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64848

MINERAL LEASE APPLICATION
(Oil and Gas Lease)

To The Commaissioner of the General Land Office
and The School Land Board
Austin, Texas

By virtue of Article 5421c, Vernon's Civil Statutes, and other applicable laws,
providing for the leasing of river beds and channels, unsold surveyed school lands,
and areas within tidewater limits including islands, lakes, salt water lakes, bays,
inlets, marshes, reefs, the bed of the sea, and that portion of the Gulf of Mexico with-
in the jurisdiction of the State of Texas, I herewith tender my application for the

following area:
91591
91592

Designated
Survey | Tract | Blk | Tsp Original Grantee Acres Area County
76 /4/ 33 H &§ TC Ry Co 506 NE § SW Pts. |Loving

(Only one tract may be included in this application, and it must be described the same
as in the advertised list.)

I accept and agree to the terms and requirements of said statutes, and I agree
to pay to the State of Texas at the General Land Office, Austin, Texas, 1/6
of the gross production of oil and/or gas, or the value of same that may be produced
thereon.

And beginning with the second year of the lease, I agree to pay delay rental
in the sum of $5.00 per acre, which shall operate as a rental and cover
the privilege of deferring the commencement of a well for twelve (12) months from said
date. In like manner and upon like payments or tenders the commencement of a well
may be further deferred for like periods of the same number of months successively
during the primary term of my lease.

If production in commercial quantities should be secured within the five year
pPrimary term, or any extension thereof, my lease shall continue as long thereafter
as oil or gas is produced therefrom in commercial quantities.

IN ADDITION TO THE ABOVE, I HEREBY BID AND ENCLOSE HEREWITH AS

A CASH BONUS THE SUM OF Forty three thousand thirty five and 30/100

. %f;— £ 413/-4’;(3 e DOLLARS.

There is also attached remittance in the amount of Four hundred thirty

and 35/100 = = = = = Dollars, being 1% of the cash bonus offered as a

special sale fee as provided in Article 5382d-1, Vernon's Civil Statutes.

FOREST OIL CORPORATION L,/

RECEIVED IN THE GENERAL B}”WM
(.” ' ' (Applicant)
P. 0. Box 4486

10 A.M. ¥ - H — 70 (Address)
Midland, Texas 79701
(Post Office)

LAND OFFICE ON OR BEFORE

(Date)
5-8-57



CERTIFICATE

I, ! E“': ' ‘L u‘ K“’L‘b‘k , Secretary of the School Land Board,

do hereby certify that at a regular meeting of said Board held in the General Land

Office, Austin, Texas, on the day of //{,(, A C N T 5
19 o , the above application No. /£ / 2 /5 was 2 o oAbl al ’
all of which is shown in Vol. o T » Page of the Minutes

of said Board.

Given under my hand this the dﬁﬁ day of Z/,_; eag &~ » A. D.,

19 ZQ , at Austin, Texas. -

61012

APPLICATION NO.
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OIL AND GAS LEASE
No. 64848

WHEREAS, Pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and subject to all rules and regu-
lations promulgated by the Commissioner of the General Land Office, pursuant to Article 5366 V.C.S. and other

applicable statutes and amendments thereto, governing drilling and producing operations, and other applicable laws,
the following area, to-wit:

NE & SW Pts. of Section 76, Block 33, H & TC Ry. Co., Survey, Loving
County, containing 506 acres, as shown on the official map of Loving
County now on file in the General Land Office,

was, after being duly advertised, offered for lease on the 4 day of August 19 70 at
10:00 o’clock A.M., by the Commissioner of the General Land Office of the State of Texas and the School Land Board of the State

of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and pro-
duced from the above described area.

WHEREAS, After all bids and remittances which were received up to said time have been duly considered by the Commis-
sioner of the General Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the
& August 1920

day of and it was found and determined that

FOREST OIL CORPORATION

whose address is P. O, Box 4436, Midland, Texas 79701,

had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon.

NOW, THEREFORE, I, JERRY SADLER, Commissioner of the General Land Office of the State of Texas, by virtue of the

authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of
FOrty-Three Thousand Th irty-Five and 30/100--—-"---""'-"—'-—---—-"-- dollars
($ 43, 035.)3r60e1pt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained

and hereby agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unto

Forest Oil Corporation

the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area for a period of FIVE (5) YEARS and

as long thereafter as oil and/or gas is produced therefrom in commercial quantities, upon the following terms and conditions, to-
wit:

1. Subject to the other provisions hereof, this lease shall be for a primary term of FIVE (5) YEARS and as long thereafter
as oil or gas is produced in paying quantities.

2. If no well be commenced on the land hereby leased on or before the 4 day of August

19 74 , this lease shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Commis-

sioner of the General Land Office of the State of Texas at Austin, Texas, the sum of

Pive and No/100=ww= doll
¢ 5.00 I for

), per acre, which shall operate as a rental and cover the privilege of deferring the commencement of a well for
twelve (12) months from said date. In like manner and upon like payments or tenders the commencement of a well may be further

deferred for like periods of the same number of months successively during the primary term hereof.




3. When production of oil and/or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the
General Land Office at Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip-

ment, as hereinafter provided, one-sixth (1/6)

of the value of the gross production. Said value shall be based on the highest posted price, plus premuim, if any, offered or paid
for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area, or the
prevailing market price thereof in the general area, or the proceeds of the sale thereof, whichever is the greatest. Lessee agrees
that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run through an adequate
oil and gas separator on the lease of conventional type or other equipment at least as efficient to the end that all liquid hydro-
carbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requirement that such gas
be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) As royalty on any gas, which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A)
above, produced from any well and sold by Lessee, or used by Lessee for purposes which are not exempted from royalty pay-
ments (except as provided herein with respect to gas processed in a plant on a percentage basis for the extraction of gasoline,

liquid hydocarbons or other products) one-sizth (1/ 6)

of the value of the gross production, but in no event shall the royalty be based on a price of less than the highest market price paid
or offered for gas in the general area, or the price paid or offered to the producer, whichever is the greater; provided that the
maximum base pressure in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure ac-
cording to Boyle’s Law, and for specific gravity according to test made by the Balance Method.

(C) As royalty on any gas processed for the recovery of gasoline or other liquid hydrocarbons,

one-sixzth (1/ 6) of the value of the gas processed. Lessee agrees that the value
of such processed gas shall be the value of the liquid hydrocarbons recovered therefrom, plus one hundred per cent (100%) of the
value of this lease’s proportionate share (being that portion returnable to this lease) of the residue sold from the plant. The State’s
royalty shall be paid on the basis of the average selling price of residue gas and the respective grades of liquid hydrocarbons,
F.0.B. at the plant in which said gas is used for the same month in which the gas was delivered, provided that the price shall
not be less than the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of liquid
hydrocarbons and residue gas in the territory, or the price accruing to the Lessee, whichever is the greater. The value of all liquid
hydrocarbons shall be determined as follows:

(1) On the basis of 50% of the value of the liquid hydrocarbon content of the gas as determined at the wellhead
by the split-stream method of testing or the most approved method of testing being used by the industry at the time of
testing, or

(2) That per cent of the value of liquid hydrocarbon content of the gas which accrues to the Lessee, or
(3) 50% of the value of liquid hydrocarbons actually recovered, or

(4) That per cent of the value of the liquid hydrocarbons actually recovered which accrues to the Lessee; whichever
is the greatest.

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydro-
carbons) whether said gas be “casinghead,” “dry” or any othetr gas, by fractionating, burning or any other processing, the value of

one-sixth (1/ 6) of the production used or disposed of by sale or other-
wise by Lessee, the value to be determined as follows:

(1) On the basis of the average sale price of the product, F.O.B. at the plant for the same month in which the pro-
duction is secured, or

(2) On the basis of the average price received by the seller for any of the by-products at the point of delivery, or

(3) On the basis of the average of prices quoted in one or more of the leading periodicals of the industry for similar
grades of said products in the territory; whichever is the greatest.

(E) No royalty shall be payable on gas used by Lessee for operations on the leased premises. No royalty shall be payable
on any gas as may represent Lessee’s proportionate share of any fuel used in compressing such gas or as fuel in any processing
plant or other facility. Subject to the consent in writing of the Commissioner of the General Land Office, Lessee may inject gas
into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have
been removed, and no royalties shall be payable on the gas so injected until such time as the same may thereafter be produced
and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(F) Lessee agrees to use reasonable diligence to prevent the underground or above ground waste of oil or gas, and to avoid

the physical waste of gas produced from the leased premises, Lessee shall either market said gas or use same beneficially in opera-
tions on the leased premises. Commencing ninety (90) days from the date of initial production hereunder, if waste of gas occurs

by blowing, flaring, release, venting, escape or otherwise, Lessee shall pay Lessor a royalty of

one-sixth (1/6) of the market value thereof, or in the event that there may not
be a market for such gas, the royalty shall be based on the market value of gas of comparable quality in the closest vicinity where
there is a market for such gas, but in no event shall such value be less than ten cents (10c) per M.C.F.

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, during the life of this lease,
on or before the 30th day of each succeeding month, for the month in which the oil and/or gas was produced, and shall be ac-
companied by a sworn statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced
since the last report, and the amount of all dry gas, residue gas, casinghead gas, and other products produced therefrom, sold
or used for the manufacture of gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas, and other products
produced therefrem, together with a copy of all daily gauges of tanks, meter readings, pipeline receipts, gas line receipts and other
checks and memoranda of the amounts produced and put into pipelines, tanks or pools and gas lines or gas storage. In all cases the
authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office.

5. The books and accounts, receipts and discharges of all wells, tanks, pools, meters, pipelines and all contracts and other
records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises shall at all
times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Gov-
emnor, or the representative of any of them. The State shall have a first lien upon all oil and/or gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due under this lease.



6. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing, oil or gas
has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such
additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the
production therefrom.

7. If oil and/or gas should be produced in commercial quantities in a well on land privately owned or on State land leased
at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, the Lessee shall, within sixty (60)
day-~ after such initial production on such land, begin in good faith and prosecute diligently the drilling of an offset well on this
area, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of this area, and
the Lessee, manager or driller shall use all means necessary in a good faith effort to make such offset well produce ocil and/or gas
in commercial quantities.

8. Should the first well or subsequent successive wells drilled on the above described land be a dry hole or dry holes, this
lease shall terminate as to both parties, unless, on or before the rental paying date next ensuing after sixty (60) days from the date of
completion of such dry hole the Lessee commences the drilling of another well or resumes payment of annual delay rental in
the same manner as provided in Paragraph Number 2 in this lease; provided further that should the first well or any subsequent
well drilled on the above described land be completed as a shut-in gas well within the primary term hereof the Lessee shall re-
sume payment of annual rental in the same manner as provided in Paragraph Number 2 in this lease on or before the rental pay-
ing date next ensuing from the date of completion of such shut-in gas well and the failure to make such annual rental payment
shall subject the lease to forfeiture under the provisions of Paragraph Number 14 hereof. If at the expiration of the primary
term or at any time thereafter a shut-in gas well is located on the leased premises payments shall be made in accordance with the
provisions of Paragraph Number 17 hereof.

9. Whenever the Lessee commences the drilling or reworking of any well or wells upon the above described premises, written
notice thereof shall be filed in the General Land Office within five (5) days after spudding in such well, accompanied by a plat of
said premises showing the location of such well or wells.

(A) Upon the request of the Commissioner of the General Land Office or his authorized representative, Lessee shall file in
the General Land Office carbon copies of all forms and other information filed with the Texas Railroad Commission which per-
tain to operations on this lease within five (5) days after said filing with the Commission.

(B) Lessee shall have an electrical and/or radioactivity survey made of the bore-hole section, from the base of the surface
casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log
of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) The Lessee herein agrees, insofar as possible, to supply the General Land Office with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above described premises, that may be requested
by the General Land Office, in addition to those herein expressly provided for.

10. Lessee shall have the right to use such water that may be on the premises, necessary for drilling and operating wells,
and shall have the right to use so much of the surface of the land that may be necessary for drilling and operating wells and trans-
porting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the
land.

11. In developing this area, the Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. In the
event of pollution, the Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drain-
age pits and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well
or wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee
also shall erect, at a distance not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which
shall be stated the name of operator, the lease designation and the well number. Where two or more wells on the same lease or where
wells on two or more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or
tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified at all
times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three
(3) feet from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible
condition throughout the term of this lease.

12. The lease may be transferred at any time. All transfers must be recorded in the county where the area is located, and
the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution date, accompanied by a filing fee of Three Dollars ($3.00).

13. The Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by a filing fee of Three Dollars ($3.00). Such relinquishment will not
have the effect of releasing the Lessee from any liability theretofore accrued in favor of the State.

14. If the Lessee should fail or refuse to make payment of any sum due for royalty on the production, within thirty (30) days
after it shall become due, or if the Lessee or his authorized agent should knowingly make any false return or false report concern-
ing production, royalty, or drilling or if the Lessee should fail or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if the Lessee or his agent should
fail or refuse to comply with any other rules or regulations adopted by the Commissioner of the General Land Office, or if the Lessee
or his agent should refuse the proper authority access to the records pertaining to operations under this lease, or if the Lessee or his
authorized agent should knowingly fail or refuse to furnish the log of any well as provided herein, or if Lessee shall knowingly vio-
late any of the material provisions of this lease, this lease shall be subject to forfeiture by the Commissioner of the General Land
Office, and when forfeited the area shall again be subject to lease to the highest bidder, under the same regulations controlling the
original sale of leases.

15. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative thereto.

16. In the event production of oil or gas on the leased premises after once obtained shall cease from any cause at the ex-
piration of the primary term thereof or at any time or times thereafter, this lease shall not terminate if the Lessee commences ad-
ditional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remain in full force and effect so
long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60)
days during any one such operation; and if such drilling or reworking operations result in the production of oil or gas, the lease shall
remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in gas well royal-
ties or compensatory royalties is made as hereafter provided or as provided elsewhere in the statutes of the State of Texas.
Lessee shall give written notice to the General Land Office within five (5) days of any cessation of production.

17. If, at the expiration of the primary term or at any time thereafter, there is located on the leased premises a well or wells
capable of producing gas in paying quantities and such gas is not otherwise produced for lack of a suitable market and this lease
is not otherwise being maintained in force and effect, the Lessee may pay as royalty a sum of money equal to double
rental provided for in this lease but in no event to be less than $1,200.00 per annum for each well capable of prod ;
paying quantities; such payment shall be made prior to the expiration of the primary term of this lease or if the niimuary @ won

the annual



has expired within sixty (60) days after the Lessee shuts in such well or ceases to produce gas therefrom or within sixty (60) days
after this lease ceases to be otherwise maintained in force and effect; and if such payment is made, this lease shall be considered
to be a producing lease and such shut-in gas well royalty payment shall extend the term of this lease for a period of one (1) year
from the end of the primary term or, if after the primary term, from the first day of the month next succeeding the month in
which such well was shut in or production ceased or this lease ceased to be otherwise maintained in force and effect; and there-
after, if no suitable market for such gas exists, the Lessee may extend this lease for four (4) additional and successive periods of
one (1) year each by the payment of a like sum of money each year as above provided, on or before the expiration of the ex-
tended term. Provided, however, that if, while this lease is being maintained in force and effect by payment of such shut-in gas
well royalty, gas should be sold and delivered in paying quantities from a well situated within 1,000 feet of the leased premises
and completed in the same producing reservoir, or in any case where drainage is occurring, the right to further extend this lease
by such shut-in gas well royalty payments shall cease and this lease shall remain in force and effect for the remainder of the cur-
rent one-year period for which the shut-in gas well royalty has been paid and for an additional period not to exceed five (5) years
from the expiration of the primary term by payment by the Lessee of compensatory royalty at the royalty rate provided for
herein, of the value at the well of production from the well completed in the same producing reservoir from which gas is being
sold and delivered and which is situated within 1,000 feet of or draining the leased premises on which such shut-in gas well is
situated, such compensatory royalty to be paid monthly to the Commissioner of the General Land Office beginning on or before
the 20th day of the month next succeeding the month in which such gas is sold and delivered from the well situated within 1,000
feet of or draining the leased premises and completed in the same producing reservoir, provided further that in the event such
compensatory royalties paid in any twelve-month period are in an amount less than the annual shut-in gas well royalties provided
for herein, Lessee shall pay an additional sum of money equal to the difference between such compensatory royalties paid and
such shut-in gas well royalties within thirty (30) days from the end of such twelve-month period; provided further that nothing
herein shall relieve the Lessee of the obligation of reasonable development, nor of the obligation to drill offset wells as required
by law.

