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HROW Lease

Revised 10!:9M§

PAID-UP

OIL AND GAS LEASE NO. M-96655
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinaftet
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Cody Energy, Inc., whose
address is 7555 E. Hampden Avenue, Suite 600, Denver, Colorado
80231 hereinafter called "Lessee".

1. Lessor, in consideration of Five Thousand One Hundred Fifteen
and 60/100 Dollars ($5,115.60), receipt of which is hereby
acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, does hereby grant, lease, and let unto
Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, and all other hydrocarbons, produced
from the land covered hereby. The land covered hereby, herein
called "said land" is located in the County of Brazos, State of
Texas, and is described as follows:

84 acres of land, more or less, situated in said Brazos
County, Texas, more particularly described in Exhibit "A®



attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 84 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of three (3) years
from October 17, 1995, hereinafter called "primary term", and as
long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

3 ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one eighth (1/8) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one eighth (1/8) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line o0il;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one eighth (1/8) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
eighth (1/8) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$420.00. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would

be paid under this lease if the wells were producing. Nothing
herein shall impair lessee’'s right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in

whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. 1In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of wunitized minerals from the wunit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. 1If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. F E E: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and

undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of'said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased

premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$840.00, and shall maintain this lease in effect for so long as
such payments are made as provided herein.



15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,

including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c¢) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of October 17, 1995.

COMMISSIONER OF|/THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy: R«

Legal (Form) :
Executive:




PORTION OF STATE HIGHWAY 21
APPROXIMATELY 84 ACRES
AREA NE AND SW OF KURTEN
BRAZOS COUNTY




Texas General Land Office Stephen F Austin Building

= & 1700 North Cangress Avenue
Garry Mauro, Commissioner . 1._ i .
» 18/01-1485
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Exhibit "A"

Acreage to be Leased from the State of Texas in Brazos
County, Texas, being part of St. Hwy. 21.

84 acres of land, more or less, situated in the I. Curd Sur.,
A-11, the H.G. Catlett Sur., A-214, the J. Prrewitt Sur., A-194
and the H. Neville Sur., A-184 & 185 in Brazos County, Texas and
being the same land described in the following Deeds to Brazos
County, Texas, recorded in Volume 78, Pages 239, 240, 241, 242,
244, 247, 254, 284, 285, 286, 287, 289, 290, 296, 297, 300, 302,
303, 306, 307, 308, 311, 312, 313, 317, 319, 320, 324, 347, 348,
371, 372 and Volume 211, Page 474 and Volume 239, Page 205 in the
Deed Records of Brazos County, Texas.

Printed on recycied paper with soybean ink
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: Oct. 11, 1995

TO: School Land Board
FROM: Robert Hatter / Energy Resources

SUBJECT: Application To Lease Highway Right-of-Way

APPLICANT: Cody Eneegy, Inc.

REFERENCE: Being 84 acres, more or less, of St. Hwy. 21, situated
in the 1. Curd Sur., A-11, the H.G. Catlett Sur., A-214,the
J. Prewitt Sur., A-194 and the H. Neville Sur., A-184 & 185
in Brazos County, Texas.

The following terms were provided for in the adjacent leases:

High Low
Bonus/Acre: $60.00 $50.00
Royalty: 1/8 1/8
Delay Rental: None None
Primary Term: 3 year paid-up 3 year

The application has been reviewed by the Lease Administration Department and approved by the
Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural Resources Code
requires the approval of the application to the lease with the following terms:

Bonus/Acre: $60.00 per acre
Royalty: 1/8

Delay Rental: None

Primary Term: 3 year paid-up

Cody Energy, Inc. holds the mineral interest in the leases adjoining the above referenced right-of-
way. Therefore, the applicant is entitled to a lease of the entire 84 acres. The applicant has
submitted a title opinion showing that the state owns the entire mineral estate in the right-of-way
and has submitted all other pertinent information required by the School Land Board rules.



l Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 = (512) 416-2901

October 11, 1995

Contact
ROW
Mr. Garry Mauro
Commissioner
General Land Office
Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas 78701

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease applications and the following requests
for preferential leases are considered sufficiently documented to be presented to the Public

School Land Board for approval.

Primary Delay

County Nominator Bonus Royalty Term Rental

Brazos Cody Energy, Inc.  § 60.00 1/8 3 years None

Goliad Schleier & $100.00 1/4 2 years $15.00
Associates

Grimes Chesapeake $165.00 21% 3 years $20.00
Operating, Inc.

Washington UPRC $150.00 1/5 3 years $10.00

Washington UPRC $ 40.00 1/6 3 years None

If additional information is needed, please contact Carlton Bernhard at 416-2879.

Sincerely,

AR A T A

Gary Bernethy, P.E.
Director of Right of Way

RCB:dlj

An Equal Opportunity Employer
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No. Lessor ™~ 3/ (Acres) (Acres) (Acres) ‘
A James Lang 46.01 0.95 46.96
B W. F. Odom 70.93 0.25 1.8 .
c Don Lloyd ' 390" 0.22 302
D Gus E. Jopp 5,25 0.18 5.43
E W. T. Kelley 0.85 0.11 0.96
F Cedar Creek Lodge No.
30, A.F. & A.NM. 0.40 0.12 0.52
G ~'Bryan Independent
School District 6.65 0.53 7.18
H Thomas E. Riley ) 0.50 0.12 0.62
I Larry West 2317 . 0.52 263
| James Lang 1.98 0.47 2.45
K Hugo Jopp 0.54 0.13 0.67
| L Charles Brocksmith 1.19 0.24 1.43
M Mary Clayton and
Marsha Brockman 20.26 -0= 20.26 ‘
N Mary Hall Clark 20.59 " =0~ 20.59
0 Virginia K. Sharp 0.59 -0- 0.59
P Louise C. Kurten 0.79 - =0= 0.79
Q Gertrude K, Sines 0.90 -0- 0.90
R German Evangelical Zion
Congregation Church 2.54 -0- . 2.54
R S Larry .West 1.20 -0~ 1.20
.. Hawley E. West 1.16 0.27 1.43
Uy Charles 0. Forstoff 1.33 0.37 B 1.70
V. Claude Brocksmith 2,67 - 0.30 2:97
W Louis Klintworth 0.76 . D24 1.00
X Annie Conrad - 0.34 013 .. 0.47
X David Kehlenbrink 0.62 0.23 0.85
Z . Southwestern States
Telephone Company 0.17 0.05 0.22
A-1 Hawley E. West 0.65 0.03 0.68
f
N ™ 194. 54 5,46 200.00
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10326 HOLLY SPRINGS
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,Q, CODY ENERGY INC.

September 7, 1995

Mr. Drew Reid mel @

Landman, Lease Administration con 1 3Lk
Energy Resources 4 S

Texas General Land Office 20 ke

Stephen F. Austin Bldg.
1700 N. Congress Avenue
Austin, Texas 78701-1495

Re:  Oil & Gas Lease Application
—6f-66-acres, m/l, State Hwy. 21, Brazos County, Texas
&Y ke
Dear Mr. Reid:

Cody Energy, Inc. requests an Oil and Gas Lease from the State of Texas covering a portion of Hwy.
21 lying within our Kurten-Woodbine Unit. Enclosed are the following items for your review
relative to this request:

1. A $100.00 processing fee.

A State of Texas Right of Way Department Map showing the portions of State Highway No.
21 (US 190) Cody wishes to lease. The portions of highway we wish to lease are indicated
in yellow. Indicated in orange is the southwestern and northeastern boundary of the Kurten
Woodbine Unit crossed by Hwy. 21. Indicated in green is the portion of the highway
covered by State Lease No. M-95739 to Chevron.

3. Schedule of Cody leases lying adjacent to Hwy 21 with plat, including supplemental
plats. Tracts indicated on the lease schedule and plats have been cross referenced to the
leases.

4, Copies of leases referenced above

5. Description of Right of Way of proposed state lease
6. Affidavit executed by Cody detailing the lease terms for the existing leases. You will notice

that the bonus consideration paid for the majority of this leases is unknown. Most of these
leases are relatively old, and the information contained in the lease files Cody received from

7555 E. Hampden Avenue « Suite 600 « Denver, Colorado 80231 « (303) 695-3600 » Fax (303) 695-3650




Mr. Drew Reid
September 7, 1995
Page 2

the previous operator was incomplete, therefore, we are unable to furnish this information.
We request that you consider the terms granted to Chevron in State Mineral Board Lease No.
M-95739 set forth below,

7. Copies of title opinions and/or unit plats in our possession covering State of Texas lands.
Again, Cody was the fourth owner of the Kurten-Woodbine Unit, therefore, the files Cody
received were incomplete and all title opinions were not received. Unit plats are enclosed
to assist you in locating the highway boundaries and location. We do not know the acreage
owned by the State of Texas in each unit, but the plats should be helpful in calculating
acreage amounts.

8. Copy of Assignment and Bill of Sale from Merit Energy Partners, L.P., et al to Cody Energy,
Inc. dated effective January 1, 1994, and recorded in Vol. 2189, at page 19 of the Official
Records of Brazos County, Texas.

The terms granted in State Mineral Board Lease No. M-95739 dated March 15, 1994, recorded in
Vol. 2144, page 319, to Chevron were $50.00 per net acre bonus, 1/8th royalty, and $5.00 per net
acre rental. Cody hereby offers the following terms for a paid up lease: $60.00 per net acre bonus

consideration ($50.00/acre bonus plus $5.00/acre/2 years rental), 1/8th royalty, three (3) year primary
b2

term. * 3

Chevron, as leasehold owner of State Mineral Board Lease No. 95739, is currently in the process
of assigning a portion of their lease to Cody. Should Cody be granted a lease on the subject acreage,
Cody, as Operator of the property, will convey an interest in said lease to Chevron.

We hope that our offer will be acceptable to you. Please call me if you have any questions.
Very truly yours,
CODY ENERGY, INC.

o) B

Laura B. Smith
Senior Landman

/rh
Enclosures
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lg CODY ENERGY, INC.

4. Copies of leases referenced above

6. Affidavit executed by Cody detailing the lease terms for the existing leases. You will notice

September 7, 1995

Mr. Drew Reid

Landman, Lease Administration
Energy Resources

Texas General Land Office
Stephen F. Austin Bldg.

1700 N. Congress Avenue
Austin, Texas 78701-1495

Re:  Oil & Gas Lease Application
60.00 acres, m/l, State Hwy. 21, Brazos County, Texas

Dear Mr. Reid:

Cody Energy, Inc. requests an Oil and Gas Lease from the State of Texas covering a portion of Hwy.
21 lying within our Kurten-Woodbine Unit. Enclosed are the following items for your review
relative to this request:

1 A $100.00 processing fee.

2. State of Texas Right of Way Department Map showing the portions of State Highway No.
21 (US 190) Cody wishes to lease. The portions of highway we wish to lease are indicated
in yellow. Indicated in orange is the southwestern and northeastern boundary of the Kurten
Woodbine Unit crossed by Hwy. 21. Indicated in green is the portion of the highway
covered by State Lease No. M-95739 to Chevron.

3. Schedule of Cody leases lying adjacent to Hwy 21 with plat, including supplemental
plats. Tracts indicated on the lease schedule and plats have been cross referenced to the
leases.

5. Description of Right of Way of proposed state lease

that the bonus consideration paid for the majority of this leases is unknown. Most of these
leases are relatively old, and the information contained in the lease files Cody received from

7555 E. Hampden Avenue « Suite 600 = Denver, Colorado 80231 » (303) 695-3600  Fax (303) 695-3650



CC3Y ENERGY, INC. '/

7555 EAST HAMPDEN AVE SUITE 600 3
DENVER, CO 80231 CHECK NO: 00000067

‘ Operating Account

VENDOR: Texas General Land Office

Invoice Invoice
} Date Number Description Net Tn?{mt

Processing fee for Oil and Gas Lease 3 6 O 0 4 3 4 l 100.00

CHECK DATE: 09/06/95 VENDOR NO: . TOTALS 100.00

e e e -

[ Gmamemesme— i
* ENERGY RESQURCES

) I i)
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’ 1! CODY ENERGY. INC

T—

VIA FEDERAL EXPRESS

September 25, 1995

t.: ¢ Mr Drew Reid
,**s*.  Landman, Lease Administration
** " Energy Resources

« ,**, Texas General Land Office
*°"". Stephen F. Austin Bldg.

« "% 1700 N. Congress Avenue
. Austin, Texas 78701-1495

Re:  Oil & Gas Lease Application
60.00 acres, m/l, State Hwy. 21, Brazos County, Texas

Dear Mr. Reid:

Enclosed is Cody Energy, Inc.'s check No. 0000086 in the amount of $3,600.00 representing bonus
consideration for a paid up Oil and Gas Lease as set forth in Cody's lease application dated
September 7, 1995.

In accordance with your conversation with Mr. Al Schmoltzer, please limit this lease to cover
horizons from the lsurface to 100" below the base of the Austin Challi formation.

If you have any questions concerning this matter, please contact me at (303) 695-3655. Thank you
for your assistance.

Very truly yours,
CODY ENERGY, INC. é e e a—

O auwed Vo) J JML/ \_/

Laura B. Smith {
Senior Landman \

-k

7555 E. Hampden Avenue « Suite 600 = Denver, Colorado 80231 « (303) 695-3600 « Fax (303) 695-3650



CdeENERG&INCW//

7555 EAST HAMPDEN AVE SUITE 800
DENVER, CO 80231

Operating Account

VENDOR: Texas General Land

CHECK NO: 00000086

Invoice Invoice
Date Number Description

Net Amount

Bonus consideration for oll and gas lease covering

Texas State Hwy 21 throughout Kurten Woodbine Unit
covering approximately 60 acres,

36004

0 )

e

’ ’ Y

>

CHECK DATE: 09/20/95 VENDOR NO: g s e——— -y |

R |

TOTALS

3,600.00
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42 CODY ENERGY INC.
_

VIA FEDERAL EXPRESS

November 27, 1995

Mr. Drew Reid
Landman, LLease Administration
Energy Resources
.« e lexas General Land Office
*+s * Stephen F. Austin Bldg.
.o ¢ 1700 N. Congress Avenue
. Austin, Texas 78701-1495

oo‘ : Re: M-96655
T 84.00 acres, m/l, State Hwy. 21, Brazos County, Texas
'"“3 Dear Mr. Reid:

In accordance with your telephone conversation with Laura Smith, enclosed is Cody Energy, Inc.'s
check No. 0000146 in the amount of $1,515.65 representing additional bonus consideration and sales
tax for the above referenced paid up Oil and Gas Lease.
If you have any questions concerning this matter, please contact me at (303) 695-3762.
Very truly yours,
CODY ENERGY, INC.
K /1, Fridl o (, . )SZLd ?/// (O e
Rhonda C. Holtgreive

Land Technician

Enclosure

7555 E. Hampden Avenue » Suite 600 « Denver, Colorado 80231 = (303) 695-3600 » Fax (303) 695-3650



CODY ENERGY, INC. ,

7558 EAST HAMPDEN AVE SUITE 800
DENTER, CO 80231

+ Operating Account

VENDOR:

CHECK NO: 00000146

Invoice
Date

Invoice
Number

Description

Net Amount

Additional Bonus consideration

+ sales tax for Oil & Gas Lease
covering Texas State Highway 21 -
covering approx. 84 acres

Ni |"&‘r

[MERELY

1,440.00
75.65

26017516

CHECK DATE:

11/27/95

VENDOR NO:

TOTALS

1,515.65
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DESCRIPTION OF RIGHT OF WAY OF PROPOSED STATE LEASE

TRACT NO. 1

All of the lands in and under the State of Texas Highway Number
21 (Us 190) situated in Brazos County, Texas within the Isiah
Curd Survey, A-11 and the J. Seale Survey, A-214, being a strip
land of varying widths containing acres of land, more
or less, and being more particularly described as being bounded
on the southwest by the southwestern boundary line of the Isiah
Curd Survey, A-11, which line 1s designated Engineer's Center
Line Station Number 1393 + 12 on Right Of Way Map of State
Highway No. (21) US 190, the original of which map is in the
Office of the Resident Engineer, Right of Way Department of
the State of Texas Department of Transportation in Bryan, Texas,
and is bounded on the northeast by the southwestern boundary
line of the State of Texas 0il and Gas Lease number M-95739
dated March 15, 1994, The Commissioner of the General Land Office
of the State of Texas, Lessor and Chevron U.S.A., Lessee, as
amended, which Lease contains 12.61 acres of land and is recorded
in Volume 2097 at Page 223 of the Official Records of Brazos
County, Texas.

TRACT NO. 2

All of the lands in and under the State of Texas Highway Number
21 (Us 190) situated within the following listed Surveys, all
of which are located in Brazos County, Texas: the H., Nevelle
Survey, A-184; the H. Nevelle Survey, A-185; the Jas. Prewitt
Survey, A-94; and, the J. K. Davis Survey, A-103. Said tract
being a strip of land of varying widths containing acres
of land, more or less, and is more particularly described as
being bounded on the southwest by the northeastern line of the
above referenced State of Texas 0il and Gas Lease No. M-95739,
which northeastern 1ine is designated Engineer's Center Line
Station Number 1669 + 85.00 on said above referenced Right Of
Way Map and being bounded on the northeast by the southwest
boundary line of the J. K. Davis Survey, A-103, said line being
designated Engineer's Center Line Station Number 1748 + 80 on
said Right Of Way Map.
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170 ACRES
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UNDER MY SUPERVISION IN
AUGUST, 1983,

By St T

EDSEL YAY BURKHART,
R.P.S. NO. 2715
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Moogre & PETERSON NOTED

A PROFESSIONAL CORPORATION = f) 'g:"'"'
JUL 5O

NEIL 0. BQ&"(M.. Ri4/0B1 OTEY

2400 ONE DALLAS CENTRE
TWX 910/'8861-0188

DALLAS, TEXAS TB20)
TELEFHONE 214/681-17T2] JUly 28 Y 1980 Casre Appeess MOPETE

ATTORNEYS AT LAW

The Gulf Companies

c/o Claude E. Upchurch
P. 0. Box 3725
Houston, Texas 77001

Re: Division Order Title Opinion Covering
the Beard Unit No. 1, Brazos County,
Texas (the "Unit")

Gentlemen:

At your request, with respect to the tracts of land com-
prising the Unit, we have reviewed the survey tract books (the
"Survey Tract Books") of the Brazos County Abstract Company in
Bryan, Texas, and the instruments listed in the Survey Tract
Books, which, based upon the notations therein, appear to relate
to the tracts of land comprising the Unit, in an attempt to ascer-
tain title to the oil and gas production from the Unit. Based
solely on the instruments examined, we find, subject to the ob-
jections, comments and the satisfaction of the requirements set
out below that title to the o0il and gas production from the Unit
was vested as of March 25, 1980, at 5:00 p.m. as hereinafter set
forth under "OWNERSHIP OF PRODUCTION".

The Unit was created by a pooling declaration recorded in
Volume 432, Page 648 of the Deed Records of Brazos County, Texas
and filed for record on September 4, 1979. This pooling declaration
pooled the lands and leases comprising the Unit in the Kurten
(Woodbine) Formation. Subsequently, on November 8, 1979, a
second pooling declaration covering the same lands was recorded in
Volume 438, Page 236 of the Deed Records of Brazos County, Texas.
This second pooling declaration pooled the lands and leases compris-
ing the Unit in the Kurten (Austin Chalk) Formation. For purposes
of this opinion the Unit shall be deemed to have been created by
both pooling declarations. We have been advised by Paul E. Cameron,
Jr., Inc. that the date of first production from the Unit was
January 14, 1980. The Unit covers the following described property:

A 160 acre tract or parcel of land lying and
being situated in the Isaiah Curd League, Abstract
No. 11, Brazos County, Texas and being more partic-
ularly described as follows:

Tricet %




-

A 8

BEGINNING at the west corner of the Isaiah
Curd League, Abstract No. 11;

THENCE S 45° 00' 00" E along the southwest
line of the Isaiah Curd League, A-11, for an approx-
imate distance of 5325.00 feet to a point for
corner in the centerline of State Highway No. 21;

THENCE N 45° 00' 00" E along the centerline of
State Highway No. 21 for a distance of 3950.00 feet
to a point for the PLACE OF BEGINNING of the herein
described tract of land.

THENCE N 45° 00' 00" W for a distance of
550.00 feet to a point for corner;

THENCE N 45° 00' 00" E for a distance of
2848.43 feet to a point for corner;

THENCE S 45° 00' 00" E for a distance of
2001.28 feet to a point for corner;

THENCE S"45° 00' 00" W for a distance of
2140.84 feet to a point for corner; .

