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APPLICANT 
AGREEMENT 

97585 

OCTOBER 1, 1996 
MINERAL LEASE BID APPLICATION 

Texas General Land Office ED - CA-040(8-9j) 

~ ., . -

agree, if awarded a lease on the referenced tract. to comply with all terms 

and conditions of said lease and with all applicable laws that so govern said 
lease, as those laws may be amended. 

APPLICANT Name lJnj on paci fie Resources Company 

IDENTIFICATION 
TO APPEAR ON Address 801 Cherry Street 

LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMJSSION 

MGL. NO. 

70 

APPLICANT 
TAX I.D. # 

Citv Fort Worth State Texas Zip 76102 - 6852 
(Include +4 Code) 

. Telephone ( 817) 877- 6000 Attn: Mr . Greg Smith 

County(ies) Washingotn 

Boundary line of John Cole 
Survey A- 32 and P. & A. 

Survey/Area Hope Survey A- 62 

(If Applicable) 

Block!Tsp. Sectionffract 2.. Acres 5 . 00 
(If Applicable) Tract 2 is bound on the Northwes t by the South line of the 

Elijah Allcorn Survey A-r and is bound on the Southeast by the center-
line of Washington County , Road no . 65 crossing said creek 

.~.:.C A..:..)._C=as=h.....::B=o=n=u=s -=E=n..::.;cl=os=e=d;.......J..;(S=-)......_5 ..._, 0"'0""0"-'-'. 0....,0"--.......,........,....,-.:o-:::~,....--- (typclprint amount below) 

37005581 
Fiye Thousand and 00/100 

37005582 
....,(B""")'-S=a=Ie=s'-'F'-'e=e_,_A..:..:ct=a=c=he=d'--('""S:.~.) ..:..7.::..5 ..:..· 0.::..0=---------- (type/print amount below) 

Seventy Five and 00/100 
This Sales Fee is 1 - 1/2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT (same as above) 

Union Pacific Resources Company 

BONUS AiVIOUNT ONLY (A) 
(QQ. Not include sales fee) 

(S) 5 . 000 . 00 

SIGNATURE OF -----

~;~~ below) ~<-::;;z:;.~~ ..... ;;?::::::::::... __ · _______ _ 

Jim Burgin 
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OIL AMD GAS LEASE 
NO. M-97585 

~HEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H, (said Code being 
hereinafter referred to as N.R.C.), and subject to all rules and regulations promulgated by the Commissioner of the General land Office 
and/or the School land Board pursuant thereto, and all other applicable statutes and amendments to said N.R.C., the fo llowing area, 
to-wit: 

TRACT 2, NEY YEAR CREEK, YASHINGTON COUNTY, TEXAS, CONTAINING APPROXIMATELY 5 ACRES, IS BOUND ON THE NORT~ST BY THE SOUTH LINE OF 
THE ELIJAH AllCORN SURVEY , A-1, AND IS BOUND ON THE saJTHEAST BY THE CENTERLINE OF YASHINGTON COUNTY ROAD NO. 65 CROSSING SAID CREEK, 

was, after being duly advertised, offered for lease on the 1s t day of October, 1996, at 10:00 o'clock a.m., by the Commi ssioner of the 
General Land Office of the State of Texas and the School land Board of the State of Texas, for the sole and only purpose of prospecting 
and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and 

~HEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General 
Land Office and the School land Board at a regular meeting thereof in the Genera l land Office, on the 1st day of October, 19961 

hereinafter the "effective date" and i t was found and de te rmined that Union Pacific Resources C<lq)30Y whose address is 801 Cherry 
Street, Fort ~orth, TX 76102-6852 had offered. the highest and best bid for a lease of the area above described and is , therefore, 
entit led to receive a lease thereon: 

N~, THEREFORE, I, Garry Mauro, Commi ssi oner of the General land Office of the State of Texas, hereinafter sometimes referred to as 
"lessor, 11 whose address is Austi n, Texas, by virtue of the authority vested in me and in consideration of the payment by the hereinafter 
designated Lessee, the sun of Five Thousand and 00/100 Dollars CS5,000.00), receipt of wh ich is hereby acknowledged and of the 
roya lties , covenants , s tipulat ions and conditions contained and hereby agreed t o be paid, observed and performed by lessee, do hereby 
demise, grant, l ease and let unto the above mentioned bidder the exc lusive r ight to prospect for, produce and take oil and/or gas from 
the aforesaid area upon the following terms and conditions, to-wit: 

1. RESERVATION: There i s hereby excepted and reserved t o Lessor the full use of the property covered hereby and all rights with 
respec t to the surface and subsurface the reof for any and all purposes except those granted and to the extent herein granted to lessee, 
together wi th the rights of ingress and egress and use of sai d lands by l essor and its mineral l essees, for purposes of exploring for 
and producing the minerals which are not covered, or wh ich may not be covered in the future, under the terms of this lease, but which 
may be located wi thin the surface boundari es of the leased area. All of the rights in and t o the leased premises retained by lessor 
and all of the r ights in and to the leased premises granted to l essee here in sha ll be exercised in such a manner that neither shall 
unduly int erfere with the operations of the other . 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of three (3 ) years from the effective date hereof 
(her ein ca lled "primary term") and as long thereafter as oil or gas is produced in paying quant ities from said area . 

3. DELAY RENTALS : If no well be commenced on the land hereby leased on or before the anniver sary date of this lease, this lease 
shall terminate as to both part ies unless the lessee on or before sai d date shal l pay or tender to the Commissioner of the General land 
Office of the State of Texas at Aust in, Texas, the sun of Five Dollars ($5 .00), per acre, wh ich shall operate as renta l and cover the 
privilege of deferring the commencement of a well for t welve (12) months from said date. In like manner and upon like payments or 
t ender s the commencement of a well may be further deferred for l ike periods of the same number of months successively during the pr imary 
t erm hereof. 

4 . PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon 
production of oil and/or gas, the lessee agrees to pay or cause to be paid t o the Commissioner of t he General Land Office in Austin, 
Texas , for the use and benefit of the State of Texas , during the term hereof: 



(A) OIL: As a royalty on oil , which is defined as including all hydrocarbons produced in a liquid form at the mouth of the 
well and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other 
equipment, as hereinafter provided,~ part of the gross production or the market value thereof, at the option of the lessor, such 
value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other 
liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market 
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 
is the greater. lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of lessor, the 
requirement that such gas be run through such a separator or other equipment may be wa ived upon such terms and conditions as prescr ibed 
by Lessor . 

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) lL! part of the gross production 
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at any time exceed 14.6S 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to tes t made by the Balance Method or by the most approved method 
of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons, lL! part of the residue gas and the liquid hydrocarbons extracted or the market value thereof , at the option 
of the lessor. All royal t ies due herein shall be based on one hundred percent (100X) of the total plant production of residue gas 
attributable to gas produced from this lease, and on fifty percent (SOX> or that percent accruing to lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which lessee (or its parent, subsidiary or affiliate) owns an interest, 
then the percentage applicable to liquid hydrocarbons shal l be fifty percent (SOX) or the highest percent accruing to a third party 
processing gas through such plant under a processing agreement negotiated at arms' length (or i f there is no such third party, the 
highest percent then being speci fied in process ing agreements or contracts in the industry), whichever is the greater. The respective 
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. _In no event, however, 
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(0) OTHER PROOUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be "casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 18 
part of gross production of such products, or the market value thereof, at the option of lessor, such market value to be determined 
as foll ows : 

(1) On the basis of the highest market price of each product, during the same month in wh ich such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; 

whichever i s the greater. 

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of thi s lease, i t is hereby provided that in the event production 
in paying quantities i s established pursuant t o the te rms of this lease and such production is brought on line and sales thereof are 
commenced with in eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20X, and shall 
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month 
term during which lessee may earn a reduced royalty rate of 20X as herei n provided, Lessee should drill in good faith and complete the 
first wel l as a dry hole on the land covered by this lease, l essee may receive a three (3) month extension of the t erm in which to earn 
a reduced royalty rate by giving noti ce to the Commi ssioner of the General Land Office, commencing drilling operations on an additional 
well prior to the expirati on of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional 
well and completing same so that production in paying quantities is established and so that such production is brought on line and sa les 
thereof are commenced prior to the expiration of such three (3) month extension period. 

Cii) In the event production in paying quantities is established pursuant t o the terms of this lease and such production is 
brought on line and sales thereof are commenced after the expiration of eighteen (18) months from the effective date hereof but prior 
to the expirati on of thirty-six (36) months from the effective date hereof, the royalty rate provided herein shall be reduced to 22.SX 
and shal l apply to each subsequent well drilled and produced on the land covered by this lease. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease sha ll be without deduction for t he 
cos t of producing, transporting, and otherwi se making the oil , gas and other products produced hereunder ready for sa le or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less 
than 60 days noti ce to Lessee, require at any time or from time to time that payment of all or any royalties accruing to lessor under 
thi s lease be made in lcind without deduction for the cost of producing, gathering , storing, separating, treating, dehydrating , 
compressing, processing, transporting and otherwise making the oil , gas and other products produced hereunder ready for sale or use. 
Lessor' s right to talce its r oyalty in lcind shall not dimini sh or negate lessor ' s rights or Lessee' s obligations , whether express or 
implied, under thi s l ease . 
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(H) PLANT FUEL AND RECYCLED GAS: No royalty s hal l be payable on any gas as may represent thi s lease's proportionate share 
of any fuel used t o process gas produced hereunder in any process ing plant . Notwithst anding anything contained herein to the contrary, 
and subject t o the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas f or gas lift purposes on 
the leased premises af t er the liquid hydrocarbons cont ained in the gas have been removed, and no royal ties shall be payable on the gas 
so recycled until such t ime as the same may t hereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to 
a roya lty thereon under the royal ty provis ions of th is lease. 

(I) MINIMUM ROYALTY: During any year after the expi ration of the prima ry t erm of th is l ease , if th is lease is maintained 
by production, the royalt ies paid to Lessor in no event shall be less than an amount equal to the total annua l de lay rental here in 
provided; otherwi se, there shall be due and payable on or before the las t day of the month succeeding t he anniversary date of this lease 
a sum equal to the total annual rental less the amount of royalties paid dur i ng t he preceding year . 

(J) MARGINAL PROOUCTION ROYALTY: Upon Lessee' s wr i tten appl ication, the School Land Board may reduce the roya lty ra te set 
out in this paragraph and/or the minimum roya lty set out in subparagraph 4 (I) to extend the economic l i fe of t his lease end encourage 
recovery of oil or gas t hat mi ght otherwi se remain unrecovered. Any such royalty reducti on mus t conform t o the requirements of any 
School Land Board adminis trative rules on thi s subject . Royalty may not be reduced below the appl icable stat utory minimum. 

5. ROYALTY PAYMENTS AND REPORTS : All royalties not t aken in kind shal l be paid to t he Commiss ioner of the General Land Office 
at Aus tin, Texas , in the following manner; 

Payment of royalty on production of oil and gas shall be as provided in the rules set f or th in the Texas Regist er . Rules currently 
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas i s due and must be received in the Genera l Land Offi ce on or before the 15th 
day of the s econd month succeeding the month of production, accompanied by the affidavi t of the owner, manager or other author i zed 
agent, completed .in the form and manner prescr ibed by the General Land Of f ice and showing t he gross amount ahd disposi t ion of all oil 
and gas produced and the market val ue of the oil and gas, t ogether wi th a copy of all documents , records or r eports confi rmi ng the gross 
production, di sposi t ion and market value including gas meter readings , pipeline receipts, gas li ne receipts and other checks or 
memoranda of amount produced and put in~o pipelines , tanks , or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross pr~tion, di sposition and market value. In all cases the author i ty 
of a marlage'r or agent to ac t for the Lessee herein must be filed in the General land Office. Each royalty payment shall be accompanied 
by a check s tub, schedule, summary or other remittance advice showing by the assigned General Land Offi ce lease number the amount of 
royalty being paid on each lease. If lessee pays his royalty on or before thirty (30) days after the roya l ty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest 
at a rate of 12X per year; such interest will begin accruing "When the royalty is sixty (60) days overdue. Affidavits and supporting 
docunents which are not filed when due shall incur a penalty in an &mOU'It set by the General Land Office aaninfstrative rule which is 
effective on the date when the affidavits or supporting docullents were due. The Lessee shall bear all responsfbfl lty for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provi s ions shall not apply in cases of title dispute as to the State' s port ion of the royalty or to that portion of 
the royalty in disput e as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTKER RECORDS: Lessee shall annually furnish the Commiss ioner of the General Land Office with 
its best possible estimate of oit and gas reserves underlying this lease or allocable to this lease and shall furni sh s aid Commissioner· 
with copies of all contracts under which gas is sold or processed and all slbsequent agreements and amencinents to such contracts within 
thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Land Office unless othe rwise author ized by Lessee. All other 
contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises , 
including the books and accounts, receipts and di scharges of all wells , tanks, pools , meters , and pipelines shall at all times be 
subject to inspection and examination by the Commis sioner of the General Land Offi ce, the Attorney General, the Governor , or the 
representative of any of them. 

(B) DRIUUIG RECORDS: Written notice of all operat ions on this lease shall be sW!nitted to the Commissioner of the General 
Land Office by lessee or operator five (5) days before spud date, workover, re-entry, tell'pOrary abandomlent or plug and abandomlent 
of any well or wells . Such wr itten noti ce to the General Land Off ice shall Include copi es of Railroad Commission forms for applicat ion 
to drill. Copies of well t ests , completion reports and plugging reports shall be supplied to the Genera l land Office at the time they 
are filed with the Texas Railroad Commi ssion. lessee shall supply the General land Offi ce with any records , memoranda, accounts, 
reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be reques ted 
by the General land Office, in addition to those herein expressly provided for . Lessee shall have an electri cal and/or radioact ivity 
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above 
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office wi thin f i fteen (15) 
days after the making of s a id survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever repor ts, documents or other mater ials are not filed In the General Land 
Office when due. The penalty for l at e filing shell be set by the Genera l Lend Office administ rati ve rule whi ch i s effect ive on the 
date when the ma t eria ls were due in the General Land Off ice. 

7. RETAINED ACREAGE: Notwithstanding any provi s ion of thi s lease to the contrary, afte r a well producing or capabl e of producing 
oil or gas has been completed on the leased premises , Lessee shall exerci se the diligence of a reasonably prudent operator in drilling 
such additional we ll or well s as may be reasonably necessary for the proper deve lopment of the leased premises and In market ing the 
production t hereon. 
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(A) VERTICAL: In the event this lease is in force and effect two (2) years afte r the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (inc luding a shut-in 
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, 
or (3) sueh greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental 
authority having jurisdiction. ~ithin 90 days of a partial termination of this lease in accordance with this subparagraph and upon 
payment of the minii!UI1 filing fee set by General Land Office rules in effect at the time of the partial termination, lessee shall have 
the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be 
reasonably necessary for the continued operation of the portions of the lease remaining in force and effect. If Lessee fails to apply 
for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land Office, but the land 
Commissioner has the di screti on to grant or deny such application and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event thi s lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") 
in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be 
delayed for an additi-onal period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper 

· depths covered by this lease. 

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in 
the form of a square with the well Located in the.center thereof, or such other shape as may be approved by the School La~ Board. 
~ithin thirty (30) days after partial termination of this Lease as provi~ herein, Lessee shall execute and record a release or 
releases containing a' satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or 
a certified copy of same, shall be f.iled in the General Land Office, accompanied by the filing fee prescribed by the General Land Office 
rules in effect on the date the release is filed. If lessee fails or refuses to execute and record such release or releases within 
ninety (90) days after being requested to do so by the General land Office, then the Commissioner at his sole discretion may designate 
by written instr1.111ent the acreage and/or depths to be released hereunder and record such instrunent at lessee's expense in the COlllty 
or COlllties where the lease is located anct in the official records of the General Land Office and such designation shall be binding 
upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well 
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells 
for production purposes. 

