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GENERAL LAND OFFICE 

DATE : Jan . 29, 1997 

TO: Linda Fisher I School Land Board 

From : Drew Reid I Minerals Leasing 

RE : Applications To Lease Highway Right-of-Way 

A) Applicant - Sonat Exploration Co . 
Description - 19 . 038 ac . along St . Hwy. 63, situated 

· in the A. S . Droddy Sur . , A-86 and in the J . Terry 
Sur ., A-423 in Newton Co . 

Terms - $100 . 00IAc . Bonus , 114 Royalty, 1 Year 

B) Applica nt - TI Energy Services , Inc . 
Descript i on - 1 2.895 ac . a l ong St . Hwy . 175, situated 

in the I . W. Burton Sur ., A-3 in Henderson Co. 
Terms- $100IAc . Bonus, 3116 Roualty , 2 Year, 

$10 . 00 Delay Rentals 

C) Applicant - UPRC 
Description- 11 . 92 ac. along St. Hwy. 63 (8.4 ac.) and 
St . Hwy 776 (3 . 52 ac.) , situated in the P . Childress 

Sur ., A-102 in Jasper Co . 
Terms - $125 . 00IAc. Bonus , 114 Royalty, 3 Years Paid-up 

D) Applicant - UPRC 
Description - . 8646 ac. along St. Hwy . 105, situated 

in James Walker League., A- 106 in Washington Co . 
Terms - $150 . 00IAc . Bonus, 114 Royalty, 3 Year and 

$10 . 00 Delay Rentals 

E) Applicant - Chesapeake Operating, Inc . 
Description- 1 . 558 ac. along Seeker Rd., situated 

in the Nester Clay Sur., A- 29 in Washington Co. 
Terms - $201 . 001Ac . Bonus, 3116 Royalty, 2 Years Paid-up 

F) Applicant - Sinclair Oil Corporation 
Description - . 5 ac. along Ranch Rd . 126, situated 

in Sec . 311, Blk. 64, H&TC Ry . Co. Sur . in Nolan Co. 
Terms - $107 . 90IAc. Bonus, 116 Royalty, 2 Years Paid-up 



G) Applicant - Sklar & Phillips Oil Co . 
Description - 17.568 ac. along St. Hwy . 164, situated 

in the J.N. Acosta League, A-1 in Limestone Co. 
Terms - $150.00/Ac. Bonus, 22% Royalty, 3 Years Paid-up 

H) Applicant - Kaiser-Frances Oil Co. 
Description - 13.55 ac . along St . Hwy . 60 , situated 

in Sec . 70, Blk. 1, Gunter & Munson Sur. in 
Hemphill Co . 

Term - $150 . 00/Ac . Bonus, 21.5% Royalty, 3 Years Paid-up 

I) Applicant - Mosbacher Energy Co . 
Description - 23.6 ac. along St. Hwy . 281, situated 

L . C . McGinnis Sur. , A-2 87 in Live Oak Co. 
Term - $100.00/Ac. Bonus, 1/8 Royalty, 1 Year 

J) Applicant - John H. Young, Inc . 
~Description - 10.98 ac. along Co . Rd. 12 1 , situated 

( in t he George Duty League , A-41 in Fayette Co . 
Term - $150 . 00/Ac . Bonus, 1/5 Royalty, 2 Years Paid-up 

~ Applicant - UPRC 
Descript i on- 4 . 9923 ac . along an abandoned Co. Rd., 

- situated in the B . L . Hanks Sur . , A-53 in Washington Co. 
Term - $100 . 00/Ac . Bonus, 18% Royalty, 1 Year · 

These applications have been reviewed by the Minerals 
Leas i ng Di vision a nd approved by t he Department of Transportation. 
These applicat i ons comply with Subchapter F , Chapter 32 of the 
Texas Natural Resources Code. 
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PAID-UP 
OIL AND GAS LEASE NO. M-97 877 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

~~/ 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Off ice of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
au thorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter 
called N.R.C . ) , and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Union Pacific Resources 
Co., whose address is , 801 Cherry St.,Fort Worth, Texas 76102 
hereinafter called "Lessee". 

1 . Lessor , in consideration of Four Hundred Ninety Nine and 23/100 
Dollars ($499 . 23), receipt of which is hereby acknowledged, and of 
the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and l et unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Washington State of Texas, and is described as 
follows : 

4 . 9923 acres of land , more or less, situated in said 
Washington County , Texas, more p~rticularly described in 
Exhibit "A" attached hereto and made a part hereof 
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together with a plat, attached hereto as Exhibit 
depicting said right -of - way and surrounding area 
purposes of illustration o nly . 

"B", 
for 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 4 . 9923 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be che true acreage thereof. 
Lessor accepts the bonus as lump sum consideration for this lease 
and all rights and options he reunder. 

2. PRIMARY TERM : This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of one (1) year from 
February 4, 1997, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days . 

3 . ROYALTIES : As royalty Lessee covenants and agrees : 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal eighteen percent (18%) pare 
of all oil produced and saved by Lessee from said land, or from 
time to time, at the option of Lessee , to pay Lessor the average 
posted market p r ice of such eighteen percent (18%) part of such oil 
at the wells as of the day it is run to the pipe line or storage 
tanks , Lessor's interest, in either case, to bear none of the cost 
of treating o i l to render it marketable pipe line o il; 

(b) To pay Les sor on gas and casinghead gas produced from said 
land (1) when sold by lessee, eighteen percent (18 %) of the amounc 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products , the market value, at the mouth of the wel l, of 
eighteen percent (18%) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands wit h 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall , neverthe less , cont i nue in force as though operations were 
be i ng conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut - in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce , utilize , or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish faci lities other than 
well facilities and ordinary lease facilities of flow lines, 
separator , and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 
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(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days , and during such time there are no operations on said land, 
then at or before the expiration of said ninety day peri od, lessee 
shall pay or tender, by check of lessee, as· royalty, the sum of 
$25 . 00 . Lessee shall make like payments or tenders at or before the 
end of each anniversary of the expiration of said ninety day period 
if upon such anniversary this lease is being continued in force 
solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of 
payment would be entitle d to receive the royalties which would be 
paid under this lease if the wells were producing. Nothing hereln 
shall impair lessee's right to release as provided in paragraph 5 
hereof . In the event of assignment of this lease in whole or in 
part, liability for payment hereunder shall rest exclusively on the 
then owner or owners of this lease, severally as to acreage owned 
by each . 

(f) All r oyalties not taken in kind shall be 
Commissioner of the General Land Office at Austin , 
following manner : 

paid to 
Texas, in 

the 
the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty o n gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and dispositio n o f all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production , disposition and market value . In all cases the 
authori ty of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office . Each royalty payment shall be 
accompanied by a check stub, schedule , summary or othe r remittance 
advice showing by the ass i gned General Land Office lease number the 
amount of royalty being paid o n each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penal t y of 5% on the royalty or $25.00, 
whichever is greater . A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25 . 00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such i nterest wi ll 
begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in ari amount set by the General Land Office 
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administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment o f the 
delinquency penalty shall in no way operate to prohibit the StaLe's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due . The above pena l ty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4 . POOLING : (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas . A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized . Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted .upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to-each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations , which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or deli very of 
royalty , overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut - in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
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it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations chereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals . Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unicization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises . 

(b) Neither unit production of oil or gas , nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to f i le with the General Land Office a copy of 
a ny unit designation which this lease is included within ninety 
(90) days of such designation . 

5 . RELEASE : Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
reli nquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State . 

6 . REWORK : I f at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
t he primary term or on the ninetieth day after discontinuance of 
all operations , whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or {2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable . Whenever used in this lease the word "operations" 
shall mean operations for and any of the following: drilling, 
testing , completing , reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
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obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7 . MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8 . NOTICE : In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied , Lessor shall notify Lessee in writing, setting ouc 
specifically in what respects Lessee has breached this contract . 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee . Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, ic 
shall nevertheless remain in force and effect as to (1) sufficienc 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and ( 2) any part of said land 
included in a pooled unit on which there are operations. 

9 . FORCE MAJEURE : If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, {whether 
or not subsequently determined to be invalid ) or {2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER ESTATE , CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein . 

11. ASSIGNMENTS: This lease may be transferred at any time: All 
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transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date , as provided by N.R.C. Section 52.026, accompanied by the 
prescribed filing fee . Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the Stace for 
unpaid royalties. 

12 . WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14 . COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring . Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$50.00, and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

l5. FORFEITURE: If Lessee shall fail or refuse to make payment of 
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any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by r.he 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations , or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease. and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 
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(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
e xisting needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
a nd hearing as provided in Title 3 of the N. R . C. , the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions : 

( 1 ) would cause physical was te as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to 
opportunity to produce economically hydrocarbons 
subject to this lease. 

the Lessee 
from the 

an 
land 

IN TESTIMONY WHEREOF , witness the signature of Lhe Commissioner of 
the General Land Office , under the seal of the G€neral Land Office, 
effective as of February 4, 1997 . ~ 

GARRY MAURO ~ 
Approved: 
Energy : -=~~~=------­
Executive: "itZ---== =------

COMMISSIONER OF TH GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 
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Texas General Land Office 
Garry Mauro, Commissioner 

Exhibit "A" 

Stephen F Ausun Bu11d1ng 
1 700 North Congress Avenue 
Ausun. Texas 78701 · 1495 
(512) 463·500 1 

Acreage to be Leased f~om the State of Texas in Washington 
County , Texas, being part of an abandoned Co . Rd. 

4.9923 acres of land, more or less, situated in che B . L. Hanks 
Sur ., A-53 in Washington County, Texas and being the same land 
described in the following Deed Recorded in the Deed Records of 
Washington County, Texas: 

1 . Deed dated 8/30/18 and recorded in V. 72, P . 279, 
to Washington County, Texas 

Prtnled on recycled paper wnh soyoean 1nk 
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A-36 4 .9923 ACRES - ABANDONED 

MAP SHOWING 

PORTION OF AN ABANDONED ROAD 

APPROXIMATELY 4.9923 ACRES 

2 MILES WEST OF QUARRY 

WASHINGTON COUNTY 
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JONES & ZWIENER, INC. 
PROFESSIONAL LAND SERVICES 

1300 MAIN STREET, SUITE 1920 
HOUSTON, TEXAS 77002-6813 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Ave . 
Austin , Texas 78701-1495 

ATTN : Mr . Drew Reid 
Landman 

Re : Application to Lease 
4 . 9923 acres County Road 
B. L . Hanks Survey, A-53 
Washington County, Texas 

Dear Mr . Reid : 

TEL (713) 650-0903 
FAX (713) 650 3547 

January 21 , 1997 

Union Pacific Resources Company is interested in acquiring an 0 1, Gas and 
Mineral Lease cover1ng the above referenced tract of land in Washington 
County, Texas , for the purpose of drilling a horizontal well . 

Enclosed are the following for your reveiw : 

1 . Names and addresses of adjacent mineral owners . 

2 . A check for $100 . 00 for processing . 

3 . Written Waiver of Statutory Notice . 

4 . Copies of adjacent leases . 

5 . A notarized Affidavit of consideration paid . 

6 . A Landman ' s Statement explaining the mineral ownership under the subject 
county road . 

7 . A plat depicting the subject tract . 

Should you have any questions , or require further information , please call me 
at (409) 830- 1110 or (713) 650- 0903 . 

Sincerely, 

cc : Carrie Rigas 
Union Pacific Resources Company -~ 
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Proposed GLO Lease 
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WAIVER OF STATUTORY NOTICE 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

WHEREAS, Union Pacific Resources Company of Fort Worth , 
proposes to exercise its preferential right to lease certain 
underneath an abandoned , unnamed, 30 foot wide road County 
Washington County , Texas , and hereby waives the Statutory Notice 
intent of the State of Texas of lease of which it is entitled . 

EXECUTED, this )-f~ day of January , 1997 . 

Texas , 
lands 
Road , 

of the 

UNION PACIFIC RESOURCES COMPANY 

By•~~ 
Ma:nrli!1<jReed/nt 
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AFFIDAVIT OF FACT 

STATE OF TEXAS 

COUNTY OF v1ASHINGTON 

BEFORE ME , the undersigned authority , a Notary Public in and for 
the State of Texas , on this day personally appeared Manning Reed, to me 
well known to be a credible person, and who , after being by me duly 
sworn, on his oath did state : 

I have been advised by Union Pacific Resources Company that the 
following mineral owners received the following consideration for their 
respective oil and gas leases , being : 

Lessor : 
Lessee : 
Bonus per acre : 
Rental per acre : 
Term : 
Royalty : 
Recorded 

Lessor : 
Lessee : 
Bonus per acre : 
Rental per acre : 
Term : 

Royalty : 
Recorded : 

Lessor : 
Lessee : 
Bonus per acre: 
Rental per acre : 
Term : 
Royalty : 
Recorded : 

Lessor : 
Lessee: 
Bonus per acre : 
Rental per acre : 
Term : 
Royalty : 
Recorded : 

Lessor : 
Lessee : 
Bonus per acre : 
Rental per acre : 
Term : 
Royalty : 
Recorded : 

Erwin 0 . Dallmeyer et al 
C.A. G. Petroleum Corp . 

.,$100 . 00 
$5 . 00 
Five (5) years from February 23, 1979 
1/6 
Volume 376 , Page 632 

Karl Andrew Amelang et al 
Torch-I Development Drilling Program Ltd . 
$55 . 00 
$5 . 00 
Three (3) years from December 4, 1993 
Extended to Five (5) years from said date 
1/6 
Volume 731 , Page 773 

Otto Charles Landua et al 
Union Pacific Resources Company 
$50 . 00 
Pa~d-up lease 
~) year from April 23, 1996 
1/6 -
Volume 822 , Page 508 

Fish Investment LLC et al 
Un~on Pacific Resources Company 
$0 . 00 
$0 . 00 
Six (6) months from October 28, 1996 
18 . 0 
Volume 846, Page 122 Memorandum 

Bureau of Land Management 
Caddis Resources, Inc . 
$78 . 55 
$1 . 50 first five yrs ., $2 . 00 thereafter 
Ten (10) years from March 1, 1994 
12 . 5 
Volume 731 , Page 762 

END OF STATEMENT . 

1997 . 

~ · Ad ~~nt for Union 
Pacific Resources Company 

SUBSCRIBED AND SvlORN TO BEFORE ME, this ~;sf day of January, 

VERNA LAMMERS 
MY COMMISSION EXPIRES 

September 8, 1997 

Notary Public, State of Texas 
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STATE OF TEXAS 

COUNTY OF WASHINGTON 

This instrument was acknowledged before me, 
this ;.1sf day of 

January , 1997 , by Manning Reed. 

VERNA LAMMERS 
MY COMMISSION EXPIRES 

September 8, 1997 

Notary Public, State of Texas 
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NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS: 

TRACT 1 : 35 . 7 acres , Erwin 0 . Dallmeyer et al 
Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth, Texas 76101 

TRACT 2 : 161 . 6 acres, Karl Amelang et al 
Union Pacific Resources Company 
P . 0 . Box 7 
Fort Worth , Texas 76101 

TRACT 3 : 20 . 9 acres , Otto C. Landua 
Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth , Texas 76101 

TRACT 4 : 225 . 49 acres , Fish Investment LLC 
Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth , Texas 76101 

TRACT 5 : 100 . 6 acres , United States 
Department of the Interior 
Bureau of Land Management 

Union Pacific Resources Company 
P. 0 . Box 7 
Fort Worth , Texas 76101 
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JONES & ZWIENER, INC. 
PROFESSIONAL lAND SERVICES 

1300 MAIN STREET, SillTE 1920 
HOUSTON, TEXAS 77002-6813 

TEL (7D) 650-0903 
FAX (713) 650 3547 

January 21 , 1997 

LANDMAN ' S STATEMENT 

In connection with the preparation of certain Oil , Gas and Mineral 
Lea ses for my client , Union Pacific Resources Company , I have reviewed 
the following : A Deed dated August 30 , 1918 from Robert Landua et al to 
W. R. Ewing, County Judge of Washington County , Texas , acting for and in 
behalf of Washington County , Texas . A copy of said Deed is attached 
her eto for your examination . 

The Deed listed above contains a granting clause which in my opinion 
unequivocally g r ants and conveys to Washington County , Texas , a fee 
simple interest in 10 . 02 acres in , on and under an unnamed County Road 
in the B. L . Hanks Survey, A- 53 , Washington County , Texas . Therefore , 
based on my review of the Deeds , it appears that fee simple title to the 
surface and mineral estate of the property is vested in Washington 
County , Texas , by virtue of said Deed . 

END OF STATEMENT . 
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re111pect1Toly with 1nt.orc11t. rrom date at the rate or 6'< por nannltl!l, until . pa1c'l , i ntnt·as t 

due and payable annu1111,-.with tho~ooTen.Rnts thl\t a railure t n pn:r either n nttJ 

or an;r io11tallmont or i 'l t or"st whnn •lue shnll n :1ture nll or sRir\ noto11 at once a t t.h.s 

option or thonwnnr thnroor, and ir placnd in thohandll (lr an 1\ttnrnP;Y" rnr c ol l Pc t i on, 
arter maturit1 the ten per cent sh'lll bo ar\dod to the 11nrf'l ru1 attorneys roe s , h&vr. 
r:p-anted sold and co_nTo;rr.tt, and b1 tho"o pre 'lents, <1n ,;:rnnt ,sel i anfl ~ nnYC:-' D qm to tht-

said uartin Holonk1, or Wrinhingtnn County , • oxn'l, all "r thn t C"rtn in t r nd . ol" i nro~• >~ ! ;­

uatod Washington Count;r,Tox~s, lying on tho north '11<1o nr cn.,o:r Cr r.D k i n t ho lfool La :Ce ) 

League, an4 dosoril)(ll\ lla rollO"II•towitt . ' 
Beginning in tho oonter nr cane,- Crnnk rrnru which point &n ash trr.f'l IMrko c\ T. hc nrl'l 

K.2~ w.8-1/2 V•• anothor ~~~ 8 inr. ho~ in diame ter mark~ A. henr, . K . 17-1/~ ~. 10-2/~ 
Ys• then M~· w. with th e west line or S .P'.Aclam• 180 aero trac~ 21nt'I-2/R Til, tn s tn1<0 

ror cornr.r, The n 8.80 W.400 Ts, to 11takn r o r H.w, ' oornor or thiq t ract ~n~ ~ .r . c or nP t· 

ot a 11\1 aore trnc t. bolon~ng to .•Irs, W.S,A.rmntrong.Th('n !l.t.~. wtth 'IB {-1 hrln~ t.r o:J;.: 

line 1~33 Til' to cente r or Coney Creok,rrom which p~ an elm mRrkcc\ x. b nnrs ~. 17 w. 

g Ys, another marked x. boars K.O.W.11-2/~ Ta• ~hen !\~Conny Cre r.k t hu'l t ~.7•-1 /2 

B.280 reot• s.M-1/ 4 8.248 rcot. s .t.w. ~27 I"Mh S. i 'i' R. i nt l"el" t , s . ?.oi- J/4 R.Hlll ?ect 0 

s.4a a.o8 wcet ,s.no s.09 reot,n.34 B.10B reet, s.2~-t• P..27s,re:~ a.~n-~~ ~ . 1 VR r0~e 

9.88-1/2 e.134 roo t, t o t ho pl ace o r bo~innin~, containin~ i30-1/C acrA ol" Ysnd , ~or~ 

or loss. 

To haTe and to hold tho nboTo d e 11r:ribcd prcm.lsn~t, to~nth fl r with nll ancl 11 t n~Jlnr 'lho 

rigbtl and appu*tenonoo11 thorfl to in nn;nrbo belonr;1ng, u~ to thol'laid Wn •· tin We lc<Jki , nirl 

heir• anrl as!11 gns, t o reTnr, a.ml J. do llorcby billlt nys!!lr, rrry hnir,, eJteeu tl)r~ at~ri ndrdn. 

i"trators to Warrant an!\ .lo'oroT er Dctenrl,all and 11tnr;ular the s .Rid yn- r.mis oe unto thr-r~aici 

Martin Uoleski,his hoir111 Add a11s i~11 a~inr~t eTc r:r rer .. on wh~~~o~TPr l nwru11 y r]aihing 

!.'. or to ola 1m the slli!IC or an,. part thcrt>ot. . 
Jlut it i11 expros<J11 agreed and stipulated thnt t he Vonrlnrs lion ~~~ ncr,.by ·r eta1net'i 

a;ainst tho nboTO de scribed proporty, premises an~ im" ro.,. e mr.ntll, u"tt l tho nb oT& 
·I 

1 described notes and all intere11t the r eon aro pni d ar.c orc\tn~ tb t h f'l i r race &nt'i tcno7 0 
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errect 1\nrl read lng when t.hi 11 d eed shnl i become llh 'lolu t o. 

lfttnes!l "'Y hnnrl thill t f!c l st dny ol" Octobor,A.U• l!ll q • 

Wl\S. L.A,TOTT~NIIAM • 

TIIR ST .lTR OP' T I':X.A-4 • 

'fASUIMGTOMI lleroro 1110 R•IL T'cnnington , a noto.r:r pu~Ho in and ror 'll'a,ninr~;ton CCI"n t ;T0i'..,x ol..) 

on this da:r p.er~~enall:r appeared Mr••L.A.'rott.onham, a remo •ole .lrnrmn to l:DO to be t he 

parson whoso naroo 1 11 11ub-.oribod to the foro~oing in11trumont,and aolmo"lo c'i~d t o rnn lhll t b 

11be executed tho same ror tho purposes ard c onsideration the rein ~xpro11s o6. • 

OiTon Under Ill'! hand IU1cl sr.nl or ortir.o , thls tho 111t dny or O~tobr.r A.D . 1 Q1R· 

(seal) , 7 :'" 

, 1·..-"''1', '/' · · ~ -

R.E.P~Jmli'G TI)If, !IOTAJlY Fml i.IC' llf AFn f'll'tl 
lasbln~Eon ConnE;r,texa11. 

JP• , ...-_;;: •. 
Filed tor r<l!oord Oot•l,A.D•1018 at 4 n'o 1 ook,---P.w.r on~m~ )lnnr:AK.c.c.c.~.c. 

Ueoorded Oct•l,A.D•ln16 at 4t30 Vt 0 took,-------P.w.t DT VL~l(yV~ Deputy• 

---------------- ----------------------------------- -----~V::: ---------------- -- · · 
DBP.D- ClL\'1. U!UMR lrT AL TO U!'IIIIIIOTOII COl71CTI • 

• TUR RTATR OF TRXAS. 

COUMTl-OP' WAAIIII' Il TOI' )KIIOlf · AJ.L · WMH Tll ll• 8.K T'f\';Sm1TSI That we, D.J.ll"11.nQst ,l",W, 

llohucrenbnrs,&R • .t..Sohucro~ber~, Wrs• War;to Molke, a ror-e sole, Robf'lrt La,.,.,ua ,Chu. 

Seine, Jewel struc.kllrLouls La':'dll• , ,'lfilli~ Landua &Alb· Lan.,na• nr the r oontY or 
'faahinston,and ~ta~e of TeS~IIt tor. a~ in OODIIi~erati~ O~ . ~~e ~umof Tw~ fiU'""'r~ ~ 

rort7 three &59/JoOOol)ar• tn at in han~ pci~ by the ?reaau~~ 0t 'tfashins~nn~aanty o 

Tes .. , •• tollow1111 

. I_ 
• :. - j : 'r. 
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- $23.40 

To Y, Y .a cit ueronbor& & R .A, Sohuerenborg ror 1-~4/100 acre• or tho J~a. 
Cox Lea~e :lO,fiO 

To Wra• u~ry Wolke ror 31/ 100 or an a ore or tho Jaa.O~x League ( h T ·~~o~nt- fto,on 

To RObert La ndua r or :l/4 or an acre D. L.IIanka League- - - -

To Chaa• Uoine r or 2 - 1/ 3 ac roa • 
To •Ulio L11ndua r or Landull lle ira,ror ?./ 3 ao r ea 

f o J e ae l S t r uke f Or 1-~1/1 00 11crea 

To Louia Landua ror 1-0~/100 

• 

• ----~------------------C-

UaTe "rantftd Sold and ConTOTOc! and b1 tho "e proaonta cto Or~nt , Re 11 anrt C onYoy, unto 

tbc aaid w.n.Ewing , County JUdge r.nc! aot.tn~ ror . lll'lll in bohnl r or 1fa11hin~ tnn Collnl;1"1 TeJta 'l, 

or tho County or 1'aahin ~ton, a nd ~ tnto or Toltnll, all that oort11in l ot or . pnroe I or l1Ulo1 

for publlo r oad purpoAOf!• lyin g llnt\ being oitu11tcrl in Washington co -Texn11 , ant\ pa,.t or th 

the Jaa; Cos a.n.L.Hanka, Longue, ancl do11cribnd by U1n r oliD'f in,; rtc lrl nnt~11 11nt\ nlnt hftreto 

attaohoa. Begin ning at tho S.\r. cornor o r U.J.Jteinaat. 704-7 aero trru~t. tn }Ira . Wnr;r 

)Jolkoa !iorth li, o a. where tho rouds wi l l c roAs, Thonce !l ,fl/\ '' • ~ t. 111~ f>&BII oo...,ea cor~r 

r 
l 

'• or tbe liein~&at and Sohucrenbnrt; trnota, on Wes t Ai cto l) f Jv rrl e ll orn11k,l\t fllO Trs.· '"ore to 
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oo111111on corne r or the Schuorenberg al-lrs. ~lnry llolko trnotA 1n 'l'fn'lt line or tho Dll.r, 

Hllnka league taking :10 rt.• r oiLll along tho ahoTc line rrora lnnrlfl ownn I b;T n , J ,Kc tnaqt 

1: v.w.a..n • .\ . ::lchuoren berg at the cro~k ho'fever, a11 sm'lll piece or lnn<l 1s toke n r-r nno 
•ra• l.Jnr;v )lolko, atartin~ nt a point on tho r~ast Aic\o or tho crllok nnr1 in the !lchuorrnh"rJ!: 

~ou th l1tu1 :-..a~ .... ft"?. Trl~< rrom their corner i n tho Uani<!J we,t. Lc-:n~c ltnn. ':'hence s . 
72 -1/2 11.27 'faraa to corner ·Thonce Woqt 92 'frao to l'IOrth ed,;o or ~ l.iulherry 11tnmp on 

east ~~nk of Jorc\o ll or~Jek.Thence M.~ w.~~ Trfl• to corn e r on a !tM~ ll el~ treo tn tho 

line ,thonro wit.h hor North 11.ne s . B~cro!ta int; thrnu~h tho r.rock to the be,;tnnin,; con­

tnininr; :Jt/100 or an a c re of land.Thonr.e wi t h ad llonks A-Jos , Cox T.en~te line M.~ ~ . about 

1~ Tra • to corner or Chas •lleine &Robert Lal'lllua tract.,Thonr.o wi th th.,1r Uno q . f!fl-1/4 

11:.364 Tra. to ~ .r., c <1rneror sll • nohert r."nrluo trnc t•Chna Lanrl uo to rurn ish 1 "'"" r or 

the 30 rt. road rro rn the schucrcnhcrg cor-in tho Lear.;uc line to tho 11\:'lt ahOYO r.nr ... (' r • 

::luid corner be ing also J ewel S truc kea corner &in Chn11. llcincfl !'!ll11 t.h li,.r..Thenre ~ • 

64-1/ 4 B. ( taking t.ho 30 rt . •o~ rrom Chna , llo inos l nnrl on north A1cle t ht , A- thn .. ol­

. l oa i nr; linoa called ) 1:1~ Tr~t• to cornrr·Thonce s.n1 1~ .1 :11 •rs·to corn,.r .tn lle tnc ~ 

J oael Struckea line•Thcnr.e with ad • line s . AB-1/4 11. 180 Trs • here th., ro'ltt t .. ll t•eniWI 
to 00 roo t on tho lil 0 rth at 128 Trs. raoro to a 11 \ nck Jnolc line troo on P:nst s1c\e o r a 

Deep lloll mr .The road rec\ucod to ~0 r t. at. 1:!4 Yrs• mot·o Chna , llotnos r.nrnor nl110 a 

corner or J ewel Struckea l.r~c t, Thenc e 'lfi th All ~truclcn11 'lf O'It 1 tne A- T!""t l'inf'l o r a 10 

ft. • roudbe!onging to Si:l: heirs of Louis Lanllua doconHect. M.~-1 /2 W, f!Oell Trll' to r.ornft!' 

un~ M.lS-3/ 4 8. 21\~ TrA• to corne r or Jewel !ltrucke a Ot to r,anctua 100 nrre trac t,The 10 

r t. r oad belonging t o the L~o~nclua 11ix heira to bfl tnt:on r o r thia ro:\c\ on Wf"'lt .. ttte en'lt 

two calls · Thonco with Otto J,onduaa R.P!, line 1\nd ta.lci':'g t ho no:t: roatt rro111 lnncl OOfn~ 

by Jeael Struck 's.B. Aide or t.he following line M,no-2/:l r:. at 1140 Tra• to .,ntnt. :)II 

Tra• rrom atruolul corne r in croolc.Thence roar\ to bo 40rt, .. 1t\o to qd • cor in the cre~k 

and con t.inuing snme r.ourao 7'2 Trs• more to corn<•r or Otto J.onrlua 100 n,.ro t rllct " "" 

a cor"ll l' or r.ouia Lanr lua t.r ac t. Hd•rorul to cnnt tnlle 40 rt• a lnnp; Act I l inft o r T.! "r"• 

The nce H.30 W.1 31t Yr s•& M.~9 R.707 Yra• to cornoror Arl Otto l .anddas• 'r.l -"!/~ acre tract 

lit corner or Louia Lllntlua tract in tho diTision line or ~.ho Lel\~e the "d• T.outs '"at>dua 

to curniah land ror tho 30 rt. rond "1 ong tho l ns t t wo l inos n a we 11 &!I l11n~l ror the 40 

tt,roa4 alo~s the -~ine or 72 T~ll· just be ro~e·cont11inin~ on aroa or ~.02 , acros nr 
Utldlt the Jaa.cos Lea~o nnd R-Dn/too llcros o r the n.L .ll onks Lcr1gue, antl 9-flR/lnn 

i n all • 

.. ~ 

~-----------------------~--·~------------, . 
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l DEED 

TO IIAVB A.ICD TO II OU> the a bOTe de l!loribed prcmi 8011, to~~;cthnr with 1111 111111 81n~la;o 

t he r-ight• and appurtonanOOII the reto i n sn .. wi11e be l on.-;ing unto t ho.,aitll 'lf .n .~tn:x; . 

co.Judge ~ hi11 I!IUoce Rsorll i n sd·or r1ce hc ir11 ~nd R88i~s ror ever . an~ v e ao ncre~y 
bind ours e lves our heirs, e:o:ocutor11 and a•lmini11 t rnt.ors to 'f!'nrrant an<'l rorovc:r c'lrl"cn<l 

all and !lingula~ tho 11nid premillt'! R unto the ~ntd '!l' , !l .J'I:'ti n~~; , Co.Juc1 ,;e &his IIUCce ., sor~ 

1n said orrioe, heirs and a81iigna, againqt eTery pc rnon whoMIIOOTer lawrully O]ft ia 

in1 or to olGil'l tM eame or any part thorcot; 

Baob party hereto only w~rrant11 tho t itle to t he land ownod ~Y ht. ahere~n on~vo~~ 

and n nt to any or theland heroin. oonT0;'fCd but nwned hy oth~r par tto s• 

TUR STATH OFTI!XAS, 

n • A. !iC rrur::m:~rrv~no~. ___ _ 

F . l'f, SCIIUml~Dr.:no , 

JmfEJ, STROCK . 
AJ mmr L..l:Wt:X. 
lf I J.J, L.\l\DUA 
!l flnt\llT !,AlffiUAo 
LOUIS J,t\IOJ1 1A 
crus . nP-nm. l'ln r 
~ms. ii.\1\T " )IIILll:R , 

mnrl< 
Do J, NRil'IAST. 

COU?<"TTC OF '1..\SIIIIIGTOIC( llerore ~~>e , P' • .l.llor:u~;rcr , J. Ju!l li r.e or the P~aco ~>nfi El!, llfl" ~ cio 

llot.a17 Public inand tor 1'1111h i n r; t.nn Count.;'f, 1'exn,.; 0 1()1"1 th is 1\n:r porl!lonnJ'l y IIJlp<' ll l'"e<\: 

Jewel 8 tr-uck , And Albert Landull and ll'i tJ ie Lnndull, anl'i Tlnbl'i't 'Lmntda a nd i.on15 

Landua, and Chas.ne1ne• known to me to be the pcr~nn11 whone nAres ar~ s uh,.crio"d to 

the tore&oin& instrument, and aeTnrall~ aokn~lol\.-;od to ~e that tbey executed th~ 

. ! aane tor the purposes and oonsidora t inn tie rein expi'OI!Int!d. 

i 
I 
I 
I 

'i 

OiTbn under .y hand and scml or orrtce this 30th dsy or An~qt A.n .tq1A. 

(seal ) 

Tll8 STATR OF TltXAS. 

F.A.ROloltrrrn. A J,P.c\. Ia. BP'P'ICIO lmT \Rl l'UllLICIN Aim 11'(111 
ltanhln~~;ton County, Te xa11. 

COUifiY OP' YA.SUJ"(;TOIH neror-e a'IO,P'.A.IIomcyer, A Ju11 t.ice nr t h" I'e"ce and Ex.orr1 o1o 

1Cotar7 Publioin and f"or Wa11hln~ton Count.~ 0 Texas, onthln dAy porsnnnlly appeared ~rs• 

lolary Walke a reme sole , known t o me to bo tho person whone name in aubsc~ined • to thf 

torepin& instMIIIIont, end acknowledged to me t '·a t Rhe I'!XI'!r.n t ed tho 1!11\Me rnr t ho 

purposes and consideration t~rein cxnrnnned• 

Given under .yhand and seal or orrice t hi11 4th day or Repte~her 

(seal) 

TUR STATB OY TEXAS. 

F.A.HO!IF.Yr.Jl , J.P. AND F;X, CWFICIO 110-:'AnT 'PUDLIC 
In arid tor lf&shlngtoncount;r, Texu. 

COU!fTY OF WASIIIICGTOICt Detore litO, 'I.O,Bould1n, Clerk or the ,Dintriot Court 6ft 11uhing­

ton County,Texaa, on this day ~rsonl\lly appaared P'.W.Bohue rnnbnrg, n.A.Sohonrcnbor.-; 

I I 
I 

I ., 
I 
I 

and u.J.Xeinaa\ 1 each or wha. ~re pornnnAlly known to me ~o bo t he pcrnnns who Re • ! 
' 

na.ea are sub~tor-ibed to the abvTe and rore~~;oins in11trument~ and eac h or whom aok-

. nowledred to .e that they executed tho same ror tho purpose• and eonnideration theroin 1 

espre1111edo 

Ginn under 111 band and eeal of all1dt \:o~~ .. )~ Drenham, thh t.he Otb day or SIIJ>-

te~ber, A.D.t918. 
(eeal) 

W.D.BOUUHIC. CT.P.nK Olo"' TJ~ DI~'t1UCT COrm' 
lfARIIIICOTOI' COlT!fn' • TitUS. 

Filed tor record oot•2,A.D.10ll, at o O'elnek,---A.N.t onKEI' wonoA!' ~c.c.c.~.c. 

Recorded Oet•3,A.O.l918 at 1 0'clock1 ••••-••••••·-P.N., 81 QJ.i( [JV£/Vt~ De~tr, 

#()I · = ·' 4 I i I $ 
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VO L 376 PAGE 632 

' . 
1'1o>J ucu• :. ~ (7-69) 
\ l'i th ~•v Acres Poollnv P1·ovlslon 

POUND PRJNTJNO & STA TIO!'IERY CO~I PAN"f 
:UlS FANI'IN, HOUSTON. TEXAS 77001, (71l) 6)9-)1}9 

OIL, GAS A.ND MINERAL LEASE 

lcuo1· 1 whether one or ~~~~-) :<;~~~~ ·:d~;~.-~ ·;, : .... ::: · ··· JS j.J ,-} 0 J) 1 . ./.C.. ,tA ~--· ············· ···-·-· ·-··················-·········--··························· 
anu . . _(}., fi.G.. .! ...... .f!.e.tr..o.Je.V..l1.1 ...... .C f.?.l!/!' ... .................. . .. ·······································-···· . , lum. \\'JT!'IESS t:l l! : 

./1 /P- f.? ........................ ................. .. Doll"r'· r• ·"·11•t 
1 L"uor In conslder~<tlon of .............. · ·· -·1·-~· • ···· · ·j h · ·:····· i~·; .. ·~oni~·in«l dou hereby ~rrant I use Gnd Itt untu ;,,s,..., 

c.( which i> ht~<~IY •cknowlethted, t\nd of the CO~ehnlts nn1 orrc-e\n~l~ts f( x~i~~i'ng crd;Oilni, mining an'd op.rt.llni tor, produclnif nnd own in s; uil, _.;ns, 
t.h < l.t ll•l cu,·crfd horeb)' l~r tho I)Url)()ahes un<l Wit ! ••11•~c ,us ~h 1 ~ ~e~~~~~wl to~elhtr with the ri~rM to roak• aurvera on aald land, la;,o Pil'e I! :leo, 
suh•h•·•· • n•l nil other 1}\lnou.b (whet er or not •1m nr. o oso • l da and brld~rea, •clJc cana l a,· build lanlu. power stnll?n•. 
establi1h nr.d utilize r~cl!itle~ .(or •ur(acohor aubsurf l\co dtOt>Ojd1 ?r jull ~:~~~~/~';'~~fulry~ leuee'a operatlona In explo r lnst, drilling Cor. p rO<Iucu ot:. 
tcl • tl huno lines. tmployeo h~•as 1\nd ot er atructuru ron an I \'"' j n . w hereby or GnY other land adJaeent thtreto. 'l'he land covered h" rol.)', 
l~;"~ntint: . stol"in' ""'-' tro.nJSriOrJ,tn' mlntra.le ('roduced ron\ t 10 n n cov,cr _ _ ... .J <"' 

' f)/. J ' y. J.) S C I (:"" J- )'} ~ , nnU i s U ~.: .;r I. 
l.<a<lll <to I;,..,, "sal<! l~nd' ', Is l oc>~te<l In the C..unty o r U l :y / 1 J ~-h-t /.' Into 0 

• · · - • 

5 c' --=- . .£";<II ,: ~ : +- , 'f(' ;tt r d . 
- ---·------- ----

o l.1 ....... ~ ·"' " c<>vcr• u n<l incl udes , In ftdd ltion to thl\l a bove <lo,c r lbe<l. ull land, If nny, contll!uous or adja cent t o or adJoining t he lnnd .ol.v•c ole· 
:."·n!.., · • .. 1~J ( 31 uwn~d o r c lui n"'led by ltuor by l imhntlo n , p re:scriu t ion, oosat:uion. reVersio n or unrecorded lnetrument or Cb) as to "Whkh 1{·. \J: l .... s a. 
. :d· : ..... ~.: :-is,:!-. ~ o ( a(quisit ion. L casor "2'rce.s to ex~ute ony aul•rlc•nent3l- lnttt,.u mcnt requut.ed by lesse-e for a moro contplete or occurAtl.! t!d•·n;.ua!"i 
, : ..~ ...... nd. For t hu uurpvsc o ! dHerrnlninll t ho omount o f nny bo nu1. dclr\y f t nta.l o r o t htr p~yme:nt. hereunder. '"'d la nd ahM-11 l..: •• l t•J 

t<,n~ ., i ,. / g .:'J. .. J..c";i. .. J!'. .......... oc r c.s. whether Rctu:atly coo t ~ iu ini m o re 0 1 l~•~ .'untl tJ•o nbove recit:ll ot acreaa-o In a ny t a::act l.holl be .......... ,,. ,1: 1" t!."· 
t.n:<: •. c; ~-'\;~ thereof. Ltuo r accenu tha bonu• and Awor co..: s to Rcccvl t he d~h,y r~ntn l as lumv aum conalderatJona !or t his l.:"' e ... :.J .dl •·· . • •• a ·l 
u: ·l.~: ... .. \: r ._ \!nder. • · 

·5 - · ..!:d~ ~s ! I')OnN· termin:tt ed or lon~ er k~ LJ l In fore~: uutl.:r uthcr IJruv •• ic.uu hereo f, t hi s lu.."lse ah :1 ll remain ln fo rce fo r ~ term o f ..!..... "' • .•• 
""''· 11 < .1 ~1~ !let .~r. horelnnftc:r cnl!ed " l)rimnry teron" , n nt.l •• ion.: thcr~nftv r· us operntlons , as herelnaft~r d~Cined . nr c cotot.luct •• J ~. 
w.: .... ' " sa : i.,n lor more th:~n ninety (90) conucutive <~•r• . 

,, 3 . . \ > royalty, lusca cov~nants .. nd a~treea: (a ) T <\ d el iver •.o the c rcd1 l or lc .. o r, In the r iL-e lino to which lts~e 10:\Y cor.r.,d 1, ... • .. , 
•j ~e•tu J I v~~~ part ot all oil 1>r~«l and onvcd by lcss<e (rom anid lun\1 , or fro111 tlroo t o time, at t he option ot leu • • · to puy " ~· t!.< 
• "' 1 .vcr 11 1:~ I•Osted market price o f aucho!: ·~h p:\rt of ouch oil at the wells u of the d:>)l It Ia run to the pipe line or otoraste tanks . lu 54r> t llt<r~>l. 

in • ill .• r cue, :o bt:\r o no-el11hth o e cos~ treal l n~r oi l t o rondcr It mnrketoblo plpo line oil: (b ) To Pl.¥ leu or on ~ru a nd cu!n~h,nJ ~;.o> llrO· 
<l t:c•u ! :v:n so.!d land (ll when aold by leu<>e, \a.+i~ or the amount reallted by leasee, computed at th• mouth of the w~JI or (1 ) " hen u!e,l hy 
le>>eo olf said lnnd or In the manufact u re cuollne or other p rO<Iucts , the mnrket value, at the mouth ot the ,...u, o ~th o r •~ch gos 
un-:1 cu::n~hud ~as; (c) To pay leu or on all other minerals ntlne<l nnd market ed or utili~«! by leuee from aald . Jand, on ~nth e ither In ~ In<! or 
voluc :o: tho well or mine a t leuee' a election, ~'copt tbal on ouh>hur min«! nnd marketed tht r oyalty ahall be one d ollar- (SI .OO) t>Or lon11 lou. If, a t 
t he "~"lr:,liO:> o ( t he ptimnry term or at any llrno or l lmts t hcreufter , there Ia nny well on aald ll\nd or on Ianda with which oald land or ou y , o)r tion 
thcr.~r t~• t.<-en pooled, c:tp:\ble o! pro.Jucin11 oil or l(aS, a nd all auch wells ar~ shut-i n, thll ltaoe ahall, n t Vt rtbeluo, conllnue In fore. .s tl;u~~ h 
• · :•e:.otl~:.; " ere being conducted on n.ld land for so long as a aid wells are •hu t-In , and thereafter thl• leaae mar be contlnuect In force a.s IC no >hut- In 
hnd occurre<l. Leuee eoveno.nt.a a nd agruo to· uSt reasonable d lllunce to produce, utlllu, or market the mlnerall c apable o f beln11 product<! f rom u l<l 
wells, bul In lht u.orclae of aueh dlllstence, lessee oh:>ll not be ohll~rated to Install or l u t•nlah fadll t lea othtr, than: ,.ell facllltlca and ordln nry lease 
fac ilities o! tlow ' lines, acparator, . ._nd leuo tank, and shnll not ~e required to lottie labor trouble or to mullet cu upon t erm s unaccept a blb to 
lessee . H. at any limo or tlmu after lhe e~plratlon oC the p ri mary lerm, all auch wella are 1hu t-ln Cor a period of ni nety conaecutlvo da)'S, nntl duri ni 
• uch timo there are no opera tlona on u ld land, t hen al or before the expiratio n of u.ld ninety day period, leutt ahall pay or tender, by che<~ vr <ir:>fl 
o f l"sste. as roralty, a aum •'equ.\1 to the amount of unnu:>l delay rtntal provided Cor In t hlo lease. Leuee llha ll make like payon~nts o r ttnd. 1 • 1 ur 
befuro t l .• end of uch annlvc:ranry o f t ho expi ration oC said n lntlY d:>y perio<l If upon auch annlvennry tbla leaH b beln~r continue<! In forco •v.d> \,y 
1 tit SO n uf t he provl alonl of thla parallriiPh. Each such payment o r tender shall be made to the part lea who at t be time of payment would b" , ,,,,1.,! 
10 receh·~ t he royaltlu which .,.ould bt paid under t his !uso If tho wells wero producln~r. and may be depo1lted Ia a depoallory bank pruv1J,.J (.,, 
below. ~:oth ln 11 herein ahall lmpl\l r luue'a rl&hl to N!lea•e as provl<led In n><ra~rraph 6 hereof. Jn event o f aaohrnment o r thla lease In wholu vr in 
ta;ort, ll~b l llt>· !or payment h~reundtr shall resl oxelualvely o n t he then owner o r owntrl o f thl1 leaae, severallr u to aereaee owned by each. 

4. Lessee Is htrebr, granttd tho rl~hl, al Ito option, t.o poul or unith e any land covered by this luM with any other lanu co,·er«l b>· t hi~ lc-••· 
und/ ur -. it h nn y other and, lease. or leuea, as t.o Any or ull minerals or hori<on o, 10 as lo establish unl t.a eontalnlnsr not more than &0 surfucc ''"''· 
plus 1<.'< acreage tolerance; p rovld«l , howwer , unit• may be .. tabllahcd aa to any ono or more horltona, o r exlatln ~r unlta mny l>e en larst t<l ,., :o ~ ">' 

• • vnc " ' 1 .. .~rc ho: lt ons, so as to contl\ln not more thl\n &•o ourfa co acrea l)lu• 10</o acren~ro t ol erance, If limited to one or more of the Collow 11 1 ~: (11 
• o.;« s. ut laa than cnsin11head i3S,, (2 ) liquid hydrocarbons (conden,~to) which nrc not llqulda In the aubaurfae• ftltrYolr, (8) mlnorah produced frvtn 
• • ·• " ' d•s•i fled •• ~eas wella by tho conservation aaency having Jurlodlctio11. IC larger unlt.a lhan any ot thole bueln permitted, either t\t the tiona 

0 0 
<~lo.ul! s h<d , o r aCter enlaq;ement, art require<! under a ny guvernmentnl r ulo o r order , !or the drllllna- oor operation o f & well at a r ofi'JIIu· locllllon. 

• t l' fuo· ul.ta inir.i' maximum 1\llo>wab le Crom any well to bo drllle<!, drlllln11, or nlr••dy drilled, any 1ueh . unit may be utabllohtd or enln r ~et.l 
• • ,., ~onfvr on t.o lhe sl<e required by auch ~rovernment.al ordor o r rule. Les1ee ahall extrclae 11\ld option aa to e~ch dulrtd unit by a:<f'Cut lns: on lnuru­

m~n~ lde n tlfyln ll" auch unit and Cllln~r It for r ecord In the put.llc office In which t hla loaM h recordtd. Ea.ch of 1ald optlono may be cxerc!.. •l lay 
• leuee a t any t ime 1\nd ! rom t ime t o time while this lease Is In Coree. Gnd wbel ber before o r after production bu been eat.al>llsh«l elth•r ''" •.•. .! 

•• 
0 

l:\ncl, ur c.n th e portion of uld ll\nd lnclud«l In the unit , or on o ther la nd un ltlud therewith. A unit ealabllahed hereunder ohall be \&hoi , .,J df,c­
• • ! 'i'e ( or ull purpou s u! t hla leue even t hough \hero may bo mineral, roynlt y, or luuhold lnltrcall In Ianda wllhln the unit "'' h!ch a re not d("""l>· 
• • wo!t J ... r unltiz«l. Any operal!ona conduct..d on any port or auch unl t lud land a hall be conoldtrtd, !or a ll purpouo, except tho l>"l'lntnl of ru,-., I) . 

u:•t rnllans cund~:cted uoon oald land under lhls luse. T hero •hall bo allocntw to the land covered by tbla leuo within each • uch unit (c. r Ia • •. d. 
0 • • :epot•ntc trac~ withi n t ho unit IC t hla ltase cover> aepa rato tracta within t he unit ) that proportion of the tolal production oC unltluJ mln~rnh !ram 

• • 0 (lite uni t , afar d«lucllniC any uoed In leaao or unit operat lono, which the number ot surface acrea In aur.h lan4 , (or In each auch ••pa rato t "oct) c.,, .• 
~'"'' \,y th is luu within l he unit beara to the t ot.al number of aurlaco aerea In the unll, and t.ba productJon ao ' alloc:ated ahall b. conolderc•l for all 
vurpous, lneludlnsr payment or delivery o f royRI\y, overrtdinl! roYI\Ity and any other payment. out of production , lo be the entire pro<lnctlon o)( 
uni t i:ed mlnerala f rom the lantl to which allocat.N In the tame manner aa tl•ou~;h prO\Iuc«l lhertCrom under t.be 14raa of t hl• leue. T he owr.,., v i t:o. 

• 
• •• •• :rcvtt•lonnr>· csUtto of any larm royalty or mineral ulat~ a~rre..a thl\t the acerunl o f royaltlea pursuant to thla paras raph or o f •hu t-In rorn 't.-. la•>tn 

e • " wrll o n the unit ahall aallafy any limitation o f wrm r equlrinl( J>roducllon of oil or ~rao. The fllrml\llon of any unit hereunder v.·hlch inclu<l••• ... ..u: 
co,·eo • J l,y this leau shall nol h r.va t ho eCCe<t of exchan11 lng o r trnn.Cerrln11 any lnlereat under thla lense ( lncludlnl!, without llmltaton. a ny <ld - 1 a, t .. l 
:onoi • h u, -ln ro)·alty -..·hlch may become paya ble under thla l<nso) betweon parties ownlnl! lnteru ls In land covered by t bla lu1o and pa rt i•·• ., ... '"">f 
>llltr<>ts in lnnd not cover«! by thl1 le~ue . Neither ohtt ll It Impair the riltht or leueo t o releaoe '" p rovided In para11ra ph $ h t reo! . e xcept t h nt ... ,.,._, 
1na.;· 111,: >U rdtuo as t o lnnlla within a unit while t her e arc opera tion• thereon !or unltlx«l mlneral o unital all 1>00ltd leaou nro rele:-.s~d • • t o ! .. n<ls 
"itha:a L.< u ni t. At any t ime while thla luae Is In force le'lee m .. y tl lu<>lve any unit eatabll1htd hereunder b7 flllnJt for r ecord In tho t> >.:hll< ,,(fie.> 
" I" t • tr .. , l •~•e Is r e<ord«l G doclarat lon lo thl\t ofhcl, I! Gt t h:\t l imo no oporntlona aro beln11 conduct«! thereon tor unlllr.ed minerals. Sub),-..t · ,, I ll< 
pr·uvislt•n. u r t his pora~traph 4 , a unit o nce utabllahod hereu nder ohl\11 remol n In fo rce ao )onsr aa any IteM aubj~ thereto 1hall remai n in ' "' ·, 
If this l•••e now or herea!ter covcra sepa rate lracla, no pooll n~r or unltlution o f r oyally ln terull a a betwMn a n7 auc:h ecparA\4 tracts I• rnu.u._, ., vo 
shall bo implied or reoult.. merely !rom the lnclu,lon of auch stpn rnte tracts within lhls leo.oo but lessee 1hall n•verthe!Ms have tho r l1:ht t o .• vi ,.­
unitizo ns pro,·lded In thla pua~~:raph • with consequent od locntion or prO<Iuction as herein provided. Aa uatd In thla paragraph (, tho words ··. , , .,. 
rnlc t r•rt" mean 1\ny t ract with royalty ownerohlll d iHerl ng, no'" u r hereafter, ellher as to parties or amounta, from that as lo 11ny ol h<r , .• ,: "! 
t he I . .... .J p remises. 

~- ! r Ot>err.tlona are not conduct«! on aC\.Id 11\nd on or b.Coro tho tlrat atnnlversnry d .. lo hereof, t).t• lelllt ahl\11 terminate u to bolb l):o:-tk•. 

-~::.~~-~-~- - ~-~-·~~~~.1.a.':J.~--~;;;.~;;;~~: ... :~~~~-~~--~--~~: r~.:~or :::~1•::::~ .. ~:: .. ;~;;-0.~.~~~, ~l~-~~~&:;.~~.:.~::.:r.~-~~-- ~-~ --~-~~-·_ ... ··· • . '" 
aucc.ut~rs , .. ·hit:h •hall conllnue u the depooltory, Ni&rdleu of chan~;u In o"'neraiii~ o f dtl&¥ r enta l , royalllu , or other monr)'a, tl• ~ • ··•• ~c 
s . . 9 !J.SJ...J .. .S:a ................ ......... . which oh~ll operate aa <!da y r . ntal ~n<l cover t ho prlvllo~re ot deferrlnsr operatlona Cor one yuc !ru~n •ani 
.t~l< . I n lt l..o rnan ner a nd upon like paymenu or tendon, operation• IDKY IJo further deterred for like periods of one rear uch d urln11 t h., l)r;mo.ry 
term. If ••l ._n y l ln~o t hat ltaaH paye or tender• delay rental , royaltiu, or other moneya, two or more pa rt.le1 are, or claim to be, entlll«l to 
r eceiu sa me, le.u~ m ay, In lieu of any other tnethod of pnyruent herein provided, pay or ttnder aueh H .nlal, roralllea, or other moneya, In t he 
manner htrtin ope-clflt-d, either Joi ntly l.O auch partlea or sepau.tcly to • .-.:, In accordance with t heir rupecUve O'Wotrab lpa thenof, a.a luH-o rua>' 
t le><:t. Any payment heN!under may be made by check or draft or Ius.., <l•t .Ool te<l In the rnall or deliver«! lo INaor or to a del>Ooltory ban k on vr 
IA!Coro th~ l:ul da l.AI for payment. Said d tlay a n tal oh :>ll he opporllonat.l~ ua t o oald land on an acreage ba.ala, and a. Callur• lo make proL><r V•l · 
men\ or ltnder o r delay rental u to a ny t>Ort lon o r said land or .. t o any lnkrtal t herein ahall not dfec:t thh lea.ae Ill l.O any portion o r ' " id '""" 
ur 11.4 to ""Y lnter.,l therein a.a t o which proper payn~enl or tender Ia rnodr. Any payme n~ or tender which Ia made In an a ttempt to rna ko IHOt><r 
!•&Yrn•l•t, bul which lo t rronooua In whole or In t•a rt aa to t•ar-tlu, amounlo. or <lepollt oty ohall ne-vertholeu be auCCiclent to prevntt terml nut iun 
(I ( t hlo I.,_,. ~nd t.O ext.end lhe t ime wllhln which o perations ml\y be conduete<l in the oamll manner .. t houab • proper r•rm•nt had ktn lnllde ; 
1 rovi<J.-d, t.o,.,·evtr, luaee ohall cor rect auch error with in thirty (30) 111\l'• Alter leiiH hu recolvtd wr ltt.en nolle• thft'IO t rom leu or. Leu~ mnr 
>.l a ny t ime and from ti me lo time execute a nd dtlivtr to luaor ur Clio Cor record a releue or re lu a• of W I t .. M . u to an)' part or all of onld 
land o r o ( any mlntral or horlton t.hereunder, and t htrtby be rcllevoJ o ( all oblll!atlonl u to lhe relu.ed aereeae or int.ereat.. If t h h leu e lo ao rc­
I<'Aaecl u to all mlneral t and horl•ona undtr a portion o f oald lond, t he del ay rental and other poyment.a comput.eci'lfl a.ecorcla nee thertwlth ohall 
ther eupon bfo Nduc«l In the proflOrtlnn that the acrenu N!le11at<l hc11 r a tn the ~crnRe which "'"' cover«! by thla lenae lmmtdfl\tely prior 10 auch rclrn,<. 
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to. 1! ut. UH) t im\l Ol' t i111t~ dul"illll l.hu 1.u·irnat·y lCllt\ ov~t:t.tion:; ut c CoiH.luetc<.l on an.icJ lcuu1 and IC all 01)erntic,~,_, cuo tli,coutluu~..:J. tin~ l ~o:J.:.u 
· •. ~ • ::1rrruCttr ttrminbte on Its x.nniv4:rsary date ne.Al followin~ tho nin~tieth doy Mfter such dhaconUnuuee u nltss on or before •uch nnuivers w.1y 

c .• :c . ""~ eithu (l ) conducta operations or (2) comm•nce• or uswnu th• vaymun~ or ~nder o f delay rent&!: provldtd, however, lC such ,111 nivtrnry 
c,,,c 11 :>.t the end <'f the p r imary term, or I! t here Ia no Cur~er 11nnlver.~ry dale o r tho primary tum, thla le&H abl\ll terminate at the .. nd of auch 
t.rm •· ~ on tbe ninetieth day After discontinuance of u ll opcrntion•. whichever Ia the la~er date, unleu on aucb later dale cl~er (I) lll-cu •• .uno.luct­
,~ .• •. 'r.ttion, or (2) the ahut-ln we1t "Provisions o! var·,ieratuh 3 or the vrovisH.>na o f par:1srraph 11 are appllcllble . V.' htnever used In this t ... ~~t: t:.c \-1ur J 
'" ~ ,:- ::o n~·· ~h.1ll mtan OJ)erationa to r u.nd ""Y ut t l''"'foll uwi u1: : drilhnt::. tC)tinll, completinv. reworklna. recomplttlna . dt.:t1>t.:hil1~. v:~.,., .. ,~ l..al,.. 
" ~ ' "• .... :-w~ o ( a "ell in 5eurch for or in un endeo~.vor to uLtt~ln prvductiuu u t CJil, g:M, aulphur or other mlntralt, excavo.ti11~ a m l11c, 'r . 1v1: "': 
.. :. "'-'· sulphur or othvr rnlnernl, whether or n ot In li•"Yin• qunntith:~. • 

:. L"~stc 'h.al1 h':1.ve the u~e. f r lt't (rom roynlty, u ! w.~tcr, otiu:r than !rum lt::.sor'a water wells, a.nd of oil and seas vrodueul f r"'' ~ _ .. , ... ! .. nd i. 
. ·.·: .• tioau h~~•under. Luste •ho.ll ho.vc tht> ri~hl ut ttloy tunu to • •·"'"'" ull machin•rY and faxturu placed on uld land, inclu.Jia.,; ! !ou ri1:h t tu 

.. :.J t ~mCI\"t: casin~. No \\ttll •hall bu d 1 ill~ lh:ou -.r th.u• lOU f.:-.:l to t nc house or barn now on aald land without thtJ cc.m~tnt ot tlu.: .... s lAUH 
• -•> ltJr J.,m"'"'e' cuuac~ by lu upcantlon, t o ¥' "'"''"t: cruv:; a ru1 timLcr on 3aid land. 

:: The rivh:s anc.J e~tatt: o( ony lMrly hureto 11\a)" ld a~sis;1u:d i1 om turu: to time in whole or in part. w.nd a.s t o nny minea·ul ur 1 • ...,, ... , .. dt vt 
• .. i.-::r.~,nts. <~ldii:ntiont , 1\Ud consiclel'utions o f this h: ... :a.: -.hGII C)l.ttnd t o und bo binding uvon t he part.-lba hereto. thtir hehi, sutCtl .. ua,, ussi~r.• . 
. .. _ .- . <<S>h·e nHi~ns. No th~usto or d i vl~ion iu th~ <>wnur•hill o l •••ld lund, roy~ltlu, delay untal, or otlaer znoneya, or uny vnat thca-ol. howsc. 
, •· •·: :,~t_.l, sh:.JI incre:ue the obll~;ations or dimlnl'la thu aivht:s of lts•ec, incluuinl{, bu~ not limited to, the location and drallln.r of well> nnd lloe 
. ···· " · ''"~~.~ c.af :>:oo.luction. NotwlthJta.ndin;: nny other uctunl c.ar constructive knowled.re or nolle. thereof' o( or to leute, Ita succusora '" n>shcn•. 
: .•• ~.~~.1;0 or dlvulon In the own~rshlp of said land or o f thu roy!ll t lea, deluy rental. or o~er moneya, or the rl.rhl t o receive t he aumc. " ''''ISOcvor 
<.::.,:~ . shall bo bindinlf UPOn the t htn record owner o( ~is leaoo un~il thirty (30) duya after t here baa bun Curnlsht<l to ruch record"" ""' at lu • 
... :- ,. ~ :>~ in~ aual piJ.ce n! bu•in~s• by lusor or leuor'a hei& 1, IUCCt:S'-Ora. or uuh,n•. nolle• ol auch chana• or d lv111on, • uvparh:d by dthcr ori~tin ... t.J 
"' ~ _;~· ce1 tilit<l coviu of the Instrument& which hnvc been vro SJerly Cilcu l oa rocord n n<l whlcb evidence aueb oban111 or dlvlalon, and or .c.ach cc.u1 t 
a•. <.: .' o.nd pa·r,e<..,danlfs, l ronscripu, or other docu111cnts ns aha II lx: ne<e•sury In t he opin ion of aucb record owner to e>toiJIIah tho vuliJit, of .uch 
:· · ;· c.:· oli vl.ion. Il nny such ch~ nltt In ownership uccuro IJy r<H30n of th• denlh of the owner, lessee roay, never~tleu 11ay or tea.u•r .~r!o ru;od· 
: • • ..:~.~~Y aeut • .l, o a· otht r murwy,, or 111\l l t ht~~rt:of, t u tho ct"dit of th\: dcc~tlent Jn a c.lopository bonk provlded for a bove. In the o·.tnt c..: "~~•~a,. 

· . : :Ius Ieet e :JS tu ouoy vnrt (whether d ivld,-.J ur u nd1viti.>J1 u f soiu l3nd, t he dol;,y ron~al payable hereunder s hall be apportionnl.lc ~• L•t"••• 
·~· c~:.d ltd'h~hultl owneaa.. rat..."\IJly o.ccoa Jir."' to th t: :.ud.~l .: "''"·'or Ull\livitlt!'d lntea-estt o! tach, f\nd d efault In delay ttnl:ll lJ:lYJn ~o:ttt 1.) ~hu l • 
. :, ·~ th.! ri;.:rn o f othet' 1cusehohJ O\\ net tJ hc:n~ur-u.h•• 
,., Ita the ,.,·cn t lc~ 'c.u· cuu.~ict~ts thai. les,eu ha,., u .. t u•ruJ•Ii .... J ,,.ilh 1.111 its ot,J,~:t.lions htteuntler. both express and implied, l ~.::,.,•.r vt aJ 

. w:i:ih.:, 5t:ttin\: out ~pcc i!h:ally lu wht.Lt ll!=»lJt.:~.:t:a t,·:-toct: h;J·a l;r~o.tchcd th i!J contro.c:l. l.•:u ee shnll t hen h3ve Mi!\ty (60) du)s aft ~ .. ~ ·t 
· . ·:•: '·~~h. :l · ... ·hich to llltcl or c u tnlll ct.Cu to lllt:L"t ,,lJ "-'~":HI} J•.at t. l· f thu Or\!ach~$ nllet.:tU 1..;/ 1c~SjOr. 'fhu aorvice of an1d notitt: a.)atAII ..... c:•.'"..!cut 

. "'"1u.; vi ·"'~ n<tiun lay l<>>ur 011 •• id k~>u tv: ••·•Y <..tu>· .. anJ uu •uth action ahall be hrou~:ht until the lapae o! aixty ( CO) d:.~. dt.a· ocr 
• • ~~1d1 •H. .. tac: .: ou lt:•:a~,;t:. Neit htr the scrvico or 1 dtl II•Jlic-.: ncr tl.c duint::·o! any t\:la by lc¥See aimed to meet. nil or tt.ny of the 1\llt:, -.d brc~ttht~ 
.. ~\:' ~lllt•l :1.n o.tc.hniuiun 'or pre~umvt.ion thut. h.·h-.:~ h.1.t fu. i iN to lh'l' fo: m nJl ill obtlc ollor.w h..:reunder . Jt t.hi• leu• b canceliN for ~••Y ca~t.-.: , 

•• • ... ut\~nht:lt~l 1~mnln In lorco Knd effect n.=- to ( 1) ~uCfacicut n<. r -:agc ar\)und cnch welt na to which t.htrr• a_re o~ralll)nl to co~a,titu t "' ·" Uri lh ra: 
, ~ ; ... \ .:uuan 1111->wabl• unit under 1\ppllcabl~ ~;ovt:rnmeutul regulutious, (bu t In no event lou t han Cortf aere.o) , auoh acr<&IIO to be de>isrnut<J IJy It'>« 
• • : .tr!> ns :u:Jct.icnbie ln tho form of f\ st,Jua.re ce11h!l ~cJ ht the Wt!ll , o r in auch ahnp• ns than exlal nv • oaclni!J' rules r oqulro: nnc.l (2) UhY 1/i\l l 01 
.. :u ... rul ir.clud~ In " poolecl uni t. on wh ich there ure l'lpeautlou::a. ~s~tt: !hall al10 ho.ve auch eaumenta on aald land AI 1\rO ue<:tlsn.ry to "'"tr.uio t• 

(,·:• t::~ :n:reosc t so r t utintd . 
• •. l.t:-~•Or hrr~Uy \\ :\1'1' ,\1\lS anU Kurec!t to c.lef .. nd titlo to .... dO lunU l\~&inst tht- claim• ot nil l)t"riOnl whOmsoever. Lessor·· rh:lat .. ol • '··'\. l l':O 

.... J .. . ~ shnll be chara.:d ra·imari ly with nny rnort~n)Ct:8, t u., ... ·s or other l:tna, o r lnterc.st. and other charsr01 on a aid lnnd, but ltuor n~tu • ~ .... 1~.-i-,"' 
:.:, t..·\: tht ri5;ht ut any t ime to pny o r 1educo aamo !or le::~~o r, either bt:forc o r nfler mat.ur; ty. knd be aubroa-ated to t no rhthts o r tlu;o h : ~ -· \I'd'"' 

. . ~"' Ct..: Juc:t ornour.ts so poid !rom royult i~s or other t')aymtnlJ Vk)'~aLic or which mn.y become payable to leaso r and/o r Dj»h:na u1ah:r t .. o. k -~--= · t 
-:. .... """'~ .... c:tJve11 a less lutereat. in tlao ull , £'us, »ulphur, ... ~ r oth<tr wintr:..la lu all or nuy J)l\rl o ! I kid land tha n t he euth·e 1\nd untl l\ Pl..:d t," a. ito; ,:~ 
, :,, : t w httbtr lcnor'a lnturest. i!l h.: rein SJit!Cifi t <.l or I IIJt). or 110 lnt •• rc~t thcrc:u, tncn t ho r oyaltlts, del:~.y rtntal, And tither m tllh.') • "'" , 1 •. ,..~ fn:u 
.: .• . ~ : ~ as to which thi~ lcn~e CO\' CIJ I us~ than ~uch !ull iutcrc-., l , .. hull ha: paid on I)• in th~ uroportion which the lnttrtst. thcr d 11 , l • ' r ... J 
•• ~ , lc::•se. bt.ns t o the whole nnd undlvid~C<.I t~ r.iHH 1~.- -.::~>~.tte t:··.n·i'h 1\ll roy,.lty lntcrc.tl. tu\cretl lJy this lease lwhttt'lt r or llt~t •· 

.. : ... 
I • 

~, .. :J:liJ out o f tht roynhy hr1"·in pro·1 il1~:J. 'ltu~ ·•~t ~ •. dl , .._. t,,,.t!i,,,: l._ uu c;u:h llart y ,~.hu execute' it without n:&-'hlt 
t~.·Jll< HJmcJ ht·t cin "~ h.::.•ur . 

:c. v.hi !t..: tbi~ h·.tsiJ i;. lu f v t-.t., Hl. •·r .dh.· l , • · •· .• t1 n .. ! '' 1 r una ry t ... am J,clt •1. at b ta(.lt \u;-an~ contiuu ~.J 11. ~ 
... d l JIIU\,.tlu h:. o f .,.u .. ,;r.q·h :s ht.:lt..:vf. .thJ It: .. I.;, otUt -.;v .• ..! .~til."~ ~ .:r .~ t\un3 Ull b..\ld l~ nd \)y reason o t (I) " "' ' ·'"· VI I •• 

, ... n~lh~r vr la)l ~UIJH-c iUcnt ly tl~,;tc:rmiucc.l tu IJc rnvah,l) o r (~) h ll>' ulht:r c&use. wh<th"r silllil:\r or dissimilar, (CACCI•t tau.uu''·' 
•• • l.o:\! cC\ntrc..l of J~nc-c-, t he t•l'in a.try tt:rlll :amJ tlar \f, .ay I~:Hta l lHU\I:tluh.~ t•clt.·o! ahall Le e"Clelttlcd unl.ll the Unt annU\'I • ao· O.tt-.· 1,. 

. \!.rl)) or rn":-e f.!~)'S !ollowiu~t tht: armov.d c, ( '1l 11 \:'-''·•>II ,~ ~>~U'\.'. ;, ... J this 1.::\S& IU:\Y b" .. , t('ndcd therrRft~r l,y UJ\4. ro~.t 1or ~. 1! 
: -..:'l ctl. 

. ' ','."IT!\ESS WHEREOF. this instrumwt ao ,A, 

r. "-"'·-~-;L& ~Ltmt1P-'/ 
.. _.j;"'J~:;r 

h!ll • 

'·•> h .. 

I~ L -. ,-~/.j;:/~ll·.d_{_ 
.. v :-· INLHVWUAL ACKNOWLEDCMENT-'r.EXAS Olt NI..Y. !.!.C:X lCv . 

t '\h :: ."'i. OF ~·~-:.,-'-'...!.------
;.. c: ~ur~ :n·t, t.htr u'nde ;i i ~tln~ nuthorit>. 

L-.~.:.!. .: .; ~',~ ~~'-~" ... ..... ,·. 
i 1 •· .... ~.., me · to IJo tht l!traLn:::__.ho .. nruu~a (tue) auiJsc rll>eo.l l U tho 

• -' I 
to mo tha~ 

,: . ..... 
\..-· ~~ ... -.J.the ,&o~t: =---~----free ac~ and u""J Cor lhe 11Ur7 tl nne:, conaldoro.tlon thtroiD expreuod. 

t: .:;,;·· under my hand ,&h~l ."O::.n.l ·ot offlc~ ~I '}.' '
1

• duy o / • F,.. ·I''' 1 >-'' , 19 .. ]}, 
' •' ( I { ) ' 'I I ~ 

~!, l: "•1-"iasf~n· l:xpias· , , ) >" 1 1 II"'~ /-· .... ,, E . J . Muehlbard 
,} ··. . . . \,: ~"~ -/ - ----=0...:.--=--'-;-:'::...:.,F-===;;...;:=:....::;;;_ ___ _ 

r:utt.IY l'uLioc In nutl l<>r---i-~-1..:''-''"'C;;;j_o.::_.,~~-<i-'~'-'..,.,..=----County, State Ul .. 
I ,J .rr.·_ ._. .. 

: •. ,; o.:· . . VY-~ 
. OF .~!':. > . ._ . 

l.._'l.,l' •• ' 'l ~~ 
\ ... , 

:,:•: me, l!ie underaili<lod·~;~lhoritY, 
-~ · ·· -· J ~ • .. .._ 

I NlJJVIDUA L AC!\.NO WLEDGMEN'r - 'l'.i!:XA::; Ul: .. J .. • ti...~ .. h .• U 

;.: •• ~·:.. t~ me t o be tho 11eroo~~ho•• n ume ... _ ... h (111•) oul.aacriLCtl l u tlou CoreiOini lnatrumenl, 11nd ncknowlodit<l tO 1110 thut-~1·' 
" "'' --cJ the- sawe. ,..,. ___ _;:.....,,--- Creu ncl &nU th.c\1 Cur lhe vur~ea and conaidcrnti..:m therein uxprcauid . 

oftacc llaiJ~-·~·•Y uL f_.. ) (~ '"' J\ ~ '( , 19.J_J 

Muehlbard ._f_)-_1}-.; .. /.;. /."'t•( E . ,.........J_. -----

·· "'~nr~· l 'ot,l:c l h a.ud tor Jt_..'i,la-j,l;;,.,... County, Stato ot_j_ -:-_1 v ..... 
II USUAIIU .\NO W IFJ::

7
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whoso h.u:.c4 1\h.~ 
tht 11un o~c.:.s und 
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TRACT NO :· 312-1 
.. 

