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STATE LEASE MF097877

CONTROL BASEFILE COUNTY
65-902394 000 - WASHINGTON /239
SURVEY : WASHINGTON COUNTY ROADS
BLOCK :

TOWNSHIP : 00

SECTION/TRACT:

PART : )

ACRES :}(9’9’ <f, l.;“j ("147 VR o 03.'<WAJ)
DEPTH LIMITS : NO

LESSEE : UNION PACIFIC RESQURCES CO
LEASE DATE : Feb 04 1997

PRIMARY TERM : 1 vyrs

BONUS (5) : 499,23

RENTAL ($) : 0.00

ROYALTY : 0.18000000

VAR ROYALTY
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GENERAL LAND OFFICE

GARRY MAURO W
COMMISSIONER \

Z;Z .C,L_aﬁ(? Docket #5

DATE: Jan. 29, 1997

TO: Linda Fisher / School Land Board
From: Drew Reid / Minerals Leasing

RE: Applications To Lease Highway Right-of-Way

A) Applicant - Sonat Exploration Co.
Description - 19.038 ac. along St. Hwy. 63, situated
" in the A.S. Droddy Sur., A-86 and in the J. Terry
Sur., A-423 in Newton Co.
Terms - $100.00/Ac. Bonus, 1/4 Royalty, 1 Year

B) Applicant - TI Energy Services, Inc.
Description - 12.895 ac. along St. Hwy. 175, situated
in the I.W. Burton Sur., A-3 in Henderson Co.
Terms- $100/Ac. Bonus, 3/16 Roualty, 2 Year,
$10.00 Delay Rentals

C) Applicant - UPRC
Description - 11.92 ac. along St. Hwy. 63 (8.4 ac.) and
St. Hwy 776 (3.52 ac.), situated in the P. Childress

Sur., A-102 in Jasper Co.
Terms - $125.00/Ac. Bonus, 1/4 Royalty, 3 Years Paid-up

D) Applicant - UPRC
Description - .8646 ac. along St. Hwy. 105, situated
in James Walker League., A-106 in Washington Co.
Terms - $150.00/Ac. Bonus, 1/4 Royalty, 3 Year and
$10.00 Delay Rentals

E) Applicant - Chesapeake Operating, Inc.
Description - 1.558 ac. along Seeker Rd., situated
in the Nester Clay Sur., A-29 in Washington Co.
Terms - $201.00/Ac. Bonus, 3/16 Royalty, 2 Years Paid-up

F) Applicant - Sinclair 0il Corporation
Description - .5 ac. along Ranch Rd. 126, situated
in Sec. 311, Blk. 64, H&TC Ry. Co. Sur. in Nolan Co.
Terms - $107.90/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up



G) Applicant - Sklar & Phillips 0il Co.
Description - 17.568 ac. along St. Hwy. 164, situated
in the J.N. Acosta League, A-1 in Limestone Co.
Terms - $150.00/Ac. Bonus, 22% Royalty, 3 Years Paid-up

H) Applicant - Kaiser-Frances 0il Co.
Description - 13.55 ac. along St. Hwy. 60, situated
in Sec. 70, Blk. 1, Gunter & Munson Sur. in
Hemphill Co.
Term - $150.00/Ac. Bonus, 21.5% Royalty, 3 Years Paid-up

I) Applicant - Mosbacher Energy Co.
Description - 23.6 ac. along St. Hwy. 281, situated
L.C. McGinnis Sur., A-287 in Live Oak Co.
Term - $100.00/Ac. Bonus, 1/8 Royalty, 1 Year

J) Applicant - John H. Young, Inc.

Description - 10.98 ac. along Co. Rd. 121, situated

] in the George Duty League, A-41 in Fayette Co.
Term - $150.00/Ac. Bonus, 1/5 Royalty, 2 Years Paid-up

Applicant - UPRC

Description - 4.9923 ac. along an abandoned Co. R4d.,
situated in the B.L. Hanks Sur., A-53 in Washington Co.

Term - $100.00/Ac. Bonus, 18% Royalty, 1 Year '

These applications have been reviewed by the Minerals
Leasing Division and approved by the Department of Transportation.
These applications comply with Subchapter F, Chapter 32 of the
Texas Natural Resources Code.
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HROW Lease
Revised 10;9M_g

QAustin, Jhexas
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PAID-UP
OIL AND GAS LEASE NO. M-97877
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter

called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Co., whose address is , 801 Cherry St.,Fort Worth, Texas 76102

hereinafter called "Lessee".

1. Lessor, in consideration of Four Hundred Ninety Nine and 23/100
Dollars ($499.23), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Washington State of Texas, and is described as
follows:

4.9923 acres of land, more or less, situated in said
Washington County, Texas, more particularly described in
Exhibit "A" attached hereto and made a part hereof



together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 4.9923
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
February 4, 1997, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

g ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal eighteen percent (18%) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such eighteen percent (18%) part of such oil
at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost
of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, eighteen percent (18%) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of
eighteen percent (18%) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

2



(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’'s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office

3



administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinguency penalty shall in no way operate to prohibit the State'’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be wvalid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted .upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the wunit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
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it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to

5



obtain production of oil or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. 1If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
‘continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred,

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the o0il or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All

6



transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage 1s occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease. and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and



(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of February 4, 1997.

GARRY MAURO
COMMISSIONER OF THB GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy:
Executive: S




Texas General Land Office Stephen F. Austin Building

T 1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495
(512) 463-5001

Exhibit “A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of an abandoned Co. Rd.

4.9923 acres of land, more or less, situated in the B.L. Hanks
Sur., A-53 in Washington County, Texas and being the same land

described in the following Deed Recorded in the Deed Records of
Washington County, Texas:

1. Deed dated 8/30/18 and recorded in V. 72, P. 279,
to Washington County, Texas

Printed on recycled paper with soybean ink
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MAP SHOWING
PORTION OF AN ABANDONED ROAD

APPROXIMATELY 4.9923 ACRES
2 MILES WEST OF QUARRY
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Texas General Land Office

JONES & ZWIENER, INC.

PROFESSIONAL LAND SERVICES
1300 MAIN STREET, SUITE 1920
HOUSTON, TEXAS 77002-6813

TEL (713) 650-0903 L
FAX (713) 650 3547

1997

January 21,

Stephen F. Austin Building

1700 North Congress Ave.
Texas 78701-1495

Austin,
ATTN: Mr. Drew Reid
Landman
Re: Application to Lease S0
4.9923 acres County Road (;)
B. L. Hanks Survey, A-53 Q7
Texas ]O ‘J/U24732

Washington County,

Dear Mr. Reid:
Union Pacific Resources Company is interested in acgquiring an 0il, Gas and
Lease covering the above referenced tract of land in Washington

Mineral
Texas, for the purpose of drilling a horizontal well.

County,
Enclosed are the following for your reveiw:

e

1. Names and addresses of adjacent mineral owners.

'/Kﬁhr\cun P Reed

2. A check for $100.00 for processing.

3. Written Waiver of Statutory Notice.

4. Copies of adjacent leases.

5. A notarized Affidavit of consideration paid.
6. A Landman’s Statement explaining the mineral ownership under the subject
county road.

A plat depicting the subject tract.

Should you hawve any questions, or require further information,
at (409) 830-1110 or (713) 650-0903.

v
please call me

Sincerely,

—
]

- L
- L
~J

. > 2
. / »
Manning Reez
= 3
cc: Carrie Rigas e 2= I
Union Pacific Resources Company - 23 O
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WAIVER OF STATUTORY NOTICE

STATE OF TEXAS

COUNTY OF WASHINGTON

WHEREAS, Union Pacific Resources Company of Fort Worth, Texas,
proposes to exercise its preferential right to lease certain lands
underneath an abandoned, unnamed, 30 foot wide road County Road,
Washington County, Texas, and hereby waives the Statutory Notice of the
intent of the State of Texas of lease of which it is entitled.

EXECUTED, this XZ day of January, 1997.

UNION PACIFIC RESQURCES COMPANY

Manning Reed, adent




278772

wg;'uc-/

Yz1la7
7 [ §




AFFIDAVIT OF FACT

STATE OF TEXAS

COUNTY OF WASHINGTON

BEFORE ME, the undersigned authority, a Notary Public in and for
the State of Texas, on this day personally appeared Manning Reed, to me
well known to be a credible person, and who, after being by me duly
sworn, on his oath did state:

I have been advised by Union Pacific Resources Company that the
following mineral owners received the following consideration for their
respective o0il and gas leases, being:

Lessor:
Lessee:
Bonus per acre:

Rental per acre:

Erwin 0. Dallmeyer et al
C.A.G. Petroleum Corp.

-8100,00 _

$5.00

Term: Five (5) years from February 23, 1979
Royalty: 1/6

Recorded Volume 376, Page 632

Lessor: Karl Andrew Amelang et al

Lessee: Torch-1 Development Drilling Program Ltd.

Bonus per acre:

Rental per acre:

$55.00
$5.00

Term: Three (3) years from December 4, 1993
Extended to Five (5) years from said date

Royalty: 1/6

Recorded: Volume 731, Page 773

Lessor: Otto Charles Landua et al

Lessee: Union Pacific Resources Company

Bonus per acre:

Rental per acre:

$50.00
Paid-up lease

Term: One (1) year from April 23, 1996
Royalty: 1/6

Recorded: Volume 822, Page 508

Lessor: Fish Investment LLC et al
Lessee: Union Pacific Resources Company
Bonus per acre: $0.00

Rental per acre: $0.00

Term: Six (6) months from October 28, 1996
Royalty: 18.0%

Recorded: Volum@ 846, Page 122 Memorandum
Lessor: Bureau of Land Management

Lessee: Caddis Resources, Inc.

Bonus per acre:

Rental per acre:

ST8.55
$1.50 first five yrs., $2.00 thereafter

Term: Ten (10) years from March 1, 1994
Royalty: 12.5%
Recorded: Volume 731, Page 762

OF STATEMENT.

MANNING REED, gdent for Union
Pacific Resources Company

SUBSCRIBED AND SWORN TO BEFORE ME, this 4?151L day of January,

1997,

ﬂm O?ﬂammma_/

Notary Public, State of Texas




STATE OF TEXAS

COUNTY OF WASHINGTON

This instrument was
] 7 J

)7, by Manning

MY COMMISSION EXPIRES

knowledged

September 8, 1997

before me,

Notar

this 871_51'- day o©

P
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NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS:

TRACT Q:

TRACT. 24

TRACT 3:

TRACT 4:

TRACT 5:

35.7 acres, Erwin O. Dallmeyer et al
Union Pacific Resources Company

Be 0. BAX 7

Fort Worth, Texas 76101

161.6 acres, Karl ABmelang et al
Union Pacific Resources Company
P. 0. Box 7

Fort Worth, Texas 76101

20.9 acres, Otto C. Landua
Union Pacific Resources Company
P. ©. Box 7

Fort Worth, Texas 76101

225,49 acres, Fish Investment LLC
Union Pacific Resources Company
P: Q. Box 7

Fort Worth, Texas 76101

100.6 acres, United States
Department of the Interior
Bureau of Land Management

Union Pacific Resources Company

P. 0. Box 7

Fort Worth, Texas 76101
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JONES & ZWIENER, INC.

PROFESSIONAL LAND SERVICES
1300 MAIN STREET, SUITE 1920

HOUSTON, TEXAS 77002-6813

TEL (713) 650-0903
FAX (713) 650 3547

January 21, 19297

LANDMAN’S STATEMENT

In connection with the preparation of certain 0il, Gas and Mineral
Leases for my client, Union Pacific Resources Company, I have reviewed
the following: A Deed dated August 30, 1918 from Robert Landua et al to
W. R. Ewing, County Judge of Washington County, Texas, acting for and in
behalf of Washington County, Texas. A copy of said Deed is attached
hereto for your examination.

The Deed listed above contains a granting clause which in my opinion
unequivocally grants and conveys to Washington County, Texas, a fee
simple interest in 10.02 acres in, on and under an unnamed County Road
in the B. L. Hanks Survey, BA-53, Washington County, Texas. Therefore,
based on my review of the Deeds, it appears that fee simple title to the
surface and mineral estate of the property is vested in Washington
County, Texas, by virtue of said Deed.

END OF STATEMENT.

. 4
Manning R%ig/'CPL
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respectively with interest from date at the rate of 8% por amnnum, until nnid. interest

dus and payable annually,with thofal oovenants that a failonre tn pay either nnte

or any installment of interest when due shall rature all of said notes at once at ths

option of theowner thereof, and if placed in thehandm of an attorney fnr collection,
after maturity the ten per cent shall be added to the anre ns attorneys fees, have

rgranted sold and conveyed, and by theso presents, do grant,sell and convey, unto the
said Martin Melonki, of Washington County,*exas, all of that certain tract of iarm At
uated Washington County,Tox?a. lying on the north side of Caney Creek 4in the Woeliskey
League, and goscribcd ns follows!towitl

Beginning in the center of Caney Cre~k from which point #n ash tree marked T, bearas
N.22 1.8-1/2 Ve« another ash 8 inches in diamcter marked A. heara N.17-1/2 ®.16-2/%
vs* then N.; W. with the wost line of S.F.Adams 180 acre tract 2186-2/6 va, to strke

for corner, Then S.80 ¥.400 vs, to atake for K.¥.'cornar of this tract and X

~

+T s OOFNAR
of & 161 aore tract belonging to Mra, M.E.Armatrong.Then 8.1.%. with said Armgtrong
line 1833 va+ to center of Cancy Creck,from which pint an elm marked X. bears N.17 ¥.
9 vs, anothoer marked X. bears N.9.7,11-2/5 va+ Then dewn Canay Crenk thuas K.74-1/:
E.280 feots 3.0h0-1/4 E.248 feot 8.i.W. A27 feet,8.17 F.i01 feet, 8424=1/4 RB.100 Teck,
8.42 C.98 Teet ,3.050 E.99 fect,3.34 B.108 feet, 5.27-74 E.ZTB,Teep Ro.h-874

S.BB—I/@ E.134 fect, Lo tho piaco of beginning, containing 130-1/8 acre of Vand, more
or less,

B.1€8 Tanml

To have and to hold the abovo described premismes,together with all and asingular the
rightg and appupttenances ther~to in anywise belonging, u~to theosaid Martin Neleski,his

heirs and assigns, Torever, and 1 do hereby bind myself, my heirg,executors and admine

istrators to Warrant and ¥Yorever Defend,all and aingular the said premises unto thesaid

Martin Meleski,his heirs add assigns againat every person whrmsoever lawfully claiming

‘ or to ok im the same or any part thercof.

But it is expresaly agreed and stipul@ted that the Vomdora lien is hereby ratained

against tho above described property, premises and imnrovements, until the nbore

described notes and all intereast thercon are paid according th their face snd tennr,

effect and reading when this deed shnll become ahsolute

Witness my hand this the ist day of Octobor,A.D-101S.

$0.50 Rev, MNS. L.A,TOTTERIAM,

THR STATR OF TIXAH.

WASHINGTON] lleforo we R:LE.Pennington, & notary publie in and Tor Washington Conntry,Texay
on this day personally appeared Mrs:L.A.Tottenham, & Temd sole.known to me Lo be the
porson whose name is subacriboed to theforegoing instrumont,and acknowledgrd to me thaib |
she executed tho same for the purposes and consideoration therein expremssed.

Glven Under my hand and scnl of officezth's the 1at day of October A.D.191R.

R.E.PENNINGTON, NOTARY PUNTIC IN AXD WORH
(seal) 3 PR ¥asbhington Cointy,lexas,

s T oo )
7P /1-.:'
riled for rkcord Oote 1,A.D+1018 at 4 n'o'ock,;===P. M, | ONEEN MONEAN.C.C.C.¥.C,
Uecorded Oct+1,A.D*1n18 at 4330 Ytelook,======-P. M.} BY 6L911&311$L

DEFD=- CLASY.
TUR STATE OF TITXAS.

COUNTY "OF WASHINGTON XKH“"ALL-IEHFEY TIIB«BE TNTSENTB1 That we, H.J.Nainast ,F.¥.
Hohuurenb«rg,an A.sohhercnberg.

Deputya

UBINE BT AL TO WASIINGTON COUNTY.
L]

Hrs- Mary Molke, a fere snlo, Robnrt Landua ,Chasn,

Heine, Jewsel Btructo.Lnufh Tandua ,¥illina hnndu- &A1he bnndna° of the "ounty of
Yashington,and State of Texds, for and in consideration of the sumﬂf Two Mndred &
Forty three ﬁﬁﬂfﬂmullll‘l to us in hand paid by the Treasurer of nghingtnnwmty, ‘I

relli. as followns: Ehva

hland )

.
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To H.J.Neinast, for 1-17/100 acres of the Jag.Cox League = - - = - - $23,40

To F.¥.8chuerenberg & R .A.Schuerenberg for 1-54/100 acres of the Jas.
Cox League 710,80

To Mrse Mary Molke for 91/100 of an a ore of the Jag.0.,x Loague (hy agreement- 50,00

To Robert Landua for /4 of an acre D.L.llanks League- - - = - = = = = - - - 15,00
To Chaas lleine for 2-1/3 acres L B iy i v e S e B oy B
To Millie Landua for Landua lieirs,for 2/3 acres " —eeeeceecmeecaoa—- e 17.70
io Jewel Struke for 1—31/;on_ucre- W G e e e R e e me e DLy L
To Louis Landua for 1-95/100 e e et e === - TR0
T$240.80

llave “ranted Sold and Conveyed &and by these prosents do Grant, Sell and Convoy,unto

the said W.R.Ewing, County Judge and acting for and in behalf of Washington Comnty,Texas,
of tho County of Washin:ton, amd State of Texas, all that cortain lot or parcel of Tand

for public road purposes, lying and being situated in Washington Co.Texan, and part of th
the Jas; Cox &B.L.Hanks, League, ard doscribed by the following ficld notes and plat hareto

attachod. Begin ning at the 8.W. cornor of H,J.Neinast 704=7 acrp tract in Mra. Mary
Molkes North line & where the rouds will cross,.Thence 5,80 ", at A1? pass cormen corner
of the Neinust and Schuerenbarg tracts, on West aide of J rdell oraesk,at A10 vrs. more to '

common corner of the Schucrenberg &Mrs, ‘Mary Molke tracts in Wost line of the DM.T

dunks league taking 30 fte+ road along the ahove line from lands ownel by NH,J.Xcinast
& F.¥.&%.R.A.8chucrenberg at the creek hovever, as amall plcce of land is taken From
wra* Mary Molko, atarting at a point en the Past aide of the ereck and in the Schucrenborg

Youth lina N.85 .™, 882 vrs. from their corner 1 n the lanks West Leapue 1ine,Thence 4.
72-1/2 V.27 varas to corner .Thence Wogt 92 vra. to North edge of a Uulherry stump on
east bank of Jordell crrek.Thence N.54 W.15 vra* to corner on & small elm trec in the

1ine ,thenco with her North line S.85crossing through the crcek to the beginning con-

taining 71/700 of an acre of land,Thence with sd Hanks &Jas,Cox Teague line N.A m. about
12 vra. to corner of Chas-Heine &Robert Landua tract Thonce with their lire S.88-1/4
E.384 vra. to N.E. corncrof sd+ RObert Landua tract+Chas, Landue to furnish 1ard for

the 30 ft. road from the schucrenherg cor.in tho League 1line to the laat ahove corner.

oo
Ll Said corner being also Jewel Struckes corner &in Chas, lleinca SOuth lire.Thence ¥.
AR X ]
.":o. 64~-1/4 B.( taking the 30 ft. moad from Chas _lloines Rand on north side this & the "ol-
LE ] .
. -lowing linos called ) 135 vra* to corner.Thence 3.A1 1,177 vrs-to corner in Heine &
L4
:.-". Jewel Struckes line.Thence with sd. line S.88-1/4 M. 180 vra. hore ths road ia widened
. to 00 feot on tho North at 128 vrs. more to a Black Yack line treo on Fast side of a
. e
N Deep Hollow,The road reduced to 70 ft. at 124 vras more Chaa lleinos enrner also a
. '
N corner of Jewel Struckes traot, Thonce with ad Struckes wost line & Mast line of a 10
TTTIT . 9
.
-

£t. roudbelonging to Six heirs of Louis Landua decensed, N.7-1/2 w.sn;ﬂ ¥yra* to cormre
and N.18-3/4 E.255 vra+ to corner of Jewel Strucke & Otto Landuas 100 arre tract,The 10 . 4
ft. road belonging to the Lundua aix heirs to be takon for this road on west side enst
two calls «Thenco with Otto Londuas 8.F. Rdne and taking the 70rt. road from land owned
by Jewel Struck S.E. aide of the following line N.r0-2/3 R. at A40 vra* to pnint A

vras from strucks corner in crock.Thence road to bo 40ft,vide to sd. eor in the creek
and continning same rourso 72 vra* more to corner of Otto Landua 1M arre tract and
e cofncr of Louis Landus tract adsrond to continue 40 ft- along ad! 1ina of 72 rra.

Thence N.30 W.138 vra+a N.B9 [.707 vrs+ to cornerof ad Otto lLanddasse 71-7/1 acre tract

& corner of Louis Lapdua tract in tho division line of the Learus the mds Louis “anrdua
to curnish land for tho 30 fteroand along the last two lines as well as land for the 40

|

I

| ft.road along the =1ine of 72 vra. just beforescontaining an area of 1.02 acres of |
L

[

##rid# the Jas.Cox League and A-00/100 acros of the B,L.Hanks Lengue, and 9-08/10n arrcg
in alle.
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TO HAVE AXD TO IIGLD the sbove descoribed premi ses, together with &11 and dinghlisar
the rights and appurtenances thereto 1in &n-wiss belionging unto thesaid W.R.Twing,
Co.Judge & his successora in sd-offics neirs and sesigne Torever. and we do heravy
bind oursclves our hoirs; exccutors and administrators teo Warrant and Torever defend

all and singular the anid premises unto the said ¥.M.Méing, Co.Judgs &his successore

* In said office, heirs amd asnsigns, against every poraon whomsoever lawfully olaim

ing or to oloim the same or any part thercof;
Rach party hercto only warrants the title to the land owned by him &kerein oonveyad
&nd not to sny of theland heroin convaeyed but owned hy other partics.

N.ASCHUERTNARNNG .

7.W.SCUUFRERDB"NA.

Vitness our hands at Burton,Texas, this 30th day of Auguat A.D.1018,

JEWEIL, STRUCK.
ATDERT LANDUK.
WILL LAKDUA
NORENT LAXDUA.
LOUIS LANDUA
CHAS. AEZINE.her
MRS. WARY X MHLER.

mark
HoJ,NEINAST.

TUR STATE OFTEXAS.
COUNTY OF WASHINGTON{ iefore me, F.A.llomneyer, & Juatice of the Peace and Bx.0fficic
Notary Public inard for Washinston County,Vexns, on this day personnlly appeared

Jewel Btruok, Ami Albert Landus and wi'iie Landne, and Robert Landda and Louis

_bandu-, and Chas.lleines known to me to be the persons whose nares are suhseribad o

the foregoing instrument, and severally acknowledged to me that they executed the

same for the purposcas and oconailderation tle rein expressed.
Giron under my hand and seal of ofrice this J0th day of August A.D.1918,

F.A.HOMEYFR. A J.P.& IIXX. BFFICI0O NOT\RY PUBLICIK ARD WOi
(seal) Wanhington County,lexan.

THE STATE OF TEXAS.
COUNTY OF WASHINGTONY ner?rc me,F.A.llomeyer, A Juatice of the Peace and Ex.0fricic
Notary Publicin and for Washington County,Texas, onthis day personally appeared ¥ra.
Mary Malke & feme asole, known %o me to be the person whome name is subserihed’to thé
foregoing dinatrumont, and acknowledged to me t"at she axacnted the same for the
purposea and consideration therein exrnressed.

Given under myhand mnd seal of office this 4th day of Septemher AD.1P18.
(seal) . F.A HONFYEN. J.P. AND FX., OFFICI0 NOTARY PUBLIC

\ In and For WashingtonCounty,Texas.

THR STATB OF TEXAS.

" COUNTY OF WASHINGTOX] Before mo, W.H,Bouldin, Clerk of the District Court &f Washing-

ton County,Texas, on this day porsonally appoared F.¥.8chuerenberg, N.A.Schuarenberg
and H.J.Neinast, each of whom are peraonally known to me to bo the persons whose

names are subscribed to the Bbove and foregoing inatrument, and each of whom ack-

‘nowledged to we that they executed the same for tho purposes and conaideration theroin

expresaed.

Given under my hand and seal of sRtd(lodpiy 3§t Brenham, this the 0th day of Sep~

tembor, A.D.1018,
(seal) : , WASHINGTON COUNTY, TEXAS,

Filed for record 00t+2,A.D.1018, at 0 0'glock,===A,M.| ONEEN MONOGAN.C.C.C.¥.C.
Recorded Oot+3,A4.D.1018 at 1 V'olook,memwmscnena-aP N, | BT‘EL{} IA!E/yLZII' Demuty,
: L U

W.H.BOULDIN, CLFRMK OF TI® DISTRICT COTRT -
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ee une Ui lore horizons, 5o as Lo contain not more than 640 surface acres plus 109 acreage tolerance, if limited to one or more of the followi

. y "/;A"- VOL 376 PAGE 622 .

POUND PRINTING & STATIONERY COMPANY

» cerd 28 (7-69) 4 77002, (71)) 659-3159
'l\klio:‘llmu::l:u‘;\cru Pooling Provision ' 0B rWIN.HOUﬂON.TEXAS a3, (733}

OIL, GAS AND MINERAL LEASE 1.5

5‘2 3 day of.e F&b TR — % = 1) y{; between

THIS _EMEN' de this..... e e
I'11S AGREEMENT made d+ Tencd vy ).( ;

V7 N p....?.?..fd.z/.z.az.gr.yiﬁ,!:....f[_éiéi?:’,'.r.-."f::;....zz i e Dbt v c‘y.c:"l..'?‘(;.u-}_ 4 4 bel
/7).,'91.':)#.{..2{.‘...:&3..1(.%&1.1.7._/-}: N8 Dby C, J e i

lessor (whether one or more), whose address is:........ dj}.ul",ilg?b). 9 % I, 1 - O—
and . ... clﬁ.é’ L 'P" '}rﬂ}dpl" 2 o.sz.' . i

7 /p Q62 e ok N PR - - Dollara, receipt

wnwvanseensuresiofacdios Moclnebelion.. . ; b S siTraes armseseervasemniivy - 3 ety

-ll"-1L‘T“::In-iI?)' i‘:'?:nig:vl;:tli::d.oand of the covenants and ngreements of lessew hereinalter conu:ned.d does ':.I.:;' 7.3 nro;!ucln :hrlldolglirt:;.:‘t:il.t,:s.

My e d hereby for the purposes and with the exclusive right of exploring, drilling, mining an omk g oy prod “15 anl cupiig oll, we

Lh\l.- }_;l?-:i f::f:\‘ll other minerals (whether or not aimilar to those mentioned), together witl‘\hlhl glgbhtd:o'm:lﬁ :u“ulty' b iy v 187 Sing Liss:

:‘;I:bﬁ:h l‘md o i g U aubsulr(nco d.’mmml IO‘n.Iu]:m‘:::::i‘yc%‘;.glu:l&:lr?: |el:2c'l ;par:t ons In mlaﬂng. drilling for, producitu.

i ures on sa and, : URIBEy

:cl'f\‘l).‘llr:”w :L';'xﬁi'g':"n'g°{:=n23§:3’n:"rgl::p:ﬂ ’.f::ium from the land covered hereby or any other land adjacent thereto. The land covered hereby
reating. i t! :

>3 b R, e a1 swceib
“sald Jand”, Is located in the County of 2R h. aley V8 A, Binte of i T2 j P iinien , and is de

vty Jessee, WITNESSETH:

Eerein culied

soe AhiBIFTAT prtd.

¢ wlen covers and includes, In addition to that above described, all land, if any, contiguous or adjacent to or adjolning the land alux
d (a) vwned or cluimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor
fww right of acquisition. Lessor agrces to execute any supplemental- Instgument requested by lessee for a more complete or accurate dess
{ sied vl Yor the purpese of determining the amount of uny bonus, delay ?entnl or other payment hereunder, sald land shall Lo

P P ot = » 5

(T TR e § ,‘,‘}.J‘s«’., 2 ..acres, whether actually containing more or less, und the above recital of acreage In any tract shall be J
creuge Lhereof. Lessor accepts the bonus and agrees Lo accept the deluy rental as lump sum considerations for this lease wn
ts sereender. 2 >

e
L. Juless gooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a tern of &A1 arv

fail

ereof, herelnafter called "primary term”, and as long thereafter as operations, as hereinafter defined, are conducted
tion for more than ninety (90) consccutive days.

the

2. As royalty, lessee covenants and agrees: (a) Tq dellver to the credit of lessor, In the pipe line to which lessee may conncet .o s
setivit]l uwseighen part of all oll prodoced and saved by lessee from said lang, or from time to time, at the option of lessee, 1o puy ivowur Lhe
wvernge posted market price of suc ighth part of such oil at the wells as of the day it ls run to the pipe line or storage tanks. lessor’s interest,
in either case, o bear one-eighth o e cost treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gus pro-
duced from sald land (1) when sold by lessce, i of the amount realized by lessee, computed at the mouth of the well, or (2) when used by
lessee off said land or In the manufacture gasoline or other products, the market value, at the mouth of ths well, o%u-&ohth of such gas
ghead zas; (¢) To pay lessor on all other minerals mined and marketed or utilized by lesses from sald . land, on nth either in kind or
e well or mine at lessee’s election, except that on sulphur mined and marketed the royalty shall one dollar ($1.00) per long ton. If, at
the ex on of the primary term or at any time or times thereafter, there is any well on sald land or on lands with which sald land or any portion
thercof hus been pooled, eapable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue In force us though
uperativis were being conducted on sald land for so long as said wells are shut-in, and thereafter this lease may be continued In force as if no shut-in
hnd occurred. Lessee covenants and agrees to:use reasonable diligence to produce, utilize, or market the min capable of being produced from said
wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than:well facllities and ordinary lease
facilitics of flow lines, separator, -and leasae tank, and shall not he required to settle labor trouble or to market gas upon terms unacceptablt to
lessee. 1f, at any tima or times after the expiration of the primary term, all such wells are shut-in for & perfod of ninsty consecutive days, nnd during
euch time there are no operations on sald land, then at or before the expiration of sald ninety day period, lessee shall pay or tender, by check or draft
of lussee, s royalty, a sum”equal to the amount of annual delay rental provided for in this lease. Lessee shall make llke payments or tendes
befuro the end of each anniversary of the expiration of sald ninety day period If upon such anhlversary this Jeass Is belng continued in force «
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be «
to recelve the royalties which would be paid under this lease if the wells were producing, and may be doro‘tud In & depository bank provide
below. Nothing herein shall impair lessee's right to release as provided in puragraph 5§ hereof. In event of asslgnment of this lease in whole ur in
part, llability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

and casi
value

4. Lessee Is hercbr granted the right, at its option, Lo pool or unitize any land covered b{ this leass with any other Jand covered by this leose.
and/ur with any other land, lease, or leases, as to any or ull minerals or horizons, so as to establish units containing not more than §0 surfuce wuc:
plus 10¢% acreage tolerance; provided, however, units may be established ss to any one or more horizons, or existing units may Le enlarged .5 ¢

other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids In the subsurface reservoir, (3) minerals produced
classified as gas wells by the conservation agency having jurisdiction. If lll‘gel’ units than any of those herein permitted, either at the time
Llished, or after enlargement, are required under any governmental rulo or order, for the drilling (or operation of a well at a regular location,

.
L

oSt
... P fur obtaining maximum allowable from any well to bo drilled, drilling, or alregdy drilled, any such unit may be establish or enlarged
ee ToXonfurm to the size required by such governmental order or rule. Lessee shall exercise sald option as to edch desired unit by executing an instru-

.
e
. o
.

s

®ae
. il

edand, or on the portion of said land Included In the unit, or on other land unitized therewith. A unit established hereunder shall be valid anl

ment identifying such unit and {lling It for record in the public office In which this lease Is recorded. Each of sald optlons may be exercised by
lessee at any time and from time to time while this lease is In force, and whether before or after production has been established elther vn -uid

ive for ull purposes of this lease even though there may be mineral, royalty, or leasehold Interests in lands within the unit which sre not «!fe:
evoled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royully,
vperations conducted upon said land under this lease. Thera shall bo allocated to the land covered by this lease within each such unit (cr to wach
mparate tract within the unit If this lease covers separate tracts within the unit) that proportion of the total production of unitized minernls from
.gm unit, after deducting any used In leaso or unit operations, which the number of surface acres in such land.(or In each such separate tract) cuv-
red by this lease within the unit bears to the total number of surface acres in the unit, and the production 80 sllocated shall be considervd for all
purposes, Including payment or dellvery of royalty, overriding royalty and any other payments out of production, to be the entire production of
unitized minerals from the land 1o which allocated in the same manner as though produced therefrom under the térms of this lease, The owrer of tin
:revuallolmr)‘ cstate of any term royalty or mineral estate ngrees that the accrual of royalties pursuant to this paragraph or of shut-in roya’
ot well on the unit shall satisfy any limitation of term requiring production of oil or gas, The formation of any unit hereunder which includes ..
covered by this lease shall not have the effect of exchanging or transferring uny interest under this lease (including, without limitaton, sny delay i
aadd mbut-in royalty which may become payable under this lease) between parties owning Interests in land covered by thls lease and partics o
interests in land not covered by this lease. Neither rhall it Impair the right of lesseo to release as provided in Dll'llrlrh 5 hereof, except that :
iy hoi so release as to lands within a unit while there arc operations thercon for unitized minerals unless all pooled leases are relensed as to liuds
within the unit. At any time while this lease is in force lessee may dissolve any unit established hereunder by filing for record In the public wifice
whete tnis lease is recorded o declaration to that effect, if at that timo no operations aro being conducted therson for unitized minerals. Subject o the
provisions of this paragraph 4, a unit once established hereunder shall remoin in force so long as any leass subject thereto shall remain in furce.
Il this leuse now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracis Is inteided w
shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have tha right to . 2
unitize as provided In thls paragraph 4 with consequent wllocation of production as hereln provided. As used In this paragraph ¢, the words “sc, -
r}awltracé" rnu;: any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part ol
the lvased premises,

ol L&

e

6. If operations are not conducted on sald land on or Leforo the first anniversary date hereof, this lease shall terminate as to both purtics,

unless lessee on o before sald date shall, subject to the further provisions hereof, pay or tender Lo lessor or to lessor's credit In the... ..

successors, whith shall continue as the depmllnrr.-uglrdleu of changes in ownership of dclqr"re!il.ll. roylllfu. or othlrmunnl.tha suis of

e P

L - ?:ﬂ\gzﬁd). which shall operate as delay rental wund cover the privilege of deferring operations for one year fromn said
dute, In like manner und upon like payments or tenders, operations may be further deflerred for like pariods of one year each during the primary
term. If ut any time that lessee pays or tenders delay rental, royalties, or other moneys, two or more partles are, or claim to be, entitlel 1o
receive sume, lessee may, In lleu of any other method of payment herein provided, pay or tender such rental, royalties, or other moneys, in the
manner herein specified, either jointly to such parties or separutely to earch in mccordance with their respective ownerships thereof, as lessce may
elect. Any payment hereunder may be made by check or draft of lessee dejonited In the mnall or delivered to leasor or to a depository bank on or
Lefore the last date for payment. Sald delay rental shall be apportionable ss to sald land on an acreage basls, and a fallure to make proper vy~
ment or tender of delay rental as to any portion of sald land or as to any Interest thereln shall not affect this lease as to any portion of swid lund
ur o8 Lo uny interest therein as to which proper payment or tender is made. Any paymen: or tender which Is msade In an attempt to make proper
payment, but which Is erroneous In whole or In part as to partles, umounts, or depository shall nevertheless be sufficlent to prevent termination
uf thls leiso end Lo extend the time within which operations may be conducted in the smme manner as though a proper rl{mlnt had been made;
vrovided, however, lesses shall correct such error within thirty (50) daye siter lessee has recelved writlen notlice thereof from lessor. Lesice may
wi mny time and from time to time execute and deliver Lo lessor or filo for record a release or releases of this lease ms to any part or all of sald
land or of any mineral or horizon thereunder, and thereby be relleved of all obligations as to the released acresge op interest. If this lease s so rc-
leased as to all minerals and horizons under a portion of eald land, the delay rental and other payments computed'ifi mccordance therewith shall
thereupon be reduced In the proportion that the acreage relensed hears to the ncreage which was covered by this lense Immediately prior to such relense.
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Lf ut any time ov times during the primary term vuerations ure conducted on said land and If all operativns arve discontinucd, this leaso
nerealter terminate on [ts mnniversiry dute next following the ninctieth duy wlter such discontinuance unless on or before such ununiversary
¢ate [tises either (1) conducts operutions or il) comrnences or resumes the payment or tender of delay rental; provided, however, Il such unniversary
¢ute ii at the end of the primary term, or |

there is no further anniversary date of tho primary term, this lease shall terminate at the «ad of such
term or on the ninetieth day after dlscontinunnce of ull operations, whichever is the later dato, unless on such later date cither (1) lesiee is .undL.L.-

...mon: or (2) the shut-in well provisions of par.graph 3 or the provisions of paragraph 11 are applicuble. Whenever used in this lewie
~ifons™ shall mean operations for und wny of the following: drilling, testing, completing, reworking, recompleting, deepening, |
to;aizing of a well in seareh for or in an endeavor to obtain pruductivn of oil, gas, sulphur or other minerals, excavaling a mine, &
!, wss, sulphur or other mineral, whether or not In paying quantities.

Lessee shall Wave the use, free from royalty, of wuter, other thiun from lessor's water wells, and of oil and gus prodand fx
St

ons hereunder, Lessee shall have the right wt any time 0 remove all machinery and futurel placed on sald land, inclu he cizht to
temove casing. No well shall be drilled neaser than 200 feet

¢ 8 Lo the house or barn now on said land without the consent of the leszur. Lesse
jay for damages caused by its operations to growing crops and limber on said land.

The righis and estate of any party hereto may Lo wssigned from tune to time in whole or in part und as 10 any minernl or

bGraewi. bl of
ants, abu.nllom. and considerutions of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, a.asn,:“
ssive assigns. No change or division in the ownership of snid lund, royulties, delay rental, or other moneys, or uny part theceof, howso-
ectul, srh\ll :lncrease the obligations or diminish the rights of lessee, including, but not limited to, the locatlon and drilling of wells and the
ement of production

Notwithstanding any other uctual or constructive knowledge or notice thereof of or to lessee, Its successors or assigns,
g0 or division n the ownarship of said land or of the royalties,

deluy rental, or other moneys, or the right to recelve the sume, huwsoever
. shall be binding upon the then record owner of this lease until thirty (30) duys after there

been furnished to such record vwier at his
s> pvincipal place of business by lessor or lessor's heivs, successors, or ussigns, notice of such changes or division, supported by cithe:

originals
certified copies of the instruments which have been properly filed for record and which evidence such change or division, mnd of such court
.3 and proceedings, transeripts, or other documents ns shall be necessury in the oplnion of such record owner to establish the vaulidity of such
+ or i on, If any such change in ownership vccurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royul-

rential, or other mouneys, or part thereof, to the credit of the decedent In a depository bank provided for sbove. In the event ui ussig
his lecse us to uny part (whether divided or undivided) of said land, the delay rental payable hereunder shall be apportionnble as Letwees

czvesal leaschold owners, ratably acconding to the surfuce avea or undivided intevests of each, and default In delay reatal payment Ly ciw shall
L2 the rignt of other leasehold owners hereunder.

. In the event Iusun considers thut lesses has not conplied with a1l its obligations hereunder, both express and implied,
u.’mh,.. setting out specifically Iu what vespects lessce hus Lreached this contract.

thin which Lo wect or cummience to meet wll vr uny B

Ing uf any nction by lessor on raid lease {or oy caus

notice on lessee.

lessirr
Lusses shall then have sixty (60) days ¢
vt vl the breaches nlleged by lessor. The service of sald notice shall les
wind no such action shall be brought until the lapse of sixty (60) d: -
Neither the service of suid nutice ner the doing-of any asts by lessee aimed to meet all or nny of the. allescd L;u.clu.
emed an wdmission or presumption thut lessce has fuiled to perform all its obligations hereunder, 1f this lease is cancelled for uny caute,

evertheless remain in forece and effect as to (1) sufficient ancreage around ench well as to which there are oparations to constitute
um allowable unit under applicable governmentul regulutions,

(but in nd event less than forty acres), such acreage to be designuted Ly lessee
!y ns practicable In the form of n square centered at the well, or in such shape as then existing spacing rules roquire; and (2) any part of
Jd ineluded in a pooled unit on which there wre aperations. Lessee sholl also have such easements on sald land as mre necessary to cpcration:
wwrenge so retained,

o drilling

lessor hereby warvants and usgrees to defend title to waid lund against the clulms of all persons whomsoever. Lessor's rights wold literes

s shall be charged [\unnrnly with any mortgnges, tuxes or other liens, or interest and other charges on said Innd, but lessor ngrec. t

ve the right at any time to pay or veduce same for lessor, cither before or after maturity, und be subrogated to the rights of the I

1o deduct amounts so paid from royulties or other payments puyable or which may become payable to Jessor and/or assigns under thi. |

ccase covers a less interest in the oil, gus, sulphur, cr othar minerals in ull or any part of said land than the entire and undivided tee |
twhether lessor's Interest is herein specified or nut), or no interest thereln, taen the royalties, delay rental, and cther moneys o oou i

;art us to which this lense covers loss than such full interest, shull be paid enly in the proportion which the Interest therein, i LY ETed

s lense, bears to the whole and undivided fce simple es All royelty interest cuvered by this lease (whether or not
paid out of the royalty hercin provided. This |

Asg T o won each party who executes It withoul regard
tiuse named herein ns lessor,
1{. while this lease Is In foice, at, alten capirwtion primary letin hereol, it §s not being continued in .
ell pruvisions of pavugraph 3 heve i lesave da avt cond ¢ operulivns on said land by reason of (1) any lm wtl \
(whether or not subsequently detern d to be mv...ul) or (2) uny other cause, whether similar or dissimilar, (except .m.un al A
awute control of lessee, the primacy term

and the dulay rental plmnnu s hereo! shall be extended untll the first annbversary date
) or more days following the removal of su {

n delaying cau wned this lease may be evxtended thereafter Ly operativns &

curred.

IN WITNESS WHEREQF, this instrument 8 vac

’ /7 |
= ‘t»&/iﬂiﬁ‘&@’fkju}’/z‘V'--_/W /Jd/

bt it S LM«MM/—

aed on the date st above wrilten.

