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STATE LEASE (PAID-UP) MF096636
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65-902394 000 WASHINGTON /239

SURVEY : WASHINGTON COUNTY ROADS
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SECTION/TRACT:
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LESSEE : UNION PACIFIC RESOURCES COMPANY
LEASE DATE : Sep 19 1995

PRIMARY TERM : 3 yrs
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HROW Lease
Revised 10/

,Auﬂln. Jlincns

— . —

PAID-UP

OIL AND GAS LEASE NO. M-96636
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Company, whose address is P.0O. Box 7, Fort Worth, Texas 76101
hereinafter called "Lessee'".

1, Lessor, in consideration of One Hundred Eighteen and 75/100
Dollars ($118.75), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Washington, State of Texas, and is described as
follows:

1.17 acres of land, more or less, situated in said
Washington County, Texas, more particularly described in




Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 1.17 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of three (3) years
from September 19, 1995, hereinafter called "primary term", and as
long thereafter as operations, as hereinafter defined, are
conducted upon said land with no cessation for more than ninety
(90) consecutive days.

s ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1/6) part of all
oil produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one sixth (1/6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor'’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one sixth (1/6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1/6 of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow 1lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would
be paid under this lease if the wells were producing. Nothing
herein shall impair lessee’s right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in
whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. LEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6 REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling.;
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of oil or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: 1If, while this lease is in force, at, or after
the explratlon of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease 1is not being held by production on the leased

premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.




15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the

mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,

effective as of September 19, 1995. (i;%szxxykg

GARRY MAURO
COMMISSIONER/OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy: €w

Legal (Form) :
Executive:



Texas General Land Office Stephen F. Austin Building

1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

Exhibit "A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of Co. Rd. 68.

1.17 acres of land, more or 1less, situated in the L.
Lessassier Sur., A-78 Washington County, Texas and being the same
land described in the following Deed to Washington County, Texas,
dated November 25, 1914 recorded in Volume 65, Page 528, Deed
Records of Washington County, Texas.

Printed on recycled paper with saybean ink
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: Sept. 13, 1995

TO: School Land Board

FROM: Robert Hatter / Energy Resources

SUBJECT: Application To Lease Highway Right-of-Way /
0\ 2

APPLICANT: Union Pacific Resources Company 6\\

. . 7
REFERENCE: Being 1.17 acres, more or less, of Co. Rd. 68, situated W
in the L. Lessassier Sur., A-78 Washington County, Texas. 0\
The following terms were provided for in the adjacent leases: N\
High Low

Bonus/Acre: $100.00 $100.00

Royalty: 1/6 1/6

Delay Rental: paid-up paid-up

Primary Term: 3 year paid-up 3 year paid-up

The application has been reviewed by the Lease Administration Department and approved by the
Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural Resources Code
requires the approval of the application to the lease with the following terms:

Bonus/Acre: $100.00 per acre
Royalty: 1/6

Delay Rental: paid-up

Primary Term: 3 year paid-up

Union Pacific Resources Company holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 1.17 acres.
The applicant has submitted a title opinion showing that the state owns the entire mineral estate
in the right-of-way and has submitted all other pertinent information required by the School Land
Board rules.






Highway Lease Applicant

Name of Lease Applicant: kﬁ?f&& \ Clvs H‘J{(-ﬁ
County & Tract Description: G ] UL A %&_({1e Lo, 401

N\'BL R S Q\ |\ A - 3 Cﬂ-"*’"(’ ‘?-i G (eSSassied " g A NS
J !

Date Sent to Highway Department °
.

Check List: -
Letter of Application and plat
Names and addresses of adjacent mineral owners
Affidavit of non-production within 2500 feet
$100 processing fee
Written waiver of statutory notice
Certified copy/copi of adjacent lease/leases
Notarized affidavit’ of consideration paid
Title Opinion
Is the right-of-way on Relinquishment Act Land

R ks: = i \
s Az uk{,su S Qf..w7 \P\.&.G
/‘
— s
) 6. oo
Date Appeared Before SLB: Yﬁﬂ
Approved:
Disapproved:
Problems:

Date Lease Issued:
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SIMMONS AND ASSOCIATES, INC. /

P. O. Box 1065 P. O. Box 636
Athens, Texas 75751-1065 Brenham, Texas 77834-0636
903/675-7287 4009/830-0079
Fax/830-1181

October 5, 1995

Mr. Drew Reid

Texas General Land Office

Lease Administration

1700 N. Congress Ave., Room 640
Austin, Texas 78701

RE: Payment for Oil, Gas & Mineral Lease / 7 0
1.17 acres, more or less, et
William Bridge Survey, A-17 and L. Lessassier Survey, A-78
Washington County, Texas

Dear Mr. Reid: X [["-6 . 75‘—
——

Enclosed please find a check in the amount of $118.75 as payment for the above cited lease in
Washington County, Texas, executed by the State of Texas to Union Pacific Resources
Company. If you have any questions, or if there is anything further that I can help you with

26007417

« please don’t hesitate to call me in Brenham, Texas at 409/830-0079.

Sincerely,

Sl ™ gl

Elvis D. Hollis

Agent-Union Pacific Resources Company

acT 1 0105 (L%
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PORTION OF COUNTY ROAD 68 - WASHINGTON COUNTY, TEXAS

1.17 acres, more or less, a part of the WILLIAM BRIDGE SURVEY, A-17 and the L.
LESSASSIER SURVEY, A-78, Washington County, Texas, being the same land described in
that certain Deed dated November 25, 1914 from William F. Muegge and wife, Louise Muegge
to Washington County, Texas, recorded in Volume 65, Page 528 of the Deed Records of

Washington County, Texas.




Plat of Deed Calls for: STATE-1.17
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ELVIS D. HOLLIS
— Yo. GOT{ G
Brenham, Texas
—_— —1183‘{

July 11, 1995 e

Texas General Land Office

Lease Administration

1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

Attn: Mr. Drew Reid o _
| . ec 25069890
RE: Oil and Gas Lease, 1.17 acres, /C( .
County Road 68
William Bridge Survey, A-17 and L. Lessassier Survey, A-78
Washington County, Texas
Dear Mr. Reid:
Attached please find the following items relating to the leasing of the above right-of-way tract:
1) Application to lease right-of-way, with attachments:
2) Affidavit re: Horizontal Well;
3) Check for $100 processing fee;
4) Waiver of notice by Union Pacific Resources Company;
5) Copies of leases on adjacent lands;
6) Affidavit re: consideration paid for adjacent leases;
7) Map indicating mineral ownership of adjacent tracts;

8) Title Opinion covering subject tract;

Please feel free to call on me at 409/830-0079 if you have any questions or if I can be of
assistance.

Sincerely,

Sl P Npls ~
Elvis D. Hollis l/

Landman and Agent
Union Pacific Resources Company

Enclosures H AUG
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ELVIS D. HOLLIS

Petroleum Land Services
2413 South Day Street
Brenham, Texas 77833

July 11, 1995

Texas General Land Office

Lease Administration

1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

RE: 0Ol w 1.17 acres,

=County Road 68 >

_ Wittiam Bridge Survey, A-17 and L. Lessassier Survey, A-78

Washington County, Texas

Gentlemen:
Union Pacific Resources Company hereby makes application to lease a 1.17 acre right-of-way
tract located in Washington County, Texas. Union Pacific is an "adjacent mineral owner" to this
tract as a result of currently existing oil and gas leases.
Attached to this application are the following:
1) Plat or map of the right-of-way tract showing the boundaries and dimensions of said tract.
2) Vicinity map, showing the location of the 1.17 acres to be leased.
3) Copy of source deed into Washington County.
Please feel free to call on me if you have any questions or if | can be of assistance.
Sincerely yours,
Sl D Nlli

Elvis D. Hollis
Landman and Agent
Union Pacific Resources Company

Enclosures
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STATE OF TEXAS §
COUNTY OF WASHINGTON §

BEFORE ME, the undersigned authority, on this day personally appeared ELVIS D. HOLLIS, known
to me to be a credible person above the age of twenty-one (21) years, not incapacitated in any way, who after
being first duly sworn, deposes and says, to-wit:

Affiant states that as an independent landman currently engaged by Union Pacific Resources Company,
he is aware of the consideration paid for oil and gas leases adjacent to the right-of-way tract described below.

ACREAGE TO BE LEASED FROM STATE OF TEXAS IN WASHINGTON COUNTY
1.17 acres, more or less, a part of the WILLIAM BRIDGE SURVEY, A-17 and the L. LESSASSIER
SURVEY, A-78, Washington County, Texas, being the same land described in that certain Deed dated

November 25, 1914 from William F. Muegge and wife, Louise Muegge to Washington County, Texas,
recorded in Volume 65, Page 528 of the Deed Records of Washington County, Texas.

Affiant further states that the consideration paid for these leases is as follows:

LESSORS TERM REF, ROYALTY BONUS RENTAL
Wﬁ 3 yrs. 758/389 1/6th $100/Ac. Paid-Up
W 3 yrs. 720/720 1/6th $40/Ac. Paid-Up
mum 3 yrs. 756/608 1/6th $100/Ac. Paid-Up
m 3 yrs. 720/732 1/6th $40/Ac. Paid-Up
: .m 3 yrs. 720/746 1/6th $40/Ac. Paid-Up
.Melissa A. (Wehring) 3 yrs. 719/735 1/6th $40/Ac. Paid-Up
«‘Sagtlerhuse
Mishacl A: Wehring 3 yrs. 719/742 1/6th $40/Ac. Paid-Up

Affiant further states that said lands listed as TRACTS 1 through 6 herein, correspond to the lands listed
as same on the attached Exhibit "A" covering the subject area of Washington County, Texas.

