcn Io a fiDa1 judicial datamlnatloo lbat • brooch or clcf.ault hoi OOQ1ITCid. !hill- aball DOt be Concitod or I:IDCC!od iD wbol• or iD put 
lllllcsa Lcsooc II pvm a ....,.«JD~bl.e liml an. 1114 judidal clalamio&liaD to l'llllldy diG tn.dl or dd&ult llld Loaaoe l'alla to do ao. Nolhhla In dlil inalrumcDl or iD !be 
rdotiOOJbip crc:eted bcrcby aball bo OCIIIInlal to lllllltia. Mldary ..Utlcablp, • ..Utlcialbip a( tnut Of -adcaol 01". piacip. . IJCIII nlallolllblp ~ (.- md 
'-for my pupoaa. 

[N WITNESS WHEREOF, tit --Ia _ ... al"dw ..... 8nt wda. Uow, _..,.a -~~c. tball be tmdiDa 11poD .. llipatary ..._or DOC .. -.. hoi 
._ __ .,.by all putiea--t'**u 1.-. 

SSI AND/OR TAX ID I 

.. 
llliaiallnlmiDlwuloebo.w,.tWon-tia..?r7-!l ...... ~~a_yof--m--~----·-'9-fiL_ • ., ho.~~~~~ 

~ OFnCIALSEAL N-MIIio ~~ 
l• ·'i, Tri'IC$.:\ l . ZUIDeMA. ~, 
~~/,' i~O"f.\IW PlJEiLIC • Oll!;OON 

COMMI3~10N t iO 037r>34 
MY COMIIol:i~iO~ t:r.rlrii:S SEPL &5, 1998 

My c-m""'e Eaplnl: 

f~qa 

SDVB<J' ________ _ .. COUNTY __________________ _ 

lllia~D~~rumawu~..._.-tia __ llryol ________ , 19_,hJ -----------------
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OPfiCW..Ri!CO=RDS=-----
fiiiL.AM COUNJY. TEXAS ----------------- tt 
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Atikn.d hlnto lnd rNde 1 pert hnaf lhlt Olltlln Ollnd 0.. "-dlllld Mlroh 21, 1M by lnd .,.._,FRANCIS PETTFf, • IMeor, end UNION PACIFIC 
RESOURCES COMPANY • ~. 

/· · ExhlbltA 

EXTENSION OPTION 
Lessee Is hereby given the option, to be exerdsed on or before the end of the primary term hereof. of extending this Lease for a 
period of two years as to all or any portion of the acreage then held hereunder, which would expire uni8$S so extended, the only 
actlon required by Lessee to exercise this option being the payment to L8$Sor, at Lessor's address above, of the additional 
consideration of twenty-five dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the 
extended term of two 2 years. Lessor acknowledges that there wtll be no rentals due to extend this lease, nor during the 
extended term . 

. ..-: · · · · ~.; · :."c' ·a··· ., ··· 
• • ·'" (/ I/ . . ·' ,'\' ········ ,,). ·· . . ·,..." ,•' .. ••• r t- • • . .. . ... lA · .. . ~ . 

.. • .!' •• .. . ••. •. . •. 
..... -: .... : -\ .-' . '\ ·. '"'"' ~ :· ~ :' ~-·:x.·.',,, I~ CJ ': :c-J ·: f . :c..: : =C') · •:::::;::, : .. . ' ~ . . . •• c:;::. • ').i / l • ·-1 • 
· .. -:::-... /}·· :. ' ... ! 
··. / ··· ' . ··· ~··<:::: .... •• )~ r •• ; ' u ' • • • • , , , .. ·. , l 0 •••• • •.! . ..JI., ' , .... •, ' [X' I ~ ' • ·• .• , 1\ ~ . ,,.,•' 

'···········•'' 

. ' 

•·. 

• ·~ .. ! .. , __ r .' t • , 

..J ..... ~~·...:..., ... . _._.,.:.:~·.,J .·. ~· ..... · .... ' 

~illlt't NOTICI: AHY PfiOYIII()fj HI.IIDN W .. CH lllllliiCTI THI tAU. IIIHTAI. Ofl Ulf Of THf DUCIIIllfD 
~~~T'f IICAUif Of COlOfl OfiiiACI,It INVALID AHD UHfHfOfiCI.ULI UHOfll flDIIIAI. LAW . 

FILED STATE OF TEXAS 
AT O'CLOC M COUNTY OF MILAM 

ll>e,..by c:ertlly lhel IIIIa """""""' - "LID "" the -
ON AYOF* and" tt>e....,. atempec~ '*-"" 111,,.- ... "'** • n, / RECORDED In tile Volume - ,.,. o1 ... 0111c411 .._,... 
A.D.,11..:I.ll!.-. of M•lamc-.ty, Tt&H. () 

La Veme Soefje 
~ c-,;;t.~~:.~.r 
~ VOl.. '{jJ PAGE /.7..() 

,.~.ua'@ s: •• e, 
BY ~ DEPIJTY 

l -'OAN PRATT 

733 PAGE 122 
OP'f'ICW. RI!OORDS 

MILAM COUNTY, TEXAS 
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011. OAS A MUJW.l£ME 

- ..... -. r · -.. . _....;. ............... 

PROD 18 (REV &-'») 
PAIDU' 

TlfiS U!A.'IB AGREEMENT Ia -.t.lll4dw .. 

..,._ PatrlcW EllouiM Watklna 

fifteenth clay cl _ ______ ..:.Ma=:.roh.=;_ _______ ,19 98 

.. t-(-w-_or_). ...,_ ~ ~~------------'ep~_Sou.~_L!~I. LullngJU'!..-TX~7.:..;8:.:84:..:.::8 __________ _ 

---------------------U __ NIQNPA~~ICRESOURCESCOM~P~AN~Y~----------------------Ju~ 

..-u...au~drocartaa..-(niWNII to boND u "oo....Smm..Jr), .. l'ollowtat ~liDS( .. ..__........-> •-------------
MILAM Couaty, T-..o.to-.,.11: 

-1!.82-~;;~·. ,;,~-~-o;j;.., ln .tht J;~;tt Bowing Survey, Abat111ot No. 85, Milam County, Ttx.ll, and a,.1ng tht .. mtlend dNOrlbed In 
that ~rtaln OMd dated Fabrvary 15, 1882 from Franoee Pett.y, et al, to Petrlole EllouiM Wetklne •nd 11100rded In Volume 478, Pege 
288 of the OMd Recorda of Milam County, Tex.11. 

Set Exhibit A etteched herwto and end made • part hereof. 

Thh lA• altu uovcn aiUOI!ono and anyiiNIIIUipe or r-rocJ• o( land IIOW or bar.ll« cnonod or I.Uimocl by ,_,. -'Uo.fl .,. wntll\l(llll or a4Jaoml to ~ looacd 
JI"I..U. ~ or 001 .,ell peNGI• .,. 1a1w11 to lllllfl b)' 1- or 1-. and ftlf ~ aforancotloned --"lcntloo. l.ouor •ar- lo UO<llll.e at 1...,...,.,• I'OqiUifl Ul1 
addltluaal or .,rri-Jal ..,_.. n.r a 1110rw ~ or _,. .. ~pdal of e. led 10 ouvancl. l'or e. JIW'POW of ~ e. -.wt of liD)' rc~ala 

...s ..,..,..., rvyaltleo '--'or, .u.IJ...s ..U be....._. to be caapi..S at __ _!~~Q~~---. ...W..It edually oomprt- moN or'-

2. Iu:m...ill4.l!!f.o 1hl• 1 .... 111•11 t.t In lioroo lilt' a p!'lm~ry hnn uf .. lhrM . • y .. ,. lh1111 tho afliatlw &1.1.1 har""r. and f« u lona ~ft.lr u 1 ouvarad 
minora 1 1o Pfuduwd In p a yin a quontlll• Dum 11M l•aad Pfo:mlo. « thl• t. .. h .-11-11. tNintelnod In afliat pllnlllnllo 11M pruvlol ma har...r. 

J. 8!!I!!!L Royolll• 011 oavtrad mtn.nlo proc1o1c.1 end uv.t hcnundow lllall be paid by 1-lo 1- u followw: (1) fOI' oil end .-her liquid hyclrocarbano oq>oratcd 

11 t..c-o-'1 bdd tq>anlor fodlitlc:o, t. royalty ifloD bt 0.12600000 o( Alo.fl produ<1!oa, to bo dc:Uvaaf II ,...,._.. opdca to ,...., II ltiO Wt\lhcad or to 
1_._.... cn.lilal tho uiJ p.&n.hua'o tronJpor11tiiJI\ fo....Wtl.;i,pruvi.k.i t;a,· j,;.;;o·,.;;u have ltiO ouotlm&la& r1&bt to punhuo aid! ('CUI!uctlua .... wdlhcod pulled prioo o .. n 
p-cvailina 1o tho MmG flcl.t (ur If 1ba1o I• DO Aid! prioo Cbw provoillna ID ... - field, Cbw ID ltiO DCin.'lt liold ID v.blo.fl tb<:n Ia oum a p-cvoi.l.ia& pri..c) for pro<lu•1ica uf 
o1m11ar p.cta ODd pnity '- 1 popurtiODIIe po.r1 a( ..S val- tu• ...S pududka. -- or olb« ad• laliOI, (b) for ... (IDdudina c:atoiaab-J ... ) ODd oll olh« 

oovcnd miD«-ofo, tho n>yalty tball bo 1/~ of tho oct poootdo rco1iz.cd by a.- from Cbe aalo dlacof,lcu 1 proporticaate po.rl of o4 valorem 
luCI ODd proc!uctloa, ICVcnDCO, or olbcf CliC:bO IUC:O, pro vidal lhat ,_ tfWI bovt ltiO oonlinuini ricJ!t to purd\a 00 aJm procluctlca II ~ pn:YI i1in& wcllbcad Dll rUl prioo 
paid fur pnxlu..1iua uf oimil.u quoUty ID Cbo 1111111 Ocld (or If~ l.1 DO IUda prioe Cbw pn:v1Uin& lo Cbo 111:00 Odd, Cbm lo ~ DCm:ll Otld lo v.bl<h lh.c:rc Ia ouo.fl 1 pn:vailio& 
pice) 1 ... 1 l'"'f""11raate po.r1 of ..S valOI'CIII tun ODd pro<luctloo. -Cir'IDCI, or olh« cxd• tun and (c) If clurlna or all« ~ primary tam one or moro well• oa 010 lea led 
puni- or lando puuled ~th ""' c:apeblo o( pnxlucinJ oil or ... or other NbN.ouc:a oovaod ba'Chy 1D pe)'in3 quantitic:a. but Aim well or wcl1a are either ahut-in or 
productloo lbcrdhxn II 1101 bdng 1old by ~ for a period of 90 ooooocutivo clayo, fllO!II ~ 111.1y pey abut-in royalty of coo dollar pill' acn of land fllO!II covered by thiJ 
ka10, au.h pe)'UlCIII 1o bt mode 1o l..c:aor oo ur bd'""' Cbe aJd of oald 90-day period ODd dlcnal\cr oo or bd'""' eo<h o:univcnuy of~ Gl of llld 90-doy paiod wbilo tho 
wdJ or wdlo aro oh.Jt-ID axllt wU bo oooa.rm.d lhat Aid! wdlla producina ID poyina quanlltieo for aU pwpo- ht:nlof elwin& any period for whim Aim ohut-iu royalty Ia 
laDdc:ror.l: provldocllhat If Cbh lcooo Ia olbarwioo t.cm, maintalnod by ~ Jli)'IDCIII al 1111talo or by opcnti0111, or If 1 v.dl or WOU. oa e. louod pn:ml~ea 1.1 produdn& in pe)'io& 
quc>titlc:o, DO thut-ID royolty tfWI bo clut llllli1 ~ IIIII of~ 90-day period DClll foUowina ~ md of lh.o 1111tal period or ~ oc:outloa of IUdl openttiooa or productloo. u lh.o 
cue moy be. l.cuoo oba1l hove en. uoo o( oil, .... -~. ODd olbcr .,'-'- prodtaoed 6wD -.ld load, aoopt wal« from '-'• ....U. or poada. for all opentiooa 
........... Lcuoc'l royalty tball "'oompltoed all« doWdiaa liD)' 10 aaad. 

4. O!!!nrtlono. 11: ol\<7 oq>itation of the prill\lry tam. 1- drilto 1 dry holo 011 tho lcuod praniJca or lf all produlllon of oova-acl mincnb lllould pcrmanartly c:cuo 
fi'um any cause .:itha- vvlunt.ary or invohrtary (ond if thi1 l.:uo io nol .-horwiJo bcin& tNintain....S). thio lcuo "'•" ranoin in dl"dlt if Lc:uoe CIOXIB'n&2lOCII drill in&. n:woning or 
othar opcntlooa ca Cbe lc.,cd premix. wld.Un 90 clay• dlc:rcal\¢ If, at oc- all« aplntloo of Cbe primary lam, diiJ lc:uo h DOl olbcrwhe bdna m.intaiDad but 1.- io thco 
q•Jacl in cltillinc. rewor\ina or olb« opcnt10111 aala.dot.cd to obtain or"'"'"" pro.tuc11oa hum ~ l01ted prcml101, lbh 10110 tballl'<llllliiiD dl"oct 10 lot~~ u Aim op<ntilllll 
aro wnduclod with DO cc:uatiua uf more~ 90 OOQIOQitlvo cloy• and. If Aldl opcntlooa rea&lt lo lh.o l'fodu•11on of • covaod mlncnl, •• luna lberoel\cr •• tbn-o I• proJuctlua 

. £1\lm the leooad pnmi-. 1\lla produdloa boo boa! ootahUohod ua ~ lea lad rnmioce, ~ •hall clrill a~dl addltloaal wclh 11 1 IQIOIIIbly prudcllt op<ntor wuulcl drill 
IIZI&lcr tho MmG ur olmilu clzwmJI&nocl to (a) clavclop ~ l01..t pnml.oOI u to furmatlooa tbca apeblo of proclw.iaJ iD poylna quaotltl01 oa ~ leo led prcml- or (b) protoct 
tbc l01oad JWaDi- from IIDOOIDpCWitcd c~ra~Dor by a wdJ producin& 1 oovmd miDcnl iD poyina quctltlealoc:alad -MtDa 330 feet of ...S cln.lallla Cbe leUad prallba Then 
tball bo DO oovCD&Dito drill cxplontory wclll or my odclitloaalwdh cxocpe u aprcaly providad bc:rdn. 

5. Poollnc, l..cuoo ohall hove tho oantlnuina and roauma ri~ but n~ tho obli~ion. 1o poul oil « .,y port of tho louocl prcmi- « 1ntac:ot therein with ony .-11<7 
lando. lena OK inlcrc:u, ao to.,)' 01' all d.¢u or ZIJnC:O, and 11 lo .. y oc- oil covered mincnlo. cith<7 bcfuro oc- oftcr the commmoan.nt of produllion. whmcv<7 Lascc clc..rns 
It DOCCUir)' or proper to do 10 iD onlcr to prudaltly aploro, develop or opcnto ~ I011Cd pranloco, v.ilcthcr or DOl tdmilar poolioa IUihority ..WU with rorpoc1 to Aim otha 
lands, lcaiiCI or IDtaata. A uult foru>acl by Aim puolioa for 1111 oil wdl v.blm I• DOl 1 borlzuotal oompletloa ohal1 DOl o.oood 80 aaa pluo 1 maximum acreage lolcnooo of 
JO%, axJ for Ill oil wdJ \Obim IJ I bori7.DotaJ complctloa or I Ill wd} tba1J DOl cxoood 640 la'OI phu If I llllltimuzn laUCI tolc:rmco of 10"/o; providod lhat larger unilalllol)' 
bo foru>acl for on oU well or 1 cu wdl, wbc1bcr or DOC bori7.ootally oomplclod. iD order to ()OIIf'oOD to liD)' wcll .,.an, or dcntity poUcm pcrmillod by IIZl'1 govcmmcntal 
audlority bovtn, juritr.lictioa over Aldl~~~o~tt.c:rL Tho leODI Moil well" ODd Mill wdl" tiball bovo b IDallinp prac:ribod by eppllc:ablo law or by rcgulatiODI of b govc:rama~tal 
aulburity ..t.i<h boo jwUdictioa owr ou.h 111.1tt.c:rL The \111m "borlmotal cxmplctioa" tball - 1111 oil wdl or 1 cu wdJ ID v.him ~ boriz.oatal CIOillpODall of Cbe uo• 
(OO)Jllctica IDlaval cu:oocda 100 fed Ill~ 1.- may pool or cxmbloo 1md oovcnd by &do !cue or IIZl'1 porticaa Cbc:roof, u above providad u to oiliD my 001 or moro 
ICnta and 11 to ... in liD)' cae «mora lltniiL UDita fotmacl by poolina u to liD)' lltnltum ur lltnlta acocl DOt ooaform ill lim or uu wl&l uaita fotmcd u to my ~ lltnltum 
or rtrota, and oil tmill acoc1 DOt ()011(01111 u to &lt'a wl&l ... UDIIL To Cllcrdlo Ill poolin& riabta bacuDdcr, r..c..- tball filo of I'IXlOI'd 1 wrillcll dodantloa dno:ribina ~ unit, 
ODd the dl'octlvo dolo of poolin& ~~loU bt ~ .tate of fWaa UDI011 provldod otbcr.Wo ID oudl clodantloa. r.- ...tloUy at Ill optioa may Clla\Uo Ita auCbority to pool dlbcr 
Wore oc- all« o • mdnc opcntl001 for 01 cxmplctln& c oQ « pa 'Mill oalaDclo !)'IDe -MibiD a uait ODd IIZl'1 ault~~~o~y IDctudo. but Ia DOl roqulnd to IDdude, laDd.a or 1ouc. 
llpoD IOilidl • wdl producin& « c:epoble cl pro&lcina oQ oc- .. , Ill po)'in& quctitic:e bu ~fore t- oompldod, oc- upoa v.bim opcntl001 bovo b:moforo bcm 
<O!JW!)CIICWI Procluctloo. c!rilliua or mooorkina opcntiooa ~ oa 1 Ulllt \Obim IDdudOI aD or cy put cl ~ leoiCd pnml-. rt'prdl-of~ a~dl procluctioo wu 
oowracl or Aid! drilliDa w mooddDa opcntloaa _.. PQ!•d before « all« t. cxCIQitloa of lbh lcuo or die iDitrumclll cbl~:~~~lizll ~ poolacl uait, tht.1l bo trcotcd for 
aD pwpoiCI (~OCIJII Cbe JM.)'IDCIIl o( royal~ OQ ~OQ 6wD die pooled ault) u If boy ..... produdloa, c!rilllq Of rewortma openttiOill OQ ~ lcuod prcmitc:e cad 
.acrcnoca bcrciD to procldoa &om 01 opentloat cat. lcuad pramlaea tball bt clocmcd to iDdudo produdioa 6wD or opcntiooa oa IIZl'1 portioa of ouch pooled unit; providod 
that If after en~~ Ilea of • pooled uait • wdlla drilled GD led wilhila e. uult an11 (odlcr Cb.m die lcoiCd ~) -.illdl v.-dlla DOt d.usifiacl u Cbe type of well fot "'-him ~ 
tmit wu crootcd (oil, pt 01 odler mm..Ja u e. oue may bo), a~dl wdl oba1l be OOIIIIdcrcd 1 dry bole for pwpo- of 1pPlyina e,. a.dditiooal c!rilliua md rcworkia& 
~~cat bcrooC It .... wdJ OD .... uait. -.illdl iDdDdcll aD Of • portioD of die lcuad pram-. Ia rod&aillad u - oil wdl, wi&l rcopcd "' &11 laDda v.blm - iDdudod 
WI~ Cbe uult (~ Ibm e. laocla GD \Obim ~ wdl Ia ~toed). b dow of aKh rec:la..W.c:atioa tball bt OOIIIIdcrcd u Ole do• ol' -tioo o( proctudioa for putpotet of 
•I'P~ Cbe provlaioaa of til loue oovataa edditloaal driiiloc ax! ~ Tho productioo ca wblda r-'a royalty Ia c:elallated llbaD be that Jll'opOI1loa of ~ total uait 
procludioa IObkh IIIII DOt _..,. oo-.d by tu ._ IIIII IDdudacl ill tbe ualt boon to Cbe lolal pou --ce ID e. aait, but oaly to b clall that Aid! proportioo of tmit 
p!'O&Ictica II aol4 by t- PooliD& Ill - Of men ac- tbal1 aot a!wult '-'• pooliD& dpll bcnomoSar, md r- lball, wlbut die joinder of Leaio[ bow tbe 
-=a dFI but DOl tie obllptioa to rma C1 -" ~ bonuDdcir by WlpeDiica oc- ooolndlca or bo8l, tilb« bofort 01 an. o "' ml of ~ ka orc1c:r 1o 
-t'ODD to e. 'Mil '~**!a Of clallity peaam pallillltt by tie F~ .ulbodl)' bavta, jwltcJ!c:f!m. 01 to oaaf'ccm to ~ ~vw acroop cldaminatiOD ma.dt by Aid! 
fOM' h' ~. - -- ........................ ,....._. cl 1-. ,._.. .. ~ o{ -- ......... _. IIDdc _. tiel 

1,.16 (-.93) 

l><..l-(X)050 I 05 /11..6 WI,. 
7 3 ~..,CIA!. =.:,.=1,_,1:;,::::1:.....___ 

- - - -- - - ---- MI':NJ COUNTY, TEXAS 



·J: . - . ..~ - ·- • ~ L ---- : - ~ • • - · ~- ... ·- _ .,... ~ ': -· .. • • ' 

--~W-J~-~.-~o.·-·------ ..;...~.1 •• . . !.. • • - - --
-~ ...... ~---& ·~ .. . . ~. ·- - - --·'- -

.. 
.., toe ~ ha ..... ,...._ Ia .-ldat lllda • IW'I'IIbl. t- ..n IDe o( -.s • wn- .s.danllca .s.-!bq .. mot-s aalt ..s the d!'dw dale c( 

..nMa an be eat 41U ot fUlDa .-.. p'IMoW ~ 1D lllda 1\dantlca To t. «tlat _., pmloo cl eat leuod JII'CIDI- Ia IDduded ID or •dudod 6om the aalt by 
~ c( md1 rMiica, eat prvpx1l<a o( aail ~ CD 'flbida I'CI)'I&It* aw pay.ble her-s. an ~ be ..VUJited IIOCOfdio&Jy, ltlld ouc:h adjultmall oball bo made 
.rod!.,. u c( Cbe d!'odi.,. dale of Cbe rwvUK& ~may at.,., tbDt ._.,..,., aalt rom.d ~by l!.lllla a WI'IIIIID dodantlco obcribio& lbe <mil. ....t lbo dJ'cctlve 
dale cl cK.olallc:e an be eat &a• ot flliDa aaJ. pi'O\'IoW oe.wt.- ID md1 .s.danlloa. It til -.. - or bcnat\ar coven ~~~penle tract~, DO p><>llnJ or aaiii7JltioD of 
royalty ID- u toot-.,., lllda tepaale nell Ia iPDdocS or llball be tmplecl or~~ m.dy ha t.IDdlulca of lOch oopanle tracta wldx!D til !cue but'-- tbal1 
~- ba.,. eat~ m pool or ualtlm u pi'O\'IoW ID til puapph wldl oaa"CCIp'Cl allocatioo of proclu41ic:e u berciD provided. IU wed bcrdu the wonh woepanllo 

tr.d' - my lnd wldl rvyalty ~ clllr.ta,. - or -.n., lllk u m Pllf1l- or _,_, ha t.t u m cy oe.. port of ea. leuod pnlllio-. Pooq bonuodolr 
llball DOt OOIIIIIIU .. a- __ .,_of~ 

6. An~ JUt:M!. ID eq~lom& for, clevdopina. procb21& md 11\Gttctma oil, pa md GltHr IUboUn<a oova'Od bcnby an th" !cued pnmisa&, in primary or~ 
rewv<:ry:bc:n:by p'lllll tnd convey~ to t- the rilf" of insr- tnd car- alan& wilh lbe ritA to oan&.<t a~dl opcntioru an th11 lcuod prcmiJCS u may be 
raiOII.lbly DC>C1t11UY for lllch pwpo-.IDdudilla but DOt l.imlli!d tl> ~cal openticm, the cl.rllliDa or wdJ., ltlld lbo OOillttUCtiOO ltlld IUIO or road&, c:mala, pipdioea, taab, 
water Mill, diJpooa1 wdb, llljOdica Mill, pita, ~c ....t ldqiJ.aDe liDce. pcr.ou ltatlcm, ltlld olblr CaQlltlca doaDcd ~ by t- m diJcovc:r. po&.ce, IIOre, lnlol 
....t lna1oport prothJ.ctloa. ID GploriJI&. dcvdopin&. ~ or IIWkctina 6om .. JCIUOI! prcml-. e.. _,m..ry ri&bll crmlod berciD an apply {a) lo 0.. co~ Jco..S 
~~bad ID Panpwph 1 above, DOIW!Ibltm&lbla my putial nloa• or ok piJ1ia1 tam!Datlca of til Jcooa: ltlld (b) lo my odl« lmda 1D -..bleb '--DOW or 
boruncr hu aulborlty m JI'IDl ouc:h rlgh!IID eat Yldall)' of eat ICucd prcmiJCIL No IWface locatloa for a wdllh&ll bo Joalod leu Owl 200 feet from my howe or barn DOW 

Clll lbo la..d pnml.a or ok 1aDda wed by ._ llcr'CLiad« wllbout Lcuot'l OOIIMDI, ....t ..._ an pay for lduaJ damar cauocd by Ill opcntiOCII lo bulldinp ....t ok 
lmprvvcmcola DOW oa «M ICIUOI! prom~-. « ouc:h oGler lcxla. ..s tl) CICIDIIDCirdal tlmbor ....t crowilla a-ope tbcl-. 1.-.e tball have .. risbt at .,., limo lo I'<IDUYCI Ill 
lbltw"el, .pp:DG ....t -...w.. iDcludiDa wea m8aa. ha ._ ..... pnllll-. «aida oGler t.ada cblaa ea. --of ....... or wllblll 110 daya followlaa ea. aplntiOil 
dMno(. 

7. OwM!"Jhlp ~"!"- The IDia'oll of dk t->r or t- bomlodar may bo aal~ clevUod or olblrwiae trmll'c::rTed ID wbole or ID put. by a,. or by clo:p4l or 
mne. md lhe risjlla; oblig.Uoru of the partlca hcra111du lfuoll exl.a\d to their rcopectlve hcin, cicviscao, cxa<Uon, adminUtnton, ....::.:sson 111d auipu. No dl111gc in 
Leao!'• OWDCnhip liW1 bave lbo d!'o<t of rco:bc:lna eat rigbll or co1atpa lbo obllptloa1 of t-bcna.tad«, ltlld DO ch.mc• ill OWDI:I1blp oball be biodin& aa La- 1111til 60 
day. a1W t- ba1 'bealiUmilbecllbo orislnal or ocrti.lied or cluly audlalticalod copla of b doc:umaJII eotabli..obio& IUc:h ch.mce or oWDCnbilc:~ utiJf'actioo of Lr:Mce. 
Ia lbe evcoJ or lbo dclldl of my ponca mtitlod 1o ohut.GI royaltlca hcmuld«, ._IDlY pay « laldor 111ch ohut-iD royaldca 1o lbo a-edit of 1 or cloa:dmf• c:lllalc. If 
at my time two or men p<!PCOI an mtitled lbut·ID rvyaltlca bcramdcr, t.cue. may pay or ~ 111ch lbut·iD royallica lo a~dl pc:nooa. ddx:r jointly or ICJ>Cinldy. iD 
rropmjoa 1o lbo lala'olt Y<blch each oWDL lf 1..- trmll'cn IIIIDI.o'al bcrcuDdc:r ID wbola or ID put. Lcuce oball ba rdleved or all obll~li001 dlc:rea..tla arllina widl rapoct 
io lho lnDII'cmd IDt.c:rcol, ....t Ca11W'tl or lbo lnlulfaw 1o utllfy a~ch obllcatloal wldl rcspo<tlo «M lnlulfmnd IDI.o'al lhall DOt aJI'o<t lbe righla or'-- widl rcspo<1 lo cy 
IDI.o'al DOt 10 lnDII'anod. lf '-- trmll'cn a full or uodiYidod IDI.o'aliD all or my pmloa or lbo m:a oovcnd by dlla leate, lbo obll&atloa m pey or la>ll« lbut-iD royaltiea 
bcnuadar llball ba dlvicloll ~ 1.-....t t. tnDI(cneiD propo111oa 1o Cbe DaCaa.r ID-ID dll•leuo fl<ll beld by each. 

I . Wrmontt of D!lr, Lcuar hcrdly warnnts 111d aF, to dd'e11d W. to tho ~ ccaveyed to t..c:s- hcra111ckr. Lcuea. .. ill optk>n, may pay or cllodl&r£1! Ill )' talC. 
~nG~tvgc or 1i1.11 wlltn& •vinlt tho lcaacd prcm;- md, ., lhe evn th• it .SOC. 10, 1- Ill all be oul:wuV(ed to lhe riftrtJ of lhe party to "hom paym<JII II mad.: and, In 
additio.G 1o Ill olbcc rl£hta, may rdmbuna lllclf out of my ruyaltlca or lbui·ID ruyaltlCI otbt:rwi10 peyablo lo Lcuor ~. If 1..-- o-. leu Ibm tho run miD<n1 .. 1a10 
iD all or my part or lbe laoed prani-. pe)'IDQll or royaltlca IDd lbut.C royaltlea ~ liW1 be ndload proponltm~looly m ta. IIIDOUDI dlat l-.r'• IDI.o'al ID Cbe lca..S 
Jnllll- bean tl) ea. coJb9 miD«a1 ala laiD .. t....t prallia& 

9, 8•1u.w ef ~..K.W, 1.- may, at my limo ltlld [leal tbDt tl> time, doliv• tl> t-or file of record a Wl'lll.co rclcuo or thh 1- II loa full or uodiYI.Jocllnla'olt Ia 
all or 111y port.ion o ilia teased prcrru- or my clqltlu or lll!lca thcrwndtlr, md lllallth.,.,.ft« bo relieved of all ooli~i..u th~ ... tt.- aritin& wilh ""'''<'d tu lhc in\..,. eo 
rdcaood.. lf Laeoa rdca- aU or an uodiYidod lnl.o'al ID 1- Owl aU of ta. - oovcnd bonby, '--'• obll&atloa m pay or la>ll« lbuH!l rvyaltla tball be propo111oaatdy 
ncb>cd ID acoordance wldllbo Dd acreoca a.- reCa1Dcd "'-mder. 

10. R•r.latlon an4 IXUJ.. l..ca«'a obligoo\1001 undu the 1...., 'WbcihCII e<prca or ilr4>1icd. lllaU be a~l>jocl to all appliaoblc: lorwa, rulca, rq~~llliClN 111d orclcn of any 
tpvcrnmcm.a authority havin& urisdi<tlon includingi'Cilri<tioos oa the ~It in& md produ<tlon or wells. Notwiii!Unding the provi.ioru of parauaJ>b l above, ~en ~llins, 
~ p-oductloo or odla opc:ntlooa are pn:vcntod or cklayed by 111ch lawa, rulca, rqulatl0111 or ordcn, or by IDability to oblaln -..ry pc:rm!ta, equipna~l. aavlcca, 
material, walcr, eloctridty, fuel, aooca or cuc:mcota, or by fuv. flood, advcne -thcr a>OditiODI. wv, ubotage. rebcllloo. il:lalm>ctioo, riol. lllriko or labor wop~tco, or by 
IDabillty lo oblaln a ut!J.fa~ mark.ot for production or ra.Uuno of purt:N.ocn or carrlc:n lo tab or tr1n1p0rt a~ch fli'Miuctioo. or by my odla cauoe DOl n.1001hly widxill 
l...cuoc'1 ocotroJ (commooly rdi:rTOCI tl) U "foroe IIIAjCliRI" ), dlla Jcuo an DOl laminate bocauao or 111d! prcvcoJiOD or cklay aocf. 11 t-'1 optloa. the period of mch 
prcvcnlioa or delay tba.ll bo acldcd 1o tho lam bcroof. 1.-an DOt bo llable for breadl ot my CDlf'"* or Implied covcomll of dlla leaao IObm dzilliD&. po&.ctic:e or odl« 
opcnti001 uo 10 pn:vcolcd, cklayed or latatupted. 

I I. B~?Wh or ~raa!t, An alleg,:d brad! or dd'1ull by 1.-ce or my obliption hcnoundu or lhc fa ilure of 1- to utilfy m y condition or lirnit.tion contained heroin 
lila II a<lt woric a for1\:iturc or tr:rmin•tian or this lease nor CIUJC a t.crmirution or revcnlan of the Clltato crated hc:n:by nor be grounclo for canocllation hcroof in whole or iD 
put. and DO Uligadoo tba.ll bo lnitialod by l.cuor w!OI rcopoctlo auy aUcged brad\ or dd'ault by l..cuoo bcrouodcr, for • period of at Jc..a nlncly (90) daya atw l..caor hu 
givco t..cs.- wrincn oodoo fully dc:oaibiDg lbe breach or dcUull. ....t tba:l oaly If Lcuce f.U. to remedy or OOiliiDCDCO 1o remedy lbo brach or Mault within 111ch period. 1D 
lbo ncol 1bo IIIAIIcr Ia Utigalod ltlld lbae IJ a fiDaJ JudicW ddaminatioa dlat a brach or dd'aull baa O<XWJ'CCI, dlla lcuo tba.ll DOt be forfdtod or cmoclod iD whale or ID pu1 
ualca 1..- ia p vco a I'CIUOI:IIble lime a1W a&ld judidal clctaminatlco lo remedy lbo bread! or dd'aull and r- faill m do 10. Notbioa io thia lllltJUmcot or ill die 
ta.liOOJhip acalod ~ liW1 ba OOII:IOINcd m •llblhb a Mldary ta.tloaablp, a ta.tloaablp of tnall or ooalldcoce or a priocip&a • accmt ta.tiooobip ~ LalOr ....t 
Lcuce for any pupoae. 

IN WTTNP~ WJIE!.REOF, dlla leaae Ia -lad td'o<tl.,. tie &a• lint '*1'1- abow, ..S apoa tua~tioo an ba l*>diDa apoa Cbe alplory ~ or DOt eat ._ baa 
,_ GCIQIIod by all putMe DltiDcd barlliD U 1-. 

SSII AND/ OR TAX ID II lL'il!iOil.l ------ -J.2 . . P~/ . /Jt ]58~~44111_ 

m<JI TEx•s > 
) .. 

:>limY CALDWRLL- > 

nu--..a -tdr:DowWca4W~n-..., .1..6.tJta7tl llaz:ab ·""-·"' -~RS, 
~~~N::~Ei 

My c 'r&ael!qlnl: 

12-2-99 

~(JI __________________ __ 

~-------------------
.. 