INDIVIDUAL ACEKNOWLEDGMENT—TEXAS O NEW LEXICU

-
i llvdf hutllurll), un this day poersonully appeared e % J EC’]WJ-\ . 1 b""f'
]v

/’*/fmmd DWGpdd S

e é e ]
Kfiuwi. o me to be Lhe sacrubn_whuw name_<_Jg (eve) subscribed to the Ioregol@_{( Instrument, and acknowledged to me that '

(eI ui the nmu. a.t_____.—.._.(ree act and devd for the purposes and considersiion therein expressed.
& ;7S . F’ AR N "‘]‘%
L,.un ur\dur my hnnd a.‘lul unl of ollice thlL fies “duy of ‘ o 1910
\fe 'l. ¢ (&4 4 N4 : -
-'--“-‘“?“:“ Expicey’’ \"\-' { ) et B, J. Muehlbard
A Ll e TR e ———— e
e R e SN / R -
s I"uli.l;' Pullie in and for ,'}/ =Ar ”"" e County, State vi. =
- SALE OF : /"’\'c A — INDIVIDUAL ACKNOWLEDGMENT—TEXAL O o L0 zXido
HCH CORRIY . Lﬁ- :
. . g s . . .'F p %
. » wilore :uc. the undernmnod~.authorily. on this day persunally wppesred - }}‘O’ (""\'ﬁ”‘m — . .
. . 4 1 SR A
o e S ) PRl ek J 2 a Bllel B aal s — _
.e -
™ Rhowin. ‘p me to be the m.ruun_.....whosu nume— I8 (niv) subseribed Lo the foregoing Instrument, and acknowledged to me thut .. BT
....': wikn -'vi the satne n.t._..._.__(ree mct and dtu(t'. for the purpe .‘:u and consideration therein expressed.
b i
.

wen ur;der my ham] aid pul of office l]n_.'.)_j__ duy a! L“" = &# wq

N /( //:”i_z_/' E. J. Muehlbard

; ' Loy s Dl s j
X - fiotary Public in and for 1’ L v County, State of __1 ~ el
v on _OYIS LAY HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW 45X
T OF _._CMA.)_C:Z_.F

Yetore me, the undersigned authority, on this duy personnlly sppeared ﬁ/// . ﬁ’ _lf/!/(/& 7'_‘ ==
- L ALNBELGE. 2 IE I T

husband and wife, known to me to be the persons whose nuncs nre
« o the t-rrm-hqc "instrument, und acknowledged to me that they executed the swme as thelr free mct and deed for the purposes and
u.xod therein Jexpressad,

'_'.'. ¥ \_.u.-m’ my hand mu.l ‘lt‘\l of office thias _..)_7 ~dhy of /‘/é—',’? .l 192:;
. :.' 3 g B

__Lf-_c/ O OZKJMWWernon D. Adaus

vy Vullic in vad :or_QZJ:J 2&___0om State ot__ LS~
3 pDXvA 2/ W
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SOMERVILLE REBERVOIR
WASHINGION COUNTY, TEXAS
ERvWIN ©. .
TRACT FO: 312-1 (WHER: Wiiliem Dellmeyer, ¥ @L '  pcmmagm: 16.00

A tract of land situated in the County of Weshington, Btate of Pexsn, bei:
part of the Bird L. Hanks Survey (A-53) and part of the Eliza Peeks Survey (i-92;
and being more particulerly described as follows, ell bearings being refexred to .
Texes Plane Coordinate System, Central Zone:

FROM the corner common to the Stephen F. Austin Survey (A-T)
and the Henry Auetin Survey (A-6), situated in a southessterly
boundary line for seid Eanks Survey, north.20°51' weet, 8150 feet
to & Government merker for the point of beginning, s«ld pointi'of
beginning situated in the common line between the H&i&iﬂm~‘5ﬁﬁ””‘
/ Dallmeyer, he H. R. Keinest properties, same being the common
2. - line between said Hanks Survey end the James Cox Survey (A-36) erd
\ '// being located eouth 60’15' vect, £66.53 feet from a Government
ui marker;
_ THENCE ealong the common line between said Dallmeyer property
h&7 1 the right end H. R. Neinest and the W. W. Neinast properties on
' the left, same being the commcn line betvween said Hanks and Peeks
,/ Surveys on the right end Cox Survey on the left, north 02°40' eest,
~-4 4713 feet to a point for the corner common to said Dallmeyer, W. W.
Neinast, the Anita Neinest and the J. P. Neinast Estete properties,
said point also beilng a re-entrent corner for said Peaks Burvey and
the northeast corner for seid Cox Swvey;
THENCE along the common line between said Dallmeyer end J. P.
Neinsst Estate properties, south 87°20' east, 1367 feet to & point
for the corner common to said Dallmeyer, J. P. Neinast Estate amd
the Wilburn Mantey, et al properties situated in the common line
between sald Hanks and Peaks Surveys;
THENCE along the common line between said Dallmeyer and Mantcy
roperties as follows: south 13°55' west, 869.40 feet to a poinmt;
THENCE south 06°20' west, 300 feet, more or less, to a point in
Ltie centerline of e slpough, said point being & re-entrant corner for
. sald Mantey property;
Wt0re THENCE upstream with the meenders of the centerline for said slough
* in e southwesterly direction approximately 270 feet to a point for a
. re-entrant corner for sald Dallmeyer property;
HE AR THENCE south 35°50' east, 519 feet, more or less, to a pgimt for
o re-entrant corner for said Mentey property;
THENCE south 05°50' east, 783 feet to a point for a re-entrant
corner for seld Dallmeyer property;
LT THENCE south 32°34' east, 327.8 feet to a poirt for a re-entrent
corner for sald Dallmeyer property and the southernmost cormer for seld
Mentey property;

L) ¥

(over)
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JACE %N0: 312-1 (cont'd)

" THENCB north 57°40' east, 30 feet to & point for the cormer common
to sald Dallmeyer and the Melvin H. Ehlert properties; euw,yeo. R
h TERNCE departing from the common line between saild er, €€ v
snd Mantey properties, along the common line between said ¢ gyer, &L IL
» ead Edlert properties, south 32°34' east, €8 feet to a Government marker,
"¢ "zuid point belng located south 55°01' west, 157.48 feet from a Government

oot L g
o THENCE south 07°52' west, 1010.85 feet to a Government marker;
. THENCE south 03°39' west, 343.95 feet to & Government marker;
; TEENCE south 89°15' west, 856.72 feet to a Government marker;
THENCE south 60°15' west, 26£.53 feet to the point of beginning,
ining 146.00 acres, more ¢ less.
312-1
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wADHIRGIOR COUNIY, [EXAS
ERWINO: o _
TRACT NO: 312-2 OWNER: Wiiitem Dallmeyer, ¢ ACREAGE: 35.7
A trect of land situated in the County of Washington, State of Texes, being.

part of the Bird L. Henks Survey (A-53) and being more perticularly described o
follows, all bearings being referred to the Texas Plane Coordinete System, Ceit-
Zone: -

. FROM the corner common to the Stephen F. Austin Survey
(A-T) end the Henry Austin Survey (A-6) situated in a south-
easterly boundery line for said Hanks Survey, north 15°30' east,
T700 feet to a Government marker for the point of beginning, seid

kfi’-.*?a{\ D » egl situated in the common line betweern the
_ b lmeyer, rty and the Robert D. Leachman, et ux
) - ;/,property and being located south 64° 10 west, 281.12 feet from w

,.T/“D //[/ Government marker;
5 1

THENCE north 73°43' west, 479.45 teet to u Guvernment marier;
- THENCE south 49°38' west, 1390.10 feet to & Covernment marker;

.5_’,7'/,/ THENCE north 33°09' west, 79%t 0. & Gov, ent marker
= for a re-entrant corner for said 'lmeyer,%?o rty end the

o+ A= ¥ southernmost corner of the Otto Landua property;

(ALK THENCE along 'the common line between said Dallmeyer and Otto
Landua properties north 58°18' east, 1800 feet, more or less, to &
point in the centerline of a creek, said point being the corner
common to said Dallmeyer and Leachman properties;

THENCE along the common line between said Dallmeyer and Leachmean
nroperties as follows: downstream with the meanders of the centerlire
for sald creek in an easterly direction, epproximately 1300 feet to =
point for the easternmost corner for said Dallmeyer property and o
re~entrant corner for said Leachman property;

THENCE south 49°10' west, 515 feet, more or less, to & point
for a re-entrant corner for said Dallmeyer property;

THENCE south 29°10' west, 308 feet to the point of beginning,
containing 35.7 acres, more or less.

312-2
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Reserving, however, to the Vendor, his bheirs, successors,
end aseigns, all oill and gas and other minerals in and under
said bearein described lands, with full rights of ingress and
cgress for exploration, development, production, and removal
cr said oll and gas and other minerals, provided that the
_fgx\\‘aaid oil and gas and other minerals so reserved are subordi-
T .. nated to the prior right of the United States to flood and
~/ , submerge the lands as may be necessary in the construction,
4/ vperation and maintenance of the Scmerville Reservoir Project
P4 provided that any exploration end develomment of such rights
v 5;/'5hall be subject to Federal and State Laws with respect to
A pollution of the waters of the Reservoir; provided further
tcut the District Engineer, U. S Army Engineer Ddstrict,
Fourt Worth, or his duly authorized representative shall
approve, in furtberance of the exploration and/or develop-
ment of such reserved interest, the type of any structure
and/or appurtenances thereto now existing or to be erected
or constructed in connection with such exploration and/or
aevelopment, said structures and/or appurtenances thereto
not to be of a material determined to create floatable

debris.
o EXHIBIT "B"
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WASHINGTON (Xute™
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GANER : Wiitem Dellmeyer, £¢ &4
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TRACT NO: - 312E-1 ACPREAGE:

A tract of land situated in the County of Washington, State of Texuu
part of the Bird L. Hanks Survey (A-53) and being all that portica cf Ll
described tract of land lying below elevation 263 feet, mean see level,
more particularly described as follows, all beerings beilng referred Lo
Plene Coordinate System, Central Zone:

FROM the corner common to the Stephen F. Austin Survey (A-7) wo.
the Henry Austin (A-6), situated {n a southeasterly boundary line for
aa1d Harnks Survey north 03°58' wvest, 8520 feet to e Guvernment morke:
for the point of beginnin id int of beginn; being situated
the C‘ommf:n line bc'.Seen :"g: m&?ﬂh“mwcrg&: th Otgc Landa
prapexly and being located north feet fron a
Government marker;

THENCE severing the lands o!f the subject owner aiong and witl:
e contour having an elevation of 263 feet, mean sea level, in a
general northwesterly and northeasterly direction the following
approximate bearings and distances: north 73°00' west, LEO feet;
north 46°00' east, 302 feet to a Government marker situated in the
comrion line between said Dallmeyer and Landua propeities;

THENCE departing from the severance line along said contour,
wlong the common line between said Dallmeyer and Landua properties,
south 32°34' east, 41L.7 feet to the point of beginning, containing
1.39 acres, more or less;

the net area hereing desorited 20 Teet, mea scu

containing 1.13 acres, more or .ces.

—
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WASHINGTON COUNTY, IEAAS

ERWiN 0, " ,
TPACT HO: 312E-2 OWNER: #4iitem Dallmeyer, &£ @ ACREAGE: 0.18

. tract of land situated in the County of Washington, State of Texas, being
+att 0f the Bird L. Hanks 8urvey (A-53) and being all that portion of the following
described tract of land lying below elevation 263 feet, mean sea level, and being
zore particularly described as follows, all bearings being referred to the Texas
'Tanas Coordinate Bystem, Central Zone:

FRCM the corner common to the Stephen F. Austin Survey (A-T)
¢ia the Henry Austin Survey (A-6) situated in a southeasterly
Loundary line for sald Hanks Survey, north 20°51' west, 8150

Fee gﬁ} > vernment ?§£§i; slituuted in the comoon line between
e ﬁ%:iiég bﬂllmeyeq he [i. R. Helnast properties, same

czing the common line between said Henks Burvey and the James
Cox Survey (A-36) and being located south 60°15' west, 866.53
<=t from & Government marker;
THEENCE south 02°27' west, 328 feet to the point of beginning,
geid point of beginning being situated in said '‘common line;
THENCE severing the lands of the subject owner along and
1 contour having an elevation of 263 feet, mean sea level,
‘11« general southeasterly and southwesterly direction the
s.llowing epproximate bearings wnd distances: south 71°00°
=t 232 feet; south 72°00' west, 238 feet to & point in sedd
goapson Iine;
THENCE departing from the severence line along seid contour,
elong said common line, north 02°27' cast, 150 feet to the point
¢ veginning, containing 0.38 scre, more or less;

e

.2 et erea herein described lying below elevation 263 feet, mean sea level,
ntelining 0.18 acre, more or less.

312E-2
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: LA
IHACE NO: 312E-3 OWKER: \4ddéesi Dallmeyer, €¢ ¢4 ACREAGE: 0.3
' A tract of land situated in the County of Weshington, Btate of Texus,
pert of the Bird L. Hanks Burvey (A-53) and being all that portion of the fcllow!
described tract of land lying below elevation 263 feet, meen sea level, end Lol
particularly described as follows, all bearings being referred to the Teio:

moIe
Plene Cobrdinate System, Central Zone:
FROM the corner common to the 8tephen F. Austin 8urvey (A-7)
{

and the Henry Austin (A-6) situsted in a southeasterly boundary line
§ ’ f% ZEI% Government, .
eyerfﬁﬁd"

ror seld Hanks Survey, north 20°51' west, 8150
adld

marker situeted in the common line between the
the H. R. Neinast properties, same being the common line between &

{anks Survey and the James Cox 8urvey (A-36)
THERCE along said common line south 02°27' west, 1225.97 feet to

«w 30-inch oak tree for the point of beginning, said point of beginniug
veing the corner. common to said Dallmeyer and the Ben F. Kettler, et

ux properties;
THENCE along the common line between sald Dallmeyer &and Reinest
roperties, same being the common line between said Hanks and Cox Burve

'
Wil do

02°27" east, 65 feet to a point;
THENCE severing the lands of the subject owner along and with
) .

« contour having en elevation of 263 feet, mean sea level, in ¢
~ceneral northeasterly and eouthwesterly direction the following
wppraximate bearings and distances north 72°00' east, boO “cev:
south 26°00' west, 230 feet to a Government marker situated in
the common line between said Dallmeyer and Kettler properties
and being located north 37°01' west, 585.88 feet from a Govern-

ment marker;

THENCE departing from the severance line along said contour,
#long the common line between sald Dellmeyer and Kettler properties,
south 88°L48* west, 363.71 feet to the point of beginning, containing

1..20 acres, more or less;
the net area herein described lying below elevation 263 feet, mean sea level

containing 0.38 acre, more or less

312E-3

EX0ibILA -3

- — s e e

L .
e ————

)



S - '

e D

IR.ACT §O: 312E-k Wi b MM Da L mayar, 88 AL ACRRAGK: 0.

A tract of land situated in the County of Washington, State of Texas, being
vart of the Bird L. Eanks SBurvey (A-53) end being more parhicularly described as
follows, all bearinga being referred to the Texas Plane Coordinnte Bystem, Central

“one:
FROM the cornmer common to the Stephen F. Austin Survey (A-T7)
and the Henry Austin Survey (A-6) situated in a southeasterly boundary
line for said Heanks Survey, north 15°30' eest, m‘;‘t to a Goypryment
iarker situated in the common line between the Dallmeyer, erty
zud the -Robert D. Leachman, et ux property and being located south 64°16°
west, 281.12 feet from a Covernment marker;
THEACEB north T3°43' weat, 72 feet tc the point of beginning, said
roint of beginning being situated {n a southerly boundary line for a
tract of land designated as Tract No. 312-2 for Somerville Réservoir;
THENCE severing the lands of the subject owner along and with a
contour baving an elevation cf 263 feet, mean sea level, in a general
couthwesterly and northwesterly direction the following approximate
seerings and distances: south 28°00' west, 385 feet; north O4L°00!
~:5%, 4C0O feet to & point in the southerly boundary line for said
‘iract No. 312-2;
TEENCE departing from the severamnce line along sald contour,
:ng the southerly boundary _ine for said Tract No. 312-2, south
“4L3' east, 218 feet to the point of beginning, containing 0.94 acre,
wore or less,
2w nei erea herein described lying below elevation 263 feet, mean sea level
anseining 0.52 acre, more or less.
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Tihr NU: 3128-5 OWREH : ¥étries Dacsw.s ©F 7 PO SR

A tract of land situeted in the County of Washington ., Blare of Tewws, Lol
pert of the Bird L. Hanks Burvey (A-53) and being all thn? portion of ths fo1lcvi
deseribed tract of land lying bLelow elevetion 263 feet, meen sea level, wnd b u__‘
more particularly described &s follows, all bearings being referxed to the Tenss
Plene Coordinate System, Centrel Zone:

FRCM the cornmer common to the Etephen F. Austin SBurvey (A-7)
and the Henry Austin Burvey (A-6) situated in a southeasterly
boundary line for sald Hanks Survey, north 15°30' east, T700 feet
t rnment situeted in the common line between the

- e%erty and the Robert D. Leachmen, et ux
property and being located south -=°1f west, 281.12 feet from
o Government marker;

TEENCE north 73°43' west, 479.85 feet to a Government marker;

THENCE south 49°38' west, 430 feet to the point of beginning,
said point of beginning being situated in a southeesterly bouundary
tine for a tract of land designeted as Tract No. 312-2 for Scmerville
tleservoir;

THENCE severing the lendy ot the subject vwner elong and with
. contour having en elevaticu or 203 feet, mean sea level, in e«
:neral southeasterly and nurthwesterl; direction the following
ppraximate bearings end dis.ances: svuth 57°00" eaust, 260 tee:;
_)J*h 19°00' east, 230 fLu;, north 56°00' west, 480 feet to a

voint in a southeaéterky boundary line for said Tract No. 312-2;

THENCE departing from the severance line nlong seid contour,
wlong the southeasterly boundary line for said Tract No. 312-2,
north 49°38! east, 140 feet to the point of beginning, containing
1.16 acres, more or less;
the net area herein described lying below eclevation 263 feet, meen see leve
couteining 0.59 acre, more or lews.

Exhibitp . &
=t N o _
il FUR RECORD ON THE 23 pay gp oot AJD. 1979, AT 10:45 g
. e ia e - ’ 2 u - " L
.:"?F'q - - & . —
-C*RECORDED THIS THE <25 DAY oF April A.D. 1979, AT 8:25 0
AT i B L ’ T T

GERTRUDE LEHRMANN, COUNTY (L:
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ASSIGNMENT, BILL OF SALE AND CONVEYANCE OF 7373
INTEREST IN OIL AND GAS LEASE

THE STATE OF TEXAS

COUNTY OF WASHINGTON

KNOW ALL MEN BY THESE PRESENTS:

For and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency are hereby acknowledged, NWH OPERATING, INC ., 5530
Doe Run Lane, Brenham, Texas 77833, herein referred to as “Assignor” has SOLD,
TRANSFERRED, ASSIGNED AND CONVEYED, and by these presents does SELL, TRANSFER,
ASSIGN AND CONVEY unto UNION PACIFIC RESOURCES COMPANY, 801 Cherry Streel,
Fort Worth, Texas 76102 herein referred to as “Assignee”, subject to the exceptions, conditions,
reservations and limitations herein contained, all of the Assignor’s right, title and interest in and to
all Oil, Gas and Mineral Leases described on Exhibit “A” attached hereto, herein called “Leases”.
located in Washington County, in the Assignor’s interest in and to: all oil and /or gas wells located
on the lands covered by such Leases or on lands pooled therewith, all of the machinery, equipment
and all of the personal property, whether surface or subsurface, including all easements, rights of’
access and appurtenances used or obtained in connection with the leasehold estate created by the
Leases.

This Assignment shall be effective as of 7:00 a.m. on November I, 1996 (the “Effective
Date”), and Assignee shall be entitled to all proceeds of sale or oil and gas produced, and bear all
responsibility, liability and expenses of operations incurred, after that date.

This Assignment is made subject to the following reservations, exceptions, conditions,
limitations, terms and provisions.

1)All terms and provisions of , and the royalty reserved in, the Leases creating the leasehold
estate assigned hereby, together with any assignment, agreements, or assignments thereof, prior to
or executed in connection with the vesting of title in the Assignors to said Leases, which are of record
prior to the effective date in the county where such Leases are located.

2)All other valid and subsisting royalties, overriding ioyaltly interests, reversionary interests,
production payments and other like burdens to which the Leases hereby conveyed and assigned are
encumbered and which are of record prior to the effective date in the county where such Leases are
located.

3)Letter Agreement dated October 30, 1996 between NWH Operating , Inc. and Sage Energy
Company and Gas Purchase currently in effect as to such Leases.

4)Any reservations and restrictions filed of record prior to the effective date in the real
property records of the County Clerk where the lands covered by the Leases are located, to the extent
the same may be of force and effect to such lands and leases.

5)a. Assignor shall be responsible for all costs, expenses, losses, claims, damages, demands,
lawsuits and liabilities pertaining to the Leases and wells and the Operation thereof including without
limitation, any Environmental Claim, which shall mean a third party (including private parties,
governmental agencies, and employees) action, lawsuit, claim, or proceeding relating to the leases
and wells which seeks to impose liability for (i) noise; (i) pollution or contamination of the air.
surface water, groundwater or land; (iii) solid, gaseous, ur liquid waste generation, handling,
treatment, storage, disposal or transportation; (iv) exposure to hazardous or toxic substances, or (v)
noncompliance with any environmental law or regulation promulgated by any federal, state, or local
regulatory or administrative agency, board, or authority including, but not limited to, compliance with
the Clean Air Act, the Clean Water Act, the Resource Conservation Recovery Act (“RCRA”), the
Comprehensive Environmental Response Compensation and Liability Act, and the Toxic Substance
Control Act, associated with or arising out of operations conducted prior to the Effective Date, no
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matter when asserted. Assignor shall delend, indenuiy wnd hold Assignee, its Successors and assigns.
harmless from any breach of the foregoing covenan

5)b. Assignee shall be responsible tor all of the wems reterred to n the preceding subparagraph
to the extent that they arise out of or pertain to operations conducted after the Effective Date
including, without limitation, the obligation to plug and abandon the well in accordance with
controlling statutes, rules, and regulations. Assignee shall defend, indemnify, and hold Assignor
harmless from any breach of the foregoing covenant

6)This Assignment is made without warranty of title, express or implied, but with [ull
subrogation and substitution in and to ull of Assignor’s actions i warranty

T)AIl of the exceptions, reservations, conditions, limitations, terms and provisions of the
Assignment shall be considered covenants running with the lands and Leases herein described and
conveyed and shall be binding upon and inure to the benefit of the parties hereto and their respective
successors and assigns.

8)Any or all personal property assigned hereby is sold and transferred by Assignor to Assignec
"AS IS" and "WHERE IS" WITH ALL FAULTS AND DEFECTS, WITHOUT RECOURSE BY
ASSIGNEE, ITS SUCCESSORS AND/OR ASSIGNS, AGAINST ASSIGNOR, AND WITHOUT
COVENANT, REPRESENTATION OR WARRANTY OF ANY KIND, EXPRESS, IMPLIED, OR
STATUTORY; AND WITHOUT LIMITATION OF THE GENERALITY OF THE
IMMEDIATELY PRECEDING CLAUSE, ASSIGNOR EXPRESSLY DISCLAIMS AND
NEGATES (a) ANY IMPLIED OR EXPRESS WARRANTY OF MERCHANTABILITY, (b) ANY
IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE AND (¢)
ANY IMPLIED OR EXPRESS WARRANTY OF CONFORMITY TO MODELS OR SAMPLES
OF MATERIALS.

EXECUTED this 2/ day of gkszm m é ey, 1990, but effective as of the EFFECTIVE

DATE.

NWH OPERATING. INC.

oy ALl W,(//ﬁ |

Nelson W. Hampton

STATE OF TEXAS
COUNTY OF WASHINGTON p

This instrument was acknowledged before me on / :/a.'rw’ni—{;'—uu L7 1996, by Nelson W.
Hampton of NWH OPERATING, INC

( ;’r'-t-‘.r‘f_‘.f'( ra \H;/»HULL{'/
Notary Public

September 8, 1997

UNION PACIFIC RES()URCES COMPANY

B\,( (‘L(,e ,Ql(,f/-ll ((n t}‘-kﬂv

e Attorney-in- Flau W

"se® ISTATE OF TEXAS
: . COUNTY OF TARRANT o

e . /, Thj nt was acknowledged before me on' h Fin leet ¢/ —, 1996, by
oot CLC VA Attorney-in-Fact of UNION PACIFIC RESOU}I(‘LS COMPANY a
. Delaware’cgpporation, on behalf of said corporation. .

VA /{Z(f ’((; /,5&/7’ L

MELODY PHINNEY ‘ Numxwubm - /
Notary Public _

STATE OF TEXAS
My Comm. Exp. 067282000 §
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EXHIBIT “A”

Attached to and made a part of that certain Assignment, Bill of Sale and Conveyance eflective
November 1, 1996, from NWH Operating, Inc. to Union Pacific Resources Company.

Dallmeyer #1
Washington County, Texas

[Leases:

L. Oil, Gas and Mineral Lease dated February 23, 1979 from Edwin O. Dallmeyer, et al, as
Lessors, to CAG Petroleum Corp., as Lessee, recorded in Volume 376, Page 632 of the
Deed Records of Washington Countyv. Texas

i Y
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EXTENSION OF OIL, GAS AND MINERAL LEASE ) 1;1()

STATE OF TEXAS g

COUNTY OF WASHINGTON ~

KNOW ALL PERSONS BY THESE PRESENTS:

WHEREAS, Union Pacific Resources Company, whose address is 801 Cherry
Street, Fort Worth, Texas 76102, Adams Resources Exploration Corporation,
Gary W. Rollins, Henry B. Tippie, John W. Rollins, Sr., Estate of 0. Wayne
Rollins and R. Randall Rollins, hereinafter referred to as “Lessee”, whether
one or more, is the present owner of that certain 0il, Gas and Mineral Lease,
dated December 4, 1993, from Karl Andrew Amelang, Julia Amelang Brewster and
Kathleen Adele Amelang Seger, Lessors, to Torch-I Development Drilling
Program, Ltd., Lessee, recorded in Volume 731, Page 773, Official Records of
Washington County, Texas, hereinafter referred to as “Lease”; and

WHEREAS, the Lease covers the following described lands located in
Washington County, Texas, to-wit:

161.60 acres, more or less, part of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in that
Deed dated September 3, 1980 from Karl J. Amelang and wife, Julia
M. Amelang to Karl Andrew Amelang, Trustee, recorded in Volume
401, Page 83 of the Deed Records of Washington County, Texas.

WHEREAS, the owner(s) of the rights of the Lessor(s) under the Lease,
hereinafter referred to as “Lessor”, whether one or more, and Lessee desire to
amend the Lease and extend the primary term thereof in the manner set out
below.

NOW, THEREFORE, in consideration of Ten Dollars and No Cents (3$10.00),
and other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the undersigned, as Lessor, does hereby revive
said Lease and, as revived, amend and extend the primary term, as follows:

The primary term set out in Paragraph 2 of said Lease is hereby
changed from three (3) years to five (5) years from December 4,
1993.

For the same consideration recited above, the Lessor does hereby revive
the Lease and, as amended, does presently grant, lease and let all of the
lands above-described to Lessee, subject to and under all the terms and
provisions of said Lease; and such Lease is expressly affirmed, ratified and
declared to be effective and binding for all purposes as of the date hereof.
Lessor hereby further declares that said Lease, as amended, in all its terms
and provisions 1is and remains a valid and subsisting 0il, Gas and Mineral
Lease, and declares that said Lease is binding upon the Lessor, and Lessor’s
successors and assigns. The undersigned further agrees that no delay rental
payment is required for the extended term of the lease.

In the event of conflict between the terms of the original Lease and the
terms of this Extension, the terms of this extension shall control.

EXECUTED this the &2 day of DLM\W , 1996.

LESSOR:

G

//Kf,ﬁ ¢ G /{m Cerray ﬁg (_,

A AMELANG BREWSTER

KATHLEEN ADELE AMELANG
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STATE OF TEXAS

COUNTY OF Harris

This instrument was acknowledged before me on the 18th day of
December 1996, by Karl Andrew Amelang.

a4 _—— I /
DEBORAH D, DUNN ﬁd/’/ iy UL// / e )

Notary Public State of Texss Notary Public, /éte (y' Texas

My Commission ExpHes
AUGUST 31 1999

STATE OF TEXAS

COUNTY OF Harris

This instrument was acknowledged bhefore me on the 18th day of
December , 1996, by Julia Amelang Brewster.
AR e e L e ,

DEBORAH D. DUMN
Notary Public. Stale uf Taxss
My Commission Expwes
AUGUST 31 1999

| .
T g X)X,

Notfary Publlc/ 8tatg of Texas

y

STATE OF TEXAS

COUNTY OF Ala/\,u/y d
This instrument was acknowledged before me on the 023 day of
j!ﬁiﬂﬂi DM 2 , 1996, by Kathleen Adele Amelang Seger.
MICHELLE LEA JAYNES | /MKCEU—UL ﬁ’a C)MNLQ

] Notary Public State of Texas Notary Public, State Oﬂ Té@as

My Commisslon Expires
JUNE 11, 2000

STATE OF TEXAS
r FELED COUNTY OF WASHINGTON
I hereby certily that this Instrum

) D_D P M lhra d‘a'o and at the lime :rﬂmd h::':o:‘\m byHri;gD agg

AT ' wes o Jl\y ILI:T_GORDED in e volume and page of the

: ‘qg? s . <AL RECORDS of Washington County, Texas, as

JAN -8 1 @ stamped hereom by ma on :
JAN 0 9 1997
o ROTHERMEL N TX
‘) gLHNW CLERK‘e \sww mamu Wi “MM‘V
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OIL, GAS AND MINERAL LEASE w516

THIS AGREEMENT miade this 4th day o Decomber 19 93, berween

Karl Andrew Amelang, a single man; Julia Amelang Brewster, a married worman
dealing in her separate property; Kathleen Mele Anmelang Seper, a martied
woman dealing in her separate property i
14719 Mesita  Houston, Texas 77043 .
Lessor , whose address is —
et oo o e MENT DRILLING PROGRAY LID. 1221 Lanur, Suite 1600; Houston, Texns 77010 tawe, wirnesseii
and % =
i ¢ ther Valuable Consideration ($10.(0 DVGlla, otk
). Lassoc b comifiinton Tm dnd - f ned, does herehy t, lease and let unio lessce the land covered hereby for the purpuses
. 'M"h lll'nehmlby :e‘m::‘}':pl:m N;:?I;Tx::\: :dnd':;:-‘rr:::;‘kl: I;:;:::::::! lf;::‘n}uc;n. ;'al.ﬂlph: mllr:l'; other minerals (whether or not similar to those mentioned), Iqtl:r
;’:ll" fi!ol:(::::\ake |5rwy| on u'ui‘lnnd. lay pipe lines, establish and utilize facilities for surface of subsurface disposal of salt water, construct rosds and bridges, dig canals, build wnks,

porwe phone id land. necessary or useful in lcssee’s operations In exploring, drilling pf ucing, treating, storing and
oL . ‘l'!m.; ‘r".é":.'"fr: m"'ca'-'g“r;hﬂu'm:"::qmm;;r land delrtnlr:htﬂ'lu The land covered hereby, berein called “1aid hm located 1n the County of
F ¥ P

__kashington , Sute of Texas . and Is described as follows:

161.60 acres, more or less, part of the B. L. Hanks Survey, Abstract MNo. 53, Washington County, Texas; be_mg
more particularly described in that certain Deed dated September 3, 1980 from Karl J, Amelang and wife, Julia
M. Amelang to Karl Andrew Amelang, Trustee, recorded in Volume 401, Page 83 of the Deed Records of Washington
County, Texas.

SEE AIDENDUM ATTACHED HERETO AND MALE: A PART HERELE.

This lease also covers and includes. in addition t that atene descrihed, all fand, il any. comtiguous or adpacent o
limitation, pr on, p reversion or unrecirded instrument o (h) as 1 which lessor has a preference
requested by lessee for 8 more compleie of sccurste descripinn of saud land. For the purpose of determining the

shall be deemed 1o conusin

Ipening the land abene described and (a) twned or claimed by Tean
scquisition. Lesun agrees 1 execute any supplemental instnement
wni of any bonut, delay rental or nther payment hercunder, sawd land

16] m scres, whether actually containing more o¢ less. and the above recial of screage in any tract shall be deemed

00

10 be the true screage thereol. Lessor accepts the bonus and agrees to accept the delay rental as Tump sum consideration foe this lease and all tights and optinns hereunder tﬂ] e (j)

2. Unless sooner terminated of lunger kept in furce under other provisions hereof, this lease shall remain in force for a term of terthtn year Trone the date hereol, hereinalier called
“primary term”, and a3 long thereaficr s opgrations, as herenafter defined, are conducted upon sad land with mo cessation for more than mincty (90) conseculive days

3. As royalty, lessee covenants and agrees: (a) To deliver to the ceedit of lessor. in the pipe line 10 which lessee may conncct its wells, the equal one-cighth part of all oil pruduced
and saved by lesseé from 13id land. or from tine o lime, al the option of leswee, 1o pay lessor the average posted narket price of such one-cighth pan of such oil at the wells as of the day
itis run hm ipe line or storage tanks, lessor’s inlerest, in eithzr case. 10 bear one-eighth of the cost of rcating il 1 render it markeiable pipe line oil. (B) To L\:'J lessor on gas and casinghead
produced rr'om said land |'! when sold by lessce, one-cighth of the amount realired by lessee, computad at the nouth of the well, or (2) when uted by lessee off maud fand of 1 ihe
line o other priucts, the market value, at the mouth of the well, of nae-cighth of such gas and casinghead gas, (c) To pay lessor on all other mincrals mined snd markesed
or wtilized by lessee from said land, one-tenth either in kind or value at the well or mine ot lessee’s election. except that on sulphur mined and muarketed the rmalty shatl be one dollar (31 00)
per long ton. If, st the expiration of the primary tcrm of at any tune or imex thetealter, there it any well on waid land or on lands with which waid land or any portion thereol has been
pouled, capable of producing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue an force as though nperations weie being conducied vn said fand for 3o long
a3 1aid “R: are shut-in, and thereafier this lease may be continued in force as if no shut-in had occurred Lessee covenants and agrees 1o use reasonahle diligence to produce, utilire. or
market the mincrals capable of being produced from aaid wells, but in the exerene of such dilipence, lessee shall not be uhligated W anstall or furnish facilities uther than well facilities and
ordinary lease facilities of Now lines, separator, and lease ank, and shall not be required to sciile labor wrouble o 0 market gay unm terms unaccepable to lessee, If, at amy timie or fimes
sher the expiration of the primary term, all such wells are shutin for a period of ninety consecutive days, and during such ime there are no opcratinng oa said land, then at or hefore (he
expiration of said ninety day period. lessee shall pay or tender, by check or dralt of letsee, a8 ryalty. 2 wum equal to the smount of annual delay rental provided for an this lease Lessee
shall make like payments or tenders st or before the end of cach anniversary of the expiration of saud mincty Jay period i upon such anniversary ths lease is being continued an force solely
by reason of the prvisions of this paragraph Each such pavment or tender shall he made 1o the partics wha at the time of payment winld be entited 1 receie the pgalties which wild
be pard under this lease if the wells were produc -«1, and may he deposited 1 n depenitory hank prosded for belise Neabang beresn shall unpare fessee s tpht i gelease as prosaded in parag s §
S herend. In event of assigrunent of this lease in whale v i part, Hatuliy for payiment hereunder stull rest exclusively on the thet sswiet o (e of this lease, soverally as W acreage caned y cah
4, Lessee iy heteby granted the right, at its option, 16 pool or unitize any land coseeed by this lease with any other lamd covered by this lease. and/or with any other land, lease. o
leases, 8 10 any of all mincrals o horzons, o as to establish units contumng ot maore than KO surfice avres, phis 1% acieage lolerance, pronuled, however, units may be established
5 W any one of mare boryons, of existing umits may be enlarged a3 b any vne of mare hetizons, so a0 contaim mi mere than &40 surface scres plun 10% acreage tolerance, il limited
10 one or mare of the follewing: (1) gas, other than casinghead gas, (2) liquid hydrocarbons teondentate) which are not ligquids in the subsurface reservnr, (1) minerals produced from welly
classificd a3 gas wells by the conservation “nw{ having gutisdiction If larger units than any of those herein permitied, cither ot the time established, or alier enlargement, are required
under sy governmental rule or order, for the drilling or operation of 3 well at a regular kcation, of for obtaining. masinum allowable from any well 1o he drilled, drilling. of already drilled.
any such unit be established or entarged 1o confisrm In the sure required by such givernmiental order or rule Lessee shall esercise said option as 1o cach devired unit by esecuting an
instrument idtm)m‘ wch unit and filing it for record in the public office in which this lease i recorded  Fach of vl options may be excrencd by lessee at any time and frum fune (o
time while this lease 1 in fiorce, and whether before or after proafuction has been established erther on saul land, of on the portion of sand land included in the unit, or on other land unitized
therewith. A unit esablished hercunder shall be valid and clfective Tur all purpseses of this lease even though there may be mineral, nyalty, or leaschold interests in lands within the unil
which are not elfectively pouled or umitized. Any opcrations conducted un any part of such uimtred Land shall be consdered, for all purpaises, eacept the payinent of uralty, operations conducied
upon aaid land under l;n lease. There shall be’ allocated 1o the land conered by this lease within each such unit (or to cach separate tract within the unit if this lease covers sepacaie tracl
within the unit) that proportion of the towl production of unitieed minerals from the unil, alicr deducting any used in lease or unit rations, which the number of surface scres in such
land (or in each fuch separate tract) cover this lease within the unit bears 1o the tntal number of sutlace actes in the unit, und‘:I: production 10 sllocated shall be conudered fur all
Elrnnﬂl. including payment or delivery of nyalty, everniding nnalty and any othet pay ments out of presduction, ko be the entire production of unitired minerals from the land 1o which allicated
the tame manner as though prixduced therefrom umder the terms of this lease The caner of the reversinary cstate af any term nisyalty or mineral estate ageees that the aceneal of nnalies
pursuant to this paragraph or of shut-in ryaliics tron o well on the unst shall savisly any Timistaton of oo requinng prstuction of ol o gas The farmation of any unit hereander whah
includes land not covered by this lease shall not have the effect of exchanging o transfernng wny interest under this lease Uncluding, without limianhon, any delay rental and shut-in royalty
which may bocm payable under this lease) between parties owning interests in fand covered by this lease and parties owning interests in land not covered by this leate Neither shall ot
Imnrlll the right of lessee 1o relesse as provided in paragraph § hereul, eszept that leswee may not so release as 10 lands within 8 unit while there are operations thereon for unitized mincraly
undess all pooled leases are released as 1o lands within the unit, At sny time while this lease 18 in force lessee may dissolve any unit established hereunder by filing for recond in the public
office where this lease Is recorded a declaration to that elfect, il at that time na operations are daing conducted thereen for unitized minerals. Subject tn the provisions of thas paragraph 4,
& unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in kvce I this lease now or hercafier covers sepanaie tracts, no pooling or unilization

of roplty iub any such sepa tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within thes lease but lessee shall nevertheless
have the right 10 pool or unitize as

rmvhkd in this paragraph 4 with consequent allocation of production as herein rwud:d As used in this paragraph 4, the words “scparate Iract™ mesn
any tract with royalty ownership dilfcring. now or hereafice, either av to partiss or amonnts, from that st asy atker nar af the Tegead premiose

subject 1o the further provisions hereol, pay or tlender to lessor or 10 lessors credit In the C_O @_PA 55 DA NK = Hous rO’K_J
pkm P 0. QOX 4444  HousTon TEJAY 77310,

the dey Y. regardiess of changes in cwnership of delay renal, rogaliies, or other moneys, the sum of § B0 - - = - — - -
which shall operaie as delay rental and cover the privilege ol deferring operations fur one year from said date In like manner and upon like pryments of tenders, opemtions may be further
deferred for like periods of one year each during the primary term 11 st any time that levsee payy o tenders delay renial, rigalies, o other moncys, wo of more partics are, of <laim W
bt_, entitled 10 receive same, lessee may, in liew of amy wther meihisd of payment herein prnided, o tewder such rental, reyalties, or other moneys, in the manner herein specifind, cntier
Jointly 10 such partics or separately o each in sccordance with their respectine ianendups thereol, oy lessee may elect Any payment hereunder may be made by check or draft of levsee
drrmud in the mail or delivered 1o leswor of 1o 8 deponitory hank on or beline e Test daie for p ul Saul elay rental shall be apportiinable s to wnid land on an acreage bavia, and
8 [mlure vo make proper payment of tenader of delay rental av 10 any poatmon of sanl laid or 8 W sy anteeest therean shall it allect this lease as i any portion of sod land o as o s
Intceeat therein a1t which proper payment or temder in made Any paymient on femder which (8 made in an attenspt 10 make propet payment, but which is erraneous in whole or in pan
a8 W0 parties, ameunts, of deposstory shall nevertheless be sullicient o prevent termination of this lease and 10 mmr the time within which operations insy be conducied in the same manner
s though & preper payment had been made; privided, hissever, lessee shall cotrect such error within thirty (M) days afier lessee has received writien notice thereof frum levor Lesee
m At any time and rom time W fime eaecute and deliver 1o lessor or file for record a release or releases of this lea amy pan of all of said land or of amy mineral or hotizon thereunder,
mﬂwn be relieved al'l:ll obligations a1 10 the released acreage o interest I this lease Iy 80 released as 10 all minerals and horizons under & portion of sard land, the del

5. If operations are not conducicd on said land on or before the fint anniversary date hereol, thit lease shall terminale a3 1o both partics, unless levsee on o before said date shall, E -é ‘E )

of s 3, which shall inue as

rental and

P"": i vem therewith shall thereupon be reduced In the proporiion that the screage released bears 1o the screage which was covered by this kau.meduulr
6. 1l st any time of times during the primary term operations are conducted on takd land and if all operations are discontinued, this lease shall thereafer terminate on its anniveruai

date next following the ninetieth dey after such discontinuance unless on or before such anniversary dmoruu either (1) cond perations or (2) - m"nl e Pey -

w-dadulqmnl:pmiu.. ever, Il such anniversary date ls at the end of the primary term, or If there It no further anni date of the term, (his lease shall werminate

ot the end of such lerm of on the aher di of whiclmerlnﬂ:-lmrd-n.ln!mnnmhmmu lessee ks conducting operations or (2)

" jons” shall mean ions for and any of the following:

i op
the whet-ia well provisions of paragraph J or Mpmwlahm of paragraph |.1 are applicable. Whenever used In this lease the word

completing, reworking, , deepening. plugging back ot repairing of & well In search for of In an endeavor 1o obtain production of oil, gas, other minerala,
-u-n‘--u-.mun.nwwrumrmnfuﬁ:.'mmmm“m.',mq':.'mu:" wam VLT I B oo

-
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7. Lessee shall have the use, free from royalty, of water, other than lrom lessors water wells, and of ol and gas produced from said land in all operations hereunder. Letsee shall
have the ﬂwnlgdmnmdimhiﬂu and fiztures placed on waid land, including the right W draw and remove casing. No well shall be drilled nearer than 200 feet 1o the house
or barn now on said land without the consent of the lessor. Lessee shall pay for damages uumgy its openations 0 growing crops and timber on said land.

K. The rights and estate of & rlﬂyhcﬂ'wmnkmimdl'mmlimelolnmt|nluhol:mlnpnﬂnnduloanymimnlwhmimn All of the . obligath and Y
of this lease shall extend o and be binding upon the parties herew, their heiry, successon, assigns, and successive assigni. No change or division in the Nncﬂmp of wid land, royalties,
deluy rental, or vther moncys, or any part thereol, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited Lo, the location and drilling
of wells and the m of prod otwith ding any other actual of constructive knowledge or notice thereol of or o lessee, it successon of ausigns, no change or divivion
in the wnership of said land dr of the royallies, delay rental, or other moneys, or the fIgM 10 reccive the same, howsoever effecied, shall be binding upon the then record owner of this
lease until thirty (30) days afier there has been furnished 1o such record owner st his of i principal place of business by lessor of lessor’s heirs, successors, or assigns, notice of such change
of divinion, supported by cither originals or duly certified copies of the instruments which have been pruperly filed for recond and which evidence such change or division, and of wuch coun
records and proceadings, transcripis, or other nts as shall be necessary in the opinion of such record owner W establish the validity of such change or division. If any such change
n oanenhip occurs by reason of the death of the owner, lessee may, neveriheless pay or tender such royalies, delay rental, or vther moneys, of pan thereol, W the credit of the decedent
i & depusitiry bank provided for above. In the event of assuigament of this lease a1 10 any pant (whether divided of undisulad) of said larad, the delzy rental payable hereunder shall be appomionable
3 betueen the several leaschold owners, ratably according o the surface area or undivided merests of cach, and delault in deley renwal payment by one shall not alfect the night of other
leasehold wners hercunder

9 In the event lessor considers that lessee has pot complicd with all is obligations hereunder, both expreas and implicd, lessor shall notily lessee in writing. setting out specifically
in what respects lessee has breached this contract Lessec shall then have siaty (60) days alter receipt of said notice within which 1 meet o1 commence 0 meet all or sy pan of the breaches
alleged by lessor. The service of said notice shall be precedent 1o the bringing of any sction by lessor on said lease for any cause, and o such action shall be brought until the lapse of sinty
(60) days sfier service of such notice on lessee. Neither the service of sawd notice nor the doing of any acls by lessee sumed 10 meet all or any of the alleged breaches shall be deemed an
sdmission or presumption that lessee has failed to perform all its obligations hereunder. [ this lease is cancelled for any cause, it shall neventheless remain in and effect a1 1o (1) sulficient
screage around each well as to which there are operstions to constitute a drilling o1 manimum allowsble unit under applicable governmental regulations, (but in no event less than forty scres),
such acreage 10 be designaled by lessee as nearly as practicable in the form of & square centered at the well, or in such shape a3 then existing spacing rules require; ard (2) any pan of 1
land included in & pooled unit on which there are operations Lessee shall alyo have such easemients on said land as are necessary to operations on the acreage so reained

10, Lessor hereby warrants and agrees 0 defend title 10 said land against the clanns of all persons whomsoever Lessor's nghis and interests hereunder shall be charged primarily with
any morigages, acs or other liens, or interest and other charges on saud land, but lessor agrees that lessee thall have the right at any time 1o pay or reduce same for lessor, either before
o after maturity, and be subrogated to the rights of the holder thereol and 1o deduct amuunts so pard from royalties of other payments payable or which may become payable to lessor and/or
asugns under thas lease. If this lease COVErs @ 1TSS INIETESE iN INC OU, B35, SUIPHUG, OF DT Tincials e all v ey il G0 sand can Jan 22 $5b0 aiml walivided oo Limple cstate (whather
lessor's interest is herein specified or not), or no interest therein, then the nyalues, delay renul, and other moneys accruing from any rrl as to which this lease covers less than such full
interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1o the whele and undivided lee simple estate therein. All royalry inierest covered
by this lease (whether or not owned by lessor) shall be paid out of the nnaliy heremn pronsded This lease shall be binding upon rach party who execules il without regard to whether 1t 13
exccuted by all thuse named herein as lessor

11 I, while this lease is in force, at, of afier the expiration ol the primary tetm hereol, if 1 i being continued an furce By teason of the shutn well prnasions of paragraph 1
hereal, and lessee is not conducling operations on said land by reason of (1) any law onder. rule ur segulation, (whethet o not subsequently determined 1o be anvalid) or (2] any other cause,
whether similar o dissumilar, (except financial) beyund the reasonable control ol lessee. the praniary serm s the deday rental pros i heeeal shall be extended untl the first annisersary

date bereul occurning minety (90) or mure days folloswing the remonal of such deluy g cause. anad this lesse may be extended therealier by operations as if such delay had not occurred
IN WITNESS WHEREQF, this instrument 13 executed on the date first abane written :

LESSOR 55 OR TAX | D KO LESSUR ' S5 OR TAX 1.D NO.
' ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of 19 ‘
by

Notary Public, State of
Nutary's name (printed):

Noury's commisslon expires:

ACKNOWLEDGEMENT
STATE OF
COUNTY OF
This instrument was acknowledged before me on the day of . 19 '

by

Noury Public, State of
Notry's nume (printed):

Notry's comnussion expires:

CORPORATE ACKNOWLEDGEMENT

STATE OF
COUNTY OF

This instrument was acknowledged before me on the duy of o 19 !
l')‘ ' '
ul '
4 corporation, on behall of said corporation.