18. If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased prem-
ises but drilling operations are being conducted thercon in good faith and in a good and workmanlike manner, the Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the
General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00)
if this lease covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six
hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the
expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee
may, so long as such drilling operations are being conducted, make like application and payment during any thirty (30) day ex-
tended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner
shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long
thereafter as oil or gas is produced in paying quantities, provided, however, that this lease shall not be extended for more than
a total of one hundred eighty (180) days from and after the expiration of the primary term unless production in paying quantities
has been obtained.

19. In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condem-
nation as provided for in Chapter 40, Acts of the Second Called Session of the 42nd Legislature, and amendments thereto, as a
part of the consideration moving to Lessor for the covenants herein made by Lessee.

20. In the event this lease covers land leased under the provisions of Chapter 498, Acts of the 47th Legislature, 1941, no
surface location on this area may be closer than six hundred sixty (660) feet from the center of any navigable ship channel, and
special permission from the Commissioner of the General Land Office will be necessary to make any surface location between six
hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet from the center of any such navigable ship channel. Also
in such event this lease shall be subject to all rules and regulations promulgated by the Commissioner of the General Land Office,
pursuant to Article 5366 V.C.S. and amendments thereto, governing drilling and producing operations in coastal waters.

21. Upon the termination of this lease, for any cause, the Lessee shall not, in any event, be permitted to remove the cas-
ing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the Com-
missioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said Com-
missioner or his authorized representative, remove from the leased premises the casing or any other equipment, material, ma-
chinery, appliances or property owned by the Lessee and used by the Lessee in the development and production of oil or gas there-
from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken
or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commis-
sioner or his authorized representative.

22. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling
operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots,
strikes, acts of God, or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith; and this
lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or pro-
ducing oil and/or gas from the lease premises, provided, however, that nothing herein shall be construed to suspend the payment
of rentals during the primary or extended term.

~ 23. The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors,
administrator, successors or assigns of the Lessee herein.

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal there-

of, this 4 day of August 19 70
ORIGINAL SIGNED
JERRY SADLER JERRY SADLER
pra— COMMISSIONER OF THE GENERAL LAND OFFICE
Legal %
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DETACH AND RETAIN FOR YOUR RECORDS
WE ENCLOSE HEREWITH OUR CHECK PAYABLE TO YOUR ORDER IN FULL PAYMENT OR LEASE RENTAL WHICH IS PAID THE PARTY OR PARTIES

NAMED BELOW UNDER THE TERMS OF AN OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED: No. 18441
BLK. & LSE. NOo. Loving, Reeves & Ward-Mentone
State of Texas . 4211-4 — IN FULL PAYMENT OF LEASE RENTAL FOR
Commissioner of the General Land Office

THE 12 MONTHS PERIOD BEGINNING August 4, 1971
COVERING 506 acres in the NE & SW Pts. of Sec. 76,
Blk. 33, H&TC Ry. Co. Sy., Loving County, Texas.

State Lease #64848 $2,530,00

General Lard Cffice FULLY DESCRIBED IN OIL AND GAS LEASE DATED ~ /*ugust 4, 1970
RECORDED IN VOL. 32 page 904
Loving RARISH/COUNTY Texas

PLEASE STAMP, SIGN, DATE (YOUR RECEIVING DATE) AND RETURN THE ENCLOSED (GREEN) DEPOSIT RECEIPT BY NEXT MAIL IN THE ENCLOSED
STAMPED ADDRESSED ENVELOPE.

FOREST OIL CORPORATION

SAN ANTONIO, TEXAS 78205 [////’



" Rental Pay.cat
Filed. . ... ... Y/t‘-) ...... 19.77(......
BOB ARMSTRONG, COMMISSIONER

Qe

Clerk




NO. 20578 DETACH AND RETAIN FOR YOUR RECORDS

WE ENCLOSE HEREWITH OUR CHECK PAYABLE TO YOUR ORDER IN FULL PAYMENT OF LEASE RENTAL WHICH IS PAID THE PARTY OR PARTIES
NAMED BELOW UNDER THE TERMS OF AN OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED:

State of Texas

AREA Loving, Reeves, & Ward-

Commissioner of the General Land Office Mentone
State Lease #64848 $2,530,00 LEASE NO.  4211-4
FOR 12 MONTH PERIOD FROM  August 4, 1972
ACRES (MORE OR LESS) 506

COUNTY OR PARISH Loving
STATE Texas

LEASE DATED  August 4, 1970
RECEIVED RECORDED: VvOL. 32

PAGE 304
JUL 171972
General Land Onﬂje/ 9)

PLEASE STAMP, SIGN, DATE (YOUR RECEIVING DATE) AND RETURN THE ENCLOSED (GREEN) DEPOSIT RECEIPT BY NEXT MAIL IN THE

ENCLOSED STAMPED ss § J
G £ b sall b i b FOREST OIL CORPORATIONS—""
1300 N B C Bldg.  San Antonio, Texas 78205

11385




Yerital Wisvss. ol
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Filed 7 <-47 19722
BOB ARMSTRON G, COMMIS SIONER



no. 23359

DETACH AND RETAIN

FOR YOUR RECORDS

WE ENCLOSE HEREWITH OUR CHECK PAYABLE TO YOUR ORDER IN FULL PAYMENT OF LEASE RENTAL WHICH IS PAID THE PARTY OR PARTIES
NAMED BELOW UNDER THE TERMS OF AN OIL. AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED:

State Lease 64848 $2,530,00

RECEIVEL
JUL16 19

AREA

LEASE NO.

FOR 12 MONTH PERIOD FROM
ACRES (MORE OR LESS)
COUNTY OR PARISH

STATE

) LEASE DATED

RECORDED: VOL.
PAGE

3

General Land Office

Loving,Reeves & Ward-
Mentone oLyl i
August 4, 1973
506

Loving

Texas

August 4, 1970
32

304

2

PLEASE STAMP, SIGN, DATE (YOUR RECEIVING DATE) AND RETURN THE ENCLOSED (GREEN) DEPOSIT RECEIPT BY N{M

IN THE

ENCLOSED STAMPED ADDRESSED ENVELOPE.

FOREST OIL CORPORATION

1300 N B C Bldg.

San Antonio, Texas 78205



S Rentai Payment T
Mled 2ol 19.7%
BOB ARNSTRONG, COMMISSTONER

lerk



vo. 21978

WE ENCLOSE HEREWITH OUR CHECK PAYABLE TO YOUR ORDER IN FULL PAYMENT OF LEASE RENTAL WHICH IS PAID THE PARTY OR PARTIES
NAMED BELOW UNDER THE TERMS OF AN OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED:

State Lease 64848

$2,530.00

AREA

LEASE NO.

FOR 12 MONTH PERIOD FROM
ACRES (MORE OR LESS)
COUNTY OR PARISH

STATE

LEASE DATED

RECORDED: VOL.

PAGE

Loving, Reeves & Ward-
Mentone

4211-4

August 4, 1974

506
Loving 113192
Texas

August 4, 1970

32

304

s
)

PLEASE STAMP, SIGN, DATE (YOUR RECEIVING DATE) AND RETURN THE ENCLOSED (GREEN) DEPOSIT RECEIPT BY VEXT ‘
ENCLOSED STAMPED ADDRESSED ENVELOPE.

FOREST OIL CORPORATION

1300 N B C Bldg.

V/AIL IN THE

San Antonio, Texas 78205
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FOREST OIL CORPORATION

"\ March 28, 1975
q\ / P4-6723 WT/Loving; Reeves, Ward - Mentone
. ’ 1..4211-4 State of Texas
NE & SW parts of Section 76, Block 33,
H&TC Ry. Co. Survey,
Loving County, Texas B
RECEIVEU
General Land Office MAR 29 1975

Austin, Texas 78701

General Land Of1ICe

Attention: Mr. Bob Armstrong

Dear Mr. Armstrong:

In reference to captioned subject, enclosed are the
following:

1) Copy of recorded 0il & Gas Lease #64848 from
the State of Texas to Forest 0il Corporation
dated August 4, 1970.

2) Copy of Supplemental Title Opinion covering
captioned, from Stubbeman, McRae, Sealy, Laughlin
& Browder to Forest 0il Corporation dated November
13, 1970.

As you can see Requirement #2 of the Title Opinion,
State 0il & Gas Lease #64848 does not reflect that 20 acres
of the leased premises are located in Ward County. In this
regard, would you please issue a substitute 0il & Gas Lease
for #64848 to Forest 0il Corporation, reflecting the correct
division and location of the leased acreage between Loving
and Ward Counties which may be then recorded in both Counties,
giving notice to all parties.

Yours very truly,

FOREST OIL CORPORATION

3 }0&72¥ G\
1llwagon

DS:mj Landman
Enclosure
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OIL AND GAS LEASE
| - NoO. 61848

-

WHEREAS, Pursuant to Chapter 271, Acts of the 42nd ‘Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and subject to all rules and regu-
lations promulgated by the Commissioner of the General Land Office, pursuant to Article 5366 V.C.S. and other
applicable statutes and amendments thereto, governing drilling and producing operations, and other applicable laws,
the following area, to-wit: 2

.._NE & SW Pts. of Section 76, Block 33, H & TC Ry. Co. Survey, Loving =
County, containing 506 acres, as shown on the official map of Loving f Lwaad
County now on file in the General Land Office,

¢

was, after being duly advertised, offered for lease on the 4 day of August , 19 70 ; at
10:00 o’clock A.M., by the Commissioner of the General Land Office of the State of Texas and the School Land Board of the State
of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and pro-
duced from the above described area.

- WHEREAS, After all bids and remittances which were received up to said time have been duly considered by the Commiis-
sioner of the General Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the

4 day of Auqust ) S 1970 , and it was found and determined that
FOREST OIL CORPORATION

whose addvess & P. O. Box 4486, Midland, Texas 79701,

had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon.

NOW, THEREFORE, I, JERRY SADLER, Commissioner of the Ceneral Land Office of the State of Texas, by virtue of the

authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of

Forty-Three Thousand Thirty-Five and 30/100=——===— e e
(

dollars
receipt of which is hercby acknowledged and of the royalties, covenants, stipulations and conditions contained

: 43,035.30

and hereby agreed to be paid, observed and performed by Lessee, do hereby demise, grant, lease and let unto

Forest 0il Corporation

the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area for a period of FIVE (5) YEARS and
as long thereafter as oil and/or gas is produced therefrom in commercial quantities, upon the following terms and conditions, to-
T wit: ’

1. Subject to the other provisions hercof, this lease shall be for a primary term of FIVE (5) YEARS and as long thereafter
as oil or gas is produced in paying quantities.

2. If no well be comménced on the land hereby leased on or before the 4 day of August
19_11_, this lease shall terminate as to both parties unless the Lessce on or before said date shall pay or tender to the Commis-

sioner of the General Land Office of the State of Texas at Austin, Texas, the sum of

Five and No/100--==wmmmmmmao ———————— e e e e e dollars

¢ 5.00 ), per acre, which shall operate as a rental and cover the privilege of deferring the commencement of a well for
twelve (12) months from said date. In like manner and upon like payments or tenders the commencement of a well may be further
deferred for like periods of the same number of months successively during the primary term hereof,
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p 3. When production of oil and/or gas is secured, the Lessce agirees to pay or cause to be paid to the Commissioner of the
General Land Office at Austin, Texas, for the use and benefit of the State of Texas, during the term hercof:

(A) As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equip-

ment, as hercinafter provided, et (1/6)

of the value of the gross production. Said value shall be based on the highest posted price, plus premuim, if any, offered or paid
for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the gencral area, or the
prevailing market price thercof in the general arca, or the proceeds of the sale thereof, whichever is the greatest. Lessee agrees
that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run through an adequate
oil and gas scparator on the lcase of conventional type or other cquipment at least as efficient to the end that all liquid hydro-
carbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the requircment that such gas
be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) As royalty on any gas, which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A)
above, produced from any well and sold by Lessee, or used by Lessce for purposes which are not exempted from royalty pay-
ments (except as provided herein with respect to gas processed in a plant on a percentage basis for the extraction of gasoline,

liquid hydocarbons or other products) one-sixth (1/6)

of the value of the gross production, but in no event shall the royalty be based on a price of less than the highest market price paid
or offered for gas in the general area, or the price paid or offered to the producer, whichever is the greater; provided that the
maximum base pressure in measuring the gas under this lease contract shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure ac-
cording to Boyle’s Law, and for specific gravity according to test made by the Balance Method. -

(C) As royalty on any gas processed for the recovery of gasoline or other liquid hydrocarbons,

one-sixth (1/6) of the value of the gas processed. Lessee agrees that the value
of such processed gas shall be the value of the liquid hydrocarbons recovered therefrom, plus one hundred per cent (100%) of the
value of this lease’s proportionate share (being that portion returnable to this lease) of the residue sold from the plant. The State’s
royalty shall be paid on the basis of the average selling price of residue gas and the respective grades of liquid hydrocarbons,
F.O.B. at the plant in which said gas is used for the same month in which the gas was delivered, provided that the price shall
not be less than the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of liquid
hydrocarbons and residue gas in the territory, or the price accruing to the Lessee, whichever is the greater. The value of all liquid
hydrocarbons shall be determined as follows: -

(1) On the basis of 50% of the value of the liquid hydrocarbon content of the gas as determined at the wellhead
by the split-stream method of testing or the most approved method of testing being used by the industry at the time of
testing, or o

(2) That per cent of the value of liquid hydrocarbon content of the gas which accrues to the Lessee, or
(3) 50% of the value of liquid hydrocarbons actually recovered, or

(4) That per cent of the value of the liquid hydrocarbons actually recovered which accrues to ti’le Lessee; whichever
is the greatest. .

(D) As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydro-
carbons) whether ‘said gas be “casinghead,” “dry” or any othet gas, by fractionating, burning or any other processing, the value of

one-sixth (1/6)

wise by Lessee, the value to be determined as follows:

of the production used or disposed of by sale or other-

(1) On-the basis of the average sale price of the product, F.O.B. at the plant for the same month in which the pro-
duction is secured, or

(2) On the basis of the average price received by the seller for any of the by-products at the point of delivery, or

(3) On the basis of the average of prices quoted in one or more of the leading periodicals of the industry for similar
grades of said products in the territory; whichever is the greatest.

(E) No royalty shall be payable on gas used by Lessee for operations on the leased premises. No royalty shall be payable
on any gas as may represent Lessee’s proportionate share of any fuel used in compressing such gas or as fuel in any processing
plant or other facility. Subject to the consent in writing of the Commissioner of the General Land Office, Lessee may inject gas
into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have
been removed, and no royalties shall be payable on the gas so injected until such time as the same may thereafter be produced
and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(F) Lessee agrees to use reasonable diligence to prevent the underground or above ground waste of oil or gas, and to avoid
the physical waste of gas produced from the leased premises, Lessee shall either market said gas or use same beneficially in opera-
tions on the leased premises. Commencing ninety (90) days from the date of initial production hereunder, if waste of gas occurs

by blowing, flaring, release, venting, escape or otherwise, Lessee shall pay Lessor a royalty of
one-sixth (1/6) of the market value thereof, or in the event that there may not

be a market for such gas, the royalty shall be based on the market value of gas of comparable quality in the closest vicinity where
there is a market for such gas, but in no event shall such value be less than ten cents (10c) per M.C.F.

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, during the life of this lease,
on or before the 30th day of each succeeding month, for the month in which the oil and/or gas was produced, and shall be ac-
companied by a sworn statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced
since the last report, and the amount of all dry gas, residuc gas, casinghead gas, and other products produced therefrom, sold
or used for the manufacture of gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas, and other products
produced therefrem, together with a copy of all daily gauges of tanks, meter readings, pipeline receipts, gas line receipts and other
checks and memoranda of the amounts produced and put into pipelines, tanks or pools and gas lines or gas storage. In all cases the
authority of a manager ar agent to act for the Lessee herein must be filed in the General Land Office,

5. The books and accounts, reccipts and discharges of all wells, tanks, pools, meters, pipelines and all contracts and other
records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises shall at all
times be subject to inspection and examination by the Commissioner of the General Land Olfice, the Attorney General, the Gov-
ernor, or the representative of any of them. The State shall have a first lien upon all oil and/or gas produced from the area
covered by this leaso to secure the payment of all unpaid royalty and other sums of money that may become due under this lease.



.

