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PAID-UP 

OIL AND GAS LEASE NO. M- 97471 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F . Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", herepnto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 , 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board , and Union Pacific Resources 
Co., whose address is , P.O. Box 7, Fort Worth, Texas 76101 - 0007 
hereinafter called "Lessee". 

1. Lessor, in consideration of Five Hundred Thirty Eight and 
50/100 Dollars ($538.50) , receipt of which is hereby acknowledged, 
and of the covenants and agre~ments of Lessee hereinafter 
contained , does hereby grant, lease, and let unto Lessee the land 
covered hereby for t he purposes and with the exclusive right of 
exploring, drilling , mining and operating for , producing and owning 
oil , gas, and all other hydrocarbons, produced from the land 
covered hereby . The land covered hereby, herein called "said land" 
is located in the County of Washington, State of Texas, and is 
described as follows : 

3.59 acres of land, more or l~ss, situated in said 
Washington County, Texas, more particularly described in 
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Exhibit "A" attached hereto and made a part hereof 
together with a plat, attached hereto as Exhibi t "B", 
depicting said right -of - way and surrounding area for 
purposes of illustration only . 

For the purpose of determining the amount of any bonus o r o ther 
payment hereunder, said land shall b e deemed t o contain 3.59 acr e s , 
whether actually c ontaining more or less, and the above recital o f 
acreage shall be deemed to be the true acreage thereof. Lessor 
accepts the bonus as lump sum consideration for this l ease and all 
rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in f orce f o r a term of three (3 ) years 
from August 6, 1996, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90 ) 
consecutive days. 

3. ROYALTIES : As r oyalty Lessee c ovenants and agrees: 

(a ) To deliver to the credit o f Lessor, in the pipe line to which 
Lessee may connect its well, the equal three sixteenth (3 / 16 ) part 
of all oil produced and saved by Lessee from said land, or from 
time to time, at the option of Lessee, to pay Lessor the average 
posted market price of such three sixteenth (3 / 16 ) part o f such oil 
at the wells as of the day it is run to the pipe line or storage 
tanks , Lessor's interest, in either case, to bear none o f the c ost 
of treating oil to render it marketable pipe line o il; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, three sixteenth (3/16 ) of the amount 
realized by Lessee, computed at the mouth of the well, or (2 ) when 
used by Lessee off said land or in the manufacture of gasoline o r 
other products, the market value, at the mouth of the well, of 
three sixteenth (3 / 16 ) of such gas and casinghead gas. 

(c) If, at the expiration o f the primary term o r a t any time o r 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut - in, this lease 
shall, nevertheless, c ontinue in f orce as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut - in had occu~red. 

(d) Lessee covenants and agrees t o use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of f low line s, 
separator, and lease tank, and shal l no t be required to sett l e 
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labor trouble or to market gas upon terms unacceptable to Lessee . 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before the 
end of each anniversary of the expiration of said ninety day period 
if upon such anniversary this lease is being continued in force 
solely by reason of the provisions of this paragraph. Each such 
payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be 
paid under this lease if the wells were producing . Nothing herein 
shall impair lessee's right to release as provided in paragraph 5 
hereof. In the event of assignment of this lease in whole or in 
part, liability for payment hereunder shall rest exclusively on the 
then owner or owners of this lease, severally as to acreage owned 
by each. 

(f) All royalties not taken in kind shall be 
Commissioner of the General Land Office at Austin, 
following manner: 

paid to 
Texas, in 

the 
the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25 . 00, 
whichever is greater. A royalty payment which is over thirty (30 ) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60 ) days overdue. 
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Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Off ice 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due . The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due . The above penalty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shal l have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or wi th any other land, 
lease, or leases , as to any or all minerals or horizons . Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas . A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit ) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or deli very of 
royalty , overriding royalty and any other payments out of 
production , to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut - in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation o f any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation , any 
shut -in royalty which may become payable under this lease) between 
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parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease . Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unl ess a ll pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts , no pooling or unitization 
of royalty interests as between any such separate tracts is 
int ended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided . As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut - in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut - in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agree3 to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninet y (90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6 . REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
a l l operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" 
shall mean operations for and any of the following: drilling, 
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testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8 . NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and (2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If , while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred . 

10 . LESSER ESTATE , CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the intere3t therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 
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11. ASSIGNMENTS: This lease may be transferred at any time. Al l 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days o f the execution 
date, as provide d by N. R.C. Section 52.026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease , including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request , with copies of all drilling logs, electrical 
logs , cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY : Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled uni t, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring . Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the l ease on 
which such well is located . The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease . 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$50.00, and shall maintain this lease in effect for so long as such 
payments are made as provided herein . 
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report con~erning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination o f this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its ) Wll existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in thi s state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d ) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
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production; and 
(f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N. R. C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter H of Chapter 52 of the N.R.C . if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of August 6, 1996 . 

Approved: 
Energy: c<~ / 
Executi-v~e~:~--~~~~~ 
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Texas General Land Office 
Garry Mauro. CommiSSioner 

Stephen F Ausun Butldtng 
1 700 Nonh Congress Avenue 
Austtn Texas 78701 1495 
(512) 463 5001 

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN WASHINGTON COUNTY 

2.590 acres of land, more or less, out of the P . & A. Hope Survey, A- 62, 
~he James Walker League, A- 106 , and the Arrabella Harrington League , A- 55, 
Washington County, Texas, and being a portion of the land described and 
calculated to be 4.720 acres in that certain Deed dated May 16, 1923 from 
D. C. Giddings, Individually and as Executor and Trustee under the Will of 
D. C . Giddings, Deceased to Washington County , Texas, and recorded in 
Volume 79 , Page 207 of the Deed Records of Washington County , Texas . 
From Sta. ~60+20 to 964+00 , a strip of land 60' wide on each side of the 
centerline, (380' X 120 ' = 1.047 ac . ) ; from Sta . 964+00 to J68+87 , a strip 
of land 4 0' wide on each side of the centerline, (487 ' X 80" = 0.894 ac . ); 
from Sta. 968+87 to 979+33, a strip of land 40' wide on the south side of 
the centerline , (1046' X 40 ' = 0.961 ac . }; from Sta . 979+33 to 982+15, a 
strip of land 40' on each side of the centerline , (282 ' X 80 ' = 0.518 ac . ) ; 
from Sta. 982+15 to 984+00 , a strip of land 40' wide on the north side of 
the centerline, (185 ' X 40 ' = 0 . 170 ac . } ; . 
Totals: 1 . 047 + 0 . 894 + 0.961 + 0 .518 + 0 . 170 = 3.590 acres . 

Pnnted on recyded paper W11h soybean tnk 



. . ,~ 

LOOP 577 

7-96/t.IWARO/HWYl ~ 

A. HARRINGTON 
A-55 

MAP SHOWING 

PORTION OF STATE HIGHWAY 105 

APPROXIMATELY 3.59 ACRES 

2.5 MILES NE OF BRENHAM 

WASHINGTON COUNTY 



FileNo. \At - 9/l(/l 

Date Filed:! (o { 'f ~ 
Jerry E. Patterson, Commissioner 

BY----------
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 

DATE: July 31, 1996 

TO: School Land Board 

FROM: Robert Hatter I Energy Resources 

SUBJECT: Application To Lease Highway Right-of-Way 

APPLICANT Union Pacific Resources Co. 

REFERENCE: Being 3.59 acres, more or less, along St. Hwy. 105, 
situated in the J. Walker Sur. , A-106, in Washington County, Texas. 

The fo llowing terms were provided for in the adjacent leases: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

High 
$150.00 
3, i6 
None 
3 Years Paid-up 

Low 
$100.00 
1/6 
None 
3 years 

5"3B.;-'" 
g.oB 
~ k l.i1io.S~ 

The application has been reviewed by the Lease Administration Department and approved by the 
Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural Resources Code 
requires the approval of the application to the lease with the following terms: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$ • .50.00 per acre 
3/16 
None 
3 Years Paid-up 

Union Pacific Resources Co., holds the mineral interest in the leases adjoining the above 
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 3.59 acres. 
The applicant has submitted a title opinion showing that the state owns the entire mineral estate 
in the right-of-way and has submitted all other pertinent information required by the School Land 
Board rules. 
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~ I Texas Department of Transportation 
P .0 . BOX 5075 • AUSTIN, TEXAS 78763-5075 • (5 12) 416-2901 

July 25, 1996 

Mr. Garry Mauro 
Commissioner 
General Land Office 

Contact: .ROW 

Petr oleum and Mineral Div:ision 
1700 North Congress Avenue 
Austin, Texac; 78701 

. Dear Commissioner Mauro: 

We have revie"~Yed the proposed ojj and gas lease applications and the following requests 
for preferential leases are considered sufficiently documented to be presented to the Puhlic 
School Land Board for approval. 

Primary Delay 
County Nominator Bonus Royalty Tenn Rental 

Washington Union Paci6c $150.00 3/ 16 3 years F-dicH.ip 
Resources Company 

Grimes Chesapeake Operating $125.00 1/6 2 years Paid-up 

Brazos Cody Energy, inc. $ 60.00 1/8 3 years Paid-llp 

Galveston Howell Petroleum $100.00 1/5 3 years $ 5.00 

Red River Genesis Produ<:ing $ 50.00 1/6 1 year None 

Gonzales Scott Oils, Inc. $ 30.00 1/6 2 years Paid-·up 

Jf additional information is needed, please contact Carlton Bernhard at 416-2879. 

Sincerely, 

4/:':l!~a bo~ 
Director of Right of Way 

An Eq~/ Opportunity Employ#lr 
JUL-30- 1996 11: 26 95% P . 02 
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DENNIS MAHLMANN 
PETROLEUM LAND SERVICES 

208 W. ALAMO 
BRENHAM , TEXAS 77833 

409 / 836-3260 

June 21, 1996 

Texas General Land Office 
Lease Administration 
1700 N. Congress Ave . , Rm. 
Austin, Texas 78701 

Attn : Mr. Drew Reid 640 Xcc c<> 
~6 057945 

RE : 

Dear Mr . Reid : 

Oil and Gas Lease , 3 . 59 acres , 
A portion of State ~gnwa~, 
Washington Count~, Texas 

Attached please find the following items relating to the 
leasing of the above right-of-way tract : 

1) Application to lease right-of - way , with attachments ; 

2) Affidavit re : horizontal well ; 

3) Check for $100 processing fee; 

4) Waiver of notice by Union Pacific 
Resources Company; - ---.... 

5) Copies of recorded leases on adjacent lands ; 

6) 

7) 

8) 

Affidavit re : consideration paid for adjacent leases; 

Map indicating mineral ownership of adjacent tracts;· 

Copy of Original Drilling Title Opinion covering 4 . 72 
acres of land. 

Please feel free to call on me at 409/836- 3260 if you have 
any questions or if I can be of assistance. 

s~ftrely yours,' ~~~------­
oMis Mahlmann 
Landman and Agent 
Union Pacific Resources Company 

Enclosures 
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DENNIS MAHLMANN 
PETROLEUM LAND SERVICES 

208 W. ALAMO 
BRENHAM, TEXAS 77833 

409/ 836-3260 

June 21 , 1996 

Texas General Land Office 
Lease Admi nistration 
1700 N. Congress Ave . , Rm . 640 
Austin , Texas 78701 

RE : 

Gentlemen: 

Oil and Gas Lease , 3.59 acres , 
A portion of State Highway 105 , 
Washington County, Texas 

Union Pacific Resources Company hereby makes application 
to lease a 3 . 59 a c res bein g a p ortion of a 4 . 72 acre 
r i 9ht- of - wa¥ tract located in Washington County , Texas . 
Un1on Pacif1c is an "adjacent mineral owner " to this tract 
as a resul t of cur rently existing oil a nd gas leases . 

Attached to t his a pplication are the following : 

1) Plat or map of the right - of - way tract showing the 
bou ndaries and dimensions of said tract . 

2) Vicinity map , showing the location of the 3 . 59 acres 
to be leased . 

3) Copy of source deed into Washington County . 

Please feel free to call on me if you have any questions 
or if I can be of assistance . 

S~rely yours , 

Dennis Mahlmann 
Landman and Agent 
Union Pacific Resources Company 

Enclosures 
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DENN I S l.f.AHL1·1ANN 
Petroleum Land Services 

208 W. Al amo 
Brenham, Texas 77 833 

4 09/836-3260 

SeptembeJ 5 , 1996 

TexaA General Land Offjce 
1700 N. Congress Ave . 
Room 640 
Au stin , Texas 78701 

Attn : Mr . Drew ~eid 37001671 
RE : Mineral File No. M- 97471 

Washington County , Texas 

Dear Mr. Reid: 

Enclosed please find our c heck for $546.58 as compensalion 
for the above lease to Union Pacific Re sources Company . 
Please forward the executed lease to me at the above 
a ddress . 

Thank you for you r assistance in acquiring this lease . 

yours, 

Dennis Mahlmann 
Landman 
Union Pacific Resources Company 

Enclo::;ure 
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SCALE: I ~ 800' II 

srATE OF TEXAS 
TRAer 82 - 3 . 590 (calc. ) acres 

BLUEBELL OFFSEI' NO. 3 - AFE #A1486 

LEC~ 
SC>~VP.<t. TZ 

E\ l..l ,:.0 -
fi..OI'-e:lc.c. 
z. ;

0 
41 ~ P.,c o 

srATE HIGHWAY 1 OS - WASHINGTON CXXJNI'Y, TEXAS 
(Fran Station No. 960+20 to Station 984+00) 

3 . 590 (calc . ) acres , more or less , out of the P. & A. I lOPE SURVEY , A-62 and 
the J . WALKER SURVEY, A-106 and the A. HARRINGTON SURVEY, A- 55 , Washington 
County, Texas , and being a portion of the land described and calcul ated to 
be 4 . 720 acres in that certain Deed dated May 16 , 1923 from D. C. Giddings , 
Individua lly and as Executor and Trustee under the Will of D. c. Giddings , 
Deceased to Washington County, Texas , and recorded in Volume 79 , Page 207 
in the Deed Records of Washington County, Texas. From Sta . 960+20 to 964+00 , 
a strip of land 60 ' wide on each side of the centerline , (380 ' x 120 ' = 1.047 
ac .) ; from Sta . 964+00 to 968+87 , a strip of land 40 ' wide on each side of 
the centerline , (487 ' x 80 ' = 0 . 894 ac . ); from Sta . 968+87 to 979+37 , a strip 
of land 40 ' wide on the south side of the centerline, (104 6 ' x 40 ' = 0.961 
ac . ); from Sta . 979+33 to 982+15 , a strip of land 40 ' on each side of the 
centerline , (282 ' x 80 ' = 0 . 518 ac . ); from Sta . 982+15 to 984+00 , a strip 
of land 40 ' wide on the north side of the centerline , (1 85 ' x 40 ' = 0.170 
ac .). Totals : 1 . 047 + 0 . 894 + 0 . 961 + 0 . 518 + 0 . 170 = 3 . 590 acres . 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

BEFORE ME , the undersigned authority , on this day personally appeared 

DENNIS MAHLMANN , known to me to be a credible person above the age of 

twenty-one (21) years, not incapacitated 1n any way, who after being first 

duly sworn, deposes and says , to wit : 

Affiant states that as an independent landman currently engaged by 

• Qpion Pacific Resources Company he lS aware of the consideration paid for 
• • • •• •• 
. · ~i) and gas leases adjacent to the right-of - way tract described below. 
•• • 
• 

• •• • • • ••• • 
•• • • • • • • • 
• 

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN WASHINGTON COUNTY 

• 3 , 590 acres of land, more or l ess , out of the P . & A. Hope Survey, A- 62 , 
·.~,e James Walker League, A-106, and the Arrabel l a Harringto n League, A- 55 , 

Washington County , Texas , and being a portion of the land described and 
calculated to be 4.720 acres in that certain Deed dated May 16 , 1923 from 
D. C . Giddings , Individually and as Executor and Trustee under the Will of 
D. C . Giddings , Deceased to Washington County , Texas , and recorded in 
Volume 79 , Page 207 of the Deed Records of Washington County , Texas . 
From Sta . 960+20 to 964+00, a strip of land 60' wide on each side of the 
centerline, (380' X 120 ' = 1. 0 47 ac . ) ; from Sta . 964+00 to 968+87, a strip 
of land 40' wide on each s ide of the centerline , (487 ' X 80" = 0 . 894 ac. ) ; 
from Sta . 968+87 to 979+33 , a strip of land 40 ' wide on the south side of 
t h e centerline , (1046 ' X 40 ' = 0.961 ac . ) ; from Sta . 979+33 to 982+15, a 
strip of land 40 ' on each side of the centerline, (282' X 80' = 0.518 ac . ) ; 
from Sta . 982+15 to 984+00 , a strip of land 40' wide on the north side of 
the centerline , (185' X 40 ' = 0.170 ac . ) ; 
Totals : 1 . 047 + 0 . 894 + 0 . 961 + 0.518 + 0.170 = 3.590 acres . 

Affiant further states that t h e consideration paid for 

these l eases are as follows: 

LESSORS TERM REF . ROYALTY BONUS RENTAL 

TRACT 11 : 7 . 71 Ac . @ @ Marjorie Fischer 744 / 554 16th $75 / Ac 

TRACT 12 : 16.00 Ac . 
William Henry Eickenhorst 3 yr . 799 / 858 3/16th $100/ Ac Pd Up 
et u x , Karen S . Eickenhorst 

TRACT 23 : 0 . 500 Ac . 
Wellman Enterprises , I nc. 3 yr . 759/745 l/6th $100 / Ac Pd Up 

TRACT 24 : 1. 000 Ac . 
Allen w. Hintz 3 yr . 759 / 756 1/6th $100 / Ac Pd Up 

Page 1 



TRACT 25 : 0.19116 Ac . 
James D. Gillespie , Jr . 3 yr . 799 / 894 1 / 6th $60 . 00 Pd Up 
et ux, Diane Gillespie (min . bonus) 

TRACT 26 : 4 . 20384 Ac . 
Geraldine Fuelbe rg J ohnso n 3 yr . 806 / 85 1 / 6th $100 /Ac Pd Up 

TRACT 27 & 28 : 2 . 6246 Ac . 
Weldon M. Hord 3 yr . 744 / 547 1 /6th $75 / Ac Pd Up 

TRACT 29 : 1 . 3123 Ac . 
Brenda S . Flisowski 3 yr . 759 / 714 1 / 6th $75 / Ac Pd Up 

TRACT 30 : 1.3123 Ac. 
Ida May Schroeder a nd 3 yr . 759 / 713 1 / 6th $75 / Ac Pd Up 
James Schroeder 

TRACT 31: 1 . 02 Ac . 
Ida May Schroeder a nd 3 yr . 759/715 1 / 6th $75 / Ac Pd Up 
Edith Erwin 

• 'IRACT 22 : 5 . 000 Ac . 

~ • . :-.MLN SCHWARTZ , INC . 3 yr . 808 / 285 1 / 6th Pd Up 
•••• . ~ . • AACT 21C : 0 . 662 Ac . 
~linton G. Anderson 3 yr . 754/33 1 1 / 6th $75 / Ac Pd Up 

• •• • • • 
· : :rMCT 21A : 25 . 473 Ac . 
·.~Pn Schwartz , et ux 3 yr . 744 / 535 3 / 16th $75 / Ac Pd Up 

Florence Schwartz 
• •• 
• · ~:l!inton G. Anderson 3 yr . 75 4 / 33 1 1 / 6th $ 75 / Ac Pd Up 

TRACT 21B : 23 . 473 Ac . 

~ Leon Allen Schwartz 3 yr . 744 / 537 $75 / Ac Pd Up 

Clinton G. Anderson 3 yr . 754 / 33 1 1/ 6th $75 / Ac Pd Up 

Affiant further states that said lands listed as TRACT 11 t hrough TRACT 

3 1 herein , correspond to the l a nds listed as same on the attached Exhibit 

"A" covering the subject area of Washington County, Texas . 

Further affiant ~eth not . 

Dated this ~/5 day o f June , 1996 . 

SUBSCRIBED AND SWORN TO BEFORE ME this .;:( / ~ day of June, 1996 . 

/,.o~~;;;-;v~, ELAINA G. LEMING 
( . ~ .\ Notary Public, State of Texas 
\ 1 1 My Commission Expires 
\"' -.I 

'$_<?.~/' NOV. 2, 1997 
.~.-- ~"""""'"' 
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AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

BEFORE ME, the undersigned authority , on this day 

personally appeared DENNIS MAHLMANN , known to me to be a 

credible perso n above the age of twenty- o ne (21) years, not 

incapacitated ln any way , who after being first duly sworn , 

deposes a nd says , to wit : 

Affiant states t hat he lS an independent landman currently 

e ngaged by Union Pac ific Resources Company and that he is 

aware that the proposed l easing of the foll owing d escribed 

right - of - way tract is for the specific purpose of drilling a 

horizontal oil and gas well. 

PORTION OF STATE HIGHWAY 105 TO BE 
TEXAS IN WASHINGTON COUNTY 

LEASED FROM THE STATE OF 

3 . 590 acres of land, more or les s , out of the P . & A. Hope 
Survey, A- 62 , the James Walker League , A- 106 , and the 
Arrabella Harrington League , A-55, Washington County , Texas 
and being a portion of the land described in that certain deed 
dated May 16 , 1923 from D. C. Giddings , Individually and as 
Executor and Trustee under the Will of D. C. Giddings , 
Deceased to Washington County, Texas, and recorded in Volume 
79 , Page 207 of the Deed Records of Washington County, Texas . 
From Sta. 960+20 to 964+00 , a strip of land 60' wide on e ach 
side of the centerline , ( 380 ' X 120 " = 1.047 ac.) ; from Sta. 
964+00 to 968+8 7 , a strip of land 40' wide on each side of the 
centerline , (487 ' X 80' = 0.894 ac.) ; from Sta . 968+87 to 
979+33, a strip of land 40" wide on the south side of the 
centerline , (1046 ' X 40 ' = 0.961 ac . ) ; from Sta . 979+33 to 
982+15 , a strip of land 40' on each side of the c e nterline , 
(282' X 80 ' = 0 .518 ac . ) ; from Sta. 982+15 to 984+00 , a strip 
of land 40 ' wide on the north side of the centerline, (185' X 
4 0 ' = 0 • 17 0 ac . ) ; 
Totals : 1 . 047 + 0 . 894 + 0 . 961 + 0 . 518 + 0 . 170 = 3.590 acres. 

Further affiant sayeth not. 

Dated this /L/S~day of June , 1996. 

~IS 
/) sr 

SUBSCRIBED AND SWORN TO BEFORE ME this ~/ day of June, 1996 . 