Notary Public, State of
Nowry's name (printed):

Notary’s commission explres:

B
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ADDENDUM

{ Attached to and made a part of that certain Oil, Gas and Mineral Lease dated December 4, 1993,
' between Karl Andrew Amelang, a single man; Julia Amelang Brewster, a married woman
dealing in her separate property; Kathleen Adele Amelang Seger, a married woman dealing in
her separate property, as Lessor, and TORCH - | DEVELOPMENT DRILLING PROGRAM
LTD., as Lessee, covering 161.60 acres, more or less, out of the B. L. Hanks Survey, Abstract
No. 53, Washington County, Texas.

12.  All royalties payable hereunder shall be based upon one-sixth (1/6) of production
and wherever the fraction "one-eighth” (1/8) occurs in Paragraph 3 of this lease form, the
fraction "one-sixth (1/6) is hereby substituted therefor.

13. It is expressly understood and provided that this lease covers oil and gas only,
along with the products and by-products thereof, but this lease does not cover any other minerals
. of any type.

14.  Without Lessor’s written consent, Lessee is prohibited from using the surface of
the herein described property for any purpose, and Lessee shall have no right of ingress or egress
thereto for any purpose whatsoever.

15.  Notwithstanding anything herein contained to the contrary, Lessee shall have the
right, but not the obligation to pool all or any part of the leased premises or interest therein with
any other lands or interests, as to any or all depths or zones, and as to any or all substances
covered by this lease, either before or after the commencement of production, whenever Lessee

i deems it necessary or proper to do so in order to prudently develop or operate the leased
premises, whether or not similar pooling authority exists with respect to such other lands or
t interests. The unit formed by such pooling for an oil well which is not a Horizontal Completion
21 (as defined herein below) shall not exceed forty (40) acres plus a maximum tolerance of ten
l percent (10%); the unit formed for the production of a gas or gaseous substances which is not
' a Horizontal Completion shall not exceed three hundred twenty (320) acres, plus a maximum
_ tolerance of ten percent (10%), as to depths from the surface down to and including 10,00 feet
I below the surface and shall not exceed six hundred torty (640) acres, plus a maximum tolerance
| of ten percent (10%), as to depths deeper than 10,000 feet below the surface; provided that a
larger unit may be formed for an oil well or gas well or horizontal completion to conform to any
well spacing or density pattern that may be prescribed or permitted by any governmental
authority having the jurisdiction to do so. For the purposes herein, the term "Horizontal
Completion” will be defined the same as in the Texas Railroad Commission Rule 86 "Horizontal
Drainhole Well" (ie. as "any well that is developed with one or more horizontal drainholes
having a horizontal displacement of at least one hundred feet"). Pooling in one or more
instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall have the recurring
right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, either before or after commencement of production, in order to conform to the well spacing
or density pattern prescribed or permitted by governmental authority having jurisdiction, or to
conform to any productive acreage determination made by such governmental authority.

f 16.  After the expiration of the primary term, this lease can be maintained in force and

8. effect as to all non-developed acreage only so long as no more than one hundred eighty (180)

¢ mas days elapse between the completion or abandonment of one well and the commencement of
-:::': drilling operations on another,

3.0, 17. ~ Two years after the end of the primary term hereof or one hundred eighty (180)

* e days after completion of any well being drilled at the end of said two (2) years after the end of

-:'. > the primary term, or continuous development operations have ceased, whichever occurs later,

. i , this lease shall automatically expire as to all depths lying deeper than 100 feet below the

L | stratigraphic equivalent of the base of the deepest formation found capable of producing in

gl paying quantities.

18.  Itis expressly agreed and provided that this lease cannot be held, maintained nor
extended under and by virtue of the shut-in gas well provision of this lease for a term beyond

Z
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the primary term than three (3) consecutive years immediately thereafter, or for shorter terms
at various intervals not to exceed in the aggregate three (3) years in all; provided, however, such
well or wells may be temporarily shut-in at any time for mechanical reasons or to negotiate new
gas contracts, construct surface facilities, which may include a gas processing plant, or under
other such similar circumstances.

19.  All royalty payments on actual production shall be due within 60 days after the
end of the month in which the sale of such production occurred, except that the initial payment
shall be due within 120 days after the end of the month of the first sale of production. Should
Lessee default in such payment, if Lessee does not remedy the default within 15 days after
Lessor notifies Lessee of the default in writing, Lessor shall be entitled to interest at the rate of
eight percent (8%) per annum beginning with the 16th day after sending said notice, which
interest shall accumulate until the default is remedied. In no évent shall said interest rate exceed
any maximum lawful rate permitted by law. Said notice to Lessee shall be deemed given when

¢ sent to Lessee by certified mail to its address first shown above.

20.  In the event a portion of the herein leased premises is pooled or unitized with
other land so as to form a pooled unit or units, operations on or production from such unit or
units will maintain this lease in force only as to the land included in such unit or units, This
lease may be maintained in force as to any of the land covered hereby and not included in such
unit or units in any manner provided herein, including proportionate delay rental payments
computed in the proportion that the leased area outside of the unit or units bears to the total
acreage contained in this lease. If at or after the end of the primary term, this lease is being
maintained as to a part of the lands by operations on or production from a pooled unit or units
embracing lands covered situated in such unit or units and as to which the lease is not being
maintained by operations or production, Lessce shall have the right to maintain the lease as to
such land by delay rental payments exactly as if it were during the primary term, provided that
the lease may not be so maintained in force by rental payments for a period in excess of two (2)
years beyond the end of the primary term.

21.  All the terms and provisions hereof shall be binding upon and inure to the benefit

of Lessor and Lessee, and their respective heirs, legal representatives, agents, employees,
executors and assigns.

IN WITN S IS i tfument is executed on the date first above written.

ANG, a spigleman

Social Security No._

A a- «/—.1.2(1?\
JULIA AMELANG BREWSTER, a married woman dealing in
her separate property

Sociat security No. SRS
N P DA N

. KATHLEEN ADELE AMELANG SEGER, a m.lrrlcd woman

.: «**, dealing in her separate property
*J%.$ Social Security No.-
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THE STATE OF TEXAS
COUNTY OF __ftARRIS

This instrument was acknowledged before me LhISo?oz) day of c_fletumﬂ % 1993,
by KARL ANDREW AMELANG.

JOHN F. ROIIMSIN %’ b; %

g R NOT PUBLIC IN AND FOR THE
Comm. Exp. 12 20 94 STATE OF __7EXAS

THE STATE OF TEXAS
COUNTY OF _HARLLS

This instrument was acknowledged before me this ﬂ day of [l;zc?m 1993,

by JULIA AMELANG BREWSTER.

s~/

g g @{ARY PUBLIC/IN"AND FOR THE

State of Texas
Comm. Exp. 1220 94 ATE OF _J&XAS

THE STATE OF TEXAS
COUNTY OF __ A3

| ” tay or Jzemses_
This instrument was acknowledged before me this 0707 day of JJECEMBER | 1993,

by KATHLEEN ADELE AMELANG SEGER.

JOEK F. POSIESIN /% “}/ZM\—’

‘f&ﬁ‘g,%f;;c RY PU).IC IN AND FOR THE
Comm. Exp. 122094 S TE OF _ 7S
= STATE OF TEXAS |
%\ FILED = o=t f COUNTY OF WASHINGTON
T ' | hereby certify that this Instrument wes FILED on [Ffa
AT ! Q p M dete and 2t the time allixed horeon by me aad wuodlly

APR 18 1994 RECORDED in the volume and pags of the OFFICIAL RECORDS

of 'mshlnmu County, Texas, os stampad hareon by Ine on

5 KNP Y APR 2 :731234
‘ : znmm Tonaven Leh : Cha
SOUNTY GLERK, WASHIEGTON 0OURIY, IDAY i ““3’.';'.,"‘&"' mm "

TUSATEA
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ASSIGNMENT AND BILL OF SALE 4197
STATE OF TEXAS §
§

COUNTY OF WASHINGTON  §

This Assignment and Bill of Sale ("Assignment") is executed and delivered by Nuevo Energy
Company, a Delaware corporation ("Assignor™), to Union Pacific Resources Company, a Delaware
corporation ("Assignee”).

Assignor, for valuable considerations, the receipt and sufficiency of which are hereby acknowledged,
does by these presents GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER
and DELIVER unto Assignee all of the interest of Assignor in and to the following properties, other
than the Excluded Assets (the "Properties"):

A.  Qil and Gas Properties. All leasehold interests or operating rights (including any
extensions or renewals of such leases), overriding royalties, net profits interests, production
payments, carried interests, rights of recoupment and other interests relating to the oil and gas estate
included in or relating to the units or pooled areas for the Wells described on Exhibit A and the PUDs
described on Exhibit A, and the undeveloped acreage described in Exhibit A (the "Oil and Gas Prop-
erties").

B. Wells. All oil, condensate or natural gas wells and water and other types of injection
wells located on the Oil and Gas Properties, whether producing, operating, shut-in, or temporarily
abandoned.

C. Severed Substances. All severed crude oil, natural gas, casinghead gas, drip gasoline,
natural gasoline, petroleum, natural gas liquids, condensate, products, liquids and other hydrocarbons
and other minerals or materials of every kind and description produced from the Qil and Gas
Properties and either (a) in storage tanks on the Effective Date, or (b) sold on or after the Effective
Date (the "Substances").

D. Equipment. All platforms, wellhead equipment, flow lines and other tangible personal
property and fixtures or physical facilities of every type and description located on or appurtenant to
the Oil and Gas Properties.

E. Information and Data. All title opinions, lease and land files, filings with and reports
to regulatory agencies, gas and sales contract files, division order files, seismic data, well file
information and logs and other books, files and records to the extent that they are directly related to
Oil and Gas Properties and the transfer thereof is not prohibited by existing contractual obligations.

F. Contracts. All contracts and arrangements that directly relate to the Properties and
the production, storage, treatment, transportation, processing, purchase, sale, disposal or other
disposition of Substances therefrom, and any and all amendments, ratifications or extensions of the
foregoing, (the "Contracis").

G. Permits. All easements, rights of way, leases, franchises, licenses, permits, approvals,
consents, certificates and other authorizations, and other rights granted by governmental authorities
and all certificates of convenience or necessity, immunities, privileges, grants and other rights, that
relate to the Properties or the ownership or operation of any thereof; including, without limitation,
the permits described in the Exhibit.

As used herein, "Excluded Assets" means (a) all trade credits and all accounts, instruments and
general intangibles (as such terms are defined in the Texas Uniform Commercial Code) attributable
to the Properties with respect to any period of time prior to the Effective Date; (b) all claims and
causes of action of Assignor with respect to any of the Excluded Assets; (c) all rights and interests
of Assignor (i) under any policy or agreement of insurance or indemnity, (ii) under any bond, or (iii)



o 829 mee 603

to any insurance or condemnation proceeds or awards arising, in each case, from acts, omissions or
events, or damage to or destruction of property, occurring prior to the Effective Date; (d) all
Substances produced and sold from the Oil and Gas Properties with respect to all periods prior to the
Effective Date, together with all proceeds from or of such Substances; (e) claims of Assignor for
refunds of or loss carry forwards with respect to (i) production or any other taxes attributable to any
period prior to the Effective Date, (ii) income or franchise taxes, or (iii) any taxes attributable to the
Excluded Assets; (f) all amounts due or payable to Assignor as adjustments to insurance premiums
related to the Properties with respect to any period prior to the Effective Date; (g) all proceeds,
income or revenues (and any security or other deposits made) attributable to (i) the Properties for any
period prior to the Effective Date, or (ii) any Excluded Assets; (h) all personal computers and
associated peripherals and all radio and telephone equipment; (i) all of Assignor's proprietary
computer software, patents, trade secrets, copyrights, names, trademarks, logos and other intellectual
property; (j) all of Assignor's interpretations of geological and geophysical data; (k) all documents
and instruments of Assignor that may be protected by an attorney-client privilege; and (1) all audit
rights arising under any of the Contracts or otherwise with respect to any period prior to the Effective
Date or to any of the Excluded Assets.

TO HAVE AND TO HOLD all and singular the Properties, together with all rights, titles, interests,
estates, remedies, powers and privileges thereunto appertaining unto Assignee and their respective
successors, legal representatives and assigns forever, subject to the Permitted Encumbrances (as
defined in the Agreement for Purchase and Sale dated as of June 2 7, 1996, between Assignee and
Assignor (the "Agreement")). Assignor hereby binds itself, its successors, legal representatives and
assigns, to warrant and forever defend the Properties unto Assignee, their respective successors, legal
representatives and assigns, against every person whomsoever lawfully claiming or to claim the same
or any part thereof, by, through or under Assignor, but not otherwise.

In accordance with the terms of the Agreement, Assignee has assumed certain obligations and
liabilities. A complete description of the obligations of Assignee are contained in the Agreement, and
all such obligations are binding on the successors and assigns of Assignee.

This Assignment may be executed in any number of counterparts and each of such counterparts shall
for all purposes be deemed to be an original, and all such counterparts shall together constitute but
one and the same Assignment.

IN WITNESS WHEREQOF, the parties hereto have caused this Assignment to be duly executed on
this, the &7 _ day of June, 1996. This Assignment shall be effective at 7:00 a.m. at the location of
the Properties on January 1, 1996 (the "Effective Date").

ASSIGNOR:

NUEVO ENERGY COMPANY

By: KMJ\W”_

Name: Willard 1. Boss, Jr.
Title: Vice President

ASSIGNEE:
UNION PACIFIC RESOURCES COMPANY

AL SUSY

Name: W. M. Searc;
Title: Attorney-in-Fact

Address of Assignor: : Address of Assignee:
1221 Lamar, Suite 1600 801 Cherry Street
Houston, Texas 77010 Fort Worth, Texas 76102
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STATE OF TEXAS

COUNTY OF HARRIS

K

This instrument was acknowledged before me on Juneo? 7, 1996, by Willard I Boss, Jr., Vice
President of Nuevo Energy Company, a Delaware corporation, on behalf of said corporation.

STATE OF TEXAS

COUNTY OF HARRIS

A D).l

Notary Public in and for

The State of Texas

Name: ‘ofian

My Commission Expires:  [[-08 -9 &

This instrument was acknowledged before me on Junegg 7, 1996, by W. M. Searcy, Attorney-in-
Fact for Union Pacific Resources Company, a Delaware corporation, on behalf of said corporation.

LYNN KRAILO
MY COMMISSION EXPIRES
October 8, 1998

REEVSRY63120'006053
HOUSTON\392520.6

Notary Public in and for

The State of Tex;/ W
g™

Name:
My Commission Expires:




EXHIBIT A

DOCUMENT
WELL NAME NUMBER OPERATOR DOCUMENT LESSOR/GRANTOR LESSEE/GRANTEE DATE VOL/PG |FOOTNOTE| COUNTY STATE
m BADKE #1-H 25000100 ADAMS RESOURCES EXPLORATION LEASE TED ELO BADKE. ET UX STEPHEN R. WEST T TOo4s WASHINGTON ™
LD BADKE #1-H 25008100 ADAMS RESOURCES EXPLORATION LEASE OSCAR DIETRICH. ET AL STEPHEN R, WEST T 7077828 WASHINGTON ™
ca BADKE ®1.H 25009100 ADAMS RESOURCES EXPLORATION LEASE WALFRED O. DIETRICH. ET UX STEPHEN R. WEST Tness TO07Mm24 WASHINGTON ™
§ BADKE #1-M 25008100 ADAMS RESOURCES EXPLORATION LEASE HAROLD MEINECKE STEPHEN R. WEST Tness 7o R WASHINGTON ™
- BADKE #1.H 25009100 ADAMS RESOURCES EXPLORATION LEASE HOWARD G, SOMMERFELD, ET UX CHARLIE HUDSON & ASSOCIATES, INC. w20 713800 WASHINGTON ™
c: BOECKER #1-H 25000813 ADAMS RESOURCES EXPLORATION LEASE JEFFREY D. BOECKER, ET UX ROGER A SQAPE, INC L2483 713334 WASHINGTON ™
N BOECKER #1-H 25000813 ADAMS RESOURCES EXPLORATION LEASE DON BOECKER. ET UX ROGER A. SOAPE, INC S48 713342 WASHINGTON ™™
@O BOECKER #1-H 25000613 ADAMS RESOURCES EXPLORATION LEASE GARY MICHAEL SEABACK MNUEVO ENERGY COMPANY TR 743008 WASHINGTON ™
| |BOECKER #1-H 25000813 ADAMS RESOURCES EXPLORATION LEASE ANDREW W. PETERSON, ET UX TORCH- DEVELOPMENT DRILLING PROGRAM LTD. | 11854 T4 WASHINGTON ™
g BRYAN #1-H 25010379 ADAMS RESOURCES EXPLORATION LEASE LUILLIAN BRYAN RUSS CHARLIE HUDSON & ASSOCIATES, INC. T3 T3S WASHINGTON ™
= |BRYAN #1-H 25010379 ADAMS RESOURCES EXPLORATION LEASE CAVID RAY BRYAN CHARLIE HUDSON & ASSOCIATES, INC. anTR 711027 WASHINGTON ™
BRYAN #1-H 25016379 ADAMS RESOURCES EXPLORATION  |LEASE DUANA BRYAN WELLMAN CHARLIE HUDSON & ASSOCIATES, INC. 17 7117331 WASHINGTON ™
BRYAN #1-H 25010379 ADAMS RESCWRCES EXPLORATION LEASE M.M. CONE. ET UX CHARLIE HUDSON & ASSOCIATES, INC. Ls s 711082 WASHINGTON ™
BRYAN B1-H 25010379 ADAME RESOURCES EXPLORATION LEASE OAN J. MORAN, ET UX CHARLIE HUDSON & ASSOCIATES. INC. TN 711318 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE IRVIN ASHORN ET UX LAURA KETTLER ASHORN KIMBALL PRODUCTION COMPANY sS4 4506100 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. AMENDMENT IRVIN ASHORN ET UX LAURA KETTLER ASHORN KIMBALL PRODUCTION COMPANY ammL ATEI0L WASHINGTON ™
BYRD UNIT #1 2501730 BEXCO OPERATING. INC. LEASE ANNA BRACKEN, A WADOW KIMBALL PRODUCTION COMPANY 113023 5127 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING. INC LEASE PETER G. BYRD, JR. ET ALS KIMBALL PROODUCTION COMPANY 1103 481/231 'WASHINGTON ™
BYRD UNIT 81 25011301 BEXCO OPERATING, INC. LEASE ESTATE OF LETTTLA BYRD ET ALS KIMBALL PROOUCTION COMPANY 1173083 481229 [WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. REFILED ESTATE OF LETTTLA BYRD ET ALS KIMBALL PRODUCTION COMPANY 1173083 480001 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE ROBBIE HAHN ET ALS KIMBALL PRODUCTION COMPANY sl 448101 WASHINGTOMN ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC LEASE PETER G. BYRD, JR, ET ALS KIMBALL PRODUCTION COMPANY wo21e3 458m288 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. AMENOMENT PETER G. BYRD, JR., ET ALS KIMBALL PRODUCTION COMPANY 12nss3 4811225 'WASHINGTON ™%
EYRD UNIT #1 25011301 BEXCQ OPERATING, INC. LEASE |BOOKER T. DAMNIELS, SR. KIMBALL PRODUCTION COMPANY 2884 AB7HTE WASHINGTON ™
BYRD UNTT #1 25011301 BEXCO OPERATING, INC, LEASE JIMMY E. DOWNEY KIMBALL PRODUCTION COMPANY 2084 487mTR WASHINGTON ™=
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE EDGAR DAMIELS KIMBALL PRODUCTION COMPANY 26/84 ABTRTT 'WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE WALLIE L MANN KIMBALL PRODUCTION COMPANY W84 480/54 1 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JOHN D. DANIELS KIMBALL PRODUCTION COMPANY S/1RB4 488530 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE CHARLIE DAMIELS KIMBALL PRODUCTION COMPANY o1 4807534 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING. INC. LEASE ELNORA SMITH KIMBALL PRODUCTION COMPANY V14 480543 IWASHINGTON ™
BYRD UNT #1 25011301 BEXCO OPERATING, INC, LEASE FRANKIE DANIELS BY ELNORA SMITH. GON KIMBALL PRODUCTION COMPANY 1B 458/338 [WASHINGTON >
BYRD UNT #1 25011301 BEXCO OPERATING, INC, LEASE BOOKER T. DANIELS, JR., ET UX CORNELIA KIMBALL PRODUCTION COMPANY 724 ATRTES (WASHINGTON ™=
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE IVALLIE L MANN KIMBALL PRODUCTION COMPANY Tnama ATRW7EY 'WASHINGTON >
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE J. H. FREEMAND ET DX MARION KIMBALL PRODUCTION COMPANY 67383 | soOBO0 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE CHARLES ETTA JACKSON ET AL KIMBALL PRODUCTION COMPANY 113083 817234 WASHINGTON ™
BYRD UNT #1 25011301 BEXCO DPERATING. INC. LEASE LOUIS MERRITT ET UX, MILDRED KIMBALL PRODUCTION COMPANY 117308 4617237 [ WASHINGTON ™
[ BYRD UNIT #1 25011301 BEXCO OPERATING. INC. LEASE BERTHINA TATE [W.S. HOUSTON. TRUSTEE 5180 362801 WASHINGTON ™
! BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE |BENNY DAMIELS KIMBALL PRODUCTION COMPANY 11/4ms 22219 WASHINGTON ™
[BYRO UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JULILS HAZEL BYRD PAYNE KIMBALL PRODUCTION COMPANY 10/12/84 4894404 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE LOUISE ADDICKS BAKER EXPLORATION COMPANY /595 T84T WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING. INC. LEASE HERBERT TAPPE, ET ALS [BAXER EXPLORATION COMPANY wzoms 7827270 WASHINGTON ™
BYRD UNTT #1 25011301 BEXCO OPERATING. INC. LEASE R.E. JONES ETALS |BAKER EXPLORATION COMPANY ¥i14m8 TT8mca WASHINGTON ™
|BYRD UNIT 81 25011301 BEXCO OPERATING. INC. LEASE |BiLLy cARL BOYD ET ALS |BAXER EXPLORATION COMPANY Viwes TT8s08 WASHINGTON ™
- |&YRO UNTT #1 25011301 BEXCO OPERATING, INC. LEASE | M SEARS. IND. EX_ EST. ELIZABETH BEAL ET AL |BAXER EXPLORATION COMPANY s 778510 WASHINGTON ™
KDC-N\DuedifNuevoS xis 62796 £:08 PM
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WELL NAME NUMBER OPERATOR DOCUMENT LESSOR/GRANTOR LESSEE/GRANTEE DArE ‘VOL/PG FOOTNéTE COUNTY ' STATE
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE DAVID ALLEN SCHWARZE BAKER EXPLORATION COMPANY 7V 7ansen WASHINGTON ™
BYRD UNIT 81 25011301 BEXCD OPERATING, INC. LEASE SUZANNE SCHWARZE HANNATH BAKER EXPLORATION COMPANY V2V T™MUTVe WASHINGTON ™
BYRD UNIT 81 25011301 BEXCO OPERATING, INC. LEASE DOUGLAS RAY SCHWARZE BAKER EXPLORATION COMPANY E=T VI AT WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE CINDY LOU SCHWARZE HORNY BAKER EXPLORATION COMPANY 7V TAUTET WASHINGTON ™
[svno UNIT #1 25011301 BEXCO OPERATING, INC. LEASE MARY ANN SCHWARZE BARKER BAKER EXPLORATION COMPANY W2V IO WASHINGTON ™
[mo UNIT #1 25011301 BEXCO OPERATING, INC. LEASE CONNIE WOOD BAKER EXPLORATION COMPANY W24 734783 WASHINGTON ™
{BYRO UNIT #1 25011301 BEXCO OPERATING, INC. LEASE LINDEN CRAIG BINGHAM BAKER EXPLORATION COMPANY 74 TITEO WASHINGTON ™
lmo UNIT #1 25011301 BEXCO OPERATING, INC. LEASE WALLLAM H. BINGHAM ]ewasa EXPLORATION COMPANY W74 T™TTT WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE GARY K. BINGHAM ]MR EXPLORATION COMPANY TR TIVTE8 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JERRY W, BINGHAM ]aucER EXPLORATION COMPANY T4 TITT WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JOHN N. BINGHAM | BAKER EXPLORATION COMPANY M7 TIUTTA [WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JUDGE M. GIBON TRUST ANATIONSBANK TRUSTEE ]lwcsa EXPLORATION COMPANY W24 LTS [WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE JOHN H. BAXER. #1 - TRUSTEE ]mn EXPLORATION COMPANY 1111754 75005 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING. INC. LEASE FIRST BAPTIST CHURCH, DECATUR ]amzn EXPLORATION COMPANY nims TR2/411 WASHINGTON ™
EYRD UNIT #1 25011201 BEXCO OPERATING, INC REFILED FIRST BAPTIST CHURCH, DECATUR [auczn EXPLORATION COMPANY TP FILE 1541 WASHINGTON ™
BYRD UNIT #1 25011301 BEXCO OPERATING, INC. LEASE M M. SEARS, INDIVIDUALLY & TRUSTEE [a.mzn EXPLORATION COMPANY w2585 8117585 WASHINGTON ™
BYRD UNIT #1 25011301 |BEXCO OPERATING, INC. REFILED AM M. SEARS, INDIVIDUALLY & TRUSTEE | BAXER EXPLORATION COMPANY T FILE 1540 WASHINGTON ™
HOUSTON CORP #1 UNIT 25008584 BEXCO OPERATING, INC. LEASE HOUSTON CORPORATION [m‘rcms EXPLORATION, INC. 82250 820397 WASHINGTON ™
HOUSTON CORP #1 UNIT 25008584 BEXCO OPERATING, INC. AMENDMENT HOUSTON CORPORATION |SALYGNS EXPLORATION, INC, 2280 [um WASHINGTON ™
HOUSTON CORP #1 UNIT 25008584 BEXCC OPERATING, INC. AMENDMENT HOUSTON CORPORATION |SALTG&M.‘-5 EXPLORATION, INC, 82280 75778 WASHINGTON ™
HOUSTON CORP #1 UNIT 25008584 BEXCO OPERATING, INC. AMENDMENT HOUSTON CORPORATION [su.mmss EXPLORATION, INC, 82250 STy WASHINGTON ™
KETTLER UNIT #4 25010513 |BEXCO OPERATING. INC. LEASE FREDOIE DAHMANN BAKER EXPLORATION COMPANY 2484 TIB00 WASHINGTON ™
KETTLER UNIT #1 25010513 |BEXCO OPERATING, INC. LEASE CHARLES DAHMANN BAKER EXPLORATION COMPANY A48 T3UB18 WASHINGTON ¥
KETTLER UNTT #1 25010513 BEXCO OPERATING, INC. LEASE JOHNNIE DAHMANN, JR. BAKER EXPLORATION COMPANY A2494 TSR WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE MELVIN DAHMANN BAKER EXPLORATION COMPANY 2454 TIB12 WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE BURREL GRAVES, JR. ET UX SALT GRASS EXPLORATION, INC. e B9s/4n2 WASHINGTON ™
KETTLER UNIT #1 25010513 |BEXCO OPERATING. INC. LEASE CALEB C. GRAVES ET UX SALT GRASS EXPLORATION, INC. a8 so4897 WASHINGTON ™
KETTLER UNIT %1 25010513 BEXCO OPERATING. INC. LEASE D. C. HEWETT, JR. [sau GRASS EXPLORATION, INC. s B9467 WASHINGTON >
KETTLER UNIT #1 25010513 |BEXCO OPERATING, INC. LEASE FRITZ Q. JAEHNE ET UX [sau GRASS EXPLORATION, INC. 31283 BRS/4BL WASHINGTON @
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE DOUGLAS R, KETTLER ET UX JSALT GRASS EXPLORATION, INC, 272082 seamd WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC LEASE CHESTER LEE MAJORS ET UX iWER EXPLORATION COMPANY 42184 TIE2S WASHINGTON @
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC., LEASE STANLEY W. SHIPNESS ET UX !su:r GRASS EXPLORATION, INC. 1111588 507524 WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE OTTO Q. LEHRMANN ET UX BAKER EXPLORATION COMPANY 117754 TE5WAT4 WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE R. KETTLER & CO, DAIRY ET AL SALT GRASS EXPLORATION, INC. 2042 654211 WASHINGTON ™
KETTLER UNIT #4 25010613 BEXCO OPERATING, INC. LEASE CARL J. SCHWARTZ ET UX, GLORIA SALT GRASE EXPLORATION, INC. MTR 891/800 WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE SARAH RANDLE ET AL BAKER EXPLORATION COMPANY 22305 TTA8S WASHINGTON ™
KETTLER UNIT #1 25010513 BEXCO OPERATING, INC. LEASE JOE L. MOORE ET UX BAKER EXPLORATION COMPANY 22385 TTARE WASHINGTON ™
SCHAWE 1-H 25010829 TORCH OPERATING COMPANY LEASE ALVIN A. SCHAWE, ET UX NUEVO ENERGY COMPANY T2 TANT WASHINGTON ™
SCHAWE 1-H 25010838 TORCH OPERATING COMPANY LEASE ALVIN A. SCHAWE. ET UX J. KAY BUCHANAN, TRUSTEE 11202 sa142 IWASHINGTON ™
SCHAWE 1-H 25010939 TORCH OPERATING COMPANY REFILED ALVIN A SCHAWE. ET UX J. KAY BUCHANAN, TRUSTEE 808348 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE THOMAS EDWARD NOYES ET UX BAKER EXPLORATION COMPANY 22185 TT4n9 WASHINGTON ™
SHIPNES UNIT # 1 25010948 BEXCO OPERATING. INC. LEASE ROSCO GRAVES ]mn EXPLORATION COMPANY 272885 7507 WASHINGTON ™
SHIPNES UMIT # 1 25010948 BEXCO OPERATING, INC. LEASE GUS GRAVES ]mxm EXPLORATION COMPANY 272885 TTS04 WASHINGTON ™
|SHIPNES UNIT 21 25010048 BEXCO OPERATING, INC. LEASE FRANK GRAVES ]BAKER EXPLORATION COMPANY 272805 T7501 WASHINGTON ™
KDC-N:\DuediNNuevos . xly Page 2 0f 3 &27/96 B:08 PM
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WELL NAME NUMBER OPERATOR DOCUMENT LESSOR/GRANTOR LESSEE/GRANTEE DATE VOUPG |FOOTNOTE| COUNTY STATE
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE PAINTBRUSH HILL FARMS, LTD BAKER EXPLORATION COMPANY 22885 TT4388 WASHINGTON ™
SHIPNES UNIT 8 1 25010048 BEXCO OPERATING, INC. LEASE BESSIE NANCE BAKER EXPLORATION COMPANY 272655 s WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE GEORGE WOOLEY NOYES BAKER EXPLORATION COMPANY 22185 TTe22s WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE JOYCE OUVER BAKER EXPLORATION COMPANY 22805 T80 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE MARY ANN BURTON BAKER EXPLORATION COMPANY Fire o 77518 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE CLINT GRAVES BAKER EXPLORATION COMPANY 272885 77510 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE LOLS GRAVES BAKER EXPLORATION COMPANY 272895 TT&N3 WASHINGTON ™
SHIPNES UN(T # 1 25010040 BEXCO OPERATING, INC, LEASE ARTIS RICHARDSON JACK E. HAVARD ANTRO 3042 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING. INC. LEASE ARTIS RICHARDSON - GUARDIAN JACK E. HAVARD ANTRO 345 WASHINGTON ™
SHIPNES UNIT # 1 25010940 BEXCO OPERATING. INC. LEASE CLARENCE RICHARDSON, JR. ETUX JACK E. HAVARD 4720 IVW14R WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE ELLA O. RICHARDSON JACK E. HAVARD 4280 152 WASHINGTON ™
SHIPNES UNT # 1 25010848 IBE.XCD OPERATING, INC LEASE GOODESS RICHARDSON JACK E. HAVARD 4280 IRVI55 WASHINGTON ™
SHIPNES UNTT # 1 2501 0040 [nexcooaaunm INC. LEASE NOEL RICHARDSON JACK E. HAVARD 280 ABW158 WASHINGTON ™
SHIPNES UNT # 1 2501 0048 ]BEXGD OPERATING, INC. LEASE THELMA RICHARDSON POPE JACK E. HAVARD 4200 Ie3e73 WASHINGTON ™
SHIPNES UNIT # 1 2501 OSas |BExCO OPERATING, INC. LEASE ALONZA R. RICHARDSON ETUX JACK E. HAVARD 42780 IUETE WASHINGTON ™
SHIPNES UNIT & 1 25010048 BEXCO OPERATING, INC. LEASE DVAGHT RICHARDSON ETUX JACK E. HAVARD 41780 Ine7e WASHINGTON ™
SHIPNES UNIT # 1 25010048 |BEXCO OPERATING, INC. LEASE GAYLON RICHARDSON ETUX JACK E. HAVARD ANTm0 ITeE2? WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE MARCUS R. RICHARDSON JACK E. HAVARD 41 7m0 | 3SU585 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC. LEASE GOOFREY RICHARDSON ETALS DOV AMIR AND LOWES ERUCH Lgle o] 4011303 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC, LEASE REGINALD RICHARDSON ETALS DOV AMIR AND LOUIS ERLICH 121783 | 4857801 WASHINGTON ™
SHIPNES UNIT # 1 25010948 BEXCO OPERATING, INC. LEASE STEPHANIE RICHARDSON DOV AMIR AND LOUIS ERLICH 11284 AT2m02 WASHINGTON ™
SHIPNES UMIT # 1 25010048 BEXCO OPERATING, INC. LEASE EST. OF DOMINIC FRANCHOT VENTERS DOV AMIR AND LOUIS ERLICH SBL 457828 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING. INC. LEASE JOE L. MOORE ETUX LON MOORE BAKER EXPLORATION COMPANY j22ams TIR82 WASHINGTON ™
SHIPNES UNIT # 1 25010848 BEXCO OPERATING. INC. LEASE STANLEY W. SHIPNES ETUX SALT GRASS EXPLORATION, INC. 111588 507251 WASHINGTON ™
SHIPNES UNIT # 1 23010940 BEXCO OPERATING. INC, LEASE GLADYS HALL BAKER EXPLORATION COMPANY ARTS TBAS524 WASHINGTON ™
SHIPNES UNIT # 1 25010048 BEXCO OPERATING, INC LEASE LUCAS HICKS BAKER EXPLORATION COMPANY 4885 T8I0 WASHINGTON ™
KDC-N:\Duedil\NuevoS xls &27/56 8:08 PM
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EXHIBIT "A"
£
LEASE RECORDING
LESSOR LESSEE DATE REFERENCE COUNTY  STATE
BULL CREEK PROSFECT
WASHINGTON COUNTY, TEXAS
Robert A. Schaff Charlic Hudson & Assoc. 07/07193 T113%9 Washington Texse
Byron H. Schaff Charlic Hudson & Assoc. 07/07/93 TIV404 Washingion Texas
Byron H. Schaff Chariic Hudson & Assoc. 07/07/93 7117408 Washingioo Texs
Byron H. Schaff Chartic Hudson & Amsoc, 07/07/93 TIU412 Washington Texa
Chase F. Schaff Chartic Hudson & Assoc. 07/07/%3 TL4LT Washington Texas
Chase F. Schaff Chartic Hudson & Assoc, 070793 T Washingtoa Texass
Robert A. Schaff Charfie Hudson & Assoc. 0772793 TI/434 Washington Texa
Bryon H. Schaff Chartic Hudson & Assoc. 07/27/93 711/438 Washington Texas
Chase F, Schafl Charlic Hudson & Assoc. 07/27/93 T11/442 Washinglon Texas
Doris Seilheimer, Gdn Charlic Hudson & Assoc. 0728/93 T11/446 Washingion Texas
Alvine Rosenbaum Charlic Hudson & Assoc. 0728793 T11/450 Washingtoa Texm
Alfred C. Bocker, Jr. Charlie Hudson & Assoc. 07/729/93 T11/454 Washington Texas
Dorothry J. Giese Charfic Hudson & Assoc. 0771393 111462 Washinglon Texss
Wiston S. Thiltgen Chartie Hudson & Assox. 0772293 7111466 Washington Texas
Thos. W Thiltgen Charlic Hudson & Assoc. 07722/93 T1/4T1 Washingion Texss
Helen L. Thiligen Charlic Hudson & Axsoc. 07/22/93 T11/476 Washingion Teus
Harold J. Fincher Charlie Hudson & Assoc. 09/01/93 T11/613 Washington Texs
Janct Kelm, et al P & M Leasing 07/15/93 70128 Washingion Texm
Lawrence Goldberg P & M Leasing 0711593 707725 Washington Texs
Gilen R. Linke, ¢t ux P & M Leasing 07/19/93 707722 Washingloa Toxss
Myrtle Guelker P & M Lesing 07/19/93 707/674 Washington Texse
Alma E. Quebe ct al P & M Leasing 07/15/93 707/640 Washington Texas
Peggy 0. Kicke P & M Leasing 07/19/93 707/659 Washington Texs
Chester R. Lucherk P & M Leating 0772193 707/703 Washington Texas
Marcus L Brocsche P & M Leasing 0772193 707/665 Washington Teus
H.C. Homeyer, et ux Charlic Hudson & Assoc, 101893 725140 Washington Texss
Lymous, Guyton Charlic Hudron & Assoc. 1v20/93 725144 Washington Texm
Lionel Guyton Charlie Hudson & Assoc. 10721/93 25148 Washington Texa
Ells Maz Going, ¢t al Chartie Hudion & Assoc. 102193 724152 Washington Texas
William A. Newion, et al Charlic Hudson & Assoc. 0973093 728160 Washington Texm
Rubie Ellen Black Charlic Hudson & Assoc. 10122093 725156 Washington Texa
Henry Bredthauer et ux Chaslic Hudson & Assoc. 10/19/93 T25/164 Washington Texas
Donna B. Winkelmann Chartic Hudson & Assoc. 10v19/93 7257163 Washington Texas
Celeste Engelbrecht Charlic Hudson & Ausoc. 11/02/93 725172 Washington Texas
Walter §. McMeara Charlic Hudson & Assoc. 01/1693 nsn Washington Texas
Ellen L Vemner Charlie Hudson & Assoc. 101493 725181 Washington Texs
Minnie J. Hudgen Torch-I Development Drilling 1117173 723136 Waehargton Texm
Minnie Zom et al Torch-I Development Drilling 1172993 728131 Washington Texm
Mary Jane Zom Torch-1 Development Drilling 1172993 T25/126 Washington Texas
Grorge Scogin Torch-1 Development Drilling 11129/93 128121 Washington Texs
Patsy Kaclin, et al Torch-1 Development Drilling 1172993 725118 Washington Texas
Gerald Ricks Torch-1 Development Drilling 1112993 T25110 Washington Texas
Bemice Wiggins et al Torch-1 Development Drilling 12/08/93 725/106 Washington Texas
Charlene Clay et al Torch-I Development Drilling 1117183 7251102 Washington Texm
Charles W. Ripple Torch-[ Development Drilling 1793 7251098 Washington Teous
Grover L. Williams Torch-I Development Drilling 1273093 725/093 Washington Texsa
Ricky Ripple et al Torch-I Development Drilling 1272393 T25/089 Washington Texsa
Geneva Conally Torch-1 Development Drilling 11793 73411 Washington Texm
Robert Kloecker ef ux Torch-l Development Drilling 012294 13415 Washingion Texas
Eken Shepard et al Torch-1 Development Drilling 01/04/94 73419 Washinglon Tex
Garland Shepard Torch-I Development Drilling 111793 734724 Washingion Texs
Bertha Green Torch-1 Development Drilling 1V17/93 3428 Washingion Tex
John Jackson Torch-1 Development Drilling 02/07/94 T34/32 Washmgion Texs
Erma Jackson Torch-1 Development Drilling 02/05/94 TINATE Washington Texa
Minnie Jackson Hudgen Torch-I Development Drilling 02/04/94 734736 Washington Texs
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LEASE RECORDING
LESSOR LESSEE DATE REFERENCE COUNTY STATE
1H. "Bob" Stecle Torch-I Development Drilling 0312194 T34/40 Washington Texs
Stcrting Jackson Torch-1 Development Drilling 02/03/94 T4 Washington Texsa
Larry Carroll Torch-I Development Drilling 0U15/94 7307831 Washington Texa
Charles R. Carroll Torch-1 Development Drilling 0720/%4 7467331 Washington Texs
James Bullard, et ux Torch-I Development Drilling 0111294 T34/48 Washington Toxss
James Bullard, ef ux Torch-I Development Drilling 01/12/%4 734/52 Washington Texas
Joe B. Jackson Torch-1 Development Drilling 03/09/%4 T31/467 . Washington Texm
Ida Jackson Smith Torch-1 Development Drilling 03/09/94 T34/56 Washington Texa
Beverly Cash Torch-1 Development Drilling 0V13/%4 TIU6A Washington Texas
Betty Bullard Torch-1 Development Drilling 01/12/94 TIUT6 Washington Tetss
Gilbert Jackson Torch-1 Development Drilling 030994 TI Washington Texaa
Ader Jackson Price Torch-1 Development Drilling 03/17/94 734/60 Washingion Texs
Madlyn Hadnott Torch-1 Development Drilling 0U15/94 T34/68 Washington Texs
Joscph Patel Willis Torch-1 Development Drilling 02/15/94 TIT2 Washington Texss
CLAY PROSPECT
WASHINGTON COUNTY, TEXAS
Dan J. Moran, et ux Charlie Hudson & Assoc. 07/15/93 Pt talt Washington Texs
First Chrstian Church Charbie Hudson & Assoc. 08/06/93 711323 Washington Texm
David Ray Byron Charlic Hudson & Assoc. 06/17/93 11327 Washington Texm
Dizna Bryan Wellman Charfie Hudson & Assoc. 06/17/93 7117331 Washington Texm
Lilian Bryan Russ Charlie Hudson & Assoc, 07/08/93 7117335 Washington Texm
M.M. Cone Charfic Hudson & Assoc. 03/05/93 7117362 Washington Texa
Johnson & Lindley Inc. et al Charfic Hudson & Assoc. 0772293 713601 Wahingtoa Tem
Stephen T. James et ux, Mary Sue Nuevo Energy Company 03/05/94 753717 Washington Texm
William B. Preecs, et ux, Margie N, Nuevo Encrgy Company 012494 75007 Washinglon Texm
James Reese Jones, et al Nuevo Energy Company 03/19/94 750711 Washington Texaa
HLJ Inc. Nuevo Energy Company 09/02/94 753775 Washington Tess
Johnson & Lindley Inc, et al Nuevo Energy Company 11/01/94 T60/615 Washington Texm
COW CREEK PROSPECT
WASHINGTON COUNTY, TEXAS
Elwood Oevermann P & M Leasing Sve. 0730/93 T11/458 Washington Texsa
Travia J. Oevermann P & M Leasing Sve. 08/02/93 7117481 Washington Texse
Franklin Sommer ef ux P & M Leaing Sve. 080493 T11/485 Washinglon Texss
Wilber Wolcben P & M Leasing Sve. 0¥/11/93 T11/489 Washington Texam
1.D. Sommer P & M Leasing Sve. 01/11/93 711/493 Washington Texm
Ronnic Stanley P & M Leasing Svc. 08/09/93 711497 Washington Texs
Shirkey D. Thorpe P & M Leating Sve. 01/16/93 T11/501 Washington Texas
Jerry L. Morrison P & M Leming Swve. 0872193 711/505 Washington Texas
:' '..91.. Paul Dracger P & M Leming Sve. 03/16/93 711/509 Washingion Texs
n t.:ﬁ.. Bredthauer et al P & M Leaing Sve. 082893 T11/513 Washington Texa
“*  Ruben O. Schulz P & M Leasing Sve. 090293 711/517 Washington Texs
“‘eu ¢4 Richard P. Wegner P & M Leasing Sve. 070193 7077714 Washington Texss
7 o Lillian W. Beold P & M Leasing Sve. 070193 7077706 Washinglon Texs
" «, SEdwad F. Wegner P & M Leasing Sve. 070193 707709 Washington Texm
L Harris G. Johnston P & M Leasing Sve. 07/09/93 707/695 Washington Texs
': . ...: Lydia Ann Heins P & M Leasing Sve. 07/09/93 707/692 Washington Texm
Norman Prenzler P & M Leasing Sv. 07/09/93 707/689 Washingion Texs
Herbert Nienstedt P & M Leasing Sve. 07/09/93 707/686 Washington Texs
T.W. Wimberly P & M Lessing Svc. 07/09/93 707/683 Washington Tets
Lanell Neinast P & M Lesing Swe. . 07/09/93 707/680 Washington Toxm
Herman F. Lange, Sr. P & M Leasing Sve. 07/09/93 707/637 Washington Tem
Daniel Chas. Kunkle P & M Leasing Swe. 07/12/93 197/677 Wahngton Texm
Angle F. Jimenez P & M Leasing Sve. 0711293 7077725 Washingion Texas
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LEASE RECORDING
LESSOR LESSEE DATE REFERENCE COUNTY  STATE