THENCE S 45° 00' 00" E for a distance of
1793.60 feet to a point for corner;

. THENCE § 45° 00' 00" W for a distance of
707.59 feet to a point for corner;

THENCE N 45° 00' 00" w for a distance of
3244.88 feet to the PLACE OF BEGINNING, containing
160 acres of land, more or less.
The Unit is composed of the following tracts:

Tract No. 1l: 27.37 acres of the E. M. Beard 175 acre tract;

Tract No. 2: 5.96 acres of the W. F. Odom 317 acre tract;

Tract No. 3: 26.73 acres of the R. B. Buchanan 248.52 acre
tract:

Tract No. 4(a): All of_ the QOllie T. Lenz 39.25 acre tract;




~ -

Tract No. 4(b): All of the Qllie T. Lenz 10.00 acre tract;

Tract No. 5: 9.80 acres of the Louis Opersteny 170.00 acre
tract;

Tract No. 6: 18.85 acres of the Rudoiph E. Frieda 38.26 acre
tract;

Tract No. 7: 0.49 acres of the Carroll Wood and George
Batten (.99 acre tract;

Tract No. 8: 15.22 acres of the Victoria Stevener 39.25 acre
tract. *

Tract No. 9: All of the Texas State Highway Department
6.33 acre tract.

OWNERSHIP OF PRODUCTION

Tract No. 1

1. Acres in Unit: 27.37
2. Unit Participation:{ .1710625
3. 0il and Gas Lease(s):

a. ABP Lease No. 10138

b. Lessor: Eugene M. Beard, et ux, and the Veteran's Land
Board

c. Date: September 16, 1974

d. Primary Term: Five (5) Years

e. Recording Data: Volume 22, Page 93 of the 0il & Gas

" Lease Records of Brazos County, Texas, as amended by

that certain Amendment of 0il and Gas Lease recorded
in Volume 386, Page 890 of the Deed Records of Brazos
County, Texas

f. Royalty: 1/8th

g. Overriding Royalty: Public Lands Royalty Trust  3.125%

E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .2343757%
Hi Lo Holding, Ltd. 1.5%
Portobellec Petroleum, Ltd. 5%



Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-

tion of Michigan

.1171875%

Patrick 0il and Gas Corp.
1974 Drilling Program
Limited Partnership No. 2 2.2265625%

Don L. Hall . 647
h. Leasehold Interest: Royalite 0il Company Inc. 64%
Prodeco 0il & Gas Co., Ltd. 36%
4. Division of Revenues:
Royalty
Name Percentage Interest
Eugene M. Beard 6.25%
Martha Lillian Beard Brockman 3.125%
Mary Eugenia Beard Clayton 3:125%
Overriding Royalty

Name

Public Lands Royalty Trust

E. Lewis Huber

Richard P. Brooks

Charles A. McLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd.

Portobello Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick 0il and Gas Corp. 1974
Drilling Program Limited
Partnership No. 2

Don L. Hall

Leasehold Interest

Name

Royalite 0il Company Inc.
Prodeco 0il & Gas Co., Ltd.
(See Comment 4 below)

Percentage Interest

3.125%
1.20625Y%
.45%
.234375%
.234375Y
1.5%
.5
1.0%
1.171875Y

.1171875%

2.2265625%
. 647

Percentage Interest

48.06047%
27 .033975%
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Tract No. 2

1. Acres in Unit: 5.96 k:;;.m"m__ﬂ,,

2. Unit Participation: .03725

| 3. 0il and Gas Lease(s):

| a. ABP Lease No. 10114

| b. Lessor: W. F. Odom

| c. Date: August 27, 1974

d. Primary Term: Five (5) Years

e. Recording Data: Volume 22, Page 87 of the 0il & Gas
Lease Records of Brazos County, Texas, as amended by
that certain Q0il and Gas Lease recorded in Volume 22,
Page 514 of the 0il and Gas Lease Records of Brazos

| County, Texas

£f. Royalty: 1/8th '

g. Overriding Royalty: Public Lands Royalty Trust  3.125%

E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. .5%

Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-

tion of Michigan .1171875%
s . Patrick 0il and Gas Corp.
1974 Drilling Program
Limited Partnership
No. 2 2.2265625%
| Janice Carol Hall Robertson  .32%
‘ Bradley F. Hall .32%
h. Leasehold Interest: Royalite Oil Company Inc. 647
Prodeco 0il & Gas Co., Ltd. 36%
4. Division of Revenues:
Rovalty
Name Percentage Interest
W. F. Odom 12.5%




Overriding Royalty

Name Percentage Interest

Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. MclLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. %
Oro Brazos Minerals (C.V.) 1:0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corporation

of Michigan .1171875%
Patrick®@il and Gas Corp. 1974

Drilling Program Limited

Partnership No. 2 2.2265625%
Janice Carol Hall Robertson «32%
Bradley F. Hall 7 4

Leasehold Interest
Name Percentage Interest

Royalite 0Oil Company Inc. 48.0604%

Prodeco 011 & Gas Co., Ltd.
(See Comment 4 below)

Tract No. 3

h Acres in Unit: 26.73
2 Unit Participation: .1670625
3. 0il and Gas Lease(s):

ABP Lease No. 10104

Lessor: Raymond B. Buchanan, et ux

Date: September 5, 1974

Primary Term: Five (5) Years

Recording Data: Volume 22, Page 232 of the 0il

TN UOwp

27.033975%

& Gas

Lease Records of Brazos County, Texas, as amended by
Correction 0il and Gas Lease recorded in Volume 22,
Page 546 of the 0il & Gas Lease Records of Brazos
County, Texas

\ Royalty: 1/8th

g. Overriding Royalty: Public Lands Royalty Trust  3.125%




_ h. Leasehold Interest:

'Oro Brazos Minerals (C.V.)

)

4

E. Lewis Huber . 1
Richard P. Brooks
Charles A. McLarty, Jr.
Camoco Corporation

Hi Lo Holding, Ltd.
Portobello Petroleum Ltd.

1

1

Rio Negro Minerals (C.V.) 1

Patrick Petroleum Corpora-
tion of Michigan

Patrick 0il and Gas Corp.
1974 Drilling Program
Limited Partnership No. 2

Don L. Hall

Royalite 0il Company Inc.

Prodeco 0il & Gas Co., Ltd.

2

Rovalty

4. . Division of Revenues:
Name
Mrs. Mary S. Buchanan

.20625Y
.45%
.234375Y
.234375Y
.5
.5%
. 0%
.171875,

.11718757

.2265625Y%
. 64Y
642
36%

Percentage Interest

12.5%

Overriding Rovalty

Name

Public Lands Royalty Trust

E. Lewis Huber

Richard P. Brooks

Charles A. McLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd.

Portobelle Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick 0il and Gas Corp. 1974
Prilling Program Limited

' Partnership No. 2
Don L. Hall

Percentage Interest

3.125%

1.206257

.45%

.2343757
.2343757

1.5%
05%
1.0%

1.171875%

.1171875%

2.2265625%

.647



Leasehold Interest

Name Percentage Interest
Royalite 0il Company Inc. : 48.0604Y
Prodeco 0il & Gas Co., Ltd. 27.033975%

(See Comment 4 below)

Tract No. 4(a)

1. Acres in Unit: 39.25

2. Unit Participation: .2453125

3. 0il and Gas Lease(s):

a.
b.
c.
d.
e.

h.

ABP Lease No. 10149

Lessor: Ollie T. Lenz and wife, Evelyn H. Lenz

Date: September 30, 1974

Primary Term: Five (5) Years

Recording Data: Volume 22, Page 134 of the 0il & Gas
Lease Records of Brazos County, Texas, as amended by
Correction 0il and Gas Lease recorded in Volume 22,
Page 561 of the 0il & Gas Lease Records of Brazos
County, Texas

Royalty: 1/8th ,
Overriding Royalty: Public Lands Royalty Trust  3.125%

E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. .5%

Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875Y%
Patrick Petroleum Corpora-

tion of Michigan .1171875%
Patrick 0il and Gas Corp.

1974 Drilling Program

Limited Partnership No. 2 2.2265625%
Don L. Hall .64%

Leasehold Interest: Royalite 0il Company Inc. 64%

Prodeco 0il & Gas Co., Ltd. 36%

g, Division of Revenues:



Royalty

Name

Evelyn Holubec Lenz
Overriding Royalty

Name

Public Lands Royalty Trust

E. Lewis Huber

Richard P. Brooks

Charles A. MclLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd.

Portobello Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick 0il and Gas Corp. 1974
Drilling Program Limited
Partnership No. 2

Don L. Hall

Leasehold Interest

Name

Royalite 0il Company Inc.
Prodeco 0il & Gas Co., Ltd.
(See Comment 4 below)

Tract No. 4(b)
1. Acres in Unit: 10.00
L Unit Participation: .0625
3. 0il and Gas Lease(s):
a. ABP Lease No. 10149
b. Lessor: Ollie T. Lenz and wife,
¢. Date: September 30, 1974
d. Primary Term: Five (5) Years

Percentage Interest

12.5%

Percentage Interest

3.125%
1.20625%
.45%
.234375Y
.234375%
1.5%
.5%
1.0%
1.171875%

+41171875%

2.22656257
. 647

Percentage Interest

48.06047
27.033975%

Evelyn Holubec Lenz
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e. Recording Data: Volume 22, Page 134 of the 0il & Gas
Lease Records of Brazos County, Texas, as amended by
Correction 0il and Gas Lease recorded in Volume 22,
Page 561 of the 011 & Gas Lease Records of Brazos
County, Texas

£. Royalty: 1/8th

Overriding Royalty: Public Lands Royalty Trust  3.125%

g.
E. Lewis Huber 1.20625%
Richard P. Brooks JE5X
Charles A. Mclarty, Jr. .234375y,
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. " A
Oro Brazos Minerals (C.V.) ).0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-
tion of Michigan .1171875%
Patrick 0il and Gas Corp.
1974 Drilling Program
Limited Partnership No. 2 2.2265625%
Don L. Hall . 647
h. Leasehold Interest: Royalite 0Oil Company Inc. 64%
Prodeco 0il & Gas Co., Ltd. 36%
4. Division of Revenue:
Royalty
Name Percentage Interest
Ollie T. Lenz and Evelyn H. Lenz 12.5%

Overriding Rovalty

Name Percentage Interest

Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. Ry 4
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corporation

of Michigan 131 7IBT5%



3 7

Patrick 0il and Gas Corp. 1974

Drilling Program Limited

Partnership No. 2 2.2265625%
Don L. Hall .64Y9

Leasehold Interest

Name Percentage Interest
Royalite 0il Company, Inc. 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%

(See Comment 4 below)

Tract No. 5

: I Acres in Unit: 9.80

2 Unit Participation: .06125

3. 0il and Gas Lease(s):
a. ABP Lease No. 10117
b. Lessor: Louls Opersteny, et al
c. Date: September 27, 1974
d. Primary Term: Five (5) Years
e. Recording Data: Volume 22, Page 128 of the 0il & Gas

Lease Records of Brazos County, Texas, as amended by

that certain Correction 0il and Gas Lease recorded in
Volume 22, Page 496 of the 0il and Gas Lease Records

of Brazos County, Texas

- Royalty: 1/8th
g. Overriding Royalty: Public Lands Royalty Trust  3.125%
. E. Lewis Huber 1.20625%

Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. .5%
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%

Patrick Petroleum Corpora-

tion of Michigan «3171875%
Patrick 0il and Gas Corp.

1974 Drilling Program

Limited Partnership No. 2 2.22656257
Don L. Hall . 647,

11
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h. Leasehold Interest: Royalite 0il Company Inc. 64%
. Prodeco 0il & Gas Co., Ltd. 36%

4. Division of Revenues: _
Royalty
Name
Louis A. Opersteny
Irene Opersteny Marucci
Joyce Opersteny Sikorski

Overriding Rovalty

Name

Public Lands Royalty Trust

E. Lewis Huber

Richard P. Brooks

Charles A. McLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd. :

Portobello Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick 0il and Gas Corp. 1974
Drilling Program Limited
Partnership No. 2

Don L. Hall

Leasehold Interest

Name

Royalite 0il Company Inc.
Prodeco 0il & Gas Co., Ltd.
(See Comment 4 below)

Tract No. 6

1. Acres in Unit: 18.85

12

Percentage Interest

5.75%
3.375%
3.375%

Percentage Interest

3.125Y
1.20625%
.45Y%
.234375Y
.234375Y
1.5%
.5%
1.0%
1.171875Y

.1171875%

2.2265625%
.64

Percentage Interest

48.06047%
27.033975%
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2. Unit Participation: .1178125

= W 0il and Gas Lease(s):

a. ABP Lease No. 10135
b. Lessor: Alton L. Blase, et ux
C. Date: September 30, 1974
d. Primary Term: Five (5) Years
e. Recording Data: Volume 22, Page 131 of the 0Oil & Gas
Lease Records of Brazos County, Texas, as amended by
Correction 0il and Gas Lease recorded in Volume 22,
Page 576 of the 0il & Gas Lease Records of Brazos
County, Texas
L Royalty: 1/8th
g. Overriding Royalty: Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo BHolding, Ltd. 1.5%
Portobello Petrolem Ltd. I3 4
Oro Brazos Minerals (C.V.) 3.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-
tion of Michigan vIATIBTEY
Patrick 0il and Gas Corp.
Drilling Program Limited
Partnership No. 2 2.2265625%
Don L. Hall .64%
h. Leasehold Interest: Royalite 0Oil Company Inc. 647
Prodeco 0il & Gas Co., Ltd. 36%
4. Division of Revenues:
Royalty
Name Percentage Interest
Rudolph E. Frieda 12.5%
Overriding Rovalty
Name Percentage Interest
Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%

13
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Richard P. Brooks .45%
Charles A. McLarty, Jr. : .234375Y%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. = - - = : 5%
Oro Brazos Minerals (C.V.) ; 1.0%
~Rio Negro Minerals (C.V.) 1.171875%

Patrick Petroleum Corporation

of Michigan , .1171875Y%
Patrick 0il and Gas Corp. 1974

Drilling Program Limited

Partnership No. 2 2.2265625%
Don L. Hall .64%

Leasehold Interest

Name ' Percentage Interest
Royalite 0il Company Inc. 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%

(See Comment 4 below)

“Tract No. 7

1. Acres in Unit: 0.49

2. Unit Participation: .0030625

3. 0il and Gas Lease(s):

l I.

(Undivided one-half (1/2) interest)

a. ABP Lease No. 10579

b. Lessor: Carroll Wood, et ux

c. Date: December 29, 1976

d. Primary Term: Five (5) Years

e. Recording Data: Volume 24, Page 815 of the 0il & Gas
Lease Records of Brazos County, Texas

f. Royalty: 1/8th

g. . Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. BHall .64Y%

h. Leasehold Interest: Royalite 0il Company Inc. 64Y,

Prodeco 0il & Gas Co., Ltd. 36%

14
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II.
(Undivided one-half (1/2) interest)

ABP Lease No. 10580

‘Lessor: George Batten, et ux

Date: December 28, 1976

Primary Term: Five (5) Years

Recording Data: Volume 24, Page 813 of the Oil & Gas
Lease Records of Brazos County, Texas

Royalty: 1/8th

Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall .64%
Leasehold Interest: Royalite 0il Company, Inc. 647

Prodeco 0Q0il & Gas Co., Ltd. 36%

4. Division of Revenues:

Royalty
Name B Percentage Interest
Carroll wood and wife, Frances Mary Woed 6.25%
George Batten and wife, Kay Batten 6.25Y
Overriding Royalty
Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall _ .64
Leasehold Interest '
Name Percentage Interest
Royalite 0il Company Inc. 53.6704%
Prodeco 0il & Gas Co., Ltd. 30.1896%

(See Comment 4 below)

Tract No. 8

1. Acres in Unit: 15.22

" 2.7 Unit Participation: .095125

3. . 0il and Gas Lease(s):

15
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a. ABP Lease No. 10124
B Lessor: Leon W. Stevener, et ux
C. Date: September 27, 1974
d. Primary Term: Five (5) Years
e. Recording Data: Volume 22, Page 248 of the 0il & Gas
Lease Records of Brazos County, Texas, as amended by
Correction 01l and Gas Lease recorded in Volume 22,
Page 533 of the 01l & Gas Lease Records of Brazos County,
Texas
- 0 Royalty: 1/8th
g. Overriding Royalty: Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 15%
Portobello Petroleum Ltd. R 4
Oro Brazos Minerals (C.V.) 10X
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-
tion of Michigan .1171875%
Patrick 0il and Gas Corp.
1974 Drilling Program
Limited Partnership No. 2 2.2265625%
Don L. Hall .64%
h. Leasehold Interest: Royalite 01l Company Inc. 649
Prodeco 0il & Gas Co., Inc. 36%
4. Division of Revenues:
Royalty
Name Percentage Interest
Victoria Holubec Stevener 12.5%
Overriding Rovalty
Name Percentage Interest
Public Lands Royalty Trust 3.125%
E. Lewlis Huber 1.20625%
Richard P. Brooks A5%
Charles A. McLarty, Jr. .2343759%
.234375Y,

Camoco Corporation
Hi Lo Holding, Ltd. b -, 4

16



Portobello Petroleum Ltd. L 4
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corporation
of Michigan ;- «+X371875%

Patrick 0il and Gas Corp. 1974

Drilling Program Limited

Partnership No. 2 9 2.2265625%
Don L. Hall ' - . 649

Leasehold Interest

Name Percentage Interest
Royalite 0il Company Inc. 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%
(See Comment 4 below) o

Tract No. 9

» I8 Acres in Unit: 6.33

2 Unit participation: .0395625

3 0il and Gas Lease(s): Not under lease

4. Division of Revenues: See Comment 8 below

OBJECTIONS, COMMENTS AND REQUIREMENTS
1. From the instruments examined, it appears that certain

of the tracts comprising the Unit are subject to various discrep-
ancies with respect to the identity or capacity of parties to in-
struments and other apparent title problems. However, except as
may be specifically noted below, such discrepancies and/or prob-
lems which may have constituted actual title defects did not
involve a severance of minerals or parties who appeared to be
subject to any disabilities and occurred twenty-five years or more
prior to the effective date of this Opinion.

REQUIREMENT: You should satisfy yourself by affidavit or
otherwise that any claims arising from such apparent discrep-
anclies or defects are barred by limitation.

2. Certain of the tracts comprising the Unit are subject to
oil and gas leases (other than those enumerated above) which have
not been released of record but which are beyond their primary

terms.

17
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REQUIREMENT: You should satisfy'yourself that such leases wP’
have not been maintained by production of o0il or gas or
otherwise.

3. We have been furnished with no materials concerning the
payment of delay rentals on the leases comprising the Unit nor
have we been furnished with any information with respect to opera-
tions on or production from any of such leases or from lands i’ Jﬁ
pooled therewith which would have maintained such leases during P
their primary terms or which would have extended such leases
beyond their primary terms.

REQUIREMENT: You should satisfy yourself that the leases
have been maintained in accordance with their terms.

4. The leasehold interest of Prodeco 0il & Gas Co., Ltd. in
the Unit is subject to an assignment of production contained in a
deed of trust held by the Houston National Bank, recorded in
Volume 229, Page 538 of the Deed of Trust Records of Brazos County,
Texas.

REQUIREMENT: Payments attributable to Prodeco 01l & Gas \J"
Co., Ltd. from production in the Unit should be made to ¢
the Houston National Bank in Houston, Texas in accord-

ance with the terms of the above-mentioned deed of

trust.

- . ZO‘—B ? Ry T I . .

5. Tract No. ¥ was acquired by W, F. Odom through dev1se
from F. C. Herrling, Jr. This devise of Tract No. 3 to W. F. Odom
was for life "with absolute power to execute all kinds of leases,
mineral or otherwise and to receive all rents and revenues" there-
from. F. C. Herrling's Will further provided that the remainder
was to go to F. C. Herrling, Jr.'s wife, Hazel Herrling "if she is

.1living, if not, to her heirs." Hazel Herrling predeceased W. F.

Odom, therefore, the remainder interest in Tract No. 3 1s now held

.by the heirs of Hazel Herrling.

REQUIREMENT: To provide for the proper distribution of
royalties following the death of the life tenant, you i
should obtain an affidavit of heirship on Hazel Herrling

— . properly identifying her heirs.

e e s

-y . —

6. Certain of the tracts in the Unit are subject ‘to vend-
or's liens and/or deeds of trust which appear to be unreleased
‘and to have priority over the oil and gas leases comprising the
'Unit. However, with the exception of the liens specifically set
forth below, the enforcement of such unreleased liens appears to
‘have been barred by the applicable statutes of limitation:

!
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. (a) Deed of Trust on Tract No. 7, recorded in Volume 175,
} Page 369 of the Deed of Trust Records of Brazos County,
Texas; and

| (b) Deed of Trust on Tract No. 7, recorded in
) Volume 213, Page 77 of the Deed of Trust Records of l
Brazos County, Texas.