. . 
· A t r a ct of land s ituated. in the County of 'Washington, state· of ~&!"., ui.:.i~ . ,_ 

pprt of th~ Bird L. ~ ~~ey (A-53) and ~ of the Eli~a Pe~ Survey (A-9~ ; 
and being more particularly des cribed as f ollowo , all bearingn being referre~ t 0 (~ 

':!.'e.xc.o Plane Coordinate System, Central Zone: 

FROM t he c~rner cozmoon to the Ste:phen F. Austin SurYey (A-7) 
and t he Henry Austin Survey (A-6), d tuated. in a southeasterly 
boUndary line t~ u.ic1 Dan.k..o Survey, north .20° 51' vee-t, 8150 fee t 
to a Government se.rur for t he point of b-eg1nn~ , ~c1 point ' o! · , 
b e!: ginning J>.PW d tus.ted in the c<XmOO line b e t 'ol&'lO tho ~ £:-J:.A/Jd 0 · 

Da.llmeyerJ~he H. R. Neine.nt propertieo, same being the COillllOn 

1 · line b etveen said Hanks Survey c.nd the James Cox Survey (A-36) CU!d 
~11 being l ocated £outh 60°151 ve nt , 866 .53 f eet from a Government 

. I, tUarker · ' 
. I 1 1 

, · THENCE along the common line botveen said Dallmeyer property 
...-.J-..??.#'<St( the right and H. R. Neinast an~ the 'W. W. Neinast properties on 

: / f:ff ~be lett, same being the con:mon line between said Hanks and Pee.lc.o 
.·~- ..,£? Surveys on the right e.nd Cox Survey on the l ett, north 02° 4o 1 ee.st, 

JJ( . 4713 feet to a point for the corner common to said Dallmeyer, U. W. 
Neinast 1 the Anita NeinMt and the J . P~ Neinast Es te.te properties, 
said point also being o. re-entre.n t corne r for seid PeakB Survey a'ld 
the northea.at corner f or aaicl Co:< Gur vey ; 

T!:!ENCE along the common li ne bet ... ·eci oaid Do.llmeycr and J . P. 
Ueina.st Estate properties, Gouth sr 20 I east J 1367 feet to a point 
for the corner common t o said Dallmeyer, J . p, Neinaat Estate ancl 
the Wilburn l-1antey J -et s.l properties si tu.ated in the coan:non line 
between said Hanks and Peaks Surveys; 

THENCE a long the · common line between said Dallmeyer and Ma.ntt.:y 
p~:opertiea as f ollovs: south 13°55' west, 869 .40 feet to a point; 

THENCE south o6°20' west, 300 fee t, rrc re or less, to a point in 
•• ~ ! t..: centerline of e. sl_ough , said po i nt being n re: -entre.n t corner f or 
: • ••• s .>.!.tl Mantey property; 
•••• THENCE upstreB.lll vi th the meenden :; or '.: ! ~ c cnt~:: :-line for so.:i.d tlll' u b:' . . -, 
•• : 11. c. southwesterly direct ion approx i!Il8.t e l_y 270 feet t o a point f or o. 

•••• • • • • • .... : 
• • • 
• ..... : 

• • 

re -entrant corner for sa.id Dallmeyer prope rty ; 
THENCE south 35°50 1 east, 519 feet, more or l e ss, to a p9int f or 

u re - entrant corner f or said Mcntey property ; 
THENCE south 05•50 ' cast, 783 feet to u point for a re-entran t 

co!·ae r for said Da.llmeye r property; 
THENCE south 32• 34 1 east 1 327.8 fe et; t o a poir.t f or a re;-P..n.tre..Ylt 

..:u .::ner for said Dallmeyer proper~y f'..nc' tl t.: ooutbe rnmost corner ! or ue.id 
Hentey property; 

( over) 

,. ,. ,, .,.~ _ _,.,..._ .. _.. .- ":or ''....,......_....-.... ~ -~ 

- --·-- -- ·- ···----- -- - - --·- ·--- ·-··- -----
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.... , .......... .._ ........ ..__ ... 
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~;o : 312- 1 (cont'd) 

· · THE:lCE north 5r lK)• eaBt, 30 feet to a point ·r or the corner colllll.On 
to ::>aid Dallmeyer and the Melvin H. Ehlert p r opertiesj p-,ew1~Q. · · . 

Tmrnc:E departing from the common line betveen sa.id Wi-~er/ et 4..L 
~'..!!d !!e:ltey J>roperties, along the common line betveen said ~~ ~ eyer1 U""~L 

,~.....__ t'-.:1:1 ~ert properties, south 32° 34 • east, 68 feet to a Government· marker, 
· • .:::Hj.d. poi nt being located south 55°01 ' west , 157.48 feet from a Government 

I . 
J / ' .. 

Trre~cz south 07°52' 
THENCE couth 03°39' 
TRENCE south 89°15 ' 
TEEllCE south 60°15 ' 

;.~ .:~;!:. e.i ning 146 .00 acrer;, 

•• • • 

..... ·· 

• • •• 
•••• . . .. : 
• 

:· .. 
• • •• 
•• • • ... : 
• ..... : 

• • 

, 

·c·· • • ;> >·c ... .. , : 
31..2 -2 

west , 1010 .85 feet t o a Government marker ; 
west, 343 -95 feet to a Government marker; 
weat, 856 .72 :feet t"o a Government markerj 
'West, 866 .53 :!:\:c.!L to th~ poi:lt of beginning, 
!OOI'I:: '· . ] ~.:Sr... 
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Ti\ACT NO: 312-2 

vu~ 

3'16 
l ' .. ~ {' 
0 - 0 

w 1\tl H 1 wrtm cov Nn , J.U.AS 

ER.W/N'O· 
OOHER : mlliera Dallmeyer1 6-t' G L ACREAGE: 3~ .'{ 

A trect of land situated in t he CoW'lty of \Jashington, Stat e of Tt.::Xru.~, bdr~c;­
psrt of the Bird L. H.eJiks Survey (A- 53) o..nd being more po.rticularly descr ib<.;•i 1.. ~ 
follovs, nll beo.rings being referred to the Texas Plo..ne Coordinat e Sy s te:n, Cv.. · .. l 
Zo1 e: : 

FRCM the corner common to the Stephen F. Austin Survey 
( A-7) and the Henry ~ustin Survey (A-6) situated in a south­
easterly boundary line for said He.n.ks Survey, north 15• 30' ee..Gt, 

. J. 7700 feet to a Government lllll.rkcr f or the point of beg1 on 1 ag, said 
~:-!?d..,-...... P.P.YU;,jQMbegi~£~ s ituated in the comm::m line betve~ t he 

!.._ ~"f>sll..tleyez;,~~rty cl..>d the Hobe rt D - Le&c}'\.AOil~, c t u.x 
_) .,U ;// property and .~ eing located t>ou:. h 64 " :_:.) w(: :s :., 20l.l2 f eet !"-:- r1zr. ~· --v t1; Government marker; 

'·'
1
, ,.- f/ THENCE north 73°43' '.< ~..: ut., ll'{;t.o) 1\:<!t. l~o tJ. Guvc:: .n1ment r.nv.rk•;~; 

1'HEliCE s outh 49v 38 ' 'w't::jt, 1 3)'0 . lu f e e t to e. Government nuu·kc.;. · ; 

·_::f?~Y THENCE north 33°09 ' ve s t , 792.J:7of.~~t,j;o . a Gov~r:IDent marker 
fo r a re-ent rant corner f or said 'Jtf~1s'a:ll.meyer/:Pf~rty BI!d t he 

• · / -'>- . ._t:/ s outhernmost corner of the Otto Landua property j 
/ . _,v; .?( · THENCE along the common line betYeen said Dallmeyer and Otto 

•• • • • • •• 
•••• . .. . : 
• 

:·.·· • • • . .. . : 
• • • 

..... : 
• • 

Landus proper-ties nor-th 58°18' east , 18o0 feet, more or less, t o u 
point i n the centerline of 0. creek , said point being the corner 
common to said Da l l.meyer and Leachman propertiesj 

THENCE along the common l ine bet'We en said Dallmeye r and Leo.chmru. 
:Jr oper ties as follo'Ws: do..,n u t:ream •.J ith t he meanders of the centerli r:e 
fo r oaid c reek in an easter~ tl.in:ct-ion , approx i rn.nt.cly 1300 feet :.o ... 
point for the eastenunost corne r for said Dallmeyer p r oper t y and a 
re-entrant corner f or said Leachma n proper ty ; 

THENCE sout_h 49o 10 ' 'We st, 515 feet, more or less, to o. point 
for a re-entrant corner fo r said Dsllmeyer p r opert y; 

THENCE south 29°10 ' 'West, 308 feet to the poin t of beginning, 
containing 35 -7 acres, more or le5s -

).l2-2 

' . 

., ... .)~~.t:: ~:· ' t..rl'1' · -·~...........,~ .. ~-~; .... ~ .. f"o,r .... ~~· ... 
! ~ • . 

. . 
... ·.· 



- .. 

~~·····'1'1&•···-------- ·--· . 
Res e:rring, however, to the Vondor, his hei.ra 1 successors 1 

!.:.nd a.aeigns, all oil and gas and other m.inera.l..a in and under 
Daid herein described lands 1 ..,1 tb t'ull rights of ingreea and 
e gress for exploration 1 d.evelopnent, pr oducti on 1 and removal: 
c: said oil and gas and other minerals, provided that tho 

. _ .. / "-.... naid oil and gas and other mineral.s so reserved are subordi­
- .__ . ll!l te{l to the prior rigbt of tbe Un1 t ed States to flood and 
/J 

1 
t~ ubmerse the lands as may be necessary in the c onstruction, 

, 11/ opo:: retioo and ~inteoance of the Sanerville P.eaerFoir Project 
!!f . ~ _provided t hat tmy exploration and d.evelopnent of ouch rights 

~./ ; -V"t;ball be aubject t o Federal and Sta te laws with respec t ~o 

•• • • 

. /1 polluti on of the -wate r e of t he Reservoir; provide<l further 
t~ t the District Eng1neer 1 U. S Army Engineer Di ~tr1c t , 

:· v!'"t '"'or t b 1 or bia duly nutbor izc:d .r ep~s eow t 1 ve >tbnll 
upprove 1 in furtherance of the exploration nod/or develop­
ment of such reserved i nterest, the type of any structure 
and/or appurtenances thereto no.., existing or to be e rec ted 
or constructed in connection wi t h s uch explorati on and/or 
u~velopment, said s tructures e nd/or appurte nances there t o 
:JOt to be of a materia l determined to create floatable 
c. ;orie . 

• • •• 
•••• . . .. : 
• 

:· .. 
• • •• . .. . : 
• • • 
• ..... : 

• • 
EXHIBIT "B" 

... ...... ~.o«.- •..,, . ••. ~, ......... ..;.~.,_...._..,..._ • t"<i_ .. ,, ..... . ... • .... 

----- --------·-
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~AS IUNG!'ON CX~I?l:"' 1.-· l ..:-..i 

£R"', ~ c· 
TRACT NO: 312E-l WMER : ~'ll:r.! O.UlJ»ey 0 r I e t ~ l-

A tract of l.and situa.ted. in tho County of V.aD hington, Sta.tc of 'J.'~. t:. 

part of the Bird L . .HB.nk.a Survey ( A-53) o.nd being a.ll tho.t :pori1o:::. c f :,, . 
d escribed tract of land lying belo~ elevati on 263 f eet, mean sen lev~:. 
more particularly described no follo~s, all bearingG bei ng rcferrc~ ~ 
Plane Coordinate System, Central Zou ..: : 

FROM the con1 er common to t he St ep hen r . Aue t 1n Survey ( A-'( 1 t... 

the Henry Aus ti n ( A-6 ), situated ~n lJ. aoutheaste r !,:. bowtdary li:lc .:.'o1· 
nn 1 1 Kw. k o S '.lr'~'~J n o r t h 0 3. 58 ' vc.-Gt , 8520 feet to o. Government mcrk•;.< 
f or tke poi n t of be8 iMill.g 1 ~tJrg <td of be g i}\nj ,PB bef 118 s i l u a.t .:-d • 
t-h e c omm<:Jrl l; ne be :.. ..,ten tt.t:' ~~f'[& l I ,..,,o y e r "'lb ,(i''~he ott"o \Alida · 
P"'q.~·r...ty QJ\4. be : n~ locat ed r~od ~ f e e t fro" ., 
~v~r~m<~t mar~er; 

THENCE severing t he l6.nds o :· 'the :; uuj e c t O\ll 1e l' a.:.ong and 
a contour having an elevation of 263 f ee t, mean sea level, ~n u 
general north~esterly and northeas terly dir ec t ion t he f ollo...,.ing 
appr~ximate bearings and di stance s ~ north 73°00' vest, 460 feet; 
north 46°00' east t 302 f eet t o a Government marke r s i :.uated i n t h•• 
common line bet~e~n said Dallmeyer and Land~n prope~~iesj 

THENCE departing from t he sevcro.nce line F.llons sai d con t our, 
ulong the common line bet~een said Dulbncycr and Landua propert1cc, 
south 32°34 ' e ast , 414 .7 f eet to th'c! point of beginning , cont u1n1n~: 
l . J9 acreo, more or l~ss ; 

th.:: net area herl'! lr.g des •· rt . c.'\.i . .. . : t: Lc.,."~ ·l..:vu~ · ' !1 :,.,.., ~· Gt:t.. 1 n:eu: t :>eu ... . • 

· ·~ .. !..l.~ning 1.13 a r: rl! t. , ror" o!· ·· :,:;. 

' . , I ,. 
J/!/ 

; I 

.)/.r/ 
"7/ 
r - ~ 

~ :1\ . 
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·· ' .,. ,~:-...• .. 
WASHlliGTO.N COJJ'fl'l , 1"!:1.~ 

£Rw/,v o, 
'~'?_l\C'l' !10 : 3l2E-2 CfWNER: Willie.m Dallmeyer1 ttt elL ACREAGE: 0 .18 

... :~.-act of land situated in the County o r IJashington, Stat e of Texe.a, being 
j -" 't or -cbe Bird L . Ha.nk.a Survey (A-53) and being all that portion of the followll:!3 
~eacribed tract o! land lying belov elevation 263 feet, ~ean eea level, and boing 
!.:.0~ j)articula..rly described as follovs , all bearings being referred to t he Te:xna 
.'! ,u:.~· C'oordinate System, Central Zone: 

FR~ .the corner common t o the St ephen F. Austin Survey (A-7) 
(...: • ...t the Henry Austin Survey (A-6) situated in a soutb&Mterly 
!..~•.!;lda..."")' line for said Han.ks S\l.r7e;, north 20" 51' vest 1 8150 
~ · ·:,.~ll,!~\i%:.~nt ¥t.!A~ s it..uu tai in th<: c~IJII!lOn line b etYeen 

.. - .-~ - eyer; '1:ih~he li. H. tlu~ t vr-operties, fl&me 

-:.:l..ug the conmxm line betveen said Bnu.i.:& Bu rvey and the James 
C:x Su...-vey (A-36) and being located south 60°15 ' vest , 866 .53 
r·._, . .: '=- from a Government marker i 

THERCB south 02°?7' vest , 328 fee t to th~ point of beginning, 
et~ic.l point of beginning being situated in' said ·connnon line; 

THENCE severing the lands of the subject 0\111er along and 
.. __ . contour having an elevation of 263 feet , mean sea level, 
~!I <~ general southeasterly and oouth·.1esterly direction the 
;·_:loving upprox1n:ate bearingu und diotunces: south '(l 0 00' 
._., __ : 232 feetj south 72°00' Ye LJt:. , 238 1'et:i.. ton point in uaid 
,· - . ..:.:.on line j 

'E-iENCE departing from th~ s e vt:!rl!.Ilce line o.long said contour, 
E.ol.o.ng said common line, north 02°27' co.s-c , 150 feet to the point 

"::Jeginning, containing 0 .38 ucre, more or leoB; 

.. _ .. :.;~,. ,:..rea herejn described l.yjng b e lov elevnt.ion 263 feet, mean sen level, 
· :•:t:...: n! :: ,; 0.18 a.c.r e, core or lee .:>. 

. .... 
... 

• c : 
• 6 e 

• ...... : 
• • 

• : •• ..< •• 
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'l 'i. V,C.'l' !W: 312E-3 
/J XM'-P P 

CMNNR: ~~ Do.l.lmeyer I et ~ /,. ACRU.Gl! : 0 . 32 

A tract of land oituc.ted in the Cow1ty of \lo.ehington, gtate of 'J.'(>."U.o , \.. • ... ~; .. 
ll t"Xt of the Bird L. Hanks Survey ( A-53) and ~ing o.ll that portion of the fclicl> ~n~~ 
<l~ scribed t ract of .land lying below eleYation 263 feet, meen .-ea level, M d b~.: i.Jtt, 
n.orc p articularly describe<l I1D f ollo..,s 1 all bearings being referred to the 'I\;; : ...... :; 

Ple.ne CooTdinf\te System, Central Zone: 

FRCJt.l the corner common t o the Stephen F . Austin Survey (A-7) 
a.ud the Henry Austin (A-6) situated in a aoutheasterl.y boun.d.e.ry line 
.ror said Hanks Survey 1 north 20• 51' weot 1 8150 f~,Ji<&P- Governmeut

8 
. 

marker .si tut".ted. in the ~n line betveen the ~"'ne..u.meyer1~1d.J..­
t he H. · R. Neinant properties, same being the coii'UOC)o line bet veen sN..d 
ile.n.kn Survey and the Ja.mea Cox Burvey ( A- 36) ; 

THENCE along said common line south 02°2'7 1 ..,eat 1 1225 .97 f~et <:o 
u. 30-inch oak tree for the point o! b eginning, s aid p oint of beginniu-::; 
ueing the corner. common to said Dallmeyer and the Ben F. Kettler, et 
ux propertiesj · 

THENCE along the com:ron line bet..,een said Da..l.l.meyer and Neine.st 
. .:opertj.ea . same b~ing the common line b e t ween said Hanks and. Cox. Survc:.- ~; . . : ... :-t iL 
~2 °27 1 enst , 65 f eet t o a point ; 

THENCE severing the lands of the oubject owner along a.nd vi th 
'· ' contour having an elevation of 263 fee t 1 mean sea level, i n £'. 

~ ..:neral northeasterly ru.H.! e0uth'Weut t..!.:: J~/ direct i on the follo'>~i ~':. 

t..pprox.irna.te bearingo end distances: north 72°00' t.!Mt, 45<) -: ~..t.! t..; 
uouth 26 °00' 'West, 230 feet to a Government 1~ker situated in 
t he common line bet..,een said Dallmeycr and Kettler properties 
a.nd being l ocated north 37° 01 ' '>~est, 585 .88 feet from a Govern ­
!!ient marker ; 

THENCE departing from the sevenmce line along said contour, 
~ong the common line between s a.id Dellmeyer and Kettle r properties , 
~outh 88°48 : v est, 363 .71 f ee t to the point of beginning, containing 
1 .20 ac res, mor e or l e as; 

c.he net area ' herein described lying belo'>~ elevation 263 feet, mean sea. levt.:.! , 
cont~ining 0 . 38 acre, more or less . 

__ \ 
' i., 

I • • 
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'!?.ACT NO : 3i2z-14 
.'· -"; ,~,-..>-< 

a_.~....JMy & r, ~~ 4L ACRI.AGE: 0 . :;~ 

A tract o r l.AI.D4 a1 t\.lat.d ill tbe County o! \rlaahington, St ate o! Texas, bei~ 
9art o! the Bird L. H~ Survq (A-53) and being more particular~ described e.n 
:"ollows, all bearings being r eferred to the Texas Plane Coordinate Syatem, Central 
:::.On.t:: : 

ffi~ the corner cOIIIIOOn to the St ephen F. Austin Survey (A-7) 
and t he Henry Austin Survey (A-6 ) oituated in a s outheasterly b oundary 
~.!.:; e f or said Hanks Survey , north 15• 30• ea.t, 7JQ9~J.t to a Go~~ent 
;~ker situated in the common line betveen the a!~ · Da.l..ltneyer1 I5I'O))erty 
~ld the ·Rob ert D. Leac hman, e~ ux property and bei ng located s outh 64. 16' 
'J ~ ut , 281.12 feet t"roa a Gov ernment n:e.rker; 
~CE north 73~43 1 veat , 7 2 re~t to the point of beginning, aald 

:-v i.nt o! b eginning being s i tUAt~ ln . a s outherly boundary line f or a 
· __ !:~ct or land designated as Tract No . 312-2 f o r Somerville Reservo i r; 

TH&NCE s evering the lando of the oubject owner along and vith n 
~·~:lto'..lr ba·ting an elevntion c.:: 263 feet, !nean nen level, in n genertl.J. 
_,;uth· .. ·esterly B.!ld northwesterly direction the f o lloving approximate 
~·.- ... : . .d.::J.0 s e.nd distances: s outl: 28°00 ' vl.!o:.) 385 fcd j north 04°00 1 

. -..-..;.: , 4C0 feet to a p oint 1!. ·~he:: southc:rly bvtUtda.ry line for snl\! 
-· _tc t 1io. 3l2-2i 

TEENCE departing from 1..ht: s c:venu1c:~: line ulong snid cont oUl: 1 

.. .. . :!t; -:he southerly bounda!j' .. i nc: f o 1· t>u.i<.l TrncL No . 312- 2 , south 

. _ ~ ... y cast, 218 f eet to tht: •O i : .. t.. u :· beginning, conLnining 0 .94 ucr..:, 
__ ._.:·c O!" less, 

· ·· : . ~.:·~ e rea herein describ ed l.yiug 1Jelo;.- elevntiou 263 feet , mean oea level, 
;.):::c..i.:.i ng 0.52 acre) more o r less. 

,. 

.. 
• • . . .. 
•••• • • • •• • 
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•• • • • • • • • . .. ~-.. ···· .. .. ---.. .. _,_ --···· . -· .... . .. ---· 
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CM'f·U:.H: )..~-t:h"'-:" Da.~ ~ il-v . . , 
<( • • .. 

A tract of land Gi tuat!:d in the Count.y of \Sae;hingc or~ ·;,}'l't«".~~ or '!~) 1 1:,.~~.: . 

:;)t' •. rL o!' the Bird L. Hanks Survey (A-53) und lxiing all tho.~· portion of tho i"o..L.-.n:.;.r..:: 
i.! t;fJl:d bed tr~t or land lying be lO\,' ele-ve.tion 263 feet I lnUO..i Bee. lesvcl, 4>.llU l:·~i.li;• .. 
more p a.rticu.l.e..rly de1cribed. 6.8 f o llO\Til 1 all beo.rings boing rcf'erred to 'l:.hO 'J.'t!J ... <;.:; 

Plane Coordin.nte System, Central Zone: 

FRCM tho corner common to the 8tepb4Ul 1 . Au6t1n Survey (A- '7) 
ond. the Henry Austin Survey (A-6) &itu..s.ted in a ..autheute~rl.y 
bound.a.ry line !or said RankD Survey 1 north 15• 30' ee..et 1 7700 feet 
t}}~~.rnment ID!lr.&zi aitue.ted in the common line between the 
~':Do..l.lll!.eyer,~erty n.od tho! Rob e rt D. Les.chmct.n 1 ct ux 
property and b eing located t:ouU : ·.- · 1r \1\! u:, 281.12 feet from 
u Government marker j 

THEUCB north 73°43' west, '179.85 feet t o a Goven11nent marker j 
THENCE south 49° 38 ' west, 430 feet to the point o f 'beginning, 

:;uid p oint of beginning being Gi tuatcd in a s outhec.!lterly boundary 
~ 1ne f or u tr~ct of land des i[,JH ... ted. u:; ':'ruct Ho . 312- 2 f or Scmc:::vil l ·· 
.\t!servoir; 

THENCE severing t,hc lUJ . ... .. •l Ll c t: tlJje...: :. u ·"'ucr along £tnd , ·1 :,:. 
contour having e.n elevnU < .. v l' .2GJ !. 1:et. 1 :;:curt !: t:ll level, 1!1 t· . 

. :l<! rul s outheus t c1· ly unJ 11 ! ' C.h 'w ~.:t.a~.:.· 1 
·' ~lirc ..: t..~ uJ. t..he fo.llv·~·d .. , 

.;)p ro.ximate beu r ingu u.ud. d.1 :, .t!.m:c:.: ..: ~.. .• t..h '/( ~ tJ\; 1 eu., t.. , ~60 i' e: ·· .; 
..:..; ~.rc. h 19 u00 ' cast, 230 f cet.j north )u 0 00 ' \./CHL, 48o feet to u 
!'uint i n a southeaa'terly boW1dury line for an: d Trac t No . 312-2 i 

THENCE departing from the s everru1c e line along so.id contour 1 

~~long the southeasterly bow1dury l!nc ror sn1 d Tree Ho . 312-2, 
: .o rth 49"38 ' east, 140 fe et. t..o t.h L: ro iL~ of be,;i ~:ning , contnini nc, 
l . l6 acres , more or les s j 

i.ht.: I!..;t area herein described lying lJ~ lov ~.: levetion 2G) :·ec t , mean St!e. _ ~-: ~:~, 
· .):. tu.ining 0. 59 a c re, more or l ...: l·, . 

o .,Ll"'-. 

if fiG/·· 
·,~;r 

. /) 
/ r' , 
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ASSIGNM ENT, BI L L OF SA L E AN D CO NVEYANCE OF 
INT EREST IN O IL ANO GA LEASE 

THE STATE OF TEXA 

COUNTY OF WASHINGTON 

KNOW ALL M E U\' T il E E PRE ' £ T ' : 

For and in consideration of'th<: sum or T~n IJollars ($ 10.00) and other good and valuJbl 
consideration, the receipt and suOiciency are hereby ac:knO\\ledged, WH OPERATING, l C., 5530 
Doe Run Lane, Brenham, Texas 77833, herein referred to as "Assignor" has SOLD, 
TRANSFERRED, ASSIGNED AND CONVEYED, and by these presents does SELL, TRANSFER, 
ASSIGN AND CONVEY unto UNION PAC ir iC RESOURCES COMPANY, 80 1 Cherry Street, 
ron Worth, Texas 76 102 herein referred to as ''Assignee", subject to the exceptions, conditions. 
reservations and limitations herein comained, all of th L: Assignor's right, title and interest in and to 
all Oil, Gas and Mineral Leases described on Exhibit ''/\." attached hereto, herein called ''Leases", 
located in Washington County, in the ssignor's interest in <llld to: all oil and /or gas wells located 
un the lands covered by such Leases or on lands pooled therewith, all of the machinery, equi pment 
and all of the personal prope11y, whether suriltce or subsurface, including all easements, rights or 
access and appurtenances used or obtained in connectioJJ with the leasehold estate created by the 
Leases. 

This Assignment shall be effective as of 7:00 a.m. on November I, 1996 (the "Effective 
Date"), and Assignee shall be entitled to all proceeds or sale or oil and gas produced, and bear all 
responsibility, liability and expenses or operations inc..:urred, after that date. 

This Assignment is made subject to the 10110\.ving reserva tions, exceptions, conditions. 
limitations, terms and provisions. 

l)All terms and provisions or , and the royalty reserved in, the Leases creating the leasehold 
estate assigned hereby, together with any assignment, agreements, or assignments thereof, prior to 
or executed in connection with the vesting of title in the ssignors to said Leases, which are of record 
prior to the effective date in the county where such Lca~cs are located. 

2)All other valid and subsisting royalties, U\ ~.: 1 1 iding 1 uyalty interests, reversionary intcresb, 
production payments and other like burdens to which the Leases hereby conveyed and assigned are 
encumbered and which are of record prior to the cflectivc date in the county where such Leases are 
located. 

3)Letter Agreement dated October 30, 1996 between NWH Operating, Inc. and Sage Energy 
Company and Gas Purchase currently in effect as to such Leases. 

4)Any reserva tions and restrictions filed of' record prior to the effective da te in the 1 cal 
property records of the County Clerk where the lands covered by the Leases are located, to the extent 
the same may be of force and effect to such lands and leases . 

5)a. Assignor shall be responsible for all costs, expenses, losses, claims, damages, demands, 
lawsuits and liabilities pertaining to the Leases and wells and the Operation thereof including without 
limitation, any Environmental Claim, which shall mean a third party (including private parties, 
governmental agencies, and employees) action, lawsui t, claim, or proceeding relating to the leases 
and wells which seeks to impose liability for (i) lloi ·e, (ii) pollution or contamination of the ai r, 
surface water, groundwater or land; (iii ) so lid , gaseous, u1 liquid waste generation, handling, 
treatment, storage, disposal or transportation; (i v) exposure to hazardous or toxic substances, or (v) 
noncompliance with any environmental law or regulation promulgated by any federal, state, or local 
regulatory or administrative agency, board, or authority including, but not limited to, compliance with 
the Clean Air Act, the Clean Water Act, the Resource Conservation Recovery Act ("RCRA"), the 
Comprehensive Environmental Response Compensation and Liability Act, and the Toxic Substance 
Control Act, associated with or arising out or operations conducted prior to the EfTective Date. no 
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matLer when asserted. Assignor shall Ul;!t;.;ml, indcll llli 1) ·" 1J 1.~11d .-\ s;)ignee, it s .' ucce sors and assigns 
harmless from any breach of the t'on.:guing cu\ena 111 

S)b. Assignee shall be responsible tor allufthe 11~111~ rd~::1r~tlto 111 the preceding subparagraph 
to the extent that they arise out or or pertain to operations conducted after the Effective Date 
including, without limitation, the obligation to plug and abandon the well in accordance \\ ith 
contro lling statutes, rules, and regulations Assignee shall defend, indemnify, and hold Assign01 
harmless from any breach of the foregoing covenant 

6)This Assignment is made \\ithout \\ll lrtllll \ ut' t1tk. ~:--.press or implied. but \\ ith Itt!! 
subrogation and substitution in and to .dl or \~signu1 \ :1 ·tiun::. in \\arrant ~ 

7)AII of the exceptions, reservati o n~, conditions, limitations, terms and provisions or the 
Assignment shall be considered covenants run ni ng with the lands and Leases herein desc1 ibcd and 
conveyed and shall be binding upon and inure to the benefi t or the parties hereto and their respecti ve 
successors and assigns. 

8)Any or all personal propen) a:,signcd l ll:! l ~b~ I'> ;)old anltlmnsfeiTeJ by Assignor to ;\~sign~:~. 
"AS IS" and "WHERE IS" WITH AU 1· ,\L L t'S ;\ D DEI L:CT ·,\V ITI lOUT RECOUR E l3'l 

lGNEE, lTS SUCCESSORS AI\ DiOR t\SS IU S. AG,\1 ST ASS LG OR, A D WLTHO 'I 
COVENANT, REPRESENTATION OR W/\RR/\ TV Or: 1\ Y KIND, EXPR.ES , IMPLI ED. OR 
STATUTORY; AND WITl-10 T Ll IIT AT l O 0 1· ri IE GE ERALITY OF TJ IL· 
IMMEDIATELY PRECEDING CLAUSE, AS IG OR EXPRESSLY DlSCLAl IS A D 
NEGATES (a) ANY LMPLIED OR EXPRE WARRANTY OF ME RCHANTADlLlTY, (b) A Y 
LMPU ED OR EXPRESS WARRA TV OF FIT E FOR A PARTICULAR PURPO E A 0 (t:J 

AN Y IMPLIED OR EXPRESS WARRA TY OF CO FOR JITY TO MODEL OR SMIPLE 
OF MATERiALS. 

EXECUTED this zz day or NovG m t c:. y' ' 1900, but etrecti ve ns ol' the Ef-FECTI\T 
DATE. 

Wll OPERJ\TI G, I C. 

Hy ~m~ ;/~~ 
STAT E OF TEXAS 
COUNTY OF WASHINGTO 

This instrument was acknowledged before me on -~~nt.l~'-VV.) 7 , 1996, by Nelson W. 
Hampton ofNWH OPERATING, I C 

VERNA LAMMERS 
MY COMMISSION EXPIRES 

September 8, 1997 

U 10 PACIFIC RESOURCES COt\IPA Y ;"; -- \ .~ rl t1 ~ 
13y: l' {A_·(~ fl. 1; v J · . L(. .. 't/- W 

• • •• 
At torney- in-#act;) '1 f:fW' 

•••• 
• •• • ! STATE OF TEXAS 
•• • •• COUNTY OF TARRANT 1 ,.. -t.. 
: • •• /;l Th' · tru nt was acknowledged before me on\ vtc.//,. tu 1...- j.(-, 1996, by 
-:· •• : r_:, . /Attorney-in-bet or u 10~ PACIFIC RESOU);CE COM PAl 

• Delaware c oration, on behalf or said corporation , 1 . jl ..... : 
• • 

MELODY PHINNEY 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 0612&'2000 

I f I 
I I I 

;I' ' t'. te-, :.-frvX4;; 
\. 

Ya 
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Attached to and made a part of that cellai n Assignment , l3 ill or Sale and Conveyance el1ecti\ e 
November I, 1996, from NWH Operating, Inc to Union Paci lic Resources Company 

Dallmeyer # I 
Washington County, Texas 

Leases: 

I. Oil, Gas and Mineral Lease dated February 13, 1979 from Edwin 0 . Oallmeyer, et al, as 
Lessors, to CAG Petroleum Corp , as Lesscl'. reco rded in Volume 376, Page 632 or the 
Deed Records of Washington County 1\:'.:t, 

' 
: A • ' • '· r . .. ... t . , 

!> IAI E F'f EX/,S 
""OUIHY u F WASnJ;>~t, • Ul ~ 
v . El 

" ctlflJiy UHll Ull!> h\SHU1·11911l ll:u:; rll " ~:: 
• II.J• buf . I t ,.. ·au ' !J• • '·-

d at \h tl IIOhJ at !XI:Il. h ' ' ' ' ·-
\Ill.: •JUhl !.Ill • J I r·, . . , ;· ,;; 

. ~c:coRDED Ill !.lw v·:Jiu·l.u ~~· ,, ~ . 
.,.,c.l l Uut, · .._ , r . ,r .. 
o rFt<.:IA- i1ECOADS 0• da:.l .. o1Jl•)o .. I ., 

st..'\mpod hero~ by lr.ol o•· 

OE:L 1 G 1995 

.. .. I II fl(fl :~ERMEL 
~kfJ.. kbf-tuJv, nJ.JJ_ 
aet1 Rolllcrm-'1, County Cion 

Wasl'llngtOO eovnty. rexus •.:~ :.!:!{:·~' CLERK, W/;S! :11 1 ~.;-! (l, r:c.: . ·. ,'. 

.. 
• • • • •• 
•••• • • • •• • 
• 

•• •• • • • • • 
•• • • • • • • • 
• ..... : 

• • 
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• • 

EXTENSION OF OIL, GAS AND MINERAL LEASE 119 
STATE OF TEXAS 

COUNTY OF WASHINGTON 

KNOW ALL PERSONS BY THESE PRESENTS : 

WHEREAS , Union Pacific Resources Company, whose address is 801 Cherry 
St reet , Fort Worth, Te xas 76102 , Adams Resources Exploration Corporation , 
Gary W. Rollins , Henry B. Tippie , John W. Rollins , Sr ., Estate of 0 . Wayne 
Rollins and R . Randall Rollins , hereinafter referred to as "Lessee" , whether 
one o r more , is the present owner of that certain Oil , Gas and Mineral Lease , 
dated December 4 , 1993 , from Karl Andrew Amelang , Julia Amelang Brewster and 
Kathleen Adele Amelang Seger , Lessors , to Torch- I Development Drilling 
Progra m, Ltd ., Lessee , recorded in Volume 731 , Page 773 , Official Records of 
Wash i n gton County , Texas , hereinafter referred to as "Lease"; and 

WHEREAS , the Lease covers the following described lands located in 
Washington County, Texas , to-wit : 

161 . 60 acres , more or less, part of the B. L . Hanks Survey, A-53 , 
Washington Co unty , Texas , being the same land described in that 
Deed dated September 3 , 1980 from Karl J . Amelang and wife , Julia 
M. Amela n g to Karl Andrew Arne lang, Trustee , recorded in Volume 
4 01 , Page 83 of the Deed Records of Washington County , Texas . 

WHEREAS, t he owner (s) of the rights of the Lessor (s) under the Lease , 
hereinafter referred to as "Lessor" , whether one or more , and Lessee desire to 
amend t he Lease and e x tend the primary term thereof in the manner set out 
below. 

NOW, THEREFORE, in consideration of Ten Dollars and No Cents ($10 . 00) , 
and other good and valuable consideration , the receipt and sufficiency of 
which is hereby acknowledged , the undersigned , as Lessor , does hereby revive 
said Lease and , as revived , amend and extend the primary term, as follows : 

Th e primary term set out in Paragraph 2 of said Lease is hereby 
chan ged from three (3) years to five (5) years from December 4 , 
1993 . 

For the same consideration recited above , the Lessor does hereby revive 
t h e Lease a nd, as amended, does presen tly grant , lease and let all of the 
l a nds above-described to Lessee , subject to and under all the terms and 
provisions of said Lease ; and such Lease is expressly affirmed, ratified and 
declare d to be effective and binding for all purposes as of the date hereof . 
Lessor her eby further declares that said Lease , as amended , in all its terms 
a nd prov isions is and remains a valid and subsisting Oil , Gas and Mineral 
Lease , a nd declares t hat said Lease is binding upon the Lessor , and Lessor ' s 
successors and assigns . The undersigned further agrees that no delay rental 
paymen t i s required for the extended term of the lease . 

In the event of conflict between the terms of the original Lease and the 
terms of this Extension, the terms of this extension shall control . 

EXECUTED this the -z...3 1 1996 . 



/ 
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STATE OF TEXAS 

COUNTY OF ----~~ __ rr_i_s __________ _ 

This instrument was acknowledged 
December , 1996 , by Karl Andrew 

DEBORAH D. OUNit 
Nollry P!!blic State or T u;, 

My Commission E)(l)lft$ 
AUGUST 31 191JG 

STATE OF TEXAS 

COUNTY OF ___ H~a~r~r~is~-----------

VOL 846 PAGE 4fij_ 

me on the 18th day of 

This instrument was acknowledged before on the 18th day of 
December , 1996 , by Julia Amelang 

DEBORAH D. DUtH~ 
Notary P;;blic State or r ax:.s 

My Commission Elq)l(es 
AUGUST 31 199; 

STATE OF TEXAS 

COUNTY OF ---"-~=---=--=...::~· :::....__ __ 

J 3r4._ day !::~his instrument was acknowledged before me on the 
~~ , 1996, by Kathleen Adele Amelang Seger . 

of 

MICHELLE LEA JAYNES 
Notary PubliC State of Texas 

My Commission Expires 
JUNE 11, 2000 

Notary Public, 

STATE OF TEXAS 
COUNTY' OF WASHINGTON 

I hereby cerJfy that ltlis lnstlvlneot was RLSD 
the dnto Mel at the lima affixed hereon by 

0~ 
,. ·. ~ d1!1Y RECORDED ln M'lo IIOiume and pag:~t ~~e 
· ,.,~, ... ~ fiECOAOS ol Washington Cou~ Texas 
!'.ll•npod hsro0111 by ~ on ' • as 

JAN 0 9 '9}7 
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Prodv«n U (1~1 
Wltll 'i.4o Acru P\>olint """"oon 1 ~\AS S I ANUARIJ I llRM 

0 POUND PRINTING A STAliONF.RY tO'IPM• 1 

llU f~NI'IIH ttOUnoN. TEXAS J700l fJUI Ut Jlh 

OIL, GAS AND MINERAL LEASE 
· __ _:4;!:t.h:..:._ __ da• ol _______ _!:D:x:~anlx:!~~r - ---- ------- 19 ....21. 1><1"'«• 

THIS AGREEMENT made tllu , 

Julia tvrel.ang BrC\ost.er 1 a rrerried 1o01nt1 Karl Andrew tvre.lang l a single rmn; 
Kat.hlccn Adele Anc.I.ans Seger 1 a nnrried dro.ling in l-cr scroraLe pro!X!rty; 

1o01nt1 dealing in her scp;:u-alC properLy 

161.00 acres , rrore or less, JNt of &e B. L. llanks Survey , Abstract No . 53, \ohshington County, TeJ<aS; ~ 
rrore Jnrticularly deocribed in t.hat cert..ain lh.'<l dated Sept.anlx!r 3, I~ fran Karl J. Anclang and wife, Julio 
M. hrel.ang tp Karl Andrew hrel.ang, Trustee, recorded in Volure I.I.Jl , Page 83 of tre Lee<! Records of Washi.ngt.on 

County, Texa9. 

stE AIIlNilM ATINJIED JIEREIO AND K\IE A PARI' IIERI:IF. 

. --

Thi • lux • I .a ((Jito'tn 1nd 1nclullc \ . 1n khltt u•n In th1t .at• t\C dc,trt~ll _,n bnd tf • n) CttniiJ:~"'' m •!JJIHnl h' "' ..l\.11'''"'"~ !hoc l1tw.l ~t- l"c de\CIII'Cd • nd (1\ INH"K'd ru d11 n~etl hy ln,•u 
b)' linut. lton . prucfi (MtOn. pcu 'C.U MH\, r( \(f\Mtn ur UtU(\IIf\1(\J .n,truniCnl ur I h) " .···- lu\.h IC\\41f ~\ J r•ekrcN.c flthl ttl ·~qiJI\IhUn I.C\\IN . ,rcu kJ UC~Uk I ")' \urrtcmcnultn\lf\ltTY'ftl ~ 
n:quuWS b)' len« '"' • mo«: comrtclc Of K -.-u u lc "'"f'P""'"" vf u ...! li nd r'OI the' C"fl"'l\( ttl dc:tcfln•ntnJ. 11\r .amounl uf l ft) ~""''·del ay fC~I ur n4hc r r~mcnl hcnur-.Sct, ,.."" ··~ 

th..ll be deemed to cont. ln ICfC\ • hclhcr .ctu.atl.r conuuuna "'"" •~ leu and the' a~c KCtUI rl 1\FU~~ tn any tnc-t dull t>c dccn-.cd ~ 
16Uf) tJ1 c (]) 

to be: &he t rue I CfU&C th(rc.u( l.c\"Uf I CU' fHt. the ~mU\ 101J I I;ICC\ 1(1 IC\. C'jlC the (1el,~~ rtnLII .J \ IU111f1 \UII1 ttln\hltt Jitt 1tl fur lht\ lu\C an.J Ill fl hi\ jntJ II li11ft\ hc:reun.ltr 

1 . UnJc n SOQftC. f tcrm1natct.J o r lun,cr l crt 1n lurcc undct oche r pn1'1t'Kl"' h<rcul tht\ lea'e \h.:.ll•cm"'" •n '"'H "" 1 tcrnt "' )C'' " "'"" t he •.ble ttc•cuC. hcresn• hu ulle~ ....:: 
·primary ccrm·, and ., luna thcrc:.ancr u fl{"';f<~hnnt. " hct rln J hcr ..Jcfmed. uc \Un.Jut.:IC..J Uf"'t'" \olt\1 Ia~ .... ,,h nu "'"~hou f,,r n.uc ttun ntncty tYO) cnn\('CUII\C t.J.a)\ 

) . AJ rCJ)'l lf)'. luu:c cov~nanu. a l"d aJtcCl Ul To dch'cr hJ the crct.ht of IH"f!r, tn •he r•rc lt"f h' •hKh lt,\(C n\.J) Ct1nntc1 ll' •ell s. the cqu.al t~nc·c•&hth r'l" of a ll ml ptud~c..J 
af'd u 'I'C:d by lcucc from u ld land. or hom anne. ""hmc. at the nptK'n f'f lc\'<e. ttl~) lc,\(\r the ''"~'c f'"let, n • .ar l el rnu nl \iJCh one. etJ.hth p.n u( such Otl 11 the • ·db *' olthc d•y 
it it Nn to Ow r.·pc: lint t)f uuurc u nU , Iuwf·· intcrul. '" C tth~r U\f, In bcu f\M•f tJ,!';th ,I(~~ (\l\1 o( :tUIIn' ••tlln re r.Jcr II nt41rleuhlc r•r< line 011. IN Tu ~)' ln)()t on ,.., l nt.l ( 1\tn, hctd 
I" pl'\.)l.)uccd rom 1o11d hnd ' l ,. hen snhJ t..,. IC\\C'C, onc·CtJhth N the' an,uunl rul11ct.J hy lC'\\CC, cumrutc,l .a1 the n w-.uth , .., Lhc .. ell . or (2) • hen U'C'd l'7 le\\ct C'lfr ).I...J b nd Of •n the: 
manu(acturt otanohnc or A her pwJ\KI\, the n~,u\et 'lluc, Jllhc nM'Uih ulthc .... ett, nf one etJ hl h ut \U\h 1.u ant.J U\tnrhnll ~a •. (C) Tu f\1~ lc"u' un •II t1fhcr mtncuh mu\C-~ aN nuthtc~ 
Of ulth tcd by knee from u.td h nd ttnc•tcnth ctlhcr tn \.tncJ f\4' ,,rue a t chc •ell t'r mtnc ' ' lc,'<CS clccttun e \~trt th.at ••n \U irtwr nuna.l • l"t.. nur\ ctcd lhc tt')'t h)' \ hJit be N'IC ~lu Ul ())) 
per lon& ton H • • , the u rtu tton;, the rt~nury term or •t I") ltnte ,, """' lhcrortrr !here " 1ft) "'-CI1 ttn ""id bn.J Ill ,,n lln.J• .... ith '~~>htc h \Ud bnd nr ' "Y f"U"K'" thetmf h• ' Ncn 
pou1td. c1r .tblc c,f puductnJ otl Of&-' ' · and all IU(h .,.,dh .ate \hut tn, tht' lu'c \h .JII . nc'-c llhele"· cnnunuc tn ''' ' " ' ' tiMIU~h ·~tJht"'' •ere k•nJ tunJuttc\1 •~ uuJ hnJ lor ' '' lt•n~ 
U u ld • cl h IIC ShUt•lft , I~ lhcru(IU thU ICI)( m1~ ~ CIHIItnucd tn rill(( 1\ 1r n<.l \hUI tn ru\1 CIC'CUtrC..J l .C\\CC C'V'ItftiM\.\ II~ a,rcu h t U\C ICI\t1R.~IC thlt~eUC C Itt r n-.Jlk C, UlthiC nr 
m.a r\cl lhc mii\CU h U f'llblc of bc:•"l prO\Juced fr um utd • rll" t'lut 1n the C'\Ci lt\C 111 \Uth lltltJCO..C, lc\\eC \holll "'''he t.hh~.alcll lo tn,ull cor hunl\h f;~\tl tiiU uthcr lh..an ""'" l•ltliltC'\ lnJ 
ord1n.ry lu ' c b ctliiiC\ tJf now ltnc , , lCJ'I fiHH, a l'kJ tu 'c u n\ , 1nd 'haiii"M.~ he f e~uuc..J lu uulc ta~u tmuHc ur Itt nur\cl ~~' upun tct":'l urucccpublc aa IC\\CC If. a t an) h nw: m ll•nu 
af\tr the upin hon ol the pumary knn. all such •ell' lfC 'hul '" fur 1 J"C' "~ nl runcty Uln\C'fUtt\C dr,,, .and duuns \Uth lln.c the re lfC f'M'1 orcntutn\ nn ui!J h nd, then • I ot' ~lme tt\or 
capuaiKH\ o( u id n1nc1y d ay pcrtuJ . lcucc s tull r-ay nr tender. t') chc~ k ur ..Juh uf fc \\C C, ., rO)Ih) ' \uln c~u ll h> t he • mnunt nf t nnua l ..Jcb) rcnlll pn,.,..Jed fur'" lhr) ICi w- Ut\CC 
shaH mah lt\c J'IQ~mcnu or 1cndcr1 u or ~f,,rc tht end ttl u'h .,,.nt,cru')' nllhc c'ru.al""' ul..,.totl nu''ICI)' d.J) "-' .. d tf u~"' 'll'h annl\ct...if) t!'tt' ko1\C "t-<tnt CN'IItflvcd an''''" \l•reh­
bf f'U\Oft of the rr1..,1\MMU of lhl\ P.JUJU('h J-At h \ U,h p.t\ntcnf Uf te~Cf \hJII t'C nuJc Itt thf rartte\ -.hn II the' lilt!( Ill r.a)mtnl ""'""I.J llC Cnlllle,l ftt rncut thf ll') .. lhC\ "" ht~h "'" •\J 
be plld under"" ' lu\f ,, the -.c lh \ll.(f( ('IU'I.luunr .. nJ "'"' ...... Jl'(\oi\!IC'J ,, • tkllol\11111) h.tn\. l•hl\ ·~~~"·'I. or ~ 1·- N·~· '"' hcrrtn \t-..allm•IUif IC' .. '-t'f' ttr l•l ... triC'A\C' 6\ rr .... .,Jcd ' "I .... .. . 
,) hcrc- J tn C'cnl 1,f 1 ,,1~'"'11Cnt •of th•• k<t"'f '" -~ile ,., tn I'"'' h.,~lulil) h·r Mlh(nt lteret•t\kt ''"'" r.:-'1 t \~lu'l•el, t•n lloc ll11 n , .,. ncr ut IMI'IC f\ uf tht\ IU'(' , """'"")' a\ ••1\rtA~C' 1' .. 11C\.1 t') C.h I• 

4 l..c\\CC h hfretfj &URICJ the ft ~ hl , II II\ urtutn , IU p•ul ltf UlttltJt Jill) l :tt\ol \ltloOC'J t.., 1t11' IC,t\e •tth I ll) t~lhCf l• no.l \V'IC'IC'1II') lhi\ IU\C' 1n.llur • t'h 1ny Hthcr b twl , IC-'\C' 111 
ICI..K\, ' ' tu &n~ Ul 111 rtllntf .JI' flf lw•tiiUII', \Ill\ IU e \IJhlt'h unth lHIII.Hntn~~~ 11141fC' lh.tn ltU \Ui f-"C .J\H\. r"ht\ ttl'\ hfC':;aJC ll.tet.at1l( , rttflolllt, l, hfN>'f\Cf, Untl\ Rl.l)' l"C f\Utth\hct.J 
u w • ny one a r n1utc t-.uuuns, , ,, C\1\ltn& un•b m•) t-c cnl,r~:cll•' I•• any • lflf ur mute ht•utum, \tl " tn ,unt.atn nut nll•tt dun &10 \Url.atc ac te\ rlu' 10'\ h tu-.r tolcun<.c , •t lmurN 
\()one or mor t or the folhtWtna: (1) au. 04hcf lhJn ('1 \lnrh(';u.J ~J\ , tl t IKfukl h)t.Jt~~~,.JII"'"' (\HIM.Icn\;~lcl ... h l\ h If( R4t4 l~rKI\ tn the \Ub\Uf(I C( 1(\('f ... lll, (\) mlrt(llh rrod~~ted frnm • clh 
cleu,r.cd a.t JU 'WCIIJ h)' the- con\trnho n ·~CI'k)' h.a" '"f: JU""'"'htN1 ll l~r rc• un•l' thJn ""> nf thu"C hcretn re~nuneJ , ctthcr at the hrnc C\t.at-hdw"d. '" • he r enh•&c mcnt, u c re~uuN 
under 1ny lfMrNMnUI Nlc ot ort.Jer, for the dnlltnJ. ur urcut H•n nf a ""'Ctl .at .a rc~ubt liK~ IMW.. ur f111 oN~'""''- ttt- • unum , u,,...·,hle h01n 1ny .. ,u toN: dnllcd , dnlftn&. o r t.lru d y dullcJ. 
any such u nil rruy be u u bfhhcd or enl.a rJ.cd 10 cunrt•UIIIH 1hc '"' tCf4UUCd t')' '"'h 1-•"'crnmcnul ttrt..let '" rule t~'\fe \h.111 clCrcr s.c suJ '""""' n \1\ u ch dC\u t d un•l hy cu<uttn, u 
lrutNmci'IC !dcntlr)lft& \ O(h Uft11 • nd r.ltn,. ,, fur f((tHd tn the ruhhc ulh\f tn •hnh '''" lu"C ,, IC\IIh..lc\1 l..n h u( , .. MJ t'{'llf•ft\ m•y bC' UCfi:' I\CtJ hy IC\\CC' at •nr llnte: anJ hurn IIIII( hJ 
time ,.h1tc t.h11 lu\C 1• '"fur, e . 1nd .,., hcthcr hcf•••e u r • Iter 1'" '-'utllun h" hccn C\l.lhh,hcd C'lthct un \ot~tl b n. l ••r un lt'IC I"''"'"" nf' ' '"' 1and u"IVtle•l•n the unt t, .,, ,.,. tither l• nd unttttcd 
lhcrc...., hh A un11 C\UI'Il l'hct..l hciCuntlcr dull t'l( \-.Itt~""'' rlklh\C fur •II l"''l .. 'f' •.t ''"' lt.a\f '''" tt .. "''" tl.crc 111.a1 t'l( nunc u l. fll).ahy. ur lea\ChuM tntcrc \l\ '" lu\lh ,. ,lhtn the untt 
.. h1Ch IIC nu4 CHC-.11\"C'Iy r"111lctJ nr Unii iiCJ Any ltf'C'IIIttlf\\ ~~~~U\IC,Iun ~II) r.u t u l \U~h Ullilt lfl.il.antJ \h1tll~ t nn\tt.l( rCtl. fur Ill J'Uf'P I\C\, ('UC'f'4 the r•)'tt~nl Uf lll)'&lty, UJ"CfiiM~n) cun.J~o~,tcJ 
upon u MJ lal"d unt.Jcr Om lc.a'c 1 here 't"ll be .alh • .l\. • tet.J tn 11tc lo~ nJ CH~ercll h) th" lu\C ~A 1ltun u ch •uch untl ''' ' lu u ch M:('lntc I n et ""'tUun lhc u•'llt 11 Um lc.nc: tt~cu \Cf'a u rc '"' u 
..,,.,..,n the unci, \Nt ptoponton o( lhc IOUI ptUI..I~.M.hun ol unthtcd nunc u h '""" the un~l. 1hrr .Jeduc11n~ I ll) u\Cd tn tc.a \C or un11 ''f'CIIIIOR\, wtuch the number ol Jur b cc • u u ' " \u~h 
ltnd (Of In u t h l uch KptUte tfiCI) CO"w'Ctcd by lhl\ IC'J\( Wllhtn lhc untt bun to the tutll nutul""C't ol •urf .. nc I( IC\ tn the Unll , •.nd \he rrWI.kttoft \0 l lloca tcd dull be. (C\ft\tdeted ft•r d l 
purpo'ts, lnclud•na Mmcnt o r deh,cry ul n,afty,lM'trltlt"f n')lh) •n..l .,,,. nt.hct ('lk'!mcnl' t'Uttt4 r"''"u""' ht t'C the cntue rt•'-'I.M.hl"n of untltrcd mtncnh f•orn the land 10 •h~e.h • 11• -..•ted 
in the U ln( ml nntr 1\ thuu&h r wJ ucct.J thctch uln UhJtf It-t l(lnl\ ttf thl\ Jc.a.,C I he. '"""'nC'f 11l the rcver\lll'l .. r) ('\IJIC nf .an) ICUI\ fll)'-'hY Of mtncral C\Ute I ~ICt\ th.tlthc ICCNalttl O')III•C\ 
puuuent to lhiJ r'fiii&Ur'h ut of 'hul1n r\l) .ah1c ' fmru • ,.ell un the untl 'tull ...,,,1~ •••t hnut.ai Htn tof '-cflll •c~•htlrt'- ru •lu,ttltn ul u•l Vf &•' lhc l·umJhun nt any un1l h<tcunllcr • h.,h 
u1<ludu h nd no1 cr,.•tted by"'" lu'< •hall ntll tt,,c the cHC\1 ,t( <•'~"~'"", tuMfcrllns•n)' 1ntueu un-Jcr t~,, lcj\C Ctnchxhn& . .... ,thoutltmtt.altun, any dcl•t tcnu l •nJ \hut rn m) t h) 
•hteh " "Y become p1)'1ble under thiS lc..uc:J bc t•ccn r•n •C\ ,.,...."'"~ IRICICH.\ tn J.u ,.J (f./'IC:tc..J by lht \ lcllc • nJ r<lf1tH ~"'"l lniCfUl\ tn h nd I"M..,. cnvered by thu lc.H f Nctthcr tha11 II 
lmp1if the: ll&ht o( leUCC 10 rcJUU &J rf"'¥tcJc.d In pJn&rJ rf't S hctcuf', c· ~cpt thaiiC\\C"e tnl )' NM lO rclU\C' 1\ k' l1n..J' •11h1n I UMtl ... htle !here I tt Ortn hOtH thctt iJA ro r UnthiC'd mlt'ICU h 
unku • II A'Olcd ltuu are rdt.a \cd u •o land• •tt.lun the untl At any t unc "'htlc lhu tu 'c n 1n '""' lc,\Cc "'') dl\wlvc In) utul e'u~lnhcd hcrtur.Jer ll)' filtns for rccnf\1 '"\he rubhc 
offKe whe re lhh lc.uc h rccotded • dccluatu~n tn thai clln. t , 1f u that lint< nu \tf'C'"hNI ' &fc to:1nc c:.•nJ;...tcll thcrc .. n r,,, unuuc.d mtncrab. Subj«l tn the ptO'\'tUon• ol t.hts pan&nrh • . 
1 un11 once ut.blil hcd hereunder d tall rcnutn tn fotcc so lonr. u IIIR) la.\C 'uh.J«t theretO \ha ll tem.a~n 1n Stucc II thl\ lu\C now Of hcruhu Cf7Y'tn wrtnle tn Cl\ , no poohn& or unll •t• hon 
o( f'O)'IIty intc: ruu u bct-..ecn " '7 lUCh s.cp.a u at: tucu u •ntcnJcd ur shJII t'C imphc.d or result merely hom the II'K.Iu,tfln o( •ueh scrunlc rn.ct' "- lfhrn "''' lu \C but leU« sh.,a_ll ncvtnhclcu 
fvw: lhc ria h« 10 pool ot unhiu " provided an thiJ ~U&urh ...... . ,h Con\fqucnl •llvc t lktn of r rudUCIKlft u hctctn rri.Jio'tdcd A• \1\C.d in lhrJ pir11Jnrh • • the worch •ter•n tc lnC1~ ""'" 
llf11nd .-AA roy.J rv O""twnh•o dtfktint , now or hct u hc r ctthcr ' ' In f"'"'"' ut •mt"tnt• '""" lh•r "' '" ~-"' "'l-c• !"',. ,.1 • 1-~ '"'*~ tr":"·•:• 

s. II opcn lk'tnt lrt not cond~~tl«< C'H1 .. ~ h nd on ur t'IC'ft~fe lhc r.,,, t nni'-ctu ry d i iC hcrul( . lhl\ 1~\C' , h. ll klltllftll( · ~ to t..Jth f'A MK\, unlen Into« on ot' hdOtt ... .... d • tc II'UII. e.:5') 
aubjccl k>lhe !luther """"lon• hco .. ~. M' Ot ko.lCIIO '' "~' 00 tn ,,,~ .. . Cl<dllln lhc LOt~ II ss £$AN - ou ~roll.) \V 
____________________ n, .. l .. ? 0 Qol( tfl.f'/4- t! ousro .v IEI,Il ~ 77~t o . 

Of lu •ucccuon . ... hk h •h •l1 C'Onl inuc .. the dcro•it~ry. fC~uJie\\ of ch• ntu In vwncr.htp nf del l )' rental , rH)Ihlf\, o r othe r money• . l.hc IUm o( s aE.oo - - - . 
.. h.ch , hall ~file ~· dei ty rcnl.ll • I'd C(PI.Cf the. ('lfl'f tlcs c. vf dduon~ O('CIIIK'I\\ rue on< fUI l•um u tJ d•tc: In h .. c m.tn.nct • nd upln hlc. prymc.nu Of Lendc:f1, orcnhonJ m..,.. be funher 
deferred fOt lt\c pcrto.Ja o( OM )·u r c.ach duu nc lhc pnmary tum II 11 aft) lnnc t.h11 lt\\C"C r-a)'' 01 kr..le" dd~t) rtnt.al, tU) Ihtcs, or other mont)\ , 1"""0 nr tn('lre " ' "'CI .re, 01 el l tnt kl 
be-. c.nlltlcd ao rt.CC I""C u mc. leuc.c ml)'. tn l•eu ot •"Y tl4hcr nKth• .J ,tf f")"'<nt l.ctetn r"" 1 lttl . f"aY '" tc-• .. kr t.uda rwl.ll . t•').-lllu. or other mtlnr, t , '" the nu.11nct ttcrctn t f<Ct(•.....S . c 1 cr 
}olntlr ao t uch r--nte t Of \C'fUU icl)' tu u ch '" ~(nrtiJf'K( •tlh thcu rc'l~\h•C . ,.. , f'l\l•• l•\ tl.cre.l . , IC\\C'e "'' • tiC'·I Alit rl)mtnl httC'UI'IIkr "\MY l"C: rN•Ic hy (hc-. l Uf ~""'" lt\\Ct 
dCr. I\UCd tn the m• tl nf delttcre..J kt IC'\\.IU Of IU I tlq" l\111'')' h.an\.. llf\ t•f loCft•lt' IIIC 1•11 tlo!lf f.• r r •)UICf•l \u•l•kll\ fC III..tl •h•ll t'f' • M"tlt .. .n•}\lc " Ill u nS h f'l\l on •n a ~tc •-.e 't H-.J 
I I IIUIC In lftl\ ( rtuCl(f r • yntenl llf kn.ltt n( tldl )' lt'ltl.1l ~ · h• .ut'j l'"lhllfl uf \.1••1 l•t•l til 1\ Ill Ut) Uoltlt'"l llti'"IC'Ift 'lt.~ll """ 10Ct I t l11• lt l \1 1\ In • n) l"' ltliHf'l "' U toi l u\.1 Ill U k• I •') 

lntctnlthtrC' In " '" • hkh liiiii"C'r r •)IIW'm Uf tcn.lcr h n .... IC' Auy ('oi)II.Ctll nt k'n.ln •ht•h t• fll o11IC tn an I IIC'IIII" lttnta\ c r•••J"C'f t'l ~fiiCRI , ~t ""'hu .. h h C'lfllttc: ttU\ tn ..,. tM.te t it In r-• n 
u 10 P• •llu , ' " ";unu , u r ..Jc~""'"Y •h•ll ncvcnhcle" t'C \ u llktenl 111 p tc.,.cnt tcrnltn.tllun uf tht• I( a'< •nJ ht cue"' the t unc • nlun whl\ h Of'( flhont uu y be cof'JUC'kd if'l the u rnc m uu\Cr 
u tht1U&h . P"'f'C' ("t)'niCnl ht d been made: rn rv...Scd. ht ..... ('\o(l, lt\\C'( \hiU (Ufl((l .. uch C lf\)f ..... thin lhll1 ) (\0) ll•)'' t Cict IC\-..ce h.u lt'CCIVC'd '*rllltn nohcc thereof' INtn IC\)nf lc~t.« 
rnl'f II "7 lime enJ from lime lu !lmc uccuiC • ncJ dchvcr •u l""'' ••r file fm ttc••rd • rclca \C or tt lc u cs uf lhn lu\C u In a rty pen ot all o( u id l• r"d oro( any m11'C' 11.I nf hotuonthctcut'I!Jcr, 
1nd OICreby be rclk-TN of 111 obhJel lon• u to lhc JC ica•cd •cre•&t or lntcrol llthn lu\C h ' " rtleH cd u 10 a ll nnncu .h •nd hou1on1 under • p -.ntOn u1 u .d t1nd lhc dct7. rtnt.al end 
O<llc1 poymt• ll C<lntjNied l• K<onlancc Jhcl't'*llh ohtfllheuU["on he IWUCN In lhe rwpl<IMHI 1/111 lhc K I'<IJC uluo«< bean k> Jhc KIUJC • hkh ""' ' cCJVtrcd by .i.1o Jc .. c nvncdoa l<ly 
pclof 10 IUCh rt lc .... 

6. ll.c lAy llmt Of Jlmu dor l"l lhc p< lmory l<rm or<"'""'' m conducle>ll nn 111d lond and II t il op<n llont art dlteonllnucd, tllb ltOJ< thtll lhcrull<r IC rmiNIC on '" aoni"<rury 
doll fiUIIollooollla lht olnotklll dey otyr IlK~ dltCMII..,ancc u•ltu on or before auch annl"<rury dal< leu « cllhcr (11 cnndu<ll op<rlllonlot (lJ commcnca"' ouumu lhc P'Y""'" 
or lrlldor d oltl.,. rmlaJ; prooldod, r-n.r. II aiiCh aMI,..,.ary ol.aiC Ia al lhe end ollhc primary ICrm, or II lhco< h no Ill other aMI .. ....,. ..... ot lhc prlmory .,., lhia lute ohtJIICmtiNIC 
IIcht _. d Mil ltrN or Olllht olftrllciJ\ 40)' oll<r dltconh..,ancc ol all op<r>hona, •hoc~r Ia the hl<r .S.IC, unluo .. 111<h llltr dolt t h!wr (IJ lu..,. b CIDCICiuc11"1 op<r>tlont o< (11 
.. N ·la .. u ....,.tsloN d po111nplo) Of lhc proohlona ol por>Jraph II art applk ablc. Whcn<><r uoed I• IIIIo IU>C tile 'OOf'd •op<r>tlont• o/1&11 mto• op<r>llona fof t nd llf1 ollhc loll.,..l•l 
llrWinc.lniJna, .....,...1,., ..-IJ.,, rocomplrrlnt . d«pcnlna. pluqon1"-•~ o< "f"lolnt ol a """ '" au rc:h fof Of In "',.....,. 10 obcal• prodlonlon ot oU, lA'· .,lplour Of other mine Bit. 
_.,. • IIIIM, ~ ol oU, po. Nlplour Of O<llcr mlnenl , ,.hclhcr Of 110( In poy lnt qvanlllk.a. 

• I 
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7 L<ucr INII .... ~ the .... ,,..., (rom royally, d ... "'' · Olh<r llwl hom lcuo r"• """'' ... lh. and ol oil aNI au prod<><ed from ... ! land in all opcrulona ...... rdo: •. l<u« &hall 

~ Ill< riJ)Il 11 ' '7 time 10 rctnO¥< all machi"<ry and liuura plocod on u ld land, i~>Ci udrna Ill< riJhc 10 draw • NI r<m<M c.u ina No ...,u &hall be drilled IIUI<f lllaa l OO Joct 10 Ill<._,. 
Of bern roM on u KI land wilhouc ~ cont.tnt o/lhc leuM. l.nJo« dWI P')' for d.anuacs c.aui.Od bt lu opcn.hons 110 arowina cropt tnd hrnbcr on ~o~id ll.nct 

A The r•J hU and nt.aLc o( any part)' h<rti.O rnl'f be au ianc:d rrom tunc 10 l tmc In • hoJc Of In p.n .M u 10 • ny mlrwr..l Of hou ton All oC the C'CM'n&nU, obll ,..lioN, • nd con•tdcn lloN 
ollhu lu~ t lull ui.Cnd \0 and be blnd•n& upoft the pa n .cs h<rTCU, thc u hctn , t uccc: u o n , u uaru. and sucnu i'toC' " "•"' No c tunJc or davluon In ~ O*Mnhlp ol u kS l&nd, I"')"&h k: s, 
del .,- rcnu l. or other rTMJncy\. or eny p.r1 Lhcreol. ~r dfc.clcd, st\&.11 incru w Uw: obh&:.horu or dtmanuh t.hc n&hu ullu \C<, anclud ana.. bu t noe htNied 10. IJ"C locattOn a.nd dnll•nc 
ol """C ih ar.J lhc mu .Jutcrf'lol:nl of producttOn NOC'wathsundinf arry other 1c1uaJ or C'onuruc ll~c lftO'IIo lcdac o r notkc thcrtol ol or to lnJ.CC, lu succu JOn Ot u 1ian•, no cN nac Of davmon 
'" &he "'*'"'nhip ol UJd land or ol the royaJhu, dcby rtnt.t • or Other money•. or \he u&ht to rc.cct~c the umc, ~\OCvcr trrcctcd. dWJ be. benchna upon die- then record owner o1 chi t 
lu\C unlll thtny (}0) d:ay• d \cr t.hcrc h..u bc.cn runuu.cd 10 such rccord owner 11 tut Of tU pnnc1p41l rl acc of buJU"I(' U b)' lc,.wr or lu -'Of·s hc1n, succcn on , Of' uuan•. nohcc o( uKh ct\l n.cc 
o r dtY II IOn. tuppon.td by either oriain.&h or dul7 ccntrmt copM:s ollhc an &tNmcnu "'hteh h.a-..'C ban prvpcrly f1lcd fur rcconJ an.J ~hKh tvdcnc.c: such ctun&c Of' d iwnloft , and o( tU<h ~n 
rccordt aNJ rro«o.l •ntt. lri.Ncnpu, o r CM.hc r ducurncnu u $hall be: MCUU') '" lhc: QP•ntOn ol •uc.h rcconJ a. Mr k.l ut.lbltth the vahd•ry ol si.K'h dun&c 01 d••u10n U •") such ctuncc 
1n ~ncnl'up occun by tc.alOft o( the: death o( the owner. teucc mJ). M'\cl\hclcu P'Y or tcr\ller tuch tci)'11Hu, del&)' ~tnt.l l. or vthtr tnnn<)l. 01 p.n d"'crcul. to lhc crt'dtt of the ckccJcnt 
an a \kp.nthtr") bu\1 pnl'w'...Scd M atv-."t" In lhc ('¥"( N ol U \IC.MlCnc ol \1\u k.uc u to •n, p.an t~h<Lhcr dt~tJN Of uf'J•~-.Jc\.1, ~ uld bnJ. ~ ckl.zy u nuJ PJ')'l blt hcrtur"'-'cr .halt be &Pr'>fiiiONblc 
•• Nl•un the &c"~>'Cr alluschold owncn , rau bfy •ccon.hn& to the sur f11.c uu ur unJ1"~cJ u·.tccc\U tll u ,h • nJ Jcl.,uh '" Jcl_., rcnt..tl re> n~nt by one d\111 noc arrcct \1';( uchl u4 cxhcr 
kHchuhJ uo-nc n hcrt"un.Jcr 

9 In the c~nt lcn.or conJ~en Out lc:n.cc: h.u noc cumphcd -.. ,lh t il •~ obi•C•'""'' hucunt.lcr. bt.oth c\ptc u •nJ tmrl•cll lu~ Ltu ll noc1ft lcucc "' v.uttna. Mll1n1 "'-'' tp«tfteallt 
'" ... tut tC\ptCU loKC Ns bruchcd th11 conlfact Lcncc stu l1 the n h•-.c \IAI) C601 d•)' • lkr tc-Cctpt tJ UI KI nuciCc .... t\h1n v. ht<h V1 meet ot commence \0 f1'1Cct 1.11 or • "Y pln o( lhc bru chu 
•llc ~cd b) lcu .ur The )('f'Vk c o( u .d nouct dull ~ prt:ctdcnt _,the: bnnr.•n& of any au .on by lcu or on ukJ lcne for ' ">' UU\C' . •n.J no such ac11on \lu ll t'C brou&ht t,tntd the bP"K ot u u y 
U.OI " ")' artu Kf'WiC'c of such nottcc on luw< Ncl\hcr the: W't'¥Kt of suJ ntl4tct nur the d('llnJ. N .ny acu t, IU\CC atmW to meet atl ,., •ny ol the •lltJC.d bttac hct thall be dc.c:mcd •n 
~ml\\tun or rnsumpeion l.h.t lcs\C'C hn fa Hod 10 pcrfonn all its ohh&•t•onJ hereunder If t.htt lcn.e nonce lied fur ' "Y CIU\.C, 11 \hill ncvtnhclcu ttma tn tn furu • nd cHcct u to fl ) tu(fKtcnt 
t crn&c u ound u ch ..-rll u 10 .. hich !.here art open lions 10 con\IUUic • ..Jolltn& 111 rN\IIIIUm sUtJ~o~.'lblc untl un&Jcr • rpi1Ublc ICJ'Iotrrunenul rcauht!Ufts, C~l tn no c·vcnllcu dun forty •cru ), 
sud • .ctUJe to be dcs•&rukd by lcnec u nearly u pn cttublc 1n lhc rorm uf • ~1uuc ccntueJ 11 the wtll , or '" such 'turc u then unlln& tp.ace na nllu rtqufrt. • rid ell • ny pen ol u td 
I• N u-.ciWed ' " • ptx4ed ""''on '*h1ch lhcrc 11c opcntkms U~\C'C )hJII •h•• h•'t \u( h U\cmcnu un uMJ lan.J " uc nc .. uuf) tu tlpCnl tonJ on the attu&c ""rtll1ncd 

IU Lcuor hereby " 1 ru.nu a.n&J · -rtu to defend tatlc to u~ land ' '""'''he .. taunl ul • llt""nun ' .... htttMUC'Cf l.c"'lf \ IIJhl\ •nd IOUtC\U. hc:rcund<t shall be cfur&n.l pnnu~tl)' • •U. 
• ny monal&CJ. li\CS ot other hens. Of tnlciUI •nd other ctu r, cs un u"' h n.J. Nt lcwtt •&rcn lh l l IU.\CC \tull hJ \C lhe "'hi , , •ny l ime 10 PI)' Of tt\Jucc Umt ror lc\\01. Ctthcr bcfort 
Of 1 her nUIUflly, tnd be subrocat.cd to lhc: rtJhU ol t.hc: holdct thereof IlleS IU dcd.Kt I IIM'UftiJ W rnJ hum N).lhte \ Of ltlhcr ra)II'CftU p.ay1blc Or "'h.Ch mJ)' become rJ) thlc fO lcUilf 1nd/ or 
d \l&ft \ UnJcr Lh11 IUIC. If ti'IIS lt,UC' ('OIIo(t\ I IUS lnlcrtll In tnc OU, f :U )UI .•t•Ut, \If l"'Kt IIIIHC't • IS lh .. 11 , .. • u) .,..n (,. u !JJ o.t·~ ,;"'-'• :!.,: ::.:,,.; . t..! ""' .Jt\t..!c..! fc.; l,:"';': rJc tl:.t:.C (\l.h.,:-:t\.:r 
luwr s tnl crc\1 11 here in spuirted Of nott , ot no 1nttrcu thcrt1n. then the t V) .&lues. IJcl•) renul . a~ 04.hcr nMJN)t " '"''"J:. fwm any p.art u to • h.ch U.ts lu i.( CI""'Cfl ku thu Juch full 
tntcrnt. th.all be" ('lid only in lhc propontOn '4hk h the intcrcSilhcrctn, tf an). CO\ttcJ t,. thl\ lca$C, bu n to the .,.hrle 1na.l unJ• ... Mkd Icc. 11mrtc u lllt thcrtln All f'O) "llllf)' tNerul c~tf'C'd 
b)' U\11 IU\C' ( ..,.,hcth Cf Of nee OWned by Its SOt ) lh.\11 bt p 1MJ OUI of \he f\1) 111)' hcrctn P"""'eJ Ttm lti\C \hall bt biii\IIRC Uf'-lft U Ch p.ny "' hn CU(UIU II ..,., llhout ffJir\J 10 ~hcthcr tt II 
t luutc.J t1) • II lhuic N rntd hcrc•n u lnw t 

II If. • h•l c thu IC'l\e " '" rmcc. I I, Of • her l.hc upluhon uf lht rr 11'-61) kitH t.uc· I II I\ floi.C Nmc l"II1111UC'IIIn II HC ~ 1(.1\t'R uf ,,., dtultn w.cll rfh\l\lt'"' ut J'-IU~Urh) 
tff rtol ,oJ lc\)tt n not conducunc urcn uoni un u td IJ nt.l b) rcuvn vf t I J . .. , l.t"' ,uJrt '"lc ur 1Cful.,tu•n. t •IK'thtt ur n"' '"'h~C'~t.t"ntl) dcltutttnt\1 111 N '"'"llkJJ ur 121 J lt) •tChcf ' ' '""e . 
"" hcthc: r unular m dt\llflllh f, (UCC 1'14 finu 'C'taU bc')'Uno.J lhc fC.J3oUtl.ilbtc 1.uuuul ul fe,~oce the rttllt.H) 1crnt • •"-' tltt 1lciJ) tcnL.IIf•IU\1\Io:li\ hcrc•.f \tull N c' lcndcJ unlt l lhc fuu J nnt~eruty 
tJ"tC' bcrcul (),.'CUfftn~ ntncty (90) or mute ..J:a)\ fttlltMIIIS lhc rtmU\:al ttl \ut h ~rl")m,: ~ JU\C. ~toJ thn ltJ\e 111.11 t't cucuJcJ ll~tc ., lle r lr) ltf'<t•hunt u tf ' uch t.lrb) h• IJ 0\Jf fiCCurtc" 

IN WITNESS WltEREOf, lhh tn \INmt nl u u.tcuttd un lhc dt tc futl • l>._rl.c "*'flttcn 

SS OR TAX I 0 Ml II:SSUR 

STATE OF 
COU NTY OF 

This inst rument was acknowledged before me on the 
hy 

STATE OF 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATP. OF 
COUNTY OF 

This instrument was acknowledged before me on the 

day of 

Nntory f'uh!lc, Sl•lc nl 
Nul•ry'a n•n~t tprlnlcd) 

Nuu ry'• rnmmh •lun Ctpl rt l ' 

day of 

Nollry Pubhc. Sl.llc o( 

Nulary"• n•rnc Cprrnlc~) : 

duy of 
by 
uf 
u corporation, on behalf of said corporalion. 