8. OFFSET \lOLLS: If oil and/or gas should be produced in coomercial quantities from a well located on land privately owned or 
on State land Lea~ed at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well 
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production fr~ the draining 
well or the well located within one t~OUSBnd (1,000) feet fr~ the area covered by this lease begin in good faith and prosecute 
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as 
may be necessary to prevent the t.rodue drainage of the area covered by this lease, and 'the lessee, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination 
of the Commissioner and with his written approval, may the payment of· a compensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Paragraph • 

. 9. DRY HOLE/CESSATION OF PROOUCTIOII DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production 
of oil or gas on said land, lessee should dri f l a dry hole or holes thereon, or if during the primary term hereof and after the 
discovery and actual production of oil or gas fr~ the leased premises such production thereof should cease from any.cause, this lease 
shall not terminate if on or before the expirat~on of sixty (60) days fr~ date of completion of said dry hole or cessation of 
production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in 
the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a 
dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full 
force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed production in paying 
quantities at the expiration of the primary term, Lessee may IIBintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 
10. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within 
the primary term hereof, lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental 
paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure 
to make such payment, this lease shall ipso facto terminate. If at .the expiration of the primary term or any time thereafter a shut-in 
oil or gas well is located on the leased premises payments may be· made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND R~KING: If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or 
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as 
such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such 
drilling or reworking operations result in the production of oil or gas, the lease shal l remain in full force and effect for so long 
as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of 
compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the 
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completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations 
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as lessee continues 
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

11. SHUT-Ill ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well I"'UTber by the state 
agency having jurisdiction over the production of oil and gas. If at any time after the expiration of the primary term of a lease that, 
until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located 
on the leased premises, but oil or gas is not being produced for l ack of suitable product ion facilities or lack of a suitable market, 
then lessee may pay as a shut·in oil or gas royalty an amount equal to double the annual rental provided in the lease, but not less 
than S1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or 
gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or 
gas from the leased premises, or (3) 60 days after lessee completes a drilling or reworking operation in accordance with the lease 
provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease 
and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day 
of the month following the month in which production ceased, and, after that, if no suitable production facilities or suitable market 
for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each 
year on or before the expiration of each shut-in year. 

12. a»cPEIISATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil 
or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and 
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease 
by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the 
royalty has been paid. The Lessee may maintain the lease for four more successive years by lessee paying compensatory royalty at the 
royalty rate provided in the lease of the market value of production from the well causi ng the drainage or which is completed in the 
same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly 
to the Commissioner begiming on or before the last day of the month following the month in which the oil or gas is produced from the 
well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the 
leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas 
royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of 
thes e provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided 
in N.R.C. Section 52 . 034; however, at the determination of the Commissioner , and with the Commissioner's written approval, the payment 
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments. which are not timely paid 
will accrue penalty and interest in accordance with Paragraph 5 of this lease. 

13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the 
leased premises but drilling operations are being conducted thereon in good faith and in a good and workmanlike manner, lessee may, 
on or before the expiration of the primary term, file in the General land Office written application to the Commissioner of the General 
Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease 
covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) 
acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the expiration of the 
primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that lessee may, so long as such 
drilling operations are being conducted make like application and payment during any thirty (30) day extended period for an additional 
extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner shall, in writing, again extend this 
lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced 
in paying quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days 
from and after the expiration of the primary term unless production in paying quantities has been obtained. 

14. USE OF ~TER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and 
solely upon the leased premises ; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for water flood operations without the prior written consent of lessor. ·Subject to its obligation to pay surface damages, 
Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dr illing and operating wells 
and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of 
the land . Lessee shall pay surface damages in an amount set by the General land Office fee schedule which is effective on the date 
when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent 
pollution. ~ithout limiting the foregoing, pollution of coastal wetlands, natural waterways , rivers and impounded water shall be 
prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its di sposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush , sump, and drainage pits and tank batteries so as to 
protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, lessee shall fill and level 
all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support 
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area . Solid waste shall 
include but shall not be limited to containers , equipment, rubbish, plastic , glass, and any other man-made non-biodegradable items. 
A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage 
into State ~aters from vessels or platforms is strictly prohibited and may subj ect a State of Texas lease to forfeiture." Such 
statement shall be in lettering of at least 1" in size. 
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(C) RIVE.RS: To the extent necessary to prevent pollution, the provis ions found in subsections (a) and (b) of this paragraph 
shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this prov1s1on may result in the maximum penalty allowed by law 
including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred 
in cleaning areas affected by the discharged waste. 

16. JDEJfTIFICATIOII MARKERS: lessee shall erect, at a distance not to exceed twenty-five {25) feet from each well on the premises 
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease designation and the well number. 
\Jhere two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by 
individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and 
such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly 
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other 
identification markers shall be maintained in a legible condition throughout the term of this lease. · 

17- ASSIG»ENTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and must 
be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the Ccxr~ty Cleric of the ccxr~ty 
where the transfer is recorded must be filed in the General land Office within ninety (90) days of the execution date, as provided by 
N.R.C. Section 52 .026, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by 
the General Land Office of such transfer or certifi~ copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including 
any liabilities to the state for unpaid royalties . 

18. RELEASI:S: Lessee may relinquish the rights granted hereu'lder to the State at any time by recording the relinquishment in the 
ccxr~ty where this area is situated and filing the recorded relinquishment or certified copy of same in the General land Office within 
ninety (90) days after its execution accompanied by the filing fee prescribed by the General land Office rules in effect on the date 
of receipt by the General land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect 
of releasing lessee from any liability theretofore accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52 . 136, the State shall have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable 
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, 
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third 
party, and all fixtures on and irrprovements to the leased premises used in connection with the production or processing of such leased 
•inerals in order to secure the payment of all royalties or other 81110t61ts due or to become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express 
or i""l led. This l len and security interest may be foreclosed with or without court proceedings in the manner provided in the Title 
1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require lessee to execute and record 
such instrunents as may be reasonably necessary to acknowledge, attach or perfect this lien. lessee hereby represents that there are 
no prior or superior liens arising from and relating to lessee's activities upon the above-described property or from Lessee's 
acquisition of this lease. Should the Commissioner at any time detennine that this representation is not true, then the Commissioner 
.ay declare this lease forfeited as provided herein. 

20- FORFEIT\JR£: If lessee shall fail or refuse to make the payment of any sun within thirty (30) days after it becomes due, or 
if lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if lessee 
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Commissioner of. the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to corrply with 
rules and regulations promulgated by the General land Office, the School 'Land Board, or the Railroad Commission, or refuse the proper 

· authority access to the records pertaining to operations, or if lessee or an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General land Office a correct log of any well, 
or if lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment is 
not filed in the General land Off ice as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. 
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any 
special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the Commi ssioner of the General Land Office of future corrpliance with the 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

21- RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain 
and condemnation as provided for in N.R.C. Sections 52 .092-52. 093, as a part of the consideration moving to lessor for the covenants 
herein made by lessee. 

22. APPLICABLE ~AND DRILLING RESTRICTIOIIS: This lease shall be subject to all rules and regulations, and amerrlnents thereto, 
promulgated by the Commissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land, 
payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and 
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Lessee 
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provi si ons relat ing to the 
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General land Office's audit billing notice and audit hearings procedures. Said prov1s1ons are currently found at 31 Texas 
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52 . 140. In the event this lease 
covers land franchi sed or l eased or otherwise used by a navigation distri c t or by the United States for the purpose of navigation or 
other purpose incident to the operation of a port, then lessee shall not be entitled t o enter or possess such land wi thout prior 
approval as provided under Section 61.117 of the Texas ~ater Code, but Lessee shall be ent i t led to develop such land for oil and gas 
by d i rect ional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from 
the Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles 
from the neares t bulkhead line or from the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized 
by the United States as a federal project for future construction, wh ichever is nearer . 

23. REMOVAL OF EQUIPMENT: Upon the t ermination of thi s lease for any cause, lessee shall not, in any event, be permitted to remove 
the cas ing or any part of the equipment from any producing, dry, or abandoned well or wells wi thout the written consent of t he 
Commissioner of the General l and Office or his authorized representative; nor shall lessee, without the written consent of said 
Commissioner or hi s authorized representative remove from the leased premi ses the casing or any other equipment, material, machinery, 
appliances or property owned by Lessee and used by Lessee in the deve lopment and producti on of oil or gas t herefrom until all dry or 
abandoned wells have been plugged and unti l all slush or refuse pits have been properly filled and all broken or discarded lumber , 
machi nery, or debris shall have been removed from the premises to the satisfacti on of the said Commiss ioner or hi s authorized 
representative. 

24. FORCE MAJEURE: Should lessee be prevented from complying with any express or implied covenant of this lease, from conducting 
dri lling operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith , by reason of war, rebellion, 
riots , strikes, fires, acts of God or any order, rule or regulation of governmenta l authori t y, t hen wh i le so prevented, lessee's 
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the 
General Land Office in support of lessee's contention and lessee shall not be liable for damages for failure to comply therewith (except 
in the event of lease operations suspended as provided in the rules and regulations adopted by t he School land Board); and this lease 
shall be extended wh ile and so long as lessee is prevented, by any such cause, from drilling, reworking operations or producing oil 
and/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during 
the primary or extended term, nor to abr idge lessee' s righ t to a suspension under any applicable statute of this State. 

25. RAILROAD catHISSION HEARINGS ON GAS: No natural gas or casinghead gas, including both associated and non-associated gas, 
produced from the mineral estate subject to t his lease ~y be sold or contracted for sale to any person for ultimate use outside the 
State of Texas unless the Railroad Commi ssion of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a) 
the person, agency, o~ entity that executed the lease i n question does not require the natural gas or casinghead gas to meet its own 
existing needs for fuel; (b) no private or public hospital, nursing home, or other similar health-care facility in this State requires 
the natural gas or casinghead gas to meet its existing needs for fuel; (c ) no public or private school in this State~hat provides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel; (d) no 
facility of the State or of any county, rrunicipality, or other political subdivision in this State requires the natural gas or 
casinghead gas t o meet its existing needs for fuel; (e) no producer of food and fiber requires t he natural gas or casinghead gas 
necessary t o meet the exi s ting needs of irrigation purps and other machinery directly related t o t his production; and (f) no person 
who resides in this State and who relies on natural gas or casinghesd gas to provide in whole or part his existing needs for fuel or 
raw material requires the natura l gas or casinghead gas to meet those needs . However, the Railroad Commission of Texas may grant 
exceptions to these provisions as set forth in N.R.C. Section 52.296. 

U. LEASE SEOJRITY: lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent 
theft of oil, gas , and other hydrocarbons produced from said lease. Thi s includes, but "is not limited to, the installation of all 
necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease' s production, 

gathering and storage sys t ems where theft of hydrocarbons can occur. l essee shall be liabl e f or the loss of any hydrocarbons resulting 
from theft and shall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason 
of theft. 

27. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included wi thin the 
boundaries of a poo l ed unit that has been approved by the School land Board in accordance with Natura l Resources Code Sections 52.151· 
52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres 
than the total amount described herei n, payments that are made on a per acre bas i s hereunder shall be reduced according to the number 
of acres pooled, released, surrendered, or otherwi se severed, so that payments determined on a per acre basis under the terms of this 
lease during the primary term shall be calculated based upon the number of acres outsi de the boundaries of a pooled unit, or, if after 
the expiration of the primary term, the number of acres actually retained and covered by this lease . 

2.8. SUCCESSORS AND ASSIQIS: The covenants, conditions and agreements contained here in shall extend to and be binding upon the 
heirs , executors , administrators, successors or assigns of lessee herein. 

29. ANTIQUITI ES CODE: In the event that any feature of archeological or hi storical interest is encountered during the activities 
authorized by thi s lease, lessee will immediately cease activities and will immediately notify the General land Office and the Texas 
Hi s torical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. 
Lessee is express ly placed on notice of the National Histori cal Preservati on Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470). 
Lessee shall comply with the Antiquities Code of Texas , Chapter 191, Natural Resources Code, as amended. 
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30. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of 
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease 
or to applicable case law, statutes, or administrative rules , shall be in a court of competent jurisdiction located in Travis County, 
State of Texas. 

31. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises i s located, and certified copies thereof must be filed in 
the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General land Office. 

32. EXEWTION: This oil and gas lease must be signed and acknowledged by the lessee bef.ore it is filed of record in the CO\XIty 
records and in the General Land Office of the State of Texas. 

LESSEE 

BY: ........................................................................ _ 

TITLE: ................................................................ _ 

DATE: ................................................................ __ 

IN TESTIMONY YHEREOF. witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal 
of the General Land Office. 

Contents 
legal 
DC 
SD 
Exec 
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1 ' I 

STATE OF ------------- (CORPORATION A(X)IC7JLED~NT)i i 

CWNTY OF______________ 1 1 

BEFORE ME, the undersigned authority, on this day personal! y appeared·-------------------+1---.~,------
known to me to be t he person whose name is subscribed to the foregoing instrU'Tlent, as _________________ _;_,..-__ ___:of . ... 

f ?\ • f' 
------------------------------------~and aclcoowledgedto methathe~~~tne~me 

- • • H 
for the purposes and considerat ion therein expressed, in the capacity stated, and as the act and deed o·f said corporatto"""' ~ 

I c-- .. 
Given under my hand and seal of office thi s the. ________ day of ------------------' 19,·~-;---..,,-----

l ~~. -i " I; 

Notary Public in ard for _________ . '\~:----"~-~·---

STATE OF _____________ _ (I MD I VI DUAL ACXliOULEDGMENT) 

CWNTY OF ____________ ~ 

Before me, the undersigned authority, on this day personally appeared·---------------------------

lcoown to me to be the persons whose names are subscribed to the foregoing instrument, and aclcoowledged to me that they executed the 

same for the purposes and consi deration therein expressed. 

Given under my hand and seal of office this the ________ day of------------------' 19 _____ _ 

Notary Public in and for _______________ _ 
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POOLING COMMITTEE REPORT 

TO : SCHOOL LAND BOARD 

DATE: February 17, 1998 

OPERATOR: Union Pacific Resources Co. COUNTY: Washington 

UNIT NAME: Bluebell Unit #1 FIELD: Giddings 
(Austin Chalk , Gas) 

STATE LEASE(S) IN UNIT 

Lease State State Expiration 
*Typ~ Numb~r RQy:alty: ~ 
SF M-97585 1/4 ** 10/1/99 

m -~t.ofJ7s- v~ 

Term 
~ AQr~:;z 

3 5 

I ,'/(:,~ 

Acres 
In llnit 

5 

J, Vr., ~ 

Lessee of 
RecQrd 
UPRC 

U.Pt:<L 

** Subject to variable royalty provision in the lease 

* RAL = Relinquishment Act 
* SF = State Fee 
* FR = Free Royalty 

Unitized for: 
Oil 
Gas 
Both X 

Participation: 
Basis Surface acreage 
State Acreage 0.6273% 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation: 
See Remarks 

State Unit Royalty 0 . 1255% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory g ·eological data furnished: 

792.0415 
5.0000 

797.0415 

Well Location: 
State Land 
Private Land _ x _ 

Railroad Commission Rules: 
Spacing 1600 Acres 
Acreage Factor 100% 

Yes z No 

Yes X No 
Yes X No 



REMARKS: 

• Union Pacific Resources Company is requesting permanent oil and gas 
pooling of the Austin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 14,292 feet to 
14,656 feet K.B . as shown on the Union Pacific Resource Company Bluebell 
#1 Induction-Density- Neutron-Gamma Ray well log. 

• The applicant completed the unit well on June 17, 1995 as a quad lateral 
horizontal gas well in the Austin Chalk Formation . The well has 
produced approximately 17.1 bcf of gas through November 1997 . 

• If the unit is approved , the applicant will have earned a royalty 
reduction to 20%, making the state's unit royalty participation 0.1255% . 

• Horizontal severance is provided for in the state lease . The state will 
participate from date of first production. 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE 
LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Committee recommends Board approval of a permanent oil and 
gas unit, under the above stated provisions . 

Peter A. Boone 
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POOLING AGREEMENT 
UNION PACIFIC RESOURCES COMPANY 

BLUEBELL UNIT NO. 1 
WASHINGTON COUNTY , TEXAS 

THIS AOREEME~7 4S entered into by and betw~en the Comm1ssioner of the General Land Office. on behalf of the 
s·ate of Texas, as "Lessor" and Un1on Pac1f1c Resources Co~pany, herein referred to as "LPssee•, and such other 
lnterested part1es as may )Oln in the execu~1on hereof, the undersigned part1es here1n co"lectively re!erred 
to as the "partles", in considerat1on of the mutual agreements hereinafter se: forth and other valuable 
cons4derat1ons, the receipt and suffic1ency of wh1ch are hereby ac~nowledged, and for the purposes and upon the 
t •rms and cond1tions which follow. 

P'JRPOSES l. 

Thl.s Pooll.ng Agreement ("Agreement" l lS made for the purposes of conservation and utillzation of the pooled 
m1neral, t o prevent waste, to facilitate orderly development and to preserve correlat1ve r1ghts. To such end, 
ll is the purpose of this Agreement to effect equitable participatlon w1 th1n the un1t formed hereby. This 
Agreement is intended to be performed pursuant to and 1n compliance with all appl1cable statutes, dec1s1ons, 
r~gulations, rules, orders and d1rectives of any governmental agency hav1ng JUrlsdlctlon over the product1on 
and conservatlon of the pooled m1neral and 1n its lnterpretation and appl1cat10n sha!l, 1n all things, be 
subJect thereto. 

L.'NIT DESCRIPTION: 2. 