Annie Maud Avis P & M Leasing Sve. 0771793 7077656 Washington Texas
Samucl T, Russell P & M Leasing Sve. 07/17/93 707/650 Washington Texae
Otto Bhum ef ux P & M Leasing Sve. 07/17/93 T07/647 Washington Texa
Chasfea D. Harmel P & M Leasing Sve. 07/19/93 707/671 Washington Texas
Leon Dallmeyer P & M Leasing Sve. 07/1%/93 707/668 Washingion Toxas
Alfred Maass P & M Leasing Swe. 07/1%93 707/653 Washingion Texas
Edward A. Wegner P & M Leasing Sve. 07/19/93 707/662 - Washington Texss
Card Detering et al Torch-1 Development Drilling 12722/93 T2Y/57 Washingion Texsm
Detering Investments Torch-1 Development Drilling 12722793 T25/63 Washington Texm
Janet M. Parse, Individually & Ind. Nuevo Energy Company 06/29/94 7447203 Washington Texas
Janet M. Panse, Individually & Ind. Nuevo Energy Company 06/29/94 T44/193 Washingtoo Texas
Julia Mary Eidman Nuevo Encrgy Company 06/29/94 744183 Washington Texs
Gibson Gaylke, Jr. Nuevo Encrgy Company 06729/94 T44/188 Washington Texam
Robert M. Welch, Jr. Nuevo Encrgy Company 06/729/94 T44/193 Washington T
FOUR MILE CREEK PROSPECT

WASHINGTON COUNTY, TEXAS

Bruce Williama, ef ux Roger A Soape, Inc. 0972393 7137346 Washington Texas
Scout W. Hollingsworth Roger A. Soape, Inc. 10/03/93 713350 Washington Texas
Bumey Gerland, et ol Roger A. Soape, Inc. 10/12/93 TIT/454 Washington Texs
Doanie Ray Gerland Roger A. Soape, Inc. 10/12/93 T17/462 Washington Texm
Janice Gerland Vance Roger A. Soape, Inc, 11293 T17/458 Washington Texsm
Julic Ann Gerland Turrentine Roger A. Soape, Inc. 11293 T17/450 Washington Texm
Francis R. Ticmann Roger A. Soape, Inc. 1072793 7177465 Washington Texm
Bobby Louis Bredthauer, et ux Roger A Soape, Inc. 09129193 T17/445 Washington Texae
Don S. Coleman, et ux Torch-I Development Drilling 1172493 720371 Washington Texs
Robert A. Pennison Torch-1 Development Drilling 0172894 73083 Washington Texas
GAYHILL PROSPECT

WASHINGTON COUNTY, TEXAS

Evetyn Popp Roger A. Soape, Inc. 07/07/93 T1/351 Washington Tex
Fred Buerger, Jr. Roger A Soape, Inc. 07/07/93 T10/848 Washington Texsa
Delores Zander Roger A. Soape, Inc. 07/0793 7107857 Washington Texas
Carolyn Maric Meyer Roger A. Soape, Inc, 07/07/93 TIVES4 Washington Texas
Joseph G. Klingspom Roger A. Soape, Inc. 07/09/93 TIVB69 Washingloa Texm
Ella Duesterhoeft Roger A. Soape, Inc. 071393 T10/863 Washinglon Texs
V.C. Kicke Roger A. Soape, Inc. 0711393 TI0/R66 Washington Texs
Esther Mac Fischer et vir Roger A. Soape, Inc. 07/15/93 7107875 Washington Texas
Sons of Herman Lodge Roger A. Soape, Inc. 07/15/93 TI0/R69 Washington Texss
James R, Smith et ux Roger A. Soape, Inc. 07/29/93 7107378 Washington Texas
Lois E. Hugo Roger A. Soape, Inc. 07/30/93 710/881 Washington Texas
Mack Hamilton Roger A. Soape, Inc. 08/03/93 7107388 Washington Texss
Jay S. Handley et ux Roger A. Soape, Inc, 08/14/93 TI0/885 Washingion Texss
Dennis Landgraf et ux Roger A. Soape, Inc. 0R27/93 713/829 Washingion Texse
Ross Lee Martolla, et ux Rogzr A. Soape, Inc. 0920/93 TivE92 Washington Texas
Erculiani Interbau Luzemn AG, Inc. Roger A. Soape, Inc. 0872493 713334 Washinglon Texas
William H. Nienast, et al Roger A. Soape, Inc. 0972193 717/433 Washingion Texas
Wiltiam H. Nicnast, et al Roger A. Soape, Inc. 092793 T17/441 Washington Texas
Anita Elaine Delancy, et vir Roger A. Soape, Inc. 0927193 T17/443 ‘Washingion Texas
Jerry L. Hamaker, et ux Roger A. Soape, Inc. 07/1693 T17/436 Washington Texas
William H. Nienast, ef ux Roger A. Soape, Inc. 09/27/93 720353 Washington Texas
Dario G. Talamantes, et ux Roger A. Soape, Inc. 1072893 7207359 Washington Texas
Booker T. Hogan, Jr., et ux Roger A. Soape, Inc. 1172293 720367 Washington Texas
Johnna Reinaver Chamberlain Torch- Development Drilling 03/10/94 734/98 Washington Teoxas
Edward Figgs, et ux, Lillian V. Figgs Nuevo il Company 06728/94 7437200 Washington Texa
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LEASE RECORDING
LESSOR LESSEE DATE REFERENCE COUNTY STATE
Jeanio J. Figga, et ux, Myrtle Figgs Nuevo Ol Company D624 7437203 Washingion Texaa
Clarence E. Wehmeyer ef ux Nuevo Ol Company 07/04/94 7437209 Washington Texs
Robert J. Figgs, et ux Nuevo Ol Company 07/04/94 T43206 Washington Teus
Mary Carl Tomlinson Barbisch Nuevo Energy Company 07/29/9%4 T4/ELL Washington Tom
William T, Ofrey et ux, Susan Ofrcy Nuevo Oil Company 07/04/94 T4A208 Washingtoa Texa
Steve Austin Lane, et ux Luanna Nuevo Oil Company 07/08/54 7447211 Washington Texm
Beulah Burke Vincont, a widow Nuevo Ol Company 08/10:94 151796 Wmhington Texs
Raymond E. Bentke, ef ux Nuevo Of Company 08/02/94 147126 Washington Texs
Terrell D. Hood, et ux Nusvo Oil Company 07/08/94 467276 Washington Texsm
Alesa Meyer Nuevo Ol Company 07/09/94 747723 Washington Texsa
Tke J. Romowkd, et ux, Martha T. Nuevo Ol Company ov/15/94 7471493 Washington Texms
Dorothy Ladewig, et al Nuevo Energy Company 08/725/94 753711 Washington Texm
Bernice Figgs, ot al Nuevo Energy Company 12/15/94 762/5%0 Washingion Texsa
Clarice Figgs Bratton Nuevo Energy Company 121594 762587 Washingion Texas
Edna A. Bassel, Ind. & as Ind. Exec, Nucvo Energy Company 171594 762585 Washington Texs
Bemard C. Richardson Nuevo Energy Compeny 12/15/94 762914 Washingion Texsa
GREENVINE PROSPECT
WASHINGTON COUNTY, TEXAS
Elroy E. Makowsky, et ux K. Stevenson Trustee 07/02/93 TOU559 Washington Texsa
Edward J. Schulte, et ux K. Stevenson Trusies 071293 TO4/584 Washington Texas
Willic E. Mertz, et ux K. Stevenson Trusice 07/13/93 To4/587 Washington Texas
Mehvin W. Benike, el ux K. Stevenson Trustee 071293 704/550 Washingion Texss
Mary R. Gall, et vir K. Stovenson Trustee 011293 T04/564 Washmngton Texa
Ross W. Vick, et ux K. Stovenson Trustec 0712193 704/591 Washinglon Texsa
W. B. McEvoy, et ux K. Stevenson Trustee 011293 704/595 Washingion Texas
Robert Deckard, et ux K. Stevenson Trustee 07/15/93 T04/6%0 Washingion Texm
Michael J. Smith, et ux K. Stevenson Trustee 072493 709/014 Waalungton Texsa
Harvey J. Ebert, et ux K. Stevenson Trustee 0712433 709/010 Washington Texa
Samucl R. Bennett, et ux K. Sievenson Trustee 072493 709/021 Washington Texs
George Ahthardt, Jr. et ol K. Stevenson Trustee 0772493 709/001 Washington Texsm
Harvey J, Ebent, of ux K. Stevenson Tnustee 0772993 709/006 Washington Texms
Terry R. Roemer, et ux K Stevenson Trustee 07/729/93 709018 Washington Texsm
B. Hunter Loftin et ux K. Stevenson Trustee 07724193 714/512 Washington Texas
Herbert Honerkamp ¢t al K. Stevenson Trusice 09/02/93 714516 Washingion Texss
Fred C. Leonard I et ux K. Stevenson Trustee 05/02/93 Tivs20 Washington Texas
Grorge B Strong and Divid Davis K. Stevenson Trustee 020394 727295 Washington Texae
Gaddi's Wittjen et ux K. Stevenson Trustee 01727/94 7277284 Washington Texs
Deborah Buchanon K. Stevenson Trustee 01/722/94 T277286 Washingion Texas
Bora Jo Cummins et al K. Stevenson Trustee 0825793 7277301 Washingion Texm
b d
& Yone
w2
*s  JLONGPOINT PROSPECT
eo o, WASHINGTON COUNTY, TEXAS
e * , * Roger O. Darley et ux Roger A. Soape, Inc. 07/08/93 7111 Washington Texa
o; ‘.. § Poge 0. Dyt Roger A. Soape, Inc. 07/0893 ns Washington Texss
i 0.C. Landua Roger A. Soape, Inc. 07/09/93 T Washington Texm
sead Luther Utesch et al Roger A. Soape, Inc. 071953 71118 Washington Texs
®  Chares T. Zimmerman Roger A. Soape, Inc. 0772393 T11/19 Washington Texm
David A. Blakey et ux Roger A. Soape, Inc. 097233 713356 Washington Texm
W.H. Kiel, Jr. ef ux Roger A. Soape, Inc. 09/23/93 7137354 Washington Texm
Terrance Kourthauer, et al Roger A Soape, Inc. 09123/93 7131360 Washington Texs
Billy Gene Bryant, ef ux Torch-l Devlopment Driling . 12/01/93 730727 Washington Texm
James W, Alexander, e ux Torch-1 Development Drilling 01/06/94 724292 Washington Texas
Lyle D. Kirta, et ux Torch-I Development Drilling 01/12/%4 07 Washington Texm
Roger D. Weyand Torch-I Development Drilling 01/13/94 7247321 Washington Texae
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LEASE RECORDING
LESSOR LESSEE DATE REFERENCE COUNTY STATE
Florence Smith Torch-1 Development Drilling 01/1654 TU% Washington Texa
Donald Hohlt, ef wx Torch-1 Development Drilling 01/16/94 7240301 Washington Texss
Charles E. Hohlt, et ux Torch-1 Development Drilling 011694 T24/306 Washington Texas
Bruce David Hoht Tocch-1 Development Drilling 01/16%94 TSI Washington Texss
Michael Ray Hohlt Torch-1 Development Drilling 01/16/94 T241316 Washéngton -~ Texs
Harold William Hohlt Torch-1 Development Drilling 011694 73001 Washengton Texs
Weldon Hohlt, et ux Torch-1 Development Drilling OUV16/94 730736 Washington Texas
David T. Hohlt, et ux Torch-l Development Drilling 0V16/94 73041 Washington Texm
Russell Heidemann, et ux Torch-1 Development Drilling 0172594 T3V6L Washinglon Texas
Garland A. Schike, et ux Torch-1 Development Drilling 01726/94 TI0/65 Washingion Texas
Alice Korthauer Torch-l Development Drilling 02/07/94 T4 Washingion Texm
Lonnic Rosenbaum, ef ux Charfie Hudson & Assoc. Inc. 09/11/93 711268 Washington Texss
Travia L. Rosenbaum, et ux Charkic Hudson & Assoc. Inc. 09/10/93 nwm Washingion Texss
Doris Ann Seilheimer, et vir Charfic Hudson & Assoc. Inc. 09/10°93 71276 Washington Texas
Travis L. Rosenbaum, et ux Charfic Hudson & Assoc. Inc. 09/10/93 7117280 Washington Texas
Doris Ann Seilhcimer, et vir Charkie Hudson & Assoc. Inc. 09/10/93 7117284 Washington Texas
St Paul Lutheran Church Torch-1 Development Drilling 02/28/94 7317462 Washingson Texas
Gaines L. Davis Torch-1 Development Drilling 020294 73078 Washington Texas
R. Randall Rash et ux Torch-1 Development Drilling 04/16/94 7411352 Washington Texs
NIXON LAKE PROSPECT
WASHINGTON COUNTY, TEXAS
Oxto H Oevermann Chaclic Hudson & Assocs, 0828193 711288 Washington Texas
Natalic O. Ginn Charfic Hudson & Assocs. 0872893 7129 Washington Texas
Chastic W. Ocvermann Charlic Hudson & Amsocs. 0828793 T11/29% Wahingion Texam
Rose Lee Kenjuna Chartic Hudson & Assocs. 08/28/93 711300 Washington Texs
August G. Ocvermann Chartic Hudson & Assocs. 0872893 TLL304 Washington Texm
Harold E. Oevermann Chartie Hudson & Assocs. 08/28/93 7117308 Washington Texae
Valeria Ocvermann Chartic Hudson & Assocs. 08728793 711312 Washington Texss
Howard G. Sommerfeld Charlie Hudson & Assocs. 09720193 T13/609 Washingion Texas
James Hutton Nobles Remington Exploration 01793 71285 Washington Texas
Oazar Dictrich et ux Stephen R. West 071993 707/828 Washington Texm
Wilfred O. Dictrich Stephen R, West 07/19/93 707/824 Washingion Texas
Harold Meinecke Stephen R West 07/19/93 709/189 Washinglon Texa
Ted Elmo Badke et ux Stephen R, West 07/19/93 T04/61 Washingtoa Texas
QUARRY PROSPECT
WASHINGTON COUNTY, TEXAS
Jeffrey D. Boecker, ef ux Roger A. Soape, Inc. 0972493 7137338 Washington Texas
Don Boecker, ef ux Roger A. Soape, Inc. 0972493 713342 Washington Texa
Iris McDuffie Stephans Torch-I Development Drilling 120193 24262 Washingioa Texas
Karl Andrew Amelang, et al Torch-l Development Drilling 12/0493 BT Washingion Texa
Robert H. Sweatt, et ux Torch-1 Development Drilling 12/04/93 TIVASE Washington Texm
Adeline Landua Torch-1 Deveopment Drilling 12/0493 732468 Washington Texs
Royce Alan Landua Torch-1 Development Drilling 12/04/93 735668 Washington Texas
Dennis Paul Landua Torch-I Development Drilling 12/04/93 TIUA64 Washington Toxsm
Erwin C. Dallmeyer, el ux Torch-I Development Drilling 01/07/94 T34 Washington Texm
Erwin C. Dallmeyer, of ux Torch-I Development Drilling 01/07/%4 7247270 Washington Texns
Nevilee Dallmeyer, ef ux Torch-I Development Drilling 01/0794 T2266 Washington Texas
Waldo Nienatedt, ef ux Torch-] Development Drilling o1/11/94 124252 Washington Texas
Ray Allen Nicnstedt, et ux Torch-1 Development Drilling 011134 T241257 Washington Texas
Waldine Wickel, et vir Torch-1 Development Drilling 01/11/94 T24274 Washangton Texm
Raymond Steinbach, ef ux Torch-1 Development Drilling 01111794 7247279 Washington Texas
Kathleen Fuchs, el vir Torch-1 Development Drilling 01/11/94 T24728% Washington Texm
Don W. Steinbach, et ux Torch-I Development Drilling 0111194 7247283 Washington Texss
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Marilyn C. Sager Torch-1 Development Drilling 01/14/94 730723 Washington Teas
Andrew W. Peterson, ef ux Torch-1 Development Drilling 01/18/94 TIN49 Washington Texa
William W. Wendt, ef ux Torch-I Development Drilling 01/29/%4 73015 Washingion Texs
Stephan F. Wendt Torch-1 Development Drilling 0172994 T31/454 Washington Texm
Vivian Wendt Langhorst Torch-1 Development Drilling 01729794 T31/458 Washington Texs
Masic D. Langer Torch-1 Development Drilling 0172294 T34/430 Washingion Texs
Masilyn D, Sager Torch- Development Drilling 030194 T3VASH Washington Texm
Gary Michsel Scaback Nuevo Energy Company 0714594 T43366 Washington Texm
John D. Gamner et ux Nuevo Energy Company 07/28/54 7487702 Washington Texm
SANDY HILL PROSPECT
WASHINGTON COUNTY, TEXAS
Leo Allen Rogge, et ux Nucvo Energy Company 10/17/94 757/612 Washington Texas
John D. Sanders, et ux Nuevo Energy Company 10/25/94 7577623 Washingion Toxma
John D. Sanders Nuevo Energy Company 10727/94 757/621 Washington Texas
Donald Thomas, Sr. Nuevo Encrgy Company 1072794 157618 Washingion Texas
Mattic M. F. Marshall, ef al Nuevo Encrgy Company 10707/94 £26/433 Washington Texas
Alzena Maric Rogers Nuevo Energy Company 10721794 159617 Washingson Texss
Marjoric Mayes Nuevo Energy Company 10721/94 762910 Washingion Texss
Dana Lynn Downs Nuevo Energy Company 1/11/94 71667324 Washington Texss
Neal Amundson et ux, Shirley Nuevo Energy Company 10/13/94 762907 Washington Texsa
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THIS LEASE AGREEMENT is made effective the 23rd day of April L1996

as Lessor (whether one or more), whose address ls 4320 01d Waco Road, Temple, Texas 76502 g

and . UNION PACIFIC RESOURCES COMPANY . s Lessee,
whose address is P. 0. Bax 7, Fort Worth, Texas 76502 Akt

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. Description. Lessor, in consideration of TEN AND OTHER GOOD AND VALUABLE CONSIDERATION

Dollars ($ O Y 4 \

of the royalties herein provided and the covenants hercin contained, hercby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, prov
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commerc.w.

gases as well as hydrocarbon gases (referred to herein as “covered minerals®), the following described land (the “leased premises™) in

_ Washington  County, Texas, to-wit:
94.57 acres of land, mxe or less, part of the BIRD L. HAKS SIRVEY, A-53, Washington Conty, Texas ad being the same
land mre particularly described by the following two (2) tracts of land, to-wit: ’

THACT 1: 20.90 acres of land, more ar less, and being all of tiet certain 100.00 acres tract of land more fully
described in that certain Deed dated March 28, 1917 from Bward Iandma to Otto Iandua as recorded in Volure 70, Page
417 of the Deed Reooxds of Washington County, Texas, SSVE AND EXCEPT; 79.10 acres of land, more or less, being the same
land described in a Deed, dated Janwary 26, 1965 from Mamie Ianda, et al to United States of America as recorded in
Volure 257, Page 402 of the Deed Records of Washirgton Qanty, Texas.

TRCT 2: 73.67 acres of land, mxe or less, being the same land described in that certain Deed, dated July 6, 1946
fram (rarles Ianda, et al to Mamie Ianda as reaxded in Volure 149, Page 636 of the Deed Records of Washington
Conty, Teas. '

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees (o execute at Lessee's request any
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed to be comprised of __94.57 acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary term of _ONE years from the effective date hereof, and for as long thereafter as a covered
mineral is produced in paying quantitics from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. RoyaMy, Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons scparated

at Lessee's field separator facilitics, the royalty shall be one-sixth (1/6) of such production, to be delivered at Lessee’s option to Lessor at the wellhead or-*~
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted pric
prevailing in the same field (or if there is no such price then preveiling in the same field, then in the nearest field in which there is such a prevailing price) for product
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all b .

covered minerals, the royalty shall be one-sixth (1/6) ___ of the net proceeds realizéd by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price

. paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capablé of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said %0-day period and thercafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the -
case may be. Lessee shall have Tree use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hercunder, and Lessor’s royalty shall be computed after deducting any so used.

4. Operatlons. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as 1o formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

o 3. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
Ighds, leases or interests, as to any or all dépths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it :.:ecc's!ﬂ'y or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other

s Regses or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, arti for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be Yormed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
Stiwsity having jurisdiction over such matters. The terms =oil well* and “gas well* shall have the mefhings prescribed by applicable law or by regulations of the governmenral_
*authosity which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the '
« templation interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one o:
strag $nd as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stra.
ar strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date-of pooling shall be the date of filing unless provided otherwise in such declaration, Lessee wholly at its option may exercise its authority to pool either
*8 befoge or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in fdying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; pfovided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lezse covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder; and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered mineruls in and under and that
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ey be produced from th premises. In making such a revision, Lessee shall file of record a written declaration dcéﬁi’ﬁ,ﬂvrs\ﬂ A | :f)md tha effecuve date of

revision shall be the date o pmxe%x provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the jon of unit production on which royalties are paysble hereunder shall thereafier be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or bereafter covers separate tracts, no pooling or uaitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words *separate
tract™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross—conveyance of interests.

6. Anclllary Rights, In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in pritm.ry or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, potwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
“mprovements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time 1o remove its

ixtures, equipment and materials, including well casing, from the lcased premises or such other lands during the term of this lease dPwithin 180 days following the expiration
thereof. :

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hercunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hercunder, and no change in ownership shall be binding on Lessee until 60
days after Lessee has been furnished the original or certified or duly suthenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate, If
at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hercunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with respect
to the transferred interest, and failure of the transferes to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
addition to its otber rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hercunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leased

premises bears (o the entire mineral estate in the leased premises.

9. Release of Lease, Lessce may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
all or any portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so
released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay, Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, water, electricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as “‘force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee’s option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisfy any condition or limitation contained herein

hall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in

. part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (%)) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that & breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in pant
unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessce fails to do so. Nothing in this instrument or in the

relationship created hereby shall be construed to establish a fiduciary relationship, 2 relationshi or confidence or a pri ent m!monshxp between Lessor and
Lo o an prpse. R OCNTINGRTICN CF ‘THLS Esxfmmmimn mﬁ%

SS # AND/OR TAX ID # LESSOR:
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> :-This instrument was acknowledged before me this , 19 , by

Notary Public

cee iy Commission Expires:
-

STATE OF )
) ss.
COUNTY OF )
This instrument was acknowledged before me this day of , 19 , by

. ; Notary Public
Mv Commission Expires:



AT

" o 822 50

ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED APRIL 23, 1996 BETWEEN OTTO CHARLES
LANDUA, A SINGLE MAN AND EVELYN KOEHLER AND HUSBAND, OTTO F.
KOEHLER, AS LESSORS AND UNION PACIFIC RESOURCES COMPANY AS
LESSEE: g

12. The payment or tender of any shut-in royalty may be made in currency, or by
check or by draft, deposited in the U. S. Mail addressed to Lessor or delivered to
same on or before the due date.

13. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other
surface minerals in or under the leased premises.

14. It is agreed and understood that no surface operations may be conducted,
and no new roads, pipelines or sites may be built on the surface of the leased

. premises  herein without the express prior written consent of Lessor, which

consent can be withheld. It is agreed that Lessee shall have no rights of ingress

* or access to surface of the herein leaséd premises for any purpose whatsoever.

It is further understood and agreed that Lessee shall have the right to drill and
operate directional wells through and under said-land, imespective of the bottom
hole locations of such wells. To this end, Lessor hereby grants Lessee a
subsurface easement for all purposes associated with such directional wells.

15. It is hereby agreed between Lessor and Lessee that no well shall be drilled
within four hundred (400) feet of any residence or two hundred (200) feet of any
bam now on said premises without Lessor's consent.

16. If, at the end of the primary term of this lease, a portion or portions of the
land herein leased is pooled or unitized with other lands so as to form a pooled
unit or units, operations on or production from such unit or units will maintain this

- lease in force only as to land included in such unit or units. Any land not so held

by production or operations at the end of the primary term of this lease shall
revert to the Lessor free and clear of the terms of this lease, with the exception
that in the event Lessee is, at the end of the primary term, engaged in drilling a
well on the land herein under lease, that such entire lease shall remain in force
and effect so long as continuous drilling operations are being conducted on said
property, and such continuous drilling operations shall be construed to mean that
no more than ninety (90) days shall elapse between the completion or
abandonment as a dry hole of any oil and/or gas well and the commencement of
operations for the drilling of a subsequent well on said property.

- 17. Lessee shall not permanently house any of its employees, agents or

representatives on the property of Lessor at any time. The leased premises shall
at no time be utilized as a place for storage or stockpiling of oil field equipment
and supplies, including but not limited to drill stem and casing, except to the
extent such supplies are temporarily necessary to such drilling, reworking or
normal and regular operations being conducted on the leased premises. Lessee
shall not erect gas or liquid processing plants, refineries, tank farms, shops,
warehouses, storage yards, loading terminals, power stations or offices upon the
leased premises. Lessee shall not establish and utilize facilities for surface or
subsurface storage or disposal of saltwater not shall said premises be utilized for
disposal of noxious, poisonous or hazardous substances, drilling mud, chemicals,
refuse or debris. Lessee shall have the right to temporarily store salt water
retained as a result of normal production operations on the premises provided the
same be maintained in a manner which will not damage the surface of the
property. At no time shall subsurface storage of salt water be permitted. Lessee's
right to lay pipelines shall be limited to such lines as are necessary to transport oil
and gas from wells located upon the leased premises or upon property with which
Lessor's land has been pooled to form a pool or unit for the purpose of production

T
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to the nearest pipsline to which said oil and gas is to be delivered. Lessee shall
have no right to lay pipelines across Lessor's property to carry production from
any well or wells which are not located upon the leased premises or which are not
located within a pool or unit including a portion of the leased premises as
aforesaid. Lessee agrees to bury all pipelines at a depth not less than 36 inches
below the surface of the ground and shall locate all pipelines as near to the
boundary of said lands as reasonably possible and shall consult with lessor prior
to the laying of any such pipelines regarding the proposed locations of such

pipelines.

18. Lessee, Lessee's agents, employees and representative are prohibited from
fishing, swimming. boating, hunting with dogs or firearms. from the carrying of
firearms or otherwise using for recreational or leisure purposes any portion of the
leased premises.

19. Notwithstanding anything herein to the contrary, Lessee shall not maintain
this lease solely by the payment of shut-in royalties for more than two years.
Shut-in privileges are cumulative and may be exercised from time to time, but
limited to a maximum of two years cumulative time. This paragraph in no way
limits Lessee from maintaining this lease in force and effect by any other
provisions or terms of this lease. The payment by Lessee to Lessor of such
rentals shall in no manner relieve Lessee from the obligation of payment of all
royalties as shall become due upon subsequent production of a well which has
been shut-in under the terms of this lease; and in no event shall Lessee be
entitled to credit against such royalties due Lessor such rental sums paid by
Lessee to Lessor under the terms and provisions hereof.

20. Royalty payments as shall become due to Lessor by reason of the production
of oil and gas from a well or wells located upon the leased premises or upon
lands with which the leased premises or part thereof shall have been pooled to
form a pool or unit for purposes of production shall be timely paid as required by
91.401 et seq of the Texas Natural Resource Code. Lessor shall further receive
interest on late payments as therein provided when such royalties are not timely
paid.

21. The failure of Lessee to timely tender delay rentals or shut-in royalties shall
cause a termination of the leasehold estate without any requirement of notice to
Lessee.

22. Lesses shall not have the right to use oil, gas and other lease substances
produced from a well located on a unit covering the leased premises for
production or recovery of oil, gas or lease substances from any well or wells
located on a unit(s) not including a portion of the leased premises without full
payment to Lessor of its royalty on said oil, gas and other leased substances.
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T " OTTO CHARLES LANDUA EVELYN KOEHLER
R T - ss#
. OTTO I; KOéHLER
s+ i
a2k,
ACKNOWLEDGEMENT
THE STATE OF TEXAS )

COUNTY OF WASHINGTON  }

This instrument was acknowledged before me on the_J30 2
day of April, 1996 by OTTO CHARLES LANDUA.

Httiion) & Hatber/

Notary Public, State of Texas

THE STATE OF TEXAS }
COUNTY OF BELL }

This instrument was acknowledged before me on the_302*
day of April, 1996 by EVELYN KOEHLER AND OTTO F. KOEHLER.

-

Notary Public, State of Texas

e “ STATE OF TEXAS
il COUNTY OF WASHINGTON
°:::-- FILED | hereby certify that this instrument was FILED on
b the date and al the time alfixed hereon by me arv
se % i3 . RECORDED in the volume and page of the
$ .: 5 AT & L( > p M. m RECORDS of Washinglon County, Texas, a:
o APR 3 0 8% s e b T a
BETH RQTHERMEL Bath Rothemms!, Cherk
CQUNTY CLERK, WASHINGTON COUNTY, TX —
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE 42
THE STATE OF TEXAS )
)

COUNTY OF WASHINGTON )

KNOW ALL MEN BY THESE PRESENTS, that FISH INVESTMENT LLC, whose address is
5851 San Felipe, Suite 760, Houston, Texas 77057, (referred to herein as "Lessor"), has entered into
an Oil, Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest
owned by Lessor in and under the following described land in Washington County, Texas:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being more particularly described in three (3) tracts as follows:

[ract 1. 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2. 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

The lease provides for a primary term of six (6) months from and after the effective date thereof and
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the
original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the Lease has been executed by

all parties named herein as Lessor.

FISH INVESTMENT LLC
.: { * —.,/: _(\.— / ’
U J. R. IMBER, JR./Co-Manager
! "4

4/ I
L{ZC(& Pt i 2Nl s o
KATHLEEN I. SCHULLER, Co-Manager
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THE STATE OF TEXAS )
)
COUNTY OF HARRIS )

i',l
This instrument was acknowledged before me on the.j:_( g{ day of /{Qa’///‘!—m’
1996, by J. R. IMBER, JR., Co-Manager of FISH INVESTMENT LLC.

. A"'-'Qh
i,

PN, 7 Y / _
SRy [ 27
QIR E it

v -
Do \eg . X ary Public, State of Texas
o L0 —
- _,,J*‘: N ¥ v Joyce A. Quartapella
il & S8 My Commission Expires: 11-28-99
s ".\\’\-‘"
THE STATE OF TEXAS )
)
COUNTY OF HARRIS )

This instrument was acknowledged before me on theﬁf (/ day of ,ﬁdiﬂlﬂw
1996, by KATHLEEN 1. SCHULLER, Co-Manager of FISH INVESTMENT LLC.

TN oo . s Zaeile

AL A NGtary Public, State of Texas
f‘:?‘\\‘ (# X ;.2' Joyce A: Ql:lartapej._la
i g My Commission Expires: 11-28-99
» . o =Yy
A . R
-
STATE OF TEXAS
= COUNTY OF WASHINGTON
F‘LED | hereby certity thal this Instrument vias FILBD on
tho date and at the fime affixed hareon by me and
()’ __B;M was duly RECORDED in the volume and page of the
AT i OFFICIAL RECORDS of Washington County, Texas, as

JAN o 3 '] %D sltamped heream by me on PR e

Beth Rothermel, County Clerk
Washington Courtty, Texas

ERMEL -
%%mr?‘??LERK. WASHINGTON COUNTY,
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1S LEASE AGREEMENT is made effective the . 28th  dayof ~ October L9 96

tween Fish Investment L€

1+ | essor (whether one or more), whose address is 5851 San Felipe, Suite 760, Houston, TX 77057
wd  UNION PACIFIC RESOURCES COMPANY : . as )aewn

whose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . Al Bl
Jwortions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of _Ten Dollars And No Cenls.

-  Dollars (3 ‘!0£Q S ) L N A R T 3 m hand e
i the rovaltics herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing. producii,
i:d marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other comuniic.

“ases as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the ““leased premises™) in

WASHINGTON County, Texas, to-wit:

25,49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly described 1)
= AHIBIT A attached hereto and made a part hereof

This lease also covers accretians and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to e e .
juemises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessec’s request an
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any reut

il shut-in royalties hereunder, said land shall be deemed to be comprised of 225;4900 acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary term of 6 months s from the effective date hereof. and for as long therealice v o cone
jnineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royaltics on covered minerals produced and saved hercunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hvdrocarisun: 0
+ Lessee's held separator facilities, the royalty shall be  0.18000000  of such production, to be delivered at Lessee’s option to Lessor at the welllicad 1

~wssur's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted piice Ui
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production .
sumilar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all ot

-overed minerals, the royalty shall be 0.18000000 of the net procceds realized by Lessee from the sale thereof, less a proportionate part of ad valos ..
taxes and production, severance, or other excise taxes, provided that l.essee shall have the continuing right to purchase such production at the prevailing wellhead mark.at ..
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevail,
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afier the primary term one or more wells on the leas.
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are cither shut-in
jtoduction therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in rovalty of one dollar per acre of land then coverad by
\-use, such payment to be made to Lessor on or before the end of said 90-day period and thercatier on or before each anniversary of the end of said Y0-day period voinle o

il or wells are shut-in and it shall be considercd that such well is producing in paying quantities for all purposes hercof during any period for which such shut-in 10yl

adered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing i pa..

itities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production. - |

o may be, Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all opuiano,

ioreunder, and Lessor’s royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permunenil, o
‘tom any cause either voluntary or involuntary (and if this lease is not otherwise being maimained), this lease shall remain in effect if Lessee commences drilling. reworking
sther operations on the leased premises within 90 days thereafler. If, at or afier expiration of the primary term, this lease is not otherwise being maintained but Lossee is 1l
cnigaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such oporan
i+ conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler as there is product
rom the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b1 pan
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased pronice o
.l be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

3. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein willi auny ol
l.uids, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lossce dewi,
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect (o such ol
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerunce
u°g %pd for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units (...
i: formede for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattem permitted by any governmoti.

atfierety having jurisdiction over such matters. The terms “oil well™ and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmient.
~thewt ghich has jurisdiction over such matters, The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal componeit of the
ompgetion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or 1.
‘s gnd as to gas in any one or more strata. Units formed by pooling as 1o any stratum or strata need not conform in size or area with units formed as 1o any olhier bk
1§ steala, gand oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing e w
vl the®effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authorily 10 poul i
. .3’5 oeafler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required 1o include. lands or lea
2on which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretolore L.,
~ummenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production ..
o icured, or such drilling or reworking operations were commenced before or afler the execution of this lease or the instrument designating the pooled unit, shall be treated |
ar fﬁm:)oscs (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises au,
scferences herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; prosid..
tt if afler creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which 1l
mit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworkin.
jrovisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are includ.
+ithin the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production fur purposc.
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total ui.
j1oduction which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of ui.
roduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have (.
-urring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afier commencement of production, in vidur
cilorm to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made 1y ..
swrunental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and uider .
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151 essee shall file of record a written declaration describing the revised unit and the cllectine Juls

+ _-oe produced from the leased premises. In making such a revision. Les
ision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit

je of such revision, the proportion of unit production on which rovalties are pavable hereunder shall thereafter be adjusted accordingly. and such adjustment shall b
ctive as of the effective date of the revision, Lessee mayv at any time dissolve any unit formed hereunder by filing a written declaration describing the mnit, s G e
.« ol dissolution shall be the date of filing unless provided otherwise m such declaration. If this lease now or hereafler covers separate tracts, no pooling of iz ali
ally inerests as between any such separate tracts is intended or shall be wmplied or result merely from the inclusion of such separate tracts within tns lease but Lasece
cotihicless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used heren the words “sopau
<t mean any tract with royalty ownership differing, now or hereafter, cither as to parties or amounts, from that as to any other part of the leased premises. Pooling hacun

I not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primar. o el
-wovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as iy
, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines. il

‘casonably necessary for such purposes,
sater wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, sture. lic
td transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the uuu.. leas.
remises described in Paragraph 1 above, notw:lhs!and:ng any partial release or other partial termination of this lease; and (b) to any other lands in which [ s
iereafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house ui b
41 the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildin, -l o
nprovements now on the leased premises, or such other lands. and to commercial timber and growmg crops thereon. Lessee shall have the right at any i
ures, equipment and materials, including well casing. from the leased premises or such other lands during the term of this lease or within 180 days following e

el
7. Ownership Changes. The interest of either Lessor or Lessee hercunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth
ne, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change .
i essor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unul «
Juays after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of s
‘11 the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estate.
{ any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately. ..
i portion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations therealler arising with respe.
the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessce with repect 1o
Ciest not so transferred, 1f Lessee transfers a full or undivided interest in all or any ]mrlhm of the area covered by this lease, the obligation to pay o tender b 1.
reunder shall be divided between Lessee and the transferee in proportion (o the nel acreage interest in this lease then held by each.

8 Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed 1o Lessee hereunder. Lessee, at its option, may pay or discluige any
izage or hen existing against the leased premises and, in the cvent that it does so, Lessee shall be subrogated to the rights of the party to whom payment is wade und

Lo 1o its other rights, may reimburse itself out of any royalties or shut-in rovalties otherwise pavable to Lessor hereunder. If Lessor owns less than the full naneral s
A or any part of the leased premises, payment of royalties and shul-in royaltics hereunder shall be reduced proportionately to the amount that Lessor's mterest i the feas..
cinises bears to the entire mineral estate in the leased premises.
9. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided mierest
| vr any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafter arising with respect (o the interest -
sed. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionata

juced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and oiders o o
«vmmental authority having Junsdicuon including restrictions on the dnlling and production of wells. Notwithstanding the provisions of paragraph 2 above. when ditlly

~working, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipiient, service
alerial, water, ciecl.nﬂly, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or lubor disputes o
with

~bility to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably
see's control (commonly referred to as “force majeure™), this lease shall not terminate because ol such prevention or delay and, at Lessee’s option. the poiod

. vention or delay shall be added to the term hereof. Lessee shall not be hable for breach of any express or implied covenants of this lease when drlling. product on

. <tations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained hercu,
Liall not a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or i1/
i1, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor b
Jven Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period
s event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or
anless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrumicint or i U
lationship created hereby shall be cnnstrucd to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between | cwor wid

cssee for any purpose.

IN WITNESS WHEREOF, this lease is exccuted effective the date tist siitten above,
it exceuted by all parties named herein as Lessor.

and upon cxecution shall be binding upon the signatory swheth: o e o i

SSHAND/OR TAX ID # LESSOR:

76-0412911 B _

: Fish Investment LLC
_"‘ <r/:_€.;,k \._//Q,_,/E/ wme f A ,/"f' i ,“_‘I .;_//’
P O <o, i bt Ee] AR

T R Imber, Jr{, Co- -Manager

Kathleen I. Schuller, Co-Manager

JEOFTTENAS )
) ss
ONTY OF HARRIS )

This instrument was acknowledged before me this £4_ day ol (M‘*’-’L" L 1996, by 1. R. Imber, Jr., Cc»—hlnny‘ish Investment | 1L
L ,
T ' %—ra/ . az/abr’/f;ﬁlé?:-u
7 s _Aotary Public, State of Texay

e \l; Lunummuu Expires: : doyce A. Quartapel a

$eve Ll 78 s A

* .
e IEN S

ss.

S e

. JI IN !\ OF HARRIS ]
.00.. y
* This instrument was acknowlcdg.,d before me thsj. j day of JZ@W 1996 . by Kathleen 1. Schuller, Co-Manager of Fish Investment 1.1 C

i/g}%&é’/é»'

Notary ¢ Public, State of

My Commission Expires: Joyce A. Quartapella

/H-8-TF



,/" /Arlached hereto and made a part hereof that certain Qil and Gas Lease dated October 28, 1996 by and between Fish Investment LLC, as Lessor, and UNIGOH
PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A
PROPERTY DESCRIPTION

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being muic
particularly described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington Counly, Texas, beiy uic
same land described in Warranty Deed daled June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish lnvestmeit
Corporation, recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

f"x'l\—llf(?"f‘ } /‘ILJ
LESSOR INITIALS ,/ i ’/_ Page 1 of 2
v i




12. NO SURFACE USE

Exhibit B

“Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between Fish Investment LLC, as Lessor, and UNICH
PACIFIC RESOURCES COMPANY as Lessee

Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor's prioi
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants o
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsuiiac.

easement shall comence at and continue below the depth of 200 feet.

13. POOLING

In the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of the leased

premises shall be included in such pooled unit.

CAL N7

~

LESSOR INITIALS —] il J

Page 2 of 2
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE

THE STATE OF TEXAS )

COUNTY OF WASHINGTON )

KNOW ALL MEN BY THESE PRESENTS, that CHARLES W. MACHEMEHL, whose address
is Rt. 4, Box 70, Brenham, Texas 77833, (referred to herein as "Lessor"), has entered into an Oil,
Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest
owned by Lessor in and under the following described land in Washington County, Texas:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being more particularly described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3. 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

The lease provides for a primary term of six (6) months from and after the effective date thereof and
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the
original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the Lease has been executed by
all parties named herein as Lessor.
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THE STATE OF TEXAS )
)
COUNTY OF WASHINGTON )

o 846 n125

This instrument was acknowledged before me on the ﬂ day of @é)@ / '
1996, by CHARLES W. MACHEMEHL.

W7, DEBBIE PATRANELLA
Nolary Public, Slale of Texas

" My Commission Expires 03-01-00

%
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A 00 R
JAN - 3 1997

M.W@

BETH ROTHERMEL

COUNTY CLERK, WASHINGTON COUNTY, TX

Notaﬁ Public, State of Texas

TE OF TEXAS
SOUNTY OF WASHINGTON

| hereby certify that this 'znsime:zc ﬁyﬁrlﬁgoa?\g
410 and at tho time affixed he
t’h_em (3?11;; RECORDED in the volume and page of the

OEFICIAL RECORDS of Washington County, Texas, as
siamped hereos by ma on

JAN 0 6 1997

Beth Rotharmel, Clark
Washington County, Texas



OIL. GAS & MINERAL [ILAST PROD 88 (REV 89
PAIDUP

THIS LEASE AGREEMENT is made ellectivethe  281th duy of _ October v 96

Letween Charles W. Machemehl el

Rt. 4, Box 70, Brenham, TX 77833 et o | _

w Lessor (whether one or more), whose address is X

UNION PACIFIC RESOURCES COMPANY - as Lots
se address is 801 CHERRY STREET, _F__OBIVE}_RIH TX 76102 All print.
mun.». of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee,
1. Description. Lessor, in consideration of _Ten Dollars And No Cents e T ) w
), in hand pa

Dollars (3 10.00
ol the royallna. herein provided and the covenants herein contained, hereby grants, leases and lets cm.luswe]y to Lessee, for the purpose of exploring for, developing. produci:

ind marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commerc:

s ns well as hvdrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises™) in

a WASHINGTON __ County, Texas, 10-wit

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly descrived in
=XHIBIT A attached hereto and made a part hereof.

This lease also covers aceretions and any small strips or parcels of land now or herealler owned or claimed by Lessor which are contiguous or adjacent o the lea
smises whether or not such parcels are known to exist by lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al Lessec’s reguest
ditional or supplemental instruments for a more complete or accurate deseription of the land so covered. For the purpose of determining the amount of any rent

1l shut-in royalties hereunder, said land shall be deemed 1o be comprised of 225.4900 acres, whether it actually comprises more or less
2. Term of lease. This lease shall be in force for a primary term of 6 months 306K from the effective date hereof, and for as long therealler s a cove
rul is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

valty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hyvdrocarbons separat

ol Lessee's held separator facilities, the royalty shall be 0.18000000 of such production, to be delivered at Lessee's option to Lessor at the wellhead or
[ essor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price 1.
revailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production «
milar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all oli.