é Notwithstandingg any provision of this lease to the contray, after a well producing or capable of producing, oil or gas
has been comipleted on the leased premises, Lessee shall exereise the diligence of a reasonably prudent operator in drilling- sugﬂr
additional well or wells as may be reasonably nccessary for the proper development of the leased premises and in marketing the
production therefrom. VAR 20 107
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7. If oil and/or gas should be produced in commercial quantitics in a well on land privately owned or on State land leased
at a lesser royalty, which well is within one thousand (1,000) fect of the arca included herein, the Lessce shall, withiis sixty? (60)1
day~ after such initial production on such land, begin in good faith and prosccute diligently the drilling of an offset well on this
area, and such offsct- well shall be drilled to such depth as may be necessary to prevent the undue drainage of this area, and
the Lessce, manager or driller shall use all means necessary in a good faith effort to make such offset well produce oil and/or gas
in commercial quantitics.

8. Should the first well or subscquent successive wells drilled on the above described land be a dry hole or dry holes, this
lease shall terminate as to both partics, unless, on or before the rental paying date next ensuing after sixty (60) days from the date of
complction of such dry hole the Lessce commences the drilling of another well or resumes payment of annual delay rental in

" the same manner as provided in Paragraph Number 2 in this lease; provided further that should the first well or any subsequent

well drilled on the above described land be complcted as a shut-in gas well within the primary term hereof the Lessce shall re-
sume payment of annual rental in the same manner as provided in Paragraph Number 2 in this lease on or before the rental pay-
ing date next ensuing from the date of complction of such shut-in gas well and the failure to make such annual rental payment
shall subject the lease to forfeiture under the provisions of Paragraph Number 14 hereof. If at the expiration of the primary
term or at any time thereafter a shut-in gas well is located on the leased premises payments shall be made in accordance with the
provisions of Paragraph Number 17 hereof.

9. Whenever the Lessee commences the drilling or reworking of any well or wells upon the above described premises, written
notice thereof shall be filed in the General Land Office within five (5) days after spudding in such well, accompanied by a plat of
said premises showing the location of such well or wells.

(A) Upon the request of the Commissioner of the General Land Office or his authorized representative, Lessce shall file in
the General Land Office carbon copies of all forms and other information filed with the Texas Railroad Commission which per-
tain to operations on this lcase within five (5) days after said filing with the Commission.

(B) Lessee shall have an electrical and/or radioactivity survey made of the bore-hole section, from the base of the surface
casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log
of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) The Lessee herein agrees, insofar as possible, to supply the General Land Office with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above descnbed premises, that may be rcquested
by the General Land Office, in addition to those herein expressly provided for.

10. Lessee shall have the right to use such water that may be on the premises, necessary for drilling and operating wells,
and shall have the right to use so much of the surface of the land that may be necessary for drilling and operating wells and trans-
porting and marketing the production therefrom, such use to be conducted under condxtlons of least injury to the surface of the
land. v

11. In developing this area, the Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. In the
event of pollution, the Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drain-
age pits and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well
or wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drilling site of all rubbish thercon. Lessee
also shall erect, at a distance not to exceed 25 feet from each well on the premises covered by this lease, a legible sign on which
shall be stated the name of operator, the lease designation and the well number. Where two or more wells on the same lease or where
wells on two or more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or
tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified at all
times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three
(3) feet from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible
condition throughout the term of this lease.

12. The lease may be transferred at any time. All transfers must be recorded in the county where the area is located, and
the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution date, accompanied by a filing fee of Three Dollars ($3.00).

18. The Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by a filing fee of Three Dollars ($3.00). Such relinquishment will not
have the effect of releasing the Lessee from any liability theretofore accrued in favor of the State.

14. If the Lessee should fail or refuse to make payment of any sum due for roya]ty on the production, within thirty (30) days
after it shall become due, or if the Lessee or his authorized agent should knowingly make any false return or false report concern-
ing production, royalty, or drilling or if the Lessee should fail or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if the Lessee or his agent should
fail or refuse to comply with any other rules or regulations adopted by the Commissioner of the General Land Office, or if the Lessee
or his agent should refuse the proper authority access to the records pertaining to operations under this lease, or if thc Lessce or his
authorized agent should l\nowmsly fail or refuse to furnish the log of any well as provided herein, or if Lcssec shall knowingly vio-
late any of the material provisions of this lease, this lease shall be subject to forfeiture by the Commlssxoncr of the General Land
Office, and when forfeited the area shall again be subject to lease to the highest bidder, under the same regulations controlling the
original sale of leases.

15. Forfeitu-es may be set aside and this leasc and all rights thereunder reinstated before the rights_ of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative thereto.

"16. In the event production of oil or gas on the leased premiscs after once obtained shall ccase from any cause at the ex-
piration of the primary term thereof or at any time or times thereafter, this lease shall not terminate if the Lessee commences ad-
ditional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remain in full force and effect so
long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60)
days during ony one such operation; and if such drilling or reworking operations result in the production of oil or gas, the lease shall
remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in gas well royal-
ties or compensatory royalties is made as hereafter provided or as provided elsewhere in the statutes of the State of Texas,
Lessee shall give written notice to the General Land Office within five (5) days of any cessation of production.

17. If, at the expiration of the primary term or at any time thereafter, there is located on the leased premises a well ov wells
capable of producing gas in paying quantities and such gas is not otherwise produced for lack of a suitable market and this lease
Is not otherwise being maintained in force and effect, the Lessee may pay as royalty a sum of money equal to double the anucal
rental provided for in this lease but in no event to be less than $1,200.00 per annum for each well capable of proditzing ene iy
paying quantitics; such payment shall be made prior to the expiration of the primary ternn of this lease or if the primary ‘um
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has éupiredl within sixty (60) days after the Lessce shuts in such well or ceases to prodiice gas therefrom or within sixty“(60) days'

aftes this lease ceases lo be otherwise maintained in force and effect; and if such payment is made, this lease shall be considered
to be a producing lease and such shut-in gas well royalty payment shall extend the term of this leaso for a period of one (1) year
from the end of the primary term or, if after the primary term, from the first day of the month next succceding the month in
which such well was shut in or production ceased or this lease ceased to be otherwise maintained in force and clfect; and there-
after, if no suitable market for such gas exists, the Lessce may extend this lease for four (1) additional and successive periods of
one (1) year each by the payment of a like sum of money each year as above provided, on or before the expiration of the ex-
tended term. Provided, however, that if, while this lcase is being maintained in force and effect by payment of such shut-in gas
well royalty, gas should be sold and delivered in paying quantitics from a well situated within 1,000 fect of the leased premiscs
and completed in the same producing rescrvoir, or in any case where drainage is occurring, the right to further extend this lease
by such shut-in gas well royalty payments shall ccasc and this lease shall remain in force and effect for the remainder of the cur-
rent onc-year period for which the shut-in gas well royalty has been paid and for an additional period not to exceed five (5) years
from the cxpiration of the primary term by payment by the Lessee of compensatory royalty at the royalty rate provided for
herein, of the value at the well of production from the well completed in the same producing reservoir from which gas is being
sold and delivéred and which is situated within 1,000 fect of or draining the lcased premises on which such shut-in gas well is
situated, such compensatory royalty to be paid monthly to the Commissioncr of the General Land Office beginning on or before
the 20th day of the month next succeeding the month in which such gas is sold and delivered from the well situated within 1,000
feet of or draining the leased premises and completed in the same producing reservoir, provided further that in the event such
compcensatory royaltics paid in any twelve-month period are in an amount less than the annual shut-in gas well royalties provided
for herein, Lessee shall pay an additional sum of money equal to the difference between such compensatory royaltics paid and
such shut-in gas well royalties within thirty (30) days from the end of such twelve-month period; provided further that nothing
herein shall rclieve the Lessee of the obligation of rcasonable devclopment, nor of the obligation to drill offset wells as required
by law. ) :

18. If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased prem-
ises but drilling operations are being conducted thercon in good faith and in a good and workmanlike manner, the Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the
General Land Office for a thirty (30) day extension of this leasc, accompanied by payment of Three Thousand Dollars (33,000.00)
if this lease covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six
hundred forty (640) acres and the Commissioner shall, in writing, extend this leasc for a thirty (30) day period from and after the
expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee
may, so long as such drilling operations are being conducted, make like application and payment during any thirty (30) day ex-
tended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner
shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long
thereafter as oil or gas is produced in paying quantities, provided, however, that this lease shall not be extended for more than
a total of one hundred eichty (180) days from and after the expiration of the primary term unless preduction in paying quantities
has been obtained.

19. In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condem-
nation as provided for in Chapter 40, Acts of the Second Called Session of the 42nd Legislature, and amendments thereto, as a
part of the consideration moving to Lessor for the covenants herein made by Lessee.

20. In the event this lease covers land leased under the provisions of Chapter 498, Acts of the 47th Legislature, 1941, no
surface location on this area may be closer than six hundred sixty (660) feet from the center of any navigable ship channel, and
special permission from the -Commissioner of the General Land Office will be necessary to make any surface location between six
hundred sixty (660) feet and two thousand one hundred sixty (2,160) feet from the center of any such navigable ship channel. Also
in such event this lease shall be subject to all rules and regulations promulgated by the Commissioner of the General Land Office,
pursuant to Article 5366 V.C.S. and amendments thereto, governing drilling and producing operations in coastal waters.

21. Upon the termination of this lease, for any cause, the Lessee shall not, in any event, be permitted to remove the cas-
ing or any part of the equipment from any producing, dry,or abandoned well or wells without the written consent of the Com-
missioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said Com-
missioner or his authorized representative, remove from the leased premises the casing or any other equipment, material, ma-
chinery, appliances or property owned by the Lessee and used by the Lessee in the development and production of oil or gas there-
from until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken
or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commis-
sioner or his authorized representative. :

Ay

22. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling
operations thercon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots,
strikes, acts of God, or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s obligation to
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith; and this
lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or pro-
ducing oil and/or gas from the lease premises, provided, however, that nothing herein shall be construed to suspend the payment
of rentals during the primary or extended term. '

~ 23. The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors,
administrator, successors or assigns of the Lessee herein.

IN TESTIMONY WHEREOF, Witness the signature of the Commissioner of the General Land Office, under the seal there-

of this __ 4 ____ dayof Auqust 1970

Audie —\lé—- COMMISSIO?

ey

Legal =2

Englneelil?gf‘m :
Geology faldl /

A *
RKxecution A/ .

"R OF THE GENERAL LAND OFFICE

Approved

74864-901-2500 .

ERRY SADLER
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FRED M.CASSIDY
F.H.PANNILL
WM. B.BROWDER, JR.
WALTER C. BEARDSLEY )
e 00t S8Y MIDLAND, TEXAS 7970l AUSTIN, TEXAS 7870l
fo.'.f’.‘égﬁ'glao" 3 MIDLAND SAVINGS BUILDING 902 VAUGHN BLDG.
JAMES L .PARDUE P.O.BOX 1540 .. P.Q,BOX 2263 ~ -
£5 G.NOLAND N B 531 e Ae) A A
roBcar " HODSON A.C.9I5 682-1816 . FORL‘I.C.;I: are=3s02/i 11
R RT K. -~
TILTON L.BANKSTON : RECEIvVvED !
ROBEIRT C.BLEDSOE |
CHARLES L.TIGHE l}
RUSH MOODY, JR. !
.80YD : ' ; 5y~
WARRELL FELDT . AR RV AR KO (R ?
RICHARD T.PRIGMORE P\ ¢ e L ~ \ i
WM.C.MORROW
WAYNE GIBBENS ’
SMITH RAY
TEVIS HERD LAND DUPARTMANT i
ALVIN WALVYOORD,JR. i {1 i
ROBERT MICHAEL CLARK November 13, 1970 RADLAND, TEXAS !
‘e
Forest 0Oil Corporation WT/Loving-Reeves-Ward
Forest Oil Building Mentone P4-6723, L-4211-4

Midland, Texas 79701 °

Re: Supplemental title opinion on oil and gas lease from the
STATE OF TEXAS covering the following described land in
Loving County, Texas:

NE and SW Pts. of Section 76, Block 33, H&TC

Ry. Co. Survey, containing 506 acres, as shown
on the official map of Loving County now on file
in the General Land Office

_Gentlemen:

Our original lease purchase title opinion to you on
the above land was dated September 25, 1970. Since said date we
have been furnished certain curative material which we have examined
and shall identify in connection with the title requirement to which

» it pertains as follows:

Requirement No. 1:

Satisfied by Certificate of Facts from the General Land
Office dated October 27, 1970. ‘

Requirement No. 2:

This requested that you make certain that your conclusion
as to the location of this land on ‘the ground gibes with that of the
General Land Office, and further pointed out the difference between
the land description contained in the lease and that contained in the
abstract.

In the next to the last paragraph at page two of the
Certificate of Facts submitted there is a statement that 486 acres
of the land under examination are in Loving County and 20 acres are
in Ward County. You will note that the lease did not mention the
land being in Ward County, and further, we did not have abstracts
covering the Ward County Records. It would not be amiss to request
the State of Texas to issue you an in lieu of and in substitution
for lease showing that this land is in both Loving and Ward Counties,
Texas, and we also suggest that. prior to drilling operations, it
might be advisable to obtain an abstract compiled from the Ward
County records covering the 20-acre tract that appears to be located
in Ward County.

Respectfully submitted,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

. By ,;1%?3771?
RC:db "“onrnCannon .

cc: Leqdl Pepartment






April 1, 1975

Forest 011 Corporation
P. 0. Box 1916
Midland, Texas 79701

Attention: Mr, Doug Stillwagon

Re: ,State Lease M-64848
NE & SW partg/of Section 76, Block 33
H&TC Ry. Co. Survey ‘
Loving and Ward Counties

Gentlemen:

\
\

Thank you for your letter of March 28, 1975, and we have reviewed
the captioned lease. You are correct in advising that the leased
acreage is in both Loving and Ward Counties.

Since that lease was issued by Jerry Sadler as Commissioner of the
General Land Office on August 4, 1970, it would be inappr®priate
for a corrected lease to be executed by Bob Armstrong.

We will continue to study your request and if you have any sug=
gestions or solutions to solve this matter, please advise.

Sincerely yours,

Bob Armstrong

>

| Jack M. Howard, Director
Exploration & Development Division
Phone: 512-475-3064

JHB:QI






July 18, 1975 :

M. M. Slagle, Jr.
4013 Clayton Road West
Fort Worth, Texas 76116
Re: Unit Agreement
M-64848, M~66109, M-66110 and M-71912
Loving, Reeves and Ward Counties
Gentlemen:
Enclosed is the original and four copies of the captioned unit
agreement which was approved by the School Land Board, July 15,
1975. A copy has been retained for our files.
If we may be of further service, please advise.
Sincerely,

Bob Armstrong

By

H. E. White, Secretary
School Land Board
Phone 512 475-6491

HEW/1f
Enclosures







Exploration and Deve¥opiment
Lease Status Report
DO NOT DESTROY

DATE  NAME
TO: Mineral Accty. 7/az/7v. JSA~nsz o~

M.F. No. é//ﬁé?fi',; éé/ozéé//o, 27 92/2.

Lease W, L. 2 Ui, 7

County Lommcﬁ Peeves s WHaR )
.4 T

Operator A%z¢ﬁ<fLﬁGLé;mﬂi

Effective Date

[:]P & A (Last Well on Lease)

[JFirst Producing Well on Lease

i:]Comming1e Production
it & Pooling Agreements Sl 2 S

[ Amendments to Units

[Jother: Note Below

Form 11/73



‘_.
POOLING COMMITTEE REPORT
TO:  SCHOOL LAND BOARD (/222
DATE: July 15, 1975 ¥ Gee Betow
OPERATOR: M. M., Slagle, Jr. COUNTY TIoving, Reeves & Ward
UNIT NAME: W. L. R. Unit FIELD Wildcat
FILE NUMBER TOTAL ACRES ACRES IN UNIT
M-64848 506 331
M-66109 o0 25
M-66110 100 25
M=-71912 279.98 279.98
Unitized for: Kind of land:
0il State Owned X
Gas X Relinquishment Act
0il and Gas Free Royalty
Size of Unit 660.98 Acres Well location:
State owned 660.98 Acres State land X
Privately owned Acres Private land

Participation:

Basis Surface Acreage

Royalty 1/6 & 1/5

Agrees to drill to density of field rules:

Railroad Commission Field Rules:

Spacing No Rules

Well factor

Acreage factor

Yes X No

Holds only acreage included in unit past

primary term: Yes X

No

Satisfactory geological data furnished:

Yes X No

The well for this proposed gas unit would test a fault block

Werert Flom VL o V{' M-648438

REMARKS:
south and west of the Vermejo Field which is gas productive in
the Fusselman and Ellenburger Formations.
State Lease M-64848 has an expiration on August 4, 1975,
and the two River Bed leases have expirations on July 6, 1976.
‘X APPRoVED Wit Rovalty
APPROVAL: Recommended X

i

Not Recomme d/_/
/::gtdAA%%&(é%ﬁliﬁ:,A4MJ

L% d Shivers |,

Lj}ék M. Howard



W. L. R. UNIT
Ward, Loving and Reeves Counties, Texas

UNITIZATION AGREEMENT
AND
DECLARATION OF POOLED UNIT

THIS AGREEMENT is entered into this the 11th day of July,
1975, by and between BOB ARMSTRONG, The Commissioner of the
General Land Office on behalf of the State of Texas, hereinafter
called "State", BASS ENTERPRISES PRODUCTION CO., as Unit Operator,
M. M. SLAGLE, JR., and FOREST OIL CORPORATION, in consideration
of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby
acknowledged, and for the purposes and upon the terms and con-

ditions which follow:

g

This agreement is made for the purpose of conservation
and utilization of the pooled mineral to prevent waste, to
facilitate orderly development, to preserve correlative rights,
and to declare a pooled unit; to such ends it is the purpose
of this agreement to effect equitable participation within the
unit formed hereby. This.-agreement is intended to be performed
pursﬂant to and in compliance with all applicable statutes,
decisions, regulations, rules, orders and directives of any
governmental agency having jurisdiction over the production
and conservation of the pooled mineral and in the interpreta-

tion and application shall, in all things} be subject thereto.

