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PAID-UP
OIL AND GAS LEASE NO. M-97515
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Clayton Williams, Inc.,
whose address is , Clay Desta Center, Six Desta Drive, Suite 3000,
Midland, Texas 79705 hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand One Hundred Fifty
Eight and 00/100 Dollars ($1,158.00), receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto
Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, and all other hydrocarbons, produced
from the land covered hereby. The land covered hereby, herein
called "said land" is located in the County of Burleson, State of
Texas, and is described as follows:

13.882 acres of land, more or less, situated in said
Burleson County, Texas, more particularly described in
Exhibit "A" attached hereto and made a part hereof



together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 13.882
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of three (3) years
from September 3, 1996, hereinafter called "primary term", and as
long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1/6) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one sixth (1/6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor'’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line o0il;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one sixth (1/6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1/6) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.
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{e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the S5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
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administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinguency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State'’'s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4, POOLING: {a) Lessee 1is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater gsize are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, oxr leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land {or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease, Neither shall
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it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

{b) Neither unit production of 0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word “operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to

5




obtain production of oil or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term herecf, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, {whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this

lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All
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transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to .do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed 1in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. EORFEITURE: If Lessee shall fail or refuse to make payment of
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILR COMM - No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires

the natural gas or casinghead gas to meet its existing needs for
fuel ;

, (e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and




(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of September 3, 1996.

OF THE GENERAL LAND OFFICE
OF TEXAS

Approved:
Energy: n

Executive: ;2153
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STATE OF TEXAS
COUNTY OF BURLESON

LAND DESCRIPTION

Survey plat showing 13.882 acres of land, a part of the George Green Survey, Abstract
126, the David Clark Survey, Abstract 11, and the E. Swearingen Survey, Abstract 58,
Burleson County, Texas, and being a Fart of the Old San Antonio Road and also being that
portion of a 100" wide right of way of Old State Highway 21 from centerline station 768 +83.93
to 823+38.71, as conveyed to the State of Texas by deeds recorded in volume 97, page 48,
volume 77, page 64, volume 72, page 630 and volume 77, page 63 of the Deed Records of
Burleson County, Texas. Said 13.883 acre tract being more particularly described as follows:

BEGINNING at a calculated point in Southwest line of said Green Survey, the Northeast
line of said Porter Survey, the Northwest margin of Old State Highway 21, 50 foot offset from
and parallel to CL Station 768 +83.93, for the West corner hereof; said calculated point for
corner having state plane coordinates of 10162235.8273 Northing and 3425832.3154 Easting
and said calculated point for corner bears North 66 deg. 14 min, 39 sec. East - 65.46 feet from
a concrete marker found for reference at the intersection of the Southwest margin of FM
Highway 908 and the Northwest margin of present State Highway 21;

THENCE with the Northwest margin of Old State Highway 21, being within the margins
of the current Highway 21, North 38-50-03 East 2306.47 feet to a calculated point at the
intersection of the Northwest margin of said Old San Antonio Road and the Northwest margin
of Old State Highway 21, for an angle corner hereof;

THENCE with the Northwest margin of said Old San Antonio Road, North 34-12-14
East 1730.38 feet to a calculated point for the Westerly North corner hereof;

THENCE across said Old San Antonio Road, and South 47-46-31 East 40.40 feet to a
calculated point in the Southeast margin of said Old San Antonio Road for the Southerly East
corner hereof;

THENCE with the Southeast margin of Old San Antonio Road, South 34-12-14 West
1230.87 feet to a calculated point at the intersection of the Southeast margin of said Old San
hAntor}io Road and the Northwest margin of said Old State Highway 21, for an interior corner

creot,

THENCE with the Northwest margin of said Old State Highway 21, North 38-50-03 East
2656.15 feet to a calculated point 50 foot offset from and parallel to CL Station 823 +38.71, for
the Northerly North corner hereof; said calculated point for corner having state plane
coordinates of 10166487.5038 Northing and 3429254.9274 Easting and said calculated point
for corner bears South 37 deg. 02 min. 59 sec. West - 1026.74 feet from a concrete marker
found for reference in the Northwest margin of present State Highway 21,

THENCE across said Old State Highway 21, South 47-20-39 East 100.22 feet to a
calculated point in the Southeast margin of Old State Highway 21, for the Northerly East corner
hereof;

THENCE with the Southeast margin of Old State Highway 21, South 38-50-03 West
5451.44 feet to a calculated point for the South corner hereof;

THENCE across said Old State Highway 21, North 51-09-57 West 100.00 feet to the
PLACE OF BEGINNING and containing 13.882 acres of land.

Bearings and distances are Grid, NAD 83, based on the Texas State Plane Coordinate
System, Central Zone. Reference is herein made to a plat attached hereto and made a part
hereof.

I hereby certify
survey completed ung

this.description is an accurate representation of an on the ground

) A Witilh E. Weiser

onal Land Surveyor
el ?ﬁ 4428

' f signature: 12-5-96
a3 {\\E\&gg}
doc G\122\961228R
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"y of woy of Old State Highway 21 from cenlerline station 768+83.93
to 823+38.71, os conveyed to the State of Texas by deeds
/7, recorded in volume 97, poge 48, volume 77, page 64, volume
72, page 630 and volume 77, poge 63 of the Deed Records of
/ Burleson County, Texas.
Surveyed Augus! 1936,
7 OreggO ‘. f %
23 .:'i?..-" * /
N \.\_\ Williom E Weiser .
3 Professionot Land Surveyor '
Number 4428
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Weiser Becker Surveyors, P.C.
P 0. Box 706 Gigdings, Texas 78942 409-542-4444
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

Docket # 281

DATE: August 28, 1996

TO:

From:

RE:

A)

B)

C)

D)

E)

F)

Linda Fisher / School Land Board
Drew Reid / Minerals Leasing

Application To Lease Highway Right-of-Way

Applicant - Scott Oils, Inc.

Description - 7.764 ac. along St. Hwy. 183, situated
in the Town of Gonzales Sur., A-25 in Gonzales Co.

Terms - $30.00/Ac. Bonus, 1/6 Royalty, 2 Years Paid-up

Applicant - Union Pacific Resources Co.
Description - 4.45 ac. along F.M. 389, situated

in the Issac Jamison Sur., A-67 in Washington Co.
Terms- $150/Ac. Bonus, 1/5 Roualty, 3 Years Paid-up

Applicant - Union Pacific Resources Co.
Description - .47 ac. along Co. Rd. 47, situated
in the James Cox Sur., A-36 in Washington Co.
Terms - $65.00/Ac. Bonus, 17.667% Royalty, 2 Years Paid-up

Applicant - Exxon Co., U.S.A.

Description - 36.81 ac. along U.S. 385, situated
in Sec. 15, 16, 21, 22, 27, 28, Blk. 42, TWP-1-8S,
T&P RR. Co. Sur., in Ector Co.

Terms - $17.50/Ac. Bonus, 1/8 Royalty, 5 Years Paid-up

Applicant - Ecco Petroleum, Inc.
Description - 3.25 ac. along OSR Hwy., situated
in the D. Harvey Sur., A-125 in Brazos Co.
Terms - $10.00/Ac. Bonus, 1/8 Royalty, 3 Years Paid-up

Applicant - Calyton Williams Energy, Inc.

Description - %?éﬁﬁ ac. along St. Hwy. 21, situated
in the Geo. en Sur., A-126 and in the David Clark
Sur., A-11 in Burleson Co.

Terms - $50.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up



G} Applicant - JAMEX, Inc.
Description - 16.08 ac. along St. Hwy. 90A, situated
in the Jamesgs Earl Sur., A-189 in Colorado Co.
Terms - $75.00/Ac. Bonus, 3/16 Royalty, 3 Years paid-up

These applications have been reviewed by the Minerals Leasing
Division and approved by the Department of Transportation. These
applications comply with Subchapter F, Chapter 32 of the Texas
Natural Resources Code.
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l Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 # (512) 416-2901

1A VEFL LKANDFPKI gioo2

August 27, 1996

Mr. Garry Mauro Contact: ROW
Commissioner

General Land Office

Petroleum and Mineral Division

1700 North Congress Avenuc

Austin, Texas 78701

Dear Commissioner Mauro:

We have reviewed the proposed oil and gas lease applications and the following requesls
for preferential leases are considered sufficicntly documented to be presented to the Public
School Land Board for approval.

Primary Delay

‘oun Nomipator Bonus Royalty Term Rental
Gonzales Scotr Oils, Inc. $ 30.00 1/6 2 years Paid-up
Washington Union Pacific $150.00 1/5 3 years Paid-up

Resources Company
Eector Exxon $ 17.50 1/8 5 years Paid-up
Brazos Ecco Petroleum, Inc. $ 10.00 1/8 3 years Paid-up
Burleson Clayton Williams Energy $ 50.00 1/6 3 years Paid-up
Colorado JAMEX, Inc. $ 7500 3/16 3 years Paid-up

If additional information is needed, please contact Carlton Bernhard at 416-2879.

Sincerely,

Sy i
Gary Bernethy, P.E. %)

Director ol Right of Way

An Equal Opportunity Employer
AUG-27-1996 14:17 95% P.82
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This Check 1s Full Settlement of the Following Account

INVOICE & DESCRIPTION ACCT # AMOUNT DEDUCTIONS | , NET

Bonus Consideration for execution of 0il

.t and Gas Lease covering 23.16 net acres
Stas % p—
Sans State Highway 21
et 2 Burleson County, Texas
. $1158.00 (bonus )

e $100.00 processing fee e 1,258.00

360p6346/

/

CLAYTON WILLIAMS ENERGY, INC. ‘/

VENDOR COPY ACCOUNTING COPY FILEcOPY N° 910355 ‘



August 5, 1996

COMMISSIONER OF THE GENERAL LAND OFFICE
Attn: Drew Reid

Room 640, Stephen F. Austin Building

1700 N. Congress Avenue

Austin, TX 78701-1495

RE:  0il & Gas Lease \3.082
Portion of State Hwy 21 23t Re
BURLESON COUNTY, TEXAS e By

-
*.:.."Dear Mr. Reid: od | Cleew A~

". “Enclosed please find copies of Leases, Lease Purchase Reports, Affidavit of Bonus and Plats
.*.** that show locations of leases and highway R-0-W.

Footage along the highway is taken from highway plats and shown on the attached list.

*.+.7+ Also enclosed is a check in the amount of $1258.00 ($1,158.00 + $100 processing fee).

If you should have any questions, please call.

Yours very truly,

5\
A? S
—
\~ '
/ David L. Knape
SENIOR LANDMAN
Encl.

latter.dk\D76 Q(, ab Q QQ,AQG

CLAYDESTA CENTER SIX DESTA DRIVE SUITE 3000 MIDLAND, TEXAS 79705 915/682-6324 FAX 915/688-322
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THE STATE OF TEXAS, : KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF  MIDLAND

BEFORE ME. the undersigned, a Notary Public in and for said County, State of Texas, on this day

personally appeared DAVID L. KNAPE

to me well known to be a credible person, and who, after being by me duly sworn, on his oath did state:

My name is David L. Knape. [ am over the age of 21 and am employed by
Clayton Williams Energy, Inc. Attached hereto are lease purchase reports
and copies of drafts for acreage around the State owned strip that was
purchased for State Hwy 21. The bonus for all of the above acreage was

$30.00, $40.00 and $50.00 per acre.

-
* o0

Q5

SUBSCRIBED AND SWORN TO BEFORE ME, this 5th

MARGARITA L. ROWLEY
sf;lorory Public

ate of Texas Notdry 1 ;

Commission Expires 8-30-3;1 ry Public in and for

e

(L Si)

davof  August AD. 19 96

Midland County, Texas




SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS
counTy o Midland
Hefore me, the undersigned authanty, on this day personally appearced

o o ) ~ David L. Knape

known to me to be the person whose name 19X ) subsenbed to the foregoing instrument, and acknowledged to me
I
that =_exccuted the same ns S free nct and (im d for the puinsw and n-nﬂadvrntmn therein expressed
Given under my hand and seal of office this. ___dﬂy of _ % 19
My Commission Expires ‘ a g S
— . Notary Public in and for Midland . County, Texan
MARGARITA L. ROWLEY
Notary Public
State of Texas
Commission Expires 8-30-98
. o
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Tract #1

391400
385+20
580' x 170" wide = 2.27 acres

Tract #2

408+00 =
391400 i i
1700" x 150' wide = 5.86 acres 1d& \ 'an y s 187 331

-—

-

|4\ S18 ; 842

Tract #3 )

fieir 445400
e.oi%, 408400

. " 3700' x 130" wide = 11.04 acres

Tract #4

L

ot 447410
445+00
210" x 140' wide = 0.68 acre

Tract #5

Old R-0-W
2400' x 60' wide - 3.31 acres 2.27
5.86
11.04
0.68
3.31
23.16 acres, more or less in
R-0W

Tracts shown on attached plat.
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PF’ERTY ACQUISITION BANK \FT

- o — N
pwn"m&,‘o‘Sguth Ca well
NO PROTEST
COLLECT DIRECTLY THROUGH Norwest Bank Texas, Midland NA
Midland N March 4, 1996
AT CITY MIDLANBAK; - DATE
10 B3a?ing pavs arren SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING | &5 .07 acres of land,
morgrept less, out of the David Clark League,
.w .
- SEC. s A, COUNTY STATE OF Texas
. aw
-
gﬁ:tﬁﬁhu:or Clara May Ray, f/k/a Clara May Gr;FaAdi) 36'182‘10
"“:Six Thousand One Hundred Eighty Two and 10% 0 L A DOLLARS
VALUE RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE
TO bfm;ton Williams Energy, Inc.
B DNDesta Dr. .. Suite 3000
Midland, Texas 79705 Attn: M. Rowley SIS AR = SILONEN
anuppelli - agent
CHECK NO. TOTAL BONUS BONUS PER ACRE R P
o~
$6,182.10 $30.00 imanENG. PO 28 22
3ROSS LSE ACRES NET LSE ACRES PAID UP LEASE
_206.07 208,07 yes PROSPECT__South Calduell
['YPE OF INT. FEE FEDERAL STATE INDIAN OTHER
LESSOR Clara Mae Ray, f/k/a Clara May Graham%
sociaL securiTy No. _ oG
ADDRESS P.0O. Box 626, Caldwell, Texas 77836
lessee Clayton Williams Energy, Inc. Assignes Dsre 03-29-98B
RENTAL PAYABLE TO Paid-up
‘—?— LEASE DATE TERM EXPIRATION DATE
I 02-26-96 3 yre< + 2 Yyt D2-26-99
RENTAL DATE HENTﬁ;PEHACHE RENEALAMOUNT
. N N
ADDRESS paid-up
OPTION/TOR % §E. OPTION DUE OPTION AMOUNT
CITY/STATE yes 02-26-99 $4,121.,40
LOR ORA NAI
1/6
BANK ACCT. NO.
SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Shutin Roy Cl Term Re-Assignmaent Clause Drig. Oblig.

Pooled with other Lses

Minimum Roy

‘ Esculating Sir CI.

CO-OWNERS

REMARKS

Original Lease

attached to d

o W

Title completed,

okay

to pay draft.,

|

—

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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r / SPOUND PRINTING & STATIONERY COMPANY
Prouucers 88 (7-69) - Paid Up [ 0MC RICHMOND, HOUSTON, TEXAS 77027 (7113529797

With 640 Acres Pooling Provision TEXAS STANDARD FORM oZ-OT7E20-
' 1526
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this __26th day of February 19 96 | between

¢ +TsARA MAY RAY F/K/A, CLARA MAY GRAHAM, dealing herein with her
_asdmeparate property

- LI

ae -

Less8r (whether one or more), whose address is: P .0+ Box 626, Caldwell, Texas 77836 25255 )
andGL'8YTON WILLIAMS ENERGY, INC.,6 Desta Dr.,Ste. 3000,Midland, T X qeee WITNESSETH:
. &

I. Lessor, in consideration of Ten and 0.V.C. Dollars, receipt
of which is hereby acknow . and of the and ag of lessee hereinafier contained, does hereby grant. lease and let unto lessee the land covered hereby for
the purposes and with the exclusive right of exploring. drilling, mining and operating for, producing and owning oil. gas, sulphur and all other minerals (whether or not similar
to these mentioned). together with the right to make surveys on said land, lay pipe lines, establish and utilize facilitics for surface or subsurface disposal of salt water, construct
ms?s apg bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures on said land. necessary or useful in lessee’s operations in exploring.
dll.il‘ zcw. producing, treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein

called “said land™, is located in the County of __ BUT1lE€S0N . Sute of exas . and is described as follows

206.07 acres of land, more or less, out of the David Clark Leahue, A-11,
Burleson County, Texas, being Tract No. 1 and Tract No. 2 in that certain
Deed dated March 28, 1980 by and between Lillie Mae Struwe, a widow and
Clara May Graham, recorded in Volume 265, Page BB0 of the Deed Records

of Burleson County, Texas, LESS AND EXCEPT, all that certain tract of land

described in that certain Deed dated March 18, 1933, by and between F.M.
Buch, et ux, Mrs. Annie W. Buch and the State of Texas, containing 0.63

of an acre of land, more or less, leaving in the aggregate herein described

206.07 acres of land, more or less,
Reference is herein made to the above deeds for all purposes.

This lease also covers and includes, in addition to that above described. all land, if any. contiguous or nd{u:em 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees [0 exccute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain____ 206 , 07 acres, whether actually containing more or less, and the above recital of acreage

in any tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. Thr e e ( =

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 1w X1R) years from the date hereof, hereinafter
called “primary term”, and as long thereafier as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe line 1o which lessee may connect its wells, the atunl one-eighth part of all_

oil produced and saved by lessee from said land, or from time to time, at the option of lessee, 1o pay lessor the ave posted market price of such one-eighth E‘ﬂ of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe
line oil; (b) To pay lessor on gas and casing produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghead gas; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or limes
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in.
this lease shall. nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees 1o use reasonable diligence 10 , utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank. and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on said land. then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or drafi of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing. and may be deposited in the__GQuaranty Federal Bank F.S.B.,

Bank

st _700 W, Fhny 21 Caldwell Tx . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty
If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim 1o be, entitled to receive same, lessee may, in licu of any other method of payment
herein ided, pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hercunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled o receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provided in paragraph § In the event
of assignment of this lease in whole or in part, liability for payment hercunder shall rest exclusively on the then owner or owners of this lease, severally as o acreage owned by cach.

4. Lessee is hereby granted the right, at its option, 1o pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land.
lease. or leases, as to any or all minerals or horizons, 5o as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, however, units
may be established as 1o any one or more horizons, or existing units may be enlarged as to any one or more horizons, 5o as 1o contain not more than 640 surface acres plus
10% acreage wlerance, if limited w one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency ming junisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are ribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location, or for
obtaining maximum allowable from any well 1o mmed. drilling, or already drilled, any such unit may be established or cnrnrged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to cach desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be excrcised by lessee at any time and from time to time while this lease is in force, and whether before or
after uction has been established either on said land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 1o each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized
mincrals from the land to which allocated in the same manner as though pmduced' therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate n%'r::s that the accrual of Ities pursuant 1o this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or F“ formation of any unmmnder which inclu& land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
50 release as to lands within a unit while there are operations thereon for unitized minerals unless all mroled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitizgtion of royalty interests as between any such
scparate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “scparate tract™ mean any tract
with royalty ownership differing. now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or releases of this lease as to any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or inlerest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing. completing. reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals. excavating a mine, production of oil. gas, sulphur
or other mineral, whether or not in paying quantities,

w2480 TT74
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« 7. Lesspe shall haye the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 1o remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilied nearer
than 200 feet 10 the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to grow ing crops and tinber on said land.

8. The rights and estate of any party hereto may be assigned from time 10 time in whole or in part and as 10 any mincral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the partics hereto, their heirs, successors, assigns. and successive assigns. No change or division in the owner-
ship of said land, royalties. or other moneys, or any part thereof, howsoever effected. shall increase the obligations or diminish the rights of lessee, including. but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 10 lessee, its successors
or assigns. no change or division in the ownership of said land or of the royalties, or other moneys, or the right 10 receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been furnished 1o such record owner at his or its principal ﬂlacc of business by lessor or lessor’s heirs,

& syckdgors, or assigns, notice of such change or division. supporied by cither originals or duly certified copies of the instruments which have been properly filed for record and
.ﬁh %vidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner

© hlish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such

n%m.‘. or other moneys, or part thereof, 10 the credit of the decedent in a depository bank provided for above.

. 8 In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out

s?xnﬁcnlly in what respects lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 1o meet or commence to meet

)l @nany pan of the breaches alleged by lessor. The service of said notice shall be precedent o the bringing of any action by lessor on said lease for cause. and no such

oﬁ?sihalt be brought until the lapse of sixty (60) days afier service of such notice on lessee. Neither the service of said notice nor the doing of any :?ET;( lessee aimed to

t*all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled

for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around cach well as 1o which there are operations to constitute a drilling or maximum

allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form

réa square centered at the well, or in such shape as then existing spacing rules require. and (2) any part of said land included in a pooled unit on which there are operations.
sce shall also have such easements on said land as are necessary 10 operations on the acreage so retained.

o ¢ %40, Lessor hereby warrants and agrees to defend title 10 said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primaxily with any mortgages, taxes or other liens, or interest and other chlrﬁs on said land, but lessor agrees that lessee shall have the right at any time 1o pay or reduce same
for lessor, either before or after maturity, and be subrogated 1o the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than
the entire and undivided fee simple estale (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1o the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard 1o whether it is executed by all those named herein as lessor.

11 If. while this lease is in force, at, or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred.

Ihkm!.'iﬁlsukuenwﬁ.x?ﬁw:wndnmbedtﬁul»mmmkm FOR ADDITIONAL PROVISIONS SEE
ATTACHED ADDENDUM.
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ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLESON

This instrument was acknowledged before me on the ##h 7l day of March , 1996
by Clara May Ray, f/k/a,
c 1 e P ‘I'. W W N B SN Y R Ty

Notary Public, State of Texas
Notary’s name (printed): DCBF& K 6,- in Amq,\

Notary's commission expires: 5-& 9§
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E *mg_ EBRA K. BRINKMAN

o BeY)  NOTARY PUBLIC
e A S STATE OF TEXAS
\\7}57 TR, Ceramiszion Expires 5498

R A0 b 0. (A A AN A AT L A, LT, ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF ABurlesen
This instrument was acknowledged before me on the day of .19 .
COUNTY CLERK'S MEMO.
Portions of This Document Notary Public, Stute of Texas
Not LegMle When Rec [, Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of . 19 ;

by ' ;
of '
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Nowary's name (printed):

Notary's commission expires: VoL 249 PM-JE 775
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ADDENDUM

HE ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND

b MINERAL LEASE DATED FEBRUARY 26, 1996, BETWEEN CLARA MAY
et 3 RAY F/K/A, CLARA MAY GRAHAM, AS LESSOR AND CLAYTON ‘

ol WILLIAMS ENERGY, INC., AS LESSEE.
o 12, Notwithstanding any other provision herein contained to the contrary, it is herein

* “agreed by Lessor and Lessee that wherever the fraction one-eighth (1/8th) appears in paragraph |
three (3) of this lease the same shall read one-sixth (1/6th), and in all cases the royalty interest
herein provided shall be one-sixth (1/6th).

13, Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid and liquefiable
hydrocarbons, but this lease does not cover or include any other minerals, with all other such
minerals being reserved to the Lessor herein.

14, Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle
or other livestock, pasturage, crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessor or tenants of Lessor situated on the
leased premises resulting from Lessee’s operations under the terms of this lease; and, Lessee
further agrees that within a reasonable time after completion or abandonment of any well drilled
on the leased premises, Lessee shall fill and level all excavations not required for production,
fencing those that must remain open, and restore the surface of the ground to as near its original
condition as is practicable.

15.  In the event a portion or portions of the land described in this lease are pooled or
unitized with other land, lease or leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from
such unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or
units, shall maintain this lease in effect only as to the portion or portions of the land described
in this lease which is included in a pooled unit or units. As to any portion or portions of the land
not included in a pooled unit or units, this lease may be maintained in force and effect in any
manner elsewhere provided in this lease.

16.  On or before the date of expiration of the original primary term of this lease set |
out in paragraph 2 hereof, Lessee may at its option pay to Lessor or to Lessor’s credit at the |
depository bank named herein, $20.00 per net mineral acre for each acre covered by this lease
and not maintained by drilling operations or production. If said consideration is timely tendered,
then the said original primary term shall be extended for an additional two (2) year period from
the end of the said original primary term. Lessor and Lessee further agree that the consideration
paid by the Lessee in connection with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of this lease and that there shall be
no further delay rental due during the extension period of said primary term.

17. Although this lease may have terminated in part and been partially released under
the provisions of this lease, it is agreed that Lessee shall have and retain such easements over and
across such terminated portion or portions of the lands originally covered by this lease as shall
be reasonably necessary as a means for ingress and egress and to enable Lessee to develop and
operate the portion or portions of this lease continuing in effect for the production of oil or gas
therefrom, including the right to install and maintain pipelines, or to build and maintain roads
over and across the same for transportaion and marketing production from this lease, and Lessee
shall have continued use and not be required to remove, move or relocate any existing roads,
pipelines, tanks, separators, or other equipment or machinery used in connection with such
production of oil or gas.
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18. In the event Lessee drills a water well on the herein described premises, the
surface owner is hereby granted the right and option, to request in writing that the Lessee not
plug said water well, and to leave it in its then existing condition for use by the surface owner

:_:'When Lessee ceases to use said water well; however, Lessee shall have the full right to use water
,++sfrom said well during the term of this lease for additional drilling operations or reworking upon
** the herein described premises. It is agreed and understood that Lessee is not obligated to leave
. «the pump to said water well and it will be the responsibility of the surface owner to supply their
"*sown pump. In the event Lessee leaves said water well for the surface owner, the surface owner
does hereby relieve Lessee of any and all liability, indemnify and agree to hold Lessee harmless,

« and the surface owner herein shall be solely responsible for full compliance with all rules and

fegulations of the Railroad Commission of Texas, or any other governmental agency for any

. @
L

continued use, abandonment or plugging of said well.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

CLARA MAY RAY F/K/A CLAR.?/ SOCIAL SECURITY NUMBER
MAY GRAHAM

/FILEB FOR RECOR!
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THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby cenify the foregoing instrument

of writing with its certificate of authentication was filed for record in my office on the 11

day of April .19 96 9:00 o'clock A+ M. and duly recordedon 11
day of April .19.96  inthe 0il & Gas Lease

Record of said County, in Vol. 249 Page __ 174-777

velyn M. Hehry

Witness my hand and official seal of the County Court of said_)n , at my office] jn Caldwell, Texas,
the day and year above written, (ézzé{iﬂuf)’)t w/] L/Zf
f

By , Deputy County Clerk, Burleson County, Texls
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Prospect Name & No. Sout Ca well

NO PROTEST
COLLECT DIRECTLY THROUGH Norwest Bank Texas, Midland N.A.
Midlanc Texas 79702 01-22-896
CITyY STATE DATE
10 DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF T NG B03.322 acres of land,
more or less, out of the Ebimel ¥ " n Survey, R-58
Wﬁﬁt- A
SEC. 2 ‘ ‘MDMQY' Burleson STATEOF JTexas
| — and JT.L. Goodnight
THE ORDER oF_| homas Luther Goodnight, QYAB%S L. Goodnight §29,132.88
~
#%**Twenty Nine Thousand One Hundred Thirtz Two and BB/100s*#*# 1 AR
vl.L.L{t:aECEWED AND CHARGE TO ACCOUNT OF WITH EXCHANGE Dovrw s
TO Cloy'ton Williams Energy, Inc. o]
LRl -
6 Jesta Drive, Suite 3000
P]'i.dl.and, Texas 79705 N - BROKER
vy elli-agent
= = R R
ICHECK NO., TOTAL BONUS BONUS PER ACRE 17é2 __74
i $29,132.88 $40.00 LEASE NO. 02’07 O
EROSS Lok AGAES NET LSE ACRES PAID UP LEASE
803.22 128 .322 ves prospecT __South Caldwell
FYPE OF INT. FEE FEDERAL STATE INDIAN ________ OTHER

essor___Thomas Tumther Goodnight,. a/k/a Thomas L. Goodnight and T L. GCoodnight

socia secuniry no. _

/
4/ 107
ADDRESS RBox 203, Caldwell Texas 77836 5 2
essea Clavton Wllllams Enerqy, TN, Assignee Date
ENTAL PAYABLE TO Paid-un
W LEASE DATE TERM EXPIRATION DATE
,.M,QS(/ 01=22=94 3 yr. 4 2 yr  l01-22-99
6/ w RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
DDRESS /7_12{/7.5 mfé A/ < Daid”‘UD NA NA
// om;om‘rgiﬁ. OPTION DUE OPTION AMOUNT
ITY/STATE _ﬂL,Dw.é LL, TXK ves v 01-22-99 $14,566.44
LOR ORRA NARI
778 34 1/6th
ANK ACCT. NO.

SPECIAL LEASE PROVISIONS

Shutin Roy Cl Term Re-Assignmant Clause Drig. Oblig

Pugh Cl. Rental on Ac. Minimum Roy Esculating Sir CI
Pooled with other Lses

0-OWNERS T.I.. Goodnight owns 100% of the minerals under Tracts 1-8, 10-16 and

25% of the minerals under Tract 9

emarks ____Original executed lease attached to draft,

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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2 - OPOUND PRINTING & STATIONERY COMPANY
Producers 88 {7-69) —~Paid Up 1.C RICHMOND. HOUSTON, TEXAS 77027 (713) $51.9797

With 640 Acres Pooling Provision TEXAS STANDARD FORM

o 517
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 22nd day of _Janyary 1996 | between

THOMAS LUTHER GOODNIGHT, A/K/A THOMAS L., GOOONIGHT AND T.L. GOOONIGHT

Lessor (whether one or more), whose address is: MJ_LBMS 77836 T THTOS .
and CLAYTON WILLIAMS ENERGY, INC..,6 Desta Or,.Suite 3000, Midland., Lessee. WITNESSETH:

1. Lessor. in consideration of Ten and 0,V.C, Dollars, receipt
of which is hereby acknowledged. and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for
the purppges and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil, gas. sulphur and all other minerals (whether or not similar
0 ﬁ- mestioned). together with the right to make surveys on said land. lay pipe lines, establish and utilize facilitics for surface or subsurface disposal of salt water, construct
road® M%ridges, dig canals, build tanks. power stations. telephone lines, employes houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
dnl.m'fw..producmg. treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby. herein

call®sai® land”. is located in the County of Burleson . State of Texas . and is described as follows
.
. e
..

*fO" PROPERTY DESCRIPTION SEE ATTACHED EXHIBIT "A"

This lease also covers and includes, in addition 1o that above described. all land. if any. contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription. possession. reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 10 execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 803,322 acres, whether actually containing more or less. and the abonve recital of acreage

in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. T r e e (3
2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of s (XOXyEuTs TROMTHE T3 R2AEUT. Minafier

called “primary term”, and as long thereafter as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver w the credit of lessor. in the pipe line to which lessee may connect its wells, the equal one-eighth part of all
oil produced and saved by lessee from said land, or from time to time. at the option of lessee. to pay lessor the mnr sted market price of such one-eighth pan of such
oil at the wells as of the day it is run to the pipe line or storage tanks. lessor’s interest, in cither case, to bear one-eight the cost of tlullnf oil 1o render it marketable pipe
line oil: (b) To pay lessor on gas and casing produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-¢ighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or imes
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been led. capable of producing oil or gas, and all such wells are shut-in,
this lease shall. nevertheless, continue in force as though operations were being conducted on said land for 5o long as said wells are shut-ins, and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable dili o rmduce utilize, or market the minerals capabie of being produced
from said wells. but in the exercise of such diligence, lessee shall not be obligated 1o install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable o lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee. as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the parties who at the time of payment would be entitled 10 receive

wells, were producing. and may be deposited in the

Bank

. or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty
If at any time that | s or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. lessee may, in licu of any other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly 1o such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 10 the party entitled 10 receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 3 he In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as to acreage owned by each.

4. Lessce is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance: provided. however, units
ma;bc estblished as to any one or more horizons, or existing units may be enlarged as 1o any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited 10 one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having junisdiction. If larger units than any of those herein permitted. either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well a1 a regular location. or for
obtaining maximum allowable from any well 1o be drilled, drilling. or already drilled, any such unit may be established or enlarged 10 conform to the size prescribed or permined
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established cither on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leaschold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separute tracts
within the unit) that proportion of the total production of unitized minerals from the unit. after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overnding royalty and any other payments out of production. to be the entire production of unitized
minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of runllies pursuant 1o this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee 1o release as provided in paragraph 5 hereof, except that lessee may not
s0 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as 10 lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect. if at
that time no operations are being conducted thereon for unitized minerals, Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force
so long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1 pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “scparate tract™ mean any tract
with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 1o any other part of the leased premises. 1

5. Lessee may at any time and from time 10 time execute and deliver to lessor or file for record a release or releases of this lease as 10 any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as o the relcased acreage or interest, d

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine. production of oil. gas. sulphur
or other mineral, whether or not in paying quantities. '
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7. Lessce shall havg the use. free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 1o remove all machinery and fixtures placed on said land. including the right to draw and remove casing. No well shall be drilled nearer
than 200 feet 10 the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 10 growing crops and tunber on said land.

8. The nghts and estate of any party hereto may be assigned from time to time in whole or in pant and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors. assigns, and successive assigns. No change or division in the owner-
ship of said land. rovalties. or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
1o, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the (mncrsh{‘p of said land or of the royalties, or other moneys, or the right 1o receive the same, howsoever effected, shall be binding upon
the then record owner of this lease unul thirty (30) da,s afier there has been furnished 10 such record owner at his or its principal place of business by lessor or lessor's sheirs,
successors, or assigns, notice of such change or division, supporied by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such count records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, r‘vtnhclm pay or lender such
royalties. or other moneys. or part thereof, to the credit of the decedent in a depository bank provided for above,

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out

ifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 10 meet or commence 10 meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause. and no such
action shall be brought until the lapse of sixty (60) days afier service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
meet all or any of tgc alleged breaches shall be deemed an admission ovrpr:sumpﬁon that lessee has failed to perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as 1o (1) sufficient acreage around cach well as 10 which there are operations 1o constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 10 be designated by lessee as nearly as practicable in the form
Efca square centered at the well, or in such shape as then existing spacing rules require; and (2) any pant of said land included in a pooled unit on which there are operations.
wall also have such easements on said land as are necessary 10 operations on the acreage so retined.
$®90. Lessor hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
{I!“ll\ with any morigages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time 1o pay or reduce same
WJAN’. either before or after maturity, and be subrogated 1o the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which
n;:x hecome payable 10 lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than
the“entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moncys accruing from any
Pn ®# (0 which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
q&yg.ﬂndcd fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon cach panty who executes it without regard to whether it is executed by all those named herein as lessor.

11, If, while this lease is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
ore2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
drehgreof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.
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a/k/a Thomas L. GCoodnight and T.L. Goodnight

LESSOR 5§. OR TAX 1.D. NO LESSOR §S. OR TAX L.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLESON
This instrument was acknowledged before me on the 22nd day of
by Thomas Luther Goodnight, a/k/a
Thomas L. Goodnight and
T.L. Goodnight

.19 86 ,

; JEFFREY S. MANUPPELL) g
'.\4 \ “4." b tnf-ﬂ'y F‘j'_l';'-cl Siata of Tws ACKNOWLEDGEMENT
STATE OF TEXAS Q Ny Cormissias Exnirng ;1-29.;pgwr8
COUNTY OF O OIS 2250 22 e o
This instrument was acknowledged before me on the day of T 19 "
by
COUNTY CLERK'S MEMO.
Portions of This Document Notary Public, State of Texas
Not Legible When Received. Notays s {predl;
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED JANUARY 22, 1996, BETWEEN THOMAS LUTHER
GOODNIGHT, A/K/A THOMAS L. GOODNIGHT AND T.L. GOODNIGHT, AS
LESSOR AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE.

"". 12, Notwithstanding any other provision herein contained to the contrary, it is herein
+,.cagreed by Lessor and Lessee that wherever the fraction one-eighth (1/8th) appears in paragraph
* three (3) of this lease the same shall read one-sixth (1/6th), and in all cases the royalty interest
«-+. herein provided shall be one-sixth (1/6th).

13.  Notwithstanding anything hereinabove to the contrary, it is specifically understood

. ..and agreed that this lease covers only oil, gas, sulphur and associated liquid and liquefiable

K “ssiydrocarbons, but this lease does not cover or include any other minerals, with all other such
minerals being reserved to the Lessor herein.

14.  Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle
or other livestock, pasturage, crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessor or tenants of Lessor situated on the
leased premises resulting from Lessee’s operations under the terms of this lease; and, Lessee

further agrees that within a reasonable time after completion or abandonment of any well drilled
on the leased premises, Lessee shall fill and level all excavations not required for production,

| fencing those that must remain open, and restore the surface of the ground to as near its original
condition as is practicable.

15.  In the event a portion or portions of the land described in this lease are pooled or
unitized with other land, lease or leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from
such unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or
units, shall maintain this lease in effect only as to the portion or portions of the land described
in this lease which is included in a pooled unit or units. As to any portion or portions of the land
not included in a pooled unit or units, this lease may be maintained in force and effect in any
manner elsewhere provided in this lease.

16.  On or before the date of expiration of the original primary term of this lease set
out in paragraph 2 hereof, Lessee may at its option pay to Lessor or to Lessor’s credit at the
depository bank named herein, $20.00 per net mineral acre for each acre covered by this lease
and not maintained by drilling operations or production. If said consideration is timely tendered,
then the said original primary term shall be extended for an additional two (2) year period from
the end of the said original primary term. Lessor and Lessee further agree that the consideration
paid by the Lessee in connection with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of this lease and that there shall be
no further delay rental due during the extension period of said primary term.

premises shall be at a location mutually agreed upon between Lessor and Lessee, and Lessor shall
not unreasonably withhold his consent to any such drillsite and/or roads proposed by Lessee.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Trorme X Yrad..

Thomas Luther Goodnight, a/k/a Thosas L. SOCIAL SECURITY NUMBER
Goodnight and T.L. Goodnight

|
|
\
|
17. Any surface drillsite and/or construction of any roads on the herein leased
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s 4 EXHIBIT "A"

Attached hereto and made & part hereof that certain Oil, Gas and Mineral Lease dated

I&MX_ZJ 926, between Thomas Luther Goodnight, as Lessor and Clayton
Williams Energy, Inc., as Lessee.

803.322 acres, more or less, out of the E. Swearingen League, A-58, Burleson County,
Texas, described in the following sixteen (16) tracts:

Tract 1: 139.60 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated December 25, 1916, from C.W.F. Windel to
Lorinda Windel, recorded in Volume 50, Page 369 of the Deed Records of Burleson
County, Texas

Tract 2. 176.00 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Decd datel November 8, 1937, O.S. Windel to TL
Goodnight, recorded in Volume 81, Page 458 of the Deed Records of Burleson County,
Texas.

Tract 3: 179.75 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in two tracts in Deed dated September 23, 1943, from John B.
Struwe et al to Dr. T.L. Goodnight et ux, recorded in Volume 89, Page 219 of the Deed
Records of Burleson County, Texas.

Tract 4: 100.00 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated December 14, 1944, from Emma Windel Meyer
et vir to Tomee Goodnight, recorded in Volume 93, Page 332 of the Deed Records of
Burleson County, Texas.

Tract 5: 53.29 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Exhibit "D" in Deed dated November 10, 1992, from
Lonneida P. Goodnight to Thomas Luther Goodnight, recorded in Volume 427. Page 665
of the Official Records of Burleson County, Texas.

Tract 6: 22.13 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Exhibit "C" in Deed dated November 10, 1992, from
Lonneida P, Goodnight to Thomas Luther Goodnight, recorded in Volume 427, Page 665
of the Official Records of Burleson County, Texas.

Tract 7: 7.42 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Exhibit “F* in Deed dated November 10, 1992, from
Lonneida P, Goodnight to Thomas Luther Goodnight, recorded in Volume 427, Page 674
of the Official Records of Burleson County, Texas.

Tract 8: 0.97 acre, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Exhibit "F" in Deed dated November 10, 1992, from
Lonneida P. Goodnight to Thomas Luther Goodnight, recorded in Volume 427, Page 674
of the Official Records of Burleson County, Texas.

Tract 9: 100.00 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated 12-31-86, from Thomas L. Goodnight et ux to
Peoples National Bank, recorded in Volume 361, Page 711 of the Official Records of
Burleson County, Texas.

Tract 10: 4.1208 acres, more or less, out of the E. Swearingen L.eague, A-58, Burleson
County, Texas, described in Deed dated February 10, 1982, from Thomas L. Goodnight,
Jr. et ux to Geosource Inc,, recorded in Volume 299, Page 83 of the Deed Records of
Burleson County, Texas.

Tract 11: 8.5331 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated November 23, 1981, from Thomas L. Goodnight,
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ir. et ux to Geosource Inc., recorded in Volume 295, Page 621 of the Deed Records of
Burleson County, Texas,

Tract 12: 43621 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated May 8, 1981, from Thomas L. Goodnight et ux to
Herbert L. Elliott, recorded in Volume 284, Page 714 of the Decd Records of Burleson
County, Texas.

Tract 13: 4.3179 acres, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Deed dated August 6, 1979, from Thomas L. Goodnight, Jr.
et ux to Gary Franzetti et ux, recorded in Volume 258, Page 65 of the Deed Records of
s e+ Burleson County, Texas.
*ve*sTract 14: 2.1471 acres, more or less, out of the E. Swearingen League, A-58, Burleson
* County, Texas, described in Deed dated December 15, 1978, from Thomas L. Goodnight,
«.=..+Jr. et ux to Gary Franzetti et ux, recorded in Volume 251, Page 404 of the Deed Records
of Burleser County, Texas.

.o+, Tract 15: 0.16 acre, more or less, out of the E. Swearingen League, A-58, Burleson

* ** County, Texas, described in Exhibit "I" in Deed dated November 10, 1992, from Lonneida

P. Goodnight to Thomas Luther Goodnight, recorded in Volume 427, Page 665 of the
Official Records of Burleson County, Texas.

Tract 16: 0.521 acre, more or less, out of the E. Swearingen League, A-58, Burleson
County, Texas, described in Exhibit "J" in Dced dated November 10, 1992, from Lonneida
P. Goodnight to Thomas Luther Goodnight, recorded in Volume 427, Page 665 of the
Official Records of Burleson County, Texas.

SIGN FOR IU':'ANTIFIE“]I(“J:MLZ.
"Thomas L. Gowunlght

D FORRECOR
3 Glotlotk.. i M

@;B)ns Ll

VELYN M HERRY
COUNTY CLERK, BUSLES3M COTEX
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THE STATE OF TE)ég(S) -
COUNTY OF BURL N
I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing 5msrrum.:rn
. ication was filed for record in my office on the ~
_i@_o__ o'clock __A+ M. and duly recorded on
0il & Gas Lease

of writing with its certificate of authent
February .19 96 L at

February 1996 inthe
247 Page 755-739

of the County Court of said County, at my office in Caldwell, Texas,

day of

day of
Record of said County, in Vol.
Witness my hand and official seal

d year above wrillen.
the day and y Evelyn M. Henry

By MM— , Deputy County Clerk, Burleson County, Texas
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. 't . . LIDPERTY ACQUISITION BANK D‘.Q:FT @

Prospect Name & No.

COLLECT DIRECTLY THROUGH Norwest Bank Texas, Midland N.aA NO PROTEST

Midland
. o Texasy79702
A ;
CITY NUHW%E.NA ‘STATE 02-06-96
CAYS - , N.A. DATE
moTe or less. AFTER SIGHT, AND SUBJECT TOAPFR(;MLQIOAFTITLE COVERING 128.08

out of the Ebimeleck Sweari 26 acres of lang,

ngen League, A-58
m %&5 Ileson sTaTE o _Texas
Pay To artha J. Brymer a/k/a, Marth
THE ORDER OoF_J0e D. Brypmer 8/ k/ r ’ r a Jane Brymer
: e i
| Three Thousand Two Hundred Seventy ¥F likri.ng
‘ !'A.Q‘E.HECEIVED AND CHARGE TO ACCOUNT OF Y and 70/\:005'ﬁiii DOL]‘ "
Crevyton u TRRSNCHANGE
TO 5..;?:. illiams Energy, Inc.
m;aacta Drive, Suite 3000 A‘HGMR()W!Q o
0 ,-1-“”"—'- Texas 79705 ON AR - 815G
| . an pel Y B—g'aze“nt
CHECK NO. TOTAL BONUS BONUS PER ACRE i
. $3,275.70 $30.00 e /57“/é$/~ﬂ
GROSS o SE ACHES NET LSE ACRES PAID UP LEASE )
128-1]8?5 108.18 yes PROSPECT South Calduell
TYPE OF INT. FEE FEDERAL STATE INDIAN OTHER
LESSOR Joe D. Brymer, A/K/A, Joe Don Brymer and wife, Martha J. Brymer, A/K/A,

Martha Jane Brymer

SOCIAL SECURITY NO. JOE = _ Martha - _

ADDRERS Route 1, Box 18, Caldwell, Texas 77836 2, q}('l
L S
Lessee _Clayton Williams Energy, Inc. Assignee Dawe 02-29-96
RENTAL PAYABLE TO Paid-up
LEASE DATE TERM EXPIRATION DATE
ALdw e Vo riowge mrs. 02-06-96 3 yr. + 2 yr. | 02-06-89
[/ é RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
= = id- NA NA
ADDRESS ALDUE |- ’ 72’/ /74,__.&\—: pal el
"“\\ OPTION/TOR kSE OPTION DUE OPTION AMOUNT
CITY/STATE f_'/?i._j yes D2-06-8989 $2,183.80
( Y / LOR ORRA NAI
BANK ACCT. NO. 1/6

" SPECIAL LEASE PROVISIONS

Pugh CI. Rental on Ac. l Minimum Roy rscum»nq Sir CI Shutin Roy CI Term Re-Assignment Clause Drig. Oblig

A

M

coowners Under 58.236 acres Brymer's own 75%; Thomas L. Goodnight own 25% 94

Under 17.05 acres Brymers own 75%, Lonneida Alexander own 25%

REmMARKs _ TITLE COMPLETED, OKAY TO PAY DRAFT. ORIGINAL LEASE ATTACHED.

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES



$ : ' SPOUND PRINTING & STATIONERY COMPANY

+  Producers 88 (7-69)-Paid Up 01:C RICHMOND, HOUSTON, TEXAS 77027 (713) 5529797

With*540 Acres Pouling Provision = ; b g ’A
TEXAS STANDARD FORM a..:’-d 74‘_),_,

OIL, GAS AND ]I&ﬁSERAL LEASE

THIS AGREEMENT made this _Bth day of February 1996 between

JOE D. BRYMER, A/K/A JOE DON BRYMER and wife, MARTHA J. BRYMER, A/K/A
MARTHA JANE BRYMER

Lessor (whether one or more), whose address is: _Route 1, Box 18, Caldwell, Texas 77836 Y. 79720%

and . Lessee, WITNESSETH
1. Lessor, in consideration of Ien and 0. Y.C Dollars. receipt

of which is hereby acknow| . and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unio lessee the land covered hereby for

the purposes and with the exclusive right of exploring, drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
0o eptioned), together with the night 10 make surveys on said land. lay pipe hines. establish and utilize facilities for surface or subsurface disposal of salt water. construct
manddridges. dig canals. build tanks, power stations. telephone lines. employee houses and other structures on said land, necessary or useful in lessec’s operations in exploring.
drilligg Jiy- producing, treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered herebs. herein

callod €231 1and”, is located in the Countyof _Burleson . Sute of Texas . and is described as follows:
128.0826 acres of land, more or less, out of the Ebimeleck Swearingen League,
A5, Burleson County, Texas and being described in three tracts of land as
f81'fows: TRACT ONE: 58.52 acres of land, more or less, out of said Le'ague

and being the same land as described in that certain Deed dated 03-15-81 from
FDJIC, as Receiver for Peoples National Bank to Joe Don Brymer, et ux, recordec
J.In.-U.olurnl 406, Page 501 of the Deed Records of Burleson County, Texas.

TRRET TwWO: 5S2.5126 acres of land, more or less, out of said League and being
the same land as described in that certain Deed dated 12-07-8B8 from Robert H.
Pohl, Jr., et ux, to Joe Don Brymer, et ux, recorded in Volume 383, Page 434 c-
the Deed Records of Burleson County, Texas. TRACT THREE: 17.05 acres of land,
more or less, out of said League and being the same land as described in that
certain Deed dated 04-08-93 from Lonneida P. Goodnight to Joe D. Brymer, et ux.
recorded in Volume 432, Page 277 of the Deed Records of Burlescn County, Texas.
Reference is herein made to the above deeds for all purposes.

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or ‘dim' 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription. possession, reversion or unrecorded instrument or (b) as 10 which lessor has a preference right of acquisition. Lessor agrees 1o execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed 1w contin 128.0826 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. T % ee (3
i E]

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of wq I %) years from the date hereof, hereina
called “primary term”, and as long thereafier as operations. as hereinafier defined. are conducted upon said land with no cessation for more than nirery 190) consecutise days,

3. As royalty. lessee covenants and agrees: (a) To deliser to the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth pan of al D
oil produced and saved by lessee from said land. or from time to time. at the option of lessee, 1o pay lessor the mn{c posted market price of such one-eighth pan of suc -
oil at the wells as of the day it is run to the pipe line or storage anis. lessor’s interest. in either case. 1o bear one-eighth of the cost of treating oil w0 render it marketable pipe DE
line oil: (b) To pay lessor on gas and casing nfn produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value. at the mouth of the well. of one-eighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at/f]'
lessee’s election, except that on sulphur mined and marketed the rovalty shall be one dollar ($1.00) per long ton. If. at the expiration of the primary term or at any lime or time: .
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such wells are shut-in,M ¥ B
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonable diligence to utilize, or market the minerals capable of being produced
from said wells. but in the exercise of such diligence, lessee shail not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator. and lease tank. and shall not be required to settle labor trouble or 10 market gas upon terms unacceptable to lessee. If. at any ume or umes afier the expiration
of the primary term, all such wells are shut-in for a period of ninets consecutive days. and during such time there are no operations on said land. then st or before the expiration
of said ninety day period. lessee shall pay or tender. by check or draft of lessec. as royalty, a sum equal 1o one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing. and may be deposited in the

— Caldwell National Bank

at__Caldwell, Texas . oritssuccessors. which shall continue as the depositories. regardless of changes in the ow nership of shut-in rovalty
If at any time that lessee pays or tenders shut-in royalty. two or more parties are. or claim 0 be. entitled o receive same. lessee may. in hieu of any other method of payment
herein provided. pay or tender such shut-in royalty. in the manner above specified. either jointly 10 such parties or separately to each in accordance with their respective ow nerships
thereof. as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled 0 receive payment or 1o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph % hereof. In the event
of assignment of this lease in whole or in pan, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as 10 acreage owned by each,

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and or with any other land.
lease, or leases, as to any or all minerals or horizons, so as 1o establish units conaining not more than 80 surface acres, plus 10% acreage tolerance. provided. howeser, units
may be established as to any one or more horizons, or existing units may be enlarged as 1o any one or more horizons, s0 as 10 contain not more than 620 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas. other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted. either at
the time esablished, or after enlargement, are prescribed or permitted under any governmental rule or order, for the dn‘llinnor operation of a well at 3 regular location. or for
obtaining maximum allowable from any well to be drilled, drilling. or already drilled. any such unit may be established or en 1o conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as 10 each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force. and whether before or
after E:vducnon has been esmblished either on said land. or on the portion of said land included in the unit. or on other land unitized therewith, A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral. royalty, or leaschold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty. operations conducted upon said
land under this lease. There shall be allocated 10 the land covered by this lease within each such unit (or 10 each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit. afier deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears 1o the wwl number of surface acres in the unit, and the production so allocated shall
be considered for all purposes. including payment or delivery of rovalty, overriding rovalty and any other payments out of production, to be the entire production of unitized
minerals from the land w which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall sauisfy any imiation of term requiring
production of oil or gas. formation of any unit nder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Nether shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration o that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafter covers sep tracts, no pooling or unitizgtion of rovalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract”™ mean any tract
with royalty ownership differing. now or hereafter, either as to parties or amounts. from that as 1o any other pant of the leased premises

5. Lessee may at any time and from time to time exccute and deliver o lessor or file for record a release or releases of this lease as to any pant or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations. as 1o the released acreage or interest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling. testing, completing. reworking, recompleting. deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals. excavating a mine, pduction of oil, gas. sulphur
or other mineral, whether or not in paying quantitics.
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7. Lessee shall Have the use. freefrom royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hercunder.
Lessee shall hdve the right at any time to remove all machinery and fixtures placed on said land. including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and tiinber on said land.

8. The rights and estate of any party hercto may be assigned from time to time in whole or in pan and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto. their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee. including. but not limited
10. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 10 lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys. or the nght 10 receive the same, howsoever effected. shall be binding upon
the then record owner of this lease until thirty (30) da,s afier there has been furnished 1o such record owner at his or its principal place of birsiness by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supporied by either originals or duly cenified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys. or part thereof. 10 the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in writing, setting out
specifically in what respects lessec has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which 10 meet or commence 10 meet
all or any pan of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations. (but in no event less than forty acres). such acreage to be designated by lessee as nearly as practicable in the form
of a square centered at the well, or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations.
de ghall also have such easements on said land as are necessary to operations on the acreage so retained

®8040. Lessor hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
wagily with any mongages. taxes or other liens, or interest and other Ch“r’ on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
Er‘kss r. either before or after maturity. and be subrogated to the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which
m?‘ beCome payable 1o lessor and or assigns under this lease. If this lease covers a less interest in the oil. gas, sulphur. or other minerals in all or any pan of said land than
th® entire and undivided fee simple estate (whether lessor’s interest is herein specified or not). or no interest therein, then the royalties and other moneys accruing from any
Jmriem 10 which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, coversd by this lease, bears to the whole
Tlfﬁmdcd fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shal binding upon each party who exccutes it without regard to whether it is executed by all those named herein as lessor.

11. If. while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee ighot conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
0 ny other cause. whether/sgmilar or dissimilar, (except financial) beyond the reasonable control of lessee. the primary term hereof shall be extended until the first anniversary
r more days following the remaoval of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred

X Xre ke #e 36 DexdcKiokt Xork e e Xrideaote X etdén, FOR ADDITIONAL PROVISIONS SEE ATTARCHEL

W ADDEND
(]
U.'Hry/er. fa/jk/a Joe Uon Brymer .« Da

LESSOR / 7 / SS. OR TAX 1.D. NO LESSOR $STOR TAX 1.D. NO.
. 5.5,
Martha J.YBrymer, a/k/a Martha Jane Brymer S. K R ———

STATE OF TEXAS
COUNTY OF BURLESON
This instrument was acknowledged before me on the 6th
by Joe D, Brymer, a/k/a Joe Don Bryme
and wife, Martha J. Brymer,
a/k/a Martha Jane Brymer
v e sleslo s KO0 I20205000 A
JEFFREY 8. MakursaL)

1996

I

day of February

L)
Nptary's commission expires:

)

Ly

Moty Puslic, Stzte ¢f Tasg 33 B
. N DSt r Py zlime 5479 <pte ',,‘ ACKNOWLEDGEMENT
STATE OF TEXAS®. - AT e
COUNTY OF MR S TR Ut It e e gt
This instrument was acknowledged before me on the day of . 19 ;
» COUNTY CLERK'S MEMO.
Portions of This Document Notary Public, State of Texas
Not Legib'e When Pecebved. Notary’s name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of . 19 v
by . -
of . .
8 o corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary's name (printed):

Notary's commission expires:
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 6, 1996, BETWEEN JOE D. BRYMER
AND WIFE, MARTHA J. BRYMER, AS LESSOR AND CLAYTON WILLIAMS
ENERGY, INC., AS LESSEE.

e 12.  Notwithstanding any other provision herein contained to the contrary, it is herein

*ss"agreed by Lessor and Lessee that wherever the fraction one-eighth (1/8th) appears in paragraph

* three (3) of this lease the same shall read one-sixth (1/6th), and in all cases the royalty interest

h!:rem provided shall be one-sixth (1/6th).

13.  Notwithstanding anything hereinabove to the contrary, it is specifically understood

o* -e,nd agreed that this lease covers only oil, gas, sulphur and associated liquid and liquefiable
CL. hydrocarbons, but this lease does not cover or include any other minerals, with all other such
I\- minerals being reserved to the Lessor herein.

VoL 248FA.'-_:;
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14.  Lessee agrees to pay Lessor or tenants of Lessor for all damages or injury to cattle
or other livestock, pasturage, crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessor or tenants of Lessor situated on the
leased premises resulting from Lessee’s operations under the terms of this lease; and, Lessee
further agrees that within a reasonable time after completion or abandonment of any well drilled
on the leased premises, Lessee shall fill and level all excavations not required for production,
fencing those that must remain open, and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described in this lease are pooled or
unitized with other land, lease or leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or units, or production of oil or gas from
such unit or units, or payment of shut-in gas royalties on a well or wells drilled on such unit or
units, shall maintain this lease in effect only as to the portion or portions of the land described
in this lease which is included in a pooled unit or units. As to any portion or portions of the land
not included in a pooled unit or units, this lease may be maintained in force and effect in any
manner elsewhere provided in this lease.

16.  On or before the date of expiration of the original primary term of this lease set
out in paragraph 2 hereof, Lessee may at its option pay to Lessor or to Lessor’s credit at the
depository bank named herein, $20.00 per net mineral acre for each acre covered by this lease
and not maintained by drilling operations or production. If said consideration is timely tendered,
then the said original primary term shall be extended for an additional two (2) year period from
the end of the said original primary term. Lessor and Lessee further agree that the consideration
paid by the Lessee in connection with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of this lease and that there shall be
no further delay rental due during the extension period of said primary term.

17.  Any surface drillsite shall be at a location mutually agreed upon between Lessor
and Lessee, and Lessor shall not unreasonably withhold his consent to any such drillsite proposed
by Lessee.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

D BRYME(Z A/K/A JOE DON SOCIAL SECURITY NUMBER
BRYmER

%Myﬁﬁw LU

RTHA J.BRYMER , A/K/A, MARTHA SOCIAL SECURITY NUMBER
JANE BRYMER
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E— . OPOUND PRINTING & STATIONERY COMPANY
Producers 88 (7-69)—Paid Up - 13-C RICHMOND, HOUSTON, TEXAS T7027 (T1)) 552.9797

With 640 AcresePooling Provision TEXAS STANDARD FORM L
: : _iiii-tﬁjtj 2-07438 A
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this __3151— day of JANUARY 19 _%_ between

QLINT 1EWIS ET UX, HELEN LEWIS; SALLY FIOSI

Lessor (whether one or more), whose address is: 1 y TEXAS  77R%H

, Lessee, WITNESSETH

I. Lessor, in consideration of D AND VAILAHRLE (TINSTTER ¥ Dollars. receipt
of which is hereby acknowledged, and of the covenants and agreements of lessec hereinafier contained, does hereby grant., lease and let unto lessee the land covered hereby for
othe ﬁurpnscs and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil, gas, sulphur and all other minerals (whether or not similar
o tosthose mentioned), together with the right to make surveys on said land. lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct

AA&Sand bridges. dig canals, build tanks. power stations, telephone lines. employee houses and other structures on said land. necessary or useful in lessee’s operations in exploring.
dnl:i. for, producing. treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby. herein

fled *said land™ is located in the County of BURLESN . State of TEXAS , and s described as follows:
-
. s
L
o A parcel of land being 618.57 acres, more or less, out of the G.
s.e..+ Green Survey, A-126 and the J.W. Porter Survey, A-195, Burleson

County, Texas and being more particularly described in that certain
Special Warranty Deed dated March 8, 1993 from Robert Flowers and
Clint Lewis, Co-Trustees of the Sally Flosi Trust to Sally Flosi as
recorded in Volume 432, Page 267 of the Deed Records of Burleson
County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes, in addition to that above described. all land. if any. contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription. possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder. said land shall be deemed o contain 618,57 acres, whether actually containing more or less, and the above recital of acreage

in any tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. (3)
2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of X008 years from the date hereof, herermaner—

called “primary term”, and as long thereafter as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth pan of all
oil produced and saved by lessee from said land, or from time to ume. at the option of lessee. to pay lessor the mur posted market price of such one-eighth pan of such
oil at the wells as of the day it is run to the mpc line or storage tanks. lessor's interest, in either case, to bear one-eighth of the cost of treating oil 1o render it marketable pipe
line oil; (b) To pay lessor on gas and casinghead produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well. of one-eighth of such gas
and casinghead gas: (¢) To pay lessor an all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term.ar at any time or times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been . capable of producing oj ~lind all such wells are shut-in,
this lease shall. nevertheless, continue in force as though operations were being conducted on said land for so long as said wells a ut-ins. and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonable diligence 1o produce, utilize, or ma the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated 10 install or furnish facilities other than well fadilities and ordinary lease facilines of flow
lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or umes afier the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee. as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled 10 receive

the royalties which would be paid under this lease if the wells were producing. and may be deposited in the
DRECT T ALgacoR Bank

at o its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty
If at any time that lessce pays or tenders shut-in royalty, two or more parties are, or claim to be. entitled 1o receive same. lessee may. in lieu of any other method of payment
herein provided, pay or tender such shui-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 10 the party entitled 10 receive payment or o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provided in paragraph § hereol. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as to acreage owned by each

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and ‘or with any other land.
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided. however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any onc or more horizons, so as to contain not more than 640 surface acres plus
10% acreage wlerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency ﬂving junisdiction. If larger units than any of those herein permitied. either at
the time established, or after enlargement, are prescribed or renmlu:d under any governmental rule or order, for the driltinf or operation of a well at a regular location, or for
obtaining maximum allowable from any well to be drilled, drilling, or already drilled. any such unit may be established or enlarged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated o the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit. after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears 1o the toal number of surface acres in the unit. and the production so allocated shall
be considered for all purposes. including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized
minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate u‘g:u that the accrual of mnities pursuant to Ihs:crn;uph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or Pu formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee 1o release as provided in paragraph § hereof, except that lessee may not
s0 release as to lands within a unit while there are operations thereon for unitized minerals unless all led leases are released as o lands within the unit. At any ume while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force
so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separale tracts, no pooling or unitizgtion of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 10 pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract™ mean any tract
with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other pant of the leased premises

5. Lessee may at any time and from time 1o time execute and deliver o Jessor or file for record a release or releases of this lease as 1o any pant or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations. as 1o the released acreage or interest

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling. testing, completing. reworking, recompleting, deepening.
plugg}i:l back or repairing of a well in search for or in an endeavor 1o obtain production of oil, gas, sulphur or other minerals, excavating a mine. production of oil, gas. sulphur
or ot

R 24841333
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED JANUARY 31, 1996, BETWEEN CLINT LEWIS ET
UX, HELEN LEWIS; SALLY FLOSI, AS LESSOR AND CLAYTON WILLIAMS
ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

VoL 2484u335
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

18. Lessor and Lessee expressly acknowledge and agree that
this lease shall be subordinate and subject to a prior 0il and
Gas Lease dated November 10, 1995, from Lessor, to Daubert
Energy Company, as Lessee, recorded in Volume 246, Page 485,
0il and Gas Lease Records, Burleson COunty, Texas, covering
the lands described in this lease as to depths from the
surface of the earth to 5000 feet subsurface (the "Prior
Lease"). The primary term of the Prior Lease expires on
November 10, 1997, and Lessor hereby covenants and agrees not
to further extend, renew, amend or modify the prior lease. If
at any time within a period of five (5) years from the date of
this Lease, the Prior Lease shall terminate or be released as
to all or any portion of the rights or interests covered
thereby in the lands described in this lease , then, at such
time or times, this lease shall automatically become effective
as to the lands and depths which expire or are released under
the Prior Lease. X

ILED FORREC
atﬁ’zﬁ.-o'c!mh_%_.ﬂ

; gEB 23: 29%
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COUNTY CLERX, BURLESON €0, TEX

SIGNED FOR AIDENTIFICAT )
' _/ sl )
/{/y;/Z\/ Ez¢) '—{ d{;(_/f/"\-’ j&{/f,‘ﬁ-:l
CLINT LEWIS e HELEN LEWIS

SALLY FLOSY

v 248,336

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument

of writing with its certificate of authentication was filed for record in my office on the 23
day of February 1996 g 9@ 00 o'clock _A; M. and duly recorded on 29
day of February .19 96 . in the Oil & Gas Lease
Record of said County, in Vol. 248 Page __333-336 .
Witness my hand and official seal of the County Court of said nty, at my offi n Caldwell, Texas,
the day and year above written, Vi 7 v N IZ[MA‘/L&
elyn M. Henry

By —. - , Deputy County Clerk, Burleson County, Texas




7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells. and of o1l and gas produced from said land in all ci)cmnons hereunder.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 10 growing crops and tinber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land. rovalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns. no change or division in the ownership of said land or of the royalties, or other moneys, or the right 10 receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thinty (30) days afier there has been furnished 1o such record caner at his or its principal place of business by lessor or lessor’s heirs,
successors, or assigns. notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
rovalties. or other moneys. or part thereof, 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing. setting out
specifically in what respects lessec has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 1 meet or commence 10 meet
all or any part of the breaches alleged by lessor, The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said natice nor the doing of any acts by lessee aimed to
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as 1o (1) sufficient acreage around each well as 1o which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres). such acreage 10 be designated by lessee as nearly as practicable in the form
of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
Lessee shall also have such casements on said land as are necessary 10 operations on the acreage so retained.

10. Lessor herety warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any morgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time 10 pay or reduce same
for lessor, enther before or after maturity, and be subrogated 1o the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which
may become payable to lessor and ‘or assigns under this lease. If this lease covers a less interest in the oil. gas. sulphur, or other minerals in all or any pan of said land than
the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease
shall be binding upon each party who executes it without regard 1o whether 1t is executed by all those named herein as lessor

11. If. while this lease is in force. at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation. (whether or not subsequently determined 1o be invalid)
or (2) amy other cause. u:?hcr similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be exiended until the first anniversary
date hereof occurrimg nin LA«” or more days foll the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred.

s
'H nt is executed op the date first above written

'7/;(,5% .)éw%:?

HELEN LEWIS

SS. OR TAX 1.D. NO LESSOR §S. OR TAX L.D. NO

ACKNOWLEDGEMENT

STATE OF TEXAS
COUNTY OF BRLESN

This instrument was acknowledged before me on the

by CLINT LEWIS ET UK, HELEN LEWIS

MY COMMISSION EXPIRES Notary's commission expires:

July 17, 1997

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF ERAAES

This instrument was acknowledged before me on the

by SALLY FICEI.

JERRY WAYNE PRIDDY
MY COMMISSION EXPIRES
July 17, 1897

e - = Notary’s commission expires CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of v 19 ;
by - ‘
of ’
a corporation, on behalf of said corporation.
.'...
Notary Public, Stae of Texas Ll
Notary's name (printed) .
Notary's commission expires
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‘ - _ Pg:i:sosnrv ACQUISITION BANK F AFT @
Prospect Name & No.__ N, HRIFYN
COLLECT DIRECTLY THROUGH NEWEST BANK TEXAS, MITAND, N.A. P.0. AKX 380 NO PROTEST
CITY TEXAS 75700 2=72-54
STATE DATE
—IEN BANKING 0Avs aFTER SIGHT, AN

A,.]25° SUBJECT TO APPM%Q,%&TVEHING udivided

interest in 3%.73 acres
rc\'ﬂ - 3

SEC. 1. A. COUNTY =, NBRRLIESN sTATE oF __TEXAS
Pay 1o
THE ORDER OF CJMF M. SIAVFR FT lyﬁw 8_4%.
FOR HNERD THIRTY — ) ] AR
VALUE RECEIVED AND CHARGE TO ACCOUNT OF F%ﬁ\‘i /(0 WITH EXCHANGE SET =
- D

STXS06STA [RIVE  SUTTE 3000
MIHAD, TEXAS 79705

oy

/L?J(DMAN BROK

. o
L
. o
CHECK NO. TOTAL BONUS BONUS PER ACRE —r -
- [
43450 .00 Lease No, -0 /Tl " A
AROSS 1_ RES NET LSE ACRES PAID UP LEASE
| %-73 8-_69 yes PROSPECT N. BURLESCN
TYPE OF INT. FEE FEDERAL STATE INDIAN OTHER
LessOR LIE M. SHAVEFR FT UX, GERGIE F. SHAVER g\.g h
cocint seconr o . ")
ADDRESS RUIE1 BK26A CALIWFLL, TEXAS  778%
Lesseas GJI Assignee Date
RENTAL PAYABLE TO LESSR NAMED ABVE _
LEASEDATE TERM EXPIRATION DRLE
= GUARANTY FEDFRAL D 2-2h-% Jyr. +1yr. 2-24-99/2-24~0
U’W RENTAL DATE AENTAL PER ACRE RENTAL AMOUNT
ADDRESS JOW. HY 21 5 PAID-UP 1SE NA NA
OPT10ON XDOBOOEE . OPTI( DUE OPTION AMOUNT
CITY/STATE CALU-ELL, TEXAS 77836 ves 2= 4 o) %:%
LOR ORR NAI
BANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
| Pugh Cl. Rental on Ac. Minimum Roy Shutin Roy CI Term Re-Assignment Clause Drig. Oblig.

Esculating Sir CI,
Pooled with other Lses

coowners____ SFF ATTACHFD MINFRAT. CWINFRSHTP

rRemarks — LFASE ATDENDUMS: O & G ONLY, PUGH, DAMAGE, OPTION, MUTUAITY AGREFD URCN [RILLSTTE

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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_ ~ NO PROTEST
DIRECTLY THROUGH NN R CA . Bt . o)
TP ATy TrTAS T
CITY STATE DATE
22 L DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING __._ 2 -
R et .':‘ ,--:_-_-;—; O TRAN, s 47 ' N
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- PAay TO
CTHE ORDER OF MIV 1A A=) -_ s
| ——
LIS LR T e a E = r’ DOLI‘A'] ls
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TO —IE}.—.O 4 . 2 R
aweet i 0] SR STTn
‘ Teel :1 o LANDMAN - BROKER
o e N L R .2 Fic A%
| . e
! - .- L
HECK NO. TOTAL BONUS BONUS PER ACRE
F W %) 0.0 LEASE NO. 92'074[’/' A
ROSS LSE ACRES NET LSE ACRES PAID UP LEASE
.30 o0, 4,345 yes PROSPECT N. HEIFIN
. e
PE OF INT. FEE FEDERAL STATE INDIAN OTHER
ESSOR CINDY LQUISE. SHAVER SFE. 7 IO}
SOCIAL SECURITY NO.__ 5‘9
ooress______ RWIE]1 RK26A CAIDWII, TEXAS 778%
M Assignees Date
RENTAL PAYABLE TO 1ESSR NAMED ABRVE
LEASE DATE TERM EXPIRATION DATE
| GUARANTFE FFLERAL, ¢ 2-22-% 3yr.+1yr. 2=20-90/2-22-(1)
\ ;"ﬂpo RENTAL DATE RENTAL PER ACRE AENTAL AMOUNT
ADDRESS 700 W, HWY, 21 40 PAIDHP ISE__
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ITY/STATE CAIDWFIL., TEXAS  7783% ves 2-22-9 43.45
LOR ORA NRI
ANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Minimum Roy Esculating Sir CI. Shutin Roy CI Term Re-Assignment Clause Drig. Oblig.

Pooled with other Lses

OWNERS SEE ATTACHFD MINFRAL, GWNFRSHIP

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.

PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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NO PROTEST
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TYPE OF INT. FEE FEDERAL STATE INDIAN OTHER
LESSOR BONNIE FAY HET & ] v‘-‘[f 25
P
SOCIAL SECURITY NO.- S
ADDRESS FEEDGAOMAN0IT CAIDWEIL, TEXAS 77836 RUIE1 RX 26A
Lessee (WT Assignee Date
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LEASE DATE TERM EXPIRATION DATE
o
2=-22-56 Fvr. +1 gg D7) s
RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
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. LOR ORR NAI
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SPECIAL LEASE PROVISIONS
Shutin Roy Cl! Term Re-Assignmant Clause Drig. Oblig.
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Same Loc 2o @nd’? Shaten Sle

REMARKS

LEASE ADDENOLMS: O & G ONLY, FUCH, DAMAGE, OPTTCN, MUTUAITY AGRFFD URCN RTITSTTE

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.

PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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©POLND PRINTING & STATIONERY COMPANY

Producers 28 (7-69) - Paid Up ( 1C RICHMOND. HOLSTON, TEXAS 77027 (71)) §52.9797

With 648 Actes Pooling Provision TEXAS STANDARD FORM o207l __A

' ' - 1063
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this __220d  day of FEBRUARY 19 96 . between

QYDE M. SHAVFR ET (X, GFURGTE F. SHAVFR; CINTY TCITSE SHAVFR SFE & BONNTF FaV HE

. Lassee, WITNESSETH:

B ALLAL N\ | Dollars, receipt
hereinafter contained, does hercby grant, lease and let unio lesses the land covered hereby for

1. Lessor, in consideration of

of which is hereby acknowledged, and of the covenants and agreements of lessee
the purposes and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil. gas. sulphur and all other minerals (whether or not similar
::30«: ntioned). together with the right to make surveys on said land. lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water, construct

5 mé‘ Eﬂ‘dses. dig canals, build tanks. power stations. telephone lines. employee houses and other structures on said land, necessary or use®ui i lesses’s operations in exploring.
drillihg %%, producing. treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent therzic The land covered hereby. herein

called *3% land”. is located in the County of BURLESCN . Suate of TEXAS . and is described as follows
e

. A parcel of land being 34.73 acres, more or less, out of the G.

« o« Green Survey, A-126, Burleson County, Texas and Lksing more

*e"ss’particularly described in that certain Gift Deed dated Ncvember 25,
1981 from Clyde M. Shaver et ux, Georgie F. Shaver to Cincdy Louise
Shaver and Bonnie Fay Shaver as recorded in Volume 2%3, Page 723,
Deed Records of Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described, all land. if any. contiguous or nd{uccnt 10 or adjoining the land abose Jescmided and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as 1o which lessor has a preference right of accuis.zon. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the 20«71 of any bonus or other payment

hereunder, said land shall be deemed to contain 24,73 acres, whether actually containing more or esi. 1nd the above recital of acreage
in any tract shall be deemed 10 be the true acreage thercof. Lessor accepts the bonus as lump sum consideration for this lease and all £33 a2d options hereunder

3. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of X800 . 225 “rom the date hereof, hem
called “primary term”, and as long thereafter as operations. as hereinafter defined. are conducted upon said land with no cessation for mors Zan ninety (90) consecutive days.

1. As royalty, lessee covenants and agrees: (2) To deliver 1o the credit of lessor, in the pipe line 10 which lessee may connect its wells. the equal one-cighth pan of all
oil produced and saved by lessee from said land. or from time to time, at the option of lessee. to pay lessor the mu‘tfurd marke: price of such one-eighth pan of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest. in either case, to bear one-cighth of the cost of ir=au=g oil 0 render it marketble pipe
line oil: (b) To pay lessor on gas and casinghead produced from said land (1) when sold by lessee. one-cighth of the amount realized & ‘essee. computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well. of one-eighth of such gas
and casinghead gas: (¢) To pay lessor on all other minerals mined and marketed or utilized by lessec from said land, one-tenth either in ikirc or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary erm or at any time or limes
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or zis. and all such wells are shut-in,

this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence o rmduce. utilize, or market the minerais capable of being produced
from said wells, but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities 2o ordinary lease facilities of flow
lines. separator, and lease tank. and shall not be required to settle labor trouble or 10 market gas upon terms unacceptable to lessee. If. at am =me or umes after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on sa:¢ la=<. then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty. a sum equal to one dollar (S1 .00) for each acrz f ‘2=d then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such annivesany this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 7 7ent would be entitled 10 receive

the royalties which would be paid under this lease if the u?/,uem producing. md[may deposited in the
‘ A Bank

i —
. 7 i
at ___m{r/ /, / 76 . orits succ:scs/ors. which shall continue as the depositories, regardless of chasges
If at any time that lessee pays or tendefs shut-in royalty, two or more parties are. or claim to be, entitled to receive same, lessee may. 2
heuinfruvidcd. pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accor
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the ;3= 2attied to receive payment or 10
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as proviced in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part: liability for pasment hereunder shall rest exclusively on the then owner or owners of this lease. seve=ily 25 10 acreage owned by each,

4. Lessee is hereby granted the right, at its option. to pool o unitize any land covered by this lease with any other land covered by this ‘ease. and or with any other land,
lease. or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage ic'erance: provided, however. units
nu; be established as to any one or more horizons. or existing units may be enlarged as to any one or more horizons, so as 10 contain not ~ore than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate: whic® are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency fuvin; junisdiction, If larger units than 3= of those herein permitted. either at
the time established, or afier enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of 2 »ell at a regular location. or for
obtaining maximum allowable from any well to be drilled, drilling. or already drilled. any such unit may be established or enlarged to conform o the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time 1o time while this lease is in force, and whether before or
after production has been established either on said land, or on the portion of said land included in the unit, or on other land unitized thereaith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royaity, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovaits. operations conducted upon said
land under this lease. There shall be allocated 1o the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separaie tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit. and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production. to be the entire production of unitized
minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of royalties pursuant to thi:rugnph or of shut-in rovalties from a well on the unit shall satis® any limitation of term requiring
production of oil or gas. The formation of any unmmnder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation. any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph £ hereof. except that lessee may not
0 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of rovalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract”™ mean any tract
with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time 1o time execute and deliver to lessor or file for record a release or releases of this lease as 1o any pant or all of said land or
of any mineral or horizon thereunder. and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing. completing. reworking. recompleting. deepening.
plugging back or repairing of a well in search for or in an endeavor 10 obwain production of oil, gas, sulphur or other minerals, excavating a mine. production of oil, gas. sulphur
or other mineral, whether or not in paying quantities,

£

iz the ownership of shut-in royalty.
=t any other method of payment
& ith their respective ownerships

voL 248&&5 770
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7. Lessee shall hava the use. free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right 1o draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o grow ing crops and tinber on said land.

8. The rights and estae of any party hereto may be assigned from time 10 time in whole or in part and as to any mincral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, rovalties. or other moneys, or any part thereol, howsoever effected, shall increase the obligations or diminish the rights of lessee, including. but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right 1w receive the same, howsoever effecied. shall be binding upon
the then record owner of this lease until thirty (30) da,s afier there has been furnished 10 such record owner at his or its principal place of bissiness by lessor or lessor’s heirs,
successors, of assigns. notice of such change or division, supponed by either originals or duly cenified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such count records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. lessee may, nevertheless pay or tender such
royalties. or other moneys. or part thereof. 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in writing, setling out
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence o meet
.ﬂc:r any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed w perform all its obligations hereunder. If this lease is cancelled
for any cause. it shall nevertheless remain in force and effect as 1o (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum
allomable unit under applicable governmental regulations, (but in no cvent less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form
ﬂa square centered at the well. or in such shape as then existing spacing rules require: and (2) any pan of said land included in a pooled unit on which there are operations

g!‘j shall also have such easements on said land as are necessary 10 operations on the acreage so retained

®OO8(). Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
riciah with any mongages. tases or other liens, or interest and other charges on said land. but lessor agrees that lessee shall have the right at any time 10 pay or reduce same
s either before or afier maturity. and be subrogaied 1o the rights of the holder thereof and 1o deduct amounts so paid from royalises or other payments payable or which
may become payable to lessor and or assigns under this lease. If this lease covers a less interest in the oil. gas. sulphur, or other minerals in all or any pant of said land than
the®entire and undivided fee simple estate (whether lessor’s interest is herein specified or not). or no interest therein, then the royalties and other moneys accruing from any
rnia® 10 which this lease covers less than such full interest, shall be paid only in the proportion which the imterest therein, if any, covered by this lease, bears 10 the whole
suflvided fee simple estate therein. All royalty interest covered by this lzase (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease

shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

L1, If, while this lease is in force. at, or afier the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereol. and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation. (whether or not subsequently determined to be invalid)
or®2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hercof shall be extended until the first anniversary
dgte hgreof occurring ninety (901 or more days follow ing the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred

® o *eofS WITNESS WHEREOF. this instrument is executed on the daie first above writien.

Y e Lirgee I oo
(i Soudse. Srudal iy A

C.II‘UY@JSES{AVERSEE SS#

LESSOR §5. OR TAX LD NO LESSOR 5S. OR TAX L.D. NO.
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ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLESN xe
This instrument was acknowledged before me on the ,(Z day o , 19%
by COYIE M. SAVER ET X, GERGIE F. SHAVER

- JERRY WAYNE PRIDDY Notary Public, Stage0l
MY COMIESEON EXPIRES Notary's name igfrinted):
Juty 17, 1887 Notary's commission expires:

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF ERAAS

p&?d
This instrument was acknowledged before me on the day of FEERUARY L 19%
by BONNIE FAY HEJL

JERRY WAYNE PRIODY ,
MY CONSMSSION EXPIRES Notary's mime (printed)
July 17, 1627
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
COUNTY OF BURLESN -
This instrument was acknowledged before me on the &2 day of FEERUARY L1998
by CINDY LOUISE SHAVER SEE. ' '

i .
X \ ORI - /Q'/
7 V//M’//f,&
Notary Public, State of Texds
:otags n::ni tp% C

Kt COAN 0N EAPRE
“ kil Notary’s commission expires:

July 17, 1837
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 22, 1996, BETWEEN CLYDE M. SHAVER
ET UX, GEORGIE F. SHAVER; CINDY LOUISE SHAVER SEE AND BEONNIE
FAY HEJL, AS LESSOR AND CLAYTON WILLIAMS ENERGY, INC., AS
LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessse that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shzall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this leass covers
only oil, gas, sulphur and associated liquid and licuifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being ressrved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this leass; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its criginal
condition as is practicable.

15, In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

vo 248n:: 112




17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

LA LY
- -
LR .

SIGNED FOR IDENTIFICATION

:::/44%%/ /&dﬂwj/éc/am

. CLYDE M. SHAVER GEORGIEZF. SHAVER
&/Vbd/l.( &MW >8L.QQ, ‘/&Q?w‘,(_/ /g/g/ /K ﬂ
CINDY LO@S-E SHAVER SEE BONNIE FAY HEJL ﬂ /
D JRRECO’;%
éf:jé!f? i 1-:991 By |
COUNTY ?ﬁhw 44
o, BUP: *\"WT' 2,
voL 2484 T13
THE STATE OF TEXAS
COUNTY OF BURLESON
I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 11
day of March 19_96 .ar__9:00 o'clock —A-M. and duly recordedon 14
day of March ,19_96  inthe 0il & Gas Lease
Record of said County, in Vol. 248 Page _ 770-773

Witness my hand and official seal of the County Court of said County, at my office in Caldwell. Texas,

the day and year above written.
Evelyn M. Henry

7&4’1{ Ll ,//:-/mu.‘.__/ , Deputy County Clerk, Burleson County, Texas
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* CPOUND PRINTING & STATIONERY COMPANY
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Y 4324
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 23 day of FEERUARY 19 90, between

CATHY HARVEY .JOHNSCN, HFREIN DFALING IN HER SOTE AND SFPARATE. PROPFRTY.

Lessor (whether one or more), whose address is 6514 COACHCATE SPRIDE, TEXAS 77373

and . Lessee, WITNESSETH:

1. Lessor, in consideration of ] s : . Dollars. receipt
of gvhichgs hereby acknowledged, and of the covenants and agreements of lessee hereinafier contined, does hereby grant. lease and let unto lessee the land covered hereby for
the s and with the exclusive right of exploring. drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
ot Mentioned). together with the right 1o make surveys on said land. lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct

andbridges, dig canals, build anks. power stations. telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
dr w‘fn‘ producing. treating, storing and transporting minerals produced from the land covered herchy or any other land adjacent thereto The land covered hereby. herein

called®“said land”, is located in the County of BURLESCN . State of TEXAS , and 1s described as follows
.
e COUNTY CLERK'S MEMO.

Portions of This Document
Not Legible When Recehsed.

.*.**. A parcel of land being 34.73 acres, more or less, out of the G.

*** Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Gift Deed dated November 25,
1981 from Clyde M. Shaver et ux, Georgie F. Shaver to Cindy Louise
Shaver and Bonnie Fay Shaver as recorded in Volume 295, Page 723,
Deed Records of Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or ld{accnl to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition, Lessor agrees to execule any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 3%.73 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. . (-;)
rem <

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of Xo{XR years from the date hereof, he
called “primary term”, and as long thereafter as operations. as hereinafter defined. are conducted upon said land with no cessation for more than ninety (%0) consecutive days.

3. As royalty. lessee covenants and agrees: (a) To deliver to the credit of lessor. in the pipe line 10 which lessee may connect its wells, the equal one-cighth part of all
oil cd and Savéd by lessoe from- tad from time to time. at the option of lessee. to pay lessor the average posted market price of such one-eighth pan of such
oil & the wells as of the day it is run to _the E:-.?d lin@or storage tanks, lessor’s interest, in either case, to bear one-cighth of the cost of treating oil to render it marketable pipe
line oik (b) To pay lessor on gas and cn&in‘ roduced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of
the Well, or (2) when used by lessee off said la in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghead gas; (c) To pay lessor on alkwther Inerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and mprketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter. there is any well on said land or n lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land so long as said wells are shut-ins, and thereafter this lease may be
continued in force as if no shut-in had occurred, Lessee covenants and agrees to use reasonable diligence 10 uce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or to market gas upon terms unacceptable to lessee. If. at any time or imes after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender. by check or draft of lessee. as royalty, a sum equal 1o one dollar ($1.00) for each acre of land then covered heretn Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing. and may be deposited in the
UEer s hESSOL. Bank

at . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty
If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or claim to be. entitled to receive same, lessee may, in hieu of any other method of payment
her:‘:grpm-ded pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ow nerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o the party entitled to receive payment or 1o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessec is hercby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,
lease, or leases, as 1o any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance. provided. however, units
rnui be established as to any one or more horizons, or existing units may be enlarged as 10 any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited o one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency g:ving jurisdiction, If larger units than any of those herein permitted. either at
the time established, or after enlargement, are Lr:eufibcd or rermiued under any governmental rule or order, for the drilling or operation of a well at a regular location. or for
obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as o each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after Lmdm‘liun has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or o each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production. to be the entire production of unitized
minerals from the land 10 which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate l_hm:i that the accrual of roz:liies pursuant 10 this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
30 release as 10 lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any me while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect. if at
that time no operations are being conducted thereon for unitized minerals. Sub{:n to the provisions of this paragraph 4. a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract™ mean any tract
with royalty ownership differing. now or hereafter, either as to parties or amounts, from that as to any other pant of the leased premises

5. Lessee may at any time and from time to time execute and deliver 10 lessor or file for record a release or releases of this lease as to any pant or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as 1o the released acreage or interest

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling. testing, completing, reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor 1o obtain production of oil. gas. sulphur or other minerals, excavating a mine, production of oil, gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use. free from rovalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
. Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer
than 200 feet 1g the house ar barn now on said land without the consent of the lessor. Lessec shall pay for damages caused by its operations o growing crops and tunber on said land.

8. The rights and estale of any party hereto may be assigned from time 10 time in whole or in pant and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 1o and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, rovalties, or other moneys. or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalues, or other moneys, or the right to receive the same. howsoever effecied, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been furnished 10 such record owner at his or its principal ﬁlact of business by lessor or lessor’s heirs,
successors, or assigns. notice of such change or division, supporied by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, 1o the credit of the decedent in a depository bank provided for above

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in writing, setting out
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 0 meet or commence 10 meet
ﬁtor any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause. and no such
action shall be brought until the lapse of sixty (60) days afier service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 1o perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around cach well as w which there are operations 1o constitute a drilling or maximum
allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1w be designated by lessee as nearly as practicable in the form
of a square centered at the well. or in such shape as then existing spacing rules require; and (2) any pant of said land included in a pooled unit on which there are operations.
Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained
0. Lessor hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
ormanb with any mongages, taxes or other liens, or intcrest and other charges on said land. but lessor agrees that lessee shall have the right at any time to pay or reduce same
WM B&Ror, either before or after maturity. and be subrogated to the rights of the holder thereof and to deduct amounts so paid from rovalties or other payments payable or which
ey decome payable 1o lessor and ‘or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur. or other minerals in all or any part of said land than
Qg:.ﬂm& and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any. covered by this lease, bears 1o the whole
and® undivided fee simple estate therein. All rovalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
.-bnlbh binding upon cach party who executes it without regard to whether it is executed by all those named herein as lessor.

. -JT If. while this lease is in force. a1, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
or (2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

* IN WITNESS WHEREOF, this instrument 15 executed on the date first above written,

.%%Tﬂmmmmmm P/

SEPARATE PROPERTY

LESSOR SS. OR TAX L.D. NO LESSOR §S. OR TAX L.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the C:Q q , 19% .
by CA’JHY HARVEX .I}Nﬂ\l HEREIN DEALING IN HER ?&Eé

\uury Public, Stpte of Texas /"
Notwry's name (grinted):

Notary's commission expires:

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of , 19 ;
by
COUNTY CLERK'S MEMO.
Portions of This Document Notary Public, State of Texas
Not Legible When Frec e b, Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of . 19 1
by . :
of .
a corporation, on behalf of said corporation.
Notary Public, State of Texas
Notary's name (printed):
249 i 364 Notary's commission expires
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 23, 1996, BETWEEN CATHY HARVEY
JOHNSON, HEREIN DEALING IN HER SOLE AND SEPARATE PROPERTY, AS
LESSOR AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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' / €POUND PRINTING & STATIONERY COMPANY
Producers 88 (7-69) - Paid Up J1C RICHMOND. HOUSTON, TEXAS 77027 (T13) $52.9797

Wigh 640 Acres N‘":"l """‘“:" ' TEXAS STANDARD FORM o0 7;7/70
1062
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 7th day of FEBRUARY 19 _96 . between

Lessor (whether one or more), whose address is: W,M_———
and __(LA : ER ? SIX DESTA [RIV] SUTTE 300 MIDLAND, TEXAS /94D . Lessee, WITNESSETH:
AR (CNSIDERATICIN— Dollars. receipt

1. Lessor, in consideration of : A L A A
of which is hereby acknowledged. and of the covenants and agreements of lessee hereinafier contained, does hereby grant, lease and let unto lessee the land covered hereby for
the purposes and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil, gas. sulphur and all other minerals (whether or not similar
w0 |hx?|iomd). together with the right 1o make surveys on said land. lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water. construct

T,

roads dges. dig canals, build wanks. power stations. telephone lines, employee houses and other structures on said land. necessary or useful in lessee’s operations in exploring.
drillif producing, treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto The land covered hereby. herein

.
calhiz;n’gtand‘. is located in the County of BRESN . State of TEXAS . and 1s described as follows:

.*.** . SEE ADDITIONAL ADDENDUMS AND EXHIBIT "A" ATTACHED HERETO AND MADE
b A PART HEREOF

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or adjacent 10 or adjoining the land abose described and (a) owned or claimed
by lessor by limitation, prescription. possession, resersion of unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 1o execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other pavment

hereunder. said land shall be deemed to conuin 47.18 acres, whether actually containing more or less. and the above recital of acreage
in any tract shall be deemed 1o be the true acreage thersof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. (3)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term oPRRVRC Lears from the date hereol, I"I;Jr{"ct :ﬁr
called “primary term”, and as long thereafter as operations. as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth part of all
oil produced and saved by lessee from said land. or from time to time, at the option of lessec, 10 pay lessar the average sted market price of such one-eighth pan of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest. in either case. o bear one-eighth of the cost of treating oil to render it marketble pipe
line oil: (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessce, one-eighth of the amount realized by lessee. computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value. at the mouth of the well, of one-eighth of such gas
and casinghead gas: (c) To pay lessor on all other minenals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary lerm or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been . capable of producing oil or gas. and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonable diligence to produce, utilize. or market the minerals capable of being produced
from said wells. but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines. separator, and lease tank, and shall not be required to settle labor trouble or 10 market gas upon terms unacceptable to lessee. If. at any time or times after the expiration
of the primary term. all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on said land. then at or before the expiration
of said ninety day period, lessee shall pay or tender. by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of pas ment would E entitled to receive

the rovalties which would be paid under this lease if Lh¢1‘¢|h were producing. and may be deposited in the F:' o AT L&D G
e - 7;@4*&;@ Bank

at . or its successors, which !gl" continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessee pays or tenders shut-in royalty. w0 or more parties are, of claim to be. entitled 1o receive same, lesses may, in liex of any other method of payment
hcrein’pruvided. pay or tender such shut-in royalty. in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ow nerships
thereof. as lessce may elect, Any pavment hereunder may be made by check or draft of lessee dcyo:ilcd in the mail or delivered to the party entitled to receive payment or o
a depository bank provided for above on or before the last date for payment, Nothing herein shall impair lessee’s right 1o release as provided in paragraph 5 hereof, In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as 10 acreage owned by each.

4. Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lease with any other land covered by this lease. and. or with any other land,
lease. or leases, as to any or all minerals or horizons. 50 as o establish units contining not more than 80 surface acres. plus 10% acreage wlerance; provided. however. units
may be established as 10 any one or more horizons. or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir. (3) minerals produced from wells classified as gas wells by the consenation agency E:'m; jurisdiction, If larger units than any of those herein permitted. either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of 2 well at a regular location, or for
obtaining maximum allowable from any well mL drilled. drilling. or already drilled. any such unit may be established or enlarged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of rovalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to cach separate tract within the unit if this lease covers separaie tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit. and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding rovalty and any other payments out of production. 1o be the entire production of unitized
minerals from the land 10 which allocated in the same manner as though produru! therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate “Fh'?’ that the accrual of royalties pursuant 1o this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requining
production of oil or gas. formation of any unin:reundcr which incl land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof. except that lessee may not
0 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded 3 declaration to that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject o the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitizgtion of rovalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4. the words “separale tract™ mean any tract
with royalty ownership differing. now or hercafier, cither as to parties or amounts, from that as to any other part of the leased premises

5. Lessee may at any time and from time 1o time execute and deliver to lessor or file for record a release or releases of this lease as 1o any pan or all of said land or
of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or interest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing. completing. reworking, recompleting, deepening.
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas. sulphur or other minerals, excavating a mine, production of oil. gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee’shall have the use. free from royalty, of water. other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said land, including the right 1o draw and remove casing. No well shall be drilled nearcr
than 200 feet 10 the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o grow ing crops and ti.nber on said land.

8. The rights and estate of any party hereto may be assigned from time 1o time in whole or in part and as to any mineral or horizon All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns. and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys. or any part thereof, howsoever effecied, shall increase the obligations or diminish the rights of lessee, including, but not limited
10. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties. or other moneys, or the right o receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) da,s afier there has been furnished to such record owner at his or its principal ﬁllt‘t of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner
10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. lessee may, nevertheless pay or tender such
royalties. or other moneys. or part thereof. 10 the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder. both express and implied, lessor shall notify lessee in writing. setting out
specifically in what respects lessee has breached this contract, Lessee shall then have sixty (60) days after receipt of said notice within which o meet or commence to mect
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any causc, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 1o
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled
for amy cause, it shall nevertheless remain in force and effect as 1o (1) sufficient ac around each well as 1o which there are operations to constitute a drilling or maximum
allowable unit under applicable governmental regulations. (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form

a yware centered at the well, or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations.
sges #hall also have such easements on said land as are necessary to operations on the acreage so retained.

to. Lessor hereby warrants and agrees 1o defend title 1o said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
?M&Rs with any morigages. taxes or other liens, or interest and other charges on said land. but lessor agrees that lessee shall have the right at any time to pay or reduce same

ow desscw. either before or after maturity, and be subrogated 1o the rights of the holder thereof and 1o deduct amounts so paid from royalties or other payments payable or which
may, become payable 1o lessor and or assigns under this lease. If this lcase covers a less interest in the oil. gas. sulphur. or other minerals in all or any pan of said land than
the entire and undivided fee simple estate (whether lessor’s interest is hercin specified or not), or no interest therein. then the royalties and other moneys accruing from any

18ig which this lease covers less than such full interest, shall be paid only in the proportion which the imerest therein, if any. covered by this lease, bears to the whole
armd woalivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard 1o whether it is executed by all those named herein as lessor

11. If. while this lease is in force. at, or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
pnrﬁgmph 3 hereof. and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation. (whether or not subsequently determined to be invalid)
or (%) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
i"-""?’f occurring ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred.

o o\ WITNESS WHEREOF. this instrument is executed on the date first above written.

§S. OR TAX 1.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of FEERUARY , 19 %

0N

. <

by JOSEFH W. SNEDDEN, JR., AS TRUSIEE QNDER DECILARATION CF TRUST DATED AFRIL 24, 1989.&\&

Notary Public, Sute of Texas ¢~
Notary's name (printed): £ :

COUNTY CLERK'S MEMO. I B
Portions of This Document Notary's commission expires: i 1 J!t
Not Legible When Received. - - e O L EDGIMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of v 19 '
by
Notary Public, Stte of Texas
Notary’s name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of i 19 ;
by ‘ :
of ,
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary's name (printed):

Notary's commission expires:
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 7, 1996, BETWEEN JOSEPH W.
SNEDDEN, JR., AS TRUSTEE UNDER DECLARATION OF TRUST DATED
APRIL 24, 1989, AS LESSOR AND CLAYTON WILLIAMS ENERGY, INC.,

AS LESSEE:
. L]
.|=...
,sess, 12. Notwithstanding any other provision herein contained to
««* ¢ the contrary, it is herein agreed by Lessor and Lessee that
. wherever the fraction one-eighth (1/8) appears in paragraph

three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

«lsste 13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liguifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental que
during the extension period of said primary term.

COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Recefver.

\IGNED FOR IDENTIFICATION

f/fu M,TLLJ?O

JOSEPH|W. SNEDDEN, JR.f

VoL 248HEE 768
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EXHIBIT "A" MATIT
MAR 11 1 1
?’ :L?f. 7 é{
oy 774 T 2 N0 TEK |

A parcel of land totalling 47.18 acres, more or less, out of the
J.W. Porter Survey, A-195, Burleson County, Texas and being more
, particularly described in two (2) tracts as follows:

- L

et

««* STRACT ONE: 3.14 acres, more or less, and being more particularly

* described in that certain Deed of Exchange dated July 26, 1963 from

«2e%eClint Lewis et ux, Mrs. Ruth Lewis to Joseph W. Snedden, Sr. et ux,
* Mrs. Mae E. Snedden as recorded in Volume 151, Page 783 of the Deed
Records of Burleson County, Texas.

L T

*** TRACT TWO: 57.00 acres, more or less, and being more particularly
described in that certain Warranty Deed dated October 17, 1953 from
Milton J. Marek et ux, Rosalie Marek to Joseph W. Snedden, Sr. et
ux, Mae E. Snedden as recorded in Volume 123, Page 90 of the Deed
Records of Burleson County, Texas, SAVE AND EXCEPT: 2.00 acres,
more or less, as described in that certain Warranty Deed dated June
6, 1944 from W.C. Duewall et ux, to Joe Allen as recorded in Volume
90, Page 603, Deed Records, Burleson County, Texas, and; SAVE AND
EXCBPT: 0.75 acres, more or less, as described in that certain
Warranty Deed dated February 24, 1933 from W.C. Duewall to the
State of Texas as recorded in Volume 77, Page 45, Deed Records,
Burleson County, Texas, and; SAVE AND EXCEPT: 10.21 acres, more or
less, as described in that certain Deed of Exchange dated July 26,
1963 from Joseph W. Snedden, Sr. et ux, Mrs. Mae E. Snedden to
Clint Lewis et ux, Mrs. Ruth Lewis as recorded in Volume 151, Page
783, Deed Records, Burleson COunty, Texas. IT BEING THE INTENT
HEREIN TO DESCRIBE A TRACT OF 44.04 ACRES, MORE OR LESS.

VOL 248?!&5 769

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby cenify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 11
day of March 1996 ar_ 9:00 grclock A+ M. and duly recorded on —1&
day of March ,1996  inthe 0il & Gas Lease
Record of said County, in Vol. 248 Page 766-769

Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,
the day and year above written.

" : Evelyn M. Henry
By M@W //.aaa.g"/ , Deputy County Clerk, Burleson County, Texas
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ru'h Cl. Rental on Ac. Minimum Roy Esculating Sir CI. Shutin Roy CI Term Re-Assignment Clause Drig. Oblig.
Pooled with other Lses

}0-OWNERS
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OTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.

PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.
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. r CPOUND PRINTING & STATIONERY COMPANY
Producers B8 (7-69) - Paid Up N-C RICHMOND, HOUSTON, TEXAS 77027 (713) 5529797

* With 640 Acfes Paoling Provison TEXAS STANDARD FORM ol =0 74 7/
1161
OIL, GAS AND MINERAL LEASE

|
|
\
; THIS AGREEMENT made this 24th day of FEBRUARY 1996 . between

CLYDE M. SHAVER ET UX, GEORGIE F. SHAVER

. Lessee, WITNESSETH:

|. Lessor, in consideration of AN AR HA i Dollars, receipt
& WA is hereby acknowledged. and of the covenants and agreements of lessee hereinafier contained. does hereby grant, lease and let unto lessee the land covered hereby for

the peposes and with the exclusive right of exploring. drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar

104 l§ass mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
nwg bridges. dig canals, build tanks. power stations. telephone lines. employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
drilling for. producing. treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein

c;ﬁlzig-md land”. is located in the County of BURILESN . Stare of TEXAS . and is described as follows

*e®ee® COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Recebved.

A parcel of land being 2.00 acres, more or less, out of the G.
Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Gift Deed dated November 6,
1969 from Mrs. Aloisie R. Slovacek to Clyde Shaver et ux, Georgie
Shaver as recorded in Volume 181, Page 23, Deed Records of Burleson
County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described. all land, if any. contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription. possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees 10 execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 2.00 acres, whether actually containing more or less. and the above recital of acreage
in any tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all nights and options hereunder (3)
2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term oDQEOE0A ears from the date hereof, Mm
called “primary term”, and as long thereafier as operations, as hereinafier defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.
3. As royalty, lessce covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth pant of all
0il produced and saved by lessee from said land. or from time to time, at the option of lessee. 1o pay lessor the average posted market price of such onc-cighth pan of such
oil at the wells as of the day it is run to the R'i:pe line or storage tanks, lessor's interest, in either case, to bear one-cighth of the cost of lm"nf oil to render it marketable pipe
ad e

line oil, (b) To pay lessor on gas and casing produced from said land (1) when sold by lessee. one-eighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said lmr;r in the manufacture of gasoline or other products, the market value, at the mouth of the well. of one-eighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to uce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or 1o market gas upon terms unacceptable to lessee. If. at any ume or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on said land. then at or before the expiration
of said ninety day period, lessee shall pay or tender. by check or draft of lessee, as royalty, a sum equal to one dollar ($1 .00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing, and may be deposited in the
_— o Z Bank

at = . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty,
|
\
|
|
\

If at any time that lessee pays or tenders shut-in royhlty. two or more parties are, or claim to be, entitled 10 receive same, lessee may, in lieu of anv other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately 1o each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or 1o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided tn paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, 1o pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres. plus 10% acreage wlerance; provided, however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as o contain not more than 640 surface acres plus
10% acreage wlerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drillmf or operation of a well at a regular location. or for
obtaining maximum allowable from any well to be drilled, drimng. or already drilled, any such unit may be established or enlarged 1o conform to the size prescribed or permitted
by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this leasc is in force, and whether before or
after production has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty. or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, operations conducted upon said
land under this lease. There shall be allocated 10 the land covered by this lease within each such unit (or to each separaie tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments outl of production. 1o be the entire production of unitized
minerals from the land to which allocated in the same manner as though pmduccc; therefrom under the terms of this lease. The owner of the reversionary estate of any term
| royalty or mineral estate agrees that the accrual of royalties pursuant to Slil paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
| production of oil or 'fu formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
| under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
| and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof. except that lessee may not
0 release as to lands within a unit while there are operations thereon for unitized minerals unless all led leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force
so long as any lease subject thereto shall remain in force. I this lease now or hereafier covers separate tracts, no pooling or unitization of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4. the words “separate tract” mean any tract
with royalty ownership differing. now or hereafter, either as 1o parties or amounts, from that as 1 any other part of the leased premises.
5. Lessee may at any time and from time to time exccute and deliver 1o lessor or file for record a release or releases of this lease as to any pan or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing. completing. reworking, recompleting. decpening.
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas. sulphur or other minerals, excavating a mine, production of oil. gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet 1o the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and tiinber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in pant and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, rovalties, or other maneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
to, the location and drilling of wells and the measurement of production, Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same. howsoever effected. shall be binding upon
the then record owner of this lease until thinty (30) days after there has been furnished 10 such record owner at his or its principal Kince of birsiness by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supporied by either originals or duly centified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such count records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties. or other moneys, or part thereof, 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence 1o meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days afier service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
meet all or any of the alleged breaches shall be deemed an admission ol'rpttwmpli(‘m that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled

o for@gy cause, it shall nevertheless remain in force and effect as 10 (1) sufficient acreage around each well as o which there are operations 10 constitute a drilling or maximum
® aMowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form
BP P Square centered at the well. or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
hgce shall also have such easements on said land as are necessary o operations on the acreage so retained.
oo’ 30. Lessor hereby warrants and agrees to defend title 10 said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
pgimarily with any morigages. taxes or other liens, or interest and other cha on said land, but lessor agrees that lessee shall have the right at any time o pay or reduce same
for lessor. either before or afier maturity. and be subrogated to the rights of :f:sholdcr thereof and 1o deduct amounts so paid from rovaltics or other payments payable or which
o Tl Bgcome payable to lessor and ‘or assigns under this lease. If this lease covers a less interest in the oil. gas, sulphur, or other minerals in all or any part of said land than
shesomtire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
pant as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any. covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lcase (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor,
® 11. If, while this lease is in force. at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paregraph 3 hereof. and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
* 9P @4 Iny other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred.

IN WITNESS WHEREOF. this instrument is executed on the date first above writien
Gl o e R,
OYIE M. SAVR & F. 4AVR

LESSOR 55. OR TAX 1L.D. NO. LESSOR SS. OR TAX 1L.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLESN
This instrument was acknowledged before me on the  24th  day of JANALRY ,19%
by  QXNDEM. SHAVER ET UX, GERGIE F. SHAVER. ,

Notary Public, ;ﬁé

Notary's name”(pr,

Notary's commission expires:

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of v 19 ’
by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of » 19 -
by : .
of .
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary's name (printed):

Notary's commission expires: YiL 249 PACE 37
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 6, 1996, BETWEEN LYNDELL N.
JOHNSON, JR. ET UX, TAMY C. JOHNSON, AS LESSOR AND CLAYTON
WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6)
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

15. Notwithstanding anything herein to the contrary, it is
agreed and understood that Lessee shall have no right to
conduct operations of any kind whatsocever on the surface of
the leased premises herein, without prior written consent of
Lessor.

FILEDFORR
al_if.ﬁ p'elack __E_.Cﬁ?____u

WAR 141555
/ EVELYN M. EZNRY f;

CLEPK BURLESON CO. TEX

SIGNED FOR IDENTIFICATION

G yal ~. FTnr” ,éZ;?tgne Cy’/ézééhxﬁa

CLYDE M. SHAVER GEORGIE F. SHAVER

v 249me: 38




[~

thﬂi HECEIVED AND CHARGE TO ACCOUNT OF

MIDLAND, TEXAS 79705

To QAN uIILIAE ReRGY, T, ATIN: M. ROWLEY - D
SRCJFSIA [RIVE  SUTTE 300 >

PF==ERTY ACQUISITION BANK [iwFT
Prmpoct Name & No N, HRIFYN
PROTEST
COLLECT DIRECTLY THROUGH NORWEST BANK TEXAS, MIDAND, N.A. P.0. BX 3090
MTI'ICN\I'\)( TEXAS 7970 -
T STATE DATE
—IENBAKING  DAYS AFTER SIGHT, AND SUBJECT%M‘L BW T’éé\i‘nmc undivided interest in 299.81
acres alt of the GREFN SURVE) SURVEY, A-58
SEC. coumv STATE OF TEXAS
Pay To R 0 8 199
THE ORDER OF IS E CIP'MK 8__3747.63
L P THREE mstm AN DOLLARS

WITH EXCHANGE

_AANDMAN - BROKER

< JFRRY W.
. — —
CHECK Ng»_**, TOTAL BONUS BONUS PER ACRE {;? ( 7‘7/7 __)4_
¢ o 3747.63 0.0 LEASE NO. . <]
GROSS LSE ACRES NET LSE ACRES PAID UP LEASE
299.81 74.95 ves PROSPECT N. BRIFSN
PE OF INT. FEE FEDERAL STATE INDIAN OTHER
LESSOR JAVES F. SIPDK gr‘ﬂ(o/\3
SOCIAL SECURITY No.__-
Al A
ADDRESS 2709 PFRRY 1ANE AESEIN, TEXAS 77511
essea GATI Assignee Date
ENTAL PAYABLE TO [LESCR NAMED ABOVE
LEASE DATE TERM EXPIRATION DATE
DIRECT TO 1ESR 2-20-% 3yr. +1 vyr. 2-20-99/2-20-00
RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
DDRESS PAID-UP 1SE N M
OPTION/ KRR AKX OPTION DUE OPTION AMOUNT
ITY/STATE YES 2-20-9 749.50
LOR ORA NAI
ANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Minimum Roy [Esculninu Sir CI. Shutin Roy CI Term Ae-Assignment Clause Drig. Oblig.
Pooled with other Lses

OWNERS SFE BETTTE TOAR IR
érzua, I Jokhn- S#mr baar
EMARKS LEASE ADDENDIMS: 0 & G NLY, DAMAGE, PUGH, OPTICN

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




‘ _ < PRTTERTY ACQUISITION BANK C° FT

Prospect Name & No.

NO PROTEST

/;:L/E'CT DIRECTLY THROUGH RERT =Ahs lhab (9 13 - -
T ¥
CITY STATE DATE
Y DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING
Db T phe i SYRATIAS o o i T e IR Yy IV S
SEC. T A COUNTY $ T LS 7 STATE OF
Pay To o
THE ORDER OF R e
TR YA DAL = emeqn SOy STYIENT AN DoLLARS
viLP® RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE
anaen
TO P de'aeny TGO BhEGRTR . Tl ¥TPye o S11%
T N ) B
TAA LA 1Ay ALk 1.5
- . LANDMAN - BROKER
MM Tl maF o :
. &0
CHECK NO. TOTAL BONUS BONUS PER ACRE 4
| . 3747.63 50,00 — 28 7475
GROSS LIE MCAES NET LSE ACRES PAID UP LEASE
290,81 74,95 yes PROSPECT N. HEIFIN
TYPE OF INT. FEE FEDERAL /I\]i‘l STATE INDIAN OTHER
cesson 2O 5 1 Phe b g Ao
SOCIAL SECURITY NO._-
ADORESS 2709 PERRY TANE AVIN, TEXAS 77511
Lesses WL Assignee Date
RENTAL PAYABLE TO LESSR NAMED AROVE
LEASE DATE TERM EXPIRATION DATE
DIRECT TO LESSR 2~ 3vr. +1vr. 2-20-99/2-20-00
RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
ADDRESS PAID-Ur 1E NA NA_
OPTION/AOANGSEA OPTION DUE OPTION AMOUNT
CITY/STATE iFS 2=-20-99 749,50
LOR ORA NARI
BANK ACCT. NO. 1/6th.
SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Minimum Roy {Esculntlng Sir CI. Shutin Roy CI Term Re-Assignment Clause Drig. Oblig.
Pooled with other Lses

CO-OWNERS

SFE FFITIE TOLAR LIR

Remarks — IES ADINOIME: O &G (NUY, DAMGE, R, CPTICN

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




) . PR ' ERTY ACQUISITION BANK [ FT
Pr;t.ptct Name & No.
7 NO PROTEST
cT DIRECTLY THROUGH T TOT iAad g Ty -
CITY STATE DATE
{7, DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING
- D e prop s ding L e el T it oA 1 axan, <
SEC. T A COUNTY o A R o STATE OF
PAay T0 P i
THE ORDER OF RARE /
Sl AT T = T o - : DOLLARS
VARVE RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE
LA LR ]
TO G ol I TRALS LIS T 1 iy
- % - gupw
.t.l.. LANDMAN - BROKER
& ee 3 o
CHECK NOs TOTAL BONUS BONUS PER ACRE ’4
3747,63 50.00 A 67475
GROSS LSE ATRES NET LSE ACRES PAID UP LEASE
29.81 74.95 yes PROSPECT N. BURLESCN
TYPE OF INT. FEE FEDERAL ’Tj STATE INDIAN OTHER
LESSOR SIEVEN C. SIPTAK 6(ﬁ
SOCIAL SECURITY No._—
|
ADDRESS 2709 PFRRY 1ANE ALVIN, TEXAS 77511
Lessea mI Assignee Date
RENTAL PAYABLE TO LESSCR NAMED ABVE _
LEASE DATE TERM EXPIRATION DATE
DIRECT T IESSR 2-20-% 3yr. +1vyr. 2-20-99/2-20-00
RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
ADDRESS % NA NA
OPTION/, OPTION DUE OPTION AMOUNT
CITY/STATE YES 2=-20-9 749,50
LOR ORA NARI
BANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
Esculating Sir CI. Shutin Roy Cl Term Re-Assignment Clause Drig. Oblig.

Pugh Cl. Rental on Ac.
Pooled with other Lses

Minimum Roy

CO-OWNERS SEE BFTTIE TOAR IFR
[
LEASE ATENOMS: O & G ONLY, DAMAGE, PUGH, OPTION

‘ REMARKS
:
|

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




= SPOLND PRINTING & STATIONERY COMPANY
Producers 88 <7-69) ~ Paid Up 3-C RICHMOND, HOUSTON, TEXAS 77027 (713) 352.9797

- With 630 Acres Pu.ulmg Provision Tﬂns-ﬁzgf'%n” 0210 77/72A
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this 20th day of FFERLARY 19 96 . between

\
:
, Lessee, WITNESSETH:
I, Lessor, in consideration of ________TEN AND OTHFR QOODAND VAT ALF] F. (CNSTIFRATTON- Dollars, receipt

ofevhiaheis hereby nckmwlcdred. and of the covenants and agreements of lessee hereinafier contained, does hereby grant. lease and let unto lessee the land covered hereby for
[l #5 and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil, gas, sulphur and all other minerals (whether or not similar
to those mentioned). together with the right 1o make surveys on said land. lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water, construct

e @ bridges. dig canals, build tanks, power stations. telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
drilkimg fos. producing. treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby. herein
calle® “said land™. is located in the County of BURILFSN . Sate of TEXAS . and is described as follows:
. o8
T ST —— COUNTY CLERK'S MEMO.
CLRKASNEINR R o Portions of This Document
o paa Coms o :
‘f.‘ ,}9«2.} e - h e Not Legible When Recebwd,
AT ) A Bigvert "
.ﬁ.§3p$kf€§1gqfw1§ﬁa eing 299.81 acres, more or less, out of the G.
i reen_ Survey, "A-126 and the E. Swearingen Survey, A-58, Burleson

ocunty, Texas and being more particularly described in that certain
| Gift Deed dated November 3, 1971 from Mrs. Elizabeth Siptak, A
widow, to John Edward Siptak, Jr. , et al, as recorded in Volume
194, Page 158, Deed Records of Burleson County, Texas.

\

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition 1o that above described, all land. if any. contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Iumc has a preference right of acquisition. Lessor agrees to execule any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed 10 ¢ 293-81 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all nghts and options hereunder. three (3)

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term oD@E0QX years from the date hereof. hereinafter

| called “primary term”, and as long thereafier as operations:-ashereinafier defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver 1o the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth part of all

oil produced and saved by lessee from-said land, or from time to time, at the option of lessee. to pay lessor the mnro?on«l market price of such one-cighth part of such

oil ar the wells as of the day it is 1o the m line or storage tanks, lessor’s interest, in either case, 1o bear one-eighth of the cost of lmunf oil w0 render it marketable pipe

line oil; (b) To pay lessor on gas and casing gas produced from said land (1) when sold by lessee, one-cighth of the amount realized by lessee, computed at the mouth of

the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market valuc. at the mouth of the well, of one-eighth of such gas

and casinghead gas. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at

lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times

| thereafier, there is any well on said land or on lands with which said land or any portion thereof has been Emled. capable of producing oil or gas. and all such wells are shut-in,

‘ this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafter this lease may be
\
|
|

continued in force as if no shut-in had occurred. Lessee covenants and agrees 10 use reasonable diligence 1o produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease faciliies of flow
lines. separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period. lessee shall pay or tender, by check or drafi of lessee. as royalty. a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made 1o the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing. and may be deposited in the
\
\

Pz 7D LEasar Bank

at . or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessee pays or tenders shut-in royalty. two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any -other method of payment
herei;‘pmvidcd. pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o the party entitled to receive payment or o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as 1 establish units containing not more than B0 surface acres, plus 10% acreage wlerance; provided. however, units
m.;be established as 10 any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as 1o contain pol more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas. (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted. cither at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location. or for
obtaining maximum allowable from any well 10 be drilled. drilling, or already drilled. any such unit may be established or enlarged 1o conform to the size prescribed or permitied
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty. or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated 1o the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes. including payment or delivery of royalty, overriding royalty and any other payments out of production, o be the entire production of unitized
minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of royalties pursuant o this paragraph or of shut-in royaltics from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between partics owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neather shall it impair the right of lessee o release as provided in paragraph 5 hereof, except that lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all led leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject 1o the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of rovalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right © pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4. the words “separate tract” mean any tract
with royalty ownership differing. now or hereafter, either as 1o parties or amounts, from that as to any other part of the leased premises.

S. Lessee may at any time and from time to time execute and deliver 10 lessor or file for record a release or releases of this lease as 1o any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as 1o the released acreage or interest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing, completing. reworking, recompleting. deepening,
plugging back or repairing of a well in search for or in an endeavor 1o obtain production of oil, gas, sulphur or other minerals. excavating a mine. production of oil. gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall hm'!hc use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said land, including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and tiinber on said land

8. The rights and estate of any party hereto may be assigned from time 1© tme in whole or in part and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs. successors, assigns. and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys. or any part thereof, howsoever effected. shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive know ledge or notice thereof of or 10 lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor's heirs,
successors, or assigns, notice of such change or division, supporied by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such count records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner
1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royaltics, or other moneys, or part thereof, 1o the credit of the decedent in a depository bank provided for above

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence 1o meet
.mr any pan of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of amy action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10
meet all or any of the alleged breaches shall be deemed an admission nf‘prcsummxon that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled
dor agy cause, it shall pevertheless remain in force and effect as 1o (1) sufficient acreage around each well as 10 which there are operations 1o constitute a drilling or maximum
allewable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 10 be designated by lessee as nearly as practicable in the form
of 8 uarce centered at the well, or in such shape as then existing spacing rules require; and (2) any pant of said land included in a pooled unit on which there are operations.
|esee shall also have such easements on said land as are necessary o operations on the acreage so retained
ee® 1] Lessor hereby warrants and agrees 1o defend title to said land against the claims of all persons whomsoever. Lessor's nghts and interests hereunder shall be charged
prignarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
for lessor, either before or afier maturity, and be subrogated 10 the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which

®R._ome payable 1o lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas. sulphur, or other mincrals in all or any pan of said land than
the amsire and undivided fee simple estate (whether lessor's interest is herein specified or not), or no interest therein. then the royalties and other moneys accruing from any
part as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1 the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.
® |1 If, while this lease is in force. at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
pmragmph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be invalid)
LN bl “‘. other cause. whether similar or dissimilar, (except financial) beyond the reasonable cogienl of lessee, the primary term hereof shall be extended until the first anniversary
zlc occurring ninety (90) or more days following the removal of such delaying cause. a is lease may be extended thereafier by 1

IN WITNESS WHEREOF. this insygment is executed on the date first above writy

(Eﬁa SIPIAK, HEREIN [ALING IN HIS SOLE AD

§S. OR TAX 1.D. NO

LESSOR SS. OR TAX I.D NO LESSOR
C. SIPIAK, HEREIN DEALING IN HIS SOE AND P "
7 S S — scKNOWLEDGEE
STATE OF TEnasy
COUNTY OF kRS
This instrument was acknowledged before me on the 22~ day of FEERUARY 19 %

F. SIPTAK, HEREIN IN HIS SIE AND SEPARATE

1 N Kl

Public, State of Texa
otlgy's name (printed) /{’W&Eéu (), Sf)l' 177

"i commission expires: HPRIL 3’ 1997

KATHLEEN R SMITH |, &

Notary Public, Stite of Texas
My Commsson Expires N

APRL 3, 1997
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ACKNOWLEDGEMENT
STATE OF TEX
COUNTY OF /212/.1

This instrument was acknowledged before me on the 220 day of FEERUARY ,19%
by JONE. HEREIN DEALING IN HIS SOLE :

| V- DAWSS /

] \J Y ¥ . %
Rt I

' CORPORATE ACKNOWLEDGEMENT

olary’s commission expires:

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on the 2214 day of February . 19 9¢ ,
by SIEVEN C. SIPTAK, HEREIN NMSMNDMP&RIY. )
‘ [\ |
Notary Public, State of Texas \%
Notary's name (printed):
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 20, 1996, BETWEEN JAMES E.
SIPTAK, JOHN E. SIPTAK AND STEVEN C. SIPTAK, HEREIN DEALING IN
THEIR SOLE AND SEPARATE PROPERTY, AS LESSOR AND CLAYTON
WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only o0il, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

5 In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

D FOR IDENTIFICATION

. o M
/ Fuf.o FORRE
STEVEN C. SIPTAK % gAR 13 ;1996}
= J g%
VELYN M. KCMRY

COUNTY CLERK, RURLESGN CO, TEX. vil 2496
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# SPOUND PRINTING & STATIONERY COMPANY
Producers 88 (7-69) - Pud Up NC RICHMOND, HOUSTON, TEXAS 77027 (713 $52.9797

W SN e i g e oo 2074753
LELI & 8- )
OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this ___20th day of FEERUARY 19 98 . between

BETTIE CAROIYN TCXAR, HEREIN DFALING TN HFR SOUE AND SFPARATE. PROPERTY

Lessor (whether one or more), whose address is. ___MME__W

. Lessee, WITNESSETH:

|. Lessor, in consideration of K. Dollars, receipt
of wheoh is hereby acknowl . and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for
Reyyahes and with the exclusive right of exploring, drilling. mining and operating for. producing and owning oil, gas. sulphur and all other minerals (whether or not similar
0 mentioned), together with the right to mJ reys on said land. lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roh bridges. dig canals, build tanks, power statins, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring.
driMng M, producing. treating, storing and transpdrung minerals produced from the land covered hereby or any other land adjacent thereto The land covered hereby. herein

call® “said land”, is located in the County of BURLESN . State of TEXAS . and is described as follows:
. ee
.

-
. e

-}:} A parcel of land being 299.81 acres, more or less, out of the G.
Green Survey, A-126 and the E. Swearingen Survey, A-58, Burleson
County, Texas and being more particularly described in that certain
Gift Deed dated November 3, 1971 from Mrs. Elizabeth Siptak, A
widow, to John Edward Siptak, Jr. , et al, as recorded in Volume
194, Page 158, Deed Records of Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described. all land. if any, contiguous or nd{u:cnl to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, feversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 29981 acres, whether actually containing more or less. and the above recital of acreage
in any tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. .4

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term oDQE@CTR years from the date hereof, hereimaner
called “primary term”, and as long thereafter as operations. as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty. lessee covenants and agrees: (a) To deliver 10 the credit of lessor, in the pipe line 1o which lessee may connect its wells. the equal one-cighth pan of all
oil produced and saved by lessee from said land, or from time 1o time, at the option of lessee, to pay lessor the ave posted market price of such one-eighth pant of such
oil at the wells as of the day it is run 1o the pipe line or storage tanks, lessor's interest. in either case, to bear one-cighth of the cost of treating o1l to render it marketable pipe
line 0il; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-ecighth of the amount realized by lessee. computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar (51.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such wells are shut-in,
this lease shall, nevertheless. continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafier this lease may be
continued in force as if no shut-in had occurred, Lessee covenants and agrees o use reasonable diligence 1o uce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or 10 market gas upon lerms unacceptable 10 lessee. If. at amy ume or umes after the expiration
of the primary term. all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land. then at or before the expiration
of said ninety day period, lessee shall pay or tender. by check or draft of lessee. as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this lease if the wells were producing, and may be deposited in the 3&?& D “J¢/‘/

Bank

o . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessee pays or tenders shut-in royalty. two or more parties are, or claim to be. entitled to receive same. lessee may, in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified. cither jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof In the event
of assignment of this lease in whole or in pant. liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as 1o acreage owned by each.

4. Lessee is hereby granted the right. at its option. to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so s 1o establish units containing not more than B0 surface acres, plus 10% acreage tolerance; provided, however, units
m:i be established as 1o any one or more horizons, of existing units may be enlarged as to any onc or more horizons, so as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas. (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency !:ving junisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location, or for
obtaining maximum allowable from any well to be drilled. drilling, or already drilled, any such unit may be established or enlarged to conform 1o the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to cach desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time 10 time while this lease is in force, and whether before or
after g‘mduclmn has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty. operations conducted upon said
land under this lease. There shall be allocated 1o the land covered by this lease within each such unit (or 10 each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the wtal number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including paymemt or delivery of royalty, overriding royalty and any other payments out of production. to be the entire production of unitized

minerals from the land w which allocated in the same manner as though therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of royalties pursuant to this raph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest

under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration 0 that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject 10 the provisions of this paragraph 4. a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of rovalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4. the words “separate tract”™ mean any tract
with royalty ownership differing, now or hereafier, either as to parties or amounts, from that as 10 any other pant of the leased premises.

5. Lessee may at any time and from time to time execute and deliver 1o lessor or file for record a release or releases of this lease as to any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations. as to the released acreage or interest.

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing. completing. reworking, recompleting. deepening.
plugging back or repairing of a well in search for or in an endeavor 10 obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas. sulphur
or other mineral, whether or not in paying quantities
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7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells. and of oil and gas produced from said land in all operations hereunder
Lessee shall have the right at any time 1o remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and tunber on said land

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right 1o receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thirty (30) da,s after there has been furnished to such record owner at his or its principal place of bisiness by lessor or lessor's heirs,
successors, or assigns, notice of such change or division. supported by cither originals or duly certified copies of the instruments ngch have been properly filed for record and
which evidence such change or division, and of such coun records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may. nevertheless pay or tender such
royalties, or other moneys. or part thereof, to the credit of the decedent in a depository bank provided for above,

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall noufy lessee in writing, setting oul
specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which W meet or commence 0 meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 1 the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10
meet all or any of the allcged breaches shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled
for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as 10 which there are operations o constitute a dnlling or maximum
adlowghje unit under applicable governmental regulations. (but in no event less than forty acres). such acreage to be designated by lessee as nearly as practicable in the form
L a e centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations
I..cf 'ihalt also have such easements on said land as are necessary 10 operations on the acreage so retained

.“:RL Lessor hereby warrants and agrees to defend title 1o said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
privauril® with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessec shall have the right at any time 10 pay or reduce same
for lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable 1o lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than
#MTg and undivided fee simple estate (whether lessor’s interest is herein specified or not). or no interest therein, then the royalties and other moneys accruing from any
pamt o which this lease covers less than such full interest. shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rosalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.
11. If. while this lease is in force. at. or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
parfgraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be imalid)
2Py other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be exiended until the first anniversary
ga‘;'hw.&)f occurring ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thereafier by operations as if such delay had not occurred

IN WITNESS WHEREOF. this instrument is executed on the date first above writien,

A-‘iﬂﬁ_pl ﬁ}ut.c,ﬂ e f’gtjﬂ’\— ,_—_—
BETTIE CAROLYN TOLAR, HEREIN

DEALING IN HER SOE AD SS#
SEPARATE PROPERTY

LESSOR S8 AX LD NO LESSOR S5 OR TAX L.D. NO

ACKNOWLEDGEMENT

STATE OF TEXAS
COUNTY OF BEXAR
This instrument was acknowledged before me on the 29 day of FEERUARY L199% .

- mmm,‘mmmmmAmW}Wﬂ/mﬁyj

Notary Public, State of Texas
Notary's name (printed): 727,77,/ Jy sz P Srempker.
Notary's commission expires: s/ -/ = o d

l

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of . 19 ’
by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of .19
by
of ’
a corporation, on behalf of said corporation.
Notary Public. State of Texas
Notary's name (printed):
v Notary’s commission expires ;
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 20, 1996, BETWEEN BETTIE CAROLYN
TOLAR, HEREIN DEALING IN HER SOLE AND SEPARATE PROPERTY, AS
LESSOR AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original

condition as is practicable. VoL 249"Q5 10:')

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.

SIGNED FOR IDENTIFICATION

Bitze il A

ILED FOR RECORD
at qf%

o'clock M

BETTI# CAROLYN ZOLAR L& /)7
EVELYN M. HELRY

‘ COUNTY CLERK, BURLESON CO, TEX

vo. 2490 106



( i PRE=ERTY ACQUISITION BANK [ -AFT
| ' ' 2 ' Prospact Name & Ny, N. BURIFSN
| —  NO PROTEST
COLLECT DIRECTLY THROUGH _NEWEST BANK TEXAS, MY AND, NLA, P.Q.%
MIOAND TEXAS 2905
CITY STATE

TEN BANKING _ pAYS AFTER SIGHT, AND SUBJECT TO APPROVAL QF. TreelCdVERING Mm -
QpTresicde it I

—ares aut of the G, GREFN SRVEY, A-126 hcmmﬂ Fw ™

‘ SEC. T a0  EOUNTY BRI FIN StAte oF  TRXAS
PAY TO
THE ORDER OF CHISHIM TRAIL 1, INC, 8 %M
. NINE HINCRED Q0
M!:Gl! RECEIVED AND CHARGE TO ACCOUNT OF Ph‘gl WITH EXCHANGE —1DOLLARS
- TO MMMM {7 /
| S [FSTA TRIVE___SUTTE. X0 /JZ%
“_ay & LA’NDMAN
- MOLAD, TEXAS 79705 w. e O
‘cHECK Ne. Trora E‘iﬁl oV BONUS PER ACRE |
,* e = o :()_m ’ -—
GROSS ISP RCRES NET LSE ACRES PAID UP LEASE CEASE O, 7 67‘7/73 A
37.64 18,82 yes PROSPECT N. ARIFYN
TYPE OF INT. FEE FEDERAL CG"M’I.{ 321‘;;/ / mom. pra—
LESSOR CHISHOLM TRAIL, TRUCK AND TFASING, TNC. 7 {'/E’ﬂ?¢
| SOCIAL SECURITY NO._— z;/;/q,
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' ‘ SPOUND PRINTING & STATIONERY COMPANY
Producers 88 (7-69) - Paid Up IC RICHMOND, HOUSTON, TEXAS 77027 (71)) 552.9797

B With 640 Acres Pogling Provision TEXAS STANDARD FORM 92_ d 7(71 7 '3 - A
' - 1159

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 2lst day of FEERUARY 1996, between

Lessor (whether one or more), whose address is MI s TEXAS  778% .
and __ CLAYION WITLIAMS ENFRGY, INC.  SIX DFSTA [RIVE. __SUTTE 3X0 . Lessee, WITNESSETH:

s &% %gssor, in consideration of o ALLASLE, (IINSLIDERATL Dollars, receipt
of whRR4s hereby acknowledged. and of the covenants and agreements of lessce hereinafier contained, does hereby grant, lease and let unto lessee the land covered hereby for
the mypges and with the exclusive right of exploring. drilling. mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
u:‘:‘:p;o tioned). together with the right 1o make surveys on said land, lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and Bridges. dig canals, build tanks. power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring.
drillify for, producing, treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein

cﬂ&t’s.’t.! land™, is located in the County of BRLESN , Sute of TEXAS . and is described as follows
# SR gelids 1 COUNTY CLERK'S MEMO.
‘.;'a‘..‘;‘__ portions of This Docun'_\eni
" W% Not Legible When Recefved.
- a8 ]
., vy
*** A.parcel of land being 37.64 acres, more or less, out of the G.

- Green* Survey, A-126, Burleson County, Texas and being more

-'-Ip_a;lrﬁ_‘j.cuiarly described in that certain Warranty Deed dated November
5, X963 from Edward J. Slovacek et ux, Frankie Jean Slovacek to
Chisholm Trail Truck & Lease Company as recorded in Volume 439,
Page 29, Deed Records of Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition 1o that above described, all land. if any. contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription. possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees o execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder. said land shall be deemed 1o contain 37.64 acres, whether actually containing more or less. and the above recital of acreage
in any tract shall be deemed (o be the truc acreage thereof, Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder (3)

2. Unless wiltnmnatcd or longer kept in force under other provisions hereof, this lease shall remain in force for a term o@OOXX vears from the date hereof, hereinafer
called "Pf.‘“‘"f‘{"{f? W as long thereafter as operations. as hereinafier defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.
3"

I As v‘\ Y. csig covenants and agrees: (a) To deliver 10 the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all
oil producedand gaved by, lessee from said land. or from time to time, at the option of lessee, to pay lessor the ave posted market price of such one-cighth pant of such
oil at the wells as of the ddy it is run 1o the pipe line or storage tanks, lessor's interest, in either case, to bear one-cight of the cost of treating oil 1 render it marketable pipe
line oil:*(b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-¢ighth of the amount realized by lessee. computed at the mouth of
the well, or'e2) when used by.lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghéad p“.*{'gaﬁb pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, excepn that'on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any lime or limes
thereafier, tHefc"l! any Well on said land or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such wells are shut-in,
this lease shall! devértheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence o uce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land. then at or before the expiration
of said ninety day period. lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued

in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the pagies who at the time of payment w:T,d be gntitled o receive
the royalties which would be paid under this lease if the wells were producing. and may be deposited in the _ EM] ! ﬁﬁ&ﬁk

Bank

u%.%_i#zﬂ-ﬂ;_. or its successors. which shall continue as the depositories, regardless of changes 1n the ow nership of shut-in royalty
If at any time that lessee pays or tendkrs shut-in royalty, two or more parties are, of claim to be, entitled 10 receive same, lessee may. in lieu of any other method of payment

herein provided, pay or tender such shut-in royalty. in the manner above specified, either jointly to such partics or separately to each in accordance with their respective ow nerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled to receive payment or (o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessec’s right 1o release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and or with any other land,
lease, or leases, as to any or all minerals or horizons, 5o as to establish units containing not more than 80 surface acres, plus 10% acreage twlerance: provided. however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as o contain not more than 640 surface acres plus
10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liguids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency :::ing jurisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are g:escribcd or permitted under any governmental rule or order, for the drillinr or operation of a well at a regular location, or for
obtaining maximum allowable from any well 1o be drilled, drilling, or already drilled. any such unit may be established or enlarged o conform to the size prescribed or permitied
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing 1t for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force. and whether before or
after production has been established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leaschold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty. operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears 1o the total number of surface acres in the unit. and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production. 1o be the entire production of unitized
minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate |*l:es that the accrual of ru{nlliﬂ pursuant 1o this paragraph or of shut-in royalties from a well on the unit shall satisfy any limittion of term requiring
production of oil or rs formation of any unit der which incl land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including. without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
s0 release as to lands within a unit while there are operations thereon for unitized minerals unless all leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject 1o the provisions of this paragraph 4. a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafier covers separate tracts, no pooling or unitizgtion of royalty interests as between any such
separate tracts is intended or shall be implicd or result merely from the inclusion of such separate tracts within this lcase but lessee shall nevertheless have the right w pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract
with royalty ownership differing. now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver o lessor or file for record a release or releases of this lease as o any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as o the released acreage or interest.

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing, completing. reworking. recompleting. decpening.
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty. of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o growing crops and tinber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the partics hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, rovalties, or other moneys. or any part thereof. howsoever effected. shall increase the obligations or diminish the rights of lessee, including. but not limited
10, the location and drilling of wells and the measuremeni of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee. its successors
or assigns. no change or division in the ownership of said land or of the royalties, or other moneys, or the right to reccive the same, howsoever effecied, shall be binding upon
the then record owner of this lease until thinty (30) da,s afier there has been furnished 1o such record owner at his or its principal place of bisiness by lessor or lessor’s heirs,
successors, of assigns, notice of such change or division, supporied by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opimion of such record owner
10 establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties. or other moneys, or part thereof, 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
ifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 1o meet or commence to meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 1o the bringing of any action by lessor on said lcasc for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
weet g or any of the alleged breaches shall be decmed an admission or presumption that lessee has failed 1 perform all its obligations hereunder. If this lease is cancelled
"F y @muse, it shall nevertheless remain in force and effect as 10 (1) sufficient acreage around each well as 10 which there are operations to constitute a drilling or maximum
alfb%¥Me unit under applicable governmental regulations, (but in no cvent less than forty acres). such acreage 10 be designated by lessee as nearly as practicable in the form
p amare centered at the well, or in such shape as then existing spacing rules require; and (2) any pant of said land included in a pooled unit on which there are operations.
m.%all also have such easements on said land as are necessary 1o operations on the acreage so retained.

o 10 Lessor hereby warrants and agrees 10 defend title 10 said land against the claims of all persons whomsoever Lessor's rights and interests hereunder shall be charged
primanily with any mongages, taxes or other liens, or interest and other charges on said land. but lessor agrees that lessee shall have the nght at any time (o pay or reduce same
&*J&‘y‘ either before or after maturity. and be subrogated to the rights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which
iy ®ecome payable 1o lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas. sulphur, or other minerals in all or any part of said land than
the entire and undivided fee simple estate (whether lessor's interest is herein specified or not). or no interest therein, then the royaltics and other moncys accruing from any
part as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 1o the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease
sh#ll be binding upon each party who executes it without regard 1o whether it is executed by all those named herein as lessor.
oYt I while this lease is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
rofigigPh 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or (2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafier by operations as if such delay had not occurred.

IN WITNESS WHEREOF. this instrument is_executed on the date first above wnitien.
Y, 2

LESSOR 5§5. OR TAX 1L.D. NO LESSOR 5S. OR TAX 1.D. NO.
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 21, 1996, BETWEEN CHISHOLM TRAIL
TRUCK & LEASE COMPANY A/K/A CHISHOLM TRAIL TRUCK AND LEASING,
:.'*. INC., BY, TERRY GARRETT, PRESIDENT, AS LESSOR AND CLAYTON

***  WILLIAMS ENERGY, INC., AS LESSEE:

. v 12, Notwithstanding any other provision herein contained to
.*,*», the contrary, it is herein agreed by Lessor and Lessee that
s »e wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6)
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and ligquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
_tenants of Lessor situated on the lease premises resulting
_from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased

. premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15, In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or productlon of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portlon or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credlt
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

FILED FOR RECO&D *“ !

at .20 n'clock

o JIR 14186
SIGNED FOR IDENTIFICATION ‘ / Evgi_v}fp}:ﬂzr;:{v

COUNTY CLERK, SURLESTM €O, TEX

ERRY GAKR

VUL 249”’-‘3 31

THE STATE OF TEXAS

COUNTY OF BURLESON
RE Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 14
day of March 1996w 9:00  o'clock —A._ M. and duly recorded on 14
day of March 1996 inthe 0il and Gas Lease
Record of said County, in Vol. 249 Page 28-31

Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,

the day and year above written.

Evelyn M. Henry

By W , Deputy County Clerk, Burleson County, Texas
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REMARKS
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CPOUND PRINTING & STATIONERY COMPANY

Producers B8 57-69)-"‘"3 UP J C RICHMOND. HOUSTON, TEXAS 77027 (71)) 452.9797
With 640 Acres Pooling Provision TEXAS STANDARD FORM ) P
? 1158 0 7H 75 ﬂ
| OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this _ 23 day of FFERUARY 19 96 . between

Lessor (whether one or more). whose address is: 11580 @I DENMIST QIIEE SIN['KN= TEXAS 77845

. Lessee, WITNESSETH

® _4# Lessor, in consideration of ¥ Dollars, receipt
of'ﬁgbﬁ hereby lckmwlcdftd. and of the covenants and agreements of lessee hereinafier contained, does hereby grant, lease and let unto lessee the land covered hereby for
the ses and with the exclusive right of exploring. drilling. mining and operating for. producing and owning oil, gas, sulphur and all other minerals (whether or not similar
toml ntioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roa¥® andsbridges, dig canals, build tanks. power stations, telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
drillieg for, producing. treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto, The land covered hereby. herein

c‘l!c‘i"%id land”, is located in the County of BURLESN . State of TEXAS . and is described as follows

AT Y parcel of land being 37.64 acres, more or less, out of the G.
Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Warranty Deed dated November
5, 1993 from Edward J. Slovacek et ux, Frankie Jean Slovacek to
Chisholm Trail Truck & Lease Company as recorded in Volume 439,
Page 29, Deed Records of Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes, in addition to that above described, all land. if any. contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 37.64 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. ..

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term oD years from the date hereof, he' T
called “primary term”, and as long thereafter as operations. as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor. in the pipe line to which lessee may connect its wells, the :lul one-eighth part of all
oil produced and saved by lessee from said land, or from time to time, at the option of lessee. 1o pay lessor the mngcnromd market price of such one-cighth part of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-eight the cost of treating oil 10 render it marketable glpc
line oil; (b) To pay lessor on gas and casing s produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee. computed at the mout of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessec from said land. one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If. at the expiration of the primary term or at any time or times
thereafter. there is any well on said land or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such wells are shut-in,
this lease shall. nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence 1o uce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence. lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 10 settle labor trouble or 1o market gas upon terms unacceptable to lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued

in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the pn'éies who uﬁ time of pavment wqjéb:;htzcd 10 receive
the royalties which would be paid under this lease if the wells were producing, and may be deposited in the IR.ST. MOI\}AL- A

Bank

at ,_B&AN 4 "ERAS . or its successors, which shall continue as the depositories. regardless of changes in the ownership of shut-in royalty
If at any time that lessee pays or tenders shut-in royalty. two or more parties are. or claim to be, entitled to receive same. lessee may. in lieu of any other method of payment
hertin))mvldrd. pay or tender such shut-in royalty, in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ow nerships
thereof, as lessee may elect. Any payment hereunder may be made by check or drafi of lessee deposited in the mail or delivered 1o the party entitled o receive payment of to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provided in paragraph 5 hereof. In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,
lease. or leases, as to any or all minerals or horizons. so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided. however. units
mu% be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, 5o as to contain not more than 640 surface acres plus
10% acreage tolerance, if limited 10 one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drillmr or operation of a well at a regular location. or for
obtaining maximum allowable from any well 1o be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the size prescribed or permitied
by such governmental order or rule. Lessee shall exercise said option as w each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded, Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
afier production has been established cither on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral. royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, rations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 1o each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears 1o the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes. including payment or delivery of royalty, overriding royalty and any other payments out of production. to be the entire production of unitized
minerals from the land to which allocated in the same manner as though produce? therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of royalties pursuant 1o this paragraph or of shut-in royaltics from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning Inleresis in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessce to release as provided in paragraph 3 hereof, except that lessee may not
50 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as 1 lands within the unit. Al any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. a unit once established hereunder shall remain in force
so long as any lease subject thereto shall remain in force. If this lease now or ﬁmkr covers separate tracts, no pooling or unitizgtion of royalty interests as between any such

tracts is i ded or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right pool

or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract
with royalty ownership differing, now or hereafier, cither as 1o parties or amounts, from that as 10 any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver 10 lessor or file for record a release or releases of this lease as 10 any pan or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word “operations™ shall mean operations for and any of the following: drilling, testing, completing. reworking. recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor o obtain production of oil, gas. sulphur or other minerals. excavating a mine. production of oil, gas. sulphur

&

or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said land. including the right to draw and remove casing. No well shall be drilled ncarer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o growing crops and tinber on said land.

