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O TOB 1 R 1, 1996 
MI 1 RAL LEA i IlID APPLI TIO 

Texas General Land Office ED • CA-040(8-93) 

agree, if awarded a lease on the referenced tract. to comply with all terms 

and conditions of said lease and with oll applicable laws that so govern said 
lease, as those laws may be amended. 

Name UNION PACIFIC RESOURCES COMPANY 

P. O. BOX 7 
Address 

City FORT WORTH State TE x A 5 Zip 7 6 J OJ - 0 0 0 7 

Telephone c8 l 7 ) 8 7 7 - 6 0 0 0 
(Include + 4 Code) 

County(ies) W a s h i n g ton Survey/ Area ,l W a l k er A - 1 0 6 
(If Applicable) 

Block/Tsp. ____ _ Sectionffract. ______ _ Acres 6 ? ? 
(tf Applicable) 

.JtULJ6~76 

Fourteen and No/100---------- - -------------
Thi ales Fee is I - 1/2% or the ca h bonu a provided in ection 32.110 or the 
Na tural Re ourc Code a amended. 

APPLI ANT (same as above) BO AMOUNT ONLY (A) 
/ @Q Not include sale fee) 

V uNION PACIFIC RESOURCES COMPANY 
(S) 9 3 3. 00 

' I 

Dennis Mahlmann 
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lease F Of'"9 

Rt"o'ised 10/95 
nc- 001 

Au , tln, Jf t' .x::t , 
- ·-

01 l A.NO CAS LEAS( 
NO. M-97708 

...... 

\IHEllEAS, pursuant to the Texas Natur a l Resources Code Chapters 32, 51, and Chapter 52, Slbchaptera A·D and H, (said Code being 
hereinafter referred to as N. R.C . ), and 11.bJect to all rules and r~ulations prom.tlgated by the Carrnlssloner of the General Land Office 
and/or the School Land Board purs uant t hereto, and all other applicable s tatutes and amenctnents to said N.R.C., the following area, 
to·wl t : 

6 .22 ACJl(S NORE PAATIClJL.AaLY DCSCR IBED I• DEED DATED KARCH 19, 1949, RfroROCD 1• YOl . 160, P . 167, DEED RfroROS , ~HIIIGTOII CXU'TY, 
TEXAS, FROC LJ ll>A GIOO IIICS AMDERSOII MD Cll lll OII CIOOIIIGS MDERSOII TO STATE OF TEXAS, COVER ING 3 . 15 ACJlES MD Ill DEB> DATED AUruST 2 , 
1961 , ltECXlRO€D 111 VOL . Zl5, P. 539, DEB> R£roROS, ~ HI IICTOII CXlJIITY, TEXAS, FROC Ll lllA CIOO l llCS AM>CRSON TO STATE OF TEXAS, <XM:II IIC 
3.07 ACRES. RE FERENCE TO SAID DEB>S MD THE RfroROS THEREOf JS HEREl• MADE Fa! All PlltPOSES, 

was, after be ing duly advertised, offered for lease for the TCJ(II Department of Transportation on the l at day of October , 1996, at 10:00 
o'clock a . •., by the C011"11issioner of the General Land Office of the State of Texas and t he School Land Board of the State of Texas, 
for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that 111y be fou-d a.nd produced fro. the 
above descr ibed a rea; and 

\IHEREAS, after all b ids and remittances Ill ich wera received 1.4> to said t ime have been duly considered by the C()l!'flllssloner of the General 
Land Office and the School Land Board at a regyler 111eet lng thereof In the General Land Office, on the 1st day of October, 1996, 
here ina f ter the "effect ive data" end it wu fou,d end determi ned that Un ion Peci fi c R~ ~ \bose address is P.O. lox 7, Fort 
Yorth, TX - 76101 - 0007 had offered t he highest and best b id for a lease of the area above described and Is , therefore, ent i tled to 
receive a lease thereon: 

NOJ, THEREFORE, I, Garry Mauro, COlmllssloner of the General Land Office of the State of Texas , hereinafter s ti,nes referred to es 
"Lessor," whose address Is Austin, Texas, by virtue of the authority vested In ine and In consideration of the payment by the herei,..fter 
designated Lessee, the SUI of Nine K\lldred Thirty Three end 00/100 Dollars ( S9'.D. OO), receipt of wh ich Is hereby acknowledged end of 
the royalt i es, covenants, st ipulat i ons end conditions contained and he r eby agreed to be pa id, observed and performed by Less~, do 
hereby detllse, grant, lease and let \llto the above IIICflt l oned b idder the exclusive right to prospec t fo r , produce and take o il ,rd/or 
gas f roa t he a foresaid area l.4)0n the following te.-.s and conditions, to· wlt: 

1. IESBVATI OIII : There h her eby excepted and rese rved t o Les1or t he full use of the property covered hereby end a ll rights with 
respect to the surfece and s l.bsurfee.e thereof for llfff and a ll purposes except those grant ed end t o the extent her• ln granted t o lessee, 
together wi th t he r i ghts of l l)fl reu and ~reu and use of said l ends by Lessor and l u • lner a l l essees, for purposn of explorl re fo r 
and produc ing the •inerel s wh ich a r e not covered, or which NY not be covered In the future, u-.der t he terN of t h is lease , but Ill ich 
•Y be l ocated wi t hin t he surhca bou-derles of the leased aree . All of the rlghu In and to the leased prMlses reta ined by lessor 
and all of t he ri ghts In and to the l eased preaisea granted to Lessee herein sha ll be exercised In 1uch a •mer t ha t ne i ther wll 
unckll y Interfere wi th the operat l ons of the o t her. 

2. TEJIM: Subject to t he other provisions hereof, th is lease shall be for• term of three Cl) years froni the affective date hereof 
(here in called "primary ter11") and as long thereafter as oil or gas Is produced in paying quanti t ies frOfl uld area. 

J. DELAY RENTALS: If no well be conmenced on the land hereby leased on or before the amlverury date of this lease, th la lease 
shall t el'Wllnate as t o both pa rties \ll lesa the Lessee on or before said date s ha l l pay or tender to the Coaals1loner of the Genera l Land 

· Office of t he State of Texas e t Austin, Texas , the 11.111 of FIYe Dollar, ( SS. 00), per ecre, which shall operate as renta l and co~r the 
prlvl l99e of deferring t he comnencement of a well for t welve (12) 1110nth1 frOIJI said date. In l i ke 111111Y"1Cr and l.4)0n like pa}'9Cnts or 
tenders the comienceme:nt o f a well .. y be further deferred for like per iods of the SIIN ruber of 11onth1 succeulvely during t he pr l• ry 
tena hereof. 

4. Pll(l)UCTIOIII IOYAl.TlES: SIJ>Ject to the provisions for royalty reductions set out In sl.bparegraph CE) of this pa r agraph 4, 1.4>°" 
product i on of o il ..-.cl/or gu , the Lesse. 19r ee.s to pay or cause to be pa id to t he Coenluloner of the Genera l Land Off ice In AAa tln, 
Tex_as, duri ng t he t e ,.. hereof : 



(A) OIL: As a royalty on oil, wh ich Is de f ined as Including all hydrocarbons produced In a liquid for,a at the mouth of the 
w ll and also all condensate, distillate, and other liquid hydrocarbons recovered f rOlll oil or gas"" through a separator or other 
equlpncnt, as hereinafter provided, l£! part of the gross pro6.Jctlon or t he cnarket value thereof, at the opt ion of the Lessor, such 
value to be dete,...lned by 1) t he highes t pos t ed price, plus preail1.n, I f any, offered or paid for oil, condensate, distilla te, or other 
liquid hydrocarbons, respectively, of a ti e type and gravity In the general a rea where produced and when ru,, or 2) the highest market 
price thereof offered or paid 1n the general area where pro6.Jced and when""· or 3) the gross proceeds of the sate t hereof , wh ichever 
Is the greater. Lessee agrees that before any gas pro6.Jced fr001 the land hereby leased Is sold, used or processed In a plant, i t wil l 
be r\ll free of cost to Lessor through an adequate oil and gas separator of conventional type or other ~ipmef'lt at least as efficient 
to the end that all liquid hydrocarbons recoverable frOffl the gas by such .ieans wll l be recovered. Upon wri tten consent of Lessor, the 
requirement that such gas be n.n through such a separator or other equipment 111ay be waived upon such tef'IIS and condi ti ons as prescribed 
by Lessor . 

(8) IOI- P1WCESSED ~: As a royalty on any gas (including flared gas), wh ich is defined as all hydrocarbons and gaseous 
slbsunces not defined as oil in subparagraph (A) above, pro6.Jced frOffl any well on said l and (ucept as provided herein with respect 
to gas processed 1n a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1.l! part of the gross pro6.Jctlon 
or the mar et va lue thereof, at the option of the Lessor, such va lue t o be based on the h ighest market price paid or offered for gas 
of COfflparable qual i ty In the general area where pro6.Jced and when ru,, or the gross price paid or offered to the producer, whi chever 
Is greater provided that the maxlmun pressure bese In measuring the gas \.rider th is lease cont rac t shall not at any t ime exceed 14 .65 
pou,ds per squue inch absolute, and the standard base t~rature shall be sixty (60) degrees Fahremeit, correct ion to be inade for 
pressure accordlrov to Boyle's Law, and for specific gravity according t o test 11\ade by t he Balance Met hod or by the s t approved inethod 
of tes t ing being used by the Industry at the tiine of tes ting. 

(C) PROCESS(D ~ = As a royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or 
other l i quid hydrocarbons , 1.l! part of the residue gas and the liquid hydrocarbons extracted or the rorket value thereof, at the option 
of the Lessor. All royalties due herein shal l be based on one hl.f'ldred percent (100X) of the total plant pro6.Jc tlon of residue gas 
attributable t o gas pro6.Jced frora thi s lease, and on fifty percent (SOX) or that percent accruing to Lessee, wh ichever l a the greater, 
of the total plant productfon of l lquid hydrocarbons, attributable to the gas produced frOffl th is lease; provided that If l lquld 
hydrocarbons a re recovered from gas processe-d in a plant In wh ich Less~ (or Its parent, sl.bsldl ary or affiliate) Ololl'IS an Interest, 
then the percel'ltage applicable to liquid hydrocarbons shall be f i fty percent (SOX) or t he highest percent accruing to a th ird party 
processing gas t hrough such plant lllder a procesSlf'41 agreeiient ~otleted et 1n111• length (or if there is no such th i rd par ty, the 
hlQhes t percent then being specified In processing agreemeota or contracts In t he Industry) , wh ichever Is the greeter. The respective 
royalties on res idue gos and on liquid hydrocarbons shell be detenilned by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of co,rperable quality In the general area or 2) the gross pr ice paid or offered for such residue gas (or the 
we lgh te-d average gross selling price for the r espect ive grades of liquid hydrocarbons), wh ichever Is the greater. In no event, however, 
ahall t he rov-ltles payable \.rider th is paragraph be less then the royalties wh ich would have been due had the gas not beffl processed. 

(l>) OTHER P1tOOUCTS: As a roya l ty on carbon bl ack, sulphur or any other products produced or ..-ufactured fro. gas (excepting 
liquid hydrocarbons) whether uld gos be "caslnghead," "dry' or eny other gas, by frac t ionating, bumlng or any other processing, ill 
part of gross pro6.Jct Ion of such products, or the ,narlcet value thereof, et the opt I on of Lessor, s.uc:h .arlc:et value to be detenalned 
as fo llows: 

(1) on the basis of the h ighest market price of udl pro6.Jct, duri ng the s11111e month In "1ich such pro6.Jct h produced, or 
(2) on t he basis of t he ave rage gross sale price of each pro6.Jct for the 1 110nth In wh ich such pro6.Jcts are pro6.Jced; 

wh ichever Is t he greater. 

(E) VARIABLE ROYAL.TY: Cl) Slbject to the other provlalON of th is lease, It It hereby provided that In the event pro6.Jctlon 
In paying qu1nt l tles h estebl I shed pursuwit to the tenaa of thla leese and such production h brought on l lne end sa l es thereof a r e 
conmenc:e-d with in e i ghteen (18) lllOnths of the effective date hereof, the royalty rate provided herein shell be reduc:ed to 20X, and shall 
epply to each 11.bsequent well dr illed end pro6.Jced on the land covered by this lease. Provided that, I( during such e i ghteen (18) .anth 
ten1 during "11ch Lessee my earn a reduced royalty rate of 20X as herein provided, Lessee should dr ill in good faith and c~lete the 
fl.-.t well at a dry hole on t he land covere-d by th is lease, Lessee •Y receive a three (3) IIOflth extension of the tena In "11c:h to eam 
• red.Jced roy9lty rate by giving notice to the Comll1tloner of the General Land Office, c~lng drilling operatlon1 on en additional 
well prior c-o the e,q:,lratlon of auc:h three (3) .anth period and prosecuting dfll9«1tly and In good faith the drilling of such additional 
well and ~letlng •- so that production In paying qu1ntltlu 11 ettablflhed and 10 that such production la be-ought on line and sales 
thereof are comienced prior to the expiration of such three (3) .anth extension period . 

(II) In the event production In paying quantities la established pursuant to the teMIIS of th is leese and such pro6.Jctlon Is 
brought on l lne and sales thereof are coomence-d after the expiration of eighteen (18) 110nths frOII the effect ive date hereof but prior 
to t'1e expirat ion of thirty ·slx (36) IIIOl'lths frora the effective date hereof, the royalty rate provided herein shel l be reduced to 22 . SX 
and shell apply to each sl.bsequent well drilled and produced on the land covered by th is lease. 

CF> ..:> DEDUCTIC*S: Lessee agrees tha t ell royalties accrui ng to Lessor U'lder th is lease shall be without deduction for the 
C09t of producing, t ransporting, and otherwise r.ak lng the oil, gas and other products produced herarder ready for sale or use. 

(G) ltOYALTY Ill Kiii> : Notwithstanding anything contained herein to the contrery, Lessor NY, at Its option, ~ not less 
than 60 days not ice to Lessee, require at any tline or fro. t i• to time that payment of all or any roY1ltles accruing to Lessor I.Tder 
thh leue be made In k ind without deo.Jc:tlon (or the coet of producing, gathering, storing, separating, t reating, dehydratl1'41, 
COl!f)f'Hllng, processing, transporting and otherwise mlclng the ofl, gas and other products produced hereuider ready for sale or use . 
Lessor•, r i ght to take Its royalty in kind shall not dl•l nl&h or negate Lessor's rights or Lessee's obli gat ions, "1ether express or 
Implied, uider th is lease . 
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CH) Pu.NT F\JCL A)ll) RECYCLED c.-.5 : No royalty shall be payable on any gas as ,nay represent this lease's proportionate share 
of any fuel used t o process gas produced heret.nder 1n any processing plant . Not withstard1ng anyth ing contained here i n t o the contrary, 
and subject to t he consent in wr1t1ng of the Corrmiss1oner of the General Land Of f 1ce, Lessee may recycle gas for gas lift purposes on 
t he leased premises a ft er the l 1qu1d hydrocarbons con t ained 1n the gas have been removed, and no royal t ies shall be payable on t he gas 
so recycled l.l"ltil such t i me as the same 111ay t he rea f ter be produced and so ld or used by Lessee In such 11111rner as t o ent i t l e Lessor to 
a royalty t hereon l.rder t he royal t y provisions of t his l ease. 

Cl) MINl"-'4 ROYALTY : During any year a fter t he expi rat i on of t he pr imary t erw of t his lease, I f t his l ease Is 111alntalned 
by pr oduct ion, the royalties paid t o Lessor In no event s hall be less than an ~ t eq.J& l to the t o ta l annua l delay rent a l herein 
provided; otherwise, there sha ll be due and payable on or before t he l as t day of t he 1110nth succ~lng the ann iversary da t e o f this lease 
I s un equal t o the t o ta l annua l r en t al less the ~ t of roy1l t le1 pa id dur ing the preceding year. 

(J) MAAClNAl. PRQXJCTIOII ROY~ TY: Upon Lessee's wri t ten applicat i on, t he School Land Board may r educe the roya lty rate set 
out i n thi s parag r aph and/or the ml ni ll'U11 roy1l ty set out in su:,par ag r eph 4 Cl) t o ex t ef'ld t he economic li fe o f t his lease and encourage 
recovery of oil or gas t ha t might o therw1se r ema in l.l"lrecovered. ~y such r oy1lty reduc:tion rus t confonn t o the requirements of any 
School Land Board adl1 i n1stra t 1ve rules on th1s subject. Royalty 111ay not be reduced below the applicable statutory Mini ll'Ull . 

5. ROYALTY PAYMCNTS AJIO R PORTS: All royal t ies not t a en in k ind shall be paid to the C0trmlssioncr o f t he General Land Of f ice 
a t Aus t i n , Texas , in the fo l lowing manner: 

Payment of r oy al ty on product ion of oil and gas shall be as provided in t he rules set forth In the Texas Reg is ter. Rules currently 
provide that royal ty on 0 1 l is due and 11\JS t be recei ved In t he Genera l Land Office on or before the 5th day of t he second cnonth 
succeeding t he month of produc t 1on, and royal ty on gas Is due and rus t be r ecei ved in the Genera l Land Off ice on or before t he 15th 
day of t he s econd month succ~lng t he month o f produc t ion, accorrpanl ed by the a ff idavit o f the owner, 1110N1ger or o t her authori zed 
agent, coo-pl e t ed i n the fo rm and manne r pr escri bed by t he General Land Off ice and show ing t he gross amC>l.l'\ t and disposi t ion of all oil 
and gas produced and the marke t val ue o f t he oll and gas , together wl th a copy o f all doc ts , records or repor t s con fl rm Ing t he gross 
product ion, d1 sposi t 1on and ma r ket value incl ud ing gas me ter read ings , p i pe l lne r ecei pts , gas l i ne r ece i pu and o the r checks or 
memoranda of 8IIIOU"lt produced and put into pipeli nes , tans , or pools and gas l ines o r gas s t orage , and any o ther repor t s or records 
which the General Land Off ice may require t o veri fy the g ross production, d isposi t i on and ma rket value . In al l cases the authority 
of 8 11\anager or agent t o ac t for t he Lessee herein rust be f il ed In the Gene r al Land Off ice. Each royalty payment.shal l be accOll'pllnled 
by I chec k stub, schedul e , s urmary or o ther r e1al ttance advice showi ng by the assigned Cenera l Land Offi ce lease rurber the arro..nt o f 
royal t y be ing pa id on each l eas e . If Lessee pays his r oyalty on or before th i rty C30) days after the royalty pey,nent was due, then 
Lessee owes a penalty o f SX on t he royal ty or S25 .00, wh ichever Is greater. A royalty pa-,.ent wh ich 11 over thi rty ,(30 ) days late sha l l 
acc rue a pena l ty o f 10X of the r oyal t y due or szs.oo wh ichever is gr eater . In add i t i on t o a penalty, roya l t ies shall accrue Interes t 
i t I r ate of 12X per yea r ; such Inter est wil l beg i n accru ing when t he r oyal ty Is s ixty (60) days overdue. Af fidavits and l'-4'PC>rt l ng 
docunents wh ich a r e not fl led when due 1h1ll lncvr a pena l ty In an 8IIIOU'\t set by the Genera l Land Off ice IKhlnlltratlve rule wh ich Is 
effec t ive on t he date when t he a ff idavits or s~rt l ng docvnenta were due . The Lessee shall bear a l l res ponsibility for pay ing or 
c ausing r oy1lti es t o be pa id !IS prescribed by t he due date provided herei n . Pa'rfflet'lt of the delinquency penal ty shall In no way operate 
t o prohibi t the State's right of forfe i tur e BJ provided by law nor ac t t o postpone t he date on wh ich royalties were orig ina lly due. 
The above penal t y provi s ions shal l not apply In cas es of t i tle d ispute as to t he State ' s por t i on of the r oyal ty or t o tha t port i on of 
the roy1lty In d ispute aa t o fair 1N1rke t value . 