REQUIREMENT: You should obtain a release of the above-
referenced deeds of trust or a subordination of the
liens thereof to the o1l and gas leases in the Unit }}’
affected thereby or otherwise assure yourself that the
notes secured by such liens remain current and that
there 1is full compliance with the terms and provisions

of such deeds of trust.

3 Tract No. 5 is subject to a Top 0il and Gas Lease to
Spur 0il, Inc. which lease is recorded in Volume 35, Page 335 of
the Oil and Gas Lease Records of Brazos County, Texas. This lease
becomes effective upon the termination of existing oil and gas \J'
leases covering such tracts.

REQUIREMENT: None, advisory only.

8. Tract No. 9 1s owned by the State Highway Department of
the State of Texas and is not under lease.

REQUIREMENT: You should hold the proceeds of production }(J/'ys
attributable to such tract in suspense pending a deter- W ¢
mination of the proper disposition thereof. ¥

9. The opinions expressed herein are gqualified by the
following general comments:

a. We have made no physical inspection of the tracts of
land comprising the Unit. To avoid possible claims based on use, v
possession and claims of persons adverse to the record title to
such tracts, you should have an investigation made to determine
the existence, if any, of such possible adverse claims.

b. We have reviewed no surveys of the tracts comprising the
Unit and this Opinion does not cover boundary disputes, conflicts J”
with adjacent surveys, encroachments, protrusions, overlapping of
Aimprovements, matters of area or rights of persons in possession.

. C. Our review has not covered the records of taxing agen- }*®
cies having authority to assess taxes against tracts of land

19
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‘1Survey Tract Books, .appear to relate to the tracts of land com-;

) f\ | \‘
|

comprising the Unit, nor has it included an independent review or;
examination of any abstracts of title, records in the Brazos ;
County Clerk's office, state or federal court records, or any !
other records other than those instruments recorded in the Brazos
County Clerk's office, which, based upon the notations in the

H
prising the Unit. No representation or certification is made as;
i

[to_the ‘accuracy of the Survey Tract Books.

S s A g me R e ome e AR e bl ¢ RS o e P -

Very truly yours,
MOORE & PETERSON

By: A:;Z— 6:7,445L4p8;_h~

Don E. Williams

DEW/sw
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' = . RECEIVED

Moore & PETERSON 2 33 (E - APR 221481

A PROFESSIONAL CORPORATION & ()b’ A1 CLAUDE E. UPCHURCH
ATTORNEYS AT LAW 5

2400 ONE DALLAS OENTRE TELEOOPIEE: Bi4/00) STBT
DALLAS, TEXAS 78201 _ TWX 010/861-8188
TELEPHONE 214/651-1721 April 16, 1981 GanLe Appuzss: MOPETE

The Gulf Companies

c/o Claude E. Upchurch
P. O. Box 3725
Houston, Texas 77001

Re: Division Order Title Opinion Covering the
West Unit No. 1, Brazos County, Texas
(the "Unit")

Gentlemen:

At your request, with respect to the tracts of land com-
prising the Unit, we have reviewed the survey tract books (the
"Survey Tract Books") of the Brazos County Abstract Company in
Bryan, Texas, and the instruments listed in the Survey Tract
Books, which, based upon the notations therein, appear to relate
to the tracts of land comprising the Unit, in an attempt to
ascertain title to the o0il and gas production from the Unit.
Based solely on the instruments examined, we find, subject to the
objections, comments and the satisfaction of the requirements set
out below that title to the o0il and gas production from the Unit
was vested as of March 24, 1981, at 5:00 p.m. as hereinafter set
forth under "OWNERSHIP OF PRODUCTION".

The Unit was created by a pooling declaration (the "Pooling
Declaration") recorded in Volume 441, Page 312 of the Deed Records
of Brazos County, Texas and filed for record on December 18,
1979. This Pooling Declaration pooled the lands and leases compris-
ing the Unit as to oil and other hydrocarbons produced from oil
wells completed in the Kurten (Woodbine) Formation as the same
underlies such lands and leases. You have advised us that the
date of first production from the Unit was March 27, 1980. The
Unit covers the following described property.

A 160 acre tract or parcel of land lying
and being situated in the Isaiah Curd League,
Abstract No. 11, Brazos County, Texas and
being more particuarly described as follows:
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BEGINNING at the north corner of the Isaiah Curd League,
Abstract No. 11;

THENCE S 45° E along the northeast line of the Isaiah Curd
League, Abstract No. 11, for an approximate distance of 5325.00
feet to a point for corner in the centerline of State Highway No.
21;

THENCE S 45° W along the centerline of State Highway No. 21
for a distance of 5726.00 feet to a point for corner;

THENCE S 45° E for a distance of 250.00 feet to a point for
the PLACE OF BEGINNING of the herein described tract of land;

THENCE in a southeasterly direction for a distance of 2676.26
feet to a point for corner;

THENCE S 45° W for a distance of 2324.74 feet to a point for
corner;

THENCE S 45° E for a distance of 512.66 feet to a point for
corner;

THENCE S 45° W for a distance of 110.28 feet to a point for
corner;

THENCE N 45° W for
corner;

distance of 3514.54 feet to a point for

]

THENCE N 45° E for a distance of 1231.45 feet to a point for
corner;

THENCE S 45° E for a distance of 1231.45 feet to a point for
corner;

THENCE S 45° E for a distance of 325.62 feet to a point for
corner;

THENCE N 45° E for a distance of 1200.00 feet to the PLACE
OF BEGINNING, containing 160 acres of land, more or less.

The Unit is composed of the following tracts:

Tract No. 1(a) and 1(b): 72.23 acres out of the Hawley E.
West 76.2 and 26.09 acre tracts;

Tract No. l(c): 2.22 acres out of the Hawley E. West 13.75
acre tract;

Tract No. 2: 37.42 acres out of the Claude Brocksmith 38.72
acre tract;




k.

Tract No. 3: All of the Charles Brocksmith 4.89 acre tract;

Tract No. 4: 5.91 acres out of the C.

acre tract

-
L4

O. Forsthoff 7.09

Tract No. 5: 25.62 acres out of the Bobby Holliday 75.17

acre tract

-
*

Tract No. 6: 8.89 acres out of the Howard Horn 20 acre

tract; and

Tract No. 7: 2.82 acres out of the right-of-way to Texas

State Highway No. 21.

OWNERSHIP OF PRODUCTION

Tract No.

l(a) and 1(b)

1. Acres in Unit: 72.23

Participation: .4514375 (See Comment 6 below)

- 1 Unit

3. 0il and Gas Lease(s):
a. ABP Lease No. 10109
b. Lessor: Hawley E. West, et ux.
c. Date: October 2, 1974
d. Primary Term: Five (5) Years
e.

Recording Data: Volume 22, Page 114 of the 0il & Gas

Lease Records of Brazos County,

Texas,

corrected by 0Oil and Gas Lease recorded
in Volume 22, Page 508 of the 0il & Gas
Lease Records of Brazos County, Texas.

Royalty: 1/8th
Overriding Royalty:

Public Lands Royalty Trust

E. Lewlis Huber

Richard P. Brooks

Charles A. McLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd.

Portobello Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corpora-
tion of Michigan

Patrick 0il and Gas Corp.
Drilling Program Limited
Partnership No. 2

Don L. Hall

3.125%
1.20625%
.45%
.234375%
.234375%
1.5
.5%
1.0%
1.171875%

.1171875%

2.2265625%
. 647
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h. Leasehold Interest: Gulf 0il Corporation 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%
4, Division of Revenues:
Royalty
Name - Percentage Interest
Hawley E. West, et ux. 12.5%

Overriding Rovalty

Name

Public Lands Royalty Trust

E. Lewis Huber

Richard P. Brooks

Charles A. McLarty, Jr.

Camoco Corporation

Hi Lo Holding, Ltd.

Portobello Petroleum Ltd.

Oro Brazos Minerals (C.V.)

Rio Negro Minerals (C.V.)

Patrick Petroleum Corpora-
tion of Michigan

Patrick 0il and Gas Corp.
Drilling Program Limited
Partnership No. 2

Don L. Hall

Leasehold Interest

Percentage Interest

Name

Gulf 0Oil Corporation

Prodece 0il & Gas Co., Ltd.

(See Comment 4 below)

Tract No.

3.125%
1.20625%
<457
2343757
.234375%
1.5%
5%
1.0%
1.171875%

.1171875%

2.22656257
.64%

Percentage Interest

48.0604%
27.033975%

1. Acres in Unit: 2.22 (See Comment 8 below)

2. Unit Participation: .013875 (See Comment 6 below)

3. 0il and Gas Lease(s):

a. ABP Lease No. 10109
b. Lessor: Hawley E. West, et ux.
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c. Date: October 2, 1974
d. Primary Term: Five (5) Years
e. Recording Data: Volume 22, Page 114 of the 0il & Gas
Lease Records of Brazos County, Texas,
corrected by 0il and Gas Lease recorded
in Volume 22, Page 508 of the 0il & Gas
Lease Records of Brazos County, Texas.
f. Royalty: 1/8th
g. Overriding Royalty: Public Lands Royalty Trust 3.125Y%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. 5%
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-
tion of Michigan .1171875%
Patrick 0il and Gas Corp.
Drilling Program Limited
Partnership No. 2 2.2265625%
Don L. Hall .64%
g. Leasehold Interest: Gulf 0il Corporation 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975Y%

4, Division of Revenues:

Royalty

Name

Helen S. West

Percentage Interest

12.5%

Overriding Rovalty

Name Percentage Interest
Public Lands Royalty Trust 3.125%
E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
.Gamoco Corporation .234375%
"Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. .5%
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
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Patrick Petroleum Corpora-

tion of Michigan .1171875%
Patrick 0il and Gas Corp.

Drilling Program Limited )

Partnership No. 2 2.2265625%
Don L. Hall .64%

Leasehold Interest

Name Percentage Interest
Gulf 0il Corporation 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%

(See Comment 4 below)

Tract No. 2

1. Acres in Unit: 37.42
2. Unit Participation: .233875 (See Comment 6 below)

This tract is currently involved in litigation in Cause No.
22.359, styled Claude Brocksmith and wife, Alice K. Brocksmith v.
Amalgamated Bonanza Petroleum Ltd. et al. pending in the District
Court of Brazos County, Texas. A tentative settlement of this
litigation has been entered into under the terms of which the lease
covering this tract will be released and the tract will be removed
from the Unit. (See Comment 6 below)

Tract No. 3

1. Acres in Unit: 4.89 (See Comment 8 below)
2. Unit Participation: .0305625 (See Comment 6 below)
3. 0il and Gas Lease(s):

a. ABP Lease No. 10632

b. Lessor: Charles Brocksmith, et ux.

c. Date: January 21, 1977

d. Primary Term: Five (5) Years (Paid up lease)

e. Recording Data: Volume 25, Page 124 of the 0il & Gas
Lease Records of Brazos County, Texas

f. Royalty: 1/8th

g. Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
. Don L. Hall .64%
h. Leasehold Interest: Gulf 0il Corporation 64%

Prodeco 0il & Gas Co., Ltd. 36%




4. Division of Revenues:

Royalty
Name Percentage Interest
Charles Brocksnith and wife,
Clara Brocksmith 12.5%

Overriding Rovalty

Name Percentage Interest
Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall .64%

Leasehold Interest

Name Percentage Interest
Gulf 0il Corporation 53.6704%
Prodeco 0il & Gas Co., Ltd. 30.1869%
(See Comment 4 below) 76

Tract No. 4

. Acres in Unit: 5.91 (See Comment 8 below)
2. Unit Participation: .0369375 (See Comment 6 below)
3. 0il and Gas Lease(s):

a. ABP Lease No. 10577

b. Lessor: Charles O. Forsthoff, et al.

c. Date: December 14, 1976

d. Primary Term: Five (5) Years

e. Recording Data: Volume 24, Page 705 of the 0il & Gas
Lease Records of Brazos County, Texas

f. -Royalty: 1/8th

g. Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall .64%
h. Leasehold Interest: Gulf Oil Corporation 64%

Prodeco 0il & Gas Co., Ltd. 36%



4, Division of Revenues:

Rovyalty

Name Percentage Interest

Charles 0. Forsthoff and wife,
Emily Forsthoff 12.5%
(See Comment 10 below)

Overriding Rovalty

Name Percentage Interest
Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall . 64%

Leasehold Interest

Name Percentage Interest
Gulf 0il Corporation i 53.6704%
Prodeco 0il & Gas Co., Ltd. 30.1862%

(See Comment 4 below) 14

Tract No. §

1. Acres in Unit: 25.62
2. Unit Participation: .160125 (See Comment 6 below)
3. 0il and Gas Lease(s):

I.
(Undivided one-half (1/2) interest)

a. ABP Lease No. 10497

b. Lessor: Bobby Holliday et ux.

C. Date: September 23, 1976

d. Primary Term: Five (5) Years

e. Recording Data: Volume 23, Page 820 of the 0il & Gas
Lease Records of Brazos County, Texas

f. Royalty: 1/8th

g. Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall .64%
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h. Leasehold Interest: Gulf 0il Corporation 64Y%
Prodeco 0il & Gas Co., Ltd. 36%

II.
(Undivided one-half (1/2) interest)

a. ABP Lease No. 10446

b. Lessor: Mrs. Martha Hedtke

c. Date: July 27, 1976

d. Primary Term: Five (5) Years

e. Recording Data: Volume 23, Page 351 of the 0il & Gas
Lease Records cf Brazos County, Texas

f. Royalty: 1/8th

g. Overriding Royalty: Hi Lo Holding, Ltd. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall .64%
h. Leasehold Interest: Gulf 0il Corporation 64%
Prodeco 0il & Gas Co., Ltd. 36%
A. Division of Revenues:
Royalty
Name Percentage Interest
Kurten Royalty Company 6.25%
Mrs. Martha Hedtke 6.25%

(See Comment 12 below)

Overriding Rovalty

Name Percentage Interest

Hi Lo Holding, Lt4. 1.5%
Bellport Resources, Ltd. 1.5%
Don L. Hall . 64%

Leasehold Interest

Name Percentage Interest
Gulf Oil Corporation 53.6704%
Prodeco 0il & Gas Co., Ltd. 30.1896%

(See Comment 4 below)

Tract No. 6

1. Acres in Unit: 8.89

2. Unit Participation: .0555625 (See Comment 6 below)



0 )

A 0il and Gas Lease(s):

a. ABP Lease No. 10107

b. Lessor: Howard Horn, et ux.

. Date: September 27, 1974

d. Primary Term: Five (5) Years

e Recording Data: Volume 22, Page 503 of the 0il & Gas

Lease Records of Brazos County, Texas
£. Royalty: 1/8th
g. Overriding Royalty: Public Lands Royalty Trust 3.125%

E. Lewis Huber 1.20625%
Richard P. Brooks .45%
Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%
Hi Lo Holding, Ltd. 1.5%
Portobello Petroleum Ltd. 5%
Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-

tion of Michigan .1171875%

Patrick 0il and Gas Corp.
Drilling Program Limited

Partnership No. 2 2.2265625%
Don L. Hall .64%
h. __Leasehold Interest: Gulf 0il Corporation 64%
Prodeco 0il & Gas Co., Ltd. 36%
4. Division of Revenues:
Royalty
Name Percentage Interest
Howard Horn and wife,
Adele L. Horn 12.5%

Overriding Rovalty

Name Percentage Interest

Public Lands Royalty Trust 3.128%

E. Lewis Huber 1.20625%
Richard P. Brooks .45%

Charles A. McLarty, Jr. .234375%
Camoco Corporation .234375%

Hi Lo Holding, Ltd. 1. 8%
Portobello Petroleum Ltd. + 5%

-
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Oro Brazos Minerals (C.V.) 1.0%
Rio Negro Minerals (C.V.) 1.171875%
Patrick Petroleum Corpora-

tion of Michigan .1171875%

Patrick 0Oil and Gas Corp.

Drilling Program Limited

Partnership No. 2 2.2265625%
Don L. Hall .64%

Leasehold Interest

Name Percentage Interest
Gulf 0il Corporation 48.0604%
Prodeco 0il & Gas Co., Ltd. 27.033975%

(See Comment 4 below)

Tract No. 7

1 A Acres in Unit: 2.82 (See Comment 7 below)

2. Unit Participation: .017625 (See Comment 6 below)
3. 0il and Gas Lease(s): Not under lease

4. Division of Revenues: See Comment 7 below

OBJECTIONS, COMMENTS AND REQUIREMENTS

1. From the instruments examined, it appears that certain
of the tracts comprising the Unit are subject to various discrep-
ancies with respect to the identity or capacity of parties to in-
struments and other apparent title problems. However, except as
may be specifically noted below, such discrepancies and/or prob-
lems which may have constituted actual title defects did not
involve a severance of minerals or parties who appeared to be
subject to any disabilities and occurred twenty-five years or
more prior to the effective date of this Opinion.

REQUIREMENT: You should satisfy yourself by affidavit or
otherwise that any claims arising from such apparent discrep-
ancies or defects are barred by limitation.

p g5 Certain of the tracts comprising the Unit are subject
to o0il and gas leases (other than those enumerated above) which
have not been released of record but which are beyond their
primary terms.

1l
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REQUIREMENT: You should satisfy yourself that such leases
have not been maintained by production of oil or gas or
otherwise.

3. wWe have been furnished with no materials concerning the
payment of delay rentals on the leases comprising the Unit nor
have we been furnished with any information with respect to
operations on or production from any of such leases or from lands
pooled therewith which would have maintained such leases during
their primary terms or which would have extended such leases
beyond thelir primary terms.

REQUIREMENT: You should satisfy yourself that the leases
have been maintained in accordance with their terms.

4. The leasehold interest of Prodeco 0il & Gas Co., Ltd.
in the Unit 1is subject to an assignment of production contained
in a deed of trust held by the Houston National Bank, recorded in
Volume 229, Page 538 of the Deed of Trust Records of Brazos
Countwyj Texas.

REQUIREMENT: Payments attributable to Prodeco 0il & Gas
Co., Ltd. from production in the Unit should be made to the
Houston National Bank in Houston, Texas, in accordance with
the terms of the above-mentioned deed of trust.

5. Tracts 1l(a), 1l(b) and 1l(c) are subject to a top oil and
gas lease to Spur 0il, Inc. dated November 19, 1979 and recorded
in Volume 35, Page 344 of the 0il and Gas Lease Records of Brazos
County, Texas.

REQUIREMENT: None, advisory only

6. Tract No. 2 1is currently involved in litigation in
Cause No. 22,359 styled Claude Brocksmith and wife, Alice K.
Brocksmith v. Amalgamated Bonanza Petroleum Ltd., et al. pending
in the District Court of Brazos County, Texas, 85th Judicial
District. A tenative settlement has been reached in this cause
which would release the o0il and gas lease covering Tract No. 2
and remove Tract No. 2 from the Unit.

REQUIREMENT: 1In the event the settlement becomes final and
Tract No. 2 is removed from the Unit the size of the Unit
would be reduced to 122.58 acres and the Unit participation
of the remaining tracts should be increased as follows:




Original Increased
Tract No. Participation Participation
Tract l1l(a) and
Tract 1(b) .4514375 .5892478381
Tract 1(c) .013875 .0181106216
Tract 3 .0305625 .0398923152
Tract 4 .0369375 .0482134116
Tract 5 .160125 .2090063634
Tract 6 .0555625 .0725240659
Tract 7 .017625 .0230053842

i In the event the settlement discussed above in Comment
6 is finalized and Tract No. 2 is removed from the Unit, Tracts
1(c), 3 and 4 will no longer be continguous to the remainder of
the Unit.

REQUIREMENT: None, advisory only

8. Tract No. 7 is situated in the right-of-way to State
Hwy No. 21. The minerals under the right-of-way are owned by the
Highway Department of the State of Texas and are not under lease.
As indicated by the plat attached to the pooling declaration
wcreating the Unit, Tract No. 7 is comprised of 1.4]1 acres adjacent
to Tract 1l(c), .98 acres adjacent to Tract 3 and .43 acres
adjacent to Tract 4.

REQUIREMENT: You should hold payments for production attri-
butable to Tract No. 7 in suspense pending a determination
of the proper parties entitled thereto.