BILLKUmat 
NOTARY PUEUC 

SUltl of Tout 
Comm.. ~. 12~--

nu--..a-·• •• 'r'Won_ .. ____ .,ot , "-·"'---------------
Noe.y I'll!& 

My c , ....... I!AJ*w: 

vet... 733 PAGi 112 
. 01'f!CW.. ~---

MILAM COU~HY, TtxAS 
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' Attached hereto and mtde 1 pet hereof thlt c«<** Ollnd 0.. "-dad Mlrd11!S, H1911 by lnd '*-! ~ ElouiM W~. • ~. lnd UNION 
PACIFIC RE;SbURCES COMPANY •Leeee~. 

Exhibit A 

EXTENSION OPTION 
Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this Lease for a 
period of two years as to all or any portion of the aa-eage then held hereunder, which would expire unless so extended, the only 
action required by Lessee to exercise this option being the payment to Lessor, st Lessor's address above, of the additional 
consideration d twenty.flve dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the 
extended tenn d two 2 years. Lessor ec:knowtedges that there wjll be no rentals due to extend this lease, nor during the 
extended term . 

... , ............ . 
·· · c a · . • ••• t. ·:: ' J IJ h'/ ·· .. 

. . ,:, • ;I • .. ;·, J: ~.·.. ' 
_.·· ' ' ,• '··~ '·r~f;_;:•:£"': .. · ... . ,._ · ~ .. .. ... . 

: .:._' ··~· . : . : ;·.:· ·.-· .... ·. . ..... .. ._ ... , \ • '-'b ,. 
[ 2:: :' z·:. :-.-; ·:\! c·,~ . : c, : .. .. . :·u ! ::u,; . .'. 
: c-.> ·. 1· .. . .:·. : -1 :1· .. · 
: ... • .· . • "-fl1 · l'·· ... 
· .• ~ ... ••• . . ·. . ,•; C:::, J.,.~I; .. ·. , .). , •. · . .,_ -~ ~ ~ ··-;.: .... 

. / t,. . •• • • •• . ·~ .• .. ~ . . / . • • • • • • -....,r it '~ · .. \' I' · .. . r f .. t" .• I ·) · 
··. X I ,) t'·' •' · .... .. \ . ,,,, .... ,., .. , .. ,. 

.· 

I ' 

CURK'I NO'Tlel: loK'f PA<MSIOtl HEREIN WlfCH IIIUTIIICTS THE SALE. RENTAL OR USE OF THE OESCRIIED 
REAL P'AOt'lRTf IECAUSl Of COl.OR OR Ma, .INVAliD AND UNENFORCEAILE UNDER FEOVIAL LAW. 

FlLED 

AT~fYCLotK_LM 
ONTHE DAYOF~ 
A.D.,11 

La Verne Soefje 
OOUNlY Ct.EA1<.- COUNTY. nXAS 

n ~., /Jvtr OERJTV 

STATE OF TEXAS 
COUNTY OF MILAM 
I ..... by ..-11ty tNt IIIIa lnalnlmonl - FILED Oft the dale 
" II the tlme a"'rnped ,.._, by mt - - cluly 
AECORDED In the Volume - ... ol the Ollic:W '*­
ollolllam~,Teue..A 

4 a eo...y~~~,. r ... 
~ VOL 7~ PAGEt/{ 

:~us-:·;:: 

{ JOMl pi\1\11 

7::13 113 
VOL--~=~'PAGi=,...----~ OP'flcw.. RI.'CORO& 

MILAM COUNTY, TEXAS 



- ..--------- - ----------:-:----:-----,.,.--,-.----,..,.· 

· .~ : ··. ;_, .. - ~ :\ ~- .. .. --. ,- . - -~ _ ,_. 
'- - ~-'-.,..·, .1 . ..;.&...•!"(·<.. ~ ......., . .. --..1. . - · · ....,~ ............... 

M.~ 
.,. . 
... .. ~6.8~ 

Oil. ()AI • Ml!ftAL ll,AIB mli>II(IIEVWJ) 
PAIDU' 

THIS U!A!B NJIU!PMJ!NT .. _. ......... 

""""- Oorolhy Spradling 

ftfteenltl' ..., fll M.roh • 19 ~ 

u ~(...__ •-). ,._ ...._ 11 1007 Roper. Houl1on, lX 770341113 

..s UNION PACIFIC RESOURCES COMPANY , u 1-. 

.tao.~ 11 801 CHERRY STREET, FORT WORTH, lX 78102 
porioaa flltia _. _.. jl'liiili'id" ..-. ... a Oilii jiiVYlii(D cliidiidiiii a»~ otYiilk ...-> _.. jl'liiili'idJOWJ" c;;r .. r...... . AD ...... 

DoDan (S 10.00 ~ID b-s pd4. 
..,Ol'""i».---roy---rll:rdce-hil'dll.--..--pro:;idld---.TT-DI.,...,.i»r----,-----.,.ca""'Jillll'illii---,--om=-calncd, llcrcb7 pmll, .... llld llti CidiUivdy to~ tori» p11p01t OlCiliiOriili l'«< , proo:b::ioa 
..S ~ oQ _. pa, alq .tlh Ill~ ..S -mydrc:wbcG .. '*-~ lD eaoda~ t.nwilh IDchacliaiiMiiaa. .r'- tliadole ..S ~ 

..-u wdluh)drc:wbcG..- (N'c.l to ..... u "--tllliDcab"). tal followtac ~ J..s {tal"'--!,...._., ID ------------

MILAM Ccuaty, Teuo.lo-••tl: 

15.92 acrN, more or 1 .... 1n lhe Jennett Bowing Survey, Abatreot No. 85, Mllem County, Texaa, end being lhe aame land de1<1rlbed In 
lhat oertaln Deed dated February 15, 1982 from Frenoaa Pettey, et al, to Oorolhy Spradling and r-.oorded In Volume 478, Page 273 of lhe 
Deed Raoorda of Milam County, Texaa.-------. - - ,:_ 

See EJdllblt A att.ched hereto and and made a part hereof. 

Tbb leue al.o ~ ~ 11101 111¥1 -n llriP' or puwlt flllm4 DOW or berwan. OWDDd or clalmod by ~ .tlidl - ooodpou~ or .djaoaat to dllt &-...s 
JII'IDII-~ or aot aadl puwlt &I'll mo- to ciliC by r.- or 1-. _. ror tal u~lloaecl OOIIIidlntiOD, !..- acr- to CUQIICI at t-'a nqiMil 111r1 
adclltloool or aupp-al IDIIr\lmiDia for a more cooaop&.le or -.. .. cl.c.ipC1011 fll lhe J..s 10 oovencL For t. pui1IOW f1l ciNaDkllaa 0. -a f1l IJI¥1 nDia1a 

.Sal-ta roy.! Ilea-....,, .U.S J..s lb&llbe cSe.-s to be Olllllpi..t fll 16.11200 --......,_II -n, OCJII2P'b--or,_ 

2. T•m o( lr!""L Thla loue Nil be ~ foroo for a primary l«m of -~'!!- yoan &om the dl'oct.ive dae horco( and far • lona tt-.t. • a _... 
NMnlla procblcd in p•)'ina ql1ll1lillea &om the leued prcmilal or thla loue Ia Glhcnrlao mai1tab:d ~ dl'«t ~ \o the prcm.iona lwroo(. 

3. Bm!1I. Royakiel 011 -.1 aWwnla procbxd and aavul ~ ltlaU be paid lly a- \o 1..-or • ro1a-.: {a) Foo oil and cdMr llqWd b)dr-t..11 ~~~p-.1 

11 t-'a bold acpa.ntor fadllllol, lhe royalty lb&ll be __ o_. g~~o ___ or aadl ~(1!011, to be cldlva"lld at t-'e opd011 to ~ at lhe wan-d or to 
'.->1'1 cndll at 0. oil purdla_.a lnDJportltloo fadlii!CII, p-ovldocllbat '-- lhtll have lba ooaiiDuloa rlabt to psrdlue a~dl pooW(I!OII at 0. ..an-d potiDd priollhas 
nvai1lac Ia flo MIDO ncJd {or If lbarw U DO .. dl prioa hD prcvo.iliaa Ia the 111D11 nold, hD Ia 0. DMJW1 ncld Ia ..midi bn \a aJm a prcvaiiJnc pduo) for pruclu(l!()ll of 
tmilu p4e md pn!ty '- a ~· pu1 f1l ad valoran tu• .S pooWcUoa. ---, or olbor acbe lu.CII, (b) for pi (IDcludiDa ca~ JU) md Ill oO.-

CMRclllliDenh, tho royalty lb&ll be 1/8 orlhe DCC~ r..1iud by 1.-&om lho aalo tbcnof. lc. a proportiooaiO pu1 of ad valoraB 
IACII 11101 pruclu(l!011, ecvumce, or olhar acbe tuea. p-ovldocl lbal '-- oball hava lhe omtiuuJD& dahllo p!J'Cbuo a~dl pruclu(l!oo at tbo prcvo.iliaa ~ matkd pdoa 
aJd ror produc:lloo flllimllu quality Ia the- fic:IJ (or If 1bon U DO aJdl prioa lhas prcvoil.in& Ia the aamc field, lhas Ia the ocan:lt fic:IJ Ia wbidllbCf'O b .. dl a prcvailin& 
doe) 1- a pvportlooar. pu1 oC ad valorem luce 11101 ~cUOII, ecvumce, or olbcr cxcbe taxa aod (c) If~ or al\cr lhe primaly tam 001 or more wdla 011 tho lcaaod 
ram- or lmds poolod d>cnwllh &I'll ca111ble or prucludo& oQ oo JU or olbcr .. ~ oova"lld bcrc:by Ia P'yizlc qumlilic., bit aadl wdJ or wdla uo cid:la abut-ill or 
'Oducdoa lbcrdi'om Ia DOl bdaa 10ld by 1.CSIOI for a period of 90 amcxulive clayw. tbat t..cs- may 1117 abut-Ill royalty of ooo doUar per acre or taod lbcu oovcrod by tbiJ 
UD, aadl P')'1DCIDI lo be made lo 1.- 011 or bcforo the cod or llld 90~y period 11101 ~baWler 011 or bd'oro eatb amnvenazy of the cod of Mid 90~y period while lhe 
til or wcllJ aro obut-ID .... It oball be amJiclcnd lbal aJtb wdJ .. ptodudo& Ia P'yizlc qumtitlea ror all pupo- benoof elwin& my pniod for wbitb .. .n liNt-Ill royalty .. 
ldcnd; p-ovldod lbat If lbil l.,.oe ia oGlawllc bc:ia& m.aillta.iocd by lhe P')'IDCIII of n:11tal1 or by opcnliow, or If a wdJ or wdlJ <>11 tbo Ioucel pnm;- Ia prucludo& ill P'yizlc 
mtii!CII, DO lbul-iu royalty oball be~ wlillba cod of the 90~7 period DCXI foDowioa the cod or the n:11tal period or the ocooeli011 of aadl opcnlioca or produdi011, u the 
to may be. t.a- ohaJl have fi..e ~Ue of oil. p.a. water, mel otba .. t.t- ~ood frt:lUI ldd t-s. e~~cqJC water &om t-'a -u. or pooda, ror .n opcntioca 
~ • ....S Leucl'l royalty lb&ll be compatod eft« ~ IJI¥110 1IICid. 

4. Opnotlom. If, after ccpiratim or the primary tam, t- ~J!J a dry hole <ln the lcucd premises oo if all produd.im or oovcrod mincnls :.flould panwu:ntly ccuo 
m any cause eilhcr voluntary or involuntary (and ii lbio lcuo ia oat <'hcnoiM bcin& mainUinod). Ibis leuo Nil n:m~in in df«t ii Lcsooe OOITlllliJ'IO.:S driUin& n:woritin& or 
cr opcnlioaa co lhe louod prcunx. .tibia 90 cla)'1 lbcra1l« U: II or all« CDlplnlioa of lhe primaly tam. lbil 1- ia DOl otbcrwUo bcin& mainWDod bit Leuoe l.s tbat 
:e&od Ia clri1l.in&. ~or olb« opcntioaa calwlalcd to obcain or rwtore ~di011 frt:mlhe lcucd prciDixa. lhb louo lhtll remain Ia dfoct 10 Joog •• .. tb opcntloca 
~ 'llilh DO -tioa or more lholll 90 __,_.live clay• aDd. If aacb opcnlloaa reault Ia lhe producllco of a oovcrod mincnal, 11 loog tbcn:a.lltt 11 tbcrc: Ia produdioa 
o lhe lcucd pnmlxa. Al\l:r produdi011 hu bciCD tAibWbcd ... lhe lcucd p-cmi101, t- abal1 drill a~tb additional wdla u a reuooably pruden! operator would clriD 
a 0. ume « aimi1ar drazmslmca to (a) clevdop lhe louod p-am- u D fcnma liooa tbat caP' ble of procluc:iDa Ia peyin& quanti lice oa tbo lcucd pranioca or (b) p-ol«t 
leucd ~£rom IIDOOIZipCIQMicd cln.luage by • wdJ pro01cm, a oovend miDcn1 ill P'yizlc quantltlellocalcd .ttbiD 330 fOCIC fllllld dnJaia& lhe lcuod pnml-.. Then 
1 be DO CCI\'alolllll to drll1 Cllplontcry ....& or my additional wdlJ cu:cpt u CDlp'ellly providod bcn:iD. 

5. Poollnc. Leaoo lilall have the ~ulna and I'OO.IrTW!a ri~ bW not tho obUpti011, lo pool all or any part o( the !cued prrrnlles or intcn:ot therein with • Y other 
II, lea- oo int.:rau, 11 lo any oo all clcpthJ oo zmCII, and 11 lo .ny or all oovend mincnlo, eilh« bcforo oo afl.:r the OOfT'Olldlamcnl of proclud.ian. whe11evcr l...cuce dooml 
lCIOUU)' or proper to do 10 Ia order to prudmtly cxplon; devclop or opcnr. lhe lca.od pranitea. v.bdbu or DOl aimilu pooq oulbarity cWu wilb rapcxt lo a~tb o~ 
I, lea ... or latcmota. A 111111 focmod by a~tb poolin& for m oil wdJ wbitb Ia DOl a boriz.ootal complctioo abaJ1 DOl cx.-l 80 acroa phu a muimum •~ao tolcnuoe or 
\ ....S ror moil wdl wbltb Ia a borlmotal eulqll(l!011 or a au wdJ lhtll DOl CDlocod 640 aau plua If a muimum acn:ago tolcnnoo of 10%; p-ovldod lbal qcr aaill may 
ocmod for m oil wdl or a PI wdl, ~ ar DOt boriz.ootaDy eulqlldal, Ia order to coaf'ODD to my wdl apecina or daulty P'llem permitted by liD)' govCIIDIDaltal 
mty haviaa jwiadicti011 OYCI' aJtb mallcrl.. The laml woll wdl~ 11101 "pJ -u~ oball have lbe llltCiill&• prc:xribcd by appUcablo law or by rqulatioo.J of lbo govcmmcutal 
lrity whim hu juriJdi(l!011 over aadl mall<:n. The lam "bodzontal caDplcti011~ oball IDOIIl m oil wdl or a pa wdl Ia wbitb lhe borizootal ccmpooall of lho c;rooe 
llcti011lalcrYal ex~ 100 feet Ia ~ 1.--may pool or oombioo lm4 oovend by tbla leuo or my port10111 krcof, u above provlclcd u to oU Ia 111¥1 ooo or 1110r1 

I md u to &U Ia my CDt or more atnta. UDIII formod by poolin& u to IJI¥1 llnlllm or atnLI DOcd 1101 ooafocm Ia liTA or .,... with unlll fotmed u to aD)' otba- atnlllm 
:.ta, ....S oil 1111111 aood DOl coafocm u to .,... .ttb palllllt&. To cxadaa Ill poolill& rlshll bc:rcuudcr, t- oball fUo of~ a '101ittm doc:!JI'Itioo cL:..aibin& lhe UDil, 
be dfoctive elate of poolill& oball be lhe elate f1l fl.1laa uo1- provided otberwbe Ia .. tb cledantl011. 1.- -..boUy 11 ill oplillll may cxcn.:bo Ill autburity to pool dtbcr 
• or all« " mna opcnt10111 for or eulqlleiJo& 111 oil or , .. wdJ <>11 lmds lylaa wilbla a aail 11101 my aait may iDclucle, wt u 001 roquirod to lodudc, taods or •­
wbitb a wdJ ~ or cape!U or ptodudDc oQ or IU Ill P')'in& qumtid.,. hu ........,fore bciCD oomplet.od, or u.- wbidt opcnlioaa bavo d'lcmoforo bciCD 
laiCCid. Prochldi011, clrillin& or rcwotldna opcntloaa my..bc:re OQ a 111111 wbltb IDdudcs aU or my pu1 of lhe t .. ocd prami-. ~·nDcu or wb.clhcr a~ch produ(l!011 wu 
d or aacb dr:illlna or ~ opcntiuaa ""'" '"""'*" :oc ~ bcforw or all« 0. e~~U<UIIOII of Cbia louo or lbo inalrum<m dcsi~;DAfiD& lhe poolud unJt. oball be ln:lltod f« 
JPO• (cxoopt lhe P')'IDCIII of royaltloa oo ~ctiCID &om lhe poolod unll) u I( !boy wa-e produ(l!oo, driiJina or I'CWOf1cina opcnlioca oo lhe louaJ pr-cm~ ... 11101 
XIOI bacfl to plo0lctl0111fam or opcntloca OQ lhe louod pnmi.IC:IIhtll t. doaDod 1o IDclucle pr-cWctioo &om or opcnlloca co my portluo of a~tb poolal unit; provided 
. aft« ~tico or a pooled UDII • wdl iJ clrWod Oll .laMI Mlhill lhe uoil .,... (olh« lholll .. loaocd pnmi.IC:I) 'll-bldt wdl .. DOl w~J~od II lbe type of well ror wbilb .. 
IU aa~ (oil, pJ or olher miDeral.a u the ca• may be), aadl wdl oball be OOiliWarod a dry bolo ror pupo ... of applyina lba additiuoal drillin& -' .-utkin& 
0111 bcroot: II a &" -n 011 a au 111111, wbltb IDdudoa aU or a por1l011 or blleaocd pranl101, Ia roclaalflcd u m oil wdl, .tlb rapoct to aU a-Ja wbldl .,.., IDdudod 
dllt IIIII I ( olb« lbc .. lmds 011 wbitb tbo wdl .. loc:a led), tbo cia" f1l aadl RcluaificaiiOII lhtll be OOIIIIdcnd .. lhe cl.t 10 or O<lOM DOll of ~clioo for p&lpOIOI or 
I& lbo p-ovl.siona of lhla lcuo oovorb:J& edditlonal clri1l.ing mel rewoddna- The ~di011 011 wbitb louol'e royalty Ia calwlalcd abal1 be lbal p-opor11va of e.. b:>talllllll 
li011 wbidllhe Dd acroaae oovcnd by lbilt .... -' IDcluded Ia Che 11Dil been to e. total aro• aawae Ia lhe 111111. wt oaly to lbo co.t~nl !bat IIUdi pvpot1ioo of 111111 
!lOll u 10\d by 1.-. Poolill& Ia 001 or more lomnoea lhtll DOl ahaWit u.-'a poolill& fiabta bcmmdcr, md Lcs.o lh.all, without lbo jolod<7 of 1-, have lba 
ll ~ wl DOl lhe obllptloa to 1'11\'Ua my aait focmccl banluolb by CDlpmalOII or ooalradioo or both, oilber bd'oro or all« wo '"' GDoODI or pro<ludicm. a.. order to 
Q lo 0. wdJ apedaa or dcmJty P'llaD pamitlcd by lba JOVCIJIIIallalaulbortl)' havloa jwiAllcU011, or to coaf'ot'ID 10 liD)' proW•1Jvt ai.'I'CI,O ddc:rminatiOil made by aJtb 
~ aulhodty, « oour1 onJ.r. « ~ to clo 10 -s4,. 1D lhe Judls-l or r...-, ,._.. 1ba --.alioo or oo-.! miDon1.a Ia _. ....S. ..S lbat 
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ma:( be proc!uDcd from tbe lcued prcml.-. In maJr:iDa aach o revUI011, t- obalJ file of~ o wrinm dcdantioa cSc.cribin& tbe rc:vt.cd unit md <be dfcctivc dale of 
revilioa oba1J bo d>o date of fillna unlc:a provided otbawUo ill aach dcdantion. To d>o alalt my portioa of tbe !cooed premi.oc:a il included in or ctduded from lbc unit by 
viz1uc of aach rma011, tbo proportioa of unit podue1ioo oa which royaltico IU'CI peyablo ~ aball tbc:rtdl.cr be otljUJtcd oooonlingly, md ouch otljuslmcllt lliAll bo made 
dfcctiV'CI u of tbe dfcctive date of d>o revilion. ~ moy ot my limo cli.uolvo my unit fotmcd bcm.ai&Jcr by filin& a wrillal dcda.ratioa dc:s:ribing tbe unit, one! tho dfcctiV'CI 
date of diaolutioa lbal1 bo tbe dato of fi1ina unlca provided otbawiao in aach dcdantioa. If d:x!a lcooo now or bcrcal\a coven ecpento lnlc:b, no pooling or unitization of 
royalty inta'COII u bctwoca my ouch ocparote troctl II intmdcd or obalJ bo Implied or r-Ill JDCC<Iy from lbo incluaoa of a~ch ocpentc tnc:ta within lbia lcooo but Lcaco llwl 
OC'\Ic:r1hclcu have tbe right to pool or unitize 11 provided in lbia patosPph with ~cat allocatioo of produe1ioa 11 hcn:i.n proviOOd. AA u.OO bcrcin lho wonla "ocpu'ltc 
In<:(' - cry troc:t with royalty owncnh.ip dilfcrina. now« bonol\«, ellhar u lo partieo or IIIDUU&lll, Cnm that u lo tm.y o!bar port of d>o lcooed prani-. Poolina haam<lcr 
obalJ DOI....-illlle a ~vcymce ofin-

6 . An<inan; Rlthb. In CJq>lorin& for. clcvd 'l'in&. rroducin& ond maritd.in& oil, &II end c:dlc:r aubouna:a c:u'-.:nxl hereby m tho lco....S piWli~ in primary ~ crtlliUlced 
rcoovuy. l .cs><lf hcrd>y gran\1 end c:cn \ 'C)'I to 1 ..... .....,., the ri lltlt of ingresa 111d •VC'I alans with the ril# to caulud aucta cpcnt.iuru on the lcas.xl prcrnixs u may "" 
rcoiONbly -.uy for aa. ch purrooco, iDcJud!na but not limited 1o s ooJi!yoical opcntiooa, tho driJlina of wclla, md tbo oowtruc:doa one! u.o of rood.a, Clll\lla, pirclinco. WW. 
wat« wc11.a. cliapooal wclla, lnjo.:tioa wclla, pita. doc:trlc md k:lqilooo linea. powa lll&tiooa, one! o~ fadlitico doc:mcd DCCCU&l)' by t..co- to discover, produce:, atorc, tn:at 
md tnnJport produ•1ioo. In CJ<ploriq. dcvdopina. produdna or mukctin& finm lbo lco.OO pnmioco. tho &DCillary righll granted hat:in lhall apply (a) lo tbe a~tirc lco...-d 
p=iac:a dnc:ribcd In PansPJil I above, notwitbatandina my pertial n:lcooo or other par1i.al taminoti<>D of lbia lcoaa; md lb) lo any olb« lonJa in whit.b Leuor now or 
bcrcaJ\u hu authority 110 pn~aacb rishll in d>o viduity of Cho !cooed punlor:a. No aufaoo location for a well ab.o11 be located leu tba.o 200 foc:t from usy bouao or hom now 
oa d>o lcoaod pra:aiaca c. other Ianda uocd by I~ bawDd« without Lcaor'a DODKOI. md Lcaoo obalJ pey for aCIU&I ckmago c:-uoed by ita opcnti001 110 bulldill&a md o1bcr 
lmprovazlalta now oa d>o lcucd puniaoa, or aacb otbo% Ianda. md lo OCIIDIDCida1 timt.o. one! powln& crope tbc:rooC1. "-» oboll havo 0.. rigbl at my limo lo ranove ill 
llJ.tuna. ~ IDI111.1IIrioll. IDdudiDa 'Mill ca.q. from tie r.-1 Jll1llll- 01 auch o4ber IlDia ~a. tema oftia leue « 11Widlin 110 d.ya followiDa t. apintiUil 
~ 

1. OwMnhl p Qon crs. Tho lnlcrcll of ci d>cr l..caaor « t- bcnunclcr may bo ualiJlCd, MvUcd « olbaw!ao lrml(cnod in wbolo or in s-rt, by arc. « by clcp~ or 
ID'IC.. .,a lh~ rigjota .,a obliptima of tho portico hcrounlb ahall mend to their rapo.th·c bc:in, clcvi..u. cxocuton. odminir:lt'llon. tuCXXlU<JfS end lllsipu. No chong~> in 
l..cu:lr'a owncnbip llball have d!o dfoct of rcducin& d>o rigb!J or cm1argins lbe obligatlODI of"-» ba'cuodcr, IDd DO~ in o'Mla'lblp aha1l be biudin& oo r- 1111til 60 
daya all« ,_hal bom IUmi.'lbod tbe orl&Jnal or oc:r1iliod or duly au!haltlcoted oopica or Cbe clowma!IJ at.obliahin& ouch dwlgo or oWDCnhip lo tbe utllfoe1ioa of tea-. 
In tbe event of tho death of my pcraoa cntlllod lo ahut-io royaltica bc:rcundcJ, 1.- may pey or laldor ouch olwt-ID royaltlco to lbo aulit of doccdco! « docodcrlta cola to. If 
at m y time two or moro pcnuoa oro cntitlod olwt-iD royaltico ba'cuodcr, Lcaoo may pay or toroda aucb abut·in royaltiet to aach pc:nODA. eilber jointly or acperaldy, in 
proportioo 1o d>o lntaat v.hlch each o--. If Lcaoo trma{cn Ita lntaat bcmmder in whole «in s-It. t- aha1l bo rdlcvod of all obJ.iiatiODJ tbcroo.flcr uiaina with rcopcd 
lo d>o trma{cmd intaat, md failura of d>o trmaf....,. lo utllfy aach obligatioaa with roapect to lbo trma{cmd intaat obalJ DOt oil'oct lbo richta oft- with rcopoc:t lo any 
intaat not 10 trma{cnallf Lcaoo trma{m a full or UDdividcd illtcrcal In all or my portion of tbe arco covacd by dna leo-. t. obliptloo 110 pay « tllldclr abut-ill royaltico 
bcnuDdcr obalJ bo divided ""'-t-md O..lrml(....,. ill piOpOf1ioa to t.DoaC acrcose in'-'1 ID thla leoao !hal hdcl by each. 

I . Woi'T'!J!tt o[ lltlt, Lcaor bcrdly warnntJ ond apt~C~ to clcfa~d title to tho irrtcr<ll caweyed to Lcouoe bcrcllnclcr. Lcsoec.. 1\ Ita option. may pay « cfiad1U&O eny tax. 
mortvge ur li121 c:xutin& •s-inJl tho lcoJcd pruni..,. and. in the event lhot it rio.- ao, l..cDcc ahall be oubropted to tho rigJrto of tho party to whom payment iJ made and. in 
a.JWtioa to ita olbcr ri~t.. moy n:imbunc iloclf out of my royaltico or abut-ill royaltico olhc:rwi.ao peyablo to 1- haam.Jcr. If l.cuOI owna lcu tba.o tbe fuD miDcnl cotato 
in all or my pert of tbe lco.oed prcmiaca, pa)'IDGII of royaltico md abut.C royallico bcnuadolr obalJ bo nob:al proportioao..,.y lo 0.. liDOUDI bot '--'r'a in- in lbo leuod 
pr..maca boon lo the cntlro miDin!IIIIID In lbo leucd p.m-. 

9. Jltlu .. o{ l.nM~. t.- moy. at ID)' limo one! from limo to limo. dollvar lo l..cooor or lllo of roamS a wrillal rdeo.ao of Cbil l..cuo 11 to a 1W1 or undivided iotaat in 
all or lll)' """'" " ol lhu 1 ... 11Cd pruru...,. ~ .,,. ck¢1• or Zlll'lca thcramclcr, .,.S ahaU thcn:~~lta be rel ieved of all obliptioru thCI'Cl.llcor wine with rap«t to the inter"" ao 
rcleoaod. If LesKo rclco- all or ao UDdividcd lnlcral 1D lea Ibm aU o( tbt- oovwod l.lcnby, t.-'a obli&ltioa 1o pay or tllldclr abul-ia royaltlea lilal1 bo poportloo.~ldy 
.......sIn aocordanco w~ea d>o lloaC acnase in- retalDod bcnuadclr. 

I 0. Rll!!!!lln!! pnd Dtl•J· Leaoo'a oblig~tiona und.:r tho I cue, whdhcr eqlrcD or irt1lliod. aholl be oubjcc1 to all applicable lawa, rulca, regulatiON 111d order'~ of eny 
govc:rnrn.JlUI authurrty havifl , Jurisdi<S..ion includins ratri<S..ioru on the drill in& .,d VfOdu<S..ion of wclla. Notwilbtunding tho proviaiuru or paragraph l above, wh~ drillins, 
rcworJdni, produe1ioa or oO!cor opcntiooloro prvvcated or dclayed by aach lawa, Nlco, rogulati001 or ordcn, or by inability 1o obtain nooeuary pamita. oqulrmcot. acnioc:a, 
material. wat«. clo.1ridty, fuel. lQCCll or eoOCIIDCilta, or by lire, Oood, odvcno weather OOIIIIitioaa. wv, ubotage, rcbclli011, iDaune1i011, riot. atrilul or labor cli.ap1tca, or by 
inability lo obla.in a utiJfac:tory muk.el for productioa or railura or purcbaaan or corricn lo take or tnuspor1 ouch produc:t!oo. or by a:ry other cauao DOl -IOilAbly wilbin 
Lc.ot'a ooo!rol (cammoaly rcfcmd to u "foroo maja~n~"). Cbi.l leue oball DOt IDmlinate boc:allal of ouch prevC1111011 or cld.ay md, at 1.-'a optl011, tbe paiod o( ouch 
JRVCDtiOil or ddoy lball be added lo d>o am bcnoc. '- lilal1 DOl bo Habit lOr tnech o( my ~ « laqltied oovmmt. of tit leue .tieD clrillioa. ~oo or otb« 
opcntioaa U'IIO p1MIIIcd, cld.aycd « in.lorNplai. 

II . B'"!f! or Dtfaalt. All allqr:d brcocta ~ clcfauk by r- of any obliplon hcnu!dcor «the fa ilure of 1-to ..wfY 111y oondition ~ lirniUI.ion c:onUincd herein 
lhall nOl worit a rOfi'eiwn: or termination of thia k:ue Dor cauao a t.cnniDAioa or rcYG'lion o( tho c:Uto created bcrdly nor be pvuncis r~ cancellation bcrcof ill wbolo « ill 
part, md DO titiptioa oball bo initiated by 1.-or 101111 reopoct lo my allqcd breodl or daoult by Lcaoo bc:mmdcr, for a period of at !cut DiDdy (90) d.ya a1lc{ Lcaor hu 
givoa L- wrillal notice twly dcoaibin& d>o brooch« dclault. md bD oaly if~ f.aila II» Rlllcdy or OOIIIIDIIIIDI to raDedy t. brooch« clcfoult wilbin IUch palod. lA 
d>o cva~t d>o mall« Ia tit!ptcd md bin Ia 1 JloaJ judjci&) clelamiDoti011 fbat a tn.dl « cldaull baa OOI1IIJ'eCl, Cbla leue obalJ DOt bo focfcitcd « CIIICIIIcd in '~"bola « iD part 
UD!coo t..- II givCD a nucaabk timoa at. aUd juolid.ol .t..omnm.liml 110 nlllldy dl. tn.dl « cWwlt llld ~ f.aila 110 do ao. Notiq ID tia ~ «Ill t. 
rdatian.Cp created bonby Doll Ill Clalllbld 110 ~ 1 filbia7 nM!Jo 'lj, a -~ flllnul « ~ or 1 jldDdpll • .,.a Natbuilip t.c- r.- llld 
~ f« cry JUl'OI'. 

