CAUTION

Documents in this file have

been placed in Table of Contents
order and scanned.

Please help keep documents in
content order and let the
ScanLab know when new

documents are added to this file.

Thank you for your assistance.

Archives and Records Staff

o[ NAMFIRR AR

UNION PACIFIC RESOURCES COMPANY



MF097471

#2015

Leasing:
Maps:
GIS:

Scanlab:

HROW 56 [State

Control
56-029214
Survey
Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

Basefile County
WASHINGTON
Highways & Public Transportati...

SH 105

Net: 3.590000 Gross: 3.590000
Depth Above  Depth Other

Allow All
Depths
UNION PACIFIC RESOURCES
8/6/1996
3 years
$538.50
0.18750000
NA




CONTENTS OF FILE NO. q 147(

| s
\. \lmm gc'(a-ﬂ’;
2. Woek. Wanp -3 Sl
3. W Dew UPRL. -390
g ow “ 9 59
S Aot i—.
b. ﬁ Jodhim (31
( -Q..ZW“-«Q 0\4030\ u

x. Bot) Oeedd

Ao R o R

}JL/'«Q) Qonses

L. Aé&'cwmk_— -
e e 2/ 77
O%é@ g %ﬂ:/é L

X775z
1o[ ([
SpanmerAd 4 j0-10-20(8
ME o0949 #27 Aysc Fipg 70\
n@r\fﬂfp OM&W&/¢7Z[ /?,L_t
Sy _,{/ /ﬂf -/2- 709

7 /L H /05
‘OCQVM;;‘;O‘?'?“? 24324%#—/4‘5 &2/5

Scantg) 0 C\{ 9’7{1}013

GLO-5-08-(1-B2)



HROW Lease
Revised ‘q

Austin, Jhex e

— . —

PAID-UP

OIL AND GAS LEASE NO. M-97471
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Co., whose address is , P.0O. Box 7, Fort Worth, Texas 76101-0007
hereinafter called "Lessee".

L. Lessor, in consideration of Five Hundred Thirty Eight and
50/100 Dollars ($538.50), receipt of which is hereby acknowledged,
and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land
covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning
oil, gas, and all other hydrocarbons, produced from the 1land
covered hereby. The land covered hereby, herein called "said land"
is located in the County of Washington, State of Texas, and is
described as follows:

3.59 acres of land, more or less, situated in said
Washington County, Texas, more particularly described in



Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 3.59 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of three (3) years
from August 6, 1996, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

S ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal three sixteenth (3/16) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such three sixteenth (3/16) part of such oil
at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost
of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, three sixteenth (3/16) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of
three sixteenth (3/16) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(£) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market wvalue including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the wunit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relingquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it 1is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.




15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

() no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the 1land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of August 6, 1996.

GARRY MAURO
COMMISSIONE F THE GENERAL LAND OFFICE
OF THE STAT F TEXAS

Approved:
Energy: Rw 4

Executive: 7
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Texas General Land Office S e ot Ry
Garry Mauro. Commissioner Austin, Texas 78701-1495
(512) 463-5001

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN WASHINGTON COUNTY

2.590 acres of land, more or less, out of the P. & A. Hope Survey, A-62,
the James Walker League, A-106, and the Arrabella Harrington League, A-55,
Washington County, Texas, and being a portion of the land described and
calculated to be 4.720 acres in that certain Deed dated May 16, 1923 from
D. C. Giddings, Individually and as Executor and Trustee under the Will of
D. C. Giddings, Deceased to Washington County, Texas, and recorded in
Volume 79, Page 207 of the Deed Records of Washington County, Texas.

From Sta. 960+20 to 964+00, a strip of land 60' wide on each side of the
centerline, (380' X 120' = 1.047 ac.); from Sta. 964+00 to 968+87, a strip
of land 40' wide on each side of the centerline, (487' X 80" = 0.894 ac.);
from Sta. 968+87 to 979+33, a strip of land 40' wide on the south side of
the centerline, (1046' X 40' = 0.961 ac.); from Sta. 979+33 to 982+15, a
strip of land 40' on each side of the centerline, (282' X 80' = 0.518 ac.);
from Sta. 982+15 to 984400, a strip of land 40' wide on the north side of
the centerline, (185' X 40' = 0.170 ac.); .

Totals: 1.047 + 0.894 + 0.961 + 0.518 + 0.170 = 3.590 acres.

Printed on recycled paper with soybean ink



LOOP 577

A. HARRINGTON
A—55

7—-96/MWARD/HWY105

MAP SHOWING
PORTION OF STATE HIGHWAY 105

APPROXIMATELY 3.59 ACRES

2.5 MILES NE OF BRENHAM
WASHINGTON COUNTY
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER

MEMORANDUM

A48

TO: School Land Board

FROM: Robert Hatter / Energy Resources

DATE: July 31, 1996

SUBJECT: Application To Lease Highway Right-of-Way

APPLICANT Union Pacific Resources Co.

REFERENCE: Being 3.59 acres, more or less, along St. Hwy. 105,

situated in the J. Walker Sur., A-106, in Washington County, Texas.

The following terms were provided for in the adjacent leases:

High
Bonus/Acre: $150.00
Royalty: 3,16
Delay Rental: None

Primary Term: 3 Years Paid-up

536.5¢

Low 6350
$100.00

1/6 /,ﬂ_.g_‘ﬂ_g_w
None

3 years

,k 4658

The application has been reviewed by the Lease Administration Department and approved by the
Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural Resources Code
requires the approval of the application to the lease with the following terms:

Bonus/Acre: $:50.00 per acre
Royalty: 3/16
Delay Rental: None

Primary Term: 3 Years Paid-up

Union Pacific Resources Co., holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 3.59 acres.
The applicant has submitted a title opinion showing that the state owns the entire mineral estate
in the right-of-way and has submitted all other pertinent information required by the School Land

Board rules.
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I Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 = (512) 416-2901

Tuly 25, 1996

Mr. Garry Mauro Contact: ROW
Commissioner

General Land Office

Petroleum and Mineral Division

1700 North Congress Avenue

Austin, Texas 78701

- Dear Commissioner Mauro:

We have reviewed the proposed oil and gas lease applications and the following requests
for preferential leases are considered sufficiently documented to be presented to the Public
School Land Board for approval.

Primary Delay

County Nominator Bonus Royalty Term ental
Washington Union Pacific $150.00 3/16 3 years Paid-up
Resources Company
Grimes Chesapeake Opcerating  $125.00 1/6 2 years Paid-up
Brazos Cody Energy, Inc. $ 60.00 1/8 3 years Paid-up
Galveston  Howell Petroleum $100.00 1/5 3 years $ 5.00
Red River  Genesis Producing $ 50.00 1/6 1 year None
Gonzales Scott Oils, Inc. $ 30.00 1/6 2 years Paid-up

If additional information is needed, please contact Carlton Bernhard at 416-2879.
Sincerely,

«';Z'jf@jg/’”*‘%( by 5

Gary Bernethy, P.E.
Director of Right of Way

An Equal Opportunity Employer

JUL-36-1996 11:26 95% P.62
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Texas General Land Office
Lease Administration
1700 N. Congress Ave., Rm. 640

Austin, Texas

Dear Mr.

Attn: Mr.

RE:

Reid:

DENNIS MAHLMANN
PETROLEUM LAND SERVICES
208 W. ALAMO
BRENHAM, TEXAS 77833
409/836-3260

June 21, 1996

78701

Drew Reid /C 3

0il and Gas Lease, 3.59 acres,
A portion of State Elaﬁwa§ 105,
Washington County, Texas

Attached please find the following items relating to the
leasing of the above right-of-way tract:

1)
2)
3)
4)

5)
6)
7)
8)

Application to lease right-of-way, with attachments;

Affidavit
Check for

Waiver of
Resources
i ol

Copies of

Affidavit

re: horizontal well;
$100 processing fee;

notice by Union Pacific
Company; e

recorded leases on adjacent lands;

re: consideration paid for adjacent leases;

Map indicating mineral ownership of adjacent tracts;-

Copy of Original Drilling Title Opinion covering 4. 72
acres of land. i

Please feel free to call on me at 409/836 3260 if you have

any questions or if I can be of assistance.

Si

N

rely yours,

Landman and Agent
Union Pacific Resources Company

Enclosures

A 70



DENNIS MAHLMANN
PETROLEUM LAND SERVICES
208 W. ALAMO
BRENHAM, TEXAS 77833
409/836-3260

June 21, 1996

Texas General Land Office
Lease Administration

1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

RE: 0il and Gas Lease, 3.59 acres,
A portion of State Highway 105,
Washington County, Texas

Gentlemen:

Union Pacific Resources Company hereby makes application
to lease a 3.59 acres being a portion of a 4.72 acre
right-of-way tract located in Washington County, Texas.
Union Pacific is an "adjacent mineral owner" to this tract
as a result of currently existing oil and gas leases.

Attached to this application are the following:

1) Plat or map of the right-of-way tract showing the
boundaries and dimensions of said tract.

2) Vicinity map, showing the location of the 3.59 acres
to be leased.

3) Copy of source deed into Washington County.

Please feel free to call on me if you have any questions
or if I can be of assistance.

Si rely yours,
Dennis Mahlmann

Landman and Agent
Union Pacific Resources Company

Enclosures
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DENNIS MAHLMANN
Petroleum Land Services
208 W. Alamo
Brenham, Texas 77833
409/836-3260

September 5, 1996

Texas General Land Office

1700 N. Congress Ave. -

Room 640 ¢

Austin, Texas 78701 oS el . =T
Attn: Mr. Drew Reid

37001671

RE: Mineral File No. M-97471

Washington County, Texas y/<é:;h,ﬂg4~ngp&J ﬁ, CEJAJLaAb. \£LLQ'

Dear Mr. Reid:

Enclosed please find our check for $546.58 as compensation

for the above lease to Union Pacific Resources Company.

Please forward the executed lease to me at the above

address. "L;Z:;L_

Thank you for your assistance in acquiring this lease.

Sinazrely yours,

Dennis Mahlmann
Landman
Union Pacific Resources Company

Enclosure
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STATE OF TEXAS
TRACT 82 - 3.590 (Calc.) acres
BLUEBELL OFFSET NO. 3 - AFE #A1486

STATE HIGHWAY 105 - WASHINGTON COUNTY, TEXAS
(Fram Station No. 960+20 to Station 984+00)

3.590 (Calc.) acres, more or less, out of the P. & A. HOPE SURVEY, A-62 and
the J. WALKER SURVEY, A-106 and the A. HARRINGTON SURVEY, A-55, Washington
County, Texas, and being a portion of the land described and calculated to

be 4.720 acres in that certain Deed dated May 16, 1923 from D. C. Giddings,
Individually and as Executor and Trustee under the Will of D. C. Giddings,
Deceased to Washington County, Texas, and recorded in Volume 79, Page 207

in the Deed Records of Washington County, Texas. From Sta. 960+20 to 964+00,
a strip of land 60' wide on each side of the centerline, (380' x 120' = 1.047
ac.); from Sta. 964+00 to 968+87, a strip of land 40' wide on each side of
the centerline, (487' x 80' = 0.894 ac.); from Sta. 968+87 to 979+37, a strip
of land 40' wide on the south side of the centerline, (1046' x 40' = 0.961
ac.); from Sta. 979+33 to 982+15, a strip of land 40' on each side of the
centerline, (282' x 80' = 0.518 ac.); from Sta. 982+15 to 984+00, a strip

of land 40' wide on the north side of the centerline, (185' x 40' = 0.170
ac.). Totals: 1.047 + 0.894 + 0.961 + 0.518 + 0.170 = 3.590 acres.
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF WASHINGTON

BEFORE ME, the undersigned authority, on this day personally appeared
DENNIS MAHLMANN, known to me to be a credible person above the age of
twenty-one (21) years, not incapacitated in any way, who after being first

duly sworn, deposes and says, to wit:

Affiant states that as an independent landman currently engaged by

« Union Pacific Resources Company he is aware of the consideration paid for
. @ .
se a9

.94l and gas leases adjacent to the right-of -way tract described below.

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN WASHINGTON COUNTY

s 30590 acres of land, more or less, out of the P. & A. Hope Survey, A-62,
sbhe James Walker League, A-106, and the Arrabella Harrington League, A-55,
Washington County, Texas, and being a portion of the land described and
calculated to be 4.720 acres in that certain Deed dated May 16, 1923 from
D. C. Giddings, Individually and as Executor and Trustee under the Will of
D. C. Giddings, Deceased to Washington County, Texas, and recorded in
Volume 79, Page 207 of the Deed Records of Washington County, Texas.

From Sta. 960+20 to 964+00, a strip of land 60' wide on each side of the

centerline, (380' X 120' = 1.047 ac.); from Sta. 964+00 to 968+87, a strip
of land 40' wide on each side of the centerline, (487' X 80" = 0.894 ac.);
from Sta. 968+87 to 979+33, a strip of land 40' wide on the south side of
the centerline, (1046' X 40' = 0.961 ac.); from Sta. 979+33 to 982+15, a
strip of land 40' on each side of the centerline, (282' X 80' = 0.518 ac.);
from Sta. 982+15 to 984+00, a strip of land 40' wide on the north side of
the centerline, (185' X 40' = 0.170 ac.);

Totals: 1.047 + 0.894 + 0.961 + 0.518 + 0.170 = 3.590 acres.