9. In a deed dated October 1, 1947 and recorded in Volume
131, Page 614 of the Deed Records of Brazos County, Texas, Tract
No. 3 was conveyed to Carl Brocksmith. In various instruments of
record subsegquent to such date, the owner of Tract No. 3 has been
referred to as "Charles", "Chas." and "Carl" Brocksmith. The oil
and gas lease with respect to Tract No. 3 referenced above was
executed by "Charles" Brocksmith.

REQUIREMENT: You should satisfy yourself by affidavit or
otherwise that the "Carl" Brocksmith who was the grantee in
the above-referenced deed is one and the same person as the
"Charles" Brocksmith who executed and delivered the oil and
gas lease covering Tract No. 3 to Amalgamated Bonanza Petroleum
Ltd.

10. A portion of Tract No. 4 was included in the W. F. Odom
Unit No. 3 as Tract No. 21 and the title to such tract was reviewed
in our division order title opinion dated November 5, 1980 covering
the W. F. Odom Unit No. 3. Various requirements with respect to

13
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the title to this tract were made in the W. F. Odom Unit No. 3
division order title opinion.

} REQUIREMENT: You should review the division order title

} opinion covering the W. F. Odom Unit No. 3 and to the extent
| any requirements made therein have not been satisfied, you
‘ should take the necessary steps to satisfy such requirements.
|

1l. A portion of Tract No. 5 was included in the Fridel
Unit No. 1 as Tract No. 4 and the title to such tract was reviewed
in our title report dated December 17, 1977 addressed to Amalgamated
Bonanza Petroleum Ltd. Various requirements with respect to such
tract were made in the Fridel Unit No. 1 Title Report.

\ REQUIREMENT: You should review the title report covering
the Fridel Unit No. 1 and to the extent any requirements

| made therein have not been satisfied, you should take the
necessary steps to satisfy such requirements.

12. By instrument dated August 9, 1977, and recorded in
Volume 379, Page 216 of the Deed Records of Brazos County, Texas,
Martha Hedtke apparently attempted to convey her interest in
Tract No. 5 to Gus J. Hedtke, Ernest Hedtke, Herbert H. Hedtke,
Alfreda Hedtke Rudolph, Alfred Hedtke, Jr., Melba Pettiette and
Brenda Hedtke. However, this instrument contains no words of
grant and does not appear to be an effective conveyance.

REQUIREMENT: Payments for production attributable to Martha
Hedtke's interest in Tract No. 5 should be held in suspense
pending a correction of the above instrument.

13. The opinions expressed herein are qualified by the
following general comments:

a. We have made no physical inspection of the tracts of
land comprising the Unit. To avoid possible claims based on use,
possession and claims of persons adverse to the record title to
such tracts, you should have an investigation made to determine
the existence if any, of such possible adverse claims.

b. We have reviewed no surveys of the tracts comprising
the Unit and this Opinion does not cover boundary disputes,
conflicts with adjacent surveys, encroachments, protrusions,
overlapping of improvements, matters of area or rights of persons
in possession.

(= Our review has not covered the records of taxing agencies

having authority to assess taxes against tracts of land comprising
| the Unit, nor has it included an independent review or examination

14
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of any abstracts of title, records in the Brazos County Clerk's
office, state or federal court records, or any other records

other than those instruments recorded in the Brazos County Clerk's
office, which, based upon the notations in the Survey Tract

Books, appear to relate to the tracts of land comprising the
Unit. No representation or certification is made as to the

accuracy of the Survey Tract Books.

Very truly yours,
MOORE & PETERSON ,

By: QFMJLAL\

Don E. Williams

DEW/sw

15
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The Gulf Companies

c/o Claude E. Upchurch
P. 0. Box 3725
Houston, Texas 77001

Re: Division Order Title Opinion Covering
the W. F. Odom Unit No. 3, Brazos County,
Texas (the "Unit")

Gentlemen:

At your request, with respect to the tracts of land com-
prising the Unit, we have reviewed the survey tract books (the
"Survey Tract Books") of the Brazos County Abstract Company in
Bryan, Texas, and the instruments listed in the Survey Tract
Books, which, based upon the notations therein, appear to relate
to the tracts of land comprising the Unit, in an attempt to
ascertain title to the o0il and gas production from the Unit.
Based solely on the instruments examined, we find, subject to the
objections, comments and the satisfaction of the requirements set
out below, that title to the o0il and gas production from the Unit
was vested as of July 17, 1980, at 5:00 p.m. as hereinafter set
forth under "OWNERSHIP OF PRODUCTION".

The Unit was created by a pooling declaration (the "Pooling
Declaration") recorded in Volume 432, Page 274 of the Deed Records
of Brazos County, Texas and filed for record on August 29, 1979.
This Pooling Declaration pooled the lands and leases comprising
the Unit in the Kurten (Woodbine) Formation. We have been advised
by Paul E. Cameron, Jr., Inc. that the date of first production
from the Unit was August 3, 1979. The Unit covers the following
described property:

A 200 acre tract or parcel of land lying and being
situated in the Isaiah Curd League, Abstract No. 11,
Brazos County, Texas and being more particularly described
as follows:




BEGINNING at the north corner of the Isaiah Curd
League, Abstract No. 11;

THENCE S 45° 00' 00" E along the northeast line of
the Isaiah Curd League, Abstract No. 11, for an ap-
proximate distance of 5325.00 feet to a point for
corner in the centerline of State Highway No. 21:

THENCE S 45° 00' 00" W along the centerline of
State Highway No. 21 for a distance of 3265.00 feet to
a point for the PLACE OF BEGINNING of the herein described
tract of land;

THENCE S 45° 00' 00" W along the centerline of
State Highway No. 21, for a distance of 2461.11 feet to
a point for corner;

THENCE S 45° 00' 00" E for a distance of 250.00
feet to a point for corner;

THENCE S 45° 00' 00" W for a distance of 1200.00
feet to a point for corner: '

THENCE N 45° 00' 00" W for a distance of 1641.33
feet to a point for corner;

THENCE N 45° 00' 00" E for a distance of 40.76
feet to a point for corner;

THENCE in a northwesterly direction for a distance
of 220.00 feet to a point for corner;

THENCE in a northeasterly direction for a distance
of 1820.00 feet to a point for corner:

THENCE in a northeasterly direction for a distance
of 1250.00 feet to a point for angle point;

THENCE N 45° 00' 00" E for a distance of 855.00
feet to a point for corner;

THENCE S 45° 00' 00" E for a distance of 2430.00
feet to the PLACE OF BEGINNING, containing 200.00 acres
of land, more or less.

The Unit is composed of the following tracts:

Tract No. l: 46.01 acres of the James Lang 270 acre tract;




Tract No. 18: 2.54 acres of the German Evangelical Zion
Congregation Church 10.0 acre tract;

Tract No. 19: All of the Larry West 1.2 acre tract;

Tract No. 20: 1.16 acres of the Hawley E. West 12 acre
tract;

Tract No. 21: 1.33 acres of the Charles 0. Forsthoff
7.093 acre tract;

Tract No. 22(a): All of the Claude Brocksmith .86 acre
tract;

Tract No. 22(b): 1.8l acres of the Claude Brocksmith 38.72
acre tract;

Tract No. 23: All of the Louis Klintworth .76 acre
tract;

Tract No. 24: All of the Annie Conrad .34 acre tract;

Tract No. 25: All of the David Kehlenbrink .62 acre
tract;

Tract No. 26: All of the Southwestern States Telephone
Company .17 acre tract;

Tract No. 27: .65 acres of the Hawley E. West 26.09
acre tract;

Tract No. 28: All of the State of Texas 5.52 acre tract.

OWNERSHIP OF PRODUCTION

Tract No. 1

1. Acres in Unit: 46.01

—_——

2. Unit Participation: .23005)

.
b -

3. 01l and Gas Lease(s):

a. ABP Lease No. 10152

b. Lessor: James Lang, et ux.
c. Date: August 26, 1974

d. Primary Term: Five (5) Years




Tract No. 28

ks Acres in Unit: 5.52

2. Unit Participation: .0276

34 0il and Gas Lease(s): Not under lease

4. Division of Revenues: See Comment 34 below

OBJECTIONS, COMMENTS AND REQUIREMENTS

L From the instruments examined, it appears that certain
of the tracts comprising the Unit are subject to various discrep-
ancies with respect to the identity or capacity of parties to in-
struments and other apparent title problems. However, except as
may be specifically noted below, such discrepancies and/or prob-
lems which may have constituted actual title defects did not
involve a severance of minerals or parties who appeared to be
subject to any disabilities and occurred twenty-five years or
more prior to the effective date of this Opinion.

REQUIREMENT : You should satisfy yourself by affidavit or
otherwise that any claims arising from such apparent discrep-
ancies or defects are barred by limitation.

0 Certain of the tracts comprising the Unit are subject
to o0il and gas leases (other than those enumerated above) which
have not been released of record but which are beyond their
primary terms.

REQUIREMENT : You should satisfy yourself that such leases
have not been maintained by production of o0il or gas or
otherwilise.

3 We have been furnished with no materials concerning the
payment of delay rentals on the leases comprising the Unit nor
have we been furnished with any information with respect to
operations on or production from any of such leases or from lands
pooled therewith which would have maintained such leases during
their primary terms or which would have extended such leases
beyond their primary terms.

REQUIREMENT : You should satisfy yourself that the leases
have been maintained in accordance with their terms.
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| 31. Tract No. 22(a), Tract No. 22(b), and Tract No. 23 are
subject to Top 0Oil and Gas Leases to Spur 0il, Inc. Tract No.
22(a) and Tract No. 23 are subject to a Top 0il and Gas Lease
recorded in Volume 35, Page 586 of the 0il and Gas Lease Records
‘ of Brazos County, Texas. Tract No. 22(b) is subject to a Top 0Oil
and Gas Lease recorded in Volume 35, Page 353 of the 01l and Gas
Lease Records of Brazos County, Texas.

| REQUIREMENT: None, advisory only.

32. Tract No. 22(a), Tract No. 22(b) and Tract No. 23 are
the subject of current litigation entitled "Claude Brocksmith v.
Amalgamated Bonanza Petroleum, Ltd." which, inter alia, involves
‘ the issue of whether the creation of a 200-acre unit 1s a valid
exercise of the pooling power granted in the leases covered
thereby and if such unit extends the o0il and gas leases beyond
their primary terms.

REQUIREMENT: You should hold payment from production at-
tributable to Tract No. 22(a), Tract No. 22(b) and Tract No.
23 in the Unit in suspense pending final resolution of the
above-mentioned lawsuit.

33. Tract No. 26 1is subject to a deed of trust held by
Continental Illinois National Bank & Trust Company of Chicago by
deed of trust dated January 10, 1968, and recorded in Volume 132,
Page 325 of the Deed of Trust Records of Brazos County, Texas.
This tract is also subject to a deed of trust held by the First
‘ National Bank of Dallas, dated March 1, 1968, and recorded in
‘ Volume 135, Page 176 of the Deed of Trust Records of Brazos
County, Texas. Furthermore, there is a notice of a state tax
lien which has not been released and which affects this tract
which 1s dated January 1, 1976, and recorded in Volume 5, Page
448 of the Notice of Franchise Tax Lien Records of Brazos County,
Texas.

REQUIREMENT : You should obtain releases of the above-
mentioned deeds of trust or liens or subordinate such liens
to the o0il and gas lease referred to under "Leasehold Interest"
covering Tract No. 26 or otherwlise satisfy yourself that the
deeds of trust and liens thereunder are maintained in accord-
ance with their terms. Also, you should obtain a release of
the franchise tax lien referred to above and record such
release in the Brazos County Clerk's office.

34. Tract No. 28 is not held under lease and is owned by
the State of Texas Highway Department.
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REQUIREMENT: You should hold such payment attributable to
this tract in suspense pending execution of an authorized
0il and gas lease from the State of Texas.

35. The opinions expressed herein are qualified by the
following general comments:

a. We have made no physical inspection of the tracts of
land comprlslng the Unit. To avoid possible claims based on use,
possession and claims of persons adverse to the record title to
such tracts, you should have an investigation made to determine
the existence, if any, of such possible adverse claims.

b. We have reviewed no surveys of the tracts comprising
the Unit and this Opinion does not cover boundary dlsputes,
conflicts with adjacent surveys, encroachments, protrusions,
overlapplng of improvements, matters of area or rights of persons
in possession.

c. our review has not covered the records of taxing agen-
cies hav1ng authorlty to assess taxes against tracts of land
comprlslng the Unit, nor has it included an 1ndependent review or
examination of any abstracts of title, records in the Brazos
County Clerk's office, state or federal court records, or any
other records other than those instruments recorded in the Brazos
County Clerk's office, which, based upon the notations in the
Survey Tract Books, appear to relate to the tracts of land com=-
prising the Unit. No representation or certification is made as

"*... to the accuracy of the Survey Tract Books.

Very truly yours,

MOORE & PETERSON

|l

Don E. Williams
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’ JAMES A. PAKENHAM
ATTORNEY AT LAW
TSTS KATY FREEWAY - SUITE 46 4
HOUSTON. TEXAS 77024

713) 8831662

October 27, 1981

Mr. Claude E. Upchurch
Law Department

Gulf 0il Corporation
P. 0. Box 3725
Houston, Texas 77001

Re: Lang Unit No. 1
Dear Mr. Upchurch:

The Division Order Title Opinion dated August 29,
1978, prepared by Don E. Williams covering the above Unit
states that such Unit is composed of the following tracts:

TRACT 1l: 0.77 acres out of the Henry K. Odom,
Jr. 24.80 acre tract;

TRACT 2: All of the Henry K. Odom, Jr. 85 acre
tract;

TRACT 3: 67.85 acres out of the James Lang 440
acre tract;

.

TRACT 4: 6.38 acres in the right-of-way of Texa§7f?.,_

e~ o
- A >

Highway No. 21. L ZTET=
Apparently such opinion did not take into account

the fact that an Amended Pooling Declaration dated October 25,

1977, was filed for record on October 27, 1977, and recorded

in Volume 384, Page 219, Deed Records of Brazos County, Texas.

Pursuant to such amendment, this Unit was composed of the

following tracts:

TRACT NO. l: .80 acres out of the H. K. Odomé/;r.
2y P 24.80 acre tract (which includes .03
ks acres in State Hwy. No. 21);

TRACT NO. 2: 86.73 acres, being all the H. K.

Odom, Jr. 85 acre tract (plus the
adjoining 1l.73 acre in State Hwy.

5 Nos=Ra: § —

Tract 93
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Page 2
TRACT NO. 3: 2.26 acres out of the H. K. Odom,
, = Jr. 133.62 acre tract (all of which
' is in State Hwy. No. 21Y57
TRACT NO. 4: 1.10 acres out of State Hwy. No. 21
‘ that adjoins the D. R. B. Holstein
147.94 acre tract;
TRACT NO. 5: 5.28 acres out of the James Lang 170
'H acre tract; and, .
TRACT NO. 6: 63.83 acres out of the James Lang 270 ////TTT
acre tract (which includes”1.26 in i 7
State Hwy._fg;_zll—__ ——— -
- Such Amended Unit increases the acreage of TRACT NO. g
and TRACT NO. 2, and thus increases their participation in such
s Uni [As to Tract No. 2, such opinion breaks it down into =
72,12 CT NO. 2(a), owned by H. K. Odom, et ux, and TRACT NO. 2(b), /-3
o owned by the Receiver of Marley Production Company, although
it does not reflect their respective ownerships. Also, as to
such Tract 2(b), the opinion states that it is subject to
overriding royalties totaling 9. 89%, it does not set forth -
such ownership]. ST ey o #8 & &l .dpt S
() 'Ji‘;,\“ 9 Such Amended Unit adds 2.26 acres out of the H. K.

B Odom 133.62 acre tract, which tract is not covered by such
~ .7 opinion.
- /--_;r"t'-"t-' X 4 T -
Such Amended Unit also adds 1.10 acres which is ,v-“
attributed to the D. R. B. Holstein 147.94 acre tract whlch
tract is not covered by such opinion.

lU fovte »° b o “0eAr
ﬁTbJ L.i | Such opinion allocates 67.85 acres to the James Lang
(9 /440 acre tract. In effect, the Amended Unit by its TRACT 5 and

’fs.rﬁff its TRACT 6, allocates 69.11 acres to such 440 acre tract.
'r’ ; However, by virtue of the boundary agreement with respect to the
. !" |" / location of the 320 acre tract out of such 440 acres, we now
\fiib know that such 69.11 acres should be allocated as follows: 7
| //C 2% TRACT 5: 26.810 acres out of the James Lang 320
A e f,f‘ﬂ; T e acre tract; and, T
!;g, "_;,T- \.. g
g _,~. TRACT 6: 42.30 acres out of the James Lang 120 -~
pibs = acre tract. é
4 5 =
1 \ o ~ L S & iy f
DL gpdieiestt o ) ) 1
h‘ =T Jl U & = Lang “jocx> o “J¥ i a
A 1rosal) = Teylegar (W ET ot <
i
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Gulf 0il Corporation

October 27, 1981

Page 3
A= ‘
(»mfﬁi;é Also, while such opinion allocates 6.38 acres out of
. _Highway No. 21 as a separate tract, the Amended Unit does not.
. < ) . ——— T
. { It appears that it will be necessary to determine

' .+ ¢+ whether Tract 3 and Tract 4 (of the Amended Unit) are under

.¢" lease and, in the event they are, it is probable that such Unit
.7~ . Declaration should be again amended so as to specifically
“:+ Y linclude such leases.

- In accordance with the above, and to the extent 1I
have the information available, the division of revenues of
0 these tracts should be as follows:

TRACT NO. 1

[Tract Factor = .005] _;fﬁ;—; el
ROYALTY .
H. K. Odom and wife, Linda Odom .0B75000 R.I.
Henry Odom .0187500 R.I.
Maudie Odom .0187500 R.I.

OVERRIDING ROYALTY

Public Lands Royalty Trust .0312500 O.R.I.
E. Lewis Huber .0120625 O.R.I.
Richard P. Brooks .0045000 O.R.I.
Charles A. McLarty, Jr. ' .0023438 O.R.I.
Camoce Corporation .0023437 O.R.I.
Hi Lo Holdings Ltd. .0150000 O.R.I.
Portobello Petroleum Ltd. .0050000 O.R.I.
Oro Brazos Minerals (C.V.) .0100000 O.R.I.
Rio Negro Minerals (C.V.) .0117188 O.R.I.

Patrick Petroleum Corporation
of Michigan .0011719 O.R.I.
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Patrick 0il & Gas Corp. 1974 Drilling

Program Limited Partnership No. 2 .0222656 O.R.I.
Don L. Hall .0064000 C.R.I.
e—— . \ N

T -

LEASEHOLD INTEREST

Gulf Oil Corporation .4806040 W.I.
Prodeco 0il & Gas Co. Ltd. ~2703397 W.I. _ '
| '_':;.é“,_._w =7 AN \/}'—‘ :,-___5 o i »
RA L2 e M
TRACT NO LL’T;’ . .T?fgzp;.

{r =

[Tract Factor = .54206235]

NOTE: I am unable te set out the interest as <3
to this tract for the reason thagithe ,>-¢ ¥
division of ownership as between Odom
and thd“Receiver for Marley Production. ?
Company was not furnished in the above
mentioned Division Order Title Opinion.

. {vu,_;;;.
TRACT NO. 3 5 ~(7 L [.“z?), v
_; ?I? 7 /Jv'l L
[Tract Factor = .014125] , .=y _
- ) D ::’ [
TRACT NO. 4 ' T A‘_r','\-'v\; .- ~
l.lpf(s_‘:‘ I‘q—l't,w

[Tract Factor = .006875] ot
r‘a‘—-f‘-.}

I am also unable to set out .the interests as to
these two tracts for the reason that they were
not covered by the above mentioned Division

Order Title Opinion.

PRACT NO. 5 = &6, $10 o o L7 "

[Tract Factor = .1675625]

ROYALTY
James Lang .0312500 R.I.
Florine Lang Rollo and husbang,
Jack K. Rollo .0104167 R.I.
J. T. Lang and wife, Ann C. Lang .0104167 R.I.
goase Mecse mad s :, il -

.?\
r
v
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Gulf 0il Corporation

.0056000

—— g

—_k

LEASEHOLD INTEREST

Gulf 0il Corporation

Prodeco 0il & Gas Co.

X

" _ :
Flag~Redfern 0il Co.

.4315660 W.I.

Ltd. .2427557 W.I.
LT 22T X L
UNLEASED MINERAL INTEREST i ;3 64, =93

G-

e

*It is my understanding that this interest .. ¥
has been committed to this Unit, but I am

not aware of the terms thereof.

