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STATE LEASE (PAID-UP) MF097924

CONTROL BASEFILE
07-106437
SURVEY : PUBLIC SCHOOL LAND
BLOCK - 73
TOWNSHIP : 00
SECTION/TRACT: 3
PART : N2
ACRES : 320.00
DEPTH LIMITS : NO
e

Rentals:;z%‘/' LESSEE : CONTEX ENERGY COMPANY
LEASE DATE : Jan 15 1997

Lease dzbéf PRIMARY TERM : 5 yrs

Admin ; BONUS ($) : 7200.00
RENTAL ($) : 0.00

Minera ROYALTY : 0.18750000

Maps: VAR ROYALTY




CONTENTS OF FILE NO. L2 2792

i /{f‘,’f’ Pt 5L 2/25/e7

2 [Loag e WUslol
L Lo L2027

& Lefer 3o/l

Ly e 77023 &

Joo Ll o 21-F7243 @
dre donsypnez . 57928 &
/ L:L"f}\_/] (-" /e /M) 979D
5, ﬂw/w,mi* ’ /Y02
Scanred <M :@/3/15

CLO-S-08-(1-82)




GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM
DATE:
TO: Garry Mauro, Commissioner
Spencer Reid, Senior Deputy
FROM:; Robert Hatter, Director, Mineral Leasing
Peter Boone, Chief Mineral Evaluator
SUBJECT:
County: Feeves
Description:  A//2 Sec 3, Bk 74, Pse
Applicant: ConTex ‘Enersy

Consideration: & AR ?’R/, £z S; 3¢

Consideration —
Recommended: (X & 27/2:)/ 27
Not Recommend: C
Comments:

Form

Recommended: @/ z/ 14:_/@

Not Recommend:

Recommended, after technical changes:

Comments:

" Spencer Reid, Senior Depu Date:

Recommended: %/

Not Recommend:

Garry Mauro, Commissioner Date:

Approved: &M

Not Approved:
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No.. 5367--General Land
Office Lease Form Under
Relinquishment Act w
Revised, September 1987

GLO-L-19-(9-87) U'(D .
0IL AMD GAS LEASE O‘Qp *

THIS AGREEMENT is made and entered into this_]S5thday of January 19 97 . between the State of Texas, acting by and

through 1its agent, the undersigned, care of lee Caldwell, Trustee
of
2225 S. Danville, Ste. 3, Ahilene,  Texas 79605 said agent

(Give Permanent Address)
herein referred to as the owner of the sofl (whether one or more), and
Contex Energy Company of

1645 Court Place, Suite 212, Denver, Colorado 80202
(Give Permanent Address)

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants,
leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
Mnes, building tanks, storing of] and building power stations, telephone lines and other structures thereon, to produce, save,
takesegre of, treat and transport said products of the lease, the following lands situated in Reeyes -= - J County,
Stat® of Texas, to-wit: iy

L LR
. L ~)
LA L]

]
1 ]

.:N./.2;of Section 3, Block 71, Public School Lands < =

containing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Seven Thousand Two Hundred and no/100ths
Dollars ($__7,200.00 )

To the owner of the soil: Seven Thousand Two Hundred and no/100ths
Dollars ($__7,200.00 ) .

Total bonus consideration: Fourteen Thousand Four Hundred and no/100ths
Dollars (5_14.400.00 )

The total bonus consideration paid represents a bonus of forty five and no/100ths
Dollars ($45_00 ) per acre, on

320.00 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5§5) years
from this date (herein called "primary term") and as long thereafter as of) and gas, or either of them, is produced in paying
quantities*® from said land.

*As used in this lease, the term "produced in paying quantities” means that the receipts from the sale or other authorized
commercial use of the substance(s) covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease
shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the sofl or to his credit

XXX 0% d1rect1¥ to lee Caldwell, Trustee XKHXX
at i . 75 #{?Us?:ccessors (which shall continue as the depository regardless of
changes in the ownership of said land), the amount specified below: in addition, Lessee shall pay or tender to the COMMISSIONER
OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like 'sum on or before said date. Payments under this
paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for one (1} year from

. said date. Payments under this paragraph shall be in the following amounts:  THIS IS A PAID-UP LEASE.

To the owner of the soil: Two Hundred and no/10Qths

Dollars ($_200.00 )
To the State of Texas: _Twn Hundred and no/100ths

Dollars ($_200,00 )
Total Rental: Four Hundred and no/100ths

Dollars ($_400,00 : )

In a )ike manner and upon like payments or tenders annuzlly, the coomencement of a well may be further deferred for successive
perfods of one {1) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by
check or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the
bank designated in this paragraph (or fts successor bank} should cease-to exist,- suspend business; liquidate, fail or be
succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to
make such payments or tenders of rental until thirty (30} days after the owner of the soil shall deliver to Lessee a proper
rwecgrdap]g instrument naming another bank as agent to receive such payments or tenders.

L LK J

v’ SPRODUCTION ROYALTIES. Hhen productfon of oi] andfor gas is secured during the term of this lease, Lessee agrees to pay
or caule to be paid one-half {1/2) of the royalty provided for in this lease to the Commissfoner of the General Land Office of
the &‘tuoiaf Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of the soil:

*8 -

“¢af«DIL. Royalty payable on ofl, which is defined as including all hydrocarbons produced §n a 1iquid form at the mouth of
the we?! and also as all condensate, distillate, and other liquid hydrocarbons rec(o§ rom oi] or gas run through a separator
or o&hel' Jquipment, as hereinafter provided, shall Mmﬁ of the gross producticn or the market
value thereof at the option of the owner of the so0fl or the Commissioner of the General Land Office, such value to be determined
by 1) the highest posted price, plus premium, if any, offered or pald for ofl, condensate, distillate, or other 1liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market
price thereof offered or paid in the general area where produced amd when run, or 3) the gross proceeds of the sale thereof,
vhichever is greatest. Ltessee agrees that before any gas produced from the leased -premises fs sold, used or processed in a
plant, it will be run free of cost to the parties entitled to royalties through an adequate oil and gas separator of conventional
type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be
recovered. The requirement that such gas be run through a separator or other equipment may be waived in writing by the royalty
owners upon such terms and conditions as they prescribe. N

(b) MOK PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous
substances not defined as ofl1 in subparagraph (a) above., produced from any well on said land (except as provided herein with
respect to gas processed 'i flant for the extraction of gasoline, liquid hydrocarbons or other products) shall
__thr_eg_sj_x;_egm;h_s_;ga { o@ the gross production or the market value thereof, at the option of the cwner of the soil or
the Conmissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of
comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever
is greater; provided that the maximm pressure base in measuring the gas under this lease shall not at any time exceed 14.65
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made

for pressure accerding to Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most
approved method of testing being used by the industry at the time of testing.

(c} PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other
liquid hydrocarbons shall be _threp-sixteonths (3/16) part of the residue gas and the liquid hydrocarbons extracted
or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Cffice. All
royalties due herein shall be based on one hundred percent (I100%) of the total plant production of residue gas attributable to
gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is greater, of the total
plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if Viguid hydrecarbons
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are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate} owns an interest, then the
percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party
processing gas through such plant under a processing agreement negotiated at armm’s length (or {f there is no such third party,
the highest percent then being speciffed in processing agreements or contracts in the {industry), whichever {s greater. The
respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered
for any gas {or liquid hydrocarbons) of comparzble quality in the genérai area, ‘or 2) the gross price paid or offered for such
residue gas (or the weighted average gross selling price for the respective grades of Tiquld hydrocarbons, F.0.B. at the plant in
.which said gas is processed), whichever is greater.

. {d) QTHER PROOUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said Egs/ rcasinghead,” "dry," or any other gas, by fractionating, burning or any other processing
shall bewmm_m of the gross production of such products, or the market value thereof, at the option
of the owner of the soil or the Commissfoner of the General Land Office, such market value to be determined as follows: 1} on

the basis of the highest market price of each product for the same month in which such product is produced, or 2} on the basis of
the average gross sale price of each product for the same month in which such product is sold, whichever is greater.

5. MINIMUM ROYALTY. For each calendar year following the date of the expiration of the primary term when this lease is
held for any part of such calendar year by productfon, the royalty received under this lease must not be less than an amount
equal to the total annual delay rental provided for in Paragraph 3. If Paragraph 3 of this lease does not specify a delay rental
amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) perracre.

6. ROYALTY IX KIND. HNotwithstanding any other provision in this lease, at any time or from time to time, the owner of the
soi!'u;.tge Commissioner of the General Land Office may, at the optfon of efther, upon not less than sixty (60) days notice to
the pglder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in
kln&-o' :

L]

.J...':HO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be
witho}; dgduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
tratpoftfag, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and
pay royalties on the gross value received, including any reimbursements for severance taxes and production related costs.

:.....

*8. "PLANT FUEL AMD RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's propertionate share
of any fuel used to process gas produced hereunder in any processing plant. MHotwithstanding any other provision of this lease,
and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle
gas for gas 1ift purposes on the leased premises or for injection intd any oil or gas producing formation underlying the leased
premises after the liquid hydrocarbons centained in the gas have been removed; no royalties shall be payable on the recycled gas
untfil it {s produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AMD HEPORYS. All royalties which are required to be paid to the Commissioner of the General tand
Office under this lease shail be due and payable in the following manner: Royalty on oll is due and must be” received fn the
General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due
and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all afl and gas produced and the market value of the oil and
gas, together with a copy of all documents, records or reports confirming the gross production, disposition and market value
fncluding gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may
require {o verify the gross production, dispositfon and market value. FEach royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number, the amount of royalty
baing paid on each lease. If Lessee pays his royalty late but on or before thirty (30) days after the royalty payment was due,
then Lessee owes a penalty of 5% of the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. [n addition to a penalty, royalties
shall accrue interest at & rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land
Office administrative rule which is effective on the date when the affidavits or supporting documents were due, The Lessee shall







bear all responsibility for paying or causing royalties to be paid In the manner prescribed in this paragraph. Payment of the
delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone
the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to
the State's portfon of the royalty or to that portion of the royalty in dispute as to fair market value. Penalties due under
this paragraph are subject to change in order to conform to any future penalty statutes. The State shall have a first lien upan
all oil and gas produced from the area covered by this lease to secure the payment of a1l unpaid royalty and other sums of money

" that may become due to the State under this lease.

" 10. PERMITS, REPORTS, AMD.RESERVES. Lessee shall file all drilling permits in the name of the *State” and require each
well and/or tank battery on the leased premises to be designated by the word "State" for identification and reporting to the
Raflroad Commission or any other governmental agency. Written notice of cperations under this lease shall be submitted to the
Commissioner of the General Land Office by Lessee five (5) days before spud date, cessation of production, werkover, re-entry,
terporary abandonment or abandonment of any well, and shall include coples of Railroad Comission forms for application to drill,
wall tests, completfon reports and plugging records. Lessee shall supply the General Land Office with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, which may
be requested by the Ceneral Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical
andfor radioactivity survey made on the bore-hole section, from the base of the surface casing to total depth of well, of all
wells drilled on the above described premises and shall transmit 2 true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after making of sald survey. The Commissioner ¢f the General Land Office reserves
the right to require Lessee to annually furnish the said Commissioner with {ts best possible estimate-of oil and gas reserves

undqr.lying this lease or allocable to this lease.

