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Lease Type C ontrol 

01-000730 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF097541 

Basefile County 

MILAM 

Net: Gross : 0.000000 

Depth Above Depth Other 
Allow All 
Depths 

UNION PACIFIC RESOURCES 

9/18/1996 

0.01700000 
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r [. DIVISION ORDER 

~ -ftt.rj/ /Jiory;J-AJ 
COMM OF GENERAL LAND OFFICE 
1700 N. CONGRESS AVE. 
STATE OF TEXAS 
AUSTIN , TX 78701 

-~ 

Property Number: 4169401 

Property Name: ELY UNIT #2 

Product: (05) (ALL PRODUCTS) 

Status : (N/A) (NOT APPLICABLE) 

County/State: MILAM TEXAS 

Effective Date: 05/01/1996 

Owner Number: 213594 

Owner Tax 10: 

Interest Type: ORI OVERRIDING ROYALTY INTERES 

Interest: 0.017 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following provisions apply to each interest owner ("owner'') who executes this agreement. 

TERMS OF SALE: Said owner will be pa1d tn accordance with the division of interest as shown. The payor shall pay all parties 
for gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The 
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities . 

• PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for 011 
. em during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
• ·a~s~e. less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be 
•!cc~ed before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
ftrst. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

• • • 
:AoJD!MNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the 

owner in accordance with such division of mterest, tncludtng but not hm1ted to attorney fees or judgements in connection with any 
suit that affects the owner's interest to which payor is made a party. 

0/SPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the mterest of the owner, written notice shall be g1ven to 
• j)arfoc by the owner together with a copy of the complatnt or petition filed. In the event of a claim or dispute that affects title to the 
divi~Ion of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 

• ptM~ise required by applicable statute, until the claim or dispute IS settled. 

TERMINATION: Termmat1on of th1s agreement is effective on the first day of the month that begms after the 3oth day 
after the date written notice of termmation is received by either party 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidenctng such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party 
In addition to the legal nghts provided by the terms and provisions of this division order, an owner may have certain statuatory 
nghts under state laws. 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security/Tax 10 number will result in withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Union Pacific Resources Company 
P 0 . Box 7, MS 3110 
Attn 
Fort Worth , Texas, 76101-0007 

Date Prepared: 11/27/1996 

Prepared by: Foster, George 



r I. D.'VISI~'V ORDER Property Number: 4169401 

Property Name: ELY UNIT #2 

Product: (05) (All PRODUCTS) 

COMM OF GENERAL LAND OFFICE 
1700 N. CONGRESS AVE. 
STATE OF TEXAS 
AUSTIN , TX 78701 

Status: 

County/State: 

Effective Date: 

Owner Number: 

Owner Tax ID: 

Interest Type: 

Interest: 

(N/A) (NOT APPLICABLE) 

MILAM TEXAS 

05/01/1996 

213594 -ORI OVERRIDING ROYALTY INTERES 

0.017 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement. 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties 
for gas according to the underlying lease, operating agreement and/or other contracts appl icable to each party's interest. The 
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

: ~Y_MENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil 
•1"11!f during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 

• •8Qe~e. less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be 
• ~cdued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
f1rst. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

• • • 
:.~DTiMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the 

owner in accordance with such division of interest, including but not limited to attorney fees or judgements in connection with any 
suit that affects the owner's interest to which payor is made a party. 

fJJSPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to •• • • .Pt1y.Cf by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the 
divi~on of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 

• ~M~ise required by appl icable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day 
after the date written notice of termination is rece1ved by either party 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furn ished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. 
In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statuatory 
rights under state laws. 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security/Tax 10 number will result in withholding tax In accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Union Pacific Resources Company 
P.O. Box 7, MS 3110 
Attn 
Fort Worth, Texas, 76101-0007 

Date Prepared: 11 /27/1 996 

Prepared by: Foster, George 



Division Order - EXHIBIT "A" 

Property Number: 4169401 

Property Name: ELY UNIT #2 

Product: ALL PRODUCTS 

Status: NOT APPLICABLE 

County/State: MILAM/TEXAS 

Effective Date: 05/01 /1996 

• •• • • • •••• 
• •• ·Lands covered by this Division Order include: • • • •• • 
• Total Division Order;B21. 79 ACRES 

• •• • • • 
••• • RODRIQUEZ FERDINAND ABST/ID# 53 

• Tract: (1) TRACT 1, ELY #2 (M EL Y); 125.8 ACRES 
•• • 

• • • .: RODRIQUEZ FERDINAND ABST/ID# 53 
• •••••• 

• Tract: (2) TRACT 2, (J. B. ELY, JR.); 695.99 ACRES 

RODRIQUEZ FERDINAND ABST/ID# 53 

Date Prepared: 11 /27/96 



Division Order - EXHIBIT "A" 

Property Number: 4169401 Property Name: ELY UNIT #2 

Owner Numbe>.r Owner Name 

NON-PARTICIPATING ROYALTY 

004462 

242712 

254804 

278083 

420828 

480458 

480460 

480621 
• •• 
• .: • .480621 
•••• 

• •• • ~41 28 

• 
• • 484128 • • • ... . 

491935 

• 491936 

-:· • ... §2875 . 
•••••• . . 

001 

001 

KING OIL & GAS OF TEXAS L TO 

KATHLEEN HADLEY GOLDSTON TRUST 

W H KEENAN 

W J GOLDSTON JR, ACCT NO 1607900 

JEANNE GOLDSTON TRUST, TX COMMERCE BNK T 

FROST FAMILY I L TO, A TEXAS LIMITED PARTNER 

W SCOTT FROST, ATTN MARK KLEIN 

MRS W H KEENAN, AKA MARION FROST KEENAN 

MRS W H KEENAN, AKA MARION FROST KEENAN 

J M FROST Ill 

J M FROST Ill 

WILLIAM HOWARD KEENAN JR TRUST, W H KEEN 

CAROLYN FROST KEENAN TRUST, W H KEENAN T 

W H KEENAN TRUSTEE 

Total 

OVERRIDING ROYALTY INTERES 

213594 

ROYALTY INTEREST 

490807 

492881 

495729 

495731 

495733 

WORKING INTEREST 

COMM OF GENERAL LAND OFFICE 

MYRON E ELY 

VICTORY FINANCIAL GROUP INC 

JB ELY JR 

SHAWN BRILEY 

ELIZABETH R BERG 

Total 

Total 

999001 UNION PACIFIC RESOURCES COMPANY 

Total 

I Total Property Interest 

Date Prepared: 11/27/1996 

Unit 
Interest 

0.00052932 

0.00793972 

0.00238192 

0.00052932 

0.00052932 

0.00138946 

0.00019850 

0.00019849 

0.00119096 

0.00019850 

0.00138945 

0.00009925 

0.00009925 

0.00238191 

0.01905537 

0.01700000 

0.01700000 

0.00729273 

0.01275671 

0.05379610 

0.02646624 

0.02646624 

0.12677802 

0.83716661 

0.83716661 

1.00000000 1 

age 1 of 1 
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ELY UNIT WELL NO. 2 

EXHIBIT "B" 

SCALE: 1" -1 000' 

0 

lRACI ACREAGE LEASE VOL/PG IN UNIT 

MYRON E. [l Y CJ) 125 80 LOUISIANA NAIL. LitE IllS 

CD 695.99 
J.B. ElY. JR. 

SHAWII BRIL[Y 
ELIZABETH R. BERG 

821 .79 ACRE UNll 

NOlES: 
1. BEARINGS 9ASEO ON IRU( NORIH 

OBIAINED BY SOU\R OBSERVAIION. 

2 . WELL LOCATED S 7J'E- 22.2 MILES 
rROM CAMERON, IX. 

J . n!~INOICAlES LIMITS or UNIT. 

4 SURr. LOC. POSIJION 
lATITUDE: 30' 45'52.11 
LONGIIUDE:9o 37' :\2-W 

BOTlOM LOC. POSiliOII· 
LATIIUOE: JCT ~ 1'59-N 
LQNCITUOE: 9 6' 3 7 '09- W 

SCALED rROt.4 U.S G S. 
t: l •II.ORANGLE SHEETS 

5. TR11CT 1 NOT SURVEYED BY THIS FII{IJ, 
RECEn t f' (-SURV[Y DONE BY OTHERS 
USED iv D::LINEAI[ TRACT 2 

co. 

I, S.M. Kllt-:G - R.P.L.S. #2003 00 CERTIFY 
THAT THE RULES or THE TEXAS BOARD OF 
PROFESSIONr'\l ~AND SURVEYING HAVE BEEI..J 
COMPLIED WITH PEGAROING THE TIES SHOWN 
FROM THE SURFACE LOCATION 10 TilE UNIT 
LINES. 

- - ~2 
20(),\ 1/ 

UNIT PERIMETER METFS: 
UN£ BUV?IM:, 

I N 70'48'J8•C 
2 S JI"02"J8-C 
J s 19'29'59-c 
~ s J0'25'J5-c 
5 s 45"5:1'51"1: 
6 S 7T:H'54•t: 
1 s J2'J5'11·c 
8 s 40'59'JI·c 
9 s ~2'5 /'o~·c 

10 s 59'06'57"£ 
II S 2TJ0'2~-£ 
12 S Otr26'50.[ 
u s ;;;;·• o·J:rw 
1 ~ s J 1"29'5o·w 
15 s J7J2'19·w 
16 S JT 26'24.W 
11 s ~J-5J 'JJ·w 

WELL 

OIST. 
5919. ~7 

54. 14 
JJJ.79 
J6856 
182.52 
266. 60 
J6J.67 
181.08 
50JOO 
1089. 5~ 
67580 
Jl5.66 
6082J 
621 10 

IH5.62 
J76.77 
J85.22 

U~ fJO,RfNC 
18 S 5S'I6'12"W 
19 S 61'45'00-IY 
20 S 7tr J9'22.W 
21 N 74 '18'19-w 
22 N 5S09'42-W 
2J N 2r50'28-w 
2 4 N 65'49'/TW 
25 N 82-48'4 rw 
26 s 80'15'-18 -w 
27 S J IT2J'I I · w 
28 S 54'5J'44'W 
29 S 5;-J5'-1-I'W 
JO s J•·~o·o5·w 
JJ s 69'12'/J·w 
J2 N 19'12'/rW 
JJ "' wn'J9-w 
J 4 "' t 9'11'18·w 

OIST. 
J-19.5J 
857.12 
J27.50 
685.9 -1 
719.50 
12J.59 
2298J 
191.52 
156.62 
-105.77 

85.52 
" 07 /J 
/18.2J 
851. 15 

2262.52 
2001.25 

925.-12 

LOCATION 
WELL NO. I EL ~ _u N_IT ___ ___.2I 

UNION PACIFIC RESOURCES COMPANY 
SURVEY, A- 53 FERNANDO RODRIGUEZ 

MIU\M COUNTY, TEXAS 

SCALE: 1" = 1 000' MAY, 1996 

<LIIlC EIICI~I[(IUNG l< SUIWOIIIG 
Blll'AN, l i:XAS I"' . ' I • 



.. Union Pacific 
1111111 Resources 

----------~~----~--------------------------------------------------------------------

• •• . . . 
•••• 
•••• • • • •• • 
• 

• •• • • • ••• • 

• 
•• • • • • • •• 

• •••••• • • 

TO ALL INTEREST OWNERS: 

• Enclosed please find two copies of the Division Order(s) or Transfer Order(s). Please 
return one fully executed copy to the following address. KEEP ONE COPY FOR YOUR 
RECORDS. 

• 

• 

• 

• 

• 

• 

• 

UNION PACIFIC RESOURCES COMPANY 
P. 0 . Box 2993, Mail Station 3110 

Fort Worth, Texas 76113-2993 
Fax #(817) 877-7486 

Voicemail #(817) 877-6369 

Sign exactly as shown on the Division Order or Transfer Order. Signatures must be 
witnessed by two people. If joint ownership, all owners must sign. 

Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by 
attaching evidence of the rights vested in the signatory party . 

Include the correct Social Security Number or Tax Identification Number in the space 
provided below your signature. Federal income tax law states 31 % of proceeds must be 
withheld if not provided . 

If you have any questions and do not know your area representative, leave a message at 
this VOICEMAIL number (817) 877-6369 Our goal is to return your call within 48 hours . 
Please provide the following information which will assist us in serving you: 

1) Owner number 
2) County and state where well is located 
3) Well name and/or property number 
4) Telephone number with AREA CODE 
5) Reason for the call 

Address Changes must be submitted in writing to the above address. Provide your 
owner number, social security number, old address, new address and telephone number. 

Name/Ownership Changes must be submitted in writing to the above address. Please 
include proper documentation confirming the changes such as a: Marriage Certificate, 
Divorce Decree, Certificate of Merger, Deed, Will, Assignment, etc. NOTE: Documents 
which convey interest must be recorded in the county in which the property is located 
prior to sending them to our office. 

Settlement Check/Stop Payment requests must be submitted in writing to the address 
below. Please wait ten (1 0) working days before submitting request. Include owner 
number and date of check. NOTE: Funds will be replaced during our regular settlement 
cycle within the next 6 to 8 weeks. 

Union Pacific Resources Company 
Attn: Stop Payment 

P.O. Box 7, MS 2605 
Fort Worth, TX 76101-0007 

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

0 PRINTED ON RECYCLED Plo.PER 



HOW TO READ YOUR CHECK ATTACHMENT 
To help you understand the ess nt a rlorrrat on wh ch accompan es your n• sal"lple check stub Please keep th•s as a permanent part of your records 

RH AI\ rillS STATE.\ff \ T I\ fERf\T I \ I' I 
l '\10'\ I'\( Ill( IU ._OliH I._ ( 0\11'\'\\ 

Still f \II ST STAll ~II 'I 
I'<) 11"'\ ;•l'i1 M' 3110 

1'1 \\CIRTII TX (>111 21'J3 
\ OICI ~1>\IL I 

lAX 81 8 

I'll· \" I ( \..,II H>l R (Ill< K \\I I lll 'i JilL \ J.I.()'J I ll> 11!0 D \\ .., 
T l:\11 1'1 RIOJ). \I. I.< Ill CK.., \\11.1. Ill . \ om U II R I II \ '1 -1) \II . 

OWNER NAME TAX I 0 NO 

~ 'I 
12345 . MC GRUDER-ANOERSON 111 

,PROPERTY 08193 tOO 
OWNER 08193 100 WI 0.053333 0.053333 

023458 MO GRLDER-ANOERSON H2 
PROPERTY 08193 100 

OWNER 08193 100 OR 0.001836 0.001836 

PROPERTY 06193 100 
OWNER 

D 

D 

II 

II 

II 

06193 100 OR 0.001836 0.001836 

The PROPERTY NUMBER is used to 
ide ntify the oi l a nd / o r ga~ prod ucing 

property . This number is re ferenced o n 

your Div1sion Order. 

The PROD CTIO DATE is the mo nth 

and year in which the oil or gas was old. 

The PRODUCT CODE is the three d igi t 

code u ed to identify the product which wa 
old . Please refer to the PRODUCT CODE 

legend m the uppe r left - ha nd corne r of the 

check s tub . 

The INTEREST TYPE shows the type o f 

inte rest you own . Pl ea~e refer to the 

I TEREST T Y PE lege nd in the upper 
right- hand corner of the c heck stub. 

The OW E R DEC IMAL column re flects 

your share of the proceeds fro m sales for 

which UPRC is responsible. This interest is 

also renected on your Divi~ion Order. 

The COMPUTED DECIMAL 1 TERE T 

column reflects your share o f proceeds 
received by UPRC. (I f UPRC receives less 

than 100% of production. thi figure may be 
an inflat ion of your actual decimal interest). 

r 
-D ~ T -0-

COUNTY: BRAZOS STATE: TEXAS 
176.93 16.13700 2,855.12 132.22· 

9.44 152.27 7.05-

COUNTY: BRAZOS STATE: TEXAS 
25,599.91 16.13700 413,t05.n 

47.00 758.46 

11,011 .86- 17.25800 1 90,042.69· 

IJ 

m 

20.22· 348.94· 

PAGE 

The QUANTITY is the gross volume shown 
in barrels, tons, or MC F (Thousand Cubic 
Feet) which was sold from the pro pe rty. 
The figure shown immedi ate ly be lo w is 
determined by multiplying your Computed 
Decm1al by the total property level Quantity. 

The PRICE is calc ulated by d ivid ing the 
total Gross Value by the Qua nt ity . The 
Price may be omitted on certain adj ustments . 

The GROSS VALUE is the total value of 
sales for each product delivered. The figure 
shown immed iately below is determined by 
mult ipl yi ng your Computed Dec imal by 
the property level G ros Value. 

The TAXES/ ADJ Tl\IE T co lum n IS 

used to show stat e severance or o the r 
produ c tio n taxe~ whic h were paid as 
required . The figure shown immediate ly 
be low is you r pro po rt iona te s ha re of 
these taxes. T his column wi ll also be 
used to re fl ect any manua l adj ustme nts 
made to your account. 

The ADJUSTM ENT CODE is a one d igit 
code ide ntifyi ng the ty pe o f adj ustme nt 
made. Please refer to the ADJUSTMENT 
C ODE legend in the uppe r r ig ht - ha nd 
corner of the check stub. 

19,130.88· 
35.13-

8,797.02-
16.15 

m 

m 

m 

m 

1'1' PRODI ( 110\ I'\) \1~ ''I 
OR (1\ I RRIIliSC, RO\ .\LI \' 
Rl RO\ \11\ 1\IIIUSI 

, SO SliU U I 0\\\l R 
fl' TOr ... I'ROI>l( 110\ 
\\I \\ URJ\1\!o I''Tf RlST 

AOJ ST\t 1'\T CODE 

A PRO LCT10\ TAX 

C UIHIR 

~H\ALUE 
011\[R 

2,722.90 
A 145.22 

393,974.89 
A 723.33 

181 ,245.67· 
332.79· m A 

m •• • • • • 
!\ 535.7~ · •• 

A\IOU'\T 535.76e ... 
• • •• 

The ET VALUE PROP Eat\'. ~ws 
th e va lue o f the to tal s al':: s ro•r• th e 
property a fter state tax deductions. 

The ET VA L UE OW ER sh~ws the 
amount payable to you and i~ d~t~~ined 
by multi plying your Computecf t>eciftlal by 
the prope rty level Net Value i r:t~<o p~ious 
column. • • 

Yo ur OW ER 1 Ul\I BER i~ un iquely 
assigned to you and shou ld be incl uded 
when correspond ing with UPRC. 

The C HECK NUMBER and C H ECK 
DATE o f thi s payme n t are shown o n 
the bottom of the check stub. 

The PAGE TOTAL reflects the total value 
of the Owner 1 et Value lines on each page 
of your check s tub. If there is more tha n 
one page of detail. each page total should 
be add ed to a rr ive a t the to ta l chec k 
amount. 

T he CHECK Al\IOU T is the total o f 
the page totals on your check stub. 

A minus sign (" - ") following any amount 
means a deduction. A deductio n normally 
refl ects applicable taxes o r a prior mo nth 
adjustment. 

ADDITIONAL INFORMATION CONCERNING YOUR CHECK 

SMALL PAYMENTS AND NEGATIVE BALANCES· Small payments will be accumulated until the amount exceeds $25. In November of each year, 
however, we pay all accumulated balances greater than two dollars. Should an overpayment be made to you, future proceeds may be held and 
applied towards the negative balance created by the overpayment. 

NO SALES· Payments are made only for those months in which the property has sales. If, in a particular month, the·e are no sales for any properties 
in which you own an interest, no proceeds will be applied to your account for that month. No notification will be sent if a check is not mailed. 

PAYMENTS FROM SUSPENSE· Occasionally, payments are held because of a notice of a transfer in the interest, an incorrect address, etc. If this 
happens, payments due you will be accumulated and released when the matter is resolved . 

TAXES· Most states levy a severance or production tax on revenues from oil and gas sales. This tax is calculated in accordance with each states' 
law and is deducted from your payments. 

INCOME TAX INFORMATION· An IRS Form 1099-MISC will be furnished to you by January 31st of each year if you received over $10 in royalty 
income or $600 in workina interest income durina the previous vear. 
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Texas General Land Office 
Garry Mauro. CommiSSIOner 

October 31, 1996 

Mr. M. E. Henderson 
Union Pacific Resources Company 
P. 0. Box 7 
Fort Worth, Texas 76101-0007 

Re: Ely Unit No. 2 
Milam County, Texas 

Dear Mr. Henderson: 

Stephen F Ausun Bu1ld1ng 
1 700 North Congress Avenue 
Aust1n Texas 78701 -1495 
(512) 463-5001 

As per your Jetter of September 19, 1996, enclosed is a copy of the Assignment of Overriding 
Royalty Interest which has been recorded in the Official Records of Milam County, Texas. 

Thank you for your assistance, if you need anything else please do not hesitate to call. 

Sincerely, 

~h:~(47~ 
J. Daryl Morgan, CPL 
Legal Services Division 
(512) 305-9106 

Enclosure 

Punteo on recy~ oaoef wH :. .oean an~ 
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Union Pacific 
Resources 
A 

Mr. Stroud C. Kelly 
TEXAS GENERAL LAND OFFICE 
Stephen F. Austin Bldg . 
1700 North Congress Ave. 
Austin , Texas 78701-1495 

September 19, 1996 

Re: UPRC - Ely Unit No. 2 
Milam County, Texas 

• ··:•. Dear Mr. Kelly: 
•• • 

I am pleased to enclose herewith duplicate original copies of an Assignment of Overriding Royalty 
Interest which purports to convey and overriding royalty interest equal to 1. 70% of 100% of the value 
of oil and gas produced from the captioned. The form of assignment is substantially the same as 
that attached to our letter agreement dated May 23, 1996. 

If this meets with your approval , please accept it on behalf of the Commissioner of the General Land 
Office and file it for recording with the County Clerk of Milam County, Texas. When recording 
information is available to you, please communicate same to this office. 

Division orders will be mailed out shortly to interest owners in this unit. Should you have any 
questions or comments concerning this, please do not hesitate to call me at AC 817/877-6782. 

Thank you for your help and cooperation with us in this matter. 

cc: Mr. Glenn E. Johnson 
GRAVES, DOUGHERTY, HEARON & MOODY 
515 Congress Avenue, Suite 2300 
Austin, Texas 78701 

Union Pacific Resources Company 
P 0. Box 7 
Fort Worth . Texas 76101 ·0007 
817/877·6000 
TWX 910 893 5024 
Telex 758-447 

Very truly yours, 

UNION PACIFIC RESOURCES COMPANY 

M. E. Henderson, 
Staff Landman 
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STATE OF TEXAS 

COUNTY OF MILAM 

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 

Whereas Union Pacific Resources Company has made application fo r a spacing exception 
permit under the provisions of Railroad Commission Statewide Rule 37 (16 Tex. Admin. Code 
Section 3.37). Union Pacific Resources Company seeks exception to the lease line requirement to 
Amended Horizontal Drill Well No. 2, Ely Unit, 821.79 Acres, Fernando Rodriguez Survey, A-53, 
Giddings (Austin Chalk-3) Field(s), Milam County, 

Whereas the General Land Office has filed Notice ofintent to Appear in Protest, objecting 
to the granting of an exception due to the fact that an unleased portion of the Brazos River is adjacent 
to and flows along the entire southern and eastern boundaries of the unit. 

Whereas Unjon Pacific Resources Company agrees to compensate the State of Texas and the 
Permanent School Fund by paying the state an overrid ing royalty based on the production from the 
unit. 

Whereas the State of Texas agrees to Waive objection to the application fo r exception filed 
by Union Pacific Resources Company. 

