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STATE LEASE 

CONTROL 

(FREE ROYALTY) 

BASEFILE 

MF097500 

COUNTY 
-------
08-1510 SF 15828 BRAZOS 

SURVEY PRESCOTT PB 
BLOCK 
TOWNSHIP 00 
SECTION/ TRACT: 
PART 
ACRES 25.80 
DEPTH LIMITS NO 

LESSEE CHESAPEAKE OPERATING, INC. 
LEASE DA'rE 
PRIMARY TERM 
BONUS ($) 

RENTAL ($) 
ROYALTY 
VAR ROYALTY 

Sep 27 1993 
6 mos 
0.00 
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Wi1h 6-10 Al:~ l\>ohnc Prov1,1on 
539660 

TEXAS STANDARD l'ORM 

AND MI ERAL L 

croUNO PRINTINC, & STATIONl'KY COMPAN) 
llH fANNIN, IIOUSTUN, TEXAS 77002 (71)) 659 )1)'1 

' ' 

Pif l1:rl<1 
1 IIIS AGRl!EMl:NT made 1hu __ 2_7_L_h ___ day of ________ ...;S::..e;:;,.i.,p..=t...;e:..:.m:.:.;b::..e.;;..;;;r ____________ 19 _9_3_, beiv.ccn 

J. W. MCFARLANE , TRUSTEE 

Lessor (whe1her one or ruorcJ, whose address ,s : __ P=.....,1_0;:;..;;.--'B=o""x"--'4'""'6""8=2'-'1._H;:.;;.::oa...u=s""t""o'-n.;.;;.,_.1'---T;::_;:e:..;;x.a..a;::...;:s'---- ,_.;_;;;..:;,..::.... ___ _ 
and --=C""H:.:E:.::S""A"'"P-=E"'A"'K:.:E'--=O..:.P-=E~RA=T_,I""Nt.::G~1--=I:..:.N:..a:C:..:·-1•--=P_.,_..::O:....:·--=B::..::o::.:x=--=5c..4:...::5:...:2:..:5:....i•--=O::.:k:.:1::..::a:.:.h::..::o:..::m::.=a~C=-=i::..:L:..,Vw1--=0::.:K.:..;.c_....;7-=3::..:l:..:5;...4.:...-_ , Lc,see w II N 1:ss1: 1 11 

I Lcuor, In cons1der111on or Ten and Other Yaluab] e ConsideraLlons 0525 Dollar~. rnc,p 
of which 1s hereby 1cknowleJgcd, and o f lhe covenants and 11reemems of lessee hemn;sf\er ronuincd, docs hereby &f'lnl, lcuc and le1 un10 lessee 1he land co-.crcJ hereby for 
lhe purposes and Wllh lhc exclusive ri&hl of uplorln&, Jnlhng, mining and operalinf for, produc,na and own1n1 011. 111, sulphur 1nJ 111 01her m1ner1ll (whc1hcr or nOI sin11lar 
10 1hosc men1loned), 1oac1her whh 1he righ1 10 ma~e &uf\·eys on md land, lay pipe Imes, establish and uuliu: f1c1h11cs for surface o r sub,ur(l!ce disposal uf sah v.;ucr, cons1rn<1 
ro~ds and bridges, dig canals, build llln , power s111inns, 1clephone lines, enJIO)ec houses and 01her s1ruc1ures on said IJnd, necessary or useful in lusec'1 opc111111111s rn c,pl111111~ 
drllhng fur, producln". 1re11111g, siurlna ,rnd 1111n1poM1ng n11ncrals pro.lute fru111 lhc land covered hereby or a11y 01her land 1djace111 1hcre10 11,e 111111 cu,c1cd hcrd,y, hcn· 111 

c•llc,J "•aid IJnd", ,s hx:a1ed 111 1hc Coun1y of Brazos . S1111c of Texa ::1 ---· anJ 11 duu1l><:J •• fullu"• 

Being 422 . 085 acres of land, more or less , oul of and a part of Lhe 
'I< S. D. Smilh Survey , A-2 10, Lhe P. P. Prescoll S~ rvey , and Lhe 

* ~s. e '4<. 

-S~l~82.8 
'/ \(o 

A. D. llousLon Survey , A-133 , Brazos County , Texas ; more parllcularly 
described in LhaL cer Lafo deed dated Sep t ember 30 , 1982 , from J . W. 
Mc Far l nnc , Trustee Lo Michael David Schullea , recorded in Volume 540 , 
Page 383 of Lhe Deed Records of Brazos County , Texas, Lo which references 
are herein made for descriptive purposes only • 

. .. . . .... .... . . . .. . 
Tl11!itlt1' also coven yn,J mdut.lcs, in add111on 1u 1ha1 ab.lYC duu,bcd, 111 l•nJ, 1f any, conuguous or 1dJ1CCnt 10 or 1dJorn1n11hc land above t.lCJCnbed an,J (1) uv.ncd ur dJ1111ul 

tsor by lin111a1lo11, prcs.;11p11un, posseulon, reversion or unrecorded 1ns1ru1nc:n1 or (b) IS 10 which lessor has I preference ri11h1 of 1cqu1si11on I .cuor 11rccs 10 e•ccu1e •ny 
supprcmcnul 1ns1ru111c111 1equcs1cd by lcs c for I mo,c cornple1c or 1ccur111c description of 111,J lan,J For 1hc purpose of dc1cnninin11hc amounl of any bunus or other paymant 

/ 

hereunder, SJ Id lan,J •h.111 be dcc111c,J 10 1:on1..un --1.22.~ .0.85-._ acres, whe1hcr atlllJlly coniarnmg more or less, an,J 1hc above re.ii.ii of Mlf~Ji;c 
rn 

0
any lraCI sh~II be dccmcJ 10 be the 1rue 1crcui:c 1hcreof Lessor accepts 1he bunus as lump sum cons1dcrJl1Un for 1his lease ind 111 rights an,J op11ons hereunder S j X ( 6) 

2 Unless Ml<lncr 1c1111ma1cJ or lon113r kept III force undcr<11hcr prov1,1111u hcrcor, 1h1) lca~c • 11.111 rc111J111 in fo"e fur• 1er111 of~ ) yea~ fr o111 1hc dJIC hcrc11r hc1cmnllc1 
• JI d o'pnrnary 1crm", ~nd as Iona 1hcruflcr as opcralions, as hcremaflcr de lined, ere conJuc1cd upon md IJn,J w11h no ccss11lon for mo re ,,.~n n1ne1y (90) cnnscLul.-c ,J,1yJIIO 11 LI 1. . . 

• •J As royJhy, lcs~c cO\cnanu and agrees. (a) Tu deliver 111 1hc c1cd11 of lc,,ur, m 1he pipe line 10 which lc),cc may conncu 1u v.ell1, 1hc equal IH\o-oti;hlh pJn of ,,II J. IIV' 
011 prot.luced anJ n,cd by lessee frum s111d land , or from umc 10 11mc. al 1hc opuon of lessee, 10 pay lcuor 1hc 1ver1 c pcn1ed markc1 prl,e of ,uch one-et ·htn rJt1 uf """ 

1
r:
1 

l I 
0 11 11 lhc wells u of 1hc d.ty 11 1s run 10 1he pipe hnc or &1or11gc unu, lessor's m1ercs1 , in ci1hcr case, 10 bear~ of lhe cosl of 1rca11ng 011 10 r:nJcr h rn;srl.cwble r111<: 1 L 
h nc oil, (b) Tb pay lcuur on 1111 and caslnghcad sas pnxluccd from u,d lanJ ( I) when sold by lessee, onc-ag+rttrol 1he 1moun1 rcahi.cd by lessee, c<11npu1eo 11 1hc moo1h 111 l / 4 LI 
lhe well, ur (2) when uscJ by lcuce off salJ l1nd or m the m1nufac1ure of guohnc or 01hcr proJu,ts, lhc 1narke1 ,alue, al 1he rnou1h of 1hc "'ell , or~~ ol ,u,h ~J> 
and casmghcad gas, (c) To pay lessor on 111 01hcr mmcrels mined and marke1ed or u11hu:J by lessee from &.11d land, one 1cn1h ci1hcr in l1 nd or vuue II the v.cll or mine .,1 l / <t LI 
lenee's elcwon, CJCCep11h11 on sulphur mrncd and m1rl.c1ed lhc f"O)'•hy ,hall be one dollar (SI 00) per long Ion If. 11 lhe c.p1ra11on of lhc primary 1em1 or II any un,c or 11111c, l / 4 LI 
1hcreaflcr, 1hcn: ,s any well un saad land o r on IJnt.lJ wuh which uld land or any ponion !hereof hu been pooled, c~r,ible of pruduc1n1 011 or c•~. and all such .. cur arc ,h111 111 
1his lease shall , ncvcnhclcss, ton1inue In force u 1hoogh orcr111on, were bcmg conduc1cd un lllid l1nd for so long IS said "ells arc 1hu1 nt.,, and 1hcrcaflcr 1his lca!>C m1y 1-.: I / 4 LI 
conunucd m force es If no shu1 on had occu rred l.cuce covenants anJ 1grccs 10 use rcasonabh: d1hgcncc 10 pruJuce, uuhu:, or markc1 1hc 1111ncral1 capable of bt-rn& proJu,cJ 
from sold wells, bu, m 1hc c,crcu,c or such d1hi:cncc, lessee stwll no1 be 11bhga1ed 10 1ns1all or furnish fa c1h1 1cs 01hcr 1han well fac,1,ucs and urJuury lcn~c r .. lll111,s or n .. \Y 

lines, scp.uulor, and lease u.nk, and shall no1 be requin:d 10 sc11lc labor lroublc or lo n~rkcl gaJ upon 1cm1s unac.cplllblc 10 lessee If. 11 any 11mc or limes af1cr 1he c,p11J11u11 
o r 1hc pri111ary 1crn1, all such wells arc 1ho1 111 (or I petiod of ninc1y consccuuve d.ys, and dunna 1uch lime 1herc arc nn opc1111lo111 on sahl lan,J, 1hen 11 or before 1hc eapira111111 
of saiJ 01nc1r. ,lay pcrioJ, lcuce •hall poy ur 1endcr, by LhecL or d,.n or lessee, as royuhy, 1 ,um equal 10 one dollar (SI 00) for each acre o r land 1hcn .:uvcrcJ hcrd,y 1.c.-cc 
shall make hke p•ymcnlS or lenders II or before 1hc end or each 1nn1vcr)ory of 1he up1r111on of said n1nc1y day period if upon suth anniversary 1hi1 lease 1s bc1n1 rn111m11ctl 
in for.c soldy by reason uf 1he pnw11lons of 1hi• par11,1r1ph Each 111<h pJ)·mcn1 or 1cnJcr 1hall l,c m•Jc In lhc pJrlles .,.ho al 1hc lime of paymcnl ,.-oulJ be c11111kd 1,1 1n cl\c / 

lhc royah1c• "h1d1 '"1UIJ be Jl,lld unJcr 1h11 lco,c 11 1hc well, "'<fC pruJu,1n1. 1nJ nuy be dq,usued ,n 1he •/ 

UJIII 

••-- ----. or 11.> succeuors, wlu~h ,hall con11nuc IS 1he dcpus11one1. reit~rdlcu of chanacs In 1hc a,.-ncr1h1p o( )hu1 in •U)•hy 
If 11 any 11mc 1ha1 lessee pays or 1cnde11 1hu1 In royally, 1wo ur more panics ,re, or claim 10 be, enllllcd 10 receive S11nc, lessee may, in lieu of any olhcr mc1hod of raymcnl 
herein provided , P•Y nr lender ,u<h 1hu1 In royally, m 1he manner above 1rcc1fied, cnhcr 101n1ly 10 such panics or separ11cly 10 each ,n aceorJ1ncc w11h 1hcir rc1pec1ivc ownc11h1p, 
1hcrcof, as lessee may clcc1 Any p1ymcn1 hereunder m.,y be mode by check or dr1fl of lessee dcpnsued rn 1hc muil or delivered 10 1hc peny en1i1leJ 10 receive pJymcn1 or 1n 
a dcpos11ory bank provided lor above on o r before 1he loSI do1e for ~)rnen1 No1hing herein shJII impair lcucc'• 11gh1 10 release II provided 1n paragr1ph S hcrcuf In 1hc c,·.:111 
or asslgnmcn1 of 1hls lease In who le or In p:,n, liabllhy for paymem hereunder shall reSI caclusavcly on 1he I hen owner or owners o f 1his le11e, acverally 11 10 1cre1gc owned by cJch 

4 Lcucc 11 hereby gramcd 1he ri1,1h1 , 11 its op11011, 10 ponl ur un111.r.c any land covered by 1h11 lease wnh any olhcr lan,J co,,ere,J by 1hi1 lease, and/or whh 111y t>lhe, 1.11,I, 
lc~)C. ur leases, a.s 10 any or 111 minerals o r horit0ns, so ll 10 cJtabhsh unus conwmmg no, more 1han 80 surface 1crts, plus 10,r, 1crc11c 1olcrance, provided, howc,·cr, urul~ 
may be cswblu hc,J a, 1,1 any one or murc ho11zon,, or u1s11ng umlS nwy be enlarged u 10 any one or more horizons, w u 10 roni.,n flOI more 1han 640 surf•ce acre, plus 
10,r, acrCJI\C lolcnincc, 1l lrn111Cd 10 one or more of the lollowm1 (I) 11as, 01hcr 1h1n c11mghc:ad l\Js, (2) hqu,J hyJrocarbonJ (conJensa1e) which arc not liquids rn 1hc sub,urf.,e 
reservoir. ()) m1ncrab prot.lu1.cJ from "ells clauilie,J u gu wells by lhc ronscrva1ion agency havm, Jurlsd1,1lon If luger units than 1ny of 1hose hcmn pcnn111eJ , cuhcr II 
lhc lime csl.:lbhs hcd, 01 aflcr cnlui;erncnl, arc requ,re,J under any 11,vernmcnul rule or orJcr, for 1hc ,Jr,lhn11 or opcr11ion o( a well al a rcaular lou111>n, or for obi.1n1n11111u1111u111 
1llow.iblc from any well 10 be drilled , dnlhn&, or alreadJ d11llc,J , 1ny such unit may be cs1.11bhshcJ or enlarged 10 conlorm 10 the size required by such IO'olcrnmcnwl orJcr or 
rule Lenee shall ucrc,,c aald opuon 11 10 each desire unn by c,ccu1ing an 1ns1rumenl idcn11fy1n1 such un11 anJ fi11n& ii for rcconl in lhe pubhc office In wh,ch 1h1s lc,,c 
i, recorded Each of s11d uplions may be curelscd by lessee II any lime and from 11mc 10 11mc while 1h1s lease i; ,n force, and "'helhtr before o r ancr pro.lurnun has been 
cslllbl" hcJ c11hcr on said lund, or on 1he portion o f md 13nd ,ndudcd in 1he uml, or on 01hcr laud um11zcd 1hcrcw11h A unh es1abhshed hereunder ihall be llll lid •nd effcc111c 
fur all purposes of 1h1s lcJ•C even 1houah 1hcrc may be mineral, royally, o r lcasehol,J rn1ercs1s ,n land) w11h1n 1hc unu wh1lh arc no1 cffcc1lvcly pooled o r umllu,d Any opcra111111\ 
cunduc1ccJ on any pall of sud, unuiicd land &hall be conslJcrccl, for all purposes, caccpl lhc paymcnl of ruy3hy, upcr.i1iuns conducted upon s111J land unt.lcr 1h1> le.Sc 1 h.-r~ 
shall be 1lloca1cJ 10 1hc lan,J covcn:d by 1h1s lease w11hln each such um1 (or 10 each separa1c 11'1" wuhm 1hc uni1 1f lllls lease coven scp1r11c 1r1cts w11h1n the unu) 1ha1 proponmn 
o f lhc 1oul proJucuon of un,mcJ rn,ncnils from the unil , afler dcducamg 1ny used 10 luse or unu opcr11ions, wtu,h 1hc number of 1urfacc acre, in such land (or much •u,h 
scpar11c lrJCI) covered by 1l11s lca)C wi1hm 1he unh bears to 1hc 101.111 number of surface 1ucs 1n 1he uml , and 1he proJuc11on so 1lloc11ed sh;ill be considered for all rurpo'4!,. 
mcludmg p:iymc111 or delivery of royally, overriding royally and 1ny other pll)'ments ou1 o f produc11on, 10 be 1he cn11rc procluctJOn of uni11u:d m1ncr1ls from 1hc lanJ 10 .. 111,h 
•lloca1e,J in 1hc SJIIIC nunncr a\ 1hough prot.luLcd 1hcrcfrom under lhc lcrms of 1h1t lease The owner of 1hc rc,crs,onary cs111e of any ICrm royally or mmcr1l cs1111e 1yrccs 1h,1 
lhc accruJI o f royah,es pursuaru 10 1l11s raragr1ph ur of shu1 m roy;ihies frorn a "'ell on lhe uml sh1ll 1111sfy any 1111111.11,on of 1enn rcquirina proJucuon of 011 o r ps The fonn•11un 
or any unh hereunder wh1d1 1ncl11dcs land n I CO\"crcd by 1h1s lease 1hJll no, ha-c 1he cl feel of cxclunalng or 1r1nsferring any in1eres1 under 1hls leaac (1ncludin11, w11huu1 hn11Ja11<1n , 
Jny •hu1 in my.illy ><ho<h 111ay bcc11111c pJ~ blc under 11111 lease) bc1wccn panics owning in1crests in lan,J covered by 1h1s lease and pamcJ ownlna in1cres11 in land n<ll co,,cr.:J 
by 1h1s lcuc Nc11hc r shall 11 1111p.i1r 1hc nghl of lcncc 10 release as provided m p1r111rar,h S hereof, CJCccpl 1ha1 lcocc may nu1 10 release as to lands wuhm M unu v.h,le 1huc 
arc opcr111011s 1hcrcon for un1111c,I 11,lncrnls unless all pooled lcu,cs arc released as 10 ands wilhin 1hc unn Al any llrnc while 1h11 lease Is In fon:e lcucc IIIJ)' dounhc .111y 
unn eslijhlishcd hereunder by lil1n11 for record in 1hc public office where lhlJ lease 1J rceor,Jcd I declarauon 10 1ha1 effcca. if111ha1 lime no oper11lons arc hcina conduc1ed 1hcmm 
fur on11izcJ minerals SnbJCCI 10 1hc provuions of 1h1s par:,gr1ph 4 , a un11 once csi..bhshcd hereunder 1h1II remain tn for.c 10 Iona II any lcasc subJeCI 1hcrc10 shall re111~111 111 
(nrLc If 1h1> lease now or hc,uflcr co,ers 1cp;im1c lra<ts, no poolln11 or uniliu1ion of roy.ihr. ln1cre,ts II bc1wccn any su< h 11Cpar11c 1rac11 is 1n1ent.lcd or , hall be 1111phcJ ur 
rcsuh merely fro1111hc indusion of 111ch separalc lracts whhln lh,s lease bul lessee shall ncvcnhe css have 1he righ110 pool or unh1zc II provided ,n 1h1s par11r1ph ~ wuh u,n1e4us111 
allocauon of produc1lun as hcr~ ln provided As uscd In 1his rar1graph 4, 1hc words "scparalc 1r1c1" mean any 1r1c1 w11h ruyahy owncr1h1p <.11ffcring, nuw or he rcaflcr, enhcr 
as 10 parucs or 1moon11, from 1ha1 IS 10 any 01her paM of 1he leased premises 

S l ,esscc may II any lame and from lime 10 lime c.cculc anJ t.lelncr 10 lessor or file for rccorJ a rclca,c or rolcalcl of 1h11 lea,e as h> any pall or all of •••d l•n.J 01 
of any nnncral ur homon thereunder, 1nl.l 1hcrcby be rclicvcJ of 111 obh1~11on~. es 10 1hc reluscd 1cre1i;c or in1errn 

6 Whc:nc,cr u.cd In 1h1s lease 1he v.ord "opcrauo ns" ,hall mean opcrJllons fu r and any uf 1hc followma Jnll1n1, 1e11m1, complc11n1, rcwork1n1, rccomplc:ung, dcq,.:1111111 
plull8in11 bJLk or repai rona of a ,..ell m acareh for or In an cn,Jcavor 10 ob111n produc1ion of oil, gas, sulphur or 01hcr m1ncr1l1, uc1V111ln1 a mine, produc1ion of oil, aas sulphur 
o r oihcr n11ncral, whether or 1101 m p;iy1n11 quam111cs 

'"' 1 (J7() '" .. r , • I I • 



.. 
1 Lessee ,hall have the use, free from roy1lry, of water, other than from lessor's water wells, ind of 011 111d gas proJuced from uu.l l~nd 10 111 opcr.111un~ hercunJc, 

Lenee ,hill have the nghr 11 1ny rime 10 remove •II machinery ind farures pl1ccd on uld l1nd, Including the r111h1 10 draw and remo-e culnf Nu v.ell ,hill be d11lled near.a 
than 100 feet 10 1hc house or barn now on uld land without 1he consent of the lessor Lessee shill p1y for d1m1ge1 c1uscd by ill upcr.11ions ro growing crops ind timber on nid lanJ 

8 The n&hll ind C>llle of any pany hereto may be us,gned from umc 10 ume 1n whole or In pin ind II h> 1ny m1ne11I or horizon All uf 1hc co,,enanl>, ubhga111111,. 
~nd con11Jcl'\'l1tons of 1h1s lusc shall utend 10 ind be binding upon the panics hereto, their heirs, auccessors. 1ssi11ns, ind •ucccss,vc 1ss1gns No chJna:e or div1~1on 111 1hc owner 
ship of u,d land, l'O)'ll1tcs, or other moneys, or 1ny pan thereof, howsoever effected, shill lncrusc the obllg11lons or diminish 1he nghll of lc"ce, induding, bu1 001 ltm11c,I 
10, the loc111on 1nJ drllhn& of -.ells 1nd 1hc mcuuremcnl of producuon No1w11hsllnding 1ny other 1c1u1I or eonsrrucri.e knowledge or nor ice thereof or or 10 les<cc 11s •ucccno1, 
or us,gns, no ch1n1c or d1vis1on In the ownership of md land or of the royalties, or other moneys, or 1he rlgh1 ro receive the umc, howsoever efrecr.cd, shill be binding UJll 111 

lhc lhcn re~'OrJ owner of lhls lusc un1ll lhlny (30) daya encr there hes been furnished to ,uch record owner 11 his or Its prindpal place of business by lessor m lessor's hcu,. 
successors, or uslans, notice of such chanae or division, supporr.cd by either origln1l1 or duly certified copies of the lnsrrumenll which have been pr<>pcrly lilcJ for record anJ 
which evidence such ch1n1c or division, and of such coun records ind proceedings, 111nscrlpu, or other documenu II shall be necessary In the opinion of such record o...ncr 
IO cs11blbh the V11id11y of such chlngc or division If 1ny ,uch change in owncnhlp occurs by rt1son of the duth of the owner, lessee may, ne~enheless p:iy or lender sud, 
l'O)'lhics, or other moneys, or part thereof, to the credit of the decedent In I depository bank provided for 1bove. 

9 In the event lessor considers th11 lessee hlS not complied with all 1lS obhg11lons hereunder, both express and 1mphed, lusor shill no11fy lc~)ec in wn11n11, sc111ng our 
spcc1fic1lly m .,.h11 rcspccll lessee his brc1c:hcd this con111ct Lessee shill then hive 1bry (60) dl)'S 1flcr receipt of uld noucc within which 10 mccl or commence 10 nicer 
111 or 1ny part or 1he brt1che1 1llcgeJ by lessor The service of said notice 1h1II be prcccdcnl IO the bringing of any acuon by lcuor on said lcuc for 1ny c1use, 1nJ no 1uch 
1c1lon sh•II be brought unlit the l1psc o f sixty (60) dl)'I lfltr service of such notice on leucc Neither the service or nid noucc nor the doing of any acu by lcuce 1lmed 111 
meet all or 1ny o f the 11lc eJ bruchcs ,hill be deemed 10 1dmlulon or presumption th1t lessee hu failed 10 pcrfonn 111 tll obllg111ons hereunder If 1his ic1se Is c1ncellcJ 
for 1ny c1use, Ir shall ncvenheless remain In force ind effect IS IO (I) sufficient 1crc1se 1round e1ch wcll II IO which 1hcre ire opc111ions 10 con11tlulc I dnll1n1 or mu1mum 
1110-.'lble unit under 1pplicablc govcmmcnlll reaul11ions, (bur in no c•·cnr lcu thin fony 1cres), such 1cre1ac IO be dcsign11cd by lessee u neuly u pr1c1kablc 111 the fur111 
of I squ11c centered 11 Ilic V.'Ctl, or In such sh1pc u then ulsring spacing Nies require, ind (l) 1ny pan of said l1nJ Included in a pooled unn on which there 11c opc11llo ns 
Lessee 1h11l also hive ,uch cuemcnts on 11ld llnd IJ arc nccesury 10 opc111ion1 on the 1crt1gc ,o re11lned 

10 Lessor hereby W1mnu ind agrcu to defend rule 10 11id llnd 1g1ins1 the c:l11ms of 111 persons whomsoever Lessor's 11ghll 1nd inrcrcsu hereunder shill be ch1r11,·,J 
prim111ly wnh 1ny monpges, taus or Olhcr hens, or Interest ind other cb11gcs on md l1nd, bur lessor 1grces th11 lessee shall have the right 11 any rime 10 p;,y or redutc SJtll~ 
for lessor, cilhcr before or 1flcr ma1urhy, and be ,ubror:I.Cd 11> lhc rialu.1 of lhc holJcr thereof and ID dcJuc1 amoun11 10 paid from ruy1hics ur other p1ynicn11 1••y1blc or wl11d1 
may become pay3ble 10 lusor 1nJ/or us11ns under th s lusc tr 1h1s lusc covers a less lnt.ercsl In the 011 , £IS, sulphur. or other mlner1b In 111 01 1ny p•rt of SJIJ land lh•n 
the entire 1nJ und1vidcJ fee simple cslllc (whether lessor's inr.crcsl Is hcrem specified or DOI), or no mkrcsl therein, then the IU)'lhics ind oth,r moneys 1c,1uing from •n> 
p1rt 11 10 which this luse covers less than such full in1crcs1, 1hlll be p1id only in the propon,on which 1he lnkreSI therein, if 1ny, covered by 1h1s lease, be11s 10 the ,-,huk 
ind unJiv1JeJ fee simple esllte therein All royally Interest covered by 1his lusc (whether or not owned by lessor) shAII be paid out of the IU)'lhy herein pruviJeJ Thi~ lcJ· c 
shill be bindin1 upon e1~h piny .,.ho c.xccutcs h without 1egard IO whether ii Is uecurcd by 111 those n1med herein II lcuor 

11 If, while 1h11 lusc II In force, 11, or 1fier lhc up1r11ion of the primary tcnn hereof, 11 is 1101 bein1 ~onrmued in fon;c by reason uf 1hc ,hut m -.ell pmvi11on, " ' 
p11111r1ph 3 hereof, 1nJ lessee II not conducrmg opcr111ons on 11id land by reason of (I) 1nr, t1w, onler, rule or regulauon, (whether or no1 subscqucn1ly determined h> be mvahJ) 
or (l) 1ny other e1usc, whether s1millr or dissim1l1r, (uc:ept fin1nc11I) beyond the reasonab e control of lessee, 1hc primary knn hereof shall be urcndcd until the fim anm-cl'>.lr)' 
Ja1c hereof occumn1 ninety (90) or more days follow ma the remOYll of ,uch delaying c1usc, and this lcuc may be c.\kndcJ l11crc1f\cr by 11pc111ion111 if su~h delay hid not oc,urrc.l 

IN WITNESS WIIERCOF, 1hu ms1rumcn1 ii uccur.cJ on the date first 1bovc wnrrcn See Exhibl L 11A11 aLLache<l here Lo and madi.; 

/ 
a parL heteo( (or a<l<liLional pL ovisio1H, . 

.. 

LESSOR 

. . . .. 
STATE OP 
COUNTY OP 

SS OR TAX I D NO LESSOR 

This ins1rument was acknowledged before me on 1he day of 

by 

STATE OP 
COUNTY OF 

Not1ry Public, SUIIC or Tc.us 
Notary's name (printed) 

Nolllry's comm1ss1o n up,rcs 

This instrument was acknowledged before me on the day of 

by 
of 
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~I 
II 
ij 

Jj 
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L. 

OJ 
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corporation, on behalf of said corporation 

Notary Public, State of Twas 
Notary's n1me (pnnr.cd) 

Nowry's comm1u1on e.11p1rcs 
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EXHIBIT 11 A11 

Attached hereto and made a part hereof 
that certai11 Oil, Gas and Mineral Lease 
made and entered into by J. w. MCFARLANE, 
TRUSTEE, as Lessor, and CHESAPEAKE 
OPERATING, INC., as Lessee, dated 
September 27, 1993. 

12. Anything to the contrary contained herein 
notwithstanding, it is expressly understood and agreed 
that this lease cannot be extended beyond the expiration 
of the primary term by reason of a shut-in well or 
wells, for a term longer than three (3) consecutive 
years or for shor~er terms at various times not to 
exceed in the ~ggregate three (J) years in all. 

13. It is agreed and ~nderstood that this lease is limited 
to oil, gas and other hydrocarbons and substances 
normally associnted with the production of oil and gas. 
Minerals not covered by this lease include (but are not 
limited to) sand, clay, gravel, iron ore, coal, lignite 
and uranium. 

14. It is understood and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from the use by Lessee in connection with 
geophysical exploration thereof, or any other mineral 
development thereon by Lessee, its successors or 
assigns, and that upon the abandonment of said lease or 
surrender thereof, the Lessee, its successors o~ 
assigns, shall level all levees around slush pits and/or 
other excavations and generally restore the surface of 
the land cover&d hereby as nearly to its present 
condition as rea90nably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings useu by it or them in connection with said 
operation even Chough Lessor maintains gates that could 
be used, and l£s:1ee shall erect and maintain around all 
open pits a fL11~e capable of turning livestock. 

15) In the event Lessee exercises the option to pool the 
leased premises for the production of oil, gas, and 
associated hydrocarbons as provided in Paragraph 4 
l1erein, then in such event all of the leased premises 
described in this Lease shall be placed and included in 
any sucl1 unit so formed. Units formed shall be limited 
in size to 525 acres, plus a maximum acreage tolerance 
of 10%. 

16) Notwithstanding a~ything to the contrary contained in 
paragraph 4 of tr.is Lease, it is expressly agreed that 
if at any time, either before or after the formation of 
a pooled unit hereunder, should the Railroad Commission 
of Texas or any other governmental agency havin9 
jurisdiction thereof, permit, prescribe or require 
larger units lor production from the unit well than is 
allowed by this Lease, then Lessee is hereby authorized 
to form 11ew unit3, and/or amend existing units, to 
contain suffiLlent acreage to obtain the maximum 
production allcwable for the unit well. 
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IN WITNESS WHERBOF, his instrument is execu ed o n he 
date first above written. 

CUc 1itc)W~ 
J MCFARLANE, TRUSTEE 
s 

ST/\TE OF TEXAS 

COUNTY OF 11 /\RRIS 

This instrument w3s acknowledged before me on 
day of ~ ptembBr 1993, by J. W. MCF/\RL/\NE, TRUS'l'EE. 

he~-

,.,,.,,, , IJ ioh e,r. 

'--11 ~ Ut. , juzw 
~ry Publ i'c , Sta :.d of Texas 
My Commission expires: /& - ' ( -_f_J_ 

J/.~4-? rlA°ecJ).,_~_a_m_e _____ _ 
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Producers 88 (7·69)- P;iiJ 'lip 
With 640 Acres Pooling ruwhiun TEXAS STANDARD 1:0RM 

C:pQUNO l'RINTINO & ~iATJONERY COMPANY 
212S r ..... NNIN. IIUU:flUN, 1 EXAS 1'/ttll 011) 6,11 31~\I 

539661 
OIL, GAS AND MINERAL LEASE 

j r • ;'l ! , . ....,., , ..... _ 
''·,:· 1··14 E ,1 ... , .. ,f ... 

(:·J nr·r ,.. . • ' . ·· · -., f:: I I Ii 
TIIIS AGREEMENT made 1his 27th day of _______ _,Sc,e:.1P<,t:..,e:..,m!!cb~e=.r!:.._ __________ ·_ '9 9 i I: J '.l - I --• bctWtCII 

'•f• ... 1-'L~··«: • , • 

SUZANNE K. SCHULT.t;j\\ 'C', !'~,· ... .,,_ · · ::cL.I 
--------------------------------------=~~U:!J'llll"!l.

0

!J.,/J, JC,,l,.Jl'CL•",· 

MICHAEL D. SCHULTEA and w:IJ_.,, 
~,,-_1·,~·-... 