Further affiant sayeth not.

Dated this 2(th, day of July, 1995.

2l 3 ks

ELVIS D. HOLLIS




SUBSCRIBED AND SWORN TO BEFORE ME this 2tw day of July, 1995.

e GENE HERNANDEZ |

>

y

7%\ NOTARY PUBLIC §

{ * * State of Texas ¢

S b » %Y/ Comm Exp 042899 %
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STATE OF TEXAS §
COUNTY OF WASHINGTON §

BEFORE ME, the undersigned authority, on this day personally appeared ELVIS D.
HOLLIS, known to me to be a credible person above the age of twenty-one (21) years, not
incapacitated in any way, who after being first duly sworn, deposes and says, to-wit:

Affiant states that he is an independent landman currently engaged by UNION PACIFIC
RESOURCES COMPANY, and that he is aware that the proposed leasing of the following
described right-of-way tract is for the specific purpose of drilling a horizontal oil and gas well.

ACREAGE TO BE LEASED FROM THE STATE OF TEXAS IN WASHINGTON
COUNTY:BEING A PART OF COUNTY ROAD 68:

1.17 acres, more or less, a part of the WILLIAM BRIDGE SURVEY, A-17 and the L.
LESSASSIER SURVEY, A-78, Washington County, Texas, being the same land described in
that certain Deed dated November 25, 1914 from William F. Muegge and wife, Louise Muegge
to Washington County, Texas, recorded in Volume 65, Page 528 of the Deed Records of

Washington County, Texas.
Further affiant sayeth not.
Dated this 24w day of July, 1995.

Do 3ll

ELVIS D. HOLLIS

SUBSCRIBED AND SWORN TO BEFORE ME this 26t day of July, 1995.

L= g

otary Public, State of Texgy

GENE HERNANDEZ
NOTARY PUBLIC
State of Texas
Comm. Exp. 04 2899
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ELVIS D. HOLLIS

Petroleum Land Services
2413 South Day Street
Brenham, Texas 77833

July 11, 1995

Texas General Land Office

Lease Administration

1700 N. Congress Ave., Rm. 640
Austin, Texas 78701

RE: Oil and Gas Lease, 1.17 acres,
County Road 68
William Bridge Survey, A-17 and L. Lessassier Survey, A-78
Washington County, Texas

Gentlemen:
On behalf of Union Pacific Resources Company | hereby waive the statutory notice which the
Company is entitled to as an "adjacent mineral owner” to the above tract which the Company

has made application to lease.

Please feel free to call on me if you have any questions or if I can be of assistance.

S0 Sincerely yours,

el o . Mol

Elvis D. Hollis
* Landman and Agent
*."s«"  Union Pacific Resources Company

Enclosures
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THE STATE OF TKXAS. |
COUNTY OF WASMINUTON | Beforems, O,u.Botts,A Notary Publioc in and ror Washington County,

Texas, on this day personally sppeared R.H.Becker for self and as Attorney in fact for Ae

Cyand E.B8.Booker,known to me to be the poOrsons-- wnose nName--- i subsoribed to the fore-
gokng instrument, and acknowledged to me that he executed the same for the purposes and &
conaideration tlerein expreesed, and in the capaoity therein stated,
Given under my hand and seal of office this Bday of May,A.D.1914.
(sual) 0.6.,BOrr8. NOTAKY PUBLIO,
WASHANGTON COUNTY, TEXAS.

Filed for record Nov.84,A.D.1914 at 10 0'glook,=eee-=ee AJM,| GREEN kOHGAN U.C.u¥.0.
| Heocorded D'001|A0D-191‘ at 8 O'olook, - P, ‘ “m q- ]Ulf}\m D.put,.
|

DEEDww W.F.MUEUGE &WIFE TO WAsuiNGTON 00,
| THE BTATE OF 1EXAS.

OUUNTY OF WASHANGTOM | KNOW ALL MkN BY TuESk PHESsNTB) That we, W.P.Musgge joined herein by

E.:"'*' wife, Loulse Muegge, of the Oounty of Washington, State of Texas, for and in consid-
.--:urgum of the sum of One Hurdired & SBeventeen Dollars,to us paid by W.R.EBwing, Co.Judgs,

the receipt of which 1s hereby scknowledged.

."". SHave Oranted, Bold and Conveyed, and by these presents do Grant,Sell and Conwey, unto
-n

| the eald W.R.Ewing, Co.Judge &his successors in office as Co.Judge of tue Oounty of Wash
'. ington State of Texas, all that certain lot or parcel of land lying and being situated

*, Th, Washington Co.Texas, and & part of the Luke Lessassier League and a part of the same

| land conveyed by Wm.Muegge to W.F., Musgge .tho deed being of record in sd. Oounty records
| for deeds in esd. Oounty in Book 68 page 586'

Ebginhing at N.E. corner of a RO ft. strip heretofore oconveyed the County for rosd pure
poses .Then with line of & strip sold by Heckmann to the County N.33°® E.10-1/2 wrs. to
H.¥, gornor of sd Strip sold by Heckmarnn to the Co. Then !.89-)/4' w. aeam.‘ to corner
in East line of the Independence & Chappell Hill road.Then with same Bouth 7 wra. to cormer
in Nortn line of ed, 20 ft" road,Then with sd.line X,89° B%' E.B884 wvrs. to the beginning,
comner,containing an area of 1-17/100 aores of land .

TO HAVE AND 70 HOLD above described premises together with all and singular the rignts
and mpurtonmoo.l t.hero'.ﬁ in anywise belonging, unto the sadd W.R.Ewing, Co.Judge of sd,
County &his Buccessors in sd, offloce,heirs and assigns forever. And we do hereby bind
ourseives &our heirs, exeoutors and administrators to warrant and forever defend, all and
singular the sald premises unto the sadd W.R.Ewing, Oo.Judge &hie successors in sd.ofe
fice,heire and aseigne, sgainet every person whomsoever lawfully olaiming or to olaim the
same or any part thereof,

Witness our hande at Brenham,thim 25 day of Nov.A.D.1914°
¥, F . NUEUGE

LOUISK MUKGGE,

THE STATE Or TEXAB.
COUNTY OF WabHiWGTONM | Before me ureen Morgan, Oounty Olerk in snd for Washington County,
Texus, on this day personally appearsd W.F.Muegge, known to me to bs the person whose name

ie subsoribed to the foregoing instrurent and scknowledged to ma that be sxecuted the same -

for the purposes and consideration therein .xpunod'
Given under my hand and seal of office this By day of Nov.A.D.1914

GHEEN KORuAN UOUNT) ULEnK
(sonl) . WiSHTa . . .

o

— ‘_!

e
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DEED 65L

TLE STATE OF TEXAB.
' COUNTY OF WALHINGTON | Before me, Ureen Morgan,County Olerk, in and for Washington County,
Texas,on this day personally wppeared Loulss Muegge,wife of W.FP.Meugge known to me to bol
' the person whoss nameis subsoribwd to the foregoing instrument,andhaving been sxamined by
moe privily and apart from bher husband,and having the same fully explained to her,ehe the
sald Loulse Muegge,scknowledged suoh instrument to bs her aot and doed, and declared that
she had willinglj-signed the same for the purposed® and oonsideration therein expressed,
and that she did not wish to retraot it. .

Given under my hand and seal of offioce this £0 day of lov.A.D.191gl.

GREEN MORGAN uOUNTY Guhx

{peal;
WaSHINGTOR OU « TEXAS,

BY A.J.WERDT.DEPUTY.

Filod for record Nov.85,A.D.1914 at 8 0'olook,~=wevcauP.M.( URsSKE MORuAN.0.O.u.W.0.
Recorded Deo.l,A.D.1914 at 3 0'0100k, weccncanncas==a P.M. | BY [L_(] ‘w;“,}k Deputy.

—_— _— —

DEED==- TU05. J+PUWEL TU OWKN BRATEaER
ThE BTATE OF IEXAS.