.1250000 M.I.*\

Y

October 27, 1981
Page 5
Odus E. Lang and wife, June C. Lang .0104166 R.I.
Texas Osage Royalty Pool, Inc.'?;i ,,;;.;.Ku:ﬁ .0625000 R.I.
OVERRIDING ROYALTY S

Public Lands Royalty Trust .0156250 O.R.I.
E. Lewis Huber .0033594 O.R.I.
Richard P. Brooks .0014063 O.R.I.
Charles A. MclLarty, Jr. .0029297 O.R.I.
Bellport Rescurces Ltd. .0056250 O.R.I.
Camoco Corporation .0029297 O.R.I.
Hi Lo Holdings Ltd. .0131250 O.R.I.
Portobello Petroleum Ltd. .0025000 O.R.I.
Oro Brazos Minerals (C.V.) .0050000 O.R.I.
Rio Negro Minerals (C.V.)} .0058594 O.R.1I.
Patrick Petrdleum Corporation

of Michigan .0005859 O.R.I.
Patrick 0il & Gas Corp. 1974 Drilling -

Program Limited Partnership No. 2 .0111328 O.R.I. \f\:

- Don L. Hall 0.R.I. g&&
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TRACT NO. 6 3.7
[Tract Factor = .264375]
ROYALTY

James Lang . 0625000 R.I.
Florine Lang Rollo and husband,

Jack K. Rollo .0208333 R.I.
J. T. Lang and wife, Ann C. Lang _ .0208333 R.1I.
Odus E. Lang and wife, June C. Lang .0208334 R.I.

- OVERRIDING ROYALTY

Public Lands Royalty Trust .0312500 O.R.I.
E. Lewis Huber .0120625 O.R.I.
Richard P. Brooks .0045000 O.R.I.
Charles A. Mclarty, Jr. .0023438 O.R.I.
Camoco Corporatiocn .0023437 O.R.I.
Hi Lo Holdings Ltd. . 0150000 O.R.I.
Portobello Petroleum Ltd. .0050000 O.R.I.
Oro Brazos Minerals (C.V.) .0100000 O.R.I.
Rio Negro Minerals (C.V.) .0117188 O.R.I.
Patrick Petroleum Corporation

of Michigan ' .0011719 O.R.I.
Patrick 0il & Gas Corp. 1974 Drilling

Program Limited Partnership No. 2 .0222656 O.R.I.
Don L. Hall .0064000 O.R.I.

LEASEHOLD INTEREST

Gulf 0il Corporation .4806040 W.I.
Prodecco 0il & Gas Co. Ltd. .2703397 W.1. e~
TR

>
,1ﬁ€5;{1f” Py

o 3
s s,
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EFFECTIVE DATE

The above is as of the closing date of the above
mentioned Division Order Title Opinion, and also taking into
consideration a stipulation of interest with respect to the
interest formerly owned by Pearl L. Lang, Deceased and the
Transfer Order executed by H. K. Odom, Jr., both of which
instruments are contained in this file.

Veyy truly yours,

K bl

James A. Pakenham
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300 ACRES
DAB MOLSTEIN FARMS INC
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LESSOR ACRES
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Henry K. Odom, Jr. . 0.77
Henry K. Odom, Jr. L3 _3+hn
Henry K. Odom, Jr. =- 85.00
James  Lang . f4.85
James Lang ~Ees. 2.

DRB Holstein Farms, Inc. ..1,10

AMALCAMATED BONANZA PETROLEUM, LTD.
LANG UNIT 160 ACRES

ISAIAH CURD SURVEY, A-1ll’

BRAZOS COUNTY, TEXAS

I, Donald W. Bockman, Registered
Public Surveyor No. 1762 do hereby
certify that the well location shown
hereon is true and correct and was

SURVEYED BY:

Donald W. Bockman
R.P.S. No. 1762

staked on the ground under ury'
supervision.
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Moorg, PETERSON, BAUER, WILLIAMS & STOLLENWERCK
A PROFESSIONAL CORPORATION @
ATTORNEYS AT LAW

TELEPHONE: 214/651.1721
24TH FLOOR December 16, 1977 o 91070619168
REPUBLIC NATIONAL BANK TOWER -
DALLAS, TEXAS 75201 CanrLz Aooxxss: MOPETE

/077

Amalgamated Bonanza Petroleum Ltd.
#1800, 444 -~ 5th Avenue, S.W.
Calgary, Alberta T2P 2T8

CANADA

Attention: Mr. Lee Irvine

Re: H. K. Odom Unit No. 1
Brazos County, Texas
(the "Unit")

Gentlenen:

With respect to the tracts of land comprising the Unit, we
have, at your request, reviewed the survey tract books of the
Brazos County Abstract Company, the instruments recorded in the
Brazos County Clerk's office listed in such tract books and, when
available, abstracts covering such tracts in an attempt to ascer-
tain mineral and leasehold title to such tracts. Based solely
upon such review and subject to the comments and the satisfaction
of the requirements set forth below, it appears that the mineral
leasing rights and leasehold title to the tracts comprising the
Unit as of the dates of recording of the o0il and gas leases to
Amalgamated Bonanza Petroleum Ltd. or leasehold title as of the
dates of recording of assignments to Amalgamated Bonanza Petroleum
Ltd. are as hereinafter set forth.

The Unit, a plat of which is attached hereto as Exhibit "A"
was created by a Pooling Declaration effective as of May 1, 1977
and recorded in Volume 372, Page 239 of the Deed Records of
Brazos County, Texas. The Unit is comprised of portions of the
following tracts:




Tract 1

Description: e Fi e
\‘l}_.
Henry K. Odom, Jr. 222.5 acre tract situated in the Joshua
Seale Survey, Abstract No. 214, Brazos County, Texas.

-

Mineral Leasing Rights: 7
fL"/ PR

Henry K. Odom, Jr. and wife, Linda Odom, pufsuant to a deed
dated August 31, 1973 from Henry K. Odom and wife, Maudie Odom,
recorded in Volume 319, Page 592 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

I
U7 Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
AN

and Mineral Lease dated August 26, 1974 to Public Lands Explora-
; tion, Inc. from Henry K. Odom, Jr. and wife, Linda Odom recorded
" 1in Volume 22) Page 8lYof the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.

Tract 2 N
Aol )
Description: TS T I (1%
/\‘ I) U()" L X
A Henry K. Odom, Jr./lQ.l%/acre tract situated in the Joshua
'Y Seale Survey, Abstract NQ&_Elﬂ’ Brazos County, Texas. [esacr v i
Mineral Leasing Rights: - fgf*gfl;fgﬂ

a. Henry K. Odom, Jr. and wife, Linda Odom,™ (an undivided
93.75% interest) pursuant to a deed dated August 31, 1973 from
Henry K. Odom and wife, Maudie Odom, recorded in Volume 319, Page
592 of the Deed Records of Brazos County, Texas.

b.  Amalgamated Bonanza Petroleum Ltd. (an undivided 4.6875% ' »'~

interest) by the following mineral deeds:

(i) Mineral deed dated August 1, 1977, from Olga
Lightfoot Gano recorded in Volume 379, Page 827 of the Deed
\,iglr\ Records of Brazos County, Texas.
H A
N (ii) Mineral deed dated July 20, 1977 from Harvard L.
Lightfoot recorded in Volume 379, Page 846 of the Deed
Records of Brazos County, Texas.

’

)



(11i) Mineral deed dated July 28, 1977 from Mary Katherine
Nelson Kilgore recorded in Volume 379, Page 836 of the Deed
Records of Brazos County, Texas.

(iv) Mineral deed dated July 29, 1977 from Roger
Francis Nelson recorded in Volume 379, Page 841 of the Deed
Records of Brazos County, Texas.

(v) Mineral deed dated July 28, 1977 from Charles
Conrad Nelson recorded in Volume 379, Page 831 of the Deed
Records of Brazos County, Texas.

. Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom,
10 a4 | Tracey Lynn Lightfoot Eshom and James Rayburn Lightfoot Eshom (an
/ undivided 1.5625% interestQ by inheritance from Jewel P. Lightfoot,
1039 Fredonia B. Lightfoot, James Rayburn Lightfoot and/or Fay Lightfoot.

o,

Leasehold Title: \? 0

a. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
g Gas and Mineral Lease dated August 26, 1974 to Public Lands
o\ Exploration, Inc. from Henry K. Odom, Jr. and wife, Linda Odom
W\ recorded in Volume 22y Page 81 of the 0il and Gas Lease Records
of Brazos County, Texas and assigned to Amalgamated Bonanza
Petroleum Ltd. by assignment dated August 22, 1975 recorded in
Volume 354, Page 369 of the Deed Records of Brazos County, Texas.

b The interests of Amalgamated Bonanza Petroleum Ltd.,
Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom, Tracey Lynn
Lightfoot Eshom and James Rayburn Lightfoot Eshom are not cur-

(\nf" rently under lease.
\‘.‘ .f_.
‘ Tract 3 Y
Description: PR N T 4
TR
r(lﬁ Henry K. Odom, Jr. 24.8 acre tract situated in the Isaiah
(v

Curd League, Abstract No. 11, Brazos County, Texas. '

Mineral Leasing Rights:

Henry K. Odom, Jr. and wife, Linda Odom pursuant to a deed
dated August 31, 1973 from Henry K. Odom and wife, Maudie Odom
recorded in Volume 319, Page 592 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
 n1' 0 and Mineral Lease dated August 26, 1974 from H. K. Odom, Jr. and




wife, Linda Odom to Public Lands Exploration, Inc., recorded in
Volume 22Y Page 81’ of the 0il and Gas Lease Records of Brazos
County, Texas which lease was assigned to Amalgamated Bonanza
Petroleum Lt. by Public Lands Exploration, Inc. by assignment
dated August 22, 1975 recorded in Volume 354, Page 369 of the
Deed Records of Brazos County, Texas.

Tract 4 \

1

=7
Description: o 5,2|ﬂ/> (ﬁLu
Tl‘r !

. Henry K. Odom, Jr. 133.62 acre tract situated in the Isaiah
lol\b Curd League, Abstract No. 11, Brazos County, Texas.

Mineral Leasing Rights:

a. Henry K.Ogﬁom, Jr. and wife, Linda Odom, (an undivided
93.75% interest) pursuant to a deed dated August 31, 1973 from
|0”% Henry K. Odom and wife, Maudie Odom recorded in Volume 319, Page
| 592 of the Deed Records of Brazos County, Texas.
¢V

b. Frank Boriskie, County Clerk of Brazos County, Texas

(an undivided 6.25% interest) as Receiver for the Unknown Stock-

holders of Marley Production Company; a defunct Texas corporation,

ggm’pursuant to a judgment dated August 26, 1977 in Cause No. 21272

‘10 in the District Court of Brazos County, Texas for the 85th Judicial
District of Texas.

Leasehold Title:

a. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,

Gas and Mineral Lease dated August 26, 1974 from H. K. Odom, Jr.
» and wife, Linda Odom to Public Lands Exploration, Inc., recorded
O[lb in Veolume 224 Page 8Y of the 0il and Gas Lease Records of Brazos
H County, Texas which lease was assigned to Amalgamated Bonanza
Petroleum Ltd. by public Lands Exploration, Inc. by assignment

dated August 22, 1975 recorded in Volume 354, Page 369 of the

Deed Records of Brazos County, Texas.

b. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
Gas and Mineral Lease dated August 26, 1977 from Frank Boriskie,
County Clerk of Brazos County, Texas as Receiver for the Unknown

3V stockholders of Marley Production Company; a defunct Texas corpora-

Ilb tion, recorded in Volume 277 Page 494 0of the 0il and Gas Lease
Records of Brazos County, Texas.




Tract 5

Description: il s

The Feather Crest Farms, Inc. (formerly DRB Holstein Farms,
o' Inc.) 40.8 acre tract situated in the Joshua Seale Survey, Abstract
\lU No. 214, Brazos County, Texas.

Mineral Leasing Rights:

i
a. DRB Holstein Farms, Inc. (an undivided 93.75% interest)
pursuant to a deed dated March 24, 1971 from Fritz W. Glitsch,
.. Jr. and wife, Jane Marie Glitsch recorded in Volume 293, Page 19
Hﬁb" of the Deed Records of Brazos County, Texas.
) Y’
B. Amalgamated Bonanza Petroleum Ltd. (an undivided 4.6875%
interest) by the following mineral deeds:
(1) Mineral deed dated August 1, 1977, from Olga
'“I’fWD Lightfoot Gano recorded in Volume 379, Page 826 of the Deed
‘ "\ Records of Brazos County, Texas.

(11) Mineral deed dated July 20, 1977 from Harvard L.
Lightfoot recorded in Volume 379, Page 846 of the Deed
Records of Brazos County, Texas.

(iii) Mineral deed dated July 28, 1977 from Mary Katherine
Nelson Kilgore recorded in Volume 379, Page 836 of the Deed
Records of Brazos County, Texas.

(iv) Mineral deed dated July 29, 1977 from Roger
Francis Nelson recorded in Volume 379, Page 841 of the Deed
Records of Brazos County, Texas.

(v) Mineral deed dated July 28, 1977 from Charles
Conrad Nelson recorded in Volume 379, Page 831 of the Deed
Records of Brazos County, Texas.

l -1 Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom,
Dq L Tracey Lynn Lightfoot Eshom and James Rayburn Lightfoot Eshom by
|l )%ﬂ inheritance from Jewel P. Lightfoot, Fredonia B. nghtfoot James

]1|0 Rayburn Lightfoot and/or Fay Lightfoot. ] 5635 o
Leasehold Title:
a. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
., Gas and Mineral Lease dated October 15, 1974 from DRB Holstein
o'\ Farms, Inc. to Public Lands Exploration, Inc. recorded in Volume

L 22,y Page 200" of the 0il and Gas Lease Records of Brazos County,
Texas and assigned to Amalgamated Bonanza Petroleum Ltd. by
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assignment dated August 22, 1975 recorded in Volume 354, Page 369
of the Deed Records of Brazos County, Texas.

!0}7’”${ b. The interests of Amalgamated Bonanza Petroleum Ltd.,

(! .| Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom, Tracey Lynn

‘(0 ‘, Lightfoot Eshom, and James Rayburn Lightfoot Eshom are not currently
llnlﬁunder lease.

[

Tract 6

\
}
o ) (!2,G4
Description: ../d-;\
37 !
% Feather Crest Egg Company (formerly Feather Crest Enterprises,
loﬂ Inc.) 39.81 acre tract in the Joshua Seale Survey, Abstract 214, g ﬁﬂ
Brazos County, Texas. Gf‘ty
L'K o .
Mineral Leasing Rights: b ek

A

a. Feather Crest Enterprises, Inc. (an undivided 93.%5%
interest) pursuant to a deed dated March 24, 1971, from Fritz W.
13¢ Glitsch, Jr. and wife, Jane Marie Glitsch recorded in Volume 293, .
0 Page 28 of the Deed Records of Brazos County, Texas. ) U&i‘
m o ”
b. Amalgamated Bonanza Petroleum Ltd. (an undivided 4.6875%I f
interest) by the following mineral deeds:

(1) Mineral deed dated August 1, 1977, from Olga
1. Lightfoot Gano recorded in Volume 379, Page 826 of the Deed
,1AA( Records of Brazos County, Texas.

(ii) Mineral deed dated July 20, 1977 from Harvard L.
Lightfoot recorded in Volume 379, Page 846 of the Deed
Records of Brazos County, Texas.

(iii) Mineral deed dated July 28, 1977 from Mary Katherine
Nelson Kilgore recorded in Volume 379, Page 836 of the Deed
Records of Brazos County, Texas.

(iv) Mineral deed dated July 29, 1977 from Roger Francis
Nelson recorded in Volume 379, Page 841 of the Deed Records
of Brazos County, Texas.

(v) Mineral deed dated July 28, 1977 from Charles
Conrad Nelson recorded in Volume 379, Page 831 of the Deed
Records of Brazos County, Texas.

OQQ c. Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom,
II(‘O}%iracey Lynn Lightfoot Eshom and James Rayburn Lightfoot Eshom (an



undivided 1.5625% interest) by inheritance from Jewel P. Lightfoot,
Fredonia B. Lightfoot, James Rayburn Lightfoot and/or Fay Lightfoot.

Leasehold Title:

a. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
Gas and Mineral Lease dated October 15, 1974 to Public Lands
Exploration,  Inc. fro%,Feather Crest Enterprises, Inc. recorded
in Volume 227 Page 195" of the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.

,1#%“ b. The interests of Amalgamated Bonanza Petroleum Ltd.,

(7
f’o

|

Jewel Morris Lightfoot, Jr., Tony Lightfoot Eshom, Tracey Lynn

.. Lightfoot Eshom, and James Rayburn Lightfoot Eshom are not currently

under lease.

Tract 7

Description: L.l Uix 194~

State of Texas 6.06 acre tract (State Highway 21) situated
in the Joshua Seale Survey, Abstract No. 214, Brazos County,
Texas.

Mineral Leasing Rights:

State of Texas pursuant to (1) a deed dated October 8, 1930
from W. H. Buchanan and wife, Pearl Buchanan, recorded in Volume
78, Page 287 of the Deed Records of Brazos County, Texas, (2) a
deed dated October 16, 1930 from Frank Matejka recorded in Volume
78, Page 348”7 of the Deed Records of Brazos County, Texas, (3) a
deed dated September 6, 1930 from Henry Klintworth recorded in
Volume 78, Page 308“of the Deed Records of Brazos County, Texas
and (4) a deed dated November 1, 1930 from Mrs. E. R. Lloyd and
B. F. Lloyd recorded in Volume 78, Page 372 of the Deed Records
of Brazos County, Texas.

Leasehold Title:

This interest is not under lease.

Royalties and Overriding Rovalties

Except as may be specifically otherwise noted, each of the
leases listed above contains a lessors royalty of 12.5% and is

subject to various overriding royalty interests as set forth
below:
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a. The leases in which Public Lands Exploration, Inc. is
the original lessee are subject to the following overriding
royalty interests:

Tom B. Boston, et al, as
Trustees of the Public Lands

Royalty Trust 3.125000%

E. Lewis Huber 1.562500%

Richard P. Brooks .562500% :

Hi Lo Holding, Ltd. 1.500000% llol;.:-(i
Portobello Petroleum Ltd. .500000% “ff(; ¥
Patrick Petroleum Corporation |

of Michigan 2.343750%

Rio Negro Minerals (C.V.) 1.171875%

Oro Brazos Minerals (C.V.)} 1.000000%

Don L. Hall /;:549059%0:45,,{?

b. The leases in which Amalgamated Bonanza Petroleum Ltd.
is the original lessee are subject to the following overriding
royalty interests which do not appear of record in Brazos County,
Texas: .

Fre

!

Hi Lo Holding, Ltd. 1.500000% Nz
Portobello Petroleum, Ltd. 1.500000%
Don L. Hall .640000%_
\—:_‘:—-_—_:-! v
C. The lease from Frank Boriskie, Couﬁf& Clerk of Brazos

County, Texas as Receiver for the Unknown Stockholders of Marley
Production Company, a defunct Texas corporation, is subject to
the following overriding royalty interests which do not appear of
record in Brazos County, Texas:

Hi Lo Holding, Ltd. 1.500000%

Portobello Petroleum, Ltd. 1.500000% " fs v
bon L. Hall .56400000% ’

H. K. Odom, Jr. and wife, Linda Odom _ELEEEEEE%L

@,Qﬁ’cmr‘,;
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Comments and Requirements

1. Various discrepancies with respect to the identity or
capacity of parties to instruments and other potential title
problems appear in the chain of title. However, except as may be
specifically noted below such discrepancies and/or problems which
may have constituted actual title defects occurred prior to the
applicable limitations period and should be cured by limitations.
It is recommended that you obtain affidavits establishing a
continuous chain of possession and use into the current mineral
owner for a period of at least twenty-five years prior to the
execution of the o0il, gas and mineral lease or leases under which
Amalgamated Bonanza Petroleum Ltd. holds leasehold title.

2. Certain of the subject tracts are subject to various
easements which do not affect mineral title. Your operations,
however, should be conducted so as to avoid conflict with the use
of the surface by the holders of such easements.

3. Certain of the subject tracts are subject to o0il and
gas leases which have not been released of record but which are
beyond their primary terms. You should satisfy yourself that
such leases have not been maintained by production of oil and/or
gas.