Dr _...,._ 

Lcssor(whetheroneormore),whoscaddressis: 11742 Denise, l{ouston, Texas 
,nd CHESAPEAKE OPERATING, INC., P. 0. Box 54525, Oklahoma 

77024 :: ' .. -< <'.'n, :'e: . 
:ifj" ----

73154- ---

1. Lessor, in consideration o( Ten and Other Valuable Considerations 0525 Dollars, 1eceip1 
or which is hereby •cknowledged, and of lhc covenants and agreements or lessee hcreinaf\cr contained, docs hereby grant, le•sc and lei unto lessee the land covered hereby for 
lhe purposes and with the exclusive right of uploring, drilling, mining and opcratinJ for, producing and owning oil, gas, sulphur and all other minerab (whether or nut sim1l.ir 
10 those mentioned), 1ogethe1 with lhe righl to make 1u,vcys on said land, lay pipe hoes, establish •nd utilize Cacili1ics ror surface or subsurracc disposal or salt .,.,.iler, constrncl 
roads and bridges, dig canals. build tanks, power stations, telephone lines, cmdloyce houses and other struclures on said land, necessary or useful in lessee's operations in exploring. 
drilling for, producing, uealing, storing and transporting minerala produce from the land cavered hereby or ~ny other land adjacent thereto. The land covered hen;by, he,cin 

City, OK, , Lessee, WITNESSETII: 

called "said land". is located in the County of Brazos • State or Texas , and is desc11bcJ as follow): 

••• • • • ••• • 
•••• • • • •• • 
• 
•••• • •••• 

• 
•• • • • • • •• 

Being 422.085 acres of land, more or less, out of and a part of the 
S. D. Smith Survey, A-210, the P. P. Prescott Survey, and the 
A. D. Houston Survey, A-133, Brazos County, Texas; more particularly 
described in that certain deed dated September 30, 1982, from J. W. 
McFarlane, Trustee to Michael David Schultea, recorded in Volume 540, 
Page 383 of the Deed Records of Brazos County, Texas, to which 
references are herein made for descriptive purposes only • 

This lea~ also covers anJ includes, in aJdilion to 1ha1 above described, all land, if any, contiguous or adjacent to or adjoining lhe land above dcscril>cd and (w) owneJ or claimed ,,I 
by Jc:ssor by limitation, prescrip1ion, pos~ssion, reversion or unrecorded instrument or (b) as to whkh lessor has a prcJcrence ri,ht of acquisition. lessor agrees 10 cJ.ecute any JJJJ;t;....· 
supplemental instrument requcSlcd by lcssle for a more complete or accurate description or said land. For the purpose of detem1ining lhc amount of any bonus or olhcr payment, .7. 
hereunder, said I.Jnd sh.ill be d~mcd lO contain 4 2 2 • 085 acres, whe1hcr actually containing more or less, and 1he above rccit..11 or acrc,1i;c QJ! 
in any lracl shall be deemed lo be the tru; acreage lhercof. Lessor acceplS 1he bonus as lump sum consider.tlion for this lea~ and 1ll 1igh1S and oplions hcrcundcr. six ( 6) 

2. Unless sooner lcrmiu.ated or longe\ kepi in force unJe1 other provi:.ions hcreor, 1his lease shall remain in fun;c ro1 a 1cnn or~ ycan r,om lhc date h..:1cur, hucinaft~·\ l l 
called "prinuuy lcnn", um.I as long lhcrcaftcr •1 opcralions, as hercinar1cr defined, arc conducted upon said land with no ccss.ation for more than ninety (90) conscL:ulive day). non I: 

l. As royalty, lessee cU\·cnanU and agrees: (a) To deliver to the crcdil or lessor, in the pipe line lo v.-hkh lessee may connect its wells, 1he equal u • Jigt,1h pan or ;1,II 
oil produced and saved by lessee from said land, or rrom lime 10 time, at the option or lessee, lo pay lessor lhc average posled market price or such ~ part or sud, 
oil al the wells as or the day ii is run 10 the pipe line or sloragc tanks, lessor's inlcrcst, in either case, W bear ~ or lhe cost or 1reati[lg oil 10 render it ma, le table pipe 
line oil; {b) To p.:iy lcsso1 on gas and casinghc•d gas produced from said land (I) when sold by lessee, ~ of the amount rcaliud by lessee, compu1cd al the mouih ur 
&he well, or (2) when used by lessee off said land or in the manufuclun: or gasoline or_othcr producu, the mukcl value, at the mouth or the well, o( &:.e eighlh of such t;,is 
•nd casinghcad gas; (c) To pay lessor on all other minerals mined and marLe1ed or ulillzcd by lessee from said land, one-ten1h either in kind or value 111 the well or mine at 
lessee's cleclion, except tha1 on sulphu1 mined and marketed the royally shall be oue dollar (Sl.00) per long ton. Ir, al the expiralion or the primary 1erm or at pny time or lim~·s 
1he~ar1cr, lhere is any well un '-lid land or on lands with which said land or any porlion lhercor has been pooled, cupablc or producing oil or gas, and all such wells arc )hue in. 
chis lease shall, ncvcnheless, conlinuc in force 11 though operations were being conducted on said land for iO long as said wells arc shut-ins, and thcreahcr this lease may be 
cominued in force as ir no shuc-in had occurred. Lessee covcnanu and agrees .co use reasonable diligence 1o_producc, utilize, or marl.Cl 1he minerals capable or being proJun:J 
from s.aid wells, bul in lhc c.11crcise or such diligence, lessee shall nol be obhgalcd 10 inst.all 01 fomillh facilities other than well facilities and ordinary lcaM: facilities or n,iw 
lines, separ.ilor, and lease I.ink, and sh.all nol be required 10 selllc labor !rouble or lo naa,kel gas upon tenns unacccplaLle to lessee. Ir, al any lime or tunes aher the cxpir.i11un 
or the primary 1em1 1 all such wells arc shut-in for a period or ninety consecutive d.iys, and during such lime there arc no operations on said land, then •I or before the e.11piratiu11 
or said ninccr. Jay period, le)!iCe shall pay or lender, by check or dr.,n or lessee, as royally, a suna equ11l to one dollar (Sl_.00) for each acre ol land 1hen covered hcri.:by. l.cs~cc 
shall make like payments or tenders al or before the end or each annivcn.ary or the e1piro11ion or said ninety day period 1r upon such anniversary &his lease is being cuntinucJ 
in force solely by reason or lhe provisiuns or chis paragraph. Each such paymcnl or lender shall be made 10 the parties .,.,.ho 11 !he time or payment would be e111itkd lo rccci\·e 

1he royalties which wuuh.l be puid under this Jc.isc ir 1he wells were producing, and may be 1.k_posited in the ____ _,..,-.,--------------------

• BUJK Oil<!. I T<>-XAS I N ~ """' 
at] 'co? La,,..g &1 t\ \--~ 'd ou...., _]1oS~o1 i1s succcs)OU, which 5hall continue as 1he dcposilurics, re1tanJlcss of changes in the ownership or llhul-in roy.alty 
Ir 11 any 1ime thal lessee pays or lcflders shut-in roy:ihy, two or more parties arc, or claim to be, e111i1lcd 10 receive same, lessee may, in licll of any 01hcr method or paymcnc 
herein provided, pay or u:nJcr sllf,:h shul-in royalty, in the manner above specified, cilhcr joimly lo such parties or separately lo each in accordance with cheir respective ownerships 
thereof, as lessee miiy clecl. Any payment hereunder may be made by check or Jrurt or lessee dcpasited in lhe mail or delivered 10 the pany cmitled lo receive payment or In 
a deposi1ory bank provided for above on or before the last date for payment No1hing herein shall impair lessee's righl to release as provided in paragraph 5 hcrcor. In the cvcnl 
of •ssignmcnl or1h11 lease in whole or in part, liability for payment hereunder shall rcsl c1clusivcly on the then owner 01 owners or this lease, severally as to acreage owned by ea...:h. 

4. lessee is hereby gr,1.ntcd the right, al its op1ion, co pool or uni1iu: any land covered by lhis lease with any other lanJ covered by 1his lease, and/or with any u1her lanJ, 
lease, or leases, as lo any or all minerals or horizons, so as 10 c51ablish units containing nol more than 80 surface acres, plus 10$ acreage tolerance; provided, however, unil) 
may be cstabli:.hed as to any one or more horiwns, or e1is1ing units may be enlarged •s lo any one or more horizons, llO as to conlain not more than 640 surface acres plu5 
10~ 11cre.ige tolerance, if linu1ed Ill one or more or the following: (I) gas, uLher lhan casinghead gas, (2) li~uid hrdrocarbons (condensate) whkh arc not liquids in the subsu1 fal·c 
reservoir, (3) minerals produced rrom wells classified as gas wells Ly the conserva1ion agency having junsdi...:t1on. Ir larfer uniu than any of those herein pem1ined, either al 
1he lime eslablished, or arter enlargc1ncn1, .arc required unJcr any governmental rule or order, for the drilling or oper.ilion o • well •I a regular local ion, or for obtaining n1aJ.im11111 
allowable from any well to l>c drilled, drilling, or already drilled, any such unil may be estabhsheJ or enlarged 10 confonn 10 the size required by such governmental order or 
rule. Lessee shall exerci)C said option as to each desired unit by c.11ccuting an instrument idcn1irying such unil and filing it fur record in the public Grf1ce in whkh this le.i~c 
is recorJcJ. Each or said upiions may be cu:rciscd by lessee al any lime and from lime to lime while chis le.i)C is in force, and whelhc1 before or after proJuclion has bc:cn 
cs.taLlished either on said land, or on 1he por1ion or u1d land indudcd in the unic, or on other hind unitized 1hercwi1h. A unil established hereunder shall be v-.ilid •nd effcc1ivc 
101 ~u purposes or this lease even 1hough 1here may be mineral, 1oyahy, or lc.isehold interesls in landi wi1hin the unit which arc not effectively pooled or unitized. Any operation\ 
condu~lcJ on •ny part of such unitiL.Cd land shall be con5idered, for ull purposes, c.11cept the payment or royalty, operations conduclcd upon said lanJ under tl1is lease. There 
shall be alloc.Jlcd 10 lhe land covered by this lease within each such unil (or to each separat.c 1ract within 1he unit ir this lease cove11 separate lracts wi1hin lhe unit) that proportion 
or lhc 1utal production or unitized minerals from the unit, •rtcr deducting any used in lea5e or unil operaliuns, which the number or surf.rice acres in such land (or in each 5uch 
separate trdcl) cnvcred by this lease within the unit bcurs to the total numbe1 of surface •cres in lhc unit, and the production so allocalcd shall be considered for all purposi:s, 
including paymcnl or delivery of royally, overriding royalty and •ny other paymenu out of producliun, to be the entire production of uniliz.cd minerals from 1he land to whkh 
allocated in the san~ manner as 1hoogh produced 1herefrom under lhe 1cr111s or this lease. The owner of the rcversion.ary estate or •ny lcrm royally or mineral estate agrees 1lia1 
1he accn.i;il or royalties pursuanl to this paragraph or or ,hut-in royalties from• well on !he uni1 shall satisry •ny limitation or1crm requiring production or oil or gas. The formal ion 
or any unit hereunder whkh includes land qo& covered by this lease sh.all no! laavc the effect or uchanging or lransferring any inlcrest under this lca.se (including, without limit.atiun, 
any shul·in royalty .,.,.hich may become pa:f.lble under this lease) belwecn par1ies owning intcrcslS in land covered by 1his lease •nd parties owning in1crcslS in land not covcrcd 
by 1his lease. Neither sh.ill i1 _impair the right or lessee 10 release as pr0\l1ded inJaragraph S hereof, e1cepl &hat lessee may not so n:lcase •s to lands wilhin a unit while thc,e 
arc oper.itions thereon for umtiz.cd 1ninerals unless all pooled leases arc release as 10 lands wilhin the unit. At any time while this lease is in force lessee may dissolve any 
unit established hereunder by filing for record in 1he public orfice where this lc.isc is recorded• declaration to that cffccl, ir at that time no operations arc being conducted 1he1cun 
for unilizcJ minerals. Subje...:I lo 1he provisions or this paragraph 4, a unil once established hereunder shall remain in force so long 11 any lease subjccl thereto shall remain in 
ror...:e. Jr 1l1is lease now or hereafter covers separate tr.icts, no pooling or unitiz.ation or royally interests •s between any such scparale 1racts is intended or shall be implied or 
tl!suh nicrcly from the indusion of 1uch separalc tracts within this lease Lui lessees.hall never1hclcss have the righl to pool or unitize as provided in this paragraph 4 with conscq.ucnt 
allocation or produc1iun as herein proYided. Al used in this paragraph 4, the words "separa1e trac1" mean any 1racl with fO}'lllty ownership differing, now or hercarter, either 
as 10 parties or amounlS, from thal as to any 01her part of the leased premises. 

S. l..csscc may at any ti1nc and rroin lime to time eJ.ccutc anJ deliver to lessor or file for record a release or releases of this lease as lo any part or 1111 of said lanJ ur 
ur any mineral or horizon thereunder, and thereby be relieved or all obligations, as lo the released acreage .or interest. 

6. Whenever used in this lease the word "ope,.1tions" s.hall mciln operations for and any or the following: dlilling, testing, completing, reworking, recomplc1ing, deepcniug. 
plugging back or rc~iring ur a well in sca,ch for or in an endeavor to obtain producliun or oil, gas, sulpl1ur or other minerals, excavating a n1i[le, producdon or oil, gas, sulphur 
or other mineral, whether or not in paying quantities. 
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7 l.cuee shill ha~e 1he use, free from royally, of wau:r, other than from lessor's water wells, ind of 011 ind gas produced from md laml 111 all opctJl1on} hcreu11Jc1 
Lessee shill have the nght at 1ny 1ime 10 remove 111 ITIIIChinery ind namrcs placed on Hid land , including the nghl 10 draw ind remove cum~ Nu "ell sh.II lie d111led ncJr.1 
1han 200 feel to 1he house or barn now on uid l1nd without the consent of the lessor Lessee shall pay for damages caused by hs opcra11ons 10 gruwinw crups and 11111bcr on u1d la n,I 

8 The r111htJ and cs111e of any pany hereto m1y be us11ncd from 11me 10 lime In whole or in pan and as 10 any nuneral or hom.on All of 1hc co,·cnJIII}, oblrg1111111> 
and con}ide"11ons of 1hiJ lease shall extend 10 and be binding upon the parties hen:to, 1hcir heirs, 1ucceuors, ,ua,ns, ind successive assigns No change or divh,on in 1he O"llcr 
shrp of said land, royahrcs, or 01hcr moneys, or any pan thereof, howsoever effected, 1h11l increue the obliga11ons or diminish 1he nghtJ of lcucc, lndudmg. but 1101 l111111c.l 
10. the loca11on and drilling of "'ells and the measurement of production No1wuhs11nding any olher actual or cons1ruc11ve l nO"led11e or notice thereof ol or to le\,cc, II} su,ces\111 
or amgns, no ch1nge or division in lhe ownership of sard land or of the roy1hies, or ocher moneys, or the right 10 receive 1he same, howsoever eflectcd, ,hall be bmJing ur"" 
1he then record owner ol lhls lease un11l 1hlny (30) days after there ha1 been furn ished 10 .1uch record owner 11 his or Its prlndpal pl1ce of business by lchor or le}snr's heir. 
successors, or assigns, notice of such change or division , supponed by either orlglna!J or duly cenlOed copies of lhe instruments which have been properly Olcd for record J111I 
which evu.lence such change or div!Jion, and of such coun records 1nd proceedings, t"n5<:rlptJ, or other documenu II shall be necessary in the opinion of such rclord O" '"' 
10 cs111bhsh rhe vehd1ty of such change or division If any such change in ownership occurs by reuon of the death of the owner, lessee m1y, nc,cnheless PJY or tender sud, 
roy11tlcs, or 01hcr moneys, or part 1hcrco(, IO 1hc credit of lhe dccedenl In a depository bank provided for above 

9 In the event lessor considers 1h11 lcssee hu no1 compiled wuh 1ll ltJ obligations hereunder, both upreu 1nd irn1>lied, lessor ~hall nollly IC>\cc m ,.,11111g, scnlng 11111 

spcc,Cicolly rn what respccb lessee hu breached this contr1c1 Lessee shall lhen hive sixry (60) days after rccctpl of said nottlc withrn which to meet or c11111mencc to me.I 
111 or 1ny pan of the breaches 11leged by lessor The service of said no1lce 1hall be precedent 10 1he bringing of 1ny 1c1ion by lessor on uid lease for 1ny CJuse, aml no "" I, 
acuon shJII be brought unlll 1he lapse of slaty (60) days aOer 1ervlce of such notice on lessee Neither the ,ervlce of said no11ce nor 1he doing of 1ny actJ by le\see 1lmc,I 11 , 
mccl all or 1ny of 1he alleged breaches s~ll be deemed 1n admission or presumption lhal leuee hu failed 10 perform 111 Its oblrg111ons hereunder If 1hi• lease I• cancelk,I 
for any e1use, It shill nevcnheleu remain In force and effcc1 as 10 ( I) sufl1cien1 acreage around e1ch well as 10 which there arc operations 10 conm1utc I dnllrng or rnnrn,11111 
allowable unll under 1pplicable govcmmenuil regulations, (but In no event less thin fony acres), such acreage 10 be designated by lessee IS nearly IS prawc•blc ,n the r..1111 

of a squire centered at 1he well , or In such 1hapc as 1hcn u1111ng sp1cin& rules require, and (2) any pin of said l1nd Included in a pooled u1111 on wluch 1hcrc arc 01x"11or1> 
Lessee shill 1lso hive such easemenu on uld land u arc neccsury 10 01x"1lons on the acrc1ge ao reuilned 

10 Lessor hereby "-ar"nu and 1grce1 to defend 1hlc IO s11d land 1g1lns1 1he cl1ims of all persons whomsoc"r Lessor's 11gh1s •nd 1111ercs11 hereunder •hall be ~har ~,,I 
prunanly with any mongagcs, 111ae1 or other hens, or lnteresl ind other cha'lles on uld l1nd , bu1 lessor 1grees 1hat lessee shnll have the righ1 at 111y 1lrnc to p,t) or redu,e s.,mc 
for lessor, ch her before or 10cr ma1urhy, ind be 1ubroga1ed IO 1he rlghu of lhe holder thel'Cof and IO deduct amountJ so p1id from royalties or other p~y111en1> P•) Jhle or wl11, I, 
may become payable 10 leuor and/or usignJ under 1his lcase. If lhls lease covers a less lnlercst in the 011, gas, sulrhur, or other minerals 111 111 or any pnn of said l111J tl1J11 
the enure anJ undrv1ded fee 11mplc esllte ("'he1her lessor's interest 11 herein specified or not), or no intcrcsl lherern, 1hen 1hc royalties and lllher muncys 1lcruing from UII) 
pan u 10 "'hkh lhis leue covers less lh1n 1uch full in1erest, shall be p1id only in the proponlon which the intereSI 1herei11, If any, covered by 1h1s lease, beau 10 the ,.1,.,1, 
and undivided fee 11mplc ca1a1e therein All royally interest covered by this le1sc (whether or nol owned by lessor) shall be pard ou1 of the nl)'lhy herein prnvrdcJ nus le.,, 
shall be blndina upon each pany who ew:u1es II whhout regard 10 whether h is caccull:d by all those named herein as le~sor 

11 If, while 1hu lease Is In force, 11, or 10er the upl"1ion of the primary 1em1 hereof, h Is not being con1lnucd in forLe by teason of the •hu1 111 well p,uvh1011• 111 
parag"ph J hereof, and lessee is not conduc1ing opc"llons on said l1nd by reason of ( I) 1ny law, order, rule or rcgulauon, (whether or not subsequently de1em1111ed 10 be rnv•hd) 
or (2) any 01her c1use, whether sunilar or diuimrlar, (ucept linanc11l) beyond the reasonable con1rol of lessee, 1he primary 1enn hereof shall be ex1cnded un1il 1he fir~t onnrver.Jr) 
d h~ f occurrina nrnc1y (90) or more days following the rCJllOVII of such delay Ing cause, and this lease m1y be uu:ndcd there111.:r by operations u 1f suLh Jcloy hJd no1 occum,J 
:.!1N 1v1 1Nl!SSWII ERcOP, 1hu ins1rumen11seJ1ccu1edon1heda1enn11bovewrhtcn See Exhibil 11
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STATE OF TEXAS 
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This instrument was nek.nowledged before me on the 
by MICHAEL D. SCIIULTEA and wife, 

SUZA NE K. SCHULTEA 
•-'->",-·· ~ -~~~:;, 

MICH!LLE E. C.~RDIFF J 
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16) 

EXHIBIT "A" 

Attached hereto and made a part hereof 
that certain Oil, Gas and Mineral Lease 
made and entered into by MICHAEL D. 
SCHULTEA and wife, SUZANNE K. SCHULTEA, 
as Lessor, and CHESAPEAKE OPERATING, INC., 
as Lessee, dated September 27, 1993. 

Anything to the contrary c6~tained herein 
notwithstandir0, it is expressly understood and agreed 
that this lea~e c3nnot be extended beyond the expiration 
of the primary tnrm by reason of a shut-in well or 
wells, for a teem longer than three (3) consecutive 
years or for sl1orter terms at various times 11ot to 
exceed in the aggregate three (3) years in all. 

It is agreed and understood th'~t ttiit lease is 1 imi ted 
to oil, gas and other hydrocarbons and substances 
normally associated with the production of oil and gas . 
Minerals not covered by this lease include (but are not 
limited to) sand, clay, gravel, iron ore, coal, lignite 
and uranium . 

It is understood and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operatio11 thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or 0tner improvements on Lessors' lands 
resulti~g from the use by Lessee in connection witl1 
geophysical eYploration thereof, or any other mineral 
<:levelop,ent the;:-e:in by Lessee, its successors or 
assigns, and that upon the abandonment of said lease or 
surrender ther·iaf, the Lessee, its successors or 
assigns, shall level all levees around slush pits and/or 
other excavations and generally restore the surface of 
the land covered hereby as nearly to its present 
condition as reasonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used by it or them in connection with said 
operation even though Lessor maintains gates that could 
be used, and Lessee shall erect and maintain around all 
open pits a fence capable of turning livestock. 

In the event Lessee exercises the option to pool the 
leased premises for the production of oil, gas, and 
associated hydrucarbons as provided in Paragraph 4 
herein, then in such event all of the leased premises 
described in this Lease shall be placed and included in 
any such unit ~o formed. Units formed shall be limited 
in size to 52~ ~cres, plus a maximum acreage tolerance 
of 10%. 

Notwithstanding anything to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that_. 
if at any time, either before or after the formation of 
a pooled unit hereunder, should the Railroad Commission 
of Texas or any other governmental agency having 
jurisdiction thereof, permit, prescribe or require 
larger units for production from the unit well than is 
allowed by this Lease, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
contain 1sufficient acreage to obtain the maximum 
production allowaQle for the unit well. 

10~ J979r~~r 91 
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IN WITNESS WHEREOF , this i nst r ument is executed on the 
date first above written . 

.··:· •STATE OF TEXAS ... . 
•• •• COUNTY OF If ARRIS CX-Ta Be t'-- --ft.. . 

• . . . . . . 

This instrumen was acknowledged before me on Lhe J ·­
day of ~t"rl-i::rm-h1'7'~1993, by MICHAEL D. SCII ULTEA and wife, 
SUZANNE K. SCJI ULTEA . 

MICHELLE E. CARDIFF 
Notary'Pubhc, State ol Texas 
Commission Expires 12 4 96 

Notary Pu:li(~~M 
My Commission expires: /E...L.YL..J.1L 
l J/J1r1!¢:tLC & . C (l 'fQL.t:_&_ 

Notary ' s printed name -
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JlroclUcc~· 8817·69)-,f'aid Up 
With 1,.10 Acres Juoling rmYi~ion 

TEXAS STANDARD roRM 
crouNo PRINTING &. STATIONERY COMrANY 

Jll!I FANNIN, IIOU!ITT>N, TF.XAS '17001 f7D) 6S~-l159 

5426G1 r:~·1.f_ED 
OIL, GAS AND MINERAL LEASE 91, ..lft!J 

11 
THIS AGRtE._fF.NT made chis 4th d,y ol October 

,od 

• •• • • • ••• • 
•••• • • • •• • 
• 
•••• • •••• 

• 
•• • • • • • •• 

FELIPE A TIIORNDIKE Go,- •• ~. etfr,i-
• ""••PS cr11111 ,. 

Being 422.085 acres of land, more or less, out of and a part of tl1e 
S. D. Smith Survey, A-210, the P. P. Prescott Survey, and the 
A. D. Houston Survey, A-133, Brazos County, Texas; more particularly 
described in that certain deed dated September 30, 1982, from J, W. 
HcFarlane, Trustee to Michael David Schultea, recorded in Volume 540, 
Page 383 of the Deed Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only • 

This !me'"?~""~" ,nd ;,.d,d~s. in 1ddi1i~n lo 1ha1 ,bove dcsc•ib<d. •II_ fand. ii aoy. connguous o! 1djaccn1 lo or adjoiaiag 1he lond 1bove_d~!crib<d aad (a) owned or cl,imcd (r 
by lessor by hm11a11on, rrcscripllon, poncss1on, reversion or unrecorded instrument or (b) as to which lessor has I prcrcrcncc right of acqu1s1t1on. Lessor agrees to execute any l 
suppkmcn1al instnimcnl rtqucslC"d by lessee for a more complete or accurate descriplion or said land. For lhe rurpo,;e of detennining lhe amount of any bonus or other rayment 

hrrcundcr, said land shall be deemed lo con1.ain 4 2 2 • 0 85 acre!, whether aclually containing more or less, and lhe above rcciul of acreage 
in any tracl t.h:all he deemed lo be the true acreage lhc,cof. l.ct.t.or acccpls lhc honus :is lump t.um con,;idcralion for this lease and all righL" and option! hereunder. six ( 6) 

2. Unleu sooner terminaled or longer kept in force un<lcr other r,rovisions hereof, this lease sl1all remain in force for a term of~ years from the dale hereof, hcrcinaflcr th 
calkd "prim.,ry tenn", 1md as long thereafter as orcralions, ai hereinafter defined, iue conducted upon itaid land wi1h no ces!.ation f~r more than ninely (90) consecutive days.men 

3. A.1 royalty, lessee covenants and a~rees: (a) Tu deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal ~ part of all 
oil produced and saved tiy lrssec from said land, or from time lo time, al the option of lessee, to pay lessor the average posted market price of 11:uch ~h part of such 
nil a1 the Wt']b a, of lhe day it is run to the pipe line or storage tankit, lessor's interest, in either case, lo bear ~1 of the cnsl of lrealing oil to render it ma,ketable pipe 
line c1il; (h) To p,1y lcs~n on r=-s and casinghead gas produced hum said land (I) v,,hen sold tiy lessee,~ or lhe amount tt!alizcd tiy lcs5cc, compuled at the mnmh of 
1hc well, or (2) when u:\Cd by lessee ofr said land or in the manufacture or gasoline or other product", rhc market value, at the mou1h or the well, or~ of such gas 
and casinghead gas; (c) To pay lcsror on all 01her minerals mined and marketed or utili1.ed tiy lessee horn t.aid I.Ind, one·tcnth either in kind or value at the well or mine at 
le,;~ec's elcclion, except that on sulphur mined and marketed lhc rO)'·alty shall be one dollar (SI .00) pct Icing Ion. IC, al the expiration of the primary 1erm or al any time or time:t 
lhcreartcr, there is any ""-ell on said land or on lands with which s:ud land r,r any porlion thereof has ticen ponied, capable of producing oil or gas, and all such wells arc shul·in, 
1his lease sh.111, neverlheless, con1inue in force I! though oper.itions were ticing conducted on said land for so long as said wells are shut·ins, and thereafter 1his lc;1sc may be 
con1inued in force as if no shut·in had occurred. Lessee covcnanlll and agrees to u~ rcasonahlc diligence to produce, u1iliz.c, or market the minerals capable of bein~ produced 
from 5aid v.,clls, bul in !he exercise or such diligence, lessee shall not be obligated lo install or Curni,;h facilities 01her than well facilities and ordinary lea5e facilities of now 
linc5, S<'par.itor, and lease tank, and shnll not be required 10 settle labor trouble or lo market gas upon lcrms un:icccptablc lo les~c. I(, at any time or times after the cxpira1ion 
or lhc prim:1ry lcrm, all such wells are shu1-in for a period uf ninety consecuti\'e days, and during such time there arc no operations on said land, then at or before the expiration 
of said nim:tr. day period, lci;~e shall pay or tender, by check or draft of lessee, ali to)'lllly, a sum e~ual 10 one dollar ($1.00) for each acre of land then covered herchy. Lessee 
shall make hkc payments or tenders at or before the end or each nnnivcrsary of the expiration of said ninety day period ir upon such anniversary lhis lea~e is being continued 
in force solely hy re11.~nn or lhe provisions or this paragraph. F.ach such paymc-nt or tender shall he m:ide In lhc p:1rtieli who 111 the time of paymcnl would he cn1itlcd lo receive 

1he r0)'31ties whkh would he paid under 1his.lcase if1he wells v.ere producing, and may he dtpo.<lild hi the Sent ta· P Q Bax 4 3 05117 

, Tx 7724 3 -
al , or il5 successors, which shall continue as the dcpositoric!., rcJ!ard\c5s of changes in the ownership of shut.in royally. 
If al any time that lessee pays (If tenders shul·in royalty, 111."0 or more parties arc, or claim to be, entitled lo receive same, lessee may, in lieu of any other method of payment 
hetcinrr11virJcrJ, pay Or lcmJcr liUCh shUl·in rQY3,lty, in lhC manner nho\·c Specified. either jointly In such pat1iCS Or Separately lo each in ACCorrJancC with !heir respective nwnershipli 
lhcreo , as les.~ce m.iy elect. Any paymenl hereunder may be made by check or draft or lessee depnsite<l in the mail nr deli\'crcd to the partr enlillcd to receive payment or to 
a depository hank provided for ab<we on or before the la.\t dale for paymenl. Nothing herein 5ha11 unpair lessee's righl to rcleasr as prO\·idcd 1n paragraph S hcn:or. In lhe event 
nr assignment of this lease in whole or in part, liabilily for p:iymcnl hereunder shall rest cxclusivdy on the then ov,·ncr or owners or this lease. severnlly as lo acre:1ge owned hy each. 

4. U'ssec is hereby g,antcd the right, at iL" oplion, to pc,ol or 11niti1.c any land covered by lhis lea11:c wi1h any other land covered by lhis lease, and/or wi1h nny other land, 
lease, r,r lcase1, as lo any or 111) minerals r,r horizons, so as lo establish units containing nor more than RO !IUrfacc acres, plus 101'.. acre.age 1nlerancc; provided, however, unitll 
may be e,;1.ablishcd a5 lo any one or more horizon,, or existing unit~ m.,y be enlarged as to any one or more horizons, so as to contain nol more 1han 640 surface acres plus 
10'1i, acrc.1ge lolcrance, ir limited to one or more of the following: (I) g:is, other th.in casinghcad gas, (2) liquid hydrocarbons (condensate) which arc no« liciuids in the suhsurfacc 
re~crvoir, (J) minerals p1oduccd frmn wclls classified a, gas wells by the conscrv.ition agency ha\'ing ju,is1lic1inn. Ir lar~er unit" 1han llny or 1ho~c hc,c1n pcrmiucd, either al 
the time i:~tahlid1ed. or after enlari;:c1ncnt. arc rc<1uircd unJcr any i::n1,·crnn1cn1al rule c,r orclcr, for lhc drilling nr npcr.11ion of a wc:11 al a regular local ion, or for nhtaining makimmn 
allowahlc Crom any well lo be drilled, d1illing, or alrcaJy drilled, any such unil rnay be c.slablishcJ or enlarged lo conform lo the size rcquircd by !ouch governmental order or 
rule. Lessee shall cxerci~ said option at lo each desired unil by Ck<'Cllting an inslrumcnl itlcnlifying such unit and filing it for record in !he puhlic cfficc in which 1his lease 
is recorded. E.ich of said options may be excrciw:t by lessee at any lime and from lime 10 lime while this lease is in force, and whclhcr before or airer production has been 
es1ahlished either on said land, or on the portion of said land included in 1hc unit, or on other land uniti1.cd !herewith, A unit cstabli5hcd hereunder shall be valid and crrcctive 
for all purposes of this lease even though d1erc may be mineral, royalty, or lcascholcl in1crcs1s in lands wilhin the unit which arc not dfcctivcly poolcrl or uni1iud. Any operations 
conducted on any part or such uniti1.cd land shall be consiJcred, for all purpo~!. except lhe payment of royalty. operations conducted upon s;1iJ land under 1his lease. There 
shall be allocatcJ to the land cO\-crcd by this lease within each such unit (or to each sep:ir.ite tract wi1hin the uni! if !his lea5e covers separate tracls within lhe uni!) that prc,rortion 
of the loLJI production of unilized minerals horn the unit, after deducting any used in lease or unil operations, which the number or surface acres in 5uch land (or in each such 
~crara1e lracl) c"JVCrcd by lhis lea~ within the unit bears lo the tnLJI number of surface acn=s in the unit, and the produclion so allocated shall be con.\idcrcd for all purpnsc5, 
including p:iymcnl or dcli~cry or rO)'lllly. overriding royalty and any other payments out of pnJClucrion, 10 be lhe enrire production or uni1i1.cd minerals ham !he land to which 
allocalcd in the same manner as though produced 1herdmm under the terms or this lease. The. owner of !he rcvcrsionary estate of any lerm royally or mineral estate ngrees that 
the accrual of royalties pursuant to this paragraph or or shut-in royalties from a well on the unit shall satisfy any limitation or tcnn requiring production of oil nr gas. The formal ion 
nf any unit hereunder which includes land nol covered tiy !his lease shall not have 1hc cifccl or exchanging or tr.in.-.rerring any interest under this lease (includini. without limitation, 
any ~hut·in rnyalty v,,hich may ticcome r,ayablc under this lease) hclv,,ccn parties owning in1crcsl~ in land Co\'ercd hy 1hi11 lease and par1ici; owning inlercsts in land not c0\1:rcd 
l')' 1his lease. Neither shall it imp:iir Che right of lessee to relc.1.se as provided in paragraph S hereof, acepl th:it lessee may not so rclca.sc ns lo lan<ls within a unit while lhcrc 
arc npcralions 1hcrenn for uni1i1.cd minerals unless all pooled leases arc released as to lands wi1hin the unit. Al any lime while lhis lease is in force lessee may <li.~sol\'e any 
unit esL1blished hereunder by filing for record in the public oflicc where this lease is recorded a declaration 10 that errccl, if al that time no opcrnlions arc being conducled !hereon 
for uni1i1ed mincr.ils, Subject lo the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thcrclo shall remain in 
ft,rcc. Ir thi,; lease now or herraftcr covc11 separalc lract.s, no poolinp: or uniliz.ation of royallr. inlcrcsl5 ,,. hclwccn any 5uch separate lracl5 i.~ intended or shall be implied or 
result merely from 1hc inclu~ion of such separate lracl5 within this lease but lessee shall ncvcrthe ess have the right to root or unitize: as provided in this paragraph 4 with con.~cquenl 
allocation of rrn<luction as herein provided. M used in lhi~ paragraph 4, 1hc words "scrarate tract" mean any tract with royalty ov,,ncr:i;hir dirrcring, now or hereafter, either 
a~ to parties or amounts, rrnm that as 10 any other part of the lca~ed premises. 

!L 1.cs~ec m:iy al any lime and rrom lime to lime accure and deliver lo lessor or £ilc for record a release or rclca~cs of this lea~c all lo any parlor all of !laid land or 
o( any mineral or hori1on !hereunder, and !hereby be relieved or all ohliga1ion~. as 10 1hc relca~d acreage Cir intcre~I. 

6 \Vhcncver used in this lease lhe 'M:ltd "opcralions" shall mean opc,ations for and any of the folloJin · drilling, testing. completing. reworking, recompletini, deepening, 
rtuggmg b~ck or repairing of a v,,c!l in s~arch for or. in an endeavor 10 oh1ain production or oil. gas, ~ulphur 1r oth<'r "li9~filJ~6'&~fo ftrf'fo. pnwluction or oil, (:as, itulphur 
or 01hcr mine,al, whcthrr or not in r::iymg quan1111es G C. 