Now, therefore, for and in consideration of one dollar and other good and valuable 
consideration, receipt of which is hereby acknowledged, the undersigned, Union Pacific Resources 
Company as Assignor, does hereby assign, transfer, sell and convey unto the Commissioner of the 
General Land Office for the use and benefit of the Permanent School Fund of the State of Texas, 
1700 North Congress Avenue, Austin, Texas 78701, as Assignee, an Overriding R oyalty Interes t 
equal to 1.70% of 100% of the value of all oil and gas produced from or attributable to that portion 
of the lands and leases described in Exhibit "A" to this assignment insofar and only insofar as said 
leases are included in the Unit Designation for the Ely Unit #2 recorded in Volume 732, Page 435 
of the Official Reco rds of Milam Coun ty, Texas, and of all byproducts and substances extracted or 
manufactured therefrom by assignor or in which assignor, its successors and assigns shares or from 
the sales or disposi tion of which assignor is entitled to receive a share, payment or compensation in 
any form . This overriding royalty shall be free of all burdens, cost and expense, including withou t 
limitation, severance, ad valorem, production or other taxes, and any costs of producing, saving, 
treating, processing, or transponing the oil and gas produced from or attributable to the lands and 
leases assigned hereby. Assignor further assigns the right to receive the overriding royalty in kind. 
If assignor owns less than the entire leasehold interest in the lands described in Exhibit "A" hereto, 
or ifthe lease(s) covers less than one hundred percent of the oil, gas and associated hydrocarbons in 
the said lands, then the interest conveyed shall be proportionately reduced. 

In the event that the interest of assignee, whether in the hands of assignee or its assigns, should 
become subject to any tax, assignor or its assigns, and not assignee, shall pay all taxes lawfully 
assessed thereon, but assignor shall not deduct or cause to be deducted any such tax from assignee' s 
interest or payment s. 
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ASSIGNME T ORRI 
UPRC/STATE 
PAGE2 

To have and to hold the same unto the said assignee, its successors and assigns, fo rever, subject to 
the terms and conditions of oil and gas leases described in Exhibit "A", and the further tenns and 
provisions herein set out. 

Date Executed: C( /l COl q l.Q 

UNION P ACITIC RESOURCES COMPANY 

By:~ d" _r::{:/fir.x_ (!c ~~~ p_ 
Its: Attorne~ft 

STATE OF TEXAS 

COUNTY OF TARRANT 

(\ This ins~eQ!Was (\Cknowled ed before me on _S__."'\-'-'-'-.:....:..:.::~----'-''-' I 996, by 
LO.fo I Lf () .) . __@1 j rJ as 0 f'l of Union Pacific Resources 
Company, a Delaware corporation on behalf of said 

GAYLA L GRIFFIN 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 01/19fl000 
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EXHIBIT "A" 

Attached to Assignment Of Overriding Royalty Interest From Union Pacific Resources 
Company to the Commissioner of the General Land Office, State of Texas dated the 12.:::3. 
day of s~':"d>'l/}c"YZ... ' 1996. 

1. TX1-48953(1)- Oil , Gas and Mineral Lease dated July 16, 1993, by and between 
Elizabeth R. Berg, as Lessor and Union Pacific Resources Company, as Lessee, recorded 
in Volume 679, Page 646 of the Official Records of Milam County, Texas . 

2. TX1-48953(2)- Oil , Gas and Mineral Lease dated July 16, 1993, by and between 
Shawn Briley, as Lessor and Union Pacific Resources Company, as Lessee, recorded in 
Volume 679, Page 649 of the Official Records of Milam County, Texas. 

• •• • : 3. TX 1-48953(3)- Oil, Gas and Mineral Lease dated August 30. 1993, by and between 
J. B. Ely, Jr. , as Lessor and Raymond Gene Korkmas, as Lessee, recorded by 
Memorandum of Oil and Gas Lease dated September 2, 1993 in Volume 679, Page 844 
of the Official Records of Milam County, Texas. 

4. TX1-49028(1)- Oil, Gas and Mineral Lease dated June 17, 1993, by and between 
Myron E. Ely, as Lessor and Union Pacific Resources Company, as Lessee, recorded in 
Volume 679, Page 658 of the Official Records of Milam County, Texas. 

5. TX1-49028(2) - Oil, Gas and Mineral Lease dated July 30, 1993, by and between 
Louisiana National Life Insurance Company, as Lessor and Union Pacific Resources 
Company, as Lessee, recorded by Memorandum of Oil and Gas Lease dated July 30, 
1993 in Volume 679, Page 724 of the Official Records of Milam County, Texas. 
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STATE OF TEXAS 

COUNTY OF MILAM 

M -f75V I 

CTRL ~ ( 0\-130) '{Y\ 

o\-149 'R-

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST 

Whereas Union Pacific Resources Company has made application for a spacing exception 
permit under the provi sions of Railroad Commission Statewide Rule 37 ( I 6 Tex. Admin. Code 
Section 3.3 7). Union Pacific R esources Company seeks exception to the lease li ne requirement to 
Amended Horizontal Drill Well No. 2, E ly Unit, 82 1.79 Acres, Fernando Rodriguez Survey, A-53 , 
Giddings (Austin Chalk-3) Field (s), Milam County, 

Whereas the General Land Office has fil ed Notice oflntent to Appear in P rotest, objecting 
to the granting of an exception due to the fact that an unleased portion of the Brazos River is adjacent 
to and flows along the entire southern and eastern boundaries of the unit. 

.... ./ 

• •• • : Whereas Union Pacific R esources Company agrees to compensate the State of Texas and the 

• •• • • • .... 
•••• • • • •• • 
• 

•••• • • •••• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 

{ Pe:manent School Fund by paying the state an overriding royalty based on the production from the 

'.unit. 

Whereas the State of Texas agrees to Waive objection to the application for exception filed 
by U nion Pacifi c R esources Company. 

N ow, therefore, for and in consideration of one dollar and other good and valuable 
consideration, receipt of which is hereby acknowledged, the undersigned, Union Pacific Resources 
Company as Assignor, does hereby assign, transfer, sell and convey unto the Commissioner ofthe 
General Land Office for the use and benefit of the P ennanent School Fund of the State of Texas, 
1700 North Congress Avenue, Austin, Texas 7870 1, as Assignee, an Overridin g R oyalty I nter est 
equal to 1.70% of 100% ofthe value of all oil and gas produced from or attributable to that portion 
of the lands and leases described in Exhibit "A" to this assignment insofar and only insofar as said 
leases are included in the Unit Designation for the Ely Unit #2 recorded in Volume 732, Page 435 
of the O fficial Records of Milam County, Texas, and of all byproducts and substances ex-tracted or 
manufactured therefrom by assignor or in which assignor, its successors and assigns shares or from 
the saies or disposition of which assignor is entitled to receive a share, payment or cornpensaii uil iil 
any fonn. This overriding roya lty shall be free of all burdens, cost and expense, including w ithout 
limitation, severance, ad valorem, production or other taxes, and any costs of producing, saving, 
t reating, processing, or transporting the oil and gas produced from or attributable to the lands and 
leases assigned hereby. Assignor further assigns the right to receive the overriding royalty in kind . 
If assignor owns less than the entire leasehold interest in the lands described in Exhibit "A" hereto, 
or ifthe lease(s) covers less than one hundred percent of the oil, gas and associated hydrocarbons in 
the said lands, then the interest conveyed shall be proporti onately reduced . 

In the event that the interest of assignee, whether in the hands of assignee or its assigns, should 
become subject to any tax, assignor or its assigns, and not assignee, shall pay all taxes lav.rfully 
assessed thereon, but assignor shall not deduct or cause to be deducted any such tax from assignee' s 
interest or payments. 

VOL 735 PAGE 243 
OFFIC!AL RECORbS 

Mll/.\1 COUNTY, TEXAS 
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ASSIGNMENT ORRJ 
UPRC/STATE 
PAGE2 

To have and to hold the same unto the said assignee, its successors and assigns, fo rever, subject to 
the terms and conditions of oil and gas leases described in Exhibit " A", and the fu rther terms and 
provisions herein set out. 

Date Executed: L1 / (tO { q (Q 

UNION PACITIC RESOURCES COMPANY 

By~~~Q 
Its: Attorney-In-Fact 

STATE OF TEXAS 

COUNTY OFT ARRANT 

(' T.his instrument was acknowled,ged before me on S&bu- I '6 , 1996, by 
\....e)..("b l~ r\ ""S:1>a..J\d as frt-1-or~-i~ - ~-± ofUni onPacificResources 

Company, a Delaware corporation on behalf of said corporation . 

GAYLA L. GRIFFIN 
Notary Public 

STATE OF TEXAS 
My Comm Exp. Ot/1 9/20()() 
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EXHIBIT "A" 

Attached to Assignment Of Overriding Royalty Interest From Union Pacific Resources 
Company to the Commissioner of the General Land Office, State of Texas dated the JX!!::­
day of S c:P, FJYI&-:£!::.. 1996. 

1. TX1-48953(1)- Oil , Gas and Mineral Lease dated July 16, 1993, by and between 
Elizabeth R. Berg, as Lessor and Union Pacific Resources Company, as Lessee, recorded 
in Volume 679, Page 646 of the Official Records of Milam County, Texas. 

2. TX1-48953(2) - Oil, Gas and Mineral Lease dated July 16, 1993, by and between 
Shawn Briley, as Lessor and Union Pacific Resources Company, as Lessee, recorded in 
Volume 679, Page 649 of the Official Records of Milam County, Texas. 

3. TX1-48953(3)- Oil, Gas and Mineral Lease dated August 30. 1993, by and between 
J. B. Ely, Jr. , as Lessor and Raymond Gene Korkmas, as Lessee, recorded by 
Memorandum of Oil and Gas Lease dated September 2, 1993 in Volume 679, Page 844 
of the Official Records of Milam County, Texas. 

4. TX1-49028(1)- Oil, Gas and Mineral Lease dated June 17, 1993, by and between 
Myron E. Ely, as Lessor and Union Pacific Resources Company, as Lessee, recorded in 
Volume 679, Page 658 of the Official Records of Milam County, Texas . 

5. TX1-49028(2)- Oil, Gas and Mineral Lease dated July 30, 1993, by and between 
Louisiana National Life Insurance Company, as Lessor and Union Pacific Resources 
Company, as Lessee, recorded by Memorandum of Oil and Gas Lease dated July 30, 
1993 in Volume 679, Page 724 of the Official Records of Milam County, Texas . 

; c 

. -. --_., . 
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,, 

CLERK'S NOTICE: ANY PROVISION HEREIN WHICH RESTRICTS THE SALE. RENTAL OR USE OF THE DESCRIBED 
REAL PROPERTY BECAUSE OF COLOR OR RACE. IS INVAUD AND UNENFORCEABLE UNDER FEDERAL LAW. 

AT~F~~~~C~M 
ONTH AYOF-¥--
A.D., 19 . 

COUNTY CLERK. MILAM COU 

BY~_._-----'"-- DEPUTY 

245 

STATE OF TEXAS 
COUNTY OF MILAM 
I hen!by c:erti1y that this instrument was A LED on the data 
and at the time stamped hereon by me and was duly 
RECORDED in the Volume and Page of the Offidal Aecon1s 

ol Mflam County. Te~ / , • 

~ ,, ~-r~~ ~A County le~ilam County. Texas 

\~ VOL ? 3 PAGE ;t_i/..3 

~""'g D'i -&l A l' S:<o 1'21 
BY ~ tl li_ DEPUTY 

VOL..__7_3_,5=~PAGE 
OF'FICIAL RECO.,...,A'DS....,-----

MILPM COUNTY, T:::. AS 
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Texas General Land Office 
Garry Mauro. Comm1ss1oner 

September 26, 1996 

Ms. La Verne Soefje 
County Clerk, Milam County 
P. 0. Box 191 
Cameron, Texas 76520-0191 

Dear Ms. Soefje: 

L 

Srephen F Ausun Bu1ld1ng 
1700 North Congress Avenue 
Aus11n. Texas 78701·1 495 
(51 2) 463-500 1 

Enclosed is an original Assignment of Overriding Royalty Interest from Union Pacific Resources 
Company to the Commissioner of the General Land Office. Please file this instrument in the 
appropriate records of your office and return the recorded original to me at the above address. 

• • • If there are any charges for this fi ling please let me know or send an invoice and I will see that 
• .: •• • the State makes the proper payment 
•••• • • • •• • 
• Thank you for your assistance . 

•••• • • •••• 
• •••••• • • 

• 
•••• • • •••• 

• ...... 
• • ~if::~~ 

Legal Services Division 
(5 12) 305-9106 

Pnnteo on recycleo paoer w1th soyoean 1n.-. 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

October 31, 1996 

Mr. M. E. Henderson 
Union Pacific Resources Company 
P. 0. Box 7 
Fort Worth, Texas 76101-0007 

Re: Ely Unit No. 2 
Milam County, Texas 

Dear Mr. Henderson: 

S!ephen F Auslin Building 
1 700 Nonh Congress Avenue 
Ausun Texas 78701-1 495 
(512) 463-5001 

As per your letter of September 19, 1996, enclosed is a copy of the Assignment of Overriding 
Royalty Interest which has been recorded in the Official Records of Milam County, Texas. 

Thank you for your assistance, if you need anything else please do not hesitate to cal l. 

Sincerely, 

/7 ;? ~/-'/ 
\- . /~~ \(_(z: /;::...,, _____ 

J. D~yl Morgan, CPL / 
Legal Services Division 
(5 12) 305-9106 

Enclosure 

Pnnred on recycted paper w•th soyoean rnk 
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Texas General Land Office 
Garry Mauro. Commissioner 

April 28 , 1 997 

Union Pacific Resources Company 
P.O. Box 7, MS 3110 
Fort Worth, Texas 76101-0007 

Re: Mineral File No. M- 097541 
Property No. 4169401 

Dear Sir or Madam: 

Stephen F Ausun Bu1tdmg 
1700 North Congress Avenue 
Ausun. Texas 78701 · 1495 
(512) 463-500 1 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and . correspondence concerning the lease . 

The payment of royalties to the State of Texas is set by statute . 
As the execution of the divi sion order may, in some cases, effect 

the payments of such royalties, ~t is not the policy of this 
office to execute them . Insofar as allowed by law, the Texas 
General Land Office acquiesces in the sale of oil and gas under 
the terms and conditions set out in the lease . 

If you should have any questions, please feel free to call me at 
(512) 475 -1527. 

Sincerely, 

~J/. ~)cr 
Eugene H. Moore, Jr. 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

/ehm 

Pnnred on tecycled papet w•th soyoean 1nk 
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December 10, 1996 

To All Interest Owners: 

Re: UPR-Ely #2, PN# 4169401, Milam Co., Texas 
Revision to Division Orders, Fernando Rodriguez Survey A-53 . 

You were previously mailed division orders for the captioned well. The 
acreage described in the first division order was 821 .79 acres. Please be 
advised, that the unit was amended to cover 704.47 acres. Disregard the 
previous division orders and execute and return the revised division orders at 
your earliest convenience. 

As a result of litigation on tract two, the royalty and non-participating royalty 
has been placed in suspense. As soon as the lawsuit is settled, the interests 
can be released accordingly. 

Sincerely, 

ki:?J2~ 
Ed Birdshead 
Land Management 

C:\wp61 \let 12 I Oa. wpd 

801 Cherry Street Fort Worth, Texas 76102-6803 (8 17) 877-6000 
TWX (910) 893-5024 TELEX 758-44 7 
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.. Union Pacific 
flll lll Resources . 

A •Of.vactry I l. ,., Pa. ' ~a! 

TO ALL INTEREST OWNERS: 

• 

• 

• 

• 

• 

Enclosed please find two copies of the Division Order(s) or Transfer Order(s). Please 
return one fully executed copy to the following address. KEEP ONE COPY FOR YOUR 
RECORDS . 

UNION PACIFIC RESOURCES COMPANY 
P. 0 . Box 2993, Mail Station 3110 

Fort Worth, Texas 76113-2993 
Fax #(817) 877-7486 

Voicemail #(817) 877-6369 

Sign exactly as shown on the Division Order or Transfer Order. Signatures must be 
witnessed by two people. If joint ownership, all owners must sign. 

Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by 
attaching evidence of the rights vested in the signatory party. 

Include the correct Social Security Number or Tax Identification Number in the space 
provided below your signature. Federal income tax law states 31 % of proceeds must be 
withheld if not provided. 

If you have any questions and do not know your area representative, leave a message at 
this VOICEMAIL number (817) 877-6369. Our goal is to return your call within 48 hours. 
Please provide the following information which will assist us in serving you: 

1) Owner number 
2} County and state where well is located 
3) Well name and/or property number 
4) Telephone number with AREA CODE 
5) Reason for the call 

• Address Changes must be submitted in writing to the above address. Provide your 
owner number, social security number, old address, new address and telephone number. 

• Name/Ownership Changes must be submitted in writing to the above address. Please 
include proper documentation confirming the changes such as a: Marriage Certificate, 
Divorce Decree, Certificate of Merger, Deed, Will , Assignment, etc. NOTE: Documents 
which convey interest must be recorded in the county in which the property is located 
prior to sending them to our office. 

• Settlement Check/Stop Payment requests must be submitted in writing to the address 
below. Please wait ten (1 0) working days before submitting request. Include owner 
number and date of check. NOTE: Funds will be replaced during our regular settlement 
cycle within the next 6 to 8 weeks. 

AC-62 .. F 
(11·i3) 

Union Pacific Resources Company 
Attn: Stop Payment 
P.O. Box 7, MS 2605 

Fort Worth, TX 76101-0007 

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

y PR NTEO ON RECYClED PAPER 



HOW TO READ YUUH C Ht.t.;K A I I At.;HMt.N I 

To help you understand the assent al mformat on whoch r ch r "'" og a opo che• k stub Please keep thts as a permanent part of your records 

I ' Ill' 1'\tllll IU'III Kl ., I 0\11'"' 
I ITI [ \ll'OT T A f[ \II ''T 

P 0 80\ ;:<191 MS 11 I 
FT "OR fll TX hill !IJ9l 
\OICI Ml\tl. I 1 ~(1369 

l-AX I~ 748h 

Pll \'>l t \'>11 \OlR C lll (h. \\IIIII:\ T ilE \I I OTrt!) l liiii>\\S 
TI\Il PLRIOD. \I I ( Ill ( h.'> \\II I. HI. \ O il> \IT hR Til\ I I)\ n . 

OWNER NAME TAX I D NO -

MJ GR OER-ANr ERSON" 
08193 100 
08193 

023458 
PROPERTY I 08193 

, 00 WT·""""' '·""""" 
Mq GR DER·ANOERSON 112 

100 
OWNER 08193 100 OR 0.001836 0.001836 

PROPERTY I 06/93 100 
OWNER 

D 

II 

D 

D 

06193 100 OR 0001836 0.001836 

The PROPERTY ' l\IB E R is used to 

tdenttfy the otl and or gas producing 

property . This number is referenced on 

your Division Order. 

The P ROD CTIO DATE is the month 

and year in which the oil or gas was sold. 

The PROD C T C ODE is the three digit 

code used to identify the product which wa 

~old Plea3e refer to the PRODUCT CODE 

legend tn the upper left-hand comer of the 

checl.. \tub . 

The l NTER E T TYPE shows the t} pe of 

Interest you O\\ n . Please refer to the 

I TEREST TYPE legend in the upper 

nght-hand comer of the check stub. 

The 0 \\ ' ER DECl IAL column reflects 

your ~ha re of the proceeds from sales for 

wh1ch UPRC 1s responsible. This interest is 

also reflected on your Division Order. 

The COMPUTED DECIMAL INTERE T 

column reflect~ your ~hare of proceeds 

received by UPRC. ( If UPRC receives less 

than 100% of productiOn. this figu re may be 

an tnflauon of your actual decimal interest) . 

COUNTY BRAZOS STATE: TEXAS 
176.93 16.13700 2,855.12 13222· 

944 152.27 7.05-

COUNTY BRAZOS STATE: TEXAS 
25,599.91 16.13700 413,105.n 

47.00 758.46 

11,011.86- 17 25800 190,042.69· 

IJ 

IJ 

m 

2022· 348.94· 

PAGE 

The Q A ITITY 1 the gross volume hown 
in barrel<,, tons. or MCF (Thousand Cubic 
Feet) wh1ch was sold from the property. 
T he figu re shown immediately below is 
determined by multiplying you r Computed 
Decimal by the total property level Quantity. 

The P RICE is calcu lated by dividing the 
total Gro\~ Value by the Quantity . The 
Price may be omllled on certain adjustments. 

The G RO VAL UE IS the total value of 
ales for each product delivered . The figure 
hown immediately belo\\ is determined by 

mult1ply mg }OUr Computed Decimal by 
the property level Gross Value. 

The TAXE /ADJ USTMENT column is 
u~ed to how ~tate seve rance or other 
production taxes which were paid as 
requi red . The figu re shown immediate ly 
below is your proportionate share of 
the~e taxes . Th1s column will also be 
used to reflect any manual adjustments 
made to your account. 

The ADJU Tl\IE T CODE is a one d1git 
code 1denufying the t} pe of adjustmen t 
made. Please refer to the ADJ USTME T 
CODE legend in t he upper right-hand 
corner of the check stub. 

19,130.88-
35.13· 

8,797.02· 
16.15 

m 

m 

m 

m 

A 

A 

A 

i);HRf,TT\ 1'1 
PP PRODVC110' PA \ \lll.f 
OR OHRRIDI'G RO\ALn 
RJ 'RmALT\ I',,EREST 
\0 \t,lt~ACE 01\ ~ER 
TP TOTAL. PRODl:CTIO\ 
I\ I \\ORt..l'G I'TERESl 

A PR 0 CTIO\ TA.\ • • • 
• • • C OTIILR • • •• 

2,722.90 

393,974.89 

181,245.67· 

•••• • • • • • • 
• 
•• -· • 

·· ~ ....... 
• • 

• 
145.J 2 •••• 

•• • 
• ······ 723.'!13 • 

332.79· m 
It] 

In !CTTA 535.76 
AMOL'Ia 535.76 

The ET VAL E PRO P ERTY how 
the value o f th e tota l sales for the 
property after state tax deductions. 

T he ET VAL UE OWNER shows the 
amount payable to you a nd is dete rmined 
by multiplying your Computed Decimal by 
the property level Net Value in the previous 

column. 

Your OW E R l\IB E R is u niquely 
assigned to you and should be included 
"hen corre ponding with UPRC . 

The C H E C K l\I BE R and C H ECK 
DATE of this payment a re sho\\ n on 
the bonom of the checl. stub. 

T he PAGE T O TAL re fl ects the total value 
of the Owner et Value lines on each page 
of your check stub. If there is more than 
one page of detail. each page total should 
be added to a r rive at the to ta l check 
amount. 

The C HECK Al\10 T is the total of 
the page totals on your check stub. 

A minus sign ("- ") followi ng any amount 
means a deduction. A deduct ion normally 
reflects applicable taxes or a prior month 
adjustment. 

ADDITIONAL INFORMATION CONCERNING YOUR CHECK 

SMALL PAYMENTS AND NEGATIVE BALANCES· Small payments will be accumulated until the amount exceeds S25. In November of each year, 
however, we pay all accumulated balances greater than two dollars. Should an overpayment be made to you, future proceeds may be held and 
applied towards the negative balance created by the overpayment. 

NO SALES · Payments are made only for those months in which the property has sales. If, in a particular month, there are no sales for any properties 
in which you own an interest, no proceeds will be applied to your account for that month . No notification will be sent if a check is not mailed . 

