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HOTES of & Survey of 640 Acres of Land, made for the TEEAS & PACIFIO BAILWATY 00.,
Wh: in accordance with the provisions of an Act entitled an act o adjust and define the

s rights of the Texas & Pacifie Ruilway Co., passed May 2d, 1878, Said survey is sit-
uated on the waters of Pecos River, @ tributary of Rio Grande River, about <5 miles

Jﬂ?ﬂﬂ} Mﬁmﬂcu—; and known as Survey .i'-"o,M_
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I, "‘-/"07”‘ L Gice Depuety Surveyor for the Texas and Pacifie Railway

Company, DO HEREBY CERTIFY that the foregoing Survey has been made according to

law, and that the limils, boundaries and corners, wil?:.‘}s marks, natiral and artificial, are
truty desoribed in the foregoing plat and fleld notes. /2% /@7 T s

;_/ o
Depuly Surveyor T, Y, Bw'y O,

I, Chas. H, Trvin, Principal Surveyor for the Tewas § Pacific Railway Company, DO
HEREBY CERTIFY that I have examined the foregoing plat and field notes, and find
them. correct, and that they are recorded in the sifice of the Comipany in Sook _:r"r..u..pajm;f g

COPN B T
Principal Swrveyor T, & P, Ru'y.

I_g‘,’%;v_‘é{?- /}MM/ Surveyor af ;é;‘_'/;'-f“-"""" Eand District,
DO HEREBY CERTIFY that the foredoing fleld notes have been appropriaied by virfiue of
Certiflcate NoW ¥ 74for 640 dores of Land, issued io the Texas & Pacifle Railway Company,
by the Commissioner of the General Land thfice, on the Gth day of October, 1878, and I fuur-
ther certify that they are duly recorded in my office, in Book 2. % Page /7% this the

2L dayof . PJuty Rt Iz L Malorn :
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Texas General Land Office Saephen F. Augtin Bulting
1700 oty Ceangress, A

Gary Mioto, Corm e Austin, Texas ram:uw
{812) 8635004

July 31, 1996

I, Garry Maurc, Commissioner of the General Land Office of the
State of Texas, do hereby certify that the papers, records, and
documents of said office show:

That on Octcher &, 1876, J.J. Groos, Commissioner of the Texas
General Land Office, issued Land Scrip Certificate 5074, entitling
the Texas and Pacific Railway Company, by wvirtue of having
completed railway improvements, to 640 acres of land, which land
was Lo be located upon any of the wvacant, unreserved, and
unappropriated public domain of the State of Texas, in accordance
with its charter and the General Laws governing the same, the grant
having been made upon the conditicn that an alternate section be
surveyed for the State, as well as the odd-numbered section for the
railway company, and said Land Scrip Certificate was filed in the
Texas General Land Office on August 9, 1877, in File Bexar Scrip
23792;

That on August 20, 1876, William B. Champlin, Deputy Surveyor for
the Texas and Pacific Railway Co., surveyed 640 acres in Pecos
County for the State of Texas, by virtue of Certificate 5074, and
compiled field notes thereon, designating it as Section 12,
Township 2, Block 57, which field notes were recorded in Book D-4,
Page 118, Surveyor's Records, Pecos Land District, and were filed
in the Texas General Land Office on August 9, 1877, in Bexar Scrip
23792, marked correct on map for 640 acres;

That the file wrapper for File Bexar Scrip 23792 is
endorsed: "Conflict with H&GN RR S-2840 & 2841 otherwise
correct on map (dated) Oct. 18/77 (signed) Wm Thompson®;

That on MNovember 24, 1906, Section 12, Township 2, Block 57, T&F
Ry. Co. Survey, Certificate 5074, 640 acres in Reaves County wWas
awarded to Mrs. Julia Crume on her application filed in the Texas
General Land Office on September 20, 1%06, in School File 92212,
and which application was filed to purchase said land under the
provisions of Title LXKXVII, Chapter 12A, Revised Civil Statutes of
1895, and the amendments theretc by the Act of May 1%, 1837, and
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the Acts relating to the sale and lease of Public Free School and
Asylum lands, approved April 19, 1901, and April 15, 1905, as a
actual settler, said tract applied for having been classified as
Mineral and Dry Grazing and endorsed: "Land forfeited for failure
to reside thereon as required by law. (dated} 2/20/09 {signed} J.T.
Robison Comm.®, "Reinstated (dated) 4/12/09 {signed) J.T. Robison
comm.® and "Must file waiver of mineral right, and also show
whether or not you are a married woman. (dated) 10/29/06";

That on Hovember 21, 1906, Mrs Julia Crume, executed an affidavit,
sworn to according to law, in which she stated "that she is a widow
over the age of twenty one years®, said affidavit was filed in the
Texas General Land Office on November 23, 1906, in School File
92212;

That on Movember 30, 1906, a cercified copy of Mrs. Julia Crume's
mineral rights waiver was received in the Texas General Land Office
and filed in School File 92212;

That on April 9, 1909, an opinion was received in the Texas General
Land Office from R.V. Davidson, Texas Attorney General, said
opinion stated, "I am of the opinion that Mrs. Crume was not
absent, in contemplation of law, from her home or from her land and
that she has not abandoned same or absented herself therefrom and
has in no manner forfeited her title, right or interest in and to
said sections, and that you have the power and should reinstate her
purchase and cancel the award therecf made to any subseguent party
or parties®, and a copy of said opinion was filed in the General
Land Office in School File 92212;

That on September 25, 1209, Mrs. Julia Crume, a feme sole, made the
required proef of cccupancy on gaid Home Section 12, Township 2,
Bleck 57, T&P Ry. Co. Survey, which proof was filed in the Texas
General Land Office on October 2, 1%09%, in School File 52212, and
Certificate of Occupancy 11930 was issued on October 5, 1917;

That en April 21, 1914, Julia Crume conveyed Section 12, Township
2, Block 57, T&P Ry. Co. Survey, as well as other lands, 1492 total
acres in Reeves County, to Mays and Mays, a law firm composed of
W.J. Mays and Charles Mays, and a certified copy of gaid deed was
filed in the Texas General Land Office on July 10, 1926, in School
File 92212;

That on December 13, 1923, W.J. Mays and Charles Mays conveyed
Section 12, Township 2, Block 57, T&P Ry. Co., in Reeves County, to
Helmer Peterson, and a certified copy of said deed was filed in the
Texas General Land Office on July 10, 1926, in Schoocl File 92212;
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That on August 27, 1925, Helmer Peterson conveyed Section 12,
Township 2, Block 57, T&P Ry. Co. Survey, 440 acres in Reeves
County, to K.M. Regan, and a certified copy of said deed was filed
in the Texas General Land Office on July 10, 1926, in School File
92212, and is endorsed: "Cannot tell what portion of the Sec. is
conveyed by this deed";