. ;,\F. OP[RATIN , IN 

2(), 1, 67 ·). uux 18496 
VOl • __ rl:: ) ,ntJl.1/1 CITY, OK 73154 

l /1,t 
l/4t 
l /4t 
l/4t 
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7 Lessee shall ha'<C the uic, free from royally, or V."Jler. ocher than from lessor's V.'lltr wells. and or oil and gu produced from uid land In all operations hereunder 
Lcucc 1hall ha•c the ri&ht at any time 10 rc:lllO\'e •II machinery and filluru placed on s,1d land, including the right to dr.iw and remove casln, Nov.ell shall be drilled nearer 
than 200 feet lo the hou<e or bam now on satd land without the con~nt of the lrs<or wsc,e shall pl)' for danugcs cauKd by its operations 10 growing crops and timber on uld land 

8. The rights and estate of any rany herc:tn ml)' be 1uigned from time to 1lrne In v,,hole or in part and as tn any mineral or horh.on All of the co-en1nL<, obligations. 
and considerations of this lease shall a tend to and be binding upon the panics hereto, their hdrs, succcs«irs, HSlfn,, and successive assigns No chanre or d1vHion in the ov. ner 
ship of said lmnd, royah,cs. or other monqs. or any pan thereof, how1<,c,er effected, shall Increase the oblipuons or diminish the rights of lessee, Including, but not limited 
tn. the loc.,uon and drilling of wells and the measurement of production Notwithstanding any othu actual or construc1i,c knowledge or notice thereof of or to lessee. its successors 
or 1ss1gns, no chance or division In the .,..,ncnhip of said land or of the royalties, or other moneys, or the riaht to recel•e the same, howsoever tJfcctcd . shall be binding upon 
the then record ov,,ner of this leaK until thirty (30) days after there has been furnished to 1uch record ov.,ncr at his or Its principal place of business by lessor or lessor's bcin, 
succc.1sors, or u1l1ns, notice of such change or divlslon, supported by whcr originals or duly ccnified copies or the Instruments which hl'c been properly nted for record and 
v.hich evidence such change or division, and of such coun records and proceedmas, transcripts, or other documenu as shall be neccuuy In the opinion of such record ov,,ner 
to es11blbh the Yllldlty of such change or division I( any such change in owncrshir occun by reason of the death of the owner, lessee may, nc,enheless pay or tender such 
r(l)"Dhtes, or oth'1 moneys, or pan thereof, to the credit of the decedent In I dcpo11tory bank provided for 1b0\e. 

9 ln the e•ent lessor considers that lessee hu not compiled with all lu obllgatloM hereunder, both Clpress and implied, lcssor l1hall notify leuce in .,. riling, setting out 
'l"'c,ncally In v.h1t rcapccts !cs.sec hn breached thi1 contract. Lessee shall then have sixty (60) days after receipt of uld notice within which to mcc1 or commence lo meet 
all or any part of the breaches alleged by ICJJOr The service or said nouce shall be precedent 10 the bringing of nny action by lessor on said lease for any cau.sc, and no such 
action shall be brought until the lapse of sixty (60) days 1(1er service of ,uch notice on lessee. Neither the service of said notice nor the doing of any 1cu by lessee aimed to 
meet 111 or any of the alleged breaches 1h1II be deemed an admission or presumption that lessee hu filled to perform 111 lu obligations hereunder If thlJ fcasc Is cancelled 
(or any cause, it shall ncvcnhcless remain In force and effect a, to (I) surlicicnt 1creaae around each "'ell as to which there are operations 10 constitute I drilling or maximum 
1IICl<''llblc unit under arplkable 10,.,emmental regulations, (but In no event less than fony acres). such acreage to be designated by lessee as nearly u pmcticable in the form 
of• square centen:.J at the well, or In such shape u then edstlna spacing rules require: and (2) any r•n of uld land included In I pooled unit on "'hlch there are operations 
Lu•ec shall 1l10 hl"c such uscments on said land u are necessary to operations on the acreage so retained 

10 Lessor hereby w:irrants and aarecJ IO defend lltle to said land against the claims of 111 persons whomsOC\>cr l.esJOr's rlahts and lnteruts hereunder shall be charged 
pnnunly v.ith any monpgcs, talcs or other lkns, or lntereit and other chargca on uld land, but lessor 1grus that lessee shall ha"e the ngh1 at any time to pay or reduce same 
for lessor, either before or after nuturlty, and be sub'?J•ted to the rights of the holder thereof and to deduct amounts JO paid from royalties or other r•ymenu payable or v.hlch 
may become payable lo lessor and/or uslgnJ under lh11 lease 1f this lease co,,as • less Interest In the oil, gn. sulphu r, or other mlne111ls In 111 or any pan or said land than 
the entire and undivided fee simple CJtllc ("'hcthtr lessor's Interest Is herein spcclOcd or not), or no Interest therein, then the royalties and oilier moneys accruing from any 
pan as to v.hich this lease co,,en less tlutn such full interest, shall be paid only In the proponlon v.hlch the Interest therein, I( any, covered by this lease, bears IO the v.bole 
and undivided fee almr,le estate therein All royalty Interest co,.ered by this lease (v.hethcr or not ov.ned by lcslOr) shall be p1ld out of the l'O)'lllty herein provided TblJ lea•e 
shall be binding upon each party v.ho executes It v.ithout regard lo .,.hcther It Is necuted by 111 tho<e named herein u lessor 

11 If, whlle this lease Is In force, It, or after the ur,lratlon of the primary term hereof, it it not being continued In force by reason of the shut In "'ell provisions of 
paragraph 3 hereof, and lessee Is not conductina opcralloM on uld land by reason of (I) any law, order, rule or regulation, (whether or not subsequently determined to be ln,'llid) 
or (2) any other cause, v.hethcr almllu or diulmllu, (c.teepl fin1ncl1I) beyond the reasonable control of lessee, the primary term hereof shall be extended until the Ont 1nnl•ersary 
d1te rc:of occurrlna ninety (90) or mo~l)'S follaldnj the relTI0\'11 ol such delaying cause, ind this lease ml)' be extended thereafter by opc111llons II if such dell)' had not occurred 

: • 11" WITNESS WIIERE F;1fiis IIV~~ecutcd on 1hc d~te nrst 1b0\e v.rlttcn See Exbibil 11A" at tac bed hereto and made 

l:: .. • a part hereof for additional provisions. . . ... 

· SOR SS OR TAX I D NO LESSOR 

• . . 
S1'A OF TEXAS 
COUNTY OF HARRIS 

This instrument wns acknowledged before me on the 
by FELIPE A. THORNDIKE 

STATE OF 
COUNTY OF 

O•\IIP.f,nA J. HOOKER 
i., l m 1v1r• c,, rxrmn 
Soplembor 2, 1995 

This instrument wns acknowledged before me on 1he 
by 

STATE OF 
COUNTY OF 

by 
of 

This instrument was acknowledged before me on lhe 

Notary Public, Slate o f Tt:us 
Notary's name (rnntcd) 

day of 

Notary Public, St.ntc o f Tcus 
Nolllry's name (prinlcd)· 

Notary's commission cllptru: 

day of 

(I corporation, on behalf of said corporation. 

Notary Public. State of Tcus 
Notary·, name (printed) 

Notary's commi,,lon cxrirc, · 
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EXHIBIT "l\11 

Attached hereto and made a part hereof 
that certain Oil, Gas and Mineral Lease 
made and entered into by FELIPE l\. 
THORNDIKE, as Lessor, and CHESl\PEl\KE 
OPERATING, INC., as Lessee, dated 
October 4, 1993. 

12. Anything to the contrary contained herein 
notwithstanding, it is expressly understood and agreed 
that this lease cannot be extended beyond the expiration 
of the primary term by reason of a shut-in well or 
wells, for a term longer than three (3) consecutive 
years or for shorter terms at various times not to 

13 . 

14 . 

exceed in the aggregate three (3) years in all . 

It is agreed and understood that this lease is limited 
to oil, gas and other hydrocarbons and substances 
normally associated with the production of oil and gas . 
Minerals not covered by this lease include (but are not 
limited to) sand, clay, gravel, iron ore, coal, lignite 
and uranium . 

It is understood and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from the use by Lessee in connection with 
geophysical exploration thereof, or any other mineral 
development thereon by Lessee, its successors or 
assigns, and that upon the abandonment of said lease or 
surrender thereof, the Lessee, its successors or 
assigns, shall level all levees around slush pits and/or 
other excavations and generally restore the surface of 
the land covered hereby as nearly to its preseni 
condition as reasonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used by it or them in connection with said 
operation even tl1ough Lessor maintains gates that could 
be used, and Lessee shall erect and maintain around all 
open pits a fence capable of turning livestock. 

15) In the event Lessee exercises the option to pool the 
leased premises for the production of oil, gas, and 
associated hydrocarbons as provided in Paragraph 4 
herein, then in such event all of the leased premises 
described in this Lease shall be placed and included in 
any such unit so formed. Units formed shall be limited 
in size to 525 acres, plus a maximum acreage tolerance 
of 10%. 

16) Notwithstanding anytl1ing to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that 
if at any time, either before or after the formation of 
a pooled unit hereunder, should the Railroad Commission 
of Texas or any other governmental agency having 
jurisdiction tnnreof, permit, prescribe or require 
larger units for production from the unit well than is 
allowed by this Lease, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
contain sufficient acreage to obtain the maximum 
production allowable for the unit well. 

VD~ 20J1 r~G: 69 
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IN WITNESS wm:r~;·C'r, this inst-rumen is executed on he 
date firs above writ~en. 

FELIPE ]\. TJIORNDIKY 
SS# / 

STATE OF TEXAS 

COUNTY OF ~ 

This instrument was acknowledged before me on the 27th 
day of Oc Ober, 1991, 1,y FELIPE'/\. T II ORNDJKE . 

.. .. ,,.f,,, l ,,,, ....... - - C-j ,;-
- -

- -n.A·/'UJA-~ J:: /h-ol<e 
Notary's pt1nled name 
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• 
ProJuccrs &:8 (7·69)-P. .. iJ Up 

Wi1h 640 Acres J\,oling ProJVision TEXAS STANDARD FORM 
crouND PRINTING & STATIONER\' COMi'AN\' 

2)25 FANNIN. IIOUSlON, TEXAS 71002 1713) 659-lJSY 

5 3 9 s 5 9 r: ~ L. 

THIS AGREE~IENT made lhis 

OIL, GAS AND MINERAL LEASE ("' nrr ~ 
4th day ol October )J • ··· -,-' 

WILLIAM T. FLEMING, JR, '· 

I' • r··· 
i " ' 1 ··- L.l 

Pll ! : nri 
C'J ..!l_, 'bc:twccn 

... . ~ ~. ... 

Lessor (whether one or more), whose address is: _ _.P~,,_0,._,,_,B"'o"-"x'--'6"3._9..,_,_._M,,i,cl:±l.,io,Cc,a"n""'-'-'T"e"x,_as,.eSc__7,_7'-"8"6"6'---..::..--.ellea'Li'-"IJ.LI.L'i' _____ _ 
and CHESAPEAKE OPERATING, INC., P, 0. Box 54525, Oklahoma City, OK. 73154- , Lessee, WITNESSETI I: 

1. Lessor, in consideration uf Ten and Other Valuable Considerations 0525 OollJrs, receipt 
o( which is hereby acknowledged, and of the covcnanlS and agreements of lessee hereinafter contained, docs hereby grant, lease and lcl umo lessee the land covered hereby re: 
the purposes and with the c.11.clusivc right of exploring, drilling, mining anJ opcraling for, producing and owning oil, gas, sulphur am.I all olher mincruls (whether or nul similar 
lo 1hosc mcn1ioncJ), 1ugc1her with the right 10 make surveys on saiJ land, lay pipe Jines, establish and utili1.c facililics for surface or subsurface disposal of salt water, constru<.:I 
roads anJ bridges, dig can::als, build tanks, power s1,uions, telephone lines. employee houses and other structures on said land, necessary or useful in lessee's operations in e:tploring, 
drilling fur, producing, 1rca1ing, i.loring and transporting minerals produced from lhc land covered hereby or any other 1::and adjacent thereto. The land covered hereby, herein 

II d • ·d I d" · 1 d · 1 c , c Brazos , 5, .. , .. or Texas d · d •· d 111 co C Sill an , IS uca1c Ill I IC: oun Y O .., " , nu IS csenuc as O 011:.: 

Being 422.085 acres of land, more or less, out of and a part of the 
: .••.s. D. Smith Survey, A-210, the P. P. Prescott Survey, and the 
•••• •••• A. D. Houston Survey, A-133, Brazos County, Texas; more particularly 
• •• • :described in that certain deed dated September 30, 1982, from J, W, 

• McFarlane, Trustee to Michael David Schultea, recorded in Volume 540, 
•:••page 383 of the Deed Records of Brazos County, Texas, to which 

•••• references are herein made for descriptive purposes only • 

• 
•• • • • • . .. 

l'i\-rr 
n;, lmc also cums and ;ncludos, in add;don 10 that ,bovc dc,cr;bcd, ,II !.nd, ;r ,ny, con,;guous or adj,ccnt 10 or aJJo;n;ng lhc land abo,o dcscdbcd and(•) owned or c1,;,,.,d I 
by lessor by limilalion, prescription, possession, reversion or unrecorded instrumcnl or (b) as 10 which lessor has a pn:fcrcncc righl of acquisi1ion. Lessor agrees to cxcculc 11ny 
supplcmcn&al insuumcnl rcqucslcd by Jct.ice for a more complete or accurate dcscrip1ion of said land. For the purpose of dclcnnining the amounl of any bonus or other pay111cn1 

hereunder, s.aiJ land shall be deemed lo conlain 4 2 2 08 acres, whether actually con1.aining more or less, anJ the above recital of .icrcagc 
in any 1rac1 shall be deemed 10 be the IJ}IC acreage thereof. Lessor acccp1s the bonus as lump sum consideration for lhis lease and all rights and op1ions hereunder. six (6) 

2. Unlc~s sooner terminated or lonjcr kepi in force under other provisions hereof, lhis lease ~hall remain in rorc.:c for a tcnn of~ years from lhc date hereof, hcrcinartcr I 
called .. prinmry 1cnn", and as long thereafter as operations, as hereinafter defined, arc conducted upon said land with no ccssa1ion for more than ninety (90) conscculivc Jays. lllOU t I 

J. As royalty, lcmc covcnanl5 and agrees: (a) To deliver 10 lhe ncdil of lessor, in lhc pipe line lo whkh lessee may connect its wells, the equal ~~ part of 1111 
oil produi.:ed and saved by Jessee from said land, or from time 10 time, ut the option of lessee, 10 pay lessor the average posted 1narkc1 price of such QAt sisbtR part of sud1 l / 4 .1 oil at the wells as oflhc day ii is run lo the pipe line or storage tauks, lessor's interest, in either case, to bear~ of the cosl of lrcaling oil lo render it ma1kctablc piJ>e t I 

line oil; (b) To pay lessor on gas and casinghead gas produced Crom said land (I) when sold by lessee, ~ or the amount rcaliztd by lessee, computed al the mouth uf 1 / 4 t JI 
the well, or (2) when used by lessee orr said land or in the rnunufacture of gasoline or other products, the market value, at 1l}c mouth of 1he well, of ~1 of su,.;h gas 
and casinghcad gas; (c) To pay lessor on all other minerals mined and marL.cted or u1ilizcd by lessee from saiJ lanJ, one-tenth either in kind or value at the well or mine at 1 / 4 t l I 
lessee's election, e:tcepe 1ha1 on sulphur mined and marketed lhe roralty :.hall be one dollar ($1.00) per long ton. If, al the expiration of Che primary term or al any lime or times 1 /4 LI 
thereafter, there is any well on :.aiJ land or on lands with which s:uJ land or :any portion thereof has been pooleJ, capable of producing oil or gas, and all such wells arc shul·in, 

1 

this lease ~hall, nevcnhclcu, continue in force as 1hough operations were being conducted on i.ai.d lanJ for so long as said wells arc shut-ins, and thereaOcr this lcai.e may bi! l / 4 LI I 
continued in force as if no shu1-in had occurred. l.cssce covenants and agrees 10 use reasonable diligence 10 produce, utilize, or market 1he minerals capable or being produl·cJ 
from s.aid wells, bul in the c.1.ercbe of such diligence, lessee shall not be obligated to install or furnish facilities other than well liiicilitics and ordinary lc::asc facililic5 of On"'· 
lines, St:paralor, and lease tank, 11nd shall nol be required to scule labor lroublc or to ruarkcl gas upon lcnns unacccptahle lo lessee. If, al any lime or umes after 1he expira1wn 
of the primary 1cm1, all such wells arc shul-in for a period or ninety con~cculivc days, and during such lime there arc no operations on said bnd, then al or before the expiration 
of said ninety day period, 1e~~ec shall pay or tender, by check or draft of lessee, as royalty, a sum c9ual 10 one Juliar (SI .00) for each acre of land then covered herehy. Lessee 
shall make tile payments or 1e111Jers al or before the end or each anniversary or the expir.1tion or said ninely day period if upon such anniversary this lease is being euntinucd 
in force solely by reason of the provisions of thi1 paragraph. Each such payment or tender shall be made to 1hc parties Y.hu at the time of payment woulJ be cn111led lo receive 

the rO)'alucs wl11d1 \\\..IUIJ ! paid under tins lease 1f lhc wdls were prl>\lucmg, amJ may be JeposucJ m 1he __ "\'~o~-~~~>i~•v __ .,~~---------------
,. \, • '"'- c,. i>•" " ----'"'"'-.::.::c:.:::.._:::..,c:.:c:_~·~·!!..-----------------------------------------------"JIIL 

at , or iu succei.sors, which shall conlinuc as the depositories, reµrdless or changes in the ownership of shut·in ro)alty. 
If al any time that lessee pays or tenders shu1-in royalty, two or 1nore p:inics arc, or daim 10 be, entitled to receive same, lessee may, in lieu of any other method uf payment 
herein provided, pay or lcnJer sui.:h shu1-in royally, in the in.inner above specified, either jointly lo such parties or separately IO each in accordance with their rcspcclive ownchhips 
thcrco(, as Jessee may elect. Any payment hereunder may be made by check or dro1f1 or Jcssc:e dcpasitcd in the uiail or delivered to 1hc panr entitled lo receive faymenl or to.> 
a dcposi1ory bank provided fot above on or before the last date for payment. Nothing herein shall impair lessee's righl to release as provided m paragraph S hereo . In lhc cvcnl 
of assignment oCtlus kasc in whole or in par1, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, r.cvcrally as to acreage owned by each. 

4. U:ssce is hereby granted the righl, at iLS option, to pool or unitize any land covered by lhis lease wilh any 01her land covered by this lease, and/or wilh any uther Ian,!, 
lease, or leases, as to any or all minerals or horizons, so as lo establish units containing not more than 80 surface acres, plus IO'l, acreage tolerance; provided, however, units 
may be cstablhhcd as 10 any one or more horizons, or e11.is1ing uniu may be enlarged as to any one or more horizons, so as lo contain not more than 640 surface acres plus 
JO'l, acreage 1alerance, if limited to one or more or the following; (I) gas, olhcr than cnsinghcad gas, (2) liquid hydrocarbons (condcnsalc) which arc no1 li9uids in 1hc subsu1 face 
rc.1.crvoir, (3) minerals proJuced from wells classified as gas wells by the 1.:onserv.ition agency having jurisdk11on. IC larger unilS than any oC those hcrcm pcm1i11cd, either at 
the time established, or after enlargcmcnl, arc required under any governmental rule or order, for the drilling or operation or a well at a regular localion, or for obtaining ma:timum 
allO'lw'llble from any well lo be drilled, drilling, or already drillcJ, any such unit may be established or enlarged 10 conform to the size required by such governmental orJer ur 
rule. Lcs.1.ee shall c.1.ercisc saiJ option as to each desired unit by e:tccuting an instrument identifying such unil and filing it for record in lhe public cfficc in which this lease 
is recorded. Each of saiJ u111ions naay be exercised by Jessee 111 any lime and Crom 1imc 10 time while lhis lease is in force, and whether before or after produclion has been 
established either un s.aid land, or on Che portion of said land includcd in 1hc unit, or on olhcr land uni1izcd therewith. A unil established hereunder sh11ll be valid and cffccti\'e 
for all purposes of this lease C\IC:11 though there may be mineral, royally, or lcascholJ interesis in lands within the unil which arc not effeclively pooled or unilizcd. Any opera lion.$ 
condu,.;ted on any part of such unitiz.ed land shall be considered, for all purposes, except the paymen1 of royalty, operations conducted upon said land under this lease. There 
shall be allocated 10 the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers separate ll'KCl5 within the unit) lhat prop11rtiun 
of 1hc total produce ion of unitized minerals Crom the unit, artcr dcJucting any used in lease or unit opcra1ions, which the number oC surface acres in such land (or in each ~uch 
scp:iratc tracl) C'JVered by 1his lc::ase wi1hin the unil bears 10 the 101.11 number of surface acres in 1hc unil, and the pruduction so allocated shall be considered for all purp,iscs, 
including payment or Jclivcry of royalty, overriding royally and any other payments oul of production, 10 be lhe cnlirc production or unitized minerals from the lanJ to whid1 
alloca1cd m lhc s.amc manner 11s 1hough produced therefrom under the terms of !his lease. The owner of the JCversionary estate of any term royalty or mineral esl.lte agrees that 
the ai;crual of ruy.i,hics pursuanl 10 this p.aragraph or of slm1-in roy-.ahies from a well on the unit shall satisfy any limit.:11ion of lcrm requiring proJuction or oil or gas. The fonnation 
of any unit hereunder which includes lan4,noc covered by this lease shall 1101 have the cifccl of exchanging or transferring any intcrcsl under this lease (including,. without limitalion, 
any shul·in royalty which may become pl.yable under this lease) between parties owning interests in land covered by this lease and panics owning inlCrcsts ID land not covcreJ 
by 1his lease. Neither shall it impair the right of lessee to release as provided in paragraph S hereof, except that lessee may not so release as lo lands within a unit wluh: tl1cre 
arc operations thereon fur uniliz..cd minerals unless all pooled leases arc n:lcascd as to lands wi1hin lhc unil. Al any lime while this lease is in force lessee may dissohc any 
unit established hereunder by filing for record in the public oCfiee where this lease is recorded a declaration 10 that cffccl, if at lhat lime no opcra1ions arc being conducted thc1co11 
for uni1izcd minerals. Subjecl 10 the provisions of this paragraph 4, a unit once established hereunder :.hall remain in force so long as any lease subjcel thereto shall remain in 
force. If this lease now or hereafter covers separate trilcls, no pooling or unitiz.a1ion of royally inlcrests as between any such scpara1e 1rac1.S is intended or shall be implied or 
result nlCrcly Crom the inclusion of such separate t111cts wilhin this lease but lessee shall nevertheless have Che righl lo pool or unilizc as provided in this pa111g111ph 4 with i;oni.cqucnt 
allocation or rroduction as herein provided. As used in this paragrnph 4, 1hc words "separ.ttc trac1" mean any tracl with royally ownership differing, now or here.after, c11hcr 
as to panics or amounls, Crom 1hat as lO any other part of the leased premises. 

S. U:sscc may t1I any time anJ from lime 10 cime exccule 11nd dclivc:r lO lessor or file for rccori.J • release or releases of this lease as to any pa.rt or 1111 of saiJ land ur 
oC any mincul or horizun thereunder, and thereby be relieved of nil obligalions, as to the released acreage or interest. 

6. Whenever uscJ in this lease the word "operations" shall mean ope1a1ions for and any or 1hc following: Jrilling, testing, completing, reworking, recompleting, Jecpcuing, 
plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, cxcawling a mine, production of oil, gas, sulphur 
or other mineral, whclhcr or nol in paying quanlilies. 

~n: 197fl r1r.r .~1 ·~·-~· I , -

, 
,/ 



7 Lenee shall h•YC the use, free rrom IO)'lh)', o( "''lier, other than from lcuor'1 ,.,ucr "'ells, and ur 011 anJ 111> produced Crom u 1d l11u.l In 111 opc1Jlluns hcrcunJs1 
Lessee shall ha•e the nghl II 1ny tune IO remove 111 m1ch1nery ind li11u1u pl1ccd on &acid land, 1ndudlng the nghl 10 d111w ind remO\'e c11in, Nu ,.ell 1h1II be dnllcd nc11c1 
than 200 reel 10 1he house or turn now on uld land w11hou1 the consent o( the lessor Lc11cc 1hall pay for d1m1acs aused by Its 01,c:1111ions 10 growing cmps ind 11n1hcr on u 1d land 

8 111" 11ghts 1nJ c,1.ue or 1ny pany herc10 m1y be 11111ncd (rum time 10 ume m whole or m part 1nJ IS tu 1ny mme111I or hom.on All ur the co,,cnJlll>, obliga11u11,. 
and cons1Jc1111ions of this lease ahall u 1cnJ IO ind be bindln& upon the p1nics hcrclO, their heirs, 1ucccssors, 1111,ns, and succcu1vc 1S11gns No ch1nge or d1vmon 111 the owner 
ship o( saiJ land, ro,-ahics, or ()(her moneys, or any pan thereof, howsoever effected, 1h1II lncrcuc the obllgauons or J 1m1n1sh the rights of les<ee, lnduJmg. but not lin111tJ 
10, the locauon and drilling of wells and the mcuurcmcn1 or production No1w11hstanding 1ny ()(her 1ctual or cons1nic11YC knowledge or notice thercor 01 or 10 lc\sec, us succeuo1\ 
or ass11ns, no ch1nee or d1v1sion In the ownership of said land or or the royah1cs, or Olhcr moneys, or the right 10 receive 1he same, howsocscr eflccicd, shill be bindmJ upon 
1he then rcconJ owner of lhis lease unlit 1h1ny (30) d•ys after there has been fu m11hcd 10 ,uch record owner II his or Its principal place of business by lessor or lessor's hrn,. 
successors, or us11ns, notice or auch chan1e or diviJlon, suppomd by ci1her originals or duly ccnlfieJ copies uf the lnslNmcnll which ha"e been properly filed for record 111J 
which evidence such change or d1v111on, and of ,uch coun records and proceedings, t111nJCripts, or other documents u shall be necessary in the up1n1on of such rc..:ord OI' ner 
10 cstablilh 1he valldny o( such chanac or division. If 1ny ,uch ch1nge in ownenhip occurs by reason of the duth of the owner, lessee may, nevertheless pay or tender 1ut.h 
IO)'lhle,, or other money,, or pan rhereof, 10 the credit or the decedent in I dcpos110ry bank provided for 1bo\e 

9 In the esenl lessor considers tha1 lcuce has not complied with 1ll 1ts obhgauon1 hereunder, both uprcu and Implied, lessor shall no11ry lcnee in ,.,uing, 1c111ng uu1 
1pcc1fically in what respects lessee has breached 1hls con1111ct Lcuee shall then have 11J11y (60) days after rcce1p1 of said notice w1lhrn which tu mecl or commence 10 meet 
all or any pan o( 1he brcKhc:s alleged by lessor The service of said notice shall be precedent IO the bringing of any 1ct1on by lessor on said lease for any cauie, ind no sud, 
acuon ,hall be brought unlil 1he l1psc or 1ix1y (60) days ,ner service of ,uch no1ice on lessee Neither the service of 11id notice nor 1he doina of any acts by leuee 11med 10 
mccl 111 or 1ny of 1he 1lleged breaches 1h1II be deemed 10 adm111lon or presumption that lcuce has (11led IO perform all Its obliga11ons hereunder Ir 1h1s fcue is cancclkd 
for 1ny cause, 11 shall ncvenhelcsJ remain In force ind efftct IJ ro (I) 1ufhc1en11crc111e around each well as IO which there ire opc11111ons 10 con1111ute a drilling ur mu1mu111 
allOl'-able unil under applicable eovemmental rcaula11ons, (bu1 in no e\lent less 1han forty acre,), sui;h 1crca11e 10 be deslgnaled by lessee u nurly II preclicablc 111 lhe runn 
o( a squ11c centered II lhe well, or In ,uch shape II then u 1s11n1 spacing Nies require, ind (2) any pan or said land Included In I pooled u1111 on wluch there 3rc opcrauom 
Lessee ,hall al10 ha,e such casements on uld land u are necessary to ope1111lon1 on I.be acrc11e ao reta ined 

10 Lessor hereby "-arr-ants ind agrccJ 10 defend utle 10 said l1nd 1ga1nst the claims of all pcn.ons who1ruocver Lessor's nahts and 1n1erem hereunder shall be chJ•itrJ 
primarily whh any mongaaes, tucs or other hens, or interest ind other th1rgcs on said l1nd, but leuor 1grees 1ha1 lc:uec 1hall hive lhc n1h1 II any 1lrnc 10 pay or reduce same 
for lcuor, ehher before or 1fler maturity, ind be ,ubrupteJ 1.o 1he rights of the holder thereor and 10 deduct amounts so paid rrom royalties or 01hcr pll) menl> p•yablc or wh1< h 
m1y bc:co1nc pll)'llble 10 lc,sor and/or 1u11n, unJcr 1hls lease I( this lease co•crs I leu in1crc11 10 lhc 011, gu. 1ulphur. or nther 111inc111b 111 111 111 1ny p•n 1,f sn1J lanJ 1h.111 
1hc en111c: anJ und1v1ded fee 11mple uuue (whe1her lessor'• ln1e1e11 11 herein 1pcc11ied or nol), or no 1n1e1es1 1herc1n, then 1he ruyal11cs a11cJ u1h« 111<1nc)'I ~,.:,umg (n1111 ,11y 
pan 11 10 which 1hu leuc covers less 1h1n such full inlen:11, ,hall be Jllld only in lhc proportion which the m1eres1 lhercin. Ir any, co.ercd by 11111 lease, hcau "' 1he whnlc 
and unJ1v1dcd rec: 11mple estale !herein All royalty inlcrcst covered t,y this lease (whether or not owned by lessor) i.hall l>c p~1d out of the n,yahy herein pn,v1JcJ n 111 lrJ ,r 
shall be bindmJ upon cac.h pany who uecutes h w11hoo1 rcg1rd 10 "'helher h Is c.ceculcd by 111 those named herein IS leuor 

11 If, while llus lease 11 in force, 11, or 1fler the up11111ion of I.lie primary tenn hercor, II is no1 bcmg con1111ued 10 ron:e by rcuon of the 1hu1 in -.ell pruv111u11, nl 
paregmph l hereof, ind lessee 11 not conducting opc1111lons on said l1nd by rcaJOn of ( I) •nr. l1w, order, rule or rc11ul11lon, (whc1her or 001 subsequenlly detem1i11cd h> be in••licl) 
or (2) any 01her cause:, v.hcthcr 11milar or d1ss1m1l1r, (ucepl linanc11I) beyond the rcaaon1b e comrol or lessee, 1hc prim1ry term hereor 1h1II be CJ1lended unlil the fom 1nn1•cru1 y 
dj l.C h of occurnna ninety (90) or more d.ly1 followrna lhe removal of such delaying cause, and this lease may be calCndcd tl1ercafl.cr by oper111ons u If sut.h delay had 001 occurml 
• • I ITNESSWIIEREOFlhuins1rument11uccutedon1hcdatelirat1bovewruten See Exhibil 11A11 a Ltach ed herclo and made 
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L SOR SS OR TAX I D NO LESSOR ... . . 

T t .OF TEX.AS 
COUNTY OF f./lfltoS 

This instrument was ncknowlcdged before me on the 

by WILLIAM T. FLEMINO , JR . 

. , ,... 
STATE OF 
COUNTY OF 

SHERIE L DICKSON 
Nulary Pu . Slale ol Tens 

My Comm1n1on [Ap11es 
AUG 22. 1994 

>< ,. szz.;.< <><"' 

This 1ns1rument was acknowledged before me on 1he 

by 

STATE Or 
COUNTY OF 

This instrument was acknowledged before me on <he 

·1U 7 di of 

· @.~rle, \cc 
Not11ry t>ic: Stole of Texas 
Notory's name (pnn1cd). 

Nolliry'a comn11ss1on expires: 

day of 

Nollry Public, S111e of Texas 
Notary's name (pr inied) 

Notary's com1111,i,1on cxpues 

day of 

by 
of 
a corporation. on bchul f of said corpornuon. 

Notory Public, Su11e of Tcus 
Nollry's name (printed). 

Notory's commiu1on eApircs. 
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A KNO\V LE.O EI\ IENT 
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12. 

EXHIBIT 11 A11 

Attached hereto and made a part hereof 
that certai11 Oil, Gas and Mineral Lease 
made and ~ntered into by WILLIAM T. 
FLEMING, JR., as Lessor, and CHESAPEAKE 
OPERATING, INC., as Lessee, dated 
October 4, 1993. 

••• • • • •••• 

Anything to the contrary contained herein 
notwithstanding, it is expressly understood and a9reed 
that this lease cannot be extended beyond the expiration 
of the primiry term by reason of a shut-in well or 
wells, for a term longer than three (3) consecutive 
years or for shorter terms at various times not to 
exceed in the aggregate three (3) years in all. 

•••• • •• • :13. It is agreed 2,nd understood that this lease is limited 
• to oil, gas and other hydrocarbons and substances 
•:.. normally associated with the production of oil and gas. 

•••• Minerals not ccvered by this lease include (but are not 
1 imi ted to) sand, clay, gravel, iron ore, coal, 1 ignite 
and uranium . 

• 
•• • •. ·.:14. It is understood and agreed that Lessee, its successors 

or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from the use by Lessee in connection with 
geophysical exploration thereof, or any other mineral 
development thereon by Lessee, its successors or 
assigns~ and that upon the abandonment of said lease or 
surrender thereof, the Lessee, its successors or 
assigns, shall level all levees around slush pits and/or 
other excavations and generally restore the surface of 
the land covered hereby as nearly to its present 
condition as 1easonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used oy it or them in connection with said 
operation ever1 though Lessor maintains gates that could 
be used, and Lessee shall erect and maintain around all 
open pits a fe~ce capable of turning livestock. 

15) In the event Lessee exercises the option to pool the 
leas'ed premises for the production of oi 1, gas, and 
associated hydrocarbons as provided in Paragraph 4 
herein, then in such event all of the leased premises 
described in this Lease shall be placed and included in 
any such unit so formed. Units formed shall be limited 
in size to 525 acres, plus a maximum acreage tolerance 
of 10%. 

16) Notwithstanding anything to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that 
if at any time, either before or after the formation of 
a pooled unit l.ereunder, should the Railroad Commission 
of Texas or any other governmental agency having 
jurisdiction thereof, permit, prescribe or require 
larger units for production from the unit well than is 
allowed by this I~ase, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
contain sufficient acreage to obtain the maximum 
production allowable for the unit well. 
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IN WITNESS wm HEOF, this instrument is executed on Lhe 
date first above w1 ilt en. 

,; (\~ \\ 
WILLIAM T . FLEMING , JR . 
SS# 

S'l'ATE OF TEXAS 

COUNTY OF '-/!JfA2DS ·--
Th is ins trume11 r ·,,ns acknowledged before me on Lhe 

clay of October, 1903, by WILLIAM T. FLEMING, JR. 

... . . . ... . .... . . . ... 
.... . .... 

.. . . . . . 

0~·~.;" SIIERIC L. DICKSON 

( 
"~ ~) NotJry Pubhc. Sl1te of Tens 

• t j '} My Co111n11n1~n [Jpues 
{:·,. -;,•~ AUG 22. 1994 

... !tw . - - • -·--~·.,..,oe><~ 

( A'/J. U {. ~ / [Jl ( .JulC 
Notary Public, State of Texas 
My Commission expires: __ 

511e, t e J lJ r·c f {JtA 
Notary ' s prin ed name 
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, I 
ProJu,c1'i 88 (7·69)-f'ilid Up 
With 640 AcrCJ Pooling PnWiSion • 

TEXAS STANDARD FORJ .. t 
epoUND PRINTING & SfATJONERY COMPANY 

232!1 FANNIN, HOUSTON, TEXAS 77002 (71l) 65Y )1)9 

539658 
OIL, GAS AND MINERAL LEAS~.l rJF,: P/1 I:: 09 

TIIIS AGREEMENT made this 4th day of October 19 9 3 bclwccn 
I ti}. CL th:( .•:' •... ','.(.,;' 

J.B. CARTER. JR. 