PAYMENTS FROM SUSPENSE- Occasionally, payments are held because of a notice of a transfer in the interest, an incorrect address, etc. If this 
happens, payments due you will be accumulated and released when the matter is resolved. 

TAXES · Most states levy a severance or production tax on revenues from oil and gas sales. This tax is calculated in accordance with each states' 
law and is deducted from your payments. 

INCOME TAX INFORMATION- An IRS Form 1099-MISC will be furnished to you by January 31st of each year if you received over $10 in royalty 
income or $600 in working interest income during the previous year. 



I· ~ DIVISION ORDER Property Number: 4169401 

Property Name: ELY UNIT #2 

Product: (05) (ALL PRODUCTS) 

Status: (N/A) (NOT APPLICABLE) 

County/State: MILAM TEXAS 

• •• COMM OF GENERAL LAND OFFICE • • • 
• • •• 1700 N. CONGRESS AVE . 

Effective Date: 05/01/1996 

Owner Number: 213594 

• ••:•. STATE OF TEXAS Owner Tax ID: 
•: • AUSTIN , TX 78701 \'OUR copy Interest Type: ORI 

0.017 

OVERRIDING ROYALTY INTERES 

•••• • • • • • 
• 

Interest: 

•!71"1r.$ AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

• :r~ !allowing provisions apply to each interest owner ("owner") who executes this agreement. 

• llf.fi¥S OF SALE: Said owner will be paid in accordance with the div1sion of interest as shown The payor shall pay all parties 
~or gfls according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest The 
payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temperature and make deductions for Impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil 
run during the preceding calendar month and for gas sold during the second preceding calenda r month from the property listed 
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $25 may be 
accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own. 

INDEMNITY: The owner agrees to indemmfy and hold payor harmless from all liability resulting from payments made to the 
owner in accordance with such division of interest, including but not lim1ted to attorney fees or judgements in connection with any 
suit that affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the com plaint or petition filed. In the event of a claim or dispute that affects t itle to the 
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless 
otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day 
after the date written notice of termination is rece1ved by either party 

NOTICES: The owner agrees to notify payor 1n writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. 
In addition to the legal rights provided by the terms and prov1s1ons of thts division order, an owner may have certam statuatory 
rights under state laws. 

Signature of Witness #1 Owner Signature/Corporate Title Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social SecurityfTax 10 number will result in withholding tax 1n accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to: Union Pacific Resources Company 
P 0 . Box 7, MS 3110 
Attn 
Fort Worth, Texas, 76101-0007 

Date Prepared: 12/1 0/1996 

Prepared by: Foster, George 



• •• Division Order- EXHIBIT "A" 
··=··-·-------------------------------------------------------------------
•••• • • • •• • 
• 

•• •• Property Number: • • • • • 
Property Name: 

•••••• 
• l>roduct: • 

• ••. Status: 
• • • 

••••• County/State: 
• • 

Effective Date: 

4169401 

ELY UNIT#2 

ALL PRODUCTS 

NOT APPLICABLE 

MILAM!TEXAS 

05/01/1996 

Lands covered by this Division Order include: 

Total Division Order;704.47 ACRES 

RODRIQUEZ FERDINAND ABST/ID# 53 

Tract: (1) TRACT 1, ELY #2 (MEL Y); 104.59 ACRES 

RODRIQUEZ FERDINAND ABST/ID# 53 

Tract: (2) TRACT 2, (J. B. ELY, JR.); 599.88 ACRES 

RODRIQUEZ FERDINAND ABST/ID# 53 

Date Prepared: 12110/96 



Division Order- EXHIBIT "A" 

Property Number: 4169401 Property Name: ELY UNIT #2 

Ow ner Number Owner Name 

Tract: (1) TRACT 1, ELY #2 (M ELY) (Factor: 0.14846622) 
• •• • • • 
«~-PARTICIPATING ROYALTY .... 

• •• • 004462 
• 

•• • • 242712 
• • • • • 

l54804 •••••• • • 
• 278083 

•• • 
• • • ~0828 

480460 

480621 

480621 

484128 

484128 

491935 

491936 

492875 

001 

001 

KING OIL & GAS OF TEXAS LTD 

KATHLEEN HADLEY GOLDSTON TRUST 

W H KEENAN 

W J GOLDSTON JR, ACCT NO 1607900 

JEANNE GOLDSTON TRUST 

FROST FAMILY I LTD, A TEXAS LIMITED PARTNERS 

W SCOTT FROST, ATTN MARK KLEIN 

MRS W H KEENAN, AKA MARION FROST KEENAN 

MRS W H KEENAN, AKP MARION FROST KEENAN 

J M FROST Ill 

J M FROST Ill 

WILLIAM HOWARD KEENAN JR TRUST, W H KEENA 

CAROLYN FROST KEENAN TRUST, W H KEENAN TR 

W H KEENAN TRUSTEE 

Total 

OVERRIDING ROYALTY INTERES 

213594 

ROYALTY INTEREST 

490807 

492881 

WORKING INTEREST 

999001 

COMM OF GENERAL LAND OFFICE 

MYRON E ELY 

VICTORY FINANCIAL GROUP INC 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 1 Interest 

Tract: (2) TRACT 2, (J. B. ELY, JR.) (Factor: 0.85153378) 

NON-PARTICIPATING ROYALTY 

004462 KING OIL & GAS OF TEXAS LTD 

Date Prepared: 12/10/1996 

Total 

Total 

Total 

Tract 
Interest 

0.00041278 

0.00619175 

0.00185752 

0.00041278 

0.00041 278 

0.00108356 

0.00015479 

0.00015480 

0.00092876 

0.00015479 

0.00108355 

0.00007740 

0.00007740 

0.00185752 

0.01486018 

0.01700000 

0.01700000 

0.04763982 

0.08333333 

0.13097315 

0.83716667 

0.83716667 

1.00000000 

0.00055038 

Unit 
Interest 

0.00006128 

0.00091927 

0.00027578 

0.00006128 

0.00006128 

0.00016087 

0.00002298 

0.00002298 

0.00013789 

0.00002298 

0.00016087 

0.00001149 

0.00001149 

0.00027578 

0.00220622 

0.00252393 

0.00252393 

0.00707290 

0.01237218 

0.01944508 

0.12429099 

0.12429099 

0.14846622 

0.00046867 

Page 1 of 2 



. . Division Order- EXHIBIT "A" 

Property Number: 4169401 Property Name: ELY UNIT #2 

O~ner NtJmber Owner Name 

Tract : (2) TRACT 2, (J . B. ELY, JR.) (Factor: 0.85153378) 

• •• 
• ~~-PARTICIPATING ROYALTY 
•••• 

• •• • :42712 
• 

• • • • 254804 
• • • • • 

~78083 
•••••• • • 

• 420828 
•• • 

•. • A80458 

480621 

480621 

484128 

484128 

491935 

491936 

492875 

001 

001 

KATHLEEN HADLEY GOLDSTON TRUST 

W H KEENAN 

W J GOLDSTON JR, ACCT NO 1607900 

JEANNE GOLDSTON TRUST 

FROST FAMILY I L TO, A TEXAS LIMITED PARTNERS 

W SCOTT FROST, ATTN MARK KLEIN 

MRS W H KEENAN, AKA MARION FROST KEENAN 

MRS W H KEENAN. AKA MARION FROST KEENAN 

J M FROST Ill 

J M FROST Ill 

WILLIAM HOWARD KEENAN JR TRUST, W H KEENA 

CAROLYN FROST KEENAN TRUST, W H KEENAN TR 

W H KEENAN TRUSTEE 

Total 

OVERRIDING ROYALTY INTERES 

213594 COMM OF GENERAL LAND OFFICE 

ROYALTY INTEREST 

495729 

495731 

495733 

WORKING INTEREST 

999001 

JB ELY JR 

SHAWN BRILEY 

ELIZABETH R BERG 

UNION PACIFIC RESOURCES COMPANY 

Total Tract 2 Interest 

Total 

Total 

Total 

Tract 
Interest 

0.00825566 

0.00247670 

0.00055038 

0.00055038 

0.001 44475 

0.00020639 

0.00020640 

0 .00123835 

0.00020639 

0.00144474 

0.00010320 

0.00010320 

0.00247669 

0.01981361 

0.01700000 

0.01 700000 

0.06351973 

0.03125000 

0.03125000 

0.12601973 

0.83716666 

0.83716666 

1.00000000 

Total Property Interest 

Date Prepared: 12/10/1996 

Unit 
Interest 

0.00702997 

0.00210899 

0.00046867 

0.00046867 

0.00123025 

0.00017575 

0.00017576 

0.00105450 

0.00017575 

0.00123024 

0.00008788 

0.00008788 

0.00210899 

0.01687197 

0.01447607 

0.01447607 

0.05408920 

0.02661043 

0.02661043 

0.1 0731006 

0.71287568 

0.71287568 

0.85153378 

1.00000000 1 

Page 2 of 2 



/ 

• •• • • • •••• 
••• • • • • •• • 
• 

•• •• • • • • • 
• •••••• • • 

•• • • • • • • • 
• •••••• • • 

. . EXHIBIT ·c · TO AMEI,_cO DESIGNATION OF UNIT EL{ NIT NO. 2 

1 

1"--.,, 
-~ ·- . 

~ 
-'C C<I.C 

CAI.L(D~ 
•JO N:. 
JJ7/605 

ELY UNIT W£U NO. 2 

HORIZONTAL CLOSURES: 

TR.a.CI .CP().G( lCASC IN UHU 
VOI./PC 

A.P.I. 142-331-33465 
SURF. TO P.PT' ' : 

8.H.L. ST NOO•S 22'21'(-48!?8' 
B.H.L ST#01=S 22'19'(-0t." ' 
8 .H.L ST~02•S 22'31'(-1102' 
8 .H.L. ST~_03•S 22'03'£-2315' 
B.H.L ST§04=S 21')7'E-22S5 

UYRQN ( (lY CD 10• ~9 t.OVIS"""".t. Po!AlL urt I"'S 

J .B ElY JR 
CD ~'' ea $HAWN gqll(Y 

(lOZABf:lM R O(RC 

104 .& 1 ACR( VNU 

U()T(S 

B(..t.RtNCS BASCO OH TRU( NO~TH 
09JAJN(D ev sov.~ OBS(PYATlOrl 
wtll lOCAJED s 7J'E-21.2 UllES 
fRQu CAJJE'RON. TX 

J ~ "'OICAl(S UUilS 0" Utlll 

' SU!lr LOC POSHION 
v.muoc J0"•)'52'" 
LONCII\JD(;95'J7' J2'W 

BO"Cl'J LOC POSIIIOtl· 
·- l.ATITVOC-5£.( t10RJZOHTA1.. Ct.OSU"(S 

lONCIIUD(:S(( HOPIZONIAl ClOSURES 
SCAlED rRou u .s.c s 
OUAORANCL( SH(f:lS 
"CAUS(. TX « l.oi iJ..,rORO. TX. 

~ T~.t.Cl 2 NOJ SURV(Y(O 8'1" THIS fiR U 
RECEtll RE-SUI!V[T DON£ BY OH<(RS 
USED 10 O(liN£-'1( IRACJ 2 

I, S.M. KLING - R.P.L.S /i2003 00 

CD 

THAT THE RULES OF THE TEXAS SOARD OF 
PROFESSIONAL LAND SURVEYING HAVE BEEN 
COMPLIED WITH REGARDING THE TIES SHOWN 
FROM THE SURFACE LOCATION TO THE UNIT 
LINES. 

ST#OO=S 21''2'E-703' 
ST801 •Q4ES 16'04'(-220' 

UNIT P£RI/JCTCR JJ£T£'S: 
UHf: BORII'IC OtST. UHf: B£,<J1II;C 

1 ~'~ ;o·13 "J8"!" 4919 67 16 s J7'26'1i 'l<' 
1 S JI'C:'»T $ 4 14 ll s i .J:JJ'JJ'l<' 
J s t9'19 'J9T JJJ.l9 Ill s J$'16 '11'1<' 

' S J0'1S'JST JG8J6 19 s 61'•$'00 '1<' 
J S • YJ1'JI T 14?$1 10 S lS'J9 'U'l<' 
6 s 1r~ .~ ·, ~ ·c 266.60 11 N 1 .1'11'1914' 
l S J1'JS 'II T J6J.61 :71 H JS'09'• 1"k' 
11 S ' 0'S9'JIT 1111.04 1J " 1 i 'S0'11J"k' 
9 S <~]'Jt'O.I T SOJ.OO 1' " 6J'i9 '17 '\t' 

10 s J9'06'J1T /0119. $ ' 1S "'ar~ ·.~ , ..,.. 

1/ S 7TJO'J i '[ 61JIJO 16 S IJ(]'IJ'i iJ'l<' 
11 s 0$']$'$()! J I S.66 1l s JIJ'1J'I/ 'I<' 
IJ S 11'' 0'J1'\t' 6011.1) 711 s j .I 'JJ '.I.t )tf ,, s Jr:g·;o"W £21 .10 19 s S1'Jj'U'\t' , S J1'JZ't9 '1<' /1 .1~61 JO N 19'11't4'"W 

OIST. 
Jl6ll 
JIJS7l 
J i 9JJ 
IJJl. /1 
JU.SO 
61JS 9 • 
l/9$0 
11JJ9 
:7701JJ 
191 S1 
/J667 
i OSll 
IJJ.J7 

Jl001 
SOIJJ.II 

"AS-DRILLED " 
PRORATION UNIT PLAT 

!ELY UNIT WELL NO. 21 
UNION PACIFIC 
FERNANDO 

RESOURCES COMPANY 
RODRIGUEZ SURVEY, A-53 

PROIV.TlOH UM'T PVIT 
PREPAAED: 07/Da/98 

MILAM COUN1Y, TEXAS 

SCALE: 1-., 1 000' J 

l'tll"lC • (uO-.J((~·~C ~ SUPV(Y\I'IG 
ao ... ao,; ''"'"'.tf.;. 
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ANADARKO E & P COMPANY LP DIVISION ORDER 

Venture umber: 

Property umber : 
Property Name: 
Prod uct: 

215100 
1097507 
ELY UNIT2-2 
Gas/Oil 

STATE OF TEXAS U NtT# Status: OT APPLICABLE 
MILAM/TX GENERAL LAND OFFICE ---- County/State: 

1700 N CONGRESS AVENUE Effective Date: DATES OF FIRST SALES 
Owner Number : 

AUSTIN, T X 78701-1436 Interest Amtffype: 

RV45678204- STATE OF TEXAS 

0.01700000 I OR 

• ••••• • • 
• ••••• • • 

• 
• • • • • • • • • 

• •••••• • • 
• 

•• • • • • • • • 
• •••••• . . 

Unit Description: 
704.47 ACRES, MORE OR LESS, OUT OF TilE FERNANDO 

RODRlGUEZ SURVEY, A-53, MILAM COUNTY, TEXAS 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by 
A ADARKO E & P COMPANY LP (Payor) . 

Payor shall be noti fied, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be 
effective the fi rst day of the month following receipt of such notice . 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount 
attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100, or Sept. 30 whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or 
any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

Note: NADOA Model Form Division Order (Adopted 9/95) 

STATE OF TEXAS 

GENERAL LAN D OFFICE 

, ignature of Witness Owner ignature/C'orporate Title Owner Address (ifdifTerent from above) 

Signature of Witne. s Cit), State Zip Code 

Owner Daytime Phone 

Return Copy 

• Fa1lure to fum1sh your Soc1al ecuntyffax lD number will result m w1thholdmg tax m accordance wtth federal law and any lllX wllhheld Will not be refundable by payor 
••Insert Tax ro number for all mdtv1duai part1cs listed above m the Name and Address box 

Return to ANADARKO E & P COMPANY LP 

P 0 Box I330 

II oust on, TX 7725 I -9874 

I -800-359-1692 

Date Prepared December06, 20I I 

Prepared b) M While 
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U.S. Postal Service"' 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

U"J 
fr h,C-ert-,f,-ed-M.::ao:;.:'\ F~oe..:;__..::._.:.:.._.:::::..___:.:.-=-..::._:.:::;. _ _..:::::_==-~:=__-__l 

~ i;;s===-.-,.:::-::-::-=-,.-,-,.,--::-:;:,,.,.---,..,..,-i 
1'1\ces & ees /ohecJ< bOx. tKid toe u app,op,,aro/ 

0 D Return Roce;p1 (hardcopyJ s ---
o Oii.tum Aecoipt 1o1ectrt>n1e1 s ----
CJ 
CJ 

Cen,f;e,d 1""'1-t'1C:ed Oel',very $ ----

0Adl.lt 51gno, ... Hoqu,rud s --

Postmark 
Here 

0Adull S9lature Aoolricted Del"""Y $ C... oo7 -y ) § Postage µ f -, 'V 
...I] $.,.,....,.,~-~~---------l 
D Total Postage and Fees 

.Jl I",,-~----------_,_ _______ _ 
rl 
CJ 
~ 



Certified Mail service provides the following benefits: 
• A receipt (Ulis portion of the Certified Mall labeO. for an electronic return receipt see a retall 
• A unique Identifier for your mailplece. assoclam foc assistance. To receive a dupncam 
• Electronic ver1flcallon Of delivery 0< attempted return receipt for no additional lee, present this 

deliVery. USPS®-postmarl<ed Cert,fi~ Mall receipt to the 

• A record of delivery fancludlng the recipient's :,e~~
1
~.:. .. lch """""= , 

signature) that Is retained by the Postal Service• • ™"'""" .. " de ""ry service, Ym l"u•=• 
toc a specified period. deliVely to the addressee specified by name, or 

to lhe addressee's authorized agenl 
Important Reminders: . Adult signature service, which requires the 
• You may purchase Certified Mall service with slgnee to be at least 21 years of age (not 

Arst·Class Maire, Arst·Class Package Selvice", available at retaJO. 
Of Priority Malt-service. • Adult signature restricted deflvery service, which 

• Certified Mall service ls nolavallable tor requires the slgnee to be at least 21 years of ago 
lnternatlooal mall. and provides delivery to the addressee specified 

• Insurance coverage Is not available foc purchase by name, oc to the addressee's aulhorizl!d agent 
with Certified Mail service. However, the purchase (not available at retail). 
ol Celbfled Mall service does not Change the • To ensure that your Certified Mall receipt Is 
Insurance. coverag.e .automatically Included with accepted as legal proof of rna1hng, It Shoold bear a 
certain Pnority Mad items. USPS postmark. If you woold like a postmark on 

• for an additional fee, and with a proper this Certified Mall receipt, please present yiUI 
endor.;cment on the ma11p1ece, you may request Certified Mall item at a Post Office- foc 
the following services: postmai1dng. If you don't need a postmark on this 
- Relllm receipt service. which provides a record Certified Mall receipt detach the ban:oded portion 

of delivery (including the recipient's signature). of \his label, affix It to the mallplece, apply • 
You can request a hardcopy return receipt oc an appropriate' postage, 111ld deposit the m&lplece. 
electronic version. for a ~y return receipt • 
complete PS form 3811, Domestic Relllm 
Receipt; attach PS form 3811 to your maJlplece; IMPORT/Ure Save this receipt for your reconls. 

PS Fonn 3800, April 2015 (-,./ PSN 7530-02.000-9047 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800 ) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Ste 100 

Billing Date: 10/2/2018 

Houston, TX 77070-4082 
Bill ing Due Date: 11/1/20 18 
Customer Number: C000089588 

Total Due $1,232.21 

Penalty and interest have been calculated thru 10/31/2018. Payment remitted after 10/31/2018 will 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

TreadStone Energy Partners Operating, LLC 

Billing Date: 10/2/2018 

Billing Due Date: 11/1/2018 

Customer Number: C000089588 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice Mineral File Gas Royalty C>il Royalty ; Penalty 
I 

Interest : Total Due 
-

19100043 MF097541 $0.00 $1,029.60 $140.00 $62.61 $1,232.21 

Total Due $0.00 $1,029.60 $140.00 $62.61 $ 1,232 .21 

Amt. Paid 



Customer ID: 
lnvolco Numbor: 
GLO Lease: 
GLO Review : 
Review Period: 

C000089588 

MF097541 
TREADSTONE ENERGY PRTNR OP LLC 
SEP 2016 Through AUG 2017 

Catogory Oil 
Audltor/AE: DJACOUET 

B llllng Date: 9/28/2018 
P&t Calculallon Dato: 10/31/2018 

Royal ty Rate: 1.70% 

Penalty Rate Interest Raio 
1 r,, ct Interest Rate Front From 
P.1r11c11i.1110 11 Add,t lonJI Number of For Addll1on.1I Add111onal Add11ton11 

Month I Ycilr RRC Numbur G•IIOII Volume Rate Pfl tL· BTU GfO!.!t V.tluo Rov.illv Ouc Rov.11tv P,1ld Rovo11tv Out' Oavs LJ l t' Rov.altv Rov.11tv Rov.altv2 Rovonuc Due 

COMMENTS: 

COLUMN(3) 
COLUMNS (5) & (8) 
COLUMNS (12),(13),(1 4) 

NOTE1. 

ATIN: 
CERTIFIED MAIL: 

BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 03-23025. 

VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO. 
THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO TI-IE GLO ON TI-IE GL01 REPORTS 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT· 
bltA'//yNN( g)g lfXfl,09YIOOOfflY·btJJlnPlliPM:9PMIA:¢9anliPOOa1SY:lolOCOll··IIIOSMDQOl·rutos pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS TI-IE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH TI-IE BOTTOM HALF OF TI-IE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

COLTON SANFORD 
7016 0600 0000 6595 7763 



flle No. Hf OflS'f / ® 

Date Filed: / & Z 
Gcor<•c P. B h C -

By---C" - · _u\_ ,_ o,_1rn-1i,_~_' ,_iu ~ 
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DocuSign Envelope ID: BA39AA8F-DF86-46BE-BFA2-F551DF1D9C5F 

MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: May 18, 2021 PSA#00385 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from TreadStone Energy Partners to have the State enter into a 
Production Sharing Agreement for the drilling of the Ella Marie lHE 
allocation well. 

• TreadStone Energy Partners is the operator of State Lease MF09754 l in which the 
State has a royalty interest, and they are requesting that the royalty owners sign a 
Production Sharing Agreement, which the School Land Board has the authority to 
approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill the Ella Marie II-IE 
allocation well which traverses State Lease MF09754 l. 

• The State's participation in the sharing wells will be based on productive lateral length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

General Land Office 

Office of the Governor 

5/5/2021 

Date 

5/17/2021 

Date 

Date 
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All Bearings. Distances, ond Coordinates shown hereon arc based on the 
Texas State Plane Coordinate System. N.A.D. 83 Datum (Ctmtrnl Znne.) 
Bearings ore grid. Convergence is nl lhe Surface Location. 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Reguired by: (June 8, 2021) 

DATE: May 18,2021 

TO: Commissioner Bush f ILE COPY 
FROM: Mary Beth Barnstone 

SUBJECT: Production Sharing Agreement for signature 

SUMMARY: Attached for your approval and signature are duplicate originals of a Production Sharing 

Agreement that was approved by the School Land Board on May 18, 2021 . 

DETAILS: The Production Sharing Agreement will allow for the drilling of additional horizontal 
development wells on existing units or leases that include State mineral or royalty interests. §52.154 of 
the Texas Natural Resources Code gives the School Land Board authority to approve, and gives the 
Commissioner authority to execute agreements that commit the royalty interest of the State for the 
benefits of production of oil and/or gas. This agreement has been reviewed and approved by Energy 
Resources staff and the Legal Services Division. 