: *0 e

o 13, DRY HOLE CLAUSE. If, during the primary term hereof and prior to discovery and production of oil or gas on safd land,
Less'e§ sfould drill a dry hole or holes thereon, or if, after discovery and production of oil or gas, the production thereof
should cgase from any cause, this lease shall not terminate if, on or before the rental paying date next ensuing after the
expYEfich of sixty (60) days from date of completion of safd dry hole or cessation of production, Lessee commences additional
driJttg dr reworking operations thereon, or commences or resumes the payment of annual delay rental in the same manner as
provided’in Paragraph 3 of this lease. If a dry hole be completed and abandoned during the last year of the primary term,
Les;ge";, rights shall remain in full force and effect without further operations until the expiration of the primary term.
Shodld th€ first well or any subsequent well drilled on the above described lard be completed as a shut-in oil or gas well within
the primary term hereof, Lessee may resume payment of annual rental in the same manner as provided in Paragraph 3 in this lease
on or before the rental paying date next ensuing after sixty (60) days from the date of completion of such shut-in oil or gas
well, and upon the failure to make such annual renta) payment, this lease shall ipso facto terminate. If at the expiration of
the primary term or at any time thereafter a shut-in ofl or gas well is located on the leased premises, payments may be made in

accordance with the provisions of Paragraph 14 of this lease.

12. ORILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas
is being produced on sald land, but Lessee is then engaged fn drilling or reworking operations thereon, this lease shall remain
in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted 1n good faith and
in workmanlike manner without. interrupticns totaling more than sixty {60) days during any one such cperation, and if they result
in the production of ofl and/or gas, so long thereafter as ofl and/or gas {s produced in paying quantities from said land, or
payment of shut-in oll or gas well royalties or compensatory royalties {s made as provided in this lease:

13. CESSATION, DRILLING AMD REWORKIXG. In the event production of oil or gas on the leased premises after once obtained
shall cease from any cause at the expiration of the primary term hereof or at any time or times thereafter, this lease shall not
terminate if Lessee cosmences additional drilling or reworking operations within sixty (60} days thereafter, and the lease shall
remain in full force and effect so long as such operations continue in good faith and in a workmanlike manner without
{nterruptions totaling more than sixty {60) days during any one such operation: and if such driiling or reworking cperations
result in the production of oil or gas, the lease shall remain in full force and effect so long as ofl or gas #s procduced
therefrom in paying quantities or payment of shut-in ofl or gas royalties or compensatory royalties fs made as hereinafter
provided or as provided elsewhere in the statutes of the State of Texas. Lessee shall give written notice to the General Land

Office within five (5) days of any cessatfon of productien.

14, SHUT IN ROYALTIES, If, at the expiratfon of the primary term or at any time thereafter, a well or wells capable of
producing ofl or gas in paying quantities is located on the leased premises but ofl or gas is not beind produced for lack of
suitable production facilities or a suitable market, and the lease is not being maintained in force and effect, Lessee may pay as
a shut-in oil or gas royalty an amount equal to double the annual rental provided in Paragraph 3 of this lease but not less than
31,200 a year for each well capable of producing oll or gas in paying quantitfes, If Paragraph 3 of this lease does not specify
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2 delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar (§1.00) per acre.
Any shut-in o1l or gas royalty rust be paid on or before: (1) the expiration of the primary term, {2) 60 days after the lessee
ceases to produce ofl or gas from the leased premises, or (3) 60 days after lessee completes a drilling and reworking operation

in accordance with the lease provisions; whichever date {s latest. Such payment shall be made one-half (1/2) to the Commissfoner

of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in ofl or gas royalty Is patd, the lease
shall be considered to be a producing lease and the payment shall extend the term of the lease for a period of one (1) year from
- the end of the primary term or from the first day of the month next succeeding the month in which production ceased and after
that, if no suitable production facilities or suitable market for the ofl or gas exists, Lessee may extend the lease for four (4)
additfonal and successive periods of one year by paying the same amount each year on or before the expiration of the extended
term. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and
delivered in paying quantities from a well located within 1,000 feet of the leased premises and completed in the same producing
reservoir or, in any case In which drzinage is occurring, the right to continue to extend the lease by paying the shut-in oil or
gas royalty shall cease. The lease shall remain effective for the remainder of the year for which the royalty has been paid and
for four (4) additfonal and successive periods of one year each by the Lessee paying compensatory royalty at the royalty rate
provided in the lease of the value at the well of production from the well that is causing the drainage or that is completed in
the same producing reservair and within 1,000 feet of the leased premises. The compensatory royalty fs to be paid monthily, one-
hatf {1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the
last day of the month next succeeding the month in which the ofl or gas is sold and delivered from the well. If the compensatory
royalty paid in any 12-month period fs in an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount
equal to the difference within 30 days from the end of the 12-month period. - None of these provisfons will relieve Lessee of the
obl{gation of reasonable development or the chligatfon to dril) offset wells as provided fin Texas Natural Resources Code
§522 7300
..:..
1§. *DEVELOPMENT.  Notwithstanding any provisfon of this lease to the contrary, after a well producing, or capable of
producing,, oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent
oper3l&® i drilling such additional well or wells as may be reasonably necessary for the proper development of the leased
premjtas, @d in marketing the ofl and gas produced. In the event this lease Is in force and effect three (3) years after the
expir&t.io'r'l'date of the primary term, 1t shall then terminate as to all of the leased premises, EXCEPT: 1} 40 acres surrounding
each prpgducing of1 well and 320 acres surrounding each producing gas well (including 2 shut-in oil or gas well as provided in
Paradrdbhel4 of this lease), or 2 well upon which Lessee is then engaged in continuous drilling or reworking operations, or 2)
the mumber of acres included in a producing pooled unit pursuant to Texas Natural Resources Code §52.151 - §52.153, or 3} such
greater or lesser number of acres as may then be allocated for production purposes to a proratfon unit for each such preducing
well under the rules and regulations of the Rallroad Comission of Texas, or any successor agency, or ather governmental
authority having jurisdiction. *Preducing® as used in this lease means producing in paying quantities. The acreage retained
under this provision as to each well shall, as nearly as practical, be in the form of a square with the well located in the
center or’ {n such other shape as may be approved by the Commissioner of the General Land Office. Lessee shall execute and record
a release or releases containing a satisfactory description of the acreage terminated under this provision, and the recorded
release, or a certified copy of same, shall be filed in the General Land Office, accompanted by the prescribed ftiling fee.

16, OFFSET WELLS. Neither the borus, delay rentals, nor royalties pafd, or to be pald, under this lease shall relleve
Lesses of his obligation to protect the ofl and gas under the above-described land from befng drained. To prevent drainage,
Lessee is obligated to drill as many wells as the facts may justify and to the depth or depths necessary for effective protection
against undue drafnage. In addition, if a draining well which is producing in conmercial quantities s located within 1,000 feet
of the above-described land, or in any case where the above described land is being drained, lessee {s statutorily cbligated to
drill an offset well on the leased premises within 100 days after the draining well begins production in commercial quantities.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the sofl's agency rights to
forfeiture. Only upon the determination of the Cormissfoner of the General Land Office and with his written approval may the
payment of compensatory royalty satisfy obligation to dril] an offset well or wells required under this paragraph.

17. FORCE RAJEWRE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant
of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises
by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of gﬁerment authority, then
vhile so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for
damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any
such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased premises. However,
nothing in this paragraph shall suspend the payment of delay rentals in order to majntain this lease in effect during the primary
term in the absence of such drilling or reworking operations or production of oil or gas.
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18. WARRAMTY QLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of
the sofl defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments en behalf of the
owner of the soil under this paragraph, Lessee may recover the cost of these pavments from the rental and royalties due the owner

of the sofl,

19. PROPORTIONATE REDUCTION CLAUSE. If the owner of the sofl owns less than the entire undivided surface estate In the
above described land, whether or not Lessee's interest is specified herefn, then the royalties and rental herein provided to be
paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface
estate and the royalties and rental herein provided to be paid to the Comissioner of the General Land Office of the State of
Texas shall be Tikewise proportionately reduced., However, before Lessee adjusts the royalty or rental due to the Commissioner of
the General Land Office, Lessee or his aythorized representative must submit to the Commissioner of the General Land Office 2
written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the sofl. The Commissioner of the General Land Office shall be paid the value of the whole production
allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to
such undivided interest. However, In no event shall the Commissioner of the Gereral Land Office recefve as a royalty on the
gross productjon allacable to the undivided {nterest not leased an amount less than the value of one-sixteenth (1/16) of such

’

gross productfon.

20. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease
exgent water from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water
SuTt.abjg'for lvestock or irrigation purposes for waterflood operations without the prior consent of the owner of the soil.

» . ®
*8 L]

21. AUTHORIZED CAMAGES. Lessee shall pay the owner of the sofl for damages caused by {ts operations to all personal

propertys improvements, livestock and crops on said land.
- L

-:2!,5 PIPELINE DEPTH. When requested by the owner of the sofl, Lessee shall bury its pipelines below plow depth.

-
:-2.3.-. WELL LOCATION LIMIT. Ho well shall be drilled nearer than two hundred (200) feet to any house or barn now on said
prefises®without the written consent of the owner of the soil.

24, CONSERVATION CLAUSE. lessee shall have the exclusive right to build, operate and maintain pits, reservoirs, pickup
stations and plants for the purpose of picking up and conserving waste oil that flows down the creeks, ravines and across the
leased premises, whether such waste of1 is produced from the leased premises or from other lands. Royalties, as provided in this

lease for regularly produced ofl, are also owed on all such waste ofl,

25. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and
fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120)
days after the expiration or the termination of this lease unless the owner of the sofl grants Lessee an extensfon of this 120-
day period. However, lessee may not remove casing from any well capable of producing oil and gas {in paying quantities.
Additionally, Lessee may not draw and remove casing untfl after thirty (30) days written notice to the Comissioner of the
General Land Office and to the owner of the soil. The owner of the sofl shal] become the owner of any machinery, fixtures, or

casing which are not timely removed by Lessee under the terms of this paragraph.

26. (a) ASSIGRMEMTS. Under the conditicns contained in this paragraph and Paragraph 28 of this lease, the rights and
estates of either party to this lease may be assigned, in whale or in part, and the provisions of this lease shall extend to and
be binding upon their heirs, devisees, legal representatfves, successors and assigns. However, a change or division fn ownership
of the land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of
tessee, impair the effectiveness of any payment made by Lessee or fmpair the effectiveness of any act performed by Lessee. And
no change or diviston in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory
written evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such
original) when the ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent
of the interest assigned, relieve and discharge Lessee of all subsequent obligations under this lease. If“this lease is assigned
in its entirety as to only part of the acreage, the right and option to pay rentals shall be appertioned as between the several
onmers ratably, according to the area of each, and failure by cne or more of them to pay his share of the rental shall not affect







this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, {f the assignor or assignee
does not file a certified copy of such assigrment in the General Land Office before the next rental paying date, the entire lease
shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be
subject to all obligations, Tlabilities, and penalties owed to the State by the original lessee or any prior assignee of the

~ lease, including any 1iabi1ities to the State for unpaid royalties.