IN WITNESS WHEREOF, Cbla ._ Ia -a.l....,.. tbt ... Inc wd- •11ow. _. apca -ac. Doll bo tmdiat 'DJ'OD t. apaay ~or D:1C tie 1eue baa 
-.a--s by aD par~~ea--s--. .. '-

S.U AND/OR TAX ID I ...... ~~' £~ 7 ------
-~~ ... > .. ~.;"\. I 
eoutm' ~ , 6 r~ ' 

,. __ ....... ·::-:".~ ~4'~... -site_~~~:~, 1 
S~1.\H.\ H'J:-<EYcun Not~ry · ,J 

t:ctczy N:~ Sll ll ~ Telll l 
t.41 C=m'+-l!qlnc ~ \:.' ).1( .;J My CotNniMion EJPra1 .'j 

DECEMBER 10. t;G7 ' 

~or __________________ _ .. 
~-----------------'Na....._._,.lll .. 1e .... _ .. __ ..,til ,1,_,.., ________________ . 

Wy C Ia+= Bq*.: 
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. . . 
Atl8ctltd henlto lnd !Ndl1ptrt lweclf lhiiOII'*t Ollnd 0.. ~ diiM Mlrch 115, 111118 ~ lnd ...._., Donlthy ~ • te.Gr,lnd UNION PACIFIC 
RESOU~~ COMPANY • I.Aeeel. 

/· ExhlbttA 

EXTENSION OPTION 
Lessee Is hereby given the option, to be exercised on or before the end d the primary term hereof, d extending this Lease for a 
period of two years as to all or any portion d the aa-eege then held hereunder, which would expire unless so extended, the only 
action required by lessee to exercise this option being the payment to Lessor, at Lessor's address above, of the additional 
consideration of twenty..flve dollars $25.00 per net mineral acre for each acre so extended, which payment shall cover the 
extended term d two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during the 
extended term. 

.······ ··,······· ·· .. 
.. ·· •J\ a .. c ov· . ··. 

.· ' ' , .. ·.'···. ~~ · .. . · ," ... ~· · .... • • . ., /" i·. : .... ... 1\ .. •, . ,J. '· 
.... · · .. ·· .... ' .·· .... ·. ~·. . ·· ... 
• ~-·- , . \1 :• • c-) . 

• : l J : ' • • .~:7 ~1 ~ c:-..l : 
: c.:' : ':l ·.:.:::;· ,l ! c.:: 

C::: • I ~· ., .~ ' ~o ): 
. , -:, ·. I . ~ : -, : 
. • /\ •• J,·' •• .. : 

. r ···;. ..··, ~, ... : ·. , I . . .. . . . . .. .> .: ·· .. · r r' s· * .. ·· 
••• , •• .1\ . ' ,,,, 
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Cl!Ait'l NOTICI: AHY PAOVlSI()H HfREIH WitCH R 
AI!All'fiOI>!Inl II! CAUSE 01' c:ot.OII Oil lilAC!. II ::.!!!EUN'!NlfF:;!!EHTAl. OA USE Of' Tll! DfSCIUIIEO 

~"" ~ ""C!AIIl! UNDfR FEDERAl. lAW 

' ~FILED STATEOFTEXAS • 
AT O'CLOC M COUNTY OF MILAM I ON TH ~ I '-"br .. rilly tNt "''- lnattu""nl- ,LED""' lllo liMe 

I y OF ""' II 1M Ume tlamped ,.,_, by "" onCi -' .ao 1" RECORDED In 111o Volume - ,.. of ... Ollld.!Aec:: 
' "' .. .. • ofMolamc-.ty. r ..... 

0 e fit.~/. / ~ · 
tf(/;{~~ 

Countr lorto. Mil.., County. Tuu 
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d~oqg 
Tt:.XAS STANDARD FORM 

'"POUND I'IUimiiO A STATIONEJn' COMMNY 
4XIJ< RICH ioiOHD. HOUSTON, Tl!XAS 7?0:11 ('I IJ) Sllo9'!91 

OIL, GAS AND MINERAL LEASE 
THIS AORl!EMI!NT made !Ills __ ...,17L.;th......_ __ clay of _ _ __ NJJEMfRI.l..llt.o:u:Jil.-______________ 19 9l_ ,tx~-.-n 

t-RS. R.F. 'Il-D=fmi, A IDE SI E 

Lmor (whether one or more), whose oddrcu is: 1011 J:WJ<llfY IDSKN, 1FXI\S [J(JJ.3 
and a.AYn::N Wil1..TPM5 ~~ JN:. SJX J:E>Th llUYE SJTIE lXX> Mill iN), WWi ?{l\15 . Lcucc, WITNESSETH: 

1. l..cssor In coruidcratlon of 1FN MD OTHEB CUD MD VAJI\.\H E <INiTifRA:l1tN Dollars, receipt 
o( which Is hereby acknowled£ed. 1nd of the cove~ant< and.ogreem-:nl5 nf lc<<ec ~reinafter cnn~:>incd, docs !>crto/ grant, lease and let unto les~ the land covered here~ .for 
the purp<>Ks and with the c.c:fusive right of explorang. drllhng. ml.n1ng and ope!'un~ for. prod~c~ng and ~n1ng ~!t gas. sulphur and all other m1.ncrals (whether or nol stmtll r 
10 those mentioned). together with the right to make surveys on sa1~ land. lay ptpc: Iones. cstahhsh and uullze facth~I<S for surfaco or subsurfac~ d15po~ l of salt wa~r. const~ 
ro~ds and bridges. dig c•na.ls, build unks. power sutio~s. ~lc.phone hncs. employee house< and other structures on sa1d land. neces~ry or uscfultn lessees operations In uploranF, 
drillins for, producing. treating. slorinz 1nd transpon~ns m1ncrals produced from the land covered hereby or any other land adJacent thereto. The land covered hereby. here1n 

called "said land", i• located In the County of MD..PM • State of TEXAS . and Is described as follows: 

SRR ADDITIONAL ADDRNDUMS AND EXHIBIT "A" ATTACHKD HKRBTO AND MADR 
A PART HBRBOF 

This lease also covc11and Includes. In addition 10 Illat a~ describtd. all t..nd, If any. contisuous or ad{'acent 10 or adjoinin& the land ab<Nc described and (a) owned or claimed 
by k~ by limitation, prescripclon, possculon. reversion or unrecorded insiNmenl or (b) IS 10 which euor hu 1 preference ri&hl of acquisition. l..cssor qrees 10 CA«Vte arry 
supplemcntal lnstNmenl requested by lessee for 1 mote complete or acatrate dcscripcion o( u id, t..nd. For the pufl'OK o( determinlnz the amount of any bonus or ocher P')'ment 

hereunder, u ld land shill be clccmcd 10 contain 97.::0 acres. whether IC111.1ily conl.lininz roore or less. and the a~ recital o( acrase 
In any tract shill bt dttmcd 10 bt the true acre~se thereot. u ssor ac«piJ the bonus IS lump sum consideration for lllis lease and all righLS and options hereunder. (3) 

2. Unleu aooner terminated or longer kepi In force under othe( provisions hereot. this lease shill remain in force for • ~rm of yea11 rom the date hereof. he 
called · primary term", and as Ions there~flcr IS operations, as hereinafter defined. arc conducted upon u id land with no cesution for more thin ninety (90) consecutive clays. 

) . As royolty. le<scc covcnonts 1nd a~rus: (1) 1b deliver 10 the credit of lessor, In the p ipe: line 1o which lc.s= ml)' conncc1 iLS wells. the equal one-eighth pan of all 
oil produced and uvcd by les.«< from .. id land. or from time 10 time. 11 the opclon o( lcs5ce. 10 pay les.<Or the average posted market price of such onc-cighth pan of such 
oil at the wells IS of the day it Is run 10 the pipe: line or storage tanh, leuor's interest, in either case. 1o btar onc-cighth of the cost of treating oil to render il markclllblc pipe 
line oil; (b) To pay lcosor on sas and cuinshcad gas produced from said land (I) when sold by lessee. one-cighlh of the amount realized by lessee. computed 11 the mouth of 
the well. or (2) when u.scd by lessee olf said land or in the manufacture of gasoline or other products, the market v.~lue. 11 lh< mouth of the well. of one-eighth of such p.s 
and cuinghead ~u: (c) To pay tenor on all other minerals ml:lcd and markrlcd or utilized by lc<see from said land. one· tenth either in kind or v.~lue 11 the well or mine 11 
le<«:c's election. except !lui on sulphur mined and markelcd the royally shall bt one dollar (SI.OO) pc: r long ton. If. 11 1hc rapiration of the primary term or 11 any lime or limes 
thcreaner, there ;, any ,. .. non said land or on lands with which sa1d land or any ponion thereof has bten pooled, capable of producing oil or gas. and all such wells are shul·in, 
this lea.sc shill. ncvcnheless. continue in force IS though operations were btlng conducttd on &3id land for so long IS said wells are shul·ins, and thcreaner this leasc may bt 
continued in force a< if no shul·in had occurred. u s= covenanLS and agrees 10 usc rc•sonoblc dil igence 10 produce, utilize, or marktt lhe minerals capable of btin$ produced 
from 11id wells. but in the exercise of such diligence. lc' scc shall nnt he oblig11cd 10 inn> II or furn ish foci lil ies oth<r than w<ll facilitits ond ordinal')' leo«: fxiliucs o( now 
line•. separator, and lea.sc tank. and shall not bt required to scnle labor trouble or 10 market ga< upon terms unxccptable 10 lcs.scc. If. al any lime or ltmcs a ncr the e•piration 
of the primary ~rm, all such wells are shut· in for a period of ninety consecuth'C days. and during such lime there are nn ope: rations on .. id land. then al or btfore the np1ra11on 
o( ,.id ninctr. day period. lessee shall pay or ll:nder. by check or draR of lessee. u royally. 1 sum equol to one dollar (S 1.00) for each acre of land then covrred hereby. u sscc 
shill make hke pl)'menl5 or ~ndcrs al or btfore the end of each annhrts:~ry of the e>piration of satd ninety cby period if upon such anniversary this lc1sc is bting continued 
In fOrce sol<ly by reason o( the pn>'lislons o( this paragraph. EKh such payment or tender shill bt made 10 the panics who 11 the time of payment v.ould bt entitled 10 receive 

the royallks which v.ould bt paid under this kuc if lhe wells were producing. and max~ deposited in the,...,..,:T?'IT"""n'""-n7'1TTI"""'Tn-....,.,...,n;'!"""-r"T'r'M''r'"--
FIRST INTERSTATE BANK OF TEXAS , N.A. lu225 ALMEDA-GENOA RD HOUSTON , TEXAS 77075 &nt 

11 810026 7 668 . or iu succeuors. which shall continue as the depositories. regardless of chlngcs in the ownership of shul·in n>y.~lly. 
If 11 •ny lime 11to1 kssce pays Of tenders shut·in 1"0)-ahy. 1100 or more panics are. or claim 10 bt. entitled 10 receive some. lessee may, in lieu of any other method of p;l)'ment 
herein provided. pay or lender such shul·in royalty. In the manner at>o-·c specified. either jointly 10 such panics or separa~ly 10 e>elt in accordance with their respective ownerships 
thereol. u lessee may elm. Any payment hereunder may bt made by check or dr:afl of lcs.<ee deposited in the mail or delivered lo the pany entitled 10 receive payment or 10 
• depository hank ~idcd for·~ on or btfore the lw da~ for payment. Notltins herein shall tmpair lessee's right to release as provided 1n para~raph S hencol. In the event 
o( anignment of thiS lease in whole or in pan. liability for payment hereunder shall resl uclusi•cly on the then owner or owners of this lrasc. severally as to acreage owned by each. 

4. U >«:t 11 hereby granted the right, 11 iL< option. 10 pool or unitize any land covered by this leasc with any other land covered by thi< lu>e. and/or with any other land. 
k o>e, or It•"''· a< lo any Of all mincroh or hnriwn<, •n •• to r>l:lhll ' h un1U cunuining not more lh>n 110 surr..cc acres. plus 10'.' l l' reagc tolerance; pnNodcd. huwcvcr, un1ts 
~NY bt estohlhhed u lo any one or mo re horizon<, or n isting units may t..: cnl• 'ltcd >< lo any one or m1•re horizons. sn u lo conuin not roore than f>.IO >urfOKe I(I'C\ plus 
10~ acreogc tolerance. if limited 10 one or more of the following: (I) g:u. other than cuing head gas. (2) liquid h>'drocarbons (condensate) which arc not liquids In the sub<u rCace 
re<erwir, ()) mineral• pn>duccd from wells ci><Jificd u J:as ""<lis hy the con..:rv.uiun agency having jurudicuon. If larger units than any of those herein pc:rmillcd . eith<r at 
the time utablishcd. or ofll:r cnlarttcmenl, are prescribed or pc:rmined under any t!<l'cmmenul Nle or onkr. lOr the drilling or operat ion of a """II .a a regulor locotion. or for 
ohtaining maximum alla..-able frum any well to bt drill<d. drilling. or already dulled. any such unit moy be uublished or enlarged 10 confnrm lolhe size prc<ertbtd or pc:rmined 
by such governmental order or Nle. Lcs.<ee shall c""rcise 11id npcion u to each desired unit by executing an instNmenl identifying such unit and filing it for record in the public 
office in which lhi< lease b recorded. Each of uid options may bt uereiscd by leS<ce al any time and from time 10 time while this lease is in force. and "'hether btfore or 
an.:r production has been established either on said land, or on the ponion of said land included in the unit, or on other land unitized thrrewith. A unit established hereunder 
shill bt v.~lid and cffcelive for all purposes of this lca.sc even thnu~h there n11y he mineral, n>y.~hy. or leuchold Interests in lands within the unit which are not effectively pooled 
or unitized. Any opc:roliuns ron<luctcd on any pan of such unitized land sholl bt considered. for all purposes. c>ecpt the payment of royohy. operations conducted upon s.id 
land under this lease. There shall bt allocoted to the land covered by this lease within coch such unit (or to u eh separate tract within the unit if th i< lcosc covers s.:par:otc tracu 
within the unh) lhot pmponion of the 10111 production of unilir,cd m1ncrals from the uni t. 1flcr dcducoing any used in lca<e or unit operations. which the numbtr of surface acres 
In such l1nd (nr in each IUth separate Ira<!) COYcred by this lease within the unit btars 10 the total numbtr of surf•cc acres in the unit, and the production so allncaled shall 
bt considered fur all purpose~. including P:')'nlenl or delivery of IU)'IIhy. overridina royalty and any other paymenLS. oul of production. 10 bt the entire production of unitiud 
minerals fru!'l lhe land to whoch allocated 1n the ume monncr as though pro<luced therefrom under the 11:rms of thos lease. The owner of I he reversionary estate of any ~rm 
n>y.~hy or mtnc~l estate agrees lhallhe accNal of rCI)'Jitics pursuant to this paragraph or of shut· In I'O)"Ihics from a well on the unit shall s.tisfy any limitation of term requlrin& 
producli?" of otl or gas: The formsli~n .of .any unit here~ndcr which i.ncludes bnd nOI covered by this l.easc shall not hO\c the errccl of exch>ngin~ or tran>fcrring any in~rest 
under lh.'s lease. (Including. w1thoul hl'lltallon, any shul·tn royally whtch may become payable under lhiJ leL«:) bttwccn panics ownintt in~resl5 tn land covered by this l<asc 
and pontes own~ng inlc~s';S In l1~d ~ covered by this lc~sc. Nc11her shall it. impair !he right of lcs«:e 10 release as provided in par:osr:oph S hereof. except thai lessee may noc 
so. release ••.to land• wnh~n a untl whtle there •.re opera_110ns thereon for unnl~d mtncrals u~leu 111 J>O:Oied leases are re!e•scd a~ to lands within the unit. AI any time while 
I hi\ l~asc b 1n fon;e lessee ml)' dissolve any ur.n e<tabhshcd hereunder by filtng for record tn the public office v.here thiS lca<e IJ recorded a declaration 10 thai effect. if 11 
thai lime no operauons ~re btlng ronducocd t~n;on for unilittd minerals. Subjccl lo the provisions of this paragraph 4, a unit one< establi>hed hereunder shall remain in force 
so long as any lease subJCCI thereto shall remo1n tn force. If lhit lease now or hereaftu covers separate tracLS. no pooling or uniliqtion of royalty interests as ~l,.ccn any such 
separate tracts is inttndcd or shall be: implied or result me: rely from the Inclusion of such separate tracts within this lease but lessee shall n<>cnheless have the nght to pool 
or. unitiu u provide~ In .this .para,raph 4 with con~ucnl allocalio~ of production IS herein provided. As used in this paragraph 4, the 100rds "separate tract" mean any 1rae1 
Wtlh royalty owncrsh1p d1ffcrang. now or hereaner. c11her as 10 pantes or amounts, from that as 10 any Olher pan o( the leased premioo:s. 

S. u ssce may 11 any lime and from lime 10 time uecu~ and deliver 10 lessor or file for record a re lease or releases o( this lease u to any pan or all o( said land or 
of any mineral or horlwn thereunder. and thereby bt relic,cd o( all nbligauont, as 10 the released acreage or interest. 

6. WhenC\Icr u..:d in this lusc the IOOrd ·operation<" shall ""an operations for 1nd any of the followina: dralling, testing. complclina. I'C'\IoOrking. rccomplelina. dccpc:nina. 
plugging bxk or repairina of a well in search fo r or in an endeavor 10 obtain production o( oil. &IS. sulphur or other minerals. u ca,-.una a mine, production o( oil. ps. sulphur 
or other mineral, whether or noc In payin& quanlitiu . 
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7. I..< <Me shall """"' the UK, fr-.:< from royally, Of \\~lcr, Other I han from l<ssor's water well\, and of Oil and go.\ produced from said land in all operatiOnS hereunder. 
L<ssec shall have the right 11 ony time In remove oil machinery and liAiurcs ploeed on said land. Including the right to draw and remove eosin~. No well sholl be: drilled nurer 
than 200 fed to the house or bam now on said lond without the con<ent of the le•wr. l<ssce shall poy for darnage< co used by iu operatioM to growong crops and tionber on '"id lond. 

8. The righiJ ond UUIC of ony pony hereto "':"r be: o«i~nct.l from lime IO tome in whole Or in pon 1nd I< IO ony mineral Or hori7.Dn. All Of the rovcnanl\, obligations, 
ond consideration.. o( thosleOK shall utcnd 10 ond be bonding upon the parties hereto, their heir<. succes"'"· l«lfllS· ond successive os<igns. No change nr division in the owner· 
..toip o( said land. royahiu. or 01her money<. or ony pan therrof. hllW'OCvcr effected. shall increa\C the obli~uons or diminish the righl• or kssee. including. but n01 limotcd 
10, the locotion and drilling of wells and the meuuremcnt of production. NO! withstanding ony Olher Ktual or cnn•trucuve knowl<t.lgc or notice thereof of or to lessee, its <ucrrssors 
or assigns, no cltan~e or dovi<ion on the owncn.hop of ""id lond or or the myahics. nr other moneys. or the rittht to receive the same, hOW<OCver effected. shall be bonding upon 
the then r«onl owner of this lease unul thiny (301 da1 s after there h3< been furnhhed to such record owner ot hi• or its princopal plocc of bo•<inc" by les<or or le<<or's heir<, 
succc>--.on. or assign<. n01occ of such change or dovosion. supponct.l loy cothcr origin:ols or duly ccnilic t.l copies or the instruments which hove been properly riled for rccood and 
which tvidcncc such change or divi<ion, and of <uch coun records and pmcccdintt•· transcripts. or Olhcr documcnu a• sholl be: n«••'"'Y in the nponion of such record owner 
10 eoublish the validoty of such chon~c or division. U ony such change in owncn.hip occurs by reo <an of the death or the owner. lessee may, ncvcnhclcu pay or tender such 
royalties. or 01her money<. or part therc<lf. to the credit of the d«cdcnt In 1 depnsotory bank provided for obove. 

9. In the CYCnl leuor considers ihot lc5SCC h3s nOI complied with all its oblig.ations hereunder. bOih c•prcss ond implied. lessor shall notify lessee in writing, Klling out 
~p«irocolly in what rcsp«U lessee has breo<hcd this contract. l<ssce sholl then hove siAiy (60) doys ofler receipt or said n01ke within which to meet or commence 10 meet 
all or 1ny pan of the brcoches ollc~cd loy lc<<or. The >c:rvicc nf ""id 001ice sh311 be: prcccdtn110 the brontp.ing of ony oction by lessor on '"id luse for ony cau\C. ond no •uch 
action shall be: brought unul the lap<e of si>ly (60) doy• after .<crvke of •uch ncMicc on les\CC. Neither the Krvice of uid n01ice nor the doing of ony octs by les<ec oimcd 10 
meet 111 or ony of the allc~cd breaches sh311 be deemed an odmis.lon or prc,umption thai lessee hi• fo iled to per form oil lu obligations hereunder. If this lca.c b concelled 
for 1ny cause, it shall ncvenheleu remain in force ond effect L< 10 (I) suflicicnt acrcoge oround each ""'II u 10 which there ore opcrotions 10 constitute a drilling or muimum 
allowable unil under opplicable governmental regulations. (bul In no CYCnl leu than fony acre>). such ocreage 10 be designated by lusce IJ nearly as practicoble In the form 
o( a square centered al the well, or In •uch shape u then ui>ting >pacing rules require: ond (2) any pon of uid land Included In a pooled unit on which there ore opcrotions. 
Luoce >hall olso "'"' such Cl'-"menu on .. id lond as ore nc«wry to operations on the Krcage so retained. 

10. L<unr hercloy warranli ond IJrccs to ddcnd title to uld lond •J~Inst the cloima of oil persona whom..-cr. l<..ar'a riahlland lntcrc.u hereunder ahlll be chlracd 
prlmorlly with any mongogca ..... , or 01her lien•. or Interest ond Olher chlracs on u ld lond, but lusor aarecs that leuce >hall """"' the riaht ot ony lime 10 poy or reduce umc 
ror lcsM>r. either before or oflcr moturhy. and be sub"!'ffted 10 the nahll of the holder thereof and 10 deduct omountaso paid from royalties or Olher poymcnu poyable or which 
moy locc:omc poyable to lessor ond/or a>-•igns under thts leaJC. If this lease ctMf1 1 less lniCre>l In the oil, pl. 111lphur, or other mincrola In all or any pan of uid land than 
the entire ond undivided rce simple estate (whether lessor's Interest Is herein spccirocd or not). or no lnltrcsl therein, then the royalties and other moneys accrving rrom any 
pan as to ""hkh this lease ctMf11css than such rull lntere11. shall be paid only In the proponion which the Interest therein, If any, CCMrcd by lhls lcuc, haf1 10 thc wbolc 
ond undivided fee simple esUIC therein. All royally lntcrc>l COYCrcd by this lease (whether or not owned by lcJsor) shall be paid out ol the royalty herein prD¥idcd. Thll leue 
shall be binding upon coch pony who eACCules II without regan! lo whether h Is e=uted by all those named herein as lessor. 

II . If. while th is lease Is In force, 11. or oflcr the upirotion of the primory term hereof, h Is not being continued In force by reason of the shut· In ""'II provisions o( 
parogroph 3 hereof. and lc>.<ec b 001 cnndu«ing operations on said lond by reason of(l) any low, order. rule or rcaulotion, (whether or not subsequently determined to be Invalid) 
or (2) any 01her cauK. whether similar or dissimilor. (eu:eptlinancial) beyond the reasonable control of lessee. the prim1ry krm hercol shall be extended until the lirat annlwr141ry 
elite hereof oecuning ninety (90) or more doys followi ng the rerno-'11 olwch deloying ause. ond lhis lcuc mil)' be c:atcnclcd lhcrcalkr by opel"llliona u if IIUdl dell!)' Nod not occumd. 

IN WITNESS ;;i;REOF. this Instrument Is e>«ulcd on the dlk lint obove 

1-.0. 

LESSOR SS. OR TAX J.D. NO. LESSOR SS. OR TAX 1.0. NO. 