Nollry Public, S111r o( 
Nu11ry'1 nemt (prln~) : 

Nollry'a cunuulu lun u plrta: 

r 

SS O R TAX I 0 NO. 

ACKNOWLEO<;t:MENT 

• 19 

ACKNOWLEDG~tENT 

• 19 

CORPORATE ACKNOWI.EOCEMENT 

• 19 
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ADDENDUM 

Attached to and made a part of that certain Oil, Gas and Mineral Lease dated Decemher 4, 1993, 
between Karl Andrew Amdang, a single man ; Jul ia Amelang Brewster, a married woman 
dealing in her separate prorerty; Kathleen Adele Arndang Seger, a married woman dealing in 
her separate property, as Lessor, anti TORCH - I DEVELOPMENT DRILLING PROGRAM 
LTD., as Lessee, covering 16 1.60 acres, more or less, out of ilie B. L. Hanks Survey, Abstract 
No. 53, Washington County, Texas. 

12. All royalties payable hereunder shall he based upon one-sixili ( 1/6) of production 
and wherever ilie fraction "one-eighth· ( 1/8) occurs in Paragraph 3 of this lease form, ilie 
fraction · one-sixili ( 1/6) is hereby substituted ilierefor. 

13." It is expressly understood and provided that iliis lease covers oil and gas only, 
along wiili ilie products anti by-products thereof, but !11is lease does not cover any oilier minerals 
o( any type. 

14. Wiiliout Lessor's written consent, Lessee is prohibited from using the surface of 
the herein described property for any purpose, and Lessee shall have no right of ingress or egress 
thereto for any purpose whatsoever. 

15. Notwithstunding anyiliing herein contained to ilie contrary, Lessee shall have ilie 
right, but not the obligation 10 pool all or any rart ot the leased premises or interest therein with 
any oilier Iantis or i nterc~t!>, as to any or all deplhs or zones, anti as to any or all suhst.anc~ 
covered hy iliis lease, eiilier hctore or after ilie co mmencement of production, whenever Lessee 
deems it necessary or proper to do so in order to prudently develop or operate the leased 
premises, whether or not similar pooling authority exists wi th respect to such other lands or 
interests. The unit formed hy such pooling for an oi l well which is not a Ho.rizontal Completion 
(as defined herein helow) !>hall not exceed forty (40) acres plus a maximum tolerance of ten 
percent (10%); the unit formed for ilie production of a gas or gaseous substances which is not 
a· Horizontal Completion shall not exceed t11ree hundn:d twenty (320) acres, plus a maximum 
tolerance of ten percent (I 0% ), as to depths from tl u.: s urf<~ce down to anti incl uding I 0,000 feet 
below the surface and shall not exceed six hundred forty (640) acres, plus a maximum tolerance 
of ten percent (10%), as to depths deeper than 10,( feet hdow the surface; provided th<Jt a 
larger unit may he formeJ for an oil well or gas well or horizontal completion to conform to any 
well spacing or density pattern th<~l may he prescribed or permitted hy any governmental 
authority having the jurisdiction to do so. For the purposes herein, the term "Horizontal 
Completion· will he defined the same as in the Texas Railroad Commission Rule 86 ·Horizontal 
Drainhole Well" (ie. as "any well ~at is developed with one or more horizontal drainholes 
having a horizontal displacement of at least one hundred feet") . Pooling in one or more 
instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring 
right but not the obligation to revise any unit formed hereunder by expansion or contraction or 
both, either before or after co mmencement of production, in order to conform to the well spacing 
or density panem prescribed or permitted by governmental authority having jurisdiction, or to 
conform to any productive acreage determination made by such governmental authority. 

16. After ilie expiration of ilie primary term, this lease can he maintained in force and 
effect as to all non-developed acreage only so long as no more than one hundred eighty ( 180) 
days elapS~: between the completion or abandonment of one well and the commencement of 
drilling operations on another. 

17. · Two years after the end of the primary term hereof or one hundred eighty ( 180) 
days after completion of any well being drilled at the end of said two (2) years after the end of 
the primary term, or continuous development operations have ceased, whichever occurs later, 
this lease shall automatically expire as to all depLhs lying deeper than I 00 feet below the 
stratigraphic equivalent of tltc base of tlle decpc!>t formation found capable of producing in 
paying quantities. 

18. It is expressly agreed and provided that this lease cannot be held, maintained nor 
extended under and by virtue of the shut-in gas weU provision of this lease for a term beyond 

- ·- -------·---· -- ' 
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the primary tenn than three (3) consecutive years immediately thereafter, or for shorter tenns 
at various intervals not to exceed in the aggregate three (3) years in all; provided, however, such 
well or wells may be temporarily shut-in at any time for mechanical reasons or to negotiate new 
gas contracts, construct surface facil ities , which may include a gas processing plant, or under 
other such similar circumstances. 

I 9. All royalty payments on actual production shall he due within 60 days after the 
end of the month in which the sale of such production occurred, except that the initial payment 
shall be due within 120 days after the end of the month of the first sale of production. Should 
Lessee default in such payment, if Lessee docs not remedy the default within 15 days after 
Lessor notifies Lessee of the default in writing, Lessor shall he enti tled to interest at the rate of 
eight percent (8 %) per annum beginning with the 16th day after sending said notice, which 
interest shall accumulate until the default is remedied. In no event shall said interest rate exceed 
any maximum lawful rate permitted hy law. Said notice t~ Lessee shall be deemed given when 
sent to Lessee. hy certified mail to its address fi rst shown ahove. 

20. In the event a port ion of the herein leased prem i ~e ~ 1\ pookd or un itized with 
other land so as to form a pooled uni t or uniL\, operations on or production from such unit or 
uni ts will maintain this lease in force only as to tl1e land included in such unit or units . This 
lease may be main!Llincd in force as to any of the land covered hereby and not included in such 
unit or units in any manner provided herein, incl uJi ng proport ionate delay rental payments 
computed in the proportion that the leased area outside of the un it or units bears to the total 
acreage contained in thjs lease. If at or after l11c end of tl1e primary term , tl1is lease is being 
maintained as to a part of the lands hy operations on or production from a pooled unit or units 
emhracing lands covered situated in such unit or units and as to which tl1c lease is not hcing 
maintained hy operations or production , Lessee shall havt: the right 10 maintai n tl1e lease as to 
such land hy delay rental payments exactly as if it were during tl1e primary term, provided tl1at 
the lease may not he so maintained in force hy rental paymcnts for a period in excess of two (2) 

years heyond the end of the primary term. 

2 1. All the terms and provisions hereof ~ha ll he binding upon and inure to tl1e benefit 
of Lessor and Lessee·, and their respective heirs, legal representatives, agents, employees, 
executors and assigns. 

ment is executed on the date first above written. 

Social Security No. 

~ ;_ th..d"-"-fff &v~ 
J lA AMELANG BREW ER, a mamed woman deahng tn 

her separate property 

Social Security No 

!:>JL~~4~ 
• KATHLEEN ADELE AM ELANG SEGER, a married woman 

:. • • • • dealing in her separate nr'"'"'" " 
• • 
•• • •. •.: Social Security No 
• ..... : 

• • 

------------------------------------~ 
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THE STATE OF TEXAS 
COUNTY OF ___!tf.~lff<.iG:..=..:::::':..:::.s ___ _ 

This instrument was acknowledged before me this#~ day of AI::L.(:-,.,..0 er'<... , 1993, 
by KARL ANDREW AMELANG. 

JOHII f. R0311!s:JN 
N0T ARY PL'BliC 

State of Texas 
Comrn bp 12 20 94 

THE STATE OF TEXAS 
COUNTY OF -..L...1H..L.!/t1lfl=I.:::...S _ __ _ 

NO 

This instrument was acknowledged before me this J2 !:0 day of /1--r..c7v< iJif1. , 1993, 
by JULIA AMELANG BREWSTER. 

JCH!I f. 1!091/C SO H 
N0TAI1Y PL'8LIC 

Sta!e of Texas 
Colmm bp 12 2094 

THE STATE OF JEXAS 
COUNTY· OF --~...:.ft.!..lftM.:._:_t:...:~----

This ins~ment was acknowledged before me this J() tiP day of JJ/3.1.:1+1 fJE-R.. , J 993, 
by KATHLEEN ADELE AMELANG SEGER. 

10~11 F. PO ~ I I'! S:JN 
N0T flJN F'L'Si.iC 
~tate of Texas 

C,r.tm Ell>. 12 ~0 ~ 

'-r.~., ' fiLED ·-: ... '~ (;;.-; · 
"AT I : I 0 .f2...M. 

APR 1 8 19~ 

\'. : ·.:· . ,, 
1 ~ , I r 1 ' 

~:; 1,.. 1:. .... ..: ! · . .. ~ ' 
1.' :"':: : ' h; :·:-,. 

I\ • \ ' I 

• ~ J t . 

.,!': .... 

STAT£ OF T£XAS .. ''t 
COUNTY OF WASHIHQlON 

I heocby cert ify tNt this lro<lnJmt nt Wll nl(Q on flll 
dt tt end 11 the 11mt alllrod horcon by me n d wu duly 
RECOROEO In tht YOiumt t nd Pli• ol tht OFFICIAl RECORDS 
or Wuhlnaton County, Tun, n sttmptd hwoon by m. on 

f~J:i' ~2~ 
" .)J::t " "riMlt Lthrmt nn, County Cltrl 
X ~' Wuhii\IIIXl County, T-. 

- ": .. ... 
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ASSIGNMENT AND BILL OF SALE 

STATE OF TEXAS § 
§ 

COUNTY OF WASHINGTON § 

This ~sigrunent and Bill of Sale ("Assignment") is executed and delivered by Nuevo Energy 
Company, a Delaware corporation ("Assignor"), to Union Pacific Resources Company, a Delaware 
corporation ("Assignee"). 

Assignor, for valuable considerations, the receipt and sufficiency of which are hereby acknowledged, 
does by these presents GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER 
and DELIVER unto Assignee all of the interest of Assignor in and to the following properties, other 
than the Excluded Assets (the "Properties"): 

A. Oil and Gas Properties. All leasehold interests or operating rights (including any 
extensions or renewals of such leases), overriding royalties, net profits interests, production 
payment~ carried interests, rights of recoupment and other interests relating to the oil and gas estate 
included in or relating to the units or pooled areas for the Wells described on Exhibit A and the PUDs 
described on Exhibit A, and the undeveloped acreage described in Exhjbit A (the "Oil and Gas Prop­
erties"). 

B. ~- All oil, condensate or natural gas wells and water and other types of injection 
wells located on the Oil and Gas Properties, whether producing, operating, shut-in, or temporarily 
abandoned. 

C. &veJ"td Substancg. All severed crude oi~ natural gas, casinghead gas, drip gasoline, 
natural gasoline, petroleum, natural gas liquids, condensate, products, liquids and other hydrocarbons 
and other minerals or materials of every kind and description produced from the Oil and Gas 
Properties and either (a) in storage tanks on the Effective Date, or (b) sold on or after the Effective 
Date (the "Substances"). 

D. Equipment. All platforms, wellhead equipment, flow tines and other tangJble personal 
property and fixtures or physical facilities of every type and description located on or appurtenant to 
the Oil and Gas Properties. 

E. Infonnation and Data. All title opinions, lease and land files, filings with and reports 
to regulatory agencies, gas and sales contract files, division order files, seismic data, well file 
infonnation and logs and other books, files and records to the extent that they are directly related to 
Oil and Gas Properties and the transfer thereof is not prohibited by existing contractual obligations. 

F. ContracU. All contracts and arrangements that directly relate to the Properties and 
the production, storage, treatment, transportation, processing, purchase, sale, disposal or other 
disposition of Substances therefrom, and any and all amendments, ratifications or extensions of the 
foregoing, (the "Contracts"). 

G. PenniU. All easements, rights of way, leases, franchises, licenses, permits, approvals, 
consents, certificates and other authorizations, and other rights granted by governmental authorities 
and all certificates of convenience or necessity·, immunities, privileges, grants and other rights, that 
relate to the Properties or the ownership or operation of any thereof, including, without limitation, 
the permits described in the Exhibit. 

As used herein, "Excluded Assets" means (a) all trade credits and all accounts, instruments and 
general intang.ibles (as such terms are defined in the Texas Uniform Commercial Code) attributable 
to the Properties with respect to any period of~ime prior to the Effective Date; (b) all claims and 
causes of action of Assignor with respect to any of the Excluded Assets; (c) all rights and interests 
of Assignor (t) under any policy or agreement of insurance or indemnity, (ii) under any bond, or (iii) 
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to any insurance or condemnation proceeds or awards arising, in each case, from acts, omissions or 
events, or damage to or destruction of property, occurring prior to the Effective Date; (d) all 
Substances produced and sold from the Oil and Gas Properties with respect to all periods prior to the 
Effective Date, together with all proceeds from or of such Substances; (e) claims of Assignor for 
refunds of or loss carry forwards with respect to (i) production or any other taxes attributable to any 
period prior to the Effective Date, (ti) income or franchise taxes, or (iii) any taxes attributable to the 
Excluded Assets; (f) all amounts due or payable to Assignor as adjustments to insurance premiums 
related to the Properties with respect to any period prior to the Effective Date; (g) all proceeds, 
income or revenues (and any security or other deposits made) attributable to (i) the Properties for any 
period prior to the Effective Date, or (ii) any Excluded Assets; (h) all personal computers and 
associated peripherals and all radio and telephone equipment; (i) all of Assignor's proprietary 
computer software; patents, trade secrets, copyrights, names, trademarks, logos and other intellectual 
property; G) all of Assignor's interpretations of geological and geophysical data; (k) all documents 
and instruments of Assignor that may be protected by an attorney-client privilege; and (1) all audit. 
rights arising under any of the Contracts or otherwise with respect to any period prior to the Effective 
Date or to any of the Excluded Assets. 

TO HAVE AND TO HOLD all and singular the Properties, together with all rights, titles, interests, 
estates, remedies, powers and privileges thereunto appertaining unto Assignee and their respective 
successors, legal representatives and assigns forever, subject to the Permitted Encumbrances (as 
defined in the Agreement for Purchase and Sale dated as of June.ll, 1996, between Assignee and 
Assignor (the "Agreement")). Assignor hereby binds itself, its successors, legal representatives and 
assigns, to warrant and forever defend the Properties unto Assignee, their respective successors, legal 
representatives and assigns, against every person whomsoever lawfully claiming or to claim the same 
or any part thereof, by, through or under Assignor, but not otherwise. 

In accordance with the terms of the Agreement, Assignee has assumed certain obligations and 
liabilities. A complete description of the obligations of Assignee are contained in the Agreement, and 
all such obligations are binding on the successors and assigns of Assignee. 

TIUs Assignment may be executed in any number of counterparts and each of such counterparts shall 
for all purposes be deemed to be an original, and all such counterparts shall together constitute but 
one and the same Assignment. 

IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly executed on 
this, the .21_ day of June, 1996. This Assignment shall be effective at 7:00 a.m. at the location of 
the Properties on January 1, 1996 (the "Effective Date"). 

Address of Assignor: 
1221 Lamar, Suite 1600 
Houston, Tex~ 77010 

ASSIGNOR! 

NUEVOENERGYCO~ANY 

By ~AMA.b~I...---
Name: Willard 1. Boss, Jr. 
Title: Vice President 

ASSIGNEE: 

UNION PACIFIC RESOURCES COMPANY 

By: 
Name: W. M. Searcy 
Title: Attorney-in-Fact 

'· 
Address of Assignee: 
80 1 Cherry Street 
Fort Worth, Texas 76 102 
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STATE OF TEXAS 

COUNTY OF HARRIS 

§ 
§ 
§ ·, 

This instrument was acknowledged before me on Juneo2 7, 1996, by Willard I. Boss, Jr., Vice 
President ofNuevo Energy Company, a Delaware corporation, on behalf of said corporation. 

r. . fe K.O.CHR~ 
• • NWry P\do, 5'* ot r-

,.., Ccxnmitllon e.-1~ 

.. "'"' .· 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

gfJJ . Ck:Jzor 
Notary Public in and for 
The State It Texas 
Name: ~D I th. c/;t{iaJl 
My Commission Expires: I I ~ 0 8' ' 1 R' 

Thls instrument was acknowledged before me on JuneQZ..L 1996, by W. M. Searcy, Attorney-in­
Fact for Union Pacific Resources Company, a Delaware corporation, on behalf of said corporation. 

LYNN KRAJLO 
MY cn.NSSIOO EXPIRES 

Oc1obe r 8, 1 098 

REEVSR'<i3 1l0\0060S3 
HOUST0~9l$l0., 

Notary Public in and for 
The State ofTe~ -J/ -/J 
Name: ~ ~~ 
My Commission Exp1res:. ____ ____ _ 



EXHIBIT A 

DOCUMENT 

WELL NAME NUMBER OPERATOR DOCUMENT LESSOR/GRANTOR LESSEE/G RANTEE DATE VOUPG FOOTNOTE COUNTY STATE 
BIIOt<E 1 1->1 2XOII100 "-0.-.MS RESOURCES fXP\.OIV.noN LEASE TEO ELO ~E. ET UX STEPHEN R WEST 71\IW:l TO-<.e I WASMINGTON TX 

BIIOt<E 1 1->1 2~100 ~S RESOURC.!:S E.XPLOIV.TION LEASE OSCAR OIETRICM. ET AI. STEPHEN R WEST 7/IIW:l 70711128 WASMCNGTON TX 

8ADo<E . 1->1 ~100 ~s RESOURC£S EXPLOIV. nON LEASE WLFRED 0 OIETRI01. ET UX STEPHEN R WEST 71\IW:l 701182• WASHINGTON TX 

8ADo<E 1 1->1 2~100 AOAI.IS RESOURCES EXP\.OIV. noN LEASE HAROtO I.IEINECK£ STEPHEN A WEST 7(11W:) 70Qrlll$ WASHINGTON TX 

8A()!(E 1 1-'1 2~100 ~RESOURCES EXP..OIV.TION LEASE HOWAAD G SOI.IWERFELO. ET UX CHARLIE HUOSOtl L ASSOC:IA.ITS.INC. W20'II3 71::s.eoo WASHINGTON TX 

BOECKER II~ ~13 "-0~ RESOURCES EXPI..ORATION LEASE JEFFREY D. BOECKER. ET UX ROGER A. ~. INC IV2.(1113 713/l34 WASHINGTON TX 

BOECKER II~ ~13 ~S RESOURCES EXPLOIV.TION LEASE DON OOECKER. ET UX ROGeR A. $O..'.PE. INC IV2.(1113 71~ WASHINGTON TX 

OOECXER 1 1-H 2500Qel3 ~S RESOURCES EXPLOIV.TION LEASE GAKY loi!CW.EL SEAS.t.CK N\JE\10 E.NEAGY COI.IPANY 711~ 7Qf.l011 WASHINGTON TX 

BOEO<ER II~ ~13 ~S RE.SOURa:S EXP\.QIV.TION LEASE ANOfUEWW PETERSON. ET UX TORCH-I DE\IIOLOPWEHT OAIWI"fG ~LTD. Ill~ ~Q WASHINGTON TX 

BRYN-I ll~ 2~037Q ~S RESOURCES EXPLOIV. nON LEASE LJI..l.l,.\N~YN-IRUSS CHARUE HUOSON & ASSClCIA. ITS. INC. 71'111113 711133.5 WASHINGTON TX 

BRYN-1 11->1 =1037Q ~S RESOURCES EXP\.OIV.TION LEASE 0-A. \110 AA Y 8RY N-1 CHIVIUE HUDSON & ASSClCIA. TES. INC. Clfl71113 71113:27 WASHINGTON TX 

BRYN-I ll~ 2501037Q ~S RESOURCES EXPI.OIV.TION LEASE DIANA DRY N-1 WEUMN-1 CHIVIUE HUDSON & ASSOCIATES. INC. 111171113 7111331 WASHINGTON TX 

BRVN-1 11->1 2~1037Q ~S RESQI,IRCES E.XPLOIV.nON LEASE l•l.lol. CONE. ET UX CHIVIUE HUOSON & ASSOCIAITS. INC ~ 71113C2 WASHINGTON TX 

BRYN-1 11 ->1 2~1037Q ~:; RESOI.IRCI!S E.XPLOIV.TION LEASE OA.N J. looiORAI-I. ET UX CHIVIUE HUDSON & ASSOCIAITS. INC. 711~ 7111318 WASHINGTON TX 

BYRD UNIT II 25011301 BEXCO OPERA TltfG. INC. LEASE IR\IIN ASHORN ET UX LAURA KETT\..ER ASHORN IOI.Ia..\U. PROOUCTlON COWPN-IY 512.nl:l .c.so'IOO WASHINGTON TX 

BYRD UNIT II =11301 BEXCO OPERA TltfG. INC AMENDt.IEHT IR\IIN ASiirORN ET UX LAURA KETT\..ER ASiirORN 101.18,.\U. PROOUCTlON COWPN-IY tiiMW .7lv.l().O WASHINGTON TX 

BYRD UNTil 25011301 BEXCO OPERA TlNG. INC. LEASE ANNA IIR.&OCEN. A INIOON IOI.IBAI.L PROOOC'TlON COWPANY 11/301113 4ell227 WASHINGTON TX 

BYRD UNT i l 25011301 BEXCO OPERATltfG. INC LEASE PETER G BYRD. JR. ET AI.S 101.18,.\U. PROOVCTION COWPANY 11/301113 4ell231 WASHINGTON TX 

BYRD UNIT I I 25011301 BEXCO OPERA TltfG. INC. LEASE ESTATE OF L.ETTnA BYRD ET AI.S 10 1.18,.\U. PROOUCTlON c:::ow>ANY 11130183 4elf22Q WASHINGTON TX 

BYRD UNIT I I 2~11301 BEXCO OPERATING. INC. REFILEO EST A IT OF L.ETTnA BYRD ET AI.S 101.18,.\U. PROOUCTlON COWPANY 11/301'11:) ~I WASHINGTON TX 

BYRD UNIT I I 2~11301 SEXCO OPERATING. INC. LEASE R0681E ~ ET AI.S 101.18,.\U. PRODUCTION COWPANY 312"-«l .uat\01 WASHINGTON TX 

BYRD UNIT II 25011301 BEXCO OPERA Tl tfG. INC. LEASE PETER G BYRD. JR.. ET AI.S 101.18,.\U. PROOUCTlON COWPANY 1001..0 ~ WASHINGTON TX 

BYRD UNIT I I 2~11301 BEXCO OPERA TlNG, INC. AMENOI.IENT PETER G IJYRO. JR~ ET AI.S 101.18,.\U. PROOUCTlON COWPANY 121151113 4e1~ WA.SHNGTON TX 

BYRD UNIT I I 2~11301 BEXCO OPERA TlNG. INC. LEASE 900KER T. OA.NIELS. SR. 101.18,.\U. PRODUCTION CQI.IPANY IV2~ ~71(f75 WASHINGTON TX 

IJYRO UNIT II 2~1301 BEXCO OPERATII"fG. INC. LEASE JI I.IMYE.~EY 101.18,.\U. PRODUCTION COWPN-IY IV2M< ~1157V WASHINGTON TX 

IJYRD UNrT I I 2~11301 BEXCO OPERA TlNO. INC. LEASE El:XlAR OoA.NIELS 101.18,.\U. PRODUCTION COI.IPN-IY IV21Wo1 ~71:!77 WASHINGTON TX 

IJYRO UNrT II 2~11301 BEXCO OPERATING. INC. LEASE W LUE\.. IMNN 10 lola..\U. PROOUCT10N CQI.IPANY IWIQ,'tl.< ~~ WASHINGTON TX 

BYRD UNIT II 25011301 BEXCO OPERA TlNO. INC. LEASE JOHN 0 . OA.NIELS 101.18,.\U. PROOUCTION COI.IPANY IWIQ,'tl.< ~ WASHINGTON TX 

IJYRD UNIT II 2~11301 BEXCO OPERA TltfG. INC. LEASE CHARUE OoA.NIELS IOiola..\U. PROOUCTION COI.IP ANY ll(IQ,'(I.< 4IICII534 WASHINGTON TX 

BYRD UNIT I I 25011301 BEXCO OPERATltfG INC. LEASE ELNORA SWTl1 IOWB.o\U. PROOUCTION COWPANY IWIQ,t~.< ~ WASHINGTON TX 

BYRD UNT i l 25011301 BEXCO OPERAT1NO. INC. LEASE FRANI<IE ~ELS BY ELNORA SWITH.. GON 101.18,.\U. PROOUCTlON COWPANY ll(IQ,'(I.< ~ WASMCNGTON TX 

BYROUNIT I 1 ~11301 BEXCO OPERA T1NG. INC. LEASE BOQI(ER T. OA.NIELS. JR.. ET UX CORNEUA IO" a..\U. PROOUCTlON COWPANY 712/&1. • 7W7"115 WASHINGTON TX 

BYRD UNTil =11301 BEXCO OPERATING. INC. LEASE WLUE\..IMNN lOW BAlL PRODUCTION COI.IPANY 7f12J&C •TIV7e3 WASHINGTON TX 

BYRD UNTil ~1301 BEXCO OPERAT1NG. INC. LEASE J. K. FREEMAI'«> ET UX. IAARION IOiola..\U. PR00UCnoN COWPANY ~ ~ WASHINGTON TX 

IJYRD UNIT II =11301 BEXCO OPERATitfG. INC. LEASE CI-VJtl.ES ETTA JACKSON ET Al IOioiBAI.L PROOUCTlON C04APANY 11130183 4111~ WA.SHINGTON TX 

BYRD UNTil ~1301 BEXCO OPERA TltfG. INC. LEASE LOUIS WERRITT ET UX. WR.OREO IOioiBAI.L PR00UCnoN COWPN-IY 11130'8:1 41111237 WASMCNGTON TX 

IJYRO UNIT I I 25011301 BEXCO OPERA TlNG. INC LEASE BERT)(!N.\ TAIT rw.s . HOUSTON. TlRUSTlE£ &111!0 ~~ WASHIHGTON TX 

BYROUNrT11 2~11301 SEXCO OPERA TltfG. INC. LEASE BENNY~ELS IOiola..\U. PRODUCTION COWPANY 111~ 52312111 WASHINGTON TX 

BYROUNIT • 1 25011301 BEXCO OPERA TINO. INC. LEASE JUUUS ~BYRD PAYNE IOioiBAI.L PROOUCTlON C04APANY I<YilJ&C ~ WASHINGTON TX 

BYRD UNIT II 25011301 BEXCO OPEAA TINO. INC. LEASE LOUISE AOOICKS BAKER E.XPLORA TlON COW PN-IY ~ 7&412:37 WASHINGTON TX 

IJYRO UNIT 11 2~11301 BEXCO OPEAA TING. INC. LEASE HEl't8EJO" T N'f'£. ET AI.S BAKER E.XPLORATION COWPN-IY ~ 7lS2IZ7ll WASHINGTON TX 

BYRD UNTil =11301 BEXCO OPERA TlNO. INC. LEASE R.E. JONES ET AI.S BAKER E.XPLORA TlON COWPN-IY 311~ 77&'S03 ,..,.....,......., ON TX 

I5YRO UNIT I I 25011301 BeXCO OPERA TIHG. INC. LEASE IIIU Y CARL llOYD ET AI.S BAKER EXP\.ORATlON COWPANY 311~ 77815011 WA.SHINGTON TX 

BYI\0 UNIT • 1 25011301 BEXCO OPERA TlHG. INC. LEASE Jllol SEARS. IHO. EX. EST. ElJZAIIET)i IlEAl. ET AI. BAI<ER EXP..OIV. TlON COWPN-IY 3JIIo"ij5 7781510 WASHINGTON TX 

1'3gc l o() 6127196 I ;01 I'M 

I 

• • • • • • ••• • •• • • ••• • • • • • • • • • ••• • • • • • • • • • • ••• • • • • • 



I 

WELL NAME 
BYRD UNIT I I 

BYRO UNIT I I 

BYRO UNIT I I 

BYRO UNIT II 

BYRO UNIT t1 

BYRO UNIT II 

BYRO UNIT 11 

BYRO UNIT II 

BYRDUNrTII 

BYRDUNIT I 1 

BYRD Ut.IT II 

IIYIID UNIT I 1 

8YRO UNIT 11 

SYRDUNIT I 1 

BYROUNIT I 1 

BYRD UNIT II 

BYRD UNIT II 

HOUSTON CORP II UNrT 

HOUSTON CORP 1 1 UNrT 

HOUSTON CORP I I UNrT 

HOUSTON CORP 11 UNrT 

KETT\.ER UNIT • I 

KETT\..ER UNIT 11 

KETTlER UNIT 1 1 

KETnER UNIT 1 1 

KETT\.EA UNIT t I 

KETTLER UNIT I I 

KETTLER UNIT I I 

KETT\.EA UNIT I I 

KETTLER UNIT 1 1 

KETTLER UNIT a I 

KETTLER UNIT a I 

KETT\.EA UNIT 11 

KETTLER UNIT t l 

KETTLER UNT • 1 

KETT\.EA UNIT ' ' 
KETT\.EA UNIT 11 

SCW.v.£ ,~ 

SCXA'MO ~~ 

SCXA'MO I~ 

• SHIPNES UNIT I 1 

....J 
C> 
> 

SHIP?E.S UNIT I 1 

SHIPNES UNrT • I 

SHIPNES UNIT a 1 

... 

NUMBER OPERATOR 
2!!011301 BEXCOOPERATING. INC. 

2!!01 1301 BEXCO OPERATING. INC 

2!!011301 BEXCO OPERATING. INC. 

25011301 BEXCO OPEAATlNG. INC. 

25011301 BEXCO OPEAAT1NG. INC. 

25011301 BEXCO OPERATING. INC. 

25011301 BEXCO OPERATlNG. INC. 

2!!011:!01 BEXCO OPERATlNG. INC. 

2!!011:!01 BEXCO OPERAT1NO. INC. 

2!!011:!01 BCXCO OPERA T1NO. INC. 

2!!011301 BEXCO ~TING. INC. 

2:l01 13()1 BEXCO OPERATING. INC. 

2!!011:!01 BEXCO OPERATING. INC. 

2:l01 1301 BEXCO oPERAtiNG. INC. 

2:)()11301 BEXCO OPERATING. INC 

2:l01 1301 BEXCO oPERATING. INC. 

2!!011:!01 BEXCO OPERATlNO.INC. 

2500e58-ol BEXCO OPERATING. INC 

2~ BEXCO OPERATING. INC. 

2~ BEXCO OPERATING. INC. 

2~ BEXCO OPERATING. INC 

25010513 BEXCO OPERATING. INC. 

25010513 BEXCO OPERATlNG. INC. 

25010513 BEXCO OPEAAT1NG. INC. 

25010513 BCXCO OPERATING. INC. 

23010513 BEXCO OPERA TINO. INC. 

25010513 BEXCO OPERATING. INC. 

25010513 BEXCO OPERATING. INC. 

25010513 BEXCO OPERATli-Kl. INC. 

25010513 BEXCO OPERATING. INC. 

25010513 BEXCO OPERATlNG. INC 

23010513 BEXCOOPEAATlNG.INC. 

25010513 BEXCO OPERA TlNG. INC. 

250105 13 BEXCO OPERA TlNG. INC. 

25010613 BEXCO OPERATlNG. INC 

25010513 BEXCO OPERA TlNO. INC. 

2!!010513 BEXCO OPERATING. INC. 

2501~V TORCH OPERATlNO C04J.PANY 

25010938 TORCM OPERATlNG COWP}.XY 

2501~9 TOR01 OPERA TlNG CX»AP/>H'f 

2301~ BEXCO OP£RAT1NG. INC. 

2501~ BEXCO OPEAATlNG. INC 

2501~ BEXCO oPERATING. INC. 

2501~ BEXCO OP£RATING. INC. 

E fA 

DOCUMENT LESSOR/GRANTOR LESSEE/GRANTEE 
LEASE [).\ V10 ALLEN 5CHNAAZ£. BAKER EXPLORAT!ON C04J.PAHY 

LEASE SUZANNE SCHWAIUE tw<NATH BAKER EXPLORATION COWPANY 

LEASE oouc;u.s RAY SCHWAAZE a.u<ER EXPLORATION C04J.PANY 

LEASE CINDY LOU SCHWARZ£ HORNY SAKER EXP\.ORA T10N COWPANY 

LEASE MARY AAN SCHWAAZE BAAJ<ER BAKER EXP\.ORA T10N COWPI>H'f 

LEASE CONI·UE W000 BAKER EXPlORA T10N COWPI>H'f 

LEASE UNOEN CfWO BINGH.tJol IW<ER EXP\.ORAT!ON COWP/>H'f 

LEASE 'MUJAiol H. BllfCK.t.M BAKER EXPlORA T10N COWPI>H'f 

LEASE GARY K. BllfCK.\M BAKER EXP\.ORA T10N C04J.P/>H'f 

LEASE JERRY w. EliNGHAW BAKER EXP\.ORAT!ON COWP/>H'f 

LEA3E JOHN H. llllfCK.\M 11AKE11 EXPLORAT!ON COMPI>H'f 

LEASE JUOGE W. GII!ON TmJST NHA TlQNSa.+.NK TRUSTEE !W<EI EXP\.ORAT!ON COMP/>H'f 

LEASE JOHN H. !W<E.R. II • TRUSTEE MKER EXP\.ORAT!ON COtoJPAHY 

LEASE FlRST 8APTlST OiURCH. DEC4 T\.IR BAKER EXPI.ORAT!ON C04J.PANY 

REFll.EO FIRST 8APTlST CHURCH. DECA.TUR a.u<ER EXP\.ORAT!ON COWP/>H'f 

LEASE JIM M. SEARS. INOMOUAI..l.Y I. TRUSTEE BAKER EXPLORAT!ON C04J.PANY 

REALEO JIM M. SEARS. INOMOUAU. Y I. TRUSTEE BAKER EXPlORA T10N C04J.PANY 

LEASE HOUSTON COAPORATlON SALTGRASS EXP\.ORAT!ON.IHC. 

AMENDt.IENT HOUSTON CORPORA nON SAL TGRASS EXPI..ORA T10H. INC. 

AMENOt.IENT HOUSTON CORPORA nON SAL TGRASS EXPlORA TIOH. INC. 

AMENOUENT HOUSTON CORPORA nON SALTGAASS EXPI..ORATIOH. INC. 

LEASE FREOOIE CW1lMNN a.u<ER EXPI.ORA T10N COMP/>H'f 

LEASE CHARLES t:v.HIIANN a.u<ER EXPI.ORAT!ON COWPANY 

LEASE .JOtfNNIE [)AHI.I.AHN. JR. BAKER EXPI.ORA TION CX»A PIWf 

LEASE MEL VlN I:V.HMANN BAKER EXPLORATION COMP/>H'f 

LEI-SE BURREL GAAV!!S. JR. ET UX SALT GRASS EXPLORATION. INC. 

LEASE CAI.fB C. GRAVES ET UX SALT GRASS EXPI.ORA T!ON. INC. 

LEI-SE D. C. HEWETT. JFL SALT GRASS EXPLORATION. INC. 

LEI-SE FRITZ C • .IAEHNE ET UX SALT GRASS EXPLORA T!ON. INC. 

LEI-SE oouc;u.s R KETTLER ET UX SALT GRASS EXPLORAT!ON. INC. 

LEASE CHESTER LEE MAJORS ET UX SMER EXPLORATION COMPANY 

LEI-SE ST ANL.EY W. SHIPNESS ET UX SALT GRASS EXPI..ORA T10N. INC. 

LEI-SE OTIO Q. LEHRMANN ET UX IW<ER EXPI.ORA T10N COMP}.XY 

LEASE R. KETnER L CO [).t.JRY ET AI. SALT GRASS EXPI.ORA T10H. INC. 

LEASE CARL J. SCHWARTl ET UX. GU)RIA SALT GRASS EXPI..ORA T10N. INC. 

LEASE SAA.AH RANDLE ET AI. BAKER EXPI.ORA TlON COMPANY 

LEASE JOE L lo400RE ET UX MKER EXPI.ORA T10N COWP/>H'f 

LEASE AI. V1N A SCIV\v.E_ ET UX NUEVO ~y CCMPI>H'f 

LEASE AI. VlN A SCHAWE. ET UX J. KAY~- TRUSTEE 

REF1LEO Al.V1N A SCHAWE. ET UX J. KAY~- TRUSTEE 

LEASE THOYAS E~O NOYES ET UX BAKER EXPI.ORAT!ON C04J.PANY 

LEASE ROSCO GRAVES IW<ER EXPI.ORA T10N C04J.PI>H'f 

LEASE GUS GRAVES MKER EXPI.ORAT!ON CX»APIWf 

LEASE FRANK GRAVES IW<ER EXP\.ORATlON COWP}.XY 

oocur;NT 
·VOuPG 

I 
COUNTY ' DA FOOTNOTE STATE 

31231114 7~ WASHINGTON TX 

3123194 7)AFT96 WASMINGTON TX 

3/23lllo4 
. 

T.W7W WASHINGTON TX 

3/23lllo4 ~7 WASHINCTON TX 

3/23lllo4 n.u7111 WASHINGTON TX 

3/23lllo4 73.u71l3 WASHINGTON TX 

Yl~ ~ WASHINGTON TX 

311~ 734ITT7 WASHINGTON TX 

31119'. T.WTee WASIIINOTON TX 

31119'. 7W771 WASHINOTON TX 

311~ 7W77~ Wo\Sii!NGTON TX 

3124'113 - WASHINOTON TX 

11n119'. 7W105 WASHINGTON TX 

""11116 79V411 WASHINGTON TX - FilE 1~1 WASHINGTON TX 

~ 811~ WASHINGTON TX - FU 15-40 WASHINGTON TX 

III22JDO S2W3I71 WASHINGTON TX 

III22JDO 64U577 WASHINGTON TX 

III22JDO IS7Y77& WASHINGTON TX 

III22JDO e&M!:Je WASHINGTON TX 

312~ 734/I!OIS WASHINGTON TX 

312~ 73411118 ~NGTON TX 

312419'. r.NT~ WASHINGTON TX 

312419'. 73411112 WASHINOTON TX 

Jn0/93 ~-'112 WASHINGTON TX 

3/1e-93 0-7 WASHINGTON TX 

311~ OIW367 WASHINGTON TX 

3n21!13 01151484 WASHINGTON TX 

21201!12 06&'&<1 WASHINGTON TX 

4121~ 7341825 WASHINGTON TX 

11/1~ 5117/5:1( WASHINGTON TX 

11fl~ 7SIV~7~ WASHINGTON TX 

~ 66-v.lll WASHINGTON TX 

21171113 &91/!100 WASHINGTON TX 

2/ZW$ n-4/JM WASHINGTON TX 

2/ZW$ n-v.l42 WASHINOTON TX 

7trlh4 7~ WASHINGTON TX 

1 11201112 00411.(2 !WASHINGTON TX 

Olle(.)40 WASH! NOT ON TX 

21211116 n 413111 WASHINGTON TX 

~ n $107 WASHINGTON TX 

2/201116 n so; WASHINGTON TX 

~ n$101 WASHINGTON TX 

617.7/961:011'M 

• • • • • • • •• • • ••• ••• • • • • • • • • • • • ••• • • • • • • • • ••• • • • • • 



0) 
N co 

_J 

= > 

WELL NAME 
SHIPNES UHT • 1 

SHIPNE.S UNIT • 1 

SMIPNES UNIT • 1 

SHJPNES UNIT • 1 

SHIPNES UNfT • 1 

SHIPNES UNIT • 1 

SHIPNES UNIT • 1 

SHIPNES UNIT • I 

SHIPNI:S UNIT • 1 

SHlPNES UNIT • 1 

SHIP'NES UHrT • 1 

SHIPNES UNIT • 1 

SMlPNES UNIT • 1 

SHIPNES UNIT • 1 

SHIPNES UNIT I 1 

SHIPNES UNIT • 1 

SHIPNES UNIT I 1 

SH1PNES UHrT • 1 

SHPNES UHrT • 1 

SHIPNI:S UNIT I 1 

SHIPNES UNIT • 1 

SHIPNES UNfT I 1 

SHIPNES UNIT • 1 

SHIPNES UHrT • 1 

SH1 PNES UMT • 1 

SHIPNES UNIT I 1 

KDC ·N:-.o-dii\Nvcvo5.x4 

NUMBER OPERATOR 
2.501DQOG BEXCO OPERATING. INC 

2.501DQOG BEXCO OPERATING. INC. 

2.501DQOG BEXCOOPERATING, INC 

2.501~ BEXCO OPERATING. INC. 

2S01DQOG BEXCO OPERATING. INC. 

2S01DQOG BEXCO OPERATING. INC. 

2.50\0QOG BEXCO OPERATING, INC. 

2.50\0QOG BEXCO OPERATING. INC. 

2SOIOQ06 BEXCO Of>f:AA TING. INC. 

2.50\0QOG B£XCO OPERATING. INC 

2.501- BEXCO OPERATING. INC 

2.501DQOG BEXCO OPERATING. 1NC 

2S01C»40 BEXCO OPERATING. INC. 

2.501DQOG BEXCO OPERATING. INC. 

2.501 1»00 BEXCO OPERATING, INC 

2.5011»00 BEXCO OPERATING. INC. 

2.50100-46 BEXCO OPERATING, INC 

2.5011»00 B£XCO OPERATING, INC. 

2.5010D4& BEXCO OPERATING, INC, 

2S010D4& BEXCO OPERATING, INC. 

2.5010')40 BEXCO OPERATING, INC. 

2!101~ BEXCO OPERATING, INC. 

2!101DQOG BEXCO OPERATING. INC. 

2.5010D4& B£XCOoPERATING. INC. 

2.501- BEXCO OPERATING, INC 

2.501- BEXCOoPERATING, INC 

EXHIBIT A 

DOCUMENT LESSOR/GRANTOR 
~EASE PAINTBR~ HI~ FAR !.AS , ~ TO 

LEASE BESSIE~ 

LEASE GEORGE YIOOLEY NOYES 

LEASE JOYCE CltJV£R 

LEASE MARY ANN BURTON 

LEASE CUNTGRAVES 

LEASE ~OlS GRAVES 

LEASE ARTIS RICHAROSON 

LEASE ARnS RICHARDSON • c;u.o.ROIAN 

LEASE ClAAENC£ RICH.VlOSON. JR. ETUX 

LEASE EUA 0 . RICHARDSON 

LEASE GOOOESS RICHARDSON 

~EASE NOEl. RlCHAROSON 

LEASE Tl-IEUM RICW.ROSON POPE 

LEASE I>J..ONZA R RICHARDSON ETUX 

LEASE CMIGHT RICHARDSON ETUX 

LEASE GA YLON RICHARDSON ETUX 

LEASE lolAROJS R. RICHARDSON 

LEASE GODfREY RICH.AAOSOH ETAI..S 

LEASE REGINALD RICHAROSOH ETAI..S 

LEASE STEPHANIE RICH.AAOSOH 

LEASE EST Of' OC>IoiiNIC F'RANCHOT VENTERS 

LEASE JOE L WOORE ETUX l..ON WOOAE 

LEASE STANLEY W. SHIPNES ET\JX 

LEASE GlADYS H.'.LL 

~EASE LUCAS HICKS 

Pagel o() 

LESSEE/GRANTEE 
IW<ER EXP\.ORA TlON et:NJ'AHY 

BAKER EXPlORATlON ~PAHY 

BAKER EXPLORATlON ~PAHY 

IW<ER EXP\.ORATlON ~PAHY 

IW<ER EXP\.ORATlON ~PAHY 

a.o.KJ:R EXP\.ORA TION COWPAHY 

IW<EA EXP\.ORATlON COWPAHY 

J>.CK E. HA VARO 

J>.CK E. HAVARD 

J>.CI( E. HAVAR 0 

J>.CK E. HA VAAO 

.lo'O< E. KWAAO 

J>.CK E HA VARO 

.lo'O( E. HAVARD 

J.'.CI< E. HAVARD 

J>.CK E. Ho'.VARO 

~E. Ho'.VARO 

~ E. Ho<.VARO 

00V AA.IIR AND LOUIS ERUCH 

00V AMIR />oKJ ~OUIS ERUCH 

00V AMIR loHO LOUIS ERUCH 

OOV AMIR AHO LOUIS ERUCH 

BAI<ER EXPLOAA TIClN COio.IPAHY 

SALT GAASS EXP\.ORATION, INC. 

IW<ER EXP\.ORA TlON ~PAHY 

BAI<ER EXPLORA TlON ~PAHY 

·DOCUMENT 
DATE VOUPG FOOTNOTE 
~ 

212~ 

2121~ 

212~ 

~ 

~ 

~ 

41171110 

41171110 

4121110 

4121110 

4121110 

4121110 

4121110 

4121110 

41171110 

.&1171110 

41171110 

111'10'110 

121171113 

1112Ja4 

3f.5l8.4 

2/73.o95 

1 111s.e8 

~ 

oW/115 

• • • • • ••• 

nu.36e 

nS/22 

T7lVZ2G 

nsnv 

n511& 

n5110 

nli/13 

3031142 

30311~ 

~HV 

311:)(15.2 

3a:Y1!10 

30311.!10 

311311ST.l 

3113<e71! 

3!018TV 

3~ 

3ll3oe65 

.0011303 

~1 

~72/ea2 

46711136 

noll)82 

50712$1 

7e.u52~ 

7~ 

• • • •• ••• • • • 

• • • • • • 
· ~ · 

. .. 
• • : .. 

• 

• •• • • • 
·~ • 

COUNTY STATE 
WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASMINGTON TX 

WASI'UNGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHNGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

WASHINGTON TX 

611.7/96 1:01PM 
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LESSOR 

BULL CREEK PROSPECT 

WASHINGTON COUNTY, TEXAS 

Robert A. Sch.&tf 

Byroa H. Sch.&tf 

Byroa H. Scluff 

Dyroo H. Scluff 

Quae f . Sch.&tf 

Owe f . Scluff 

Robert A. Scluff 

Bryoa H. Sch.&.ff 

Chuc f . Sch.&.ff 

Doria Scilhcimer, Gdn 

Mine Roocnb.um 

Alli'cd C. Boeker, Jr. 

Dorocby J. Giese 

W'lliOO S. Thiltgen 

Thoo. Wm. Thiltccn 

Helen L Thiltgn 

H.arold J. F'anchef 

Jllld Kclm, ct &! 

l.oM<n<c Gold~IJ 

Olen R. Linlce, et ux 

Myrtle Gucllcer 

Alma E. Quebe <I &! 

Pew o. KXI<o 

Olc:alc1 R. Luchcrlc 

Marcus L Broc:acllc 

ILC. Homeyer, et WI 

Lymous, Guy1on 

J..joncJ GII)'IOn 

Ella Mae OoiN, et &! 

WillWn A. NCMon, c:l al 

Rubio Ellen Bl.aclc 

Henry Br<>dthoucr ct ux 

DoM.> B. Wmkcbnann 

Cdcol.o Enaclb<ccht 

WalterS. McMUN 

EDen l Verner 

Minr~ J. Hudcim 

Minnie Zorn ct al 

MJI)' Jute Zorn 

George Scogin 

Pwy~ctal 

G=ld Ricu 

Semite Waggina ct a1 

Owlcnc Clay ct al 

Owlc:a W. Ripple 

GnM:r L WiliWuJ 

lUc:lcy Ripple ct al 

QCIIC' .. Coru!ly 

Robert Kloceker ct WI 

Eleeo Shcpasd ct al 

O.wnd Sbepord 

BrnhA Green 

John Iathon 

Emu Joc:boo 

Minnie Jacluon Hud&cn 

LESSEE 

Charlie H udaon & lu>oc. 

Charlie Hu.dion & Auoc. 

Charlie II u.dJon .t A>soc. 

Ol.oriic H u.dJon .t Aao<:. 

Our'Oc Hudoon & Auoc. 

Qw1;e Hudlon .t Auoc. 

Ow1ie Hudson ol Auoc. 

Owlie H u.dJon .t Auoc. 

Ow1ic lludoon et Auoc. 

Clwlie Bucbon et ~­

Ciwlic Hucbon ol Auoc:. 

Clwlie llu.dion et ~­

Ciw1ic l ludson et ~­

Ciwlie Hucbon & AJsoc. 

Clwlie II udJOn & Auoc. 

Clw1ic Hud&on & ~. 

Owlie Hudlou .t Auoc. 

P ol M Lc.uina 

pet M Lc.uina 

p .t M I..<.uing 

Pet MLcu ing 

Pet MLcuina 

P& M Lcuing 

p .t M Lc.uina 

P .t M Lcuina 

Clw1ic H uchon .t Auoc. 

Clw1ic Hudson .t Auoc. 

Clwlic Hu.dion .t A.uoc. 

Owlic Hwhon cl ASiOC. 

Clwtic: Hudson .t Asooc. 

Owlic Hud&oo cl Auoc. 

Olutic Hudoon .t A.uoc. 

Clwtic: Hud&on .t Auoc. 

Owlic: Hud&on .t Auoc:. 

Torch·/ ~lopmall ~ 

Torch-! Dn'<lopmetlt Drilling 

Torcl!-1 OC\'<Iopmcnl Drilling 

Torch-! On'tlopmcn1 Drilling 

Torell-I Orn:lopment Drilling 

Ton;h-1 o ...... Jopmart Drilling 

T on;h-1 Development Dril1ina 

Torch·l On'tlopment Drilling 

Torch-1 Oc\'tlopment Drilling 

Torch·! On'tlopmenl Drillina 

Ton:h-1 Oc¥tlopnu:nt DriJ1ina 

Torch-! On'tlopmcnl 0riJ1ina 

Ton:h-1 Development Drilling 

T orth·l On'tlopmenl Drillin& 

Torcl!-l Devolopmcnt Dril1ina 

Torth-1 0<\'tlopmcnt Drilling 

Tore h-I 0<\'tlopmrnt Drilling 

Tore h-I Devdopmcnt Drilling 

Torch· I 0<\'tlopmcnl DNiing 

EXIDBIT "A" 

LEASE RECORDING 

DATE REFERENCE COUNTY 

P&&• l of6 

07107193 

07107193 

07107193 

07107193 

07/07193 

07107f9) 

o1mm 

o1mm 

07127193 

07121193 

0712&193 

01129193 

07/13193 

07rnl93 

07rnl93 

07rnl93 

09/01193 

07/1919} 

07/19/9} 

07/19193 

07119193 

07/19/93 

07/19/93 

07121193 

07121193 

10111193 

JMOI93 

JMI/93 

10.'21193 

09130193 

1MOI9l 

10/19/93 

10/19/93 

ll/02193 

Olll619l 

lOll~) 

JJ/1719J 

11129/93 

11129/93 

11/29193 

I l/29193 

11129193 

12/01193 

11117193 

12123/93 

12130193 

12123/9) 

11117193 

01122/94 

01/04194 

11117/93 

!Ul7193 

02/07194 

021osm 

02/04/94 

7111399 

7JU404 

7ll/401 

7lll4ll 

7111417 

7lll4n 

7ll/4J.4 

711/431 

7lll« 2 

7ll/«6 

71 J/4$0 

711145-4 

7JU46l 

7111466 

7111471 

1111416 

7ll/613 

101m1 

101ms 

707nl2 

7071674 

707/~ 

1011659 

101noJ 

707/66S 

nYt40 

nY1« 

7l5/l 41 

nYm 

nYt60 

nYI S6 

7l5/l64 

nYt61 

nYtn 

nYtn 

nYIIl 

nli /M 

nYI31 

nl/126 

nYilt 

nYIIS 

nYJJO 

nYI06 

TIS/102 

n'/09' 
nS/093 

n.sroa9 
134111 

7)4/" 

734/19 

7).4124 

7).4121 

734132 

7341476 

13~6 

Wuhinpoa 

w~ 

w~ 

w~ 

Wahioaf.oa 

WuhiacJoo 

Wuhinalon 

w~ 

Wuhinaloo 

Ww.inaJoo 

Wa.&hrcJoa 

Wuhqloa 

Wa.&hrcJoa 

Wa.&hrcJoa 

w~ 

Wuhqloe 

w~ 

Wuhqsoa 

w~ 

Wadqloa 

w lllhinatoo 

Wu/Unalon 

w~ 

Wuhinaloo 

Wuhiz1jloa 

w~ 

Wul\inalon 

w~ 

Wuhinalon 

Waobinaloo 

W..Nnaton 

w~ 

Waohinaloa 

Woo/Unaloa 

w~ 

w~ 

WWir<(JYxl 

Waobinaloo 

Wubin&Jon 

Wu!Unaloa 

Wuhingson 

Wuhir1eloa 

Wuhin&loa 

Wuhinitoo 

Waohineloo 

Wu/iualon 

W....t.in&foo 

w~ 

Wuhin&Jon 

WubioaJoa 

WuliQIIOO 

w~ 

Wuhinpoo 

w~ 

w~ 

STATE 

Tcuo 

Tcuo 

Tcuo 

Tcuo 

Tc:uo 

Tc:uo 

Tc:uo 

Tc:uo 

Te.uo 

Te:w 

TctUO 

Tex» 

Tao~ 

Tc:u. 

Tc:uo 

Tc:u. 

Tc:uo 

Tc:uo 

Tc:uo 

To:uo 

Toxao 

Tc:u. 

Te.uo 

TCJtM 

Tcuo 

Te.uo 

Tc:u. 

Tc:uo 

TCXM 

Tc:u. 

Tc:uo 

T«XM 

Tc:aa 

TCJW 

Tc:uo 

Tc:x.u 

Tc:x.u 

Tc:u. 

Tcuo 

Tcuo 

Tcuo 

Tc:u. 

T....,. 

Tua 

Tc:u. 

·- ~ -

,• 



• 

•• 

J.H. "Bob" S1cele 

Statina Jockson 

Lany Carroll 

Outlco R. Carroll 

J- Bull.wd, e1 ax 

Jamoo Bull.wd, e1 ux 

Joe B. Jockson 

Ida Jockson Smith 

Beverly Cull 

Betty BWI.vd 

Gilbc:n Jacbon 

~ Jocbon Price 

M.adlyn Hadnoa 

Joocpll P•tcl Willis 

LESSOR 

CLAY PROSPECT 

WASHINGTON COUNTY, TEXAS 

Dan J. Mann, et a:x 

Fint Chriotjan Ch=h 

0.\1cl RAy Byron 

DiaN Brym Wellman 

Ulli2ll Bryan Rusa 

M.M. Cone 

Johnson oll..indley In<. e1 .a! 

Slcphcn T. Junco el ux, Mary Su~ 

William B. I'Te<u, c:1 ux, M.a1Jio N. 

HU Inc. 

Jolwon ol Lindley lnt., et al 

COW CREEK PROSPECT 

WASHINGTON COUNTY, TEXAS 

Elwood CXvmnann 

Tmu J. 0.:.-ent~.~M 

Franklin Sommer <1 ux 

Wilber Wolebcn 

J.D. S01m1cr 

Ronnie Stanley 

Shirloy D. Thorpe 

Jerry L. MonisOII 

• • Gul P•ul Dnqcr ., ... 
• o • £;. Brc:dthluer ct al • • . . . 

lalbcn 0. Schulz 

, ' • o • 0 Rlcl\anl P. Wcgna-
• . . . 

• ;' • 'Lman W. Bcohl 

0# " 0 
0 • .:EdWllfd F. Wci!JlCf 

• Hanis 0. Johnsloa 

• • .. • •: Lydia Ann Heins • • 

Herbert N'ICIU1edl 

T. W. W'~mbcrty 

Lan<D Ncitwt 

Herman F. l..ange, Sr. 

Danlel Chu. Kunkle 

Angle F. f1mm<:t 

LESSEE 

T«eh·l Development Drilling 

T orcb-1 DcYclopmcnt Drilling 

T orcb-1 DcYclopment Drilling 

T orcb-1 DcYclopmmt Drilling 

T orcb-1 DcYclopmmt Drillina 

Torch-! ~lopmmt Drilling 

Torcb-1 ~~ DtilJin& 

Torcb-1 Oovclopment Drilling 

Ton:lt-1 ()eyclopment Drilling 

Ton: h-I DcYclopment Drilling 

T on:lt-1 Dcvclcpment Drilling 

Ton: h-I Oovclopmmt Drilling 

T on:h·l Development Drilling 

TO<d!-1 Devolopmmc Drillina 

0\aric lludooa .l AJ$oc. 

0\aric Hudooa .l AJ$oc. 

0\ric Hlldooa .l ~-

0\.ric Hudloa .t Al:soc. 

Ow1ic llucbon .l As&oe. 

Chric Hud>on .t Auoc. 

Chric Hudoon .t Auoe. 

NUC\'0 EncTty Company 

NUC\'0 l'.nerc' Company 

NUC\'0 Enel'l)' Comp>ny 

Nu<"VO Enel'l)' Company 

N~Je''O Enel'l)' Comp>ny 

p .t M Latina SYC. 

P .t M Leaoina S..:. 

P .t M U..ina S..:. 

P ol M l..euina Sw. 

P .t M Leaoina Svc. 

P .t M Le.ooina Svc. 

P .t M Luoins Svc. 

P .t M LeMing Svc. 

p .t M Leasq SYC. 

P .t M Luoirc Svc. 

p cl M Leaoina SYC. 

P .t M leldina Svc. 

P cl M Leaoina S..:. 

P cl M le~ SYC. 

P cl M leosina SYC. 

P clM~Svc. 

P cl M Luoing SYC. 

P .t M leaina SYC. 

P cl M Lcaoina SYC. 

P .t M LeMire S..:. 

P .t M Luoina S..:. 

P cl M Luoina Svc. 

P .t M leooin& S..:. 

EXHIBIT "A" 
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'· 

Paael of6 

LEASE RECORDING 

DATE REFERENCE COUNTY 

0)/12/94 

01103194 

021 1~ 

0712(Y9.4 

01/12/94 

01/121'94 

031091'94 

03109/94 

02/IY94 

01/12194 

031091'94 

Olll7194 

0211519' 

02/IY94 

07/15193 

01/0619) 

06/17193 

06/17193 

0710&193 

OIJ0519J 

07122/93 

0110919' 

01124194 

01119194 

09102194 

11101/94 

0700'93 

01102/IJJ 

OIJ04/93 

01111193 

01111193 

01109193 

Ol/16193 

Olfll/93 

01116193 

0112&193 

09102193 

07101193 

07101193 

07101193 

01109193 

07109193 

01109193 

07109193 

07109193 

07/09193 

01109193 

07/12/IJJ 

07112/IJ3 

7J4/40 

T.W« 

7)()11) 1 

746133 I 

T.W41 

1wn 

731/467 . 

T.W56 

7J4/64 

T.W16 

n1ma 

UV60 

7J4/61 

~ 

711/J II 

71l/Jl3 

7111327 

71113J 1 

711/335 

7111362 

71ll601 

7531771 

HM>7 

7WI1 

15Y715 

7601615 

1111~ 51 

711/411 

711/415 

711/419 

711/493 

71 1/497 

11 1/501 

1111505 

1111509 

7111513 

111m1 

707nt4 

707n06 

107n09 

7011695 

707/6'12 

7071619 

7071~6 

70716aJ 

707/610 

7071637 

797/677 

101ms 

WuJ\inalon 

w Jllhinc!on 

Wubina<on 

w~ 

w~ 

w~ 

w~ 

Woohqtoo 

w~ 

Woohqtoo 

w~ 

w~ 

w~ 

w~ 

w~ 

w~ 

w~ 

Wuhin&Joa 

w~ 

w~ 

WuJtrclou 

w~ 

Wuhirpa 

WeohircJoa 

w~ 

Wuhrcl011 

w~ 

w~ 

Wu~ 

Wuhirpa 

w~ 

w~ 

Wu~ 

Wuhrcl<m 

Wuhinalon 

w~ 

w~ 

Wullirclon 

Wuhingloc 

w~ 

Wu hincloa 

WuhinaJon 
Wuhirpa 

WukircJon 

Wu hinaloa 

w~ 

w~ 

Wuhrcloo 

STATE 

Tex. 

Tcno 

Tcno 

Teuo 

Teuo 

Tex. 

Tllltll 

Tllltll 

Tc:xa 

Tc:xa 

TWII 

Tcno 

T.,.. 

Tcno 

Tex. 

Tcno 

Teuo 

Tc:uo 

Tcno 

Te:uo 

Tuuo 

Te:uo 

Tuuo 

Tcno 

Te:uo 

Te.uo 

TaM 

Tc:uo 

Tc.uo 

Tcuo 

TCXM 

Tcuo 

Ta. 



•• • • • • •• 
••• • . . . . : 
• 
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AIWe Maud Aw 

Samuel T. RUN<:D 

Ouo Bk.m ct ux 

Clwlco D. H.vmcl 

L<oa D&llmcycr 

Al&cd M.u.u 

EA!w&rd A. We-gner 

CM1 Oclaina cl aJ 

Dclaina lm'tltmcntJ 

LESSOR 

lmc1 M Pane, lndi\idu.aly & Ind. 

Janel M Pane, lndividu.aly cllnd. 

Julia Muy &~man 

Gibson Gryk, Jr. 

Robrn M Wdch, Jr. 

FOUR MILE CREEK PROSPECT 

WASHINGTON COUNTY, TEXAS 

Bnxc Wolliama, cl ux 

ScouW.H~ 

Burney Gcrland, ct aJ 

Donnie IUy Ocrland 

)>nice Gerl.>.nd V anco 

Julie 1\nn Gerl.>.nd TWTCntine 

F ranc:iJ R. Tic:nwln 

Bobby Louis Brcdtluuco, cl ux 

Don S. Coleman, cl ux 

Robco1 A. Prnnison 

GA YHILL PROSPECT 

WASIIINGTON COUNTY, TEXAS 

Evcl)n Popp 

Frod BUCfiet, Jr. 

Delores Z.U.der 

Carolyn "Uric Meyer 

loocph G. l<lin&Jpom 

ElLa Dualefbocn 

v.c. Kickc 

Ellher ~ Fi.schcr c1 vir 

S0111 o( Hcmwt Lod&c 

Jamco R. Smith cl ux 

Lou E. Huao 

M.ack Hamilcon 

JayS. Hancllcy elwt 

DcnniJ L..ond&r>J cl u.~ 

Rou Lee Matl411o, cl ux 

Erculi.&ni lnltrtlau Luzcm AG, l.nc. 

WtiiWn H. Nirnur, c:1 aJ 

Wiliarn H. NictWI, <I aJ 

Aniu E.Wnc DelAncy, cl vir 

Jerry L H.anuier, ct ux 

William H. NictWI, cl ux 

D.uio G. TWm.anca., cl ux 

Booker T. Hovn. Jr., cl ux 

Johnn.\ Reiluucr Chunbcrl.lin 

Edward F'"'- cl we, Ulli., V. FiggJ 

LESSEE 

P .t. M Lcuing Svc. 

P .t. M Lcuing SY<. 

P ~ M Lcuing SY<. 

P cl M Lcuing SY<. 

P & M 1..u.Jina SY<. 

P lt M i...ulina SY<. 

P lt M 1..u.Jina SY<. 

T ordl·l Dcvclopnrnl Dril1ina 

Tordl·l Dcvclopmcnl Drilling 

N\le\'0 Enctv Company 

N\IC\>-o Enctv Company 

Nuevo Encr(y Company 

Nuevo Energy Con1pony 

Nuevo Enc:rl)' Company 

Roser A So..pc. Inc. 

Roser A So.>po. Inc. 

Roser A Soapo. Inc. 

Roser A Soapc, Inc. 

Roser A Soapc, Inc. 

Roc<1' A So•pc. Inc. 

Rocer A So.tpc, Inc. 

Rocer A Soapc, Inc. 

Toreh-1 Dcvclopn>cnl Drilling 

T orch-1 ~dopmcnl OriD.ina 

Roser A. Soapc, Inc. 

React A Scope. Inc. 

Roser A So•pc, Inc. 

Roser A So.tpc, Inc. 

Roser A So.tpc, Inc. 

Roser A So.tpc, l.nc. 

Roser A Scope, Inc. 

Roser A. Soapc, Inc. 

Roser A. So>pc, Inc. 

Roser /1.. Soapc, Inc. 

Roser A So•pc. Inc. 

Roser /1.. So•pc, Isle . 

Roacr A So•pc, Inc. 

Roccr A So• pc. l.nc • 

Roccr A Soapc, Inc. 

RlliCt A Soopc, Inc. 

Roccr A Soapc, Inc. 

RlliCf A Soapc, Inc. 

Roser A So.tpc, Inc. 

ROIICI' /1.. So•pc, !nc. 

Roser A. Soapc, Inc. 

Roser A Soapc. Inc. 

Roser A So• pc. Inc. 

Ton:h·l Devtlopmcnl Drillina 

Nuevo Oil Compony 

EXHIBIT "A" 

Pa.cr J or 6 

LEASE RECORDING 

DATE REFERENCE COUNTY 

07117/93 707/6S6 w~ 

07/17/93 707/6$0 w~ 

07/17/93 707/647 Waohioaloa 

07119/93 7071671 w~ 

07/19/93 707/661 Woohinalon 

07/191'93 707/653 w~ 

07/19/93 707/662 W.ubin&lctl 

12122/93 12j/57 w ubincSoo 

12122193 72S/63 Wubin&Jon 

06l29m 7W203 w~ 

06129194 7 w 191 w ul\inaiOo 

06/29194 7WUJ Wuhin&Jon 

0&'29194 7«1111 Wuhircloa 

0&'29/94 7«1193 w~ 

0912.3/93 

IOIO.li9J 

10112/93 

10112/93 

10112193 

10112193 

10127/93 

09f29/9J 

llf24/9J 

OlflS/94 

07/07193 

07/07193 

07/07/93 

07/07193 

07109193 

07/13193 

07/13193 

07/1YJ3 

0111 5193 

07(29193 

07f.JCI93 

08/0J./93 

08/14/93 

0&127193 

09120193 

01124/93 

09127/93 

09127/93 

09127/93 

07/1&'93 

09127/93 

10121/93 

11122/93 

03/10194 

0612&194 

7131346 

71313,0 

7171H4 

717/402 

717/451 

717/HO 

717/~S 

11114-45 

721Y.J71 

7lOIH 

710/ISI 

7101848 

1101157 

71011S4 

7101169 

7HYI63 

7101166 

7101175 

7101169 

7101171 

7101881 

7101818 

710/IU 

7131129 

7101192 

7131334 

7171431 

717/441 

717/443 

717/06 

7201333 

720f.l59 

7201367 

734/91 

7431200 

w~ 

w~ 

w~ 

Wubinaloa 

WuhiJ1&U)Q 

w~ 

w~ 

Waahincloo 

Wuhinaloo 

Waohqson 

w asl\inalon 

Wahin&too 

Waabin&loo 

WuhiJialoo 

Wuhqloa 

w llllhircSoa 

w~ 

w~ 

Wuhin&Son 

w~ 

w~ 

WuhinaJcn 
WuhincJoa 

Wuhinpoo 

w~ 

w~ 

Wuhincloa 

w~ 

Waohinalon 

Was/linaton 

Wuhiniloo 

w~ 

Wa&hin&lon 

w~ 

w~ 

STATE 

TCXM 

Tauo 

TCXM 

TCXM 

Tauo 

Tauo 

TCXM 

Tauo 

Tcuo 

Tc:xao 

TCXM 

Tc:xao 

TCliM 

Tc:xao 

Tex. 

Tex.w 

TUM 

Teu& 

Tcuo 

Tcuo 

Tc.uo 

Tc.:ut 

Tt.r.M 



• 

LESSOR 

JouioJ. F"....,etux,~F"GI 

Clarence E. Wehmeyer ct ux 

Robcft J. F" ..... ct 11X 

M.wy CM1 Tomlinlon Batt.iKb 

W"&m T. I1Crey ct a, Suun I1Crey 

SleW AUIIin l...aDc, ct ux l..uanno 

Bculab Bide V"IIIC<nl, • widow 

IUymcm4 E. Bcndtc, ctux 

T emil 0 . Hood, ct ux 

AJea. Me)'" 

Ike 1. RozriOIII'Iki, ct ux, Martha T. 

Dorothy Udewi&. ct al 

8mliccl F"w, Ill al 

Clarice FiaP Branon 

Ew A. Buac~ Ind. .t ,.. Ind. Exec. 