B. The rights and estate of any party hereto may be assigned from time 10 time in whole or in part and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, rovalties. or other moneys, or any part thereof, howsoever cffected, shall increase the obligations or diminish the rights of lessee, including, but not limited
to, the location and dnlling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns. no change or division in the ownership of said land or of the royalies. or other moneys, or the right to receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thinty (30) days afier there has been furnished 10 such record owner at his or its principal place of business by lessor or lessor's heirs,
successors, or assigns, notice of such change or division, supponed by either originals or duly cenified copies of the instruments wEu:h have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
rovalties. or other moneys, or part thereof, 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers thal lessec has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
sr:ciﬁcall} in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet
all or any pant of the breaches alleged by lessor. The service of said notice shall be precedent 1o the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to
meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 10 perform all its obligations hereunder. If this lease is cancelled

ahwﬂ\? -ause, it shall nevertheless remain in force and effect as 1o (1) sufficient acreage around each well as o which there are operations 1o constitute a drilling or maximum

Mf unit under applicable governmental regulations. (but in no event less than forty acres). such acreage to be designated by lessee as nearly as practicable in the form
of @erguare centered at the well, or in such shape as then existing spacing rules require; and (2) any pan of said land included in a pooled unit on which there are operations.
ll.xi\tc shall also have such casements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
primarily with any mongages. taxes or other liens. or interest and other charges on said land. but lessor agrees that lessee shall have the right at any time to pay or reduce same
®r wesor, either before or after maturity. and be subrogated 10 the rights of lie holder thereof and 10 deduct amounts so paid from royvalties or other payments payable or which
i’_\@!nmc payable 1o lessor and ‘or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than
the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys accruing from any
part as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 10 the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard 10 whether it is executed by all those named herein as lessor
e wee !l If. while this lease is in force. al. or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
0533 raph 3 hereof, and lessee is not conducting operations on said land by reason of (1) anf- law, order, rule or regulation, (whether or not subsequently determined to be invalid)

dr (®Pany other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
Ul

el occurring ninety (90) or mosz days following the removal of such delaying cause, and this lease may be extended thereafier by ¢ delay had not occurred.,
W HPR . tfis instrument is executed on the date first above written
y 4
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LESSOR 55, OR TAX I.D. NO LESSOR S5, OR TAX 1.D. NO

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF ERAZE
This instrument was acknowledged before me on the 774  day of FEBRUARY ,19%
by EDWARD J. SLOVACEK ET UX, FRANKIE JEAN SLOVACEK. 3
4 _ ’ W ok é- Vol ('f

Notary Public, State of Texas )
A RONNIE L. CRAIG Notary's name (printed) [V )T e 47 7&
."-‘ g ' Notary Public, State of Texas "
! 6\; ﬂ My Commission Expires Notary's commission expires é’ 7’4 q
L "“"-

q JUNE 9, 1990
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of , 19 .
by
Notary Public, State of Texas
Notary’s name (printed):
Notary’s commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of i 19 ’
by . ’
of s
a corporation, on behalf of said corporation.
Nowry Public, State of Texas
Notary's name (printed):
Notary's commission expires
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND

MINERAL LEASE DATED FEBRUARY 23, 1996, BETWEEN EDWARD J.

SLOVACEK ET UX, FRANKIE JEAN SLOVACEK, AS LESSOR AND CLAYTON
¢ .+, WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to

- the contrary, it is herein agreed by Lessor and Lessee that

Lo wherever the fraction one-eighth (1/8) appears in paragraph

«*«e three (3) of this lease the same shall read one-sixth (1/6),

and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15, In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

.0 D FOR IDENTIFICATION

o o0 EDWARD J. SLOVAEEK

c'c.
PR >
"r‘Fb‘
R
%l’il "N " P‘JJRY
*'K.E{ U:f‘.l.l ﬂo ”‘.l
VL 249”"'5 27
THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 14
day of March 1996 ,ar_9:00  o'clock _A._ M. and duly recorded on 14
day of March ,19 96 inthe 0il and Gas Lease
249 Page 24-27
f said County, at my office in Caldwell, Texas,

Record of said County, in Vol.
Witness my hand and official seal of the County Court ©

the day and year above written.

M / Evelyn M. Henry
By /‘IL Ll Yisrrei—"___ Deputy County Clerk, Burleson County, Texas




PF=2ERTY ACQUISITION BANK I FT

PTospoct Name & No.

NO PROTEST
COLLECT DIRECTLY THROUGH __NIREST BANK TEXAS, MIDIAND, N.A. P.0, BX 3X0
MIOAD TEXAS 79702 2=22-56
cITY STATE DATE
— TEN BANKING DAYS AFTER SIGHT, AND SUBJECT Tﬁ Sq'ABLNKaI%venms undivided interest in 3%.08 acres
QJtOf&EG G%EENM-A’I% .nlf\l_AND
SEC. T : county__ HRIFYN sTATE ofF __TEXAS
PAY TO AR 0b 1996 ‘-
THE DRDRER OF mEE ok S__¥0.80
ETTTS THREE HINRED o DoLLARS

Vl!.UE RECEIVED AND CHARGE TO ACCOUNT OF
TO QMUMM_B\Q_AII&_M._W

SIX IESTA [RIVE  SUTTE 3000

MIDLAND, TEXAS 79705

. WITH EXCHANGE

J@%’

DMAN Enoxsnd

L — o — B
CHECK N [ ToTAL BONUS BONUS PER ACRE
360.80 50.00 LEASE NO. oL- 07L/7£A
3ROSS LSE ACRES NET LSE ACRES PAID UP LEASE
36.08 7.216 yes PROSPECT N. BRLESN

['YPE OF INT. FEE FEDERAL / STATE INDIAN OTHER
LESSOR MAHLE STOVACFK U{ ;.;)
SOCIAL SECURITY No.__- %
ADDRESS 80 FALN CAITIFIT o 1EXAS 7I8%
Lonu G\U_ Assignee Date
RENTAL PAYABLE TO LESSCR NAMED ABOVE

LEASE DATE TERM EXPIRATION DATE
- FIRST SIATE BANK A7 | 2-2-% 3yr. +1 vr, 2-22-93/2-22-00

%) Ll RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
ADDRESS 114 S. BFHIS Q PAID-UP 1SE NA NA
= OPTION/ TEIOTIR OPTION DUE OPTION AMOUNT

ITY/STATE CALDWFIL., TEXAS 7783% ves 2-22-9 22,18

LOR ORA NAI
3JANK ACCT. NO. 1/6th

SPECIAL LEASE PROVISIONS

'Puuh Cl. Rental on Ac. Minimum Roy Esculating Sir CI Shutin Roy C! Term Re-Assignment Clause Drig. Oblig
Pooled with other Lses

co-owners ______ SEE ATTACHED MINFRAI. (WINFRSHIP

Remarks — LEASE ADCENIME: O &

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




. A PR TE=RTY ACQUISITION BANK Dwlr T
Prospect Nama & No. :
NO PROTEST
+LECT DIRECTLY THROUGH MRACr Qe 70 a0 =T A - Z
/ AT AAT TNAT
SITY STATE DATE
vy A pAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING rrnririe, &
o o Hhe L RG] IEEV. AT
SEC. T A. COUNTY % Y STATE OF
Pay ro e
THE ORDER OF D BETH Da; ‘
. .. Ty - LR % — —
Sale THGF 1M STV A 001 ] e P— DoLLars
VéJd4E RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE
L] .
| T WL LR BT B, SPe W B
| :
| LUSI feTA GTIE 3
- ... S LANDMAN - BROKER
" LA b7 N - "
L
CHECK NOes TOTAL BONUS BONUS PER ACRE 0? ‘_A
atest 0. 0. LEASE NO. 'd7‘/7!
GROSS LSE ACRES NET LSE ACRES PAID UP LEASE
%.08 W ves PROSPECT N, HEIFIN
TYPE OF INT. FEE FEDERAL %u STATE INDIAN OTHER
LESSOR JO BFIH CARLSN h L;q
)
SOCIAL SECURITY no.__
ADDRESS 804 FAWN CAINWFIT, TEXAS 778%
Lessee QWL Assignes Date
RENTAL PAYABLE TO LESSR NAMED ABVE ALY
(63- e LEASE DATE TERM EXPIRATION DATE
FIRST SIATE BANK . = 3yr. +1yr, 2-20-99/2-22-(0)
v RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
ADDRESS 114 S. BEHAS PAIDHP NA NA
OPTION/ OPTION DUE OPTION AMOUNT
CITY/STATE CALDWFIL, TEXAS 778% _yes 2-22-99 72,16
LOR ORRA NRI
BANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Minimum Roy Esculating Sir CI. Shutin Roy Cl Term Re-Assignment Clause Drig. Oblig.

Pooled with other Lses

CO-OWNERS SEE ATTACHED MINERAL OWNERSHIP

"REmARKs [ FASE AIDENIMS: Q&

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




PRE =RTY ACQUISITION BANK D7 =T

Prospect Name & No.

= ~NO PROTEST
~CT DIRECTLY THROUGH FLFST SA . %
cITY STATE DATE
~" S NL L paYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING
SETEE UL OF the &, (30FN Q&Y Li2s e - -
SEC T A COUNTY A AR STATE OF

Pay 70 e —
THE ORDER OF [

: 0..0 i

et ee S EEE HIN : DOLLARS

E——

YALYE RECEIVED AND CHARGE TO ACCOUNT OF
L T

LA Y e |

TO

-
.‘:J BOLS L3IV

——rv

WITH EXCHANGE

LANDMAN - BROKER

CHECK §Mg°°, TroraL sonus BONUS PER ACRE ,_A
Al 30,80 0.0 LEASE NO. pZﬂ 747{
GROSS LSE ACRES NET LSE ACRES PAID UP LEASE
36,08 .26 yes PROSPECT N. BRIEIN

TYPE OF INT. FEE FEDERAL STATE INDIAN OTHER
LESSOR JEAN R. SIORM AD ,0\“1\
SOCIAL SECURITY NO.’
ADDRESS 804 FAN  CAITWFIL, TEXAS 778%
Lessee (MI_ Assignee Date
RENTAL PAYABLE TO 1ESSR NAMED ARVE

LEASE DATE TERM EXPIRATION DATE

FIRST STATE BANK 2-22-% Iwvr. +1 v, 2=-0-0/2-72-000)
/\5 RENTAL DATE RENTAL PER ACRE RENTAL AMOUNT
ADDRESS 114 S. HHIS 42 PAIDHP 1SE. NA MA
'[J\“ OPTION/ XXX OPTION DUE OPTION AMOUNT

CITY/STATE CALDWELL, TEXAS 77836 ’ yes 2=22-98 72.16

LOR ORR NRI
BANK ACCT. NO. 1/6th

SPECIAL LEASE PROVISIONS
Pugh Cl. Rental on Ac. Minimum Roy Esculating Sir CI. Shutin Roy C! Term Re-Assignment Clause Drig. Oblig
Pooled with other Lses

co-owners _____ SEE ATTACHED MINFRAL, (WINFRSHIP

REMARKS

1FASE ATTENOIMS: O & G ONLY, PUGH, DAMAGE, OPTION, MJTUAILY AGREFD UBECN IRTIISTIE

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




®y - - SPOUND PRINTING & STATIONERY COMPANY
Producers 88 (7-69)—Paid Up 1NC RICHMOND. HOUSTON, TEXAS 77027 (713) 352.9797

With 640 Acres Pooling Provision TEXAS STANDARD FORM o2-0 7.7/7 y . 4

- 1154
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 22rd day of FEERLARY 19 _98 . between

MHLE SIOVACFK, A WITOW, .10 BFIH CARLSN AND JFAN R. STORM

Lessor (whether one or more), whose address is L, TEXAS  778%

. Lessee, WITNESSETH

o ek Lessor. in consideration of N Dollars, receipt
@f vehicheis hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained. does hereby grant, lease and let unto lessee the land covered hercby for
th® &Moses and with the exclusive right of exploring. drilling, mining and operaung for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
toschass mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
R-g?.ﬁ bridges. dig canals, build tanks, power stations, telephone lines. employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
dnl.ing r, producing, treating. storing and transponting minerals produced from the Jand covered hereby or any other land adjacent thereto. The land covered hereby. herein

c@icﬂ.“md land™, is located in the County of HRIESN . State of TEXAS . and is described as follows

«*«.* A parcel of land being 36.08 acres, more or less, out of the G.
Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Warranty Deed dated
September 5, 1974 from Aloisie R. Slovacek Estate to Edmund R.
Slovacek as recorded in Volume 224, Page 781, Deed Records of
Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described, all land. if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as o which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain .08 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed 10 be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ¥XOO0K vears from the date hereof, hereinafier
called “primary term”, and as long thereafter as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty. lessee covenants and agrees: (a) To deliver 10 the credit of lessor. in the pipe line 10 which lessee may connect its wells. the equal one-cighth pant of all
oil produced and saved by lessee from said land, or from time to time, at the option of lessee. 10 pay lessor the M:ﬁ:o?oﬂcd market price of such one-eighth part of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-¢i the cost of treating oil 1o render it marketable pipe
line oil; (b) To pay lessor on gas and casing s produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If. at the expiration of the primary term or at any time or imes
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been gmled. capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafter this lease may be
continued in force as if no shut-in had occurred, Lessee covenants and agrees to use reasonable diligence to uce, utilize. or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank. and shall not be required to settle labor trouble or to market gas upon lerms unacceptable 1o lessee. If. at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land. then at or before the expiration
of said ninety day period. lessee shall pay or iender. by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said nincty day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive

the royalties which would be paid under this ieas;y_lhc wells were producing. and may be dgposited in the
V7

- - sy~ I/l A".ﬂ// Bank
at @ M-ﬁ/‘r 7 fal . or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.

If at any time that lessee pafs or tenders shut-in royalty. two or more partics are, or claim to be. entitled to receive same, lessee may. in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty. in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the party entitled 10 receive payment or o
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right 1o release as provided in paragraph 5 hereol. In the event
of assignment of this lease in whole or in pan. liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each

4. Lessee is hereby granted the right. at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,
lease, or leases, as to any or all minerals or horizons, so as (o establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, however, units
may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, 50 as to contin not more than 640 surface acres plus
10% acreage tolerance. if limited to one or more of the following: (1) gas, other than casinghead ﬁ: (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location. or for
obtaining maximum allowable from any well to be drilled, drilling, or already drilled. any such unit may be established or enlarged to conform to the size prescribed or permitted
by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time (o time while this lease is in force, and whether before or
after Ecmduﬂm has been established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral. royalty. or leaschold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit. after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered tg this lease within the unit bears to the total number of surface acres in the unit. and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production. to be the entire production of unitized
minerals from the land to which allocated in the same manner as though prod therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate n%hr:u that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring
production of oil or gas. formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning inleresis in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessce to release as provided in paragraph 5 hereof. except that lessee may not
50 release as 1o lands within a unit while there are operations thereon for unitized minerals unless all leases are released as to lands within the umit. At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect, if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force, If this lease now or fler covers separate tracts, no pooling or unitizgtion of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract
with royalty ownership differing, now or hereafier, either as to parties or amounts, from that as o any other part of the leased premises,

5. Lessee may at any time and from time 0 time execute and deliver to lessor or file for record a release or releases of this lease as 10 any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as o the released acreage or interest,

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling. testing. completing. reworking, recompleting. decpening,
plugging back or repairing of a well in search for or in an endeavor w oblain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil. gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor's water wells, and of o1l and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time to remove all machinery and fixiures placed on said land. including the right 10 draw and remove casing. No well shall be drilled nearer
than 200 feet 10 the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o growing crops and tinber on said land.

8. The rights and estate of any party hereto may be assigned from time 1o time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys. or any part thereof, howsoever effected. shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right o receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thiny (30) days afier there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly centified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
to establish the validity of such change or division, If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof. 1o the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
srccuﬁc;lly in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which 1o meet or commence 10 meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days afier service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10

omecy gl or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed 1o perform all its obligations hereunder. If this lease is cancelled
sfomanyecause, it shall nevertheless remain in force and effect as w (1) sufficient acreage around each well as 1o which there are operations to constitute a drilling or maximum
le unit under applicable governmental regulations, {(but in no cvent less than forty acres). such acreage 1o be designated by lessee as nearly as practicable in the form
of mesquare centered al the well, or in such shape as then existing spacing rules require. and (2) any pan of said land included in a pooled unit on which there are operations.
'w*c’hall also have such casements on said land as are necessary lo operations on the acreage so retained,
o 0. Lessor hereby warrants and agrees (o defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged
Snmanl,x with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
oM Mo cither before or after maturity. and be subrogated 10 the nights of the holder thereof and 10 deduct amounts so paid from royalties or other payments payable or which
wie become pavable to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other mincrals in all or any pan of said land than
the entire and undivided fee simple estate (whether lessor's interest is herein specified or not). or no interest therein, then the royalties and other moneys accruing from any
part as to which this lease covers less than such full imerest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears o the whole
and undivided fee simplc estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.
e es |l If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
'p fAph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or j any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delay ing cause. and this ay be exiended thereafjer by operations as if such delay had not occurred.

IN WITNESS WHEREOF, this instrument 1s exccuted on the date first above writlen

LESSOR 55. OR TAX 1.D. NO LESSOR §S. OR TAX L.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLEIN
This instrument was acknowledged before me on the

by MAHE SIOVACK, A WIDOW.

JERRY WAYNE PRIDDY

MY COMMISSION EXPIRES
July 17, 1887

=k ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF BURLESIN

by

Notary's commission expires: CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY OF
This instrument was acknowledged before me on the day of 19 ;
by . :
of ,
a corporation, on behalf of said corporation.
COUNTY CLERK'S MEMQ. -
Portions of This Document :232,”::,',‘; (?,',I:.::,_Tms

Not Legible When Recefved,

Notary's commission expires:
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 22, 1996, BETWEEN MABLE SLOVACEK,
A WIDOW; JO BETH CARLSON AND JEAN R. STORM, AS LESSOR AND
CLAYTON WILLIAMS ENERGY, INC., AS LESSEE:

12. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of o0il or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.
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SIGNED FOR IDENTIFICATION

>7Zﬁ¢£&&/\#£ﬁﬂ*1LCLAL/

. MABLE SLOVACEK JO CARLSON

l ..
-
' .'

- .
. s

défi / a %M?/ L@ﬂfﬁm "

AN R. STORM

/ EVELYN M w2 rmy
MWCLF_R?; &-,E-F’:mco 1&_

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument

of writing with its certificate of authentication was filed for record in my office on the 14

day of March 1996 ar_9:00  o'clock _A:_ M. and duly recordedon 14
day of March 1996 inthe 0il & Gas Lease

Record of said County, in Vol. 249 Page _/~10

Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,

the day and year above written.
Evelyn M. Henry

By @Q Z’é st //éﬂﬂ e , Deputy County Clerk, Burles;on County, Texas
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, Sl SPOUND PRINTING & STATIONERY COMPANY
Producess 88%7-69p- Paid Up 3.C RICHMOND. HOUSTON, TEXAS 77027 (713) 5529797

 With 640 Acres Pooling Provisions TEXAS STANDARD FORM 2-0747F :ﬁ

. 1153
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 2 day of FEERUARY 19 98 . between

KAREN L. MIRE, HFREIN DFALING IN HER SOLE AND SFPARATE FROPERTY

Lovsor tahether one or more), whose address 1+ 1914 VIIIA ROGE COURT _ MIFSIA, CALTRRNIA 9%3%0
A &

. Lessee, WITNESSETH:

Lessor, in consideration of TEN_AND OTHER. Q00D AND VALLIAHL E. ONSITERAT T N0l lars. receipl
of JAG®ig hereby acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant. lease and let unto lessee the land covered hereby for
the gerposs and with the exclusive right of exploring. drilling, mining and operating for, producing and owning oil, gas. sulphur and all other minerals (whether or not similar
ot mentioned), together with the right to make surveys on said land. lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bridges. dig canals, build tanks, power stations. telephone lines, employee houses and other structures on said land, necessary or useful in lessee’s operations in exploring,
digMg? My, producing. treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto The land covered hereby, herein

called 2&id land™ is located in the County of HERIFEIN . State of TEXAS , and is described as follows

l.r-'

A parcel of land being 36.08 acres, more or less, out of the G.
Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Warranty Deed dated
September 5, 1974 from Aloisie R. Slovacek Estate to Edmund R.
Slovacek as recorded in Volume 224, Page 781, Deed Records of
Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes, in addition to that above described. all land. if any. contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
by lessor by limitation, prescription, possession. reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requesied by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed to contain 36,08 acres, whether actually containing more or less, and the above recital of acreage
in any tract shall be deemed 10 be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder 3

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term ofX¥{) years from the date hereof, here Huitter
called “primary term”, and as long thereafier as operations. as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3, As royalty, lessee covenants and agrees: (a1 To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth pan of all
oil produced and saved by lessee from said land. or from time to time, at the option of lessee. 10 pay lessor the mn:e posted market price of such one-eighth Eﬁ of such
oil at the wells as of the day it is run to the pipe line or storage tanks, lessor's interest, in either case, 1o bear one-eighth of the cost of treating oil to render it marketable pipe
line oil; (b) To pay lessor on gas and casinghead produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee, computed at the mouth of
the well, or (2) when used by lessee off said Innﬁr in the manufacture of gasoline or other products. the market value, at the mouth of the well, of one-cighth of such gas
and casinghead gas; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or al any time or times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins. and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to . utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence. lessec shall not be obligated to install or furnish facilities other than well facilities and ordinary lease faciliues of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or 1o market gas upon terms unacceptable to lessee. If, at any time or times after the expiration
of the primary term, all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender. by check or draft of lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued
in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the pu)ﬁ who at the time of r;)uuld be entitled 10 receive

[ (=

(l\e@-llm which would be paid under this lease if the wells were prodycipg. and be deposited in the O(IQS & ra /[
redit U nioan 2600 Cotree Z?’ Bank

at s . or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessce pays or tenders shut-in roralty, two or more parties are. or claim to be. entitled 1o receive same, lessee may. in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty. in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the panty entitled to receive payment or 10
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 he In the event
of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease. severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other land,

lease, or leases, as to any or all minerals or horizons. so as to establish units containing not more than 80 surface acres, plus 10% acreage wlerance; provided, however. units
be established as to any one or more horizons. or existing units may be enlarged as to any one or more horizons. so as to contain not more than 640 surface acres plus

10% acreage olerance, if limited 1o one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted. either at
the time established, or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location, or for
obtaining maximum allowable from any well to be drilled. drilling, or already drilled. any such unit may be established or enlarged to conform to the size prescribed or permitied
by such governmental order or rule. Lessee shall exercise said option as 10 each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time 10 time while this lease is in force, and whether before or
after uction has been established either on said land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty. operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within cach such unit (or 1o each separate tract within the unit if this lease covers separale tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations. which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of Ity, overriding rovalty and any other payments out of production. to be the entire production of unitized
minerals from the land to which allocated in the same manner as h prod therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate .'F::“ that the accrual of royalties pursuant to |sjunguph or of shut-in royalties from a well on the unit shall sausfy any limitation of werm requiring
production of oil or gas. formation of any unit hereunder which incl land not d by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning inicrests in land covered by this lease
and partics owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
so release as 1o lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit, At any time while
this lease is in force lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at
that time no operations are being Sucted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force
50 long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitizgtion of rovalty interests as between any such
scparate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right 1o pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separale tract” mean any tract
with royalty ownership differing. now or hereafter, either as to parties or amounts, from that as to any other pant of the leased premises.

5. Lessee may at any time and from time to thme execute and deliver o lessor or file for record a release or releases of this lease as 10 any pant or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing, completing. reworking, recompleting, deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas. sulphur or other minerals. excavating a mine. production of oil. gas. sulphur
or other mineral, whether or not in paying quantities
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7. Lessee shall have the use, frec from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in all operations hereunder.
Lessee shall have the right at any time 1o remove all machinery and fixtures placed on said land, including the right 1o draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations 1o growing crops and tunber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as 10 any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties. or other moneys, or the right 1o receive the same, howsoever effected, shall be binding upon
the then record owner of this lease until thiny (.18) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor's heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division. and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, of part thereof, to the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in writing, setting out
sfcnﬁca!l_v in what respects lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 10 meet or commence to meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause, and no such
’cimpall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 1o
maceall or any of the alleged breaches shall be deemed an admission orfprcsumpl‘nm that lessee has failed to perform all is obligations hereunder. If this lease is cancelled
f;hr.w cause. it shall nevertheless remain in force and effect as to (1) sufficient ac around cach well as o which there are operations 1o constitute a drilling or maximum
- m*ak unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form
of 8 squire centered at the well, or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations.
Lewsee shall also have such casements on said land as are necessary to operations on the acreage so retained.

e sol0. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and imerests hereunder shall be charged
?{m?pn_ with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same
Or lessor. either before or after maturity. and be subrogated 10 the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which
may become payable to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur. or other minerals in all or any pant of said land than
the entire and undivided fee simple estate (whether lessor's interest is herein specified or not), or no interest therein, then the rovalties and other moneys accruing from any
pag as 1o which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein. if any. covered by this lease, bears 1o the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease
.sﬂd?ﬂe.hinding upon each party who executes it without regard to whether it is executed by all those named herein as lessor

® ®e]| |If. while this lease is in force. at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) ar?rllw. order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or (2) amy other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be exiended until the first anniversary
date hereof occugring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafier by operations as if such delay had not occurred.

IN WIPNESS WHEREOF, y ment is executed on the date first above written,

Cord el

LESSOR §S. OR TAX 1.D. NO. LESSOR 55. OR TAX 1.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of FEERUARY L 19%
by KAREN L. MXRE, HEREIN DEALING IN HER SOLE AND

el
Notary's name (printed): JU Ve Vel ”.-!5
Notary's commission expires: | O | 1+ |65

ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of 19 i
by
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of . 19 -
by ' '
()f '
a corporation, on behalf of said corporation.
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE DATED FEBRUARY 22, 1996, BETWEEN KAREN L. MOORE,
HEREIN DEALING IN HER SOLE AND SEPARATE PROPERTY, AS LESSOR
AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE:

1Z. Notwithstanding any other provision herein contained to
the contrary, it is herein agreed by Lessor and Lessee that
wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6),
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasconable time after
completion or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

tai g FILED FOR RECO
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SIGNED,FOR IDENTIFICATION g %im%} 1/9%‘
] JEVELYN M. FENRY is

COUNTY CLERK, BURLESON €O, TEX.

-.o... KAREN L. MOdRE'

Vil 249"'25 6

THE STATE OF TEXAS

COUNTY OF BURLESON | -
I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
. ; i : ‘ i

of writing with its certificate of authentication was filed for record in my office on the ll‘

day of March 1996 m 9:00  o'clock A« M. and duly recorded on BN |,

day of March .19 96 . inthe 0il & Gas Lease

Record of said County, in Vol. 249 Page _3=6

Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,

the day and year above written.
/_./ Evelyn M. Henry
By 7{4‘{'{(,7"&”\./ Lirvon—__ Deputy County Clerk, Burleson County, Texas




— ' PRSSPERTY ACQUISITION BANK (*™AFT
Pﬂ';lp-ct Name & No . BRIESN
‘ COLLECT DIRECTLY THROUGH __NRWFST BA TEXAS, MITTAD. N.A. . WFRGTIE
‘ + » -0- EK m
| MIXAND
| ciTY TEXAS 7972 2=22-5%
. —TENBANKING DAvS AFTER SIGHT, AND ek DATE
‘ Qi of hte G, GRFEN SRVEY, A-12% SUMW@_‘L& T!i”"s ovANiNG
SEC. T H,’ 2§ )
Pay ro coNbY BREIN sTaTE oF __TEXAS
THE PROER OF ICROTHY M,
LN s m‘m
e THRFE HNIRED
VALUE RECEIVED AND CHARGE TO ACCOUNT OF SIXTY AND 80/100- ~PDoLLARS

SDRDBPTA [RIVE  SUTTE 300

- TO CLAYION WIILIAMS ENFRGY, INC. ATIN: M, ROMEY

FAID

WITH EXCHANGE

&

S

MIOLAND, TEXAS
; 7905 ABLLZ A

P— 5
CHECK N@' e’ TOTAL BONUS BONUS PEH AUnE 2--07978
| 0.8 0.0 LEASE NO, P= " r—~w—yg
GROSS LSE ACRES NET LSE ACRES PAID UP LEASE
‘, .08 1.216 yes PROSPECT N. BRIFSN
TYPE OF INT. FEE FEDERAL /A\ STATE INDIAN OTHER
| D
LESSOR LOROTHY M. CRSAK _n7/1‘6

SOCIAL SECURITY NO._-

ADDRESS 2605 HRKE PASATFNA, TEXAS 77502

Lessea QWL Assignee Date
‘ RENTAL PAYABLE TOo___ LESIR NAMED ABOVE
\ LEASE DATE TERM EXPIRATION DATE
1 FIRST TNTERSTATE. BANK 2=77-9%6 ﬁn; p By W =
| RENTAL DATE FIE‘NTAL PEM ACRE RENTAL AMOUNT
ADDRESS { PAIDH P LSE NA

‘ OPTION/AORASAR OPTION DUE OPTION AMOUNT
CITY/STATE PASALFNA, TX. YES 2-22-99 72.16
LOR ORA NAI
BANK ACCT. NO. 1/6th
SPECIAL LEASE PROVISIONS
Esculating Sir CI. Shutin Roy Cl| Term Re-Assignment Clause Drig. Oblig.

Pugh CI.

Rental on Ac.
Pooled with other Lses

Minimum Roy

coowners_____ SFE ATTACHFD MINFRAI, CLINFRSHTP

REMARKS

LEASE AIDENOIMS: Q& G ONLY, DAMAGE, FLICH, OPTTON, MITUAITY AGRFFD [HCN TRITTSTTE

*NOTE TO LAND PERSONEL: RENTAL DIVISION ORDER REQUIRED ON ALL PARTIAL INTEREST LEASES.
PLEASE SEE THAT NOTARY PUBLICS PRINT OR TYPE THEIR NAME UNDER SIGNATURE LINE AND DATE THEIR COMMISSION EXPIRES.




» SPOUND PRINTING & STATIONERY COMPANY
= Prc'ncers B8 (7-69) - Pad Up V-C RICHMOND, HOUSTON, TEXAS 77027 (T13) 3529797

W5 . 640 Acres Pooling Provision TEXAS STANDARD FORM ,)2, ) 742(.-&

© 1325

-

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 22rd day of FEERUARY 1990 between

DOROTHY M. CRSAK, HFREIN CFALING IN HER SOUE AND SEPARATE PROPERTY

‘ Lessor (whether one or more), whose address is: W

and - A A . Lessee, WITNESSETH.

“ s e

sepel cssor, in consideration of TEN AND OTHFR QXD AND VAIUARL E. (CNSTTFRATTIN- Dollars, receipt
of whidheis hereby acknowledged, and of the covenants and agreements of lessee hereinafier contained, does hereby grant, lease and ler unto lessee the land covered hereby for
|M£‘¢m§x and with the exclusive right of exploring. drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
10 those mentioned), together with the right 1o make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads®ind bridges, dig canals, build tanks. power stations. telephone lines, employee houses and other structures on said land. necessary or useful in lessee’s operations in exploring,
driling ®r. producing. treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby. herein

* e
called ®aud land™ is located in the County of HRIESN . State of TEXAS , and is described as follows

COUNTY CLERK'S MEMO.
Portigns of This Document

Note I_ep:ble When Recehed.

A parcel of land being 36.08 acres, more or less, out of the G.
Green Survey, A-126, Burleson County, Texas and being more
particularly described in that certain Warranty Deed dated
September 5, 1974 from Aloisie R. Slovacek Estate to Edmund R.
Slovacek as recorded in Volume 224, Page 781, Deed Records of
Burleson County, Texas.

SEE ADDITIONAL ADDENDUMS ATTACHED HERETO AND MADE A PART HEREOF

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or adjacent 1o or adjoining the land above described and (a) owned or claimed
by lessor by limitation. prescription. possession. reversion or unrecorded instrument or (b) as 1o which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus or other payment

hereunder, said land shall be deemed 1o contain 5.@ acres, whether actually containing more or less, and the above recital of acreage

in ary tracy shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder (3)
= 2. Unidss suoner terminated or longer kept in force under other provisions hereof. this lease shall remain in force for a term of X300 vears from the date hereof, hcmnaar

called “primary ferm”, and as long thereafier as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days

=4 3 As royalty, lessée covinacis and agrees: (a) To deliver to the credit of lessor, in the pipe line 1o which lessee may connect its wells. the equal one-eighth pant of all

il produced and saved by lessee from said land. or from time to time. at the option of lessee. to pay lessor the ave posted market price of such one-eighth part of such

oil at the Walls asof theyday it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bear one-cighth of the cost of mminf oil 1o render it marketable pipe

line oil. (by.To pay lgsior on gas and casinghead gas produced from said land (1) when sold by lessee, one-eighth of the amount realized by lessee. computed at the mouth of

the well, or (2) whin ised by lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of one-eighth of such gas
and casinghead gas: (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at
lessee’s election, except that on sulphur mined and marketed the royalty shall be one dollar (31 .00) per long ton. If, at the expiration of the primary ferm or at any time of times
thereafier. there is any welt on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such wells are shut-in,
this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-ins, and thereafier this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, lessee shall not be obligated 10 install or furnish facilities other than well facilities and ordinary lease facilities of flow
lines, separator, and lease tank, and shall not be required 1o settle labor trouble or to market gas upon terms unacceptable to lessee. 11, at any time or times afler the expiration
of the primary term. all such wells are shut-in for a period of ninety consecutive days. and during such time there are no operations on said land, then at or before the expiration
of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal 1o one dollar ($1.00) for each acre of land then covered hereby. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued

in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parges who a:-%ume of payment would be entitled to receive
the royalties which would be paid under this lease if the wells were producing. and may be deposited in the iﬂ& M_{ M
Bank

. or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty.
If at any time that lessee or tenders shut-in royalty. two or more parties are, or claim to be, entitled to receive same, lessee may. in lieu of any other method of payment
herein provided, pay or tender such shut-in royalty, in the manner above specified. cither jointly to such parties or separately 10 each in accordance with their respective ownerships
lhcrwl'.:u lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to the pany entitled to receive payment or to
a depository bank provided for above on or before the last date for payment. Nothing herein shall impair lessee’s right o release as provided in paragraph 5 hereol. In the event
of assignment of this lease in whole or in part. liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other land,

lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10%*acreage wlerance; provided, however, units
be established as 1© any one or more horizons, of existing units may be enlarged as to any one or more horizons, 50 as to contain not more than 640 surface acres plus

10% acreage tolerance, if limited 1 one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface
reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted. either at
the time established. or after enlargement, are prescribed or permitted under any governmental rule or order, for the drilling or operation of a well at a regular location, or for
obtaining maximum allowable from any well w0 ge drilled, drilling, or already drilled. any such unit may be established or enlarged to conform to the size prescribed or permitied
by such governmental order or rule. Lessee shall exercise said option as 1o each desired unit by executing an instrument identifying such unit and filing it for record in the public
office in which this lease is recorded. Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or
after production has been established either on said land. or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes. except the payment of royalty, operations conducted upon said
land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate tracts
within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres
in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall
be considered for all purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized
minerals from the land to which allocated in the same manner as thou&h prod therefrom under the terms of this lease. The owner of the reversionary estate of any term
royalty or mineral estate agrees that the accrual of mr:h‘m pursuant to this paragraph or of shut-in royaltics from a well on the unit shall satisfy any limitation of werm requiring
production of oil or ru The formation of any unit hereunder which inclug land not covered by this lease shall not have the effect of exchanging or transferring any interest
under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this lease
and parties owning interests in land not covered by this lease. Neither shall it impair the right of lessee to release as provided in paragraph 5 hereof, except that lessee may not
50 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. At any time while
this lease is in force lessee may dissolve any unit established hercunder by filing for record in the public office where this lease is recorded a declaration to that effect. if at
that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. a unit once established hereunder shall remain in force
s0 long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such
separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool
or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract
with royalty ownership differing, now or hereafier, cither as to partics or amounts, from that as to any other part of the leased premises

5. Lessee may at any time and from time to time execute and deliver 10 lessor or file for record a release or releases of this lease as 10 any part or all of said land or
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as 1o the released acreage or interest

6. Whenever used in this lease the word “operations” shall mean operations for and any of the following: drilling, testing. completing, reworking, recompleting. deepening,
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil. gas. sulphur or other minerals, excavating a mine. production of oil, gas. sulphur
or other mineral, whether or not in paying quantities.
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7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land In all opcnl'no‘ni hereunder.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right 1o draw and remove casing. No well shall be drilled nearer
than 200 feet to the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and tiinber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as w any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall exiend 1o and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or 1o lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right 1o receive the same. howsoever effected, shall be binding upon
the then record owner of this lease until thinty (30) days afier there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,
successors, or assigns, notice of such change or division, supported by either originals or duly cenified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opimon of such record owner
1o establish the validity of such change or division, If any such change in ownership occurs by reason of the death of the owner, lessee may. neventheless pay or tender such
royalties, or other moneys, or part thereof, 10 the credit of the decedent in a depository bank provided for above.

9. In the event lessor considers that lessec has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out
specifically in what respects lessec has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which 1o meet or commence (0 meet
all or any part of the breaches alleged by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on said lease for any cause. and no such
wactianeshall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed 10
?’“” or any of the alleged breaches shall be deemed an admission m'Pruumplion that lessee has failed 1o perform all its obligations hereunder. If this lcase is cancelled
or any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as 1o which there are operations to constitute a drilling or maximum
M*"‘ unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be designated by lessee as nearly as practicable in the form
of @ square centered at the well, or in such shape as then existing spacing rules require: and (2) any pan of said land included in a pooled unit on which there are operations.
Legsee shall also have such easements on said land as are necessary to operations on the acreage so retained

o og!D: Lessor hereby warrants and agrees to defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged
eprunatdy with any mongages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessec shall have the right at any time to pay or reduce same
f8r R&or. either before or afier maturity, and be subrogated to the rights of the holder thereof and 1o deduct amounts so paid from rovalties or other payments payable or which
may become pavable 1o lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pan of said land than
the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest therein, then the rovalties and other moneys accruing from anmy
part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein. if any. covered by this lease, bears to the whole
anl undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease

~alk be binding upon cach party who executes it without regard 10 whether it is executed by all those named herein as lessor
® o el If. while this lease is in force, at. or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 1o be invalid)
or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term hereof shall be extended until the first anniversary
date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thercafier by operations as if such delay had not occurred.

IN WITNESS WHEREOF. this instzument is executed on the date first above written.
DOROTHY M. OFSAK, HEREIN DFALING IN HER SOLE AND

LESSOR 55. OR TAX 1.D. NO. LESSOR S5, OR TAX 1.D. NO.

ACKNOWLEDGEMENT
STATE OF TEXAS

COUNTY OF = HARRIS
This instrument was acknowledged before me on the 26 day of — . 1p9% i
by wwy,mmmtﬂmmmm. W

3
”,

O W L3 Notary Public, State of Texas
:‘FCS\? ”%ﬂ'%"z_ sm.g-s name (prined):  VONNIE CONDE
;": & .‘:.,'-Aq " -~ 2 g ::_- Notary’s commission expires:
4% g\ BiZ: 08-29-98
B L 807 ACKNOWLEDGEMENT
Z 2 f‘q!o A8 f.,s:.
COUNTY PE
ﬁm,m;.&'mgm‘\m acknowledged before me on the day of .19 g
o COUNTY CLERK'S MEMO.
Portions of This Document Notary Public, State of Texas
Not Legible When Recehed, Notary's name (printed):
Notary's commission expires: CORPORATE ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on the day of v 19 '
by - .
of .
a corporation, on behalf of said corporation.

Notary Public, State of Texas
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND

MINERAL LEASE DATED FEBRUARY 22, 1996, BETWEEN DOROTHY M.
¢ ,**,  ORSAK, HEREIN DEALING IN HER SOLE AND SEPARATE PROPERTY, AS
ettee LESSOR AND CLAYTON WILLIAMS ENERGY, INC., AS LESSEE:

. e
-
. 0e

" 12. Notwithstanding any other provision herein contained to

L the contrary, it is herein agreed by Lessor and Lessee that

«*«s" wherever the fraction one-eighth (1/8) appears in paragraph
three (3) of this lease the same shall read one-sixth (1/6)
and in all cases the royalty interest herein provided shall be
one-sixth (1/6).

13. Notwithstanding anything hereinabove to the contrary, it
is specifically understood and agreed that this lease covers
only oil, gas, sulphur and associated liquid and liquifiable
hydrocarbons, but this lease does not cover or include any
other minerals, with all other such minerals being reserved to
the lessor herein.

C14. Lessee agrees to pay Lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage,
crops, fences, terraces, water wells, the surface otherwise in
whatever way damaged and all other property of Lessoror
tenants of Lessor situated on the lease premises resulting
from Lessee's operations under the terms of this lease; and,
Lessee further agrees that within a reasonable time after
completlon or abandonment of any well drilled on the leased
premises, Lessee shall fill and level all excavations not
required for production, fencing those that must remain open,
and restore the surface of the ground to as near its original
condition as is practicable.

15. In the event a portion or portions of the land described
in this lease are pooled or unitized with other land, lease or
leases, so as to form a pooled unit or units, operations for
drilling, drilling, or reworking operations on such unit or
units, or production of oil or gas from such unit or units, or
payment of shut-in gas royalties on a well or wells drilled on
such unit or units, shall maintain this lease in effect only
as to the portion or portions of the land described in this
lease which is included ina pooled unit or units. As to any
portion or portions of the land not included in a pooled unit
or units, this lease may be maintained in force and effect in
any manner elsewhere provided in this lease.

16. On or before the date of expiration of the original
primary term of this lease set out in paragraph 2 hereof,
Lessee may at its option pay to Lessor or to Lessor's credit
at the depository bank named herein, $10.00 per net mineral
acre for each acre covered by this lease and not maintained by
drilling operations or production. If said consideration is
timely tendered, then the said original primary term shall be
extended for an additional one (1) year period from the end of
the said original primary term. Lessor and Lesse further
agree that the consideration paid by the Lessee in connection
with this extension provision shall satisfy all conditions and
obligation for the payment of delay rentals under the terms of
this lease and that there shall be no further delay rental due
during the extension period of said primary term.
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17. Any surface drillsite shall be at a location mutually
agreed upon between Lessor and Lessee, and Lessor shall not
unreasonably withold his consent to any such drillsite
proposed by Lessee.

FILED FORREC
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ALz,Jf "7MARx..2.:§k A
EVELYN M HENRY  (

COUNTY CLERK, BURLES

SIGNED FOR IDENTIFICATION

sviA. 777 papd

DOROTHY M/Z ORSAK —

249...370

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 27
day of March + 19 96 , at 9:00 o'clock A« M. and duly recorded on 28
day of March 1996 in the 0il & Gas Lease
Record of said County, in Vol. 249 Page 367-370 .

Witness my hand and official seal of the County Court of sag::lyé at my office in Caldwell, Texas,
the day and year above written. Jjﬂ/ WD ‘Mﬂ

Evélyn M. Hen

By , Deputy County Clerk, Burleson County, Texas
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YOU MAY KEEP THIS
T e COPY FOR YOUR FILES

™~ ““-.'\.._.

CLAYTON WILLIAMS ENERGY, INC. YED

{’“14‘75’()/ Aprll 33 1997 '. ": ‘.‘I" - “n

Dear Interest Owner:

Enclosed please find a DIVISION ORDER on the following:

Friddell OL Unit #1
ese which is operated by (Clayton Williams Energy, Inc.

L LR
.

Payment made in accordance with the interests as set out in
. the DIVISION ORDER will be expedited and further correspondence
t *esereduced if you will follow the instructions set forth below:

i I Sign your name as shown on the DIVISION ORDER and have
your signature witnessed by a disinterested party.

e Acknowledge your mailing address. If different than
shown on the Exhibit, indicate correction.

3. Include the proper Social Security Number or Tax
Identification, whichever applies.

4, Signatures by Agents, Attorneys-in-Fact, or Guardians
other than the named interest owner must be verified by
attaching evidence of the rights vested in the signatory
party.

L 8 Where one member of a partnership signs, evidence of his
rights to do so must be furnished, along with the Social
Security number applicable.

6. For Corporations: The DIVISION ORDER must be executed
and attested by authorized officials of the company, and
the corporation tax I.D. number included.

One fully executed copy of the attached DIVISION ORDER should
be returned to the attention of the undersigned at the address
shown above. The other copy is for your records.

I1f there are any questions regarding the above instructions
or the attached DIVISION ORDER, please contact the undersigned.

NOTE: If signed division orders are
received by April 28th, payment will

be made on May 25, 1997. /Qﬂ// 9<O 7/1? r.%‘;u.\_

Pat L. McLain (Ms.)
Land Specialist

Yours very truly,

plm
Enclosures

CLAYDESTA CENTER SIX DESTA DRIVE SUITE 3000 MIDLAND, TEXAS 79705 915/682-6324 FAX 915/688-3225
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OIL AND GAS
DIVISION ORDER

To: CLAYTON WILLIAMS ENERGY, INC. Division Order No. 29303 001
(Hereinafter called “PURCHASER") )
6 Desta Drive, Suite 3000 pate April 3, 1997
Midland, TX 79705

The undersigned, and each of us, as Owners, guarantee and warrant that we
are the legal owners, in the proportions set out below, of all the oil and gas (the
term "gas" including, without 1limitation, gas well gas, casinghead gas, and
condensate, natural gas liquids, and all other constituent elements of the raw gas
stream) produced, or all of the proceeds thereof, from the

¢ “edescribed as:

eese, Clayton Williams Energy, Inc., Friddell OL Unit #1

located in Burleson County, State of Texas "

1,289.386-acre unit out of the David Clark League, A-1l, the

sane George Green Survey, A-126 and the E. Swearingen League, A-58,

Burleson County, Texas, more fully described in Declaration
of Unit recorded in Volume 258, Page 167, 0il and Gas Lease
Records, Burleson County, Texas. (See Exhibit "B" for plat
of Unit.)

and commencing on date of first production/or last settlement and until 30-day
advance written notice from the undersigned, you are authorized to receive and give
credit for all oil and gas received from said property, or the proceeds therefrom,
as may be applicable as per directions below:

See attached Exhibit "A"

FIRST: It is agreed that payments will be made monthly based on the division
of interest as set out herein, except payments of less than One Hundred Dollars
($100.00) may be accrued before disbursement (without payment of interest) until
the total amount equals at least $100.00 or until December of each year, whichever
occurs first.

SECOND: The purpose of this division order is to set out the ownership of
the property described herein and in no way diminishes or enlarges either parties'
obligations under the oil and gas lease(s) attributable thereto, or amend the terms
thereof.

THIRD: The owner agrees to notify Purchaser in writing of any change in
the division of interest. No change of interest is binding on Purchaser until the
recorded copy of the instrument of change is furnished to Purchaser at the time
the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Purchaser.

SIGNATURE OF Social Security
WITNESS INTEREST OWNER Tax Account No.

COMMISSTIONER, GENERAL
LAND OFFICE OF THE
STATE OF TEXAS

Interest Owner Address:




CLAYTON WILLIAMS ENERGY,
OIL &
April 3, 1997

EXHIBIT "A", Page 1

CLAYTON WILLIAMS ENERGY, INC.

e e e e e e e e e T T e T T e T e e e . 1

INC.
GAS DIVISION ORDER NO. 29303 001

EXHIBIT "A"

FRIDDELL OL UNIT #1
BURLESON COUNTY, TEXAS

OWNERSHIP OF PRODUCTION

#746

OWNER - ADDRESS

LONNEDA FAYE ARNETT
+a305 Apache Trail

* Leatnder, TX 78641
.l:‘

.KLBINA BERAN
‘RKtse 1, Box 122
Caldwell, TX 77836

FRANKLIN JAMES BERAN
£&i:. 1, Box 51-B
Caldwell, TX 77836

LINDA ANN BERAN
Box 52
Deanville, TX 77852

PAUL JOHN BILSKI and
wife, JOSIE BILSKI

Rt. 1, Box 155-C
Chappell Hill, TX 77426

LILLIE MAE BRINEKMAN
1700 01ld San Antonio Rd.
Caldwell, TX 77836

JOE D. BRYMER and

wife, MARTHA JANE BRYMER
Rt. 1, Box 18

Caldwell, TX 77836

JO BETH CARLSON
804 Fawn
Caldwell, TX 77836

CHARLES RAY CLARK
2309 Wicklow Drive
Pearland, TX 77581

K. B. CLARK
309 West Harvey
Caldwell, TX 77836

TYPE INTEREST

LAND OFFICE OF THE
STATE OF TEXAS

1700 N. Congress Ave.
Austin, TX 78701

ROBERT V. ELLIOTT and
wife, JOHANNA A. ELLIOTT
101 East Hwy 21
Caldwell, TX 77836

Royalty .00655300
1/16 x 1/6 x 54.561/1289.386 +
1/4 x 1/6 x 181.773/1289.386 +
1/8 x 1/6 x 14.742/1289.386
Royalty .00483440
1/3 x 1/6 x 112.202/1289.386
Royalty .00483440
1/3 x 1/6 x 112.202/1289.386
Royalty .00324840
3/4 x 1/6 x 33.091/1289.386 +
1/4 x 1/6 x 1.25/1289.386
Royalty .00511460
30.667% x 3/4 x 1/6 x
124.066/1289.386 +

3/4 x 1/6 x 14.710/1289.386
Royalty .00295720
1/2 x 1/6 x 45.756/1289.386
Royalty .00169340
3/4 x 1/6 x 17.468/1289.386
Royalty .00069810
1/6 x 1/6 x 32.405/1289.386
Royalty .00373980
1/3 x 1/6 x 86.797/1289.386
Rovyalty .00373980
1/3 x 1/6 x 86.797/1289.386

ERAL Royalty .00179440
1/6 x 13.882/1289.386
Royalty .00495960
1/4 x 1/6 x 153.477/1289.386
Non-participating Royalty .00101510

PAULA L. EVANS
Rt. 1, Box 235-B
Somerville, TX 77879

1/4 x 1/6 x 31.412/1289.386

|
|
DECIMAL INTEREST



CLAYTON WILLIAMS ENERGY,
OIL & GAS DIVISION ORDER NO.
April 3, 1997

EXHIBIT "A", Page 2

CLAYTON WILLIAMS ENERGY,
FRIDDELL OL UNIT #$#1
BURLESON COUNTY,

INC.

29303 001

EXHIBIT "A"™

INC.

TEXAS

OWNERSHIP OF PRODUCTION

OWNER — ADDRESS

FARM CREDIT BANK
P. O. Box 2943
Austin, TX 78769

OF TEXAS

SALLY FLOSI
714 Hasselt
College Station, TX 77845

ELVA JANELLE FRIDDELL
Rt. 1, Box 29-D
Caldwell, TX 77836

GROVER CLEVELAND FRIDDELL
Rt. 1, Box 29-D
Caldwell, TX 77836

TYPE INTEREST

Non-participating Royalty
1/16 x 195.527/1289.386

Royalty

1/2 x (1/6 - 1/16) x
194.277/1289.386 +

(3/8 x 1/6) - (1/2 x 1/16) x
1.25/1289.386

Royalty
1/4 x 1/6 x 84.456/1289.386

Royalty
1/4 x 1/6 x

1/2 x 1/6 x 84.456/1289.386*

*To revert to Anna C. Friddell
when certain conditions are met.

MARY BESS GERDES

Rt. 1, Box 24-C

Caldwell, TX 77836
with remainderman to
STEVE RAY SCHOENEMAN

JACK CLARK GERMANY and

wife, LA NETTE G. GERMANY
P. O. Box 18
Deanville, TX 77852

THOMAS LUTHER GOODNIGHT, JR.

Box 203

Caldwell, TX 77836

BONNIE FAY HEJL
Rt. 1, Box 26-A
Caldwell, TX 77836
JUfIN C. HOFFMAN
Rt. 1, Box 240
Caldwell, TX 77836

**GEORGIA ANN HOWRY

...1l Congress Ave.

LSutite 2000

: Austin, TX 78701

CHARLES JOSEPH JACKSON and
wife, BONNIE JACKSON

Rt. 1, Box 120-J

Burton, TX 77835

DOROTHY CLARK JANACEK
110 Pickwell

San Antonio, TX 78223

Royalty

1/2 x 1/6 x 31.412/1289.386

Royalty

1/2 x 1/6 x 32.556/1289.386

Royalty

3/16 x 1/6 x 54.561/1289.386
3/4 x 1/6 x 181.773/1289.386
3/8 x 1/6 x 14.742/1289.386

Non-participating Royalty
1/8 x 1/6 x 34.328/1289.386

Non-participating Royalty
1/4 x 1/6 x 31.412/1289.386

Royalty
1/3 x 1/6 x 112.202/1289.386
Royalty

1/2 x 1/6 x 2.481/1289.386

Royalty
1/3 x 1/6 x 86.797/1289.386

§746

DECIMAL INTEREST

.00947770

.00787790

.00272930

.00272930

84.456/1289.386 +

.00545840*

.00203020

.00210410

.01965900

I

+

.00055470

.00101510

.00483440

.00016040

.00373980



CLAYTON WILLIAMS ENERGY, IHNC. §746
OIL & GAS DIVISION ORDER NO. 29303 001
April 3, 1997
EXHIBIT "A", Page 3
EXHIBIT "A"
CLAYTON WILLIAMS ENERGY, INC.
FRIDDELL OL UNIT #1
BURLESON COUNTY, TEXAS

OWNERSHIP OF PRODUCTION

OWNER - ADDRESS TYPE INTEREST DECIMAL INTEREST
i
CATHY HARVEY JOHNSON Royalty .00221860
6514 Coachgate 1/2 x 1/6 x 34.328/1289.386

¢ S8pring, TX 77373

anes
. * .

ROBERT N. JONES and

wife, KATHY RENEE JONES Royalty .00245520
‘Heee 1, Box 25 3/4 x 1/6 x 4.002/1289.386 +
| Caldwell, TX 77836 1/6 x 15.993/1289.386
| ISJPORE IKE JOZWIAK and
} ~wife, EUGENIA JOZWIAK Royalty .00511370
| Rt. 1, Box 156 30.667% x 3/4 x 1/6 x
‘ Chappell Hill, TX 77426 124.066/1289.386 +

3/4 x 1/6 x 14.701/1289.386

WALTER JOZWIAK and

wife, CLARA JOZWIAK Royalty .00465070
Rt. 1, Box 155 38.667% x 3/4 x 1/6 x
Chappell Hill, TX 77426 124.066/1289.386
CLINT LEWIS Royalty .01183390
Rt. 1, Box 27 1/2 x (1/6 - 1/16) x
Caldwell, TX 77836 194.277/1289.386 +

(3/8 x 1/6) - (1/2 x 1/16) x

1.25/1289.386 +
1/6 x 30.605/1289.386

EDILE LIGHTSEY Royalty .01227060
Rt. 3, Box 55-A 1/6 x 94.929/1289.386

Caldwell, TX 77836

MARTHA JEAN MAREK Royalty .00295720
Rt. 3, Box 246 1/2 x 1/6 x 45.756/1289.386

Caldwell, TX 77836

KAREN L. MOORE Royalty .00069810
1914 villa Rose Court 1/6 x 1/6 x 32.405/1289.386

Modesto, CA 95350

DOROTHY M. ORSAK Royalty .00069810
2605 Burke 1/6 x 1/6 x 32.405/1289.386

Pasadena, TX 77502

CLARA MAY RAY Royalty .00899160
P. O. Box 626 1/6 x 69.562/1289.386

Caldwell, TX 77836

CINDY LOUISE SHAVER SEE Non-participating Royalty .00055470
Rt. 1, Box 26-A 1/8 x 1/6 x 34.328/1289.386

Caldwell, TX 77836

CLYDE M. SHAVER Royalty .00123480
Rt. 1, Box 26-A 1/2 x 1/6 x 1.942/1289.386 +

Caldwell, TX 77836 1/4 x 1/6 x 34.328/1289.386

GEORGIE F. SHAVER Royalty .00012550
Rt. 1, Box 26-A 1/2 x 1/6 x 1.942/1289.386

Caldwell, TX 77836




CLAYTON WILLIAMS ENERGY,

IHG.

OIL & GAS DIVISION ORDER NO. 29303 001

April 3, 1997
EXHIBIT "A", Page 4

OWNER - ADDRESS

MABEL SLOVACEK
804 Fawn
Caldwell, TX 77836

CLAYTON WILLIAMS ENERGY,

EXHIBIT "A"

FRIDDELL OL UNIT #1
BURLESON COUNTY, TEXAS

OWNERSHIP OF PRODUCTION

INC.

TYPE INTEREST

Royalty

1/3 x 1/6 x 32.405/1289.386

for life, with remainder to

Karen L. Moore
Dorothy M. Orsak

Jo Beth Carlson, and
Jean R. Storm

JEAN R. STORM
804 Fawn
Caldwell, TX 77836

KEITH ALAN WEEBER
Rt. 1, Box 24-D1
Caldwell, TX 77836

MARY LOVE WINDEL
2211 W. North Loop #110
Austin, TX 78756

CLAYTON WILLIAMS ENERGY,

6 Desta Dr., Suite 1100
Midland, TX 79705-5510

Royalty

1/6 x 1/6 x 32.405/1289.386

Royalty

1/2 x 1/6 x 14.742/1289.386

Royalty

1/2 x 1/6 x 35.037/1289.386

INC. Working Interest
5/6 x 1289.386/1289.386

TOTAL

§746

DECIMAL INTEREST

.00139620

.00069810

.00095280

.00226440

.83333330

1.00000000
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EXHIBIT "B" #746
I
BURLESON COUNTY, TEXAS
Fridaell OL Unit § 1
Botlom Location § 2
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BURLESON COUNTY,

TEXAS

Troct Lessor Lease # Deed Area
1 Clint Lewis, et al 2-07438A 432/267 194,277
2 Linda Beran 2-074388B 4/413 1.250
3 Clyde Shaver, et ux 2-074M 181/23 1.942
4 Clyde Shover, et al 2-07466A 295/723 34,328
S5 Mabel Slovacek 2-07478BA 224 /781 32.405
6 Staote of Texcs 13.882
7 Clera May Ray 2-07532 265/480 69.562
8 Clint Lewis, et ux 2-07439 220/480 30.605
9 K. B. Clork, et al 2-07576A 83/476 86.797
10A Thomas Goodnight, et ux 2-07420A 381 /71 56.954

299/83
285/621
284/74
258 /65
251 /406

10B Thomas Goocdnight, e: ux 2-07420A 427 /674 1.393
10C Thomaos Goodnight, et ux 2-07420A 3 1/ 17.468
100 Thomos Goodnight, ef ux 2-07420A 427 /665 53.102
10E Thomos Goodnight, et ux 2-07420A 50/369 103.415
11 Robert Neal Jones 2-07543A 397/629 4.002
12 Robert Necl Jones, e: .x 2-07542 452 /450 15.993
13A Robert Elliott, et ux 423/60 124.066
138 Robert Elliott, et ux 423 /601 14.710
13C Robert Elliott, et ux 423 /601 14.701
14 Chorles Joseph Jocksz-, €7 ux 457 /1 2.481

15 John Clork Germany, e: ux 2-07584 455 /874 32.556

16 Keith Alan Weeber, e! ux 2-07445 431 /724 14,742

17 Mary Bess Gerbes, et ¢ 2-07688 394 /344 31.412

18 Grover Friddell, et ol 2-07490 372/706 B84.456

19 Edile Lightsey, et vir 2-07489 50/367 94,929

20 Lillie Moe Brinkmaon, e* ¢ 2-07640A 329/694 45.756

21 Albino Beran, et al 2-07599 86/106 112.202

82/404
83/41
76/56
77/333
el Total 1289.386
JL=e | Course
1 N59°19'03°E 2603.19°
Z S30°54'33°E 24,44’
| 3 N59°'02°28"E  603.20'
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| £ S30°22'40"E 1668.35'
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e S18°32°07"W 514.45'
20 S47°32'55"E 923.83
23 S42°3305"W 1389.1%
22 S47°36'40"E 770.40"
23 S$36°30'50"W 1001.34°
22 N47°57°52"W 2482.34°
23 S42°0712"W  991.68'
28 S41°24'59"W 55.24'
27 N47°'20'38"W 7988.24°
28 S38'S0'03"wW 524.28'
29 N51°09'57"W  100.00’
30 N30'40'57"W 3755.92°
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(512) 463-5001

Texas General Land Office Stephen F. Austin Building

1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

April 29, 1997

ATTN: Pat L. McLain - Land Department
Clayton Williams Energy, Inc.

6 Desta Drive, Suite 3000

Midland, Texas 79705-5594

Re: Mineral File No. M-97515
Division Order No. 29303 001
Friddell OL Unit #1
Burleson County, Texas

Dear Ms. McLain:

We have received the division order submitted by your company for
the above referenced lease and filed same in our file. Please be
sure to reference the mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Insofar as allowed by law, the Texas
General Land Office acquiesces in the sale of o0il and gas under
the terms and conditions set out in the leases.

If you should have any questions, please feel free to call me at
(512)475-1524.

/ rEIYW
Paul Dvorak

Supervisor

Royalty Management

Energy Resources
PD/bh

Enclosures

Printed on recycled paper with soybean ink
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DECLARATION OF UNIT

STATE OF TEXAS §
§  KNOW ALL MEN BY THESE PRESENTS:
§

COUNTY OF BURLESON

THAT, Clayton Williams Energy, Inc., the present owner and holder of those
certain Oil, Gas and Mineral Leases (the "Leases"), more particularly described in
Exhibit "A" attached hereto and incorporated by reference herein and made a part
hereof, pursuant to the right, power and option granted to the owner of said Leases
under the terms and provisions thereof, as the same may have from time to time been

amended or ratified, hereby POOLS, COMBINES and UNITIZES into one pooled area
or unit (the "Unit") the leases described in the attached Exhibit "A", INSOFAR AS AND

ONLY INSOFAR AS said Leases cover and include the limited vertical interval

commonly known as the "Austin Chalk" Formation in and under 1,289.386 acres of land
out of the lands described in and covered by said Leases in the David Clark League, A-
11, George Green Survey, A-126, and E. Swearingen League, A-58, Burleson County,
Texas, said 1,289.386 acres being more particularly described in the attached Exhibit
"B", reference to which is herein made for all purposes, for the purpose of exploring,
operating, drilling for and producing oil, gas, casinghead gas, condensate, distillate and
other liquid or gaseous hydrocarbons in and from said unitized interval and area. The
Unit described herein, containing an aggregate 1,289.386 acres, is hereby designated

as the CLAYTON WILLIAMS ENERGY, INC. - FRIDDELL OL UNIT NO. 1.

This Unit shall include only the oil, gas and mineral interests covered by the
Leases, insofar as the Leases cover the lands described in Exhibit "B", which are

presently owned or hereafter acquired by Clayton Williams Energy, Inc., its successors
and assigns. This instrument shall not be construed an invitation or offer to the owner
of any unleased mineral interest in lands within the pooled area to unitize such interest
other than pursuant to an oil and gas lease to the undersigned, nor shall this instrument
be construed as an invitation or offer to the owner of any oil and gas lease or interest
therein (other than the undersigned) within the pooled area herein described to pool
said lease or interest without the written consent and agreement of the undersigned.
This Unit may be amended from time to time to correct any errors herein, to add any
additional leases owned or acquired by the undersigned covering the Unit acreage, to
limit the pooled interval to one or more producing formations, or to reform or revise the
Unit when, in the judgment of the undersigned, it is necessary or advisable to do so in

order to properly develop or operate the Unit area or the Leases.

o 258 :167




/997
This instrument is executed this j/jrday of Tnwar T 4996~

CLAYTON WILLIAMS ENERGY, INC.

By: QA . . &_ﬁu
Jetry F.\Groner, Vice Presiderﬁ
Land and Lease Administration

STATE OF TEXAS §

§

COUNTY OF MIDLAND §
— This instrument was acknowledged before me on this dar day of
Or 2R 1947 by Jerry F. Groner, Vice President Land and Lease

Administration of Clayton Williams Energy, Inc., a Delaware corporation, on behalf of
said corporation.

—

e gumts ZZ

Notary Public, State of Texas

Je

y

7
ie{

i

¢RI MARGARITA L ROWLEY issi ires:
sty Notary Public My Commission Sxpires
iQ w3 fo State of Texas

| NeEE Cecmmission Expires 8-30-98

0147929.01

oL 258 1 168
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EXHIBIT "A"

(Attached to the Declaration of Unit for the Clayton
Williams Energy, Inc. - Friddell OL Unit No. 1)

LEASE 1: Oil, Gas and Mineral Lease dated January 31, 1996, from Clint Lewis and
wife, Helen Lewis, and Sallie Flosi, as Lessor, to Clayton Williams Energy, Inc., as
Lessee, recorded in Volume 248, page 333, Oil and Gas Lease Records, Burleson
County, Texas, covering 618.57 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR AS said lease covers and includes 195.527 acres out of the George Green
Survey, A-126, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07438A).

LEASE 2: Oil, Gas and Mineral Lease dated July 11, 1996, from Linda A. Beran, as
Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume 254, page
246, Oil and Gas Lease Records, Burleson County, Texas, covering 1.00 acres of land,
more or less, out of the George Green Survey, A-126, Burleson County, Texas,
determined to actually contain 1.250 acres by survey conducted in August, 1996, by
William E. Weiser, Professional Land Surveyor, all of said 1.250 acres, comprising a
portion of the lands described above in connection with Lease 1, being included within
the 1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
074388B).

LEASE 3: Oil, Gas and Mineral Lease dated February 24, 1996, from Clyde M. Shaver
and wife, Georgie F. Shaver, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 249, page 36, Oil and Gas Lease Records, Burleson County,
Texas, covering 2.00 acres of land, more or less, out of the George Green Survey, A-
126, Burleson County, Texas, determined to actually contain 1.942 acres by survey
conducted in August, 1996, by William E. Weiser, Professional Land Surveyor, all of
said 1.942 acres being included within the 1,289.386-acre pooled area described in the
attached Exhibit "B". (Lease No. 2-07471).

LEASE 4: Oil, Gas and Mineral Lease dated February 22, 1996, from Clyde M. Shaver
and wife, Georgie F. Shaver, Cindy Louise Shaver See and Bonnie Fay Hejl, as Lessor,
to Clayton Williams Energy, Inc., as Lessee, recorded in Volume 248, page 770, Oil
and Gas Lease Records, Burleson County, Texas, covering 34.73 acres of land, more
or less, out of the George Green Survey, A-126, Burleson County, Texas, determined
to actually contain 34.328 acres by survey conducted in August, 1996, by William E.
Weiser, Professional Land Surveyor, all of said 34.328 acres being included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
07466A).

LEASE 5. Qil, Gas and Mineral Lease dated February 23, 1996, from Cathy Harvey
Johnson, as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume
249, page 363, Qil and Gas Lease Records, Burleson County, Texas, covering 34.73
acres of land, more or less, out of the George Green Survey, A-126, Burleson County,
Texas, determined to actually contain 34.328 acres, all of said 34.328 acres,
comprising the same lands described above in connection with Lease 4, being included
within the 1,289.386-acre pooled area described in the attached Exhibit "B". (Lease
No. 2-074668B).

LEASE 6: Oil, Gas and Mineral Lease dated February 22, 1996, from Mable Slovacek,
Jo Beth Carlson and Jean R. Storm, as Lessor, to Clayton Williams Energy, Inc., as
Lessee, recorded in Volume 249, page 7, Oil and Gas Lease Records, Burleson
County, Texas, covering 36.08 acres of land, more or less, out of the George Green
Survey, A-126, Burleson County, Texas, determined to actually contain 32.405 acres
by survey conducted in August, 1996, by William E. Weiser, Professional Land
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Surveyor, all of said 32.405 acres, being included within the 1,289.386-acre pooled
area described in the attached Exhibit "B". (Lease No. 2-07478A).

LEASE 7: Oil, Gas and Mineral Lease dated February 22, 1996, from Karen L. Moore,
as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume 249, page
3, Oil and Gas Lease Records, Burleson County, Texas, covering 36.08 acres of land,
more or less, out of the George Green Survey, A-126, Burleson County, Texas,
determined to actually contain 32.405 acres, all of said 32.405 acres, comprising the
same lands described above in connection with Lease 6, being included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
7478B).

LEASE 8: Oil, Gas and Mineral Lease dated February 22, 1996, from Dorothy M.
Orsak, as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume
249, page 367, Oil and Gas Lease Records, Burleson County, Texas, covering 36.08
acres of land, more or less, out of the George Green Survey, A-126, Burleson County,
Texas, determined to actually contain 32.405 acres, all of said 32405 acres,
comprising the same lands described above in connection with Lease 6, being included
within the 1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No.
2-074780C).

LEASE 9. Oil, Gas and Mineral Lease dated Sgkwmbea 3, , 1996, from the
Commissioner of the General Land Office of the State of Texas, as Lessor, to Clayton
Williams Energy, Inc., as Lessee, recorded as Document No. ), 1

County Clerk's Reception Records, Burleson County, Texas, covering 13.882 acres of
land, more or less, out of the David Clark League, A-11, the George Green Survey, A-
126 and the E. Swearingen League, A-58, Burleson County, Texas, all of said 13.882
acres being included within the 1,289.386-acre pooled area described in the attached
Exhibit "B". Lease NoZ-C7869 ).

LEASE 10: Oil, Gas and Mineral Lease dated February 26, 1996, from Clara May Ray,
f/lk/a Clara May Graham, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 249, page 774, Oil and Gas Lease Records, Burleson County,
Texas, covering 206.07 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR_AS said lease covers and includes 69.562 acres out of the David Clark
League, A-11, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07532).

LEASE 11: Oil, Gas and Mineral Lease dated January 31, 1996, from Clint Lewis and
wife, Helen Lewis, as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in
Volume 248, page 337, Oil and Gas Lease Records, Burleson County, Texas, covering
90.00 acres of land, more or less, INSOFAR AS AND ONLY INSOFAR AS said lease
covers and includes 30.605 acres out of the David Clark League, A-11, Burleson
County, Texas, being that portion of the lands covered by said lease included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-07439).

LEASE 12: Oil, Gas and Mineral Lease dated April 2, 1996, from K. B. Clark and
Dorothy Clark Janacek, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 250, page 434, Oil and Gas Lease Records, Burleson County,
Texas, covering 176.12 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR _AS said lease covers and includes 86.797 acres out of the David Clark
League, A-11, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07576A).

LEASE 13: Oil, Gas and Mineral Lease dated April 2, 1996, from Charles Ray Clark,
as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume 250, page
438, Oil and Gas Lease Records, Burleson County, Texas, covering 176.12 acres of
land, more or less, INSOFAR AS AND ONLY INSOFAR AS said lease covers and
includes 86.797 acres, comprising the same lands described above in connection with
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Lease 12, and being that portion of the lands covered by said lease included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
07576B).

LEASE 14: Oil, Gas and Mineral Lease dated January 22, 1996, from Thomas Luther
Goodnight, as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume
247, page 755, Oil and Gas Lease Records, Burleson County, Texas, covering 803.322
acres of land, more or less, INSOFAR AS AND ONLY INSOFAR AS said lease covers
and includes 236.334 acres out of the E. Swearingen League, A-58, Burleson County,
Texas, being that portion of the lands covered by said lease included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
07420A).

LEASE 15: Oil, Gas and Mineral Lease dated August 6, 1996, from Linda Ann Beran,
as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume 255, page
61, Oil and Gas Lease Records, Burleson County, Texas, covering 33.09 acres of land,
more or less, out of the E. Swearingen League, A-58, Burleson County, Texas,
determined to actually contain 33.091 acres by survey conducted in August, 1996, by
William E. Weiser, Professional Land Surveyor, all of said 33.091 acres, comprising a
portion of the lands described above in connection with Lease 14, being included within
the 1,2853_386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-
07420¢)

LEASE 16: Oil, Gas and Mineral Lease dated February 6, 1996, from Joe D. Brymer
and wife, Martha J. Brymer, as Lessor, to Clayton Willlams Energy, Inc., as Lessee,
recorded in Volume 248, page 714, Oil and Gas Lease Records, Burleson County,
Texas, covering 128.0826 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR AS said lease covers and includes 17.468 acres out of the E. Swearingen
League, A-58, Burleson County, Texas, comprising a portion of the lands described
above in connection with Lease 14, and being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07464A).

LEASE 17: Oil, Gas and Mineral Lease dated March 11, 1996, from Robert Noel Jones
and wife, Kathy Renee Jones, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 250, page 320, Oil and Gas Lease Records, Burleson County,
Texas, covering 4.0 acres of land, more or less, out of the E. Swearingen League, A-
58, Burleson County, Texas, determined to actually contain 4.002 acres by survey
conducted in August, 1996, by William E. Weiser, Professional Land Surveyor, all of
said 4.002 acres, comprising a portion of the lands described above in connection with
Lease 14, being included within the 1,289.386-acre pooled area described in the
attached Exhibit "B". (Lease No. 2-07543A).