6 . (A) RESERVES. COWTlACTS AND OTHER Rf<:aWS: Less ee ,hall arRJa l ly furn i sh the Connlssl oner of the General Land Office wi th 
Its bes t possi bl e e s tilll8te o f o it and gas reserves lllder lylng t hl 1 l ease or all ocable t o th i s lease and shall furnish said Connlssloner 
wi th copies of a l l contrac ts \Xlder wh ich gBJ Is so ld or processed and a l l subiseq.Jent eg r eenenta and attidnents to such contrac ts within 
th i rty (30) days a fte r enteri ng Into or 11alc l ng such contracts, agr eement s or W1dneots. Such cont rac ts and agr eements when rece ived 
by t he Gener a l Land Of f i ce shall be held In conf idence by the Cener1 l Lard Of fi c e U'll esJ otherwise author ized by Lessee. All other 
contracts ind r ecords per ta in i ng t o t he product i on, t ranspor tltlon, sale and N rketlng of t he oil and gas pro6.Jced on said J)('elllses , 
Inc l ud ing t he books and accOU'ltl, receipts and di scha rges of a l l we l ls , t anks , pools, 11eter1 , and pl pell~ sha ll 1t a ll t l11e1 be 
s ubj ect t o Inspection and examlNt l on by t he Connl ssl oner of t he Genera l Land Off ice , the Attorney Genera l, t he Governor, or the 
representative of erry of them. 

(I) DIIUIIMi ltEOQIOS: Written notl~ of all opera tions on thl1 l e .. e 1hall be .U.ltted to the C:C-lasloner of the General 
Land Offi ce by Leuee or operator f ive C5) d.ys before spud date, wor kOYef", re- entry, u111ponry abeltdo,-,t or plug and abeldol- ,t 
of .-r, well or wells . SUch written notice to the Genera l Land Office shall Include copi es of ltallroed C:C-lsslon forwa for IA)llatlon 
to drill, Coples of well t u t s , c0111plet l on reports and pl1.19g l nJi1 repor ts shall be • '-"Pl i ed t o t he Cener1l Land Offi ce 1t the ti• they 
ar e filed wi th the Texas lta il ~ C01nl11 lon. Less ee sha l l •'-"PlY the Genera l Land Of fi ce wi t h w-ry records , 11e1110r anda , accou,ts , 
r990ru, cuttlne• and cores, or other l nfOrNtlon relat ive to the operat ion of the at>ove-descrlbed premlsN, wh1ch •Y be req.,etted 
by the General Land Office, In add i t i on t o t hose her e in expressly prov ided for . LNsee sha ll have an e lect r i c.al end/or red loactl v l ty 
survey .de on t he bor e - hole s ec tion, fn. the bese of the surface eaa l ne to the t o ta l dept h of we l l, o f a ll wells dr i l led on t he ebove 
descri bed premises and shal l t ransal t a true copy of t he log of each sur.T( on each we ll t o the Genera l Lard Offi ce with in fifteen ( 15) 
days after the -Ici ng of sa id s urvey. 

( C) PEl&Al.TI ES: Lessee shall lnc\Jr I penal ty "1enever reports, ~ts or other N t e rl a ls a re not fil ed In the Gener a l Land 
Off ice when due . The pena lty for late fil ing shil l be set by the Ceoera l Lend Offi c e IKhl nlstrat lve rule wh i ch Is effective on t he 
date when t he 11111ter l al s were due in the General Land Off ice . 

7. lfTAIIIED ACREAGE: Wotwl ths tond lng wry provision of this lease to the contrary, a fte r a well producing or c.pebl e of producing 
oil or gas has been c.~le ted on the l eased prmlus , Leuee shell exercise the d ll lgence of a r easonably prudent operator In drilli ng 
such ~ l tlonal well o r wel ls as 1111y be rees()Olb ly necessary for the proper development of the leased pres.Ian and In • rketl ng t he 
product i on thereon. 
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( A) RTICAl : In the event this lease Is In force and effect two (2) years 1 f t er the expirat ion da t e of t he pr i11111ry or 
extended t enn It shill then tenn1n.te 1s to ill of the le1sed precaises, EXCEPT ( 1 ) 40 1cres surrc~r,chng e.c:h oil well c1pabl e of 
producing 1n payi ng quantities ind 320 acres surrou,chng eech gas well capable of producing 1n paying quantities (including I shut·ln 
oi l or gas well es provided in Paragraph 11 hereof), or a well upon wh ich Lessee Is then engaged In cont inuous dri ll ing or r ewor king 
opera tions , or (2) the nu-ber of 1cres Included In I producing pool ed 111l t pursuant t o Natura l Resources Code Sect ions 52. 151·52. 153, 
or ( J ) such greater or lesser NJrCer of acres es 1111y t hen be 1 lloc1ted for produc t ion purposes to • pror1tlon 111l t for each such 
producing well under the rules and regul1t1ons of t he Rellroed Camtisslon of Texas, or any successor agency, or other goverrrnent a l 
authori ty having jurisdiction. Uith1n 90 days of I partial te,..ina t ion of t his lease In accordance with th11 subparagraph and upon 
payment o f t he min! l!Lfll f iling fee set by Gener1l Land Office rules In effect et t he t l 111e o f t he pa r t i a l t e,-.fna t lon, Lessee shell have 
t he righ t t o obtain a surface lease for ingress and egress on end across t he tenalna t ed por t ion of t he l eased prenilses es 1111y be 
reasonably necessary for the continued oper1tlon of t he portions of t he lease refflainlng In force 1nd ef fec t . If Lessee fa lls t o app ly 
for I surf ace lease within the 90 day period speci f ied above, Lessee 1111y 1pply for a surf ace lease from the Lend Of f ice, but the Lend 
COl!'rnissioner has the d1scret1on to grant or deny such applic1t1on and to set t he fee for such surface lease. 

CB> HORI Al : In the event this lease Is 1n force and effect two (2) years af t er t he expiration date of t he prl118ry or 
extended tenn I t shall further ter 1nate as to ell depths below 100 feet below the total depth drilled (hereinafter •deeper depths") 
in each wel l loca t ed on acreage retained 1n Paragraph 7 (A) above, 111les1 on or before two (2) years aft er the pr l11ary or extended 
t erm Lessee pays an amount equal to one·half (1/2) of t he bonus or i ginall y pa id as considerati on for t h11 l ease ( as speci f i ed on page 
1 hereof ) . I f such amount 11 paid, th11 lease shill be In force and effect as t o such deeper dept hs , and se id t ennlnatlon sha ll be 
de layed for an addi t ional period of two (2) yeers and so long t herufter as oil or ges fs produced In paying cµ,ntltles from such deeper 
depths covered by this le1se. 

(C) 10 NTIFICATI AND FILING: The surface acreage r e t ai ned hereunder as t o each well sha l l, as ne1rly as prac t ical, be In 
t he fo,,. of a aqJare with t he well located In the center thereof, or such other shape as N Y be approved by the School La.nd Board. 
Ui t hln t hir t y ( 30) days efter part11l t e,..1nation of t his Leese es provided herein, Lessee shall execute end record a rel ease or 
re l eases cont 1lnlng a s1t1sf1ctory Legel description of t he acreege and/or depths no t re t eined hereunder . The recorded rel ease, or 
a cert I f l ed copy of some, sha l l be fl led in the General Land Off ice, acc0ff1)0nled by the fl l Ing fee prescri bed by t he Genera l Land Off i ce 
ru l es In effec t on the date the release is f i led. If Lessee fa l ls or r e fuses t o ext!C\Jte end r ecord such releas e or releases within 
ni nety ( 90) days 1 f ter being r~sted t o do 10 by t he Gener a l Lend Off ice, then t he Connluloner at his sole dlacret lon 11ay designate 
by wrl ttffl inatruaent t he ecreege end/or depths t o be releesed heret.rder end record s uch lns trvnent a t Lessee' • expense In the co..nty 
or count i es where the Leise Is located and In the offi ci a l r ecords of the General Lend Of f ice end such designation shell be bindi ng 
l.4)0l'l Lessee for ell purposes. If at any t une a f ter t he e f fec t ive date of the par t i a l t ennlnatlon provisions hereof, the applicable 
f ield rules e re chenged or the wel l or we lls loc1 t ed t hereon e r e rec lassi fied 10 t ha t l ess acreege la thereafter a llocated t o said well 
or we l l , for production purpose,, t his l ease sha l l there\4)00 t en1 lnete a1 t o a ll acreage no t t hereef t er e lloceted t o sa id well or wells 
for proclJc t i on purposes. 

8 . OffSET \ELLS: If o i l ind/or gas should be produced In c onmercl al quantities frOII a well located on lend pr i vately owled or 
on Stete land l eased et • lesser royal t y, wh ich we ll Is wi th in one thousend (1 ,000) feet of the a rea Inc luded herein, or wh ich wel l 
la dra i ning the e ree covered by th la l ease , t he Lessee shell, wi th in s ixty (60) deys efter such lnl t l1l product i on from the dr e ln lng 
well or the well loce t ed wi t hin one t hounnd (1, 000) fee t fr<:a the e re.e cover ed by t his leese beg in In good fifth end proseQ.lte 
d i ligently the drill ing of an offset well on the ere, covered by this lease, and auch offset we l l shall be drilled t o such depth es 
1111y be necessery to prevent t he llldue dre lnage of the a rea covered by th is lease, end the Leaaee, 11anager or dr iller shell use all 11eans 
necesury In• good f i lth e ffor t t o •Ice such offset we ll produce oil and/or ges In coinnercl e l quant i t i es. Only upon the dete,..l natlon 
of the Camll ss ioner end wi th his wri tten epprove l , NY the peyment of• coq:,ensatory roya l ty sat i sfy the obll111t l on to dr ill en offset 
well or well s r~i red \l'tder t his P1r1greph • 

. 9. DIY MOLE/CESSATIOII Of' l'aOOUCTIOII OURINC PtlllWlY TERM: If, durlrc, the pr l1.111ry te,.. hereof and pri or to discovery and production 
of oil or 911 on said lend, Lessee should drll l I dry hole or holes t hereon, or If during the prllllilry ten1 her~f end e fter the 
dl1cowry end .cw.l proclJctlon of oil or gH fr<:a the l eeaed preml,.. auch production thereof should ceHe from any c«ae, this lease 
shell not te,...inete If on or before the explr1tlon of s ixty (60) deya fro. dete of C011pletlon of uld dry hole or cessation of 
proclJctlon Leuee a:.nence1 eddl tlonel drl l l Ing or reworking operetlona thereon, or pays or t enders the next .-nuel deley renul fn 
the•- _,_r u provided In th la lease. If, durlrc, the last ~·r of the prl•ry ten1 or wi thin alxty (60) days prior thereto, • 
dry hole be C08!pleted end ebendoned, or the product i on of oil or gH should ceeae for any cause, Lessee' s rights shell r-ln In full 
fore. end effect without further operet lona 111tll the expl ret l on of the prhwry te,...; end If Lessee hea not r~ production In peylng 
quantities a t the explre tl on of the pr l•ry ten1, Lessee •Y • lnuln this leeae by conductlrc, eddl tlonel drllllrc1 or reworking 
opere tfons pur suwit to P1r1greph 10, us ing the explret lon of the prlNry te,.. 11 the date of ceuetlon of production \l'tder P1r1gr1ph 
10. Should the first we ll or any sws~t well drilled on the ebove descr ibed lend be c~ l eted 11, shut· ln oil or 1111 well within 
the prl.ary t en1 hereof, Lessee 111y r esune payment of t he 1rrue l renul In t he •- IIIAIYler H provi ded herein on or before the renul 
peyl ng date f o l l owl rc, t he expiret lon of sixty (60) deys fraa the dete of c~ le t l on o f such shut·ln o il or ges wel l and~ the fe llure 
to mice such payment, th is leese shell Ipso f acto ten1 ln1te. If 1t the explr1tlon of the prl•ry te,... or any ti• thertefter I shut· ln 
oil or gas well Is loceted on the leesed premises po~tl •Y be lll8de In eccordance with the shut· ln provi s ions hereof . 

10. CESSATIOII, OalLLINC, AND R.E\OU::I NG: If, e fter the expl ret l on of t he prlN ry te,..., produc t ion of oil or gas f rm the leased 
pr•laes, efter onoe obta ined, should ceeae frm eny c.use, th l1 lease shell not ten1lnate If Lessee conmences eddl tlonal drllllrc, or 
reworking operetlcns with i n sixty (60) days after such cessation, end this lease 1h1ll r-ln In full force end effect for 10 lorG as 
such opentions contlrue In good fifth and In WOf"a.nllke Mmer without lnter "4)tlons totellrc, 110re then clxty (60) days. If such 
drilling or reworking operet lone result In the production of oil or 911, the leue ahell re1111ln In full force end effect for so long 
es oil or gas Is proclJced frm the leesed pre.lies In peylng (1.*ltltlea or pl'yllent of ahvt · ln oil or gu well roya l t ies or payw,ent of 
c~etory roy11l t ies Is Nde II provided here in or as provided by l~ . If the dr ll l Ing or rewor king oper ations result In the 
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c0111pl1tlon of • well •s a dry hole, the lease will not te,..lnat• ff the Le11ee corrmences addltl onel dril ling or rework ing oper•t ions 
within six ty (60) days after the con-pletlon of the well •s • dry hole, and th is lease shall remain in effect 10 long as Lessee continues 
drill ing or reworking operations In good fa i th and In a worlcmanl fke 1111uvler wi thout lnterrt4>t lons totaling more than s ixty (60) days . 
LessNt shall give written notice to the General Land Office wi th in th ir ty (30) days of any ces1•t1on of production. 

11. S)IJT- IW ROYALTIES: For purpose, of th is paragraph, "we ll• 111eans any well that has been assi gned a well nurber by the state 
ageocy having Jurisdiction over the production of oil a.nd gas . If at any thie a fter the e.xplrat lon of the prl1111ry tenn of a lease that, 
1.11t ll being shut In, was being ma intained in force and effect,• well capable of producing oil or g•s In paying quantities Is located 
on the lea$ed premises, but oil or g•s Is not be ing proci.Jced for l eek of suitable production faciliti es or l ack of a sui t•ble 11arke t, 
then Lessee .. y pay as a 1hut · l n o i l or gas royalty an MIOUlt equal to dou:>le the atY'UII I rental l)'"ovlded In the lease, but not l ess 
than Sl, 200 a year for each we ll capable of prod.Jc l ng oi l or g•• In paying quant i t ies. To be effective, e•ch Initial ahut·in oil or 
gu roy1lty a Jst be pa id on or lbefore : (1) the ~ !ration of the prlNry ten1, (2) 60 days afte r the Lessee ceases to l)'"oduce oil or 
g• s fr<:19 the leased pre11ises, or (l) 60 days after Lessee coq>letes a drilli ng or reworking oper•t lon In accordance wi th the le•se 
provialons; Mh lchever date Is latest. If the ahut ·ln oil or gu royalty la pa id, the luu shall be considered to be a l)'"oducing luse 
1nd the payment sh• ll extend the ten11 of the lease for • period of one year f r09l t he end of the l)'"l11111ry term, or fro,n the first day 
of the 8IOl'lth following the 110nth In Mh lch l)'"oduct ion ceased, and, • fter t hat, If no aui table l)'"od.ct lon faci lit ies or suitable 11arket 
for the oil or gas exists, Lessee y extend the le•se for four 110re successive per iods of one (1) ye•r by paying the s lfflOll'lt each 
ye•r on or before the expirat ion of each shut·ln year . 

12. ~SATCJtY ROYALTIES: If, dur ing the peri od the lease is kept In effect by payment of th• shut · ln oil or g•s royalty, oil 
or gu Is sold and delivered In paying quant i t i es fr0t1 1 well located wi th in one thouund (1,000) feet of the leased prm lses and 
c leted In the same produci ng reservoir, or In any case In which dr1lnage Is occurring, the right to continue to 1111 lnta ln the lease 
by paying the 1hut · ln o i l or gas r oyal ty shell cease, but the lease shell remain effect ive for the remainder of the year for wh ich the 
royalty has been paid . The Lessee moy molnta ln the lease for four 1110re successive years by lessee paying con-pensatory royalty at the 
royalty r a te prov ided In the lease of the Nrket v•lue of l)'"od.ctlon fro,a the well c .... lr'SI the drainage or wh ich Is con,,leted In the 
s - produc ing ,-eservol r and wl thin one thousand (1,000) feet of the leued premises. The con-pensatory roy• l ty 11 to be paid .onthly 
to the C01111l11loner beglmlng on or before the last day of the 111onth following the inonth In wh ich the oil or gas Is l)'"oduced f roa the 
we l l c~lng t he drainage or tha t Is con-pleted In the Slllllll l)f"od.clng reservoir and located wi th in one thousand (1,000) feet of the 
leased preaises; if the ccxrpensetory royalty paid in any 12· ,nonth period Is In an miiou,t less than the al'Y'IUa l shut·in oil or gas 
royalty, lts$ee shill pay an IIIIOU"lt equal to the di fference with in thir ty (30) days f ro,a the end of the 12·1110nth period; and none of 
these provisions will relieve Lessee of the obl igat ion of reasonabl e development nor the obligation to drill offset well s as provided 
In N. R. C. Sect ion 52. 034 ; however, a t the dete,..lna tlon of the C011111i11i oner, and wi th the Comnlufoner•1 wri tten approv1l, the pa)'Wlent 
of CClll!pffljlatory roy• ltles she ll sa ti sfy the obl i941 tlon to drill offset we l ls. Coq>ensatory royalty peymenu wh ich are not timely paid 
will eccrue penal ty and Inter est In accor-dance wi th Par• greph 5 of this lease. 

13 . ElCT'DSIClfS: If , et the expira tion of the Pf" l • ry t e,.. of t his lease, production of oil or gas has not been obuined on the 
leased premises but drilling operations • re being conducted thereon In good fa i th end In• good and work:1118nllke IIIWYler, le11ee .. y, 
on or before the explr•tlon of the pr l .. ry ten1, file In the General land Office wri tten appllc•tl on to the Connl11l oner of the Generel 
Land Off ice for • th i rty (30) day ext~lon of th is le1se, ecc~led by pa)'llleflt of Three Th~and Dol lar, CS3 ,000.00) If th la lease 
cOYCrs alx hlrtdred for t y (640) acres or lesa and Six Thousand Doll ar, CS6 ,000.00) If thla lease cover• 110re than alx hlrtdred forty (640) 
acr.,. and the COlfflll11loner shell , In writi ng, extend this le•se for • thirty (30) day period f r0111 and after the expl r•tfon of the 
Pf"l • ry ten1 end so long therea f ter es oil or ou Is l)f"od.ced In paying quantlt le-s ; provided further, that lessee •Y, so long H such 
drilli ng opera tions a re being cordJct ed Nke l i ke 1ppli cat lon and payment during erry th irty (30) day extended peri od for an additi onal 
ex terwl on of t hirty (30 ) days end, ~ receipt of such application end pa'flllent, the Comtluloner shall, In writing, aga in extend this 
lease 10 tha t same shall remeln In force for such add i tiona l thirty (30) day period end 10 long thereafter es oil or gas 11 pr od.Jced 
in peyil'!II quantities; provided, however, that this lease shell not be extended for 110re than I toul of three hlrtdred ninety (390) days 
froa and after the expiration of the prl11ary terw 1.11l eu l)f"od.ctlon In paying quanti t ies has bttn obtained. 