COUNTX OF WashiBNUTOR § KHOW ALL MEN BY THESE PHKSKNIBi1- That I, Thomas J.Powel, of the
County of Robertson ,Btate of Texas, for and in consideration of Five Hundred (§600.00)
pollare,to me in hand paid and seoured to be paid, by Owen Bratoher,of ths County of Wash-
ington and State of Texams, as follows! One ($1.00) Dollar oash, the receipt of which is
hereby soknowledged and his five promissory notes of sven date herewith payable as follows:
Fo.l ror. Finty Nine (§99.00) dollars payable Deo:1,19156) and the other four notes for One
Hundred ($100.00) eaon payable Dec.lst,1916,1917,1918,and 1919,respectively, and all bear-
ing interest at the rate of 10% per anrum from date until paid ,interest payable annually
as it accrues, in Brenham, Texas,. P
Have Oranted, Bargained,,B0ld and Conveyed, and by these pressnts do Urant,Sell and cone
vey unto the said Owen Bratoher,allthat piece or parcel of land, situate, and baing in the
County of Washington ,State of Texma, and desoribsd as follows! Beging & one third interest
in and to & trmst of land conveyed to Bimon Eratowsr and his beirs, by O.B.Breedlove and
E.P.Ewing, of sald Btate and County, by deed dated March %rd.1877, and filed and recorded
| in deed records of Washington County,Texas, March tne 10th,1877, at 8 O'olook P.M. in Book
6 on page &7 ¢ oconveying a traot of rifty aores of land, to which deed refersnce is made
for desoription or said propa;'ty. )

TU HaVh AND 10 HULD the above desoribed premises,togother with all and singular the
rights and sppurtenances thereto im anywise belonging unto bbe said Owen Bratoher, bhis
heirs and sesigns forever, and I do hereby bind myself my heirs, exeoutors and sdminis-
trators to warrant and forever defend, all and singular tue said premises unto the asaid
Owen Bratoher,his heirs and aseigne,against svery person whomsoever lawfully olaiming or/
to claim the sameor any part tuereof, r i
It is expressly mpfeedtood that & Vendor's Lien is hereby, retdined on ihe nereinbefors

desoribed trsot of land 'to secure the payment of the above notes and interest and attors
neys feem.
Witness my hand this the E7th day of November,A.D.1518&.
TuOMAS J.POWsLL,







ADJACENT MINERAL OWNER STATUS OF LANDS SURROUNDING PROPOSED LEASE
OF 1.17 ACRE RIGHT-OF-WAY FROM THE STATE OF TEXAS TO UNION PACIFIC
RESOURCES COMPANY PER ATTACHED PLAT (EXHIBIT "A").

Working Interest ownership in the following Tracts | to 6:

100%

Union Pacific Resources Company
P. O. Box 7

Fort Worth, Texas 76101
TRACT 1. 0.639 ACRES
TRACT 2: 35.61 ACRES
TRACT 2-A: 2.00 ACRES
TRACT 3: 35.611 ACRES
TRACT 4: 47.856 ACRES

TRACT 5: 41.156 ACRES

TRACT 6: 30.000 ACRES




SCALE:|"=800"

OFFSET LEASEHOLD
TRACT NO, LESSOR/MINERAL OWNER ACREAGE

1 William F. McEachern 0.639
2,2A Alberta Heckmann 35.61

2A Dennis Wayne Rosenbaum ' 2.0

3 Cecilie Heckmann Rau, et vir 35.611

4 Fred Louis Heckmann, et ux 47.856

5 Melissa A. (Wehring) Sunderhuse 41.156

6 Michael A. Wehring 30.000

EXHIBIT "A"
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MEMORANDOM OF OIL, GAS 1.{D MINERAL LEASE

§ <930

COUNTY OF WASHINGTON §

KNOW ALL MEN BY THESE PRESENTS, that WILLIAM F. MCEACHERN and wife,
DORCEIL McEACHERN, whose address is Route 2, Box 606-A. Brenham, Texas
77833 (referred to herein as "Lessor"), has entered into an 0il, Gas and
Mineral Lease (reierred to herein as ‘"Lease") with UNLON PACIFIC
RESOORCES COMPANY, whose address is P. 0. Box 7, Fort Worth, Texas 76101
(referred to herein as "Lessee"), with an effective date of October 18,
1994, covering and affecting mineral interest owned by Lessor in and
under the following described lands in Washington County, Texas:

0.639 acre of land, more or less, out of the LUKE LESSASSIER LEAGUE,
A-78, Washington County, Texas, being the same land described in that
certain Deed dated December 21, 1989 from Terese Strickland to William
F. McEachern and wife, Dorceil McEachern, recorded in Volume 617, Page
898 of the Official Records of Washington County, Texas. (Referred to
herein as "Leased Premises".)

STATE OF TEXAS §

ol The lease provides for a primary term of three years from and after
2% the effective date thereof and ac long thereafter as a mineral or
" minerals (as defined in the Lease) is produced in paying quantities from

P the leased premises or lands pooled therewith or said Lease is
*s Yas maintained in any manner provided for therein, subject to all other
| terms and provisions set forth in said lease, reference to the original
’ Lease is herein made for all purposes.
. *e
.
. o8

IN WITNESS WHEREOF, this instrument is executed effective the date
first written above, and upon execution shall be binding upon the
signatory whether or not the Lease has been executed by all parties
named herein as Lessor.

Q/»‘MM /7» #ay //d cir//\-a/v‘"\ ,(O,}-J{ 2 _(?'/Lj )21 Cg—c'zw

WILLIAM F. McEACHERN DORCEIL McFACHERN

5> 5

ACKNOWLEDG!ENT

STATE OF TEXAS

@ W wn

} COUNTY OF WASHINGTON

7h

This instrument was & ‘knowledged before me on the / q = day of

October, 1994, by WILLIAM F. McEACHERN and DORCEIL McEACHERN.

ELAINA G. LEMING ' E ' (;

| Notary Public, State of Texas Notary Public, State of Texas
WCSM*I“M;”;" Notary's Name Printed:
NOV. 2,188
Ewamwna Q. Lem KNG

Notary's Commission Expires:

Novemner 2, 1977




- OIL, GAS & MINERAL LEASE PROD 88 (REV 4/9%)
' 1 PALD UP

94
THIS LEASE AGREEMENT is made effective the 18th day of October g

WILLIAM F. McEACHERN AND WIFE, DORCEIL McEACHERN

between

Route 2, Box 606-A, Brenham, Texas 77833

as Lessor (whether one or more), whose address is

and UNION PACIFIC RESOURCES COMPANY a8 Lessee,
whose address is P. 0. Box 7, Fort Worth, Texas 76101 - All printed
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessec,
. Description. Lessor, in consideration of Ten Dollars & Other Valuable Consideration
Dollars (s _10.00 & OVC ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals®), the following described land (the “leased premises™) in
Washi ngton County, Texas, to-wit:

0.639 acre of land, more or less, out of the LUKE LESSASSIER
LEAGUE, A-78, Washington County, Texas, being the same land
described in that certain Deed dated December 21, 1989 from
Terese Strickland to William F. McEachern and wife, Dorceil
McEachern, recorded in Volume 617, Page 898 of the Official
Records of Washington County, Texas.

. J lease also covers accretions and any small strips or parcels of lund now or hereafier owned or claimed by Lessor which are contiguous or adjacent 1o the leased
preffises Whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o execute at Lessee's request any
ad:iii?l{_or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

andut-n royalties hereunder, said land shall be deemed to be comprised of _&;‘32_ acres, whether it actually comprises more or less,
L]

ow Lam of Lease. This lease shall be in force for a primary term of M years from the effective date hcreof, and for as long thereafter as a covered
mingraPiggproduced in paying quantities from the leased premises or this lease Is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty, Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons scparated

ut Lessee's field separator facilities, the royalty shall be One-Sixth (1/6) ol such production, o be delivered ai Lessee’s option 10 Lessor at the wellhead or 1o
Lessofs credit at the oil purchaser's transportation facilities, provided that Lessec shall have the continuing right to purchase such production at the wellhead posted price then
preymUng n the same field (or if there is no such price then prevailing in the same ficld, then in the nearest field in which there is such a prevailing price) for production of
similar gmde and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be One-Sixth (1/6) of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentuls or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, us the
cuse may be. Lessee shall have free use of oil, gas, water, and other substances produced from suid land, except water from Lessor's wells or ponds, for all operutions
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessce drills a dry hole on the leased premises or if all production of covered minerals should permanenmily cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. I, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances o (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leused premises. There
shall be no covenant to drill exploratory wells or any additional wells except us expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as 1o any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus 1 maximum screage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well® and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion* shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length, Lessee may pool or combine land covered by this lease or any portions thereof, as above provided s 1o oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as 1o any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 1o pool either
before or after commencing operations for or completing an oil or gas well on lunds lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in piying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the exccution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) us if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered u dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes ol
applying the provisions of this lease covering additional drilling and reworking, The production on which Lessor's royalty is calculated shall be that proportion of the wtal unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order w0
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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way be ﬁroduccd fl!um the leased premises. In making such a revision, Lessce shall file of record a wrinen declaration describing the revised umit and the effective dute ot
revision shalt be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly, and such adjusument shall be made
offective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
dute of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lcase now or hereafter covers separate racts, no puoling or unitization of
ruyalty interests as between any such separate tracts is intended or shall be implied or result merely fromn the inclusion of such separate tracts within this lease but Lessee shull
nevertheless have the right 1o pool or unitize as provided in this paragraph with consequent attocation of production as tierein provided. As used herein the words “separate
truct™ mean any tract with royalty ownership differing, now or hereafier, either as to partics or amounts, from that as to any other part of the leased premises. Pooling hereunder
shall not constitule a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys 1o Lessce the right of ingress and egress alung with the right to conduet such operations on the leased premises us may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephione lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, Ireat
and transport production. In exploring, developing, producing or marketing from the Jeased premises, the ancillary rights granted herein shall apply (a) to the entire leused
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessce hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now oa the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessce shall have the right at any time to remove its
lixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
duys afier Lessee has been furnished the original or cenificd or duly authenticated copies of the documients establishing such change of ownership to the saiisfaction of Lessee.
In the event of the death of any person entitled to shul-in royalties hercunder, Lessee may pay or tender such shut-in royalties to the credit of decedent of decedent’s estate. I
at any time Iwo or more persons are entitled to shut-in royalties hercunder, Lessee may pay or tender such shut-in royaliics to such persons, either joiatly or separaicly, in
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in pant, Lessee shall be relieved of all obligations thereafier arising with respect
to the transferred interest, and failure of the transferes to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect 10 any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalies
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tay.
mwrigage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and.
wddition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less thun the full mineral estuie
w all or any part of the leased premises, payment of royalties and shut-in royaltics hereunder shall be reduced proportionately to the amount that Lessor’s nterest in the leassd
premises bears 1o the entire mineral estate in the leased premises.