That the old file wrapper for School File 92212 is
endorsed: "For add-See F92213, 97615 & 97616, "MF
6150", "Reuse to cancel the claim should affidavit of
abandonment be filed through investigation (dated)
i/31/o08", "Forfeited for failure to reside upon the land
as reguired by law. (signed) J.T. Robison (dated)
2/20/08" and "Reinsatated under opinion Atty Genl. see
copy within (signed) J.T. Robison (dated]) 4/12/08";

That the new file wrapper for School File 92212 is
endorsed: "E 1/2 of ME 1/4, W 1/2 of NW 1/4, NW pt. of
8 1/2", "See Official SK. in F-142477", "E 1/2 of MW 1/4
F 142475, W 1/2 of HE 1/4 F 142476, SE pt of N 400 a F
142477", * Sold in File 151379" and *(stamped) Land
Forfeited Aug. 26, 1941 (signed]) Bascom Giles
Commissioner (Reinstated statement on old file wrapper)®;

- - #*

That on June 14, 1920, Helmer Peterson conveyed Section 12, Block
57, Township 2, T&P Ry. Co. Survey, 200 acres in Reeves County, Lo
Mrs. Helmer (Myrtle) Peterson, and a certified copy of said deed
was filed in the Texas General Land Office on July 10, 1526, in
School File 141756;

That the file wrapper for School File 141756 is endorsed:
"Abt . 4829%, "See Office SK F-142477", "Orig. in 92212.
{dated) 7-1-27" and " (stamped) LAND FORFEITED (signed)
J.T. Robison Commr.";

L & L]

That on October 30, 1519, Alma McLendon conveyed her application to
Prospect Section 12, Block 57, Township 2, T&P Ry. Co. Survey in
Reeves County, te C.H. Finley, and a certified copy of said deed
was filed in the Texas General Land Office on April 12, 1929, in
Mineral File M-6150;

That on January 3, 1920, JH Walker, Commissioner of the Texas
General Land Office, under the provisions of Chapter 83, Act
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approved March 16, 1917, issued 0il and Gas Permit 6150, to C.H.
Finley, Assignee of Alma McLendon, covering Section 12, Certificate
5074, Block 57, Township 2, T&P Ry. Co. Survey, as well as other
Sections, total of 2560 acres of land, in Reeves County, for a term
of three years and a certified copy of said permit was received in
the Texas General Land Office on January 3, 1920, in Mineral File
M-6150, and is endorsed: " (stamped) PForfeited for failure to
coentinue development and pay 3rd year 104 per acre to State within
time prescribed by law. (dated) 3-10-1922, (signed) JT Robison
Commissioner";

That on March 20, 1920, C.H. Finley conveyed 0il and Gaes Permit
6150, covering Section 12, Certificate 5074, Block 57, Township 2,
T&P Ry. Co. Survey, as well as other Sections, total of 2560 acres
of land, in Reeves County, to H.B. McDowell, J.0. Crockett, and
F.H. Lazenby, Trustee of the American 0il and Refining Company, and
a certified copy of said deed was filed in the Texas General Land
Office on May 12, 1920, in Mineral File M-5150;

The file wrapper for Mineral File M-6150 is endorsed:
"Forfeited for failure to pay third year 10¢ per acre to
State within time prescribed by law. (dated) 3-10-19%22
(signed) J.T. Robison, Commissicner®, "See No. 12 Cert.
Ho. 5074, See No. 14 Cert. Ho. 5075, See No. 22 Cert. No.
5079, See Mo. 24 Cert. No. 5080", "Transfer MF 5928",
"Cert. of Co. Sur. in App. 8528, Combination Agreement in
4813 and "combined with 4813-4651-4812-4733-5019-6098-
6180-4218 Average date Oct. B8-1919" and " (stamped)
FORFEITED";

& * *

That on April 12, 1%29%, J.T. Robison, Commissioner of the Texas
General Land Office, under the provisions of Chapter 83, Act
approved March 16, 1917, issued 0il and Gas Permit 14458, to Theo
W. Carter, covering South part of Section 12, Certificate 5074,
Block 57, Township 2, T&P Ry. Co. Survey, 160 acres in Reeves
County, for a term of three years and a certified copy of said
permit was filed in the Texas General Land Office on April 12, 1929
in Mineral File M-14458, and is endorsed: " (stamped) Forfeited for
failure to begin development and 10¢ per acre to State within time
prescribed by law. (daced) 6-11-1931, (signed) JH Walker
Commissioner™;

That the file wrapper for Mineral File 14458 is endorsed:

"S. pt Section No. 12", "Combination within, Combined

with 16350" and * (stamped) Forfeited for failure to begin
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development and pay 10¢ per acre to State within time
prescribed by law. (dated) 6-11-1931 (signed) J.H.
Walker Commissicner.";

w * *

That on December 13, 1949, pursuant to Chapter 271, Acts of the
42nd Legislature, 1931, as amended by House Bill No. 3, Acts of the
46th Legislature, 1939, Chapter 82, Acts of the S0th Legislature,
1947, and other applicable laws, Bascom Giles, Commissioner of the
Texas General Land Office, executed and delivered State 0il & Gas
Lease M-34841, covering the South part of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, Reeves County, containing 200
acres, more or less, as shown by the official map filed in the
Texas General Land Office, to Jack May, for a cash bonus of
$500.00, with a primary term of five years, an annual delay rental
of $1.00 per acre, and a royalty to the State of one-eighth (1/8)
of the production of oil and gas from the tract, and, upon the
payment of the cash bonus due, and the 1.0% statutory sale fee when
required, a copy of the lease was filed in the Texas General Land
Office on December 13, 1949, in Mineral File M-34841;

That the file wrapper for Mineral File M-34841 is
endorsed: "200 acres (drawn through and changed to) 120"
and " (stamped) EXPIRED";

* L L

That on October 2, 1973, pursuant to Chapter 271, General Laws,
hcts of the 42nd Legislature, Regular Session, 1531, as amended,
(Art. S421e, V.T.C.8.), Senate Bill 816, nActe of the &3rd
Legislature, 1973, and subject to all rules and regulations
promulgated by the Commissioner of the Texas General Land Office
and/or the School Land Board, pursuant to Articles 5366 and S421c-
3, V.T.C.S5., as amended, and all other applicable statutes and
amendments thereto, Bob Armstrong, Commissioner of the Texas
General Land Office, executed and delivered State Oil & Gas Lease
M-68734, covering the South part of Section 12, Block 57, Township
2, T&P Ry. Co. Survey, Reeves County, containing 200 acres, as
shown by the official map filed in the Texas General Land Office,
to the Skelly 0il Company, for a cash bonus of 330,478.00, with a
primary term of five years, an annual delay rental of 55.00 per
acre, and a royalty to the State of one-sixth (1/6) of the
production of oil and gas from the tract, and, upen the payment of
the cash bonus due, and the 1.0% statutory sale fee when regquired,
a copy of the lease was filed in the Texas General Land Office on
October 2, 1%73, in Mineral File M-68734;
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That the file wrapper for Mineral File M-68734 is
endorsed: "Expired (initialed) AJW";:

* L *

That on February 6, 1979, pursuant to Chapter 32 and Subchapters
A-E, G, and H of Chapter 52 of the Natural Resources Code, and
subject to all rules and regulations promulgated by the
Commigsioner of the Texas General Land Office andfor the School
Land Board, pursuant thereto, and all other applicable statutes and
amendments to said Natural Resocurces Code, Bob Armstrong,
Commissioner of the Texas General Land Office, executed and
delivered State 0il & Gas Lease M-7B87S, covering the South Part of
Section 12, Block 57, Township 2, T&P Ry. Co. Survey, Reeves
County, containing 200 acres, as shown by the official map filed in
the Texas General Land Office, to the Continental Oil Company, for
a cash bonus of $36,400.00, with a primary term of three years, an
annual delay rental of 55.00 per acre, and a royalty to the State
of one-fifth (1/5) of the production of oil and gas from the tract,
and, upon the payment of the cash bonus due, and the 1.0% statutory
sale fee when required, a copy of the lease was filed in the Texas
General Land Office on February 6, 1979, in Mineral File M-T887%5;

That the file wrapper for Mineral File M-T78875 is
endorsed: "Released (dated) 9-3-82 (initialed) ES* and
® {stamped)} EXPIRED {(initialed) NS5";

&* w* L

That on October 5, 1982, pursuant to Chapter 32 and Subchapters
h-E, @, and H of Chapter 52 of the Natural Rescurces Code, and
subject to all rules and regulations promulgated by the
Commissioner of the Texas General Land Office andf/or the School
Land Board, pursuant thereto, and all other applicable statutes and
amendments to said MNatural FResources Code, Bob Armstrong,
Cormissioner of the Texas General Land Office, executed and
delivered State 0il & Gas Lease M-88364, covering the South Part of
Section 12, T&P Ry. Co. Survey, Block 57, Township 2, Reeves
County, containing 200 acres, as shown by the cfficial map filed in
the Texas General Land Office, to Prewit Minerals, for a cash bonus
of $15,000.00, with a primary term of three years, an annual delay
rental of $5.00 per acre, and a royalty to the State of one-fourth
(1/4) of the preduction of oil and gas from the tract, and, upon
the payment of the cash bonus due, and the 1.0% statutory sale fee
when required, a copy of the lease was filed in the Texas General
Land Office on October 5, 1982, in Mineral File M-88364;
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That on November 23, 1982, Prewit Minerals assigned to Union Texas
Petroleum Corp., its interest in the lease in Mineral File M-88364,
and reference to said assignment is herein made for all purposes to
the instrument which was filed of record in Book 428, Pages 10-11,
Deed Records, Reeves County, a certified copy of which was filed in
the Texas General Land Office on January 28, 1583, in Mineral File
M-8B364;

That on December 31, 1984, Union Texas International Corporation
assigned to Union Texas Petroleum Corporation, its interest in the
lease in Mineral File M-88364, as well as other leases, and
reference to said assignment is herein made for all purposes to the
instrument which was filed of record in Volume 456, Page 394, Deed
Records, Reeves County, a certified copy of which was filed in the
Texas General Land Office on August 31, 1985, in Mineral File
M-60527;

That Mineral File M-84199 contains a copy of a State of Delaware
Certificate of Incorporation and Mame Change, dated March 26, 1985,
which document providing that the "Union Texas Properties
Corporation”, filed a Restated certificate of Incorporation,
changing its corporate title to “Union Texas Petroleum
Corporation", certified by J.C. Grubb, Vice President and
Secretary, April 8, 1985, and said copy was filed in the Texas
General Land Office on June 27, 1985;

That on June 20, 1986, effective as of the first day of production,
Union Texas Petroleum Corporation made a partial assignment to Orla
petco, Inc., wvarious interests in the lease in Mineral File
M-B88364, and reference to said assignment is herein made for all
purpeses to the instrument which was filed of record in Volume 468,
Page 267, Deed Records, Reeves County, a certified copy of which
was filed in the Texas General Land Office on July 3, 1986, in
Mineral File M-B88364;

That on June 27, 1986, effective date as of the first day of
production, Orla Petco, Inc. made a partial assignment to Blair
Royalties of Orla, Inc., varicus interests in the lease in Mineral
File M-88364, and reference to said assignment is herein made for
all purposes to the instrument which was filed of record in Volume
468, Page 268, Deed Records, Reeves County, a certified copy of
which was filed in the Texas General Land Office on July 3, 198§,
in Mineral File M-88364;

That on August 12, 1986, and August 25, 1986, Railroad Commission
Form W-2, ©0il Well Potential Test, Completion or Recompletion
Report and Log, was filed in the Texas General Land Office in
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Mineral Pile M-88364, indicating that well No. 1, Long Shot,
Matthews (Lower Cherry Canyon), was completed as a new well on
September 1, 1985;

That on August 25, 1986, Railroad Commission Form W-2, 0il Well
Potential Test, Completion or Recompletion Report and Log, was
filed in the Texas General Land Office in Mineral File M-88364,
indicating that well Mo. 2, Long Shot A, Matthews (Lower Cherry
Canyon), was completed as a new well on May 16, 1986;

That on July 29, 1986, effective as of the first day of production,
Elair Royalties of Orla, Inc. assigned to Oliver 5. Heard, Jr.,
20/3333%, Stephen Blair 20.3334%, Tom Goggan 20.3333%, James M.C.
Ritchie, Jr. 2.0000%, William A. Heard, Jr. 1.0000%, Cordelia C.
Ritchie 1.0000%, EBEd R. Eennedy, Jr. 1.0000%, Jody P. McDade
1.0000%, Steven B. McKinney 1.0000%, Ronald E. Meeks 1.0000%,
Hathan W. Moon 1.0000%, Pauline Grubb 1.0000%, Johnny M. Fisher
1.0000%, Doak E. Enabnit 1.0000%, Betty J. Randell 1.0000%, Earl L.
Perkins 1.0000%, an undivided 75% interest in a total of 80 acres
as described in said assignment in the lease in Mineral File
M-88364, and reference to said assignment is herein made for all
purposes to the instrument which was filed of record in Book 469,
Page 22%, Deed Records, Reeves County, a certified copy of which
wag filed in the Texas General Land Office on August 27, 1986, in
Mineral File M-B8364;

That on May 24, 1987, effective as of May 26, 1987, Nathan W. Moon
asgsigned to W.A. Blair, an undivided 1% interest in the lease in
Mineral File M-88364, as well as a 1% interest in another lease,
and reference to said assignment is herein made for all purposes to
the instrument which was filed of record in Book 482, Page 662,
Deed Records, Reeves County, a certified copy of which was filed in
the Texas General Land Office on April 27, 1988, in Mineral File
M-B8364;