B<nw-d c. ltic:lw-daon 

CREENVINE PROSPECT 

W ASffiNCTON COUNTY, TEXAS 

Elroy E. MakowU:y, et WI 

Edward J. Schulte, ct Ia 

Willie E. Mertz, ct 11X 

Melvin W. Bcnlko, et we 

Mvy R. Gall, ct vir 

R001 W. V".ek, CCilX 

W. B. McEvoy, ct 101 

Robcft Occk.vd, Cl WI 

Mi<Nel J. Smilh, Cllux 

~'C)' 1. El>m, CCilX 

Samuel R. Bcnnc«t, 111 101 

Gcorat ANlurdl, Jr. ct II 

Harvey J. Ebert, ct ux 

T crry R. Roemer, et we 

B. Hunter Loflin ct ux 

Hc:rl>m Honerbmp ct al 

Fred c. Leonard m ct ux 

0-rc B Stronc and D.WS Drna 

Gaddt' a Winjen ct WI 

Deborah Buchanon 

Boo Jo CutnrniN ct al 

•• • • • • •• .... 
• • • • !LONG POINT PROSPECT 

• WASHINGTON COUNTY, TEXAS 
:·.·· 
• • • • Roger 0 . 01111cy c1 ux 

• • ~ • : Roger 0 . Oatley ct WI 
. . .. 

• ... .. : 
• • 

o.c. l..lndul 

Lu!het- Uteoch ct al 

Clwb T. l.immc:nn.ln 

O.Md A. Blakey ct ux 

W.H. Kie~ Jr. ct ux 

Terrance KOIIf1hauer, <I al 

Bily Gmt Bryan~ ct 11X 

Jt.meS W. Alennclor, ct ux 

Lyle D. Kiru, clllll 

R<JtefO. Weywnd 

! VOL 828 PAGE GG1 
EXHIBIT "A" 

LEASE RECORDING 

LESSEE DATE REFERENCE COUNTY STATE 

N.-o Oil Company 

Nuevo Oil Company 

NIII:YO Oil Company 

Nuevo EncrtY Comp>ny 

N~ Oil Comp1111y 

Nuevo Oil Company 

N~ Oi Company 

Nuevo Oi Comp1111y 

Nuew Oil Company 

NUC\10 Oil Company 

NUM~ Oil Complr1y 

NUMI EMTi)' Comp1111y 

NUMI Ez>etl)' Compa.ny 

Nuevo Energy Comp1111y 

Nuevo Energy Comp1111y 

Nuevo EncTJ)' Comp111y 

K. Skv<Non Trustee 

K. Stevcnoon T ruatce 

K. S~:Vmsan T rustcc 

K. Stevcnoon Trustee 

K. Stcvcruon Trust.cc 

K. SI#VenSon T rustcc 

K. SI!Mnlon T rustec 

K. SIIMniOII Tnut.cc 

K.St>oYonoonTruet.cc 

K. S~<VeNon T Nllce 

K. SkNm1011 T nu1cc 

K. SlcYcnlon Trustee 

K. Slc\lmoOn Trustee 

K. SleVcn&on T !\Dice 

K. S~ Trustee 

K. Stc:w:nsoc~ T lUI Ice 

K. Stc:w:nsocl T Mice 

K.S-TIUII((I 

K. s- Tl\lltce 

K. S~<VeNon T l\lltce 

K. SlcYctuon Trustee 

Roser A. So.po, Inc. 

Roser A. Soapc, lne. 

Roger A. S~. Inc. 

Roaer A. SoJ9C, Int. 

Rottr A. Sa.pc, lne. 

Roatr A. s~. tne. 

Roacr A. Soapc; Inc. 

Roaer A. So•pc, lne. 

T Ofcli-IIXYclopmmt OriiOOa ' · 
T orcll-1 IXYclopmmt Drillina 

Tortb-1 Oe>~opmml ~ 

T orcb-1 DcYdopmcnl Drillina 

06'2~ 

07104194 

01(0094 

07f29f91t 

07f0olf91t 

0710~ 

0811().'94 

08fOW4 

0710v.;J4 

07109194 

01/15194 

01125194 

11115194 

12115194 

12115194 

11115194 

07102193 

0711W 3 

07113193 

07112193 

0711W3 

01112193 

07/12193 

01115193 

07124193 

07124193 

07124193 

07124193 

07129193 

07129193 

07124193 

09/02193 

09/02193 

02103194 

01127f91t 

01/2:2f91t 

OII2Y93 

07101193 

07101193 

07109193 

07/19193 

07123193 

09123193 

0912J/93 

09123193 

12101193 

01106194 

01/1W 4 

01113194 

7431203 

7431209 

7431206 

1441111 

7441201 

7441211 

15117~ 

747fU 

7461276 

747123 

7471493 

7531711 

1611590 

7621517 

76:V51S 

76l/91 4 

7(WH9 

7().C./5J4 

1(W511 

1(W550 

7(W564 

1041591 

1(W5~ 

7(W690 

709101 4 

7091010 

7091021 

1091001 

109~ 

7091011 

71 4m2 

11'1516 

7141520 

121m 5 

727121-4 

7271216 

7271301 

711/1 

11lfS 

71 1/11 

111115 

71 1119 

7131356 

7131354 

7131360 

73<Y27 

7241292 

7)()'S7 

7241321 

w~ 

w IOitircSon 

Wahinp:>o 

Wa.b!n&loo 

w~ 

w.w.soo 
w~ 

Wllbq1on 

w~ 

w~ 

W..rm,ton 

w~ 

w &.&hir'C)OO 

WMhin&Joa 

w~ 

w~ 

Washircpon 

Waahin&lon 

w~ 

w~ 

w .oohinatoa 

w~ 

Wuhinaloa 

W.ullin&lon 

WMhircloa 

w ul\ina1.oa 

w~ 

W~on 

Waohinalon 

Waohinalon 

Wulinaton 

w~ 

Wuhinaloo 

w .uhina1<>o 

Wuhinal«J 

Wubin&lon 

Wultinaton 

Washina!Dn 

Wuhinalon 

w~ 

w~ 

w~ 

w~ 

W~oa 

w~ 

w~ 

Waohiniton 

w~ 

w~ 

Tc:xao 

Tc:xao 

Tc:xao 

Taa 

Taa 

Taa 

To. 

TCUII 

TCUII 

Tu. 

TCUII 

Teuoa 

TCUII 

Teuoa 

Tcuo 

Tc:uo 

Tc:uo 

TIUI 

Taao 

TCXM 

Tlll<M 

Taa 

Tc:uo 

TC!l.ll 

Te:uo 

TC!l.ll 

TIIXII 

Taa 

Tcxat 

TC!l.ll 

TCXM 

Tc:tM 

Tc:tM 

TIIX.III 

Tc:tM 

Tcuo 

Texa 

TCXM 
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LESSOR 

FlorcnccSmilh 

Do<Wd Hohl~ et WI 

Ourlca E. Hohlt, d WI 

Bruce OaWI Hohlt 

Michael RAy Hohlt 

H.&rold ~ HoilJI 

Wcldoo Hohlt, ct ux 

D•\id T. Hohl~ c:t wt 

RIIUdl Heidemann, t1 ux 

Gari.t.od A. Schlke, t1 ux 

.UU K0<11\oucr 

l...onnic Rosmbaum, cl 11> 

Tra,;. L. Rounbawn. clu. 

DoN Alii! Seilheimcr, el vir 

T ,..,;. 1.. ROKnblwn. el WI 

Dorio Ana Scilhcimet, el vir 

S L Paul Lutl>enn Church 

G.ne. L. Davil 

R. R.tnd&JI JUm cl WI 

NIXON LAKE PROSPECT 

WASHINGTON COUNTY, TEXAS 

Olio H. Ocvcmuna 

N.wlie 0 . Ginn 

Clw1ic W. OeYCmwtn 

R01e Lee Ktl\iun 

Augu.l G. <Xvmn.wl 

ltlrold E. Oc=mw\n 

v alcril OeYCmwtn 

llowud G. Sonuncrfcld 

Junco Hut1on Nobla 

Oout Dietrich cl ux 

Wilfred 0 . Dietrich 

Harold Meincd(c 

T cd Elmo Badkc t1 WI 

QUARRY PROSPECT 

WASHINGTON COUNTY, TEXAS 

Jeffrey D. Boecker, el Wt 

Don Boecker, el WI 

Lril Me Duffie Slcplwu 

Kart Andrew Amcl.ana. el al 

Robet1 H. Swt>tt, t1 WI 

Adeline Undou 

Royce Alvl Undou 

OcnniJ Paul Landua 

Erwin C. Dall.mcyef, cl WI 

Erwin C. Oallmcycr, ct "" 

NcWc:e Dallmcycr, el ux 

w .aldo Nicnsl<4~ el ux 

IUy Allen N"talOicdt, el wt 

W.aldinc Wockcl ct vir 

!Uymond Steinl=h, et wt 

!Ul!Vcc:n FLICiu, cl \ir 

Don W. Steinbach, cl WI 

LESSEE 

Toreh-1 ~lopmcnl Dri:1ina 

Toreh-1 ~lopm<nl Drillina 

T oreh-1 ~ lopmmt Drillina 

Torell-I ~lopmcnt Drillina 

T oreh-1 DcYeloprncnr Driiiina 

Torch-1 ~lopmenl Drillina 

Toreh-1 OcYclopment Orilling 

T ordl-1 Devclopmcnr Dri!lina 

T oreh-1 Devdopmcnt OriJ1ina 

T ordl-1 Devclopmen I OriJ1ina 

Torch·l OcvcJopmcnt Dri1Jin& 

OwiK Hudaon &t Alloc:. Inc. 

a...n;. Hudoon A Auoc. Inc. 

Owic Hudoon .t. Auoc. Inc. 

Owie Hudson .t. Auoc. ble. 

~ Hudoon &. Asloc. Inc.. 

T orcb-1 Development Dril'na 

T~nh- 1 ~lopmcnl Driiiina 

Tore h-I ~lopmcnt Drillina 

Clune II udoon .l Nooca.. 

Olric lludaon .l Nooca.. 

a..rtie lludaoo .l Aaot.c. 

Ch.ariic II udaoo .l Aaot.c. 

Owio I ludaoo .l Aaot.c. 

Clwlie lludaon .l Asloc1. 

Clwlio Hudaon .l Asloca. 

Clwlie H udaoo &. Auocs. 

R crninaJon Explontion 

Stq>bcn R. Wear 

Stq>ben R. Wat 

Stq>llcn R. Wat 

Stq>hcn R. Wat 

Roger A. Soapc, blc. 

Roger A. Soape, Inc. 

Ton:l>-1 Dc\lelopmenl Drillina 

Tordl-1 Ondopn>ent DriJiina 

Torch-! Dc\dopnlCnl Drillin& 

Tcm:l>-1 Dc\dopmcnl DriJ.ina 

Torell-I De\dopmenl Drin.ing 

Torch-1 Dc\dopment Drillina 

T ordl-1 Dc\dopmenr Orilling 

Torch-1 On,iopmcnt Oril1ina 

Torch-1 Development~ 

T orch-1 On-clopmc:nl Dril1it1a 

T orch-1 Ondopmcnr Orillina 

T orch-1 De\-clopmcnt Drillina 

Torch-I ~lopmenr Drillina 

T oreh-1 Dcvdopmenr Drillina 

Torch-1 Development Orii1ina 

EXHIBIT "A" 
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LEASE 
DATE 

01/1&194 

01/16194 

01116194 

01116.'94 

01116194 

01116194 

0111 6.'94 

01/16.'94 

0112~ 

01126f9.4 

02107194 

09111193 

09/IQ/93 

09/ IQ/93 

09/ lQ/93 

09/ IQ/93 

02f2&l'94 

02102194 

04116194 

01/21193 

0&12&193 

0&12&193 

01/21193 

01121193 

0&121193 

0&121193 

09121}'93 

01117193 

071191'93 

01119193 

07119193 

07/19193 

09124193 

09124193 

12101/93 

12104193 

12104193 

12104193 

12/04193 

12104193 

01/07194 

01/07/94 

01/07194 

01111/94 

01111194 

01111/94 

01111.194 

01111/94 

01/11/94 

RECORDING 

REFERENCE 

72AI311 

7lAI31tS 

7»'31 

7»'36 . 

73(Y41 

73G'61 

73G'6S 

73()174 

71112.61 

7111272 

111m6 

71112JO 

71112J4 

7311462 

73<Y71 

741m2 

1111211 

7111292 

7111296 

711/300 

7111304 

7111301 

711131 2 

7131609 

712115 

7011121 

707/114 

709/ 119 

704161 

71Y331 

11)13.42 

7241262 

7311773 

73214SI 

7321461 

7311661 

7321464 

734/U 

7241270 

7241266 

72412.S2 

72412$7 

7241274 

7241279 

7241211 

7241213 

COUNTY 

WuhiDafon 

w~ 

w~ 

w~ 

w~ 

w~ 

w~ 

w lllllia&lon 

WulincJoo 

w~ 

w~ 

Wuhinclon 
Waahinpoa 

Wulo.inpxl 

WMhizlcloa 

WullitllfOn 

Wubiaaloa 

WuhinaJoa 
Wuhinglon 

w~ 

w~ 

w~ 

w~ 

w~ 

Wubiin&Wn 

w~ 

W..Nnaton 
Wulliniloo 

w u.hir.aloo 

Wuhinaloo 

w~ 

w~ 

Waahinalon 

Wubinalon 

WuhircJoa 

Wa&blrcloa 

w~ 

w~ 

w~ 

w~ 

Wll&/lqloo 

WMhina1oa 

W...ninalon 

Waobioalon 

w aahinal.on 

Woabir,pn 

Wuhinaloa 

Wu~Ur.aJoa 

Wu.hircloa 

STATE 

Tex. 

Tcuo 

Tex. 

Tex. 

TCUI 

Tcuo 

Tcuo 

TUM 

Tex. 

Tu. 

Tu.. 

Tcuo 

Tcuo 

Tc:uo 

TCXM 

TUM 

TCXM 

Tcxao 

T<WIII 

Tc:uo 

Tc:uo 

TaM 

TCDI 

Teu~ 

Tc:uo 

Tex. 

Tc:uo 

Tc:xao 

Tc:xao 

Tc:xao 

TCIM 

Tcuo 

Tcxa~ 



----- .. 

LESSOR LESSEE 

M.uilyn C. Sae.tr T Of'tb-1 Dcvtlopmcnl Drillina 

Androw W. Pol<non, et'" Torcb-1 Dcvt.lopmcnt OriJ1irc 

WillWn W . Wmdt, et wt T O<dl-1 Oewlopmcn! Drilling 

Sbophln F. Wendt TOf'tb-1 Oewlopmcnl Drillina 

Vrvim Wendll.an&hont TOf'tb-1 Dcvtlopmcnl DriDin& 

Marie D.l...lnrct" T Of'tb-1 Oevclopmc:nl DriDina 

Marilyn D. Saaer T orcb-1 Dc:velopmcnt Drillina 

Oary Mic"-<1 Suback NIICMI ED«i.Y Company 

Jolin D. Gamer et ux Nuevo EneTKY Company 

SANDY tOLL PROSPECT 

WASHINGTON COUNlY, TEXAS 

•• • • . 

Leo Allen Rosr, et ux 

John D. Sanden, et ux 

John D. Sanden 

Donald Thorn-, Sf". 

MAllie M. F. Manlu.ll, et aJ 

~ Marie ROf<T'I 

MAtjolic Maya 

Dana Lym DowN 

Neal Amuncloon ct 11X, Slllrlcy 

• •• 

~Energy Company 

N\le\'0 Energy Company 

Nuevo EnettY Company 

~ EncT'fl)' Company 

Nuevo EncT'fl)' Company 

NIICMI En<fl)' Company 

Nuew EneTKY Company 

Nucw EneTKY Company 

Nuew Enc:rJY Company 

FILED .... 
• • • •• • 

• 
•• •• . .. : . . . . 
•• • • • • • • • 

AT ~/)..' 40 (( 1.1. 

J L 10 19ffi.~ 
• ..... : 

• • BETH ROTHERMa 
COUNTY CtERK, WASH! NO TOO COUNTY! TX 

EXHIBIT "A" :VOL 829 PAGE603 

'· 

LEASE RECORDING 
DATE REFERENCE COUNTY STATE 

01114194 1.W23 Washincton reus 
01/111'94 7W49 W.-binalon TCUI 

011'29194 7)()1JIS Wabinclon TCUI 

Olf29/94 7)J/4j4 w~ Ta. 

01129194 73lf4j l WaW"CJJO Tcuo 

01122194 7341410 w~ Tc:xao 

0310~ 731/4S4 Woo!Unelon Tc:xao 

0711419-4 701366 w~ Tc:xao 

07121194 1411101 Wulinpn Toxa 

UYI7194 7H/612 w~ Tu. 

J(Y2jl94 737/ru w~ TllltM 

I<Y27/94 7j7/621 Wuhincloo Tc:xao 

I<Y27194 1m61S Waahin&1oa Tc:xao 

HY07/94 816/433 WaaJUncjon Tcxao 

IM I/94 7S7/617 WaahincJon TCUI 

IMI/94 7611910 Wuhinilon Tc:xao 

lCI' ll /94 7661324 w~ Tc:uo 

l<Yll/94 7621907 w ao/lina1on r-

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby certify that lhls lnstruJI'"o8fll W1l5 FILEO ~ 
IM dale and at the tlrM affixed ~ ~~ tho 
waa duly RECORO"EO In V)f YOII.roe ,....,-
OFACW.. RECOP'DS ol Was~ County, Texas, as 

stamped hete<ll by me 
00 J U l 1 1 1996 
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OIL. GAS & MlNERAL LEASE 

2707 
PROD 88 (REV 8/93) 

PAID UP 

TIDS LEASE AGREEMENT Is made e!TectiYc the _ _ __.2"'"3 .... r,..d _ __ day of _ _ .._.Apr .......... i .... l _ _ _________ , 19 ...... 9 ..._6 __ _ 

.., Lessor (wbetber one or more), ~ addreu 1s 4320 Old Waco Road , Temple, Texas 76502 

liOUf PltCIFIC R!¢0 M :gs ClH"ANJ 
~-------------~-~~~~~~~~~~~~~~~~--------------- .M~, 

whose address is ________ _ _.:..P.:.._O=-=...• -'Bax=~7:_,~r~F~o~rt~Wo~rt~h~, _,'J.'exa=~s!:.......!.7.:Jt.6~5::L0~2 _ _ _ _______ _ . All printed 
portions of Ibis lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. JMcri!ltioL Lessor, in considcnlioo or __ TEN __ AND ____ OTHE....;..:..;~R_GOO.:...::..;.;.:D:._:AND.=..:.:~V..:.Ail..J=c.;.:'A::cB::ci.::cE_CONS=-=..:~ID=E:.::cAA=T-=I..::.ON:.:._ _______ _ ---.: 

-==== ================ """""...,.,__ _ _ Dollars ($ 10 . 00 ), in han( \ 
ortbc royaJtica herein provided~ the covenants herein contained, hereby gn.nts, lease3 and leU exclusively to l...c35ee. for the purpose of exploring for, developing, pro. } 
and maikc:ting oil and gM, along with aU hydrocarbon and oonhydrocarbon substances produced in association therewith iocluding helium, carboo dioxide. and other cotnme~~~ ' 

gasea as weD as hydrocarbon gases (referred to heccln as · covered minerals· ), the following described land (the • leased premises") in------------

waabington County ,· Texas, t~wil: ..:.. 

94.'57 CJ:rES c£ laD, m:re cr l.eEB, ~ c£ tte HIID L. ~ s:.RVE:f, A-53; W:lshirgtcn Cbnty, 'Iexas em l:eirg tte Eaie 

la1J m:re putirularly cm:rll::a:J l::!f tte follOOrg 00 (2) trccts eX la'rl, to-wit : 

'JIIa' 1: ~. ~ a:ns c£ l.crd, m:re or less, crd 1::e:irg all of ttBt CErtain 100. 00 a:ns t.ract of lcn:l m:xe fully 
<i:B:::rftaj in ttat CErtain r:&D data:'l Um:h 2E, 1917 f mn B:Mu:d IardB to <tlo Lrd.B as xe:xx:W:l in \bl.ure ;u, ~ 
417 cL tte Im:J ~ c£ W:lshirgtcn Cb.J1ty, . ~, SilK at> Ellll'l'; ""8.10 ocn:s of lcn:l, mre cr l.Em, l::eirg tte eare 
J.anj cEB::ril::ed in a 1m3, data:) Jan.my a>, 1~ fmn Hmie Ic:niB, et a1 to lllita::'l States c£ 1rreric:a e5 xe:xxcBl in 
\bl\Jle '57, ~ 4l2 c£ tte IS:rl Ie:m:B of WSrlrgtxn Q:U1ty' 'le,)ag. 

'lJIICl' 2: 73.67 a:ns c£ l.crd, m:re cr lem, l::Eirg t:ie eare lcn1 cEa::ri.l:a:i in tiBt CErtain r:a:D, cBte:i July 6, ~ 
fmn ctarlfs I.ad.B, et al to HDie l.cr}ia as raxxcBl in \tllure 149, Fa}: 6l> cL tte })B) Em:ms c£ W:dli.rgtxn 
Cbrlty, 'lexas. 

This lease also covers accmiom and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased 
premises whecber or 001 such parcela are known 10 exist by Lessor or Lessee, and for the afo rementioned consideration, Lessor agrees ro execute at Lessee's I'C(jll<:SI any 
additional or supplemeutal instrumentJ for a more complete or accurate description of tbc land so covered. Por the purpose of determining the arnoont of any rentals 

and shut- in royalties hereunder, said land shall be deemed to be comprised of 94 • 57 acres, whether it actually comprises more or IC3S. 

2 . Te!ll! of Leue. This leue shall be in force for a primary term of one ( 1 ) yean from the effective date hereof, and for M loog thereafte r M a covered 
mineral is produced in paylns quantities from the leucd premises or this lease is otherwise maintained in eiTcct pursuant 10 the provisiom hereof. 

3. ~Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor u follows: (a) For oil and otber liquid hydrocarbons scpamcd 

at Lessee's fJC!d separator facilities, the royalty sliall be one-sixth ( 1/ 6) of such production, to be delivered at Lessee's option to Lessor at the wdlhead (l• ·~ 
~!lOr'• credit at tho oU purchaser's transportation facillties, provided that Lessee shall h.ave the continuing rightiO purch.ase such production at the wellhead posted pric 
prevailing in the same field (or if there is oo such price then prevailing in the same fi eld, then in the nean:&l field in which there is such a prevailing price) for product 
similar grade and gravity lesi a proportionate pan of ad valorem taxes and production, severance, or other excise taxes, (b) for gu (including cuinshwJ gas} and aU t..... .• 

covered minerals, the royalty shall be one-sixth ( 1/6 ) of the oct proceeds realized by Lessee from the sale thereof, less a proponioratc part of ad valorem 
tut1 and production, aeveraooe, or other excise tax~, provided that Lessee sh.all have the continuing right to purclwe such production at the prevailing weUhead marl:t:t price 

. paid for production of aimilar quality in the same field (or if there is oo such price then prevailing in the u me field, then in the nearest f~eld in which there is such a prevaili.ng 
price) less a proporionate part of ad valorem tuu and production, sellcrance, or other c:~~c ise taxes and (c) if during or after the primary tenn one or more wells on the leased 
premises or lands pooled therewith art capable of producing oil or gas or other substances covered hereby in paying quantities, but such weU or wells are either shut-in or 

,. production therefrom i1 not being told by Lessee for a period of 90 comecutive days, then Lessee may pay shut- in royalty of one dollar per acre of land then covered by this 
~~.: lease, sucb payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each annivenary of the end of said 90-day period while the 

well or weUs art shut- in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is 
;. ~· tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations. or if a well or wel ls on the leased premises is producing in paying 
•· quantities, no shut- in royalty shall be due until the cod of the 90-<lay period r=t following the cod of the rental period or the cessation of such operatiom or production, as the 

case may be. Lessee' sh.all have free use of oil, gas, water, and other subSWJCCS produced from said land, except water from Lessor's wells or poocll, for all operations 
• hereunder, and Lessor's royalty sh.all be computed after deducting any so used. 

4. Or!tratlom. If, after expiration of the primary tenn, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease 
from any cause either voluntary or involuntary (and If this lease is not otherwise being maintained}, this lease shall remain in e!Tect if Lessee commence.\ drilling, reworking or 

•· other open tioo.s on the leased premise, within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Le.ssec is then 
engaged in drilling , reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations 
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral , as long theruft.er as there is production 
from the leased pmnlses. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill 
under the same or similar circumstances to (a) develop the leased premises as to fonnat ions then capable of producing in paying quantities on the leased premises or (b) prot~ 
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There 
shall be no covenant to drill exploratory wells or any additional wells except as ~prcssly provided herein. 

~ • .5. ~ Lessee sh.all have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other 
lfld~. leases or interests, as to any or all dtpths or zonca, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems 
it oects!lfty or proper to do so in order to prudently explore, develop or C)perate the leased premises, whether or not similar pooling authority exists with respect to such other 
~ ~sc:s or Interests. A unit formed by such pooling for an oil well which is 110( a horizontal completion sh.all not exceed 80 acres plus a maximum acreage tolerance of 
Jcf\C, ailtl for an oil well which is 8 horizontal completion or a gas well shall not exceed 640 acres plus o maxinrum acreage tolerance of 10%; provided that larger units may 
be 'tormed for an oll well or a gas well, whether or not horizontally completed, in order to confonn to any well spacing or density pallem permitted by any governmental 

:STI~Pi!Y h.aving jurisdiction over such matters. The tenm ·oil wen· and "gas wen· shall have the llld!iiings prescribed by applicable law or by rcgulatioo.s of the govemmc;n••~ 
• authotily which hu jurUdiction over such llllllters. The term "borirontal completion" shall mean an oil well or a gas well in which the horizontal component of the · . 

• tlfmpletion interval exceed& 100 feet in length. Lc&see may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one 01 • 
~:~~ )nd M to gas In any one or more slrllta. Units formed by pooling as to any slrlltum o r strata need not coo form in size or area with units fanned as to any other str.. • 
<K strata, and oil units need not conform M to area with gas units. To exercise its pooling rights hereunder, Lessee sh.all file of record 8 wrineo declaration describing the unit, 
and f11e effective datc·of pooling 5haU be the date of filing uole3s provided otherwise in auch declaration. Lessee wholly a.t its option may exereise its authori ty to pciol eithc:r 

· •: ~te or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required 10 include, lands or leases 
upon which a 'IY'e1l producing or capable of producing oil or gas in fii:y ing quantitiC3 tw theretofore been completed, or upon whlch operations have theretofore been 
cornmc:nccd. Production, drilling or reworking operations anywh~ on a unit which includes all or any pan of the leased prem.i.ses, rcgardlcss of whether such production was 
secured or such drilling or reworking operations were commc:m~ed before or after the execution of this lease or the instrument designating the pooled unit, shall be lreated for 
all purpo~ (except the payment of royaltiea oo production from the pooled unit) M if they were production, drilling or reworking operations on the leased premises and 
references herein to production from or operations on the leased premises shall be doerned to include production from or operations on any portion of such pooled unir; pfovided 
that if after creation of a pooled unit a well is drilled oo land within the unit area (other than the leased premises) which well is not ci11S$ified as the type of well for which the 
unit was created (oil, gu or other miocrals as the cue may be), such weD shall be considered a dry hole for purposes of applying the additional drilling and reworking 
provisions hereof. If a gas well on a gas urii t, which inclodes aU or a portion or the leased premises, is reclassified as an oil well , with respect to aU lands whlch are lndudcd 
within the unit (other than the lands on which the weU is located), the date of such rcclassif1C81ion shall be considered as the date of cessation of production for purposes of 
applying the provisions of this lease covering additional drilling and reworking. The production on which Lcs.sor's royalty il calculated shall be thll proportion of the total unit 
production which the net acreage covered by this lease and included in the unit bean to the total gross acreage in the unit, but only 10 the extent that such proportion of unit 
production is sold by Lessee. Pooling in one or more Instances shall not exhaust Lessee's pooling rights hereunder: and Lessee shall, without the joinder of Lessor, have the 
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to 
'confonn 10 the well spacing or density pattern permilled by the governmental authori ty having jurisdiction, or to conform to any productive acreage detennilution made by such 
governmc:l!taJ authori ty, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that 

Lr76 (08·93) 

'· 
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.., bo prodoool '""" <h<; 1~ ~-~. fu miliog '"'h • .,;;;,, """' '""' fiT< of "'""' • wrio" doluotioo d~~ I"'~~~ '"' of 
s-evi&ion !hall be the chte of,~~ provided otherw!Je in such decluation. To the extent any portion of the leased premises is included in or excluded from the unit _by 
virtue of such revi3ion, the p~o'ilbf unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, llld such adjustment shall be made 
effective u of the effective date of the revision. lessee may at Illy time dissolve any unit formed hereunder by filing a wrinen decluation descn'bing the unit, and the effective 
date of dissolotioo sha.l.l be the dato of filing unl= provided otherwise in such doclaration. If this !tale now or berc:aftcr coven separate tracts, no pooling or unitizAtion of 
roy&lty iotc:rcm u between arry such separate tracts Is' Intended or shall be implied or result merely from the inclusion of such sepuate tra<::U within this lease but Lessee sh&ll 
nevertheless have the right to pool or unitize u provided in this puagraph with consequent allocation of production IS herein provided . As used herein the words ·sepuate 
tract" mean IllY tract with royalty ownership differing, now or hereafter, either IS to parties or amounts, from that a.s to any other pan of the leased premises. Pooling hereunder 
shall not constitute a CI'OS.!-<:<>nveyance of interests. 

6. AnciJhry Rl&hu. ID exploring for, developing , producing and rn.arUting oil, ga.s and other substancea covered hereby on the leased premis.cs, in primary or cnhl!lced 
recovery, Lessor hereby grants and conveys to l.es~ the right of ingress and egress along with the right to conduct such operations on the leased premises u may be 
reasonably nc=~sary for such purposes, including but not limited to geophysical operations, the drilling of mila, and tbe construction and use of roads, canals, pipelines, tanks, 
water wells, dispos&l wells, injection wells, pits, electric l!ld telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat 
and transpon production. In exploring, developing, producing or marketing from the leased premise.!, the ancillary rights granted herein shall apply (a) to the entire lealed 
premises descrlbed in Paragraph 1 above, ootwitlutanding any partial release or other partial termination of this leue; and (b) to any other ll!lds in which Lessor now or 
bereafter ha.s authority to grant such rights in tho vicinity of the leased premisea. No surface location for a well shall be located less than 200 feet from any house or bam now 
on the leased premises or other lands used by lessee hereunder without Lessor 's consent, and wsee shall pay for tctuai damage call!cd by its opentions to buildings and other 
';mprovements now 011 the lea.scd premlses, or such olher lands, and to commerci&l timber and growing crops thereon. Lessee siWl have the right at any time to remove its 

ururca, equipmeot and materials, including well cuing, from tho leased premises or such other lands during the term of this lease dt.Mihin 180 chys foUowing the expiration 
thereof. 

7. Ownenh.lp Chanfes. The interest of either.Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or io pan, by area or by depth or 
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, succe3sors and assigns. No change in 
Le.uor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no cliange in ownership shall be binding on Lessee until (JJ 

days after Lessee ha.s been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee. 
In the event of the death of any person entitled to shut-in royalties hereunder, Les9CC may pay or tender such shut-in royalties to the credit of decedent or deccden!'s estate. If 
at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such &hut-in royalties to such persons, either jointly or sepuately, in 
proportion to the interest which each owns. If lMsee transfen its interest hereunder In whole or in part, Lessee shall be relieved of &II obligations thereafter arising with respect 
to the tran.sferred interest, and failure of the transferee to satisfy such obligat.ions with rC$p(d to the transferred interest shall not affect the rights of wsee with respect to any 
interest nOI so transferred . If Le53CC transfers a full or undivided Interest in all or any ponion of the area covered by this lease, the obligation to pay or tender shut-in royalties 
hen:under &hall be cfrrided between wsee aod the transfCT'CC in proportion to the net acreage interest in this lease then held by each. 

8. W !UT!!Ity of ntte. Leuor hereby wamnta and agn:es t.o defend title to the interest conveyed to Lessee hereunder. Lt&see, at its option, may pay or discharge any UIJI, 
mongqe or lien existing ap.lnst the lea.scd premises and, in the evart that It does so, Lessee s.hall be subrog11ed to the rights of the pany to whom payment is made &.lid, in 
addition to its otber rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns Ius than the full mineral eatate 
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that l.essor·s interest in the leased 
premises bears to the entire mineral estate in the lea.scd premises. 

9. Release o( Lea.9e. Lessee may, at any time and from time to time, deliver to wsor or file of record a wrinen release of this Lease as to a full or undivided interest in 
all or any porti011 of the leased premilles or any dcptlu or tones thereunder, and 1hall thereupon be relieved of all obligations thereafler arising with respect to the interest so 
released. If Lessee releases all or an undivided interest in Ius than all of the a.rea covered hereby , Lessee's obligation to pay or tender shut-in royalties shall be proponionatcly 
reduced i.n accordance with the net aCTCBge inlerest retained hereunder. 

10. RqulatJon ud Dday. Lessee's obligations under the leax, wh~r ellpres.s or implied , shall be subjecl to &II applicable laws, rules , regulations and orders of any 
governmental authority having juri!diction including restrie1ions on the drilling and production of wells. Notwithstanding the provisions of paragnph 2 above, when drilling, 
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain nocesnry permits, equipment, services. 
material, water, eloctricity, fuel, a.ccesa or easements, or by fire, flood, adveue weather conditions, war, aabotage, rebell ion, Insurrection, riot, strike or labor disputes, or by 
inability to obtain a satisfaC1ory marl::et for produe1ion or failure of purchuers or carriers to talce or transpon such production, or by any other cause not raronably within 
lMsee's control (commonly referred to a.s "force majeure"), this lease shall not tenninate because of such prevention or delay and, at Lessee's option, the period of such 
prcvmtion or dday shall be added to the term hereof. Lessee shall Dot be liable for breach of any exprus or implied covenants of thi.! lease when drilling, production or other 
operation.s are so preventl:d, delayed or interTUpted. 

11 . Bruch or Dd'aull. An alleged breach or defaull by Lessee of any obligation hereunder or the failure or I..esxe to satisfy any condition or limitation contained herein 
hall not 'W'Ork a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for canceUllion hereof in wbole or in 

. part, and oo litigation sha.l.l be inltiatcd by Lessor with respec1 to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) chys afta Le3.sor has 
giYen wsee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In 

· the event the matter is litigated and there Is a final judicial determination that a breach or default ha.s occurred, this lease shall not be forfeited or cancelled in whole or in put 
unless Le5sce is given a rea.sonable time after aald judicial determination to remedy the breach or default and Lessee fal ls to do so. Nothing in this instrument or in the 

relationship created hereby shall be constrocd to establiah a fidu~l!l_ relationshij>._a _reJ!tio~e__o_!_~~t or CO!!f~~n~-~~rinci~ ~ ~!relationship bcrween Lessor and 
Les8ce for any purpose. RR ~ CF 'lliiS I~, ~ lfi'IKlH) NlE'IlM R:R ~ 12 'llHl.RI 22: 

SS #AND/OR TAX ID # 

•• 
: STAJ.E OF ______ .._.,~ 
••• • 

• -G0Ll:ITY OF --------

•• I 
: • • •. This iostrumenl was acknowledged before me Ibis 

• 
•• • • . . 
• • • 
• 

• •• .N-: Commission Expires: 
• • 

STATE OF---------

COUNTYOF ____ ____ ~ 
ss. 

LESSOR: 

------' 19--' by---------

This instrument was acknowledged before me this __ day of ------- , 19 -- , by __ ___;~-------

Mv Corrumission EAoires: 
Notary Public 
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ADDENDUM 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LEASE DATED APRIL 23, 1996 BETWEEN OTTO CHARLES 
LANDUA, A SINGLE MAN AND EVELYN KOEHLER AND HUSBAND. OTTO F. 
KOEHLER, AS LESSORS AND UNION PACIFIC RESOURCES COMPANY AS 
LESSEE: 

12. The payment or tender of any shut-in royalty may be made in currency, or by 
check or by draft, deposited in the U. S. Mail addressed to Lessor or delivered to 
same on or before the due date. · 

13. It is expressly understood that there is excepted and reServed to Lessor, and 
accordingly not covered by this lease, the production of coal, lignite or other 
surface minerals in or under the leased premises. 

14. It is agreed and understood that no surface operations may be conducted, 
and no new roads, pipelines or sites may be built on the surface of the leased 

. . · premises : herein without the express prior written consent of Lessor, which 
consent can be withheld. It is agreed that Lessee shall have no rights of ingress 
or access to surface of the herein leased' premises for any purpose whatsoever. 
It is further understood and agreed that Lessee s~all have the right to drill and 
operate directional wells through and under said ·la.nd, irrespective of the bottom 
hole locations of such wells. To this end, Lessor h!3reby grants Lessee a 
subsurface easement for all purposes associated with such directional walls. 

. .. ~ 

15. It is hereby agreed between Lessor and Lessee that no well shall be drilled 
within four hundred (400) feet of any residence or two hundred (200) feet of any 
bam now on said premises without Lessor's consent. 

16. If, at the end of the primary term of this lease, a portion or portions of the 
land herein leas~ is poolect or unitized with other lands so as to form a pooled 
unit or units, operations on or production from such unit or units will maintain this 

· lease in force only as to land included in such unit or units. Any land not so held 
by production or operations at the end of the primary term of this tease shall 
revert to the Lessor free and clear of the terms of this lease, with the exception 
that in the event Lessee is, at the end of the primary term, engaged in drilling a 
well on the land herein under lease, that such entire lease shall remain in force 
and effect so long as continuous drilling operations are being conducted on said 
property, and such continuous drilling operations shall be construed to mean that 
no more than ninety (90) days shall elapse between the completion or 
abandonment as a dry hole of any oil and/or gas well and the commencement of 
operations for the drilling of a subsequent well on said property. 

17. Lessee shall not permanently house any of its employees, agents or 
representatives on the property of Lessor at any time. The leased premises shall 
at no time be utilized as a place for storage or stockpiling of oil field equipment 
and supplies, including but not limited to drill stem and casing, except to the 
extent such supplies are temporarily necessary to such drilling, reworking or 
normal and regular operations being conducted on the leased premises. Lessee 
shall not erect gas or liquid processing plants, refineries, tank farms, shops, 
warehouses, storage yards, loading terminals, power stations or offices upon the 
leased premises. Lessee shall not establish and utilize facilities for surface or 
subsurface storage or disposal of saltwater not shall said premises be utilized for 
disposal of noxious, poisonous or hazardous substances, drilling mud, chemicals, 
refuse or debris. Lessee shall have the right to temporarily store salt water 
retained as a result of normal production operations on the premises provided the 
same be maintained in a manner which will not damage the surface of ~he 
property. At no time shall subsurface storage of salt water be permitted. Lessee's 
right to lay pipelines shall be limited to such lines as are necessary to transport oil 
and gas from wells located upon the leased premises or upon property with which 
Lesso~s land has been pooled to form a pool or unit for the purpose of production 

.' ~ 

.j 
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to the nearest pipeline to which said oil and gas is to be delivered. lessee shall 
have no right to lay pipelines across lessor's property to carry production from 
any well or wells which are not located upon the leased premises or which are not 
located within a pool or unit including a portion of the leased premises as 
aforesaid. Lessee agrees to bury all pipelines at a depth not less than 36 inches 
below the surface of the ground and shall locate all pipelines as near to the 
boundary of said lands as reasonably possible and shall consult witb lessor prior 
to the laying of any such pipelines regarding the proposed locations of such 
pipelines. 

18. lessee, lessee's agents, employees and representative are prohibited from 
fishing, swimming. boating, hunting with dogs or fireanns. from the carrying of 
firearms or otherwise using for recreational or leisure purposes any portion of the 
leased premises. 

19. Notwithstanding anything herein to the contrary, Lessee shall not maintain 
this lease solely by the payment of shut-in royalties for more than two years. 
Shut-in privileges are cumulative and may be exercised from time to time, but 
limited to a maximum of two years cumulative time. This paragraph in no way 
limits Lessee from maintaining this lease in force and effect by any other 
provisions or tenns of this lease. The payment by Lessee to lessor of such 
rentals shall in no manner relieve lessee from the obligation of payment of all 
royalties as shall become due upon subsequent production of a well which has 
been shut-in under the tenns of this lease; and in no event shall lessee be 
entitled to credit against such royalties due Lessor such rental sums paid by 
Lessee to Lessor under the tenns and provisions hereof. 

20. Royalty payments as shall become due to Lessor by reason of the production 
of oil and gas from a well or wells located upon the leased premises or upon 
lands with which the leased premises or part thereof shall have been pooled to 
fonn a pool or unit for purposes of production shall be timely paid as required by 
91.401 et seq of the Texas Natural Resource Code. Lessor shall further receive 
interest on late payments as therein provided when such royalties are not timely 
paid. 

21 . The failure of Lessee to timely tender delay rentals or shut-in royalties shall 
cause a termination of the leasehold estate without any requirement of notice to 
lessee. 

22. lessee shall not have the right to use oil, gas and other lease substances 
produced from a well located on a unit covering the leased premises for 
production or recovery of oil, gas or lease substances from any well or wells 
located on a unit(s) not including a portion of the leased premises wtthout full 
payment to lessdr of its royalty on said oil, gas and other leased substances. 
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~~ 
EVELYN KOEHLER 

. SS# 

ACKNOWLEDGEMENT 

THE STATE OF TEXAS } 

COUNTY OF WASHINGTON } 

This instrument was acknowledged before me on the 3D~ 
day of April, 1996 by OTTO CHARLES LANDUA. 

~~4~ 
Notary Public, State of Texas 

THE STATE OF TEXAS } 

COUNTY OF BELL } 

This instrument was acknowledged before me on the 3 0 ~ 
day of April, 1996 by EVELYN KOEHLER AND OTTO F. KOEHLER. 

,. t I .,; 

FILED 
AT ~:l{ ~ e_M . 

APR 3 0 1996 

~-M~ 
sem ROTI€~a 
COUNiY ClERK, WASH:NG~ COOMTY! TX 

~£.~ 
Notary Public, State ofT exas 

STill OF TEXAS 
COUNTY OF WASHJN<3l'ON 

I hereby certify tlal lhls lnstrul090t wes FILED on 
tie ~ and al !hi tine affixed heroon by me arvl 
wat d4:ty RECORDED In Vle \'Oiume and ~age of tht: 
OFACW.. AECO~S of Washington County, Texas, ?.:· 
~~bym1 on 

MAY 01 S 
~.~ 
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE :12 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

KNOW ALL MEN BY THESE PRESENTS, that FISH INVESTMENT LLC, whose address is 
5851 San Felipe, Suite 760, Houston, Texas 77057, (referred to herein as "Lessor"), has entered into 
an Oil, Gas and Mineral Lease, (referred to herein as "Lease"), with UN10N PACIFIC RESOURCES 
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as 
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest 
owned by Lessor in and under the following described land in Washington County, Texas: 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington 
County, Texas, being more particularly described in three (3) tracts as follows: 

Tract I · 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 32 1, Page 306, Deed Records ofWashington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 32 1, Page 310, Deed Records of Washington County, Texas. 

Tract 3: 51.80 acres of land, more or less, out ofthe B. L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 321, Page 323, Deed Records ofWashington County, Texas. 

The lease provides for a primary term of six ( 6) months from and after the effective date thereof and 
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities 
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner 
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the 
original Lease is herein made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and 
upon execution shall be binding upon the signatory whether or not the Lease has been executed by 
all parties named herein as Lessor. 

FISH INVESTMENT LLC 

J. f· IMBER, JR/ Co-Manager 
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THE STATE OF TEXAS 

COUNTY OF HARRJS 

) 
) 
) 

YOL 84fJ PAGE 123 

This instrument was acknowledged before me on the...ifL._ day of 4~~. 
1996, by J. R . IMBER, JR., Co-Manager of FISH INVESTMENT LLC. 

·· ··"" •'4- ·~~ . 
·· \ S • A, •, .-~ ,.. . .... ... '"o . ., "" . . . . • • • •• ,>.. •, 

"» .·· ' . ,J . ·. -y ·. j 

I Q : \\• ~ I' • •• :0 
~ : ( - ~ : ./ . 1 . .• ,, .__, .• 
.-J ~cf; l : 

: -~·J. •. • . • I ,, - .... / ~ 
{ (' .... . · ··'\~ 
, ) • 'J' -· .. . 

THE STATE OF TEXAS 

COUNTY OF HARRlS 

) 
) 
) 

(}r:eV~k.u~ 
~ary Public, State of Texas 

Joyce A. Quartapella 
My Commission Expi r es : 11- 28-99 

This instrument was acknowledged before me on th&cf day of~~ 
1996, by KATHLEEN I. SCHULLER, Co-Manager ofFISH INVESTMENT LLC. 

,.-' "' - ~ . .,. ~ ... s N · .. 
4 > ... ·· ·;··· .. 0,. -. 

'y ,• A ' , .,. ' 

"t, ... . ~ ,.J \ "'? . 
. '" ;, . . '1) 0 ; I ! -( 

' \ : . :.0.• : 
_.1 ,11!1 ' • ... "'() 

, .. . · ' • ' ....... (; 
." ~' .. .. . . . r\""'- •· 

.. 

F\LED 
AT_ \Q·.J) _ _frt~A. 

JAN - 3 \991 - W 

~·~ 
~~~~~~~~~ASI-IINGTON COUNTY • TX 

/]/7 . 'et/ &I:£/ a/~ 
~ary Public, State ofTexas 

Joyce A. Quartapella 
My Commissi on Expi r es : 11- 28-99 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

1 hereby certlly thaJ V11s lnstM{Ient v.as FIL80 on 
tho dato and at the Ume affixed hereon by me and 
was duly RECORDED in V1e volume and page of the 
OFFICIAL RECORDS of Washington County, Texas, as 
stamped h~ by nw on 

JAN f) 6 tm 

~.~ 
Belh Rothermel , County Clerk 
Was~Ungk>n aounty, Tel<as 
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I IllS LEASE AGREEMENT is mud.: dfcctive the 28 th October 

l\\ccn Fish Investment LLC 

"l..:,or ("h~thcr one or more), whose address is 5851 San Fe li pe , S u ite 760, Ho usto n , TX 77057 

111t1 UNION PACIFIC R ESOURCES COMPANY 

"ho~e address i~ 801 C H E RRY S T REE T, FORT WORTH, TX 76102 
, .>otions of this lease were prepared by Lessee, but all other provisionl> (incl...:.ud-,:l,..:n:c.g"'="thi'-"=, c-·o-1-llp-,l"e"'ti-!11-l"'o"f ;-b;-lu-n:;-k-:s-:p-:-ac::c-:s;-) ,-:,-:cr=c:-:p:-r-:c,-:>ar=ed~jo="'u=-ll:rly::-cb:-y'Lcss-:=o:::r:::a-:nd:;ol:::.ess=e-=-e.-

1. Ues<"ri ptlon. Lessor, in consideration of Ten Dollars And No Ce~ 

PROD 8ll (RJ· \ .~ I 

f',\0) ll' 

• 19 9G 

. ·'' J ... ~ .. 

.\11 ""'"· 

Doll.on. (. 10.00 J. 111 h.uotl 1 .. 
1 the ro,altl~s hcrdn provided and the covenants herein contained. herd>) graniS, lcas..-s and kts exclusiwly-io u'SS<.'C, for the purpose of exploring for. dewloping. p11>Ju, ... 

,.,J ona1 ~et ing oil and gas, along with all hydrocarbon and nonh)dll.x:arhun suh1>tances produced in association therewith including helium, carbon dioxide and oth.:r conun"' '· 

·".:s as well as hydrocarbon gases (referred to herein as "covered onineoals"). the fo llowing do!Scribed land (the "lcJSed premises'') in 

____ W~A...:.S:c.Hc.:.:.;ciN..:.G.=...:T-=O:...:N....:..._ _____ County, Texas. to-" it· 

'25.49 a c res of land, more or less , out of the B. L. Hanks Surve y, A-53, Washington County, T exas, being more parti cularly d escrtbtlu on 
,_xHI BIT A attached hereto and made a part hereof 

This lease also covers accretions and any small strips or parcds of land no" or hcrealk r owned or claimed by Lessor which ar.: contiguous or Jdjac.:nt ''' to • .: '-·' • 
1.o .onis.:s whct.her or nol such parcels are knoY.n 1.0 exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lcss~c\ rcqu~>l ~·· 
.tdd1tional or supplemental instruments for a more complete or ae<:urate description of the land so covered. For the pwpose of determining the :unouut of an~ 1~111 ,, 

""I ;,hut-in royalties hereunder, said land shall be deemed to be compn scJ of' ___ 2_2_5-'._4_9_0_0 ___ a~-res. whether it nctually comprises more or less. 

2. Term of Lease. 1ltis lease shall be in force for a primary t~nn of _6 months_~ from the effective date hereof. and for as loug thcrcalko ·' .o '"" 
ollmcral is produced in paying quantities from the leased premises or this lease is otherwise maintained in eflect pursuant to the provisions hereof. 

:1. HoynJh •. Royalties on covered minerals produced and sa,.:J h.:r.:und.:r shall be paid by Le.<Se.: to Lessor as follows: (a) For oil and other liquid h\di<"-Jfl,.,,. ., 1 • 

1 l.:sse~·s held separator facilities, the royalty shall ~ ___ 0 180000QO of such prudu~:toon, to bc ddiv(.-red at Lcssc.:'s option to l..:S>OI ,11 the "~IU1.:.u, o 
. ·>>or's cn:dit at the oil purchaser's transportation facilities, provid"d that L.:ssec shall have the continuing right to purchase such production nt the wcllh~ad IIO>led p11~~ tl,, 
1•1cvailing in the same fie ld (or if there is no such price then prevailing in the san1e fi eld, then in the nearest field in which there is such a prevailing price) for produ,1iun , 
•,ioni lar grade and gmvity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and :oil oil. 

~uvered minerals, the royalty shall be 0.18000000 of the net proceeds = liz:ed by Lessee from the sale thereof, less a proportion:oh: pJrt uf JJ , ~t..o 
1.1xes and production, severance, or other excise taxes, provided that I .esse.: shall have the continuing right to purchase such production at the prevailing \\ellh.:ad ntati-.:1 I'• •. 
paid for production of similar quality in the same fie ld (or if there is no such price then prevailing in the sante field, then in the nearest field in which there is such " Ill'"' .nl .. 
poi,·c) less a proportionate part of ad valorem taxes and production. scv.:oance, or other excise taxes and (c) if during or after the primary tenn one or more wdb 1111 t.hc fc :,•. 
po emises or lands pooled therewith are capable of producing oil or gBl> or other substances covered hereby in paying quantities. but such well or wells arc ehlo.:r ~hut 111 

o·>tluction therefrom is not being sold by Lessee for a period of 90 ~onlo.:cuti•e days, then L..'l>l>.!e III:O ) pa) shut-in royalty of one dollar per- acre of land then "'"~r • .t '" , 
·"~· such payment to be made to Lessor on or before the end of said 90-day period and thcr.:all.:r on or before each rumivcrsary of the end of said 90-d:!) p.n .. ,l ,.,,.• .. 
II or "ells are shut-in and it shall be considered that such ""ll " producing in pa~ 1ng qu:uuiti.:;. t,or :oil purposes hereof during any period for \\hid1 ~udt ;,h,ot·in ,. .tl. , 

'"l.:rcd: provided that if litis lease is oth.:rwise being maintained IJ~ the pa:rm<nl of rentals or by opcrJtions. or if a well or wells on the leased premises is produ.:ing 111 I'·", 
ulli tics, no shut-in royalty shall be due until the end of tltc 90-da~ per iud nex1 follo\\ing tl1.: end of tl1.: rental p<:riod or the ce.<;sation of such operations 11r pro;luc1ouu .•.. 
~ on.•y be. Lessee shall have free usc of oil, gas, \\atcr, ami other l>Ubstanccs produced li·om 1-:ud land, except water from Lessor's wells or pond.,, for all up' I''"' ., 

• .o.:und.:r. :u1d Lessor's royalty shall be computed after deducting any ;.o u~d 

-1. Operotioru. lf, after expiration of the primary 1cm1, L.:ss.:.: drills a dry hok on the leased premises or if all production of co,·ercd minerals should pcn11~n.:oo1" 
11 um any cause either voluntary or involuntary (and if this lease is not otherwise being ma intained), this lease shall remain in elf eel if Lcsscc commences drilhng. r.:\\oo ~our 
>lhcr operations on the leased premises within 90 days thereafter. If, at or after e><-p iration of the primary tcnn, lhis lease is not otherwise being maintained hut L.:l>!>ce " 11t, 

.oot;ag.:d in drilling, reworl<.ing or other operations calculated to olltain or restore pr<>duction from 01c leased premises, this lease shall remain in e!fect so long .1s w d1 Ofl•'·"' 
•-· .:onductcd with no cessation of more than 90 consecutive days and, if such operations result in th.: production of a covered mineral, as long thereallcr as there i-, IJrmlucu 
,, 111 t.hc leased premises. Aftet- production has been established on the leased premises, Lcs.<ec slmll drill such additional wells as a reasonably prudent opct.ll!lr \\\IUIJ 

under the same or similar circumstances to (a) develop the leased premise-s as to formations then capable of producing in paying quruttities on the leased premi>•'S or (lo 1, , 
!lo,• leased premises from uncompensated drainage by a well produ.:ing a covered mineral in paying quantities located within 330 feet of and draining th~ lc.,...,J I'•""'' ' . I" 
.•. dl h~ no coven:ull to drill exploratory wells or any additional "~lis ~xc~pl as expressly provided h~rcin. 

5. l'oollilg. l..:sscc shall have the continuittg and re.:urring right. hut not tl1.: obligation. to pool all or an) plll1 of tl1c leased prcnuses or interc:.t th~reut \\olli :oil\ .. 1 
l.utds. leases or interests, as to any or all depths or zones, and as to any or all covered minerals, citlter before or after the commencement of production, whene,·cr l..:!.:> .. .:. de .... 
ot ooeccssary or proper- to do so in order to prudently explore, de,·clop or operate the leased premises, whether or not similar pooling autl•ority exists witl1 relopc..:t ' '' ~uch , ~ •• 
•.• nds, leases or inler'eSts. A unit formed by such pooling for an oil well "hich is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tol.:r.n1 .. , 

I 0° : %td for an oil well which is a horizontal completion or a gas well ~hall not exceed 640 acres plus if a maximum acreage tolerance of I 0%; provided that larger u111t:. 11 •• 

h.: 1\JnnQ ~r an oil well or a gas wei~ whether or not horizontally completed, in order to conform to any well spacing or density pattern penuiued by ~ny go,~rnm.:11 ;_ 
""ti~J ""ving j urisdiction over such matters. The lcnns "oil well" and "gas \\ ell" shall have tlte meanings prescribed by applicable law or by regulations of the go\cmnt.~r ol. 

• 11 •lit~ ~hich has jurisdiction over such matters. ·ntc term "hori1.onta l completion' ' slmll me:u1 an oil well or a gas well in \\it.ich the horizontal compon~nt ,,r t h~ !')' 
' '"'~1i011 interval exceeds 100 feet in length. Lessee may pool ur combin~ land ..:o,ered by this lease or any portions thereof, as above provided as to oil in an~ 011.: "' 1,. 

•• tP a11d as to gas in any one or more strata. Units fonned by pooling as 10 :UI) stratum or strata need not conform in size or area \\itl1 units fonned as 11> :UI\ othct .to,,,, 
! ~tnia~ .,and oil wUts need nol conform as to area with gas units. To .:x.:r.:il>l! it• pooling rights her~u11dcr, l....:sscc shall file of record a wriucn declar-Jiion d,.,_·,,t,ong tlo. '" 
... 1 th~•c!fecti \'e date of pooling shall be the date of filing unll!l..' pro\ 1ded othcl'\•is~ i11 sud1 declaration. t.~-ss.:e \\holly at its option may ex~rcis.: it:. authonl) ,,, 1"'"1 ....... 
e.T,~IO ooe allcr commcnciJtg opcrutions for or completing rut oil or g:u. \\ell ooo land; l)ing \\il11in o unit ~11d any unit may include. hut is not required to i11clude. l.uu.b ,., 1 ••• 

' ·'" e.:ich a \\~II producing or capable of producing oil or g.,, in pa)illg quaoot iti~s has theretofore been completed, or upon which oper-ations have th.:r.:tofor~ ~- .. 
u,.,menccd. Production, drilling or reworking operations anywher~ on a unit " hid1 includes all or any plll1 of tl1c leased premises, regardless of whctlter su~h produ~:tiun " , 
~cure~ or such drilling or reworking oper-ations were commenced before or aficr tlte execution of this lease or the instrument designating the pooled unit, shall h.: t re~t~d 1 

• ~I' ~!~cs (~xcepl the pa.yment of royaltie~ on production from tl.1c pooled unit) as if th.cy were produ~on, drilling or ~eworking Opcnl~Ons on the lea...OO premis.:' a11,. 

, ,·f.:rcnccs herem to product1on from or opcrnllons on the leased prcnnses shall be deemed to oncludc product1on from or opera11ons on any poruoo of such pooled unit; pro' 1d, 
,hat if after creation of a pooled unit a well is drilled on land witl1in the unit area (other th:u1 the leased premises) which well is not classified as the type of well for "luch 111, 

u1i1 " as created (oil, gas or other minerals as the case may be), such well shall be considered n dry hole for purposes of applying the additional drilling and re\\ork 111_ 

, oovisions hereof. It a gas well on a gas unit, which includes all or a portion of tl1e leased premises, is reclassified as an oil well, with rcspcct to all lands "hich :or~ iudud • 
.othin tl1e unit (other titan the lands on which the well is located). tl1e date of such reclassification shall be considered as the date of cessation of production lur pmpu •• • 

.• pplying tlte provisions of this lease covering additional drilling and rcworl<.ing. l11c production on which Lessor's royalty is calculated shall be t11at proportion of the total uo .. 
i loduc'lion which the net acreage covered by lhis lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such propoo11011 _,run. 

ovduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lcssc.:'s pooling rights hereunder, and Lessee shall, " i tltout the joinder of L.,-,or. lw< 1 .. 
• urring right but not the obligation to revise any unit fonned hereunder by c><-pansion or contraction or both, eitl1cr before or after commencement of productoon, 111 Hkl 
·o llonn to tlte well spacing or density pattern permitted by tl1c govcnuncntal autl10rity ha\i ng jurisd i~1ion, or to confonn to any producti,·e acreage dctcrrnmatiun IIIJ,k 1., , ... 
'~IIUII~IIIal authority, or court order, or when to do so \\ou ld. in th~ judgment of l..:ssee, promote th.: conservation of co,'crcd minerals in and moJ.:1 ... ,J ... 

I · 76 (08· 93) 



o.: produced from the leased premises. lu making such a re\l;.oun. 1..:~~.·.: ~hJ II tile ul r.:coul a \\TillC!t d.:claralion describing the re1·iscd uml Jnd the cll.:.toh d.l. 
,,ion shall ~ the dale of filing unless pro~idcd other\\i!:<! in ' uch ded:uaticm To the c:.1cnl any ponion of the leased premises is included in or excluded from the unn 

'"'~ ol ;.ou.h rc1ision, the proponion of unit produ~1ion on \\hidt o u~ahtc> :ue pJyablc hereunder ;.hall thereafter he adjusted accordingly. and such adJmlntcnt -.lull h. '" 
• -" '"' ,os or the effective dalc of the revision. Lessee may al an~ Illite di~osnh.: "") unit fomtcd hercumkr by fili11g a 1\Tillcn dcclar:Hion dc;.cribing th~ unit. ""'' "'' ''"" 
.. .: ul dt:..~oi utiOII ;.hall be the dale or filing unless pro\idcd othCf\\l;.c Ill !.lldl dc<i. ll ,tlion. If thi;. lease Ill)\\' nr hercatlcr CO\'CfS >cpJr.tte tract;.. llll Jk><>i mg <'I U101t1, ,oil• 
... Ill mktcsts as l.:twcen any such separate lral1S is intc11dcd ot , hall t>.: mtJllicd ••r oesuh m.:od) I rom the mdusio11 or such separate lraciS \\ithi11 tlu, k.c.c ln.o I , , . .. ·•···• 
.,olhck&.' hale the right to pool or unitize as provided m this paragraph \\llh eooll>o!qucnl allocatton uf production as herein pnl\tded. A' used h~.'rcm tloe "''r•b .. ,q .. u ... 

. .t · mca.n any tract with royalty ownership differing, now or hercallco. citltcr as to panics or amounts. from that as 10 any other part of the leased prerno"''· l'whm: h~.t. \111 .. 
111101 constitute a cross<onvcyruocc of interests. 

G. ,\nclllan• RJghlll. In exploring for, developing, produci11g tutd mar!,.cting ool. gas and other substances covered hereby on tltc leas.!d premis.'!.. m prun.w ''' """·"·· 
"'" ~')', Lessor hereby grants and conveys to Lessee the right of ingress rutd egre~s along witlt tltc right to conduct such opcratiorL~ on the lca~d premise;. JS '"·" . 
, .• w nnbly necessary for such purposes, including but not limited lo geophysical operations. tlte drilling of wells, rutd the construction nnd usc of roads, canals. ptpchn~'- '·" •'· 
.\.tier wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, rutd otltcr fac ilities deemed noces..'\81)' by Lessee to discover. produce. store. 11 , 

,J transpon production. In exploring. developing. producing or marketing from lite leased premises. tltc ancillary rights granted herein shall apply (a) to the cnltrc '-·•• 
1 o.:mis.:s described in Pru-ngraph I above, notwith.<:tanding any partial rderu.c or other partial lennination of this lease; and (b) to any other l:utds in \\hidt I,,,., .... 
~o. rcaJlcr has autltority to grant such rights in the vicinity of the leased premises. No surfncc location for a well shall he located less than 200 feet front Jn\ huu;..: ''·" n . 

11 tit.: leased pn.'llliscs or other lands used by Lessee hereunder witloout Lessor's consent. and Lessee shall pay for a~"'ual damage caused by its OJX'r.tlinll> 11.1 lnniJu.. .ut.l •• 
• o.ptu\crn~nlS now on th.: lensed premises, or such othc'r land>. rutd Ill c'OIIUIICil'tJI tintlxr rutd gro"mg lTOps thereon. Les.<:ee shall ha1e !IJC right Jl Jill uu .. · ... '"'· .. 
" uo.:;.. c4uipmen1 and materials, including wdl casing. lr om the lca~d poemiscs or ~udt otlta lancl' during the tcnn of this lease ur within 180 da~s loll<1\llnt; Itt~ "'I'"··' 

• I 

7. 0\\ncnhlp Changes. The interest of either Lessor or Lcs.o;ce haeunder may be assogncd, devised or othemis.: tmnsferrcd in whole or in pan. by .rre.t 11r h\ tkplh 
n~. and the rights nnd obligations of the parties hereunder shall cxt~nd lo tlteir respective heirs, devisees. executors, administrators, succ;:ssors :utd ru.sigrts. 1'\n dwng, 

I c;.sor's ownership shall bave the effect of reducing the rights or enlarging !It~ obligations of Lessee hereunder. and no change in ownership shall be binding on [.._.,...:.: 11111tl 
J:o~s after Lessee has been furnished the origirul.l or certified or duly authenticated copies of the documents establishing such change of o"ncrship to lh~ snti~nL1ton of I c·;,._, 
111 the event of the deatlt of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's co.l.tlc. 

t any time two or more persons are entitled shut-in royalties hereunder, L:ssec may pay or lender such shut-in royalties to such persons, either jointly or s~paralcl). , . 
, -ponion lo tltc interest which each owns. lf Lessee transfers its inlcr~.'!-1 hereunder in "hok or in part, Lessee shall be relieved of all oblig.1tions thercancr noi'lll" "ilh ''"'I"'· 
. the lrunsferrcd interest, and fai lure of the lr:utSfcree 10 sntis~v ~uch obligatimL~ \\ilh rcsp.:cl to the transferred interest shall not affect the rights of Lcs.~cc \\ilh ""I'"" "' 
' '"'' not so trnnsf.:rr~d . If Lessee lrrutSfcrs a full or undivided intcro.:'l 111 all nr :ut~ Jlllni.m nf' the :>fo.:.t cmcr.:d by this lease. tltc ohlig.ttion It> (l.l\ "' knuct 1.. ·•' ' 
ocuudcr shall be divided between Lessee and the lrruiSferce in propuoltun lu lhc nd act cage inlet'" ' 111 lin;. k.L'I! tho.:n held by each. 

t; Wurr':IJih' of Till~. Lessor hereby \\:trrants rutd agrees Ill delcnc.l lttlc 10 tho.: mlcrl!l>l c<>m.:~o.:d to Lel..~c hereunder. Lessee, at its option. may pa) or do;.,h.nt:" Jn\ . 
••.:·•!:•' or lien existing against the leased premises and, in the c\elll that it docs ;.o. LcS>Cc shall lx Mtbrogatcd to 11te rightS of tlte party 10 \\hOm pa) tn•lll "utJII. ami 
.. 1·· 11 11.1 tl!. utltcr rights. may rcimburso.: itsclf uul of an) ro)altio:;. ur ;.hut-m ro) :ohtc'S nlhen\l>c pa~.thlc to J..c:..,or hereunder. If I....."SSor O\\ns ICl.S tJo.m th~. lull '""''1al ,..,, ... 
. II <>f an~ part or Ute leased premises, p3)1ncnl of royalties and ~hut-11 1 r<>)altics ho.:t cundco ;.hall he tctlucc-d proponionalciy to the amount IJoat J.c"-'<lr \ onktc .t 111 Ill• k," .. 

,· nH~es hears 10 the Clotirc mincml estate in the leased premises. 

9. nercnse of Lease. Lessee may, ai any lime and from time 10 time, deliver to Lessor or Iii~ of record a wrillen release of !lois Lease as to a full or uudl\ llkd ullct•-:.1 , 
.I or any portion of the leased premises or any dcptltS or zones tlt~reund~r, rutd shall tlt ereall~r be relieved of all obligations thereafter arising with respect 10 the inktc>l , 
... h cd If Lessee rdeascs all or an undivided interest in less than all of lh~ ar~a cowr~d hcn!by, Lessee's obligation to pay or tender shut-in royalties shall 1><: P" 'JlOIIhlll.ll.-• 
111~cd iu accordance with the net acreage interest retained hereunder 

IU. l{eguJalion and Deill)'. I.....-sscc's obligatioriS under tltc leas.:. \\hctltcr cxpre&.' or implied, ' hall b.: subject to all applicable la"s. rules. regulatUIIl' .utu .,,J,,, •I • 
• .:nuncntal autltori ty having jurisdiction including restrictiooiS on tltc drilli11g and ptO<Iuction of \\ells. otwitltStanding tlte provisiotiS of paragraph 2 allOie. \\hen J11llu 

\\otking. production or other operations nre prevented or delayed by such laws. rules, regulations or orders, or by inability to obtain nc'CCSS31')' pcmtits. equipment, '"n 1-. 
,_,,,rial. water, electricity, fuel, access or eascntC!tts, or by fire, no<od. adverse weatltcr conditions, war, sabol.1ge, rebellion, insurrection, riot, strike or lulwr u~>put.~ ,, I 
.. ln lity lu obtain n satisfactory mllrkel for production or failure uf purchasers or carriers lu tal..c or transpon such production, or hy any other cau-.; owl ••·l''"'·'"" "'''' 

.. ec'• ··ontrol (commonly referred to as "lorce majeure''). tloi;. k."e \h,tll 1101 ll'nnin.ole because ol ;.uch pre1cntion or dda) and, al l.c"'-'""'s uplll•ll li>c 1 "'"' , 1 
·~1111 1.1>1 or ddny shall be ac.ldcd to lite lcnn hereof. Lc>scc ;.hall n<>l he lt.thk lur ho.:udt ul an~ e\pt ~~ nr tmplicd covenruols of this l"~sc \\lt.:n drtlllltt: pwJu.t . ., 

.oaltOtts arc so prevented, delayed or interrupt~d. 

I I. Ureach o r Default. An alleged breach or default by J.,._'SSCc of any obligation hereund"r or tltc fai lure of lessee to satisfy any cundition or lnmtation contamed h~o.:n, 
" Ill not work a forfeiture or tennination of this lease nor cause a tcmrinnlion or reversion of tloe estate created hereby nor be grounds for cancellation hereof in " '"''~ or , 
.11 1. and no litigation shall be initiat.ed by Lessor with respect lo any alleged breach or ddi1Uit hy l.c1.sec hereunder, for a pt.'riod of at least ninety (90) days afi.:r 1 '""'r h. 
'"en Lessee "Tillen notice fully describing lite breach or default. and then only if Lessee f.1ils to remedy or commence to remedy the breach or default within such pcnud 
.. ~ cv.:nl the matter is litigated and then is a final j udicial detemoination th<ll a hrcadt or default has OCI:urrcd, !lois lease shall not he forfeited or cancekd 111 "' '"'" 1.1r 111 1 .... 
. ulc~s Lcs.o;.:e is given a reasonable time al\er said judicial de1enninaoiu11 lo remedy the breach or dd'auh and Lessee fails to do so. Nothing in this in.,lnullctll u1 111 ''" 
. IJiiOitShip created hereby shall be conslrued to establish a liducinf) rda1io1L~hip . a rda1ionshi1> of trust or confidence or a principle - agent relation.ship lxt\\ccn I "".u1 ;u .. i 
• ""'" lor any purpose. 

1:\ \\' ITNESS WHEREOF, this kasc is executed elli:ctl\.: the d.ttc til\t \\llllen .tl•>'c. Jnd "I""' '·'"u''"" , hall lx bmdmg UJ>I.>n the \t~notlut~ "1.-llo,; " . 
. "'"''ltted hy all parties named herein as l .cssor. 

~o,;ft AND/ OR TAX 10 II 

76-041291 1 

" , , ~"" c ,< t! .-- " ,.__ \__/J~Jr_.A __ , 
l~a thleen I . Schuller , Co-Manager 

.II t'l IE~\.'\ ) 
) ss. 

,l ' I Y OF 11.\RRIS ) 

'I his ins1n11ncnl wns acknowledged before me this 3"'- c.!.t) or 
•• • • • • •• 
•••• • • .. . . 
• ~~· Conunis>iun Expires: 

:·.··.11:2.!: ~- rr . . 
•• 

•• ~~··i·n x\o.; 
• 

j 
) l;S . 

• II S j \' OF llARRIS , • ) ····· ' ~ • • 'lltis in~1nnncnl was nclmowledged before me litis-:?".:::~ d.ty ,,f ~e~p~ 

).lr Conmtission Expires: 

1/-?!-'lL 
·• 

·:· c 

LF.'>SOR: 

Ftsh Investment LLC 

J . 
./i .'. lt I 

---.1· ... ; --
R. Imber, Jr~ , Co-Manage1· 

, 19%. by J. R. lmlxr, Jr .. Co-1\ lan:ogc~' ish lnvel'llll•lll I Ll . 

rZ~_,, 1d c#-t:U~~u 
?'~oblic, Stale of Texas 

Joyce A. Quartapella 

. 1996 . hy KatJoleC!t L Schuller. Co-l'. Imager of Fish ln1 ~.ostmcnl I ll' 

:?/~~{(~ 
Joyce A. Quartapella 



Attached hereto and made a part hereof that certarn Orland Gas Lease dated October 28, 1996 by and between Fish Investment LLC, as lessor, and ur IOo. 
PACIFIC RESOURCES COMPANY as lessee 

Exhibit A 

PROPERTY DESCRIPTION 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , Washington County, Texas, being rno. l' 
particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321 , Page 310, Deed Records of Washington County, Texas. 

Tract 3: 51 .80 acres of land, more or less, out uf the B. L. Hanks Survey, A-53, Washington County, Tt:..<CJ::. , IJ.:•I•d ,, ,._ 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al , to The Fish li lve;:;lrner lt 
Corporation, recorded in Volume 321 , Page 323, Deed Records of Washington County, Texas . 

•• • • • • •• 
•••• • • .. : 
• 

:· ... . . . 
• • • • ... : 

• ..... : 
• • 

LESSOR INITIALS I T7 
v 

Page 1 or ..: 



Attached hereto and made a part hereof that certain 011 and Gas Lease dated October 28, 1996 by and between Fish Investment LLC, as Lessor, anu u l~lUJ ' 
PACIFIC RESOURCES COMPANY as Lessee 

Exhibit B 

12. NO SURFACE USE 
Lessee agrees that it wi ll conduct no drilling operations on the surface of the leased premises without Lessor's prior 
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells 
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsudnL.: 
easement shall comence at and continue below the depth of 200 feet. 

13. POOLING 
In the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a 
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of tile leased 
premises shall be included in such pooled unit. 

•• • • • • •• 
•••• • • .. : 
• 

•• •• • • • • 
• •• • ... : 

• ... .. : 
• • 

LESSOR INITIALS Page 2 or 2 
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•• • • 
• • •• . . ·:· .. : 
• :· .. 

• • • • . .. . : 
• • • 
• ..... : 

• • 

MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

KNOW ALL MEN BY THESE PRESENTS, that CHARLES W. MACHEMEHL, whose address 
is Rt. 4, Box 70, Brenham, Texas 77833, (referred to herein as "Lessor"), has entered into an Oil, 
Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES 
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as 
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mjneral interest 
owned by Lessor in and under the fo llowing described land in Wasrungton County, Texas: 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , Wasrungton 
County, Texas, being more particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , 
Wasrungton County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 321 , Page 306, Deed Records ofWashington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , 
Wasrungton County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 32 1, Page 310, Deed Records ofWasrungton County, Texas. 

Tract 3: 51 .80 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , 
Wasrungton County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 32 1, Page 323, Deed Records of Washington County, Texas. 

The lease provides for a primary term of six ( 6) months from and after the effective date thereof and 
as long thereafter as a rruneral or minerals (as defined in the Lease) is produced in paying quantities 
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner 
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the 
original Lease is herein made for all purposes. 

IN WITNESS WHEREOF, trus instrument is executed effective the date first written above, and 
upon execution shall be binding upon the signatory whether or not the Lease has been executed by 
all parties named herein as Lessor. 

43 
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/ VOL 846 PAGE 125 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

This instrument was acknowledged before me on the rf!J!!!_ day of {)~ 
1996, by CHARLES W. MACHEMEHL. 

''"'~~~~,,,,, DEBBIE P ~'-·'~··· ·'!.'0 ATAANEllA 
{;jlf::C} Notary Public, Slate or reus 
~4f. · · · · i(t;""~ 
----~~~:.~··•'' My Commission Expires 03-01-00 

FILED 
AT }Q :;):) _fr_M. 

JAN - 3 l997 

OETH ROTHERMEL 
COUNTY CLERK, WASHINGTON COUNTY! TX 

•• • • • • •• 
•••• • • .. : 
• :· .. • • • • 

• •• • • . .: 
• ..... : 

• • 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereb certity that this lnstT\fR1ent was A L.BO on 
the datll ek at tho tJme affixed h!H90~ ~~g:~l ~~~ 
~~~~~~~%_ Ai~c?oR~~: !~h~~~:;;,e ~unty, :exas, as 

st:1mped hereOII by ffiQ on 
JAN 0 6 '1JJ1 

f#lill-~ 
Beth Rothermel, County C\8r1< 

Wasl'lln!J'OO Qour\ty, TelCeS 



·. 
Oil PROD l\l( (RE\' h 

I'Ali)CJ' 