9. Release of Lease. Lessee may, at any time and from time to time, deliver to Lessor of [ile ol record 3 written release of this Lease as 10 a full or undivided interest in
all or any portion of the leased premises or any depths or zones thereunder, and shall thereupan be relieved of all obligations thereafter arising with respect to the interest so
released. If Lessee releases all or an undivided interest in tess than all of the arca covered hereby, Lessce's obligation to pay or tender shut-in royalties shall be propurtionately
rBug®y accordance with the net acreage interest retained hereunder.

3

Q gRegulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject 1o all applicable laws, rules, regulations and orders of any
gm'gmmerla] authority having jurisdiction including restrictions on the drilling and production of wells, Notwithstanding the provisions of paragraph 2 above, when drilling,
rewoiking, preduction gr other operations are prevented or delayed by such laws, rules. regulations or orders, or by inability to obtain necessary permits, equipment, services,
matertal, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or lubor disputes, or by
gy 18 obrain a satisfactory market for production or failure of purchasers or carricers to take or transport such prod'uction, or by any other cause not reasonably within
Les®e’s YUntrol (commenly referred to as “‘force majeure’"), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereof. Lessce shall not be liable for breach of any express or implied covenants of this lease when drilling. preduction or other
operations are so prevented, delayed or interrupted.

.lthyreach or Default, An alleged breach or default by Lessee of any obligation hercunder or the failure of Lessee to satisfy any condition or limitation contained herein
-;hai.rm :w:rk a forfeiture or termination of this lease nor cause a termination or teversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part,"and ho litigation shall be [nitiated by Lessor with respect to any alieged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
wiven Lessee wrinen notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is & final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in par
unless Lessee is given a reasonable time after said judicial determination 1o remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a refationship Pf trust or confidence or a principal - agent relationship between Lessor and

Lessee for any purpose.  FOR CONTINUATION OF LEASE, 'SEE ATTACHED ADDENDOM WITH PARAGRAPHS 12 THROUGH 16.

LESSOR:

STATE OF

)
) ss
COUNTY OF )
This instrument was acknowledged before me this _____ day of* < , 19 ., by
\\
Notary-Public
My Commission Expires: . S~
T~
\\
™~
\\
STATE OF y \\
) ss, ~
COUNTY OF \ S
) ~
o “~
This instrument was acknowledged before me this _____ day of , 19 . by

« 3] H
My Commission Expires: Notary Public




ADDENDOM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE,
EFFECTIVE OCTOBER 18, 1994 BETWEEN WILLIAM F. McEACHERN AND WIFE,
DORCEIL, MCEACHERN, AS LESSOR AND UNION PACIFIC RE : AS
LESSEE.

12. It is expressly understood that there is excepted and reserved
to Lessor, and accordingly not covered by this lease, the production of
coal, 1lignite or other surface minerals, in and under the leased
premises.

13. Notwithstanding any provision herein to the contrary, upon the
expiration of the primary term of this lease (or the expiration of any
extension or renewal thereof), or upon the expiration of ninety (90)
days following the completion of the last well drilled on the leased
premises or acreage pooled therewith (whether completed as a well
capable of production in paying quantities or as a dry hole), whichever
is the later date, this lease shall terminate as to any lands not
included in a pooled unit, proration unit or other unit from which any
well located thereon is producing or may be capable of producing in
paying quantities, or upon which drilling, reworking or other operations
calculated to restore production are being pursued as herein provided.
After the expiration of the primary term of this lease, if production on
any pooled, proration or other unit permanently ceases from any cause
either voluntary or involuntary (and if this lease is not otherwise
being maintained), this lease shall terminate as to such unit unless
Lessee within ninety (90) days thereafter commences reworking operations
or the actual drilling of a new well thereon. In such event, this lease
will continue in effect as to such unit so long as such drilling or
reworking is prosecuted with no cessation of such operations for more
than thirty (30) consecutive days until production is restored.

14. In the event that Lessor, during the primary term of this
lease, receives a bona fide offer which Lessor is willing to accept from
any party offering to purchase from Lessor a lease (top lease) covering
any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming
effective upon the expiration of this lease, Lessor hereby agrees to
notify Lessee in writing of said offer immediately, including in the
notice the name and address of the offeror, the price offered, the
royalty and all other pertinent terms and conditions of the offer.
Lessee, for a period of fifteen (15) days after receipt of the notice,
shall have the prior and preferential right and option to purchase the
top lease covered by the offer at the price and according to the terms
and conditions specified in the offer. Should Lessee elect to purchase
the top lease pursuant to the terms hereof, it shall so notify Lessor in
writing prior to expiration of said fifteen (15) day period. Lessee
shall promptly thereafter furnish to Lessor the top lease for execution
on behalf of Lessor with Lessee's draft payable to Lessor in payment of
the specified amount as consideration for the top lease, such draft
being subject only to approval of title according to terms thereof.
Upon receipt thereof, Lessor shall promptly execute said top lease and
return same along with the endorsed draft to Lessee's representative or
through Lessor's bank of record for payment. It is understood, however,
any top lease purchased by Lessee herein pursuant to this provision
shall not limit the term or otherwise affect the validity of this lease.

15. The payment or tender of any shut-in royalty may be made in
currency, or by check or by draft, deposited in the U. S. Mail addressed
to Lessor or delivered to same on or before the due date.

16. Lessee agrees that it will conduct no operations on the surface
of said land. It is further agreed and understood that Iessee shall
have the right to drill and operate directional wells through and under
said land, irrespective of the bottom hole locations of said wells. To
this end, Lessor hereby grants to Lessee a subsurface easement for all
purposes associated with such directicnal wells.




IN WITNESS WHEREOF, this lease is executed effective the date first
written above, and upon execution shall be binding upon the signatory
whether or not the lease has been executed by all parties named herein

as Lessor.

WILLIAM F. MCEACHERN

s

- -

ACKNOWLEDGMENT

STATE OF TEXAS

§
§
COUNTY OF WASHINGTON §

74
This instrument was acknowledged before me on the / f — day of

October, 1994 by WILLIAM F. McEACHERN and DORCEIL McEACHERN.

Rty .

ELAINA G. LEMING
Notary Public, State of Texas
My Commission Exples

NOV. 2, 1997

e
Notary Public, State of Texas
Notary's name printed:

ELamA K. (Em NG
Notary's commission expires:

Nevemnérm 2, /997)




W0l

720 aee 720 ‘
o . AGF ©©E@Y

TRACY 2

MEMORANDUM OF OIL, GAS & MINERAL LEASE ok,

THE STATE OF TEXAS }
}
COUNTY OF WASHINGTON }

KNOW ALL MEN BY THESE PRESENTS, that ALBERTA HECKMANN, a widow,
whose address is 511 West Sixth Street; Brenham, Texas 77833, (referred to herein as "Lessor"),
has entered into an Oil, Gas & Mineral Lease, (referred to herein as "Lease”), with UNION
PACIFIC RESOURCES COMPANY, whose address is P. O. Box 7; Fort Worth, Texas
76101 (referred to herein as "Lessee"), with an effective date of November 29, 1993, covering
and affecting mineral interest owned by Lessor in and under the following described land in
Washington County, Texas.

35.61 acres of land, more or less, out of the LUKE LESSASSIER
SURVEY, A-78, Washington County, Texas, being the same land more
fully described in the following three (3) tracts, to-wit;

FIRST TRACT: 33.61 acres of land, more or less, being the same land
described as 35.61 acres of land, more or less, in that certain Deed dated
April 28, 1982 from Cecilic Heckmann Rau and husband, Gilbert Rau to
Edwin F. Heckmann and wife, Alberta Heckmann, recorded in Volume 434,
Page 160 of the Deed Records of Washington County, Texas;

LESS AND EXCEPT: 1.39 acres of land, more or less, being the same
land described in that certain Deed dated March 11, 1988 from Alberta
Heckmann, a widow, to Dennis Wayne Rosenbaum, recorded in Volume
579, Page 907 of the Official Records of Washington County, Texas, also;
LESS AND EXCEPT: 0.610 acres of land, more or less, being the same
land described in that certain Deed dated September 6, 1985 from Alberta
Heckmann, a widow, to Dennis Wayne Rosenbaum, recorded in Volume
517, Page 313 of the Official Records of Washington County, Texas.

SECOND TRACT: 1.39 acres of land, more or less, being the same land
described in that certain Deed dated March 11, 1988 from Alberta
Heckmann, a widow, to Dennis Wayne Rosenbaum, recorded in Volume
579, Page 907 of the Official Records of Washington County, Texas.

THIRD TRACT: 0.610 acres of land, more or less, being the same land,
described in that certain Deed dated September 6, 1985 from Alberta
Heckmann, a widow, to Dennis Wayne Rosenbaum, recorded in Volume
517, Page 313 of the Official Records of Washington County, Texas.