1.cssor(whclhCioncormorc>,whoscadJrcssis: 5757 Memorial Drive, llouston, Texas 
and CHESAPEAKE OPERATING, INC., P, Q Box 54525, Oklahoma City, OK 73154- , L:ssc,, WITNESSETII: 

1. Lcssor,inconsidcr.11ionor Ten and Other Valuable Coosi.derations 0525 0o11.us,rci:ci1i1 
of which is hereby ack.nowlcJgcJ, and of lhc covenants and ngrccmcntS or lessee hereinafter contained, docs hereby giant, lease and lcl unto lessee the land covered hereby for 
the purposes and wi1h the exclusive right of exploring, drilling, mining 1md oper.i.linJ for, producing and owning oil, gas, sulphur and all other mincrali. (whether or 001 sinular 
to those mentioned), 1ogc1hcr with the right 10 make surveys on said laud, IJy pipe Imes, csw.blilih and utilize facili1ics for surface or subsurface disposal or salt water, construe! 
roads and bridges, dig canals, build Lanks, power sllltions, telephone lines, en:rloyec houses 11nd olhcr s1ruc1ures on said land, necessary or useful in lcssec'li opc1ations in exploring, 
drilli11g for, producing, lrealing, storing and 1ransponing minerals produce from the land covered hereby or any other land adjacent thereto. 1"he land eu..-ercd hcn.:by, herein 

u,lkd Hsaid l.i.ml", is hx:aled in the County of Brazos , Sw1e uf Texas , .und is t.le!>cril.k:d as full,1"): 

• •• • • • ••• • 
•••• • • • •• • 
• 
•••• • •••• 

Being 422,085 acres of land, more or less, out of and a part of the 
S, D, Smith Survey, A-210, the P, P, Prescott Survey, and the 
A, D, Houston Survey, A-133, Brazos County, Texas; more particularly 
described in that certain deed dated September 30, 1982, from J, II. 
McFarlane, Trustee to Michael David Schultea, recorded in Volume 540, 
Page 383 of the Deed Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only • 

This lease also cove~ and includes, in addilion to thal 11.bove de~ribct.l, all lam.I, if any, contiguous or adjacent to or adjoining lhc land above dc)cribcd and (u) owned ur daimcJ/ 
by lessor~ limitation, pre!>Crip1ion, possession, reversion or unn:conkd inslrumefll or (b) as to which lessor has a preference righl of acquisition. l.cssor agrees to i:xecute uny 
supi'lcmental lnstrumenl reques1ed by l~sscc for a more complete or accurate description of said land. for 1he purpose of detcnnining lhe amount of any bonus or other payment 

k:~e•u•J;, said land shall be deemed to conwin 422 • 085 acres, whcllu:r actually cont.uining more or klis, ant.I the above redt.il uf acrco1ge 
in~ny f,!c1 shall be deemed_ lo be the true acrca~c thereof. Lessor acce~~ the bonus as_ lump sum consi~cr_a1ion for lhis lease and all rights and options hereunder. Si X ( 6) 

2. ~nless soo~er lcrminatell or lt1ger ki:pt tn for~c undct 1llhi:_t prov1s1on~ hereof, ttus lease shall rcm~m m fon:_e for I lcnn '!(~years frm~ the da1c hereof, hc,cinaltch _ 1 , 
called ,.primary term, and at long thereafter as operations, as hcremaftcr defined, arc conducted upon said land w11h no ccssauon for more than nmety (90) consecutive day~. !Oil t 1.. 

3. As roy.i.hy, lessee covenants and agrees: (a) Tu deliver lo the cret.lil of lessor, in lhc pipe line to whkh lessee may connect ilS wells, the equal ~1 part uf ull 
oil produced and saved by lessee from said land, or Crom time 10 lime, ul the option of.~ssee, to pay lesliOr lhe average: posted market price of sud1 ~ part of sui.:h 
oil ac the wells as of Che d.ay ii is run lo the pipe line or sluragc: 1a11U, lessor's interest, io ·1her case, Ill bear ~ of Che cost of 1rc11.ting 011 lo render it market.able pipe 
line oil; (b) To pay lessor on gas and casinghead gas produced from said land (I) wheil°"so d by lessee, 0~1 of the amount realized by lessee, computed 111 the mouth uf 
the well. or (2) when used by lelisee off said land 01 in the manufai.:iure of g.i.solmr· or other products, the market value, al the mouth of 1he well, of o~~h of such gas 
and casinghead gas; (c) To pay lessor on all other minerals mined and marketed O{ u1ilized.&y lessee from said land, one-tenth either in kind or v.ilue al 1hc well or mine at 
lessee's election, cxcep1 lha1 on liUlphur mined and marketei.l lhc rayahy lihall ho one \Jgllar is1 .00) per long ton. If, .al lhc expiration of the primary lerm or at any 1iu1c or limcli 
1hcreaf1cr, Chere is any well on said land or on lands with which sa,d laud or 11ny ponion thcr~of has been pooled, capable of producing oil or gas, and oil such wells arc i.lml·in, 
this lease shall, nevcnhclclis, coniinue in force as !hough opcraiions were being co·nauclctJ QQ,liaid land for so lung o.s said wclb arc :i:hul·ins, oni.l !hereafter this ka~c m;iy be 
continued in force as _if no shul·in had occuucJ, Lcli!>Ce covenants and og1ees to use rcasOii.ilile dilibencc 10 pruduee, u1iliLe, or mar Ir.el the miuerals capable of bcini;: p,odul·cd 
from said wells, bul 1n the exe1cbe of such t.l1li}:ence, lessee shall not be obhga1ed 10 inst.all ur fumi~h facilities 01hcr than well facili1ies and ordinary icu)C fai.:11Lues nf n,,w 
lines, 1epar.i1or, and lease I.Ink, ant.I shall 1101 be required to seule labor trouble or 10 marlct gas upon terms unacceptable to Jessee. If, at any lime or times aher the e-.pirJUon 
of lhe primary lcrm, all 1uch Wells arc 1hut-in for• period of ninety consccu1ive days, unt.l during such time there arc no operations on said land, then 11.1 or before 1he e-.pir.ition 
or saii.l ninety day period, lessee shall pay or tender, by chccL:. or d+Jfl of lessee, as royalty, a sum ClJual to one dollar ($1.00) for each acre o( land then covered hereby. I .c~.,i.:c 
shall male like payments or tenders al or before chc end or each anniversary of lhc ekpirJlion or said ninety day period if upon 1uch anniveh.ary this lease is being ~·uuiinued 
in furce solely O)' reason of the provisions of lhili paragr.i.ph. Each such payment or lcni.lcr lihall be made 10 the parties who al 1l1c lime of p.aymcnt would be cnlitkd 10 rccci'"e 

1 I 4tt 
1 I 4 ti 
1 I 4tl 
l I 4 LI 
1 I 4tl 

lhe royaliiei which wou!J be paid umJcr this kase if the wells were produdng, and may lx: dcpo~itet.l in !he_______________________ / 

------~~---J-.l...!c.-'.'.....!~.£:1..-1.~.LU''~""------------------11•"l I 

al H Qi..~ '.::i Io t-.1 -,-~)(, "J --S , 01 iu; ~ucccssors, which ~hall cu111i11uc as thc t.lcpuliitorics, regardless or changes in lhc owncrlilHp of lihut-in royally. 
If at any lime that Jessee pays or tenders shut-in royally, two or more parties arc, or claim lo be, entitled 10 receive same, lessee may, in lieu of any other mc1hod of paymi:nt 
hereinfrovided, pay or tcnddr such shut-in royally, in the manner above specified, either jointly to such parties or separately lo each in accort.lancc wilh their respective ownchhips 
lhereo , as lc:ssec ,nay elc:ct. Any payment hereunder may be made ~ chccl.'. or draft of Jessee deposited in the mail or delivered 10 the party entitled co receive p.iymcnt or to 
a dcposi1ory bank provided fur above on or before lhe lasl date for payment. Nmhing herein shall impair lchee's right to release as provided In parngrnph S hereof. In 1he event 
of asliignment or llus lease in whole or in pan, liability for payment hereunder ~hall rest exclusiYely on lhe then owner or owners or 1hi1 lease, severally as 10 ucn:age owncJ by each. 

4. l..c:ssce is hereby grJnlcd 1he right, 111 its option, to pool or uuililt: 11.ny !ant.I coven;i.J by 1his lease with any other land covcn:d by ,his lease, and/or wuh auy other IJnd, 
lease, or leases, as lo any or all minerals or horizons, 10 as to e)lab!i)h units cont.aining nol more 1han 80 surface acres, plus 10% acreage 1olerancc; provided, however, uni1s 
may be cstablilihed as to any one or more horizons, or existing units may be enlarged 11 to any one or more horizons, so as 10 con1.ain nut more than 640 surface acre!> plus 
10% acreage 1ulcra11cc, if limited to one or more of the following: (I) gas, u1her than caliinghead gas, (2) liquii.l hydrocarbons (condensate) which arc not li~uids in the .!iUbsu1 f.,~e 
reservoir, (3) mincr.i.ls puxluceJ from v,clls classilied. as gas wells by the conservation 11.gency huving jurisdiction. If larger units than any of those herein pcrmiucJ, ei1her al 
the lime esiablilihed, or ufler enlargement, arc required under any governmental rule or order, for lhe drilling or operation uf I wcll 1111 regular location, or fur ob1ai11ing maKimum 
ullowuble from any well 10 be drilled, drilling, or already drilled, any such unil may be establi:.hed ur enl,uged 10 conform to the size required by such governmental ort.lcr ur 
rule. LcsliCC: shall exercise said option as lo each desired unit by executing an instrumcnl identifying liuch unit and filing it fur record in the public c.flicc in whi,h this lca!>e 
is recorded. Each of said oplions may be c.\ercised by lessee al 11ny time und from lime 10 time while 1his lease is in force, and whether bclorc or aher pruJuc1ion ha) l>ccn 
established either on said land, or on the ponion of said land induded in the unil, or on other land uni1ized therewith. A unit esl.ablished hereunder shall be valid .and cffocliYc 
for all purposes of this lease even lhough there may be mineral, royalty, or leasehold interests in lands within the unit which arc not effectively pooled or umtizcd. Any opi:ra1iuns 
conducted on any part of such unilizcd land 1h111l be considered, for all purposes, excepc the payment of royalty, operations coni.luc1ed upon said laud under this lease. Thc1e 
shall be aliocaled 10 the land covered by this lease within each such unil (or lo each i.cparatc: tract within the unic if this lease covers separ.ate tracts within the uni1) tha1 ptopunion 
of lhe lotal prot.luc1ion of unilizcd mincrJlS from the unit, after deJucting an)' used in lease or unit npcr.ations, which the number or surface ai.:res in !ouch lan1I (,>r in cad1 li1Kh 
separntc lract) covered by this lease wi1hin 1hc: unit bears to lhe tot.al number of surface acres in the unil, and the produclion so 11,lloc:ated shall be considered for all p111p11si:s, 
including payment or delivery of royally, overriding royally and any other paymcnLS out of production, 10 be the entire production of unitized minerals frmn the IJnd to whkh 
allocattd in lhe i.:amc manntr as Chough produced therefrom under the terms of this lease, The owner of the reYcrsionary estate of any term royally or mineral est.ate agrees 1ha1 
the accrual of roy.ihies pursuant to lhis paragr.aph or of shut-in royalties from a well on 1he unil shall satisfy any limiwtion uf lerm requiring production of oil or gas. The formal ion 
of 1my unit hereunder which includes land nol covered by I his lease )hall not have lhc: e1Iecl of exchanging or transferring any interest under 1his lease (inclui.ling, without li111ita1i11n, 
any shut-in royally which may become rayable under this lease) between panics owning intere)IS in land covered by this le;asc and parties owning interests in land 1101 co\•erl'd 
by this le.asc. Neither shall it imp.iir lhe right of le.slice to release as provided in parJgrap.h S hereof, cxcepl_that lessee may nol liO relca1c as to lanJs within ll unit while there 
arc operations thereon for unitized miner.i.b unless all pooled leases 11re released as to lands within the u1111. Al any lime while thi1 lease is in force lessee m.iy Jblinlve any 
unit established hereunder by filing for record in 1he public office where this lease is recorded a declaration lo 1ha1 cffecl, if at that time no opcratio111 arc being cumluctcd 1l1c1eu11 
for unitiz.cd minerals. Subjecl lo the provisions of lhis paragraph 4, • unit unce established hereunder ,hall rem11in in force so long as any lease subject thereto i.hall remain in 
force. If this lease now or hcreafler covers separate tracts, no poolmg or unitiz.ation of royallr. intere~ts as between any such separate 1rac1s is in1endcd or shall be iniplici.l ur 
result merely from 1he inclusion of such separalc tracts wi1hin this lc.asc but lessee· shall nevenhe ess have lhc right to pool or unitize as provided m lhis paragr.aph 4 wi1h con)cquent 
alloca1ion of prot.luction as herein pruvided. As used in this paragraph 4, lhc words Mseparatc tract" mean any lracl with royally owne~liip differing, now or hercafler, cuhcr 
as 10 parties or amounu;, Crom thal as to any other pan of the leased premises. 

5. L..c:ssce may at any lime and from time 10 lime exei.:utc and deliver to .lessor or file fur recori.J a release or releases or this leilse us to any pan or all uf !>aid IJnd 01 
or any mineral or horizon thereunder, and thereby be relieved of all obligations, as to lhc ,eleased acn:age or interest 

6. Whenever used in 1his lease the word "operation.Ii" shall mean operations fur .ind any or the following: drilling, lc:.ling, comple1ing, reworking, rc:cumplcting, dcepcnmg, 
plugging back or repairing of a well in search for ur in an endeavor to ubl.ain produc1ion of oil, gas, sulphur or other minerals, c.\cavating a mine, produi.:tion of oil, 1,.is, sul11hur 
or other mineral, whether or nol in paying quantities. 
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7 Lenee slwll have 1he use: free from IO)'llhy, 01 waler, other lhan from lessor'i, waler wells, and of 011 and gas produced from said land In all operations hereunder 
1.c.uee ,hall have 1he n1h111 any 1111ic to remove all machinery and fiuures pla.ccd on s11d land, 111clud1ng lhe nght IO draw and remove cmn¥ Nov.ell sh311 be dulled ne•r~r 
1han 200 feel 10 1he hou1e or bJrn now on said land w11hou1 1he consent of 1he lessor Lessee shall pay for damages a used by hs operations to growing crops and umber on mJ laud 

8 The nghu and tst;Jte of any pany hereto may be 1u1gncd from 11me to time in whole or in pan and IS IO any mineral or honzon All of the covcnanis. obhga11ons. 
and considerations of thi) lease shall ca tend to and be binding upon 1hc panics hereto, 1hclr heirs, ,ucccssors, us1gns, and successive usigns. No change or div1s1on 111 1he owner 
ship of uid lanJ, ray.allies, or other moneys, or any part thereof, howsoever effccled, shall increase the oblig,1lons or diminish the rights of lessee, including, bu1 not hmncJ 
to, the loca11on anJ drilling of wells and the measurement of proJuc11on. Notwithstanding any other actual or cons1ruc11ve knowledge or no1ice thereof or or 10 lessee, iis su,ceuors 
or 1u1gns, no change or d1vl1lon in the ownership or u 1d land or of lhe royahies, or other moneys, or the righ1 to rcc:cive the same, hOW10CVer effected, shall be binding upon 
lhe lhen re.cord owner of 1h1s lease until thirty (30) days afltr there has been furnished to ,uch record owner at his or 1u principal place of business by lessor or lessor's heirs, 
successors, or asslans. no1kc o( such change or division, supported by chher originals or duly ccnlfied copies of the lns1rumenu which have been properly filed for re.cord anti 
which ev1tlcnc:c such chanae or tl1vuion, and of such coun n:conlJ and proceedings, transcrlpu, or other documenu as shall be necessary In the opinion of such recorJ uwner 
to cstabh,h the validity of auch chan11e or division If any ,uch change in owne11hip occu11 by reason of the death of lhe owner, lessee may, nevenhclen ~ or tender such 
royallies, or other money,, or part thereof, 10 the credit of the decedent in a depository banlc provided for abol,e 

9 In the cven1 lessor coiu1dc11 lha1 lessee has not comphcd wnh all 1u obh11tlona hereunder, both upreu and imphed, lessor shall notify leuee m wnllng, 1e111ng ou1 
specifically in ""hal rcspccts lessee has breached thlJ con1r1c1 l.cuee 1hall then have sixty (60) days after rccc1p1 of &aid noucc within which to meet or commence to meel 
all or any p,n of Ilic breaches alleacd by lessor The service of uid notice shall be preccdenl IO the brin1ing of any 1c11on by lwor on uid lease tor any cause, and no such 
action shill be brough.1 unlll lhc lapse of llxl)' (60) days at\cr service of ,uch no1ice on lessee. Neither the 1erv,ce of u1d no1icc nor the doin1 o( any acu by leuce 11mcd 10 
meet all or any ol the allc&ed breaches shall be dumcd an admission or prcsumplion that les1ee haJ Called 10 pcrfonn all 11S obllpuons hereunder I( this lease Is cancelleJ 
for any cause, h shall nevertheless rem11n in force and cHc:ct 1110 (I) suf11c1en1 acreage around each well as IO y,h1ch there are opcr111ons IO constitute a drilling or maximum 
allOl',blc unil unJer applicable pcmmcnial rc1ula1ions, (but on no event leu than lony acres), such acrea11c to be dclignaL«I by leucc u nearly II prac1icable ,n the fonn 
of a squuc centered at the "'ell, or In such shape IS then uu11n1 spacin& rules require, and (2) any pan of 111d land included in a pooled unh on which there arc opcr111ons 
Lessee 1hall also ha•c such cucments on uiJ lanJ II arc nece1sary to opcr11ions on the acreage 10 re~incd 

10 Lessor hereby warr1n11 and a1reCJ to defend 111le to said lanJ againll the claims of all pern>ns whomsoc,er Lessor's rights and mtercslS hereunller ihall be chargcJ 
pnmuily with any monpges, taxes or other liens, or lnterul and Other charges on 111d land, bu1 lessor aarces 1h11 lessee shall have the naht 11 any time 10 p2y or reduce same 
for lessor, either bcforc or after matumy, and be subrogatcJ to the n&hU of the holder thereof and to dcJuct amounts so paid from royaltlea or other paymenu payable or whk h 
may bccomcJayable to lcasor and/or assigns under thl1 leuc I( th11 lease co,,ers a lc11 ln1erc11 1n the oil, gu, 1ulfhur, or other mincrah in all or any pan of said lanJ than 
the enlirc an undivulcd fee simple estate (whether lessor's ln1erc11 is herein specified or not), or no interest Lhemn, then 1he royalties and other moneys accruing from any 
pan as to which this leue covers leu than ,uch full lnicn:11, shall be paid only In the proponlon which the mtercsi therein, If any, covered by this lease, bears 10 1he whole 
and und1v1dcd fee simple e11.11e therein All royally intcresl coverul by this lease (whc.thcr or not owned by lessor) shall be paid ou1 of the royalty herein provided Th1> lease 
shall be binding upon e,cb pany "'ho executes ii wilhout regard 10 whether ii is ellcculed by all 1ho1e named herein as lessor. 

11 If, while lh11 lea1e Is in force, 11, or 1f1er the upirauon of 1hc primary icnn hereof, 11 is no1 beina conunued In force by rcuon of the shuHn "'ell provmons of 
p.iragraph 3 hereof, anti lessee Is nOI condue1ing opcr111ons on uld land by reason of ( I) any law, order, rule or rcgula1lon, (whether or nOI subscquenily dc1em1ined 1.0 be inVJhJ) 
or (2) any other cau1e, whether aimilar or diuimllar, (except financial) beyond the reasonable control of lessee, the primary tenn hereof shall be uicntled un1il the fi111 anniversary 
dlte herwf occurring runccy (90) or more d.,ys follow1na the re1110111I of such delayina cause, and this lease may be c,,tended 1he~flcr by opcratioiu as 1r ,uch dcl.iy had not occurred 

INW[ SWIIERl!.OP, lhj.lin1nirncn1isuccutcdonll1cd.ticfirs11bc1'ew1111en See Exhibit 11A1 attached he reto and made 
~ ---~ a parL he r eof for addiLional provisio ns . 
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STATE OF 
COUNTY OF 

This 1ns1rumcn1 was acknowledged before me on the 
by 

STATE OF 
COUNTY OF 

This m~trumcnt was acknowledged before me on 1he 

day of 

Nolllry Public, Swte of TCXJls 
Nolllry'• name (pruned) 

Notary') comm1ss1on expires 

day of 
by 
of 
a corporation, on behalf of said corporat ion. 

Notary Public, Suite of Teus 
Notary's name (pnntcd) 

Not.ary's comm1ss1on expires. 
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IN WITNESS WHEREOF, Lhis instrument is execuLed on the 
date first above wr1!ten. 

STATE OF TEXAS 

COUNTY OF b-1.M~<}.J 
This instrument was acknowledged me on the 

day of October, 
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EXHIBIT 11 A11 

Attached l1ereto and made a part hereof 
that certain Oil, Gas and Mineral Lease 
made and entered into by J.B. CARTER 
JR,, as Lessor, and CHESAPEAKE OPERATING, 
INC,, as Lessee, dated October 4, 1993. 

12. Anything to th~ contrary contained herein 
notwithstanding, it is expressly understood and agreed 
that this lease cannot be extended beyond the expiration 
of the primary term by reason of a .snut..-in w{dl or 
wells, for a term longer than three (3) consecutive 
years or for shorter terms at various times not to 
exceed in the aggregate three (3) years in all. 

13. It is agreed and understood that this lease is limited 
to oil, gas and other hydrocarbons and substances 
normally associated with the production of oil and gas. 
Minerals not covered by this lease include (but are not 
limited to) sand, clay, gravel, iron ore, coal, lignite 
and uranium . 

•••• 14 . • • • It is understood and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from the use by Lessee in connection with 
geophysical exploration thereof, or any other mineral 
development thereon by Lessee, its successors or 
assigns, and that upon the abandonment of said lease or 
surrend~r thereof, the Lessee, its successors or 
assigns, shall level all levees around slush pits and/or 
other excavations and generally restore the surface of 
the land covered hereby as nearly to its present 
condition as reasonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used by it or them in connection with said 
operation even though Lessor maintains gates that could 
be used, and Lessee shall erect and maintain around all 
open pits a fonce capable of turning livestock. 

•• • 
• 
•••• • •••• 

• 
••• • • • • •• 

15) In the event Lessee exercises the option to pool the 
leased premises for the production of oil, gas, and 

. associated hydrocarbons as provided in Paragraph 4 
···~erein, then in such event all of the leased premises 

described in ttis Lease shall be placed and included in 
any such unit so formed. Units formed shall be limited 
in size to 525 acres, plus a maximum acreage tolerance 
of 10%. 

16) Notwithstanding anything to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that 
if at any time, either before or after the formation of 
a pooled unit hereunder, should the Railroad Commission 
of Texas or any other governmental agency having 
jurisdiction thereof, permit, prescribe or require 
larger units for production from the unit well than is 
allowed by this Lease, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
contain suffi,,ient acreage to obtai11 the maxim11m 
production al!o~able for the unit well. 

I 
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' '· '· Cl£R1{ JOHN MASON CARTER- - ---------~'F-_._ _ ___ _ 
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tt''""'"'hclhcrik;or-iMf-ci.v.~reuls 5757 Memorial Drive Houston . Texas 77027 
CHESAPEAKE OPERATING , INC ., P . 0. Box 54525 Oklah oma Cily , OK . 73154- , Lcs,ce, wJTNr:..c;SFTII .,,., . 

I Les.or. ,n coo•idm1ion of Ten and Other Valuable Considera t ions 0525 Dollnrs. rcccip1 
or "'h•ch "hcrct,y 1ekoowledgrd. and or the c:o,.en1nt, ind 1grcemcn~, of lcs,cc herrsruOcr contained, d~, herchy g111n1. leai< ind kt 11n1n lessee the l1nd ~rcd herchy for 
1ht pu,ro,c, ind wt1h she cAclu,.-e righ1 of C(plo11ng. d11lling. minm1 end opc111tin~ fnr. pmduong ind ""'nsng oil. g~,. <Ulphur and 111 other m1ne111l, fv,helhcr or not similar 
111 1ho-c =n11oncd). 1ogc1her ...,,th she 11gh1 10 make sun-cy1 on u,d land. I~ r•f"' Inlet. e1tahh,h and u11hu f11ellhics ror surface or suh,urf1cc di<rosal of uh .... 1er. con,1rue1 
mad• ond hridgcs. d11 can1I,. h111ld tanks. fl(l'"-Cr 11a11ons. telephone line,. employee h(,u,c, ind ocher 5lructurc, on ,1id land. necessary or u,cful ,n le•sce·4 oper111ons in c.r to11nJ· 
,tnll,ng fnr. rmduc-,np. 1re111n11 "onng ond 1r1MJ10mn11 m1ner1l• rroclu, C'tl fmm the 1111<1 rtM'rt'd herrhy nr nny other land atltnctnl 1herc10 The lnnd Cl"Trcd hrrrt,y. htrr1n 

ullr,t · ,31d lond". 11 lnc11ed ,n lhe C"ounly or Brazos - · SIRlt or Texas - - · .,,., 11 de'ICnhcd 11 follov,, · 

. . . 
.... . . 

Bein g 422 . 085 acres of land , more or less , out of a n d n part o( t h e 

S. D . S mith Survey , A-2 1 0 , t h e P. P. Prescot t Survey , and the 

A. D . Houston St1rvey , A- 133 , Brazos County , Texas ; more par t icularl y 

desc ribed i n that cer l nin Deed dn l ed September JO , 1 982 , from J . W. 
McForlon e , T r ustee to HJchne l Dav j d Schulten, recorded ln Vol u me 560 , 

Page 383 of the Deed Records of Brazos County , Texas , to which 

references a r e h erein mnde for descript i ve pt1rposes only • 

•• 

.... 

T>I, ~ q ,I~=•,..., IMl,d<<, lo '""'"~ "' "" ,,-b,lhol, 01 I,.,, ,f '"1• =••"00' o< odlK'"' mo, ,d,ol.,,g ,,. I,.., ,~- d<•nhol '"" (•) ~ .... 0< d.,m ~ 
hy I '"'" hy hm11ation. rrc"" npllnn. ro•~'-•Kln l"C"erdon l'r unrecorded 1n,1runicnl or (hi 11 10 v,h,ch c,,.., hn• • rrcfcrcncc rig hi CM arqul,11,on Lcs•or agrees In occule •n 
,u, ,.irmwt1.1l ln<trumenl rNJUC<tC'tl l,y Jc,,cc ror I more complete or 1ccun11r dc«:11)'1i1>n nf •ni<l lnnd r-or 1ht purpn«: of dc1c1 m,n,ng she n111oun1 "r any honu, or ocher J'O)'OK:n 

• ru~ ; _ u1d J1nd wll be deemed to conllin 4 22 • 085 •crc,. whclhcr 1c111ally containing more or le.'I.,. ind the above rcc,tnl of 1cru-rc_ ..... _ _ 
,n 1ny 1111c1 ,tu,11 he dttmNI 10 he she lnie RC<UfC lhert<>f l.t'""r 1, crr•• lhe hnnu, a• lumr ium 1·nn<ide1111i1111 for 1hi< lose nncl 111 ri11J11, ind nfllinn< htrcundcr i ( 6) 

2 Unlc~, U!Ootr 1trn11n.,1cd or longer kepi in force under nlher pmv1<100. hercor. 1h1, lr1,c ,hall rcm11n In force rnr • lcnn or 1e,y.JOj ye:trs fmm the d•tc hcrcor. hert3ina~ cr 
<"llled p11m:try 1crm·. ind •• long 1herc10cr u opcrotmn,. 1, he1eml\Ocr defined. 1rc n,nductcd upon u,d lnnd ,. ,,h no re<ulinn for n101c 1tuin n1ne1y (90) mn,ccull'e day, months 

l A, rtl)-11hy. le.= e0\en1n~, ind 1grttS (1) To dcli~r ,,, the credit of kssor, ,n she ripe line to ,,.,J11ch leSJ<e may connccl ,is well,. she rquat ~ h pan or 111 
oil produced ind uvcd t-,, lc,•cc, from uid land . or from lHnc IO time. 11 the option or Jcs,cc, to pny leswr she r,emge poslcd market price of <och O.-+fhlh pnr1 of such 
oil 11 the ..-ell< u of the day 11 1, run to the pipe hne or ~0111gc tnnk•. lc•sor"s lnterc•t, In either cue. 10 bur~ lilh of the co<I of 1rn11ng oil 10 render it marketable pipe! /4th 
hne c11l. (h) To pay le<.or on ,•• ind casinghcad ps pmduccd rmm u,d l1nd (1) v,heo wld hy I 1 ~ or she nmounl rc1l1U'd hy lr-,cc. compu1cd 11 she mouth orl /4th 
1h~ "'tll. or (2) ,..t,.,n u,cd by leu~e orr u,d J1nd or ,n the mnnur1c1ure n( gawhne or other p ,,. thd'ma.rket value. 11 1ht moo1h or she well . of o~ of <uch irn< 
incl c1•in11,hcad ~·· (e) To J19)' h:~sor on 111 olher m1nc111ls mined and morkrted or ulillled t,y le• (rum uld lond. one lenth et1hcr In kind or valu<" 11 ti~ "'ell or mine •• l /4th 
Jr, \C"c·, rlrcunn. e,eept 1ha1 on sulphur mined ind markclcd lhc ~h)' ,hall he one dnllar (S I 00) per long son If. 11 thc up1ro11nn of the p11mary 1crm or 11 any time or 111ne• / 
1herc.iOcr. lhcrc I, any well on <11d l1nd nr on lands .,..,th "'hlch 131d l1nd nr 1ny pnm1>n !hereof hu hc<"n ponied. cnpahle of pmducm11 011 or gu. and 111 ,uch wells ire <hul m. l 4 t h 
1h,, lrM~ •h~II . ncvrr1hclc<1, conunue ,n force a, 1hough opcn111on, """ hc-1ng curiduc1td nn u,d l1nd for •o long u u,d wt'.lls arc ,hu1 m<. and lhtrtnfter lhi• lease may hel /4t h 
cnn11n11cd in force u if no Jhul ,n hod occurred Les«< co,,en.,nt, and agree, 10 u..- ccnwn1hlc clillgence 1or,11'1111te. u11l11.c. or markcl she m1ncr1l, up<thlc or bcin' produced 
(,nm ,n,d well<. hul ,n she nem,c of ,uch d,hiencc. le<'l<'C Jhall nos hc r>bl111~1cd 10 ,o,tall or furm•h f1u 11,e, other lhnn '"ell f1c1h11r, ind 01d1nary lcn,e !iic1l111e< of nov. 
line•. "'Jl3r11nr. ind lea,c tanl. ind <hall 001 he required 10 oc11lc lahor 1rouhle 01 to mnr l e11•• upon lcrm, una<cepuahle In lc,see If. 111ny 1,me or 11mts after the up111111on 
or 11,c p11mary 1crm, •JI <ll<"h .. ell, arc ,hu1 in for a rcnod or ninety con«:tu11•t day,. and du11ng •uch timr there ate no opcrnllon, nn 1111d land. 1hcn al or l>cforc lhe up1m11on 
ur u,d nin4:IY d:iy f"'rlod k•«:e ,hnll pay !lr lender. by check or d1110 or lcs«<. •• m)lh)'. 1 1<11m equal In one dollar (SI 00) fur each 1crc or land then <"O\~rcd hereby Lc.1,ee 
&holl make hle p~yn~n1, or tcndcn 11 o, before she end of r.ach 1nnivt1<ary or she e~rimllon "r ••Id n1nc1y tin) period if upon such 1nn1vc1ury 1h11 lra,c is being continued 
,n fnrcr .... 1r1y t-,, re~"'" of she rmvi<inn, or 1hl, Jlllm1tn1r h Fach <nch r:iy=n• or 1cn1kr ,hall he- mRdc 10 1ht rar11r, ..,ho n1 1ht- 1inlt' or rny=n• would he rntilkd so rccci~ 

she 1oy.il11es .,..h,ch ...iuld he p111tl undtr 1hi, lca,c Ir lhe well, "'err rrnducm11. nnd m")' he dCJ""'lcd m she 
___ /i..!.:.J.:.. • 1 ' 1-L ~-Lu.:.r .!..,_0 1 L- __ Oank 

11 ~ I . ·. • •, j c t-1 { t;:. :b A: ' . or illl ,uccc,,or,. which shall continue u 1lic dcro,1to11cs. rciiardlc" of chnngc, in lhe O\l'ncnhip of shut in 111y1hy 
If 11 any,;);. thal lesS<"c p•)'• hr senders ,hul ,n royally. •~ or 111111, palllcs arc. or clam, 1n ht. cnlillcd 10 receive <1111c. lc<,cr mny. 1n lieu or any other nicthod of payment 
hcrr,nrrovlded. pl)' or I.ender <uch shul ,n mynhy. In lhe manner 11,o,,c •r« •Ocd. Cllllt'r jnmtly In SllCh panic, or M:pam1cly lO CllCh In accordance w11h 1hclr respective O\l'ne1, h1p, 
1hcrl'U •• lessee may dee• Any paymenl hereunder may b( 11111dc by check or d1110 or le<<N: dtpnsiled In the m1il or delhcred 10 the pany cn1i1lcd lo ,,cclvc r •ymcnl or lo 
I Jqll><ilory hnnk provided for •hove on or bcfnrc she IHI ,last for p1ymen1 Nothing hcrdn •h3JI 1rnpa11 le,.ce

0

1 11gh1 10 rcla,c u provided In fllmgroph S hcreo In the evens 
of1,.i~nm<"nl of1hi, Jn,c ,n "'holt or in p1rt . ll1hllhy ror paym<'nl hercundrr shall rcst uctu,ivcly on the 1hrn o....ner or O\l'ncrs of thl< lease. ~evcrally n 10 acreage O"'ncd t,y each 