T illS I. F. ,~L AURJ:.E~IENT is mad.: .:lli:clll .: th.: 

'"'tll.:.:n Charles W . Machemehl 

28 til d.t~ ul 

l..:s.,.,r {11h.:th.:r one ,,r mor.:), 11 hu..,.: .uldr.::,...," Rt 4, Box 70, Brenham, TX 77833 

UNION PACIFIC RESOURCES COMPANY 

.: 11Jdt"'' 801 CHERRY STREET FORT WORTH, TX 76102 

October 

nwns oltlus k.C:.: 11e1 ~ pr.:par.:d by C.:,:;;;.:, but all other pro1 Not~.> (mdudiltg the -=~•ntpktlon ul hl.ml.. ~pa.:.:,.) 11er.: pr.:par.:djoinll} by J......,s(ii- and L...~c 

1 Dl'M'riptiun. I....'SI.or, 111 ~.:ott..td.:r•lltOn ot~n Dollars And No Cents 

) 96 

.c;( 

1\11 pru 

Dollars (S 1 0. 00 1. m hand 1m• 
lth.: royalu.:.. h~-rdn provi<k.'<l and tltc COI<!twtts herem contained, hereby grants, kas.."l> and k'IS cxdusivtl> to 1....-ssee, for ll1e purpose of .:xplonng for,' tk1dnping. produ• 
nJ marlo.l!ting oil and gas, along wiili all hydrocarbon and nonhydrocarbon substruu .. 'l!S produc.:d 111 associntton ilic:tn\ith including helium. carbon dioXJd.: and vth~-r commer< 

,.., as 11ell n.' hydrocarbon gases (referred to h~'fein as "cm cred min.:ral,"). the ll>lllllllllt> J~.,.;nh.:<l land (the "lcJ...'oed pr .. 'fm><.-s") in 

WASHINGTON Count\, ·~.:,.,,. t.>-~111 

5.49 acres of land, more or less, out of the B L Hanks Survey, A-53, Washington County Texas betng more particularly descnued m 
HIBIT A attached hereto and made a part hereof 

lltis kas.:: a lso .:o1.:rs .1~'\.Tctiol'l:> and any 'mall 'lnf'> ,or p;u.;.:ls <•I land n(>ll vr h.:r .. ·all.:r o\\H•>J vr d.tutMl by J...:s:.or 11hid1 ar.: lX>n!J.,;uous or :!dJ:!L•'Iil to 1h.: !.. 
:til:~ 11h~ll1~r or not \Udl par~.:!> ar.: l.twlln h> ~\ist hv 1. • ...,. .• 1 '"' I '"''-'.:, anJ 1<•1 tho;: aJ\•r.:nto.:ntion.:J Cot'C>idcration, l.es..or agrees to o:'e.:ut.: at l.~<;o.·.:'s rctjll~l 
ttton.tl or :,uppkm.:ntal lnstrumenb for .. mor.: ~omplc l.: ,,, ~ .. .:lllat" J.:,.. ripttvn ••I th.: t.mJ su etll-.:r.:J. For ili.: purpos.: of dctcrrmntng the wm>unt of uny r~"lll 

.hut-in f<\\:tlll.:,. hereunder. s.nd land siMII be d.:~'llk.:\1 1t1 h.: ~x•mprto-'tl of 225 4900 •h:r.:,. \l.hcth.:r tl ~tdnally •X'mpru..:,. n11>ro: t>r k 

2. Ten11 vf Lease. ·nus k~ sh.tll b.: in lor.;.: 1\>r .t printJI\ 1~.1to1 <>I 6 months ~~ trv1 ot ll11: .:U ... "<-1110: date h<'f•'OI and for a_., long llr~ro:alt..o ..:; a ... ol 
.• 1 j, pt odu.:.:d u1 pa~ 111g tj ll.tnttll.:s lrom th.: leased pr.:mts.:' ur th~> ka.'.: is vth.:r" j,., nMmt;lm.:J 111 dk.:t pursuant to ilie prolll.SlOJ'C> hereof 

3. Royalh. Roy alties on COI<'fed mul<Tals produced and sa~o:d ho:ro:und.:r shall b.: pa td b)' Lesl><!e to l..cs:.or as follo~'S; (a) For oil and other liqutd hydrt..:otrl>on.~ ~ara1 

t I csscc's held separator facilities, ll1c royalty shall be __ Q, 18000000 ol such production, to be dclivt:Ted at Lessee's option to Lc.-'(•r dt lit,;- ,,.:Jlh.:-.ul vr 
I .:~'or·~ crtXlit :u ll1e oil purchaser's tnu1sp0r1ation facilities, pro,;d,:d tltal Lessee: shall ha\ C ll1.: oonunumg right to purchase such production at the 11ellhcad IIU..'tc:J pn.:.: II 

,'\iatlmg in ili~ sam.: fidd (or if ilierc: is no such price ilien pr.:vathng 111 lito: sam.: field, th<'ll tn lhe nearest field in which there is such a preva.ilmg prit.:c) lor production , 
mil.u grad.: and grn1 tty I~ n propontonat.: pan of ad valorem ta' cs and product tor~ s.:vera.n.:c. or oilier exctse taxes, (b) for gas ( tncluding cas111gh.:ad gas) attd all <•II • 

•hr~d minerals, lhe royalty shnll be 0 18000000 _ __ of ili.: net procet:d., r.::th7ed by I= from the sale there<~ f. less a proportt<•nllte part of :td \-:tim 
w~ and productton, se\ enlllC<:. or oilier c:o.cise ta.\es, pro1ided llrat J .... ~c ~hall ha\e tlt.: wnttnumg nght to pvrcha,e su~h produ~-tion at ili.: pro:vailmg ~~~tur~.~J <Jlal'l.' 

tJ lcr produ~1 ion of smlllar quality tn th.: s:1111c field (or 1f there I'> 1111 >U~h pn~e t!Mt prt:\,tiling 111 th.: "-1l111! lidd. ili~>tl in ilie nc:ar,:,t lidd tn 1\hi..:h tlt.:te " su.;lt a '""'" 
.:~) l.:ss o1 proportional.: pan of ad \alurcm taxes and production • ...:ll.:t.lll~c. or otlt.:r .:'~ IS.: tol\e> and (.:) 1! during or aftcr lhe primary term one or m•>r.:: 11dh on the k 

.;lllt.s.:S or huld. pool.:d there~'>iili tlfll capable of producing otl or gas or oll1er ~ulk.tan~ ~'Oh'f.:d h~"'\!by 111 paying quantities, but such ~ell or ~dis arc: ~•ili~r hut-ut 
·rw uction t.herdrom is not being sold by Lessee for a period of 90 \..'Of'C><!<;Utll.: da)•, then ~..esse.: nw) pay shut-in royalty of ooe dolLar per acre of IIU1<! ~'ll co1 er<'<l b~ tlt 

le.~s.:, such payntent to be made 10 Lessor on or before the end of said 90~y period and ilier=ller on or before each anniversary of the end of said 90~y period while th. 
11ell or wells arc shut-in and il shall be considered that such well is producing in p:!) ing quantities for all purposes hereof during any period for ~hich 5uch shut-in royal!\ 
1.:ndcred; provided that if iliis lease is otherwise being maintained by ll1e payment of nmtals or b) operations, or if a well or wells on the le&$00 prernil.es IS producmg 111 paym 

.tanl ities, no shut-in royalty shaU be due until ll1e end of ilie 90~y period ll<!l\1 follo111ng ilie end of ilie renlal period or the cessation of su<..-h operallor'C> or producuon, ru. tl 
~ ".: may be. Lessee shall have free use of oil, gas, water, and olh~'f substances produc.:d from said land, excep1 water &om Lessor's wells or ponds, for all opcr:~ho 

.:wtd.:r, and Lessor's royalty shall be computed after deducting art) "' u\CJ 

I. O perullons. lf, afi~'f cx-pirauon of th.: prinwry t.:rrn, L...~e dnlb .1 dr} lml.: 1111 tit~ lcaJ>eJ pr~rm~., or if .til produ,'lion of .:o"~r..:d mmeraJ, ,hould 100uwn"ntl~ -~ 
r<•rn any cause eiilier voluntary or involuntary (and if tins l.:as.: is not othcr~\lse h.:ing mainlam.:d). tlw, lease: o,hall r.:mmn in elT.:l1 if U.-:.scc conun.:n.;~., dJiiiU•t> 1~1\vrl.in 
·1 .:r o~-rations on th.: I.:.'IS<.>d pr.:mis.:s within 90 clay~ th.:r.:aJkr II. .tt ur alkr ~\puation ol the prnn.ofl 1~-rrn tim. l.:a.s.: u. not oili~n.,.i·..: bemg m.tmt.uu.:d hut !. ... ~.: ts t 

E"J in drillinr r.:wor!Jng or oll1cr •'fl•r.tiiOrl:> .:alcul.u.:tl tu ubt.un "' 1.:.h>1e ph>Judtun hvm the ka.-..:J prenu"'"'· llu~ kus.: shall rcmam 111 .:Ui.:.:t "'' lung a.; ,..,h op.:r;~t 
• ,,mJu~1.:d 111tlt no .:.:ssation of mor.: than 90 cons.:.:uti1.: da)~ .tnd. tf 'u~h "l"'r.ttlotr> r .... .,ult in th..: produ .... hon of a co1ered mineraL aJ> long ~'I'.:Jikr ,IJI llt.:r.: 1~ p1odu.:~ 

111 tire 1.:~:\1 pr.:miscs. After productron has been c:;,tublishcd un tl1e l.:as.:J prcnw.--,., l ... ..,.e.: >h.rll drill such addthonnl wells as a reasonably prudent op.:rntor 1\0uld ' 
,d~r tltc s.amc or Similar Cl.r.:ull'C>tan.:c~ t<l (a) d.:1.:lop the l.:ascd pr.:mt,..;. aJ> to lonn.tttulb tl1.:11 <:.tp.tbk ol produ.:mg in paying qU.JIII tl t.:» oo ilie ka:....-J pr~mi!>ei ur (h) I"' 
" J.:;c,.:d prenus..-s from uncomp•:nsat.:d dramage by a 11.:11 produ<:mg a ..:ovcr.:d nuncral m pa} mg quantttt~-:. IOt.:ated 1\lWn 330 f.:et of and draining lit, i.':I>Cd pr.-rnis<:s. TI 
!II h.: no co1enant to drill e':p loratory 11.:!6 or any nddttional ~.:l is t:\..:ept ru. C'Pr.:ssh pro11dcd her.:m 

5. PooUnc. l....essce shall have lit.: continumg and recurrmg right, but not ilic obligation, to pool all or any part of ll1e leased ~ or intert:lil ili~'f.:in 11ith ruw oll 
,<L IC3S<!S or mtero:sts, as to any or all tkpths or zones, and as to any or all t.:OI ~ored nun<!ml!.. cttht..'f b.:IOI'c: or after the commencemern of product.ton, llll':flev .. -r 1 ~- d.: 
11.:!~:;at) or pro~'f to dow 111 ord<'f to prudently C\'Jllorc, de\dop or operate th.: lc:as.:d prem1~"l>. 11hellk.T or not similar pooling aulhonty e>cists wiili r.::.p.:~.1 to •u•h "' 
n.._~, I~••• or int.:r.::sb. A urut fonn.:d by ~uch pooltng for an otl 11cll 1\htch " not J hontontal ~X>mpl~llon shall not exceed 80 acres plus a ma.xmmm "~T.:agc tt>lcratKc 
'"••••t.fbr an otl 11 ell 11hich u. a honzontal complo:llon or a ga.' 11ell o,hall not C\t.:•'\..'tl 640 a~'fes plu~ rf a nu Xlmwn acreage tolerance of 10°o: pro1iJcJ that 1&11 
,_...:td • or .rn oil 11.:11 or a gas 1\ell , 11h.:~'1' or not honzont.tll} ,,,mpl.:t .. '<l, 111 order to ~-.mJorrn to am 11 cll spacing or derbit} pattern pc:nnittcd h) r.n)· 

lll<•;it' h~nutg juri~dMton o1er su~h m.mers. Th.: tenns "oil 11dl and "gas I'd!" 'lull ha\~ ilie m..:.ultng> pr~.,..nbed by applicabk law <>r hy r~-gulatio11> of tltc 
.;;-.'nt\ 11lud1 ha.'> JUru.dt..:tion 01 ~r su..:h matters. I he h:rrn .. hvrl/onlal ~t~mplcth•u · 'IJJII tll,.tll •Ill uri 1'.:11 or " gas 11cll m 11 ht.:h ili.: hurin>ntal I.'OIIIJX'IIO:ul 

:.n,o~:,r .. ., tnkflal .:xc<!eds 100 1\!~t in lent,'l!t I~ nu~ pt>ol •I wmbtnc l.md """'"J b\ ilit~ lea<-c or .Ul\ portions theroof, as abov..· pro\itkd :<>to o1l Ill • 