4 II.
The pooléé unit shall consist of 660.98 acres consgituting
331 acres out of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas, 50 acrés of the Pecos River in Ward,

Loving and Reeves County, Texas, and 279.98 acres in Section 2,



Block 3, H&GN Ry. Co. Survey, Reeves County, Texas, and more
particularly described in Exhibit "A" and shown colored red

on the plat marked Exhibit "B" attached and made a part hereof.
The land under which the State of Texas ("State") owns all
minerals subject to the o0il and gas leases described in Exhibit
"A" attached hereto, and made a part hereof, contains approxi-
mately 660.98 acres of which all is included in the pooled
unit. All leases and records thereof in the public records

are referred to for all purposes.

IIT.
The mineral pooled and unitized hereby shall be the gas
(including any condensate, distillate and other liquid hydro-

carbons produced in connection with gés), found at all depths and
horizons below the surface of the ground.

IV.
The parties hereto commit all of their interests which
‘are within the unit to the extent as above described into said
pooled unit and unitized and pool hereunder the separate tracts
described in said Exhibit "A" for and during the term hereof
so that such pooling or unitization shall have the following

effect.

(a) The unit to the extent as above described shall
be operated as an entirety for the exploration,
developmenti and production of the pooled
minéral rather than as sepérate tracts; A””

(b) all.drilling operations, reworking, or other

operations with respect to the pooled mineral

on land within the unit shall be considered



(c)

(a)

(e)

.as though the same were on each separate tract

in the unit, regardless of the actual location

of the well or wells thereon, for all purposes

and the terms of the respective leases or other

contracts thereon in this agreement;

production of the pooled mineral from the unit
allocated to each separate tract, regpectively,
as hereinafter provided, shall be deemed to have
been produced from eéch such separate tract in
the unit, regardless of the actual location of
the well or wells thereon, for all purposes under

the terms of the respective leases or other con-

4tracts thereon in this agreement;

all rights to the production of the pooled mineral

from the unit, including royalties and other pay-

ments shall be determined and governed by the
lease or other contract pertaining to each separate
trgct, respectively, based-upon the‘pfoéuction'so
allocated to such tract only and in lieu of the.
actual'production of the pooled mineral therefrom;
a shut-in gas well located upon any lease included
within said unit shall be considered as a shut-in
gas well located upon each lease included within
said unit, provided, however, that shut-in gﬁs )
well royalties due the State undcreigg lease listed
as XpXX3AXxon Exhibit "A" hercof shall be paid to the

State underx the terms of such-lease as though

such shut-in gas well werec located on the land



(£)

(g)

(h)

covered by such leasc and shown on Exhibit "A"
hereof, it being agreed that the Siéte's share
of the shut-in royalties payable-under such
lease shall be paid to the State and shall not
be shared with lessors under the other tracts
committed to this unit or otherwise diminished
by reason of this agreement;

there shall be no obligation to drill internal
offsets to any other well on separate tracts
within tﬁe unit nor to dévelop the tracts separ-
ately as to the poolgd mineral, except as

provided herein;

"notwithstanding any other provision hereof, it

is expressly agreed that the leases listed on

Exhibit "A" hereof may be maintained in force as

. to areas lying outside the pooled unit only as

provided in such lease without regard to unit
operations or unit production. Neither produc-
tion of the pooled mineral,vnor unit operations
with respect thereto, nor the payment of shut-in
royalties from a unit gas well, shall serve to
hold such leas€ in force as to any area outside
the pooled unit, regardless of whether the pro-
duction or operations in the unit are actually
located on such lease or not. "Area" as used in
this paragra?h shall be based on surface acres to
the.snd that‘the area inside the pooled unit,ﬁif'
held, will be held as to all depths and hori;ons;
if the Railroad Commission of Texas (of any other
regulatory body having jurisdiction) should adopt

field rules providing for gas units of less than

the acreage contained in the unit herein created,



¢

theon either (1) the unit will be reformcd.to
comply with Railroaa Commission Unié Rules, (2)
the unit will be drilled to the dénsity permitted
by the Railroad Commission or (3) compensatory
royalty will be paid to the State of Texas on the
basis of‘its tracts included in the unit;

(i) . this agreemest shall not negate the duty of pro-
tecting the-abovc described leases from d;ainage
from any well situated on privately owned land,

. but subject to such obligation, the allowable for
the entire unit as fixed b& the Railroad Commission
of Texas or other lawful authority may be produced
from any one or more wells completed thereon;

{(3) should this agreement terminate} for any caﬁse, in
whole or in part, the leéses and other contracts
affecting the land within the unit, if not then ‘
otherwise maintained in force and effect, shall

- yemain and may be_paintained in force and effect
under their respective terms and conditions in the
same manner as though there had been production oxr
operations under said ieaseior contract, and the
same had ceased on the date of termination of this
:agreement.

V..
For the purpose of computing the royalty payable on pro-
-duction 6f’the pooled mineral, there shall be allocated to each

Se

lease and mineral tract committed to the above described ynit

that pro rata portion of the pooled mineral produced from the
‘pooled unit which the number of surface acres covered by each

such lease or mineral tract and committed to the uvnit bears to

the total numbexr of surface acres included in the pooled unit.
In acdcordance with School Land Board approvél on July 15,

1975, the royalty shall be.increased from 1/6 to 1/5 on State

°
3

-Lease M-64848.

- L . .



VI.
This agreement shall become effective when signed by the

Commissioner of the General Land Office of the State of Texas.

VII.

This aéreement shall remain in effect as long as the
pooled mineral is being produced hereunder, or so long as drill-
ing or reworking operations are being prosecuted on the pooled
unit with no more than sixty (60) days between cessation of either
production or such operations and the beginning or resumption of
either of them, as the case may be from time to time thereafter,
or so long as all existing leases covering the pooled mineral
are maintained in force insofar as they cover the pooled unit
by payment or tender of shut-in gas well royalties, or by other

means, in accordance with the terms of said leases.

VIII.

Insofar as the royalty interest of the State of Texas
in and under any tract committed to the unit is concerned, this
agreement is entered into, made and executed by the undersigned
Commissioner of the General Land Office by virtue of the authority
and pursuant to the provisions of Article 5382c, Vernon's
Annotated Civil Statutes of Texas, authorizing the same after
the prerequisites, findings and approval hereof, as provided in

said Statute, having been duly considered, made and obtained.

< IX.

The unitﬂcreated by this agreement may be dissolvéd by
the working interest owners in the unit by an instrument filed
for record in Loving, Ward and Reeves Counties, Texas, and a
certified copy thereof filed in the General Land Office, at any
time after the cessation of production or the cessafion of
operations on said unit, or in the event a well on said unit

is completed as a dry hole.



x.

All lessees of State lands within this unit shall file
monthly affidévits of production with the Unit Operator. Unit
Operator shall, in turn, file such affidavits along with monthly
consolidated affidavits of production covering separately all
oil production and gas production from the Unitized Formation,
each of which affidavit shall show on its face or by accompany-
ing schedule the portion of such Unitized Substances that is
allocated hereunder to each tract of State land, the disposi-
tion of production thereof and the royalty allocated thereto.
All such affidavits shall be filed in the General Land Office
in the manner provided in the State of Texas 0il and Gas Lease

Agreement and in the form prescribed by the General Land Office.

XT.
Upon full and complete execution of this instrument, the
"owners of all minerals and of all royalty interests in the Unit
Area, and all Lessors and Lessees of leases comprising the Unit
Area shall have authorized the creation of the pooled unit
herein described.

In consideration of the premises and the mutual benefits
to be derived herefrom, the undersigned parties, acting pursuant
to the terms and provisions of this Unitization Agreement and
Declaration of Pooled Unit, and the rules and regulations of the
Railroad Commission of the State of Texas in force at the time
of execution of ;his ins&rument, hereby POOL, COMBINE anthNITIZE
the leases and minerals described in Exhibit "A" as to gAS rights
only, (which term shall include condensate, distillate and other
liquid hydrocarbons provided iﬁ connection with gas) and as to
all depths below the surface to form a Unit comprising the land
set out in Exhibit "A" attached hereto, containing approximately

660.98 acres.



XiI.

Notwithstanding anything contained herein to the con-
trary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any
royalties accruing to the State under this pooling or unitiza-
tion agreement be made in kind, without deduction for the cost
of producing, gathering, storing, separating, treating, de-
hydrating, compressing, processing, transporting and otherwise
making the oil, gas and other products produced hereunder ready
for sale or use.

This instrument may be executed in any number of counter-
parts, no one of which needs to be executed by all parties, and
shall be binding upon all those parties who have executed such

a counterpart with the same force and effect as if all such

Auadit La

Legal

parties had signed the same instrument.

Date - 7-)8- 75 /{j324z C:Z:::vvazii;~1; ;

Bob Armstrong, Commissionef of
the General Land Office of the
State of Texas

BASS ENTERPRISES PRODUCTION CO.

—
] 62 2 ) /”/ , /, Vice President

<

ASsistant Secretary />

ATTEST:

Date July 11, 1975

ORPORATION

Z??zii- ({ Jzii: . o \lb&J_ \\ft\thuﬁb CXV\“<;B \

Vice Predident

Ass1stanﬁ Secretary

Date July//, 1975

WITNESS: ™) ”
— y AN :/ S o / p p —/ ”/
5 / 7&~fvycw_k,\ //52%'«J494%?‘:7’
/= N/ "/« M. - SLAGLE,/ﬁR},

Date July 11, 1975 4




CERTIFICATE

I,

——e et

, Secretary of the School

Land Board of the State of Texas, do hereby certify that at a

meeting of the School Land Board duly held

July , 1975, the foregoing

sented to and approved by said Board under
Article 5382c, V.C.S., all of which is set
of the Board of which I am custodian.

IN WITNESS WHEREOF, witnesé my hand

of July , 1975.

on the 1542 day of

instrument was pre-
the provisions of

forth in the minutes

this the 3945 day

.

Secretary of

the School Land Board

>



“THE STATE OF TEXAS [
X
COUNTY OF X

BEFORE ME, the undersigned authority, on this day
personally appeared BOB ARMSTRONG, Commissioner of the General
Land Office of the State of Texas, known to me to be the person
whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed and in the capacity therein
stated.

/;iéouﬂéﬁfJ ?377.<:§E24»4;$7
Notary Public in and for

(N 1a County, Texas

“n A'!unﬂ“

THE STATE OF TEXAS [

X
COUNTY OF TARRANT [

BEFORE ME, the undersigned authority, on this day
personally appeared Wm. Arthur Hamilton, Vice President of
BASS ENTERPRISES PRODUCTION CO., known to me to be the person
and officer whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, as the act and
deed of said corporation, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the ”é
day of July, 1975.

Vel Lo DN obhurd)
LINDA C DICKSON :
Notary Public in and for

Tarrant County, Texas

My Commission Expires June 1, 1973

THE STATE OF TEXAS )

. |
o)
COUNTY OF Luiké"

BEFORE ME, the undersigned authority, on this day
personally appeared BSals, Z Lprsv » Vice President of
FOREST OIL CORPORATION, known to me to be the person and officer
whose name is subscribed to the foregoing instrument, and acknow-
ledged to me that he executed the same for the purposes and
con51Qeratlon therein expressed, as the act and deed of said
copp§‘ t{ﬁﬁw and in the capacity therein stated.

/

5*‘ /AGIV'E,N @\IDER MY HAND AND SEAL OF OFFICE on this the // L
Saay f/’ uly} *1975.
2ot ) e
%2;% \\ _f\%g ¢ o
”r /\.. ®5e cot® .\ \: 4 i 4 ’
R 1S Tier b Acho )
QQdﬁ%%Su n Expires: Notary Public in and for
June 1, 1977 Bewar County, Texas
Aibrrvd WANDA HICKS - Notary Public

In and for Midland County, Texas

-10-



THE STATE OF TEXAS X

X
COUNTY OF TARRNAT [

BEFORE ME, the undersigned authority, on this day
personally appeared M. M. SLAGLE, JR., known to me to be the
person whose name is subscribed to the foregoing instrument
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, and in the capacity
therein stated. :

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the // 2
day of July, 1975.

/ / ", \

s ) Cyp. A bas v)
LINDA C. DICKSON
Notary Public in and for

Tarrant County, Texas
My Commission Expires June 1, 197Z

>



EXHIBIT "A"

Attached to and made a part of Unitization Agreement
and Declaration of Pooled Unit covering the W. L. R.
Unit, Ward, Loving and Reeves Counties, Texas, dated
the 11lth day of July, 1975

LAND DESCRIPTION OF UNIT AREA:

II.

11T,

Tract 1 - State of Texas Lease No. 64848 covering
all of the Northeast part of Section 76,
Block 33, H&TC Ry. Co. Survey, Loving
County, Texas, as shown on the official
map of Loving County on file in the General
Land Office of the State of Texas, less and
except the Northeast 175 acres of Section
76, Block 33, H&TC Ry. Co. Survey, Loving
County, Texas; and the Southwest part of
Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas also as shown on the
official map of Loving County on file in
the General Land Office of the State of
Texas, containing 331 acres, more or less,

Tract 4 - State of Texas Lease No. 71912 covering
the S. and N. Mid Part of E Part, NW Part
of E Part and NE Part of Section 2, Blk.
3, H&GN Ry. Co. Survey, Reeves County,
Texas, containing 279.98 acres,

containing an aggregate total unit acres of 660.98
acres, more Or less.

LEASE CONTRIBUTED BY FOREST OIL CORPORATION insofar as
same covers Tract 1 above:

0il and Gas Lease (64848) dated August 4, 1970,
between The State of Texas, Lessor, and Forest
0il Corporation, Lessee, recorded in Volume 32,
page 304, Deed Records, Loving County, Texas.

LEASE CONTRIBUTED BY FOREST OIL CORPORATION insofar as
same covers Tract 2 above:

0il and Gas Lease (65109) dated July 6, 1971,
between The ‘State of Texas, Lessor, and Forest
0il .Corporation, Lessee, recorded in Volume
page + Deed Records, Loving County, Texas.

LEASE CONTRIBUTED BY FOREST OIL CORPORATION insofar as
same covers Tract 3 above:

0il and Gas Lease (66110) dated July 6, 1971,
between The State of Texas, Lessor, and Forest
Oil Corporation, Lessee, recorded in Volume
page , Deed Records, Ward County, Texas.



IV. LEASE CONTRIBUTED BY M. M. SLAGLE, JR. insofar as same
covers Tract 4 above:

0il and Gas Lease (71912) dated June 3, 1975,
between The State of Texas, Lessor and M. M.
Slagle, Jr., Lessee, recorded in Volume

page , Deed Records, Reeves County, Texas.
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RECEIVED

BASS ENTERPRISES PRODUCTION CO.