Affiant further states that the consideration paid for
these leases are as follows:

LESSORS TERM REF. ROYALTY BONUS RENTAL

TRACT 11: 7.71 Ac. ////fij—ﬁv ./’::f#ﬁ:>

Marjorie Fischer 744/554 16th $75/Ac C:féfgg//
TRACT 12: 16.00 Ac.

William Henry Eickenhorst 3 yr. 799/858 3/16th $100/Ac Pd Up
et ux, Karen S. Eickenhorst

TRACT 23: 0.500.Ac.
Wellman Enterprises, Inc. 3 yr. 759/745 1/6th  $100/Ac Pd Up

TRACT 24: 1.000 Ac.
Allen W. Hintz 3 Y. 759/756 1/6th $100/Ac Pd Up

Page 1



TRACT 25: 0.19116 Ac.
James D. Gillespie, Jr. 3 yr. 799/894 1/6th $60.00 Pd Up
et ux, Diane Gillespie (min. bonus)

TRACT 26: 4.20384 Ac.
Geraldine Fuelberg Johnson 3 yr. 806/85 1/6th $100/Ac Pd Up

TRACT 27 & 28: 2.6246 Ac.
Weldon M. Hord 3 . 744 /547 1/6th $§75/Ac Pd Up

TRACT 298 1,.3123 Re.
Brenda S. Flisowski 3 ¥y 759/714 1/6th $§75/Ac Pd Up

TRACT 30z 1.3123 Ac.
Ida May Schroeder and 3 Y. 759/713 1/6th $75/Ac Pd Up
James Schroeder

TRACT 31: 1.02 Ac.

Ida May Schroeder and 3 yr. 759/715 1/6th $§75/Ac Pd Up
Edith Erwin
. TRACT 22: 5.000 Ac. ——
*.LULN SCHWARTZ, INC. 3 yr. 808/285 1/6th ($150/Ac Pd Up
*ed'RACT 21C: 0.662 Ac.
Clinton G. Anderson 3 yr. 754/331 1/6th $75/Ac Pd Up

. LA

**TRACT 21A: 25.473 Ac.
* . I}gpn Schwartz, et ux 3 yr. 744 /535 3/16th $75/Ac Pd Up
Florence Schwartz

‘e&kinton G. Anderson 3 yr. 754 /331 1/6th $75/Ac Pd Up
TRACT 21B: 23.473 Ac. =
Leon Allen Schwartz 3 Vs 744 /537 (;iiiiﬁi// $§75/Ac Pd Up
Clinton G. Anderson 3 ¥r. 754/331 1/6th $75/Ac Pd Up

Affiant further states that said lands listed as TRACT 11 through TRACT
31 herein, correspond to the lands listed as same on the attached Exhibit
"A" covering the subject area of Washington County, Texas.

Further affiant sayeth not.

Dated this ;}_LS day of June, 1996.

RO g 71—

DENNIS MAHLMANN

; S7
SUBSCRIBED AND SWORN TO BEFORE ME this &2/’—- day of June, 1996.

A% ELAINA G, LEMING
fuf .\!_ Notary Public, Stats of Texas
Ay ] My Commission Expires -

g Y&gﬁﬁ’ NOV. 2, 1897 Notary Public, State of (gxas

—————

g
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AFFIDAVIT

STATE OF TEXAS

COUNTY OF WASHINGTON

BEFORE ME, the undersigned authority, on this day
personally appeared DENNIS MAHLMANN, known to me to be a
credible person above the age of twenty-one (21) years, not
incapacitated in any way, who after being first duly sworn,
deposes and says, to wit:

Affiant states that he is an independent landman currently
engaged by Union Pacific Resources Company and that he is
aware that the proposed leasing of the following described
right-of-way tract is for the specific purpose of drilling a

horizontal oil and gas well.

PORTION OF STATE HIGHWAY 105 TO BE LEASED FROM THE STATE OF
TEXAS IN WASHINGTON COUNTY

3.590 acres of land, more or less, out of the P. & A. Hope
Survey, A-62, the James Walker Leaque, A-106, and the
Arrabella Harrington League, A-55, Washington County, Texas
and being a portion of the land described in that certain deed
dated May 16, 1923 from D. C. Giddings, Individually and as
Executor and Trustee under the Will of D. C. Giddings,
Deceased to Washington County, Texas, and recorded in Volume
79, Page 207 of the Deed Records of Washington County, Texas.

From Sta. 960+20 to 964+00, a strip of land 60' wide on each

side of the centerline, (380' X 120" = 1.047 ac.); from Sta.
964+00 to 968+87, a strip of land 40' wide on each side of the
centerline, (487' X 80' = 0.894 ac.); from Sta. 968+87 to
979+33, a strip of land 40" wide on the south side of the
centerline, (1046' X 40' = 0.961 ac.); from Sta. 979+33 to
982+15, a strip of land 40' on each side of the centerline,
(282' X 80' = 0.518 ac.); from Sta. 982+15 to 984+00, a strip

of land 40' wide on the north side of the centerline, (185' X
40' = 0.170 ac.);
Totals: 1.047 + 0.894 + 0.961 + 0.518 + 0.170 = 3.590 acres.

Further affiant sayeth not.

Dated this ;LIST/day of June, 1996.

Jocrs

DENNIS MAHLMANN

Ky il
SUBSCRIBED AND SWORN TO BEFORE ME this / day of June, 1996.

L

//af-" ),. ELAINA G. LEMING

P
st

"-;"D"‘w
S L ®

} Notary Public, State of Texas
. } My Commission Expires

A NOV. 2, 1597

- o
ST

Notary Public, State &f Texas
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| DEED 79

SOOI ECE TEE |

“COUBTY 07 VASHINGTON } Before me, thu underel gned authority, on thie day personally

DEED=-D,C. GIDDINGS TO TASEINGTON COUNTY, '{
THE STATE OF TEXAS )

COUNTY OF WASHEILGTON i Whoreas, Taehington County, Texas, i desirous of gonstruoting .-
tmproved rosd through soid oounty from Brerham to Washington bridge, known as the Brcn-'
bam-faghington road; snd, Whereas, it ip desired by saild county to gonstruot ssid road
tbrough and upon certein land now owvmed by mo and to inolude in #aid road or the righte-
of-way therefor that part of suoh land 80 owned by me vizi a strip of land 60 ft on
veoh niie-or the center line of Brenham-Taehington Rood oe per plans in Co Engr'e office
& udopt;d by the Com' Court from 960420 to 964400 uwnd 40 ft on esch side of the center
line from Station 964+00 t0 984+00; and, Wheress, it is thought by me that the conoidera= !
tion of waid rood upon that paft.of.ny land ubove desoribed would inoreasse the velue of
wy property; therefore, XNOW ALL MEN BY THLSE PRESENTS: That D.C. Ciddinge, for himself
and As Exeoutor and Trustee under theWill of D.C. Giddingo Deceased of the County of
Tashington aud the State of Texcs, in oconuideration of the prospeotive Lluorease in the
value of my property by the ‘conetruotion of eaid roed, and for the further considerstion
of the sum of ¥1,00 to me-in hand poid by eacid county, the receipt of which is herebdy
aoknovwledged; have Cranted, Bold, and Conveyed, and by these presente do Crant, Sell,
and Convey unto ¥ashington Cownty, Texas, sll of the lend hereinobove desoribed, TO HAVE
A¥D TO HOLD the above.desoribed land, topethor with all and & ngular, the rights and
appurtenances iblroto in any wiee belonging unto eaid Washipgton Qounty, Texas, forever,
It 1o expressly agreed and understood, however, that should eald rqad mot be constiucted
over ard upon the land heroinabove descoribed, this conveyance shall become nul{bmnd
vold and the title to eaid land ehall revert to me or my heirs or sssignse.

Aitnees our hande this the 16 day of May 4.D.1923,

D.C. 0iddings ;
D.C. CGiddinge, ,txeoutor & Trustee e
under will of D,C. Giddings Deod,

THE BTATE OF TEX4S )

oppvared D.C., Giddinge, known to me to be the person whose noms eubsoribed to the fore=
going lostrument, uni acknowledged to we thet he exoguted the same for the purposes ;
end coneideration thereio expressed, and in the ocopecity thereip named. "

Given under my hond and seal of office this the 16 dsy of May A.D. 1923,

Geds Bx‘lch.:
Deputy Distriot Olerk, Washington County.

¥iled for record -this 16th day of July 4.Ds 1523 at 9 O'olook A.M.Oreon Morgan, 00CCWC0,, !

Recorded July 24th A.Ds 1923, at 6 0'oloock P.M.Greon Morgan, Bxlagpé‘ ZL,B..._ Dopnty. :. €1

Seal,

' DEZD-= D,0, OIDDINOB TO WABHINGTON COUNTY,

ot th- osnter line of ”ronhnm-'sah road thrn ny plaoo south ot How Yoars Orook from 8%&

THE STATEZ OF TELAS ) -
COUUTY OF WASEIIGTON ] Yhereas, Washington County, Texas, is desirous of construoting an
Lmniovoakigfa through ssid oounty from Brenban to Weshington bridge, Xmown as the Tashe=
1nston-3runﬁhn_{g:f: and, Theress, it 18 desired by sald county to conmstruct seid roed .
through and upon olrtsig\};nd noy owned by me and to inoclude in sald Fosd o¥ the righte -

|

." !
)
ot-!;y thlrotor th;t ylrt Of‘l ob land so owned by me visi 4 etrip of lan¢ 65' on sagh ... .

P
393+6° to 909480 as on rooord of ylana for Branham-ﬂ.sh Boad) end, Whoereas, it L8 ﬁé'

M £ 10

thought by Ge that the oonltruotion of Boid roed upon that part of my land above don="
oribod uuulﬂ inorease thc vclno of my property; therefore, ksu[_LLL LRN BY THESE PRES-
BBTB: Thpt D.Cs Gxddina. for himself and ae Excoutor and Trustee nnﬁir\iyo will ot»DyO-;

T - -

g2
‘-—---;

L

74 /307

1/
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ALBERT, NEELY & KunLMANN, L.L.P.
ATTORNEYS AT LAW
1200 OIL & GAS BUILDING
309 WEST SEVENTH STREET

KARL R, ALBERT" FORT WORTH, TEXAS 70102 TELEPHONE
(817) B77-0055
TELEFAX
(817) B70-2849

ROGER T. NEELY

Wwm. D. KUHLMANN, Jr.
PHILIP C. MANI
STEPHEN B. O'REAR
RICHARD K. CASNER

"BoaRrD CERTIFILD
OiL, GAS & MINERAL Law

June 17, 1996

Texas General Land Office

:.:::o 1700 North Congress Avenue
LI Austin, Texas 78701-1495

e’ 0

L]
T Re: 4.72 acres, more or less, located in the Arrabella Harrington
sl o League, Abstract No. 55, the Prosper and Adolphus Hope One-Half
SR League, Abstract No. 62, and the James Walker League, Abstract No.
. .e

106, Washington County, Texas

ORIGINAL DRILLING TITLE OPINION
DESCRIPTION OF LANDS

4.72 acres (estimated), more or less, located in the Arrabella
Harrington League, Abstract No. 55, the Prosper and Adolphus Hope
One-Half League, Abstract No. 62, and the James Walker League,
Abstract No. 106, Washington County, Texas, and being the same land
described in a Deed, dated May 16, 1923, from D. C. Giddings,
Individually and as Executor and Trustee U/W/O D. C. Giddings (Sr.),
Deceased, to Washington County, Texas, recorded in Volume 79, Page
207, Deed Records, Washington County, Texas [the "Subject Lands"].

A plat depicting the approximate location of the Subject Lands is
attached to this Opinion as Exhibit "B".

MATERIALS EXAMINED

1. Title Runsheet, dated June 3, 1996, prepared by Simmons and
Associates, Inc. for Union Pacific Resources Company, covering the
Subject Lands and other lands, from July 11, 1855 through May 29,

06/18/1996 Union Pacific Resources Group Page 1



1996 at 5:00 p.m.

2. R Plat attached to this Opinion as Exhibit "B".

OWNERSHIP

Surface Ownership

The State of Texas, through Washington County, Texas 1.00000000
Total Ownership 1.00000000
tets
LA X ]
LE LY ]
. o
LR L]
. Executive Rights & Mineral Fee
: ....
sae .
.e L]
LI
L] .o
& The State of Texas, through Washington County, Texas 1.00000000
. .
* . . (8/8ths)
LA RN ]
Total Ownership 1.00000000
Working Interest
Expense Revenue Source
1.00000000 1.00000000 UNLEASED

The State of Texas, through
Washington County, Texas
(8/8ths)

Total Working Interest 1.00000000 1.00000000

COMMENTS AND REQUIREMENTS

GRANT

Number: 1
Comment: The following-described Grants, covering and
affecting the Subject Lands, were contained
within the materials examined:

Grant, dated March 22, 1831, from the State
of Coahuila and Texas to Arrabella Harrington,
recorded in Volume 83, Page 424, Deed Records,

06/18/1996 Union Pacific Resources Group Page 2



.

+tes’ Requirement:

Washington County, Texas. The Grant conveyed one
league of land, presently known as the A.
Harrington League, Abstract No. 55, Washington
County, Texas.

Grant, dated December 11, 1828, from the
State of Coahuilla and Texas to Prosper and
Adolphus Hope, recorded in Volume 202, Page 142,
Deed Records, Washington County, Texas. The
Grant conveyed one-half league of land, presently
known as the Prosper Hope and Adolphus Hope
One-Half League, Abstract No. 62, Washington
County, Texas.