Document Name 

Production Sharing Agreement 
Ella Marie 1 HE allocation well 
State Lease M-097541 
Milam County, Texas 

Recipient 

TreadStone Energy Partners 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production Sharing Agreements 

Thro: Larry Hargrave 





t ... \., 

PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 
in Milam County, Texas: 

I . Ely Unit No. 1, as more particularly described in that certain Amended Designation of Unit dated August 14, 

1996, from Union Pacific Resources Company, containing 680.00 acres of land more or less, recorded in Volume 

732, Page 428, Milam County, Texas; and 

2. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 

from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435, Milam County, Texas; and 
3. Cartwright-Moore No. 1,, as more particularly described in that certain Designation of Unit dated July 10, 

1997, from Union Pacific Resources Company containing 772.54 acres, more or less, and recorded in Volume 

752, Page 718, Milam County, Texas, as amended by Amended Designation of Unit dated July 24, 1997 recorded 

in Volume 753, Page 550 Milam County, Texas, as amended by Second Amendment to Designation of Unit dated 

April 18, 2000 recorded in Volume 818, Page 857 Milam County, Texas; and 

•:•••i WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
•• '1esires to drill, or cause to be drilled, the Ella Marie I HE Well (API No. 42-331-35086), at a location in the Fernando 

•• ••kodriguez Survey, A-53 and Charles Chevallier Survey, A-121, which well is intended to be a horizontal drainhole drilled 
• within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above-

•• ••d 'bdU' d : • • escn e mts; an 

••• • • • • •• WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
• the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the • .: r ;espective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 

operator of said Ella Marie I HE Well desire to enter into this Agreement and to agree upon the basis for sharing and 
allocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 
portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

I . This consent and ratification shall terminate unless, on or before December 31, 2021 TreadStone Energy 

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Ella Marie 1 HE 

Well. 
2. In the event that TreadStone Energy Partners II , LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Ella Marie I HE Well as a well capable of producing oil and/or gas in 

paying quantities, the following shall apply: 

a. All production from the Ella Marie 1 HE shall be allocated between the respective Units based upon the 

length of productive horizontal drainhole underlying each respective Unit in proportion to the total 

length of the productive horizontal drainhole in the entirety of the Ella Marie I HE Well, as determined 

by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon 

the completion of the well. 
b. As evidenced by the Division Order for the Ely Unit No. I Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 

Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 

that decimal interest in production from the Ely No. 1-1 Well, the royalty owners in and under the Ely 

Unit No. l shall also receive the same decimal interest of production from the Ella Marie 1 HE Well 

that is allocated to the Ely Unit No. I as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 

Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 

decimal interest in production from the Ely Unit No. 2 Well, the royalty owners in and under the Ely 

Unit No. 2 shall also receive the same decimal interest of production from the Ella Marie 1 HE Well 

that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. As evidenced by the Division Order for the Cartwright-Moore Unit No. 1 Lessee allocates production 

according to certain decimal interests in production from the Cartwright-Moore Unit No. 1-1 Well. The 

decimal interests for the Cartwright-Moore Unit No. 1-1 Well will not change as a result of this 

document, however, in addition to receiving that decimal interest in production from the Cartwright­

Moore No. 1-1 Well, the royalty owners in and under the Cartwright-Moore Unit No. 1 shall also 

receive the same decimal interest of production from the Ella Marie 1 HE Well that is allocated to the 

Cartwright-Moore Unit No. 1 as set forth under Article 2 a. above. 

e. By drilling th~ Ella· Marie I HE Well and paying the mineral and royalty interest owners on production 

therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC shall be 



• ·:···1 
•• • • ·.i • 
• 

•• •• • • • • • 
•• • • • • • •• 
• 
• •• • 

deemed to be incompliance with the terms and prov1s1ons, specifically the pooling provisions, 

contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 

contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 

royalty owners in the vicinity of the Ella Marie 1 HE Well. In the event TreadStone Energy Partners II, LLC is 

unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners II, 
LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, TreadStone 

Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall have and 

be of no effect. 

4. In- addition to the foregoing, ans for ans in eonsiseration of the premises ans other goos ans Yalwabl@ 
consieefflfion, the reeeil')t ans swffieiene,, of ,..,chi eh are hereby a1ukao1,i,rl0dg0d, the undersigned royalty owner, 
to the e,tt;ent he/she ow•ns an interest in ttfl)' or all ofthe Units eeseribee abo•te, eoes hereb,, RATIFY, ADOPT, 
and CONFIRM th@ Units and th@ leas@ or leases wnder wh.ieh. sweh. party ' s interest is dori1,'@d 
(iindiYidually ans/or eolleefr,,ely the "Ratified Lease"), and does hereby GRA~H, LEASE anti LET unto 
the eurrent lessee of the Ratifies Lease, all of sueh IHterest O·uHer's iHterest iH the tterettge co. crcd b' the 
Ratified Lease, subject to the same te1ms and conditions ptovided fot the1ei11, as same ma, have bee,, 

5 . 

6 . 

pre•,·iottsl,· aHteneee, or aHtcnecd herein, ttnd further does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Ella Marie lHE Well under the terms and provisions set forth 
herein . 
Unless terminated by Tread Stone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Ella Marie I HE Well as a well capable of producing oil and/or gas in paying quantities and 
shall continue in effect for so long as the Ella Marie lHE Well continues to produce in paying quantities . 
The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns . 

••• : EXECUTED THIS DAY OF ______ , 2021 

ROY AL TY OWNER: 
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STATE OF TEXAS 

rna=o~= L 9. ();L 
By: George P. Bush, Commissioner 
Commissioner of the General Land Office 
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§ 

COUNTY OF TRAVIS § 

This instrument was acknowledged before me this 2"6 day of \.....l , 202L by 

)::1, t»ff P.bi;J. . 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: May 18, 2021 PSA# 00386 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from TreadStone Energy Partners to have the State enter into a 
Production Sharing Agreement for the drilling of the Cannon Michael lHE 
allocation well. 

• TreadStone Energy Partners is the operator of State Lease MF097541 in which the 
State has a royalty interest, and they are requesting that the royalty owners sign a 
Production Sharing Agreement, which the School Land Board has the authority to 
approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill the Cannon Michael 
1 HE allocation well which traverses State Lease MF097541. 

• The State's participation in the sharing wells will be based on productive lateral length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

General Land Office 

Office of the Governor 

5/5/2021 

Date 

5/17/2021 

Date 

Date 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Required by: (June 8, 2021) 

DATE: 

TO: 

May 18,2021 

Commissioner Bush FILE COP 
FROM: Mary Beth Barnstone 

SUBJECT: Production Sharing Agreement for signature 

SUMMARY: Attached for your approval and signature are duplicate originals of a Production Sharing 
Agreement that was approved by the School Land Board on May 18, 2021. 

DETAILS: The Production Sharing Agreement will allow for the drilling of additional horizontal 
development wells on existing units or leases that include State mineral or royalty interests. §52.154 of 
the Texas Natural Resources Code gives the School Land Board authority to approve, and gives the 
Commissioner authority to execute agreements that commit the royalty interest of the State for the 
benefits of production of oil and/or gas. This agreement has been reviewed and approved by Energy 
Resources staff and the Legal Services Division. 

Document Name 

Production Sharing Agreement 
Cannon Michael 1 HE allocation well 
State Lease M-097541 
Milam County, Texas 

Recipient 

TreadStone Energy Partners 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production Sharing Agreements 

Thru: Larry Hargrave 
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PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 

in Milam County, Texas: 

1. Ely Unit No. 1, as more particularly described in that certain Amended Designation of Unit dated August 14, 

1996, from Union Pacific Resources Company, containing 680.00 acres ofland more or less, recorded in Volume 

732, Page 428, Milam County, Texas; and 

2. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 

from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 

desires to drill, or cause to be drilled, the Cannon Michael lHE Well (API No. 42-331-35085), at a location in the Fernando 

Rodriguez Survey, A-53 and Charles Chevallier Survey, A-121, which well is intended to be a horizontal drainhole drilled 

within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above­

described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 

the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 

i'espective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 

. operator of said Cannon Michael lHE Well desire to enter into this Agreement and to agree upon the basis for sharing and 

allocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 

.. , ·· ·portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 

agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 

·· the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

1. This consent and ratification shall terminate unless, on or before December 31, 2021 TreadStone Energy 

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Cannon Michael 

lHE Well. 

2. In the event that TreadStone Energy Partners II, LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Cannon Michael lHE Well as a well capable of producing oil and/or 

gas in paying quantities, the following shall apply: 

a. All production from the Cannon Michael lHE shall be allocated between the respective Units based 

upon the length of productive horizontal drainhole underlying each respective Unit in proportion to the 

total length of the productive horizontal drainhole in the entirety of the Cannon Michael lHE Well, as 

determined by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be 

provided upon the completion of the well. 

b. As evidenced by the Division Order for the Ely Unit No. 1 Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 

Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 

that decimal interest in production from the Ely No. 1-1 Well, the royalty owners in and under the Ely 

Unit No. 1 shall also receive the same decimal interest of production from the Cannon Michael lHE 

Well that is allocated to the Ely Unit No. 1 as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 

Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 

decimal interest in production from the Ely Unit No. 2 Well, the royalty owners in and under the Ely 

Unit No. 2 shall also receive the same decimal interest of production from the Cannon Michael lHE 

Well that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. By drilling the Cannon Michael 1 HE Well and paying the mineral and royalty interest owners on 

production therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC 

shall be deemed to be incompliance with the terms and provisions, specifically the pooling provisions, 

contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 

contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 

royalty owners in the vicinity of the Cannon Michael lHE Well. In the event TreadStone Energy Partners II, 

LLC is unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy 

Partners II, LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, 

TreadStone Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall 

have and be of no effect. 

4. IA additioR to the fQi:egoiRg, aRd £Qi: aRd iR coRsidei:atioR of the pi:emises aRd other: good aRd ,,,aluable 

~sideFa-tioe, the Feeeipt IH'l:d suffieieeey of whieh 8:fe hereby ttekne•.,rledgea, the undersigned royalty owner, 

to·':ffie exteet ho/she o:wes ae ieteFest ie any or ttll efthe Units deserieed above, does hereby RATIFY, ADGPT, 

and CONFIRM the Ueits aed the lease Of leases uedef •,1,rhieh sl::leh p aft y ' s iRteFest is aeFived 



(iRciividYally aAd(or collectively the "Ratified I ease"), and docs hctcbv GRANT, LEASE and LET ante;, 
t~lessee eHhe Ratified Lease, all of such lnte1est Owne1 1s inte1est in the ac1eage coveted by the 
Rtttified Lease, subjeet to the smne tenns and conditions l'lovided for therein, as same ffltl) ha.e beeb 
~reviously l¼R½eftaed, or Elffleftaed heFeiH, ttHd ftlllher does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Cannon Michael llIB Well under the terms and provisions 
set forth herein. 

5. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Cannon Michael lHE Well as a well capable of producing oil and/or gas in paying quantities 
and shall continue in effect for so long as the Cannon Michael IHE Well continues to produce in paying 
quantities. 

6. The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS 

ROY ALTY OWNER: 

DAYOF ______ _,2021 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: May 18, 2021 PSA# 00387 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from TreadStone Energy Partners to have the State enter into a 
Production Sharing Agreement for the drilling of the Brady Scott lHE 
allocation well. 

• TreadStone Energy Partners is the operator of State Lease MF097541 in which the 
State has a royalty interest, and they are requesting that the royalty owners sign a 
Production Sharing Agreement, which the School Land Board has the authority to 
approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill the Brady Scott 1 HE 
allocation well which traverses State Lease MF097541. 

• The State' s participation in the sharing wells will be based on productive lateral length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

General Land Office 

Office of the Governor 

5/5/2021 

Date 

5/17/2021 

Date 

Date 
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LONG., -96.63653' 

x, 3,160.712 
Ye 422,752 

FIRST TAKE POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LA T.c 30. 77963" 
LONG., -96.63142' 

x, 3,162,273 
Y: 424,106 

"AS-DRILLED" BOTTOM HOLE 

N.A.D. 1927 
TX. CE:NTRAL ZONE: 

LAT., 30. 74865' 
LONG., -96.61799' 

x, 3,166,863 
Y: 412,989 

NOTE: 111is plat does not represent a boundaiy swvey for tl1e 
pwpose of establishing title boundaries. The total unit acreage 
,s based upon deed called, surveyed 311d calculated acreage. 

0 1200 2400 3600 

! 
I, the undersigned. do hereby certify that this plot is true 
and correc t to the best of my knowledge and belief. 

ELY UNIT #1 
ELY UNIT #2 
(ALLOCATION) UNIT TOTAL 
BRADY SCOTT #IHE 

N.A.D. 1983 
+01·54'14.19" 

I 
I 
~ ;> 
'2;\ a:: e.,, 2: 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, LLC. 

g\\ ~ :r,1 ,, 

680.00 AC. 
704.47 AC. 

1,384.47 AC. 

,\ 

AS-GRILLED LATERAL LENGTH 
FROM FTP TO LTP 

ELY UNIT II I 5,988.25 ' I 50.70:C 
ELY UNIT #2 I 5,823.14' I 49.JO.% 

TOTAL I 11.a11.•o· I 100.00:C 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, LLC. 

OFFSET OPERATOR 
CHESAPEAKE 

OPERATING, LLC. 

• AS-DRILLED• PLAT 
1READSTONE ENERGY 

PARTNERS OPERA TING, LLC 
BRADY SCOTT #1HE 

MILAM COUNTY, TEXAS 
SCALE: 1 • = 1200' 

DITAIL 
NOT TO SCALE 

PREPARfD ElY; 

STANGER 
SURVEYING m£R LLC 

1595 E. GRAND£ BL VD. 
TYLER, TEXAS 75703 

(90J) 534-0174 

PSA-:# 003 9:,, "GAUSE" Ouodrongle 
Situated S 7B' E - 20.B Miles from Cameron, TX. 

T190395 - BRADY SCOTT #1HE AS-DRILLED PLAT 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Required by: (June 8, 2021) 

DATE: 

TO: 

May 18,2021 

Commissioner Bush FILE COPl 
FROM: Mary Beth Barnstone 

SUBJECT: Production Sharing Agreement for signature 

SUMMARY: Attached for your approval and signature are duplicate originals of a Production Sharing 
Agreement that was approved by the School Land Board on May 18, 2021 . 

DETAILS: The Production Sharing Agreement will allow for the drilling of additional horizontal 
development wells on existing units or leases that include State mineral or royalty interests. §52.154 of 
the Texas Natural Resources Code gives the School Land Board authority to approve, and gives the 
Commissioner authority to execute agreements that commit the royalty interest of the State for the 
benefits of production of oil and/or gas. This agreement has been reviewed and approved by Energy 
Resources staff and the Legal Services Division. 

Document Name 

Production Sharing Agreement 
Brady Scott 11-IE allocation well 
State Lease M-097541 
Milam County, Texas 

Recipient 

TreadStone Energy Partners 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production Sharing Agreements 

Thru: Larry Hargrave 
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PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 
in Milam County, Texas: 

I. Ely Unit No. 1, as more particularly described in that certain Amended Designation of Unit dated August 14, 

1996, from Union Pacific Resources Company, containing 680.00 acres of land more or less, recorded in Volume 

732, Page 428, Milam County, Texas; and 

2. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 

from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435 , Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
desires to drill, or cause to be drilled, the Brady Scott I HE Well (API No. 42-331-35084), at a location in the Fernando 
Rodriguez Survey, A-53 and Charles Chevallier Survey, A-121 , which well is intended to be a horizontal drainhole drilled 
within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above­
described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 
• 

•:•••tespective oil , gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 
• ••. fperator of said Brady Scott IHE Well desire to enter into this Agreement and to agree upon the basis for sharing and 
• •dllocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 

••• •• portion of the lands covered by the Units. 
• • • • • 
• ••. : NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
• •!greements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
: •• tJte undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 
• •••• 

I . This consent and ratification shall terminate unless, on or before December 31 , 2021 TreadStone Energy 

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Brady Scott I HE 

Well . 
2. In the event that TreadStone Energy Partners 11, LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Brady Scott I HE Well as a well capable of producing oil and/or gas 

in paying quantities, the following shall apply: 

a. All production from the Brady Scott I HE shall be allocated between the respective Units based upon 

the length of productive horizontal drainhole underlying each respective Unit in proportion to the total 

length of the productive horizontal drainhole in the entirety of the Brady Scott I HE Well, as determined 

by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon 

the completion of the well. 

b. As evidenced by the Division Order for the Ely Unit No. I Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 

Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 

that decimal interest in production from the Ely No. 1-1 Well , the royalty owners in and under the Ely 

Unit No. I shall also receive the same decimal interest of production from the Brady Scott I HE Well 

that is allocated to the Ely Unit No. I as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 

Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 

decimal interest in production from the Ely Unit No. 2 Well , the royalty owners in and under the Ely 

Unit No. 2 shall also receive the same decimal interest of production from the Brady Scott I HE Well 

that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. By drilling the Brady Scott IHE Well and paying the mineral and royalty interest owners on production 

therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC shall be 

deemed to be incompliance with the terms and provisions, specifically the pooling provisions, 

contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 

contingent upon TreadStone Energy Partners II, LLC ' s obtaining the ratifications of other mineral and/or 

royalty owners in the vicinity of the Brady Scott I HE Well . In the event TreadStone Energy Partners II, LLC 

is unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners 

II, LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, 

TreadStone Energy Partners II , LLC may notify the undersigned in writing of that fact and this agreement shall 

have and be of no effect. 

4. In additi(,n tl"l the fo1egl"ling, and fu, a11d i11 el"lnside1atim1 l"lf the premises a11d other good and valnable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, 
oo the extent he/she owns an interest in any or all of the Units desGribed abo¥e, does hereby RATIFY, ADOPT, 
and CONFIRM the Units and the lease or leases 1:1nder v,chiGh s1:1Gh fl arty ' s interest is deri>,•ed 



(i11dividually a11d/01 collectively the "Ratified Lease"), and does lteteby GRANT, LEASE and LET unto 
th@ eurr@Rt lessee of the Ratifies Lease, all of s1:1eh IRteFest O·,,•ReF's iRteFest iR the aereage ear,·ered ey the 
R.atifi@d L@as@, subj@et to the same teFFRs aRa eoRaitioRs 13rn•♦' idecl foF theFeiR, as same ttui, ha.e been 
pj=e1irim,1sl)' ameRaea, OF ameRaed heFeiR, aRd fttrtheF does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Brady Scott 1 HE Well under the terms and provisions set 
forth herein . 

5. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Brady Scott lHE Well as a well capable of producing oil and/or gas in paying quantities 
and shall continue in effect for so long as the Brady Scott I HE Well continues to produce in paying quantities. 

6. The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS 

ROY AL TY OWNER: 

DAY OF _______ , 2021 

• ·:···a 
••• 

•• ·.t 
• 

•• •• • • • • • 
••• • • • • • • 
• 
•••• • •••• 



l "\ 
... DocuSign Envelope ID: 936C126C-9F36-4CE6-ACF9-0EEAF01AAA25 

Date Executed: §}2.s, \ 2b24 
\ 

Approved: 
content -1~-i/? 
min. leasing G_ 
legal~ 
execu~e ~ 

STATE OF TEXAS 

==rn=L~~? ~ 
By: George P. Bush, Commissioner 
Commissioner of the General Land Office 

ACKNOWLEDGMENT 

§ 



... 

Certificate Of Completion 

Envelope Id : 936C126C9F364CE6ACF90EEAF01 AAA25 

Subject: Please DocuSign - Energy Resources: PSA - TreadStone (Texas GLO) 

Source Envelope: 

Document Pages: 12 

Certificate Pages: 2 

AutoNav: Enabled 

Envelopeld Stamping : Enabled 

Signatures: 0 

Initials: 9 

Time Zone: (UTC-06:00) Central Time (US & Canada) 

Record Tracking 

Status: Original 

5/24/202 1 6:54:54 AM 

Signer Events 

Matthew Edling 

matthew.edling@glo.texas.gov 

Security Level: Email, Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Larry Hargrave 

larry.hargrave@glo.texas.gov 

Texas General Land Office 

Security Level: Email , Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Mark A. Havens 

Mark.Havens@GLO.TEXAS.GOV 

Chief Clerk and Deputy Land Commissioner 

Texas General Land Office 

Securi ty Level: Email , Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

In Person Signer Events 

Editor Delivery Events 

Agent Delivery Events 

Intermediary Delivery Events 

Certified Delivery Events 

Carbon Copy Events 

Holder: David Vi llafranca 

david.villafranca@glo.texas.gov 

Signature 

Signature Adoption: Pre-selected Style 

Using IP Address: 23.112.36.172 

Signature Adoption: Pre-selected Style 

Using IP Address: 165.225.34.64 

Signature Adoption: Drawn on Device 

Using IP Address: 162.193.135.244 

Signed using mobile 

Signature 

Status 

Status 

Status 

Status 

Status 

Status: Completed 

Envelope Originator: 

David Villafranca 

1700 Congress Ave 

Austin, TX 78701 

DocuSign 

david. vi llafra nca@g lo. texas .gov 

IP Address: 70.112.25.185 

Location : DocuSign 

Timestamp 

Sent: 5/24/2021 6:58:07 AM 

Viewed: 5/24/2021 1 :46:29 PM 

Signed: 5/24/2021 1 :47:59 PM 

Sent: 5/24/2021 1 :48:00 PM 

Viewed: 5/24/2021 1 :48:44 PM 

Signed: 5/24/2021 1 :49:34 PM 

Sent: 5/24/2021 1 :49:35 PM 

Viewed: 5/24/2021 2:23:07 PM 

Signed: 5/24/2021 2:23:23 PM 

Timestamp 

Timestamp 

Timestamp 

Timestamp 

Timestamp 

Timestamp 



l ;.. , , '1 

Carbon Copy Events 

Mary Barnstone 

Mary.Barnstone@GLO.TEXAS.GOV 

Texas General Land Office 

Security Level: Email , Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Stephanie Crenshaw 

stephanie.crenshaw@glo.texas.gov 

Texas General Land Office 

Security Level: Email, Account Authentication 
(None) 

Electronic Record and Signature Disclosure: 
Not Offered via DocuSign 

Witness Events 

Notary Events 

Envelope Summary Events 

Envelope Sent 

Certified Delivered 

Signing Complete 

Completed 

Payment Events 

Status 

COPIED 

COPIED 

Signature 

Signature 

Status 

Hashed/Encrypted 

Security Checked 

Security Checked 

Security Checked 

Status 

Timestamp 

Sent: 5/24/2021 6:58:07 AM 

Viewed: 5/24/2021 2:41:14 PM 

Sent: 5/24/2021 1 :49:36 PM 

Timestamp 

Timestamp 

Timestamps 

5/24/2021 6:58:07 AM 

5/24/2021 2:23:07 PM 

5/24/2021 2:23:23 PM 

5/24/2021 2:23:23 PM 

Timestamps 



·;; ... · .. ____ /½LO 1751 ( 
A A - / -----~;:::1_, ... 4. ... Xlo.) __ County 

-~-A~_fl:>_LC{.d_1.._j-_S_e,_oft / 1-1 c 
L.:'.~::· .. °: _____ . ~/1_7_1-_z.-'-/ __ 
: .·----,-~ /2) ~--~~i~ 

J.. 

.:. 



June 7, 2021 

Mr. Colton Sanford 
TreadStone Energy Partners 
106 Vintage Blvd. 
Suite 100 
Houston, Texas 77070 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

RE: Production Sharing Agreements 
Brady Scott 1 HE 
Cannon Michael 1 HE 
Ella Marie 1 HE 
State Lease M-097541 
Milam County, Texas 

Dear Mr. Sanford: 

On May 18, 2021, the School Land Board of the State of Texas approved your application to have 
the State enter into a Production Sharing Agreement ("PSA") for the referenced State Lease. Enclosed is 
an original of the PSA that has been executed by George P. Bush, Commissioner of the Texas General 
Land Office. We have retained the other original of the PSA for our files. 