0.18000000 of the net proceeds realized by | essee from the sale thereof| less a proportionate past of ad valos

-overed minerals, the royalty shallbe : __ sy
axes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing welllicad ket
aid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there 15 such o preval
Jiice) less a proportionate part of ad valorem taxes and production. severance. or other excise taxes and (c) if during or afler the primary term one or more wells on the lea

vemises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are cither shut-in
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by thi

lcase, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while 111
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in rovalty -
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in payin,
(uantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as 1.

e may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operation

\reunder, and Lessor's royalty shall be computed after deducting any so used

4. Operations. If, afler expiration of the primary term, Lessee dnills a dry hole on the leased premises or il all production of covered minerals should permanently o
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking
ther operations on the leased premises within 90 days thereafter. If, at or afler expiration of the primary term. this lease is not otherwise being maintained bul |essce 15 1
igaged in drilling. reworking or other operations calculated 1o obtuin or restore production from the leased premises, this lease shall remain in effect so long as such operaty
tv conducted with no cessation of more than 90 consecutive days and, il such operations result in the production of a covered mineral, as long therealler us there s produci
rom the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would d
ider the same or similar circumstances to (a) develop the leased premises as to lormations then capable of producing in paying quantities on the leased premises o (b) prote
tie leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased promises. Th

l1all be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any ol
mds, leases or inlerests, as to any or all depths or zones, and as to any or all covered minerals, ecither before or after the commencement of production, whenever Lessee dew

| v@!sar} or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect (o such o
i, Ic.ua:s or interests, A unit formed by such pooling for an oil well which is not a honzontal completion shall not exceed 80 acres plus a maximum acresge tolermice
.'W.wl.&\r an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if’ a maximum acreage tolerance of 10%; provided that larger units i
" m;m:ddor an oil well or a gas well, whether or not honzontally completed, in order 1o conform to any well spacing or density pattern permitted by iy zovenume
uthogity lu\mg jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prmnbed by appl:cablc law or by regulations of the governme

il the

.‘um\ which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component
‘ n,l!cu@ interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any poﬂmm thereof, as above provided as to oil i wiy wie w0 o
rata ahd as to gas in any one or more strata. Units formed by pooling as 1o any stratum or strala need not conformn in size or area with units formed as 0 any other stran

- sﬂwu'md oil units need not conform as to area with gas units. To exercise its poulmg rights hereunder, Lessee shall file of record a written declaration describing the
all mceﬁ‘ective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool el
mlbmoraﬂaconmmngopcnuqnforurounplamgmmlorgasuellonlands]ymgwlthmaumlmdlnyuntlmnymdudc.bmwmtmqumdtonwludc lands or Jeas.
g»on which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore be.
Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production v
.\.un.d or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated |
|l purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises an
references herein to production from or operations on the leased premises shall be deemed to include production from or ions on any portion of such pooled unit; provide
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which 1.
unit was created (oil, gas or other minerals as the case may be). such well shall be considered a dry hole for purposes of applying the additional drilling and reworks
rovisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, 15 reclassificd as an oil well, with respect to all lands which are includ.
vithin the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purpose
pplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total u
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of w
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have (1
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afler commencement of production, in order 1
conform to the well spacing or density pattern permitted by the govemnmental authority having jurisdiction, or to conform to any productive acreage determination made by su.
.overnmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and (.
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ity be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the eflective date o
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit |
virtue of such revision, the proportion of unit production on which rovalties are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shall be mac
cffective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effect
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hercafter covers separate tracts, no pooling or unitization
jovalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee sh
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separui.
tract” mean any tract with royalty ownership differing. now or hereafter. either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereund.,
hall not constitute a cross-conveyance of interests.

6. Ancillarv Rights. In exploring for, developing, producing and marketing vil, gas and other substances covered hereby on the leased premises, in primary or enhan
ccovery, Lessor hereby grants and conveys to Lessee the right of ingress and cgress along with the right 1o conduct such operations on the lcased premises as may
icusonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tani

caler wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treu

i transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted hercin shall apply (a) 1o the entire leasc
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which .cssor now
liereafter has authority to grant such rights in the vicinity oflhe leased premises. No surface location for a well shall be located less than 200 feet from any house or bam n
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and otl..
inprovements now on the leased premises, or such other lands, and 1o commercial timber and growing crops thereon. Lessee shall have the right at any time to remove |
lixtures, equipment and materials, including well casing. from the leased premises or such other lands during the term of this lease or within 180 days following the expirati.

hereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth

e, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns No change

| essor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until
luays after Lessee has been fumished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessc

i1 the event of the death of any person entitled to shut-in royalties hereunder, Lessce may pay or tender such shut-in royalties to the credit of decedenmt or decedent’s estate

any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or scparately
portion 1o the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafier arising with respe
the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 10 w
iterest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royali.

sreunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any 1.
nortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and
wdition to its other rights, may reimburse itself out of any royaltics or shut-in royaltics otherwise payable to Lessor hercunder. If Lessor owns less than the full mineral esio

i all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the lea
rernises bears 10 the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interesi
| or any portion of the leased premises or any depths or zones thereunder, and shall thereafter be relieved of all obligations thereafier arising with respect 10 the inferest
clcased, If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionate

luced in accordance with the net acreage interest retained hereunder

10. Regulation and Delay, Lessee’s obligations under the lease, whether express or implied, shall be subject to all appizublc laws, mlcs, regulations and orders of :
:overnmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drillis
.s\\orlung, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, servic.
naterial, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war. sabotage, rebellion, insurrection, riot, strike or labor disputes, or |
imability to obtain a mukﬁforpndmumorfmlunnfpurchasmorcammmmkeoruamponwchprodnamwbymymhermsemtrcasonably withis
| cssee’s control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of su.
revention or delay shall be added to the term hereof. Lessee shall not be lisble for breach of any express or implied covenants of this lease when dnlling, production or oth
crations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contained here
liall not work a forferture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or |
art, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) davs afler Lessor L

cen Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period |
cvent the matter is litigated and there 1s a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in pu
mless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in tl
r<lationship created hereby shall be colmmcd to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor
| essee for any purpose.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease |
cen executed by all parties named herein as Lessor.
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Altached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between Charles W. Machemehl, as Lessor, and
UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A
PROPERTY DESCRIPTION

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more
particularly described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Invesiment
Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

LESSOR INI'NALS Page 1 of 2



Altached hereto and made a part hereof that certain Oil and Gas Lease dated Oclober 28, 19596 by and between Charles W. Machemehl, as Lessor, anc
UNION PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

12. NO SURFACE USE

Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor's prior
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants (o
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface
easement shall comence at and continue below the depth of 200 feet.

13. POOLING

Lessee has agreed that the subject land will be pooled in a unit to be formed with respect to a well to be located on the
USA-Dallmeyer 146 acre tract to the north, unless otherwise agreed to in writing by Lessor and Lessee. In the event
Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a pooled unit or
units, if any portion of the herein leased premises is included in such pooled unit, then all of the leased premises shall be
included in such pooled unit.

SSOR INITIALS Page 2 of 2
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE
THE STATE OF TEXAS )
)

COUNTY OF WASHINGTON )

KNOW ALL MEN BY THESE PRESENTS, that BETTY T. JOHNSTON, as Independent
Executor of the Estate of James J. Johnston, Deceased, Lyle E. Carbaugh, as Independent
Executor of the Estate of James J. Johnston, Deceased, and Paul M. Hardwick, ass Independent
Executor of the Estate of James J. Johnston, Deceased, who address is P. O. Box 570007,
Houston, Texas 77257-0007, (referred to herein as "Lessor"), have entered into an Oil, Gas and
Mineral Lease, (referred to herein as "Lease") with UNION PACIFIC RESOURCES
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein
as "Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral
interest owned by Lessor in and under the following described land in Washington County, Texas:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53
Washington County, Texas, being more particularly described in three
(3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey,
A-53, Washington County, Texas, being the same land described in
Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to
The Fish Investment Corporation, recorded in Volume 321, Page 306,
Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey
A-53, Washington County, Texas, being the same land described in
Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to
The Fish Investment Corporation, recorded in Volume 321, Page 310,
Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Banks Survey
A-53, Washington County, Texas, being the same land described in
Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to
The Fish Investment Corporation, recorded in Volume 321, Page 323,
Deed Records of Washington County, Texas.

The lease provides for a primary term of six (6) months from and after the effective date thereof
and as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying
quantities from the Leased Premises or lands pooled therewith or said Lease is maintained in any
manner provided for therein, subject to all other terms and provisions set forth in said Lease,
reference to the original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the Lease has been executed by

all parties named herein as Lessor.
WM I
BETTY /I'. JOHNSTON, Independent

Executor of the Estate of James J.
Johnston, Deceased
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LYEEE. CARBAUGH, Indef ndent
Executor of the Estate of James J.
Johnston, Deceased

PAUL M. HARDWICK, Independent
Executor of the Estate of James J.
Johnston, Deceased

THE STATE OF TEXAS )
)
COUNTY OF HARRIS )

Ny
This instrument was acknowledged before me on the 3l day of Z)C_TOM
1996, by BETTY T. JOHN STON in the capaCIty stated in the instrument.

“ .@\-A ’»% %@ ﬂw’la,ﬂk_,

I{)Ary Public, State of Texas

JULIA B. MARSHALL
MY COMMISSION EXPIRES
Septsmber 23, 2000

THE STATE OF TEXAS )

)
COUNTY OF HARRIS )

This instrument was acknowledged before me on the & il day of Oc‘_tDb-U\J :
1996, by LYLE E. CARBAUGH, in the capacity stated in the instrument.

Outba B grorohatld

ltfglaly Public, State of Texas

JULIA B. MARSHALL
MY COMMISSION EXPIRES

September 23, 2000

THE STATE OF TEXAS )
)
COUNTY OF HARRIS )

st
This instrument was acknowledged before me on the 5/ day of @[,‘(ZDDUU ,
1996, by PAUL M. HARDWICK, in the capacity stated in the instrument.

a«:ﬂ fiz. JULIA B. MARSHALL I*(gtéry Public, State of Texas
@ MY COMMISSION EXPIRES

-:s’i’?ﬁ \tt\e septﬂmr 23, 2000

?:BAJ:ET%FJE WA%HINGTOI 1 )
FILED on
F|LED ‘ hara:gdc?l‘uarmmal msal’l?::dm “t::?;o‘:af)y me and
mgsﬁ RECORDED In the volume and pat.Ta: x:fs ";:
AT ‘D : a—) B M ‘f“i :FICIAL RECORDS ot Washington County,
JAN 3 199? oarnped hereom by e on JAN 06 a7
- W Beth Rothermel,
BETH ROTHERMEL wmmmm
COUNTY CLERK, WASHINGTON COUNTY, TX
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W / ) PAIDLT
T111S LEASE AGREEMENT is mad¥ effective/the 28th dayol October éa’% ﬁéi EE ?9_ L1996
Letween Betty T. Johnston, i, Ind. Extr. of Est. of James J. Johnston, Decd., and de-Lyle E. Carbaugt

and Paul M. Hardwick, Ind. Extr. of Est. of James J. Johnston, Decd., enteteokBotyet— e

- — TR

. 1essor (whether one or more), whose address is P. O. Box §70007, Houston, TX 77257-0007
wd UNION PACIFIC RESOURCES COMPANY : ) , s Lessc
fose address is 801 CHERRY STREET, FORT WORTH, TX 76102 Al prive

Jrtions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

I. Deseription. Lessor, in consideration of _Ten Dollars And No Cents

- o Dullars (S 107_(_)0_ L N —— o e hand pa
i the royaltics herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for. developug, produ.
id marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and odicr conuni

sases as well as hydrocarbon gases (referred to herein as “covered minerals”), the following described land (the “leased premises™) in
WASHINGTON County, Texas, to-wit:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly described in
EXHIBIT A attached hereto and made a part hereof

This lease also covers accretions and any small strips or parcels of land now or hereafler owned or claimed by Lessor which are contiguous or adjacent to the lew.
remises whether or not such parcels are known to exist by Lessor or lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee's request o
idditional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any 1o

ud shut-in royalties hereunder, said land shall be deemed to be comprised ol 225-4&00 : acres, whether it actually comprises more or less.

2. Term_of lLease. This lease shall be in force for a primary term of 6 months x@efrom the effective date hercof, and for as long therealler us a covern
iineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons sepai

1 Lessee's held separator facilities, the royalty shall be  0.18000000  of such production, to be delivered at Lessee's option to Lessor at the wellhead o
wssor's eredit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price 1

jievailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production .
amilar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all oil,.

covered minerals, the royalty shall be 0.18000000 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valoi ..
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market pii.
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevaily
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the lei..
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are cither shut-in
(woduction therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while
aull or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royvalty
\ondered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in payin
(quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as th
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operatio
nereunder, and Lessor’s royalty shall be computed afler deducting any so uscd.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently ceu
Irom any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking «
ither operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is (.
cuigaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operation
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is producuu
tiom the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would dii
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) prole.
Jie leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. 11
‘.n:l& be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

-

-

.'.‘..?ooting. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any o
m.ds:t.'a‘ﬁ or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever Lessec dean
it Netesstry or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such il
land, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance o,
d®™.semd for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units 1
¢ lorgitd for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governme..
.ayiority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmen!

et ? which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the herizontal component of the .
<gmpletion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in anv onc or o,
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratu

® o5 4. and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the win

®.nd the effective date of pooling shall be the date of filing unless provided otherwisc in such declaration. Lessee wholly at its option may exercise its authority 1o pool il

lore or after commencing operations for or completing an oil or gas well on lands lving within a unit and any unit may include, but is not required to include lands or 1.
ipon which a well producing or capable of producing oil or gas w paying quantities has theretofore been completed, or upon which operations have theretolore L.
<ommenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production w.
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated 1o,
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises i
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provid.
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which 1.
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and rework
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are includ.
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes «
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total v,
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion ol .,
jroduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lossor. have o
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, i ord.i
~vnlorm to the well spacing or density pattern permitted by the govermmental authority having jurisdiction, or to conform to any productive acreage determination made by su..
wvernmental authority, or court order, or when to do so would, n the judgment of lessce, promote the conservation of covered minerals in and under and W
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e produced from the leased premises. In making such a revision. lessce shall file of record a written declaration describing the revised unit and the eflective date w
ssion shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit Iy
(iue of such revision, the proportion of unit production on which royaliies are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shall be muad.
“tive as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effeetin.
d4e of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separate tracts, no pooling or wnitization ol
Juy interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
orihieless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the woids “sepuiin
i mean any tract with royalty ownership differing, now or hereafier, either as to parties or amounts, from that as to any other part of the leased premises. Poolig hercona.

11 ot constitute a cross-conveyance of interests.

0. Ancillary Rights. In exploring for, developing. producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhunced

verv. Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may b

nably necessary for such purposes, including but not limited 1o geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tank.«

r wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, tea

i transpont. production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the autire leascu

iises deseribed in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now o

(alter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now

L2 leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and othi
rovements now on the leased premuses, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to tamons

v equipment and materials, including well casing, from the leased prenuses or such other lands during the term of this lease or within 180 dave fullovan i
ul

7. Ownership C es. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depih
e, and the nghts and obligations of the parties hereunder shall extend to their respective heirs, devisces, exccutors, administrators, successors and assigns. No change w
sor's ownership shall have the effect of reducing the nighls or enlarging the obligations of Lessee hereunder, and no in ownership shall be binding on Lessce until o
s after Lessee has been fumnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfuction of 1 s
the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's csie 1

iy lime two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shul-in royalties to such persons, either joinlly or scpaiaicly. |
jortion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with respec:
hie transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect (o an
rest not so transferred, If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in rosaltic

-under shall be divided between Lessee and the transferee in proportion to the net acreage mterest in this lease then held by each.

<. VWarranty of Title. Lessor hereby warrants and agrees to delend title 1o the interest conveved to Lessee hereunder. Lessee, at its option, may pay or dischuege aiy |
(zage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is whade and. 1
dition 1o its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise pavable 1o Lessor hereunder. If Lessor owns less than the full nuneral estan
all or any part of the I premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased

mses bears to the entire mineral estate in the leased premises.

. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided nneica .
| ur any portion of the leased premises or any depths or zones thereunder, and shall thereafter be relieved of all obligations thereafler arising with respect o the intercat
icused. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportivnate]

luwed in accordance with the net acreage interest retained hereunder.

iU Repulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and ordes of w
crnmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drillin
«orking. production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, cquiptiicii. sursive
icinal, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or lubor disputcs. o by
dnhity 1o obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
w's control (commonly referred to as “force majeure”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period ol such

<ntion or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when dnlling, production or uthics
cations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation contiined lieivn

vl not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hercof in whole or i
ait. and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days afler Lessor
ven Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. I
event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whale or in jus.
iless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrumcni o 1 (.
alimship created hereby shall be construed to establish a [iduciary relationship, a relationship of trust or confidence or a principle - agent relationship betweci | oo
e [or any purpose. '

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the leae i

wecuted by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR:

See Exhibit A attached hereto

ol o )
. e i ) ss.
ke d 4]
J“§ ————— )
o This instrument was acknowledged before me this _ _dav ol A9 by
LE ] e =" B o
s s
. Notary Public i
. . o
.’ % & s = .
Ay Commission Expires:
’:. .-:. = =
dEOF_ )
) ss
AUNTY )
“This instrument was acknowledged before me this day of A9 . By .

f\}nlar_v Public

My Conunission Expires:



Autached hereto and made a part hereof that certain Oil and Gas Leased dated October 28, 1996 by and between
Betty T. Johnston, Ind Extr. of Est of James J Johnston, Decd, et al as Lessor and UNION PACIFIC RESOURCES

COMPM as Lessee.

STATE OF TEXAS )
)

COUNTY OF HARRIS )
St
This instrument was acknowledged before me on this<3 ~ day of October™ 199,
by Betty T. Johnston, in the capacity stated in the instrument.
oo, B. gorohg 04

e"a "’&,.— JULIA B. MARSHALL
Kofary Public, State of Texas

STATE OF TEXAS

' )

COUNTY OF HARRIS )
This instrument was acknowledged before me on thisc31>" day of (rOIEA™ 199,
by Lyle E. Carbaugh, in the capacity stated in the instrument

m\’" “‘*1» JULIA B. MARSHALL
% MY COMMISSION EXPIRES 2
w AT September 23, 2000 dry Publlc State of Texas
STATE OF TEXAS )
)

COUNTY OF HARRIS )
day of (DA 199,

This instrument was acknowledged before me on this_3 /

by Paul M. Hardwick, in the capacity stated in the instrument.

Nodry Public, State of Texas

Page 1 of 3

'LESSOR INITIALS
Attached hereto and made a part hereof that certain OIl and Gas Lease dated October 28, 1996 by and between



Betty T. Johnston, Ind Extr. of Est. of James J. Johnston, Decd, et al as Lessor and UNION PACIFIC
RESOURCES COMPANY as Lessee.

Exhibit A
PROPERTY DESCRIPTION

225.49 acre of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County,
Texas, being more particulary described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin
O. Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 321, Page 306,
Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin
O. Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 321, Page 310,
Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being the same land described in Warranty Deed dated June 25, 1973, from Erwin
O. Dallmeyer, et al, to The Fish Investment Corporation, recorded in Volume 321, Page 32,
Deed Records of Washington County, Texas.

SIGNATURES

égzg o % 2&4, B~
Betty T/Johnstdn, Independent

Executor of the Estate of James
J. Johnston, Deceased.

Executor of the Estate of James
J. Johnston, Deceased.

P (et

Paul M. Hardwick, Independent
Executor of the Estate of James
J. Johnston, Deceased

s

LESSOR INITIALS Page 2 of 3




Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between
Betty T. Johnston, Ind. Extr. of est. of James J. Johnston, Decd., et al, as Lessor, and UNION PACIFIC
RESOURCES COMPANY as Lessce.

Exhibit B

12. NO SURFACE USE

Lessee agrees that it will conduct no drilling operations on the surface of the leased premises
without Lessor's prior written consent. It is further agreed and understood that Lessee shall have
the right to drill and operate directional wells through and under said land, irrespective of the
bottom hole location of said wells. To this end, Lessor hereby grants to Lessee a subsurface
easement for all purposes associated with such directional wells. Lessee agreesd that subsurface
easement shall comence at and continue below the depth of 200 feet.

13. POOLING

In the event Lessee elects to pool or unitize a portion of the herein leased premises with other
land so as to form a pooled unit or unites, if any portion of the herein leased premises is included
in such pooled unit, then all of the leased premises shall be included in such pooled unit.

LESSOR INITIALS Page 3 of 3
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE

THE STATE OF TEXAS )

COUNTY OF WASHINGTON )

KNOW ALL MEN BY THESE PRESENTS, that D. M. SIMECHECK, whose address is 741 West
Creekside Drive, Houston, Texas 77024, (referred to herein as "Lessor"), has entered into an Oil,
Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest
owned by Lessor in and under the following described land in Washington County, Texas:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being more particularly described in three (3) tracts as follows:

Tract 1. 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2; 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3. 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

The lease provides for a primary term of six (6) months from and after the effective date thereof and
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the
original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the Lease has been executed by

¢ *es. all parties named herein as Lessor.

e
e v3°

D. M. SIMECHECK




"

P

.

THE STATE OF TEXAS

COUNTY OF HARRIS

)
)
)

846 n119

This instrument was acknowledged before me on the.74 dﬁay of /Mﬂ& 2

1996, by D. M. SIMECHECK.

L VY
SAYS . g

FILED

AT ’DBO Q M.

JAN -3 1997

BETH ROTHERM
COUNTY CLERK, “NASHINGTON COU

NTY, TX

st

Otary Public, State of Texa&

Gryy Comemtiad Lovo EFLLe w
S— 7877

Joyce A. Quartapella

STATE OF TEXAS
COUNTY OF WASHINGTON

| hereby certify that this Instnsment was AILBD on
the date and at the time affixed hereon by me and
was duly RECORDED In the volume and page of the
CF| FICIAL RECCORDS cf Washington County, Texas, as

siamped hemam by ma on JAN 06 197

WM

Beth Hothermel, Cou
Washington Courity, exas




OL L GAS & MINERAL 1EASE PROD) 88 (REN &
FALY
Ti11S LEASE AGREEMENT is made clfective the ~28th ~ dayof October v 96
aaeen D.M. Simecheck

or (whether one or more), whose address is 741 West Creekside Drive, Houston, TX 77024
UNION PACIFIC RESOURCES COMPANY

. address is 801 CHERRY STREET, FORT WORTH, TX 76102

; il s
itions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
|. Description. Lessor, in consideration of _Ten Dollars And No Cents

Dollars (s 10.00

). i head i
I"the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing. prodii
wd marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other conunei.

s us well as hydrocarbon gases (referred to herein as “covered minerals”). the following described land (the “leased premises”) in
WASHINGTON

County, Texas, to-wil

25 49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly desciibed i
-AHIBIT A attached hereto and made a part hereof

Ilus lease also covers accretions and any small stiips o pareels ol land now or herealler owned or claimed by Lessor which are contiguous or adjicnd 1o e i
iiises whether or not such parcels are known to exist by Lessor or Lessee, and lor the alorementioned consideration, Lessor agrees to execule al laasey
Wtional or supplemental instruments for a more complete or accurate description ol the land so covered. For the purpose of determining the amount

1=t rovalties hereunder, said land shall be deemed to be comprised ol

R NN VIR

Ll > ul v e
225 4900 acres

wores, whether it actually comprises more or less.

2. Term_of Lease. This lease shall be in force for a primary term of

3 6 months soax from the effective date hereol, and for as long thercaller o
imeral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

S al LU

valty, Royalties on covered minerals produced and saved hercunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocwrbons scpais
| essee's held separator facilities, the royalty shall be 0.18000000  of such production, 1o be delivered at Lessee's option to Lessor at the wellhcad v
sot's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price «

(ovailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for produciio

itlar grade and gravity less a proportionate part of ad valorem taxes and production. severance, or other excise taxes, (b) for gas (including casinghead pas) wnd wll o
.cred minerals, theroyaltyshallbe  0.18000000

of the net prusud.- realized by Lessee from the sale thereof, less a proportionate part of ad valo.
ases and production, severance, or other excise taxes, proudcd that Lessee shall have the wmmmng right to purchase such production at the prevailing wellhead market ..

.l for production of similar quality in the same field (or il there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevaili,
we) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) if during or afler the primary term one or more wells on Ui lea
semises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are cither shut-in .
oroduction therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by ©
‘case, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while
.l or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty

ndered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in pay.

antities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production.

< may be. Lessce shall have free use of oil

, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds. loe all opeian
teunder, and Lessor's royalty shall be computed afler deducting any so used
i. Operations. If, after expiration of the primary temn, lessee drills a dry hole on the leased premises or if all production of covered minerals should permanent
o any vause either voluntary or involuntary (and if this lease is not otherwise being maintamed), this lease shall remain in effect if Lessee commences drilling. rove b
perations on the leased premises within 90 days therealler. I8 at or aller expuation of the primary term, this lease is not otherwise b.:iug maintained but | saes
<J ut drilling, reworking or other operations caleulated Lo obtam o restore production from the leased premises, this lease shall remain in effect so loug e auch
u lldlluh.d with no cessation of more than 90 consecutive days and, if such opera!mm result in the production of a covered mineral, as long thereafler as thare i produ.
s the leased premises. Afler production has been established on the leased premises, Iessee shall drill such additional wells as a reasonably prudent operator would |
Loder the same or similar circumstances 1o (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) n

leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premise
:dl be no covenant to drill exploratory wells or any additional wells except as expressly provided herein

.
.

(8

2* oo ing. lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with w4
nf-\.ws or interests, as to any or all depths or zones, and as 10 any or all covered minerals, either before or afler the commencement of pmduchon, whenever Lessee de
h.n!m or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to suchi o
M5, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage wlo
3, 2mnd for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that Luger wins
. . luged for an oil well or a gas well, whether or not horizontally completed, in order 1o conform 1o any well spacing or densily pattem permitted by iy Jovi
e livigly having junisdiction over such matters. The terins “oil well” and “gas well” shall have the meanings prescribed by appllcable law or by regulations of’ e EOSKIikEans
LA Ay Ly which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component ol thie

wpletion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or in
irata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratu
® e o yfila, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the un

* nd #he effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authorily 1o poul et

vetore or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leu

]

pon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have therctolore boc.
mmenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production w.
ccured or such drilling or reworking operations were commenced before or afler the exceution of this lease or the instrument designating the pooled unit, shall be treated 1
Il purposes (except the payment of royalties on production from the pooled unity as if they were production, drilling or reworking operations on the leased prenses ..
-lerences herein to production from or operations on the leased premises shall be deemed o nclude production from or operations on any portion of such pooled it poos
.t il after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for whia,
it was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworh.
ovisions hereof. Tt a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are includ
ithin the unit (other than the lands on which the well is located), the date ol such reclassification shall be considered as the date of cessation of production for purpose.
pplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total
1uduction which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion vl ¢
pioduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of [.essor, Tutve o
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in orde:
.onform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by suc

vernmental authority, or court order, or when to do so would, in the judgment of Lessce, promote the conservation of covered minerals in and under und (!
ThH{US-93)



.

v be produced from the leased premises. In making such a revision, lessee shall file of record a written declaration describing the revised unit and the eflective dale
cevision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the wnit
Jrtue of such revision, the proportion of unit production on which rovaltics are payvable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be nuc
:Alective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effecti.
lite of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafler covers separale tracts, no pooling or umitization .
svalty intercsts as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessce sl
vertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used hercin the words “separa:.
41" mean any tract with royalty ownership differing, now or hereaficr, cither as to parties or amounts, from that as 1o any other part of the leased premises. Pooling hereund

il mot constitute a cross-conveyance of interests.

& Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premuses, in primary or eubance
ivery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as nuy

.sonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines. Lu
ader wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce, store, 1
i transport production. In exploring, developing, producing or marketing from the leased ises, the ancillary rights granted herein shall apply (a) to the cntire lew.
aemises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now o,
sereafler has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam nuw
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and othe
Lessee shall have the right at any time to remove i«

miprovements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon.
lixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expirat

thereof.
1t

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by wea or by depth
one, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change
| essor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unul «
vs afler Lessee has been fumished the original or certified or duly suthenticated copies of the documents establishing such change of ownership to the satislaction of [ es.
i1 the event of the death of any person entitled to shut-in royaltics hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent's estatc
. any time two or more persons are entitled shut-in royalties hercunder, Lessce may pay or tender such shut-in royalties to such persons, either jointly or separatels.
(oportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafler arising with respec:
. the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
nterest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royaltic:

licreunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessce, at its option, may pay or discharge any 1.
nortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom pavment is made and.
Jdition to its other rights, may reimburse itself out of any royalties or shut-in royaltics otherwise payable to Lessor hercunder. If Lessor owns less than the full mineral et

i all or any part of the leased premises, payment of royalties and shut-in rovaltics hereunder shall be reduced proportionately to the amount that Lessor’s interest in the lew

mises bears to the entire mineral estate in the leased premises,

9. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor or lile of record a written release of this Lease as to a tull or undivided initeres:
or any portion of the leased premises or any depths or zones thereunder, and shall therealler be relieved of all obligations thereafter arising with respect 1o the mitare:
cased, 11 Lessee releases all or an undivided mterest in less than all ol the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionaic

aticed i acvordance with the net acreage interest retained hereunder.
10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of .
svernmental authonity having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drillis
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, service:
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or L
i ion or failure of purchasers or carriers to take or lnT such production, or by any other cause not reasonably withy
such prevention or delay at Lessee's option, the period of sucl,

mability to obtain a sal.ufndmg market for
| wssee’s control (commonly referred to as “force majeure™), this lease shall not terminate because of
i<vention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling. production or oth.

{<rations are so prevented, delayed or interrupted.
11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of lessee to satisfy any condition or limitation coutained b

irall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof i wiwle o

ut, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days alier Lessor b

.en Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period.

«« event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole ur iu jo.
unless Lessee i1s given a reasonable time afler said judicial determination 1o remedy the breach or default and Lessee fails to do so, Nothing in this instrument or in L
tlationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor win

| .essee for any purpose.
IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease hu

Leen executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LISSOR: .
‘ .
4 it 4 I
If . Simecheck

SR OFTEXAS

(#le¥JY OF HARRIS *
eet s o - L
nentwas acknowledged bcfure_meﬂaisg?& day of FT0Tesn el A 1996 by D. M. Simecheck.
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b

o his instrum
.:.'..o R '_ : e A i T
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oned BEMELY
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OoueNtY )
o0 . by .

s instrument was acknowledged before me this iy ol

Notary Public

My Commission Expires:
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el Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between D. M. Simecheck, as Lessor, and UNION

PACIFIC RESOURCES COMPANY as Lessee.

PROPERTY DESCRIPTION

Exhibit A

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more

particularly described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment

Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment

Corporation, recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment

Corporation, recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

s

LESSOR INITIALS

Page 1 of 1
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between D. M. Simecheck, as Lessor, and UNION
PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

12. NO SURFACE USE

Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor's prior
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface
easement shall comence at and continue below the depth of 200 feet.

13. POOLING

in the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form 2
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of the leased
premises shall be included in such pooled unit.

/.a"-"/' L
Sl -
LESSOR INITIALS Page 2 of -




..J;-‘G‘L’ 846 120

MEMORANDUM OF OIL, GAS AND MINERAL LEASE

41

THE STATE OF TEXAS )

COUNTY OF WASHINGTON )

KNOW ALL MEN BY THESE PRESENTS, that FREDDA H. TABBERT, whose address is 121
North Post Oak, Houston, Texas 77024-7717, (referred to herein as "Lessor"), has entered into an
Oil, Gas and Mineral Lease, (referred to herein as "Lease"), with UNION PACIFIC RESOURCES
COMPANY, whose address is 801 Cherry Street, Fort Worth, Texas 76102 (referred to herein as
"Lessee"), with an effective date of October 28, 1996, covering and affecting the mineral interest
owned by Lessor in and under the following described land in Washington County, Texas:

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington
County, Texas, being more particularly described in three (3) tracts as follows:

[ract 1. 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

[ract 2. 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3. 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53,
Washington County, Texas, being the same land described in Warranty Deed dated
June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment Corporation,
recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

The lease provides for a primary term of six (6) months from and after the effective date thereof and
as long thereafter as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any manner
provided for therein, subject to all other terms and provisions set forth in said Lease, reference to the
original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the Lease has been executed by

¢ *... all parties named herein as Lessor.
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THE STATE OF TEXAS )
)
COUNTY OF HARRIS )

This instrument was acknowledged before me on theﬁ;/ day of ,% C‘.é/ﬂf& L or,
1996, by FREDDA H. TABBERT.

%7(@ , _/// @i//«//’;gi// GO

/" Nefary Public, State of Texas A
My Commission Expires: 11-28-99 Joyce A. Quartaptgl&ﬁl; » e
e

A R

STATE OF TEXAS
COUNTY OF WASHINGTON

| hareby certify that this instrumont was HLBED on
F“”E‘D the date and at the time affixed horeon by me'and
was duly RECORDED in the voluma and page of the

ﬂ M OFFICIAL RECORDS of Washington County, Texas, as
AT___M—— ' slamped hessom by ms on

san 06 T
TR Erts

B mgon Cou o
as n Courity,

L
%(E)Tl?NEI"(\")EHLEgh}Q,[ WASH\NGTON COUNTY, TX J

e —

r——————



OIL. GAS & MINERAL LEASE PROD 88 (REV &4
PAIDUP

I'1IS LEASE AGREEMENT is made effective the _28th __dayof October w96
elhween ﬂe_dda H. Tabbert

I exsor (whether one or more), whose address is 121 North Post Oak, Houston, TX 77024-7717
.4 UNION PACIFIC RESOURCES COMPANY

hose address is 801 CHERRY STREET, FORT WORTH, TX 76102 . - Al printes:
Jortions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Description. Lessor, in consideration of Ten Dollars And No Cents

- -  Dollars (5 1009 - ) e el B e IS ). i hand pa
¢ the royalties hierem provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing. producii:
.l marketing vil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commerciv

1ses as well as hydrocarbon gases (referred to herein as “covered minerals™), the following described land (the “leased premises”™) in _

WASHINGTON ~ County, Texas, to-wit

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being more particularly described in
EXHIBIT A attached hereto and made a part hereof.

This lease also covers accretions and any small strips or parcels of land now or herealter owned or claimed by Lessor which are contiguous o adjacent to Ui le
c.inises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessec’s request o
iditional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rent.

in1d shut-in royalties hereunder, said land shall be deemed to be comprised of 225-4@0 _acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary term of 6 mOﬂf}hS Xk from the effective date hereof, and for as long thercatier .
wmeral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

d covyl

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessce to Lessor as follows: (a) For oil and other liquid hydrocarbons separatec

. lessee's held separator facilities, the royalty shall be ~ 0.18000000 of such production. to be delivered at Lessee's option to Lessor at the wellhead or
_ssor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price ti.
ovailing i the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for producion

ular grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all vui.

wwered minerals, the royalty shall be 0.18000000  ofthe net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valoie:.
.axes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market .
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailin
price) less a proportionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leasce
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by thi:
{zase, such payment to be made to Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while 1.
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in rovalty
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in payu
,aantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, us U
ase may be. Lessee shall have free use of oil, pas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operation
«reunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cc.

11 any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), tus lease shall remain in effect if Lessee commences drilling, reworkhing
tier operations on the leased premises within 90 days thereafler. If, at or after expiration of the primary term, this lease is not otherwise being maintamned but lessee 1s the.
_ngaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operatio,
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafier as there is productic
rum the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would i
ader the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) prote.

« lcased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises i

sl be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

S ol’ooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest theremn with any othi,
.uds.}un!gi.gr interests, as to any or all depths or zones, and as to any or all covered minerals, either before or afler the commencement of production, whenever 1 essee decn
- lecessry oF proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such ol
s ®|cams or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage toleranic.
"o, and foran oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus if a maximum acreage tolerance of 10%; provided that larger units 1.
< form@d for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any govemmentu
_-ur.hv:rftxﬂxing Jjurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable law or by regulations of the government:'
wuth8rity which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gros:
complsion dnterval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or
ratwandedd to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratus
r straga, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the i
wid the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool ¢itli
-ﬁv}‘moa:ler commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or Jeas
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have therctolore be.
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production ...
ceured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit. shall be treated |
Il purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased promises .
lerences herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provide
wat 1f after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which ti
anit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworkiin,
provisions hereof. It a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are includ...
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposcs
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total i,
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent thal such proportion of ui.
roduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have th.
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production. in order t
<onform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by su.,
sovernmental authority, or court order, or when to do so would, in the judgment of Lessee. promote the conservation of covered minerals in and under and i

0 (U8-93)



iy be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the cllective dat
icvision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unn
.irtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafler be adjusted accordingly, and such adjustment shall be i
ifective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the elivo
Lt of dissolution shall be the date of filing unless provided otherwise i such declaration. If this lease now or hereafler covers separate tracts, no pooling o unitizati,

valty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee o
wiertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “sepu..
.4t mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hercui.
Ll not constitute a cross-conveyance of interests,

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premuses, i primary or endin
iecovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may |
«casonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals. pipelines. tu
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, 1.
nd transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire lea..
premises described in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now .
‘oreafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or bam 1o
i1 the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and uil.
pprovements now on the leased premises, or such other lands, and to conunercial timber and growing crops thereon. Lessee shall have the right at any time 10 remos.
dures. equipment and matenials, including well casing, from the lcased premises or such other lands during the term of this lease or within 180 days following the eapirat
hereol

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area o by depu,
me, and the nghts and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change
casor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unul

days afler Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Les
I1 the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estute
Wl any time two or more persons are entitled shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, cither jointly or separately, .
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with resp..
i the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 1o .
niterest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royali..
wereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed 1o Lessee hereunder. Lessee, at its option, may pay or discharge any
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom pavment is made ani
wldition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral
i all or any part of the leased premises, payment of rovaltics and shut-in royalties hereunder shall be reduced proportionately to the amount that Tessor™s interest e the |

-imises bears 1o the entire mineral estate in the leased premises.

4. Release of Lense. Lessee may, at any time and from time to time, deliver to Lessor or lile of record a written release of this Lease s 10 o full or undivided inieres
All or any portion of the leased premises or any depths or zones thereunder, and shall thereafler be relieved of all obligations thereafler arising with respect to the interest
released. 1f Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionat.
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied. shall be subject to all applicable laws, rules, regulations and ciders vi
wernmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilli
~working, production or other operations are prevented or delaved by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipnicnl, servic.
saterial, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, o
wbility to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other causc nol reasonably with,
cssee’s control (commonly referred to as “force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option. the period of ..
revention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this Tease when drilling. produciion o
svations are so prevented, delayved or interrupted

1. Breach or Default. An alleged breach or default by Lessee ol any obligation hereunder or the failure of lessee to satisfy any condition or limitation contamed hiie,
1l not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereol in whole or ..
jrart, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor b
iven Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period
(e event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in .
unless Lessee is given a reasonable time afler said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in .
.;I.niunl._ship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principle - agent relationship between Lessor i
| <ssee for any purpose. E

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall be binding upon the signatory whether or not the lease i
conn executed by all parties named herein as Lessor.

SS# AND/OR TAX ID # LESSOR: .
S— [ =l R O
Fredda H. Tabbert - .

JATE OF TEXAS )
) ss
OUNTY OF 1HARRIS )

x / 7
. 4
:.o I'his instrument was acknowledged before me this$? 78 day of "\/‘f/ﬁ’ 2 0 #1996, by Fredda H. Tab

7 == .
2
=t L
-:':'. e R W 2T
n . ogafy Public, State of Texas .
oyce A. ;Quartapella

.
:-. e e My Commission Expires:

..- .:/'/,’ 43 —.’.7_7._.

-' .t:
T unor S o
e 4 ) ss
...n':l\ SE— )
This instrument was acknowledged before me this day of a9 by

Nolary Public

My Commission Expires:
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Attached hereto and made a part hereof that certain Qil and Gas Lease dated October 28, 1996 by and between Fredda H. Tabbert, as Lessor, and UNION
PACIFIC RESOURCES COMPANY as Lessee.

Exhibit A
PROPERTY DESCRIPTION

225.49 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being muie
particularly described in three (3) tracts as follows:

Tract 1: 4.43 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Invesiment
Corporation, recorded in Volume 321, Page 306, Deed Records of Washington County, Texas.

Tract 2: 169.26 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the
same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dallmeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 310, Deed Records of Washington County, Texas.

Tract 3: 51.80 acres of land, more or less, out of the B. L. Hanks Survey, A-53, Washington County, Texas, being the

same land described in Warranty Deed dated June 25, 1973, from Erwin O. Dalimeyer, et al, to The Fish Investment
Corporation, recorded in Volume 321, Page 323, Deed Records of Washington County, Texas.

P
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated October 28, 1996 by and between Fredda H. Tabbert, as Lessor, and UNION
PACIFIC RESOURCES COMPANY as Lessee.

Exhibit B

12. NO SURFACE USE

Lessee agrees that it will conduct no drilling operations on the surface of the leased premises without Lessor’s prior
written consent. It is further agreed and understood that Lessee shall have the right to drill and operate directional wells
through and under said land, irrespective of the bottom hole location of said wells. To this end, Lessor hereby grants to
Lessee a subsurface easement for all purposes associated with such directional wells. Lessee agrees that subsurface
easement shall comence at and continue below the depth of 200 feet.

13. POOLING

In the event Lessee elects to pool or unitize a portion of the herein leased premises with other land so as to form a
pooled unit or units, if any portion of the herein leased premises is included in such pooled unit, then all of the leased
premises shall be included in such pooled unit.

P
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Form 188-11h f TED STATES ( Serial N,
(Augwnt 198%) . DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOR OIL AND GAS TX NM 92794

The undersigned (reverse) offers (o lease all of any of ‘hﬂ lands 10 Item 2 that are available for lease pursuant 1o the Mineral Leasing Act of 1920, s amended and wvvlmwnltd MmuUsc n
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Total acres in lease: 100.6000 inte ] xrerETeoexx— L
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This lease is issued granting the exclusive tipht i dnill b, mine. evirai. remaove and dispone of 3l the il and gas iercepr Aeliumi in the lands descnbed in ltem ) together with the nght to build '
and maintan necessan improsements thereupssa for the tenm imds il heloa subiect o renewal or evtenson in acvondance with the appropnate leasing authonty. Rights granted are subject to r
applicable laws, the terma, comditions, and arts bed stipulations of this wease, (b Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and o rrgulmom and formal s
ordery hereafier promuigaicd when not incomsistent with lease rights granad or speific prnsiens ol thiy lease H
!
NOTE: This kense in isassen 16 the high bedder pursuant (o hivier duly evecited bid o tion form sub d under 43 CFR 129 snd s subject (o the provicions of that bid er 1
mominsiion and (hane specified nm this form. ;
Type and primary term of lease ' BTED STATES OF AMFR!CA i
- Ty |
. E Nta.npmuu lease (1en yean) 705[2 /c./ ﬁ ,.«a—&'\-—'d—/ 1
. (Signing bl’l’n\:rrl |
LI 3
* ee * LR Competitive lease (five yeans) CHIEF, OIL AND GAS LEASING UNIT FB 11 1504 |
. 1Title) (Date)

2% el Other kprEcTIvE pae or Lease R~ 1 194
ol e ! — — !
L] VR {
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Iy, o 2 compeeration wrganuzod winler the Laws of the United Mates nr

. 4 (a1 Undersigned cerifics that (1) offeror 1 3 citizen of the United States. an assniation ol such sifizens, 3 muns i
of any State or Terntory thereol: (2) all partses holding an interest i the oller are in complance with 41 CFR V1X) and the leasing authorities, (1) wiferor s chargeanic interests, direct and indirect
in either ;i-ubht domain or acquired lands do not exveed 246,080 acres in Federal oil and gas leases in the same Suate, of which not more (han 200,000 acres are held under optioa, or K0, 000
acres in leases and 200,000 acres in oplions 1n exther leasing District in Alaska, (4) offeror s mot conselered a minor under the laws of the Statg in wn‘(.h the Jamls covered by this offer are locawed,
$) offeror 1s in compliance with qualifications concerning Federal coal lease holdings provided in sec 2ai2HA ) of the Mincral Leasing Act, it dlleror wind ance with reclamation feguirements
for all Federal oi] and gas lease holdings as required by sec 17(g) of the Mineral Leasing Act. and (71 ulferor s nit an violation of sec 41 of the Act

b) Undersigned agroes that signature 1o this offer constirutes accepance of this lease, including all terms, mv_dumm, and stipulations of which olleror has been given notice. and any amendment
or separate lease that may include any land described in thiy offer open to leasing at the time this offer was filed but omutted for any reason from this lease  The offeror furthefjagrees that thys
offer cannot be withdrawn, either in whole or in part, unless the withdrawal is received by the proper BIM State Office helire this leasz, an amendment 10 this lease. of 8 scparate lease. whichever
covery, the land descnbed in the withdrawal, has been signed on behall of the United States .