That on March 4, 1988, effective date of first run, Orla Petco,
Inc., assigned an undivided 79.00% interest to Wintershall 0il and
Gas 37.035%, Orla Drilling Fund No. 6, 19.447%, Bruce Pearson
7.407%, J.M.C. Ritchie 7.407%, Arden Grover 3.704%, Betty Randell
2.00%, J.M.C. Ritchie, Jr. 2.00% interest in a total of B0 acres as
described in said asssignment in the lease in Mineral File M-88364,
and reference to said assignment is herein made for all purposes to
the instrument which was filed of record in Book 483, Page 566,
Deed Records, Reeves County, a certified copy of which was filed in
the Texas General Land Office on April 8, 1988, in Mineral File
M-8B364;
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That on January 22, 1988, effective date of first runs, Orlo Petco,
Inc., assigned to EA R. Kennedy, Jr., an overriding royalty equal
to two percent of eight-eights (2% of B8/8ths) of all oil interest
in the lease in Mineral File M-88364, and reference to said
assignment is herein made for all purposes to the instrument which
wag filed of record in Volume 482, Page 462, Deed Records, Reeves
County, a certified copy of which was filed in the Texas General
Land Office on June 8, 1988, in Mineral File M-B8364;

That on July 12, 1988, Railroad Commission Form W-2, 0il Well
Potential Test, Completion or Recompletion Report and Log, was
filed in the Texas General Land Office in Mineral File M-88364,
indicating that well No. 1, State "12", Matthews Lower Cherry
Canyon, was completed as a new well on November 8, 1387;

That on February 13, 1990, effective as of January 1, 1%50, J.H.
Jones and wife, Judy Jones made a partial assignment te W.A. Blair
16.17%, Craig L. Blair 16.17%, in 120 acres, as described in said
assignment, the lease in Mineral File M-88364, and reference to
said assignment is herein made for all purposes to the instrument
which was filed of record in Book 499, Page 612, Deed Records,
Reeves County, a certified copy of which was filed in the Texas
General Land Office on March 17, 1990, in Mineral File M-88364;

That the latest royalty payments for lease M-B88364 were
received in the Texas General Land Office on May 23,
1956, for oil produced during April 1996, and on June 14,
1956, for gas produced during March 1996;

L a L

That on October 16, 1990, pursuant to the authority granted by the
Texas WNatural Resources Code, Section 51.251, et seq. (Vernon
1978), and by Land Resources, Title 31, Texas Administrative Code,
Chapter 13, and subject to all rules and regulations promulgated by
the Commissioner of the Texas General Land Office pursuant thereto
and all other statutes and amendments te the Texas Natural
Resoureces Code, Garry Mauro, Commissioner of the Texas General
Land Office, issued Miscellaneous Easement ME-500011 to Conoco Inc.
for a thirty (30) foot easement located in the South half of
Section <12, Block 57, Township 2, T&P Ry. Co. Survey, Reeves
County, Texas for a right-of-way, and a certified copy of said
apgignment was filed in the Texas General Land Office on October 9,
1890, in Miscellanecus Easement File ME-300011;
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That on March 14, 1994, pursuant to the authority granted by Texas
Natural Rescurces Code, Section 51.121 et geg, and Title 31, Texas
Administrative Code, Chapter 13 (Land Resources), and subject to
all rules and regulations promulgated by the Commissicner of the
Texas General Land Office pursuant thereto and all other applicable
statutes and amendments to the Texas Natural Resources Code, now in
force and as amended after the execution here of, Garry Mauro
Commissioner of the Texas General Land Office, executed and
delivered State Grazing Lease SL-880028, covering South 200 acres
of Section 12, Block 57, Township 2, T&P Ry. Co. Survey, Reeves
County, to Roy Lindsay, for a term of five years beginning May 1,
1993, with an annual rental of $62.00, and a certified copy of
said lease was filed in the Texas General Land Office on February
28, 1994, in Grazing Lease File SL-8B0028;

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office
the first date above written.

GARRY MAURO
COMMISSIONER

GM/EDS

John P. Usrey

Richard J. Ganem CPL\ESA

400 N. Marienfeld, Suite 100
Midland, TX TAT7T01-0527

Fee: 5100.00

Regiaster No. 65242

Dicta Ho. 956-130

Files: Bexar Scrip 23793; School 32212, 141756; Mineral M-6150, M-
14458, M-34841, M-60527, M-6BT734, M-TE8T75, M-8419% and M-88364;
ME-9200011; SL-8B0028;

URO, Com

Dicta Mo. 96-=130

GARRY MA
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Congress
Garry Mawa, Commissioner Buestin, Teas THI01 - 1485

(512) #63-5001

August %, 1996

I, Garry Mauroc, Commissioner of the General Land Office of the
State of Texas, do hereby certify that the papers, records, and
documents of said office show:

That on Octocber &, 1876, J.J. Groos, Commissioner of the Texas
General Land Office, issued Land Scrip Certificate 5074, entitling
the Texas and Pacific Railway Company, by wvirtue of having
completed railway improvements, to 640 acres of land, which land
was to be located upon any of the wacant, unreserved, and
unappropriated public domain of the State of Texas, in accordance
with its charter and the General Laws governing the same, the grant
having been made upon the condition that an alternate section be
surveyed for the State, as well as the odd-numbered section for the
railway company, and said Land Scrip Certificate was filed in the
Texas General Land Office on August 9, 1877, in File Bexar Scrip
23792 ;

That on August 20, 1876, William B. Champlin, Deputy Surveyor for
the Texas and Pacific Railway Co., surveyed 640 acres in Pecos
County for the State of Texas, by virtue of Certificate 5074, and
compiled field notes thereon, designating if as Section 12,
Township 2, Block 57, which field notes were recorded in Book D-4,
Page 118, Surveyor’s Records, Pecos Land District, and were filed
in the Texas General Land Office on August %, 1877, in Bexar Scrip
23792, marked correct on map for 640 acres;

That the file wrapper for File Bexar Scrip 23792 is
endorsed: "Conflict with H&GN RR 5-2840 & 2841 otherwisge
correct on map (dated) Oct. 18/77 (signed) Wm Thompson®™;

That on HNovember 24, 1906, Section 12, Township 2, Block 57, T&P
Ry. Co. SBurvey, Certificate 5074, 640 acres in Reeves County was
awarded to Mre. Julia Crume on her application filed in the Texas
General Land Office on September 20, 1906, in School File 92212,
and which application was filed to purchase said land under the
provigsions of Title LXXXVII, Chapter 12A, Revised Civil Statutes of
1895, and the amendments thereto by the Act of May 12, 1897, and
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the Acts relating to the sale and lease of Public Free School and
Asylum lands, approved April 1%, 1901, and April 15, 1805, as a
actual settler, said tract applied for having been classified as
Mineral and Dry Grazing and endorsed: "Land forfeited for failure
to reside thereon as required by law. (dated)} 2/20/09 (signed) J.T.
Robison Comm.", "Reinstated (dated) 4/12/09% (signed) J.T. Robison
Comm."® and "Must file waiver of mineral right, and also show
whether or not you are a married woman. (dated) 10/23/06";