Please provide our office with a fully executed copy and/or recorded copy of the PSA if it is 
going to be recorded as soon as it is available. After a Sharing Well is drilled, please provide a copy of 
the final, "as-drilled" plat showing the "Productive Drainhole Length / Allocation Factor" 
information, and the State tract participation and Net Revenue Interest in the well so we can get our 
records set up for the payment of royalties on the well. 

Thank you for your assistance with this matter, if you have any questions or need anything 
further, please feel free to call. 

Sincerely, 

Mary Beth Barnstone 
Geotech I Landman 
Energy Resources 
Texas General Land Office 
Direct number: (512)463-6818 
Email: mary.bamstone@glo.texas.gov 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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Information for processing an Internal Non-Unit Transaction (iNut) 
Length of Lateral 

iNut No. 11214 
GENERAL INFORMATION 

Name of Well: Ella Marie lHE (alloc) 

Name of Operator: TreadStone Energy Partners 

Operator Contact Person: Colton Sanford 

Counties: Milam 

API # 42-331-35086 

RRC # 03-27847 

Phone: 713-482-2997 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH 

TOTAL 
LATERAL Lease State 

Lease 
Unit/Lease No 

PRODUCTIVE 
LENGTH ON 

Unit or Lease 
Royalty 

RRAC 
Particpation by 

Type LATERAL Rylty Decimal Participation 
UNIT Decimal Unit/Lease 

LENGTH Factor 

ORRI MF097541 10,024.37 4,790.36 0.01700000 0.17 0.04778714 0.00812381 

Totals: 0.04778714 0.00812381 

Effective 
State Net 

Date: 
11/23/2019 Royalty Revenue 

in Well 

Name of Production Sharing Agreement, if any_;_ 

Comments: iNut crosses Ely Unit which has an ORR! from the Brazos River. Well spud 11/23/2019. Final 

plat received 4/22/2021. Subject to PSA #00385. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ~ Alamo updated by: --~-----"=--­

GIS updated by : __ ~----'--RAM approval by:_V ____ /) ___ _ 

Revised 8/06/14 - M.A. 

WI updated by: ~ 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU210001 

Unit Number 11214 

Operator Name TreadStone Energy Partners Operating, LLC Effective Date 

Unitized For 

Unit Term 

Customer ID C000089588 

11/23/2019 

Oil And Gas 

Unit Name 

County 1 

County 2 

County 3 

County4 

Unit type 

Ella Marie lHE (alloc) 

Milam RRC District 1 01 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Revenue Interest Oil 0.00812381 

State Part in Unit 0.04778714 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres Participation O/G in Unit Reduction 

Clause 

MF097541 0.000000 0.000000 0.04778714 0/G 0.01700000 0.00812381 No 

AP/Number 

4233135086 

Remarks: iNut crosses Ely Unit which includes ORRI lease MF097541. Well spud 11/23/2019. Final plat received 
4/22/2021. Subject to PSA #00385. 

Prepared By: Prepared Date: 

GLO Base Updated By: ::::r---;6 GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GISBy: 
,_ 

GISDate: 

Well Inventory By: WI Date: 
J ) 

5/6/2021 12:27:00 PM 11214 1 of 1 



OFFSET OPERATOR 
TREADSTON E EN ERGY 

PARTNERS OPERATI NG, LLC - - -------• 
WILLIAM 1 
NEIL£ iJ.'1 

0 

A-279 I 

I 
I 
I 
I 

I 
I 
I 
I 
I 
I 

I 
I 
I 
I 

CARTWRIGHT-MOORE UNIT 
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A-53 

-- -- -----------
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PARTN ERS OPERATI NG, LLC 
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CARTWRIGHT-MOORE UNIT 

(ALLOCATION} UNIT TOTAL 
ELLA MARIE #1HE 

680.00 AC. 
704.47 AC. 
772.54 AC. 

2,157.01 AC. 

ELLA MARIE #1HE SHL 
NAT. GROUND ELEV. 375. 8' 

N.A.0. 7983 N.A.0. 1927 
TX. CENTRAL ZONE TX. CENTRAL ZONE 

LAT.: 30. 77621' LAT.: 30. 77601 . 
LONG.: -96.63697' LONG.: -96.63672' 

X: 3,457,132 X: 3,160,654 
Y: 10,265,319 Y: 422.737 

PENETRATION POINT 

N.A.D. 1927 

FIRST TAKE POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30. 77631 ' 
LONG.: -96.63936' 

X: 3,159,820 
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LAST TAKE POINT 

N.A.D. 1927 
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1200 
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X: 3,160,004 
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"AS-DRILLED " BOTTOM HOLE 
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! 

I, the undersigned, do hereby certify that this plot is rrue 
and correct to the best of my knowledge and belief. 

BY: DA TE: 03/16/2021 

2258/71 

All Bearings, Distances, and Coordinates shown hereon are based on the 
TeKos State Plane Coordinate System, N.A.D. BJ Datum (Central Zone.) 
Bearings ore grid, Convergence is at the Surface Location. 
The information contained on this plot is intended for the 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, L.L.C . 

sole use of TREADSTONE ENERGY PARTNERS OPERA TING, LLC. 
Acreage's shown hereon were furnished by others, 
and ore deed called or scaled from deed. 
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DETAIL 
NOT TO SCALE 

PREPARED BY: 
STANGER 

SURVEYING TYLER UC 
1595 £. GRANDE BL VD. 
TYLER, TEXAS 75703 

(903) 534-0174 

[LY UNIT #2 
CALLED 704.47 ACRES 

OFFSET OPERATOR 
CHESAPEAKE 

OPERATI NG, L.L. C. 

• AS-DRILLED• PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
ELLA MARIE 11 HE 

MILAM COUNTY, TEXAS 
SCALE: 1 • = 1200' 

TBPLS FIRM REGISTRATION No. 10025700 

"GAUSE" Quadrangle 
Situated S 78" E - 20. 8 Miles from Cameron, TX. 

T190397 - ELLA MARIE #1 HE AS-DRILLED PLAT 



TREA□STONE 
ENERGY PARTNERS 

VIA U.S. OVERNIGHT MAIL 

April 22, 2021 

Texas General Land Office 
ATTN: Mary Barnstone 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

l ~\ Jt- t t ~~ l 4 

Lf ;z_ ~ 3 3 f - 3 so~ b 

TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 

Co lton Sanford 
Landman 
Telephone: 713-482-2997 
Facsimil e: 713-482-2992 

K~ueA ~~ lQ«~ 
M~OCf7 54 ( 

S'~~ -to P6A oo'3~ ~ 

RE: PSA Agreement -Ella Marie lHE Allocation Well (State lease #s MF097541, Ely Unit 2 
GLO Non-Unit) C)3- ~7iL}7 

Dear Mrs. Barnstone: &i J & i ri ~ s ( Eu; l~ f" r c\L ) 
Enclosed please find TreadStone Energy Partners Operating, LLC's (C000089588) form 

Production Sharing Agreement, the as-drilled plat for the Ella Marie lHE allocation well, and a 

check in the amount of $500.00. The Ella Marie lHE allocation well includes lands from State 

Lease# MF097541, the Ely Unit 2 Non-Unit. The allocation factor for the GLO interests in the 

Brady Scott lHA is as follows : 

• State Lease MF097541 = .017000 (Overriding Royalty) * .47787143 (Lateral length % in 

Ely Unit 2 = 4:97'~ '/10024.37') = .00812381 

4710.36' 

Please do not hesitate to contact me if you have any questions or further requirements. 

Sincerely, 

Colton Sanford 

Landman 

Continued 
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Information for processing an Internal Non-Unit Transaction (iNut) 
Length of Lateral 

iNut No. 11215 
GENERAL INFORMATION 

Name of Well: Cannon Michael lHE (alloc) 

Name of Operator: TreadStone Energy Partners 

Operator Contact Person : Colton Sanford 

Counties: Milam 

API # 42-331-35085 

RRC # 03-27820 

Phone: 713-482-2997 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH 

TOTAL 
LATERAL 

Unit or Lease 
Lease State 

Lease 
Unit/Lease No 

PRODUCTIVE 
LENGTH ON Royalty 

RRAC 
Particpation by 

Type LATERAL Rylty Decimal Participation 
UNIT Decimal Unit/Lease 

LENGTH Factor 

ORRI MF097541 10,618.75 4,807.01 0.01700000 0.17 0.04526908 0.00769574 

Totals: 0.04526908 0.00769574 

Effective 
State Net 

Date: 
11/30/2019 Royalty Revenue 

in Well 

Name of Production Sharing Agreement, if any_;_ 

Comments: iNut crosses Ely Unit which has an ORRI from the Brazos River. Well spud 11/30/2019. Final 

plat received 4/22/2021. Subject to PSA #00386. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: __ ~------ Alamo updated by: - ~--~- -- WI updated by: ~ 

RAM approval by: __ V---"-l) __ _ GIS updated by: __ -_,-)_ ~ __ _ 

Revised 8/06/14- M.A. 



1

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU210001 

Unit Number 11215 

Operator Name TreadStone Energy Partners Operating, LLC 

Customer JD C000089588 

Unit Name 

County 1 

County2 

County3 

County4 

Unit type 

Cannon Michael lHE (alloc) 

Effective Date 

Unitized For 

Unit Term 

11/30/2019 

Oil And Gas 

Milam RRC District 1 01 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Revenue Interest Oil 0.00769574 

State Part in Unit 0.04526908 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Exc/uions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres Participation O/G in Unit Reduction 

Clause 

MF097541 0.000000 0.000000 0.04526908 0/G 0.01700000 0.00769574 No 

AP/Number 

4233135085 

Remarks: iNut crosses Ely Unit which has an ORRI from the Brazos River. Well spud 11 /30/2019. Final plat received 
4/22/2021 . Subject to PSA #00386. 

Prepared By: ~ Prepared Date: C/ / _ _1 7 t:_2 f 
GLO Base Updated By: ~ GLO Base Date: 9 ~ 17 / 7- L 
RAM Approval By: 1/1) RAM Approval Date: q ((7 f.2 1 
GISBy: ~~ GIS Date: o~-i r-20~./~ 
Well Inventory By: ~ WI Date: 9 U 7 !.. 2 l , 

5/6/2021 12:39:48 PM 11215 1 of 1 



WILLIAM NEILE 
A-279 

OFFSET OPERA TOR 
TREADSTON E ENERGY 

PARTNERS OPERATING, LLC 

A-121 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

FERNANDO RODRIGUEZ 
A-53 

CANNON MICHAEL # I 
SURFACE LOCAT/0 

ELEY. 374.9' 

OFFSET OPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

E:LY UNIT #7 
ELY UNIT #2 

680.00 AC. 
704.47 AC. 

(ALLOCATION) UNIT TOTAL 
CANNON MICHAEL #1HE 

7,384.47 AC. 

CANNON MICHAEL #IHE SHL 
NAT. GROUND ELEV. 374.9 ' 

N.A.D. 798J N.A.D. 1927 

TX. CENffiAL ZONE TX. CENffiAL ZONE 
LAT.: 30. 77622" 

LONG.: -96.63688' 
X: 3,457,161 

Y: 10,265,326 

PENETRATION POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: JO. 77882" 
LONG.: -96.63571' 

X: 3,1 60,937 
Y: 423,770 

LAST TAK£ POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30. 75060' 
LONG.: -96.62347' 

x, 3,165,120 
Y: 413,641 

LAT.: 30.77603" 
LONG.: -96.63663' 

X: 3,160,683 
Y: 422.745 

FIRST TAK£ POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30.77793 ' 
LONG.: -96.63533 ' 

X: 3,161,068 
Y: 423,449 

"AS- DRILLED" BOTTOM HOLE 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30. 75007' 
LONG.: - 96.62329' 

X: 3,165,182 
Y: 413,449 

I 
I 
I 
I 

,, 

All Bearings, Distances, and Coordinates shown hereon ore based an the 
Texas State Plane Coordinate System, N.A.D. 27 Datum (Central Zone.) 
Bearings ore grid, Convergence is at the Surface Location. 
The information contained on this plot is intended for the 
sole use of TREADSTONE ENERGY PARTNERS OPERATING, LLC. 
Acreage's shown hereon were furnished by others, 
and ore deed called or scaled from deed. 

- - - --------- -

1 J .f>,.· I SURVIT UNE 

---------

OFFSET OPERATOR 
CHESA PEAKE OPERATIN G, L.L.C . 

- - 3775' (SHL) __ 
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I 
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I 
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I : : 

£LY UNIT #1 
CALLED 680.00 ACRES 

vr' lP I ~ 

I: !! i / l 
. • I I I 0 

OFFSET OPERATOR 
CHESAPEAKE 

OPERATING, L.L.C. 
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AS-DRILLED LATERAL LENGTH 
FROM FTP TO LTP 

£LY UNIT #2 
CALLED 704.47 ACR£S 

OFFSET OPERATOR 
CHESAP EAKE 

OPERATING, L.L.C . 

NOTE: This plat does not represent a boundary BIIIVCJY 
l'll!'I""": of cstablisbinil title boundaries. The total unit 
18 based upon deed cafied, BIIIVcyed and calculated 

ELY UNIT #1 I 5 Bl 1.74' I 54.73% • AS-DRILLED• PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
CANNON MICHAEL #1 HE 
MILAM COUNTY, TEXAS 

SCALE: 1 • = 1200' 

0 1200 2400 3600 

! 

I, the undersigned, do hereby certify that this plat is true 
and correct to the best of my knowledge and belief. 

BY, ~ DA TF: OJ/12/2021 

ELY UNIT #2 I 4,807.01' I 45.27% 

TOTAL I 10,618.75' I 100.00% 

PREPARED BY: 
STANGER 

SURVEYING TYLER LLC 
1595 E. GRANDE BL VD. 
TYLER, TEXAS 75703 

(903) 534-0 174 

TBPLS FIRM REGISTRATION No. ID0257DO 

"GAUSC Quadrangle 
Situated S 78" E - 20.8 Miles from Cameron, TX. 

T190396 - CANNON MICHAEL #lHE AS-DRILLED PLAT 



T~Er■:l□STONE 
ENERGY PARTNERS 

VIA U.S. OVERNIGHT MAIL 

April 22, 2021 

Texas General Land Office 
ATTN: Mary Barnstone 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 

Colton Sanford 
Landman 
Telephone: 713-482-2997 
Facsimile : 713-482-2992 

C-(OS'£es 0'17S4/ 
Su½~d- -ro fs A ::t:\ oo5 ~, 

&i cl&; n 1 s { E4 ri O'\ cQ ) 

~cf. lt/30/ ·2otC, 

RE: PSA Agreement -Cannon Michael lHE Allocation Well (State lease #s MF097541, Ely 
Unit 2 GLO Non-Unit) 

Dear Mrs. Barnstone: 

Enclosed please find TreadStone Energy Partners Operating, LLC's (C000089588) form 

Production Sharing Agreement, the as-drilled plat for the Cannon Michael lHE allocation well, 

and a check in the amount of $500.00. The Cannon Michael lHE allocation well includes lands 

from State Lease # MF097541, the Ely Unit 2 Non-Unit. The allocation factor for the GLO 

interests in the Brady Scott lHA is as follows: 

• State Lease MF097541 = .017000 (Overriding Royalty)* .452690759 (Lateral length% in 

Ely Unit 2 = 4807.01'/10618.75') = .00769574 

Please do not hesitate to contact me if you have any questions or further requirements. 

Sincerely, 

Colton Sanford 

Landman 

Continued 
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Information for processing an Internal Non-Unit Transaction (iNut) 
Length of Lateral 

iNut No. 11216 
GENERAL INFORMATION 

Name of Well: Brady Scott lHE (alloc) 

Name of Operator: TreadStone Energy Partners 

Operator Contact Person: Colton Sanford 

Counties: Milam 

AP! # 42-331-35084 

RRC # 03-27857 

Phone: 713-482-2997 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH 

TOTAL 

PRODUCTIVE 
LATERAL 

Unit or Lease 
Lease 

RRAC 
State 

Lease 
Unit/Lease No LENGTH ON Royalty 

Type LATERAL Rylty Decimal Participation 
Particpation by 

UNIT Decimal Unit/lease 
LENGTH Factor 

ORRI MF097541 11,811.40 5,823.14 0.01700000 0.17 0.04930101 0.00838117 

Totals: 0.04930101 0.00838117 

Effective 
State Net 

Date: 
12/7/2019 Royalty Revenue 

in Well 

Name of Production Sharing Agreement, if any_;_ 

Comments: iNut crosses Ely Unit which has an ORR! from the Brazos River. Well spud 12/7/2019. Final plat 

received 4/22/2021. Subject to PSA #00387 . 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ~ Alamo updated by: ~ WI updated by: ~ 

RAM approval by : __ V~ Q"---- GIS updated by: __ --_~_ \-__ •_ 

Revised 8/06/14 - M.A. 



Unit Number 

Operator Name 

Customer ID 

Unit Name 

County 1 

County2 

County3 

County4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU210001 

11216 

Tread.Stone Energy Partners Operating, LLC Effective Date 

Unitized For 

Unit Term 

C000089588 

Brady Scott lHE (alloc) 

12/07/2020 

Oil And Gas 

Milam RRC District 1 01 Old Unit Number Inactive Status Date 
RRC District 2 

RRC District 3 

RRC District 4 

iNut 

State Net Revenue Interest Oil 0.00838117 

State Part in Unit 0.04930101 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty 

MF097541 

AP/Number 

4233135084 

No in Unit Acres 

0.000000 

Participation O/G 

0.000000 0.04930101 0/G 0.01700000 

NRI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.00838117 No 

Remarks: iNut crosses Ely Unit which has an ORRI from the Brazos River. Well spud 12/7/2019. Final plat received 
4/22/2021. Subject to PSA #00387. 

Prepared By: ~ Prepared Date: 

GLO Base Updated By: ~ GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GISBy: GIS Date: 

Well Inventory By: WI Date: 

5/6/2021 12:55:45 PM 11216 1 of 1 
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All Bearings, Distances, and Coordinates shown hereon ore based on the 
Texas State Plane Coordinate Sy..tem, N.A. D. 27 Datum (Cen tral Zone.) 
Bearings ore grid, COllvergence is at the Surface Locotlon. 
The information con tained on this plot is intended for the 
sole use of TREADSTONE ENERGY PARTNERS OPERA nNG, LLC. 
Acreage's shown hereon were furnished by others, 
and are deed called or scaled from deed. 

TBPLS FIRM REGISTRATION No. 10025700 

\ 
\ 
\ 

' ELY 
CALLED 6 

FERNANDO RODRIGUEZ 
A-53 

\ 
\ 
\ 
\ 
\ 
\ 
\ 

OFFSET OPERA TOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

\ 
\ 
\ 

' ' ' \ 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, L.L.C . 

AS - DRILLED LATERAL LENGTH 
FROM FTP TO LTP 

£L Y UNIT #I I 5,988.26' I 50.70% 
£LY UNIT 112 I 5 823. 14' I 49.30% 

TOTAL 1 11,811.40• I 100.00% 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, L.L.C . 

\ 

0 

BRADY SCOTT #1HE SHL 
NAT. GROUND ELEV. 374.6' 

N.A.0. 1983 N.A.0. 1927 

TX. CENTRAL ZONE TX. CENTRAL ZONE 
LAT.: 30.77624. LAT.: 30.77605° 

LONG.: - 96.63678° LONG. : -96. 63653° 
X: 3,457,190 X: 3,160,712 

Y: 10,265,334 Y: 422,752 

P£N£TRA TION POINT 

N.A. D. 1927 
TX. CENTRAL ZONE 

LAT.: 30.78042° 
LONG.: - 96.63180' 

X: 3,162,144 
Y: 424,392 

LAST TA K£ POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.74922° 
LONG. : -96.61822' 

X: 3, 166,785 
Y: 413,193 

FIRST TAK£ POINT 

N.A .D. 1927 
TX. CENTRAL ZONE 

LAT.: 30.77963" 
LONG.: -96.63142' 

X: 3,162,273 
Y: 424,106 

"AS-DRILLED" BOTTOM HOLE: 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.74865' 
LONG.: - 96.61799° 

X: 3 ,166,853 
Y: 412,989 

NOTE: This plat does not represent a boundary surv 
purpose of establishing title boundaries. The total un 
,s based upon deed called, surveyed and calculated a 

1200 2400 3600 

! 

I, the undersigned, do hereby certify that this plot is true 
and correc t to the best of my knowledge ond belie f. 

BY: DA TE: DJ/DB/2D21 

' ' \ 
\ 
\ 
\ 

' ' ' 

ELY UNIT #1 

ELY UNIT #2 

(ALLOCATION) UNIT TOTAL 
BRADY SCOTT #1HE 

680.00 AC. 
704.47 AC. 

1, 384.47 AC. 

• AS-DRILLED• PLAT 
TREADSTONE ENERGY 

PARTNERS OPERA TING, LLC 
BRADY SCOTT If HE 

MILAM COUNTY, TEXAS 
SCALE: 1• = 1200' 

OFFSET OPERA TOR 
CHESAPEAKE 

OPERATING, L.l.C. 

DETAIL 
NOT TO SCALE 

PREPARED BY: 
STANGER 

SURVEYING TYLER LLC 
1 595 £. ,GRANDE BL VD. 
TYLER, TEXAS 75703 

(903) 534 - 0 I 7-f. 

"GAUSE" Quadrangle PSA-itD03~/ Situated S 78" E - 20.B Miles from Cameron, TX. 