4 1..c<,cc i, herct,y p.111n1cd she right, 11 IL, opt,nn. to pool or unlti1c 1ny land CO\'Crtd t,y lhi< lca<e w11h 1ny other l1ntl CO\,ertd by 1hl1 lca<e, i nd/or with any Olhcr land. 
lcn\C". or lease<. n 10 1ny or 111 mine111l1 or horiton,. •o H to c<11bh•h un11S con1alnlng not more than RO surface acre,. plus JO" 1crcnge 111lcrancc. provided. h<JWC\er. un11J 
may he e,tahli,hed H 10 1ny one or rnorc ho11mn,. or ui111ng un11, may be cnlnr1tcd a, 10 •RY one or moll' hor110ns, so •• 10 cont:11n not more 1h1n 640 &urfacc 1crc, plu, 
JO ... acrugc 1olc111nce. 1f llm11cd to one or more of the folln..lng (I) ga,. other than ca,1oghcad gn. (21 h!\u,d hrlma11bons frondtn\3te) v,h,ch arc na1 liquid• in the subturfacc 
rru-™m, (3) mincrnl1 r lllduccd fmm ~ell, clus1ficd u ga< wells by 1hc conscrv111on aacncy havmp. jur1<d1ctton If larger uni" thnn any of 1hosc herein permitted, cilhcr 11 
the 1,mt r,11t,1,.hcd. or 1rtcr cntargerncn1. ire rcqu,rcd undcr any ,tn,,crnrricntal rule or order, ror the drilling or OJIClllllon or I well 111 rc11,ul1r ll'C1l1on, or for obtaining mu lmum 
111..,.. .. hlc from 1ny well 10 he drilled. drilhna. or already drlllcd 1ny uch unit may be e<llhli<hed or cnlnl'Jrd 10 conform 10 the m,e required by uch go,.cmmcnlal onler or 
mlc It' ,cc sh.ill urrc1"1t u1d option a, to each de11rcd unit by CAccutlng 1n m<trumenl i,lcntifying ,uch unJ.! ind riling II for record In the public ofn<"c In ,,.,h,ch lhis lca,c 
" rtcordcd Each of •••d 0)'11on, may he c11crclsed by le.,,ce 11 any tin,.. 1rnl fmm 111nc 10 1,mc v,hilc Lh,s lc.<e " In force. ind "'hcthcr before or 1ner pmduciion hu b(en 
c,1,hh,hed c11her nn uid land. or on the portion or u,d l1nd ,ncludcd In she unit, or on olhc1 l1nd un1l11t'd therewith A unit e<lahlished hercunder , hall he .. tid and effcct,vc 
rcu 111 purpo,c• or 1h,, lca,c c-en 1hoogh 1hcrc may be m1ncr1l. rt1V1hy. or Jea,chold lnlcrc<lS In land, w11hm sh~ un,1 ..,hich ire no1 cffccuvcty pooled or unil,ud Any opc1111ions 
conduc1ed on 111) pin of <uch un1111cd l1rid d\111 be con,idercd. for 111 purpo<CS. ucerc lhe p;rymenl of myalty. opcn11ion• cond11C1cd upon said l1nd undtr this lease. There 
•hall he 11loc11cd to the land co,.crcd by this lease "'11hin uch wch unit (or to each ,cp1111tc 1111rt .,,,,hin the unit if lh,s lea,c co,,en lt'p1rntc tmcL• .,..,thin the unit) 1hn1 propon,on 
or she 1ou,J pmduc11on of un11i1.cd m1nc111h fmm she unit. ancr dcduct1n1 1ny UKd ,n lc1,c or unit opcr111on,. ,,.,h,ch she numhcr or <urface Krc< in <uch land (or ,n each such 
•c-pa1111e tract) co-crcd b) this la,sc .... uhln the unit l!Clln 10 she IOIII numher of surface 1crcs In the unit. ind the produc1ion so 1IIOC11cd ,hall be coo,ickrcd for 111 purposc.1, 
1oclud111g p.,ymcnl or dchvcry of IO)'lllty, c,,,eniding r'0)'111ty ind 1ny 01her l)ll)'mcnt, out of pnlCluct,on. I<> be the entire produe11on of unitm:d m1nc111ls fmm the land to ..,hlch 
11lnc11cd ,n the \3mc nunner 1, 1houp.h plllductd 1hcrcfrom under thc term< of Lh,s le1,c 1 he o....ncr of she rcvcrsionary e,1a1c of 1ny term myalty or mineral c<t,lc 1grcc• that 
she lccrual of rrry.ilti<• pursuant 10 this pa111g111ph or of shul In myaltlc, f1om 1 ~ell on the 11n11 ,tu.JI u1i,fy 1ny lumtauon of term rcqu11in1t rmduction or oil or gas The formation 
of 1ny unit hereunder ,..hich mdudes l1nd not covcrcd by this tease •hill not ha•e the cffcc1 of uch1nglng or lran,fernng any in1ercst under lh1' lease (including . .,..,Lhout limitation, 
1ny •hul ,n rl'l)'llhy v,hich niay ~omc J'8)'1hle under this Jc1,c) hcl .. ccn p1nies ov.nina in1erc.11S ,n l1nd CO"'Crcd by thl• leaK ind pan,e, O\l'nmg m1ercsL1 In land not co,,ercd 
hy 1hi, Ju,c Neither <hall It 1mp1,r the right of Jcs,cc to rcle1,c • • pn,,,1dcd ,n J)lrag111ph S hcrcnf. ucc)'I shat lcs<« nl2)' nCl4 so rclea,c as 10 land, w1th1n • unil v.h1lc 1hcrc 
•re Of"'ral1ons 1hcrcon for un1t11cd m1nc111I, unle.u 111 pooled lc.,se• arc rclc1,cd H 10 land, "'lth,n the un,1 1\1 1ny lime v,h1le lh1, lc1,c 11 ,n force lc<sce may dls_.ol\'C any 
uni1 r11ahli<hcd hercundtr hy rihng for rcconl In the puhlic oflkc "'here 1hi, tea<e ,s recorded I dccl11111ion 1n 1h11 effect, ,r 111h11 rime no opemllons 1rc hc1ng conducted thereon 
r,., uP1t11ed 1111ne111h SuhJCCI 10 she provmnns or 1h11 parng111rh 4, 1 unll once e<tthllshcd ht'rcundtr shill remain in force Sil long u in) lra,c JUbjcct thereto ,hill remain ,n 
f1mt Ir 1hs, lu,c now or hcrct1rkr cm-er, separate 1111clll, no Jl')Ohnl' or unitiz.,uon or rCJ)"llty mtcrc<lll a< he1wecn any <uch separate tracts I• m1cndcd or 1hall b( implied or 
rc•ull n,..rc,Jy from lh<" 1Mlu,son or <uch scpa1111c 1111elll w11hin 1hl1 luse but le<<« 1hall ncvcnhrlcu h11ve lht righ1 to JIOOI or unilltc u r rovldcd in lhi• p1nigraph 4 with ron\t<\ucnl 
nllnca1111n or pmduwon IS herein provided ~ used In 1h1, pan,graph 4, she "'1Jrth "11Cp1n11e Imel" mran any lmc·t wilh o,y:,hy ""'ncr,h1r differing. nnw or hereon.er, e11her 
11 10 ran1c< 01 RmounL,, (mm 1h11 u 10 1ny other pnrl of she lr1•cd prrm1,c, 

~ Lc,~e n\lY 11 any 1,rnc and from time IO time uccutc ind dch,rr 10 lr•snr or rilt for record I rclca1e or relu,c:1 of 1hl, lca,c as to any pan or 111 or uld lnnd 01 
nr nny n11nc111I or horlmn !hereunder. ind 1herchy he rchC\~d of 111 ohli11a11on< . • , to she rclen'Ct.1 acrc~11c or lnscrc,t 

f, Whtnevcr u,cd ,n 1h1s lc1<e she word "opc1111,on,· <hill me1n opc-rn11ons for 1nd any of she following d11lling, 1cs1ing. complc11ng. reworking. rccompk1in11. deef""nlng. 
rlui:ging hack or rcpa,ring of 1 .. ~11 in search for or In 1n cndc1wir In oh11in pmd11c11on of oil. ~1. ,ulphur or other m,nc111ls, c~cavallng • mine. r mduc11on of ml. gu. 5uJphur 

or n1hcr m1nc111I , v,hrlher or noc in p:iyln11 qunn1hlc• IJ{}PJ r•~r ~28 CH=:=~INC. 

VO~ {..l . ' . M,>. • . .J P.Q IOI( .... 
nan Mtt*A aTY. ,- "18.& 

~--------

! \ 
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7 l.C'l'ICC <h11f Nl>C lhc U<c:, free rmm myally, or W21Cr, other lh•n rmm fc<.b r'i "''31Cr -Ifs.' Ind ot ~ii 01nJ s~ ·~rtidOt'cd
0 

froni <aid land in alf OJlCl'lliOnS hcrtundcr 
l..c .. cc shill h3•c the 11gh1 11 any 1,mc 10 re"'°"e all machinery ind rh1ure• rlaced on .,.,d lan,I, 1nclud1ng lhc r ighl io dra,.; ind ren\o.,e curng No v.cll shall be drrlled nurer 
1hnn !00 feel 101hc hou'IC or harn now nn "'Id land whhou1 1hc con<cnl of 1hc tc«or l .c<<c:e ,h~II I'">' for dama~• cau<c:d hy h, <lfltral lnn• 10 g ....... lng cmr• and 1imhcr on uld l•nd 

II The right< and c<1a1c or •ny pany herein may be o«igncd (mm lime 10 lime In "'hotc or in p.an and •• 10 any mineral or ho1110n All n ( 1hc ro-cn1nt<, nblli••lon,, 
i nd cc•n<1<ler111on< of 1h1< lr~<c shall u1cnd to and be b1nJ1ng upon 1hc panics hereto, lhctr hr1r<, •ucce,,nr,, a«iJn•. arid ,ucceuwe a<'llgn< No ehanllC oc division rn 1hc °"'ncr· 
•h•r of <11d lan<I, my1h1ca. or ocher monc 1. or any pul !hereof, h°"'<ocvcr effec ted, ,hall lncrea<c: 1he ohllg•11on, or dlrnlni•h 1hc clghi, of lc<JCC, including, hu1 not limited 
In, Ill<' lt1C"nlinn and dnlllng nr-111 and 1he mcnsurcmcnl of r,mduc1ion No1w11h,1andtng any Olher ac tual or conmuc11•c knnwledge or notice 1hercol' of o r 10 lcssce, ill , uccc «nrs 
nr n"i!"'· "'' chnnttc or d1vi,ion In the r,.,.,Mr,hrp or <11d land or l'f 1hc ....., .. 11,c,, or Other money<, or 1hc rl)lhl 10 receive lhe umc, hawwc:,er effected, shall be hindrn)I upon 
1hc 1hen record °"'ncr or 1h,s lca,c unlil 1hiny {10) day1 10cr 1here ha• been rurn,shcd 10 such record OWCK'r 1t his or ill principal rlace or hu, inc" hy lc .. or o r leuor'1 hdr<, 
'lt11·ce"IOr'I, or 1"i1n•. notice or such chin~ or division, supported by c11hcr ori&iMls or du ly ccn lncd coprc• or 1hc IM1n1mcnL• wh ich hive been prnrcrly nled ro r record ind 
v.h,dr evidence ,uch chnnttc or d1vi'llon. and or ,uch cnun records nnd pmccethng•. 1rnn<e11pi,, or 01hrr document• u shall be n<"ceuary rn 1hc np,nron or such record owner 
111 <',tnl>l,.h th<' vnlidrl) or •uch chnngc or drvl,inn Ir any ,uch chnngc in owner,hlp OC<'Uf'I by rca'IOn or 1hc dcnlh o r 1he °"'ncr, lc«ec mny, nev<"nhelc•• pny o r lender ,uch 
ro~nllir• or mhcr mon<')•, or pan 1hcrcof, 10 1hc cretin or 1hc dcccdcm rn n der mrtnry h~nk r mvidcd rnr ahnve. 

Q In lhc cvcnl lc••nr cnn,tdcr'I 1tu1 le~<c:e hn• ooc comr,llcd wrth 111 II• nhllga11on• hcreumlcr, hnlh c,preH and ,mplrcd, lc<'IOr shall notify lessee in w rhin , sc111n1 oul 
<p<·c ,nolly In ,,.,h11 re• rceL• l<"•scc hn breached 1hl, con1rne1 l.cS'lce • h•II then hn•e ,ix1y (60) days oner receipt of 1111id nntlce wrthln ,.,hich to mcct or commence to meet 
all or any rnrl or 1he hrcac hc, allc1cd l,y le,!lflr The <crvicc of Hid no1lce , h~II 1,c rrc«den1 10 1he bringing or any 1c1lnn b) lc••or on uld lcnsc for any ause, and no ,uch 
nctrnn , h.,11 he hrough1 until the l1rsc of 1iAt)' (60) days aner •crvrce or such notice on le•<cc Nc11her lhe <ervicc or said no1lcc onr the doing or any acts hy lu<cc aimed 10 
mce1 all nr any or the alltacd hrcache• •hall he dttmcd an adm,.,ion or rrc•umrtion 1h11 le1<ee ha• ftuled 10 perform 111 111 nhllp11on• hcrcunder Ir 1hr, lca<c I• cancelled 
for any cnu<c:, 11 •h~II CK'Vcnhele,, rem11n in fortt ind effect•• 10 ( I ) ,umcienl acrngc around each v.cll as 10 whrch 1hcrc nrc opc1111ion, lo con5lt1u1c I drillln11 or mu.lmum 
111,,.,...l>le un,t under arplrnble J!"'emmcnu,I rcg11la11on1, (bul rn no event le•• than (ony acre.,) , auch ocrcnte 10 he dc,tgnn1ed I') le«cc • • nearly a• practlcnhtc In the form 
or a '(luarc ccn1ercd al 1he well. or in such ,hapc a< lhen cd, 11n1 ,p.,c in1 rule, re-quire. and (2) any ran or said land lncludrd In a pnolrd u ni1 on which 1herc arc npcnitrnn, 
I r <\C'c ,hall al'IO h.,,e <u, h c1<emcnL• on 'llic1 land • • arc CK'Ce•<ary 10 nrcr111on• on 1hc 1cre1i:e 'IO rc tarncd 

10 Lc.•«•r hcret,y warmnt• •nd 11,rcc• to defend title 10 N11d land apinst 1hc claims or all pcr10n1 whom.<OC•er Lcs•11r1 rl&hll and interest, hereunder shill be charicd 
rrrm.,rrly ,,.,,,h any mongages, 1uu nr other lren,. or rnlrre,1 and other clu1rgc, nn 11,d l1nd, ht.II le"or agrcc, th~• lc•<re ,hall hAvc 1hc righ1 11 any 11mc to l'3)' o r rt'duce <amc 
r11, lc«oi, r11hcr bcrc>rc or ,ncr rn.ituruy, and be subroptrd 10 1hc right• or 1hc holder 1hem,r and 111 dc1tue1 amounts so raid from l'O) .. hics or other p;iymcnt• rayablc or ,.,h,ch 
mo~ h«nnK' l"')'lble 10 les •or and/nr ••"!!"-' undcr thl'I lcnsc If thl'I lea«· coven a 1r .. intcre•t in lhl' 011 , p•. <ulrhur, or othc,r mineral, In all or 1ny l"n of uld land 1h1n 
the cnlirc and und1vt<kd (re stmplc e<!Alc (whelher lusnrs intrrc,1 " hemn <pcc,ncd or not) or nu inlrre,1 1herc1n, IIK'n 1he l'O)Jhtcs and other moneys 1ccru1n11 fmm 1ny 
rnn n, 10 ,o,h1ch 1htJ k1sc CO\ers lcu 1h1n ,uch full in1cre,1 , <hall be paid only In 1he rmpor1ion ,o,h1ch the interest !herein, ,r any, co,crcd by 1hi, lca1e. bc:1r< tn the whole 
an,l 1111<ll'1dcd kc ~hnrlc cctn1c lhemn 1\11 ,.,.,,11y in1c1c,t ccl\ered I')' thl'I lca•e (,o,hether or nn1 owned hy lr'l'lor) <h~II bc p1id 0111 of lhc l'0)-'1 hy herein J>ITIYi<kd 1 hi• lca•c 
<h;1II bc hrnJrna uron u ch rmny """" c,ccu1c, ,1 wilhoul rc11nrd 10 »hrlhrr 11 I• e,c<"111rd I')' all 1ho<c MflK'd herein •• lr« nr 

11 If ..,h,lc lhi• lc1'1C " rn force , 11 . or an cr the cxr1n11lon 11( lhe rr1m,ry IC'rm hercnr, 11 i • nnl hcrng contrnurd in force hy 1enS<1n or lhc , hul ,n ,.ell r nJVl'llon5 or 
r .ungrnrh l hereof, ind ll''l'ICC r< not cnnduc1ing orcr11ioni nn ~•id land hy rc.,,nn or (I) •nr. law, nnlcr, rule or rc11ul111nn, (v. hclhcr or nol suh•cqucnlly determined In be rnvalrd) 
"' (J) an) other cau,c, whclhcr ~i1111lnr or dmim,lar, (ncrrt nnan<1nl) l>cyond 1hr rca•onab c cnn1ml or lcc5cc. lhc r11mnry term hcrtor •hall be c.,tcndcd un1ll 1hc nr11 ann,vcr<nry 

\

dn1c hereof occurring ninety (90) or mored~ fi ln11 1he rc1IIOY8I of such dclayin11 cau<c,u1d 1hl• lcn<c mil) bc ulcndcd lhercnOcr by opc1111lnn, a• if such dclll)' had no1 occumd 
IN WI N ss Wltl·RFOr. t IK'nt "ucc111cd on the <1a1r nr~t nhfflc wr111rn See ExhibiL "A" 11LL:1ched he reto a nd m11 de 

.~.,/ ~ n pnrL hereof for ndd 1L1ona l provisions. 

MASON~ 

. ·-- Ir C.OR c;c; OR fl\X I n NO .... . 
• IATF OF TEXAS • 
ca> NTY or: fJ ~ .... 

Thi e; in~trumenl wac; acknowledged tleforc me on 
hy JOHN MASON CARTER 

. . 

STATF OF 
COUNTY OF 

1 hi<1 mc.trumcnt w:ici acknowledged hcfore me on the 
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Sl ATF or: 
OUNTY or 

hy 
or 

r hi~ in<11rumcnc wns acknowledged before me on the 

day or 

Nn1nry l'uhlic. St~lc nr lhft• 
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11 corporation , on behnlr or said corporn11on 
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EXHIBIT "A" 

Attached hereto and made a part hereof 
that certain Oil, Gas and Mineral Lease 
made and entered into by JOHN MASON 
CARTER, as Lessor, and CHESAPEAKE OPERATING, 
INC., as J~ssee, dated March 15, 1994. 

12. Anything to the contrary contained herein 
notwithstanding, it is expressly understood and agreed 
that this lease cannot be extended beyond the expiration 
of the primary torm by reason of a shut-in well or 
wells, for a ter~ longer than three (3) consecutive 
years or for shorter terms at various times not to 
exceed in the aggregate three (3) years in all. 

13. 

14. 

It is agreed and understood that this lease is limited 
to oil, gas and other hydrocarbons and substances 
normally associated with the production of oil and gas. 
Minerals not covered by this lease include (but are not 
limited to) sand, clay, gravel, iron ore, coal, lignite 
and uranium. 

It is understood and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from th,a use by Lessee in connection with 
geophysical explcration thereof, or any other mineral 
development ther~on by Lessee, its successors or 
assigns, and tl1at upon the abandonment of said lease or 
surrender tl1ereo(, the Lessee, its successors or 
assigns, shall l~vel all levees around slush pits and/or 
other excavation~ and generally restore the surface of 
the land covered ~ereby as nearly to its present 
condition as reasonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used by it or them in connection with said 
operation even though Lessor maintains gates tl1at could 
be used, and Lessee shall erect and maintain around all 
open pits a fe11ce capable of turning livestock. 

15) In the event Lessee exercisen the opt ion to pool the 
leased premises for the production of oil, gas, and 
associated hy1rocarbons as provided in Paragraph 4 
hdrein, then in such event all of the leased premises 
described in this Lease shall be placed and included in 
any such unit so formed. Units formed shall be limited 
in size to 525 n~res, plus a maximum acreage tolerance 
of 10%. 

16) Notwithstanding anything to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that 
if at any time, nither before or after the formation of 
a pooled unit l1e~eu11der, should the Railroad Commission 
of Texas or any other governmental agency having 
jurisdiction thPreof, permit, prescribe or require 
larger units for production from the unit well than is 
allowed by th.is Lease, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
contain sufficient acreage to obtain the maximum 
production allowable for the unit well. 

...... 

. ' 
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IN WITNESS WHEREOF, tld s ins rumen is executed o n h e 
da e first above writ~en. 

STJ\TE OF TEXJ\S 

COUNTY or 

Thjs instrument was acknowledged . ) ,11 
o n h e L--\... 

d a y o f Mi'\ t:e h , 1 9 9 '1 , !:J y JO 111.J 

Jlp. d 
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ero UND l"RIN I INO & SfA I IONllRY COMll'INY 
l)U IANNIN, IIOllSION, 1 PXAS 77001171 l) 6i9 )1~9 ~-·. ~ ' ·~. j .. 

TIIIS AOREEMEN I lll<ltlc 1h1s 

OIL, GA 
55 1 G~? G 

AND MIN • RAL LEASE 
l S t h d1y of March ~r-R ?· , ~11 1· : 1. 5 

_ 19 -- , bc1M. 

CATI ERINE CARTER =M ___ AT __ .O,.,_N"""E=---- -------ott 

Imo, (whc~r one or roone), ... hose 1dJrm b -5.15.1 liemat:1.a l .JlJ:iye lloi1s t .on, Texas 77027 r,•·, ., y 
ind ..QlE.SA.f.£.AKE_QfERATING . INCu g_.....JL_~'fill.1 Q~Jah orna Clty , OK . 731 Sl, - , 1.mcc, WHN P.SSl' lll 

I Lessor, In considcnlmn ol Ten and OLher Y11 l uabl e Consid er;aLions 0525 l>ullar1, rccc1r 1 
ol "'hlCh IJ hc1d 1y 1dnov,,ltJgcd, ind ol lhc cc,.,crunu and •sreemenu of lessee hereln1 Rer conLllned, dou hereby g rant, lease i nd ltr u nto lus<c 1hc land cOYcred hereby for 
the purposes i nd "'hh the caclusl,c right (>( uplorlng, d rill ing, mining 1nJ op<rllinF for, produdng 1nJ °" nlng oil, g.u, sulrhur ind 111 other minerals ("'herhcr or nor ~lmil~, 
10 1ho~ mentioned), IO~lhtr ,..,,h the right 10 mskc surveys on uld lend. l1y pipe linu. uLlhlish ind u11li1,e facilhics fo r sur r»ce o r subsurf11ee disroul ol u h ... -.1rr, eons1rur1 
roadJ ind bridges, dis can1ls, build Links, l)O"<r SLlllnns, telephone lines, cmJIIJ)cc houxi and orhc, s1ruc1urcs on uld land, ncc:cssary or useful in lessee's upcrarkins In e•plo11ng, 
drill111g ro,, pmducln1 1reo1ln1 storing ond 1ron<poning ,nln.:mls product rmtn 1hc l1nJ Cll"crcd hereby n, 1ny nchcr lend 1dj1cen1 1hcre1n 1 he fond co,,crcd hereby. herein 

ullcd ·,,ud I•'?""· 11 loc11cd ,n the Couniy nr B razos -· SI.Ile of Texas _ . 111<1 is dest11hcd u r.,11,,..., 

.. . . ... .... . . ... 

Be J ng 422.085 ac r es o f lnnd , more or less, out of and a p art of 

L he S . D. Smilh Survey, A-2 10 , L h e P. P. Prescott S u rvey , a n d Lhe 

A. D. Houston Survey, A 1)) , Brazos County , Texas; mo r e p arL i cu l a rl y 

described in t hat certnln Deed doted Sep L cmber JO, 1982, f r om 

J. W. McFar 1 ane . T rus L ee L o Hlch ael Dav i d SchulLea , reco r ded in 

Vo l ume 540 , Page 383 of the Dc>ed Records of Brnzos Counl y , Texas , 
Lo whlch references are herein mnde for desc rJ p llve purposes on l y . 

:... 1 
Uu,:lcHc also co,1c11111<1 lncludcs, In ttddilion lo th111ho,.e dcKrobed, 1ll l111d, If any, contiguous or 1Jj1ecn1 10 or 1J1olning 1hc fond 1ho\C dcK1 ihcd and (1) ownc,I o r clJ lmcd 
w l enor by lln1l1.11lon, prcKrlptlon, posseulon. reversion or u n1ccordcd m~1n11nen1 or (b) u In "hlch e,sor has• preference rlah1 of 1cquhhlon l.tuor agrees 10 eaern1e 1ny 
lUppfemenlal ln\lrutnenl rcqurslrd by lessee ror I more N>tnplelC OI ICCUlnlC dcJCripl(On o r Uid lnnd r'()t lhC purpo~ or delcnninfng lhe 11110Ulll o r ony bonus Or Other r ~y111enl m 
hereunder, uld land ,hall he Jcc111cJ 10 con1.1ln 4 22 · 085 ---- __ 1uc1, whcihct 1uu1lly con1al11ing 11,01c or less, unJ 1hc 1bvvc rtlllJ I ul »ucJi;c 
In l ny lrocl ,hall Ix deemed In bc 1hc 1ruc 1crragc th<rcnC I 1:nnr ftCCtplJ lhc honut II lump ,um consiJe111tinn lo, this lcosc ond all n alm and npllnn, hcocunJcr 5 1 X ( 6) 
• • • Unless •-r 1J:rn111111cd or loncer kepi in fon:c undc, ocher pnrvidons h<rco(, lhis lease • hall rcm1ln In force rur I i.:rm oC = ( 10 ) ycors rrorn ,he ,i. tc hc,cor. hc,dn•Oct 

•callc~ .· , ,1111ary 1cnn", ind a• Iona 1hcru ncr II opcro1lon1, 11 hcrc1nancr defined, ire conducrcJ upon uld land with no ccs111lon for ,note 1h111 nlnrly (90) enn,en11ivc J •y• mo nt h ! 

3 As roy.h y, lcucc covcnanlJ and agree& (1) Tu deliver to rhc credit o r leuo, . In the pipe line 10 "hich lessee may connect lu "ells. 1hc equal .,.,_ lehlh pan nr 111 
011 prn, lu,cd end Sl•Cd hy ICSIICC from u ,d land , or Crom llmc 10 rime, • • the option of lessee, rn p,,y lcuo r the average r •i.tcd m31 kcr p rice n( •ulh on• 1igh1h PJ ll or SUlh 1 I l L I 
011 11 1he wells II of the day ii is run 10 1hc pipe line or , tol'lgc I.Inks, lusor's lntcrcSI, In cllher case, lo bear oo• ... l&hlh II the cost uf treailng 0 11 111 render ii tn3tkewblc pip,: 1 1 

line n il , (b) Th r>•Y lcssor on gas and c11lnghc1d gu pn><luc-cd r,om s,ml land !f) "'hen sold by lcu.,c, n<1e-.l&J"11 of 1hc 1111oun1 rcallud hy lcs~. co11111u1cJ II 1he 111uu1h nr I / lit II 
1he wdl, or (2) when utcd by lcuec nfl sold lend 01 In the 1111nufoc1urc nr &4!<>Hne OJ 01her produllS, 1hc mar kc1 -.. luc, 11 1he n100ll1 or the well , n( o,..-- gh1h of sulh ga, 
1rnl ro,ingl1e1d gu, (,) Tu p1y lcsso, n n all o lhcr minerals mined anti mntl etcd 111 1t1ll11ctl l,y lcfscc r,oin ultl land, one tcnlh chhe r In kind o r Y1 luc 11 1hc well or mine II I / 4 L h 
lu,ce's ekc11on, uccr1 1ho1 on •ulrhur mined and rnarl ered 1he tll)ally , hell be one Joll11 U I 00) per long 1un IC, 11 the c.<pi111l11n of the ptlmury 1crm o r 111 any 1iu1e 111 1111,c, I / lr L I i 
1hcre10cr 1hen, 11 any well un ulJ land or on lands with "hieh uld laud nr ony porilon 1hcrcur has t>ccn pooled , u r 1blc or p rndncing oi l o r ias, 1nJ 111 sul h v.clls 11c , 11111 In , 
1hi1 ltu~ ,hall , ncvcnhclc<s, cnn1inue In lurcc u 1hou1h urcrallnn, v.ctc being ton,fu<tcd on nld land r,,r ,o luna u said "'clls arc 1hu1 in,, and ll rcreonct this lca\C n,:•y l'C I / 4 th 
continued In force u If no ahul In had OC<..Urtcd Lcssoc coYcn1n1s and agree, 10 use rusonJblc dlligcnet 10 r,rut1ucc, u1illu: , or m11 kct the rnl,,..rwh car 3blc u r hclnc proJu,c1l 
rrnrn ,aid "'ells, bu1 in 1he c.erchc or such diligence, lcsscc shall 1101 l'C obhg•tctl 10 Install or fum"h Cu, ,11c, other 1h1n well flcl lhlcs i nd o,d lnn? lease r,cili1lcs or n,,.. 
lines, acparotor, and lca,e tanl. , end 1-h1II not be required 10 Kiiie lobor lluuble or 1u nrat ~ct gu "I'"" rc,1111 unacccf>Uhlc 10 lcuce IC, al ""Y lirnc or 1,mu a ne, the c,plr•11nn 
n( 1hc ptlm11y 1enn, 1ll 1uch wells are ahul In for I rcrlnd or nlnc1y enn .. cui.-c Jays, end during ,ud, 11,nc 11,ere arc no opcra11ons on said land, then II o, berurc 1hc e.ritu1111n 
or un.l ntnery day rcrlnd, lcucc 1hnll l"'Y or lender, by chccl. or tit.rt of lcs•c.,, u royalty, • ,um e,,ual 10 one d ollar (l I 00) for ca<..h acre or l1nd Ll,cn CU\'ered htl'\;by I .t•~.c 
1h•II nt3kc like pay,ncnu or tcnJcrs •• or before 1hc cnJ ol uch 1nnl,crs1ry nf 1hc uptraloon n( 11 ti n1nc1y day p,:rood If upnn such 1nnl, erury 1h1s lease is being cot11inucJ 
In for« ,nlcly by rc1«>n or 1he rrov11luns or chi, p1roarnph r:a, h sud, r•ymcn1 nr ltndcr sh,11 he m•dc 10 1hc f"lrllcs who 11 1hc 1lonc or pJymenl would bc cnth lcd 10 n:cclve 

1he 1Cl)'llhlc1 "'hlch wouh.l be pnltl under this lc1•e Ir the "'ells wc1c produclna, ind tnny be dCflo<hcd In 1hc ____ ----

. __ __ i I L.!.,,__.1[~ .A:L.L.JJ.l. l'T {...; o,nl 

II / · / O• · ~ f O ,V f i: fl 'S • or ,u 11rc,cs1<11s, whkh shall con1111uc u the drpo,hot ics, rcg1n.llcu ol d1ongei In tlie owncroh lp o l , 1,ur in 1t')•hy 
If 11 any ll tne that lcsscc pay, or renders shut ,n royalty, two ur more panics arc, or claim 10 be, cnthlcd IO receive ume, lessee may, lo lieu of any other me1hod of payrnent 
here,nrnrvidcd, c,.y or render IUlh shul In roy.lty, In lhc manner above sp,:clficd , chhcr Jmn1ly 10 such f>llrlics Of K porolcly lo c1eh In 1ccordancc ..,,,h their rcsp<ctivc ownersh tps 
lheneo , 11 luscc may elect /1.ny r:iymenl hereunder may be m1Je by check or dl'IO of lessee depo.,led In lhc tNIII or dcll"Cred 10 the pany cnlillcd 10 receive r •ymenl o r 10 
• dcpos11ory blnk plOYidcd for atio.c on or before lhc lur d11e for payment Nothing herein shall lml)ftlr les~c·s right 10 release u provld~ In parogroph S hcrco In 1hc even, 
of 1ulgnrncn1 of this lc1JC In "hole or In r-n . ll1blll1y for p'.'l)'rncn1 hereunder ,hall rest c,cluilvcly on rbc I hen !""ner or c,... ncrs of 1his leuc, se-cl'llly n 10 acreage owned by each 