14 . use Of YATER; SURFACE : Lenee shall have the right to use water produced on said land necessary for operations hert\.rder and 
solely~ the leased premises; provided, h~ r. les$te shell not use potable w1ter or water 1ult1ble for livestock or Irrigation 
~" for water fl ood opera tions without the l)f" lor written consent of Lessor. Slbject to Its obli gat ion to pay surface ~e-s, 
Leu. ahal l have the r ight t o uae 10 -.di of the surfeee of tha land the t - y be rusonebly necessary for drilli ng and operati ng well s 
and t r-,,ort lng and .. rlcet 11'4! t he prcdJctlon tt.refrom, 8UCh UM to be conclJct ed U"lder condl tforw of leHt Injury to the 1urf.ce o1 
the land. les1N she ll pey 1udece ~ In en -,.t Mt ~ the C-re l Land Off ice fee ld,edule Mtl lch 11 effect ive on t he date 
Mhen the eetlvl ty r equl r l r-G the payment of aurface ~ occ:ur,a . 

15. POLLUT IClf: In developing th is ares, lessee shall use t he highest degree of ca re and • ll l)f"oper uf~rds t o l)f"eVfflt 
pollution. IJ l thout l ll1l t lng the foregoi ng , pollution of coasul wetl ands, natura l W'8terways, ri vers and llllp()U"tded water shall be 
prevented by the use of contai l'l'lltflt facil i t i es aufflclent to prevent spillage, sttpe~ or grOU"ld wa ter conu,11lnatlon. In the eVfflt 
of polluti on, lessee ahall ~e all 11eans at I ts d11po .. 1 to reeepture all escaped hydrocarbons or other pollutant end sh•ll be 
responsible for a ll damage t o pu,lic i nd private l)f"oper t 1e1. 

CA> u>L.ANDS: Lessee shall build and • inuln fences mrOl.nd Its alush, · ~. and dra inage p its and tenlc batteries 10 as to 
protect live.stock 1g1il'\St 1011 , daaiage or Inj ury; and t4)on con-pletlon or 1bandoNnent of any we ll or wells, Lessee sh•ll f ill and level 
• ll s lush pi ta and cellars ind con,,letely cleen lf> the drllllr-G site of ell rtbblah thereon. 

Cl) SUIINEJlCED LAMOS: No d ischarge of solid waste or garbage sh• ll be a llowed Into St•te waters f rom any dri lling or support 
vessels, l)f"oduct lon platfon1, crew or sl.4)!)ly boat, barge, Jack· lf> rig or other equi pment locatN:1 on the leased i res. Solid waste shall 
Inel l.de but sha ll not be ll•lted to containers, equipment, n..bblsh, plHtlc, glass, and •ny other ..n·.ade non- blodegrldable I tems. 
A si gn -...t be d isp layed In a high t raf fic area on all vessels and lllllYled pla tfot"IIIS stat ing, '"Discharge of any solid waste or garbage 
into State IJatera f rom vessel s or plat fo,,. l a s t rictly prohibi ted and .. y 11.bject • State of TeJU11 lease to forf e i ture . - SUCh 
1t• t....,-it lh• ll be In letteri ng of a t least 1• In 1l1e. 
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(C) RIVERS : To the extent necessary to prevent pollution, the provisions found in 1\.bsectlons <•> end (b) of th is peregreph 
shall elso apply to rivers end riverbeds. 

(D) P£MA1..Tl : Fellure to COl!l)ly wi th the requirements of th is provis ion inay result in the maxilll.lll pe,9lty allowed by law 
including forfeiture of the lease. Lessee shall be liable for the dameges ceused by such fellure end any costs .nd expenses incurred 
1n cleaning arees affected by the discharged waste. 

16. 10€:WTIFICATIOII MARXERS: Lessee shall erect, et a d is tance not to exceed twenty·flve (25) feet frOtll each well on the pre111lses 
covered by this lease, a legible sign on wh ich shall be stated the neme of the operator, the lease designation en::t the well nuiber. 
\lhere two or 110re wells on the same lease or where wells on two or 1110re leases are con-,ected to the same unit bettery, whether by 
Individual flow line cornectlons direct to the ten or tenlts or by use of a rultfpl e header system, each line betWttn each well end 
such tenlc or header shall be legibly identified et all t imes, either by a firmly attached teg or plate or an Identification properly 
pelnted on such line at a distance not to exceed three (3) feet from such tank or header cornection. Seid signs, tags, plates or other 
identif ication 11arkers shall be 1111inulned In a legible condition throughout the ter'91 of th is lease. 

17. ASSlc.MEll'TS : The lease 11111y be transferred at any t l111e. All transfers 111.JSt reference the lease by the file nuiber end ..._.t 
be recorded in the C°"1ty where the erea is located, and the recorded trensfer or a copy cert I fled to by the COU'lty Clerk of the C<lU'ty 
where the t ransfer is recorded RJSt be filed In the Ceneral Land Office within nine ty (90) days of the execution daite, 11 provided by 
N. R.C. Section 52.026, ace n1ed by the filing fee prescribed by the Ceneral Land Office rules in effect on the date of receipt by 
the Ceneral Lend Office of such transfer or certified copy thereof . Every transferee shell succeed to ell rights and be 11.bJect to 
all obligations, liabilities, and penalties~ to the State by the or iginal leuee or any prior tra.naferN of the Leese , including 
any li abilities to the state for ~1d royalties. 

18. ltfl.EASES: Lessee .. y rel irq.,ish the rights granted hereu-der to the State at any time by recording the rel lrq.., lsti.ent in the 
cOU'lty where this a rea is situated and filing the recorded rellrq.,lst-.eflt or certified copy of eame in the Cenera l Land Office wi thin 
ninety (90) days after its execution acc~nfed by the filing fee prescribed by the Ceoeral Laod Office rules In effect on the date 
of receipt by the Ceneral Land Office of such rellrq.,lsh.ient or certified copy thereof. Such relirq.,ishlntnt will not have the effec t 
of releeslng Lessee fr011 any lieblllty theretofore eccrued In favor of the State . 

19. LIEV : In accordance with N. R. C. Section 52.136, the Stete shell have a fl rat l len upon all ol l and gas produced from the 1r e1 
covered by th is lease to secure payment of all ~id royalty end other suns of roney thet may become due lrtder th is lease. By 
acceptance of this lease, Lessee grents the State, in addition t o the lien provided by N. R.C . Section 52. 136 and any other appl icable 
statutory lien, an express contrectual lien on and security Interest In ell leased minerals in and extracted froa the leased premises, 
all proceeds wh ich my eccrue to Lessee frcn the 11le of such leased alnerals, whether such proceeds a r e held by lessee or by I third 
per ty, and ell fixtures on and I rovemcnu to the leased prmisea used in connection wi th the proci.Jct lon or proeuslng of such leased 
•lnerals in order t o secure the payment of all royalties or other IIIIIOUltl due or to become due l.l"tder this lease en::t to secure pay,nent 
of any ~ges or loss that lessor may suffer by reason of lessee's breach of any covenant or condition of t his lease, whether exprua 
or fl!lplled . Th is lien and se-c:urlty Interest 11111y be foreclosed with or without court proceedings In the 11enner provided In the Title 
1, Chapter 9 of the Texas Business and Conmerce Code. lessee agrees thet the Comnl11loner 111y require lessee to execute and record 
such lnst r'Ullentl as 1111ty be reasonably necessary to acknowledge, attach or perfect th is lien. Lessee hereby reprstSents that there are 
no prior or s~rior liens arising frOtl aod relating to lessee's act ivit ies upon the above-described property or frOffl Lenee's 
acqulaltion of thl1 lease. Should the C ls1loner et arry time dete,..lne thet this representetlon Is not true, then the Conrnlssl oner 
.. y decl are th is lease forfe i ted as provided herein. 

20. RlRFElnaE: If lessee shall fall or refuse to •ke the peyaie11t of any SUI within th ir ty (30) days after ft becO!IIH due, or 
I f Lessee or an authorized agent should know ingly Nke any fa lse retum or hlse report concerning proci.Jctlon or drill ing, or If lessee 
shall fa ll or refuse to drill any offset we ll or we lls In good fa ith as r~lred by Lew and the rules and regulat ions adopted by the 
C-luloner of the Generel Land Off le., or if lnsee should fall to file rep,ru In the manner required by law or fail to c~ly with 
n.,les and regulations pr011t.Jlgated by the General land Office, the School \.and Boerd, or the hllro.d c-lulon, or refl•e the proper 
authority acceu to the r-ecords pertaining to operat ions, or if lessee or an author-lied agent should knowingly fa ll or refuse to glw 
correct i nfonnat lon to the proper authority , or ltnowlngly fa ll or refuse to furn ish the Ceneral Lend Offi ce a correct log of any well, 
or If Lessee shall knowingly violete any of the «11terl1l provlslone of th is Leese, or ff this lease Is assi gned and the assigreent Is 
not filed in the Ceneral land Office as required by law, the righ t s ecqulred l.l'der th is lease shall be sl.bj ect to for fe i tur e by the 
COIJ'fllssloner, and he shell forfeit seme when sufficiently lnfonned of the facts wh ich authori te a forfei ture, en::t when forfeited the 
eru shall ageln be 11.bject to lease to the highest bidder, lrtder the same regulations controlling the orl91nal sale of leases. 
How-r, nothing herein shall be construed as waiving the 1utometlc ter'91fnatlon of this lease by operation of l aw or by reason of any 
special li•itatlon arising hereu-der. Forfeitures INIY be set eslde and th is leese and all rights t hereu-der reinstated before the 
ri ghts of another intervene upon 1at11fac tory evidence to the Connissioner of the Ceneral land Office of future c llance with the 
provisions of the law and of this lease end the rules and regulations that may be adopted relative hereto. 

21. RIVERBED TRACTS: In the event this leese covers a riverbed, lessee Is hereby specifically granted the right of eminent domain 
and condeanation as provided for In N.R.C. Sections 52.092-52.093, as a pert of the considera tion 110vfng to Lessor for the covenants 
herein inade by lessH. 

22. N'f>LICMLE lAIJS AJIO DalUINC R£STRICTI OIIS: Th is leese 1hall be sl.bject to a ll rules and regulatlon11 , and _dnel ,ts there to, 
proaJlgated by the c- issioner of the Ceneral land Office governing drill Ing and producing operetlons on Pe-t Free School l and, 
pe-,.ent of f"OY9ltles, and eud lting proc~res, and 1h1ll be 1\.t>Ject to a ll other val Id etatutea, rulff , res,uletlons, ordera and 
ordln.nce1 that mey affect operations \Ttder the provisions of this lease. ~l thout ll•ltlng the generality of the foregoing, l.....,. 
hereby agr«1, by the ecceptance of this lease, t o be bot.rd by and 11.bJect to ell statutory and reguletory provhlons rel et lng to the 
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Ceneral Lard Office's audit billing notice end audi t hearings procedures. S.1d prov isi ons ere currently f~ et 31 Tues 
Adil1nistr1t1ve Code, Chapter 4, and Texas Natural ae1ource1 Code Sec tions 52.135 end 52.137 through 52.140. In the event th is lease 
covers land franchised or leased or otherw11e used by• navigation distr ict or by the United States for the purpose of nev1111tlon or 
other purpose incident to the operation of • port, then Lessee shall not be ent itled to enter or possess such l1nd without prior 
epproval as provided under Section 61.117 of the Texas ~ater Code, but Lessee shell be entitled to develop such lend for oil end 1111 
by directional drilling; provided, however, that no surhce drilling location •Y be nearer than 660 feet end special pe,...lssl on frm 
the Coall lssl oner of the Cenerel Land Office Is necessary to Nke any surface location nearer thin 2, 160 feet ineasured at right angles 
fr the nearest bulkhead line or f rom the nearest dredged bottm edge of any charnel , slip, or turning bes1n wh ich hu been authorited 
by the United States as II federal projec t for future construction, whi chever is nearer. 

Z3 . aa«J\'Al OF EQUIPM:NT: Upon the termination of th is lease tor any cause, Lessee shall not, many event, be pel"llll tted to remove 
the c.aslng or 1ny part of the equi pment from any producing, dry, or abandoned we ll or we lls without the written consent of the 
Com11iuioner of the Ceneral Land Office or his authorized representative; nor shall Lessee, w1 thout the written consent of said 
Com11lssioner or his authorlted representative remove frOIII the leased premises the casing or any other equ ipment, naterlal, .. chi nery, 
appliances or property owned by Lessee and used by Lessee In the developncnt and product ion of oil or gas therefrom uit ll all dry or 
abandoned wells have been plugged and lXltil all slush or refuse pits have been properly filled 1nd all broken or discarded lurber, 
1N1ch1nery, or debris shall have been removed from the premises to the 111tisf1ct1on of the 111d Coon11 uioner or his 1uthor11ed 
representative. 

24. FORCE M JCUltf : Should Lessee be prevented frm c~lying with any express or i""l led covenant of th11 lease, frm conducting 
dr1ll1ng operations thereon, or from producing oil end/or 1111 therefrom, after effort made 1n good faith, by reason of war, rebellion, 
riots, strikes, fires, acts of Cod or any order, rule or regulation of goverrY!lefltal authority, then while so prevented, Lessee's 
obligation to c ly wi th such covenant shall be suspended l4)0n proper and satisfactory proof presented to the C iss1oner of the 
Ceneral Land Office in suppor t of Lessee's contention end lessee shell not be liable for dllmeges for failure to c~ly ther~1th (except 
in the event of lease operations suspended 11 provided in the rules and r~ulations adopted by the School Land Board) ; end this lease 
shall be extended while and so long u Lessee 11 prevented, by any such cause, f rOfll drll l Ing, r~rldng operat Ions or proo.Jc: l ng oil 
and/or 1111 frm the leued pre,aises; provided, however, that nothing herein shall be construed to suspend the pa.,._nt of rentals during 
the pri1111ry or extended term, nor to abridge lessee's right to a suspension undcr any applicable statute of th is State. 

ZS. RAILJl(W) cx:M41 SSIOII H INCS Oii GAS: No natur1l 1111 or c11lnghead 1111, Including both associated and non·auociated gas, 
proo.Jc:ed from the mineral estate subject to this le1se .. y be sold or contr1cted for sal e to etTf person for ultl11111 te use outside the 
St1te of Texas lXlless the Railroad COll'mfsslon of Texes, after notice and heiring es provided In Title 3 of the N.R.C., f inds thet (a) 
the person, agency, or entity that executed the le11e In question does not require the netur1l ges or c11lnghead gas to 111eet Its own 
ex is t ing needs for fuel ; Cb) no private or p,..bllc hospital, nursing home, or other slmller health· c1re facili ty In th is State requires 
the natural gas or casfnghead 11•• to meet Its e.xlstfl'1SI needs for fuel; Cc ) no p,..bllc or prfvtte school In th is St1te th1t provides 
elC1111entary, secOl'dary, or h igher educat ion requi res the natural 11111 or c1s lnghead 11111 to 111e1t Its existing needs for fuel; (d) no 
hclllty of the State or of any COU'lty, IIV'l lci pelity, or other political 11.bdlvhion in th 11 State requires the natur1l 1111 or 
culr'Qhead g11 to meet its exist ing needs for fuel; (e) no prodocer of food end fiber requires the natural 1111 or caslnghead 1111 
necessary to 11eet the exist i ng needs of irrigation~ ard other 111chinery direct ly related to this production; ind (f) no person 
who resides In th is State end who relies on Ntur1l 1111 or c11lnghead gas to provide In whole or part his existing needs for fue l or 
r1w .. terl a l requires the Ntur1l 1111 or ceainghead gas to .eet those nei!lda. Howtver, the Railroad C lsslon of Tex..1 .. y 11r1nt 
exceptions to these provisions as set forth in N. 11 . C. Section 52 . 296. 

216 . LEASE SEQ.ltlTY: Lessee shall take the highest degree of care and all proper ufeguards to protect uid premises and to prevent 
t heft of oil, gas, and other hydrocarbons produced frOII said le1se. Th is Includes, but Is not limited to, the installation of all 
necessary equipment, seals, locks, or other 1pproprl1te protect ive devices on or 1t all access points at the lease's prodJctlon, 

gathering and storage systems where theft of hydrocarbons can occur. lesse<e shall be lieble for the loss of any hydrocarbons resulting 
frOII theft 1nd shell pay the State of Texas royalties thereon as provided herein on a ll oil, gas or other hydroc1rbons lost by reason 
of theft. 

V. IBlUCTIC. Of PAYMEJfTS: If, durl ~ the prl•ry tel"II, • portion of the land covered by th is leese 11 Included within the 
lxMidlrl es of I pooled 1111 t that h11 been epproved by the School land Board In aGCordance wi th btural Resources Code Sections 52. 151 • 
52 . lSJ, or If, at 1ny tl111e after the explr1tlon of the prl11111ry tera or the extended tenn, this lease covers a lesser nuwber of acres 
than the total IIIOU'lt described herein, pe~ts that i re Mcie on I per acre baafe hereu-der shall be reduced according to the nuroer 
of ecres pooled, released, surrendered, or otherwise severed, 10 that paywienu dete,...ined on a per acre basis under the term of this 
lease Q.Jring the pr!Nry term shall be calcul ated besed ~ the nuiber of acres outside the bo.rdarles of a pooled uilt, or, If efter 
the expiration of the prf11111ry term, the nurber of acres actually retained and covered by this leese. 

28. SUCCESSOltS AWJ ASS IGNS: The covenants, conditions and agreements contained herein shall extend to ard be binding l4)0n the 
heirs, executors, eoninistrators , successors or assi gns of Lessee herein. 

29. A#TIQUITJ ES COO(: In the event that 1ny feature of archeologlcel or hlstorlc1l interest Is encOU'ltered during the 1ctlvftles 
1uthorlzed by th is lease, lessee will ill'llledfately cease activities ind will il!'ffled11tely notify the General Land Off ice and the Tex•• 
His tor ical COffmlssfon so that adequate measures may be undertaken to protect or recover such discoveri es or find ings, as appropriate. 
Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB·89·66, 80 Statute 915; 16 U.S.C.A. 470). 
Lessee shall c~ly with the Antiqui t i es Code of Tex11, Chapter 191 , Na tur1l Resources Code, ea emended. 
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30. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for eny dispute arising out of 
a provision of this lease, whether express or iirplied, regarding interpretation of this lease, or relating in any way to this lease 
or to applicable case law, statutes, or adninistrative rules, shall be in a court of c~tent Jurisdiction located in Travis Cou,ty, 
State of Texas. 

31. LEASE FILUG: Pursuant to Chapter 9 of the Tex. Sus. & Com. tode,this lease "'st be filed of record In the office of the 
Cotxlty Clerk in any cou,ty in which all or eny part of the leased premises is located, and certified copies thereof IIJSt be filed tn 
the General Land Office. The prescribed filing fee shall accorrpeny the certified copies sent to the General Land Office. 

32. EXEQJTIOII: This oil and gas lease rust be signed and acknowledged by the Lessee before it is filed of record in the ccu,ty 
records ard in the General Land Office of the State of Texas. 