That on November 21, 1906, Mrs Julia Crume, executed an affidavic,
sworn to according te law, in which she stated "that she is a widow
over the age of twenty one years®, said affidavit was filed in the
Texas General Land Office on November 23, 1906, in School File
922132;

That on Movember 30, 1%06, a certified copy of Mrs. Julia Crume's
mineral rights waiver was received in the Texas General Land Office
and filed in School File 92212;

That on April %, 1809, an opinion was received in the Texas General
Land Office from R.V. Davidson, Texas Attorney General, said
cpinion stated, "I am of the opinion that Mrs. Crume was not
absent, in contemplation of law, from her home or from her land and
that she has not abandened same or absented herself therefrom and
has in no manner forfeited her title, right or interest in and to
said sections, and that you have the power and should reinstate her
purchase and cancel the award therecf made to any subsequent party
or parties®, and a copy of said opinion was filed in the General
Land Office in School File 92212;

That on September 25, 1909, Mrs. Julia Crume, a feme sole, made the
reqguired proof of cccupancy on said Home Section 12, Township 2.
Block 57, T&P Ry. Co. Survey, which proof was filed in the Texas
General Land Office on October 2, 1909, in School File $2212, and
Certificate of Occupancy 11930 was issued on October 5, 1317;

That on April 21, 1914, Julia Crume conveyed Section 12, Township
2, Block 57, T&P Ry. Co. Survey, as well as other lands, 1492 total
acres in Reeves County, to Mays and Mays, a law firm composed of
W.J. Mays and Charles Mays, and a certified copy of said deed was
filed in the Texas General Land Office on July 10, 1926, in School
Filea 92212;

That on December 13, 1823, W.J. Mays and Charles Mays conveyed
Section 12, Township 2, Block 57, T&P Ry. Co., in Reeves County, to
Helmer Peterson, and a certified copy of said deed was filed in the
Texas General Land Office on July 10, 1%26, in School File 322212;
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That on August 27, 1925, Helmer Peterson conveyed Section 12,
Township 2, Bleck 57, T&P Ry. Co. Survey, 440 acres in Reeves
County, to K.M. Regan, and a certified copy of said deed was filed
in the Texas General Land Office on July 10, 1926, in School File
92212, and is endorsed: "Cannot tell what portion of the Sec. is
conveyed by this deed®;

That the old file wrapper for School File 52212 is
endorsed: "For add-See F92213, 97615 & 97616", "MF
6150", "Reuse to cancel the claim should affidavit of
abandonment be filed through  investigation (dated)
3f31/08v, "Forfeited for failure to reside upon the land
as required by law. (signed] J.T. Robison (dated)
2/20/08" and "Reinstated under opinion Atty Genl. see
copy within (signed) J.T. Robison (dated) 4/12/0%=;

That the new file wrapper for School File 92212 is
endorsed: ®E 1/2 of NE 1/4, W 1/2 of NW 1/4, HW pt. of
5 1/2", "See Official SK. in F-142477%, "E 1/2 of NW 1/4
F 142475, W 1/2 of NE 1/4 F 142476, SE pt of W 400 a F
142477%, " Sold in File 151379" and " (stamped] Land
Forfeited Aug. 26, 1941 (signed} Bascom Giles
Commissioner (Reinstated statement on old file wrapperl”;

L & L

That on September 12, 1925, K.M. Regan conveyed 80 acres, more or
less, out of Section 12, Block 57, Township 2, T&P Ry. Co. Survey,
in Reeves County, to Frank H. Schuler, F.C. Gehle and Fred W.
Ulrich, and a certified copy of said Warrenty Deed was filed in the
Texas General Land Office on August 26, 1926, in School File
142477 ;

That on Wovember 13, 1943, H.U. von Rosenberg, compiled field notes
for 80 acres in Reeves County, designating it as the South East Pt.
of the Morth 440 acres of Section 12, Block 57, Township 2, T&P Ry.
Co. Survey, which field notes were filed in the Texas General Land
0ffice on November 13, 1943, in School File 142477, marked correct
on map for B0 acres on November 13, 1943, and are endorsed as
patented on November 17, 1343;

That on March 24, 1975, Evelyn M. Gehle, a widow, conveyed an
undivided one-third (1/3) interest in and to all of the Scutheast
part of the North 440 acres of Section 12, Bleck 57, Township 2,
T&F Ry. Co. Survey, Reeves County, to Jack E. Blake, and a
certified copy of said Warranty Deed was received in the Texas
General Land Office on July 16, 1975, in School File 142477;
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That the file wrapper for School File 142477 is endorsed:
*SE pt of N 440 Section 12", "Orig in 92212" and "See
office S8K. in this file";

That on November 13, 1943, payment in full for 80 acres, Southeast
pt. of the North part of Secticn 12, Bleck 57, Township 2, T&P Ry.
Co. Survey, Certificate 5074, Reeves County, was received in the
Texas General Land Office, and said land, having been classified
Mineral and Grazing, with all minerals reserved to the State, was
patented on November 17, 1943, to Frank H. Schuler, F.C. Gehle, and
Fred Ulrich, their heirs, and assigns, by Patent Number 54 , Volume
92h, under Abstract 4924 and School File 142477;

- - -

That on October 30, 1919, Alma McLendon conveyed her application to
Progpect Section 12, Block 57, Township 2, T&PF Ry. Co. Survey in
Reeves County, to C.H. Finley, and a certified copy of said deed
wag filed in the Texas General Land Office on April 12, 1923, in
Mineral File M-6150;

That on January 3, 1920, JH Walker, Commissioner of the Texas
General Land Office, under the provisions of Chapter 83, Act
approved March 16, 19%17, issued 0il and Gas Permit 6150, to C.H.
Finley, Assignee of Alma McLendon, covering Section 12, Certificate
5074, Bleck 57, Township 2, T&P Ry. Co. Survey, as well as other
Sections, total of 2560 acres of land, in Reeves County, for a term
of three yvears and a certified copy of said permit was received in
the Texas General Land Office on January 3, 1920, in Mineral File
M-6150, and is endorsed: " (stampedl Forfeited for failure to
continue development and pay 3rd year 10¢ per acre to State within
time prescribed by law. (dated) 3-10-19%22, (signed} JT Robison
Commissioner";

That on March 20, 1920, C.H. Finley conveyed 0il and Gas Permit
6150, covering Section 12, Certificate 5074, Block 57, Township 2,
T&P Ry. Co. Survey, as well as other Sectiona, total of 2560 acres
of land, in Reeves County, to H.B. McDowell, J.0. Crockett, and
F.H. Lazenby, Trustee of the American 0il and Refining Company, and
a certified copy of said deed was filed in the Texas General Land
Office on May 12, 1920, in Mineral File M-6150;

The file wrapper for Mineral File M-g£150 is endorsed:
"Forfeited for failure to pay third year 10¢ per acre to
State within time prescribed by law. (dated) 3-10-1922
(signed) J.T. Robison, Commissioner®, "See No. 12 Cert.
No. 5074, Sea No. 14 Cert. No. 5075, See No. 22 Cart. No.
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5079, See No. 24 Cert. Mo, 5080%, "Transfer MF 5928%,
"Cert. of Co. Sur. in App. 8528, Combination Agreement in
4813" and "combined with 4813-4651-4812-4733-5019-6098-
6180-4218 Average date Oct. 8-1919" and " (stamped)
FORFEITED" ;