FORT WORTH NATIONAL BANK BUILDING ) / J U L 3 1 1975

FORT WORTH, TEXAS 76102 ; {
/ ”

)
July 29, 1975 /“

Genera| Land Office

Hon. Bob Armstrong

Commissioner
General Land Office s v AT
Austin, Texas 78701 M - *94%“1ﬁ

RE: W. L. R. Unit
Ward, Loving and Reeves Counties,
Texas

Dear Mr. Armstrong:

Reference is made to that certain Unitization Agreement
and Declaration of Pooled Unit, dated July 11, 1975, forming the
W.L.R. Unit, consisting of 660.98 acres, constituting 331 acres
out of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas, 50 acres of the Pecos River in Ward, Loving and Reeves
Counties, Texas and 279.98 acres in Section 2, Block 3, H&GN Ry.
Co. Survey, Reeves County, Texas. This Unitization Agreement and
Declaration of Pooled Unit was approved by the School Land Board
on July 15, 1975, and was executed by you on July 18, 1975.

As you may recall we had originally planned to drill a
19,500"' Fusselman test at a location on State of Texas Lease No.
71912 in Section 2, Block 3 of the H&GN RR Co. Survey in Ward
County, Texas. We regret that we are unable to drill the well at
that location because of irresoluble survey problems. Without
changing the projected depth of the well, we have changed the loca-
tion to one on State of Texas Lease No. 64848 in Section 76, Block
33, H&TC Ry. Co. Survey, Loving County, Texas. This location is
shown on the attached plat which also shows the Unit Area.

Because of the necessity of makinag the above location
change as well as certain difficulties we have encountered in pre-
paring the current location for the drilling rig, we have decided
that following actions must be taken.

We already have staked the location for the unit well
and have completed preparation of the location. Within the next
forty-eight (48) hours, we shall move in a small rig to spud the
well and to set conductor pipe. The conductor pipe will be cemented
and the rig will then be moved off. Immediately thereafter we will
move in a big drilling rig capable of drilling to the projected
depth of the well. The operations which we already have commenced
will be continuous until such time as the well is completed or
plugged and abandoned.



Hon. Bob Armstrong RECEIVED

ly 29, 1975 :
o JUL 31 1975

General Land Office

Inasmuch as it was impossible to drill the unit well at
the original location, we trust that you will concur in our decision
to drill the well at the revised location. We also trust that you
will concur that our operations as described above will fulfill the
terms and conditions of the above-mentioned Unitization Agreement and
Declaration of Pooled Unit and that the leases in the unit will be
maintained in full force and effect by such operations.

If you concur in the above, please sign the duplicate
copy of this letter enclosed herewith and return same to this office
for our files.

Yours very truly,

BASS ENTERPRISES PRODUCTION CO.

By x ,—/’,/’“:fl l y .;;w-’x"wl
Viee President &

AEER

GENERAL LAND OFFICE
STATE OF TEXAS

By
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Tuly 31, 1975

Bass Eaterprises Production Co. M - (, 4—? 4—(\/
Fort Worth National Bank Building '
Fort Worth, Texas 76102

Attention Mr. Joe Stasney, Vice President
Gentlemen:

This is in reply to your letter of July 29, 1975, in which you point out
that you have built a pad and are presently in the process of setting con-

ductor pipe by use of a small drilling rig on a 331-acre tract out of
Section 76, Block 33, H&TC Ry. Co. Survey, Lovmg COunty, which is

. under lease from the State of Texas,

We consider this operation to be drilling operations under the terms of
our lease. Upon receipt of the $3, 000 extension payment, along with an
affidavit required by this office, your lease will be maintained in full
force and effect. :

Sincerely yours,
Bob Armstrong

’

By: Jack Giberson
Chief Clerk

JG:lr






BAass ENTERPRISES PRODUCTION CO.
FORT WORTH NATIONAL BANK BUILDING RECE'VED

FORT WORTH, TEXAS 76102 / AUG 5 1975

General Land Office

August 1, 1975 /

CERTIFIED - RETURN RECEIPT REQUESTED

General Land Office
State of Texas
Austin, Texas 78701
N -C 8 L8 )
RE: Bass—-Quasar WRL Unit
(State) No. 1 Well
Loving County, Texas

Gentlemen:

Pursuant to the terms of State of Texas 0il and Gas
Lease No. 64878, this is to notify you that the subject well
was spudded on said Lease at 12:37 p.m. on July 30, 1975.

The Lease covers the NE and SW parts of Section 76,
Block 33, H&TC Ry. Co. Survey, Loving County, containing 506
acres, as shown on the official map of Loving County now on
file in the General Land Office.

The well is located 1,000 feet from the northwest
line and 2,625 feet from the northeast line of the southwest
207 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving
County, Texas. A plat showing the location of the well is en-
closed.

Very truly vyours,

m%.Q‘*‘.‘-/ .

ames M. Deacon, Jr.

JMD:arm
Encl.

CC: Forest 0il Corporation
P. O. Box 1916
Midland, Texas 79701

American Quasar Petroleum Co.
606 Vaughn Building
Midland, Texas 79701



)
A - G848

Ltr & Bascs Ehfc.rfnr.:r.-.r Prd.Cae.
8-S-2L Mo



RECEIVED
JUL 28 1975

Genera| Land Otrice

APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 47q day of August ’
19 70 , and being Mineral File No. y_54848 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $3 000.00 , the consideration required
for this extension under the above Act.

TRACTNE 175 acres of the XXRBA NE/par ab ounty
(Bay, River, etc.)

SECTION 76 BLOCK 33 TSP, SURVEY gy, & T.C.RyCo.

ACRES 175 COUNTY1oving and Ward

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted. )

FOREST OIL COMPANY
Individual or Company

by Stubbeman, McRae, Sealy, Laughlin & Browder

By /7/ W@/ {), (/\/);(_4&»«
LG U

/

ATTORNEY FOR APPLICANT

975~ pPosT OFFICE [Ray 22635

/TJ\U‘&/{ 7\_1\ — / / 8§/ 6




Bob Armstrong, Commissioner

-



RECEIVED

JUL 28 1975
APPLICATION FOR EXTENSION OF OIL & GAS LEASd{.nera‘ R
ftice

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the ;4 day of O )
19 ;0 » and being Mineral File No. vM-64848 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $3,000.00 , the consideration required
for this extension under the above Act.
All of NE pt. except the NE 175 ac.

TRACT thereof and the SWpt AREA abs. no. 1268, Ward Co.
(Bay, River, etc.)

SECTION 76 BLOCK 33 TSP. SURVEY H.§T.C. Ry Co.

ACRES 331 more or less COUNTY 1oving and Ward

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted. )

FOREST OIL COMPANY
Individual or Company

by Stubbeman, McRae, Sealy, Laughlin & Browder
it .0
By Wbt N Chnen
: v

ATTORNEY FOR APPLICANT

DATE oy 29 1975 POST OFFIGE  (Bay >263
/A




et 9 28-75

Bob Armstrong, Commissioner




RECEIVED

INITIAL DRILLING AFFIDAVIT AUG 8\975

s\ Land office
THE STATE OF TEXAS )
: X
COUNTY OF M&BssD |

'éﬂu'/ ”’7
BEFORE ME, the undersigned, a Notary Public in and for
L;Ov'//Vé)
Méddand County, Texas, on this day personally appeared

Loyels 7 Cokzc , to me known to be a credible person, who

after being by me duly sworn, upon his oath does depose and
state as follows:

That he is employed by Loffland Brothers Company in the
capacity of Rig Superintendent and that at this time he is the
Rig Superintendent and is in charge of Loffland Brothers Company
Rig No. 206 contracted by the operator to drill to 22,000 feet.
Further, that he knows of his own personal knowledge that actual

@ /0:32 P.27.
drilling operations were commenced onz4LéaS/-é>l975, on the Bass-

Quasar WLR Unit (State No. 1) located ,rocn’ Fau/c r—/ZJC}Qn/£3KZé,

ECTr64 K, Bk 43‘5’ I+ T C SOL VE / ’

Loving County, Texas. Drillin operatlons have continued to this

Z'C
date. On 4 /975 ¢e , the well was drilling at a depth of

G - .
75 { % ana ds presently drilling at a depth of //©77 L,

with future drilling operations expected to continue to the

-

objective depth of 22,000°'.

Rig Superintendent

SUBSCRIBED AND SWORN TO BEFORE ME, this 4 day of

Aol T + 1975. /

3 g
A ///é/ / ///[
Notary Puéalc in and for M&Qﬁ%ﬁg

County, Texas ‘Zaduj7




RECEIVED
AUG 81975

ﬁenem_}.and Qftice

THE STATE OF TEXAS [
X

COUNTY OF MESERND [

Law'/t/7

BEFORE ME, the undersigned authority, on this day
personally appeared /.. /) 7 JI/A , known to

me to be the person whose name is subscribed to the fcregoing

instrument and acknowledged to me that he executed the same for
the purposes and consideration therein expressed, and that all
the facts stated in the foregoing Initial Drilling Affidavit were

true and correct.
o

—

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the

day of 4: y¢s/ 0 1975, /

/

) 5
// C/)!(é(/ép/ (./@1«41

Notary Public in and for
County, Texas /5;%//(

i

/




@ w L Y598 |
«WAO@MA?%[/M

File Dated Z - X-’]i

Bob Arustrong, Commissioner




EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE

AUSTIN, TEXAS

WHEREAS, State Lease No, M~64848 covering the hereinafter described
tract of land was issued to Forest Oil Corporation on the 4th day of
August, 1970, and known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry.

Co, Survey, loving County, Texas; and
WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953

provides for extensions of valid and subsisting leases issued pursuant to
Chapter 271, Acts of the 42nd Legislature, 1931, as amended by House Bill
No., 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th
Legislature, 1947, and other applicable laws; and

WHEREAS, Drilling Operations are being conducted thereon in good
faith and workmanlike manner; and |

WHEREAS, the owner of said lease has made written application for
the extension thereof in accordance with said Act, and paid the sum of
3,000,00, as consideration thevefor:

NOW, THEREFORE, I, Bob Armstrong, Commissioner of the General Land
Office of the State of Texas, by virtue of the authority vested in me, and
in accordance with the provisions of said Act, do by these presents hereby
extend said lease insofar as it covers all of the Northeast part of Section
76, Block 33, H&TC Ry. Co, Survey, Loving County, Texas, as shown on the
official map of Loving County on file in the General Land Office of the State;
of Texas, less and except the Northeast 175 acres of Section 76, Block 33,
H&TC Ry. Co. Survey, Loving County, Texas; and the Southwest part of Section
76, Block 33, H&TC Ry. Co. Survey, Loving County, Texas, also as shown on
the official map of Loving County on file in the Ceneral Land Office of the
State of Texas, containing 331 acres; more or less, for a period of thirty
(30) days from and after the 4th day of August, 1975, and so long thereafter
as oil or gas is being produced in paying quantities. ;

IN TESTIMONY WHEREOF, witness the signature of the Commissioner nl’. the
Ceneral land Office, .52 the geal thereof, this the 2lst day of August, 1973.

Commissioner of the General Lanll Office




.@ X
Q:W N
File Dated g 2/ - 7J

Bob Armstrong, Comnissioner

RECEIVED AS STATED

#3 500.00

DATE 7 28-75
Reg. No. /O 5'/!/5

GENERAL LAND OFFICE

OA
F’ g
P

it



EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described tract of
land was issued to _ Forest 0il Corporation on the 4th day of August , 19 70, and

known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey, Lovina County,

Texas; and

WHEREAS, Chapter 255, Acts of 53rd Leg1s]ature,‘Regular Session 1953 provides
for extensions of valid and subsisting leases issued pursuant to Chapter 271, Acts
of the 42nd Legislature, 1931, as amended by House Bi11 No. 9, Acts of the 46th
Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and other applica-
ble laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and
workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the extension
thereof in accordance with said Act, and paid the sum of $3,000.00, as consideration
therefor:

NOW, THEREFORE, I, Bob Armstrong , Coomissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in accordance
with the provisions of said Act, do by these presents hereby extend said lease insofar
as it covers the Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas or the East 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas, assuming the common boundary 1ine between Sections 76 and 77 of
said Block is the North line of Section 76, for a period of thirty (30) days from and
after the__4th day of _August , 19_75, and so long thereafter as oil or gas is being

produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General
Land 0ffice, under the seal thereof, this the - 21st day of Auqust s 1975 ,

Commissioner of the General L(hd Office




(2

L 24548
Ceraitr)
pile Dated $-2/)-75

e ——

I

tro 70 ar
Bob Arzstrong, -

RECEIVED AS STATED

pave  Pr28-72
Reg. No./ 0SS /¢4 &

GENERAL LAND OFFICE



BAss ENTERPRISES PRODUCTION CO. /ai
FORT WORTH NATIONAL BANK BUILDING / G )

FORT WORTH, TEXAS 76102 %
RECEIVED
CERTIFIED MAIL - RETURN RECEIPT REQUESTED AUG 8 1975

August 6, 1975

Re: Bass—Quasar WLR Unit (State) #1 Well

Loving County, Texas -
General Land Office
Austin, Texas 78701 M - G445
Attention: Mr. Jack Giberson W . 6G1og
Chief Clerk X :
{v 2o 1O
Gentlemen: m-Ttq1

We wish to thank you for your letter of July 31, 1975 pertaining to our
drilling of the subject well in Section 76, Block 33, H&TC Ry. Co. Sur-
vey, Loving County, Texas.

The $3,000.00 extension payment has been forwarded to you on behalf of
Forest 0il Company, the record owner of State of Texas Lease No. 64848.
The required affidavit, executed by Lowell T. Welch, Superintendent of
the Loffland Brothers Company Rig No. 206 is enclosed. You will note
that it mentions that drilling operations were commenced on August 2,
1975 at 10:32 p.m. This was the date the Loffland rig commenced actual
drilling operations. You will recall that my earlier letter of August
1, 1975 advised you that the well had been spudded at 12:37 p.m. on July
30, 1975. That was the date the small rig which we initially used
actually spudded the well.

Yours very truly,

W%Q«M//Q«.

James M. Deacon, Jr.
JMD: 1d
Enclosure

cc: Forest 0il Company
P. 0. Box 1916
Midland, Texas 79701

American Quasar Petroleum Co.
606 Vaughn Building
Midland, Texas 79701



u. p. e 548

COPRESPONDENCE FILE

From

Dated. . X"é ’7;—




APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 4th day of August -
19 70 , and being Mineral File No. M-64848 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $ 3,000.00 , the consideration required
for this extension under the above Act.

TRACTNE 175 acres of the XAREMX NE part, Abst. 1268, Ward County
(Bay, River, etc.)

SECTION 76 BLOCK 33 TSP. __SURVEY H&TC Ry.Co.

ACRES 175 COUNTY Loving and Ward =

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL COMPANY

Individual or Company
BY STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

sy Y Vbl § Caran

Mi\chael J ‘éanon

DATE Aug. 25, 1975 POST OFFICEBox 2263

Austin, Texas 78767

* or the East 175 acres of Section 76, Block 33, H & TC Ry.Co.
Survey, Loving County, Texas, assuming the common boundary line
between Sections 76 and 77 of said block is the North line of
Section 76.



File Dated g/ 26— =

Bob Armstrong, Commissioner



APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 4th day of August s
19 70, and being Mineral File No. M-64848 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $ 3,000.00 , the consideration required
for this extension under the above Act,
All of NE part except the NE 175 acres thereof
TRACT and the SW part XXREXX Abst. No. 1268, Ward County

(Bay, River, etc.)

SECTION 76 BLOCK 33 TSP, SURVEY H&TC Ry. Co.

ACRES 331, more or less CQOUNTY Loving and Ward

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL COMPANY
Individual or Company

BY STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

Byw ’ QC—&A-‘D%——

e P
Michael J. ‘Egﬁon

DATE hug. 25, 1978 POST OFFICE Box 2263

Austin, Texas 78767
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Bob Ar'-.v:-strong, Commissioner




RECEIVED

SUPPLEMENTAL DRILLING AFFIDAVIT :
: SEP 8 1975

General Land Office

THE STATE OF TEXAS:
CCONTY OF LCVING:
BEFORE ME, the undersigned, a Notary Public in and for Lowving County,

Texas, on this day personally appeared g272;;A~ch//Q/' ZZ%?;}%i,, known

to me to be a credible person, who after being by me duly sworn, upon
his oath does depose and state as follows:

That he is employed by Lcffland Brothers Company in the capacity of
Rig Superintendent and that at this time he is the Rig Superintendent
and is in charge of Loffland Brothers Company Rig No. 206. Further, that
he knows of his own personal knéwledge that actual drilling operations
were commenced on August 2, 1975, at 10:32 p.m., on the Bass-Quasar WLR
Unit (State No. 1), located 1000' FNWL and 10,080' ENEL, Section 76,
Block 33, H&TC Ry. Co. Survey, Loving County, Texas. Drilling operations

/

have continued to this date. On September 3 at & . ©& a.m., the well

was drilling at a depth of X & 55 v and is presently drilling at

L7 —
a depth of Y (% ', with future drilling operations expected to

continue to the objective depth of 19,500'.