ELAINA G. LEMING 
Notary Public, State ol Texas 

My Commission Expires 

NOV. 2, 1997 
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DE.LD - -D.C, CIDDIIIC~ TO :USIUUOTOll CO\TNT'i , 

l'lilS s T.L ~ 01 'l'E.XU ) 

COtm'l'Y OF 1J.SI1IOOTOU J lhtreae, 'hehinaton CoUll ty, 'l'u..ae, 11 du1rout ot oonetruoUilf a.n,-·' 
·•1 

1.mprov td roa.d throuth t!Ud ooWlt7 trom llror.hnm to lfaohington 'b r1d~t, know u tbt Brtn_.. · 

b&m -1aob1ngton rood ; &nd, ~rtAI, it 1• dta1red 'by eaid county to oonatruot ta1d roAd 

tbro~h and upon otrta1n lAnd now oTrood 'by mo ~Dd to 1nol~dt in oa1d roAd or the right• 

o t-w~ t he refor that p~t o! ouoh land eo owood by me Till a 1trip oC land 60 !t on 

n oh 111do· ot ~b• oonttr l1ne ot llrenham•'ll'e.eh1ngtoo Roo.d ne pe r pla.n ll 1n Co Et18r'e o!fice 

& ~doptod 'b7 tht Com' Cour t trqm 960+20 to 96~ and 40 ft on eaob e1dt ot the oent tr 

lint trom 6~t1on V6••00 tO v~~OI and, ~Orona, it iB tho~ht 07 mo thAt the oonoidtr&· 

tion o! b~id roAd u~on that part of .my land u'boTo deoor1b~d would inoreaae tho Yalu e o! 

·'· my propnty; there:ort, DlO'of J.LL l.!Eif B't TIU:SZ PR.::SEII'i'5: Thn t D. C. 0 1dd1noo, ! or bimu lf 

~d ia ~xooutor and 1~uattt under tht~ill o! D.c. 01.dd1nao Dooeaoed o! t he County o! 

;'l allh1att;too a.ud t bt Stnte o! Ttxno, 1n oonu1dorllt1on oC the proapoo tivo i uoruase in tho 

I i 

u .luo o! my propor t)' 'by t l}e- ·oonatruoti on o! enid r oo.d , a.nd ! or t ho turthor oona1dont1on .. 

o ~ the sue ot ~1. 00 to ma ·in h&Od pn1d 'by onid county , t he roooip t o! ~1oh ia hereby • • 

~>ok.nor1l o~o d; b t.TO Or!Ultod, Sold, e.nd Coov eyod , 8.tlc1 by theao proeeotu do Or1Lnt 1 Sell, 

and Convoy unto le.eh1ngtoo County, Texas, all o! the land hort1 DA'bove dooor1'bed, TO R!VB 
' .ll1D TO BOLD the e.bon . 4uor1'bocl ' l&nd, t oao t bor w1 tb lll1 o.nd a1 ngulu, tb' right• o.nd 'i 

appurtooo.nott thereto 1n an7 wile belonging unto uid 'hoh1tl8 t on Oount7 1 Tox.ae, t orntro 

It ie erpreeel7 LgTtod Ln4 ~oretood, however , thot obould ae.id r qAd not bo oonotruottd . . 
ove~ nLd upon tht l~d horoino'bovt dt eori 'bed , tbia ooovoyanoe ah&ll beoomo null and 

To1d and tho t 1tlt t o said l and shall r.vo r t t o mo or my hei r• or &es1 gns . 

~1to uaa our band1 th11 tho 16 d&y ot Uay ! . D .l9~ . 

THE STJ.Tl: Oi' ';EXJ.S 

D.c. 0 1dd1n~• 
D.c. 01~d1nge 1 ,~eoutor & Truett t 

UDder will ot D,c, Oiddinga Deod, 

COUll'I'"t 01 liiSRUIOTOll Beto! • me 1 tbt undorlli goed au tbority, oo t hiu day pereonall7 

oppo~od D.c. 01d41nge, kDovn t o mo to bi the porsoo wbooo o~ su'b aor1'btd t o t ho !or e• 

go1na ioutrumeot, Ln4 e.~wlt~ed to me t hat he e x oouta~ the eame tor tbo purpos o1 

and oona1derat1on thoro1n orprtelod, Lnd in t ho oopao1ty tbo re1n named, ·· .. · 
Civen UD4or mt hAnd &n4 aoal o! o!f1oo t hi a the 16 day o! ~01 J.. D. 1923 , 

0 • .1.. Braohtr 
5oal . Depu ty D1 atr1o t Olork, la&hln&ton Count7. 

COOC100 • . 

.. 

'I 

111ed · tor reoord ·tb1t l6tb dAf ot JU.l7 J., D, 1923 &t 9 O'olook J.,U,Orooo ~orran, 

Rooo rdo4 JU.l7 fUll .L~D. l9U, at 6 ~ 'olook P.l.! .Qrun ~orgo.IJ , »7 /3c1l.CYbf.;.~. , . r : 
• 'I: 

~ t 

' ~-- D.o. OillDII'lOB TO IJ.8BiliOTOli COllllTY. 

THK sun or 1'SUS l 

C~tnJTY 0 1 ., ... SBil.:lTOll ~ ',lberou, 'lluhington CoWlty , Tex11s, ill dn1rouo o! ooutruot1~ a.n. 

r oe.d thzo~h ee.14 .oountT tr~ Brt nh4m to Waoh1ngtoo 'br1~t , known •• t bt 1aah-
. \ . • 0; 

ington..»renh~ ~d, 1boru1, it 1a du ired 'by a&id county to oonatruot u1d rou . ;l 1 

thro~b a.nd' ~pOD ·ou·t D lt.n4 DO' OWllt~ or me &nd to 1nol udt in u.id ro~d .or tbt r16b'• . : :. I) I 
o !~u~ ~··r.tto~ ·~hat part ·or-. ob land eo oTmo d 'by mo Til l J. etr 1p o! land 6.6~ oo uob . j , ~ !' 

ot tbt ' oen~tr lice ot' ~re~&m-J&ah o d thru m1 plaoe aoutb of Uew Ytart Crook trom 5ta !~ · 
. . .. ' . · · ~ l 

89&f60 to 909~0 ~. on rtoo~4 · ot plana ! or r-i~-··y&.ab Rot.4. • &Od , lberua , 1t 11 . • · ~ 1 

~h~~~~,' :tl~ ~· tb&t .~b• ·~·~o.•~ruo~i~o o.t enid r oe.d upoo , tbat par\ ot 1111 larul. abon du- : ' :-:: ·~ ,. 

or1'bt4 ~Ul4 inortiat the .Talue ot mT property; tbore!oro~ .LLL URn BT TBJSE PRES· . 
' · . I i 

!Il'l'81 That ' D~o. 0Ud1Jlit tor b1mttlf a.nd u ~ooutor and Truatn unde:::>:1ll O! ·D .• ·o •. ;. :AJ 
. ~ .:: Ttt~.J 

-----'------.----~--=----------- . •'.J./ 
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ALBERT, NEELY & K U HLMANN, L.L.P. 
ATTORN E YS AT LA.W 

1200 OIL a GAS B UILDING 

:lOS. W EST SEVENTH STREET 

KAR L R. ALB ERT' 

ROGER T . NEELY 

PORT WO RTH, TEXAS 7 0 102 TELEPHONE 

(817) 877·0055 

TELEfAX 

(817) 870·2849 

WM. D. KUHLMANN, .J R. 

PHILIP C MAN I 

STEPHEN B O ' RE:AR 

RICHARD K . CASNER 

•BOA III'O C~-. TI ,.t CO 
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June 17 1 1996 

Texas General Land Office 

1700 North Congress Avenue 

Austin, Texas 78701-1495 

Re: 4 . 72 acres, more or less, located in the Arrabella Harrington 
League, Abstract No. 55, the Prosper and Adolphus Ho pe One-Half 
League, Abstract No. 62, and the James Walker League, Abstract No . 
106, Washington County, Texas 

ORIGINAL DRILLING TITLE OPINION 

DESCRIPTION OF LANDS 

4.72 acres (estimated), more or l ess, l ocated i n t he Arrabella 
Harrington League, Abstrac t No. 55, the Prosper and Adolphus Ho p e 
One-Half League, Abstract No. 62 , and the James Walker League, 
Abstract No. 106, Washington County, Texas , and being the same land 
described in a Deed, dated May 16, 1923, from D. c . Gi ddings, 
Individually and as Executor and Trus tee U/W/0 D. c. Giddings (Sr .), 
Deceased, to Washington Co unty, Te xas, recorded in Vo lume 79, Pag e 
207, Deed Records, Washington County, Texas [the "Subject Lands"]. 

A plat depicting the approximate location of the Subject Lands is 
attached to this Opinion as Exhibit "B". 

MATERIALS EXAMINED 

1. Title Runsheet, dated June 3, 1996, prepared by Simmons and 
Associates, Inc. for Union Pacific Resources Company, covering the 
Subject Lands and other lands, from July 11, 1855 through May 29, 

06/18/1996 Union Pacific Resources Group Page 1 
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i996 at 5:00 p . m. 

2. A Plat a ttached to this Opinion as Exhibit "8". 

OWNERSHIP 

Surf ace owner shi p 

The State of Texas , thro ugh Washington County, Texas 

Total Owne r s h i p 

1. 00000000 

1. 00000000 

Ex ecutive Rights & Mi neral Fe e 

The State of Texas, through Wash i ngton Co unt y, Texas 
(8/8ths) 

1. 00000000 

Total Owne r s h i p 1 .00000000 

Working I nter est 

Expense Revenue 

The State of Texas, through 
Washington County , Texas 

(8/8ths) 

1 . 00000000 1 .000000 00 

Total Working Interest 1. 00000000 1 . 00000000 

GRANT 

Number: 
Comment : 

COMMENTS AND REQUIREMENTS 

1 

The fo l lowing-described Grants , covering and 
affecting the Subject Lands, were containe d 
within the materials e xamine d : 

Grant , dated March 22, 1831 , from the State 
of Coahuila and Texas to Arrabe l l a Harr ington , 
recorded in Volume 83, Page 424, Deed Reco rds, 

Source 

UNLEASED 

06/18 /1996 Union Pacific Resources Group Page 2 
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Washington County, Texas. The Grant conveyed one 
league of land, presently known as the A. 
Harrington League, Abstract No. 55, Washington 
County, Texas. 

Grant, dated December 11, 1828, from the 
State of Coahuilla and Texas to Prosper and 
Adolphus Hope, recorded in Volume 202 , Page 142, 
Deed Records, Washington County, Texas. The 
Grant conveyed one-half league of land, presently 
known as the Prosper Hope and Adolphus Hope 
One-Half League, Abstract No. 62, Washington 
County, Texas. 

Grant, dated July 21, 1824, from the 
Government of the Mexican Nation to James Walker, 
recorded in Volume 159, Page 367, Washington 
County , Texas. The Grant conveyed one league of 
land, presently known as the James Walker League, 
Abstract No. 106, Washington County, Texas . 

A telephone conversation with the General Land 
Office of the State of Texas verified that the 
Subject Lands are not minerally class i f i ed. 

No ne. This Comment is advisory only. 

REVERTER IN RIGHT-OF-WAY DEED 
Number : 
Comment : 

Requirement: 

2 

The Deed to Washington County, Texas, c o nveying 
the Subject Lands, contains the following 
reverter provision. 

"It is expressly agreed and understood, however, 
that should said road no t be constructed over and 
upon the land hereinabove described, this 
conveyance shall become null and void and the 
title to said land shall revert to (Grantors) or 
(their) heirs and assigns." 

The examiner has assumed that said road was 
constructed, has been c o ntinuously mainta i ned, 
and is presently occupied by State Highway No. 
105 . 

None. This Comment is advisory only. 

CONVEYANCE TO WASHINGTON COUNTY, TEXAS 
Number: 3 

06/18/1996 Union Pacific Resources Group Page 3 
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Number : 
Comment: 

Requi rement: 

The Deed conveying the Subject Lands conveys the 
lands described t herein to Washington County , 
Texas. 

Under Texas l aw, a conveyance to a political 
subdivision of t h e State , including counties, for 
road purposes, vest s title i n such lands in the 
State of Texas , since the State is dee med to be 
the owner o f a ll publ ic roads and highways. 
Robbin s v. Limestone County , 268 s .w. 915 Tex. 
1925 ) and Attorney General of Texas Opinion No. 
WW-870 , dated Ju l y S , 1960. 

None . This Comment is advisory only. 

4 

Attached to this Opinion , as Exhibit " 8 " , is a 
plat depicting the approximate location of the 
Subject Lands . 

None. This Comment is advisory only . 

ATTORNEY CERTIFICATION 
Number : 
Comment: 

Req uirement : 

06/18/1996 

5 

The examiner certifies he is an atto rney licensed 
to practice law in the State o f Texas . 

None . This Comment is advisory only . 

Union Pacific Resources Group Page 4 
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LIMI TATIONS 

This Opinion does not cover (i) minerals other than oil, gas and 
associated hydrocarbons ; (ii) the location of the property on the 
ground , questions of boundary, conflicts with adjacent surveys or 
matters of a rea ; (iii ) the genu ineness , authenticity, o r 
enfor ceabil ity of any instruments re l ied u pon; or (iv) any other 
matter s not discoverable with ordinar y professional care by the 
methods o f examination desc r ibed. This Opinion presumes that all 
statements of fact contained in the materials reviewed are true and 
correct . Notwithstanding the references i n this Opinion to the 
apparent ownership of surface rights, no opinion is rendered 
regarding the ownership of surface rights. This Opinion is rendered 
solely for the benefit of the addressee and may not be relied on by 
any other person or entity for any purpose . 

This Opinion is additionally subject to all of the limitations 
contained within the Title Runsheets or Title Opinions from which it 
was prepared and all errors and omissions therein . The ownership set 
forth herein is based solely upon an examination of the materials 
listed in the "Materials Examined" section of this Opinion, and is 
further subject to all of the comments, requirements , and suggestions 
contained herein. 

Please contact Karl R. Albert or Philip c. Mani if you have any 
questions or comments concerning this Opinion or the comments and 
requirements set forth herein. 

Respectful l y submitted , 

Albert, Neely & Kuhlmann , L . L .P. 

1200 Oil & Gas Building 

309 West Seventh Street 

Fort Worth, Texas 76102 

(817) 877-0055 

~);;:<! /11,c;N/ 
PhiuZ c ~ Mani 

06/18/1996 Union Pacific Resources Group Page 5 
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EXHIBIT A - CERTIFICATION OF BURDEN RELATIONSHIPS 

The State o f Texas 

Tot a l Ownersh i p 

1.00000000 

1. 0 0000000 

06/18/1996 Union Pacif ic Resour ces Group 
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EXHIBIT "B" 

THE STATE OF TEXAS 

4 . 72 acres (estimated) , more or less , located 
in the A. Harrington League , A-55 , the P . and 
A. Hope One- Ha l f League , A-62 , and the J . Walker 
League , A- 106 , Washington County, Texas, being 
the lands described in a Deed , dated May 16, 
1923 , from D. C . Giddings , Individually and as 
Executor and Trustee U/W/ 0 D. C. Giddings (Sr . ) 
Deceased , to Washington County , Texas , reco rded 
in Volume 79 , Page 207 , Deed Records , Washington 
County , Texas . 
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MEMORANDUM OF OIL AND GAS LEA E 

THE STATE OF TEXAS * 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON * 

THAT, for and in consideration ofTEN AND NO/ I 00 DOLLARS ($ 1 0.00) and 
other val uable consideration paid by JOHN H. YOUNG, fNC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to 
MARJORIE FISCifER, hereinafter ca lled "Lessor", whose address is Route 7, Box 7151, 
Brenham, Texas 77833, Lessor has and does hereby GRANT, LEASE and LET unto 
Lessee for the purposes and with the exclusive right of exploring, drilling and operating 
for, producing and owning oil and gas, and their respecti ve constituent products, 
including sul phur produced therewith, the following described land located in 
Washington County, Texas, to wit: 

7. 7 I acres, more or less, part of the P. & A. Hope Survey, A-62, described in that 
Warranty Deed dated November 6, 1942, from Gus Grabow, Jr., et ux, to Louis Look, 
recorded in Volume I 31, Page 44I , of the Deed Records of Washington County, Texas. 

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and 
Mineral Lease dated :Tv/y 1, 191'1' , covering said land, and providing for a 
primary term of three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oil , gas or other related hydrocarbons produced wi th oi l or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed as of the j 4T day of 
.:TuL y , 1994. 

I 

MAR IE FISCHER 

THE STATE OF TEXAS* 

COUNTY OF WASHINGTON * 

This instrument was acknowledged before me this J M day of Jv/'/ 
1994, by MARJORfE FISCHER. I 

~~~.A"'..r.r.r.AY....or....-:.v-~1 
S o'*··· .,~~~ WILLIAM J. DALTON, JR. 
I ' ~ . ';. , tiOTAAVPUOUC. OlATEOF TEXAS 

tHNl \ -:. ::{ : .· · M'f COMW 3SIOII f:M' IACS t) , ., ·/ 

~ '• "' ,. MARCH 13, ·1995 
Q ·--,._=,..,.,... ~ ..... , .. ,.._, .. - . -, ,.., .... >#·-..-------' ~-.,.,- ..... .. ~ ... . .. - -... "".,..,~ . ___ __,..,...,~ 

a/~~· NOTARY P LTC fN A FOR 
THE STATE OF TEXAS 

STATE OF TEXAS 
--......~..,.- ...... - --- -- COUNTY OF WASSiiNGTON 

f 
I 

;. 
••· • · ..... • ... ,_: '! 

I • \ ,n f ' ; o; !. 1
: •; \ oft ""( 

I hereby certify that this Instrument was FILED on thl 
date and at the time affixrd h~r :on by me and w~s duly 
RECORDED ln the volume and pege of the OFFICIAL RECORDS 

ol Washington County, Tex~uH sr"lf~ hereon by me on 
... \ ..... ,,,,,/. 994 

.~·· ~·"' ·.~~~ t1A -..J.- A <...,0 } • 

~
~.,~~~ . ~h' ~nude Lehrmann, County Cler1< 

y Washington County. Texas 
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MD«>RANDUN 01!' OIL I GAS AND MINERAL LEASE 

STATE OF TEXAS } 

COUNTY OF WASHINGTON 

KNOW ALL MEN BY THESE PRESENTS, that WILLIAM HENRY 
EI~ORST AND WIFE, ~ S. EI~ORST whose address is Route 
4, Box 6, Brenham, Texas 77833 (referred to herein as "Lessor" 
have entered into an Oil , Gas and Mineral Lease (referred to 
herein as "Lease" ) , with UNION PACil!'IC RESOURCES caa>ANY whose 

I 

address is P. 0. Box 7, Fort Worth, Texas 76101 (referred to 
here in as "Lessee" ) , with an effective date of August 21 , 1995, 
covering and affecting mineral interest owned by Lessor in and 
under the following described lands in Washington County , Texas. 

16.00 acres of land, more or less , out of the P. A. HOPE SURVEY, 
A-62 and the JAMES WALKER SURVEY, A- 106, Washington County, 
Texas , being the same land described in a deed from Clinton G. 
Ander son to Charles David Partin and Wi lliam H. Eikenhorst, dated 
November 6, 1985 and recorded in Volume 522, Page 509 of the Deed 
Records of Washington County, Texas . 

The lease provides for a primary term of three (3) years from and 
after the effective date thereof and as long thereafter as a 
mineral or minerals (as defined in the Lease) is produced in 
paying quantities from the leased premises or lands pooled 
therewith or said Lease is mai ntai ned in any manner provided for 
therein , subject t o all other terms and provisions set forth in 
said Lease, reference to the original Lease is herein made for 
all purposes . 

IN WITNESS WHEREOF, this 
the date first written above a 

the signatory whet 
r ties herei as L 

instrument is executed effective 
upon execution shall be binding 

t the Lease has been executed by 

STATE OF TEXAS 

COUNTY OF WASHINGTON 
ttl 

This instrurnent . was acknowledged before me on the~ r-
day of August , 1995 by WILL~~RST~ 

~~D[iit!]Notar7lic; State of Texas 
COUNTY OF WASH INGTON 

al' 
This instrument was acknowledged before me on the2J r-

day of August, 1995 by KAREN S. EIKINBORST . 

Texas 

,I 
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BErn ROTHERMEL 
COUNTY CLERK, WASHINGTON COUNTY! TX 
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l VOL 798 PAGE 85U 

STATE OF TEXAS 
COUI'fTY OF WASHINGTON 

1 hereby oertlly that this lns1rull'l9!'1t was Fll.EO oo 
tho d-:ttG and at 1M time alflxad hGrnon by me end 
\"9..tl ct;ly F'.!.:OJ!=:DCO In tho volume end page ol the 
OFFlCIAL. RcOOAOS of Washington County, Taxaa, as 
~<flll'lP()d 1;()11&011 by m4 on 

SEP % 9 1995 

~.~ 
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MEMORANDUM OF Oll- AND GAS LEASE 
931J 

THE STATE OF TEXAS * 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON * 

THAT, for and in consideration ofTEN AND N0/100 DOLLARS ($1 0.00) and 
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to 
WELLMANN ENTERPRISES, INC. BY PRESIDENT VERNON WELLMANN, 
hereinafter called "Lessor", whose address is Route 2, Box 313, Brenham, Texas 77833, 
Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the purposes and 
with the exclusive right of exploring, drilling and operating for, producing and owning oil 
and gas, and their respective constituent products, including sulphur produced therewith, 
the following described land located in Washington County, Texas, to wit: 

0.50 acre, more or less, part of the James Walker Survey, A-106, described in that Deed 
dated April 10, 1978 from Edmund and Leona Schaefer to Wellmann Enterprises, Inc . 
and recorded in Volume 36S,Page 117 of the Deed Records of Washington County, 
Texas, ~ 

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and 
Mineral Lease dated dv~sr 1'1_ l f9f' , covering said land, and providing for a 
primary term of three (3) years, a~d as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oil , gas or other related hydrocarbons produced with oi l or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for all purposes. 

Ot r.J!::­TNESS WHEREOF, this instrument is executed as of the I J day of 
f--+> ............. -v-->->---' 1994. 

'1- ·(V\.c. ..n-. 0 d~ -WELLMANN ENTERPRISES, INC. 
BY: VERNON WELLMANN, PRESIDENT 

THE STATE OF TEXAS * 

COUNTY OF WASHINGTON * 
T..0= 

This instrument was acknowledged before me this \q day of-¥-Jf-=-l'~....._._ 
1994, by WELLMANN ENTERPRISES, INC. BY VERNON WELLMANN, 
PRESIDENT. 

STAT£ OF TEXAS 
COUKTY OF WASHINGTON 

. '' 'f.l) 

"~-. ., FH.l:D · ·'i-~ 

\ 5rEc I « 19&-v 
r~~ 

1 hereby certify that this instrument wes FILED on H1f 
date and at the time affixed hPr~:~ t>y me and wns duly 
RECORDED in the volume and pege of th<' OFFICiAL RECORDS 
of Washingtou County. Toxas. as stamped hereon by me on 

,.. ....... , DE C 2 1 .1004 
{~t,~'"'· :~ 11.v~ ;;t;'Jv,.·'J'>\-~ 
i ~~· Gmrude Lehrmann, County Clerk 

@ Washington County, Texas 
\ 

I ~"'!RTRU1)€ LEHRM.b.NH 
COUNT.'( CLER~ ~f'SHlNGT'Ofi COJJMI.'L JWl:i 

----------------------
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MEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXAS * 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF W ASI-UNGTON * 

THAT, for and in consideration ofTEN AND N0/ 100 DOLLARS ($10.00) and 
other va luable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to ALLEN W. 
HJNTZ, hereinafter called "Lessor", whose address is 224 N. Am thor, Bellville, Texas 
77418, Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the 
purposes and with the exclusive right of explori ng, drilling and operating for, producing 
and owning oil and gas, and their respective constituent products, including sulphur 
produced therewith, the following described land located in Washington County, Texas, 
to wit: 

1.0 acre, more or less, part ofthe James Walker Survey, A~ I06 and the A. Harrington 
Survey, A~55, Washington County, Texas, and described in two tracts in that Correction 
Deed dated JUne 13, 1947, from Linda Giddings Anderson to Rosa Schmidt, and 
recorded in Volume 153, Page 11 8 of the Deed Records of Washington County, Texas, 

upon and subject to all of the tenns and provisions set forth in that certain Oil, Gas and 
Mineral Lease datedS;efe/!MCI( ~. Iff'( , covering said land, and providing for a 
primary term of three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oi l, gas or other related hydrocarbons produced with oil or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed as of the t:-tA day of 
Syozf.m&Et< , 1994. 