Tne 011 and gas leases. wh1ch are 1ncluded w1 th1n the pooled un1t, are l1sted on the attached Exhibit "A", to 
which leases and the records thereof reference l.S here made for all pertinent purposes. The pooled unl.t shall 
c• ns1st of all o f the lands described l.n Exhibit "8" attached hereto and made a part hereof. A plat of the 
p>oled unlt. is attached hereto as Exhibit "C". 

MINERAL POOLED: 3. 

• •• The m1neral pooled and unitized ("pooled ml.neral " l hereby shall be oil and gas 1nclud1ng all hydrocarbons that 
• • emay be produced from an 011 well or a gas well as such wells are recogn1zed and des1gnated by the Ral.lroad 

• •• Commission of Texas or other state regulatory agency having JUrisdiction of the dr1ll1ng and production of oil 
•••• and gas wells. The pooled mineral shall extend to those depths underly ing the surface boundar1es of the pooled 

• •• • :Unit in the Austln Chalk Format1on def1ned as the stratlgraphic interval or its correlative equivalent occurring 
f1·om 14, 292 feet to 14,656 feet. measured from the Kelly Bushing. as shown on the Inducuon-Denslt.y-Neut ron­
G.•mma Ray Log of the Union Paciflc Resources Company, Bluebell No. 1 well ("unitized lnterval") . • 

• •• • • • POOLING AND EFFECT: 4 . •••• 

•••• • • • • • 

The parties hereto comm1t all of their interests which are within the unit to the extent and as above described 
1nto said un1t and unitize and pool hereunder the separate tracts descr1bed on the attached Exh1b1t "8", for 
and dur1ng the term hereof, so that such pooling or unitlzation shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entlrety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operat1ons, rework1ng or other operations -.nth respect to the pooled 
mineral on land within the unit shall be considered as though the same were on each 
separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respect1ve leases or other contracts 
thereon and thls Agreement. In the event the unitized area covered by th:s Agreement 
is ma1ntained in force by drilling or rewor~1ng operat1ons conducted on a dlrectl.Onal 
well dr1lled under the unitl=ed area from a surface locat1on on adJacent or adJOlning 
lands not included w1th1n the boundaries of the unit1zed area, such operat1ons shall 
be cons 1dered to have been co~menced on the unitl=ed area when dr1lling 1s commenced 
on the adjacent or adJOlnlng land for the purpose of d1rect1onally dr1ll1ng under the 
un1t.ized area and product.1on of oil or gas from the unltized area ~hrough any 
directional well surfaced on adJacent or adjoining land or drill1ng or reworking of 
any such directional well shall be considered productiO!'l or drilllng or re•.·orking 
operat1ons, as the case may be, on the un1tized area for all purposes under this 
Agreement. Noth1ng in thlS Agreement is intended or shall be construed as granting 
to Lessee any leasehold interest, easements, or other rights in or with respect to any 
such adJacent or adJOlning land in addition to any such leasehold interests, 
easements, or other rights which the lessee, operator or other interest o•.,ner in the 
unitized area may have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter prov1ded, shall be deemed to have been produced from each 
such separate tract in the unit. regardless of the actual location of the well or 
wells thereon, for all purposes under the terms of the respectlve leases or other 
contracts thereon and this Agreement. 

(d) All r1ghts to the producllon of the pooled mineral from the unit, includ~ng royalties 
and o~her payments, shall be determ1ned and governed by the lease or o:her contract 
pertaining t o each separace tract, respectively, based upon the p::-oduction so 
allocated to such tract only, 1n lieu of the actual product10n of the pooted m1neral 
there:rom. Provided that, payments that are made on a per acre basis shall be reduced 
according to the number of acres pooled and included here1n, so tha~ paY=ents made on 
a per acre basis shall be calculated based upon the nu~ner of acres actua::y included 
withln the boundar1es of the pooled un1t covered by th1s Agreement. 

(e) A shut-in 011 or gas well located upon any land or lease 1ncluded w1th1n said unit 
shall be considered as a shut-in oil or gas well loca~ed upon each land or lease 
included withln said unlt; provided, however, that shut-ln 011 or gas well royalty 
shall be paid to the State on each State lease wholly or partially w1th1n the unit, 
a ccord1ng t o the terms of such lease as though such shut-in 011 or gas well were 



located on said lease, it be1~g agreed that shut-ln royalties provided in each State 
lease shall not be shared '-'ith other royalty o•.,ne::s. 

(f ) Notwithstanding any other provision hereof, it is expressly agreed chat each State 
lease may be maintained in force as co areas ly1ng outside the unitized area described 
in Exhib1t "B" only as prov1ded 1n each such lease w1thouc regard to unit ope::ations 
or un1t production. Keicher product1on o f the pooled mineral, nor unit operations 
w1th respect thereto, nor the payment of shut-ln royalties from a unit well, shall 
serve to hold any State lease in force as to any area outside t:he u~1t:1zed area 
descr1bed in Exhiblt "B" regardless of whet:her the production or operat1ons on the 
un1t: are actually located on the State lease or not:. "Area" as used in th1s paragraph 
shall be based upon surface acres to the end that, except: as may ocherwise be provided 
in each St:ate Lease, the area inside the surface boundaries of the cooled unit:, if 
held, will be held as to all depths and horizons. · 

(g) If che Railroad Commission of Texas (or any ocher Texas regulatory body having 
jurisdiction) shall adopt spec1al f1eld rules prov1ding for oil and/or gas prorat:ion 
units of less than 797. 04 15 acres, then Lessee agrees to eit:her (1) drill to the 
density permitted by t:he Railroad Commission, (2) make application co the School Land 
Board of the State of Texas to reform the unit to comply with Railroad Commission unit 
rules, or (3) make application to the School Land Board of the State of Texas for such 
remedy as may be agreeable co the Board. 

(h) This Agreement shall not: relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the St:ate lands within the boundaries of the pooled unit: 
descr ibed in Exhibit: "B" from drainage f r om any well situat:ed on privately owned land, 
lying outside the unitized area described i n Exhibit "B" , but, subj ect to s uch 
obligation, Lessee may produce the allowable for the entire unit as f ixed by the 
Rail r oad Commission of Texas or other lawful authority, f rom any one or more wells 
completed thereon. 

(i) 

(j) 

There shall be no obligation to drill internal offsets t o any other well on separate 
t racts within t he pooled unit, nor to develop the lands within the boundaries t hereof 
separately, as to the pooled mineral. 

Should this Agreement terminate for any cause, in whole or in part, the leases and 
other contracts affecting the lands within the unit, if not then otherwise maint ained 
in force and effect, shall remain and may be maintained in force and e:fect under 
their respective terms and conditions in the same manner as though the::e had been 
production or operat1ons under said lease or contract and the same had ceased on the 
date of the t ermination of this Agreement. 

~LOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled m1 neral co which each incerest owner shall 
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata 
po rtion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each 
such trace and included in che unit bears to the total number of s urface acres included in sa1d unit, and the 
share of production to which each interest owner is entitled shall be computed on the basis of such owner's 
1nt:erest in the production so allocated co each tract. 

TAKING ROYALTY IN KIND: 6. 

Kotwithstanding anything contained herein to the contrary, the St:ate may, at its option, upon not less than 
s1xty (60) days notice to Lessee, require that payment of all or any royalties accruing to the Sta te under this 
pool1ng or unitization agreement be made in kind, without deduction for the cost of produci ng , gathering, 
scoring, separating, treating, dehydrating, compressing, processing, transporting and other• .. ise making the oil, 
gas and other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value 
f o r its royalty hereunder , such value to be determined as follows: 

(a) As to royalty on oil by (1) t~ highest posted price, plus premium, if any, offered 
or paid for oil, condensate, d1stillace, or other liquid hydrocarbons, respectively, 
of a like type and gravity for the field where produced and when run, or (2) the 
h i ghest market price thereof offered or paid for the field where produced and when 
run, or (3) gross proceeds o: the sale thereof, wh1chever is the g r eater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or 
(2) the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in '"hich t he lands covered hereby are 
located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the S"ate of Texas this Ag::eement shall become 
e:fective as of February 17, 1998; however, it is agreed that the Sta"e will participate in production from the 
U~it well or wells on a unitized basis from the date the pooled mi~eral was or is first produced. 
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TER~': 9. 

Th1s Agreemenc shall re~tn in efEecc so long as che pooled mineral iS being produced from said un1c, or so long 
as all leases included in che pooled unic are maincained in force by paymenc of delay rencals or shu~-in o:: 
ot gas well royalcies. by drilling or rework, or by ocher means, in accordance wich che cerms of said leases. 
~ ching herein shall a~end or modify Seccton 52.031 of che Nacural Resources Code, or any of che provis:ons 
chereof which are conca:ned 1n any Scace lease covered by chis Agreemenc. 

STATE LAND: 10. 

Inso tar as che royalcy tnceresc of che Scace of Texas tn and under any Scace cracc commtcced co che un1c is 
concerned, this Agree~ent ts entered 1nto, made and executed by the undersigned Commissioner of the General Land 
Of fice by v1rtue of che auchor1cy and pursuant to che provisions of Subchapcer E. Chapter 52, of che Natura l 
Resources Code, authorizing the same, after the prerequisices, f1ndings and approval hereof, as provided in said 
Code having been duly considered, made and obcained. 

DISSOLliT!ON: 11. 

The unic covered by t:.his Agreement may be dissolved by Lessee, his heirs, successors or asstgns, by ar. 
1nscrumenc filed for record in Washington Councy, Texas, and a cerc1fied copy chereof f1led in the General Land 
Office ac any cime afcer the cessac1on of production on said unit or che complecion of a dry hole chereon prior 
to production or upon such ocher dace as may be approved by the School Land Board and mucually agreed co by che 
undersigned parcies, cheir successors or assigns. 

RATIFICATION/WA:VER: 12. 

Noching in chis Agree~ent, nor che approval of this Agreement. by che School Land Board, nor the execucion of 
chis Agreemenc by che Co~missioner shall: (1l operace as a ratificacion or revivor of any Scate lease chac has 
expired, cerminated, or has been released in whole or in pare or terminated under che cerms of such Scace lease 
or the laws applicable thereco; (21 consticuce a waiver or release of any claim for money, o1l, gas or ocher 
hydrocarbons, or ocher ching due co che Stace by reason of che existence or failure of such lease; (3) 
consciCuce a waiver or release of any claim by che Scate thac such lease is void or vo1dable for any reason, 

• •• 1ncluding, wichouc limlCaCion, violacions of che laws of che Scace wich respecc co such lease or failure of 
• • • consideracion; ('I) constituce a conf1rmat1on or recognitlon of any boundary or acreage of any tract or parcel 

• •• of land in which che Scate has or claims an 1nceresc; or (5) conscitute a rat1fica t1on of, or a waiver or 
•••• release of any claim by the Scace wtth respect to any violation of a scacute, regulacton, or any of the common 

• •• • : laws of this Stace, or any breach of any contract, duty, or other obligation owed to the State . 

• COUNTERPARTS: 13. 
• • • • • • This Agreemenc may be execuced in counterparts and if so executed shall be valid, b1nding and have che same 
•••• effect as if all che parties hereto actually joined in and executed one and che same documenc. For recording 

purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the 
pages necessary co show acknowledgments, may be combined w1th the other pages of ch1s Agreement so as co form 

• 
what shall be deemed and treated as a single original instrument showing execut1on by all parties hereco . 

•• •• IN WITNESS WHEREOF, che parties hereto have executed this Agreement upon the respective dates ind1cated below. 
• • • • • 

Date Executed 

D<:~ce Executed 

r· 
Legal 
Content 
Geology 
Execut1on 

STATE OF TEXAS 

UNION PACIFIC RESOURCES Company I 

3 



CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 17th day o : February, 1998, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, all o: which is set f orth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, '"'itness my hand this the / fCA., day of 
vl::l 

------~~~p~~~~~------------------ · 1998. 

STATE OF TEXAS 

COUNTY OF TARRANT 

This instrument was acknowledged before me on ~~~~~ ~ , 1998, by Carolyn J. 
Attorney-In-Fact for Union Pacific Resources Company, a Delaware corporation, on behalf 

David as 
of said corporation. 

4 

Notary Public in and for the 
State of Texas 

MAUREEN T. BLACK 
Notary Public 

.-ATE OF TEXAS 
- ~-:1 Exp. 05/26/2000 
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Revised 7/6/95 

EXHIBIT "A" f-= Lt? ?u.- A&v-.\ 

?e\pc+-

LAND SUMMARY \A'f 7?~ 
OJ-!~'=' \\ #'V 

Well Name : Bluebell Unit #1 AFE #18287 ~ ~ / ~ 
Washington County, Texas 

WI UNIT NET REVENUE 
UPRC WI 100.000% 83.3337. 
UPRC NRI 83. 333% 

Interest in Unit : WORKING INTEREST NET REVENUE INTEREST 
BPO APO BPO APO 

UPRC 100.000% 100.0007. 83.3337. 83 . 3337. 

Lease Information: 

1·' 
Name ,.rt' , .,.-.~ Lease No. EXQ. Lease Net Acres 

/ _l:!RL In Unit 

Eugene Seeker .tTX1 -60805 11-01 - 96 83.3337. 185.553 
185.55 3 acres 

Eugene Seeker ./ TX1-72032 10-03-97 83.333% 1. 398 
1. 398 acres 

Lisa Fay Eban .,- TXl-60715 11-07-96 83.3337. 14.200 
14.2 acres 

Karen Bell .; TX1 - 60714 11-16-96 83.333% 15.280 
15.28 acres 

Carlton Andrejczak / TXl - 60716 11-17-96 83.333% 14.738 
14. 738 acres 

Tina Winklemann ,/ TXl- 60803 11-17-96 83.3337. 14.739 
14. 739 acres 

Betty Goodlett ,.- TX1-49364 08-18-96 83.333% 102.820 
102.82 acres 

Richard Goodlett v TXl-49363 08-18-96 83.3337. 2 . 000 
2.0 a cres 

Gloria Andrejczak .,1 TX1- 60717 11 -16-96 83.3337. 22.580 
22.58 acres 

William Seeker ITXl- 61626 02-03-97 83 . 333% 2.870 
11. 48 acres (2) 
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Land Summary 
Page 2 

Mabel Seeker 
11.48 acres 

i TXl-61626 
'v?~ ( 1) 
\ 

Richard Voskamp 
'(,~ 

\'~ r1 ,., -rxl- 4'1 3t.. I 
\ 1 ~, 

31.98 acres v .,"'~~,tb"' (2) 
'"'b/.1/ 1\ 

Gennie Schulze J JfXl -49361 
31.98 acres (1) 

Evelyn Schulze TXl-49361 
31.98 acres (3) 

v~ Murski Family Trust ./ TXl-60365 
65.75 acres 

Robert Handley vTXl-60549 
32.281 acres 

John A. He r man /TXl-60104 
47.065 acres ( 1) 

Gerald Krause ,.- TX1- 6010L~ 

27 . 718 acres (2) 

w. Charles Gaskamp ( TXl-60104 
19.347 (3) 

Louise Schramme, I TXl- 60109 
et al - 65.37 acres 

Richard D. Smith ./ TXl- 72332 
2.045 acres 

State of Texas ,..Tx2- 72 149 
1.463 acres 

James Becker v TX1 -60548 
119.687 acres 

Robert Gaj eske, Jr. I TX1 -61700 
76 .68 acres 

Leonard Dismukes ./TX1- 72255 
12.747 acres 

Raymond H. Walker V'TXl-71990 
67.9664 acres 

02-03-97 83.3337. 8.610 

09-01-96 83.3337. 15.990 

08 - 26-96 83.3337. 7.995 

10-27-97 83.3337. 7.995 §e\<ee-+-

10-27-96 83.3337. 65.750 

11-03-96 83.3337. 32.281 

9-2-96 83.3337. 23 .5325 

8-23-97 83.3337. 13. 859 

8 -24-97 83.3337. 9.6735 

8-19-96 83.3337. 10.520 

11-9 -97 83.3337. 2 .045 

11-15 -97 83.3337. 1. 463 

11-17-96 83.3337. *50.434 

11- 03-96 83.3337. 76 . 680 

11-02-97 83.3337. 12.747 

09-07- 97 83.3337. 65.4664 
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LAND SUMMARY 
Page 3 

Jul ian Bilski et ux 
135 .5461 acres 

.; TXl -61069 12-02-96 83.333% 15.8221 

TOTAL ACRES IN UNIT 797.0415 

Remarks: 

Landman 

Subject to UPRC/John II . Young, Inc . Mutual Farmout Agreement 
(LOA i/80084-95) 

*The James Becker lease (TXl-60548) covers 50% interest in a 50.434 
acre tract included i n t he unit. We are attempting to lease the 
remaining 50% interest (heirship) in this non-drillsite tract prior 
to division order supplements. Any interes t not secured in this 
tract prior to division orders will be exc l uded from the unit . 