The lease provides for a primary term of three years (with an option to extend for two
additional years) from and after the effective date thereof and as long thereafter as a mineral or
minerals (as defined in the Lease) is produced in paying quantities from the Leased Premises
or lands pooled therewith or said Lease is maintained in any manner provided for therein,
subject to all other terms and provisions set forth in said Lease, reference to the original Lease
is herein made for all purposes.

IN WITNESS WHEREOQOF, this instrument is executed effective the date first written above,

and upon execution shall be binding upon the signatory whether or not the Lease has been
executed by all parties named herein as Lessor.

(W A wléé{d 21/

ALBERTA HECKMANN

5.7
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ACKNOWLEDGMENTS

THE STATE OF TEXAS }

}
COUNTY OF MA,,,;-LA,\ }

This instrument was acknowledged before me on 39 7A day of ﬂ?uc mber
1993, by ALBERTA HECKMANN, a widow.

/ /
AR VAR A e v ~ > san é/ﬁ:ﬁc’/
T RICKI SKELTON o

i Notary Public, State of Texas
Whuy Pl — Notary’s name, printed:
- LOP:"'”'“ WSS 4 Notary’s commission expires:
- .
- . .
(ee ®
=g OF TEXAS
T STATE
. — COUNTY OF WASHINGTON
L his Instrument was FILED on the
AR FILED | heraby certify that lt.; iy s gk
13D P date and at the time WU T e OFFICIAL RECORDS
AT_ L - RCORDED In he ::l‘:m; - o
. 1 193{ of Washington *TJAN 1 9 1994
a a0 Aty
.. .t

]

b
CERTRUDE LEHAMARN
? COUNTY GLERK WASHISGTON COUNDY, TEXAS l

s —

Gertrude Lehnmann, County Clark
Washington County, Texas
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THIS LEASE AGREEMENT is made effective the 29th day of November 1993

between ALBERTA HECKMANN, a widow

us Lessor (whether one or more), whose address is 1 i 77833
und UNION PACTFIC RESOURCES COMPANY , as Lessee,
whose address is P, O, Box 7; Fort Worth, Texas 76101 All printed

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee

I. Description. Lessor, in consideration of _____Ten dollars and other good and valuable consideration

e e = Dol [yE=mwwern o 10,00~reemcac—— ), in hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
und marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred to herein as “covered minerals*), the following described land (the “leased premises™) in

__waﬁhiﬂgtL County, Texas, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION

-

o... L4
This lease ulso covers-accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known (o exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute at Lessee's request any

additignal or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals
and shus4rn, royalties hereunder, said land shall be deemed to be comprised of 35,61 acres, whether it actually comprises more or less.
-

2 ﬂgm_qf_m This lease shall be in force for a primary term of three (3) years from the effective date hereof, and for as long thereafier us a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

at Lessee's field separator facilities, the royalty shall be _ON@-8ixth (1/6) of such production, 1o be delivered at Lessee's option to Lessor at the wellhead or to
Lessor’s credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be __ON@-sixth (1/6) of the net proceeds realized by Lessee from the sale thereof, less u proportionate purt of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production ut the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or afler the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shui-in royalty of one dollar per ucre of lund then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period und thereafler on or before each anniversary of the end of sud 90-diy periond while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said lund, except water from Lessor’s wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause cither voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafier. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated 1o obtain or restore production from the leased premises, this lease shall remain in effect so long us such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereufier as there is production
from the leased premises. Afier production has been established on the leased premises, Lessee shall drill such additional wells as u reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of und draining the leused premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling, Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper 10 do 50 in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other
lunds, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus & maximum screage tolerance of
10%., and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed by applicable luw or by regulations of the governmental
uuthority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the Bross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as 1o oil in any one or more
strata and as (o gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or area with units formed as 1o any other stratum
or strata, and oil units need not conform as (o area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 10 pool either
before or afier commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required 1o include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the totul gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date ol
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shall be made
etfective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing a written declaration describing the unit, and the effective
Jate of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hercafier covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease buy Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separane
truct” miean any tract with royalty ownership differing, now or hereafter, either as 10 parties or umuounts, from that as to any other purt of the leased premises. Pooling hereunde)
shall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby prants and conveys 1o Lessee the right of ingress and egress along with the right to conduct such aperations on the leased premises as nmay be
reasonubly necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, clectric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treal
and transport production. In exploring, developing, preducing or marketing from the leased premises, the ancillary rights granted herein shall apply {(a) to the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafier has authority to grant such rights in the vicinity of the leased premises, No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon, Lessce shall have the right at any time to remove it
fixtures, equipment and materials, including well casing. from the leased premises or such other lunds during the term of this lease or within 180 days fullowing the eapiration
thereof. a

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in pant, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, adminisirators, successors and assigns. No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hercunder, and no change in ownership shall be binding on Lessee until 60
days after Lessee has been furnished the original or certified or duly authenticated copics of the documents establishing such change of ownership 10 the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s estate. It
at any lime two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, in
pruportion Lo the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations therealter arising with respect
e the trunsferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. 1f Lessee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in rovalies
hereunder shall be divided berween Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title, Lessor hereby warrants and agreces 1o defend title to the interest conveyed to Lessee hereunder. Lessee, at its oplion, may pay or discharge any L.
mortgage or lien existing against the leased premises and, in the event that it does so. Lessee shall be subrogated to the rights of the party 10 whom pavaient is made and.
.addiuu.n 10 its other rights, may reimburse itsell out of any royalties or shut-in royaltics otherwise payable to Lessor hereunder. 11 Lessor owns less than the Full mineral extate
¢ gell @ any pant of the leased premises, payment of royulties und shut-in royalties hereunder shall be reduced proportionately to the ameunt that Lessar™s mierest i the feased
p.rsry'w;s bears to the entire mineral estate in the leased premises.

'oo.‘).ﬂlelcnw of T.euse, Lessee may, at any time and from Llime to time, deliver 1o Lessor or Gle of record s written release of this Lease as 10 a0 1all or undivided mterest
ull @r any portien of the leased premises or any depths or zones thereunder, und shall thereupon be relieved of ul! obligations thereadter arising with respect 10 the mierest s
relrgseds If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessce’s obligation to pay or tender shul-in royalties shall be proportionately
m;uc'td'on accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee’s obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
vovernmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
rewoaking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits. equipment, services.
matgriawwater, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, subotage, rebellion, insurrection, riot, strike or labor disputes, or by
iyt a0 obtain a satisfactory market for production or failure of purchasers or curriers to take or iransport such production, or by any other cause not reisonably witlin
Lessee’s control {(commonly referred to as **force majeure’”), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added to the term hereofl. Lessee shall not be liable for breach of any ¢xpress or implied covenams of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisly any condition or limitativn contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whote or in
part, and no litigation shall be initiated by Lessor with respect 1o any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days alier Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or defautt within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in part
unless Lessce is given a reasonable time afier said judicial determination to remedy the breach or default and Lessee fails 10 do so. Nothing in this instrument or in the
relutionship created hereby shall be construed 10 establish a fiduciary relationship, a relationship of trust or corfidence or a principal - agent relationship between Lessor and

Lessee for any purpose. pOR  CONTINUATION OF LEASE, SEE ATTACHED ADDENDUM WITH PARAGRAPHS 12 THRCUGH 17.
- =INWHENESS-WHEREOFHhis-ease-is-executed effective-the date-first-written sbove ~end-upon-exeeution-shal-be-binding-upon thesignutory-whetherurmethetewe hi -
been-executed-by-ail-purtiesnemed-herein-as-kesser,

SS # AND/OR TAX ID # LESSOR: e

STATE OF )
) ss.
COUNTY OF )
This instrument was acknowledged before me this _____ day of . 19 . by
Notary Public
My Commission Expires:
STATE OF )
/ ) ss
COUNTY OF )
This instrument was acknowledged before me this _____ day of , 19 . by

Commission Expires: Notary Public

e




ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS & MINERAL
LEASE, EFFECTIVE NOVEMBER 29, 1993 | BETWEEN ALBERTA HECKMANN, A
WIDOW, AS LESSOR, AND UNION PACIFIC RESOURCES COMPANY, AS LESSEE.

12. The payment or tender of any shut-in royalty may be made in currency, or by check
or by draft, deposited in the U.S. Mail addressed to Lessor or delivered to same on or before
the due date.

13. Should Lessee’s operations cause damage to Lessor’s livestock, water, trees, fences,
roads, buildings or other improvements, Lessee agrees to pay Lessor the actual amount of loss.
Lessee further agrees to fill and level all pits so as to return the surface to its original condition
as nearly as practical, within a reasonable length of time after the abandonment of the use of
such pits.

14. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other surface minerals
in and under the leased premises.

15. At the expiration of the primary term hereof, this lease shall automatically terminate
as to any lands located outside the boundaries of a spacing unit determined in accordance with
the regulatory authority of the State of Texas upon which there is production of oil or gas or
upon which drilling or re-working operations are being pursued, as herein provided, unless this
lease is otherwise maintained as to such outside lands as provided herein. This lease shall remain
in force as to such outside lands so long as Lessee begins operations for the drilling of an
additional well within ninety (90) days after the expiration of the primary term or after the
completion or abandonment of the last prior well drilled hereunder, whichever is later, and
thereafter does not allow more that ninety (90) days to elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of the next well until
the leased premises has been drilled in accordance with the applicable spacing regulations. If
Lessee fails to timely commence any such well, this lease will terminate as to all of the leased
premises except as to any portion contained in production spacing units. If the production of oil
or gas on any such unit ceases for any cause, this lease shall terminate as to such unit unless
Lessee within ninety (90) days after cessation of production commences re-working operations
or the actual drilling of a new well thereon. In such event, this lease will continue in effect as
to such unit so long as such drilling or re-working operations is pursued with no cessation of
such operations for more than thirty (30) consecutive days until production is restored.