~~~1~ 
ALLEN W. H fNTZ 

THE STATE OF TEXAS * 

COUNTY OF W ASHJNGTON * 

This instrument was acknowledged before me this ~fit day of S~i'?m~£1(, 
1994, by ALLEN W. HINTZ. 

CQ 

~~~ A. 
NOTARY P0BUCiNANf>FOR 
THE STATE OF TEXAS 

SJ;Uf (If' Tal$ 
COJmrr (lf' 1lWAS!ilnsTO'II 

, he1!by catitr um this i:'IStrument \'\n mro on tt1t 
date t:!ilf at the time a:fln d hcnon by me arid \'13S duly 
RECORDED in the vclume aml pgg~ ~;I the OFFICif\ l RECORDS 
of Washington Ccunty, Texas, as stama;ed htreon by me on 

.............. DEC 2 :i.!11 Y94 
"· ......... ~:, (}A -+-
;~~~~ ~~ -'.VI~ t , f;J:S. , .:.~a !18'111ude Lehrm1111n, County Cieri( 
~ yteshlngton [tourrty. ~ 
--...... .., ..J - - - - • 
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TillS LEASE AGREEM ENT is made effective the 23 rd day of August . 19 ~ 

h~t"~cn JAMES D. GILLESPLE, JR. and wife, DIANE GILLESPIE 

~ - ~~ C4 

:t' Le,~or (whether one or more) , whose address is 1603 NAVAR.ATIL DRIVE. BRENHAM, TEXAS 77833 

,111d UNION PACrFIC RESOURCES COMPANY . ·"I.e",.,. 

"hose atldress is P.O. BOX 7. FORT WORTI-l TEXAS 76101 All pnnted 
ponions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly b) Le~sor and Lessee 

1. Description. Lessor. in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERA TJONS 

----------------------------------Dollars (S $10.00 & OVC ). m hand pa1d . 
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusive!) 111 Le'>see. for the purpose of exploring lor. tkvelnpmg, pruduclll)! 
and nmrketing oil and gas. along with all hydrocarbon and nonhydrocarbon substances produced in a>,ueiatlnn thet~with tndudtng helium. carhon d111~1de and nthcr lllltlmcrcial 

ga~~~ as well as hydrocarbon gases (referred to herein as "covered minerals"), the following de~lllhed land (the "ka,ed ptctnt-.e,") m \VASHJ'l:S.G~ 

______________ County. Texas. to-wi t: 

0. 19 11 6 acres of land, more or less, siutated in the A Harrington Sruvey and the James Walker Survey, Washington County, T exas, 
and being the same land described in that certain Deed dated December 21 , 1984 from John Danesi to James D. Gi llespie, Jr. and 

:. :::-..'life, Diane Gillespie, recorded in Volume 494, Page 603 of the Deed Records of Washill,brto n County, Texas . 

•••• • • • •• • 
• 

• •• • • • ••• • 
•• • • • • • • • 
• 

• •• 
• ;J~".~ase also covers accretions and any small strips or parcels of land now or hereafter owned or clanned b) Lessor which are cuntlguuu' or aliJat·cnt tu the Jca,<·d 

premises whether or not such parcels are known to ex ist by Lessor or Lessee, and for the aforementioned consideration. Lc~sor agrees to execute at Le\'>ee·s rcquc't :111~ 
additional or supplemental instruments for a more complete or accurate description of the land so co' crctl. For the purpose of determining the amuum of any rental-

and shut- in royalties hereunder. said land shall be deemed to be comprised of 0 • 1 9 1 1 6 acres. whether it actually comprises more or less. 

2. Term of Lease. This lease shall be in force for a primary term of th re e ( 3) year~ frnm the effective tlate hereof. ami for as lung thcrcallcr a' a cu1ctcd 
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintainctl an cflect pur~ualll to the provtstons hereof. 

3. Royaltv. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 10 Lessor as follows : (a) For oil and other liqutd h~drucatbons separated 

:11 Lessee's field separator facilities, the royalty shall be 1 /6 of such production. 10 be delivered at Lc\,ee\ option 10 Lc"or a1 the 1\cllhcad "' to 
Lessor's credit at the oi l purchaser's transponation facilities. provided that Lessee shall hnvc the conlt nUtllg right to purcha~c sur h product ton at the 1\CIIhcad pustctl price tht•n 
prevai ling in the same field (or if there is no such price then prevailing in the same fie ld. then in the nearest field in which t hcr~ " 'uch a prevail til)! pticc) lur pruduct!<lll nl 
~nn i l ar grade and gravity less a proponionate pan of ad valorem taxes and production . severance. or other cxci;e taxc>, (b) f\lt gas (including "'"''gh~.td ga') and all <Hill' I 

covered minerals. the royalty shall be 1 /6 of the net proceeds realized by Le~se~ from the 'ale thereof. l e~s a proportionate part ol ad valtll''nl 
ta~cs and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prcvaaling wellhead market p!!t"c 
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field. then in the nearest field in which th~rc " wt:h a prev:ail!nJ: 
prit'e) less a proporionate pan of ad valorem taxes and production. severance. or other excise taxc~ and {c) if during or after the primary term one or more "ell~ on the lca\o:<l 
rucnuscs or lands pooled therewith arc capable of producing oil or gas or other substances covered hereby in paying quantnacs. but sud1 well or well\ arc either \hut-an 111 

production therefrom is not being sold by Lessee for a period of 90 consecutive days. then Lessee may pa) ~hut -in ro~ ally of one dollar per acre of land then co1 ercd by th" 
ka,~. 'uch payment to be made to Lessor on or before the end of said 90-day period ::and thereafter on or before ~ad1 anniversary of the end of '>aid 90 day pcnod while tlw 
"ell or wells arc shut- in and it shall be considered that such well is producing in paying quantities fur all purfli"C' hereof dunng any period for "hich lULh 'huHn royah) " 
tcndcaed: provided that if this lease is otherwise being maintained by the paymen1 of rentals ur by operatnm'. or 1f a well or well' on th~ leasctl prcnu'c' I' pruducmg tn pay nag 
quant itic~. no shut- in royally shall be due until the end of the 90-day period next following the end of the rcmal pcnud or the cessation uf such opcrallutl\ ur pwductum. a' the 
c;a'c 111ay be. Lessee shall have free use of oil, gas. water, and other substances produced from 'aad land. C\ccpt \\:tier from Le~sor\ wells or pond\. lor all operation, 
hc1 cunder, and Lessor's royally shall be computed after deducting any so used. 

4. Operations. If. after expiration of the primary term. Lessee drills a dry hole on the leased prcmi\C\ or if all production ul n11 ercd nuneral\ 'hnuhl pcnnancmly cca'e 
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained). thi; lease ~hall rcmaan m ctfcct tf Lessee cotmnencc' drilling. rc"orking ua 
other ope rations on the leased premises within 90 days thereafter. If. at or after expiration of the pnmary term. this lease i\ not otherwise being mamtamed hut Lc.,.,ce i' th~:n 
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises. thts lease shall rcmam in elfect 'u lung as .. uch opcratlun' 
arc conducted with no cessation of more than 90 consecutive days and. if such operations result in the producuon of a covered mineral. as long there•aller a~ there i' produrllun 
from the leased premises. After production 'has been established on the leased premises, Lessee shall drill sut·h additional welb as :1 rcasonabl) pr\ldent operator 1\ould tlnll 
under the same or similar circumstances to (a) develop the leased premises as 10 formations then capable of producing in paying quanl!lics on the lca,cd pr~nnscs ur (b) pruteu 
the lca,cd premises fmm uncompensated drainage by a well producing a covered mineral in paying quan1111es located withtn 330 feet of and draining the Jca,cd prc1111'e'. "I hctc 
,hall be no covenant to drill exploratory wells or any additional wells except as cxpr~ssly provided herem 

5. Pooling. Lessee shall have the continuing and recurring right. but not the obligation. to poul all or an) part ul the lea,cd prctnl\cs or mlell."'t there an "11h an) othe1 
lands. leases or interests . as to any or all depths or zones, and as to any or all covered minerals. either before or arter the connncnccmcnt of pnxlm·ttutl. "henc,er Lessee dccn1' 
11 necessary or proper to do so in order to prudently explore, develop or operate the leased premises. whcth~r or nut ~imilar poolmg authorit~ e'i~l' "11h re'>JX:Ct to lut·h nthc1 
lands. leases or interests. A unit fom1ed by such pooling for an oil wei ~ which is not a horizontal completion ;hall not c~ceed 80 acres plus a ma\imunl aacage tolerance ol 
10%. and for an oil well which is a horizomal completion or a gas well shall not exceed 640 acres plus a ma,11num acreage IOleran<·e of IOC..· : pnll tdcd that l:trger unill ""'~ 
be funned for an oil well or a gas well . whether or not horizontally completed, in order to conform tu uny well spacing or dcn~ity pallcrn pcrmlltcd h) any guvcrnmcnt.tl 
authority having jurisdiction over such mailers. The tenns "oil well " and "gas well" shall have the meanings prescribed by applicable law or by rcgulauon' or the gu,crnmcntal 
authority which has jurisdiction over such mailers. The term "horizontal completion" shall mean an nil well or a gas well in which the horiwntal cunaponcnt ol the l!'"" 
cnl!apletiun interval exceeds 100 feet in length. Lessee may pool or combine land covered by thi> lea'c or any portion~ thereof. us above prn,iucd a' In oil 1n any 1111~ ur n1ore 
l!ratn and as 10 gas in any one or more strata. Units formed by pooling as to any str;uunl or strata need not conform in site ur area "nh units formed '" 111 :my mhcr stratum 
or ' tr:lla, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder. Lessee 'hall file of record a wriuen dccl:mnmn dc .. rribing the un11. 
and the effective date of pooling shall be the date of fil ing unless provided otherwise in such declaration. LC'>\CC "holly at us option nta) exercise its authority to pool eithet 
before or after commencing operations for or completing an oil or gas well on lands lying within a unn and any unit may include. but is not required to andude. land~ or lease' 
upon which a well protlucing or capable of producing oil or gas in paying quantities has theretofore been completed. or upon which operation' h:11e thc1etufore hcen 
cuann1cnccd . Production. drilling or reworking o rations anywhere on a unit which includes all or any part of the lca~cd prcnnscs. regardless of whether 'uch productaun '''" 
,ccurcd or such drilling or reworking operations vere commenced before or after the execution of this lease or the instrument de~ignatlng the pooled umt. \hall be treated hu 
all purposes (except the payment of royalties on roduction from the pooled unit) as if they were production, drilling or rcworkmg operauons on the le:llcd premises ami 
rdercnccs herein to production from or operations n the leased premises shall be deemed 10 include protlucuon from or operauons on any ponion of such Jl<.lolcd unit: provided 
that if after creation of a pooled unit a well is drill on land within the unit area (other than the leased premises) which well is not classified as the type ul well for "hich the 
unit was created (oil. gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of appl) ing the additional drillang and rc"or~m!! 
provisions hereof. If a gas well on a gas unit, whicl includes all or a ponion of the leased premise~. as reclassified as an oil well. with re;pect to all land' "Inch arc included 
within ahc unia (oaher than the lands on which Lhe w II is located). the date of such reclassification sha ll be conSidered as ahc dale or cessation or pn~<.luclinn rm purpmc' ul 
:1pplying the provisions of this lease covering addition I drilling and reworking. The production on whtch Lessor's royalty is calculated shall be that proportion of the total unu 
production which the net acreage covered by this leas and included in the unit bears to the total gross acreage in the unit. but only to the extent th:u \uch proportton of Ullll 
production is sold by Lessee. Pooling in one or more stances shall not exhaust Lessee's pooling rights hereunder. and Lessee shall. without the joinder nf Lc,~or. have the 
recurring right but not the obligation to revise any unit orrncd hereunder by expansion or contraction or both, either before or after commencement of production. an ortlcr 111 
conform to the well spacing or density panem perrnined y the governmental authority having jurisdiction. or to conform to any producttve acreage dcterminat•un made by \Uch 
governmemal authority. or coun order , or when to do so would, in the judgment of Lessee. promote the conservation of covered miner:aJ, 111 and under and that 
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a wriuen declarmton describing the revised Ullll and the effectii'C date ol 
rcl'ision shall be the date of fil ing unless provided otherwise in such declaration. To the extent any poruon of the leased premises ts included in or cAc:ludcd from the uun b~ 
vmuc of such •revision. the propon ion of unit production on which royalties are payab le hereu uucr shall thereafter be adjusted accordingly, and such adJU'>Imem shall be mad~ 
ctfccuvc as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a wriuen declaration de~cribing the unit, and the effeclt\l' 
date ill dt\solution 'hall be the date of filing unless provided other,.ise in such declaration. If this lease now or hereafter covers separate tracts. nu pooltng or unittzauon "' 
wyalt) in terest~ as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts \\'ithtn tim kasc but LC\'>ec '>h.tll 
ucvenhclcS\ have the right to pool or unitize as provided in this paragraph with consequent allocauon of production as herem provided A\ u'ed herc111 the "ords "separate 
tract" mean any tract with royalty ownership differing. now or hereafter. either as 10 panics or amou nts. from that as 10 an) other part of the lea,cd prcnw,c' Pooling hereunder 
'hall lltlt Cllll\ lltutc a cro"-cunveyam:c of interests. 

6. Ancillan Right~. In explonng for. developing , producing and markettng oil, gas and other sub-.tance' wvered hercl1) on the ka'>.:d prcmr'c'. 111 Jlfffll<H) ''' cnh;utced 
rct'U' cry. Lessor hereby grants and conveys 10 Lessee the right of ingress and egress along with the nght to conduct 'uch opcratinn~ on the Jc;,.,ed. prem"e' a' 111<1) lw 
rea~orwbly necessary for such purposes. including but not limited 10 geophysical operations, the dnllmg of wells, and the construction and u~e of road\. canab, pipchucs. t:mb 
11 ;Iter well~. disposal wells. injection wells, pits. electric and telephone lines, power stations. and other facilities deemed necessary b) Le<,>ee In di\CO\ cr . produce. '>1\lrC. trt·;u 
and transport production. In exploring. developing, producing or marketing from the leased premises, the ancillary rights granted herem shall apply (a) to the entire ka\Ctl 
premises described in Paragraph I above, notwitllstanding any panial release or other panial termination of this lease; and (b) to any other land~ rn 11 hich Le,~or nm' ur 
hereafter has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or b<frn nm' 
nn the lc<fscd premises or other lands used by Lessee hereunder without Lessor's consem, and Le~see shall pay for actual damage cau~cd by i t~ operat ion~ tn building~ and other 
unprovements now on the leased premises , or such other lands. and 10 commercial timber and gro,\fng crops thereon. Lessee shall ha' e the 11gh1 at an) wne to remove 11' 

fixtures. equipment and materials . including well casing, from the leased premises or such other l and~ durrng the term of this lease or withm I 80 day' following the cxpara11on 
thereof . 

7 011ncrship Changes. The interest of either Lessor or Lessee hereunder may be a>>igncd. de\1\ed or oth.:r"'i'c tr;ul'>fcrrcd m 11hnlc '" 111 part. b) ;uca m h~ depth, ,, 
tunc. and the rights and obligations o f the pan ics hereunder shall extend 10 their respective heir~. de' i<.ec'>. executor,, atlmnmlfaWr'>, "'"'"''"" ami :""!!n' No dt<lfl!!t' tn 
L~s,o r ·s ownership shall have the effect of reducing the rights or enlarging the oblrgations of Lc,~cc hereunder. and no change 111 O\\'ner,Jup 'hall he hrndtng on L~"~e tnllrl Ctll 
day~ after Lessee has been furnished the original or cenified or duly authenticated copies o f the documcnls establishing such change of owncr~htptn the '"''~facuon of Lc"e~ 
In the event of the death of any person entitled to shul- tn royalties hereunder, Lessee may pay or tender such shut-m roy:t lllc~ to the .:redtt of decedent'" decedent\ c'talc II 
at any tirne two or more persons are entitled 10 shut- in royalties hereunder, Lessee may pay or tender ~uch shut- in ro)•altic'> 10 such person,. crther JOintly or separa lcl~. 1n 
proportion 10 the interest which each owns. If Lessee transfers its interest hereunder in whole or in part. Lessee shall be relieved of all obligation' thereafter arising with rc,pctt 
10 I he transferred interest, and failure of the transferee 10 satisfy such obligations with respect to the transferred intereM shall not affect the right> of Les,cc with re,pc~t to <111~ 
lf~r•'' ' lWI so transferred . If Lessee transfers a full or undivided interest in all or any portion of the area covered by tills lease, the obligauon 1u pay nr tender shut 111 tO)alt•e' 
ltcr ~tfl~~ r , hall be divided between Lessee and the transferee in proportion 10 the net acreage tnterc't in thi ' lease then held by each 

• · ~: \llltrranl' of T itle. Le,sur hereby warrants and agrees lo dl!fcnu title to the intere't cun'C)ed tn Lc-.,ce hereunder Lc'>\Ce. at'" up11un. nlit) pa~ '" d1,ch:11g~ an~'·" 
lfllll~~agc or lien existtng aga1nst the leased premil>es and. in the event that it docs ,o. Lcs,ec shall be subrogated to the n ghts of the party to whom pa) ment IS made and. 111 
addit1on to its other rightl>, may reimburse itself out of any royalties or shut- in royalties otherw1se payable 10 Lessor hereunder If Lc~sor m'n' le~s than the full mineral c\talc 
tn !lllet~r~~y pan o f the leased premises. payment of rO)alties and shut-in royalties hereunder \ hall be reduced proportionate!) w the am<•unt th.tt Le.,.,.,r', tntcrc'l in the lcawd 
pr~tT1 f,e~ ~cars to the entire mineral estate in the lea cd premises. 

•• • 
• 09 .·~~tasc of Lease. Lessee may. at any time and from time 10 time, deliver to Lessor or hie of rccurd a 11 n uen relca~c of thrs Lca\e .,, 111 .t lull nr llfllii' rdcd nllerc't 111 

.til or. any ponion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligauons thereafter ammg 11 uh re,p.:ct to the uuere't "' 
rclca~ed . If Lessee releases all or an undivided interest in Jess than all of the area covered hereby. Les'>ec·s obligauon to pay or lender shut- m rvyaluc' 'h:IIJ he propo1tu111atch 
rcl uccJ ~It accordance with the net acreage interest retained hereunder . 

•••• 
10. Regulation and Delay. Lessee's obligations under the lease, whether express or implied. shall be subject 10 all applicable laws. rule~. rcgulauon' and orders uf am 

governmental authority having jurisdiction including restrictions on the drilling and production of wells Notwithstanding the provisions of paragraph 2 above. when dnlltng. 
rcworJ..ing. production or other operations are prevented or delayed by such laws. rules. regulations or orders. or by inability 10 obtain necessar) pernul~. equipment. ~cr' rcc'. 
matenal. water, e lectricity, fuel , access or easements, or by fire. nood , adverse weather conditions, 11ar. abotage. rebellion, rnsurrection. riot, stnke or l:tbor dr~putcs, orb~ 

inability 10 obtain a satisfactory market for production or failure of purchasers or carriers 10 take or transpon such production. or by any other cau e not reasonably 11ith111 
Lcs~ce's control (commonly referred to as "force majeure"), this lease shall not terminate because of such prevention or delay and. at Les~cc·~ option. the pcnod of ~urh 
prcvcnuon or delay shall be added 10 the term hereo f. Lessee shall not be liable for breach of any express or unplied covenants of th is lease "hen drrlllng. ptoducuon or tllhcr 
npcratitHlS are so prevented, delayed or interrupted. 

I I. Breach or Default. An alleged breach or defau lt by Lessee o f any obligation hereunder or the fai lure of Lessee 10 sausly any cundtlton or ltmtlalton t:ont.tfncd hctclft 
~hall not work a forfeiture or 1em1ination of this lease nor cause a tennination or reversion of the estate created hereby nor be ground~ for cancellation hereof in whole or "' 
part, and no litigation shall be initiated by Lessor with respect to any alleged breach or default by Lessee hereunder. for a period of at least nmcty (90) days after Lc\'>or ha' 
given Lessee written notice fully describing the breach or default , and then only if Lessee fails to remedy or commence 10 rented) the breach nr delault "ith111 \Uch pcnnd In 
the event the matte r is litigated and t11ere is a final j udicial detem1ination that a breach or default ha~ occurred, this lea>c shall not be forfei ted or can~:clleu in whole or 111 Jl'"' 
unless Lessee is given a reasonable time after said judicial determination 10 remedy the breach or default and Lessee fails to do so. Nothrng in thi' mstrument or 111 till' 
relationship c reated hereby shall be construed 10 establish a fiduciary relationship, a relationship o f trust or confidence or a principal - agent rclation~hrp bet"•een Les~nr and 
Lessee for any purpose. 

s LE , OR: 

STATE OF --- -------
ss. 

COUNTY OF 

This instrument was acknowledged before me this _ __ day o 

My Commissio n Expires: 

STATE OF 

ss. 
COUNTY OF 

This instrume nt w acknowledged before me this ___ day o f 

Expi res: 
Notary Public 
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12. It is expressly understood that there is excepted and reserved to Lessor, and accordingly not covered 
by this lease, the production of coal, lignite or other surface einerals, in and under the leased pre~ ises. 

13. The payaent or tender of any shut-in royalty may be nade in currency, or by check or by draft , 
deposited in the U. s. Hail addressed to Lessor or delivered to sane on or before the due date. 

14. It is agreed to and understood by all parties that no surface operations shall be conducted on these 
leased preaises. 

15. This lease also covers and includes all land owned or clained by Lessor ad jacent or contiguious to 
the land particularly described above, whether the sa~e be in said survey or surveys or in adjacent surveys, 
although not included within the boundaries of the land particularly described above. This lease is intended 
to cover and Lessor does hereby lease to Lessee all of its right, title and interest, if any, in all roads, 
streets and alleys located adjacent to the lease preaises described above. For the purposes of calculating any 
royalty or shut-in royalty payments, including royalties attributable to production from a pooled unit, the 
above described land (including all roads, streets, and alleys) shall be deened to contain the acreage shown 
in Paragraph 1. of this lease, whether it actually contains 1ore or less. 

IN WITNESS WHE.Rrof', this lease is executed effective the date first written above, and upon execution shall 
be binding upon the signatory whether or not the lease has been executed by all parties named herein as Lessor . 

~D.£<~:;2 
James D. Gillespie, Jr . 

. ~~~ 
Diane Gillespie 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

-
This instrument was acknowledged before me on the 3 1st day 

of 

H. E. BUCK, JR. 
M'f C()t,IMISSION EXPIRES 

February 13, 1999 

STATE OF TEXAS 

COUNTY OF 

1995,by J ames D. Gi lles pi e . Jr . and wi fe , 

Diane Gi llespie 

NoT~~TATE oF TEXAS 
Notary ' s printed name : 
Notary ' s commission expires: 

This instrument was acknowledged before me on the day 

o f_,_. ________ , 1995, by 

r---------------------------,NOTARY PUBLIC, STATE OF TEXAS 

AT 

FILED 
Q~w OJM. 

SEP 2 A 1995 

~.~ 
BETH ROTHERMEL 
COUNTY CLERK, WASHINGTON COUNTY, TX 

Notary's printed name: 
Notary's commission expires: 

STATE OF TE>:AS 
COUNTY OF WASHINGTON 

I hGrElby certify \hat lhls lnstru~nent was FILED on 
Ule doll• e.~d at thO limo alhxod h6lfe01' by me and 
v.;.s duly I~ECOnDED In lolo volume and page ol Ule 
u; fiCIAL RE(.X)r-105 ol Washington County, Texas, as 

:.J>..m;>Od ltweon by m~ on SEP 
2 9 1995 
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TillS LEASE AGREEMENT is made effective the ----==2'-'1""'s~t"------ day of ----'S""e>c:bp~t,embee!.!!~r=----------

PROD 88 (REV 8/93) 
PAID UP 

""'"""" ______________ GmAI.ll==-=-=::.:me==-=--=FUEr..BERG:....::.:===-=-=--=JI....:~:..::.::::....::..:..:.:.;'~a.:_....:s=--lllg-· ~:....l_e___!person=---------------------

~ ~ ~~r(w~~r ~~~~.w~~ ~re~~~3~7~2~6~G~l~e=n=~==~S~p=r~~~·n=g~s~,~K=i~n~~~=~'~~===s~~7~7~3~4~5-----------~ 

UNICW PACIFIC ~ CIMPANY .md --------------------------'--'-- -'--"-'------- -------------------- ,as Lessee , 

"ho~e Jddrc~~ is _______ _____ P_._O_._Bo_ x __ 7..:..1_ F_o_r_t_W_o_ r_th_._!., _ T_exa __ s_ 7_ 6_1_0_1 _____________ . All printed 

p•Htlnn> ol thi~ lca~e were prepared by Lessee, but all other provisions (including the completion or blank spaces) were prepared JOintly by Lessor and Lessee. 

I. lk K riptintt . LeHor, inco~~uM~nof_~~~~~~~~~=~~~~~=D~~~~-V~~~~~~~~~~~~S~!~D~~~~T~!~~~------------­
---------------- -------- --------------------------- Dollars (s - - ----$1 0 • 00--------- ---- --:-) . in hand paid, 

u t the fll) allic> he rctn provtded and the covenants herein contained , hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing 
.md nt.trl.ctmg otl and ga~. along wtth all hydrocarbon and nonhydrocarbon substances produced tn assoctation therewith including helium, carbon dioxtde and other commercial 

~·"'-''a> "ell a> hydm.:arbon gJ~e> (referred to herein as ·covered minerals"), the following described land (the ""leased premi~s") tn --------------

_ W....;a_s.;;..h..=i ;...n.;..gtJ...c;;..o.::...;..n ______ County, Texas. to-wit: 

.. 
• • • •••• 
•••• • • • •• • 

• •• • • • ••• • 
•• • • • • • •• 

SEE EXHIBIT "A" AT.rAaiED I-IEm!:'lD AND MADE A PART~: 

11r1~ lca>e abo covers accrcttons and any small >trips or parcels of land now or hereafter owned or clumted by Le»or whtch arc contiguous or adjacent to the leased 