LEASE 18: Qil, Gas and Mineral Lease dated March 11, 1996, from Robert Noel Jones
and wife, Kathy Renee Jones, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 250, page 316, Oil and Gas Lease Records, Burleson County,
Texas, covering 16.00 acres of land, more or less, out of the E. Swearingen League, A-
58, Burleson County, Texas, determined to actually contain 15.993 acres by survey
conducted in August, 1996, by William E. Weiser, Professional Land Surveyor, all of
said 15.993 acres being included within the 1,289.386-acre pooled area described in
the attached Exhibit "B". (Lease No. 2-07542).

LEASE 19: Oil, Gas and Mineral Lease dated June 24, 1996, from Robert V. Elliott and
wife, Johanna A. Elliott, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 254, page 302, Oil and Gas Lease Records, Burleson County,
Texas, covering 153.325 acres of land, more or less, out of the E. Swearingen League,
A-58, Burleson County, Texas, determined to actually contain 153.477 acres by survey
conducted in August, 1996, by William E. Weiser, Professional Land Surveyor, all of
said 153.477 acres being included within the 1,289.386-acre pooled area described in
the attached Exhibit "B". (Lease No. 2-07693).
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LEASE 20: Oil, Gas and Mineral Lease dated July 8, 1996, from Charles Joseph

Jackson and wife, Bonnie Jackson, as Lessor, to Clayton Williams Energy, Inc., as
Lessee, recorded in Volume 255, page 101, Oil and Gas Lease Records, Burleson
County, Texas, covering 2.3749 acres of land, more or less, out of the E. Swearingen
League, A-58, Burleson County, Texas, determined to actually contain 2.481 acres by
survey conducted in August, 1996, by William E. Weiser, Professional Land Surveyor,
all of said 2.481 acres being included within the 1,289.386-acre pooled area described
in the attached Exhibit "B". (Lease No. 2-07721). -

LEASE 21: Oil, Gas and Mineral Lease dated April 9, 1996, from John Clark Germany

and wife, La Nette G. Germany, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 250, page 846, Oil and Gas Lease Records, Burleson County,
Texas, covering 32.6931 acres of land, more or less, out of the E. Swearingen League,
A-58, Burleson County, Texas, determined to actually contain 32.556 acres by survey
conducted in August, 1996, by William E. Weiser, Professional Land Surveyor, all of
said 32.556 acres being included within the 1,289.386-acre pooled area described in
the attached Exhibit "B". (Lease No. 2-07584A).

LEASE 22: Oil, Gas and Mineral Lease dated August 14, 1996, from Mary Love
Windel, as Lessor, to Clayton Williams Energy, Inc., as Lessee, recorded in Volume
255, page 64, Oil and Gas Lease Records, Burleson County, Texas, covering 35.068
acres of land, more or less, out of the E. Swearingen League, A-58, Burleson County,
Texas, determined to actually contain 35.037 acres, all of said 35037 acres,
comprising the same lands described above in connection with Leases 20 and 21,
being included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07584B).

LEASE 23: Oil, Gas and Mineral Lease dated January 30, 1996, from Keith Alan
Weeber and wife, Cyndi Weeber, as Lessor, to Clayton Williams Energy, Inc., as
Lessee, recorded in Volume 248, page 425, Oil and Gas Lease Records, Burleson
County, Texas, covering 102.71 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR AS said lease covers and includes 14.742 acres out of the E. Swearingen
League, A-58, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07445).

LEASE 24: Oil, Gas and Mineral Lease dated June 27, 1996, from Mary Bess Gerdes
and Steve Ray Schoeneman, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 254, page 279 Oil and Gas Lease Records, Burleson County,
Texas, covering 93.407 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR AS said lease covers and includes 31.412 acres out of the E. Swearingen
League, A-58, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07688).

LEASE 25: Oil, Gas and Mineral Lease dated January 16, 19396, from Grover
Cleveland Friddell and wife, Elva Janelle Friddell, as Lessor, -to Clayton Williams
Energy, Inc., as Lessee, recorded in Volume 249, page 278, Oil and Gas Lease
Records, Burleson County, Texas, covering 83.9223 acres of land, more or less, out of
the E. Swearingen League, A-58, Burleson County, Texas, determined to actually
contain 84.456 acres by survey conducted in August, 1996, by William E. Weiser,
Professional Land Surveyor, all of said 84.456 acres being included within the
1,289.386-acre pooled area described in the attached Exhibit "B". (Lease No. 2-074S0).

LEASE 26: Oil, Gas and Mineral Lease dated March 5, 1996, from Edile Lightsey and
husband, D. D. "Buddy" Lightsey, as Lessor, to Clayton Williams Energy, Inc., as
Lessee, recorded in Volume 249, page 274, Oil and Gas Lease Records, Burleson
County, Texas, covering 91.5 acres of land, more or less, out of the E. Swearingen
League, A-58, Burleson County, Texas, determined to actually contain 94.929 acres by
survey conducted in August, 1996, by William E. Weiser, Professional Land Surveyor,
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all of said 94.929 acres being included within the 1,289.386-acre pooled area
described in the attached Exhibit "B". (Lease No. 2-07489).

LEASE 27: Oil, Gas and Mineral Lease dated May 22, 1996, from Lillie Mae Brinkman
and Martha Jean Marek, as Lessor, to Clayton Williams Energy, Inc., as Lessee,
recorded in Volume 252, page 410, Oil and Gas Lease Records, Burleson County,
Texas, covering 119.80 acres of land, more or less, INSOFAR AS AND ONLY
INSOFAR AS said lease covers and includes 45.756 acres out of the E. Swearingen
League, A-58, Burleson County, Texas, being that portion of the lands covered by said
lease included within the 1,289.386-acre pooled area described in the attached Exhibit
"B". (Lease No. 2-07640 ).

LEASE 28: 0Oil, Gas and Mineral Lease dated April 15, 1996, from Albina Beran et al.,
as Lessor, to Clayton Williams Energy, Inc.,, as Lessee, recorded in Volume 251, page
252, Oil and Gas Lease Records, Burleson County, Texas, covering 111.30 acres of
land, more or less, out of the E. Swearingen League, A-58, Burleson County, Texas,
determined to actually contain 112.202 acres by survey conducted in August, 1996, by
William E. Weiser, Professional Land Surveyor, all of said 112.202 acres being
included within the 1,289.386-acre pooled area described in the attached Exhibit "B".
(Lease No. 2-07599).

INSOFAR AS AND ONLY INSOFAR AS Leases 1 through 28 cover and include the
limited vertical interval commonly known as the "Austin Chalk" Formation in and under
the 1,289.386-acre pooled unit described in the attached Exhibit "B", reference to which
is herein made for all purposes.
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EXHIBIT “B"

STATE OF TEXAS
COUNTY OF BURLESON

CLAYTON WILLIAMS ENERGY INC.
FRIDDELL # 1
UNIT DESCRIPTION

BEING 1289.386 acres of land, a part of the E. Swearingen Survey, Abstract 58, the
George Green Survey, Abstract 126, and the David Clark Survey, Abstract 11, Burleson
County, Texas, and consisting of the following tracts:

Tract 1: 194.277 acres being a part of that certain called 469 acre tract conveyed to
Sally Flosi by deed recorded in volume 432, page 267 of the Deed Records of Burleson County;

Tract 2: 1.250 acres being all of that certain called 1.00 acre tract conveyed to Linda A.
Beran by deed recorded in volume 314, page 413 of the Deed Records of Burleson County;

Tract 3: 1.942 acres being all of that certain called 2.000 acre tract conveyed to Clyde
Shaver, et ux by deed recorded in volume 181, page 23 of the Deed Records of Burleson
County, LESS that portion which lies in the Old San Antonio Road,

Tract 4: 34.328 acres being all of that certain called 34.73 acre tract conveyed to Cindy
Louise Shaver and Bonnie Fay Shaver by deed recorded in volume 295, page 723 of the Deed
Records of Burleson County, LESS that portion which lies in the Old San Antonio Road;

Tract 5: 32.405 acres being all of that certain called 36.08 acre tract conveyed to
Edmund R. Slovacek by deed recorded in volume 224, page 781 of the Deed Records of

Burleson County, Texas, LESS that portion which lies in the Old San Antonio Road;

|

|

|

|

Tract 6: 13.882 acres being a part of the Old San Antonio Road and also being that
portion of a 100" wide right of way of Old State Highway 21 from centerline station
768+83.93 to 823+38.71, as conveyed to the State of Texas by deeds recorded in volume 97,
page 48, volume 77, page 64, volume 72, page 630 and volume 77, page 63 of the Deed
Records of Burleson County, Texas;

Tract 7: 69.562 acres being a part of that certain called 106.7 acre (Tract 2) and that
certain called 100 acre (Tract 1) conveyed to Clara May Graham by deed recorded in volume
265, page 480 of the Deed Records of Burleson County, Texas;

Tract 8: 30.605 acre being a part of that certain called 90 acre tract conveyed to Clint
Lewis by deed recorded in volume 220, page 480 of the Deed Records of Burleson County,
| Texas;

Tract 9: 86.797 acres being a part of that certain called 106.18 acre (Second Tract)
conveyed to Jack H. Clark and wife, Adeline Clark by deed recorded in volume 83, page 476
and a part of that called 48.56 acre tract conveyed to Jack H. Clark and wife, Adeline Clark by
deed recorded in volume 83, page 476 all of the Deed Records of Burleson County, Texas;

Tract 10A: 56.955 acres being a part of that certain called 100.00 acres conveyed to
Peoples National Bank by deed recorded in volume 361, page 711, all of that certain called
4.1208 acre tract conveyed to Geosource, Inc. by deed recorded in volume 299, page 83, all of
that certain called 8.5331 acre tract conveyed to Geosource, Inc., by deed recorded in volume
295, page 621, all of that certain called 4.3621 acre tract conveyed to Herbert L. Elliott by
deed recorded in volume 284, page 714, all of that certain called 4.3179 acre tract conveyed to
Gary W. Franzetti and wife, Peggy Franzetti by deed recorded in volume 258, page 65 and all
of that certain called 2.1471 acre tract conveyed to Gary W. Franzetti and wife, Peggy
Franzetti by deed recorded in volume 251, page 406 all of the Deed Records of Burleson
County, Texas;

Tract 10B: 1.393 acres being that portion of a called 65 acre tract conveyed to Thomas
L. Goodnight by deed recorded in volume 139, page 409, which lies Northwest of Old State
Highway 21, said portion being further described as 0.97 acres in a Quit Claim Deed to Thomas
Luther Goodnight recorded in volume 427, page 674 all of the Deed Records of Burleson
County, Texas;

Tract 10C: 17.468 acres being a part of that certain called 100.00 acre tract conveyed to
Peoples National Bank by deed recorded in volume 361, page 711 of the Deed Records of
Burleson County, Texas;
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Tract 10D: 53.102 acres being all of that certain called 53.29 acre tract conveyed to
Thomas Luther Goodnight by deed recorded in volume 427, page 665 of the Deed Records of
Burleson County, Texas;

Tract 10E: 103.415 acres being a part of that certain called 139-6/10 acre tract conveyed
to Laurinda Windel by deed recorded in volume 50, page 369 of the Deed Records of Burleson
County, Texas;

Tract 11: 4.002 acres being all of that certain called 4.00 acre tract conveyed to Robert
Noel Jones and wife, Kathy Renee Jones by deed recorded in volume 397, page 629 of the Deed
Records of Burleson County, Texas;

Tract 12: 15.993 acres being all of that certain called 16.00 acre tract conveyed to
Robert Noel Jones and wife, Kathy Renee Jones by deed recorded in volume 452, page 450 of
the Deed Records of Burleson County, Texas,

Tract 13A: 124.066 acres being all of that certain called 123.843 acre (First Tract)
conveyed to Robert V. Elliott and wife, Johanna A. Elliott by deed recorded in volume 423,
page 601 of the Deed Records of Burleson County, Texas;

Tract 13B: 14.710 acres being all of that certain called 14.741 acre (Third Tract)
conveyed to Robert V. Elliott and wife, Johanna A. Elliott by deed recorded in volume 423,
page 601 of the Deed Records of Burleson County, Texas;

Tract 13C: 14.701 acres being all of that certain called 14.741 acre (Second Tract)
conveyed to Robert V. Elliott and wife, Johanna A. Elliott by deed recorded in volume 423,
page 601 of the Deed Records of Burleson County, Texas;

Tract 14: 2.481 acres being all of that certain called 2.3749 acres conveyed to Charles
Joseph Jackson and wife, Bonnie Jackson by deed recorded in volume 457, page 1 of the Deed
Records of Burleson County, Texas;

Tract 15: 32.556 acres being all of that certain called 21.1005 acre tract conveyed to
John Clark Germany and wife, La Nette'G. Germany by deed recorded in volume 456, page
874, all of a called 10.4851 acre tract conveyed to John Clark Germany and wife, La Nette'G.
Germany by deed recorded in volume 457, page 1 and all of that certain called 1.1075 acre tract
conveyed to John Clark Germany and wife, La Nette'G. Germany by deed recorded in volume
449, page 751 all of the Deed Records of Burleson County, Texas;

Tract 16: 14.742 acres being a part of that certain called 101.30 acre tract conveyed to
Keith Alan Weeber by deed recorded in volume 431, page 724 of the Deed Records of Burleson
County, Texas;

Tract 17: 31.412 acres being a part of that certain called 93.407 acre tract conveyed to
Steve Ray Schoeneman by deed recorded in volume 394, page 344 of the Deed Records of
Burleson County, Texas;

Tract 18: 84.456 acres being all of that certain called 83.9223 acre tract conveyed to
Elva Janelle Friddell by deed recorded in volume 372, page 706 of the Deed Records of
Burleson County, Texas;

Tract 19: 94.929 acres being all of that certain called 91-5/10 acre tract conveyed to Itha
Pohl by deed recorded in volume 50, page 367 of the Deed Records of Burleson County, Texas;

Tract 20: 45.756 acres being all of that certain called 23.3 acre (First Tract) and all of
that certain called 23.3 acre (Second Tract) conveyed to Lillie Mae Brinkman and Martha Jean
Marek by deed recorded in volume 329, page 694 of the Deed Records of Burleson County,
Texas;

Tract 21: 112.202 acres being all of that certain called 26.3 acres conveyed to Frank
Beran by deed recorded in volume 86, page 106, all of that certain called 40.3 acre tract
conveyed to Frank Beran by deed recorded in volume 83, page 41, all of that certain called 30.3
acre tract conveyed to Frank Beran by deed recorded in volume 82, page 404, all of that certain
called 23.2 acre tract conveyed to Frank Beran by deed recorded in volume 76, page 56, and all
of that certain called 23.2 acre tract conveyed to Frank Beran by deed recorded in volume 77,
page 333, LESS a 32 acre tract conveyed to Elizabeth Beran, et la by deed recorded in volume
82, page 405, all of the Deed Records of Burleson County, Texas;

Said 1289.386 acre unit being more particularly described as follows;

BEGINNING at a cross tie corner post found in the Northeast line of the J. W. Porter
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Survey, Abstract 195, the Southwest line of the George Green Survey, Abstract 126, for an
interior corner of said Flosi 479 acre tract and an interior corner hereof;

THENCE with the Easterly Northwest line of said Flosi 469 acre tract, North 59 deg. 19
min. 03 sec. East 2603.19 feet to a calculated point in the Northeast margin of Burleson
County Road 103, for the Easterly North corner of said Flosi 469 acre tract and a North corner
hereof; said calculated point for corner bears North 59 deg. 19 min. 03 sec. East - 36.63 feet
from a 6 inch corner post found for reference;

THENCE with the Northeast margin of Burleson County Road 103, with the Easterly
Northeast line of said Flosi 469 acre tract, South 30 deg. 54 min. 33 sec. East 24.44 feet to
a 5/8 inch iron rod found at a 2-1/2 inch pipe corner post for the South corner of a 37.64 acre
tract conveyed to Adolph Slovacek by deed recorded in volume 224, page 784, the West corner
of said 34.73 acre Shaver tract and an interior corner hereof;

THENCE with the Southeast line of said 37.64 acre Slovacek tract, the Northwest line of
said 34.73 acre Shaver tract, North 59 deg. 02 min. 28 sec. East 603.30 feet to a 2-1/2 inch
pipe corner post found for an interior corner of said 37.64 acre Slovacek tract, an angle corner
of said 34.73 acre Shaver tract and an angle corner hereof;

THENCE with a South line of said 37.64 acre Slovacek tract, a North line of 34.73 acre
Shaver tract, North 86 deg. 56 min. 04 sec. East 36.31 feet to a 5/8 inch iron rod found for
the North corner of said 34.73 acre Shaver tract, a Northwest corner of said 36.08 acre
Slovacek tract and an angle corner hereof;

THENCE continuing with a South line of said 37.64 acre Slovacek tract, the North line of
said 36.08 acre Slovacek tract, North 88 deg. 30 min. 13 sec. East 772.91 feet to a 5/8 inch
iron rod found for the East corner of said 37.64 acre Slovacek tract, the Northeast corner of said
36.08 acre Slovacek tract and a Northeast corner hereof;

THENCE with the Northerly Northeast line of said 36.08 acre Slovacek tract, South 30
deg. 22 min. 40 sec. East 1668.55 feet to a old downed fence corner for the East corner of
said 36.08 acre Slovacek tract and an East corner hereof;

THENCE with the Easterly Southeast line of said 36.08 acre Slovacek tract, with said old
downed fence, South 31 deg. 37 min. 54 sec. West 211.37 feet to a calculated point for a
interior corner of said 36.08 acre Slovacek tract and an interior corner hereof; said calculated
point for corner bears North 31 deg. 37 min. 54 sec. East - 1.69 feet from an old downed fence
corner found for reference;

THENCE with the Southerly Northeast line of said 36.08 acre Slovacek, South 47 deg.
46 min. 31 sec. East at 33.89 feet passing the Northwest margin of the Old San Antonio Road,
at 74.29 feet passing the Southeast margin of the Old San Antonio Road, a calculated point for
the North corner of said 0.97 acre Goodnight tract, and continuing with the Northeast line of
said 0.97 acre Goodnight tract a total distance of 173.83 feet to a calculated point in the
Northwest margin of Old State Highway 21, for the East corner of said 0.97 acre Goodnight
tract and an interior corner hereof;

THENCE with the Northwest margin of Old State Highway 21, North 38 deg. 50 min.
03 sec. East 1435.18 feet to a calculated point for a North corner hereof;

THENCE across said Old State Highway 21, South 47 deg. 20 min. 39 sec. East at
100.22 feet passing the Southeast margin of Old State Highway 21, the Northwest line of said
100.00 acre Peoples National Bank tract and continuing a total distance of 802.26 feet to a 1/2
inch iron rod found in the Southeast line of said 100 acre Peoples National Bank tract, for the
North corner of said 16.00 acre Jones tract and an angle corner hereof;

THENCE with the Northeast line of said 16.00 acre Jones tract, South 47 deg. 42 min.
57 sec. East 692.19 feet to a 1/2 inch iron rod found in the Northerly Northwest line of said
101.30 acre Weeber tract, for the East corner of said 16.00 acre Jones tract, and an angle corner
hereof;

THENCE across said 101.30 acre Weeber tract, South 47 deg. 20 min. 39 sec. East at
1285.80 feet passing the Southerly Southeast line of said 101.30 acre Weeber tract, the
Northerly Northwest line of said 93.407 acre Schoeneman tract and continuing across said
03.407 acre Schoeneman tract a total distance of 2363.06 feet to a calculated point in the
Southeast line of said 93.407 acre Schoeneman tract, for an East corner hereof;

THENCE with the Southeast line of said 93.407 acre Schoeneman tract, South 41 deg. 30
min. 16 sec. West 184.94 feet to a 1/2 inch iron rod found for the North corner of said 53.29
acre Goodnight tract and an interior corner hereof;
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THENCE with the Northeast line of said 53.29 acre Goodnight tract, South 48 deg. 17
min. 22 sec. East 1444.12 feet to a 1/2 inch iron rod found in the Northwest line of said 139-
6/10 acre Windel tract, for the East corner of said 53.29 acre Goodnight tract and an interior
corner hereof;

THENCE with the Northwest line of said 139-6/10 acre Windel tract, North 24 deg. 14
min. 43 sec. East 169.77 feet to a calculated point for a North corner hereof;

THENCE across said 139-6/10 acre Windel tract, South 47 deg. 20 min. 39 sec. East
2453.97 feet to a calculated point in the Northwest line of a 32 acre tract conveyed to Billie B.
Beran by deed recorded in volume 441, page 210, the Southeast line of said 139-6/10 acre
Windel tract, for an East corner hereof;

THENCE with the Northwest line of said 32 acre Beran tract, the Southeast line of said
139-6/10 acre Windel tract, South 42 deg. 37 min. 24 sec. West 1109.85 feettoato a
calculated point for the West corner of said 32 acre Beran tract, the North corner of the residue
from said 23.2 acre Frank Beran (76/56) tract and an interior corner hereof; said calculated
point for corner bears North 52 deg. 44 min. 01 sec. West - 0.93 feet from a fence corner post
found for reference;

THENCE with the Southwest line of said 32 acre Beran tract, the Northeast line of the
residue from said 23.2 acre Frank Beran (76/56) tract and the Northeast line of the residue from
said 23.2 acre Frank Beran (77/333) tract, South 52 deg. 44 min. 01 sec. East 1173.75 feet
to a cross tie corner post found in the Northwest line of a 23.2 acre tract conveyed to Billie
Beran by deed recorded in volume 415, page 205, for the East corner of the residue from said
23.2 acre Frank Beran (77/333) tract and an East corner hereof;

THENCE with the Northwest line of said 23.2 acre Billie Beran tract, the Southeast line
of said 23.2 acre Frank Beran (77/333) tract, South 18 deg. 32 min. 07 sec. West 514.45
feet to a calculated point found in the Northeast line of said 30.3 acre Frank Beran tract, for the
West corner of said 23.2 acre Billie Beran tract, the South corner of said 23.2 acre Frank Beran
(77/333) tract, and an interior corner hereof;

THENCE with the Northeast line of said 30.3 acre Frank Beran tract, South 47 deg. 32
min. 55 sec. East 923.63 feet to a fence corner post for the North corner of a 24.3 acre tract
conveyed to Adolph Beran by deed recorded in volume 83, page 41, the East corner of said
30.3 acre Frank Beran tract and an East corner hereof;

THENCE with the Northwest line of said 24.3 acre Adolph Beran tract, the Southeast line
of said 30.3 acre Frank Beran tract, South 42 deg. 33 min. 05 sec. West 1389.13 feet to a
cross tie corner post found in the Northeast line of a 7-1/2 foot strip of land as described in
volume 83, page 41, for an interior corner hereof;

THENCE with the Northeast line of said 7-1/2 foot strip of land, South 47 deg. 36 min.
40 sec. East 770.40 feet to a calculated point in the approximate center of Burleson County
Road 106, for the South corner of said Adolph Beran tract, and the Southerly East corner
hereof; said calculated point for corner bears South 47 deg. 36 min. 40 sec. East - 35.18 feet
from a 1-1/2 inch pipe found for reference at a cross tie corner post in the Northwest margin of
said Burleson County Road 106;

THENCE with the approximate center of Burleson County Road 106, the Southeast line of
said 26.3 Frank Beran tract, the South line of said 23.3 acre (Second Tract) Brinkman tract, the
South line of said 23.3 acre (First Tract) Brinkman tract, South 36 deg. 30 min. 50 sec. West
1001.34 feet to a calculated point within the margins of Burleson County Road 106, the
Northeast line of the David Clark Survey, Abstract 11, the Southeast line of said Swearingen
Survey, for the South corner of said 23.3 acre (First Tract) Brinkman tract and the South corner
hereof; said calculated point for corner bears South 47 deg. 57 min. 52 sec. East - 35.16 feet
from a 5/8 inch iron rod found at the intersection of the Northeast margin of Burleson County
Road 108 and the Northwest margin of Burleson County Road 106;

THENCE with the Northeast line of said Clark Survey, the Southwest line of said
Swearingen Survey, the Southwest line of said 23.3 acre (First Tract) Brinkman tract, North 47
deg. 57 min. 52 sec. West 2482.34 feet to a calculated point for the East corner of said 48.56
acre Clark tract and an interior corner hereof; said calculated point for corner bears North 42
deg. 07 min. 12 sec. East - 4.51 feet from a 6 inch bois' d arc tree found for reference hereof;

THENCE with the Southeast line of said 48.56 acre Clark tract, South 42 deg. 07 min.
12 sec. West 991.66 feet to a 5/8 inch iron rod and South 41 deg. 24 min. 59 sec. West
55.24 feet to a calculated point for a South corner hereof;

THENCE across said 48.56 acre Clark tract and said 106.18 acre Clark tract, North 47
deg. 20 min. 39 sec. West at 3666.31 feet passing the Southeast line of said 90 acre Lewis
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tract, the Northwest line of said 106.18 acre Clark tract and continuing across said 90 acre
Lewis tract, at 4988.64 feet passing the Northwest line of said 90 acre Lewis tract, the
Southeast line of said 100 acre Graham tract and continuing across said 100 acre Graham tract
and said 106.7 acre Graham tract, a total distance of 7988.24 feet to a calculated point in the
Southeast margin of Old State Highway 21, for an interior corner hereof;

THENCE with the Southeast margin of said Old State Highway 21, South 38 deg. 50
min. 03 sec. West 524.28 feet to a calculated point for the Westerly South corner hereof;,

THENCE across said old State Highway 21, North 51 deg. 09 min. 57 sec. West
100.00 feet to a calculated point in the Northwest margin of old State Highway 21, the
Southwest line of said Green Survey, the Northeast line of said Porter Survey, the Southerly
South corner of said 469 acre Flosi tract for an angle corner hereof;

THENCE with the Southwest line of said Green Survey, the Northeast line of said Porter
Survey, North 30 deg. 40 min. 57 sec. West 3755.92 feet to the PLACE OF BEGINNING
and containing 1289.386 acres of land.

Bearings and distances are grid, NAD 83, Texas State Plane, Central Zone. Reference is
hereby made to a plat attached hereto and made a part hereof.

I hereby certify that this description is an accurate representation of an on the ground
survey completed under my supervision in August, 1996.

g
Lo | N
illiam E. Weise
Professional Land Surveyor
Number 4428
Date of Signature: 11-19-96
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EVELYN M. HENRY

COUNTY CLERK, BU 00., TEX
Idam.d 4. Deputy

e

COUNTY OF BURLESON - o
I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing ;nstmmcm
of writing with its certificate of authentication was filed for record in my office on the .

February 19_97 .a__4:15 o'clock _P. M. and duly recorded on

THE STATE OF TEXAS
|

day of
day of February 1997 inthe 0il and CGas Lease
Record of said County, in Vol. 258 Page _ 167-178

Taldwell, Texas,

Wimess my hand and official seal of the County Court of saidgw‘;;y, at my ol'ﬁc:%
| written. é }}/L
the day and year above 49 %/M. Hcm;
‘ Deputy County Clerk, Burleson County, Texas =
By -~ —— ; ‘

o
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i 700 North Congress Avenue
Garry Mauro, Commissioner ! gress Avenue
y Mauro Austin, Texas 7B701-1495

(512) 463-5001

January 27, 1997

I, Garry Mauro, Commissioner of the General Land Office of the State of Texas, do
hereby certify that the papers, records, and documents of said office show:

That this Certificate of Fact is supplemental to and amends that certain Certificate of
Fact, dated December 18, 1996, and issued to Mr. Allen Lee Click, covering Section
128, Gregorio Ruiz Survey, Duval County, Texas;

Texas General Land Office Stephen F_Austin Building
\
|
|

That the following oil & gas lease M-97515 is to be included in the Certificate of Fact,

to wit:

That on August 15, 1996, Ponciano Ruiz, individually, and as agent for the State of

Texas, executed and delivered a State Relinquishment Act Oil & Gas Lease, covering

"One Hundred Sixty and No/100 (160.00) acres of land, more or less, being in the

form of a square and being the South one-quarter (S/4) of the Gregorio Ruiz Survey

No. 128, Abstract No. 1922, Duval County, Texas, and also being the same tract of

land depicted by the dotted shading on the plat attached hereto as Exhibit "B".", to

the Dan A. Hughes Company, for a primary term of three (3) years, with a cash bonus |
of $26,000.00, and an annual delay rental of $1,600.00, with like amounts payable

each to landowner and State, and a royalty of three-sixteenths (3.16), one-half
payable to landowner and State, and a copy of said lease was filed in the Texas
General Land Office on August 15, 1996, in Mineral File M-97515;

IN TESTIMONY WHEREOF, | hereto set my hand and seal of said office the first date
above written.

GARRY MAURO
COMMISSIONER

GM/MC

Mr. Allen Lee Click
421 E. 6th Street, Ste. G
Austin, TX 78701-3758

Fee: $ NC
Dicta No. 97-040.A
Files: Mineral File M-97515

Printed on recycled paper with soybean ink
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JERRY F. GRONER
Vice-President

Land & Lease Administration
(915) 688-3013

March 19, 1997
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. ) GENERAL LAND OFFICE of the
_.'3"* STATE OF TEXAS
. Stephen F. Austin Building

ssanss

*  *1700 N. Congress

... Austin, TX 78701

-
LR

Attn: Drew Reid

RE:  0il and Gas Leases with

Clayton Will’l(ina/m;f.uum Inc. 97040458
State Lease(d M;le[E{DWEI Lse # 2-07869) i
S. Caldwell Prospec

BURLESON COUNTY, TEXAS

Dear Mr. Reid:

As required in the above referenced Oil and Gas Lease to Clayton Williams Energy, Inc.,

| have enclosed a certified copy of the subject lease as required. A check in the amount of
$25.00 for filing fees is also attached.

If you have any questions, please feel free to contact me at (915) 688-3801.

Thanking you, | remain,

s

Margarita L. Rowley
LAND ADMINISTRATOR

mir:

Encl.
lettar. mA345

CLAYDESTA CENTER SIX DESTA DRIVE SUITE

3000 MIDLAND, TEXAS 79705 915/682-6324 FAX 915/688-3225




——
: CW' %L{YTON WILLIAMS ENERGY, INC. 6 DESTA DRIVE -

SUITE 1100 MIDLAND, TEXAS 79705-5610

REORDER FT 31-608 « U.S. PATENT NO. 5382008575508

INVOICE DATE INVOICE NUMBER VOUCHER NUMBER DESCRIPTION AMOPNT ]
04/08/97 |CK REQ 04/08 310252 State of‘e/rg:#M-97515 ) 25 «00
Our Lease # -~
Required filing fee w/certified 3/040458
copy of lease
S. Caldwell Prospect
Burleson County, Texas '
Prospect: N. Burleson !
‘ Lease #207896
} 79
- 7-/»—
o .e :‘ :
R T
I.l.':
aan : ¢ ;
CHECK NUMBER CHECK DATE VENDOR NUMBER VENDOR NAME
43556 4/09/97 006777 TEXAS GENERAL LAND OFFICES
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PAID-UP
OIL AND GAS LEASE NO. M-97515
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Clayton Williams, Inc.,
whose address is , Clay Desta Center, Six Desta Drive, Suite 3000,
Midland, Texas 79705 hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand One Hundred Fifty
Eight and 00/100 Dollars ($1,158.00), receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto
Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, and all other hydrocarbons, produced
from the land covered hereby. The land covered hereby, herein
called "said land" is located in the County of Burleson, State of
Texas, and is described as follows:

13.882 acres of land, more or less, situated in said
Burleson County, Texas, more particularly described in
Exhibit "A" attached hereto and made a part hereof

258142

BTATE OF TEXAS

COUNTY OF BURLESON

The documant to which this certificate is afftued

is & full, wus sod correct copy of U origlaal on

fils axd of record Ia my olfies, -

Thereby certi] Y 6{,27,€7f7
certified, cn
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Burieson Oounty, Texas
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together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for

- #' purposes of illustration only.
i .
'..:: For the purpose of determining the amount of any bonus or other
, A | payment hereunder, said land shall be deemed to contain 13.882
. acres, whether actually containing more or less, and the above ‘
wese recital of acreage shall be deemed to be the true acreage thereof.
boes Lessor accepts the bonus as lump sum consideration for this lease
wosnes and all rights and options hereunder.
- .
| & 2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
o i no rentals, shall remain in force for a term of three (3) years

from September 3, 1996, hereinafter called "primary term", and as
long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

: ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1/6) part of all
oil produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one sixth (1/6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor'’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one sixth (1/6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1/6) of such gas and casinghead gas.

(c) 1I1f, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
‘ shall not be obligated to install or furnish facilities other than
! well facilities and ordinary lease facilities of flow lines,
i separator, and lease tank, and shall not be required to settle
i labor trouble or to market gas upon terms unacceptable to Lessee.

2

STATE OF TEXAS 1108 258 A"t 143

COUNTY OF BURLESON
The documant to which this certificats is affbed
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(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. 1In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(£) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office

3

w 208144

14#

STATE OFPTEX

DUNT" s OF BURLESON

dacu=rrs to whish this certifioals fo nfftnd
{a & f1). true and correct copy of U ockglasl 00

flls and ﬁmxﬂuwamqf _Z /if/
£
» ) /n




administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall

a4
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it impair the right of Lessee to release as provided in paragraph
S5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinguishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to

5
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obtain production of oil or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
oil and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: 1If, while this lease is in force, at, or after
the expiratlon of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All
6
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transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed 1in a producible reservoir wunder this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
7
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and
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(£) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or
(2) would unreasonably deny to the Lessee an

opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of

the General Land Office, under the seal of the General Land Office,
effective as of September 3, -8

Approved:
Energy:
Executive:
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STATE OF TEXAS
COUNTY OF BURLESON

LAND DESCRIPTION

Survey plat showing 13.882 acres of land, a part of the George Green Survey, Abstract
126, the David Clark Survey, Abstract 11, and the E. Swearingen Survey, Abstract 58,
Burleson County, Texas, and being a part of the Old San Antonio Road and also being that
portion of a 100" wide right of way of Old State Highway 21 from centerline station 768 +83.93
to 823 +38.71, as conveyed (o the State of Texas by deeds recorded in volume 97, page 48,
volume 77, page 64, volume 72, page 630 and volume 77, page 63 of the Deed Records of
Burleson County, Texas. Said 13.883 acre tract being more particularly described as follows:

BEGINNING at a calculated point in Southwest line of said Green Survey, the Northeast
line of said Porter Survey, the Northwest margin of Old State Highway 21, 50 foot offset from
and parallel to CL Station 768+83.93, for the West corner hereof; said calculated point for
corner having state plane coordinates of 10162235.8273 Northing and 3425832.3154 Easting
and said calculated point for corner bears North 66 deg. 14 min. 39 sec. East - 65.46 feet from
a concrete marker found for reference at the intersection of the Southwest margin of FM
Highway 908 and the Northwest margin of present State Highway 21;

THENCE with the Northwest margin of Old State Highway 21, being within the margins
of the current Highway 21, North 38-50-03 East 2306.47 feet to a calculated point at the L
intersection of the Northwest margin of said Old San Antonio Road and the Northwest margin
of Old State Highway 21, for an angle corner hereof;

THENCE with the Northwest margin of said Old San Antonio Road, North 34-12-14
East 1730.38 feet to a calculated point for the Westerly North corner hereof;

THENCE across said Old San Antonio Road, and South 47-46-31 East 40.40 feet to a
calculated point in the Southeast margin of said Old San Antonio Road for the Southerly East
corner hereof;

THENCE with the Southeast margin of Old San Antonio Road, South 34-12-14 West
1230.87 feet to a calculated point at the intersection of the Southeast margin of said Old San
Anlonfio Road and the Northwest margin of said Old State Highway 21, for an interior corner
hereof;

THENCE with the Northwest margin of said Old State Highway 21, North 38-50-03 East
2656.15 feet to a calculated point 50 foot offset from and parallel to CL Station 823 +38.71, for
the Northerly North corner hereof; said calculated point for corner having state plane
coordinates of 10166487.5038 Northing and 3429254 9274 Easting and said calculated point
for corner bears South 37 deg. 02 min. 59 sec. West - 1026.74 feet from a concrete marker
found for reference in the Northwest margin of present State Highway 21;

THENCE across said Old State Highway 21, South 47-20-39 East 100.22 feet to a
calculated point in the Southeast margin of Old State Highway 21, for the Northerly East corner
hereof;

THENCE with the Southeast margin of Old State Highway 21, South 38-50-03 West
5451.44 feet to a calculated point for the South corner hereof;

THENCE across said Old State Highway 21, North 51-09-57 West 100.00 feet to the
PLACE OF BEGINNING and containing 13.882 acres of land.

Bearings and distances are Grid, NAD 83, based on the Texas State Plane Coordinate
Systc:;n. Central Zone. Reference is herein made to a plat attached hereto and made a part
hereof.

I hereby certify thapthis description is an accurate rcprcscmallon of an on the ground

? /’/// W/

|Il|am E. Weiser

El:o essional Land Surveyor
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THE STATE OF TEXAS
COUNTY OF BURLESON
I. Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 4
day of __Fehruary 1997 at___9:00 o'clock _As_M. and duly recordedon 6|
day of __February 1997 .inthe 011 & Gas Lease :
Record of said County, in Vol _258  Page ___ 142-152 .
Witness my hand and official seal of the County Court of said ly.l at my  office Cpldwell, Texas,
the day and year above written. ; }’L !
Evelyn M. chf{
By . Deputy ‘County Clerk, Burleson County, Texas 1
L i
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STATE OF TEXAS
COUNTY OF BURLESON

I, EVELYN M. HENRY, County Clerk, Burleson County, Texas, do
hereby certify that the foregoing is a true and correct copy of
the original, as same appears of record in Vol._258
Page _142-152 . 0i1 & Gas Lease
Records, Burleson County, Texas
Winess my hand and seal of office on this the 2 day
of April \ A.D,19_97
‘/{('(69 i /}/I'r / )‘{/{ % Wl
EVELYN M. HENRY |
County Clerk, Burleson County, Texas

By

Deputy







Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

December 1, 2000

CERTIFIED MAIL 7000 0520 0023 2503 5086

CLAYTON WILLIAMS ENERGY, INC.
SIX DESTA DRIVE

SUITE 3000

MIDLAND, TEXAS 79705

RE: Notice of non-payment on State Leases
(M-96387, 96579, 96731, 97515, 99298)

Dear Sir or Madam:

The Energy Inspections Division of the Texas General Land Office has
completed a limited review of the above referenced lease operated by Clayton
Williams, Inc. Through this review, it was determined that $6,691.20 is due for
various production periods starting in February 1995 through December 1999.
This amount is comprised of $1,313.97 in royalty, $4,950.00 in penalty and
$427.23 in interest, which has been computed through December 31, 2000, in
accordance with Section 52.131 of the Texas Natural Resources Code.

The following documents are attached in support of our findings:

o

A brief summary of findings (Attachment I);
©  Schedules supporting royalty, penalty and interest calculations
(Attachment I/TIA, IIB, [IC& 1ID), and;

o

Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.



Clayton Williams, Inc.
December 1, 2000
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by Clayton Williams, Inc. or from examining these or other issues and
time periods in a future inspection of your books, accounts, reports or other records.

If you have any questions, please call John Cantu, Regional Inspections Manager, at (512)
475-1439 to discuss details of findings or Landia Robinson, Accounts Examiner, at (512) 475-1490
to discuss payment and production/royalty reports.

Energy Inspections Division
Energy Resources

MD/Ir

CC: John Cantu

Regional Inspections Manager
Energy Resources

(512) 475-1439

e-mail: john.cantu@glo.state.tx.us




ATTACHMENT 1

REVIEW SUMMARY

State Lease M-096387, 96579, 96731, 97515, 99298

During a routine field inspection conducted on Clayton Williams, Inc. well#’s22650, 23104,
23219/23332, 22729/23527, 23484 it was determined that gas has been vented rather than sending it
down a pipeline for processing. This vented gas has not been reported nor paid to the GLO.

State Leases M-96387, 96371, 97515, 99298 lease agreements Section 3(b) reads:

ROYALTIES: As royalty Lessee covenants and agrees: (b) To pay lessor on gas and
casinghead gas produced... the market value, at the mouth of the well...

State Lease M-96579 lease agreement section 3 reads:
PRODUCTION ROYALTIES: Upon production of oil and/or gas, the lessee agrees to
pay or cause to be paid..., (b)...royalty on any gas (including flared gas)...100% of the
gross production or the comparable quality...

We have concluded that royalty revenue is due in the following amount.

Royalty Penalty Interest Total
$1,313.97 $4,950.00 $427.23 $6,691.20

(See attachment II/I1A, IIB, I1C, IID for supporting calculations)




CLAYTON WILLIAMS ATTACHMENT Il AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
VENTED GAS Date: 11/30/00
GIDDINGS (AUSTIN CHALK-3) FIELD
SUMMARY
Lease Mineral Royalty Additional
Name File Due Penalty Interest Royalty
Due
Nigliazzo-Scamardo Unit 96579 $329.61 $1,475.00 $155.99 $1,960.60
Friddell Ol Unit 97515 $84.67 $975.00 $25.43 $1,085.10
Scarpinato-Denena Unit 96731 &
& Muse- Fazzino Unit 99298 $586.92 $600.00 $131.76 $1,318.68
Ely Unit 96731 $96.25 $725.00 $24.67 $845.92
Hudson-Destefano Unit 96387 $216.52 $1,175.00 $89.38 $1,480.90
Total $1,313.97 $4,950.00 $427.23 $6,691.20




CLAYTON WILLIAMS ATTACHMENT IIA AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00
MINLERAL FILE : 96579
RRC#03-22650
(1) 2) (3) (4) (5) (6) @) (8) (9 (10) (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(86) Late (7)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)
Feb-95 745 7.99 2.36 18.84 1.000 18.84 2,087 25.00 12.56 56.40
Mar-95 787 8.44 2.36 19.90 1.000 19.90 2,057 25.00 13.07 57.97
Apr-95 658 7.06 2.36 16.64 1.000 16.64 2,026 25.00 10.76 52.40
May-95 509 5.46 2.36 12.87 1.000 12.87 1,996 25.00 8.20 46.07
Jun-85 312 3.35 2.36 7.90 1.000 7.90 1,965 25.00 4.95 37.85
Jul-85 775 8.31 2.36 19.59 1.000 19.59 1,934 25.00 12.08 56.67
Aug-95 210 225 236 5.30 1.000 5.30 1,904 25.00 a2 33.51
Sep-95 300 3.22 2.36 7.59 1.000 7.59 1,873 25.00 453 37.12
Oct-95 220 2.36 2.36 5.56 1.000 5.56 1,843 25.00 3.26 33.82
Nov-85 270 2.90 2.36 6.84 1.000 6.84 1,812 25.00 3.94 35.78
Dec-95 300 3.22 2.36 7.59 1.000 7.59 1,781 25.00 4.30 36.89
Jan-96 270 290 2.36 6.84 1.000 6.84 1,752 25.00 3.81 35.65
Feb-96 220 2.36 2.36 5.56 1.000 5.56 1,721 25.00 3.04 33.60
Mar-96 290 an 2.36 7.33 1.000 7.33 1,691 25.00 3.93 36.26
Apr-96 240 2.57 236 6.06 1.000 6.06 1,660 25.00 319 3425
May-96 170 1.82 2.36 429 1.000 4.29 . 1,630 25.00 222 31.51
Jun-96 240 2.57 2.36 6.06 1.000 6.06 1,599 25.00 3.07 34.13
Jul-96 270 2.90 2.36 .84 1.000 6.84 1,568 25.00 3.39 3523
Aug-96 300 3.22 2.36 7.59 1.000 7.59 1,538 25.00 3.69 36.28
Sep-96 300 3.22 2.36 7.59 1.000 7.59 1,507 25.00 3.61 36.20
Oct-96 285 3.06 2.36 7.21 1.000 T2 1,477 25.00 3.36 35.57
Nov-96 2M 291 2.36 6.86 1.000 6.86 1,446 25.00 3.13 34.99
Dec-96 270 2.90 236 6.84 1.000 6.84 1,415 25.00 3.05 34.89
Jan-97 288 3.09 2.36 7.28 1.000 7.28 1,387 25.00 3.18 35.46
Feb-97 280 3.00 236 7.07 1.000 7.07 1,356 25.00 3.01 35.08
Mar-97 310 3.32 2.36 7.83 1.000 7.83 1,326 25.00 3.26 36.09
Apr-97 155 1.66 2.36 3.91 1.000 3.91 1,295 25.00 1.59 30.50
May-97 240 257 2.36 6.06 1.000 6.06 1,265 25.00 2.40 33.46
Jun-97 210 225 257 5.78 1.000 5.78 1,234 25.00 223 33.01




CLAYTON WILLIAMS ATTACHMENT IIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00

LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00

MINLERAL FILE : 96579

RRC#03-22650

(1) (2) (3) (4) (5) (6) @) (8) (9) (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (2) X .0107254 (8) (C) (€)

Jul-97 140 1.50 2.41 362 1.000 3.62 1,203 25.00 1.36 29.98
Aug-97 30 0.32 244 0.78 1.000 0.78 1,173 25.00 0.29 26.07
Sep-97 154 1.65 2.82 4.65 1.000 4.65 1,142 25.00 1.66 31.31
Oct-97 12 1.20 2.82 3.38 1.000 3.38 1,112 25.00 17 29.55
Nov-97 99 1.06 3.90 4.14 1.000 4.14 1,081 25.00 1.39 30.53
Dec-97 143 1.53 3.07 4.70 1.000 4.70 1,050 25.00 1.53 31.23
Jan-98 116 1.24 277 3.43 1.000 3.43 1,022 25.00 1.09 2952
Feb-98 78 0.84 224 1.88 1.000 1.88 991 25.00 0.58 27.46
Mar-98 137 1.47 2.48 3.64 1.000 3.64 961 25.00 1.08 29.72
Apr-98 98 1.05 276 290 1.000 2.90 930 25.00 0.83 28.73
May-98 110 1.18 2.64 3.12 1.000 3.12 900 25.00 0.86 28.98
Jun-98 112 1.20 2.18 2.62 1.000 2.62 869 25.00 0.70 28.32
Jul-98 99 1.06 2.62 2.78 1.000 2.78 838 25.00 0.71 28.49
Aug-98 96 1.03 2.18 225 1.000 225 808 25.00 0.55 27.80
Sep-98 109 1.17 2.01 2.35 1.000 2.35 777 25.00 0.55 27.90
Oct-98 79 0.85 2.60 221 1.000 2.21 747 25.00 0.50 21N
Nov-98 91 0.98 253 2.48 1.000 2.48 716 25.00 0.54 28.02
Dec-98 118 1.27 2.38 3.02 1.000 3.02 685 25.00 0.62 28.64
Jan-99 40 0.43 2.06 0.89 1.000 0.89 657 25.00 0.17 26.06
Feb-99 98 1.05 1.95 2.05 1.000 2.05 626 25.00 0.38 2743
Mar-99 83 0.89 1.80 1.60 1.000 1.60 596 25.00 0.28 . 26.88
Apr-99 112 1.20 2.09 2.51 1.000 2.51 565 25.00 0.42 27.93
May-99 93 1.00 269 2.69 1.000 2.69 535 25.00 0.42 28.11
Jun-99 92 0.99 2.52 2.48 1.000 2.49 504 25.00 0.36 27.85
Jul-99 52 0.56 2.82 1.47 1.000 1.47 473 25.00 0.20 26.67
Aug-99 96 1.03 3.02 3 1.000 31N 443 25.00 0.39 28.50
Sep-99 94 1.01 3.38 3.42 1.000 3.42 412 25.00 0.40 28.82
Oct-99 68 0.73 385 259 1.000 259 382 25.00 0.28 27.87
Nov-99 113 1.21 3.74 452 1.000 452 351 25.00 0.43 29.95




CLAYTON WILLIAMS ATTACHMENT lIA AE: LWR

PRODUCTION ANALYSIS File.narne: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00
MINLERAL FILE : 96579
RRC#03-22650
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (1
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)
Dec-99 83 0.89 3.03 2.70 1.000 2.70 320 25.00 0.23 27.93
Total 12,640 135.58 $329.61 $329.61 $1,475.00 $155.99 $1,960.60
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-22650.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731. THE PRICE FOR THE MONTHS OF
FEBRUARY 1995 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731)

{(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.




CLAYTON WILLIAMS ATTACHMENT lIB AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00

LEASE NAME: FRIDDELL OL UNIT 12/31/00

MINERAL FILE : 97515

RRC#03-23104

(1) (2) (3) (4) (5) (6) ) (8) )] (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Dacimal Due of Days Penalty Interest Due
W# 23104 0107663 (3)X(4) (5)X(8) Late (7)+{9)+(10)
(A) (2) x .0107663 (B) (C) (C)

Oct-96 310 334 2.36 7.87 0.166667 1.31 1,477 25.00 0.61 26.92
Nov-96 845 9.10 2.36 21.45 0.166667 3.58 1,446 25.00 1.63 30.21
Dec-96 660 7.3 2.36 16.75 | 0.166667 279 1,415 25.00 1.24 29.03
Jan-97 610 6.57 2.36 15.48 | 0.166667 258 1,387 25.00 1.13 28.71
Feb-97 353 3.80 2.36 8.96 | 0.166667 1.49 1,356 25.00 0.684 27.13
Mar-97 560 6.03 2.36 14.21 0.166667 2.37 1,326 25.00 0.99 28.36
Apr-97 285 3.07 2.36 7.23| 0.1668667 1.21 1,295 25.00 0.48 26.70
May-97 450 4.84 2.36 11.42 0.166667 1.90 1,265 25.00 0.75 27.65
Jun-97 480 495 2.57 12.72 0.166667 2.12 1,234 25.00 0.82 27.94
Jul-97 1,160 12.49 2.41 30.15| 0.186687 5.03 1,203 25.00 1.89 31.92
Aug-97 800 8.61 2.44 21.00| 0.166667 3.50 1,173 25.00 1.28 29.78
Sep-97 767 8.26 2.82 23.29 | 0.166667 3.88 1,142 25.00 1.38 30.26
Oct-97 614 6.61 2.82 18.64 | 0.166667 3 1,112 25.00 1.08 29.19
Nov-97 684 7.36 3.90 28.74 0.166667 479 1,081 25.00 1.81 31.40
Dec-97 589 6.45 3.07 19.82 0.166667 3.30 1,050 25.00 1.08 29.38
Jan-98 584 8.29 2.77 17.40 | 0.166667 2.90 1,022 25.00 0.92 28.82
Feb-98 507 5.46 2.24 12.21 0.166667 2.04 991 25.00 0.63 27.67
Mar-98 400 431 2.48 10.67 | 0.166667 1.78 961 25.00 0.53 7.3
Apr-28 572 6.16 2.76 17.00 | 0.166667 2.83 930 25.00 0.81 28.64
May-98 486 523 264 13.81 0.166667 2.30 200 25.00 0.64 27.94
Jun-98 446 4.80 2.18 10.46 | 0.166667 1.74 869 25.00 0.46 27.20
Jul-88 449 483 2.62 12.68 0.166667 211 838 25.00 0.54 27.65
Aug-98 431 464 2.18 10.12 | 0.166667 1.69 808 25.00 0.42 7.1
Sep-98 406 4.37 2.01 B.79 0.166667 1.47 777 25.00 0.35 26.82
Oct-98 383 412 2.60 10.72 0.166667 1.79 747 25.00 0.40 27.19
Nov-98 401 432 253 10.92 | 0.166667 1.82 716 25.00 0.39 27.21
Dec-98 250 2.689 2.38 6.41 0.166667 1.07 685 25.00 0.22 26.29
Jan-99 427 460 2.06 9.47 | 0.166667 1.58 657 25.00 0.31 26.89
Feb-99 320 3.45 1.95 6.72 | 0.166667 1.12 626 25.00 0.21 26.33
Mar-99 350 3.77 1.80 6.78 0.166667 1.13 596 25.00 0.20 26.33
Apr-99 334 3.60 2.09 7.53 | 0.166667 1.26 565 25.00 0.21 26.47
May-99 323 3.48 2.69 935 | 0.166667 1.568 535 25.00 0.24 26.80




CLAYTON WILLIAMS ATTACHMENT liB AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Data Date: 11/30/00
LEASE NAME: FRIDDELL OL UNIT 12/31/00
MINERAL FILE : 97515
RRC#03-23104
(1 (2) (3) (4) (5) (6) (8) (8) (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W#23104| 0107663 (3)X(4) (5)X(8) Late (M)+9)+(10)
(A) (2) x 0107663 (B) (%] C)
Jun-99 265 2.85 252 7.19 | 0.166667 1.20 504 25.00 0.18 26.38
Jul-99 370 3.98 282 10.44 | 0.166667 1.74 473 25.00 0.24 26.98
Aug-99 333 359 302 10.84 | 0.166667 1.81 443 25.00 0.23 27.04
Sep-99 285 3.07 3.38 10.38 | 0.166667 1.73 412 25.00 0.20 26.93
Oct-99 271 2.92 355 10.35 | 0.166667 1.73 3g2 25.00 0.18 26.91
Nov-89 263 2.83 374 10.58 | 0.166667 1.76 351 25.00 0.17 26.93
Dec-99 285 3.07 3.03 9.3 0.166667 1.55 320 25.00 0.13 26.68
Total 18,298 197.00 $507.86 $84.67 $875.00 $25.43 $1,085.10
NOTE:
(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23104.

(B) - PRICE

(C) - SEE ATTACHMENT III,

- REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.
1996 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731)

OCTOBER

PENALTY AND INTEREST CALCULATIONS.

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®

THE PRICE FOR THE MONTHS OF

FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IIC-1 AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: SCARPINATO-DENENA UNIT / MUSE-FAZZINO UNIT 12/31/00

MINERAL FILE: 96731, 99208
RRC#03-23219, 23484

(1) (2) (3) (4) (5) (6) (] (8) (8) (10) (11) (12) (13) (14)
RRC Additional
Vented RRAC Tract Tract Total Gross Royalty Royalty Number Royalty
Month Gas Production |Participation| Participation RAC Price Value Decimal Due of Days Penalty Interest Due
W# 23484 | W# 23219 | (2)x.018358| (3)x.016805 | Production (B)X(M) (8)X(9) Late ﬂ(10}+(12)+(13)
(A) (A) (4) +(5) (B) © (©)

Mar-97 490 823 823 2.36 18.41 0.25 485 1,328 25.00 202 31.87
Apr-97 2,440 41.00 41.00 2.36 96.67 025 2417 1.295 25.00 9.82 58.99
May-97 4,100 68.90 68.90 2.36 162.43 0.25 40.61 1,265 25.00 16.10 81.71
Apr-98 1,482 2721 27.21 278 75.09 0.25 18.77 930 25.00 5.37 49.14
May-98 5512 101.19 101.18 2.64 267.14 0.25 66.79 900 25.00 18.47 110.26
Jun-98 3,734 68.55 68.55 2.18 149.39 0.25 37.35 869 25.00 9.85 7230
Jul-88 4314 79.20 79.20 262 207.72 0.25 51,93 838 25.00 13.30 90.23
Aug-98 3,168 58.16 58.16 2.18 126.78 0.25 31.70 808 25.00 7.81 64.51
Sep-98 2,236 41.05 41.05 2.01 82.51 025 20.63 777 25.00 487 50.50
Oct-98 2,360 43.32 43.32 260 112.64 0.25 28.16 747 25.00 6.37 59.53
Nov-98 1,870 34.33 3433 253 86.85 0.25 21.M 716 25.00 489 51.40
Dec-98 729 13.38 13.38 238 31.85 0.25 7.96 685 25.00 1.64 3460
Jan-99 141 25.90 25.90 2.08 53.36 025 13.34 657 25.00 262 40.96
Feb-99 1628 2989 29.89 195 58.28 025 14.57 626 25.00 272 42.29
Mar-99 1,820 33.41 33.41 1.80 60.14 025 15.04 596 25.00 266 42.70
Apr-99 1,686 30.85 30.95 209 64.81 025 16.20 585 25.00 269 43.89
May-99 1,360 24.97 24.97 269 67.16 0.25 16.79 535 25.00 2863 44.42
Jun-99 1815 29.65 29.65 252 7471 0.25 18.68 504 25.00 273 45.41
Jul-99 1,649 30.27 30.27 262 79.34 025 19.84 473 25.00 2.70 4754
Aug-99 1,662 30.51 30.51 a.02 92.27 025 23.07 443 25.00 29 50.98
Sep-99 1,562 28.68 28.68 3.38 96.98 0.25 2425 412 25.00 2.81 52.06
Oct-99 1,681 30.86 30.86 3.55 109.47 0.25 27.37 382 25.00 2.91 55.28
Nov-89 1,582 29.04 29.04 374 108.49 0.25 2712 351 25.00 2.60 54.72
Dec-99 1,150 21.11 21.11 3.03 64.08 0.25 16.02 320 25.00 1.37 42.38
Total 44211 7,030 811.63 118.14 929.76 $2,347.55 $586.92 $600.00 |~ $131.78 $1,318.68

NOTE:
[A} - BRRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23219, 23484.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731. THE PRICE FOR THE MONTHS OF
MARCH 1997 AND APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

(C) - SEE ATTACHMENT III, °SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.




CLAYTON WILLIAMS ATTACHMENT lIC-2 AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: ELY UNIT 12/31/00
MINERAL FILE: 96731
RRC#03-23332
(1) (2) (3) (4) (5) (6) (@) (8) (9) (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23332 | (4)x.0053%0 (3)X(4) (5)X(8) Late (Ty+(9)+(10)
(A) (8) (€ (C)
Aug-97 420 2.26 2.44 5.51 0.225 1.24 1,173 25.00 0.45 26.69
Sep-97 2412 13.00 2.82 36.66 0.225 8.25 1,142 25.00 2.94 36.19
Oct-97 2,539 13.69 2.82 38.60 0.225 8.69 L} ¥4 25.00 3.01 36.70
Nov-97 1,480 7.98 3.90 31.14 0.225 7.01 1,081 25.00 2.36 34.37
Dec-97 1,525 8.22 3.07 25.27 0.225 5.69 1,050 25.00 1.85 32.54
Jan-98 1,430 7.71 2.77 21.33 0.225 4.80 1,022 25.00 1.62 31.32
Feb-98 976 5.26 2.24 11.77 0.225 2.65 991 25.00 0.81 28.46
Mar-98 1,489 8.03 2.48 19.89 0.225 4.48 961 25.00 1.33 30.81
Apr-98 1,464 7.89 2.76 21.78 0.225 4.90 930 25.00 1.40 31.30
May-98 1,355 7.30 2.64 19.27 0.225 434 900 25.00 1.20 30.54
Jun-98 1,146 6.18 2.18 13.47 0.225 3.03 869 25.00 0.81 28.84
Jul-98 1,050 5.66 2.62 14.85 0.225 3.34 838 25.00 0.86 29.20
Aug-98 1,073 5.78 2.18 12.60 0.225 2.84 808 25.00 0.70 28.54
Sep-98 862 4.65 2.01 9.35 0.225 2.10 T 25.00 0.50 27.60
Oct-98 903 4.87 2.60 12.66 0.225 2.85 747 25.00 0.64 28.49
Nov-98 821 4.43 253 11.21 0.225 2.52 716 25.00 0.54 28.06
Dec-98 441 2.38 2.38 5.66 0.225 1.27 685 25.00 0.26 26.53
Jan-99 665 3.58 2.06 7.37 0.225 1.66 657 25.00 0.33 26.99
Feb-99 531 2.86 1.95 5.58 0.225 1.26 626 25.00 0.23 26.49
Mar-99 478 2.58 1.80 4.64 0.225 1.04 596 25.00 0.18 26.22
Apr-99 778 4.19 2.09 8.77 0.225 1.97 565 25.00 0.33 27.30
May-99 656 3.54 2.69 9.52 0.225 2.14 535 25.00 0.33 27.47
Jun-99 734 3.96 2.52 9.98 0.225 225 504 25.00 0.33 27.58
Jul-99 810 4.37 2.62 11.45 0.225 2.58 473 25.00 0.35 27.93
Aug-99 464 2.50 3.02 7.56 0.225 1.70 443 25.00 0.21 26.91
Sep-99 866 4.67 3.38 15.79 0.225 3.55 412 25.00 0.41 28.96
Oct-99 700 3.77 3.55 13.37 0.225 3.01 382 25.00 0.32 28.33
Nov-99 703 3.79 3.74 14.16 0.225 3.19 351 25.00 0.31 28.50




CLAYTON WILLIAMS ATTACHMENT lIC-2

AL LWR
PRODUCTION ANALYSIS Filename: Clayton Williarr
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: ELY UNIT 12/31/00
MINERAL FILE: 96731
RRC#03-23332

(1) (2) (3) (4) (8) (6) (7) (8) )] (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23332 | (4)x.005390 (3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (B) (C) (%)
Dec-99 515 2.78 3.03 8.44 0.225 1.90 320 25.00 0.16 27.06
Total 29,286 157.88 $427.65 $96.25 $725.00 $24.67 $845.92
NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23332.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-56731.

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®" FOR EXPLANATION OF

PENALTY AND INTEREST CALCULATIONS.




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: HUDSON-DESTEFANO 12/31/00
MINERAL FILE: 96387
RRC#03-22729, 23527
(1) (2) (3) (4) (5) (6) ) (8) ©) (10) (11)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23527 | W# 22729 0.013645 (3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (A) (2) x (.013645) (B) ©) (C)
Apr-95 5,708 77.89 2.36 183.61 0.20 36.72 2,026 25.00 23.75 85.47
Jun-95 2,467 33.66 2.36 79.36 0.20 15.87 1,965 25.00 9.94 50.81
Sep-95 1,766 2410 2.36 56.81 0.20 11.36 1,873 25.00 6.77 43.13
Oct-95 1,534 20.93 2.36 49.35 0.20 9.87 1,843 25.00 5.79 40.66
Nov-85 1,192 16.26 2.36 38.34 0.20 7.67 1,812 25.00 4.42 37.09
Dec-95 708 9.63 2.36 227 0.20 454 1,781 25.00 2.57 3211
Jan-96 403 5.50 2.36 12.96 0.20 2.59 1,752 25.00 1.44 29.03
Feb-96 141 1.92 2.36 454 0.20 0.91 1,721 25.00 0.50 26.41
Mar-96 775 10.57 2.36 24.93 0.20 4.99 1,691 25.00 2.68 32.67
Apr-96 230 3.14 2.36 7.40 0.20 1.48 1,660 25.00 0.78 27.26
May-96 330 4.50 2.36 10.62 0.20 2.12 1,630 25.00 1.09 28.21
Jun-96 300 4.09 2.36 9.65 0.20 1.93 1,599 25.00 0.98 27.91
Jul-96 310 4.23 2.36 9.97 0.20 1.99 1,568 25.00 0.99 27.98
Aug-96 310 4.23 2.36 9.97 0.20 1.99 1,538 25.00 0.97 27.96
Sep-96 300 4.09 2.36 9.65 0.20 1.93 1,507 25.00 0.92 27.85
Oct-96 285 3.89 2.36 9.17 0.20 1.83 1,477 25.00 0.85 27.68
Nov-96 27 3.70 2.36 8.72 0.20 1.74 1,446 25.00 0.79 27.53
Dec-96 250 3.41 2.36 8.04 0.20 1.61 1,415 25.00 0.72 27.33
Jan-97 177 2.42 2.36 5.69 0.20 1.14 1,387 25.00 0.50 26.64
Feb-97 227 3.10 2.36 7.30 0.20 1.48 1,356 25.00 0.62 27.08
Mar-97 342 4.67 2.36 11.00 0.20 220 1,326 25.00 0.92 28.12
May-97 340 4.64 236 10.94 0.20 219 1,265 25.00 0.87 28.06
Sep-97 187 2.55 2.82 7.20 0.20 1.44 1,142 25.00 0.51 26.95
Oct-97 171 2.33 282 6.58 0.20 1.32 1,112 25.00 0.46 26.78 |
Nov-97 218 2.97 3.90 11.61 0.20 2.32 1,081 25.00 0.78 28.10
Dec-97 118 1.61 3.07 495 0.20 0.99 1,050 25.00 0.32 26.31
Jan-98 39 0.53 2.77 1.47 0.20 0.29 1,022 25.00 0.09 25.38 |
Feb-98 38 0.52 224 1.16 0.20 0.23 991 25.00 0.07 25.30
Jun-98 1,376 18.78 218 40.92 0.20 8.18 869 25.00 2.18 35.36




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: HUDSON-DESTEFANO 12/31/00
MINERAL FILE: 96387
RRC#03-22729, 23527
(1 (2) (3) (4) (5) (6) (7 (8) (9) (10) (11)
RRC RRC Additional
Vented Vented Tract Gross Royaity Royalty Number Royalty
Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23527 | W# 22729 0.013645 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (A) (2) x (.013645) (B) (€) (C)
Jul-98 1,757 23.97 2.62 62.88 0.20 12.58 838 25.00 3.22 40.80
Aug-98 1,480 20.19 2.18 44.02 0.20 8.80 808 25.00 217 3597
Sep-98 1,301 17.75 2.01 35.68 0.20 7.14 777 25.00 1.69 33.83
Oct-98 1,110 15.15 2.60 39.38 0.20 7.88 747 25.00 1.78 3466
Nov-98 831 11.34 253 28.69 0.20 5.74 716 25.00 1.24 31.98
Dec-98 628 8.57 2.38 20.39 0.20 4.08 685 25.00 0.84 29.92
Jan-99 464 6.33 2.06 13.04 0.20 2.61 657 25.00 0.51 28.12
Feb-99 418 5.70 1.95 11.12 0.20 222 626 25.00 0.41 27.63
Mar-99 418 5.70 1.80 1027 0.20 2.05 596 25.00 0.36 27.41
Apr-99 661 9.02 2.09 18.89 0.20 3.78 565 25.00 0.63 29.41
May-99 501 6.84 269 18.39 0.20 3.68 535 25.00 0.58 29.26
Jun-99 479 6.54 252 16.47 0.20 3.29 504 25.00 0.48 28.77
Jul-99 416 5.68 262 14.88 0.20 2.98 473 25.00 0.41 28.39
Aug-99 416 568 3.02 1717 0.20 3.43 443 25.00 0.43 28.86
Sep-99 390 5.32 3.38 18.00 0.20 3.60 412 25.00 0.42 29.02
Oct-99 336 458 3.55 16.26 0.20 325 382 25.00 0.35 28.60
Nov-99 349 4.76 3.74 17.79 0.20 3.56 351 25.00 0.34 28.90
Dec-99 356 4.86 3.03 14.74 0.20 2.95 320 25.00 0.25 28.20
Total 13,687 19,135.00 447.86 $1,082.68 $216.52 $1,175.00 $89.38 $1,480.90
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23527 AND 22739.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.
APRIL 1995 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

(C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

THE PRICE FOR THE MONTHS OF

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF
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512-463-5001

March 13, 2001

CERTIFIED MAIL 7000 0520 0023 2503 6038

W.RAY PEACOCK

CLAYTON WILLIAMS ENERGY, INC.
SIX DESTA DRIVE

SUITE 3000

MIDLAND, TEXAS 79705

RE: Penalty on non-payment billing for State Leases

(M-96387, 96579, 96731, 97515, 99298)

Dear Mr. Peacock:

We received your letter on February 1, 2001 along with a check dated
January 31, 2001 for the billing we submitted to you on December 1, 2000. In
your response you requested a waiver of the penalty amount due on three leases
since the leases are silent regarding flared gas. Please be advised that only the
School Land Board has the authority to waive penalty. Therefore, please
address your request for waiver of penalty to Mr. Jeff Pender, Director , Energy
Section of our Legal Services Division and ask that your request be presented
to the School Land Board.

Regarding the leases that are silent on flared gas, it is our contention
that royalties are due on total production.

State Leases M-96387, 96371, 97515, 99298 lease agreements Section
3(b) reads:

ROYALTIES: As royalty Lessee covenants and agrees: (b) To
pay the lessor on gas and casinghead gas produced. .. the market
value, at the mouth of the well...

State Lease M-96579 lease agreement section 3 reads:

PRODUCTION ROYALTIES: Upon production of oil and/or
gas, the lessee agrees to pay or caused to be pad.. .,
(b)...royalty on any gas (including flared gas)...100% of the
gross production or the comparable quality. ..



Clayton Williams, Inc.
March 13, 2001
Page 2

A recalculation of the royalties was prepared using the gas price and BTU provided on your
schedules. The penalty and interest was recomputed through payment receipt date of February 1,
2001 and your partial payment was applied. The result is that $2,649.38 in penalty remains
outstanding. This amount due is compromised of $.09 in royalty, $2,675.00 in penalty and ($25.71)
in interest.

The following documents are attached in support of our recalculation:
° A summary of recomputation by lease (Attachment I);

®  Schedules supporting royalty, penalty and interest calculations
(Attachment ITA, 1IB, IIC, IID & 1IE),

You are also hereby notified that if the amount now due is not received in this office by
April 9, 2001, these leases will be forwarded to our legal division for appropriate action.

Sincerely,

."/ | (
¥ R P

ohn Cantu
Regional Inspections Manager
Energy Resources

MD/Ir

CC: Michael W. Dunn, Director
Energy Inspections Division
Energy Resources

Jeff Pender, Director
Legal Services Division




CLAYTON WILLIAMS ATTACHMENT |
PRODUCTION ANALYSIS Filename: Clayton Williams
VENTED / FLARED GAS Date: 3/7/01
GIDDINGS (AUSTIN CHALK-3) FIELD
SUMMARY
AMOUNTS DUE BY LEASE
Lease Mineral Royalty Additional
Name File Due Penalty Interest Royalty
(A) Due
Nigliazzo-Scamardo Unit 96579 $365.68 $1,475.00 $176.45 $2,017.13
Friddell OL Unit 97515 $92.24 $975.00 $30.29 $1,097.53
Scarpinato-Denena Unit 96731 $71.10 $75.00 $29.22 $175.32
Ely Unit 96731 $108.93 $725.00 $29.51 $863.44
Hudson-Destefano Unit 96387 $224 .48 $1,175.00 $96.33 $1,495.81
Muse- Fazzino Unit 99298 $489.89 $525.00 $104.41 $1,119.30
Total $1,352.32 $4,950.00 $466.21 $6,768.53
Payment dated 1/31/01 $1,352.23 $2,275.00 $491.92 $4,119.15
Additional Royalty still Due $0.09 $2,675.00 ($25.71) $2,649.38

Note:

(A) - This summary represents the recalculation of royalty due based on the prices and BTU reported by Clayton Williams on their
response letter dated January 31, 2001. Supporting Schedules are attached.