Grant, dated July 21, 1824, from the
Government of the Mexican Nation to James Walker,
recorded in Volume 159, Page 367, Washington
County, Texas. The Grant conveyed one league of
land, presently known as the James Walker League,
Rbstract No. 106, Washington County, Texas.

A telephone conversation with the General Land
Office of the State of Texas verified that the
Subject Lands are not minerally classified.

None. This Comment is advisory only.

REVERTER IN RIGHT-OF-WAY DEED

Number:
Comment:

Requirement:

2

The Deed to Washington County, Texas, conveying
the Subject Lands, contains the following
reverter provision.

"It is expressly agreed and understood, however,
that should said road not be constructed over and
upon the land hereinabove described, this
conveyance shall become null and void and the
title to said land shall revert to (Grantors) or
(their) heirs and assigns."

The examiner has assumed that said road was
constructed, has been continuously maintained,
and is presently occupied by State Highway No.
105. )

None. This Comment is advisory only.

CONVEYANCE TO WASHINGTON COUNTY, TEXAS

Number:

06/18/1996

3

Union Pacific Resources Group Page



Comment:

Requirement:

+ +"%e PLAT

RIS Number:
': * Comment:

o 5
.**. ! Requirement:
L] LX)
-
. .0
L
LR

The Deed conveying the Subject Lands conveys the
lands described therein to Washington County,
Texas.

Under Texas law, a conveyance to a political
subdivision of the State, including counties, for
road purposes, vests title in such lands in the
State of Texas, since the State is deemed to be
the owner of all public roads and highways.
Robbins v. Limestone County, 268 S.W. 915 Tex.
1925) and Attorney General of Texas Opinion No.
WW-870, dated July 5, 1960.

None. This Comment is advisory only.

=

Attached to this Opinion, as Exhibit "B", is a
plat depicting the approximate location of the
Subject Lands.

None. This Comment is advisory only.

ATTORNEY CERTIFICATION

Number:
Comment:

Requirement:

06/18/1996

5
The examiner certifies he is an attorney licensed
to practice law in the State of Texas.

None. This Comment is advisory only.

Union Pacific Resources Group

Page 4



- LIMITATIONS

This Opinion does not cover (i) minerals other than oil, gas and
associated hydrocarbons; (ii) the location of the property on the
ground, questions of boundary, conflicts with adjacent surveys or
matters of area; (iii) the genuineness, authenticity, or
enforceability of any instruments relied upon; or (iv) any other
matters not discoverable with ordinary professional care by the
methods of examination described. This Opinion presumes that all
statements of fact contained in the materials reviewed are true and
correct. Notwithstanding the references in this Opinion to the
apparent ownership of surface rights, no opinion is rendered
regarding the ownership of surface rights. This Opinion is rendered
solely for the benefit of the addressee and may not be relied on by
any other person or entity for any purpose.

. LA

*etee’ This Opinion is additionally subject to all of the limitations

oy contained within the Title Runsheets or Title Opinions from which it
.: * was prepared and all errors and omissions therein. The ownership set

. @n forth herein is based solely upon an examination of the materials

- listed in the "Materials Examined" section of this Opinion, and is

P further subject to all of the comments, requirements, and suggestions
L] ..

contained herein.

L L

Ll Please contact Karl R. Albert or Philip C. Mani if you have any
questions or comments concerning this Opinion or the comments and
requirements set forth herein.

Respectfully submitted,

Albert, Neely & Kuhlmann, L.L.P.
1200 0il & Gas Building

309 West Seventh Street

Fort Worth, Texas 76102

(817) 877-0055

%/p@ Mﬁ?/w .

Philif C. Mani

06/18/1996 Union Pacific Resources Group Page 5



~ EXHIBIT A - CERTIFICATION OF BURDEN RELATIONSHIPS

The State of Texas

06/18/1996

1.00000000

Total Ownership 1.00000000

Union Pacific Resources Group
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THE STATE OF TEXAS

4.72 acres (estimated), more or less, located

in the A. Harrington League, A-55, the P. and

A. Hope One-Half League, A-62, and the J. Walker
League, A-106, Washington County, Texas, being
the lands described in a Deed, dated May 16,
1923, from D. C. Giddings, Individually and as
Executor and Trustee U/W/0 D. C. Giddings (Sr.)
Deceased, to Washington County, Texas, recorded
in Volume 79, Page 207, Deed Records, Washington
County, Texas.
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MEMORANDUM OF OIL AND GAS LEASE

THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to
MARJORIE FISCHER, hereinafter called "Lessor", whose address is Route 7, Box 7151,
Brenham, Texas 77833, Lessor has and does hereby GRANT, LEASE and LET unto
Lessee for the purposes and with the exclusive right of exploring, drilling and operating
for, producing and owning oil and gas, and their respective constituent products,
including sulphur produced therewith, the following described land located in
Washington County, Texas, to wit:

7.71 acres, more or less, part of the P. & A. Hope Survey, A-62, described in that
Warranty Deed dated November 6, 1942, from Gus Grabow, Jr., et ux, to Louis Look,
recorded in Volume 131, Page 441, of the Deed Records of Washington County, Texas.

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
Mineral Lease dated J'u[z /) /99¢ , covering said land, and providing for a
primary term of three (3) years, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is

“IUNTY GLERK, WASHHGTON oy, yreee

produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

IN WITNESS WHEREOF, this instrument is executed as of the /%7 day of
J uZ/y , 1994,

C AT

MARJORIE FISCHER

THE STATE OF TEXAS *
COUNTY OF WASHINGTON *

This instrument was acknowledged before me this / of day of 7 u/tf
1994, by MARJORIE FISCHER.

A S o S H A S AT AT

'g] % VIILLIAM J. DALTON, JR. NOTARY PYBLIC IN AN& FOR
g T}_}v“,; NOTARY PUBLIC, STATE OF TEXAS THE STATE OF TEXAS
N X 2/ MYCOMMISSION EXPIRES
0 " MARCH 13,1995
(i e A IO i o L B B e bl o Y - = .z:-‘:.‘.':f“'../.") .
STATE OF TEXAS R
maevi v COUNTY OF WASHINGTON
A
E L_w i | hereby ceriify that this instrument was FILED on tha
752 F'L date and at the time affixed horcon by me and was duly
RECORDED in the volume and pege of the OFFICIAL RECORDS
e ‘l i - _‘r: ]994-_ -, of Washlnglon County, T“RUE sjland)ui fiereon by me on

Gertrude Lehrmenn, County Clerk
WashIngton County, Texas

e 2. | (\0 &W‘ﬁ"’”w

B s T T T T S P —
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE

STATE OF TEXAS }
COUNTY OF WASHINGTON }

KNOW ALL MEN BY THESE PRESENTS, that WILLIAM HENRY
EIKENEORST AND WIFE, KAREN S. EIKENHORST whose address is Route
4, Box 6, Brenham, Texas 77833 (referred to herein as "Lessor"
have entered into an 0il, Gas and Mineral Lease (referred to
herein as "Lease™), with UNION P}CIFIC RESQURCES COMPANY whose
address is P. 0. Box 7, Fort Worth, Texas 76101 (referred to
herein as "Lessee"), with an effective date of August 21, 1995,
covering and affecting mineral interest owned by Lessor in and
under the following described lands in Washington County, Texas.

16.00 acres of land, more or less, out of the P. A. HOPE SURVEY,
A-62 and the JAMES WALKER SURVEY, A-106, Washington County,
Texas, being the same land described in a deed from Clinton G.
Anderson to Charles David Partin and William H. Eikenhorst, dated
November 6, 1985 and recorded in Volume 522, Page 509 of the Deed
Records of Washington County, Texas.

The lease provides for a primary term of three (3) years from and
after the effective date thereof and as long thereafter as a
mineral or minerals (as defined in the Lease) is produced 1in
paying quantities from the leased premises or lands pooled
therewith or said Lease is maintained in any manner provided for
therein, subject to all other terms and provisions set forth in
said Lease, reference to the original Lease is herein made for
all purposes.

IN WITNESS WHEREOF, this instrument is executed effective

the date first written above and upon execution shall be binding
upon the signatory whethe pt the Lease has been executed by

%M%,W

KAREN S. EIKENHORST

STATE OF TEXAS }

COUNTY OF WASHINGTON } d/
s

This instrument.was acknowledged before me on theZ3 ~

day of August, 1995 by WILLWJWHORST.

§ Notary Public, State of Texas

}

COUNTY OF WASHINGTON }

od
This instrument was acknowledged before me on the 4J
day of August, 1995 by KAREN 8. EIKENHORST.

(lfe—
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FILED COUNTY GF WASHINGTON
| hereby carlify that this Instrument was FILED on

AT qao A-M the date and at the time affixad hereon by me end

viag duly FACORGED in the volume and page of the

e SEP 28 1% (o e A en oy oo,
W Ak A Bl ke

. e+, | BETHROTHERMEL ‘
%% | COUNTY CLERK, WASHINGTON COLINTY, TX B Wastangion Gount, oxss (U



VoL (Od pagr (4D
v 7

MEMORANDUM OF OIL AND GAS LEASE

THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to
WELLMANN ENTERPRISES, INC. BY PRESIDENT VERNON WELLMANN,
hereinafter called "Lessor"”, whose address is Route 2, Box 313, Brenham, Texas 77833,
Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the purposes and
with the exclusive right of exploring, drilling and operating for, producing and owning oil
and gas, and their respective constituent products, including sulphur produced therewith,
the following described land located in Washington County, Texas, to wit:

0.50 acre, more or less, part of the James Walker Survey, A-106, described in that Deed

o, dated April 10, 1978 from Edmund and Leona Schaefer to Wellmann Enterprises, Inc.
Teser and recorded in Volume 36%,Page 117 of the Deed Records of Washington County,
e Texas, SeA
"..._ . upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
i M Mineral Lease dated 4ugvs7 /7 /994 ., covering said land, and providing for a
oo . primary term of three (3) years, and as long thereafter as operations, as defined in said
Tenes lease, are conducted upon the leased premises with no cessation for more than sixty (60)

consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

l.‘_
IN WITNESS WHEREOF, this instrument is executed as of the _| 9 T’/day of
. 1994,

% Ler
WELLMANN ENTERPRISES, INC.
BY: VERNON WELLMANN, PRESIDENT
THE STATE OF TEXAS *

COUNTY OF WASHINGTON *

'LE .
This instrument was acknowledged before me this H day of )
1994, by WELLMANN ENTERPRISES, INC. BY VERNON WELLMANN,
PRESIDENT.

of e\ J WANDA CREGOR i:: /
SOy Gt et B Y PUBLIC IN AND FOR
B 8  THE STATE OF TEXAS | )

e w e T R

o STATE OF TEXAS "U]
?ﬁ T B l
q #" FILED | hereby certify that this instrument wes FILED onf s

COUNTY OF WASHINGTON
date and at the time affixed herson hy me and was duly
DEC 1 199 RECORDED in the volume and pege of the OFFICIAL RECORDS

of Washington County, Texas, as stamped hereon by me on

{ Yot Bhirs | 0 Yotude Dhosns

+ PERTRUDE LEHRMANH [’ 4 k] Gertrude Lehrmann, County Clerk
COUNTY CLERK WASHINGTON COUNIY, IEXAS B Washington County, Texas
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MEMORANDUM OF OIL AND GAS LEASE 322

THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address i1s 815 Walker, Suite 940, Houston, Texas 77002, to ALLEN W,
HINTZ, hereinafter called "Lessor"”, whose address is 224 N. Amthor, Bellville, Texas
77418, Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the
purposes and with the exclusive right of exploring, drilling and operating for, producing
and owning oil and gas, and their respective constituent products, including sulphur

produced therewith, the following described land located in Washington County, Texas,
to wit;

1.0 acre, more or less, part of the James Walker Survey, A-106 and the A. Harrington
Survey, A-55, Washington County, Texas, and described in two tracts in that Correction
Deed dated JUne 13, 1947, from Linda Giddings Anderson to Rosa Schmidt, and
recorded in Volume 153, Page 118 of the Deed Records of Washington County, Texas,

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
Mineral Lease dated K _/99¢ , covering said land, and providing for a
primary term of three (3) years, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

IN WITNESS WHEREOQF, this instrument is executed as of the & 74 day of

Sggé'gééz , 1994,
4& ble, M
ALLEN W, HINTZ ;

THE STATE OF TEXAS *
COUNTY OF WASHINGTON *

This instrument was acknowledged before me this & e _ & " dayof f,;erfo@gég
1994, by ALLEN W. HINTZ.