ptctGt> .. \·~· l. ethcr or not such parcels are known to ex1~1 by Le~>or or Lessee, and for the aforementioned con>ideratton. Les~or agrees to execute at Lessee's request any 
.tddute,JI •o r >upplcmenta.l instruments for a more complete or accurate descnption of the land ~o cm ered For the purpost: of dctcrmtntng the amount of any rentab 

.tn<l >hut -in royalue;, hereunder, satd land shall be deemed to be comprised of 4 - 20384 acre>. whether 11 actually comprises more or less. 

2. Term of Lease. This lca~e >hall be in force fo r a primary tenn of three ( 3 ) years from the clfecuvc date hl:cof, and for as long thereafter as a covered 
mtneral i!. produced in paying quantities from the leased premises o r this lease is othe rwise maintained 111 effec t pursuant to the provisions he reof. 

3. Ho)'ally. Royalties on covered mincrab produced and saved hereunder shall be paid by Lcs;,ce to Lc;,sor as follows: (a) For oil and other liquid hyd rocarbons separated 

.11 I e;,;,ec's field separator fac ilities. the royalty shall be o n e - s i x th ( 1/6 ) of such prodm:uon. to be delivered at Lcs;,ee's option to Lessor at the wellhead or to 
I c"ur";, credit at the otl purcha~cr's tran~ponation facilities, provided that Lessee shall have the continuing right to purcha~e such production at the wellhead posted price then 
p1e1J1hng m the same field (or if there is no such pnce then prevailing in the same field , then tn the nearl!l.t field tn \\htch there tS ;,och a prevailing price) for production of 
' "1ular grade and gravity less a proponionate pan of ad valorem taxes and product ion, severance, or other exc1>e t a~e>, (b) for gas (includmg castnghcad gas) and all other 

nl\cred nun.:rals. the royally shall be o n e-sixth ( 1 /6 ) of the net proceeds reah1cd by Lcs>ee from the sale thereof, less a propon1onate pan of ad valorem 
t.t\e> and production, severance, or other excise taxes, provided that Lessee >hall have the conunutng nght to purchase ~uch production at the prevailing wellhead market price 
p.ml for production of >llnilar qoahty in the same field (or if there is no such price then preva ilmg 111 the >arne field , then tn the nearest field in whtch there is such a prevailing 
pttcc) lcs> a proporionatc pan o f ad valo rem taxes and production, >everancc, or other cxci~c taxc~ and (c) if during or afte r the primary tenn one or more wells on the leased 
pn:mi. es or lands pooled therewith arc capable of producing oil or gas or other substances covered hereby in paying quanti ties, but such well or wells a re either shut- in or 
producuon therelront I> not being sold by Lc~sec fo r a period of 90 consecutive day>. then Lessee may pay shut- in royalty of one dollar per acre of land then covered by this 
le.tM: . ~uch payment Ill he made 10 Le;,or on or before the end of ~aid 90-day period and thereafter on or bdore each anniversary of the end of ;,atd 90- day period while the 
"'-'II ur "db arc ~hu t 111 and tt ;,hall b.: cun~tdercd that ;,uch well IS producing in paytng <luanltltC\ fur all purpmc> hereof during any period for "luch ~uch shut- Ill royalty ~> 
tcudcretl; pruvtdcd thJt 11 tht> leJ"! t> otherwt>e bcmg lllJtntaincd by the payment of rcnto~b or b) opero~tton~. or tl a "ell or well> on the lca>cd prcntl\e~ 1> producing 111 paytng 
4u.tnlt1tc~. nu >hut- tn royally >hall be due unlllthc end of the 90-day period next lollowtng the .:nd of the rental period or the ces>alton of >uch opcra11ons or produc11on, as the 
~.t\C may be Le~;,ec >hall have free use of 011, gas, water, and other substance> produced from >Jtd land, except \\ater from Le~~or 's well> or pond~. for all operaltOn> 
hereunder . and Le»or ·~ royalty >hall be computed after deducting any so used . 

4 . Opcratiun!>. I f. after e:tlptralton of the pnmary term, Lcs>ee drills a dry hole on the lca.,ed prenu>cs or tf all production of covered mmeral~ shou ld permanently cea>c 
tn•ou .Ill) cau'c c llhcr \Oiuntary or Invol untary (and tf th is lease t> not otherwise bcmg mamtained), thO> lca>c >hall rematn tn effect tf Lessee commence> dnlling. reworl. ing or 
uth.:r upcraltOn> on the lea;,ed prcmi~e~ within 90 days thereafter. If, at or after expiralton of the pnmary term. thts lea>c is not otherwise being matntaoncd but Lcs~cc IS then 
en~.t~ed 111 dnlling, reworking or o ther operations cu lcu lated 10 obtain or restore production from the leased premi>es, this lease shall remain 111 effect ~o long as >uch operauo•" 
.• r.: ~11nducted "ith nu cc;,sation of more than 90 consecutive day~ and, if such operattons result tn the production of a covered mineral. as long the reafter as there is production 
tf<ltll the ka~cd p1eom~e>. After produc11on ha> been established on the lea>cd prcmt~e~. Le~scc >hall drill ~uch addiltonal well> a~ a reasonably prudent operator would dnll 
umkr th.: ' "'nte or ~ untlar ctrcum~tance;, to (a) develop the lea>ed premises a> to format ton> then c.1pable of productng 111 naytng quantttte> on the lca~.:ol premises or (b) protcc1 
the k.t,.:tl premt;,e\ 1 rom uncompen>ated drainage by a well producing a COH:red nuncral in paying t.tuantnic~ located withtn 330 fc:et ol and draming the lea,ed premises There 
' h.tll he 1111 cu,enam to dnll exploratory "ell~ or any addnional "ells except a~ 1!\prc"l) provtded hetctn 

5 Pooling. Le,~ce ;hall ha'e the conttnutng and recurring right, but not the obligation. to pool all o r any pan of the leased prem1ses or mtae~t therein wnh any 01h~· 
l.m<h, lca>C> nr tnterc~t s, a;, to any or all depths or zones, and as to any or all covered mtnerals, either before or after the commencement of production. whenever Les ee deem' 
11 th:ce~~Jry M proper 10 do so in o rder to prudently explore, develop o r operate the leased premi>es, 11 hcthcr or not ~imtlar pooling authomy e\t>l> wnh respect to such other 
l.tn<k le."e~ or mtcrC>h . A unit formed by such pooltng fo r an 0 11 well which is not a hori£Ontal complction , hall not exceed 80 acre• plu~ a maxunum acreage tolerance of 
ttl', . • 111tl lur .tn uti 11cll \\hich t> a horizontal completion or a ga~ wdl shall not exceed 640 acre~ plus a maxtmum acreage tolerance of 10'-t. provttlcd thut larger unn> may 
b~ 1111111ed l•>r an cui wel l or a gas well . whether or not horizontally completed, in order to con lo rm to any well spacing or den~ity pattern pcrtntttcd by any governmental 
.• uthurtt) having JUmtltctlon ove r >uch matters. The te rms ··oil well* and "gas well"" ~hall have the meaning> prc>cribcd b) applicable law or by r.:gulatlllrt\ of the governmental 
.tuthnrtt) 11h1ch hJ\ JUrt>dlctlon o'er such matters . The term "hontontal completton" ;,hall mean an <HI well nr .t ga\ 1\c!ll 1n \\ht.:h the honwntal component o l the gr<)» 
· ••mpktlun nuen.tl.:\,·ecd> 100 feet in length . Le~~ec may pool or combtne land CO\ercd hy tht> ka'e or an) ponton' thereof. a' .th<lle prO\ltkd a> to mltn any one or more 
' "·''·' .md J' 1u g." 111 .tn) on.: nr more >trata. Unih form.:d by pouhng a, 10 any >tratUt\1 or >~rata ncctl not conhmn 111 '"e or area 11 nh untl'> form.:d a~ to any other stratum 
••r , trat.t .• utd llll tntth need nut t:<lll lllnn a~ to arc:a '' nh ga~ unn> . To cxerct>e 11~ puulmg nght' hereunder. L.:"ec 'hall Ilk llf rccnrd a" roncn dcclarauun d.:scribtng the unit . 
.• nd the ellecll\ c date ot pooltng 'h.tll be the date of filtng unle~> pro\lded other" ~>e tn ;,uch dcdarauun Lc,,.:e wholly at 11' option lila) 1!\t!fCt>e lb .tuthOnt) to pool either 
he lo r.: ur .titer commcnctng operattons fo r or complcttng an ot l or gas well on lands I) mg w11hin a unn and itO) unn ma) tncludc. but ~~not rcqutrcd to tnclude, lands or leases 
upc1n wht<'h :1 well producing or capable of producing oil or ga> tn paying quuntll tC> ha~ theretofore been completed. ~ upon whtch opcr.rtton> have theretofore been 
,·umtnem:cll. Production. drill ing ur tcwork ing ope ruttons anywhere on a unit which include> all or any part of t he lca~etl prcnmc~. rcgard le» of whether ~uch producuon \\a> 
' c.:ured or >uch drilling or rcworl.u1g operations were commenced before or after the c'ccution of tim ka~c or the llhtrumcnt dc>tgnattng tho: pooled unll, >hall b.: treated fur 
.ti l purpo~.:s (except the paym.:nt of royalties on production from the pooled unit) a> if they "ere producuon. dnllmg or reworl.tng operat ion> on the ka;ed pretmses and 
telcr.:nc:e> herem to production from or operations on the leased premises >hall be dccmed to include producuon from or opcrauons on any portion of ; uch pooled umt; provided 
that 11 :t iter creatuln o l J pooled ltnll a well is drilkd on land wuhin the unit area (uthcr than the l e.1~ed pre nu;,e>) whtch well is nut da~\lfi.:d .t> the 1)'11<: of well for which the 
'""' "J' ltcatcd (uti. ga~ or other nuneral~ as the ea~e may bt:), >Uch well shall be cnn~idered a dr) hok ftlr purpo~cs ol applytng the adduional dnlltng and reworl.mg 
pr.11 l>tlln> hcreol ll a gJ~ well on a ga} un1t. whtch tncludes all o r a por11on of the lea~cd prenme>. ~~ rccla~>rhcd a> an 011 ".:11, "uh respect to all lands "hich are tncludeJ 
"tthtn the untt (other than the lands on wh1ch the well is located), the date of such reclassificatiOn ;,hall be con>tdered as the date of ccs~auon ul production for purpo~e> of 
.q>pl) 1ng the pr01 1>ron~ of th is l ca~e covering additional drill ing and reworking. The production on which LeS>Or"> royalty b calculated ~hall be that propomon of the total unll 
p1lldu.:unn 1duch the net acreage covered by th1s lease and included 111 the unll bear~ Ill the total gro» acreage m the unll, but only to the extent that ~uch propomon of untt 
p~<><IUl" lltln 1> >Old by Le;,ee. Poohng in one or more tn>tances shall not cxh.tu~l Le;,ee·~ p<>oltng nght~ hereunder. and Le»ee ~hall. wuhout the JOinder of Lessor, have the 
tc.:urnn~ 11ght but not the obligation 10 rcvt>C any unu fo rmed h.:rcunder by expun~ion or contracuun ur both. c11her belore o r after contmencen1cnt of production, in order 10 
c.m tunu to the well ~pacing or den>ity pauc rn permitted by the governmental authority having juri~dicuon. or to conform 10 any producuve acrcag.: dcternunation made by such 
go,crnntcnhtl authority, or court orde r, or when to do so would , in the judgment of Le~>cc, promot.: the con~.:rvauon of covered nuncrab tn and under and that 
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111.1) ue produ~cd fro111 lhe t.: .. ~cd premise~ . In making such a revision, Lessee shalt lile of record a wnuen dcclarauon describing the revise(] unll and 1he effcc1ivc dme of 
re' ~> I Il ii ' hall he I he dale of filing unless provided olhcrwise in such declaralion. To the ex1en1 any ponion of 1hc lea~cd premises is included in or cxcludul from 1he uni1 by 
'111uc uf >Udl rcv1>111n. lhe proponion of unil produc1ion on which royahies are payable hereuntlcr •hall thercafler be adJuMed accordingly, and such adjus1men1 shal! be made 
dleell\e ~·of the clfc:c1ive date: Of 1he revision . Lessee may at any time dissolve any unit fom1ed hereunder by filing a wnuen declaration descn bing 1he unit. a.nd the effecuv"' 
J.1h: ul Ji>>Oiuuon >hall be the dale of filmg unless provided otherwise in such declaration. If th1> lease now or hereafter covers separate tracts, no pooling or uniliuuion of 
• "' Jh) mlere>l> as bel ween any ~uch separale tracts is in1ended or shall be implied or resuh merely from the IncluSIOn of such separate tract~ Wllhm 1his lease bu1 Lessee ~hall 
ne,enheh!>> have 1he ngh1 10 pool or unitize as provided in this paragraph with consequem allocauon of producuon a~ herem provided. As U>ed herem the worJs "separate 
lf.lei" me.111 .1ny tract wnh royally ownership di ffering. now or hereafter. eilher as 10 panics or amoums. from that as 10 any o1her pan of the leased prcm1>cs. Pooling hereunder 
' "·•II nul l'On~lllule a cros>-conveyancc of imerests. 

6 Ancillary !tights. In exploring for, developing, producing and marketing oil, gas and other sub~tances covered hereby on the leased premt~es, in primary or enhanced 
re.:m er). Le>>or hereby grants and conveys to Lessee the right of ingress and egress along wuh the nght to conduct such operations on the lea~ed premises as may be 
r<·."unably nece>sary for >uch purpo~cs , includ ing bul nol limited to geophysical operations, the dnllmg of wells, and I he cono1ruc1ion and use of road>, canals, ptpelines, Ian!.>, 
"·•ler wdb. ll1~po>al wells, injeclion wells, pits, electric and 1elephone lines, power stations, and 01her facili11es deemed necessary by Lessee 10 discover, produce, s1ore, 1rea1 
.llltl 1ranspon produc1ion. In exploring, developing, producing or marketing from the leased prenllSes, the ancillary rights granted herein shall apply (a) 10 the entire leased 
prem~>c> dc.cribcd in Paragraph I above, nolwithstanding any panial release or other pan ial 1ennina1ion of this l ca~c; and (b) to any other lands m which Lessor now or 
herea fter ha> uuthori1y to gram ~uch rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feel from any house or bam now 
un I he lea>ed premiocs or o1her lands used by Lessee hereunder without Lessor's consent , and Lessee shall pay for actual damage caused by its opcnuions 10 buildings and 01hcr 
unpruvcn>enl:. now on 1he lcaoed premises, or such o1hcr lands, and 10 commercial timber and growing crops !hereon. Lessee shall have the right at any time to remove its 
I'IAtu rcs, cquipm~m and materials, including well casing , from the leased premises or such other lands during the term of this lease or within 180 days following the expira1ion 
!hereof 

7. Ch1 unship Changes. The Interest of either Lessor or Lessee hereunder may be ass1gned, devised or otherwise transferred in whole or in part. by area or by depth or 
1une. and the n ght> and obhgJIIOns of the panics hereunder shall extend 10 their respective hetr~. devtsees. executors, administrators, successors and assigns. No change in 
I c'\or', owner>htp •hall have 1he effect of reducing the rights or enlarging 1he obligations of Lesoec hereunder, and no change in ownership shall be binding on Lessee until 60 
.I.J) ~ .Jitcr l.eo>Cc h.~> bc~n furn1ohcd the original or cenified or duly authenticated cop1es of the document> estabh~hmg such change of owncrshtp 10 the satisfaction of Lessee 
In the c\clll of the dcath of Jny peroon emnled to shut-in royahies hereunder, Lessee may pay or lender such shut-m royalties 10 the credit of decedent or decedent's estate. If 
,,, J l1) ume t\Hl or more per.ons arc cmnled 10 shut- in royalties hereunder, Lessee may pay or lender >uch >hut-in royahics to such persons, cnher JOintly or separa1ely. 111 
prup<~ruun 10 lhc 1111crcst "'htch each owns. If Lessee transfers its imeresl hereunder in whole or m pan. Lco>ce >hall be relieved of all obliga1ions thereafter ansmg wnh respect 
"' 1he tran>lerred mteres1. and lallure o f 1hc transferee 10 >atisfy such obliga1ions wi1h rc>pecl to 1he tramferred 1n1crest shall no1 affect the nglm of Le>>eo: wi1h respect 10 an) 
•ntc re'l nul >O lr.m;ferrell . If Le.~ee transfers a fu ll or undivided interest in all or uny ponion of 1hc area covered by lhl> lease. the obligation 10 pay or lender 'hut-in royahie• 
hereunder ;hall be di\ldcd between Lessee and the transferee 111 proponion 10 the net acreage Intere>l 111 this lease then hdd by each. 

~- •'' ~ llf'allly of T itle . Lessor hereby warrants and agrc:es 10 defend 1i1le 10 the intere>l conveyed to Leo>ec hereunder Lco>ec. at il> oplron. may pay or di>charge an) tax. 
n>ung~tg.! f1r hen existing agamst lhe leased prenuses and. m the event that n does so. Le~~ee shall he \ubroga~ed to 1he nght~ of the part) 10 whom pa) men1 i> made ami. 111 
.•dJ1~!\iT ~r "~ other righl>. may reunburse uself ou1 of any royalues or shul-ln royalue~ otherwt>e payable 10 Lessor hereunder. If Lessor owns lc>s 1han 1he full mineral C\l,lll' 
111 .111 tl,. ani' pan of tlu: lea~ed premt>c>, payment o f roy a hies and shut- in royalties hereunder ~hall be reduced pruponiona1ely 10 1he amoun1 1ha1 Le>sor's imcrest in the lca,cd 
preuu•~' bears 10 1he emire 1111neral estate in 1he l ea~cd premi><!S. 

• •• e) 4{c1 Ll)>c uf Lease. Le>\eC may. a1 any time and from 1imc 10 umc. deliver 10 Les.or or lilc of record a wnllen rdea'e of tillS Leaoc a~ to a full or undivided mlerest in 
.&II '' ~ ~~) pumon ot 1he lea•~d prcmt>C> or any depths or tones !hereunder. and >hall !hereupon be relieved ot all obhgauon> 1hcreafler ari>mg w11h re.pccl to the interc~l ~o 
reka.!l .I f C.es>ee release> all or an undivided interc>l in le>s 1han all of the area covered hereby, LC!>\cc\ obligauon 10 pay or tender >hul- 111 royaltic~ shall be proportionately 
rctluce~l m•a~cordancc wuh the net acreage imerest retained hereunder. 

• JO .\l!igulalion and Delay. Lessee 's obligations under the lease, whe1her express or tmphed. >hall be subject 10 all applicable la\\S , rules, rcgulauon> and orders of any 
!!"'efly ~<iP!JI authoruy havmg JUrbdtcllon mcluding restricuons on the dnlling and producuon of "ells Notwilh~tandmg the provisions of paragraph 2 above, when drillmg, 
re"'nrl.mg. produc110n or other operations are prevented or delayed by such laws, rules, regulauon~ or orders. or by mab1hl) 10 obtain nece~sary permus, equipment, services, 
matenal. Wdh!r, electncuy. fuel. acce~s or casements, or by fire, flood, adverse weather condllton~. \'.Jr, ~abo1age, rc:belhon, msurrection, not, stn~e or labor disputes , or b) 
tnablluy 10 obtain a satisfactory market for production or failure of purchasers or carriers 10 tal.e or transport such producuon. or by any other cause no1 reasonably wuhm 
I e»ec'> corurol (commonly referred to as "force majeure") . 1his lease shall not terminate because of such prevention or delay and, at Le~see's op1ion, the period of such 
llfcvcnll<lll or delay >hall be added 10 I he 1erm hereof. Lessee shall not be: liable for breach of any express or implied covenants of 1his lease when drill ing. production or 01her 
11pcra11om .1re so prevcmed, delayed or mlerrupled. 

II . II reach or Dcfao ll . An alleged breach or dcfauh by Lessee of any obligation hereunder or 1he failu re of Leo>ce 10 >Jil~fy any comhuon or limitation contained herem 
\hJII nul wor~ a forfeiture or 1amina1ion of this lease nor cause a termination or reversiOn of the e>tale c rea1ed hereby nor be grounds for cancellauon hereof in whole or 111 

IMrt. ~nd no huga1ion shall be initiated by Lessor with respect to any alleged breach or default by le>see hereunder, for a period of at lea>t nmety (90) days after Lessor ha~ 
!!'' ~n l..co>ec wriuen notice fu lly dcscribmg the breach or defau h, and then only if Lessee fail> 10 remedy or commence to remedy the breach or default within such period. In 
1he ~vem the ma11er is litigated and there is a linal judicial dete rmination that a breach or defauh ha\ occurred. th~> lea~c hall no1 be forfe ited or cancelled in whole or in par• 
unle>S Le»cc 1> given a rea>onable time after said judicial determination 10 remedy the breach or defauh and Le~>ee falls 10 do so. Nothing in this in>trurnenl or in 1he 
1 ci.IIIOnshlp created hereby shall be construed 10 establ ish a fiduciary relationship, a relauonslup of tru>l or conlidcncc: or a principal - agent relationslup between Lessor antl 
Le»ee for any purpose. FDR a:>NI'INUATION OF THIS ~E, SEE A 'IT ACHED ADDENDUM FDR PARAGRAPHS 1 2-1 4 : 

'S II A 0 /0R TAX 10 II LE '0 1~ : 

STATE OF / 
7 

OUNTY OF -------- -

This instrument was acknowledged before me this 

M) Commission Expire~: 

S1'ATEOF / _ __ /_____,..,.'--) 
) ~s. 

COUNTY OF ) 

J'hi ~ inslrume~nowledged before me this ___ day of 

/ 

/ 

1\ ly eonum~~iun Exp1re~: 
Notary Public 
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ADDENDUM 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND 
MINERAL LEASE, EFFECTIVE SEPTEMBER 21 , 1995 BETWEEN 
GERALDINE FUELBERG JOHNSON, A SINGLE PERSON, AS LESSOR AND 
UNION PACIFIC RESOURCES COMPANY, AS LESSEE: 

12 . The payment o r tender of any shut - in royalty may be 
ma de in c urrenc y , o r by c hec k o r by d r aft , de pos i ted i n t he 
U. S . Mail addressed to Lessor or delivered to same on or 
before t he due date . 

13 . It is e xpressly unde r stood that there is excepted and 
reserved to Lessor , and accordingly not covered by this 
lease , the production of coal , lignite or other surface 
minerals in or under t he leased premises . 

14 . I t is agreed a nd understood that no surface operations 
may be conduct ed , and no new roads , pipelines or sites may 
be bui lt on the surface o f t he leased pr emises herein 
without t h e express prior wr i tten consent of Lessor , which 
consen t can be withheld . I t is agreed that Lessee shall 
ha ve no rights of ingress or access to surface of the 
herein leased premises for any purpose whatsoever . It is 
further understood and agreed that Lessee shall have the 
right to dr i ll a nd ope r ate directional wells through and 
under said l a nd , irrespective of the bottom hole locations 
of such wel l s . To t h i s e nd , Lessor hereby g ran ts Lessee a 
s ubsurface easeme nt f o r a ll purposes a ssociated wi t h such 
directional we lls . 

I N WITNESS WHEREOF, this lease is executed effective 
l.he date first written above , and upon execution shall be 
binding upon the signatory whether or not the lease has 
b executed y al l p a named herein as Lessor . 

THE STATE OF TEXAS 

COUNTY Of HARRI S 

This inst rument 
of Septe 

ACKNOWLEDGEMENT 

( } 

( } 

owledged before me on the~ 
RALDINE FUELBERG JOHNSON. 

'• 
. \''"'"" ' ' •· ,•'' \ ·u1 . 
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~ vaL ·soo f~GE ss 
EXHIBIT "A" 

ATTACHED TO AND MADE A PART THEREOF THAT CERTAIN OIL, GAS 
AND MINERAL LEASE DATED SEPTEMBER 21, 1995 BETWEEN 
GERALDINE FUELBERG JOHNSON, A SINGLE PERSON, AS LESSOR AND 
UNION PACIFIC RESOURCES COMPANY, AS LESSEE: 

4.20384 acres of land, more or less, out of the A HARRINGTON SURVEY, A-55 
and the JAMES WALKER SURVEY, A-106, Washington County, Texas, being 
the same land described in the following Two (2) Tracts, to-wit: 

FIRST TRACT: 0.852 acres, more or less, being the same land described in 
Three (3) Tracts in a deed from Arnie Spitzer et ux to Richard C. Johnson Ill, 
dated July 31 , 1972 and recorded in Volume 313, Page 644 of the Deed Records 
of Washington County, Texas. 

SECOND TRACT: 4.19784 acres, more or less, being the same land d~ibe<;i 
as 4.389 acres in a deed from Raymond Tielke et ux to Richard C. Johnson Jlf, 
dated February 8, 1974 and recorded in volume 326, Page 305 of the Deed 
Records of Washington County, Texas, SAVE AND EXCEPT; 0.19116 acres, 
more or less, being the same land described in a deed from Geraldine Johnson to 
Richard Coke Johnson Ill , dated May 9, 1977 and recorded in Volume 353, Page 
946 of the Deed Records of Washington County, Texas. 

SAVE AND EXCEPT; From the above Two (2) Tracts the following: 0.846 acres, 
more or less, described in a deed from Barton Crabtree and wife, Geraldine F. 
Crabtree to Elton Ray Robinson et al, dated September 15, 1982 and recorded in 
Volume 440, Page 385 of the Deed Records of Washington County, Texas. 

Sl~ffD FOR IDENTI:27 TION: 

•, ~~ t:Jk1VI.....-rL.' 
GERALDINE FUELBERG JOH 

FILED 
AT ;;z ~L-\_ 5"' p M 

- · 
NOV "7 1995 / . ??! 

~.!lJflwvrruL 
BETH ROTHERMEL 
COUNTY ClERK, WASHINGTON COUNTY TX 

I -----------.:.... __ ,_ 

QtATE OF iEXAS 
cOUNTY OF WASHINGTON 

I heteby certify that lhia lnstru!oent was FilED 611 
the date and at the time affix.d h81'4W)n by me and 
was duly REOOAOED In the velum& and page of the 
OFAaAL. REOOAOS ol Washington County, Ta.xas, as 
stamped h9190n by m& on 

NOV 2 8 1995 

~.~ 
Beth Rothermel, County Clerk 

Wuhlngton County, ~ 
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MEMORANDUM OF O IL AND GAS LEA E 

VOl 7 44 PAGE 54 7 
··;·j j 

THE STATE OF TEXAS * 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON * 

THAT, for and in consideration ofTEN AND NOll 00 DOLLARS ($1 0.00) and 
other va luable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 8 15 Walker, Suite 940, Houston, Texas 77002, to WELDON 
M. HORD, hereinafter called "Lessor", whose address is P. 0. Box 16 15, Brenham, 
Texas 77834-1615, Lessor has and does hereby GRANT, LEASE and LET unto Lessee 
for the purposes and with the exclusive right of exploring, drill ing and operating for, 
producing and owning oil and gas, and their respective constituent products, including 
sulphur produced therewith, the fo llowing described land located in Washington County, 
Texas, to wit: 

2.6246 acres, more or less, a part of the James Walker Survey, A-1 06, the same land 
descri bed in that Warranty Deed dated October 25, 1991 , from Mary Ann Heckmann to 
Weldon M . Hord, recorded in Volume 658, Page 242 of the Deed Records of Washington 
County, Texas. 

upon and subject to all of the terms and provisions set forth in that certain Oil , Gas and 
Mineral Lease dated .fv..vf 12, lfff , covering said land, and providing fo r a 
primary term of three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oil , gas or other related hydrocarbons produced with oil or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
fo rth at length herei n, and to which reference is made fo r all purposes. 

IN WITNESS WHEREOF, thi instrument is executed as of the /7flt day of 
-..:<.=..::.=--_____,~,_, I 994. 

-----~~~·-----------r.,. r-D .. , .. ,. 
Ar£fi2 P _M. 

.'hJii - 5 1994 ... _______ ------
} 

I 
J, 

l THE STATE OF TEXAS * r 
' 

.· . · • <,r : J~ 
· ~ :- ~ . c.' r r.-. .. . , '"' ,.. .. ,~~ 

I ~· i • ~ ... Lt .• : J, f .,.. ~ 

COUNTY OF WASHINGTON * • 'JU .. I , L~::: : :f, 111' .\..S~ ~ !~GlOt t OO'J:'Irf1 ~~ '> \ 

This instrument was acknowledged before me this O IIJ day of :JVA/E 
1994, by WELDON M. HORD. 