rata ol1\d :1S to gru. u1 any one or mor~ ~r.ttJ l ·rub Jomt~J b\ puolrng as to any \tJ.ttum or \ lrat.t n~'\:<1 uot ""nlonn 111 siZe or area "1ili umb tvnn.:J .•. ~ · · .o··v t..llh.T str 
• •,tr.lla: and oil umts need not confonn as to area wtili gas U;llb To excrctsc tllo pooling rightl> hereunder, U:s:..:e shall file of rc:oord a ~Titten d.:daratton <k,.;,,!J111g lit~ 
~~~ thl! ~lfecttve date of pooling shall be the date of filing unless pro~ir.led oilicr~visc m such declaration. Lessee wholly at its option IJl.'IY exercise its authorll> to J>l>ol cttl 
..:ltlrt! or after conunencing operations for or completing nn oil or gas 11ell on lands lying will1in a unit and any wlit may include, but is not required to tnd udc, l.u1Js or k. 

• • ~>on •o;hich a ~ell producing or capable of producing oil or gas in paying quantities has llt~-retofore been completed, or upon which operations have: ilier.:toforc b 
:,MtT4tced. Production, drilling or reworking operations an)'l1here on a uml 1\hich includes all or rut} p311 of ilie leased premises, r.:giU'dless of whether ~u~h pruduct1on 

·urcd or such drilling or reworking operations were conuncnced b.:for.: or after th.: ~\.:CUlton ot llti\ lease or the instrument designating the pooled umt. shall 1..: tr.:o~t..:d 
11 purposes (except ilie payment of roy-alt ies on production from the pol>l.:d umt) as tf ili.:} 11erc proJu<1ion. drilling or rc!\lorking operations on ilie l.::t.><..:\1 l"~·mi.>l'S 
deren.:.:s herein to production from or operallons on the leased prcnus.::. 'hall b.: d.:~m .. 'tl to md ud.: producuon from or operallons on any portion of such pool.:d unit: pro1 id 

that tf after creation of a pooled unit a I\ ell ts drilled on land 111lhin ll1c urut area (olltcr ilian tltc le.,....-J premis..-s) which ~ell is not classified as ilie typ.: of 11dl tor \\hidt 1 
111111 was crent.:d (oi~ gas or oilier minerals as the case nwy be). \udt 11dl <,hall ll<! constd.:r.:d a dro hole for purposes of applying ilie additiOnal dr1llmg W1tl rel\t>rl..1 

u,., j.,,.., hereof It a gas well on a gill> urul, \\hich mcludo all or .1 I' •Jitun of the kas.:J prcml'~-s, 1> r~-.:l.t.>.,iJi~d .c. an Otl well. wiili rt:>-~'\.1 to all lw1ds "hid1 ruo: ind 
tthin tlt.: urut (0~'1' ll1an the lands on llh~Ch lhe 11dl •~ lo.:at~'tl). tl~.: date ol 'u~h r.:da.s:.tli.:attun shall I"' ~-un.-.td..T.:d as ili.e date of .:cssa!Jon or productiun kr purp.»< 
pl~in0 lit~ pruliJ>io~ of ilits lease l'OVcnng addtllonal dnllmg '"'J J<!\\NI..Urji. H~e produ,1tun vii ''hi,h 1..:. or ltl)alty i~ .:alcul.1ted ,J1.1II be ilial pruJlC<livn vi Ua: tutlll 
xlu~llon 1\ lli~h tlt.: net a~'f.:agc covered by this lea,e and m.:IudcJ in th.: unit be.trs to ilie total gro" oi~T.:.tg.: m ll1e unit, but only to ili.: eMent llwt ,u..:h prt>JXt tion "f u 
>Ju,11011 ts sold by Lesseo: Pooling m one or more instance» shall not .:xhau~t l~.:·s pooling nghts hereunder, and Lessee shall, w1thout ilie JOlll<kr of 1 ... -ssor. haw t 

:.;umng right but not ilie obligauon to revise any unit lbrmed hereund..:r by cxpanston or contraction or both, eit.her before or after oommencemen1 of production, in onl..T t 
·onfonn to the well spacing or density pattern permitted by ilie governmental auiliority having JUrisdtction, or 10 conform to a.ny productive aacage dc:termmauon mad.: by su 
••WJ1Ullt.'ll1.1l authority, or court order, or 1\hen to do so 1\ould, 111 the judgment of L.<.-ssec, promot~ ilie conservation of covered minerals 111 and und .. 'f wtd 
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, b.: produ~.:d h om the leased prcrms..-s. ln making such .1 ro:\ "'0 '1. t .. .,...~.: ' h.1ll Iii.: ol r-~•>rd a wn llcn declamtron dcscnbing the reviSed unat and the dlc~1a\e d.1t' 
~"~ion shall be the date of filing unless provided otherwise u1 ~uch dcclarataon lo the e:-.1ent any portion of the leased premises is mcluded in or excluded from the unit I 

'artue of such re,·ision, the proportion of unit production on v~hich royalties arc payable hereund...,- shall thereafter be adjusted ac:c:ordingly, and such adjustrn..-nt shall be nl!l 
df.:ctive as of the effective date of the revision. Lessee may at any lime dissolve am unit forrno!d hereunder by filing a '"'Titten declaration dcscnbtng the un11. and the eJf,'\."tr 
.ah! <lf dissolution shall be the date of filing unless provickd other\\ IS<! m su~h d..·d<~ratron If this lease now or hereafter covers separate tracts, no poohng ••r unrtiz~tion 
'.&It) interests as bel ween any such s..j)Billte t.nu:ts is intended or wll be rmpho!d or rcwlt m.-rd} from the inclusion of such separate tracts wrttun thJs t..:a..-.:: but Lessee ~ 
\crthclcss hav.: the right to pool or uniti1e as provido!d in thas paragraph \\lth .:tmscquent alloc:uion of production as herein provided. As used herem the ,,,,..ds ··s.., ar. 
·~t' ' m.:an any tract with royalty ownership differing. now or hcr.:aJlcr eilh•'r a' 10 partaes or amounl". &om thai as to any other part of the leased pren•i=. Po.>hng hcreund 

I m•l conslirutc a eross-conveyan e of interests 

6 \nclUarv Righl'L In c:\-plonng for, d.:vcloping. proou.:m' ,UJd m.~rhlmg ,, ;~nd •·th.r ah"I3Jl.:,., .:uvcrcd h.:rcb~ on th.: k.~Sed pr.·mas.."S, 111 pnn;.~ • .:nhl, 
•'0\.:1), l.-!.sor hercb) granls and .:on\.:~~ to Lcsscc th.: right ·I rnt;r-'•·' .and '11'"' <~long \\lth th, rr~ll to conduct ~uch op.-r.uaon.' on th.: kas.:d pa.mt:><: J' m,,, 
Jsonahly ncc.:ssal)' lor su h purpos..-s, ind udmg but not hmatcd to gcophysacal OJ><:rallons, th~ dnlhng uf wells, and the construction and use of roads. cru a;~t.. Jllp.:lin.-s. tru 
•t~r \\ d b, drspo!>i!l wells, injection wells, pats. d cctric and tckphun.: hncs. J'O" •r stalions, and othcr facilities decn1ed necessary b) 1= to dascovcr. proouc~ store. Ire 
,J trru1>pon production. ln exploring. d..:veloping. producing or nJ.trketing from the l.:aM.-d pr.'rni~ th.: ancillary rights granted hcretn shall apply {a) to 1h.: cnlln: I~"' 
.:1111~<-'S described m Parngruph I above, not"\\~thstanding :In) p:lt1aal rd.:aJ.~ or other partial lerminntaon of this leliSC; and (b) to an) other lands in \\hich I ,,-;or no'' 
r.::~flcr has authority to grant such rights in the vicinity of the leliSCd prcmrs..'S ' o surface location for a \\CII shall be located less than 200 feet from an~ hou"' 1>r b.un 

•n the leased prC01iS.."S or othcr lands used by U:ssee hereunder "ithout l.csM~r's coa.scnt, and Lessee shall pa) for actual damage caused by rts opern11ons to buaiJu1 ~· s and " '' 
nprov~mcnts now on the leased premises, or such other lands, and to conuncr.::ml !amber and gro\ving crops thereon. Lessee shall have the right nl any lim.: to rcmoh 

• \lures, cquipmcnt and materials, including \\ell casing. from the l c~d prcmi-..-s or ~uch other lands during the tcm1 of this lease or within 180 days follo\\ing th~ expir.a11 
. rl.!of 

7 0"111en.hip Chllnges.. The inh:rcsl ••f .:ather L~r or Lc.--.:.: h.-r.:und.-r ~~~~~ b~ assagn.'ll d.: \l,.,d or oth,'r\\l !oc! transferred m \\hole or in part. h~ area or h) d..'J'Ih 
.~ .. nd the right- :md obligation' of the p:111ies hcr.:und.-r \hall c\lcnd 11• th.:ar r~ .pcctl\e heir... de\i~ ew~utoro;, administrators, su~'CSSON and assi31-c -.;,, <.hang 

\!S.'oor\ 0\\ncm>hip ~hall haw the elfe<.1 of r.:ducing the rights or enlargmg the obhgallons of L.:l.s.:e hcreund.!r, and no change m owr~<.'TShap shall be bindmg on I A!l>.'>i:e untal 
JJ" aller I~ h~ ~cn furnished thc origmal or certified or dul) nuthenllcat.'!l cop''"' of the ~'Um••nts establishing soch change of O\\nerslup to the sati ~l a<-11<>11 of (...._...,. 

1 the .:wnt of the death of any person cntitled to shut-in roynhaes h.:n:und..>r, I ..:so..:.: may pay or tender such shut-in royalties to the credrt of dtcedcnt or d..-cedcnt's e-tat • 
.any tim~ I\\O or more persons are cntilled shut-in royalties h•-rcund ... -r, l..:ss..-e ma~ pay or tend..>r such shut-in royalties to such persons, eather jointly or .p31'alel) 
p<: rtaon to the ull, rc, l \\hach eJCh O\\TI>. If Lessee transfer.; ats rnt.:rest hen:und..-r m \\holc or rn part. Lessee shall be rehevcd of all obligations thereafter an mg \\l th roP' 
tl .: tra~ferro!d rntcrest, and faalur.: of the transferee to satist) Slh.:h obligation:; '"'h rcsp.:ct to the transferred interest shall not affect the rights of I ..esse.: "11h r, J"C<-1 10 n 
' rN not so transferred. If I ..esse.: transf.:rs a full or undivided rntcr.'S! in all or an) pon ion of the area covered by this lease, the obhgallon to pay or t.:nd.-r )hul·rn ro) Jlt 
~und..-r shall be: divided betv.een Lessee and the transferee in proportaon to the net 3<-Teage interest rn this leas.: thcn held by each 

!<. \\arranty of Title. Lessor hereby wruTants and agrc.:s to dctCnd utle to th~ rnt.:rcst oon\'e)o!d to Lessee hereunder. Lessee, at tts oplron, may pa' or d• lwg<! a.a~ 
rtgnge or lien ex.sting against the leased premises and. in the e\cnt that 11 doe. Ml, IA'SSCC shall be: subrogated to the nghts of the pany to whom payment ., mad.! .and. 

ldlli<>n to liS other rights, mny rein1burse itsclf out of any roynlt i<.'S or shut-an royaha.:, othm,isc payable to Lessor hereunder. If Lessor ov.-ns less than the lu ll nuncrnl •'St 
.111 ur any part of the leased premises, pn)11lent of royalties nnd ' 11111-m ro,altac\ hcr~undcr \hnll be roouced proportionately to the amount that 1.•--s•nr mt-TC\1 111 the k 
'"'cs IJo.:.trs ttl the entire mineral estalc in the leased prcmis..-s. 

9 Rell'IISe uf l .erm~. Lessee may, at any time and from llnw tn lime. d.:la\ cr to 1.:-..-.or or lile ol record a wnnen release of thas Lea<e as to a lull or undl\ ad~d rnt.:rcs 
r any portion of the leased premises or any depths or zonl!l. t h~r~und~r and ~h.t ll thcrcalkr bc: rdic,.:d of all obligations thereaJier arismg " 'th r.:sp.:•i to th. int.Tc't 

• .t>.:d If I =~ rclc:IS<-'S all or an undi~ aded interest 111 less th.1n .all ul th, .1rc.1 ... ov.-rcd h~rd>~, 1.-;--.:c's obligation to pay or tcnd..-r shut-rn roy nlti~ ' hall b.: proportional. 
u .. cJ in .~<.:cordan~c "uh the net acreage interest retamcd hcrcumka 

10. Regulation and J)elay. [..._~c ·s obhgations under the ka:.c \\hcth.:r e:\prc'~ or rmph<-'11. ~all be subJ.:cl to a ll apphcable law: •. rut<.~ regulataon: anJ oo d.:rs <>I 
•VL'rllOlental authority having jurisdiction including restrictions on the dnllmg and production of v\.:lls. '\otwithstandmg the provisions of paragraph 2 abov.:. \\h.:n drilht 

' " orking. production or other operations are prevented or delayed b) such laws, rules, regulati~ or orders, or by inability to obtain necessary permits, equapm.:nt. s..'TV·i .... 
,t..'fi:~l . water, electricity, fuel, access or easements, or b) fire. flood, advcrsc ".:ather conditions. \\Br. sabotage, rebellion, insurrection, riot., strike or labor disputes. or I 
1bihty to obtain a satisfactory market for production or failure of purchas..'TS or earners to tal..e or transpon such production, or by any other cause not r~asonabl) vmlw 

. .:e·~ control (comntonly referred to as ' 'force majeure"), thas lease ~hall not tcnninate b.'Caus.: of such prevention or delay and, at Lessee's option. th.: J"-'Tiod of , ,, 
• 1 .:nlll>ll or d.: Ia~ shall be added 10 the term hereof I ..esse.: shall n<>t 1.._ liable f,,r breach of an\ o:\pr•"~ or in1plioo covenants of thi~ lease v.hen drill mg. produ.-twn or o<l 
T~ ·-''"' Jrc w pr..:\CiltL'd. d.!la) o!d or mtcrruptcd. 

II. Breach or I>efault. An allegcc.l bn=nch or default b) Lo.o . ..:.: ot any ubhgata\ln hcrclmd.-r or th, laalure of l~>e to satist) 3Jl)' oondnion or luruu tion ~ nt.un,d Ja-r. 
hall not \\ork a forfeiture or termination of this lease nor cal!M! .1 t..:munallon or re\ cr;ron of the ~1a1e created hereby nor be grounds for C3Jleellation hcr~ol 111 \\hole or 

n .utd no litigatie>n shall ~ inuiat~d by l~r "ith r.::.pcct to Jll) all~g.:d hrc.ll:h 11r d~fault h\ l..e~c h.:reundcr, for a period of at least nine!) (90) da\> alk r I cssor I 
.1 l . "' \\nll(n not"e fu ll) dc .... Tibing the br.:ach or defauh. and then onl\ rl' J ,~ ... c 13ib to rcn1cd' or ~-ommo:nce to rCOlo!dy the br~ad1 or cl.!fault \\lthm ud1 p.:nod 

h ut th .. mancr •• lnigatcc.l and there •• .t linal judrcaal d..."'cnnu1atwn th.ll n br..:.1d1 ur default has ~'\.-urrcd, this lease shall not be tortcated or cancel<:d in "h<>lc or m 1 
".., 1-"'>S.:e i!. given a reasonable time all.-r said judre~nl dctemnnallon to remooy the breach or default and Lc:ssee fails to do so Notlung in this r~trum.:nt or m 1 

r.lat1onship created hereby shall b.: construoo to establish a fiduCiary relataonship, a rclallonshap of trust or confidence or a principle - agent relationship hcm • .:n ~r at 
I < .ce for any purpos.: 

1'\ WITNESS WHEREOF, this lease is e ~~:ecuted effective the d.~te fir..l wrinen nhov:c, and upon c'<ecution shall be binding upon the signatory "hether or not the lease 1 
•1 e:\<!Cuted by all parties named herein as Lessor. 
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,,1,,,,,,.,,. DEBBIE PATRANELLA ~'\~"!.'.~'!tt_t;~ 

~~*:] Hotary Public, Sl1le ol Tom 
%~i;o;'~..._,~ My Commission E1plrcs 03·01·00 ... ~,,,,.~, 

ss 

J.<\ "' 

I '.I') II ' " (hark-, \\ \1.1~hcmchl . 

. ,., • h~ 

NOI:ll) Pubhc 



Attached hereto and made a part hereof that certain 011 and Gas Lease dated October 28, 1~ by and between Charles W Machemehl, as Lessor. ana 
UNION PACIFIC RESOURCES COMPANY as Lessee 

Exhibit A 

PROPERTY DESCRIPTION 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more 
particularly described in three (3) tracts as follows 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, bemg the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al . to The Fish Investment 
Corporation, recorded in Volume 321 , Page 306, Deed Records of Washington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B L. Hanks Survey, A-53, Washington County, Texas bemg the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0. Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321 , Page 310, Deed Records of Washington County, Texas. 

Tract 3: 51.80 acres of land, more or less. out of the B. L. Hanks Survey, A-53, Washington County, Texas, bemg the 
;.)ame land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporat1on recorded in Volume 321 , Page 323, Deed Records of Washington County, Texas . 

... 
• J . .. ~ 
'" "•• . .. .. : 

:~ .. , . .. . . . ... . ... : 
• 



Attached hereto and made a part hereof that certa1n 011 and Gas Led~ dated October 28 1936 by and between Charles W . Machemehl, as lessor, d 
UNION PACIFIC RESOURCES COMPANY as lessee 

Exhibit B 

12. NO SURFACE USE 
Lessee agrees that it will conduct no drilling operations on the surface of the leased premtses without Lessor's prior 
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate dtrectional wells 
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface 
easement shall comence at and continue below the depth of 200 feet. 

13. POOLING 
Lessee has agreed that the subject land will be pooled in a unit to be formed with respect to a well to be located on the 
USA-Dallmeyer 146 acre tract to the north, unless otherwise agreed to in writing by Lessor and Lessee. In the event 
Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a pooled un1t or 
units, if any portion of the herein leased premtses 1s included in such pooled unit, then all of the leased premtses shall be 
ncluded m such pooled unit. 

•• • • • • •• 
•••• • • • •• • 
• 

•• •• • • • • • 
•• • • • • • • • 
• ..... : 
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

KNOW ALL l\.1EN BY THESE PRESENTS, that BETTY T. JOHNSTON, as Independent 
Executor of the Estate of James J. Johnston, Deceased, Lyle E . Carbaugh, as Independent 
Executor of the Estate of James J. Johnston, Deceased, and Paul M. Hardwick, ass Independent 
Executor of the Estate of James J. Johnston, Deceased, who address is P. 0 . Box 570007, 
Houston, Texas 77257-0007, (referred to herein as "Lessor"), have entered into an Oil, Gas and 
Mineral Lease, (referred to herein as "Lease") with UNION PACIFIC RESOURCES 
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein 
as "Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral 
interest owned by Lessor in and under the following described land in Washington County, Texas: 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53 
Washington County, Texas, being more particularly described in three 
(3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, 
A-53, Washington County, Texas, being the same land described in 
Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, eta!, to 
The Fish Investment Corporation, recorded in Volume 321 , Page 306, 
Deed Records ofWashington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out ofthe B. L. Hanks Survey 
A-53 , Washington County, Texas, being the same land described in 
Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to 
The Fish Investment Corporation, recorded in Volume 321 , Page 310, 
Deed Records ofWashington County, Texas. 

Tract 3 : 51.80 acres efland, more or less, out of the B. L. Banks Survey 
A-53, Washington County, Texas, being the same land described in 
Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to 
The Fish Investment Corporation, recorded in Volume 321 , Page 323, 
Deed Records of Washington County, Texas. 

The lease provides for a primary term of six (6) months from and after the effective date thereof 
and as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying 
quantities from the Leased Premises or lands pooled therewith or said Lease is maintained in any 
manner provided for therein, subject to all other terms and provisions set forth in said Lease, 
reference to the original Lease is herein made for all purposes. 

• TN WITNESS WHEREOF, this instrument is executed effective the date first written above, and 
t • ·:. upon execution shall be binding upon the signatory whether or not the Lease has been executed by 
• • • all parties named herein as Lessor. • • • • • • 
• ..... : 

• • 
ON, Independent 

Executor of the Estate of James J. 
Johnston, Deceased 
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THE STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

VOL 846 PAGE 127 

WICK, Independent 
Executor of the Estate of James J. 
Johnston, Deceased 

S1 
This instrument was acknowledged before me on the .3/ day of ()c_~ , 

1996, by BETTY T. JOHNSTON, in the capacity stated in the instrument. 

JULIA B. MARSHALL 
MY COMMISSION EXPIRES 
September 23, 2000 

THE STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

This instrument was acknowledged before me on thd ~ day of 0 C..~ 
1996, by LYLE E. CARBAUGH, in the capacity stated in the instrument. 

JULIA B. MARSHALL 
MY COMMISSION EXPIRES 
September 23, 2000 

THE STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

This instrument was acknowledged before me on the3/ st-day of @ctob.t..A...J, 
1996, by PAUL M . HARDWICK, in the capacity stated in the instrument. 

JULIA B. MARSHALL 
MY COMMISSION EXPIRES 
September 23, 2000 

FILED 
AT lD·a") _a_M. 
__ JA_N_-......:..3__;199=.;.._7 _ %a 

~-~ 
BETH ROTHERMEL 
COUNTY CLERK, WASHINGTON COUNTY! TX 

STATE OF TEXAS 
COUNTY OF WASHINGTOH 

I 
he eby certify that tlis Instrument was FILED o~ 

r . e affixed hereon by me an 
the date end at the ~ tle IK>Iume and page of the 
\'lo!'l d\Jy AECOOOA~So ol Washington County. Texas, as 
"'f flCi t\1.. AE ........., 
;,;~rnped h9fGOIIl t:ty ow on JAN 0 6 1991 
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J ()_ Oil, (ii\.~ & Ml ERA!. I J'.ASF. PROD 88 (RE\' ll\1 
t::1A J{ '0 I' AID l I' 

IIIIS LEASLAGREEMENTi$ maJ':d{Ji~ e _ 28 th tl.1yul October .@1~;q 1J 9G 
.-~"~~n Bett~ T . Johnston, ...... . Ind. Extr. of Est of James J . Johnston , Deed , a_n_d_..£--f _B_ '_';_ i _ l_al: __ t+K-li9'-1~; L~Ie E Carbaugr • 

and Paul M. Hardwick, Ind. Extr. of Est o f James J Johnston, Deed , ~tttrn-d.d.ilr~~F~i~~~!!iib:¥1lellih~~~Z~~~~'4~7~-~-~

9
~ 

. • 1 "'"'' ("hether one or mor~), "hose address is P . 0 . Box 570007, Houston, TX 77257-00::..:0:..7"---------------

11111 UNION PACIFIC RESOURCES COMPANY 

''"'~ .1tldr~s.' IS 801 CHERRY STREET, FORT WORTH, TX 76102 
, llll'IL~ uf this lease were prepared by Lessee, but all other provisions (mcluding the completion of hlank spaces) were prepared JOmtly by Lessor and Less~~ 

1 llrsrrfpllo•L Lessor. in consideration of Ten Dollars And No Cents 

• a.s I-..·:...· 

. \11 [II III. 

Dull.tr, ( 10.00 111 h.mJ I'· 
1 th.: r.•~~lll .:s h~rein provided and the covctwtts h.:rcm contam~d. h.:r~b} grants, kascs and k1s ~xdush·dy to Lessee. for the purpos.: of e:~.plonng lur d.:\d"i'"' • p1ud ... 
nJ 11\J.II..etmg 01! and gas, along \\i lh all h)droearbon and nonh) dou.;arhon sub~truk.'CS produ•"d 111 n.ssociation therewith including helium, carbon tlw"tl" ~uti u11,., """"""' 

!:.t~cs ns \\ell as hydrocarbon gases (referred lo herein as "cover~ mmcrals"), the follo"ing dcscnlJed land (the ' 'leased prenuses") in -------

_;_W:..:A_.:.::S.:.H:.:.I N:..:..::G:..T:...:O::..:..;N~---- County, Tcxns, tu·" 11 

225 49 acres of land, more or less, out of the B. L. Hanks Survey, A-53 , Washington County, Texas, being m ore particularly descnbed 111 

E X HIBIT A attached hereto and made a part hereof 

1 his lease also covers accretions and any small StripS m par.ds of lru1d now or h.:rcatler O\\n~ or claim~ by Lessor which an: contiguous or adjacent tu th~ k ... 
·1, 111is~s whether or not such parcels are known to exiSl by Lc-sor or Lessee, and for the aforcmcnt ion~ considcrntion, Lessor agrees to execute at J ..cs.'"~·· r'''l""'t 
, lditi<,nal or supplemental instruments for a more complete or uc<OLirate description of the land so covered For the purpose of dc1ennining the nlllULIIIl uf ·"" '" ' 

,,,1 ' hut·m ro)nltics hereunder, said land shall be deemed lo be compris~d ul 225.490 0 :11:rcs, "lu:lhcr it actually comprises more or less. 

~ l<•nn or ! .caM. This lea.se ~hall be in force for a primal') t~nn of _Q months ~from the effective date hereof, and for ns loug Ulcrcallc• .1s .1 ~,,,," 
·m~ral1s produced in paying quantities from the leased premises or this le~ is olh~m is.: maintained in elT'ect pursuant to lhc provisions hereof. 

J. llo>wh·. Royalties on covered minerals produc~ and S3\ed hereunder shall be paid b) ~c to Lessor as follows: (a) For oil and other h4u1d h~dto...ul" ·u' ~ t '·'"· 

I '-'''>Ce's hdd separator facilities, the royalty shall be 0 .18000000 of such produ,1ion, to be delivered at J...:ssee's option to L.:ssur at tit ~ "~llh.:~u ,,, 
...... wr's •Ted it at the oil purchaser's transportation facilities, provided tlmt J..ess.:.: shall havc the continuing right lo purchase such production at tl1e wellhead posted p1 icc th, 
oc\aohng in tlte ~me field (or if there is no such price then prevailing in the same field, t11en in tl1e near~1 field in which !here is such a prevailing price) for producti<•ll • 
1millll' grade and gravity less a proportionate p:ut of ad valorem tnxes and production, severance, or other excise taxes, (b) for gns (including easiughead gas) ami all ""'· 

<'U\ ercd miner.~ Is, the royalty shall be 0 . 18000000 oft he net proceed$ realized by Lessee from the sale !hereof, less a proportionate pari ol ad '.11"'· 
taxes and production, sevCTIIOCe, or other excise taxes, provided !hal Lessee shall have the continuing right to purchase such production at the prevailing wellhead ma1 l..d I" ,, 
p.oid for production of similar quality in the same field (or if tltere is no such price then prevailing in the same field, then in the nearest field in which there is ~uch a pr~,·;o ilu 
pro~~) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or aflcr the primary term one or more wdls \ln the l.::o ., 

1 o. mises or lands pooled therewith are capable of producing oil or ga~ or other subSlanccs covered hereby in paying quantities. but such well or \\ells :\J'~ either >hul·ou 
,., vJu>1ion therefrom is not being sold by Lessee for a fl''!'iod of 90 colllo~cutive days. then Lessee may pay shut·in royalty of one dollar per ntTc or land th.:n , . .,h1.:d h, . 
k.1se. such payment to be made to Lessor on or before lhc end of sa1d 90-day ~riod and therenJler on or before each anniversary of the end of lklid 90-Ju) 1'-'llvO \\loik .. 
,,dl ur wells arc shut· in and it shall be considered that such well is pruducing in paying quantities for all purposes h,Teof during any period for "hid1 Mlch >hut-Ill '")·'It' 
.udcrl!d, provided that if this lease is olhcT\\isc being maintained b) the payment of rentals or by operations, or if a well or wells on the I~ prctnises is producing 111 JM) n. 

•tnant1tics, no shut·in royalty shall be due until the end of lhc 90-d.ty pcnod nex1 follo\\ing tl1c end of the rental period or lhc cessation of such operations or produuion .. os tl 
.~ may be Les.o;ee shall have free I1$C of oil, gas. water. and o ther substanc.:s produ-.'Cd from said land, cxoepl water from Lessor's wells or pond~. for all ''P.:'·'" 
u.:rcundcr, and Lessor's royalty shall be computed after dcductmg an) so uo.cd 

4. Operatlom. U: afteT expiration of the primary tenn, Lessee dnlls a dry hole on the leased premises or if all production of covered minerals should r-·nnanently • .:.o 
1111111 any cause either voluntary or involuntary (and if this lease is n01 otherwise being mruntaincd). this lease shall remain in elT'ect if l...essce commences doilling. re\\ orl..iug ,, 
•lh<r operations on the leased premises within 90 days lherenllcr. If. at or ancr expiration of the primary term. this lease is not otherwise being mnin1ain~ but l.<."""c is 11 .. 

• ngagcd in doilling. reworking or ot11cr operations ealculat~ to obtain or restore production from the leas~ premises, this lease shall remain in effect so long as sud1 l'JWO:Ilh ,, 

.u c C\ln<IU\.1cd with no cessation of more Ulan 90 consecutive d.1ys nnd, if such operations rcsull in the production of a covered mineral, as long lhereafler as there is Jli Vlln.:IU 
1w111 the leased premises. After production has been estnblished <Ill the leased prctniscs, Lc~ec shnll dri ll such ndditionnl wells as n reasonably prudent upcratur """ld "" 
11ot!o:r U1e same or similar circurnslllnccs to (a) de,·elop the lca.o;.:d prenus.-s 11..'1 to fonn3lions then capable of producing in paying quantities on UIC leas~d premi,., or (h) plok, 
h.: leased premises !Tom uncompensated drainage by a well producing a co1cr~ mineral 111 puymg quru1tities local~ witltin :no fc.."'l of and draining U1e leru.cd pr<llli'.:' ll o, 
••!!b.: no ''"'.:•untlo doill exploratory \\ ells or any additional \\ells e'.:.:pt ..t.< expressly pro,,it.l~d h.:rcm 
• • • • 
• 5 Yooling. L.:ssee slull have UlC continuing and TI!(.'Urnng nght. hut nut the obhgat1011, to pool all or any p:u1 of Ute leased premi- or inl•'f•'!.l U1,r~m '"tit "I" 

!h~~f. cs or interests, u to any or all depths or zones, and ns to :my or all covered minerals, eiU1er before or after the commencement of production. \\hen~-.r I e,._,.: tJ.:,, 
11 ~ or proper to do so in order to prudent.ly explore, develop or operate the leased premises, whether or not similar pooling authority exists "ilh r.:spc~l to >ud• utlo, 
l.un!., leases or interests. A unit formed by such pooling for an oil well which is n01 a horizontnl completion Wll DOt exceed 80 acres plus a maximum acreage tol~r:onc.: , , 
: tt'!>.• • •d for an oil well which is a horizontal completion or a gas well shall n01 exceed 640 acres plus if a maximum aaeagc tolerance of 10%; provided that lnrg,'f units ' "·' 
t1e Torw1t d for nn oil well or n gas wei~ whether or n01 horizontally completed, in order to conform 10 any well spacing or density pattern permitted by 31lY go' eroun.:u . 
. .:l11ori '-v having jurisdiction over such rnaum. The terms "oi l well" and "gas well" shnll have tl1c meanings prescribed by applicable law or by reg~• lations of' lh~ gc" '""""' 1 

• ..J ill lt>.[i~ \\hich has jurisdiction over such matters. The term "horilontnl completion" shall mean an oil well or a gas well in which the horizontal ~omponcnt uf' th.: g1 
- •~npTeTion in1c:rvnl exceeds 100 feet in length. Lessee may pool or comhine land co\·ercd by tltis lease or any portions thereof, a.s above provid~ as to oil in 3nv one or 111, .. 
. train nnd as to gas in any one or more strata. Units formed by pooling as 10 any stratum or strata nc~ nol conform in size or area with units formed as tu a11y oth.:r >ltah•• 

• • 'i illfa. and oil units need not conform as to nrea with gas units. To ex~rcisc its pooling rights hereunder, Lessee shaH file of record a written dcclar:llion dcscoohiug th~ u'" 
•1nd l~ clT'cctive date of pooling shall be the date of filing unless pro11<kd olhen,ise in such decllll':ltiorL Lessee \\holly at its option may cx~n:ise its au1hv1il' tu l""'l " 

,lor~ <lr after commencing operations for or completing an 01! or ga. ".:11 on lan<b lying \\itlnn a unit and any unit may include. but is not rcc1uired to includ.: 1.11t<l' "' 1. 
•1"'11 which a \\.:II producing or capable of producing oil or gas m pa) ing quantities hds th.:r<tofore been completed, or upon \\hich operations ha1c tl"•ctolvo. 1. , 

... uuncnccd. Production, drilling or reworking operations 1111)"\her~ on a unit \\hich includes all or lUI)' part of lh.e leased premises, regardless of \\hellier such produl1llln " " 
, c.:ured or such drilling or rewonong operations were commenced before or nller lhc execution of this lease or the instrument designating the pooled unit, shall b.: treated I• 

.>II purpo5CS (except the payment of royalties on production from tlte pooled unit) as if they were production, drilling or reworking operations on the I~ premises an, 
rdcrenccs herein to production from or operations on the !cued premises shall be deemed to include production from or operations on any portion of such pooled unit: pro1 oJ •. 
thl t if after creation of a pooled unit a well is drilled on land within th<! unit area (other than Ute I~ premises) which well is n01 classifi~ as t11e type of wdl lor "hich "· 
unit wu created (oil, gas or other minenls as the case may be), such \\ell shall be considered a dry hole for purposes of applying the additional drill ing Jnd r.:\\url..u 
pro1 isions hereof. h a gas well on a gas uni1, which includes all or a portion of the leased prctniSCl', is reclassified as an oil well, with respcCl to all lands \1hid1 are incluJ, 
,., ,tlun the unit (other than the lands on \\ilich the well is located), U1e date of such reclassificntion shall be considered as the date of cessation of production for purpo>~' , 
•ppl) n1g lhc provisions of lhi3 !cue covering additional doilling rutd re,, urking. Th~ productiOn on "hich Lessor's royalty is calculated shall be lhnt proportion 11f the 1\>t.ll 1 

1 11oduction which lhc net acreage covered by this leas.: and included in tit~ unit bears to the tolnl gi'<IS> acreage in the unit. but only to the el>1Cnl th.11 such pn·p,•rtivn ul , 
t •ndu~1ion is sold by Lessee. Pooling in one or more ins1anc,'S ~hall nut exhaust Lessee's pooling rights hereunder, and Lessee shall, wiU1out the joinder ol L~''''r. h.oh 
1-.urring right but n01 the obligation to revise any unit fonned her~undcr by ~ll.'(l:U\Sion or contraC'lJon or both, either before or after conuncnccment of proJucll<•n. 111 01J.o 
,·nlomt to lh<! "ell spacing or density pattern pcrmilled by the go' crouu~rllal authority ha\'ing jurisdiction, or to conform to any productive acreage determination 111ad.: hy ,u,. 
"' .:uuncntnl authority, or court order, or "hen to du so \\ould. 111 the judgment of !.<:sse~. promote the conservation of covered mineral~ iu ru1d umlcr anJ U1 



~ . 
~KJu,ed Ji om ~1e leased premises. In making such a rc\1>11111. I .;.:..:c ~hall Iii.: uf record a \Hitten declaration describing the revised unit a11d the elk cll\c d.tk' ., 

'"'II , h.tll be l11c dale of filing unless provid.xl otherwis.: in ; udt d~d.u.11iun . To th.: extclll any portion of the leased prcmis.:s is included in or cxclud~d I rom thc 1111i1 I" 
n•c of ~uch revision, the proportion of unit production on "hid1 n>) a I tics arc payahlc hcrcu11der shall thereafter be adjusted accordingly, nnd such adjus1mc11t ~h:dl be mau • 
• 11\c as of the effective date of the revision. Lessee may at any time d•:.suh·e 1u1y unit formed hereunder by filing a '~TiUen declaration describing tlte uniL :md the dli.:CIIh 

1. .,f dissolut ion shall be the date of filing unless provided othcr\\ ise in ; uch dcclarntion. If l11is lease now or hereafter cover.; separate tmcts, no pooling or Ulllli.r.;lliun .. 1 
.h) int~rcsts as between any such separate tmcts is intended or •hall he 11npli.xl or r.:sult merely front thc inclusion of such separate tracts within l11is kasc h111 I __,.,,cc ~h.d l 
.llhckl-5 have l11e right to pool or unitize as provided in l11is paragraph wil11 consequent allocation of production as herein provided. 1\s used herci11 the '"'"'' .. ,,1'~'·"· 

. 1" mean any tract with roy~tlty ownership di.ffcring. now or hcrealler. either as to parties or amounts, ti·om that as to any ol11cr part of l11c leased premise>. ~'• ••1 111!'. ""'""'"· 
.tll ll<~ l constitute a cross-conveyance ofu1terests . 

o .-\ncWarv IUghts. I.n ell.l>loring for, developing, producing and market ing oil, gas and other suhstan es covered hcrc))y on the leased premise:;, in primar;. ur cnh.uac_.l 
, <1). I ... -s.wr hereby grants and conveys to Lessee the right uf ingrc>S and egres.~ along \\ith the right to conduct such operations on the leased premises a' mn) h, 
·11.ah l~ n<c<!Ssary for such purposes, including but not lilnited 10 gcoph)!oical opcra1i01~~. the drilling of wells, and the con.<truction and use of road.<. cmmls, pipd in<!S. t.mJ,, 
r "ell' disposal \\ells. injection wells, pits, electric w1d telephone lio~<-s. power stations, w1d OUI<r fneilities deemed necessary by I.£SSCc to discover. produce. ,lure, IJ, ,, 

1 "·""'flO'' produ~1ion. ln exploring, devclopu1g, producing or markding lrom th< leased premises. the ancillary rigl1ts granted herein shall apply (n) In the cn1i1c k.1"'" 
·"''''" Jcl>Ctil"'d in l'aragraph I above, notwil11standing w1y partoal rdcasc or olh<r partial termination of this lease; w1d (b) to nny other lands in " ltieh l.<s:.ur nuw '" 
••. alkr has authority to grant such rights in the vicinity of l11c leased premises. No surface location for a \\ell shall be located less tlmn 200 feet from nny hon~e ,,r ham nu" 

:,: le;L\Cd premises or other lw1ds used by Les.~-c hereunder \\ithnul l..:S!oor's consent, and Lessee shall pay for actual damage caused IJy its operations tn builtlins> and utl.. 
> •<lll•'nls nu\\ on l11c leased prcntis..-s. or such other lands, and lu cumn~<'l'cia l timhcr and growing crups thereon. Lessee shall have the right at an' tun. t.• ''"''"' • 
. .-' ..:<j111pm<nl .md materials, including \\ell ca.<ing, from the ka~<d p1 cnu~• or ~ud1 t'thcr land< during the tenn of this lease or \\ ithin I XU da) ' lull•>\olll: • ' i ..... ,,, 

7. Ownrrshlp Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, h) .uca 111 h) Jq,,h •I 

''"· and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrator.;, successor.; and assigns. No ~haJt~;c u. 
--or's ownership sh.1ll have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in owncr.;hip shall be binding on l..<:>,cc until "'· 

,., ,titer Lessee has been furnished the original or certified or duly aul11enticated copies of the documents establishing such change of ownership to the satisf:1ctinn ol' I""'" 
111 ~ ~\'clll of the deaU1 of any per.;on entitled to shut-in royalties her~undcr. Lessee may pay or lender such shut-in royalties to the credit of deced~"tll or d~.:.:dcut\ '""'' ,, 
'" time l\\O or more persons are entitled shut-in royalti.:s hereunder, Lesse,; may pay or tender such shut-in royalties to such persons, either jointly or »q•~rat.:h , 

1 ·11iun to the Ull~r<-sl which each 0\\115. If Lessee transfers its u1tercst hereunder in \\hole or in part, L..>ssee shall be relieved of all obligations thereafter arising \\nh l~>r•--· 
'"transferred interest, and failure of l11e transferee to satisly such obligatiOIIS "iU1 respect to the transferred interest shaH not o.lfect the rights of Lcs.<.:e \\ith t.: ·-p-:d h • .n r 
'"'l not so transl;:rrcd. If Lessee transfer.; a full or undivided interest in all or any ponion of the area covered by this lease, U1e obligation to pay or lender shut -in "''·'hi, 
under ~hall be divided between Lessee and U1e transferee in proportion lt' the ncl acreage inh:n.:sl in this l.:asc then held by each. 

s \\urrnnl\• of Title. Lessor hereby \\arrnnts and agrees to dd.:nd 111k l<> the mler~l cunve~cd to l..:»ee hereunder. Lessee. at its option. may pa~ u1 ,lj,~h ... ,, • • u11 1.. 

';Jge ur lien existing against the leased prentis.:s w1d, in l11e C\clll l11al it dtx'li so, Lessee shall be suhrugated to l11c rights of l11e party to whom pa) nlcnl io nu1de and. " 
·'"'""' to its other rights, may reimburse itself out of any royalties or shut-in royalties ol11erwise payable to Lessor hereunder. If Lessor owns less U1an Ull! li•ll nuu.:ral .:olal, 
.Il l or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's i nter~•• i11 the lc.""' 

n«.-s hears to the entire mineral eslllte in the leased premises. 

IJ. Releo.~e of l.A'ouc. Lessee may, at any tune and from time to time, dehvcr to Lessor or li le of record a written release of this Lease as to a full 01 undi' iJ • .I uu,·,, ,, . 
1 ur any portion of the leased premises or any depths or zones thcr.:und..:r, and shall lllcrcafi.:r be relieved of all obligations thereafter arising wil11 respect II> tlw mtcr, .. l ' 
... tscd. If Lessee releases all or an undivicl.:d interest in less than nil uf th~ area co, .:red hereby, Lessee's obligation to pay or tender shut-in royalties shall be pn>JXII Iaunald 

,, ~d in accordance 'vil11 the net acreage interest retained hereunder 

:u ltt·eulution nnd D~lnv. Lessee's obligations under the l..:a.,c, "hcth..:r ~xpre" ur implied. shJII be >~•l~cct to all applicable laws, n1les, regulations ami u1dc" ul' :11 • 

..:rnrncntal aul11ority having jurisdiction including restri~1ior 1S 0 11 the drilling w1d ptoduction of \\ ells. Notwithstanding U1e provisioriS of parngraph 2 al'k)\c, ")"'" Jtilhl• 
. ·rkmg, production or other operations are pre\'cntcd or delayed h) 'u'h lti\\S, rules. regulations or order.;, or by inability to obtain necessary pcm1its. cquiplll•ill -.1\i<, 
... .a.1l. "~1<'1'. electricity, fuel, access or easements, or h~ tire, flU<><!. ad\el'l>l: weatl~er conditions, war. sabotage, rebellion, iiiSUrrcction, riot, strike t>r lul'klr d"t 'u"''· " ' J,, 
,,.,)u~ lu ubtain a satisfactory market for production or failure ol purchaser.; or can ic'I'S to take or transport such production, or by nny ol11er causl! 1101 rca.,ou.ahl) '"tlun 
.. ..:\ ~untrol (conm1only referred to as "force majeure''), this lcu.<c shall not tcnninntc because of such prevention or delay and, at Les.<ee's option, the r~1111d oJJ' Mllh 

cntion or delay shall be added to l11c term hereof. 1.-c>sec shall not he liable for breach of any express or ilnplicd covenants of tltis h:ase when drilling. produc1um <ll .,,)a,, 
, oliotiS nrc so prevented, delayed or interrupted. 

I I Dl"t'ach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limilalu>n "'"ll·'""d h,,_ ,, 
,.,,II not work n forfeiture or tcnnin.ation of this ICilSC nor cause a termination or reversion of l11e cs1iltc created hereby nor be grounds lor cancellation hercof in \\ hole '" " ' 
.nl. :md no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) ci.1)S aJ\cr Lessor )1,,. 
\ell Lessee "Titten notice fully describing the breach or default, and l11en only if Lessee fails to remedy or commence to remedy the breach or default within sud o pcrioJd 111 

c\~111 the mnlt~r is litigated and there is a fwl judicial determination that a brcach or default has occurred, this lease shall not be forfeited or cancdcd in "l11>k ,,, m p .... 
,,,,~ 1...:!-.-cc is giv~n a reasonable tilne after said judicial detemtination to remedy the breach or defnu lt and Lessee fails to do so. Nothing in this i1~''"""""' ,,, " ' 11.. 
·' '"''L'hip cr~ated hereby shall be construed to cs1ilblish a liduciUI') rdatim~>hip. a relationship of trust or confidence or a principle - agent relntion.'>hip bet"~"' I , . , .. 11 • 

. ,~., lor any purpose. · 

1:--: WITNESS WII EREOF, this lease is executed eff.:cti\'c the d.llc fir;t \\Tillcn abo\C. :md upon e~ccution shall be binding upon the signatory "h,·thcr ur nul the 1- .. , h .. 
• -.;doled by all pa.nies nwned herein as Lessor 

SSII At'ID/ OR TAX ID II 

•• • rol{ 

• • •• ss. 

~ ~e"'. 
•• • 
• ·n,is instrument was acknowledged before me l11is _ 

•••• • • • • • 
•• . . . : 
• ·~ ~~ ( \ munis.,ion Expires: 

..... : 
• 

J l U' ---------------------
N I'Y 

ss. 

·n,is instrument was acknowledged before me l11is 

:-1 ~ Cununission Expires: 

LESSOR: 

See Exhibit A attached hereto 

day of • 19 ' by-----------

NoL.1ry Public 

da) nf . 19 . hy _______ _ _ _ 

Notary Public 
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Attached hereto and made a pan hereof that certain Oil and Gas Leased dated October 28, 1996 by and between 
Betty T. Johnston, lnd Extr. of Est of James J Johnston, Deed, et alas Lessor and UNION PACIFIC RESOURCES 
COMPANY as Lessee. 

STATE OF TEXAS ) 
) 

COUNTY OF HARRJS ) 

This instrument was acknowledged before me on this31 Jt- day of Oc:::l:::C>bd' 1996, 
by Betty T. Johnston, in the capacity stated in the instrument. 

JULIA B. MARSHALL 
MY COM\1ISSION EXPIRES 
September 23, 2000 

STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

~£,a./@.~ 
;ry Public, State ofTexas 

This instrument was acknowledged before me on thiSs.3Asf day of Ct::ifJt:;e:.L 1996, 
by Lyle E. Carbaugh, in the capacity stated in the instrum~nt . 

JULIA B. MARSHALL 
MY COMMISSION EXPIRES 
September 23, 2000 

STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

~·A2-~ 
QfYiublic, State ofTexas 

This instrument ~as acknowledged before me on thid I c.5t day of ~ 1996, 
by Paul M. Hardwick, in the capacity stated in the instrument. 

JULIA B. MARSHALL 
MY COMMISSION EXPIRES 
September 23, 2000 

Page I of 3 

Attached hereto and made a part hereof that certain 0 11 and Gas Lease dated October 28, 1996 by and between 
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Betty T. Johnston, lnd Extr. of Est. of James J. Johnston, Deed, et al as Lessor and UNION PACIFIC 
RESOURCES COMPANY as Lessee. 

Exhil>it A 

PROPERTY DESCRIPTION 

225.49 acre of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, 
Texas, being more particulary described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B . L. Hanks Survey, A-53, Washington 
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin 
0 . Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 321 , Page 306, 
Deed Records ofWashington County, Texas. 

Tract 2: 169.26 acres of land, more or less out of the B. L. Hanks Survey, A-53, Washington 
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin 
0 . Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 321 , Page 3 10, 
Deed Records ofWashington County, Texas. 

Tract 3: 51.80 acres of land, more or less out of the B . L. Hanks Survey, A-53, Washington 
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin 
0 . Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 32 1, Page 3:?:::. 
Deed Records of Washington County, Texas. 

SIGNATURES 

Betty T n, Independent 
Executor of the Estate of James 
J. Johnston, Deceased. 

! 
E. Carbaugh, Indepe ent 

Executor of the Estate of ames 
J. Johnston, Deceased. 

a{u;:I;L~a 
Paul M . Hardwick, Independent 
Executor of the Estate of James 
J. Johnston, Deceased 

6J 
~tV\~ 

LESSOR INITIALS Page 2 of J 
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Altached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between 
Betty T. Johnston, Ind. Extr. of est. of James J. Johnston, Deed., et al, as Lessor, and UNION PACIFIC 
RESOURCES COMPANY as Lessee. 

Exhibit B 

12. NO SURFACE USE 
Lessee agrees that it will conduct no drilling operations on the surface of the leased premjses 
without Lessor's prior written consent. It is further agreed and understood that Lessee shall have 
the right to drill and operate directional wells through and under said land, irrespective of the 
bottom hole location of said wells. To this end, Lessor hereby grants to Lessee a subsurface 
easement for all purposes associated with such directional wells. Lessee agreesd that subsurface 
easement shall comence at and conti nue below the depth of200 feet. 

13. POOLING 
In the event Lessee elects to pool or unitize a portion of the herein leased premises with other 
land so as to form a pooled unit or unites, if any portion of the herein leased premises is included 
in such pooled urut, then all of the leased premises shall be included in such pooled unit. 

-. 

Page 3 of3 
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MEMORANDUM OF OIL, GAS AN D MLNERAL LEASE 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

KNOW ALL MEN BY THESE PRESENTS, that D . M. SIMECHECK, whose address is 741 West 
Creekside Drive, Houston, Texas 77024, (referred to herein as "Lessor"), has entered into an Oil, 
Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES 
COMPANY, whose address is 80 I Cherry Street, Fort Worth, Texas 76102 (referred 'to herein as 
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest 
owned by Lessor in and under the follo~ing described land in Washington County, Texas: 

225.49 acres ofland, more or less, out of the B . L. Hanks Survey, A-53, Washington 
County, Texas, being more particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B . L. Hanks Survey, A-53 , 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 32 1, Page 306, Deed R ecords ofWashington County, Texas. 

Tract 2 : 169.26 acres of land, more or less, out of the B . L . Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty D eed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 321, Page 310, Deed Records ofWashington County, Texas. 

Tract 3: 51.80 acres of land, more or less, out of the B . L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, e t al, to The Fish Investment Corporation, 
recorded in Volume 321, Page 323, Deed Records of Washington County, Texas. 

The lease provides for a primary term of six (6) months from and after the effective date thereof and 
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities 
from the Leased Premjses or lands pooled therewith or said Lease is mruntajned in any manner 
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the 
original Lease is herein made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and 
upon execution shall be binding upon the signatory w hether or not the Lease has been executed by 
all parties named herein as Lessor. 

'!2ju k~v£~ 
D. M. SlMECHECK 
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THE STATE OF TEXAS 

COUNTY OF HARRlS 

) 
) 
) 

VOL 84(J PAGE 118 

This instrument was acknowledged before me on the...,?q:; ~ay of ;;::fd.zr..e~, 
1996, by D. M. SlMECHECK. 

•• • • 
• • •• 
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FILED 
]D·dO AM. 

JAN - 3 1997 7JO 

~-~ 

AT 

BEn! ROTHERMEL 
COUNTY CLERK, WASHINGTON COUNTY! TX 

e.ud~~~ ~ 
otary Public, State ofTex s 

#&(,;( ~~~-AJ ~~ 
/ //-;?9- 517 

Joyce A. Quartapella 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby certify that this lnstn.nnent was RLBO on 
tho date and at the time affixed hereon by me and 
was duly RECORDED In lhe volume and page ol lhe 
0 rFICIAL RECORDS ct Wa.shinoton County, Texas. as 
siAmped h91'1Xa by m" on 

JAN 0 6 m7 

® . . ... .,. Beth Rothermel, County Clerk 
Washlnl1'0n County, l'exas 
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I IllS LEASE AGREEMENT is made clfective the---- 28th tl.t) of _ October 96 

,~~~~ 0 M Si"-m"-"-e"-c _h"-e"-c_k ________ _ 

1 • ., (\\ l~<tl~<r one or mor.:). \\hO!.C ~tklrc...s •s 7 41 West Cre eksade Orave. Houston, TX 770~4 

UNION PACIFIC RESOURCES COMPANY 

.. , ~JJ1 e...., " 801 CHERRY STREET, FORT WORTH, TX 76102 
111011~ of aJus lca.w were prepared by Lessee, but all other proViSIOnS (mcludmg th.: compl~IIOII of blank spaces) \\Cf~ prepared jointly by l..:ssor and ~eo:. 

·' ,, ,lt. 

1 J>Pscrlptlon. Lessor, in consideration of Ten Dollars And_No Cents-:_ ___ _ 

D<1llars (S 10.00 ) in h.uod I•·• 
1 the ro)aiiles herem provided and the covenants herem contam.:d, her.:by grants, lca~'lo and k ts exclusively to Lessee, for the purpose of c>."(lloring for. de\dnpmg. pr'""'· 
.,.1 onJrl..ctmg oil and gas. along with all hydrocarbon and nonii\W o<.:wl><•n substanc.-s proouc~d m association therewith including heliunL carbon dioxide and utlo.t wututco 

·' ~• ""II~' h)drocarbon g;ISCS (rcfcrr.:d to herein as "co\crcdrnm..:~b ). the lvii<"'"'S J,.,.,nhed land (lire .. leased premises") in 

WASHINGTON 

..:5 49 acres o f land, more or less , out of the 8 L Hanks S urvey, A-53, Washmgton County, Texas. being more particularly deswoe d 111 

AHIBIT A attached hereto and made a part hereof 

I ht\ h:~-: aiM> covers ac...-r.:llwts and ::ul) sm .. tll ~"'P' ,,, p.th ..... l' ,., l.uu.t u,n, or ht:r..:,dk r \l\\ lll.!d or claun~..-d b) l .c!SM>r \\hi~h arc conhguoU!-> \.Jr adJ .I ~o.t.:ut ld 111 .. h .. 

1, 10 ·-' \\lodllel or not >uch parcels ar~ 1-no<<tl to ~xi~t by l .c:..\ot "' l ..:•>cc. auJ lur the ~lurcmculooncd <.:ou>idcrntion, l . .<:ssor agrees to cxe~utc ~~ 1."'" '" I''· . 
, tot<•uJI or >uppl~mcntal instrument.> lor a more complete nr ,,.·cuo ,olc dc,.,roption 1.11 the lund ~o covered. Fnr the purpos~ of ddcmrining tlo,· ~ntu111 11 .. 1 ·"" ,., 

225 4900 

2 I'Pmt of Lease. ·nus lease shall be in force for a primar) tcnn ol 6 months XJQX from the elfectivc date hercol; and for as long thcrc.tllc• ~· ,, "" 
, nt.:ral os produced in paying quantities from the teas<:<~ premises or this lea..: lS oaltcf\< ise maintaincd in clfcct pursuant to the provisions hereof. 

3. Ro)llltv. Royalties on covered minerals produced and Sll\ctl h~reuntler shall be paid by l...:sscc to Lessor as follows: (a) For oil and other liquid h) Jn..::ulh •ll' "i'~tJ. 

I .: ... ....,e·s held separator facilities, altc royally shall be _ 0 18000000 of such production. to be delivered al Lessee's option to Lessor at lite " "llhc.o.l '' 
• ·>or's crcdtl at tltc oil purchaser's transportation facilities, pro\ldctl ll1at 1...-ss.:e shall have tltc contmuing right to purchasc such production at the \\cllhead po>tcd I'"" .o .. 
"' ~•Ions in tltc same field (or if there is no such price Lh.:n pre\atlins in lite same licit!, ll tcn 111 tlte neare-st licit! in \\hich lh"''e is >UCh a prc\ailmg pt i<'c) f,,, I'""·'"" , 
.uol.or ~::~ adc and gravity less a proportiolllllc part or ,td <alurcm ' ·""" .ontl pnl<luctt•llt. >c<wancc. ur other excise taxes. (b) for gns (including c:t>int:loc.ttl 1\·"1 ;uod ,, I 

. 1 , J min.-rats. th~ royally shall be 0.18000000 olthc net pnx:cctb rcali7cd by l..:ss<.-e from lite sale th,-reof. less n proport1111tatc p.on •·I J<l ' .oh.o .. 
~ "'' ""J production. severance, or other excise taxes, provided altai l.c!.M:c >hall h:l\c tho: contuming right to purchase such production at lite prevarlong \\cllh,·.oJ ur.ul,c~ 1·• .. 

• .1 lor production of similar <tuality in the same field (or if tltcr.: i> no >ueh price then prevailing in tltc same lidd, ll1~n in th.: nearest licld in which tlt.:r.: is ~udt ,, P''-'·"1 ... 
, ·••~) less a proponionale p:u1 of ad valOfem taxes and produ .. 1ton. >e<etwt...:, or other excise ta.\cs and (c) if during or a.ller tltc primary term one or mor.: well> o01 tlo, 1.: .. 
poemises or lands pooled then:\\ith ru-e capable of producing oil or gas or other substances cO\ercd her~by in paying quantities, but such \\CII or wells nrc ctlltcr 'hut·tll 
,>r<>duction therefrom is not being sold by Lessee for a period of 90 cotlSet:utive days, tltcn Lessee may pay shut-in royally of one dollar per aere of land then ut<er,·tl b) 1 
.~.rsc. such payment to be made to Lessor on or before the end of said 90-day period and thcreallcr on or before each anniversary of lite end of said 90-<lny penod \\ hilc '" 
dl or wells arc shut-in and it shall be considered tl1at such \\ell is producing in paying quantities for all purposes hereof during any period for which such shut-in ro)ah) 
w.lcrcd. provided that if this lease is otht:rwise being maintained b) tltc pa)lncnt of rentals or by ope~tiorLS, or if a well or wells on tlte leased premises is produ~ing in Jl~ ', 
•.• ntoues. no shut-in royalty shall be due until the end of the 90-da\ penod nc~l folio\\ ing lite end of lite rental period or tl1e cessation of such opcratiorlS or pt<oJu,uun ,, .•• 

• 111.1) b.:. L,-ss,-.:: shall ha'e free usc of oil. gas. w.ttcr . . oml uah~r '"'"''~nccs produced lw no ,,uJ l:tnd. c~~.·cpt \\nlcr from Lessor's \\CIIs or pomk lut .ill ''I , ... , 
t.:ulld<r. :utd Lessor's royally shall be computed aller dcdu,1ing ·"" '" u-..:.1 

• Oper.1tions. If, afier expiT3tion of' ll1c prttn3f) a.:rm. I -~c wtll> .o tlt) hole on the k.t~d pt~mi>es or il all production of covered min.cruls shoultlp.:n li:m<:olt\ 
, ~"' ..:au>c ctllter volunt3f)' or involunl3f)' (and if tl1i~ lea'.: o; nul uth'" '"sc hems ntaintaonctl). tin> lease shall remain in clfcct if L.:ssee conUIICII•Clo tl111l n11· '"' h•t 
, , ;•••·•llotL' on the lew..:d premt>•'S \\tlhm 90 dm s therc.olkt II. .tl ' " .oiler c\ pu .oltOII ol the l 'lltn.~ temt. this lease i> not othef\<is.: being mamt.lln,.J '"' ' I • '·'· · . 
. ,J 111 J11111111.\ tclhtrl..mg or otltcr OI/1:13IIOilS calculated lo uhl.tlll " ' '~'l<•tc ptoJU,IOill t lru011 the lc~""J pr.:nUM.'S. tl1i:. k.tSC shall remain in cfli:..: l '" '''"o ~. .udo , •• 

. ,.,uJuckJ <\ltlt no C•'Ssalion of more lltan 90 cotLS~wlivc d.t)> and. 11 >111.h OIXraltotiS r~>ttll 111 the production ol a o;.-uwr.:d mineral, as long tltctcalkr ... alo .. r. ,, I'' ' '"' 
'"' the leased premises. Aller production has been elo1ahlishcd nn aloe leased premises. Lessee shall drill such additional wells as n ruasonably prudent opct.tlllt 1\uttiJ .o .. 

. kr the s.unc or similar circumstances lo (a) develop the leased premises as to formaliOIIS then capable of producing in paying quantities on the le:ts.:d pretn'""" or (l>) I" ·· 
, le.r.M.-d premises from WICOfllpcnsatcd drainage by a \\ell producing a co<eretl mineral in paying qu:uttities located within 330 feel of and draining the lca.~;o.:J l"~mo .. ),,_ 

e..ol l be no covenant to drill exploratory wells or any additional \\CIIs e~c.....:pt as express() provided hcreirL 
• • • ~ · f> oollng. Lessee shall have tlte continuing and recurring right. hut not llr.: ol>ligation. 10 pool all or any part of lite leased premises or interest thcrem \\llh "'·' 

• ~ •.; 1.· or interests, as to any or all depths or zones. and as to m ) or all ~-owrcd mine~ Is. crtltcr before or allcr the commenC\."'llent of production, \\l1<.11.:v.-r ' ""'"'"'" <~- • • 
• ~.c,tu]• ur pror--r to do so in order to pruckntly explore, de,dop or or--rate the lensed pren1ises, " hethcr or not similar pooling authority exists \\ith r~pcct to "' (, ,, • 
• :lth, leases or interests. A unit formed by such pooling for an oil "ell "hich is not n horizontal completion shall not exceed 80 ncr.:s plus a mn~imum n<TcJg~ tot. ..... .. 

:• ••1ntl for rut oil well which is a horizontal completion or a gas \\ell ' hall not c~cc.:tl 6-10 acres plus if a ma\irnum acreage tolerance of to•.: pro\IJctl th.tl 1.11_,;~ • uoou, , 
• • 1'16tfled lor llll oil well or a gas \\ell. "hcther or not holil<llll.ill) contpktetl. in ortla to cunlonn 10 :uty """ >pacing or dcmity punem 1><:nnolletl ll\ ·"'~ ..... . 
•• "'''•') ha\lll(l jurisdiction O\'cr such mailers. ·n,e terms .. oil \\dl"' and ··sa.' \\ell .. shall ha\c the m.:anings prcscnbed by applicable law or by rcgulat t<•otS uf th.: <>'''" .... . 

• • ·"'""''Y 1\hich has j urisdiction over such mailers. Th.: lcnn "hontont,ll <.ompkllon .. 'hall m.:rut an oil well or a gas <\ell in '~hich the horizoutal compoucnl ,.1 ! ... .; 
-. nt~~tion intcrva.l exceeds I 00 feet in length. Lessee may pool or C<llllhtnc land covered by tlt is lease or any portions thereof, as above provided as to oil in an) one "' "' 
lr .IIJ and as to gas in any one or more stratA. Units formed b) pooling as 10 any stratum or strata need not conform in size or a.rea with units formed as to rut~ olltcr >tr ~~~~~ • ··-~~Ill, and oil units need not conform as to area with gas unit.> To c\crcrse its pooling rights hereunder. Lessee shall lite of recoro a wrinen dcclarntion d~!!><.Ytbing the l•" 

• onJ '"~ elfcctivc date of pooling sha.JI be the date of filing unl•'loS pro\ldctl ollu:mise in such d.:claration. Lessee wholly at its option may exercise its nutho11l) 10 pool '"'" 
l•c htre or aller commencing operations for or completing an oil or ga~ 1\dl on lands lymg witltin a unit and any unit may include. but is not required to include. IJnJ., "' '-·• 
·I"'" ''hich a well producing or capable of producing oil or gas 111 pa) ing quantities has llterctofore been completed, or upon which operations have tl1crct<J ior~ "-

tllntcnccd Production, drilling or reworking operations :Ul)"'h~r~ on a umt 11hich includes all or any part of the leased premises, regardless of whether such proouc1t1111 ,, .. 
,, urcd or such drilling or reworking operntiotlS were .:onu11.:nc~J l><:lotc or alter the execution of tltis kasc or the insttumcnl designating the (lOOted unit, ; hall be lr<.olcJ , 
ol l'l"flO"-'ll (exc.:pt tl1e payment of royalties on produ,1iun fr ont the P•~•ktl unit) as if they \\ Crc pr oduction, drilling or reworking OJJ<.-rations nn the leased Jl'"""'"' ... 
l.tcnces herein to production from or operations on lite lca~,otJ 1Uen11 ...:~ ' hJII l><: tl.:emctlto mdutlc pr oduC1Jon lrom or op.:ratiotlS on any portion ol sudt lkx•k d '""' 1• •·· 
,a tl after creation of a pooled unit n <\ell is drilled on land \\llltin ah,• uml .uca (ollrcr th:u1 the lc.t!o.:d premises) which \\Cit is not classified as ll1e l) tk! ol " "' 1 •. , .<ho.o 

ut \\ ~S •-rcaled (oil, g;15 or other minerals as the case ma) lk!). ~ud1 \\ell ; hall be consrtl~r.:tl a tlr)' hole for purposes of applying the additional drtlhns .ur<l r~""' '· 
"'·""IS h~rc•>f It a gas well on a gas unit, \\hich includes all ur :o jl<tl ltlln of llt~ kased prcrni>c, , is reclassili.:d ns an oil well, with respect to all lancl~ \\llld t ar" mdud 

othm the uml (oal1<r 111411 the lands on <\luch th.: \\ell is located). tho: date of sudt r.·dasslfication shall l><: considered as tl1c date of cessation of production l<>t pufi""' 
ppl\ mg the provisions of this lease covering additional drilling :u1d rc\\orl..ing. The production on \\hich Lessor's royalty is calculated shall be that proportion or the a,>t.tl , 

1rvJuo;.tion \\hich the net acreage covered by this lease and included 111 the unit bears to the total gross acreage in the unit. but only to the extent altai sudt proporllutt vi 
l't<l<luction is sold by Lessee. Pooling in one or more instances shall not exhaust Lcssc.:'s pooling rishts hereunder. and Lessee shall, without the joinder ol I """''r. "·"~ , 
·-.urring righl but not the obligation to revise any unit fom1ed hereunder by ex"(latlSion or contraction or botlt, either before or after commencement of production. in ottlll 
·' 11fum1 10 the well spacing or density ~llern permitted by the governmental authority having jurisdic:tiorL or to conform to any productive acreage detcnnination made h~ ,u ... 

<..:llullcnt.tl authority. or court order, or "hen to do so " ould. in the judgment of Lessee. l>romote tl1e conservation of covered nt.incrnls in and uml<r and a• 



. .... 

..,1 b.: produced from the leased premises. In m:lki.ng such a r.:\J"on, J.,.,,cc ;,)IJIJ Jilc ol rcconl a \Hill(ll declaration describing the rcvis.!d unit and ll1c cllcdlW d .• l. 
c\ lSion shall be the date of ftling unless provided othen, isc in such c.kd~rntion To the extent any ponion of the leased premises is included in or cxduc.kd tio11t th ... unit 
11tuc of such re1.ision, the proportion of unit production on "Inch ro,ah1 ... -s arc pa)ahle hereunder shall 111creafter be adjusted accordingly, and such adJUsllncnt :J,"tt h" m 

. 11~ .. 1ive as oflllC effecti\'e date of the revision. Lessee may at 1111) tome dtssohc any umt fonned hereunder by filing a wriuen declnrotion describing ll1c unit and the ctl.:d•. 
l •tc of dissolution shall be the date of fi ling unless prol.·tded other\\ I!><! m such dcclarntlon. If this k:IS<! now or hereafter coven separnte tracts, no poolmg or umtu .• toun • 
• u ll\ interests as between any such separate tracts is intended or shall b.: tlllt>licd or rcsuh merely from ll1e inclusion of such sepnrote tracts 1.vill tin tlus lease bnt Lc~c ,),,, 

.• \ cl lllcl<l>S ha1.c the right to pool or unitize as provided in this paragraph \\lth corll><!qucnt allocation of production as herein provided. As used h•'fdn the '""c.L. "!.eparil•-
,,, .. mean any tract \\illt royalty O\\llCrship dilfering, nO\\ or hcrcallcr. c1thcr as to pan1cs or amounts. from that as to 111ty otl1er p.m of ll1c leased prcmi!><.'l. l'w lint: h,., _,,, 

11 rh•t cvl~tltutc a crOl.S~n,·c)aJICC ofint.:r .. -sts 

,, . \ud llap Riehts. In explonng for. de1. eloping, prodncmg "nd marl..ctmg o1l, ~:as and oll1er substances co,•crcd hereby on the leased prcnuscs, 111 pnm:u) '" cnhJu .. 
.. ·"'"Y· L~.'l.Sor h~.'feby gr:u1ts and conveys to Lessee ll1c right of mgrcss and egress alon~: \\ith the right to conduct such operations on ll1c leased premise' ·~' 111.1~ 
. •nalll) n~ccssary for such pUfJ>OS"S, including but not limited to gcoph)Sical operations, ll1c drilling of wells, 1111d the construction and usc of road.. canals, jUp~lul~~. ' '"· 

. ~t.r \\ells, disposal \\ells, inJection \\ells, pits, electric and telcplion~ Jm~s. )Xl\\Cr stations. :u1d oll1cr facilities deemed necessary by Lessee to disco, cr. produ.:c. " or.:. t" 
uJ tr:uJSport production. In exploring. developing. producing or marl..cting from ll1c J ~ascdJrerniscs, the ancillary righl& granted herein shall apply (a) to the •ntir.: k.c,. 

1,.:miscs described in Paragraph I above, not,vithstanding any panial release or other piltli tenniruuion of this lease; and {b) to MY otl1cr lands in which l..:ssor no\\ , .. 
o.:1 .:allcr has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less lluu1 200 feet from :u1y hous~ or harn nu1.1. 

•·II ll1c leased prerni~ or otbes- lands used by Lessee hereunder will10ut Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings :u1J oth,. 
""l'ro,·ements now on the leased pr<mises, or such other lands. and to commercial timber and growing crops thereon. Lessee shall have the right at any lime to rcmm·..: , 
' " tures. equipment and materials, including well casing. from the leased premises or such other lands during the term of this lease or within 180 days tollo\\ing the "' 1"' ·111 
oh.:reof. 

7. O•mershJp Chancrs. 1be interest of either Lessor or Lessee hereunder may b.: ass1g11ed, devised or ollterwise transferred in "hole or in p311, by a1ca or h) c.lcpth 
•111.:, :u1d Lhc rights and oblis-lions of the parties hereunder shall ex1end to ll1cir respective heirs, devisees, executors, administrato11, SUCCCSSOI1 and :ISSigJIS ::-.;., cl~.tng.: 1 

.:>!>or's O\\llership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be bindmg 011 l..:'Sec unt1l 1 
·"• aller Lessee lias been furnished the origin.ll or c.:nilied or dul) JUllt~nllcatcd copies of the documents establishing such change of 0\\11ership to ll1c sJllst:tctoon ol l c 

the event of ll1c death of any person entilled to shut-in royalti,'S hereunder, U.-ssce may pay or tender such shut-in royalties to ll1c credit of decedent or detcdent's cst.u .. 
. ttl) time t\\ O or moce penlOilS are entitled shut-in royalties hereunder. L..:ssce may pa) or tender such shut-in royalties to such persons, eitl1cr joint!) or :.cpa1atd) . •. 

n•JIOnion to the interest wbicb each owns. lf Lessee transfers its int.:rest hercunc.kr ut whole or in part, Lessee shall be relieved of all obligations thcrcallcr arismg \1 itlt r.:.p . .. 
• the transferred interest, and failure of the transferee to satisfy such obliglllions with respect to the transferred interest shall not a.Jfect the rights of Lessee " ith rc-sp..'C\ to aJl' 

111~r.:st not so transferred. lf Lessee transfers a full or undivided interest in all or any portion of the nrca covered by this lease, the obligation to pay or tender shut-in rop1t1, 
11crcundcr shall be divided between Lessee and the transferee in proponion to the net acreag~ interest in this lease ll1en held by each. 

8. \\'arranty or ntle. l...e5sor hereby warrants and agrees to defend lltlc to the interest conveyed to Lessee hereunder. Lessee, at its option, ma) pa) or d1sdt.ug~ .ul\ 1. 

, • .,tgagc or lien existing api.nst the leased pr<mises and. in lite evcont ll1at it does so. Lessee shall be subrogated to the riglrts of the piltly to whom paymc11t i' m:tde .u • ..! 
.ld1tion to il& other rights, may reimburse itself out of :u1y royalti,-,. or shut-on royalttcs ollu:mise payable to Lessor hereunder. lf Lessor owns Jess tl1an th~ lioll mntcr;ll c.t 
, Jll or 1111y part of the leased premises, payment of royalties :u1d ~hut-in ro,altics hereunder shall be rcc.luccd propon ionately to the amount tltat Lessor's intcrc•t in th, k .L .. 

111 i'~' b~ars to the entire mineral e..~atc in llu: leased premis..-s. 

\! Hl'lcust uf Least. L..:ssce 111.3), at any time and from tunc tv tuuc. ddl\~r to l..:l>Sllr or tile of r~ ... vrd a \\Tittcn release of litis l.cdSC as to a lioll vr u11JI\1d ... J ml.l.>• 
ur an) pon1011 of the leased premises or any depths vr touc• UIO:ICUIIIkr. and shall th.:reallcr 1>.: rdic1.cd of all obligations thcrcnlkT arising \\ ith rc>j>o:ct 111 1h.: llll~oh ' • 

"'''' ""· If I..:Sl>e~ rdC:lSCS all or an undiVld,-d iutercst in k'SS than all ul the area t:U\Crcd hereby, Lessee's obligation to pay or tender shut-in royalties shall U.: Jllvpvlllvu •. l .. 
• u..-J 111 ac.:ordaucc "itl1 ll1e net acreage inter.:st retained hereunder 

10. HcgulaUon and Dtby. Lessee's obhgations under the lease. \\hdhcT express or implied, shall be subject to all applicable Jaws, rules, regulations :u1d 01dcrs of J.• 
>\crnrnental aull1ority having j urisdiction including rcsuictions on the dnllmg and production of wells. Notwithstanding the provisions of paragraph 2 abow. \\h.:n dnllu. 

1cworking. production Of other operations are prevented or delayed by such Jaws, rules, regulations or orden, or by inability to obtain nc:ccssa.ry ~mlits, equip111cnt. s.:n 1 •• 
material, water, electricity, fuel, access or easc:merrts, or by fire, flood, adverse weallter conditions, war, sabotage, rebellion, i!lS\1rTCCtion, riot, stnke or labor disputes, or 1,, 
u1.1hility to obtain a sati.sfactOf}' masket for production or failure of purch4sers or earners to take or transport such production, or by any other cause not reasonably \\itlhr 
I .-:>See's control (commonly referred to as "force majeure"), this lease shall not ten11inate because of such prevention or delay and, at Lessee's option, the p..-riod of su1.1. 

c1.e11tion or delay shall be added to the ten11 hereof. Lessee shall not b.: liable for breach of any ClCpress or implied oovenants of this lease \\hen drilling. produc-tion 111 vii .. 
1 ~rJtiol lS arc so prevented, delayed or interrupted. 

I I. Urtllch or Dtfault. An alleged breach or default by Lessee of an} obhgation hereunder or ll1c failure of Jesse.: to satisfy any oondition or hnuta11011 c·o,.I.•HI•.J ... ,, 
i1.11l not \\ork a forfeiture or termination of this leas.: nor cause a tem1ination or reversion of the estate created hereby nor be grounds for cancellation hcr,-ol 111 1\hl.lk ,,; 
.u t. :ul<l no hllgation shall be initiated by l...e5sor with rcsp.x1 to 1111) alleged bread1 or default by Lessee hereunder, for a p..-riod of at least ninety (90) d:1ys allcr L.-,.u, 1 
.en l..:sscc \\TI!lcn notice fully describing the breach or default, and tl1.:n 1111ly if L.-ssc.: fails to remedy or commence to remedy lite breach or dclault \\ithin . u,h (>CII<>J • 

.• c\Cnt the matter is litigated and there is a ftnal judicial detennmallon that a breach or <.kfault has OI.'CtJrrcd, this lease shall not be forfeited or canc.:lcc.l in \\hok ur in f' ... 
o:nkss Lessee is given a reasonable time after said judicial dctennination to rcm<d> ll1e breach or default and Lessee fai ls to do so. Nollting in tlus instrument u• 111 t. 
1.lationship created hereby shall be construed to establish a fiduciary relationship, a rcl3tionsbip of trust or oonfidence or a principle - agent relationship b.:h\ccn l...:l>Wr ~ ••. 
I .. ~e for any purpose. · 

lN WITNESS WHEREOF, this lease is executed elfective the date Jirst \\TIIIcn above, and upon execution sh., ll be binding upon the signatory whcll1cr or not the leas.: lu 
I ccn executed by all parties namod herein as Lessor. 

r 

··~~ (X'lE'\t\'i '· ) 
• •• • . ) ss 
~~-~lY OF IIARR!S · · ') . .. . . ( .. .. 
• i his u~trum"cill,, ns acknowledged before ;1e thivft: 

.. • 0 

•••• • • • • • 
• • • ~ #I 

• • • 
• • • ~I y Commission Expires: 
• ..... : 

• • 
I \JFCX' 

1\Jy Conmtis.sion Expires: 

. ' •' \ 

ss 

• 1'.196 , hy D. M. Simccheck. /./ 

o~icvdc:Z/Cl-f~ ~<·- -
~~Public, Sllltc ofTe x:c. 

Joyce A. Quartapella 

. l ') . h\ 

Notary Public 
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L h~••• ""' mode ' port h~oof lhol """'" 011 '"' G" '"" "'"" ""''"'' 28. I 996 by '"' .,.._,, D. M. Stmoe""k, " '"=· '"' UNION 

PACIFIC RESOURCES COMPANY as Lessee. 

Exhibit A 

PROPERTY DESCRIPTION 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more 
particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al , to The Fish Investment 
Corporation, recorded in Volume 321 , Page 306, Deed Records of Washington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being tile 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation , recorded in Volume 321 , Page 31 o. Deed Records of Washington County, Texas. 

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321 , Page 323, Deed Records of Washington County, Texas . 

•• • • • • •• 
•• •• . .. . : 
• 

•• •• : ... 
•• • • • • • • • 
• ..... : 

• • 
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~ed hereto~ made~ part hereor that certain Oil and Gas Lease dated October 28, 1996 by and between D. M. Slmecheck, as Lessor, and UNION 
PACIFIC RESOURCES COMPANY as Lessee. 

Exhibit B 

12. NO SURFACE USE 
Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor's prior 
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells 
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface 
easement shall comence at and continue below the depth of 200 feet. 

13. POOLING 
In the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a 
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of the leasetl 
premises shall be included in such pooled unit. 

•• • • • • •• 
•••• . . . . : 
• 

•• •• : ... 
•• • • • • • • • 
• ..... : . . 
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MEMORANDUM OF O IL, GAS AND MINERAL LEASE 

41. 

THE STATE OF TEXAS ) 
) 

COUNTY OF WASHINGTON ) 

KNOW ALL MEN BY THESE PRESENTS, that FREDDA H. TABBERT, whose address is 121 
North Post Oak, Houston, Texas 77024-7717, (referred to herein as "Lessor"), has entered into an 
Oil, Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES 
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as 
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest 
owned by Lessor in and under the following described land in Washington County, Texas: 

225.49 acres ofland, more or less, out of the B. L. Hanks Survey, A-53, Washington 
County, Texas, being more particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment Corporation, 
recorded in Volume 321, Page 306, Deed Records ofWashington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, 
Washjngton County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et at, to The Fish Investment Corporation, 
recorded in Volume 321, Page 310, Deed Records ofWashington County, Texas. 

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, 
Washington County, Texas, being the same land described in Warranty Deed dated 
June 25, 1973, from Erwin 0 . Dallmeyer, et at, to The Fish Investment Corporation, 
recorded in Volume 321 , Page 323, Deed Records ofWashington County, Texas. 

The lease provides for a primary term of six ( 6) months from and after the effective date thereof and 
as long thereafter as a mineral or rrunerals (as defined in the Lease) is produced in paying quantities 
from the Leased Prerruses or lands pooled therewith or said Lease is maintained in any manner 
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the 
original Lease is herein made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and 
•• upon execution shall be binding upon the signatory whether or not the Lease has been executed by 
: • ••• all parties named herein as Lessor. 
•••• . .. . : 
• 

•• • • • • • • • 
•• • • • • • • • 
• ..... : 

• • 
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THE STATE OF TEXAS 

COUNTY OF HARRIS 

) 
) 
) 

VOL 84o PAGE 121 

This instrument was acknowledged before me on the 1" z:/Gday of ~ (! ~ Mk C >, 
1996, byFREDDAH. TABBERT. 

My Commission Expires : 11-28-99 

FILED 
AT_-D\Q...t-:.·. ?Jv~- JiM. 

JAN - 3 JWI W 

~-~~ 
~N~~~~~~~ASHINGTON COUNTY, TX 

•• • • • • •• 
•••• 

w •• •• • 
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•• •• : ... 
•• • .. . . .. . . 
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• • 

{]. ceF~ d-cF:U ~ -#:0 
~~ary Public, State of Texas . 

Joyce A. Quartapell~- ·~ ''-· . 
' 1C ~ 
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STJO'E OF TEXAS 
COUNTY OF WASHINGTON 

1 horeby certify that this lnstMI'lont was ALBD on 
tho date and at th9 lima aHixed hureon by me and 
was duly RECORDED In lhe 110lumo and page o! the 
Oi"FICIAI.. RECORDS of Washington County, Texas, as 
st<;mped heiGoiD by rna on _.. 

JAN 0 G WI' 

Beth Rothermel, County Cieri< 
Washlnworr Cour1ty, Texas 



OIL, GAS & MINERAL LEASE 

II liS LEASE AGREEMENT is made clfective the ____ ...:2:..:8~th~---- day of _________ O_c_t_o_b_e_r ---------

,., 1\\~en Fredda H. Tabbert 

1 N<'r ("hdhcr one or more), whose addr.:ss is ____1l! l':!_orth Post Oak. Houston, TX 77024-771 7 

.J UNION PACIFIC RESOURCES COMPANY 

--------

.. h11se address is 801 CHERRY STREET, FORT W ORTH, IX.~7.::..61~0::.:2=----c--:---=-:--,------:-----~--:-;--:--;------.;--­
,,rtions of this lease were prcpand by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee. 

1. Drs<'liptlon. Lessor, in consideration of Ten Dollars And No Cents __ 

PROD XS (10:. \ l> 'J 
1'.\ll>l 'l' 

. I') 96 

. \ II poont- .. 

Dollars($ 10.00 ) 111 haHJ I'·" 
, th~ ro\ dltics herem prO\lded and lhCCQV;;uuiis herein conl.aincd, hereby grants, leases aJI(I kts cxclus i\'cly to Lessee, for the purpose o exploring fur, d<!\doping. p10dnc·u, 

1 1 n.t1 ~cting u1l and gas, along \\ ith all hydrocarbon and nunh}drocarhon sub~1ru1ccs produced in association th.:rcwitll including helium, carbon dioxide :Uld Ulh~r .:vmnh.:r..: i., 

.~>c> as " e ll as hydrocarbon gases (referred to herein as "covered minerals"). the (o iiO\\ing described land (the ''leased premises") in _ 

WASHINGTON Cuunty. 'I cxa;., tO·\\ 11 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly descr ibed in 
EXHIBIT A attached hereto and made a part hereof. 

This lease also covers accreti~ and any small strips or parcel• uf laud no\\ or her.::tlkr O\\ncd or claimed by Lessor ''hich arc cunt iguou~ oo atiJ.t-..:ut 1 • t. • .: k . 
.-m is..:s ''hether o r nol. such parcels are kno\\n to exist by Lc:.:;or or l..::.:;ee, and for Li te aforementioned consideration, L...-ssor agrees to exc"Cute .11 I ~,.,~_,·, '~'t"''' .. 
.tJot ional or supplemental instruments lo r a more complete or accuratl! description o f' tltc land so covered. for the purpose of dctemtining the lmtuum ol an~ reo.t 

111d shut-in royalties hereunder, said land shall be deemed to be comprised of __ 2_2_5_.4_9_0_0 ___ acr.:s. \\hether it actually compris..--s more or less. 

2. Term of Lease. 11Us )ease shall be in force for a primary tentt of 6 monthS ~ from the clfcctive dale hereof, and lo r as long ther~.11l~o ·'. :1 • o , , , 
11111cral is produced in paying quantities from the leased premises or tl1is lease is o1.hcrwise maimained in eO;:ct pursuant to the provisions hereof. 

3. nuyaJty. Royalties on covered minerals produced ru1d saved herewtdcr shall be paid by Lessee 1.0 Lessor as follows: (a) f o r o il and other liquid hydrocarbons scparat.:<. 

I ..:\~c's held separator facili ties, the royalty shall be ___ 0.189_Q00,9Q_ of such production. to l>c dcliv~nd at ~·s option lo Lessor at the \\ell head " ' • 
·"or's ~rcdit a t the o il purchaser's transportation fncilil.ics. provided Lltal u ssee sha ll have the continu ing right to purchase such production nl. the \\cl ll t.:ad po>kJ p11.:~ tl. 
~' .tilong ut the same field (or if there is no such price then prevailing in the sam e fi eld, then in tlte nearest fie ld ill which there is such a prevailing pri<.:~) lur I•" ' Ju..:ucll t 
.uol.tr grade and gravity less a proportionate part of ad valorem taxes and production. severance. o r other excise taxes, {b) for gas (including casin ghead g.c.) .utd all o.11. 

,, ,,~tl t uinerals, lite roya lty shall be 0.18000000 ofthl! uet proceeds n:ali1.ed by Lessee from the sale thereof, less a proportionate pullul' .otl \'ah"" · 
""cs and production, severance, or othCT excise taxes, provided that Lessee shall ha,·c the continuing right to purchase such production at the prevailing \\ell head n o.u J.ct t". 
p.tid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is sudo a pr ~\ ai lo11 
price) less a proportionate part of ad valorem taxes and production, severance, or ol11er excise taxes and (c) if during or after the primary tenn one or more wells on t h~ k as," 
premises or lands pooled tberewilh are- capable of producing oil or gas or other substances covered hereby in paying quantities, but such well o r wells are either shut-in , ., 
p11.xluctioo therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land tlten CO\'cred by tlu> 
' .;Jse , such payment to be made to Lessor on or before the end of said 90-<lay period and thereafter on or before each anniversary of the end of said 90-<lay period \\lui~ ' '' 
\\CII or wells arc shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in ru)alt, 
;.:ndered: provided thai if this lease is olherwise being maintained by the payment of renta ls o r by operations. or if a we ll o r wells on the leased prcmis~s is produ<.:ing in pa~ '· 
,,o.ullitics, no shut-in royalty shall be due until lhe end of lhe 90-day period next fo llowing lhe end of tl1e rcnl.al p..--riod or the cessation of s uch operations oo prt>du~.1ion. :L' t. . 

. O>c may b.:. Lessee shall have free usc of oil, gas, water, and o tlter substru1ccs produced from said land, except water from Lessor's wells or P<Jnds, lo r all op..o attvu 
.. r .:under. and Lessor's royalty shall be compul.ed afu:r deducting any so used. 

4. 0J)('rution.,, U: after expiration of the primary tem1, Lessee drills a dry hole on th.: leased prem ises or if all production of covered minera ls should pennan..:nll~ "'· 
on .my cause eilltcr volunl.ary or in''oluntary (and if tl1is lease os nul ul11crwis.: b.:tng mainl.ained), Litis lease sha ll remain in elfcct if Lcssc..: conunenccs do ill mg. r~"• ' "'' '" 