4, Certain of the subject tracts are subject to vendor's
liens and/or deeds of trust securing notes which appear from the
instruments reviewed to have been paid off, but for which releases
were either never secured or not recorded with respect to the
liens securing said notes. However, with the exception of the
liens specifically set forth below, the enforcement of all of
such liens appear to have been barred by the applicable statutes
of limitation.

a. Tract 5 is subject to a vendor's lien reserved in the
deed dated March 24, 1971 from Fritz W. Glitsch, Jr. and wife,
Jane Marie Glitsch to DRB Holstein Farms, Inc. recorded in Volume
293, Page 19 of the Deed Records of Brazos County, Texas and to a
deed of trust of even date therewith recorded in Volume 151, Page
16 of the Deed of Trust Records of Brazos County, Texas.

b. Tract 6 is subject to a vendor's lien reserved in the
deed dated March 24, 1971 from Fritz W. Glitsch, Jr. and wife,
Jane Marie Glitsch to Feather Crest Enterprises, Inc. recorded in
Volume 293, Page 28 of the Deed Records of Brazos County, Texas
and to a deed of trust of even date therewith recorded in Volume
151, Page 11 of the Deed of Trust Records of Brazos County,
Texas.
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You should obtain subordinations of the vendor's liens and
the liens of the deeds of trust specifically referenced above to
the oil and gas leases held by you with respect to the subject
tracts affected thereby or, if such subordinations cannot be
obtained you should assure yourself that the notes secured by
such liens remain current and that there is full compliance with
the terms and provisions of the deeds of trust.

5. Tract 4 1is subject to a non-participating royalty
interest reserved by Mrs. Gertrude Schmidt, a widow, in a deed
dated March 3, 1961 recorded in Volume 210, Page 115 of the Deed /
Records of Brazos County, Texas. This royalty interest is for
the term of Mrs. Schmidt's life.

You should obtain a ratification of the o0il and gas leases
covering the tracts which are subject to this non-participating
royalty interest from Mrs. Schmidt.

6. The conveyances to the State of Texas with respect to
State Highway 21 appear to be fee grants vesting both the minerals
and the surface in the State. We have been advised by the State
Highway Commission that they are legally prohibited from leasing
this right-of-way. BHowever, several of the property owners with
lands adjoining the highway have informed us that they intend to
seek a declaratory judgment that the conveyances to the State
constituted only grants of easements and that the adjoining land
owners mineral rights extend to the center of the highway. You
should hold all funds attributable to the minerals beneath the
highway in suspense pending a resolution of the ownership thereof.

: PRl

7. You should obtain leases on the outstanding mineral
interests held by Jewel Morris Lightfoot, Jr., Tony Lightfoot -
Eshom,” Tracey Lynn Lightfoot Eshom *and James Rayburn Lightfoot
Eshom“%ith respect to Tracts 2, 5 and 6 and Amalgamated Bonanza~ i~ °
Petroleum Ltd. should execute a ratification of the Pooling
Declaration with respect to the mineral interests it has acquired
under such tracts.

8. We have reviewed no materials with respect to the
payment of delay rentals on the leases, or with respect to produc-
tion from any of the subject tracts. You should satisfy yourself
that the leases have been maintained in accordance with their
terns.

9. To avoid possible claims based on use, possession, and
claims of persons adverse to the record title, you should have an
investigation made to determine the existence, if any, of such
possible adverse claims.

10
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10. No surveys of the subject tracts have been reviewed and
we cannot comment on the acreage or boundaries of the subject
tracts or discrepancies in descriptions of the lands covered.

11. Our review has not covered the records of taxing agencies
having authority to assess taxes against the subject tracts nor
has it included a review of state or Federal tax lien records,
abstract of judgment records, lis pendens records, state or
Federal court records, or any other records other than those

referenced in the tract books of the Brazos County Abstract
Company.

This is not an opinion of title and no certification or

representation is made as to the accuracy or completeness of the
materials reviewed.

Very truly yours,

(2. & el

Don E. Williams
DEW:jc

11
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INTERMAL CORRESPONDENCE -

e R Fo e

FROM Candace S. Baggett AT Houston - Law herEnLY
10 R. H. Bartlett AT 650B Esperson 7/6/84
Attn: ©Paula M. Rimel DATE

Re: State Highway No. 21
Odom Unit I
Kurten Field, Brazos County, Texas

In accordance with Paula M. Rimel's request, I have
reviewed the Division Order Title Opinion on the Odom Unit I
and Claude E. Upchurch's memorandum of May 28, 1982,

State of Texas, may be paid to the adjoining mineral interest
owners as shown on the plat prepared by Donald W. Bockman in
April of 1977.

The 6.06 acres presently being held in suspense under the
If I can be of further assistance, please call me at

4-9878,
/@wﬂé&.j%?}//%
Candace S. Baggett

CSB/aw

Attachment

ce: J. P. Baird
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IN REPLY
rrom R.H. Bartlett AT Houston REFER 10
10 M.C. Smith a7  Houston - Law pare vJune 19, 1984
Subject: State Highway No. 21

Odom Unit I
Kurten Field, Brazos County, Texas

This is in regards to the interest allocated to the land underlying State
Highway No. 21 which runs through the subject H.K. Odom Unit I in Brazos
County, Texas.

Enclosed is the survey and Division Order Title Opinion on the H.K. Odom Unit
I. The Division Order Title Opinion states that 6.06 acres in said unit
underlies State Highway No. 21. Said land is shown outlined in red on the
attached survey. The monies and interest allocated to this land is presently
being held in suspense under the State of Texas.

The survey allocates portions of said 6.06 acres to the adjoining tracts as
follows:

Tract 2 15.06 + 2.4 = 17.52
Tract 3: 23.48 + 55 = 24.03
Tract 4: 4,63 + .58 = 5.21
Tract 5: 6.53 + By = T:3T
Tract 6: 12.64 + 1.63 = 14.27
Total 62.34 6.06 68.40

If this information is sufficient, please advise J.P. Baird to distribute the
suspended interest in said 6.06 acres as shown on the survey of said unit.

Also enclosed is Unit File No. 1-11210.

If you should need any further information, please contract Paula M. Rimel at
extension T7781.

Paula M. Rimel
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Amalgamated Bonanza Petroleum Ltd.

#1800, 444 - 5th Avenue, S.W.

Calgary, Alberta T2P 2T8

CANADA

Attention: Mr. Lee Irvine

. _:‘,., . = )

Re: H. K. O0dom Unit No. 2 /;5;4%' ﬁf?( e
Brazos County, Texas
(the "Unit")

Gentlemen:

With respect to the tracts of land comprising the Unit, we
have, at your request, reviewed the survey tract books of the
Brazos County Abstract Company, the instruments recorded in the
Brazos County Clerk's office listed in such tract beooks and, when
available, abstracts covering such tracts in an attempt to ascer-
tain mineral and leasehold title to such tracts. Based solely
upon such review and subject to the comments and the satisfaction
of the requirements set forth below, it appears that the mineral
leasing rights and leasehold title to the tracts comprising the
Unit as of the dates of recording of the 0il and gas leases to
Amalgamated Bonanza Petroleum Ltd. or leasehold title as of the
dates of recording of assignments to Amalgamated Bonanza Petroleum
Ltd. are as hereinafter set forth.

The Unit, a plat of which is attached hereto as Exhibit "A"
was created by a Pooling Declaration effective as of May 1, 1977
and recorded in Volume 372, Page 250 of the Deed Records of
Brazos County, Texas as amended by Amended Pooling Declaration
recorded in Volume 384, Page 214 of the Deed Records of Brazos
County, Texas. The Unit is comprised of povtions of the following
tracts:
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Description:

Henry K. Odom, Jr. 222.5 acre tract situated in the Joshua
Seale Survey, Abstract No. 214, Brazos County, Texas.

Ilineral Leasing Rights:

Henry K. Odom, Jr. and wife, Linda Odom, pursuant to a deed
dated August 31, 1973 from Henry K. Odom and wife, Maudie Odom,
recorded in Volume 319, Page 592 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
and Mineral Lease dated August 26, 1974 to Public Lands Exploration,
Inc. from Henry K. Odom, Jr. and wife, Linda Odom recorded in
Volume 22, Page 81 of the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.

Tract 2

Description:

Henry XK. Odom, Jr. 19.13 acre tract situated in the Joshua
Seale Survey, Abstract No. 214, Brazos County, Texas.

Mineral Leasing Rights:

. Henry K. Odom, Jr. and wife, Linda Odom pursuant to a deed
dated August 31, 1973 from Henry K. Odom and wife, Maudie Odom,
recorded in Volume 319, Page 592 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0Oil, Gas
and Mineral Lease dated August 26, 1974 to Public Lands Explora-
tion, Inc. from Henry K. Odom, Jr. and wife, Linda Odom recorded
in Volume 22, Page 81 of the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.




Tract 3

Description:

Feather Crest Egg Company (formerly Feather Crest Enterprises,
Inc.) 39.8l1 acre tract situated in the Joshua Seale Survey,
fbstract No. 214, Brazos County, Texas.

Fineral Leasing Rights:

Feather Crest Enterprises, Inc. pursuant to a deed dated
March 24, 1971 from Fritz W. Glitsch, Jr. and wife, Jane Marie

Glitsch, recorded in Volume 293, Page 28 of the Deed Records of
Brazos County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
and Mineral Lease dated October 15, 1974 te Public Lands Explora-
tion, Inc. from Feather Crest Enterprises, Inc. recorded in
Volume 22, Page 195 of the 0il and GCas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd4.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.

Tract 4

Description:

Feather Crest Egg Company (formerly Feather Crest Enterprises,
Inc.) 30 acre tract situated in the Joshua Seale Survey, Abstract
No. 214, Brazos County, Texas.

Mineral Leasing Rights:

a. Feather Crest Enterprises, Inc. (an undivided 1/2
interest) pursuant to a deed dated September 1, 1964 from Feather
Crest, Inc., recorded in Volume 259, Page 441 of the Deed Records
of Brazos County, Texas.

b. Wallace Ervin Lawless (an undivided 1/2 interest)
pursuant to a mineral reservation contained in a deed dated April
17, 1950 to B. M. Mayfield rerorded in Volume 143, Page 318 of
the Deed Records of Brazos Coraty, Texas and corrected by Correc-
tion Deed dated January.30, 1953 recorded in Volume 158, Page 55
of the Deed Records of Brazos County, Texas.
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Leasehold Title:

a. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
Gas and Mineral Lease dated December 13, 1976 from Wallace Ervin
Lawless and wife, Amy Ruth Lawless recorded in Volume 24, Page
703 of the 0il and Gas Lease Records of Brazos County, Texas.

b. Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il,
Cas and Mineral Lease dated October 15, 1974 to Public Lands
Exploration, Inc. from Feather Crest Enterprises, Inc. recorded
in Volume 22, Page 195 of the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Records of Brazos County, Texas.

Tract 5

Description:

0. M. Brown 50.01 acre tract situated in the Joshua Seale
Survey, Abstract No. 214, Brazos County, Texas.

Mineral Leasing Rights:

Odas M. Brown and wife, Eletha Brown pursuant to a deed
dated June 16, 1970 from J. L. Stanfield, recorded in Volume 287,
Page 89 of the Deed Records of Brazos County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
and Mineral Lease dated October 21, 1974 to Public Lands Explora-
tion, Inc. from Odas M. Brown and wife, Eletha M. Brown recorded
in Volume 22, Page 220 of the 0il and Gas Lease Records of Brazos
County, Texas and assigned to Amalgamated Bonanza Petroleum Ltd.
by assignment dated August 22, 1975 recorded in Volume 354, Page
369 of the Deed Lecords of Brazos_ County, Texas.

Tract 6

Descripticn:

Joe Clyde Burt 9.1 acre tract situated in the Joskia Seale
Survey, Abstract No. 214, Brazos County, Texas.
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Mineral Leasing Rights:

Joe Clyde Burt and wife, Juanita Burt pursuant to a deed
dated January 29, 1969 from Frank M. King and wife, Clare King,
recorded in Volume 275, Page 533 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
and Mineral Lease dated December 8, 1976 from Joe Clyde Burt and
Juanita Burt, recorded in Volume 24, Page 581 of the 0il and Gas
Lease Records of Brazos County, Texas.

Tract 7

Description:

Carvey T. Nevill 100 acre tract situated in the Joshua Seale
Survey, Abstract No. 214, Brazos County, Texas.

Mineral Leasing Rights:

Carvey T. Nevill and wife, Christine Nevill pursuant to a
deed dated July 17, 1962 from W. T. Kelley and wife, Maggie
Kelley recorded in Volume 220, Page 457 of the Deed Records of
Brazos County, Texas.

Leasehold Title:

Amalgamated Bonanza Petroleum Ltd. pursuant to an 0il, Gas
and Mineral Lease dated October 5, 1974 to Public Lands Explora-
tion, Inc. from Carvey T. Nevill and wife, Christine Nevill
recorded in Volume 22, Page 58 of the 0il and Gas Lease Records
of Brazos County, Texas and assigned to Amalgamated Bonanza
Petroleum Ltd. by assignment dated Aucust 22, 1975 recorded in
Volume 354, Page 369 of the Deed Records <f Brazos County, Texas.

Tract 8

Description:

State of Texas 6.06 acre tract (State Highway 21) situated
in the Joshua Seale Survey, Abstract No. 214, Brazos County,
Texas.
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Mineral lLeasing Rights:

State of Texas pursuant to (1) a deed dated October 10, 1930
from W. B, Lawless and wife, Nora Lawless, recorded in Volume 78,
Page 244"of the Deed Records of Brazos County, Texas, (2) a dee
gated Rovember 1, 1930 from Mrs. E. R. Lloyd and B. F. Lloyd
recorded in Volume 78, Page 372 of the Deed Records of Brazos
County, Texas.

Leasehold Title:

This interest is not under lease.

Rovalties and Overriding Rovalties

Except as may be specifically otherwise noted, each of the
leases listed above contains a lessors royalty of 12.5% and is
subject to various overriding royalty interests as set forth
below: .

a. The leases in which Public Lands Exploration, Inc. is
the original lessee are subject to the following overriding
royalty interests:

Tom B. Boston, et al, as
Trustees of the Public Lands

Royalty Trust 3.125000%

E. Lewis Huber 1.562500%

Richard P. Brooks .562500%

Hi Lo Holding, Ltd. 1.500000%

Portobello Petroleum Ltd. .500000%

Patrick Petroleum Corporation

of Michigan 2.343750%

Rioc Negro Minerals (C.V.) 1.171875%

Oro Brazos Minerals (C.V.) 1.000000%

Don L. Hall .6400007% .
/2,405 @23

b. The leases in which Amalgamated Bonanza Petroleum Ltd.

is the original lessee are subject to the following overriding
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royalty interests which do not appear of record in Brazos County,
Texas:

Hi Lo Helding, Ltd. - 1.500000%

Portcbello Petroleum, Ltd. 1.5000007

Don L. Hall .640000% a
) Comments and Reguirements - ﬁS‘Lp

1. Various discrepancies with respect to the identity or
capacity of parties to instruments and other potential title
problems appear in the chain of title. However, except as may be
specifically noted below such discrepancies and/or problems which
may have constituted actual title defects occurred prior to the
applicable limitations period and should be cured by limitations.
It is recommended that you obtain affidavits establishing a
continuous chain of possession and use into the current mineral
owner for a period of at least twenty-five years prior to the
execution of the oil, gas and mineral lease or leases under which
Amalgamated Bonanza Petroleum Ltd. holds leasehold title.

2. Certain of the subject tracts are subject to various
easements which do not affect mineral title. Your operations,
however, should be conducted so as to avoid conflict with the use
of the surface by the holders of such easements.

3. Certain of the subject tracts are subject to oil and
gas leases which have not been released of record but which are
beyond their primary terms. You should satisfy yourself that
such leases have not been maintained by production of o0il and/or
gas.

4. Certain of the subject tracts are subject to vendor's
liens and/or deeds of trust securing notes which appear from the
instruments reviewed to have been paid off, but for which releases
were either never secured or not recorded with respect to the
liens securing said notes. However, with the exception of the
liens specifically set forth below, the enforcement of all of
such liens appear to have been barred by the applicable statutes
of limitation.

a. Tract 3 is subject to a vendor's lien reserved in the
deed dated HMarch 24, 1971 froem Fritz W. Glitsch, Jr. and wife,
Jane Marie Glitsch to Feather Crest Enterprises, Inc. recorded in
Volume 293, Page 28 of the Deed Records of Brazos County, Texas
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and to a deed of trust of even date therewith recorded in Volume
151 Page 11 of the Deed of Trust Records of Brazos County, Texas.

b. Tract 4 is subject to a deed of trust dated November
29, 1972 securing the City National Bank of Bryan recorded in
Volume 166, Page 40 of the Deed of Trust Records of Brazos
County, Texas.

c. Tract 5 is subject to a vendor's lien reserved in a
deed dated June 16, 1970 recorded in Volume 287, Page 89 of the
Deed Records of Brazos County, Texas from J. L. Stanfield to Odas
M. Brown and wife, Eletha Brown, securing the assumption of a
deed of trust of record dated July 1, 1966 recorded in Volume
124, Page 209 of the Deed of Trust Records of Brazos County,
Texas.

d. Tract 6 is subject to a deed of trust securing the
Williams Mortgage Company dated January 29, 1969 recorded in
Volume 139 Page 476 of the Deed of Trust Records of Brazos
County, Texas, transferred to the Federal National Mortgage
Association on the same date, and a vendor's lien reserved in a
deed dated January 29, 1969 from Frank M. King and wife, Clare
King to Joe Clyde Burt and wife, Juanita Burt recorded in Volume
275, Page 533 of the Deed Records of Brazos County, Texas.

You should obtain subordinations of the vendor's liens and
the liens of the deeds of trust specifically referenced above to
the o0il and gas leases held by you with respect to the subject
tracts affected thereby or, if such subordinations cannot be
obtained you should assure yourself that the notes secured by
such liens remain current and that there is full compliance with
the terms and provisions of the deeds of trust.

5. Tracts 5, 6 and 7 are subject to the following non-
participating royalty interests:

a. Tracts 5 and 6 are subject to a one-half (1/2) royalty
interest reserved by Wallace E. Lawless in a deed dated December
31, 1953 recorded in Volume 162, Page 14 of the Deed Records of
Brazos County, Texas. This royalty interest is for a term of
twenty~five years from the date thereof.

b. Tract 7 is subject to a one-half (1/2) royalty interest
conveyed ir a deed dated November 9, 1964 to N. B. Allen, Jr. re-
corded in volume 241, Page 519 of the Deed Records of Brazos
County, Texas. This royalty interest is for a term of fifteen
(15) years from the date thereof and so long thereafter as oil
and gas is produced from the lands covered thereby. This royalty
is now held as follows:
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J. C. Culpepper, Jr. l1/24th of 1/8th

C. R. Hardy 1/12th of 1/8th

Donald P. Jones 1/3rd of 1/24th of 1/8th
Dudley Jones Reinke 1/3rd of 1/24th of 1/8th
Donald Joseph Tucker 1/6th of 1/24th of 1/8th
Paul Douglas Tucker 1/6th of 1/24th of 1/8th
Don E. Williams, Trustee 1/2 of 1/3rd of 1/8th

First Bank & Trust as
Independent Executor of the .
Estate of Nat B Allen, Jr. 1/2 of 1/3rd of 1/8th

You should obtain ratifications of the oil and gas leases
covering the tracts which are subject to these non-participating
royalty interests from the current holders thereof.

6. The conveyances to the State of Texas with respect to
State Highway 21 appear to be fee grants vesting both the minerals

-and the surface in the 'State. We have been advised by the State

Highway Commission that they are legally prohibited from leasing
this right-of-way. However, several of the property owners with
lands adjoining the highway have informed us that they intend to
seek a declaratory judgment that the conveyances to the State
constituted only grants of easements and that the adjoining land
owners mineral rights extend to the center of the highway. You
should hold all funds attributable to the minerals beneath the
highway in suspense pending a resolution of the ownership thereof.

7. The Exhibit attached to the assignment from Public
Lands Exploration, Inc. to Amalgamated Bonanza Petroleum Ltd.
does not list the correction leases set forth herein. This
assignment and the various assignments of overriding royalty
interests which utilize the same Exhibit should be amended to
include an assignment of the correction leases.

8. we have reviewed no materials with respect to the pay-
ment of delay rentals on the leases, or with respect to produc-
tion from any of the subject tracts. You should satisfy yourself
that the leases have been maintained in accordance with their
terms.

9. To avoid possible claims based on use, possession, and
claims of persons adverse to the record title, you should have an
investigation made to determine the existence, if any, of such
possible adverse claims.

lo. No surveys of the subject tracts have been reviewed and
we cannot comment on the acreage or boundaries of the subject
tracts or discrepancies in descriptions of the lands covered.