This offer will be refected and will afford offeror no priority If It Is not properly completed and executed in mccordance with the regulations, or if it v not accompanied by the required
payments. 18 U.S.C. Sec. 1001 makes K a crime for any persom knowingly and willfully to make to any Department or mgency of the Unhted States any fabse, Mictitioms or fraudhabent statcments

e —

or represeniations s (0 any marter within ks jurisdiction,

19 &

Duly executed this day of

(Sigrarure ol Lessee or Anorney-in-fact)

LEASE TERMS

Sec. | Rentaly—Renuls shall be paid 10 proper office of lessor in advance of each lease year
Annual rrnzj rates per wcre of fraction thereof are: : .

() Mersompetitive lease, $1.50 for the first § years; thereafter $2.00;

(b) Competitive lease, 51 50, for prmary term. thereafier §2.00:

(c) Other, see anachment, or L
a3 specified in regulanons at the time this lease i issyed

If this lease or a portion thereol is commined to an approved cooperative or unit plan which
includes a well capable of producing.leased resources, and the plan contains a provision fof
allocanon of producbon, royaloes shall be paud on the producton allocated 1o this lease. However,
annual rentals shall continue 1o be due ot the rate specified in (a), ib), or ic) for those lands
not withsn & pariicipating arca.

Fulure 10 pay snnua! rental, if due, on or before the anmiversary date of this lease (or neet
official working day if office 13 closed) shall automatically terminate this lease by operation of
law Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee

Sec 1. Royalties —Royalves shall be pasd 10 proper office of lessor. Royalties shall be comput
In sccordance with regulations on production removed or sold. Royalty rates are:

(a) Noncompetitive lease, 12% %,
) Compentive lease, 12'4%,
fc) Onher, see aruachment, or
as specified in regulanons at the time this lease 13 ssued

Leisor reserves the nght 10 spocify whether royalty i 1o be paid in value ur in kind, and the
nght to r bl values on products after giving lessee notice and an
opportunity 10 be heard. When paid in value, royalties shall be due and payable on the last day
of the month following the month in which production occurred. When paid in lund, production
shall be deliverad, unless otherwise agread W by lessor, in merchantable condition on the premises
where produced without cost 10 lessor  Lessee shall not be required 1o hold such production
in storage beyond the last day of the month following the month in which production occurred,
nor shall lessee be held lable for loss or destruction of royalty o1l or uther products in storage
from causes beyond the reasonable control of lessee

Minumum royalty in lieu of rental of not less than the rental which otherwise would be required
for that lease year shall be payable at the end of each lease year beginning on or after a discovery
in paying quantities. This mumimum royalry may be waived, suspended. or reduced, and the
above royalfy rates may be reduced, for all or pormions of this lease if the Secretary determines
that such action 1s necessary 1o encourage the greatest ultimate recovery of the leased resources,
of 15 otherwise justified.

Aninterest charge shall be assessed on late foyalty payments or underpayments in avcordane
with the Federal Onl and Gas Royalty Management Act of 1982 (FOGRMA MO U S C 1701
Lessee shall be liable for royalty payments on oid and gas lost or wasted from a lease site when
such loss or waste 13 due 1o negligence on the part of the operator, of Jue (o the lailure t comply
with any rule, regulation, order, or citanion issued under FOGRMA or the leasing authurity

Sec. J. Bonds—A bund shall be filed and maintained for lease operations as required under
regulations

Sec 4 Duligence, rate of development, unitizavon. and drainage — Lessee shall exercise teasonable
diligence in developing and producing, and shall prevent unnecessary damage 1o, liss ul, ot
waste of leased resources. Lessor reserves night 10 spevify fates uf development and production
in the public interest and to require lessee 1o subscribe o a cooperative of unit plan, within 10
days of nonice, if doemad necessary for proper development and operation of area. field. e poul
emhracing these leased lands Lessee shall dnill and produce wells pecessary 1o protect leased
lands {rom drainage of pay compensatory royalty for drainage in amount determined hy lessor

Sec. 3 Documents; evidence, and inspection—Letsee shall file with proper office of lessor,
not later than 30 days afier effective date thereol, any contract or evidence of uther arrangement
for sale or duposal of production At such tumes and in such form as lessor may prescrihe. lessee
shall furnish detaded b ] and quality of all products removed amd sald,
proceads therefrom, and amount used for production purposes or undvindably lost Lessee may
be required 1o provide plas and schematic dugrams showing development wirk and
improvements, and reports with respect to parties in interest, expenditures, and Jepreciation
costs [n the form prescnbed by lessor, lexsee shall keep a dady dnlling record, a log. information
on well surveys and tests. and a record of subsurface investigations and furnish copies to leasor
when required. Lessee shall keep open at all reasonable imes for imspection by any suthorired
officer of lessor, the leased premises and all wells, smprovernents, machinery, and fixtures theram,
and all hooks, sccounts, maps, and records relative 10 operstions. surveys, of investigatnm
on of i the leased lands. Lessee shall mantaun copres of all contracts, sales agreements, sccounting
records. and documentation such as ballings, invosces, of similar documentstion that supports

costs claimed as manufacruring. preparation, and/or transportation coats - All such records shall
be maintained in lessee's accounting offices for furure sudit by lessor. Lessee shall maintain
required tecords for & years after they are penerated or, if an sudit of investigation s underway,
until released of the vbliganon 10 mainuin such records by lessor

Duning existence of this lease. information obwined under this secuon shall be closed to
mspection by the public in sccordance with the Freedom of Informanon Act (3 U S C 552).
Sec. 6 Conduct of operatbons— Lessee shall conduct operatons m & manner thal murumiuzes adverse
impacts 10 the land, nir, and water, 1o cultural, brological, visual, and other resources, and W
other land uses or users. Lessee shall tke reasonable measures deemed necessary by lessor o
accomplish the intent of this section. To the extent consisient with lease rights granted, such
measures may include, but are mu lumsted to. modification 1o siing of design of Iacilites, tmung
of vperations, and specificanion of intenm snd final reclamanon measurcs Lessor reserves the
nght 1o continue cuisthing uses and 1o authonze future uses upon of In the beased lands, including
the approval of casements or nghts-of-way Such uses shall be condinoned s0 as 10 prevent
unnecessary or unreasonable interierence with nghts of lessee

Prior to disturbing the surface of the leased lands, lessee shall contact lessor to be apprised
of provedures 1o be fnllowed and maodilications or reclamation measures that may be necessary
Areas 10 be Jisturbed may require inventones or special studies 1o determmune the eatent of unpacts
to other resources Lessee may be requirad to complete minos inventones o shon term spocial
studics under guidelines provided by lessor [ in the conduct of operations, threatened or
endangered species, obgects of histone or scientific interest, of substantal uRancipated
environmental elfects are ubserved, lessee shall immadistely contact lessor Lessee shall cease
any operations that wisuld result in the destruction of such spevies or objects
Sec 7 Muming vperatons—Tuo the exrent that impacts frim mining opersbons would be
substantally different or greater than those avsociated with normal dnlling operatons, leasor
reserves the nght to.deny approval of such operanons
Sec B Extraction ol helium—Lessor reserves the opion of extrscting or having extrmted helium
from gas production in s munner specified and by means provaded by lessor at no epense or
loms to lessee or owner of the gas Lessee shall include in any contract of sale of gas the provussons
ol this section
Sec ¥ Damages 1o propemy ~lLessee shall pay lessor for damage 1o lessor’s unprovements,
and shall ave and hold lessor harmiess from all claims for damage of harm 10 persons of property
as a result of lease operations
Sec 10 Protection of diverse interests and equal rwanumry»unﬂ- shall pay when duc all
uaes legally asessad and leviead under laws of the State o the Unuted States. acoond all emgioyoes
complete freedom of purchase. pay all wages at least reice cach month in lawful money of the
Urtead States, nauntain 2 safe working environment in accondane with standand ndustry practoes,
and take measures necessary 1o protect the health and safety of the public

Lesssr reserves the right in envure that production i sold al reasonable prices and tu prevent
maonopoly 11 fessee operates a pipeline, or wns contralling iaterest in a pipeline of & company
operating a pipehine, which may bhe operated aceesubie to il denved from these leased lamds,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920

Lessee shall comiply wth Executive Order Nuo 11246 of September 24, 1988, a3 amended,
and regulations and relesant orders ol the Secretary of Labor issued pursuant thereto  Neither
lessee nor levsee & subcuntractors shall mainwin segregated facdities
Sev 11 Transter uf lease interests and relinguishment uf lease — Ay required by regulstuons,
lessee shall file with lesst ans assignment of other transiee of an interest in s lease Lessee
may rehinguinh thiy lease of any legal subdivision by filing in the proper office 8 wnnen
relinguishment. w hich shudl be etfective as of the date of Iiling. subwec 10 the continued ubligauon
ol the lessee and sureny 10 pay all accrued rentals and rovalties
Sev 11 Delivers ol premines — At such time as &l of porions of Uas lease are returned o lessor
Tessee shall place aftected wells sn condstion for suspensmn o ahandonment, reclaim the luhi
v speaihied by lessor aml. within & feasonable penod ol ime, remove eyuipment and
improvements mu deemed necensan by lessor for preservation ol producible welly
Se¢ 11 Proceedings in case ol delault =11 lessee tails 1o comply with any provisions of this
lease, and the poncompliame continues for 30 davs after written notwee thereof. ths lease shall
be subject to cancellation unless or until the leasehold contains 8 well capable of priajuction
ol aul of pas in pasing quantities, of the lease is comnminad 1 an Approved Coopersiive or unit
plan or communiation agreement which coning a well capable of production of unitized
substances in paying quantities This provision shall not be construed 1o prevent the sxercise
by lessor of any uther legal and equitable remedy, including waiver of the default Any such
remedy of waiver shall naf prevent later cancellation for the wame defaull OCCUrnng sl any other
time Lensee shall be subject to applicable provissons and penaliies of FOGRMA (30U § ¢ 1701)
Sec. 14 Heirs and successorsan anteresi— Each obligation of thes kease shall extend 10 and be
hinding wpon. and every henefit hereol shall imire 1o the hewrs, eancutors, sdministrators,
swecesson, heneficanes, o assignees of the respective parcs hereio
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ATTACHMENT TO EACH ISSUED LEASE

MLA Section 2(a)(2)(A) Compliance

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Pederal

Coal Leasing Amendments Act of 1976, affect an entity's qualifications to
obtain an oil and gas lease. Section 2(a)(2)(A) of the MLA, 30 U.S.C.
201(a)(2)(A), requires that any entity that holds and has held a Federal coal
lease for 10 years beginning on or after August 4, 1976, and who is not
producing coal in commercial quantities from each such lease, cannot qualify
for the issuance of any other lease granted under the MLA. Compliance by coal
lessees with Section 2(a)(2)(A) is explained in 43 CFR 3472,

In accordance with the terms of this o0il and gas lease with respect to
compliance by the initial lessee with qualifications concerning Federal coal
lease holdings, all assignees and transferees are hereby notified that this
oil and gas lease is subject to cancellation 1f: (1) the initial lessee as
assignor or as transferor has falsely certified compliance with Section
2(a)(2)(A) or, (2) because of a denial or disapproval by a State Office of a
pending coal action, i.e., arms-length assignment, relinquishment, or logical
mining unit, the initial lessee as assignor or as transferor is no longer in
compliance with Section 2(a)(2)(A). The assignee or transferee does not
qualify as a bona fide purchaser and, thus, has no rights to bona fide
purchaser protection in the event of cancellation of this lease due to
noncompliance with Section 2(a)(2)(A).

Information regarding assignor or transferor compliance with Section

2(a)(2)(A) 1is contained in the lease case file as well as in other Bureau of
Land Management records available through the State Office issuing this lease,
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NO BURFACE OCCUPANCY i
UNIT PARTICIPATION/POOLING STIPULATION ,,
Q_‘ T
No surface occupancy or use is allowed on the lease. The purpose :
of this lease is solely for participation in a unit or for :
! pooling purposes. :
’.
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Bureau of Land Management
New Mexico Btate Office
March 1992 New Mexico 9 !
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CORPS8 OF ENGINEERS
Burface Management Agency Stipulations - Bomerville Lake

1. NBO/ND. . . .No Burface Occupancy and No Drilling

This stipulation applies to all Corps of Engineers (COE) fee
ownership within 3000 horizontal feet of prime facilities critical
to the operation of Bomerville Lake. These facilities include the
dam, spillway, outlet structure, levees and related structures.
This stipulation allows the identified area to be included in a
" lease for the purpose of becoming a part of a drilling unit so that
( the United B8tates will share in the royalty.

. NSO/DD. . . .No B8urface Occupancy, Open for Directional
Drilling

This stipulation applies to all designated parks, recreation areas,
public use areas, wildlife management area, archeological and
historical sites, trails and roads, and the lake surface at the
conservation pool elevation of 238.0' N.G.V.D. Directional
drilling is permitted from outside the identified areas where
occupancy is allowed.

3. NSO/ELEV. . . .No Surface Occupancy Based on Elevation

LRI T R TR ST

This stipulation prohibits surface occupancy on all lands lying at

or below the elevation of the spillway crest or tainter gate sill
where alternative surface ownership is available within the same
drilling unit. At Bomerville Lake, the spillway crest is at
elevation 258.0' N.G.V.D. If no alternative surface ownership is
available, in no case will surface occupancy be permitted below the
25-year frequency pool (as calculated by COE hydraulics engineering
staff) or within 1000 horizontal feet from the lake surface at the
conservation pool elevation of 238.0" N.G.V.D. The purpose of this
stipulation is to protect the integrity of Somerville Lake land and Y
water resources. :
Note: The surface acreage affected by the above stipulations is f_
provided as follows: r
Lake surface at conservation pool. . . . . . . . . .11,460 i
Designated Parks/Recreation Areas. . . . . . . . . . 3,599 t
Wildlife Management Areas. . . « « =« « « « « « « « - 8,180 §
Lake OperationsS. . - « « « « « s s o s« =« = s « « =« 1,525 ’ §
Areas below 25-year frequency pool. . . . To be determined ;
Archeological/Historical 8ites. . . . . . To be determined {
e
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SBedimentation or erosion damage of natural drainage courses that
result from the operator's activities will be repaired or restored
by him to the satisfaction of the District Engineer.

-

-

8. The bottom elevation of tank battery fluid containing equipment
such as storage tanks, gun barrel tanks, separators, heater
treaters, etc., shall be located above elevation 258.'NGBD battery
equipment shall be diked to prevent spread of liquids in case of
leakage. The diked area shall have a capacity of not less than the
volume of the largest tank plus 10 percent of the volume of other
tanks and equipment enclosed.

9. Operators will control their activities to approved work areas.
The operator will not remove, cut, deface, injure, or destroy land
resources including trees, shrubs, vines, grasses, top soil and land
forms outside the approved work areas. Cables, ropes or guys will
not be attached to any trees for anchorage.

10. Materials, except clearing debris, will not be burned, but will
be placed in containers which are emptied om a regqular schedule.
Waste materials shall be hauled to and disposed of in landfill
sites, operated in accordance with state and local regulations.
Clearing debris may be burned at sites approved by the Reservoir
Manager in accordance with state and local regulations. Clearing
debris will be removed from the government land if not burned.
Portable toilets must be provided until such time as all drilling

activities are completed.

11. Chemical wastes, including lubricants and fuels, drained or
spilled from equipment and salt water produced with oil and gas,
will be collected and stored in containers that will:- prevent
pollution and will be removed from the Government land and disposed
of in accordance with Federal, state, and local requlations.

12. Tanks shall be provided for containing all fluid produced in
well tests. No test fluid will be discharged into earthen pits.

13. A cutoff switch will be provided above elevation 258.0NGVD to
disconnect service during high water.

14. After completion of drilling operations, the operator will
remove all drilling equipment and debris from the site. Facilities
not required for production, such as roads, dikes, pits, drilling,
wvork area, foundations, structures, etc., will be removed or
obliterated. Restoration to original contours is not required;
however, excavation and filling will be required to restore the area
to near natural conditions. Disturbed areas shall be disced,
graded, and filled as required, topsoil spread to a depth of six
inches over the entire area and the entire disturbed area sprigged,
seeded, or sodded. The operator will maintain the area free of
erosion until the vegetative cover is reestablished.
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15. After all drilling activities are completed and the well is put
into production, the area will be protected to prevent unauthorized .
personnel from entry. Depending upon the location, this will : s
require either an 8-foot, climbproof, chain link fence, a S5-strand \E
barbed wire fence, or a cattle guard and locked steel gate. This
determination will be made by the Reservoir Manager at the time the

permit is issued.
16. That it is understood that this instrument is effective only

insofar as the rights of the United states in the said property are
concerned; and that the lessee shall obtain such permission as may

be necessary on account of any other existing rights.
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CE-GR

' GENERAL REQUIREMENTS
FOR LANDS UNDER JURISDICTION
OF DEPARTMENT OF THE ARMY
CORPS8 OF ENGINEERS -,

1. There shall be no surface disturbance without prior approval
from the District Engineer.

2. The District Engineer shall have the right to require cessation
of lessee's operations during a national emergency and the right to
require any necessary restoration.

3. The District Engineer shall have the right to regulate
operations of the lessee to the extent necessary to prevent safety
and security breaches.

4. The grantee shall comply with all applicable Federal laws and
regqulations and with all applicable laws, and ordinances, and
regulations of the state, county, and municipality wherein the
premises are located.

5. That, within the limits of their respective legal powers, the
parties to lease shall protect the project against pollutiom of its
water. The grantee shall comply promptly with any regulations,
conditions or instructions affecting the activity hereby authorized
if and when issued by Environmental Protection Agency and/or a
state, interstate or local governmental water pollution control
agency having jurisdiction to abate or prevent water pollution.
8uch regqgulations, conditions, or instructions in effect or
prescribed by the Environmental Protection Agency, state, imterstate
or local governmental agency are hereby made a condition of this
lease.

6. That the grantee shall not remove or disturb, or cause or permit
to be removed or disturbed, any historical, archeological,
architectural or other cultural artifacts, relics, vestiges, remains
or objects of antiquity. In the event such items are discovered on
the premises, the grantee shall immediately notify the District
Engineer, Fort Worth District, and the site and the material shall
be protected by the grantee from further disturbance until a
professional examination of them can be made or until clearance to
proceed is authorized by the District Engineer.

7. All earthwork shall be planned and conducted to minimize the
duration of exposure of unprotected soils. Operators shall control
erosion and sedimentation by measures such as berms, dikes, drains,
sedimentation basins, grassing, mulching, etc., as required.
Temporary control measures shall be used until permanent measures
can be established. Runoff from work areas shall be controlled,
diverted, retarded, etc., to protect the natural drainage courses.
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Category 1

category 2

category 3

Category 4

CATEGORIES OF AVAILABILITY FOR
OIL AND GAS LEASING

Those lands within 2,000 feet of major structures.
These areas are available for leasing subject to the
following: All areas within 2,000 feat of any major
structure, including, but not limited to the dam,
spillway, or embankment are restricted areas. The
lessee, his operators, agents, or employees shall not
utilize the surface of restricted areas for any
purpose. Drilling operations in, on, or under the
restricted areas, including drilling outside of the
restricted areas, which would cause a bore hole to be
under the restricted areas, will not be permitted..
The restricted areas are included in the lease for

the sole purpose of becoming a part of a drilling
unit.

Those lands below the conservation pool elevation,
but not in Category 1 or 3. These areas will be
available for leasing provided that there is no
surface use in areas below the conservation pool
level and providing further that no pollution or
contamination of reservoir lands or vatars will
result from the consequent action.

Those lands in developed park areas but not im
Category 1. These areas are available for leasing.

However, no on-site drilling within these areas will
be permitted.

Those lands which do not fall in any of the above

categories. These areas are available for oil and
gas leasing.
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CE-1
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

STIPULATION FOR LANDS UNDER JURISDICTION
OF DEPARTMENT OF THE ARMY, <
CORPS OF ENGINEERS F

T e 0 A AT NS T S i

The lands embraced in this lease issued under the Mineral Leasing Act of

February 25, 1920, (41 Stat. 437; 30 U.S.C. 181 seq.), as amended, or the

Mineral Leasing Act for Acquired Lands of August 7, 1947, (61 Stat. 913; 30

U.S.C. 351 et seq.), being under the ﬂurlsdiction of the Department of the
~Army, Corps of Engineers, the lessee hereby agrees:

ST

(1) That all rights under this lease are subordinate to the rights of the
United States to flood and submerge the lands, permanently or intermittently,
in connection with the operation and maintenance of the above-names preject.

= s i D al

(2) That the United States shall not be responsible for damages to property
or injuries to persons which may arise from or be incident to the use and
occupation of the said premises, or for damages to the property of the lessee,
or for injuries to the person of the lessee (if an individual), or for damages
to the agents, servants, or employees, or others whom may be on said premises
at thelr invitation or the invitation of any one of them arising from or
incident to the flooding of the said premises by the Government or floodin
from any other cause, or arising from or incident to any other governmenta
activities; and the lessee shall hold the United States harmless from any and
all such claims.

(3) That the work performed by the lessece on the lands shall be under the
general supervision of the district Engineer, Corps of Engineers, in direct
charge of the project, and subject to such conditions and regulations as may
be prescribed bz im, and the plans and locations for all structures,
appurtenances thereto, and work on said lands shall be submitted to the said
District Engineer for approval, in advance, of commencement of any work on
said lands. The District Engineer shall have the right to enter on the
premises, at any time, to inspect both the imstallation and operational
activities of the lessee. .

(4) That no structure or appurtenance thereto shall be of a-material or ‘
construction determined to create floatable debris.

(5) That the construction and operation of said structures and appurtenances i
thereto shall be of such a nature as not to cause pollution of the soils and 1
the waters of the project.
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(6) That the United States reserves the right to use the land jointly with
the lessee in connection with the construction, operation, and maintenance of
the Government project and to place improvements thereon or to remove
materials therefrom, including sand and gravel and other construction
material, as may be necessary in connection with such work, and the lessee
shall not interfere, in any manner, with such work or do any act which may
increase the cost of performing such work. If the cost of the work performed
by the Government at and in connection with the project, including work
performed on lands outside the property included in the lease, is made more
expensive by reason of improvements constructed on the leased property by the
lessee, the lessee shall pay to the United States money in an amount, as

estimated by the Chief, of Engineers, sufficienc to compensate for the
additional expense involved.

arl:O5. D

i STATE OF TEXAS “'n
F“..ED COUNTY OF WASHINGTON

| hareby certily thst this Instrument was FILED onf ('

CIRIR'UE L7 et
COUNTY L1078 WAT:LEGTON BOUNTY, TEVAS

7T date and at the time affized hereon by me aed was duly
A 1 5 199’9 RECORDED in the volume and page of the OFFICIAL RECORDS
of Washinglon County, Texas, as stamped hereon by me on
:‘!.., L 4 Y.m— y APR 2 7
R A ANy § OV S Iy ; A A ™,

&W L;{a‘-.«w

Gertride Lehrmann, County Clerk
Washington County, Texas
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Purm 3000.3 UNITED STATES
s b DEPARTMENT OF THE INTERIOR v oo
BUREAU OF LAND MANAGEMENT 5411 Expires: July 31, 1995
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No.
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES TX NM 92794
; Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Date) -
Act for Acquired Lands of 1947 (30 U.5.C. 351-359) March 1, 1994
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial N
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508) Gl
Type or print plainly In Ink and slgn In Ink.
PART A: ASSIGNMENT
1. Assignee® Union Pacific Resources Company
Street P. O. Box 7

City, State, ZIP Code Fort Worth, Texas 76101-0007

*If more than one assignee, check here (J and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper. 2

This record title assignment is for: (Check one) [X Oil and Gas Lease, or [J Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) [H Record Title, [ Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of

Additional space on reverse, if needed. Do not submil documents or agreements other than Owned Conveyed Retained ngqlq;nganyllty

this form; such documents or agreements shall only be referenced herein. LA
Reserved Previously

reserved
or conveyed

. b < d L] I
Tracts 301, 303 and 313, Washington County, Texas | 100% 100% -0~ -0- -0-

containing 100.60 acres, more or less

.e
: .
LT -
LT ‘\\
e e® : v
.
LY .
" B o FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
e®" o UNITED STATES OF AMERICA

37

L]
s ldgnmenl Is approved solely for administratlve purposes. Approval does not warrant that either party to this assignment holds legal or
qultable title to this lease.

B
=3
‘,MQnmcnt approved for above described lands; [J Assignment approved for attached land description \?
]
issignment approved effective MAY 01 1M [J Assignment approved for land description indicated on reverse \-?
of this form. »rt b=
) /,ﬂa éﬂrpp) FORChief, Lease Malntenance Untt /N 08 1934
] (Aulhori!:d Officer) (Title) (Date)
{
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Pant A (Comtinued): ADDITIONAL SPACE for Names and addresses of additional assignees in ltem No. I, If peeded, or for Land Description in liem No. 2, if
w- n « L] x* - *

| ol 743 ace 439

v hat

PART B: CERTIFICATION AND REQUEST FOR APPROVA

n

). ‘Ihe Assignor centifies ax owner of an intciest In the ahove designaicd feaxe that he/she herchy assigna to the above assignec(s) the righis specified above.

da Assignee certifies as follows: (a) Assignee [s s cltlzen of the United States; an assoclation of such cltizens; & municipality, or a corporation organized wailer the
laws of the Unlted States or of any State or tertltory thereof. For the assigament of NIFR-A leascs, asslpnce Is a citizen, national, or tesident alien of the United
Siates or association of such citizens, natlonals, resident alicns or private, public or municipal corporations, (h) Assignee is not ennsidered a minor under the
laws of the State In which the lamila covercd by this assignment are located; (¢) Assignee’s chargeable interests, direct and indirect, in cach public domaia sad
scquited lanids separately in the same State, do ot exceed 246,080 acres in il and gas leases (of which wp 1o 200,000 acres may he in ofl and gas aptions), ot
200,000 acies la leases in cach leasing District In Alaska of which up 1o 200,000 scres may be in options, T this Is an oll and pas lcare Iasued In accondance
with the Mineral Leasing Actof 1920, or $1.200 actes In any one State i0 this Is o geothermal lease; (d) Al parties holding an interest in the assignment are
otherwise In compliance with the regulations (43 CFR Growp 2100 of 3200) and the authorizing Acis: (¢) Asslgnee In in complisnce with reclamation

resuitements for all Federal nil and gas lease holdings ax requined by sce, 17(g) of the Mincral Leasing Act; and (1) Assignee ix not In vielation of scc. 41 of the
Mincral Leasing Act.

Assignee’s signature to this assignment constitutcs acceplance of all applicable terms, conditions, stlpulations and testrictions periainiag 1o the lease described
hereln.

For geothermal assignmenis, an overriding royalty may mol be less than one-fowith (1/4) of one percent of the value of outpul, mor greater than 50 percent of the raie ol
royalty due to the Unitcd States when this assignment Is adided 1o all previowsly ereated overrlding roysliies (43 CFR 3241).

I centify thut the statements made hercin by me are true, complete, and correct 1o the best of my knowledge and beliel und are mude In good fuith,

b
Exccuted this __7th dayof __March .19 94 Executed this / 5 day of ﬂ?a rcln 19 94

Name of Assignor e, CADDIS RESQURCES_INC. UNION PACIFIC RESOURCES COMPANY $rd f\mw

Please type or print

(Signature)

Assignee

Signature)
© ident or
* Jomyzxox ATT TL,_.%}&AK&VPW Attorney-in-fact

K. Stuart- PonsidBdtfetary
S 475 17fh strépt,.Suite B20
_ "' (IAuigmo_r‘l‘Ad!Irex‘s)
10 W L] %
s Denubb, Vet 80202
. -:{G‘.y! Pt L) & (.Slllc[ ' (Zip Code)

TR rET e
Public reporting hilﬂ{n‘n'lﬁlh,l'un_!\ |.-ngBu‘.\_ﬂ'nl'm average M minwles per response, including the time for reviewing fasiructions, gathering and malataining data,
and completing and revicwiag Shé (orm, . Ditctttomments regarding the burden extimate e any other aspeet of this form 1o LS, Depanment of the laterior, Hurcaw of

Land Managemenl, (Alicinate “‘l;"‘l Cleapance Officer, (WO-771), 1849 C Strect, NoW., Washington, D.C. 20240, and the Office of Management and Dudger,
Paperwark Reduction Paojecy (1004 DO Warhingion, D.C. 20503,
? -k T L ey s

Title 18 U.S.C. Sec. 1001 inakes it @ crime for any person knowingly and willfully 1o make 10 any Department ur-ngcm'y ofliu: UmchSulcuny ln .. fictlio
dements of Sepresentations as 1o any matier within its jurisdiction,

Ise, fictitious or fraudulem
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STATE OF COLORADO
ae.
COUNTY OF DENVER

on thie _ TN day ot MWD  ap. 1994, vetore me

personally appeared Douglas G. Liller, to me personally lknown,
who, being by me duly sworn, did say that he is the President of
Caddias Resources, Inec. and that the seal affixed to said
instrument is the corporate s8eal of sald corporation and that
said instrument was Bigned and sealed in behalf of said
corporation by authority of its Board of Directors, and said
Douglas G. Liller acknowledged said instrument to be free act and
deed of said corpegxration.

o .., Witness m nd”’/and /meal this jm_ day of ﬂ%(h
A7 AD. 71994,
g Ty e
L W
, «_Notary' Public —
R :
".;l"’11"':-!'dy-',(?6nuniaaion Expires: 07-13-98

"“ADDRESS: 475 17th Street, Ste. 820

Denver, Colorado 80202
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STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on
» Attorney-in-Fact of UNION PAGIFIC RESOURCES

by Carolyn J. David

-ia N
e BB s g e

o T43 me501.

W”Jw,cju lf',

1994,

COMPANY, a Delaware corporation, on behalf of said corporatidn.

St oo e e SO

Notary Publio
STATE OF TEXAS

o ‘.,_""'- " -
i ,ﬂp{ﬁf’..{! Sf.ﬁw
PR LD RN
. GOUNEL DLESDG RATTIETTON MU, I0S

-~

CAROL A. COOK

i

Coal 4. Coch_

Notary Signature

STATE OF TS
COUNTS UF WASHINGIDN

”m.,,cmmﬂﬁmnmmmmm

y duly
s the fime 2ifixcd horcon by me and weas
m::tb ia the weieme and page of the OFFICIAL RECORDS
County, Texrs, as ctamped hereon by me o
i AUG 03 1994

5]

gervude Lehrmaan, Courty Cledk i
Washington Countys Tead
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JONES & ZWIENER, INC.

PROFESSIONAL LAND SERVICES

1300 MAIN STREET, SUITE 1920
HOUSTON, TEXAS 77002-6813

TEL (713) 650-0903
FAX (713) 650 3547

March 17, 1997

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Ave.
Austin, Texas 78701-1495

ATTN: Mr. Drew Reid
Landman

Re: Lease Bonus
4.9923 acres, County Road

e B. L. Hanks Survey, A-53
. Washington County, Texas

Dear Mr. Reid:

in the amount of $506.72.

L]

L]

¢ land plus a fee of $7.49.
=

.:...

¥ Should you have any questions, or require further information,
$%.*% at (409) 830-1110 or (713) 650-0903.
L] L

70
b

Sincerely,

55§Ztg54¢~s¢4t;;7//(Zug;r4,
Manning Ree

- 72
306- —37035119

This amount is $100 per

acre

LT Enclosed is a check
bonus consideration for the 0il and Gas Lease covering the captioned tract of

please call me
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DO°'NOT DESTROY

A}

MEMO
GLO-36-11-97

Operatcer / )

) [

/

Unit Name

County oy

Effective Date

Unitized for: Oil ____Gas ___ Oil & Gas

| 1. M.F. No.

Area i~ 5
Sec. ___ Blk. ___ Survey
L & :
; X o 1S %
2. M.F. No.
Area L7
Sec. __ BIk. ___ Survey
X =l %
3. M.F. No.
Area i
Sec. ___Blk. __ Survey
X . %
4. M.F. No.
Area Tr.
Sec. ___ Blk. ___ Survey
X . %
REMARKS:
N 6, ¥ §-25-00
2repared by:

7

Date
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DESIGNATION OF UNIT

<249

DALLMEYER #1 RE-ENTRY UNIT

Y /7 4 /,
',}f .f‘ y & i
STATE OF TEXAS § o
§
COUNTY OF WASHINGTON §

KNOW ALL MEN BY THESE PRESENTS:

The undersigned, being the owners of valid and subsistirg oil, gas, and mineral leases listed
in Exhibit "A", attached hereto and made a part hereof, insofar as said oil, gas, and mineral leases
cover and affect the iand and depths described on Exhibit "B", attached hereto and made a part
hereof, do, by virtue of the authority conferred by the terms of such oil, gas, and mineral leases and
all amendments and corrections thereto, hereby pool, consolidar, combine, and unitize said oil,
gas, and mineral ieases, the leasehold rights, overriding royalty, and royalty interests thereih and
thereunder, for the purpose of drilling for, development, and proeduction of oil, gas, and liquid
hydrocarbons (including condensate, distillate, and other liquids). The unit (hereinafter "Unit") shall
be comprised of the land and interval described on the attached kxhibit "B", as depicted on the Plat
attached hereto as Exhibit "C". '

If at any time any tract of land or interest within the Unit is not properly pooled or unitized
hereby or is not otherwise committed to the Unit, such fact shall not affect, terminate, impair, or
invalidate the Unit as to any interest properly pooled or unitize:1 hereby or otherwise.

This Designation of Unit covers all production from the i: Ad and depths described on the
attached Exhibit "B" which is produced from any well drilled to the unitized interval underlying the
Unit area. Production from the Unit shall be allocated proportionately among all of the tracts within
the Unit in the proportion which the number of surface acres in each of such tracts bears to the total
number of surface acres in the Unit.

The undersigned reserves the right to amend this Designai’on of Unit from time to time, and
at any time, in crder to correct any error herein or to include in this Unit any newly acquired
interests within the Unit boundaries or to enlarge or reduce the Unit area in accordance with the
applicable rules and regulations of any governmental regulatory body or agency having jurisdiction

insofar as such right is granted in the subject leases, by appropriate amendments or instruments.

By execution of this Designation of Unit, the undersigned c'o not exhaust their rightto pool
the leases and lar!s hereinabove described with other leases and lands as to any other minerals,
horizon, or strata covered thereby, and they expressly reserve to thamselves, their assignees, or
successors in interest, thie right and power to pool or unitize the abuve described leases and lands
with any other leases, iands, horizons, or strata in the vicinity and so far as the power, right, and
authority to do so is granted in the subject leases and various agreements and so long as such
power and authority is exercised in accordance with applicabie rules and regulations of any
governmental regulatory body or agency having jurisdiction.

This instrument may be executed as one document sigriad oy all parties, or parties named
herein may join herein by execution of a counterpart or ratification, with the same effect as if all
parties executed this instrument. Executed signature pages from different originals of this

instrument may be combined to form a single original instrument for recording purposes. ? The

N

App & £7373-5/¢
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a
counterpart or ratification thereof shall not in any manner affect the validity of same as to the
parties who do execuie this instrument. This Unit may not be ratified or joined in by any party who
is not named hereiricelow without the consent of the parties hereto

The Unit hereby created shall be effective as of the date of first production from the Unit,
or from the date operations are commenced anywhere on the Unit, whichever occurs first, and shall
remain in force as long as the pooled minerals are being produced from the Unit, or so long as the
leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by
other means, in accordance with the terms of said leases.

IN WITNESS WHEREOF, this Designation of Unit is executed on this 27" day of
Macc . 1997.

UNION PACIFIC RESOURCES COMPANY

oy W%w% ok

Its: Attorney/in-Fact
ADAMS RESOURCES EXPLORATION
CORPORATION

By:
Its:

GARY W. ROLLINS

By:

HENRY B. TIPPIE

By:

JOHN W. ROLLINS, SR.

By:

O. WAYNE ROLLINS ESTATE

By:

R. RANDALL ROLLINS

By:
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a
counterpart or ratification thereof shall not in any manner affzct the validity of same as to the
parties who do execute this instrument. This Unit may not be ratified or joined in by any party who
is not named hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first production from the Unit,
or from the date operations are commenced anywhere on the Unit, whichever occurs first, and shall
remain in force as long as the pooled minerals are being produced from the Unit, or so long as the
leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by
other means, in accordance with the terms of said leases.

IN WITNESS WHEREOF, this Designation of Unit is executed on this Zgﬁ day of

Macen , 1997.

UNION PACIFIC RESOURCES COMPANY

()0// By: Q/Q WMMM N/i/
U

Its: Attorneyfin-Fact

f)()z) / ADAMS RESOURCES EXPLORATION
CORPORATION

By:(w. L M

Its: President

] ) GARY W. ROLLINS

By:

) HENRY B. TIPPIE
By: ——
4| JOHN W. ROLLINS, SR.

By:

1\\ O. WAYNE ROLLINS ESTATE

By:

’\\ R. RANDALL ROLLINS

By:
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failure of any one or more persons owning an interest in the Unit to execute this instrument or a

counterpart or ratification thereof shall not in any manner affect the validity of same as to the

parties who do execute this instrument. This Unit may not be ratified or joined in by any party who

is not named hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first production from the Unit,

or from the date cperations are commenced anywhere on the Unit, whichever occurs first, and shall

remain in force as long as the pooled minerals are being produced from the Unit, or so long as the

leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by

other means, in accordance with the terms of said leases.
IN WITNESS WHEREOF, this Designation of Unit is executed on this 2[’"‘ day of

Macc W . 1997.

UNION PACIFIC RESOURCES COMPANY

o 0 Wididass ™

Its: Attorneyin-Fact U

ADAMS RESOURCES EXPLORATION
CORPORATION

By:
Its:

GARY W. ROLLINS

B*’L@rﬁﬂfm«%

HENRY B. TIPPIE

JOHN W. ROLLINS, SR.

By:/ 6’1\7 J/}T‘—/

O. WAYNE ROLLINS ESTATE

By: / 677,17 -(Bf}j:mv | -

R. RANDALL ROLLINS
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STATE OF TEXAS

COUNTY OF TARRANT
This instrument was acknowledged before me on the oftbf(_day of
, Attorney-in-Fact of UNION

g , 1997, by
PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation.

BB e ] Nido & yttbwre
g Notary Public in and {ér the U
State of Texas

STATE OF TEXAS
/ My Comm. Exp. 11-07-2000 §
My commission expires:

A
N
A
A
\
s
\

STATE OF TEXAS

COUNTY OF
This instrument was acknowledged before me on the day of
, the of ADAMS .
corporation, on behalf of

1997 by
RESOURCES EXPLORATION CORPORATION, a

said corporation.

Notary Public in and for the

State of Texas
My commission expirss:

STATE OF TEXAS

COUNTY OF ____
day of

This instrument was acknowledged before me on the
1997 by GARY W. ROLLINS.

Notary Public in and vor the

State of Texas
My commission expires:

STATE OF TEXAS

COUNTY OF
day of

This instrument was acknowledged before me on the
1997 by HENRY B. TIPPIE.

Notary Public in and for the

State of Texas
My commission expires;

STATE OF TEXAS

COUNTY OF
day of

This instrument was acknowledged before me on the
1997 by JOHN R. ROLLINS, SR.

Notary Public in and for the

State of Texas
My commission expives:
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STATE OF TEXAS
COUNTY OF TARRANT

This instrumenf was acknowledged before me on the ié_((Hay of
“INprch— , 1997, by J.C. MULVANEY , Attorney-in-Fact of UNION
PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation.

......................

KARAN A. YARBROUGH

A\
A

Notary Public
STATE OF TEXAS
My Comm. Exp. 11-07-2000

Notary Public in and ér the
State of Texas
My commission expires:

13
A
A\
\
\
A
A
A
A
A

STATE OF TE '
COUNTY OF

said corporation.

Nrdw A 2tbiase a//

_ This instrument was acknowledged befgrg me on the L(i’& day of .
1997 byg@am‘ A i )fa? , the [ it of AD%S
RA

RESOURCES EXPLORATION CORPORATION, a corporation, on behalf of

Fhpidoy Ll Tk

Notary Putﬁc in and for the
State of Texas
My commission expires:

STATE OF TEXAS
COUNTY OF __

This instrument was acknowledged before me onthe ____ day of

1997 by GARY W. ROLLINS.

Notary Public in and for the
State of Texas
My commission expiras:

STATE OF TEXAS
COUNTY OF __

This instrument was acknowledged before me on the __ day of

1997 by HENRY B. TIPPIE.

Notary Public in and for the
State of Texas
My commission expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on the day of

1997 by JOHN R. ROLLINS, SR.

Notary Public in and for the
State of Texas

My commission expires:
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STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the é? day of
g , 1997, by J.C. MULVANEY , Attorney-in-Fact of UNION
PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said corporation.

KARAN A. YAHBROUGH m&u A Ut érc@ ) 4t 5//

Notary Public

STATE OF TEXAS Nolary Public in and €Sr the
My Comm. Exp. 11-07-2000 State of Texas
—— A My commission expires:

STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of
1997 by , the of ADAMS .
RESOURCES EXPLORATION CORPORATION, a corporation, on behalf of

said corporation.

Notary Public in and for the |
State of Texas ,
My commission expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on the ? — day onf)uL

1997 )y GARY W. ROLLINS .comder 220

LINDA M. POTTS ,
NOTARY PUBLIC otary Public in and for the
State of Texas

State of Texas
2 — My commission expires:_//- 2/-9%

Comm Exp. 11-21-98

STATE OF TEXAS
COUNTY OF

Y/ %
This instrument was acknowledged before me on the __Q_fﬁ_ day of W

1997 by HENRY B. TIPPIE. »
L v (e

-------

Notary Public in and for the
State of Texas

My commission exyires:_//-2/-98

/G575 LINDA M. POTTS
P

% NOTARY PUBLIC
E@j@j State of Texas
£+

I
e 4
S

Comm Exp 11-21-98

PN

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on the 4 7‘/1 day of O—{L‘M_L :
1997 Py JOHN R. ROLLINS, SR. £eadew P oA .

Kb Dot

M
LINDA M. POTTS Lﬁotary Public in ard for the

NOTARY PUBLIC State of Texas
State of Texas My commission expires: { [-&/ 48

Comm. Exp. 11-21-98

T
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STATE OF TEXAS
COUNTY OF Jgutd

This instrument was acknow!edged before me on the _¢ __% day of i
1997 by M%,_é the oo ofthe o_}ﬁAYNE
v ROLLINS ESTAT: D04l

Zg;:‘ Qé Z Z/_’( 2/%
otary Public in and for the

State of Texas

My commission expires:_//- é/ = 40*9

!!!!!!!!! i gy e 4 e et e st o
{ onis  LINDA M. IE'JOTTS
o 7&') NOTARY PUBLIC

{ael
w,\g State of Texas
A3 J;w% Comm. Exp. 11-21-98

s v M S B

e e

STATE OF TEXAS
COUNTY OF

\/ This instrument was acknowledged before me on the Q day of aﬂ/«/&

- 1997 My R. RANDALL ROLLINS .cender. A0A ]
s 3 Notary Public in and for the

Tt 3 NN ¢ State of Texas
. * «»“”c@ LINDA M. POTTS 798
e 5 ) NgTARY A My commission explres /
i 4 , s tate of T
e i ’}uuﬁ' Comm Eg) l?)éaISQB '

MG/8d.725
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EXHIBIT “A”

Attached to and made a part of that certain Designation of Unit - Dallmeyer Unit #1 RE, dated
March 26, 1997

Lease No.:

Date:
Lessor:

Lessee:

Recorded:

Lease No.:

Date:
Lessor:
Lessee:

Recorded:

Lease No.:

Date:
Lessor:
Lessee:

Recorded:

Lease No.:

Date:
Lessor:
Lessee:

Recorded:

Lease No.:

Date:
Lessor:
Lessee:

Recorded:

Lease No.:

Date:
Lessor:

Lessee:

Recorded:

Lease No.:

Date:
Lessor:
Liessee;

Recorded:

LEASE SCHEDULE

TX1-84902 ¥

February 23, 1979

Edwin O. Dallmeyer and wife, Nevilee Dallmeyer; Maybell D. Wendt and
husband, W. R. Went and Marie D. Langer, a widow

C.A.G. Petroleum Corp.