Rig Superintendent

]
—
SUBSCRIBED AND SWORN TO BEFORE ME, this the __.J —day of

e e )
’ VWY,
Jggfary Pu€?{z4?§’an§'for I4L&7;”__’/

ving County, Texas




RECEIVED
SEP 8 1375
General Land Office
THE STATE OF TEXAS:
COUNTY OF LOVING ;

BEFORE ME, the undersigned authority, on this day personally appeared

3 /a7
i 7/‘_—‘ 7 /7 74 f / /4
.TJ/CfbbFC){/g// [/fL;éiJéi , known to me to be the person whose name

is subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed,
and that all the facts stated in the foregoing Supplemental Drilling
Affidavit were true and correct.

~

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the :f' =

day of s 1975,

)

/ -
WAL

iﬁtary Public in and for dJd
ving County, Texas




ﬂo% SIS |
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File Dated Q'- g-75 7

Bob Armstrong, Commi gsioner




EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described tract of
land was issued to Forest 0il Corporation on the 4th day of August, 19 70 , and

known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County ,

Texas; and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953 provides
for extensions of valid and subsisting leases issued pursuant to Chapter 271, Acts
of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of the 46th
Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and other applica-
ble laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and
workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the extension
thereof in accordance with said Act, and paid the sum of $3,000.00, as consideration
therefor:

NOW, THEREFORE, I, Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in accordance
with the provisions of said Act, do by these presents hereby extend said lease insofar
as it covers the Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas or the East 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas, assuming the common boundary line between Sections 76 and 77 of
said Block is the North line of Section 76, for a period of thirty (30) days from and
after the 3rd day of  September ,» 19 75 , and so long thereafter as oil or gas

is being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General
Land Office, under the seal thereof, this the 11th day of September s, 19 75 .
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/
Commissioner of the General Lahd Office

Rental

Min. Ajc

Min. Map™™)




0 sy 845
(Drsaris

Fitz Daved é’ // 75

Bob Avost -rong, Commissioner

RECEIVED AS STATED
% 3, 000. 00

bATE R-36 75
Reg. No. /12047

GENERAL LAND OFFICE
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EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described

tract of land was issued to __ Forest 0il Corporation on the _4th day of August,
19 70 , and Known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey ,

Loving County, Texas: and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953 provides
for extensions of valid and subsisting leases issued pursuant to Chapter 271, Acts
of the 42nd Legislature, 1931, as amended by House Bi11 No. 9, Acts of the 46th
Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and other
applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and
workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the extension
thereof in accordance with said Act, and paid the sum of $3,000.00, as consideration
therefor: '

NOW, THEREFORE, I, Bob Arms trong » Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers all of the Northeast part of Section 76, Block 33, H&TC Ry.
Co. Survey, Loving County, Texas, as shown on the official map of Loving County on

file in the General Land Office of the State of Texas, less and except the Northeast
175 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County, Texas; and the
Southwest part of Section 76, Blk. 33, H&TC Ry. Co. Survey, Loving County, Texas, also
as shown on the official map of Loving County on file in the General Land Office of the
State of Texas, containing 331 acres, more or less, for a period of thirty days from
and after the _ 3rd day of __September , 19 75 , and so long thereafter as oil or

gas is being produced in paying quantities.
IN TESTEMONY WHEREOF, witness the signature of the Commissioner of the General

Land Office, under the seal thereof, this the 1ith day of September , 19 35 .

r”/m (F it e By

IMin.Ale Commissioner of the General Land Office
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FROM. ..
STUBBEMAN, MCRAE, SEALY,
LAUGHLIN & BROWDER

ATTORNEYS AT LAW
VAUGHN BUILDING P. O. BOX 2263 AUSTIN, TEXAS 78767

TO: . .

Commissioner of the General Land
Office RECEIVED

Austin, Texas AUG2 g 1975

General Land o ffice




FRANK STUBBEMAN

e e e STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY -

Eggg hAgfgélgy ATTORNEYS AT LAW

WALTER C. BEARBSLEY MIDLAND, TEXAS 7970 AUSTIN, TEXAS

W. F. PENNEBAKER

DURWARD M. GOOLSBY MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870!

3ESE%RLF;\:4RN[§)UNE P. O. BOX 1540 P. O.BOX 2263-ZIP CODE 78767
A S

;OgEgTGJ‘NgOL@:S A.C.915 682-1616 A.C.512 476-3502

ROBERT K. HUDSON
MILTON L. BANKSTON
HARRELL FELDT
SMITH RAY

J.P. WORD

J.J. BOWDEN
NICHOLAS C.TAYLOR
T. B.WRIGHT

JOE D. MERONEY
ALVIN WALVOORD, JR.
RODNEY W. SATTERWHITE
HAL L.KEMPF

DgMo'\:ﬂRCAPPS ADDRESS REPLY TO: A i T

JO ANNE CHRISTIAN :

e e g
2 E

DANIEL W. HERD August 25 I 1975

DAVID K. BROOKS
JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner of the General Land Office
Austin, Texas

FOR HAND DELIVERY

Re: Application for Extension of 0il and Gas Leases
M-64847 and M-64848

Dear Sir:

Enclosed herewith are applications for engpsion of oil and
gas leases along with Forest 0Oil Corporap@onﬁchecks in the amount
of $3,000.00 each, to extend the following oil and gas leases:

1. M-64847 covering NE/2 of NE/2 Section 74, Block 33, H&TC
Ry.Co. Survey, Loving and Ward Counties, Texas, or the East
160 acres of Section 74, Block 33, H&TC Ry.Co. Survey,
Loving County, Texas assuming the common boundary line be-
tween Sections 74 and 75 of said block is the North line of
Section 74.

2. M-64848 in so far as it covers NE 175 acres of the NE part
Abstract 1268, Ward County, Section 76, Block 33, H&TC
Ry.Co. Survey, Loving and Ward Counties, Texas, or the
East 175 acres of Section 76, Block 33, H&TC Ry.Co. Survey,
Loving County, Texas assuming the common boundary line be-
tween Sections 76 and 77 of said block is the North line of
Section 76.

[w'/a - — /&/ A )~ i t:
—T\ ) .»Cvé' &Ll 7 ibs {)
CR - 5 LAN On 11784

CR - 3, &LO Lo 117048

[



RECEIVED
Commissioner of the GLO AUG 2 @ 1975
August 25, 1975 ‘
Page 2

General Land o

~alnd Office

3. M-64848 is so far as it covers the NE part except the NE
175 acres and the SW part, Abstract 1268, Ward County, of

Section 76, Block 33, H&TC Ry.Co. Survey, Loving and Ward
Counties.

Please let us know if you have any questions or have any
difficulties in this matter.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

N WQMW,
Michael J. Ca

MJC:jh
Encls.
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HECEIVED

SEp 8 1975

3 ~d Office
IMSSUEAY  STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER . General Land Off
Sl ATTORNEYS AT LAW :

. B.BR X *
AR A F MIDLAND, TEXAS 7970l AUSTIN, TEXAS

W. F. PENNEBAKER
DURWARD M. GOOLSBY MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870I

RECTOR CANNON
JAMES L. PARDUE P. O. BOX 1540 P. 0. BOX 2263-ZIP CODE 78767

JAMES G. NOLAND ¢
ROBERT ). COWAN A.C.915 682-1616 A.C.512 476-3502 v
ROBERT K. HUDSON { /
MILTON L. BANKSTON ! '
HARRELL FELDT |

SMITH RAY /

J.P. WORD

J.J. BOWDEN

NICHOLAS C.TAYLOR

T. B. WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR,

RODNEY W. SATTERWHITE

HAL L.KEMPF

0 ANNE CHRISTIAN ADDRESS REPLY TO: Austin, Texas

KENNETH £ JONES Sept. 8, 1975
DANIEL W. HERD
DAVID K. BROOKS

JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

Re: M-64848, American Quasar- Bass Enterprises,
WLR Unit, Loving County, Texas

Dear Sir:

Reference is made to our August 25th letter transmitting
Forest 0il Corporation checks in the amount of $3,000.00
each, together with Application for Extension of captioned
state lease.

Enclosed herewith is drilling affidavit for September
3y 1975,

Please direct the Commissioner's Extension Order. to
the undersigned at Box 2263, Austin 78767.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By Y 3
Walter C. Beardslse
WCB:Vv]

Encl.
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YECEIVED

SEP 2 61975

~eral Lang Office

APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the A+h day of Auguits >
19 70, and being Mineral File No. M=5648483 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $ 3,000.00 , the consideration required
for this extension under the above Act,
All of NE pvart except the NE 175 acres thereof

TRACT and the SW part WEREXN Abst. No. 1268, Ward Countv
- (Bay, River, etc.)

SECTION =4 BLOCK _ 33 TSP. ____SURVEY pgoc my. Co.

ACRES 331, more or less COUNTY Loving and Ward

~ (Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FPOREST OIT, COMDPANV
Individual or Company

BY STUEBEMAN, McRAE, SCALY, LAUGHLIN & BROWDER

AA A~ )
BY )/ \+ . ,»‘f\, . k (\/ (‘u\,\,b_/

Michael J. Carnon

DATE Sapk,

S ]
(631
s

1575  POST OFFICE Box 2263

Aus+in, Taxag 78757
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Bob Armstrong, Cownissionep



SUPPLEMENTAL DRILLING AFFIDAVIT

- THE STATE OF TEXAS: .
' OCT g
COUNTY OF LOVING:

BETORE ME, the undersigned, a Notary Public in and for Loving County,

Texas, on this day personally appeared ' ., /. 4/ /. ,47;,/4/ s known

to me to be a credible person, who after being by me duly sworn, upon
his oath does depose and state as follows:

That he is employed by Loffland Brothers Company in the capacity of
Rig Superintendent and that at this time he is the Rig Superintendent
and is in charge of Loffland Brothers Company Rig No. 206. Further, that
he knows of his own personal knéwledge that actual drilling operations
were commenced on August 2, 1975, at 10:32 p.m., on the Bass-Quasar WLR
Onit (State No. 1), located 1000' FNWL and 10,080' ENEL, Section 76,
Block 33, H&TC Ry. Co. Survey, Loving County, Texas. Drilling operations
g0

/) 72 (2 -
was drilling at a depth of [;Z /2;¥CJ ' and is presently drilling at

C

have continued to this date. On Qctober 3 at a.m., the well

a depth of//yz, )<;/J/ ', with future drilling operations expected to

cohtinue to the objective depth of 19,500'.

J¢:;4M¢A¢%é¥£e ;gy4372/

Rig Superintendent

Tzl day of

SUBSCRIBED AND SWORN TO BEFORE ME, this the

é//{/@/% 7 ,.1975.

/’:,/7 7 y,
7, 7 / 7 o 7
Notary/Public in and“%for
Loving County, Texas




THE STATE OF TEXAS:

COUNTY OF LOVING : _ e

BEFORE'ME, the undersigned authority, on this day personally appezééé#nﬁ ~huics

iﬁ%gh¢47ééZ;/AZwa/¢7/ » known to me to be the person whose name

'bis subscribed to the foregoing instrument and acknowledged to me that he

executed the sSame for the purposes and consideration therein expressed,
and that all the facts stated in the foregoing Supplemental Drilling

Affidavit were true and correct.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 'éfiZQf{

day of ((Z?ZZ/’Q 2 , 1975.

HNaey 406 Laris

Notary /Public in épd for
Loving County, Texas
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Bob Armstrong, Cownissionesw,



EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described
tract of land was issued to _Forest 0il Corporation on the 4th day of August,
19 70 , and Known as: __NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey,

Loving County, Texas: and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by Housé Bill No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and
workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00 ., as

consideration therefor:

NOW, THEREFORE, I, Bob Armstrong » Commissioner of the General

Land Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers all of the Northeast part of Section 76, Block 33, H&TC

Ry. Co. Survey, Loving County, Texas, as shown on the official map of Loving County

on file in the General Land Office of the State of Texas, less and except the
Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County, Texass
and the Southwest part of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas, also as shown on the official map of Loving County on file in the General Land
Office of the State of Texas, containing 331 acres, more or less, for a period of

Thirty (30) days from and after the 3rd day of October , 19 75, and so long

thereafter as oil or gas is being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the
General Land Office, under the seal thereof, this the 10th day of October , 1975 .

-

s %M r

et Commissioner of the General Lafd 0ffice

Min. Ajc

Mir

¥
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GENERAL LAND OFFICE



RECEWELD

SEP 2 619715

PAMILTON E. MeRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER Sl Kook Mo
TOM SEALY sl : ‘
?ggg hAgfgé:gv ATTORNEYS AT LAW

WM. B. BROWDER, JR, MIDLAND, TEXAS 79701 AUSTIN, TEXAS

WALTER C. BEARDSLEY
W. F. PENNEBAKER

e NEOARER, oy MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870
R ba CONdON. P. 0. BOX 1540 P. 0.BOX 2263-ZIP CODE 78767
JAMES G. NOLAND

A N oL A.C.915 682 1616 A.C.512 476-3502

ROBERT K. HUDSON
MILTON L. BANKSTON
HARRELL FELDT
SMITH RAY

J.P. WORD

J.J. BOWDEN
NICHOLAS C.TAYLOR
T. B.WRIGHT

JOE D. MERONEY
ALVIN WALVOORD, JR.
RODNEY W. SATTERWHITE
HAL L.KEMPF

DAMON R. CAPPS
JO ANNE CHRISTIAN ADDRESS REPLY TO: A » T

JOE R.GREENHILL,JR.

RERNETL: £ JoNES ustin, Texas
DAVID k. BROOKS Sept. 25, 1975

JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

Re: M-64848, NE Part except the NE 175 acres of the NE Part,
And SW Part, Abstract 1268, Ward County, Section 76,
Block 33, H&TC Ry. Co. Survey, Loving and Ward Counties
The WLR Unit

A7/
Dear Sir: / /
Enclosed herewith is Application for Extension of Q\_,~/f

captioned oil and gas lease together with Forest 0il
ngggfigiggféﬁeck in the amount of $3,000.00.

A drilling affidavit to be dated October 3, 1975
will reach you in normal course.

Very truly yours,
STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

B (el - 7

Walter C. Beardsley

: / oy S
WCB:vJ ~ 5 ) 2 0 ‘gtu-' b
Encl. Llégj > xl pwf%f,giff

0 Vi 4 ) 4
cc: Forest 0il Corporation el - 2, 6 é &{i 43*}{;

Attn: Robert J. Castor /,/ﬁ - P B

Box 1916 A -3 dLO. LD a5

idlan g

cc: Bass Enterprises Production Company
Attn: Robert B. Coleman
Ft. Worth National Bank Bldg.
Ft. Worth 76102
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Jb!

P L TON £ MRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUGHLIN ATTORNEYS AT LAW
FRED M.CASSIDY
WM. B. BROWDER, JR. MIDLAND, TEXAS 7970l AUSTIN, TEXAS

WALTER C. BEARDSLEY
I\Z,)‘/U;WPAERNDNSBQSSIESBY MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870!

RECTOR CANNON .
JAMES L. PARDUE P. 0. BOX 1540 REOTN 7 P. 0. BOX 2263-ZIP CODE 78767

JAMES G. NOLAND —weiVE
HOBERT J.COWAN A.C.915 682-1616 A.C.512 476-3502

ROBERT K. HUDSON ~

MILTON L. BANKSTON r] N T c .
HARRELL FELDT JUI 8 4
SMITH RAY -

J.P. WORD

J.J. BOWDEN )

NICHOLAS C.TAYLOR Genet °nd ¢
T. B.WRIGHT e
JOE D. MERONEY

ALVIN WALVOORD, JR.

RODNEY W. SATTERWHITE

HAL L.KEMPF

DAMON R. CAPP! 1

JO ANNE c»:msSTmN ADDRESS REPLY TO: AuStlnl Texas
JOE R.GREENHILL, JR.

KENNETH F. JONES Oct. 7 ’ 1975
DANIEL W. HERD

DAVID K.BROOKS

JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

Re: M-64848, American Quasar-Bass Enterprises,
WLR Unit, Loving County, Texas

Dear Sir:

Reference is made to our September 25th letter trans-
mitting Forest 0Oil Corporation check in the amount of
$3,000.00, together with Application for Extension of
captioned state lease.