4 I cu<c Is hereby gmnlCd the right , II lu option , 10 p,,ol or unlt lu 1ny l111J covered by lhls lce,c w11h 1ny 01her land COYCred by chis lea)c, ind/or with any other land, 
lease, o r lcuu, II to 1ny or 111 minerals or horirons, so II IO cs1al,l1<h un11J conLllnlna nor more 1han 80 &utC.cc 1cres, plus 1011' 1c1cage 1olc11ncc, ptOYideJ , however, units 
m;ay be cu~blilhcd H IO any one or more horb.onJ, or uisrina units nuy be enlarged as 10 any one 01 111ore horlwns, so as IO conl.lin nor more lhan 640 surface acres plus 
10" 1ercage iolerancc, 11 li1n11cd to one or more of 1hc followmc (I) g~s. 111bcr 1h1n culnahud JU. (2) 11<1,uid h)'Jrnc11boos (conJcn111e) which are nor liquids In 1hc subsurfJCC 
rc~t"llir, ()) minerals pmtlucetl rmm v.ells classified u gu wells by 1he cttn<erY11lnn 1gcncy havtnf JUmd,~1lon If larrcr unlu than any or 1hose herein pcm1111cJ, ehhc1 11 
rhc lime c<ubll,hcd , a, a~, cnlargerncor, uc required unJcr any go,ernmental rule or onlcr, for 1hc dr ll1ng or Of>C11111on ,,r a "ell 11 1 regular lacalion, nr fo r obLllnlng mulmu111 
1lh,....blc f1om 1ny """ to be drolled. drilllna, or 1lrcady dtllleJ, any ,uch unit may be c•wblbhcd o r enlarged In conform IO the size required by such govc,mmental otdcr or 
rule 1.tsscc &hall uerclse S1IJ oplion u 10 each desired unh by e>«u1in1 an ln11n1,nen1 Identifying such unh anJ tiling h for record in lhc public alTtcc in "hKh this lease 
I, recorded C,ct, of ulJ optlnns may be curclscd by lessee 11 any umc and fwm lime 10 lime .,,h,lc 1hl1 lc:a \c Is In fo rce, and ""hcrhcr before or 1Rc:r protlutrion hu been 
c<l.lbhthcd d1hcr nn said llnJ or on the ponion of niJ land lncludcJ in lhe uml, or on ulher lanJ unhlud 1he1cwllh I\ unil cs1abllshcd heteundu shell be Y1lld and cflce1lve 
for 111 rurroacs of 1h11 lease cvcn 1hough 1hcrc may bc mineral , myalty, or le1scho lJ ln1creS11 In bnds whhln the unh "hkh 11c nol cffccrlvc:ly pooled nr un1ll1.Cd Any opcn11i1111s 
cunJu.:1cd on 1ny pan of such un1111rd land shall be con1ldcrcJ, fur 111 put-ro•cs. caccpt the p•) mcnr ur 10)'8hy. opcra1loru conducted upon s.ilJ land under 1hl1 lease There 
shill be 1llnc1rcd 10 lhc l1nJ CO\,Cred by 1his lusc w11hin uch ,uch uml ( 111 10 uch sepal'IIC lract ..,,,h,n 1hc unil ,r 1h11 lease eo,.crs 1ep111lc tracts wtlhln lhe untl) 1ho1 prnp,,niun 
of the 1111.11 production of un11lu:d minerals from 1hc unh , 1~1 dcdtrctlna any uscJ In lease or un,r opcra1lons, "hich the number of surfuc acres In such land (or in u ch iuch 
scpara1c 1rac1) CoYCned by this le.Uc "ithln the unit bears 10 the 101.11 numl>cr of surface ac ne, In 1hc unh, end the production ,o alloc11cd shi ll be considered for all pm roses, 
including payment or delivery o( royalry, OYCnldln1 royally end 1ny 01her pl)'mcnu out ol pmducrlon, 10 be 1he cn1lre production ol un h rrcd mlncrelJ frorn 1he lend 10 ,..h ,ch 
1llnc11rd 10 the same manner IJ though produced therefrom under lhc term, ol this lease l he owner of 1hc ne\Crslon1ry csLIIC of any ICrm royally or mineral c~Lltc 1gnees rh:11 
thc 1cr ru1I of ruy., lt ies pursU1nt 10 this paraaroph or of shul In roy.l11cs fro,n I wcll on 1bc unh shill Hlisfy 1ny llml1.111on or term requin ng producilon or 0 11 or gns The fonn111on 
of 1ny unit hereunder "'hkh lncludeJ land not co-crcd by this ltasc shill nol hive rhc effce1 ol cachanslng or transferring 1ny Interest under 1his lease (Including , "hhatll llmh.111lon, 
any •hut in royahy whkh may become parable under 1hlJ lu\C) ber .... ccn panics owning lnrcrcslS In land co-crcd by 1h is lcesc i nd panics owning lnrcrcslJ in land nol co,,crctl 
by this lease. Ncirhc, 1h1II h impair lhc " f hl of lcsscc 10 relcuc H provided in pal'lgraf.h S hcrcol , ucept that lc,scc may not so release as 10 lands wllhln • unh ,..h ,k 1hcrc 
1tc nptl'lliOnJ lhcrton for unnh.cd tnincra s unless 111 pooled leases arc nelu.scd IS lo 1nJs "'hh,n the unit Al 1ny rime v.h,le this lease b In force luscc may dl1~l•c 1ny 
unn cs1.11blishcd hcreunJcr by m ,ng (or record In the public office "'here 1hls lcasc Is recorded I dcclara1lon to 11111 effect , IC 11 lh11 lime no o pcr111laos ire being conducted 1hercon 
for un11bcd mlncrols Subjcc1 10 the prOYisionJ al this p1ragr1ph 4, 1 unh once csLlblishcd hereunder ,hall remain In force so long u 1ny lc.,c subject 1herc10 sh all remain In 
force If this lease now or hc1c10cr cOYcrs scparalc rracu. no pooling or unillurion of royally lnrcrcslS IS bc1,..cc11 1ny ,uc h separate 1111cu ii lnrcnded or shall he ,mplictl o r 
resull mere ly r,om 1he Inclusion of such scp1ro1C lracu wi1hln 1hl1 fuse but lessee shall ncvcnhclcu ha>e lhc 11gh1 10 pool or unhb.c IS proYldcd tn tl,ls paroc raph ,f ... 11 11 consequenl 
1lloc11lon o( produc1lon IS herein proYldcd AA used In 1h1J p1ro1raph 4, 1hc "1lrds "separate 1rac1" me1n 1ny 1rac1 with nl)l)h y ownership d1 1Tetlng , now n t herc1 ner. chhcr 
.. 10 panics or 1moun1J, fmm 1ha1 u 10 any other pin of the leased prcml,e1 

S Lcssee may II any 1,me and from rime r.o ltmc c,.ccu1c and deliver 10 lessor or lilc mr record I release or releases o f this lusc u 10 any pan or 111 ol uld land or 
or any miner.ii or hntlwn thereunder, and !hereby be re lieved of 111 ohllga1lon1, H 10 the rclc:a~ed 1cre1ge o, lnieral 

6 Whenever used In this leuc 1he word "opcra1ions· shall mean opcrarluns for end 1ny of 1he following drilling, ICSllng, co,nplc11ng, rc-1llng, rccutnplerlng, ,lccpcning. 
plugging b~tk or repalr ina of a well lo search for or, In an cndcl\'Or 10 ohta,n production of oil . gu. sulr>hu, or ocher mincnih. u c12 '( )' r~· prod~ 1 ~ o ll , gu , sulphur 
or n1he1 mineral . whether or nor In p3ytng qu1n1htcs ''0, , i r• · r ~ 1 

Y L ~ • t rl J .. , 
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1 Ln•ce •hill hnc lhc uoc, fice r,om rc,"9J1y, of "'lier, Olhc:r 1h1n lnlflt lnso, ·s Mier ~ lls, i nd o( o il 1n<I ,u r mc!uccd r,om lll)d l•nd In till .opu,,tloru hcn-unckr 
U'"CC ahall h1,e the right 11 1ny time lfl rcmcwe 111 rnechlncry ind n ~turc, rlaced on uld l1nd, lnclud,ng lhc rlghl to draw and rcrt~ c!a Inf No well , ha ll be drllled nearer 
rhan 700 reel to the hnlJ.., nr l>arn nnw on ••Id l1nd "'lthoot the con..-n t of lhc le.so, l...c•wc •hall r ay rn, d,m1,.-• cau<c:d l,y Ir• "f'Ct'lllons to 1 rr,..rn1 C"'1) i nd rlmbcr on old land 

It I he rlghr, and ~late m 1ny pally hereto mrr be 1u lgMd fro m lime lo time In "'hole or In r••t and • s kl •ny mineral or l>ot ltn n All or 1hc CC1'en1nll, obll~tlons, 
and rrlfl,Mcrarlron• of rhl, lr o•e slui ll urend 10 i nd be blndlna upnn rhe p111lu herclo, rhch hrln, 111cce .. 0 11, u sla ns, ind succculvc 1ulgru No ch1n, c or dl • lslon In the own« 
,hir 111 .. Id l1nd , •O)'alr lc,. or other money • or 1ny pert 1hen-or. how•oc •cr errcctcd, hill lncrc:i-e 1h<- ohllg11lons or dlrnlnl.1h rhc rlalu.1 of lca•cc, lnclud ln1, hu1 not lhnhcd 
, ... tht- locarlon ind dfilllna of .,clls ind rhc mcuurcmcnt or p roduction. Not ... lth 1Andln1 1ny n1hc,r 1r tu1I o r conume1hc ltnnwledse or notice thcrrof or or to k u ec, Its , ucttuors 
nr .,.,gn•, "'' change or di•hlo n In the ownc,.hip of u ld l1nd nr of tt,,, "')-.h le.t, or other monc,-, . or the right rn receive the 1.1mc, howloc:•cr elT«1cd, hall be blndinit uron 
Ill<' ll>('n rrrnul ,......nc, ol 1hb 1 ..... sc undl lhlr ty (JO) d")' ancr there ha• been furnbhcd to 1uch record c-ncr 11 hll o r hs rllnclpal pl1c,c of buslneu by lu•or o r lcuof'1 llt'lr,, 
•111tc" "'' • or , .. lgn• , notice or such ch ange nr d lvb lon , SUl'l)Orlcd t,y ch her orlgina ls o r duly r c11lntd ropic, o( lhc ln.,nimcnl• which h• " c been prorcrly Oled for record and 
• h k l, c, ltlrnrc Auch ch•Mf!c o r dlvlsloo , i nd of uch court r«ords and plT'Cccd ing,, lnonscrlf)ll, o r other doauncnlJ u shi ll he nc«ssary In 1hc op inion of auch ~ord owner 
to r\11hll<h rhc Ylllldlry or wch c h•ngc or dlvl Ion Ir any w ch ch1ngc In ,.,.. ncrsh lfl ncn,,. t,y rca on nf 1hc du lh or rh.- nowncr, 1.-.. c, moy. r1<"vcr1hek" l"'Y o r lender ,ueh 
.. ,.,,1r1c, or otl\rr "'"MY"· nr """ 11\Crcol', rn the c redi t o( rhc dcc«lcnl In a dcpo•lrory bank r m•klcd for 1hMc 

9 In the t "Cnl lcuor consl<krs thol lc•scc haJ not comrlkd ... 111, all 111 obllpllon hcl'Clln<icr, hoUl c,f)rtH and Implied, k "<JOr holl nntlfy lu cc In ... rh lna, 1e1tln1 out 
• l""clnully In "'hal l'CJ!flCCL• k•JC"c h11 !>reached lhl, conll'IC1 Lcssrc •hall then ha"c • l•ty (60) cb),1 10c1 1Tce lp1 or a.:,ld notice wirhln ...,hlc:h to meet o r commence to med 
111 nr nny r,11 of lhc bruc ll<', 1llc1ed t, ln sor The se rvice nr , aid ncxlcc , holl bc rrcccdcnt to the brlhglng or 1ny 1e1lnn by lc,,01 on u ld lc••e ro, 1ny au..:, and no ueh 
a<Uon h, 11 1,c hrooghr unrt l tlw: lar,, ..r alaty (liO) dll)'s ,nn ocr•kc of •uch nc•tlcc on lr•s« Nrtth<- r th, servkc or , Id n<>1kc nor lht' d oing o( 1nv acu hy le"« aimed 10 
11..-r1 all or 1ny n( 1hr 1llc~ h1r11ehes •hell be <kcmnl 1n ll<lrnls•lnn o r r rc!l\lrnr tlnn 1hat lc• scc ha, t ilc,I to rc1f0tm 111 ii, <lt>lip tlon, bcrcundcr Ir this fc.,c 1, cancelled 
(tu any ('IIU<e, It , hall llC'tcrtbcki, n-m1ln In force and clT«t •• In ( I) •ulltdcnt 1c1c,gc 1rvund <' h •c:11 I\ lo " " lc:h lhcrc ore "JXl'llloo• 10 con.11ltu1c I dtilllng nr ma, lmum 
oll1w.11hlc u nlr under or,>ll<'lhlc pcrnm(nt,I 1~11l11lons. (hut In no ncnl lc,s 1h1n forty Krc.1). 111ch l<'ICAI C tn be dcsl1narcr1 hy Ir sec • nearly " pnlCllca le In the form 
or a <quarc rrnlcttd 11 1hc well, or In •uch hope a< then cabllng •113Clng mks requ ire , i nd (2) 1ny rar1 or ~Id l1nd Included In • fl""IN1 unll nn • hlch rhrrc ore !'J'Crallon, 
I .r, ..-r , hi ll ., .. , i....., •och ra<cfN'nl on said land a, ore nccr•ury t,, •'f'C'•••lnn• nn lbc • .,,. flt •n rrt, lnr ,I 

10 Le, .. ., hcrchy ,...,nnts and 1gn-c.• lo tkknd title tn uld l•nd 1g1ln,t I~ rl1lrn rl all pcrlOflJ "'hnm,oncr l.rs'Or't 1i1h11 and lntcrc l• hereu nder •hill be ch,rscd 
prl,natlly INllh I")' morlpl"J, 11.lCS or otbcr lien,. or lntcre, t 1nJ other ch11gr• nn a.,ld l1n<I, but le<'<Or 111rrn rh,1 k,~ ahlll 11.1\e the rl hr 11 1ny 1ln1e ro r">' o, reduce ,..me 
tm lr ,.01, d rher t,..rorc or 10tr n1111urlly, ind be 1ubropttd tn , ..,. rlghll of rhc holdrr thrrror encl to d e1luc1 1mn11nlJ .., ('llld f rom rny,,ltlu n r orh<-, r rrylTl(nlJ rrryoblr or • h lch 
m'"' bttoote f"Ylhlc ro k_J1nr 1nd/ 01 u l,rns under !hit lase. U this least c,,,.c" • In• ln1rn-, 1 In rhc oil , g••. sul r hur, or othe r mlncnoh In all o r any r or1 or •1ld lond 1h1n 
rhr r nrlrr end undlvklcd rt-c lnlf'IC «I.lie (• hcthcr k uo( s Interest 1, hen-In fl('Clned or nnt), nr no ln•tn-• t lherrln, lhcn the my,,lr lc t1 nd mhcr mnncy• ruln11 rmm •ny 
ror1 •• rn v,hlrh 1hh lco<t Cfl\«rs lcu 1h1n •uch run ln1crc,1, sh.,11 be polr1 nnly in lhc r mror1lon "'hld't the ln1ett« 1hrrcin, Ir any, t'O'<ttd by 1hb lcax, bc1ra In the "'hole 
•nd 11ntltvldctl rec lmrlc c~tllc !herein 1\11 ~'Y lnl•rc" C!Mttd hy 1hl• lraoc (whether or not o,,.ncd by lrs,01) 1h1 II tx r a lc1 0\11 of rhr my,tlty bcrd n r mvldcd This lca\C' 
,h, 11 I'<' hlnclln11 "I""" each r 3rly " hn tal'Culr• Ir wlthnur rcgiu d rn whcrhr r It I• rxcc111rd hy oll 1h01c norned herein • • lc"nr 

11 II, • hilr 1hl• lca•c I• In rorc:c, 11, Of 10er the u r l111l l<lfl or 11 ... r rim, ry lerm hereof, It I• not being cnnllnur d In force hy rre,on of 1hc • hul In "'ell provhlo nJ of 
r "•1t11rh 'hnrof , and le u c I• nn1 eonduc11ng orcr11loo, on ulJ l1nd by rc, son ol ( I) any low, o rder, rule or re11ul1tlon, ( .. t ... 1he1 o r nnl ~ub•cqucnrly determined to be ln-..lld) 
o r (7) '") other CIU\C', ,..hc,hcr 1lrnll11 o r dl,.lmll•r. (CACCfll nn1ncl1I) heynn•l ri te 1cuon1hlc control ol le,Stt, rhc r rlrnary term hcttf>f , hall be c,rrndr d un1ll 1hc Or,t 1nnl>cr .. ry 

c t.,.rc,,r ncc11rr lng nlnc1y ('lO) or mo re dll)'• foll(M'lng tit<' n-m<Wll l ol , uc h drh y lng c•u'C, •ntf rhl• lri<r may he r.tcndcd lhcrca Ocr t,y "f'C'•• •lnn, .. ir •uch tlcl")' hrtd nnt occ111rcd 

IN WII NPt;<;Wll f1R r o r . thb ln,1rumcn1l1 c«cu1cdon the 1f~1c r. .. 1.t,n,,cwrlt1cn Se e Exh1b i "A" A ll c hed he r e O and mnde 

/ __ ~j- ~ e_-l.,J_g c~..(]' jd ktLL/!)t ll pnr hereo f fo r Add f ion:t ] provisions. 
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EXHIBIT 11 A11 

Attached hereto and made a part hereof 
that certain Oil, Gas and Mineral Lease 
made and entered into by CATHERINE CARTER 
MALONE, as Lessor, and CHESAPEAKE OPERATING, 
INC., as Lesuee, dated March 15, 1994. 

12. Anything to the c0ntrary contained herein 
notwitl1standing, it is expressly understood and agreed 
that tl1is lease c3nnot be extended beyond tl1e expiration 
of tl1e primary term by reason of a sl1ut-in well or 
wells, for a term longer than three (J) consecutive 
years or for shot·ter terms at various times not to 
exceed in the aggregate tl1ree (J) years in all. 

lJ. It is agreed and understood that this lease is limited 
to oil, gas and otl1er hydrocarbons and substances 
normally associated with the production of oil and gas. 
Minerals not covered by tl1is lease include (but are not 
limited to) sand, clay, gravel, ixon ore, coal, lignite 
and uranium. 

14. It is underst:;od and agreed that Lessee, its successors 
or assigns, shall pay Lessor for any damage done to 
crops, trees or livestock by reason of operation thereon 
and shall pay for any damage to road, culverts, bridges 
and fences, or other improvements on Lessors' lands 
resulting from the 11se by Lessee in connection with 
geophysical exploration thereof, or any other mineral 
development tl1ereon by Lessee, its successors or 
assigns, and that upon the abandonment of said lease or 
surrender thereof, tl1e Lessee, its successors or 
assigns, shall level all levees around slush pits and/or 
otl1er excavatio11s and generally restore the surface of 
the land covered hereby as nearly to its present 
condition as reasonably possible. In the event of 
drilling on said land, Lessee, its successors or 
assigns, shall install cattle guards at all fence 
crossings used by it or them in connection with said 
operation even though Lessor maintains gates that could 
be used, and I~ssee shall erect a11d maintain around all 
open pits a fence capable of turning livestock. 

15) In the event Lessee exercises the option to pool the 
leased premises far tl1e production of oil, gas, and 
~ssociated hy~rocarbons as provided in Paragraph 4 
herein, then 111 :such event all of the leased premises 
described in thi;; Lease shall be placed and included in 
any sucl1 11nit sci formed. Units formed shall be limited 
in size to 525 ,a:res, plus a maximum acreage tolerance 
of Io%. 

16) Notwithstanding anything to the contrary contained in 
paragraph 4 of this Lease, it is expressly agreed that 
if at any time, eitl1er before or after the formation of 
a pooled unit l1ore11nder, should the Railroad Commission 
of Texas or a11y otl1er governme11tal agency having 
jurisdiction thereof, permit, prescribe or require 
larger 11nits for production from the unit well than is 
allowed by this Lease, then Lessee is hereby authorized 
to form new units, and/or amend existing units, to 
co11tain sufficie11t acreage to obtai11 the maximum 
production allowable for the unit well. 

voL 20U3r~G£ 338 
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IN WITNESS WIIEREOF, this instrument ls executed on the 
date first above written. 

STATE OF TEXAS 

COUN'l'Y OF _l\idi,WJ~ ___ _ 
day 

This instrument was acknowledged before me on the .... ,·l!:1._ 
of ldn:reh, 1994, b/ CATIIERINE CARTER MALONE. 

i,.1pr. \ ,1,u:,:rr:11, 

;;l:,''~ ~-i"-cii.~il. f2_e.l.cl_ 
~ Nq a 1c;: State of Texas 
:M::J<.fo s.ri n~xpires: 1$'·t(-tJL 

\'-t~j~1ll}tl: i. JZe· 1 D 
")~~ •• Ji··rr i~ed name 
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CHESAPEAKE OPERATING INC. 
P.O. BOX 54525 
O KLAHO MA Cl1Y, O KLAHOMA 731 54-0525 
405/ 840-3000 (OFFICE) 
405/ 848-4319 (FAX) 

( 

February 2 , 1995 

Texas General Land Office 
Petroleum & Minerals Division 
Stephen F . Austin Building 
1700 N. Congress Avenue 
Austin , TX 78701 

Re: Title Requirements 
Dansby Trust #1-H 
Brazos County , TX 

Gentlemen : 

Chesapeake Operating , Inc. has purchased oil and gas leases 
executed by J . W. McFarlane , Trustee , Michael D. Schultea et ux , 
Felipe A. Thorndike, William T . Fleming , Jr . , J. B. Carter , Jr., 
John Mason Carter and Catherine Carter Malone , covering the 
following described lands : 

422 . 085 acres of land , more or less , out of and a part of 
the S . D. Smith Survey , A-210 , the P . P . Prescott Survey, 
and the A. D. Houston Survey , A-133, Brazos County , 
Texas ; more particularly described in that certain deed 
dated September 30, 1982, from J . W. McFarlane , Trustee 
to Michael David Schultea, recorded in Volume 540, Page 
383 of the Deed Records of Brazos County , Texas , to which 
reference are herein made for descriptive purposes on 

Our records indicate that the State of Texas has 
participating royalty interest i n 12.s acres_of land, more or less , 
being more particularly described-...as all of the ,j . ~ Prescott 
Su~vey conveyed by the State of Texas to P.P. Prescott, Brazos 
County, Texas, by Patent No. 153, Volume 26-B, dated April 10 , 
1956, recorded in Volume 173, Page 368, Deed Records of Brazos 
County, Texas . We request that you sign a ratification of the 
leases so that the state may be included with other royalty 
interest Owners in units established on lands covered by the leases 
and commence sharing in the production from our Dansby Trust #1-H 
well . 

Enclosed for your signature is our ratification and for your 
information , xerox copies of the leases . Please execute this 
ratification before a notary public and return to our office as 
soon as possible . 



: .·· . . . : .... . . .. : 

.... . .... 

.. • . .. 

Texas General Land Office 
February 2 , 1995 
Page 2 

We appreciate your assistance in this matter and if you have 
further questions , please contact me at the above address or by 
p hone at (405) 848-8000 Ext . 406 . 

Sincerely , 

~Mc~:~~ 
Title Analyst 

enclosure 
c,\wp51\cor\dnbytr54 .cor 

\curative\rat\dnbytrll.rat 
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DO NOT DESTROY 

GL0-36-1(}-84 -MEHO-

1. 

3. 

Opero t or ~"'fr-* Oe:m? .:C,...<:... 

Unit Nome ])tt,J1' fy ijvf1 $ /-I/ 
County {31'~ 2,-b 5 

E f feet i vc Da tc __ !_f-_9_;-q_t,, ______ _ 

Unitized for : Oil Gae Oil &Gas~ 

M. F. No •. 91~0() 35 
~ y 

1. 

No . 

Area 

Sec . Blk. Survey 

J5·%Jn.8.L xT . 7 • 
,o45~ 78 . ,~? - .oo&:,5975 -
M. F. No . 

Area __________ Tr ·----

Sec. Blk. Survey --- --- ---------
x - ----

4. M.F. No. ------
Area Tr. ----
Sec. Blk._Survey ______ _ 

____ x _________ i 

REMARKS: 

FilLL- ] .,1-117 

'5,\ --0\~ 
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POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: November 5 , 1996 

OPERATOR: Chesapeake Operating Inc . COUNTY: Brazos 

UNIT NAME: Dansby Trust #1-H FIELD: Giddings 
(Austin Chalk-3} 

STATE LEASE(S) IN UNIT 

Lease 
*Type 

FR 

* RAL 
* SF 
* FR 

State 
Number 
M- 97500 

State 
Royalty 

1/16 

Expiration 
Date 
HBP 

Term 
Year 

6 mo . 

= Relinquishment Act 
= State Fee 
= Free Royalty 

PRIVATE ACRES: 
STATE ACRES: 

Acres 
25 . 8 

Acres 
In Unit 

25 . 8 

544 . 01 
25 . 80 

Lessee of 
Record 

Chesapeake 

TOTAL UNIT ACRES : 569 . 81 

Unitized for: Depth (s ) : 
Oil See Remarks 
Gas Formation: 
Both x See Remarks 

Participation: 
Basis Surface acreage 
State Acreage 4 . 53% 
State Unit Royalty 0 . 283% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

Well Location: 
State Land 
Private Land x 

Railroad Cormniss i on Rules: 
Spacing 610 Acres 
Acreage Factor 100~ 

Yes 

Yes 
Yes 

x No 

No ---
x No 



• I 

REMARKS: 

• Chesapeake Operating, Inc . is requesting permanent oil and gas pooling of 
the Austin Chalk Formation defined as the stratigraphic interval or its 
correlative equivalent occurring from 12 , 328 feet MD to 16, 275 feet MD as 
indicated as the perforated intervals in the proposed unit well . 

• The applicant completed the proposed unit well on June 9, 1994 . The well 
has produced 369 , 862 bbls of oil and 1, 891 , 036 mcf of casinghead gas 
through June 1996 . 

• The state will participate from date of first production . 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE 
LEASES INCLUDED IN THE PROPOSED UNIT . 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Commit tee recommends Board approval of a permanent oil and 
gas unit , under Lhe above staled provisions . 

~ ~ -~ ' -:2A - -11 --,-- ,J;tiee !fu'vV,ii-g~ 
Al Gonzales 

\)t- l ~I~ 
Peter A. Boone 
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S.O. SMITH A-210 

J. C. PALMER 

----------I 1-SL 

I '\ 
I \ \ 
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\ .---------
1-BHL I - - ___, 

A.O. HOUSTON A- 133 

CHESAPEAKE OPERATING, INC. 

DANSBURY TRUST No. 1- H 

GIDDINGS (AUSTIN CHALK- 3) FIELD 

M- 97500 

BRAZOS COUNTY 
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llTIP'ICATION OP DIENDKD DBCLll.ATION OP POOLED UNI.T 
DANSBY TRUST ll·B 

BRAZOS COUNTY, TEXAS 

WHEREAS, a certain instrument, entitled Amended Declaration of Pooled Unit, Dangby Trust #1-H (•Unit 
Agreement•). has been executed to be effectve as of the February 14, 1994, by various persons for conducting 
Unit Operations in Brazos County, Texas, as more particularly described in said Unit Agreement, recorded at 
Volume 2320, Page 84, of the Deed Records of Brazos County, Texas and which supersedes the Declaration of Pooled 
Unit filed of Record at Volume 2063, Page 20 and Volume 2283, Page 98 in the Deed Records of Brazos County, 
Texas; and, 

WHEREAS, the Unit Agreement, b'.>',. Exhibit •A• describes the leases included within the Unit Area, by 
Exhibit •e• describes the Unit Area and by a plat attached shows the boundary lines of the Unit Area and the 
Tracts therein, and, 

WHEREAS, a person may become a party to said Unit Agreement by signing the original of said instrument, 
a counterpart thereof, or other instrument agreeing to be bound by the provisions thereof; 

WHEREAS, the State of Texas is the owner of a Free Royalty Interest within the Unit Area, and pursuant 
to the provisions of Subchapter E, Chapter 52 of the Natural Resources Code, the School Land Board has approved 
said Unit Agreement, upon the condition, however, that the Working Interest Owners agree to the terms 
hereinafter set forth in consideration of the cammitment of the State's Free Royalty Interests to said Unit 
Agreement, and the Commissioner of the General Land Office is authorized by said statute to commit the State's 
Free Royalty Interests to said Unit Agreement on behalf of the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the General 
Land Office of t:!1e S::.atP. nf Texa!i, act.ing on hehalf of the Stete, for ~nd iro conslderation of the pr~mises and 
the benefits anticipated to accrue to the State under said Unit Agreement, does hereby commit to said Unit 
Agreement the Free Royalty Interest of the State of Texas in all Tracts within the Unit Area as described in 
Exhibit •e 11 and shown on the plat attached to said Unit Agreement, and does hereby agree that the State of Texas 
shall be bound by all of the provisions of said Unit Agreement, except as hereinafter set forth, the same· as 
if the undersigned had executed the original or a counterpart of said Unit Agreement. 

This instrument is executed by the undersigned upon the condition that the Working Interest Owners agree 
to the following terms in consideration of the commitment of the State's Free Royalty Interests to said Unit 
Agreement: 

PURPOSES: 1. 

This Ratification of Unit Agreement (•Ratification•) is made for the purposes of conservation and utilization 
of the pooled mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. 
To such end, it is the purpose of this Ratification to effect equitable participation within the unit formed 
hereby. This Ratification is intended to be performed pursuant to and in compliance with all applicable 
statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction 
over the production and conservation of the pooled mineral and in its interpretation and application shall, 
in all things, be subject thereto. No provision of this Ratification nor any provision of the Unit Agreement 
shall be construed or applied in a manner that abridges any law governing the Free Royalty Interest of the 
State. 

MINERAL POOLED: 2. 

The mineral pooled and unitized (•pooled mineral•) hereby shall be oil and gas including all hydrocarbons that 
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad 
Commission of Texas or other state regulatory agency having jurisdiction over the drilling and production of 
oil and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the 
pooled unit in the Austin Chalk Formation (•unitized interval•). 

POOLING~ EFFECT: 3. 

The State's interests which are within the unit Area are hereby committed thereto to the extent and as above 
described into said unit and do unitize and pool hereunder the State's tracts shovn on the plat attached to the 
unit Agreement for and during the term hereof. so that such pooling or unitization shall have the following 
effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate tracts. 

(bl All drilling operations, reworking or other operations with respect to the pooled 
mineral on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the re spec ti ve leases or other contracts thereon and this 
Ratification. 

(cl Production of the pooled mineral from the unit alloCated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each such 
separate tract in the unit, regardless of the actual location of the well or wells thereon, 
for all purposes under the terms of the respective leases or other contracts thereon and this 
Ratification. 

Id) All rights to the production of the pooled mineral from the unit, including royalties 
and other payments, shall be determined and governed by the lease or other contract pertaining 
to each separate tract, respectively, based upon the production so allocated to such tract 
only, in lieu of the actual production of the pooled mineral therefrom. 

(el A shut-in oil or gas well located upon any lease included within said unit shall be 
considered as a shut-in oil or gas well located upon each lease included within said unit; 
provided, however, that shut-in oil or gas well royalty shall be paid to the State on each 
State lease wholly or partially within the unit, according to the terms of such lease as though 



such shut-in oil or gas well were located on said lease, it being agreed that shut-in royalties 
provided in each State lease shall not be shared with other royalty owners or otherwise 
diminished by reason of this Ratification. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State 
lease may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •A• to the Unit Agreement only as provided in each such lease. "Area• as used in this 
paragraph shall be based upon surface acres to the end that, except as may be provided in each 
State Lease, the area inside the surface boundaries of the pooled unit, if held, will be held 
as to all depths and horizons. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration units of 
less than 569.81 acres, then Lessee agrees to either (1) drill to the density permitted by the 
Railroad Commission, (2) make application to the School Land Board of the State of Texas to 
reform the unit to comply with Railroad Commission unit rules, or {3) make application to the 
School Land Board of the State of Texas for such remedy as may be agreeable to the Board. 

{h) There shall not be brought into the Unit Area any tract lying outside its boundaries 
until approval of such enlargement has been obtained from the School Land Board of the State 
of Texas. 

{i) This Ratification shall not relieve Lessee from the duty of protecting the State 
Leases within the unit Area from drainage from any well situated on privately owned land 
outside the Unit Area or as to any mineral not pooled hereby, but, subject to such obligation, 
Lessee may produce the allowable for the entire unit as fixed by the Railroad Commission of 
Texas or other lawful authority, from any one or more wells completed thereon. 

(j} There shall be r.v obligatio~ to drill internal offsets to any oth~r well on separate 
tracts within the Unit Area, nor to develop the tracts separately, as to the pooled mineral. 

(kl Should the Unit Agreement terminate for any cause, in whole or in part, the leases and 
other contracts affecting the lands within the unit, if not then otherwise maintained in force 
and effect, shall remain and may be maintained in force and effect under their respective terms 
and condition in the same manner as though there had been production or operations under said 
lease or contract and the same had ceased on the dat.e of the termination of the Unit Agreement. 

ALLOCATION OF PRODUCTION: 4. 

, 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall 
be entitled from the pooled unit, there shall be allocated t.o each tract committed to said unit that pro rata 
port.ion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each 
such tract and included in the unit bears to the total number of surface acres included in said unit, and the 
share of production to which each int.erest. owner is entitled shall be computed on the basis of such owner's 
interest in the production so allocated to each tract. 

TAKING ROYALTY IN KIND: 5, 

Not.withstanding anything contained herein to the contrary, the State may, at its option, upon not less than 
sixty (60) days notice t.o Lessee, require that payment of all or any royalties accruing t.o the State under this 
Ratification be made in kind, without deduction for the cost of producing, gathering, storing, separating, 
treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other 
product.s produced hereunder ready for sale or use. 

FULL MARKET VALUE: 6, 

In the event the State does not elect to take its royalty in kind, the Stat.e shall receive full market value 
for its royalty hereunder, such value t.o be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered 
or paid for oil, condensate, distillate, or ct.her liquid hydrocarbons, respectively, of a like 
type and gravity for the field where produced and when run, or (2) the highest market. price 
thereof offered or paid for the field where produced and when run, or (3) the gross proceeds 
of the sale thereof, whichever is the greatest; 

(bl As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of corr~arable quality for the field where produced and when run, or (2) the 
gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Ratification "field" means the general area in which the lands covered hereby are 
located.) 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification shall 
become effective as of November 5, 1996, however, it is agreed that the State will participate in production 
from the Unit Well on a unitized basis from the date the pooled mineral was first produced . 

TERM: •• 
This Ratification shall remain in effect so long as the pooled mineral is being produced from said unit, or so 
long as all leases included in the pooled unit are maintained in force by payment of delay rent.ala or shut-in 
oil or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said 
leases. Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the 
provisions thereof which are contained in any St.ate lease covered by this Ratification. 
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STATE LAND: 9 . 

Insofar a• the royalty interest of the State of Texa• in and under any State tract committed to the unit is 
concerned, this Ratification i• entered into, made and executed by the under•igned Commis•ioner of the General 
Land Office by virtue of the authority and pur•uant to the provisions of Subchapter E, Chapter 52, of the 
Natural Resources Code, authorizing the same, after the prerequisites , findings and approval hereof, as provided 
in said Code having been duly considered, made and obtained . 

DISSOLUTION: 10 . 

The Unit Area covered by thia Ratification may be dissolved by Les•ee, his heirs, successors or assigns, by an 
instrument filed for record in Brazos C nty, Texa•, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on ••id unit or the completion of a dry hole thereon prior 
to production. 

RATIFICATION/WAIVER: 11. 

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the execution 
of this Ratification by the Commi••ioner shall : (1) operate a• a ratification or revivor of any State lea•e that 
has expired, terminated, or ha• been relea•ed in whole or in part or terminated under the terms of such State 
lease or the law• applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or 
other hydrocarbon•. or other thing due to the State by rea•on of the exi•tence or failure of euch lease; (3) 
con•titute a waiver or relea•e of any claim by the State that •uch le••e 1• void or voidable for any rea•on, 
including, without limitation, violation• of the law• of the State with respect to such lea•e or failure of 
con•ideration, (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel 
ol land in which the State has or clailllll an intere9t; or (5) constitute a ratification of, or a waiver or 
rele.:iae of any claii.1 by Lt·e Slat"' with respect to any violatio•1 of a staLutt , ,e-3ula t ~on, or any of the .:ommon 
laws of thi• State, or any breach of any contract, duty , or other obligation owed to the State . 

COUNTERPARTS: 12 

Thia Ratification may be executed in counterpart• and if •o executed •hall be valid, binding and have the same 
effect•• if all the parties hereto actually joined in and executed one and the saiue document. For recording 
purpo•ea and in the event counterparts of thi• Ratification are executed, the executed pages, together with the 
page• nece•sary to show acknowledgment•, may be combined with the other pages of th• Ratification •o •• to form 
what •hall be deemed and treated as a single original instrument showing execution by all partie• hereto . 

IN WITNESS WHEREOF, the parties hereto have executed thi• Ratification upbn 
below 

Date Executed 

Content 
Legal 
Geology 
Execution ~ ..L.UC.~-

CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that 
at a meeting of the School Land Board duly held on the 5th day of November, 1996, the foregoing in•trument was 
presented to and approved by said Board under the provUion• of Subchapter E, Chapter 52, of the Natural 
Re•ources Code, all of which i• eat forth in the Minutes of the Board of which I am custodian . 

IN TESTIMONY WHEREOF, witneu my hand this the ~ day of /Jh iLAA,d\.. , 19fl . 

Secretary of the School Land Board 

3 
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BELCO CNERGY L.P. 