Volume 376, Page 632, Official Records of Washington County, Texas

TX1-84583(1) V'

October 28, 1996

Fish Investment LL.C

Union Pacific Resources Company

Meinorandum of Oil, Gas and Mineral Lease

Volume 846, Page 122, Official Records of Washington County, Texas

TX1-84583(2)

October 28, 1996

Chz:'2s W. Machemehl

Union Pacific Resources Company

Memorandum of Oil, Gas and Mineral Lease

Volume 846, Page 124, Official Records of Washington County, Texas

TX1-84583(3) -

October 28, 1996 Y

D. M. Simecheck '

Union Pacific Resources Company

Memorandum of Qil, Gas and Mineral Lease

Volume 846, Page 118, Official Records of Washington County, Texas

TX1-84583(4) /

October 28, 1996

Fredda H. Tabbert

Union Pacific Resources Company

Memorandum of Oil, Gas and Mineral Lease

Volume 846, Page 120, Official Records of Washington County, Texas

TX1-84583(5) v/

October 28, 1996

Betty T. Johnston, Lyle E. Carbaugh and Paul M. Hardwick, Independent
Executors of the Estate of James J. Johnston, Deceased

Union Pacific Resources Company

Memorandum of Oil, Gas and Mineral Lease

Volume 846, Page 126, Official Records of Washington County, Texas

TX2-85068

February 4, 1997

Commissioner of the General Land Office of the Siate of Texas
Union Pacific Resources Company

M-57877, General Land Office of the State of Texas
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Lease No.:
Date:
Lessor:
Lessee:
Recorded:

Lease No.:
Date:
Lessor:
Lessee:
Recorded:

= vaﬂ08559A6£916 € W

TX1-82447 /

March 8, 1994

Marilyn D. Sager

Torch-I Development Drilling Program Ltd.

Volume 732, Page 454, Official Records of Washington County, Texas

TX1-82446 v

January 7, 1994

Erwin C. Dallmeyer and wife, Jeanell M. Dallmeyer

Torch-I Development Drilling Program Litd.

Volume 734, Page 84, Official Records of Washington County, Texas



vo 0855 r1e 917

.‘: ' ' ; EXBEIBIT "&"
. Attached tovand made a part of that certain Designation
of Unit - Dallmeyer Unit #1 RE, dated March 26 , 1997

FIELD NOTES

Union Pacific Resources Company
Dallmeyer No.l Re-Entry Unit
436.40 Acre Unit

Being 436.40 acres of land out of the Bird L. Hanks Survey, Abstract
No. 53, Washington County, Texas, being 140.22 acres out of that
certain 146.00 acre tract of land described by deed to the United
States of America recorded in Volume 255, Page 31, Deed Records of
Washington County, Texas; all of that certain 35.44 acre tract of land
described as 35.7 acres in by deed to the United States of America
recorded in Volume 255, Page 31, Deed Records of Washington County,
Texas; all of that certain 4.43 acre tract of land described by deed to
The Fish Investment Corporation recorded in Volume 321, Page 306, Deed
Records of Washington County, Texas; being 108.05 acres out of that
certain 169.26 acre tract of land described by deed to The Fish
Investment Corporation recorded in Volume 321, Page 310, Deed Records
of Washington County, Texas; being 58.91 acres out of that certain
169.29 acre tract described by deed to The Fish Investment Corporation
e.e;terecorded in Volume 321, Page 310, Deed Records of Washington County,
ves. Texas; all that certain 51.80 acre tract of land described by deed to
*ee®* ! The Fish Investment Corporation recorded in Volume 321, Page 323, Deed
* Records of Washington County, Texas; being all that certain 1.28 acre
. .**, tract of land described by deed to the State of Texas recorded in
3'1 Volume 281, Page 454, Deed Records of Washington County, Texas; all
*. *.¢ that certain 1.51 acre tract of land in Washington County Road Nb. 44,
. said 1.51 acre &tract lies between said 58.91 acres and said  51.80
$*.**, acres; being 2.27 acres of land out of that certain 9.98 acre tract of
* * land described by deed to Washington County, Texas recorded in Volume
72, Page 280, Deed Records of Washington County, Texas; being 1.12
acres of land out of said 9.98 acre tract, said 1.12 acres of land in
Washington County Road No. 44 and lies between said 108.05 acres and

said 51.80 acres; being 1.30 acres of land ou: of said 9.98 acre
tract, said 1.30 acres of land lies north of said 35.44 acre tract; all

that certain 0.86 acre tract of land described by deed to Marilyn D.
Sager recorded in Volume 593, Page 826, Deed Records of Washington
County, Texas; and all that certain 29.21 acres of land described by
deed to Erwin C. Dallmeyer, recorded in Volume 590, Page 461, Deed

Records of Washington County, Texas.

BEGINNING at point for the northeast corner cf said 140.22 acre tract
and the northeast corner of the herein described unit.

THENCE along the east line of said 140.22 acre tract as follows:

S 15° 51' 54" W, B869.40 feet;

S 08° 16' 54" W, 300.00 feet;

S 46° 21' 50" W, 278.92 feet;

S 33° 53' 06" E, 519.00 feet;

S 03° 53' 06" E, 783.00 feet;

S 30° 37' 06" E, 327.80 feet;

N 59° 36' 54" E, 30.00 feet; and

S 30° 37' 06" E, 68.00 feet to a concrete monument found for the

north corner of said 4.43 acre tract.

THENCE along the northeast line of said 4.43 acre tract as follows:

S 29° 03' 34" E, 297.09 feet;

S 59° 18' 26" W, 39.30 feet; and

S 29° 47' 34" E, 551.82 feet to a 3/8" iron rod found in the north
right-of-way of Farm to Market Road No. 1948 for the east corner of
said 4.43 acre tract and the northeast corner of said 1.28 acre tract.

THENCE S 29° 04°* 01" E, 113.53 feet, along the east line of said 1.28
acre tract, to a point at the intersection of the south right-of-way
line of Farm to Market Road No. 1948 and the southwest right-of-way
line of Washington County Road No. 44 for the southeast corner of said
1.28 acre tract and the northeast corner of said 108.05 acre tract.

THENCE S 30° 09' 02" E, 1400.68 feet and S 04° 26' 02" E, 61.01 feet
along the southwest right-of-way of said county road and the nonptheast
line of said 108.05 to a point for the northwest corner of said 1.12
acre tract and an interior ell corner of the herein described unit.

1 of 3
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Union Pacific Resources Company
Dallmeyer No.l1l Re-Entry Unit
436.40 Acre Unit

THENCE N 60° 19' 29" E, at 78.87 feet passing a concrete monument

found for the north corner of said 1.12 acre tract and the west corner
of said 1.30 acre tract, and continuing along the northwest line said
1.30 acre tract for a total distance of 1938.42 feet to a point in the
center of Sandy Creek for the north corner of said 1.30 acre tract.

THENCE along the meanders of Sandy Creek and with the north line of
said 1.30 acre tract and the north line of said 35.44 acre tract as
follows:

S B6% 33* 11" B, 161.61 Feet;

S 67° 43' 06" E, 54.52 feet;

S 76° 41" 46" B, 163.43 feet:

S 10° po5' 35" E, 239.60 feet;

S 42° 37' 18" W, 47.94 feet;

8 189 55% S10 W, 70.46 feet;

S 369 34" 08" E, 33.66 feet;

N 85° 10' 02" E, 148.15 feet;

N 57° 44' 42" E, 153.88 feet;

5 FaR 27Y 51V E, 21.76 feet;

S 29° 40" 08" E, 107.02 feet;

S 86° 31' 41" E, 84.29 feet; |
N 269 31" 32" B, 56.48 feet; '
N 08° 24' 36" W, 45.28 feet;

S 84° 42' 26" E, 38.12 feet;

S 32° 17" 12" B, 83.79 feet; and

S 25° 39' 00" E, 73.65 feet to a point for the northeast

corner of said 35.44 acre tract and the east corner of the
herein described unit.

THENCE S 51° 08' 31" W, 527.49 feet and S 31° 08' 31" W, 308.00 feet,
along the east line of said 35.44 acre tract, to a point for the
southeast corner of said 35.44 acre tract and the northeast corner of
said 51.58 acre tract.

THENCE S 31° 22' 13" W, 1344.61 feet, along t-re fenced east line of
said 35.44 acre tract, to a 3/8" iron rod found at a bend in fence.

THENCE S 61° 22' 31" W, 667.86 feet, along said fenced southeast line
to a point.

THENCE S 61° 51' 31" W, along the southeast line of said 35.44 acre
tract, at 1055.90 passing a 10" post oak tree at a fence corner in the
east right-of-way of County Road No. 44 and the south corner of said
51.80 acre tract and the east corner of said 1.51 acre tract, and
continuing along the same bearing and southeast line of said 1.51 acre
tract for a total distance of 1132.15 feet to point on the west
right-of-way line of said County Road No. 44 ir the east line of said
58.91 acre trac: at the south corner of said 1.51 acre tract and an
interior ell corner of the herein described unit.

THENCE S 15° 46' 02" E. 70.31 feet, along saic west right-of-way line
and east line of said 58.91 acre tract, to a 3/¢&' iron rod found.

THENCE S 09° 01' 02" E, 525.44 feet, along said west right-of-way
line, to a point for the southeast corner of said 58.91 acre tract and
the northeast corner of said 0.86 acre tract.

THENCE along said west right-of-way line and with the east lines of
said 0.86 acre tract and said 29.21 acre tract as follows:

S 11¢ 15" 59" E, 206.32 feet;

S 11° 0€&' 58" W, 143.02 feet;

S 16° 42' 58" W, 298.45 feet; and

S 14° 05' 58" W, 175.10 feet to a point in County Road No. 44

from which a 6" fence corner post bears S 65° 17' 27" W, 11.40 feet.
' 1
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Union Pacific Resources Company
Dallmeyer No.l Re-Entry Unit
436.40 Acre Unit

THENCE S 44° 47' 58" W, 602.50 feet, along said county road, to a point
for the south corner of said 29.21 acre tract and the south corner of
the herein described unit, from said point a 6" fence corner post bears
N 259 Q05" 24" W, 3.10 feet.

THENCE along the southwest lines of said 29.21 acre tract as follows:
N 26° 49" 02" W, 232.53 feet;
N 25% 32% Q2% W, 744 .00 feet; and
N 51° 53' 02" W, 1224.86 feet to a point for the northwest corner
of said 29.21 acre tract and the southwest corner of said 58.91 acre
Lxact.

THENCE N 03° 52' 58" E, 986.80 feet and N 06° 12' 58" E, 295.00 feet
Lo a point in the south line of said 2.27 acre tract for the northwest
‘@orner of said 58.91 acre tract and an interior ell corner of the

3.?hereln described unit.

UQ.
e
L]
-
.

.
THENCE N 89° 23' 00" W, 1083.57 feet, along said south line of said

**2.27 acre tract, to a point for the southwest corner of said 2.27 acre

.pract and the most westerly southwest corner of the herein described

SAnit. '

!"'THENCE N 04° 24' 58" E, 1226.18 feet, along the west lines of said 2.27

acres tract and said 108.05 acre tract to a point for the northwest
corner of said 108.05 acre tract and the southwest corner of said
140.22 acre tract.

THENCE N 04° 37' 28" E, 4712.87 feet, along the west line of said
140.22 acre tract, to a point for the northwest corner of said 140.22
acre tract and the herein described unit.

THENCE S 85° 23' 06" E, 1367.00 feet, along the north line of said

140.22 acre tract, to the PLACE OF BEGINNING and containing 436.40
acres of land, more or less.

Prepared by Universal Ensco, Inc. from a survey made on the ground
February 10, 1997. :
Bearings based on true north obtained by solar observation.

Title information provided by Union Pacific Resources Company.

'

February 27, 1997 /ﬂ-)l@g)/

Wil¥¥am J. Cash/ Cr.
Registered Professional Surveyor
B3 No. 3808
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~Attached t gdnd made a ~part of that cekuin Designation
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 1, 2021

Dennis Engelmann, CPL —
Engelmann Land Services LLC /-- i KQ
PO Box 2806

Bryan, TX 77805

Re: Assignment ID # 11108 — MF097877
Washington County

Dear Mr. Engelmann:

The General Land Office received the following instrument and filed it in the appropriate files.
Assignment and Bill of Sale, effective April 1, 2021, from WCS Oil & Gas
Corporation, Assignor to Magnolia Oil & Gas Operating LLC, Assignee. Filed of
record.

Filing fees are still due in the amount of $25.00 on the referenced assignment.

Please feel free to contact me at (512) 590-9600 or email carl.bonn@glo.texas.gov if you have
further questions.

Best Regards,

-

Carl Bonn, CPL
Mineral Leasing-Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



\‘\ e e

% Engelmann

NY LAND SERVICES, LLC

P. O. Box 2806 * Bryan, Texas 77805 * (979) 777-9130 * dengelmann@engelmannlandservices.com
September 2, 2021

Mr. Carl Bonn
Texas General Land Office
1700 North Congress

Suite 840 22700478

Austin, Texas 78701

Re:  Texas General Land Office Assignment Summaries
Lease No. 109577 (Washington County, Texas)
M-110093 (Burleson County, Texas)

M-110094 (Burleson County, Texas)
MF-102975 (Fayette County, Texas)
MF-101419 (Lee County, Texas)

M-97877 (Washington County, Texas)
Assignor - WCS Oil & Gas Corporation, et al
Assignee - Magnolia Oil & Gas Operating LLC

Dear Mr. Bonn:

Enclosed, please find the following Texas General Land Office Assignment Summaries, and
supporting documents, submitted on behalf of Magnolia Oil & Gas Operating LLC (“Magnolia™)
for the State-owned mineral Oil and Gas Leases in Washington, Burleson, Fayette, and Lee
Counties, Texas, previously owned by WCS il & Gas Corporation, Scott Shuford, Centerline Oil
& Gas, Inc., Centerline Oil & Gas, Inc., Estate of William C. Shuford, Jr., Deceased, and Sherpa

Energy Resources, L.P.: (X ’ Z’

1. Engelmann Land Services LLC Check 4455, $150.0C
(Required Assignment Fee: Seven (7) Oil and Gas Leases @ $25.00 each).

2. Washington County (Lease No. 109577) - completed Texas General Land Office
Assignment Summary and copies of Assignment and Bill of Sale’s recorded under
Volume 1786, Page 343, Volume 1786, Page 534, and Volume 1793, Page 244,
Official Records, Washington County, Texas (WCS Oil & Gas Corporation, Scott
Shuford, Centerline Oil & Gas, Inc.).



Mr._Carl Bonn 2" § b atre
Page 2 A s b
September 2, 2021

S Burleson County (M-110093 and M110094) - completed Texas General Land
Office Assignment Summary and copies of Assignment and Bill of Sale’s recorded
under Instrument No. 2021-3507, Instrument No. 2021-3532, and Instrument No.
2021-4197, Official Records, Burleson County, Texas (WCS Oil & Gas
Corporation, Scott Shuford, Centerline Oil & Gas, Inc.).

4. Fayette County  (MF-102975) - completed Texas General Land Office
Assignment Summary and copies of Assignment and Bill of Sale recorded in
Volume 2001, Page 905, Volume 2001, Page 918, Volume 2007, Page 660 and
Volume 2004, Page 744, Official Records, Fayette County, Texas (WCS Oil & Gas
Corporation, Scott Shuford, Centerline Qil & Gas, Inc., Centerline Oil & Gas, Inc.,
Estate of William C. Shuford, Jr., Deceased).

3. Lee County (MF-101419) — completed Texas General Land Office Assignment
Summary and copies of Assignment and Bill of Sale’s recorded in Volume 1299,
Page 902, Volume 1299, Page 953, Volume 1303, Page 292 and Volume 1300,
Page 990, Real Property Records, Lee County, Texas (WCS Oil & Gas
Corporation, Scott Shuford, Centerline Oil & Gas, Inc., Centerline Oil & Gas, Inc.,
Estate of William C. Shuford, Jr., Deceased).

6. Washington County (M-97877) - completed Texas General Land Office
Assignment Summary and copy of Assignment and Bill of Sale recorded in Volume
1789, Page 545, Official Records, Washington County, Texas. Note the copy of
Assignment and Bill of Sale for WCS Oil & Gas Corporation relating to this Oil
and Gas Lease is provided under Item 1., above.

Magnolia has requested the internal Texas General Land Office records be updated accordingly.
Should you have any questions, please do not hesitate to email me or give me a call.

Sincerely,
?

oo s T

Dennis R. Engelmann, CPL
Engelmann Land Services, LLC
979-777-9130

enclosures

cc:  Ms. Denise Speer, CPL
Magnolia Oil & Gas Operating LLC

(via email: dspeer@mgyoil.com)
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Mail to: Texas General Land Office Texas General Land Office
Attn: Energy Resources ASSIGNMENT SUMMARY For General Land Office Use Only

P.O. 12873
Austin, Texas 78711-2873

DOCUMENT TYPE: (mark one): | ASSIGNMENT FEE: $25 per State Lease (additional $25 after 90 days)
Deed of Trust Merger/Name Change INTEREST BEING CONVEYED: (mark one)

DOCUMENT RECORDING INFORMATION: (Include all the counties Workj_ng Interest: Ovyerridjng R(yyalty Interest: Other (E)(Plﬂiﬂ)'.

covered by the properties listed below

County Volume Page Execution Date/Effective Date Remarks:
WASHINGTON (1) 1786 343 JUNE 30, 2021 /APRIL 1,2021 |
| WASHINGTON (2) 1789 545 JULY 12, 2021/ APRIL 1, 2021
FROM TO % GROSS WI % GROSS WI % GROSS WI
List all com 1nd1v1dua Is listed in this instrument List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAINED
who ape transferrin wnershlp interests, in whole or in who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY
part, in the leases shown below below ASSIGNOR
WCS OIL & GAS CORPORATION MAGNOLIA OIL & GAS OPERATING LLC 24.00% 24.00% 0%
2. k SHERPA ENERGY RESQURCES, L.P. MAGNOLIA OIL & GAS OPERATING LLC 1.00% 1.00% 0%
&) \ /
4. ‘\h____./

Alttach additional pages as needed.
LEASES COVERED BY THIS TRANSFER:

State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION

1. M-97877 WASHINGTON B.L. HANKS SURVEY, A-53 N/A

28

3.

4,

ENGELMANN LAND SERVICES, LLC
Jm K/ OWNER

Preparer’s Signature Title Company Name

DENNIS R. ENGELMANN SEPTEMBER 1, 2021
Name (please print) Date Mailing Address
dengelmann@engelmannlandservices.com 1am an authorized representative of the P.O. BOX 2806

lessee(s) under the State of Texas leases

E-Mail Add
R identified herein and represent and certify to the

(879) 777-9130 Commissioner of the General Land Office that ~ BRYAN, TEXAS 77805
Telephone Number the information provided on this form is true CitwState/Zip
and correct.

Visit our Web Site at wuwnw.glo.texas.gov
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ASSIGNMENT AND BILL OF SALE

3769
STATE OF TEXAS

On WOn

0 _WIB

COUNTY OF WASHINGTON  § MFog 7877 WydA
L H-7-2/

This Assignment and Bill of Sale (this “Assignment”) is from the undersigned WCS OIL
& GAS CORPORATION, P.O. Box 9159, Dallas, Texas 75209, as “Assignor”, and MAGNOLIA
OIL & GAS OPERATING LLC, 9 Greenway Plaza, Suite 1300, Houston, Texas 77046,
hereinafter referred to as “Assignee”, its successors and assigns. Assignor, for and in consideration
of the sum of Ten Dollar ($10.00) and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, has BARGAINED, SOLD, TRANSFERRED,
ASSIGNED and CONVEYED, and by these presents does hereby BARGAIN, SELL,
TRANSFER, ASSIGN and CONVEY to Assignee (1) all of Assignor’s undivided rights, titles and
interests in and to the oil, gas and mineral leases and leaschold estates described on the schedules
attached hereto as Exhibit “A” and made a part hereof for all purposes, together with all of
Assignor’s working interests and net revenue interests in and to the wells (the “Wells”) set forth
on Exhibit “B” attached hereto and made a part hereof for all purposes, and all of Assignor’s
undivided interest in and to all tanks (including all production in said tanks), compressors,
machinery and personal property and equipment situated therein or thereon and used or obtained
in connection with the Wells, (2) the right, benefits and interests of Assignor, if any, in, to and
under contracts, operating agreements, right-of-way, easements, surface leases, permits, licenses,
servitudes, pooling or unitization agreements, pooling designations and pooling orders covering,
affecting or used or in any way connected with or pertaining to any of said leases and leasehold
estates described on said Exhibit “A”, and (3) the rights, claims and demands now or hereafter
existing on or under any and all warranties of title to any of the above described property heretofore
made to or inuring to the benefit of Assignor (all of which are hereinafter collectively referred to
as the “Subject Interests”), which Seller represents is all such interests it owns in Washington
County, Texas (the “Area™).

Assignee accepts the equipment conveyed herein AS IS, WHERE IS, AND WITH ALL FAULTS
AND DEFECTS, having satisfied itself as to the condition and serviceability of the equipment
herein conveyed. Assignor expressly disclaims any warranty or representations concerning the
fitness, serviceability or condition of the equipment conveyed herein. Except as set forth in Section
8(a) of the Purchase Agreement, the Subject Interests are being assigned by Assignor to Assignee
without warranty of title of any kind, whether common law or statutory, express or implied. To
the extent transferable, Assignor hereby assigns to Assignee, its successors and assigns, full power
and right of substitution and subrogation in and to all covenants and warranties (including
warranties of title) by owners in Assignor's chain of title, vendors, or others, given or made with
respect to the Assets or any part thereof prior to the Effective Time.

Assignee assumes all plugging obligations and liability therefor for the wells covered by this
Assignment and additionally agrees to be responsible for all of the cost and expense of any surface
restoration and/or cleanup on surface location for the wells described on said Exhibit “B”.

o
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This Assignment is made in accordance with and subject to the terms and provisions of that certain
Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the “Purchase
Agreement”). In the event of a conflict between the provisions of the Purchase Agreement and this
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee,

shall not operate to release or impair any surviving rights or obligations of Assignor or Assignee
under the Purchase Agreement.

TO HAVE AND TO HOLD the properties, rights, estates and interests herein assigned and
conveyed, together with all and singular all rights, privileges and appurtenances thereto or in
anywise belonging unto the said Assignee, its successors and assigns, forever; and Assignor does
hereby warrant and agree to defend the title to the properties, rights, estates and interests herein
assigned and conveyed against any and all persons whomsoever lawfully claiming the same or any
part thereof by, through or under Assignor, but not otherwise.

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to
be an original instrument, but all such counterparts together shall constitute for all purposes one

agreement. Multiple counterparts of this Assignment may be recorded-in the counties of the states
where the Subject Interests are located, but the inclusion of a description of any Subject Interest in
more than one counterpart of this Assignment shall not be construed as having effected any
cumulative, multiple or overlapping interest in the applicable Subject Interest.

IN WITNESS WHEREOF, this instrument is executed the day of June 30, 2021, but shall be
effective as of April 1, 2021, at 7:00 A.M (the “Effective Time”).

ASSIGNOR:

WCS OIL & GAS CORPORATION _

By:

Bruce Stensriid, Executive Vice President

ASSIGNEE:

MAGNOLIA OIL & GAS OPERATING LLC

By:

Wakeford Thompson, Vice President, Business Development
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This Assignment is made in accordance with and subject to the terms and provisions of that certain
Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the “Purchase
Agreement”). In the event of a conflict between the provisions of the Purchase Agreement and this
Assignment, the provisions of the Purchase Agreement shall control. The execution and delivery
of this Assignment by Assignor, and the execution and acceptance of this Assignment by Assignee,
shall not operate to release or impair any surviving rights or obligations of Assignor or Assignee
under the Purchase Agreement.

TO HAVE AND TO HOLD the properties, rights, estates and interests herein assigned and
conveyed, together with all and singular all rights, privileges and appurtenances thereto or in
anywise belonging unto the said Assignee, its successors and assigns, forever; and Assignor does
hereby warrant and agree to defend the title to the properties, rights, estates and interests herein
assigned and conveyed against any and all persons whomsoever lawfully claiming the same or any
part thereof by, through or under Assignor, but not otherwise.

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to
be an original instrument, but all such counterparts together shall constitute for all purposes one
agreement. Multiple counterparts of this Assignment may be recorded in the counties of the states
where the Subject Interests are located, but the inclusion of a description of any Subject Interest in
more than one counterpart of this Assignment shall not be construed as having effected any
cumulative, multiple or overlapping interest in the applicable Subject Interest.

IN WITNESS WHEREOF, this instrument is executed the day of June 30, 2021, but shall be
effective as of April 1, 2021, at 7:00 A.M (the “Effective Time”).

ASSIGNOR:

WCS OIL & GAS CORPORATION

By:

Bruce Stensrud, Executive Vice President

ASSIGNEE:

MAGNOLIA OIL & GAS OPERATING LLC

By: J&%W
Wakeford Thompson, Vice President, Business Development
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STATE OF TEXAS

COUNTY OF DALLAS

On O On

The foregoing instrument was acknowledged before me on 30 ,2021,byBruce
Stensrud as Executive Vice President of WCS Oil & Gas Cosporation, a Texas corporation, on

behalf of said corporation.
Lo e Maue)

5 LA VELLE MAYS —
,, T RN Notary Public in and for the State of Texas

(Seal) ) L Notary ID 535684-8
X% My Commission Bxp. 04-09-2023
STATE OF TEXAS §

§
COUNTY OF HARRIS  §

The foregoing instrument was ac!qmwiedged before me on , 2021, by

Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Operating
LLC, on behalf of said company.

Notary Public in and for the State of Texas
(Seal)
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STATE OF TEXAS §
§
COUNTY OF DALLAS §
The foregoing instrument was acknowledged before me on , 2021, by Bruce

Stensrud as Executive Vice President of WCS Oil & Gas Corporation, a Texas corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
(Seal)

STATE OF TEXAS §
§
COUNTY OF HARRIS §
The foregoing instrument was acknowledged before me on ;Eln e 3() , 2021, by

Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Operating
LLC, on behalf of said company.

AV

-
=

R

SONIA Y. WOOTTON Notary Public in gnd for the State of Texas
Notary Public, State of Texas

Comm. Expires 10-27-2021
Notary ID 124013950
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EXHIBIT “A”

Attached to and made a part of that certain Assignment and Bill of Sale by and between
WCS Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee

WCS OIL & GAS

WCSWAS1156  ARQUILLA J JOHNSON biaede g 08/221/2001 1005 135 WASHINGTON TX
WCS-WAS1157  SAMMIE L NEAL ET AL oSt o 082172001 1006 7584 WASHINGTON TX
wosva1isg TEECCORE ASICERANDIVARES S LS OF & Ao 07/1472007 1255 839  WASHINGTON TX
woswastise  LONNIE R SAGER ANDWIFE bl 07M412007 1255 844  WASHINGTON TX
WCS-WAS1160  MYRTAANNTOPLIFFEOVERBY (oo &OAS 07172007 1255 848  WASHINGTON TX
VESIWASE(ST| AR SEATIE R AND WS e S e sons 071412007 1255 853  WASHINGTON  TX
WCS-WAS1162  BILLY ELS AND WIFE JOAN ELS s 0772472007 1255 857  WASHINGTON  TX
e e A i e Al e 07M9/2007 1255 862  WASHINGTON  TX
WCS-WAS1164 ERNBEEFLTFERES(E::C“ ARCINECEL e OLacas 08/05/2007 1255 866  WASHINGTON TX
WCSWAS1165  KATHERINE A BRAVO nesoe aas 07/09/2007 1255 870  WASHINGTON TX
WCS-WAS1166  GANDY & SONS INC R o 08/05/2007 1255 876  WASHINGTON TX
WCSWAS1167  MARY JANE KING Pttt by 08/06/2007 1255 881  WASHINGTON  TX
WCS-WAS1188  VIVIAN L FRANCIS ROSS el 06/18/2007 1258 464  WASHINGTON TX
WCS-WAS1169  VIRGINIA ELICK ET AL Ao e 02/15/2008 1271 980  WASHINGTON TX
WCSagitipn | ISSERHRECKEVRICRIACKIE b dosel bt 06/24/2008 1283 1038 WASHINGTON  TX
MARLEY ANN MAKINSON ————
WOSWAST171  HACKBARTH JAGKIE POWELL i At 06/24/2008 1283 1041 WASHINGTON TX
WesWasIT7z.  DONALDNOONANDVACE kot A 10725/2007 1283 1044  WASHINGTON TX
Wesiasiizy e ENSWCOMB ANDVARE S 10252007 1283 1047 WASHINGTON  TX
WCS-WAS1174  DEBRA C HENRY bonr e b 07/07/2008 1284 574  WASHINGTON TX
WCSwagtize,  [SRNEREOLEC FLORES AND oo e 09117/2008 1200 794  WASHINGTON X
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WCSWAS1176  WALTER S EVANS TRUSTEE Ok o 09/17/2008 1201 826  WASHINGTON TX
wesnAstizy  SIDOREAMRIWEE LOVEORR: ot okt s 1010872006 1293 354  WASHINGTON  TX
woswasiizs  DLLY .G MEVER ANDWIFE oAt 10/1472008 1293 774  WASHINGTON  TX
WCSWAS1178  LISA GAYE HART CORKER e tient oty 112412008 1296 596  WASHINGTON  TX
WCS-WAS1180  JOSEPH L WARD ot 12/03/2008 1297 215 WASHINGTON TX
weswastisi  SOMMDSHERERCLTHLOLDOES eSO s O 12/16/2008 1299 108  WASHINGTON TX
weswastigz  ERANKHELSANDWIFEERNAE vy oM ¢ HAVERLAH 0472311976 380 65  WASHINGTON TX
WCS-WAS1183  ERWIN O DALLMEYER ET AL i 0272311979 376 632  WASHINGTON TX
WCSWAS1184  BRADY LEWIS JRET AL S ORRATODUCTION 4010711980 402 550  WASHINGTON  TX
WCSWAS1185  GAY NELL SHEPARD ET AL SNCRATRODUCTION 100711980 403 171 WASHINGTON  TX
WCS-WAS1188  BIRDIE SCOTT ET AL NP TOOLEUM 09171980 403 805  WASHINGTON  TX
weswastter  A-RED BOEKER ANDWIFE SOMPANY NGPUCTION  g7rs1es2 438 475 WASHINGTON  TX
WCS-WAS1188  HERBERT BRANCH C&RC 53 INC 0311011982 451 281  WASHINGTON TX
WCS-WAS1189  JOHN C BRANCH JR C&RC53INC 031101982 451 285 WASHINGTON TX
WCS-WAS1180  SHELLY BRANCH JR C&RCS3INC 031011982 451 289  WASHINGTON TX
WCSWAS1191  VIOLA CARTER BROWN C&RC53INC 0310/1982 451 293  WASHINGTON TX
WCS-WAS1192  RUTH NATALIE CARTER CARROLL  C &R C 53 INC 0310/1982 451 297  WASHINGTON  TX
WCS-WAS11931  RICHARD CARTER C&RC53INC 0310/1982 451 301 WASHINGTON TX
WCS-WAS1193.10  WILLIE D HENEGAN CZRCS53INC 031011982 451 338 WASHINGTON TX
WCSWAS1193.11  ROBBIE LEE HIGHTOWER C&RC53INC 03/10/1982 451 343  WASHINGTON TX
WCS-WAS1183.12  ALVIN HUFF SR C&RC53INC 0310/1982 451 347  WASHINGTON TX
WCS-WAS119313  CHERRY BRANCH JONES C&RCS3INC 03H0/1982 451 351  WASHINGTON  TX
WCS-WAS1193.14  CARL LEWIS Il C&RC53INC 03/10/1982 451 355  WASHINGTON  TX
WCS-WAS1183.15  CECIL LEMS C&RCS3INC 03/0/1982 451 360  WASHINGTON TX
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WCS-WAS1193.16  EDGAR LEWIS SR C&RCS53ING 031101982 451 364  WASHINGTON TX
WCSWAS1183.2  JOHNNIE MAE BRANCH CEASER ~ C&RC 53 INC 031011962 451 306  WASHINGTON TX
WCS-WAS1193.3  ROSIE LEE HARGE COLEMAN C&RC53INC 0311011982 451 310  WASHINGTON TX
WCS-WAS1193.4  RUTHIE MAE CUNNINGHAM C&RCS53INC 031011982 451 314  WASHINGTON  TX
WCS-WAS11935  EARNEST HANCOCK C&RC53INC 10007/1982 451 319  WASHINGTON TX
WCS-WAS1183.6  JOHN W HARGE C&RC53INC 03/10/1962 451 323  WASHINGTON X
WCS-WAS11937  EDDIE LEE HENDERSON C&RC53INC 03/10/1982 451 327 WASHINGTON TX
WCS-WAS1193.8  JOHNNIE HENDERSON C&RCS53INC 03/10/1982 451 33t  WASHINGTON TX
WCS-WAS11939  WALTER HENDERSON JR C&RC53INC 03/10/1982 451 335 WASHINGTON TX
WCS-WAS1194  ERVIN LEWIS C&RC53INC 031011982 461 369  WASHINGTON TX
WCS-WAS1195  LAWRENCE LEMS C&RC53INC 0310/1982 451 374  WASHINGTON TX
WCS-WAS1196  LEE NORRIS LEMS C&RC53INC 0310/1982 451 378  WASHINGTON TX
WCS-WAS1187  WILLIE LEWIS C&RCS3INC 03/10/1882 451 383  WASHINGTON TX
WCS-WAS1188  MOZELL M LLOYD C&RC53INC 03/10/1982 4561 388  WASHINGTON  TX
WCS-WAS1198  TOM MITCHELL C&RC53INC 03/10/1982 451 392  WASHINGTON X
WCS-WAS1200  ALMETER BRANCH RECTOR C&RC53INC 031011982 451 396  WASHINGTON  TX
WCS-WAS1201  RUBY LEE TAYLOR C&RCS3INC 03101982 451 400 WASHINGTON TX
WCSWAS1202  ANNA HARGE WATKINS C&RCS3INC 03/10/1982 451 405  WASHINGTON TX
WCSWAS1203  RUTH BRANCH il o 04/21/1981 454 718  WASHINGTON TX
WESWASIZN  GRRCSAND TOMAY/GRIMES CO- Uy SCARTe 08/06/1983 454 7338  WASHINGTON TX
CONSERVATORS

WeSAS1208T R TR AN B UL SeSH 07/24/1983 454 741  WASHINGTON TX
WCS-WAS1206  MARY MORRIS Simicl et 07/3111983 454 744  WASHINGTON TX
e GINEE SEISAR | BE nwon we s womeron

WCSWAS1208  DORETHA GENTRY GILL it 09/06/1983 458 693  WASHINGTON TX
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WCS-WAS1209  RUBEN BRANCH C&RC53INC 0311011982 456 695 WASHINGTON TX
WCS-WAS1210  IDA MAE HARGE SoMPy MG UCTION  ooi211984 465 157  WASHINGTON  TX
WCSWAS1211  EDGAR LEWIS SR C&RCS3INC 04211981 430 163 WASHINGTON  TX
Yoswaszir BT USSIERTANDMEEEAN e ok 05/15/1991 €51 179  WASHINGTON  TX
WCS-WAS1213  LEE NORRIS LEMS C&RCS3ING 042171981 430 161  WASHINGTON TX
WCSWAS1214  WILLIE LEWS C&RC53ING 042171881 430 189  WASHINGTON TX
woSwagiaist  (MOCELLMITCHELLAKAMOZELLAL (s o'c nyic 0421/1981 430 173 WASHINGTON X
WCS-WAS1216  BRIAN AND HOWARD FISCHER il 05/04/1983 691 4338  WASHINGTON TX
WCS-WAS1217  MAMIE IMHOFF ET AL RN, 05/04/1993 691 449  WASHINGTON TX
WCSWAS1218  DOUGLAS ULLRICH JR iy - 020511993 693 422  WASHINGTON TX
WCSWAS1219 MW NEINAST s 020511993 683 414  WASHINGTON TX
WCSWAS1220  DOUGLAS ULLRICH ki SRR 02/05/1993 683 418  WASHINGTON X
WCSWAS1221  KUHN & KUHN CATTLE COMPANY  KREBTONE 02/05/1993 683 426  WASHINGTON  TX
WesMasiz  (ETOYCOLDGERG ANOYMEE SEASIRIEIOURCES 032011993 606 140  WASHINGTON  TX
WCS-WAS1223  LAWRENCE GOLDBERG ET AL SENDRARBSOURCES 03/29/1993 696 144  WASHINGTON TX
WCS-WAS1224  MARILYN D SAGER T T 0308/1994 732  45¢  WASHINGTON  TX
vtz SUNCELICEAOWE (ol RO e 7w womoron
WCSWAS1226 D M SIMECHECK R MpaNy 102811995 848 118 WASHINGTON  TX
WCS-WAS1227  FREDDA H TABBERT O I oMPANy 102811996 846 120 WASHINGTON  TX
WCS-WAS1228  CHARLES WMACHEMEHL R oMpaNy  1028/1996 848 124  WASHINGTON TX
WCS-WAS1229  BETTY T JOHNSTON ET AL N paNy  10/2811885 846 126  WASHINGTON TX
WCSWAS1230  FISH INVESTMENT LLC RESOURGES GOMPANY  1028/1996 846 122 WASHINGTON  TX
WCS-WAS1231  BETTY N FLENCHER HAROLDATKINSONJR 1172172000 979 14  WASHINGTON TX
WCS-WAS1232  HARRY R NEINAST JR HAROLDATKINSONJR  11/21/2000 679 20  WASHINGTON TX
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WCSWAS1233  HENRY L NEINAST HAROLD ATKINSON JR 117212000 978 2  WASHINGTON TX
WCSWAS1234  MARY N HILL HAROLD ATKINSON JR 1172172000 978 8  WASHINGTON TX
WCS-WAS1235  RUTH E HOBBS bl ey 03/04/2001 983 548  WASHINGTON TX
WeShasiase  NEIEENENERYANDWIE gt 03/04/2001 983 553  WASHINGTON TX
WCSWAS1237  JAMES SCHAWE ET AL bsstoitdlon 0¥30/2001 986 484  WASHINGTON TX
WCS-WAS1238  JACK ELLIOTT s eaioag 03/30/2001 986 478  WASHINGTON  TX
WESWaASizag)  MELLIMMHLNERASTANOIES: HAROLD ATKINSONJR 040172001 984 632  WASHINGTON  TX
WCSWAS1240  MABEL HADDOX HAROLD ATKINSON JR 0400172001 994 637 WASHINGTON TX
WCSWAS1241  CARISBROOKE FARM INC hloedoid ia 067232001 997 538  WASHINGTON TX
el el W U
WCSWAS1248  IDA MAE HARGE o SR 0553111984 479 538  WASHINGTON TX |
WCSWAS12409  GERALD BRANCH C&RC53INC 042111981 453 356  WASHINGTON TX
WCSWAS1250  TOMMY GRIMES R SEARCH 08/06/1083 454 747  WASHINGTON TX
WCSWAS1271  EDWIN FISCHER ET AL ROY L KIPP 120021877 366 335  WASHINGTON  TX
weswas1zzs  ERA e B (e HUSBAND  AROLD ATKINSONJR ~ 04/01/2001 994 827  WASHINGTON  TX
WCSWAS1274  EDDIE LEE HENDERSON C&RC53INC 081911981 430 125  WASHINGTON TX
weswasizrs  HUECRTBRANCHAKAHERBERT ¢ g saine 0472111981 430 65  WASHINGTON TX
WCSWAS1276  JOHN C BRANCH C&RC53INC 08/19/1981 430 69  WASHINGTON TX
weswasizr7  EEUREN BRANGH AKA RUBEN C&RCS53INC 042171981 430 77  WASHINGTON TX
WCSWAS1278  SHELLY BRANCH JR C&RCS3ING 0472171981 430 81  WASHINGTON TX
WCSWAS1278  VIOLA CARTER BROWN C&RC 53 INC 110171981 430 85  WASHINGTON TX
WCSWAS1280  RUTH NATALIE CARTER CARROLL  C&RC 53 INC 047211981 430 WASHINGTON ~ TX
woswasizer  [OrNIIE MAE BRANCH QKEQSER C&RC3INC 0472111981 430 WASHINGTON ~ TX
wWoSwesizes,  TESALEEIPDEARROCEL C&RC53INC 042111981 430 121  WASHINGTON  TX
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WCS-WAS1283  RUTHIE MAE CUNNINGHAM C&RC53INC 047211981 430 83  WASHINGTON TX
WCS-WAS1284  BEULAH CARTER HANCOCK C&RC53INC 0472111981 430 97  WASHINGTON  TX
WCS-WAS1285  EARNEST HANCOCK C&RC53INC 11131981 430 101 WASHINGTON TX
WCS-WAS1286 DA MAE HARGE C&RC53INC 11131981 430 109  WASHINGTON TX
WCS-WAS1287 JOHN W HARGE C&RCS3INC 08/19/1981 430 113 WASHINGTON ™
WCSWAS1288  JOHNNIE HENDERSON C&RCS53INC 047221981 430 129  WASHINGTON TX
WCSWAS1200  WALTER HENDERSON JR C&RC53INC 047221981 430 133  WASHINGTON TX
wes-wasizer  \iiHE PEEHETHINGAN AKA C&RCS3INC 04/21/1981 430 137  WASHINGTON  TX
WOSWAS1202  EDICIESHARGEAKAROBBIE ¢ 5pcsamc 04721/1981 430 117  WASHINGTON  TX
WCSWAS1283  ALVINHUFF AKAALVINHUFFSR  C&RCS53INC 047211881 430 141  WASHINGTON TX
WoSWASIZH oY R e s C&RC53INC 042111981 430 61  WASHINGTON TX
WCSWAS1205  GARLLEWIS I C&RCH3INC 041111881 430 145 WASHINGTON TX
WCS-WAS1206  CECIL LEWIS C&RC53INC 042171981 430 148 WASHINGTON  TX
Weswasizgy | AARENCE WIS ANDYMEE C&RC53INC 0421/1981 430 185 WASHINGTON TX
WCSWAS1298  ERVIN LEWIS C&RCS3ING 042111881 430 157  WASHINGTON TX
WCSWAS1299  TOM MITCHELL C&RC53INC 047211981 430 177  WASHINGTON TX
WCSWAS1300  RUBY LEE TAYLOR C&RCS53ING 0472171981 430 181  WASHINGTON TX
woswasisst (PILIARGEAKAMNNARARGE  cqncasing 0472111981 430 105  WASHINGTON TX
Weswastaez  (LTAMETTACRANGHAKA. C&RC53ING 0412111981 433 277  WASHINGTON TX
WCSWAS1303  TOMMY GRIMES C&RC53INC 042111981 433 283  WASHINGTON TX
DONALD PIPKING BY MATTIE
WCS-WAS1304  GRIMES AND TOMMY GRIMES CO-  C &R C 53INC 0472111981 433 287  WASHINGTON TX
CONSERVATORS
WCSWAS1305  GERALD BRANCH C&RC53INC 042111981 433 281 WASHINGTON TX
WCS-WAS1306  RICHARD CARTER JR g‘ggg%ﬂ‘oﬂwmm 110171981 430 631  WASHINGTON  TX
WCS-WAS1307  MARY MORRIS ANy TLORATION 01311986 536 17 WASHINGTON  TX
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WCS-WAS1308  JOHNNIE MAE ROBINSON R SODUCTION 44011081 433 311 WASHINGTON  TX
wesisiate  SLETWETESRDTRUSTAND ptli i 01/15/2013 1425 868  WASHINGTON TX
wegwaaist  LESIVERTEAND WGE CATL N e 070/1996 832 587  WASHINGTON TX
weshasiatg HOERIHARSE JRANDESSIE O " 07/1011996 832 561  WASHINGTON TX
weswastate  LAARENCEH LEWIS ANDWILLIE AT oG 07/10/1996 832 582  WASHINGTON TX
WCS-WAS1315  ADELL CARTER JOHNSON R EARCHY 03/03/1984 470 874  WASHINGTON TX
WCS-WAS1316  ALVIN ROBINSON TIMOTHY S HARRIS 09/26/1983 457 493  WASHINGTON TX
WCS-WAS1317  ANNZELLA WATKINS o 07M0/1996 840  §1  WASHINGTON TX
WCS-WAS1318  CARL LEWIS MARK A JAEHNE 0700511996 835 317  WASHINGTON  TX
WCSWAS1318  CECIL LEWIS MARK A JAEHNE O7/05/1996 832 167  WASHINGTON  TX
WCS-WAS1320  GLINTON ROBINSON TIMOTHY S HARRIS 092611983 457 497  WASHINGTON TX
WCS-WAS1321  EDGAR LEWIS MARK A JAEHNE 071051996 835 320  WASHINGTON TX
WCSWAS1322  EMORIAL MATSON GREEN B e 071611996 832 158  WASHINGTON  TX
WCSWAS1323  ERVIN LEWIS s 07/10/1996 567  WASHINGTON TX
WCSWAS1324  FRANKIE LEE MATSON ROGERS ~ MARK A JAEHNE O07116/1996 832 161  WASHINGTON  TX
WCSWAS1325  HARDY NICKERSON MARK A JAEHNE 07/05/1996 835 310 WASHINGTON TX
WCS-WAS1326  J D NICKERSON 2l o 07/1011996 832 564  WASHINGTON TX
WCSWAS1327  JOHNNIE MAE ROBINSON TIMOTHY S HARRIS 0172311984 457 501  WASHINGTON © TX
WCS-WAS1328  JOYCE MARIE HOUSTON SRS L 07/10/1996 832 585 WASHINGTON TX
WCS-WAS1328  LEE NORRIS LEMIS MARK A JAEHNE 08/08/1996 835 314  WASHINGTON TX
WCS-WAS1330  ROBBIE LEE HIGHTOWER L ihE 07/10/1896 840 94  WASHINGTON TX
WCS-WAS1331  ROSALEE HARGE COLEMAN B i 071101996 832 576  WASHINGTON TX
WCSWAS1332  RUBY LEWIS HUFF MARK A JAEHNE 07/05/1996 832 164  WASHINGTON  TX
WCSWAS1333  RUTHIE MAE CUNNINGHAM SRS SR 07/10/19968 832 573  WASHINGTON TX
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WCS-WAS1334

TOM COLEMAN JR

MARK A JAEHNE

07/24/1996 832

170 WASHINGTON TX
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EXHIBIT “B”

Attached to and made a part of that certain Assignment and Bill of Sale by and between
WCS Oil & Gas Corporation, as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee

Wells
WELL | API i aiih i,
NUMBER NUMBER : - 1 TOR COUNTY ol STATE
2962 4247730908 NEINAST NO. 1-RE ms 0[L & GAS CORPORATION WASHINGTON | TEXAS
9933 4247730641 THOMAS ﬂ-H ms 0|L & GAS CORPORAT!ON WASHlNGTON TEXAS
9908 4247730510 BOEKER, ALFRED #1 WCS OIL & GAS CORPORATION WASHINGTON TEXAS
9931 4247730455 SCOTT LEVVIS #1 ms OIL & GAS CORPORATION WASHlNGTON TEXAS
0914 4247730586 F'SCHER #1 chs OiL & GAS CORPORAT'ON WASHlNGTON TEXAS
9919 4247730619 HENDERSON # \NCS O{L & GAS CORPORATION WASHINGTON TEXAS
2904 4247730977 SAGER NO0.1-H ms OlL & GAS CORPORATKN WASHINGTON | TEXAS
2150 4247730603 HOBBS—MUERY 1 RE V\K:S OIL & GAS CORPORATION WASH INGTON TEXAS
— - pen - = e e e e — e ——————— - T -
2943 4247730479 DALLMEYER NO. 1-RE MAGNOUA OiL & GAS OPERATING LLC WASHINGTON TEXAS
2940 4247730705 WATFORD ﬁ-RE MAGNOLlA OIL & GAS OPERATING LLC | WASHINGTON | TEXAS
4247731 144 SABINE A1H MAGNOL'A OIL & GAS OPERATNG LLC | WASHINGTON | TEXAS
4247731145 SABlNE B2H MAGNOLIA OIL & GAS OPERATING LLC | WASHINGTON TEXAS
4347731 147 SABINE C 3H MAGﬂOLIA OI. & GAS OPERATNG LLC WASHlNGTON TEXAS
T : i EAR,
43477311“ SABINE D 4H MAGNOUAOI.&GASOPERAT'NGLLC WASHlNGTON TEXAS
w =
STATE OF TEXAS = = 2
COUNTY OF WASHINGTON @ - =2
= >
= S Sm
Ihcrebymfythatthmnsn'umzntwasFH.EDon g §=
the date mdatmeumeaﬁxedhmnbymeandms = i -"-'c';‘
ngYI RECORDED in the volume and page of the ;%} i T )
CIAL RECORDS of Washington T 8 25
&s stamped herson by me on SADY-Tesey % & -:E Erg
JU 20 P =8
: e -T2 =5 = 3B
..:i'!s.@ Al = = 8
Beth Rothermel, County cmk =
County, Texas
> ~
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ASSIGNMENT AND BILL OF SALE

STATE OF TEXAS § . S344
COUNTY OF LEE, DIMMIT g /’”"’0?7577
WASHINGTON AND ZAVALA

This Assignment and Bill of Sale (this “Assignment”) is from the undersigned SHERPA
ENERGY RESOURCES, L.P., a limited partnership, 7212 Harvey Lane, Plano, Texas 75025-5304, as
“Assignor”, and MAGNOLIA OIL & GAS OPERATING LLC, 9 Greenway Plaza, Suite 1300,
Houston, Texas 77046, hereinafter referred to as “Assignee”, its successors and assigns. Assignor, for
and in consideration of the sum of Ten Dollar ($10.00) and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, has BARGAINED, SOLD,
TRANSFERRED, ASSIGNED and CONVEYED, and by these presents does hereby BARGAIN,
SELL, TRANSFER, ASSIGN and CONVEY to Assignee (1) all of Assignor’s undivided rights, titles
and interests in and to the oil, gas and mineral leases and leasehold estates described on the schedules
attached hereto as Exhibit “A” and made a part hereof for all purposes, together with all of Assignor’s
working interests and net revenue interests in and to the wells (the “Wells”) set forth on Exhibit “B”
attached hereto and made a part hereof for all purposes, and all of Assignor’s undivided interest in and
to all tanks (including all production in said tanks), compressors, machinery and personal property and
equipment situated therein or thereon and used or obtained in connection with the Wells, (2) the right,
benefits and interests of Assignor, if any, in, to and under contracts, operating agreements, right-of-
way, easements, surface leases, permits, licenses, servitudes, pooling or unitization agreements,
pooling designations and pooling orders covering, affecting or used or in any way connected with or
pertaining to any of said leases and leasehold estates described on said Exhibit “A”, and (3) the rights,
claims and demands now or hereafter existing on or under any and all warranties of title to any of the
above described property heretofore made to or inuring to the benefit of Assignor (all of which are
hereinafter collectively referred to as the “Subject Interests”), which Seller represents is all such
interests it owns in Dimmit, Lee, Washington and Zavala Counties, Texas (the “Area™), SAVE AND
EXCEPT AND THEREFORE IS HEREBY RESERVED any fee mineral interests, overriding royalty
interests, and royalty interests associated with the Subject Interests.