Enclosed herewith is drilling affidavit for October 3,
1975.

Please direct the Commissioner's Extension Order to
the undersigned at Box 2263, Austin 78767.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

2

By —~e
Walter C. Beardsle

WCB:V]
Encl.
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October 10, 1975

Stubbeman, McRae, Sealy, Laughlin
& Browder, Attorneys at Law

P. 0. Box 2263

Austin, Texas 78767

Attention: Mr. Walter C. Beardsley

Re: State Lease No. M-64848
Sec. 76, Blk. 33, H&TC Ry. Co. Survey
Loving County, Texas

- Dear Mr. Beardsley:

Please find enclosed herewith Extension of 0i1 and Gas Lease covering the
above captioned Lease.

Your remittance in the amount of $3,000.00 tendered to this office in order to
extend this Lease for a thirty day period, from October 3, 1975, has been applied
and a receipt for this amount is enclosed.

Sincerely yours,

Bob Armstrong

By:

V. C. Morelle, Attorney

VCM/alm
Enc.
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SEP 2 61975

W L anag ¢

APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A, C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the th day of August >
19 70, and being Mineral File No. H-0454% in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $§ 3,000.00 , the consideration required
for this extension under the above Act.

TRACT NE 175 acres of the RIEAX NE part, Abst. 1368, Ward County
(Bay, River, etc.)

SECTION 76 BLOCK 33 TSP. SURVEY HS&TC Ry.Co.
175

Loving and Ward

ACRES COUNTY

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL COMPANY

Individual or Compan
BY STUBBEMAN, McRAE, SEALY, LAUGH%I} & BROWDER

~ A=, pn O
By /_/,;(J/jj—// \\J, N A A
Michael J{ /Canon

DATE Sept.. 25, 1975 POST OFFICE Box 2263

Austin, Texas 78767

* or the East 175 acres of Section 76, Block 33, H & TC Ry.Co..
Survey, Loving County, Texas, assuming the common boundary line
between Sections 76 and 77 of said block is the North line of
Section 76.
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EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described tract

of land was issued to Forest 0il Corporation on the 4th day of August, 1970, and

known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,

Texas; and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953 provides
for extensions of valid and subsisting leases issued pursuant to Chapter 271, Acts
of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of the 46th
Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and other applica-
ble laws; and

WHEREAS, drilling operations are being conducted thereon in good faith and
workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in accordance
with the provisions of said Act, do by these presents hereby extend said lease insofar
as it covers the Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey,
Loving County, Texas or the East 175 acres of Section 76, Block 33, H&TC Ry. Co.

Survey, Loving County, Texas, assuming the common boundary l1ine between Sections 76

and 77 of said Block is the North line of Section 76, for a period of thirty (30) days
from and after the 3rd day of October, 1975, and so long thereafter as oil or gas is

being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General

Land Office, under the seal thereof, this the 17th day of October, 1975.

-7 fas (2 Ay

Rental Commissioner of the General Land 0

|Min. Aje
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Bob . ol

T —————1

RECEIVLD AS STATED
3,000, 00

S 7678
Reg. o, Q)LS/? (o

GENERAL LAND OFFICE



APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Office
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th, Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for 2 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 4th day of August o
19 70, and being Mineral File No. M-64848 in the General Land
Office, so as to include the provisions of said statute.

Enclosed herewith is $3,000.00 -, the consideration required
for this extension under the above Act. :

TRACT NE 175 acres of the -XXREXX NE Part, Abst. 1268 Ward County
(Bay, River, etc.)

SECTION 76 BLOCK . .33 'TSP. SURVEYH&TC Ry- Ca.

ACRES 175 | COUNTY Loving and Ward*

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL COMPANY

Indwxdual or Compan
BY STUBBEMAN McRAE, SEALY, LAUGHLIN & BROWDER

By Welt, Qt,%u&&b;

DATE Oct. 27, 1975 POST OFFICE Box 2263 :
: Austin, Texas 187067

* or the East 175 acres of Section 76, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas, assuming the common boundary
line between Sections 76 and 77 of said block is the North
line of Section 76.

RECEIVED
0CT 271975

General Land Onice






APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Oiffice
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter’
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th, Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for 2 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 4th day of August _
19 70, and being Mineral File No. M-64848 in the General Land
Office, so as to include the provisions of said stzatute. ‘

Enclosed herewith is $ 3,000.00 . , the consideration required
for this extension under the above Act.

All of the NE Part except the NE 175 acres thereof
TRAGT_and the SW Part _X¥REBIK Abst. No. 1268, Ward County -

(Bay, River, etc.)

SECTION 76 BLOCK . 33 TSP, SURVEY H&IC Ry. Co.

ACRES_ 331 acres more or lessCOUNTY Loving and Ward _

- (Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL. COMPANY :
Individual or Company

BY 'STUBBEMAN,McRAE, SEALY," LAUGHLIN & BROWDER,

By walliLeayo Doy .

DATE Oct. 27, 1975 POST OFFICE Box 2263 -
v Austin, Texas 78767

RECEIVED

0CT 2 71975

General Land Office






SUPPLEMENTAL DRILLING AFFIDAVIT

THE STATE OF TEXAS:
COUNTY OF LOVING:
BEFORE ME, the undersigned, a Notary Public in and for Loving County,

Texas, on this day personally appeared DONAD GENE S MITH , known

to me to be a credible person, who after being by me duly sworn, upon
his oath does depose and state as follows:

That he is employed by Lo{fland Brothers Company in the capacity of P
SECLIVED

Rig Superintendent and that at this time he is the Rig Superintendent NO"‘/ 6 1975
1975

and is in charge of Loffland Brothers Company Rig No. 206. Further, that

i N
OFi~

he knows of his own personal knowlédge that actual drilling operatiomns
were commenced on August 2, 1975, at 10:32 p.m., on the Bass-Quasar WLR
Unit (State No. 1), located 1000' FNWL and 10,080' FNEL, Sectiomn 76,
Block 33, H&TC Ry. Co. Survey, Loving County, Texas. Drilling operations
have continued to this date. On November 2 at e'.vo a.m., the well

was drilling at a depth of \S,’IQ'-‘- ' and is presently drilling at

_a depth of \5'.'1‘\“’ ', with future drilling operations expected to

continue to the objective depth of 19,500°.

/ \)A'%%/«Zu ,Zkbﬂ

Rig Superintendent

SUBSCRIBED AND SWORN TO BEFORE ME, this the < day cf

November , 1975.

WH 1t
4/.77[\ Rl A AL .
Notary Public in and for
Loving County, Texas




THE STATE OF TEXAS:

COUNTY OF LOVING:

BEFORE ME, the undersigned authority, on this day personally appeared

DONALD GENE SmiTH , known to me to be the person whose name

is subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed,
and that all the facts stated in the foregoing Supplemental Drilling

Affidavit were true and correct.

——\/L-IV:D
GIVEN UNDER MY BAND AND SEAL OF OFFICE this the o .
- WUV 6 1975
day of NoveEm BRER , 1975.

C/' b/ a b A LA
Notary Public in and for
Loving County, Texas







EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described tract
of land was issued to Forest 0il Corporation on the 4th day of August, 1970, and

known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,

Texas; and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith
and workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers the Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas or the East 175 acres of Section 76, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas, assuming the common boundary line between Sections 76 and
77 of said Block is the North line of Section 76, for a period of thirty (30) days

from and after the 2nd day of November, 1975, and so long thereafter as oil or gas is

being produced in paying quantities.
IN TESTIMONY WHEREQOF, witness the signature of the Commissioner of the
General Land Office, under the seal thereof, this the 17th day of November, 1975.

Commissioner of the General Land Of#ice
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GENZRAL LAND OFFICE



EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Laase No. M-64848 covering the hereinafter described

tract of land was issued to Forest 0il Corporation on the 4th day of August, 1970,

and known as: NE & SW Pts., of Section 76, Block 33, H&TC Ry. Co. Survey, Loving,

County, Texas: and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws: and

WHEREAS, drilling operations are being conducted thereon in good faith
and workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, Bob Armstrong » Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers all of the Northeast part of Section 76, Block 33, H&TC

Ry. Co. Survey, Loving County, Texas, as shown an the official map of Loving County

on file in the General Land Office of the State of Texas, less and except the
Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County, Texas,
and the Southwest part of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas, also as shown on the official map of Loving County on file in the General Land
Office of the State of Texas, containing 331 acres, more or less, for a period of

thirty (30) days from and after the 2nd day of November, 1975, and so long thereafter

as oil or gas is being produced in paying quantities.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the

General_;?nd 0ffice, under the seal thereof, this the 17th day of November, 1975.

::l“@w /ZL‘ th—ur

Min. A Commissioner of the General Land’Office

|

¥
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RALrON £ MCRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUGHLIN ATTORNEYS AT LAW

FRED M.CASSIDY

WM. B. BROWDER, JR.

WALTER C. BEARDSLEY MIDLAND, TEXAS 79701 AUSTIN, TEXAS

W. F. PENNEBAKER .

DURWARD M. GOOLSBY MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870l
RECTOR CANNON 2

JAMES L. PARDUE P. O. BOX 1540 P. 0. BOX 2263-ZIP CODE 78767
JAMES G. NOLAND . =

ROBERT J. COWAN A.C.215 &682-1616 A.C.512 476-3502
ROBERT K. HUDSON

MILTON L. BANKSTON

HARRELL FELDT

SMITH RAY

J.P. WORD

J.J. BOWDEN

NICHOLAS C.TAYLOR

T. B.WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR.
RODNEY W. SATTERWHITE
HAL L.KEMPF

MON R. :

33 ANNE CHRISTIAN ADDRESS REPLY TO: Austln, Texas
OE R.GREENHILL, JR.

KENNETH T JONES Oct. 27, 1975
DANIEL W. HERD

DAVID K. BROOKS

JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

Re: M-64848, NE Part except the NE 175 acres of the NE Part,
and SW Part, Abstract 1268, Ward County, Section 76,
Block 33, H&TC Ry. Co. Survey, Loving and Ward Counties,
The WLR Unit

Dear Sir:

Enclosed herewith is Application for Extension of
captioned oil and gas lease together with Forest Oil //?6/
Corporation check in the amount of $3,000.00.

A drilling affidavit to be dated November 2, 1975
will reach you in normal course.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

o A e

WCB:v]j
Encl.
v o . 00 1812

cc: Forest 0il Corporation ¢4KL uﬁf OO0 ¢

Attn: Robert J. Castor

Box 1916

Midland 79701 /

RECEIVED

cc: Bass Enterprises Production Company
Attn: Robert B. Coleman 0CT 271975
Ft. Worth National Bank Bldg.
Ft. Worth 76102 General Land Office



o CORRESPONDELCE FILE
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Dated ... /0.~ Z27= 75/




FRANK STUBBEMAN
HAMILTON E. McRAE

L=CEIVED

NOV 6 1975

STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUGHLIN
FRED M.CASSIDY
WM. B. BROWDER, JR.

Afir

ATTORNEYS AT LAW

MIDLAND, TEXAS 79701
MIDLAND SAVINGS BUILDING

AUSTIN, TEXAS
800 VAUGHN BUILDING-ZIP CODE 78701
P. 0. BOX 2263-ZIP CODE 78767

WALTER C. BEARDSLEY
W. F. PENNEBAKER
DURWARD M. GOOLSBY
RECTOR CANNON
JAMES L. PARDUE
JAMES G. NOLAND
ROBERT J. COWAN
ROBERT K. HUDSON
MILTON L. BANKSTON
HARRELL FELDT
SMITH RAY

J.P. WORD

J.J. BOWDEN
NICHOLAS C.TAYLOR -
T. B.WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR.

RODNEY W. SATTERWHITE

HAL L.KEMPF

DAMON R. CAPPS

P. O. BOX 1540

A.C.915 &682-1616 A.C.512 476-3502

JO CHR : i
;oé‘ﬁ."énz*éuhsﬁfﬁn. ADERESS RERLY TQ Austin, Texas
BANIEL W. HERD. Nov. 5, 1975

DAVID K. BROOKS
JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas

/¢/

Re: M-64848, American Quasar-Bass Enterprises,

WLR Unit, Loving County, Texas

Dear Sir:

Reference is made to our October 27th letter trans-
mitting Forest Oil Corporation check in the amount of
$3,000.00, together with Application for Extension of
captioned state lease.

Enclosed herewith is drilling affidavit for November 2,
1975.

Please direct the Commissioner's Extension Order to
the undersigned at Box 2263, Austin 78767.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By QTR L an 5P
Walter C. Beardsley

WCB:v]j

Encl.



CORRESPONDENCE FILE
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APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Oiffice
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter '
271, Acts of the 42nd. Legislature, 193], as amended by House Bill No. 9,
Acts of the 46th, Legislature, 1939, Chapter 82, Acts of the 50th, Legis-
lature, 1947, 2nd other applicable laws, the undersigned hereby applies
for 2 30 day extension of the oil & gas lease held by the lessee on the tract

of land described below and dated the 4th day of August ,
19 70, and being Mineral File No. M-64848 in the General Land

Office, so as to include the provisions of said statute.

Enclosed herewith is $ 200800 , the consideration required
for this extension under the above Act.

All of the NE Part except the NE 175 acres thereof
TRACT and the SW Part . XERWBKX Abst. No. 1268, Ward County

(Bay, River, etc.)

SECTION 76 _BLOGCK 33 TSP, SURVEY H&TC Ry. Co.

ACRES 331 acres more or less GOUNTY Loving and Ward

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST OIL CGOMPANY

: Individual or Cdmpany
By STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

y_ kg ool

Walter C. Beardsley -

&=
N

DATE Nov. 24, 1975 POST OFFICE Box 2263 :
_ z 767




G ptrsi
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Bob Armstrong, Commissioner




SUPPLEMENTAL DRILLING AFFIDAVIT RECEIVEL

EC 5 197

THE STATE OF TEXAS:

eneral Land Of1ti

'COUNTY OF LOVING:

BEFORE ME, the undersigned, a Notary Public in and for Loving County,

o

Texas, on this day personally appeared Y e 4 Vet , known

to me to be a credible person, who after being by me duly sworn, upon
his oath does depose and state as follows:

That he is employed by Loffland Brothers Company in the capacity of
Rig Superintendent and that at this time he is the Rig Superintendent
and is in charge of Loffland Brothers Company Rig No. 206. Further, that
he knows of his own personal knowledge that actual drilling operations
were commenced on August 2, 1975, at 10:32 p.m., on the Bass-Quasar WLR
Unit (State No. 1), located 1000 FNWL and 10,080' FNEL, Section 76,

Block 33, H&TC Ry. Co. Survey, Loving County, Texas. Drilling operations

have continued to this date. On December 2 at Sy a.m., the
well was drilling at a depth of ',('i 5 .2 ' and is presently drilling at
a depth of Cdl s o 2 ', with future drilling operations expected to

continue to the objective depth of 19,500'.

2o ( / G A
Rig Superintendent

)

 a

SUBSCRIBED AND SWORN TO BEFORE ME, this the =< day of

/ eou o , 1975

iy, L
\_/({)‘,. i C ( {lk(ll/
Notary Public in and for]
Loving County, Texas




RECEIVED

EC 5 197%
THE STATE OF TEXAS:

eneral Larnd Office
COUNTY OF LOVING:

BEFORE ME, the undersigned authority, on this day personally appeared

2 AL v o4 A, known to me to be the person whose name

{ &

is subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed,
and that all the facts stated in the foregoing Supplemental Drilling
Affidavit were true and correct.

> 2L

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the o<

/ 5/
/:i—451192/ (4/ (;/£f1»1

Nqﬁéry Public in and for
Loving County, Texas

day of \/ Ty e , 1975.




LA L S
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File Dated 'z -3 = 75"

B

-

Bob Armstrong, Commissioner



EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described
tract of land was issued to Forest 0il Corporation on the 4th day of August,

1970, and known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey,

Loving, County, Texas: and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by House Bil11 No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith
and workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers all of the Northeast part of Section 76, Block 33, H&TC

Ry. Co. Survey, Loving County, Texas, as shown on the official map of Loving County

on file in the General Land Office of the State of Texas, less and except the
Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County, Texas,
and the Southwest part of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas, also as shown on the official map of Loving County on file in the General Land
Office of the State of Texas, containing 331 acres, more or less, for a period of

thirty (30) days from and after the 2nd day of December, 1975, and so long thereafter

as oil or gas is being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the
General Land Office, under the seal thereof, this the 8th day of December, 1975.