CLAYTON WILLIAMS ATTACHMENT IIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 37101

LEASE NAME: NIGLIAZZO-SCAMARDO 2/1/01

MINLERAL FILE : 96579

RRC#03-22650

(1) @) (3) (4) (5) (6) (7) (8) (8) (10) (1) (14)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
Wi# 22650 0107254 (3)X(4)X(5) (BYX(7) Late (8B)+(10)+(11)
(A) (2) X .0107254 (B) (C) (C)

Feb-95 745 7.99 1.41 1.4265 16.04 1.000 16.04 2,119 25.00 10.86 51.90
Mar-95 787 8.44 1.48 1.4265 17.85 1.000 17.85 2,089 25.00 11.91 5476
Apr-95 658 7.06 1.57 1.4265 15.83 1.000 15.83 2,058 25.00 10.40 51.23
May-95 509 5.46 1.63 1.4265 12.68 1.000 12.68 2,028 25.00 8.21 45.89
Jun-95 312 3.35 1.61 1.4265 7.7 1.000 Fa) 1,997 25.00 4.91 37.62
Jul-95 775 8.31 1.41 1.4265 16.71 1.000 16.71 1,966 25.00 10.48 52.19
Aug-95 210 2.25 1.44 1.4265 464 1.000 464 1,936 25.00 2.86 32.50
Sep-95 300 3.22 1.61 1.4265 7.39 1.000 7.39 1,905 25.00 4.49 36.88
Oct-95 220 2.36 1.61 1.4265 541 1.000 5.41 1,875 25.00 323 3364
Nov-85 270 2.90 1.68 1.4265 6.94 1.000 6.94 1,844 25.00 4.07 36.01
Dec-95 300 3.22 1.90 1.4265 8.73 1.000 8.73 1,813 25.00 5.03 38.76
Jan-96 270 2.90 214 1.4265 8.86 1.000 8.86 1,784 25.00 5.02 38.88
Feb-96 220 12.36 217 1.4265 7.31 1.000 7.31 1,753 25.00 4.07 36.38
Mar-96 290 311 2.15 1.4265 9.54 1.000 9.54 1,723 25.00 522 39.76
Apr-96 240 2.57 229 1.4265 8.40 1.000 8.40 1,692 25.00 451 37.91
May-96 170 1.82 2.16 1.4265 5.61 1.000 5.61 1,662 25.00 2.96 3357
Jun-96 240 2.57 2.30 1.4265 8.43 1.000 8.43 1,631 25.00 4.36 37.79
Jul-96 270 2.90 245 1.4265 10.12 1.000 10.12 1,600 25.00 5.13 40.25
Aug-96 300 3.22 2.41 1.4265 11.09 1.000 11.09 1,570 25.00 5.51 41.60
Sep-96 300 3.22 2.51 1.4265 11.54 1.000 11.54 1,539 25.00 5.62 4216
Oct-96 285 3.06 2.73 1.4265 11.90 1.000 11.90 1.509 25.00 5.67 4257
Nov-96 27n 291 3.20 1.4265 13.27 1.000 13.27 1,478 25.00 6.19 44 .48
Dec-96 270 2.90 3.56 1.4265 14.75 1.000 14.75 1,447 25.00 6.73 46.48
Jan-97 288 3.08 3.17 1.4265 13.96 1.000 13.96 1,419 25.00 6.24 4520
Feb-97 280 3.00 2.00 1.4265 8.54 1.000 8.54 1,388 25.00 3.73 37.27
Mar-97 310 3.32 1.19 1.4265 5.65 1.000 5.65 1,358 25.00 2.41 33.06
Apr-97 155 1.66 1.25 1.4265 2.95 1.000 2.95 1,327 25.00 1.23 29.18
May-97 240 257 1.65 1.4265 6.05 1.000 6.05 1,297 25.00 2.46 33.51
Jun-97 210 2.25 1.82 1.4265 5.84 1.000 5.84 1,266 25.00 2.32 33.16




CLAYTON WILLIAMS ATTACHMENT IIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3/7/01

LEASE NAME: NIGLIAZZO-SCAMARDO 21/01

MINLERAL FILE : 96579

RRC#03-22650

(1) (2) (3) (4) (5) (6) () (8) 9) (10) (11) (14)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4)X(5) (B)X(7) Late (8)+(10)+(11)
(A) (2) X .0107254 (B) (C) (€)

Jul-97 140 1.50 1.7 1.4265 3.66 1.000 3.66 1,235 25.00 1.42 30.08
Aug-97 30 0.32 1.73 1.4265 0.79 1.000 0.79 1,205 25.00 0.30 26.09
Sep-97 154 1.65 2.00 1.4265 4.70 1.000 4.70 1174 25.00 1.72 31.42
Oct-97 112 1.20 252 1.4265 4.31 1.000 4.31 1,144 25.00 1.54 30.85
Nov-97 99 1.06 2.65 1.4265 4.01 1.000 4.01 1,113 25.00 1.39 30.40
Dec-97 143 1.53 1.96 1.4265 4.27 1.000 4.27 1,082 25.00 1.44 30.71
Jan-98 116 1.24 1.76 1.4265 31 1.000 31 1,054 25.00 1.02 29.13
Feb-98 78 0.84 1.58 1.4265 1.89 1.000 1.89 1,023 25.00 0.60 27.49
Mar-98 137 1.47 1.77 1.4265 3.7 1.000 an 993 25.00 1.14 29.85
Apr-98 98 1.05 1.82 1.4265 2.72 1.000 272 962 25.00 0.81 28.53
May-98 110 1.18 1.80 1.4265 3.03 1.000 3.03 932 25.00 0.87 28.90
Jun-98 112 1.20 1.62 1.4265 2.76 1.000 2.76 901 25.00 0.76 28.52
Jul-88 99 1.06 1.80 1.4265 2.87 1.000 2.87 870 25.00 0.77 28.64
Aug-98 96 1.03 1.54 1.4265 2.26 1.000 2.26 840 25.00 0.58 27.84
Sep-98 109 1.17 1.28 1.4265 2.14 1.000 214 809 25.00 0.53 27.67
Oct-98 79 0.85 1.61 1.4265 1.95 1.000 1.95 779 25.00 0.46 27.41
Nov-98 N 0.98 1.56 1.4265 2.19 1.000 219 748 25.00 0.50 27.69
Dec-98 118 1.27 1.64 1.4265 2.97 1.000 297 717 25.00 0.64 28.61
Jan-99 40 0.43 1.39 1.4265 0.85 1.000 0.85 689 25.00 0.18 26.03
Feb-99 98 1.05 1.39 1.4265 2.08 1.000 2.08 658 25.00 0.41 27.49
Mar-99 83 0.89 1.28 1.4265 1.62 1.000 1.62 628 25.00 0.30 26.92
Apr-99 112 1.20 1.45 1.4265 2.49 1.000 2.49 597 25.00 0.44 27.93
May-99 93 1.00 1.87 1.4265 267 1.000 2.67 567 25.00 0.45 28.12
Jun-99 92 0.99 1.78 1.4265 2.51 1.000 2.51 536 25.00 0.39 27.90
Jul-89 52 0.56 1.82 1.4265 1.45 1.000 1.45 505 25.00 0.21 26.66
Aug-99 96 1.03 2.10 1.4265 3.08 1.000 3.08 475 25.00 0.42 28.50
Sep-99 S4 1.01 2.35 1.4265 3.38 1.000 3.38 aad 25.00 0.43 28.81
Oct-99 68 0.73 2.03 1.4265 2.12 1.000 2.12 414 25.00 0.25 27.37
Nov-99 113 1.21 2.45 1.4265 4.23 1.000 4.23 383 25.00 045 29.68




CLAYTON WILLIAMS ATTACHMENT lIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3/7/01
LEASE NAME: NIGLIAZZO-SCAMARDO 2101

MINLERAL FILE : 96579
RRC#03-22650

(1) (2) (3) 4 (5) {6) (7} (8) (9) (19) (11} (14)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royaity
Month Gas Participation Price BTU Value Dacimal Due of Days Penalty Interest Due
Wi# 22650 .0107254 (3)X(4)X{5) {B)X(7) Late {8)+(10}+(11)
(A} (2} X .0107254 {B) (9] (C)

Degc-99 83 0.89 1.67 1.4265 2.12 1.000 2.12 352 25.00 0.20 27.32
Total 12,640 135.58 $365.68 $365.68 $1,475.00 $176.45 $2,017.13

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-22650.

(B} - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

(Cy - SEE ATTACHMENT III, °"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES* FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.

|
|
|
|
|
|
|
|
NOTE:




CLAYTON WILLIAMS ATTACHMENT lIB AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3701

LEASE NAME: FRIDDELL OL UNIT 2101

MINERAL FILE : 97515

RRC#03-23104

(1) (2) (3) (4) (5) (6) @ (8) ()] (10) (11) (12)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
W#23104| .0107663 (3)X(4)X(5) BIX(7M Late (8)+(10)+(11)
(A) (2) x .0107663 (B) (C) (C)

Oct-96 310 3.34 2.73 1.42067 12.92 0.166667 2.15 1,509 25.00 1.02 28.17
Nov-96 845 9.10 3.20 1.42067 41.33 | 0.166667 6.89 1,478 25.00 a2 35.10
Dec-96 660 7.11 3.56 1.42067 35.98 | 0.166667 6.00 1,447 25.00 274 33.74
Jan-97 610 6.57 3.17 1.42067 29.54 0.166667 492 1,419 25.00 220 32.12
Feb-97 353 3.80 2.00 1.42067 10.77 | 0.166667 1.80 1,388 25.00 0.79 27.59
Mar-97 560 6.03 1.19 1.42067 10.21 0.166667 1.70 1,358 25.00 0.73 27.43
Apr-97 285 3.07 1.25 1.42067 5.43 | 0.166667 0.91 1,327 25.00 0.38 26.29
May-97 450 4.84 1.65 1.42067 11.35 | 0.166667 1.89 1,297 25.00 077 27.66
Jun-97 460 4.95 1.82 1.42067 12.80 | 0.166667 213 1,266 25.00 0.85 27.98
Jul-97 1,160 12.49 1.71 1.42067 30.31 0.166667 5.05 1,235 25.00 1.85 32.00
Aug-97 800 8.61 1.73 1.42067 21.11 0.166667 3.52 1,205 25.00 133 29.85
Sep-97 767 8.26 2.00 1.42067 23.43| 0.166667 3.9 1,174 25.00 1.43 30.34
Oct-97 614 6.61 2.52 1.42087 2363 | 0.166667 3.94 1,144 25.00 1.41 30.35
Nov-97 684 7.36 2.65 1.42067 27.75| 0.166667 4.63 1,113 25.00 1.60 31.23
Dec-97 599 6.45 1.96 1.42067 17.91 0.166667 2.99 1,082 25.00 1.01 29.00
Jan-98 584 6.29 1.76 1.42067 15.72 | 0.166667 2.62 1,054 25.00 0.86 28.48
Feb-98 507 5.46 1.58 1.42067 12.26 | 0.166667 2.04 1,023 25.00 08s 27.69
Mar-88 400 431 1.77 1.42067 10.82 | 0.166667 1.80 993 25.00 0.55 27.35
Apr-98 572 6.16 1.82 1.42067 15.91 0.166667 2.65 962 25.00 0.79 28.44
May-98 486 5.23 1.80 1.42067 13.40 | 0.166667 2.23 932 25.00 064 27.87
Jun-98 446 4.80 1.62 1.42067 11.02 | 0.166667 1.84 901 25.00 0.51 27.35
Jul-98 449 4.83 1.90 1.42067 13.02 | 0.166667 217 870 25.00 0.58 27.75
Aug-98 431 464 1.54 1.42067 10.14 | 0.166667 1.69 840 25.00 0.43 27.12
Sep-98 406 4.37 1.28 1.42067 7.97 | 0.166667 1.33 809 25.00 0.33 26.66
Oct-98 383 412 1.61 1.42067 9.41 0.166667 1.57 779 25.00 0.37 26.94
Nov-98 401 432 1.56 1.42067 9.59 | 0.166667 1.60 748 25.00 0.36 26.96
Dec-98 250 2.69 1.64 1.42067 6.27 | 0.166667 1.05 717 25.00 0.23 26.28
Jan-99 427 4.60 1.39 1.42067 9.05| 0.168667 1.51 689 25.00 0.31 26.82
Feb-99 320 3.45 1.39 1.42067 6.78| 0.166667 1.13 658 25.00 0.22 26.35
Mar-99 350 3.77 1.28 1.42067 6.83 | 0.166667 1.14 628 25.00 0.21 26.35
Apr-99 334 3.60 1.45 1.42067 7.43 | 0.166667 1.24 597 25.00 0.22 26.46
May-99 323 3.48 1.87 1.42067 9.24 | 0.166667 1.54 567 25.00 0.26 26.80




CLAYTON WILLIAMS ATTACHMENT IIB AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penaity Date Date: 37101
LEASE NAME: FRIDDELL OL UNIT 21/01
MINERAL FILE : 97515
RRC#03-23104
(1) (2) (3) {4) (5) (6) 7 (8) 8 (10) (11) (12)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
W# 23104 .0107663 (3)X(4)X(5) (B)X(7) Late (8)+{10)+{11)
(A) (2) x .0107663 (B) (€ (C)
Jun-99 265 2.85 1.78 1.42067 7.20 | 0.166667 1.20 536 25.00 0.19 26.39
Jul-89 370 3.98 1.82 1.42067 10.29 | 0.166667 1.72 505 25.00 0.25 26.97
Aug-99 333 3.59 210 1.42067 10.68 | 0.166667 1.78 475 25.00 0.24 27.02
Sep-99 285 3.07 2.35 1.42067 10.23 | 0.166667 1.71 444 25.00 0.22 26.93
Oct-99 27 2.92 2.03 1.42087 8.42 | 0.166667 1.40 414 25.00 0.16 26.56
Nov-99 263 2.83 2.45 1.42067 9.85| 0.166667 1.64 383 25.00 0.17 26.81
Dec-99 285 3.07 1.67 1.42087 7.26 | 0.166667 1.21 352 25.00 0.12 26.33
Total 18,298 197.00 $553.27 $92.24 $975.00 $30.29 $1,097.53
NOTE :

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23104.
(B) - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

{C) - SEE ATTACHMENT III, °*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.



CLAYTON WILLIAMS ATTACHMENT liC-1 AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3} FIELD Penalty Date Date: 37N
LEASE NAME: SCARPINATQ-DENENA UNIT / MUSE-FAZZINO UNIT 2/1/01
MINERAL FILE: 96731
RRC#03-23219
(1} {2) (3 {4) (5) (6) {7) (8) () {10 (1) {12)
Additional
RRAC Tract Gross Royalty Royalty Number Royalty
Month Production | Participation Price BTU Value Decimal Due of Days Penalty Interest Due
W# 23219 | (2)x.016805 (3X(4)X(5) (6)X(7) Late {83+{10)+(11)
(A} (8) (C) ()
Mar-97 490 8.23 1.19 1.630 16.01 0.25 4.00 1,358 25.00 1.7 30.71
Apr-97 2.440 41.00 1.25 1.630 g3.21 0.25 20.80 1,327 25.00 8.67 £4.47
May-97 4,100 68.90 1.65 1.630 185.20 0.25 486.30 1,297 25.00 18.84 90.14
Total 7,030 118.14 $284.42 $71.10 $75.00 $298.22 $175.32
NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTICN REPORTED TO THE RRC WELL ID#03-23219, 23484.

(B} - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

{C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®" FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IlIC-2 AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3/7/01

LEASE NAME: ELY UNIT 211/01

MINERAL FILE: 96731

RRC#03-23332

(1) (2) (3) (4) (5) (6) @) (8) (8) (10) (1) (12)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
W# 23332 | (2)x.005390 (3)X(4)X(5) (6)X(7) Late (8)+(10)+(11)
(A) (B) (©) (€)

Aug-97 420 2.26 1.73 1.630 6.36 0.225 1.43 1,205 25.00 0.54 26.97
Sep-97 2,412 13.00 2.00 1.630 42.33 0.225 9.52 1,174 25.00 3.49 38.01
Oct-97 2,539 13.69 2.52 1.630 56.14 0.225 12.63 1,144 25.00 4.51 4214
Nov-97 1,480 7.98 2.65 1.630 34.50 0.225 7.76 1,113 25.00 2,69 35.45
Dec-97 1,525 8.22 1.96 1.630 26.19 0.225 5.89 1,082 25.00 1.98 32.87
Jan-98 1,430 7.7 1.76 1.630 2211 0.225 497 1,054 25.00 1.63 31.60
Feb-98 976 5.26 1.58 1.630 13.56 0.225 3.05 1,023 25.00 0.97 29.02
Mar-98 1,489 8.03 1.77 1.630 23.14 0.225 5.21 993 25.00 1.60 31.81
Apr-98 1,464 7.89 1.82 1.630 23.39 0.225 526 962 25.00 1.56 31.82
May-98 1,355 7.30 1.80 1.630 21.44 0.225 4.82 932 25.00 1.38 31.20
Jun-98 1,146 6.18 1.62 1.630 16.27 0.225 3.66 201 25.00 1.01 29.67
Jul-98 1,050 5.66 1.90 1.630 17.49 0.225 3.94 870 25.00 1.05 29.99
Aug-98 1,073 5.78 1.54 1.630 14.49 0.225 3.26 840 25.00 0.84 29.10
Sep-98 862 4.65 1.28 1.630 9.73 0.225 2.19 809 25.00 0.54 27.73
Oct-88 903 4.87 1.61 1.630 12.75 0.225 2.87 779 25.00 0.68 28.55
Nov-98 821 4.43 1.56 1.630 11.29 0.225 254 748 25.00 0.58 28.12
Dec-98 441 2.38 1.64 1.630 6.36 0.225 1.43 717 25.00 0.31 26.74
Jan-99 665 3.58 1.39 1.630 8.08 0.225 1.82 689 25.00 0.38 27.20
Feb-99 531 2.86 1.39 1.630 6.46 0.225 1.45 658 25.00 0.29 26.74
Mar-99 478 2.58 1.28 1.630 5.36 0.225 1.21 628 25.00 0.23 26.44
Apr-99 778 4.19 1.45 1.630 9.93 0.225 223 597 25.00 0.39 27.62
May-99 656 3.54 1.87 1.630 10.79 0.225 243 567 25.00 0.41 27.84
Jun-99 734 3.96 1.78 1.630 11.47 0.225 2.58 536 25.00 0.40 27.98
Jul-99 810 4.37 1.82 1.630 12.96 0.225 2.92 505 25.00 0.43 28.35
Aug-99 464 2.50 2.10 1.630 8.56 0.225 1.93 475 25.00 0.26 27.19
Sep-99 866 467 2.35 1.630 17.86 0.225 4.02 e 25.00 0.51 29.53
Oct-99 700 3.77 2.03 1.630 12.48 0.225 2.81 414 25.00 0.33 28.14




CLAYTON WILLIAMS ATTACHMENT lIC-2 AE: LWR
PRODUCTION ANALYSIS Filename: Clayten Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3/7/01
LEASE NAME: ELY UNIT 21/01
MINERAL FILE: 956731
RRC#03-23332
(1) {2) (3) (4) {5) (6) (7) _8 (9) (10) (11) (12
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
Wi# 23332 | (2)x.005390 {3)X(4)X(5) (6)X{7) Late (8)+{10)+(11})
(A) (B) (9] (%))
Nov-99 703 3.79 2.45 1.630 15.12 0.225 3.40 383 25.00 0.36 28.76
Dec-99 515 2.78 1.67 1.630 7.55 0.225 1.70 352 25.00 0.186 26.86
Total 29,286 157.88 $484.16 $108.93 $725.00 $29.51 $863.44

NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPCRTED TC THE RRC WELL ID#03-23332.

(B} - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

{C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES*®

FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penaity Date Date: 3/7/01

LEASE NAME: HUDSON-DESTEFANO 2/1/01

MINERAL FILE: 96387

RRC#03-22729, 23527

() (2) (3) (4) (5) (8) _ (8 @) (10) (11) (12)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
Wi 23527 | w# 22729 0.013845 (3)X(4)X(5) (B)X(7) Late (8)+(10)+{11)
(A) (A) (2) x (.013645) (B) (%] (%]

Apr-95 5,708 77.89 1.57 1.4265 17463 0.20 3493 2,058 25.00 22.96 82.89
Jun-85 2,467 33.66 1.61 1.4265 77.51 0.20 15.50 1,997 25.00 9.88 50.38
Sep-95 1,766 2410 1.61 1.4265 55.33 0.20 11.07 1,905 25.00 6.72 42.79
Oct-95 1,534 20.93 1.61 1.4265 47.95 0.20 9.59 1,875 25.00 573 40.32
Nov-95 1,192 16.26 1.68 1.4265 38.91 0.20 7.78 1,844 25.00 457 37.35
Dec-95 706 9.63 1.90 1.4265 26.12 0.20 5.22 1,813 25.00 3.01 33.23
Jan-96 403 5.50 2.14 1.4265 16.81 0.20 3.36 1,784 25.00 1.91 30.27
Feb-96 141 1.92 217 1.4265 5.96 0.20 1.19 1,753 25.00 0.66 26.85
Mar-96 775 10.57 2.15 1.4265 32.43 0.20 6.49 1,723 25.00 355 35.04
Apr-96 230 3.14 229 1.4265 10.26 0.20 205 1,692 25.00 1.10 28.15
May-96 330 4.50 2.16 1.4265 13.87 0.20 277 1,662 25.00 1.46 29.23
Jun-96 300 4.09 2.30 1.4265 13.43 0.20 269 1,631 25.00 1.39 29.08
Jul-98 310 423 245 1.4265 14.76 0.20 2.95 1,600 25.00 1.49 29.44
Aug-96 310 423 241 1.4265 14.57 0.20 291 1,570 25.00 1.45 29.38
Sep-96 300 4.09 2.51 1.4265 14.67 0.20 2.93 1,539 25.00 1.43 29.36
Oct-96 285 3.89 273 1.4265 15.12 0.20 3.02 1,509 25.00 1.44 29.46
Nov-96 271 3.70 3.20 1.4265 16.87 0.20 3.37 1,478 25.00 1.57 2994
Dec-96 250 34 3.56 1.4265 17.34 0.20 3.47 1,447 25.00 1.58 30.05
Jan-97 177 2.42 37 1.4265 10.91 0.20 2.18 1,419 25.00 0.87 28.15
Feb-97 227 3.10 2.00 1.4265 8.81 0.20 1.76 1,388 25.00 0.77 27.53
Mar-97 342 467 1.19 1.4265 7.94 0.20 1.58 1,358 25.00 0.68 27.27
May-97 340 464 1.65 1.4265 10.91 0.20 218 1,297 25.00 0.89 28.07
Sep-97 187 2.55 2.00 1.4265 7.27 0.20 1.45 1.174 25.00 0.53 26.98
Oct-97 171 233 252 1.4265 8.37 0.20 1.67 1,144 25.00 0.60 27.27
Nov-97 218 297 285 1.4265 11.25 0.20 225 1,113 25.00 0.78 28.03
Dec-97 118 1.61 1.96 1.4265 4.49 0.20 0.90 1.082 25.00 0.30 26.20
Jan-98 39 0.53 1.76 1.4265 1.34 0.20 027 1,054 25.00 0.09 25.36
Feb-98 38 0.52 1.58 1.4265 117 0.20 023 1,023 25.00 0.07 25.30
Jun-98 1,376 18.78 1.62 1.4265 43.25 0.20 8.65 901 25.00 239 36.04
Jul-98 1,757 23.97 1.90 1.4265 64.82 0.20 12.96 870 25.00 3.46 41.42
Aug-98 1,480 20.19 1.54 1.4265 4432 020 8.86 840 25.00 227 36.13
Sep-98 1,301 17.75 1.28 1.4265 32.50 0.20 6.50 809 25.00 1.60 33.10
Oct-98 1,110 15.15 161 1.4265 347 0.20 6.94 779 25.00 1.64 33.58
Nov-88 831 11.34 1.56 1.4265 25.30 0.20 5.06 748 25.00 1.15 2
Dec-98 628 8.57 1.684 1.4265 20.05 0.20 4.01 717 25.00 0.87 29.88




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 3701
LEASE NAME: HUDSON-DESTEFANO 21/
MINERAL FILE: 96387
RRC#03-22729, 23527
() (2} {3) (4) (5) {6} (7} {8) (9) {10) (1) (12)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price BTU Value Decimal Due of Days Penalty Interest Due
Wa 23527 | Wi 22729 0.013645 {3)X{8)X(5) (6)X(7) Late (B)+{10)+(11)
(A} {A) (2) x {013645) (B} ) {€)
Jan-99 464 6.33 1.39 1.4265 12.51 0.20 2.50 689 25.00 0.52 28.02
Feb-99 418 5.70 1.39 1.4265 11.27 0.20 225 658 25.00 0.44 27.68
Mar-99 4138 5.70 1.28 1.4265 10.37 0.20 207 628 25.00 0.39 27.46
Apr-99 661 9.02 1.45 1.4265 18.70 0.20 3.74 597 25.00 0.66 29.40
May-93 501 6.84 1.87 1.4265 18.24 0.20 3.65 567 25.00 0.61 29.26
Jun-99 479 6.54 1.78 1.4265 16.56 0.20 a3 £36 25.00 0.52 28.83
Jul-99 416 5.68 1.82 1.4265 14.73 0.20 2.95 505 25.00 0.43 28.38
Aug-99 416 5.68 2.10 1.4265 17.00 0.20 3.40 475 25.00 0.47 28.87
Sep-99 390 5.32 2.35 1.4265 17.81 0.20 3.56 444 25.00 0.45 29.01
Oct-59 336 4.58 2.03 1.4265 13.29 0.20 2.66 414 25.00 0.31 27.97
Nov-99 349 4.76 245 1.4265 16.63 0.20 3.33 383 25.00 0.35 28.68
Dec-89 356 4.86 1.67 1.4265 11.54 0.20 2.1 352 25.00 0.22 27.53
Total 13,687 19,135.00 447.86 $1,122.60 $224.48 $1,175.00 $96.33 $1,495.81
NQTE:

(A} - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTICN REPORTED TO THE RRC WELL ID#03-23527 AND 22729.

(B) - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

{(C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®

FOR EXPLANATION COF




CLAYTON WILLIAMS ATTACHMENT IIE AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 370
LEASE NAME: SCARPINATO-DENENA UNIT / MUSE-FAZZINO UNIT 211101
MINERAL FILE: 99298
RRC#03-23484
(1) (2) (3) (4) (5) (6) (7 (8) (8) (10) (11) (12)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation|  Price BTU Value Decimal Due of Days Penalty Interest Due
Wi# 23484 | (2)x.018358 (3)X(4)X(5) (8)X(7) Late (8)+(10)+(11)
(A) (B) () ()
| Apr-98 1,482 27.21 1.82 1.400 69.28 0.25 17.32 962 25.00 514 47.486
| May-98 5,512 101.19 1.80 1.400 255.28 0.25 63.82 932 25.00 18.32 107.14
Jun-88 3,734 68.55 1.62 1.400 154.99 0.25 38.75 201 25.00 10.73 74.48
Jul-98 4314 79.20 1.90 1.400 210.16 0.25 52.54 870 25.00 14.01 91.55
Aug-98 3,168 58.16 1.54 1.400 125.27 0.25 31.32 B840 25.00 8.04 64.36
Sep-98 2,236 41.05 1.28 1.400 73.76 0.25 18.44 809 25.00 455 47.99
Oct-98 2,360 43.32 1.61 1.400 97.44 0.25 24 .36 779 25.00 5.77 55.13
Nov-98 1,870 34.33 1.56 1.400 617 0.25 18.79 748 25.00 426 48.05
Dec-98 729 13.38 1.64 1.400 30.74 0.25 7.69 77 25.00 1.66 3435
Jan-99 1,411 25.90 1.39 1.400 50.24 0.25 12.56 689 25.00 2.60 40.16
Feb-99 1,628 29.89 1.39 1.400 57.97 0.25 14,49 658 25.00 2.85 4234
Mar-99 1,820 33.41 1.28 1.400 59.64 0.25 1491 628 25.00 279 42.70
Apr-99 1,686 30.95 1.45 1.400 62.98 0.25 15.75 597 25.00 279 43.54
May-99 1,360 2497 1.87 1.400 65.36 0.25 16.34 567 25.00 273 44.07
Jun-99 1,615 29.65 1.78 1.400 73.74 0.25 18.44 536 25.00 289 46.33
Jul-99 1,649 30.27 1.82 1.400 77.09 0.25 19.27 505 25.00 2.83 47.10
Aug-99 1,662 30.51 2.10 1.400 89.68 0.25 2242 475 25.00 3.07 50.49
Sep-99 1,562 28.68 235 1.400 8418 0.25 23.55 444 25.00 2.98 51.53
Oct-99 1.681 30.86 203 1.400 87.77 0.25 21.94 414 25.00 2.56 49.50
Nov-99 1,582 29.04 245 1.400 99.53 0.25 24 .88 383 25.00 2.65 52.53
Dec-99 1,150 21.11 1.67 1.400 49.24 0.25 12.31 352 25.00 1.19 38.50
Total 44 211 811.63 $1,959.51 $489.89 $525.00 | $104.41 $1,119.30
NOTE:
(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23219, 23484.

({B) - PRICE - REPRESENTS THE PRICES REPORTED BY CLAYTON WILLIAMS RESPONSE SCHEDULE ATTACHED TO JANUARY 31, 2001 LETTER.

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®" FOR EXPLANATION OF

PENALTY AND INTEREST CALCULATIONS.
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January 10, 2000

CERTIFIED MAIL 7000 0520 0023 2503 5109

SECOND REQUEST

CLAYTON WILLIAMS
SIX DESTA DRIVE
SUITE 3000

MIDLAND, TEXAS 79705

RE: Notice of non-payment on State Lease
(M-96387, 96579, 96731, 97515, 99298)

Dear Sir or Madam:

Enclosed is a copy of our letter w you dated December 1, 2000,
requesting additional royalties due on the captioned leases. As of this date we
have not received your payment or a reply to this letter.

Be advised that penalty and interest continue to accrue until payment is
received. A revised schedule is enclosed showing updated penalty and interest.
The amount now due is $6,707.16, which is comprised of $1,313.97 in
additional royalty, $4,950.00 in penalty and $443.19 in interest. Penalty and
interest have been computed in accordance with Section 52.131 of the Texas
Natural Resources Code.

You are also hereby notified that if the amount now due is not received

in this office by February 6, 2001, these leases will be forwarded to our legal
division for appropriate action.

rely,

Vit

Michael W. Dunn ®irector
Energy Inspections Division
Energy Resources

MD/Ir

CC: John Cantu

Regional Inspections Manager
Energy Resources

(512) 475-1439

e-mail: john.cantu@glo.state.tx.us




CLAYTON WILLIAMS ATTACHMENT Il AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
VENTED GAS Date: 1/10/01
GIDDINGS (AUSTIN CHALK-3) FIELD
SUMMARY
Lease Mineral Royalty Additional
Name File Due Penalty Interest Royalty
Due
Nigliazzo-Scamardo Unit 96579 $329.61 $1,475.00 $160.04 $1,964.65
Friddell OL Unit 97515 $84.67 $975.00 $26.43 $1,086.10
Scarpinato-Denena Unit 96731 &
& Muse- Fazzino Unit 99298 $586.92 $600.00 $138.89 $1,325.81
Ely Unit 96731 $96.25 $725.00 $25.86 $847.11
Hudson-Destefano Unit 96387 $216.52 $1,175.00 $91.97 $1,483.49
Total $1,313.97 $4,950.00 $443.189 $6,707.16




CLAYTON WILLIAMS ATTACHMENT IIA AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01
LEASE NAME: NIGLIAZZO-SCAMARDO 2/6/01
MINLERAL FILE : 96579
RRC#03-22650
(1) 2) (3) (4) (51 (6) (7) (8) (8) {10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)
Feb-95 745 7.99 2.36 18.84 1.000 18.84 2,124 25.00 12.79 56.63
Mar-95 787 8.44 2.36 19.90 1.000 19.90 2,094 25.00 13.31 58.21
Apr-95 658 7.06 2.36 16.64 1.000 16.64 2,063 25.00 10.96 52.60
May-95 509 5.46 2.36 12.87 1.000 12.87 2,033 25.00 8.35 46.22
Jun-95 312 3.35 2.36 7.90 1.000 7.90 2,002 25.00 5.05 37.95
Jul-95 775 8.31 2.36 18.59 1.000 19.59 1,971 25.00 12.31 56.90
Aug-95 210 2.25 2.36 5.30 1.000 5.30 1,941 25.00 3.28 33.58
Sep-85 300 3.22 2.36 7.58 1.000 7.59 1,910 25.00 4.62 37.21
Oct-95 220 2.36 2.36 5.56 1.000 5.56 1,880 25.00 3.33 33.89
Nov-95 270 2.90 2.36 6.84 1.000 6.84 1,849 25.00 4.03 35.87
Dec-95 300 3.22 236 7.59 1.000 7.59 1,818 25.00 4.39 36.98
Jan-96 270 2.90 2.36 6.84 1.000 6.84 1,789 25.00 3.89 35.73
Feb-96 220 2.36 236 5.56 1.000 5.56 1,758 25.00 8.1 33.67
Mar-96 290 3.1 2.36 7.33 1.000 7.33 1,728 25.00 4.02 36.35
Apr-96 240 2.57 2.36 6.06 1.000 6.06 1,697 25.00 3.26 34.32
May-96 170 1.82 236 429 1.000 429 1,667 25.00 227 31.56
Jun-96 240 2.57 2.36 6.06 1.000 6.06 1,636 25.00 314 34.20
Jul-96 270 2.90 2.36 6.84 1.000 6.84 1,605 25.00 348 3532
Aug-96 300 3.22 2.36 7.59 1.000 7.59 1,575 25.00 3.78 36.37
Sep-96 300 3.22 2.36 7.59 1.000 7.59 1,544 25.00 an 36.30
Oct-96 285 3.06 2.36 7.21 1.000 721 1,514 25.00 3.45 35.66
Nov-96 271 2.9 2.36 6.86 1.000 6.86 1,483 25.00 321 35.07
Dec-96 270 2.90 2.36 6.84 1.000 6.84 1,452 25.00 3.13 3497
Jan-97 288 3.09 2.36 7.28 1.000 7.28 1,424 25.00 327 35.55
Feb-97 280 3.00 2.36 7.07 1.000 7.07 1,393 25.00 3.10 3517
Mar-97 310 3.32 2.36 7.83 1.000 7.83 1,363 25.00 3.36 36.19
Apr-97 155 1.66 2.36 3.91 1.000 391 1,332 25.00 1.64 30.55
May-97 240 2.57 2.36 6.06 1.000 6.06 1,302 25.00 248 33.54
Jun-97 210 225 2.57 5.78 1.000 578 1,271 25.00 230 33.08




CLAYTON WILLIAMS ATTACHMENT IlIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01

LEASE NAME: NIGLIAZZO-SCAMARDO 2/6/01

MINLERAL FILE : 96579

RRC#03-22650

(1) (2) (3) (4) (5) (6) @) (8) 9) (10) (11)
RRC Additional
Vented Tract Gross Royality Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)

Jul-97 140 1.50 241 3.62 1.000 3.62 1,240 25.00 1.41 30.03
Aug-97 30 0.32 2.44 0.78 1.000 0.78 1,210 25.00 0.30 26.08
Sep-97 154 1.65 2.82 4.65 1.000 465 1,179 25.00 1. 31.36
Oct-97 112 1.20 2.82 3.38 1.000 3.38 1,149 25.00 1.21 29.59
Nov-97 a9 1.06 3.90 414 1.000 414 1,118 25.00 1.44 30.58
Dec-97 143 1.53 3.07 4.70 1.000 470 1,087 25.00 1.59 31.29
Jan-98 116 1.24 2.77 3.43 1.000 3.43 1,059 25.00 1.13 29.56
Feb-98 78 0.84 224 1.88 1.000 1.88 1,028 25.00 0.60 27.48
Mar-98 137 1.47 248 3.64 1.000 364 998 25.00 112 29.76
Apr-98 98 1.05 276 2.90 1.000 2.890 967 25.00 0.87 28.77
May-98 110 1.18 264 3.12 1.000 3.12 937 25.00 0.90 29.02
Jun-98 112 1.20 2.18 2.62 1.000 262 906 25.00 0.73 28.35
Jul-98 a9 1.06 2.62 2.78 1.000 2.78 875 25.00 0.75 28.53
Aug-98 96 1.03 2.18 2.25 1.000 225 845 25.00 0.58 27.83
Sep-98 109 117 2.01 2.35 1.000 235 814 25.00 0.58 27.93
Oct-98 79 0.85 2.60 2.21 1.000 2.21 784 25.00 0.53 27.74
Nov-98 a1 0.98 2.53 2.48 1.000 2.48 753 25.00 0.57 28.05
Dec-98 118 1.7 2.38 3.02 1.000 3.02 722 25.00 0.66 28.68
Jan-99 40 0.43 2.06 0.89 1.000 0.89 694 25.00 0.19 26.08
Feb-98 98 1.05 1.95 2.05 1.000 205 663 25.00 0.41 27.46
Mar-99 83 0.89 1.80 1.60 1.000 1.60 633 25.00 0.30 26.90
Apr-99 112 1.20 2.09 2.51 1.000 251 602 25.00 0.45 27.96
May-99 93 1.00 2.68 2.69 1.000 2.69 572 25.00 0.45 28.14
Jun-99 92 0.99 252 2.49 1.000 2.49 541 25.00 0.39 | 27.88
Jul-99 52 0.56 2.62 1.47 1.000 1.47 510 25.00 0.22 26.69
Aug-99 96 1.03 3.02 3.11 1.000 31 480 25.00 0.43 28.54
Sep-99 94 1.01 3.38 3.42 1.000 3.42 449 25.00 0.44 28.86
Oct-99 68 0.73 3.55 2.59 1.000 259 419 25.00 0.31 27.90
Nov-99 113 1.21 3.74 4.52 1.000 4.52 388 25.00 0.49 30.01




CLAYTON WILLIAMS ATTACHMENT A AE: LWR
PRODUCTICON ANALYSIS Filename: Clayton Williams
GIDDINGS {AUSTIN CHALK-3} FIELD Penalty Date Date: 110/01
LEASE NAME: NIGLIAZZO-SCAMARDCQ 2/6/01
MINLERAL FILE : 96579
RRC#03-22650
{1 (2) 3 4 (5} (6) @ (8) (9 (10} (11}
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(6) Late (7)+(2)+(10)
(A} (2) X .0107254 (B (C) {C)
Dec-99 83 0.89 3.03 2.70 1.000 270 357 25.00 0.26 27.96
Total 12,640 135.58 $329.61 $329.61 $1,475.00 $160.04 $1,664.65
NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TC THE RRC WELL ID#(G3-22650.

{B) - PRICE - REPRESENTS THE PRICES REPORTED TQ THE GLO ON GLO-2 REPORTS FOR M-96731.
FEBRUARY 1995 THROUGH APRIL 19%7 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1397

{C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

"SUMMARY OF PENALTY/INTEREST ASSESSHENT RULES" FOR EXPLANATION OF

THE PRICE FCR THE MONTHS OF
(M-96731)




CLAYTON WILLIAMS ATTACHMENT lIB AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01

LEASE NAME: FRIDDELL OL UNIT 2/6/01

MINERAL FILE : 97515

RRC#03-23104

(1) (2) (3) (4) (5) (6) @ (8) (9) (10) (11)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penaity Interest Due
W# 23104| 0107663 (3)X(4) (5)X(6) Late (7)+(8)+{10)
(A) (2) x .0107663 (B) C) (C)

Oct-96 310 3.34 2.36 7.87 0.166667 1.31 1,514 25.00 0.63 26.94
Nov-96 B45 9.10 2.36 21.45 0.166667 3.58 1,483 25.00 1.68 30.26
Dec-96 660 T 2.36 16.75 | 0.166667 279 1,452 25.00 1.28 29.07
Jan-87 610 6.57 2.36 15.48 | 0.166667 2.58 1,424 25.00 1.16 28.74
Feb-97 353 3.80 2.36 8.96 | 0.166667 1.49 1,383 25.00 0.65 27.14
Mar-97 560 6.03 2.36 14.21 0.166667 2.37 1,363 25.00 1.02 28.39
Apr-97 285 3.07 2.36 7.23 | 0.166667 1.21 1,332 25.00 0.51 26.72
May-97 450 484 2.36 11.42 | 0.166667 1.80 1,302 25.00 0.78 27.68
Jun-97 460 495 257 12.72 | 0.168667 212 1,271 25.00 084 27.96
Jul-97 1,160 12.48 241 30.15 0.166867 5.03 1,240 25.00 1.85 31.98
Aug-97 800 B.61 2.44 21.00 0.166667 3.50 1.210 25.00 1.32 29.82
Sep-97 767 8.26 2.82 23.29 | 0.166667 3.88 1178 25.00 1.43 30.31
Oct-97 614 6.61 2.82 18.64 | 0.166667 3an 1,149 25.00 1.1 29.22
Nov-97 684 7.36 3.80 28.74 | 0.166667 479 1,118 25.00 1.67 31.48
Dec-97 589 6.45 3.07 19.82 | 0.166667 3.30 1,087 25.00 1.12 29.42
Jan-88 584 6.29 2.77 17.40 | 0.166667 2.90 1,059 25.00 0.95 28.85
Feb-98 507 546 2.24 12.21 0.166667 204 1,028 25.00 065 27.69
Mar-88 400 431 2.48 10.67 | 0.166667 1.78 998 25.00 0.55 27.33
Apr-98 572 6.16 276 17.00 | 0.166667 2.83 967 25.00 0.84 28.67
May-98 486 523 2.64 13.81 0.166667 2.30 937 25.00 0.66 27.96
Jun-88 445 4.80 2.18 10.46 | 0.166667 1.74 906 25.00 0.48 27.22
Jul-98 449 4.83 2.62 1268 | 0.166667 21 875 25.00 0.57 27.68
Aug-98 431 4.64 2.18 10.12 | 0.166667 1.68 845 25.00 0.44 27.13
Sep-98 408 4.37 2.01 8.79 | 0.166667 1.47 814 25.00 0.36 26.83
Oct-98 383 4.12 2.60 10.72 | 0.168667 1.79 784 25.00 043 27.22
Nov-98 401 432 2.53 1092 | 0.166667 1.82 753 25.00 0.42 27.24
Dec-98 250 2.69 2.38 6.41 0.166667 1.07 722 25.00 0.23 26.30
Jan-89 427 4.60 2.06 9.47 | 0.166667 1.58 694 25.00 0.33 26.91
Feb-99 320 3.45 1.95 6.72| 0.166667 1.12 663 25.00 0.22 26.34
Mar-89 350 377 1.80 6.78 | 0.166667 1.13 633 25.00 0.21 26.34
Apr-99 334 3.60 2.09 7.53| 0.166667 1.26 602 25.00 0.22 26.48
May-99 323 3.48 2.69 9.35| 0.166667 1.56 572 25.00 0.26 26.82




CLAYTON WILLIAMS ATTACHMENT LIB AE: LWR
FRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Panalty Date Date: 1/10/01
LEASE NAME: FRIDDELL OL UNIT 2/6/01
MINERAL FILE : 97515
RRC#03-23104
(1) {2) {3) {4) {5) {6) {7} (8) (9} {10) (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Dus of Days Penalty Interest Due
W# 23104 0107663 (3)X(4) (5)X(6) Late {7)+(9)+{10)
{A) (2) x 0107663 (B) (€ {C)
Jun-99 265 2.85 2.52 7.19 | 0.166667 1.20 541 25.00 0.19 26.39
Jul-99 370 3.68 262 10.44 | 0.166667 1.74 510 25.00 0.26 27.00
Aug-89 333 3.59 3.02 10.84 | 0.166667 1.81 480 25.00 0.25 27.08
Sep-99 285 3.07 3.38 10.38 | 0.166667 1.73 449 25.00 .22 26.95
Oct-99 271 2,92 3.55 10.35| 0.166667 1.73 419 25.00 0.20 26.93
Nov-99 263 2.83 3.74 10,58 | 0.166667 1.76 388 25.00 0.19 26.95
Dec-99 285 3.07 3.03 9.3 0.166667 1.55 357 25.00 0.15 26.70
Total 18,298 197.00 $507.86 $84.67 $975.00 $26.43 $1,086.10
NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WZLL ID#03-23104.

(B} - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.
OCTOBER 1996 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731}

(C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®

FOR EXPLANATION OF

THE PRICE FCR THE MONTHS OF




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williar

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01

LEASE NAME: HUDSON-DESTEFANO 2/6/01

MINERAL FILE: 96387

RRC#03-22729, 23527

(1) (2) (3) (4) (5) (6) @) (8) 9) (10) (1)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23527 W# 22729 0.013645 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (A) (2) x (.013645) (8) (©) ©)

Apr-95 5,708 77.88 2.36 183.61 0.20 36.72 2,063 25.00 2419 85.91
Jun-95 2.467 33.66 2.36 79.36 0.20 15.87 2,002 25.00 10.14 51.01
Sep-95 1,766 2410 2.38 56.81 0.20 11.36 1,910 25.00 6.91 43.27
Oct-95 1,534 20.83 2.36 49.35 0.20 9.87 1,880 25.00 5.91 40.78
Nov-95 1,192 16.26 2.36 38.34 0.20 7.67 1,849 25.00 4.51 37.18
Dec-95 706 9.63 2.36 2.7 0.20 454 1,818 25.00 2.63 217
Jan-96 403 5.50 2.36 12.96 0.20 2.59 1,789 25.00 1.47 29.06
Feb-96 141 1.92 236 4.54 0.20 0.91 1,758 25.00 0.51 26.42
Mar-96 775 10.57 2.36 2493 0.20 499 1,728 25.00 274 32.73
Apr-96 230 314 2.36 7.40 0.20 1.48 1,697 25.00 0.80 27.28
May-96 330 4.50 2.36 10.62 0.20 ei2 1,667 25.00 1.12 28.24
Jun-96 300 4.09 2.36 9.65 0.20 1.93 1,636 25.00 1.00 27.93
Jul-96 310 423 2.36 9.97 0.20 1.99 1,605 25.00 1.01 28.00
Aug-96 310 423 2.36 9.97 0.20 1.99 1,575 25.00 0.99 27.98
Sep-96 300 4.09 2.36 9.65 0.20 1.93 1,544 25.00 0.94 27.87
Oct-96 285 3.89 2.36 8.17 0.20 1.83 1,514 25.00 0.88 27.7M
Nov-96 27 3.70 2.36 8.72 0.20 1.74 1,483 25.00 0.81 27.55
Dec-96 250 341 2.36 8.04 0.20 1.61 1,452 25.00 0.74 27.35
Jan-97 177 242 2.36 5.69 0.20 1.14 1,424 25.00 0.51 26.65
Feb-97 227 3.10 2.36 7.30 0.20 1.46 1,393 25.00 0.64 27.10
Mar-87 342 4.67 2.36 11.00 0.20 2.20 1,363 25.00 0.94 28.14
May-97 340 4.64 2.36 10.94 0.20 2.19 1,302 25.00 0.89 28.08
Sep-97 187 255 2.82 7.20 0.20 1.44 1,179 25.00 0.53 26.97
Oct-97 171 2.33 2.82 6.58 0.20 12 1,149 25.00 0.47 26.79
Nov-97 218 2.97 3.90 11.61 0.20 2.32 1,118 25.00 0.81 28.13
Dec-97 118 1.61 3.07 4.95 0.20 0.99 1,087 25.00 0.33 26.32
Jan-98 39 0.53 2.77 1.47 0.20 0.29 1,059 25.00 0.10 25.39
Feb-98 38 0.52 2.24 1.16 0.20 0.23 1,028 25.00 0.07 25.30
Jun-98 1,376 18.78 2.18 40.92 0.20 8.18 906 25.00 228 35.46




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01
LEASE NAME: HUDSON-DESTEFANO 2/6/01
MINERAL FILE: 96387
RRC#03-22729, 23527
(1) (2) (3) (4) (5) (6) @) (8) (9) (10) (11)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23527 | W# 22729 0.013645 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (A) (2) x (013645) (B) (C) ()
Jul-98 1,757 2397 262 62.88 0.20 12.58 875 25.00 3.37 40.95
Aug-98 1,480 20.19 2.18 44.02 0.20 8.80 845 25.00 2.27 36.07
Sep-98 1,301 17.75 2.01 35.68 0.20 7.14 814 25.00 1.77 33.91
Oct-98 1,110 15.15 2.60 39.38 0.20 7.88 784 25.00 1.88 34.76
Nov-98 831 11.34 253 28.69 0.20 5.74 753 25.00 1.31 32.05
Dec-98 628 8.57 2.38 20.39 0.20 4.08 722 25.00 0.89 29.97
Jan-99 464 6.33 2.06 13.04 0.20 2.61 694 25.00 0.54 28.15
Feb-99 418 5.70 1.85 11.12 0.20 222 663 25.00 0.44 27.66
Mar-99 418 5.70 1.80 10.27 0.20 2.05 633 25.00 0.39 27.44
Apr-99 661 9.02 2.09 18.89 0.20 3.78 602 25.00 0.67 29.45
May-99 501 6.84 2.69 18.39 0.20 3.68 572 25.00 0.62 29.30
Jun-99 479 6.54 252 16.47 0.20 3.29 541 25.00 0.52 28.81
Jul-99 416 5.68 2.62 14.88 0.20 2.98 510 25.00 0.44 28.42
Aug-99 416 5.68 3.02 1747 0.20 3.43 480 25.00 0.47 28.90
Sep-99 390 5.32 3.38 18.00 0.20 3.60 449 25.00 0.46 29.08
Oct-99 336 4.58 3.55 16.26 0.20 325 419 25.00 0.38 28.63
Nov-99 349 476 3.74 17.79 0.20 3.56 388 25.00 0.39 28.95
Dec-99 356 4.86 3.03 14.74 0.20 2.95 357 25.00 0.29 28.24
Total 13,687 19,135.00 447.86 $1,082.68 $216.52 $1,175.00 $91.97 $1,483.49
NOTE:
(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23527 AND 22729.

(B} - PRICE -

{(C) - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.

THE PRICE FOR THE MONTHS OF
APRIL 1995 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

“SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF



CLAYTON WILLIAMS ATTACHMENT IIC-1 AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Willian

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01

LEASE NAME: SCARPINATO-DENENA UNIT / MUSE-FAZZINO UNIT 2/8/01

MINERAL FILE: 96731, 99298

RRC#03-23218, 23484

(1) (2 (3) (4) (5 (6) @ (8) 8 (10) (11) (12) (13) (14)
RRC Additional
Vented RRC Tract Tract Total Gross Royalty Royalty Number Royalty
Month Gas Production |Participation| Participation RRC Price Value Decimal Due of Days Penalty Interest Due
W# 23484 | W# 23219 | (2)x.018358| (3)x.016805 Production (B)X(7) (8)X(9) Late (10)+(12)+(13)
(A) (A) (4) +(5) (B) € ©
Mar-97 490 823 8.23 236 19.41 0.25 485 1,363 25.00 2.08 31.83
Apr-97 2,440 41.00 41.00 2.36 96.67 0.25 24.17 1,332 25.00 10.12 58.29
May-97 4,100 68.80 68.90 2.36 162.43 0.25 40.61 1,302 25.00 16.60 82.21
Apr-98 1,482 27.21 7.1 2.76 75.09 0.25 18.77 967 25.00 5.60 48.37
May-98 5.512 101.19 101.19 2.64 267.14 0.25 66.79 937 25.00 19.28 111.07
Jun-88 3,734 68.55 68.55 2.18 149.39 0.25 37.35 906 25.00 10.40 7275
Jul-98 4314 79.20 79.20 262 207.712 0.25 51.83 875 25.00 13.93 80.86
Aug-98 3,168 58.16 58.16 2.18 126.78 0.25 31.70 845 25.00 8.19 64.89
Sep-98 2,236 41.05 41.05 2.01 8251 0.25 20.63 814 25.00 5.12 50.75
Oct-98 2,360 43.32 43.32 2.60 112.64 0.25 2B.16 784 25.00 6.71 58.87
Nov-88 1.870 34.33 3433 253 B6.85 0.25 21N 753 25.00 495 51.66
Dec-98 729 13.38 13.38 2.38 31.85 0.25 7.96 722 25.00 1.74 34.70
Jan-88 1411 25.90 25.90 2.06 53.36 0.25 13.34 694 25.00 2.78 4112
Feb-99 1,628 29.89 29.89 1.85 58.28 0.25 14.57 663 25.00 2.89 42.46
Mar-99 1.820 33.41 33.41 1.80 60.14 0.25 15.04 633 25.00 2.84 4288
Apr-99 1,686 30.95 30.95 2.09 64.81 0.25 16.20 602 25.00 2.89 44.09
May-99 1,360 2497 24.97 269 67.16 0.25 16.79 572 25.00 283 4462
Jun-89 1,615 29.85 29.65 252 7471 0.25 18.68 541 25.00 2.96 46.64
Jul-89 1,649 3027 30.27 262 79.34 0.25 19.84 510 25.00 2.94 47.78
Aug-99 1,662 30.51 30.51 3.02 92.27 0.25 23.07 480 25.00 3.19 51.26
Sep-99 1,562 28.68 28.68 3.38 96.98 0.25 2425 449 25.00 3.1 52.36
Oct-99 1,681 30.86 30.86 3.55 109.47 0.25 27.37 419 25.00 3.24 55.61
Nov-99 1,582 29.04 29.04 3.74 108.49 0.25 27.12 388 25.00 293 55.05
Dec-99 1,150 21.11 21.11 3.03 64.06 0.25 16.02 357 25.00 1.57 42.59
Total 44,211 7,030 811.83 118.14 929.76 $2,347.55 $586.92 $600.00 $138.88 $1,325.81
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23219, 23484.

{B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731. THE PRICE FOR THE MONTHS OF
MARCH 1997 AND APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

(C} - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES" FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.




CLAYTON WILLIAMS ATTACHMENT IIC-2 AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williarr

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 1/10/01

LEASE NAME: ELY UNIT 2/6/01

MINERAL FILE: 96731

RRC#03-23332

() (2) (3) (4) (5) (6) @ (8) (9) (10) (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23332 | (4)x.005390 (3)X(4) (5)X(B) Late (7)+(9)+(10)
(A) (B) (%) ©)

Aug-97 420 2.26 244 5.51 0.225 1.24 1,210 25.00 047 26.71
Sep-97 2,412 13.00 2.82 36.66 0.225 8.25 1,179 25.00 3.04 36.29
Oct-97 2,539 13.69 2.82 38.60 0.225 8.69 1,149 25.00 an 36.80
Nov-97 1,480 7.98 3.90 31.14 0.225 7.01 1,118 25.00 2.44 34.45
Dec-97 1,525 B8.22 3.07 25.27 0.225 5.69 1,087 25.00 1.92 32.61
Jan-98 1,430 7.M 2.77 21.33 0.225 4.80 1,059 25.00 1.58 31.38
Feb-98 976 5.26 2.24 11IT 0.225 2,65 1,028 25.00 0.84 28.49
Mar-98 1,489 8.03 248 19.89 0.225 4.48 998 25.00 1.38 30.86
Apr-98 1,464 7.89 2.76 21.78 0.225 4.90 967 25.00 1.46 31.36
May-98 1,355 7.30 264 18.27 0.225 4.34 937 25.00 1.25 30.59
Jun-98 1,146 6.18 2.18 13.47 0.225 3.03 906 25.00 0.84 28.87
Jul-98 1,050 5.66 2.62 14.85 0.225 3.34 875 25.00 0.90 29.24
Aug-98 1,073 5.78 2.18 12.60 0.225 2.84 845 25.00 0.73 28.57
Sep-98 862 4.65 2.01 9.35 0.225 2.10 814 25.00 0.52 27.62
Oct-98 903 4.87 2.60 12.66 0.225 2.85 784 25.00 0.68 28.53
Nov-98 821 4.43 253 11.21 0.225 2.52 753 25.00 0.57 28.09
Dec-98 441 2.38 2.38 5.66 0.225 1.27 722 25.00 0.28 26.55
Jan-99 665 3.58 2.06 7.37 0.225 1.66 694 25.00 0.35 27.01
Feb-99 531 2.86 1.95 5.58 0.225 1.26 663 25.00 0.25 26.51
Mar-99 478 2.58 1.80 464 0.225 1.04 633 25.00 0.20 26.24
Apr-99 778 4.19 2.09 8.77 0.225 1.97 602 25.00 0.35 27.32
May-99 656 354 2.69 9.52 0.225 2.14 572 25.00 0.36 27.50
Jun-99 734 3.96 2.52 9.98 0.225 225 541 25.00 0.36 27.81
Jul-99 810 4.37 2.62 11.45 0.225 2.58 510 25.00 0.38 27.96
Aug-99 464 2.50 3.02 7.56 0.225 1.70 480 25.00 0.24 26.94
Sep-99 866 467 3.38 16.79 0.225 3.55 449 25.00 0.46 29.01
Oct-99 700 3.77 3.55 13.37 0.225 3.01 419 25.00 0.36 28.37
Nov-99 703 3.79 3.74 14.16 0.225 3.19 388 25.00 0.35 28.54




CLAYTON WILLIAMS ATTACHMENT lIC-2 AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williarr
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 110/
LEASE NAME: ELY UNIT 2/6/01
MINERAL FILE: 96731
RRC#03-23332
(1) (2) (3) {4) (5) (6) ] {8) {9) (10} (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penaity Interest Due
Wi# 23332 | (4)x.005390 (3)X{4) {9)X(6) Late (71+(9)+(10)
{A) (8) {C) (€)
Dec-99 515 2.78 3.03 8.44 0.225 1.890 357 25.00 0.18 27.09
Total 23,286 157.88 $427.65 $96.25 $725.00 $25.86 $847.11
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23332.
{B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.

{(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES"” FOR EXPLANATICN OF
PENALTY AND INTEREST CALCULATIONS.
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

December 1, 2000

CERTIFIED MAIL 7000 0520 0023 2503 5086

CLAYTON WILLIAMS ENERGY, INC.
SIX DESTA DRIVE

SUITE 3000

MIDLAND, TEXAS 79705

RE: Notice of non-payment on State Leases
(M-96387, 96579, 96731, 97515, 99298)

Dear Sir or Madam:

The Energy Inspections Division of the Texas General Land Office has
completed a limited review of the above referenced lease operated by Clayton
Williams, Inc. Through this review, it was determined that $6,691.20 is due for
various production periods starting in February 1995 through December 1999.
This amount is comprised of $1,313.97 in royalty, $4,950.00 in penalty and
$427.23 in interest, which has been computed through December 31, 2000, in
accordance with Section 52.131 of the Texas Natural Resources Code.

The following documents are attached in support of our findings:

° A brief summary of findings (Attachment I);
® Schedules supporting royalty, penalty and interest calculations
(Attachment I/TIA, IIB, IIC& IID), and;

o

Procedures used for assessment of penalties and interest (Attachment III).

To ensure your company remains in good standing with the General
Land Office, please respond to this notice within 25 days of the above date. If
your records reflect this royalty has been paid, please provide us with
documentation of payments made and remittance dates. Payment of this notice
should be submitted separately from monthly royalty payments you may be
remitting. In order to ensure proper credit, your payment should be mailed to
my attention along with a copy of this letter.




Clayton Williams, Inc.
December 1, 2000
Page 2

This notice in no way precludes the General Land Office from pursuing any claim or
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does
not preclude the General Land Office from conducting further examinations of this or other leases
operated and/or reported by Clayton Williams, Inc. or from examining these or other issues and
time periods in a future inspection of your books, accounts, reports or other records.

If you have any questions, please call John Cantu, Regional Inspections Manager, at (512)
475-1439 to discuss details of findings or Landia Robinson, Accounts Examiner, at (512) 475-1490
to discuss payment and production/royalty reports.

Energy Inspections Division
Energy Resources

MD/Ir

CC: John Cantu

Regional Inspections Manager
Energy Resources

(512) 475-1439

e-mail: john.cantu@glo.state.tx.us




ATTACHMENT I

REVIEW SUMMARY

State Lease M-096387, 96579, 96731, 97515, 99298

During a routine field inspection conducted on Clayton Williams, Inc. well#'s22650, 23104,
23219/23332, 22729/23527, 23484 it was determined that gas has been vented rather than sending it
down a pipeline for processing. This vented gas has not been reported nor paid to the GLO.

State Leases M-96387, 96371, 97515, 99298 lease agreements Section 3(b) reads:

ROYALTIES: As royalty Lessee covenants and agrees: (b) To pay lessor on gas and
casinghead gas produced... the market value, at the mouth of the well...

State Lease M-96579 lease agreement section 3 reads:
PRODUCTION ROYALTIES: Upon production of oil and/or gas, the lessee agrees to
pay or cause to be paid..., (b)...royalty on any gas (including flared gas)...100% of the
gross production or the comparable quality...

We have concluded that royalty revenue is due in the following amount.

Royalty Penalty Interest Total
$1,313.97 $4,950.00 $427.23 $6,691.20

(See attachment II/ITA, 1B, 11C, IID for supporting calculations)



CLAYTON WILLIAMS ATTACHMENT Il AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
VENTED GAS Date: 11/30/00
GIDDINGS (AUSTIN CHALK-3) FIELD
SUMMARY
Lease Mineral Royalty Additional
Name File Due Penalty Interest Royalty
Due
Nigliazzo-Scamardo Unit 96579 $329.61 $1,475.00 $155.99 $1,960.60
Friddell Ol Unit 97515 $84.67 $975.00 $25.43 $1,085.10
Scarpinato-Denena Unit 96731 &
& Muse- Fazzino Unit 89298 $586.92 $600.00 $131.76 $1,318.68
Ely Unit 96731 $96.25 $725.00 $24.67 $845.92
Hudson-Destefano Unit 96387 $216.52 $1,175.00 $89.38 $1,480.90
Total $1,313.97 $4,950.00 $427.23 $6,691.20




CLAYTON WILLIAMS ATTACHMENT lIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00
MINLERAL FILE : 96579
RRC#03-22650
(1) (2) (3) (4) (5) (6) (7 (8) (9) (10) (11
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 .0107254 (3)X(4) (5)X(8) Late (T)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)
Feb-95 745 7.99 2.36 18.84 1.000 18.84 2,087 25.00 12.56 56.40
Mar-95 787 8.44 2.36 19.90 1.000 19.90 2,057 25.00 13.07 57.97
Apr-95 658 7.06 2.36 16.64 1.000 16.64 2,026 25.00 10.76 52.40
May-95 509 5.46 2.36 12.87 1.000 12.87 1,996 25.00 8.20 46.07
Jun-95 312 3.35 2.36 7.90 1.000 7.90 1,965 25.00 4985 37.85
Jul-95 775 8.31 2.36 19.59 1.000 19.59 1,934 25.00 12.08 56.67
Aug-95 210 225 2.36 5.30 1.000 5.30 1,904 25.00 321 33.51
Sep-95 300 3.22 2.36 7.59 1.000 7.59 1,873 25.00 4.53 37.12
Oct-95 220 2.36 2.36 5.56 1.000 5.56 1,843 25.00 3.26 33.82
Nov-95 270 2.90 2.36 6.84 1.000 6.84 1,812 25.00 3.94 35.78
Dec-35 300 322 2.36 7.59 1.000 7.59 1,781 25.00 4.30 36.89
Jan-96 270 2.90 2.36 5.84 1.000 6.84 1,752 25.00 3.81 35.65
Feb-96 220 2.36 2.36 5.56 1.000 5.56 1,721 25.00 3.04 33.60
Mar-96 290 an 2.36 7.33 1.000 7-33 1,691 25.00 3.93 36.26
Apr-96 240 257 2.36 6.06 1.000 6.06 1,660 25.00 3.19 34.25
May-96 170 1.82 2.36 4.29 1.000 4.29 . 1,630 25.00 222 31.51
Jun-96 240 257 2.36 6.06 1.000 6.06 1,599 25.00 3.07 34.13
Jul-96 270 2.90 2.36 6.84 1.000 6.84 1,568 25.00 3.39 35.23
Aug-96 300 3.22 2.36 7.59 1.000 7.59 1,538 25.00 3.69 36.28
Sep-96 300 3.22 2.36 7.59 1.000 7.59 1,507 25.00 3.61 36.20
Oct-96 285 3.06 236 721 1.000 7.21 1,477 25.00 3.36 : 35.57
Nov-96 27 2.9 236 6.86 1.000 6.86 1,448 25.00 a3 34.99
Dec-96 270 2.90 236 6.84 1.000 6.84 1,415 25.00 3.05 34.89
Jan-97 288 3.09 2.36 7.28 1.000 7.28 1,387 25.00 3.18 35.46
Feb-97 280 3.00 2.36 7.07 1.000 7.07 1,356 25.00 3.01 35.08
Mar-97 310 3.32 2.36 7.83 1.000 7.83 1,326 25.00 3.26 36.09
Apr-97 155 1.66 2.36 3.91 1.000 3.91 1,295 25.00 1.59 30.50
May-97 240 2.57 2.36 6.06 1.000 6.06 1,265 25.00 2.40 33.46
Jun-97 210 2.25 257 5.78 1.000 5.78 1,234 25.00 2.23 33.01




CLAYTON WILLIAMS ATTACHMENT lIA AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00

LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00

MINLERAL FILE : 96579

RRC#03-22650

(1) (2) (3) (4) (5) (6) ) (8) (9) (10) (11)
RRC Additional
Vented Tract Gross Royaity Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 .0107254 (3)X(4) (5)X(86) Late (T)+(9)+(10)
(A) (2) X .0107254 (B) (C) (€)

Jul-97 140 1.50 2.41 3.62 1.000 3.62 1,203 25.00 1.36 29.98
Aug-97 30 0.32 2.44 0.78 1.000 0.78 1173 25.00 0.29 26.07
Sep-97 154 1.65 2.82 4.65 1.000 4.65 1,142 25.00 1.66 31N
Oct-97 112 1.20 282 3.38 1.000 3.38 1,112 25.00 117 29.55
Nov-97 99 1.06 3.90 414 1.000 414 1,081 25.00 1.39 30.53
Dec-97 143 1.53 3.07 470 1.000 4.70 1,050 25.00 1.53 3123
Jan-98 116 1.24 277 3.43 1.000 3.43 1,022 25.00 1.09 29.52
Feb-98 78 0.84 224 1.88 1.000 1.88 991 25.00 0.58 27.46
Mar-98 137 1.47 2.48 3.64 1.000 3.64 961 25.00 1.08 29.72
Apr-98 a8 1.05 276 2.90 1.000 2.90 930 25.00 0.83 28.73
May-98 110 1.18 264 3.12 1.000 332 900 25.00 0.86 28.98
Jun-98 112 1.20 2.18 2.62 1.000 2.62 869 25.00 0.70 28.32
Jul-98 99 1.06 2.82 2.78 1.000 2.78 838 25.00 0.71 28.49
Aug-98 96 1.03 218 225 1.000 225 808 25.00 0.55 27.80
Sep-98 109 117 2.01 235 1.000 2.35 777 25.00 0.55 27.90
Oct-98 79 0.85 2.60 2.21 1.000 221 . 747 25.00 0.50 27.71
Nov-98 91 0.98 253 2.48 1.000 2.48 716 25.00 0.54 28.02
Dec-98 118 1.27 2.38 3.02 1.000 3.02 685 25.00 0.62 28.64
Jan-99 40 0.43 2.06 0.89 1.000 0.89 657 25.00 0.17 26.06
Feb-99 98 1.058 1.95 2.05 1.000 2.05 626 25.00 0.38 27.43
Mar-99 83 0.89 1.80 1.60 1.000 1.60 596 25.00 0.28 ; 26.88
Apr-99 112 1.20 2.09 251 1.000 2.51 565 25.00 0.42 27.93
May-99 93 1.00 2.69 2.69 1.000 2.69 535 25.00 0.42 28.11
Jun-99 92 0.99 252 2.49 1.000 2.49 504 25.00 0.36 27.85
Jul-99 52 0.56 262 1.47 1.000 1.47 473 25.00 0.20 26.67
Aug-99 96 1.03 3.02 3an 1.000 3.1 443 25.00 0.38 28.50
Sep-99 94 1.01 3.38 3.42 1.000 3.42 412 25.00 0.40 28.82
Oct-99 68 0.73 3.55 2.59 1.000 2.59 382 25.00 0.28 27.87
Nov-99 113 1.21 3.74 4.52 1.000 452 351 25.00 0.43 29.95




CLAYTON WILLIAMS

ATTACHMENT A AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: NIGLIAZZO-SCAMARDO 12/31/00
MINLERAL FILE : 96579
RRC#03-22650
(1) (2) (3) (4) (5) (6) 7) (8) (9) (10) (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 22650 0107254 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (2) X .0107254 (B) (C) (C)
Dec-99 83 0.89 3.03 2.70 1.000 2.70 320 25.00 0.23 27.683
Total 12,640 135.58 $329.61 $329.61 $1,475.00 $155.99 $1,960.60
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-22650.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-Z REPORTS FOR M-56731l.

(C) - SEE ATTACHMENT III,
PENALTY

THE PRICE FOR THE MONTHS OF

FEBRUARY 1995 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731)

“SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES*
AND INTEREST CALCULATIONS.

FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IIB AE: LWR

PRODUCTION ANALYSIS Filename: Clayton Williams

GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00

LEASE NAME: FRIDDELL OL UNIT 12/31/00

MINERAL FILE : 97515

RRC#03-23104

(1) (2) (3) (4) (5) (6) 0] (8) 9 (10) (1
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23104 0107663 (3)X(4) (5)X(8) Late (7)+(9)+(10)
(A) (2) x .0107663 (B) (C) (C)

Oct-96 310 334 238 7.87 | 0.166667 1.3 1,477 25.00 0.61 26.92
Nov-96 845 9.10 2.36 21.45| 0.166667 358 1,446 25.00 1.63 30.21
Dec-96 660 n 2.36 16.75 | 0.166667 279 1,415 25.00 1.24 29.03
Jan-97 610 6.57 2.36 15.48 | 0.166667 258 1,387 25.00 1.13 28.71
Feb-97 353 3.80 2.38 8.96 | 0.166667 1.49 1,356 25.00 064 2713
Mar-87 560 6.03 2.36 1421 | 0.166667 237 1,326 25.00 0.99 28.38
Apr-97 285 3.07 2.36 7.23| 0.168667 1.21 1,205 25.00 0.48 26.70
May-97 450 484 2.36 11.42 | 0.166667 1.90 1,265 25.00 0.75 27.65
Jun-97 460 495 2.57 12.72 | 0.166667 212 1,234 25.00 0.82 27.94
Jul-97 1,160 12.49 24 30.15| 0.166667 5.03 1,203 25.00 1.89 31.92
Aug-97 800 8.61 2.44 21.00| 0.168667 3.50 1,173 25.00 1.28 29.78
Sep-97 767 8.26 2.82 23.29 | 0.166867 3.88 1,142 25.00 1.38 30.26
Oct-97 614 6.61 282 18.64 | 0.166667 an 1,112 25.00 1.08 29.19
Nov-97 684 7.36 3.80 28.74 | 0.166667 479 1,081 25.00 1.61 31.40
Dec-97 599 6.45 3.07 19.82 | 0.166667 3.30 1,050 25.00 1.08 29.38
Jan-98 584 6.29 237 17.40 | 0.166667 2.90 1,022 25.00 0.82 28.82
Feb-98 507 5.48 224 12.21| 0.166667 204 991 25.00 0.63 27.67
Mar-98 400 4.3 248 10.67 | 0.166667 1.78 961 25.00 053 27.31
Apr-98 572 6.16 2.78 17.00 | 0.166667 283 930 25.00 0.81 28.64
May-98 486 523 264 13.81 | 0.166667 2.30 900 25.00 0.64 27.94
Jun-98 446 4.80 2.18 10.46 | 0.186667 1.74 869 25.00 0.46 27.20
Jul-88 449 4,83 2.62 12.68 | 0.166667 2.1 838 25.00 0.54 27.65
Aug-98 431 464 2.18 10.12 | 0.166667 1.69 808 25.00 0.42 27.11
Sep-98 406 4.37 2.01 8.79| 0.166667 1.47 777 25.00 0.35 26.82
Oct-98 383 412 2.60 10.72 | 0.166667 1.79 747 25.00 0.40 27.19
Nov-98 401 432 253 10.92 | 0.166667 1.82 716 25.00 0.39 27.21
Dec-98 250 2,69 2.38 6.41| 0.166667 1.07 685 25.00 0.22 26.29
Jan-99 427 460 2.06 9.47 | 0.166667 1.58 657 25.00 0.31 26.89
Feb-99 320 3.45 1.95 6.72 | 0.166667 1.12 626 25.00 021 26.33
Mar-29 350 377 1.80 6.78 | 0.166867 1.13 596 25.00 0.20 26.33
Apr-99 334 3.60 2.09 7.53| 0.166667 1.26 565 25.00 0.21 26.47
May-99 323 3.48 269 9.35 | 0.166667 1.56 535 25.00 0.24 26.80




CLAYTON WILLIAMS ATTACHMENT IIB AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williams
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: FRIDDELL OL UNIT 12/31/00
MINERAL FILE : 97515
RRC#03-23104
(1) (2) (3) (4) (5) (6) @ (8) )] (10) (11)
RRC Additional
Vented Tract Gross Royalty Royality Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23104 0107663 (3)X(4) (5)X(6) Late (7)1+(9)+(10)
(A) (2) x 01076563 (B) (C) (C)
Jun-99 265 285 2.52 7.19| 0.186867 1.20 504 25.00 0.18 26.38
Jul-99 370 3.98 262 10.44 0.166667 1.74 473 25.00 0.24 26.98
Aug-99 333 3.59 3.02 10.84 | 0.166667 1.81 443 25.00 0.23 27.04
Sep-99 285 3.07 3.38 10.38 0.166667 1.73 412 25.00 0.20 26.93
Oct-99 271 2.92 3.55 1035 | 0.166667 1.73 382 25.00 0.18 26.91
Nov-99 263 2.83 3.74 10.58 0.166667 1.76 351 25.00 0.17 26.93
Dec-99 285 3.07 3.03 9.31 0.166667 1.55 320 25.00 0.13 26.68
Total 18,298 197.00 $507.86 $84.67 $875.00 $25.43 $1,085.10
NOTE:

{A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23104.

(B] - PRICE

(C) - SEE ATTACHMENT III,

- REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.
1596 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731)

OCTOBER

PENALTY AND INTEREST CALCULATIONS.