Date 
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Exhibit"B" and 
EXHIBIT 'C' 

tt\\ \tf'~ A..l3f\ 
1

~ CQ/I• d 1/7.;~. IAf~~~l_" 
/\_ ~ L I a_ o l/ 65.J7 A c. lnl TO -:iliii'<~-J.:..._-';---4 
<-~ r-.. Jta' .., r. 

Louis• SCI'IIomme I It!( $JCl Pp. U$ 
• I ol. H.nnt~n 1J.. 

r-----------------------------------------, ~~ ~ 
1 1.516 
2 1.78 
3 2.00 
4 2.32 
5 7.J8 
8 11.76 
7 14. 20 
8 I4, 7J8 
g 14. 7J9 
10 15.28 
11 15.59 
12 22.58 
13 30.78~ 
14 3 1.98 
1~ 3~.00 
16 38.40 
17 69.29 
18 102.82 
19 10.52 
20 19.3 47 
21 27 718 
22 1.46J 
23 2.0 45 
24 62.513 
2~ 1.398 
26 26.68 
27 50.00 
28 3.408 
29 47.028 
30 8~.4884 
31 15.8221 
32 12.747 
33 18.75 

797.0 41~ 

ACRES ROBERT T. HANOU:Y ~T UX 
ACRES I'IIWAM A. SEEKER rT AI.. 
ACRES RICHARO S. COOOl.ETT ET UX 
ACRES I'IIWAM A. SEEKER ET AI.. 
ACRES 'MWAM A. SEEKER ET AI.. 
ACRES Oo4ARmA Oo4URSKJ, TRUST£[ 
ACRES USA fAY EBAN 
ACRES CARLTON RAY ANOREJCZAK 
ACRES TINA CAY 'MNKI.EMANN 
ACRES KAREN KAY ANOREJCZAK BELL 
ACRES MARmA "'URSI<I, TRUSTEE 
ACRES GLORIA MAE ANOREJC2AK 
ACRES ROBERT T. HANOI.EY ET UX 
ACRES RICHARO L. IIOSK""'P ET UX ET AL. 
ACRES EUCENE SEEKER ET UX 
ACRES MAR mA MURSI<I, TRUST£[ 
ACRES EUCENE SEEKER ET UX 
ACRES BEm COOOI.ETT 
ACRES LOUISE SCMR...,.ME ET AI.. 
ACRES JOHN A. HER ... ANN ET UX 
ACRES JOHN A HER ... ANN (T UX 
ACRES STATE Of' TEXAS 
ACRES RICHARO 0. SMim ET UX 
ACRES EUGENE SEEKER ET UX 
ACRES EUGENE SEEKER rT UX 
ACRES ROBERT CAJ£SKE • .R 
ACRES ROBERT CAJESKE, JR. 
ACRES Jo\I.IES BEO<ER ET UX 
ACRES Jo\I.IES BEO<ER ET UX 
ACRES RAYIAONO H. WAU<ER ET UX 
ACRES .IJUAN P. BILSKI ET UX 
ACRES l.EONARO MICHAEL DISMUKES ET UX 
ACRES EUGENE SEEKER ET UX 

TOTAl. ACRES IN UNIT 

W ALKER 4< ASSOCIATES SUR V EYING, INC. 
TYLER, TEX A S PH:90J-SJ4-9000 

/, Oennis H. Wo/kttr, Regislerttd Professional Land Surveyor. do hereby certify 
that this plot was prepared from . a partial survey and from public rttcord 
information and Is trutt and corrttcl Ia tht: ttsl o f my knowledgtt. 

en o'ker 
Regislerttd Profttssionol Land Surveyor 
Sia l<' of Tc~os No. 2 117 

day of May. /996. 

Rev · 1G-29-98 

ons· o· 

BLUEBELL UNIT, WELL NO 2 
SURF ACE LOCA llON ELEV 220' 

~~(~) ~·s~~:W'r~11;:.'::!'~ '~;!~~)-
- 609. <4 8' from tho Surfoeo loc:otlon. 
The Ponelrotlon Polnl tor ST(OJ) I~ local d 
N G2'J4'42" W - 248 .45' from the Surfo o location. 

NOTE: The Propond Surface Locotl 

Vof, 268. Pg. 452 
/h llowoJc. .;, 

Is located opproxlmo t~y 4 
in a northeasterly dlrocllon 
trom tho south end of tho 
• esterty runway ot the Sronh 
Municipal Airport. 

TANCENT 

T1 

BEAR1NC 

N 68'03'~7' E 
s 87'04'10' w 
S 02'27'47 ' E 
N H-:1~'42' W 
N 89'20'42' W 
N 00'44'21" W 
N 01'04'52' E 
N 03-:10'09 ' E 
N 04'04'42 ' E 
N 0411'53' E 
N 02'45'48 ' W 

T2 
T3 
T4 
T~ 
T5 
17 
Ttl 
T9 
TIO 
T11 

NOTE: lhl' Is not o Boundary Surve . 
AcreOQOS shown hereon ore b 'ed 
upon record dud acreoge on y. 
Beorlng Bose Is Texas Stole lone 
South Central Zone N.A.O. 19 3 

SURf ACE LOCATION 
LATITVOE 30,2'15.15 ' 
LONCITVOE 96'23'10.~' 

BOTTOM HOt.£ LOC. ST(01) 
LATITUDE 3011'43. 19" 
LONGITUDE 96'23'20.~ 1 · 

BOTTOM HOt.£ LOC. S'T(02) 
LATITVOE 30,2':l6.10" 
LONGITVOE 96'23'27.2~' 

BOTTOo< HOt.£ LOC. ST(03) 
LATITVOE 30,2·~.19" 
LONGITVOE 96'23'24.41' 

North tlorth&ast 2.4 mlu from Brenham. 

'BRENHAM' Ouodran(jle 
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!:RMIT NUMBER 

PI NUMBER 

10AD COMMISSION OF TEX.~­
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 
ON REGULAR OR ADM INISTRATIVE EXCEPTION LOCATION 

431511 
DATE PERMIT ISSUED OR AMENDED 

(AMENDED) 10/12/95 
FORM W-1 RECEIVED 

DISTRICT 

COUNTY 

42 477 )0768 10/10/95 
I'PE OF OPERATION ACRES 

DRILL (H OR IZ ON TAL) 
PERATOR 876645 

:i2CEII/E::u REV 6/89 

'L l 2 ;~ 1995 

REGULATO.J ·: 
'"'\ C:: O f\ OT~1 ::: 1\, ., 

03 

~ASHINGTON 

797 . 04 
NOTICE 

UNION PACIFI C RESOURCES COMP ANY 
P. O. BOX 7 - HS /3006 

This permit and any allowable assigned 
may be re voked if payment for fee(s) 
submi tted to the Comm ission is not 

FO~T WU RTH TX 76101 

::ASE NAME 

BLU EB ELL UNIT 
)CATION 

2.40 MIL ES NNE FRO M BREN HAN 
::CTION, BLOCK and/or SURVEY 

SECTI ON => BLOCK =) 

SURVEY ==) P. £ A. HOPE 
STANCE .. L~SE LINES 

• • 
• 'Jo[l. 00 F w - 3 , 975.00 F s 

STANOC~~VEY LINES 

3:, 4 t) 0 • 0 0 F w - 2, 83 5.00 F N 

honored. 
District Office Telephone No.: 

713 460-0631 
WELL NUMBER 

1 
TOTAL DEPTH 

15 , 500 

AB.ST RAC T => 62 

DISTANCE-NEAREST WELL ON LEASE 

N/A 

·:· •• : READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM 

ELD(i>t ~~P!LIMITATIONS 

• • PER~ IT BOTT OM HOLE LOCATI ON: 
~EA~E DISTANCE ==> 1,625 . 00 F S 
9U~VEY DISTANCe => 4,261.00 F W 
NEAREST WE LL ====) N/A 

GI DD I NG S (AUSTI N CHALK-3) 
GIDDINGS (AUSTI N CHALK, GAS) 

** LI MI TATI ON S ** 

2,508 . 00 F E 
4,370.00 F S 

TH E FOLLO~lNG RE STRICTIONS APPLY TO ALL FIELDS 

KE GULAR PKOV10ED THIS WELL IS NE VEK COMPLETED IN VI OLATI ON OF 
AP PLICA aLE SPECIAL F I ELD LJR STATEWIDE SPACI , G RULES . 
ANY WE LL BORt DR ILL ED UN DE R THI S PE R~IT MUST BE COMPLET ED , OPEK AT Eu , 
AND PRODUCE D IN COMPLIA NCE ~ ITH STATE~IDE RULE 32. 
P E NET ~ATIUN PO I NT SAME AS SURF ACE LOC ATI ON . 
P E NET~ATI ON Pui NT: 820 FWL £ 4030 FSL OF UN IT 
33 10 FWL & 2802 F. L OF SURVEY 
AME NDED ACRES, SU~FACE AND TERM IN US LOCATI ON . 



IV\.lL.l\Vf UJ \....Vll'llflL;,;,tv n Vl' J.r...AA 
OIL 

BARRY WILLIAM SON , CHrtiRMAN ' 
r CAROLE K~ETON RYLAN DER , 

COMMISSIONER 

DAVI D N. GARLI CK 
DIR ::CTOR 

CHARLES R. MATTHEWS , 
CO MMI SSI ONE R 

1701 N. CONGRESS CAPITOL STATION- P.O. BOX 12967 AUSTIN, TEXAS 78711-2967 (512) 463-7288 

October 12, 1 995 

UNI ON PACifiC RESO URCES CO MPA~Y 

P. O. BOX 7 - MS/3 006 
FORT WORTH TX 76101 

RE : DIRECTIONAL DEVIATION 
PERMIT 1: 431511 (AMENDED ) 
LEASE: BLUEBELL UNIT 
fiELD : SEE ATTACHMENT 

SURFACE LOCATION: 
LEASE: 911 . 00 F W 
SURVEY : 34 00 . 00 f W 

BOTTOM HOLE LOCATION: 
LEA SE : 1625 . 00 f S 

& 
& 

& 

WELL I : 1 
COUNTY: WASHIN GTON 

3975 . 00 f s 
28SS . OO f N 

2508 . 00 f E ••• 
• • • •• • SURVEY: 42 61 . 00 F W & 4370 . 00 f s 
•••• • • 
•• : OPERATOR 
• 

•• • • • • • •• 

• ..... : 
• • 

Thi s will be your authority in dcco r da nce with Statewi de Rul e 11 to 
directionally drill th e su bject we ll . Pl ease bea r in mind th a t thi s we ll 
will be directionally d rill ed at you r own risk a nd no dllowable will be 
assigned until this office is i n r eceipt of a cer ti fied direct i o nal 
survey r eport mad e and filed in th e mann e r p r escr ibed in Statewi de Ru l es 
11 a nd 1 2 s howing that e xact s urface location and bottomhole location of 
the we ll , togeth e r with a certifi ed plat to adequa t e scale sho win g 
correc t surface l oca tion a n d other per tine nt information in order to 
determine e xact bottomhole lo cat ion . 

A drilling pe rmit for th e well i s be in g iss ue d s ubjec t to r e vi e w 
af t e r r e c e i p t of all completion forms , toge th e r with s uch e vide nce as i s 
ne c essa ry to s how th e e xac t bottomhol e l oca tio n of th e devi ated we ll . A 
copy of this permit mu s t be furnish ed to th e perso n in cha r ge of 
directional control of th ~ we ll , so su ch pers o n will kno w th e pe rmitted 
bottomhole locati o n t o whi ch th e we ll i s p r o j ec t ed . Co mpl e tion fo rms 
s hould be accompanied by a l et t e r of tr ansmittal g ivin g r efer e nce to th is 
letter as authority t o directio na lly de vi a t e th e well . Thi s pr ocedure 
s houl d be followed r egardless of whet her th e we ll i s completed e it her as 
a producer o r as a d ry hole . 

cc : RRC - District Off ic e HOUSTON 
Production and Pr oratio n 

You r s very tru ly , 
' \ ' , ~ 

-~-

DAVID C. TRI ANA , P. E. 
PRODUCTION ALL OC ATI ON ENGINEER 

03 

,\ n Equul OppoH'tunit ~ Eonpl•l)t·o· (TDD 1-800-735-Z'.IH'J) 
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A T T A C H 1'1 E: NT 
PE RM lT ~: 43l ~ ll (AMENUE D} 

Fl ELD: GID DINGS (AU STI N CHALK- 3 ) 

FI ELD: GI DD I NGS ( AUSTIN CHALK , GAS ) 



RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

CERTIFICATE OF POOLING AUTHORJTY 

·. 

FormP-12 
(J / J6n4) 

I, _____ Me_l_a_n~_· e_ J_. _Den __ n_is ____________ , being of lawful age, being familiar with 

the matter, and having full knowledge of the facts set out, do state: 

(1) That the acreage claimed for the purpose of establishing a pooled drilling or proration unit under 

applicable orders of the Railroad Commission of Texas, for the 

NAME OF OPERATOR: Union Pacific Resources Company 

NAME OF POOLED UNIT: Bluebell Unit WELL NO. 

FIELD: Giddings ( Austin Chalk , Gas ) Washington COUN1Y, 
-------------~-------

• • • • • • lEXAS, contains 797 . 041 5 acres; that with respect to such pooled unit, as it is hereafter 
••• 

• • •: •. descnbed, parties now owning a mineral interest or mineral interests (including royalty interests, working interests, 
•• • 

• or other mineral interests) therein either (1) acquired such interest as they now have subject to the provisions of an 
•• • • • • • • • 

• instrument or instruments now in effect and which permit the pooling of said interests or (2) have, by virtue of the 
•••••• • • 

• execution of an instrument or instruments the provisions of which are now in effect, pooled such of said interests 
• •••••• 

• • as they now own therein, in such manner that all of such pooled unit shall be considered by the Commission as one 

base tract as if all rights with respect thereto has been acquired under a single contract. 

(2) That the pooled unit described in the preceding paragraph is made up of and contains the hereafter 

descnlx:d individual tracts of land no part of which is embraced within any other pooled unit in the same field and 

which, by virtue of the pooling agreements referred to in the preceding paragraph, are now contained within the 

pooled unit herein described. 

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled, that certain 

non-pooled interest is noted in the margin of this instrument beside the tract description to identify the existence of 

the non-pooled interests in that tract: 

(OVER) 



DESCRIPT ION OF INDIVIDUA L TRACTS OR LEASES CONTAINED 
WITHIN POO L ED UNIT REF ERRED T O IN PARAGRAPH (1 ) ABOVE 

NAME Or HOLDER Or LEASE 

Union Pacific Resources Company 

Union Pacific Resou r ces Company 

Union Pacific Resources Company 

Union Pacific Resou r ces Canpl!ny 

Union Pacific Resources Company 

Union Paci fie Resources Company 

Union Poci f ic Resources Company 

Union Pacific Resources Company 

Union Pacific Resources Company 

Union Paci fie Resources ~y 
Union Paci fie Resources Company 

Union Pacific Resources Colnpany 

Union Pacific Resources .Colapany 

Union Paci fie Resources Coapany 

Un ion Pacific Resources Company 

Union Pacific Resources~ 
Union Pacific Resources Company 

Union Pacific Resources Company 

• • . ••t.lnion Pacific Resources Compllny 
• •• 
•••• union Pacific Resources Company 

• •. • llnion Pacific Resources Company 

• Union Pacific Resources Company 

• • • • l2nion Pacific Resources Company 
• •• l!nion Pl)Cific Resources Ccmpany 

•: • • ~ion Paci fie Resources Company 

• Union Pacific Resources Ccmpany 

•••• Jl"lion ·pl)Cific Resources ~ 
• !!,ion Pacific Resources Caapany 

Union Paci fie Resources Company 
Union Pl)Cific Resources COIIIparl}' 

.s CERTIFICATE: . .; ..... ·..... .... - ~ 

LEASE NAME NO. Or ACRES MARG IN 

1. Robert T . Handl ey ET UX 1. 516 

2. Wi lliam A. Seeker ET AL. 1. 78 

3 . Ri c hard S . Goodlett ET UX 2. 00 
4. Wi llia m A. Seeker ET AL. 2 . 32 
5 . Wi lliam A. Seeke r ET AL. 7.38 
6 . Martha Murski. Trustee 11 . 76 
7. u~ Fay Eban 14. 20 
8 . Carlton Ray Andrejczak 14.738 
9. Tina Cay Winklemann 14 . 739 
10. Karen Kay Andre jczak Bell 15 . 28 
11. Martha Murski. Trustee 15 .59 
12. Gloria ~ Andrejczak 22.58 
13. Robert T. Handley ET UX 30.765 
14. Richard L. Voskllmp · ET UX ET AL. 31.98 
15 . Eugene Seeker ET UX 35 .00 
16 . Martha Murskl. Trustee 38 . 40 
17. .Eugene Seeker ET UX 69. 29 
18 . Beny Goodlett 102. 82 
19 . Louise Schranwae ET AL. 10 . 52 
20. John A. Hermann ET UX 19.3.47 
21. John A. Hermann ET UX 27.7 18 
22. State of Texas 1.463 
23 . Richard D. Smith ET UX 2. 045 
24. Eugene Seeker ET UX 62 .513 
25 . Eugene Seeker ET UX 1.398 
26 . Robert Gajeske. Jr. 26.68 
27 . Robert Gajeske. Jr. 50.00 
28. James Becker ET UX 3 . 408 
29. James Becker ET UX 47.026 
30. Rayaond H. Walker ET UX 65.4664 

t [on--6/~"' ~d qn pa 8 tZ.. . J2. j 
I .decla re under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to malce 
thls .• report, that this report was prepared by me or under my ·supervision· and . directi on, and that daca a nd (ac ts 

- - · atated there in·· a no true, con-ect, and cumplete, to :the .best .o(. my lcnowled~~:e. ....:_ ..._ ._,_, ., • • _ .. : 

' 

-. __ _.._,.:.._:. 