~~~~-FOR 
THE STATE OF TEXAS 

STATE OF TEXAS 
COUifl'Y OF WASHINGTON 

I hueby certify that thll> lnstrum~ waS' A(E) 6a t1i11 
<Wr aoo ~t the time artixcd hereon by me and was duff 
RECOIIDE'D in the vclume and pege of I he OFFICIAL RECORDS' 
of Washiagton Coumy, Texas. as stampod hereon by me on 

,.... .. AUG 1 0 1994 
••'' ..... . - ..., llA ..... 0 ~-, -~ ,6() ~ _, ~ I I • ~~~ .:;::.;;~,.,;.;: "";,--,:;;;-' 
'\:,.~ Washingloo County, Texas 

y~.o"'...,..O. 
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MEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXAS * 

COUNTY OF WASHINGTON * 

8.290 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, for and in consideration ofTEN AND N0/100 DOLLARS ($ 10.00) and 
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to BRENDA 
FLISOWSKJ, hereinafter called "Lessor", whose address is 305 W. Bryan, Brenham, 
Texas 77834, Lessor has and does hereby GRANT, LEASE and LET unto Lessee for the 
purposes and with the exclusive right of exploring, drilling and operating for, producing 
and owning oil and gas, and their respective constituent products, including sulphur 
produced therewith, the following described land located in Washington County, Texas, 
to wit: 

1.3123 acres, more or less, part of the James Walker Survey, A-106, described in that 
Gift Deed dated March 19, 1983, from Ida May Schroeder to Brenda Flisowski, recorded 
in Volume 447, Page 802, of the Deed Records ofWashington County, Texas, 

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and 
Mineral Lease dated .fc.J/7 1; !tty , covering said land, and providing for a 
primary term of three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oil, gas or other related hydrocarbons produced with oil or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for .all purposes 

IN WITNESS WHEREOF, this instrument is executed as of the 
1:£-f dayof 

..:::J /A, L 7 , 1994. 

~f. :/-Ju~ 
BRENDA S. FLISOWSKI 

THE STATE OF TEXAS* 

COUNTY OF WASHINGTON * 

This instrument was acknowledged before me this f d day of J k <.... 7 
1994, by BRENDA S. FUSOWSK.l. 

\~i~:~ p~o J;r 
~ 6£ 15 1s 

(, ·g~~~ 
J"lRTRUO€ LEHRMANN 

~ t;OU N TY Cl ERX. "'ASH IN Glot( cc:tl.lHl:rt'llP.i 

N~FOR 
THE STATE OF TEXAS 

STATE OF TEXAS 
COUNTY OF WASHINGTOK 

I hereby certify that this lnstrume~ WIS Alffi <flf tfi1l 
date and at the time afllxed lluoon by me and was duly 
RECORDED in the volume and page of tho OFFirAAl RECORD$ 
of Washington County, Taxasr-as fi~~4eon by me 01\ 

,~urn. .. D t: C 
l~~~~ 

, ~ J Genrude Lehrmann, County Clerlc 
~ Washington County. Texas 
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i\lfEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXAS * 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON * 

THAT, fo r and in consideration ofTEN AND N0/100 DOLLARS ($ 10.00) and 
other valuable consideration paid by JOl-IN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to IDAMAY 
SCHROEDER and JAMES SCHROEDER, hereinafter called "Lessor", whose address is 
Route l, Box 852, Washington, Texas 77880, Lessor has and does hereby GRANT, 
LEASE and LET unto Lessee for the purposes and with the exclusive right of exploring, 
drilling and operating for, producing and owning oil and gas, and thei r respect ive 
constituent products, including sulphur produced therewith, the following described land 
located in Washington County, Texas, to wit: 

1.3123 acres, more or less, part of the James Walker Survey, A-1 06, and described in that 
Warranty Deed dated September 8, 198 1, from Annie E. Klar to Ida May Schroeder and 
Ira Lee Schroeder, recorded in Volume 423, Page 170 of the Deed Records of 
Washington County, Texas, 

upon and subject to all of the terms and provisions set forth in that certain Oil , Gas and 
Mineral Lease dated Jvtj- 0 /99' y , covering said land, and providing fo r a 
primary term of three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oil, gas or other related hydrocarbons produced with oi l or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed as of the fK day of 
JKt..7 , 1994. 

~y{~~ ~ 
THE STATE OF TEXAS * 

COUNTY OF WASHINGTON * 
. . o/;£ 

Th1s mstrument was acknowledged before me this a day of 
1994, by 1DA MAY SCHROEDER and JAMES SCHROEDER. 

NOTARY PUBLIC IN AND FOR 
THE STATE OF TEXAS 

STATE OF TEXAS 

~~-;,;:--F-iLE-· ...... 0 .... ...,---.~-~~,~ ~ 

\ ~TOE~· r;• 
COUNTY OF WASHINGTON 

1 hereby certify thai this Instrument was FILED on thd' 
date and at the time affix~d herron by me and was duly 
RECOR'DED In the volume and pege of the OFFICiAL RECO'RDS 
of washington County, Texas, as stamped horeon by me on 

~ 'Jj~~ 
rtKT I!UO€. LEJIRMANM 
&.~Uiffi CLERK. WASIIINGl()t( COI.OOYi~ 

., ........ , /) " DEC 2 1 ,1~A 
,,,, y~~'L\~ ~ k~ 

({IW]} Gmrude Lehrmann, Cou~~ Cieri< 
~ Washington County, Texas 

--------~,--~0-~---
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MEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXAS "' 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON "' 

THAT, for and in consideration ofTEN AND NOli 00 DOLLARS ($10.00) and 
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to IDAMAY 
SCHROEDER and EDlTH ERWIN, hereinafter called "Lessor", whose address is P. 0. 
Box 57, Brenham, Texas 77833, Lessor has and does hereby GRANT, LEASE and LET 
unto Lessee for the purposes and with the exclusive right of exploring, drilling and 
operating for, producing and owning oi l and gas, and thei r respective constituent 
products, including sulphur produced therewith, the following described land located in 
Washington County, Texas, to wit: 

1.02 acres, more or less, part of the James Walker Survey, A-1 06, and descri bed in that 
Warranty Deed dated February 8, 1949, from Linda Gidings Anderson, a widow, to Ira 
Lee Schroeder. 

upon and subject to all of the terms and provisions set forth in that certain Oil, Gas and 
Mineral Lease da ted ..fvly (1 lf9 V , covering said land, and providing for a 
primary term or three (3) years, and as long thereafter as operations, as defined in said 
lease, are conducted upon the leased premises with no cessation for more than sixty (60) 
consecutive days or oi l, gas or other related hydrocarbons produced with oil or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each of the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if set 
forth at length herein, and to which reference is made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed as of the f lj_ day of 
...:r ~<-t-y ' 1994. 

ci4J;;rc.J~ [~ ~ 
IDA MAY CHROEDER EDITH ERWIN 

THE STATE OF TEXAS "' 

COUNTY OF WASHINGTON * 

This instrument was acknowledged before me this ?'J::ci day of J ~<-- '-1 , 
1994, by IDA MAY SCHROEDER and EDITH ERWIN. 

\}.~ ~,~--£~7 ' 
t :rrr c 1 s 1ss; n v 
f i~4~:£l·~ 
~ J•lR1RlJU{ LfJIRMAHlt 
' .COIJlllY r.lE.IX. ~ASHINGTO« Q®KI)'s~ 

~ 
NCftARYPUBLIC IN AND FOR 
THE STATE OF TEXAS 

STAT£ OF IDM 
COUNTY OF WIUilllHGTtf( .. h . ~ ... .... ,. __ 

r I.).~ certify tmt thk rrQrumel( Wli: m:m ~ fllil 
date anti at ltle tir.lC: <~'lfred llu110n by mo and ~duly 
RECOI?OCD in lhe volum~ anll ~· or lhu OITlCtAL RECORDS 
of 'Uasllin~n Caun\y. Tex;!s.. o.s :5tarrljXid ~ t)• me ~ 

,, ......... ,.,, DEC 2 ~gl 
···\ ~"' '\>'».., ~ 'I 

;'...~w_~·1.. -r:- " q, ~1 .tC .Vv<~( I 

te~ J~~ tarnudo Lehrmann, County Clerk 
~::7 Washington County, l ew 
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!IllS LliASE AGREEMENT is n1:1tlc effe.:li ve I he ----=2...:.1_s::.:l'------- day uf --~O!.!c<J:lol!.lb'L'e..._r ____ ________ ~-<"7......- 1 y -l.l.5.-

992t:J . 
bc1wccn LMLN SCHWARTZ, INC., repcrscnlcd herein by LEON SCHWARTZ, President 

~~nur ("hctl~ro~wnmre),wlw~~dreuis ____ P_._o_. _n_o_x __ 1 8_6_6_,_n_~_·N_I~_M_,_·_rE_-_X_A_S_7_7_8_3_4 __________ __ ~---~ 

:uld ~~-..:..U_N_IO..::.._N_P_A---=.C.;..:IF-'·l....::C-.:RE-=.c• S=-O::....:.U.::..;R:..::C:.::E:.:::S:....cC:::..O=Ml.:;::_,_' AN-"'-'-Y-'---~~~~~~~~~~~~~~~~~~~~~~~~- . ~~ Lessee, 

1d1u>c address is P.O. BOX 7, FORT WORTII. TEXAS 76 10 1 . All prinled 
p~•lliuns of I his lensc were prep~ red by Lessee, but all other provisions (including the completion of blank sp<~ces) we1 c prepared joinlly by Les~or and Lessee. 

1. lJcscriptiun. Lessor, in consideration ur TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS 
- - --- ----------------------- --- Dollars IS $10,00 & OYC ), in hand paid. 
••I I he royalties herein provitlctl anti lhe covenants herein contained, hereby grants. leases am! lets exclusively 10 Lessee, for the purpose ur exploring for. tlevd oping, producing 
.u~tl nwrl..etin~: oil and gas , along with all hyd1ocarbun anti nonhydrocarbun substances prvduccd in n~sm:int iunthcrcwith including helium , carbun dioxide and other cunuucrcial 

gnsc< ns well us hr drocarbon gases (referred to herein as "covered miuelllls"), lhe following desc libcd land (lhc " lc;~ scd pre111ises" ) in ---WASHIWG::J:Q~+-1---

- ------- - ---- Cuunly, Texas, to-wil : 

5.0 a~res of l~nd, more or less, s.ituatcd i.n the James Wnlker Survey, A- I 06, Washington County, Texas, and being the same land 
• •• descnbed ns 1 ra~t I of tha.t ~ertar.ll Subslttule ~n1stee's Deed dated December 4, 1979 from Beverly Ann Layne, Substitute Trustee 
• . : •• 1o the Small Dusmess Adnumslratron, recorded m Volume 385, Page 483 of the Deed Records of Washington County, Texas . 

•• •• • • • •• • 
• 

• •• • • • ••• • 
•• • • • • • • • 
• 

: ·rrti; i011se nlsu covers accrcliuns and any small strips ur parcels or land now or hcrealler owned or clai1ned by Lessor which nrc contiguous or ndjncent to the lca,cd 
I IICIII~~s' ~he1her ur no I such parcels nrc known to exisl by Lessor or Lessee. und fur I he afurcmenliuncll consitlerariun. Lessor ngrecs to execute ut Lc~see's rcquesl :uay 
addi1iom11 or supplcn1cntal instruments fur a more complete or uccu1atc dc~cript iun vr the lam! ~u ~·overed . Fur the purpose of detennining the 11111uunt of nny 1e111ab 

ami shu1- in ruynllics hereunder, said lonll shall be deemed tube co1nprised ur 5 • 00000 acres, whether it actually co1nprises more or less. 