T190395 - BRADY SCOTT #1HE AS-DRILLED PLAT 
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TREr■:liJSTONE 
ENERGY PARTNERS 

VIA U.S. OVERNIGHT MAIL 

April 22, 2021 

Texas General Land Office 
ATTN : Mary Barnstone 
1700 N. Congress Avenue, Suite 840 
Austin, TX 78701-1495 

TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd, Suite 100 
Houst on, Texas 77070 

Colton Sanford 
Landman 
Telephone: 713-482-2997 
Facsimile: 713-482-2992 

C4DSSE'S M=fcY17s·41 
~~~dt: --\-b ()S-A-=ttQ:)3<5, 

o -3- ;;>_7<is::,, 

Gi&d:f\~S. (t~~bd\cQ) 

~ & , &- / 7 / ?-o 2 o 
RE: PSA Agreement - Brady Scott lHE Allocation Well (State lease #s MF097541, Ely Unit 2 

GLO Non-Unit) 

Dear Mrs. Barnstone: 

Enclosed please find TreadStone Energy Partners Operating, LLC's (C000089588} form 

Production Sharing Agreement, the as-drilled plat for the Brady Scott lHE allocation well, and a 

check in the amount of $500.00. The Brady Scott lHE allocation well includes lands from State 

Lease # MF097541, the Ely Unit 2 Non-Unit. The allocation factor for the GLO interests in the 

Brady Scott lHA is as follows: 

• State Lease MF097541 = .017000 ( Overring Royalty) * .493010143 (Lateral length % in 

Ely Unit 2 = 5823 .14'/11811.40' } = .00838117 

Please do not hesitate to contact me if you have any questions or further requirements . 

Sincerely, 

Colton Sanford 

Landman 

Conti nued 



,;.- ::, .. ___ e/_.i-_ ... 0_<:1_7_$"--1~/-

·---b_,: __ /_c:1-~ _co,:nty 

, 111 :A.1- /l2lb 
__ 1._!_V ______ Lc--------::....---

) .. · .• < ·:_ . _______ J/c7_)?: __ ,__· __ 

,·:·----··i0d?.:>.·16~i.t~ 

. . 
• 

d 



September 1 7, 2021 

Chris Herrin 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

TreadStone Energy Partners 
106 Vintage Park Blvd., Ste 100 
Houston, TX 77070 

Re: Division Order for State Lease-MF097541 (iNut 11216) 
[Prop#42-331-35084] 
Brady Scott 1 HE 
Milam County 

Dear Chris: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced unit. 
These Division Orders have been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some 
cases, affect the manner in which such payments are made or calculated. Therefore, Title 
31, 9.32, of the Texas Administrative Code specifies that GLO staff cannot execute a 
division order or bind the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the matter, please feel free to e­
mail me at the address below my signature. 

We look forward to being put on pay status as soon as you are able to set-up wells in our 
RRAC system. 

Thmkf 
Carl Bonn, CPL 
Mineral Leasing-Energy Resources 
512-590-9600 
carl.bonn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



. . ' 

••• • • • •• • • • ,, 
!I • ••• • • •• • 

TREFliJSTONE 
ENERGY PARTNERS 

DATE: April 29, 2021 

TO: 

RE: 

Ladies and Gentlemen, 

• • • • • • • ••• 

• • • • • • • •• 

TreadStone Energy Partners, LLC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 

Chris Herrin 
Contract Division Order Analyst 
Telephone: (713) 482-2990 
Email: Chris.Herrin@treadstone-ep.com 

Enclosed you will find two (2) originals of our Division Order with your associated interest in the production revenues 

from the above referenced well. Also included are two (2) originals of our Production Sharing Agreement (PSA) which 

explains the revenue pay structure of the new well. 

Please review the Division Order and PSA. If acceptable, please sign and return One original of each to the undersigned 

at the letterhead address. The remaining copy is for Your personal records. 

Should you have any questions or comments, please do not hesitate to contact me at (832) 619-7876 or via email at 

Chris.Herrin@treadstone-ep.com. 

Sinc1~rely, 

Chris Herrin 

Divison Order Analyst 



, 
••• • •• • • • •• 

TO: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 

• • • • • ••• • • 

• • • ••• • • • • • • • ••••• 

DIVISION ORDER 

Property No.: Brady Scott 1 HE 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 
Legal Description: 

Owner No.: 
Name & Address: 

Owner Tax ID # 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

Brady Scott 1 HE 
Milam 
Texas 
The Brady Scott 1 HE (API# 42-331-35084), at a location in the Fernado Rodriguez Survey, A-53 and Charles 
Chevallier Survey, A-121, Milam County, Texas, more particularly described by the Plat on Exhibit "A". 
0:2994 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 
74-6000108 

OVERRIDE 
0.008381172 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest Owner ("Owner") who executes this Agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all parties at the 
price agreed to by the operator for oil , gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser shall compute quantity 
and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the sale of gas shall be calculated as to 
price and quality on the basis of and in the manner provided for in the contract with the purchaser of such gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payer's check, based of this division of interest, for oil runs and gas 
produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property listed above, less 
taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before disbursement until the total 
amount equals $100 or more, or until December 31'1 of each year, whichever occurs first. Payee agrees to refund to Payor any amounts attributable to 
an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner in accordance 
with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the Owner's interest to which 
Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice shall be given to Payor by the 
Owner together with a copy of the complaint or petition filed . 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments accruing to 
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled . 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written 
notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest contingent on 
payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. 

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor. 

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights under the 
laws of the State of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESSfTAX ID NUMBER: 
(There must be two witnesses to each signature) 

Signature of Witness #1 STATE OF TEXAS Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in 
accordance with federal law and any tax withheld will not be refundable by Payor. 

Return To: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 
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EXHIBT "A" 
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OFFSET OPERATOR 
CHESAPEAKE 

OPERATING, L.L.C . 

SEE DETAIL 
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I, tho undersigned, do hereby certify that th is plot is true 
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• AS-DRILLED• PLAT 
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STAN G£R 
SURVEYING TYLER LLC 
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••• • • • • • • • • • •• • • • • • • • ••• • • • • • • •• • ••• • •• 
PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 
in Milam County, Texas: 

I. Ely Unit No. 1, as more particularly described in that certain Amended Designation of Unit dated August 14, 

1996, from Union Pacific Resources Company, containing 680.00 acres of land more or less, recorded in Volume 

732, Page 428, Milam County, Texas; and 

2. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 

from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
desires to drill, or cause to be drilled, the Brady Scott 1 HE Well (API No. 42-33 1-35084 ), at a location in the Fernando 
Rodriguez Survey, A-53 and Charles Chevallier Survey, A-121, which well is intended to be a horizontal drainhole drilled 
within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above­
described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 
respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 
operator of said Brady Scott 1 HE Well desire to enter into this Agreement and to agree upon the basis for sharing and 
allocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 
portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

I . This consent and ratification shall terminate unless, on or before December 31 , 2021 TreadStone Energy 

Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Brady Scott 1 HE 

Well. 
2. In the event that TreadStone Energy Partners 11, LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Brady Scott 1 HE Well as a well capable of producing oil and/or gas 

in paying quantities, the following shall apply: 

a. All production from the Brady Scott 1 HE shall be allocated between the respective Units based upon 

the length of productive horizontal drainhole underlying each respective Unit in proportion to the total 

length of the productive horizontal drainhole in the entirety of the Brady Scott I HE Well, as determined 

by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon 

the completion of the well. 

b. As evidenced by the Division Order for the Ely Unit No. I Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 

Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 

that decimal interest in production from the Ely No. 1-1 Well, the royalty owners in and under the Ely 

Unit No. 1 shall also receive the same decimal interest of production from the Brady Scott 1 HE Well 

that is allocated to the Ely Unit No. I as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 

Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 

decimal interest in production from the Ely Unit No. 2 Well, the royalty owners in and under the Ely 

Unit No. 2 shall also receive the same decimal interest of production from the Brady Scott 1 HE Well 

that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. By drilling the Brady Scott I HE Well and paying the mineral and royalty interest owners on production 

therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC shall be 

deemed to be incompliance with the terms and provisions, specifically the pooling provisions, 

contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 

contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 

royalty owners in the vicinity of the Brady Scott 1 HE Well. In the event TreadStone Energy Partners II, LLC 

is unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners 

II, LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, 

TreadStone Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall 

have and be of no effect. 

4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, 
to the extent he/she owns an interest in any or all of the Units described above, does hereby RATIFY, ADOPT, 
and CONFIRM the Units and the lease or leases under which such party ' s interest is derived 
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(individually and/or collectively the "Ratified Lease"), and does hereby GRANT, LEASE and LET unto 
the current lessee of the Ratified Lease, all of such Interest Owner's interest in the acreage covered by th~ 
Ratified Lease, subject to the same terms and conditions provided for therein, as same may have been 
previously amended, or amended herein, and further does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Brady Scott 1 HE Well under the terms and provisions set 
forth herein. 

5. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Brady Scott 1 HE Well as a well capable of producing oil and/or gas iri paying quantities 
and shall continue in effect for so long as the Brady Scott IHE Well continues to produce i~paying quantities. 

6. The terms and provisions of this agreement and the covenants made herein shall be '.binding upon the 
undersigned, its heirs, successors and/or assigns. p • 

EXECUTED THIS 

ROY ALTY OWNER: 

STATE OF TEXAS 

DAY OF ______ , 2021 

1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 
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TO: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 

DIVISION ORDER 
\ "'-1. u... ~ \ \. '2.,\ '-\ 

"1'\~09154\ Property No.: Ella Marie 1 HE 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 

Ella Marie 1 HE 
Milam 
Texas 

Legal Description: The Ella Marie 1HE (API# 42-331-35086), at a location in the fernado Rodriguez Survey, A-53 and Charles 
Chevallier, A-121, Milam County, Texas, more particularly described by the plat on Exhibit "A". 

Owner No.: 
Name & Address: 

Owner Tax ID # 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

0:2994 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 

4111111ii,87~1-1436 

OVERRIDE 
0.008123814 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACl:~ FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest Owner ("Owner") who executes this Agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all parties at the 
price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser shall compute quantity 
and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the sale of gas shall be calculated as to 
price and quality on the basis of and in the manner provided for in the contract with the purchaser of such gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payer's check, based of this division of interest, for oil runs and gas 
produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property listed above, less 
taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before disbursement until the total 
amount equals $100 or more, or until December 31'1 of each year, whichever occurs first. Payee agrees to refund to Payor any amounts attributable to 
an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner in accordance 
with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the Owner's interest to which 
Payor is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice shall be given to Payor by the 
Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhold payments accruing to 
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written 
notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest contingent on 
payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. 

Any change of interest shall be made on the first day of the month following receipt of such notice to Payor. 

Any correspondence regarding this agreement shall be furnished to the addresses as provided herein unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights under the 
laws of the State of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER: 
(There must be two witnesses to each signature) 

Signature of Witness #1 STATE OF TEXAS Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social Security Number or Tax Identification Number will result in withholding tax in 
accordance with federal law and any tax withheld will not be refundable by Payor. 

Return To: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 
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OFFSET OPERATOR 
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P N[TRA TION POINT 

N.A.0. 1927 

FIRST TAKE POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAl .· 30.77631 . 
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LONG.· - 96.63882. 
X: 3,160,004 
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N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30.74891' 
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TE: This plat does not represent a boundary survey for the 
of establ.ishina title boundaries. The total unit acn,age 
upon deed called, surveyed and calculated acreage. 
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Situa ted S 1a· E - 20.B MIios from Cameron. TX. 

T1 90397 - ELLA MARIE #lHE AS-DRILLED PLAT 
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PRODUCTION SHARING AGREEM ENT 

FILE ~ 
WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 

in Milam County, Texas: 

1. Ely Unit No. 1, as more particularly described in that certain Amended Designation of Unit dated August 14, 

1996, from Union Pacific Resources Company, containing 680.00 acres of land more or less, recorded in Volume 

732, Page 428, Milam County, Texas; and 

2. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 

from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435, Milam County, Texas; and 

3. Cartwright-Moore No. 1,, as more particularly described in that certain Designation of Unit dated July 10, 

1997, from Union Pacific Resources Company containing 772.54 acres, more or less, and recorded in Volume 

752, Page 718, Milam County, Texas, as amended by Amended Designation of Unit dated July 24, 1997 recorded 

in Volume 753, Page 550 Milam County, Texas, as amended by Second Amendment to Designation of Unit dated 

April 18, 2000 recorded in Volume 818, Page 857 Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
desires to drill , or cause to be drilled, the Ella Marie 1 HE Well (API No. 42-331-35086), at a location in the Fernando 
Rodriguez Survey, A-53 and Charles Chevallier Survey, A-121, which well is intended to be a horizontal drainhole drilled 
within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above­
described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 
respective oil , gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 
operator of said Ella Marie I HE Well desire to enter into this Agreement and to agree upon the basis for sharing and 
allocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 
portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

1. This consent and ratification shall terminate unless, on or before December 31 , 2021 TreadStone Energy 

Partners II , LLC commences, or causes to be commenced, operations for the drilling of the Ella Marie I HE 

Well. 
2. In the event that TreadStone Energy Partners II , LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Ella Marie I HE Well as a well capable of producing oil and/or gas in 

paying quantities, the following shall apply: 

a. All production from the Ella Marie 1 HE shall be allocated between the respective Units based upon the 

length of productive horizontal drainhole underlying each respective Unit in proportion to the total 

length of the productive horizontal drainhole in the entirety of the Ella Marie 1 HE Well, as determined 

by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon 

the completion of the well. 

b. As evidenced by the Division Order for the Ely Unit No. 1 Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 

Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 

that decimal interest in production from the Ely No. 1-1 Well, the royalty owners in and under the Ely 

Unit No. I shall also receive the same decimal interest of production from the Ella Marie I HE Well 

that is allocated to the Ely Unit No. 1 as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 

Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 

decimal interest in production from the Ely Unit No. 2 Well, the royalty owners in and under the Ely 

Unit No. 2 shall also receive the same decimal interest of production from the Ella Marie I HE Well 

that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. As evidenced by the Division Order for the Cartwright-Moore Unit No. 1 Lessee allocates production 

according to certain decimal interests in production from the Cartwright-Moore Unit No. 1-1 Well. The 

decimal interests for the Cartwright-Moore Unit No. 1-1 Well will not change as a result of this 

document, however, in addition to receiving that decimal interest in production from the Cartwright­

Moore No. 1-1 Well , the royalty owners in and under the Cartwright-Moore Unit No. 1 shall also 

receive the same decimal interest of production from the Ella Marie 1 HE Well that is allocated to the 

Cartwright-Moore Unit No. 1 as set forth under Article 2 a. above. 

e. By drilling the Ella Marie lHE Well and paying the mineral and royalty interest owners on production 

therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II , LLC shall be 
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deemed to be incompliance with the tenns and prov1s10ns, specifically the pooling provisions, 

contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 

contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 

royalty owners in the vicinity of the Ella Marie IHE Well. In the event TreadStone Energy Partners II, LLC is 

unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy Partners II, 

LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, TreadStone 

Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall have and 

be of no effect. 
4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable 

consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, 
to the extent he/she owns an interest in any or all of the Units described above, does hereby RATIFY, ADOPT, 
and CONFIRM the Units and the lease or leases under which such party ' s interest is derived 
(individually and/or collectively the "Ratified Lease"), and does hereby GRANT, LEASE and LET unto 
the current lessee of the Ratified Lease, all of such Interest Owner's interest in the acreage covered by the 
Ratified Lease, subject to the same tenns and conditions provided for therein, as same may have been 
previously amended, or amended herein, and further does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Ella Marie IHE Well under the tenns and provisions set forth 
herein. 

5. Unless tenninated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Ella Marie IHE Well as a well capable of producing oil and/or gas in paying quantities and 
shall continue in effect for so long as the Ella Marie IHE Well continues to produce in paying quantities. 

6. The tenns and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS 

ROY ALTY OWNER: 

DAY OF 2021 

STATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 

-------~ 
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TreadStone Energy Partners, LLC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 

Chris Herrin 
Contract Division Order Analyst 
Telephone: (713) 482-2990 
Email : Chris.Herrin@treadstone-ep.com 

TO: Royalty Owners in the Ely #1, Ely #2 and Cartwright-Moore Units. 

RE: Division Orders for: 

Ella Marie lHE (API# 42-331-35086) 

Ladies and Gentlemen, 

Enclosed you will find two (2) originals of our Division Order with your associated interest in the production revenues 

from the above referenced well. Also included are two (2) originals of our Production Sharing Agreement (PSA) which 

explains the revenue pay structure of the new well. 

Please review the Division Order and PSA. If acceptable, please sign and return One original of each to the undersigned 

at the letterhead address. The remaining copy is for Your personal records. 

Should you have any questions or comments, please do not hesitate to contact me at (832) 619-7876 or via email at 

Chris.Herrin@treadstone-ep.com. 

Sincerely, 

Chris Herrin 

Divison Order Analyst 



. . 

August 12, 2022 

Chris Herrin 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Division Order Analyst 
TreadStone Energy Partners 
106 Vintage Park Blvd, Suite 100 
Houston, TX 77070 

Re: State Lease No. MF097541 Ella Marie lHE iNut 11214 

Dear Mr. Herrin: 

The Texas General Land Office (GLO) has received your Division Order for the referenced iNut. 
Th,is Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJ~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

DATE: September 6, 2022 PSA#00481 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from Lime Rock Resources Operating Company, Inc. to have the 
State enter into a Production Sharing Agreement for the drilling of the 
Cutter IHA allocation well. 

• Lime Rock Resources Operating Company, Inc. is the operator of State Lease 
MF09754 I in which the State has a royalty interest, and they are requesting that the 
royalty owners sign a Production Sharing Agreement, which the School Land Board has 
the authority to approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill the Cutter IHA 
allocation well which will traverse State Lease MF097541. 

• The State's participation in the sharing well will be based on productive lateral length 
from first take point to last take point. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

Genera Lan Office 

Office of the Governor 

8/24/2022 

Date 

8/30/2022 

Date 

Date 
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MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

TIME SENSITIVE: Action Required by: (September 271 2022) 

DATE: September 6, 2022 

TO: 

FROM: 

Chief Clerk/Deputy Commissioner Havens 

Mary Beth Bamstone 

SUBJECT: Production Sharing Agreement for signature 

............................................................................................................ 
SUMMARY: Attached for your approval and signature are duplicate originals of a Production Sharing 
Agreement that was approved by the School Land Board on September 6, 2022. 

DETAILS: The Production Sharing Agreement will allow for the drilling of additional horizontal 
development wells on existing units or leases that include State mineral or royalty interests. §52.154 of 
the Texas Natural Resources Code gives the School Land Board authority to approve, and gives the 
Commissioner authority to execute agreements that commit the royalty interest of the State for the 
benefits of production of oil and/or gas. This agreement has been reviewed and approved by Energy 
Resources staff and the Legal Services Division. 

Document Name 

Production Sharing Agreement 
Cutter lHA allocation well 
State Lease M-097541 
Milam County, Texas 

Recipient 

Lime Rock Resources Operating Company, Inc. 

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources 

Attachment: Two Production Sharing Agreements 

Thro: Ken Mills 
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TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

September 29, 2022 

Ms. Cheryl Hampton 
Lime Rock Resources 
1111 Bagby Street 
Suite 4600 
Houston, Texas 77002 

Re: Production Sharing Agreement 
Cutter IHA allocation well 
State Lease M--097541 
Milam County, Texas 

Dear Ms. Hampton: 

fllE CO V 

On September 6, 2022, the School Land Board of the State of Texas approved your application to 