ACKNOWLEDGEMENT 
STATE OF TEXAS 
COUNTY OF 1-WlRIS '"""') N-+-

This instrument was acknowledged before me on the D<7 day of ~N.N'B-HR 
by ~. R.E. 'lliM'S:N A i.I.M: SJ.E. ~~ 

~~~~Lc~~~~~~~--------------SYI. VIA HONEYr,urr NOtabiiC:itate or Ttx.u · 
Ncqy Plb8a. 81&11 d Ta. Notary me (printed): 

• 19 95 

STATE OF TEXAS 
COUNTY OF 

My c:-nlallon Elqlht 

DECEMBER 30, 10V7 
Notary's commission u pirea: 

This instrument wu acknowledged before me on the day of 
by 

STATE OF TEXAS 
COUNTY OF 

Notary Public. State of Ttx.u 
Noury's name (printed): 

Notary's commission upirea: 

ThiJ instrument wu acknowledged before me on lhe day of 
by 
of 
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corporation, on behalf of said corporation. 

Notary Public. Slate o( Ttx.u 
Notary'• name (printed): 

Notary's commlu ion upim : 
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RXHIBIT •A• 

A parcel or land totalling 97. 50 acres, more or less, out or thl J ·. 
Bowen Survey, A-95, Milam County, Texas and being more particularly · 
described in two (2) tracts as follows: 

TRACT ONB: 82.00 acres, more or less, and being more 
particularly described in that certain Warranty Deed dated April 
23 , 1957 from I.B. Pitts et ux, Mary Florence Pitts to J.P. 
Thompson, recorded in Volume 299, Page 454 of the Deed Records of 
Milam County, Texas . 

l'RACT TWO: 15. 50 acres, more or less, and being more 
particularly described in that certain Warranty Deed dated June 1, 
1961 from I.B . Pitts et ux, Mary Florence Pitts to J . P . Thompson, 
recorded in Volume 318, Page 169 of the Deed Records of Milam 
County, Texas. 
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ADDKNDUM 
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1 · .. 0. 
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ATIACHKD TO AND MADB A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LBASB DATIID NOVBMBRR 17, · 1995, MRS. R . B. THOMPSON, A 
FHMB SOLB, LESSOR AND CLAYTON WILLIAMS RNRRGY, INC. , AS 
LBSSBB : 

12 . Notwithstanding any other provision herein contained to 
the contrary, it is herein agreed by Lessor and Lessee that 
wherever the fraction one-eighth (1/8) appears in paragraph 
three (3) of this lease the same shall read one-sixth (1/6), 
and in all cases the royalty interest herein provided shall be 
one-sixth (1/6) . 

13 . Notwithstanding anything hereinabove to the contrary, it 
is specifically understood and agreed that this lease covers 
only oil, gas , sulphur and associated liquid and liquifiable 
hydrocarbons, but this lease does not cover or include any 
other minerals , with all other such minerals being reserved to 
the lessor herein . 

14. On or before the date of expiration of the original 
primary term of this lease set out in paragraph 2 hereof, 
Lessee may at its option pay to Lessor or to Lessor's credit 
at the depository bank named herein, $10 . 00 per net mineral 
acre for each acre covered by this lease and not maintained by 
drilling operations or production . If said consideration is 
timely tendered, then the said original primary term shall be 
extended for an additional one (1) year period from the end of 
the said original primary term. Lessor and Leese further 
agree that the consideration paid by the Lessee in connection 
with this extension provision shall satisfy all conditions and 
obligation for the payment of delay rentals under the terms of 
this lease and that there shall be no further delay rental due 
during the extension period of said primary term . 

SIGNED FOR IDENTIFICATION 

~iJn-4 } ~ day of {)o I' ) 
1n~At~. 

LA VERNE SOEFJE 
Coun~Jer~~IIITI com Tuu 
By CVt r1Aa ~~ 

puty 

CLERK·s NOTlCE: ANY PROVISION HEREIN WHICH RESTRJCfS TitE SALE, RENTAL 
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OP COLOR OR RACI!, IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 
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THE STATE OF TEXAS 
COUNTY OF MILAM 

I hereby certify that this lntrument was FILED on the date and at 
the time stamped hereon by me and was duly RECORDED In the 
OHiclal Records of Milam County, Texas, In the Volume and Page · 
as noted hereon by me • a Laverne Soefje 
~ County Clerk, Mila~ County Texas 

By !JuJt ; .lOAN PRATJ Deputy 
RECORD JOO 

OFFICIAL PUBLIC RECORDS, Volume Od 
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coutn~~~~~· 
P0~~t~~8\l t\Ol 

on. GAS & MINERAL I..F.ASE ~r.~oau~ PllOOP~ur &93) 

nus ~ ~ ;. nw1e ~.., eleventh o.y ~ January '(\~\\ p.£ • 19 ...;96;,;;_ _ _ _ 

~ DOROTHY L GAUSE, ALSO KNOWN AND DOROTHY JEAN GAUSE AND DOROTHY !:_~~IS G_AUSE, ROBERT BILL GAUSE, JR, 
--.JAMES MARK GAUSE, V. V. TURNER, MARGARET JEAN GAUSE BENSON, JOHN LEW IS GAUSE 

--------~;~----------------------------------------------------------------
• t.c.:w (...tdlxr en cr nut). "'"'- eM-s Ia p, 0 , BO~.._GA,l,IU:szS.~;E._, TX1A.L771..!'8o5u..7 _______ ______ _______ _ 

rd .UNlOJi.fACl.EJ.C.RE..~CEs..cQ.M~..~._--------------------------------------------' • l-. 
Ylh-.o ~ ;. 801 CHERRt...SIREEL.EQIB.IpH_JX.l6j.LA,~~0~2....,...._-:---""7'!'"r:r-......------;.------------ · AI pftad. 
pxu.n~.-• ._.. pqliii'Cd loy u-c. tu aD diu puo.a.n(N.tdirck~dblri. ~)-.-:~jo111yiJY t.c.:w rd 1.-. 

l. OmMs t.c.:w. In ~ ~Te~:~ Oollafs>-.~A!Yn:)(d~N~oru.CAeonntut>---------------------------

~ (S tO 00. ~- t.d plicl 
d1-c~ r-!XftiD=-P"'~idCd'"l:r-:ird:::r-.:ii:--:-::-u=,.=es•t-a-c01=•:--:cnW-ocd.=~=--.::= 1 ,.m. k:aD'-a:'ld IIi Cdili¥JY to t:a!<rO & fit JUPC* J ~ &, · pab:rc 
rd ~ oil rd p. ~ "ih .a h)d'oadm rd ~ aD&araa pulxxd in -a.im ~ rd.lcq h::IUn. Cllboa ibid~ rd ~ 

.... • wdl • ~ pl'G ("'=d to hrcin • "toYYnld riaU"). ... ~ cbabd 111111 (b '1r:.al p-ll'llia") iD 

-MILA 'A 

SEE EXHIBIT "B" ATI'ACHID HERETO AND MADE A PART HrniDF FOR PROPERT'i DESCRIPTIOO. 

Thia "- a1oo aMn IIXJ"dia-. rd ..y .rra11 *1w cr pnzls ~ In! now cr hcradlcr OMIIld cr dMncd by l..<..:r ~ ., CD~ cr -+an to h a.d r-rm ...tdlxr cr m ad! I*'XIs ., b1oon to oi!l. by 1.-:r cr l.aocc. rd & k aL w a lliau1 cxniooalic:w" t.c.:w .- to e>aUe • 1.-'1 rcq.al rnt 
.&llimol a ~ ~ & a 1IU'O ~ cr .:xuW ~ ~ h 111111 10 CXMTOI1 Far h JUPC* ~ ~ h CDd ~ rnt ....,. 

rd lhHIIO)dos t.rcud:r, llid lord .t.l b: dccmxl to b: C1CIT1riocd ~ ego, ::tMJ"fodla il d.lol!y~ IDCft cr-

~ nt 1..--., 1lB .._ .n.JJ b: in b'CC & ,. pm.y tam cJhree )CO itm h dh1M .-.: him( n1 & • q ......,.. • ,. -.s 
l!'ftnlio ""P")..-.;~ itm h 11:...:1 purioaort-Oo laK io ~ IT'IIIi-uinod 0. C&d p.n.-t to he p-<I"Wna h:nd: 

3. ~ Ro)dios CIS -= crftniJ pabxd rd ..-aS ~ .t.1 be pid by t- to l..<..:r • ili<MI: (a) Far ~ 1111 aihl' i!pd ~ ...-s 
• 1 ~ ldd lqW1Q' li•;i~ h lll)'lky thnll be 116 cl ad! p-och2ia\ to b: d:iw.d • ~ ~ to 1.-r • h wdJ-t cr to 
...._... ac6t • .-., a1 ~ ~ ficilii,s, P"'illil d\i ~ me dlc a:nn.q ,.. to tud-e tudl p-ocbJicn • flo ~ JX*d pice tm 
P'-'..ilrc in fie an: fUel (w j" t-ac: io ro a&b pice bn IR'~ in flo BTC lidd. bn in h IES'Cil 6cld i'l \\brJI brc io ad! a ~ pice) b p-ocbtim ~ 
.mur pie rd piy bo a P¥ilicu* sat ~ ad \Knm IL'G 1111 ~ -mce. cr ~ ec:ile au. (b) b p (~ ~ ..,.) rd • '*-' 
WIQ\XI minc:nk. t.: lll)'lky n1 be 116 c:i .-., 1111 po:a:do rcolizal by 1.aece ian .-., 111c hn:oc( a.. ,. pqx:rlicJwc sat cl ..s wmm 
la:u . 11111 pnh1im. llt.."\\7lftlC. w c:GU ci:R la.'G, puo.n:d hi LCai lhlll lw\e h ~ rWt to ~ tudl p-ocbtim • flo IR'..-q ...a-1 tm&d pice 
rclid ~.. publjm ~ .....,. .,.wty in he ..,.,. fUel (cr r 0-ac is ro ad! pice fm F~ in h ..ne lidd. fm in flo rare:!~~ 6cld in ...tWdl 0-ac ;. un a ~ 
pile) tc. a P"~"* pot c:i ad \Urun la.'U rd ~ ~ or <lh:r c:occa: la.'UI rd (c) j" ~ or adler he r"twy kml ere or nut wcl8 m k tc:..:d 
,....ma. Of D-ds pwlcd fxm•ilh ., apaN.: ~ ~ oil w p Of diu d:Jc:n.:D - = ba-cby m ~ q..aUial. tu ad! wdl cr "CClo ft cillv ...... Of 

pul>.b.l\ hn:lhm io rd ~ del by t...... & a JUiod ~ 90 ~'C d!)"J. fu1 lctoce nwy f111Y tu11 Ill)~ ~ ere dllbr per .,., ~ bn.l ful CU\Iml by til 
1<-. ad! ~m.ft to b: rnd: lo tau m or b.:fa-t: he ad ~ .ad 9().d:zy period rd f1=:dl<r m or bdin: adl .....r..n.y ~ b: ad ~ llid 96dly IXriod "t-ile h 
wdl cr \do we tu1'1 rd il hll be anoic1.ml ~ a&b wdl is JnXb.:i'1! ., P')~ ~ & all JUllCID h:nd ~ ..y priod ir "hio.b a&b .h.Hs lll)'lky io 
la'l.l.Nt f'V'ilil fa l f8 lo:K io ~- IQ"« ll1li1m:d by he po)mft ~ ru:&>1o cr by qxnlicn. cr l a wdl cr "CClo m fie tc:..:d ~ io ~ in P')~ 
q.aUd. m li&J1'1 "')~ lhlll I'C cb: !nil k ad ~ fir: 9Q.dsy pro! reel JODo,Y-G k en! ~ fir: rcl1lll p:rld cr . fir: ~ ~ ad! ~ or pabbn. • h 
as: nwy b. l.CO!CX lhlll hloe i-ce 1ee ~ oil. p. wm-. nl ~ .i.atnm polJcal icm lllid lir4 C&lql - iml l.aa't wcl8 er p:nll. & al ~ 
~.rd l.aou\IU)~Ih:lll becn,.:lAldaAr~_.yiDuul. 

4. ~ I( * coqJinolim ~ fie Jritwy tom t.a.cc d-ab a ay hcAc m k kamt JT<>T1i:a cr l .a prnl.dim ~ -.1 riaU m.Jd pc:mwD1Iy -
itm 111)' ao..ooe adu wbay cr iMbuy (...! if ltis 1.=- io rrt ~- ~a-t! rroi-tUul). ltis "'- nD nnuin i1 dfc:d l 1.-x cnnn:ru:a ~""@. ~ or 
<lh:r ~ m h boa~ ~ "ihin 90 d!)s fvcda. I( • or lll<r ~ ~ toe Jritwy tom ,_ "- io m dhn\a tU-c ITIUuincd tu l.-.e io fm 
""'!)XI i1 clill~ n.-...~ Of n!u qulli<ra cahJbl..x! ID rtuin Of ra1Cre p-ocbJicn ian h lcll'Cd puriu. d-is kmc lhlll ranJin in dfl)1 10 q • ad! c:p:nlicn 
we cxroi.ud "llh m ~ ~ ITI'TC fWI 90 a:no::a.cM ~ rd. l lL1<h ~ I\3Jl in k p-ocbJicn ~ a aMnd trftnl. • q ~ • fGI: io p-ocbJicn 
iun ..., bal f1"l''i- /ll.a ~ ha bxn ~ Otl .., ~ ~ ._.,. lhlll ..... a&b Gilic:nl "CClo • • .-.-nliy pucbt ~ "Wid ctil 
wm he ...... Of .rna ~ to (a) cb:kv he lcRd .......as • to mn::.icn fm Cllplille cl ~ i1 po)~ q...cibca m .., lca2l JT<>T1i:a Of (b) paa:t 
..., ~ ~ itm ~ ~ by .. ...,a ~ ; -.m~ trftnl m po)~ ~ toa...l "ihin 3JO bs c:i rd ov-. ... 11:...:1 pun- lbft 
.tall ho: m-.nn toctilcq-b:my~or 111)' ad:ki:nl...,.ocqi ·~P"'-icblh=in. 
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bu. bto or iwctl. A lril bm.xl by ad! ~~ b .-t a1 ,,.,. "hio.b io rd a h:ri!aul ~ tblll m CUild 1!0 -ao.ro:a pka a na.'linuu &1tll3' \:Urn.>e c:i 
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DOROTHY JEAN GAUSE AND DOROTHY LEWIS GAUSE, et Ill., n Lessor, end UNION PACIFIC RESOURCES COMPANY n L.naee. 

Exhibit A 

.... 
DAMAGE/CLEAN UP 
Lessee agrees and obligates Itself to conduct Its operations upon the leased premises as a reasonable and prudent operator and 
In such a way as to cause a minimum of damage to the land and Improvements thereon, Including fences; and that should It 
become nec.l)ssary to make any opening In the fences, Lessee will proper1y brace the fence on each side of the opening to 
prevent slackening of the wires _and shall place substantial metal gates and cattle guards In such openings. Said gates and 
cattle guards shall be Installed before drilling operations commence and said gates and cattle guards shall remain on said 
property unless otherwise directed by Lessors. lessee agrees that within one hundred twenty 120 days after any operation 
hereunder, Lessee shall repair the damaged land to the fullest practical extent, Including the filling and leveling of all holes, pits, 
ruts, roads or excavations In the areas no longer to be used by lessee; and upon termination hereof, to fully repair all damaged 
land not already repaired to the end that the land will be rendered to substantially the same condition as it was prior to 
commencement of such operations. lessee shall pay for all actual injury or damage done or caused by lessee In its operations 
hereunder to any buildings, fences, roads, roadsway easements, culverts, merchantable timber, growing crops or other 
Improvements on said land or to livestock on said land which Is not replaced or repaired by Lessee according to the terms of this 
Lease. 

MISCELLANEOUS 
Lessee is hereby given the option, to be exercised on or before the end of the primary term hereof, of extending this lease for a 
period of two 2 years as to all or any por11on of the acreage then held hereunder, which would expire unless so extended, the 
only action required by lessee to exercise this option being the payment to lessor, at lessor's address above, of the additional 
consideration of fifty dollars $50.00 per net mineral acre for each acre so extended, which payment shall cover the extended 
term of two 2 years. Lessor acknowledges that there will be no rentals due to extend this lease, nor during the extended term. 

NO HUNTING/FIREARMS 
There shall be no hunting or fishing allowed on the leased premi::-es, nor shall any firearms be brought on the leased premises 
by the Lessee or his assigns, or by any employee, agent, contractor or representative of the Lessee or Lessee's assigns without 
the prior written consent of the lessor. 

OIL & GAS ONLY/EXCLUDED MINERALS 
Notwithstanding anything herein to the contrary, this lease covers only oil and gas, Including other liquid and gaseous 
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed with oil, 
gas and other liquid or gaseous hydrocarbons, but this tease does not cover gravel, uranium, fissionable materials, coal, lignite 
or any hard minerals or substances of any type which shall be produced from the leased premises separate and apart from, or 
Independently of, oil, gas or other liquid and gaseous hydrocarbons. 

PUGH HORIZONTAL 
Notwithstanding any provision herein to the contrary, upon the expiration of the primary term of this lease or the expiration of 
any extension or renewal thereof, or upon the expiration of ninety 90 days following the completion of the last well drilled on the 
leased premises or acreage pooled therewith whether completed as a well capable of production In paying quantities or as a dry 
hole, whichever Is the later date, this Lease shall terminate as to any lands not Included In a pooled unit, proration unit or other 
unit from which any well located thereon Is producing or may be capable of producing in paying quantities, or upon which drilling, 
reworking or other operalions calculated to restore production are being pursued as herein provided. After the expiration of the 
primary term of this lease, If production on any pooled, proration or other unit permanently ceases from any cause either 
voluntary or involuntary and if this Lease is not otherwise being maintained, this Lease shall terminate as to such unit unless 
Lessee within ninety 90 days thereafter commences reworking operations or the actual drilling of a new well thereon. tn such 
event, this Lease will continue in effect as to such unit so long as such drilling or reworking is prosecuted with no cessa.tion of 
such operalions for more than ninety 90 conseculive days until production is restored. 
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QOROTH't JEAN GAUSE AND DOROTHY LEWIS GAUSE, et. al., a Lessor, and UNION PACIFIC RESOURCES COMPANY as l essee. 

Exhibit B 

LEGAL DESCRIPTION 
690.51 ACRES OUT OF THE A. W. SILLEVAN SUR., A--326, D. M. FARMER SUR., A-164, AZ.RA WEBB, A-387, AND J . G. 
ELDRIDGE SUR., A-156, MILAM COUNTY, TEXAS BEING DESCRIBED AS 11 TRACTS. 

1. 54 ACRES, MORE OR LESS, AS DESCRIBED AS 57 ACRES IN A DEED FROM OALA GAUSE ET AL TO BILL GAUSE 
RECORDED IN VOLUME 210, PAGE 199, DEED RECORDS, MILAM COUNTY, TEXAS; SAVE AND EXCEPT THREE 3 
ACRES, MORE OR LESS, DESCRIBED IN A DEED FROM BILL GAUSE TO J. P. HARLAN RECORDED IN VOLUME 213, 
PAGE 61 , DEED RECORDS, MILAM COUNTY, TEXAS. 

2. 85 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED AUGUST 7, 1943, FROM AUSTIN B. TAYLOR TO 
BILL GAUSE RECORDED IN VOLUME 239, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS. 

3. 6 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED SEPTEMBER , 1946, FROM MARY G SMITH TO 
BILL GAUSE RECORDED IN VOLUME 239, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS. 

4. 86 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATEDMAY 2, 1951, FROM J. P. HARLAN ET UX. TO BILL 
GAUSE RECORDED IN VOLUME 272, PAGE 414, DEED RECORDS, MILAM COUNTY, TEXAS. 

5. 22.51 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED OCTOBER 15 1952, FROM MARY G. SMITH ET 
VIR TO ROBERT BILL GAUSE RECORDED IN VOLUME 239, PAGE 513, DEED RECORDS, MILAM COUNTY, TEXAS. 

6. 200 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED AUGUST 261 958 .. FROM W ILLIAM V. ADAMS TO 
ROBERT B. GAUSE RECORDED IN VOLUME 303, PAGE 525, DEED RECORDS, MILAM COUNTY, TEXAS. 

7. 75 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED OCTOBER 16 1959, FROM MW. E. SELF ET UX. TO 
ROBERT BILL GAUSE RECORDED IN VOLUME 309, PAGE 198, DEED RECORDS, MILAM COUNTY, TEXAS. 

8. 72 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED MARCH 24, 1967, FROM PRESTON T. BOWLING 
TO SARAH T. BOWLING RECORDED IN VOLUME 344, PAGE 588, DEED RECORDS, MILAM COUNTY, TEXAS. 

9. 64 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED DECEMBER 3, 1981, FROM 0 . L. GAUSE HARLAN, 
ET AL. TO ROBERT BILL GAUSE RECORDED IN VOLUME 476, PAGE 463, DEED RECORDS, MILAM COUNTY, TEXAS. 

10. 21 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED APRIL 6 1983, FROM 0 . L. GAUSE HARLANTO 
ROBERT BILL GAUSE RECORDED IN VOLUME 489, PAGE 243, DEED RECORDS, MILAM COUNTY, TEXAS. 

11 . 5 ACRES, MORE OR LESS, AS DESCRIBED IN A DEED, DATED JANUARY 9, 1961 , FROM HOMER COBB ET VIR TO 
R. B. GAUSE RECORDED IN VOLUME 314, PAGE 246, DEED RECORDS, MILAM COUNTY, TEXAS. 

CLEJlK'S NOTICE: AllY PROVISION HEREIN WHICH RESTRICTS THE SAL£. RENTAL OR USE Of' THE DESCRIBED 
R£AL PROPERTY B ECAUSE Of' COI..OR OR RACE. IS IHVAU O ANO UNENFOOCUBL.E UHOER F£0£RAL LAW, 

ALI.!D 

AT t O'CLOCK ff M 

ONTHE~DAYOF ~ 
A.D.,1i~ 

La Veme Soelje 

JOAii PRA11 
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PAID UP 

-----~1~0~~~-----~Y~---------------~Ap~nl~--------------·19~ 1lilll LEASE AGREEMENT io madodfcdiwlbe 

bclw- James Michael Hillsman 

.. t-(wbdherOlCormoR). wbo.e .~ io 7011-B Brittmoore Road, Houston, TX 77041 

a UNION PACIFIC RESOURCES COMPANY 

~ addrs it 801 CHERRY STREET FORT WORTH, TX 76102 
particJIII oCthia 1eue were pnparc;:! b)' 1..-, iii aU ~er provisions (inClUding iiiO cocq~ldJ<i Olbliilk JPA<D) were prcparc;ajOilily bY .._and 1.-. 

• u 1..-. 

• All prm 

1. J)nn1pSioR. t-, Ia llCIIIidcnliaD oe:_::T[!tn!!..QDollaB!!!!!!~And!!t!N~o~Centi~L-----------------------------------------------

Dollan ($ 10.00 , ~in band P~ 
il i110 iics llCI'Cili PfOVid"d llld i110 COYCI1IIIlS bcrcm ocmt.ained. hereby pu. kiJCI aod I~ Cid~v~ to ~ for ~ P~ Of'~~ f~. m::,s. ~ 
a ~~ oiJ a pa. alcq .nb all ~ aDd DQIIbydroc:arbco IUb&anooa procblod 1D a.lalllJOD dJ~ilh indudin& hdilllll. dioxide md -

... M wdJM ~ p.cs (rc{cmd to lwrciD M Mcova-cd mincrab'").lbe folkMin& cbn'bod bad (lhe '1eual prcmilca") iD ------------

MILAM eoumy, Tcw. to-wit: 

Twenty-Five (25) Acres, more or less, a part of ~e Augustine W . Slllaven Survey, A-326, Milam County, Texas, being ~e same land 
described In warranty Deed dated February 11, 1935, recorded In Volume 212, Page 272 of the Deed Records of Milam County, Texas, 
from F. M. Adams and wife Katherine Adams to Jennybel Thomas. 

2. Tum of...._. Thit lease .tuU be in force for a primary tcnn of three yean fiom the cfl"cctive ~ ~crcoC and for u lan& thereafl.er u • cova-cd 
mina'al it procklc>rd in payin& ~ &om tbe kued pranias or lhit laae io ~erwiac mairuined in dl'or1 pllt'IUMll to tbe PfOV\SIOI\S bcroor. 

) . ~ Royakice 011 covered min<nla procklc>rd md aavcd bcn:mder lhall be paid by l...eace to.._ u followa: (a) For oil and ether liquid hydrocarbana ocparud 

It Lcsscc's bdd ocptnlor facilities, the royally JbaU be 1/6 of Sllch produc1.ion. to be ddi"crcd at Lcsscc's option t.o Lessor at the wdlhca.d or to 
Lc:uo(s acdil at the oil pW'Cba.scr's trarupocts1i«1 facilities. provided that Lcsscc shall have lhe continuing ri!# to pW'Cb~ such ~roducsion at lh_e. wellh_ead p®ed pn~ thcu 
prcvailin& in lhe same Jidd (or if lh<re is no such price lhen prevailing in the same fidd. lhen in lhe nearest fi~d 111 ,.iuch lhcre IS su~ a ~rcvatl~g pnce) for produc1J«1 of 
similar vade wt sravity lea a proportion&e part ~ad valonm taus and producsion. severance. or ~er cxaae t.axea. (b) for ps (ind~& cu~nf!ltcad ps) and all ~er 

covmd minerals, the royally tftall be 1/6 of the net~ rca_liz.cd by IA5ce from lhc aalc ~crco( lcsa a ~onate part of ad VII~ 
taxes .,d production. severance, or ~er cxciK taliCI, provided that L.esce tftall hne the oontmumg nl:lrt to pwchaK such procluc1Jon at lhe prcva1l111g wellhead market ~~ce 
paid for produc1.ian of similar quality in the u.mc field (or if lh<re iano sud! price lhcn prevailing in lhe ume licld. lhen in lhe nearest field in 1411ich th<re Is such a prC'\'allma 
price) lea 1 prcporti«~ae part of ad valorem taxes and ~.on. severance, or ~er cxc:ise taxes and (c:) if. durin~ or after ~e primal)' tcnn one or more wd~ on the I~ 
prcmiKA or Ianda pooled !herewith are apable of procluang otl or ps or ~er substances CO\'ered hereby 111 pa)'lllg quanllhCS. but sud! wdl or wdls are either shut·lll ~ 
produc1.i<10 therdiom Is n~ being sold by Lessee for a period of 90 ~set\llivc dl)'l. then l...cs.scc may pay shut·in royally of one: dollar per acre of land then CO\'aed by th11 
leue. such p•)mcnllo be ltllde to Lcaor ClCI or bd'ore lhe end of. uid ~y period, and ther~flo- on or before each llllli\'c:r:sar>' of the .end of aai~ ~y peri~ 14hile ~o 
well or wells are lhut· in and il llull be considtred lhat such well IS produang 111 pa)'lllg quanlrtles for all purposes hereof during any pcnod for 14hlch such lhut·lll royally IS 

lcrldercd; provided lhat if thil lease is ~crwisc bein& maintained by the pa)mcnl of rcntab or by opcnlions. or if • \Oell or welb on the leased premise~ is producing in pa)ina 
qunitica. no tftut·in royally shall be due untillhe end of the 90-day period ncel following lhe end of the rental period or lhe c:c:ssatjcn of sud! opentions or produc1.ion. as the 
cue may be. Lcsscc shall have free use of oil au, w.ur. and ~er subatancea produced from aaid land. excqJt w.ur from 1.-or's wdls or ponds, for aU opcnliona 
lwrc:mdcr, and l..cao(s royalty tftaU be cocq~utcd all.cr deducU!a.,Y 10 used. 

4. OP!ntlom.. U: aft.er Clqlinlion of the primary tcnn. Lessee drills a dry hole on the leased premises or if all produdion of CO\'c:rod minerals should pcnnancnlly ueuc 
from any cause eitl:er voluntary or in\'OIIIDIMy (and if this lease is n~ ~erwise being maintained). this lease shall ranain in dl'ocl if Lessee c:omrncr~oc:s drill in& n:wor!Ung or 
~er operations an the leased premises within 90 ~ys lhcn:aller. U: at or after Clqliration of lhe primary tam, this lease is n~ oeh'"" ise being maintained but IA5ce is lhen 
cnpglld in drilling. reworiUna or ~er opcntions cala.~latcd to Dtuin or rcslore produc1.ian from the leased pn:miscs. lhis lease shall ranain in dfor1 10 long as such operations 
are oonducud with no ccs:uli«~ or meR than 90 consecutive ~ya and. if such operations rcsull in the produCSion of a covered mineral u long thcn:al\cr as there is produ.Sion 
&om the leased prcmisca. M6 produc1.ian bas been established an the leased pn:miscs, Lessee shall drill such additional wdls as 1 rcasa1ably prudart operator would drill 
1111der lhe same or aimilar ciraunstanocs to (a) ciC'\·dop lhe leased premises u to formati0111 then capable of producing in pa)ing quantities on the leased p~ or (b) proccd 
the leased pn:mi$C1 from tm~ clninagc by a well producing a CO\'md mineral in pa)ing quantities loaltcd within llO fed of aod ~gthe leucd prcmiJea. Thero 
Jball be no covenant to «ill ClqlloratoryweUs or any additional wdls excqJt u Clqlrealyprovidcd herein. 

S. Poollnc, Lessee tftall have the cmtinuiog and I"Ca..ITing rif!ltl. but n~ the obligation. to pool all or any part of lhe lc:a.sed pranises or intac:S therein with any ~er 
lands. leases or inltrcstJ, u to any or aU clcpths or mnca. and u to any or all oovmd min.:nls. cither before or all.cr lhe c:ommmoemcnl of produCSion. \OhenC'\'cr IA5ce docma 
il ncasury or proper to do 10 in order to prudently Clltllore. clevdop or opcnte lhe leased pt"cm.iscs. ,.hcfhcr or n~ aimilar pooling authority ccisls \OM I'CSJicd to such ~cr 
lands. leases or inltrcstJ, A 1111il formed by such pooling for an oil wdl14hich is n~ a horizx:ntal 00f111ICSion shall n<ll acxcd 80 acres plus a maximum aa-cage tolcnnce of 
I~' and for an oil wdJ,.11ich is a horizontal 00fl1llc1.ion or a gas wdlshall n~ exoccd 640 acres plus if a maximum acreage tolerance of 1~0; provided thll Juga units may 
be formed for an oil well or a gsa wdl,l411c1her or ~ horimnl.tlly c:orq>lcted, in order to conform to any wdl iptcing or dcruity plll.em pamilled by any govcmmcntal 
authority bavina jurisdiction trVer such ma11tn. The lama Moil well~ and Mg;u well" shall have the meaning~ prescribed by applicable law or by I'C'gllllliona of the govanmmtal 
authority 1411ich hu jurisdic1.ian trVer such ma11tn. The tcnn '1toril.allal 00fl1llc1.ion" shall mean an oil well or a p.s well in \Of!ich the horiZilllUI C011'1'011cnl of lhe BJOII 
00f111(c1.im interval excccda I 00 focl in lengJb. lAice may pool or combine land covered by this leue or any portiona thaoo( u above provided u to oil in any one or more 
llnla and u to gsa il any one or more llnla. Units formed by poolin& u to any llralum or 11n1a need n~ conform in size or area with units formed u to any ~er llfatum 
or ll.rlla. 111d .oil 1111its n.ecd n~ conform u to area with ps unil.a. To =:rc:ise ita pooling ri~ hereunder, Lessee tftall ftlc of rcc:ord a wrillm dcclarll.ian da(:ribing the unil, 
and the dl'cc11ve dlle of poolma JbaU be lhe dlle of filing unless provided ~crwise in such dcclarllion. Lessee ,.holly ll its option may exen:ise ita authority to pool cith« 
before or all.cr oomrncncing opcntiona for or cocq~lc1.ing an oil or ps wdl an lands l)ing within a unit and any 1111il may include. but is n~ required to include. Janda or leases 
upon '"hid! a well .~g or capable.~~~ oil or gsa in P•Fg ~es bu lhcrctofore been c:orq>lcted, or ~ 141lich opcntions bnc lhcrctofore been 
oommcnocd. Produ~ drillin& ~ rewcnm~ opcnlJona any...bore an a IIDf. 14t.idl kldudcs aU or any part of the leased praniscs, rq:.udlcsa of 14hc1her 111ch produltion wu 
ICa.lt'Cd Of such drilling or n:wod.ing ~were ~ecd before or aflo- the CXCia.ltion of this lease or the insuumcnt dcsi~atingthe pooled 1111il. shall be trca1ed for 
all PUtpOaiS (~ccpt lho P•ym<D ~ royall.i~ an produc1.ian &om ~ pooled unit) u if they were produc1.ion, drilling or n:worting opcnliana on the leased pranises and 
nf~cea bcrein .to produdioo ~ or ~~ anlhc leased~ ~~~ be dccmod to include produd.ian &om or openlions on any portion of 111ch pooled 1111il; provided 
~ ifa!cr acatian .oCa pooled unf. • .•ell D drilled an bad with.in the l.llJl area (~er than the leased premises) 1411ich wdl is n~ das.!ified ulhe t)pe of well for 14ruch lhc 
IIDf. .~u ~ (oil. ps or ~ DIIDc:n.ls. u ~ ~ may be). such well shall be considered a cky hole for pwposc:a of applying the adclili<lnal drilling and rewooitina 
~ana ~ If • ps well an • ps ~ wbidl ~udca all or a portion of the leased premises. is roclassified u an oil wdl, with f'CI1>Cd to aU Ianda wbich aro included 
~ tbe unf. (~duD~ bDda an~ lh~.well aa .~ the dlle of such rod.a.ssificllian aball be COII.lidercd u the dlle ofcc:uat.ian of production for pwposc:a o( 
applym~ lbc ~ oCthi.a leue COV«<DI ~~~and reworiUng. The produdjon an which Lessor's royally is ca.kulllcd shaU be that proportion of tho total una 
~ ~ tbe tid .aap ~ by liUa leuo ~ iDdudcd in lhe una bean to lho t.ot.al uoss acreage in tbc un4, but Dilly to the o1Cft that sud! proportioD of ~mil 
~.a aold by t- .P~& ID ~ or more. lnJiallcea JbaU DCl exbatut Lea«. pooling riJ#s bc:n:under, md Leacc tftaU. witb<U tho joinder oC t.c.or, baw tbo 
nc:urm& n(llll IU Del ~ obli~ to rev-. my .unf. formed bcrc:under by Clqlanslan or 0011tnc1.i<10 or boch, either before or aAcr ~ ~ produdjon, in order to 
Ollllfarm to tbe wdl ..,-. « dcmiry pltLcm pcrmiltcd by the ~ authcrily having jurisdic1.ion, or to Ollllform to my ~Ye -• ~ -.s. by aucta 
.,.,.- r•l a6cny, « a.t ~ or "'- to ., ao would, iD the ~ ar 1-. proma1e the ~ ar --a llliDinll il _. -w llld tlwt 
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~ 119 procbiGIS &-om 1bo leaod ~ 1z1 maUl& IUCb a revioiaD, Lcaeo oball file cl record a wrillm dodantlcD cbaibioc tho reviaod unit met 1bo droelive dU cl 
reviaiaa .ball be tho dU c1 film& W1kD prvvldod dhcrwUe io IUCb clcc:lan&i011. To 1bo c:x1mt aay pcrtion of tho lcalcd pr-cm;- ia iodudcd io or c:xdudcd &om tho lllllt by 
Yirtuo of IUCil I'C'iision. tho pnlpOrtiaa of lllllt produdjaa aa wbidl royalties are payable bcrcund<r lftaU lb~ be adjWII.cd aocordingly. aod aid! adjwtmcr1l lftaU bo mado 
droelive u ol the dfoct.ive c1111o of tho I'C'iisi011. Lessee may • aoy time clisaoh"O any l.mrt fonncd b.....md<r by filing a ..nttm clcd.ant.ion ~bing the !mil. and the dfoelive 
c1111o of cliaolulion tbaU be the c1111o of filing lmlcss provided othcrwix in audl dcdantion. If IIUs lease DOW or hcrcal\.cr coven acpame tnld.l. no pooling or unitillllion of 
royally intcrciU u bcrwca1 llil)' audl acpame tnl~ is iotmded or sba1l be irq>lied or rc:sull merely from the inchwon of audl acpame tnl~ wilhin this lease but Lcsscc lbaU 
DC\·crthdcss ha\-c the rii#Jt to pool or unrt.i.z:e as provided in this panpapb with eonscqucnt allocation of production as herein provided. IU used herein the words ~acp&nto 
tnKt" tnCCI any tnKt with royally a-..11cnhip differing. D<M orb~. either u to partiea or amounts, from th• u to aoy other part of tho lcalcd prcmisea. Pooling hcmmd<r 
lftaU net ccrutiluto a ~'-eyance or intCI'C!b. 

6. Anrl!lan Blch~ln ccploring for, dc-.-doping. producing aod marltcting oil. ps aod other substances covered bcnby on the leased premisea. in primary or mbmood 
rocovay. Lessor bcrcby 1;. Will and oonvcys to Lessee the risJtt or ingrcs3 and egress along witb the rilllrt to oondu<t sud! opcntions <Ill tbe leased prcrniscs as may bo 
rc:uonably noocssary for audl PWf<l""' including but D~ limitod to geophysical opcntions. the drilling of wells, and the oonsiZUctioo and use of roads, canals, pipelines. tankJ, 
water wells, di!pOSII wells, injcc:tJon wdls, pits. do<tric and tdcpbone lines. power ll.ations. and other facili1ics dccmccl ncocss.vy by Lessee to discover, produce. llore, lrcal 
and lnnsport !!roductiOIL In ccploring. developing. producing or rrwl<cting from the lcasod frcmiscs. the ancilluy rii#Jts p;a:ntod bcrc:in llall ~pply (a) to tbe entire leased 