?‘/ffffffffffwffffffff/ﬂ
Qo . WILLIAM J. DALTON, JR Lellliaen S ’4

:, G Nomwuwé‘ o kst NOTARY PUBLIC IN ANB FOR
\ MY COMMISSION EXPIRES
B ot THE STATE OF TEXAS

5 e, wﬁ#fd#-&rxﬁnyxwf
”ml%ﬁggﬁ@w

Bloicte Lhsmawis

RTRUDE LEHRMANH

SIXTE OF TEXAS
COUNTY OF WASHINGTON

{ hessby cartify that this instrument was FILED on the
date 2nd at the time =2ifixed hereon by me and was duly
RECORDED in the velume and pags of the OFFICIAL RECORDS
of Washington County, Texas, as slnmped hcreoa by ma on

DEC 21
i}ww

Gerwude Lehrmmn, County Clerk
_ Weshigton County, Texad
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THIS LEASE AGREEMENT is made effective the 23 rd day of August L1995
between  JAMES D. GILLESPIE, JR. and wife, DIANE GILLESPIE,

1603 NAVARATIL DRIVE | BRENHAM, TEXAS 77833

as Lessor (whether one or more), whose address is —

s UNION PACIFIC RESOURCES COMPANY i Lisksge

whose address is P.O. BOX 7. FORT WORTH, TEXAS 76101 . All printed
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

I Description. Lessor, in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS
Dollars ($ $10.00 & OVC ). in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring tor, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium. carbon dioxide and other commercial

: . : . ) . -
gases as well as hydrocarbon gases (referred to herein as “covered minerals®), the following described lund (the “leased premises™) in _ WASHINGTON

County, Texas, to-wit:

0.19116 acres of land, more or less, siutated in the A. Harrington Sruvey and the James Walker Survey, Washington County, Texas,
. oo and being the same land described in that certain Deed dated December 21, 1984 from John Danesi to James D. Gillespie, Jr. and
* . 2.0 "wife, Diane Gillespie, recorded in Volume 494, Page 603 of the Deed Records of Washington County, Texas.

sese
. o
.o L]

L) .o
® Idis,ftase also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent 1o the leased

premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee’s request any
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed to be comprised of _Q + 19116 acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary term of three ((3) years from the effective date hereof, and for as long therealter as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liguid hydrocarbons separated

al Lessee’s field separator facilities, the royalty shall be .76 of such production, to be delivered at Lessee’s option to Lessor at the wellhead or o
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest ficld in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all othes

covered minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part ol ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capablé of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in o1
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-mn royaly i
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land. except water from Lessor’s wells or ponds. for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanemtly cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafier as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee decms
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units muy
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion* shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thercof, as above provided as to oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and o1l units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations Yvere commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations pn the leased premises shall be deemed to include production from or operations on any portion of such pooled unit: provided
that if after creation of a pooled unit a well is drilldd on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the\case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which{includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the will is located), the date of such reclassification shall be considered as the date of cessation of production for purpeses of
applying the provisions of this lease covering additionyl drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this leas¢ and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more mstances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that

L-76 (08-93)
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of suchorevision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shall be mude
effective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hercafter covers separate tracts, no pooling or unitization ol
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks.
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee 1o discover, produce, store. treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereol.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part. by area or by depth o
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change i
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessce
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. 1|
at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately,
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 10 any
indergs? higt so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
her®®R®r shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

-:ﬁ;{\ﬁlrram\ of Title. Lessor hereby warrants and agrees 1o defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
morigage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party 10 whom payment is made and. in
addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
indillet ey part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leased
prefes Bears to the entire mineral estate in the leased premises.

.

':;.’ Qlease of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
all or_any portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so
released. Il Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
n:zu.c:t! Iw accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling.
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as ‘‘force majeure’), this lease shall not terminate because of such prevention or delay and, at Lessee’s option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisly any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part. and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. 1y
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in pan
unless Lessee is given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and
Lessee for any purpose.

been wyecuted by all parties named herein as Lessor.

LESSOR:

SS # AND/ORLAX ID #

STATE OF

COUNTY OF

This instrument was acknowledged before me this day o w19 . by

Notary™Rublic

My Commission Expires:

STATE OF
COUNTY OF /

acknowledged before me this day of , 19 , by

e
w
w

This instrument w;,

N i B
My otary Public

mmission Expires:
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12. It is expressly understood that there is excepted and reserved to Lessor, and accordingly not covered
by this lease, the production of coal, lignite or other surface minerals, in and under the leased premises.

13. The payment or tender of any shut-in royalty may be made in currency, or by check or by draft,
deposited in the U. S. Mail addressed to Lessor or delivered to same on or before the due date.

W, Itis agreed to and understood by all parties that no surface operations shall be conducted on these
leased premises.

15. This lease also covers and includes all land owned or claimed by Lessor adjacent or contiquious to
the land particularly described above, whether the same be in said survey or surveys or in adjacent surveys,
although not included within the boundaries of the land particularly described above. This lease is intended
to cover and Lessor does hereby lease to Lessee all of its right, title and interest, if any, in all roads,
streets and alleys located adjacent to the lease premises described above. For the purposes of calculating any
royalty or shut-in royalty payments, including royalties attributable to production from a pooled unit, the
above described land (including all roads, streets, and alleys) shall be deemed to contain the acreage shown
in Paragraph 1. of this lease, whether it actually contains wore or less.

IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall

.. be binding upon the signatory whether or not the lease has been executed by all parties named herein as Lessor.
L L D i A,

t: . James D. Gillespie, Jr.

L Y ST

S i Diane Gillespié

STATE OF TEXAS )
COUNTY OF WASHINGTON )
This instrument was acknowledged before me on the 31lst day

of _august 1995, by

Diane Gillespie

It/

MY COMMISSION EXPIRES NOTARY PUBLIC, STATE OF TEXAS
February 13, 1999 Notary’s printed name:
Notary’s commission expires:

STATE OF TEXAS }
COUNTY OF )

This instrument was acknowledged before me on the day
of. ; 1995, by

NOTARY PUBLIC, STATE OF TEXAS

Not g inted :
FILED Ngtzgi’z gg;gi:sigimzxpires:

AT Q', % @)M_ STATE OF TEXAS

COUNTY OF WASHINGTON

: ity that this Instrument was FILED on
SEP ? - 1qq‘3 the ;;irs;-‘b?dcg! :f\e tme affixad hereon by me and

: DED i /ol I the
w35 duly PECORDED in no \_omme ardd page ©
é?’tz"(_d /@3}(‘/ Mﬁ :JF FiCIAL RECORDS of Washinglon County, Texas, as

snmgad heseon by ma on

2 9 199
BETH ROTHERMEL SEP

COUNTY CLERK, WASHINGTON COUNTY, TX 5 m W

Beth Rothermel, GounlChrk

A lnabhlnatan Maoirvke vae
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THIS LEASE AGREEMENT is made effective the 21st day of ______September 9124 , 1995
' GERALDINE FUELBERG JOHNSON, a single person

between

.

as Lessor (whether one or more), whose address is 3726 Glenwood Springsl KianOOdl Texas 77345 v
st UNION PACTFIC RESOURCES COOMPANY , as Lessee,
whose address is P.O. Box 7' Fort Worth' Texas 76101

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
. Description. Lessor, in consideration of TEN AND OTHER GOOD AND VALUABLE CONSIDERATION
AT it A R, Doltars $===—==$10.00==~————~ ——==—=="), in hand paid,

ul the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

. All printed

guses as well as hydrocarbon gases (referred to herein as “covered minerals®), the following described land (the “leased premises™) in

Washington County, Texas, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART THEREOF:

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
preifises” Veether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee’s request any
addiu8A %or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed to be comprised of 4,20384  acres, whether it actually comprises more or less.

2. Term of Lease, This lease shall be in force for a primary term of _three (3) years from the effective date hereof, and for as long thereafter as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessce to Lessor as follows: (a) For oil and other liquid hydrocarbons separated
at Lessee’s field separator facilities, the royalty shall be one-sixth (1/6) o such production, to be delivered at Lessee’s option to Lessor at the wellhead or to
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then

prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest ficld in which there is such a prevailing price) for production of
stmilar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be _one-sixth (1/6)  of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty 1s
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
yuantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
enpaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
trom the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises Irom uncompensated drainage by a well producing a covered mineral in paying guantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lunds, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper 10 do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lunds, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10% . und for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed tor an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion” shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any one or more
strata and as w gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strati, and o1l umits need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the elfecnuve date of pooling shall be the date of filing unless provided otherwise in such declarution. Lessee wholly at its option may exercise its authority to pool either
before or after commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretolore been completed, or upon which operations have theretofore been
commenced, Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
seeured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that i after creation of a pooled unit a well is drilled on land within the unit area (other than the leased prenuses) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears 1o the total gross acreage in the unit, but only to the extent that such proportion of unit
production s sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spucing or density pattern permitted by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessce, promote the conservation of covered minerals in and under and that
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iy be pruduud from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of

revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shal! be made
elfective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
dite of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafter covers separate tracts, no pooling or unitization of
rovalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract”™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
unprovements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thercof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
¢one, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
Jdays atter Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership 1o the satisfaction of Lessee.
Lin the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. If
4l any tme two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
proportion 1o the interest which cach owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations thereafter arising with respect
1o the transterred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. I Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion 1o the net acreage interest in this lease then held by each.

3.$‘§talll!' of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
mortghEE Or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated 10 the rights of the party to whom payment is made and, in
addiy® 3§ ys other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable 1o Lessor hereunder. If Lessor owns less than the full mineral estate
in all 8P any?*part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor's interest in the leased
premisd bears to the entire mineral estate in the leased premises.

33. .J se of Lease, Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this Lease as 1o a full or undivided interest in
all or yny portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect 1o the interest so
ul;.m-.J il Ressee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
ruluu.d in%tcordance with the net acreage interest retained hereunder.

Jl) Bsggulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject 1o all applicable laws, rules, regulations and orders of any
govepry Aot authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
nability 10 obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee’s control (commonly referred to as **force majeure'’’), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

1. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hercof in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in par!
unless Lessee 1s given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relutionship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and

Lessee for any purpose. — pOR CONTINUATION OF THIS LEASE, SEE ATTACHED ADDENDUM FOR PARAGRAPHS 12-14:

88 # AND/OR TAX ID # LESSOR:
-

o

STATE OF

COUNTY OF

day of / , 19 , by

Notary Public

This instrument was acknowledged before me this

My Commission Expires:

STATE OF

)
/ ) ss
COUNTY OF : \
- / ’
This instrume:Mknowledged before me this _____ day of , 19 , by

P

-

My €ommission Expires:

Notary Public
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ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE, EFFECTIVE SEPTEMBER 21, 1995 BETWEEN
GERALDINE FUELBERG JOHNSON, A SINGLE PERSON, AS LESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE:

12. The payment or tender of any shut-in royalty may be
made in currency, or by check or by draft, deposited in the
U. S. Mail addressed to Lessor or delivered to same on or
before the due date.

13. It is expressly understood that there is excepted and
reserved to Lessor, and accordingly not covered by this
lease, the production of coal, lignite or other surface
minerals in or under the leased premises.

14. It is agreed and understood that no surface operations
may be conducted, and no new roads, pipelines or sites may
be built on the surface of the leased premises herein
without the express prior written consent of Lessor, which

consent can be withheld. It is agreed that Lessee shall
have no rights of ingress or access to surface of the
herein leased premises for any purpose whatsoever. EE is

further understood and agreed that Lessee shall have the
right to drill and operate directional wells through and
under said land, irrespective of the bottom hole locations
of such wells. To this end, Lessor hereby grants Lessee a
subsurface easement for all purposes associated with such
directional wells.

IN WITNESS WHEREOF, this lease 1is executed effective
the date first written above, and upon execution shall be

binding upon the signatory whether or not the lease has
g named herein as Lessor.

ACKNOWLEDGEMENT
THE STATE OF TEXAS (}

COUNTY OF HARRIS ()

owledged before me on the 25}11

RALDINE FUELBERG JOHNSON.

exXas : _ R T
Notary's Name Printed: ° Achel Q]i&ﬁbe“ygwiﬁﬁﬁ' y e d "
Notary's Commission Expires: 12 - (0-9" il
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EXHIBIT "A"

ATTACHED TO AND MADE A PART THEREOF THAT CERTAIN OIL, GAS
AND MINERAL LEASE DATED SEPTEMBER 21, 1995 BETWEEN
GERALDINE FUELBERG JOHNSON, A SINGLE PERSON, AS LESSOR AND
UNION PACIFIC RESOURCES COMPANY, AS LESSEE:

4.20384 acres of land, more or less, out of the A. HARRINGTON SURVEY, A-55
and the JAMES WALKER SURVEY, A-106, Washington County, Texas, being
the same land described in the following Two (2) Tracts, to-wit:

FIRST TRACT: 0.852 acres, more or less, being the same land described in
Three (3) Tracts in a deed from Arnie Spitzer et ux to Richard C. Johnson IlI,
dated July 31, 1972 and recorded in Volume 313, Page 644 of the Deed Records
of Washington County, Texas.

SECOND TRACT: 4.19784 acres, more or less, being the same land desgribed
as 4.389 acres in a deed from Raymond Tielke et ux to Richard C. Johnson I,
dated February 8, 1974 and recorded in volume 326, Page 305 of the Deed
Records of Washington County, Texas, SAVE AND EXCEPT; 0.19116 acres,
more or |less, being the same land described in a deed from Geraldine Johnson to
Richard Coke Johnson lll, dated May 9, 1977 and recorded in Volume 353, Page
946 of the Deed Records of Washington County, Texas.

SAVE AND EXCEPT; From the above Two (2) Tracts the following: 0.846 acres,
more or less, described in a deed from Barton Crabtree and wife, Geraldine F.
Crabtree to Elton Ray Robinson et al, dated September 15, 1982 and recorded in
Volume 440, Page 385 of the Deed Records of Washington County, Texas.