By: BELCO OPCRATING CORP., ,ts General Partner 
767 Fifth Avenue, 46th Floor 
New York, NY 101 53 

~ 
~BY: ..ai4 _. -~ 
I I} ,....... :'Clirrence D. Belfer, (xecutive\/, e-Pres,dent 

AMARADO OIL COMPANY, INC. 
8911 Capital of Texas Highway North, Suite 4250 
Austin, TX 78759 

COCO ENERGY, INC. 
4833 Sp,cewood Springs Road 
Austin, TX 78759 

sv &r_df_ 
Burke T. Edwards, President 

Cl ICSAPEAKE INVESTMENTS, an Oklahoma L1m1ted 
Partnership 
P. 0 . Box 18496 
Oklahoma City, OK 73154 
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STATE or NEW YORK 

COUNTY OF NEW YORK 

TLW INVESTMENTS, INC. 
P. 0 . Box 54525 
Oklahoma City, OK 73154-1525 

CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an 
Oklahoma L1m1ted Partnership, by CHESAPEAKE 
OPERA TING, INC., General Partner 
P 0 . Box 18496 
Oklahoma City, OK 731 54 

ACKNOWLEDGMENTS 

ss: 

efl 
_ BEFORE me, the undersigned, a Notary Public in and for said County and State, on this ? day of 
...;a,nUD.c'{ , 19~ personally appeared LAU REN CE D. BELrER, Executive Vice-President of BELCO 

OPERATING CORP., a Delaware corporation, acting as General Partner of BELCO ENERGY L.P , a Delaware 
limited partnership, and on behalf of said partnership, to me known to be the 1dent1cal person who subscribed 
the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same as 
his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses 
and purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

My Comm1ss1on Expires: 

4 
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ST A TE or TEXAS 
SS'. 

COUNTY OF------

~ BEFORE me, the undersigned, a Notary Public in and for said County and State, on this ~-ll"'-day or 
~"->~ , 199~,1personally appeared DAVID DACHNER, President, and as Sole Proprietor of 

AMARAoo'OIL COMPANY, and on behalf of said corporation, to me known to be the 1dent1cal person who 
subscribed the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed 
the same as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, 
for the uses and purposes therein set forth. 

My Com~·,::.~::::,:y hand and ~al the day and y~tten '--""---

t'? \le,\ q ~ ~~~~f ~~~~~ 1n and for the 

ST A TE or TEXAS 

COUNTY or J1a.t l{ J. 
ss: 

BLAKE BISCOE 
NOTARY PUBLIC 

State of Texas 
Comm. Exp 08·12·98 

.,..
1 
~ BffOR~E, the unde,,.gned, a Nota,y Pubhc ,n and for said County and State, on this )L</k day of 

_l Q\ lti L, 199j~/personally appeared BURKE T. EDWARDS, President of EDCO ENERGY, INC., 
and on behalf o id cor~ol~t1on, to me known to be the 1dent1cal person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the same as his free and 
voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses and purposes 
therein set forth. 

Given under my hand and seal the day and year last above written. 

My Comm1ss1on Expires: 

o ""/c..t c, ( 
JAYNE A. LACKEY 

Notary Publlo, St.it. ol Tew 
My Comrrt'lllon E.pree 
AUG 19, 1998 
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ST A TE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 
11-

BEFORE me, the undersigned, a Notary Public in and ror said County and State, on this ) 7 day or 
~ , 1996, personally appeared AUBREY K. MCCLENDON, Sole General Partner or 
CHESAPEAKE INVESTMENTS, AN OKLAHOMA LIMITED PARTNERSHIP, and on behalf or said partnership, to 
me known to be the 1dent1cal person who subscribed the name or the maker thereof to the foregoing instrument 
and acknowledged to me that he executed the same as his free and voluntary act and deed and as the free and 
voluntary act and deed of such corporation, for the uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written . 

. (;~~-

,, .... 

ST A TE OF OKLAHOMA 

COUNTY or OKLAHOMA 

Notary Public 1n and for the 
State or Oklahoma 

ss: 

& 
~ BEFO~E me, jhe undersigned, a Notary Public m and for said County and State, on this / 7 day or 
~ 1996, personally appeared TOM L. WARD, President or TLW INVESTMENTS, INC., and 

' onbehalr or said corporation, to me known to be the 1dent1cal person who subscribed the name or the maker 
thereor to the foregoing instrument and acknowledged to me that he executed the same as his free and voluntary 
act and deed and as the free and voluntary act and deed or such corporation, for the uses and purposes therein 
set forth. 

.... 

Given under my hand and seal the day and year last above written . 

r I r • 
fnh')1ss1on [Stp,res: 

I• • 

·., ",. 
L • 

Notary Public in and for the 
State or Oklahoma 

6 
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ST A TE or OKLAI tOMA 
ss: 

COUNTY OF OKLAI 10MA 
~ 

J:)/~ BEFO~E me, the undersigned, a Notary Public in and for said County and State, on this J 7 day of 
~ . 1996, personally appeared AUBREY K. MCCLENDON, President of CHESAPEAKE -------~ 
OPERATING, INC. acting as General Partner for CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, AN 
OKLAHOMA LIMITED PARTNERSHIP, and on behalf of said corporation, to me known to be the 1dent1cal 
person who subscribed the name of the maker thereof to the foregoing instrument and acknowledged to me that 
he executed the same as his free and voluntary act and deed and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written . 

My Comrn1ss1on Expires: d~~ 
Notary Public in and for the 
State of Oklahoma 

• ~ r, 
•• ( I I (. 

"·..... ...,, - . . 
L 4 . ..... . 
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._; . 
' AMENDED DECLARATION OF POOLED UNII 

DANSBY TRUST #1-H f:lP.P.Ari:f A l'lolUf11 fu, 
Chesapeake Operating · ,00 

P.O. Box 10490 ' · 
Oklahoma City, OK 7311J4 r, Ct": ·, L.. 

:~'J;OUNTY, OF' 
) SS 

) 

• •• • • • •••• 
•••• • • • •• • 
• 

••• • • • ••• 
••• • • • • •• 
• 

•••• • • •••• 
• •••••• • • 

......_,. ·T :".I 
l.,-) _, .... c.( 

'·" TrJ~~e~ed Declaration of Pooled Unit is executed to be effective as of February 14, 1994, by the ·, 
undersigned parties, who are the owners of an interest in the leasehold estates created under those certain Oil, 

Gas and Mineral leases (the "Leases") which are more particularly described on Exhibit "A" attached hereto 

and incorporated herein by reference for all purposes, or who are the owners of an interest in the mineral 

estate in the lands described in the Leases, who join in the execution hereof to evidence their consent to the 

pooling, unitization and combination of the leases and mineral estates herein described. 

RECITALS 

WHEREAS, each of the leases authorizes the lessee thereunder to pool, unitize or combine all or a 

portion of the lands covered thereby with other land, lands, lease or leases, to form a pooled unit of the size 

prescribed or permitted under the rules or regulations of governmental authority for the exploration, 

development and production of oil, gas and associated and constituent hydrocarbons from the lands covered 

by the Leases; and 

WHEREAS, the pooling, unitization and combination of the leases and mineral estates to the extent 

necessary to form the hereinafter described pooled unit is necessary and advisable in the judgment of the 

undersigned. 

WHEREAS, the purpose and intent of this amended declaration is to add the John Mason Carter and 

Catherine Carter Malone leases (recorded in Volume 2093, Page 328 and Volume 2093, Page 336, 

respectively, in the records of Brazos County, Texas) which leases were inadvertently omitted from the original 

Declaration of Pooled Unit - Dansby Trust #1-H, filed at Volume 2063, Page 20 and Volume 2283, Page 98, 

in the Deed Records of Brazos County, Texas. This amended declaration is intended to amend and supersede 

said original Declaration of Pooled Unit. 

NOW, THEREFORE, in consideratio~ of the foregoing premises, the m~iual benefits to be derived by 

the parties hereto and other good and valuable consideration, the receipt and sufficiency of which are hereby 

acknowledged, the undersigned agree as follows: 

(1) Declaration of Unit. In accordance with the terms and provisions of the Leases, the undersigned do 

hereby declare, pool, unitize and combine the Leases, including all renewals, extensions, ratifications 

and amendments thereof, and the lands covered thereby and the mineral estates therein, to the extent 

necessary to form and create the Unit Area described below. 

(2) Description of Unit Area .. The Unit Area (herein so called) shall consist of 569.81 acres, more or less, 

being the lands depicted on Exhibit "B"; which is attached hereto and incorporated herein by 

reference for all purposes, and the unit shall be limited to the interval and depths lying between the 

top of the Austin Chalk formation and the base of tlie Austin Chalk formation, INSOFAR AND ONLY 
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INSOFAR as to oil, gas, and associated and constituent hydrocarbons produced from a well or wells 

classified as an oil well or a gas well. 

(3) Unit Name. The pooled unit created hereby shall be known as the "Dansby Trust #1-H". 

(4) Additional Interests: Consent. In the event the undersigned own any leasehold interest or mineral 

interest other than those specifically described or referred to herein covering the lands inside the Unit 

Area, including any unleased mineral interest in lands inside the Unit Area, or any interest for which 

ratification of the pooled unit created hereby is necessary, said interest or interests are hereby pooled 

and combined into said pooled unit as hereby declared without the necessity of specifically 

enumerating such interest or interests or the specific lands which they cover or in which they are held. 

(5) Right to Amend. The undersigned hereby expressly reserve the right, from time to time, to amend this 

Declaration of Pooled Unit, and the respective terms and provisions hereof, and to change the size 

and area of, and interests covered by the pooled unit described herein, including, without limitation, 

the power (i) to change, reduce, enlarge or extend the size or configuration of the Unit Area; (ii) to 

include any other formation or formations and any other mineral or minerals therein, thereunder or 

produced therefrom, all in accordance with the terms and provisions of the Leases; (iii) to include in 

the pooled unit described herein or in any amendments hereto, oil, gas and mineral leases, or interests 

in the lands described therein, covering interests in the Unit Area, which are secured or obtained 

subsequent to the date hereof, or prior to the date hereof and not included and described herein, and 

(iv) to include in the pooled unit described herein or in any amendments hereto, full or undivided 

interests in the Unit Area which are not otherwise included herein by the respective owner of such 

full or undivided interests. 

(6) Dissolution of Unit. The pooled unit formed hereby maybe dissolved by Chesapeake Operating, Inc., 

acting as the Operator of the pooled unit, at any time by an instrument filed for record in Brazos 

County, Texas, after any failure to establish unit production, or after cessation of operations upon the 

pooled unit. 

(7) Multiple Originals. This instrument may be executed in any number of counterparts, each of which 

shall have the same force and effect as an original instrument executed by all of the undersigned 

parties, regardless of whether such counterpart is executed subsequent to the date hereof or the filing 

of record of a counterpart hereof. Further, this instrument may be ratified, consented to or approved 

by any party, individual, person or entity by a separate instrument in writing referring to this 

instrument, only upon consent of the undersigned parties hereto. This Declaration of Pooled Unit, 

and each counterpart or ratification hereof, shall be binding upon each party who executed the same, 

without regard to whether any other party owning an interest in the Leases or Unit Area may execute 

this instrument, or a counterpart or ratification hereof. 

-2-
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(8) General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by heirs, 

assigns and successors in interest of all parties. When the context requires, singular nouns and 

pronouns include the plural. 

EXECUTED by the undersigned parties on the respective dates of acknowledgment hereof, to be 

effective for all purposes as of the date first above written. 

...... ~ ..... . 
. \ ... ,., ....... ....,, 

,:··· •• l , . 
.. \. " • I 

.·· ' ••••••··· I .· ' •• · ' l •,, .· .· .. ~. t··' • I 
. "' ., ' ,. , . ,:- '" \_ 1') I 1 I I 

;" ~ [':. AlJ'EST:~ - 1/s,-,~d· ~ 
~ : 1 

, .._.,. • ·-~Jttt'orn, Secretary 
, .... •··,~f·.:,· 
.,· •• r l' ,•' . . . ·······. ····· ~ .. :... .. .,..·· .... ······-·--'..,,-• • • •• • 

• 
••• • • • • •• .. . 

• • • • • • 
• 

•••• • • •••• 
• •••••• • • 

ATIEST: __ -:------­
Secretary 

ATIEST:·--~-----­
Secretary 

CHESAPEAKE OPERATING, INC. 
P. 0. Box 54525 
Oklahoma City, OK 73154-1525 

BELCO OIL & GAS CORP., a Delaware corporation, 
acting as General Partner of BELCO ENERGY, LP., 
a Delaware limited partnership 
767 Fifth Avenue, 46th Floor 
New York, NY 10153 

BY:. __ -=-=--:--:--:-c,---=---:-0------­
Laurence D. Seifer, Vice-President 

EDCO ENERGY, INC. 
4833 Spicewood Springs Road 
Austin, TX 78759 

BY .. ·-....,...-=---c--:---=c---c---------
Burke T. Edwards, President 

- 3 -
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(8) General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by heirs, 

assigns and successors in interest of all parties. When the context requires, singular nouns and 

pronouns include the plural. 

EXECUTED by the undersigned parties on the respective dates of acknowledgment hereof, to be 

effective for all purposes as of the date first above written. 

ATIEST:._----:-------,--­
Deborah J. Richardson 
Assistant Secretary 

ATIEST: ,i~#fJ' 
-? 7' Secreta 

ATIEST:. __ ~-----­
Secretary 

CHESAPEAKE OPERATING, INC. 
P. 0. Box 54525 
Oklahoma City, OK 73154-1525 

BY:~-----,....,-,-,,......,..,.--------~ 
Tom L. Ward, Vice-President 

BELCO OIL & GAS CORP., a Delaware corporation, 
acting as General Partner of BELCO ENERGY, L.P., 
a Delaware limited partnership 
767 Fifth Avenue, 46th Floor 
New York, NY 10153 

BY: -,z ,4~ 
_...J.atii?nce D. Belfer, Vice-Presi~nt ~ 

EDCO ENERGY, INC. 
4833 Spicewood Springs Road 
Austin, TX 78759 

BY:.-----,,,.....,,..,...--,--,-----,-.,...--------­
Burke T. Edwards, President 

• 3 • 
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(8) General Provisions. This instrument shall bind, inure to the benefit of, and be exercised by heirs, 

assigns and successors in interest of all parties. When the context requires, singular nouns and 

pronouns include the plural. 

EXECUTED by the undersigned parties on the respective dates of acknowledgment hereof, to be 

effective for all purposes as of the date first above written. 

A TIEST:·-,----,------,----,.--­
Deborah J. Richardson 
Assistant Secretary 

CHESAPEAKE OPERATING, INC. 
P. 0. Box 54525 
Oklahoma City, OK 73154-1525 

BY=,-----,-.,...,,---::---,--------­
Tom L. Ward, Vice-President 

BELCO Oil & GAS CORP., a Delaware corporation, 
acting as General Partner of BELCO ENERGY, LP., 
a Delaware limited partnership 
767 Fifth Avenue, 46th Floor 
New York, NY 10153 

• •••• • ATIEST: .... ·----------- BY=-----,-------------
• •••••• • • 

Secretary Laurence D. Belfer, Vice-President 

EDCO ENERGY, INC. 
4833 Spicewood Springs Road 

Austin;z? T ffZ_ 
BY:. _____________ ..L7efz'"'!.£... 

Burke T. Edwards, President 

- 3 -
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ACKNOWLEDGMENTS 

STATE OF OKLAHOMA 
ss: 

COUNTY OF OKLAHOMA 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this c2 I st day 
of (r} a.Reh , 1995, personally appeared AUBREY K. MCCLENDON, President of CHESAPEAKE 
OPERATING, INC., and on behalf of said corporation, to me known to be the identical person who subscribed 
the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same 
as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the 
uses and .purposes therein set forth. 

'·' ~ . ., • '· ·Given \]nder my hand and seal the day and year 
·r~ • .. . , ~- . 

My ~'j~~Expires: 

. .:."1.:-i~'-~5 ; 

STATE OF NEW YORK 
ss: 

COUNTY OF NEW YORK 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this day 
of 1995, personally appeared LAURENCE D. BELFER, Vice-President of BELCO OIL & 
GAS CORP., a Delaware corporation, acting as General Partner of BELCO ENERGY L.P., a Delaware limited 
partnership, and on behalf of said corporation, to me known to be the identical person who subscribed the 
name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same 
as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

My Commission Expires: 

ST A TE OF TEXAS 

COUNTY OF ___ _ 
ss: 

Notary Public in and for the 
State of New York 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this day 
of 1995, personally appeared BURKET. EDWARDS, President of EDCO ENERGY, INC., 
and on behalf of said corporation, to me known to be the identical person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the same as his free and 
voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses and 
purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

My Commission Expires: 

curarlve\dpu\dansb1r2.dpu 

Notary Public in and for the 
State of New York 

- 4 -
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ACKNOWLEDGMENTS 

ST A TE OF OKLAHOM A 

ss: 
COUNTY OF OKLAHOMA 

BEFORE me, the undersigned, a Notary Public in and for sa,d County and State, on this day 
of , 1995, personally appeared TOM L. WARD, Vice-President of CHESAPEAKE 
OPERA TING, INC., and on behalf of said corporation, to me known lo be the identical person who subscnbed 
the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same 
as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth . 

Given under my hand and seal the day and year last above written . 

My Commission Expi res: 

Notary Public in and for the 
State of Oklahoma 

•• • STATE OF NEW YORK . . . . .. 
ss: 

• .... COUNTY OF NEW YORK 
• • 
.::::: 1.._.1 BEFORE ,re, the undersigned, a Notary Public in and for said County and State, on this /lJ f:l day 
• • of 1-)L(f..,'L-e",,,/,..__ , 1995, personally appeared LAURENCE D. BELFER, V1ce-Pres1denl of BELCO OIL & 

GAS CORP., a Delaware corporation, acting as General Partner of BELCO ENERGY L.P., a Delaware limited 
partnership, and on behalf of said corporation, to me known to be the identical person who subscribed the 
na~.~ .. 9f..\~~. mak~r t,bereo( to the foregoing instrument and acknowledged to me that he executed the same 

) lS''ti ,,-.fr~ a;1t:t Y . ._oluN~ry act 'and deed and as the free and voluntary act and deed of such corporation, for the 
.,·''~ \.artif.pJJ/fltJt r. ther,ein set forth . 

... ~; .··· ·. A> \ ..,, . • 
.. ,7/~0T~~\ i¥Jer ~ ~hand and seal the day and 
Cl. : - - . c ; . 

: u, ~~ ~ nd t.xp1rel. 
.,A • ~ t:J .\"'""' . ~ . 

·. "7/'·... J . . Q:- : 
··.. ··.. . . . "/ 

····,., 't. 
·········· .. ,. 

• ,t • ~ I • l I 

• \ • t.. .. 
STATE OF TEXAS 

ss: 
COUNTY OF ___ _ 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this day 
of 1995, personally appeared BURKET. EDWARDS, President of EDCO ENERGY, INC., 
and on behalf of said corporation, to me known to be the identi ca l person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the same as his free and 
voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses and 
purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

My Commission Expires: 

cu~,1~pu\d•nsbc,2 .dpu 

Notary Public in and for the 
State of New York 

- 4 -
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STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

ACKNOWLEDGMENTS 

ss: 

' I 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this day 
of , 1995, personally appeared TOM L. WARD, Vice-President of CHESAPEAKE 
OPERA TING, INC., and on behalf of said corporation, to me known to be the identical person who subscribed 
the name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same 
as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written. 

My Commission Expires: 

Notary Public in and for the 
State of Oklahoma 

• ••. : STATE OF NEW YORK ... 
.... . .... . ······ . . 

ss: 
COUNTY OF NEW YORK 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this day 
of , 1995, personally appeared LAURENCE D. BELFER, Vice-President of BELCO OIL & 
GAS CORP., a Delaware corporation, acting as General Partner of BELCO ENERGY L.P., a Delaware limited 
partnership, and on behalf of said corporation, to me known to be the 1dent1cal person who subscribed the 
name of the maker thereof to the foregoing instrument and acknowledged to me that he executed the same 
as his free and voluntary act and deed and as the free and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth. 

Given under my hand and seal the day and year last above written . 

My Commission Expires: 

STATE OF TEXAS 

COUNTY OF -----
ss: 

Notary Public 1n and for the 
State of New York 

BEFORE me, the undersigned, a Notary Public in and for said County and State, on this ,.) 0 day 
of (J&<,..,y.L , , 1995, personally appeared BURKET. EDWARDS, President of EDCO ENERGY, INC., 
and on behalf of said corporation, to me known to be the 1dent1cal person who subscribed the name of the 
maker thereof to the foregoing instrument and acknowledged to me that he executed the same as his free and 
voluntary act and deed and as the free and voluntary act and deed of such corporation, for the uses and 
purposes therein set forth . 

Given under my hand and seal the day and year la~bove written. 

My Commission Expires: 

STANFORD W. SHAW 
Nolal) ,' ubllc, State ot r,xaa 

My Comnu,lon Expltu 

JUNE 20, 1998 
- 4 -
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EXHIBIT "A" 

A TI ACHED HERETO AND MADE A PART OF THAT CERTAIN DECLARATION OF POOLED 
UNIT DATED EFFECTIVE AS OF FEBRUARY 14, 1994, INSOFAR AND ONLY INSOFAR AS 
THE LEASES PERTAIN TO THE DANSBY TRUST #l·H. 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

Julie Finkle Adams, dealing herein as her sole and separate property 
Union Pacific Resources Company 
June 18, 1993 
2018/126 
Being 37.00 acres of land, more or less, lying and being situated in the S. D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only. 

J. B. Carter, Jr. 
Chesapeake Operating, Inc. 
October 4, 1993 
1979/77 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W. McFarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only . 

Janet Kerr Cook, a widow 
Union Pacific Resources Company 
July 12, 1993 
1914/101 
Being 37.00 acres of land, more or less, lying and being situated in the S. D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only. 

Clyde H. Crockett, 11, dealing in his separate property 
Union Pacific Resources Company 
July 26, 1993 
1937/123 
40.00 acres, more or less, being a part of the Sterrett D. Smith Survey, A-210, Brazos County, 
Texas, and being the same land allotted out of Share "A" to Jack L. Crockett, Mrs. Willie 
Crockett and David Crockett as described in Partition Decree dated October 24, 1960, styled 
R.M. Dansby, et al, vs. P.P. Prescott, et al, Cause Number 15,408, recorded in Volume W, 
Page 231, Civil Minutes of the District Court, Brazos County, Texas. 

Jack L. Crockett, dealing in his own separate property 
Union Pacific Resources Company 
July 23, 1993 
1943/45 
40.00 acres, more or less, being a part of the Sterrett D. Smith Survey, A-210, Brazos County, 
Texas, and being the same land allotted out of Share "A" to Jack L. Crockett, Mrs. Willie 
Crockett and David Crockett as described in Partition Decree dated October 24, 1960, styled 
R.M. Dansby, et al, vs. P.P. Prescott, et al, Cause Number 15,408, recorded in Volume W, 
Page 231, Civil Minutes of the District Court, Brazos County, Texas. 
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LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

R. E. Dansby, Jr., Trustee 
Chesapeake Operating, Inc. 
December 21, 1993 
2011/62 
102.95 acres of land, more or less, out of the S. D. Smith Survey, Abstract No. 210, Brazos 
County, Texas, being all that certain tract of 337.97 acres described in that certain Oil, Gas 
and Mineral Lease dated September 5, 1990 between R. E. Dansby, Trustee, as Lessor, and 
Union Pacific Resources Company, as Lessee, recorded in Volume 1222, Page 840 of the 
Official Records of Brazos County, Texas, LESS AND EXCEPT the A) UPRC's Henry L. Allen 
Unit Well No. 1, consisting of 423.33 acres, of which 72.31 acres are out of the lease 
hereinabove referred to, recorded in Volume 1898, Page 178 AND B) UPRC's Allen-Dansby 
Unit Well No. 1, consisting of 584.95 acres, of which 162.71 acres are out of the lease 
hereinabove referred to, recorded in Volume 1898, Page 188, BOTH in the Official Records 
of Brazos County, Texas. THE RESIDUAL of 337.97 acres, Less "A" (72.31 acres) and "B" 
(162.71 acres) being 102.95 acres of land, more or less. 

Kerry Finkle Dee, a feme sole 
Union Pacific Resources Company 
June 18, 1993 
1937/125 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M . 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only . 

Leslie A. Finkle, a feme sole 
Union Pacific Resources Company 
June 18, 1993 
2096/207 
Being 37.00 acres of land, more or Jess, lying and being situated in the S.D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only. 

Norman H. Finkle, dealing herein as his sole and separate property 
Union Pacific Resources Company 
June 18, 1993 
1873/182 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only. 

Norman John Finkle, dealing herein as his sole and separate property 
Union Pacific Resources Company 
August 31, 1993 
2096/210 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only . 
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LESSOR: 
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LESSEE: 
DATE: 
RECORDED: 
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Wi ll iam T. Fleming, Jr. 
Chesapeake Operating, Inc. 
October 4, 1993 
1979/81 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described ,n that certain Deed dated September 30, 1982, from J. W . Mcfarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only. 

Eugene J. Kerr, a/k/a Eugene James Kerr, Jr. 
Union Pacific Resources Company 
June 18, 1993 
1914/114 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Sm,th Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M . 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded ,n Volume 
W, at page 231 of the District Court Records of Brazos County, Texas, lo which references 
are herein made for descriptive purposes only. 

Johanna Kerr, a single woman 
Union Pacific Resources Company 
June 18, 1993 
191 4/ 11 7 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Sm,th Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered s,x 
(6) out of "share" designated B ,n that certain Final Decree, Cause Number 15408, R.M . 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 23 1 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descrrpt,ve purposes only. 

Wi ll ram Ray Kerr, a/k/a W. Ray Kerr, acting by through and under Janet Kerr Cook, hrs Agent 
and Attorney-in-Fact 
Union Pacific Resources Company 
July 12, 1993 
1 91 4/ 1 1 1 
Being 37.00 acres of land, more or less, ly,ng and being situated in the S.D. Smi th Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain rinal Decree, Cause Number 15408, R.M . 
Dansby, el al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded 1n Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descrrptrve purposes only. 

J. W . Mcfarlane, Trustee 
Chesapeake Operating, Inc. 
September 27, 1993 
1979/85 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W . Mcfarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only. 

Annette Crockett Melass, dealing in her own separate property 
Union Pacific Resources Company 
July 26, 1993 
1937/142 
40.00 acres, more or less, being a part of the Sterrett D. Smith Survey, A-210, Brazos County, 
Texas, and being the same land allotted out of Share "A" to Jack L. Crockett, M rs. Willie 
Crockett and Dav,d Crockett as described ,n Part,t,on Decree dated October 24, 1960, styled 
R.M. Dansby, et al, vs. P.P. Prescott, et al, Cause Number 15,408, recorded in Volume W, 
Page 231, C,vil Minutes of the District Court, Brazos County, Texas. 
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DATE: 
RECORDED: 
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LESSOR: 
LESSEE: 
DATE: 
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DESCRIPTION: 

Nori C. Reid, formerly known as Nori C. Finkle, dealing herein as her sole and separate 
property 
Union Pacific Resources Company 
June 18, 1993 
1905/337 
Being 37.00 acres of land, more or less, lying and being situated in the S.D. Smith Survey, 
A-210, Brazos County, Texas; and being more particularly described as tract numbered six 
(6) out of "share" designated B in that certain Final Decree, Cause Number 15408, R.M. 
Dansby, et al, vs. P.P. Prescott, et al, dated October 24, 1960 and being recorded in Volume 
W, at Page 231 of the District Court Records of Brazos County, Texas, to which references 
are herein made for descriptive purposes only. 

Michael D. Schultea and wife, Suzanne K. Schultea 
Chesapeake Operating, Inc. 
September 27, 1993 
1979/89 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W. Mcfarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only . 

Robert M. Tatum, Agent and Attorney-in-Fact for Mrs. Morris W. Tatum a/kla Robbie Nicol 
Tatum 
Chesapeake Operating, Inc. 
February 4, 1994 
2029/314 
7.85 mineral acres, more or less, out of and a part of the S. D. Smith Survey, Abstract No. 
210, situated in Brazos County, Texas, and being the same mineral tract of 7.85 acres 
awarded to Mrs. Ella Nicol Emmel in that certain Partition Suit dated October 24th, 1960, by 
and between R. M. Dansby, et al, vs. P. P. Prescott, et al, duly recorded in Volume Wat page 
231 of the District Court Records of Brazos County, Texas, and same being numbered eight 
(8) of Share "B" in said suit, containing 7.85 mineral acres, more or less. 

Felipe A. Thorndike 
Chesapeake Operating, Inc. 
October 4, 1993 
2011/67 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W. Mcfarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only. 

John Mason Carter 
Chesapeake Operating, Inc. 
March 15, 1994 
2093/328 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W. McFarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which references are herein made for descriptive purposes only. 

Catherine Carter Malone 
Chesapeake Operating, Inc. 
March 15, 1994 
2093/336 
Being 422.085 acres of land, more or less, out of and a part of the S. D. Smith Survey, A-210, 
the P. P. Prescott Survey, and the A. D. Houston Survey, A-133, Brazos County, Texas; more 
particularly described in that certain Deed dated September 30, 1982, from J. W. Mcfarlane, 
Trustee to Michael David Schultea, recorded in Volume 540, Page 383 of the Deed Records 
of Brazos County, Texas, to which refere!'ces are herein made for descriptive purposes only. 
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~IBIT "B" 

DESCRIPTION OF 569.81 ACRE 
DANSBY TRUST UNIT NO. 1- H 

S. D. SMITH SURVEY, A- 210, 
& A. D. HOUSTON SURVEY, A- 133 , 

BRAZOS COUNTY, TEXAS 

Being a 569 . 81 acre unit in the S. D. Smith Survey, A- 210, and A. 
D. Houston Survey, A-133, Brazos County, Texas, for the Chesapeake 
Operating , Inc. Dansby Trust Unit Well No. 1- H; said 569.81 acres 
being more particularly described as follows: 

BEGINNING at a 3/4 inch iron pipe found on the common 
line of said S. D. Smith Survey and said A. D. Houston 
Survey for the southerly northwest corner of that certain 
called 332.701 a c re t r act described in Special Warranty 
Deed with Vendor's Lien dated September 30, 1982 from J. 
w. McFarlane, Trustee to Michael David Schultea, recorded 
i n Volume 5 40, Page 383 of the Deed Records of Brazos 
Coun t y , Texas; 

THENCE, N 88° 10' 31" E, along said common survey line 
and t h e southerly north line of said called 332.701 acre 
tract , a distance of 31.38 feet to a 3/4" iron pipe found 
for an inner corner of said called 332.701 acre tract; 

THENCE, N 01 ° 36' 34" W, along the northerly west line of 
said called 332.701 acre tract, at a distance of 1294.69 
feet pass a 3/8 inch iron rod found for the northerly 
northwest corner of said called 332.701 acre tract and 
the southwest corner of that certain called 462.82 a c res 
described as Share "B" in Cause No. 15408 styled R. M . 
Dansby, et al vs. P. P. Prescott, et al recorded in 
Volume W, Page 224 of the Civil Minutes of the District 
Court of Brazos County, Texas, then continuing along the 
west lin e of said called 462. 82 acre tract a total 
distance of 2709.19 feet to a point for the southwest 
corner of the Henry L . Allen No. 1 423.33 Acre Unit; 

THENCE, N 88° 20' 20" E, across said called 462.82 acre 
tract along the south line of said called 423.33 acre 
unit, a distance of 4839.77 feet to a point on the west 
bank of the Navaso ta River for corner; 

THENCE, southeasterly, along the call meanders of said 
west bank as follows : 

s 09° 04' 36" w, a distanc e of 188.00 feet; 
s 25° 04' 36 W, a distanc e o f 408.33 feet; 
s 00° 55' 24 E, a distanc e of 194.44 feet; 
s 02° 25' 24 E, a distanc e of 186. 11 feet; 
s 100 34' 36 w, a distance of 180.55 feet; 
s 1 4° 35' 24 E, a distance of 150.00 feet; 
s 79° 35 ' 24 E, a distance of 466.66 feet; 
N 58° 5 4 ' 36 E, a distance of 277.78 feet; 



~ . 
. . . .. 

569 .81 Acres Page 2 
Brazos Count y , Texas 

N 51° 21 ' 31 " E, a distance of 271 . 27 feet; 
N 17° 34' 28 11 E, a distance of 122.65 feet; 
N 180 45' 4 0" w, a distance of 166.00 feet; 
N 82° 1 2' 57" E, a distance of 39.52 feet; 
s 67° 02' 2 6 11 E, a distance of 96.66 feet; 
s 65° 53 ' SO" E, a distance of 382.59 feet; 
s 54° 17' · 30" E, a distance of 116.90 feet ; 
s 35° 08' 25 11 E, a distance of 19 4. 95 feet; 
s 18° 51 I 32 11 E, a distance of 260.08 feet; 
s 05° 23' 07' E , a distance of 177.23 feet; 
s 21° 48' 13 w, a distance of 116.94 feet; 
s 24° 40' 52 w, a distance of 78. 16 feet; 
s 45° 29' 19 w, a distance of 100. 14 feet ; 
s 54° 27' 37 W, a distance of 163.92 feet; 
s 34° 03' 01 W, a distance of 85. 48 feet; 

• •• s 21° 24' 04 W, a distance of 26 4 .60 feet; . . . s 07 ° 1 2' 53 E , a distance of 104.66 feet; •• •• .... s 21° 32' 19 E, a distance of 122.90 feet; • . . 
•• • s 68° 18' 00 E, a distance of 1 64. 1 6 feet; 
. .. N 88° 39' 47 E, a distance of 392.93 feet; 

• • • N 30° 30' 36 E, a distance of 172.81 feet; . . . .. . N 01° 43' 53 w, a distance of 103.95 feet; • . . . •• N 16 ° 1 0' 23 E, a distance of 79.73 feet; 
.... N 40° 53' 01 E, a distance of 1 91 . 88 feet; .... N 45° 47' 1 1 E, a distance of 172 .1 9 feet ; . N 54° 56 ' 47 E, a distance of 197.50 feet; ······ . . N 80° 40' 24 E, a distance of 92 . 68 feet; 

s 65° 46' 23 E, a distance of 99.46 feet; 
N 86° 09' 29 E, a distance of 181 . 23 feet; 
s 62° 1 1 ' 50' E, a distance of 80 . 00 feet; 
s 45° 01 ' 51 E, a distance of 182.55 feet; 
s 13° 37' 30 w, a distance of 238.99 feet; 
s 14° 03' 43 E, a distance of 222.60 feet; 
s 47° 05' 44 E, a distance of 133.62 feet; 
s 67° 56' 45 E , a distance of 338. 1 3 feet; 
s 65° 37' 17 E, a distance of 237.56 feet; 
s 6 4° 19' 56 E, a distance of 122.40 feet; 
N 08° 29' 36 E, a distance of 18. 27 feet; 
s 55° 14' 56 E, a distance of 382.46 feet; 
s 24° 36' 47 E, a distance of 153.63 feet; 
s 29° 19' 1 4 ' w, a distance of 187.59 feet; 
s 47 ° 43 ' 4 4 " w, a distance of 180.97 feet to a 

point for the southeast corner of that ceratin called 
89.384 acre tract described in Special Warranty Deed with 
vendor's Lien dated September 30, 1982 from J. w. ' 
McFarlane, Trustee to Michael David Schultea, recorded i n 
Volume 540, Page 383 of the Deed Records of Brazos 
County , Texas; 
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569.81 Acres 
Brazos County, Texas 

THENCE, S 89° 21' 15" w, along the south line of said 
called 89.384 acre tract, a distance of 5182.48 feet to 
a 3/ 4 inch iron pipe found on the southerly east line of 
said called 332.701 acre tract for the southwest corner 
of said called 89.384 a c re tract; 

THENCE, S 00° 41' 12" E, along said southerly east line, 
a distance of 844.11 feet to a 3/4 inch iron pipe found 
for the southerly southeast corner of said called 332.701 
acre tract; 

THENCE, S 89° 40' 21" w, along the westerly south line of 
said called 332. 701 acre tract, a distance of 3237 . 68 
feet to the southwest corner of said called 332.701 acre 
tract; 

THENCE, N 00° 53' 24" w, along the southerly west line of 
said called 332.701 acre tract, a distance of 1512.49 
feet to the POINT OF BEGINNING and containing 569. 81 
acres of land . 