pranisca dcsaibod in Pan graph I above, DCltWithsUnding any partial rdease or other partia ttnninlllion of Ibis lease; mel (b) to my other lands in whidl Lessor DOW or 
b<re:al\cr hu authority to grantaudt rigllu in the vicinity of the lcasod premises. No surface loclllion for a wdl shall bo located less than 200 fo<t from any howe or bam D<M 
on the leased pranisca or otha lands usod by l...c:ssce hcrcuad<r wilhout Lc:ssc:J(a OODSa1l, and Lessee shaU pay for actual damage causod by ita opcntions to buildings and other 
irq>ro,·cmcnt.s DOW oo the leased praniscs. « audl other lands. ... d to commercial timber and f!70Wing aopa thereon. l...c:ssce lftall have the rigllt • any time to remove ita 
fiXIurea, oquipmcd met malaials. including weU casing. from tbo lcalcd prcmiaea or sud! olbcr Ianda dumg tbe term or IIUs leue or wilhio ISO days following tho ccpirot.ion 
tbcroof. 

1. o.m~nhlp Oulnc"- The lnt<rCIIl of cilher Lessor or Lasee hcmmd<r may be assigned. clevUed or otherwise trwufcrred in ""ole or il part, by area or by dq>lh or 
zmc, ... d the ri&IU and obliglllic:ru of the parties bcrcund<r llhall CJClald to lheir rcspecth•e bein, dcviscea. cx.cc:ut.on. administnton, ~ 111d assi~. No dtangc in 
Lc:ssc:J(a ~cnhip lball have the dfo<t of reducing lhe rii!Jlls or enlarging the obligatic:ru of l.cssec bcrcundcr, and DO dtange in <Mncnhip sbaU be binding on l...c:ssce until 60 
days aft«~ 1w bocn .fumUhed the original or ccrtiffed or duly autbcmicatod oopiea of the doauncnt.s «Sablisbing audt dtmgc of oo..ncnhip to the utisfaction of Lessee. 
In the eo.·cnt of the death of any penal cntilled to lhut·in royalties hcn:und<r. Lessee may pay or tend« sudt llhut-in royahics to the aodit of clcocclcn1 or dcccclcrtt's csUlc:. If 
• any time two or more pcnons are cntil.lod lhut·in royallles hcn:und<r, l...c:ssce may pay or tend« audt lhut-in royallies to such pcnou. cilher jointly or 5ep1111tdy. in 
proportion to the interest .,.hidt cad! oo..ns. If L.cssoc: traru.fcn its intcnst hcrwnd<r in ""ole or in part, Lessee lball be rel ieved of all oblig.stiau thcrcalla arising wilh ~ 
to the traru.faml intcn:st. and fa il w-e of the transferee to satisfy audt oblig.stiau wilh n::spo<t to the transferred inU:rest lhall D~ affect the riglus of l...c:ssce wilh re<p«1 to any 
intcnst n~ so tnlnlfcrred. If Lc:ssoe traru.fcn a lUll or undivided int.cn::st in all or any portion of the area covered by thi.s lease. the obliglllion to pay or tend« lhut-in royaltiea 
bcm.wlder tball be divided bcrwca1 Lasee ... c1 the tnnsfcrec in proportion to the oct aaugc int.cn::st in thi.s lease lhen hdd by eadt. 

I . w .. nnty or nu~. U:s3or hcrdly w11T1111t.s ... d agrees to defend title to the inta-cst oonvcyed to L.cssoc: h<ramd<r. L<:ssoe. • its option, may pay or disdtargc my tax, 
mort~ge or li.:n ~.tin& ag.sinJt the lcalod praniscs ... d. in the C\·mt that it doca so, Lessee shall be subrogated to the rigllts of the party to whom payment i.s made and. in 
addition to its otha ril:lrt-' may rcimbunc: iudf out of any royahiea or shut-in royahiea otherwise payable to Lessor bcrcund<r. If Lessor oo..ns less th111 the lUll mineral eUto 
in all or any part of the leased praniscs. p&)ment or royalties mel llhut-in royahies bcrcund<r lhaU be rcduood pnlpOrtionotdy to the amount thot Lcss«'a intcrat in tbc leucd 
pranisca bean to the entire mincnlautc in the lcasod prem.iscs. 

9. Rrl ..... ~ or 1~. Lc:ssoe may. ot any time and from time to time. deliver to Lessor or file of rooord a wrilten release ofthi.s Lca.sc u to a full or undivided ir4c:n:at in 
all or any portion or the lcasod prcrniscs « any dcptbs « zones thcn:und<r, and shaU thcreaJLer be relieved of aU obliglllions thcreaft.cr arising wilh n::spo<t to the inlcrest 10 
releuod. If Lcss.le n:lcascs aU or an undivided inlcrcst in less than all or the area covered hereby, Lessee's obliglllion to pay or tend« lhut·io royalties lftall be proportionotdy 
reduoed in aooordanoc with the ncs aaugc inl.cn:st n:t.ained hcrcund<r. 

10. R~culatlon and 0.1•1· Lcssce·a oblig.stionJ und<r the lease, whetha oprcss or irq>lied. shall be subje<t to all opplicable lawa, rulc:a, n:g~~llllions and «dora of ... y 
govcrnmcnul authority having Jurisdiction including restrictions on the drilling and production of wcllo. Ncc... ithsUnding the provisic:ru of pan graph l above, when drilling. 
rcworlUng. production or otha opcntic:ru arc prC\cntod « delayed by such Iowa, rules. n:g)llotions or ordcn, « by inability to oloin noocssary pcnnita. cquipmcrrt., acrvioca, 
lllltcrial, .,. atcr, do<tric:ily. 1\Jd. accc:ss « c:asancnts.. or by fire. flood. advcnc weather oonditioru, war, ubcugc. rc:bcllion, inSUtToct.ion. riot. llrike or labor cfuputc:s. or by 
inability to oloin a utisfa<tory rna.r\ct for production or failure of purdtascn or canicn to take or transport audt production. or by ... y othcr cause n~ reasonably within 
L<:aec:'a oonlrol (oommonly referred to u "force majeure"). this lease lh.oll D~ taminot.e because of audt prevcmion or delay and. ot Lessee's ~ion. the paiod of audt 
prc:\·cntion or c:lday lh.oll be added to the tcrm hcrco[ l...c:ssce lball o~ be liable for breadt or any op..- or u..>lied covenants of tbi.s lease ""en drilling. production or other 
opcnt.ions are so pm·cnted. ddayed « inttnuptal. 

II. Rrnch or O.r•ult. /In allc:ypl breadt « dcfaub. by Lessee of any obligalion hcmmd<r or the failw-e of lessee to utis.fy any condition or limitation oonuined herein 
Jball n~ " Oik a forli:iture or termination of thi.s lease nor cause a tcrminllion or reversion of the cstale aeated hcrcby nor be grounds for cancclldion hereof in "hole or in 
part. 111d no litig~~tion shall be initiated by lA::ssor with n::spo<t to any alleged breadt « default by Lessee hcn:und<r, for a paiod of d le:L!l ninety (90) days alia lA::ssor hu 
si,·en lelsoc wriu121 n .. ioe fUlly dcsaibin\lo the breadt or default. and then only if l...c:ssce fails to rcrnody or OOilVTl<Sloe to ranody the brcadt or ckfaull within sudt paiod. lo 
the C\•011 the nutter i.s lit ig.>tocf and there IS I fmal judicial determination that I breach or defauh has ocx:umxl, this lease lball n~ be forf,-ited Of cancdocf in whole or in part 
Wllc:u Lc:ssoe i.s g;,en a fCI$011able time alia said judicial dctcrminlllion to rcrncdy the breadt or defaull and l...c:ssce fails to do 10. Nothing in thi.s instrument or in the 
rdationship aeatod hcnby llhall be oonstrucd to cstabli1h a flduciaty rdlllionship, a rdlllionsbip of ttust or conlidenoe or a principle • agmt relationship between Less« and 
Lessee for any purpose. 

IN ~ 1ThUS WHEREOF, thi.s lease i.s cxctUltd dfoct.ivc the date f11'1t wril1co above. and upon cxccutioo shall be binding upon tho aii!JUlory wbether or n~ the lease bas 
been cxoaa.ed by all parties named herein u Lessor. 

SSII AND/OR TAX ID II 

~/IUL~ 
James Michael Hillsman 

STAlE (J' 'IDeM ) , .. 
COUNTY OF HAAAJS ) 

Tbis 8ulzumn .... adalcMiedccd bd'orcmelbia /1!!! day of~tZ'f1f1=!.....,!..___ _ _ . , 21_ . ., ,_......, C.;l;J ~ 
----~ MyCoawiiDaoElq>ina: 

c2· ~(· 9[ 

~OF __________________ _ 

~-------------------
.. 

PAUL JEANE 
Notary Public. Slatt of T .xa 
My~~ Expirte 

FEB. 28, 1998 

Tbia inltnlma •• adalcMJodpd bd'ore.melhia ____ day o( ________ , 19 ___ ,by---- ----- -----· 
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, ~hereto end medt 1 pelt hereof that awt.ln Olend Gaa ~ dal.s Apr110, 1 r1J7 by end ~ .~arT-. MlchMI Hllamln, M Lauer, end UN lOt 

PACIFIC RESOURCES COMPANY M ~. 

Exhibit A 

LEASE EXTENSION MILAM CO., TX 
Lessee Is hereby given the option, to be exercised on or before the end of the primary term hereof, to extend this Lea54 

't for a period of two (2) years as to all or any portlon of the acreage then held hereunder, which would expire unless sc 
extended; the only action required by Lessee to exerci548 this option Is to pay to Lessor, at Lessor's above address, tht 
additional consideration of twenty-frve dollars ($25.00) per net mineral aete for each aete so extended, which paymen 
shall cover the extended term of two (2) years. Lessor acknowledges that there wiU be no rentals due to extend thl: 
lease, nor during the extended term. 

LESSOR INIT1AL.8 

ClERK'S NO'TlCE.: AHY PROVISIOII HEREJN WHICH RESTRICTS THE SALE. RENTAL OR US£ Of' TH£ O£SCRIUD 
RfAI. PADI'£R1T BECAUSE Of' COlOR OR RACL IS INVAUO AHO UNEHFORCEAIII.E UNO£R F£0ERAL U.W. 

r) FILED ~ STATEOFTEXAS 

AT o/.. COUNTY OF MILAM 
O'CL~OCII I hereby -'ily thai IIUs lnsll\lment ... fll£0 on lhe date 

ON AYOF .,., "'u.o Ume ~mpec~ .,.....,.. b'f-.,., .. ..., 
AJ>.11_9l_ ~=~-::~=4-

la Verne Soelje e :::775o-=~T•u• 3 
COUNTY CI..ERK. Mll.AM ~. TEXAS /_ . 0 a 7 c-(') 

~~=~ 
Page 1 of 1 
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Thia 22nd day of Uarob, 1924, 

William Engelbrecht , 

Mrs. Rosa Engelbrecht . 

The State o! Texas) I countr of •orrto ! Bofo,. mo ,. tho undo re igned au thorlty, on thie dDT pe roonally ap-

. peared, Wm. Engelbrecht, a nd wife, Rosa Engelbrecht known t o me to be the persona whose 

~ names are subscr ibed to the foregoing instrument, and separately acknowledged to me 

~ that they executed the same tor the purposes and consideration t herein expressed. 

Witness my band and seal t his 22 day o! Uarob 1924. 

Irvin H. Blume, 
Ilo t ary Public, in a nd tor Harris county ,Texas . C seal ) 

Filed for record this the 25th day of rtaroh A.D• 1924 at 3 O'clock P.U. 

J.w. Pitta 

H.M. P.oark , Clerk county court, ~ilam county,Texas. 

By J.O. Hughee ,Deputy. 

To: Warranty Deed The St ate of Texas) 
) 

Jeff T. Kemp County JUdge ~lam county County o! .lililam ) 

Y.liOW ALL 1.\EU BY THESE mESEUTSs• That I, J.W. Pitta, o! ~he county o! lo11lam, an1 

State of ~exae, !or and in cons i deration of the sum of One Hundred C$100.00) Dollars 

to me in band paid by Jeff T, Kemp , County Judge Uilam county, 

Have ~ranted, Sold and Conveyed , and by theoe presents do ~rant,Sell a nd Convey 

unto the said Jeff T. Kemp, County Judge of V.il am county, and his euoceeeers in offioe 

of tho c0unty of ll1lam, and State of Texas, all that cert ain traot and parcel of l and 

being more fully described as fol lows : A strip fifty t eet wi!e off of the North side . 
of my sixty five aore tract beginning at the S.E, corner of the J.W. Gause traot, . . 

Thence s. 71° E 1155 feet or 415-8/10 varas and being a part o: the Jenne tte Bowen Su~ 

1 vey in Uilam County, 

~ TO HAVE AND TO HOLD the above described premi~es, together wi th all end singular 

~ the righ~s and appurtenance s thereto in a nywise belonging. unto the said 
i 
~· heirs a nd assigns, forever~ And I do hereby bi nd my .heire,exeoutors a nd administrators 
l 
[ to Warrant a nd Fo rever Defend, all • a nd sir.gular the ua i d pre mises un to the said Jeff T1 

I lCemp c·o. Judge &: hie successors i n of!ioe heirs and assigns, against eve ry person 

~ whomsoeve r lawful ly claiming or to claim the same or any part thereof. 

l J.W. Pitta. 

Witne ss my hand at Cameron , this 29th day of January A.D. 1924. 

15~ 
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Tht State of Texas) 
) 

county of ~ilam ) Before me, H.U. Roark, county Clerk in and for ~ilam couoty,Texaa, on 

this day personally appeared ~.w. Pitts, known to me to be the person whose name is sub­

scribed to the foregoing inatrun~&nt, and acknowledged to me that he executed the same !or 

the 'J)Urpoaea and conaidera: ioo therein expressed. 

Givan under mr hand and seal of office, thia 29th d&J of January A.Dj 1924. 

( .. al) H.U. Roart, co. Clerk, ~ilam Oounty,Texaa. 

riled for record thia the 26th day of Uaroh A.D• 192' at · 8 O'eloot A.U. 

D. Bargia et al 

To: Extens ion Contract 

J. T. HSlJl!ill n ,.. 

B.U. Roark · Clark County Court, MilamOounty,Tezat, , 

iy J.o. Bughee,Deputy. 

The State of Texas) 
) 

County of L!ilam ) XIIOW ALL MEN BY THESE PRESEZITS:-

Whereas, B.ll. Ashley and J.T. Hamna n did on the lOth day of november. 1919, execute 

and deliver to R.L. Hale and R.L. Scarbrough, eight certain promissory notes, all of even 

date with said deed, in the principal sum of $600,00 each, due, l, 2, 3, 4, 6, 6, 7, nod 8 

years r espectively, from date, bearing sevenper cent interest !rom date, 'J)aynble annually, 

and containing the uauel past due interes t, de! anlt and teo per cent attorney !eo alauaea, 
I 

and which enid notes are oecured by a vendor'• s lien retai ned iD a deed executed by the said I 
I 

P..L. !ale and ~ .L. Soarbrou~h to the said B.N. Ashley and J ,T. Hamman, conveying a tract a! ' 

260 acres of land, a part of the William Thompson Grant in Mil~ County, Texas,fully deacr!b 

ad in said deed, which deed 1e duly 'recorded in the deed recorda of Uilam couoty,Texas, in ] 

Book 161, at page 626, and 

Whoreaa, in due course of trade the said above described eight notes were transferred 

and assigned by the said R.L . Halt and R.L,Soarbrough to J,R. and D. Hargis, which said 

transfer is recorded in Book 166, at page 148, of the Uilam' county Deed Recorda, and 

Whereas, llote llo. one waa paid and di scharged to the said J.R. &nd· · 'Jt. Hargis, and 

Whereas, sinee the t ransfer of Haid notes and the pB7ment of said note No, one, J.R • . I 
Hargis has died, and I 

Whereas , the said D. Hargis, Urs.N~~)~ Tompkins, a widow, Ura. Leona Lytton Keniisoa 1 . - I 
.wife of . ~ .E. Ken!ison, Ruth• tyttoo, a feme sole, and· Lee Lytton, constitute all of the 

htireat law of the said J.R. Hargis, and 

Whereas, sine the death of tbe said J.R. Hargis, the said J.T. •am;~o has aasumed the 
payaent of said last ~even notea, and 18 now the owner of said land, and has · paid said 
notea Noa. 2, 3 ln4 4, 

Whereaa, all of said aev t 
~n no ea have been sued on 1n the Dietr1ot Court of Y1lam 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

April 20, 1998 

UNION PACIFIC RESOURCES COMPANY 
PO BOX 7 MS 3110 
ATTN MARTHA ENGLISH 
FORT WORTH TX 76101-0007 

Re: Property Name: BAILEY-HANN UNIT, WELL NO. 1 
Field: AUSTIN CHALK 
Mineral ·File No. 

Property Number: 

Dear Sir/Madam, 

MF-098474 
4289201 

Stephen F Austm Budd1ng 
1 700 North Congress Avenue 
Aust1n. Texas 7870 1 1495 
(5 12) 463-500 1 

We have received the division order submitted by your company for the 
above-referenced lease and added it to our files. Please be sure to 
reference this mineral file number in all future royalty payments, 
reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statue. As the 
execution of the division order may in some cases affect the payments of 
such royalties, it is not the policy of this office to execute them. 
Insofar as allowed by law, the Texas General Land Office is acquiescent 
in the sale of oil and gas under the terms and conditions set out in the 
lease. 

If you should have any questions, please feel free to call me at (512) 
463-5261. 

Sincerely, 

Ernesto Garza 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

Punteo on recycled paper w1th soybean 1nk 



L5/VfSfON ORDER J 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
1700 CONGRESS AVE RM 640 
AUSTIN I TX 78701 

Property Number: 4289201 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Product: (05) (ALL PRODUCTS) 

Status: (N/A) (NOT APPLICABLE) 

County/State: MILAM TEXAS 

Effective Date: 09/07/1997 

Owner Number: 488965 

Owner Tax 10: 

Interest Type: Rl ROYALTY INTEREST 

Interest: 0.00007978 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties 
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The 
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil 
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be 

accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the 
: • Qwner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any 
• stJI.-that affects the owner's interest to which payor is made a party . 
•••• 

• .CJfSfUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
jilayor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
tlivt!tion of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 

.. eA-lerwise required by applicable statute, until the claim or dispute is settled. 

• ' tE~INATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day 
• atter the date written notice of termination is received by either party . 
• 

• • C/,Cff1CES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
• contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 

•• jnsJ~ment of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
• Any' change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furn ished to the addresses listed unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory 
rights under state laws. 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social SecurityfTax 10 number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Union Pacific Resources Company 
P.O. Box 7, MS 31 10 
Attn 
Fort Worth, Texas, 76101-0007 

Date Prepared: 11 /07/1997 

Prepared by: English, Martha 



•• . . 

Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order- EXHIBIT "A" 

4289201 

BAILEY-HANN UNIT, WELL NO. 1 

ALL PRODUCTS 

NOT APPLICABLE 

M ILAMffEXAS 

09/07/1997 

Lands covered by this Division Order include: 

Tract: (15) TRACT 13; 20.46 ACRES 

BOWING JEANETTE ABST/10# 95 . . ... 
• ··:"Tract: (16) TRACT 14; 20.44 ACRES 
•• • 

BOWING JEANETTE ABST/10# 95 
•••• • .... 

• ••. [ract: (17) TRACT 15; 65.48 ACRES 
• •• 

• •••••• . . 
BOWING JEANETTE ABST/10# 95 

Tract: (18) TRACT 16; 20.97 ACRES ...... . . 
SULLIVAN A W ABST/10# 326 

Tract: (19) TRACT 17; 6.23 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (20) TRACT 18; 19.59 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (21) TRACT 19; 19.97 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (22) TRACT 20; 0.35 ACRES 

BOWING JEANETTE ABST/10# 95 

Date Prepared: 11rT/97 



•• • • • • •• 
•••• • • • •• • 

. . .. 
• •••• 

•• • • • • • •• 
• 

• •••••• • • 
• •••••• • • 

TO ALL INTEREST OWNERS: 

• Enclosed please find two copies of the Division O rder(s) or Transfer O rder(s). Please return one full~ 

executed copy to the following address. KEEP ONE COPY FOR YOUR RECORDS. 

UNION PACIFIC RESOURCES COMPANY 
P.O. BOX 7, Mail Station 3110 
Fort Worth, Texas 76101-0007 

Fax# (81 7) 877-7.t86 
Voicemail # (800) 370-9702 

Customer Relations # (800) 359-1692 

• Sign exactly as shown on the Division Order or Transfer Order. Signatures must be wi tnessed by two 
people. 1f JOint ownership, a ll owners must s1gn. 

• Signatures by Agents, Attorneys-in-Fact, Guarctians or Trustees. must be verified by attaching 
evtdence of the rights vested in the signatory party . 

• Include the correct Social Security umber or Tax Identification umber in the space provided below 
your signature. Federal Income Tax law states 3 I% of proceeds must be withheld if not prov1ded . 

• If you have any quest ions and do not know your area representative. leave a message at thts 
VOICEMAIL number (800) 370-9702. Our goal is to return your call within 48 hours. Please 
provide the follo\ving information which will assist us tn serving you: 

• 

• 

• 

I ) Owner number 
2) County and sta te where well IS located 
3) Well name and/or property number 
4 ) Telephone number wtth AREA CODE 
5) Reason for the call 

Address Changes must be submitted in writing to the above address. Provide your owner number . 
social secunt~· number. old address. new address and te lephone number. 

Name/Ownership Changes must be submitted in writing to the above address. Please mclude 
proper documentation confirming the changes such as a Marriage Certificate. Divorce Decree. 
Certificate of Merger. Deed. Will. Assignment. etc. NOTE: Documents which convey Interest must 
be recorded tn the count~· tn which the property IS located prior to sendmg them to our office. 

Settlement Check/Stop Pa,•ment requests must be submitted in \\Ti Li ng to the address below. Please 
watt ten ( 10) working days before submuung request Include owner number and date of check 

NOTE: Funds mil be replaced dun ng our regula r settlement cycle mthtn the next 6 to 8 weeks 

Unton Pacific Resources Company 
Aun· Stop Payment 
P.O. Box 7. MS 2605 

Fort Worth. Texas 76 10 1-0007 

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

80 I Cherry Street Fort Worth, Texas 76102-6803 (817) 877-6000 
TWX (910) 893 -5024 TELEX 758-447 



•• • • 

Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order - EXHIBIT "A" 

4289201 

BAILEY-HANN UNIT, WELL NO. 1 

ALL PRODUCTS 

NOT APPLICABLE 

MILAM/TEXAS 

09/07/1997 

Lands covered by this Division Order include: 

Tract: (7) TRACT 5; 36.21 ACRES 

BOWING JEANETTE ABST/10# 95 
• • •• 
• ••:• Tract: (8) TRACT 6; 16.06 ACRES 
•• • 

BOWING JEANETTE ABST/10# 95 
•••• • •••• 

• ••. fract: (9) TRACT 7; 24.24 ACRES 
• •• 

• •••••• • • 

BOWING JEANETTE ABST/10# 95 

7ract: (10) TRACTB; 16.11 ACRES 
•••••• . . 

BOWING JEANETTE ABST/10# 95 

Tract: (11) TRACT 9; 16.09 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (12) TRACT 10; 16.06 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (13) TRACT 11; 17.14 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (14) TRACT 12; 50.69 ACRES 

BOWING JEANETTE ABST/10# 95 

Date Prepared: 11n/97 



•• 

Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order - EXHIBIT "A" 

4289201 

BAILEY-HANN UNIT, WELL NO. 1 

ALL PRODUCTS 

NOT APPLICABLE 

MILAM/TEXAS 

09/07/1997 

Lands covered by this Division Order include: 

Total Division Order;731.2 ACRES 

BOWING JEANETTE ABST/10# 95 . . 
• • •• .... 
• • • .. . SULLIVAN A W ABST/10# 326 

• Tract: (1) TRACT 1; 96.5 ACRES 
•••• • 

·::· • BOWING JEANETTE ABST/ID# 95 
• • • • •• 

• Tract: (2) TRACT 2; 75.38 ACRES 
• •••••• 

~ • BOWING JEANETTE ABST/10# 95 
• •••••• • • 
Tract: (3) TRACT 3-A; 128.3 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (4) TRACT 3-B; 11.57 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (5) TRACT 4-A; 50.28 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (6) TRACT 4-B; 3.08 ACRES 

BOWING JEANETTE ABST/1 0# 95 

Date Prepared: 11n197 



Division Order- EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (1) TRACT 1 (Factor: 0.13197484) 

ROYALTY INTEREST 

485666 CLAUDE C CULVER 

485950 FAUSTENE D BUNDICK 

488226 CHARLES L BUNDICK 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 1 Interest 

Tract: (2) TRACT 2 (Factor: 0.10309081) 

NON-PARTICIPATING ROYALTY 
•• 

Total 

Total 

: • ·6~4687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 
•••• • • • •• 5~4707 
• 
•••• • •••• 

ELEANOR ANNE NEWTON FUNK 

<Qv~RIDING ROYALTY INTEREST 

• 423705 
• •••••• • • 
• •••••• • • 

ROYALTY INTEREST 

CLAYTON WILLIAMS ENERGY INC 

Total 

Total 

514631 FREEMAN JEROME SPRADLING, AND DOROTHY M S 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 2 Interest 

Tract: (3) TRACT 3-A (Factor: 0.17546499) 

OVERRIDING ROYALTY INTEREST 

422396 

448942 

514639 

Date Prepared: 11/07/1997 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

Total 

Total 

Total 

0.03125000 

0.06250000 

0.03125000 

0.12500000 

0.87500000 

0.87500000 

1.00000000 

0.02083333 

0.06250000 

0.08333333 

0.06333333 

0.06333333 

0.08333334 

0.08333334 

0.77000000 

0.77000000 

1.00000000 

0.00125000 

0.01000000 

0.001 25000 

0.01250000 

Unit 
Interest 

0.00412421 

0.00824843 

0.00412421 

0.01649685 

0.11547799 

0.11547799 

0.13197484 

0.00214772 

0.00644318 

0.00859090 

0.00652908 

0.00652908 

0.00859090 

0.00859090 

0.07937993 

0.07937993 

0.10309081 

0.00021933 

0.00175465 

0.00021933 

0.00219331 

Page 1 of 10 



Division Order - EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (3) TRACT 3-A (Factor: 0.17546499) 

ROYALTY INTEREST 

480108 FARM CREDIT BANK OF TEXAS 

51 4687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 

514707 ELEANOR ANNE NEWTON FUNK 

514782 DONALD G MCBEE, MAXINE MCBEE 

WORKING INTEREST 

151440 

•• • • 

422396 

448942 

514639 

• • •• 
•••• • • • •• • 
• 

SAGE ENERGY COMPANY 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

Total Tract 3 Interest 

Tract:-;-1; TRACT 3-B (Factor: 0.01582330) .... 
~tt~~RIDING ROYALTY INTEREST 

• 422396 
• •••••• 

• 4~8942 
• •••••• 

• 5., 4639 

ROYALTY INTEREST 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

480108 FARM CREDIT BANK OF TEXAS 

Total 

Total 

Total 

514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 

514707 ELEANOR ANNE NEWTON FUNK 

514782 DONALD G MCBEE, MAXINE MCBEE 

WORKING INTEREST 

151440 

422396 

448942 

Date Prepared: 11/07/1997 

SAGE ENERGY COMPANY 

RICHARD G JONES 

WILLIAM T MALOY 

Total 

0.06250000 

0.02343750 

0.07031250 

0.03125000 

0.18750000 

0.77600000 

0.00800000 

0.00800000 

0.00800000 

0.80000000 

1.00000000 

0.00125000 

0.01000000 

0.00125000 

0.01250000 

0.06250000 

0.02343750 

0.07031250 

0.03125000 

0.18750000 

0.77600000 

0.00800000 

0.00800000 

Unit 
Interest 

0.01096656 

0.0041 1246 

0.01233738 

0.00548328 

0.03289968 

0.13616084 

0.001 40372 

0.001 40372 

0.001 40372 

0.14037200 

0.17546499 

0.00001978 

0.00015823 

0.00001978 

0.00019779 

0.00098896 

0.00037086 

0.00111258 

0.00049448 

0.00296688 

0.01227888 

0.00012657 

0.00012659 

Page 2 of 10 



Division Order - EXHIBIT "A" 

. P'roperty Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (4) TRACT 3-B (Factor: 0.01582330) 

WORKING INTEREST 

514639 R D MOTLEY TRUSTEE 0.00800000 

Total 0.80000000 

Total Tract 4 Interest 1.00000000 

Tract : (5) TRACT 4-A (Factor: 0.06876368) 

OVERRIDING ROYALTY INTEREST 

422396 RICHARD G JONES 0.00125000 

448942 WILLIAM T MALOY 0.01000000 

514639 R D MOTLEY TRUSTEE 0.00125000 

Total 0.01250000 

ROYALTY INTEREST 
•• 
: • •6414687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 0.02343750 
•••• • • • • • 5-14707 ELEANOR ANNE NEWTON FUNK 0.07031250 
• 
·: fl-114782 DONALD G MCBEE, MAXINE MCBEE 0.09375000 

•••• 
•• • Total 0.18750000 • • • • •• 

WORJ<ING INTEREST 
•••••• • 1'51440 

• SAGE ENERGY COMPANY 0.77600000 
••••• • • 4"22396 RICHARD G JONES 0.00800000 

448942 WILLIAM T MALOY 0.00800000 

514639 R D MOTLEY TRUSTEE 0.00800000 

Total 0.80000000 

Total Tract 5 Interest 1.00000000 

Tract: (6) TRACT 4-B (Factor: 0.00421225) 

OVERRIDING ROYALTY INTEREST 

422396 RICHARD G JONES 0.00125000 

448942 WILLIAM T MALOY 0.01000000 

514639 R D MOTLEY TRUSTEE 0.00125000 

Total 0.01250000 

ROYALTY INTEREST 

514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 0.02343750 

Date Prepared: 11/07/1997 

Unit 
Interest 

0.00012659 

0.01265863 

0.01582330 

0.00008595 

0.00068764 

0.00008595 

0.00085954 

0.00161165 

0.00483495 

0.00644660 

0.01289320 

0.05336062 

0.00055010 

0.00055011 

0.00055011 

0.05501094 

0.06876368 

0.00000527 

0.00004212 

0.00000527 

0.00005266 

0.00009872 

Page 3 of 10 



Division Order- EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (6) TRACT 4-B (Factor: 0.00421225) 

ROYALTY INTEREST 

51 4707 ELEANOR ANNE NEWTON FUNK 

514782 DONALD G MCBEE, MAXINE MCBEE 

WORKING INTEREST 

151440 

422396 

448942 

514639 

•• 

SAGE ENERGY COMPANY 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

Total Tract 6 Interest 

Tra~t: offl TRACT 5 (Factor: 0.04952133) 
•••• • • • 
Ot'E~RIDING ROYALTY INTEREST 

• 

•••• 
• •• • 4~8942 
• • • 
• 51 4639 

• •••••• • • 
• •••••• • • ROYALTY INTEREST 

514638 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

ROYW HANN JR 

Total 

Total 

Total 

51 4687 

514707 

ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 

ELEANOR ANNE NEWTON FUNK 

514783 ANN M MARSH 

Total 

WORKING INTEREST 

151 440 SAGE ENERGY COMPANY 

422396 RICHARD G JONES 

448942 WILLIAM T MALOY 

514639 R D MOTLEY TRUSTEE 

Total 

Total Tract 7 Interest 

Date Prepared: 11/07/1997 

0.07031250 

0.09375000 

0.18750000 

0.77600000 

0.00800000 

0.00800000 

0.00800000 

0.80000000 

1.00000000 

0.00125000 

0.01000000 

0.00125000 

0.01250000 

0.04687500 

0.02343750 

0.07031250 

0.04687500 

0.18750000 

0.77600000 

0.00800000 

0.00800000 

0.00800000 

0.80000000 

1.00000000 

Unit 
Interest 

0.00029617 

0.00039490 

0.00078979 

0.00326871 

0.00003369 

0.00003370 

0.00003370 

0.00336980 

0.00421225 

0.00006190 

0.00049521 

0.00006190 

0.00061901 

0.00232131 

0.00116066 

0.00348197 

0.00232131 

0.00928525 

0.03842855 

0.00039618 

0.00039617 

0.00039617 

0.03961707 

0.04952133 

Page 4 of 10 



Division Order - EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (8) TRACT 6 (Factor: 0.02196389) 

OVERRIDING ROYALTY INTEREST 

422396 

448942 

514639 

ROYALTY INTEREST 

514687 

•• • • 

514707 

514779 

514780 

514865 

• • •• 
•••• 

\JK5RkiNG INTEREST 
• 
.. ~!51440 
• •••• 

•• 422396 
• • • • •• 

• 448942 

• •••••• • • 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

Total 

ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 

ELEANOR ANNE NEWTON FUNK 

EDWARD HOWARD CAMP 

CIVIL ENGINEERING SYSTEMS INC 

DEBORAH CAMP NEWSOME 

SAGE ENERGY COMPANY 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

Total Tract 8 Interest 

Total 

Total 

Tract: (9) TRACT 7 (Factor: 0.03315098) 

OVERRIDING ROYALTY INTEREST 

422396 

448942 

514639 

ROYALTY INTEREST 

514638 

514687 

514707 

514783 

Date Prepared: 11/07/1997 

RICHARD G JONES 

WILLIAM T MALOY 

R D MOTLEY TRUSTEE 

ROYWHANN JR 

Total 

ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 

ELEANOR ANNE NEWTON FUNK 

ANN M MARSH 

Total 

0.00125000 

0.01000000 

0.00125000 

0.01250000 

0.02343750 

0.07031250 

0.02343750 

0.04687500 

0.02343750 

0.18750000 

0.77600000 

0.00800000 

0.00800000 

0.00800000 

0.80000000 

1.00000000 

0.00125000 

0.01000000 

0.00125000 

0.01250000 

0.04687500 

0.02343750 

0.07031250 

0.04687500 

0.18750000 

Unit 
Interest 

0.00002745 

0.00021964 

0.00002745 

0.00027454 

0.00051478 

0.00154434 

0.00051478 

0.00102956 

0.00051478 

0.00411824 

0.01704397 

0.00017572 

0.00017571 

0.00017571 

0.01757111 

0.02196389 

0.00004144 

0.00033151 

0.00004144 

0.00041439 

0.00155395 

0.00077698 

0.00233093 

0.00155395 

0.00621581 
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Division Order- EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (9) TRACT 7 (Factor: 0.03315098) 

WORKING INTEREST 