SIGN!,:.D FOR IDENTIFICATION:
y

GERALDINE FUELBERG JOH

Ny M//%WJ

NOV ¢ 7 1995 72,/
BETH ROTHERMEL
COUNTY CLERK, WASHINGTON COUNTY, TX

——1

FILED B3R Mo
AT a ‘L( S‘ ’?__. M. the éar:‘?\dc::ul?n“:m“:fﬂmd M:onwﬁyF:fbagdﬂ

was duly REOORDED In the votume and page of the

OFFICIAL RECORDS of W, lon Ti

: e sopeballe ashington County, Taxas, as
NOV 2 8§ 1995
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MEMORANDUM OF OIL AND GAS LEASE 211

THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to WELDON
M. HORD, hereinafter called "Lessor", whose address is P. O. Box 1615, Brenham,
Texas 77834-1615, Lessor has and does hereby GRANT, LEASE and LET unto Lessee
for the purposes and with the exclusive right of exploring, drilling and operating for,
producing and owning oil and gas, and their respective constituent products, including
sulphur produced therewith, the following described land located in Washington County,
Texas, to wit:

2.6246 acres, more or less, a part of the James Walker Survey, A-106, the same land
described in that Warranty Deed dated October 25, 1991, from Mary Ann Heckmann to
Weldon M. Hord, recorded in Volume 658, Page 242 of the Deed Records of Washington
County, Texas.

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
Mineral Lease dated Juwe /7 /994 , covering said land, and providing for a
primary term of three (3) years, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

IN WITNESS WHEREOF, this instrument is executed as of the /7 day of

Ay

COUNTY OF WASHINGTON *

s e
[ " He
2D

)

l j
;A ,J:LQO M ]
i

L AT -5 R

T — e et -—-—....-....._., pospee

THE STATE OF TEXAS™* (ATt -L’: \'n.._mw
LB LED A NN H

COURTY L2 WASHINGTON DOUNTY, Tevs |

SO ek Y
Bkl —SR 5 T e——
T ——

This instrument was acknowledged before me this /7% day of /e
1994, by WELDON M. HORD.

) M‘%‘“ﬁ § Ll I%
SIS NOTARY#UBLIC IN ARD FOR

§

Q oY, Pop, M J. DALTON, JR

k fos’,g" t: xgllill;‘lfAPUBLlé STATE OF ;EXAS’ THE STATE OF TEXAS

Qe MY COMMISSION EXPIRES STATE OF TEXAS

§ MARCH 13, 1995 COUNTY OF WASHINGTON
o gl At BT A e st el o

I hereby certify that this Instrument was FILED Ga &g
date amd 2t the time effixed horeon by me and was duly
RECORBED in the velume and page of the OFFICIAL RECORDS
of Washington County, Texas, as stamped hereon by me on

- AUG 1 0;994

\‘\“ A -,,'_
'7‘— Ao 7 _—

& Geﬂrude Lehrmsrn, County Clerk

Washington County, Texas

e
o

‘w
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KNOW ALL MEN BY THESE PRESENTS:

THE STATE OF TEXAS *

COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to BRENDA
FLISOWSKI, hereinafter called "Lessor", whose address is 305 W. Bryan, Brenham,
Texas 77834, Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the
purposes and with the exclusive right of exploring, drilling and operating for, producing
and owning oil and gas, and their respective constituent products, including sulphur
produced therewith, the following described land located in Washington County, Texas,
to wit:

1.3123 acres, more or less, part of the James Walker Survey, A-106, described in that
Gift Deed dated March 19, 1983, from Ida May Schroeder to Brenda Flisowski, recorded
in Volume 447, Page 802, of the Deed Records of Washington County, Texas,

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
Mineral Lease dated ¢ v/? /, /Z2% , covering said land, and providing for a
primary term of three (3) years, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which 1s incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

#~
IN WITNESS WHEREOF, this instrument is executed as of the 2 s day of
Jnty , 1994,

/%;qd 7 7%4//

BRENDA S. FLISOWSKI

THE STATE OF TEXAS *
COUNTY OF WASHINGTON *

A
This instrument was acknowledged before me this g day of ~/ 47
1994, by BRENDA S. FLISOWSKIL

NOTARY PUBLIC IN AND FOR

THE STATE OF TEXAS
STATE OF TEXAS
R FILED ey 1 COUNTY OF WASHINGTON
ﬁl 4 p | hereby certify that this Instrument was FILED ot tfi

RECORDED in the volume and pegs of the OFFIC{AL RECORDS

- PERTRUDE LEHRMANN Gerwrude Lehrmann, County Clerk

date and at the time affixed kercon by me and was duly
Washington County, Texas

- i




3y i 759 ne 13

MEMORANDUM OF OIL AND GAS LEASE
9289

THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to IDA MAY
SCHROEDER and JAMES SCHROEDER, hereinafter called "Lessor”, whose address is
Route 1, Box 852, Washington, Texas 77880, Lessor has and does hereby GRANT,
LEASE and LET unto Lessee for the purposes and with the exclusive right of exploring,
drilling and operating for, producing and owning oil and gas, and their respective
constituent products, including sulphur produced therewith, the following described land
located in Washington County, Texas, to wit:

o 1.3123 acres, more or less, part of the James Walker Survey, A-106, and described in that
Teet 3 Warranty Deed dated September 8, 1981, from Annie E. Klar to Ida May Schroeder and
Ira Lee Schroeder, recorded in Volume 423, Page 170 of the Deed Records of

. Washington County, Texas,
U upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
oy Mineral Lease dated \./7—(//5' L.L59Y , covering said land, and providing for a

primary term of three (3) years, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

A
IN WITNESS WHEREQOF, this instrument is executed as of the X day of
Ju L‘f , 1994,

e Ay AR

DA MAY SEHROEDER WES SCHROEDER

THE STATE OF TEXAS *
COUNTY OF WASHINGTON *

This instrument was acknowledged before me this ? dayof Tac<y
1994, by IDA MAY SCHROEDER and JAMES SCHROEDER.

e e

B - GthaTURCRE NOTARY PUBLIC IN AND FOR
;(% otary Public, State of Texas THE STATE OF TEXAS
PN i/ My Commission Expires 51097

[ “lIa"
¢ N e

Mt
’1.. ‘-\-“‘ e

\\‘f@?"& FELED "Q’;“ . | hereby certify that this instrument was FILED on the
of Washlngmn County, Texas, as stemped hereon by me on
RE AT Washington County, Texas

STATE OF TEXAS
COUNTY OF WASHINGTON
i ! dul
' date and at the time affixzd hercon by me and was duly
AT " \\ ] RECORDED in the volume and pege of the OFFIGIAL RECORDS
\ DEC 1 5 : Sy
““ ) ..A '\u.h‘%
{ QM fo’l—vﬂw r @ Gertrude Lehrmann, County Clark
J
COUNTY CLERi( WASHINGTON COUNTY; TEXAS
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THE STATE OF TEXAS *
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON *

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called
"Lessee”, whose address is 815 Walker, Suite 940, Houston, Texas 77002, to IDA MAY
SCHROEDER and EDITH ERWIN, hereinafter called "Lessor", whose address is P. O.
Box 57, Brenham, Texas 77833, Lessor has and does hereby GRANT, LEASE and LET
unto Lessee for the purposes and with the exclusive right of exploring, drilling and
operating for, producing and owning oil and gas, and their respective constituent
products, including sulphur produced therewith, the following described land located in
Washington County, Texas, to wit:

1.02 acres, more or less, part of the James Walker Survey, A-106, and described in that
Warranty Deed dated February 8, 1949, from Linda Gidings Anderson, a widow, to Ira
Lee Schroeder.

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and
Mineral Lease dated Ju/, 4, /27% _, covering said land, and providing for a
primary term of three (3) yéars, and as long thereafter as operations, as defined in said
lease, are conducted upon the leased premises with no cessation for more than sixty (60)
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced from the leased premises or the lease is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of each of the parties Lessor
and Lessee and which is incorporated herein by reference and made a part hereof as if set
forth at length herein, and to which reference is made for all purposes.

"
IN WITNESS WHEREOF, this instrument is executed as of the £ day of
& ﬂL:{ , 1994,

iAW S

IDA MAY §CHROEDER EDITH ERWIN

THE STATE OF TEXAS *
COUNTY OF WASHINGTON *

This instrument was acknowledged before me this ?gﬁ day of T # <7
1994, by IDA MAY SCHROEDER and EDITH ERWIN.

AN % WILLIAM H. SCHAWE  § MMM—

£

ay Pulic,Sle o Tsas ¢  NOTARY PUBLIC IN AND FOR
7 Atk T S 0% THE STATE OF TEXAS

pa—

STATE OF TEXAZ

‘\M’Sr‘ FILED p *#;';J COUNTY OF WASHINGTIR " ..

o / . ..
- !;O . 51 ] ! hessty cantify that Wik hekrumers wse FICEY
%i AT 1 5 1994 A -a\/ date and at the time 2lfixed hereon l:y ma and was.dl:;m
1

RECORDED in the volume and pege: of the OFFIGIAL RECORDS
ol Washingtan Caunty, Texas, as stamped heteos by me om

3 2 , A ‘ g, DEC 2 1 04
f g«m X.‘LM A ,LQ@“].. . ! i
Gertrude Lehrmann, County Clerk
Washington County, Texas

Oug’
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f ¥
COUNTY CLERY WASHINGTON COUNTY; TEXAS %ﬁ ;
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PAID UP

THIS LEASE AGREEMENT is made effective the 21 st day of Qclober

19
. Q>
between _ LMLN SCHWARTZ, INC., repersented herein by LE B Powatilient. b b e

s

as Lessor (whether one or more), whose address is P. 0. BOX 1866, BRENHAM, TEXAS 77834
it UNION PACIFIC RESOURCES COMPANY
whose address is I’.O. BOX 7\ FOI{T \VORTI l. ]‘EXAS 76 101

portions of this lense were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

I. Deseription. Lessor, in consideration of TEN DOLLARS AND >
Dollars (§ $10.00 & OVC ), in hand [)aid.

ol the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helivim, carbon dioxide and other coninercial

.

, as Lessce,

. All printed

pases as well as hydrocarbon gases (referred 1o herein as “covered minerals®), the following described land (the “leased premises®) in — WASHINGTON——

. County, Texas, lo-wit:

5.0 acres of li{nd, more or less, s'ilualcd in the James Walker Survey, A-106, Washington County, Texas, and being the same land
. Jescribed as Tract 1 of that certain Substitute Trustee's Deed dated December 4, 1979 from Beverly Ann Layne, Substitute Trustee
o2, the Small Business Administration, recorded in Volume 385, Page 483 of the Deed Records of Washington County, Texas.

. .n . 5 i . . . .

ollss lmsc also covers accretions and any small strips or parcels of land now or herealter owned or claimed by Lessor which are contiguous or adjacent to the leased
prennses whether or not such parcels are known to exist by Lessor or Lessee, and for the alorememtioned consideration, Lessor agrees lo execute at Lessee’s request any
additional or supplememal instruments for a more complete or accurate deseription of the Lind so covered, For the purpose of determining the amount of any rentals

and shut=in royalties hereunder, said land shall be deemed to be comprised of _5.00000 acres, whether it actually comprises more or less.

2, Term of Lense. This lease shall be in force for a primary terin of three(3) yeurs from the effective date hereof, and for as long thereafter as a covered
mineral is produced in paying quantitics from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on covered minerals produced and saved hercunder shall be paid by Lessec to Lessor as lollows: (a) For vil and other liquid hydrocarbons separated

at Lessee's field separator facilities, the royalty shall be 1.6 ol such production, to be delivered at Lessee's option to Lessor at the wellhead or 10
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same ficld, then in the nearest field in which there is such a prevailing price) for production of
simiilar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covercd minerals, the royalty shall be 1/6 of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same ficld (or if there is no such price then prevailing in the same ficld, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise laxes and (c) if during or after the primary term one or niore wells on the leased
premises or lands pooled therewith are capablé of producing oil or gas or other substances covered hereby in paying quantities, bul such well or wells are cither shut-in or
production therefrom is not being sold by Lessee for a period of 90 consccutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or belore each anniversary of the end of said 90-day period while the
well or wells are shut=in and it shall be considered that such well is producing in paying quantities for all purposes hereol during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of reatals or by operations, or i a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
cuse may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessur’s wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Qperations. If, alter expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in elfect if Lessee commences drilling, reworking or
uther operations on the leased premises within 90 days therealter. If, at or alter expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production [rom the leased premises, this lease shall remain in elfect so long as such operations
are conducted with no cessation of more than Y0 consecutive days and, il such operations result in the production of a covered mineral, as long therealter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
uieder the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantitics located within 330 fect of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except us expressly provided herein.

5, Povling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lunds, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lands, leases or interests. A unit formed by such pooling for an il well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance ol 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matiers. The terms “oil well* and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The terin “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length, Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to vil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as to any other stratum
or strata, and oil units need not conform as to arca with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or alter commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leascs
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced, Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
seeured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated lor
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
relerences herein o production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that il after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereol. 11 a gas well on & gas unit, which includes all or a portion of the leased premises, is reclassificd as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or alter commencement of production, in order to
conform 1o the well spacing or density pattern permitied by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation ol covered mincrals in and under and that

L-76 (08-93)
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iy be produced from the leased premises. In making such a revision, Lessee shall file of record a writien declaration describing the revised unit and the elfective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of sucly revision, the proportion of unit production on which royalties are payable hereunder shall thereaflter be adjusted accordingly, and such adjustment shall be made
clfective as of the elfective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the cffective
date of dissolution shall be the date of liling unless provided otherwise in such declaration, If this, lease now or herealier covers separate tracts, no pooling or unitization of
royally interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separate
tract™ mean any tract with royalty ownership differing, now or hereafier, either as to parties or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitute a cross-conveyance of interests.