(b) ASSIGHMENT LIMITATION. .KNotwithstanding any provision in Paragraph 26(a), if the owner of the soil acquires this lease
in whole or in part by assignment without the prior written zpproval of the Comeissioner of the General Land Office, this lease
is vold as of the time of assignment and the agency power of the owner may be forfeited by the Cmmisstoner. An assigrment will
be treated as {f {t were made to the owner of the soil if the assignee is:

(1} a nominee of the owner of the sofl:

(2) 2 corporation or subsidiary in which the owner of the soil is a principal stockholder or {s an employee of such a
corporation or subsidiary;

(3) a partnership tn which the owner of the soil ts a partner.or.{s an employee of such’a partnership:

(4) a principal stockholder or employee of the corporation which is the owner of the sofl;

(5) a partner or employee in a partnership which {s the owner of the soil:

(6) a fiduclary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator,
receiver, or conservator for the owner of the soil; or

(7) a family member of the owner of the soil or-related to the owner of the soil by marriage, blood, or adoption.

[ 1]

-

y {f.' RELEASES. Under the conditions contained in this paragraph and Paragraph 28, Lessee may at any time execute and
deij\pﬂ' do0 the owner of the soil and place of record a release or releases covering any portion or portions of the leased
premises, and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to
acgeane gurrendered. If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced
by !he ﬂ'mportion that the surrendered acreage bears to the acreage which was covered by this lease immediately prior to such

Surrendg: however, such release will not relieve Lesses of any liabilities which may have accrued under this lease prior to the
surrepder of such acreage.

oa a9

- *

* 58.' FILING OF ASSIGMMENTS AND REIFASES. If all or any part of this lease is assigned er released, such assignment or
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded
instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land
Office within 90 days of the last execution date accompanied by the, prescribed filing fee. If any such assignment is not so
filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land

Office.

29, LEASE FILING. It {s recognized that before this lease is effective a certified copy of this lease {which 1s made and
certified by the County Clerk from his records) shall be filed In the General Land Office In accordance with Texas Natural
Resources Code §52.183, and this lease shall not be binding upon the State unless it recites the actual and true consideration
paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such

certified copy to the General Land Office.

30. DISCLOSIRE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this
instrument, 1including the statement of the true consideration to be paid for the execution of this lease and the rights and
duties of the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are
not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the
State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner
of the soil {s obligated to put the State's {interests before his personal interests.

32. FORFEITIRE. If Lessee shall fafl or refuse to make the payment of any sum within thirty days after it becomes due, or
tf Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and requlations
adepted by the Cormissioner of the General Land Office, or if Lessee should fail to file reports in the mahner required by law or
fail to comply with rules and regulations promulgated by the General Land Office, the School Land 8card, or the Railroad
Comission, or {f Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an
autherized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingty fail or refuse
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to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions
of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the
rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently
informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to lease under the terms
of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this lease by
operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all
rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General
Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be

adopted relative hereto.

33. RAILROAD COMMISSION HEARINGS ON GAS. No natural gas or casinghead gas, including both associated and nonassociated
gas, produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use
outside the State of Texas unless the Railroad Commission, after notice and hearing as provided in Title 3 of the Texas Natural
Resources Code, finds that:

(a) the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead

gas to meet its own existing needs for fuel;
(b) no private or public hospital, nursing home, or other similar health-care facility in this State requires the

natural gas or casinghead gas to meet its existing needs for fuel;
(c) no public or private school in this State that provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;
a9 (d) no facility of the State or of any county, municipality, or other political subdivision in this State requires the
HIP natural gas or casinghead gas to meet its existing needs for fuel;
«**%%:(e) no producer of food and fiber requires the natural gas or casinghead gas necessary to meet the existing needs of
': ' irrigation pumps and other machinery directly related to this production; and
.“":(f) no person who resides in this State and who relies on natural gas or casinghead gas to provide in whole or part
. e his existing needs for fuel or raw material requires the natural gas or casinghead gas to meet those needs;
provided, however, after notice and hearing as provided in Title 3 of the Texas Matural Resources Code the
Railroad Commission may grant exceptions to these provisions as set forth in Texas Natural Resources Code

e o0 §52.296.
L L]

34. This lease is issued under the provisions of Texas Natural Resources Code §52.171 through §52.188, commonly known as
the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform
to these statutes, the statutes will prevail over any nonconforming lease provisions.

See Paragraph 35 in the Addendum attached hereto and by this reference made a part

is lease.
IN WITNESS WHEREOF, this instrument is executed on the date first above written.

hereof t

Individually and g "Tor the State of Texas

the State of Texas

STATE OF TEXAS
BY:

STATE OF TEXAS

R-30- 77




ADDENDUM - PARAGRAPH 35

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated
December 15, 1996 by and between The State of Texas, acting by and through Guy
Robert Beckham et al, c/o Lee Beckham, Trustee, as Lessor, and Contex Energy
Company, as Lessee.

35.  This is a Paid-Up Lease. Lessee shall not be obligated during the primary term to
make any further payments as all Bonus Consideration and Delay Rental
Payments have been paid as follows:

Bonus Consideration = $45.00 per net mineral acre, paid one-half to the
State of Texas and one-half to the owner of the soil

Delay Rental Payments = $1.25 per net mineral acre per year or total of $5.00
per net mineral acre covering the 1%, 2™, 3" and 4*
anniversaries of this lease, paid one-half to the State
of Texas and one-half to the owner of the soil

The total amount of the bonus consideration paid for this lease is $14,400.00.
The total amount of delay rental payments paid for this lease is $1,600.00.

Each of the undersigned hereby acknowledge that one hundred percent (100.00%)
of the lease bonus consideration and delay rental payments have been paid to Lee
Caldwell, Trustee. It is also understood and agreed that Lee Caldwell, Trustee,
will be fully responsible for the disbursement of said bonuses and delay rental
payments to each respective Owner of the Soil/Lessor, and the undersigned
hereby release Lessee from all liability to the undersigned arising from such
disbursement by Lee Caldwell, Trustee.

This instrument may be executed in any number of counterparts, each of which
shall be binding on the party or parties executing same, regardless of whether all
of the Lessors execute the same.

IN WITNESS WHEREOF, this instrument is executed on the date first above
written.

3-20 -
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vidually and as agent for the
State of Texas

7244 (Yitytty Eins
MOLL¥ CALDWELL CLINE,
individually and as agent for the

State of Texas

ANDREW M. CALDWELL,
individually and as agent for the
State of Texas

STEVEN BECKHAM, also known as
STEVEN CALDWELL BECKHAM,
individually and as agent for the State
of Texas

ce LM
y (f(‘ C a&.(“ k_.,\_»l_,
'}J‘L- R S
(JEANNETTE CALDWELL,
individually and as agent for the
State of Texas

State of Texas

/ }4; Jls N /) /J%&J/

ON M. CALDWELL II,
mdmdually and as agent for the
State of Texas

KAREN BECKHAM SPENCE,
being the same person
formerly known as

KAREN BECKHAM FULLINGIM

KAREN BECKHAM FULLINGIM,
also known as MILDRED KAREN
BECKHAM FULLINGIM,
individually and as agent for the
State of Texas

Ogrnos . Bachham
AGNES C. BECKHAM,

individually and as agent for the
State of Texas

-0 47




GUY ROBERT BECKHAM, JOHN C. CALDWELL,

individually and as agent for the individually and as agent for the

State of Texas _ State of Texas

MOLLY CALDWELL CLINE, CLIFTON M. CALDWELL 11,

individually and as agent for the individually and as agent for the

State of Texas State of Texas

'ANDREW M. CALDWELL, KAREN BECKHAM FULLINGIM,

individually and as agent for the also known as MILDRED KAREN

State of Texas BECKHAM FULLINGIM,
individually and as agent for the
State of Texas

STEVEN BECKHAM, also known as AGNES C. BECKHAM,

STEVEN CALDWELL BECKHAM, individually and as agent for the
individually and as agent for the State State of Texas
of Texas

JEANNETTE CALDWELL,
individually and as agent for the
State of Texas

- 20 Q7



GUY ROBERT BECKHAM, JOHN C. CALDWELL,

individually and as agent for the individually and as agent for the
State of Texas _ State of Texas

MOLLY CALDWELL CLINE, CLIFTON M. CALDWELL II,
individually and as agent for the individually and as agent for the
State of Texas State of Texas

ANDREW M. CALDWELL, KAREN BECKHAM FULLINGIM,
individually and as agent for the also known as MILDRED KAREN
State of Texas BECKHAM FULLINGIM,

individually and as agent for the
State of Texas

BECKHAM, also k‘I.lOWﬂaS AGNES C. BECKHAM,

VEN CALDWELL BECKHAM, individually and as agent for the
individually and as agent for the State State of Texas
of Texas

JEANNETTE CALDWELL,
individually and as agent for the
State of Texas

X-20 S



| STATE OF T
‘ COUNTY OF |/ h'\ [y

{This instrument ackmwledged before me on ‘5/ J ](-U \"/ ' /1/)(/ / by
Iml }\U\' Fickhg .
| e /<[}““ /"/ // CH'
' Notary Public in and fo [y County, T
NA m‘:’:&";:;{t%hm H;)c:msswn expires: ' [- 10799 B
/ My Commission Exp. 01-10-99 ’
STATE OF
COUNTY oarmrs( ) \I
This igstrument acknowledged before me on } Ve C/ } / by
1) \ ((Il(flf'r” am ,
‘ \LHah !rn- /)}, // /(“U..(
TR S
A h_ Notary Public, State of Texcs ¢ o
g My(ommonixpl)l 1099}

sm!:or-ims
COURe OF_| ("J( ey

This finstrument acknowledged before me on l ) O (I l ' ]_. ](F / /

by
JCW e tHe L Idwe || _ // ) o
e (o U
: R Hotary/Public in and for — ] (L} County, Texas
KIM A. HARRELL - ; My commission expires: {10749
Notary Public, State of Texas '

My Comission Exp. 01-10-99

STATE or_wTs -
county of __ | (Y 1OF
7

Y
This instrument \acknowledged before me on RA I N I | [ ’(I / ' by

)}] 1% i ’ ]i ¥ II
chn ([ gld : ,uh /Z(w

Notadr Public fn and for_J(J |( County, Texas

My comission expires: / ~f{ f,j

KIM A HARRELL
Notary Public, State of Texas &

My Commission Exp. 01-10-99 §
. amereed

it ot




STATE OF TEXAS |
COUNTY OF__ /)],
S

s os

ChElone W, Cofferns/! 7L
’ Notary Public in and for Ade 2roe of -Founty, Texas
T — My comission expires:

/ - ’ )l
{/ This instrument acknowledged before me on__ | ) Y (1) [ ],1 /(, ['/ / by
/ = - / 1
“TYf ¢ Y '/( ham  ende g f [ J
Xren [ (( :ﬁ K ' 2 1}1_4 (/ /f“ Lol b
Notary Public in and for_ 7=f /(1. /0r County, Texas
.@\1'\“." KIM A. HARRELL My comission expires: _/ /[ /] ~
' ) Notory Public, State of Texas ;
‘v\:—r” My Commission Bxp. 01-10-99
STATE OF
COUNTY OF ['}li“‘l
y, T U -
This instrument acknowledged before me on e ch | ’1 [ {1 / by
_Hans C Ty AN : i / 1/
. / : Ty . ’/%'}n /2 / (]Z('.(L { f
: <9 Notary Public in and for / /J1/(¢ ° County, Texas
o) KIM A. HARRELL }: My comission expires: /- /f:_qrj
) Notary Public, State of Texas | .
i 4,/ My Commission Exp. 01-10-99
STNT.QE?E(AS
- COUN]Y OF,_ 7 1)
.° "This instrument acknowledged before me on ”7'?7‘"-(3// /(Z //7:'?7 by

STATE OF TEXAS
COUNTY OF

This instrument acknowledged before me on . by

Notary Public in and for County, Texas
My commission expires:

3.0 G




STATE OF TEXAS
COUNTY OF

This instrument acknowledged before me on by

Notary Public in and for County, Texas
My comission expires:

siitE ramns ENVNESSEL

county ofF \NiWvams oy | .
This instrument acknowledged before me on Mavchh 1, Aa= by
Notary Public in and fouk |p|:]4, & g‘:\f_&, Fexas
My comission expires: } : TEVVESE

e This instrument acknowledged before me on by

Notary Public in and for County, Texas
My commission expires:

STATE OF TEXAS
COUNTY OF

This instrument acknowledged before me on ) by

Notary Public in and for County, Texas
My coomission expires:

3-20- 97



FOR SALE BY ROYER & BCHUTTH-FORT WORTH, TX Tedlp

E 608—CERTIFICATE OF TRUE COPY OF PAPERS RECORDED—Class 1. (Arta. 6600-6625-6604, R. 5. 1925) Tevas Btandard Form

THE STATE OF TEXAS }

County of... Reeves 1, .. Dianne O. Florez . .. Clerk

of the...County __ Court of. ... . Reeves .. Wy County, Texas, do hereby certify that

XEXXXXX

Given under my Hand and Seal of said Court, at office in.... Pecos, Texas

Y —— DIANNE O. FLOREZ.  (Clerk, 5

\

) _a S~
By.L.___.. B ey ““"—\TCLCC"""""" errreneeeeee .. DepULY.
Virginia Palomino
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cower o6 Keuncla|
This instrument acknowledged before me on 'ﬁﬁ@kﬁr— /,)/)(b\d'\ [ 7 /(/Cf / by
\__)lrur'\!,RE(!{lﬁCkmh _- k A_‘l )m,o

ASTE SRR SRS )
) DOROTHY DAVIS _ Notary Public in Km for__ Kondall  County, Texas
A W Mm\ﬂg)g’gg)ld\% ] My commissfon expires: 1)~=20- Q00N
SV L) STATE
% X9 !?:t; : My Cum rmsamn Expires 10-30-2000 § »

i.bﬂ *-ﬁm-'.ﬂ““‘ A

STATE OF TEXAS

COUNTY OF
This instrument acknowledged before me on by
' Notary Public in and for —— County, Texas
ve My comission expires:
: ..U.
“ane
.." -
<
-
o VAT OF TEXAS
«CO0UNIY OF
. . =
- .o
= This instrument acknowledged before me on by
Notary Public in and for County, Texas
My commission expires:
STATE OF TEXAS
COUNTY OF
This instrument acknowledged before me on ] by

Notary Public in and for County, Texas
My commission expires:

3.20- 97
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CONTEX ENERGY COMPANY . Home Office:

1008 W. Missouri Avenue ‘ | 1645 Court Place, Suite 212
Mi:ﬂand, Texas 79701 Denver, Colorado 80202
Phone/Fax (315) 685¢3150 Phone (303) 623-3444
Steve Dickerson, l;!ojccl Manager Fax (303) 623-1523

Gary Butler, President

>~

March 20, 1997

General Land Office of the State of Texas
1700 Nerth Congress Ave., Room 600
Austin, Texas 78701

ATTENTION: MR. DREW REID

Dear Mr. Reid, 9 703 54
Enclosed is a check for $800.00, to cover the $100.00 application fee for each of the following eight (8) Oil and
Gas Leases previously submitted for approval by my associate, Jim Byrd:

(1) OGL dated 12-08-95 from Luther S. Hollowell II covering Sec 28, Bl 51 - Twp 7, T&P Ry Co Svy, Reeves
Co.,, TX

(2) OGL dated 12-15-96 from Guy Robert Beckham et al covering Sec 8, Bl 57 - Twp 7, T&P Ry Co Svy,
Reeves Co. TX

(3) OGL dated 01-15-97 from Guy Robert Beckham et al covering N2 of Sec 3, Bl 71, PSL Svy, Reeves Co. TX

(4) OGL dated 12-15-96 from Kennedy I. E. P. Partnership covering Secs 164, 172 & 206, Bl 3, T&P Ry Co
Svy, Pecos Co, TX . - -

(5) OGL dated 12-15-96 from Kennedy Ranch Partnership covering Secs 88 & 124, Bl 3, T&P Ry Co Svy,
Pecos Co., TX

(6) OGL dated 12-15-96 from Kennedy-MaCuk Newton Partnership covering Secs 130 & 166, Bl 3, T&P Ry
Co Svy, Pecos Co., TX

{(7) OGL dated 12-15-96 from Kennedy Ranch Partnership et al covering Secs 126, 128 & 168, Bl 3, T&P Ry
Co Svy, Pecos Co., TX

(8) OGL dated 12-15-96 from Kennedy Ranch Partnership covering Sec 44, Bl 49 - Twp 10 and Secs 40, 44 &
84, Bl 3, T&P Ry Co Svy, Pecos Co., TX

Please call me at our Midland office if you have any questions in this regard.

N
Sincerely yours, . _,\U.‘L" ey
3TN s
c;/':f/{jf/ /MJ/’//&"” ST D
. v .“- - R
Steve Dickerson N S oS

Landman BT
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CONTEX ENERGY COMPANY /
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DETACH AND RETAIN THIS STATEMENT
THE ATTACHED CHECK (B IN PAYMENT OF ITEMS OESCRIBED BELOW.
I" NOT CORRECT PLEASE NOTIFY US PROMPTLY. MO RECEIPT DESIRED.

DELUXE - FORM WVC-3 V-2

el

e, DATE 2 DESCRIPTION AMOUNT
'_L3(1§797 Application Fees for the following i1 & Cas Leases:
AP QoL dated 12/8/95 executed by Luther S. Hollowell |} covering All of Section 28,
. Block 51, T7, TAP Ry Co Svy, Reeves County, Texas .
OCL dated 12/15/96 executed by Guy Robert Beckham et al covering A1l of Section
o 8, Block 57, 17, T4 Ry Co Svy, Reeves County, Texas
. 0CL dated 1/15/97 executed by Cuy Robert Beckham et al covering the N/2 of Sectiof
P 3, Block 71, PSL Svy, Reeves County, Texas
. QCL dated 12/15/96 executed by the Kennedy !.E.P. Partnership covering A1l of
se v, Sections 164, 172 and 206, Block 3, T&P Ry LD Svy, Pecos County Texas
' . OCL dated 12/15/96 executed by the Kennedy Ranch Partnership coverjing All of
Sections 88, and 124, Block 3, T&P Ry CO Svy, Pecos County, Texas
OGL dated 12/15/96 executed by Kennedy-MaCuk-Newton Partnership covering Al)
of Sections 130 and 166, Block 3, T&P Ry Co Svy, Pecos County, Texas
OCL dated 12/15/96 executed by Kennedy Ranch Partnership et al covering All (
of Sections 126, 128 and 168, Block 3, T&P Ry Co Svy, Pecos County, Texas ..37035410
v2 0GL dated 12/15/96 executed by the Kennedy Ranch Partnership covering All of Section
4%, Block 49, T10 and A1l of Sections 40, 44 and 84 Block 3, T&P Ry Co Svy,
Pecos, County, Texas $800.,00

.






DETACH AND RETAIN THIS STATEMENT
M ATTAGHED CHEGK 1 IN PAYMENT OF (TEWMS OESCRISED BIi
CONTEX ENERGY COMPANY / ettt B g Mo B Bl e By it el i
DELUXE - FORM WVC-3 V-2

2, DATE » DESCRIPTION AMOUNT
o**8139/97 1 State of Texas' share of bonus consideration, advance delay rentals and filing

By fee for 011 and Cas Lease dated 1/15/97, executed by Guy Robert Beckham et al

* covering 320 acres, being the N/2 of Section 3, Blk 71, P.5.L., Reeves County,

s Tex $8,025.00

.....: exas 97

-

¥ 9412
Ll LI

. -e

L
.s ww
- @
- -

Ly
Toyah




CONTEX ENERGY COMPANY Home Ofice:

1008 W, Missouri Avenue 1645 Court Place. Suite 212
Midland, Texas 79701 Denver, Colorado 80202
Phone/Fax (915) 635-3150 Ph;nc :gg;: :g-i;-;—;
Steve Dickerson, Project Manager ax -

’ ¢ March 20, 1997 Gary Butler, President

General Laad Office of the State of Texas
1700 North Congress Ave., Room 600
Austin, Texas 78701

ATTENTION: MR. DREW REID

Dear Mr. Reid,

Enclosed please find certified copies of the following Oil and Gas Leases, which your office has
previously approved, accompanied by checks for the State of Texas’s share of the bonus consideration,
and $25.00 filing fee for said Leases:

CHECK
LESSOR / LLEASE DATE TRACT AMOUNT
> Guy Robert Beckham et al All of Section 8, Bl. 57, Twp. 7, - $17,325.00
12-15-96 T. &. P. Ry. Co. Svy., Reeves
Co., TX
(692 gross acres; 692 net acres)
2. Guy Robert Beckham et al N2 of Section 3, Bl. 71, P.S.L. $ 8,025.00
01-15-97 Svy., Reeves Co., TX
(320 gross acres; 320 net acres)
3. Luther S. Hollowell I All of Section 28, BI. 51, $ 5,625.00

12-08-95 Twp. 7, T. & P. Ry. Co. Svy,,
Reeves Co., TX
{640 gross acres; 320 net acres)

Please call me at our Midland office if you have any questions in this regard.