151440 SAGE ENERGY COMPANY 

422396 RICHARD G JONES 

448942 WILLIAM T MALOY 

514639 R D MOTLEY TRUSTEE 

Total Tract 9 Interest 

Tract: (1 0) TRACT 8 (Factor: 0.02203228) 

ROYALTY INTEREST 

514633 

•• • • 
\'VC1~k1NG INTEREST •••• 
• •• ·9~9001 

• 
•••• • •••• 

•• • • • • • •• 
" 

R E THOMPSON ( MRS ) 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 10 Interest 

Tract: (1J) TRACT 9 (Factor: 0.02200492) 
•••••• • • 
R9X~LTYINTEREST 
• • 

514634 FRANCES PETTEY 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 11 Interest 

Tract: (12) TRACT 10 (Factor: 0.02196389) 

ROYALTY INTEREST 

514635 

Date Prepared: 11/07/1997 

PATRICIA E WATKINS 

Total 

Total 

Total 

Total 

Total 

Total 

0.77600000 

0.00800000 

0.00800000 

0.00800000 

0.80000000 

1.00000000 

0.12500000 

0.12500000 

0.87500000 

0.87500000 

1.00000000 

0.12500000 

0.12500000 

0.87500000 

0.87500000 

1.00000000 

0.12500000 

0.12500000 

Unit 
Interest 

0.02572517 

0.00026519 

0.00026521 

0.00026521 

0.02652078 

0.03315098 

0.00275404 

0.00275404 

0.01927824 

0.01927824 

0.02203228 

0.00275062 

0.00275062 

0.01925430 

0.01 925430 

0.02200492 

0.00274549 

0.00274549 
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Division Order - EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (12) TRACT 10 (Factor: 0.02196389) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 

Total 0.87500000 

Total Tract 12 Interest 1.00000000 

Tract: (13) TRACT 11 (Factor: 0.02344092) 

ROYALTY INTEREST 

514636 DOROTHY SPRADLING 0.12500000 

Total 0.12500000 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 

•• Total 0.87500000 
• • • • •• 
•••• Total Tract 131nterest 1.00000000 

• • • 
TradC (14) TRACT 12 (Factor: 0.06932440) 

•••• 
Qvf:RRIDING ROYALTY INTEREST 
•• 0 

•• ·~f2396 RICHARD G JONES 0.00125000 
• 
4~8942 WILLIAM T MALOY 0.01000000 •••••• • • 
5J4639 R D MOTLEY TRUSTEE 0.00125000 •••••• • • 

Total 0.01250000 

ROYALTY INTEREST 

514638 ROYWHANN JR 0.04687500 

514687 ELEANOR ANNE NEWTON FUNK TR, TRUSTEE U/W/0 0.02343750 

51 4707 ELEANOR ANNE NEWTON FUNK 0.07031250 

514783 ANN M MARSH 0.04687500 

Total 0.18750000 

WORKING INTEREST 

151440 SAGE ENERGY COMPANY 0.77600000 

422396 RICHARD G JONES 0.00800000 

448942 WILLIAM T MALOY 0.00800000 

Date Prepared: 11/07/1997 

Unit 
Interest 

0.01921840 

0.01921840 

0.02196389 

0.00293012 

0.00293012 

0.02051080 

0.02051080 

0.02344092 

0.00008666 

0.00069324 

0.00008666 

0.00086656 

0.00324958 

0.00162479 

0.00487437 

0.00324958 

0.01299832 

0.05379574 

0.00055458 

0.00055460 
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Division Order - EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (14) TRACT 12 (Factor : 0.06932440) 

WORKING INTEREST 

514639 R D MOTLEY TRUSTEE 

Total Tract 14 Interest 

Tract: (15) TRACT 13 (Factor: 0.02798140) 

OVERRIDING ROYALTY INTEREST 

422396 

463741 

514639 

ROYALTY INTEREST 
•• • • 

RICHARD G JONES 

CENTERLINE OIL & GAS INC 

R D MOTLEY TRUSTEE 

Total 

Total 

• •S-1 4637 JAMES PAUL BOWLING, AND RUTH M BOWLING 
••• • • • • •• 5"1 4638 ROYWHANN JR 
• 
· :5"1 4717 ANN M HANN 

•••• 
•• • Total • • • • •• 

WbRJ<ING INTEREST 
•••••• • 151440 

• SAGE ENERGY COMPANY 
•••••• • 9~9001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 15 Interest 

Tract: (16) TRACT 14 (Factor: 0.02795405) 

ROYALTY INTEREST 

514637 JAMES PAUL BOWLING, AND RUTH M BOWLING 

514640 BILLY G SHAW, AND JOAN SHAW 

514641 MURRAY KENT CLOUD 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 16 Interest 

Date Prepared: 11/07/1997 

0.00800000 

0.80000000 

1.00000000 

0.00062500 

0.00500000 

0.00062500 

0.00625000 

0.06250000 

0.04687500 

0.04687500 

0.15625000 

0.40000000 

0.43750000 

0.83750000 

1.00000000 

0.06250000 

0.03125000 

0.03125000 

0.12500000 

0.87500000 

0.87500000 

1.00000000 

Unit 
Interest 

0.00055460 

0.05545952 

0.06932440 

0.00001749 

0.00013991 

0.00001749 

0.00017489 

0.00174884 

0.00131163 

0.00131163 

0.00437210 

0.01119255 

0.01224186 

0.02343441 

0.02798140 

0.00174713 

0.00087356 

0.00087356 

0.00349425 

0.02445980 

0.02445980 

0.02795405 
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Division Order - EXHIBIT "A" 

. Property Number: 4289201 

Owner Number Owner Name 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (17) TRACT 15 (Factor: 0.08955142) 

ROYALTY INTEREST 

514637 JAMES PAUL BOWLING, AND RUTH M BOWLING 0.06250000 

514642 MYRLIN LESIKAR 0.06250000 

Total 0.12500000 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.87500000 

Total 0.87500000 

Total Tract 17 Interest 1.00000000 

Tract: (18) TRACT 16 (Factor: 0.02867888) 

ROYALTY INTEREST 

514644 JAMES MICHAEL HILLSMAN 0.16666666 
•• • • • • •• Total 0.16666666 •••• • • • 
~RKING INTEREST 

·:~9001 UNION PACIFIC RESOURCES COMPANY 0.83333334 ..... 
•• • z • Total 0.83333334 • • • 
• 

• Total Tract 18 Interest 1.00000000 
•••••• • • 

Tract: (W) TRACT 17 
•••••• 

(Factor: 0.00852024) 
• • 

ROYALTY INTEREST 

514644 JAMES MICHAEL HILLSMAN 0.16666666 

Total 0.16666666 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 

Total 0.83333334 

Tota l Tract 19 Interest 1.00000000 

Tract : (20) TRACT 18 (Factor: 0.02679158) 

ROYALTY INTEREST 

490810 W B BAILEY 0.16666667 

Total 0.16666667 

Date Prepared: 11/07/1997 

Unit 
Interest 

0.00559696 

0.00559696 

0.01119392 

0.07835750 

0.07835750 

0.08955142 

0.00477981 

0.00477981 

0.02389907 

0.02389907 

0.02867888 

0.00142004 

0.00142004 

0.00710020 

0.00710020 

0.00852024 

0.00446526 

0.00446526 
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. Property Number: 4289201 

Owner Number Owner Name 

Division Order - EXHIBIT "A" 

Property Name: BAILEY-HANN UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (20) TRACT 18 (Factor: 0.02679158) 

WORKING INTEREST 

999001 UNION PACI FIC RESOURCES COMPANY 

Total Tract 20 Interest 

Tract: (21) TRACT 19 (Factor: 0.02731127) 

ROYALTY INTEREST 

490810 W 8 BAILEY 

WORKING INTEREST 

999001 

... .. . 
• • •• 

4 • • • 

• • • 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 21 Interest 

Trad~ (2i) TRACT 20 (Factor: 0.00047868) 

"··· ~ALTYINTEREST 
•• • 

Total 

Total 

Total 

I ~ .. ·4:8965 STATE OF TEXAS, COMMISSIONER OF GENERAL LA 

••••• • • • 
WAij.t<ING INTEREST 
• • 

999001 

Total 

UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 22 Interest 

0.83333333 

0.83333333 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

Total Property Interest 

Date Prepared: 11/07/1997 

Unit 
Interest 

0.02232632 

0.02232632 

0.0267915'8 

0.00455188 

0.00455188 

0.02275939 

0.02275939 

0.02731127 

0.00007978 

0.00007978 

0.00039890 

0.00039890 

0.00047868 

1.00000000 1 
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D1VISION ORDER 

- {"'\ 

' ' ·' 
,. 

,. • \ ... o.J . \ . 
STATE OF f EXAS ...._ 
1700 N'CONGRESS AVENUE 
AUSTIN, TX 78701 - J-

- I \ '-' 

Property Number: 4272601 

Property Name: SHAW UNIT, WELL NO. 1 

Product : (05) (ALL PRODUCTS) 

Status: (BPO) (BEFORE PAYOUT) 

County/State: MILAM TEXAS 

Effective Date: 12/16/1997 

Owner Number: 470018 

Owner Tax ID: 

Interest Type: Rl ROYALTY INTEREST 

Interest: 0.00010748 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties 
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The 
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 

Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil 
run during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be 

accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the 
owner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any 
suit that affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 
otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day 
after the date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of in teres!, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furn ished to the addresses listed unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory 
rights under state laws. 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social SecurityfTax ID number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Union Pacific Resources Company 
P.O. Box 7, MS 3110 
Attn 
Fort Worth , Texas, 76101-0007 

Date Prepared: 01/28/1998 ~ 
Prepared by: English, Martha 

...... 
..lfr'-1 ;I 



TO ALL INTEREST OWNERS: 

• Enclosed please find two copies of the Division Order(s) or Transfer Order(s). Please rerum one fully 

executed copy to the following address. KEEP ONE COPY FOR YOUR RECORDS. 

UNION PACIFIC RESO URCES COMPANY 
P.O. BOX 7, Mail Station 3110 
Fort Worth, Texas 76101-0007 

Fax# (817) 877-7486 
Voicemail # (800) 370-9702 

Customer Relations# (800) 359-1692 

• Sign exactly as shown on the Division Order or Transfer Order. Signatures must be witnessed by two 
people. lf joint ownership, all owners must sign. 

• Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees, must be verified by anachmg 
evidence of the rights vested in the signatory party. 

• Include the correct Social Security Number or Tax Identification Number in the space provided below 
your signature. Federal Income Tax law states 31% of proceeds must be withheld if not provided. 

• lf you have any questions and do not know your area representative, leave a message at this 
VOICEMAIL number (800) 370-9702. Our goal is to rerum your call within 48 hours. Please 
provide the following information which will assist us in serving you: 

I) Owner number 
2) County and state where well is located 
3) Well name and/or property number 
4) Telephone number with AREA CODE 
5) Reason for the call 

• Address C hanges must be submitted in writing to the above address. Provide your owner number. 
social security number. old address, new address and telephone number. 

• Name/Ownership C hanges must be submitted in writing to the above address. Please include 
proper documentation confirming the changes such as a Marriage Cert ificate, Divorce Decree. 
Cenificate of Merger, Deed. Will , Assignment. etc. NOTE: Documents wh1ch convey Interest must 
be recorded in the county in which the property is located prior to sending them to our office 

• Settlement Check/Stop Pavment requests must be submitted in writing to the address below. Please 
wait ten (I 0) workmg days before submitting request Include owner number and date of check 

NOT E: Funds will be replaced during our regular settlement cycle wnhm the next 6 to 8 weeks 

Umon Pacific Resources Company 
Attn: Stop Payment 

P.O. Box 7. MS 2605 
Fort Worth. Texas 76 101-0007 

-KEEP THIS I NFORMATION FOR FUTURE REFERENCE-

801 Cherry Street Fort Worth, Texas 76102-6803 (817) 877-6000 
TWX (910) 893-5024 TELEX 758-447 



Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order - EXHIBIT "A" 

4272601 

SHAW UNIT, WELL NO. 1 

ALL PRODUCTS 

BEFORE PAYOUT 

M I LAMrfEXAS 

12/16/1997 

Lands covered by this Division Order include: 

Total Division Order;1209.5 ACRES 

BOWING JEANETTE ABST/ID# 95 

CHEVALLIER CHARLES ABST/ID# 121 

ELDRIDGE JAMES G ABST/ID# 156 

FARMER D M ABST/ID# 164 

SULLIVAN A W ABST/ID# 326 

Tract: (1) TRACT#1; 76.89 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (2) TRACT#2; 18.58 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (3) TRACT #3; 50 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (4) TRACT#4; 57.66 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (5) TRACT #5; 116.72 ACRES 

BOWING JEANETTE ABST/ID# 95 

Date Prepared: 1/28/98 



Division Order- EXHIBIT "A" 

Property Number: 4272601 

Property Name: SHAW UNIT, WELL NO. 1 

Product: ALL PRODUCTS 

Status: BEFORE PAYOUT 

County/State: MILAMffEXAS 

Effective Date: 12/16/1997 

Lands covered by this Division Order include: 

Tract: (6) TRACT #6; 156.57 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (7) TRACT #7-A; 20.81 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (8) TRACT #7-B; 20.95 ACRES 

BOWING JEANETTE ABST/I D# 95 

Tract: (9) TRACT #7-C; 26 ACRES 

BOWING JEANETTE ABST/I D# 95 

Tract: (10) TRACT #7-0; 26 ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (11) TRACT#8; 1.18ACRES 

BOWING JEANETTE ABST/ID# 95 

Tract: (12) TRACT #9; 6.36 ACRES 

BOWING JEANETTE ABST/I D# 95 

Tract: (13) TRACT #10; 15.31 ACRES 

BOWING JEANETTE ABST/I D# 95 

Date Prepared: 1/28/98 



Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order- EXHIBIT "A" 

4272601 

SHAW UNIT, WELL NO. 1 

ALL PRODUCTS 

BEFORE PAYOUT 

M I LAMffEXAS 

12/16/1997 

Lands covered by this Division Order include: 

Tract: (14) TRACT#11; 7.61 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (15) TRACT #12; 1.09 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (16) TRACT#13; 22.47 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (17) TRACT#14; 22.29 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (18) TRACT #15; 22.1 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (19) TRACT#16; 28.43 ACRES 

BOWING JEANETTE ABST/10# 95 

Tract: (20) TRACT#17; 125.05 ACRES 

CHEVALLIER CHARLES ABST/10# 121 

Tract: (21) TRACT#18; 55.93 ACRES 

BOWING JEANETTE ABST/10# 95 

Date Prepared: 1/28/98 



Division Order- EXHIBIT "A" 

Property Number: 4272601 

Property Name: SHAW UNIT, WELL NO. 1 

Product: ALL PRODUCTS 

Status: BEFORE PAYOUT 

County/State: MILAM!TEXAS 

Effective Date: 12/16/1997 

Lands covered by this Division Order include: 

Tract: (22) TRACT #19; 75.91 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (23) TRACT #20; 7.05 ACRES 

FARMER D M ABST/ID# 164 

Tract: (24) TRACT #21; 22.24 ACRES 

FARMER D M ABST/ID# 164 

Tract: (25) TRACT#22; 59.25 ACRES 

FARMER D M ABSTIID# 164 

Tract: (26) TRACT #23; 3 ACRES 

FARMER D M ABST/ID# 164 

Tract: (27) TRACT #24; 44.92 ACRES 

FARMER D M ABST/ID# 164 

Tract: (28) TRACT#25; 42.6 ACRES 

FARMER D M ABST/ID# 164 

Tract: (29) TRACT#26; 9.95 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Date Prepared: 1/28/98 



Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date: 

Division Order - EXHIBIT "A" 

4272601 

SHAW UNIT, WELL NO. 1 

ALL PRODUCTS 

BEFORE PAYOUT 

MILAM/TEXAS 

12/16/1997 

Lands covered by this Division Order include: 

Tract: (30) TRACT#26-A; 1.77 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (31) TRACT #27; 11.36 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (32) TRACT#28; 3.61 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (33) TRACT#29; 15.06 ACRES 

ELDRIDGE JAMES G ABST/I D# 156 

Tract: (34) TRACT#30; 19.12 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (35) TRACT#31; 10.04 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (36) TRACT#32; 4.84 ACRES 

ELDRIDGE JAMES G ABST/ID# 156 

Tract: (37) TRACT #33; 0. 78 ACRES 

BOWING JEANETTE ABST/ID# 95 

Date Prepared: 1/28/98 



Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (1) TRACT #1 (Factor: 0.06357172) 

OVERRIDING ROYALTY INTEREST 

423705 

ROYALTY INTEREST 

514633 

WORKING INTEREST 

999001 

CLAYTON WILLIAMS ENERGY INC 

R E THOMPSON ( MRS) 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 1 Interest 

Tract: (2) TRACT #2 (Factor: 0.01536172) 

OVERRIDING ROYALTY INTEREST 

423705 CLAYTON WILLIAMS ENERGY INC 

ROYALTY INTEREST 

514633 R E THOMPSON ( MRS ) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 2 Interest 

Tract: (3) TRACT #3 (Factor: 0.04133940) 

NON-PARTICIPATING ROYALTY 

516109 BRENDA NEAL SHAW 

5161 10 JUDITH SHAW ROPER 

51611 1 RONNIE JOE SHAW 

516112 VERNON GENE SHAW 

516275 CHARLES W HARTY 

516276 DAN C HARTY 

516277 MARY JANE SHADDOCK 

Date Prepared: 01/28/1998 

Total 

Total 

Total 

Total 

Total 

Total 

Tract 
Interest 

0.06333333 

0.06333333 

0.16666667 

0.16666667 

0.77000000 

0.77000000 

1.00000000 

0.06333333 

0.06333333 

0.16666667 

0.16666667 

0.77000000 

0.77000000 

1.00000000 

0.02083333 

0.02083333 

0.02083333 

0.02083333 

0.01562500 

0.01562500 

0.01562500 

Unit 
Interest 

0.00402621 

0.00402621 

0.01059529 

0.01059529 

0.04895022 

0.04895022 

0.06357172 

0.00097291 

0.00097291 

0.00256029 

0.00256029 

0.01182852 

0.01182852 

0.01536172 

0.00086124 

0.00086124 

0.00086124 

0.00086124 

0.00064593 

0.00064593 

0.00064593 
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Division Order- EXHIBIT "A" 

Property Number : 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name Tract Unit 
Interest Interest 

Tract: (3) TRACT #3 (Factor: 0.04133940) 

NON-PARTICIPATING ROYALTY 

516278 WR HARTY JR 0.01562500 0.00064593 

Total 0.14583332 0.00602868 

ROYALTY INTEREST 

516108 JOE NEAL SHAW 0.02083334 0.00086124 

Total 0.02083334 0.00086124 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.03444948 

Total 0.83333334 0.03444948 

Total Tract 3 Interest 1.00000000 0.04133940 

Tract: (4) TRACT #4 (Factor: 0.04767259) 

NON-PARTICIPATING ROYALTY 

516109 BRENDA NEAL SHAW 0.02083333 0.00099318 

516110 JUDITH SHAW ROPER 0.02083333 0.00099318 

516111 RONNIE JOE SHAW 0.02083333 0.00099318 

51611 2 VERNON GENE SHAW 0.02083333 0.00099318 

516275 CHARLES W HARTY 0.01562500 0.00074488 

516276 DAN C HARTY 0.01562500 0.00074488 

516277 MARY JANE SHADDOCK 0.01562500 0.00074488 

516278 WR HARTY JR 0.01562500 0.00074488 

Total 0.14583332 0.00695224 

ROYALTY INTEREST 

516108 JOE NEAL SHAW 0.02083334 0.00099318 

Total 0.02083334 0.00099318 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333334 0.03972717 

Total 0.83333334 0.03972717 

Tota l Tract 4 Interest 1.00000000 0.04767259 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name Tract Unit 
Interest Interest 

Tract: (5) TRACT #5 (Factor: 0.09650269) 

ROYALTY INTEREST 

51611 3 J T TODD, BRUNELL TODD 0.16666667 0.01608378 

Total 0.16666667 0.01608378 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.08041891 

Total 0.83333333 0.08041891 

Total Tract 5 Interest 1.00000000 0.09650269 

Tract: (6) TRACT #6 (Factor: 0.12945019) 

ROYALTY INTEREST 

496402 NELSON K LLOYD 0.03125000 0.00404532 

516448 LARRY DWAIN GILLILAND 0.00520833 0.00067422 

516449 BRENDA SUE GILLILAND REVILLA 0.00520833 0.00067422 

516450 RONNIE DALE GILLILAND 0.00520833 0.00067422 

516451 GARY S GILLILAND 0.00520833 0.00067422 

516452 JOHNNIE BRUUN 0.01562500 0.00202266 

516453 BOBBY L GILLILAND 0.00520833 0.00067422 

516454 LOYD RODELL GILLILAND JR 0.00520833 0.00067422 

516455 MAURINE LACY 0.01562500 0.00202266 

516456 THOMAS WHITE 0.01562500 0.00202266 

516457 CHARLES M PAYNE, MARY A PAYNE 0.01041667 0.00134844 

516458 ROBERT N FLOYD 0.01041667 0.00134844 

Total 0.13020832 0.01685550 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.86979168 0.11259469 

Total 0.86979168 0.11259469 

Total Tract 6 Interest 1.00000000 0.12945019 

Tract: (7) TRACT #7-A (Factor: 0.01720546) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 0.06250000 0.00107534 

Total 0.06250000 0.00107534 

Date Prepared: 01/28/1998 Page 3 of 15 



Division Order - EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (7) TRACT #7-A (Factor: 0.01720546) 

ROYALTY INTEREST 

516114 

WORKING INTEREST 

LARRY WAYNE MIKULEC 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 7 Interest 

Tract: (8) TRACT #7-B (Factor: 0.01732121) 

NON-PARTICIPATING ROYALTY 

516115 

ROYALTY INTEREST 

516127 

WORKING INTEREST 

G H INGRAM JR TRUSTEE 

ROBERT GLENN MIKULEC 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 8 Interest 

Tract: (9) TRACT #7-C (Factor: 0.02149650) 

NON-PARTICIPATING ROYAL TV 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

Total 

Total 

Total 

Total 

Total 

Total 

516128 GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 9 Interest 

Date Prepared: 01 /28/1998 

Tract 
Interest 

0.06250000 

0.06250000 

0.87500000 

0.87500000 

1.00000000 

0.06250000 

0.06250000 

0.06250000 

0.06250000 

0.87500000 

0.87500000 

1.00000000 

0.06250000 

0.06250000 

0.06250000 

0.06250000 

0.87500000 

0.87500000 

1.00000000 

Unit 
Interest 

0.00107534 

0.00107534 

0.01505478 

0.01505478 

0.01720546 

0.00108258 

0.00108258 

0.00108258 

0.00108258 

0.01515605 

0.01515605 

0.01732121 

0.00134353 

0.00134353 

0.00134353 

0.00134353 

0.01880944 

0.01880944 

0.02149650 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (10) TRACT #7-D (Factor: 0.02149650) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

516283 ROBERT J MIKULEC, LILLIE 8 MIKULEC 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 10 Interest 

Tract: (11) TRACT# 8 (Factor: 0.00097561) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

490811 ROY K WELLS, ETUX JUDY L WELLS 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 11 Interest 

Tract: (12) TRACT #9 (Factor: 0.00525837) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

490811 ROY K WELLS, ETUX JUDY L WELLS 

Date Prepared: 01/28/1998 

Total 

Total 

Total 

Total 

Total 

Total 

Total 

Total 

Tract 
Interest 

0.06250000 

0.06250000 

0.06250000 

0.06250000 

0.87500000 

0.87500000 

1.00000000 

0.08333333 

0.08333333 

0.08333333 

0.08333333 

0.83333334 

0.83333334 

1.00000000 

0.08333333 

0.08333333 

0.08333333 

0.08333333 

Unit 
Interest 

0.00134353 

0.00134353 

0.00134353 

0.00134353 

0.01880944 

0.01880944 

0.02149650 

0.00008130 

0.00008130 

0.00008130 

0.00008130 

0.00081301 

0.00081301 

0.00097561 

0.00043820 

0.00043820 

0.00043820 

0.00043820 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (12) TRACT #9 (Factor: 0.00525837) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 12 Interest 

Tract: (13) TRACT #10 (Factor: 0.01265812) 

NON-PARTICIPATING ROYALTY 

51611 5 

516130 

ROYALTY INTEREST 

G H INGRAM JR TRUSTEE 

HERBERT H GRAEBER, DONNAS GRAEBER 

516134 DAVID CHARLES STEEL 

516135 KARLA KAY SINGER 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 13 Interest 

Tract: (14) TRACT #11 (Factor: 0.00629186) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

516293 DEBORAH GRACE BARNES 

516294 DOLLY DUBOSE MARTINE 

WORKING INTEREST 

999001 

Date Prepared: 01/28/1998 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 14 Interest 

Total 

Total 

Total 

Total 

Total 

Tota l 

Total 

Tract 
Interest 

0.83333334 

0.83333334 

1.00000000 

0.06250000 

0.03125000 

0.09375000 

0.01562500 

0.01562500 

0.03125000 

0.87500000 

0.87500000 

1.00000000 

0.08333334 

0.08333334 

0.04166666 

0.04166666 

0.08333332 

0.83333334 

0.83333334 

1.00000000 

Unit 
Interest 

0.00438197 

0.00438197 

0.00525837 

0.00079113 

0.00039557 

0.00118670 

0.00019778 

0.00019778 

0.00039556 

0.01 107586 

0.01107586 

0.01265812 

0.00052432 

0.00052432 

0.00026216 

0.00026216 

0.00052432 

0.00524322 

0.00524322 

0.00629186 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (15) TRACT #12 (Factor: 0.00090120) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

ROYALTY INTEREST 

516293 

516294 

WORKING INTEREST 

DEBORAH GRACE BARNES 

DOLLY DUBOSE MARTINE 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 151nterest 

Tract: (16) TRACT #13 (Factor: 0.01857792) 

NON-PARTICIPATING ROYALTY 

51 6115 

ROYALTY INTEREST 

516130 

516131 

WORKING INTEREST 

999001 

G H INGRAM JR TRUSTEE 

HERBERT H GRAEBER, DONNA S GRAEBER 

ADAME VEZORAK, VIRGINIA L VEZORAK 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 16 Interest 

Tract: (17) TRACT #14 (Factor: 0.01842910) 

NON-PARTICIPATING ROYALTY 

516115 

ROYALTY INTEREST 

516130 

Date Prepared: 01/28/1998 

G H INGRAM JR TRUSTEE 

HERBERT H GRAEBER, DONNAS GRAEBER 

Total 

Total 

Total 

Total 

Total 

Total 

Tota l 

Tract 
Interest 

0.08333334 

0.08333334 

0.041 66666 

0.04166666 

0.08333332 

0.83333334 

0.83333334 

1.00000000 

0.06770830 

0.06770830 

0.02604170 

0.04166667 

0.06770837 

0.86458333 

0.86458333 

1.00000000 

0.06770830 

0.06770830 

0.02604170 

Unit 
Interest 

0.00007510 

0.00007510 

0.00003755 

0.00003755 

0.00007510 

0.00075100 

0.00075100 

0.00090120 

0.00125788 

0.00125788 

0.00048380 

0.00077408 

0.00125788 

0.01606216 

0.01606216 

0.01857792 

0.00124780 

0.00124780 

0.00047993 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (17) TRACT #14 (Factor: 0.01842910) 

ROYALTY INTEREST 

516131 

WORKING INTEREST 

ADAME VEZORAK, VIRGINIA L VEZORAK 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 17 Interest 

Tract: (18) TRACT #15 (Factor: 0.01827201) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

Total 

Total 

Total 

ROYALTY INTEREST 

516128 

516130 

GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 

HERBERT H GRAEBER, DONNA S GRAEBER 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 18 Interest 

Tract: (19) TRACT #16 (Factor: 0.02350558) 

NON-PARTICIPATING ROYALTY 

516115 G H INGRAM JR TRUSTEE 

Total 

Total 

Total 

ROYALTY INTEREST 

516128 

516130 

GEORGE MEDORD LAMBERT, VIRGINIA LAMBERT 

HERBERT H GRAEBER, DONNA S GRAEBER 

Total 

Date Prepared: 01/28/1998 

Tract 
Interest 

0.04166667 

0.06770837 

0.86458333 

0.86458333 

1.00000000 

0.06250000 

0.06250000 

0.03125000 

0.03125000 

0.06250000 

0.87500000 

0.87500000 

1.00000000 

0.06250000 

0.06250000 

0.03125000 

0.03125000 

0.06250000 

Unit 
Interest 

0.00076788 

0.00124781 

0.01593349 

0.01593349 

0.01842910 

0.00114200 

0.00114200 

0.00057100 

0.00057100 

0.00114200 

0.01598801 

0.01598801 

0.01827201 

0.00146910 

0.00146910 

0.00073455 

0.00073455 

0.00146910 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (19) TRACT #16 (Factor: 0.02350558) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 19 Interest 

Tract: (20) TRACT #17 (Factor: 0.10338983) 

ROYALTY INTEREST 

5161 45 JAMES H S PIERSON TRUST, DIANE P MATSUI JUDIT 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 20 Interest 

Tract: (21) TRACT #18 (Factor : 0.04624225) 

ROYALTY INTEREST 

516123 JAMES T TODD, DIXIE A TODD 

Tota l 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 21 Interest 

Tract: (22) TRACT #19 (Factor: 0.06276147) 

ROYALTY INTEREST 

490806 DOROTHY L GAUSE 

497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 

497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 

Total 

Date Prepared: 01/28/1998 

Tract 
Interest 

0.87500000 

0.87500000 

1.00000000 

0.18750000 

0.18750000 

0.81250000 

0.81250000 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

0.08333332 

0.01666667 

0.01666667 

0.01666667 

0.01666667 

0.01666667 

0.16666667 

Unit 
Interest 

0.02056738 

0.02056738 

0.02350558 

0.01938559 

0.01 938559 

0.08400424 

0.08400424 

0.10338983 

0.00770704 

0.00770704 

0.03853521 

0.03853521 

0.04624225 

0.00523012 

0.00104602 

0.00104602 

0.00104602 

0.00104602 

0.00104602 

0.01046022 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (22) TRACT #19 (Factor: 0.06276147) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 22 Interest 

Tract: (23) TRACT #20 (Factor: 0.00582885) 

ROYALTY INTEREST 

497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 

497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 23 Interest 

Tract: (24) TRACT #21 (Factor: 0.01838776) 

ROYALTY INTEREST 

490806 DOROTHY L GAUSE 

497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 

497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

497830 DOROTHY L GAUSE LIFE ESTATE, VVTURNER REM 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 24 Interest 

Date Prepared: 01/28/1998 

Tract 
Interest 

0.83333333 

0.83333333 

1.00000000 

0.03333333 

0.03333333 

0.03333333 

0.03333333 

0.03333333 

0.16666665 

0.83333335 

0.83333335 

1.00000000 

0.08333333 

0.01666667 

0.01666667 

0.01666666 

0.01666667 

0.01666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

Unit 
Interest 

0.05230125 

0.05230125 

0.06276147 

0.00019429 

0.00019429 

0.00019429 

0.00019429 

0.00019429 

0.00097145 

0.00485740 

0.00485740 

0.00582885 

0.00153231 

0.00030646 

0.00030646 

0.00030646 

0.00030646 

0.00030646 

0.00306461 

0.01532315 

0.01532315 

0.01838776 
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Division Order - EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (25) TRACT #22 (Factor: 0.04898718) 

ROYALTY INTEREST 

497826 

497827 

497828 

497829 

497830 

WORKING INTEREST 

999001 

DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 

DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 

Total 

UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 25 Interest 

Tract: (26) TRACT #23 (Factor: 0.00248036) 

ROYALTY INTEREST 

490806 DOROTHY L GAUSE 

497826 DOROTHY L GAUSE LIFE ESTATE, JAMES M GAUSE 

497827 DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

497828 DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

497829 DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

497830 DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 

Total 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

Total Tract 26 Interest 

Tract: (27) TRACT #24 (Factor: 0.0371 3931) 

ROYAL TV INTEREST 

490806 

497826 

497827 

497828 

Date Prepared: 01 /28/1998 

DOROTHY L GAUSE 

DOROTHY L GAUSE LI FE ESTATE, JAMES M GAUSE 

DOROTHY L GAUSE LIFE ESTATE, JOHN L GAUSE R 

DOROTHY L GAUSE LIFE ESTATE, MARGARET G BE 

Tract 
Interest 

0.03333333 

0.03333333 

0.03333333 

0.03333333 

0.03333333 

0.16666665 

0.83333335 

0.83333335 

1.00000000 

0.03125000 

0.02708333 

0.02708333 

0.02708333 

0.02708333 

0.02708333 

0.16666665 

0.83333335 

0.83333335 

1.00000000 

0.03125000 

0.02708333 

0.02708333 

0.02708333 

Unit 
Interest 

0.00163291 

0.00163291 

0.00163291 

0.00163291 

0.00163291 

0.00816455 

0.04082263 

0.04082263 

0.04898718 

0.00007751 

0.00006718 

0.00006718 

0.00006718 

0.00006718 

0.00006718 

0.00041341 

0.00206695 

0.00206695 

0.00248036 

0.00116060 

0.00100586 

0.00100586 

0.00100586 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (27) TRACT #24 (Factor: 0.03713931) 

ROYALTY INTEREST 

497829 

497830 

DOROTHY L GAUSE LIFE ESTATE, ROBERT BILL GA 

DOROTHY L GAUSE LIFE ESTATE, V V TURNER REM 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 27 Interest 

Tract: (28) TRACT #25 (Factor: 0.03522117) 

Total 

Total 

ROYALTY INTEREST 

516136 

516137 

SISTERS OF CHARITY OF THE INCARNATE, WORD H 

FATHERS FLANAGAN'S BOY TOWN 

516138 

516139 

516140 

516142 