6. Ancillury Rights, In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
secovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right to conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
waler wells, disposal wells, injection wells, pits, electric and iclephone lines, power stations, und other facilities deemed necessary by Lessce to discover, produce, store, treat
and transport production. In exploring, developing, producing or marketing from the leased premises. the ancillary rights granted herein shall apply (a) to the entire leased
premises deseribed in Paragraph | above, notwithstanding any partial release or other partial termination of this lease; und (b) to any other lands in which Lessor now or
herealter has authority to grant such rights in the vicinity of the leased premises. No surface locition for a well shall be located less than 200 leet [rom any house or barn now
on the leased premises or other lands used by Lessee hercunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thercon. Lessee shall have the right at any time o remove its
lixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereol.

7. Ownership Changes. The interest of.cither Lessor or Lessee hereunder may be assigned, devised or otherwise trunsferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. I
at any time two or more persons are entitled to shut-in royalties hercunder, Lessee may pay or tender such shut-in royalties 1o such persons, either joinly or separately, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or.in part, Lessee shall be relieved of all obligations therealter arising with respect
1o the transferred interest, and failure of the transleree Lo satisfy such obligations with respect to the transferred interest shall not.affect the rights of Lessee with respect o any
ingeregignot so transferred. IT Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 1o pay or tender shut-in royaltics
here@yd® shall be divided between Lessee and the transferce in proportion to the net acreage interest in this lease then held by each. ’

edsdVarrnnty of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder, Lessee, at its option, may pay or discharge any tax,
nﬂ.w‘:ﬁgmur lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom paymient is made and, in
addigon to its other rights, may reimburse itself out of any royalties or shut-in royaltics otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
ingall ggany part of the leased premises, payment of royalties and shut-in royaltics hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
pReugisesears (o the entire mineral estate in the leased premises.

o#. Halvase of Lease. Lessee may, at any time and from time o time, deliver to Lessor or file of record a written release of this Lease as o a full or undivided interest in
alt er ?m; portion of the leased premises or any depths or zones thereunder, and shull thereupon be relieved of all obligations thereafter arising with respect to the interest so
releaged. 1T Lessce releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shall be proportionately
reglucgglyin accordance with the net acreage interest retained hereunder.

.oalﬁl.{cgulnlhm and Delay, Lessee's obligations under the lease, whether express or implied, shall be subject 1o all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's control (commonly referred to as **force majeure'’), this lease shall not terminate because of such prevention or delay and, at Lessee’s option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
uperations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisly any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereol in whole or in
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessce hereunder, for a period of at least ninety (90) days after Lessor has
viven Lessee writien notice fully deseribing the breach or default, and then only il Lessee fuils to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or defaull has occurred, this lease shall not be forfeited or cancelled in whole or in part
unless Lessce is given n reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or ‘confidence or a principal - agent relationship between Lessor and
Lessee for any purpose.

i i : ponrexecution-shatt-be-binding-upon-thesignatory-whether-ornot-thedenase-hns—

0
en execuled by all parties named herein as Lessor.

RTAX ID # LESSOR:

STATE OF
COUNTY OF

This instrument was acknowledged before me this —__ day s 19 , by 5
Notacy Public
My Commission Expires:
STATE OF )
/ ) ss.
COUNTY OF )
This instrument ®as acknowledged before me this day of : 12 , by ;

9.8 : Notary Public
My Commission Expires:
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12. It is expressly understood that there is excepted and reserved to Lessor, and accordingly not covered
by this lease, the production of coal, lignite or other surface minerals, in and under the leased premises.

13. The payment or tender of any shut-in royalty may be made in currency, or by check or by draft,
deposited in the U. S. Mail addressed to Lessor or delivered to same on or before the due date.

14. It is agreed to and understood by all parties that no surface operations shall be conducted on these -
leased premises. '

15. This lease also covers and includes all land owned or claimed by Lessor adjacent or contiquous to the
land particularly described above, whether the same be in said survey or surveys or in adjacent surveys,
although not included within the boundaries of the land particularly described above. This lease is intended
to cover and Lessor does hereby lease to Lessee all of its right, title and interest, if any, in all roads,
streets and alleys located adjacent to the lease premises described above. For the purposes of calculating any
royalty or shut-in royalty payments, including royalties attributable to production from a pooled unit, the
above described land (including all roads, streets, and alleys) shall be deemed to contain the acreage shown
in Paragraph 1. of this lease, whether it actually contains more or less.

T IN WITNESS WHEREOF, this lease is executed effective the date first written above, and upon execution shall
esee be binding upon the signatory whether or not the lease has been executed by all parties named herein as Lessor.
S
.
RN >
2. 1 Leon Schwartz ~
. LL
L3
- .-.. B
anes
STATE OF TEXAS )
COUNTY OF WASHINGTON }

This instrument was acknowledged before me on the _J | day

of October 1995,by _Leon Schwartz, President of

LMLN SCHWARTZ, INC., on behalf of said Corporation

oo Ll L.

MY COMMSSION EXPIRES NOTARY PUBLIC, FYATE OF TEXAS
February 13, 1899 Notary’s printed name:
Notary’s commission expires:

STATE OF TEXAS )

COUNTY OF )

This instrument was acknowledged before me on the day

of . , 1995, by

NOTARY PUBLIC, STATE OF TEXAS

Notary’s printed nanme:
FH-ED Notary’s commission expires:
STATE OF TEXAS
T IgD P M COUNTY OF WASHINGTON
. | heraby cerlity that this Instrument was FILED on
UEC 1 4 19% 8@ the dale and al the time alfixad hereon by me and

was duly RECORDED In the volume axd page of tho

@M {, OFFICIAL RECOMOS of Washington Courty, Texas, as
d hereon by me on

é@t{(ﬁ. ear Sy e

BETH ROTHERMEL (ﬁ

COUNTY CLERK, WASHINGTON COUNTY, TX
| Bath Rothermel, County Clerk

Whaehinninn Connty, Texas
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MEMORANDUM OI" OlL, GAS AND MINERAL LEASE 4701

THE STATE QF TEXAS 5
5 KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASIIINGTON §

THAT, lor and in consideration ol TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration  paid by JOMN . YOUNG, INC, hercinalter called
"Lessee”, whose address is 815 Walker, Suite 940, llouston, Texas 77002, to LEON
SCHWARTZ and wile, FLORENCL SCHWARTYZ, hercinalter called "Lessor", whose
address is P, O. Box 1888, Brenham, “Texas 77833, Lessor has and does hercby GRANT,
LEASE and LET unto Lessce for the purposes and with the exclusive right of exploring,
drilling and operating for, producing and owning oil and gas, and their respective
constituent products, including sulphur produced therewith, the following described land
located in Washington County, ‘Texus, to wil:

25.473 acres, more or less, out of and a part of the James Walker Survey, A-106,
Washington County, Texas, being described in two (2) tracts as follows, to-wit:

TRACT 1; 23.473 acres, more or less, out of and a part of the James Walker
Survey, A-106, Washington County, Texas, and being the same land more
particularly described in that certain Warrantly Deed dated July 26, 1990, from
Clinton G. Anderson to Leon Schwartz, recorded in Volume 630, Page 599 of
the Official Records of Washington Counly, Texas;

TRACT 2: 2.0 acres, morc or less, out of and a part ol the James Walker
Survey, A-106, Washington County, T'exas, and being the same land morc
particularly described in that certain: Warranty Deed dated July 13, 1983,
[rom Paul N. Kenjura, ct al., to Leon Schwarlz, ¢t ux, recorded in Volume
452, Page 719 of the Deed Records of Washington County, Texas;

upon and subjeet o all of the terms and provisions set [orth in that certain Qil, Gas and
Mincral Lease dated May 10, 1994, covering suid land, and providing for a primary term
ol three (3) years, and as long thercalter as operations, as defined in said lease, arc
conducted upon the leased premises with no cessation  for morce than sixty (60)
consccutive days or oil, gas or other related hydrocarbons produced with oil or gas is
produced [rom the leased premiscs or the leuse is otherwise maintained in force as
therein provided. A copy of said lease is in the possession of cach of the parties Lessor
and Lessce and which is incorporated herein by reference and made a part hereof as if
set lorth at length herein, and to which relerence is made for all purposcs.

IN WITNESS WHEREOQF, this instrument is exceuted as ol the 10th day of May,
1994.

/,,_zm—w oA, il Moo sk i

EON SCHWARTZ IFLORENCE SCHWARTZ ke

THE STATE OF TEXAS §
COUNTY OF WASHINGTON §

This instrument was acknowledged belore me thise 2} day of Q’qu) ;

1994, by Leon Schwartz and Florence Schwartz, husband and wilc,

) ot .'.,'f‘»:._;:-.-. DLBB!L— PAT . = @
: MY COMM Si(’)Rp:\ngﬁ:::: AN .
i Marel 1, 1996 NOTARY PUBLIC IN AND FOR THE

STATE OF TEXAS

ACHWRTZLMEM
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e ' STATE Of TUAS R

COUNTY OF WASHINGTOH

e (jim »

; A A 2 E AL 1 | hereby cedlity that this Instrument was FILED on M
I
1]

n o dale and &l the time willxed hereon by me and was duly

RECORDED In the volume and pege of the OFFICIAL RECORDS
g R of Washinglon Counly, Texas, ay slamped hereon by ma on

.. . b
o R R i R
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Certtude Lehrmann, County Clark
Washinglon County, Texas
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5702
MEMORANDUM OF OIL, GAS AND MINERAL LEASE

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON §

THAT, for and in consideration of TEN AND NO/100 DOLLARS ($10.00) and
other valuable consideration paid by JOHN H. YOUNG, INC, hereinalter called
"Lessce", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to LEON
ALLEN SCHWARTZ, hercinafter called "Lessor", whosc address is P. O. Box 1888,
Brenham, Texas 77833, Lessor has and docs hereby GRANT, LEASE and LET unto
Lessee for the purposes and with the exclusive right of exploring, drilling and operating
for, producing and owning oil and gas, and their respective constituent products,
including sulphur produced therewith, the [ollowing described land located in
Washington County, Texas, to wit:

23.473 acres, more or less, out of and a part of the James A. Walker Survey,
A-106, and the P. & A. Hope Survey, A-62, Washington County, Texas, and
being the same land more particularly described in that certain Warranty Deed

St dated July 26, 1990, from Clinton G. Anderson to Leon Allen Schwartz,
ose, recorded in Volume 630, Page 590 of the Official Records of Washington
fedt 8 County, Texas;

ses + upon and subject to all of the terms and provisions sct forth in that certain Qil, Gas and
.**. ¢ Mineral Lease dated May 10, 1994, covering said land, and providing [or a primary term
. "7 of three (3) years, and as long thercafter as operations, as declincd in said lease, arc
¢ .**, conducted upon the lcascd precmises with no cessation for more than sixty (60)
****  conscculive days or oil, gas or other rclated hydrocarbons produced with oil or gas is
produced [rom the lcased premiscs or the leasc is otherwisc maintained in force as
therein provided. A copy of said lecase is in the possession of cach of the parties Lessor
and Lessce and which is incorporated herein by relerence and made a part hereof as il

set forth at length herein, and to which reference is made [or all purposes.

IN WITNESS WHEREQF, this instrument is exccuted as of the 10th day of May,

1994,
LEON ALLEN SCHWARIZ
THE STATE OF TEXAS §

COUNTY OF WASHINGTON s

This instrument was acknowledged before me this EE E'day of C%quj ;

1994, by Lcon Allen Schwartz.
NOi(%RY PUBLIC IN AND FOR THE

DEBBIE PATR.ANELLA
MY COMMIssION EXPIRES
March |, 1996

(

. ‘ . . . A
] : £ e Y

e STATE QF.TEXA
M_. QEE—E}:TEXXASS
2 IR COUNTY OF WASHINGTON
{ : | I . A :
s et [ hereby cerlify that this Instrument w
a5 Fl

\ <t L/'m p data and at the time alfixed hercon b it oo

AT . % RECORDZD | ool

! \n.,..,;?_..........,, S0 RDT-D in the volume and page of the OFFICIAL RECORDS
SCHWARTZMEM] . l*‘ 4 1994 ol Washington County, Texas, as stamped hereon by me on

S AUG 1 0
1. = ) r 2
|

54
s
U™

ALAS L = 1934
g ke :3 /g,@‘ '_’-'f‘ll’-xa-f ﬁi)i/wlmw
g% iéi 5 Gertrude Lehrmann, County Clerk

Washinglon County, Texas

—————— — S——— . ST | - — "
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©POUND PRINTING & STATIONERY COMPANY
With 640 Acres Pooling Provision 470).€ RICHMOND, HOUSTON. TEXAS 17017 (11} 8329710

e ToLe REIORD A
'] J A~ CHESAFEAAY

PAID UP OIL AND GAS LEASE PO, Bon lo,

OKLAHOMA CITY, G., ~3°°

THIS LEASE AGREEMENT is made as of the __3 1 _dayot _AURUST 1994 bewsen Clinton G.