Telephone (817) 8TI- 6297 • I ---
AJC Number 

INSTRUCTIONS 

Where two or more uacts are pooled to form either a drilling uni t or a proration unit as perntitted by Commission 

regulation, the operator thereof must furnish a certificate of pooling authority at the time action by the Commission 

is-60ught either for a pennit to drill on a pooled drilling unit or for esiablishment of an allowable for a well on a 

w~pooled 'Proration .unit. 

; . ..... , -.. <Gr. ... 

· ·.:.::-; ..... 



DESCRIPTION OF INDIVIDUAL TRACfS OR LEASES CONT AlNED 
WITIIIN POOLED UNIT REFERRED TO IN PARAGRAPH ( I) ABOVE 

NAME OF HOLDER OF LEASE 

C&Tlt-UED - Page 2 

Un ion Pacific Resources Company 
Union Pacif ic Resources Company 
Union Paci f ic Resources Company 

••• . . . 
••• 
•••• • • • •• • 
• 

•• • • • • • • • 
• •••••• • • 

• •••••• • • 

CERTIFICATE: 

LEASE NAME NO. OF ACRES 

31. J ulian P. Bi l ski ET UX 15 . 8221 

32. Leonard Michael Di~ukes ET UX 12. 747 

33 . Eugene Seeker ET UX 18. 75 

TOTAL ACRES I N UN IT : 797 .0415 

MARGIN 

· ..... :~·J declare und.er pOwties prescribed in Sec. 91.143, Texas1Natural Resources Code, that I am authorized to.niak.e:this.-. . 
- · report, that this repon was prepared by me or under my supervision and direction, and that data and facts'5tat~ therem'. 

- -are true, correct, and complete, to the best of. my knowledge. "· ·- · •• 
.... ............ _ ..... 

0 . .... ., . .. -.J.-.. -......o.--~....J ......... .. ,_ 

. ~~lanie J . Dennis 
. ·. ·~"'~~~ ·' ·· . resentative of Operator .. . .. -

Regulatory Analyst -10-9-95 
Title · 

Telephone (817) 877-6297 

AJC Number 

INSTRUCTIONS 

Where two or more tracts are pooled to form eitlter a dri lling uni t or a proration unit as permitted by Commission 

regula lion, the operator thereof must furnish a certificate of pooling authoriry at tlte lime action by the Commission 

is.oought either for a permit to drill on a pooled drilling unit or for establishment of an allowable for a well on a 

·· ...:pooled proration unit. 



••• • • • 

STAT EMENT OF PRODUCTTVJTY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

Fonn P- 15 
(5-5-71) 

The undersigned states that he is authorized to make this statement: that he has knowledge of the facts concerning 

the Union Pacific Resources Company 

OPERATOR 

Bluebell Unit N h h 11 · _ _ ______ .;__....;_;__....;;_ ________ , o., _ ___________ ; t at sue we 1s 
LEASE WELL 

completed in the, ___ G_ id_d_i n_,g::...s_(::....A_u_s_ti_n_C_h_al_k,'-G_as...;.) __ Field, ___ __ w_ a_s_h_in-"g'-Io_n ___ __ Counry, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as authorized by special rule 

and as shown on the attached certified plat embraces 

___ __ 7_9_7_.0_4_1_5 _____ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFI CATE-

• •• I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to m ake 
• ••:• • this report, that this report was prepared by me or under my supervision and direction, and that data and facts 
•: • stated th erein are true, correct, and complete, to the best of my knowledge. 

•• • • • • . . . 
• ······ • • Date 

• 
• •••••• • • 

Telephone 

8- 14-95 Signatu,~aa_ ffracie J. Thomas 

(8 17)877-7948 Title Regulatory Analyst 

AREA CODE 



·-
' 

..... : 
• • 

- (~~ 
DEPTH OF t.L .BLE-QUALITY GROUND WATER TO 81:... ...-ROTECTED 

PLEASE READ ALL INSTRUCTIONS 

The in forma lion requested is essential in order for this agency to provide an appropriate response. Please allow for receipt of this form in our 
offices at least two weeks before your operation begins. Due lo the volume of these requests, it is difficult for us to handle telephone inquiries, 
and such only serve to delay the processing of these forms. Complete, keep the bottom sheet (yellow) for your files, and mail the top 3 sheets 
of the 4-sheet set of carbon-backed forms to the address below; one of them will be returned to you bearing our response and one will be sent 
to the appropriate district office of the Railroad Commission. For questions phone: 512/239-0515. 

Surface Casing Date 12-30-94 TNRCC File No.: SC- 835 
TNRCC 
P.O. Box 13087 ,-----------------
Austin , TX 78711-3087 

Wanda Bartell (817) 877-7941 
Name of person preparing this request & telephone no. w/AC 

I 
t.klion Pacific Resources Calpany 

Company (operator's name as on RRC fonn W-1) 

p .o. Box 1 - MS/}006 
Mailing Address 

I Ft. \rorth. lX 76101-0007 
City and State Zip Code 

1 '. -, ~· -------------------. 
1 RECEIVED 
I 
I 
I 
I 
I 

JAN I I 1995 

Regu latory 
Department 

COUNTY __ ~~~~i=ngt~~on~------------- SurveyName _____ P_._&A __ ._Hope~-----------------------------
Block No. Township --------- Section or Survey No. --------- (or) Lot No. ----
Abstract No. A- _6_2 __________ _ LEASEName _______ B_l_~ __ l_l __ Un __ i_t _____________ __ Well No. __ 1 ___ _ 

------4~-~ A map showing all surrounding SURVEYS and your well s ite must accompany this request. ... ~.1---­
Dislances, in feet, and directions measured at right angles from each of two intersect~ng Section or Survey lines 

(NOT LEASE LINES) 3,400 feet from West line and 2 750 feet from North line 

Distance (in miles) and direction from a nearby town in this County (name the town) 2.4 !Diles lilliE from Br cnhal'l'l . TX 

THE ABOVE INFORMATION IN THIS BLOCK MUST BE COMPLETE AND CORRECT/!/ 

ARC Lease No. ------------------------------ ARC Dis!. No. _ _,.0'"'-------------------------------

Elevation (if avail.) ___:2:::34:::....:...' ______ __ Proposed Total Depth a,500 Geologic Em. at T.D. Austin Chalk 

Purpose of the Request: D New Drill 

Is this an amended request? 0 Yes 

Additional data (check if attached): 

0 Re-entry 0 Plug & Abd. 0 Other (specify) _____________ _ 

KJ No Give previous File No. for this well: SC·'----------

Log of same or nearby well (The applicable type of well log of a nearby well that shows the aquifers.) 

ALWAYS attach the electric log of any well that is to be reentered. 
Additional remarks: New hori"zontal wellbore 

,----------------------------------------
TheTEXAS NATURAL REsouRCE CoNSERVATION COMMISSION's recommendation for the protection of usable-quality ground water 

1 at the referenced location is as follows: 

CO-wASHINGTON,SUR-HOPE P.,LSE- BLUEBELL L~IT , A-62 , 0 1/2100 

F~ w The interval f r om the land surface to a depth of 2100 fee t mus t be protected . 
a:> w...J 
:z::6 
Ww 
I- (f) 
-::::l a:() 
3:u 
I- a:: 
0~ 
za:: 
oft 
0 

I 
I 
L 

' 
s~ours, J 
~vvf ~ · {_u ~"--'-tz_ 

Steven L. Whi te 
- Geologist, Surface Casing, TNRCC 

Da~n""'"Y 3 , 19°5 
typed by TNRCC 

NOTE: The depth to which we recommend that usable-quality water strata should be protected is intended to apply only to the subject well and not for area-wide 
use. Approval of the well-completion methods for protection of this ground water falls under the jurisdiction of the Railroad Commission of Texas. This 
recommendation Is Intended for normal drilling, production, and plugging operations only and does not apply to salt water disposal operations Into • 
nonproductive zone (RRC Form W-14). 

TNRCC-0051 (Rev. 06-09·94) 

' 



'I)rpe or print o,niy 
AILROAD COMMISSION OF TEXAS 

011 and Gas Division 
Form G-1 

Rev. 4/1 /83 

483-047 I API No. 42- 477-30768 7. RRC Dlstr1ct No. 

Gas Well Back Pressure Test, 03 

Completion or Recompletion Report, and Log 
8. RRC Cas ID No. 

I. F1ELD NAME las per RRC Records or Wtldcatl I 2. LEASE NAME 9. Well No. 

Giddings ( Austin Chalk , Gas) Bluebell Unit 1 
3 . OPERATOR'S NAME lExacUy as shown on F'onn P·S. Organization Report) I RRC Operator No. 10. County Of well Site 

UNION PACIFIC RESOURCES COMPANY 876645 Washington 
4. ADDRESS I I. Purpose of filing 

P.O. Box 7, l-IS 3006 Fort Worth , TX 76101 -0007 
lniUal Potenllal [i] 

5 . Location (Section. Block. and Survey) 15b. Distance and dtrecllon to nearest town In this county. 

D P. & A. Hope A-62 2 .4 mi l es NNE from Brenham, TX Retest 
6 . If operator has changed Within last 60 days. I 2. If workover or reclass. give fonner field (With reservoir)~ Cas ID or D name fonner operator N/ A oil tease no. GAS ID or 011-{) WEU- Reclass 

F1ELD ~ RESERVOIR OIL LEASE" Cas-G " 
13. Pipe Line Connection NJA Wdl record only D 
Ferguson Burleson Cty GGS (ExptaJn In remarks) 

14. Completion or recomplellon date 

06-15-95 
115. Any condensate on hand at time of workover 

or recompletlon? 0 Yes D No 
116. Type of Eleclr1c or other Log Run. 

Gr. Triple Combo 
Section I GAS MEASUREMENT DATA 

Date of Test !Gas Measurement Method (Check One) I Cas produced dur1ng test 

7/14-16/95 onnce [X] ~Flange Taps !X) D Posluve D On flee Vent 0 Pltoto Cr1llcal·flow D 76,953 MCF' Meter Pipe Taps Choke Meter 1\Jbe Prover 
Temp. Gravley Comprc:sa Volume Run Unc onr. or 24 lir. Coc.IL Sl.alle Pm or our. flow Temp. Factor Fa.elOr Factor 

MCF'/ DAY No. SIJtC Choke Size onr. or Choke Choke~ hw Oy Fd Fg Fpv 

I 5 . 761 3 . 750 ~8824 . 91 1, 050 67 .8 126 0.9420 0 . 9705 1 . 064 25 ,651 
2 ••• 
3 • •• • 
4 ····· • • 

SectJon n FIELD DATA AND PRESSURE CALCULATIONS . 
Gra~L}' (Dry Gas) I Gravity Ltqutd Hydrocarbon I Gas-Liquid Hydro Rallo I Gravity ~f Mixture I Avg. Shut·tn Temp. ~~ttom Hole Temp. • • ·o : t:J7 _ Deg.API - Cr/ Bbt Gmlx - 0 . 637 225 °F 59 °F' .. 14596 (Depth) 

· · · ·~ : 
Derr81 ~ • 10 . 806 1 ~ = J 705 . 5 = 26 . 56 I JGL = J9297 . 65 = 96 . 42 

~· ·~ f8 x tDemS/3 = 12 , 081.11 - 454 . 84 .JGL - 96 .42 - 0 . 2120 -c- - -v:r- - 454 .84 26 .56 
Run Time of Choke WeUhead Press. Wdlhead Flow Pw2 R2 PI 

. 
PwfPI 

PSlA R 
No. Run Min. Stz.e pw . Temp. 0 F'. (Thousands) (Thousands) 

Shut· ln 9 , 575 90 91 1681 
1 4 320 23/64 7 600 132 57 , 760 5 1440. 0 29 594 . 0 91 346 0 . 813 
2 

3 

4 

I ' Pr and P9 2 Pr- Ps2 Run 
- F' K s= - Eks Pr and P Angle of Slope 

No. z " (thousands) (thousands) 

Shut-In 0.2547 0.6919 1 .1 9266 11 1 420 130 t 41 1 45 . 0° e .. .. . ..... . .... 
I 0 . 910 0 . 2248 0 .7365 1 .1 8005 8 , 968 80 432 49 979 n .. .. J .•. QQ9 . .... 
2 

Absolute Open Flow 
3 .. 6} r 9P.Q. MCF'/ DAY 
4 

TFJ;n"'JX.'<: CERTIF1CATION: I declare under penalties prescr1bed In Sec. 91 .143. Texas Natural Resources Code. that I conducted or supervised this test and that data and 
facts own In d II true. correcL and complete. to the best of my knowledge. Bottom hole temperature and the diameter and length of flow slr1ng were 
fum ·hed by e pe l r f th 

RRC Representative 

OPERATOR'S CERTIF1CATION: I declare underpenallles prescr1bed ln Sec. 91.143. Texas Natural Resources Code. that I am aulhor1zed to make this report. that t prepared or 
supervised and directed this report. and lhat data and facts stated therein are true. correct. and complete. to the best of my knowledge. 

~~(>yna>:(J /Tracie J. Thomas Regul atory Analyst 08- 15-95 Tel: (817) 877-7948 
S natu : pe o r's representative TIUe Date A/C Number 



SECTION Ill DATA ON WELL COMPL ETION AND LOG (Not Required on Retest) 

17. Type of Completion: 18. Permit to Drill. DATE PERMIT NO. 

Q D D D 
Plug Back or 

01-03- 95 43151 1 
New Well Deepening Plug Back Olher Deepen 

Rule 37 CASE NO. 

19. Notice of Intention to DriU this well was flied In Name of 0 0 
Exception 

Water Inject ion PERMIT NO. 
Union Pacific Resources Company 

Permit 

20. Number of producing wells on th is lease In 2 1. Total number of acres Salt Water Disposal PERM IT NO. 
this Oeld (reservoir ) Includi ng this well In this lease Permi t 

1 797 .0415 Other PERMIT NO. 

22. Date Plug Back. Deepening. I Commenced I Completed 23. Distance to nearest well. 
WorkOver or Drilling I I Same Lease &- Reservoi r 
Operations: I 03-17- 95 

( 
06- 16- 95 Nj A. 

I I 

24. Location of well. relative to nearest lease boundaries ! 9 11 F'ect F'rom West Line and 3975 F'ttt from 
of lease on wh ich Lhls well Is located 

I South Line or the Bluebell Unit Lease 

25. Elevation (OF'. RKB. RT. GR. ETC.) 26. Was directional survey made other 

~ D . Gr: 234 Lhan Inclination {F'orm W-121? Yes No 

27. Top of Pay 128. Total Oeplh 129. P. B. Depth 30. Surface Casing I I ~ I Ot. or Letter Determined by: I F'leld 0 I Recommendation ofT.O.W.R. 0 1-03-95 
14310 18000 18000 I Rules I RaJlroad Commission (Special) X L DL or Letter U.)- 1 ::>-~::> 

31. Is well multiple completion? 32. If multiple completion. list all reservoir names (completions In Lhls well) and 011 Lease 33. Intervals 1 Rotary 1 Cable 
orGas 10 No. GAS 10 or 011-0 WELL Drilled 1 Tools I Tools 

D ~ F'IELD 5' RESERVOIR OIL LEASE • Gas-G • by: : XX I Yes No 

34. Name of Drilling Contractor NjA. 35. Is Cement In!! AfOdavtt 
Attached? 

H&P 1137 [X] D • Yes No 

36~ ···~ CASING RECORD (Repon All Strings Set i n Well) 

• MULTISTAGE 1YPE & AMOUJIIT TOP OF' SLURRY VOL. 
~IJIIS' SIZE WT • tF'T. DEPTH SET 

CEMENT (sacks) 
HOLE SIZE 

CEMENT cu. ft. ••••• TOOL DEPTH 

13 7 !~. 611 3515 1120 SX ' A' 17 1/2 Surf 3803.5 
• • • 465 SX ' A. 'Neat •• • 

• 50 SX 'A.' Neat I* 

9 ~~ : 53 . 51 12000 460 SX PSL H 12 1/4 7432 1430 . 85 ... 355 SX Prem 
37. ...... • LINER RECORD 

Size TOP Bottom Sacks Cement Screen 

7 5/8 11777 14310 300 sx ---
200 sx 

38. TUBING RECORD 39. Producing Interval (this completion) Indicate depth or perforation or open hole 

Size Depth Set Packer Set F'rom 14310 To 18000 
2 7/ 8 14212 14212 f'rom To 

f'rom To 

f'rom To 

40. ACID. SHOT. fRACTURE. CEMENT SQUEEZE. ETC. 

Depth Interval Amount and Ki nd of Material Used 

41. F'ORMATION RECORD (LIST DEP11iS OF' PRJNCIPAL GEOLOGICAL MARKERS AND F'ORMATION TOPS) 

f ormations Depth F'ormatlons Depth 

Austin Chalk 14295 

REMARKS * Top out 
TL: 2508 ' FEL & 1625 ' FSL of unit ; Pen pt: 820 ' FWL & 4030 ' FSL of un it ; 

426 1 ' FWL & 4370 ' FSEL of sur.~ey 2802 ' FNL & 3310 FEL of sur-~ey 

------------------------------------~~~~. -------------------------------------- ~.-------------------------------------1 , • 

. ,.. ... 