L & &

That on June 25, 1975, Jack E. Blake and wife, Carol Jo Blake,
individually, and as agents for the State of Texas, executed and
delivered a State Relinguishment Act 0il & Gas Lease, covering all
of the Southeast part of the Morth 440 acres of Section 12, Block
57, Township 2, T&P Ry. Co. Survey, in Reeves County, to the Dalco
0il Company, for a primary term of five years, with a cash bonus of
§733.33, and an annual delay rental of $40.00, with like amounts
payable each to landowner and State, and a royalty of three-
thirtyseconds (3/32), payable each to landowner and State, and a
certified copy of said lease was filed in the Texas General Land
Office on August 28, 1975, in Mineral File M-72161;

That on November 13, 1975, Vielet Schuler, single, Evelyn Schuler,
widow of Robert L. Schuler, individually, and as agents for the
State of Texas, executed and delivered a State Relingquishment Act
0il & Gas Lease, covering a part of Section 12, Block 57, Township
2, T&P Ry. Co. Survey, Abstract 5701, containing 80 acres in Reeves
County, to OGriffin & Burnett, Ine., for a primary term of five
years, with a cash bonus of $666.75, and an annual delay rental of
540.00, with like amounts payable each to landowner and State, and
a royalty of three-sixteenths (3/16), one-half payable each to
landowner and State, and a certified copy of said lease was filed
in the Texas General Land Office on February 21, 1576, in Mineral
File M-72161;

That on August 16, 1977, Batty Jane Yowell, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering an 80 acre tract of
land out of the Southeast part of the Worth 440 acres of Section
12, Bleck 57, Township 2, T&P Ry. Co. Survey, Reeves County, to
Stanley 5. Beard, for a primary term of five years, with a cash
bonus of £833.33, and an annual delay rental of $80.00, with like
amounts payable each to landowner and State, and a royalty of one-
gixth (1/6), one-half payable each to landowner and State, and a
certified copy of said lease was filed in the Texas General Land
Cffice on September 29, 1977, in Mineral File M-72161;

That the file wrapper for Mineral File M-72161 is
endorsed: " (stamped) EXPIRED (initialed) RW";
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That on October 8, 1982, Violet Schuler and Evelyn Schuler, widow
of Robert L. Schuler, individually, and as agents for the State of
Texas, executed and delivered a State Relinguishment Act 0il & Gas
Lease, covering all of the Southeast part of the North 440 acres of
Section 12, Block 57, Township 2, T&P Ry. Co. Survey, 80 acres in
Reeves County, to Blake 0il & Gas Corporation, for a primary term
of five years, with a cash bonus of $1,333.34, and an annual delay
rental of $40.00, with like amounts payable each to landowner and
State, and a royalty of three-sixteenth (3/16), one-half payable
each to landowner and State, and a certified copy of said lease was
filed in the Texas General Land Office on December 21, 1%82, in
Mineral File M-88676;

That on August 1, 1983, R.W. Blake, individually, and as agent for
the State of Texas, executed and delivered a State Relinquishment
Act 0il & Gas Lease, covering all of the Southeast part of the
Horth 440 acres of Section 12, Block 57, Township 2, T&P Ry. Co.
Survey, 80 acres in Reeves County, to Orla Petco, Inc., for a
primary term of three years, with a cash bonus of $667.00, and an
annual delay rental of 56.67, with like amounts payable each to
landowner and State, and a royalty of one-fourth (1/4), one-half
payable each to landowner and State, and a certified copy of said
lease was filed in the Texas General Land Office on December &,
1983, in Mineral File M-8BE76;

That on August 1, 1983, Jack E. Blake and wife, Carocl Jo BElake,
individually, and as agents for the State of Texas, executed and
delivered a State Relingquishment Act 0il & Gas Lease, covering all
of the Southeast part of the North 440 acres of Section 12, Block
57, Township 2, T&P Ry. Co. Survey, B0 acres in Reeves County to
Orla Petco, Inc., for a primary term of three years, with a cash
bonus of $667.00, this is a paid up lease and the rental sum of
Thirteen and 34/100 Dollars (513.34) covering the full three year
term has been paid to owner of the soil and like amount to the
state and no further rental is due, and a royalty of one-fourth
(1/4), one-half payable each to landowner and State, and a
certified copy of said lease was filed in the Texas General Land
Office on May 11, 1984, in Mineral File M-88676;

That on August 4, 1983, Blake 0il & Gas Corporation assigned to
Orla Petco, Inc., various interests in the lease in Mineral File
M-88676, and reference to said assignment is herein made for all
purposes to the instrument which was filed of record in Boock 437,
Page 718, Deed Records, Reeves County, a certified copy of which
was filed in the Texas General Land Office on May 11, 1984, in

Dicta No. 96-131



John F. Usery
August %, 19%6
Page 7

Mineral File M-B8676;

That on November 22, 1983, Robert S. Schuler and James N. Schuler,
individually, and as agents for the State of Texas, executed and
delivered a State Relinguishment Act Oil & Gas Lease, covering all
of the Southeast part of the North 440 acres of Section 12, Block
57, Township 2, T&PF Ry. Co. Survey, B0 acres in Reeves County, to
Blake 0il & Gas Corporation, for a primary term of three years,
with a cash bonus of 5444.45, this is a paid up lease and the
rental sum of Eight dollara and 50/100 (58.90) covering the full
threa year term has been paid to owner of the soil and like amount
to the state and no further rental ie due, and a royalty of one-
fourth (1/4), one-half payable each to landowner and State, and a
certified copy of said lease was filed in the Texas General Land
Office on January 4, 1984, in Mineral File M-BBE&76;

That on January 3, 1984, Blake 0il & Gas Corporation, assigned to
Orla Petro, Inc. its interest in the lease in Mineral File M-BB&7E,
and reference to said assignment is herein made for all purposes to
the instrument which was filed of record in Book 443, Page 610,
Deed Records, Reeves County, a certified copy of which was filed in
the Texas CGeneral Land Office on May 11, 1984, in Mineral File
M-BBETE;

That on May &, 1986, Alge A. Novallo executed an Affidavit of
Heirship regarding F.C. Gehle, Theodore F. Gehle, Henry C. Gehle,
Otte A Gehle, Marie Charlotte Moehlman, Anna Louise Kiel, Emma
Gehla, and Clara Dorothy Gehle, and the property listed: Southeast
part of the' North 440 acres of Section 12, Block 57, Township 2,
T&F Ry. Co. Survey, Reeves County, Texas, and reference to said
affidavit is herein made for all purposes to the instrument which
was filed of record in Volume 485, Page 466, Deed Records, Reeves
County, a certified copy of which was filed in the Texas General
Land Office on November 15, 1988, in Mineral File M-BBE7E;