LESSEE 

TITLE=--------------~ 
DATE: ________________ _ 

II TESTIIDIY IIKEREOf. witness the signature of the Coanfssioner f the General Land Office of the State of Texas u,der the seal 
of the General Land Office. 
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STATE Df ------------

I I 

r ,' CCXJRPmATICII ACDIOIA.EDQOT)I 
• 1,-, • au1T1'0f ___________ _ 

'1· ~:_ .. : ·.·,' BEFORE ME, the uiders ign.ed authority, on thf s day personally eppeared. ____________________ -1·!--~--

~..., : .. 
known to sie to be the person whose name fs subscribed to the foregoing instrunent, as • of 

r. ,· Notary P\blic in and for ______________ _ 

STATE Df-------------- (I lllJYIDUAL Aa'.JICIII.El)Q) 

aulT1' Of ___________ ~ 

Before wne, the Ln:lersigned euthori ty, on this day personally 1ppe11red. _________________________ _ 

known to 11e to be the persons whose names are s\bscribed to the foregoing instrunent, erd acknowledged to me that they executed the 

same for the p.Jrposes and consideration therein expressed. 

Given under my hand end seal of office this the _______ d.ay of _________________ , 19 _____ _ 

Notary Plblfc fn and for ______________ _ 
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Texas General Land Office 
Garry Mauro, Commissioner 

December 4, 1996 

Mr. Dennis Mahlmann 
Union Pacific Resources Company 
P.O. Box 7 
Fort Worth, TX 76101-0007 

Dear Mr. Mahlmann: 

Stephen F. Austin Bu1ld1ng " 
1 700 North Congress Avenue 
Austin. Texas 78701-1495 
(512) 463-5001 

Thank you for participating in the State of Texas Oil and Gas Lease Sale held on October I, 
1996. In total, over $11 million was generated for the state of Texas. · 

I am pleased to inform you that you were the high bidder on the marginal number listed 
below, which has been assigned the corresponding lease number: 

MGL NO. 947 M-97708 

The lease agreement for this marginal number is enclosed and will serve as your receipt for 
the amount of your bid. As stated in Sections 31 and 32, this lease form must be signed and 
acknowledged by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the 
lease, please submit a certified copy of the recorded lease to the attention of Kristin Anderson 
at the Texas General Land Office. These requirements are material provisions of the lease; 
therefore, please return the certified copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission and the Department of Energy, they are required to submit copies of 
these forms to the Texas General Land Office. Examples of these forms are: 

W-1, Application to Drill, Deepen, or Plug Back with Plat; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, Completion/Recompletion Report and Log; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, Oil Well Status Report; 
W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Directional Surveys; 

Pm,,ed on recycled paper w,th soybean inl,, 



• 

/ 

---------

P-12, Certificate of Pooling Authority 
F-1, NGPA Supplemental Application; and 
FERC-121, Application for Determination 

. 
' . • 

.. 

i··~.J: 
I ' ·~ . '.\• ~ 

When production is secured from this lease, production/royalty reports j outl~rig 
production/disposition activities (GLO Forms l,la,2,2a) are required to be submi1l~P t~this 
office. If you are not familiar with the required forms and procedures, please call tl?!i Rcffe,al; 
Management Division of the Land Office at (512) 463-5042 and request the Oil and ~R~6or\5 
and Payment Procedures booklet. With respect to any applicable Resource Managem~ Codes,i: 
lessees should contact the Texas General Land Office for updates and any additional information 
prior to drilling. Your cooperation in complying with the reporting requirements outlined above 
will be greatly appreciated and will contribute to this office's efforts to effectively manage the 
State of Texas' oil and gas resources. 

Please do not hesitate to contact my office at (512) 463-5042 if you need any assistance in the 
future or if you have questions concerning any state lease that you operate. 

Sincerely, 

GM!RH/ka 

Enclosures 





IN Tim ENCLOSED SELP-ADDRPSSED STAMPED ENVELOPE 

•• . . . 
TX M-97708 • 

COU!oo'TI OR PARISH 

\IASHINGTON 

IP COIUU!SPOND!NC! IS IU!QUIRJID, PL.ltASI IIAD 
30007631 RBF'IUU!JfCK TO nm L!.ASK NUVBRR BKLOW. CHECK NO. 

R!CORDINO MOS LEASE NUMBER 
12 TX2·00083984 

TOTAL: $31. 10 
LANO OFFICE· STATE OF TEXAS 

AUSTIN TX 78701-1436 

.... 
• • • ... 

IN PAYMENT OF: DELAY RENTAL 
01 L ANO GAS 

LEGAL : \IALKER JAS ABST/ 10# 106 

AGENCY LEASE NUMBER: ST TX M-97708 

r, 

Mail Station 3110 
P.O. Box 7 

PLEASE SIG 

RECEIVED 

Fort Worth. TX 76101~7 

LESSOR:ST OF TX H-97708 

98001910 
TOTAL BANK SERVICE CHARGE: 

TOTAL PAYMENT: 

Bus iness Unit :AUSTIN CHALK 

D.atc 

Y 
$.00 

$31. 10 

IP CORR!SPONDBNC! IS RBQUIRBD, PLEAS! Ill.AD 
RBF!:RBNC! TO nm LEAS! NUMBER BELOW. CHECK NO. 30007631 

U!ASB DATB STATS COlJl(TY OR PARlSH RECORDING 
MOS. 

10-01-1996 TX ASHINGTON 12 10-01-1997 TX2-00083984 

--



ental Payment 



. 
RAILROAD COMMISSION OF TEXAS IY1 "Cf 7 l08 . . ---- Form G-1 

Type or print oo.ly OU and Gas OMston Rev. 4/ 1/83 

• SJ-0.47 I API No 4 2·4 77- 30805 7 RRC DtlltMct No. 

Gas Well Back Pressure Test. 03 

Completion or Recompletion Report. and Log 8. RRC Ca., ID No.. 

/.:,;(; .I/~ 
l. F1ELD NAME (u pc:r RRC Rccon:t., or Wiidcat) 12. LEASE NAME 9. Well No. 

Giddings (Austln-Chelk , G8s ) Ne8ool i ten lxii t I 
3. OPERATOR'S NAME IEJCactly ~hown on fonn P·5. Organtuuon Rq:,on) RRC Operator No. 10. Counry of well site 

Union P8cif lc Res ources Company 876645 W,u1hlrn t nn 
4. ADDRESS 11. Purpoec of filing 

P. 0 . Box 7 • MS J006 Fort Worth . Texas 76 10 1-0007 GJ lnlllal Potenll2l 
5. l..oc:aUon (Sect.Ion. Block. and Suf"\11:)') I 5b. DlstanclC and dln:cUon lo nClU""C3t town In thts counry. 

Prospor & Adolphus Hope A #62 2.1 0 Mi l es r-E fr0111 Brenhem , Tx . Rctat D 
6. If open tor has changed wt lh In last 60 days. 12. I( workoYC:r or n:clus.. gl¥C fonner Odd (wtlh reservoir) P Cu ID or D name: fonncr opcntor oU lc:a.x no. GAS ID or 011--0 WE:U. RLdas.s 

FIELD IP R.ESE.RVOIR OIL LEASE ' Cu-C ,, 
13. Pipe U ne ConnccUon 

Well n:a,rd only D . 
Fergus on-Burleson City G. G.S. Giddings (Aus tin-Chalk . G8s) 158143 G 1 IExpla.Jn In n:marlul 

I 4. Compleuon or n:complellon dale 1 15. Any condensate on hand at Lime of workoYC:r 1 16. 1)'pc of Elcctne or olhcr(!,';_ Run. 
7 - 30- 97 I or n:a,mplcuon? 0 Ya O No 

Section I GAS M.?:AC:tJ"PLM:v<r 0 .',TA 

Date ofT~t i Ga.s Mc:uun:mcnt Mee.hod (fKlcck One) I Cu produa::d dunng test 

J'. I/ - 7 / f7 
0r1nccli] ..... ~Taps O PostUYC O 0r1ncc Vent D P110, D ~-nowo Meter Pipe aps Chukc Meter Tube 59 , )1 8 MCF 

• • • . Temp. Crnuy Comprc:N Volume 
l'\,n o~· OnC.or l" Hr Coclt St.aUc Pm or Ollt Plow Temp. haor ,._ P'llctor 

MCF/ DAY 
l"o. .... Choll.c Size OnC. er Choll.c o-c ........ II,, °' ' tt '• ,P" 
I 5 . , &) • 3. 250 70 ,92) . 02 1, 168. 14 59 88 0 . 9741 0.984) I . OA"YI IQ "34 '> 
2 

. 
3 • . . . . 
' . 

ScctJ n II • Pt%.LO DAT'. AND PR.ESS~ CALCULATIONS 

Cra VI ry (b-ry Ca.s I 

I 
Cravtry Uquld Hydrocut,on 

I Cas-Uquld Hydro Ratio I Cravtry ~( Mtxtun: I 
Avg. Shut·ln Temp. I Bottom Hole Temp. 

• o.M~~·: -- Deg. APt -- CF/Bbl Cm.tx - 0 . 619 223 . .,. 358 ..,. . 14, 579 (Depth) 

DcfTS/3: 1 0 . 806 I Fr=J 75 1 = 27. 40 I JGL = J 8. 746 . 4 = 93 . 52 

C:: 1118 x 1Dem8/3 
12 . 080 . 87 J CL 9) . 52 0.2121 = - 440 . 98 = = v - c T 27 . 40 440 .98 . I Wellhead Pn:ss. I 

,.. c1 Run Tune c! Cholt.c V.c.l!hc::ad Flow Pw2 R2 pl p ..fP1 R 
No.. Run Min. Size P PSIA Temp. °F !Thous.nos) IThouaandtl w 

Shut·ln 0 . 815 87 96 BA 
l 4 . )20 22/64 6 , 353 22) 40 )61 4 079.Q 16 64'} °' , '}'}n 0. 841 
2 

3 

4 

Run I 
Elu Pf and p 

Pr and p•'.l Pr . ps'.l Angle of Slope ,. K s : -
No. :t s (thousands ) llhousand3) 

Shut-ln 0.240 0 . 686 I 1793 11 576 13'1 011 e 45 .0 .. .............. 
I 0.923 0 . 202 0.765 

. 
1 1669 8 810 77 l'\?n '}1', °'QI n 1. 000 .. . .. .. ........ 

2 Ab,olutc Open Flow - ---
3 ~~ : 999 .. .. MCFIOAY 
4 .. 

WEU. TESTER'S CERTIFICA TlON· I dcclarc under pcna.luc:s prc:x:nbcd In Sec. 9 1.1 43. Tcxa.s Natural Rdourccs Codc. lhat I conducted or superVlscd lhlJ tat and I.hat d.1ta and 
acu shown In Scctlons I and II aboYC are t.nJc. com:ct. and complete. to the best of my knowledge. Bottomhole t.cmpcntun: and I.he damctcr and length of Dow sU1ng wen: 
umlshcd by I.he opera tor of I.he well. 

7l1 · - - i.J:.- .-. · A ,d / Union P8cific Resource~ CompanY. 
~gnatu rc Well Tester ~---man Homburg Name of Company RRC Rcpn::xntaU-.e 

i)PERA TOR'S CERTI.F1CA TION: I dedarc under peNJues pn::ic:r1bed In Sec. 91.143. Texas Natural R.c:3oun:c:s Code. I.hat I am aulhoru.:d to maJ(c lhls ~rt. that I pn:pan:d or 
upcrvt.,ed and dln:-ctgs ~rt. a.nd lhat d.1ta and f.acu sut.cd lhc:rcin an: t.nJc. cornct. and complete. to I.he best of my lcnowk-d c. 

_% · ,i ·,. .~ /Wanda Barte ll Regulatory Ar.alyst I 2·8-97 Tel 6171877-..,941 
Slgnatw-c Operator rq,n:::,cn ta tJ -.e Title Dale AJC Num~ 

- - -- ~- - -



SECTION Ill DATA ON~ COWPlZTION AND LOO (Noc. Required on ~ l Amended 

17. 1)'pc of Completion: 18. l'crml l ID Drt11. DATE PERMIT NO. 

D Dccpcnlng D Pl~ Back D OthCT ~ 
Plug Back or 2-26-97 .d.d9835 

Nc,ot Well 
Occpcn 

Recompl e t e( idet rockfHo rizont ol Rule 37 CASE NO. 

19. Notice of ln1c:nllon 10 Or1D this wdJ wu flied In Na.me of Exo:pUon 

WatCT lnJcc:Uon P£RMITNO. 

Uni on Pocific Resources Compony Plmnlt 

20. NumbcT of producing wdl.s on this lc:uc In 2 I . ToULI number of acn:s Salt Wal.CT Dtspou.l PERMIT NO. 

thl Odd (rc.,crvolrl Including this 1'1'C11 In th~ lc:uc Pcnnlt 

1 1432. 17 Olhe:r PERMIT NO. 

22. Oa lC Plug Ba.cit. Dc,cpcnJ ng. 1 Commenced I Completed 23. Dl31..U\.X Io nc::arcst wd1. 
\lfo~ or Drtl1Jng ! I Same l..c2x , R.c:,c;nolr -
OpcraUuns: I I 

I 3- 17- 97 I 7- 2.d-97 NA 

24. Loca Uon of well. n:ia Uve ID nc:an:::, I lca.x bou ndano I 2026 . 97 Feet rrom Wes t Unc and 3202 . 30 F'cct from 

of 1c:a.,c on whJ c.h th~ well ls 1oc2 I.Cd 
I NE (Creek) Unc of the NelJooliton Unit Lcax 

25. OcvaUon (OF. RK.B. RT. CR. ETC.I 

GR: 252 KB : 28.d ' 
26. Wu dln:cUorw SW'YC)' made other [!] than 1ndJnaUon (rorm w-12n Yo D No 

27. Top of Pay ~0:~~ 'i>f.?blh 29 ~-,~~D 30. Surface Ca.sing I I ~ 11 - 6-95 
Oct.ermined by: j Fldd O I ~mmcndaUon ofT.D.W.R. DL of LcllCT 

1.d , 336 14, 777 ' TVD 14, 777TVD I Rules I Railroad Commission IS.-.t•IJ D DL or Letter . 
3 I. 13 -.:J 1nuluplc complcUon? 32. tr mulUplc complcUon. list all rcxM>lr namc:s lcomplcUon.s In t.hl3 wclll and Oil Lc:uc 33. lntn v.a.b I Rowy I Cable 

or C:u ro . 0. GAS to OT OU-0 W£l..L l.)n~J I Tools I To=Js 

D [] FlE.1.0 • RESERVOIR OU. I.EASE " Ca.,-{j . by: I 
Yo No I x I 

34. Name: of Onllln& r '>ntr.actor 35. ls Ccrncnunr '-•ldavll -- Atw:hM7 

H & P #137 GJ Yo D No 

36. CASINO RECORD (Report All String.s Sc:t I.a Well) 

CASING SIZE WT " / FT. DEPTH SET 
MULTISTAGE TYPE _. AMOUNT" 

HOLE S1Z£ 
TOP or SUJRRYVOL. 

TOOt.OEPnl CEMENT lsacksl CEMENT cu. (L 

, , 3/8" 61# 3, 513' 180sxs STD 17 1/2" Surfoce 3946 ' 

• : P. !118" 53.5# 12. 250 465sxe35:65 PO 12 1/4" 10 ,L50 \:l'.:lll 

+ 235 sxs "H" --· 
0 7 5J 6" 29 . 7# 15 , 015 ' 505sxe PREM. 9 1/ A" 11 , 9'·:.·· 7<.:11 . 5 
..... 

37. . . . UNER RECORD 
--L • . .. 

SLz;c TOP Bottom Saclc.s Ccmml Sc:n:cn -(SIQ2) . 4" 14 ,294' 15 , 431 
- -· • . . .... . .. . . . 

38. . .. TIJBINC RECORD 39. Producing Interval (this completion) Indicate depth of pcrloraUon or open hole 

Stu Depth Set Packer Set !')-om ( ST03) 14 ,474 ' MD; 14, 450 ' TVD To 18, 193 'MD; 14, 777 ' TVD 

? 7 /P." l A 123' F'rom (ST04)14 ,494 'MD 1.., , A51 ' TVD To 16 , 505 'MD; 14 , 611 ' TVD 
F'rom To 

F'rom To 

40. ACID. SHOT. F'RAC'NR£. CEMENT SQUEEZE. ETC. 

Depth In 1crval Amount and Kind of Matcnal U&cd 

(STOO) 15 . 079'MD; 14,644' TVD 'tO 17, 770 ' MD; f*{)RIGINAL SIDETRACKS . 
14 '17Q ' TVO* ' 

( STOl ) 14, 06.d ' MD; 14,057 'TVD t o 15 , 015 'MD; 
14, 907 ' TVO«) 

(ST)2) 15 ,1 15 'MD; 14 ,906 'TVD to 16,812 'MD; 14 ,865'TVD 
~ I. FORMATION RECORD (UST DEPTHS Of PRJNCIPAL GEOt.OCICA.l. MARKERS AND FORMATION TOPS) 

formaUons Depth formaUona Depth 

Aus t in Cholk 14, 436 'MD; 14, 412 TVO 

B• ,..t. 14, 992 'MD; 14, 663 ' TVD ' 
I 



(STOO) - CIBP @ 11,950' 

W-2 TI CHMENT 'A" 
eapolitan Unit #1 

Giddings ( ustin Chalk, Gas) 
'\,Vashington Coun ty, Texas 

Whipstock Fish: 19.88'; Top @ 11,888' - 11,908' 
Fish left in hole below plug @ l 1,950"' CIBP 1.20'; Setting Tool 9.00' CCL 2.10', 
R ope Socket 1.25' - 13 .65' 

(STOl ) - CIBP @ 11,8 58' 
set wh.ipstock @ 11,836' - Top @ l l,816' 

• •• ••. Window top @ 11,816' - 11,827' 
••• 
•••• • • • •• • (ST02) - CIBP @ 14,484' Perforated 14,477' - i4,478' Squeezed w/ 'JQO sx cement. 
• 

• • • . . . 
• • • 

• •••••• • • 

• • • • • • • • • 

80 1 Cherry Street Fore Worth, Texas 76 102-6803 (8 17) 877-6000 
1WX (910) 893-5024 TELEX 758-447 
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Coun ty ___ WASHIN==:::::..;..;GT=.:...;:Oa.:cN.;..._ __ Field ~ dd ings ( Aus tin-~ha l k , Gas) 

Operator _______ __.UNI....,..~QN ........ ~P~A~C~If~l~C"--'-RESOUR__,,cx.,,u..:.,a:;s.,.,..."-""co~m~o~a~ny~---~ 

Lease Neapolitan Unit #I 
--------------------------------------

Volume 46 000 MCF/24 hr. ______________________ ..;...;..,___,..;;.. _______________________ . 

Date Tested ______ 0;..;;8._/....;.0_4_-0 __ 7_./"""9....;.7 _____ __ 

•• :u.: ::r-t .:.ll • 

.. , ... 
, .. I ·-1-,· II• ....... 