16. Lessee is hereby given the option, to be exercised prior to the date on which this
lease or any portion thereof would expire in accordance with its terms and provisions, of
extending this lease for a period of two years as to all or any portion of the acreage then held
hereunder which would expire unless so extended, the only action required by Lessee to exercise
this option being the payment to Lessor (mailed to Lessor’s address shown on the face of this
lease) of the additional consideration of the sum of $25.00 per acre for each acre so extended.
If the lease is so extended as to only a portion of the acreage then covered hereby, Lessee shall
designate such portion by a recordable instrument.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide
offer which Lessor is willing to accept from any party offering to purchase from Lessor a lease
(top lease) covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming effective upon the expiration
of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately,
including in the notice the name and address of the offeror, the price offered, the royalty and all
other pertinent terms and conditions of the offer. Lessee, for a period of fifteen (15) days after
receipt of the notice, shall have the prior and preferential right and option to purchase the top
lease covered by the offer at the price and according to the terms and conditions specified in the
offer. Should Lessee elect to purchase the top lease pursuant to the terms hereof, it shall so




notify Lessor in writing prior to expiration of said fifteen (15) day period. Lessee shall promptly
thereafter furnish to Lessor the top lease for execution on behalf of Lessor with Lessee’s draft
payable to Lessor in payment of the specified amount as consideration for the top lease, such
draft being subject only to approval of title according to the terms thereof. Upon receipt thereof,
Lessor shall promptly execute said top lease and return same along with the endorsed draft to
Lessee’s representative or through Lessor’s bank of record for payment. It is understood,
however, any top lease purchased by Lessee herein pursuant to this provision shall not limit the
term or otherwise affect the validity of this lease.

IN WITNESS WHEREOF, this lease is executed effective the date first written above,
and upon execution shall be binding upon the signatory whether or not the lease has been
executed by all parties named herein as Lessor.

(lheTa Iboloinssr

ALBERTA HECKMANN

S

ACKNOWLEDGMENTS

THE STATE OF TEXAS }

}
COUNTY OF /J;/,v,.,,;. fon )

This instrument was acknowledged before me on the Zo’” day of
1993, by ALBERTA HECKMANN, a widow.

Ay &

P /
RICK! SKELTON /fé/f /ﬂ ¢7/(7:P/"g

Notary Public State of Texas Notary Public, State of Texas
COMMISSION. EXPIRES 10-29-M0 Notary's name, printed:
Notary’s commission expires:




EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS & MINERAL
LEASE, EFFECTIVE NOVEMBER 29, 1993, BETWEEN ALBERTA HECKMANN, A
WIDOW, AS LESSOR AND UNION PACIFIC RESOURCES COMPANY, AS LESSEE.

35.61 acres of land, more or less, out of the LUKE LESSASSIER SURVEY, A-78, Washington
County, Texas, being the same land more fully described in the following three (3) tracts, to-wit;

FIRST TRACT: 33.61 acres of land, more or less, being the same land described as 35.61
acres of land, more or less, in that certain Deed dated April 28, 1982 from Cecilie Heckmann
Rau and husband, Gilbert Rau to Edwin F. Heckmann and wife, Alberta Heckmann, recorded
in Volume 434, Page 160 of the Deed Records of Washington County, Texas;
LESS AND EXCEPT: 1.39 acres of land, more or less, being the same land described in that
certain Deed dated March 11, 1988 from Alberta Heckmann, a widow, to Dennis Wayne
Rosenbaum, recorded in Volume 579, Page 907 of the Official Records of Washington County,
Texas, also;
LESS AND EXCEPT:; 0.610 acres of land, more or less, being the same land described in that
. certain Deed dated September 6, 1985 from Alberta Heckmann, a widow, to Dennis Wayne
. Rosenbaum, recorded in Volume 517, Page 313 of the Official Records of Washington County,
J Texas.

« "**  SECOND TRACT: 1.39 acres of land, more or less, being the same land described in that
certain Deed dated March 11, 1988 from Alberta Heckmann, a widow, to Dennis Wayne

. Rosenbaum, recorded in Volume 579, Page 907 of the Official Records of Washington County,
oo Texas.

THIRD TRACT: 0.610 acres of land, more or less, being the same land, described in that
certain Deed dated September 6, 1985 from Alberta Heckmann, a widow, to Dennis Wayne

Rosenbaum, recorded in Volume 517, Page 313 of the Official Records of Washington County,
Texas.

SIGNED FOR IDENTIFICATION:  (#/4en T 2 decfoin gvn

ALBERTA HECKMANN
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TRACT 2 A

CORY

MEMORANDXM OF OIL, GAS AND MINERAL LEASE

STATE OF TEXAS §

§
COUNTY OF WASHINGTON §

KNOW ALL MEN BY THESE PRESENTS, that DENNIS WAYNE ROSENBAIM, a
married man, dealing in his sole and separate non-homestead property,
whose address is 125 Robmore, Houston, Texas 77076 (referred to herein
as "Lessor"), has entered into an 0il, Gas and Mineral Lease (referred
to herein as ‘"Lease") with UNION PACIFIC RESOURCES OOMPANY, whose
address is P. 0. Box 7, Fort Worth, Texas 76101 (referred to herein as
"Lessee"), with an effective date of October 12, 1994, covering and
affecting mineral interest owned by Lessor in and under the following
described lands in Washington County, Texas:

2.000 acres of land, more or less, out of the LUKE LESSASSIER SURVEY,
A-78, Washington County, Texas, being the same land more fully described
in the following two (2) tracts, to-wit:

FIRST TRACT: 1.39 acres of land, more or less, being the same land
described in that certain Deed dated March 11, 1988 from Alberta
Heckmann, a widow, to Dennis Wayne Rosenbaum, recorded in Volume 579,
Page 907 of the Official Records of Washington County, Texas;

TRACT: 0.610 acres of land, more or less, being the same land
described in that certain Deed dated September 6, 1985 from Alberta
Heckman, a widow, to Dennis Wayne Rosenbaum, recorded in Volume 517,
Page 313 of the Official Records of Washington County, Texas. (Referred
to herein as "Leased Premises".)

The lease provides for a primary term of three (3) years from and
after the effective date thereof and as long thereafter as a mineral or
minerals (as defined in the Lease) is produced in paying quantities from
the leased premises or lands pooled therewith or said Lease is
maintained in any manner provided for therein, subject to all other
terms and provisions set forth in said lease, reference to the original
Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date
first written above, and upon execution shall be binding upon the

signatory whether or not the Lease has been executed by all parties
named herein as Lessor.

Do o fonnrou—

SS# 460-82-5356

ACKNOWLEDGMENT

STATE OF TEXAS

§
8
COUNTY OF WASHINGTON 8

e 7
This instrument was acknowledged before me on the / ? — day of

/f; ‘—éﬁ\gi—-«y\

October, 1994, by DENNIS WAYNE ROSENBAIM.

Nﬂfwéhmlﬁe : Notary Public, State\of Texas
wm;:,:" Notary's Name Printed:
NOV. 2, 1697 Etrirna & (EMING

Notary's Commission Expires:
NoverbER. =z, 1547

549Y
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STATE OF TEXAS
COUNTY OF WASHINGTON

| hereby corlily that this Instrument was FILED on the
data and st the time aifixed hereon by me and was duly
RECORDED In the volume snd page of the OFFICIAL RECORDS
of Washington County, Texss, »s stamped hereon by me on

A Gertruds Lehrmann, County Clerk
& Washington County, Texas

i - o oo




: - OIL, GAS & MINERAL LEASE PROSES (R 4N)
« PAID UP

94
THIS LEASE AGREEMENT is made effective the lzth o @ctober .

DENNIS WAYNE ROSENBAUM, A MARRIED MAN, DEALING IN HIS
SOLE AND SEPARATE NON-HOMESTEAD PROPERTY

between

125 Robmore, Houston, Texas 77076

UNION PACIFIC RESOURCES COMPANY /a8 Lissee,

A — P. 0. Box 7, Fort Worth, Texas 76101 . All péliited
portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

I. Description, Lessor, in consideration of _T€N_Dollars & Other Valuable Consideration
Dollars ($ 10.00 & ovC ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively to Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

as Lessor (whether one or more), whose address is

and

gases as well as hydrocarbon gases (referred to herein as “covered minerals*), the following described land (the “leased premises®) in
Washington

County, Texas, to-wit:

SEE EXHIBIT "A* ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION

S .
See ¢
e e
o. L 4
L)
-

-
Phis Yease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees 1o execute at Lessee's request uny
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and shul.-'%royalliu hereunder, said land shall be deemed to be comprised of ﬂ acres, whether it actually comprises more or less.