2. Term or Lcn.~c. This lease shall be in force for a primary term or three ( 3 l years from rhe effective tlate hereof, and fur as long thercnner as u covered 
n1inernl is produced in paying quantities from the lc<~setl premises or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

) . l{uyultr. Royalties on covered mincrnls produced and saved hereunder shall be paill by Lessee tu Lessor as lolluws: (a) Por uil and ulher liquid hydrocarbons separated 

at Lessee's licld separator facilities, the royalty sliall be 1 /6 or such production. to be del ivered at Lessee 's option to Lessor at the wellhead or w 
Lessor's credit at the oil purd1aser's transportation facilit ies, provided thnt Lessee shall have the continuing right 10 purchase such protluctiun nt the wellhead posted price then 
preva iling in the snmc field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such n prevailing price) for production uf 
, ,nnl:1r grade and gravity less a proportionate pan or ad valorem taxes nnd production, severance, or other excise tuxes, (b) for gas (including casinghead gas) and all other 

cove red minerals, the royalty shall be 1 /6 or the net pruccetls reulit cd by Lessee frum the sale lhereor. less a proponionatc part or ad valoren1 
l:l ~es and production, severance, or other excise taxes, pruvilled that Lessee shall have the continuing right to purchase such production nt the prevailing wellhenllmnrket price 
paid fur production of similar quality in the same field (or if there is no such price tl1cn prevailing in the same licld, then in the nearest field in which there is such a prevailing 
price) less a propurionate part or ad valorem tnxes ond produclion, severance, or other excise laxes and (c) if during or after the primary term one or more wells on lhe leased 
p1 CIIIi~es or lands pooled therewith arc capable or producing oil or gas or other substances covered hereby in paying quant ities, but such well or wells arc cilher shut- in ur 
production therefrom is not being sold by Lessee for a periotl or 90 consecutive days, then Lessee may pay shut- in royalty of one doll ar per acre uf land then covered by this 
ka;e. ~uch payment to be made tu Lessor on or before the end ur said 90-day pcriotl and the renner on or before each :umi vcrsary or the end or said 90-day period while the 
11 cll ur "ells arc shut- in and it shall be consitlercd that such well is producing in pay ing 4uantities for all purposes hereof tluring any period fur which such shut- in royally is 
~enderCll ; pruviuell I hal if this lease is otherwise being maintained by the payuaent of rentals ur by opcralions. or if :1 well or wells on the leased premises is producing in payi ng 
quanlilies. no sln11- in ruy:~lly shall be lluc untillhc end or the 90-day per iud next followiug I he eml ur the rental period or I he cess ;~ lion uf sud1 operations or production, as the 
ca;e n111y be. Lessee sha ll have free usc of oil , gas, water, anll o1hcr substances pruuuccd from said land, except w:ncr frum Lessor's wells or ponds, for all opera1ions 
h.:rcundcr. :mll Le>sor 's royally shall be CUIII(lllled afler dcduc1ing nny so used. 

<1 . Operations. If, after expiration or the primary term, Lessee drills a dry hulc on the leased 11remiscs ur if nil production or covered minerals should permanently cease 
lr0111 any cause either voluntary or involuntary (and if this lease is not otherwise being maint:lined) , this lease shall rc111ain in cHecl if Lessee commences drilling, reworking or 
other operations on the leased premises wilhin 90 days thcrcaner. tr, at or after expiration ur 1he prima ry term, this lease is no1 otherwise being mainlained but Lessee is then 
engaged in drill ing, reworking or other operations calculated to oblain or restore production from the leased pre1uises, this lease shall re1nain in effect so long as such operations 
arc conducted with no cessation or 111ore than CJO consecutive tlays and , if such operations result in the production or a covcrctl mineral, os lung thereafter as there is p1utluction 
1101n the leased premises. After protluction has been established on the leased premises. Lessee shall <!rill such atlditional wells as n reasonably prullcnt operator would drill 
under the san1e or similar circumstances to (a) develop the leased prenaises as to formati ons then c:1pable ur producing in pay ing quant ilics on lhe lea~ed premises or (b) protect 
I he lc:"cd prcn1ises from uncornpensatctl drainage by n well producing n cuveJed mineral in paying l(ll:lnlitics located wilhin 330 feet u f and draining the le<~scd premises . There 
, 111111 be no covenant to drill exploratory wells or any additional wells except us ellpressly pr ov ide<! herein . 

5. Poulin~. Lessee ~hull have the continuing and recurring right, but nut the obligation, lo pool all m uny part o r the lca~ed premises or interest !herein with any other 
lands, leases or inlerests, ns to any or ull dcplhs or t ones, nnd ns to any or all cuvered minerals, eilhcr before ur alter the commcncen1ent or protluctiun, whenever Lessee deenas 
it necessary or proper to do so in order to prudently explore, develop or upcrnte the leased premises, whether or nut similar pooling authority exists with respect to such other 
lauds. le:~>cs or iutercsrs. A unil formed by such pooling for nn uil well wh ich is not 3 horitunl:ll con1plc1ion shull not exceed 80 acres plu~ a maximum acreage tolerance of 
10 %, anll fur nn oil we ll which is a horiwntal completion or a gus well shall not exceed 640 acres plus a maximum acreage tolerance or 10% ; provided that larger units may 
he funnctl ror an oil well oro gas well , whether or not huritontally complered , in order to conlurm to any well spacing or density pattern permitted by any governmental 
au1ho1 ily having jurisdiction over such matters. The terms "oil well" and "gas well" shall have I he meanings prescribed by appl icable lnw or by regulations of the govcrnmcntul 
aulhuril)' which has jurisdiction over such matters. The term "horizontal completion" shall mean an uil well or a gns well in which the horiz.ontul co1 nponcn1 or the gmss 
nunpletiun interval exceeds 100 feet in length. Lessee may pool or con1bine lontl coveretl by this lensc or uny portions thereof. as above provided as to oil in any one or more 
, 11a1a anll ns 10 gas in nny one or more strnta. Units ronnctl by pooling as to nny stratum or strntn need nut conform in size or nrea with units formed as to any other stralum 
,,r ~11:11:1. aud oil units need not conform as to nrea with gas units . To exercise its pooling rights hereunder, Lessee shall file or record 3 written declaration describing the unit, 
ami rhe cffet tivc dote or pooling shall be the dale of fil ing unless provided otlaerwisc in such dcclaraliun. Lessee wholly at its option rnuy exercise its oulhority lo pool either 
bclore ur after commencing operations for or completing an oi l or gas well on lands lying within a un ir and any unit may include, but is not require<! to inclutle, lands ur l ca~cs 

npun which a well producing or capuble or producing oil or gas in p:iying quantities has theretofore been completed, or upon which operalions have theretofore been 
1·on uncnecd. Prmlut·riun, drilling or reworking opcra1ions anywhere on n unit which indutles all or nny part or the leased rremiscs, rcgartllcss or whether such rroductiun wns 
, ,.,·ur cd m such drilling or reworking opcrnJions were conuuenccd before ur uf1er lhc cxeculiun of lhis lc:I>C ur lhe instrun1en1 des ignating the pooled unil , shall be uentcd fur 
all pu1puscs (except 1he payment or roy:lllics on production from the pooled unit) us if they were ruodol' lion, drilling or reworking upcrariuns un lhe l c:~scd pre1niscs and 
1 ctcrcnccs herein to production from or operations on the leased premises shall be tleemed tu include production lron1 ur uper:Jtions on any portion or such pooled unit ; provided 
thai il after erealion of n pooled unit n well is drilled on land wirhin the unit area (other 1han the leased pre1nisc~) which well is not classified as tl1e type of well for which 1he 
unit was created {oil, gns or other mincrnls as the cnse may be) , such well shall be considered n dry hole for purposes or applying the additional drilling nnd reworking 
pnwisiuns hcreor. If n gas well on n gns unit, which includes nil or a portion of lhe leased premises, is reclassified as an oil well, with respect to nil lunds which nre included 
"i1h in 1he unit (olher lhnn tho lands on which 1ho well is locnted) , 1he dnle uf ~uch reclassilicnlion shnll be considered ns I he dn1e of ccsonlion of produclion for purpo~cs of 
applying the provisions o r tlais lease covering ndtlitionnl drilling nnd reworking. The proouction on which Lessor's royalty is cnlcu lated shall be thai propunion of 1hc torn! unit 
production which the net acreage covered by this lease and inclutletl in the unit bears to the total gross acreage in the unit. but only to the extenl that such proporlion of unil 
pwduction is suld by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall , wilhout Jhe joinder or Lessor, hnvc the 
1e.:11, 1 ing right but nol rhe obligntion to revise any unit formed hereunder by ellpansion or cunlracliun or bolh, eirhcr before ur after cunan•cnccmcnl of production, in order tu 
u111lunn 10 rhc well spacing or tlensity pattern permitted by the govermnental authority having jurisllictiun, or to cunfurrn to any producti ve acreage tlctenninution made by ~uch 
l,!uverniiiCntal authurily, or court order, or when to tlu so wuultl , in the jull ~:nae~n or Les~ec , prumutc the conservation or covered minerals in and under and that 

L-76 (08-YJ) 
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111.1)' be p1 oduccd f1o11; ll~e leased p1eiu is~s. In 111nkiug such u 1 evi~iun, Lessee ~hnll rile of 1ecord :1 wliucn dcelaralion describing lhc 1eviscd unit ami lhe el fec1i•.e tlalc uf 
r·:' i<lllll \hall he lhc dale of fil ing unless provided otherwise iu ~uch dedaratiun. To the e~lenl any ponion of the leased premises is included in or excluded from the unit by 
vu 1ue of sudJ IC\'ision, the proportion of unil proouction on which royahics arc p:1yablc hereunder shallthereafler be atljustetl accordingly, anti such atljusllnenl shall be mntle 
cl fccth·e as ul the cffectiv~ tlnle of the revision. Lessee may at any time dissolve nny unit formed hereunder by filing n wlillen tleclaration describing the unit, nntlthe effective 
dal~ of tlissoluJion shall be the tlale of fil ing unless provitletl otherwise in such tlcclaration. If this. lease now or hereafter covers separate tracts, no pooling or uni1iz.11iun uf 
ruyahr in1cres1s as between any such separale tracts is imendctl or shall be implied ur result merely from lhe inclusion of such separale lracts within this lease but Lessee shall 
nc' cllhcless have the right 10 pout or unitil.e as provided in I his paragraph with cuusequcnl ullucutiun uf prutluction as herein pruvitled. /Is usetl herein the words "separate 
trart" me:m any tract with royalty ownership differing, now or hereafter, either as 10 parties or amounts. from that as lu any other part uf the leased premises. Pooling hereumlcr 
' hall nul conslilole :1 c1oss-conveyance of interests. 

6. i\udllurr Hh:hls. In eAploring for, tle,·eluping, proouciug and marketing oil, gus :md other substances covc1ctl hereby on the lcnsetl premises, in primary or enhanced 
1 ccovc1 y, Lessor hereby grants and conveys lu Lessee the right of ingress and egress nlung with the right 10 conduct such operatiuus on the leased premises as may be 
ll·asunably ueccs~ary fur such purpuscs, induding but not limitctllo gcophysic:tl operation~. the tl1 illing of wells. and the construction and use of roads, canals, pipelines, tanks, 
"ala wells. tlbposal we lls, injection wells , pits. elect ric anti telephone lines. power sl:lliuns. und other fadlilics deemed necessary by Lessee 10 discover, produce, store, treat 
aud 1 r:1n~po1l prutluction. In exploring. developing . prooucing or marketing from the lca~e,l premises. the ancil1:1ry rights granted herein shall apply (n) 10 the entire leased 
p1cmisc~ dcscnbed in P:tragraph 1 above, no1withst:1nding any partial rdea~e or other p:utial termination of this lease: uml (I>) to ony other lands in which Lessor now or 
hc1cafh:r h:1s anlh01i1y to grant sud\ rights inthe_vicinity ui the leased prcmi~cs. No surface luc:Hion lor a well shall be lm:atcd less than200 feel from any house or ba1nnuw 
un lh.: leased p1 e1nises or other lands used by Lessee hereunder without Lessor's consent. and Lessee slwll pay for actual damage caused by its operation~ 10 buildings anti other 
i1np1uvcnlcnls now on the leased premises, or such olher lands , and to commercial timllcr anti growiug crops thereon. Lessee shall have the right at auy time lu remove its 
li.l. turcs. cquipn1clll and materials, including well casing, from the leased prcmi~es or such ulher lautls during the term of this lease or wilhin 180 tlnys following the e1.pi1nlion 
lhelcOf. 

7. 011ucrship Chnugc.~. The iulcrcsl uf.c ithcr Lessor or Lessee hereunder 111ay be assiguetl, devised or otherwise transferred in whole or in part. by area or by depth ur 
tone, aud the righls nnd oblign1ious of the pallies hereuudcr shall CAteud to their respective hei rs. devisees, executors. ndministralurs, successors and nssigns. No change iu 
Le~~ur·~ 11wncrship <hall ha,·e the effect of reducing the riglns or cularging the obligutions of Lc~sce hereunder, aud no change in ownership shall be binding on Lessee until 60 
days allcr Lessee has been furnished Ute original or cenilietl or tluly aulhclllicatetl copies of the documents establishing such change of ownership 10 the satisfaction o f Lessee. 
In the e,·cnl of the de:llh o f any person cntitlctlto shut-in royahies hereunder, Lessee may pay or lender such shut-in royalties 10 the credit of decedent or decedent's estate. If · 
:11 auy 1i1ue twu or more persons arc cutitlctl 10 shut-in royal lics hereunder. Lessee may pay ur leutlcr such shut-in royahics 10 such persons, cllhcr jointly or separately, in 
(111111\Jillllll lo 1he in1c1est which each owns. If Lessee trausfers its iulcrc~l hereunder in whole or in part, Lessee shalll>c relieved of all obligations 1herc:1fler arising with respect 
lu the trans ferret! interest, nml failu re of the transferee to satisfy such obligatiops with respect to the trans ferret! interest shall not affect the rights of Lessee with respect 10 any 
i'»erciteJIOI so transferred . If Lessee transfers' n full or untlividetl interest, in all or any po11ion of the area covered by this lease, the obligation lo pay or tender shut- in royahie' 
h!r~~~~~., ~hall be divided between Lessee anti the transferee in proportion to the net :1crcage interest in this lease then held by each. · 

e.S.<lVnrrnnlr nfTlllc. Lessor hereby warrants and :1grees 10 defend Iitle lu lhe interest conveyed 10 Lessee hereunder. Lessee, at its <>[Ilion. 111:1y pay or di~clwrge nny 1:1x. 
llrlll"(t!!,g,: or lieu c~istiug againsl the leased pren1ises antl, ill the evcnl that il does SU, Lcs~cc shall be subrugnled to the rights of the party lu whulll payn1en1 is made 311<1, in 
addi~on 10 ils ulher righls, mny re imburse itself out of any roynfl ies or shut-in roynflic~ otherwise payable lo Lessor hereunder. If Lessor owns less than 1he full miner:ll c>lalc 
i1'.all 11t;, :111y part uf the lcnsctl premises, paymenl of royalties nnd shu1- i11 royalties hereunder ~hall be reduced propolliunatcly to the nn1ou111 that Lessor's interest in the lcnscu 
p~~~~~cs,>ears 10 the en tire minernl estate in lhc leased premises . 

• ~ . lla·lca~c of Lcnsc. Lessee nmy, at any time and f1on1 time 10 1i1ne. ueliver lu Lc~~ur or file of record n wlillcn release of lhis Lease as 10 a full or undivided interest in 
:oiT .,r !." portion of the leased prc1nises or any depths or zones thcreumlcr, anti slmll thereupon be relieved of all obligations thereafter arising with respect 10 the interest so 
1dc: .. cd. If Lcs~ec rdcases all or an untlividctl interest in less than all or the a1ea covc1cd he1cby, Les~ec's obligation 10 pay or tender shut-in royalties shall be proponionatcly 
r~h1c~t_in accord:mce with the net acreage in1cres1 re1ained hereunder. 

• • ~ ll .•~ulnliun oncl Oeluy. Lessee's obligations under the lease, whether e1.press or implied, shall be subject lo all applicable laws, rules, regulations and orders of any 
guvcnunental authorily having jurisdiction incluuing restrictions on the drilling aud production of wells. Notwithstanding the provisions or paragraph 2 above, when drilling, 
reworking. prutluction or other operations nrc prevcmed or tlclayetl by such laws, rules, regulations or orders, or by inability 10 oblain necessary permits, equipment, services, 
material. water. electricity, fuel, access or casements, or by lire, nooo, adverse weuther condit ions, war, sabotage, rebellion, insurrcctinn, riot, strike or laoor disputes, or lly 
iuability 10 obtain a sati sfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not 1easonably within 
Lessee's control (commonly referred 10 as "force majeure"), this lease shall not terminate because of such prevention or delay and, nl Lessee's option , the period of such 
p1evcn1ion or delay shall l>c atltlcd 10 the term hereof. Lessee shall not be liable fur breach of any cApress or implied covenants or this lease when drilling, production or other 
upcraliuus arc so prevented , delayed or intcrruplctl . 

II . ll rcnch or Default. An alleged breach or tlcfauh by Lessee of auy obligation hc1cuntler or the failure of Lessee lo satisfy any condition or limitation contained he1cin 
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of I he cslalc created hereby nor be grounds for cancellation hereof in whole or in 
pall. and no litig;uion shall be initiated by Lessor with respect to any alleged breach or tlcfauh by Lessee hereu nder, for a period of al least ninety (90) days after Les~ur ha~ 
!!iven Lcs~ec wrincn notice fully describing the breach or tlefaull, and !hen only if Lessee fails 10 ren1cdy or commence lu remedy the breach or dcrauh within such perioo. In 
1h~ cvcnl the maner is litigated and there is a final judicial tletcrmilmtion that a b1each or tlcfnull hns occurred, this lease shall not be furfeilctl or cancelled in whole or in pan 
unless Lessee is given n reasonable time after said judicial determination to remedy the breach or default and Lessee foils to do so. Nothing in this instrument or in the 
1cl:n iunship created hereby shall bo construed 10 establish a fiducia ry relationship, a relationship of trust or confidence oro principal - ogcnt relationship between Lessor and 
L~ssc<' fur any purpose. 

--iH-WffNESS WI! ER:EeF. thi:s lco>C i:s cxecured cffccti IC the dMe fi1:st nl ittcn-nbo • e, nnd upon-=tttttiO!nhnll-bc-bintlin~port1~t&nnloi"J'""'I"'Ittther-or-noHhe-ktt3C"hu,­
ccn executed by all parties named he1ein as Lessor. 

LESSOit: 

STAT!j 0 1': 
ss. 

COUNTY OF 

This instrument was acknowledged before me th is ___ day 

My Commission Expites: 

STATE OF 

COUNTY Of 

Notary Public 
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12. It is expressly understood that there is excepted and reserved to Lessor, and accordingly not covered 
by this lease, the production of coal, lignite or other surface 1inerals, in and under the leased pre•ises. 

13. The payaent or tender of any shut-in royalty aay be aade in currency, or by check or by draft, 
deposited in the U. S. Hail addressed to Lessor or delivered to saae on or before t.be due date. 

H. It is agreed to and understood by all parties that no surface operations shall be conducted on these · 
leased preaises. 

15. This lease also covers and includes all land owned or clai1ed by Lessor adjacent or contiguous to tbe 
land particularly described above , whether the sa1e be in said survey or surveys or in adjacent surveys, 
although not included within the boundaries of the land particularly described above. This lease is intended 
to cover and Lessor does hereby lease to Lessee all of its right, title and interest, if any , in all roads, 
streets and alleys located adjacent to the lease pre1ises described above . For the purposes of calculating any 
royalty or shut-in royalty pay1ents, including royalties attributable to production fro• a pooled unit, tbe 
above described land (including all roads, streets, and alleys) shall be dee1ed to contain the acreage shown 
in Paragraph 1. of this lease, whether it actually contains aore or less. 

ill WITHESS iffi.ERIDP, this lease is executed effective the date first written above , and upon execution shall 
be binding upon the signatory whether or not the lease has been executed by all parties na•ed herein as Lessor . 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

This instrument was acknowledged before me on the 
d-3/ day 

of October 19 9 5 , by Leon Schwartz 1 President of 

LMLN SOIWAR'l'Z, INC., on behalf of said Corporation 

H. E. BUCK, JR. 
MY cot.t.4SS ION EXPIRES 

February 13, 11m 

STATE OF TEXAS 

couwrY oF 

NOTARY PUBLI , 
Notary 1 s printed name: 
Notary ' s commission expires : 

This instrument was acknowledged before me on the day 

of~--------------------------' 1995 , by 

FILED 
I~3D £M. 

Q£C 1 4 1995 ~ 

NOTARY PUBLIC , STATE OF TEXAS 
Notary ' s printed name : 
Notary ' s commission expires : 

STATE OF TEXAS 
COUNTY OF WASHINGTON 

~. {b;11)vrruL 

1 hereby certify lhal this ll\5trul'!lenl was FILED on 
U1o dalll and at lhe lime afllx.od ~eon by me and 
w::w d~o~ly RECOnOED In U1o volume ond page of lho 
OrFICIAL RECOnDS of Washington Coorrty, Tex.ns, os 
$\.asnped h91"eon by me on 1995 OEC 1 5 

Bffil ROTHERMEL 
COUNTY CLERK, WASHINCTON COIJWY1 TX 

Belh Rolhormel, County Clerk 
Wnchlnnlnn r.o11nlv. ~)(:\!\ 
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MEMOIZANDUM O F O IL, GAS AND MlNEIZ/\L LEASE 

.. ·o-. ) { J 

Ti l ~ STATE OF T I ~XAS S 
s 

COUNTY OF Wi\Sll iNGTON S 
KNOW ALL M~N UY T IIESE PRESENTS: 

T ll/\T, rur and in cun ~ ideratiu11 ul T t:N AND NU/IUU DOLL/\IZS ($10.00) and 
u th~.:r valuable con::. itlcratiu11 paid l>y JOliN I I. YOUNG, INC., herei11arter cal led 
" Lc::.~ce", wllu~e utldn.:::,::, i~ ~ 15 Walkc1, Suite I.J~IU, lluu::.tu11, T exa::, 77002, Lo L EON 
SCI IWAIZTZ and wit"<.:, l ,.LOIU..£NCE SCi l Wt\.K l"L., l1~..:rcinalter ca lled "Le::;::;o r", whu::,c 
addrc::.::; i::. P. 0. Uox HHm, l3renllalll , Texas Tl't:DJ, Le::,::,or lla::, ami docs hereby GRANT, 
u :.ASE and LET unto Les::;ce for the purposes and with the exclu~ive right of explori ng, 
~l ri ll ing and operating for, producing and owning oil and ga::;, and their respective 
·~u nstituc nt p roduct~ , including ~u lphur produc<.:d therewi th, the rollowing described land 
lucated in Washington County, Texas, to wit: 

25.473 acre:;, more o r les:., out of a11d a part u f 1he James Wal)...cr Survey, A-106, 
Washington County, Texas, being described in two (2) tracts as fo llows, to-wi t: 

T RACT 1: 23.473 acres, mo re or less, out of and a part of the James Walke r 
Survey, A-106, Washington County, Texas, and being the same land more 
particula rly described in that certain Warranty Deed da ted July 26, 1990, from 
Clin ton G. Anderson to Leon Schwartz, recorded in Volume 630, Page 599 of 
the Official Records of Washing ton County, Texas; 

TRACr 2: 2.0 acre::;, lllore or less, out or ami a part or the James Walker 
Survey, i\-106, W<.c:ihington County, Tcxu~, and being the ~arne land more 
particularly de::;cribed in that cer Lain Warranty D eed dated July 1J, 1Y8J, 
from Paul N. Kenjura, et ill., Lo Leon Schwartz, c t ~ recorded in V olume 
452, Page 719 o[ the Deed Records of Washington C'...ounty, Tex<.c:;; 

, q)O ii and ::,ubjcct ll) all or the term~ :.tlld provi::.iuliS ~ct ronh in that certain Oil, Gas and 
Mineral Lea::.e dated May 10, 1994, covering st~id land, and provid ing for a primary term 
\J r thr~.:e (3) yeur~, and as long thereafter as operation::;, a ::; clcfined in said lease, arc 
•.:unductcd upon the lca~ed prcm i ~e::; with 110 ces::.ation for more than ::;ixty (60) 
..:u nsecuti,·c day::; or oil, gas or o ther related hydrocarbons produced w i th oil or gas i~ 
produced rrom the leased premises or the le:.t::;c is otherwi::;e maintained in fo rce as 
therein provided. A copy of said lease is in the po::;::;es::;ion of each of the parties L essor 
and Lessee and which i::; incorporated herein by reference and made a part hereof as ir 
se t ronh at length herein, ~ 1 nd to which rcfer<.:nce is made for all purposes. 