516143 

516317 

WORKING INTEREST 

ELIZABETH N JONES 

WILLIAM ROWLAND NEWTON Ill 

TURNER N NEWTON 

GEORGE M NEWTON 

JOSEPHINE NEWTON ANDERSON 

CITY OF CAMERON 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 28 Interest 

Tract: (29) TRACT #26 (Factor: 0.00822654) 

ROYALTY INTEREST 

516123 JAMES T TODD, DIXIE A TODD 

Date Prepared: 01/28/1998 

Total 

Total 

Total 

Tract 
Interest 

0.02708333 

0.02708333 

0.16666665 

0.83333335 

0.83333335 

1.00000000 

0.16666667 

0.16666666 

0.13888889 

0.13888889 

0.13888889 

0.041:66667 

0.04166666 

0.02777778 

0.86111111 

0.13888889 

0.13888889 

1.00000000 

0.16666667 

0.16666667 

Unit 
Interest 

0.00100586 

0.00100586 

0.00618990 

0.03094941 

0.03094941 

0.03713931 

0.00587020 

0.00587019 

0.00489183 

0.00489183 

0.00489183 

0.00146755 

0.00146755 

0.00097837 

0.03032935 

0.00489182 

0.00489182 

0.03522117 

0.00137109 

0.00137109 
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Division Order- EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name 

Tract: (29) TRACT #26 (Factor: 0.00822654) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 29 Interest 

Tract: (30) TRACT #26-A (Factor: 0.00146341) 

ROYALTY INTEREST 

516123 

WORKING INTEREST 

999001 

JAMES T TODD, DIXIE A TODD 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 30 Interest 

Tract: (31) TRACT #27 (Factor: 0.00939231) 

ROYALTY INTEREST 

516124 ROY CRAIG DENT, REBEKAH S DENT 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 

Total Tract 31 Interest 

Tract: (32) TRACT #28 (Factor: 0.00298470) 

ROYALTY INTEREST 

5161 25 JAN TODD DENT 

WORKING INTEREST 

999001 

Date Prepared: 01 /28/1998 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 32 Interest 

Total 

Total 

Total 

Total 

Total 

Total 

Total 

Tract 
Interest 

0.83333333 

0.83333333 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

0.16666667 

0.16666667 

0.83333333 

0.83333333 

1.00000000 

Unit 
Interest 

0.00685545 

0.00685545 

0.00822654 

0.00024390 

0.00024390 

0.00121951 

0.00121951 

0.00146341 

0.00156539 

0.00156539 

0.00782692 

0.00782692 

0.00939231 

0.00049745 

0.00049745 

0.00248725 

0.00248725 

0.00298470 
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Divis ion Order - EXHIBIT "A" 

Property Number: 4272601 Property Name: SHAW UNIT, WELL NO. 1 

Owner Number Owner Name Tract Unit 
Interest Interest 

Tract: (33) TRACT #29 (Factor: 0.01245143) 

ROYALTY INTEREST 

516126 MARY NELL TODD NEELY 0.16666667 0.00207524 

Total 0.16666667 0.00207524 

WORKING INTEREST 

999001 UNION PACI FIC RESOURCES COMPANY 0.83333333 0.01037619 

Total 0.83333333 0.01037619 

Total Tract 33 Interest 1.00000000 0.01245143 

Tract: (34) TRACT #30 (Factor: 0.01580819) 

ROYALTY INTEREST 

51611 3 J T TODD, BRUNELL TODD 0. 16666667 0.00263470 

Total 0.16666667 0.00263470 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.01317349 

Total 0.83333333 0.01317349 

Total Tract 34 Interest 1.00000000 0.01580819 

Tract : (35) TRACT #31 (Factor : 0.00830095) 

ROYALTY INTEREST 

516432 TODD DEWAYNE DENT 0.16666667 0.00138349 

Total 0.16666667 0.00138349 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 0.00691746 

Total 0.83333333 0.00691746 

Total Tract 35 Interest 1.00000000 0.00830095 

Tract: (36) TRACT #32 (Factor: 0.004001 65) 

ROYALTY INTEREST 

51611 3 J T TODD, BRUNELL TODD 0.16666667 0.00066694 

Total 0.16666667 0.00066694 

Date Prepared: 01/28/1998 Page 14 of 15 



Property Number: 4272601 

Owner Number Owner Name 

Division Order - EXHIBIT "A" 

Property Name: SHAW UNIT, WELL NO. 1 

Tract 
Interest 

Tract: (36) TRACT #32 (Factor: 0.004001 65) 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 

Total 0.83333333 

Total Tract 36 Interest 1.00000000 

Tract : (37) TRACT #33 (Factor : 0.00064489) 

ROYALTY INTEREST 

470018 STATE OF TEXAS 0.16666667 

Total 0.16666667 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.83333333 

Total 0.83333333 

Total Tract 37 Interest 1.00000000 

Total Property Interest 

Date Prepared: 01 /28/1998 

Unit 
Interest 

0.00333471 

0.00333471 

0.00400165 

0.00010748 

0.00010748 

0.00053741 

0.00053741 

0.00064489 

1.00000000 1 
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UNIT AGREEMENT MEMO 
Unit No. --~~~ 
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I 
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DESIGNATION 0 F UNIT 

SHAW UNIT :-10. 1 

STATE OF TEXAS § 

§ 

COUNTY OF MILAM § 

••• . . . 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned, being the o wner of valid and subsisting oil, gas and 

mineral leases listed in Exhibit ''A", &ttached hereto and made a part hereof, 

insofar as said oil, gas and mineral leases cover and affect the land and depths 

described on Exhibit "E>", do, by virtue of the authority conferred by the terms 

of such oil, gas and m1neral leases and all amendments and corrections thereto, 

hereby pool , consolidate , combine and unitize said oil, gas and mineral leases, 

the leasehold rights, overriding royalty and royalty interests therein and 

thereunder, for the purpose of drilling for, development and production of oil, 

gas and liquid hydrocarb~ns (including condensate, distillate and other liquids ) . 

The unit (hereinafter "l ' :1it") shall be comprised of the land and interval lying 

within the outline depi -.:: ted on the Plat attached hereto as Exhibit "C" and shall 

include the leases, or p ortions thereof, and the interval (if any), as described 

on Exhibit "A". 

If at any time any tract of land or interest within the Unit is not 

properly pooled or unitized hereby or is not otherwise committed to the Unit, 

such fact shall not affect, terminate, i mpair, or invalid~te the Unit as to any 

interest properly pooled or unitized hereby or otherwise. 

This Designati~n of Unit covers all production from the land and depths 

described on the attached Exhibits "A" and "B" which is produced from any well 

• •• drilled to the unitized interval underlying the Unit area. Production from the 
•••• • • • •• • Unit shall be allocated proportionately among all of the t:~acts within the Unit 
• 

:·. in the proportion which the number of surface acres in each of s uch tracts bears 
• • •• 
•• • • • • . ... 
• 
•••• • .... 

to the total number of surface acres in tne Unit . 

The undersigned reserves the right to amend this Designation of Unit from 

time to time, and at any time, in order to correct any error herein or to include 

in this Unit any newly acquired inte1:ests within the Unit boundaries or to 

enlarge or reduce the Unit area in ar.cordance with t~e applicable rules and 

regulations of any governmental regulatory body or agency having jurisdiction 

insofar as such right :i.s granted in the subject leases, by appropriate amendments 

or instruments. 

By execution of this Designation of Unit, the undersigned does not exhaust 

its right to pool the leases and lands hereinabove described with other leases 

and lands as to any other minerals, ho~izon or strata covered thereby, and it 

expressly reserves to itself, its assignees, or successors in interest , the right 

and power to pool or uni t ize the above described leases and l ands with any other 

leases, lands, horizons or strata in the vicinity and so far as the power, right 

and authority to do s c ~ s granted in the subject leases and various agreements 

and so long as suc h r:-ower and authority is exercise d in accordance with 

applicable rules and regulations of any governmental regulatory body or agency 

having jurisdiction. 

This Unit may not be ratified or joined in by any p~rty who i s not named 

VOL 766 
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hereinbelow without the consent of the parties hereto. 

The Unit hereby created shall be effective as of the date of first 

production from the Unit, or from the date ~perations are commenced anywhere on 

the Unit, whichever occurs first, and shall remain in force as long as the pooled 

minerals are being produced from the Unit, or so long as the leases covering the 

Unit are maintained in f o,:.::e by payment or tender of shut-in royalties or by 

other means, in accordance \-tith the terms of said leases. 

I N WITNESS WHEREOF , this Designation of Unit is executed on this ~DtA day 

of February, 1998. 

STATE OF TEXAS 
COUNTY OF TARRANT 

UNION PACIFIC RESOURCES COMPANY 

Its: Attorney-in-Fact 

This instrument wqr. acknowledged before me on the ~~day of February, 
1 998, by fJttCO lutJ T - Da VJ rl , the Attorney-in-Fact of UNION PAc,_IFIC RESOURCES 
COMPANY, a DelaJare c9rporation, on behalf of said corporation . 

••• • • • ••• 
•••• . . . 
•• • 
• 

•• • • • • •• 
•• • • • • • • • 
• 

USAK MORROW 
Notary Public 

STATE OF TEXAS 
My Comm. Exp.Dec. 31 , 2001 

•••• • .... 
Law Department Approved 
DESUNIT.2A 

I I 

Notary Public in and for the 
State of Texas 
My commission expires: /.?{-:3 } -;JOO / 
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1. 

2. 

3. 

4. 

5. 

6. 

• •• 
••• •• 1. 
•••• • • • •• • 
• 

•• • • • • •• 
• • • • a. 
• •• 

•••• • •••• 

9. 

10. 

11 . 

12. 

EXHIBIT "A" 

ATTACHED TO DESIGNATION OF UNIT 
SHAW UNIT WELL NO. 1 

TX1 -91178 OIL GAS AND MINERAL LEASE DATED NOVEMBER 17, 1995, BY AND 
BETWEEN MRS. R. E. THOMPSON, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 719, PAGE 600 OF THE OFFICIAL 
RECORDS OF MILAM C()UNTY, TEXAS. 

TX-83636 OIL GAS AND MINERAL LEASE DATED DECEMBER 10, 1£95, BY AND 
BETWEEN JOE NEAL SHAW, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 742, PAGE 612 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-06 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND 
BETWEEN LARRY DWAIN GILLILAND, ASLESSORAND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 250 OF THE OFFICIAL 
RECORDS OF MILA~/. COUNTY, TEXAS. 

· TX1 -82407-05 OIL GA 3 AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND 
BETWEEN BRENDA SUE REVILLA, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 741 , PAGE 401 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-03 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND 
BETWEEN RONNIE DALE GILLILAND, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESS!:£, RECORDED IN VOLUME 739, PAGE 440 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1 -82407-01 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND 
BETWEEN GARY S. GILLILAND, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 740, PAGE 181 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS . 

TX1-82407-02 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996, BY AND 
BETWEEN JOHNNIE BRUUN, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 741 , PAGE 419 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS . 

TX1-82407-09 OIL GAS AND MINERAL LE/"SE DATED SEPTEMBER 26, 1996,BY AND 
BETWEEN BOBB': L. GILLILAND, AS LESSOR AND UNION PACIF!C RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 744 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-08 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND 
BETWEEN NELSON K. LLOYD, AS LESSOR AND UNION PAC~FIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 742, PAGE 825 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1 -82407-04 OIL GAS AND MINERAL LEASE DATED SEPTEMBER 26, 1996,BY AND 
BETWEEN LLOYD RODELL GILLILAND, JR. , AS LESSOt { AND UNION PACIFIC 
RESOURCES COMP.~NY, AS LESSEE, RECORDED IN VOLUME 739, PAGE 437 OF Tr£ 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-07 OIL GAS AND MINERAL LEASE DATED OCTOBER 8, 1996, BY AND 
BETWEEN MAURINE LACY, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 741 , PAGE 397 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-10 OIL GAS AND MINERAL LEASE DATED MAY 12, 1997, BY AND 
BETWEEN THOMAS WHITE, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 888 OF THE OFFICIAL 
RECORDS OF MILAM CC UNTY, TEXAS. 
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13.• 

14. 

15. 

16. 

17. 

18. 

19. 

20 . 
• •• • • • • •• 
••• • • • • .. . 
• 

•• 
: ••• .21 . 
•• • • • • • •• 
• 
•••• • •••• 

22. 

23. 

24. 

25. 

JTX1-82407-11 OIL GAS AND MINERAL LEASE DATED JULY 1, 1997, BY AND 
BETWEEN CHARLES MILTON PAYNE AND WIFE, MAR~ A. PAYNE, ASLESSOR AND 
UNION PACIFIC RESOURCES COv1PANY, AS LESSEE, RECORDED IN VOLUME 754, 
PAGE 393 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-82407-12 OIL GAS AND MINERAL LEASE DATED JULY 16, 1997, BY AND 
BETWEEN ROBERT N. FLOYD, AS LfSSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED lt--l VOLUME 757, PAGE 686 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-83643 OIL GAS AND MINERAL LEASE DATED FEBRUARY 9, 1996, BY AND 
BETWEEN LARRY WAYNE MIKULEC, TRUSTEE, AS LESSOR AND uNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE 664 OF Tr£ 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-88223 MEMORANDUM OF OIL GAS AND MINERAL LEASE DATED OCTOBER 9, 
1996, BY AND BETWEEN ROY K. WELLS, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 572 OF Tr£ 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-80327-01 o ;r_ GAS AND MINERAL LEASE DATED Mt..~CH 19, 1996, BY AND 
BETWEEN DAVID CHARLES STEEL, AS LESSOR AND UNIQ\J PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 769 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-80327-02 OIL GAS AND MINERAL LEASE DATED MARCH 21 , 1996, BY AND 
BETWEEN KARLA I<AY SINGER, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 744 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-91129 OIL GAS AND MINERAL LEASE DATED MARCH 19, 1997, BY AND 
BETWEEN DOLLY DUt10SE MARTINE, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 749, PAGE 858 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

TX1-81521-01 OIL GAS AND MINERAL LEASE DATED MARCH 26, 1996, BY AND 
BETWEEN HERBERT H. GRAEBER AND DONNA S. GRAEBER, AS LESSOR AND 
UNION PACIFIC RESOURCES COv1PANY, AS LESSEE, RECORDED IN VOLUME 735, 
PAGE 692 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-81521-02 OIL GAS AND MINERAL LEASE DATED MAY 8, ~ 997 , BY AND BETWEEN 
ADAM E. VEZORAK AND VIRGINIA L. VEZORAK, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 752, PAGE 534 OF Tr£ 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS . 

TX1-80137-01 OIL GAS AND MINERAL LEASE DATED MARCH 2~ . 1996, BY AND 
BETWEEN GEORGE , 1EDFORD LAMBERT, SR. AND VIRG NIA A. LAMBERT, AS 
LESSOR AND UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN 
VOLUME 733, PAGE 105 OF THE OFFICI.A.L RECORDS OF MILAM COUNTY, TEXAS. 

TX1-84900 OIL GAS AND MINERAL LEASE DATED JUNE 19, 1996, BY AND BETWEEN 
TRUST U/A JAMES H. S. PIERSON, DIANE P. MATSUI , JUDITH P. ALLEN , FIRST 
NATIONAL BANK OF MARSHALL, TRUSTEE, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 610 OF Tr£ 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-79666 OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND 
BETWEEN JAMES ~. TODD AND WIFE, DIXIE A. TODD, AS LESSOR AND UNION 
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME756, PAGE 
58 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

TX1-81761- OIL GAS AND MINERAL LEASE DATED JANUARY 11, 1996, BY AND 
BETWEEN DOROTHY L. GAUSE, ET AL, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 738, PAGE 540 OF Tr£ 

2 
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OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

26. TX1-88459-01 OIL GAS AND MINERAL LEASE DATED JUNE 19, 1997, BY AND 
BETWEEN CITY OF CAMERON, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 754, PAGE 388 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

27. TX1-88459-03 OIL GAS AND MINERAL LEASE DATED JUNE 24, 1997, BY AND 
BETWEEN FATHER FLANAGAN'S BOYS HOME, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 898 OF 
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

28. TX1 -80167- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND 
BETWEEN ROY CRAiG DENT AND W:FE, REBEKAH S. DENT, AS LESSOR AND 
UNION PACIFIC RESOU?.CES COMPANY, AS LESSEE, RECORDED IN VOLUME 730, 
PAGE 843 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

29. TX1-79670- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND 
BETWEEN JAN TODD DENT, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE. f..ECORDED IN VOLUME 731 , PAGE 505 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS 

30. TX1-79668- OIL GAS AND MINERAL L~SE DATED DEC~MBER 1, 1995, BY AND 
BETWEEN MARY NELL TODD NEELY, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 731 , PAGE 533 OF 
THE OFFICIAL RECIJRDS OF MILAM COUNTY, TEXAS. 

31. TX1-79730(1)- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND 
BETWEEN J. T. TODD AND WIFE, BRUNELLE COX TODD, AS LESSOR AND UNION 
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE 
882 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

32. . TX1 -79669- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY AND 
BETWEEN TODD DEWAYNE DENT AND WIFE, TANYA LOU DENT, AS LESSOR AND 
UNION PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 731 , 

• •• • • • ••• 
PAGE 509 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS . 

• • ·:. &l3 
• • jJ • 

• 
•• • • • • •• 
•• • • • • • •• 

TX2-90659- OIL GAS AND MINERAL LEASE DATED AUGUST 5, 1997, BY AND 
BETWEEN THE STATE OF TEXAS, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 243 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

• INSOFAR AS SAID LEASES COVER INTERVALS FROM THE SURFACE OF THE EARTH TO .. : r -rHE TOP OF THE EDWARDS FORMATION. 
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EXHIBIT 118 11 

Shaw Unit Well No. 1 ' 
1209.50 Acre Unit 

Union Pacific Resources Company 
Chas. Chevallier Survey, A-121 
Jennett Bowing Survey, A-95 
J . G. Eldridge Survey, A-156 
D. M. Farmer Survey, A-164 
A. W. Sillaven Survey, A-326 

Milam County, Texas 

Field notes of a 1209.50 acre tract or parcel of land, lying and being 
situated in the Chas, Chevallier Survey, Abstract No. 121, in the Jennett Bowing 
Survey, Abst ract No. 95 , in the J. G. Elcridge Survey, Abstract No. 156, in the 
D. M. Farmer Survey, Abstract No . 164 and in the A. W. ~illaven Survey, 
Abstract No . 326, ·Milam County, Texas, and consisting of the following tracts: 

A ll of the ca'led 82 acre tract described in the deed recorded in Volume 
299, Page 454, of the Deed Records of Milam County , Texas; 

A ll of the called 15.5 acre tract described in the deed recorded in Volume 
31 8, Page 169, of the Deed Records of M ilam County, Texas; 

All of the called 57 .5 acre - 1st Tract and all of c:l '~ called 50 acre - 2nd 
Tract described in t t'le deed recorded in Volume 503, Page 68, of the Official 
Records of Milam County , Texas; 

All of the called '1 60 acre - 1st Trac t, the 1 00 acre - 2nd Tract and the 40 
acre- 3rd Tract described in the deed recorded in Volume 305, Page 37, of the 
Deed Records of Milam County, Texas; 

' 
All of the called 92.95 acre tract and % of the adjoining rig ht-of-way of 

County Road No . 35 1, described in the deed recorded in Volume 448, Page 899, 
of the Deed Records of M ilam County, Texas; 

All of the called 1 .000 acre tract and % of the adjoining right-of-way of 
County Road No. 351, described in the deed recorded in Volume 584, Page 719, 
of the Official Records of Milam County, Texas; 

All of the called 6.130 acre tract and % of the adjoining right-of-way of 
County Road No. 351, described in the deed recorded in Volume 580, Page 155, 
of the Official Records of M ilam County. Texas; 

A ll of the ca lled 1 .00 acre - 1st Tract and Y2 of the adjoining righ t-of-way 
of County Road No. 35 1, and all of the called 7.130 acre- 2nd Tract and % of the 
adjoining right-of-way o"i County Road No. 351, described in the de.ed recorded in 
Volume 560, Page 2 69, ':'f the Official Reco rds of Milam Cuunty, Texas; 

All of the called 15 .26 acre tract desc ribed in the deed recorded in Volume 
67 1, Page 1 53, of the Official Records of Milam County, Texas; 

All of the called 22.09 acre tract and % of the ac:oining right-of-way of 
County Road No. 351 , described in the deed recorded in Vulume 442, Page 395, 
of the Deed Records of Milam County, 1 exas; 

All of the caller 22 .11 acre tract and % of the adjoining right-of-way of 
County Road No. 351, described in the deed recorded in Volume 442, Page 555 , 
o f the Deed Records o·f Milam County, Texas; 

A ll of the called 22.09 acre tract described in the deed recorded in Volume 
4 48, Page 248 , of the Deed Records of M ilam County, Tex as; 

KLING ENGINEERING AND SURVEYING VOL. P/\G[ 
BRYAN. TEXAS - - -:- ~-=-----
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' Shaw Unit. Well No. 1 
1209.50 Acre Unit 
Union Pacific Resources Company 
Chas . Chevallier SurvE' y, A- 121, etc. 
Milam County, Texas 
Continued - Page 2 

• I 

All of the called 28.19 acre tract described in the deed recorded in Volume 
446, Page 787, of the Deed Records of Milam County, Texas; 

All of the called 124.14 acre tract described in the deed recorded in Volume 
613, Page 230, of th e Of fic ial Records of Milam County, Texas; 

All of the called 75 acre tract d~scribed in the deed record ed in Volume I 
309, Page 198, of the Deed Records of Milam County, Texas; 

All of the called 5 acre - 2nd Tract described in the deed recorded in 
Volume 254, Page 122. of the Deed Records of Milam County, Texas; 

All of the called 22 151 acre tract described in the deed recorded in Volume 
279, Page 249, of ·~he Deed Reco rds of Milam County, Texas; 

All of th e called 57 acre tract described in t he deed recorded in Volume 
210, Page 199, of the Deed Records of Milam County, Texas; 

Part of the called 93 acre - 1st T ract described in the deed record ed in 
Volume 272, Page 4 14, of the Deed Records of Milam County, Texas; 

All of the called 40 acre tract described in the deed recorded in Volume 
245, Page 393, of the Deed Records of M ilam County, Texas; 

All of th e called 75 ac re tract described in the deed recorded in Volume 
254, Page 265, of the Deed Records of Milam County, Texas; 

And part o f the 50' wide road strip desc ribed in the deed record ed in 
Volume 171, Page 153, of t he Deed Records of Milam County, Texas, and said 
1209.50 acre tract being more particularly described as follows: 

BEGINNING at a concrete monument found marking the east or southeast 
corner of the beforementioned 124.14 acre tract in the north line of County Road 
No.351; 

THENCE S 70° 34' 4 8 " W along the south line of the beforementioned 
124.14 acre tract, same being along the south line of ~he beforementioned 
Ch evallie r Survey, and skewing across County Road No. 35 1 fo r a distance of 
3278.99 feet to the south corner of the 124.14 acre tract, near the center of 
County Road No . 351; 

THENCE N 29:J 32 ' 03" W along the southwest line of t he beforementioned 
124.14 acre tract, at a dis~ance of 0.82 feet, pass a concrete monument (broken) 
found, continue on for a tota l distance of 1383.82 feet to a 3 " concrete 
monument found marking the west corner of the 124.14 acre tract, same being 
in the common line between the beforementioned Bowing and Ch~vallier Surveys; 

THENCE S 59° 06' 36 " W along the southwest line c f the beforementioned 
22.11 acre tract for a distance of 5 51 . 7 i feet to the center of County Road No. 
351, from which a 14" post oak f ence 1ngle point acres~ ~ounty Road No. 351 
bears S 59° 06' 36 '' \V- 59.0 feet; 

THENCE along tile average centerline of the existing travelway of County 
Road No. 35 1, as follows: 
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N 48° 37' 45" W for a distance of 1200.41 feet, 
N 4 5° 4 9' 05" W for a distance of 275.63 feet, 
N 3 8° 1 0 ' 49 " W for a distance of 193.05 feet , 
N 3 1° 42' 37" W for a distance of 230.44 feet, 
N 29° 39' 06" W for a distance of 658 .36 feet, 
N 29° 22 ' 25" W for a distance of 11 58.56 feet, 
N 31 o 02 ' 02" W for a distance of 331 1 . 32 feet to the projected 

centerlir.te intersection of County Road No. 353; 

TH ENCE along the center of County Road No. 353 and County Road No. 
358, as follows: 

s 58° 32 ' 48 " w 
s 69° 16 ' 39 "' w 
N 77° 33 ' 36 " W 

for a distance of 8 18.4 7 feet, 
for a distance of 84.41 feet , 
fo r a distance of 8 1.1 0 feet, 

S 56° 39' 52" \N for a discance of 19.35 feet, 
N 3 1 o 45 ' 51" N for a distance of 1 087.36 feet, 
N 33° 54' 48 '" W for a dis tance of 93.52 feet, 
N 50° 2T 07" W for a dis.ance of 66.82 feet. 
N 61° 1 o' 41 " W for a distance of 207 .02 ieet; 

THENCE N 58° 54' 14" E along the northwest line of the beforementioned 
5 acre t rac t , at a dis i:tnce of 28.2 feet, pass a crosstie fence corner in the 
northeast line of County Road No . 358, continue on for a tota l distance of 19 1. 23 
f eet to a crosstie fence corner marking the south corner of the beforementioned 
22.5 1 ac re tract; 

THENCE along the w es terly line of the befo rementioned 22.51 acre tract, 
as follows: 

'1 N 16° 49 ' 14" W for a distance of 1161.70 feet to an 8" creosote 
post fence corner, 

N 59° 33' 54" E for a distance of 155.85 feet to a %" iron pipe 
found at a crosstie fence corner, 

N 29° 58 ' 34" W for a distance of 105.71 feet to a 2" cedar post 
fence corner marking the most northerly west 
corner of the 22.5 1 acre tract; 

TH ENCE N 57° 44' 27" E along the reconstructed northwest line of the 
bef orem entio ned 22.5 1 acre tract, t he befo rementioned 5 acre tract and the 
beforementioned 57 acre tract for a distance of 1706.52 feet to the east corner 
of the Dorothy L. Gause - 6 . 55 acre - 3rd Tract described in the deed recorded in 
Volume 344, Page 588, of t he Deed Records of Milam County, Texas, same being 
t he most westerly south corner of the beforementioned 93 acre tract.: 

THENCE N 56° 44' 27" E along the northwest line of the baforementioned 
57 acre tract and across the beforementioned 93 acre tract for a distance of 
1954 .59 fee t to t he southwe.st line of the. beforementionec.f 40 acre tract; 

THENCE along t he common lines oetween the beforementioned 40 acre 
tract and the beforementioned 93 acre u act as fo llows: 
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N 31° 33' 14" W for a distance of 45 5.53 feet to a 4" cedar post 
fence corner, 

N 57° 44' 27" E for a distance of 461.34 feet to the center of 
Dollar Creek; 

THENCE along the center meanders of Dollar Creek, samr. being the 
northeasterly line of the beforementioned 40 acre tract, as located on-the-ground 
in October, 1997, as follows: 

s 35° 44' 21 II E 
S 22° 22' 16" E 
S 58° 15 ' 46" E 
S 59° 29' 06" E 
s 39° 4 1 ' 18 II E 
S 17° 10' 47'' E 
s 06° 30' 21 II E 
S 38° 16' 37" E 
s 63° 11' 03 II E 
N 67° 00' 37" E 
N63°1 5 ' 19"E 
S 67° 19' 23" E 
S 34° 27' 31" E 
s 20° 21 ' 15 II E 
S 60° 48 ' ~0" E 
S81°51 ' 53"E 
N 84° 03' 04" E 
S 80° 52' 50" E 
N 76° 25 ' 33" E 

for a distance of 8.48 feet, 
for a distance of 46.41 feet, 
for a distance of 90.22 feet, 
for a distance of 129.92 feet, 
for a distance of 145.70 feet, 
for a distance of 37.36 feet, 
for a distance of 72.73 feet, 
for a distance of 82.29 feet, 
fo r a distance of 7 2. 28 fe~t, 
for a distance of 64.04 feet, 
for a dis·tance of 61.21 feet . 
for a distance of 54.89 fe~ •. , 
for a distance of 71 .43 feet, 
for a distance of 38.39 feet, 
for a distance of 75.45 feet, 
for a distance of 33.91 feet, 
for a distance of 344.52 feet, 
for a distance of 54.18 feet, 
for a distance of 8 1.84 feet to the most easterly 
north corner of the 40 acre tract in the northeast 
line of the beforementioned Farmer Survey; 

THENCE S 3 1° 26' 12" E along the northeast line of the before mentioned 
'40 acre tract and the beforementioned 7 5 acre tract for a distance of 2066.28 
feet to the center of County Road No. 353, from which a 1 0" steel post fence 
corner in the northwest line of County Road No. 353 bears N 34° 15' 35" W-
24.9 feet; 

T HENCE along the center of the existing travelway 0f County Road No. 
3 53, as follows: 

N 42° 56' 48" E 
N 47° 19 ' 38" E 
N 50° 07' 43" E 
N54°31'42"E 
N 57° 48 ' 36" E 

for a distance of 33 .71 feet, 
for a distance of 133.54 feet, 
for a distance of 38 .12 feet, · 
for a distance of 69 .96 feet, 
for a distance of 182.24 feet; 

THENCE along t he occupied northeast line of the beforementioned 100 acre 
t ract , same being the southwest line of the called 256.12 acre tract described in 
the deed reco rded in Volume 654, Page 664, of the Official Records of M ilam 
County, Texas, as fo l;ows: 
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S 28° 11' 32" E at a distance of 43.31 feet, pass a concrete 
right-of-way marker in the southeast line of 
County Road No. 353, continue on for a total 
distance of 534.83 feet to angle point corner, 

s 25° 27' 06' E for a distance of 667.51 feet to angle point 
corner, 

s 28° 38' 18" E for a distance of 746.93 feet to angle point 
corner, 

S 29° 30' 06" E for a distance of 1080.45 feet to a %" iron rod 
found in fence line marking the so~th corner of 
the 256 .12 acre tract; 

THENCE S 32° 29' 35" E along the occupied northeast line of the 
before mentioned i 00 acre tract fo r a distance of 194.92 feet to the east corner 
of the 100 acre tract, from which a 22" pecan tree fence angle point bears S 32° 
29' 35" E - 3 .7 feer ; 

THENCE S 58° 32' 53" W along the southeast line of the beforementioned 
100 acre tract for a distance of 126.34 feet to the reconstructed north corner of 
the beforementioned 1 60 acre tract; 

THENCE S 3P 27' 07" Eat a distance of 74.2 feet, cross the fence line 
marking the common occupied line between the beforementioned 100 acre and 
1 60 acre tracts, continue on along the northeast line of the 1 60 acre tract for a 
total distance of 3965.93 feet to the east corner of the 1 1.50 acre tract; 

THENCE S 58° 31' 07" W along the southeast line of the beforementioned 
1 60 acre tract for a :!istance of 448 .44 feet to a concrete monument found 
marking the north corner of the beforementioned 124.14 acre tract; 

THENCE S 29° 51' 44" E along the northeast line of the beforementioned 
124.14 acre tract for a distance of 1998.06 feet to the PLACE OF BEGINNING, 
containing 1209.50 acres of land, more or less . 

Bearings based on True North, as obtained by Solar Observation. 

Prepared 01 /16/98 
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I SHAW UNIT WELL NO. 1 
PLAT 