"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES"

FOR EXPLANATION OF

THE PRICE FOR THE MONTHS OF




CLAYTON WILLIAMS ATTACHMENT IIC-1 AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Willian
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: SCARPINATO-DENENA UNIT / MUSE-FAZZINO UNIT 12/31/00
MINERAL FILE: 96731, 99298
RAC#03-23219, 23484
(1) (@ 3 _(4) (5) (8) @ (8) (9) (10) (1 (12) (13) (14)
RRC Additional
Vented RRC Tract Tract Total Gross Royalty Royalty Number Royalty
Month Gas Production |Participation| Participation RRC Price Value Decimal Due of Days Penalty Interest Due
W# 23484 | W# 23219 | (2)x.018358| (3)x.018805 | Production (B)X(7) (8)X(9) Late (10)+{12)+{13)|
(A) {A) (4) +(5) (B) (%] (C)
Mar-97 480 823 8.23 2.3 19.41 0.25 485 1,326 25.00 2.02 31.87
Apr-97 2,440 41.00 41.00 238 96.67 0.25 24.17 1,295 25.00 9.82 58.99
May-97 4,100 68.90 88.90 238 162.43 025 4081 1,265 25.00 16.10 81.71
Apr-98 1,482 2721 27.21 2.76 75.09 0.25 18.77 930 25.00 537 49.14
May-98 5512 101.19 101.19 264 267.14 025 66.79 900 25.00 18.47 110.26
Jun-98 3,734 68.55 68.55 2.18 149.39 0.25 37.35 869 25.00 9.95 72.30
Jul-98 4314 79.20 79.20 262 207.72 0.25 51.83 838 25.00 13.30 90.23
Aug-98 3,168 58.16 58.16 2.18 126.78 025 31.70 808 25.00 7.81 84,51
Sep-98 2238 41.05 4105 201 82.51 0.25 20.63 77 25.00 487 50.50
Oct-98 2,360 43.32 43.32 2.60 112,64 0.25 28.18 747 25.00 8.37 59.53
Nov-98 1,870 3433 34.33 253 86.85 0.25 21.M 716 25.00 489 51.40
Dec-98 728 13.38 13.38 238 31.85 025 7.96 685 25.00 164 34 60
Jan-99 1,411 25.90 25.90 2.06 53.36 025 13.34 657 25.00 262 40.96
Feb-99 1628 29.89 29.89 1.85 58.28 025 1457 626 25.00 272 4229
Mar-99 1,820 33.41 33.41 1.80 60.14 025 15.04 598 25.00 266 4270
Apr-99 1,686 30.95 30.95 209 64.81 025 16.20 5685 25.00 269 4389
May-99 1,360 2497 24.97 269 67.16 025 16.79 535 25.00 263 4442
Jun-99 1,615 29.65 2965 252 74.71 0.25 18.68 504 25.00 273 48.41
Jul-99 1,849 30.27 30.27 262 79.34 0.25 19.84 473 25.00 270 47.54
Aug-99 1,662 30.51 30.51 3.02 92.27 025 23.07 443 25.00 291 50.98
Sep-98 1,562 28.68 28.68 338 96.98 0.25 2425 412 25.00 281 52.06
Oct-99 1,681 30.86 30.86 355 109.47 0.25 27.37 382 25.00 2.91 55.28
Nov-98 1,582 29.04 29.04 374 108.49 0.25 27.12 351 25.00 260 5472
Dec-99 1,150 2111 21.11 3.03 654.06 0.25 16.02 320 25.00 1.37 42.39
Total 44,211 7,030 811.63 118.14 929.78 $2,347.55 $586.92 $600.00 $131.78 $1,318.68
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23219, 23484.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.

(C) - SEE ATTACHMENT III,
PENALTY AND INTEREST CALCULATIONS.

*SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES*

THE PRICE FOR THE MONTHS OF
MARCH 1997 AND APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IlIC-2 AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williarr
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: ELY UNIT 12/31/00
MINERAL FILE: 96731
RRC#03-23332
(1) (2) (3) (4) (5) (6) 7 (8) (9) (10) (1)
RRC Additional
Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23332 | (4)x.005390 (3)X(4) (5)X(6) Late (T)+(9)+(10)
(A) (B) (©) (©)
Aug-97 420 2.26 2.44 5.51 0.225 1.24 1,173 25.00 0.45 26.69
Sep-97 2,412 13.00 2.82 36.66 0.225 8.25 1,142 25.00 2.94 36.19
Oct-97 2,539 13.69 2.82 38.60 0.225 8.69 1,112 25.00 3.0 36.70
Nov-97 1,480 7.98 3.90 31.14 0.225 7.01 1,081 25.00 2.36 34.37
Dec-97 1,525 8.22 3.07 25.27 0.225 5.69 1,050 25.00 1.85 32.54
Jan-98 1,430 7.71 277 21.33 0.225 4.80 1,022 25.00 1.52 31.32
Feb-98 976 5.26 224 11.77 0.225 2.65 991 25.00 0.81 28.46
Mar-98 1,489 8.03 248 19.89 0.225 448 961 25.00 1.33 30.81
Apr-98 1,464 7.89 2.78 21.78 0.225 4.90 930 25.00 1.40 31.30
May-98 1,355 7.30 2.64 19.27 0.225 4.34 900 25.00 1.20 30.54
Jun-98 1,148 6.18 2.18 13.47 0.225 3.03 869 25.00 0.81 28.84
Jul-98 1,050 5.66 2.62 14.85 0.225 3.34 838 25.00 0.86 29.20
Aug-98 1,073 5.78 2.18 12.60 0.225 2.84 808 25.00 0.70 28.54
Sep-98 862 4,65 201 9.35 0.225 2.10 777 25.00 0.50 27.60
Oct-98 903 4.87 2.60 12.66 0.225 2.85 747 25.00 0.64 28.49
Nov-98 821 4.43 253 11.21 0225 2.52 716 25.00 0.54 28.06
Dec-98 441 2.38 2.38 5.66 0.225 127 685 25.00 0.26 26.53
Jan-99 665 3.58 2.06 7.37 0.225 1.66 657 25.00 0.33 26.99
Feb-99 531 2.86 1.95 5.58 0.225 1.26 626 25.00 0.23 26.49
Mar-99 478 2.58 1.80 464 0.225 1.04 596 25.00 0.18 26.22
Apr-89 778 4.19 2.09 8.77 0225 1.97 565 25.00 0.33 27.30
May-99 656 3.54 2.69 9.52 0.225 2.14 535 25.00 0.33 27.47
Jun-89 734 3.96 2.52 9.98 0.225 225 504 25.00 0.33 27.58
Jul-99 810 4.37 2.62 11.45 0.225 2.58 473 25.00 0.35 27.93
Aug-99 464 2.50 3.02 7.56 0225 1.70 443 25.00 0.21 26.91
Sep-99 866 4.67 3.38 15.79 0.225 355 412 25.00 0.41 28.96
Oct-99 700 .77 3.55 13.37 0.225 3.01 382 25.00 0.32 28.33
Nov-99 703 3.79 3.74 14.16 0.225 3.19 351 25.00 0.31 28.50




CLAYTON WILLIAMS ATTACHMENT IIC-2 AE: LWR
PRODUCTION ANALYSIS Filename: Clayton Williarr
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: ELY UNIT 12/31/00
MINERAL FILE: 96731
RRC#03-23332
(1) 2) (3) (4) (5) (6) ) (8) (9) (10) (11)
RRC Additional
Vented Tract Gross Royalty Royality Number Royalty
Month Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23332 | (4)x.005390 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (8) ) (C)
Dec-99 515 2.78 3.03 B.44 0.225 1.90 320 25.00 0.16 27.06
Total 29,286 157.88 $427.65 $96.25 $725.00 $24.67 $845.92

NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23332.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731.

(C} - SEE ATTACHMENT III,

PENALTY AND INTEREST CALCULATIONS.

"SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES"

FOR EXPLANATION OF




CLAYTON WILLIAMS ATTACHMENT IID AE: LWR

PRODUCTION ANALYSIS Filename:  Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: HUDSON-DESTEFANO 12/31/00

MINERAL FILE: 96387
RRC#03-22729, 23527

(1) (2) (3) (4) (5) (6) (7 (8) (9) (10) (1)
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty
Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due
W# 23527 | W# 22729 0.013845 (3)%(4) (5)X(8) Late (7)+(9)+(10)
(A) (A) (2) x (.013645) (B). () (€)
Apr-85 5,708 77.89 2.36 183.61 0.20 36.72 2,026 25.00 23.75 85.47
Jun-95 2,467 33.66 2.36 79.36 0.20 15.87 1,965 25.00 9.94 50.81
Sep-95 1,766 24.10 236 56.81 0.20 11.36 1,873 25.00 677 43.13
Oct-95 1,534 20.93 2.36 49.35 0.20 9.87 1,843 25.00 5.79 40.66
Nov-85 1,192 16.26 2.36 38.34 0.20 7.67 1,812 25.00 4.42 37.09
Dec-95 706 9.63 2.36 22.71 0.20 454 1,781 25.00 257 32.11
Jan-96 403 5.50 2.36 12.96 0.20 2.59 1,752 25.00 1.44 29.03
Feb-96 141 1.92 2.36 454 0.20 0.91 1,721 25.00 0.50 26.41
Mar-96 775 10.57 2.36 2493 0.20 499 1,691 25.00 268 32,67
Apr-96 230 3.14 2.36 7.40 0.20 1.48 1,660 25.00 0.78 27.26
May-96 330 450 2.36 10.62 0.20 2.12 1,630 25.00 1.09 28.21
Jun-96 300 4.09 2.36 9.65 0.20 1.93 1,599 25.00 0.98 27.91
Jul-896 310 423 2.36 9.97 0.20 1.99 1,568 25.00 0.99 27.98
Aug-96 310 423 2.36 9.97 0.20 1.99 1,538 25.00 0.97 27.96
Sep-96 300 4.09 2.36 9.65 0.20 1.93 1,507 25.00 0.92 27.85
Oct-96 285 3.89 2.36 9.17 0.20 1.83 1,477 25.00 0.85 27.68
Nov-96 27M 3.70 236 8.72 0.20 1.74 1,448 25.00 0.79 27.53
Dec-96 250 341 236 8.04 0.20 1.61 1,415 25.00 0.72 27.33
Jan-97 177 2.42 2.36 5.69 0.20 1.14 1,387 25.00 0.50 26.64
Feb-97 227 3.10 2.36 7.30 0.20 1.46 1,356 25.00 0.62 27.08
Mar-97 342 4.67 2.36 11.00 0.20 2.20 1,326 25.00 0.92 28.12
May-97 340 464 2.36 10.94 0.20 219 1,265 25.00 0.87 28.06
Sep-97 187 2.55 282 7.20 0.20 1.44 1,142 25.00 0.51 26.95
Oct-97 17 233 2.82 6.58 0.20 132 g 89 fy i 25.00 0.46 26.78
Nov-97 218 297 3.90 11.61 0.20 232 1,081 25.00 0.78 28.10
Dec-97 118 1.61 3.07 4.95 0.20 0.99 1,050 25.00 0.32 26.31
Jan-98 39 0.53 2.77 1.47 0.20 0.29 1,022 25.00 0.09 25.38
Feb-98 38 0.52 224 1.16 0.20 023 991 25.00 0.07 25.30
Jun-98 1,376 18.78 2.18 40.92 0.20 8.18 869 25.00 2.18 35.36




CLAYTON WILLIAMS ATTACHMENT 1ID AE: LWR

PRODUCTION ANALYSIS Filename:  Clayton Williar
GIDDINGS (AUSTIN CHALK-3) FIELD Penalty Date Date: 11/30/00
LEASE NAME: HUDSON-DESTEFANO 12/31/00

MINERAL FILE: 96387
RRC#03-22729, 23527

(1) (2) (3) (4) (5) (6) ] (8) (9) (10) (k)]
RRC RRC Additional
Vented Vented Tract Gross Royalty Royalty Number Royalty

Month Gas Gas Participation Price Value Decimal Due of Days Penalty Interest Due

W# 23527 | W# 22729 0.013845 (3)X(4) (5)X(6) Late (7)+(9)+(10)
(A) (A) (2) x (.013645) (8) C) (©)
Jul-98 1,757 23.97 2.62 62.88 0.20 12.58 838 25.00 322 40.80
Aug-98 1,480 20.19 2.18 44 02 0.20 8.80 808 25.00 b b 35.97
Sep-98 1,301 17.75 2.01 35.68 0.20 7.14 777 25.00 1.69 33.83
Oct-98 1,110 15.15 2.60 39.38 0.20 7.88 747 25.00 1.78 34.66
Nov-98 831 11.34 253 28.69 0.20 574 716 25.00 1.24 3198
Dec-98 628 8.57 2.38 20.39 0.20 4.08 685 25.00 0.84 29.92
Jan-99 464 6.33 2.06 13.04 0.20 261 657 25.00 0.51 28.12
Feb-99 418 5.70 1.95 11.12 0.20 222 626 25.00 0.41 27.63
Mar-99 418 5.70 1.80 10.27 0.20 205 596 25.00 0.36 27.41
Apr-99 661 9.02 2.09 18.89 0.20 3.78 565 25.00 0.63 29.41
May-99 501 6.84 2.69 18.39 0.20 3.68 535 25.00 0.58 29.26
Jun-89 479 6.54 2.52 16.47 0.20 3.29 504 25.00 0.48 28.77
Jul-99 416 5.68 2.62 14.88 0.20 298 473 25.00 0.41 28.39
Aug-99 416 5.68 3.02 1717 0.20 343 443 25.00 0.43 28.86
Sep-99 390 5.32 338 18.00 0.20 3.60 412 25.00 0.42 29.02
Oct-29 336 4.58 355 16.26 0.20 325 382 25.00 0.35 28.60
Nov-29 349 4.76 3.74 17.79 0.20 356 351 25.00 0.34 28.90
Dec-99 356 4.86 3.03 14.74 0.20 2.95 320 25.00 0.25 28.20
Total 13,687 19,135.00 447.86 $1,082.68 $216.52 $1,175.00 $89.38 | $1,480.90
NOTE:

(A) - RRC VOLUME- REPRESENTS THE VENTED GAS PRODUCTION REPORTED TO THE RRC WELL ID#03-23527 AND 22729.

(B) - PRICE - REPRESENTS THE PRICES REPORTED TO THE GLO ON GLO-2 REPORTS FOR M-96731. THE PRICE FOR THE MONTHS OF
APRIL 1995 THROUGH APRIL 1997 WERE NOT AVAILABLE AND WERE TAKEN FROM THE MONTH OF MAY 1997 (M-96731).

(C) - SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES®" FOR EXPLANATION OF
PENALTY AND INTEREST CALCULATIONS.
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OIL AND GAS DIVISION ORDER

Clayton Williams Energy, Inc.
6 Desta Drive, Suite 1875
Midland, TX 79705

(432) 682-6324

Property Name and Number: Friddell OL Unit #1 and Unit #2 / 29303-001 and 29303-002 Date: March 7, 2012
Operator: Clayton Wilhams Energy, Inc Effective Date:  Date of First Production
County/State: Burleson County, Texas

Legal Description: 1,289.386 - acre unit out of the David Clark League, A-11, the George Green Survey, A-126 and the E, Swearingen League, A-58,
Burleson County, Texas, more fully described in the Declaration of Unit recorded in Volume 258, Page 167, Oil and Gas Lease Records,
Burleson County, Texas.

0:?“ Owner Name and Address Decimal Interest | Type of Interest
0.
2901 | The Commissioner of the General 0.00179439 Rl

Land Office

200 East 12th Street

. 1/6 x 13.882/1289.386
Austin, TX 78711

The undersigned certifies the ownership of the decimal interest in production or proceeds as descnibed above payable by Clayton Willhams Energy. Inc. (hereinafter
referred to as "CWEI").

CWEI shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month
following receipt of such notice.

The undersigned agrees to indemnify and hold CWEI harmless from all liability resulting from payments made to the undersigned in accordance with the division
of interest claimed herein by the undersigned, including but not limited to attorney fees or judgments in connection with any suit that affects the undersigned's
interest to which CWEI is made a party. The undersigned agrees to indemnify and reimburse CWEI any amount attributable to an interest to which the undersigned
is not entitled.

CWEI may accrue proceeds until the total amount equals $100.00, or pay at the end of the calendar year, whichever occurs first, or as required by applicable state
statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of
o1l or gas.

In addition to the terms and conditions of this Division Order, the undersigned and CWEI may have certain statutory rights under the laws of the state in which the
property is located.

Owner(s) Signature(s):
The Commissioner of the General Land Office
Printed Name: I —
Title:.
Owner SS/TIN: Daytime Phone:

Federal Law requires you to furmsh your Social Security or Taxpayer ldentification Number. Failure to comply will
result in 28% tax withholding and will not be refunded by Clayton Williams Energy, Inc.
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File No..___ 2471S51S
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Date Filed:__o2[14])2—
Jerry E. Patterson, Commissioner

By. @/




A— Sign and Return This
CW, Copy

OIL AND GAS DIVISION ORDER

Clayton Williams Energy, Inc. 2
6 Desta Drive, Suite 1875 MF 417975/ -
Midland, TX 79705
(432) 682-6324

UNlT#_G?.? L/

Property Name and Number: Friddell OL Unit #2 / 29303-002 Date: _ August 8, 2011
Operator: Clayton Williams Energy, Inc Effective Date: Date of First Production
County/State: Burleson County, Texas

Legal Description: 1,289.386 - acre unit out of the David Clark League, A-11, the George Green Survey, A-126 and the E. Swearingen League,
A-58, Burleson County, Texas, more fully described in the Declaration of Unit recorded in Volume 258, Page 167, Oil and
Gas Lease Records, Burleson County, Texas.

Owner Name and Address Decimal Interest Type of Interest
Owner No.
2901 The Commissioner of the General 0.00179440 RI
Land Office

200 East 12th Street
Austin, TX 78711

The undersigned certifies the ownership of the decimal interest in production or proceeds as described above payable by Clayton Williams Energy,
Inc. (hereinafter referred to as "CWEI").

CWEI shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first
day of the month following receipt of such notice.

The undersigned agrees to indemnify and hold CWEI harmless from all liability resulting from payments made to the undersigned in accordance
with the division of interest claimed herein by the undersigned, including but not limited to attorney fees or judgments in connection with any suit
that affects the undersigned's interest to which CWEI is made a party. The undersigned agrees to indemnify and reimburse CWEI any amount
attributable to an interest to which the undersigned is not entitled.

CWEI may accrue proceeds until the total amount equals $100.00, or pay at the end of the calendar year, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and CWEI may have certain statutory rights under the laws of the
state in which the property is located.

Owner(s) Signature(s):

The Commissioner of the General Land Office
Printed Name:
Title:

Owner SS/TIN: Daytime Phone:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. Failure to comply
will result in 28% tax withholding and will not be refunded by Clayton Williams Energy, Inc.
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CLAYTON WILLIAMS ENERGY,

August 9, 2011

Re: CWEI Property No. 29303-002 / Friddell OL Unit #2

Burleson County, Texas

Dear Interest Owners:
Enclosed please find the OIL AND GAS DIVISION ORDER for the above captioned well which
is operated by Clayton Williams Energy, Inc. This division order is effective with First
Production dated September 9, 2010.
The purpose of the division order is to provide information about your ownership and obtain a
certification from you that you are the correct person to whom payments for this interest should

be made:

I. Please review your decimal interest and confirm your payment address.

(3%

Please furnish and/or verify your Social Security or Tax Identification Number. Without
your correct tax identification number, we have to withhold and pay 28% of your money to
the Internal Revenue Service.

3. Please sign and return one fully executed copy of the attached DIVISION ORDER to the
Division Order Department, at the address shown below. The second copy is for your
records. A self-addressed envelope is enclosed for your convenience.

Your owner number is vour identifying number with our company. Please refer to this number
when making inquiries about payments on your interest. Should you have any questions
concerning this matter, please feel free to contact me at the number below or at
etaylor(@claytonwilliams.com.

This division order conforms to the Model Form Division Order approved by the National
Association of Division Order Analysts.

Sincerely,

('“(_ j(\u-C’TT] q“\(" (

Ellen M. Taylor
Division Order Analyst

Enclosures
emt: DivisionOrders/cvletters/Fridde HOL# Unit2 BurlesonCo'Tx
copy R Peacock / M Sykes / C Green /D Braden

K E Andrews & Company

CLAYDESTA CENTER SIX DESTA DRIVE SUITE 1875 MIDLAND, TEXAS 79705 4326826324 FAX 432,/0688.3237
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DIVISION ORDER

Date Filed: 08151 |
Jerry E. Patterson, Commissioner

By @)
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA190035
Unit Number 9833
Operator Name WildHorse Resources Management Company, LLC Effective Date 09/29/2017
Customer 1D CO00087767 Unitized For 0il And Gas
Unit Name Lewis EF Unit Unit Term
County 1 Burleson RRC District 1 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Qil 0.00296444
State Part in Unit 0.01778659
Unit Depth Specified Depths Well
P e Formation Top of Eagle Ford Shale to Base of Eagle Ford
To Depth Shale *

Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF097515 8 8.427000 473.784000 0.01778659 O/G 0.16666700 0.00296444 No

API Number
4205134048

Remarks: HROW Unit, depth-restricted to the Eagleford Shale Formation.

Prepared By: M Prepared Date: 2. / / / {9

GLO Base Updated By: A GLO Base Date: 2 /1/19
RAM Approval By: VD RAM Approval Date: 2/4/]19
GIS By: - OM GIS Date: /1l (2019
Well Inventory By: il 8 et L WI Date: 2 /[ / LT

2/1/2019 4:39:07 PM 9833 1 of 1



Texas General Land Office
George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

]STATE RIGHT OF WAY and/or COUNTY ROAD UNIT DESIGNATION|

OPERATOR INFORMATION

Contact Name Herschel Sanders Phone (713) 255-9317

Name of Pooled Unit Lewis EF Unit

Operator of Pooled Unit_Wildhorse Resources Management Co., LLC _ County Burleson

Effective Date of UnitDeclaration: 9/29/2017

SROW/CO. ROAD LEASE(S) IN UNIT

Total Acreage | SROW/CoRd
W/CoRd L
SROW/CoRd Lease Lease Date Term Royalty in SROW/CoRd | Lease Acreage
MF No. : ;
Lease in Unit
SH 21/MF 097515| 9/3/1996 3years |0.166667 13.882 8.427
Total SROW Acreage in Unit: 8.427000
Total CoRd Acreage in Unit:
Total Private Acreage in Unit: 465.357000
Total Unit Acreage: 473.784

State Roads Royalty Revenue Interest in Unit: o.| O 0 2 9 6 4 4

4

County Roads Royalty Revenue Interest in Unit: 0.

¢Attach a plat showing the pooled unit outline, unit well(s) location, and SROW & CoRd lease tracts+

Type of Mineral Pooled: Oil D Gas I:l Oil & Gas

Pooled Interval: All Depths D Top Depth Base Depth

If pooling a Formation(s) please list Formation Name: Eagle Ford

RRC Field Name(s): Giddings (Eagle Ford)
UNIT WELLS

APl #_42-051-34048 RrciDr . O3 - 82734 1

AP| # RRC ID# fiest production /17

APl # RRC ID#

AP| # RRC ID#

Revised 2/2018



AnY 9833

’-'
\ d. P. Oliver
180 2/3 Acres

R Burleson County, Texas

CURVE TABLE

CURVE| DELTA | RADIUS [LENGTH

CHORD BEARING

€1 [31721°33"|1432.39| 783.98

N6Q'10'58"W  774.23

c2 2'37'59" | 1909.86| 87.77

N77110°45"W _87.76

40/122 LINE TABLE
R UNE | BEARING | LENGT
. R. Harvey P
¢ Second Troct L1 S47 41..55.'E 67C0.00
°  190-3/4 Acres & by L2 S4211'48™W | 3424.68
gy 92/468 W L3 | Na6'36'117w | 599.70
Noe HA ¥ L4 | N3BBOM"E | 94.91
%, L5 | N304111°w | 510,20
\ 7% S LB | N75751'46"W | 1947.18
> \{a AR L7 | N31'25'06°W | 49.70
\ A e
« a Qg Jorin Edward Siptak, Jr. et ol L8 | N42'08'02°E | 780.77 L
% Troct o L3 | Na7'51'58°"W | 339.01 g
TN &, Lo iy 110 | N42'08'02°E | 1120.00 3
PR (’b(.r L1} | N47'5158"W | 2667.58
% 5 N&2712'00°E | 2371.87
. ;
\
%
< v
i
&
&
Ya»
473.784 X
R . L
At .
Py Acre Unit
\ - .
» Final As Drilled ST
Sk | Lewis EF
‘{'\\"t\ Sy Unit #1H
¥ \ Troel ree Surface
; 469 Acres Location
~ a‘pﬁ"’ \ 20 Acre Troct)
% 432/261

Candace L Windel
Second Trac!
99.093 ocre

493/274

Lynr Dennis Monlcal
& Horold Eorl Monical
705 Acres
248/642

The ocreages shown obove within the outlined unit ere deed acres end do not reflect the
actuol surveyed unil ccrecges. The table below shows the octual surveyed unit ocreages

[fract Name Deed Acreage
1 J. R. Harvey $2/468 0.318 acres
2 | John Edword Siptok, Jr. et al. 194 /158 119.176 acres
3 | Selly Flosi 432/267 273.621 gcres
4 | J. W. Snedden 151/783 10.580 acres
5 | Lindo A. Beran 34/413 1.250 acres
6 | Cindy Louise Shaver & Bonnie Fay Shaver 285/723 7.242 acres
7 | Clyde Shaver et ux. 181/23 1.842 acres
Lo = 8427 oares|
9 | Thomas Luther Goodnight 427/674 0.239 acres
10 | Linda Ann Beron 439/253 12,803 acres
11 | Geosourcs, Inc. et ol 284/714 295/621 15.633 acres

299/83

12 | Clore Mgy Grghom 265,880 22.553 acres
Total 473,784 acres

Survey Notes:

1) Bearings, cocrdinates ond Q 500 1000 2000
Geodetic positions ore Grid | |

NAD B3, Texgs Coordinate !

System Centrol Zone.

2) Reference is hereby made 1 inch = 1000 ft

to o description ottached
hereto and mode o part

hereof.

153.335 Acres
B43/422

Clorg May Groham
Troct No. 1

Qint Lewis

Fas £
1. ST, + \

& VILLIAM E. WEISER

I/

Penetration Point
(EF Carbonate)
MD=7548"

ROJG Elliott, LLC

SHL
968" FNWL Sweoringen Survey
1540° FSWL. Swearingsn Survey

SHL ta PP
S33738'10°W 530.87°

PP
971" FNWL Sweoringen Survey
1016’ FSWL Swearingen Survey

PP to FTP
NS2°31'35°W 277.34°

FTP

100" FSEL Unit

788" FMEL Unit

694" FNWL Swearingen Survey
801" FSWL Swearingen Survey

FTP ta LTP
N4T2327°W 649950

L

101° FNWL Unit

740" FNEL Unit

3537' FNWL Green Survey
697" FSWL Green Survey

LTP to BHL
N3IE4B'51"W 46.57

BHL

54' FNWL Unit

733" FNEL Unit

3431 FNWL Green Survey
691" FSWL Green Survay

Surveyed jn February 2017,

Mt 5 Yo

'Williurn E. Waiser
Professional Land Surveyor
Number 4428

3) Title work provided by WILDHORSE RESOURCES MNGT €O, LLC |
WildHorse Resources

Lewis EF Unit #1H L4?3.784 Acre Unit Final As Drilled

Mngt Co, LLC Weiser Becker Surveyors, P, C,, FN 10015700
198 N.Monse Ave Giddings, Texcs 78942 979-542-4444 ‘ Rev:

[By: STW [ Date: 07/25/18 | Scole: 1" = 1000°[Book: 599

[File§6939 final osdril.dwg | WO # 6939




WILDHORSE RESOURCES MANAGEMENT CO., LLC
E

(LEWIS EF UNIT)
UNIT DESIGNATION

STATE OF TEXAS }
} KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF BURLESON  }

THAT, the undersigned, being the owners of undivided interests in and to the oil and gas
leasehold estate under and by virtue of certain valid and subsisting Oil, Gas and Mineral Leases listed
in Exhibit “A™ attached hereto and made a part hereof for all purposes (the “Leases™), and affecting
the tracts of land in Burleson County, Texas, therein described, by virtue of the authority conferred by
the terms of said Leases and all amendments thereto, limited as set forth in Exhibit “A” thereof, do
hereby POOL, CONSOLIDATE, COMBINE, and UNITIZE the lands covered by such Leases and the
Leases, insofar and only insofar as they cover production from the “Eagle Ford Formation.” As used
herein the Eagle Ford Formation shall mean the stratigraphic equivalent of the following interval,
hereby deemed to be one and the same formation: from the base of the Austin Chalk formation at a
measured depth of 8,734 feet to the top of the Buda limestone formation at a measured depth of 9,156
feet, as shown on the reference log dated January 22, 1982 for the Anna Unit #1 Well, API # 42-051-
32062 dated located in Burleson County, Texas. The undersigned do hereby POOL, CONSOLIDATE,
COMBINE, and UNITIZE the Leases and lands covered by such Leases as hereinabove set out only
insofar as they cover production from the Leases and lands set out ongExhibit “B" attached hereto (the
“Unit Acreage™) and do hereby POOL, CONSOLIDATE, COMBINE. and UNITIZE the royalties,
working interests, overriding royalties, production payments, and other interests pertaining to the Unit
Acreage and the production therefrom, insofar, and only insofar, as the lands and Leases and other
interests cover and include all oil, gas, condensate, distillate, and all other hydrocarbons of whatsoever
nature, kind or character (whether in liquid, gaseous, or vaporous state) and gas rights as hereinabove
defined, (the “Pooled Interests™), in and under such Unit Acreage to form a single pooled unit known
as the Wildhorse Resources Management Co., LLC. “LEWIS EF UNIT" (hereinafter the “Unit”),
containing 473.784 acres, for the production of the Pooled Interests.

The production of the Pooled Interests from a well located on any part of the Unit Acreage
shall constitute production of such products from all of the lands and Leases covering the Unit
Acreage and minerals owned by the undersigned contained in the Unit. Drilling or reworking
operations, or other operations conducted on any of the Leases or lands located on or covering the Unit
Acreage for the production of the Pooled Interests covered hereby shall constitute such operations for
the production of Pooled Interests on all the Leases and lands included within the Unit.

All oil, gas, condensate, distillate, and other hydrocarbon products (whether in liquid, gaseous,
or vaporous state) produced from any well on the Unit shall be allocated proportionately among all of
the tracts within the Unit, in the proportion that the number of acres in each of such tracts which are
included in the Unit bears to the total number of acres in such Unit, and all working interests,
royalties, overriding royalties, production payment interests, or other interests in the production from
the Unit shall be computed on the basis of their respective interests in the production allocated to the
tract or tracts in which they own an interest.

It is the intention of the undersigned to include, and it hereby includes in said Unit, all lands
and Leases in which the undersigned now owns an interest, either legal or equitable, covering said
Unit and any additional lands, Lease or Leases which may be hereafter acquired by the undersigned, or
any of the working interest owners, covering all or any part of the Unit Acreage during the time the

Unit remains in effect. This instrument shall not be considered an invitation or offer to the owner of




any unleased mineral interest in lands within the Unit Acreage to unitize such interest other than
pursuant to an oil and gas lease to the undersigned, nor shall this instrument be construed as an
invitation or offer to the owner of any oil and gas lease or interest in lands within the unit herein
described (other than the undersigned) to pool said lease or interest without the written consent and
agreement of the undersigned.

Exhibit “A™ attached hereto may be amended from time to time so as to correct any error or
add thereto any additional oil, gas and mineral lease covering or affecting any part of the unitized area.
Any such amendment shall be evidenced by an instrument in writing and signed by all of the
undersigned, or their successors or assigns, and duly filed for record in the Office of the County Clerk
of Burleson County, Texas. This Unit Designation is made subject to the declarants’ rights at any time
to amend the Unit or to alter the size of the Unit by eliminating, surrendering, or releasing any of the
acreage included herein or by adding additional acreage thereto, such rights to be exercised by a
declaration and placing of record an instrument identifying and describing the acreage to be
eliminated, released, or added to the Unit.

Unless otherwise stated below, the Unit hereby created shall become effective when a copy of
this designation is filed for record in Burleson County, Texas, and shall remain in force for so long
thereafter as there is a well on the Unit Acreage capable of producing oil, gas and hydrocarbons
produced in association therewith, or until changed by later supplemental or amended unit designation
filed by the leasehold or working interest owners of the Unit or their successors or assigns. In the
event a dry hole is drilled on said land or production of oil, gas, or other hydrocarbons from a well
drilled on the Unit Acreage ceases, then the Unit shall remain in force and effect for such time as is

authorized in any of the oil, gas and mineral leases in the Unit.

[Remainder of page intentionally left blank]




This instrument may be executed in multiple counterparts, each of which shall constitute an
original and all of which, when construed together, shall constitute but one and the same instrument.
The executed signature and acknowledgement pages of each counterpart may be joined together with a
single copy of the body hereof for recording purposes.

EXECUTED effective this 29th day of September, 2017.

WHE AcqCo., LLC
By:  Wildhorse Resource Development Corporation, its
Sole member

By: q /7\_/ /
JOE&WJUBD™
Vice President, Eagle Ford Land

STATE OF TEXAS §
§
COUNTY OF TARRANT §

Before me, the undersigned a Notary Public, in and for said County and State on this [1 day
of [J teémbe~ |, 2017, personally appeared JOE W. JUDD, known to me to be the person whose
name is subscribed to the foregoing instrument, and known to me to be Vice President, Eagle Ford
Land, of Wildhorse Resource Development Corporation, Sole member of WHE AcqCo., LLC, a
Delaware limited liability company, and acknowledged to me that he executed the instrument for the
purposes and consideration therein expressed and as the act and deed of the corporation.

Given under my hand and seal of office the day and year last above written.

PN
Notary Public

My Commission expires:

Maceh [S.2003

R e

ZACHARY JON RUDING
My Commission Expires
March 15, 2018
T

S

P e

P
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(Attached to and made a part of that certain Unit Designation for the
Wildhorse Resource Management Co., LLC Lewis EF Unit)

Lessor Lessee Date Vol.* | Page*
1 Lurae Harvey Clayton Williams 12/19/2012 | 905 272
Energy, Inc. 1011 682
1074 | 428
2 John Edward Siptak, Jr. Clayton Williams 11/7/2006 704 23
Energy, Inc. 803 22
994 673
3 Bettye Carolyn Siptak Tolar Clayton Williams | 11/7/2006 | 704 | 31
Energy, Inc. 803 20
994 669
4 Steven Charles Siptak Clayton Williams, 11/7/2006 704 35
Energy, Inc. 804 474
994 667
5 James Franklin Siptak Clayton Williams 11/7/2006 707 70
Energy, Inc. 804 456
994 671
6 James F. Siptak, John E. Siptak, and Clayton Williams 2/20/1996 | 249** | 20
Steven C. Siptak Energy, Inc. Amdt
518 182
600 730
600 734
600 725
7 Bettye Carolyn Siptak Tolar, also Clayton Williams 2/20/1996 | 249** | 103
known as Bettie Carolyn Siptak Tolar Energy, Inc. Amdt
518 184
600 727
8 | Clint Lewis et ux, Helen Lewis; Sally Clayton Williams, 1/31/1996 | 248** | 333
Flosi Energy, Inc.
9 Sally Flosi and Clayton Williams, 1/14/2005 | 654 578
Helen Davis Lewis Energy, Inc.
10 Linda A. Beran Clayton Williams, T/11/1996 | 254** | 246
Energy, Inc.
11 Cathy Harvey Johnson Clayton Williams, 2/23/1996 | 249** | 363
Energy, Inc.
12 Clyde M. Shaver et ux, Georgie F. Clayton Williams, 2/22/1996 | 248** | 770
Shaver; Cindy Louise Shaver Sce & Energy, Inc.
Bonnie Fay Hejl
13 Clyde M. Shaver et ux, Clayton Williams 2/24/1996 | 249** 36
Georgie F. Shaver Energy, Inc.
14 Commissioner of the General Land Clayton Williams, 9/3/1996 | 258** | 142
Office of the State of Texas Inc
15 | Thomas Luther Goodnight, also known Clayton Williams 1/22/1996 | 247** | 755
as Thomas L. Goodnight and T.L. Energy, Inc.
Goodnight
16 Clara May Ray Clayton Williams 2/26/1996 | 249%* | T4
f/k/a Clara May Graham Energy, Inc.
17 Clara May Ray Clayton Williams, 2/9/2005 657 175
f/k/a Clara May Graham Energy, Inc. Amdt
793 857
1000 | 471
18 Linda Ann Beran Clayton Williams 8/6/1996 | 255** | 61
Energy, Inc.

* All recording references are to the Official Public Records of Burleson County, Texas unless noted
otherwise.
* * Indicates recorded in the Oil and Gas Lease Records of Burleson County, Texas.




EXHIBIT B

STATE OF TEXAS
COUNTY OF BURLESON

UNIT DESCRIPTION
Lewis EF Unit

BEING a 473.784 acre unit, part of the David Clark Survey, Abstract 11,
the E. Swearingen Survey, Abstract 58, the George Green Survey, Abstract 126,
and the ]. W. Porter Survey, Abstract 195, Burleson County, Texas, and
consisting of the following tracts:

Tract 1: 0.318 acres being part of a 190-3 /4 acre Second Tract
described in a deed to . R. Harvey recorded in volume 92, page 468 of the
Deed Records of Burleson County, Texas;

Tract 2: 119.176 acres being part of a 171.71 acre Tract No. 1
described in a deed to John Edward Siptak, Jr. et al. recorded in volume 194,
page 158 of the Deed Records of Burleson County, Texas;

Tract 3: 273.621 acres being part of a 469 acre Tract Three described
in a deed to Sally Flosi recorded in volume 432, page 267 of the Deed Records
of Burleson County, Texas;

Tract 4: 10.580 acres being all of a 10.21 acre tract described in a deed
to ]. W. Snedden, et ux. recorded in volume 151, page 783 of the Deed Records
of Burleson County, Texas;

Tract 5: 1.250 acres being all of a 1.00 acre tract described in a deed to
Linda A. Beran recorded in volume 314, page 413 of the Deed Records of
Burleson County, Texas;

Tract 6: 7.242 acres being part of a 34.73 acre tract described in a deed
to Cindy Louise Shaver and Bonnie Fay Shaver recorded in volume 295, page
723 of the Deed Records of Burleson County, Texas;

Tract 7: 1.942 acres being all of a 2.000 acre tract described in a deed
to Clyde Shaver et ux. recorded in volume 181, page 23 of the Deed Records of
Burleson County, Texas;

Tract 8: 8.427 acres being part of Old San Antonio Road (OSR) and part
of the original 100-f90t-wide right-of-way of State Highway 21 as conveyed to
the State of Texas;

Tract 9: 0.239 acres being part of a 0.97 acre tract described in a deed

to Thomas Luther Goodnight recorded in volume 427, page 674 of the Deed
Records of Burleson County, Texas;
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Lewis EF Unit—473.784 Acres
Page 2 of 5

Tract 10: 12,803 acres being part of a 33.09 acre tract described in a
deed to Linda Ann Beran recorded in volume 439, page 253 of the Deed
Records of Burleson County, Texas;

Tract 11: 15.633 acres being all of an 8.5331 acre tract described in a
deed to Geosource, Inc. recorded in volume 295, page 621, all of a 4.1208 acre
tract described in a deed to Geosource, Inc. recorded in volume 299, page 83,
and part of a 4.3621 acre tract described in a deed to Herbert L. Elliott
recorded in volume 284, page 714, all of the Deed Records of Burleson County,
Texas;

Tract 12: 22.553 acres being part of a 106.7 acre Tract No. 2 described
in a deed to Clara May Graham recorded in volume 265, page 880 of the Deed
Records of Burleson County, Texas.

Said 473.784 acre unit being more particularly described as follows:

BEGINNING at a point within said 190-3 /4 acre Harvey Second Tract
for the North corner hereof; said point bears South 53 deg. 58 min. 45 sec.
East 3507.92 feet from a 5/8 inch rebar found in the Northeast line of said
Porter Survey, for the South corner of the W. H. Jenkins & A. G. Jenkins Survey,
Abstract 293, the West corner of said Green Survey, the West corner of said
190-3 /4 acre Harvey Second Tract and reference hereof;

THENCE across said 190-3 /4 acre Harvey Second Tract, South 47 deg.
47 min. 36 sec. East at 91.83 feet passing a point in the Northwest line of said
171.71 acre Siptak Tract No. 1, the Southeast line of said 190-3 /4 acre Harvey
Second Tract, continuing across said 171.71 acre Siptak Tract No. 1 at 3130.97
feet passing a point in a Northwest line of said 469 acre Flosi Tract Three, the
Southeast line of said 171.71 acre Siptak Tract No. 1, continuing across said
469 acre Flosi Tract Three at 4179.52 feet passing a point in the Northeast
margin of Burleson County Road 103, the Southeast line of said 34.73 acre
Shaver tract, a Northwest line of said 469 acre Flosi Tract Three, continuing
across said 34.73 acre Shave tract at 5768.13 feet passing a point in the
Northwest margin of OSR, the Easterly Southeast line of said 34.73 acre
Shaver tract, continuing across OSR at 5788.32 feet passing a point in the
Northwest line of said Swearingen Survey, the Southeast line of said Green
Survey, at 5808.52 feet passing a point in the Northwest line of said 0.97 acre
Goodnight tract, the Southeast margin of OSR, continuing across said 0.97 acre
Goodnight tract at 5849.75 feet passing a point in the Northwest margin of
said State Highway 21 tract, the Southeast line of said 0.97 acre Goodnight
tract, continuing across said State Highway 21 tract at 5949.92 feet passing a
point in the Northwest line of said 33.09 acre Beran tract, the Southeast line of
said State Highway 21 tract, continuing across said 33.09 acre Beran tracta
total distance of 6700.00 feet to a point for the East corner hereof; said point
bears North 12 deg. 15 min. 24 sec. East 556.44 feet from a 1/2 inch rebar
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found in the Northwest line of a 153.325 acre tract described in a deed to
ROJO Elliott, LLC recorded in volume 843, page 422, for the East corner of a
4.3179 acre tract described in a deed to Gary W. Franzetti et ux. recorded in
volume 258, page 65, the Easterly South corner of said 33.09 acre Beran tract
and reference hereof;

THENCE continuing across said 33.09 acre Beran tract, South 42 deg.
11 min. 48 sec. West at 496.01 feet passing a point in the Northeast line of
said 4.3621 acre Elliott tract, the Easterly Southwest line of said 33.09 acre
Beran tract, continuing across said 4.3621 acre Elliott tract at 1777.29 feet
passing a point within the margins of Burleson County Road 108, in the
Northeast line of said Clark Survey, the Southwest line of said Swearingen
Survey, the Northeast line of said 106.7 acre Graham Tract No. 2, the
Southwest line of said 4.3621 acre Elliott tract, continuing across said 106.7
acre Graham Tract No. 2 a total distance of 3424.68 feet to a point for the
South corner hereof; said point bears South 51 deg. 43 min. 07 sec. West
1683.35 feet from a 1/2 inch rebar found in the Northwest margin of said
Burleson County Road 108, at the South occupation corner of a 2.1471 acre
tract described in a deed to Gary W. Franzetti et ux. recorded in volume 251,
page 406, the West occupation corner of said 153.325 acre ROJO Elliott tract,
for reference hereof; -

THENCE continuing across said 106.7 acre Graham Tract No. 2, North
46 deg. 36 min. 11 sec. West at 549.65 feet passing a point in the Southeast
line of said State Highway 21 tract, the Northwest line of said 106.7 acre
Graham Tract No. 2, continuing across said State Highway 21 tract a total
distance of 599.70 feet to a point in the Southeast line of said Porter Survey,
the Northwest line of said Clark Survey, for the Southerly West corner hereof;
said point bears South 16 deg. 35 min. 39 sec. East 97.44 feet from a concrete
right-of-way marker found for reference hereof;

THENCE continuing across said State Highway 21 tract, with the
Southeast line of said Porter Survey, the Northwest line of said Clark Survey,
North 38 deg. 50 min. 11 sec. East 94,91 feet to a point for the South corner
of said Green Survey, the East corner of said Porter survey and an interior
corner hereof; said point bears South 40 deg. 00 min. 33 sec. East 165.34 feet
from a concrete right-of-way marker found for reference hereof;

THENCE continuing across said State Highway 21 tract, with the
Northeast line of said Porter Survey, the Southwest line of said Green Survey,
North 30 deg. 41 min. 11 sec. West at 53.48 feet passing a point within the
margins of FM Highway 908, in the Northwest line of said State Highway 21
tract, for the East corner of a 2 acre tract described in a deed to Pauline Jones
recorded in volume 222, page 493, a South corner of said 469 acre Flosi Tract
Three, continuing within the margins of said FM Highway 908, the Northeast
line of said 2 acre Jones tract, a Southwest line of said 469 acre Flosi Tract
Three at 469.74 feet passing a point for an East corner of the residue from a

I:\Dwgs-600\693\6939\6939-DOU.docx




Lewis EF Unit —473.784 Acres
Page 4 of 5

57 acre tract described in a deed to Joseph W. Snedden, Sr. et ux. recorded in
volume 123, page 90, continuing with the Northeast line of said 57 acre
Snedden tract a total distance of 510.20 feet to a point for the Southeast
corner of said 10.21 acre Snedden tract, a Northeast corner of the residue
from said 57 acre Snedden tract and an interior corner hereof; said point
bears South 42 deg. 41 min. 36 sec. West 2476.39 feet from a 3/8 inch rebar
found for the West corner of said 1.00 acre Beran tract, an interior corner of
said 469 acre Flosi Tract Three and reference hereof;

THENCE continuing within the margins of said FM Highway 908, with
the Northeast line of the residue from said 57 acre Snedden tract, the
Southwest line of said 10.21 acre Snedden tract with a curve to the left with
the following curve data: Radius = 1432.39 feet, Delta = 31 deg. 21 min. 33
sec., Arc length = 783.98 feet and Chord bearing and distance = North 60
deg. 10 min. 59 sec. West 774.23 feet to a point for the Point of Tangency of
said curve to the left, continuing North 75 deg. 51 min. 46 sec. West at
889.61 feet passing a point for the East corner of a 3.14 acre tract described in
a deed to Joseph W. Snedden, Sr. et ux. recorded in volume 151, page 783, a
South corner of said 469 acre Flosi Tract Three, the West corner of said 10.21
acre Snedden tract, the North corner of the residue from said 57 acre Snedden
tract, continuing with the Northeast line of said 3.14 acre Snedden tract, a
Southwest line of said 469 acre Flosi Tract Three a total distance of 1947.18
feet to a point for the Point of Curvature of a curve to the left, continuing with
said curve to the left with the following curve data: Curve Length = 87.77
feet, Delta = 2 deg. 37 min. 59 sec., Radius = 1909.86 feet and Chord
bearing and distance = North 77 deg. 10 min. 45 sec. West 87.76 feet to a
point for a Southeast corner of a 1685.41 acre tract described in a deed to
Oscar Bode, Jr. et al. recorded in volume 188, page 199, a Northeast corner of a
200.705 acre tract described in a deed to Lynn Dennis Monical and Harold
Earl Monical recorded in volume 248, page 642, the Northwest corner of said
3.14 acre Snedden tract, a Southwest corner of said 469 acre Flosi Tract Three
and a Southwest corner hereof; said point bears North 01 deg. 14 min. 29 sec.
East 1799.26 feet from a 4-inch by 4-inch concrete monument found for
reference hereof;

THENCE continuing within the margins of said FM Highway 908, with a
Northeast line of said 1685.41 acre Bode tract, a Southwest line of said 469
acre Flosi Tract Three, North 31 deg. 25 min. 06 sec. West 49.70 feet to a
point for a West corner hereof; said point bears South 31 deg. 25 min. 06 sec.
East 21.40 feet from a 5/8 inch rebar found in the Northeast margin of said
FM Highway 908, at a Southeast occupation corner of said 1685.41 acre Bode
tract, a Southwest occupation corner of said 469 acre Flosi Tract Three, for
reference hereof;

THENCE across said 469 acre Flosi Tract Three as follows:

North 42 deg. 08 min. 02 sec. East 790.77 feet to a point,
North 47 deg. 51 min. 58 sec. West 339.01 feet to a point,
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North 42 deg. 08 min. 02 sec. East 1120.00 feet to a point; said point
bears South 57 deg. 26 min. 41 sec, East 2716.55 feet from a 5/8 inch rebar
found for an interior corner of said 469 acre Flosi Tract Three for reference
hereof;

North 47 deg. 51 min. 58 sec. West 2667.59 feet to a point for the
Northerly West corner hereof; said point bears South 25 deg. 07 min. 15 sec.
West 1078.32 feet from a stone found for reference hereof;

THENCE continuing across said 469 acre Flosi Tract Three, North 42
deg. 12 min. 00 sec. East at 932.90 feet passing a point in the Southwest line
of said Green Survey, the Northeast line of said Porter Survey, the Southwest
line of said 171.71 acre Siptak Tract No. 1, a Northeast line of said 469 acre
Flosi Tract Three, continuing across said 171.71 acre Siptak Tract No. 1 at
2070.39 feet passing a point in the Southeast line of said 190-3 /4 acre Harvey
Second Tract, the Northwest line of said 171.71 acre Siptak Tract No. 1,
continuing across said 190-3/4 acre Harvey Second Tract a total distance of
2371.87 feet to the PLACE OF BEGINNING and containing 473.784 acres of
land.

Bearings and distances are Grid, NAD 83, Texas State Plane Coordinate
System, Central Zone. Reference is hereby made to a plat attached hereto and
made a part hereof.

I hereby certify that this description is an accurate representation of an
on the ground survey completed in February 2017.

William E. Weiser
Professional Land Surveyor

Number 4428
Date of Signature: 11-17-17.

il
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Weiser Becker Surveyors, P. C.  979-542-4444 FN: 10015700
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CHESAPEAKE
— Kenna Clapp

ENERGY Staff Landman — Brazos Valley

March 30, 2020

State of Texas

Attn: Mary Beth Barnstone

Texas General Land Office, Energy Resources Division
1700 N Congress Avenue

Austin, TX 78701-1496

Re:  ST/TX-MF 109310 and ST/TX — MF 97515
Burleson County, Texas

Dear Ms. Barnstone:

WHE AcqCo., LLC wishes to enter into the enclosed Production Sharing Agreement to provide
certainty in allocating royalties and encourage further development of your oil and gas interest by
drilling horizontal well(s) that will traverse portions of multiple pooled units, one or more of which
contain all or a portion of your oil and gas interest under the subject lease.

Please find enclosed a plat depicting the pooled units and/or lease tracts and existing wells and
a check in the amount of $500.00 for the processing fee.

Assuming the enclosed Production Sharing Agreement meets your approval, please execute it
before a notary public and return it to the undersigned. Should you have any questions or
concerns, please feel free to contact the undersigned at (405) 935-2468 or by email at
kenna.clapp@chk.com.

Best regards,

Kenna Cla LQM’V

Enclosures
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CHESAPEAKE OPEPATING LLC.
P.O Box 18496, Oklahoma City, Ok 73154-0496
(877)245-1427

COMMISSIONER OF TX GENERAL LAND

OFFICE

1700 N CONGRESS AVE STE 935
AUSTIN TX 78701-1496

20707808

DATE ISSUE: March 12, 2020
CHECK NUMBER: 6027210
AMOUNT PAID: $500.00

INQUIRIES: www.chk.com/suppliers

VENDOR NO: 30003011

DATE INVOICE DOCUMENT DESCRIPTION GROSS BACKUP NET
NUMBER NUMBER AMOUNT W/H AMOUNT

03/11/2020 0311208 1500065958 REQUIRED APPLICATION FEE 500.00 0.00 500.00

TOTAL FOR CHECK: $500.00
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CHESAPEAKE OPERATING LLC. . o a
P.O Box 18456, Cklahoma City, Ok 73154-049§ 20707808
(B77)245-1427

DATE ISSUE: March 12, 2020
CHECK NUMBER: 6027210
AMOUNT PAID: $500.00
i INQUIRIES: www.chk.com/suppliers
abhes
L X ]
"« Yoo COMMISSIONER OF TX GENERAL LAND
v OFFICE
:.:::. 1700 N CONGRESS AVE STE 935
AUSTIN TX 78701-1496
[ ]
ssee VENDOR NO: 30003011
sa0®

DATE INVOICE DOQCUMENT DESCRIPTION GROSS 3ACKUP KET
RUMBER NUMBER AMOUNT W/E AMOUNT
03/11/2020 0311208 1500065958 REQUIRED APPLICATION FEE 500.00 0.00 500.00

TOTAL FOR CHECK: 4$,$5°0-°°

THE FACE OF THIS DOCULLENT HAS A COLORED HACKGROUND WITH VOID PANTOGRAFH

20707808

CHESAPEAKE OFPERATING, LLC CHECK
PO Box 18496, Oklahoma City, OK 73154-0486 NUMBER 6027210 1113
(877)245-1427 March 12, 2020

VOID AFTER 90 DAYS
PAY TO TEE COMMISSIONER OF TX GENERAL LAND

ORDER OF OFFICE
1700 N CONGRESS AVE STE 8§35 CHECK AMOUNT
AUSTIN TX 78701-149¢6 $500.00

**%* FIVE HUNDRED Dollars *#*x

NO THIRD PARTY ENDORSEMENTS

JP Morgan Chase Bank, N.A.

THIS DOCULIENT HAS A THERLUOCHROLIC Wi WITH A TRUE WATERMARK: HOLD TO LIGHT TO-VIEV.

0005027 2 10 ™
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MEMORANDUM

TEXAS GENERAL LAND OFFICE o GEORGE P. BusH e COMMISSIONER

TIME SENSITIVE: Action Required by: (May 13, 2020)

DATE: April 29, 2020

-ry
r_

E G@gg

SUBJECT: HROW Unit Production Sharing Agreement for signature

TO: Commissioner Bush

FROM: Mary Beth Barnstone

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement for a State highway right-of-way (“HROW?™) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal wells
that cross the lease or units if pooled and existing private leases and/or units in the area and to
allocate the production from said wells as provided in the agreement. This is a practice that is
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do
not allow pooling. The GLO has previously participated in these types of agreements. This
agreement has been reviewed and approved by Energy Resources staff and the Legal Services
Division.

Document Name Recipient

Production Sharing Agreement Chesapeake Exploration, LLC
North Flippin Unit

HROW Unit 8867

State Leases M-109310 & MF097515
Burleson County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Ken Mills
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 16, 2020

Ms. Kenna Clapp

Chesapeake Energy Corporation
6100 N. Western Avenue
Oklahoma City, OK 73118

i
Re: Production Sharing Agreement F I L E G ﬁ P Y

North Flippin Unit - GLO Unit 8867
State HROW Leases M-109310 & M-097515
Burleson County, Texas

Dear Ms. Clapp,

Enclosed is a duplicate original of the above referenced Production Sharing Agreement (“PSA™)
that has been executed by George P. Bush, Commissioner of the Texas General Land Office. We have
retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA if it is going to be recorded as
soon as it is available.

Additionally, after a Sharing Well is drilled, please provide our office with the “Productive
Drainhole Length/Allocation Factor” information and let us know what our participation in the well is
going to be so we can get our lease records set up for the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need anything
further, please feel free to call.

Sincerely,

Mary Beth Barmnstone

Geotech / Landman

Energy Resources

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstone@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873. Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S
LICENSE NUMBER.

PRODUCTION SHARING AGREEMENT
STATE OF TEXAS )
) KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF BURLESON )

The undersigned party (“Interest Owner”) and WHE AcqCo., LLC enter into this Production Sharing
Agreement (“Agreement”) on the terms set forth herein.

WHEREAS, Interest Owner owns an interest in, to, or covering those lands included in and
embraced by the geographical boundaries of the North Flippin Unit (“Pooled Unit"), said Pooled Unit having
been formed by that certain Declaration of Pooled Unit dated effective as of May 26, 2017, and recorded in
Volume 1098, Page 175, of the Official Records of Burleson County, Texas, and any subsequent
corrections or amendments thereto, covering 554.746 acres of land; and

WHEREAS, the Pooled Unit includes Interest Owner’s leased mineral interest described in that
certain Pooling Agreement for the North Flippen Unit, M-109310 — GLO Unit No. 8867 filed for record
September 18, 2008, in Volume 759, Page 603 and M-97515 filed of record February 4, 1997, in Volume
258, Page 142 of the Records of Burleson County, Texas, (hereinafter referred to as the “Pooling
Agreement”), and which Pooling Agreement governs the Interest Owner’s interest in the Pooled Unit; and

WHEREAS, WHE AcqCo., LLC is the current owner of the Pooling Agreement included in the
Pooled Unit, and Chesapeake Operating, L.L.C. (‘Operator”) is the current operator of the Pooled Unit;
and

WHEREAS, Interest Owner and WHE AcqCo., LLC desire to encourage further development of
the Pooled Unit by the drilling of one or more Horizontal Wells to:

(a) prevent physical and economic waste and the drilling of unnecessary wells, and to increase

the ultimate recovery of oil or gas from the Pooled Unit; and

(b) protect the correlative rights of all interest owners so that each may receive a fair share of

the oil or gas production in and under the Pooled Unit; and

WHEREAS, the Horizontal Well or wells contemplated by this Agreement may traverse a portion
of the lands covered by the Pooling Agreement and included in the Pooled Unit, and other lands that are
not included in the Pooled Unit; and

WHEREAS, Interest Owner and WHE AcqCo., LLC have agreed that a basis for sharing and
allocating the proceeds of production of Hydrocarbons from each such Horizontal Well should be
established.

NOW THEREFORE, the undersigned Interest Owner, for One Dollar ($1.00), and the recitals,
promises, performances, payments, and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, does hereby agree to the following:

(1) For purposes of this Agreement the following definitions apply:



(a) “Horizontal Well” is any well with one or more drainholes with a horizontal
displacement of at least one hundred feet (100’) within the Field Interval.

(b) “Field Interval” for purposes of this Agreement is the correlative geologic interval that
has been defined or recognized by the Railroad Commission of Texas as the interval
for the field in which the Horizontal Well is to be completed.

(c) "Horizontal Drainhole" is that portion of the Horizontal Well drilled within the Field
Interval.

(d) "Take Point" is any point along the Horizontal Drainhole where Hydrocarbons could
enter the wellbore from the Field Interval and be produced.

(e) "Productive Drainhole Length" is the horizontal length of the wellbore path that
begins at the first Take Point of a Horizontal Well and runs along the actual surveyed
wellbore path to the last Take Point.

(f) “Sharing Well” is a Horizontal Well in which a portion of Productive Drainhole Length
is located under the Pooled Unit, and another portion or portions are located under one
or more other tracts of land, including lands that may be included in one or more pooled
units other than the Pooled Unit, or covered by oil, gas, and mineral interests other
than those included in the Pooling Agreement.

(g) “Allocation Factor” is a fraction, the numerator of which is equal to the length of that
portion of the Productive Drainhole Length of a Sharing Well that lies under the Pooled
Unit, and the denominator of which is equal to the Productive Drainhole Length of a
Sharing Well.

(h) “Lateral Line Allocation Factor” is a fraction, the numerator of which is equal to the
length of that portion of the Productive Drainhole Length of a Sharing Well that lies on
or within one hundred feet (100") of a common unit boundary of the Pooled Unit in
which Interest Owner owns, and the denominator being the total length of the
Productive Drainhole Length of a Sharing Well and said fraction shall then be multiplied
by fifty percent (50%).

(i) “Hydrocarbons” are oil, gas condensate, casinghead gas, the respective constituent
elements, and all by-products thereof that may be produced from a well permitted by
the Railroad Commission of Texas.

Interest Owner shall share in the proceeds of Hydrocarbons produced and saved from

each Sharing Well on the basis of Interest Owner's ownership interest in the Pooled Unit

payable pursuant to the terms and provisions of the Pooling Agreement covering Interest

Owner's interest, multiplied by the Allocation Factor.

Notwithstanding the above, in the event a Sharing Well is drilled reasonably parallel to and

lying on or within one hundred feet (100’) of the boundary line of the Pooled Unit and

adjacent lands (common unit boundary), Interest Owner shall share in each Sharing Well
on the basis of such Interest Owner's ownership in the Pooled Unit, multiplied by the Lateral

Line Allocation Factor. However, in the event a Sharing Well extends beyond 100’ from the

common unit boundary line, then that portion of the Productive Drainhole Length of such

Sharing Well which is beyond one hundred feet (100°) shall be allocated proportionally and

one hundred percent (100%) of that portion of such Sharing Well extending beyond one

hundred feet (100") will be allocated to the lands that are encroached by the actual

Productive Drainhole Length.

Operations on or the production of Hydrocarbons from a Sharing Well shall be treated as

if they were actual operations on, or production from, the pooled minerals of the Pooling

Agreement and the Pooled Unit pursuant to the terms and provisions of the Pooling



Agreement and shall be deemed sufficient to maintain the Pooling Agreement in full force
and effect pursuant to the terms and provisions thereof.

Interest Owner grants WHE AcqCo., LLC the authority to conduct operations to drill,
operate and produce Hydrocarbons from one or more Sharing Wells. Operator shall have
reasonable use of the surface and subsurface of the lands covered by the pooled minerals
of the Pooling Agreement to conduct operations for the exploration, drilling, and production
of each Sharing Well and the transportation and marketing of Hydrocarbons produced
therefrom.

Hydrocarbons produced from a Sharing Well shall not create any offset obligation, whether
express or implied, and as to each Sharing Well drilled, this Agreement shall be deemed
to constitute complete protection of Interest Owner's correlative rights. This Agreement
affects only the production of Hydrocarbons from a Sharing Well, and in no way affects
ownership in the production of Hydrocarbons produced from other wells drilled or to be
drilled whose wellbore is located solely within the Pooled Unit.

The provisions of the Pooling Agreement, agreements, division orders, transfer orders, and
declarations of pooled unit covering or affecting the pooled minerals of the Pooling
Agreement and the lands covered thereby within the Pooled Unit are hereby amended to
the extent necessary to make such instruments and agreements conform to the provisions
herein, but not otherwise.

This Agreement shall become effective if and when a memorandum of this Agreement is
duly executed and filed of record by WHE AcqCo., LLC, in Burleson County, Texas, and
thereafter shall remain in effect for so long as a Sharing Well is operated in conformity with
the terms and provisions of the Pooling Agreement, unless sooner terminated by Operator
as hereinafter provided.

Operator, at its option, may terminate this Agreement by filing a Notice of Termination in
the public records of Burleson County, Texas; provided that Operator may not terminate
this Agreement as long as a Sharing Well is producing in paying quantities.

In addition to the foregoing, the undersigned Interest Owner does hereby RATIFY, ADOPT,
and CONFIRM the Pooled Unit and the Pooling Agreement subject to the same terms and
conditions provided for therein, as same may have been previously amended, or amended
herein.

This instrument may be executed in multiple counterparts, each of which shall be given the
same effect as the execution of an original instrument. Failure of any party hereto to
execute a counterpart shall not render this instrument ineffective as to any other party
hereto who does execute a counterpart thereof, but shall be binding upon each executing
party and its, his or her heirs, legal representatives, successors and assigns. The executed

counterparts may be combined into one or more instruments for recordation, by combining

e . :
» . ’ 8
HEE . . see
S e @ an ]
MR . :



the signature pages and acknowledgments, and the executing parties agree that such

instruments shall be treated and given effect for all purposes as a single instrument.

EXECUTED by each party on the date shown for each such party’'s acknowledgement, but effective

as provided for hereinabove.

Date Executed: _| iﬁl }ZUZD

Approved:
content

min. leasil
legal ’%«

executwe_~@>

STATE OF TEXAS

COUNTY OF TRAVIS

INTEREST OWNER:

STATE OF TEXAS

By: - !
George P. Bush
Commissioner, General Land Office

ACKNOWLEDGMENT

) SS:
)

Bush, Commissioner of State of Texas General Land Office.

This instrument was acknowledged before me on this EI day of%%, 2020, by George P.

?’f//f/f//f/f///////ffff_ff
: VICKI GONZALES
NOTARY PUBLIC
; IE= 12950636-4
A State of Texas
Comm. Exp. 07- 25—2021
&Jfff/jfff/f/ffffffff/ff/

NOTARY WITHOUT BOND

./ff/‘/‘f.é

\:'
Qi
N
5

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

\/MMWJZW

Notary Pubfic

My Commission Expires: I I 25 { L“Ll

WHE ACQCO., LLC

a Delaware limited liability compar y
A

By: e '
JmR.D , Vice President — Land

Brazos Valley Longhorn, L.L.C., Sole Member

ACKNOWLEDGMENT

) SS:
)

Zﬁg m i l
This instrument was acknowledged before me on this, /f' day of , 2020, by

Jim R. Dewbre, Vice President - Land of Brazos Valley Longhorn, L.L.C., a Delaware limited liability
company, Sole Member of WHE ACQC .mlkC. as the act and deed and on be%uch company.

R \
§
i Notary Public/
- x
SN ‘?‘6?
OF gt
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Date Filed: —2/3/ / 20

Geoige P. Bush, Commissioner

By



Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10694
GENERAL INFORMATION

Name of Well: Beran HCX2 A #2H (alloc) API # 42-051-34286
Name of Operator:CHESAPEAKE OPERATING, L.L.C. RRC # 03-855714
Operator Contact Person: Kenna Clapp Phone:405-935-2468

County: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty . L. Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal| Decimal by
Factor .
Unit/Lease
HROW | 9833/MF097515 9996 3790 0.00296444 | 0.16666700 | 0.00674382 | 0.00112397
Totals: 0.00674382 | 0.00112397
State Net
£ s
ffective ¢ /25/2010 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut crosses Unit 9833. Well spud 8/25/2019. Final, as-drilled plat received on 3/10/2020, PSA
received 4/2/2020.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types:Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: L1972 Alamo updated by: _— ¥V~ WI updated by: Th—%

RAM approval by: \/D GIS updated by: 3{3

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INU200001

Unit Number 10694

Operator Name Chesapeake Operating, L.L.C. Effective Date 08/25/2019

Customer ID C000025243 Uiiiticed For il And Gas

Unit Name Beran HCX2 A #2H (alloc) Unit Term

County 1 Burleson RRC District 1. 03 Old Unit Number Inactive Status Date

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Oil 0.00112397

State Part in Unit 0.00674382

Unit Depth Allow All Depths Well

Feony Depe Formation

To Depth T .

Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
Ne  in Unit Acres Participation O0/G in Unit Reduction
Clause

MF097515 0.000000 0.000000 0.00674382 O/G 0.16666700  0.00112397 No
API Number

4205134286

Remarks: iNut crosses Unit 9833. Well spud 8/25/2019. Final, as-drilled plat received on 3/10/2020, PSA received

4/2/2020.

Prepared By: —I~AD Prepared Date: =+ / 27/ 20

GLO Base Updated By: AN GLO Base Date: 4/27 ]/ 20

RAM Approval By: \/ L RAM Approval Date: 4 [27/26

GIS By: e GIS Date: 02/ 07/ 202

Well Inventory By: — N~ WI Date: 4 /27 / 20

4/24/2020 3:24:29 PM 10694 10of1



Burleson County, Texas

Lateral Length
Beran Unit=6206" e iy
Lewis Unit=3790" btn-t q% 2 3

L

o
g
z
|
|
Page 1 of 3 |
Chesapeake Operating, LLC I Beran HCX2 A 2H | Final As Drilled
Weiser Becker Surveyors, P. C., FN 10015700 [By: Ww __ [Date: 01/27/20 | Scale: 1" = 1200'[Book: B
P. 0. Box 706 Giddings, Texas 78942 979-542-4444 [Rev.01/28/20 [File: 6O#1 Che Beron A 2H T 2 | WO: 6941




Burleson County, Texas

Beran HCX2 A 2H

NG

SHL
NAD83 NAD27
N:10157651.01 N: 315068.31
E: 3431305.62 E:3134827.94

LAT: 30°28'57.539" LAT: 30.482443"
LONG: 96"43'48.981" | LONG: 96.730018"

[
NADB3 NADZ7
N:10157687.24 N: 315104.54
E:3431312.80 E: 3134835.12

Lot: 30728'57,895" . | Lat: 30.482542"
Long: —96°43'48.885" | Long: —96.729992°

FTP
NADB3 NAD27
N:10157872.75 N: 315290.05
E:3431124.60 E:3134646.93

Lot: 30°28'59,790" [ Lat: 30.483069"
Long: —96°43'50.967" | Long: —96.730570"

LTP
NAD8S NAD27
N:10164629.56 N: 322046.80
E:3423787.05 E: 3127309.50

Lat: 30°30°08,983" Lot: 30.502289°
Long: —96°45'12.300" | Long: —96.753161"

NADB3

BHL
NADB3 NAD27
N:10164710.44 N: 322127.68
E:3423694.54 E:3127216.99
Let: 30°30°09.813" Lot: 30.502520"

Long: —96°45'13.327" | Long: —96.753447"

Surface Location

921" FSEL Beron Unit
400" FSWL Beran Unit
1231" FNEL Claork Survey
7088" FNWL Clark Survey

SL to PP
N1112'53"E 36.94'

PP

940" FSEL Beran Unit
431" FSWL Beran Unit
1199" FNEL Clark Survey
7071" FNWL Clork Survey

PP to FTP
N45'24'51"W 264.26'

FTP

1204" FSEL Beron Unit
442" FSWL Beron Unit
1189" FNEL Clark Survey
6808" FNWL Clark Survey

FTP to LTP
N47°21'34"W 9974.68"

LTP

253" FNWL Lewis Unit
586" FSWL Lewis Unit
537" FNEL Porter Survey
3201" FEC Porter Survey

LTP to BHL
N48'50"10"W 122.88"

BHL

130" FNWL Lewis Unit
584" FSWL Lewis Unit
576’ FNEL Porter Survey
3323' FEC Porter Survey

Page 2 of 3
Chesopeake Operating, LLC |  Beran HCX2 A 2H | Final As Drilled
B Weiser Becker Surveyors, P. C., FN 10015700 [By: Ww [ Date: 01/27/20 | Scale: 1" = 1200'| Book:
P. 0. Box 706 Giddings, Texas 78942 979-542-4444 |Rewv.01/28/20 [File: 6941 Che Beran A 2H T 2 | WO: 6941




Burleson County, Texas

Beran Unit

Beran Unit

ffract Nome Deed Acreage LINE TABLE
1 | Clara May Grohem 265 /880 39.743 acres UI:E DESCONL ;—ENGTH
2 Herbert L. Elliott 284 /714 1.716 acres o : :;:1112%3- E 1;22465:58
3 | Gary W. Franzetti, et ux 258/65 4.335 acres 13 | 5 47°4500° E 6794: 84
4 Gary W. Franzetti, et ux 251/406 2.180 acres L4 | s 470802° W 559_'10
5 | Linda Ann Beran 439/253 4.141 acres L5 | S 475346° £ | 3165.46
6 | Rojo Elliot, LLC 843/422 B8.662 acres L6 | s 34'39°08" w | 1291.60
7 | Clara May Graham 265/880 50.967 acres L7 | N 4804’56 W | 2733.66
8 | Filimen Lazo, et ux 472/628 2.483 acres LB | S 4209'45" w | 985.70
9 | John Clark Germany, et ux 456/874 26.376 acres L9 | S 42728'36" W | 439.13
10 | Clint Lewis 220/480 51.246 acres L10 | S 41°37'16" W | 109.67
11 | Elva Janelle Friddell 372/706 72.926 acres L1 | s 36'50'47" W 93.31
12 | Lee Michael Clark Trust 1082/419 66.520 acres L12 | N 47:41'21" W | 4994.96
13 | Itha Pohl 50/367 93.204 ocres Li3)s 42710'52" W 11.00
. L14 | N 47°48'S6" W | 2412.67
14 | James L. Smith, et ux 607/275 4.516 acres 115 | S 475546" £ | 2936.08
15 | Lee Michael Clark 1092/437 68.457 acres L16 |'s 4221'02" w [ 1291.93
16 | Lillie Moe Brinkman, et al 329/694 45,849 ocres L17 [N 47°38's8" W | 2762.32
17 | Raymond Howry, et al 588/511 29.630 acres L18 | N 34°31'44" E | 1291.28
18 | Franklin J. Beran 588/507 12.708 acres
19 | Martho Jean Marek 329/258 4,898 acres
20 | Robert E. Goforth, et ux 262 /667 6.742 acres
21 | Terry O. Myers, et ux 424/172 9.697 acres
22 | Henry E. Gass, et ux 369/434 37.531 acres
23 | R.L. Wiliams Jr., et ux 268/815 1.058 acres
24A| Lela M. Pivonka, et al 235/970 12.081 acres
248 | Lelo M. Pivonka, et al 235/970 0.069 acres
25 | Lela M. Pivonko, et al 235/970 7.398 acres
26 | Lela M. Pivonka, et al 235/970 16.297 acres
Total 761.439 acres
Lewis EF Unit Lewis EF Unit
ract Nome Deed Acreage LINE TABLE
1 J. R. Harvey 92/468 0.318 acres LINE BEARING LENGTH
2 | John Edward Siptak, Jr. et al. 194 /158 119.176 acres L1 S47°47'36"E | 6700.00
3 | Sally Flosi 432/267 273.621 acres L2 | 54211°48"W | 3424.68
4 | J. W. Snedden 151,/783 10.580 acres L3 | N46'36'11"W | 599.70
5 | Linda A. Beran 314/413 1.250 acres L4 NSSSG,'H:E 34.91
6 | Cindy Louise Shaver & Bonnie Fay Shaver 295/723 7.242 acres Lo NJD_.“," -W 510.20
7 | Clyde Shover et ux. 181/23 1.942 acres £ _INTS 51.45_w 1917.18
L7 N31'25'06"W | 49.70
8 | Stote of Texas 8.427 acres L8 NA2D8'02"E | 790.77
9 | Thomas Luther Goodnight 427/674 0.239 acres L9 N47°51'58"W | 339.01
10 | Linda Ann Beran 439/253 12.803 ocres L10 N42°08'02"E | 1120.00
11 | Geosource, Inc. et al. 284/714 285/621 15.633 acres L11 N4751'58"W | 2667.59
299/83 L12 N4212'00"E | 2371.87
12 | Clara Moy Grahom 265/880 22.553 acres
Total 473.784 acres
Lewis EF Unit
CURVE TABLE
CURVE| DELTA | RADIUS [ LENGTH CHORD BEARING
c1 31°21°33" | 1432.39| 783.98 | N6010'59"W 774.23
C2 | 237'50" [1909.86] B87.77 | N7710'45°W 87.76
Survey Notes:

1) Bearings, coordinates and

Geodetic positions are Grid
NAD 83, Texas Coordinate
System Central Zone.
2) Surface Location is
S28°33'W 4.35 miles from

Caldwell, Texos. (Intersection

of HWY 21 & HWY 36)
Elev: 366.8" ground
“Frenstat” Quad.