Sincerely yours,

e A /x/A/J/U

Steve Dickerson
Landman
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May 9, 2003

FILE OO

Don Sellars
ChevronTexaco
Mid-Continent SBU
111118. Wilcrest, C-2016
Houston, Texas 77099

RE: Assignment filing; GLO ID 3877
Dear Mr. Sellars,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for
reference.

Assignment, Conveyance and Transfer, from Texaco Exploration
And Production, Inc., as Grantor, to Chevron USA, Inc., as
Grantee. Executed May 1%, 2002.

Filing fees of $1,000.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my
direct number at (512) 463-6521.

Sincerely,

Beverly Boyd
Mineral Leasing
Energy Resources
512-463-6521



Exhibit "A"

GLOID County Lease
3877 Pecos MF013532
3877 Winkler MF013741
3877 Pecos MF(013950
3877 Crockett MF016919
387_7 Starr MF022674
3877 Ward MF023539
3877 Pecos MF024272
3877 Freestone MF029146
3877 Pecos MF029519
3877 Yoakum MF031485
3877 Ward MF024631
3877 Nueces MF034920
3877 Stonewall MF048839
3877 Freestone MF049796
3877 Crocett MF051128
3877 Aransas MF055748
3877 Reeves MF056135
3877 Crockett MF0B6274
3877 Reeves MFOE7636
3877 Aransas MF077985
3877 Anderson MF081485
3877 Anderson MF083959
3877 Loving MF088349
3877 Goliad MFOS6651
3877 Reeves MF097924 /
3877 Reeves MF098467
3877 Jefferson MF098702
3877 Jefferson MF098703
3877 Jefferson MF098704
3877 Jefferson MF098705
3877 Goliad MF100278
3877 Goliad MF100934

Tuesday, May 13, 2003



Mid-Continent SBU Don Sellars

North America Upstream Regulatory Specialist
11111 8, Wilcrest, C-2016

Houston, TX 77099

Tel 281 561-3885

Fax 281 561-3702

DRSE@chevrontexaco.com

ChevronTexaco

May 6, 2002

State of Texas
General Land Office
Stephen F. Austin Bldg.
1700 N. Congress
Austin, TX 78701
Attn: Mr. Robert Hatter,
Director, Mineral Leasing and Energy Resources

Re: ASSIGNMENT EFFECTIVE MAY 1, 2002

Dear Sirs:

Enclosed please find two executed (2) instruments entitled ASSIGNMENT, CONVEYANCE
AND TRANSFER (plus 40 copies) to transfer Texaco Exploration and Production Inc.’s

interests to Chevron U.S.A. Inc. effective May 1, 2002. Also enclosed is a check in the
amount of $1,000.00. (40 leases @ $25/lcase).

Also enclosed are several forms listing the Rights-of-Way that need to be assigned to
Chevron U.S.A. Inc. We request that your office prepare the assignment and invoice
Chevron U.S.A. Inc., accordingly.

If you have questions, you may call me or Randy Parsley at 303-793-4118. Your attention
to this matter concerning the assignment of interests is greatly appreciated.

Sincerely,

Db ot



STATE OF TEXAS
RIGHTS-OF-WAY

Assignment, Conveyance and Transfer dated effective May 1, 2002, by and between Texaco
Exploration and Production Inc. (Grantor), and Chevron U.S.A. Inc. (Grantee).

wale 70 ADR7E  mPE s
TEPI LEASE # NAME OF ROW LEASE DATE COUNTY DESCRIPTION

Crossing under State HWY
No. 349, 3 miles S of N

GP 3209542 / 062A |State of Texas Dept Hwys 6-11385 11/26/91 Upton Boundary line of Upton Co.
ROW crossing under Hwy
349. One mile north of

GP 3209542 / 077A |State of Texas Dept Hwys 6-11475 9/21/92 Midland Midland/Upton County line.
GC&SF RR CO Sur, Blk
MN, Sec 13, undercrossing

GP 3219542 / 019A [State of Texas Dept Hwys 910205032 9/21/92 Crockett of State Hwy No. 163
Pipeline ROW along Hwy

TX 0113573 C TX DOT #264-94 5/5/94 Sabine SH 87
25 foot ROW in T&P RR

. Survey, T2S, Blk 41,
TX 0404600 A University of Texas ™~ ULT Ector Section 18: NE

12/14/73




STATE OF TEXAS

COUNTIES OF ANDERSON, ARANSAS, CROCKETT, DUVAL, FREESTONE, GLASSCOCK,
GOLIAD, HENDERSON, JEFFERSON, LOVING, NUECES, PECOS, REEVES, STARR,
STONWALL, WARD, WINKLER AND YOAKUM

ASSIGNMENT, CONVEYANCE AND TRANSFER

KNOW ALL MEN BY THESE PRESENTS:

This ASSIGNMENT, CONVEYANCE AND TRANSFER (this “Assignment”) is made and
entered into this s #~ _day of b%ﬁ , 2002, to be effective the 1st day of May, 2002 (the “Effective
Date™), and is by and between TEMACO EXPLORATION AND PRODUCTION INC., a Delaware
corporation, whose address is 1111"Bagby Street, Houston, Texas 77002, hereinafter referred to as

"Grantor," and CHEVRON U.S.A. INC,, a Pennsylvania corporation, whose address is 1111 Bagby
Street, Houston, Texas 77002, hereinafter referred to as "Grantee."

GRANTOR, in furtherance of 2 plan of reorganization following the merger of a wholly-owned
subsidiary of ChevronTexaco Corporation, formerly Chevron Corporation, a Delaware corporation, with
and into Texaco Inc., a Delaware corporation, desires to transfer unto GRANTEE, and Grantee desires to
accept such transfer of, all of GRANTOR'’S right, title and interest in and to (i) the lands (the “Lands™), if
any, and the leases (the “Leases™), if any, described or referenced in Exhibit A attached hereto and made a
part hereof and/or described or referenced in any instruments described in Exhibit A hereto, together with
all other properties, assets, rights and interests situated upon, covering or related to the Lands or the
Leases, and (11} to the extent not conveyed in clause (i) above, all properties, assets, rights and interests, of
every kind or character, real, personal or mixed, located, in whole or in part, in the County/Parish and
State first set forth above, or situated upon, covering or related to lands located, in whole or in part, in
such County/Parish and State; save and except the Exclusions (as hereinafter defined) (the Lands, the
Leases and the other properties, assets, rights and interests described in clauses (i) and (ii) above,
exclusive of the Exclusions, are herein collectively called the “Properties™).

WITNESSETH:

That GRANTOR by these presents, for and in consideration of the premises, does hereby
GRANT, CONVEY, ASSIGN, TRANSFER, SET OVER, AND DELIVER unto GRANTEE, its
successors and assigns, the Properties, including, without limitation, the following properties, assets,
rights and interests, to the extent located, in whole or in part, in the County/Parish and State first set forth
above, or situated upon, covering or related to the Lands, Leases or any other lands located in the
aforementioned County/Parish and State:

A. (i) All oil, gas and other mineral properties, assets, rights and interests, including but
not limited to, leasehold, fee, mineral, royalty and overriding royalty interests, mineral servitudes
and mineral rights, payments out of production, net profits, and other rights, including contractual
rights to production, and contractual rights providing for the acquisition or eaming of any such
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interest, owned by the Grantor in whole or in part (each, 2 “Mineral Interest” and collectively, the
“Mineral Interests™);

(i) All gas processing facilities, sulphur recovery facilities, gas treating or cleaning
facilities, natural gas liquids fractionation facilities, and natural gas liquid storage facilitics,
together with all gas gathering, compression, booster, and other systems and natural gas liquids
pipelines serving said facilities, owned by Grantor in whole or in part (the "Gas Plants"); together
with all tracts of land or other interests in real or immovable property owned or leased by Grantor
in whole or in part upon which Gas Plants are located (the “Gas Plant Sites™);

(1)  All servitudes, easements, rights of way, privileges, franchises, prescriptions,
licenses, leases, permits and/or other like rights or interests owned by Grantor in whole or in part
and used, or held for use, in connection with, or in any way related to pipelines, pipeline systems,
gathering systems and related facilities, to the extent not included in Mineral Interests or Gas
Plant Sites, together with any amendments, renewals, extensions, supplements, or other
modifications thereto (herein collectively called the "Pipeline and Gathering System Servitudes”):

All pipes, valves, gauges, meters and other measuring equipment, regulators,
extractors, tubing, pipelines, fuel lines, compressors, facilities, treaters, plants, improvements,
fittings, materials and other improvements, fixtures and/or personal property located in, on, under
or otherwise related to the Pipeline and Gathering System Servitudes (the "Pipeline and Gathering
Systems"); and

(iv)  All other real/immovable, personal/movable and mixed property located on the
Mineral Interests, the Gas Plant Sites or the Pipeline and Gathering System Servitudes, or used, or
held for use, in connection therewith, or in any way related to the ownership or operation thereof
(whether located on or off such Mineral Interests, Gas Plant Sites or Pipeline and Gathering
System Servitudes), owned or leased by the Grantor in whole or in part, including without
limitation, wells, well equipment, pumping units, casing, tanks, injection facilities, saltwater
disposal facilities, crude oil, natural gas, natural gas liquids, condensate or products in storage or
in pipelines, gas or pipeline imbalances, and boilers, buildings, office equipment and furniture,
computers, service facilities and warehouses, yards, tools, materials, supplies, tubing pumps,
motors, platforms, shore bases, boats, automotive and other vehicular equipment, radios,
microwave equipment, communication and transmission towers and facilities, air service
facilities, helicopter pads and facilities, fixtures, machinery and other equipment, pipelines,
flowlines, compressors, meters, power lines, telephone and telegraph lines, roads, field separation
and processing facilities, and all other improvements;

(the properties, assets, rights and interests described in this paragraph A. are herein collectively
called the * Mineral Properties™).

All properties, assets, rights and interests owned by Grantor in whole or in part that are or may be
classified as real or immovable property, other than those described in the Mineral Properties
(such properties, assets, rights and interests, to the extent not described in the Mineral Properties,
are herein each called “Other Real Property”, and collectively, “Other Real Properties™),
including, without limitation, all fee, surface fee, surface leases, easements, rights-of-way and
prescriptive rights, timber rights, and water rights, including riparian rights; together with any and
all improvements and herediments thereon. Other Real Properties shall expressly include, without
limitation, all tracts of land, or any other interest or leasehold rights of Grantor in real or

2



immovable property, to the extent not part of the Mineral Properties. upon which are located
office buildings, warehouses and any other structures or facilities owned by Grantor in whole or
in part.

C. All of Grantor's files, records and data relating to the Mineral Properties or the Other Real
Properties, including without limitation, title records (inctuding abstracts of title and title curative
documents), computer hardware and contracts relating primarily thereto, correspondence, micro-
fiche or other lists, geological, geophysical and seismic records, electric logs, core data, pressure
data and decline curves, reservoir engineering reports, oil-in-place estimates, and enhanced oil
recovery predictions and graphical production curves and all related matters, and tax basis data
with respect to the Mineral Properties or the Other Real Properties.