~ ' . 
County Washington r ~ _ld Gi ddings (Aus tin Chal k Gas ) 

GAS WELL Operator __ UN=..:..:.:I::.:::ON~~PA:...!:C:::.:IF~I~C:.......!..::RESOUR==~CE:::-:::.S....:CD1P=..!!:..!..:ANY~-----
BACK PRESSURE CURVE Lease~··--~------B-l_uebe_l_l_u_n_i __ t l_1 ________________________ _ 
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Volume 67 000 w:::.F /24 hr . 

Date Tested 7/14-1 6/95 
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• 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

READ INSTRUCTIONS ON BACK 

GAS WELL 
CLASSIFICATION REPORT 

Form G-5 
Rev. 01 / 01 /86 

I. OPERATOR NAME IExacLiy as shown on Form P-5 Organization Report) 3. RRC DISTRJCT NO. 4 . OIL LEASE NO. OR 
GAS WELL ID NO. 

Union Paci fie Resources Company 03 

2. MAILING ADDRESS 5. WELL NO. 6. API NO. 

P.O . Box 7, MS 3006 ... 1 42-477-30768 
Fort Worth, TX 76101-0007 7. COUNTY OF WELL SITE 

8. FIELD NAME las per RRC Records) 9 . LEASE NAME 
Giddings (Austin Chalk, Gas) Bluebell Unit 

10. LOCATION (Section, Block. and Survey) 11. PIPELINE CONNECTION OR USE OF GAS 
P. & A. Hope A-62 Ferguson Burleson Cty G.G.S . 

I. PRODUCTION TEST AT RATE ELECTED BY OPERATOR ll. A.S.T.M. DISTll..l..ATION OF LIQUID SAMPLE. DtstlUatlon test ts 
!data on 24-hour basts) required for gas wells ONLY If the producing gas-ltqutd hydrocarbon 

ratio ts less than 100.000 CF/ barrel. 

A. Date of Test 7-18-95 

B. Gas Volume 26,671 (Mel) Date Liquid Sample Obta1ned 
N/A 

C. 011 or Condensate Volume --- (Bbll Where Obta1ned: 0 Separator D StockTank 
••• 

• • • •• • 124 %Over Temp. (deg. F) %Over Temp. (deg. Fl 
D-. y.'j,ter Volume (Bbll 
• • Initial ... : Bolling ---E. 'Cas/ Liquid Hydrocarbon Ratto (Cf/ Bbll Temp . 60 
•• • • • • • 7550 F. Ffotvlng Tubing Pressure (psla) 10 70 

·:···: • 23/64 <i. Choke Stu: (ln.) 20 80 

·:···: 
H. eas1ng Pressure. --- (psi a) 30 90 

I. Shut-In Wellhead Pressure-- 40 95 
Tubing 9575 (psla) 

50 End Point 

J . Separator Operating Pressure 1125 (pstal 

K. Color of Stock Tank Liquid ---

--- 0API L. Gravity of Separator Liquid 
' 

Total Recovery percent 

M. Gravity of Stock Tank Liquid --- 0API Residue percent 

N. SpecJfic Gravity of the Gas Loss percent 
(AJr = 1) 

I declare under penalties prescribed In RRCUSEONLY 
Sec. 91.143, Texas Natural Resources Code. Tracie J . Thomas 
that I am authorized to make this report. NAME (Type or Pnntl 
tha t this report was prepared by me or ____J ~1 under my s upervision and direction. and ( ~"' ' .A' ,a- ~ 
that data and facts stated therein are true. ~:~ -...)' 
correct. and complete to the best of my Regula ry Analyst 
knowledge. 

TITLE 

08- 15-95 Tracie J. Thomas ( 817 ) 877-7948 

DATE CONTACT PERSON PHONE NUMBER 



OPERATOR NAME AND ADDRESS, lncludng city, slate and zop G7!S. WE~.L • Reason for Filing Operator P-5 Organization No. RRC Dist. No. G-10 
Union Pacific Resour ces Company STAB)S fiEP.bR:r: • bl. D rev. 7195 
P. O. Box 7 , MS 3006 RAILROAD COMMiS~I~~F T~s! ~ 

Oil and Gas Division :>urvey Retest 
Fort Worth, TX 76 101 -0007 P. 0 . Box 12967 Test Period: 

Austin, Texas 7871 1-2967 GJ D Due Date: 
. 

Page 1 of 1 Initial Test Correction Effective Date Nev Well 

RRC I DENT NO. DATE TESTED GAS PRODUCED CONDENSATE WATER PROD SIWH 
FIELD NAME MO/DAYfYR MCF/DAY - PRODUCED BBLIDAY PRESSURE PSIA 

* LEASE NAME 
WELL NO. MARK X FOR GAS SPEC. CONDENSATE X BOTTOMHOLE ~---='FLOWING 

SHUT-IN WELL GRAVITY GRAVI TY (API) PRESSURE PSIA PRESSURE PSIA 

Giddings (Austin Chalk , Gas) 07-21-95 2667 1 --- ·~-
124 :~.:, 9575 

~~ :C' - -- - - - --
Bluebell Uni t 1 --- 7550 

r.~:c - ~th. -- rn . 
-

~~ ::F - !!~ · •t 

-

. 
Sill HR; ~:r - - - -

-- ·-

l."":F - e•t ---- ~ .. E'lt 

- -
.-c:r - - •at - 2r:l • -,1 

-

IIC' - - - - - e~l - -- f qL 

-

~~c !'':t. QO - -- ---

- -

Slgnalu~ ' 7-CJrn 4-<J.....{rracie J . Thomas Title: Regulatory Anal yst Phone: ( 8 17) 877-7948 Date: 08- 15- 95 

* AN AS~EPRI ON A URVEY IDENTIFIES 'NELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE. IN MCF. IS TO BE REPORTED FULL·'NELL STREAM. INCLUDING CONDENSATE 

X AN A' PREPRINTED ON A SURVEY IN THE BOTIOMHOLE PRESSURE BOX INDICATES A BOTIOMHOLE PRESSURE MUST BE REPORTED FOR THE 'NELL *** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG 



RAILROAD COMMISSION OF TEXN.. 

011 and Gas' Divisio n 

P lease Read Instructions 

ELECTRIC LOG 
STATIJS REPORT 

FORM L-1 
Rev. 12/ 88 

INSTRUCTIONS 

When to file the L-1 

• with Forms G-1. W-2. and GT-1 for new and deepened gas. oil. 
and geothermal wells 

• wllh form W-3 for plugged dry holes 
• when sending In a log which was held under a request for 

confidentiality and the period of confidentiality has not yet 
expired 

When the L-1 Is NOT required 

• with forms W-2. G-1. and GT-1 filed for Injection wells. 
disposal wells. water supply wells. service wells. re-test wells. 
re-classlftcallons. and plugbacks of oil. gas. and geothermal 
we Us 

Where to rtle the L-1 
• with the appropriate Commission district office 

F"llllng out the L-1 

• Section I and the signature section must be filled out for all 
wells 

• complete only the appropriate part of Section 11 

Type of log required 

• anywlrellnesurveyrun for the purposeofobtalnlngllthology. 
porosity. or resistivity Information 

• no more than one such log Is required but ll must be of the 
subject well 

• with F"orm W-3 for plugging of other than a dry hole • If such a log Is NOT run on the subject well. do NOT substitute 
any other type of log: just select Section 11. Part A below 

SEE REVERSE SIDE 

SECTION I. IDENTIFICATION 
Operator District I Completion Date 
Name Union Pacific Resources Company No. 03 06-15-95 

F'teld Drilling Permit 
Name Giddings (Austin Chalk , Gas) No. 43 1511 
Lea!e •• Lease/ID I Well • • 
Nam~ •• No. No. 1 •• • Bluebell Unit 
Co~ : API 

• Washington No. 42 - 477-30768 

• • • • • SECTION II. WG STATIJS (complete either A or B.) 

B: A BASIC ELECTRIC WG NOT RUN 

•L'i:} B. BASIC ELECTRJC WG RUN (select one) 

• . W 1. Confidentiality requested. 

:_. -- D 2. Confidentiali ty already granted on basic electric log covering this Interval (applicable to deepened wells only). 

D 3. Basic electric log covering this Interval already on file with Commission (applicable to deepened wells only). 

D 4. Log attached to (sd~~t one) . ~·- ' '' ·-

D (a) Form L-1 (this form). If the company/ lease name on log Is different from that shown In Section I. 
please enter name on log here: 

Check here If attached log Is being submitted after being held confidential D 
D (b) Form P-7. Application for Discovery Allowable and New Field Designation. 

D (c) Form W-4 . Application for Multiple Completion: lease or lD no.(s) 
. well no.(s) 

~~e Regulatory Analyst 

title 
Tracie J . Thomas ( 817 ) 877-7948 08-15-95 

name (print) phone date 

For Railroad Commission use only 



RAILROAD tOMMIS.SION OF TEXAS 
0 11 and Gas Olv!slon 

PRODUCER'S TRANSPORTATION AUTHORITY 

AND CERTIFICATE OF COMPLIANCE FORM P-4 
READ INSTRUCTIONS ON BACK 5/90 

l. Field na m(· c.xaclly as s hown un proration sclwdulc 

Giddings (Austin Cha l k Gas ) 

2 Lease na me 

Blue bell Un i t 

3. O pera tor namr cxar tly a.~ slwwn on I' 5 Orl(anl t.atlon Hcpun 

Union Pacific Resources Company 

4 O pt:rd tor 1'·5 no. 

876645 
5. 0 11 l('a"t' no. 6 . rmc dl:.trlct no 

03 
7. Operator address Includi ng city. s tat e. and z ip code 8. County In which all 

lease or gas well Is 
a ctually located P.O . Box 7 , MS 3006 

Fort Worth , TX 76101-0007 Was hington 

12. GAS WELL CAS OR CASINGHE:AD GAS. Additional space and example on reverse s ide. 

9. Ga!> ID no. 

I I . EITc·ct lve date 

Type Operatio n Name o r gru..hercr, pur chaser, and/or nomlna1.0r RRC USE ONLY Purchuser's 

t 
" ,;: 
;:; 

"" 
X 

.. 
~ 0 

'ii 
,;: c 
1::: 'E 
" 0 
0. c 

X 

.. . • • • " • 

as Indicated In type openu.ion columns RRC 
NOTE: Fo r each purchaser. give its RRC·assigned GIPIN Ass igned 

system code and idenllfy ll'le markeL U a pplicable, plnce Code Sys tem 
an "'){"' in ll'le full-well s tream column for ll'le gru..hcrer . Code 

Ferguson Burle son Cty G.G.S. 

Aus tin Chalk Gas Ma rketin g Services 000 1 

I 0. Ga'l well no 

Pur· Percent 
chaser's of Take 
MBt'ket 

.:. .. ~~ .., _ 
- "' - "' c- c-
- v, _ ., 

100 

X 100 

.. ~ : 
• I I . . . .. 
• • 
~~ 

I\~:~ C. OF OIL OR CONDENSATE GA1tlERER 
List Jll tghest volume gatherer first 
• . ; 

Pride Pipeline Company_ 

Percen t 
or Take 

100 

1 ~I I 

RRC USE ONLY 14. PURPOSE OF Fl LING. Remarks: 

Gath. code 

: 
I 

a • D New all lease IKJ New gas well 

I D Redasslflcallon (all to gas or gas to oil) 

..... ·~· - · ·-

~~ ,., 

. . . 
~ ·• ~......,. ,~- • - ""- ... r .. , 

0 Consolidation. u nitization or subdivision 

b. CHANCE• 0 Ga therer D Nominator 

0 Purchaser 0 Purchaser·; system code 
. i I ' t' ' t 

c. CHANGE FROM RRCUSEONLY 

Approved (Initials) -------------- Ope~ No. --------------, 
Date ·...;,.:,;,;, .. ___ . _ .. __________ .·--------· Field No. .•,:. 0 Operator ----------- -------- ----------1 

,, ,.. •. ' 1,• '• I . . II • ~. , , • ., ..... ...... ~ F'le~d Name 

LJ Lease Name 

. .. 

15. OPERATOR CHANCE. Being the PREVIOUS OPERATOR. I certi fY that operating res pons ib ili ty for wells locatt-d on the subject lease has been transrerTed In Its 
entirety to ll'le above named CurTcnt Operator. I understand. as Previous Operator. that designation or the above named operator as Cum~nt Operator IS not 
ciTectlve until this certificate Is approved by the Commission. 

Previous Operator 
----------- ----------- -------- - --- Date 

S ignature ----- ------- - - - --- -------- Name (Print) 
Title ------ - - ----------------------------- Phone l:.,_ _ __;l;__ ____________ --l 
Address w ith city /s ta te/zip 

16. CURRENT OPERATOR'S CERTIFICATION. By s igning this certificate as theCURRENTOPERATOR. I acknowledge responsibility ror the regulatorycompltanrr 
or the subject lease. INCLUDING PLUGGING OF WELLS 1r required under S tatewide Rule 14. I also acknowledge tha t I wiU remain designated as thcCurrcnt 
Operator :r certi ficate designating a new CurTcnt Operator Is approved by the Commission. 

S tgnat u re ~{~ C¥>-:>a~ Name (Pri nt) __ T_r_a_c_1_· e __ J __ . _T_homa ____ 5 ________ ::-:-::----::-=--=~::-------l 
TILle Regulatory Analyst Date 08- 15-95 Phone I 8 17 l 877- 7948 

I. the CurTent Opera tor. ccrttfy that the above agent Is au thorized to transport the above specified percentage of the allowable oil or gas produced from the abovt' 
described propcn y In a ccordance with the regula tions of the Railroa d Commission or Texas. and that this authorization will be val id u ntil fur ther notice or until 
ca ncelled by the Railroad Commission ofTexas. a nd further certi fY that the conservation laws of the StatcofTcxa.s an d all rules. regulations and orders or the Railroad 
Commission or Texas have been compiled with In respect to the property covered by thts report. 

0 check tf lis tings are continued on reverse side 



Cement~r: Fill in •h•dtd lrti'­
Operator: Fill In other item'-

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

1. ·operator's Name (As shown on Fonn P-5, Organization Report) 2. RRC Operitor No. 3. RRC District No. 

Union Pacif ic Resources Company 
5. Field Name (Wildcat or exactly as shown on RRC records) 

Giddings (Austin Chalk, Gas) 

8. lease Name 

BluebelJ ,Unit 

CASING CEMENTING DATA: 

13. • Drilled hole size 

•Est.% wash or hole enlargement 

14. Size of casing lin. O.D.) 

15. Top of liner (ft.) 

16. Setting depth lfll 

17. Number of centralize~ used 

1ff. olfr ... ~altlng on cement before drill-out 

·-

SURFACE 
CASING 

17 1/2 

13 7 

3515 

' 21 

24 

876645 

9. Rule 37 Case No. 

INTER­
MEDIATE 
CASING 

I 
03 

6. API No. 

42-477-30768 

10. 011 lease/Gas ID No. 

PRODUCTION 
CASING 

Multiple 
Parallel Strings 

I 

form W-15 
Ccmcnllng lkpon 

Rr\ 4, I ,R3 

4134S 

4. County ol Well Site 

Washington 
7. Drilling Penni! No. 

431511 

11. Well No. 

Ill 

MULTI-STAGE 
CEMENTING PROCESS 

Tool Shoe 



. ' 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plu~s In this well as showu lo the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct. and complete, to the best of my knowledge. 
Th is certification covers cementing data only. 