I N \.V lTNESS W l-iElZEO l.-, this inst run1 e1 ll is executed us or the lOth day of May, 

J ~l_ / 
/~/~ ~1/Cc-:z?---, , t:ON SCIWAIZTZ ~ 

ri·IE STATE OF TLXAS § 

COUNTY OF WASH iNGTON § 

T his in::;trumcnt was :.~cknowlcclgcd before me this~11ay of ~uJ 
I ~Y~l, by Leo n Schwanz and Florence Schwartz, hu::;bancl and wife. 

OEiHlJS PATRANcLLA 
t.IY CO!,fMt:;siON EXPIRES 

March 1, 1996 
~.LJ-I~J) QukiLJUJiJ 
NO"'ARY PUBLIC IN AND FOR THE 
STATE OF TEXAS 
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STAT! Of lUAS 
CO\J IHY 0 f W !Sill K CT01i 

''1\'f//~ 

I hereby ccr ll ty that this lns\Tumt nt wu ntro on 1!111 
dalt and •I the tina vlllar.d h~ r< on by me 10<1 wu dutt 
RECilRO<O In the volume t nd P<ill ol th~· OffiCIAl RECOROl 
of Vla~hlni\On County, lun, as sl•mP«l huron by me on 

·1~~x. h~o~ 
• , ~ • . J 1;:9(\o uda lthm~enn, County Clart 
·,, , ,. Wuhln~ ton County, Tuu 

: . ~.-.-.. -
""· 

·Ti 

; ' ' • ' • • I 
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MEMORANDUM OF OIL, GAS AND MINERAL LEASE 

Ti lE STATE OF TEXAS s 
S KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON s 

THAT, fo r and in consideration of TEN AND N0/100 DOLLARS ($10.00) and 
other valuable consideration paid by JOHN H. YOUNG, INC., hereinafter called 
"Lessee", whose address is 815 Walker, Suite 940, Houston, Texas 77002, to LEON 
ALLEN SCHWARTZ, hercinartcr called "Lessor", whose address is P. 0. Box 1888, 
Brenham, Texas 77833, Lessor has and docs hereby GRANT, LEASE and LET unto 
Lessee for the purposes and with the exclusive right of exploring, drilling and operating 
for, producing and owning oil and gas, and their respective constituent products, 
including sulphur produced therewith, the fo llowing described land located 111 

Washington County, Texas, to wit: 

23.473 acres, more or less, out of and a part of the James A. Walker Survey, 
A-106, and the P. & A. Hope Survey, A-62, Washington County, Texas, and 
being the same land more particularly described in that certain Warranty Deed 
dated July 26, 1990, from Clinton G. Anderson to Leon Allen Schwartz, 
recorded in Volume 630, Page 590 of the Official Records of Washington 
County, Texas; 

upon and subject to all of the terms and provisions se t forth in that certain Oil, Gas and 
Mineral Lease d~1 ted May 10, 1994, covering said land, and providing for a primary term 
of three (3) years, and as long thereafter as operations, as defined in said lease, arc 
conducted upon the leased premises wi th no cessation for more than six ty (60) 
consecutive days or oil, gas or other related hydrocarbons produced wi th oi l or gas is 
produced from the leased premises or the lease is otherwise maintained in force as 
therein provided. A copy of said lease is in the possession of each or the parties Lessor 
and Lessee and which is incorporated herein by reference and made a part hereof as if 
set fo rth at length herein, and to which reference is made for all purposes. 

IN WITNESS WHEREOF, this instrument is executed as of the lOth day of May, 
1994. 

THE STATE OF TEXAS § 

COUNTY OF WASHINGTON § 

This instrument was acknowledged before me this3E'day of ~ 
1994, by Leon Al len Schwartz. 

,.~··:·:~.· ····· 

I , 

.\ 
' 

SCI IWARTZ.MEM;l 

!· 
t , 

~-..... ----... - ·-- ·· ~··------
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, ,-.. , • 1 ., · ·:· 4, y:-v • , ';,. 
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.... ~ ...... -

~/ QnGMtff!_, ) 
NO RY PUBLIC IN AND FOR THE 
STATE gg£ 1;'p£{)S 

COUNTY OF WASHI NGTON 

I hereby ccrlily tha t this ln5trument wes FILED !h)' 
data and at lhe time alllxcd hcr ·on by m d on 

• < e an was duly 
R ECOflD~D ho the volume and J>OCe ollhe OFFICIAL RECORDS 
or Washmcton County, Toxas, as st~mpod hereon by me on 

AUG 1 0 ~4 
1:1./Vv?:to /!..( ,._.0~~ 

Gertrudo Lehrmann. County Clerk 
Washinclon County, Texas 

0 · - · · - ·-~ ·-·- -- - - - - --· · - · -
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0 POUHO PRIHTII'IG & STATIOI'IEIIY CoMrAt<Y 

H O)·C RICII MOHO, HOUSTON, Tt!X"S l M)l Ill \I Hl ,,., 

'79G2 
PAID UP OIL AND GAS LEASE 

r.;.:c.~.1 '· :,;·. ·: : - ' 
CII(S·\1'1 '~" (·: .. • 

P.O. BO" l c-i'sv 
OI<.LAHOI.I.\ Cl TY, c .. -.; · · 

THIS LEASE AGREEMENT os made as ol lhe __ 3_1_ d ay ol AU g U S t . 19~. belwe en _____ C:::..::l..:i::...n:.:...:tc.:o:...:..:.n__;G::...:.. _____ _ 

whose addres s is : 700 S . Day S t . Br e n ham . r exas 77833 os Lu sor(whelt>e rone ormo•• l. 

and CHESAPEAKE OP ERATING, INC. , 6206 Nort h Weste rn, Oklahoma City , OK 73 11 8 
1s Less.oo All pr•n1ed potl•ons of this loa so weft pte pared Dy the pany he retnabovo named as Los:tea. bul all other prov•s•ons (•nelud•n<f the completion ol blank s pa cet) 
were pnpared JO•nlly b y Less or a nd Les see. 

1 In cons•dera hon of 1 cash bonus'" ha nd patd and the COY"'n l nts hort!n conla•nod, l essor hor.oby g r&nls.loeses •nd let) ex~lustvoly 10 ~e ssee the foii9W1n9 d oscube d 
la nd . h tflrn olle r callod lund prem•sos· (ust Eahobtl "A" lor long clUCIIPIIOn)• a c e r tal n p a r c e 1 0 t 1a n 0 1 0 c a t e 0 l n 

Tr u s t·e e ' s 

r eco r ded 

A-1 0 6 , Wa s hingt o n 

De e d dated 9 -1- 8 7 

i n Vol . 56 9 Pg . 66 7 

Coun ty , Texas , mo r e 

f r om Paul Ke nju ra et 

pa rticular l y descri bed in 

a l to Cl i n ton G.An d er so n 

of t he Off icia l Reco r ds o f Was h ing to n Co ., Tx 

It is a g r ee d an d u nde rs too d t h a t t h e r~y alty f o r this l e a s e sha ll be one ­

sixth, a nd th a t one -s~x th is he reb y subst i t ut ed in each p l ac e whe r e one ­

eigh t h a pp ea r s in t his lease 

In I he counly ol W a s b j n g t o n . Sial a ol __Ie_x . conlaonong 4 6 7 7 6 grou acres. mort 
or le ss (tncludtng 1ny tnteres ls lheto•n whtCh Lessor may horealttu acquue by revttts•on. proscttplton Of otherw•se). lor lho purpose of exploum~ lor. develop•ng. J.HOduc•ng 
and m:u kohng o•l 1nd gas. along wtth all hydrocarbOn nnd nonhyOrocarbon substances produced in a ssoc•ahon lhetewtth The torm ""gos .. as usod here•n tncludos holtum. 
carbon O•Or, tde and other commerc•al gases. as woll as hydrocarbon g.1sos In addthon to tho above·doscr•bod htDsed prem•sos. th•s htaso also covofS accrohons and •ny 
small stfiPS or parcels ol land now or horooflor ownod by Lessor whtCh a10 conltQuous or edJl1Con1 10 tho nbovo doscubod loasnd promtsos. e nd. \n cons•Ch!r:'\lton or the 
a lore monhonod casn bonus. Lossor 3groos to tuocuto oll Lcssoo's roquosl nny 30d•t~onal or sunptomontaJ Ulslrumonts lor a moto comploto or accuHUO doscnpl~on olth~o~ 
l• nd so covorod For lho purpose ol doiQfmonong lhe amounl ol any shul·•n royalhes hereunder. lho number ol gross acres a~ve specrlood shall be doomed co, eel. whelh•• 
eclually mora or le s s 

2 . This le 3So. whoch •s 9 ' pa•d·up" loaso roquuong no ronlals. shall bo on Ioree lor a p11mary lerm ol __I_h_r_~(_J )'ears hom lho 
dale herool, a nd lor a s long lhoreallor as o•l or gas or Olhor subslanccs covcrocl hereby are produced on payong Quanloloes hom lho leased promoses or hom lands pool~d 
thettwtlh or lhts leo1s e IS otherwrs o matnta•nod tn olfec1 pursuant to tho prov•s•ons hOfOOf. 

J Roya lho! on Otl , g,, s a nd other subsl;~nces proOucod and savod horoundtH shall be potd by Lossne 10 Lossor a.s follows (n) For o•l a nd other lt<;u•d hydrocarbons 
sepe re tod ~ I Les see s separator lac•hhos. tho rO)'ahy shall oe ono·trQhlh of such oroduchon. to be dahvorod ill1 Los~ats ophon to Lessor atlhe wollhead or to Lessor, 
cr• d•l 11 the O•l pwChtl~or, ua nsporta l,on lac•l•t•os. orovtdod that lt~liU shell """'e Ule conhnutno rloht 10 purchas e auch production 11 the wellheed m a rket or•c• lhe n 
pre..,a •ltng 1n lhe same l•eld Cor tllhoro 1 ~ no 1UCh p11CI then or t 'llUhnQ tn the s ame held. tha n In the ntlft SI hflc:J In wh:(:h lhtr t 1t I JCh I prova•l•no PI•Ce) IOr UfO(hU;IIOn 
of s •m•lor grade ano grRv•ly. {b) lor Qas t•ntluO•no c as•n9hOt\d Ql'l) &no all oth\Jr sultltuncos co..,orcd horuby. tho royalty ahell bo ono·otghth of lho p•ocood~ rouhLOd by 
les soo lrom tho s n•o lhoroot.loss a propoti•OMI\18 0111 ol &d valor om H\• O.t ~and product•on, sovoranca. or otnor 01-Ct~t lo•os end tho costs tncutrod by luuoo tn <Johvouno. 
procos s•no or otharwtso moarkohng such gas 01 othor substances. oro ... •Oed lhftlloss\Jo shall have tho conhnutng nghiiO purcha.$e such produthon at tho prova•hng wollhoad 
mar"o' pr1tt patd fo r produchon ot ,.,m,tar qualtty tn the same lteld (or tl thoro tS no such puco tnon provathng tn lht same hold, then '" the noouest lt~ld tn wh•ch lhero 
•• s uch a prevatllng prtce) pursuant to compar able purch;uo contracts entorod nHo on tho s ame or nearosl nrocodtng data a s the dale on whtth lessoe commences 111 
purch.as'u her oundor. and (c) •I altho ond of tho pr•mary lorm or any hmo lhoroaUor one or more walls on tho loa~od promtso s or la nds POOiod lnoto .... tth a re c•pable 
ot productng Otl or gas or other s ubstances covorod he ro by In pay•no qunnt•l•os4 but such wolf or walls are ell hot shultn or produclton lhorehom IS nol b~ •ng sold by Lessee. 
s uch wall or wolls s hall nevortheloss bo doomod to be producing tn paytng Quanht•os lor lho purposo or mtuntolnlng th•s looso II lor ft pouod of 90 consocultve d&ys such 
woll or woll.s 11e .shut tn or produchon lh!lrohom •s not botrtg sold by lossoo. thon ltusoo sholl poy shut-In royolty ol ono dolltu per nero lhon covered by lh•s hHlSO, such 
p oyme nllo be m ado 10 l essor or lo l essor's credo! on lha doi)O.,Iory closognnlod below. on or be lore lho end ol sood 90·dny pouod ar•d lhereoller on or beloro oach annoversary 
ollhe end ol sa od 90·clay pe110d whole lho woll or wells a re shulon or produchon lherohom •s no1 berng sold by lossoo. provoclod lhallllh•s loa sa rs olherwise beong maonlaonod 
by operations . or tl product•on is be ing sold by Lessoo hom another woll or wells on tho leased prem1ses or la nds pooled thorewtlh, no shut-In royally .shall be due unttl 
lht end of the 9().dey portod ne)ll lollowtnQ cesa&llon of auch operations or production. Le u et'a lt tlu re to proPtt ly pay ahut·ln royally t hall render l••••• liable tor the 
a mount dut , but s ha ll not opera te to tormtnate 1hts loose • 