All of Grantor’s right, title and interest in any and all patents and patent applications, trade
secrets, proprietary information, data and processes, including software, (whether or not
embodied in documents, books, records, or hardware conveyed hereunder, and whether or ot
acquired or licensed from third parties by contract or otherwise) and rights to any of the
foregoing, including income therefrom, used or held in cornection with the properties, assets,
rights and interests conveyed hereunder.

D. All rights, pvileges, benefits and powers related to the Mineral Properties and the Other Real
Properties, other than the Exclustons, including without limitation:

(1) (a) all rights, privileges, benefits and powers (including without limitation,
permuts, licenses, servitudes, easements, rights-of-way, roads and docks) conferred upon the
Grantor with respect to the use and occupation of the surface of, and the sub-surface depths
under, the land covered by and benefiting their respective Mineral Property or Other Real
Property which may be necessary, convenient or incidental to the possession and enjoyment
thereof, (b) all rights in respect of any pooled, communitized or unitized acreage by virtue of any
Mineral Property being a part thereof, including all production from the pool or unit allocated to
any such Mineral Property and all interests in any wells within the unit or pool associated with
such Mineral Property, (c) all rights, options, titles and interests of the Grantor and granting the
Grantor the right to obtain or otherwise eamn interests with respect to its Mineral Properties
whether by drilling wells, causing wells to be drilled, payments of money or otherwise, and (d) all
tenements, hereditaments and appurtenances belonging to such Mineral Properties or Other Real
Propetties;

(2) all oil, gas and natural gas liquids division and transfer orders, oil, gas and
natural gas liquids purchase and sale contracts, oil, gas and natural gas liquids exchange
agreements, surface leases, farmin agreements, farmout agreements, bottomn hole agreements, unit
agreements, operating agreements, processing agreements, options, lease of equipment or
facilities and other contracts, agreements and rights, which are owned by the Grantor, in whole or
in part and are (a) appurtenant to the Mineral Properties or Other Real Properties, or (b) used or
held for use in connection with the ownership or operation of the Mineral Properties or Other
Real Properties or with the production, sale, transportation, storage or disposal of water,
hydrocarbons or associated substances;

(3) all accounts, receivables, contract rights, choses in action (i.e. rights to enforce
contracts or to bring claims thereunder), commercial tort claims and other general intangibles
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(regardless of whether the same arose, or the events which gave rise to the same occurred on,
before or after the Effective Date);

(4) all money, documents, instruments, chattel paper (including, without limitation,
electronic chattel paper and tangible chattel paper), rights to payment evidenced by chattel paper,
securities, payable intangibles, letters of credit, letter of credit rights, supporting obligations and
rights to payment of money (regardless of whether the same arose out of a transacton that
occurred on, before or after the Effective Date);

E. all other properties, assets, rights and interests owned or leased by Grantor in whole or in part,
whether or not specifically described herein associated with Grantor's ownership or operation of the
Mineral Properties or Other Real Properties, other than the Exclusions.

TO HAVE AND TO HOLD the Properties unto Grantee, its successors and assigns forever,
together with all and singular the properties, assets, rights, interests and appurtenances thereto belonging
or in anywise incident or appurtenant thereto; and Grantor hereby binds itself, its successors and assigns
to warrant and forever defend title to the Properties unto Grantee, its successors and assigns, against every
person whomsoever lawfully claiming or to claim the same or any part thereof, by, through or under
Grantor, but not otherwise. This Assignment is made with full substitution and subrogation of Grantee in
and to all covenants and warranties by others heretofore given or made in respect to the Properties or any
part thereof.

Grantor hereby covenants to and with Grantee, its successors and assigns, that Grantor will, so
long as it is authorized by applicable law so to do, at Grantor's expense, execute and deliver to Grantee al]
such other and further instruments of conveyance, assignment and transfer and all such notices, releases,
acquittances, and other documents, and to do all such other acts and things, as may be necessary more
fully or specifically to convey and assign to and vest in Grantee, its successors or assigns, title to the
Properties. Nothing contained herein or in any other general and specific instruments of conveyance,
assignment, and transfer executed pursuant hereto shall be deemed to limit or restrict the Properties, or
any right or interest of Grantor therein.

There is hereby EXCEPTED AND EXCLUDED from this Assignment: (i) all of Grantor’s rights
and obligations under the Purchase and Sale Agreement between Grantor and Enterprise Products
Operating L.P. dated as of March 8, 2002 (“Mont Belvieu Purchase and Sale Agreement”) and the
Fractionation Agreement between Grantor and Enterprise Products Company dated August 25, 1994, as
amended, and all of Grantor’s right, title and interest in and to those certain fractionation facilities
currently operated by Enterprise Products Operating, L.P. which are located in Mont Belvieu, Texas, the
lands on which such facilities are located as more particularly described in Exhibit B attached hereto and
made 2 part hereof, and the related contracts and assets subject to the Mont Belvieu Purchase and Sale
Agreement (herein called the “Excluded Mt. Belvieu Frac Plant™), (ii) all of Grantor's right, title and
interest in and to those certain pipeline properties, assets, rights and interests located in Louisiana which
are more particularly described in Exhibit B hereto (herein called the "Excluded Louisiana Pipeline
Assets"), and (iii) all other properties, assets, rights and interests specifically described in Exhibit B
hereto, if any (the Excluded Mt. Belvieu Frac Plant, the Excluded Louisiana Pipeline Assets, and all other
properties, assets, rights and interests specifically described in Exhibit B hereto, if any, are herein
collectively called the “Exclusions”).

4 **2 L e
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Disclaimer of Representations and Warranties. THE EXPRESS SPECIAL WARRANTY

OF TITLE SET FORTH ABOVE IS EXCLUSIVE, AND IN LIEU OF ALL OTHER
REPRESENTATIONS AND WARRANTIES, EXPRESS, IMPLIED, STATUTORY OR
OTHERWISE, AND GRANTOR EXPRESSLY DISCLAIMS ANY AND ALL SUCH OTHER
REPRESENTATIONS AND WARRANTIES. WITHOUT LIMITATION OF THE FOREGOING,
THE PROPERTIES ARE CONVEYED PURSUANT HERETO WITHOUT ANY WARRANTY
OR REPRESENTATION WHETHER EXPRESS, IMPLIED, STATUTORY OR OTHERWISE,
RELATING TO THE CONDITION, QUANTITY, QUALITY, FITNESS FOR A PARTICULAR
PURPOSE, CONFORMITY TO THE MODELS OR SAMPLES OF MATERIALS OR
MERCHANTABILITY OF ANY EQUIPMENT OR ITS FITNESS FOR ANY PURPOSE, AND,
EXCEPT FOR THE SPECIAL WARRANTY OF TITLE REFERENCED ABOVE, WITHOUT
ANY OTHER EXFPRESS, IMPLIED, STATUTORY OR OTHER WARRANTY OR
REPRESENTATION WHATSOEVER. GRANTEE SHALL ACCEPT THE PROPERTIES IN
THEIR "AS IS, WHERE IS" CONDITION, WITH ALL FAULTS AND IN ITS PRESENT
CONDITION AND STATE OF REPAIR.

Assumption of Debts and Liabilities. Grantee agrees to assume, undertake, pay, satisfy and
discharge all the lawful duties, debts, obligations and liabilities under or relating to the Properties, known
or unknown, whether now existing or which may come into existence in the future, of the Grantor
(regardless of whether the same arose or the events which gave rise to the same occurred on, before or
after the Effective Date). Grantee accepts this Assignment expressly subject to all covenants, conditions,
duties and obligations of Grantor under or relating to the Properties and expressly assumes and agrees to
be responsible for and discharge said covenants, conditions, duties and obligations.

Waiver of Consumer Rights. To the extent applicable to the transaction contemplated
hereby or any portion thereof and to the fullest extent such rights may be waived, Grantee waives
Grantee's rights under the provisions of the Texas Deceptive Trade Practices - Consumer
Protection Act, Sections 17.41 et. seq. of the Texas Business and Commerce Code, a law that gives
consumers special rights and protections, and any comparable act in any other state in which the
Properties are located; Grantee states that, after consultation with an attorney of Grantee's
selection, Grantee voluntarily consents to this waiver. .

Counterparts: Exhibit A: Exhibit B; Witnesses: Attestation . This Assignment may be executed
in any number of counterparts all of which are identical, except that, (i) to facilitate recordation, in certain
counterparts hereof only that portion of Exhibit A which contain specific descriptions of properties,
assets, rights and interests located in the recording jurisdiction in which the particular counterpart is to be
recorded are included, and other portions of Exhibit A are included by reference only, (ii) to facilitate
recordation, only those counterparts hereof which are to be filed in recording jurisdictions where
Exclusions are located (including those to be filed in Chambers County, Texas and several Louisiana
Parishes) will have an Exhibit B attached. If no Exhibit B is attached to a particular counterpart, such
omission is intentional and indicates that no Exclusions are located in that recording jurisdiction. Exhibit
B is included by reference only on those counterparts which do not have an Exhibit B attached. With
respect to those counterparts which have an Exhibit B attached, only that portion of Exhibit B which
contain specific descriptions of Exclusions located in the recording jurisdiction where the particular
counterpart is to be recorded are included, and other portions of Exhibit B are included by reference only,
(iii) the execution of this Assignment by each of the parties may not be witnessed on those counterparts
hereof containing descriptions of the Properties located in states where witnesses are not required by
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applicable law, and (iv) the execution of this Assignment by each of the parties may not be attested on
those counterparts hereof containing descriptions of the Properties located in states where attestation is
not required by applicable law. Each of such counterparts shall for all purposes be deemed to be an
original. All such counterparts shall together constitute but one and the same Assignment.

Note to California recording officer: This Assignment is made in furtherance of a plan of
reorganization and is therefore exempt from Documentary Transfer Tax (California Revenue &
Taxation Code §11923(d); alternatively, the Grantor and the Grantee in this Assignment are
comprised of the same parties who continue to hold the same proportionate interest in the property
and this Assignment is therefore exempt from Documentary Transfer Tax. {Cal. Rev. & Tax Code

§11925(d).

Note to Mississippi recording officer: This Assignment is a division of interest already owned so no
mineral documentary stamp tax is due. However, as a precaution $1.00 of stamp taxes is being
paid.

Note to Oklahoma recording officer: This Assignment is exempt from the purchase of documentary
stamps pursuant to 68 O.S. §3202(10).

[The balance of this page is left intentionally blank])
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IN WITNESS WHEREOF, Grantor and Grantee have caused this Assignment to be duly
executed on the date first set forth above, but effective for all purposes on the Effective Date.

SSCS %
/)r)

Nam g o

Namc:pﬁd Houe HIn/

Name: ~~_ _—
Title:
\

Witnesses:
m
Ra  RarT
4@ ane m )

Name: “Das Hove k)

~Adttest: o
NRII‘IR /
/\

Title:
\

Grantor’s Address:

1111 Bagby Street
Houston, Texas 77002

WHEN RECORDED OR FILED RETURN TO:

014958 000002 DALLAS 1413154.5

GRANTOR:

TEXACO EXPLORATION AND PRODUCTION INC.