Jack Burgess - Service Supervisor The Western Company 
Name and title of cementer's representative Cementln~ Company 

3/19/95 
P.O. Box 308 La Grange, Texas 78945 409- 242- 3 /7 /J-

Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr • 
•• • • • • 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. !11.143, Texas Natural Rewurces Code, that lam authorized to make th is • • • 
certification, that I have knowledge of the well data and information presented In this report. and that data and facts presented on both skies of this • •: • • • 
form are true, correct, and complete, to the best of my knowledge. This certlfw:ation covers all well data. • • • 

. . 
Tracie J . Thomas ~ 

... 
v.?~c?mtk? :e e e. 

1 ature :. •••• 

Regulatory Analyst 
Typed or printed name of operator's representative Title 

• • 
P.O. Box 7 , MS 3006 Fort Worth , TX 76101-0007 (817) 877-7948 • 

Address City, Shte, Zip Code Tel.: Area Code Number Date: mo. day: • 
11 ;,.~ 

Instructions to Fonn W-15, Cementing Report 

IMPORTANT: Operaton and c:.mentinc companlet must comply with the requirements ot the Com111lulon's Stat. wide Rules 8 IWatar Prot.ctioal, 131Caslnc. Cementinc. Drilllnc. and Completion), 
and 14 )Well Pluulnc). fll(" ofhhota openotlocu, ... the requlre1!141nts ot Rille 13 )c). 

A. Wta.t to IIJ.. An op«'atll(" should file aa oriclnaland one copy ot the completed form W-15 fll("aadl c.mentlnc company uHd oa a welllllt cemenUnc ot different caslnc llrincs on a well by 
one c:.menUnc company may be r.pott.cl on one form. form W-15 should be filed with the followlnc: 

• Alllnltlal all II(" ps completloa report. Fona W-2 II(" C-1, as required by st.ot.wlde II(" sped.tl field n11et; • 

• Form W-4, Appllcatloo fll(" Multlple Completloo, If the well Is a 81Uitlple parallel caslnc c:o.1pletioa; anol 

• Form W-3, Pluu.inc Reconl, unle .. the W-3 Is slcned by the cei!Wintlnc company repr-t..tlve. Wllea reportlnc dry holes, op«'aton murt completa Fonn 
W-15, 1n addition to Form W-3, to show any caslnc: c:.mented In the bole. 

B. Where to IIJ.. The appropriate Commission Dirtrlct Office fll(" the county In >Oillch the well Is located. 

C. Surface caslnt:. All ~rator must set and cement suffiCient surface caslne to prot.ct all usabl&-qualitywatar strata, as «<.flaed by the Texas Department ot Water f!HotU'OIS, Austin. Belote drilline 
a well In any f~eld or aru In which no f111d rules aroln effect II(" In which surface caslnc requlromtnh are not S~HCifi<KIIn the applicable rules, a a openrtor must obtAin a letter from the Department 
ot Water Resources statlne the prot.ctlon depth. Surface caslnc: should not be set d11per than 200 IMt below the S~HCifl&d depth without prior approval from the Commission. 

0. Centrallzen. Surface caslnc: must be c:.ntrallzed at the shoe, above and below a stac:e collar()(' d lvertinc tool, If run, and throuc:h usabl&-quality watar lOIIes. In non deviated holes, a centralizer 
must be placed every fourth )oint from the C:.11141nt shoe to the eround surface II(" to the bottom ot the cellar. All centrallzen BlUst m11t API specif~eationL 

E. Exceptions and alternative cas inc p!'t>£rams. 'The District Director may c:nnt an exception to the requirements ot Statawldo Rule 13. In a written application, an ~ra!O(" must state the reason 
f()(' the roquasUld exception and outline an altamata program f()(' caslnc and cementine throueh the prc>t.ctlon depth Ill(" stBta conlalnlne usable-quality water. The District Oireclll(" may approve, 
mod~y. II(" reject a propoS<~<~ proenm. All ~ra!O(" must obtain approval ot any exception belota bacinnlne caslne and cementine operationL 

F. lntennedlata and production casln~:o FO(" specific tachnical requirements, ope raton should consult Statewide Rule 13 )b) [31 aad 14). 

C. Pluufne and abandon In~:- Cement plues must be piKed In the well bore as raqulred by statewide Rule 14. 'The District Director lillY require additional cement plueL FO(" onshota II(" Inland wells, 
a 10-foot cement plue must be piKed In the top ot the well, and the casing must be cut ott three !Mt below the rround surface. All cement plues, except the top plur:, must heve sufficient slurry 
volume to fill 100 feet ot hole, plus tan percent fll(" each 1,000 feet ot «<.pth lrom the uound surface to the bottom ot the plu~:o 

To plue and abandon a well, opeorton must use only cementan apprl)"ed by the Oiroctorot Field Operations. Cementiae compaAles, service companies, II(" operaton can qualify as approved 
cementan by demonstratlnc that they are able to mix and pump cement in compliance with Commission rules and reeulatlons. 



Cementer. fill In sho~ded areas. 
Operator. fill in other Items. 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

1. Operator's Name (As shown on Fonn P-5, Organization Report) 

Union Pacific Resour ces Company 

5. Field Name (Wildcat or exactly as shown on RRC record s) 

Giddings (Austin Chalk, Gas) 

8. lease Name 

Bluebell Unit . 

CASING CEMENTING DATA: 

13. • Drilled hole size 

•Est. %wash or hole enlargement 

' 14. Size. of casing (ln. O.D.) / 

'-.. ~.. -
15. Top of liner (ft.) 

16. Setting depth (ft.) 

17. Number of centralizers used 

• • 
18.• Hfl Walling on cement before drill-out 

SURFACE 
CASING 

2. RRC Operator No. 

876645 

9. Rule 37 Case No. 

INTER· 
MEDIATE 
CASING 

12 1/ 4 

9 5 

12000 

5 

I 

3. RRC District No. 

03 
6. API No. 

42-477-30768 

10. Oil lease/Gas ID No. 

PRODUCTION 
CASING 

Single Multiple 
Parallel Strings 

l 

Form W-15 
Ccm<:nllng Rtpon 

Rn 4d.'Al 

Ul~S 

4. County of Well Site 

Washington 
7. Drilling Pem1lt No. 

43151 1 

11. Well No. 

Il l 

MULTI-STAGE 
CEMENTING PROCESS 

Tool Shoe 



CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was perfolllled by me or under my 
supervision, and that the cementing data and facts presented on both skies of this follll are true, correct, and complete, to the best of my knowledge. 
This certification covers cementing data only. 

Sheldon L. Alber thal- Service Superv __ 1_· s_o_r ___ T_h __ e_w __ e_s_t_e_r_n __ c_o_m_p_a __ n~~~~ 
Name and title of cementer's representative Cementing Company Signature 

P. O. Box 308 La Gr ange, Texas 78945 409-242- 3931 4/6/95 
Add ross Ctty, State, Zip Code Tel.: Area Code Number Date: mo. day • • "llr~ • 

••• 
OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this • •:•• • 
certification, that I have knowledge of the well data and lnfollllation presented In this report. and that data and facts presented on both sides of this • • • 
follll are true, correct, and complete, to the best of my knowledge. This certification covers all well data. • 

Tracie J. Thomas 
Typed or printed name of operator's representative Title 

Regulatory Analyst 
: .··. 

·~ ... 
~~:· 

• 
08-15~ ••• 

• • P . 0. Box 7, MS 3006 Fort Worth, TX 76101 - 0007 (817) 877- 7948 

Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr. 

Instructions to Fonn W-15, Cementing Report 

IMPORTAHT: ()peri ton and cementlnc companies must comply with the requirements ol the Commluloa's Statewide Rules 8 )Water Protactlonl, 131Caslnr. Cementlnr. Drllllnr. and CompleUonl, 
and 14 (WoU Pluuin&]. Fllf" olfNIOA operation a,- the requirements ol Rule 13 (cl. 

A. What to file. All op«a(Of" Nl0011d file aa orichw and oae COllY ol the completed Fllf"m W·15 fllf" eada cementlnc company used 011 a w.U. Tlle cementlnc ol dltfti'Wat caslec lllrl~~p 011 a woll by 
one cemenUnc company may bo ropotted 011 one fonn. Fllf"m W-15 ah0011d bo filed with tbo lollowlnc: 

• An Initial oil Of" po completloca r.porl, Fllf"ID W·2 Of" 0-1, ao required by Statewide Of" specbl field ruin; 

o rona W-4, Appllcatlon11lf" Multiple Completion, II the wolllo a W1Uitlpl<l parall<ll callnc compleUon; and 

o Fllf"m W-3, Pluuln£ Reconl, unleu the W-3 b slcned by the cementlnc company rapr-tatlva. When reportlnc dry hole a, openrton must complete Form 
W-15, In addition to Fllf"m W-3, to show any Clllln£ cemeat.ed In tho hole. 

B. Wbore to file. Tho apJlf'09riato Com minion District Office fllf" tbo COIJnty In wt. lch the wolll• locatad. 

C. Surface Cllsin£. An opef'3tor must set and cement ouff>elent surface callnc to pi'Ot6ct all ut.able-quality water strate, ao defined by the Texao Department ol Watw RHoclroea, Au olin. Be fOR dnllinc 
a wollln any fteld Of" ar~~~ In which no fteld Nleo are In effect or In which sutfac. Cllsinc requirement. are not specified In the applico1ble rul<ls, a a opwat.or must obtain a letter from tho Department 
ol Watar Resooroes stalin£ tho protactlon depth. Sutfac. calinc Nlould not bo aet dH per than 200 teet below the specified depth withOOII prior approval from tho Commluloll. 

D. C.ntrallzen. Surface Cllslnc must be centralized at the Nloe, above and below a stace collar or divertint tool, If run, and throu£11 usable-quality water JJOneo.. In nondeviated holft, a centralizer 
must bo pl.lced every fourth joint from the ce11141nt •hoe to the UOOind sutfac. or to the bottom ol the cellar. All centrallzen must meet API spec!f>eatlono.. 

E. Exceptions and atl.emative c:.ulnt prouamo. The District Diroclllf" may ~nt an exception to the requirement• ol st..t.ewlde Rule 13. In a written application, an operator must state tho rNIOCI 

lor the requested exception and outline an alterru!U. prouam lor ulin£ a n~ cementing throuth the protectjon depth for strata containlnt us.able-quality watw. The District Director may approve, 
modify, or reject a proposed prouam. An operator must obtain approval ol any exc.pUon belot11 becinnlnc Cllllnc and cemenUn£ operation&. 

F. Intermediate and production ulln£. Foe- opecific U.chnical requirements, operaton Nlould consult Statewide Rule 13 (b) (31 and (41. 

G. Pluuinc and abandon In£. c.ment plucs must bo placed In the wellbore a. required by Statewide Rule 14. n.. District Director may require additional cement pluco.. Fllf" onU.ora or Inland wells, 
a 10.foot cement pluc must be p~ In the top ol the well, and the c:aslnc must be cut oft three IHt below the cround surface. All cement plucs, except the top plur. must heve iuftlcient lluny 
volume to fill 100 teet ol hole, plus lAin ~ent for e.ach 1,000 IHt ol depth lrom the cround outface to the bottom ol the plu£. 

To plur and abandon a well, operators must use only cement.en appi"'''''>d by the Director ol Field Opeatlo111. c.mentlnr companlea, 11rvlce companlea, or operaton Clln quartly ao approved 
cementen by demonstratinc that they are able to mix and pump cement In compliance with Commlulon rules and reculatlono. 



Cementer. Fill In shaded areas.. 
Operator. Fill In other Items.. 

·. RAILROAD COMM ISSION OF TEXAS 
Oil and Gas Division 

1. Operator's Name (As shown on Fonn P·5, Oreanlution Report) 

Union Pacific Resources Company 
5. Field Name (Wildcat or exactly as shown on RRC records) 

Giddings (!Austin Chalk , Gas) 

8. l ease Nam~ 

Blue bell Unit 

CASING CEMENTING DATA: 

13. • Drilled hole size 

• Est. %wash or hole enlargement 

14. Size of casing (in. 0 .0.) 

15. Top of liner (ft.) 

16. Setting depth (fl) 

17. Number of centra lize~ used 

• • • 18. • ""' Waiting on c&ment before drill-out 

SURFACE 
CASING 

2. RRC Operator No. 

876645 

. 
I 

9. Rule 37 Case No. 

INTER· 
MEDIATE 
CASING Single 

String 

9 1/4 

11777 

14310 

5 

3. RRC District No. 

0 3 

6. API No. 

42-477-30768 

10. Oil lease/Gas ID No. 

PRODUCTION 
CASING 

Multi ple 
Parallel Strings 

Form W· lS 
Ccmcn1 1ng Report 

R- ,.,a:lll 
413-44~ 

4. County of Well Site 

WashinSt t on 
1 7. Dril ling Penn It No. 

431 5 11 

11. Well No. 

Il l 

MULTI-STAGE 
CEMENTING PROCESS 

Tool Shoe 



CEMENTER'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, th at I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs In th is well as shown In the report was performed by me or under my 
supervision, and that the cementing data and fac ts presented on both sides of this fonn are true, correct, and complete, to the best of my knowledge. 
This cert ification covers cementing data on ly. 

P . O. Box 308 La Grange , Texas 78945 

r~~ 
409- 242- 3931 4/28/95 

Jack Burgess - Service Supervisor The Weste rn Co. 
Name and title of cementer's representative Cementing Company 

Address City, State, Zip Code Tel.: Area Code Number Date: mo. day • • y,. 
• • • •• • 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this • ••• 
certification, that I have knowledge of the well data and lnfonnation presented In th is report, and that data and facts presented on both sides of this! • 1 • • 

fonn are true, correct, and complete, to the best of my knowledge. This certlftcatlon covers all well data. • 

Regulatory Analys t ~~-· • • • kl/ ~ .. ~ 
s~ ·~.:-f2 

• • 

Tracie J. Thomas 
Typed or printed name of operator's representative Title 

• 
P.O. Box 7. MS 3006 Fort Worth. TX 76 101-0007 (817) BTI-7948 08- 1~;~~ •• 

Addren City, State, Zip Code Tel.: Area Code Number Date: mo. day yr. 

Instructions to Fonn W-15, Cementing Report 

IMPORTANT: ~on and cementlnc companies must comply with tflo roqulromenb ol tho Commluloo' a Sbt.ewldo Rulea S)Water Protactlon), 13)Caaln'- c.m ... un'- Drillln'- and Completion) , 
aod 14 IWoU Pluulncl. F« affshon operations, -tho r.qulromenta ol Rule 13 lei. 

A. Wt..t lD file.. All ~or should llle aa ori&lul and oao copy ollllo completed Form W-15 lor Ndl cementinc company uNCI DD a w.U. Tho cemDnUnc ol dllloroat culnc otrlnca oa a well by 
oao cementinc compaay may be reportad oa one lonn. FDml W-15 should be IIJod wltll U..lollowlnc: 

• All Ia ltlaJ oil or cas con~plotloa rwpott. Fonn W·2 or 0-1, 11 r.qu !r.d by stat.wido or apodal field NIH; 

• FomJ W-4, Applicatloa lor Multiple Complotlon, lr tho wellla a R!ultlple parallel caalnc completloa; and 

• Form W-3, Pluulnc Record, un!.u tho W-31a al£J>Od by tho cementlnc company ropr-tatlvo. Wh.., report lnc drY holes, openrton must complot.e Fona 
W-15, In additioo to Form W-3, to show any caalne; cem..,t.ed In tho hole. 

B. WhorolD lllo. Tbo approprleto Commission District Offloo lor tho county In wt.lch tho well II located. 

C. Surface casln&:. An operator must set and cemont tufrtelent aurtaco caaln£ lD protect all usable-quality water a:t,ta, u defined by tho Texas Department ol Wat...- Resources, Au sUn. Belen drillinc 
a well In any fNtld or araa In which no fNtld rvles aro ln effect or In which surface cas inc roqulromentJ are not apeclf...! In tho applicable rvles, an operator must obtain a letter from the Department 
ol Wat« ~roes atatlne tflo protactlon depth. Surface calin£ should not be sot deeper than 200 feel below tho apec:lf..d depth without prior a pprovallrom the Commlulon. 

D. Centnlizen. Surface caalnc must be centralized at tho shoe, above and below a ataee collar or dlvertinc tool, If run, and throuch usable-quality water zones. In nondeviatad holot, a centralizer 
must be plbced fiVfJfY fourth joint from tho cement shoe lD tho uound surface or lD tho bottom ol tho cellar. All cenlnlllzen must meet API spec:lfteations.. 