tner op.:rations on the leased premises within 90 days thereafter. U: at or after expiration of Ll1e primary term, this lease is not otherwise being maintain ed but l.c':.:;Ce 1;, tl • . 
• ngaged in drill ing, reworlcing or other operations calculated to obtain or restore production from the leased premises, tllis lease shall remain in elfect so long a.s s udt operativ .. 
.• r c conducted with no cessatioo of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as thcre is produ..:t i .. 
ouon the leased premises. After production has been established on lite leased premises, Lessee shaJI dri ll such additional wells as a reasonably prudc1tl operator \\ Ould do" 
.tJcr l11e same o r s imilar circumstances to (a) develop the leas.:d premises as to fommtions ll1cn capable of producing in paying quantit ies on tl1e leased premises vr (b) pr vt, 
,, leased prcntiscs from uncompensated drainage by a well producing a covered mineral in paying quanlilies located witltin 330 feet of ru1d draining lite Jcas..:tl I"~""''' I to. 
"'II he no .:o\'enant to drill explo ratory wells or any additional wells cx<:..:pt :L., ~xprcss ly provided her.: in. 

~ .l'ooUng. Lessee shall lmve ll1e continuing ru1d recurring rigltl., but not Lite obligation, to pool all or any part of the leased pren1ises or interest lher~tn \\I !It wty <>tl.. 
.mb. ~c~~.~ interests. as to any or all depths or zones, and as to any o r a ll ~ov.:r..:tl min~ral s, either before or aller the commencement of production, when..:wr I c:.s..:..: tlc.:o. 

nccc!l:''l'}' or proper to do so in order to prudently explore, develop or operate Ll1c leased premises, \\hctl1er or nol. sinular pooling authority exists \\illt r~">pt;ct tu ;,nch oil , 
n<b.• Lcas:; wr interests. A unit fom1ed by such pooling fo r an o il wdl wluch is nut a horizontal completion shall not exceed 80 acres plus a maximum acreage t oler:"'~' 

·• ., an~ for•an oil well \v)tich is a horizonta l completion or n gas well !.hall nol. cxcc.:d 640 acres plus if a maximum acreage tolerance of 10%; provided tlmt larger uni~ 111 .• 
: limn~.! for w1 o il well o r a gas "ell, \\hethcr o r no t horizonta lly compl.:ted, in ord.:r lo conforrn to any well spacing or density pattern pe.rmi tted by any guwnmt,•nt.ll 

"ull1~~ving jurisdiction over such matters. The l.enns "oil well" and "gas well" shall have the meanings prescribed by applicable law or by regulations of the govcnuncnta' 
.• ulllllrity •~ch has jurisdiction over such matters. The tmn "horizontal completion" shall mean an o il well or a giiS well in which the horizontal componenl. of the gt t.~· 
..:unY'Itfion imerval exceeds I 00 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or n t<·• 
''ra ta-~ to gas in any one or more strata. Units fom1ed by pooling as to any stratum or strata need not conform in size or area wiL11 units forrned as to :uw oth~r strat11 .o 

r •lr:l4R, and o il units need not conform as to area \.\ith gas units. To exercise its pooling rights hereunder, Lessee shall file of record a \\litten declaration dcs~-'ribing L11e uo •• 
11J th..: eUi:ctive d:lte of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its auL11ority to pnol ell lo • 
. , Jt,:-•lft-.ahcr commencing opetalions for or completing an oil or gas well on lands lying within a unil. and any wut may include, but is not required to include, laud.!> 01 Je.ol 

·' iJUil whi~ a well producing or capable of producing o il o r gus in paying quantities has ther.:tofore b.:cn completed, or upon which operations have therelult•r.: lk: 
..:onunenccd. Production, drilling or reworking operations w1ywhere on a uni t "hich includes all or w1y part of the leased premises, regardless of whctltcr such prudu ti,m "·· 
~.:urcd or such drilling o r reworking operations were conm1enced !>.:fore or after the exe~'Ution of this lease or the instrument desigrmting the pooled unit. ~hall h~ trc.otcd 
II purposes (except the payment of royalties on production from Lite pooled unit} as if ll1cy w.:re production, drilling or reworking operations on th.: lc.c.ctl '"""'""' . 
• k1cnc~s hl!l'ein to production from or operations on the leased premises shall be de~med to include production from or operations on any portion of ~udt pouktl unit. IH0\11.1 • • 

n~ l. If afu:r creation of a pooled unit a well is drilled on land within the tmit area (other thw1 L11e leased premises) which well is not classified as lhe type of wdl for \\loich tlo, 
.utit \\ as created (oil, gas or other minera.ls as the case may be), such well shall b.: considered a dry hole for purposes of applying the additional drilling and t..:\\'Ol l.t il 
provisions hereo[ II a gas well on a gas unit, which in.cludes all or a portion of the leased prenliS(..'S, is reclassified as an oil well, with respect to all lmtds which arc inclutl . 
\\i lhin the unit (othCT than the lands oo which the well is located), the date of such reclassification shall be considered as the date of cessation of production fo r purpo;~., 
.tpplying the provisions of this lease covering additional dri.lling w1d reworking. Tite production on wluch Lessor's royalty is calculated slmll be that proportion of L11e total "' ' 
1••oduction \.\)Uch the net acreage covCTed by this lease and included in th.: unit bears to the total gross acreage in the unit, but only to the extent that such proportion of 11111. 

, toduction is sold by Lessee. Pooling in one or more instances shall nol. exhaust Lessee's pooling riglns hereunder, and Lessee shall without the joinder of Lessor. ha\ c th. 
1c<:urring right but not the obligation to revise any unit forrned hereunder by expansion or contraction o r both, either before or after commencement of production. in urd..: r t• 
, ottfoml to the well spacing or density pattern permiued by l11e governmental authori ty ha\'ing jurisdi~1ion, or to confonn to any productive acreage dctenninatiun mad~ h\' "'' 
..:<1\Cmnl.:ntal authority, or court order, or \\hen to do so would. in the judgment of Lcs,.ce. promote the consetvation of covered minerals in anJ untl.r .mJ tl 

h (08- 9:1) 



~ ~ .. ;~ ........ Jo ....... W<h ' "'';~ 1- WJJ JHo of <~d ' ... ~ .. , ..... d=ri!Mg .. " """ """ w•d "" "'"'"' "" 
"' ISIOn shall be the dak of filing Wlless provided othef'1isc in sud1 declaration . To th~ extent any portion of the leased premises is included in or exdud~ fr01n lh~ 1111•1 
· •rtu~ of such r~vision, the proportion o f uni t production on " hich royalties nr~ payable hereunder shall thereafter be adjusted accordingly, M d such adjustment ' hall I"' •·•· 
rkd11< as of Lh< cff.:ctive dak of the revision. L..esscc may at nn) time d1ssolve any unit fom1cd hereunder by filing a written declaration describing the uni t, ~nJ t.h~ dh: 
·•~ ul d •;,solullon shall be the date of filing unless pro11ded othcf\I ISC 111 "'~h declaration. If tlus lease uow or he.real\er covers scparntc tra~'IS. 110 l""'lm;,: "' un1111.1111 . 
. ' .1h) mh:rcsts as bet\\cen any such separate tracts is mtcnd.:d or ~hall b.: m1pl i~d or result mcrdy fro m th~ inclusion of such separate tra.:ts within !Ius lca.c I"'' I A>'~' ., 

,d cnhele!>S ha1·e the rigl1t to pool or unitize as provided in this paragraph with consequent allocation of production as her~in pro1ided. As used he1cin the \\old' "'•I'·' 
~_. .. m~an aJl) troct 11ith royalty 011nership dilfe:ring, no" or hcr~dftcr, en her as to parties or runuunu., from that as to any other part of the leased pr.mis.!>.. Pooling h"'~'"' 
•.• 11 not o:onstllUte a cr~onveyance ofinteresU. 

6 . . \ncUI.an RJehts. In exploring for, developing, producmg and mru·l..ctmg 011, gas ru1d other substances covered hereby on the l~d pretlliM.'S, in 1>rimo~11 " ' cldl.ul 
''"'Overy, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leas..-d prcm"c' "" nw~ 
•. ~Wnably necessary for such purposes, including but not limited to geophysical operations. the dri ll ing of wells, and the construction and use of roads, canal>. I"Pdm~•. 1.11u 

,·.a t~r wells, disposal wells, injection wells. pits, electric and telephone lines, power stations, and other f.1cilities deemed necessary by Lessee to disco1·er, produ-.~. Mor~. " ' 
oud transport production. In exploring. developing, producing o r marketing !rom the leased premises, the ancillary rights granted herein shall apply (a) to tl1.: entire lc,, 
J'l .:miscs described in Paragraph I above, notwithstanding any partial release or otl1er partia l tcnnillation of this IC4SC; and (b) to a.ny other lands in which L.:Sloor nu\1 . 

t~afle r has autl1ority 10 grant such rights in tl1e vicinity o f the leased prcmis~-s. No surface location for a well shall be loca.kd less than 200 feet from an y house ur barn " '" 
tl1~ lcas.:d prenliSc:S or other lands used by Lessee hereunder "1tl1out I c.'<Sor's consent, and Lessee shall 11ay for actual damage caused by its operations to buildiug' and ut. 

·' 'l'""'mcnb 0011 on tl1e leased premises, or such other lru1ds. ru1d to w nun,'r.:ial t1mbcr and gro"ing crops tl1cr~-on. Lessee shnll ha ve the right .11 .tn~ lim, ' " 11111''' 
.tlll.:>. C<JUipm,·nt and materials, includ ing well casmg. from tl1c leased plO:IliiS<.'S ur •uch other lands dunng the tenn of tl1is lease or "ithin 180 d.l)> follo\\ing tl.~ c.)opll .. 

il:rcol. 

7 Ch111er-;hip Cha ngf'll. The iutcrcst of dlher L.:ssor or L.:s;..-.: hereunder lll3) be a551gJlcd, de\~d or otlh!f'I IS<! trruJSfem:d in \\hoi.: or in pJil, lo~ .uc.l • , h) <.!,,,. 
·11.:. and the rights Md obligations o f the parties hereunder shall .:xtcnd to tl1dr respcx:tive heirs, d~vis.."CS, executors, administrntor.;, suc.:.:ssor.; and <ISloi!:Jl' '·• ,h.m, 
.... or·~ ""n.:nhip sh:~ ll have the eUect of reducing the righ ts or ~nl:u-ging tl1c obhg.1tions of Lessee hereunder, and no chango: in 0\\11crship shall b.: lllmling '"' l ~ .. .:c ut1tll 

J..ly> a.ftcr Lessee has been furnished the original or certified or duly authenticated ,'Opies of the documents establishing such change of 0\\1lctsh ip to tl1.: sat•s ladhnl \II I c 
In the event of the death o f a.ny person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the cred it of decedent or decedent'• c\ tut.: 
.• t nny time two or more persons arc entit.lod shut·in royalties hereunder, Lessee may pay or tender such shut-in roy.lties to such persons, either jointly or scparntd~ 
I· ~<•port ion to the interest which each o wm. lf Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations tlJcreal\er arising with 1 ~'P-­
"' the transferred interest, and fai lure o f the transferee to satis fy such obligations \\ith respect to tl~e tra.nsfcrred interest shall oot affect the rights o f Lessee " ith ra.pc&:t t<• , 
'"tcr~st not so transferred If Lessee transfers a full or undivided interest in all or any port ion of the area covered by this lease, the obligation to p~y or lend~r >hut-ul ' "'·'" 

1~und~r shall be divid~ between Lessee and the transferee in proport ion to the net acreage interest in this lease then held by each. 

8. Wal'l'llntv or Titl r . U:ssor hereby 11arra.nts and agrees to ~f,'rld lttle to tl1c uucrcst convc)ed to L..essce hereunder. Lessee, at its option. m.~~ pay or di-.llolft.." ~m 1 
' "''rtgage or lien exist.ing agllillst the leased premises and, in the e vent tl1at it docs so, Lessee shall be subrogated to the rights of the party to \\horn pa)lll~nt " m•d, Jill 
•dd11ion to its other rights, may reimburse itself out of any royalties or ~hut-in royalties otherwise payable to Lessor hereunder. If Lessor 011ns less lhJn tl1~ lull llllll~ l .ll , 

.oil or any part of the leased premises, pa)mcnt of royalties and shut-Ill HI) allies h.:r~undcr shall be reduced proport ionately to tl1c amou nt that .I '"''''·, int.orc 1 ,, ' "" I ..• 
. rn"'"' b.:ars to the entire mineral estate in the leased prcnu~~ 

') , nelea~e o f Lcllle. Lessee may,~~ any lime Md lrom tim~ to tun.: , ddiv~r to I...:ssor or Ii i.: of r.:cord a \\Tinen release o f this U:as~ as to a lull"' unJ I\ I<kJ "'''' ' ., 
.til or any portion of the leased premises or any depths or U>nes thereunder, and shall thereafter be relieved of all obligations therea.Jler arising witl1 r.:spcct to the int.:l ~>l 
1dused. lf Lessee releases all or a.n undivided interest in less than all of the area covered hereby. Lessee's obligation to pay or tender shut· in royalties shall he prupo111un.11• 
o.:duced in accordance with the net acreage interest retained hereunder. 

10. Rt g:ula tlon and Dtlay. L..essce's obligations und .... th~ lease, "heth,'r expr•'!» o r unph ,-d, shall be subject to all applicable laws, rules. r.:guldlloll> .mJ •• del' ,., 
·.enum.'rltal authority having jurisdiction including restri~1ion~ on the drilling and production of \\ells. Notwithstanding the provisions o f paragraph 2 abu1c. " ""n J11lh 
""'l..ing. production or other operations are prc1·cn1ed or delayed by such laws, rules, rcgulatioiJS or order.~, or by inability to obtain necessary permits. ~qu•pm"ll. >•II" . 
•lei i.1l. \\ alcr. electricity, fuel , access or ca.scments. or by !ire. flood, adi•'I'Sc 1\l~ather conditions, ._ar, sabotage, rebellion, insu rrection, riot. stril..e or labor d1 pule,, ur 
1I11Ii1~ to obtain a satisfactory market for production or fa ilur~ of purchns= or earners to tak~ or trMSport such production, or by lillY other cause not r-::1wn~bl ) 11111.. 
.,~,•c's control (commo nly referred to as ·•force majeur~"), this lease >hall not 1cm 1inate because of such prevention or delay and, nl Lessee's option. tl tc pc1111<.l ,,r , .... 

o~1cntion <l r delay shnll be added to the 1ern1 hereof. I cssec ~hall nol he linhlc lor hrcach of nm o\prcss ur imrlied covenants of this l ~a.'o: \\hen drrlling. !""'""" .. 1 ,, 
, '" "" " .ue >o prc1cnted. dda)cd or interrurtcd 

II ll,..,nl'11 o r l>~fuul l . An alk gcd breach or dclaull hy 1..~-,.,.:e ol any oh llgn11on hereunder or the lailurc of lessee to satisfy any ~'Ondit ion or lumt:ll1on ~oniJIIl~d hco_. 
,,JII not work a f01f eiture or tennination of this lease nor cause a termination or re1•er.;ion of tl1e estate created hereby nor be ~ds fo r ca.nccllntion hereof m \\ hul.: u1 .. 

pJrt. and no li tigation shall be initiated by Lessor 11ith respect to M y alleged breach or default by Lessee hereundcT, for a period of at least ninety (90) da}S :~lla I ~M<II lo 
:11cn Lessee wrillen not.ice fully describin~ the breach or default, and then only if I~ fa ils to remedy or commence to remedy the breach or default within su...I1 JlC'""' 
,he c1·.:n1 the matter is litigated a.nd there IS a final judicial dctcnnination tlmt a breach or defau lt has occurred, this lease shall not be forfeited o r canco:kd in \lh,>k •u 111 1 
.nkss Lessee is given a reasonable time aller sa.id judicial detemlination to r~·medy the breach or default and Lessee fails to do so. Nolh.ing in this in, lnuncnl nr 111 " 
.:IJtlliiJShip ~-rented hereby shall be construed to establish a fiduciary relationship, a rela tionship of trust or confidence or a principle - agent rclation:.hip b.:t\\ccn I A'-''" .u 
"""c for any purpose. 

IN \\'ITNESS W IIEREOF, this lease is executed cOi:~1ive tl tc date fi rst \\Tillcn ahovc, and upon execution shall be binding upon tl1e siguatory \\hcth.: r or 11111 the I.:J,.; 1 
·'" c\ccuted by all parties named herein as Lessor 

.;.-;11 A.'m!OR TA.\: U) II - iJ (I ·~ i ' ?.I:w.B~ {i-- l c~ -.,I' - '- \ 

\.1 E OF 'I t:\A<; ) 
) ~ 

ll 'n 01 11.\RRIS ) 

•• CA.. , ... ,/7 / 
• • lin> nNtlllll~ lll was acknuwlcdgcd b.:fore me tl11 ~~ day of ,.,(JL~L.CL.r /- iC~G. 1996, hy Fredda II. Tab .~/ . ... ~- . -
•••• ..-4 . ?.L· I. • • • ~V:/~~ ":'v~ , . . . , 
• 

! • • • :'II} Commission E~1Jires: 
• • 

• • . I "'g·- Cje7 •. • 1;- '(. _,_~_, 

• • • • •• 
~ ~ tor 

• • :. ~t :. l \ 
!o!> 

lnis instrument wa.s acknowledged before me th.is ___ d.~) o f 

:'lly Commission Expires: 

-------, 19 _ , by ________ _ 

ot..'U)' Public 
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between Fredda H. Tabbert, as Lessor, and UNION 
PACIFIC RESOURCES COMPANY as Lessee. 

Exhibit A 

PROPERTY DESCRIPTION 

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, beiny r1101e 
particularly described in three (3) tracts as follows: 

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being tile 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas. 

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish Investment 
Corporation, recorded in Volume 321 , Page 310, Deed Records of Washington County, Texas. 

Tract 3: 51 .80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, bemg the 
same land described in Warranty Deed dated June 25, 1973, from Erwin 0 . Dallmeyer, et al, to The Fish lnvestmem 
Corporation, recorded in Volume 321 , Page 323, Deed Records of Washington County, Texas . 

•• • • • • •• 
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between Fredda H. Tabbert, as Lessor, and UNIOI J 
PACIFIC RESOURCES COMPANY as Lessee. 

Exhibit B 

12. NO SURFACE USE 
Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor's prior 
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells 
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to 
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface 
easement shall comence at and continue below the depth of 200 feet. 

i3. POOLING 
In the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a 
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of the leased 
premises shall be included in such pooled unit. 

•• • • • • •• 
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-~;-{3j_ PAGE 7G3 
,. f aJ llnt.kn•Jnc.d ccntrte, W llh uffctot" a "''ucn of the UnttN \ u tc' '" " '~ "' '" ''"" t•l ,u,h ' ' .. '"""'· J tnun~'''" h' ' "' .. ,urro •ut~o•n• •t ji! • nuo.J .,.,., lcr •"< ... ... , ··I the l 'n••N ' '•'c' nr 

of &n'f Sutc Of TcmtOf)' thcreol . ell tJI pan tn h.-'dtt'IJ an tncctnltn the ulfcr uc 1n \twnph• ncC' • llh -' ' Cf-R '11 \ l anJ 1M lu ""l aulll•tftiiU I h ulfcrur \ ,huJuNc trttcrc,u. thr«l a~ u•dtr«1 

'"tither p.~bhc dom.un Of .cqurred landJ do noc U\.~ .!46.CMO an u tn FC\kr-aJ u.l and 1:'" IU'<\ '" I~ ~ ~LI IC ''' .,. h H. h nvl mufc ttun ~ lX).(XXl ~It\ Arc N ld u"-'cr uptt•H'I t11 \(-.J.O..O 
acrc·s tn k uu Jl'd lOO.(XX) .acrct 1n optoru tn ctlhtt lca.ltnJ OntnC'I tn ,Ait,la, C4J nHctor 1\ I"'IIIC CtKHt~kraJ • mtn.; •r ur..kt 1.1\c: '' '*' u f the Su !c; tn wh.:h t}\c ]ol...._~~ cn•crod b} lhu uUcr a.tt ltiC U.od. 

Ul offeror u 1n com ph.at'lol.~c w 1th qu~•r•c•hotu conccm•na Fa.Jcral Ct\I.J lu\C h.. •ld1n1' pruvtl..la.l '" '\C\." ~l .a ltlHA l••f the M•n<r .. tl.u \lnJt Ad , Itt. 1\tlcrf'l't' 1111n d t)c11t,ane< • •lh r«bmahn n ro.rv1nmcnu 
(or all federal o.J •nd J U !(.&Jot huldln&• u l"f"Hcd by to.' 17(J) of lhoc Mlf'ICIII Lut. ln l ACI. .. t'J l71••ffcrur "nuc '" "Uih i!Hn uf "'('( 4 1 ur the At..l 

fbt Unr:kniJ nod ''' "'"WI uan.eturt In Om ufftr Ulftti!NIU ~etpun« u( l.hu lu"-t . •m:ludi"J • llltmu . "ondllhM\\ . at\J 'upuh l tttn' u f .... hH.h ufltrOf' ~ ~n J l"t n n..oc.u . and •ny unc:n.,lmcnc 
or \Cpatl tt lu.M' 11\11 may anciU!Ik t ny fa/'d ckicr~ t-.t,J en t)ut nUu oprn In tt:&jJnl • • Uw Umt t.tm ufftr """ (,IC\.1 N1 urmnN for ' "1 ruJ.On hum Um le&..\oC lltt nfftnw fu~ft•& tC"'CS tha i thJ& 

offtt t&nt"'l be • athdu• n . t t\hcr 1ft """" t Of tn pen. unlcu the • lt.hdta•aJ U fCII..e lwf'd b) U'l< pM'f'tf I:U .M S~lt Ofrt(( "<'hut ltu' lc.a"'- • .an a.menJmcnt 10 thl\ IU \.C , tK .a \Cpt.fi iC lulC . .. tHChc\rtr 

cvvco, the. lard 6u cnbed 1n tnt • •&tdn,..&J. h.u bft-n \li ned on bdW( nt Lhc Un11o.J St .atu 

ThJo o(f« ...uJ b< "}«ttd and wW otr<Wd o(f'"" ""prioritr If hIt 001 1"'"09<TI7 complntd and """uttd In oc-c..-<IAncr "hh th< r rt:u latk>no • ..-If h I•-~~ br tb< n-qoolrtd po,_._ II U.S. C. Sec. 1001 .... ~ .. - a aim< for &nJ ~ ~"'l1 ond ...ullllll7 to ma.\t to 1117 ll<p&r11T>m< 0< ocmcr o( th< linl<td Ma teo anr r ..... ~ ..- ,_.,. ,..,._.,.. 

« ..,......tMionl • lo ""1 m an..- w1IIWI IU Jwitdlnlooo. 

Duly u ocvted .,,. ---------~rot ____________________________ __ 
• IQ ------

LEASE TERMS 

Sec 1. Rcnuh - Rcnuh "wl be: po ll! to proper offo« of leuor 1n ad• ancc of each leal< year 
AMu.a.J rcn:tJ U IU per Krt' Of f rt\."'K)fl the-reo( Art' • 

(I I -......,prutt•t lc.u<. S l 30 for Ill< fi n t l yun. th<ruhcr S2 00: 
fbi Compt111tvt lc.uc. S I 30. (a< pnmaty term. th<rutl<t S2 00; 
(<) 0</><r. 1« onocluntnl. Of ' 

u s.pec1fted "' ttrui• UOM • • the umc thn lcuc u w~ 

1' ,. 

U Um lux or • pon.on ckl'tiO( u comnuncd to an 1pprovcd coopcntlvc Of' Uftlt plln 'WhiCh 
includct a we ll upoblc of produ<•na.leuod re>e>urcu . and Ill< plan contAin• a pro•n ton (o< 

allocaoon of pnxlucoon. royoJocs o/1&11 bc: pod on tht pro.luc:t>on ollocoted to thn lc.uc Ho"'<•<r. 
&nnur.LI rcntah th.all contuNC to be: due • t &he' rate 1pcc•rK:d '"tit. fb). or tc• fOf ~ hncb 
no~ ..... than • r-nec t,.,una uu 

Fulurt to PlY aMU.I.! rent.&J . e( due. Of\ Of bcfort t.hc I MI"C,..ry d.l le o( llus lc:..uc fot ntU 
off.cW worUna d.a )' tf office ' ' ciMOCSt 1N.II • utomaltc&Jiy 1cnn•n..cc Lhn I~ by opcuuon o( 

f•• Rcnu.h tNIJ be ""*'ved. rcducod. or 1u1pcndcd hy the Sccrcury upo11 • 1ufrK1cn1 tho'*'"' 
by,...__ 

Sec 2 Ro,oJua- Royahxt o/WI be: pul oo proper office o ( lc""' Ro,·ol ti<O oii&JI be: <omp.Jt 
en accOfd.&nc.c • ttl\ rcJVI&tlON Ofl pt'Od\Kuon removed. o r so&d Ro ya.JI)' u tu Ate 

(1 ) f'oloncompc1UI" C lc..uc. 12\\~ . 

(b} Compcuu"c lcuc. 1 1•.; ~ . 

(c) <:>t.hcr . t« • n.tchmcnt. o r 
u tpectrted "' •rcul•uoN ' ' the ltmc thu fc.t..)o( u eu uod 

l...tuof rtWr'WU the n &ht tO lpec'lf)' '*f"'Clhct fO)aJf)' U 10 be ptMJ tn va.Jue Uf 1n .. tnd. 1n.J Lhot 
n J,.hl 10 nt..abltth rutONblc m 1n1mum v&J\Kt on producu aflcr 1'"'"1 lu.\CC' nnctee .. nd .a n 
opponuf\.lf)' co bt hard \olthcn pa td tn vaJuc . roythKlltull be due .a nd p.y.a blt on the hut d.ay 
o ( the mont.h follo~~>tna lhc mot~t.h '" '*h1ch produ<Hon occurred When p.ud tn lind. pfudUCHun 
a.l\&11 be: ck.hvcrtd, wVcs.s c:xhcr-lX •&reed iO by 1a..w:lf. 1n mcrch&n.tablc cond1uon on the prtmna 
• t.:n prodiiCed '* ll.houl C'0\1 10 lcu.or l..cuoc i l'l.&ll not be rtquncd 10 huld lU<h prNucllun 
'" n o nac beyond the tu. d..ay of thc mon\.h foUo- •n& lhc month 1n whteh pfuducttOn occunf'd , 
I"'If it'WIIcu« be hc&d ha~c for lou or ck~truchon of ruya.Jf)' od 01 uthcr prochKU "' liOu~c 
h om cau t.cl beyond Lhc rt.UONblc conuol of In)« 

)rhn.unu.rn roy &J ry ln hcv o( rtnu.J o( notlc.u l.h&.n !.he renuJ ..,.tuch oc.hc,.....IJ< ... w l\1 be requ~rN 
(or W e lc:..uc ~ur stWI be payable • • the end or c.ach IU)oC )Uf bcJIMinJ o n Of' • her .a di)(U\C,., 

tn pa)''"l qu.a.n1111u llm rTUnunum tay a.J ry may be wt~\C\J , JU-'f'!Cndcd . or rediXcd. J r..! the 
abo,.e roya.Jry ntu rN)' be reduced, (Of a.J I Of ponMMU o f \.hn leuc: 1f the Stcrcu ry dct,.rmlnc l 
\Nr Ju< h Kha n u ncccnary 10 ~rw:oun1c thc Jft.a lt.JI ulhmtte reco"'cry of l.hc lc..a.Kd r·c'-t-.ucu . 
Of u 0\tl<,...nc JU lll f ted. 

An •nrcrut ch.lrcc il\.11 be a.ucued o n h tc ·;n,-aJf) P,. )'menl' or u,_jcrp• )mcnl\ '" • \lttrt.la....,c 
• •Ill Ill< fcclcraJ 0.1 and G u Royol ty M tN~emrnt Act u( lq&z t H)(; RMAo t.IO U S t• 17011 
l..cu.oc th.tJI be hable for royalry peymcnu nn ~~ • nd '" lu~1 m ..... a,IN hum 4 lu~ li lt • hen 
tU( h lou or ... u tc ''due 10 ncah&cnct on the pen of l.ht upeu rur . o r 4Ju.c cu tht (.ulurc h• cumrl~ 
'* lt.h .&n)' nalc , tfJ\II ahon. oukr. or cllaiH'" 1uuf'd under FOORMA ur the ltu ln& Jut.huru~ 

Sec ) Buncb-A bN"d •tWI be f1lo.J .and rN1nt..a1nod for 1(..1).( upcUIIOO) " rcquucd ut\Jcr 
rt'JUiaUON 

Sec 4 1>\Jiac rcc . r.a tc of dcvclormcnc . uruuuuon • .IJ'IJ dl"l..NJC- l..c"'<'< \haJI r •tf\1 '< rc.a. ... .n..~c 
d !ll&encc 1n dc"tlupln& .and produ<•na . ~~ \tu.JI prt"fnl uni'IC'CU\.J n J .tn UJC lrt h'" u l ur 
"UIC' ofiUled fUOUtCtJ l.t\W'tf tt\t,...,t\ fl~hiiU "'f"C'\.1() f tlt\ u f t.lt .. t iUptn(Of J nd rfi\JU\ IItlft 
In the pubhc tniCfUI .ar-J 10 reQUUC' lt\\CC In \Ub\Cfl"' h• .a CA~UII \( nt unll ('fi n . ..,1lh10 10 
Ill.) \ Of nt.OC Ke. If lJocmoJ f'ICC(' \U f')' for ptt'J)I: f Uc"clt opt'nCftl ard t"'f'C'U IIUft •t l -'fU f1clt.J. t+f I"'"'" 
cmhr.Kln& l.hc\C ltL\a.l la.nd.l l..c~\Ce iN II dullud pn~.h.tu ~~> clh I'W'-''""'l' h t ru-.c\1 k•~ 
hNh t,rorn dr•uuac or PlY cumpcn).410f) ruyaJry for dru~~e 1n Jmt-,.., nt tJclcmunaJ h) lcv,,. ,r 

S« ' Oocumcnu. evteknce. •rd IMpccteon - Lc\l« \ h..a ll filt wnh rrf'lf'tt nffi,t nf l t' \'-tlt, 

noc htu Uun .lO da )'\ •h t' r cffccu"e l..l • tc thc:rror. "") "'n'" " ' or c" MJcn... t u l ,K.hc, ' " ' " ftcmcnt 
(or s.&Jc Of' dupD\&J o( pruducuon AI ,;uch htnn and 1n •~h fvrm .u lt t.._\Of I'T\I ) pre"" "~. lc'"'" 
\haJJ (umnJ\ ckt..uJcd •tatc1nc:nu ~""'"I amounu and quahf) of .all proJucu rcmo\C'\J .a nJ "'""' · 
proceo.h \l'lc'rdrom. and &.mOUN uw:d (ot pt'Odi.KtMM purpt \C• or unlvmda blt lmt Lu~ m.&)' 

bt rc::qutrcd 10 provide piau • I'd .chcnuiiC dlaJr&nU •ho-•n& dntlnpmcnl ... ,.,\ .,n.J 
1mprovnncnu . and rcporu '*'"' ~lpccl to pantC\ 1n "uertll. upcl'd!f\un, aru I.JCPfOC IIIH.Ift 
rotU In tht form pr-acnbod by lu>or. lc~- o!WI keq> • lla~7 dnllm& r<awd. a ~~~ - "''"""'t"'" 
on •ell •uncys and lcJ.U. •nd • record o ( iub\urfa« tn'f'e\IIJi hOtU an.J fum"h cnpte• In lc'"'"' 
• hen rcquu od l...cJ\1(:( th&JI •ccp open 1 1 all n.uon.ablc umc~ for ln\Pf(1Mtn by • ny • uthufltN 

uff~<cr o(ia.oof. tht lt&>Cd pmnua and oll • ell• . ~"'-'· maclun<<) . ond """"' ""'"'"'· 
a.nd t.fl h--.,u, eccountt, maP'. and t crotd.l n lauv-c 10 upcu horu. l Uf'\Cy\, nt '"""'''""to' 
on nt on tlltla.>Cd lands l.naeo sllollmam.&~n copa o( oil corcncu . .aln .,..,.,.,.,..,_ >«Nnl•na 
rtc·urd, • .nd dtntntnt.ateon w.:h u htlhnf'\ , lft't'nt<'f'\ , tW umtlar donln"'Cnc.ttOn ti\IC M~PJWW1\ 

... 
' 

, .. (_ 

Cml' d 11rncd u manufacn"'"l · prcpanl tnn lnd/N tran.,poruuon emu All tuch record.l ,h..JI 
bt nu 1nU tnc'\J tn l t \ \C'C' \ llCC'-.unllnJ nffK'e\ fo r hlrurt 1ud11 by ln)(H' l...e' "CC iN.II m.aan ta tn 
rc~UitC'\.1 rt CI'lHh fu r h )Ci t\ t ile r thcv 1ft ~cnc r 11td or. ar an aud11 or tnwc \ IIJ.Ili!WIII underway, 

unlll rclu."'f'\J uf lhc: '*'h J. alu,n to mt~n~tn t uch rccurd\ h)' '""" 

Dunn1 U lltcncc o f ttm lc..uc. 1nfonn..auon obc..t tncd undct tt\u lCC1Jon ahaJI be c~ 10 

trupcctoon by Ill< p.Jbhc tn t<<C'fdanct ,.,, Ill< Freedom or lnfonN1lOft An 13 U S C H2l 

Sec 6 Con:Nc1 of Opcn t.oN- l..cs.J.cc ilv.JJ aJnduct op:ra.DOM "' . f1'\AN'IC1' m.. m1l'Wn.l..t.a lldvcnc: 
1mpecu to the la.td. , ., . •nd "'.a le f. 10 cvlrvr lll , b~os.c.a.J , ¥t MW, a.nd <Khcr ruourc.c:a , and 10 
other l• nd UKS or u\Cn l..c•'« tl\all ukt rUJONbft mUJum dotmcd nocc.u ary by lc.uor 10 
a~cttmph'h the 1ntcn1 of ttm 1C.'Chon To t.hc rucnt con..uucrM • •l.h lc&.toC n l hU J,"fllN. •uch 
mc..&lurc' m.&) 1ncluJc N1 &n ,., . luruco.J 1u . tn(-.Jtf.c.a ttun tn uuna vr drs1,;n of flt('dtuo ununa 
of t-rtf liHtn) a.rd \ I"'C c l rte.auon f'f tntcnm at"4J h rW recl an u ttt'" l"nCAJUrtJ. Lc:utw rttervu u-c 
fi J,hiiO Ctlnltnuc C'tl,ll ft J. U'-CJ. And 10 .authont t tutvrc U\.Cl Uf"'" ut tn the kaJ.cd l.ndJ, lncludU"' J 
the 1ppruv a.J of ~menu or IIXhU-af ~ooo .a y Such u1oes ' hall be conduK>ned 1o0 u to pn:~ c.nt 
unntco\l ry o r unrca\n N blc •mcrtcrcncc w 11.h n ahu ol lu)oC!( 

Pnur 10 di\Nfbtn~ the ,urface o( U'IC l ea._~ hnd.J. . lcncc ,NJI C'Ont.a.C1 lcu o r 10 be: ~J.<d 
nf fH'O\.aJuru tube fulluwC\J aN rrwdti.CatM>M o r t«lam..a unn mc..uuru lh.t1 may t'C AC"CC..U&&')' 

Att&l lo be t.lnNrbcd ma.) r-cqu1n tnvcntonci ur ipocW \ru~Jo eo dc\Cmu.nc: lhc utcnc of~ 
10 ~' rnnurcu Ltuec m.a y be: rcquua.J cu com~clt: fNI'ICif ~.nvcnlonc.a or ~han \Cnn t-pocW 
)NdiC\ uf'ldct 1utdcltnn prov~ b) lcuur If tn 1.1\c C~UC1 o ( opc:n h o N , IJ\rutcnoJ ot 

ci"J..a n~Cfcd \J)C\:IU. obJCC U Of h 11IUHC Uf \ol."tCRI IfiC lniCretl . Of .iUbiLI.rllUJ UI'\U1UC1ptt&J 
cn\rlf0f1mcnu l cllccu .uc t~"C't"aJ . In'« \hall unma.Ju t.ely (uni..JCt lcu or l..c.I...K'C ,NJI cu.ac: 
' ""' l'f'CUIIHO\ thJI ""I'U I.J ruufl In t.hc "C\INt.ltun u f )Ulh 'po..IC\ Of Ob,CCU 

.s.e.r: 7 M tn1n11 tiJM'U ht+n\- T u lhc c.a1cn1 tl\&1 1mpn "U hum nun1n a open hoN .,c:Nld be 
JubiUnttally 4Jiflcrcnl m J tU icr «..tun l.hot.c A.UtJICialoJ '*lth notm&J dnHcna ope: n OON, lc.uor 
fC1oCF'U lhc fll(hl hl den) .i rpfO\ al uf \U'-h Uf'C U ito n• 

5« I E\ tra<ltnn ol hcl• urn-l..c~ .. ·~n ft'\CF'Cl t.hc IJP'tOfl nf (' \ lhC\.t.n l or N vll\l c•a...'10J hc:ltu.m 
ht-m ga...' pl't~U\ I tOn tn " rn.tnnct 'i"C'Iftf"d .an.J tty f1"'('..&&U P'U'-..kd b)' lcu or .a l ,.., t''PC'N< u r 
'"" 10 1U\« ot u•nct ul Lht: ,C4l l..c'-'•Ct \h..Jitr<h•··k ' " &n)' u JnC.nCt u f We o f au lhc pro vutON 
,,( \.hn 'loO..tton 

Stc II 0 4m..,cu 111 ('h'I"'C"' - l.c,""'c ,tw.JI f\o' ) lc.uur for dAnuac to lc. u ot"• unprovcmcuu. 
.ru \h.all \.J\t .ar..l h.•ld ln-.u h..a nnlc" fr vm a.J I d .a um fnr d..lm.ar Of hum 10 pct'\4Jftl or property 
u • fC\Uh ul lu""' npcr .. ttun• 

Sc1. 10 PuMC\.IIOn ,,f \11\('f'o(' 1ntcfC\I\ ., ,._J cqu• l t'Pf')nunllt- l..c.\WX: ,h.AJI ~y ... hen due a.U 
uto lccaJI) ... ,...a"'C\J 1,_j lc"'IOJ uA.kf l.a.., , 11f lt'C State or the l'N\Cd St.ato • ..:cord all C'TT\Pk7)- ta 
uJmrlctc hc:cU"m uf purc h.a..w: . p&\ all ,.., It\ .a l lu..\1 ""' ''"c U 4.. h month en h.., ful monc1 o( the 
UNlOJ Su to. flwt1f..t.1n ' .... rc "-Ot k. tn~ <'""'"~ '" a.ccnt'\UAX • •lh ~ U"'I.Jut.U) ~­
.u~ uh mc .a \uru n«U\U) 10 prou-..:1 t.hc hu..Jt.h ltd ).a fcty nf the pubhc 

l.c, ... ,, fC'o(',...c~ 0\c IIJthl 111 cn,u rc 1Ju1 pfi-.Juchnn 1\ ..... ld " rr.ut"f'\.a hlt pncc t a.rd tu pnwcnt 

" .. '"' 'f" 'h Ill(' '<( Of"C' IJI(\ ' r•pcltnc ' " "' .. "' cunuulttnt I"''ICfT\IIn . P•rchrw 01 . \ompi-n)' 

l'f'C' U IIn , 4 r lr< hnc • tud' mn t-ot ''ptftlcd t UC\\Ihlc lu , ,,, dcnwo.J h o m ll'lc'-C lcuo.J I&N.a. 
In"'" \h.ll cumrl ., ~oo> llh \oC'\IIHn ~" u( the M lntUI l..cu tnJ AC1 o f 1\'10 

1~ \\.C c , fuJI \t•n•pl) ~ooo ,t,h f- \ ti.:UII't" Or..Su :-.l•• I I :.a f) nf ~P'Cmbcr ~ 4 . ~~~ . u. a.rucndo.J , 
1N rtJul .. tlltn\ .1 1\J rdcH nl m\Jcf\ ''' tl\c \o.tciU) nf t..a l'tw 1HuoJ punu..nl t.hcrtto Ncu,hcr 
lu'« nur It'\~ \ w"'-unau ctnt\ .. h ..a.tl m..~nutn ...,.~,c~ arnJ fiC•.ht1u 

~ II Tu n.,lcr ul It " ""' tnfetC'l' .a N tdt"lttt'hmcnt uf lu\C' - A\ r~uuN l'ly rc~l .a huru. 
It\'\,('(' , h,a.Jt f1lt '- tU\ lc'"' '' ; n\ '-'"fl""'<'"' ut t <tl\c f II U \ _\IU ,,, ' " •nurnr '" U\u lr&..."C Lc..u.ec 
nu ' tdi~Ut\h lht) '"" """ " ' ' "' lcJt .al ' "N'""'"" h)' (thna 1n \he f"''f'C' l"lfl\c , ... n n.c:n 
rcllr..tu"hmcnt. "- h~h ,h..JI t't cHC'\tl't' . , '''\he U..1c ttl llhn ~t w i'Nea ' " 1.l"w: Cllf1hnun.J tbha.aOtiiO 
ttl lhc lc,vc -'t\J \U trl\ In ('I) •II ~ Hf"Ut'\.1 tcn~ l"' .a r..l ttn 41ht'\ 

\c\. 1: f)rh ,cn ttl r rc ttlt"'C'\-AI \ll\.h tunc '-' .aJ iur ptMt\ff\\ uf t.hl\ ICAJ< .a rc fCIUr"''Y\J tu lcU(tf 
It'"'<'< ,h4.JI rl .. ~ t' .a llnlnf • tlh tn ~~~llll'n f•tr 'u'f<"'"'" tli • t\&Nunn)('nl . ft"\. la1m tJoc 1~ 
~' "'f'C' thN tt) lc,..._u .,nJ ... ,,,tun 4 rc.uon..a hlt P<''""' ''' htT\C . rcmu "c ~ulrnlenl a.N 
tmprmt'tncnh ""' " dttmn.l 1\(',(\ 'U I"\ t't\ IC\\Of , .. , rrc\C'r' •IHit\ o r Pf.--.lucttllc • tlh 

S«· l l p,,,tC'I..hn, , '" , .. "< ul J chult - H IC\'<'C •• •h IH Ct'f'npt) '*llh .any provnl•''" o ( l.hn 
It' "'-.'C . , n.,~ the ,.•nctwnplul"'r.c ~onhnuc\ fur JO ..S..H .ahu ... ,.lltn """"""' thereof. \.hu lt4.W' •h.&JI 
t'C' \Ut'lJ"'-1 en ul'lll. c ll .a fH+n unlc""' '"'"I IN' lc.A'IoC'h.~d cnnt..t1n' • • ell c•pa~c ,,, pt\.~ .. hK1tOn 
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ATTACHMENT TO EACH ISSUED LEASE 

HLA Section 2(a)(2)(A) Compliance 

NOTICE TO LESSEE 

Prov1a1ooa of the Mineral Leasing Act (MLA) of 1920, ae amended by the Federal 
Coal Lealing Amendments Act of 1976, affect an entity'• qualifications to 
obtain an oil and gae lease. Section 2(a)(2)(A) of the MLA, 30 u.s.c. 
20l(a)(2)(A), requires that any entity that holds and has held a Federal coal 
lease for 10 years beginning on or after August 4, 1976, and who is not 
producing coal in commercial quanti ties from each such lease, cannot qualify 
for the issuance of any other lease granted under the MLA. Compliance by coal 
lessees with Section 2(a)(2)(A) is exp~ained in 43 CFR 3472. 

In accordance with the terms of this oil and gas lease with respect to 
compliance by the initial lessee with qualifications concerning Federal coal 
lease holdings • all assignees and transferees are hereby notified that this 
oil and gas lease is subject to cancellation if: (1) the initial lessee as 
assignor or as transferor has falsely certified compliance with Sec tion 
2(a)(2)(A) or, (2) because of a denial or disappr oval by a Sta te Office of a 
pending coal action, i.e., arms-length assignment, relinq ui shment , or logical 
mining unit • the initial lessee as assignor or as transferor is no longer in 
compliance with Section 2(a)(2)(A). The as s i gnee or transfe ree does not 
qualify as a bona fide purchaser and, thus , has no righ ts to bona fide 
purchaser protection in the event of cancellation of thi s lease due to 
noncompliance with Section 2(a)(2)(A). 

Information regarding assignor or trans fero r compliance with Section 
2(a)(2)(A) is contained in the l ease case file as well as in other Bureau of 
Land Management records available through the State Office issuing this lease, 
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NO SURFACE OCCUPANCY 

UNIT PARTICIPATION/POOLING STIPULATION 

·~ No surface occupancy or use is allowed on the lease. The purpose 

ot. this lease is solely tor participation in a unit or tor 

pooling purposes. 

Bureau ot Land Management 
New Mexico State Office 
March 1992 
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CE-HSO 

CORPS OP BBGINBBRB 
Surface Kanaqeaent Aqenoy Stipulations - soaerville Lake 

1. · BSO/BD. • • .Bo Surface Occupancy and Bo Drillinq 

'l'bis stipulation applies to al.l Corps of Engineers (COB) fee 
ownership within 3000 horizontal feet of priae facilities critical 
to the operation ot Somerville Lake. These facilities include the 
daa, spillway, outlet structure, levees and related structures. 
This stipulation allows the identified area to be included in a 
lease for the purpose of becoming a part of a d.rilling unit so that 
the United states will share in the royalty. 

2. NSO/DD. 
Drilling 

.No surface Occupancy, Open for Directional 

This stipulation applies to all de~iqnated parks, recreation areas, 
public use areas, wildlife management area, archeological and 
historical sites, trails and roads, and the lake surface at the 
conservation pool elevation of 238.0 1 N.G.V.D. Directional 
drilling is permitted from outside the identified areas where 
occupancy is allowed. 

3. NSO/BLBV •••• No Surface Occupancy Based on Elevation 

This stipulation prohibits surface occupancy on all lands lying at 
or below the elevation of the spillway crest or tainter gate sill 
where alternative surface ownership is available within the same 
drilling unit. _At Somerville Lake, the spillway crest is at 
elevation 258.0' N.G.V.D. If no alternative s urface ownership is 
available, in no case will surface occupancy be permitted be low the 
25-year frequency pool (as calculated by COB hydraulics engineering 
staff) or within 1000 horizontal feet from the lake surface at the 
conservation pool elevation of 239.0" N. G.V.D. The purpose of this 
stipulation is to protect the integrity of Somerville Lake land and 
water resources. 

Note: The surface acreage affected by the above stipulations is 
provided as follows: 

Lake surface at conservation pool. • .11,460 
• ••• 3,599 Designated Parks/Recreation Areas. 

Wildlife Management Areas. • • • • 
Lake Operations. • • • • • • • • • 

••••••• 8,180 

Areas below 25-year frequency pool. • • • To 
Arcbeological/Histbrical Sites •••••• To 

., 

• 1,525 
be determined 
be determined 
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Sedimentation or erosion damage ot natural drainage courses that 
result from the operator's activities will be repaired or restored 
by him to the satisfaction of the District Engineer. 

• ... 
s. The bottom elevation of tank battery fluid containing equipment 
such as storage tanks, gun barrel tanks, separators, heater 
treaters, etc., shall be located above elevation 25B . 1 NGDD battery 
equipment shall be 4iked to prevent spread of liquids in case o~ 
leakage. The diked area shall have a capacity of not less than the 
volume of the largest tank plus 10 percent of the volume o~ other 
tanks and equipment enclose.d. 

2 

9. Operators will control their activities to approved work areas. 
The operator will not remove, cut, deface, injure, or destroy land 
resources including trees, shrubs, vines, grasses, top soil and land 
forms outsid~ the approved work areas. Cables, ropes or guys will 
not be attached to ' any trees for anchorage. 

10. Materials, except clearing debris, will not be burned, but will 
be placed in containers which are emptied on a r e gular schedule. 
Waste materials shall be haul~d to and dispos ed of in landfill 
sites, operated in accordance with state an4 local r egulation3. 
Clearing debris may be burned at sites approve d by the Reservoir 
Manager in accordance with state and local r e gulations. Clearing 
debris will be removed from the government land if no t burne d. 
Portable toilets must be provided until s uch time as all drilling 
activities are completed. 

11. Chemical wastes, including lubricants and fue ls, drained or 
spilled from equipm~nt and salt wate r produce d with oil and gas, 
will be collected and store d in containe rs that will - prev e nt 
pollution and will b e remove~ from the Gove rnme nt land and disposed 
of in accordance with Federal, state, and loc al r egulations. 

12. Tanks shall be provided for containing all fluid produced in 
well tests. No test fluid will be discharged into earthe n pits. 

13. A cutoff switch wilt' be provided above e levation 258.0NGVD to 
disconnect service during high water . 

14. After completion of drilling operati ons , the ope rator will 
remove all drilling equipment and debris fro~ the site. Facilities 
not required for production, such as roads, dikes, pits, drilling, 
work area, foundations, structures, etc., will be remove d or 
obliterated. Restoration to original contours is not required; 
however , excavation and fillihg will be required to restore the area 
to near· natural conditions. Disturbed areas shall be disced, 
graded, and filled as required, topsoil spread to a depth of six 
inches over the entire area and the entire disturbed area sprigged, 
seeded, or sodded. The operator will aaintain the area free o~ 
erosion until the vegetative cover is reestablished • 
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15. After all drillinq activities are completed and the well is put 
into production, the area wil~ be protected to prevent unauthorized 
pe~sonnel from entry. Dependinq upon the location, this will 
require either an a-toot, climbproof, chain link fence, a 5-strand 
barbed wire fence, or a cattle quard and locked steel gate. This 
determination will be made by the Reservoir Manager at the time the 
permit is issued. 

16. That it is understood that this instrument is effective only 
insofar as the rights of the United states in the said property are 
concerned; and that the lessee shall obtain such permission as may 
be necessary on account of any other existing rights. 
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GENERAL RBQUIRRMBNTS 
FOR LANDS UNDER JURISDICTION 

OF DEPARTMENT OF TliB ARMY 
CORPS OF BNGINBERB 
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1. There shall be no surface ~isturbance without prior approval 
froa the District Engineer. 

2. The District Engineer shall have the right t o require cessation 
of lessee's operations ~uring a national emergency an~ the right to 
require ~y necessary restoration. 

J. The District Engineer shall have the . right t o regulate 
operations of the lessee to the extent necessary to prevent safety 
an~ security breaches. 

4 . The grantee shall comply with all applicable Federal laws an~ 
regulations and with all applicable laws , and ordinances, an~ 
regulations of the state, · county, and municipality wherein the 
premises are located. 

s. That, within the limits of their respective legal powers , the 
parties to lease shall protect the project against pollution of its 
water. The g~antee shall comply promptly with any regulations, 
conditions or instructions affecting the activity hereby authorized 
if and when issued by Environmental Protection ~gency and/or a 
state, interstate or local governmental water pollution control 
agency having jurisdiction to abate or prevent water pollution. 
such regulations, conditions, or instructions in effect or 
prescribed by the Environmental Protection ~gency, state, iaterstate 
or local governmental agency are hereby made a cond·ition of this 
lease. 

6. That the grantee shall not remove or disturb, or cause or permit 
to be removed or disturbed, any h!.storical, archeological, 
architectural or other cultural artifacts, relics, vestiges, remains 
or ' objects of antiquity. In the event such items are discovered on 
the premises, the grantee shall immediately notify the District 
Engineer, Fort Worth District, and the site and the material shall 
be protected by the grantee from further disturbance until a 
professional examination of them can be made or until clearance to 
procee~ is authorized by the District Engineer. 

7. All earthwork shall be planned and conducted to minimize the 
~uration of exposure of unprotect~d soils. Operators shall control 
erosion and sedimentation by measures such as berms, dikes, drains, 
sedimentation basins, grassing, mulching, etc., as required. 
Temporary control aeasures shall be used until permanent measures 
can be establishe~. Runoff froa work areas shall be controlled, 
~verte~, retar~e~, etc., to protect the natural ~rainaqe courses • 
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CATBGOIUBB OP AVlULAB:ILI:TY FOR 
OIL AND GAB LEASING 

Those lands within 2,000 feet of major structures. 
These areas are available for leasing subject to the 
following: A11 areas within 2,000 feet of any aajor 
structure, including, but not limited to the dam, 
spillway, or embankment are restricted areas. The 
lessee, his operators, agents, or employees shall not 
utilize the surface of restricted areas for any 
purpose. Drilling operations in, on, or under the 
restricted areas, including drilling outside of the 
restricted areas, which would cause a bore hoole to be 
under the restricted areas, will not be peraitted. o 
The res tricted areas are included in the lease for 
the sole purpose of becoming a part of a drilling 
unit. 

Those lands below the conservation pool elevation, 
but not in category 1 or 3. These areas will be 
available for leasing provided that there is no 
surface use in areas below the conservation pool 
level an~ providing further that no pollution or 
contamination of reservoir lands or waters will 
result from the consequ~nt o action • 

Tho~e lands in developed park areas but not ia 
category 1. These areas arc available for leasing. 
However, no on-s ite drilling within these areas will 
be permitted. 

Those lands which do not fall in any of the above 
categories. These a.reas are available for oil and 
gas leasing • 
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UNITED STATES 
DEPARTiiF.NT OF Til E INTERIOR 
BUREAU OF UND MANACEH.E.NT 

STIPULATION FOR LANDS UNDER J URISDICTION 
OF DEPARTMENT OF TilE ARMY, 

CORPS OF ENGINEERS 

Tho lands embraced in this lease issued unde r the Hineral Leasing Act of 
February 25, 1920, (41 Stat. 437; 30 U.S.C . 181 seq.), as amended, or tho 
Mineral Leasing Act for Acquired Lands of Aueust 7, 1947, ( 61 Stat . 913; 30 
U.S.C . 351 et seq.) , being under the Jurisdiction of the DeP.nrtment of the 
Army, Corps of Engineers," the l essee he r eby agrees: 

(1) That all rights under t his lease are subordinate to the riehts of the 
United States to flood and s ubmerge the lands, permanently or intermittently, 
in connection with the operation and maintenance of the above-names project. 

(2) That the United States shall not be responsib l e for damages to property 
or injuries to persons which may arise from or be incident to the use and 
occupation of the said premises, or for damages to the property of t ho lessee , 
or for injuries to t~e person of the lessee (if an individual), or for damages 
to the agents, servants, or employees , or others whom may be on said premises 
at their invitation or the invitation of any one of them arising from or 
incident to the flooding of the said premises by the Government or flooding 
from any other cause, or arising from or incident to any othe r governmental 
activitiesi· and the lessee shall hold the United States harmless from any and 
all such c aims. 

(3) That the work perform~d by t he lessee on the lands shall be under the 
general supervision of the district Eneinee r, Corps of Engineers , in direct 
charge .of the project, and subjec t to such conditions and regulations as may 
be prescribed by him, and the plans and locations for all structures , 
appurtenances thereto, and work on said lands shall be submitted to the said 
District Engineer for approval, in advance, of commencement of any work on 
said lands . The District Engineer shall have the right to enter on t ho 
premises, at any time, to ins pect both the installation and operational 
activities of the lessee. · 

(4) That no structure or appurtenance thereto s hall be of a material or 
construction determined to create floatable debris. 

(5) That the construction and operation of said structures and appurtenances 
thereto shall be of such a nature as not to cause pollution of the soila and 
the waters of the project • 
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(6) That the United State.s reserves the right to use the land jointly with 
the lessee in connection with the construction, operation, and mainten.nce of 
the Government project and to place improvements thereon or to remove 
materials therefrom, including sand and gravel and other construction 
material, as may be necessary in connection with such work, and the lessee 
shall not interfere, in any manner, with such work or do any act which aay 
increase tho cost of performing such work. If the cost of the work performed 
by the Government at and in connection with the project, including work 
performed on lands outside the prope rty included in the lease , is made more 
expe nsive by reas on of improveme nts cons truc ted on the l e ase d property by the 
l e s see, the les see shall pay to tho United States mo n ey in an amount, as 
estimated by the Chief, of Engineers, sufficienc to compensate for the 
additional expense involved. 
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STATt OF TOOl 
... , 

COUNTY OF WASHINGTON 

I hereby cefllly that t h~ lnslroment wn m[b 011 tftl 
dele and at the time affixed hereon by me nd wu duty 
RECOR0£0 in the volume and peae of the OFFICIAL RECORDS 
ol Washington County. Texas. as stamped hereon by me on 

...• · .. ::·:~ 

~ 
OA A~ 2.1 \~ 
~;;t:j .... ~ 

Gertrude Lehrmann. County Cle~ 
Washington County, Tens 
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UNITED STATES 

DEPARTMENT OF THB INTERIOR 
BUREAU OF LAND MANAGEMENT S411 

ASSIGNMENT OF RECORD TITLE INTEREST IN A 
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES 

Mineral Lca.tlng Act of 1920 (30 U.S.C. 181 et ~-) 

Act for Acquired u nds of 1947 (30 U.S.C. 35 1- 359) 
Gcothem1al Steam Act of 1970 (30 U.S.C. 100 1- 1025) 

Department or the Interior Appropriations Act, fiscal Year 1981 (42 U.S.C . 6508) 

Type or print plainly In Ink and sign In Ink. 

PART A: ASSIGNMENT 

I. Assignee• Union Pacific Resources Company 
Street P . 0 . Box 7 
City, Sl.lto, ZIP Code Fort Worth, Texas 76101- 0007 

FORM APPROVED 
OMO NO. 1004-00:\4 
E.Jtplres: July 31, 199S 

Lease Senal No. 

TX NM 92794 
Lease Eff«tive Date 
(Anniversary Date) · 

March l, 1994 
New Serial No. 

•If more than one uslgnee, check here 0 and l ist the name(s) aoo address(esl of all additional asJigneea on the revene or thla form or oo 1 

aeparate attached aheet of paper. 

This record title aulgnmcnl Is for : (Chtck ont) liD Oil and Ga.t Lease, or 0 Geothermal Leuc 

Interest conveyed: (Chtck ont or both, ru opproprlott) ffi Record Title, 0 Overriding Royalty, payment out of production or other similar 
interests or paymenta 

2 This asstsnment conveys the followtng nterest: 
uoo Description 

Atklilion~l spocc on rcvu5e, If needed. l>o not aubmil o.locumenla or ogrccmcniJ olhc:r thon 
thiJ form: auch documen\3 or •&recmcn\3 ahall only be referenced herein. 

• 

Tracts 301, 303 and 313, Washington County, Texas 
containing 100 . 60 acres, more or less 

•• • • • • •• 
•••• • • .. : 
• 

•• 

Percent of Interest 

Owned Conveyed Retained 

b e d 

100% 100% -o-

• • • • FOR BLM USE ONLY-DO NOT WRITE BELOW THIS LINE 

Percent of 
Overriding Royalty 
or Similar Interests 

Reserved 

e 

-o-

Prcvloouly 
ruerv<d 

or conveyed 
f 

- 0-

• • • • UNITED STATI!S OF AMERICA ('... 

11'b ~nmtnt b • pprond solely for •dmlnlslr•lln purposes. Approval docs not wur.nl thai tllhtr party to lhls aul&nmtnl holdJ lta•l or~ 
qu11ablt title lo thb ltut. .::;e 

~ 

I 
·f~~nmcnl approved ror above described lands; 

• 
0 Assignment approved for atUiched land description 

~ MAY 0 1 1994" 0 Assignment approved for land description indicated oo reverse 
or this form. 1 ° ) ) 

JUN 0 8 1994' I 

1ssignrnent approved effective 

-4~Jb;,eL., rnRChief, Lease Malrrtananee U~ 
(Title) (Date) 
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PART B: CERTIFICAT ION AND REQUEST FOR APPROVAL 

t\A>It!IH't rcrrUir • a !. CC\11''"-.: (a ) A>1r-l._:n"' "' h 1 dlltcft nC the lJnllttl Sutr~; .,, 1\Anchtlnn nf t.vch clll1rtu.: a mun h lpallty, ur • c nrpnull tu' ora a nllnf • • •I tt th t 
Ia"''" of the Unltc J S ta iL't. cu c.1C any State ut tcnhuty th\'ICttC. Furth.: •"-~l~nnh~n t uC Nl'lt -A lu~c t. , , ,.,. l~nt.·c lt. 1 cltltcn , n.a th1 n .11 l, or rci i,Jcal allen of tbc llaltcd 
S utc~ C'lr U!ot~ ltt hH\ of ~•rh r ilitl' fU, n a t lunal~. r r~ltlrn t • liens or prlv att , puldic nr m\l nlt.·lp•l rorf"'tt.ll idn \, (h)A~'Ii!nc.·c h no t r •u,.hJutd 1 n~I R ur wn tJ cr t ll t 

law~''' thr StAle In which the la ntb cu\•ct ctl hy thl~ . ,,J~nmrn l l lt' lura lnl: (•~)/' ''l~n..· r '' ch iiKCAhh.· lnlnc~l\, ,lllrd 1nJ ln,l h r c l , I• t a r t. l'v hUc t.lunu l• ••J 
lt''tJVhrJ lafttb HI'H I Irly I" the untc S hit , Ju "'" cxcrc,J 216,0JCO • c•r•ln nil a i\J ,..f. ' ' h.· .uc~ ( t'f which •I' '" 211H ,OUO ac tcA rn a y he I• oi l 1 nd tt •' oriJou.), cH 

JOU,IIIHI J Cil' J 11 lu~cs 1ft c1c h h.·u.ln~ Uh.u lrl '" /\Iat-k a uf whh·h "I' hi 2011,0110 I CICI may he It~ C\ Jllllln~ . H lhh. b a n oil ' " ' I ~· a t- le a H luvctJ I• I CCHIJ • • c c 

v. lth ohr Mlnru ll culn~t Arl .. r 19211,"' ~ 1 .20U arrc. In '"Y o•ne S ta le ll oh!.!. • genoho·omallrasc; (J) All p>rlh·• h o~l ,l in~ u lnlcrollo l ~c aulgnmrol arc 
noh1·rwhe In r"ml'llu r c wloh the rr~ olao lnu (~ .\(Tit <1rt• • l' .\100 nr .UIIO) u J the 101h n rlllng ACI>: (c) A"l~ncr I> lo c"ml'li • o<r wloh rrcl a molluo 
rr•l•lrrmr ol• r .. r olll' rJru l ull u J ~··I< •"' hulollnp ..... , ,.lr ro l hy I CC. 17(~)nr lhr Mla r rall.cul•w Arl; ... , crl "'"ljtnCC;. . ... lo vlu h l loo or >cr. 4 1 ur l hc 
Mloc ra l l .culnc Acl. 

A~>l~occ'• •I&"' ' ' " In t~l• u >l!;nmcot " ' """''" arccpt .. cc ol • II appllcahl< term•, cooJIII11u, ll l l'ula ll" u ,.J oot rlcoil•u pcrl ahl• & lo t ~c leaH <lc..criloc<l 

•••<I•. 
l'"r ~rnlh<rnul Uli~nmco l •, U OYtllloling rnya l oy nu y onl he leu th u onc-ru011h ( 1/~) n( One percen t o r lhr uluc 11r 1\VII'ul, ou r &re a ler I han 50 p< rccot u r I. e talc ol 
royally,; .. 10 I~ < \JoloeJ S l> l<& w~ro ohl• ,.•l.:nnocoll• aololr <l 111 •II prcvloo .. ly crcnc<l ovrrriJing roy• loil·• ~ ~ -' ('l'lt 3241 ). 

=====:== = =======-::-:-.-. . -,-=-=-= 
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_ CADDI S RESOURCESJNC. 

80202..,----,-­
CZip COlle) 

I dt'l'\ /Yl 
Eaccuocll th is ---l.~-'(2_1£.. ___ doy or (If~ rc h, 

UNION PACIFIC RESOURCES COMPANY 

Au la nrt ___ ~r---------~~--------------
~ /1 ~~ '?U~~ ! 

Atto rney-In· fact ...;:~:::::>o"""-""""'.c.fU::L'f:.p.H )_ct/.W"'~Ho:L-1<:~~------
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STATE OF COLORADO 
ee. 

COUNTY OF DENVER 

On thie 1fh d a y ·of !VVJJrrf2 A.D. 1994, before me 
personally appeared Douglas G. Liller, to me personally known, 
who, being by me duly sworn, did say that he ie the President of 
Caddie Resources, Inc. and t hat the seal affixed to said 
instrument ie the corporate seal of said corporation and that 
said instrument wae signed and sealed in behalf of said 
corporation by authority of ita Board of Directors, and said 
Douglas G. Liller acknowledged said instrument to be free act and 
deed of said ation. 

\,, ,,uur• : ., ~ .. ,,, . , ·w 
t'', ~ .. : ... . :. , , i tneee 
~· ~···· A.f).'' :1.994. 

~ .. ·... .,., ·. .,. "\ ·:, 

eal this 

i ,- . 
~- ·0 ~~----------~~~~~~~--~--------------­
:·,\ ·~ · ~ot;:ary.' Public 
i.':.-: .... . ·l:· ·· .. ; . 
\ "l: ' ·: ·M:r.C9riunieeion Expir es: 07-13-96 . ... "\ . 

· · ·· ··· · ·~oD~ESS: 475 17th Street, Ste. 820 
Denver, Colorado 80202 

.. . . • . .. 
•••• . . .. : 

:· .. 
• • • • .. . . . . .: 

..... : 
• • 

day of 

. . - -·-------------
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STATE OF TEXAS · 

COUNTY OF TARRANT 

This instrument was acknowledged before me on ~721~~~~~~~~'~8'~~· 1994, 
by Carolyn J. David • Attorney- in-Fact of UNION PAC4IFIC RESOURC ES 
COMPANY , a Delaware corporation, on behalf of said corporation. 

.. 
' 

Notary Signature 

..... 

I. 
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JONES & ZWIENER, INC. 
PROFESSIONA L LAND SERVICES 

1300 MAIN STREET, SUITE 1920 
HOUSTON, TEXAS 77002-6813 

Texas General Land Office 
Stephen F . Austin Building 
1700 North Cong r ess Ave . 
Austin , Texas 78701 - 1495 

TEL (713) 650-0903 
FAX (713) 650 3547 

March 17 , 1997 

/ 

ATTN : Mr . Drew Reid 
Landman X 72, 

~ 0 " . ---:370 35119 
Re : Lease Bonus 

4 . 9923 acres , County Road 
B . L . Hanks Survey, A- 53 
Washington County , Texas 

Dear Mr . Reid : 

Enclosed is a check in the amount of $506 . 72 . This amount 1s $100 per acre 
bonus consideration for the Oil and Gas Lease covering the captioned tract of 
land plus a fee of $7 . 49 . 

Should you have any quest1ons , or require further informat1on, please call me 
at (409) 830-1110 or (713) 650- 0903 . 

"~ncerely , 

~~ 

r; . ,-. l 
· 'V -. 
t • I 

r 
' > a -. .... 
r .... 

... 
:""1 ~--:. 
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DO~ NOt DESTROY 
. ~ 

(AtJir-

MEMO 
G L0-36-11 -97 

Operatc,r ~·CM -AP • C t ~~vre~ -::[....,L 

Unit Name A II W\ll•1p,... #- I 
County 1 0 os.£..., ,._}..,-It IV\ 

I 

Effective Date ----------­

Unitized for: Oil _ Gas Oil & Gas ____-

1. M.F. No. C,fJ<l rJ'I 
Area o .. ~J R ~ Tr. _;::_5 __ 
Sec. _ Blk. _ Survey ______ _ 

Ll (, 1 
2 o.tn X I ' "o . lvt' ··s % 

. , oo .()0 ~ q 

2. M.F. No. ___ ___ _ 

Area __________ Tr. ___ _ 

Sec._ Blk. _ Survey ______ _ 

----- X - ----- _ ___ % 

3. M.F. No. _ _ ____ _ 

Area __________ Tr. ___ _ 

Sec. _ Blk. _ Survey ______ _ 

----- X - - ---- % - - -

4. M.F. No. ______ _ 

Area _ _________ Tr. ___ _ 

Sec. _ Blk. _ Survey _______ _ 

-----X------
___ % 

REMARKS: 

=>repared by: - / L t , ,J.lr] 
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STATE OF TEXAS 

COUNTY OF WASHINGTON 

J l -
DESIGNATION OF UNIT 

DALLMEYER #1 RE-ENTRY UNIT 

§ 
§ 
§ 

KNOW .'\LL MEN BY THESE PRESENTS: 

VOl 0855rAGE907 

2249 

The undersigned, being the owners of valid and subsistir\1 oil, gas, and mineral leases listed 

in Exhibit "A", attached hereto and made a part hereof, insofar as said oil, gas, and mineral leases 

cover and affe,-;t the land and depths described on Exhibit "B", attached hereto and made a part 

hereof, do, by virtue:: of the authority conferred by the terms of suer oil, gas, and mineral leases and 

all amendments and corrections thereto, hereby pool, consolidat,~ . combine, and unitize said oil, 

gas, and mineral leases, the leasehold rights , overriding royalty, and royalty interests thereih and 

thereunder, for th~ purpose of drilling for, development, and production of oil, gas, and liquid 

hydrocarbons (including condensate, distillate, and other liquids). The unit (hereinafter "Unit") shall 

be comprised of the land and interval described on the attached ~..:xhi bit "B", as depicted on thle Plat 

attached hereto as Exhibit "C". 

If at any time any tract of land or interest within the Unit is not properly pooled or unitized 

hereby or is not otherwise committed to the Unit, such fact shall not affect, terminate, impair, or 

invalidate the Unit as to any interest properly pooled or unitize:i he>reby or otherwise. 

This Designation of Unit covers all production from the i ~ .1d and depths described on the 

attached Exhibit "B" which is produced from any well drilled to the unitized interval underlying the 

Unit area. Production from the Unit shall be allocated proportionately among all of the tracts within 

the Unit in the proportion which the number of surface acres in each of such tracts bears to the total 

number of surface acres in the Unit. 

The under::;igned reserves the right to amend this Designation of Unit from time to time, and . 
at any time, in c·rder to correct any error herein or to includt? in this Unit any newly acquired 

interests within tile Unit boundaries or to enlarge or reduce the Unit area in accordance with the 

applicable rules ;:Jnd regulations of any governmental regulatory body or agency having jurisdiction 

insofar as such nght is granted in the subject leases, by appropr:::~te amendments or instruments. 

By execution of this Designation of Unit, the undersigned co not exhaust their right -to pool 

the leases and le:-.. ·~s hereinabove described with other leases and lands as to any other minerals, 

horizon, or strata covered thereby, and they expressly reserve to tl l3mselves, their assignees, or 

successors in interest, the right and power to pool or unitize the above described leases and lands 

with any other leases, lands, horizons, or strata in the vicinity and so far as the power, right, and 

authority to do so is granted in the subject leases and various agrE·ements and so long as such 

power and authority is exercised in accordance with applicabie rules and regulations of any 

governmental regulatory body or agency having jurisdiction. 

This instrument may be executed as one document sigr,ad by all parties, or parties named 

herein may join herein by execution of a counterpa1t or ratification, with the same effect as if all 

parties executed this instrument. Executed signature pages from different originals of this 

instrument may be combined to form a single original instrumL•.1t for recording purposes. ~ The 
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a 

counterpart or ratificiltion thereof shall not in any manner affect the validity of same as to the 

parties who do execule this instrument. This Unit may not be ratified or joined in by any party who 

is not named herein::,elow without the consent of the parties hereto 

The Unit hereby created shall be effective as of the date of first production from the Unit, 

or from the date ope~ations are commenced anywhere on the Unit, whichever occurs first, and shall 

remain in force as long as the pooled minerals are being produced t;orn the Unit, or so long as the 

leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by 

other means, in accordance with the terms of said leases. 

IN WITNESS WHEREOF, this Designation of Unit is executed on th is 2t,-IV~ day of 

macv h 1 1997. 

UNION PACIFIC RESOURCES COMPANY 

By ~lUJ»~ Its: Attornein-Fact 

ADAMS RESOURCES EXPLORATION 
CORPORATION 

By: _____ _ 
Its: ------

GARY W . ROLLINS 

By: _____ _ 

HENRY B. TIPPIE 

By: _____ _ 

JOHN W. ROLLINS, SR. 

By: _____ _ 

0 . WAYNE ROLLINS ESTATE 

By: _____ _ 

R. RANDALL ROLLINS 

By: _____ _ 

2 
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a 

counterpart or ' atification thereof shall not in any manner afi ~ct the validity of same as to the 

parties who do execut~ this instrument. This Unit may not be ratified or joined in by any party who 

is not named hereinbelow without the consent of the parties hereto. 

The Unit hereby created shall be effective as of the date of first production from the Unit, 

or from the date operations are commenced anywhere on the Unit, whichever occurs first, and shall 

remain in force as long as the pooled minerals are being produced from the Unit, or so long as the 

leases covering th~ Unit are maintained in force by payment or tender of shut-in royalties or by 

other means, in accordance with the terms of said leases. 

IN WITNESS WHEREOF, this Designation of Unit is executed on this 21."'"' day of 

macvh 1 1997. 

) 

1' 

I)\ 

UNION PACIFIC RESOURCES COMPANY 

j ADAMS RESOUF-\CES EXPLORATION 
CORPORATION 

By:w.4.~ 
Its: Pres ident 

GARY W. ROLLINS 

By: 

HENRY B. TIPPIE 

By: 

JOHN W. ROLLINS, SR. 

By: 

0 . WAYNE ROLLINS ESTATE 

By: _____ _ 

R. RANDALL R JLLINS 

By: _____ _ 

2 
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a 

counterpart or ratification thereof shall not in any manner affect the validity of same as to the 

parties who do execute this instrument. This Unit may not be ratified or joined in by any party who 

is not named hereinbelow without the consent of the parties htl"eto. 

The Unit hereby created shall be effective as of the date of first production from the Unit, 

or from the date vperations are commenced anywhere on the Unit, whichever occurs first, and shall 

remain in force as long as the pooled minerals are being produced from the Unit, or so long as the 

leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by 

other means, in accordance with the terms of said leases. 

IN WITNESS WHEREOF, this Designation of Unit is executed on this 2t.-l"" day of 

macvh 1 1997. 

I 

/ 

I 

UNION PACIFIC RESOURCES COMPANY 

By ~~ Its: Attorne in-Fact 

ADAMS RESOURCES EXPLORATION 
CORPORATION 

By: _____ _ 

Its: -----

GARY W . ROLLINS 

~)" 

By ~_C;---G~ ((!" A-
HENRY B. TIPPI E ' 

By)~~~l C)f 

0. WAYNE ROLLINS ESTATE 

I By ~_C){ ~ (/J'O 4-
ROLLINS 

/ 

2 
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STATE OF TEXAS 
COUNTY OF TARRANT 

VOL 0855rAGE911 

This instrument was acknowledged before me on the ;}_(p ~ay of 
1'"-?>14AcJ.- , 1997, by J.C MIILVANEY , Attorney-in-Fact of UNION 

PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation. 

KARAN A. YARBROUGH 
Notary Public 

STATE OF TEXAS 
.,..____...u-1 My eomm. Exp. 11·07-2000 

STATE OF TEXAS 
COUNTY OF ___ _ 

/ XJA_{(AJ ({ 1/;t:ti ~({!.,Ll r /_) 

Notary Public in and athe ~ 
State of Texas 
My commission expire8: ___ _ 

This instrument was acknowledged before me on the ___ day of ______ _ 
1997 by , the of ADAMS 
RESOURCES EXPLORATION CORPORATION, a corporation, on behalf of 
said corporation . 

STATE OF TEXAS 
COUNTY OF 

Notary Public in and for the 
State of Texas 
My commission expir:s: ___ _ 

This instrument was acknowledged before me on the ___ day of _______ , 
1997 by GARY W. ROLLINS. 

STATE OF TEXAS 
COUNTY OF _ __ _ 

Notary Public in and for the 
State of Texas 
My commission expi:es: _ __ _ 

This instrument was acknowledged before me on the ___ day of ______ _ 
1997 by HENRY B. TIPPIE. 

STATE OF TEXAS 
COUNTY OF ___ _ 

Notary Public in anc for the 
State of Texas 
My commission expires: ___ _ 

This instrument was acknowledged before me on the ___ day of ______ _ 
1997 by JOHN R. ROLLINS, SR. 

Notary Public in and for the 
State of Texas 
My commission expi•·es: ___ _ 

3 
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STATE OF TEXAS 
COUNTY OF TAP.RANT 

This instrument was acknowledged before me on the J.(p -r<.aay of 
'J?1.;1Ar.J- , 1997, by J.C MIIL\lANEY , Attorney-in-Fact of UNION 

PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation. 

STATEOFT% . 
COUNTYOF ~4 

(_~J {( __ 11f!_-L~f!V,t. ,.1) 
Notary Public in and T.6fthe ~ 
State of Texas 
My commission expir8s: ___ _ 

I 
Th£ in$1rument was acknowledged b~ m~ on the~~ day of~./ , 

1997 byl ~~ £ rJ)f, , the'-d/ of AD S . 
RESOURCES EXPLORATIOiftORPORATION, ;;i--t,~ z corporation, on behalf of 
said corporation . 

STATE OF TEXAS 
COUNTY OF 

-

Notary Pu c in and for the 
State of Texas 
My commission expires: ___ _ 

This instrument was acknowledged before me on the ___ day of ______ _ 
1997 by GARY W. ROLLINS. 

STATE OF TEXAS 
COUNTY OF 

Notary Public in and for the 
State of Texas 
My commission expir~s : ___ _ 

This instrument was acknowledged before me on the - · __ day of ______ _ 
1997 by HENRY B. TIPPIE. 

STATE OF TEXAS 
COUNTY OF ___ _ 

Notary Public in and for the 
State of Texas 
My commission expires: ___ _ 

This instrument was acknowledged before me on the ___ day of ______ _ 
1997 by JOHN R. ROLLINS, SR. 

Notary Public in and for the 
State of Texas 
My commission e.\ pires: ___ _ 

3 
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STATE OF TEXAS 
COUNTY OF T.A.RHANT 
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This instrument was acknowledged before me on the J.(p ~ay of 
'--12WAcJ- _, 1997, by J.C MIILVANEY , Attorney-in-Fact of UNION 

PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation. 

,~J a Wi~~(JV,l .. » 
Notary Public in andl:sr the ~ 
State of Texas 
My commission expires: ___ _ 

STATE OF TEXAS 
COUNTY OF ___ _ 

This instrument was acknowledged before me on the ___ day of _____ _ 
1997 by , the of ADAMS 
RESOURCES EXPLORATION CORPORATION, a corporation, on behalf of 
said corporation. 

STATE OF TEXAS · 
COUNTY OF .Jiauu.J 

Notary Public in and for the 
State of Texas 
My commission expires: __ _ 

This instrument was acknowledged before me on the 'f t!J day of ~ 
POA. 

STATE OF TEXAS . 
COUNTYOF~ 

~-J~ /2(_. --IJatto 
~ Public in and ror the 

State of Texas 
My commission expires: / /- .:L/ - 9! 

This instrument was acknowledged before me on the q rf day of ~ 
1997 by HENRY B. TIPPIE. 

~;?((?~ 
~-~~-;~;;)\ LINDA M. POTTS 
)to~[!)·, <- NOTARY PUBLIC *\ . * .,.,.._, ~ State of Texas ~~ Comm Exp 11-21-98 

STATE OF TEXAS 
COUNTY OF s-PuuJw 

Notary Public in and for the 
State of Texas 
My commission exr .res: /f,,J/- 93 

~his instrument was acknowledged before me on the q.;A day of ~ 
1997~ JOHN R. ROLLINS, SR.~ 'POA. 

~ k --/) Oi:bJ 
LINDA M. POTTS 
NOTARY PUBLIC 

state of Texas 
c;mm. Exp. 11 -21-98 

~in a.-:d for the 
State of Texas 
My commission expires: / /-.9-/ -q8 

3 
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STATE OF TEXAS • 
COUNTY OF ~4L_ 

This instrument was acknowledged before me on the _g_t/J. - · day of~ 
1997by i~~·~ .~ ~ ..of'theO. AYNE 
ROLLINS ESTAli --l~ ~0.11. 

~ ......... -v ___ __.__ ~~d~ 72(.(~ 
'~~~i~~!~~ LiNDA M. POTTS N<5tar}/Public in and for the 
1 t:(~J~ NOTARY PUBLIC State of Texas 
\(~~'\-~ State of Texas My commission expires : / /-;1-/- tfjJ 

-....rpF'..~ Cornm Exp. 11 ·21-98 

STATE OF TEXAS . 
COUNTYOF~ 

,()This instrument was acknowledged before me on the 
1997 )tl R. RANDALL ROLLINS~ fJ0/-1 · 

frv 

HG/ od . 725 

LINDA M. POTIS 
NOTARY PUBLIC 

State of Texas 
Comm Exp. 11 -21 -98 

Nota u lie in and for the 
State of Texas 
My commission expires:/1-.J-/..-- t?R 
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EXHIBIT "A" 

Attached to and made a part of that certain Designation of Unit- Dallmeyer Unit #1 RE, dated 
March 26, 1997 

LEASE_SCHED11LE 

Lease No.: TX 1-84902 
Date: 
Lessor: 

Lessee: 
Recorded : 

Lease No.: 
Date: 
Lessor: 
Lessee: 
Recorded: 

Lease No. : 
Date: 
Lessor: 
Lessee: 
Recorded: 

Lease No.: 
Date: 
Lessor: 
Lessee: 
Recorded: 

Lease No.: 
Date: 
Lessor: 
Lessee: 
Recorded: 

Lease No.: 
Date: 
Lessor: 

Lessee: 
Recorded : 

February 23, 1979 
Edwin 0. Dallmeyer and wife, Nevilee Dal lmeyer; Maybell D. Wendt and 
husband, W. R. Went and Marie D. Langer, a widow 
C. A.G. Petroleum Corp. 
Volu me 376, Page 632, Official Records of Washington County, Texas 

TXl -84583(1) ( 
Oct,Jber 28, 1996 
Fish Investment LLC 
Union Pacific Resources Company 
Me111orandum of Oil , Gas and Mineral Lease 
Volume 846, Page 122, Official Records of Washington County, Texas 

TX1-84583(2) j 
October 28, 1996 
Ch: : : ~s W. Machemehl 
Union Pacific Resources Company 
Memorandum of Oil, Gas and Mineral Lease 
Volttme 846, Page 124, Official Records of Washi ngton County, Texas 

TX 1-84583(3) 
October 28, 1996 v 
D. M. Simecheck 
Union Paci fic Resources Company 
Memorandum of Oi l, Gas and Mineral Lease 
Volume 846, Page 11 8, Official Records of Washington County, Texas 

I TXl-84583(4) 
October 28, 1996 
Fredda H. Tabbert 
Union Pacific Resources Company 
Memorandum of Oil, Gas and Mineral Lease 
Volume 846, Page 120, Official Records of Washington County, Texas 

TX1-84583(5) / 
October 28, 1996 
Betty T . Johnston, Lyle E. Carbaugh and Paul M. Hardwick, Independent 
Executors of the Estate of James J. Johnston, Deceased 
Uni;m Pacific Resources Company 
Memorandum of Oil, Gas and Mineral Lease 
Volume 846, Page 126, Official Records of Washington County, Texas 

~ Lease No.: TX2-85068 ~ 
Date: 
Lessor: 
Lessee: 
Recorded: 

February 4, 1997 
Commissioner of the General Land Office of the State of Texas 
Union Pacific Resources Company 
M-9/877, General Land Offtce of the State of Texas 



vo~ 0855rAGE916 

Exhibit "A" 
Page 2 

Lease No.: 
Date: 
Lessor: 
Lessee: 
Recorded: 

Lease No.: 
Date: 

/
Lessor: 
Lessee: 

••• • • • • •• 
•••• • • • •• • 
• 

• •• • • • •••• 
•• • • • • • • • 
• 

•• •• • • • • • 

Recorded : 

TXl-82447 j 
March 8, 1994 
Marilyn D. Sager 
Torch-! Development Drilling Program Ltd. 
Volume 732, Page 454, Official Records of Wash ington County, Texas 

TXl -82446 
January 7, 1994 
Erwi'1 C. Dallmeyer and wife Jeanell M. Dallrneyer 
Torell-I Development Drilling Program Lld. 
Volume 734, Page 84, Official Records of Washington County, Texas 
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EXHIBIT " B" Q ) 

~ttached to and made a part of that ce1~ain 
of Unit - Dallmeyer Unit Ul RE, dated M~ rch 

F I E L D N 0 T E S 

Union Pacific Resources Company 
Dallmeyer No . 1 Re-Entry Unit 
436.40 Acre Unit 

VOL 0855PAGE 917 
Designation 
26 , 1997 

Being 436.40 acres of land out of the Bird L. Hanks Survey, Abstract 
No. 53 , Washington County, Texas, being 140.22 acres out of that 
certain 146. 00 acre tract of land described by deed to the United 
States of America recorded i n Volume 255 , Page 31 , Deed Records of 
Washington County, Texas; all of that certain 35.44 acre tract of land 
described a s 3 5. 7 acres in by deed to the United States of America 
recorded in Volume 255, Page 31, Deed Records of Washington County, 
Texas; all of that certain 4.43 acre tract of land described by deed to 
The Fish Investment Corporation recorded in Volume 321, Page 306, Deed 
Records of Washington County, Texas; being 108 . 05 acres out o f that 
certain 169.2 6 acre tract of land described by deed to The Fish 
Investment Corporation recorded in Volume 321, Page 310 , Deed Records 
of Washington County, Texas; being 58. 91 acres out of that certain 
169.29 acre tract described by deed to The Fish Investment Corporation 

.·.··. recorded in Volume 321, Page 310, Deed Records of Washington County, 
:.:: Texas; all that certain 51.80 acre tract of land described by de'ed to 

• •• • : The Fish Inves t ment Corporation recorded in vo·t ume 32'1, Page 323 , Deed 
• Records of Washington County, Texas; being all that certain 1.28 acre 

: • ••. tract of l a nd described by deed to the Stat8 of Texas recorded in 
::··. Volume 281, Page 454, Deed Records of Washington County, Texas; all 

•. ·.: that certain 1. 51 acre tract of land in Washington County Road N9. 44, 
• said 1. 51 acre 7: ract lies between said 58.91 acres and said 51.80 

:·. ••. acres; being 2 . 27 acres of land out of that certain 9 . 98 acre tract of 
• • land described by deed to Washington County, Texas recorded in Volume 

72 , Page 280, Deed Records of Washington County, Texas ; being 1.12 
acres of land out of said 9 . 98 acre tract, said 1 . 12 acres of land in 
Washington County Road No . 44 and lies between said 108 . 05 ac~es and 
said 51.80 acres ; being 1. 30 acres of land 0 \1 ·: of said 9 . 98 acre 
tract , said 1 . 30 acres of land lies north of said 35.44 acre tract; al l 
that certain 0 . 86 acre tract of land described by deed to Marilyn D. 
Sager recorded in Volume 593, Page 826, Deed Records of Washington 
County, Texas; and all t hat certain 29.21 acres of land described by 
deed to Erwin C . Dallmeyer , recorded in Volume 590, Page 461, Deed 
Records of Washington County, Texas . 

BEGINNING a t point for the northeast corner c£ said 140 . 22 acre tract 
and the n ortheast corner of the herein described unit. 

THENCE along t he east line of said 140. 22 acre tract as follows: 
s 15° 51' 54 w, 869 .4 0 feet; 
s 08° 16' 54 w, 300.00 feet; 
s 46° 21 ' 50 w, 278.92 feet; 
s 33° 53 ' 06 E , 519.00 feet; 
s 03° 53 ' 06 E, 783 . 00 feet; 
s 30° 37' 06 E, 327 . 80 feet; 
N 59 ° 36' 54 E, 30 . 00 feet; and 
s JOO 37 ' 06 E, 68 . 00 feet to a concrete monument found for the 

north corner of said 4 . 43 acre tract . 

THENCE a l ong t he northeast line of said 4 . 43 ac~e tract as follows : 
s 29° 03 ' 34" E , 297.09 feet; 
S 59° 18' 26 " W, 39.30 feet; and 
S 29° 47' 34 " E, 551 . 82 feet to a 3/8" iron rod found in the north 

right-of-way of Farm to Market Road No . 1948 for the east corner of 
said 4.43 acre t rac t and the northeast corner of said 1.28 acre tract . 

THENCE S 29° 04· 01" E, 113.53 feet, along the east line of said 1.28 
acre tract , to a point at the intersection of t he south right-of-way 
line of Farm to Market Road No . 1948 a nd the southwest right-of-way 
lin e of Washington County Road No. 44 for the s outheast corner of said 
1.28 acre tract and the northeast corner of said 108.05 acre tract . 

THENCE S 30° 051 ' 02" E, 1400.68 feet and S 04° 26 ' 02" E, 61.01 feet 
along t he southwest right-of-way of said county road and the no~theast 
line of said 108.05 to a point for the northweat corner of said 1.12 
acre tract and an interior el l corner of the here in described unit . 

' .-
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Union Pacific Resources Company 
Dallmeyer No . 1 Re-Entry Unit 
436.40 Acre Unit 

THENCE N 60° 19' 29" E, at 78.87 feet passing a concrete monument 
found for the north corner of said 1.12 acre tract and the west corner 
of said 1.30 acre tract, and continuing along the northwest line said 
1.30 acre tract for a total distance of 1938.42 feet to a point in the 
center of Sandy Creek for the north corner of said 1 . 30 acre tract. 

THENCE along t h e meanders of Sandy Creek and with the north line of 
said 1. 30 acre tract and the north line of said 35.44 acre tract as 
follows: 

s 86° 33' 11" E, 161.61 feet; 
s 67° 43' 06" E, 54.52 feet; 
s 76° 4:!..' 46" E, 163.43 feet; 
s 10° 05' 35" E, 39.60 feet; 
s 42° 37' 18" w, 47.94 feet; 

• s 1 8° 55' 51" w, 70.46 feet; 
s 36° 34' 05" E, 33.66 feet; 

• • • N 85° 10' 02 " E, 148.15 feet; •• • 
• N 57° 44' 42" E, 153.88 feet; 

• •• s 70° 27 ' 51" E, 21.76 feet; • • • ••• • s 29° 40 1 08" E, 107.02 feet; •• • • • • s 86° 31' 41" E, 84 . 29 feet; • • • 
• 

s· •• • • • • 

N 26° 31' 32 " E, 56 .4 8 feet; 
N 08° 24 ' J6 " W, 45.28 feet ; 
s 84° 42 ' 26 " E, 38 .12 feet; 
s 32° 17' 12 " E, 83.79 feet; and 
s 25° 39 ' 00" E, 73 . 65 feet to a point for the northeast 
corner of said 35.44 acre tract and +.:he east corner of the 
herein described unit. 

THENCE S 51° 08' 31 " W, 
along the east line of 
southeast corner of said 
said 51 .58 acre tract. 

527.49 feet and S 31° 08' 31" W, 308.00 feet, 
said 35 . 44 acre tract, to a point for the 
35 . 44 acre tract and the northeast corner of 

THENCE S 31° 22 ' 13" W, 1344.61 feet , along t :'e fenced east line of 
said 35 .44 acre tract, to a 3/8" iron rod found at a bend in fence . 

THENCE S 61° 22 ' 31" W, 667.86 feet, along said fenced southeast line 
to a point. 

THENCE S 61° 51' 31 " W, along the southeast line of said 35.44 acre 
tract, at 1055. 9(J passing a 10" post oak tree at a fence corner in the 
east right-of-way of County Road No . 44 and the south corner of said 
51. 80 acre tract: and the east corner of said 1. 51 acre tract , and 
continuing along the same bearing and southeast line of said 1.51 acre 
tract for a total distance of 1132.15 feet to point on the west 
right -of-way line of said County Road No. 44 ic the east line of said 
58. 91 acre trac .:.: at the south corner of said 1 . 51 acre tract and an 
interior ell corner of the herein described unit. 

THENCE S 15° 46' 02" E. 70.31 feet, along sai~ west right-of - way line 
and east line of said 58.91 acre tract, to a 3/8' iron rod found. 

THENCE S 09° 01' 02 " E, 525 . 44 feet, along said west right - of - way 
line, to a point for the southeast corner of said 58.91 acre tract and 
the northeast corner of said 0.86 acre tract. 

THENCE along said west right-of - way line and with the east lines of 
said 0.86 acre tract and said 29 . 21 acre tract as follows: 

S 11° 15 ' 59 " E , 206.32 feet; 
s 11° Of ' 58 " w, 143.02 feet; 
S 16° 42 ' 58" W, 298.45 feet; and 
S 14° OS ' 58 " W, 175.10 feet to a point in County Road No. 44 

from which a 6 " fence corner post bears S 65° 17 ' 27 " W, 11.40 feet. 
~ 
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Union Pacific Resources Company 
Dallmeyer No.1 Re-Entry Unit 
436.40 Acre Unit 

THENCE S 44° 47' 58 " W, 602.50 feet, along said c ounty road, to a point 
for the south corner of said 29.21 acre tract and the south corner of 
the herein described unit, from said point a 6" f ence corner post bears 
N 25° 05 ' 24 " W, 3 . 10 f eet . 

THENCE along the southwest lines of said 29 . 21 acre tract as follows : 
N 26° 49' 02" W, 232.53 feet; 
N 25° 32' 02" W, 744.00 feet; and 
N 51° 53' 02" W, 1224.86 feet to a point for the northwest corner 

of said 29.21 acre tract and the southwest c orner of said 58.91 acre 
tract . 

THENCE N 03° 52' 58" E, 986.80 feet and N 06° 12' 58" E, 295.00 feet 
to a point in the south line of said 2.27 acre cract for the northwest 

-:-::<!orner of said sa. 91 acre tract and an interio r ell corner of the 
••• .herein described unit. 

• • • •• • 
• THENCE N 89° 23 ' 00" W, 1083.57 feet, along 

= .. :::~. 27 acre tract, to a point for the southwest 
•• t ract and the most westerly southwest corner 

•• ·.llnit. 

said south line of said 
corner of said 2 . 27 acre 
o f the herein described 

I 

• 
a· •••• THENCE N 04 ° 24 I 58" E, 1226 .18 feet I alo ng the \'lest lines of sa1d 2 . 27 
• • acres tract and said 108. 05 acre trac t to a p o int f o r the northwest 

corn er of said 108 .05 acre tract and the s outhwest corner of said 
140. 22 acre tract . 

THENCE N 04° 37 ' 28 " E, 4712 . 87 feet, a l ong the west line of said 
140.22 acre tract , to a point for the northwest corner of said 140.22 
acre tract and the herein described unit. 

THENCE S 85° 23 ' 06" E, 1367.00 
140.22 acre tract , to the PLACE 
acres of land, more or less. 

feet, along :.·11e north line of said 
OF BEGINNING and c ontaining 436.40 

Prepared by Universal Ens co, 
February 10, 1997. 