Assignee accepts the equipment conveyed herein AS IS, WHERE IS, AND WITH ALL FAULTS
AND DEFECTS, having satisfied itself as to the condition and serviceability of the equipment herein
conveyed. Assignor expressly disclaims any warranty or representations conceming the fitness,
serviceability or condition of the equipment conveyed herein. Except as set forth in Section 8(a) of the
Purchase Agreement, the Subject Interests are being assigned by Assignor to Assignee without
warranty of title of any kind, whether common law or statutory, express or implied. To the extent
transferable, Assignor hereby assigns to Assignee, its successors and assigns, full power and right of
substitution and subrogation in and to all covenants and warranties (including warranties of title) by
owners in Assignor’s chain of title, vendors, or others, given or made with respect to the Assets or any
part thereof prior to the Effective Time.

Assignee assumes all plugging obligations and liability therefor for the wells covered by this
Assignment and additionally agrees to be responsible for all of the cost and expense of any surface
restoration and/or cleanup on surface location for the wells described on said Exhibit “B”.
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Except for Sections 1(a) (regarding a deposit by Assignee), 1(b), 1(c) and 1(d); Section 14 and Section
15(c), Assignor and Assignee hereby adopt the terms and conditions of the Purchase Agreement for
purposes of this Assignment, as if Assignor is the “Seller” thereunder, as that term is defined therein;
accordingly, this Assignment is made in accordance with and subject to the terms and provisions of
that certain Purchase and Sale Agreement dated May 10, 2021 between Assignor and Assignee (the
“Purchase Agreement”). In the event of a conflict between the provisions of the Purchase Agreement
and this Assignment, the provisions of the Purchase Agreement shall control. The execution and
delivery of this Assignment by Assignor, and the execution and acceptance of this Assignment by
Assignee, shall not operate to release or impair any surviving rights or obligations of Assignor or
Assignee under the Purchase Agreement.

TO HAVE AND TO HOLD the properties, rights, estates and interests herein assigned and conveyed,
together with all and singular all rights, privileges and appurtenances thereto or in anywise belonging
unto the said Assignee, its successors and assigns, forever; and Assignor does hereby warrant and agree
to defend the title to the properties, rights, estates and interests herein assigned and conveyed against
any and all persons whomsoever lawfully claiming the same or any part thereof by, through or under
Assignor, but not otherwise.

This Assignment may be executed in counterparts, and each such counterpart shall be deemed to be an
original instrument, but all such counterparts together shall constitute for all purposes one agreement.
Multiple counterparts of this Assignment may be recorded in the counties of the states where the
Subject Interests are located, but the inclusion of a description of any Subject Interest in more than one
counterpart of this Assignment shall not be construed as having effected any cumulative, multiple or
overlapping interest in the applicable Subject Interest.

IN WITNESS WHEREOF, this instrument is executed the day of July |7, , 2021, but shall be effective
as of April 1, 2021, at 7:00 A.M (the “Effective Time”).

ASSIGNOR:
SHERPA ENERGY RESOURCES, L.P.
By:  Sherpa Holdings, LLC, its General Partner

o QUL

raig Wohlefs, President

ASSIGNEE:
MAGNOLIA OIL & GAS OPERATING LLC

akeford Thomipson, Vice President, Business Development
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STATE OF ASSaueh §
§
COUNTY OF &!gjﬁ §
The foregoing instrument was acknowledged before me on “Ru\"\ i , 2021, by Craig

Wobhlers, as President of Sherpa Holdings, LLC, the General Partner of Sherpa Energy Resources,
L.P., a limited partnership, on behalf of said limited partnership.

L]

SEPIDEH SHIRAFKAN
Notary Public, Notary Seal

) XYLy
State of Missouri Notary Public in and for the State of AlisSand,
(Sell) St. Louis County
Commission # 19021940
My Commission Expires 06-16-2023
- e

STATE OF TEXAS §

§
COUNTY OF HARRIS  §

The foregoing instrument was acknowledged before me on L"I l/ , L , 2021, by

Wakeford Thompson, as Vice President, Business Development of Magnolia Oil & Gas Opcmhng
LLC, on behalf of said company.
A M‘

Notary Public in and for the State of Texas

(Sﬂn oAb, BLAKE BARNETT
Notary Public, State of Texas

$5 Comm. Expires 12-17-2024
Notary ID 132830800

Y
d’/} '5-.0 L\\Q \\
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Attached to and made a part of that certain Assignment and Bill of Sale by and between
Sherpa Energy Resources, L.P., as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee

Leases
WCS-DiM1244 RN PACIFIC RESOURCES 11z e 11081998 145 142 DIMMIT >
wes-Dimizes  SRUCED WEAVERAND IRENE 17 ing 117011999 148 128 DIMMIT ™
WCS-LEED268 B L a  TEXAS OIL & GAS CORP 0812611976 252 376 LEE ™
WCS-LEE0S75 CARMINEGUN&RODCLUB  HOMBLE EXPLORATION 07108978 205 358 LEE ™
wos-Emou  FLAG PONDHUNTING & e NiLouhion 067231978 208 315 LEE ™
WCS-LEEO516  CARL E VOGELSANG ity 05/08/1979 318 181 LEE ™
WCS-LEE0S30 [0S OSAGE ROYALTY e 1000111979 328 161 LEE ™
WCSLEEDS31  [oans OSAGE ROYALTY L IO 10011979 328 17 LEE ™
WCS-LEE569 iv:mgﬁ%mva?: POWEROF i 0711811880 388 672 LEE ™
WCS-LEE0S79  ROBERT EARL DIBBLES %”gﬂ%ﬁw 1200211980 368 855 LEE ™
WCS-LEE0S82  EWELL COLVIN i 1200211880 367 591 LEE ™
WCS-LEE0616  PAUL ROTHERMEL X PLORATION 08/26/1981 385 320 LEE ™
WCS-LEE0§17  BRYAN ROTHERMEL Arerrrii bt 08/26/1981 386 223 LEE ™
WCS-LEE0BS0 CARLEVOGELSANGETAL  ARLIS F STONE JR 052211981 406 830 LEE ™
WCSLEEOe74  CUAG-REDFERN OIL A T RaToN 08/04/1983 434 897 LEE T
WCS-WAS1183  ERWIN ODALLMEYERETAL  CoG FETROLEUM 02/23/1979 376 832 WASHINGTON TX
WCS-WAS1224  MARILYN D SAGER Rl S Ll 031081994 732 454 WASHINGTON TX
WCSAS1225 L O VER Do IO N O3021984 78 84  WASHINGTON  TX
WCS-WAS1226 D M SIMECHECK CONPARIFICRESOURCES  10r8/1996 848 118 WASHINGTON  TX
WCS-WAS1227  FREDDA H TABBERT R DIRCIFIC RESOURCES  10g/1906 845 120 WASHINGTON  TX
WCS-WAS1228  CHARLES W MACHEMEHL N TRCIFIC RESOURCES  1078/1996 848 124 WASHINGTON  TX
WCSWAS1229 BETTYTJOHNSTONETAL  UMONPACIFICRESOURCES 10501905 g46 1286 WASHINGTON  TX
Exhibit A - 1 of2 .,ﬁ:%};}“ :
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UNION PACIFIC RESOURCES

WCS-WAS1230  FISH INVESTMENT LLC kvt 10/28/1996 846 122 WASHINGTON TX
WCS-WAS1231  BETTY N FLENCHER HAROLD ATKINSON JR 112172000 978 14  WASHINGTON TX
WCS-WAS1232  HARRY R NEINAST JR HAROLD ATKINSON JR 11212000 979 20  WASHINGTON TX
WCS-WAS1233  HENRY L NEINAST HAROLD ATKINSON JR 112172000 979 2 WASHINGTON  TX
WCS-WAS1234  MARY N HILL HAROLD ATKINSON JR 112172000 979 B  WASHINGTON X
wes-wasizse  WELAMHNERASTANDWIFE  HAROLD ATKINSON JR 040172001 994 632 WASHINGTON TX
WCS-WAS1240  MABEL HADDOX HAROLD ATKINSON JR 04/01/2001 994 637 WASHINGTON TX
WCS-WAS1242 msgmﬂs‘;’;n“ O o TICRESOURCES  moiou/1ee7 858 418 WASHINGTON  TX
ELAINE N DULANEY AND
WCS-WAS1273  HUSBAND FREDERICK E HAROLD ATKINSON JR 040172001 984 627 WASHINGTON  TX
DULANEY
WeBWAS1o0e;  SLATERVIVIDORD WRIBT. — “WoS Of Aoas 01152013 1425 888 WASHINGTON TX
woszaviaes  CNIONEACIRICRESOURCES  nazamc 10811999 85 562 ZAVALA ™
woszavizes  UUCEDWEAVERANDIRENE 1z nc 1101/1999 s12 ZAVALA ™

Esxchibit A -2.0f 2
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EXHIBIT “B”

Attached to and made a part of that certain Assignment and Bill of Sale by and between
Sherpa Energy Resources, L.P., as Assignor, and Magnolia Oil & Gas Operating LLC, as Assignee

Wells
Ty ey _,_,.._, 3 - M_‘.l._.w,,,‘_‘_-_-n:_,_. ; == T f_&_,_t‘_:;‘__,?__v. —— ," .g
9603 | 4228731306 | SELMAHOPPE#1 RE MAGNOLIA OIL & GAS OPERATING LLC LEE TEXAS
2943 | 4247730479 | DALLMEYER NO.1-RE MAGNOLIA OIL & GAS OPERATING LLC | WASHINGTON | TEXAS
2940 | 4247730705 | WATFORD #1-RE MAGNOLIA OIL & GAS OPERATING LLC | WASHINGTON | TEXAS
2082 | 4247730008 | NEINAST NO. 1-RE WCS OIL & GAS CORPORATION WASHINGTON | TEXAS
2054 | 4250733109 | BRUCE WEAVER 2H WCS OIL & GAS CORPORATION ZAVALA | TEXAS
2965 | 4250732385 | BRUCE WEAVERBUI WCS OIL & GAS CORPORATION ZAVALA | TEXAS
671222021 at 68:15 AM
# 2021-02582
FILED FOR RECORD
SHARCN BLASIG
COUNTY CLERK
LEE COUNTY, TX
Exhibit B - 1 of ]
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% Engelmann

LAND SERVICES, LLC

P. O. Box 2806 * Bryan, Texas 77805 * (979) 777-9130 * dengelmann@engelmannlandservices.com
March 18. 2025

Ms. Mary Beth Barnstone
Texas General Land Office
1700 North Congress, Suite 840
Austin, Texas 78701

RE:  Roc Co-Op Unit Agreement
Magnolia Oil & Gas Operating LL.C
General and Office State Lease (Leachman Unit)
MF-096089, GLO Unit No. 13744
Pooling Agreement (L.eachman Unit)
MF-121836. GLO Unit No. 13744
Pooling Agreement (Von Rundstedt Unit)
MF-121835. GLO Unit No. 13743
Washington County, Texas

Dear Ms. Barnstone:

Magnolia Oil & Gas Operating LLC (*Magnolia™) is the operator of the Vandergrift Unit. the
Dallmeyer #1 Re-Entry Unit, the Von Rundstedt Unit, the Leachman Unit No. 1, and the
Westridge Unit, cach as more particularly described in the attached Roc Co-Op Agreement, and
referred to herein as “Units”. Magnolia is planning to further develop the referenced Units by the
drilling and completion of one or more horizontal wells which will traverse the boundary lines of
the Units.

In an effort to establish a basis for sharing production proceeds from the horizontal well and or
wells, a Co-Op Unit Agreement (“Agreement”) has been enclosed for your review and the General
Land Office’s review. This Agreement provides for the method of allocating production from a
Co-Op Well, as defined therein. As such, the proportionate share of production allocated to the
horizontal well will be calculated by a fraction, the fraction denominator is the total Roc Co-Op
Unit acreage, as depicted on the plat attached to the Agreement, and the fraction numerator is the
individual acreage for each Unit.

The State of Texas/Washington County currently has a fee mineral interest in the Leachman Unit
and Von Rundstedt Unit (see references to mineral file and GLO Unit numbers above) which are
included in the Roc Co-Op Unit.


mailto:dengelmann@engelraaiinlandservices.com

Ms. Mary Beth Barnstone . ::. o :.: :::

Texas General Land Office
March 18. 2025
Page 2

Please note this Agreement will not affect the State’s share of production from any other wells
located and drilled solely within the Units which are not defined as a Co-Op Well pursuant to the
Agreement.

Enclosed is Engelmann Land Services check number 5625 in the amount of $500.00 for the
processing of the Agreement, along with a plat of the proposed Roc Co-Op Unit.

After the review of the Agreement, and if all is satisfactory, please execute and return one original
Agreement, which will be included with a signature by Magnolia and filed of record. A fully
executed original recorded Agreement will be returned to your attention.

Should you have any questions or concerns, please do not hesitate to give me a call or you may
contact the in-house landman handling this prospect, Dylan Del.ozier at his direct line (713) 980-
9654 or email ddelozier@mgyoil.com.

Sincerely,

A
,(,,Cl"?/é/éé; / / %;___
o

Dennis R. Engelmann, CPL
Contractor for Magnolia Oil & Gas Operating LL.C
(979) 777-9130

/dre
Attachments
ce; Mr. Dylan Del.ozier

Magnolia Oil & Gas Operating LLC
(via email: ddelozier@mgyoil.com)
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MEMORANDUM

TEXAS GENERAL LAND OFFICE - COMMISSIONER DAWN BUCKINGHAM, M.D.

TIME SENSITIVE: Action Required by: (April 8, 2025)

DATE: March 18, 2025
TO: Commissioner Dawn Buckingham, M.D.
FROM: Mary Beth Barnstone

SUBJECT: HROW Unit Production Sharing Agreement for signature

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement for a State highway right-of-way (“HROW?) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal wells
that cross the lease or units if pooled and existing private leases and/or units in the area and to
allocate the production from said wells as provided in the agreement. This is a practice that is
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do
not allow pooling. The GLO has previously participated in these types of agreements. This
agreement has been reviewed and approved by Energy Resources staff and the Legal Services
Division.

Document Name Recipient

Production Sharing Agreement Magnolia Oil & Gas Operating LLC
Roc Co-Op Unit Sharing Area

HROW Units 2639, 11976, 13743 & 13744

State Leases M-096089, M-097877, M-120866,

M-121835 & M-121836

Washington County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Caitlyn Bates



S

FileNo. M1 09787 7
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Date Filed: C/6/25

Commissioser Dawn B’uckingham, M.D.
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

April 17, 2025

Mr. Dennis R. Engelmann, CPL
Engelmann Land Services, LLC
P.O. Box 2806

Bryan, Texas 77805

Re:  Production Sharing Agreement
Magnolia Oil & Gas Operating, LLC
Roc Co-Op Unit Sharing Area
HROW Units 2639, 11976, 13743 & 13744
State Leases M-096089, M-097877, M-120866,
M-121835 & M-121836
Washington County, Texas

Dear Mr. Engelmann,

Enclosed is a duplicate original of the above referenced Production Sharing Agreement
(“PSA”™) that has been executed by Dawn Buckingham, M.D., Commissioner of the Texas
General Land Office. We have retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA or a fully executed copy if

it is not going to be recorded as soon as it is available. Additionally, after a Sharing Well is
drilled, please provide our office with the “Productive Drainhole Length/Allocation Factor”
information and let us know what our participation in the well is going to be so we can get our
lease records set up for the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely,

Mary Beth Barnstone

Minerals Specialist

Energy Resources

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstone(@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov


mailto:mary.barnstone@glo.texas.gov
texas.gov

File No, MEF 097877
CL)O' Sl\l\’\ 97‘0” County
G m r\v\)

Date Filed:
Dawn Buckingham, M.D.

Comimissioeer
Byzw
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ROC CO-OP AGREEMENT

STATE OF TEXAS §
§
COUNTY OF WASHINGTON §

Magnolia Oil & Gas Operating LLC (“Magnolia”) is the operator of the Roc Co-Op (as hereinafter defined)
which includes the following units, leases, and tracts. or portions thereof:

Vandergrift Gas Unit, as described in that certain Designation of Gas Unit dated April 1, 2002,
recorded in Volume 1030, Page 056, Official Records, Washington County, Texas (the “Vandergrift
Unit™).

Dallmeyer #1 Re-Entry Unit, as described in that certain Designation of Unit dated March 26.
1997, recorded in Volume 855, Page 907, Official Records, Washington County, Texas (the
“Dallmeyer Unit™).

Von Rundstedt Unit, as described in that certain Designation of Unit dated November 5. 2002,
recorded in Volume 1054, Page 044, Official Records, Washington County, Texas (the “Von
Rundstedt Unit™).

Leachman Unit No. 1. as described in that certain Unit Declaration and Designation dated effective
September 10, 1994, recorded in Volume 770, Page 513. Official Records, Washington County,
Texas (the “Leachman Unit”).

Westridge Unit. as described in that certain Designation of Unit dated effective August 1, 2024,
recorded in Document # 2025-0897, Official Records, Washington County. Texas (the “Westridge
Unit™).

The Vandergrift Unit. the Dallmeyer Unit, the Von Rundstedt Unit. the Leachman Unit. and
the Westridge Unit are sometimes referred to collectively herein as the “Existing Units™.

Magnolia has also entered into the oil, gas, and mineral leases or is the present owner of the oil, gas and mineral
leases covering certain non-pooled lands located in the vicinity of the Existing Units. Said oil, gas and mineral leases
(collectively, the “Leases™) and the non-pooled lands covered thereby (“Additional Tract 18” and “Additional Tract 197,
collectively, the “Additional Lands™) are described on the schedule attached hereto as Exhibit “A™.

The undersigned parties sometimes collectively referred to herein as “Owners”, own various leasehold,
surface rights, mineral interests and royalty interests in lands included in one or more of the Existing Units and
Additional Lands. Magnolia has determined that, in order to prevent waste and promote the conservation of oil and
gas in the vicinity of the Existing Units and Additional Lands, it would be reasonable and prudent to drill and
complete additional horizontal wells which produce (i) only from lands within the Roc Co-Op (as hereinafter
defined), and (ii) from more than one of the Existing Units and Additional Lands (whether one or more, the “Roe
Co-Op Wells™).

Rather than reforming the Existing Units and Additional Lands for purposes of drilling the Roc Co-Op
Wells, Magnolia intends that all the interest owners within the Existing Units and Additional Lands will be Owners
in the Roc Co-Op Wells and each of the Existing Units and Additional Lands will be allocated a percentage of
production from the proposed Roc Co-Op Wells pursuant to the terms of this Roc Co-Op Agreement
(“Agreement”).

NOW. THEREFORE, for good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, including the drilling of the Roc Co-Op Wells, Owners do hereby agree and consent to the following
and do hereby ratify the actions and terms contemplated herein as follows:

1. This Agreement shall terminate unless, on or before February 1, 2027, Magnolia commences operations to
drill the first of the Roc Co-Op Wells.

o

Magnolia shall not be required to reform the unit designation agreements for the Existing Units. However,
Owners authorize Magnolia to obtain all appropriate authorizations from the Texas Railroad Commission that
are reasonably necessary in order to drill and produce the Roc Co-Op Wells including, without limitation, the
regulatory reformation of drilling or proration units for wells now or hereafter included in the Existing Units,
and the creation of one or more regulatory drilling, spacing or proration units for the Roc Co-Op Wells.
Magnolia will be responsible for any such regulatory reformations of their Existing Units.

3. In the event that Magnolia drills and completes one or more Roc Co-Op Wells as wells capable of producing

oil and/or gas in paying quantities and/or otherwise complies with all the terms of the provisions of this
Agreement, the following shall apply:

Page lof §
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All production from each of the Roc Co-Op Wells shall be allocated to the Existing Units and Additional
Lands as follows:

Vandergrift Unit 47.161682%
Von Rundstedt Unit 21.889974%
Westridge Unit 16.060887%
Leachman Unit 7.7192322%
Dallmeyer Unit 2.5626004% |
Additional Tract 18 2.1565613% |
Additional Tract 19 2.4490634% |
Total 100.00000% |

The lands allocated to the Roc Co-Op Wells shall be referred to as the “Roc Co-Op™ and are shown on the
plat attached hereto as Exhibit “B™.

As evidenced by the Designation of Unit for the Vandergrift Unit, Magnolia allocates production from the
Vandergrift Unit to the separate tracts within the Vandergrift Unit based on a surface acreage basis, with each
tract in the Vandergrift Unit being allocated a tract participation factor equal to such tract’s proportionate
share of production based on the number of surface acres with respect to each such pooled tract bears to the
total number of surface acres in the Vandergrift Unit. The tract participation factors for the Vandergrift Unit
will not change as a result of this Agreement. In addition to allocating proceeds of production from the
Vandergrift Unit according to the tract participation factor determined by the Vandergrift Unit’s Designation
of Unit, Magnolia shall also allocate production from the Roc Co-Op Wells to each separate tract in the
Vandergrift Unit by using the same tract participation factor in the Vandergrift Unit. such allocated
production from the Roc Co-Op Wells to be additionally proportionately reduced by the percentage of
production from the Roc Co-Op Wells allocated to the Vandergrift Unit as set forth in provision 3.A. above.

As evidenced by the Designation of Unit for the Von Rundstedt, the Operator allocates production from
the Von Rundstedt to the separate tracts within the Von Rundstedt based on a surface acreage basis. with
each tract in the Von Rundstedt being allocated a tract participation factor equal to such tract’s
proportionate share of production based on the number of surface acres with respect to each such pooled
tract bears to the total number of surface acres in the Von Rundstedt. The tract participation factors for the
Von Rundstedt will not change as a result of this Agreement. In addition to allocating proceeds of
production from the Von Rundstedt according to the tract participation factor determined by the Von
Rundstedt Designation of Unit, Magnolia shall allocate production from the Roc Co-Op Wells to each
separate tract in the Von Rundstedt by using the same tract participation factor in the Von Rundstedt, such
allocated production from the Roc Co-Op Wells to be additionally proportionately reduced by the
percentage of production from the Roc Co-Op Wells allocated to the Von Rundstedt as set forth in
provision 3.A. above.

As evidenced by the Designation of Unit for the Westridge, the Operator allocates production from the
Westridge to the separate tracts within the Westridge based on a surface acreage basis, with each tract in
the Westridge being allocated a tract participation factor equal to such tract’s proportionate share of
production based on the number of surface acres with respect to each such pooled tract bears to the total
number of surface acres in the Westridge. The tract participation factors for the Westridge will not change
as a result of this Agreement. In addition to allocating proceeds of production from the Westridge,
according to the tract participation factor determined by the Westridge Designation of Unit, Magnolia
shall allocate production from the Roc Co-Op Wells to each separate tract in the Westridge by using the
same tract participation factor in the Westridge, such allocated production from the Roc Co-Op Wells to be
additionally proportionately reduced by the percentage of production from the Roc Co-Op Wells allocated
to the Westridge as set forth in provision 3.A. above.

As evidenced by the Designation of Unit for the LLeachman Unit, Magnolia allocates production from the
Leachman Unit to the separate tracts within the Leachman Unit based on a surface acreage basis, with each
tract in the Leachman Unit being allocated a tract participation factor equal to such tract’s proportionate
share of production based on the number of surface acres with respect to each such pooled tract bears to the
total number of surface acres in the LLeachman Unit. The tract participation factors for the Leachman Unit
will not change as a result of this Agreement. In addition to allocating proceeds of production from the
Leachman Unit according to the tract participation factor determined by the Leachman Unit Designation of
Unit, Magnolia shall also allocate production from the Roc Co-Op Wells to each separate tract in the
Leachman Unit by using the same tract participation factor in the Leachman Unit, such allocated production
from the Roc Co-Op Wells to be additionally proportionately reduced by the percentage of production from
the Roc Co-Op Wells allocated to the Leachman Unit as set forth in provision 3.A. above.
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F. As evidenced by the Designation of Unit for the Dallmeyer Unit, Magnolia allocates production from the
Dallmeyer to the separate tracts within the Dallmeyer based on a surface acreage basis, with each tract in
the Dallmeyer Unit being allocated a tract participation factor equal to such tract’s proportionate share of
production based on the number of surface acres with respect to each such pooled tract bears to the total
number of surface acres in the Dallmeyer Unit . The tract participation factors for the Dallmeyer Unit will
not change as a result of this Agreement. In addition to allocating proceeds of production from the Dallmeyer
Unit according to the tract participation factor determined by the Dallmeyer Unit’s Designation of Unit,
Magnolia shall also allocate production from the Roc Co-Op Wells to each separate tract in the Dallmeyer
Unit by using the same tract participation factor in the Dallmeyer Unit, such allocated production from the
Roc Co-Op Wells to be additionally proportionately reduced by the percentage of production from the Roc
Co-Op Wells allocated to the Dallmeyer Unit as set forth in provision 3.A. above.

G. Subject to the terms the Oil, Gas, and Mineral Leases covering the Additional Tract 18 and Additional
Tract 19, Magnolia shall pay royalty to the undersigned Owners who are Lessors, their heirs, successors,
or assigns, based on the percentage of interest in production from the Roc Co-Op Wells as set forth in
provision 3.A above.

H. Surface operations, production, drilling, completion, and reworking operations on the Roc Co-Op Wells shall
be treated for all purposes as if such operations are occurring on each of the Existing Units and Additional
Lands.

The parties recognize that Magnolia’s ability to accomplish the foregoing may be contingent upon Magnolia
obtaining the agreement of other owners in or in the vicinity of the Roc Co-Op. In the event Magnolia is unable
to obtain the agreement of any owner that Magnolia deems necessary in order to accomplish the objectives of
this Agreement, Magnolia may notify the undersigned in writing of that fact and this Agreement shall be
rendered null and void.

Production from the Roc Co-Op Wells shall not create any offset obligation, whether express or implied, and
this Agreement shall be deemed to constitute complete protection of the correlative rights of each of the Owners.
The undersigned further agree that this Agreement affects only production from the Roc Co-Op Wells
hereunder, and in no way affects ownership in any other well currently producing in the Existing Units or
Additional Lands.

The provisions of the various leases, agreements, division orders, transfer orders. and pooling agreements
covering or affecting the lands and leases within the Existing Units are hereby amended to the extent necessary
to make such instruments and agreements conform to the provisions herein, but not otherwise.

Unless otherwise terminated by Magnolia, and subject to Paragraph 1. above, this Agreement shall be effective
as of the date of commencement of operations on the first Roc Co-Op Well. and it shall continue in effect until
the last of the Roc Co-Op Wells has been plugged and abandoned.

Owners of surface rights hereby grant Magnolia surface and subsurface easements and rights-of-ways
(including all reasonable ingress and egress thereto and therefrom) on, in, and under the Existing Units and
Additional Lands for the drilling, deepening. reworking, replacing, recompleting, maintenance, and operations
in the search and/or production of oil and/or gas associated with the Roc Co-Op Wells. including but not limited
to gathering, storing, transporting, treating, laying, maintaining and replacing of pipelines and roads,
constructing and maintaining production facilities to produce. store, treat and transport said oil and/or gas.

The terms and provisions of this Agreement shall be binding upon and inure to the benefit of the undersigned
and their respective successors, heirs, and assigns. The considerations recited herein are contractual in nature
and not mere recitals.

. This instrument may be executed as one document signed by all parties. or parties may hereafter join by

execution of a counterpart or ratification with the same effect as if all parties had executed one instrument.
Further, to facilitate recording of this Agreement, the parties agree that the signature pages for each counterpart
of this Agreement may be detached from a counterpart thereof and attached to one or more counterparts of this
Agreement prior to filing same in the Washington County public records. Failure of any one person owning
an interest in the Existing Units or Additional Lands to execute this instrument or a counterpart shall not in
any manner affect the validity hereof as to the parties who do execute the instrument.

. This Agreement comprises the full and complete agreement of the parties hereto and replaces and supersedes

all prior communications, letters, understandings. and agreements between the parties hereto, whether written
or oral, express or implied, as to the express matters addressed herein.
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12. THE PARTIES RECOGNIZE AND UNDERSTAND THAT THE ROC CO-OP WELLS WILL BE
DRILLED INTO AND EXTEND HORIZONTALLY IN THE AUSTIN CHALK FORMATION WHICH IS
THE SAME FORMATION IN WHICH THE WELLS IN THE EXISTING UNITS ARE COMPLETED.
DRILLING THE ROC CO-OP WELLS MAY ADVERSELY AFFECT EXISTING PRODUCTION FROM
THE EXISTING UNITS AND ADDITIONAL LANDS. THE OWNERS RELEASE MAGNOLIA FROM
ANY CLAIMS ARISING OUT OF SUCH ADVERSE EFFECTS. THE PARTIES, BY THEIR EXECUTION
OF THIS AGREEMENT., ACKNOWLEDGE THAT A WELL IN THE EXISTING UNITS AND
ADDITIONAL LANDS MAY CEASE PRODUCING AS A RESULT OF DRILLING, COMPLETING OR
PRODUCING THE ROC CO-OP WELLS.
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Executed as of the day of , 2025.

OPERATOR:

MAGNOLIA OIL & GAS OPERATING LLC

By:
Name: Denise Speer
Title: Vice President, Land and Land Administration

ACKNOWLEDGMENTS
STATE OF TEXAS §
§
COUNTY OF HARRIS §
The foregoing instrument was acknowledged before me this day of

2025, by Denise Speer, as Vice President, Land and Land Administration of Magnolia Oil & Gas
Operating LLC, a Delaware limited liability company. on behalf of said company.

Notary Public in and for the State
of Texas

My commission expires:
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Docusign Envelope ID: 341B16A1-75CA-4637-808C-359DE 1410248

SIGNATURE PAGE FOR THE ROC CO-OP UNIT AGREEMENT

INTEREST OWNER;
Date Executed STATE OF TEXAS
Dawn Buckingham, M.D., Commissioner
General Land Office
| CC /i STATE OF §
‘ §
COUNTY OF §
This instrument was acknowledged before me on the day of , 2025,
by DAWN BUCKINGHMAM, M.D., COMMISSIONER, on behalf of The Texas General Land
Office.

Notary Public in and for the State of Texas

Commission Expires:



SIGNATURE PAGE FOR THE ROC CO-OP UNIT AGREEMENT

INTEREST OWNER:

Legal

Date Executed A\UM STATE_OF TEXAS
Contents

Min. Leasing /

Executive Dawn Buckingham, M./, CommissiSner
General Land Office

- '4

STATE OF\/Q wloh/
COUNTY OAL\J QU

s
This instrument was acknowledged before me on the \Q day of M , 2025,
by DAWN BUCKINGHMAM, M.D., COMMISSIONER, on behalf of The Texas General Land

N

L L ST

r_v e MR SO . ol B e S M

Vicki Gonzales E

. Notary Public, State of Texas
E Notary without Bond
‘&= Comm. Expires 07/25/2025

Notary ID 129506364

i —

Commission Expires: ﬂm

={ Notary Public in andbr the State of Texas
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Roc
Co-Op Lessor Lessee Lease Date Volume Page County
Tract
18 Herbert E. Rust Magnolia Oil & Gas Operating LLC 11/16/2021 1820 560 Washington
18 & 19 | Casey Koehler Magnolia Oil & Gas Operating LL.C 12/21/2021 1820 562 Washington
18 & 19 | Harold Schwausch Magnolia Oil & Gas Operating LLC 12/22/2021 1820 564 Washington
18 & 19 | Jennifer Phy Magnolia Oil & Gas Operating LL.C 12/21/2021 1820 566 Washington
18 & 19 | Jerry Schrimsher Magnolia Oil & Gas Operating LLC 12/22/2021 1820 568 Washington
18 & 19 | Kanda Koehler Magnolia Oil & Gas Operating LL.C 12/22/2021 1825 365 Washington
18 & 19 | Kevin Koehler Magnolia Oil & Gas Operating LL.C 1/31/2022 1829 213 Washington

END OF EXHIBIT *“A”
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GENERAL INFORMATION

Name of Well: Roc Co-Op Unit Sharing Area API # multiple
Name of Operator: Magnolia Oil & Gas Operating LLC RRC #multiple

Operator Contact Person: Dylan Delozier

County: Washington

Information for processing an Internal Non-Unit Transaction (iNut)
Surface Acreage

iNut No. 14260

Phone: 713-980-9654

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON SHARING AREA ACREAGE

Stat
Total Sharing| Acreage . RRAC i 2 e.
Lease . . Unit Royalty |Lease Royalty sy Particpation
Unit/Lease No Area Contibuted g B Participation
Type . Decimal Decimal by
Acreage by Unit Factor .
Unit/Lease
HROW 11976/ MF120866 467.69 220.57 0.00055523| 0.25000000f 0.00104742| 0.00026186
HROW 2639/MF097877 467.69 11.985 0.00193446 0.18000000 0.00027540| 0.00004957
HROW 13473/MF121835 467.69 102.377 0.00304533 0.25000000 0.00266649| 0.00066662
HROW 13744/ MF096089 467.69 36.102 0.00050267 0.20000000 0.00019401| 0.00003880
HROW 13744/MF121836 467.69 36.102 0.00061090| 0.25000000{ 0.00018863| 0.00004716
Totals: 0.00437195| 0.00106401
State Net
Effecti
senve 03/01/2025 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments: iNut Sharing Area based on surface area with acreage contributed by HROW Units 2639, 11976,

13743 & 13744.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: T~ Alamo updated by: ('/)'V'\ﬁ) WI updated by: =

GIS updated by: (21—

RAM approval by: \/D

Revised 8/06/14 — M.A,



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001

Unit Number 14260

Operator Name Magnolia Oil & Gas Operating LLC Effective Date 03/01/2025
Customer ID C000090570 Unitized For 0Oil And Gas
Unit Name Roc Co-Op Unit Sharing Area Unit Term

County 1 Washington RRC District 1 03 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Qil 0.00106401

State Part in Unit 0.00437195

Unit Depth Specified Depths Well

From Depth Formidition T . o

op of Austin Chalk to Base of Austin Chalk
EoDypeh Participation Basis Other
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation O0/G in Unit Reduction
Clause

MF096089 0.000000 0.000000 0.00019401 O/G 0.20000000 0.00003880 No
MF097877 0.000000 0.000000 0.00027540 O/G 0.18000000 0.00004957 No
MF120866 0.000000 0.000000 0.00104742 O/G 0.25000000 0.00026186 No

MF121835 0.000000 0.000000 0.00266649 O/G 0.25000000 0.00066662 No



Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate

No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF121836 0.000000 0.000000 0.00018863 O/G 0.25000000  0.00004716 No

API Number
4247731293, 4247731294

Remarks: iNut Sharing Area based on surface area with acreage contributed by HROW Units 2639, 11976, 13743 &
13744.

Prepared By: M Prepared Date: [ / A / 25

GLO Base Updated By: M GLO Base Date: A / 25

RAM Approval By: V1) RAM Approval Date: s ) & / 25

GIS By: Yo GIS Date: Y

Well Inventory By: L/)’Y\-ﬁ WI Date: & / A / 28

3/20/2025 7:37:21 AM 14260 20f2
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1. BEARINGS BASED ON GCRID NORTH (NAD 27), OBTAINED BY GPS
OBSERVATIONS, COOROINATES (GRID, U.S. SURVEY FEET) ANG GEODETIC
POSITION (GRID) ARE BASED ON TEXAS STATE PLANE - CENTRAL
ZONE, NAD 27 DATUM, ELEVATIONS ARE BASED ON NAVOBB DATUM.

2, [EEES INDICATES UMITS OF UNIT.

ITWINATIN
DATE: 01,31.2025

1000 2006
SCALE iN FEET
TR0 NORTH
¥AD 1
R
0rey

Vandergrift Unit

47.161682%

Von Rundstedt Unit

21.889974%

Westridge Unit

16.060887%

Leachman Unit

7.7192322%

Dallmeyer Unit

2.5626004%

Additional Tract 18

2.1565613%

Additional Tract 19

2.4490634%

Total

100.00000%
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Nt 14200

7 Engelmann

%/ LAND SERVICES, LLC

P. O. Box 2806 * Bryan, Texas 77805 * (979) 777-9130 * dengelmann@engelmannlandservices.com
March 18, 2025

Ms. Mary Beth Barnstone
Texas General Land Office
1700 North Congress. Suite 840
Austin, Texas 78701

RE:  Roc Co-Op Unit Agreement
Magnolia Oil & Gas Operating LLC
General Land Office State Lease (Leachman Unit)
MF-096089. GLO Unit No. 13744
Pooling Agreement (L.eachman Unit)
MF-121836, GLO Unit No. 13744
Pooling Agreement (Von Rundstedt Unit)
MF-121835. GLO Unit No. 13743
Washington County, Texas \N\-‘

A
Dear Ms. Barnstone: n
ear Ms. Barnstone - wn b3q

=

Magnolijyz&/(}as Operating LL.C (*Magnolia?) is the operator of the Vandergrift Unit, the
Dallmeyer #1 Re-Entry Unit, the Von Rundsfedt Unit, the Leachman Unit No. 1, and the
Westridge Unit, each as more particularly described in the attached Roc Co-Op
referred to herein as “Units”. Magnolia is planning to further develop the referenced
drilling and completion of one or more horizontal wells which will traverse the boundary lines
the Units.

In an effort to establish a basis for sharing production proceeds from the horizontal well and or
wells, a Co-Op Unit Agreement (“Agreement”) has been enclosed for your review and the General
Land Office’s review. This Agreement provides for the method of allocating production from a
Co-Op Well, as defined therein. As such, the proportionate share of production allocated to the
horizontal well will be calculated by a fraction, the fraction denominator is the total Roc Co-Op
Unit acreage, as depicted on the plat attached to the Agreement, and the fraction numerator is the
individual acreage for each Unit.

The State of Texas/Washington County currently has a fee mineral interest in the Leachman Unit
and Von Rundstedt Unit (see references to mineral file and GLO Unit numbers above) which are
included in the Roc Co-Op Unit.

42 -477_312973
42 4] — 5129 4

Unit
(3744


niannlandservices.com

Ms. Mary Beth Barnstone
Texas General Land Office
March 18, 2025

Page 2

Please note this Agreement will not affect the State’s share of production from any other wells
located and drilled solely within the Units which are not defined as a Co-Op Well pursuant to the
Agreement.

Enclosed is Engelmann Land Services check number 5625 in the amount of $500.00 for the
processing of the Agreement, along with a plat of the proposed Roc Co-Op Unit.

After the review of the Agreement, and if all is satisfactory, please execute and return one original
Agreement, which will be included with a signature by Magnolia and filed of record. A fully
executed original recorded Agreement will be returned to your attention.

Should you have any questions or concerns, please do not hesitate to give me a call or you may
contact the in-house landman handling this prospect, Dylan DeLozier at his direct line (713) 980-
9654 or email ddelozier@mgyoil.com.

Sincerely,

V. C/ﬂ/w-; P {?;%__

s

Dennis R. Engelmann, CPL
Contractor for Magnolia Oil & Gas Operating LL.C
(979) 777-9130

/dre
Attachments
ce: Mr. Dylan Del.ozier

Magnolia Oil & Gas Operating LL.C
(via email: ddelozier@mgyoil.com)
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File No, M:"—097877
Washinagtom
Nt 142 ¢
Date Filed: 6 /6/2S5

Comumissiva:r Dawn Buckingham, M.,

County

By:
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