have the State enter into a Production Sharing Agreement ("PSA") for the referenced State Lease. 
Enclosed is a duplicate original of the PSA that has been executed by Mark Havens, Chief Clerk and 
Deputy Commissioner of the Texas General Land Office. We have retained the other original of the PSA 
for our files. 

Please provide our office with a recorded copy of the PSA, or a fully executed copy if it is 
not going to be recorded as soon as it is available. After a Sharing Well is drilled, please provide a 
copy of the final, "as-drilled" plat showing the "Productive Drainhole Length / Allocation Factor" 
information, and the State tract participation and Net Revenue Interest in the well so we can get our 
records set up for the payment of royalties on the well. 

Thank you for your assistance with this matter, if you have any questions or need anything 
further, please feel free to call. 

Sincerely, 

Mary Beth Barnstone 
Geotech / Landman 
Energy Resources Division 
Texas General Land Office 
Direct number: (512)463-6818 
Email: mary.bamstonc a ,glo.tcxas.go,: 

Enclosure 

1700 North Congress Avenue,Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty Interest in one or more of the following described units, located in 
MILAM County, Texas: 

1. Ely Unit #1, as more particularly described in that certain Designation of Unit dated June 12, 1996, as amended 
August 13, 1996 and as Amended December 8, 1998, from the Union Pacific Resources Company, containing 680 
acres of land more or less, recorded in Volume 729, Page 231 and as amended Volume 732, Page 428, and as 

amended Volume 787, Page 748, Milam County, Texas; and 
2. Ely Unit #2, as more particularly described in that certain Designation of Unit dated June 12, 1996, as amended 

August 13, 1996, from the Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded 
in Volume 729, Page 225 and as amended Volume 732 Page 435, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II, LLC, or its successor in interest, as the successor in interest to Ely Unit #1, 
and Ely Unit #2, desires to drill, or cause to be drilled, the CUTTER 1 HA (API# 4233135110), at a location in the Fernando 
Rodriguez Survey, A-53, which well is intended to be a horizontal drainhole drilled within the stratigraphic limits of the G iddings 
(Austin Chalk-3) Field in, through and under a portion of each of the above described Units; and 

WHEREAS, Lime Rock Resources Operating Company, Inc. ("LRR"), is successor in interest to TreadStone Energy 
Partners II, LLC; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share the 
proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the respective 
oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the operator of 
said CUTTER 1 HA Well desire to enter into this Agreement and to agree upon the basis for sharing and allocating the proceeds 
of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any portion of the lands covered 
by the Units. 

NOW T HEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual agreements, 
and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned 
royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

1. This consent and ratification shall tenTiinate unless, on or before December 31, 2021, TreadStone Energy Partners 
II, LLC, or its successor in interest commences, or causes to be commenced, operations for the drilling of the 
CUTTER 1 HA Well. 

2. In the event thatTreadStone Energy Partners 11 , LLC, or its successor in interest, or its operating agent, TreadStone 
Energy Partners Operating, LLC (or its successor in interest), drills and completes the CUTTER 1HA Well as a 
well capable of producing oil and/or gas in paying quantities, the following shall apply: 

a. All production from the CUTTER 1 HA shall be allocated between the respective Units based upon the 
length of productive horizontal drainhole underlying each respective Unit in proportion to the total length 
of the productive horizontal drainhole in the entirety of the CUTTER 1 HA Well, as detenTiined by an • As 
Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon the 

completion of the well. 
b. As evidenced by the Division Order for the Ely Unit #1 Lessee allocates production according to certain 

decimal interests in production from the Ely Unit 1-1, Ely Unit 1-2, Ely Unit 1-4HG, Ely Unit 1-5HB Wells. 
The decimal interests for the Ely Unit 1-1, Ely Unit 1-2, Ely Unit 1-4HG, Ely Unit 1-5HB Wells will not 

change as a result of this document, however, in addition to receiving that decimal interest in production 
from the Ely Unit 1-1, Ely Unit 1-2, Ely Unit 1-4HG, Ely Unit 1-5HB Wells, the royalty owners in and under 
the Ely Unit #1 shall also receive the same decimal interest of production from the CUTTER 1 HA Well 
that is allocated to the Ely Unit #1 as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit #2 Lessee allocates production according to certain 
decimal interests in production from the Ely Unit 2 - 1, Ely Unit 2-2, Ely Unit 2- 3HA Wells. The decimal 
interests for the Ely Unit 2 - 1, Ely Unit 2-2, Ely Unit 2 - 3HA Wells will not change as a result of this 
document, however, in addition to receiving that decimal interest in production from the Ely Unit 2 - 1, Ely 
Unit 2-2, Ely Unit 2 - 3HA Wells, the royalty owners in and under the Ely Unit #2 shall also receive the 
same decimal interest of production from the CUTTER 1 HA Well that is allocated to the Ely Unit #2 as 
set forth under Article 2 a. above. 

d. By drilling the CUTTER 1 HA Well and paying the mineral and royalty interest owners on production 
therefrom in accordance with the forego ing provisions, TreadStone Energy Partners II, LLC, or its 

successor in interest shall be deemed to be in compliance with the terms and provisions, specifically the 
pooling provisions, contained in the oil, gas and mineral leases covering the tracts which comprise the 
Units. 

3. The parties recognize that TreadStone Energy Partners 11, LLC's, or its successor in interest ability to accomplish 
the foregoing may be contingent upon TreadStone Energy Partners II, LLC, or its successor in interest obtaining 
the ratifications of other mineral and/or royalty owners in the vicinity of the CUTTER 1 HA Well. In the event 

TreadStone Energy Partners II, LLC, or its successor in interest is unable to obtain the ratification of any mineral 
owner and/or royalty owner that TreadStone Energy Partners II, LLC, or its successor in interest deems necessary 

in order to accomplish the objectives of this Production Sharing Agreement, TreadStone Energy Partners II, LLC, 
or its successor in interest may notify the undersigned in writing of that fact and this agreement shall have and be 
of no effect. 

4. In addition to the foregoing, and for and in consideration of the premises and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, to 
the extent he/she owns an interest in any or all of the Units described above, , 
CONFIRM the Units and the lease or leases under which such p a rt y's · e (indiv idually 
and/or collectively the "Ratified Lease"), and does her , SE and LET unto the current 
lessee of the Ratified Lease, all of er's interest in the acreage covered by the Ratified Lease, 
subject to th n conditions provided for therein, as same may have been previously amended, or 

, r does hereby CONSENT and AGREE to the inclusion of the undersigned's interest 
in participating in the CUTTER 1 HA Well under the terms and provisions set forth herein. 

5. Unless terminated by TreadStone Energy Partners 11, LLC, or its successor in interest, this document shall be 
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effective as cl the date of completion of the CUTTER 1 HA Well aa a wen capable of producing oil and/or gae In 
paying quartities and shall continue in effect for so long as the CUTTER 1 HA Well oont!ooes to produce in payklg 
quantities. 

6. Toe terms and provisions of this agreemert and the 0CMll'1anla made herein shell be bind!ng upon the 
undersigned, its heirs, wccesscrs and'or assign&. 

D.ieececuted ______ _ STATE OF TEXAS 

APP~ 
leas. =~ 
CERTIFICATE 

Mark Havens, Chief Clerk/Oepuly ccmmiasioner 
Texas General land Office 

I, Linda Quint!Wlilla, Seaetary of the Sd'lool Land Board of the state of Texas. do hereby certly that at a meeting of the 
School Land Board duly held on . ...,,.,,.....,.,,,..-.,.,..--=-------1. the foregoing instru'nent was approved by said Board under 
the provisions of Chapter 32 and 52 of the Na!l.ral Resources Code all of which Is set forth in the Minutes of the Board of 
wh.'dl I am custodian. IN TESTIMONY Vv'HEREOF, witness my hand this the __ day of _______ _, 
20_. 

SElc:relary of the School Land Board 



effective as of the date of completion of the CUTTER 1 HA Well as a well capable of producing oil and/or gas in 
paying quantities and shall continue in effect for so long as the CUTTER 1 HA Well continues to produce in paying 
quantities. 

6. The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

Date Executed 4 \ ~~ I~~,.__ 

Approved: 
leas. 
cont~ 
legal== 

CERTIFICATE 

ief Clerk/Deputy Commissioner 
Land Office 

I, Linda Quintanilla, Secretary of the School Land Board of the State ofTexas, do hereby certify that at a meeting of the 
School Land Board duly held on ____ _ ____ _, the foregoing instrument was approved by said Board under 
the provisions of Chapter 32 and 52 of the Natural Resources Code all of which is set forth in the Minutes of the Board of 
which I am custodian. IN TESTIMONY WHEREOF, witness my hand this the ~c.f:lay of , Se_p tem bRJt , 
2on_. 

Secretary of the School Land Board 



EXHIBIT "A" 

W1WAM NEILE: 
A - 279 

KIO( OFF F'aNT (KOP) 

N.A.0. 1927 
TX. CE:N TRAL ZONE 

LAT.: 30. 76838" 
LONG.: -96.62161" 

X: J, 185,427 
Y: 420.119 
r.,[): 6.830' 

M ~ D:5t~ and Coordr.otes 9hown hereon are DOHd on Use 
Te.-cs State Ptcne Coordinote S)'Sttm. N.AO. 27 Ootum (Ccntrd Zone.) 
Se,o,t,vs en grid, Con~ Is at the Surfaca tacatJan. 
»,e hfcnnotloti ccw,toln.cf on this p,at JI tltended for tM 
«JH uu of UU£ ROCK R£SOURC£S. 
Aaaoge'• al'lo., Mf'eon were fumlehed by otlMt1,, 
ontJ CW'O dfftl coled °' acoled l&'om dNd. 

GEORGE: ANTONIO NIXON 
A- .31 

OFFSET OPERATOR 
CHESAPEAKE OPERATING, l..l.C. 

CHARLES 
CHEVALLIER 

A - 121 

OFTSET OPERATOR 
TREAOS"TONE ENERGY 

PARTNERS OPERATING, llC N -ST/OD 

IH.-ST/01 

IK-ST/03 

tft.-ST/01 

FERNANDO RODRIGUEZ 
A-S.3 

4 42J.61 
5,220.77' 

ELY UNfr /I 
ELY UNIT /2 

15.27" 
84.7.JX 

100.cx»: 

OffSl:T OPERA TOR 
TREADSTONE ENERGY 

PARTNERS OPERATING, LLC 

680.00 AC. 
704.47 AC. 

(ALLOCAUON) UNIT TOTAL 
Cl/TTER / 1HA 

I ,J84.47 AC. 

CUTTER 11HA SHL 
NAT. CROIJNO £L£V. 295. 4 • 

N.AD. 1983 N.A.D. 1927 
TX. CE:NTRAL ZONE TX. CENTRAL ZONE 

LAT.: 30.76244" LAT.: J0.7622~" 
LONG.: - 98.82585. LONG.: -96.62540" 

X: 3.460,852 X: 3,164.373 
Y: 10,260,434 V: 417,8~2 

PENETR!, nON POINT 

N.A.D. 1927 
TX. CENTRAL ZONE 

LAT.: 30.76818. 
LCNC.: - 96.62167 

X: 3.165.474 
Y, 420.0.S 
MD: 6,93, 

LAST TAKE POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30. 75539" 
LONG.: -96.81233' 

X: 3.168,5:;5 
'r. 415,498 
MD: 12,451' 

FIRS T TAKE POINT 

N.A.0. 1927 
TX. CENTRAL ZONE 

LAT.: 30.76752" 
LCNC.: - 96.62120" 

X: 3.165.626 
Y: 419.814 
MD: 7,22, 

A5-DRllL£D BOTTOM HOI.£ 

N.A.0. 1927 
TX. CENTRAL ZONf 

LAT.: 30. 75492" 
LONG.: -96.61199" 

X: 3,168,673 
Y: +15,329 
MO: 12,655' 

NOTE: This plat doco not n,pnoeut a boundaly IUIW)' for Ibo 
P":'J>OI'! of .. tabliehina titlo boundama. The 101111 unit .,,...., 
.. booed upon deed called, IUr-.eyed end oalculalcd-

0 1200 2400 3600 

~ the unders9)1td. do hfH'eby certtfy that this plat is true 
ond correct to U,. bnt of my ~ Olld beli•f. 

Rf\/.: 05/09/2022 
DAm 02/26/2022 
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OFFSET OPERATOR 
CHESAPEAKE 

OP£RATING, L.L.C. 

• AS-DRtL.Lro• PLAT 
LIME ROCK RESOURCES 

CU1T£R /1HA 
MILAM COUNTY, 'TEXAS 

SCALE: 1• • 1200' 
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Information for processing an Internal Non-Unit Transaction (iNut) 
Length of Lateral 

iNut No. 11974 
GENERAL INFORMATION 

Name of Well: Cutter #1HA (alloc) 

Name of Operator: Lime Rock Resources Operating, Inc. 

Operator Contact Person: Cheryl Hampton 

Counties: Milam 

API # 42-331-35110 

RRC # 03-872996 

Phone: 713-360-5846 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH 

TOTAL 
LATERAL Lease 

Unit or Lease RRAC 
State 

Lease 
Unit/Lease No 

PRODUCTIVE 
LENGTH ON Royalty Particpation by 

Type LATERAL Rylty Decimal Participation 
UNIT Decimal Unit/Lease 

LENGTH Factor 

ORRI MF097541 5,220.77 4,423.61 0.01700000 0.017 0.84730988 0.01440427 

Totals: 0.84730988 0.01440427 

Effective 
State Net 

Date: 
10/8/2021 Royalty Revenu• 

In Well 

Name of Production Sharing Agreement, if any_;_ 

Comments: iNut crosses Ely Unit which has an ORRI from the Brazos River. Well spud 10/8/2021. First 

production 12/2021. Final plat received 8/16/2022. Subject to PSA #00481. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ~ Alamo updated by: ~ WI updated by: ~ 
RAM approval by: __ V_I) ___ _ GIS updated by:_Q=-L~---

Revised 8/06/14 - MA 



Unit Number 11974 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU220001 

Operator Name Lime Rock Resources V-A, LP. Effective Date 

Unitized For 

Unit Term 

10/08/2021 

Oil And Gas Customer ID C000092399 

Unit Name Cutter #IHA (alloc) 

County 1 Milam RRC District I fJl Old Unit Number Inactive Status Dale 

County2 RRC District 2 

County3 RRC District 3 

County4 RRC District 4 

Unit type iNut 

State Net Revenue Interest Oil 0.01440427 

State Part in Unit 0.84730988 

Unit Depth 

From Depth 

To Depth 

Allow All Depths Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: &e Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty 
No in Unit Acres Participation 0/G 

NRI of Lease Royalty Rate 
in Unit Reductwn 

Gause 

MF097541 0.000000 0.000000 0.84730988 0/G 0.01700000 0.01440427 No 

AP/Numbo 

4233135110 

Remarks: iNut crosses Ely Unit which has an ORRJ from the Brazos River. Well spud 10/8/2021. First production 
12/2021. Final plat received 8/ 16/2022. Subject to PSA #00481. 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GISBy: GIS Date: 

Well Inventory By: ::?:::::e WI Date: 

8/1612022 1 0: 11 :09 AM 11974 1 of 1 



EXHIBIT "A" 

WILLIAM NEILE 
A-279 

CHARLES 
CHEVALLIER 

A-121 

KICK Ofr PCJNT (Kc,>; 

N.A.0. '927 
TX. CLN TRM ZONE 

LAT: 3~.76838" 
LOIJC.. - 96.621f1" 

X.: 3. U5=>,L27 

OFrSEl OPERATOR 
TREADSTO~E ENERGY 

PARTNERS OPERATING, llC 

Y: 42U.11!:II 
MO· 5,8JO" 

All &!<rrqs. Dista,,c-._ and Coon!'.,~tn ~ hereon ~ b:JNO on U'.e 
1•~ Stet• Pf<,ra Coord',nof• S'pt.,,,. N.A.D. 27 Ootum (C.,,trol Z-on..) 
~ ant '}"d, Co,11,wgenc• ic af t.,• Surtoc. Loeotio.,, 
1hc i"lformotlon c,gnfoirl.-d on tin p;at la iltcr:ded for the 
a,lc u• of UV.: flOO( ncsoc.nccs. 
Ac::-eoge's ;,or, Ml"'ect1 ~ fumhhed b) c thra, 
ond arw :lelJro col'ed or ~ •~•• UNCL 

GFORGE ANTONIO NIXON 
A-31 

OFFSET OPERATOR 
CHESAPEAKE OP£RATING, L,L.C. 

Sll'l'lt.11.Hc 
a:-1 :_ 
~i:~ 

FERNANDO RODRIGUEZ 
A-53 

AS-r.RnF'l IATFRAI I t:"N(;rff 

FROM f7P r, LTP 
Y IJN!.T 1 797.16 15.27" 

£LY VN,T 2 4 423.61 84-.7:!% 
roT,'L ~.220.77' 100.DOX 

I 11 

OFFSET CPERATOR 
TREADSTONE ENERGY 

PARTNERS OPERATINC, U.C 

£LY UNIT /1 680.00 AC. 
£LY UNIT /2 7(M.47 AC. 

(Al.LOCATION) UNIT 10TAL l,.J84.47 AC. 
CUTTER /1HA 

CUTTE:R /1H4 SHI. 
NAT. -:;p()'JND EI.EV. 29!i.4' 

N.A.D 19e,1 NA D. 1927 
!X CfNTRAL ZONE TX. Cf:t'ITRAL ZOl'IE: 

LA.T.: :J0.76244' LAT.: .lC.76225" 
LO/IG.: -Vli.52565' LCNC.: -96 62~40-

X: J.4M.R!'? X· ,l,164 .'l7.'l 
f: 10,260.434 Y: 417,8!12 

Pi:JICTP.A 110N POINT 

N.A.0. 1!127 
TX. CENTRAL Z0HE 

LAT,; :J0.76818' 
LONCc - 96 62167' 

)(; J,165,474 
Y, 420,J46 
MO. 6,S37' 

LAST TAJ<£ POINT 

N.A.D. 1927 
TX. CfNTP.AL ZONE 

\.AT.: 30. 755:JQ' 
LONCc -98.61233' 

x, 3,168,558 
Y: 415,498 
\tO: 12 • ..e:1· 

r.ns, T/.KC POINT 

N.AD. 1!/Z7 
TX. CENTRAL zo,;c 

LAT., .30, 76752' 
lO'IC,: - 116.62120' 

X· 3,165,626 
Y, ◄l9,6H 
MC. 7.227' 

AS- DRILLED 80TTOIA HOIE 

N.A.O. 1927 
TX. CENTRAL ZONE 

LAT.: :JO. 75492' 
lONC.: -116.€1 IW 

X. .3, 168,673 
Y: 415,329 
-.0: 12,ses· 

NOTB.: Thil plat docl not represent a boundlry nney fur 1bc 
~ofcmhliahinRtitlebo<mdlrie&. Tho.-Jllllitaaaae 
• baled upon deed called, --,eyed 111d calculaled aaap. 
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0 (l.,1'2.. :c. 42- 33/- 3S ll0 

Unit Owner Pooled Interest Allocation Factor Allocated Interest Type 
4423.61/5220.77 

Ely Unit No. l = .84730988 

Commissioner of the General 

Land Office, State of Texas, f/b/o 

the Permanent School Fund of 

the State of Texas 0.01700000 0.84730988 0.01440427 ORRI 

Cutter #lHA Well Owner Ely Unit No. 1 Ely Unit No. 2 Totals 
Commissioner of the General 

Land Office, State of Texas, f/b/o 

the Permanent School Fund of 

the State of Texas 0.01440427 0.01440427 

Traversing Lateral Total Lateral 

Cutter#lHA Unit Length Length Allocation Factor 

Ely Unit No. 1 797.16 5220.77 0.15269012 

Ely Unit No. 2 4423.61 5220.77 0.84730988 

TOTAL: 5220.77 1.00000000 



DMSION ORDER 

TO: Lime Rock Resources Operating Company, Inc. 
1111 Bagby Street Suite 4600 
Houston, TX 77002 

Property No.: 5302200310 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the Interest set out below of al the oil. gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 
Legal Description: 

Owner No.: 
Name & Address: 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

CUTTER 1HA 
MILAM 
TX 
The CUTTER 1HA (API# 4233135110), at a location in the Fernando Rodriguez Survey Survey,A-
53. MILAM County, Texas, more particularly described by the plat located on Exhibit"A". 
COM004 
COMMISSIONER GENERAL LAND OFFICE 
FBO PERMANENT SCHOOL FUND 
STEPHEN F. AUSTIN BLDG 
1700 N CONGRESS 
AUSTIN, TEXAS 78701 

OVERRIDE 
.01440427 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BElWEEN THE INTEREST O'MIIERS AND THE 
LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The foHowing provisions apply to each interest owner ("Owner") who executes this Agreement 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all 
parties at the price agreed to by the operator for oil , gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the 
sale of gas shall be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such 
gas product. 

PAYMENT: From the effective date. payment is to be made monthly by Payer's check, based of this division of interest. for oil runs 
and gas produced and sold not later than 60 days alter the end of the calendar month in which the oil and/or gas was sold from the property 
listed above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more. or until December 31 st of each year, whichever occurs first. Payee agrees to refund 
to Payor any amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner 
In accordance with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the 
Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner. written notice shal be given to Payor 
by the owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein. Payor is authorized to withhold payments 
accruing to such interest. without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effectlve on the first day of the month that begins alter the 31:1' day aler the date 
written notice of termination is received by either party. 

NOTICES: The owner agrees to notify Payor in writing of any change in the division of interest, inctuding changes of interest 
contingent on payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing 
such change are furnished to Payor at the time the change occurs. 

Any change of Interest shaH be made on the first day of the month following receipt of such notice to Payor. 

Any correspondenoe regarding this agreement shall be furnished to the addresses as provided herein unlen othefWise advised by 
either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statuory rights 
under the laws of the state of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER: 
(There must be two~ to 68Ch signature) 



Mary Barnstone 

From: 
Sent 
To: 
Cc 

Subject: 
Attachments: 

Mary, 

4Z- 33{-~S f lo 
o 3- '87;;i, 99 l 

Cheryl Hampton <champton@limerockresources.com> 

Monday, August 15, 2022 6:17 PM &-7' J J_ 1 r /) S 5 ( AC- S) 
Mary Barnstone U 
Verdis Daniels; Roy Attaway; Seth Collins; Katie LaRue; Jennifer Helton; KT Niland; Melisa 
Bell 
[EXTERNAL] FW: Cutter 1HA (API 42-331-35110) 
CUTTER - COM004.docx; COM GLO.xlsx 

~ & to/1/202r 

Please find attached a copy of the PSA and plat attached to our division order. I have also attached the calculations as 
per your request. If you need any other information, please let me know. 

Regards, 

Cheryl Hampton 
Division Order Analyst 

~ LIME ROCK 
ll1~f~ RESOURCES 

Heritage Plaza 
1111 Bagby Street, Suite 4600 
Houston, Texas 77002 
PH: 713.360.5846 
Fax: 713.360.5896 
champton@limerockresources.com 

From: Roy Attaway <rattaway@limerockresources.com> 
Sent: Monday, August 15, 2022 9:52 AM 
To: Cheryl Hampton <champton@limerockresources.com>; Katie LaRue <klarue@limerockresources.com>; Jennifer 
Helton <jhelton@limerockresources.com> 
Cc: KT Niland <kniland@limerockresources.com>; Seth Collins <scollins@limerockresources.com>; Melisa Bell 
<mbell@limerockresources.com> 
Subject: FW: Cutter lHA {API 42-331-35110) 

Cheryl/Katie/Jennifer, 

Please see the note below from the GLO. They need the PSA, the final as-drilled plat, and allocation factor and NRI for 
the Cutter lHA well. 

Based on their response, this appears to be a well Lime Rock will need to report on monthly {COM048 will need to be 
transferred to COM004). 

1 
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From: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> 
Sent: Monday, August 15, 2022 9:46 AM 
To: Roy Attaway <rattaway@limerockresources.com>; Verdis Daniels <verdis.daniels@glo.texas.gov> 
Cc: Seth Collins <scollins@limerockresources.com> 
Subject: RE: Cutter lHA (API 42-331-35110) 

EXTERNAL SENDER 

Good morning, Roy. 

We do not yet have this well in our well inventory. Per records on file at the RRC, this is an allocation well. We do not yet 
have a PSA on file. Below is a link to the scanned Mineral File. 

293182.pdf (texas.gov) 

To get this well set up for reporting, I need a PSA and the final, as-drilled plat, allocation factor and NRI. The deadline to 
get the PSA on the September 6th School Land Board meeting is COB tomorrow. Please submit the PSA etc ... to me via 
email, and then follow up with the Hard copies to the address below. 

and as to those depths below 100 feet below the unitized interval (described in paragraph 3 above) (texas.gov) 

glo-signature-block-page-psf-with-slb-certificate.pdf (texas.govl 

Thank you, 

Mary Beth 

Mary Beth Barnstone 
Landman/Geo Tech 
Energy Resources 
Texas General Land Office 
1700 North Congress Ave. Ste.840 
Austin, Texas 78701 
(512)463-6818 

From: Roy Attaway <rattaway@limerockresources.com> 
Sent: Monday, August 15, 2022 9:27 AM 
To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>; Verdis Daniels <verdis.daniels@glo.texas.gov> 
Cc: Seth Collins <scollins@limerockresources.com> 
Subject: [EXTERNAL] Cutter lHA (API 42-331-35110) 

Mary/Verdis, 

The GLO (FBO Permanent School Fund) has an interest in the Cutter lHA well operated by Lime Rock. We currently are 
paying this owner separately from the other GLO interests and not reporting GLO 1, 2, and 3 reports. Can you confirm 
this is correct? If you need additional information, please let me know . 

WELL NAME .TO • LEGAL DESCRIPTION 
I CUTTER 1HA LRR PECOS VALLEY LLC St.uvey RODRIGUEZ F. Al 

2 
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TO: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 

••• • •• • • • •• 

• • •• • • • • • • • • • ••• ••• 
DIVISION ORDER 

\{\\\it \\ "2..\'5 
\At OC\"154\ 

• • • ••• • • • • • • . ..... 
Property No.: Cannon Michael 1 HE 
Effective Date: First Production 

The undersigned severally and not jointly certifies it is the legal Owner of the interest set out below of all the oil, gas, and related liquid 
hydrocarbons produced and sold from the property described below: 

Property Name: 
County: 
State: 

Cannon Michael 1 HE 
Milam 
TX 

Legal Description: The Cannon Michael 1HE (API# 42-331-35085), at a location in the Femado Rodriguez Survey, A-53 and 
Charles Chevallier Survey, A-121, Milam County, Texas, more particularly dexcribed by the plat on Exhibit 

Owner No.: 
Name & Addrea: 

Owner Tax ID # 

DIVISION OF INTEREST 

Interest Type: 
Interest: 

0:2994 
ST ATE OF TEXAS 
1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 
74-6000108 

OVERRIDE 
0.007695743 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETVVEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERA TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest Owner ("Owner") who executes this Agreement 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The Payor shall pay all parties at the 
price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser shall compute quantity 
and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the sale of gas shall be calculated as to 
price and quality on the basis of and in the manner provided for in the contract with the purchaser of such gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based of this division of interest, for oil runs and gas 
produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property listed above, less 
taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before disbursement until the total 
amount equals $100 or more, or until December 31 st of each year, whichever occurs first. Payee agrees to refund to Payor any amounts attributable to 
an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmless from all liability resulting from payments made to the Owner in accordance 
with such division of interest, including but not limited to attorney's fees or judgements in connection with any suit that affects the Owner's interest to which 
Payor is made a party. 

DISPUTEj WITHHOLDING OF FUNDS: If a suit is flied that affects the interest of the Owner, written notice shall be given to Payor by the 
Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to withhOkl payments accruing to 