Inc. from a surv ey made o n 

Bearings based on true north obtained by solar observation . 

the ground 
I 

Title informatio1~ provided by Union Pacific Resources Company. 

February 27, 1997 
Wil ' am J. 
Regi s tered 
No . 3808 
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December 1, 2021 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Dennis Engelmann, CPL 
Engelmann Land Services LLC 
PO Box 2806 
Bryan, TX 77805 

Re: Assignment ID # 11108 - MF097877 
Washington County 

Dear Mr. Engelmann: 

The General Land Office received the following instrument and filed it in the appropriate files. 

Assignment and Bill of Sale, effective April 1, 2021, from WCS Oil & Gas 
Corporation, Assignor to Magnolia Oil & Gas Operating LLC, Assignee. Filed of 
record. 

Filing fees are still due in the amount of $25.00 on the referenced assignment. 

Please feel free to contact me at (512) 590-9600 or email carl.bonn@glo.texas.gov if you have 
further questions. 

Best Regards, 

Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo. texas.gov 
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Engelmann 
LAND SERVICES, LLC 

P. 0. Box 2806 * Bryan, Texas 77805 * (979) 777-9130 * dengelmann@engelmannlandservices.com 

September 2, 2021 

Mr. Carl Bonn 
Texas General Land Office 
1700 North Congress 
Suite 840 
Austin, Texas 78701 

Re: Texas General Land Office Assignment Summaries 
Lease No. 109577 (Washington County, Texas) 
M-110093 (Burleson County, Texas) 
M-110094 (Burleson County, Texas) 
MF-102975 (Fayette County, Texas) 
MF-101419 (Lee County, Texas) 
M-97877 (Washington County, Texas) 
Assignor - WCS Oil & Gas Corporation, et al 
Assignee - Magnolia Oil & Gas Operating LLC 

Dear Mr. Bonn: 

22700478 

Enclosed, please find the following Texas General Land Office Assignment Summaries, and 
supporting documents, submitted on behalf of Magnolia Oil & Gas Operating LLC ("Magnolia") 
for the State-owned mineral Oil and Gas Leases in Washington, Burleson, Fayette, and Lee 
Counties, Texas, previously owned by WCS Oil & Gas Corporation, Scott Shuford, Centerline Oil 
& Gas, Inc., Centerline Oil & Gas, Inc., Estate of William C. Shuford, Jr., Deceased, and Sherpa 
Energy Resources, L.P .: t-./ JU 

1. Engelmann Land Services LLC Check 4455, $150.ocf 
(Required Assignment Fee: Seven (7) Oil and Gas Leases @ $25.00 each). 

2. Washington County (Lease No. 109577) - completed Texas General Land Office 
Assignment Summary and copies of Assignment and Bill of Sale's recorded under 
Volume 1786, Page 343, Volume 1786, Page 534, and Volume 1793, Page 244, 
Official Records, Washington County, Texas (WCS Oil & Gas Corporation, Scott 
Shuford, Centerline Oil & Gas, Inc.). 



. Mr. Carl Bonn 
Pag~2, 
September 2, 2021 

• • • • • • •• 
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3. Burleson County (M-110093 and Ml I 0094) - completed Texas General Land 
Office Assignment Summary and copies of Assignment and Bill of Sale's recorded 
under Instrument No. 2021-3507, Instrument No. 2021-3532, and Instrument No. 
2021-4197, Official Records, Burleson County, Texas (WCS Oil & Gas 
Corporation, Scott Shuford, Centerline Oil & Gas, Inc.). 

4. Fayette County (MF-102975) - completed Texas General Land Office 
Assignment Summary and copies of Assignment and Bill of Sale recorded in 
Volume 2001, Page 905, Volume 2001, Page 918, Volume 2007, Page 660 and 
Volume 2004, Page 744, Official Records, Fayette County, Texas (WCS Oil & Gas 
Corporation, Scott Shuford, Centerline Oil & Gas, Inc., Centerline Oil & Gas, Inc., 
Estate of William C. Shuford, Jr., Deceased). 

5. Lee County (MF-101419) - completed Texas General Land Office Assignment 
Summary and copies of Assignment and Bill of Sale's recorded in Volume 1299, 
Page 902, Volume 1299, Page 953, Volume 1303, Page 292 and Volume 1300, 
Page 990, Real Property Records, Lee County, Texas (WCS Oil & Gas 
Corporation, Scott Shuford, Centerline Oil & Gas, Inc., Centerline Oil & Gas, Inc., 
Estate of William C. Shuford, Jr., Deceased). 

6. Washington County (M-97877) - completed Texas General Land Office 
Assignment Summary and copy of Assignment and Bill of Sale recorded in Volume 
1789, Page 545, Official Records, Washington County, Texas. Note the copy of 
Assignment and Bill of Sale for WCS Oil & Gas Corporation relating to this Oil 
and Gas Lease is provided under Item 1., above. 

Magnolia has requested the internal Texas General Land Office records be updated accordingly. 

Should you have any questions, please do not hesitate to email me or give me a call. 

Sincerely, 

Dennis R. Engelmann, CPL 
Engelmann Land Services, LLC 
979-777-9130 

enclosures 

cc: Ms. Denise Speer, CPL 
Magnolia Oil & Gas Operating LLC 
(via email: dspeer@mgyoil.com) 
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Mail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Austin, Texas 78711-2873 

DOCUMENT TYEE.· '-·rk one): 
Assignment Deed of Trust 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days) 
Merger/Name Change INTEREST BEING CONVEYED: (mark one) 

DOCUMENT RECORDING INFORMATION: (Include all the counties ~ Overriding Royalty Interest: Other (explain): 
covered by the properties listed below 

County Volume Page Execution Date/Effective Date Remarks: 

WASHINGTON /1) 1786 ~~ .IIJNE ~n ?021 / APRIL 1 ?n?1 

WASHINGTON (2\ 1789 545 JULY 12 2021 / APRIL 1 2021 

FROM TO %GROSS WI %GROSS WI 
List all com~r individuals listed in this instrument List all companies or individuals listed in this instrument OWNED BY TRANSFERRED 
wh1/al transferrin wnership interests, in whole or in who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR 

part, in the leases shown below 

1. / \NCS OIL & GAS CORPORATION 

2. l SHERPA ENERGY RESQURCES. L.P. 

3. \. ./ 
4. 

,.__ --. . 
Attach addthonal pages as needed. 
LEASES COVERED BY THIS TRANSFER: 

State Lease # COUNTY BLOCK 

1. M-97877 WASHINGTON 

2. 
3. 
4. /) ,, p' / 

J//2,/~-" /. °-A /J//-
--Puparer's S,g,,atun 0 

DENNIS R. ENGELMANN 
Name (please prl11t) 

dengelmann@engelmannlandservices.com 

E-Mail Address 

(979) 777-9130 
Telq,/1011e Number 

below 

MAGNOLIA OIL & GAS OPERATING LLC 24.00% 24.00% 

MAGNOLIA OIL & GAS OPERATING LLC 1.00% 1.00% 

SECTION PART OF SECTION DEPTH RESTRICTION 
B.L. ~ ANKS SURVEY, A-53 N/A 

OWNER 
ENGELMANN LAND SERVICES. LLC 

Title Company Name 

SEPTEMBER 1, 2021 
Date Mall/11g Address 

I am an at1tltorized representative of the P.O. BOX 2806 
lessee(s) 1111der the State of Texas leases ---------------
identified lterei11 a11d represe11t and certifiJ to the 
Co111missio11er of tl1e General Laud Office tltat -;:;:B;;..R:..=:Y;-.;A'--'N.c.,, T:-=EX=-=--A'-=S--'TT-'-8;:;.;05=----------
tl,e i1ifon11ation provided 011 tl,is /om, is true City/StaWZ,ip 

and correct. 

Visit our Web Site llt W'IDW.glo.tuas.goo 

%GROSS WI 
RETAINED 

BY 
ASSIGNOR 

0% 

0% 
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ASSIGNMENT AND BILL OF SALE 

STA TE OF TEXAS 

COUNTY OF WASHINGTON 

§ 
§ 
§ 

4769 

fofr of 78 77 wa,,t~ 
ffi J-f--/-Z( 

This Assignment and Bill of Sale (this "Assignment") is from the undersigned WCS OIL 
& GAS CORPORATION, P.O. Box 9159, Dallas, Texas 75209, as "Assignor", and MAGNOLIA ~ / J/ 
OIL & GAS OPERA TING LLC, 9 Greenway Plaza, Suite 1300, Houston, Texas 77046, ~ 
hereinafter referred to as "Assignee", its successors and assigns. Assignor, for and in consideration 
of the sum of Ten Dollar ($10.00) and other good and valuable consideration, the receipt and 
sufficiency of which are hereby acknowledged, has BARGAINED, SOLD, TRANSFERRED, 
ASSIGNED and CONVEYED, and by these presents does hereby BARGAIN, SELL, 
TRANSFER, ASSIGN and CONVEY to Assignee (1) all of Assignor's undivided rights, titles and 
interests in and to the oil, gas and mineral leases and leasehold estates descn'bed on the schedules 
attached hereto as Exhibit "A" and made a part hereof for all purposes, together with all of 
Assignor's working interests and net revenue interests in and to the wells (the "Wells") set forth 
on Exhibit "B" attached hereto and made a part hereof for all purposes, and all of Assignor's 
undivided interest in and to all tanks (including all production in said tanks), compressors, 
machinery and personal property and equipment situated therein or thereon and used or obtained 
in connection with the Wells, (2) the right, benefits and interests of Assignor, if any, in, to and 
under contracts, operating agreements, right-of-way, easements, surface leases, permits, licenses, 
servitudes, pooling or unitiz.a.tion agreements, pooling designations and pooling orders covering, 
affecting or used or in any way connected with or pertaining to any of said leases and leasehold 
estates described on said Exhibit "A", and (3) the rights, claims and demands now or hereafter 
existing on or under any and all warranties of title to any of the above described property heretofore 
made to or inuring to the benefit of Assignor (all of which are hereinafter collectively referred to 
as the "Subject Interests"), which Seller represents is all such interests it owns in Washington 
County, Texas (the "Area''). 

Assignee accepts the equipment conveyed herein AS IS, WHERE IS, AND WITH ALL FAUL TS 
AND DEFECTS, having satisfied itself as to the condition and serviceability of the equipment 
herein conveyed. Assignor expressly disclaims any warranty or representations concerning the 
fitness, serviceability or condition of the equipment conveyed herein. Except as set forth in Section 
8(a) of the Purchase Agreement, the Subject Interests are being assigned by Assignor to Assignee 
without warranty of title of any kind, whether common law or statutory, express or implied. To 
the extent transferable, Assignor hereby assigns to Assignee, its successors and assigns, full power 
and right of substitution and subrogation in and to all covenants and warranties (including 
warranties of title) by owners in Assignor's chain of title, vendors, or others, given or made with 
respect to the Assets or any part thereof prior to the Effective Time. 

Assignee assumes all plugging obligations and liability therefor for the wells covered by this 
Assignment and additionally agrees to be responsible for all of the cost and expense of any surface 
restoration and/or cleanup on surface location for the wells described on said Exhibit "B". 
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This Assignment is made in accordance with and subject to the terms and provisions of that certain 
Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the "Purchase 
Agreement''). In the event of a conflict between the provisions of the Purchase Agreement and this 
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery 
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee, 
shall not operate to release or impair any surviving rights or obligations of Assignor or Assignee 
under the Purchase Agreement. 

TO HA VE AND TO HOLD the properties, rights, estates and interests herein assigned and 
conveyed, together with all and singular all rights, privileges and appurtenances thereto or in 
anywise belonging unto the said Assignee, its successors and assigns, forever; and Assignor does 
hereby warrant and agree to defend the title to the properties, rights, estates and interests herein 
assigned and conveyed against any and all persons whomsoever lawfully claiming the same or any 
part thereof by, through or under Assignor, but not otherwise. 

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to 
be an original instru~ent, but all such counterparts together shall constitute for all purposes one 
agreement. Multiple counterparts of this Assignment may be recorded-in the counties of the states 
where the Subject Interests are located, but the inclusion of a description of any Subject Interest in 
more than one counterpart of this Assignment shall not be construed as having effected any 
cumulative, multiple or overlapping interest in the applicable Subject Interest. 

IN WITNESS WHEREOF, this instrument is executed the day of June 30, 2021, but shall be 
effective as of April I, 2021, at 7:00 A.M (the "Effective Time"). 

ASSIGNOR: 

WCS OIL & GAS CORPORATION 

By:~ 
BruceStensd,ExecutiveVicePresident 

ASSIGNEE: 

MAGNOLIA OIL & GAS OPERA TING LLC 

By: 
Wakeford Thompson, Vice President, Business Development 
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This Assignment is made in accordance with and subject to the terms and provisions of that certain 
Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the "Purchase 
Agreement''). In the event of a conflict between the provisions of the Purchase Agreement and this 
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery 
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee, 
shall not operate to release or impair any surviving rights or obligations of Assignor or Assignee 
under the Purchase Agreement 

TO HA VE AND TO HOLD the properties, rights, estates and interests herein assigned and 
conveyed, together with all and singular all rights, privileges and appurtenances thereto or in 
anywise belonging unto the said Assignee, its successors and assigns, forever; and Assignor does 
hereby warrant and agree to defend the title to the properties, rights, estates and interests herein 
assigned and conveyed against any and all persons whomsoever lawfully claiming the same or any 
part thereof by, through or under Assignor, but not otherwise. 

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to 
be an original instrument, but all such counterparts together shall constitute for all purposes one 
agreement. Multiple counterparts of this Assignment may be recorded in the counties of the states 
where the Subject Interests are located, but the inclusion of a description of any Subject Interest in 
more than one counterpart of this Assignment shall not be construed as having effected any 
cumulative, multiple or overlapping interest in the applicable Subject Interest 

IN WITNESS WHEREOF, this instrument is executed the day of June 30~ 2021, but shall be 
effective as of April 1, 2021, at 7:00 A.M (the "Effective Time"). 

ASSIGNOR: 

WCS OIL & GAS CORPORATION 

By: 
Bruce Stensrud, Executive Vice President 

ASSIGNEE: 

MAGNOLIA OIL & GAS OPERA TING LLC 

By: 
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STATE OF TEXAS § 
§ 

COUNTY OF DALLAS § 

The foregoing instrument was acknowledged before me on .3 o 202 I, by Bruce 
Stensrud as Executive Vice President of WCS Oil & Gas Co oration, a Texas corporation, on 
behalf of said corporation. 

LAVELLE MAYS 
Notary PUbrte, State of Texas 

NotarylD~ 
My Cormission Exp. 04-09-2023 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

'/-..o. lLt-U.t.. b1 ~ 
Notary 'public in and for tlfu-Tueo 

The foregoing instrument was acknowledged before me on _______ _, 2021, by 
Wakeford Thompson. as Vice President, Business Development ofMagnolia Oil & Gas Operating 
LLC, on behalf of said company. 

Notary Public in and for the State of Texas 
(Seal) 
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§ 
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The foregoing instrument was acknowledged before me on ________ , 2021, by Bruce 
Stensrud as Executive Vice President of WCS Oil & Gas Corporation, a Texas corporation, on 
behalf of said corporation. 

Notary Public in and for the State of Texas 
(Seal) 

STA TE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

The foregoing instrument was acknowledged before me on '1(:, n, e 3'c) , 2021, by 
Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Operating 
LLC, on behalf of said company. 

(Seal) 
~•'''~~ft,,~ SONIA Y. WOOTTON ~~----~~ ff;:.A.,,;:'~~ Notary Public, State of Texes 

\'r;_•.~~ Comm. Expires 10-27-2021 
.-,im"'''" Notary ID 124013950 
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EXHIBIT"A" 

Attached to and made a part of that certain Assignment and Bill of Sale by and between 
WC$ Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

Leases 

r~~;; •~t~~~ t.;;~ .• •i·,:.;.ci .- ? \='z.:-.,14 , ... ,~~~ 

'.i~rffkM . 
!,=t:-:6 }!"G}Pf: -l:J't 

WCS-WAS115& ARQUIUA J JOHNSON WCS OIL & GAS 
08/21/2001 1005 135 WASHINGTON TX CORPORATION 

WCS-WAS111S7 SAMMIE L NEAL ET AL WCS OIL & GAS 
08/21/2001 1006 754 WASHINGTON TX CORPORATION 

WCS-WAS11S8 THEODORE A SAGER AND 'MFE WCS OIL & GAS 
07/14/2007 1255 839 WASHINGTON TX DIANNE SAGER CORPORATION 

WCS-WAS1159 LANNIE R SAGER AND VVIFE WCS OIL & GAS 
07/14/2007 1255 844 WASHINGTON TX BARBARA P SAGER CORPORATION 

WCS-WAS1160 MYRTA ANN TOPLIFFE OVERBY WCS OIL & GAS 
07/11/2007 1255 849 WASHINGTON TX CORPORATION 

WCS-WAS11!!1 LAWRENCE J GAITHE JR AND 'MFE WCSOIL&GAS 
07/14/2007 1255 853 WASHINGTON TX KATHLEEN M GAITHE CORPORATION 

WCS-WAf:,1162 BILL y ELS AND WIFE JOAN as WCSOIL&GAS 
07/24/2007 1255 857 WASHINGTON TX CORPORATION 

WCS-WAS1163 ANTHONY W CICCONE AND WIFE WCSOIL&GAS 07/19/2007 1255 862 WASHINGTON TX KATHLEEN S CICCONE CORPORATION 

WCS-WAS1164 ROBERT E FRENCH AND WIFE E WCSOIL&GAS 
08/05/2007 1255 886 WASHINGTON TX LANELL FRENCH CORPORATION 

WCS-WAf:,1165 KATHERINE A BRAVO WCSOIL&GAS 
07/09/2007 1255 870 W/J,SHINGTON TX CORPORATION 

WCS-WAS1166 GANDY & SONS INC WCSOIL&GAS 08/05/2007 1255 878 W/J,SHINGTON TX CORPORATION 

IA'CS-WAS1167 MARY JANE KING IA'CS OIL & GAS 
08/06/2007 1255 881 WASHINGTON TX CORPORATION 

WCS-WAS1168 VIVIAN L FRANCIS ROSS WCSOIL&GAS 
08/18/2007 1258 464 WASHINGTON TX 

CORPORATION 

IA'CS-WAS1169 VIRGINIA ELICK ET AL WCSOIL&GAS 
02/15f2008 1271 980 WASHINGTON TX CORPORATION 

WCS-WAS1170 JOSEPH PECK HART JR JACKIE WCSOIL&GAS 
06/24/2008 1283 1038 WASHINGTON TX POWELL RECEIVER CORPORATION 

MARLEY ANN MAKINSON 
WCSOIL&GAS WCS-WAS1171 HACKBARTH JACKIE POWELL 06/'24/2008 1283 1041 WASHINGTON TX 

RECEIVER CORPORATION 

WCS-WAS1172 DONALD MOON AND WIFE IA'CS OIL & GAS 10/25/2007 1283 1044 WASHINGTON TX VIRGINIA MOON CORPORATION 

WCS-WAS1173 GENE E NEWCOMB AND 'MFE WCSOIL&GAS 
10/25/2007 1283 1047 WASHINGTON TX LINDA S NEWCOMB CORPORATION 

WCS-WAS1174 DEBRA C HENRY WCSOIL&GAS 07/07/2008 1289 574 WASHINGTON 1X CORPORATION 

WCS-WAS1175 
HERMEREGILDO FLORES ANO WCSOIL&GAS 

09117/2008 1290 TIM WASHINGTON TX JOSE F MARTINEZ CORPORATION 

Exlul>it A - 1 of8 
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WCS-WAS1176 WALTER S EVANS TRUSTEE WCSOIL&GAS 
09117/2008 1291 826 WASHINGTON TX CORPORATION 

1'\CS-WAS11n OTIS GRAFA AND WIFE LOVEDA F WCS OIL & GAS 
10J08/2006 1293 364 WASHINGTON TX GRAFA CORPORATION 

1'\CS-WAS1178 BILLY G MEYER AND WlFE WCSOIL&GAS 
1 Q.114/2008 1293 774 WASHINGTON TX MICHEUE MEYER CORPORATION 

WCS-WAS1179 USA GAYE HART CORKER 
WCSOIL&GAS 

11/24/2008 1296 596 WASHINGTON TX CORPORATION 

WCS-WAS1180 JOSEPH L WARD WCSOIL&GAS 
12l03/2008 1297 215 WASHINGTON TX CORPORATION 

WCS-WAS1181 COMMISSIONER OF THE GLO OF WCSOJL&GAS 
12/16/2008 1299 108 WASHINGTON TX THE SOT, M-109577 CORPORATION 

WCS-WAS1182 FRANK H ELS AND WIFE ERNA E 
WlLLIAM C HAVERLAH 04123/1976 380 56 WASHINGTON TX ELS 

WCS-WAS1183 ERWlN O DALLMEYER ET AL CAG PETROLEUM 
02/23/1979 376 632 WASHINGTON TX CORPORATION 

WCS-WAS1184 BRADY LEWIS JR ET AL GENERAL PRODUCTION 
1007/1980 402 550 WASHINGTON TX CORPORATION 

WCS-WAS1185 GAYNELL SHEPARD ET AL GENERAL PRODUCTION 
1007/1980 403 171 WASHINGTON TX CORPORATION 

WCS-WAS1186 BIRDIE SCOTT ET AL GENERAL PETROLEUM 
09/17/1980 403 805 WASHINGTON TX CORPORATION 

WCS-WAS1187 ALFRED BOEKER AND WIFE GENERAL PRODUCTION 
07/1511~ 438 475 WASHINGTON 1X ELBIRDA BOEKER COMPANY INC 

WCS-WAS1188 HERBERT BRANCH C&RC531NC 03/10/1982 451 281 WASHINGTON lX 

WCS-WAS1189 JOHN C BRANCH JR C&RC531NC 03110/1982 451 285 WASHINGTON 1X 

WCS-WAS1190 SHELLY BRANCH JR C&RC531NC 03/10/1982 451 289 WASHINGTON TX 

WCS-WAS1191 VIOLA CARTER BROWN C&RC531NC 03110/1982 451 293 WASHINGTON TX 

WCS-WAS1192 RUTH NATALIE CARTER CARROLL C&RC531NC 03/10/1982 451 297 WASHINGTON lX 

WCS-WAS1193.1 RICHARD CARTER C&RC53 INC 03/10/1982 451 301 WASHINGTON TX 

WCS-WAS1193.10 WIWE D HENEGAN C&RC53 INC 03110/1982 451 339 WASHINGTON lX 

WCS-WAS1193.11 ROBBIE LEE HIGHTOWER C&RC531NC 03/10/1982 451 343 WASHINGTON TX 

WCS-WAS1193.12 ALVIN HUFF SR C&R C53 INC 03111Y1982 451 347 WASHINGTON TX 

WCS-WAS1193.13 CHERRY BRANCH JONES C&RC53 INC 03/10/1982 451 351 WASHINGTON TX 

WCS-WAS1193.14 CARL LEWIS Ill C&RC531NC 03/10/1982 451 355 WASHINGTON TX 

W:S-WAS1193.15 CECIL LEVI/IS C&RC531NC 03/10/1982 451 360 WASHINGTON TX 

Exhibit A • 2 of 8 
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\\CS-WAS1193.16 EDGAR LEWIS SR C&RC53INC 03/10/1982 -451 36-4 WASHINGTON TX 

\\CS-WAS1193.2 JOHNNIE MAE BRANCH CEASER C&RC53INC 03/10/1982 -451 306 WASHINGTON TX 

\\CS-WAS1193.3 ROSIE LEE HARGE COLEMAN C&RC53INC 03/10/1982 -451 310 WASHINGTON TX 

WCS-WAS1193.4 RUTHIE MAE CUNNINGHAM C&RC53INC 03(10/1982 -451 314 WASHINGTON TX 

\\CS-WAS1193.5 EARNEST HANCOCK C&RC53INC 10,07/1982 -451 319 WASHINGTON TX 

\\CS-WAS1193.6 JOHNWHARGE C&RC53 INC 03/10/1982 -451 323 WASHINGTON TX 

\\CS-WAS1193.7 EDDIE LEE HENDERSON C&RC531NC 03/10/1982 451 327 WASHINGTON TX 

VVCS-WAS1193.8 JOHNNIE HENDERSON C&RC53INC 03/10l1982 -451 331 WASHINGTON TX 

\\CS-WAS1193.9 WALTER HENDERSON JR C&RC53INC 03110/1982 -451 335 WASHINGTON TX 

WCS-WAS1194 ERVIN LEWIS C&RC53INC 03110f1982 -451 369 WASHINGTON TX 

WCS-WAS1195 LAWRENCE LE'MS C&RC53INC 03110f1982 ,451 374 WASHINGTON TX 

WCS-WAS11Sl6 LEE NORRIS LEWIS C&RC531NC 03110/1982 451 378 WASHINGTON TX 

WCS-WAS1197 WIWELEWIS C&RC53INC 03/10/1982 -451 383 WASHINGTON TX 

\\CS-WAS1198 MOZELL M LLOYD C&RC531NC 03/10/1982 '451 388 WASHINGTON 1X 

\\CS-WAS1199 TOM MITCHELL C&RC531NC 03/10,1882 451 392 WASHINGTON TX 

\\CS-WAS1200 ALMETER BRANCH RECTOR C&RC53INC 03110/1982 -451 396 WASHINGTON 1X 

WCS-WAS1201 RUBY LEE TAYLOR C&RC53INC 03'10/1982 451 .coo WASHINGTON TX 

\\CS-WAS1202 ANNA HAAGE WATKINS C&RC53INC 03110/1982 451 .cos WASHINGTON TX 

WCS-WAS1203 RUTH BRANCH ENERGY SEARCH OC/21/1981 '454 718 WASHINGTON TX COMPANY 

DONALD PIPKINS BY MATTIE 
ENERGY SEARCH WCS-WAS1204 GRIMES AND TOMMY GRIMES CO- 08/06/1983 45-4 738 WASHINGTON TX 

CONSERVATORS COMPANY 

WCS-WAS1205 EARNEST HANCOCK AND BEULAH ENERGY SEARCH 07124/1983 -454 741 WASHINGTON TX CARTER HANCOCK COMPANY 

WCS-WAS1206 MARY MORRIS ENERGY SEARCH 
07/3111983 -454 7-44 WASHINGTON TX 

COMPANY 

WCS-WAS1207 JOHNNIE MAE ROBINSON AJ<A ENERGY SEARCH 
09/26/1983 -456 646 WASHINGTON 1X JOHNNIE MAE CARTER ROBINSON COMPANY 

\\CS-WAS1208 DORETHA GENTRY GILL 
ENERGY SEARCH 

09/06/1983 -456 693 WASHINGTON 1X 
COMPANY 

Exluoit A. 3 ofl 
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WCS-WAS1209 RUBEN BRANCH C& RC53INC 03/10/1982 "56 695 WASHINGTON 1X 

WCS-WAS1210 IDA MAE HAAGE GENERAL PRODUCTION 
02/02/1984 4'65 157 WASHINGTON 1X COMPANY INC 

WCS-WAS1211 EDGAR LEWIS SR C&RC53INC 04/21/1981 -430 153 WASHINGTON 1X 

WCS-WAS1212 ROY H UECKERT AND WIFE JEAN 'M:BER ENERGY 
05/1511991 651 179 WASHINGTON 1X NELL UECKERT CORPORATION 

WCS-WAS1213 LEE NORRIS LEWIS C&RC53INC 04/21/1981 430 161 WASHINGTON 1X 

WCS-WAS1214 WIWELEWIS C&RC53INC 04/21/1981 -430 169 WASHINGTON 1X 

WCS-WAS1215 MOZELL MITCHELL AKA MOZELL M 
C&RC53INC 04/21/1981 430 173 WASHINGTON 1X LLOYD 

WCS-WAS1216 BRIAN AND HOWARD FISCHER 'M:BER ENERGY 
05104/1993 691 438 WASHINGTON 1X CORPORATION 

WCS-WAS1217 MAMIE IMHOFF ET AL WEBER ENERGY 
05104/1993 ee1 449 WASHINGTON 1X CORPORATION 

WCS-WAS1218 DOUGLAS ULLRICH JR KEYSTONE 02/05(1993 683 "22 WASHINGTON 1X EXPLORATION INC 

WCS-WAS1219 MWNEINAST KEYSTONE 
02/05/1993 1583 414 WASHINGTON 1X EXPLORATION INC 

INCS-WAS1220 DOUGLAS ULLRICH KEYSTONE 
02/05/1993 893 418 WASHINGTON 1X EXPLORATION INC 

WCS-WAS1221 KUHN & KUHN CATTLE COMPANY KEYSTONE 
02/05(1993 683 426 WASHINGTON 1X EXPLORATION INC 

WCS-WAS1222 LEROY GOLDBERG AND WIFE SENORA RESOURCES 
03129/1993 896 140 WASHINGTON 1X LORINE GOLDBERG INC 

WCS-WAS1223 LA~ENCE GOLDBERG ET AL SENORA RESOURCES 
03129/1993 696 144 WASHINGTON TX INC 

WCS-WAS1224 MARILYN D SAGER 
TORCH I DEVELOPMENT 

03/08/1994 732 454 WASHINGTON TX DRIWNG PROGRAM L iD 

WCS-WAS1225 ERWIN C DALLMEYER AND WIFE TORCH I DEVELOPMENT 
03/02/1994 734 84 WASHINGTON TX JEANELL M DALLMEYER DRIWNG PROGRAM LTD 

WCS-WAS1226 D M SIMECHECK UNION PACIFIC 10/28/1996 846 118 WASHINGTON TX RESOURCES COMPANY 

WCS-WAS1227 FREDDA H TABBERT UNION PACIFIC 
10/28/1996 846 120 WASHINGTON TX RESOURCES COMPANY 

INCS-WAS1228 CHARLES W MACHEMEHL UNION PACIFIC 
10/28/1996 846 124 WASHINGTON TX RESOURCES COMPANY 

INCS-WAS1229 BETTY T JOHNSTON ET AL UNION PACIFIC 
10/28/1996 846 126 WASHINGTON TX RESOURCES COMPANY 

WCS-WAS1230 FISH INVESTMENT LLC 
UNION PACIFIC 

10t28/1996 846 122 WASHINGTON TX RESOURCES COMPANY 

WCS-WAS1231 BETTY N FLENCHER HAROLD ATKJNSON JR 11/21/2000 979 14 WASHINGTON TX 

WCS-WAS1232 HARRY R NEINAST JR HAROLD ATKINSON JR 11/21/2000 979 20 WASHINGTON TX 

Exln"bit A • 4 of 8 

------------- ••••• -------------- ----- ------- ----------- - - ·-· - - • 



.. VOL t 7 8 6 PAGE 3 5 2 

WCS-WAS1233 HENRY L NEINAST HAROLD ATKINSON JR 11/21/2000 979 2 WASHINGTON TX 

WCS-WAS1234 MARYN HILL HAROLD ATKINSON JR 11/21/2000 979 8 WASHINGTON TX 

WCS-WA$1235 RUTHE HOBBS WCSOIL&GAS 
03/04/2001 983 5'48 WASHINGTON TX CORPORATION 

WCS-WAS1236 WARREN E MUERY AND WIFE WCSOIL&GAS 
03/04l2001 983 553 WASHINGTON TX NEATHADMUERY CORPORATION 

WCS-WN312'S7 JAMES SCHA\NE ET Al WCSOIL&GAS 
03l30/2001 986 484 WASHINGTON TX CORPORATION 

WCS-WN?.1238 JACK ELLIOTT WCSOIL&GAS 
03l30/2001 986 478 WASHINGTON TX CORPORATION 

WCS-WAS1239 WILLIAM H NEINAST AND WIFE 
HAROLD ATKINSON JR 04/01/2001 994 632 WASHINGTON TX JEANNINE P NEINAST 

WCS-WAS1240 MABEL HADDOX HAROLD ATKINSON JR 04/01/2001 994 637 WASHINGTON TX 

WCS-WAS1241 CARISBROOKE FARM INC WCSOIL&GAS 
06/23/2001 W7 538 WASHINGTON TX CORPORATION 

WCS-WN?.12-42 COMMISSIONER OF THE GLO OF~/ UNION PACIFIC 
02J04/1997 858 418 

WASH~ON OQ~) THE SOT, M-97877 RESOURCES COMPANY '>7..., 
ENERGY SEARCH -WCS-WAS1248 IDA MAE HARGE 
COMPANY 

05131/1984 -479 538 WN3HINGTON TX 

WCS-WAS12'8 GERALD BRANCH C&RC53 INC 04/21/1981 ,4S3 3M WASHINGTON TX 

WCS-WAS1250 TOMMY GRIMES ENERGY SEARCH 
08/06/1983 454 747 WASHINGTON TX COMPANY 

WCS-WAS1271 ED'MN FISCHER ET Al ROYLKIPP 12J02/1977 366 335 WASHINGTON TX 

WCS-WAS1273 ELAINE N DULANEY AND HUSBAND 
HAROLD ATKINSON JR 04/01/2001 994 827 WASHINGTON TX FREDERICK E DULANEY 

WCS-WAS1274 EDDIE LEE HENDERSON C&RC531NC 08/19/1981 430 125 WASHINGTON TX 

WCS-WAS1275 HUBERT BRANCH AKA HERBERT C&RC531NC 04/21/1981 430 85 WASHINGTON TX BRANCH 

WCS-WAS1276 JOHN C BRANCH C&RC531NC 08119/1981 430 e9 WN>HINGTON TX 

WCS-WN?.1277 REUBEN BRANCH AKA RUBEN 
C&RC531NC 04/21/1981 430 n WASHINGTON TX BRANCH 

WCS-WAS1278 SHELLY BRANCH JR C&RC531NC 04/21/1981 430 81 WASHINGTON TX 

WCS-WAS1279 VIOLA CARTER BROWN C&RC531NC 11/01/1981 430 85 WASHINGTON TX 

WCS-WAS1280 RUTH NATALIE CARTER CARROLL C&RC531NC 04/21/1981 430 89 WASHINGTON TX 

WCS-WAS1281 JOHNNIE MAE BRANCH AKA 
C&RC53 INC 04/21/1981 430 73 WASHINGTON TX 

JOHNNIE MAE BRANCH CEASER 

WCS-WAS1282 ROSALEE HARGE AKA ROSIE L 
C&RC531NC 04/21/1981 430 121 WASHINGTON TX 

HARGE COLEMAN 
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WCS-WAS1283 RUTHIE MAE CUNNINGHAM C&RC53INC 04/21/1981 430 93 WASHINGTON TX 

WCS-WAS1284 BEULAH CARTER HANCOCK C &RC53INC 04/21/1981 430 97 WASHINGTON TX 

WCS-WAS1285 EARNEST HANCOCK C &RC53INC 11/1311981 430 101 WASHINGTON TX 

\NCS-WAS1286 IDA MAE HARGE C&RC53INC 11/13/1981 430 109 WASHINGTON TX 

\NCS-WAS1287 JOHNWHARGE C&RC531NC 08/19/1981 430 113 WASHINGTON TX 

VVCS-WAS1289 JOHNNIE HENDERSON C&RC531NC 04/22/1981 430 129 WASHINGTON TX 

WCS-WAS1290 WALTER HENDERSON JR C&RC531NC 04/22/1981 430 133 WASHINGTON TX 

\NCS-WAS1291 Will.IE DEE HENNINGAN AKA 
C&RC53INC 04/21/1981 430 137 WASHINGTON TX WIWE HENEGEN 

\NCS-WAS1292 ROBBIE LEE HARGE AKA ROBBIE 
C&RC53INC 04/21/1981 430 117 WASHINGTON TX LEE HIGHTO'lv'ER 

\NCS-WAS1293 ALVIN HUFF AKA ALVIN HUFF SR C&RC531NC 04/21/1981 430 141 WASHINGTON TX 

\NCS-WAS1294 
CHERRY BRANCH AKA MRS 

C&RC531INC 04/21/1981 430 61 WASHINGTON TX CHERRY BRANCH JONES 

WCS-WAS1295 CARL LEWIS Ill C&RC631NC OC/11/1981 430 1"5 WASHINGTON TX 

\NCS-WAS1296 CECIL LEWIS C&RC53INC 04/21/1981 430 149 WASHINGTON TX 

\NCS-WAS1297 LAWRENCE LEWIS AND VVIFE 
C&RC531NC 04/21/1981 430 165 WASHINGTON TX DOROTHY M LEVVIS 

WCS-WAS1298 ERVIN LEWIS C&RC63INC 04/21/1981 430 157 WASHINGTON TX 

WCS-WAS1299 TOM M!TCHELl. C&RC53INC 04/21/1981 430 1n WASHINGTON TX 

WCS-WAS1300 RUBY LEE TAYLOR C&RC53INC 04/21/1981 430 181 WASHINGTON TX 

\NCS-WAS1301 ANNA HARGE AKA ANNA HARGE 
C&RC53 INC 04/21/1981 430 105 WASHINGTON TX WATKINS 

\NCS-WAS1302 AL TAMETTA BRANCH AKA 
C&RC53 INC 04121/1981 433 277 WASHINGTON TX ALMETER BRANCH RECTOR 

\NCS-WAS1303 TOMMY GRIMES C&RC531NC 04/21/1981 433 283 WASHINGTON TX 

DONALD PIPKINS BY MATTIE 
VVCS-WAS1304 GRIMES AND TOMMY GRIMES CO- C&RC53INC 04/21/1981 433 287 WASHINGTON TX 

CONSERVATORS 

\NCS-WAS1305 GERALD BRANCH C&RC53INC 04/21/1981 433 281 WASHINGTON TX 

\NCS-WAS1306 RICHARD CARTER JR GENERAL PRODUCTION 
11/01/1981 430 631 WASHINGTON TX CORPORATION 

\NCS-WAS1307 MARY MORRIS 
ZAPATA EXPLORATION 

01/31/1986 536 17 WASHINGTON TX COMPANY 
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V.CS-WAS1308 JOHNNIE MAE ROBINSON GENERAL PRODUCTION 
11/01/1981 -433 311 WASHINGTON TX 

CORPORATION 

WCS-WAS1309 GLADYS WATFORD TRUST AND 'ACS Oil & GAS 
01/15/2013 1'425 868 WASHINGTON TX ARMENHAUS INC CORPORATION 

WCS-WAS1312 LEWIS WYATT ANO WIFE GAIL KEYSTONE 
07/10/1996 832 587 WASHINGTON TX WYATT EXPLORATION INC 

WCS-WAS1313 JOHNNIE W HAAGE JR AND ESSIE KEYSTONE 
07/10/1996 832 561 WASHINGTON TX MAEHARGE EXPLORATION INC 

WCS-WAS131-4 LAVVRENCE H LEWIS AND WILLIE KEYSTONE 
07/10/1996 832 582 WASHINGTON TX LEWIS EXPLORATION INC 

WCS-WAS1315 ADELL CARTER JOHNSON ENERGY SEARCH 03/03/1984 4'70 874 WASHINGTON TX 
COMPANY 

WCS-WAS1316 ALVIN ROBINSON TIMOTHY S HARRIS 09/26/1983 -457 -493 WASHINGTON TX 

V.CS-WAS1317 ANNZELLA WATKINS KEYSTONE 
07/10/1996 840 91 WASHINGTON TX EXPLORATION INC 

V.CS-WAS1318 CARL LEWIS Ill MARK A JAEHNE 07/05/1996 835 317 WASHINGTON TX 

WCS-WAS1319 CECILLEWIS MARK A JAEHNE 07/05/1996 832 167 WASHINGTON TX 

WCS-WAS1320 CUNTON ROBINSON TIMOTHY S HARRIS 09/26,'1983 457 497 WASHINGTON TX 

V.CS-WAS1321 EDGAR l.E'MS MARK A JAEHNE 07/0511996 835 320 WASHINGTON TX 

WCS-WAS1322 EMORIAL MATSON GREEN KEYSTONE 07/16/1996 832 158 WASHINGTON TX 
EXPLORATION INC 

WCS-WAS1323 ERVIN LEWIS 
KEYSTONE 

07/10/1996 832 567 WASHINGTON TX EXPLORATION INC 

V.CS-WAS132-4 FRANKIE LEE MA TS0N ROGERS MARK A JAEHNE 07/16/1996 832 161 WASHINGTON TX 

V.CS-WAS1325 HARDY NICKERSON MARKAJAEHNE 07/05/1996 835 310 WASHINGTON TX 

WCS-WAS1326 J D NICKERSON KEYSTONE 
07/10/1996 832 564 WASHINGTON TX 

EXPLORATION INC 

WCS-WAS1'327 JOHNNIE MAE ROBINSON TIMOTHY S HARRIS 01/2311984 -451 501 WASHINGTON 'TX 

WCS-WAS1328 JOYCE MARIE HOUSTON KEYSTONE 07/10/1996 832 585 WASHINGTON TX EXPLORATION INC 

V.CS-WAS1329 LEE NORRIS LEWIS MARK A JAEHNE 08/08/1996 835 314 WASHINGTON TX 

V.CS-WAS1330 ROBBIE LEE HIGHTOWER 
KEYSTONE 

07/10/1996 840 94 WASHINGTON TX EXPLORATION INC 

V.CS-WAS1331 ROSALEE HAAGE COLEMAN KEYSTONE 
07/10/1996 832 576 WASHINGTON TX 

EXPLORATION INC 

WCS-WAS1332 RUBY LEWIS HUFF MARK A JAEHNE 07/05/1996 832 164 WASHINGTON TX 

WCS-WAS1333 RUTHIE MAE CUNNINGHAM KEYSTONE 07/10/1996 832 573 WASHINGTON TX 
EXPLORATION INC 
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WCS-WAS1334 TOM COLEMAN JR MARK A JAEHNE 07/24/1996 832 170 WASHINGTON TX 
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EXHIBIT "B" 

Attached to and made a part of that certain Assignment and Bill of Sale by and between 
WCS Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

WELL ~l>I 
: \'NUMBER. .!NUMBER 

2962 4247730908 

9933 4247730841 
----

9908 4247730510 

9931 4247730455 

9914 4247730586 

9919 4247730619 

2904 4247730977 
>----

2150 4247730603 

2943 4247730479 
-

2940 4247730705 
- -

4247731144 
1----- - -

4247731145 

4247731147 
1-- --

4247731148 
·- -

Wells 

~ .E)PERA~ 
•,\ 

NEINAST NO. 1-RE WCS OIL & GAS CORPORATION 
-

THOMAS~-H WCS OIL & GAS CORPORATION 
- - -

BOEKER. ALFRED~ WCS OIL & GAS CORPORATION 

SCOTT LEWIS~ WCS OIL & GAS CORPORATION 
---t- - -

FISCHER•1 WCS OIL & GAS CORPORATION 

HENDERSON~ WCS OIL & GAS CORPORATlON 
- -

SAGER N0.1-H WCS OIL & GAS CORPORATION 
-- -

HOBBS-MUERY 1 RE WCS OIL & GAS CORPORATlON 
- ........ 

DALLMEYER NO. 1-RE MAGNOLIA ON.. & GAS OPERATING UC 

WATFORD ~-RE MAGNOLIA 01. & GAS OPERATING LLC 

SABINEA 1H MAGNOLIA 01. & GAS OPERATING LLC 
- - -

SABINEB2H MAGNOLIA 01. & GAS OPERATING LLC 

SABINEC3H MAGNOLIA OL & GAS OPERATING LLC 
--

SABINED4H MAGNOLIA OL & GAS OPERATING LLC 

STATh OF 'ft:'..JCAS 
COUNTY OF WASHINGTON 

I hereby certify that this instrument was FILED oo 
the date and at the time affixed hereon by me and was 
duly RECORDED in the volume and page of the 
OFFICIAL RECORDS of Washington County, Tex.as, 
as stampa..d hereon by me oo 

aw. ~Q.~ JUL. - 7 262f 
~ 

®i ~ Beth R~enneI. County Clerk 
or Washington County, Texas 

,· 

.; ,.,. 
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REAL PROPERTY RECORDS 
LEE COUNTY, TX • f / r 19 

f ,..,....., 07/22/2021 al ............ ::i;-L) J..li.!:!IL.tk/ 
ASSIGNMENT AND BD..L OF SALE 

STATE OF TEXAS 

COUNTY OF LEE, DIMMIT 
WASHINGTON AND ZAVALA 
~ 

§ 
§ 
§ 

This Assignment and Bill of Sale (this "Assignment") is from the undersigned SHERPA 
ENERGY RESOURCES, L.P., a limited partnership, 7212 Harvey Lane, Plano, Texas 75025-5304, as 
"Assignor', and MAGNOLIA OIL & GAS OPERATING LLC, 9 Greenway Plaza, Suit.e 1300, 
Houston, Texas 77046, hereinafter referred to as "Assignee", its successo.rs and assigns. Assignor, for 
and in consideration of the sum of Ten Dollar ($10.00) and other good and valuable consideration, the 
receipt ao.d sufficiency of which are hereby acknowledged, has BARGAINED, SOLD, 
1RANSFERRED, ASSIGNED and CONVEYED, and by these presents does hereby BARGAIN, 
SELL, TRANSFER, ASSIGN and CONVEY to Assignee (1) all of Assignor's undivided rights, titles 
and interests in and to the oil, gas and mineral leases and leasehold estates described on the schedules 
attached hereto as Exhibit "A" and made a part hereof for all purposes, together with all of Assignor's 
working interests and net revenue interests in and to the wells (the "Wells") set forth on Exln1>it "B" 
attached hereto and made a part hereof for all purposes, and all of Assignor's undivided interest in and 
to all tanks (including all production in said tanks), compressors, machinery and personal property and 
equipment situated therein or thereon and used or obtained in connection with the Wells, (2) the right, 
benefits and interests of Assignor, if any, in, to and under contracts, operating agreements, right-of­
way, easements, surface leases, permits, licenses, servitudes, pooling or unitization agreements, 
pooling designations and pooling orders covering, affecting or used or in any way connected with or 
pertaining to any of said leases and leasehold estates described on said Exhibit" A", and (3) the rights, 
claims and demands now or hereafter existing on or under any and all warranties of title to any of the 
above described property heretofore made to or inuring to the benefit of Assignor (all of which are 
hereinafter collectively referred to as the "Subject Interests"), which Seller represents is all such 
interests it owns in Dimmit, Lee, Washington and Zavala Counties, Texas (the "Area"), SA VE AND 
EXCEPT AND THEREFORE IS HEREBY RESERVED any fee mineral interests, overriding royalty 
interests, and royalty interests associated with the Subject Interests. 

Assignee accepts the equipment conveyed herein AS IS, WHERE IS, AND WITH ALL FAUL TS 
AND DEFECTS, having satisfied itself as to the condition and serviceability of the equipment herein 
conveyed. Assignor expressly disclaims any warranty or representations concerning the fitness, 
serviceability or condition of the equipment conveyed herein. Except as set forth in Section 8(a) of the 
Purchase Agreement, the Subject Interests are being assigned by Assignor to Assignee without 
warranty of title of any kind, whether common law or statutory, express or implied. To the extent 
transferable, Assignor hereby assigns to Assignee, its successors and assigns, full power and right of 
substitution and subrogation in and to all covenants and warranties (including warranties of title) by 
owners in Assignor's chain of title, vendors, or others, given or made with respect to the Assets or any 
part thereof prior to the Effective Time. 

Assignee assumes all plugging obligations and liability therefor for the wells covered by this 
Assignment and additionally agrees to be responsible for all of the cost and expense of any surface 
restoration and/or cleanup on surface location for the wells described on said Exhibit "B". 
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F.xcept for Sections l(a) (regarding a deposit by Assignee), l(b), l(c) and l(d); Section 14 and Section 
1S(c), Assignor and Assignee hereby adopt the terms and conditions of the Purchase Agreement for 
purposes of this Assignment, as if Assignor is the "Seller" thereunder, as that term is defined therein; 
accordingly, this Assignment is made in accordance with and subject to the terms and provisions of 
that certain Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the 
"Purchase Agreement"). In the event of a conflict between the provisions of the Purchase Agreement 
and this Assignment, the provisions of the Purchase Agreement shall control. The execution and 
delivery of this Assignment by Assignor, and the execution and acceptance of this Assignment by 
Assignee, shall not operate to release or impair any surviving rights or obligations of Assignor or 
Assignee under the Purchase Agreement 

TO HA VE AND TO HOLD the properties, rights, estates and interests herein assigned and conveyed, 
together with all and singular all rights, privileges and appurtenances thereto or in anywise belonging 
unto the said Assignee, its successors and assigns, forever; and Assignor docs hereby warrant and agree 
to defend the title to the properties, rights, estates and interests herein assigned and conveyed against 
any and all persons whomsoever lawfully claiming the same or any part thereof by, through or under 
Assignor, but not otherwise. 

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to be an 
original instrument, but all such counterparts together shall constitute for all purposes one agreement 
Multiple counterparts of this Assignment may be recorded in the counties of the states where the 
Subject Interests arc located, but the inclusion of a description of any Subject Interest in more than one 
counterpart of this Assignment shall not be construed as having effected any cumulative, multiple or 
overlapping interest in the applicable Subject Interest. 

IN WITNESS WHEREOF, this instrument is executed the day of July 11.., 2021, but shall be effective 
as of April 1, 2021, at 7:00 A.M (the "Effective Time"). 

ASSIGNOR: 

SHERPA ENERGY RESOURCES. L.P. 

By: Sherpa Holdings, LLC, its General P1111ntt 

Dr-'.~£~ 

ASSIGNEE: 

MAGNOLIA OIL & GAS OPERATING I.LC 

By: ,l!JttJ~~--



STATEOF 66,,s:5:,DYX', 

COUN'IY OF ~\rxi-~ 

§ 
§ 
§ 
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The foregoing instrument was acknowledged before me on :SU~ '-, . 2021, by Craig 
Wohlers, as President of Sherpa Holdings, LLC, the General Partner of Sherpa Energy Resources, 
L.P ., a limited partnership, on behalf of said limited partnership. 

(Seal) 

SEPIDEH SHIRAFKAN 
Notary Public, Notary Seel 

State of Missouri 
St. Louis County 

Commission I 19021940 
My Commis1ion Expires 06·16·2023 

STATE OF TEXAS § 
§ 

COUN'IY OF HARRIS § 

~\~~ 
Notary Public in and for the State of b\sSmQC!, 

The foregoing instrument was acknowledged before me on J VI Y /1., , 2021, by 
Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Operating 
LLC, on behalf of said company. 

(Seal) ,J;"'"'"'- BLAKE BARNETT 
ff~\Notary Public. State of TexH 

~

\~,)E Comm. Expires 12•17-2024 
:,;oi'i'r,,,~..-Noury 10 132830800 
""' 

NoUilyPublic iii aiii:i for the State ofTcxas 
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Attached to and made a part of that certain Assignment and Bill of Sale by and between 
Sherpa Energy Resources, L.P ., as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

lAues 

-~·-·_r··~· 
NU.IEER t - : •.. 

·-·Lfu~ 
.. ~ • .. ;~ - l ~ -t. ~ 1 ~ ,j~~-i -~-.i-~ 

WCS-OIM12A4 UNION PACIFIC RESOURCES TIZA INC COMPANY 

v«;S-OIM124ll BRUCE D WEAVER ANO IRENE 
TIZA INC JWEAVER 

w::s-L.EE02e8 RANDOLPH LEHMAM-IANO 
TEXAS OIL & G"5 CORP WIFE DOROTHY~ 

~76 CARMINE GUN & ROD CUJ8 HUMBLE EXPLORATION 
COMPANY INC 

w::s-L.EE0402 A.AG POND HUNTING & HUMBLE EXPLORATION 
ASHING CLUB COMPANY INC 

w::s-L.EE05111 CARLE VOGELSANG HUMBLE EXPLORATION 
COMPANY INC 

'M:S-I..EE0530 TEXAS OSAGE ROYALTY GENERAL PETROLEUM 
POOL INC CORPORATION 

~1 TEXAS OSAGE ROYAL TY GENERAL PETROLEUM 
POOL.INC CORPORATION 
RUIE FRANCIS BY LAWRENCE CAG PETROLEUM VoCS-lEE0569 W FRANCIS 'MTH POWER OF CORPORATION ATTORNEY 

WCS-lEE0579 ROBERT EARL DIBBLES CAG PETROLEUM 
CORPORATION 

WC$-lEE0582 EWEU.. COLVIN CAG PETROLEUM 
CORPORATION 

WCS-I.EE08111 PAUL ROTHERMEL HUMBLE EXPLORATION 
COMPANY INC 

WCS-I..EE0617 BRYAN ROTl1ERMEL HUMBLE EXPLORATION 
COMPANY INC 

WCB-1 EEOll!iO CAAL E VOGELSANG ET AL ARUS F STONE JR 

WCS-lEEOll74 FLAG-REDFERN OIL HUMBLE EXPLORATION 
COMPANY COMPANY INC 

v«:S-Wil.811113 ERWIN O DALLMEYER ET AL CAG PETROLEUM 
CORPORATION 

WCS-WAS1224 MARILYN D SAGER TORCH I DEVELOPMENT 
ORJWNG PROGRAM LTD 

WCS-WAS1225 ERWIN C DALLMEYER AND TORCH I DEVELOPMENT 
WIFE JEANEU. M DALLMEYER DRIWNG PROGRAM LTD 

WCS-WAS1226 D M SIMECHECK UNION PACIFIC RESOURCES 
COMPANY 

WCS-WAS1227 FREDDA H TABBERT UNION PACIFIC RESOURCES 
COMPANY 

WCS-WAS12211 CHARLES W MACHEMEHL UNION PACIFIC RESOURCES 
COMPANY 

WCS-WAS12211 BETTY T JOHNSTON ET AL UNION PACIFIC RESOURCES 
COMPANY 

11/0llf1111111 

11l0111111111 

011121111976 

07/08/1976 

06/23/1978 

OMlll/111711 

10/01/1979 

10/01/19711 

07/18/1980 

12/02/19110 

12/02/1980 

011126119111 

0812611981 

05.'22/19111 

08/04/19113 

02/23/19711 

03/08/1111M 

03/02/1111M 

10/28/1996 

10/28/1996 

1W28/19116 

10/28/1996 

146 142 

1411 128 

252 3715 

2115 -
2118 316 

318 181 

328 181 

3211 171 - 1172 

- 11155 

3117 SI 

385 320 

315 323 

408 830 

434 tJll1 

3711 832 

732 4154 

734 84 

IM6 118 

IM6 120 

IM6 124 

IM6 126 

~~ 
··'<,·~~ . . . . 
: "' 

DIMMIT 

DIMMIT 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

LEE 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

WASHINGTON 

: =: 
\ r~N.ult.l"nr. •--·•. ;) >.1.'\ ,,, ... ····· .. ,. '\. \' 

lX 

lX 

lX 

lX 

lX 

1X 

1X 

1X 

TX 

TX 

1X 

TX 

TX 

1X 

1X 

1X 

TX 

1X 

1X 

1X 

lX 

TX 



WCS-WAS1230 FISH INIIESTMENT LLC UNION PACIFIC RESOURCES 
COMPANY 

WCS-WAS1231 BETTY N FlENCHER HAROLD ATKINSON JR 

WCS-WAS1232 HARRY R NEINAST JR HAROLD ATKINSON JR 

WCS-WAS1233 HENRY L NEINAST HAROLD ATKINSON JR 

WCS-WAS1234 MARYNHILL HAROLD ATKINSON JR 

WCS-WAS1239 WILUAM H NEINAST AND WFE HAROLD ATKINSON JR JEANNINE P NEINAST 

WCS-WAS12CO w.ea H.t.ODOX HAROLD ATKINSON JR 

WCS-WAS12-42 COMMISSIONER OF l1£ GLO UNION PACIFIC RESOURCES 
0Fl1£SOT, M-978TT COMPANY 
ELAINE N DULANEY AND 

WCS-WAS1273 HUSBAND FREDERICK E HAROLD ATKINSON JR 
DUI.ANEY 

WCS-WAS1309 GIADYS WATFORD TRUST ~OIL&GAS 
AND ARMENHAUS INC CORPORATlON 

v«:S-ZAV1244 UNION PACIFIC RESOURCES TIZAINC COMPANY 

v«:S-ZAV12o45 BRUCE D WEAVER AND IRENE TIZA INC JWEAVER 

e.MWI A • 2111'2 

VOL. 17 8 9 PAGE 5 4 9 
1W28/11111S Ml 

11/21/2000 m 

11/21/2000 m 

11121/2000 m 

11/21/2000 m 

04/01/2001 994 

04/01/2001 111M 

02/04/11187 1158 

04/01/2001 994 

01/16/2013 1425 

11/08/1999 85 

11/01/1999 85 

122 WASHINGTON TX 

14 WASHINGTON TX 

20 WASHINGTON TX 

2 WASHINGTON TX 

• WASHINGTON TX 

132 WASHINGTON TX 

8S7 WASHINGTON TX 

418 WASHINGTON TX 

6X1 W"5HINGTON TX 

eea WASHINGTON TX 

582 ZAVALA TX 

572 ZAVALA TX 

lllt~--­.. • -• .. •!<P la 

,!',II ... ~, 

. 
.: 

"" 
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EXHIBIT "B" 

Attached to and made a part of that certain Assignment and Bill of Sale by and between 
She.tpa Energy Resources, L.P., as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee 

f1-wii_ 
~ ~= 

API 
NUMBER NUIEER 

9603 42287313Q6 

2943 4247730479 

2940 4247730705 

2982 424T130ll08 

21154 4250733109 

2111!5 42507323IIII 

0 
< 0\ X 

~! o'"' o::>- i:J o>-c.:»- X: wz -1'= 
Q:=:,> Q,. {g 
c::0 
o<-> N -=.!:: 
l&.Z N .<., 
oO ...I 

_,_ 
w>-- ..., r..~ 
..t<.:l ~ I -z 
I&.-:c C--0 

(I) 
~ 

~ 

~ 

Wells 

~ ··-~ -·~ ·- -~- -
WELL OPERATOR CQUNTY 

SELMA HOPPE 11 RE MAGNOLIA OIL & GAS OPERATING LlC LEE 

cw.LMEYER NO. 1-RE MAGNOLIA OIL & GAS OPERATING LLC ~HINGTON 

WATFORD#1-RE MAGNOLIA OIL & GAS OPERATING LLC WASHINGTON 

NEINAST NO. 1-RE WCS OIL & GAS CORPORATION ~HINGTON 

BRUCE WEAVER 2H WCS OIL & GAS CORPORATION ZAV/'JA 

BRUCE v.£AVER BU I WCS OIL & GAS CORPORATION ZAV/JJ.A 
·---

IJ1f22/2021 al 08:15 AM 
# 2021-02592 

liaMWIB-lofl 

STATh OFTEXAS 
COUNTY OFWASBlNO'JO( 

I hereby ceztify that Ibis lnstmmeat'WU FILED C11 
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Engelmann
LAND SERVICES, LLC

P. O. Box 2806 * Bryan, Texas 77805 * (979) 777-9130 * dengelmann@engelraaiinlandservices.com

March 18,2025

Ms. Mary Beth Barnslone
Texas General Land Office
1700 North Congress, Suite 840
Austin, Texas 78701

RE: Roc Co-Op Unit Agreement
Magnolia Oil & Gas Operating LLC
General Land Office State Lease (Leachman Unit)
MF-096089, GLO Unit No. 13744
Pooling Agreement {Leachman Unit)
MF-121836, GLO Unit No. 13744
Pooling Agreement (Von Rundstedl Unit)
MF-121835, GLO Unit No. 13743
Washington County. Texas

Dear Ms. Bamstone:

Magnolia Oil & Gas Operating LLC ("Magnolia”) is the operator of the Vandergrift Unit, the 
Dallmeyer #1 Re-Entry Unit, the Von Rundstcdt Unit, the Leachman Unit No. 1, and the 
Westridge Unit, each as more particularly described in the attached Roc Co-Op Agreement, and 
referred to herein as “Units”. Magnolia is planning to further develop the referenced Units by the 
drilling and completion of one or more horizontal wells which will traverse the boundary lines of 
the Units,

In an effort to establish a basis for sharing production proceeds from the horizontal well and or 
wells, a Co-Op Unil Agreement (‘’Agreement”) has been enclosed for your review and the General 
Land Office’s review. This Agreement provides for the method of allocating production from a 
Co-Op Well, as defined therein. As such, the proportionate share of production allocated to the 
horizontal well will be calculated by a fraction, the fraction denominator is the total Roc Co-Op 
Unit acreage, as depicted on the plat attached to the Agreement, and the fraction numerator is the 
individual acreage for each Unit.

The Slate of Texas/Washington County cunently has a fee mineral interest in the Leachman Unit 
and Von Rundstedt Unit (see references to mineral file and GLO Unit numbers above) which are 
included in the Roc Co-Op Unil.
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Please note this Agreement will not affect the Slate’s share of production from any other wells 
located and drilled solely within the Units which are not defined as a Co-Op Well pursuant to the 
Agreement.

Enclosed is Engelmann Land Services check number 5625 in the amount of $500.00 for the 
processing of the Agreement, along with a plat of the proposed Roc Co-Op Unit.

After the review of tlie Agreement, and if all is satisfactory, please execute and return one original 
Agreement, which will be included with a signature by Magnolia and filed of record. A fully 
executed original recorded Agreement will be returned to your attention.

Should you have any questions or concerns, please do not hesitate to give me a call or you may 
contact the in-house landman handling this prospect, Dylan DeLozier at his direct line (713) 980- 
9654 or email ddelozier@mgvoil.com.

Sincerely,

Dennis R. Engelmann, CPL
Contractor for Magnolia Oil & Gas Operating LLC 
(979) 777-9130

/dre

Attachments

cc: Mr. Dylan DeLozier
Magnolia Oil &. Gas Operating LLC
(via email: ddelozier@mgvQil.com)

mailto:ddelozier@mgvoil.com
mailto:ddelozier@mgvQil.com
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MEMORANDUM
TEXAS GENERAL LAND OFFICE . COMMISSIONER DAWN BUCKINGHAM. M.D.

TIME SENSITIVE; Action Required by; (April 8.2025)

DATE: March 18,2025

TO: Commissioner Dawn Buckingham, M.D.

FROM: Mary Beth Barnstone

SUBJECT: HROW Unit Production Sharing Agreement for signature

SUMMARY: Attached for your approval and signature are duplicate originals of a Production 
Sharing Agreement for a State highway right-of-way (“HROW”) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal weUs 
that cross the lease or units if pooled and existing private leases and/or units in the area and to 
allocate the production from said wells as provided in the agreement. This is a practice that is 
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do 
not allow pooling. The GLO has previously participated in these types of agreements. This 
agreement has been reviewed and approved by Energy Resources staff and the Legal Services 
Division.

Document Name Recipient

Production Sharing Agreement Magnolia Oil & Gas Operating LLC

Roc Co-Op Unit Sharing Area
HROW Units 2639, 11976, 13743 & 13744
State Leases M-096089, M-097877. M-120866,
M-121835 &M-121836
Washington County, Texas

Recommendation: Please sign and return to Mary Beth Bamstone in Energy Resources 
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Caitlyn Bates



pileNo,_ O5-7g>7
_______ County

Date Fifed: /G /_________
CommissioBcr Dawn Buckingham, M.D.



April 17, 2025

Texas General Land Office 
Commissioner Dawn Buckingham. m.D.

Mr. Dennis R. Engelmann, CPL
Engelmann Land Services, LLC
P.O. Box 2806
Bryan, Texas 77805

Re: Production Sharing Agreement
Magnolia Oil & Gas Operating, LLC
Roc Co-Op Unit Sharing Area
HROW Units 2639, 11976,13743 & 13744
Slate Leases M-096089, M-097877, M-120866,
M-121835 & M-121836
Washington County, Texas

Dear Mr. Engelmann,

Enclosed is a duplicate original of the above referenced Production Sharing Agreement 
(“PSA”) that has been executed by Dawn Buckingham, M.D., Commissioner of the Texas 
General Land Office. We have retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA or a fully executed copy if 
it is not going to be recorded as soon as it is available. Additionally, after a Sharing Well is 
drilled, please provide our office with the “Productive Drainhole Length/Allocation Factor” 
information and let us know what our participation in the well is going to be so we can gel our 
lease records set up for the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call.

Sincerely,

Mary Beth Bamstone
Minerals Specialist
Energy Resources
Texas General Land Office
Direct number: (512)463-6818
Email: mary.barnstone@glo.texas.gov

Enclosure

1700 North Congress Avenue. Austin, Texas 78701-1495 
P.O. Box 12873. Austin. Texas 78711-2873 

512-463-5001 glo-texas.gov

mailto:mary.barnstone@glo.texas.gov
texas.gov
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ROC CO-OP AGREEMENT

STATE OF TEXAS §
§

COUNTY OF WASHINGTON §

Magnolia Oil & Gas Operating LLC (“Magnolia"') is the operator of the Roc Co-Op (as hereinafter defined) 
which includes the following units, leases, and tracts, or portions thereof:

Vandergrift Gas Unit, as described in that certain Designation of Gas Unit dated April 1, 2002. 
recorded in Volume 1030, Page 056, Official Records, Washington County, Texas (the “Vandergrift 
Unit").

Dallmeyer #1 Re-Entry Unit, as described in that certain Designation of Unit dated March 26, 
1997, recorded in Volume 855. Page 907, Official Records, Washington County, Texas (the 
“Dallmeyer Unit”).

Von Rundstcdt Unit, as described in that certain Designation of Unit dated November 5, 2002, 
recorded in Volume 1054, Page 044, Official Records, Washington County, Texas (the “Von 
Rundstedt Unit”).

Leaehman Unit No. 1, as described in that certain Unit Declaration and Designation dated effective 
September 10. 1994. recorded in Volume 770, Page 513, Official Records, Washington County, 
Texas (the “Leachman Unit”).

Westridge Unit, as described in that certain Designation of Unit dated effective August I, 2024, 
recorded in Document # 2025-0897, Official Records. Washington County. Texas (the “Westridge 
Unit”).

The Vandergrift Unit, the Dallmeyer Unit, the Von Rundstedt Unit, the Leachman Unit, and
the Westridge Unit are sometimes referred to collectively herein as the “Existing Units”.

Magnolia has also entered into the oil, gas, and mineral leases or is the present owner of the oil, gas and mineral 
leases covering certain non-pooled lands located in the vicinity of the Existing Units. Said oil, gas and mineral leases 
(collectively, the “Leases") and the non-pooled lands covered thereby (“Additional Tract 18” and “Additional Tract 19”, 
collectively, the “Additional Lands”) are described on the schedule attached hereto as Exhibit “A”.

The undersigned parties sometimes collectively referred to herein as “Owners”, own various leasehold, 
surface rights, mineral interests and royalty interests in lands included in one or more of the Existing Units and 
Additional Lands. Magnolia has determined that, in order to prevent waste and promote the conservation of oil and 
gas in the vicinity of the Existing Units and Additional Lands, it would be reasonable and prudent to drill and 
complete additional horizontal wells which produce (i) only from lands within the Roc Co-Op (as hereinafter 
defined), and (ii) from more than one of the Existing Units and Additional Lasids (whether one or more, the “Roc 
Co-Op Wells”).

Rather than reforming the Existing Units and Additional Lands for purposes of drilling the Roc Co-Op 
Wells. Magnolia intends that all the interest owners within the Existing Units and Additional Lands will be Owners 
in the Roc Co-Op Wells and each of the Existing Units and Additional Lands will be allocated a percentage of 
production from the proposed Roc Co-Op Wells pursuant to the terms of this Roc Co-Op Agreement 
(“Agreement”).

NOW. THEREFORE, for good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, including the drilling of the Roc Co-Op Wells, Owners do hereby agree and consent to the following 
and do hereby ratify the actions and terms contemplated herein as follows:

1. This Agreement shall terminate unless, on or before February 1, 2027, Magnolia commences operations to 
drill the first of the Roc Co-Op Wells.

2. Magnolia shall not be required to reform the unit designation agreements for the Existing Units. However, 
Owners authorize Magnolia to obtain all appropriate authorizations from the Texas Railroad Commission that 
are reasonably necessary in order to drill and produce the Roc Co-Op Wells including, without limitation, the 
regulatory refonnation of drilling or proration units for wells now or hereafter included in the Existing Units, 
and the creation of one or more regulatory drilling, spacing or proration units for the Roc Co-Op Wells. 
Magnolia will be responsible for any such regulatory reformations of their Existing Units.

3. In the event that Magnolia drills and completes one or more Roc Co-Op Wells as wells capable of producing 
oil and/or gas in paying quantities and/or otherwise complies with all the terms of the provisions of this 
Agreement, the following shall apply:
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A. All production from each of the Roc Co-Op Wells shall be allocated to the Existing Units and Additional 
Lands as follows:

Vandergrift Unit 47.161682%
Von Rundstedt Unit 21.889974%
Westridge Unit 16.060887%
Leachman Unit 7.7192322%
Dallmever Unit 2.5626004%
Additional Tract 18 2.1565613%
Additional Tract 19 2.4490634%
Total 100.00000%

The lands allocated to the Roc Co-Op Wells shall be referred to as the "Roc Co-Op” and are shown on the 
plat attached hereto as Exhibit “B”.

B. As evidenced by the Designation of Unit for the Vandergrift Unit, Magnolia allocates production from the 
Vandergrift Unit to the separate tracts within the Vandergrift Unit based on a surface acreage basis, with each 
tract in the Vandergrift Unit being allocated a tract participation factor equal to such tract's proportionate 
share of production based on the number of surface acres with respect to each such pooled tract bears to the 
total number of surface acres in the Vandergrift Unit. The tract participation factors for the Vandergrift Unit 
will not change as a result of this Agreement. In addition to allocating proceeds of production from the 
Vandergrift Unit according to die tract participation factor determined by the Vandergrift Unit's Designation 
of Unit. Magnolia shall also allocate production from the Roc Co-Op Wells to each separate tract in the 
Vandergrift Unit by using the same tract participation factor in the Vandergrift Unit, such allocated 
production from the Roc Co-Op Wells to be additionally proportionately reduced by the percentage of 
production from the Roc Co-Op Wells allocated to the Vandergrift Unit as set forth in provision 3.A. above.

C. As evidenced by the Designation of Unit for the Von Rundstedt, the Operator allocates production from 
the Von Rundstedt to the separate tracts within the Von Rundstedt based on a surface acreage basis, with 
each tract in the Von Rundstedt being allocated a tract participation factor equal to such tract’s 
proportionate share of production based on the number of surface acres with respect to each such pooled 
tract bears to the total number of surface acres in the Von Rundstedt. The tract participation factors for the 
Von Rundstedt will not change as a result of this Agreement. Tn addition to allocating proceeds of 
production from the Von Rundstedt according to the tract participation factor determined by the Von 
Rundstedt Designation of Unit, Magnolia shall allocate production from the Roc Co-Op Wells to each 
separate tract in the Von Rundstedt by using the same tract participation factor in the Von Rundstedt, such 
allocated production from the Roc Co-Op Wells to be additionally proportionately reduced by the 
percentage of production from the Roc Co-Op Weils allocated to the Von Rundstedt as set forth in 
provision 3.A. above.

D. As evidenced by the Designation of Unit for the Westridge, the Operator allocates production from the 
Westridge to the separate tracts within the Westridge based on a surface acreage basis, with each tract in 
the Westridge being allocated a tract participation factor equal to such tracths proportionate share of 
production ba.sed on the number of surface acres with respect to each such pooled tract bears to the total 
number of surface acres in the Westridge. The tract participation factors for the Westridge will not change 
as a result of this Agreement. In addition to allocating proceeds of production from the Westridge, 
according to the tract participation factor detennined by the Westridge Designation of Unit, Magnolia 
shall allocate production from the Roc Co-Op Wells to each separate tract in the Westridge by using the 
same tract participation factor in the Westridge, such allocated production from the Roc Co-Op Wells to be 
additionally proportionately reduced by the percentage of production from the Roc Co-Op Wells allocated 
to the Westridge as set forth in provision 3.A. above.

E. As evidenced by the Designation of Unit for the Leachman Unit, Magnolia allocates production from the 
Leachman Unit to the separate tracts within the Leachman Unit based on a surface acreage basis, with each 
tract in the Leachman Unit being allocated a tract participation factor equal to such tract’s proportionate 
share of production based on the number of surface acres with respect to each such pooled tract bears to the 
total number of surface acres in the Leachman Unit. The tract participation factors for the Leachman Unit 
will not change as a result of this Agreement. In addition to allocating proceeds of production from the 
Leachman Unit according to the tract participation factor determined by the Leachman Unit Designation of 
Unit, Magnolia shall also allocate production from the Roc Co-Op Wells to each separate tract in the 
Leachman Unit by using the same tract participation factor in the Leachman Unit, such allocated production 
from the Roc Co-Op Wells to be additionally proportionately reduced by the percentage of production from 
the Roc Co-Op Wells allocated to the Leachman Unit as set forth in provision 3.A. above.
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F. As evidenced by the Designation of Unit for the Dallmeyer Unit, Magnolia allocates production from the 
Dallmeyer to the separate tracts within the Dallmeyer based on a surface acreage basis, with each tract in 
the Dallmeyer Unit being allocated a tract participation factor equal to such tract’s proportionate share of 
production based on the number of surface acres with respect to each such pooled tract bears to the total 
number of surface acres in the Dallmeyer Unit. Tlie tract participation factors for the Dallmeyer Unit will 
not change as aresult of this Agreement. In addition to allocating proceeds of production from the Dallmeyer 
Unit according to the tract participation factor determined by the Dallmeyer Unit’s Designation of Unit, 
Magnolia shall also allocate production from the Roe Co-Op Wells to each separate tract in the Dallmeyer 
Unit by using the same tract participation factor in the Dallmeyer Unit, such allocated production from the 
Roc Co-Op Wells to be additionally proportionately reduced by the percentage of production from the Roc 
Co-Op Wells allocated to the Dallmeyer Unit as set forth in provision 3.A. above.

G. Subject to the terms the Oil, Gas. and Mineral Leases covering the Additional Tract 18 and Additional 
Tract 19, Magnolia shall pay royalty to the undersigned Owners who are Lessors, their heirs, successors, 
or assigns, based on the percentage of interest in production from the Roc Co-Op Wells as set forth in 
provision 3.A above,

H. Surface operations, production, drilling, completion, and reworking operations on the Roc Co-Op Wells shall 
be treated for all purposes as if such operations are occurring on each of the Existing Units and Additional 
Lands.

4. The parlies recognize that Magnolia’s ability to accomplish the foregoing may be contingent upon Magnolia 
obtaining the agreement of other owners in or in the vicinity of the Roc Co-Op. In the event Magnolia is unable 
to obtain the agreement of any owner that Magnolia deems necessary in order to accomplish the objectives of 
this Agreement, Magnolia may notily the undersigned in writing of that fact and this Agreement shall be 
rendered null and void.

5. Production from the Roc Co-Op Wells shall not create any offset obligation, whether express or implied, and 
this Agreement shall be deemed to constitute complete protection of the correlative rights of each of the Owners. 
The undersigned further agree that this Agreement affects only production from the Roc Co-Op Weils 
hereunder, and in no way affects ownership in any other well currently producing in the Existing Units or 
Additional Lands.

6. The provisions of the various leases, agreements, division orders, transfer orders, and pooling agreements 
covering or affecting the lands and leases within the Existing Units are hereby amended to the extent necessary 
to make such instruments and agreements conform to the provisions herein, but not otherwise.

7. Unless otherwise terminated by Magnolia, and subject to Paragraph i. above, this Agreement shall be effective 
as of the date of commencement of operations on the first Roc Co-Op Well, and it shall continue in effect until 
the last of the Roc Co-Op Wells has been plugged and abandoned.

8. Owners of surface rights hereby grant Magnolia surface and subsurface easements and rights-of-ways 
(including all reasonable ingress and egress thereto and therefrom) on, in, and under the Existing Units and 
Additional Lands for the drilling, deepening, reworking, replacing, recompleting, maintenance, and operations 
in the search and/or production ofoil and/or gas associated with the Roc Co-Op Wells, including but not limited 
to gathering, storing, transporting, treating, laying, maintaining and replacing of pipelines and roads, 
constructing and maintaining production facilities to produce, store, treat and transport said oil and/or gas.

9. The terms and provisions of this Agreement shall be binding upon and inure to the benefit of the undersigned 
and their respective successors, heirs, and assigns. The considerations recited herein are contractual in nature 
and not mere recitals.

10. This instrument may be executed as one document signed by all parties, or parties may hereafter join by 
execution of a counterpart or ratification with the same effect as if all parties had executed one instrument. 
Further, to facilitate recording of this Agreement, the parties agree that the signature pages for each counterpart 
of this Agreement may be detached from a counterpart thereof and attached to one or more counterparts of this 
Agreement prior to filing same in the Washington County public records. Failure of any one person owning 
an interest in the Existing Units or Additional Lands to execute this instrument or a counterpart shall not in 
any manner affect the validity hereof as to the parties who do execute the instrument.

11. This Agreement comprises the full and complete agreement of the parties hereto and replaces and supersedes 
all prior communications, letters, understandings, and agreements between the parties hereto, whether written 
or oral, express or implied, as to the express matters addressed herein.
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12 THE PARTIES RECOGNIZE AND UNDERSTAND THAT THE ROC CO-OP WELLS WILL BE 
DRILLED INTO AND EXTEND HORIZONTALLY IN THE AUSTIN CHALK FORMATION WHICH IS 
THE SAME FORMATION IN WHICH THE WELLS IN THE EXISTING UNITS ARE COMPLETED. 
DRILLING THE ROC CO-OP WELLS MAY ADVERSELY AFFECT EXISTING PRODUCTION FROM 
THE EXISTING UNITS AND ADDITIONAL LANDS. THE OWNERS RELEASE MAGNOLIA FROM 
ANY CLAIMS ARISING OUT OF SUCH ADVERSE EFFECTS. THE PARTIES, BY THEIR EXECUTION 
OF THIS AGREEMENT, ACKNOWLEDGE THAT A WELL IN THE EXISTING UNITS AND 
ADDITIONAL LANDS MAY CEASE PRODUCING AS A RESULT OF DRILLING, COMPLETING OR 
PRODUCING THE ROC CO-OP WELLS.
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Executed as of the day of, 2025.

OPERATOR:

MAGNOLIA OIL & GAS OPERATING LLC

By: ------------------------------------------------
Name: Denise Speer
Title: Vice President, Land and Land Administration

ACKNOWLEDGMENTS

STATE OF TEXAS §
§

COUNTY OF HARRIS §

The foregoing instrument was acknowledged before me this day of,
2025, by Denise Speer, as Vice President, Land and Land Administration of Magnolia Oil & Gas 
Operating LLC, a Delaware limited liability company, on behalf of said company.

My commission expires:

Notary Public in and for the State 
of Texas
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Dpcusign Envelope ID: 341B16A1-75CA-4637-e08C-359DE141024B

SIGNATURE PAGE FOR THE ROC CO-OP UNIT AGHEBHENT

INTEREST OWNHl!

Legal
Dcx:

Date Executed

STATE OF § SCOUNTY OF 8

STATE OF TEXAS

Dawn Buelclngham, M.D., Commleeioner 
General Land Office

This inslnimcnt was ackncmdedged before me on the of , 2(H5, 
by DAWN BUCKINGHMAM, M.D., COMMISSIONER, Mt behalf o{The Texas General Land 
Office.

Commtssioffl Expires: 

Notary Public in and for the State ofTexas -



SIGNATURE PAGE FOR THE ROC CO-OP UNIT AGREEMENT

INTEREST OWNER:

Date Executed

Legal 
Contents  
Min. Leasing  
Executive  Dawn Buckingham, M-^fCommissiUner

General Land Office

STATE 

COUNTY 

This instrument was acknowledged before me on the \KP  day of OjhAjJl , 2025, 
by DAWN BUCKINGHMAM, M.D., COMMISSIONER, on behalf of The Tlxas General Land
Office.

Gonzales 
Notary Public, Stale of Texas 

Notary without Bond 
Comm. Expires 07/25/2025 

Noiary ID 129506364

Commission Expires; ptl95^5d>T

N ujioi ____
Notary Public in anojbr the State of Texas



EXHIBIT “A”

Roc 
Co-Op 
Tract

Lessor Lessee Lease Date Volume Page County

18 Herbert E, Rust Magnolia Oil & Gas Operating LLC 11/16/2021 1820 560 Washington

18&19 Casey Koehler Magnolia Oil & Gas Operating LLC 12/21/2021 1820 562 Washington

)8&19 Harold Schwausch Magnolia Oil & Gas Operating LLC 12/22/2021 1820 564 Washington

18 & 19 Jennifer Phy Magnolia Oil & Gas Operating LLG 12/21/2021 1820 566 Washington

I8&19 Jcny Schrimsher Magnolia Oil & Gas Operating LLC 12/22/2021 1820 568 Washington

18& 19 Kanda Koehler Magnolia Oil & Gas Operating LLG 12/22/2021 1825 365 Washington

18&19 Kevin Koehler Magnolia Oil & Gas Operating LLC 1/31/2022 1829 213 Washington

END OF EXHIBIT “A”
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EXHIBIT “B”
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Odocusign
Certificate Of Completion
Envelope Id: 341B16A1-75CA-4637-808C-359DE141024B
Subject: Energy Resources: Magnolia Units 2639,11976,13743 & 13744
Source Envelope:
Document Pages: 10 Signatures: 0
Certificate Pages: 2 Initials: 4
AutoNav: Enabled
Envelopeld Stamping: Enabled
Time Zone: (UTC-06:00) Central Time (US & Canada)

Status: Completed

Envelope Originator 
Lindy Vasquez-Gordineer 
1700 Congress Ave 
Austin, TX 78701
Llndy.Vasquez-Gordlneer@glo.texas.gov 
IP Address: 12.75.178.16

Record Tracking
Status: Original

3/19/2025 6:51:40 AM

Signer Events
Chase Brockman
chase.brockman@glo.texas.gov
Security Level: Email, Account Authentication
(None)

Holder Lindy Vasquez-Gordineer
Llndy.Vasquez-Gordlneer@glo.texa6.gov

Signature
tnlOat

Signature Adoption: Pre-selected Style 
Using IP Address: 204.65.210.193

Electronic Record and Signature Disclosure:
Not Offered via Docusign

Caltiyn Bates
caitlyn.bates@glo.texas.gov
Security Level: Entail. Account Authentication 
(None)

—JiMU

Signature Adoption: Pre-selected Style
Using IP Address: 136.49.66.136

Electronic Record and Signature Disclosure:
Not Offered via Docusign

Adrian Piloto
adrian.piloto@glo.texas.gov
Senior Deputy Director
Texas General Land Office
Security Level: Email, Account Authentication 
(None)

44^

Signature Adoption: Pre-selected Style
Using IP Address: 204.65.210.209

Electronic Record and Signature Disclosure: 
Not Offered via Docusign

Signature Adoption: Pre-selected Style 
Using IP Address: 204.65.210.215

Jennifer G. Jones 
jennifer,Jones@glo.texas.gov 
Chief Clerk
Security Level: Email, Account Authentication 
(None)

—Ulbl

Electronic Record and Signature Disclosure:
Not Offered via Docusign

Location; DocuSIgn

Timestamp
Sent: 3/19/2025 7:08:39 AM
Viewed: 3/19Z2025 8:05:33 AM
Signed; 3/19/2025 8:05:41 AM

Sent; 3/19/2025 8:05:42 AM
Resent: 3/24/2025 2:25:00 PM 
Resent 3/31/2025 1:32:16 PM 
Viewed: 4/14/2025 5:25:55 PM 
Signed: 4/14/2025 5:28:37 PM

Sent: 4/14/2025 5:28:39 PM
Viewed: 4/15/2025 8:09:46 AM
Signed: 4/15/2025 8:09:52 AM

Sent: 4/15/2025 8:09:53 AM 
Viewed: 4/15/2025 4:41:34 PM 
Signed: 4/15/2025 4:41:43 PM

In Person Signer Events Signature

Editor Delivery Events Status

Timestamp

Timestamp

mailto:Llndy.Vasquez-Gordlneer@glo.texas.gov
mailto:chase.brockman@glo.texas.gov
mailto:Llndy.Vasquez-Gordlneer@glo.texa6.gov
mailto:caitlyn.bates@glo.texas.gov
mailto:adrian.piloto@glo.texas.gov
mailto:Jones@glo.texas.gov


Agent Delivery Events

Intermediary Delivery Events

Certified Delivery Events

Carbon Copy Everrts
Caesare Peterson
Caesare.Peterson@g1o.tex3s.gov
Texas General Land Office
Security Level: Email, Account Authentication
(None)
Eiectfonic Record and Signature Disclosure:

Not Offered via Docusign

Conroy Swan
Conroy.Swan@glo.texas.gov
Texas General Land Office
Security Level; Email, Account Authenticafion
(None)
Electronic Record and Signature Disclosure:

Not Offered via Docusign

Mary Gamstone
mary.barnstone@glo.texas.gov
Texas General Land Office
Security Level: Email, Account Authentication
(None)
Electronic Record and Signature Disclosure;

Not Offered via Docusign

Witness Events

Notary Events

Envelope Summary Events
Envelope Sent
Certified Delivered
Signing Complete
Completed

Payment Events

Status

Status

Status

Status

COPIED

COPIED

COPIED

Signature

Signature

Status
Hashed/Encrypted
Security Checked
Securi^ Checked
Security Checked

Status

Timestamp

Timestamp

Timestamp'

Timestamp
Sent; 3/19/2025 7:08:38 AM

Sent: 3/19/202S 7:06:39 AM

Sent: 4/15/2025 4:41:44 PM
Viewed: 4/15/2025 5:14:06 PM

Timestamp

Timestamp

Timestamps
3/19/2025 7:08:38 AM 
4/15/2025 4:41:34 PM 
4/15/2025 4:41:43 PM 
4/15/2025 4:41:44 PM

Timestamps

nD
cjiiii

mailto:Caesare.Peterson@g1o.tex3s.gov
mailto:Conroy.Swan@glo.texas.gov
mailto:mary.barnstone@glo.texas.gov


File No. 
Co Cnimtv

P-$A 2C'^‘^ , //?76.
Date Filed: f3l^^‘'Roc Co~C)fl

Commissii>»-T Dawn Buckingham, M.D, '
By: Z>-a^ 



Information for processing an Internal Non-Unit Transaction (iNut)
Surface Acreage

iNut No. 14260
GENERAL INFORMATION

Name of Well: Roc Co-Op Unit Sharing Area

Name of Operator: Magnolia Oil & Gas Operating LLC

Operator Contact Person: Dylan DeLozier

County: Washington

API # multiple

RRC #multiple

Phone: 713-980-9654

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON SHARING AREA ACREAGE

Lease 
Type

Unit/Lease No
Total Sharing 

Area 
Acreage

Acreage 
Contibuted 

by Unit

Unit Royalty 
Decimal

Lease Royalty 
Decimal

RRAC 
Partici pation 

Factor

State 
Particpation 

by 
Unit/Lease

HROW 11976/iytF120866 467.69 220.57 0.00055523 0.25000000 0.00104742 0.00026186
HROW 2639/MF097877 467.69 11.985 0.00193446 0.18000000 0.00027540 0.00004957
HROW 13473/MF121835 467.69 102.377 0.00304533 0.25000000 0.00266649 0.00066662
HROW 13744/ MF096089 467.69 36.102 0.00050267 0.20000000 0.00019401 0.00003880
HROW 13744/MF121836 467.69 36.102 0.00061090 0.25000000 0.00018863 0.00004716

Totals: 0.00437195 0.00106401

Effective 
Date:

03/01/2025

State Net 
RoyaltY 

Revenue 
in Well

Name of Production Sharing Agreement, if anyi
Comments: iNut Sharing Area based on surface area with acreage contributed by HROW Units 2639, 11976, 

13743 & 13744.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared bv:  Alamo updated by: 3^ WI updated by: 

GIS updated by:,RAM approval by: 1/jO

Revised 8/06/14-M.A-



DO NOT DESTROY
Texas General Land Office

UNIT AGREEMENT MEMO
INUT250001

Unit Number 14260
Operator Name Magnolia Oil & Gas Operating LLC Effective Date 03/01/2025

Customer ID C000090570 Unitized For Oil And Gas

Unit Name Roc Co-Op Unit Sharing Area Unit Term
County J Washington RRC District 1 03

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 0.00106401 
State Part in Unit 0.0043719S

Old Unit Number Inactive Status Date

Unit Depth 
From Depth
To Depth

Specified Depths Well
Formation Top of Austin Chalk to Base of Austin Chalk
Participation Basis Other
If Excluions Apply; See Remarks

Lease Number Tract
No

Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation 0/G

Lease Royalty NRI of Lease 
in Unit

Royalty Rate 
Reduction 
Clause

MFogeosg 0.000000 0.000000 0.00019401 0/G 0.20000000 0.00003880 No

MF097877 0.000000 0.000000 0.00027540 0/G 0.18000000 0.00004957 No

MFI 20866 0.000000 0.000000 0.00104742 0/G 0.25000000 0.00026186 No

MF121835 0.000000 0.000000 0.00266649 0/G 0.25000000 0.00066662 No



Lease Number Tract Lease Acres Total Unit
Acres

Tract
Participation 0/G

Lease Royalty NRl of Lease 
in Unit

Rate
Reduction 
Clause

No in Unit

MF121836 0.000000 0.000000 0.00018863 0/G 0.25000000 0.00004716 No

API Number
4247731293, 4247731294

iNut Sharing Area based on surface area with acreage contributed by HROW Units 2639, 11976, 13743 & 
13744.

Remarks:

Prepared By:
GLO Base Updated By: 
RAM Approval By;
GIS By­
Well Inventory By:

Prepared Date:
GLO Base Date:
RAM Approval Date:
GIS Date;
WIDate:

/2sr

} L /-z S—

3l2QI2Q2b 7:37:21 AM 14260 2 of 2
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Engelmann
LAND SERVICES, LLC

P. O. Box 2806 • Bryan, Texas 77805 * (979) 777-9130 * dengelmann@enge!niannlandservices.com

March 18, 2025

Ms. Mary Beth Barnstone
Texas General Land Office
1700 North Congress. Suite 840
Austin, Texas 78701

RE: Roc Co-Op Unit Agreement
Magnolia Oil & Gas Operating LLC
General Land Office State Lease (Leachman Unit)
MF-096089. GLO Unit No. 13744
Pooling Agreement (Leachman Unit)
MF-121836, GLO Unit No. 13744
Pooling Agreement (Von Rundstedt Unit)
MF-121835. GLO Unit No. 13743
Washington County, Texas

Barnstone:Dear Ms. Barnstone: ,2,^

Magnolia OjLiK Gas Operating Ll.C ("MagnoliaT) is the operator of the Vandergrift Unit, the 
Dallniey<Ir #1 Re-Entry Unit, the Von Rundstedt Unit, the Leachman Unit No. 1, and the 
Westridge Unit, each as more particularly described in the attached Roc Co-Op>Vgreemenl, and
referred to herein as ''Units". Magnolia is planning to further develop the referenced ULiSs^y the
drilling and completion of one or more horizontal wells which will traverse the boundary lines'Ttf 
the Units.

In an effort to establish a basis for sharing production proceeds from the horizontal well and or 
wells, a Co-Op Unil Agreemenl ('"Agreement”) has been enclosed for your review and the General 
Land Office's review. This Agreement provides for the method of allocating production from a 
Co-Op Well, as defined therein. As such, the proportionate share of production allocated to the 
horizontal well will be calculated by a fraction, the fraction denominator is the total Roc Co-Op 
Unit acreage, as depicted on the plat attached to the Agreement, and the fraction numerator is the 
individual acreage for each Unit.

The State of Texas/Washington County currently has a fee mineral interest in the Leachman Unit 
and Von Rundstedt Unit (see references to mineral file and GLO Unit numbers above) which are 
included in the Roc Co-Op Unit.

42-477-3/R7 3 
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Ms. Mary Beth Barnstone
Texas General Land Office
March 18,2025
Page 2

Please note this Agreement will not affect the State’s share of production from any other wells 
located and drilled solely within the Units which are not defined as a Co-Op Well pursuant to the 
Agreement.

Enclosed is Engelmann Land Services check number 5625 in the amount of $500.00 for the 
processing of the Agreement, along with a plat of the proposed Roc Co-Op Unit,

After the review of the Agreement, and if all is satisfactory, please execute and return one original 
Agreement, which will be included with a signature by Magnolia and filed of record. A fully 
executed original recorded Agreement will be returned to your attention.

Should you have any questions or concerns, please do not hesitate to give me a call or you may 
contact the in-house landman handling this prospect, Dylan DeLozier at his direct line (713) 980- 
9654 or email ddelozier@muvoil.com,

Sincerely,

Dennis R. Engelmann, CPL
Contractor for Magnolia Oil & Gas Operating LLC 
(979) 777-9130

/dre

Attachments

cc: Mr. Dylan DeLozier
Magnolia Oil & Gas Operating LLC
(via email; ddelozier@mevoil.com)

mailto:ddelozier@muvoil.com
mailto:ddelozier@mevoil.com
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