Page 3 

The above legal description was prepared from legal material 
f urnished and does not represent an actual survey. 

John T. Jakubik & Assoc., Inc . 
Date: 06- 02- 94 
File: 4586 

' 
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569.8 I Ac. 

S. D. SMITH A- 210 
A. D. HOUSTO N- A-133 

Q) 

UNIT BOUNDARY 

c 
f --

f ~ 

TR.ACT l.£SSOR ACRO.Ct ~- .i-

R. E. Dons , Jr., Trus tee 102.88 18.06 
2 J. W. YcForlone. Tn.Jstee 292. 70 

-..-
51 . .37 

J Michoo: 0. SchuJteo, et o l. 89 . .38 15.69 
' Joclc l. Crocl<e tl et oL 4-0.00 7.02 
5 Norman Finl<le et ol. 37.00 6.' 9 
6 Mf'3. Ello Nicol Emmel 7.85 '·"" TOTAL 569.8 1 100.00 

Note: Acreages and river m eanders ore based c 
lease information provided and do not 
represent actual surveyed information . 

~~.:.~. -~~~~-,. ~==~S~OCT~i~IJ'l~Z':-;(~~(~~~~~:~i~~,-~~~~~~~~~~~~~~~~~~~--.J 
11 " .1 I' 

The proposed surloco iocotion is locate d 
" .9 miles north of Uillicon, Tuos 

Bearings snown flef'9<>n ore TRUE bond on 
solar observation. 

......... : ........................ .................................. ·-················ ............... . 
S IJY40'7 1 W - J7J7.611' 

JOHN T. JAKUBIK & ASSOCLA.TES, INC. 

CHESAPEAKE OPERATING, INC 

PROPOSED WELL LOCATION 
DANSBY TRUST UNIT WELL NO. 1- ~ 

S.D. SMITH SURVEY, A-210 
A.O. HOUSTON SURVEY. A-133 

BRAZOS COUNTY, TEXAS 

OAlE. 10-1 1-93 SCALE: ,~= 000 
JOB NO. 93-10-~586 R£V. 02- 16-9~ 
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RAaROAD COMMISSION OF TEXAS 
OU and Gas Dtvtston 

Form W-1 
~ :nn 

~ Add,.,. IO 
Applica.doo ror Permit to Drill. Deepen. Plug Bac.k. or Re-Eat.er ~ SUT I I I , P!:IUaT APl'UCATlON nz. MU. V 

ACCORDO'<l TO Tim TOTAL. DD"T1f SHO'lffl IH rn:M II BE.LOW 
Raun.d Comml»Mln ol TCXM 
Oil and C.S OIV\.NOI\. Dnll1ng Ptnnl u, 

POBoxl 

... Fllc a oopy of W I .nd pbt In RRC Dtsll1Ct Offl 0-'.JOOO" 1100. 'JOO I' 400CT 11 ~ 
400 I ' 9000' 11 ~ 900 I a,- da:pcr 

... Read lnstructJons on Back 

A.uMln. Tcxu 7871 I · 2967 

API No. 

42-Pwl)OeC of flJJ I marl( appropr1a tc bo.xcs l 

~ Ortll o Dccpcn (bdow c:a,tng) o Plug Back D Rt-Entcr D Dccpcn (WI lh1n c:astngl 
Pt:nn.t l No. 

O Horuonw ~ DI~ wc11 D Sldctndt D Amended PtTm.11 (enter pcnnll no al r1ghl & cxpla.ln fully In Rcmarlcsl 

I Open tor, N.une (exactly as shown on f'onn P-5. C>rg.aniuUon Rq>ort) 

v Ches~oeake Ooera ti na . Inc. 
3 RRC Opcntor No. 14 RRC Dlslrkt o 15 Cowity of Wdl Site 

147715 03 Brazos IJ> 
Ruic 37Cuc No 

2.. Address llndudlng dty and :tJp code) 

P.O. Box 54525 
6 Lca.,c ~ (32 spaces maximum ! 17. RRC ~ No. 8 Well No. 19 Tow Depth 

Dansby Trust NIA lH 11.600' rvn 
Oklahoma City , Oklahoma 73154-0525 101.ocauon SL: S . D. Smith Sur . A-210 

• Sect.Ion Block Suf\'ey TL'. A, 0, Haus ton Sur , Abatnct No. A-_.1_.1""'1---1 

• Thls..-d!IS lD bclocatcd 4.9 m.llcslna north dtrcctlonfrom Millican , Texas 
which IS the nearest toWn In the oounty of thc wdJ sJtc. 

11 Dis~ from prosx-,d locaUon to nearest ~ or unit Unc ----'-5 ..... o ..... o __ n. 

13. F1ELD NAME (Ex:actly aa ahown oo RRC pron.don ec::heduld. 
U.st aD cstabUahcd and wf.ldau zondl o( arux:tpe.tcd 
oompldJon. Attach addJ tloalll Fonn W· I ' a u nccdcd to lJ.9( 

tbc9c ioncs. One zone per l1nc. 

Giddings (Aus t in Chalk-3} 

Giddinas (Austin Chalk , Gas) 

Wildcat 
22. Pt:rpcodlcular suriaa; lccaUon from two nc:an:st dc:sigJlatcd l1nc:s: 

14 15 

11 600 I 467 /1200 

11, 600 I 467 /1200 

11 , 600 I 467 /1200 

• l..ca5C/Unlt 14Qt;' P~I R, ?f;OQ 1 ~~, 

• SunqttSccUon 1495' FSL & 7180' • FEL (Navasota River) 

23. i. lhla a pooled unit? 

Yo~ .... lAttach Form P-12 and ocrt11kd plat.) No D 
25. Is lh1s wdlbon: subjc:ct 11> Statcwtdc Rule 36 (hydrogc:n sulfide an:al? Yes n NrXXl 
216. 0o you ha~ the: rtgbl to dc"'*'P the m1ncrm under o o 

any rtght-of-way th.at aoeec:s. or la oonuguou.s t.o. this tract? Yes No 
I 

If noL and If the: wdl n:quJ.n:s a Ruic 37 or 38 cxcq>tlon. 
soc lnsllUCUon.s for Ruic 37. 

Penetration point-600' FWL & 500' FNL 

12.. Number of oonuguous acn:s In lca.9C. pooled unlL or unJUzcd lnlct 569 . 81 (OllllJNE ON Pl.AT I 

16. 

160/80 

40 

l7 

Numbcrol 
acru In 
dr1.DJng unl t 
Cor th.ta wdl. 
CXJtUNE 
ON Pl.AT 

569.81 

569.81 

I& 
Is thla acmigc 
asalgncd ID an­
OUICI" wdl on 
lhla ~& In 
I.his~ 
If so. c:xplatn 
In Remarlts. 

No 

No 

No 

19 Dlata.ncc from 
propoec,d loca· 
llOI\ to ncan::st 
applJcd for. 
pc:rm.lttcd. or 
mmplctcd wdl. 
thb lca.,c & 
~r (fl) 

If a dlmctiOnal -..di.. shaw also projc:ctcd bottom-hole locallon: 

20 21. No. of applied for, per· 
mlttcd. or rompkted 
locatloos (l.lrudlng 
thla one) oo lc:ax In 

OIL ps. this rcacnotr 
or other 
type well on. GAS 
(Spcdfy) 

n; 1 1 n 

Gas 0 1 

0/G 1 1 

• Lca.,c/lJnj( 467' E51 ,. 467 ' EEi 
• SunqtScctJon 1103' FNL & 5350' !, FEL (Nava sota River) 

24. ls Item 17 ldis than It.cm 16 (substandard acrugc for any ndd applied for)? 

Yo D .... IAttach F'orm W· W No K]I 
If subjccl to Ruic 36. Ls Form H.,g ~ ? Yo n No O .. I! not fUcd. cq,la1n In Remartta. 

I 1~tlnlo~:•r11{;-, -"=and-<oO.."°'of"'Y-
/ 'j'] JJ-Y /) U ~- Janet L. Otev Aoent 

Stgnaru.rc Name and uuc of operator's n:preac:nta.U~ I - ) 

I 2-23-94 (405) 840- 3000 
I Oetc: mo. day yr// Tei.: NU Code Number 

~-----------------+---------------------- -
• • • • RRC Usc Only • . . . .. . . . . .. .. • . • . . . . • . • •• • . . . . . • . . . . . . . . . • . • . .. 

-.. . .. 
• 
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~ 

TEL : Feb 23 , 3ll ! ~:JO No. 003 P.01 

DEPTH OF USA8Le--OUALrTY GROUND WATER TO BE PROTECTED 
PlLUI RUD ALL IM&TRIJCTK>Na 

n... w.,,,..,, ~ i. _,.., lnaro.lOI ~ lliC:IW'Of roprovae an~ l'M90f\M, Pte...llllow fOr ~ ~ tot-. fo,m In cu~. • 
It .... on.-.~ yw, oe-uon ~&. OU.CO ~ YCMU/1\41 ol U..N I ~ , h le d"'1oull lo, V. IO h6,de ~ ~ MCI auQl1 

orty ..W IO o.ey lhe pr~ of cn... tormL Co,npiele, tM!) the bollofn •'- (yellow) '°' YOIJI ni.... and m .. the 109 3 ~ Of ne ~ ... 
.. o4o.ioo,,.b6ci(.M l0tmn 1D0,,. 11dd, ... ~ Mt o4 U*'l lolll be ICll¥1'*! IOyo,.J ~ O\.!l' l'Mf)Of\M Wldone""' be Hfll IOlhe ~,.,. 
oietnal Otl\09 ot ~ RallrMd Com ,, ... 1 Otl, Fot <IUMllon• ~ : 512J~ I 

8'.w1ao.CMr4 0- 2-23-94 TWO,.leNa..: IC-
9 61 

r ... w .. c~11,,.., 
P.O.a. 1*7' 
AIMli\ TX 7ffl 1,JtOl!l 

Janet t Otey (512 ) 453-0265 
HMm Ill l*IQII ................... '....,,,_ l'Q. wµ,,c 
r 
Chesopeoka Qocrattoo, Inc . 
0....,, (...--. - .. Cf\ fW> 1ern1 W,1) 

P.O. Bo>: 54525 ....... ~ 
10kl ah0"1a C1ty, Oklahoma 

-, 

73154-0525 I 

r - ----- -----~------ ·· . -- --- -

UTY ~r azos SWV.,Nwne ~S~·~D~-:......;:~~"'~1~t~h __________ ~------------~ 
ISloclk No.. T_..., ------- Seoeot\ o,: Su,wy No. ------ - (Of) l,,lll( Ho. ---..._...Ho.,._ ? 10 ~ N- Dansby rust 'Jn jt w .. No. ..... 1..uH __ __ 

-- .... "'-~ ------------------- -"""""---~ Ml aumiundll'Q IUAVWY'a and you r -.ll , 1 .. nwal _,..,.,. llwt ""ti.IHI, ~ 

Oktt , In t.-, .,-. dltMl6ene _. "' Jl9ht angie,e, f,om N1C111 o4 two~ hcloM Of kwy i.-
(NOT L&MUJNU ) M 9i; fnet lroffl South hind 7]AO'+ , .. ,,,_ F. hS t llne 

C:....- (WI ININ) ww CINollon ~a-or towr. lo lt"4e ~ (name the "°"""l--- ------------
4, 9 miles 1n north d1rcc t1 on from M11J i~an . Texas 

"'"° l.eMa No. ------------- RRO CC.. Ne. - -¥.IL------------
~ i. Wiil.) ..... 2 .... 3 .... 5._' __ _ 
~"'--~ ~ .... Olil 
tactiann...,..,....r? DY• 
,..._,,.. dM9 (on.I( I IMC:ihect)I 

?!Of)OMd TNIO., l l , hOO' TVO Oeoio91nFffi.• T.O. - - --- --

O fw.4'nlry O PtJO &. Abd. Cl Olhtf (llptlClll'y) ----------

~ at....~,.. Ho.. torthle -e: so. - -------

Loo ol --o,,...,, ... ----
Al.WAY8 llllllllh dw ..arto log ot..,., _. rt-, le io t. ,_,wed. 
~·,...,..-----------------------~~-~-------

r---~~;;.;c.=;~~7o;s::,:~"";i=,==i:=tl~:;=~~,;-~.;;.;-.,~-rd~ 
I lOCMkm t. .. fo.Uowa: . 

CO-BRAZOS .sul-6HtTH 6 . , LSl-DANSh'i TRUST UMIT , A- n O, 1,' 1l / 500 1 ZONE , 1075 , 1400 
I ..... : . . 

Th• int•~AJ. f rom th• l and aurfaca to a dep t h of 500 f eet , and th• ZONE 
~ i-. tr0111 101, to 1400 r .. c mue t be pr ot • cted, ;~ ! . 

i '·· j~ 
. ~ 
8. 
I 

~\ , --21456 
'> ~ .A. > (\ 
'\) T .r 

... ',~,) MAR 1994 lO 
·,:; RtCEWED . 
~ ARC OF 1 OU-5 
,. , , 00 

..!.,, HOUSTGN. TX 
\(\.,. ·., ... 

L

I St Qt. W 1te / C(;/~ .::6.e. hbruary 23 , 1994 
Du. ~~~~~~~~~~~~~~~ 

- - ~ Swface Caui. TWC ,..... ti,,'IWO 

HOT'll ll9 ... DWillflW ,WWW&iWNI .... I ............. W1W11 lie~ 19.,___19 ....,O#f • .......... 11111 ,,.,-~ ,,_ ,..,..... °' ,- ... - ; , ,...._ 1or ,,_ C11 _. ll""W"td - t- - 11W )IMIW a, N ~ Oomnat ntcwl OI TMM. Tll,. 
I ll 1n•1• ............ __..,..,..,.,, 1• , ... ,........0,,..1.LIILNlft ........... ...,,.,.--........ ..,... ........... • Pl 'Fl. 1• • Wiii (Nie,_ .. , .... 



DATR_Q_l_/.fil_/---9..L 

L:&ASB Dnnsb>' Ir11 s c 

..... . ~ ......... ~va ~ Uk ALi~~6 

SU'RPACB .:ASDIG PROGRAX 
(S ta COVl.d.e llu l o l J (b) (2 ) (G) ) J 

UC DISntICT~Q,L3 __ 

8.li dd i1.·nngss (Austin Chalk -1) 
PIXLD___,:~~a~a..:.!.~g:...2,.~CnA~U~Swt~l~Ou...._~C~b~auiuK:........ ~G~a~s~).__. 

' LOC . SKC . au:. SUR.. S D SJJj tb A- '.>10 
WELL NO • 1 - H DR.ILLDlG PKRXIT NO . 421450 COIDITY Brazes _......._ ................ ..._ __ _ 

4 . 9 miles North from Millican , Texas DISL\NCB A.ND DIR.BCT:IOB FROX ?l&ARBST TOW!l~-..:....:.........:..:.=...::....:...:_.:..:..:...::..;:.:...:........:...:..::~...:;..:;=-=..:...=:....=::..:.:..1-...:..:::.=::=...- ­

PROPOSRD TOTAL DBl>TH 11 , 6 0 0 TVD • DlJXCTl:O!l 02 DISPOSAL WELL YES lfO_X_ 

DKPTH OP DKXPBST OSABLB IJQTXR. • ANT SBPAR.ATIOlf DKPTHS AS pn, TXX.AS 'IQTXR. COMKISSIOll LZlTXll 

1400 ' DATR O 2/ 2 3 I 9 4 s. c. t_l~2~6"""1~-­
(AT'l'.ACI COPY OF TWC r.B'Tl'XR.l- - -

DISTANCB &. DIR.BCTIOH OP mu.RBST IJQTXR. WKL.L wn'RDJ l/4 MILB_i.Q.:.l..J.•--Jigi..!2:...__ _________ _ 
#1 - 140 ' #1 Drilling water 

DKPTH OP DTXR. WELL 02 - ] 5 Q I TYPK OP lfKLL (Ho use. Ci ty. S tock. etc.) / '). ~O US e 

PROPOSED CASDrG r. CXXlDJTDlG P1lOGlUX 

(CB:BCX APPLIOBLB BODS] APPLI C.AT:IOB POll : SHORT SUR.PACB STRDlG ( ] 

IC:C:X.SS SUR.PACK STil.DJG IX ] NO SUR.PACB CASDlG ( ] XDLT:I · S 'llGX TOOL ( ] 

SBOK: P2 0DUCT:I011 

---~Z~4~D~Q.__ ___ PT . KULT:I . ST.AGR :'COL DKPTH __ ..... t>J""o~n....ig.__ PT. 

DOC":'IOB CASDIG DRPTII 11238 TVD PT. 

@ shoe , 1 every 4th j t until Ltl 18 

MULT:I · STAGK TOOL 0 2 DITX2MBDI.ATB · 

DIS'PL.ACBMBBT CCMPUSS:rvK ... . . . . .. 
WRI GHT r. 
~ P'DT S TIUnlGTlJ 

Lead 260 
LlUD SL UllRY 11 . 80 2210 T aj ] 2800 (2-1 hr.) 

~ · 1-/80 -f' 3600 ( 72 hr.) 

...... 
• • • • TAIL SLURRY St anda r d , Neat 15.10 -------. . 

·:···: ~--~~~---~~-----~~----~-~--~----------~--~-
obtain annular in 

Vice President 
Ward lllAKK • TITLB 

~DRXSS __ ~P~·--=.o~.4=..::..:.:~5~4~5~2~5...._~0~k~la~h~o~m~a~ C~i~· ~t .l-L..~U---1..;"'-&.~ - - -------- - - -----
!lOTICR 

• 1. rt tor injection o:r di1rp<>•al well . b e aware that tar abort surface •tring• t.bare will 
be annual. t a a ting requi.re.ae.o ta and po a ai.ble pe.au. t re• t:ric tiona • 

l . CantraJ.i:iara mwst be uaed through &.l.l. u aabl e water. . JZ.etar to ltul.e l3 (b) (2 ) (P) • 

3. Bot1ty Di•trict O!!ice it c .....ut does not circulate to ground surf ace . 

-1 . Botity Diat:rict Office 8 bour9 prior to aetti.ng ca• ing. 

Prepa r ed By: Jo Boyd 

--~ - - -- - - -- - ----- -

mit.: 
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RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

CERTIFICATE OF POOLING AUTIIORITY 

Form P - 12 
(l/16/74) 

I, ___ J~a~n~e~t~L~·~O_t_e-Y~---------, being of lawful age, being familiar with 

the matter, and having full knowledge of the facts set out, do state: 

(1) That the acreage claimed for the purpose of establishing a pooled drilling or proration 

unit under applicable orders of the Railroad Commission of Texas, for the 

NAME OF OPERATOR: Chesapeake Operating, Inc. 

WELL NO. 1H NAME OF POOLED UNIT: Dansby Trust 
Giddings (Aust in - ...,C..,.h-a.,..1 f-1<-, -,.G.-a-s,...) --------

FIELD: Giddings (Austin Chalk-3),Wildcat, __ B_r_a_z_o_s ________ COUNTY, 

TEXAS, contains __ ;:.5:.6:.9..:•:.8:..,1,__ acres; that with respect to such pooled unit, as it is hereafter 

described, parties now owning a mineral interest or mineral interests (including royalty interests, work· 

ing interests, or other mineral interests) therein either (1) acquired such interest as they now have 

subject to the provisions of an instrument or instruments now in ef£ect and which permit the pooling of 

said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of 

which are now in eHect, pooled such of said interests as they now own therein, in such manner that all 

cl such pooled unit shall be considered by the Commission as one base tract as if all rights with 

respect thereto has been acquired under a single contract. 

(2) That the pooled unit described in the preceding paragraph is made up cl and contains 

the hereafter described individual tracts of land no part of which is embraced within any otht-r pooled 

unit in the same field and which, by virtue of the poolin~ agreements referred to in the preceding 

" paragraph, are now contained within the pooled unit herein described. 

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled, 

that certain non·pooled interest is noted in the margin of this instrument beside the tract description 

to identify the existence of the non-pooled interests in that tract: 

(OVER) 

• 



; 
0 

DESCRlPTlON OF' INDIVIDUAL TRACTS OR LEASES CONTA INED 
WITHIN POOL ED UNIT REFERRED T O I PA RAGRAPII (1) AB OVE 

NAME OF HOLDER OF L EASE 

Chesapeake Operating , Inc . 

Chesapeake Operating , Inc. 

" Chesa peake Operating , Inc . 

Chesapeake Operating , Inc. 

Chesapeake Operating , Inc . 

Chesapeake Operating , Inc. 

CER TIFI C ATE: 

L EASE NAME NO. OF' ACRES 

R.E . Dansby , Jr . , Trus t ee 102 . 88 

J .W. McFarl ane , Trustee 

Mi chael D. Schu l tea , et 

Jack L. Crocket t et al. 

Norma n Finkl e et al . 

Mrs . Ell a Nicol Errme 1 

TOTAL ACREAGE 

Telephone {512) 
A / C 

INST RUCT I ONS 

292 . 70 

al . 89 . 38 

40 .00 

37 . 00 

7.85 

569 .81 

453-0765 
Number 

MA RGIN 

Where two or more trac t s a re pooled to form either a drilling unit or a proration unit as permitted by 

Comm1ss1on regulation, the operator thereof must furnish e cert1f1cate of pooltng authority at the time 

act ion by the Comm ission is sought either £or a permit lo drill on a pooled dr11l1ng unit or £or estab· 

lishment of an allowable <or a we l l on a pooled proration unit. 

.. . 
• • .... .... . . . . .. 
. . . . . . . . . . . .. . . ... 
.... .... 
: ..... . . 



R ROD M 11 I FT 
OIL AND GAS DIVISION 

JAMES E (JIM ) NUGENT, Chairman 
M ARY SCOTT NABERS, Commiuioner 
BARRY WILLIAMSON, Commi111oner 

DAVID M GARLICK 
D1rc,1or 

GUY M GROSSMAN 
D1t1r1c1 D1rcc1or 

(713) 460 0631 

13201 NORTHWEST PREE.WAY SUITE. 701 HOUSTON. TEXAS 77040, 6008 

CHESAPEAKE OPERATING INC. 
Attn: DAVID HERRITT 
PO BOX 54525 
OKLAfiOMA CITY OK 73118 

March 30, 1994 

RE: MP 03-3081 
Casing/Annular Disposal 
of Drilling Fluid 
Drilling Permit #421450 
DANSBY TRUST Lease 
Well No. 1-H 
Giddings ( Austin/Chalk-3) Field 
Brazos County, Texas 

Pursuant to Rule 8(d) (6)(G), you are hereby authorized to dispose of 
approximately 50,000 barrels of water base drilling fluid by pumping the fluid 

•• down the annulus of the above-referenced well. This permit only authorizes 
·.: •• • disposal of drilling fluid used for drilling the above-roferenced well . .... . . . . : 
... . . . . .. .. . . . .. 

.... . . . . . 
..... : . . 

The surface injection pressure shall not exceed 1, 100 psig. The inject.ion 
pressure must be monitored with a pressure recorder of appropriate range (20 -80 
of full scale), and a pop-off valve must be installed to prevent any exceedance 
of the permitted pressure . 

The District Office shall be notified prior to testing the casing and prior to 
beginning injection as set forth by the limitations in the application 
requirements. Casing test data, methology and pressure recording charts will be 
provided to the District Office within 30 days of the conclusion of disposal . 
The District Office must be advised immediately with the minor permit number if 
cement. is nee circulaced to surface. This permit is void if surface casing is 
perforated . 

This permit is granted on the information submitted in the permit applicatio~. 
Any deviation may result in the cancellation of this permit, which expires 30 
days from the date of this letter. 

GMG : GM:mw 

cc: 

Sincerely, 

()c .,t I) " u t--.. 

Gabe Macias 
(for) Guy M. Grossman 

District Director - 03 

;_, - - :, 

• ) /,' 1 An Equal Oppnnunaty Empl,1ycr (TDD I 800 73S-2Q!l9) 



& o r pn nt only 
~ RAILROAD COMMISSION OF TE~ 

Otl and Gas 01v1S1on Form w._ 
Rev. 4/1.83 

483-046 

I AP! 'lo -t2- 0 

Oil WeU P otential Test, Completion or Recompletion R epon , and Log 

l. FIELD NAME , iu pe r RRC RCOlrcis or W1lda1J 1 LEASE NAME 

3 OPERATOR' S :-. AM E (Eue1ty u '1>own oa Form P·l , 0.-San.uooa Rcpon) 

t N . I RRC Operator o 

H 

7 RRC D~na No 

9 Well . o 

10 County of well Site 

4 , ADD RESS 
.H 5l:S 
I TY 

l . fl Opcrawr has cbAoged wu.luo lul oO days, iwno former opcraior 

6a. Location (S«uoo. Block , and Survey) 6b. Duancc and dirccnoo 10 nc.arcJ:t town 10 thu county 

Bl k O lllITTl A-2 4 . 11 8 

12. If workover or rcdu.l, JlYC former t\c1d (With ruc:rvo1r) ll au ID or Oil lu.lc no. 
FIELD Ii. RESE RVOI R 

GAS ID o r 
OIL LEASE I 

Chi· 0 
Gu ·G 

WELL NO. 

11 ~of fihoa 

I mua.1 POl.C.oua.l 

Re~ 

~ 
D 
D 
D 

13. Type o f elcctnc o r other log fU4 

G~/CBL 

SECTION I: POTENTIAL TEST DATA 
u. Date of ICS1 16 ~o of houn 1u1ed 

61 4 / 4 

14. Complcuoo or rC(lOmpleuon da.tc 

IMPORTANT: Test should be for :A hours unless othel'Wlsc s e1fied in field rules. 

1

17 Prodocuoo method (FloMIII, Gas uh, Jemna, Pwnp101-
Su.c & Type of pwnp) 

III 

18. O>ol:.e Slu 

2 I 4 

19 Producuon dunng 0.1 • BBLS Gas - MCF Waler • BBLS Gu· 0 11 Rauo 

1 ? 

FloW1og To.bulg Pruslll'C 

... 
• • • . .. 

led 24- 0.1 • BBLS Gu - MCF Wat.er - BBLS Chi Gravuy-APl-60° 

47 .1 
22. 0,1 l'Todoccd pnor io ~ (New &. Rcwoned well.a ) 

7 

27 

23. lnJecuoa Gu-Oii 
Rauo 

• • • •. • INSTRUCTIONS: File an o riginal and one copy of the completed Fonn W-2 in the appropnate RRC Dismct Office within 
•• • •• : 30 days after complering a well and with in 10 days after a potenriaJ test. If an operator docs not properly report the 
• • results of a potential test within the 10-day period, the effecnve date of the allowable assigned to the we ll will not extend 

back more than 10 days before the W-2 was received in th e Distnct O ffice. (Statewide Rules 16 and 51) To report a 
completion or recompletio n, fill in both sides of this fonn. To report a retest , fill in only the front side. 

WELL TEST'ER'S CERTIFlCATION 
I dccluc W>dc:r pcnaltlcs prcscnbcd 1n Sec 91 l4l, T c:u.s Nataral Rc::,ourca Code, 1ha1 I coodoc:tcd or 1~ uns lC5I by obKT'vatioo ot (a) meter 
rudinp or (b) the I.Op &J>d boW>ftl pugca of c.a.c:11 IAAk 1aio wtncb prodocooo wu rua dunoa the t.csi.. I huthcr ceruty lhat tbe potcntul test cl.at.& '1>o"11 
a bove b U'UC, COITCCl, and co~ . LO the baa ot my biow\c.d&c 

CJlESAPEAKE QP'ERATINO, INC. 
S.pta uarc • Well T c:stcr Naroc of Company 

OPERATO R'S CE RTIFICATION 
I declare W>dc:r pca. loc:s pn :.scnbcd LD Sec. 91 143 , Tc:u.s Natiinl Rc::,ourus Code. that I a.m ambonud lO rnatc thu rcpon, lbat lhu rcpon wu prepared 
by rnc or W>dc:r my 1apc1YW00 a.od dirunoa , aod I.ba t da1.& aod taru iu.l.ed thcreLD arc U'UC, CIOfTCCl , a.od complete, IO the bell of my taowlcd1c 

F1lANX E . JQRDN::! .2ftOQUCTION E;'l<l INEER Tt~e. ~ Tn,cd or pnol.ed D.Une ot op«al.Of'1 ~LIIIVC 

<" 051e• o-3000 ..0 7...1_0 7 ........ 1 ..... 9_~.._.., __ _._ __ _ 
Tc.lcpbooc. Arca Code Nwnbu Dat.c; ~ y S,pature f -= 

Dilll B~ Concq,u, Inc , AIUl UI , Tcui RRC Approved 1-4-93 

PSI 

PSI 



SECTIOl'I II DATA ON WELL COMPLETION AND LOG {Not Reqwred oo Rct.c.at) 
::A T)1X of CompLeooo· 

e• WcJJ ~ 

!6 oucc o( lnteonon U> Onll lbu well was lllc:4 u, Na.me o( 

CHESAPEAKE OPERATING , Il','C . 

:!7 wnbcr o ( prodUCUIJ wclb on Um leue ui 

lhu field (ruc:NOlt) U>du.duig thu well 

19 Date Plug B.ck, Occpcmna, 
WorkOver o r Onlho& 
Oper,uons. 

03 / 13 / 94 

l 1. Locauo n o ( well, relauvc to nc.arc.sl lcuc bound.Ines 
ot leue on wbicb tbu well u localed 

ll Elevauo n (OF, RK B, RT, GR, ETC.) 

28. To~ I nwnbcr of l,C'l"C,l 

UI UIU leuc 
Salt W u cr Dupo.&J 

Pemru 

569.81 
Complcled JO. Ouax:e ID IICUCJl well , 

05 / 25 / 94 

SatN l..eaJe ill llCKn,o,r 

14 9 5 Feet From S Linc and 

£ l.lAC o( I.be OA.'ISBY TRUST 

1

33. Wu d,rc.cuoul 111n,cy made OlUI M 
lhan uic:hnauoo (Form W, \l)? ~ Yes 

WELL 
I 

·I Name o( Onll,ng Contr,ctor I I 
I 

' .. 
CASl'NG RECORD (Report All Smngs Set u, Well) 

2§09 

•'!. b Ccmi<nn.na Aftldav, t 
Alt..acbed' 

0vu O o 

CASING SIZE WT , !FT OEPTii SET 
M ULTISTAGE 

TOOL OEPTii 
TYPE &.. AMOUNT! HOLE SIZE 
CEMENT (s.acu) 

TOP OF 
CEMENT 

SLURRY VOL 

CV ft 

.. 
. • • • • 

Top Bottom Sac:u Cement ScTccn 

~ .. . • • • • azc 

LINER "ECORD 

13054 
• 

s. . • TUBING RECORC I~ PToduana lnten,11 (lbu compleuon) lodi<:alC clcplh ol pcrforauon or upcn hole 

Su_e Depth Sc: Pac er Set I From 12 2 ~ S To 1 o 2 7 -
2- I l21 l I From To 

From To 

From To 

,.CID SHOT, FRAcrt.RE . CE"1ENT SQUEEZE ETC 

Dcolh ln1en,1I Amoun: and ~ ,nd o( M1len1I t.i.ced 

l'orm111on1 t>eotn Form•.>0n, Dc:oth 



The propose d .surloco •ocotion s locoted 
"" 9 m iles north of 1.4,ll•con. Te,cos 

Beonn9s shown h ereor, ore TRU£ bo.sed on 
.solar ob.servo ·an. 

) :·:· 
. .. •" 
0) .... • .• 

;~ ::::: 

'!:!~ ::::: 
~ -:::: 

·--~-- ······ .. .. . . . 

JOHN T. JAKUBIK & ASSOCIATES. lNC 

4.J09 Creenbnor • Slofford, Texc, 77 ~"'7 • 71 J / 2"40-0A.96 

0 

• 125'±. 
(Scaled ) 

0 
u 

..._ P( N(TP.> rl()N POINl ® 0) 
(Sca led) 

. . 
• .. 

- - - ----t-,----t 

Wesr High Sonic -

S. 0. SM IT!! 
A. 0. HOUSTON 

I~ 
0 

A-210 
A-133 

5JSO·± 
s ocr , 1·17 c 

4,, 11· 
(Seo d) 

I 'lereby certi fy that th s s a !1'1Je and correct 
p•ot !>a.sed on a ground survey mode urder my 
superv,s,on on Dec ember 20. I 99.J 

I TR.ACT- --- LESSOR ~-C-[-r---.r.- --, 

R ( Don•by, Jr, TruSl r r '02 88 18 .06 

2 __:;!_ w " cforlore. Trustee 292.70 51 J7 
~ 1 M,chOft 0. Schutteo, et o 89.JB 15 69 

• 1 .>ock L Crockett el 0 1 - --00- -,.--.,_-o-~-,"1 
S I 'llormon F'r1t.le • t ol J7 00 6 49 
6 t,irs [llo Nicol Emmel 7 85 

L. TOT~_L _______ 5_6_9_8_• _ _.__1_ 00 _ _, 

Note Acreages ond river mearders ore ba sed or, 
reose ,nformot,o-, prov,ded and do not 
represent octuol surveyed ,nformo tion 

CHESAPEAKE OPERATING, INC. 

PROPOSED WELL LOCATION 
DANSBY TRUST UNIT WELL NO. 1- H 

S.D. SMITH SURVEY, A-210 
A.O. HOUSTON SURVEY, A-1 33 

BRAZOS COUNlY, TEXAS 

" l 
c 
< 
~ 

DATE 10-1 1 - 9.3 SCALE·,~ = 1000' f .,_------~------+---;..;;.._ ______ ...;._----t ~ 
JOB NO 93-10- 4586 R~ 02-1 6-94 ' 
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