• . All shul·•n royolly paymonl• under lhos lease shall bo pood Of ltnclartcl lo lessor or lo lesser's creclol lh d i r e c t t 0 Less 0 r 

~~~nh~~~~~~~~----------~----------------~--~~--~------~--~~--~~-----------------
0' Ia successors. whtch shall be Las sot's dopos•lory aoont lor rocotvmg payments rog3:dloss ol ch\lnQts In the ownorshtp ol S3td lond All paymenu Of tundnrs nH~)' bo 
m adt In cuuoncy, or by chock or by dJoft and such paymenta or tendora to l assor or lo the dapos ttory Dy dopoa•t •n tho US M••ls tn a atemot d enve lOP• acJdres,td IU 
the dopos•lory or to tho Lossor at tho lost addross known 10 Lossoo shall consh,uto p1opor paymont lithe depository ahould liQuidate or be auccoudod by anothor ln , lllut•on. 
or lor eny te a son la•l or roluso .o occopt payme nt horounder, Lessor l ha ll, a t L~ts s oo·s roquos t, d ehvor lo Leuoo • propor recordable tnstrumunt nam•no a nother ms lllultOn 
as doPOstlory agont to roca•vo payments 

5 II lossoe d11lls a well whoch Is mcapoblo ol producong on paying qua nlohes (horo•naller celled "dry holo") on lho loosod promosos or lands poolocl lheruwolh, or ol all 
produchon (whothor or not tn paytng quanh\IOS) pOtmanonUy coasos lrom any causo, lnc1udtng a rovtstOn ol un11 boundanos pursuant to tho ptov•s•ons ol Paragraph 6 or 
the acltOn or any govornmontal authonty. 1hon 1n lho ovont lh1s loo!io ''not othorwtse bo•ng m~tntamod tn torco ''shall never\holess remotn •n Ioree tl Lossoo commences 
opora hons lor rework•no an eltsung wall Of tor dulhng on addthOt'lill won or lor othotwtso obtatn•no Of roslottng p1oduc11on on lho le.lsed prom•so~ or land.s CJ001ud the rewtlh 
wolhon 90 days a ller complel!on ol operaloons on such dry holo or wolhon 90 clays allor such cessahon ol all producloon. II 811h o prod ol lho pllmAry loron. or al ony lome 
lheroaller, lh•s lease os nol olhe,.,.rso boong maonlaonod on Ioree bullossoo is lhen engaged 1n d11lhng, roNOrkong or any olhor oporahons roasonably calculalod 10 Oblaon 
or ll$tore pfoductton thorofrom. thts loaso shall romatn tn Ioree so kmg ~s any ono or moro ot such oporattons are oro!toCutod wtlh no cessatton or more than 90 consecuttve 
days , ond ol a ny such ope ra loons rosull on lho procluCioon ol ool or gas or Olhor subslancos coverod horoby. as long lhoreallor as lhore rs proclucllon •n pa~mg quanl!loas 
hom the loa s od pre m•sos or la nds pooled lhor ftWIIh. Allor compl&hon or . well c:tpable or produc1ng 10 paytng QuontthOS htroundar, Le.uoo s.halt drill I UCh l dl.ltltonal wells 
on the le~sed prem•s e s Of lands pooled therowtth a s e roa sonobly prude nt operntor 'NOuld dull under tho s~me or Sltntlor cucumstancoa lo (a) develop the lo.ued prem•ses 
as to lormattons then capable ol productng in pay•ng Qut\nl•t•os on the teased prem•ses or lands pooled thorewtlh. or {b) 10 protect tho loa sod prom•aos lrom uncompen,aled 
drainage by a ny well or walls located on other lands not pootod thorewtlh. Thoro shall be no covenant to dnll exploratory wells or eny odd•honal wulla o•c e pt a s e .. pressl) 
provided hero•n. 

... .:... 

&. Losso o shQII hnve tho uoht but not the obhgntton 10 pool oU or ~any pMt ol tho lo:lsod prom•so.s or tntorost therotn wtlh a ny othor lands or lnhlf0)1S, ns 10 ony or all 
depth s or tonts. end a s to e ny or all aubstnnces covorod by lhts loa so. otthor bolore or allot the comrnoncomonl ol produchon. when,•vor Lv~S\JO Ch.IUII' ' •I not.U~$3ry or 
proptr IO do so on ordor IO prudonlly clO\OIOD or opor3IO lhe loosed promosu. wholher or nol somolor poohng ou1h0111y u rsls w•lh rospociiO such Olhor londs or onoorusl> 
The untllormod by such poohng lor en ool woll which Is nol a hOI!lOnlal complullon shall nol ••coed 80 oc•os plus a ma>~mum a creage lolorance ol IC.'14.. ond lor a g~s 
well or a ho,.zonlal complellon shall nol excood 640 • eros plus a maxrmum acreogd lolorance ol 10'14.. p·o-.dod lhal a larger uno! may bo lormecl lor a n c>J ... on or ~as 
well Of hou1ontal complotton 10 conform IO any woll spacing or dons tty P"11orn that m~y bo prescrtbod or pormtllod by any governmental a ulhooty hA,lng 1uftS\ltCttOn 10 
do so Fot the our pose oltho loreoo•no. lho terms ·o·l wotr and ""oos woll .. s.h"11 havo tho moan•nos proscnbod IJy "PUhCoblo lnw or tho f'pproortalo Q\>"e•nmn·,tal at~lhuttty 
or. II no dohnthon u l O proscobod. ·o•l won· moans a won w1th an tntltol vos o•l talto olloss than 100.000 cubtc loot por borrol nnd · o ou wotr• meun' ., wull wtlh on'"'"" ' 
o•~-o•l ratto ol 100.000 cub•c loot or more per ba11ol, bilsod on a 24-hour pfoduclton lost conductod under not mol produc•no cond1hons u,.ng stand • .tfd loaso sopM•~•to• 
laC!hlle s or t Qurvalonl IO>Itng oquopmonl, and lhe ltrm "horlzonlol complohon· moons an ool well In whoch lho hOflzonlel componenl ol I h e gross con1pl•11on mlv,...al on 
lht reservoir ucoods tho von•cal component therool. In t).OrCIStng tis POOhng ftUht~ horounder, Losseo s hall hlo of record a wrttlon dechuahon d'-•s.ctth!UQ tho uwl 1nd 
t lal•no th t t llectwe date ot poohng . P roduction. dr•lhno Of reworking operations anywharo on a un•t whtch \ncludos all or eny port ol the ton1o0 promtsus shall be ueated 
•• lilt wore produchon. d11lltng Of ~twork\no ope rations on the loa sod pre mise$, e"copt that the production on which Lesso(a foyelty Ia c alculatod shall bo 1na1 propertton 
Oll ht IOial uM produCI•on whoch lha nel &CI8008 coverod by lhiS loan and lncludod In lhe unil bun 10 lhe lolal gross aerugo In lhe unol, bul only"'o 11>o Oklanl 1uch 
propor11on ol unol produCioon I• •old by loss eo. Pooling In one or mor a lnslancu • hall nol aah aus llossoos pooling rlghla hareunder, and Lossoo ahall hove lho II CUffing 
r\oht but not lhe obiiO~hon to revlse a ny unH lormed he re under by ••oen t \on Of contraction or both. t tlher bolore or alter commenctnHul' ol produchon, tn oruer to confor m 
IO th o woll apa cong or dan111y p olla rn prtsCIIbtd or pormoll t cl by lha oovornme nltl oulhorlly having lurls dlclron, or lo conlorm lo a ny produclove a cru l)o dtlorm•nollon 
modo by auch govornme nlol au1ho111y. In ma king auch • rav11lon. l u au a h all lolt ol record a wrlllt n dtclarallon du crlblng lho rtvll t d unol ono olalrnQ 1h1 elloclove d ale 
ol rtv!olon. To lh t u lenl a ny por1oon ol lha lund prtmlae o Ia Included In or eacludtd hom lht unll by vlr1u• ol aucn ravlalon, lh• propor11on ol unll produellon on whoch 
royallru art paya ble htreunder t helllhoraallor bt ad,uslt d accordingly. In lh t a baenct ol production In p aying quanllll ts from a unll, or upon p orma n t nl cus allon lhertol , 
lAutt m ay 1armina11 lho U(lil by llling ol rtcord a wrlltan d ..:larallon d u crlb lng lht unll ~d a!AIIng lht d alo oflormlnallon. Pooling htflundor aha ll nol conll•lulo t cron · 
convoyanco ol lnltfll lt . 

: , 

\..• . 
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7 · II l tuor own a It u \ha n lh t lull mlnoral u lalt In all or a ny p art ollh t ltutd prtmlau, lh t royalllu and ehuHn royolllu •paya bl t h ort undtr lor any we ll on t ny 
p a l\ ollhe lund p~emlna or Ianda poole d \he rewith ahall ~ r.duced 10 \he proportion \hai i.Auo(a lnltrnl ln auc h p ll\ ollht ltutd premlan bu rt 10 lht lull mlntlll 
n l&le In aucn pll\ o( lh t lund premlau. ' 
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8. The tnleres l ot t l\h or l esaor 01 Le a aee h ereunder may b e a u lonod, d evb e d or othe rwloe 1ra na1eu .cS \n whoh o.~ 1: ()o1lo(\ by a rea an dlor by d-epth or 1004, a nd lh • 
ngh\1 and ObhQAhons ol lht pa n••• h e re unde r ah aU t Kl t nd 10 \h t u fla p t C1tve heir~ <Sevl aa~~ts , t xK u\.Ur-a. adm;nla\·a ton , at.. ·w:- •uora a nd ,ass•on1. No cha ng e "'Leuor'a 
ownen.h•P ) hull t\ av~ che t lfocl ol reduc•no lh t ughl ' or e nla ro•no lht obhQa llona o l Le a st e h e reund&r, and no chang e In own t rahlp aha ll bt btndtng on Lessee unhl 60 
«Joys a ltor Lo n ('IO ha s boon 'urntshod lht ouo•n~l or c er11had or duly a ulhonlica led cop•e a or the duc:umenll t si.Abhshino auch cha nge ot OWr\4u ah1p to the ,a11, rachon 
ol Lt ,seo or unhl ltu~or mu sa hshod \he nohhcahon IOQu•rumonls conlatnod tn Lossots usuol fo•m of dtv•• Jon or1er. In the event ol the doath ol a ny pers.on e nh11ed 10 
ahuHn •oyalho\ he~ounoo•. Lu ••• may pay o• Iondo• such shul-1n toyalhos 10 lht Ctoclll of d oc ndont 0< decedont"s eslolo In tho dopos11oty d es•onaled above 11 01 a ny 
hme two or moro per$ons a ro ontiUOd 10 !.hul·tn roya lltos horoundtu. LIS.$08 may pay or londer 3u.:h ahuHn royalt•o• to s uch persons or to the1r cred•l tn the dOPQitiOry, 
Otthor JU•nlly or .!.lJt)~t.l!uly •n proporlton to tho tnlorost whtch each own1 II L&S$&1 Hftnslors tis tnterosl h cu oundor '"whole Of in par'\ Los.~oe • hall be raltovod of all obhQ~hons 
there atltu aus•ng wtlh res poet 10 l hd uansfotrod tntotost. and • ~•lure of tho uensloroe to sahsly a~h obt•gatlOna w•th r.ts peC1 to tho 1ten6forrod lntorost s.hall not allocl lhe 
r·gnu or Lo!.soe w•th ros oocl to ony tnlore ~t not )0 tr:tnslorrttd. U lussuo Hanston a full or undtvt~od inuue st in ell or any ponlon ol the 1uea covored by thts toa1e. 1n0 
obhQOI•O" 10 p3y Ot londor ~hut•n royati•O$ horoundor s.nall ~ C:SP,tdoc:J bulwoon lou eo and the ltan•tor\le .n prOPQ4'1tOn \0 lht nat acrougu 1ntoros• •n lhts toase thon hok:S by eaCh 

p LU!tStto may. a l any limo a nd hom 1tmo to hmo. dohvor 10 Lossor or ltlo ot rocord a wn\le n rcloase ol thta leaso as to a full or und•v•dod interest m a U or a ny porlton 
of lhe arne co<~o,ud by lhtS teas~ or a ny ooptha 01 zonus thf..ueundor. and shall thoroupon b e rol•evod ol aU obhgaltOna tho11DI\tr attl tnQ wtlh rospoc:t to the 1ntoros.t 10 
rt letuocJ llluss"o ruh.tasus all or an undt<~tducJ mturost '" leJJ. llutn All of the area covorod horoby. Les3e e'.s obbgattOn to p ay or te ndtt &hut-tn royalhos , ha U be J:roporttOnaltly 
u csuced '" ICCOHJanc:e w•tn 1he not oacro"oe tntuto!it rotatneo horuunder 

1"'b In u•Piouno lor. dO<~uloo•no. ~roouc•nu 81\() ,.,,.,._,u,•no Otl, oas and othor substunco s covatud h " roby on the leasod pt~rnh.e a or lftnd t pooled or umlued there w•th 
In pumary e no/or t nhanc.,d fiCO'~•'V· lo u~~te an ~~~o ll h ave tn t HQhl ol •nor • u and • or•u along wtth the rig ht to cunduct auch or••• hun• on th• '••••d P" "'" '' •• m aY 
b t l t DlCJII II bly n • C" l. 'O'Y lot JuCh "urpo• os.lnclud•no but no11tm11od to Qttopnva•col optrauon•. tha dtllllno of well a. • nd 1ht conauucdon and u'e of road •. c an al• . P•IJt hne\, 
\ a n\.s ... ulvr .... ails, d• \ OO" • ' ""' t lb, •nJuCIIOn "'wlh. pth, electr•c and \uluphona hne •. power t tahons. a nd Other I&Ct1•h•• d e eme\1 r. • t e \ lary by Ltuee 10 dt .S CO<~tr, prCX:uce . 
• toro. ttn at nr·uJ/ot ttun sport proOut,;.~ton l u uou me( u~o •n sucn ovuraltons. ho e or cost. 1ny 011. gas . water end/ot other subs\.ancu• produced on the te as ed prem•se s 
e~ocept ~ulnr ttom Lo:atlr·, .... t>th or pon<.h II" o.c.plOfii'\'J , devulop•no. pro<.Juc1no or m~rt..ehno hom tho leis t d pr t mases or la nds pooled the ro.,.•th, the a nc,Uary fiQhh ora nt• d 
h t re•n ~hall aooty (e) 10 tho onltt a luaso:J pro"'•sos dtiSt,;.flbod 1n P.ua9raph \ abo<~t. notw1thstanc:s•no ony p~Hial rolooue or other par1&JI termtnalton ol lh1s toa !te . and (b) 
10 a ny otner lands •n wh1Ch Lcss.or now or htuualtor has a uthot•ty to g•ant such oghts '"the vtttnlty ol the loasod prom•se s 01 1aMs ponied therow•th. When reques,ted 
Dy Los so• 1n wrohng. Lenoo shall Duty ots popohnos butow Otdtnaty plow oopth on cu111va1ed lands No woll shalf be located foss lhan 200 lovl hom • ny houoe o• barn 
no.., on thu le~s.o<l prom•sos o• othor 13nds usud by Lossoo horoundQr. w1thout Lessor·s c.onJ.ont. a nd lessee shall pay lor d~magu causud by tiS oporattons lo bulld1ng\ 
a nd Oil tor •morovomenls now on 1ne lo~soo promtsus or such othor lands. ond to eomm,uc•al ltrnbor a nd gro~•no crops thor eon Los,oe sh311 h;».ve the ttght ~ ~ any tunft 
to •emo"u •I~ lu.turcs.. equtpmont ~ncJ matou.l1s, •nclu<ltng woll cas•no. hom the loa19~ prenuso1 Ot I UCh other lands duuno lhe torm of \h1~ 1eau t ?f w•th1n a roa sona blt 
ltme 1hOIO~ IIOt 

II LOHo~·s Obhgahons undo• lhos loa so. whetho• O<P•oss 01 omplood. shall bo subjOCIIO all ~pplocable laws. lulu. rogufahons and OtdotS ol any Q<Wotnmental a ulhOtrly 
h av•no JUftSO•Ct•on tncludtnQ r o slt~CI•ons or, tho dttlhng and produchon of wells. and the puce ol 011. gas a nd other subst~nces covorod horuby. Whon dr•lhng. rework•no. 
proouchon or other ope•ahons 1ro prevenlt.d or dolayod bv 5uCh laws, rvlos. reQulaltons Ot o•dors. ot by anab•hty \0 ot.uatn necttJ.ery pormtts. equ•pm\Jnl, ~erv•ces. maloual, 
wator, oiUCIIIC•Iy. fu ul. accoss or o asornonl$, or by luo. flood. acJvor~o woathor con011t0ni . w~r. sabot.lgo. rebolhon. insurrochon. uoc. s\ttke or Iabat d•SPutos. or L>y tn3bthty 
to Ob1atn 1 s•t~st~cto•y mari.otlor produchon or f.ltluro ol purchasers Of car11ors 10 t~Y or lransp:»rt such prOductK>n. Of by any othor cause not rea sonably wtth•n Lo:..,u8s 
conuo1. lh•s IOiUO s nail notlurrn•na'o bocauso of such provonhon 04 <lolay. and Glles$oo's ophon. the pouod of such prevenhon or dolay shall bo addod to the lf,rm noreof 
Lessoe shall not be l·able for broach ol any e,o•oss or unpho<l covenants ol II us lu.tse when dun.no. produchon or other opor.lhons 3to so provonte<l. doloye<l or 1nlefluptod 

\~ In thd O\On1th., t Lu~~or. ovrmg 1h u ""m..ary torrn ol lthJ. hJOi:5>U, rucu•.,os a t>ona lt<.IU olfor wh•C.h lossor •s wtll•no 10 occopt hom any pn.rty olloung tu purc.hase hom 
Le~sor • lu.;se covo,.ng ~ny or oil of thtt subst-.~ncos co,orud by th•s lo .. so and covoung an or a porttOn ot lhe 101nd do5c;Jtbod hott•n. w11h tho lease bocomtr'IO ol~ 'cttve 
upon o--.puahon ot trus lo f'l ~e. Loss o, ho•oby aorous to no111y Lossoo m wnhng of s~•d ollur 1mmodtatoly. includtng tn the nohce tho nnme • nd addro5s ol the olloror. tne 
puco of'ureo ~·•d 311 oth('r ~'''"'"' torms and cond•l•ons ol tho oflor lou eo. lor a po110d ol I•Htton days all or reco•pl of lho nolteo. s hall have the poor and prefoffOd ttQhl 
an\J op11on to purchase the teaso or pa" tnor ool ot 1n\Otest thoto•n. covotod by the ollor at tho prtct an<l a c.corO•no to the terms and cond•hons specthed •n lhe offer 

13 No lti•Q.J1•0'\ Jh ... 11 bo •ntl•310d lly lo'.~Of Wtlh rospuct 10 any bf03Ch or dulauU by Lussoo hMovntlut, lor • PtiiOd of a t least 90 d3yl after lessor has o•von loss oo 
wuuon r'(')hcu tully ou::.cr•b•"9 thO b•u..tch o• dulaul1. ana llum only •I lvssttu la•l~ to romudy tho luuach or dolaull. wllhtn 'uch pettod. In lhe e vent the rnouer ts hhQa1ed 
a nd tflo•o 1s a lmal fUdiC.' " ' \JotttlmtnOlhon tho~l a bt\13Ch or dol3ul1 nas occurrod. "''s toase ~hull not b e lorle•tud or c ancellod tn whole Of an pa t1 unless l essee" o•ve n 

• •• 8 a re''fl"~blu tune :.ttor S.J•fJ IU<J•C•UI Ovlu,m•n..-t•on IU rumu\Jy thu btoo~ch Ot d"l ault •nd Loute la•lt to do so 
• •: 1 • l .t t '"\o• Jto•voy w;urunls ao<J uv,uus to dulund hllu con.,uyotJ to Luuou hu•ouniJv•. oncJ ;lQtUOI t h.1tlus~ou atlosst•1t's opt.an moy POlY a nd dtscharue •"Y toues. monoa9cu 

or "•"' u .. s;·n~ . luv•vd or as.!.ossvo on or ava1n$t lho 1ua~"'" tuom•sos U Le5su• UAt•c•sts such ophon. lo'''• shall be subtogatod to the uoht l oltho 0111y to ""'hom 
• • 1 1 payntcut ' ' moaOu. ;lnd. '" a\J\J•Itun 10 •Is Ulhu• h!)hls , tH.Jy •o•miJursc 11:.ull oul of .1ny royalhu" or shul·•n royalhos oth~fWtJ.O pay~bh• 10 loasor horttunder In tho event LeJ.~Ou 

• • 1 • : ' " maou ~w"'' ol any c•a•m •ncons•stont w•th Lussor s 11110, lossoo may suspend the payment ot royaltte ' and shuHn royalt1es horeundor. wtlhOut inlet~ st. unltl Lessee 
ha .s buen lutn•shod s.lltSI.ICIOry ov•dunca 'h3t such claun h3S beon rosolved 

• 
• 0 0 IH WITIIESS WHEREOF, lh•s teas o 15 oaoculodlo b e offocuve as ollhe dale fusl wrouon above. bul upon exocuhon ah afl be blnd1no on lhe • •onaloty and lho s•ona lo•y"• 
: •: : h eu s,. dtv•soes: e ' ecutors, admtntstrators. succe s sors and a ss•gnJ.. whethor or not th•s tease ha,3 been tu.ecuted by a ll p &t11es he rotnabOve named • • l essor 

•• • 
0 

0 
° 0 ~ITHESSES AND/OR ATTESTATIO NS : S S HO. OR TU 10 

• 
•• . . '-------------------------------------------------.... Cf i nton G. And e rs o n 

AC KNOWL EDG EMENT 

STATE OF T EXAS 1 
COUNTY OF Haspin g t o n 

This instrument was acknowledged before me on the 
b Cl i n to n G. Ande r so n 

STAlE OF U VS 
COUNTY OF WASHltlGTON 

1 hereby wtily th•t thiG il\ltrvmant was rl l£0 011 the 
date and at the wne allictd hereon by mt and was duly 
RECORDED 10 the volume and poga of the OFFICI Ill RECORDS 
of Wnhin~:ton County. Tons. as stam~4horoon by ma on 

............. <lANO'J_} : -\9'-..0 I . • 
~-·~ .. ~h•l,~ ~~ 

l/~~ Glf\luda Lohrmann. Collnty Clol\ 
'•~,, Washington Collnty, T~ 

• • - --• -- --• ""' ~IV \..UI iJ"Urtllt00 . 

Nou ry Public. S ta te o( Te.uJ 
Noury"• name (pnnt.cd): 
Noury"• commiuron u pirca: 

RECOROIHO IHFORUATION r·· .... ,,. ... ;. r.· · ·•:-"' - ... 
C11:::.A~l ""r or-t:. .... 

STATE OF ___ -------------- ) 

-
__ s.s. 

Counly of 

p 0. 80.< liSA ':N 
01\WiOI.I.\ CIT'f, o;< 7~:~-t 

• 19 9 4 

Thft ln11tu mont waa hl• d fo r II COld on tho - --------------------- d ay of ______________________ • Ill ___ , at------ o'clodt - ~ .• and duly roeo<do 

rn Boo~ -------· Pago ------ · of l h4 ------ rocO<dl ol thla olhce. 

0¥----------------~~~~~-----------------Ciork (01 Oe puly) 

· : \ 

' ; . 
.. - ·---·-lloiOM oli()4 - ,..,~ ul 

-------------------~----~----------~~ 



• •• • • .... · ..... 
• • .. 
•• • • . . . ••• 

• • • • •• • • 
• .. . . .. :.· 



:. m: 
~ .,. 
·~ . . , 
\ . 

e 
~~. 

·: - ~ 1 .. 
:· ~. 
.: 3! 
.. ·,Ji 

i:.· ~~ :; ·. 
;:; 

'!. ~; 
' ,, 

~ ,, 
~! 

' . . \ : 
I 't< ·: 

,. 
' I,. • 

,; \ · 

~ . ·t 
~' I ,; , 

•' ~: 

i~ .. 
" '4 ,. 
l 

,• 

'· 

·~ 

1 .. · 

.. 
' 

''2. \ 

'· ' 

.. 
•' 

lo, 
t= 

!!' 
~ . .. . ... 
~ • ' 

~ 1, 

~ ·'' ~ • f 
II '; , 
.'. 
~ 
lj 

s e. , 
i 
.~ f 

.i 

': 

·: 
' i .: 

l' :, 
:·· 

.. 
·.' 

ASSIGNMENT OF OIL, GAS AND MINERAL LEASES 

STATE OF TEXAS 
SS: 

COUNTY OF WASHINGTON 3424 

For and in consideration of ten dollars ($10. 00) and other 
good and val uable consideration, in hand paid, the receipt and 
sufficiency of which are hereby acknowledged, Chesapeake Operating, 
Inc. and Belco Oil & Gas Corp. ("Assignor" ) do hereby grant, 
bargain, sell , convey, assign , transfer, set over and de'liver to 
John H. Young, Inc. ("Assignee"), its successors and assigns, 
effective as of 7:00 A.M. Central time on Ap:z;il 15, 1996 (the 
''Effective Date"), all of Assignors' right, t itle and interest in 
and to the oil and gas leases (the "Leases") more particularly 
described in Exhibit "A" attached hereto and made a part hereof 
together with all rights and privileges , including surface rights 
and privileges, easements, rights-of-way, licenses, authorizations 
and simil ar rights and interests owned or exercised by Assignor on, 
over or pertaining to the Leases. 

TO HAVE AND TO HOLD, all and singular, the Leases together 
with all and singular the rights , privileges, hereditaments and 
appurtenances thereto in anyway bel onging, unto Assignee, its 
successors and assigns. 

This Assignment is granted and accepted without warranty of 
title of any kind, ei ther express or implied, except Assignor 
specially warrants and agrees to defend the title to the Leases 
against the lawful clai ms and demands of all persons claiming the 
same or any part thereof by, through or under Assignor, but not 
otherwise . Assignor also hereby grants and transfers to Assignee, 
its successors and assigns , to the extent so transferable , the 
benefit of and the right to enforce the covenants and warranties, 
if any, which Assignor is entitled to enforce with respect to the 
Leases against Assignor's predecessors in title . 

:; 

All of the terms, provisions, covenants and agreements herein 
contained shall extend to and be binding upon Assignor and 
Assignee , their respective successors and assigns . 

IN w~~REOF, this Ass i gnment is executed this 
day of ~ , 1996 . 

. ·~ 

~·. 

CHESAPEAKE OPERATING , INC. 

By, £),-<~­
~MCCLENDON 
President 

BELCO ENERGY L.P. 

0 ... .... 
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STATE OF OKLAHOMA 

CO~ OF. h~~OMA 
SS: 

~··,;'~·strument was acknowledged befor e me on ). :< ~ 
________ , 1 996 , by Aubrey K. McClendon, President of Chesapeake 

0 erating, Inc., on .behalf of said corporation. 

'I 

i', , 

.. ,• 

:: 
.. ' 

COUNTY OF NEW YORK .. 
. .$· :.';··· . .- .. 

SS: 

.; .• ' \,~~. .. " ,.,. ~ ' ' ·, : :'":· I 

· :~l!., Thi s ,- 'instrument was acknowledged 
. ._ " •') I ' ._ 

•.. · · ~· ·::· '·, . . ··: ... ' ! , ·;· 1996 ;· by -------- --:;..-A 
Oi1 · & 1 

• G.as !··;'Corp. ·; I a Delaware 
of Belco 

on behalf of said 
corporation. ; 
··:l' :, ·<. _:,!'ii·.; 
: ·.t ... ·: ··~i'· .t ,! 
: ;':-

1 Signature 

Name (Print) 

My oommiooion eJrpire:! - ----

' STATE OF NEW YORK 

COUNTY OF NEW YORK 

This ins t rument was acknowledged before me on this~ day of ~~~ 
1996 by LAURENCE D. BELFER , Executive Vice President of Belco Opera tin.& G9'~~) a 
Del aware corporat ion , acting as General Partner of BELCO ENERGY L . P . , a Del~ware 
limit ed partnership, on behalf of said partnership . ,,,·~~~"'''"~:'••,,,,, 

b _1 , ·' ~ I' ·· Jio .. 

' ERIN S. WElDNER 
, Notary Public, Stale on:ew York 
; No.01WEG047771 
~ Qualified in Outches:; coun ty 

commission Expires 1-\1· ,1 
.. 
~,:· 

f :\louthan\2158jhy. asn 

.' 

. W · · ~ . .: ·,\ .... .. .. ..... ·. 
\.}.y) J.Nl){UJ\ ;'·2J .. ·:~~ · i ;·>. -;-·.\ 

Signature = : · 1 "'J ·y ~ 

& ,N ~ Witb<: ~ ~~~ ). ~ 1 ~·? 
Name (Print) . =~~ -:, .. ~· . • -.,.:o l 
My commission expires 1-\1-J ] \~V~;t;'!)·';'\~ / · 

--"'---'-_.__-'-f---.-,Lf{~,,. .J:~rs1 . il .. 
.~~,,, .. :-: ... >;,.....,.,. . / 

· -~: ,. .. .-" 

~ ~:\J:'·.U:.: ' .. :::- ... .. .. · f·. 
. · ·:~· . .-.-;.t'·., 

.! 
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EXHI BIT "A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN ASSIGNMENT OF OIL, GAS 
AND MINERAL LEASES DATED APRIL 16, 1996 BETWEEN CHESAPEAKE 
OPERATING , INC. AND BELCO OIL & GAS CORP . , AS ASSIGNORS, AND JOHN 
H. YOUNG , INC., AS ASSIGNEE . 

LESSOR: 
LESSEE: 
DATE: 
RECORDED: 

Clinton G. Anderson 
Chesapeake Operating, Inc . 
August 31 , 1994 
Volume 754 , Page 551 

DESCRIPTI ON: 46.776 acres, more or less, located in J . Walker A-
106, Washington County , Texas, as -referenced in 
said lease. 

FiLED 
AT d._:Qo t_Vi. 

MAY 3 1 1996 

f:\louthan\ 2150jhy . asn 

·• 
~ .. 

!i, 
i.' 

.. · 
:,, .... 

·:· ··:. 

STATE OF TEXAS 
COUNT'( OF WASHINGTON 

I horoby cortlly lhal lhhi IMirulneflt ~ FILEO on 
tho dale and at lho lime alllxsd hol900 by me and 
w~ duly RECORDED In ile \Qiume and page of lho 
OFFICIAL RECOAOS of WashlnQioo Oxrny, Texas, as 
stamped hoc~X»~ by mQ on 

JUN 3 1996 

~tftil.~ 
Boi1 RO(hormel, CQooty Clorl< 

Washloglon County, Toxas 
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