That on December 8, 1986, Robert A. Schuler and James N. Schuler,
individually and as Remainderman under Evelyn Schuler, Life Estate,
cfo Violet Schuler and as agent for the State of Texas, executed
and delivered a State Relinguishment Act 0il & Gas Lease, covering
all of the Scutheast part of the North 440 acres of Section 12,
Block 57, Township 2, T&P Ry. Co. Survey, B0 acres in Reeves
County, to Blake 0il & Gas Corporation, for a primary term of three
years, with a cash bonus of 5$333.00, and an annual delay rental of
54.44, with like amcunte payable each to landowner and State, and
a royalty of three-gixteenths (3/16), one-half payable each to
landowner and State, and a certified copy of said lease was filed
in the Texas General Land Office on Pebruary 26, 1987, in Mineral
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File M-88676;

That on October 10, 1987, Evelyn Schuler, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering the Sgutheast B0 acres
of the North 440 acres of Section 12, Block 57, Township 2, TE&P Ry.
Co. Survey, in Reeves County, to Blake 0il & Gas Corporation, for
a primary term of three years, with a cash bonus of $166.50, and an
annual delay rental of $52.22, with like amounts payable each to
landowner and State, and a royalty of three-sixteenths (3/16), one-
half payable each to landowner and State, and a certified copy of
said lease was filed in the Texas General Land Office on December
26, 1987, in Mineral File M-BBETE;

That on October 10, 1987, Vioclet Schuler, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering the Southeast B0 acres
of the North 440 acres of Section 12, Block 57, Township 2, T&P Ry.
Co. Survey, in Reeves County, to Blake 0il & Gas Corporation, for
a primary term of three years, with a cash bonus of $500.00, and an
annual delay rental of $56.67, with like amcunts payable each to
landowner and State, and a royalty of three-sixteenths (3/16), one-
half payable each to landowner and State, and a certified copy of
said lease was filed in the Texas General Land Office on December
26, 1987, in Mineral File M-88676;

That on September 30, 1988, Lois Oestrich and Clint Oestrich,
individually, and as agents for the State of Texas, executed and
delivered a State Relinguishment Act Oil & Gas Lease, covering .296
net acres of the Southeast 80 acres of the North 440 acres of
Section 12, Block 57, Township 2, T&P Ry. Co. Survey, in Reeves
County, to Blake 0il & Gas Corporation, for a primary term of three
years, with a cash bonus of $11.10, and an annual delay rental of
5.15, with like amounts payable esach to landowner and State, and a
royalty of three-sixteenthe (3/16), one-half payable each to
landowner and State, and a certified copy of said lease was
received in the Texas General Land Office on November 7, 1988, and
filed in Mineral File M-8B676;

That on September 30, 1988, Mildred Max, individually, and as agent
for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering .&9% net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonus of $66.75, and an annual delay rental of 5.89, and a royalty
of three-sixteenths (3/16), cne-half payable each to landowner and
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State, and a certified copy of said lease was received in the Texas
General Land Office on November 7, 1988, and filed in Mineral File
M-BBETE;

That on September 30, 1988, Richard Kiel, individually, and as
agent for the State of Texas, executed and delivered a State
Relinquishment Act 0il & Gas Lease, covering .444 net acres of the
Southeast B0 acres of the North 440 acres of Section 12, Block &7,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonus of 533.30, and an annual delay rental of §$.44, with like
amounts paid to the landowner and State and a royalty of three-
gixteenths (3/16), one-half payable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on November 7, 1988, and filed in Mineral File
M-BBETE;

That on September 30, 1988, Robert W. Blake and wife, Marien,
individually, and as agents for the State of Texas, executed and
delivered a State Relinquishment Act 0il & Gas Lease, covering
13.33 net acres of the Southeast 80 acres of the North 440 acres of
Section 12, Block 57, Township 2, T&P Ry. Co. Survey, in Reeves
County, to Blake 0il & Gas Corporaticn, for a primary term of three
years, with a cash bonus of $999.75, and an annual delay rental of
£13.33, and a royalty of three-sixteenths (3/16), one-half payable
each to landowner and State, and a certified copy of said lease was
received in the Texas General Land Office on November 7, 1988, and
filed in Mineral File M-B8676;

That on September 30, 1988, Mary C. Gehle, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act Oil & Gas Lease, covering 1.34 net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonue of 550.25, and an annual delay rental of 5.67, with like
amounts paid to the landowner and State and a royalty of three-
sixteenths (3/16), one-half payable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on Movember 7, 1988, and filed in Mineral File
M-BBETE;

That on September 30, 1988, Altha M. Farwell, individually, and as
agent for the State of Texas, executed and deliverad a State
Relinguishment Act 0il & Gas Lease, covering 1.34 net acres of Lhe
Southeast B0 acres of the Horth 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake oil &
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Gas Corporation, for a primary term of three years, with a cash
bonus of 550.25, and an annual delay rental of %.67, with like
amounts paid to the landowner and State and a royalty of three-
gixteenths (3/16), one-half pavable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on November 7, 1988, and filed in Mineral File
M-BB&TE

That on September 30, 1288, Richard Gehle, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering .89 met acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonus of 566.75, and an annual delay rental of 5.89, and a royalty
of three-sixteenths (3/16), one-half payable each to landowner and
State, and a certified copy of said lease was received in the Texas
General Land Office on December 3, 1988, and filed in Mineral File
M-88676;

That on September 30, 1988, Algo A. Novallo, individually, and as
agent for the State of Texas, executed and deliverad a State
Relinguishment Act Oil & Gas Lease, covering 1.34 net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corperation, for a primary term of three years, with a cash
bonus of 550.25, and an annual delay rental of 5.67, with like
amounts paid to the landowner and State, and a royalty of three-
gixteenths (3/16), one-half payable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on December 3, 1988, and filed in Mineral File
M-88676 ; .

That on October 10, 1988, Donald H. Kiel, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering .296 net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonua of %11.10, and an annual delay rental of %5.15 with like
amounts paid to the landowner and State and a royalty of three-
sixteenths (3/16), one-half payable each te landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on November 7, 1988, and filed in Mineral File
M-8BE6TE ;

That on October 10, 1988, Lorna Jean Rybacheck, individually, and
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as agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering .296 net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, TP Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonua of 5$11.10, and an annual delay rental of %.15 with like
ampunts paid to the landowner and State and a royalty of three-
gsixteenths (3/16), one-half payable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on November 7, 1988, and filed in Mineral File
M-BAGTE;

That on October 17, 1988, Shirley E. Campbell, individually, and as
agent for the State of Texas, executed and delivered a State
Relinquishment Act 0il & Gas Lease, covering 1.34 net acres of the
Southeast B0 acres of the North 440 acres of Section 12, Bleck 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonus of %50.25, and an annual delay rental of %.67, with like
amounts paid to the landowner and State, and a royalty of three-
sixteenths (3/16), one-half payable each to landowner and State,
and a certified copy of said lease was received in the Texas
General Land Office on MNovember 7, 1988, and filed in Mineral File
M-8BETE;