I I ,,-· I• " .. 
I I .:, 

II • ±r' ' --. 111111 

, Ill I i-,1 .. , I I dill• 
II e 7 a lit t()OOO 2 • • '7 •• 1 t 
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- Qin MCF per DAY - 9 = 45 . 0° n = 1 .000 
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45 fAGE 463 

WIIOEAS, s:iur-uent to the Tua• btur el luourc .. Code Ctlept e r • 32, S1, end Chepur S2, Sdx:llept • r • A· D end N, (u ld Code bel ,.. 
,-_nlrwft er refer red to H 11 .1 .C. ), end •li>Jec:t t o e ll rulet end reeul e tlone pnail geted by t he Camlu l oner of th• C...re l Lwid Off ice 
rd/or the School Lend loerd pun~t thereto, end e ll other eppt feebl e 1t1tutH .-id _.._,t• to u ld 11.1. C., t he fol l owl re ,,... , 
t o· wl t : 
••• 

M.D.tllo - Nll'TICU.MU DDCllllB II DOii DAT'B) 9Wta 19, 19'9, lfIDIDBI II "1Dl. . 1611, , . 167, D&D .-a.I, IMSlllKTm CDIITT, 
~ ,_ llllllA 5.11191 ......... AID Q.llfflll 5JDOl&I WIEnW TO STATE 0/F TWI, CIM91111i l.15 ACID MD 11 NB MTB WT 2, 

0

*1, WI IS II a.. Z!5, , . 9', - llfa.l, WUlllll5'Tlll CDIITT, TWI, ,- LIIDl , ... , .. ,- •• 111 UAYE OE TOAi, a.a.lK 
] 1'1 DS. llilEJBIHa TO MID DEW N/8 TIE IIEGIIDS T1DBJf II IIJCI• W RJI Ail ~ . 

• \tf:1tter betne cl.ll y ~ tlMd, offered for I NN for t he Tuu o..-r tmwtt of Tr.-.portetl on on the tat d9y o f ~ . 19916, et 10:00 
"11' c ledt • · • · , by t he C-l n l oner of th• Generel Lend Offlc- of the Stlte of Tue• end tht kl'too l Lend to.rd of the State of Te.xaa , 
f« the 901• end only ~ of proepec t lna end dr il ling for , and pro6Jc1ng oil rd/or ... t l\A t - y be f CU'ld end~ f,-- the 
.,.,..... ct.er I t:.d •,....; end 

VIIEUAI, efter e l l bldl .-id ,-l ttercN Ill ich .. ,... r ece lw c:h~ to u l d ti• hew been ciJly cone ldlred by the CO-lu l orwf' of the Cierwrel 
......... Office rd the W-l L.nd loerd e t • r ~ l • r - t ing thereof In the r;«wre l Lend Off i ce, on th. 11t dly of Octatiw, '996, 

• .,..-. t nefter the -.ffectlw det.- rd f t ... f ~ rd det.,.1.-.d tht ~ , _, r.t:tft c •- cea c:.p.y l&ON eddreM l e , .o. a. 7, Fert 
Yar$, Tl ,..Utl· CIGD7 11.d offered t he hlst- t end bNt bid fOf' t IHH of the tl"N .t,c,w dMcrl bed end It , t henfon , ent i tled t o 
r ecelw • 1-, thereon : 

~ . TIElff<llE, I, '8r ry lleuro , c- 1 .. 1- r of t h• Gentr e l L.nd Off ice o f t h, Sta t e of Tu.u, here lnef ter -ti- referred t o H 
-i.-, • WION eddr .. 11 Alat ln, , - . by v l ,-tut of t h• euthorlty weted In• end In eon1 lderet l on of the pr,mnt by the herei,-f t er 
dNl1Nt'ed l - , tlM - of 11,........, Tillrty nw- .... OQ/100 Dollen (WD. CI>), r-.:elpt of Ill ich It ~ ~ l ed9ed .-.d of 
a. ,.,,,.ltl•, ~ t 1, 1tlpuletlon1 end condf t l on1 contl l ned end .._rebr .. , Nd to be pe ld, olieet"Y'ed rd perf~ ~ L- , do 
MNlby ..,M, 1nnt , l- end l tt ~o t he etlow -,tl oned bidder tll• uclU1 lw r i ght to proepect fo, , procLtee end t eb o il wrd/Of' 
... fr-m the afornal d erwe l4)0fl ~h• fol low ing t ,,.. end eonc:11 t fone , to· wl t : 

1. IIEIBNlftCII: There I • he r .by uclf'ted end rMerwd to L•1or the full '-"• of tlM prOJ»ftY ~ red~- rd i l l ri gh t • wi th 
r...,.ct to the IIUrlece end tlbeurfec1 theNof fOf' .,.,., .-.d a ll pw-poeee °'"Pt thoM er ent ed and to t he extent here in .,-a,t ed to L- . 
t«.ethff wi th the rt lhu of lnerN• end egr ... end UM of 11 ld l enc:t. by LN eor end It• • lrwre l l•-, fM JarPOM8 of .iq,l orlna for 
end proci.c: lne t he • 1.-.r • l • lll lch er·e not COV"tred, or illl ch • Y not be cowred In th, fut1.r1 , lrdlr tht u,- of tt.11 1- . but lll lch 
-v be located with in the 1ud ec1 bcM,derl .. of th• l"'ed erH . All of the rl et,u In .nd t o t he l...S pr9I- ret e l.-.d by l • .c>r 
Ind 111 of t1M rlehtl In end to the leM«f pr•I- , rented to l •H• here in w ll be ex.rel Md In wdl • _.._. thet ne ither eh. II 
~ly lnterfef-e wl tt. the QS11r•tlora of t he other . 

2 . Ttml: 11.bject to the other pr,O'll• l orw"heraof, t h l• t , .. , lhe ll be for • t ,,... of dlree 0> )'MN f na the , ffectlw det e hereof 
(here in ce ll ed •pr l• ry t ,,.... ) end• lo,w therHft er u oil or gu le proct..ced i n ...,1,.. ~ t ltl • f M/8 M id .,..._ 

] . DBA1' IORM.S: If no w it be c--.ced on the l end hereby leH ed on or before t he rnlv.rH ry de t e of t.hl • l HM, thl • l ­
llh1 l l t.,.lnete • to both ,:-rt l n \allN8 t he LN ... on or before u ld det, • h• l l pey or t ender to Ul4I C-IN l«-r of t he '9ner •l Lend 

· Off i ce of tt.•tt•t• of r ..... et Aultfn, , - . the - of r lw Ooll • r• (15.00), per acre, ill ldl ehe l l opereu • renul end - ~ 
prfvll ... of dirferr lne the cw.c:w,t of • w ll f w t w lv. ( 12) - di• frm H id det e . In ll lte _.._. and ~ li ke ,-,-.a or 
trden the ~-t of e wt l ..., be f urther deferred for like perfode of the ._ rut»r of moth• aucoeu lw ly cb- lng tt,, pr l_.y 
t eMtt hereof . 

4 • .....:TICII 90fAI.TIEI: Subj ect to th, provh l.,,.. for royml t y r,eci.oc:ttona H t ovt In 11A:11pe r .. r -.,il (E) of th l• pe,....-..,;i 4 , \4)0'1 

prodJctlon of o il W"d/Of' 981 , t he Ln•• ..,,._. to pey or eeu1e to be pe ld t o the CO-lu l oner of the c..nere l Lrd Offf ce In Alat ln, 
T4XM , ciJr l ,.. t he ta,.. hereof: 

A CERTIFIED COPY issuedJAN - 7 
Sim Ro hermel, County Clerk 

Wash.ngton County, TX, lA.../Deputy 
I aFayne b 



845 PAGE464 
(A) OIL: Al • roya lty on o i l , wh ich 11 de fi ned u l rocl uding e ll hydroc:arbonl prowced In• lf""ld fonm et the mouth of the 

we ll end 1l10 e ll condenute, dlat llle te, end other ll""ld hydrocarbons r eoowred froa oil or su ru, di~ • seper n or or other 
eq.il i-,t, u llar a lna1ter provided, ll! pert of the llro&a ~tlon or t h. - rtc:et ve lue t hereof , •t doe opt i on of t lM L-r , luch 
v,lua t o be detarwloed by 1) t he hl ghea t posted pl' l ce, plua pr• I..-, If erry, offe red or pe ld f or oil , eocdeiwt e , dlet lllate , or o t her 
ll"'ld hyd,-bo.• , ,..~t lv.ly , of • ll lce type eod gr w lty In t he i,ener , l e r M "1•r• proca,ced end "1Sl rv,, or 2) t he hlghnt • r b t 
pr ice thereo f offered or pe fd In the genere l , r, .. ..tler-e protiAcad end~ l'Vl, or 3 ) the 11r o11 proeeedl of the u l e t hereof, "11dle-wr 
I• the greater . Lna• •11rea that before WT( 11u pr~ froa the lend hereby l u•ed fl sold , uaed or procnMd In • p l W'lt, I t will 
be rv, free of coa t t o LNsor thr o,Jllh .,.. edeqjate o il and ... Hperetor of conventl ooe l type or other eq.11,-nt It 1 ... t u eff ic i ent 
to the end tha t e ll l l"" ld h~tit. recoverable froa the ... by wc:h •- will be r ccovered. Upon writ ten cor.ar,t of LeuOI" , the 
~lr-,t that wc:h 1111 be n)l..th ...... 1uch • 1'$)1rator or other eq.., l i:-ent • Y be IM l wd '4>00 l4dl tef'N end condltl ona • • prescr i bed 
by LH &Or. 

(I) - -l'90CES$IBI C:.U : Al• royalty on erry 911 (lroc l udlne fl ared 911) , wh lcll h de fi ned u a l l hydrocart>ona end gas-. 
Mbitencu not defi ned .. o il In 11ilper111r aph ( A) ebove , ~ ed froa WT( we ll on u ld l ..-.d (except u provided her e in wi th l"'Hp«t 
t o 1u pr--.d in , pl ant for the ext rect ion of guolfne , -tl""ld hydr- a r bonc or ot he r ~ta) .18 pert of the 9roe1 proctJct lon 
or the -rke t ve lue thereof , et the option of t he Lusor , such Vll lue to be based on the hl ghn t - r lte t pr ice pe ld or offered for 91"' 
of c~ rebl • "'91 1 tv In t he 11-r • l , r .. wfle r e produced end wflen rv1, or t he 9roe1 l)f" lce pe ld or offered t o the prOOJccr, .;, 1ct1ewr 
la 11ruter provided tha t th• -..c l- pl'euure bu e In ._.,ur i ne t he eec ll'der thh l eae contract ah1 H not a t WT( t i• u.ceed 14 .65 
poo.rd9 par ~r• I nch absol ute, end the 1t1nd1rd baae t~rat ure lh1ll ba 1l xty (60) degr tfl Fehr ~ l t, correct ion to be ..S. for 
pl'H I IKe eccord ine to lloyl e ' • Lew, and for spec i fi c gr avity ec:cord lng t o t Nt -S. by the lal ance Me t hod or by t he .,.t ~ • thod 
of t Ht lng be ing ua«l by t he lnciJs t ry at the t i• of tn tl ng . 

(C) NlCESS8I ~ = At , rovelrv on any en f)l'oceued In • 111101 l ne pl ant or o ther pl ant for t he recoYCry of euol l ne or 
other l l"'ld hydrourborw, 18 pAr t of the r ea lclJc gu and t he ll""ld hydr ourt>ona extracted or the - rke t v. lue t h.reof, a t the opt ion 
of the Lnaor. All Nl'(9 lt ln dJc here in aha l l be beted on ooe llu,dred percent ( 100X) of the t ot a l p l ant procb: t lon of ,...IM OM 
ettrlbutllbl• to ges procl.,ced froa this luae, end on fif ty percent (SOX) or that percent accrvlne to Ln1N, "1 1dlfter 11 the 1reeter, 
of ttte tout plwit prcd.lctlon of l lq.i ld hydrocart>ona , ettrlbuubl • to the ea• pndJced froa th l1 leue; Pf"OVl ded t het If tl"'ld 

• hydroc:art>one are recovered froa 11u pl'oceued In • plant In wh ich Ln1ce (or tu perent, 11.beldl ery or , ff! l l at e) <MW en lnterut , 
• • •• c.hen the peroenteee -llc:M>le t q ll""ld hydrocerbcnl llhall be fif t y percent (Sot) or t ile hl ghn t pcrcC'l'lt eccru l ne to • tll lrd per t y 

• •• proc:9911,. IN through .uc:h pl lnt lrde-r , procH1lrfl .. r_,t net0t l1ted at arm' lqtll (or If there 11 no .uc:h tillrd perty, die 
• ••:· hl.,._t P9f'C'91t then bel,w apeclfled In procn1lne 119r-t1 or contr actl I n th• frd.atry), •lch- h the 1rMtar. The .-..pectlw 
•• !,..,,..ttl• _.. ,...fM ... end on l l"'ld hydroc,rtiona tha ll ba deterwl ned by 1) the hlth•t •rt.et pri ce paid°" offered fM.,... ... (or 

tl"'ld hydroc:M't,ona ) of eomper.t>le ""llty In th• ..,...,.., ,,... or 2) t h• 1rou price peld or offff'ld for 94dl rH lcl. ... ( DI" the 
•••• welthted-... erou ael llne price for the r npect lw 1redn of ll""ld h~ ). • lchew-r h t he er..t a r . In no 9Wnt , iio..wr, 

• •• • • llhell the ,..,,..ltl• pay.bl• U"der t hl • per .. reph ba leu then the royw l tl• "1 1dl wwl d h...,. been M heel the.- not t..'1P41 c111ed. 

. ·~ .. : •• • 

<D> CJf1BI ...allUCn: Aa • roya l ty on carbon bl eelc, eut pnur or rrt ottter pl"'OOJCtl proo..:.d °" 9W'IUfecnred fr. ... (uc.ptlne 
l l"'ld h)'droc:a('borw ) "'9ther Hid tn be • c11 ll"olhHd, • -dry" or _,, other .... by f n1etl-tl,.. , bl.rnl 11111 or _,, other ~1,.., lli 
pert of INN ~tl on of audl proQJC:ta , or the -r1c1t v. l ua thereof, e t the opti on of LNIOI", l4dl •rt•t wlu. t o be det arwlned 
• foll- : 

(1) On tJM beeh o1 the hldlact • r k.et price of Md\ pl"'OOJCt , ctJrlne tti. ._ monttl In •leh l4dl proct&t h pndJC8d. «­
<2> On the bell, of the wwregc 9roe1 u l e price of Md\ proct.,et for t h• - 90nth In "11ch 94dl procla:ta - proct.,c«t; 

"11~ I• t he t rNter. · 

ro WIIUMU IOl'AUY: ( I ) SIJ:>Ject to t he other provl • I- of th l 1 l-•, It h her.by provided t he t In dM .....,t procb:t lon 
In pmy1,. ~ltlw 11 wtllbllahed JlUl"M,Wtt to th• t- of th i s 1- end audl prOOJC1lon 11 brQUlllt on l lrw end Mlw ~.,... 
--r,ieed:ied wldltn •ltflt.., (11) 90nt:hl of th• effcct lw det e hereof , the ro,"9lty rate provided here in tha U ba ~ to ZUK, end lllhall 
~Y tm wil wbMqwnt .. u .rilled end prOOJCed on the lend COWt'ed by ttll• l- . ,rov1ded thet , If d.rlna -di ellhtWI (18) --.tti 
tarw lt.rl"' ~lch L- my Nm• recl,ced l"0'(9 l ty r • t • of 20I • herei n provi ded, LN ... ahould dr i ll In eood fa i th end ~let• the 
fl"t wll ••dry hol e on the l end CCNWred by thl • l eue, l •- my raca l w a thrM ( 3) --.th ut-l on of the te,.. In "11dl to eem 
a~ Nl)'W l ty nte bv alvl,. not ice to the C-l u l oner of the Ganere l Lend Office, ~ I"' dri ll Ina Clf*'•tl- on .n eddltl-l 
well pr1 w t. the llllf)I rwt-1 on of IUdl ni,... (3) month parl od end proudlt I re dll I 911'\t l y end In toad fa I th the dr ll l 1,. of IUdl eddl tl- l 
•ll ....i ce11petlna .._ ao thet proct,ctlon In peylne quantl t l• h • t llbtllhw:t end ao that IUdl ~tl on h ~ton l lrw end M l • 
~ - c ,c,ed prior to the uplre tl on of .uch th,.... (3 ) month ut-lon per iod. 

(11) In dM IYWlt proca.ic t lon In ,-y1,.. quant lt lN 11 •Ubll"'-d ~t to the te,... of th l , l- end 94dl pc"OOJCtl on h 
..,.....t °" l hw Ind aalN thereof a r • c-.:ed aft er die uplretlon of •llht-, (18) monthe f roa the effactlw •t• '--f but prf«­
t o the Pf)lretlon of thl r ty- • b (36) .:inth1 froa t he effectlv. de t e h-f, the royal ty reto pn,vided he"ln mhall be recb:ed to l2. 5X 
end ehe l l awty to Heh ~t well dr illed end ~ed on the lend cowr ed by th l • l-. 

( f ) m DEDUCll<m: Ln ... 1111r ... thet ell r oya l t i• eocrv lna to L•IOI" \Rier ttl l • I MH th.I l ba without declJctlon for the 
coet of proct,cl,.., tr...portlng, ..-.d other. l H making the o i l, .- end other procl,cu proci,ced he.-.u,cler r eed,- ffH' Ml• Of' UN . 

(~) 911fM.ff •• o•: Notwlth•tendlne anyth ing contelned herein to the contrery, L-,, my, et ltl opt l 1111, ~ not lWI 
then ,0 ...,.. nirtlc,e t o L• ... , ~Ira at W'f ti• Of" fl"OII t i• to t i• thet P9)9Wlt of ell Of' W'f ~ l tl• aa:rul"' t o L- t.n»I" 
dll• •- bl _. In kind without deci.ctlon f or th coat of proib:lre, .. ther lne, •torlre, e,mpant lne, t,...tlna, dehydr.t lne, 
~1"1, pr,11C9Ulng, tr.-.port lne and omarvlN • kine tho oil, aee end other procl,cu procb:ed haN\.rdor ,....,,., for aal e or ~ . 
L-'• rltht to telte Its f'0)'9 lty In ltlnd ah•l l not dl • ln leh or ,-te Lauor' • rl thtt or L--.. 11 ol>ll;atlone, "'-dMr ~· or 
l~ led, U"der thl1 l-•· 

2 

A CERTIFIED COPY 1SSued JAN - 19 
Sith Rothermel, County Clerk 

Washington County, TX. lit c::::1)epvty 
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, VOL 84~ ·PAGE 465 
(I) rt.MT AJCL,.,., R£C'fa..81 CAS: No royelty shell be peyebl e on efTf 1111 11 • Y r q:,ruent t hh lease ' • proport i ona t e shar e 

of wry fuel used to pr·oceu 1111 produced herct.n1Xr In any procusl ng pl e.nt . Not11l th1 t and l rc;r enyth lng conta ined here in to the contrary, 
and slbjec t t o the consent 1n writi ng of the C:O..l u l oner of the ~ r a l Lard Office, Le-ssee -y r ecycl e 1111 fo r 11.as li ft i:u,,oau on 
the l eeMd pr•hes a f ter t he ll~ ld hydrocarbons conta ined In the 11u have beffl r -,wd, end no roy. l ti n .tla ll be peyebl e on the 1111 
1 0 recycled '6ltil . ~ H- H the .-_.y thel'Mfte r be procilc:ed end aold or used by LeHH In auch - r H t o ent i t l e Leuor t o 
a royelfy thereoo ...-der t h• r oye l ty prov l alone of thl • le11e. 

(I) •••DUI .,.,Al.n: DYrlre ell'( y.er eftlf" ti.. uplre tlOf'I of the prf• ry t- o f t hfa 1-. If t h h 1- h • lnulned 
by pro::b:tlan, tlM royaltln pe l d to Leuor In no -.nt ahal l be I•• then en - t eque l to the total erruel del ey ,...,,:al ti.nln 
p,'9Vlded; ot'heNIN, ther. ahall be <Le end pey.bte on or before the l 11t doly of the mend! eucc:.edlne the ennl-..ry •t• of ttll a lNae 
a - ~l to t'1c tote l ernue l reitel leu the -.it of roya l t l " pe ld b lre the prec«llr,e .,...,-. 