3) Title work provided by:

Chesapeake Opemtlng, LLC

7 OF
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Stoked in June, 2019.

W 5pt0

W’(lum E. Weiser

Professional Land Surveyor

Number 4428

Chesapecke Operating, LLC ]

Beran HCX2 A 2H |

Final As Drilled

Weiser Becker Surveyors, P. C., FN 10015700

P. 0. Box 706 Giddings, Texas 78942 979-542-4444

[By: ww

[ Date: 01/27/20 | Seale: 1- =

1200'] Book:

|Rev:01/28/20 [File: 6941 Che Beran A 2H T 2 | WO: 6941

B Page 3 of 3




" {.’\Jqu 0694 42_-0sl- 3423846

[EXTERNAL] Beran wells g 3 2 O3 . 855714
' 2.
Kenna Clapp <kenna.clapp@chk.com> PSA (€c cV / /

Tue 3/10/2020 9:23 AM Sf%/! cg < / e / 19

To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> A = &)
Ce: John Byford <John.Byford@chk.com>; Carly Minks <carly. minks@chk.com>; Cory Smith <cory.smith@chk.com> (J’] c{/dg N /\?\1 { t o é,éé”% g )

B 4 attachments (3 MB)
Beran HCX1 A 1H_rev final as drilled plat_1-27-2020.pdf; Beran HCX2 A 2H_final as drilled plat_1-28-2020.pdf; Beran HCX3 A 3H_final as drilled plat_2-3-2020.pdf;

Beran HCX6 B 3H_final as drilled plat_2-3-2020.pdf; . )
cxosses Un+ 9933

Hi Mary,

We have recently started producing the four wells below, in which the GLO owns an interest through several pooling agreements and leases.
Beran HCX1 A 1H: M-119721, M-97515, and M-119723

Beran HCX2 A 2H: M-97515

Beran HCX3 A 3H: M-97515

Beran HCX6 B 3H: M-97515 and MF-109310

I would like to make sure everyone has the necessary documentation to verify interest.

Does your group have the unit agreement memos for the Beran? | have also attached the as-drilied plats for your reference.

Property Name API County CHK Well# |
BERAMN HCX1 A 1H "4205134284 BURLESON 714523
BERAN HCX2 A 2H 4205134236 BURLESON 714524
BERAN HCX3 A 3H "4205134285 BURLESON 714525
BERAMN HCX6 B 3H 4205134289 BURLESON 714527

Please let me know if there is any additional information you need from me.

Thank you, \
Kenna Clapp

Staff Landman

Chesapeake Energy Corporation

Office: 405-935-2468

Email: kenna.clapp@chk.com

|-_Chesapeake logo

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is confidential or privileged and exempt from disclosure under
applicable law. If the reader of this email is not the intended recipient, or the empl or agent responsible for delivering this message lo the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the email (and
attachments if any).

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be dangerous. Please be
careful clicking on any links or opening any attachments.
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10695
GENERAL INFORMATION

Name of Well: Beran HCX3 A #3H (alloc) API # 42-051-34285
Name of Operator: CHESAPEAKE OPERATING, L.L.C. RRC # 03-855713
Operator Contact Person: Kenna Clapp Phone:405-935-2468

County: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty o Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal| Decimal Factor by
Unit/Lease
HROW | 9833/MF097515 10671 3781 0.00296444 | 0.16666700 | 0.00630224 | 0.00105037
Totals: 0.00630224 | 0.00105037
State Net
Effective Royalty
Date: 8/23/2019 Revenue
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut crosses Unit 9833. Well spud 8/23/2019. Final, as-drilled plat received on 3/10/2020, PSA
received 4/2/2020.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types:Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: =y Alamo updated by: __— YY™—17> WI updated by: Ml -~

RAM approval by: \LD GIS updated by: ‘%ks,—

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INU200001

Unit Number 10695

Operator Name Chesapeake Operating, L.L.C. - Effective Date 08/23/2019
Customer ID C000025243 Unitized For Oil And Gas
Unit Name Beran HCX3 A #3H (alloc) Unit Term

County 1 Burleson RRC District 1 03 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.00105037

State Part in Unit 0.00630224

Unit Depth Allow All Depths Well

Phoe Diget Formation

Fodltgah Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No in Unit Acres Participation 0/G in Unit Reduction
Clause

MF097515 0.000000 0.000000 0.00630224 O/G 0.16666700  0.00105037 No
API Number

4205134285

Remarks: iNut crosses Unit 9833. Well spud 8/23/2019. Final, as-drilled plat received on 3/10/2020, PSA received

4/2/2020.

Prepared By: — % Prepared Date: = / 277 / 20

GLO Base Updated By: — I~ GLO Base Date: S L ET S 20

RAM Approval By: \/ Dv RAM Approval Date: 4/>5/ 20

GIS By: = GIS Date: O/ 02/ 2D
Well Inventory By: — Y7 WI Date: /27 /20

4/24/2020 3:25:54 PM 10695 10f1
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Burleson County, Texas

Lateral Length
Beran Unit=6890
Lewis Unit=3781"

- un.t 9833

=)
=
=

|
|
|
|
|
|
|
|

B Page 1 of 3

Chesapecke Operating, LLC [ Beran HCX3 A 3H ! Finol As Drilled

Weiser Becker Surveyors, P. C., FN 10015700 [By: ww [ Dote: 01/28/20 | Scale: 1" = 1200 wo § 6341
P. 0. Box 706 Giddings, Texas 78942 979—542-4444 [Rev:02,/03/20 J Flle: 6941 Che Beron A 3H Final As Drill




Burleson County, Texas

/ Beran HCX3 A 3H
A SHL
;/ ;{5 NAD83 NAD27
o N:10157673.28 N: 315090.58
“t E:3431325.72 E: 3134848.04

Lot: 30°28'57,752" | Lat: 30.482503°
Long: —96°43'48.743" | Long: —96.729952"

23
NADE3S NADZ7

N:10157766.87 N: 315184.18

E:3432216.51 E: 3135738.82

Lat: 30°28'58.393" Lat: 30.482681" .
Long: —96'43'38.533" | Long: —96.727116

FIP
(V) NAD83 NADZ7
N N:10158004.80 N: 315422.10

| E:3432134.75 E: 3135657.06

Lot: 30°29°00,773" | Lat: 30.483342°
Long: ~96'43'39.379"| Long: —96.727351°

LTP
] NADB3 NAD27
E N:10165250.12 N:322667.37
5 E: 3424355,97 E:3127878.41

Lat: 30°30°14.941" Lot: 30.503945
Long: —96°45°05.571"| Long: —96.751292°

BHL
NADBS NAD27
N:10165309.86 N:322727.11
E: 3424273.31 E:3127795.75

Lat: 30°30'15.559" | Lot: 30.504116
Long: —96°45'06.494"| Long: —96.751549"

Beran HCX3 A 3H

Surface Locaotion

921" FSEL Beron Unit
430" FSWL Beran Unit
1201" FNEL Clark Survey
7080" FNWL Clork Survey

SL to PP
N84°00'07"E 895.70

PP
325" FSEL Beran Unit
1098" FSWL Beran Unit
530" FNEL Clark Survey
7725" FNWL Clork Survey

PP to FTP
N18'57'54"W 251.58'

FTP
545" FSEL Bercn Unit
1219" FSWL Beran Unit
410" FNEL Clark Survey
7512 FNWL Clork Survey

FTP to LTP
N47°02°01"W 10630.34"

LTP

1428" FSWL Lewis Unit
2925" FNWL Lewis Unit
269" FSWL Green Survey
3090" FSEL Green Survey

LTP to BHL
N54°08"42"W 101.99"

BHL

J / ; 1416" FSWL Lewis Unit

/ 4 2824" FNWL Lewis Unit

' ; 228" FSWL Green Survey
3192" FSEL Green Survey

Page 2 of 3

Chesopeake Operoting, LLC J Beran HCX3 A 3H ] Final As Drilled

Welser Becker Surveyors, P. C., FN 10015700 [By: ww  [Date: 01/28/20 | Scale: 1° = 1200 WO # 6941

P. 0. Box 706 Giddings, Texas 78942 979-542-4444 ngr. 02/03/20 l Flle: 6941 Che Beran A 3H Finol As Drill




Burleson County, Texas

Beran Unit

The acreages shown on the page 1 and 2 within the outlined unit
are deed acres ond do not reflect the actual surveyed unit

acreages. The table below shows the actual surveyed unit acreages. Beran Unit
Tract| Name Deed Acreage LINE TABLE
1 Clara May Graham 265/880 39.743 acres LINE BEAR]NG_ LENGTH
5 L1 N _42711'48" E | 3424.68
2 | Herbert L. Elliott 284/714 1.716 acres LZ | N 42'12'00" E | 162.03
3 Gary W. Fronzetti, et ux 258/65 4.335 acres 13 | s 474800° £ | 6794.84
4 | Gary W. Franzetti, et ux 251/406 2.180 acres L4 | s 4208'02" W | 669.10
5 | Linda Ann Beran 439/253 4.141 acres L5 | S 47°53'46" E | 3165.46
6 | Rojo Eliiet, LLC B843/422 88.662 acres L6 | S 34'32'06" W | 1291.60
7 | Clara Moy Groham 265/880 50.967 acres L7 | N 48'04'56" W | 2733.66
8 Filiman Lazo, et ux 472/628 2.483 ocres L8 | S 42°09°45" W | 985.70
9 | John Clork Germany, et ux 456/874 26.376 acres LS |S 4228'36" W | 439.13
10 | Clint Lewis 220/480 51.245 ocres L10 | S 41°37'16" W | 109.67
11 | Elva Jonelle Friddell 372/706 72.926 acres L11 1S 36'50'47" W] 93.51
12 | Leo Michael Clark Trust 1082/419 66.529 ocres L12 | N 47°41°21" W | 4994.95
13 | itha Pohl 50/367 93.204 acres L13 |S 4210'52" w | 11.00
i L14 | N 47°48'56" W | 2412.67
14 | Jomes L. Smith, et ux 607/275 4.516 acres L15 | S 475346 £ | 2938.08
15 | Lee Michael Clark 1092/437 68.457 acres L16 |5 42'21°02" w | 1291.93
16 | Lillie Mae Brinkman, et al 329/694 45.849 acres L17 | N 47°38'58" W | 2762.32
17 | Raymend Howry, et al 588/511 29.630 acres L18 | N 34'31'44" E | 1291.28
18 | Franklin J. Beron 588/507 12.708 acres
18 | Martha Jean Marek 329/258 4.898 acres
20 | Robert E. Goforth, et ux 262 /667 6.742 acres
21 | Terry O. Myers, et ux 424 /172 9.697 acres
22 | Henry E. Gass, et ux 369,/434 37.531 ocres
23 | RL Williems Jr., et ux 268B/815 1.058 acres
24A| Lela M. Pivonka, et al 235/970 12.081 ocres
24B| Lela M. Pivonka, et al 235/970 0.069 acres
25 | Lela M. Pivonka, et al 235/970 7.398 acres
26 | Lela M. Pivonka, et al 235/970 16.297 acres
Total 761.439 acres
Lewis EF Unit

The gcreages shown above within the outlined unit are deed ocres and do nol reflect the
octual surveyed unit acrecges. The loble below shows the aclual surveyed unit acreoges.

[fract Name Deed Acreage
1 [ & R. Horvey 92/468 0.318 acres f;ﬂ';ey Notes:
- earings, coordinates and
2 John Edw.ard Siptok, Jr. et al. 194 /158 119.176 acres Geodetic positions are Grid
3 | Sally Flosi 432/267 273.621 acres NAD 83, Texas Coordinate
4 | J. W. Snedden 151/783 10.580 acres System Central Zone.
5 | Linda A. Beran 314/413 1.250 acres 2) Surface Location is
6 |Cindy Louise Shaver & Bonnie Foy Shaver 295/723 7.242 acres 528731'W 4.35 miles from.
7 | Gt St ot 181 /23 1042 Caldwell, Texas. (Intersection
L = ste dores of HWY 21 & HWY 36)
8 | State of Texas B.427 acres Elev: 368.8' ground
9 | Thomas Luther Goodnight 427/674 0.239 acres "Frenstat” Quad.
10 | Linde Ann Beron 439/253 12.803 ocres 3) Title work provided by:
11 | Geosource, Inc. et al. 284/714 295/621| 15.633 ocres Chesopeaks: Operating; LLC
299/83
12 | Clara May Grahom 265/880 22.553 acres
Total 473.784 acres
Beran HCX3 A 3H Beran HCX3 A 3H
SHL Surface Location
= 1011;2‘?;23 MADEY 921" FSEL Beren Unit
N: 315090.58 \ %
E: 343132572 E: 3134848.04 fggv ?N“ELL Bc'f”:: g"'t
LAT: 30'28'57.752" LAT: 30.482503" ; Be Uy
LONG: 96°43'48.743" LONG: 96.729952" 7090" FNWL Clark Survey
- SL to PP/FTP
N3570524" 64
NADES NADZT 3505'24"E 926.64
S I R
2 2 .72 1036" FSEL Beran Unit
LAT: 30°29" 05 083" LAT: 30.484539" ' a
LONG:96'43°42.377" | LONG: 96.728184" 1349° FSWL Beran Unit

282" FNEL Clark Survey
7030" FNWL Clark Survey

LTP /BHL
NAD8S NAD27 PP/FTP to LTP/BHL
N: 10165308.20 N: 322725.45 N47°49'24"W 10242.06' Stoked in June, 2018.
E:3424268.23 | E:3127790.67
Lat: 30°3015.544 Lat: 30.504112" LT /BHL

Long: 96°45'06.552" | Long: 96.751565

1412" FSWL Lewis Unit
2821" FNWL Lewis Unit
223" FSWL Green Survey

illiom E. Weiser

195’ FSEl y ]
3185 Green Surve Professional Land Surveyor
Number 4428
Chesapeake Operating, LLC ] Beran HCX3 A 3H I Final As Drilled
Weiser Becker Surveyors, P. C., FN 10015700 By Ww Date: 01/28/20 | Scole: 1° = 1200 WO # 6941 Page 3 of 3
P. O. Box 706 Giddings, Texos 78942 979-542-4444 |[Rev:02/03/20 |  Fle:6941 Che Beron A 3H Final As Dril




Nut 0695 472 _0OSi- 34285

[EXTERNAL] Beran wells O=2 <=8587713
Kenna Clapp <kenna.clapp@chk.com> 4 4 l2 e @) Z 2/
Tue 3/10/2020 9:23 AM Pg A fec e / / 3 P’“ ég 8 / z / L

To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> o0 0. - / O,CQ )
Ce: John Byford <John.Byford@chk.coms; Carly Minks <carly.minks@chk.com>; Cory Smith <cory.smith@chk.com> Grdd "\5’ S ( &‘f?& —F

B 4 attachments (3 MB)
Beran HCX1 A 1H_rev final as drilled plat_1-27-2020.pdf; Beran HCX2 A 2H_final as drilled plat_1-28-2020.pdf; Beran HCX3 A 3H_final as drilled plat_2-3-2020.pdf;

Beran HCX6 B 3H_final as drilled plat_2-3-2020.pdf; e "365 A A .' t 67 g 3 3

MF 07515

Hi Mary,

We have recently started producing the four wells below, in which the GLO owns an interest through several pooling agreements and leases.
Beran HCX1 A 1H: M-119721, M-97515, and M-119723

Beran HCX2 A 2H: M-97515

Beran HCX3 A 3H: M-57515

Beran HCX6 B 3H: M-97515 and MF109310

| would like to make sure everyone has the necessary documentation to verify interest.

Does your group have the unit agreement memos for the Beran? | have also attached the as-drilled plats for your reference.

Property Name API County CHK Well # |
BERAN HCX1 A 1H 4205134284 BURLESOMN 714523
BERAN HCX2 A 2H 74205134286 BURLESON 714524
BERAMN HCX3 A 3H 4205134235 BURLESON 714525
BERAN HCX6 B 3H 74205134289 BURLESON 714527

Please let me know if there is any additional information you need from me.

Thank you, \
Kenna Clapp

Staff Landman

Chesapeake Energy Corporation

Office: 405-935-2468

Email: kenna.clapp@chk.com

| Chesapeake logo

This email (and if any) is intended only for the use of the individual or entity to which it is addressed, and may contain i that is confidential or privileged and exempt from disclosure under
applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby nofified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify the sender immediately by retumn email and destroy all copies of the email (and
attachments if any).

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be dangerous. Please be
careful clicking on any links or opening any attachments.
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10696
GENERAL INFORMATION

Name of Well: Beran HCX6 B #3H (alloc) API # 42-051-34289
Name of Operator: CHESAPEAKE OPERATING, L.L.C. RRC # 03-855742
Operator Contact Person: Kenna Clapp Phone:405-935-2468

County: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

RRAC State
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty e Particpation
Unit/Lease No . R Participation
Type Ft. Lateral Ft. |Rylty Decimal| Decimal by
Factor )
Unit/Lease
HROW | 8867/MF109310 12307 5747 0.00048238 | 0.20000000 | 0.00112628 | 0.00022526
HROW | 8867/MF097515 12307 5747 0.00076792 | 0.16666700 | 0.00215157 | 0.00035860
Totals: 0.00327785 | 0.00058385
State Net
Effective Royalty
Date: 9/25/2019 Niiiinh
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut crosses Unit 8867. Well spud 9/25/2019. Final, as-drilled plat received on 3/10/2020, PSA
received 4/2/2020.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.
Lease Types:Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: % Alamo updated by: %W@ WI updated by: ™~
RAM approval by: V D GIS updated by: 'é&:_'—

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INU200001

Unit Number 10696
Operator Name Chesapeake Operating, L.L.C. Effective Date 09/25/2019
Customer ID C000025243 Unitized For 0il And Gas
Unit Name Beran HCX6 B #3H (alloc) Unit Term
County 1 Burleson RRC District I 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  OQil 0.00058385
State Part in Unit 0.00327785
Unit Depth Allow All Depths Well
ESHRENDas Formation
To Depth

Participation Basis Length of Lateral

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF097515 0.000000 0.000000 0.00215157 O/G 0.16666700  0.00035860 No
MF109310 0.000000 0.000000 0.00112628 O/G 0.20000000  0.00022526 No
API Number
4205134289
Remarks: iNut crosses Unit 8867. Well spud 9/25/2019. Final, as-drilled plat received on 3/10/2020, PSA received
4/2/2020.
Prepared By: il AVA LN Prepared Date: 4' / 277 / 20
GLO Base Updated By: VY GLO Base Date: 4 )27 / 20
RAM Approval By: VP = RAM Approval Date: 4/25 [20

GIS By: == GIS Date: OL/OZ 7
Well Inventory By: “ VN~ WI Date: 4 /27/20

4/24/2020 3:26:46 PM 10696 1of1



Burleson County, Texas

2
|

Lateral Length ke .t LR 7 |

North Flippin Unit = 5747'| — !

Flippin 133 Unit = 6560 |
|
|

Page 1 of 4
Chesopeake Operating, LLC l Beran HCX6 B 3H | Final As Drilled
Weiner Becker Surveyors, P. C., FN 10015700 TBy_WW | Date: 01/28/20 | Scale: 1* = 12007 Wo: 6941 B
P. 0. Box 706 Giddings, Texos 78942 979-542-4444 |Re\n02/03/2q File: 6941 Che Beron B 3H Finol As Drilled.dwg




Burleson County, Texas

Page Z of 4

Chesapeake Opercting, LLC l Beran HCX6 B 3H I Final As Drilied
Weiser Becker Surveyors, P. C., FN 10015700 [By: WW [ Date: 01/29/20 | Scale: 1° = 1200°] wo: 6941
P. 0. Box 706 Giddings, Texos 78942 979—542-4444 [Rev:02/03/20] File: 5341 Che Beron B 3H Final As Drilled.dwg




Burleson County, Texas

Beran HCX6 B 3H

SHL
NAD83 NAD27
N:10164038.02 N:321455.28
E:3429219.21 E: 3132741.56

Lat: 30°30'01.396" | Lat: 30.500182
Long: —9644'10.454" | Long: —96.735883"

PP
NADB3 NAD27
N: 10164215.96 N: 321633.23
E: 3429752,82 E: 3133255.16

Lat: 30°30°02,992" Lot: 30.500625
Long: —96°44'04,520" | Long: —96.734335"

i
NADBS NADZ7
N: 10164042.32 N: 321459.59
E: 3420948.65 E:3133470.99

Lat: 30°30°01.205" | Lot: 30.500129°
Long: —96°44'02.118" | Long: —96.733667"

LTP
NADB3 NAD27
N:10155930.11 N: 313347.47
E: 3439161.66 E: 3142683.83

Lot: 30°28'37.986" Lot: 30.477012°
Long: —96°42'19.883" | Long: —96.705270°

BHL
NAD8B3 NAD27
N:10155826.90 N:313244.27
E: 3439288.06 E:3142811.23

Lat: 30728'36.924" Lot: 30.476717°
Long: —96°42'18.466" | Long: —86.704876"

Beran HCX6 B 3H

SHL

642" FNWL North Flippin Unit
147" FSWL North Flippin Unit
1582" FNWL Swearingen Survey
2091" FSWL Swearingen Survey

SHL to PP
N70'53'30"E 543.56

PP
903" FNWL North Flippin Unit

623" FSWL North Flippin Unit
2570" FSWL Sweoringen Survey
1907" FNWL Swearingen Survey

PP to FTP
$5110'58°E 277.01

FTP

180" FNWL North Flippin Unit
640" FSWL North Flippin Unit
2588 FSWL Swearingen Survey
2183" FNWL Sweoringen Survey

FTP to LTP
S48°38'08°F 12275.48'

L
571" FSWL Flippin 133 Unit
201" FSEL Flippin 133 Unit
2771 FSWL Swecringen Survey
7127" FSEL Swecringen Survey

LTP to BHL
S5059'13°E 163.95

BHL

579" FSWL Flippin 133 Unit
38" FSEL Flippin 133 Unit
2780' FSWL Swearingen Survey
6963 FSEL Swearingen Survey

Survey Notes: Stoked in June, 2019.
1) Bearings, coordinates and Geodetic positions are

Grid NAD 83, Texos Coordinate System Central Zone.
2) Surface Location is ~
S43'26'W 3.6 miles from Caldwell, Texas. (Intersection . v

of HWY 21 & HWY 38)

Elev: 392.8" ground Williom E. Weiser !
"Frenstat” Qued. Professional Lend Surveyor
Number 4428

3) Title work provided by:
Chesapeake Operating, LLC

Chesapeake Operating, LLC | Beran HCX6 B 3H I Final As Drilled
Welser Becker Surveyors, P. C., FN 10015700 By WW__ [ Date: 01/29/20 | Scole: 1° = 1200 wo: 6941 B ) 3 of 4
P. O. Box 706 Giddings, Texos 78942 979-542-4444 [Rev.02,/03/20] File: 6941 Che Beran B 3H Final As Drillsd.dwg a9e 2 o




Burleson County, Texas

North Flippin Unit

Neme Deed Acreage
1 John Edward Siptak, Jr. et al. 194 /158 1.379 acres
2A | Stote of Texos 1.338 acres
2B | State of Texas 2.556 acres
3 | Marice Jockson 643/798 18.482 acres
4 | John C. Hoffman 599/219 0.130 acres
5 | Cullen Dustin Tittle et ux. 608/175 2.142 acres
6 | Keith Alan Weeber 635/174 12.461 acres
7 | Georgic Lenhart 977/379 10.845 acres
8 Keith Alon Weeber 431/724 42.388 acres
9 ROJO Eliiott, LLC B43/422 64.816 acres
10 | Steve Roy Scheeneman 394 /344 54.550 acres
11 | John Clark Germany et ux. 456/874 6.161 acres
12 | Lonneida P. Goodnight 427 /491 32.820 acres
13 | Linde Ann Beran 439/253 3.508 acres
14 | Grover Friddell et al. 372/706 11.478 acres
15A | Thomas Goodnight et ux. 89/219 8.605 acres
15B | Thomaos Goodnight et ux. 81/458 12.631 acres
16A | James L. Smith 607 /275 53.1B3 acres
16B | James L. Smith 607/275 138.645 acres
17 | Edile Lightsey et vir 50/367 1.704 ocres
18 | Mauricio Silos 707/708 2.442 acres
19 | Jose E. Silos 844 /205 1.427 acres
20 | Mouricio Silos 672/459 3.879 acres
21 | Jose E. Silos 550/463 1.523 acres
22 | Fronk Beran 83/41 2.125 acres
23 | Billie B. Beran 441/205 441/210 41,739 acres
24A| Martha Jeon Marek 329/258 13.979 acres
248| Martha Jeon Marek 329/258 0.151 acres
25 | AH. Fgster 32/536 0.387 acres
26 | Ray T. Rickert 430/277 7.272 acres
Total 554.746 ocres
FLIPPIN 133
Tract Lessor Lease Deed Area
1 Billie B. Bean 752,/509 | B.453 acres
2 Billie B. Beran 752/509 :?;ffi‘g% 0.225 acres
3 Lillie_ Mae Brinkmen 894 /324 3::”5"-’29’;’3 57.181 acres
4A Randy Howry, et al 251/252 | B2/40%, sa/at. | 24.506 acres
76, 55'335&11 06,
48 Fronklin J. Beran 251/252 82/404, 83/41, | 43.428 ocres
588 /507
5 Marie Janacek Trcalek 899/402 32/536 | 23.609 acres
40/266,40/300,
6 [Union Pacific Roilrood Compaony 938/769 74/44?;;;266. 12.287 acres
7 Elwood F. Hieden, et ux 791/172 262/667 4.406 acres
8 Fronklin J. Beran 767/725 609/141 |96.109 acres
9 Marjorie L. Keil 791 /155 424/172 | 40.467 acres
10 Lelo M. Pivonka 757/214 235/970 |23.566 acres
11 Mike Revillo, et ux 756/389 384 /136 47.927 acres
12 Daniel W. Junek 846/32 562/780 |56.797 acres
13 Jesse Floyd Goodson B03/136 667/672 | 45.201 ocres
14 Gary Wayne Flippin 384/318 382/318 |56.879 acres
15 Charles A. Owen, et ux 847/247 3689/196 |[18.869 ocres
Unit Total 560.000 Acres
Chesapecke Operating, LLC | Beran HCX6 B 3H | Final As Drilled

Weiser Becker Surveyors, P. C., FN 10015700 By, WW [ Date: 01/29/20 | Scale: 1" = 1200 wo: 6941 B Poge 4 of 4
P. 0. Box 706 Giddings, Texcs 78942 979-542-4444 [Rev.02/03/20] File: 6941 Che Beron B 3+ Final As Driled.dwg
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[EXTERNAL] Beran wells

Kenna Clapp <kenna.clapp@chk.com> pC E s

Tue 3/10/2020 9:23 AM SA rec d2 4 /2 /2 o .

To: Mary Barnstone <Mary.Bamstone@GLO, TEXAS.GOV> %1341 L 9 [2S / 11
Cc: John Byford <John.Byford@chk.com>; Carly Minks <carly.minks@chk.com>; Cory Smith <cory.smith@chk.com>

B 4 attachments (3 MB) C)“Idgca i f\ag (qule{ofg)

Beran HCX1 A 1H_rev final as drilled plat_1-27-2020.pdf; Beran HCX2 A 2H_final as drilled plat_1-28-2020.pdf; Beran HCX3 A 3H_final as drilled plat_2-3-2020.pdf;

Beran HCX6 B 3H_final as drilled plat_2-3-2020.pdf;
A0SR S Un.t 8367
MF loa3i0
MEBOYIISLLS

We have recently started producing the four wells below, in which the GLO owns an interest through several pooling agreements and leases.

Hi Mary,

Beran HCX1 A 1H: M-119721, M-97515, and M-119723
Beran HCX2 A 2H: M-97515

Beran HCX3 A 3H: M-97515

Beran HCX6 B 3H: M-97515 and MF-109310

| would like to make sure everyone has the necessary documentation to verify interest.

Does your group have the unit agreement memos for the Beran? | have also attached the as-drilled plats for your reference.

Property Name API County CHK Well £ *
BERAN HCX1 A 1H '4205134284 BURLESON 714523
BERAN HCX2 A 2H 4205134286 BURLESON 714524
BERAN HCX3 A 3H "4205134285 BURLESON 714525
BERAM HCX6 B 3H "4205134289 BURLESON 714527

Please let me know if there is any additional information you need from me.

Thank you, \
Kenna Clapp

Staff Landman

Chesapeake Energy Corporation

Office: 405-935-2468

Email: kenna.clapp@chk.com

__Chesapeake logo

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is confidential or privileged and pt from discl under
applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in emor, please notify the sender immediately by retum email and destroy all copies of the email (and
attachments if any).

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be dangerous. Please be
careful clicking on any links or opening any attachments.
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 10703
GENERAL INFORMATION

API # 42-051-34284
RRC # 03-855711
Phone:405-935-2468

Name of Well: Beran HCX2 A #1H (alloc)
Name of Operator:CHESAPEAKE OPERATING, L.L.C.

Operator Contact Person: Kenna Clapp

County: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
Lease Unltfisase No Total Lateral |Unit or Lease Unitori.c-:-ase Lease r.(oyalty Part?t:::tion Particpation
Type Ft. Lateral Ft. |Rylty Decimal| Decimal Eactor by
Unit/Lease
HROW | 9833/MF097515 9976 147 0.00296444 | 0.16666700 | 0.00026209 | 0.00004368
HROW | 9658/MF119723 9976 4116 0.00107779 | 0.25000000 | 0.00177874 | 0.00044469
HROW | 9656/MF119721 9976 5713 0.00348093 | 0.25000000 | 0.00797376 | 0.00199344
Totals: 0.01001459 | 0.00248181
State Net
Fretee sz o,
in Well

Name of Production Sharing Agreement, if any:

Comments: iNut crosses Units 9833, 9658 and 9656. Well spud 8/27/2019. Final, as-drilled plat received
on 3/10/2020, PSA received 4/2/2020.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types:Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by:__— V% Alamo updated by: I WI updated by: C_/h'“/f‘_l)

e it

RAM approval by: GIS updated by:

VA

Revised 8/06/14 — MLA,



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INU200001

Unit Number 10703
Operator Name Chesapeake Operating, L.L.C. Effective Date 08/27/2019
Customer 1D C000025243 Unitized For 0il And Gas
Unit Name Beran HCXI A #1H (alloc) Unit Term
County 1 Burleson RRC District 1. 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest  Qil 0.00248181
State Part in Unit 0.01001459
Unit Depth Allow All Depths Well
Firom Zheph Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF097515 0.000000 0.000000 0.00026209 O/G 0.16666700  0.00004368 No
MF119721 0.000000 0.000000 0.00797376 O/G 0.25000000  0.00199344 No

MF119723 0.000000 0.000000 0.00177874 O/G 0.25000000  0.00044469 No



API Number

4205134284

Remarks: iNut crosses Units 9833, 9658 and 9656. Well spud 8/27/2019. Final, as-drilled plat received on 3/10/2020,
PSA received 4/2/2020.

Prepared By: A3 Prepared Date: -4 / 27 / 20

GLO Base Updated By: Ny D GLO Base Date: P / 27 / 20

RAM Approval By: U D RAM Approval Date: /27 / 23 i

GIS By: — = GIS Date: LIOZ] 207

Well Inventory By: sl s G WI Date: 4 / 27 / 20

4/24/2020 3:32:55 PM 10703 20f2



Burleson County, Texas

A" o

Marek Unit=4116"
Ray Unit=5713"
Lewis Unit=147"

— Unit 956
— Uit 33

Poge 1 of 4
Chesapecke Opercting, LLC I Beran HCX1 A 1H I Final As Drilled
Weiser Becker Surveyors, P. C., FN 10015700 [By: Ww | Dote: 01/23/20 | Sccle: 1° = 12007 WO § 6341 C
P. 0. Box 706 Ciddings, Texas 78342 979-542-4444 |Rew: 01/27/20 [File: 6941 Che Beron A 1H Finol As Dril.dwg




Burleson County, Texas
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Page 2 of 4
Chesapeake Operating, LLC J Beran HCX1 A 1H L Final As Drilled
C Weiser Becker Surveyors, P. C., FN 10015700 [By. WW | Date: 01/23/20 | Scole: 1° = 1200] WO § 6941
P. O. Box 706 Giddings, Texos 78942 979—-542-4444 IRM 01/27/20 jFie: 6941 Che Beron A 1H Final As Drill.dwg




Survey Notes:

1) Bearings, coordinates and

Geodetic positions ore Grid

NAD 83, Texos Coordinate

System Central Zone.

2) Surface Location is

S28'34'W 4.36 miles from

Caoldwell, Texas. (Intersection

of HWY 21 & HWY 36)

Elev: 366.2' ground

“Frenstat™ Quod.

3) Title work provided by:
Chesapeake Operating, LLC

Burleson County, Texas

Beran HCX1 A 1H

LONG: 96'43'49.219"

NADB3 NAD27
N:10157628.73 N: 315046.03
E:3431285.5: E: 3134807.85
LAT: 30°28'57.325" LAT: 30.482384"

LONG: 96.730084"

E:3430882,34
Lat: 3028'49.204" _
Long: 96°43'54.133

NADB3 NADZ7
N:10156794.84 N:314212.14
E:3134404.6

7
Lat: 30.480128°
Long: 96.731449"

Lot: 30728'50.393"
Long: 96'43'56.310

NADB3 NAD27
N:10156908.73 N:314326.03
E:3430688.04 E:3134210.38

Lat: 30.480458"
Long: 96.732054"

Lat: 3023'58.081"_
Long: 96745719.011

NAD83 NAD27
N:10163509.85 N:320927.07
E: 3423235.68 E:3126758.14

Lat: 30.499261"
Long: 96.755026"

NADB3

NAD27

N:10163591.09
E:3423143.50

N: 321008.31
E: 3126665.96

Lot: 30729'58.914" | Lat: 30.499492"
Long: 96°45'20.034" | Long: 86.755310°

Beran HCX1 A 1H

Surface Location
1261' FNEL Clark Survey
7087 FNWL Clork Survey

SL to PP
S25'48'13"W 926.25'

PP
3168' FSEL Marek Unit
519" FNEL Marek Unit
2148' FNEL Clark Survey
7296" FNWL Clark Survey

PP to FTP
N59°37°26"W 225.21'

P
3389" FSEL Marek Unit
565" FNEL Marek Unit
2195' FNEL Clark Survey
7073' FNWL Clork Survey

FTP to LTP
N48°27'58"W 9955.53

LTP

256" FNWL Lewis Unit
2847" FSWL Ray Unit
1583" FNEL Porter Survey
2872" FSEL Porter Survey

LTP to BHL
N48°36°36"W 122.87'

BHL

133" FNWL Lewis Unit
2809' FSWL Ray Unit
2995" FSEL Porter Survey
1621" FNEL Porter Survey

Chesapecke Operating, LLC I

Beran HCX1 A 1H

Weiser Becker Surveyors, P. C., FN 10015700
P. 0. Box 706 Giddings, Texos 78942 979-542-4444

[ Final As Drilled
[Bx_wwW__ [Date: 01/23/20 | Scale: 1° = 1200 WO 7 6941 C
[Rew01/27/20 [Fie: 6941 Che Beran A 1H Final As Dril.dwg

R0
VR N
WILLIAM E. WEISER

Williom E. Weiser
Professioncl Lond Surveyor
Number 4428
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Burleson County, Texas

Marek EF Unit

ages

Deed Acreage
1 |[State of Texas 2.501 aocres
2 |Ginger, Ltd. 883/380 75.698 ocres
3 |Mildred G. Piwonka Living Trust 530/562 59.065 ocres
4 |Leroy J. Kubelka et ux. 405/167 3.490 acres
5 |Larry Ted Marek 449/322 8.597 acres
6 |Larry T. Morek & Janette M. Hall 390/6 46.543 ocres
7 |Clara May Ray 485/49 36.024 acres
Charles Ray Clark et ux. 483/712
8 |Lillie Skrivanek 195/241 23.028 ocres
9 |Lee Michael Clark Trust 1082 /418 23.407 acres
10 |Mark Skrabanek 303/477 303/481| 117.508 acres
381/494 449/325
11 [Lee Michael Clark 1092 /437 21,421 acres
12 | Victorio Renee Piwonka et cl. 440/772 42.632 acres
13 |Helen K. Paul 264/227 90.266 acres
14 | James F. Knesek 264/224 29.944 aocres
Total 580.124 acres
Ray EF Unit
The acreages shown cbove within the outlined unit are deed ocres and do
not reflect the actual surveyed unit acreages. The table below shows the
actual surveyed unit acreages.
(Tract Naome Deed Acreage
1 Candace L. Windel 493/274 101.499 ocres
2 | Lynn Dennis Monical, et al 248/642 205.696 acres
3 | Joseph W. Snedden Sr., et ux 123/90, 151/78B3 47.554 ocres
4 | Pauline Jones 222/493 2.291 acres
S | State of Texas 8.341 ocres
6 | Ginger, Lid. 883/380 16.555 acres
7 | Dolores Zgabay Boedeker 499 /393 58.500 acres
8 | Jimmy D. Boedeker 499/393 61.422 acres
9 | Clara Moy Grahom 265/880 29.001 acres
10 | Kevin B. Supak, et ux 492/93 3.500 acres
11 | Lorry T. Maorek, et ux 390/6 26.107 ocres
12 | Clara May Grahom 265/880 38.584 ocres
Total 599.050 acres

Lewis EF Unit

Deed Acreage
1 J. R. Harvey 92/468 0.318 acres
2 | John Edward Siptak, Jr. et al. 194 /158 119.176 acres
3 | Sally Flosi 432/267 273.621 acres
4 | J. W. Snedden 151/783 10.580 acres
5 | Linda A. Beran 314/413 1.250 acres
6 |Cindy Louise Shaver & Bonnie Fay Shaver 295/723 7.242 acres
7 | Clyde Shaver et ux. 181/23 1.942 acres
8 | State of Texas 8.427 acres
9 | Thomas Luther Goodnight 427/674 0.239 acres
10 | Linda Ann Beron 439/253 12.803 acres
11 | Geosource, Inc. et al. 284/714 295/621 15.633 acres

299/83

12 | Clore May Grehom 265,/880 22.553 acres

Total 473.784 acres

Chesopeoke Operating, LLC

[ Beran HCX1 A WH |

Final As Drilled

Weiser Becker Surveyors, P. C., FN 10015700
P. 0. Box 706 Giddings, Texas 78942 979-542-4444

[By: ww

[ Date: 01/23/20 | Scole: 1~ = 12007 WO § 6941

[Rev.01/27/20

|H|e: 6941 Che Beron A 1H Finol As Drill.dwg
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: Nut (0703 42 - 0Sl- 24234

_ ©Z- 8855711
[EXTERNAL] Beran wells PO A fec'dd 4(z2[z0
Kenna Clapp <kenna.clapp@chk.com> W A cﬁ < / 27 / 2019

Tue 3/10/2020 9:23 AM

To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> CJ’ICC& l. n% (ng %ﬂ —ﬁ) Q-,O)

Ce: John Byford <John.Byford@chk.com>; Carly Minks <carly.minks@chk.com>; Cory Smith <cory.smith@chk.com>

B 4 attachments (3 MB)
Beran HCX1 A 1H_rev final as drilled plat_1-27-2020.pdf; Beran HCX2 A 2H_final as drilled plat_1-28-2020.pdf; Beran HCX3 A 3H_final as drilled plat_2-3-2020.pdf;

Beran HCX6 B 3H_final as drilled plat_2-3-2020.pdf; C vo SE{ % U 5 '.tg q g ?)3 M'O 9 75,5
g5k M-11723
Hi Mary, a96L56 M-=-ta7z]

We have recently started producing the four wells below, in which the GLO owns an interest through several pooling agreements and leases.
Beran HCX1 A 1H: M-119721, M-97515, and M-119723

Beran HCX2 A 2H: M-97515

Beran HCX3 A 3H: M-97515

Beran HCX6 B 3H: M-97515 and MF-109310

| would like to make sure everyone has the necessary documentation to verify interest.

Does your group have the unit agreement memos for the Beran? | have also attached the as-drilled plats for your reference.

Property Name API County CHK Well # |
BERAN HCX1 A 1H 4205134284 BURLESON 714523
BERAN HCX2 A 2H 74205134286 BURLESON 714524
BERAN HCX3 A 3H 4205134285 BURLESON 714525
BERAN HCX6 B 3H 74205134289 BURLESON 714527

Please let me know if there is any additional information you need from me.

Thank you,

Kenna Clapp

Staff Landman

Chesapeake Energy Corporation
Office: 405-935-2468

Email: kenna.clapp@chk.com
|»_Chesapeake logo

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is confidential or privileged and exempt from disclosure under
applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for delivering this message to the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error, please notify the sender inmediately by retum email and destroy all copies of the email (and

attachments if any).

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be dangerous. Please be
careful clicking on any links or opening any attachments.
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CHESAPEAKE
. Kenna Clapp

ENERGY Staff Landman — Brazos Valley

March 30, 2020

State of Texas

Attn: Mary Beth Barnstone

Texas General Land Office, Energy Resources Division
1700 N Congress Avenue

Austin, TX 78701-1496

Re: ST/TX - MF 97515
Burleson County, Texas

Dear Ms. Barnstone:

WHE AcqCo., LLC wishes to enter into the enclosed Production Sharing Agreement to provide
certainty in allocating royalties and encourage further development of your oil and gas interest by
drilling horizontal well(s) that will traverse portions of multiple pooled units, one or more of which
contain all or a portion of your oil and gas interest under the subject lease.

Please find enclosed a plat depicting the pooled units and/or lease tracts and existing wells and
a check in the amount of $500.00 for the processing fee.

Assuming the enclosed Production Sharing Agreement meets your approval, please execute it
before a notary public and return it to the undersigned. Should you have any questions or
concerns, please feel free to contact the undersigned at (405) 935-2468 or by email at
Kenna.Clapp@chk.com.

Best regards,

Kenna Cla W

Enclosures
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CHESAPEAKE OBERATING LLC.
P.O Box 18496, Oklahoma City, Ok 73154-0496
(877)245-1427

COMMISSIONER OF TX GENERAL LAND
OFFICE

1700 N CONGRESS AVE STE 935
AUSTIN TX 78701-1496

20707809

DATE ISSUE: March 12, 2020
CHECK NUMBER: 6027211
AMOUNT PAID: $500.00

INQUIRIES: www.chk.com/suppliers

VENDOR NO: 30003011

DATE INVOICE DOCUMENT DESCRIPTION GROSS BACKUP NET
NUMBER NUMBER AMOUNT W/H AMOUNT

03/11/2020 031120A 1900065960 REQUIRED APPLICATION FEE 500.00 0.00 500.00

TOTAL FOR CHECK: AY $500.00



*
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CHESAPEAKE OPERATING LLC.

P.0 Box 18496, Oklahoma City, Ok 73154-0496 207078ﬂ§
(877)245-1427

DATE ISSUE: March 12, 2020
CHECK NUMBER: 6027211
AMQUNT PAID: $500.00

INQUIRIES: www.chk.com/suppliers

COMMISSIONER OF TX GENERAL LAND
OFFICE

1700 N CONGRESS AVE STE 933
AUSTIN TX 78701-1496

VENDOR NO: 30003011

DATE INVOICE DOCUMENT DESCRIZTION GROSS BACKUP NET

NOMBER NUMBER AMOUNT W/H AMOQUNT

03/11/2020 031120A 19000585960 REQUIRED APPLICATION FEE 500.0¢C 0.00 300.00
TOTAL FOR CHECK: $500.00

THE FACE OF THIS DOCULIENT HAS A COLORED BACKGROUND WiTH VOID PANTOGRAPH

CHESAPEAKE OPERATING, LLC CHECK B6-38.

PO Box 18496, Oklahoma City, OK 73154-048%6 NUMBER 6027211 1113
(877)245-1427 March 12, 2020

VOID AFTER 90 DAYS
PAY TO TEE COMMISSIONER OF TX GENERAL LAND

ORDER OF OFFICE
1700 N CONGRESS AVE STE 935 CHECK AMOUNT
AUSTIN TX 7B701-1496 $500.00

**% FIVE HUNDRED Dollars **%*

o
27
JP Morgan Chase Barnk, N.A. NO THIRD PARTY ENDORSEMENTIS

THIS DOCUMENT HAS A THERLOCHRORMIC INK WITH A TRUE WATERMARK. HOLD TO LIGHT TO VIEW.

roooeoz7 2w
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MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BusH e COMMISSIONER

TIME SENSITIVE: Action Required by: (May 13, 2020)

Il T NOD
DATE: April 29, 2020 s % L ‘E UP v
TO: Commissioner Bush
FROM: Mary Beth Barnstone

SUBJECT: HROW Unit Production Sharing Agreement for signature

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement for a State highway right-of-way (“HROW?™) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal wells
that cross the lease or units if pooled and existing private leases and/or units in the area and to
allocate the production from said wells as provided in the agreement. This is a practice that is
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do
not allow pooling. The GLO has previously participated in these types of agreements. This
agreement has been reviewed and approved by Energy Resources staff and the Legal Services
Division.

Document Name Recipient

Production Sharing Agreement Chesapeake Exploration, LLC
Lewis EF Unit

HROW Unit 9833

State Lease M-#s5- O 17515
Burleson County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Ken Mills
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 16, 2020

Ms. Kenna Clapp

Chesapeake Energy Corporation
6100 N. Western Avenue
Oklahoma City, OK 73118

wi .
Re: Production Sharing Agreement F E L E GU F Y

Lewis EF Unit - GLO Unit 9833
State HROW Lease M-@5+5 OS5 75 (S
Burleson County, Texas

Dear Ms. Clapp,

Enclosed is a duplicate original of the above referenced Production Sharing Agreement (“PSA™)
that has been executed by George P. Bush, Commissioner of the Texas General Land Office. We have
retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA if it is going to be recorded as
soon as it is available.

Additionally, after a Sharing Well is drilled, please provide our office with the “Productive
Drainhole Length/Allocation Factor” information and let us know what our participation in the well is
going to be so we can get our lease records set up for the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need anything
further, please feel free to call.

Sincerely,

Mary Beth Barnstone

Geotech / Landman

Energy Resources

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstone(@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

PRODUCTION SHARING AGREEMENT
STATE OF TEXAS )
)  KNOWALL PERSONS BY THESE PRESENTS:
COUNTY OF BURLESON )

The undersigned party (“Interest Owner”) and WHE AcqCo., LLC enter into this Production Sharing
Agreement (“Agreement”) on the terms set forth herein.

WHEREAS, Interest Owner owns an interest in, to, or covering those lands included in and
embraced by the geographical boundaries of the Lewis EF Unit (“Pooled Unit"), said Pooled Unit having
been formed by that certain Declaration of Pooled Unit dated effective as of September 29, 2017, and
recorded in Volume 1125, Page 59, of the Official Records of Burleson County, Texas, and any subseguent
corrections or amendments thereto, covering 473.784 acres of land; and

WHEREAS, the Pooled Unit includes Interest Owner's leased mineral interest described in that
certain Pooling Agreement for the Lewis EF Unit, M-97515 — GLO Unit No. 9833 filed for record February
4, 1997, in Volume 258, Page 142 of the Records of Burleson County, Texas, (hereinafter referred to as
the “Pooling Agreement”), and which Pooling Agreement governs the Interest Owner’s interest in the Pooled
Unit; and

WHEREAS, WHE AcqCo., LLC is the current owner of the Pooling Agreement included in the
Pooled Unit, and Chesapeake Operating, L.L.C. (“Operator”) is the current operator of the Pooled Unit;
and

WHEREAS, Interest Owner and WHE AcqCo., LLC desire to encourage further development of
the Pooled Unit by the drilling of one or more Horizontal Wells to:

(a) prevent physical and economic waste and the drilling of unnecessary wells, and to increase

the ultimate recovery of oil or gas from the Pooled Unit; and

(b) protect the correlative rights of all interest owners so that each may receive a fair share of

the oil or gas production in and under the Pooled Unit; and

WHEREAS, the Horizontal Well or wells contemplated by this Agreement may traverse a portion
of the lands covered by the Pooling Agreement and included in the Pooled Unit, and other lands that are
not included in the Pooled Unit; and

WHEREAS, Interest Owner and WHE AcgCo., LLC have agreed that a basis for sharing and
allocating the proceeds of production of Hydrocarbons from each such Horizontal Well should be
established.

NOW THEREFORE, the undersigned Interest Owner, for One Dollar ($1.00), and the recitals,
promises, performances, payments, and other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, does hereby agree to the following:

(1) For purposes of this Agreement the following definitions apply:



(a) “Horizontal Well” is any well with one or more drainholes with a horizontal
displacement of at least one hundred feet (100") within the Field Interval.

(b) “Field Interval” for purposes of this Agreement is the correlative geologic interval that
has been defined or recognized by the Railroad Commission of Texas as the interval
for the field in which the Horizontal Well is to be completed.

(c) "Horizontal Drainhole" is that portion of the Horizontal Well drilled within the Field
Interval.

(d) "Take Point" is any point along the Horizontal Drainhole where Hydrocarbons could
enter the wellbore from the Field Interval and be produced.

(e) "Productive Drainhole Length" is the horizontal length of the wellbore path that
begins at the first Take Point of a Horizontal Well and runs along the actual surveyed
wellbore path to the last Take Point.

(i “Sharing Well” is a Horizontal Well in which a portion of Productive Drainhole Length
is located under the Pooled Unit, and another portion or portions are located under one
or more other tracts of land, including lands that may be included in one or more pooled
units other than the Pooled Unit, or covered by oil, gas, and mineral interests other
than those included in the Pooling Agreement.

(g) “Allocation Factor” is a fraction, the numerator of which is equal to the length of that
portion of the Productive Drainhole Length of a Sharing Well that lies under the Pooled
Unit, and the denominator of which is equal to the Productive Drainhole Length of a
Sharing Well.

(h) “Lateral Line Allocation Factor” is a fraction, the numerator of which is equal to the
length of that portion of the Productive Drainhole Length of a Sharing Well that lies on
or within one hundred feet (100") of a common unit boundary of the Pooled Unit in
which Interest Owner owns, and the denominator being the total length of the
Productive Drainhole Length of a Sharing Well and said fraction shall then be multiplied
by fifty percent (50%).

(i) “Hydrocarbons” are oil, gas condensate, casinghead gas, the respective constituent
elements, and all by-products thereof that may be produced from a well permitted by
the Railroad Commission of Texas.

Interest Owner shall share in the proceeds of Hydrocarbons produced and saved from

each Sharing Well on the basis of Interest Owner’s ownership interest in the Pooled Unit

payable pursuant to the terms and provisions of the Pooling Agreement covering Interest

Owner’s interest, multiplied by the Allocation Factor.

Notwithstanding the above, in the event a Sharing Well is drilled reasonably parallel to and

lying on or within one hundred feet (100’) of the boundary line of the Pooled Unit and

adjacent lands (common unit boundary), Interest Owner shall share in each Sharing Well
on the basis of such Interest Owner's ownership in the Pooled Unit, multiplied by the Lateral

Line Allocation Factor. However, in the event a Sharing Well extends beyond 100’ from the

common unit boundary line, then that portion of the Productive Drainhole Length of such

Sharing Well which is beyond one hundred feet (100°) shall be allocated proportionally and

one hundred percent (100%) of that portion of such Sharing Well extending beyond one

hundred feet (100") will be allocated to the lands that are encroached by the actual

Productive Drainhole Length.

Operations on or the production of Hydrocarbons from a Sharing Well shall be treated as

if they were actual operations on, or production from, the pooled minerals of the Pooling

Agreement and the Pooled Unit pursuant to the terms and provisions of the Pooling



(10)

(11)

Agreement and shall be deemed sufficient to maintain the Pooling Agreement in full force
and effect pursuant to the terms and provisions thereof.

Interest Owner grants WHE AcqCo., LLC the authority to conduct operations to drill,
operate and produce Hydrocarbons from one or more Sharing Wells. Operator shall have
reasonable use of the surface and subsurface of the lands covered by the pooled minerals
of the Pooling Agreement to conduct operations for the exploration, drilling, and production
of each Sharing Well and the transportation and marketing of Hydrocarbons produced
therefrom.

Hydrocarbons produced from a Sharing Well shall not create any offset obligation, whether
express or implied, and as to each Sharing Well drilled, this Agreement shall be deemed
to constitute complete protection of Interest Owner's correlative rights. This Agreement
affects only the production of Hydrocarbons from a Sharing Well, and in no way affects
ownership in the production of Hydrocarbons produced from other wells drilled or to be
drilled whose wellbore is located solely within the Pooled Unit.

The provisions of the Pooling Agreement, agreements, division orders, transfer orders, and
declarations of pooled unit covering or affecting the pooled minerals of the Pooling
Agreement and the lands covered thereby within the Pooled Unit are hereby amended to
the extent necessary to make such instruments and agreements conform to the provisions
herein, but not otherwise.

This Agreement shall become effective if and when a memorandum of this Agreement is
duly executed and filed of record by WHE AcqCo., LLC, in Burleson County, Texas, and
thereafter shall remain in effect for so long as a Sharing Well is operated in conformity with
the terms and provisions of the Pooling Agreement, unless soconer terminated by Operator
as hereinafter provided.

Operator, at its option, may terminate this Agreement by filing a Notice of Termination in
the public records of Burleson County, Texas; provided that Operator may not terminate
this Agreement as long as a Sharing Well is producing in paying quantities.

In addition to the foregoing, the undersigned Interest Owner does hereby RATIFY, ADOPT,
and CONFIRM the Pooled Unit and the Pooling Agreement subject to the same terms and
conditions provided for therein, as same may have been previously amended, or amended
herein.

This instrument may be executed in multiple counterparts, each of which shall be given the
same effect as the execution of an original instrument. Failure of any party hereto to
execute a counterpart shall not render this instrument ineffective as to any other party
hereto who does execute a counterpart thereof, but shall be binding upon each executing
party and its, his or her heirs, legal representatives, successors and assigns. The executed

counterparts may be combined into one or more instruments for recordation, by combining
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the signature pages and acknowledgments, and the executing parties agree that such

instruments shall be treated and given effect for all purposes as a single instrument.

EXECUTED by each party on the date shown for each such party’'s acknowledgement, but effective

as provided for hereinabove.
INTEREST OWNER:

STATE OF TEXAS

Date Executed: l tﬂ I ZQZD By: 5 f

George P. Bush
Commissioner, General Land Office

Approved:

content = Ah

min. leasing ,%"VGC/—\
legal A

ACKNOWLEDGMENT

STATE OF TEXAS )
) SS:
COUNTY OF TRAVIS )

This instrument was acknowledged before me on this EI day of C%g%g 2020, by George P.

Bush, Commissioner of State of Texas General Land Office.

S ohiiy,  VICKI GONZALES 3 \/M&):PML

A7 NOTARYPUBLIC. 3 ;
.‘?k“ IC= 129506364 S Notary Pultic @)

) wr Ziate of Texas Q
KNOTARY WITHOUT ROND My Commission Expires:

WHE ACQCO.,LLC
a DelWiability co %\
By: i /

J

lipi
nR. MM{:@’PreSident — Land
Brazos Valley Longhorn, L.L.C., Sole Member

q

-

AL

ACKNOWLEDGMENT
STATE OF OKLAHOMA )
) SS:
COUNTY OF OKLAHOMA )
o o, 31 cay or Wk
This instrument was acknowledged before me on this, ) = day of A , 2020, by

Jim R. Dewbre, Vice President - Land of Brazos Valley Longhorn, L.L.C., a Delaware limited liability

company, Sole Member of WHE ACQCO., LLC, as the act and deed and on beha|f of such company.
5 W\J\V\DL)
1

Notary Publig
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L&h \)f q ré 55 Modified NADOA Model Form Division Order (Adopted 9/95)

ofe ot 1o *.. . : MF OQ'—IF)\g
Chesapggke peiating, L.C. AR
Division Order
www.chk.com/owners
Venture Number: 163115 Owner Number: 10301042
Property Number 712377 Owner Name: STATE OF TEXAS
Well Name: LEWIS EF UNIT 1H Date Prepared:  2/11/2020
Operator: CHESAPEAKE Effective Date: 10012017
County/State: BURLESON/TX Interest Type: RI
SEC 12, SWEARINGEN EBIMELECK,
Property Description: A-58 Interest: 0.00296443
Product: All Products
Social Security or TIN:  ON FILE
O5I1-31404%

The undersigned certifies the ownership of their decimal interest in production or proceeds, as described above,
payable by Chesapeake Operating, L.L.C. (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest or payment address. All such changes
shall be effective the first day of month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount
attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as required by
applicable state statute.

This Divisicn Order does not amend any lease cr operating agreement between the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located, including to request monthly payment of accrued proceeds
greater than Ten dollars ($10.00) (LA) or Twenty-five dollars ($25.00) (OK) by written request to Payor.

CURRENT ACCOUNT ADDRESS NEW ADDRESS
Address PO BOX 12873 Address
Clty AUSTIN Clty
State 1x Zp 78711-2873 State Zip
Phone  512.475.0428 Pharie
Emall  \/\vIAN.HERNANDEZ@GLO.TEXAS.GOV Email

Apply this address change to my: I:I Check/Revenue Address D Correspondence Address

Signature Signature

Social Security or Tax ID Number Social Security or Tax ID Number

Federal Law requires a Social Security or Tax Identification Number form to be on file with Payor.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI



TITLE REQUIREMENT
VMR

Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI



CHESAPEAKE: i} MR

tee  *BPNERGY®
Chesapeake Operating, L.L.C.

Division Order Instruction Sheet
www.chk.com/owners

ONLY sign and return the attached
Division Order if you need to update the

STATE OF TEXAS information noted below; if there are no
PO BOX 12873 updates to your information, retain this
AUSTIN, TX 78711-2873 document for your records

PLEASE READ OVER THIS INSTRUCTION SHEET CAREFULLY

Social Security Number or Taxpayer Identification Number

Please verify that the Social Security or Tax Identification Number section in the upper left corner of the attached form
indicates that a number is “ON FILE.” If this field is blank then please provide a Social Security or Tax ldentification
Number in the signature block section at the bottom of the Division Order.

Failure to furnish a Social Security or Tax Identification Number will result in 24% tax reduction to your payments in
accordance with Title 26 of Section 3406 (a) (1) of the Internal Revenue Code, and any tax withheld will not be
refundable by Chesapeake.

Address and Ownership Changes

Please note any change of address directly on the Division Order in the address update section.

If an additional or subsequent change of address is needed, please visit our website at www.chk.com and fill out the
Change of Address form found under Owner Relations = Important Documents.

If an ownership change needs to be made, please visit our website at www.chk.com and review the Ownership Change
Guide found under Owner Relations = Ownership Changes. Original documents will not be reiurned; please send a
COPY (or copies) of the documents requested.

Electronic Funds Transfer (Direct Deposit)

If you would like to receive your funds by automatic deposit, please visit our website at www.chk.com and fill out the
Direct Deposit form found under Owner Relations = Important Documents.

Signature Requirements

The Division Order ONLY needs to be signed and returned to Chesapeake if there is a change of address, change of
ownership, or if a Social Security Number or Tax Identification Number needs to be provided. When signing under these
circumstances, please follow these instructions:

Sign exactly as shown on the Division Order. If your signature is different, please provide legal documentation
authorizing the name change.
Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signatory party.
In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations or partnerships.

CONTACT US

If you have any questions, please call us at 1-877-245-1427, or you can email us at contact@chk.com. Please have the
following information ready when calling or emailing, so we can better assist you.

e Name and Owner Number
e County and State where Well is Located
o Well Name and Property Number

Return Forms with Updated Information to:
Chesapeake Operating, L.L.C.
Attn: Owner Relations
P.O. Box 18496
Oklahoma City, OK 73154-0496

Para solicitar una version de este documento en espaiiol, llame al 1-877-245-1427



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

June 9, 2020

Patel Bindu

Division Order Analyst
Chesapeake Operating, LLC
P.O. Box 18496

Oklahoma City, OK 73154-0496

Re: State Lease No. MF097515 Lewis EF Unit 1H Unit 9833
Dear Mr. Bindu:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This
Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the mannerin
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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e . ® Mtifie®NADOA Model Form Division Order (Adopted 9/95)
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Chesapeake Operating, LLC.  fruk ot TR
Division Order MF O5\5
www.chk.com/owners
Venture Number: 162264 Owner Number: 10301042
Property Number 714524 Owner Name: STATE OF TEXAS
Well Name: BERAN HCX2 A 2H Date Prepared:  2/4/2020
Operator: CHESAPEAKE ODBl-24284( Effective Date: 12272019
County/State: BURLESON/TX Interest Type: RI
Property Description: 1237 ACRES; JOHN PORTER, A-195 Interest: 0.00112397

Product: All Products
Social Security or TIN: ~ ON FILE

The undersigned certifies the ownership of their decimal interest in production or proceeds, as described above,
payable by Chesapeake Operating, L.L.C. (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest or payment address. All such changes
shall be effective the first day of month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount
attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator
or any otiher contracts for the purcnase of oii or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located, including to request monthly payment of accrued proceeds
greater than Ten dollars ($10.00) (LA) or Twenty-five dollars ($25.00) (OK) by written request to Payor.

CURRENT ACCOUNT ADDRESS NEW ADDRESS
I - |
Address PO BOX 12873 Address
City AUSTIN City
State Ty Zp 78711-2873 p— Zip
Phone 51 2_475_0428 Phone
Emaill  \/VIAN.HERNANDEZ@GLO.TEXAS.GOV Email

Apply this address change to my: I:l Check/Revenue Address I:I Correspondence Address

Signature Signature

Social Security or Tax ID Number Social Security or Tax ID Number

Federal Law requires a Social Security or Tax Identification Number form to be on file with Payor.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI



lassification: DCL-Intern:

TITLE REQUIREMENT °

Owner No: 10301042

Owner: STATE OF TEXAS
Int Type: RI




Classification: DCL-Interna

| ENERGY _
Chesapeake Operating, L.L.C.
Division Order Instruction Sheet
www.chk.com/owners
ONLY sign and return the attached
Division Order if you need to update the
STATE OF TEXAS information noted below; if there are no
PO BOX 12873 updates to your information, retain this
AUSTIN, TX 78711-2873 document for your records

PLEASE READ OVER THIS INSTRUCTION SHEET CAREFULLY

Social Security Number or Taxpayer Identification Number
e Please verify that the Social Security or Tax Identification Number section in the upper left corner of the attached form
indicates that a number is “ON FILE.” If this field is blank then please provide a Social Security or Tax |dentification
Number in the signature block section at the bottom of the Division Order.
e Failure to furnish a Social Security or Tax Identification Number will result in 24% tax reduction to your payments in
accordance with Title 26 of Section 3406 (a) (1) of the Internal Revenue Code, and any tax withheld will not be
refundable by Chesapeake.

Address and Ownership Changes
e Please note any change of address directly on the Division Order in the address update section.
e If an additional or subsequent change of address is needed, please visit our website at www.chk.com and fill out the
Change of Address form found under Owner Relations = Important Documents.
¢ If an ownership change needs to be made, please visit our website at www.chk.com and review the Ownership Change
Guide found under Owner Relations - Ownership Changes. Original docurnents will not be returned; please send a
COPY (or copies) of the documents requested.

Electronic Funds Transfer (Direct Deposit)
e If you would like to receive your funds by automatic deposit, please visit our website at www.chk.com and fill out the
Direct Deposit form found under Owner Relations = Important Documents.

Signature Requirements
The Division Order ONLY needs to be signed and returned to Chesapeake if there is a change of address, change of
ownership, or if a Social Security Number or Tax Identification Number needs to be provided. When signing under these
circumstances, please follow these instructions:
e Sign exactly as shown on the Division Order. If your signature is different, please provide legal documentation
authorizing the name change.
e Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signatory party.
e In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
e An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations or partnerships.
CONTACT US

If you have any questions, please call us at 1-877-245-1427, or you can email us at contact@chk.com. Please have the
following information ready when calling or emailing, so we can better assist you.

e Name and Owner Number

e County and State where Well is Located

e Well Name and Property Number

Return Forms with Updated Information to:
Chesapeake Operating, L.L.C.
Attn: Owner Relations
P.O. Box 18496
Oklahoma City, OK 73154-0496

Para solicitar una version de este documento en espafiol, llame al 1-877-245-1427
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Division Order MEDATSIS
www.chk.com/owners

Venture Number: 162039 Owner Number: 10301042

Property Number 714525 Owner Name: STATE OF TEXAS

Well Name: BERAN HCX3 A 3H Date Prepared:  2/4/2020

Operator: CHESAPEAKE ©2P°!-3H285 Effective Date: 12272019

County/State: BURLESON/TX Interest Type: RI

Property Description: 1237 ACRES; GEORGE GREEN, A-126 Interest: 0.00105037

Product: All Products
Social Security or TIN:  ON FILE

The undersigned certifies the ownership of their decimal interest in production or proceeds, as described above,
payable by Chesapeake Operating, L.L.C. (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest or payment address. All such changes
shall be effective the first day of month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount
attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located, including to request monthly payment of accrued proceeds
greater than Ten dollars ($10.00) (LA) or Twenty-five dollars ($25.00) (OK) by written request to Payor.

CURRENT ACCOUNT ADDRESS NEW ADDRESS
Address PO BOX 12873 Address
City AUSTIN City
BiEle ¢ Zp  78711-2873 State Zip
Phone  512-475-0428 Phone
Email  v/VIAN.HERNANDEZ@GLO.TEXAS.GOV Email

Apply this address change to my: I:l Check/Revenue Address D Correspondence Address

Signature Signature

Social Security or Tax ID Number Social Security or Tax ID Number

Federal Law requires a Social Security or Tax Identification Number form to be on file with Payor.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI
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Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 19, 2020

Patel Bindu

Division Order Analyst
Chesapeake Operating, L.L.C.
P.O. Box 18496

Oklahoma City, OK 73154-0496

Re: State Lease No. MF097515 Beran HCX2 A 2H iNut 10694 and Beran HCX3 A 3H iNut 10695
Dear Mr. Bindu:

The Texas General Land Office (GLO) has received your Division Orders for the referenced iNut(s). These
Division Orders have been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428
512-475-1404 (fax)

vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Chesapeake Operating, L.L.C. e oo ([HIMIRIIAN
Division Order vIMEOKR1H
www.chk.com/owners ME LOR] 3 lD

Venture Number: 162050 Owner Number: 10301042

Property Number 714527 Owner Name: STATE OF TEXAS

Well Name: BERANHCX6B3H Date Prepared:  2/4/2020

Operator: CHESAPEAKE ©°!~ 21281 Effective Date: 12262019

County/State: BURLESON/TX Interest Type: RI

1114.75 ACRES; EBIMELECK
Property Description: ~ SWEARINGEN, A-58 Interest: 0.00058386
Product: All Products

Social Security or TIN:  ON FILE

The undersigned certifies the ownership of their decimal interest in production or proceeds, as described above,
payable by Chesapeake Operating, L.L.C. (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest or payment address. All such changes
shall be effective the first day of month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount
attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any iease or operating agreement beiween the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located, including to request monthly payment of accrued proceeds
greater than Ten dollars ($10.00) (LA) or Twenty-five dollars ($25.00) (OK) by written request to Payor.

CURRENT ACCOUNT ADDRESS NEW ADDRESS
Address Po BOX 12873 Address
City AUSTIN City
SEe - e Zp 78711-2873 State Zip
Phone  512.475.0428 Phone
Email  vIVIAN.HERNANDEZ@GLO.TEXAS.GOV Email

Apply this address change to my: [:] Check/Revenue Address I:l Correspondence Address

Signature Signature

Social Security or Tax ID Number Social Security or Tax ID Number

Federal Law requires a Social Security or Tax Identification Number form to be on file with Payor.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI
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Owner No: 10301042 Owner: STATE OF TEXAS
Int Type: RI
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Chesapeake Operating, L.L.C.
Division Order Instruction Sheet
www.chk.com/owners
ONLY sign and return the attached
Division Order if you need to update the
STATE OF TEXAS information noted below; if there are no
PO BOX 12873 updates to your information, retain this
AUSTIN, TX 78711-2873 document for your records

PLEASE READ OVER THIS INSTRUCTION SHEET CAREFULLY

Social Security Number or Taxpayer Identification Number
e Please verify that the Social Security or Tax Identification Number section in the upper left corner of the attached form
indicates that a number is “ON FILE.” If this field is blank then please provide a Social Security or Tax Identification
Number in the signature block section at the bottom of the Division Order.
e Failure to furnish a Social Security or Tax Identification Number will result in 24% tax reduction to your payments in
accordance with Title 26 of Section 3406 (a) (1) of the Internal Revenue Code, and any tax withheld will not be
refundable by Chesapeake.

Address and Ownership Changes
e Please note any change of address directly on the Division Order in the address update section.
e If an additional or subsequent change of address is needed, please visit our website at www.chk.com and fill out the
Change of Address form found under Owner Relations = Important Documents.
e If an ownership change needs to be made, please visit our website at www.chk.com and review the Ownership Change
Guide found under Owner Relations = Ownership Changes. Original documents will not be returned; please send a
COPY (or copies) of the documents requested.

Electronic Funds Transfer (Direct Deposit)
e If you would like to receive your funds by automatic deposit, please visit our website at www.chk.com and fill out the
Direct Deposit form found under Owner Relations = Important Documents.

Signature Requirements
The Division Order ONLY needs to be signed and returned to Chesapeake if there is a change of address, change of
ownership, or if a Social Security Number or Tax Identification Number needs to be provided. When signing under these
circumstances, please follow these instructions:
e Sign exactly as shown on the Division Order. If your signature is different, please provide legal documentation
authorizing the name change.
o Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signatory party.
e In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
e An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations or partnerships.