L]
Zm This lease shall be in force for a primary term of three (3 years from the effective date hcreof, and for as long thereafter as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty, Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: () For oil and other liquid hydrocarbons separated

at Lessee's field separator facilities, the royalty shall be On@=gixth (1/6) of such production, to be delivered at Lessee's option to Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be one-sixth (1/6) of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest ficld in which there is such a prevailing
price) less a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or after the primary term one or more wells on the leased
premises or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre of land then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafter on or before each anniversary of the end of said 90-day period while the
well or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty is
tendered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long us such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells as a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the leased premises. There
shall be no covenant to drill exploratory wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lands, leases or interests, as to any or all depths or zones, and as to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper (o do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed B0 acres plus a maximum acreage tolerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus & maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmental
authority which has jurisdiction over such matters. The term “horizontal completion® shull mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as 1o oil in any one or more
strata and as to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or arca with units formed as 10 any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority to pool either
before or afier commencing operations for or completing an oil or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in pdying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed 1o include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. 1f a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect 1o all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order to
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may ‘be procfuc'ed from the leased premises. In making such a revision, Lessee shall file of recosd a written declaration describing the revised unit and the effective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafier be adjusted accordingly, and such adjustment shali be made
effective as of the effective date of the revision. Lessec may at any time dissolve any unit formed hercunder by filing & written declaration describing the unit, and the effective
date of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafter covers separzte tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this Icase but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words "separate
tract* mean any tract with royalty ownership differing, now or hereaficr, cither as to parties or amounts, from that as to any other part of the leased premises. Pocling hereunder
shall not constitute a cross-conveyance of interests,

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary or enhanced
recovery, Lessor hereby grants and conveys to Lesses the right of ingress and egress along with the right te conduct such operations on the leased premises as may be
reasonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee o discover, produce, store, treal
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph 1 abave, notwithstanding any partial relcase or other partial termination of this lease; and (b) to any other lands in which Lessor now or
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 fect from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessee shall pay for actual damage caused by its operations to buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon, Lessee shall have the right at any time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiration
thereof. :

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hersunder shall extend to their respective heirs, devisees, exccutors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the cbligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
days after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lesses may pay or tender such shut-in royalties 1o the credit of decedent or decedent’s estate, I
at any time two of more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, i
proportion to the interest which each owns. If Lessee transfers its interest hercunder in whole or in part, Lessee shall be relieved of all obligations thereafier arising with respect
to the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to uny
interest not 5o transferred. If Lesses transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royultics
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any tax,
mortggee or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and, in
adifiteon @ its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder, If Lessor owns less than the full mineral estate
in"h%r any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount that Lessor’s interest in the leased
prqﬂ:‘:zs'b.ears to the entire mineral estate in the leased premises.

L]

94 Release of Lease. Lessee may, at any lime and from time to time, deliver to Lessor or file of record a written release of this Lease as to a full or undivided interest in
alt or gy mortion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so
relomsed® [{gessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworkjng eproduction or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
matcﬂa}.’wvﬁr. electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by
inability 1o obtain a satisfactory market for production or failure of purchasers or carricrs to take or transport such productien, or by any other cause not reasonably within
Lessee's control (commonly referred 10 &s *‘force majeure’”), this lease shall not terminate because of such prevention or delay and, at Lessee’s option, the period of such
prevention or delay shall be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other
operations are so prevented, delayed or interrupted.

11. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee to satisfy any condition or limitation comained herein
shall not work & forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
part, and na litigation shall be initiated by Lessor with respect 1o any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
the event the matter is litigated and there is a final judicial determination that a breach or default has occurred, this lease shall not be forfeited or eancelled in whole or in part
unless Lessee is given & reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument or in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and

Lessee for any purpose. FOR CONTINUATION OF LEASE, ATTACHED ADDFNDOM WITH PARAGRAPHS 12 THROOUGH 16.

(3

LESSOR:

STATE OF
CQUNTY OF

This instrument was acknowledged before me this

My Commission Expires:

STATE OF

ss.
COUNTY OF

L e e

This instrument was acknowledged before me this day of

My Commission Expires: Notary Public




ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE,
EFFECTIVE OCTOBER 12, 1994 BETWEEN DENNIS WAYNE ROSENBAIM, A MARRIED
MAN, DEALING IN HIS SOLE AND SEPARATE NON-HOMESTEAD PROPERTY, AS LESSOR
AND UNION PACIFIC RE S OCOMPANY, AS LESSEE.

12. It is expressly understood that there is excepted and reserved
to Lessor, and accordingly not covered by this lease, the production of
coal, lignite or other surface minerals, in and wunder the leased
premises.

13. Notwithstanding any provision herein to the contrary, upon the
expiration of the primary term of this lease (or the expiration of any
extension or renewal thereof), or upon the expiration of ninety (90)
days following the completion of the last well drilled on the leased
premises or acreage pooled therewith (whether completed as a well
capable of production in paying quantities or as a dry hole), whichever
is the later date, this lease shall terminate as to any lands not
included in a pooled unit, proration unit or other unit from which any
well located thereon is producing or may be capable of producing in
paying quantities, or upon which drilling, reworking or other operations
calculated to restore production are being pursued as herein provided.
After the expiration of the primary term of this lease, if production on
any pooled, proration or other unit permanently ceases from any cause
either voluntary or involuntary (and if this lease is not otherwise
being maintained), this lease shall terminate as to such unit unless
Lessee within ninety (90) days thereafter commences reworking operations
or the actual drilling of a new well thereon. In such event, this lease
will continue in effect as to such unit so long as such drilling or
reworking is prosecuted with no cessation of such operations for more
than thirty (30) consecutive days until production is restored.

14. In the event that Lessor, during the primary term of this
lease, receives a bona fide offer which Lessor is willing to accept from
any party offering to purchase from Lessor a lease (top lease) covering
any or all of the substances covered by this lease and covering all or a
portion of the 1land described herein, with the top lease becoming
effective upon the expiration of this lease, Lessor hereby agrees to
notify Lessee in writing of said offer immediately, including in the
notice the name and address of the offeror, the price offered, the
royalty and all other pertinent terms and conditions of the offer.
Lessee, for a period of fifteen (15) days after receipt of the notice,
shall have the prior and preferential right and option to purchase the
top lease covered by the offer at the price and according to the terms
and conditions specified in the offer. Should Lessee elect to purchase
the top lease pursuant to the terms hereof, it shall so notify Lessor in
writing prior to expiration of said fifteen (15) day period. Lessee
shall promptly thereafter furnish to Lessor the top lease for execution
on behalf of Lessor with Lessee's draft payable to Lessor in payment of
the specified amount as consideration for the top lease, such draft
being subject only to approval of title according to terms thereof.
Upon receipt thereof, Lessor shall promptly execute said top lease and
return same along with the endorsed draft to Lessee's representative or
through Lessor's bank of record for payment. It is understood, however,
any top lease purchased by Lessee herein pursuant to this provision
shall not limit the term or otherwise affect the validity of this lease.

15. The payment or tender of any shut-in royalty may be made in
currency, or by check or by draft, deposited in the U. S. Mail addressed
to Lessor or delivered to same on or before the due date.

16. Lessee agrees that it will conduct no operations on the surface
of said land. It is further agreed and understood that Lessee shall
have the right to drill and operate directional wells through and under
said land, irrespective of the bottom hole locations of said wells. To
this end, Lessor hereby grants to Lessee a subsurface easement for all
purposes associated with such directional wells.



IN WITNESS WHEREOF, this lease is executed effective the date first
written above, and upon execution shall be binding upon the signatory
whether or not the lease has been executed by all parties named herein
as Lessor.

Dogrinasoms Konorlavr—
s+

ACKNOWLEDGMENT

STATE OF TEXAS §
8

COUNTY OF WASHINGTON §

75
This instrument was acknowledged before me on the (? — day of

o

Notary Public, State of Texas

October, 1994 by DENNIS WAYNE ROSENBAIM.

- Notary's name printed:
ELAINA G. LEMING
Notary Publc, State of T ELAINA '
o 2ol Toas WA Q). Lem N g
NOV. 2, 1897 Notary's commission expires:

Novemmér 2, 1547




EXHIBIT "A*"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND
MINERAL LEASE, EFFECTIVE OCTOBER 12, 1994, BETWEEN DENNIS
WAYNE ROSENBAUM, A MARRIED MAN, DEALING IN HIS SOLE AND
SEPARATE NON-HOMESTEAD PROPERTY, AS LESSOR, AND TUNION
PACIFIC RESOURCES COMPANY, AS LESSEE.

2.000 acres of 1land, more or less, out of the LUKE
LESSASSIER SURVEY, A-78, Washington County, Texas, being the
same land more fully described in the following two (2)
tracts, to-wit:

FIRST TRACT: 1.39 acres of land, more or 1less, being the
same land described in that certain Deed dated March 11,
1988 from Alberta Heckmann, a widow, to Dennis Wayne
Rosenbaum, recorded in Volume 579, Page 907 of the Official
Records of Washington County, Texas;

SECOND TRACT: 0.610 acres of land, more or 1less, being the
same land described in that certain Deed dated September 6,
1985 from Alberta Heckman, a widow, to Dennis Wayne
Rosenbaum, recorded in Volume 517, Page 313 of the Official
Records of Washington County, Texas.