11. Our review has not covered the records of taxing
agencies having authority to assess taxes against the subject
tracts nor has it included a review of state or Federal tax lien
records, abstract of judgment records, lis pendens records, state
or Federal court records, or any other records other than those
referenced in the tract books of the Brazos County Abstract
Ccmpany.

This is not an opinion of title and no certification or
representation is made as to the accuracy or completeness of the
materials reviewed.

Very truly yours,

Don E. Williams
DEW:jc
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JAMES A. PAKENHAM
ATTORNEY AT LAW =
7876 KATY FREEWAY - BUITE 49 A (.L/_
HOUSTON, TEXAS 77024

713) 883-1882

October 28, 1981

DIVISION ORDER TITLE OPINION

Gulf Oil Corporation
P. O. Box 3725
Houston, Texas 77001

Attention: Mr. Claude E. Upchurch
Law Department

Re: Wilson Unit No. 2, being 160 acres
out of the James Prewitt Survey,
Abstract 194, and the Hardin Neville
Survey, Abstract 185, Brazos County,
Texas.

Gentlemen:

As requested, | have examined title to the Unit described
herein and find that ownership of same is as set forth below:

UNIT DESCRIPTION

160 acres out of the James Prewitt Survey,
Abstract 194, and the Hardin Neville Survey,
Abstract 185, Brazos County, Texas, being
more particularly described as follows:

BEGINNING at a point marking the east corner of the James
D. Wilson 140.94 acres tract, said point being located S 45° E, a
distance of 1370.00 feet along the northeast line of the Hardin Neville
Survey, Abstract No. 185, same being the southwest line of the
J. K. Davis Survey, Abstract No. 103, from a point marking the north
corner of the Hardin Neville Survey, Abstract No. 185, same being the
east corner of the James Prewitt Survey, Abstract No. 194:

THENCE N 45° W along the northeast line of the James D.
Wilson 140.94 acres tract, same being the southwest lines of the
J. K. Davis Survey, Abstract No. 103, and the Moses Scott Survey,
Abstract No. 215, same being the northeast lines of the Hardin Neville
Survey, Abstract No. 185, and the James Prewitt Survey, Abstract No.
194, for a distance of 3710.00 feet to a point for corner, said point
marking the north corner of the said 140.94 acres tract:
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THENCE S 45° W along a northwest line of the James D,
Wilson 140,94 acres tract for a distance of 1400.00 feet to a point
for corner, said point marking the west corner of the said 140.94 acres
tract;

THENCE S 45° E along a southwest line of the James D.
Wilson 140.94 acres tract for a distance of 2340.00 feet to a point for
corner, said point marking an interior ell corner of the said 140,94
acres tract, said point being located in the northwest line of the Hardin
Neville Survey, Abstract No. 185, same being the southeast line of the
James Prewitt Survey, Abstract No. 194;

THENCE S 45° W along the northwest line of the Hardin
Nevilie Survey, Abstract No. 185, same being the southeast line of the
James Prewitt Survey, Abstract No. 194, same being a northwest line of
the James D. Wilson 140.94 acres tract, for a distance of 690.00 feet to
a point for corner, said point marking a west corner of the said 140,94
acres tract;

THENCE S 45° E along a southwest line of the James D.
Wilson 140.94 acres tract for a distance of 348,15 feet to a point for
corner, said point marking the north corner of the Edelweiss Koppe
Jones 19.06 acres tract;

THENCE S 45° W along the northwest line of the Edelweiss
Koppe Jones 19.06 acres tract for a distance of 845,00 feet to a point
for corner, said point marking the west corner of the said 19.06 acres |
tract;

THENCE in a southeasterly direction along the southwest line
of the Edelweiss Koppe Jones 19.06 acres tract for a distance of 1023.92
feet to a point for corner, said point marking the south corner of the
said 19.06 acres tract;

THENCE N 45° E along the southeast lines of the Edelweiss
Koppe Jones 19.06 acres tract and the James D. Wilson 140.94 acres
tract for a distance of 2870,00 feet to the PLACE OF BEGINNING,
containing 160 acres of land, more or less.

Said Unit is composed of the following tracts:

" TRACT ONE: 1.33 acres out of the James D. Wilson
1.8 acre tract;

TRACT TWO: 31.42 acres out of the James D. Wilson
39 acre tract;
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TRACT THREE: 20.85 acres out of the James D. Wilson
40 acre tract;

TRACT FOUR: 22.94 acres out of the James D. Wilson
109 acre tract:

TRACT FIVE: 17 acres out of the James D. Wilson
17 acre tract;

TRACT SIX: B7.4 acres out of the James D. Wilson
143 acre tract: and

TRACT SEVEN: 19.06 acres out of the Edelweiss Koppe
Jones 138 acre tract.

UNIT CREATED

This Unit was created by Pooling Declaration dated March 16,
1980, which was filed for record on May 19, 1980, and recorded in
Volume 451, Page 654, Deed Records, Brazos County, Texas.

NOTE: The above Pooling Declaration recites that a part of
the James D. Wilson 430 acre tract is inciuded within this Unit. | am
informed by. Greg Morgan, surveyor with Spencer J. Buchanan and
Associates, Inc., that this Unit is composed of acreage out of the
abovementioned tracts and therefore | have not attributed any portion
of this Unit to such 430 acre tract.

| am also informed by the said Greg Morgan that a portion of
the James D. Wilson 1.8 acre tract is included within this Unit although
it is not called for in such Unit Declaration.

REQUIREMENT 1: This Unit Declaration should be amend-
ed so as to exclude such 430 acre tract and to include
such 1.8 acre tract.

MATERIAL EXAMINED

1. Various maps and plats of the area;

. 2. Records of the Brazos County Abstract Company,
Brazos County, Texas;

3. Records of the District Clerk of Brazos County,
Texas;

4. Records of the County Clerk of Brazos County,
Texas;
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5. Division Order Title Opinion dated November 8,
1978, prepared by Don E. Williams, covering the
Wilson Unit No. 1, Brazos County, Texas {which
covers the James D, Wilson 143 acres, out of
which TRACT SIX herein comes, and the Edelweiss
Koppe Jones 138 acre tract, out of which TRACT
SEVEN herein comes); and,

6. Original Title Opinion dated October 23, 1981,
prepared by James A. Pakenham, covering the
James D. Wilson 1.8 acre tract (out of which
TRACT ONE herein comes), 39 acre tract (out
of which TRACT TWO herein comes), 40 acre tract
(out of which TRACT THREE herein comes), 109 acre
tract (out of which TRACT FOUR herein comes), and,
17 acre tract (out of which TRACT FIVE herein comes).

NOTE: This title opinion is based upon an examination of
the Abstracter's, County and District Clerks' Records,
and not upon an abstract examination. | have made a
diligent and exhaustive search of such records to deter-
mine all instruments recorded in such County relative

to this titie for the period of time covered hereby;
however, 1 do not assume responsibility for any instru-
ments not personally examined.

OWNERSHIP

Subject to the comments, objections and requirements
hereinafter set forth, and based upon examination of the material listed,
it is my opinion that title to the above described land, including the
oil, gas and other minerals is vested as follows:
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TRACT ONE

(Tract Factor = ,8205625)

ROYALTY

James D. Wilson

112 x 113 x 1/6 or 0277777 R.I.
James D. Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wilson

112 x 213 x 1/6 or .0555556 R.l.
William C. Helmbrecht, Jr.

1/2 x 1/6 or .0833334 N.P.R.I.

TOTAL ROYALTY: .1666667

OVERRIDING ROYALTY

Public Lands Royalty Trust .0312500 G.R.I.
E. Lewis Huber .0120625 O.R.I.
Richard P. Brooks .0045000 O.R.I.
Charles A. MclLarty, Jr. .0023438 O.R.1I.
Camoco Corporation .0023437 O.R.}).
Hi Lo Holdings, Ltd. .0150000 O.R.I.
Portobello Petroleum Ltd, .0050000 O.R.I.
Oro Brazos Minerals (C.V.) .0100000 O.R.I.
Rio Negro Minerals (C.V.) .0117188 O.R.I,

Patrick Petroleum Corporation
of Michigan .0011719 O.R.I.

Patrick Qil & Gas Corporation
1974 Drilling Program
Limited Partnership No. 2 .0222656 O.R.I,
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Don L. Hall 0064000 O.R.I.

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oil Corporation
64% x 5/6 less ,1240563 or .4539373 W.I.

Prodeco Oil & Gas Company Ltd.
36% x 5/6 less .1240563 or .2553397 W.lI.

TOTAL WORKING INTEREST: .709277
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TRACT TWO

(Tract Factor = .196375)

James D. Wilson
1/3 x 1/6

James D. Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wilson

2/3 x 1/6

or

or

TOTAL ROYALTY:

.0555556

L1111

.1666667

OVERRIDING ROYALTY

Pubiic Lands Royalty Trust
E. Lewis Huber

Richard P. Brooks

Charles A. MclLarty, Jr.
Camoco Corporation

Hi Lo Holdings Ltd.
Portobello Petroleum Ltd.
Oro Brazos Minerals (C.V.)
Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick Oil ¢ Gas Corporation
1974 Drilling Program
Limited Partnership No. 2

.0312500
.0120625
.0045000
.0023438
.0023437
.0150000
.0050000
.0100000

.0117188

.0011719

.0222656

R.1.

O.R.Il.
C.R.I.
0.R.I.
O.R.I.
C.R.I1.
O.R.1I.
O.R.I.
O.R.I.
0.R.I.

O.R.I.

0.R.1.
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Don L, Hall .0064000 O.R.1.

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oil Corporation
64% x 5/6 less .1240563 or .14539373 W.I1.

Prodeco Oil ¢ Gas Company Ltd.
36% x 5/6 less .1240563 or .2553397 W.I.

TOTAL WORKING INTEREST: ,709277
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TRACT THREE

(Tract Factor = .1303125)

James D. Wilson
1/3 x 1/6

James D. Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wilson

2/3 x 1/6

TOTAL ROYALTY:

ROYALTY

.0555556

SO11111

OVERRIDING ROYALTY

Public Lands Royalty Trust
E. Lewislidber

Richard P. Brooks

Charles A. Mclarty, Jr.
Camoco Corporation

Hi Lo Holdings Ltd.
Portobello Petroleum Ltd.
Oro Brazos Minerals (C.V.)
Rio Negro Minerals (C.V.}

Patrick Petroleum Corporation
of Michigan

Patrick Oil ¢ Gas Corporation
1974 Drilling Program
Limited Partnership No. 2

.0312500
.0120625
.0045000
.0023438
.0023437
.0150000
.0050000
.0100000

.0117188

.0011719

.0222656

R.I.

0.R.I.
O.R.1.
0.R.I.
0.R.I.
O.R.1,
O.R.I.
0.R.1I.
O.R.I.
0.R.I.

O.R.I.

0.R.I.
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Don L. Hall .0064000 O.R.1,

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oil Corporation
64% x 5/6 less .1240563 or 4539373 W.I,

Prodeco Qil & Gas Company Ltd.
36% x 5/6 less .1240563 or .2553397 W.I,

TOTAL WORKING INTEREST: .709277
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TRACT FOUR

(Tract Factor = ,143375)

James D, Wilson
1/3 x 1/6

James D. Wilson, Trustee for
James D, Wilson, Jr. and
Frances Elizabeth Wilson

2/3 x 1/6

ROYALTY

or .0555556

or J11111

TOTAL ROYALTY: .1666667

OVERRIDING ROYALTY

Public Lands Royalty Trust
E. Lewis Huber

Richard P. Brooks

Charles A. MclLarty, Jr.
Camoco Corporation

Hi Lo Holdings Ltd.
Portobello Petroleum Ltd.
Oro Brazos Minerals (C.V.)
Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick Oil & Gas Corporation
1974 Drilling Program
Limited Partnership No. 2

.0312500
.0120625
.0045000
.0023438
.0023437
.0150000
.0050000
.0100000

.,0117188

.0011719

.0222656

R.1.

R.1.

O.R.I.
O.R.1.
0.R.I.
O.R.l.
0.R.I.
0.R.1.
O.R.I.
O.R.I.
O.R.I.

O.R.I.

O.R.1l.
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Don L. Hall .0064000 O.R.I.

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oii Corporation
64% x 5/6 less .1240563 or .4539373 W.I.

Prodeco Qil ¢ Gas Company Ltd.
36% x 5/6 less .1240563 or .2553397 W.I.

TOTAL WORKING INTEREST: ,709277
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James D. Wilson
1/3 x 1/6

James D. Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wilson

213 x 1/6

Public Lands Royalty Trust
E. Lewis Huber

Richard P. Brooks

Charles A, MclLarty, Jr.
Camoco Corporation

Hi Lo Holdings Ltd.
Portobello Petroleum Ltd.
Oro Brazos Minerals (C.V.)
Rio Negro Minerals (C.V.)

Patrick Petroleum Corporation
of Michigan

Patrick Qil & Gas Corporation
1974 Drilling Program
Limited Partnership No. 2

TRACT FIVE
{Tract Factor = .10625)
ROYALTY
or 0555556
or L1111
TOTAL ROYALTY: .1666667
OVERRIDING ROYALTY
.0312500
.0120625
.0045000
.0023438
.0023437
.0150000
.0050000
0100000
.0117188
0011719
0222656

R.1.

0.R.1.
0.R.1,
O.R.1.
O0.R.1.
0.R.I.
O.R.I1.
0.R.1.
O.R.I.
0.R.I,

0.R.1.

OC.R.I.
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Don L. Hall .0064000 O.R.I.

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oil Corporation
64% x 5/6 less ,1240563 or 4539373 W.I,

Prodeco Oil ¢ Gas Company l.td.
36% x 5/6 less .1240563 or .2553397 W.I.

TOTAL WORKING INTEREST: .709277
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TRACT SIX

(Tract Factor = ,29625)

ROYALTY -
James D. Wilson
1/3 x 1/6 or .0555556
James D. Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wiison
2/3 x 116 or L1111 11

TOTAL ROYALTY: .1666667

OVERRIDING ROYALTY

Public Lands Royalty Trust .0312500
E. Lewis Huber .0120625
Richard P. Brooks .0045000
Charles A. Mclarty, Jr. .0023438
Camoco Corporation .0023437
Hi Lo Holdings Ltd, .0150000
Portobello Petroleum Ltd. .0050000
Oro Brazos Minerals (C.V.) .0100000
Rio Negro Minerals (C.V.) .0117188

Patrick Petroleum Corporation
of Michigan .0011719

Patrick Oil &€ Gas Corporation
1974 Drilling Program
Limited Partnership No. 2 .0222656

R.1.

O.R.1.
O.R.I.
0.R.1,
O.R.Il.
O.R.1,
O.R.1I.
O.R.I.
0.R.I.
O.R.l.

O.R.1.

O.R.1I.
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Don L. Hall .0064000 O.R.1I,

TOTAL OVERRIDING ROYALTY: .1240563

WORKING INTEREST

Gulf Oil Corporation
64% x 5/6 less .1240563 or .4539373 W.1.,

Prodeco Oil ¢ Gas Company Ltd.
36% x 5/6 less .1240563 or .2553397 W.1,

TOTAL WORKING INTEREST: .709277
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TRACT SEVEN

(Tract Factor = .119125)
Eldeweiss K. Jones and

Fred R. Jones
1/8 or .1250000

OVERRIDING ROYALTY

Public Lands Royalty Trust .0312500
E. Lewis Huber .0120625
Richard P. Brooks .0045000
Charles A. Mclarty, Jr. .0023438
Camoco Corporation .0023437
Hi Lo Holdings Ltd. .0150000
Portobello Petroleum Ltd. .0050000
Oro Brazos Minerals {C.V.) .0100000
Rio Negro Minerals (C.V.) 0117188
Patrick Petroleum Corporation

of Michigan 0011719

Patrick Oil ¢ Gas Corporation
1974 Drilling Program
Limited Partnership No, 2 .0222656

Don L. Hall 0064000

R.1.

O.R.I.
O.R.I.
O.R.I.
O.R.}.
O.R.I.
O.R.I.
O.R.I.
O.R.I.

O.R.I.

OOR.I.
0.R.I.

TOTAL OVERRIDING ROYALTY: .1240563
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WORKING INTEREST

Gulf Oil Corporation
64% x 7/8 less .1240563 or .3806040 W,],

Prodeco Oil ¢ Gas Company Ltd.
36% x 7/8 less .1240563 or .2703397 W.1.

TOTAL WORKING INTEREST: .7509437
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UNIT INTEREST

James D, Wilson

.0277777 x .0083125 plus
0555556 x .196375 plus
.0555556 x .1303125 plus
.0555556 x ,143375 pius
.0555556 x .10625 plus
.0555556 x .29625

James D, Wilson, Trustee for
James D. Wilson, Jr. and
Frances Elizabeth Wilson

.0555556 x .0083125 plus
111111 x 196375 plus
LA111111 x ,1303125 plus
L1111 x 143375 plus

L1111111 x ,10625 plus
L111111 % .29625

William C. Helmbrecht, Jr.
.0833334 x ,0083125

Edelweiss K., Jones and
Fred R. Jones
.1250000 x .119125

Public Lands Royalty Trust

.0312500 x .0083125 plus
.0132500 x .196375 plus
.0312500 x .1303125 plus
.0312500 x .143375 plus
.0312500 x .10625 plus
.0312500 x ,29625 plus
.0312500 x .119125

E. Lewis Huber

.0120625 x .0083125 plus
.0120625 x .196375 plus
.0120625 x .1303125 plus
.0120625 x .143375 plus
.0120625 x .10625 plus
.0120625 x .29625 plus
.0120625 x .119125

or

or

or

or

or

or

.0487065

.0974132

.0006927

.0148906

.0312500

.0120625

R.I.

N.P.RIII

O.R.I1.
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Richard P. Brooks
.00450000 x.0083125 plus

.0045000
.0045000
.0045000
.0045000
.0045000
.0045000

Charles A. Mclarty,

.0023438
.0023438
.0023438
.0023438
.0023438
.0023438
.0023438

X
X
X
X
X
X

KX ARXNAKRN

Camoco Corporation

.0023437
.0023437
.0023437
.0023437
.0023437
.0023437
.0023437

Hi Lo Holdings Ltd.

.0150000
.0150000
.0150000
.0150000
.0150000
.0150000
.0150000

Portobello Petroleum

.0050000
.0050000
.0050000
.0050000
.0050000
.0050000
.0050000

X
X
X
X
X
X
X

LA A

HKHAKAXNX

.196375 plus
.1303125 plus
. 143375 plus
.10625 plus
.29625 plus
.119125

Jr,

.0083125 plus
.196375 plus
.1303125 plus
.143375 plus
.10625 plus
.29625 plus
119125

.0083125 plus
.196375 plus
.1303125 plus
. 143375 plus
.10625 plus
.29625 plus
.119125

.0083125 plus
.196375 plus
.1303125 plus
. 143375 plus
.10625 plus
.29625 plus
.119125

Ltd.
.0083125 plus
.196375 plus
.1303125 plus
. 143375 plus
.10625 plus
.29625 plus
.119125

or

or

or

or

or

.0045000 O.R.1.

.0023438 O.R.I.

.0023437 O.R.I1. (1)

.0150000 O.R.1I.

.0050000 O.R.I.
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Oro Brazos Minerals (C.V.)

.0100000
.0100000
.0100000
.0100000
.0100000
.0100000
.0100000

x .0083125 plus
x .186375 plus
x .1303125 plus
x .143375 plus
X .10625 plus
X .29625 plus
x .119125

Rio Negro Minerals (C.V.}

.0117188
0117188
.0117188
.0117188
.0117188
1117188
.0117188

Patrick Petroleum
of Michigan
.0011719
.0011719
0011719
.0011719
0011719
0011719
0011719

Patrick QOil & Gas

x .0083125 plus
X .196375 plus
x .1303125 plus
x 143375 plus
x .10625 plus
X .29625 plus
x 119125

Corporation

.0083125 plus
.196375 plus
.1303125 plus
.143375 plus
.10625 plus
.29625 plus
119125

AKX AKX

Corporation

1974 Drilling Program
Limited Partnership No. 2

.0222656
.0222656
.0222656
.0222656
.0222656
.0222656
.0222656

Don L. Hall
.0064000
.0064000
.0064000
.0064000
.0064000
.0064000
.0064000

.0083125 plus
.196375 plus
.1303125 plus
143375 plus
.10625 plus
.29625 plus
119125

HAEARXXAHXX

.0083125 pius
.196375 plus
.1303125 plus
L1483375 plus
.10625 plus
.29625 plus
119125

KA XKXKK

N
or .0100000 O.R.1.
or .0117188 O.R.I.
or 0011719 O.R.1.
or .0222656 O.R.I.
or 0064000 O.R.I.
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Gulf Oil Corporation
.4539373 x .0083125 plus
.4539373 x .196375 plus
.4539373 x ,1303125 plus
4539373 x ,143375 plus
LH4539373 x .10625 pius
4539373 x .29625 plus
LH806040 x ,119125 or LU571140 W, I,

Prodeco Oil &€ Gas Company Ltd.
.2553397 x .0083125 plus
.2553397 x .196375 plus

.2553397 x .1303125 plus

.2553397 x .143375 plus

.2553397 x .10625 plus

.2553397 x .29625 plus

.2703397 x .119125 or .2571267 W.l. (2)
TOTAL: 1.0000000

(1) Subject to Deed of Trust; see paragraph 4 below.