CONTACT US

If you have any questions, please call us at 1-877-245-1427, or you can email us at contact@chk.com. Please have the
following information ready when calling or emailing, so we can better assist you.

e Name and Owner Number
e County and State where Well is Located
e Well Name and Property Number

Return Forms with Updated Information to:
Chesapeake Operating, L.L.C.
Attn: Owner Relations
P.O. Box 18496
Oklahoma City, OK 73154-0496

Para solicitar una version de este documento en espaiiol, llame al 1-877-245-1427




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 19, 2020

Patel Bindu

Division Order Analyst
Chesapeake Operating, L.L.C.
P.O. Box 18496

Oklahoma City, OK 73154-0496

Re: State Lease Nos. MF097515 and MF109310 Beran HCX6 B 3H iNut 10696
Dear Mr. Bindu:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. This
' Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it. '

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428
512-475-1404 (fax)

vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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MY Zy aruwQanzs
W\Fm”‘lv'\\ﬁ Modified NADOA Model Form Division Order (Adopted 9/95)

F) 1O
Chesapeake Operating, L.L.C. Nk \ 01103

Division Order
www.chk.com/owners

Well Number: 714523 Owner Number: 10301042

Well Name: BERAN HCX1 A 1H Owner Name: STATE OF TEXAS

Operator: CHESAPEAKE OPERATING, LLC. Date Prepared:  03/05/2021

County/State: BURLESON, TX Effective Date: 01/05/2021

Production Type: All Products Interest Type: RI

Social Security or TIN: ON FILE Interest: 0.00248180
OEL-3RZBY

The undersigned certifies the ownership of their decimal interest in production or proceeds, as described above, payable
by Chesapeake Operating, L.L.C. (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest or payment address. All such changes
shall be effective the first day of month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount
attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $25.00, or pay annually, whichever occurs first, or as required by
applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator
or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under
the laws of the state in which the property is located, including to request monthly payment of accrued proceeds greater than Ten
dollars ($10.00) (LA) or Twenty-five dollars ($25.00) (OK) by written request to Payor.

CURRENT ACCOUNT ADDRESS NEW ADDRESS
A Address

ddress pgo BOX 12873

Ol AUSTIN City
Sale X Zp  78711-2873 — Zo
Phone  512.475.0428-0 Phone
Email  v/)vJAN.HERNANDEZ@GLO.TEXAS.GOV Email

Apply this address change to my: D Check/Revenue Address D Correspondence Address

Signature Signature

Social Security or Tax ID Number Social Security or Tax ID Number

Federal Law requires a Social Security or Tax Identification Number form to be on file with Payor.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Owner No: 110301042 Owner: STATE OF TEXAS
Int Type: RI



Classification: DCL-internal
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ENERGY

Chesapeake Operating, L.L.C.

Division Order Instruction Sheet
www.chk.com/owners

ONLY sign and return the attached
Division Order if you need to update the
STATE OF TEXAS information noted below; if there are no
PO BOX 12873 updates to your information, retain this
AUSTIN, TX 78711-2873 document for your records

Social Security Number or Taxpayer Identification Number

Please verify that the Social Security or Tax Identification Number section in the upper left corner of the attached form
indicates that a number is “ON FILE.” If this field states “Provide SSN/TIN,” then please provide a Social Security or Tax
Identification Number in the signature block section at the bottom of the Division Order.

Failure to furnish a Social Security or Tax Identification Number will result in 24% tax reduction to your payments in
accordance with Title 26 of Section 3406 (a) (1) of the Internal Revenue Code, and any tax withheld will not be refundable
by Chesapeake.

Address and Ownership Changes

Please note any change of address directly on the Division Order in the address update section.

If an additional or subsequent change of address is needed, please visit our website at www.chk.com and fill out the
Change of Address form found under Owner Relations = Important Documents.

If an ownership change needs to be made, please visit our website at www.chk.com and review the Ownership Change
Guide found under Owner Relations - Ownership Changes. Original documents will not be returned; please send a
COPY (or copies) of the documents requested.

Electronic Funds Transfer (Direct Deposit)

If you would like to receive your funds by automatic deposit, please visit our website at www.chk.com and fill out the Direct
Deposit form found under Owner Relations = Important Documents.

Signature Requirements
The Division Order ONLY needs to be signed and returned to Chesapeake if there is a change of address, change of ownership,

or if a Social Security Number or Tax Identification Number needs to be provided. When signing under these circumstances,
please follow these instructions:

Sign exactly as shown on the Division Order. If your signature is different, please provide legal documentation authorizing
the name change.
Signatures by Agents, Attorneys-in-Fact, Guardians or Trustees must be verified by attaching a copy of the recorded legal
evidence of the rights vested in the signatory party.
In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations or partnerships.

CONTACT US

If you have any questions, please call us at 1-877-245-1427, or you can email us at contact@chk.com. Please have the
following information ready when calling or emailing, so we can better assist you.

e Name and Owner Number
e County and State where Well is Located
e Well Name and Property Number

Return Forms with Updated Information to:
Chesapeake Operating, L.L.C.
Attn: Owner Relations
P.O. Box 18496
Oklahoma City, OK 73154-0496

Para solicitar una version de este documento en espanol, llame al 1-877-245-1427



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

December 10, 2021

Patel Bindu

Division Order Analyst
Chesapeake Operating, Inc.
PO BOX 18496

Oklahoma City, OK 73154

Re: State Lease Nos. MF097515, MF119721 and MF119723 Beran HCX1 A 1H iNut 10703
Dear Mr. Bindu:

The Texas General Land Office (GLO) has received your Division Order for the referenced iNut. This
Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If
you have questions concerning this matter, please feel free to e-mail me at the address below my
signature.

We look forward to being placed on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

\ ~

)\Jb\i an %M
Vivian Zamora
Landman, Energy Resources
512-475-0428
512-475-1404 (fax)

vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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December 30, 2024

Ms. Mary Beth Barnstone
Texas General Land Office
1700 North Congress Ave
Austin, TX 78701-1495
(512) 463-6521

RE:  Production Sharing Agreement
Novosad HCX1 1H
API No. 42-051-34395
Burleson County, Texas

Ms. Barnstone,
Please find enclosed in duplicate, a Production Sharing Agreement for the Novosad HCX1 1H
well, APl No. 42-051-34395 in Burleson County, Texas, a copy of the final As-Drilled Plat, and check

number 3555 in the amount of $500.00 for the processing fee.

Please find pertinent information below:

State Lease Numbers: ME-119801, MF-097515
GLO Unit Numbers: 9836
Productive Allocation
Unit/Tract Name Drainhole Length Factor
Holliday-Novosad EF Unit 34.0700 0.00269657
Lurae EF Unit 6,980.0900 0.55245920
Unit 9836 (Siptak EF Unit) 1,125.0500 0.08904530
Viola Davis E Unit 4,495.3700 0.35579893
12,634.5800 1.00000000
Date of First Production: 12/05/2024

Please call me at 832-810-2699 or email me at rbaird@wildfire-energy.com if you have any
questions or need any additional information.

Sincerely,
WildFire Energy LLC

Raleigh Baird i
Sr. Landman

Enclosures:

Production Sharing Agreement form
Novosad HCX1 1H - As-Drilled Plat
Check # 3555 — $500 PSA processing fee

. .9 o0 eee o0
Wl|dFIO‘s Eneg8y LLg. vee
920 Memorial City Way,.Su:teﬂ 400« l.douston, Tgxa:'77024
www.wildtire-fhergy.com o
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VENDOR CHECK DATE

2046 12/30/24 3555
WildFire Energy Operating, LLC A
INVOICE INVOICE VOUCHER DESCRIPTION DISCOUNT
NUMBER DATE CODE TAKEN A“,",%JDNT
74444 12/30/2024 241676 $0.00 $500.00
TOTALS: $0.00 $500.00

25703316.

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND.A WATERMARK - HOLD UP TO THE LIGHT TO VERIFY.

WildFire Energy Operating, LLC JPMorgan Chase Bank, NA 12/210 3555

920 Memorial City Way, Suite 1400 New York, NY

Houston, Texas 77024 DATE: 12/30/2024
Five Hundred and 00/100 Dollars § *ex*3500.00

95703316

PAY TEXAS GENERAL LAND OFFICE
TO 1700-N CONGRESS AVE
THE AUSTIN, TX 78701-1495
ORDER
OF 00 Eai
N ... CHECK IS PRINTED ON SEGURITY PAPER wnlcnﬂQCLhésimﬂgpnlnr ao.ﬂn_s;‘:g}wonsscsm FIBERS. 2 RE IR SRS

"0000003555 “
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MEMORANDUM

TEXAS GENERAL LAND OFFICE - COMMISSIONER DAWN BUCKINGHAM, M.D.

TIME SENSITIVE: Action Required by: (January 21, 2025)

DATE: December 31, 2024
TO: Commissioner Dawn Buckingham, M.D.
FROM: Mary Beth Barnstone

SUBJECT: HROW Unit Production Sharing Agreement for signature

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your approval and signature are duplicate originals of a Production
Sharing Agreement for a State highway right-of-way (“HROW?™) Unit.

DETAILS: This agreement will allow the operator of the HROW Unit to drill horizontal wells
that cross the lease or units if pooled and existing private leases and/or units in the area and to
allocate the production from said wells as provided in the agreement. This is a practice that is
commonly used to facilitate the drilling of horizontal wells across existing units or leases that do
not allow pooling. The GLO has previously participated in these types of agreements. This
agreement has been reviewed and approved by Energy Resources staff and the Legal Services
Division.

Document Name Recipient

Production Sharing Agreement WildFire Energy Operating LL.C
Novosad HCX1 THE

HROW Unit 9836 &

State Leases M-097515 & M-119801
Burleson County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources
(3-6818).

Attachment: Two Production Sharing Agreements

Thru: Caitlyn Bates
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Date Filed: 9/70/25
Commissioner Dawn Buckingham, M.D,
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

January 23, 2025

Mr. Raleigh Baird

WildFire Energy Operating LLC
920 Memorial City Way

Suite 1400

Houston, Texas 77024

Re:  Production Sharing Agreement
Novosad HCX1 1HE
HROW Unit 9836
State Leases M-097515 & M-119801
Burleson County, Texas

Dear Mr. Baird,

Enclosed is a duplicate original of the above referenced Production Sharing Agreement
(“PSA”) that has been executed by Dawn Buckingham, M.D., Commissioner of the Texas
General Land Office. We have retained an original of the PSA for our files.

Please provide our office with a recorded copy of the PSA or a fully executed copy if
it is not going to be recorded as soon as it is available. Additionally, after a Sharing Well is
drilled, please provide our office with the “Productive Drainhole Length/Allocation Factor”
information and let us know what our participation in the well is going to be so we can get our
lease records set up for the payment of royalties on the Sharing Well.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely,

Mary Beth Barnstone

Geotech / Landman

Energy Resources

Texas General Land Office

Direct number: (512)463-6818

Email: mary.barnstone(@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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PRODUCTION SHARING AGREEMENT

STATE OF TEXAS §
§ WITNESSETH:
COUNTY OF BURLESON §
Recitals
1. This Production Sharing Agreement (“PSA”) is executed as of JANUARY , 2025

o

(oS

whn

(the “Execution Date”) but effective as of the date of first production from the first Sharing
Well drilled on the Lands (the “Effective Date™).

THE STATE OF TEXAS (“Interest Owner™) owns an interest in the leases, minerals,
royalties and/or executive rights in or under the following described lands (the “Lands™):

5.94 acres, more or less, situated in the George Green Survey, A-126 and the Ebimeleck Swearingen
Survey. A-58, Burleson County, Texas, and being more particularly described as unit tract 7 and 10
in that certain Unit Designation for the Siptak EF Unit, dated September 29, 2017, being filed of record
at Volume 1122, Page 96 of the Official Public Records of Burleson County, Texas.

The Lands are covered by the following described documents:

That certain Paid-Up Oil and Gas Lease No. MF-97515, dated September 3, 1996, by and between the
Commissioner of the General Land Office of the State of Texas, as Lessor, and Clayton Williams Energy.
Inc., as Lessee, and recorded at Volume 258, Page 142 of the Official Public Records of Burleson County,
Texas, and;

That certain Pooling Agreement, Siptak EF Unit, M-119801 - GLO Unit No. 9836, dated effective
September 29, 2017, by and between the Commissioner of the General Land Office of the State of Texas
and WHE AcqCo., LLC, and recorded on April 30, 2019, at Document Number 2019-2843 of the Official
Public Records of Burleson County, Texas.

WILDFIRE ENERGY OPERATING LLC (“Operator™) owns all or a portion of the
working interest in the Lease, insofar as the Lease cover the Lands, and will be operator of
a Sharing Well.

As of the Execution Date, Operator has drilled, is drilling, or plans to drill the Novosad
HCX1 1H well, API No. 42-051-34395, as a Sharing Well.

NOW, THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration,

the receipt and sufficiency of which is hereby acknowledged, Operator and Interest Owner hereby
agree as follows:

L.

The following definitions shall apply for purposes of this PSA:

a. “Allocation Factor” means a fraction, the numerator of which is equal to that
portion of the Productive Drainhole Length lying within the Lands. and the
denominator of which is the total Productive Drainhole Length.

..0 ..: ..: .:.
L ] L] . .
Page1085, * ¢, 3
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b. “Eagle Ford Formation” means the stratigraphic equivalent of the following
interval, hereby deemed to be one and the same formation: from the base of the
Austin Chalk formation at a measured depth of 8,734 feet to the top of the Buda
limestone formation at a measured depth of 9.156 feet as shown on the reference
log dated January 22, 1982 for the Anna Unit #1 Well, API #42-051-32062, located
in Burleson County, Texas.

“Horizontal Drainhole” is the portion of a Sharing Well drilled within the Eagle
Ford Formation.

o

d. “Productive Drainhole Length™ is the horizontal length of the wellbore path that
begins at the first Take Point of the Sharing Well and runs along the actually
surveyed wellbore to the last Take Point.

e. “Sharing Well” means a horizontal well for which (i) the lateral displacement of
the Productive Drainhole Length is greater than 100" and (ii) that traverses the
Lands and other lands.

f. “Take Point™ is any point along a Horizontal Drainhole where oil and/or gas could
enter the wellbore from the Eagle Ford Formation. For the sake of clarity, the first
Take Point may be a different location than the penetration point and the last Take
Point may be a location different than the terminus point.

Interest Owner shall share in the production of oil and gas from a Sharing Well, or proceeds
from the sale of such production, on the basis of Interest Owner’s ownership interest in the
Lands multiplied by the Allocation Factor. The production, or proceeds from the sale of
production, allocated to the Lease from a Sharing Well shall be paid to Interest Owner in
the Lands in the same manner as if such allocated share of production was produced
entirely from the Lands (i.e.. not pooled).

Operations on or production from a Sharing Well shall be treated as if they were actual
operations on, or production from, the Lands. provided that the production, or proceeds
from the sale of production, from a Sharing Well shall be allocated to the Lease in
accordance with the Allocation Factor set forth above.

Production from any Sharing Well(s) drilled hereunder shall not create any offset
obligation, whether express or implied, and as to each Sharing Well drilled, this PSA shall
be deemed to constitute complete protection of Interest Owner’s correlative rights. This
PSA only affects production from a Sharing Well drilled hereunder, and in no way does
this PSA affect ownership under any other wells drilled or to be drilled which lie solely
within the Lands and that are not Sharing Wells. In the event any Sharing Well shall be
plugged back or recompleted in such manner that the well no longer falls within the
definition of a Sharing Well, then such well shall no longer be considered a Sharing Well
for purposes of this PSA and production and/or royalties attributable to production shall be
allocated to Interest Owner in accordance with the terms of the Lease.

. * . <
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The provisions of the Lease and other agreements, division orders, transfer orders and
pooling agreements, if any, covering or affecting the Lands and Lease are hereby amended
to the extent necessary to make such instruments and agreements conform to the provisions
herein, but not otherwise.

This PSA shall be effective as of the Effective Date and shall remain effective for so long
as the Lease shall remain in force and effect, unless sooner terminated by Operator as
provided for herein. Operator may terminate this PSA by filing a notice of termination to
that effect in the records of Burleson County, Texas at any time that there is no Sharing
Well on the Lands producing or capable of producing in paying quantities.

This PSA may be executed in multiple counterparts, each of which shall be given the same
effect as the execution of an original instrument.

This PSA may not be amended or modified except by written agreement of the Operator
and Interest Owner.

[Signature Page Follows|



Executed as of the Execution Date but effective for all purposes as of the Effective Date.

WILDFIRE ENERGY OPERATING LLC
/\\.\(J,} :
(oe Johm
JJe Pre51 nt, Land

STATE OF TEXAS §
COUNTY OF HARRIS  §

This foregoing instrument was acknowledged before me this day of
December, 2024, by Joel Johnson, Vice-President, Land for WildFire Energy Operating
LLC, a Delaware limited liability company, on behalf of said limited liability company.

My Commission Expires:

ML~

RMUDEZ
SN Fi, JSHLEY DOLORES Y NOTARY PUBLIC, STATE OF TEXAS

l«(t-‘ Notary Public, State of Texas

’?* Comm. Expires 12:21-2026
ARR ) ?' 351 -9
TS Notary ID 13411

KON
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Docusign Envelope ID: 688EEA81-F743-4974-BD30-FB3811132CF6

Date Executed: STATE OF TEXAS

DAWN BUCKINGHAM, M.D.
Commissioner, General Land Office

5
Cot VD

[ﬁ@l 2]

e[

‘cc (mw
STATE OF TEXAS §
COUNTY OF TRAVIS §

This instrument was acknowledged before me this day of ,202__by
Dawn Buckingham, M.D., Commissioner, General Land Office.

NOTARY PUBLIC - State of Texas
My Commission Expires:

Page 5 of 5



Date Executed: O\ \ \4-\ 2015 STAA OF ZEXAS
/
DAWN BUCKINGH , M.D.

Commissioner, General Land Office

STATE OF TEXAS §

COUNTY OF TRAVIS §

1+
This instrument was acknowledged before me this \ 4’ day of ,2025 by

Dawn Buckingham, M.D., Commissioner, General Land Office.

= = {
eRY R, Vicki Gonzales . o
| 9.7 T &= Notary Public, State of Texas J(A
.I%J'? Notary without Bond W0 SV _ N2 —

m%o;«*:’ Comm. Expires 07/25/2025 'NOTARY PUBLIC — gtéte of Texas

Notary ID 129506364 o 8 <
—————— My Commission Expires: D“\\ 15|\ LoL 5
v v
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As-drilled data furnished by Wildfire Energy Operating LLC.

This exhibit 15 not 3 full and complete boundary survey and is not intended to A /
fmeet the minimum standards of the Texas Board of Professional Land Surveying, 4,

S
3
3

Bearings, distances, and acreage shown herecn are based on Grid North, State
Plane Coordinate System, NAD 27, Texas South Central Zone,

All record information regarding ownership, deeds and other dacuments of
record have been provided by Wildfire Energy Operating LLC.

All survey lines shown hereon are scaled location only,

VTR X0 QUSOAON

AS-DRILLED PLAT
WILDFIRE ENERGY OPERATING LLC
NOVOSAD HCX1 1H
HOLLIDAY-NOVOSAD EF UNIT »
471.198 ACRES
LURAE EF UNIT
CALLED 593.410 ACRES
SIPTAK EF UNIT
CALLED 417.801 ACRES
VIOLA DAVIS E UNIT NO. 1
CALLED 682.638 ACRES

NANCY H, MCEWEN SURVEY, A-178
JOHN HOLLIDAY SURVEY, A-147
G. ERATH SURVEY, A-110
GEORGE GREEN SURVEY, A-126
WILLIAM A, TREMPER SURVEY, A-237
JACOB WILCOX SURVEY, A-255
I. G.N.R.R. CO. SURVEY, A-154
JACOB WILCOX SURVEY, A-254
WH & AG JENKINS SURVEY, A-293
BURLESON COUNTY, TEXAS

(d171-d1-) 85 HEILT

\\‘\k

0.1

.638 ACRES
MALAZZO EF UNIT

CALLED 610.191 ACRES

CALLED 682

Job No.:210942 Drawn By: BSZ
Sheet 1 of 3 Reviewed By: DWC

VIOLA DAVIS E UNIT N

Prepared For:
Wildfire Energy Operating LLC

AN

1, Daniel Wayne Cogburn, Registered Professional Land Surveyor, do
hereby state the above plat to be true and correct to the best of my
krawledge. This plat is not a full and complete boundary survey and is
not intended to meet the minimum standards of the Texas Board of

SIPTAK EF UNIT
® CALLED 417.801 ACRES

Professional Land Surveying. e 4
P
FgeGowman Consulting Group LTD. - —
0.
@ . 3,
& 2
& =
Texas Registration No, 6894 371 i \ =)
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SIPTAK EF UNIT

(@ CALLED 417.801 ACRES

AS-DRILLED PLAT
WILDFIRE ENERGY OPERATING, LLC.
NOVOSAD HCX1 1H
HOLLIDAY-NOVOSAD EF UNIT
471.198 ACRES
LURAE EF UNIT
CALLED 593.410 ACRES
SIPTAK EF UNIT
CALLED 417.801 ACRES
VIOLA DAVIS E UNIT NO. 1
CALLED 682.638 ACRES

NANCY H. MCEWEN SURVEY, A-176
JOHN HOLLIDAY SURVEY, A-147
G. ERATH SURVEY, A-110
GEORGE GREEN SURVEY, A-126
WILLIAM A, TREMPER SURVEY, A-237
JACOB WILCOX SURVEY, A-255
I. G.N.R.R. CO. SURVEY, A-154
JACOB WILCOX SURVEY, A-254
WH & AG JENKINS SURVEY, A-283
BURLESON COUNTY, TEXAS

Job No.:210942 Drawn By: BSZ

Sheet 2 of 3 Reviewed By: DWC

Prepared For:
Wildfire Energy Operating, LLC.

Bowman

CENTRAL TEXAS | 5054 Franklin Ave., Ste. A, Waca, TX. 76710
254.776.1519 | VDP‘j‘ 10120600
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N.A.D. 1983
TX. CENTRAL ZONE

(LAT: 30.536396)

N: 10176889.52
E: 3421429.82

SURFACE LOCATION:
NOVOSAD HCX1 1H
LAT: 30°32'11.027"

LONG: 96°45'34.731"
(LONG: 96.759647)

N.AD. 1927
TX. CENTRAL ZONE
LAT: 30°32'10.293"

(LAT: 30.536192)

LONG: 96°45'33.812"

(LONG: 96.759392)
N: 334306.96
E: 3124952.21

PROPOSED LAST TAKE POINT

N.A.D. 1983
TX. CENTRAL ZONE
LAT: 30°30'29.240"

(LAT: 30.508122)

LONG: 96°44'08.824"

(LONG: 96.735785)
N: 10166854.01
E: 3429270.76

N.A.D. 1927
TX. CENTRAL ZONE
LAT: 30°30'28.500"

(LAT: 30.507917)

LONG: 96°44'07.908"

(LONG: 96.735530)
N: 324271.32
E: 3132793,09

LAT: 30°32'07.520"
(LAT: 30,535422)
LONG: 96°45'37.137"
(LONG: 96.760316)
N: 10176528.61 N: 333946.04
E: 342123091 E: 3124753.30
MD: 7270.59"

LAT: 30°32'06.785"
(LAT: 30.535218)
LONG: 96°45'36.218"
(LONG: 96.760061)

ELEVATION: 464' MD: 0" MD: 19915.17"
PROPOSED FIRST TAKE POINT PROPOSED BOTTOM HOLE LOCATION
N.A.D. 1983 N.A.D. 1927 N.A.D. 1983 N.A.D. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE TX. CENTRAL ZONE

LAT: 30°30'29.066"
(LAT: 30.508074)
LONG: 96°44'08.691"
(LONG: 96.735748)
N: 10166836.80 N: 324254,11
E: 3429282.93 E: 3132805.26
MD: 19936.28"

LAT: 30°30'28.326"
(LAT: 30.507868)
LONG: 96°44'072.776"
(LONG: 96.735493)

HOLLIDAY-NOVOSAD EF UNIT ACREAGES:

No.. Ownet Base Laase
1 Clarie Aan Oggero 80.965 A
2 Carice Ann Oggero 117.996 Ac.
3 Anthony Roy McNicoll & wife, Tracy Dee McNicol 12.396 Ac.
4 T. May & wife, Leah B. May 15,012 Ac.
5 May & wife, Leah B. May 3,806 Ac.

6 Patricia Novosad, Indivicually & as Independent Execitor 125 Ac.

7 Robert Gasper Lemon 86432 Ac.
§  RobertC Emst 17.1 Az,

§  Thamas N. Navosd, 111 & Patricia Novosad 10.192 Ac.
TOTAL: 471,198 Acres

LURAE EF UNIT CALLED ACREAGES:

No.  Owner Base Deec Called Unit Acreage
L. Oscar Bode, Jr., etal 1685.41 Ac. 130,893 Ac.
2. John Batiest Oggero 250,14 Ac. SL177 A
3. H. Glenn Hughes, et ux, 19.00 Ac. 16.084 Ac
4, Lyndell N. Johnson Jr., €t Ux. 200 A 3237 A
5. Anthony Ray Mcicol, et . 24349 Ac

€, M. Glenn Mughes, ot ux. 11,00 Ac.

7. James R. Hicks, et ux. 14.038 Ac.

g John D, Meckel et ux. 15.965 Ac.

S, Richard M, Moody 35,00 Ac.

10.  Billy Gene Gage, Jr., et ux 10.00 Ac.

11 Joe B, Youree, et ux, 300182 Ac.

12.  First State Bank of Deanville, Tx 38,465 AC.

13, Leon Earl Teague, et ux 26.00 Ac.

4. 1R Harvey 180.75 Ac.

15. ). P. Oliver 180.86 Ac. 134690 Ac.

TOTAL: Cafled 593.410 Ac.

AS-DRILLED PLAT
WILDFIRE ENERGY OPERATING, LLC.
NOVOSAD HCX1 1H
HOLLIDAY-NOVOSAD EF UNIT
471.198 ACRES
LURAE EF UNIT
CALLED 593.410 ACRES
SIPTAK EF UNIT
CALLED 417.801 ACRES
VIOLA DAVIS E UNIT NO. 1
CALLED 682.638 ACRES

NANCY H. McEWEN SURVEY, A-178
JOHN HOLLIDAY SURVEY, A-147
G. ERATH SURVEY, A-110
GEORGE GREEN SURVEY, A-126
WILLIAM A, TREMPER SURVEY, A-237
JACOB WILCOX SURVEY, A-255
I. G.N.R.R. CO. SURVEY, A-154
JACOB WILCOX SURVEY, A-254
WH & AG JENKINS SURVEY, A-293
BURLESON COUNTY, TEXAS

Job No.:210942 Drawn By: BSZ

Sheet 3 of 3 Reviewed By: DWC

Prepared For:
Wildfire Energy Operating, LLC.

Bowman

CENTRAL TEXAS | 5054 Franklin Ave., Ste. A, Waco, TX. 76710
254,776,1519 | TBPELS# 10120600

NOVOSAD HCX1 1H

SURFACE LOCATION
1739° FSWL McEWEN SURVEY
340" FNWL McEWEN SURVEY

SHL TO FTP
528°51'38" W 412.10°

1837° FSWL HOLLIDAY-NOVOSAD EF UNIT
335’ FNWL HOLLIDAY-NOVOSAD EF UNIT

FTP
1472' FSWL HOLLIDAY-NOVOSAD EF UNIT

535" FNWL HOLLIDAY-NOVOSAD EF UNIT

FTP 7O LTP
$39°43'37"E 12579.28'

Lre

2429' FSWL SIPTAK EF UNIT
100' FSEL VIOLA DAVIS E UNIT
538" FSEL VIOLA DAVIS E UNIT

LTP 7O BHL
5 35°16'46" E 21.08'

BHL

2425' FSWL SIPTAK EF UNIT
79" FSEL VIOLA DAVIS E UNIT
5270' FSWL GREEN SURVEY
216" FSEL GREEN SURVEY

HOLLIDAY-NOVOSAD EF UNIT| 34.07
LURAE EF UNIT 6980.09'
SIPTAK EF UNIT 1125.05'
VIOLA DAVIS E UNIT 4495.37
TOTAL 12634.58'
SIFTAK EF UNIT CALLED ACREAGES:!
Unit Acreage Reference
81.008 Ac. 2024-1766 No. “Owner Base Deed Called Unit Acreage  Reference
115.189 Ac 20241766 L )R Haney 226.75 Ac. 91.285 Ac. 92-468
17.936 Ac. 250-807 2 John Edward Siptak, 297.29 Ac. 177.613 Ac, 194-158
13.874 Ac. 248-29 3. Ohishoim Trail Truck & 37.64 Ac 38.238 Ac. 43929
4327 Ae. 24829 4. Sally Flosi 469,00 Ac. 3,503 Ac. 432267
125.246 Ac. 2024-1765 5. Cindy Louise Shaver 34.73 Ac. 27.085 Ac. 295423
B6.465 Ac. 2024-1964 Bonnie Fay Shaver
16.900 Ac. 143-768, 747-113, 6. Edmund R. Slovacek 36.08 Ac. 32,625 Ac. 224-781
770-199, 1027-814, 2020-344 4 0ld San Antonio Road (OSR) 1.439 Ac,
10.253 Ac, 2024-2289 8. John Edward Siptak, Jr, et al. 4,98 Ac. 4073 AC, 194-158
S. Thomas Luther Goodnight 0.97 Ac. 1154 Ac, 427-674
10, Swate of Texas 4,501 Ac.
11, State of Texas 11224 Ac, 3325 K. 601708
12, Marice Jackson, et ux, 58.52 Ac. 11121 A, 643-798
13, Robert Nosl Jones, et ux. 4.00 Ac. 4002 Ac, 397-629
Reference 14,  Robert Moal Jories;, et ux, 16.00 Ac. 5.148 Ac, 452-450
188.199 15.  Linda Ann Beran 33.09 Ac 12639 Ac. 439-253
72
;gg‘;; TOTAL: Called 417.801 Ac.
403-300
411-18
339519
423364 VIOLA DAVIS E UNTT #1 CALLED ACREAGES:
360-166
456-308
75 No.  Owner Lease Deed Base Deed Called Unit Acreage
367493 L Viok Davis £60/812 178/169 682,638 Ac.
376465
495700 TOTAL: Called 682.638 Ac.
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Information for processing an Internal Non-Unit Transaction (iNut)
Length of Lateral

iNut No. 14045
GENERAL INFORMATION

Name of Well: __Novosad HCX1 #1H (Alloc) API # 42-051-34395
Name of Operator: WildFire Energy Operating LLC RRC # 05-04481
Operator Contact Person: Raleigh Baird Phone: (832) 810-2699

Counties: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH

Unit g RRAC State
Lease . Total Lateral Unit Royalty |Lease Royalty S . .
Unit/Lease No Lateral - _ Participation | Particpation by
Type Length Decimal Decimal .
Length Factor Unit/Lease
HROW 9836/MF119801 12,634.580 1,125.050 0.00056187 0.25000000 0.00020013 0.00005003
HROW 9836/MF097515 12,634.580 1,125.050 0.00199497 0.16666700 0.00106585 0.00017764
Totals: 0.00126598 0.00022767
. State Net
Effect
eeove 9/20/2024 Royalty Revenue
Date: i
in Well

Name of Production Sharing Agreement, if any:
Comments: Allocation well traverses HROW Unit 9836. Well spud 9/20/2024. First production 10/2024. PSA

& final, as-drilled plat received 12/31/2024.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

. ) . S
Prepared by: — )Y Alamo updated by: WS w updated by:%’ 1A

RAM approval by: UD GIS updated by: Qc—

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001
Unit Number 14045
Operator Name Wildfire Energy Operating LLC Effective Date 09/20/2024
Customer ID C000087797 Unitized For Oil And Gas
Unit Name Novosad HCX1 #1H (Alloc) Unit Term
County 1 Burleson RRC District1 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Qil 0.00022767
State Part in Unit 0.00126598
Unit Depth Allow All Depths Well
S Formation
ToThepih Participation Basis Length of Lateral
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty =~ NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause
MF097515 0.000000 0.000000 0.00106585 O/G 0.16666700 0.00017764 No
MF119801 0.000000 0.000000 0.00020013 O/G 0.25000000  0.00005003 No
API Number
4205134395
Remarks: Allocation well traverses HROW Unit 9836. Well spud 9/20/2024. First production 10/2024. PSA & final,
as-drilled plat received 12/31/2024.
Prepared By: (_4 N ?\ Prepared Date: l / 2 / 25
GLO Base Updated By: ~ —)— 1) GLO Base Date: TEYE =
RAM Approval By: VY™ RAM Approval Date: Fra 2- <
GIS By: X & GIS Date: \O /2
Well Inventory By: — . WI Date: /3 2.5

pie=

1/3/2025 7:50:26 AM 14045 10of 1
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SURFACE LOCATION:
NOVOSAD HCX1 1H
N.A.D. 1983 N.A.D. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30°32'11.027" LAT: 30°32'10.293"
(LAT: 30.536396) (LAT: 30.536192)
LONG: 96°45'34.731" LONG: 96°45'33.812"
(LONG: 96.759647) (LONG: 96.759392)
N: 10176889.52 N: 334306.96

E: 3421429.82 E: 3124952.21
ELEVATION: 464' MD: 0'

PROPOSED LAST TAKE POINT

N.A.D. 1983 N.A.D. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30°30'29.240" LAT: 30°30'28.500"
(LAT: 30.508122) (LAT: 30.507917)
LONG: 96°44'08.824" LONG: 96°44'07.908"
(LONG: 96.735785) (LONG: 96.735530)
N: 10166854.01 N: 324271.32

E: 3429270.76 E: 3132793.09
MD: 19915.17'

PROPOSED FIRST TAKE POINT
N.A.D. 1983 N.A.D. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30°32'07.520" LAT: 30°32'06.785"
(LAT: 30.535422) (LAT: 30.535218)
LONG: 96°45'37.137" LONG: 96°45'36.218"
(LONG: 96.760316) (LONG: 96.760061)
N: 10176528.61 N: 333946.04
E: 342123091 E: 3124753.30

MD: 7270.59'

PROPOSED BOTTOM HOLE LOCATION

N.A.D. 1983 N.A.D. 1927
TX. CENTRAL ZONE TX. CENTRAL ZONE
LAT: 30°30'29.066" LAT: 30°30'28.326"

(LAT: 30.508074) (LAT: 30.507868)

LONG: 96°44'08.691"  LONG: 96°44'07.776"

(LONG: 96.735748) (LONG: 96.735493)
N: 10166836.80 N: 324254.11
E: 3429282.93 E: 3132805.26

MD: 19936.28'

NOVOSAD HCX1 1H

HOLLIDAY-NOVOSAD EF UNIT ACREAGES:

No.  Owner Base Lease
1 Clarice Ann Oggero B0.965 Ac.
2 Clarice Ann Oggero 117.998 Ac.
3 Anthony Roy McNicol! & wife, Tracy Dee McNicoll 17.398 Ac.
4 Ira T. May & wife, Leah B, May 15.012 Ac.
5 Ira T. May & wife, Leah B. May 3.806 Ac.
6 Patricia Novosad, Individually & as Independent Executor 125 Ac,
7 Robert Gasper Lemon 86.432 Ac.
8 Robert C. Emst 17.1 Ac.
9 Thomas N. Novosad, ITT & Patricia Novosad 10.192 Ac.
TOTAL: 471.198 Acres
LURAE EF UNIT CALLED ACREAGES:
No. Owner Base Deed Called Unit Acreage
4 Oscar Bode, Jr., et al. 1685.41 Ac. 130.893 Ac.
2. John Batiest Oggero 250.14 Ac. 51.177 Ac.
3, H. Glenn Hughes, et ux. 19.00 Ac. 16.084 Ac.
4, Lyndell N. Johnson Jr., et ux. 3.00 Ac. 3.237 Ac.
5. Anthony Ray McNicoll, et ux. 24.345 Ac. 25.016 Ac.
6. H. Glenn Hughes, et ux. 11.00 Ac. 11.205 Ac.
% James R. Hicks, et ux. 14,038 Ac. 14,251 Ac.
8. John D. Meckel et ux. 15.965 Ac. 16.313 Ac.
9.  Richard M. Moody 35.00 Ac. 20.051 Ac.
10.  Billy Gene Gage, Jr., et ux 10.00 Ac. 10.310 Ac,
11, Joe B. Youree, et ux. 30.0182 Ac. 30.124 Ac.
12,  First State Bank of Deanville, Tx 38.466 Ac. 38.273 Ac.
13.  Leon Earl Teague, et ux. 26.00 Ac. 22.194 Ac.
14. 1 R. Harvey 190.75 Ac. 69.592 Ac.
15. 1. P. Oliver 180.66 Ac. 134.690 Ac.
TOTAL: Called 593.410 Ac.
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G. ERATH SURVEY, A-110
GEORGE GREEN SURVEY, A-126
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SURFACE LOCATION

1837' FSWL HOLLIDAY-NOVOSAD EF UNIT
335' FNWL HOLLIDAY-NOVOSAD EF UNIT
1739' FSWL McEWEN SURVEY

340" FNWL McEWEN SURVEY

SHL TO FTP
S28°51'38" W 412.10'

FTP
1472' FSWL HOLLIDAY-NOVOSAD EF UNIT
535' FNWL HOLLIDAY-NOVOSAD EF UNIT

FTP TO LTP
$39°43'37"E 12579.28'

LTP

2429' FSWL SIPTAK EF UNIT
100' FSEL VIOLA DAVIS E UNIT
538’ FSEL VIOLA DAVIS E UNIT

LTP TO BHL
535°16'46" E 21.08'

BHL

2425' FSWL SIPTAK EF UNIT
79' FSEL VIOLA DAVIS E UNIT
5270' FSWL GREEN SURVEY
216' FSEL GREEN SURVEY

HOLLIDAY-NOVOSAD EF UNIT ~ 34.07'
LURAE EF UNIT 6980.09'
SIPTAK EF UNIT 112505
VIOLA DAVIS E UNIT | 4495.37'
TOTAL 12634.58'
SIPTAK EF UNIT CALLED ACREAGES:
Unit Acreage Reference
81.008 Ac. 2024-1766 No. Owner Base Deed Called Unit Acreage Reference
115.189 Ac. 2024-1766 1. 1R Harvey 226.75 Ac. 91.285 Ac. 92-468
17.936 Ac. 250-807 2. John Edward Siptak, Jr. et al. 297.29 Ac. 177.613 Ac. 194-158
13.874 Ac. 24829 3. Chisholm Trall Truck & Lease Co.  37.64 Ac. 38.238 Ac. 43929
4327 Ac. 248-29 4. sally Fiosi 469.00 Ac. 3.503 Ac. 432-267
125.246 Ac 2024-1765 5. Cindy Louise Shaver 34.73 Ac. 27.085 Ac. 295423
86.465 Ac. 2024-1964 Bonnie Fay Shaver
16.900 Ac. 143-288, 747-113, 6. Edmund R. Slovacek 36.08 Ac. 32,625 Ac. 224-781
770-199, 1027-814, 2020-344 7. Old San Antonio Road (OSR) 1.439 Ac.
10.253 Ac. 2024-2289 8. John Edward Siptak, Jr. et al. 4.98 Ac. 4.073 Ac. 194-158
9. Thomas Luther Goodnight 0.7 Ac. 1.154 Ac. 427-674
10.  State of Texas 4.501 Ac.
11. State of Texas 11.224 Ac. 3.325 Ac. 601-708
12, Marice Jackson, et ux. 5852 Ac. 11171 Ac. 643-798
13. Robert Noel Jones, et ux. 4,00 Ac. 4.002 Ac. 397-629
Reference 14.  Robert Noel Jones, et ux. 16.00 Ac. 5.148 Ac. 452-450
188.199 15.  Linda Ann Beran 33.09 Ac. 12.639 Ac. 439-253
287-764
333:519 TOTAL: Calied 417.801 Ac.
403-800
411-16
339-519
423-364 4
360166 VIOLA DAVIS E UNIT #1 CALLED ACREAGES:
456-308
417-567 No. Owner Lease Deed Base Deed Called Unit Acreage
367-493 1. Viola Davis 660/812 178/169 682.638 Ac.
376465
495-700 TOTAL: Called 682.638 Ac.
92-468
40-122
LNE___|BEARING DISTANCE [LINE __ |BEARING DISTANCE
[ N 57°52'38" E 2135.55' L N 42°12'00" E 3885.82°
2 N 58°43'01" E 1133.70' L2 47°48'00" E 4920.74'
13 N 58°26'40" E 2733.21 L3 32°2828" E 35.29'
4 3195434" £ 1827.59° 14 59933'51" W 222.93'
5555507 E S oF 5 30°4540" £ 2137.25
T 53." f§3 3 43538:@ L6 42°1200" W 3037.48'
5 E e :
5 4TS5 E 3950 L7 N 47°48'00" W 6931.63
L8 71%4739" £ 10.66"
E 73°07'10" E 280.01"
L1 12°4735" W 829.59"
Y (12§ VA 73 B SIPTAK EF UNIT
L1 59°48'06" W 606.84'
384617 E s LINE NG DISTANCE
L 246.98 30°4540" E 5098.37'
4 59°33'45" W 2334.44' C Tl B
L1 3 2334 2 38°49'52" W 8.60
L15 N 31°46'54" W 34.43' 13 47°48'00" E 964.41"
L16 N 47°47'53" W 4920.50' 4 42512'00" W 1957.12'
L17 S 42°12°00"° W 1904.75' 5 N 47°47'36" W 6700.00"
L8 N 33°21'45" W 981.64" L6 N 42°12°00" E 3722.56

VIOLA DAVIS E UNIT #1

LINE BEARING DISTANCE
L1 30°46'19" W 1249.12
L2 59°49'57" E 644.29'
L3 S 58°57'53" E 926.68'
L4 12°47'49" E 829.79'
LS 73°07'23" W 279.91
LE 59°49'57" E 574.27"
L S 29°24'35" E 612.24'
LE N 72°41'46" W 226.11"
L 08°12'24" W 564.99'
L 86°10'16" E 597.67
L 31°01'53" E 2244.70'
L12 60°06'57" W 2009.99'
L 31°07'39" E 1121.81
L14 54°28'49" E 592.46
L15 N 59°48'52" E 472.75'
L16 31°22'18" E 625.33'
L17 30°56'02" 2981.54'
L18 42°34'52" W 693.02'
|L19 38°49'52" W .69'
|L20 44°00'52" W 727.85'
L21 30°45 W 7969.07'
L22 N 59°33'51" E 2557.63'

_ RADIUS H|DELTA ANGLE |CHORD BEARING|CHORD LENGTH

5764.58'[377.. 29'

03°45'00"

S40°42'22" W [377.22'




//UVJ@ | 404 S 42- OS|-34295

‘ OS - 044 |

>pan & alzo/2024

Ui T A8 30 Siptak EF Unit Calculation
v ) . Total Unit|  Tract Lease | NRI of Lease
Lease Number Tract No. Lease Acres In Unit Acres Participation| Royalty In Unit
MF119801 7 0.9390 417.8010 | 0.00224748 [0.25000000] 0.00056187
MF097515 7,10 5.0010 417.8010 [ 0.01196981 ]0.16666667| 0.00199497
Totals 5.9400 0.00255684
Novosad HCX1 1H A oo do ,
Unit Lateral length Tract Allocation FACTOR ) J} ( e g/@e__[c p ‘&l )
Vg e
Holliday-Novosad EF Unit 34.0700 0.00269657 cAa { '

; : ) )
Lurae EF Unit 6,980.0900 0.55245920 9 97(: A (Q l o / 202 4
Siptak EF Unit 1,125.0500 0.08904530 ‘{"VU— -

Viola Davis E Unit 4,495.3700 0.35579893
12,634.5800 1.00000000
GLO's Allocated NRI in the Novosad HCX1 1H
. " Allocation Allocated
Lease Number Unit NRI of Lease In Unit Factor NRI of Lease
N/A Holliday-Novosad EF Unit 0.00000000 X 0.00269657 = 0.00000000
N/A Lurae EF Unit 0.00000000 X 0.55245920 E 0.00000000
MF119801;MF097515 Siptak EF Unit 0.00255684 X 0.08904530 = 0.00022767
N/A Viola Davis E Unit 0.00000000 X 0.35579893 = 0.00000000
Totals 0.00255684 1.00000000 0.00022767
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Information for processing an Internal Non-Unit Transaction (iNut)
Length of Lateral

iNut No. 14045

GENERAL INFORMATION

Name of Well: Novosad HCX1 #1H (Alloc) amended API # 42-051-34395
Name of Operator: WildFire Energy Operating LLC RRC # 05-04481
Operator Contact Person: Raleigh Baird Phone: (832) 810-2699

Counties: Burleson

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON PRODUCTIVE LATERAL LENGTH

RRAC
Lease . Total Lateral |Unit Lateral| Unit Royalty | Lease Royalty . State Particpation
Unit/Lease No . . Participation .

Type Length Length Decimal Decimal Eactor by Unit/Lease
HROW 9836/MF119801 12,340.470 1,128.230| 0.00056187| 0.25000000 0.00020548 0.00005137
HROW 9836/MF097515 12,340.470 1,128.230| 0.00199497| 0.16666700 0.00109434 0.00018239

Totals: 0.00129982 0.00023376
State Net
Effecti
g 9/20/2024 Royalty Revenue
Date: g
in Well
- » - ' '. =

Name of Production Sharing Agreement, if any: QE\} (SC D .

Comments: Division Order received 3/14/2025. Revised final, as-drilled plat dated 12/30/2024 pulled from

RRC website by V. Zamora on 9/26/2025 after being unable to contact Wildfire for verification of NRI.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.

Austin (SFA), TX A&M (A&M).

z ==
Prepared by: L'/l/l"ﬂ} Alamo updated by: L’/)% WI updated by: M

RAM approval by: V D GIS updated by: QL

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INU250001

Unit Number 14045
Operator Name Wildfire Energy Operating LLC Effective Date 09/20/2024
Customer ID C000087797 Unitized For Oil And Gas
Unit Name Novosad HCX1 #1H (Alloc) amended Unit Term
County 1 Burleson RRC District 1 03 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest 0il 0.00023376
State Part in Unit 0.00129982
Unit Depth Allow All Depths Well
. Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF097515 0.000000 0.000000 0.00109434 O/G 0.16666700 0.00018239 No
MF119801 0.000000 0.000000 0.00020548 O/G 0.25000000 0.00005137 No
API Number

4205134395

Remarks:

Prepared By: “— NI Prepared Date: 7 / 25 / 2N
GLO Base Updated By: — 1V~ GLO Base Date: < 7 >¢ I/ 2 <
RAM Approval By: Yy RAM Approval Date: Q] 425

GIS By: R GIS Date: ' 2\ /25

Well Inventory By: M WI Date: Fp2 / 2.5

9/26/2025 10:32:06 AM 14045 1 of1
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PODICT]

TAK EF UNI]
[ON LATERAI

SURFACE LOCATION: LAST TAKE POINT SURFACE LOCATION
NOVOSAD HCX1 1H 1837 FEWL HOLLIDAY-ROVOSAD EF UNIT
NAD. 1983 NAD. 1927 N.AD. 1983 NAD. 1927 335" FNWL HOLLIDAY-HOVOSAD EP UNIT
TX. CENTRAL ZONE TX. CENTRAL TX. CENTRAL TX. CENTRALZONE | motmphy—onig il
LAT: 30°32'11.027"  LAT: 30°32'10.203" LAT: 30°30°29.324"  LAT: 30°30"28.384" |
(LAT: 30.536396) (LAT: 30.536193) (LAT: 30.508145) (LAT: 30,507940) SHLTO PP
LONG: 96°45'34.731"  LONG: 96°45'33.812 LONG: 96°44'08.888"  LONG: 96°44'07.972" 56472806 W 42245
azmﬂ,) 334306. N: 1016686230 n: Jm o | rr
N: 96 3 . |
E: 342142082 E: 3124952.71 E: 3420264.89 E: 3132787.22 e T
ELEVATION: 464" MD: 0 MD: 19905
PPTO FTP
PENETRATION POINT BOTTOM HOLE LOCATION $46°21'%0" £ 530.27"
NAD, 1983 NAD. 1927 N.AD. 1983 NAD. 1927
TI.CENTRALZONE  TX. CENTRAL ZONE TX.CENTRALZONE  TX. CENTRAL ZONE T s i
LAT: 30°32'09.347"  LAT: 30°32'08.612" LAT: 30°30°29.066"  LAT: 30°30'28.326"
(LAT: 30.535930) (LAT: 30.535726) (LAT: 30.508074) (LAT: 30.507868) FIPTOLTR
LONG: 96°45'39.154"  LONG: 96°45'38.236" LONG: 96°44'08.691"  LONG: 96°44'07.776" $39°3340°E 12287.58'
(LONG: 86.760876)  (LONG: 96.760621) (LONG: 96.735748)  (LONG: 96.735453) i
N: 10176707.44 N: 334124.88 N: 10166836.80 N: 324254.11 R i At i et
E: 3421048.62 E: 3124571.01 E: 3429282.03 E: 3132805.26 O T ol & Beewita & UNIT
MD: 8985.80' MD: 19036.28° 302 PEEL VIOLA DAVIS B UNIT
FIRST TAKE POINT LTP TO BHL
§35°16'467 E 31.23"
NAD. 1985 N.AD. 1927 BHL
TK.CENTRALZONE  TX. CENTRAL ZONE 2027 POWL SIPTAK
LAT: 30°32'05.541"  LAT: 30°32°'04.808" 75 POEL VIOLA DAVIS £ UNIT
(LAT: 30.534872) (LAT: 30.534568) 5270 PSWL GREEN SURVEY
LONG: 96°45'34.831" 96°45'33.912" 218° PSEL GREEN SURVEY
(LONG: 96.759420)
N: 10176335.26 33375268
3421438.88 E: 312496125

LENGTH
IEIAL 6730.200 UT 1 1) 4482.04
TOTAL 4482.04
HOLLIDAY-NOVOSAD EF UNIT ACREAGES: SIPTAK EF UNIT CALLED ACREAGES:
No. Owner Bace Lease Unit Acreage Reference
L Clarice Ann Oggero 80.965 Ac. B1.008 Ac. 2024-1766 No. Owner Base Deed Called Unit Acreage Raference
2 Cerice Ann Oggero 117,998 Ac. 115.189 Ac. 2124-1766 L. )R Harvey 26.75 Ac. 91.285 Ac. 92468
3 Anthany Roy McNicoll & wife, Tracy Dee McNicol 17.388 Ac. 17.936 Ac. 250-%07 2 John Edward Siptak, Jr. etal. 297.9 A 177.613 A, 154-158
4 Ira T. May & wife, Leah B, May 15012 Ac 13.874 A 248-29 3, Chishaim Trall Truck & Lease Co. 37.64 Ac. 38.238 Ac. 439-29
5 LaT May B wife, Lesh B May 3806 Ac 437 Ac. 24829 4. SallyFost 469,00 Ac. 3503 Ac. 432-267
6 Patrica Novosad, Indvidually & as Independent Exacutor 125 Ac. 125,246 Ac. 2024-1755 5. Ondy Loulse Shever M3 A 27.085 Ac. 295423
7 Robert Gasper Lemon B6.432 Ac. B5.465 Ac. 2024-1964 Borwve Fay Shever
8 Robert C. Emst 171 A 16.900 Ac. 143-288, 747-113, 6. Edmund R. Slovacak 36,08 Ac. 32,625 Ac. 24781
770-199, 1027-814, 2020-344 & Oid San Antonio Road 1439 Ac.
9 Thomas N. Novosad, TIT & Patricla Novosad 10.182 Ac. 10253 Ac. 2004-22689 8 John Edward Siptak, Jr. et al, 4.98 Ac. 4073 A 194-158
8.  Thomas Luther Goodnight 0.97 Ac. L1549 Ac. 427674
TOTAL: 471.158 Acres 10, Stateof Tems 4,501 Ac.
" 11 State of Tees 11.224 Ac. 335 Ac 601-708
LURAE Er R = 12, Marica Jackson, et ux. S8.52 Ac. 11171 Ac. 643-798
13 mmmsm {%k. Qﬂgk‘. 397629
No. Owner Bese Dead Called Unit Acreage  Reference 14, Robert Noel Jones, et ux. 16.00 Ac, 5.148 Ac. 452450
L. Oscr Bode, Jr., etal. 168541 Ac. 130,883 Ac. mg 15 Linda Ann Beran 109 A 12.639 Ac 439253
2 John Batiest 250.14 Ac. 51177 A, 287
3. H.Glenn Hughes, et 19,00 A= 16.084 Ac. 339519 TOTAL: Celled 417.001 Ac.
4. Lyndell N. Johnson Jr., et Wt 3.00 Ac. 3237 Ac. 403500
5. Moo, et . 24349 Ac, 25.016 Ac. 411-16
6. H.Glenn Hughes, et ux. 1100 Ac. 11.205 Ac 339510
7. JamesR Hidks, et ux. 14.038 A 14251 Ac. 23364
B, John D, Mackel et ux. 15.965 AC. 16313 Ac. 360-166 VIOUA DAVES E UNCT 81 CALLED ACREAGES:
8. Richard M. Moody 3500 Ac 20051 Ac. 456-308
10.  Billy Gene Gage, X, et ux 10.00 Ac. 10310 A, 417-567 No. Dwner Lease Dead Base Deed Called Unit Acreage
11, Jo= B Youree, &t 30,0182 Ac. 30.124 Ac. 367493
12, First State Bank of Deanville, Tx 38.466 Ac. 38.273 Ac. F76465 L Yoo Sl L L Nk
13.  Leon Earl Teague, et ux. 26.00 Ac. 2.194 Az, 9570 TOTAL: Called 582.638 Ac.
14, ) R Harvey 190.75 A 69,592 Ac. 92458
15, J.P.Qlver 180.66 Ac 134.600 Ac. 122
TOTAL: Called 593.410 Ac.
HOLLIDAY-NOVOSAD EF UNIT LURAE EF UNIT
[ DISTANCE BEARING
L N 57°5238" 2135.55'
v N 58°43'01" 1133.70
E 58°26'40" 2733.21"
4 3195434 1827.54°
K 3P5525" 490.84°
50°51 i
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RAILROAD COMMISSION OF TEXAS Form W-2

1701 N. Congress Status: Approved
P.O. Box 12967 Date: 06/13/2025
Austin, Texas 78701-2967 Tracking No.: 334270

OIL WELL POTENTIAL TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION

Operator WILDFIRE ENERGY OPERATING LLC Operator 023444
Operator P O BOX 19424 HOUSTON, TX 77224-0000

WELL INFORMATION

API 42-051-34395 County: BURLESON
Well No.: 1H RRC District 05
Lease NOVOSAD HCX1 Field AGUILA VADO (EAGLEFORD)
RRC Lease 04481 Field No.: 00870500

Location Section: ,Block: , Survey: MC EWEN, N H, Abstract: 176

Latitude 30.536192 Longitud -96.759392
This well is 3.9 milesina NE

direction from  CALDWELL,

which is the nearest town in the

FILING INFORMATION

Purpose of Initial Potential

Type of Other/Recompletion

Well Type: Producing Completion or Recompletion 12/07/2024
Type of Permit Date Permit No.

Permit to Drill, Plug Back, or 07/23/2024 901272

Rule 37 Exception
Fluid Injection
0&G Waste Disposal

Other:
COMPLETION INFORMATION
Spud 09/20/2024 Date of first production after rig 12/07/2024
Date plug back, deepening, Date plug back, deepening, recompletion,
drilling operation 11/05/2024 drilling operation 12/03/2024
Number of producing wells on this lease Distance to nearest well in lease &
this field (reservoir) including this 5 reservoir 1749.0
Total number of acres in 2165.05 Elevation 464 GL
Total depth TVD 7386 Total depth MD 19937
Plug back depth TVD Plug back depth MD
Was directional survey made other Rotation time within surface casing 18.0
inclination (Form W- Yes Is Cementing Affidavit (Form W-15) Yes
Recompletion or Yes Multiple No
Type(s) of electric or other log(s) Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease Off Lease: No
of lease on which this well is 335.0 Feet from the Nw Line and
1837.0 Feet from the Sw Line of the

NOVOSAD HCX1 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease Well No. Prior Service Type

PACKET: N/A

Page 1 of4



(W2: -« - N/A
FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Determination Depth 3300.0 Date 09/04/2024
SWR 13 Exception Depth
INITIAL POTENTIAL TEST DATA FOR NEW COMPLETION OR RECOMPLETION
Date of 12/08/2024 Production Flowing
Number of hours 24 Choke 12
Was swab used during this No Oil produced prior to 13400.00
PRODUCTION DURING TEST PERIOD:
Oil 720.00 Gas 490
Gas - Oil 680 Flowing Tubing 950.00
Water 847
CALCULATED 24-HOUR RATE
oil 720.0 Gas 490
Oil Gravity - API - 60.: 35.0 Casing 1402.00
Water 847
CASING RECORD
Casing Hole Setting Multi - Multi- Cement Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Class Amoun Volume Cement Determined
Ro Casing (in.) (cu. (ft.) By
1 Surface 103/4 131/2 3449 TYPE 1 1675 2912.0 0 Circulated to Surface
2 Intermediate 75/8 97/8 7022 TYPE 1 780 1162.0 3000 Calculation
3 Tapered Production 51/2 63/4 6906 H 1735 2566.0 6000 Calculation
4 Tapered Production 5 63/4 19927 H 1735 2566.0 6000 Calculation
LINER RECORD
Cement Slurry Top of
Liner Hole Liner Liner Cement Amoun Volume Cement TOC
Ro Size Size Top Bottom Class (cu. (ft.) Determined
N/A
TUBING RECORD
Ro Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 2718 6815 6815 / AS1-X
PRODUCING/INJECTION/DISPOSAL INTERVAL
Ro Open hole? From (ft.) To (ft.)
1 No L1 7557 19905.0
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.

Was hydraulic fracturing treatment Yes

Is well equipped with a downhole

If yes, actuation pressure
sleeve? No Ry P

Production casing test pressure (PSIG) Actual maximum pressure (PSIG) during

hydraulic fracturing 11500 fracturin 6500
Has the hydraulic fracturing fluid disclosure been
Yes
Ro  Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture SEE FRAC FOCUS 7557 19905

Do the producing interval of this well produce H2S with a concentration in excess of 100 ppm
s the completion being downhole commingled No

FORMATION RECORD

Is formation
Formations Encountere Depth TVD Depth MD Remarks
PECAN GAP Yes 5528.0 5589.0 Yes
POTH - DISPOSAL No No DID NOT ENCOUNTER
WILCOX - DISPOSAL No No DID NOT ENCOUNTER
AUSTIN CHALK - DISPOSAL Yes 6298.0 6360.0 Yes
EAGLEFORD Yes 6841.0 6985.0 Yes PRODUCTION ZONE
EDWARDS - DISPOSAL No No NOT PENETRATED

No

“
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o RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2025-05-14 14:49:55.625] EDL=12348 feet, max acres=960, AGUILA VADO (EAGLEFORD) oil well

CASING RECORD :

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC. :

POTENTIAL TEST DATA:

OPERATOR'S CERTIFICATION
Printed Tony Villasana Title:  WildFire Energy, LLC

Telephone (832) 558-0100 Date 05/09/2025
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Mary Barnstone

From: Mary Barnstone

Sent: Tuesday, June 10, 2025 4:56 PM

To: Raleigh Baird

Cc: Vivian Zamora

Subject: RE: Division Order Discrepancy - Novosad THE - Burleson County
Hi Raleigh,

Following up on the request, below from 3/14. | would like to get this resolved as soon as possible, please.
Thank you,
Mary Beth

Mary Beth Barnstone, Landman
Minerals Specialist 11l

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov

Hours: Tuesday - Friday: 7:00am — 5:30pm

From: Mary Barnstone

Sent: Friday, March 14, 2025 1:52 PM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Cc: Vivian Zamora <Vivian.Zamora@GLO.TEXAS.GOV>

Subject: Division Order Discrepancy - Novosad 1HE - Burleson County

Hi Raleigh.

The GLO received a Division Order for the Novosad 1HE allocation well on March 12'". The State NRI on the DO is
0.00023376.

The information you provided on 12/31 show the State’s NRI as 0.00022767.
| have attached scans of both.
Perhaps there a new final plat available, or a different calculation method is being used?

Please send me updated plat and allocation information at your earliest convenience so that | can correct our records
and prepare a new Memo for your royalty reporting group.

Thank you and have a great weekend!


mailto:Marv.Barnstone@glo.texas.eov
mailto:RBaird@wildfire-energy.com
mailto:Vivian.Zamora@GLO.TEXAS.GOV

Mary Beth

Mary Beth Barnstone, Landman
Minerals Specialist IlI

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov

Hours: Tuesday, Thursday & Friday: 7:00am — 5:30pm (in office)
Wednesday: 7:00am — 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Friday, January 24, 2025 9:46 AM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Subject: Re: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Great, thank you so much! I'll be on the lookout.

Raleigh Baird

From: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Sent: Friday, January 24, 2025 9:42:18 AM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Good morning!

These went to the mailroom yesterday — you should have them Monday or Tuesday hopefully.
Thank you,

mb

Mary Beth Barnstone, Landman
Minerals Specialist 11

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov
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Hours: Tuesday, Thursday & Friday: 7:00am —5:30pm (in office)
Wednesday: 7:00am - 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Thursday, January 23, 2025 5:43 PM

To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Hey Mary Beth,
Just checking in on the status of the PSA’s for the subject wells.
Thanks,

Raleigh Baird
.\w. Senior Landman
WildFire | 0:(832)810-
Enersy [ 5699

From: Raleigh Baird

Sent: Tuesday, December 31, 2024 12:33 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Excellent! Let me know if you run into any other issues.
Thanks and happy New Year!

Raleigh Baird
‘\w. Senior Landman

WildFire | 0:(832)810-
Energy | 7699

From: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Sent: Tuesday, December 31, 2024 12:31 PM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Yes — we agree! No worries at all @

Mary Beth Barnstone, Landman
Minerals Specialist I

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov
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Hours: Tuesday, Thursday & Friday: 7:00am — 5:30pm (in office)
Wednesday: 7:00am — 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Tuesday, December 31, 2024 12:26 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Good catch! Sorry about that. | couldn’t open the attachment you sent but attached is a corrected calculation
sheet. Does it match what you show?

Thanks,

Raleigh Baird
“bw Senior Landman
WildFire | 0:(3832)810-
Energy 2699

From: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Sent: Tuesday, December 31, 2024 12:10 PM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Raleigh,

I made a correction on the Novosad. The original calculation did not include line H5 to reach the Total NRI for the Siptak
Unit. Please see attach and let me know if you agree.

Thank you,
mb

Mary Beth Barnstone, Landman
Minerals Specialist Il

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov

Hours: Tuesday, Thursday & Friday: 7:00am — 5:30pm (in office)
Wednesday: 7:00am — 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Tuesday, December 31, 2024 11:33 AM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County
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Okay, great! | just wanted to make sure we don’t incur penalties for late royalties but we have few weeks before
the deadline, so no rush. |appreciate your help.

Thanks,

Raleigh Baird
.\w. Senior Landman
WildFire | 0:(832)810-
Enersy | 2699

From: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>

Sent: Tuesday, December 31, 2024 11:28 AM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Hi Raleigh,

There is not a SLB meeting on the 5, but HROW PSAs do not require SLB approval; we process them administratively. |
will get them routed for execution and back to you as soon as possible. | will also get the allocation wells set up for
reporting this week.

Thank you,
mb

Mary Beth Barnstone, Landman
Minerals Specialist 1l

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov

Hours: Tuesday, Thursday & Friday: 7:00am — 5:30pm (in office)
Wednesday: 7:00am — 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Tuesday, December 31, 2024 11:23 AM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Mary Beth,

Great! | went a head and mailed the PSA packets via FedEx overnight (Tracking ID: 771112577518) to you
yesterday afternoon, so it might arrive today. Also, attached is a spreadsheet showing the GLO’s royalty
calculations for both wells. | know I’'m getting this info to you a little late but do you think the PSA could be
executed during the GLO’s next meeting on the 5"?

Thanks,


mailto:Marv.Barnstone@QLO.TEXAS.GOV
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Raleigh Baird
‘\Y’ Senior Landman
WildFire | 0:(832)810-
Energy 2699

From: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Sent: Tuesday, December 31, 2024 10:19 AM

To: Raleigh Baird <RBaird @wildfire-energy.com>

Subject: RE: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Hi Raleigh.

The PSAs look good — | will watch for the hard copies and get the new allocation wells set up for reporting.
Thank you,

mb

Mary Beth Barnstone, Landman
Minerals Specialist Il

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

1700 North Congress Ave. Suite 840
Austin, Texas 78701

(512)463-6818 direct
Mary.Barnstone@glo.texas.gov

Hours: Tuesday, Thursday & Friday: 7:00am — 5:30pm (in office)
Wednesday: 7:00am — 5:30pm (remote)

From: Raleigh Baird <RBaird @wildfire-energy.com>

Sent: Monday, December 30, 2024 11:52 AM

To: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>

Subject: [EXTERNAL] PSA - Holliday 6HE and Novosad 1HE - Burleson County

Good afternoon, Mary Beth,

WildFire Energy recently drilled and completed the (i) Holliday HCX6 A 6HE and (ii) Novosad HCX1 1HE wells in
Burleson County. Both wells are allocation wells and traverse GLO pooled mineral interests. Attached for your
review are the documents listed below. If everything looks good, then | will get everything in the mail and over to
the GLO asap.

e Draft Production Sharing Agreements for the (i) Holliday HCX6 A 6HE and (ii) Novosad HCX1 1HE wells
e As-Drilled plats for both wells

e GLO UnitNo. 9836 (MF119801) Siptak EF Unit

e GLO UnitNo. 9718 (MF119762) Malazzo EF Unit

e GLO Unit No. 8879 (MF119191) Goodnight EF Unit

¢ Recoded DPU for the Holliday-Novosad EF Unit
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- .

Thank you,

Raleigh Baird

w Senior Landman
N 0: (832) 810-2699

i ¢ E: RBaird@wildfire-energy.com
Wlldfll‘e 920 Memorial City Way, Ste 1400
Energy Houston, TX 77024

www.wildfire-energy.com
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NADOA Model Form Division Order (Adopted 9/95 — Amended 1/17)

OIL & GAS DIVISION ORDER
MF WA MFDATH 5

Date Prepared: February 28, 2025

Operator: WildFire Energy, LLC Property Name: (SEE EXHIBIT)
920 Memorial City Way, Suite 1400 Deck Suspense Reason: U - Unsigned Division Order
Houston, TX 77024 Owner Suspense Reason: PO - Pending Other

Owner Number: 20460

Owner Name: TEXAS GENERAL LAND OFFICE

Address: STEPHEN F AUSTIN BLDG 1700 N CONGRESS AVE

AUSTIN, TX 78701-1495

Production: Oil _X Gas_X Other X

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by WildFire
Energy, LLC (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall
be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is
not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as
required by applicable state statutes.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or
any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

Owner(s): Owner(s):

Print Name & Title: Print Name & Title:
Owner(s) TID/SS NO: Owner(s) TID/SS NO:
Owner(s) Email: Owner(s) Email:
Owner(s) Phone: Owner(s) Phone:
Owner(s) Signature: Owner(s) Signature:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER
IDENTIFICATION NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN
ACCORDANCE WITH FEDERAL LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.
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Energy

NADOA Model Form Division Order (Adopted 9/95 — Amended 1/17)

OIL & GAS DIVISION ORDER

N A (AeaS

EXHIBIT
Product I:,ﬁf: ::l::)ll Property Name County SLE;:‘SC S(::;/!l«;il\e Interest Type Interest
GAS 23408 NOVOSAD HCXI IH BURLESON U PO Royalty 0.00023376
OIL 23408 NOVOSAD HCX! |H BURLESON u PO Royalty 0.00023376
PRODUCT 23408 NOVOSAD HCX1 IH BURLESON U PO Royalty 0.00023376
Owner(s): Owner(s):
Print Name & Title: Print Name & Title:

Owner(s) Signature: Owner(s) Signature:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER
IDENTIFICATION NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN
ACCORDANCE WITH FEDERAL LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.
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20460 - TEXAS GENERAL LAND OFFICE

DEAR INTEREST OWNER:
« Enclosed, please find your Division Order in duplicate covering your interest in the well(s) referenced in the exhibit.
Please return a signed copy to either:

Via Email At: OwnerRelations@WildFire-Energy.com
(FOR FASTER PROCESSING)
OR
Via Mail To:  WildFire Energy, LLC
Attn: Owner Relations
920 Memorial City Way, Suite 1400
Houston, TX 77024

« Sign exactly as your name is shown on each Division Order. If joint ownership, ALL Owners must sign.

«  Your interest will be placed in payment status upon receipt of your properly executed division order, completed and
executed IRS W-9 and any additional documentation requested.

« Include the correct Social Security Number or Tax Identification Number on the IRS WO. Federal income tax law
states 31% of proceeds must be withheld if a Social Security Number or Tax Identification Number is not provided.

« A WildFire ACH form has been enclosed should you elect to participate in having your check directly deposited into
your checking or savings account. Return the completed form AND a void check or a letter from your banking
institution, on bank letterhead, stating your name and listing your account and routing numbers.

« If you have questions regarding your interest, please contact Owner Relations at (832)-558-0500 or by email at
OwnerRelations@WildFire-Energy.com. Please have the following information available to assist in response to
your question(s):

i. Owner number

ii. Well name and/or property number

ii. Your telephone number

v. Reason for the call

«  Ownership Changes must be submitted in writing to the address above. Please include proper documentation
confirming the changes such as a: Certificate of Merger, Deed, Will, Assignment, etc.

« If your address has changed, please obtain a Change of Address form from our website: www.WildFire-
Energy.com/Owner-Relations/. You can mail a hard copy or email a copy of the form to the contact information
shown above.

NOTE: Documents that convey interest must be recorded in the county in which the property is located prior to
transfers being processed.

For any other owner relations inquiries please visit our webpage at www.WildFire-Energy.com/Owner-Relations/ or
contact us via email at OwnerRelations@WildFire-Energy.com. The Owner Relations hotline is open Monday - Friday 10
AM to 3PM CST. All calls that come in outside normal operating hours will be returned in a timely manner in the order they
were received. For faster response please direct all inquiries through our Owner Relations email.

-KEEP THIS INFORMATION FOR FUTURE REFERENCE-

Page 1 of 5
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

September 29, 2025

Raleigh Baird

Senior Landman

WildFire Energy, LLC

920 Memorial City Way, Suite 1400
Houston, TX 77024

Re: State Lease Nos. MF097515 and MF119801 Novosad HCX1 1H iNut 14045
Dear Ms. Baird:

The Texas General Land Office (GLO) has received your Division Order for the referenced iNut. This
Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you
have questions concerning this matter, please feel free to e-mail me at the address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

! Bt D,

Vivian Zamora

Landman, Energy Resources
vivian.zamora@glo.texas.gov
512-475-0428

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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MO 155 NADOA Model Form Division Order (Adopted 9/95 — Amcndeﬂm)
ME WSO |
OIL & GAS DIVISION ORDER
Date Prepared: September 19, 2025
Effective Date: (SEE EXHIBIT)
Operator: WildFire Energy, LLC Property Name: (SEE EXHIBIT)
920 Memorial City Way, Suite 1400 Property Description: (SEE EXHIBIT)
Houston, TX 77024
Owner Number: 20460
Owner Name: TEXAS GENERAL LAND OFFICE
Address: STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

AUSTIN, TX 78701-1495

Production: Oil _X Gas_X Other X

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by WildFire
Energy, LLC (Payor).

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall
be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest
in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is
not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as
required by applicable state statutes.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or
any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER
IDENTIFICATION NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN
ACCORDANCE WITH FEDERAL LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.
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OIL & GAS DIVISION ORDER

A

WildFire

Energy

NADOA Model Form Division Order (Adopted 9/95 — Amended 1/17)

o e Property . : y : o
Effective Date Product Niimber Property Name County Interest Type Interest
o0 2
1/1/2022 ALL 23408 NOVOSAD HCXI IH BURLESON Royalty 0.00023376
Property Description:
Owner(s): 20460 - TEXAS GENERAL LAND OFFICE Owner(s):

Print Name & Title:

Owner(s) TID/SS NO:
Owner(s) Email:
Owner(s) Phone:

Owner(s) Signature:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER

Print Name & Title:

Owner(s) TID/SS NO:
Owner(s) Email:
Owner(s) Phone:

Owner(s) Signature:

IDENTIFICATION NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN

ACCORDANCE WITH FEDERAL LAW, WHICH WILL NOT BE REFUNDABLE BY PAYOR.
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

October 8, 2025

Raleigh Baird

Senior Landman

WildFire Energy, LLC

920 Memorial City Way, Suite 1400
Houston, TX 77024

v
Re: State Lease Nos. MF097515 and MF119801 Novosad HCX1 1H iNut 14045
Dear Ms. Baird:

The Texas General Land Office (GLO) has received your Division Order for the referenced iNut. This
Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you
have questions concerning this matter, please feel free to e-mail me at the address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our RRAC
system.

Thank you,

Vivian Zamora

Landman, Energy Resources
vivian.zamora(@glo.texas.gov
512-475-0428

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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