B
szc: ik Om(ai/

Title: \_/ (ﬂmﬁ ‘E Z NI X 7Y s

[Corporate Seal]

GRANTEE:

CHEVRON U.S.A. INC.

1 e

Name ﬂE quﬂmv
Title: ArveAJEY 2/ Fher

[Corporate Seal]

Grantee’s Address:

1111 Bagby Street
Houston, Texas 77002

This instrument is prepared by:




Grantor Acknowledgment

STATE OF TEXAS § -
§

COUNTY OF HARRIS §

BE IT REMEMBERED THAT I, the undersigned authority, a notary public duly qualified,
commissioned, sworm and acting in and for the State of Texas, being authonzed in such state to take

acknowledgments, hereby certify that, on this é‘ﬁ’» day of /4, 2002, there personally appeared before
me J &,— , as attomey-in-fact of TEXACO-EXPLORATION AND PRODUCTION

INC., a Delaware gcy’poration, known to me to be such person acting in such capacity on behalf of such
corporation, such corporation, being a party to the foregoing instrument.

AK, CO, FL, IL, KS, KY, MT, NE, ND, NM, OH, OK, TX, UT, WV and WY
The foregoing instrument was acknowledged before me by the above mentioned person, as
attomney-in-fact of Texaco Exploration and Production Inc, a Delaware corporation, on behalf of
such corporation, on this date. He is personally known to me or has produced £2
(type of Identification} as identification.

ALABAMA
I, the undersigned, a notary public in and for said County in said State, hereby certify that the
above referenced person, whose name as attomney-in-fact of Texaco Exploration and Production
Inc, a Delaware corporation, is signed to the foregoing instrument and who is known to me,
acknowledged before me on this day that, being informed of the contents of the instrument, ke or
she, in such capacity and with full authority, executed the same voluntarily for and as the act of
said corporation.

ARKANSAS and SOUTH DAKOTA
On this date, before me the undersigned officer, personally appeared the above mentioned person
known to me (or satisfactorily proven) to be the person whose name is subscribed as attorney-in-
fact for Texaco Exploration and Production Inc., a Delaware corporation, and acknowledged that
he or she executed the same as the act of his or her principal for the purposes therein contained.

CALIFORNIA
On this date before me, the undersigned officer, personally appeared the above mentioned person,

as attorney-in-fact for Texaco Exploration and Production Inc., known to me (or proved to me on
the basis of satisfactory evidence) to be the person whose name is subscribed to the within
instrument and acknowledged to me that he or she executed the same in his or her authorized
capacity, and that by his or her signature on the instrument the person, or the entity upon behalf of
which the person acted, executed the instrument.

IDAHO
On this date, before me the undersigned officer, personally appeared the above mentioned person,
known or identified to me to be the person whose name is subscribed to the within instrument as
the attorney-in-fact of Texaco Exploration and Production Inc. and acknowledged to me that he
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or she subscribed the name of Texaco Exploration and Production Inc. thereto as principal, and
his or her own name as attorney-in-fact.

INDIANA
Before me, the undersigned officer, this date personally appeared Texaco Exploration and
Production Inc., by the above mentioned person, its attorney-in-fact, and acknowledged the

execution of the foregoing instrument.

LOUISIANA
On this date before me, the undersigned authority, personally came and appeared the above

mentioned person, to me personally known and known by me to be the person whose genuine
signature is affixed to the foregoing document as attorney-in-fact of Texaco Exploration and
Production Inc, 2 Delaware corporation, who signed said document before me in the presence of
the two witmesses, whose names are thereto subscribed as such, being competent witnesses, and
who acknowledged, in my presence and in the presence of said witnesses, that he or she signed
the above and foregoing document as his or her own free act and deed on behalf of such
corporation by authority of its board of directors and as the free act and deed of such corporation
and for the uses and purposes therein set forth and apparent.

MISSISSIPPI
Personally appeared before me, the undersigned authority in and for the said state, on this day,

within my jurisdiction, the above mentioned person, being the attomey-in-fact of Texaco
Exploration and Production Inc, a Delaware corporation, and acknowledged that, for and on
behalf of the said corporation, and as its act and deed, he or she executed the above and foregoing
instrument, after first having been duly authorized by said corporation so to do.

NEW YORK
Before me personally came the above mentioned person, to me known, who being by me

duly swormn, did depose and say that he resides in the county set forth below, that he or
she is the attorney-in-fact of Texaco Exploration and Production Inc., the corporation
described in and which executed the above instrument; and signed his or her name thereto
being duly authorized by said corporation.

PENNSYLVANIA
On this day, before me, the undersigned officer, personally appeared the above referenced person,

who acknowledged himself to be the attorney-in-fact of Texaco Exploration and Production Inc, a
Delaware corporation, and that he or she, as Attorney-in-fact, being authorized to do so. executed
the foregoing instrument for the purposes therein contained, by signing the name of the
corporation by himself or herself as attorney-in-fact.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal in the ¢ity of Houston,
Harris County, Texas, on the day and year first above written.

S S M

, J’i?ﬁ;;r’““ CATHY SUE DEVINE
] mj MY COMMISSICN EXPIRES ROT ﬂY PUBLIC, State of Texas
Teare”  AUQUST 14, 2002
—al R — _—
[SEAL]
9 Q.: * N
014958 000002 DALLAS 14131545 . e 2 :.‘ .
s @ : : L Y .
L . [ [} P




Grantee Acknowledgment

STATE OF TEXAS

§
§
COUNTY OF HARRIS §

BE IT REMEMBERED THAT I, the undersigned authority, a notary public duly qualified,
commissioned, sworn and acting in and for the State of Texas, being authorized in such state to take

acknowled nycrcby certify that, on this /, 74 day of?ﬁ 2002, there personally appeared before
me /S %r A , as attomney-in-fact of CHEVROJN U.S.A. INC.., 2 Pemmsylvania

corporation, knowryto me 1o be such person acting in such capacity on behalf of such corporation, such
corporation, being a party to the foregoing instrument.

AK, CO, FL, IL, K5, KY, MT, NE, ND, NM, OH, OK, TX, UT, WV and WY
The foregoing instrument was acknowledged before me by the above mentioned person, as
attorney-in-fact of Chevron U.S.A. Inc, a Pennsylvania corporation, on behalf of sych
corporation, on this date. He is personally known to me or has produced Ck% &3 j (type of

Identification) as identification.

ALABAMA
I, the undersigned, a notary public in and for said County in said State, hereby certify that the
above referenced person, whose name as attorney-in-fact of Chevron U.S.A. Inc, 2 Pennsylvania
corporation, is signed to the foregoing instrument and who is known to me, acknowledged before
me on this day that, being informed of the contents of the instrument, he or she, in such capacity
and with full authority, executed the same voluntanily for and as the act of said corporation.

ARKANSAS and SOUTH DAKOTA
On this date, before me the undersigned officer, personally appeared the above mentioned person
known to me (or satisfactorily proven) to be the person whose name is subscribed as attorney-in-
fact for Chevron U.S.A. Inc., 2 Pennsylvania corporation, and acknowledged that he or she
executed the same as the act of his or her principal for the purposes therein contained.

CALIFORNIA
On this date before me, the undersigned officer, personaily appeared the above mentioned person,

as attorney-in-fact for Chevron U.S.A. Inc., a Pennsylvania corporation, knmown to me (or proved
to me on the basis of satisfactory evidence) to be the person whose name is subscribed to the
within instrument and acknowledged to me that he or she executed the same in his or her
authorized capacity, and that by his or her signature on the instrument the person, or the entity
upon behalf of which the person acted, executed the instrument.

IDAHO
On this date, before me the undersigned officer, personally appeared the above mentioned person,

known or identified to me to be the person whose name is subscribed to the within instrument as

10 Soe »
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the attorney-in-fact of Chevron U.S.A. Inc. and acknowledged to me that he or she subscribed the
name of Chevron U.S.A. Inc. thereto as principal, and his or her own name as attormey-in-fact.

INDIANA
Before me, the undersigned officer, this date personally appeared Chevron U.S.A Inc., by the

above mentioned person, its attomey-in-fact, and acknowledged the execution of the foregoing
instrument.

LOUISIANA .
On this date before me, the undersigned authority, personally came and appeared the above

mentioned person, to me personally known and known by me to be the person whose genuine
signature is affixed to the foregoing document as attomney-in-fact of Chevron US.A. Inc, 2
Pennsylvania corporation, who signed said document before me in the presence of the two
witnesses, whose names are thereto subscribed as such, being competent witnesses, and who
acknowledged, in my presence and in the presence of said witnesses, that he or she signed the
above and foregoing document as his or her own free act and deed on behalf of such corporation
by authority of its board of directors and as the free act and deed of such corporation and for the
uses and purposes therein set forth and apparent.

MISSISSIPPI
Personally appeared before me, the undersigned authority in and for the said state, on this day,
within my jurisdiction, the above mentioned person, being the attorney-in-fact of Chevron U.S.A.
Inc, a Pennsylvania corporation, and acknowledged that, for and on behalf of the said corporation,
and as its act and deed, he or she executed the above and foregoing instrument, after first having

been duly authorized by said corporation so to do.

NEW YORK
Before me personally came the above mentioned person, to me known, who being by me
duly swom, did depose and say that he resides in the county set forth below, that he or
she is the attorney-in-fact of Chevron U.S.A. Inc., the corporation described in and which
executed the above instrument; and signed his or her name thereto being duly authorized

by said corporation.

PENNSYLVANIA
On this day, before me, the undersigned officer, personally appeared the above referenced person.

who acknowledged himself to be the attorney-in-fact of Chevron U.S.A. Inc, a Pennsylvania
corporation, and that he or she, as attorney-in-fact, being authorized to do so, executed the
foregoing instrument for the purposes therein contained, by signing the name of the corporation
by himself or herself as attorney-in-fact.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal in the city of Houston,
Harmis County, Texas, on the day and year first above written,

G,
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EXHIBIT A

Attached to and made a part of the certain Assignment, Conveyance and Transfer dated effective May 1, 2002,
by and between Texaco Exploration and Production Inc. (Grantor), and Chevron U.S.A. Inc. (Grantee).