(2) Subject to Deed of Trust; see paragraph 3 below.
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COMMENTS, OBJECTIONS & REQUIREMENTS

1-

From the instruments examined, it appears that certain of the
tracts comprising the Units are subject to various discrepancies with
respect to the identity or capacity of parties to instruments and other
apparent title problems. However, except as may be specifically noted
below, such discrepancies and/or problems which may have constituted
actual title defects did not involve a severance of minerals or parties
who appeared to be subject to any disabilities and occurred twenty-five
years or more prior to the effective date of this opinion.

REQUIREMENT 2: You should satisfy yourself by
affidavit or otherwise that any claims arising
from such apparent discrepancies or defects are
barred by limitation.

2,

Certain of the tracts comprising the Unit are subject to oil and
gas leases (other than the leases included in this Unit) which have not
been released of record but which are beyond their primary terms.

REQUIREMENT 3: You should satisfy yourself that
such leases have not been maintained by production
of oil or gas or otherwise,

3.

| have been furnished with no materials concerning the
payment of delay rentals on the leases comprising the Unit nor have |
been furnished with any information with respect to operations on or
production from any of such leases or from lands pooled therewith
which would have maintained such leases during their primary terms or
which would have extended such leases beyond their primary terms.

REQUIREMENT 4: You shouid satisfy yourself that

the leases have been maintained in accordance with
their terms.
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q'

The leasehold interest of Prodeco Qil & Gas Co., Ltd. in the
Unit is subject to an assignment of production contained in a deed of
trust held by the Houston National Bank, recorded in Volume 229, Page
538 of the Deed of Trust Records of Brazos County, Texas.

REQUIREMENT 5: Payments attributabie to Prodeco
01l & Gas Co., Ltd. from production in the Unit
should be made to the Houston National Bank in
Houston, Texas in accordance with the terms of
the above-mentioned deed of trust.

5.

Camoco Corporation executed a Deed of Trust dated July 23,
1980, recorded in Volume 282, Page 700, Deed of Trust Records, Brazos
County, Texas, to William Sheehy, Trustee. Such Deed of Trust
covers the overriding royalty interest credited to Camoco Corporation
and is to secure payment of a promissory note dated July 23, 1980, in
the original principal amount of $16,000.00 and payable to the order of
Southside State Bank, of Tyler, Texas.

REQUIREMENT 6: Any royalty attributabie to this
interest should be paid jointly to Camoco Corpo-
ration and Southside State Bank or as they may,
in writing, direct otherwise.

6.

This opinion does not cover the question of boundaries,
conflict with adjacent surveys nor matters of area, rights of persons in
possession, Or taxes.

7.

This opinion covers the period from the closing date of the
above mentioned title opinion to October 23, 1981, at 8:00 a.m.

Very truly yours,

A

James A. Pakenham

JAP/db
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AFFIDAVIT

STATE OF TEXAS )

| COUNTY OF BRAZOS )

Affiant on oath swears that the following statements are true:

My name is Laura B. Smith. I am employed as Senior Landman at Cody Energy, Inc.

Cody Energy, Inc. acquired an interest in those certain Oil and Gas Leases described in
Exhibit "A" attached hereto and made a part hereof by virtue of an Assignment and Bill of Sale
dated effective January 1, 1994 from Merit Energy Partners, L.P., et al to Cody Energy Inc. recorded
in Vol. 2189, at page 19 of the Official Records of Brazos County, Texas.

These leases cover land located in Brazos County, Texas, being situated adjacent, adjoining
and contiguous to a strip of land owned by the State of Texas known as State Highway 21 (formerly
U.S. 190) east of the community of Kurten, Texas.

I am personally familiar with all of the accounts and obligations of the above mentioned
| Lessors and that the leases are in full force and effect as to all lands they cover.

This affidavit is delivered by Affiant for the purpose of outlining the lease terms granted for
leases adjacent to State of Texas land.

FURTHER THE AFFIANT SAYETH NOT.

o B Sactl

Laura B. Smith

‘ STATE OF COLORADO )
)
COUNTY OF DENVER )

This instrument was acknowledged before me onthe /57 day of September, 1995, by Laura
B. Smith.

My Commission expires: 3/7/96 :
Notary Public State of




Exhibit "A" Attached to and Made a Part of That Certain Affidavit Dated September 1, 1995 from Laura B. Smith.

CEI LESSOR LESSEE LEASE | ROYALTY TERM BONUS RENTAL
LEASE DATE
0.
240194-001 | James D. Wilson, ind. and as Amalgamated Bonanza Petroleum Ltd. 8/27/74 1/6th 5 yrs. Unknown $5.00/yr.
Trustee
240247-000 | James D. Wilson, et ux Public Lands Exploration, Inc. 8/27/74 1/8th 5 yrs. Unknown $5.00/yr.
Fred R. Jones, et ux Public Lands Exploration, Inc. 8/27/74 1/8th 5 yrs. Unknown $5.00/yr.
James Lang, et ux C. R. Hardy 12/9/75 1/8th 5 yrs. Unknown $4.51+/yr.
James Lang, et ux C. R. Hardy 1/29/76 1/8th 5 yrs. Unknown $2.50/yr.
240017-004 | Wallace Ervin Lawless, et ux Amalgamated Bonanza Petroleum, Ltd. | 12/13/76 1/8th 5 yrs. Unknown $5.00/yr.
240107-005 | Feather Crest Enterprises, Inc. Public Lands Exploration, Inc. 10/15/74 1/8th 3 yrs. Unknown $5.00/yr.
240236-000 | Hugo J. Endler, et ux Public Lands Exploration, Inc. 10/15/74 1/8th 5 yrs. Unknown $5.00/yr.
240168-000 | Joe Clyde Burt, et ux Amalgamated Bonanza Petroleum, Ltd. 12/8/76 1/8th 5 yrs. Unknown $5.00/yr.
240035-000 | Odas M. Brown, et ux Public Lands Exploration, Inc. 10/21/74 1/8th 5 yrs. Unknown $5.00/yr.
240107-002 | Toni Lightfoot Eshom, Guardian Amalgamated Bonanza Petroleum, 9/6/77 1/8th 5 yrs. Unknown Paid up
Ltd.
240107-008 | DRB Holstein Farms, Inc. Public Lands Exploration, Inc. 10/15/74 1/8th 3 yrs. Unknown $5.00/yr.
240107-001 | Morris Lightfoot, Jr. Avionic Enterprises, Inc. 9/6/77 1/8th 5 yrs. Unknown Paid up
240107-006 | H. K. Odom, Jr., et ux Public Lands Exploration, Inc. 8/26/74 1/8th 5 yrs. Unknown $5.00/yr.
240107-007 | Frank Boriskie, County Clerk of Amalgamated Bonanza Petroleum, Ltd. 8/26/77 1/8th 5 yrs. Unknown Paid up

Brazos County, as Receiver




Exhibit "A" Attached to and Made a Part of That Certain Affidavit Dated September 1, 1995 from Laura B. Smith.

LEASE DATE
NO.
James Lang, et ux Public Lands Exploration, Inc. 8/26/74 1/8th 5 yrs Unknown $5.00/yr.
240287-002 | Texas Osage Royalty Pool, Inc. Amalgamated Bonanza Petroleum, Ltd. | 11/24/76 1/6th 3 yrs. Unknown $5.00/yr.
240255-000 | Mrs. Gertrude Jopp Lloyd Public Lands Exploration, Inc. 12/6/74 1/8th 5 yrs. Unknown $5.00/yr.
240254-000 | Gus E. Jopp Public Lands Exploration, Inc. 12/6/74 1/8th 5 yrs Unknown $5.00/yr.
240216-000 | W. T. Kelley, et ux Amalgamated Bonanza Petroleum, Ltd. 11/30/76 1/8th 5 yrs $100.00 (.54 net Paid up
ac.)
240135-000 | Cedar Creek Lodge #300 AF and Amalgamated Bonanza Petroleum, Ltd. 3/27/78 1/8th 5 yrs Unknown Paid up
AM
240219-000 | Bryan Independent School District | Don E. Williams 11/29/76 1/8th 5 yrs. Unknown $5.00/yr.
240107-003 [ W. F. Odom, a bachelor Public Lands Exploration, Inc. 8/26/74 1/8th 5 yrs. Unknown $5.02+/yr.
240203-000 | W. F. Odom, a bachelor Public Lands Exploration, Inc. 8/26/74 1/8th 5 yrs Unknown $5.00/yr.
240165-000 | Thomas E. Riley, et ux Amalgamated Bonanza Petroleum, Ltd. 4/29/77 1/8th 5 yrs Unknown Paid up
240163-000 | Robert Wayne Rosier, et ux Amalgamated Bonanza Petroleum, Ltd. 4/23/77 1/8th 5yrs Unknown Paid up
240225-000 | Eugene M. Beard, et ux Public Lands Exploration, Inc. 8/30/74 1/8th 5 yrs. Unknown $5.00/yr.
240166-000 | Larry H. West, et ux Amalgamated Bonanza Petroleum, Ltd. 4/29/77 1/8th 5 yrs Unknown Paid up
240184-000 | General Telephone Company of Amalgamated Bonanza Petroleum, Ltd. 4/29/77 1/8th 5 yrs $100.00 (.1024 Paid up
the Southwest net ac.)
240167-000 | David B. Kehlenbrink, et ux Amalgamated Bonanza Petroleum, Ltd. 12/14/76 1/8th 5 yrs Unknown Paid up
James Lang, et ux Amalgamated Bonanza Petroleum, Ltd. 1/25/77 1/8th 5 yrs Unknown Paid up

o ]

e



Exhibit "A" Attached to and Made a Part of That Certain Affidavit Dated September 1, 1995 from Laura B. Smith.

CEI LESSOR LESSEE LEASE | ROYALTY TERM BONUS RENTAL
LEASE DATE
NO. _
240162-000 | Harold V. Dittfurth, et ux Amalgamated Bonanza Petroleum, Ltd. 4/22/77 1/8th 5 yrs Unknown Paid up
240177-000 | Mrs. Annie Conrad Amalgamated Bonanza Petroleum, Ltd. 2/28/77 1/8th 5 yrs Unknown Paid up
Claude Brocksmith, et ux Amalgamated Bonanza Petroleum, Ltd. 4/20/77 1/8th 3 yrs Unknown Paid up
240161-000 | Margaret L. Jopp Amalgamated Bonanza Petroleum, Ltd. 4/5/77 1/8th 5 yrs Unknown Paid up
240164-000 | Charles Brocksmith, et ux Amalgamated Bonanza Petroleum, Ltd. 5/24/77 1/8th 5 yrs. Unknown Paid up
240214-000 | Charles O. Forsthoff Amalgamated Bonanza Petroleum, Ltd. | 12/14/76 1/8th S yrs Unknown $5.00/yr.
240298-000 | Charles Brocksmith, et ux Amalgamated Bonanza Petroleum, Ltd. 1721/77 1/8th 5 yrs Unknown Paid up
Claude Brocksmith, et ux Public Lands Exploration, Inc. 10/2/74 1/8th 5 yrs Unknown $5.00/yr.
240198-000 | Hawley E. West, et ux Public Lands Exploration, Inc. 10/2/74 1/8th 5 yrs Unknown $5.00/yr.
240246-00 | Eugene M. Beard, et ux Public Lands Exploration, Inc. 9/16/74 1/8th 5 yrs $2.50/ac. $2.50/yr.
240249-000 | W. F. Odom, a bachelor Public Lands Exploration, Inc. 8/27/74 1/8th 5 yrs Unknown $5.00/yr.
James D. Wilson, et ux Public Lands Exploration, Inc. 8/27/74 1/8th 5 yrs Unknown $2.88+/yr.
240242-000 | Raymond B. Buchanan, et ux Public Lands Exploration, Inc. 9/5/74 1/8th 5 yrs Unknown $5.00/yr.
240245-000 | Ollie T. Lenz, et ux Public Lands Exploration, Inc. 9/30/74 1/8th 5 yrs Unknown $5.00/yr.
240248-000 | Leon W. Stevener, et ux Public Lands Exploration, Inc. 9/27/74 1/8th 5yrs Unknown $5.00/yr.
Bernard J. Kehlenbrink, et ux Public Lands Exploration, Inc. 10/23/74 1/8th 5 yrs Unknown $5.00/yr.
240028-000 | ArthurJ. Yeager, et ux Amalgamated Bonanza Petroleum, Ltd. 6/28/76 1/8th 5 yrs Unknown $5.00/yr.
Clairee R. Andert Public Lands Exploration, Inc. 9/30/74 1/8th 5 yrs Unknown $5.00/yr.
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Exhibit "A" Attached to and Made a Part of That Certain Affidavit Dated September 1, 1995 from Laura B. Smith.

CEI LESSOR LESSEE LEASE | ROYALTY TERM BONUS RENTAL
LEASE DATE
NO.
Roy Louis Kehlenbrink, et ux Amalgamated Bonanza Petroleum Ltd. 8/18/76 1/8th 5 yrs. Unknown $5.00/yr.




LEASES ALONG HIGHWAY 21
KURTEN WOODBINE UNIT

TR.# INST. V/P LESSORS DATE
1. OGM 22-190 JAMES D. WILSON, ET UX F. EARLINE 872771574
COGM  22-543 571771976
COGM  371-777 11/29/1976
OGM 27-556  JAMES D. WILSON, IND. AND AS TR. 8/27/1974
FOR JAMES D. WILSON, JR. AND FRANCES
ELIZABETH WILSON, FP. EARLINE WILSON,
WIFE OF JAMES D. WILSON
2. OGM 22-85 FRED R. JONES, ET UX EDELWEISS K. 8/277/1974
JONES
COGM  22-564 571771976
3. OGM 22-441  JAMES LANG, ET UX PEARL L. LANG 127971975
OGM 22-190 JAMES D. WILSON, ET UX 872771974
COGM _ 22-543 5/17/1976
COGM  371-777 11-29-1976
4 OGM 22-465 JAMES LANG, ET UX PEARL LANG 1/29/1976
OGM 22-190 JAMES D, WILSON, ET UX 872771974
COGM  22-543 571771976
COGM  371-777 11/29/1976
OGM 27-556  JAMES D. WILSON, INDIV. AND AS TR. 8/27/1974
FOR JAMES D. WILSON, JR. AND FRANCES
ELIZABETH WILSON, F. EARLINE WILSON,
WIFE OF JAMES D. WILSON
5. OGM 22-465  JAMES LANG, ET UX PEARL LANG 172971976
OGM 27-556  JAMES D. WILGON, INDIV. AND AS TR, 872771974
FOR JAMES D. WILSON, JR. AND FRANCES , .
ELIZABETH WILSON, F. EARLINE WILSON,
WIFE OF JAMES D. WILSON
6. OGM 22-441  JAMES LANG, ET UX PEARL L. LANG 127971975
7. OGM 22-85 FRED R. JONES, ET UX EDELWEISS K. B/27/1974
JONES
COGM  22-564 §/177/1976
8. OGM 24-703 WALLACE ERVIN LAWLESS, ET UX AMY 1271371976
RUTH LAWLESS
OoGM 22-195 FEATHER CREST ENTERPRISES, INC. 10/15/1974
5. OGM 22-72 HUGO J. ENDLER, ET UX ETHEL METZER 10/1571974
ENDLER
10. OGM 24-581 JOE CLYDE BURT, ET UX JUANITA BURT 12/871976
11. OGM 22-219 ODAS M. BROWN, ET UX ELETHA M, BROWN 10/21/1974

PREPARED FOR CODY ENERGY, INC,

BY JOHN L. ROBERTSON,

INC.

SHARON PROSKE AND WENDY MARBURGER, LANDPERSONS
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LEASES ALONG HIGHWAY 21
KURTEN WOODBINE UNIT

12. OGM 30-380 TONT LIGHTFOOT ESHOM, AS GUARDIAN 5/67/1977
FOR TRACEY LYNN LIGHTFOOT ESHOM,
AND JAMES RAYBURN LIGHTFOOT ESHOM, MINORS
OGHM 537-200 DRB HOLSTEIN FARMS, INC. 10/15/1974
OGM 59-126  MORRIS LIGHTFOOT, UR. 57671577
13. OGM 22-81 H. K. ODOM, JR., ET UX LINDA ODOM 8/26/1974
OGM 57-4694  FRANK BORISKIE, COUNTY CLERK OF 8/26/1977
BRAZOS CTY, TEXAS A RECEIVER FOR
THE UNKNOWN STOCKHOLDERS OF MARLEY
PRODUCTION CO.
14. OGM 30-380  TONI LIGHTFOOT ESHOM, AS GUARDIAN 57671977
FOR TRACEY LYNN LIGHTFOOT ESHOM,
AND JAMES RAYBURN LIGHTFOOT ESHOM, MINORS
OGM 35-500  DRB HOLSTEIN FARMS, INC. 10/15/1974
OGM 59-126  MORRIS LIGHTFOOT, JR. 57671977
15. OGM 32-200  DRB HOLSTEIN FARMS, INC. 10/15/1974
16. OGM 22-79 JAMES LANG, ET UX PEARL L. LANG 8/26/1974
OGM 55-344  TEXAS OSAGE ROYALTY POOL, INC. 11/24/1976
COGM  35-184 10/15/1979
17. OGM 35-288  MRS. GERTRUDE JOPP LLOYD, A WIDOW 127671974
18. OGM 32-291 GUS E. JOPP, A WIDOWER 12/6/1974
15. OGM 24-511  W. T. KELLEY, ET UX MAGGIE KELLEY 11/30/1976
20. OGM 31-70 CEDAR CREEK LODGE 300 AF AND AM 3/27/1978
C/C HOWARD L. DEHART, SECRETARY
21. OGM 54-858  DBRYAN INDEPENDENT SCHOOL DISTRICT 11/25/1976
22. OGM 22-76 W. F. ODOM, A BACHELOR §/26/1974
33. OGM 55-171 W. F. ODOM, A BACHELOR §/26/1974
COGM  22-517 W. F. ODOM, A BACHELOR 5/20/1976
OGM 22-90 EUGENE M. BEARD, ET UX MARGUERITE B. 8/30/1974
BEARD
74. OGM 36-250  THOMAS E. RILEY, BT UX INOGENE 472971977
RILEY
OGM 22-90 EUGENE M. BEARD, ET UX MARGUERITE B. 8/30/1974
BEARD
COGM  22-567 5/17/1976
25. OGM 36-255  ROBERT WAYNE ROSIER, BT UX KATHY 4/23/1977
SUZANNE ROSIER
OGM 36-261  LARRY H. WEST, ET UX MARY JANE 472971977
WEST
OGM 22-90 EUGENE M. BEARD, ET UX MARGUERITE B. 8/30/1974
BEARD
COGM  22-567 5/17/1976

PREPARED FOR CODY ENERGY, INC.

BY JOHN L. ROBERTSON,

INC.

HARON PROSKE AND WENDY MARBURGER, LANDPERSONS
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LEASES ALONG HIGHWAY 21
KURTEN WOODBINE UNIT

26. OGM 27-468  GENERAL TELEPHONE COMPANY OF 4/29/1977
THE SOUTHWEST
27. OGM 34-668 DAVID B. KEHLENBRINK, AND 12/14/1976
BARBARA KEHLENBRINK
28. OGM 25-134 JAMES LANG, ET UX PEARL LANG 1/25/1977
OGM 26-244 HAROLD V. DITTFURTH, ET UX JANET 472271977
L. DITTFURTH
29. OGM 25-610 MRS. ANNIE CONRAD, A WIDOW 2/28/1977

30. OGM 22-114 HAWLEY E. WEST, ET UX HELEN S. WEST 10/2/1974