-t [k (s B

Rental Commissioner of the General Land/Office
{Min. Aje

%
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File Dated J&. =& = %f

Bob Armstrong, Commissioner

ECEIVED As SLATED
3,000.00

Date )/~ 25 - 75~
Reg. ilo. 55’@/ 9

GENERAL LAND OFFICE



N(, / 9 1 197
FAMILTONE. MaRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER
;82‘:5:&2553 ATTORNEYS AT LAW )
FRED M. CA! IDY
Wi B-SROWDER, JH. MIDLAND, TEXAS 7970l AUSTIN, TEXAS

WALTER C. BEARDSLEY

W. F. PENNEBAKER MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870!

DURWARD M. GOOLSBY

RECTOR CANNON P. O. BOX 1540 P. 0. BOX 2263-ZIP CODE 78767

JAMES L. PARDUE

JAMES G. NOLAND 3 -1 A.C.512 476-3502
ROBERT J. COWAN Asca91568e-1518
ROBERT K. HUDSON

MILTON L. BANKSTON

HARRELL FELDT

SMITH RAY

J.P. WORD

J.J. BOWDEN

NICHOLAS C.TAYLOR

T. B. WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR.

RODNEY W. SATTERWHITE

HAL L.KEMPF

DAMON R. CAPPS

JO ANNE CHRISTIAN ADDRESS REPLY TO: Austin, Texas

JOE R.GREENHILL,JR.

KENNETH F. JONES
DANIEL W. HERD Nov. 24,

DAVID K. BROOKS
JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

Re: M-64848, NE Part except the NE 175 acres of the NE Part,
and SW Part, Abstract 1268, Ward County, Section 76,
Block 33, H&TC Ry. Co. Survey, Loving and Ward Counties,
The WLR Unit

Dear Sir:

Enclosed herewith is Application for Extension of
captioned oil and gas lease together with Forest 0il
Corporation check in the amount of $3,000.00.

A drilling affidavit to be dated December 2, 1975
will reach you in due course.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By [Léjﬂ&Ai/gQ4L&Q{J277

Y, Walter C. Beardsley
WCB:Vv]j '
Encl. L

cc: Forest 0Oil Corporation
Attn: Robert J. Castor
Box 1916
Midland 79701

@q,(/ 300000 353

o |

cc: Bass Enterprises Production Company
Attn: Robert B. Coleman
Ft. Worth National Bank Bldg.
Ft. Worth 76102

1975
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HAMLTON E. McRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUGHLIN ATTORNEYS AT LAW

FRED M.CASSIDY

WM. B. BROWDER, JR.

WALTER C. BEARDSLEY MIDLAND, TEXAS 7970l AUSTIN, TEXAS

W. F. PENNEBAKER

DU BWARD M. cDOLSEV MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870
RECTOR

B CTon CANNON P. 0. BOX 1540 P. 0. BOX 2263-2IP CODE 78767
AMES G. NOLAND

) LY A.C.915 682-1616 A.C.512 476-3502

ROBERT K. HUDSON

MILTON L. BANKSTON

HARRELL FELDT

SMITH RAY

J.P. WORD

J.J. BOWDEN

NICHOLAS C.TAYLOR

T. B. WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR.

RODNEY W. SATTERWHITE

HAL L.KEMPF

DAMON R. CAPPS

JO ANNE CHRISTIAN ADDRESS REPLY TO: 1

JOE R.GREENHILL,JR. Austin r Texas
KENNETH F. JONES

DANIEL W. HERD Dec. 4, 1975

DAVID K. BROOKS
JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas RECEIVED
Austin, Texas 78701

EC 5 1975

Re: M-64848, American Quasar-Bass Enterprises,
WLR Unit, Loving County, Texas eneral Land Office

Dear Sir:

Reference is made to our November 24th letter trans-
mitting Forst 0il Corporation check in the amount of
$3,000.00, together with Application for Extension of
captioned state lease.

Enclosed herewith is drilling affidavit for December 2,
1975.

Please direct the Commissioner's Extension Order to
the undersigned at Box 2263, Austin 78767.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By LCuQZZ:LJQJ%Lb&ejlxﬁ
Walter C. Beardsle
WCB:v]
Encl.

cc: Forest 0il Corporation
Attn: Robert J. Castor
Box 1916
Midland 79701

cc: Bass Enterprises Production Company
Attn: Robert B. Coleman
Ft. Worth National Bank Bldg.
Ft. Worth 76102






December 9, 1975

Stubbeman, McRae, Sealy, Laughlin
& Browder, Attorneys at Law

P. 0. Box 2263

Austin, Texas 78767

Attention: Walter C. Beardsley
. Re: State Lease No. M-64848
‘ ~ WLR Unit, NE & SW Pts., Sec. 76,
Block 33, H&TC Ry. Co. Survey
Loving County, Texas
Dear Mr. Beardsley: -

Please find enclosed herewith Extension of 0i1 and Gas Lease covering the
above captioned Lease.

Your remittance in the amount of $3,000.00 tendered to this office in order
to extend this Lease for a thirty day period, from December 2, 1975, has
been applied and a receipt for this amount is enclosed.

Sincerely yours,

Bop Arms trong

By:

V. C. Morelle, Attorney

VCM/alm

Enc.
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APPLICATION FOR EXTENSION OF OIL & GAS LEASE

Hon. Bob Armstrong, Commissioner
General Land Oiffice
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter’
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th. Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for 2 30 day extension of the oil & gas lease held by the lessee on the tract

of land described below and dated the = 4th day of August o
19 70, and being Mineral File No. M-64848 in the General Land

Office, so as to include the provisions of said statute.

Enclosed herewithis $ 3,000.00 - the consideration required
for this extension under the above Act. ¥ e

TRAGT NE 175 acres of the . XXK#AX NE part, Abst.-. 1268, -Ward_Co{mty
IR (Bay, River, etc.)

SECTION 76 BLOCK 33 TSP, SURVEY H&TC Ry. Ce.

ACRES 175 ) COUNTY - Loving and Ward*

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

. FOREST QOIL COMPANY

Individual or Comfan ’
BY STUBBEMAN, McRAE, SEALY, LAUGHL N Z BROWDER

’

By ey

Walter C. Beardsley-:

DATE Nov. 24, 1975 POST OFFICE Box 2263

Austin, Texas 78767

* or the East 175 acres of Section 76, Block 33, H&TC Ry. Co.
Survey, Loving County, Texas, assuming the common boundary line
between Sections 76 and 77 of said block is the North line of
Section 76.
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EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described
tract of land was issued to Forest 011 Corporation on the 4th day of August, 1970,
and known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey, Loving

County, Texas; and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith
and workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, _ Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers the Northeast 175 acres of Section 76, Block 33, H&TC Ry.
Co. Survey, Loving County, Texas or the East 175 acres of Section 76, Block 33, H&TC
Ry. Co. Survey, Loving County, Texas, assuming the common boundary line between
Sections 76 and 77 of said Block is the North line of Section 76, for a period of
thirty (30) days from and after the 2nd day of December, 1975, and so long thereafter

as oil1 or gas is being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the
General Land Office, under the seal thereof, this the 16th day of December, 1975.

Rental _ Commissioner of the General Land/ Office

Min. Alc
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APPLICATION FOR EXTENSION OF OIL & GAS LEASE DEC27 1975

GeneralLand Office

Hon. Bob Armstrong, Commissioner
General Land Oifice
Austin, Texas 78701

Under the provisions of Senate Bill No. 148, Chapter 255, Acts
of the 53rd. Legislature, 1953, Article 5382e, V. A. C. S., providing
for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd. Legislature, 1931, as amended by House Bill No. 9,
Acts of the 46th, Legislature, 1939, Chapter 82, Acts of the 50th. Legis-
lature, 1947, and other applicable laws, the undersigned hereby applies
for a 30 day extension of the oil & gas lease held by the lessee on the tract
of land described below and dated the 4th day of August »
19 70, and being Mineral File No. M-64848 in the General Land
Office, so as to include the provisions of said statute. ‘

Enclosed herewith is $ 3,000.00 » the consideration required
for this extension under the above Act,
All of NE Part except the NE 175 acres thereof and

TRACT the SW Part CXREMX  Abst. No. 1268, Ward County
: (Bay, River, etc.)

SECTION 76 BLOCK 33 TSP. SURVEY H&TC Ry. Ce.

ACRES 331, more or less COUNTY Ldving and Ward

(Only one lease should be included in this application, and the land
must be described the same as in the lease originally granted.)

FOREST QIL COMPANY
Individual or Company

By STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By wmm&&{;,

DATE December Yf1975 POST OFFICE Box 2263
Austin, Texas 78767
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RECEIVED

SUPPLEMENTAL DRILLING AFFIDAVIT JAN 8 1976

General Land Off
THE STATE OF TEXAS:

COUNTY OF LOVING:
BEFORE ME, the undersigned, a Notary Public in and for Loving County,
Texas, on this day personally appeared w, known
to me to be a credible person, who after being by me duly sworm, upon
his oath does depose and state as follows:

That he is employed by Loffland Brothers Company in the capacity of

.
L

I}

Superintendent and that at this time he is the Rig Su?erintendent

0
%2}

o

nd is in charge of Loffland Brothers Company Rig No. 206. Further, that
he knows of his own personal knowledée that actual drilling operations
were commenced on August 2, 1975, at 10:32 p.m., on the Bass-Quasar WLR
Unit (State No. 1), located 1000' FNWL and 10,080' FNEL, Section 76,

Block 33, H&TC Ry. Co. Survey, Loving County, Texas. Drilling operations

have continued to this date. On January 1 at £ . OO a,m., the well

was drilling at a depth of | 9 Z,Z»Lf ' and is presently drilling at
7 .

a depth of | 9 2;2‘( ', with future drilling operations expected to

continue to the objective depth of 19,500'.

Rig Superintendent

. SUBSCRIBED AND SWORN TO BEFORE ME, this the / day of
\J C" NUOoOV v 5 1976. .
7

W Y e
. il
"Notary Public in and for
Loving County, lexas




RECEIVED
JAN 8 1976

Generai Land o

THE STATE OF TEXAS:

COUNTY OF LOVING:

BEFORE ME, the undersigned authority, on this day personally appeared
7

, known to me to be the person whose name

is subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed,
and that all the facts stated in the foregoing Supplemental Drilling

Affidavit were true and correct.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /
day of ) chnuciie, , 197%
7

Ny Hevese

Notary Public in and for
Loving County, Texas
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EXTENSION OF OIL AND GAS LEASE
GENERAL LAND OFFICE
AUSTIN, TEXAS

WHEREAS, State Lease No. M-64848 covering the hereinafter described
tract of land was issued to Forest 0il Corporation on the 4th day of August,

1970, and known as: NE & SW Pts. of Section 76, Block 33, H&TC Ry. Co. Survey,

Loving, County, Texas: and

WHEREAS, Chapter 255, Acts of 53rd Legislature, Regular Session 1953
provides for extensions of valid and subsisting leases issued pursuant to Chapter
271, Acts of the 42nd Legislature, 1931, as amended by House Bill No. 9, Acts of
the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws; and

WHEREAS, drilling operations are being conducted thereon in good faith
and workmanlike manner; and

WHEREAS, the owner of said lease has made written application for the
extension thereof in accordance with said Act, and paid the sum of $3,000.00, as
consideration therefor:

NOW, THEREFORE, I, Bob Armstrong , Commissioner of the General Land

Office of the State of Texas, by virtue of the authority vested in me, and in
accordance with the provisions of said Act, do by these presents hereby extend said
lease insofar as it covers all of the Northeast part of Section 76, Block 33, H&TC

Ry. Co. Survey, Loving County, Texas, as shown an the official map of Loving County

on file in the General Land Office of the State of Texas, less and except the
Northeast 175 acres of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County, Texas;
and the Southwest part of Section 76, Block 33, H&TC Ry. Co. Survey, Loving County,
Texas, also as shown on the official map of Loving County on file in the General Land
Office of the State of Texas, containing 331 acres, more or less, for a period of

thirty (30) days from and after the 1st day of January, 1976, and so long thereafter

as oil or gas is being produced in paying quantities.
IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the
General Land Office, under the seal thereof, this the 13th day of January, 1976.

o B o 2.,

Rental Commissioner of the General Land Dffice

Min. Ajc
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FAMILTONE. McRAE STUBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

TOM SEALY

BOYD LAUGHLIN ATTORNEYS AT LAW

&&%sgmgag&Y MIDLAND, TEXAS 79701 AUSTIN, TEXAS
ggg%a?g}?ééﬁéﬁsav MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870!
JAMES L. PARDUE P. O. BOX 1540 P. 0. BOX 2263-ZIP CODE 78767
é‘é’ééﬁfﬁ.“c%m‘ﬁ A.C.9IS 682-1616 A.C.512 476-3502

ROBERT K. HUDSON
MILTON L. BANKSTON
HARRELL FELDT
SMITH RAY

EN
NICHOLAS C.TAYLOR
T. B.WRIGHT
JOE D. MERONEY
ALVIN WALVOORD, JR.
RODNEY W. SATTERWHITE
HAL L.KEMPF
DAMON R. CAPPS

JOE R GREENHILLLUR. ADDRESS REPLY TO:  Aystin, Texas
KENNETH F. JONES
DANIEL W. HERD Dec. 24 ” 1975

DAVID K.BROOKS
JOSEPH V. CRAWFORD
MICHAEL J. CANON

Commissioner General Land Office
State of Texas
Austin, Texas 78701

:-l...w._lﬁli,‘!;D
Re: M-64848, NE Part except the NE 175 acres of the NE
Part, and SW Part, Abstract 1268, Ward County, Section DEC 27 1975
76, Block 33, H&TC Ry. Co. Survey, Loving and Ward
Counties, The WLR Unit General Land Office
Dear Sir: y //{7/ \

Fnclosed herewith is Application for Extension of (
captioned oil and gas lease together with Forest 0il Corporation
check in the amount of $3,000.00.

A drilling affidavit to be dated January 1, 1976 will
reach you in due course.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By UAW*
Walter C. Beardsl

WCB:Vv]J

Encl. P////

cc: Forest 0il Corporation ,29” _ 7 NN B
Attn: Robert J. Castor WV O, &GUL, 7/ A4 Q52
Box 1916 .
Midland-79701

cc: Bass Enterprises Production Company
Attn: Robert B. Coleman
Ft. Worth National Bank Bldg.
Ft. Worth 76102
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RECEIVED
JAN 8 1976

HAMILTON E. McRAE STUuBBEMAN, MCRAE, SEALY, LAUGHLIN & BROWDER

BoYD LAUGHLIN Genera; Land Ofr
FRED N CA T ATTORNEYS AT LAW

WM. B. BROWDER, JR.

WALTER C. BEARDSLEY MIDLAND, TEXAS 79701 AUSTIN, TEXAS

W. F. PENNEBAKER

BUBWARD 1. GOGLSBY. MIDLAND SAVINGS BUILDING 800 VAUGHN BUILDING-ZIP CODE 7870I
RECTOR CANNON

JAMES L. PARDUE P.0.BOX 1540 P. O. BOX 2263-ZIP CODE 78767

JAMES G. NOLAND

COBERT J- COWAN A.C.215 682-1616 A.C.512 476-3502

ROBERT K. HUDSON

MILTON L. BANKSTON

WALTER K. BOYD

HARRELL FELDT

SMITH RAY

J. P. WORD

J. J. BOWDEN

NICHOLAS C. TAYLOR

T. B.WRIGHT

JOE D. MERONEY

ALVIN WALVOORD, JR.

RODNEY W. SATTERWHITE

HAL L. KEMPF ADDRESS REP .

JO ANNE CHRISTIAN E LY TO:

JOE R.GREENHILL,JR. Y 7o Austin ’ Texas
JAMES V. HAMMETT

DANIEL W. HERD Jan' 7 14 1976
DAVID K. BROOKS

JOSEPH V. CRAWFORD

MICHAEL J. CANON

REX AMINI

RICHARD E. BOOTH
Commissioner General Land Office ///

[

State of Texas —

Austin, Texas 78701

Re: M-64848, American Quasar-Bass Enterprises,
WLR Unit, Loving County, Texas

Dear Sir:

Reference is made to our December 24th letter trans-
mitting Forest 0il Corporation check in the amount of
$3,000.00, together with Application for Extension of
captioned state lease.

Enclosed herewith is drilling affidavit for January 1,
1976.

Please direct the Commissioner's Extension Order to the
undersigned at Box 2263, Austin 78767.

Very truly yours,

STUBBEMAN, McRAE, SEALY, LAUGHLIN & BROWDER

By So v Y _&QA,QQ
Walter C. Beardsley j/
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