(J) MKJIW. NIIIUCTl«al .,.,Al.TY: Upon LeuN' I wri tten 9A>llc:.etlan, the School Lend loerd ..,.. rlO.Aee the l"Oyll l ty r ate Ht 
out In thh pereer eph .rd/or th• • Inf- r oyel ty a.e t out In auip.raer·eph 4 (I) to extend the ecor.oa lc life of thh l-• end encour .. , 
,._...,, of oil or ... tha t a lgh t o thervlae r - ln lllf"·ecowred. Any euc:h royelty rectJctlon aat conforw to ttle ~l,._ta of flllTY 
Sdlool Land loerd .-lnlstrat Iv. ru l n on th I• IIU>J ect . loya lty • Y not be r eOJcad be low the eppl l cetxe atetutory a lnl-. 

S. IIO'l'Al.TY PATIElfTS Nm ~TS: All royal t i es not taken In ki nd ahal l be peld to the Co-l n lOf'ltr of the Cener e l Lend Off ice 
e t Ault In, Tex .. , In the follow ing ..mer: 

P.,._,t of roye lty on proo.,c:tlon of oil end Gal ahell be H provided In the ruin a.et fo r th In th•,_ letllt"°. lul• currently 
provl ds t lMit roy.lty on oil Is <Le end -t ~ rece fv.d In the C.-ra l LIW'd Office on or .. ,_ the 5th d,a,y of the e«:ond moth 
aucc>Nl!di,.. th« ..-ith of prodJctlM, l!fld roya l ty M 111!1 11 ca. rd -t be rc,lv.d In thl tilrWral Lmnd Office an CH" befor. ttM 15th 
doly of tM .-1d aonth auccMdi rc;r tti. aonth of production, ICCOlllf*lled by the eff ldeYlt of th•__., --..r Of' othff' MIC:hor-11-ed 
• .,_,t , ~leted In the fora .-cl mrner prncrlbed by th• C-re l Lend Offi ce end shOW ll"II th• 11roc• _.,t rd dlapoelt l .n of e ll oil 
and pa procilc:ed end the • rket vel ue of the oil end IIH , together wi th • copy of e ll ~u. record& or reporu conflral ,.. the 11roa• 
procilc:t lon, d i at)Ol ltlon end • rket va lue lncludl re ta• •t•r reedl ngs, p ipe l ine rece i pt• , ... 11,.. ,-fpta. end other checu or 
_,,...,,. of --..,i procLlced end put In.Jo p lpell,-, tenka, or pool • end.- l l rwe or ea e torege, end,,,.,, ou-- Nip>rU w ,.__ 

• lfi~ the Gener•I Lend Offi ce • Y require t o verify the eroea procLctlon, dhpoaltlon end •rl •t wlta. In a ll, c.a ttie .udlorlty 
.i,9'illnli9ff or -e,ent t o ect for th•~ he,-. ln aat be filed In UM '"8nerel Lend Office. hdl r9y9lty ~ -.n be ecc ; ,led 
.a.,., dledt .~ •. ~I.,, -v Of' othff ,...ltunce ...,le. _ow,,.. by the eul .,-..d c..nare l Lend ottlce 1- ~ the --,t of 

• .t11¥11~ty belr,e .-Id on each 1-. If L .... P8YS 1111 roy9lty on or before thirty (lO) d8y. af t w the "")l'l lty ~ - 4-, dMn 
C:-- - • panelty of 51 on the roy9lty or 125. 00 , ..tll~ l a ,.--t er . A ro,,elty ~ lil ldt le - dllrty (lO) ..,,_ lete IIMll 
\ccrue • ,-.lty of 10S of the roy.lty <Le or 125.00 whldl.....r le ,,...t.-. In 8ddl tl-, to• .--tty, rG¥9ltl• •tt accn,e lnt-t 

• •••a rete of 1D per,,_,. ; eucJ. lntor• t Nill botl n eccruf,.. "*1 ti.. roral ty I• e lll.ty <60> ~ -.-ca.. Aff ldwita and a.,iportlr,e 
• .,.& O ,ta lltlldt .,... rwt filed lil.n ct. lhall 1na.r a penalty In an --,t Mt by the Genera l Land Office _...nletretlw r,ute lilldt h 

effectlw.,, dlle eac.e "*1 tM affldeYlta w ~,,.. dDaam,t:a ware cL9 , Th• L- llhell bNI- ell ,....,...u,tt lty f« prr1,.. or 
c:aal"' ,_,.ltl• to i. peld • pnacr-l bod ~ the ca. cleta ~ded lioeNln. ,.,..,c ef dM •ll,.....-q, ,_..lty •u In,..-,. ..-wt• 
to prdllblt UM ltet•' • rltht of forfehure • provided by l• ,_. act to ~ tpone the •t• on .. lch l"O'Ylltl• WN ert1l,.lly ... 

• 11,e..,.... ,-.lty prv,,,lelorw enell not 8Pl)ly In CNN of title dllflUU • to the ltet• ' • portion of the roya lty or to die t portion of 
•••• ~ ,,..lty In dlep,te • t o felr ~ t wlta. . . 

6.. W ....... a.-rucTI ,_ CfflEl MXXmat l- IMl l _...lly furn l - UM c-4NI_. ef tM .._..l La,ld Office whtl 
lta beat ,-.tlllh Mtl•t • of olt end.-,._..... lrdwlyi i,i thle ,_ or el l oaibl • to dll1 l- end •ll funll • utd c..iaal­
wldl c.pl• o'f ell c:9'1trw::te i.rder llhldl tM 11 told or~ end all ~t 111 ,_.c, 8"d _._,ca to Md! cmrtrect:9 w1ttl ln 
dllrty UO> dmY9 eftr entwl,.. Into or ..ti,.. Md contrecu, "wt.a or _._,ta. IUdt cantrecb end ... tta .._. ,...,_ 
i., ta. &erwrel lend Office 9Mll be hel d In canfldenc:8 by die lieneral L.end Office ""4- odtenflM -..ttlorlnd ~ L-. All .a-­
cantr.:u end,._.. f*'tllnlne to ta. prcd.Ctlon, trlfWf)Ol'tetlon, .. ,. end •rlcetlr,e of a. oil end.-~ ere Mid,,__, 
lncludlne U.. boob end ac:c.CU\U, ,-.celpu end d i .die,.... of e ll - ll •, tenb, pool• , -.tore, end p lpellnN ehell et all ti- be 
MbJact to IIWC)9Ct l on and e.umlnetl on by the c-luloner of the c.enerel Lend Office, t~ Attorney General, the Gowmor, or ~ 
r•~tlve of eny of them. 

Cl) •1u.1• .a.a: Written ootlce of e ll -.,entt- on ttl l• 1- lftlll be .-tued to tt. c:-f•I- of tM ...,.., 
L.-d Offlee by i.- .- .-ruor ffw (5) ct.r- before ep.Jd •t•, ~ . re-entry, t1111panry ._,..w,t or ph,.. ....i .._duw.t 
ef ""•ll er wlla. ad! wltun notice to tlle lienef'al L.nd Off ice -all Inell.de CGf>I• of lall,--t c:-4•1"' ,_ fOf- 1141PUatton 
to *Ill . CGpl• ef -u t•t•, ~•tl on reiporu end ph•lne ~ •tt be ~led t• the..,_.., Land Office et tt. ti• tt.y 
.,.. filed 11ltt. aw T- h llroed C-l aalan.. l.NIN ~ l l ~Y the Cenenl L.end Office wtdl ""..-.. a.di., -.a, 
NpQrta, cutll"98 end aw-., or ot1-- lrtf-tlon re let f-... te die opent l on ef tlle ..._.dmcrl bed ,,,__, Wiidt-, lie~ 
i., die &iuwrel Land Office, In addition t• thoN i..r.ln ..-ly ,rw1ded fer . L- IIMll llew an elact.rtmt -'!« rwiHCIIICtfTtty ~_.an thl bare-llole eectlan, frGm ta. t..e ef tM -.rt- ceelne t• the total~ of .. ll, ef all - ll• cr1lled .n ta..,.,_.. 
-.:rlllled pnul- and •u tr-it• tn,e cepv ef the toe •f Nd. .,..-, on_.. .. tl te die ...,..l LW Office whiltn fltt..1 ( 15) 
_.,. e'fter ttM miltl ne of uld ---,. 

(C) PEIIM.TlD; L- .twill Incur a ,..lty "--' reportl , ~t• or Mtlff mtarl ela .,.. I* filed tn die ..,._.., La,ld 
Office ...... ca.. The panelty for l eu flll"9 •u be Mt by the C..-al Lend Office -*lnlatntlve nil • llhtdl I • offoctlve., tM 
date lil.n t~ •ttrl • l • were ct. In t~ G«Mr1 l lard Off i ce . 

7 . IETAI- KllfME: lklt11l thatandf"1 ""pnw1a lon of dlte , _ to the contrary, after• .. u pr9illclne rw cep,bl • of proia,c1,.. 
oil or .- hm t.ul CQel)leted on ta. l-.d i:ir-1-, L- lfte l l ~ IN the dll l lll\OI of • reMONDty prudent aperetor In c&-11 l tne 
-.di eddltl-l .. 11 or wel l••• my M ,....,..,.ly rwceaaery fDf' tl,e preper .,,., ~ ef tM l..-d ,..._._ rd In ~"' the 
proca,c t I on thereon. 
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CA) VEIIT ICAl. : In the ~t thla lnae l a In force end effect two (2) yeei, ef ter the e.xplretlon det • of the prl .. ry or 
u t ended te,... i t •hell then u,...i ne te u to • l l of the luaed p,'9mlau , EXCEPT (1) 40 M:rN aurro,.n :llne ~ oil w ll c:.peble of 
procb:1111 In p.y lnv ~tltlu end 320 .c:res 1urr0'6"dlng eM:h ou w ll cepeble of procM:lng In peylne ~tltlft (Including• emt· ln 
ofl or ... well .. provid.d In ,..,...,,.llflh 11 her.of), or • w ll 1..,a,1 "11dl l euN I• then ere..-:1 1n contl l'IUOIA dr llll ,.,. Of' ~1,.,. 
~ti-, or (2> the l'Ullber o-f K'r'N Inc luded In • pt'O(l,cl,.,. poo l ed unit l)Ul"*.Wlt to htunl l.-rc.. Code S.Ct1- 5Z. 151· S2. 1SJ, 
or (J) el.di trMtw or INHr rut,er of Kl'ff .. • Y then be e llocated for prcdJct l on P"l)OMS to • proretlon unit fOf' Nd\ euc:11 
Pf"oca,c lne well lrder the rul es end n1ul1tl- of the h llroed ~ In ion of Teue , or eny eUCCfle«- ...,-.cy, or ot'her ~·-·l• l 
wthor l ty Mvlng Jur ladictlon. lll th ln 90 deya of • perthl te,... l net l on of thh l••• In acc:ordenc.e wi th thh 8'.tlpere;r 9'lh end l.4)0n 

~t of the .tnl- tll 1"8 '" H t by o-r• l Lrd Office ruln In effect et the ti• of t he p.rtl e l t erwlnetlon, Leuee llhell "­
the rt .;it to abt:eln • aurfeu l_.. f or lngrn, end 99ren on end iec:roe, t he t erwl neted portion of the l eued' ~- .. ..., be 
.....onebly ,_.,.., for the cont1""9d CJ)eretlon of th, portl- of the l-e ,.,_Int ,.,. In fore. end effect. If L.- fe ll , to eippl y 
for • •url- luM withi n the 90 dey period -.,ec:lfled above, l n•n _., epp ly for • ..-'hct I NH from the l .nd Office, but the L.nd 
Ca.wi l,~loner hes the discret ion t o grant or deny auch appllce tlon end to • et the fee for such aurfece t .. , • . 

(1) -IZClfTAL: In the e"Vfflt t hi 1 l use la In force and e ffect two (Z) )'Mrs efter t he VCJ>lrn l on date of the pr l• ry or 
vm,nded te,... It dle l l fur ther t e,...lnate II to all depths be l ow 100 feet below the tou l depth drll led (her e l nef ter •deeper o.ptt,1•) 
In Nd! wll located on ecreege rete lned In Pere,r9'lh 7 (A) above , unleH on or before t wo (Z) .,...,.. efter the prl .. ry or uter'd9d 
terw l- pey'I en -,.t ~ l to - · half (1/2) of the bonJe or l glnelly p,1 ld " c-lct.Nt l on for thl , l eaM <• Sf)eclfled on p,1tpe 

1 h-f) . If Mdl -,.t fa p,1 ld, thh leu .e , hell be In fore. .nd eff iec:t •• to •uch deeper dlpthe, rd H id terwlnetlon IINl ll be 
doll9)"11d fOf'.,, eddl ti-l pel" lod of two CZ) y..n end 10 l ong t'herMfter N oil or, .. 11 ~ In pey1,.. ~tltl N from Mdl ~ 
depttla COWNd by thl a luae. · 

(C) IDOITJFICATIC.,., FILIK; The 1urf- ec:rne,e ret• lned hel"9U"der u to eedl w ll dlel l, H rwer ly M pNCtlc:e l, be In 
the fo rw o-f • ~ 111 th t he well located In the c.nter theNof • or Mdl other eflepe • _., be esip ow«f by the ldlool L.nd to.rd. 

• 

0 

.Orv,ln thirty (lO ) diiyw af ter per t le l terwlnet l on of ttl l1 l MM u PMJ"Ylded herein, Lu .... ehell ueeute rd r.:::oN • rel- or 
• ttl- ~elnl ,w e Nttafectory l ... l dncrlptl on of t he Kree98 ,rd/or dlf)ttla rot retain.I her..-der . TM .-.cont.d rel-. Of' 

• •••c.rtt ffed aipy of._, ehell be filed In the '4nerel l end Office, ~led by the fllt ,w fN ~lbed by the '9Nnl und Office 
•• .,.,, .. In effect ., the diet• the r•l-e 11 f iled. If Ln ... f e ll a or reflaft to necute end record 8'dl n l - or rel- vldlln 
• ninety (90) ...,.. after bel,.,. ,...._t.i t a do eo by the '-wr el lsd Office, dlen the C:-luloner e t hie eol e ctt ecretlon my dMl.-t• 

••• by irltNn tnu,-t dM mcreae- fllld/or o.pdl, to be relffMd ~Ind~ IUdl lnetnawit .t L .... •, ~ In the cau,ty 
• • ,r --,ti• "'-" ttle 1 .... h lec:•ted .nd In the offlcle l r9COf"dl of the Gerwnl lard Office .nd ..ct, deel.,.tlon ._ll be b ind!,.. 
•• i..-, l- fw all ~ · If et 9ITf ti• efter the effectlw date •f the per t le l t1trwlnetlon f)l"'0¥1•1- herwf, the • l ceble 

field n1l• en dlar,eed w the well ar w ll • located ther-, ere .-.c:l-lfled ao thet 1 .. ecr.ee I, dleiwftw • l l-red to Nhl .. tl 
or •ll• fw pt"OCl,ctlon ~ . ttll• l- ehall ~ t-1,wte u to • ll ~ Mt tt.w.f t er 1 llocated t• Mid wll er w lle 
f w precaa:t I on pur-,,-. . 

• • • •• : I . Offll£T IEJ...Sc If oil ,rd/er fN llhould be procu:,ed In ~lel .-,itl tl • f,... e w ll located on l end prlwtely _.. or 
• •on Stet• lend l-.d et e luaer roy1l ty, lil lch we ll I• within one thOUMnd (1 , 000) fNt of the er • Included herein, or lill dl w ll 

I• ... 1n1,. the .,... CDWAd ~ dlle 1-, the l- • tt, wi thin elny (60) ...,.. sfter eudt lnlt l,l prdctl., f,- the h lnl ,.. 
wll w die M.tl l-«ed within - t~ (1,000) fNt f,... 'the erw ~ _,.. thh t ... basin In IIDOd falttl and pNNCUte 
dlll.-,tly the drill!"' af ., affNt wlt on die - c:,o,,wed by 1:111• t ... , end eudl offeet w ll lilhe ll be dr-l lled to IUctl dlf,dl • 
my._~••~ die~ d,..I,.... of the.,... CO\'wt"ed by thl e l-, end the l-, .......... w dril ler ehell we e ll -
1 1 lllff In• aeod feldi effw't te mk• ad\ oHNt well prcici..,ce eil rd/Of'.- In -lel .-,tit!• . Only 1.-pon ti.. ~nnl., 
.t tile c.-tul_. end wltll hie wfttan ~ I, ...,. the .-,.-nt af • ~ tory ""9lty Mtl afy dM Cl*>U .. tl., te dr1ll ., 9ffwt 
~l or •tl• ~red c.nder thla ,.,.a,r9'lh . 

. 9 • .., D.lJ'CDQTIOI Of NCIIUCTIC. -IK ,.IIIMT TEJIII: If, dJrl111 the prl .. ry t- he reof end prior t o di-,, end procb;tlan 
of oil or ... er, Hid lend, LN&N lhould drll l • dry hol e or holN t hera«t, or If 6.M-1,. th• prl• ry t - her.of Ind aftef' die 
di~ and ectwl ~ton of ell.,. IN frloa die lMHd ,rml NI ludl ~ti., tw90f ltMlutd caeae f,... lrl)', ca.ae , thh 1-
•tt nDt t....._t• If an er ~ die apl rwt lan of elxty (60) ~ f,-. date of CCll!pletlon of Mid dry flote or c:.NtlM af 
~ter, L- - addttl-l drll l I,.. er ,._kl,.,. eperet l - ~. or pey. w t .,..,... the nat .,,.,.. l d.l ey rw,c:.l In 
the - -- • prwi-.d 111 dll, 1-. If, o.r l,.,. the l M t ~ r of the prl•ry t- er within •l•'tl' (60) ~ prior ~ . • 
dry hote a. c,mpleted end..,_....,_., flt' the ~tl an of oil or .- lhould ewe for-,_.., l - ' • rllht:e llhatl nmln In futl 
f- end effect wltt.out furtw ..-.ti- llltll the QJ>l,..tlan ef the prl_.y ten.: end If ~ hM Nt ~ pt"l&Ctlon In .-,11111 
~tt1• at a. -.,41'Wtlon llf die prl~ tlfW, L- my •lnuln dll, l- _,.. coro.ctt,.. eddltl-l *1ltt,. w ..-ti,. 
..,..ti-~ te ...,...,... 10, UI IIII die uplratlon of die prl•ry t- • t:tMt dirt• of ~ tlon of ~len l.l'd9f" ,... • 
10. -.utd die fll'Wt wll or SW( .....,.ent wll drilled on tlte .._ dMcrlllied tlnd be CG11Pleted • • llfw.lt·ln eH.,. ... w ll vfdlln 
the prlmry terw hereof , l•- my r"4.8m p,1.,_.it of the wn.l ,...,tel In the .-~ • provided lleNln ., er bef- tM Nntal 
payl,w date folloo,lre t he Uf)lret l on of e lx ty (60) deye fro. the dllH of c°"'l e tlan of eucn ehut · ln oil or ..... ll en:I ~ the fe lhr• 
tomb adl ..,_..., dl l • l- ._ll lpeo fecto t -h•te. If at the -.,irat l on of the primary t'- er-, ti• tt.r.fter • ehut· ln 
oil cw ... •ll le l-Ced on die lwed ,.._1_ ~·...,be_.. In --ic. wi th the et.rt·tn f)l"'0¥1• 1- lle!,of . 