COT 1/ ACt~EAGE , LEASE VOL/PG iRACT # IN Ul~ll 

CD I 156A 76.89 MRS. R.E. THOMPSON 719/600 
--j 

719/600 CD. 156B 18 58 MRS. R.E. THOMPSON 

CD 155 50.00 JOE NEAL SHAW -

CD 155A 57.66 JOE NEAL SHAW -

CD 158A 116.72 J.T. TODD. elux 725/882 

CD 157 156.57 J.T. TODD. elux 
GARY S. GILLILAND ; 

725/882 
-

CD 154 93.76 LARRY WAYNE MIKULEC, TRUSTEE 725/664 

UNIT PERIMETER METES: CD PT. 152B 1. 18 ROY K. WELLS, elux -

UN£: BE:ARINC 0/ST. CD PT. 152B 6 . .36 ROY K. WELLS, elux I s 70")4 '48 1¥ ]278.99 -
2 N 29'J2 'OJ 1Y IJ8J.82 
J s 59'06 'J6 'lY 551. 71 @) 152A 15.31 KARLA I<AY SINGER 7.35/744 
4 N 48 "J7'4511' 1200 41 DAVID CHARLES STEEL 7.35/769 5 N 45'49 '05 1¥ 275 6J 
6 N J8' 10'49W 19J.05 
7 N J/"42'J7W 2J 0. 44 ® PT. 152C 7.6 1 RAYMOND F. MARTINE. elux -
8 N 29"J9 '06 'ir 658.J6 DEBORAH GRACE BARNES -
9 N 29"22 '25'\Y 1158.56 

10 N Jl"02'02'iY JJII.J2 
RAYMOND F. MARTINE, elux II s 58'J2'48"W 8 18. 47 GD PT. 152C 1.09 -

12 S 69'16'J9W 84.41 DEBORAH GRACE BARNES -
IJ N JJ'JJ 'J61Y 81. 10 
14 s 56'J9'52"1Y 19.J 5 

@ HERBERT H. & DONNA S. GRAEBER 7.35/692 15 N J/"15 '5 111' 1087.J6 151 22.47 
16 N JJ"54 '48 'lr 9J .52 ADAM E. VEZ ORAK, elux -
17 N 50'2J '07'lr 66.82 
18 N 6/'16'4111' 20702 

G:D HERBERT & DONNA S. GRAEBER 735/692 19 N 58'5 4 '/<r£ 1912J 149 22.29 
20 N J6"49'14'ir 1161.70 ADAM E. VEZORAK elux -
21 N 59'JJ '54 ·c 155.85 
22 N 29'58 'J4'ir 105 71 0]) 153 22. 10 HERBERT & DONNA S. GRAEBER 7.35/692 
2J N 5 7'H '27T 1706 52 G ORGE MEDFOR;) LAMBERT, SR., etu 7.33/ 105 2 4 N 56"<14'27"£ 1954.59 
25 N J I 'JJ '14 11' 455 5J 

735/692 26 N 57'44 '27T 46/.J4 @) 150 28.43 HERBERT & JONNA S GRAEBER 
27 s J5'44 '2J"[ 8 48 GI:-ORGE MEDFORD LAMBERT, SR. , elu 7.3.3/ 105 28 s 22"22'16 "£ 46 41 
29 s 58'15'46"[ 90.22 GD 45 125.05 PIERSON TRUST J O s 59'29'06"[ 129.92 -
Jl s J 9'4/ '18 ''[ 145.70 

@) J 2 S IT 10 '47''[ J 7.J6 200 55.93 J.T. TODD. elux 725/882 JJ S 06'JO ':? I "£ 72.7J 
J4 s J8'J6'J7"£ 8229 CI.B 219 75.91 DOROTHY L. GAUSE, el ali 738/540 JS S 6J' II 'OJ"£ 72.28 
J6 N 6l'OO'Jl"[ 64.04 

® J l N 6)'16'19 "£ 61.21 224A 7.05 DOROTHY L.. GAUSE. el ali 738/540 J8 S 6TI9'2J''£ 54.89 
J9 s ]4'27'] 1"£ 7 1.4] GD 224 22.24 DOROTHY L. GAUSE, el ali 738/540 40 S 20"21 '15"C J8J9 

• ·~J" c i 60'48'40T 75 45 

CID e4~ • S 81"5 1'5JT JJ 91 220 59.25 DOROTHY L. GAUSE. et al i 738/540 
;: N 64"0J 0 4 "£ J44 52 

• • ~ • 80"52 '50"[ 54 18 @) 215A .3.00 DOROTHY L. GAUSE . el ali 7.38/540 ~ w 76"25'JJ"£ 81.84 
iP s J/"26 '12"£ 2066.28 

(E) 
-

a N 42'56'48"£ JJ.7 1 215 44 .92 DOROTHY L. GAUSE. et ali 7.38/540 • ~t8 N 47'19'J8 "C IJJ.5 4 
: J4, . .. 50'07 '4J "£ JB 12 CID 2 1 1 42 .60 CITY OF CAMERON ~ ~0 l 54"J I '42"£ 69.96 -
6 ~~~ 5T48'J6"£ 182.2 4 

(2]) e52 .. § 28'11 'J2"[ 5J4.8J 2 18 9.95 JAMES T. 00DD. el u x -
?: s 25'27'06 "[ 667.51 

S 28"J8'18T 746.9) 
JAMES T. ' lz>ODD, el :15: •;, 29"]0'06"£ 1080. 45 QB) ux -

• ~ s J2'29 'Js ·c 194.92 2 18A 1.77 ,REA BETWEEN DEED LINE OF 10AC. 
57 S 58'J2'5J1Y 126.]4 ~ OCCUPATION LIN E OF 1 1 AC. TR. 58 s J/'27'07"[ 3965.93 
59 s 58"JI ·o7·w 448. 44 @) 2 17 11 .36 ROY CRAIG DENT, e t 730/843 60 s 29"51'44 "£ 1998.06 u x 

® 217A 3.6 1 JAN TODD DENT 73 1/505 

@) 2 16 15.06 MARY NELL TODD NEELY 731/53.3 

GD 210 19. 12 J. T. TODD. el ux 725/882 

CD 210A 10 .04 TODD DeWAYNE DENT 7.31/509 

@) 2 10B 4 .84 J. T. TODD. el ux 725/882 

@) - 0 78 STAT[ OF TEXAS - 50' WIDE -
ROAD STRIP - 17 1/ 153 

1209.50 ACRE UNIT 

" THIS TRACT COVERED BY SEVERAL LEASES NOT LI STED HERE. 

EXHIBIT "A" 
jSHAW UNIT WELL NO. 1 I 

UNION PACIFIC RESOURCES COMPANY 
JENNEIT BOWING SURVEY, A- 95 

CHARLES CHEVALLIER SURVEY, A-121 
D. M. FARMER A-164 SURVEY, 

766 ' 915 .. A w. SILLA'IEN SURVEY, A- 326 VOL. PAG~~ 

PRORATION UNIT PLA.T OFFICIAL nECCRDS 
PREPARED: 01 / te/98 Mil Moll COIJNTY, -, ~XAS 

H.\Dooe 1\ Jll \ CAUSCI 

SCALE: 

KUNC ENCIN[(RINC & SURVEYING 
ORYAN, l[XAS 

MILAM 
,·= 1000' 

COUNTY, TEXAS 
JANUARY, 1998 PG. 2 OF 3 
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. DO/NOT DESTROY 

UNIT AGREEMENT MEMO 
Unit No. ) ~ 

Operator fh wn fi~.; £'- J! 1 , 

Unit Name ~,; , L~- /In ..viii ()"', 

County liJ, 4 ,/ ~u.., /. 
. I 

Effect1ve Date--- --------

Unitized for: Oil _ Gas Oil & Gas v---

1. M.F. No. '7 ~ l/?!/ 

Area /!2/n m f'tJu11i; A1>tt-l 
Sec. _ Blk. _ Survey _______ _ 

, ~:.- J/ 
- 1 ~ I 7 0 X _ ___:_:/fc':::_____ _ . {J () 7 ?!J % 

Tr. ___ _ 

• Ou'/?it · I 0GfR6 7 • Od0~7t7% 

2. M.F. No. ______ _ 

Area Tr. ___ _ 
Sec. _ Blk. _ Survey _______ _ 

-----X------ ____ % 

3. M.F. No. ______ _ 
Area __________ Tr. ___ _ 

Sec. _ Blk. _ Survey _______ _ 

----- X------ ___ % 

4. M.F. No. ______ _ 

Area Tr. ___ _ 
Sec. _ Blk. _ Survey _______ _ 

X 0 1o ----- ------ _____ / C 
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GL0-36- 11-97 
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STATB OP TEXAS 

COUNTY OF MILAM 

AMBHDBD DESIGNATION 0~ UNIT 

BAILrf-BANN UNIT NO . 1 

s 
5 
s 

!WOW ALL MBN BY THBSB PRESENTS : 

WHKRBAS, a "Designation of unit, Bailey-Hann Unit No. 1•, (the "Unit") 

dated October 29, 1997, was executed by Union Pacific Resources Company and 

recorded in .Volume 760, Page 294, of the Official Recorda of Milam County, Texas . 

WHEREAS, Onion Pacific Resources Company hereby exercises its right under 

said Designation of Unit, Bailey-Hann Unit No. 1, and under the terms and 

provisions of the oil, gas and mineral leases or portions thereof affected by 

said unit, to amend the unit to limit the unitized intervals from the surface to 

the earth to the base of the Georgetown formation . 

The undersigned, being the owners of valid and subsisting oil, gas, and 

mineral leases listed in Exhibit •A•, attached hereto and made a part hereof, 

insofar as said oil, gas, and .mineral leases cover and affect the lands described 

on Exhibit "B•, attached hereto and made a part hereof, do, by virtue of the 

authority conferred by the terms of such oil, gas, and mineral leases and all 

amendments and corrections thereto, hereby pool, consolidate , combine . and 

unitize said oil, gas, and mineral leases, the leasehold rights, overriding 

royalty, and royalty interests therein and thereunder, for the purpose of 

drilling for, development, and production of oil, gas, and liquid hydrocarbons 

(including condensate, distillate, and other liquids) . The unit shall be 

comprised of the land described on the attached Exhibit •a• , as depicted on the 

Plat attached hereto as Exhibit •c• . 
If at any time any tract of land or interest within the Unit is not 

properly pooled or unitized hereby or is not otherwise committed to the Unit, 

such fact shall not affect, terminate, impair, or invalidate the Unit as to any 

interest properly pooled or unitized hereby or otherwise . 

This Designation of Unit covers all production from the lands described on 

the attached Bxhibit •B• which is produced from any well drilled to the unitized 

intervals from the surface of the earth to the base of the Georgetown formation 

underlying the Unit area. Production from the Unit shall be allocated 

proportionately among all of the tracts within the Unit in the proportion which 

the number of surface acres in each of such tracts bears to the total number of 

surface aeres in the unit. 

The undersigned reserves the right to amend this Designation of Unit from 

time to time, and at any time, in order to correct any error herein or to include 

'in this Unit any newly acquired interests within the unit boundaries or to 

enlarge or reduce the Unit area in accordance with the applicable rules and 

regulationa of any governmental regulatory body or agency having jurisdiction 

inaofar as such right is granted in the subject leases, by appropriate amendments 

or instruments. 

By execution of this Designation of unit, the undersigned do not exhaust 
I 
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By execution of this Designation of unit, the undersigned do not exhaust 

their right to pool the leases and lands hereinabove described with other leases 

and lands as to any other minerals, horizon, or strata covered thereby, and they 

. expressly reserve to themselves, their assignees, or successors in interest, the 

right and power to pool or unitize the above described leases and lands with any 

other leases, lands, horizons , or strata in the vicinity and so far as the power , 

right, and authority to do so is granted in the subject leases and various 

agreements and so long as such power and authority is exercised in accordance 

with applicable rules and regulations of any governmental regulatory body or 

agency having jurisdiction. 

This instrument may be executed as one document signed by all parties , or 

parties named herein may join herein by execution of a counterpart or 

ratification, with the same effect as if all parties executed this instrument . 

Executed signature pages from different originals of this instru.ment may be 

. combined to form a single original instrument for recording purposes. The 

failure of any one o~ more persons owning an interest in the unit to execute this 

instrument or a counterpart or ratification thereof shall not in any manner 

affect the validity of same as to the parties who do execute this ' instrument . 

This Unit may not be ratified or joined in by any party who is not named 

hereinbelow without the consent of the parties hereto . 

••• • • • ••• 

The Unit hereby created shall be effective as of the date of first 

production from the Unit, or from the date operations are commenced anywhere on 

the Unit, whichever occurs first, and shall remain in force as long as the pooled 

minerals are being produced from the Unit , or so long as the leases covering the 

Unit are maintained in force by payment or tender of shut-in royalties or by 

other means, in accordance with the terms of said leases . 

.... 
• • • •• • 

• 
•• • • • • •• 
•• • • • • • • • 
• 
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IN WITNESS WHEREOF, this Designation of Unit is executed on this // t1L day 

of Novun b.ec I 1997 . 

STATB OP TEXAS 
cc;>UNTY OP TAJUuurr 

By : 
Its : 

SAGB BNBRGY COMPANY 

· This instrument was acknowledged before me on the \ \-\h day of 
~cve.~'o-t..r , 1997, by ~rd~'tl C~\.!..ddem.N , Attorney- in- Fact of UNION 
PACIFIC RBSOURCBS <::ao!PANY, a Delaware corporation, on behalf of said corporation. 

Nota Public in and for the 
State of Texas 
My commission expires: y(oo/~ool 
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STATE OF TEst 
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Law Department Approved 
DESUNIT.l 

ry Public in and fo the 
te of Texas 
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EXHIBIT "A" 

ATTACHED TO AMENDED DESIGNATION OF UNIT 
BAILEY -HANN UNIT NO. 1 

1. TXl-49075(4)- OIL GAS AND MINERAL LEASE DATED DECEMBER 1, 1995, BY 
AND BETWEEN W. B. BAILEY, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 725, PAGE 887 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

2. TXl-84547(2) -OIL GAS AND MINERAL LEASE DATED MAY 24, 1996, BY AND 
BETWEEN CHARLES LEWIS BUNDICK, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 875 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

3. TXl-84547(3)- OIL GAS AND MINERAL LEASE DATED APRIL 22, 1996, BY AND 
BETWEEN FAUSTENE D. BUNDICK, A WIDOW, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 856 OF THE 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

4. TXt- 84547(1)- OIL GAS AND MINERAL LEASE DATED APRIL 22, 1996, BY AND 
BETWEEN CLAUDE CARYLL CULVER, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 744, PAGE 869 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

5. TXl-00080133-0ILGASANDMINERALLEASEDATEDMARCH 15,1996,BY AND 
BETWEEN MRS. R. E. THOMPSON, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY; AS LESSEE, RECORDED IN VOLUME 733, PAGE 117 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

6. TX1-00080132- OIL GAS AND MINERAL LEASE DATED MARCH 21, 1996, BY AND 
BETWEEN FRANCIS PETTEY, AS LESSOR AND UNION PACIFIC RESOURCES COMPANY, 
AS LESSEE, RECORDED IN VOLUME 733, PAGE 120 OF THE OFFICIAL RECORDS OF 
MILAM COUNTY, TEXAS. 

7. TXl-{)0080135-0ILGASANDMINERALLEASEDATEDMARCH 15, 1996,BY AND 
BETWEEN PATRICIA ELLOUISE WATKINS, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 733, PAGE 111 OF THE 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

8. . TX1-00080134-0ILGASANDMINERALLEASEDATEDMARCH 15,1996,BY AND 
BETWEEN DOROTHY SPRADLING, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 733, PAGE 114 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

9. 1X1-00080136(1)- OIL GAS AND MINERAL LEASE DATED MARCH 19, 1996, BY 
AND BETWEEN MYRLIN LESIKAR, AS LESSOR AND UNION PACIFIC RESOURCES 
COMPA~Y. AS LESSEE, RECORDED IN VOLUME 733, PAGE 108 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 
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10. TXl-80136(4) -OILGASANDMINERALLEASEDATEDMARCH t9,1996,BY AND 
BETWEEN MURRAY KENT CLOUD AND PAULA D. CLOUD, AS LESSOR AND UNION 
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME , PAGE OF 
TilE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

11. TX1-8t434(001)- OIL GAS AND MINERAL LEASE DATED MARCH 26, t996, BY 
AND BETWEEN BILLY G. SHAW AND JOAN L. SHAW, AS LESSOR AND UNION PACIFIC 
RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 735, PAGE 757 OF THE 
OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

12. TX245- OIL GAS AND MINERAL LEASE DATED SEPTEMBER 24, t996, BY AND 
BETWEEN DONALD G. MCBEE AND WIFE, MAXINE MCBEE, AS LESSOR AND 
CENTERLINE OIL & GAS, INC., AS LESSEE, RECORDED IN VOLUME 74t, PAGE 482 OF 
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS 

13. TX245- OIL GAS AND MINERAL LEASE DATED SEPTEMBER 24, 1996, BY AND 
BETWEEN DONALD G. MCBEE AND WIFE, MAXINE MCBEE, AS LESSOR AND 
CENTERLINE OIL & GAS, INC., AS LESSEE, RECORDED IN VOLUME 741, PAGE 479 OF 
THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

14. TXI- -OIL GAS AND MINERAL LEASE DATED NOVEMBER 17, 1995, BY 
AND BETWEEN FREEMAN JEROME SPRADLING AND WIFE, DOROTHY M SPRADLING, 
AS LESSORS AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE, RECORDED IN 
VOLUME 719, PAGE 604 OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS . 

15. TX245 -OIL GAS AND MINERAL LEASE DATED OCTOBER 4, 1996, BY AND 
BETWEEN ROY W. HANN, JR., AS LESSOR AND CENTERLINE OIL & GAS, INC., AS 
LESSEE, RECORDED IN VOLUME 741, PAGE 509 OF TilE OFFICIAL RECORDS OF MILAM 
COUNTY, TEXAS . 

16. TX245 - OIL GAS AND MINERAL LEASE DATED OCTOBER 4, 1996, BY AND 
BETWEEN CIVIL ENGINEERING SYSTEMS, INC., ACTING BY AND THROUGH ITS DULY 
AUTHORIZED PRESIDENT, ROY W. HANN, JR., AS LESSOR, AND CENTERLINE OIL & 
GAS, INC., AS LESSEE, RECORDED IN VOLUME 741, PAGE 513 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

17. TXt- 80136(3) -OIL GAS AND MINERAL LEASE DATED MARCH 26, 1996, BY AND 
BETWEEN JAMES PAUL BOWLING AND RUTH M. BOWLING, AS LESSORS, AND UNION 
PACIFIC RESOURCES COMPANY, AS LESSEE, RECORDED IN VOLUME 743, PAGE 790 
OF THE OFFICIAL RECORDS OF MILAM COUNTY, TEXAS. 

18. TXt- -OIL GAS AND MINERAL LEASE DATED AUGUST 5, t997, BY AND 
BETWEEN THE STATE OF TEXAS, AS LESSOR, AND UNION PACIFIC RESOURCES 

· COMPANY, AS LESSEE, RECORDED IN VOLUME 759, PAGE 243 OF THE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

19. TXt- -OIL GAS AND MINERAL LEASE DATED APRIL 10, 1997, BY AND 
BETWEEN JAMES MICHAEL HILLSMAN, AS LESSOR, AND UNION PACIFIC RESOURCES 
COMPANY, AS LESSEE, RECORDED IN VOLUME 750, PAGE 503 OF TilE OFFICIAL 
RECORDS OF MILAM COUNTY, TEXAS. 

VOL ..,~ r PAGE 865 
OFFICIAL ACCORDS 

UIW.t COUNTY, TEXAS 

.. 

- ------------ - ---- - ------------------

i . 

.. . -
t . 
I 



. ,, 

, 
i 

~ 
I : 

.. . .. . 

• , 
1 , 
• 
~ 
• 
-I 

, 
~· 

••• . . . ... . .. . 
• • • •• • 

.. 
• . . .. 

•• • • • • •• 
• 

. . . . 

t11 t 
~ i . 
I 

"' n ~ : I 
I • 

t · '---- -~ --1• .. 
i 

EXHIBIT "8" 

Balley-Hann Unit Well No. 1 
731.20 Acre Unit · 

Union Pacific Resources Company 
A. W . Slllaven Survey, A-326 
Jennett Bowing Survey, A-95 

Milam County, Texas 

Field notes of a 731 .20 acre tract or parcel of land, lying and being situated 
In the A. W. Slllaven Survey, Abstract No. 326 and In the Jennett Bowing 
Survey, Abstract ~o • . 95, Milam County, Texas, and consisting of the following 
tracts: 

All of the called 95.63 acre tract described In the deed recorded In Volume 
689, Page 907, of the Official Records of Milam County, Texas; 

All of the called 88 acre tract described In the deed recorded In Volume 
426, Page 269, of th~ Deed Records of Milam County, Texas; 

All of the called 53 acre - 1st Tract and all of the called 125 acre - 2nd 
Tract described In the deed recorded In Volume 441, Page 447, of the Deed 
Records of Milam Gounty, Texas; 

All of the called 50 acre - 1st Tract (and Y2 of the adjoining right-of-way of 
County Road No. 351 ), all of the called 36 acre - 2nd Tract and all of the ca lled 
39 acre - 3rd Tract described In the deed recorded in Volume 653, Page 763, of 
the Official R£Jcords of Milam County, Texas; 

All of the called 16.19 acre tract described In the deed recorded In Volume 
489, Page 663, of the Official Records of Milam County, Texas; 

All of the called 15.92 acre tract (and a portion of the adjoining right-of­
way of County Road No. 353), described In the deed recorded In ·volume 478, 
Page 277, of the Deed Records of Milam County, Texas; 

All of the called i 5.92 acre tract (and a portion of the adjoining right-of­
way of -County Road No. 353), described In the deed recorded In Volume 480, 
Page 375, of the Deed Records of Milam County, Texas; 

All of the called 15.92 acre tract (and a portion of the adjoining right-of­
way of County Road No. 353), described In the deed recorded In Volume 478, 
Page 269, of the Deed Records of Milam County, Texas; 

All of the called 15.92 acre tract (and a portion of the adjoining right-of­
way of County Road No. 353), (and % of the adjoining right-of-way of County 
Road No. 351 ), described h . the deed recorded In Volume 478, Page 273, of the 
Deed Records of Milam County, Texas; 

All of the called 20.14 acre tract (and Y2 of the adjoining right-of-way of 
County Road No. 351 ), described In the deed recorded In Volume 489, Page 655, 
of the Official Records of Milam County, Texas: 

All of the called 20.14 acre tract (and Y2 of the adjoining right-of-way of 
County Road No. 351 ), described In the deed recorded In Volume 570, Page 878, 
of the Official Records of Milam County, Texas; 

All of the remainder of the called 104.39 acre tract (and ~ of the adjoining 
right-of-way of County Road No. 351), described In the deed recorded In Volume 
434, Page 178, of the Deed Records of Milam County, Texas; 
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Balley-Hann Uhlt Well No. 1 
731 .20 Acre Unit 

. ------------------·--

Union Pacific Resources Company 
A. W. Slllaven Survey, A-326, etc. 
·Milam County, Texas 
Continued - Page 2 

Part of the called 91 acre -Tract 2 and part of the called 91 acre- Tract 
3, described In the deed recorded In Volume 289,.Page 626, of the Deed Records 
of Milam County, Texas: 

All of the called 6.062 acre tract (and Y2 of the adjoining right-of-way of 
County Road No. 353), described In the deed recorded In Volume 612, Page 598, 
of the Official Records of Milam County, Texas: 

All of the called 20.00 acre tract (and Y2 of the adjoining right-of-way of 
County Road No. 353 and Ya of the adjoining right-of-way of County Road No. 
358), described In the_ deed recorded In Volume 612, Page 567, of the Official 
Records of Milam County, Texas; 

And part of the 50' wide road strip described In the deed recorded In 
Volume 171, Page ·153, of the Deed Records of Milam County, Texas, (being part 
of County Road No. 353), and said 731.20 acre tract being more particularly 
described as follows: 

BEGINNING at the centerline Intersection of County Road No. 353, and 
County Road No. 351, from which a %" Iron pipe at a 6" creosote post fence 
corner marking the north corner of the beforementloned 15.92 acre tract 
(478/273) bears S 07° 23' 18" W- 42.86 feet; 

THENCE along the centerline of the existing travelway of the 
baforementloned County Road No. 351, as follows: 

S 31° 02' 02" E 
S 29° 22' 25" E 
S 29° 39' 06" E 
S 31° 42' 37" E 
S 38° 10' 49" E 
s 45° 49' 05" .E 
S 48° 37' 45" E 

for a distance of 3311.32 feet, 
for a distance of 1 158.56 feet, 
for a distance of 658.36 feet, 
for a distance of 230.44 feet, 
for a distance of 193.05 feet, 
fora distance of 275.63 feet, 
for a distance of 1200.41 feet to the southeast 
line of the beforementloned Bowing Survey, 
same being In the northwest line of the 757.36 
acre unit surrounding the Burton-Wells Unit Well 
No. 1 and same being the northwest line of the 
J. B. Ely, Jr., called 177 acre- Tract 4 described 
In the deed recorded In Volume 418, Page 54 7, 
of the Deed Records of Milam County, Texas, 
from which a 3" concrete monument found 
marking the north corner of the 177 acre tract 
bears N 59° 06' 36" E- 551.71 feet; 

THENCE along the lines of the beforementloned 64.00 acre tract, same 
being the lines of the beforementloned 117 acre tract and the called 218.41 acre 
-Tract 6 described In the deed recorded In Volume 418, Page 547, of the Deed 
Records of Milam County, Texas, and same being along the lines of the 
baforementroned 757.36 acre unit adjacent to a fence, as follows: 

S 59° 06' 36" W for a distance of 58.95 feet to a 14" post oak 
tree fence corner, 

s 59° 57' 36" w for a distance of 1233.16 feet to an a· post oak 
tree fence corner, 
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Balley-Hann Unit Well No. 1 
731.20 Acre Unit 
Union Pacific Resources Company 
A. W. Slllaven Survey, A-326, etc. 
'Milam County, Texas 
Continued - Page 3 

N 29° 33' 11" W for 8 distance of 1317.28 feet to 8 1 0" post oak 
tree fence angle point, 

N 71° 37' 53" W for a distance of 8.33 feet to an 8" post oak tree 
fence angle point, 

s 60° 07' 49" W for a distance of 682.38 feet to a crosstle fence 
corner marking the most westerly south corner 
of the 64.00 acre tract In the northwest line of 
the 218.41 acre tract, same being the occupied 
west corner of the beforementloned 125 acre 
tract; 

THENCE along the common, occupied line between the beforementloned 
218.41 acre tract, the beforementloned 125 acre tract and the beforementloned 
88 acre tract, adjac~nt to a fence, as follows: 

S 41° 45' 01" W for a distance of 304.16 feet to a split creosote 
post fence angle point, 

S 53° 34' 50" W for a distance of 425.21 feet to a 4" cedar post 
fence angle point, 

S 60° 53' 44" W for a distance of 371 .95 feet to a crosstle fence 
angle point, 

S 64° 4 7' 31" W for a distance of 1463.11 feet to a 12" creosote 
post fence corner marking the south corner ·of 
the 88 acre tract, same being the east corner of 
the Ely - 95.63 acre - Tract 7 . described In 
Volume 418, Page 547, of the Deed Records of 
Milam County, Texas; 

THENCE along the southwest line of the beforementloned 88 acre tract, 
adjacent to a fence, as follows: 

N 31° 23' 55": W fot a distance of 1423.85 feet to a YJ" Iron rod 
found at a 6" cedar post fence corner marking 
the north corner of the beforementloned 95.63 
acre tract, same being the east of corner of the 
95.63 acre tract described In Volume 407, Page 
241, of the Deed Records of Milam County, 
Texas, 

N 31 o 07' 41" W for a distance of 1421.93 feet to a 11/a" Iron rod 
found at a 6" cedar post fence corner marking 
the north corner of the 95.63 acre tract 
(407/241) same being the east corner of the 
beforementloned 95.63 acre tract (589/907); 

THENCE S 57° 55' 50" W along the common line between the 
ba-foramentloned 95.63 acre tracts for a distance of 1465.42 feet to a ·~" Iron 
rod found at a crosstle fence corner marking the south corner of the 95.63 acre 
tract (589/907); 

N 31° 39' 11" W along the southwest fine of the beforementloned 95.63 
acre tract (589/907), at ·a distance of 2886.84 feet, pass a o/e" Iron rod found at 
8 crosstle fence corner In the southeast h!nced line of the beforementloned 
County Road No. 353, continue on for a total distance of 2902.33 feet to center 
of County Road No. 353; 

KLING ENGINEERING AND SURVEYING 
IIRYAN, TEXAS 761 8G9 VOL __ ---==~ PAGE 

OFFICIAl RECO·R;::O:=-::S::----­
Milt.t.• (".I'll'"'""' TC:.XAS 

• · 

------ · - ..: ... .----:·-~·--·· ····--- ·--· .~ ... _ ... ____ ... __ 



r.~· 

... . . . 
••• .... 

• • • •• • 
• 

•• • • • • •• 
•• • • • • • •• 

•••• • •••• 

Balley-Hann Unit Well No. 1 
731 .20 Acre Unit 
Union Pacific Resources Company 

· A. W. Slllaven Survey, A-326, etc . . 
Milam County, Texas 
Continued - Page 4 
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THENCE N 58° 50' 20" E along the center travelway of County Road No. 
353 and Its projection for a distance of 715 .79 feet to the south corner <?f the 
beforementloned 91 acre tract (Tract 2), same being the Intersection of the 
projected centerline of County Road No. 358; 

THENCE N 30° 1 ~· 45" W along the center of the travelw ay of County 
Road No. 358 at a distance of 494 feet, cross an existing petroleum pipeline, 
continue .on for a total distance of 754.99 feet and corner: 

THENCE N 59°.30' 45" E across the beforementloned 91 acre tract for a 
distance of 2169.29 feet to the northeast line of the 91 acre tract (Tract 3); 

THENCE S 30° 1 0' 31" E along the northeast line of the beforementloned 
91 acre tract (Tract 3) for a distance of 81 .13 feet to a 4" cedar post fence 
corner marking the west corner of the beforementloned 6.062 acre tract: 

THENCE N 61° 11' 34" E along the northwest line of the before mentioned 
6.062 acre tract and the beforementloned 20.00 acre tract (612/567) at a 
distance of 1676.95 feet, pass a concrete monument (d isturbed) found at a 
crosstle fence corner In the southwest line of County Road No. 358, marking the 
north corner of the 20.00 acre tract, continue on for a total distance of 1702.77 
feet to the center of the travelway of County Road No. 358; 

THENCE along the average center of the existing travelway of County Road 
No. 358 and County Road No. 353, as follows: 

S 31° 45' 51" E 
N 56° 39' 52" E 
S 77° 33' 36" E 
N 69° 1 6' 39" E 
N 58° 32' 48~ E 

for a distance of 675.26 feet, 
for a distance of 19.35 feet, 
for a distance of 81 .1 0 feet, 
for a distance of 84.41 feet, 
far a distance of 818.47 feet to the PLACE OF 
BEGINNING, containing 731.20 acres of land, 
more or less. 

Bearings based on True North, as obtained by Solar Observation. 

Prepared 9/30/97 

11•17.0211:\bohyfvl. 7S 1 
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177 AC.- Tlt. 4 
418/SH 

PROMl\OH UHIT PlAT 
PIIEPNIED: Ot/1S/t7 

A.P.I. f42-JJ1-JJ484 
SURF. TO P.PT. A/0 

STfOO - S J1"26'E..,864' 
SlfOI •OJ • S Jl' OS' E-325' HOltS: 

' · BtNIIHCS lASED OH 1AU( HOIUII 
011~0 IIY SOVA otiStltVAIIOII. 

't. lrUL LOCAlCO S 11'(-11.4 UUS 
rP.o" CA~o~tP.OH, TX. 

). WI f&W iiiHOIC\l[S LAliT I Of' VHif. 
4. IUP.r. LOC. POSIIIOtt: 

lATnUOE: lCT41'22"lf 
•• lOHCIIUOE:U'42' 41--, 

11000" lOC. POSillOH: 
lATilUOC: SEt HORIZOH1AL. ClOSURES 

· lOtiCITUOE: S[( HOIIIZONtH. ClOSURU 'l S!:.'l£0 fROII U.S.C,S. 

l 
0\WlAAHCl[ SII(CTS 
•CAUSE, IX. 

IL sa: ootllllf "A" fl)ft /ol:fiiENX T.AML II 
r UHIT PDili.IE'ItJ\ WETES. 
\ I. S.M. KUNG - R.P.LS. #2003 DO CERTIFY 

THAT THE RULES OF THE TEXAS BOARD OF 
PROFESSIONAL LAND SURVEYING HAVE BEEN 
COMPLIED WITH REGAROII~C THE TIES SHOWN 
FROM THE SURfACE· LOCAnON TO THE UNIT 
,UNES. . 

. . 

HORIZONTAL CLOSURES: 
B.H.L. ST~OO • S J5'22'E-4602' 
B.H.L. ST 01 • S 29' J2'E-S099' 
B.H.L. ST 02 • S J5'07 'E-J519' 
B.H.L ST OJ • S J5' 20'E-5142' 

"AS-DRILLED" 
PRORATION UNIT PLAT 

BAILEY-HAN N 
UNIT WELL NO. 1 

UNION PACIFIC RESOURCES COMPANY 
A. W. SILLAVEN SURVEY, A-326 
JENNEIT BOWING SURVEY, A-95 

MILAM COUNTY, TEXAS 
SCALE: 1·-1 000' 

1WH0 tHCtHHRIHC .. S\IRVE'f\HC 
BRYN!, TEXAS 
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PRDAAJIOH UNIT PI.J.T ..A .. EXHIBIT PRD'AAED: 01/25/17 

BAILEY-HANN 
UNIT WELL NO. 1 

UNION PACIFlC RESOURCES COMPANY 
A. w. SILLAVEN SURVEY, A-326 
JENNEIT BOWING SURVEY, A-95 

, MILAM COUNTY, TEXAS. 
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10/27/23, 12:11 PM Lease Production/Oil Query Results 

Oil & Gas Production Data Query 

Production Data FAQs PDQ Help 

General Production Query Specific Lease Query 

Specific Lease Query Results 

Query Path: Search Criteria > District 03, Lease: BAILEY-HANN UNIT 

Date Range: Sep v 2021 v to Sep v 2023 v [ Submit I 

UV\;t 2b5G 

M- 011>474 

42-'331- 33Lt<is4 

Related Links 

O&G Directory_ 

O&G Proration Schedule 

Offshore Countv. MaR. 

View by: Production and Total Disposition DisR.osition Details Countv. Production 

Lease Name: BAILEY-HANN UNIT, Lease No: 23369 
District 03 
Lease Production and Disposition 
Sept 2021 - Sept 2023 

View Page BY. Pag_g 

Date 
OIL (BBL) Casinghead(MCF) 

Operator Name Operator Field Name Field No. 
Production Disposition Production Disposition No. 

Sep 
TREADSTONE GIDDINGS 

68 0 0 0 ENERGY PRTNR OP, 866905 (AUSTIN 34733500 
2021 

LLC CHALK-3) 

Oct 
180 183 0 0 2021 

Nov 
66 0 0 0 2021 

Dec 
0 243 0 

O LRR PECOS VALLEY, 
511724 2021 LLC 

Jan 
38 186 248 248 2022 

Feb 
0 0 224 224 2022 

Mar 
8 0 21 21 2022 

Apr 
0 0 0 0 ~ 2022 '- /'rJ 

May 
0 0 0 0 q DI /.l,v)( ,c?' ~ 2022 

Jun (/', - '-J 0 / 
ndtd 2022 0 0 0 0 v1,; -t-~ 

ul 
1/20 2022 0 0 0 0 ___; ~2. 

Aug 
0 0 0 0 2022 

Sep 
0 0 0 0 2022 

Oct 
0 0 0 0 2022 

Nov 
0 0 0 0 2022 

Dec 
0 0 0 0 2022 

Jan 
0 0 0 0 2023 

Feb 
0 0 0 0 2023 

Mar 
0 0 0 0 2023 

Apr 
0 0 0 0 2023 

May 
0 0 0 0 2023 

Jun 
0 0 0 0 2023 

Jul 
0 0 0 0 2023 

Aug 
0 0 0 0 2023 

https://webapps.rrc.texas.gov/PDQ/changePageViewAction.do?pagesize=S00 1/2 



10/27/23, 12:11 PM Lease Production/Oil Query Results 

Sep NO RPT NO RPT NO RPT NO RPT 
2023 

Total 360 612 493 493 

View Page BY- Pagg 

Disclaimer I RRC Interactive Home I RRC Home I Contact 

https://webapps.rrc.texas.gov/PDQ/changePageViewAction.do?pagesize=500 2/2 
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A , f 4 l'Y\ CoW1ty 

Terr,,, ")a. 'h\ o"' tl")°"H> ~ I"" lt,,, ·1 2 b~ £ 
Date f iled: I0/2. 7 /23 

Comrnissio,. •• Dawn Buckingham, M.D. 

By:_~ - 6_~-~ --