E. Exception a and alt.emativo casin£ proerams. The District Director may crant an exception to tho r.qulrements ol statewide Rule 13. In a written application, an ope,tor must state the reason 
for the requested exception and ouUine an altMnat.e pc-ouam lor calinc and cemenUnc throuch the protection depth for rtnrto containing usable-quality water. The District Direct« may approve, 
modify, or rej.ct a propoM<I procram. An operator must obtain approval ol any exception belen beeinninc caalne and cementinc operations. 

F. lntennediat.e and production caaln&:. For specific technical requlrementa, operators should consult st.t.ewlde Ru!. 13 (bl 131and 141. 

G. Pluuin£ and abandonlnr. Cement pluea must be plaoed In tho ~~~ellbore u required by sutewldo Rule 14. The Oistrict Director may roqulro additional com..,t plues.. For onshon or Inland wells, 
a 10-lool cement plue; must be plaoed In the top ol tfle wei~ and tho caslne; must be cut oil three feet below tho r:round surface. All cement plucs, except tho top plu'- must t.avosulllclent slull)' 
YOiume to fill 100 feet o# hole, plus len pen:..,t for each 1,000 feat ol depth from the uound surface lD tho bottom ol tht plur. ' 

To pluc and abandon a well, operaton muat uso only cemenlen appn>'l'ed by U.e Ointetor ol Field Operations. Cementlnr: companies, service companies, or operators can qualify 11 approved 
cementers by demonstratine that they are able to mlx and pump cement In compliance with Commission ru!.s and reculations. 



Cement'er. Fill In shaded area'­
Operalor. Fill In oilier llem$. 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

1. Operator's Name (As shown on Fonn P·S, Organization Report) 2. RRC Optralor No. 3. RRC District No. 

Union Pacif i c Resources Ccmpany 
5. Field Name (Wildcat or exactly as shown on RRC records) 

Gi ddings (Austin Chalk, Gas ) 
8. Lea se Name 

Bluebell Unit 

CASING CEMENTING DATA: 

13. • Drilled hole size 

• Est.% wash or hole enlargemont 

14. Size of casing (ln. 0.0.) 

15. Top of liner (ft.) 

16. Setting depth (ft.) 

17. Number of centralizers used 

• ur .• lt!'M f.tattlng on cement before drill-out 

21. Wu cement circulated to ground 
lor bottoiil _o(cellar) outskk cuing? 

22. Remarks 

SURFACE 
CASING 

87664 5 

I 
9. Rule 37 Cue No. 

INTER· 
MEDIATE 
CASING Single 

String 

11777 

143 10 

OJ 
6. API No. 

42...477-30768 

10. 0 11 Lease/Cas ID No. 

PRODUCTION 
CASING 

Multiple 
Parallel Strings 

Squeez e t op of liner 

I 

P'orm W· IS 
Ct mtntlng Rr pon 

Rn • • •• Ill 

'13~~ 

4. C4unty of Well Site 

Washington 
7. Drilling Penn It No. 

43 15 11 

11. Well No. 

Ill 

MULTI-STAGE 
CEJ\o'IENTINC PROCESS 

Tool Shoe 



,..., .. .,.,Trn•" CERTI&i'ATE: I declare under penaltlu prescribed In Sec.' 91.143, Texu Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs In this well as shown In the report was perfonned by me or under my 
supervisio n, and that the cementing data and facts presented on both sides of this fonn are true, correct, and complete, to the best of my knowledge. 
Th is certification covers cementing data only. 

Sheldon L. Alber tha l - Service Superv_i_s_o_r __ B_J_ S_e_r_v_1_._c_e_s_C_o_. ___ ~ ~\lg ~SSlnature ry:~~£) 
Name and title of cementer's repruentatlve Cementing Company . ~ 

P . O. Box 308 La Gr a nge , Texas 78945 409- 242- 3931 6/9/95 

Address City, State, Zip Code Tel.: Area Code Number Datr. mo. day yr • 
•• • • • • 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed In Sec. 91.143, Texas Natural Resources Code, that lam authorized to make this •• • 
certification, that I have knowledge of the well data and lnfonnation prewnted In this report, and that data and facts presented on both sides of this. •! • • • 
fonn are true, correct, and complete, to the best of my knowledge. This certifiCation covers all well data. • • • 

• 

Tracie J . Thomas 
Typed or printed name of operator's representative 

Regulatory Analys t 
Title 

~ .~ ··· 
,~a~~ 

• • 
P.O. Box 7. MS 3006 Fort Worth. TX 76101-0007 (817) 877-7948 • 

08-15-9~ 

Address City, State, Zip Code Tel.: Area Code Number Date: mo. da1 eyr. 

Instructions to Form W-15, Cementing Report 

IMPORTANT: ap.raton and cementlnc companies must comply with the requirements fll the Commluloo'a SUI.ewlde Rule a 8 (Water Prot.cllon), 131!4alnt. c.mentinc. Orilllnc. and Completion), 
and 14 IWeU Pluulnd. Few- otfshore opentiona, see the requlnmenta fll Rule 13 (c). 

A. What ID file.. All openrtcw- should file u orielul and ooio copy fll tile completed Fona W-15 few- eadl cementinr company •-' oa a well. Tlte cementlnc fll cflfferent callnr ltzinrs oo a well by 
ooo ce01entlnr corapany •AY be reported oa one form. F01111 W-15 should be filed with tbe followlnc: 

• An IAitlal oil cw- ps com pleUoo report, F 01'111 W· 2 cw- 0-1, as requ lAd by st.t.wlde cw- ss»daJ fWd nrles; 

• Form W-4, AppUcaUoo few- Multiple Completloo, If tiM well Ia a D1Uttlple parallel caslnc completion; and 

• Form W-3, P1uuJnc Recon!, unleu tbe W-3 llsl.,..cl by tbe cementlnc company reprH«~tatlv.. When repcw-tlnr dry hole a, operaton must complete Form 
W-15, In additioo to Fonn W-3, to t how any cuinr cemented Ia the hole. 

B. Where to file. The approptbte Coca mission Oistrlct Office few- the county In ...t.icb the well Is located. 

C. S..rface culnt. AA ope mer must wt and cement suffoclent surface caslnr to prolact all usabl.qualltywaterstrata, as defined by the Texas Department fll Water Rbtourcea, Austill. Before drillinr 
a weU In any field cw- aru In which no foeld nrles an In effect cw- In which turf ace c:.tslnc requirements are Ret spectfoed Ia the applicable rule a, an operator must obUin a lett.r Iron~ the Department 
fll Water R~rcu .Utlnc the prcted.ion depth. S..rfaoe c:aslnc should not be aet deeper tham 200 fMt below the specified depth without prior appro'l'allrom the Commlulon. 

D. Centnoliun. Surface c:aslnc must be centnoliz.ed .t the shoe, abcwe and below a rt.ou collar« dlvertinc tool, If run, and throurh uuble-quallty water zonH. In nondn\ated ho!H, a ceotralizer 
must be placed every fourth }olnt from tbe cement shoe to the uound turf ace cw- to the bottom fll the cellar. All centnollzen must meet API speclfocations. 

E:. Exceptions and alt.emative c:.tsinc procrams. The District Direc:tcw- may crant an exception to the requirements fll Stotewide Rule 13. In a written application, an operatcw- must state the reason 
few- the requested exception and outline an ai!Atrnala proeram lot" ca&inc and cementinc throurh the protactlon depth few- strata conblninr usabl.-quality water. The Distrld Dire<:tor may approve, 
modify, cw- reject a proposed procram. AA ope mer must obtain approval fll any exception !*on beeinnlnr caslnc and cementinc openrtions. 

F. lntennedl.ta and produc:tlon c:aslnc. Few- specific lachnical requirements, operaton should consult SUI.ewlde Rule 13 (b) (3) and (4). 

C. Plouinc and abandon Inc. c.tnent plurs must be pl.loed In the wellbore as required by St.otewlde Rule 14. The District Direct« mar require additlooal cement plues. Few- onshore cw-lnland wells, 
a 10.foot cement plue must be placed In the top fll the well, and the c:aslnr must be cut oft thrM feet below the rround s urface. All cement plues, except the top pluc. must have wniclent slurry 
volume to fill 100 fHt ol hole, plus ten percent few- each 1,000 fHt fll depth from the uound s urfac:e to the bottom fll the pluc. 

To .,lue and abandon a well, operaton must uw only c.., enters approwd by tho Director fll Field Op«-atlons. c.tnentlnc companies, semce companies, cw- ope raton c:.tn qualify as approved 
cementers by d..,onstnotlnc th.t they are able to mix and pump cement In c:ompllanc:e with Commluloo rules and reculatloos. 



Nv6 1i:;~4 tA-.f OC\lool5 
DIVISION O DER l.J....r\\~ 2-la I L\ 

CRAWFORD HUGHES OPERATING COMP~ R YODUSR 
770 S POST OAK LANE, SUITE 520 RECOR 

HOUSTON, TX 77056-1938 

06/15/2016 

TEXAS COMPTROLLER OF PUBLIC ACCTS 
GENERAL LAND OFFICE 

Owner Number: GLOUNK 
Type of Interest: R 

Decimal Interest: 0.00156056 ~ AUSTIN, TX 78711-3528 

Property#: 
Property Name: 
Effective Date: 
Operator: 
Legal Description: 

Production 

SE4003 
Bluebell Unit 2 
06/01 /2016 
Crawford Hughes Operating Co. 

CND: Y GAS: Y OIL: Y PRO: Y 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT 
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY 
OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above. 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests 
as set above. The payor shall pay all parties at the price agreed to by the operator fo r oil and 
gas to be sold pursuant to this division order. Purchaser shall compute quantity and make 
corrections for gravity and temperature and make deductions for impurities. 

PAYMENTS: From the effective date, payments are to be made by checks of payor, its 
successors or assigns, based on this division of interest, less taxes required by law to be 
deducted and remitted by payor as purchaser. Payments of less than $100 will be accrued 
before disbursement until the tota l amount equals $100 or more, or December 31 of each 
year, whichever occurs first. Owner agrees to refund payor any amounts attributable to an 
interest or part of an interest that owner does not own. 



INDEMNITY: The owner agrees to indemnify and hold payor, its successors and assigns , 
and its agents, servants and employees harmless from all liabil ity resulting from payments 
made to the owner in accordance with said division of interest, including but not limited to, 
attorney fees or judgments in connection with any suit that affects the owner's interest in 
which payor is made a party. 

DISPUTES-WITHHOLDING OF FUNDS: If a suit is fil ed that affects the interest of the owner, 
written notice shall be given to payor by the owner together with a copy of the complaint or 
petition filed. In the event of a claim or dispute that affects title to the division of interest 
credited herein, payor is authorized to withhold payments accruing to such interest, without 
interest unless otherwise required by applicable statue until the claim or dispute is settled. 

TERMINATION : Termination of this agreement is effective on the first day of the month that 
begins after the 30th day after the date written notice of termination is received by either party. 

NOTICES:The owner agrees to notify payor in writing of any change in the division of interest, 
including changes of interest contingent on payment of money or expiration of time. No 
change of interest is binding on payor until the recorded copy of the instrument of change or 
documents satisfactori ly evidencing such change are furnished to payor at the time the 
change occurs. Any change of interest shall be made effective on the first day of the month 
fo llowing receipt of such notice by payor. Any correspondence regarding this agreement shall 
be furnished to the addresses listed unless otherwise advised by either party. 

DEFAULT: If a working interest owner is in default in the payment of its share of the lease 
expenses, operator of the above lease, may withhold payment of any monies due the 
undersigned until operator has recovered all monies it is due for lease expenses. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may 
have certain statutory rights under the laws of the state in which the property is located. 

Owner(s) Signature(s): Owner(s) Tax ID Number(s): Daytime Phone: 

Email Address: --- - - --------------
Witness Signature : 

Witness Signature: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 30.5% tax withholding and wil l not be refundable by Payor . 



TEX.A GENERAL LAND OFF I CE 
G EO RGE P. BU H , COM M! SI ONER 

A ugust 25, 20 16 

Dylan Downing 
Divis ion Order Analyst 
Crawford Hughes Operating Company 
770 Post Oak Lane, uite 520 
Houston, Texas 77056-193 8 

L---"" 
Re : tale Lease os. MF096075 and MF097585 Bluebell Unit 2 (Unit 2674) 

Dear Mr. Downing: 

The Texas General Land Offi ce (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropri ate mineral fi led. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statu tes and rules . The execution of division orders may in some cases, 
affect U1c manner in which such payments are made or calculated. Therefore. Title 3 1, §9.32, of 
the Texas Admin istrative Code specifies that GLO staff cannot execute a division order or bu1d 
the state to any terms contained within it. 

ubject to applicable slate law and the slate' s right to take its production in-kind the GLO 
acquiesces to U1e sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questi ons concerning thi s matter, please feel free Lo e-mail me at the 
address below my signature . 

We look forward lo being put on pay status a soon as yo u are able to et up the wells in ou r 
RRAC system. 

Thank you, 

~~~~ 
Landman, Energy ResoUJces 
5 12-475-0428 
5 12-475-1 543 (fax) 
viv.ian.hernandez@ glo.Lexas.gov 

1700 North Congress Avenue. Austin, Texas 78701-1495 
P 0 . Box 12873. Austin. Texas 787 11 -2873 

512-463-500 I glo. tcxas.gov 



File No. /1£0 q 7 S s> S 
<D 

---------- ~ · 
D; tL {s /{) n <SJ rder 

Date Fi led : ~ /z.,~ /; ~ 
By-~~~~~~~--+:.__ 

r 



M "t- OC\ lo01. 5 c\ ~ t- ocn 5 i'5 1../' 

DIVISION ORDER 

CRAWFORD HUGHES OPERA TING COMPANY 
770 S POST OAK LANE, SUITE 520 

HOUSTON, TX 77056-1938 

06/15/2016 

FORYOUR 
RECORDS 

TEXAS COMPTROLLER OF PUBLIC ACCTS 
GENERAL LAND OFFICE 

Owner Number: GLOUNK 
Type of Interest: R 

Decimal Interest: 0.00156056 AUSTIN , TX 78711 -3528 

Property #: 
Property Name: 
Effective Date: 
Operator: 
Legal Description : 

Production 

SE4002 
Bluebel l Unit 1 
06/01/2016 
Crawford Hughes Operating Co. 

CND: Y GAS: Y OIL: Y PRO: Y 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERA TING AGREEMENT 
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY 
OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The undersigned certifies the ownership of their decimal interest in production or proceeds as 
described above. 

TERMS OF SALE: The undersigned wil l be paid in accordance with the division of interests 
as set above. The payor shall pay all parties at the pri ce agreed to by the operator for oi l and 
gas to be sold pursuant to th is division order. Purchaser shall compute quantity and make 
corrections fo r gravity and temperature and make deductions for impurities. 

PAYMENTS: From the effective date, payments are to be made by checks of payor, its 
successors or assigns, based on this division of interest, less taxes required by law to be 
deducted and remitted by payor as purchaser. Payments of less than $100 will be accrued 
before disbursement until the total amount equals $100 or more, or December 31 of each 
year, whichever occurs first. Owner agrees to refund payor any amounts attributable to an 
interest or part of an interest that owner does not own. 



T EXA G ENERAL LAN D OFF LCE 
G l: ORG C P. 13U 11, COMM ! SION l· R 

August 30, 2016 

Dylan Do, ning 
Division Order A nalyst 
C rawford J lughes Operating Company 
770 Post Oak Lane, uitc 520 
I Iou ton, Texas 77056- 19" 8 

t,.../ 

Re: tatc Lease os. MF096075 and MF097585 Bluebell Unit I (Un it 2674) 

Dear Mr. Downing: 

The Texa General Land Office (GLO) has received your Divi ion Order for the referenced uni t. 
Th is Oiv i ion Order has been fi led in the appropriate mi neral fi led. 

T he payment of royalt ies attributab le to state-owned mineral and royalty interests is set by 
contract and applicable statutes and ru le . . T he execution of divi ion orders may, in some case , 
affect the manner in which uch payment are made or ca lculated. Therefore, T itle 3 J. §9.32. of 
Lhe Texas dmin istrative ode specifies that GLO taff cannot execute a divi ion order or bind 
the state to any terms contained wi thin it. 

ubject to app licable late law and the talc' r ight Lo take ils producti on in-kind. the GLO 
acq uiesce to the sale o f oil and ga in accordance with the terms and conditions set out in the oi l 
and gas leases. lf you have questions concerning this matter, p lease fee l free to e-mail me at the 
address below my signatu re. 

We look fo rward to being put on pay statu a soon a you arc able to set up the well s in our 
R RAC system. 

T hank you, 

~~~e~ 
Landman, Energy Resources 
5 12-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo. texa .go, 

1700 North Congress Avenue, /\ustin , rcxas 7870 l- 1495 
P.O. Box 12873. Austin, Texas 7871 l-2873 

5 12-463-500 I glo.texas.gov 



D,' I/ i sion Oeder 
Date Filed: q / /; {, 

George P. Bush Comm· . By ' 1ss1on~ 