10. a:RATICII, MJUIK, Ne IB«m:IK: If , ef t • r the uplr•tlon of the prl•ry t - , proOJCtlon of oil or ,.. f,-. the l .-.d 
prmf-, after - Clbtelned, .i.ould c- f,-.. _,.,, cw, title l- ehell Mt t-1Mte If l - C WWW eddftl-l *1lll,. Of' 

..-tine ..,_.ti - wft'h ln elny (60) deyw •ftw eudl - tlon, .nd thle 1- -.u ,-Jn In full force end effect fOll' .. l.,. • 
adi .....-1- ciantll'lUI h, IIDOd feldl and In ...,.~Ike ~ without 1~1- tota l I,. _.. than , bty (60) ~ · If IUch 
drll l ' "' or ~ l rw Ofllff'• tl- reeul t In the proc&ctlon of oil or .... th• l - ahell r - ln In fut l fore• e,,cf effect for ao lor,e 
u o il OI' ... l a f)f'0(1,c..:l from the l N&.:l Pf'•I ... In peyl111 quaotlt l N or ~t of ehut · ln oil or te• we l l roytltlN or pr,9W'it of 
compenutory roy1 ltfu II Mde u provided herei n or u provided by l w . If die dr ill Ire or reworltl ne opere t f- r .. ult In the 
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~.C:1911 -1 • ... u ••dry hol•, the lwe will not t e,...lrwt• If the L .... cw..- Mlld ltl - 1 drllllne or r_.kl,- aperetlorw 
wlttlln elxty (60) ct.yw efter the ~letlon of th• .. 11 u • dry ho le , end thh 1 .... ehell ,._In In effect •o l or,e u l- contfntMe 
drllllne or ,,_kine opretfo,w In eood fe l th end In • woricmnllke .....,.r without lntern.iptlorw totellne _.. then 1f1tty (60) dmyw . 
L- w!l 9 lw written notice to th. C...rel Lend Off ice with in thirty (30) deye of eny cnHtlon of procb:tlon. 

11. mff-18 1DhUID1 For ,.,,.,.... of ttll• pr91f'.pt , "wll• - r,y .. u tt.t ha. bNI, ua ltned • wll IUIIDff by the 1tet1 
..-.cy M!Vffll JYF"llldlctlan _. ltll ..-..,Ctlon of oil end ... . If et r,y ti• after tM uplret l., of the prl-,y t- of • 1- tllet , 
intll bel"9 llllut In, - betre •lnutrwd In fe>f'Ce end effect , • wll c..,.t>le of pl'OILClne oil or.- In p.yln1 .-,tltl• I• l ocated 
on die l-.d i:ir-t .. , but oil or ... le not belne pt'oci,ced for leek of eulubl• pt'ocb:tlon f.c:llltl N or l.c:lc of• eulteble • rtlet, 
u.n '---., ,-y • e .tlut•ln ell or ... ,,,,..lty on -t ....-l to _.l, the __ , ,..,t e l Pf"O"'I.., In the ,_, but not l .. 
tMn &1,NO • 'll'IN" for Ndl ... u ~e -1 prod.let,- oil or ... In pmylne .-ntltl•. h be effect lw, Nd! lnltlel llllut·in oil or 
IM ,....-ty -t a. .-111 an er bef-1 (1) the .ipfl"lltl an •f the prlmry tel"9, (2) 60 9'Y9 •ftw the l- c- to proca,ce oil or 
.- f,- die , __. ir-t-. er (]) '° ct.yw efter l - cmpletee I drllli"I or ,._-tfn1 apet"'ltlan In ~ wldl ttle 1-
sir-i•I-; 1111~ •• I• IM•t. If the llhuc · ln oil .,. ... l"0)'9lty 11 peld, the 1- lhlll be ccwwldwed to be• pnd.,cl nt l ­
mnd die .-,-11 •u IKtWd die t.,. of dte ,_ for • por lod of - ~ froa the and of the prl-,y ,-. or fnm the fll"llt di,y 
of the -,di follca1lna the -,th In lllllch prwcb:t lon cemed, mid , eher thet, If ne eultebl • procb:tlon f.c:llltl• or eu l tatle -,ut 
for die oil or ... uleta , LNIN my utend the l - for f04M" mr1 -.elw perl oda of.,. Cl) year by p.y lrw the.- _,.t MCfl 
,- an or ._._ -. -.,1,..tlon of Nd! llllut· ln ~ · 

12. we lll'Clff -Al.TIO: If, cb-lne the per iod the 1- I• kept In effect by~ of the lhut·ln ell or .- ~lty, ell or.- 11 eold.., •11-.d In s-vfng qi.w,tlt l• from a w ll located 11lthln - th-.nd (1 ,000) f•t crl tM l...d ~- and 
C81111ple«9d In tM ._ prodJclng r...,....lr, or In Inf e-. In lll lch dnlnete 11 ocarrln1, the--d lflt to centlrue to • lntaln the l ­
"'1 pilVi~ tM IMlt· ln oil .,. IM ""fllty lhall e.ee, but the l NH wll ,._, n .-ffectlw for the ,._,lldw of the ,-r for 11tildl t he 
~lty ha bNI, paid. The LNMI -.y •lnteln the 1-e for four m r• euccNel..,. .,._. by L ... • pay1,. ~t~ ,-.ywlty e t the 
,..ltY r•t• provided In th• 1- of the • rht w h• of proca,ctlon fn,m th• wll ta11lne th• dr1lneee or lll ldl II CG1Pl•t.! In th• 
- ~l,w f"9Nn91r ..i 11lt11ln - ~ C1,DOO> fNt of the l-.d i:ir-1- . Thi ~tory roywlty 11 to ... .-Id -,dlly 
t• dte c-i•I- b9elfftf,. an or ..+ON tile IN't dloy of dM -,tt. follow!,. dw -,di In lllllch the oil or .- I• prcdLed froa the 

r.ll _,,.. the •at,_.. er diet le cmpleted In the.- prwcb: lrw r - lr and lec.ted 11lthln one thauNnd (1,000) fNt of the 
• ...., ~·-; If the c••••atory r-o,'9l ty pe Id In ..,., 121111'1th per I od I I In ., ~ 1- t:'-1 the .,...., -.rt· In o il or .­
,.,_. ty, L- wll P9Y an _.,t ..-1 to the dlff~ with in thirty (lO) deyw f,... the mnd af dte 12·-dl pef'led; and none of 

• ~ provhl- 111ll re llwa L- of the obll11t lon of r -cw.bl e dlwl..-,t nor the obll .. t l on to dr ill offNt .. ll• u ~fdlld 
-"'",l.t. lec11M Sl. CIJ4; .....,_., et tM d9t-1Ntlen of the C:-luloner, end 11ldl the c:-1 .. 1-r•1 wltton IAJNl'l'9 l, tM ~ t 
Qt c ; aat--, ,,,,..ltl• aflell Mtlafy the oblle,atlon to drill offNt .. 11 • • ~tory r-o,"9lty ,-,,-,ta .. ,ch .,... not tl• ly .-111 
11111 ec:cn. ,...tty and ln«-t In www•.- wldt hr...-. 5 of thl• 1- . .... . . . 

•• .0. DT'lmlcmll If, et the .. lretlon o1 the prl-,y t- of dll1 l- , proctJctl an crl oil r .- M9 net..., IMehwd an the 
l__. ,,.__ t.t drllll"9 ._..,,_ - •Int CU'd.ctld ~ In eood feldt end In • eood and --*-nlllr.e _.._., L- -.,, 
°" er llefON tM .-pl,..ttan of dte pr!_.,. te,-, file In the '--'al Lend Office wltton ...,tlcetlan to die c-lul_. crl the ..,_.. l 

• Lllld Office fer• dllrty (lO)..., at-ion 11 ttll• 1-. ~led by siri-r,t 9'f Th,- nw-...1 o.tl ... Cll,000.00) I f dlla , _ 
_.ala ........ fw1y ('40) ecrw or,_ and 1111 Ttloulwid Oollera (M, 000. 00) If dll• l- _... _.. ta.n 1tx ~ forty ('40) 

••• ...,_ .., tM c-t•I..,. •tl, 111 wltlnt, •tend thh ,_ for • dllrty ClO) ..., period f,... lfld oftr die -.pl,...tlan of die 
• ~ tw. and• lane a--.ftw • •II r ... la~ In pmytn1 qi.w,tlt l • ; provldlld further, dial L- -.,, eo , ... • ..:ti 

drflltfll ..-,r9tl- - 11e1,.. ~ted mb ll k» •lcetlan end pe.,..,t cb-1,. r,y thirty (lO) cli9y •tended perled for en Mlldl tl - l 
atw.lan crl dllrty (JO) ..,,. and , ~ ..-lpc of eudl 8f1Pllcet lon and siri-r,t, 01 c-iul-r • tt, In ..... 1t1n1, ... In •tord dll• 
l- M thet - ahall r-ln In f-• for IYCI, Mlldltlo,wl thirty ClO) dloy period end• l-. ~ftor • oil or.- 11 ~ 
In ,-yfne .-,tltl•; provided, h-r. thot dlh l- 9tle ll not be utended for.,,.. ttlon • total of thrN lu'tdred nlNty (390) ct.yw 
fnm and efter the expirat ion of the pt'l•ry t•,... 111 lna pt'()d.Jctlon In JWYlne ""*'tlt l N hu bNr1 obta ined. 

14 • .- o, IIITBI; -NG: L•- IMll l\wa die rl 9"t t to UM .. t er proct.Jc:ed an H id l end -ry fw o,peretl-~ end 
Mlely ~ tM l-..d ....--: ..,--1.._., i--r, L- enall not UM poteibl• .. t..- °" .. '"If" 1Ulteibl• for 11-todl: or lrrl .. tlan 
~ for .. t..- flNd ....,.,1- vltheut the prior wltten Cll--.t of LNeof". ·~Ject to l ta llbll11tlon to p.y -1ece ......... 
L- .._ll .._. tM rl ... t t,o UM M -.di of the arface of the l end diet -.y be r-,.bly nc--, for drllll,. end epentln1 .. u • 
.,., t,..,.or11,w end ~etl,w the ,,...a,ttlon dlerof,..., euc:tl UM to be cord,ctad ~ condltt- of 1- t injury t o the etriece of 
ttw ....... L- •11 P9t' etriece ........ In en _,.t M t by the 0-.nl Lond Off ice fee ~ ... Id! l a effK'tlw on tM deta 
...,.. tM activity ,....,1 rl n1 the siri-r,t of 9""1~ ~ occur-a . 

is. fQ.I.UUm: In dwel-,.ln1 ttl l • .,...., L- w ll - the hl theet ._,.._ of ~ end all .....,.r ..t....-,dll to pr-,t 
pollution. VI dtaut ll.t t ln1 the f0f"9901nl, pol lut Ion of c-t•l .. tlandll, rmwr.l vmt en.,s, rlwn and lmpxn:lild vmur • 11 be 
prftW'tad by die l.8e of -,ce\,-t fecllltl• Mlfflc lent to~ 1plll ... , ,..,... or 1rca.nl .. ter c-•INtlan. In die -,t 

of potlutlan, ~ 111\a ll l.8e •l l - st I U dllflONl to receptUre ell eecaped ir,drocarbonl or ott.or pollutent and at.ell be 
,.....,...11>(1 fr all ..... to ,...lie and prlwt• prapertlN. 

(A) ~ : L- ehell build and •lnteln fencee erca.nl ltl eha!, , ~ . end drel,... plu • r,ri betterlN M • to 
protect 11 .... toclt ... l rwt l oae , clwee or Injury; end'-"°" CC1111Pl 1tlon or ab-dotw ,t of 11"'1 wll or w ll 1, L ... N at.e ll fll l end l wel 
all 111811 pita and ceu.,.. and ~ letely cl.-,~ the drl llln1 alt• of ell naiblah theNGn. 

C-) • W U.S: 110 dfect..rve of 101 \d weete or .. r tieee ahal l be e ll~ Into ltete .. ten f rom.,.,., ~ll llne or ~t 
.,,...,11, pniductlon pl,tfo,..., er- or nq:,ly boet , berve , jeclc·14> rl1 or oth.r ~ 1,-.,t loc.ted on th. l ... ed ,,... . Solid ... te w ll 
lncli.dt but .... 1, Mt a. ll•ftld to c:.'ltllneN, ....,, ,._,, , naibllft, pl Mtlc, 1lH1, and.,.,, ottlor ..,__. nen· bl0d9eredilele It-. 
A •llft -t be dl1pl..,.. In• 1119'1 t raffic - on ell weul 1 and_.. pl.rfo,... U•t ln1, ""D l ecMf'91 crf -. -.»lid -u or..,..... 
1 ... , It.Ce IMtlN f,... - 1, or platfo,.... h u rlctly prohibited end - y Mbject • lute of hue le- to forfe ltu,-e . • tuca 
11,t-,t •t1 be In l1tterln1 of u 1- t 1• In 1111 . 
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(C) Rivets: To the ut.,t nec:H1ery to prevent pollut i on, th• provl olore fc,,.,,d In IJ>lec:t l - (1) end (b) of t hl 1 per .. ,. 

&hell 1 l10 IA)ly to rl\'ln end r lwrt»dl . 

CD> '91111.n: Fellun to COlllf)I Y with !tie r~l,...,,u of thl• provlllon ..y nteUl t In the -xi- pmwlty e ll-i by 1111 
l nc:ludl,.. forfeiture of the I••• · L111N lhel l boo llebl• for th• dlmgH c:a.,eed by ludt htlur• end In'/ coet1 end upenlM lncu-Nd 
In cl-,IN .,._ lffec:t ed by the dlech•r-ved -t•. 

16. IIEITIFJanm ..:ass LNIN IMll erec:t , et• dl1tenc1 not to uc:Nd t-,ty· fl \'I ( ZS) fN t f rm Modi vei l on tt.e pr91l ­
cowred by ttll• 1-. • 1.,lb\1 , 1.,.. on whlct. ltlall be 1ut ed the ,- of th• oplf'ltor, the 1- dN l .-wtlon end the w lt rublr. 
"9lere tvo w _.. wl\1 on ttle .- , _ or liler• w ll1 on tvo or mre IN- ,re c:orr'9Cted to the •- tri bet tery, ...._. by 
l rtdt•l«*.ml flow line oerw1Ktl- d irect to the tri or tri.1 or by UH of • ail tlple lleeditr •)"It•, eedl line bet- Ndl w ll end 
IYdl tri w h...- lhe l l be 1.,tbly Identified et 1\l ti ... , either by• firmly 1tteched t .. or pl1t1 or en l dlntlflcatllf'I ~ ly 
pelnted on wdl l 1N 1t • d l1t enc. not to excNd thrN (3) fN t fr- ludl t ri or heeder connect i on. &aid,,.,,., t ... , pletaa or ottter 
Identif i cation -rt.•re lflell be • lntelned In• 1-.lble condition thNIU!lhovt the t erm of th l • \-•· 

17. ASSlmEITI: Yh• lNH • Y be tr.,.ferred e t _.,, t i• . All tr.,.fer1 -t reference the 1- by tM f ile~ end - t 
bl recorded In th• couuy Iller• the 1r H II loce ted, end the recorded tr.,.fer or • COf'f cer tif i ed to by th• C:OU'lty Cl erk of the c«ltty 
..._,.. ttw tr-fer II recordmd -t bl filed In the C:..re l Lend Office within ninety (90) dilyl of t h• uecut1en dlt e, 11 ~ldld by 
1. 1 . C. lec11on S2. 026 , KC~ led by th• flll n1 f N prNCrlbld by th• c.ener e l lend Office rul- In ,ff.ct on the det e of rec:.lpt by 
t he '-wr1l Und 01flce of ludl tr-fer or certified COf'f ther.f . Ew ry tr- f- • h• H euocNd to 1\l r l ttit• end be -..Jec:t to 
ill eibtl .. tl- , ll•Hltln, end ,-.ltlN ow.d to th• 1t1t• by the orltlne l IN ... or..,., prior tr- f eree of the 1-, lnchmlre 
..,, llllblllt1N to t1'I 11111 for ""91d rov-ltf• . 

it. 11BHID1 L• ... ..y l"ellnqulllh th• rlehtl erented lteNl.n:Mr to the State 1t ..,., ti• by recordl1111 t h• l"e llnqu l ~ In tt.e 
coumy wherw tt.1• .,... 11 1 ltue t ed end ftll1111 the r.cOl"ded r e llnqul"-'t or certif i ed c~ of.- In the C.Wr1l und Office wlttiln 

• njrwty (,0).,,. after tu UICVtlon ecc~led by the fll l1111 f • prncrlbed by the Genenl Lend Office NIN In effect an tt.e d1t1 
• • c,1•11K9lpt by the &enerel Lend 01flee of ludl rellnqul.._,t or certified COfl'Y thereoi . Such re llnqu i .._,_t vtll not hew UMt 1ffect 

cff' ,.,.,_,,. L• ... fnm .,.,,, 1 lel ll ty theretofore accrued In hll'Of" of the Stet• . .... 
• • •• : 19. ua: In KC01d1n..- v lth 11 . l . C. Sect i on 52. t36, the Stlte • h• ll h1w a flr• t lien""°" • ll oil end ... ~ fnm the IN"M 

• COWNd "Y thl• l-• to ~ Pl\'99"t of a ll ~ Id roymlty .-.d other IU9 of money that ..y beccme due t.rd9r d!I• 1-. ly 
••• ~~mnc• of thh l HH, Ln1ff a r enu the Sta te , In lldd ltlon to the l i en pn,vlded by 11 . l . C. Section 52. 13' .-.d..,., ottler lfl')l lcmbl • 

• ••wtutory lien, en e.xprn1 contrectue l lien on end H c&.r l ty l nurHt In i ll \Nied • ln1r1 l 1 In end utrected fnm the l-ed pr911 ... 
•• 1Pl pr-=-dl •ldl-,, eccru1 to L• .•• frm the u l1 of ILdl \1Ued •lnenl • , llf!ether ludl pi-«il - he ld by L- or b'f • dlln:l 

,-rty, • ell fhctwrw on end lwpu.www,u to t he l--S pr911- U94ld tn corrt1etlon v ldlt the procb:tlen or,.,_.,,. 9f 9'dl 1.-.d 
-1-.11 In _...r to NCU"9 tM ~ of i ll ~ltlN or other -,,u o.- or to ~ o.. ~ thl• 1- end t• _..... ,-,-,t 
of 1fff ._.... w 1 .. diet L- _., 141ff•r by ,._on of L-'• breech of...., -,tor candltlor. of t:111• l - . ~ ...,.._. 
or 1..,11.t. 'f11t1 lien .-.d -,tty lnternt-,, M for ec l OMd with or wltti.vt aurt pr-11ne• In t1w --r pro,,tdld In die Title 

•:•••J, ~er f of ttM ,_ 11.al,-a end C-C• tod9 . LN ..... ,._ ttwt Ute c-fuloner...,. ~,,.,. Lee- te ~· end ,-.ct 
"Midi lnmtnmmrt• • -r bl ,-,.bly nec: .... ry to ec:llllowledee, 1ttedl or pwfect thl• \ten. L- ~ '•-it:• diet thef'9 -
no prlw w ...-,,.,. 11- 1rl1lng fr- end rel1t l1111 to L- · • ett lvlt ln l4IO" the __.dMcrlbed prepef'ty w f,-- L- ' • 
....,1,ltlen of ttill l-•· lftoul d th• c-1111-r 1t ..,., ti• det-lN that thll ~1tl on 11 not tru1, tMf'I t1w C-l u l .....­
.., OKl1re ttlll \ NH forfeited M ~1ded herein. 