That on September 30, 1988, Esther I, Wurm, individually, and as
agent for the State of Texas, executed and delivered a State
Relinguishment Act 0il & Gas Lease, covering .89 net acres of the
Southeast B0 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Blake 0il &
Gas Corporation, for a primary term of three years, with a cash
bonus of 566.75, and an annual delay rental of $.89, and a royalty
of three-sixteenths (3/16), one-half payable each to landowner and
State, and a certified copy of said lease was received in the Texas
General Land Office on February 1, 1989, and filed in Mineral File
M-8BB6T76;

That on September 30, 1%88, Carcl Wagner and Arthur Wagner,
individually, and as agents for the State of Texas, executed and
delivered a State Relinquishment Act 0il & Gas Lease, covering .444
net acres of the Southeast B0 acres of the North 440 acres of
Section 12, Block 57, Township 2, T&P Ry. Co. Survey, in Reeves
County, to Blake 0il & Gas Corporation, for a primary term of three
years, with a cash bonus of $16.65, and an annual delay rental of
.22, with like amounte paid to the landowner and State, and a
royalty of three-sixteenths (3/16), one-half payable each to
landowner and State, and a certified copy of said lease was
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received in the Texas General Land Office on February 1, 1989, and
filed in Mineral File M-8BE76;

That on Movember 2, 1988, Jack E. Blake and wife, Carcl Jo Blake,
individually, and as agents for the State of Texas, executed and
delivered a State Relinguishment Act 0Qil & Gas Lease, covering
16.884 net acres of the Southeast 80 acres of the North 440 acres
of Section 12, Block 57, Township 2, T&F Ry. Co. Survey, in Reeves
County, to Michael W. Roye, for a primary term of three years, with
a cash bonus of 51,688.40, and an annual delay rental of 516.88,
with like amounts paid to the landowner and State, and a royalty of
twenty three percent (23%), one-half payable each to landowner and
State, and a certified copy of said lease was received in the Texas
General Land Office on February 11, 1989, and filed in Mineral File
M-BEETE;

That on November 2, 1988, Betty Jane Staples, individually, and as
agent for the State of Texas, executed and delivered a 3State
Relinguishment Act Oil & Gas Lease, covering 13.33 net acres of the
Southeast 80 acres of the North 440 acres of Section 12, Block 57,
Township 2, T&P Ry. Co. Survey, in Reeves County, to Michael W.
Roye, for a primary term of three years, with a cash bonus of
£1,333.00, and an annual delay rental of $13.33, and a royalty of
twenty three percent (23%), one-half payable each to landowner and
State, and a certified copy of said lease was received in the Texas
General Land Office on February 11, 1%8%, and filed in Mineral File
M-88676;

That on January 30, 1989, Jack E. Blake, President of Blake 0il and
Gas Corporation made a partial assignment to Michael W. Roye, of
itg interest in the leases in Mineral File M-88676, and reference
to said assignment is herein made for all purpeses to the
instrument which was filed of record in Book 495, Page 52, Deed
Records, Reeves County, a certified copy of which was received in
the Texas General Land Office on August 2, 1289, and filed in
Mineral File M-88676;

That on January 30, 1989, Michael W. Roye made as assignment to
Blake 0il & Gas Corp., Jack E. Blake, Jr. and Bruce W. Blake, of an
overriding royalty assignment of Four and One-Quarter Percent
{4.25%) of all oil and gas produced in lease M-88676, said
assignment is herein made for all purposes to the instrument which
was filed of record in Book 492, Page 79, Deed Records, Reeves
County and a certified copy of said assignment was filed in the
Texas General Land Office on December 4, 198%, in Mineral File
M-BBETE
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That on January 31, 1989, Michasl W. Roye made a partial assignment
te Blair Royalties of Orla, Inc., of his interest in the leases in
Mineral File M-88676, and reference to said assignment is herein
made for all purposes to the instrument which was filed of record
in Book 495, Page 54, Deed Records, Reeves County, a certified copy
of which was received in the Texas General Land Office on August 2,
1989, and filed in Mineral File M-BB&676;

That on January 31, 1989, Blair Royalties of Orla, Inc., made an
overriding Royalty assignment to Michael W. Roye, of its interest
in the leases in Mineral File M-88676, and reference to said
assignment is herein made for all purposes to the instrument which
was filed of record in Book 455, Page 57, Deed Records, Reeves
County, a certified copy of which was received in the Texas General
Land Office on August 2, 1989, and filed in Mineral File M-88676;

That on Hovember 27, 198%, Blair Royalties of Orla, Inc., released
said lease M-88676, and a certified copy of said release was filed
in the Texas General Land Office on December 4, 1%89, in Mineral
File M-8B67T6;

That on November 28, 1989, Robert W. Blake and wife, Marion,
individually, and as agents for the State of Texas, executed and
delivered a State Relinguishment Act 0il & Gas Lease, covering
13.33 net acres the Southeast B0 acres of the North 440 acres of
Section 12, Bleck 57, Township 2, T&P Ry. Co. Survey, in Reeves
County, to Blair Royalties of Orla, Inc., for a primary term of two
years, with a cash bonus of $666.50, and an annual delay rental of
540,00, with like amounts paid to the landowner and State, and a
royalty of twenty three percent (23%), one-half payable each to
landowner and State, and a certified copy of said lease was
received in the Texas General Land Office on December 4, 198%, and
filed in Mineral File M-8B676;

That on January 3, 1990, Blair Royalties of Orla, Inc., made an
overriding Royalty Interest assignment to Michael Roye, af an
overriding royalty interest of one percent of eight-eighths (1% of
&/8ths) of all the oil, gas and other hydrocarbons produced, the
instrument which was filed of record in Boock 500, Page 464, Deed
Records, Reeves County, a certified copy of which was filed in the
Texas General Land Office on May 15, 1990, in Mineral File M-B8676;

That on May 18, 1990, Jack E. BElake, Jr., made an Overriding
Royalty assignment to Michael W. Roye, of an undivided One Hundred
Percent (100%) Interest in and to the Overriding Royalty Interest
conveyed to Jack E. Blake, Jr., the instrument which was filed of
record in Book 502, Page 264, Deed Records, Reeves County, a
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certified copy of which was filed in the Texas General Land Office
on June 22, 1950, in Mineral File M-88676;

That the latest royalty payments for lease M-BB&TE were
received in the Texas General Land Office on May 23,
1996, for oil produced during April, 19296, and on June
14, 1996, for gas produced during March 1996;

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office
the first date above written.

GARRY MAURO
COMMISSIONER

GM/BDS

John P. Usrey

Richard J. Ganem CPL\ESA

400 N. Marienfeld, Suite 100
Midland, TX T97T01-0527
Fee: 5100.00

Register No. 65242
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Files: Bexar Scrip 23793; School 92212, 142477; Mineral M-8150,
M-72161, M-8B676;
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