such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the fil'st day of the month that begins after the 308" day after the date written 
notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including changes of interest contingent on 
payment of money or expiration of time. 

No change of interest is binding on Payor untN the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. 

Any change of interest shaU be made on the first day of the month following receipt of such notice to Payor. 

Any correspondence regarding this agreement shall be furnished to the addresses as provided heteln unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an Owner may have certain statutory rights under the 
laws of the State of Texas. 

WITNESS: OWNER SIGNATURE: ADDRESS/TAX ID NUMBER: 
(There must be IWO witM&WS to each $igllatlJl9) 

Signature of Witness #1 STATE OF TEXAS Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

FaWunt to furnish your Social Security Number or Tax Identification Number will result in withholding tax in 
accordance with federal law and any tax wijhheld will not be refundable by Payor. 

RetumTo: TreadStone Energy Partners Operating, LLC 
106 Vintage Park Blvd Suite 100 
Houston, TX 77070 
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• • • ••• • • • • • • . ..... 
PRODUCTION SHARING AGREEMENT 

WHEREAS, the undersigned is the owner of a royalty interest in one or more of the following described units, located 
in Milam County, Texas: 

3. Ely Unit No. I, as more particularly described in that certain Amended Designation of Unit dated August 14, 
1996, from Union Pacific Resources Company, containing 680.00 acres of land more or less, recorded in Volume 
732, Page 428, Milam County, Texas; and 

4. Ely Unit No. 2, as more particularly described in that certain Amended Designation of Unit dated August 14, 1996, 
from Union Pacific Resources Company, containing 704.47 acres of land more or less, recorded in Volume 732, 

Page 435, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II LLC, as the successor in interest to Union Pacific Resources Company, 
desires to drill, or cause to be drilled, the Cannon Michael 1 HE Well (API No. 42-331-35085), at a location in the Fernando 
Rodriguez Survey, A-53 and Charles Chevallier Survey, A-121, which well is intended to be a horizontal drainhole drilled 
within the stratigraphic limits of the Giddings (Eagleford) Field in, through and under a portion of each of the above­
described Units; and 

WHEREAS, to avoid any uncertainties concerning the manner in which the owners of the royalty interests will share 
the proceeds of production attributable to that portion of the horizontal drainhole traversing any portion of the Units and the 
respective oil, gas and mineral leases and interests which contribute thereto, the undersigned royalty interest owner and the 
operator of said Cannon Michael 1 HE Well desire to enter into this Agreement and to agree upon the basis for sharing and 
allocating the proceeds of production of hydrocarbons attributable to that portion of the horizontal drainhole traversing any 
portion of the lands covered by the Units. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions of their mutual 
agreements, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the undersigned royalty interest owner hereby covenants and agrees to the following terms, conditions and provisions: 

7. This consent and ratification shall terminate unless, on or before December 31, 2021 Tread Stone Energy 
Partners II, LLC commences, or causes to be commenced, operations for the drilling of the Cannon Michael 

lHE Well. 
8. In the event that TreadStone Energy Partners II, LLC, or its operating agent, TreadStone Energy Partners 

Operating, LLC, drills and completes the Cannon Michael lHE Well as a well capable of producing oil and/or 

gas in paying quantities, the following shall apply: 
a. All production from the Cannon Michael 1 HE shall be allocated between the respective Units based 

upon the length of productive horizontal drainhole underlying each respective Unit in proportion to the 
total length of the productive horizontal drainhole in the entirety of the Cannon Michael 1 HE Well, as 
determined by an "As Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be 

provided upon the completion of the well. 
b. As evidenced by the Division Order for the Ely Unit No. 1 Lessee allocates production according to 

certain decimal interests in production from the Ely Unit No. 1-1 Well. The decimal interests for the 
Ely Unit No. 1-1 Well will not change as a result of this document, however, in addition to receiving 
that decimal interest in production from the Ely No. 1-1 Well, the royalty owners in and under the Ely 
Unit No. 1 shall also receive the same decimal interest of production from the Cannon Michael 1 HE 
Well that is allocated to the Ely Unit No. 1 as set forth under Article 2 a. above. 

c. As evidenced by the Division Order for the Ely Unit No. 2, Lessee allocates production according to 
certain decimal interests in production from the Ely Unit No. 2 Well. The decimal interests for the Ely 
Unit No. 2 Well will not change as a result of this document, however, in addition to receiving that 
decimal interest in production from the Ely Unit No. 2 Well, the royalty owners in and under the Ely 
Unit No. 2 shall also receive the same decimal interest of production from the Cannon Michael lHE 
Well that is allocated to the Ely Unit No. 2 Well as set forth under Article 2 a. above. 

d. By drilling the Cannon Michael 1 HE Well and paying the mineral and royalty interest owners on 
production therefrom in accordance with the foregoing provisions, TreadStone Energy Partners II, LLC 
shall be deemed to be incompliance with the terms and provisions, specifically the pooling provisions, 
contained in the oil, gas and mineral leases covering the tracts which comprise the Units. 

9. The parties recognize that TreadStone Energy Partners II, LLC's ability to accomplish the foregoing may be 
contingent upon TreadStone Energy Partners II, LLC's obtaining the ratifications of other mineral and/or 
royalty owners in the vicinity of the Cannon Michael lHE Well. In the event TreadStone Energy Partners II, 
LLC is unable to obtain the ratification of any mineral owner and/or royalty owner that TreadStone Energy 
Partners II, LLC deems necessary in order to accomplish the objectives of this Production Sharing Agreement, 
TreadStone Energy Partners II, LLC may notify the undersigned in writing of that fact and this agreement shall 

have and be of no effect. 
10. In addition to the foregoing, and for and in consideration of the premises and other good and valuable 

consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned royalty owner, 
to the extent he/she owns an interest in any or all of the Units described above, does hereby RATIFY, ADOPT, 
and CONFIRM the Units and the lease or leases under which such party' s interest is derived 



••• • • • • ••• •• • • • • • • • • • • •• • ••••• 

• • • ••• • • • • • • .. ..... 
(individually and/or collectively the "Ratified Lease"), and does hereby GRANT, LEASE and LET unto 
the current lessee of the Ratified Lease, all of such Interest Owner's interest in the acreage covered by the 
Ratified Lease, subject to the same terms and conditions provided for therein, as same may have been 
previously amended, or amended herein, and further does hereby CONSENT and AGREE to the inclusion of 
the undersigned's interest in participating in the Cannon Michael lHE Well under the terms and provisions 
set forth herein. 

11. Unless terminated by TreadStone Energy Partners II, LLC, this document shall be effective as of the date of 
completion of the Cannon Michael I HE Well as a well capable of producing oil and/or gas in paying quantities 
and shall continue in effect for so long as the Cannon Michael IHE Well continues to produce in paying 
quantities. 

12. The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THlS 

ROY AL TY OWNER: 

ST ATE OF TEXAS 

DAY OF ______ _, 2021 

1700 N CONGRESS AVENUE 
STEPHEN F AUSTIN BLDG 
AUSTIN, TX 78701-1436 
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••• • • •• •• • • • • 
' ' • • •• ••• 

T~Er-liJSTONE 
ENERGY PARTNERS 

DATE: May 5, 2021 

TO: Royalty Owners in the Ely #1 and Ely #2 Units. 

RE: Division Orders for: 

Cannon Michael lHE (API# 42-331-35085) 

Ladies and Gentlemen, 

• •• • • • ••• 

• • • • • • • • • • • • • ••• ••• 

TreadStone Energy Partners, UC 
106 Vintage Park Blvd, Suite 100 
Houston, Texas 77070 

Chris Herrin 
Contract Division Order Analyst 
Telephone: (713) 482-2990 
Email: Chris.Herrin@treadstone-ep.com 

Enclosed you will find two (2) originals of our Division Order with your associated interest in the production revenues 

from the above referenced well. Also included are two (2) originals of our Production Sharing Agreement (PSA) which 

explains the revenue pay structure of the new well. 

Please review the Division Order and PSA. If acceptable, please sign and return One original of each to the undersigned 

at the letterhead address. The remaining copy is for Your personal records. 

Should you have any questions or comments, please do not hesitate to contact me at (832) 619-7876 or via email at 

Chris.Herrin@treadstone-ep.com. 

Sincerely, 

Chris Herrin 

Divison Order Analyst 



• < 

August 15, 2022 

Chris Herrin 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Division Order Analyst 
TreadStone Energy Partners 
I 06 Vintage Park Blvd, Suite 100 
Houston, TX 77070 

Re: State Lease No. MF097541 Cannon Michael lHE iNut 11215 

Dear Mr. Herrin: 

The Texas General Land Office (GLO) has received your Division Order for the referenced iNut. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

}J~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



fikNo. M.f: 09 '1'5'-\.\ 
-------------County 

Date Filed: ___ \ _\\..,_1,..-=-\..,_, _.'1,,p..__"2...:-=7:::==-----

Gcorgt: P. Bush, Commissioner 



••• • • • • ••• •• • • • • • 
DIVISION OltDElt ! 

•• • •••• 
• • • • • • • •• 

• • • • • • • •• 
Property No.: CUTTER 1HA TO: Lime Rock Resources Operating Company, Inc. 

1111 Bagby Street Suite 4600 Effective Date: First Production 
Houston, TX 77002 

The undersigned severally and not jointly certifies it is the legal OWner ol !he il'llll99t let out below of all !he oil. gae, and related liquid 
hydroc:albons produced and aold from the property described below: 

Property N_,,.: 
County: 
State: 

CUTTER 1HA 
MILAM 
TX 

Legal Ducrlpflon: The CUTTER 1HA (APIIJ 42331 at a location in the Fernando Rodriguez Survey Survey,A,-

Owner No.: 
53. MICAM County;"Texas, more particularly described by the plat located on Exhibit "A". 
O:COM048 

Name & Addres« 

QMSIQN OF INTEREST 

Interest Type: 
Interest: 

COMMISSIONER OF THE GENERAL LANO OFFICE 
FBO PERMANENT SCHOOL FUND 
1700 N CONGRESS 
AUSTIN, TX 78701 

ORRI / 
0.01440427 

THIS AGREEMENT DOES NOT AMEND Af('( LEASE OR OPERATING AGREEMENT BElWEEN THE INTEREST QV'oMERS ANO THE 
LESSEE OR OPERATOR OR Af('( OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each in111rest OWner ("OWner") who executes this Agreement: 

TERMS OF SALE: The undersigned wiH be paid in accordance with the division of interest set out above. The Payor shaU pay al 
parties at the price agreed to by the operator for oil, gas and related liquid hydrocarbons to be sold pursuant to this division order. The purchaser 
ahaN compute quantity and make corrections for gravity and temperature and make deductions for impurities in the oil. The proceeds for the 
sale of gas shaN be calculated as to price and quality on the basis of and in the manner provided for in the contract with the purchaser of such 
gas product. 

PAYMENT: From the effective date, payment is to be made monthly by Payer's check, based of this division of interest. for oil runs 
and gas produced and sold not later than 60 days after the end of the calendar month in which the oil and/or gas was sold from the property 
~sled above, less taxes required by law to be deducted and remitted by Payor as purchaser. Payment of less than $100 may be accrued before 
disbursement until the total amount equals S100 or more, or until December 31" of each year. whichewr OCQJIS first Payee~ to refund 
to Payor any amounts attributable to an interest or part of an interest that payee does no1 own. 

INDEMNITY: The owner agrees to indemnify and hold Payor harmleu from all liability resulting from payments made to the Owner 
In accordance with such division of interest. including but not limited to attorney's fees or Judgements in connection with any suit that affectll the 
OWner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS; If a suit is filed that affecta 1he inllnlt af Ille aw--, wrilllln na1ic11 a11a1 beg;-, to Payor 
by 1h11 Owner together with a COf1Y of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the dMsion of inlerest a-edited herein. Payor is authorized to wilhhOICI payn.­
eccn,ing to such in111rest, without interest unless Dlherwise requited by applicable a1atute, until the claim or diapu1e Is settled. 

TERMINATJON: Termination of this agreement is ellllc:tiwt on the first day af the month that begins after the 30"' day after !he Ila 
wni.n notice of termination is received by either party. 

~ The Owner agrees to notify Payor In writing of any change in the dMllon of inanlsl, including c:N1n9N af -
oonl¥lgent on payment of money or expiration of time. 

No change of interest is binding on Payor until the recorded copy af the lnllrument <:A change ot docun.-~ evidllnc:ing 
auch change are furnished to Payor at the time the change occurs. 

Arry change of interest shall be made on the first day of the month folowing ,..,,,;pt of auch notice to Payor. 

Air, c:cn-r,o,odet,ca regarding this~ aha,11 be fumilhed to the llddtMw .. provided helWI unleN OlherwlN lldvlNd by 
llilherpa,ty. 

In addition to the legal rights pn,vld9d by the IIJrma-' ~ of this <hieiorl on:ter, an Owner may i- cettain ltallJtory rtgta 
under the laws of the State of Texas. 

WITNESS: OWNER SIGNATURE; 
(Tllentmuslbe--lo-lfgnllldl 

$jgnabn of~,., 

Signature of~ 12 

aw--Email Addreu 

COMMISSIONER OF 
GENERAL LAND OFFICE 

Owner Signature/Corporate TIiie 

Owner Phone. 

ADDRl!SSfl'AX ID NUIEER: 

THI: AddfN8 if difflnnt from..,.,. 

Clty. State, Zip Code 

Tax ID Number if different from abowl 

Falure 10 Mnilh your Social Security Number a, Tax ldentific:alion Number wil .....it in wllllholding tax in 
accordance with -.i iaw and any tax willnld wll nol be - by Payor. 

RetumTo: 

PLEASE RETAIN ONE COPY FOR YOUR RECORDS 

Lime Rock Resources Operating Company, Inc. 
1111 Bagby Stree1 Suite 4600 
Houaton, TX 77002 
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December 30, 2022 

Kevin Kindrick 
Division Order Analyst 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Lime Rock Resources Operating Company, Inc. 
1111 Bagby Street, Suite 4600 
Houston, TX 77002 

Re: State Lease No. MF097541 Cutter IHA iNut 11974 

Dear Mr. Kindrick: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

hli.J.J.~~ 
Vivian Zamora 
Landman, Energy Resources 
512-4 75-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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. ~I LIME ROCK 
,at aY~ REsouRcEs 

January 12, 2023 

Texas General Land Office 
Energy Resources Division 
Attn: Mary Beth Bamstone, 
1700 North Congress Avenue 
Austin, TX 78701 

RE: Production Sharing Agreement 
Cutter I HA allocation well 
State Lease M-097541 
Milam County, Texas 

Dear Ms. Barnstone: 

• • •• •• • • • • • • • ••• ••• 

••• • ••• • • • • • • • • • • • • • • • • • •• • 

We respectfully enclose the fully executed copy of the Production Sharing Agreement ("PSA") for the 
referenced State Lease and the Cutter I HA well. We have kept the original for our files. The PSA will not be 
recorded. 

Also, as requested, please find enclosed the final 'as drilled' plat showing the Productive Drainhole Length / 
Allocation Factor for the Cutter l HA well. 

If you have any questions or need anything else for this matter, please do not hesitate to contact me by phone 
at 281-635-1398 or by email at klarue@limerockresources.com. 

Regards, 

LIME ROCK RESOURCES 

Landman 

Enclosure 

Heriloge Plaza 1111 Bagby Slreet Suii., .4600 Houston, Texas T 713.292.9500 F 713.292.9550 www.limerockresources.com 
i 

_ I 
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• • ••• • •• •• • • • • • • • • • • • • • • • • • PRODUCTION SHARING AGREEMENT ••• -· • ••• 
WHEREAS, the undersigned Is the owner of a royalty interest In one or more of the following described units, located in 

MILAM County, Texas: 

1. Ely Unit #1, as more particularly desaibed in that certain Designation of Unit dated June 12. 1996, as amended 
August 13, 1996 and as Amended December 8. 1998. from the Union Pacific Resources Company, containing 680 
acres of land more or less, recorded in Volume 729, Page 231 and as amended Volume 732, Page 428. and as 
amended Volume 787, Page 748, Milam County. Texas; and 

2 Ely Unit #2, as more particularly descnbed in that certain Designation of Unit dated June 12, 1996, as amended 
August 13. 1996. from the Umon Pacific Resources Company, containing 704 47 acres of land more or less. reconled 
111 Volume 729, Page 225 and as amended Volume 732 Page 435, Milam County, Texas; and 

WHEREAS, TreadStone Energy Partners II, LLC, or its successor in interest, as the successor in interest to Ely Unit #1, 
and Ely Unit #2, desires to dnll, or cause to be dritted, the CUTTER 1HA (API# 4233135110), at a location in the Fernando 
Rodnguez Survey, A-53. which well is intended to be a horizontal dra1nhole dnlled wrth1n the stratigraphic limits of the Giddings 
(Austin Chalk-3) Field 1n, through and under a portion of each of the above described Unrts; and 

WHEREAS, Luna Rock Resources Operating Company, Inc. {'LRR"), is successor In interest to TreadStone Energy 
Partners II, LLC; and 

WHEREAS, to avo:d any uncertainties concerning the manner in which the owners of the royalty interests will share the 
proceeds of production attnbutable to that portion of the honzontal drain hole traversing any portion cf the Unrts and the respective 
011, gas and mineral leases and interests which contnbute thereto, the undersigned royalty interest owner and the operator of 
said CUTTER 1 HA Well desire to enter into this Agreement and to agree upon the basis for sharing and allocating the proceeds 
of production of hydrocarbons attnbutable to that portion of the horizontal drainhole traversing any portion of the lands covered 
by the Units 

NOW THEREFORE, in consideration of the premises, to oomply with the terms and condrtions of their mutual agreements, 
and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the undersigned 
royalty irrterest owner hereby oovenants and agrees to the following terms, conditions and provisions· 

1. This consent and ratificatton shall terminate unless, on or before December 31, 2021, TreadStone Energy Partners 
II. LLC. or its successor in interest commences or causes to be commenced, operations for the drilling of the 
CUTTER 1 HA wen 

2. In the event that TreadStone Energy Partners II. LLC. or its successor in interest, or tts operating agent TreadStone 
Energy Partners Operating, LLC (or rts successor 1n interest), drills and completes the CUTTER 1 HA Wen as a 
well capable of producing otl and/or gas 1n paying quarrt1t,es, the follow,ng shall apply: 

a. Alt production from the CUTTER 1 HA shall be allocated between the respective Unrts based upon the 
length of productive horizontal drainhole underlying each respective Unrt in proportion to the total length 
of the productive honzontal drain hole in the entirety of the CUTTER 1 HA Well, as determined by an 'As 
Drilled" survey (generated by a licensed Surveyor in the State of Texas) to be provided upon the 
completion of the well 

b. As evidenced by the Div1s1on Order for the Ely Unit #1 Lessee allocates production according to certain 
decimal interests in production from the Ely Unit 1-1, Ely Untt 1-2, Ely Untt 1-4HG, Ely Untt 1-SHB Wens. 
The decimal interests for the Ely Unit 1-1, Ely Unit 1-2, Ely Unit 1-4HG, Ely Unit 1-5HB Wells wtll not 
change as a result of this document. however, in addition to receiving that deamal interest in production 
from the Ely Umt 1-1, Ely Umt 1·2, Ely Unit 1-4fiG, Ely Unit 1-5HB Wells, the royalty owners in and under 
the Ely Unit #1 shall also receive the same decimal interest of production from the CUTTER 1 HA WeU 
that is allocated to the Ely Unrt #1 as set forth under A.1icle 2 a. above 

c. As evidenced by the O1v1s1on Order for the Ely Unit #2 Lessee allocates product100 according to certain 
decimal interests 1n production from the Ely Unit 2 • 1, Ely Unit 2-2. Ely Untt 2 • 3HA Wells The decimal 
interests for the Ely Unit 2 • 1, Ely Unit 2-2, Ely Unit 2 • 3HA Wells will not change as a result of this 
document, however, in addrt1on to receiving that decimal interest in product10n from the Ely Unit 2 . 1, Ely 
Unit 2-2, Ely Unrt 2 • 3HA Wells, the royalty owners 1n and under the Ely Unrt #2 shall also receive the 
same decimal interest of production from the CUTTER 1 HA Well that is allocated to the Ely Unit #2 as 
set forth under Article 2 a. above 

d. By drilling the CUTTER 1 HA Well and paying the mineral and royalty interest owners on production 
therefrom 1n accordance with the foregoing provisions, TreadStone Energy Partners II, LLC, or its 
successor 1n interest shall be deemed to be 1n corn pita nee wrth the terms and provisions, specrtically the 
pooling prov1s1ons, contained in the 011. gas and mineral leases covering the tracts wtl!Ch comprise the 
Units. 

3. The parties recognize that TreadStone Energy Partners II, LLC's, or its successor in interest ability to accomplish 
the foregoing may be contingent upon TreadStone Energy Partners II, LLC, or its successor 1n interest obtaining 
the ratifications of other mineral and/or royalty owners m the vicinity of the CUTTER 1 HA Well. In the event 
TreadStone Energy Partners II, LLC, or its successor tn interest 1s unable to obtain the ratification of any mineral 
owner and/or royalty owner that TreadStone Energy Partners i i, LLC, or its successor in interest deems necessary 
in order to accomplish the ob;ect1ves of this Production Shanng Agreement, TreadStone Energy Partners Ii, LLC, 
or rts successor 1n irrterest may notify the undersigned 1n wrrting cf that fad and this agreemerrt shall have and be 
of no effect. 

4. In addition to the foregoing, and for and m consideration of the premises and other good and valuable 
oons1derat1on, the receipt and sufficiency of wtl!Ch are hereby acknow1~ged, the undersigned royalty owner, to 
the exterrt he/she owns an interest 1n any or all of the Umts described above, 
CONFIRM the Units and the lease or leases under wtl1ch such pa r ty · s (indtv1dually 
and/or cd.lect1vely the • RatJfied Lease"), and does her , SE and LET unto the current 
lessee of the Ratified Lease, all of er's interest in the acreage covered by the Ratified Lease, 
subject to t n condrtions provided for therein. as same may have been previously amended, or 

. r does hereby CONSENT and AGREE to the 1nclus1on of the undersigned's interest 
1n part1c1pattng m the CUTTER 1 HA Well under the terms and provisions set forth herein. 

5. Unless terminated by TreadStone Energy Partners II. LLC. or its successor m interest, this document shall be 

••• • • • • • • 



effective as of the date of completion of the CUTTER 1 HA We'i> : s a wei.:.ipa~I: :t produ~g ~: : nd/or gas in 
paying quantities and shaU continue in etrect for so long as the cttrTEf{ 11¾, w ~i-t:ontlhu~tf> proflwce !n paysig 
quantities. • • • • • • 

6. The terms and provisions of this agreement and the co~ ~1,efein shalJ~• bi,,ting upon the 
undersigned, its heirs, successas and/or assigns. 

o.ie Executed ______ _ STATEOFTEXAS 

CEB:DF)CATE 

Mark Havens, Chief Cler1</Deputy Commturonet 
Texas General Land Office 

I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on _________ _, the foregoing instrument was approved by said Board under 
the provisions of Chapter 32 and 52 of the Natural Resources Code ail of which is set forth in the Minutes of the Board of 
whlc:h I am CIJS1odian. IN TESTIMONY \II/HEREOF, 'Mtness my hand this the __ day of _______ __, 
20_. 

Secretary of the SChool Land Board 



6. 

• • ••• • •• •• • •• • • • • • • effective as of the date of completion of the CUTTER 1 HA Well as a well capable of prooucmg oit,andA>r gas 1n • 
paying quantities and shall continue 1n effect for so long as the CUTTER 1 HA Well COnti!OlaS to pr~ ~ i, paying:•• 
quantities. 
The terms and provisions of this agreement and the covenants made herein shall be binding upon the 
unders19ned, its heirs, successors and/or aSS1gns. 

Date Exeo.Jled 41 ~ ~ 'J6 ~ i. 

Approved: 
leas. 
cont~ 
legal== 

CERTIFICATE 

ief Clerk/Deputy Commissioner 
and Office 

I, Linda Qu1ntanina, Secretary of the School Land Board of the State ofTexas, do hereby certify that at a meeting of the 
School Land Board duly held on---------~ the foregoing instrument was approved by said Board under 
the provisions of Chapter 32 and 52 of the Natural Resources Code all of which is set forth in the Minutes of the Board of 
which I am custodian. IN TESTIMONY WHEREOF, witness my hand this the ~ ay of \~ h1 be n,, , 
20__z,:; 

&~ 
Secretar; of the Schoo! Land Beard 

••• • • • • • • 



• • ••• • 
effective as of the date of completion of the CUTTER 1 HA Well as a well capable df ;rooi.ci~il an~lbr ga~in: 
paying quantities and shall continue in effect for so long as the CUTTER 1 HA Well conlmues to Jlrodui:e in payin!J 
quantities. .:. .:. : : •• 

6 The terms and provisions of this agreement and lhe covenants made herein shall be binding upon the 
undersigned, its heirs, successors and/or assigns. 

EXECUTED THIS JL DAY OF JAM. II~ . 2023 

OPERATOR 

LRR PECOS VALLEY, LLC 
By: Lime Rock Resources GP V, LP., 

its managing member 
By: LRR GP V, LLC, 

it's general partner 

Name: Kevin Kindrick 
Title: Vice President of Land 

••• • • • • • • 
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