Andersan

MMWM 7 7 833 as Lessor (whether one or mors),
wns_ CHESAPEAKE OPERATING, INC., 6206 North Western, Oklahoma City, OK 73118

as Lassoo. All printed portions of this loass ware prepared by the party hareinabove named as Lesses, bul all other provisions (including the completion ol blank spaces)

ware propated joinlly by Lessor and Lesses.

1. In consideration ol a cash bonus in hand paid and the covenants herein contained, Lessor hm_oby grants, loasas and let uiluswnl to Lessoa the following described
land, hareinafler called leased premisas: (use Exhibil "A” lor long description): a certain parcel o an ocate in

J. Walker A-106, Washington County, Texas, more particularly described in
Trustee's Deed dated 9-1-87 from Paul Kenjura et al to Clinton G.Anderson

recorded in Vol. 569 Pg. 667 of the Official Records of Washington Cow TXs

It is agreed and understood that the royalty for this lease shall be one-

sixth, and that one-sixth is hereby substituted in each place where one-
eighth appears in this lease

inthe countyol Washington _  Swweol _Texas .containing _ 46 . 776 Qross acres, more ;
or less (including any wnteresis therein which Lassor may hareallar acquite by reversion, prescriplion or otharwisn), lor the purpose ol expioning lor, developing, producing I
and markeling oil and gas, along with all hydrocarbon and nonhydrocarbon subsiances produced in association therewith. The lerm “gas™ as used herein includes halium,
carbon gioxida and othar commarcial gases, as woll as hydrocarbon gasos. In addiion 1o the above-doscribed leased preamisos, this lease also covers accrelions and any
small strips or parcels of land now or heroallor ownod by Lessor which are coniguous or adjacent 190 the abovo-doscubed loasad promises, and, in consideralion of the
alorementioned cash bonus, Lossor agrees 1o exacule at Lessoe’s roquest any addiional or supplomental insiruments lor a more complole or accurale doscoplion ol thy

land so covorad. For the purpose ol delermining the amounl ol any shul-in royalties herounder, the number ol gross acres above speciliod shall be deemed correct, wholher
aclually more or less

2. This lnase, which is a “paid-up” loase requiring no ronlals, shall be in lorce lor a primary term of —Three ( 3 ) years lrom the
date hereol, and lor as long thareallar as oil or gas or othor substances coverad horeby are produced in paying quantiies Irom the leased premises or lrom lands pooled
tharewith or this lease is otherwiso maintained in elfect pursuant lo the provisions herool.

3. Royallios on oil, gas and other substances produced and saved hereunder shall be paid by Lossne 10 Lossor as lollows: (a) For oil and other hquid hydrocarbons
separatod al Lessees separator lacililins, the royally shall be one-eighth ol such production. lo be dalivered at Loszoe’s oplion 1o Lessor ot the wollhead or lo Lessor's
credil at the o1l purchasar’s transporiation lacilins, provided that Lesses shall have the continuing right 10 purchase such produclion sl the wellhead markel price then
prevailing w0 the same hald {or il thoro 13 no such price then prevaiing n tha samae liald, thon in the noarest liold in which there is such & provasing pricae) lor proguchion
ol simiar grade and grawvily. (b) lor gas (including casinghoad gas) and all olhwr substances covered heroby, tho royally shall be one-eighth of 1he procueods roulizod by
Lessoe lrom the sa'e thoroo!, less a proporionale parl ol ad valorom lases and produchion, savarancae, of olher oxcise laxos and the cosis incurred by Lussoe in dohvoning,
processing or olharwisa markoling such gas or othar subslances, provided (hal Lossea shall have the conlinuing right lo purchase such production al tho provailing wollhoad
markot price pad lor production ol similar qualily in tha sama hald (or il thera i3 no such price then provailing in the same held. then in the noarest lold in which there
s such a provaibing pnce) pursuani 1o comparable purchase contracls enterod inlo on the same or nearest proceding date as tha date on which Lessoe commaences s
purchases herounder; and (c) il at tha end al the pnmary larm or any lime (heroalter one or more wolls on the loased premisas or lands pooled Inarewith are capable
of producing oil or gas of other substances coverod haraby in paying quantiies, bul such well or wells are eilher shul in or production tharelrom is nol being sold by Lessee,
such woll or wolls shall navertheless be deemed 1o be producing in paying quantitios lor the purpose ol maintaining this loaso. Il lor & period of 90 consaculve days such |
waoll or wolls are shul in or productlion tharolrom is nol boing sold by Lessaa, thon Lessos shall pay shul-in roynlly ol ono dollar per acro thon covered by this lease, such A
paymenl 1o be mada to Lessor or lo Lessor’s cradil in tha depository dosignalad bolow, on or belora the end ol said 90-dny poriod and \herealter on or belore sach annivarsary
of the end ol said 90-day poriod while the well or wells are shulin or produchon thorelrom is nol being sold by Losseo; provided that If this loase is olherwise boing mamnlained
by oparations, or il production is baing sold by Lesseo from another well or wells on the leased premises or lands pooled therewith, no shul-in royally shall be due unil

the and of the 80-day period nexi lollowing ceasation ol such operations or production. Lessess lailure lo properly pay shul-in royally shall render Leases liable lor the
amounl due, bul shall nol operale ic larminate Lhis loase.

4. All shut-in royalty payments under this lease shall bo paid or tendered to Lessor or to Lesser's credit direct to Lessor

st_Brgnham,—Taxas

or is succassors, which shall be Lassor's doposilory agant lor rocoving payments regaidless ol changes In the ownorship of said land. All payments or lenders may be
made In currency, or by chock or by diall and such paymants or lendars 10 Lasaor of 10 the deposilory by doposil in the US. Mails in & stamped envelope addrossed \o
the doposilory or 1o the Lossor al the last addross known 1o Lessoe shall constitule proper paymaent, Il the deposilory should liquidale or be succoudod by anothar institution,

of lor any teason lail of roluse 0 accopl payment heroundar, Lassor shall, al Lassea’s roquost, deliver 1o Lessoo a propor recordable instrumont naming another instilulion
as doposilory agont lo receive payments,

S. 1l Lessan drills a woll which is incapable of producing in paying quantitins (hareinaltor callod “dry hole™) on the leased promisas or lands poolad therewith, of if all
production (whathor or not in paying quanhilios) parmanently ceasoes lrom any cause, including a rewvision ol unit boundarios pursuant lo the provisions of Paragraph 6 or
the action ol any govarnmantal authorily, then in tha ovont this loaso i3 not olharwise being maintained in lorce it shall nevertheless remain in lorca if Lessoe commances
opoerations lor reworking an existing well or lor drilling an additional well or lor otharwise obtaining or restoring produclion on the leased premises or lands pooled therewilh
within 90 days aller completion of operations on such dry hole or within 90 days aller such cessation of all production, Il al tho end ol the primary lerm, or al any lime
thoroalter, this lease is nol otherwise being maintained in lorce bul Lessee is then engaged in drilling, roworking or any other operations reasonably calculaled lo oblan
or restore production thetolrom, this lease shall remain in lorce so long as any one or more ol such oporations are prosoculod with no cessation of mora than 90 conseculive
days, and il any such operations resull in the production ol oil or gas or othor substances covered hereby, as long thoroalier as thore is production in paying guantiies
from the leased premises or lands pooled thorawith, Allar complation of a well capabla ol producing in paying quantlios hereunder, Lessoo shall drill such addisonal wells
on ha leased promises of lands pooled therewilh as a reasonably prudent operator would dnll undar tho same or Similar circumslancos to (a) develop the loased pramises
as to lormations than capable ol producing in paying quantilies on the leased premises of lands pooled thorawith, of (b) lo protect tho loased premises lrom uncompensaled
drainage by any well or wolls localed on other lands nol pooled therewith, Thoro shall be no covenant 1o dull exploralory wells or any additional wolls eacepl as expressly
provided herein.

8. Lossoa shall have tho right bul not the obligation 1o pool all ot any part of tho leasod promisas of inlorest theroin with any other lands of inlerosls, as 1o any ot all
depihs or zones, and as lo any or all subalances covored by Ihis loase, either bolore or alter the commancemont ol produclion, whenvver Lessoo doum3 il nocussary of
propsr 10 do 30 in ordor 10 prudently dovelop or oparato the leased promises, whother of not similar pooling authorily exisis with respoct lo such othor lands or inlarosts
The unil lormed by such pooling for an oil woll which Is not a horizontal complotion shall not exceod BO acros plus a maximum acteage tolorance of 10%, &nd lor a gas
woll of a horizontal completion shall not exceod 640 acres plus a maximum acreage loleranca of 10%; providod that a largor unil may be lormed for an oif well or gas
well or horizontal complotion 1o conlorm 1o any woll spacing or densily pattern thal may be prescrbed or pormiltod by any governmental authonly having junsdction 1o
60 30. For the purpose of the loragoing. 1he terms “oil woll” and “gas woll” shall have Iho moanings proscribad by apphcablo inw of tho approprale gavernmuatal authunty,
or, Il no dolinilion is 30 proscribod, "ol woll” moans a woll with an inilal gas-oil ralio ol loss than 100,000 cubic ool per borrol and "gas woll® means & wull with an swbial
98s-oil ratio of 100,000 cubic lesl or more per batiol, based on & 24-hour production lest conducted undor noimal producing condilions using slandard loase SopaIator
facilities or equivalent tesling oquipment; and the term “horizontal complolion™ moans an oil well in which tho horizontal component ol the gross complaelion interval in
the resorvoir excands the vertical componant therool, In exorcising its pooling rights heraunder, Lessea shall hlo of record a wnillon declaralion dusciitung the umit and
staling the elleclive dale ol pooling. Production, driling of reworking operations anywhera on a umil which includes all or any pari of the loasod premisos shall be eated
a8 Il it wore production, dniling or rewarking aperations on the leased premises, excapl that the production on which Lessor's royally is calculaled shall bo thal proportion
of 1he total unit production which the nel acroage coverod by this loase and includad In the unit boars 16 the lolal gross acreage In the unil, bul onlyYo the extent such
proportion of unil production s sold by Lessae. Poaling in one or more Instances shall not exhaust Lessae’s pooling rights hereundor, and Loessee shail have the recurring
right bul not tha obligation 1o revise any unit lormed heraundar by expansion or contraction ot both, sither belore or alter commencement of production, in ordsr 10 canlorm
1o the well spacing or density pallern prescribed or permilled by the governmanial authorily having Jurisdiclion, or 1o conlorm 10 any productive acreage delarmination
made by such governmental authority. In making such & revision, Lesses ahall file of record a wrilien daclaration describing the revised unit and slating the elfeclive dals
ol revision. To the sxlent any portion of the leased premisas Is included in or excluded from the unit by virtus of such revision, the propariion ol unit production on which
roy! # payable hersunder shall thersalier be adjusted accordingly. in the absence ol production In paying quantities from & unlt, or upon permanent cessation thereof,
Lesses may uiu;ni‘nn lml unil by filing of record a wrillen declaration describing the unit and staling the date of lsrminalion, Pooling hereunder shall nol constitule & cross-
conveyance of interesls. g -

7. Il Lassor owna less than the Tull mineral estate In all or any part of the leased pnmu'n. the rci:l!lu and shul-n royallles-payable hereunder for any well on any
part of the Isaned pramiana or landa pooled therewliih shall ba reduced 1o the proportion that Lessor's intersst In such part of the leased premises bears 1o the Iull mineral
ontale In such pan of the lenand pramiaes. J
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®, o OWITNESSES AND/OR ATTESTATIONS: LESSOR (WHETHER ONE OR/MORE) / SS NO. OR TAX 1D
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i Gk P
.
sese Clinton G. Anderson
ACKNOWLEDGEMENT
STATE OF TEXAS
COUNTY OF Washington
This instrument was acknowledged before me on the .2 day &f September L1994
by Clinton G. Anderson . L
S = & o ; 1
E 5 Nowrf, Pyblic. 2{;} o\‘{q& g
Nouary's name (pripied); * .
Notary's commission expiresr
BS54 ROBOA BT 12 E——
STATE OF TEXAS
COUNTY OF WASHINGTON
| hereby cerlily that this instrument was FILED on the
dsle and a1 the lime allixed herean by me and was duly
RECORDLD in the volume and pege of the OF:H}IAL :'tconns
Washington County, Texas, as stam eroon by me on
ol Wa 'mt NUV 0 ) “5‘3‘1
' 7 - 7, P Lo
/&u! \:;"r“-‘i? PRETES W T, BTV | @
FERIET LENENAGN Gertrude Leshrmann, County Clerk
SOURTY CLESY VLR GTCIH COURDY B9 Washington County, Texag
W eemmems wes wememas Wi Sand LUIPUMALION.
Noury Public, State of Texas é
Notary's name (printed): peni?
Notary's commission expires: -
RECORDING INFORMATION PrETARR R RTINS .
CHESAFLARE OPLw . <:__
STATE OF P.O. BOX 1BA%5
S8 OKLAHOMA CITY, 0K 73154
County of
This Instrument was lilad lor record on the day of "w [ ociock ___ M., and duly record
in Book Page of ihe records of this ollice.
By
Clerk (or Deputy)
. R e,
R BN 8
- - - ‘ = -