“STATE,LEASE:NAME . AND NUMBE

FF DATE

< COUNTY 7| iGRC

- 'DESCRIPTION. © -

TX0045321 | OO0A STATE OF TEXAS NQ, 467958 586 491 12/11/58 Anderson 42.00 JT NJONES SY A-879 N 42 ACS OF TR 3 IN TRINITY RIVER
TX0109761 | O00A STATE OF TEXAS NO. 81485 560 671 04/01/80 Anderson 85.00 |EVERET RITTER 8Y A-660 TRACT 10, TRINITY RIVER AREA,
TX0109185 | 0DCA 055748 56 220 11/05/63 Aransas Tract 199, Aransas Bay
NW/4 of Tract 721-L, Gulf of Mexico, Aransas County, Texas, insofar and only insofar
as to rights below the correlative depth of 7,323 feet subsurface, as identified on the
TX0288953 | O00A 077985 104 436 0&/06/78 Aransas electric log of Oxy Petroleum, Inc.'s Well No. 2
TX0254527 000A J.H. SCHEUBER #M-66274 261 79 05/11/71 Crockett 320.00 ISUR 32, BLK KL, A-5438, E. CHAPMAN PROD.
TX0913298 | O00A JEAN E PERRY, ETVIR 578 533 11/08/59 Crockett 109.10 |A-5438, E. CHAPMAN ORIGINAL GRANTEE, BLK KL, SEC 32
TX0192772 DO0A STATE OF TEXAS M-51128 185 65 02/01/60 Crockett 320.00 N2 SEC 6, BLK BBB, A-5484, C.H. POWELL GRANTEE.
The South Half {8/2) of Survey 42 made, made by virtue of Certificate No. 172, issued to
T. T. Ry. Co, and sold and awarded by the Commissioner of the General Land Office to
TX0026569 | 00DA 016919 2 312 02/10/25 Duval Mucio Vela.
TX0113129 | 000A STATE OF TEXAS M-29146 175 444 02/08/45 Freestone 2250 |J1L WALKER 8Y SF 12769
UNIVERSITY OF TEXAS LAW
TX0343162 | O00A SCHOOL FOUNDATION 230 637 06/06/85 (Glasscock 640.00 |T&P RR Co Sur, T-4-8, Blk 33, Section 18
4.21 acres within the Edge Petroleum M. Schindler No. 1. Gas Unit, a designation of
TX0350848 | O00A 0956651 45 €18 10/17/95 Gaoliad 4.21  ]which is recorded in the Official Records of Goliad County, Texas in Volume 47, pace 503
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EXHIBIT A

Attached to and made a part of the certain Assignment, Conveyance and Transfer dated effective May 1, 2002,
by and between Texaco Exploration and Production Inc. (Grantor), and Chevron U.S.A. Inc. (Grantee).

TX0851510

000A

098585

75

134

10107187

Goliad

80.00

Tract 4-D of the San Antonio River, Goliad County, Texas, containing approximately 80
acreg; said Tract 4-D is bound on the Northeast by a line bearing Grid South and passing
through a point having coordinates of X-2,510,174 feet and Y-298,822 feet and is bound
an the Southwest by a line bearing Grid South and passing through a point having
coordinates of X-2,492,402 feet and Y-299,065 feet, Texas State Plane Coordinate
System, South Central Zone, NAD 1927 (30 acres with the Victoria Town Tract are
subject to the Small Bill)

TX0952426

000A

100278

104

30

03/22/99

Goliad

64.86

54.862 acres of land, more or less, covering the Right-of-Way for Texas Highway 59
between the intersection of said Right-of-Way with the Southerly extension of the West
boundary line of Farm Lot 45, Range 2, A-128, and the inlersection of said Right-of-Way
with the Northeast boundary line of the George Maybee Sur., A-211, containing 72.4566
acres of land, more or less, SAVE and EXCEPT that portion of said Highway Right-of-
Way laying within the M. Schhindler No. 1 Gas Unit, being 4.21 acres of land, more or
less and SAVE and EXCEPT that portion of said Highway Right-of-Way with bridge
crossing the Manahuilla Creek, all in Goliad County, Texas, and containing in all 64.862
acres of land, more or less; as to depths lying below 5,000 feet of the surface of the

ground only.

TX09852515

000A

100934

123

77

02/14/00

Goliad

35.54

35.54 acres of land, more or less, out of the Four League Grant to the Town of Goliad in
Goliad County, Texas, being described in the following Four (4) Tracts;

Ward Street: From a line even with the west line of Lot 21, Range 1 and the west line of
Lot 17, Range 2, eastward to the intersection with East Street {AKA McCampbell Street).
Oak Street: From a line even with the west line of Lot 17, Range 2, and the west line of
Lot 48, Range 2, eastward to the intersection with East Street {(AKA McCampbel! Street).
Fannin Street: From a line at the intersection of Grace Street even with the west line of
Lot 48, Range 2 eastward to the intersection with East Street (AKA McCampbell Street).
East Street (AKA McCampbell Street): Between the south intersection of Fannin Street
northward 1o the north intersection with Ward Street.

TX0287543

000A

STATE OF TEXAS #83959

na

10/07/80

Henderson

68.96

JOHN A NEWLAND SY A-576, WV HALL SY A-285,
E. PATTERSON SUR., W. AVANT SUR.

Page 2 of &




EXHIBIT A

.o . . -
L * &
s » . e

- L1 J

L ] ] [
.o .e e ese

Attached to and made a part of the certain Assignment, Conveyance and Transfer dated effective May 1, 2002,
by and between Texaco Exploration and Production Inc. {Grantor), and Chevron U.S.A. Inc. (Grantee).

i BFF DATE 55

Allof Tract 1, Sabine Lake, Jefferson/Orange Counties, Texas, containing approximately
695 acres as shown on the applicable Offical Submerged Area Map on file in the Texas

Fitm Code
TX0951954 | COCA 098702 97-9740541 12/04/97 Jefferson £695.00 |General Land Office, Austin, Texas.
All of Tract 7, Sabine Lake, Jefferson County, Texas, containing approximately 995 acres
Film Code as shown on the applicable Offical Submerged Area Map on file in the Texas General
TX0851955 | Q00A 098703 97-9740542 12104187 Jefferson 995.00 |Land Office, Austin, Texas.
All of Tract 13, Sabine Lake, Jefferson County, Texas, containing approximately 615
Film Code acres as shown on the applicable Offical Submerged Area Map on file in the Texas
TX0851956 | OD0A 098704 97-9740543 12/04/97 Jefferson 615.00 {General Land Office, Austin, Texas.
All of Tract 14, Sabine Lake, Jefferson County, Texas, containing approximately 645
Film Code acres as shown on the applicable Offical Submerged Area Map on file in the Texas
TX0851957 | DODA 098705 97-9740544 12/04/97 Jefferson B645.00 [General Land Office, Austin, Texas.
TX0294437 | 000A ST OF TEXAS (PSL) 88349 66 169 10/05/82 Loving 640.00 JALL SEC 29, BLK 29, PSL SUR
TX0028663 | DOOA 034920 104 318 12/086/49 Nueces Tract 423, Corpus Christi Bay
TX0050023 | 000C MATTHEWS, MRS J C ET AL #MF-13950 (MA) 39 463 11/15/26 Pecos 140.00 {WEST 140 ACS OF N/2 OF SEC. 24, BLK. 194, GCASF RR CO SUR
TX0809742 | OODA R A MONTAGUE, ET UX 142 65 07/29/43 Pecos 24200 |TC&RR CO SURVEY, BLK OW, A-8293, SEC 106 1/2: ALL
TX0050023 | 000B RAMSEY, IDA MAY ET AL #MF-13950 {MA) 39 471 10/30/26 Pecos 140.00 JWEST 140 ACS OF N/2 OF SEC. 24, BLK. 184, GC&SF RR CO SUR
TX0050023 | OO00A SMITH, MRS M A MONROE #MF-13950 (MA) 39 414 11/03/26 Pecos 140.00 JWEST 140 ACS OF N/2 OF SEC. 24, BLK. 184, GC&SF RR CO SUR J
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EXHIBIT A

Attached to and made a part of the certain Assignment, Conveyance and Transfer dated effective May 1, 2002,
by and between Texaco Exploration and Production inc. (Grantor), and Chevron L.S.A. Inc. (Graniee).

- EFF.DATE

TX0118155 | 000A ST OF TEXAS (BYRNE) 28519 150 83 09/24/45 Pecos 160.00 INE4 SUR 30, BLK 10, H&GN RR CO SURVEY.
TX0717675 | 0OCOA ST OF TEXAS 24272 (MA) 122 197 01/30/39 Pecos 160.00 |S/4 SEC 38, BLK 10, H&GN SURVEY
TX0241600 | 000A ST OF TEXAS M-23539 (MA) 119 546 04/07/38 Pecos 100.00 JTRACT 1, BLK 1 OF THE PECOS RIVER BED
TX0312911 000A TIPPETT, J H IND & AS AGENT (MA) 44 165 11/29/26 Pecos 160.00 JGC&SF RR CO, BLK 184, SEC 40: NE/4,
CT&MC RR CO SURVEY, BLK 184, SEC 108: W2 OF
TX0314534 | 000A TIPPETT, J.H. #M-13532 (MA) 44 43 11/25/26 Pecos 50.00 |NORTH 100 ACS of SOUTH 180 ACS
TX0404768 | ODOA ST OF TEXAS #M-67636 (MA) 315 208 10171772 Reeves 320.00 JW/2 SEC. 16, BLK. 56, T-3, T&P RR CO. SUR.
TX0230078 | OODA ST OF TX M-56135 238 84 01/14/64 Reeves 320.00 N2 SEC 34, BLK 54, T-4, T&P RR SURVEY.
TX0812220 | O00A STATE OF TEXAS {Beckham) M-97924 572 847 01/15/97 Reeves 320.60 |PSL Survey, Blk 71, SEC 3: N/2
PSL SURVEY, BLK 71, SEC 3: S/2, SEC 26: 5/2;
TX0912222 | ODOA STATE OF TEXAS(Darden Estate) M-98467 575 50 01/15/97 Reeves 953.20 |SEC 33: NW, W2 NE, N2 W, less RR
All of Section 78, Certificate 456 B.S.&F. Original Grantee, Abstract No. 899, insofar and
TX0065791 000A 022674 g9 508 07/02/37 Starr only insofar as to rights below a subsurface depth of 6,600 feet.
NORTH PART GEORGE W THORNTON SURVEY,
TX0763488 | O00A ST OF TX 48839 (MA) 145 180 03/10/58 Stonewall 5.00 FANNIN PRE-EMPTION 3567
TX0134009 | 000A ST OF TEXAS (MONROE) 34631 129 519 10/06/49 Ward 160.00 |POR SUR 55, SF-7911, JW. JACKSON ORIG. GRANTEE
TX0225275 { O00OA ST OF TX (LINEBERY) A82315 268 373 02/14/73 Winkler 72.00 |SF13022, BLKWF, SEC 2
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Attached to and made a part of the certain Assignment, Conveyance and Transfer dated effective May 1, 2002,
by and between Texaco Exploration and Production Inc. (Grantor), and Chevron U.S.A. Inc. {Grantee).

STATELLEASE'NAME AND'NUMBER

SEFF.DATE

(COUNTY-

S DESCRIPTION - -

L SEICES
TX0038605 | O00A T.G. HENDRICK #13741 1 245 04/20/26 Winkler 80.00 JW2 NW/4, SEC 39, BLK 26, PSL
TX0064275 | 000A ANNIE MILLER 'B' #M-31485 38 460 04/29/36 Yoakum 640.00 |SEC B52, BLOCK D, JOHN H. GIBSON SURVEY
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