211. RIUl:ll\m: lf LNIN IIM\ I h tl or refue• to Nice the pe~t of 11:'1"/ - within tt.l r ty (30) dlye 1fur ft ~ cla , or 
If L- or ., wuthorh.ed ...,t eMUld knollln1 ly •It• ..,., f1 l M return or h l M ,...,ar t ooncemlre proo..ctlon or drllllre , or If L­
lhell fel l or ref .... to drill .,.,,, offNt well or we l l • In eood f t l th • ,....ilred by lew end the ru l • end ,....,l1tl- wdof,ted b'f die 
c-tul mwr of the '--"•l L.-.d Office, or If LN ... 1hould hi\ to fil e l"ef)Of'U In die~ ~ I red by l _, or fell te CGWPlY wldl 
rul• • N9Ul1tlon1 pn-.1l .. ted by the C.Wr 1 l Lend Office, the khool tend loerd, or the h llroed C-IH l on, or N f UM tt.e ~ 
ait:hor-lty ecc:e11 to tM ,,_.. pef'U1nl,.. to o,aer1t l- , or If L-- or ., euthorhed -,.nt ..__,Id ia-t,..ly f • ll or l"eti.l to elw 
correct l nformtlon to the Pl°ClPlr 11.lthor l ty, or ltnowl nely h it or r efute to fumllh the ...,_r • l Lend 01flce • co,,..c;t loe of--, w ll, 
or I f L ..... 11M ll kt>ow lr,e ly vlol • t• eny of the .. te rl • I provl•I- of th l • \•••• , or I f thla l •••• la e11 l aned end the -• l .....,t 11 
not filed In ttM ..,_...\ Lend Office II l"«f,Jlred by llV, th• r 19',ta ec:qulred IRitr til l • 1- .,,,ll be Q j ect to for11lture b'f t he 
c-lul-, end he lh1l l forfeit •- wher, sufficiently lnfot"Nd of the fec u lil l c:h Mlthorh• • f orfe lnre, end~ forf1fted the 
.,.._ IIMll -e- ln be ~ Jec:t to l NU to the hlthelt b idder, '"'9r the .- revul1t l - control\! ,.. the or l1 l ne l u l• of 1- . 
.._,_,-, nott.l,.. hffeln 1hell be cone t l'Uld 11 ... tvi re the eut - t lc termination of thl 1 1 .... by oper • t l on of l ew or by r_, of..,., 
1pecl 1l ll • l tat l on • rhlng herl\l'der . f1) rf e l t u ru • Y be Ht u i de and thh l-• end i ll rlttiu t~ rel rwuted befere die 
rl9',t1 of anothe r Intervene upon 11t f1f1ctory evi dence to the C011111l a1 lo,,er of t he Cener • I Land Of fi ce of f uture c0111pl lenc1 wi th the 
provhl one of the l • rd of thlt l- • end th• N IH end r -vul 1t1one thlt • Y be tdopted rel1tlw hereto. 

21 . 11"9t9B> TUCTS: In the ,~t thlt l.r.u e cowre I r 1wrbed, LHIH 11 hereby 1pec:1fl c1l ly 1r ent ed tlM r i ght of • lnent etc-In 
end condl,o,netlon •• provided for In w. a . c. S@Ctl ons 52 . 092 · 52. 093, a,• per t of the cona !der1tlon moving t o Ln1or f or th• covenent• 
herein .edl by L• .... 

22. #ft.lCMLE Ul8 Al9 aaau.1• IIESTIICTIOHJ Thh t .... lhe l l be 11.t>Jec:t to 1\ I ru\ N end r .... l , tlore, end _....,ti thento, 
pn-.11 .. t ed by Iii• C011111l 11l oner of tt11 i..nerel Lend 01flce eowmlne dril l Ina end proGJCln1 ~r1t l ore on Pe,,.....,,t ''"" ldlool LIN!, 
~ t of l'Vl'9 l tln, end -..dltlne procedurH , end llhell be 11.bJec: t to e ll other w lld 1t1tutH, N l• , ,...,1et1-, ordeN end 
ordlnencN that • Y 1ffect oper1t l ona Lrder t he f)f'ovlt l ona of t hll l1u 1 . ll l thout l l• lt l na the aener1llty of the forl901,.. , L­
hereby .. rnt, by the ecceptlt'C-e of th l • l 11n, t o be bo,r,d by end albjec:t t o oil 1t1tutory end r .gul 1tory provlt 1ona r e l et lna t o th• 
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Genenl Lend Office' • eud l t bll l l ne not ice end eudlt i..rtnea ~ . ~ Id provf1f- e,... cvrreritly fOllld • t 31 T­
Adalnlatretlw Cade, ~ter 4 , end Tu.u lluu,-.l lnourc:ee Cod9 s«:tlorw Sl. 135 end 52. 137 through 52.140 . In the _,t tl,11 l­
~• land fr.dlfNd or lNNd or otheni l M l.9ed by • rwvl .. tl on d lnrlct or by the l#,h ed Stat• for the purJJNe of ,..... l .. tfon or 
other purpoe• lncld.nt to the oper1t f0t1 of I port, thffl Ln1N 1l,1 ll not be ent itled to entar Of' pou111 audl l end without prior 
~l • provided lllder Sectf0t1 61 . 117 of the hXH ll1ter Code, but Lnaee aha ll be entftled to dew lop -.di lend for oil and ea• 
~ dlrKtl-1 *lllfrw; prov i ded, "-wr, that no aurfece drill!,.. loatf on •Y be ,-re r t ._, 660 f • t end apeclel ,-.tal on fNm 
the c-1•1-r of the Qerwrel Lend Office h nec.aMry t o Mite SYf 1urfece l oc:et lon rwerer t lMn 2 , 160 fMt _,,.ed a t rl ~ t -.la 
fNm ttM-t bulldteed llrw or fro. the ,_,_t dr.dged bott• _. of SYf ~l. 1 llp, or tun,l ,w t.. ln W\l dl Ilea beer, .n:horfnd 
by UM l#,lt.d Stet•• u • feder1l proj ect for futur·• conatruc:tfon, wn l ch_..,.r II nNr e r. 

ZJ. ISIIJWal. OI' CGLll.-irT : Upon the ten1l nat l on of th!• l uH for erry c:.ae, L ..... ah.ll not , In erry evw,t, be pM"Wltted to ,._ 
the ceefne o r erry pert of the eq.i l~t frr:a erry prociJcf ne , dry, or aba,w:b.d - 11 or - ll • 11l thout t he 11rftten c_..,t of the 
c - 1 .. 1- r of the Geoer • l Land Off ice or h l1 euthorh.ed repr-H«1Ut lw ; nor •h•ll LHaN, without the written c-«1t of H id 
C-luloner or h i • euthorfud repr---.,tetlw ,...,.... trm th• 1 ... ed pNml1H the CH l na or S'Pf other eq..itpmnt , •t•rl • l, Ndl fl'llry , 
~ ll ancn or prop,Rrty owned by LHIN end uud by LeuN In the devel~t end proca,ctton of o il or eu t hentfrcm until e l l dry or 
abeudooed wel l • hwe been plV911ed end until il l • lueh or refuoe pi ta h• w be«! properly f ill ed end e l l broltffl or d facu-ded l l.lllber, 
mc1,1,.ry, or d.bri a lh• ll h1w been r~ frr:a the pr1111l111 to the ut h feet lon o f t he u ld ~ f u ioner or hie IVthorl u d 
repraent•t I w . 

24. Rita IIUEUIE: Should L111n be prevented f r Oft c~ lylne with erry exprNI or 1~ l fed covr.ent of th l a l •H•, f rr:a cordct l ne 
dr fl ll ,.. operat l orw thereon, o r f Nm prociJcf ,.. oil .rd/or 9u th•refrr:a, •fur effort~ In eood fa ith, by r naon of ... r, r ebellion, 
rlou, atrl lca, fir", ec:u of Cod °'" any order, rut , or raeul • tlOf'I of 90ft,-ul aut hority, then "i ll e ao pt"_,ted, La•"' • 
oblloet l on to c C11ply wi t h •udl cOYWW\t aha l l ba ,uepmndad \4J'Otl proper and n thfactory proof praented to th• Comf u loner of t h• 
C:..ral Lend Off I c• In •I.CIPC>f't of LHIN' I conun tfon end LHIM 1h1l I not be ll eble for ~ for h t lure to CC11pl y t!M r ew l th ( u.ctpt 
In the -,t of 1-• ~rut- auopended u provided tn th rul H end r -.ul u i- edopted by the School Lend 9oard) ; and thh 1.-. 
•11 be •t.nded _.tl• end ao lore • L•- ta sar-ted, by .,,, 94.dl cawe, f r m drll llna, ,._..,,.. aperet lON O(' ~ Ire oil 
rd/or .- from the l Naed pr-l•a; pt"ov lded, h-r, thn nothlne h•r • tn ah1 l l be corwtl'Ued t o auapend the ,.-,.-,t flf remel • ci.r tre 
th• prf•ry or e.ii t ended tene , nor to abr idge L• ... • • ri gh t to • auopena lon lllder S'Pf app l tcabl t 1tt tuu of th l• St1t e • . .. 

• • • .1/t. MIUIJIIIII CDIIIIISICII ll:Alll9';S CII GAS: lio rwtur• l tu or c .. tngheed '"· l nc lucll ,.. both auoc:l a ted end non· euoc:l a t ed eu , 
~ed frr:a t he • i nenl nhte Mbj ec: t to thh 1 ... ..y ba M>ld or contrec:ted f or aa l e to erry per1on fo r ul tl • t • uu ovt:1 lde the 

·n~·:o1 TUM uni•• the hllroed C:0-I H lon of TUN, e1ter notice and h .. r1,.. • provided tn Title 3 o1 tne • . • • c .• f tndl that<•> 
tt• person, ...-.CV, or entity that u.ecvted t he 1- In "'89t l 0t1 doee not r.c,.,1re tile rwtur1 l , .. o r cu l ~ ... to - t l u -, 
u l etlne needl for fue l; (b) no privet• or pl.l>lfc ~Itel, ruNlne i.c-, O(' othff e la llar hffl th -care f ec: 111 ty In ml, Stat•"*"'"'" 

• ·~·~tural ... or c• I~ 1u to -t t u axht lne needl f or fuel ; (c) no fl'bl lc or privet • echool In thl a lute that provtdN 
•el11111nt1ry, MC:4ndlry, or higher education r eq.ilree die rwturel .- or ca tr,eheed gaa to - t lu uh ttne ,._. for fue l ; (d) no 

feclllty of the l t ete or of erry county, ...-i lcfpellty, w otbfr political 1\bdl vhlon 1n th l • State !'9ql.llr• the rwNra l ... or 
cee l~ ... to - t h • u t ,t t,. ,._. fDI" fue l ; <•> no prodllcer ef food and fiber req.i tra tlte rwtur1I ... Of' c• t,.,...._. ... 

• rwceeMry to -t tne ul1tlne needl of lrrl .. t lon p..11p1 ·and othar mch l rwry d irectly ,.. l , ted to t hh pn,ctJctton; end ( f ) no penan 
"'o ,... ldN tn thll State end -'to re lt • on netur• l IU o r ca ll'llftMd ... to provi de In whol • or pert hi • exfet l l'II ,._. for fuel Of' 

••• Cflt •tef'11\ r.qul rN the netur1l ... or CN lngheed ea• t o - t t hoM ,-eds . 11-r, the h l\ roed C:0- fu ton of T- _..,. 1rant 
• ~ 1 .. to th ... provl1lorw •• ••t forth In N. l .C. Sect ion 5Z. 296 . 

316. ~ IEDmlTT: LN1N lhe l l t•k• t h• hl ghnt de9rM of cer e end a ll prop,Rr u f ...,.rdl to pn,tect M i d pr•I•• end to pr-,t 
theft of otl, ,-, end other hydroc1rtiona prociJced f rm n fd l HN. Thh 1nc ludn, but h not lf• lted to, the l na ta ll • tlon of • ll 
n.tHury eq.il i:--,t , H•l• , loclta , or other app.-opr i • te protac:tl.,... d.vl cn on or • t i ll ee:eaa potnu • t th• lffH' • product ion, 

"therlne end noreoe eyst - where theft of h','dN>C• rboros CAn occvr. Lenee • h• ll t. l l able for the lou of erry hydroc:.art>ona r n ul t l ne 
frm tlwft end al,a l l pey the s u te of T•u• roya l t l H thereon•• provided her 1 ln on a ll oil, 9u or oth.r h)"drocartiona tact bl' r ...on 
of theft . 

U . IBalCTICII Of' ,,mEITI: If , o..irt no the pr t• ry t1M1, • port ion of the l end cowr ~ by th l • 1 .... I• Incl uded within the 
bcudar l .. of• pool ed 111i t th•t h•• been lf)pt"OV9d by tl,e School Lend lolrd tn accordance wi th lil tur a l lHourc11 Code Sec.t i - 52 .151 · 
5Z. 15J, Of' If, 1t erry t i • •her the expi r a tion of the prl .. ry t 1n1 or the oterdied u n1, thl a l Nn cown • l aHr t'Ulber of ecra 
then the t ot•I mount dncribed heni i n, pe.,..,u th• t • r • ..de on • pe r ec:r • be1h he r eu-der ah, ll be r ed..oced eccOl"dl,.. to the ,..,,.,. r 
of ecree poo led, releeeed, • lH'rtNM r ed, or otherwt.1 ,..,..red, 10 the t pa~u det1rw lned on • per ec: r·• buh \rider tl,1 term of thl • 
luH o..irl no th, prl•ry ten1 ahal l be u lcvl ned t..ed \4J'Otl the ,.,.,..r of acrn out•!~ th• ~ rlH of • pool ad unit, or, if aft.r 
the expi rat i on of t he prl - ry ten1, t he t'Ulber of ec:r H ect ue lly r1te lned and covered by thl a lu•e . 

211. suca.uan,.. ASIUIII: The cowneou , cond l t lone end eer~u conu tned he rein lh• ll vttl!"d to end be binding \4J'Otl t he 
h1 t r1 , executors, adl lnt 1trator1, 1ucc .. 1or, or ••• tana of L .. , .. herein . 

29. AlfTIGUITIES CXIIE.: In th e event th • t erry f H tur• of e rc:heologl ce l or h l a torlcel lnte r n t 11 enc:ou\t e r ad durl no the act l v l t t n 
authorh.ed by thl1 le11e, Ln1ee wil l 1..-.dh t e ly CHH ac tlv ltl n end will 1.-dle te ly not i fy the c..n.re l Lend Off lc• • nd the Texu 
Hi stori cal C~ l u lon 1 0 t h• t edtqJate -.aur•• • Y be lrlder u ltan to protect or r ecover 1uch dhcowrt• or ftnd l np , 11 eppropf' t eu. 
L .. , .. 11 exprN1l y placed on notice of the N1 t lone l Hl1tortc• l Pr .. tl"Vlt lon Ac t of 1966 (Pl- 89· 66 , 80 Ste tute 915; 16 U. S. C. A. 470) . 
Ln1ec 1h• l l c C11ply with the Ant l~ l t ln Code of lo.11 , Chepter 191, Nature l ltu ourcu Code, 11 --.dad. 
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JO. WIUE: L•ao,. end I n ... , lnc:ludl,.. l N ... ' 1 1ucc.N.on w-d e11 l tn1 , heNby eo,... the t _.... for el'lf d l eput• e d e lno out of 

• Pl"O'fl•f., of tflla l-•· tlledle,. apree1 or fmpl l ad, r ... rd,,.. fnurpretatf., of dlf • 1- . or rel at f r11 In any my to t tlf a , _ 
or to 9'IPl le.bl• c:.e 11111, 1tatutN, er edltl ntat,..tfw ruin , lhel I be In • court of cmiipet.,t Jurl adl c tl on locettd In Trsvl e c«.nty, 
Stet• of r-. 

]1. &...- flll•: ~ t t o Olepter 9 of the Te•. l ua. & Cc:. . Code, thh 1- .. t be f iled of rec:ord fn ttle of f i ce of ttw 
c.awy Cleric In .,.,,, CCM"tty In lllfc:h all Of' eny per t of the l -«I pr• l •N h lout ed, and ce rtified c;opl N t i--eof - t be f iled In 
tae __.., Lend OfflN. JM p,-NCrlbtd fl ll r11 f N ahell ecco.pw,v th• c:.rtlfl ed capt• aent to t he Gren\ Lend Office. 

l2. DBllrlml: Thh oil and ea• 1 ...... t be a f.,-.d and ecltnowledi,ed by the Ln • N before It h filed of ,.eec>f"d In the COUlty 
l"8Cl9t'dl end In the C..O.r e l lmnd Off ice of the lta t • of To-... • 

• •• . . . .. . .... . . . .. . 
•••• . . . 
• • • 

..... : 
• • 
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IT&TE Off \ :£1x QC ( COIPOUTl<III NXWM BDCIEJll ) 

(DSfT Off --ra.h N>, aJ: 

"''"' "· <ho ............... ~ffiod r,, ~ <hh doy '""~lty _..... ~M~~t~~:~ c\ 
knowl t o • t o be th• peraon whou ,- l a alAl&crfbed to the fore90lng lnst~t . ..: - :\o.s.Js of 

~,Q (\ ~ C>-t.U \ \ ~s;)\b,[\Ul) ~~OC:<\>,),. end ed:nowl edeed to • thet h• executed th• aw 
\ ~ 

for the purpoen end cone lde r 1t lon therein expraaed, In the c~ lty at1ted, end H the .ct end deed of sa id corpor1 t l on. 

••• . . . . . . 

.. .. . . . . 
• • • 

Gl wn ll'der .y hend end Hel of office th l , th• \ I -'t'I'\ d.y of £)~~'9-9.t> 

•

TUC. All WIIT[R BANK 
Notary , ubllc 

ITAfl OFTE>CAS 
Mr c:..-. ~ WZ2/2000 

le fore•, t he \rdera I gned euthor l ty, on th l • d.y per,aone l I y lflf)e• r ed. ____________________ _ 

knowl to • to be the peraorw whOM ,- • r• M.t.crl b9d to th• for-.,l!ll lnet,-t, end ecknowl ldged to • t ha t mey executed ttle 

• .- for t he purposa end cona lder et l on therein expraaed . 

"• " .. : • • Glwn '-"'er .y hM'td end ... t of off Ice th l • the ______ day of ---------------' 19 ____ _ 

9 

Notary Pl.tll lc In .n:! for ___________ _ 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

I hereby certify tnet f'lls lnsTI\IIIOOfll wos FllED on 
tho doto and at lhG tlme ettlxed hereon by me and 
wiu duly RECORDED In tit l,()lume 11nd page ot tho 
OFFICIAL RECOROS of W:i~ County, Texu, IIJ 
, t.tunped ~ by ,.,.... on 

CERTIFIED COPY CERTIFICATE 
61'.(J'E OF TEXAS 
COUNTY OF WASHINGTON 
1l-.. above ls a full. true, and correct phologrnphlc 
copy of the erlginal record now In my lawful custody 
and po:;s1Jssion a, the samo Is recorded In tho 
OFFICIA .. RECORDS In my offico with volume and 
page numbor &trunped lhoraori I h rcby cortily on 

JAN - 7 1998 
, BETH AOTI ft IML:L 
~ COUNTY CLERK 

\.."11,)-..c:::f\'Lw/ :~r;;rcouN~-
dFayne Littleton~~· ~ 
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