B. The interest of either Lassor or Lessee heroundar may be assigned, devised or otherwise lranslerred in whoht o |} papt by area and/or by deplh or zone, and the
nghis and obligations ol the parties hersunder shall sxtend 10 their respeciive heir, devisavs, sxeculurs, adminisi-alory, suxc” asors and assigns. No change i-{Lonon
ownership shull hava (he ellect of reducing tha righis or enlarging the obligations of Lesses hersundar, and no change In ownership shall be binding on Lesses unul 60
days alter Lossoe has boen furnished the original or certilied or duly aulhenticaled copies ol tha ducuments sstablishing such change ol ownership 1o the satslaction
of Lesseo or until Lessor nas satishied the nolilication requiremaents contained in Lessee’s usual lorm of division order. In the event of the doath of any person enlitled 1o
shut-in royalties heroundor, Lessoe may pay of lender such shul-in royallies 10 the credil of decadont or decedent’s ssiats In the depository designaled above. Il al any
time two or moro persons aro entitiod 1o shul-in toyailies horeunder, Lesses may pay of londer such shul-in royallios 10 such persons or 1o thewr credi in the diapolllovy
oithar joinily of separatuly n proporhion 10 the interost which each owns. Il Lessoe iranslers ils interes! hareunder in whole of in parl Lessee shall be relievod of all onl-gauon;.
tharealier ansing with respoct 1o the transiariod intorest, and lalure of the translores 10 satisly such obligations with raspect 1o the translerrod intorest shall not allect the
rights ol Lessee with rospect 1o any intorest not 30 transfored, Il Losseo ranslors a full or undivicod interest in all or any portion ol 1he area covorod by this loase, the
obligalon 1o pay o lender shutn toyalies horoundor shall be dividod bulwoon Lesseo and the Lransiorde in proporion 1o Ihe nel acronge intorest in this loase then hold by each

9 Losswe may, al any ime and liom iimae 1o imo, delivor 10 Lessor or lile ol rocord & wnilen reloase of this leaso as 1o a lull or undwided inlorest in all of any porlion
ol the arna covorud Ly Ihus lease of any gopths or zones thoreundor. and shall thereupon be rolieved of all obligations therealiar arising wilh respoct 1o the intorost 50
reloased I Lesswo rolvasus all o an undivided interost in lass than all of the area coverod horeby, Lesses’s obligalion to pay or lander shul-in royailios shall be proporbonalely
reduced n accorgance with the nol acroage inlurast rolained hereunder,

10, In saplonng lor. dovuloping, groducing snd inarkuling oil, gas and other subsluncos coverud heroby on the leased premises or lands pooled or uniized Iherewith
In primary anglor anhanced recovery, Lessse shail have tha right of ingress and egress along with the right 1o conduct such operalions on the lesssd premines as l'l'\.yl
be rensonably necesaary lor such purposcs, including bul nol imiled 1o geophysical operations, 1he drilling of wells, and the construciion and use of roads, canals, pipalines,
lanki, waler welly, disposal wells, injuchion ~ulls, pils, slacine and leluphonae lines, power sialwons, and other laciilies deomed riecessary by Lesses 10 discover, procuce
store, Lost andlol ltansport procduciion. Lussow may use in such opueralions, lroe of cost, any oil, gas, waler and/or other substances ptoduced on Lthe leased pr.m:u:'
excepl witor lom Lessor's wolls or ponds. In explonny, developing, producing of markeling lrom the leased pramises or lands pooled thaiowith, the anciliary nights ounlné
hatein shall apply (a) 1o the entire lvasud pronuses duscrbed in Paragraph 1 above, notwilhsianding any pattial rolease or other partial losmination of this loase d (b)
lo any other lands n which Lessor now of horealler has authonly 10 grant such nghis in the vicinity ol the leased promises or lands pooled therewith. When requesied
by Lossor in wrling, Lessoo shall bury ils pipelines bulow ordinary plow dopth on cullivated lands. No woll shall be located less than 260 feet from any house or barn
now on tho leasoed premises of other lands used by Lesses hereunder, wilhoul Lessor’s consonl, and Lesses shall pay lor damage causud by its oparalons lo buildings
and othor improvaments now on Ihe loasod promises or such othor lands. ond 1o commurcial imber and growing crops thorgon, Lossee shall have the ught at any ima

10 remove 15 lalures, equipment and matenals, including well casing, lrom (he leased premisos of such other lands during the term of trug lease 2¢ wilhin a toasonable
time horoalior

11 Lesses’s obligations undor this loase, whether express or unplied, shall be subjoct 1o all applicable laws, rules, regulations and orders of any governmental authoriy
having junsdicion including restrictions on tho drilling and production of walls, and the price ol oil, gas and other subslances covered horeby. When dnilling, reworking,
proouction of other operatons are prevenied of delayed by such laws, rulos, regulations or orders, or by inabilily 10 gblain NBCOLsSAry pormils, equipmunt, Services. malenal,
waler, slucincily, luul, access or easemaonts, of by e, llood, adverse woathor condihons, war, sabolage, rebellion, insurrection, riot, stnke or labor dispules, or Ly nabiliy
1o oblain a sabistaciory markot for production or failure of purchasers or carnnrs 10 lake or lranspar such production, of by any olher cause nol reasonably wilhin Lessee's
control, this lgase shall nol lurminale because ol such pravention o delay, and al Lessen’s oplon, the period ol such prevention or dolay shall be added 10 the lerm horeol
Lessoa shall not be hable lor breach ol any expross or wnphod covenanis of 1hus lsase when driling, production or olher oporahons are so provoniad, deloyed of nlerruplod

V2. In ihe ovent hat Lessor, dunng the pomary torm of ths lease, tecoves & bona hde ofler which Lessor 1s wilhng lo accopl lrom any party ollenng 1o purchase liom
Lessor a lvase covonng any or all ol the subsiances coverad by tis loase and covenng all of a portion ol the land describod horein, with the loase bocoming olfactive
upon expiration of s lvase, Lassor hereby agroos (o nolily Lossoe n wnhing ol sawd oller immediately, including in the nolice the name and addross of the ofleror, the
pnice ollered and all other poertinent torms and condiions of the oller. Losseo, lor a poriod ol [illesn days aller receipl of tho nolice, shall have the prior and preleried nght
and oplion 1o purchase the lease of parl thorool or inlerest thorein, covered by Ihe ofler al the price and accotding 1o the terms and conditions specilied in the oller

13 No hugation sha'l be imtialod Ly Lossor with respect 10 any broach of dulaull by Lossoo horeundur, lor a penod of at least 90 days aller Lessor has gven Lessee
wrillon nolice lully guscnbing Iho breach or dulault, and thon only il Lesses lads 1o remedy the brvach or delaull, within such period. In the evenl the maller 1s kugaled
and Ihoto v 3 hinal udic sl dotermunation Ihatl a bieach or delaull has occulrod, s lease shall nol be lorleitud or cancelled in whole or in part unless Lessee 13 given

L ot raasonablo bme alter sad judhCral gulurminabion 1o remudy the bioach or delaull end Lossee lads 1o do so

e 14 Lussor horuby wartants and ugrous 10 dulund bitle conveyod 10 Lussos hurounder, and agrees thal Lusseu al Lossea’s oplion may pay and discharge any laxes, mongagos
of hans gasung, luvigd of assossed on o agamsl the lvazed promisos Il Lessue oasicises such oplion, Lesses shall be subrogatod 1o the rights of the parly 1o whom

.- o:' o PAYMENTIS Madu. and. 1 dJdIon 10 15 Lihor nghts, may remburse isoll oul of any royallws of shulan 1oyallies othuiwise payable 1o Lessor horeundar. In tho evenl Lessos
.o

&3 made aware ol any claim inconsisionl wilh Lessor's Lille, Lesseo may suspend Ihe payment ol royalies and shul-in royallies horeunder, withoul inlerest, unlil Lessee
has boen lurnished sanstaciory evidonce (hal such claim has been resolved

ee INWITHESS WHEREOQF, this lpase is execuled 1o be ellective as ol the dale lirst wrillen above, bul upon sxecution shall ba binding on the signalory and the signatory’s

:hmu. dewvisoes, sxeculors, adminisiralors, successors and assigns, whether of nol this lease has been execuled by all parties hereinabove named as Lessor.




L]

. . . * e . .

" L L] - . LR ]

* . . . o

L . . . o
. .e *s ses .

Ag

. & ?o.ﬁ
IRUOISSILILLOY) ‘UOSIdNE ] m"vommoumn_

Py Aﬁg

TOR 37 oNot



n
o
Ll
’
5
1

LS s B S R A

LA T T S T S S S L
e P el

e

F i mif PRl ST G A

"

LyoL
|

i
R
\

Srasnog

Mt £

2 P b

826 w206
ASSIGNMENT OF OIL, GAS AND MINERAL LEASES

STATE OF TEXAS )

) 88: 3424

COUNTY OF WASHINGTON )

For and in consideration of ten dollars ($10.00) and other
good and valuable consideration, in hand paid, the receipt and
sufficiency of which are hereby acknowledged, Chesapeake Operating,
Inc. and Belco 0il & Gas Corp. ("Assignor") do hereby grant,
bargain, sell, convey, assign, transfer, set over and deliver to
John H. Young, Inc. ("Assignee"), its successors and assigns,
effective as of 7:00 A.M. Central time on April 15, 1996 (the
"Effective Date"), all of Assignors' right, title and interest in
and to the oil and gas leases (the "Leases") more particularly .
described in Exhibit "A" attached hereto and made a part hereof
together with all rights and privileges, including surface rights
and privileges, easements, rights-of-way, licenses, authorizations
and similar rights and interests owned or exercised by Assignor on,
over or pertaining to the Leases.

TO HAVE AND TO HOLD, all and singular, the Leases together
with all and singular the rights, privileges, hereditaments and
appurtenances thereto in anyway belonging, unto Assignee, its
successors and assigns.

This Assignment is granted and accepted without warranty of
title of any kind, either express or implied, except Assignor
specially warrants and agrees to defend the title to the Leases
against the lawful claims and demands of all persons claiming the
same or any part  thereof by, through or under Assignor, but not
otherwise. Assignor also hereby grants and transfers to Assignee,
its successors and assigns, to the extent so transferable, the
benefit of and the right to enforce the covenants and warranties,

- if any, which Assignor is entitled to enforce with respect to the

Leases against Assignor's predecessors in title.
5
All of the terms, provisions, covenants and agreements herein
contained shall extend to and be binding wupon Assignor and
Assignee, their respective successors and assigns.

IN wg&ggiﬁznyREOF, this Assignment is executed this AL
day of . 1996.

CHESAPEAKE OPERATING, INC.

/AUBREF/K. MCCLENDON
President

By:

— —_—

BELCO ENERGY L.P.

BY: Belco Operating Corpw““‘é ¢ if 7(.:""‘5'
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STATE OF OKLAHOMA )
) 88:
COUNTY OF OKLAHOMA )
7 b
: ghls 1nstrument was acknowledged before me on AR
@prl > , 1996, by Aubrey K. McClendon, President of Chesapeake
Oferating, Inc., on behalf of said corporation.

Ci‘{éﬂ“"’ éékﬂékbuﬁéaﬂ:D.cw'

.‘ : Signature b"....-_. .'.{?' -'.'.-ft___
Fal e e clewe fLoppge
oo R T R S Name (Print)

AT MNEW _YORK )
: 88:

¢ 2 )
CQUNTY OF NEW YORK )

on

: 1996, by
Oll & Gas' Corp ; }a Delaware
corporation.: i

-:4-‘ 1.0 ¥, ;.'.;..r

of Belco
on behalf of sgaid

co ation,

Signature

Name (Print)

" "STATE OF NEW YORK

COUNTY OF NEW YORK

This instrument was acknowledged before me on this I day of ‘¢\ﬂp¢

1996 by LAURENCE D. BELFER, Executive Vice President of Belco Operating Cgrg.
Delaware corporation, acting as General Partmer of BELCO ENERGY L.P., a Delaware

‘||1ll||llll|‘,'
r

limited partnership, on behalf of sald partnership.

)
’r

Signature

‘Ej{ﬂd SS- \pd4iLAXNP¥’
Name (Print)
-14-77

My commission expires

ERIN S. WEIDNER
* Notary Public, State of Naw York
: No.01WES04TTT1
© Qualifiedin Dutches.. Coumy
ConwmsﬂonExpkes

F

f:\louthanYzlsajhy.asn
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EXHIBIT "A"

ATTACHED . TO AND MADE PART OF THAT CERTAIN ASSIGNMENT OF OIL, GAS
AND MINERAL LEASES DATED APRIL 16, 1996 BETWEEN CHESAPEAKE
OPERATING, INC. AND BELCO OIL & GAS CORP., AS ASSIGNORS, AND JOHN
H. YOUNG, INC., AS ASSIGNEE.

LESSOR: Clinton G. Anderson

LESSEE: Chesapeake Operating, Inc.

DATE : August 31, 1994

RECORDED: Volume 754, Page 551

DESCRIPTION: 46,776 acres, more or less, located in J. Walker A-

106, Washington County, Texas, as:referenced in
said lease.

STATE OF TEXAS

F‘LED COUNTY OF WASHINGTON

| hareby carlify Ihat this Instrument wns FILED on
st O0 KC_)_.M-

the date and al the Ume alllxed hereon by me and
MaY 3 11330

was duly RECORDED In ihe volume and page of the
Iy
Lot . Bruramil

OFFICIAL RECOROS of Washinglon County, Texas, as
BETH ROTHERMEL

stamped hereos by me on
COURTY CLERK, WASHINGTCH GO JNTY, ™

JUN 3 19%

Gtk 0. Bvermd

Beth Rothermel, County Clerk
Washingion County, Toxas

f:\louthan\2158jhy.asn
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