SIGNED FOR IDENTIFICATION:

MMMW

DENNIS WAYNE ROSENBAUM
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MEMORANDUM OF OIL, GAS & MINERAL LEASE 135

THE STATE OF TEXAS

-
COUNTY OF WASHINGTON .« .}

Nl %t

KNOW ALL MEN¢ BY THES!} PRESENTS that CECILIE HECKMANN RAU and
husband, GILBERT RAU whose address is Route 6, Box 6534-R; Brenham, Texas 77833,
(referred to herein' as’ Lcssor ), has enteréd. into an Oil, Gas & Mineral Lease, (referred to
herein as "Lease"), ‘with UNION PACIFIC RESOURCES COMPANY, whose address is P.
0. Box 7; Fort Worth, Texas 76101 (referred to herein as "Lessee"), with an effective date of
November 23, 1993, covering and affecting mineral interest owned by Lessor in and under the
following described land in Washington County, Texas.

35.611 acres of land, more or less, out of the L. LESSASSIER SURVEY,
A-78, Washington County, Texas, being the same land described in that
certain Deed dated April 28, 1982 from Edwin F. Heckmann and wife,
Alberta Heckmann to Cecilie Heckmann Rau, recorded in Volume 434,
Page 157 of the Deed Records of Washington County, Texas.

The lease provides for a primary term of three years (with an option to extend for two
additional years) from and after the effective date thereof and as long thereafter as a mineral or
minerals (as defined in the Lease) is produced in paying quantities from the Leased Premises
or lands pooled therewith or said Lease is maintained in any manner provided for therein,
subject to all other terms and provisions set forth in said Lease, reference to the original Lease
is herein made for all purposes.

IN WITNESS WHEREOQOF, this instrument is executed effective the date first written above,
and upon execution shall be binding upon the signatory whether or not the Lease has been
executed by all parties named herein as Lessor.

reida HLof sscarsc’ ooy L/&K/ﬂ—{% //7 ¢

CECILIE HECKMANN RAU GILBERT RAU

Sar 55 i

ACKNOWLEDGMENTS

THE STATE OF TEXAS }

COUNTY OF (i fsshnrt,. }

This instrument was acknowledged before me on _3o7*  day of mt'c‘m be —
1993, by CECILIE HECKMANN RAU and husband, GILBERT RAU.

A LA T AR AR AR -
o RICKI SKELTON ;m/t 5
| -

Notary Pubiic Btate of Texas Notary Public, State of Texas
- vrannd Notary’s commission expires:
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CERTRUDE LEHRMANN

T COUNTY OLERY, WASHINGTON COUNDY, TEXAS

.

VoI

STATE OF TEXAS
COUNTY OF WASHINGTON

| hareby certity that thie instrument wad FILED on the
date and st the Hme aifixed hereon by me and was duly
RECORDED In the volume and page of the OFFICIAL RECORDS
of Washington Cewnty, Texas, 35 stampad hereon by me on

JAN 1 ¥ !9% ‘

Gertrude Lehrmann, County Clark
Washington County, Texas

120) eace 133



’ ' PROD 88 (REV 6/93)
PAID UP

THIS LEASE AGREEMENT is made effective the 23rd day of November L1993
between
us Lessor (whether one or more), whose address is =R; 77833 )

and UNION PACTFIC RESOURCES COMPANY . as Lessee,
whose address is P, O, Box 7; Fort Worth, Texas 76101 All printed

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee

1. Description. Lessor, in consideration of_ﬂ]ﬁ.l_lﬂﬁ_ﬁ!ﬂ other good and valuable consideration

----------- - Dollin ($socmmmmmea 10 00— e s ), i hand paid,
of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively 1o Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred o herein as “covered minerals”), the following described lund (the “leased premises™) in

___Washington  County, Texas, to-wit:

35.611 acres of land, more or less, out of the L. LESSASSIER SURVEY, A-78, Washington County, Texas,
being the same land described in that certain Deed dated April 28, 1982 from Edwin F. Heckmann and wife,
Alberta Heckmann to Cecilie Heckmann Rau, recorded in Volume 434, Page 157 of the Deed Records of
Washington County, Texas.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent 1o the leased
premises whether or not such parcels are known o exist by Lessor or Lessce, and for the aforementioned consideration, Lessor agrees 1o execute at Lessee's request any
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed to be comprised of 35,611  acres, whether it actually comprises more or less.

2. Term of Lease, This lease shall be in force for u primary term of three (3) years from the effective date hereof, and for as long thereafter as a covered
mineral is produced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee 1o Lessor as follows: (a) For oil and other liquid hydrocarbons separated

at Lessee's field separator facilities, the royalty shall be _ONE@=8iXth (1/6) of such production, 1o be delivered at Lessce’s option 10 Lessor at the wellhead or 1o
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then

. preuiling in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of

s sidnilas grade and gravity less a proportionate part of ad valorem laxes and production, severance, or other excise taxes, (b) for gas (including casinghead gas) and all other

sans

*.oy®red minerals, the royalty shall be _one-sixth (1/6)  of the net proceeds realized by Lessee from the salé thereof, less a proportionate part of ad valorem

| layes and production, severance, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
paid for production of similar quality in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing

‘ o”co; £ss a proporionate part of ad valorem taxes and production, severance, or other excise taxes and (¢) if during or after the primary term one or more wells on the leased
pPemi® or lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells ure either shut-=in or
production therefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessee may pay shut-in royalty of one dollar per acre ol lund then covered by this
lease, such payment to be made to Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while the
wel or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during uny period for which such shut=in royalty is
tcadared: provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises i producing in paying
Quihwncs. no shut-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
cuse may be. Lessee shall have free use of oil, gas, water, and other substances produced from said land, except water from Lessor's wells or ponds, for all operations
hereunder, and Lessor's royalty shall be computed after deducting any so used.

4. Operations, If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered mineruls should permanently cease
from any cause cither voluntary or involuntary (und if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other operations on the leased premises within 90 days thereafter. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long as such operations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafier us there 1s production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such additional wells us a reasonably prudent operator would drill
under the same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of und druining the leused premises. There
shall be no covenant to drill exploratory wells or any additional wells except us expressly provided herein

5. Pooling, Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any part of the leased premises or interest therein with any other
lunds, leases or interests, as o any or all depths or zones, and s to any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
lands, leases or interests. A unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage tlerance of
10%, and for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order to conform to any well spacing or density pattern permitted by any governmentul
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmentul
authority which has jurisdiction over such matters. The term “horizontal completion® shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as ubove provided as to oil in any one or more
strata and us to gas in any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or arca with units formed as 1 any other stratum
or strata, and oil units need not conform as to area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its option may exercise its authority 10 pool either
before or afier commencing operations for or completing an oil or gas well on lands lying within & unit and any unit may include, bul is not required to include. lands or leases
upon which a well producing or capable of producing oil or gas in paying quantitics has theretofore been completed, or upon which operutions huve theretofore been
commenced. Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled unit, shall be treated for
all purposes (except the payment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leased premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unit
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
recurring right but not the obligation (o revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in order 10
conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform 1o any productive acreage determination made by such
governmental authority, or court order, or when to do so would, in the judgment of Lessee, promole the conservation of covered minerals in and under and that
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n;ﬂy be'produced Trom the leased premises. In making such a revision, Lessee shali file of recard 4 written declaration describing the revised unit and the effective date of
revision shall be the date of fling unless provided otherwise in such declaration. To the extens any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shal) thereafter be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessee may at any time dissolve any unit formed hereunder by filing s written declaration describing the unit, and the effective
dare of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafier covers separate tracts, no pooling or unitization of
sovally fnterests as between any such separate tracts is intended or shall be implied or resull merely from the inclusion of such separute travts within this lease but Lessee shall
ns.2rhalass have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided. As used herein the words “separdre
fract™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leuscd premises. Pooling hereunder
shall not constitute a cross-convevance of interests.

6. Ancillary_Rights. In exploring for, developing, preducing and marketing oil, gas und other substances covered hereby on the leased premises, m primary or enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress ulong with the sight to conduct such operations on the leased prentises as may be
reasonably necessary for such purposes, including but not limited 10 geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tnks.
water wells, disposal wells, injection wells, pits, electric and telephone lines, power stalions, and other fucilitics deemed necessury by Lessee to discover, pruduce, store, treut
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) 10 the entire leased
premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b} to any other lands in which Lessor now or
hereafter has authority 1o grant such rights in the vicinity of the feased premises. No surface location for a well shall be located less than 200 feet from any house or barn now
on the leased premises or other lands used by Lessee hereunder without Lessor’s consent, and Lessee shall pay for actual damage caused by its operations 1o buildings and other
improvements now on the leased premises, or such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at uny time to remove its
fixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following Lhe expiration
thereof,

7. Ownership Changes, The interest of either Lessor or Lessce hereunder may be assigned, devised or otherwise transferred in whole or in punt, by area or by depth or
tone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns, No change in
Lessor’s ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee uniil 60
days after Lessee has been furnished the original or certified or duly uuthenticaied copies vf the docunients establishing such change of ownership 1o the satisfaction of Lessee.
In the event of the death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the eredit of decedent or decedent’s estate, If
al any lime two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either jointly or separately, 1n
proportion 10 the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all obligations therealter arising with respect
w0 the transferred interest, and failure of the transferee to satisfy such obligations with respect to the transferred interest shall not affect the rights of Lessee with respect to any
interest not so transferred. If Lassee transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation 1o pay or tender shut-in royalties
hereunder shall be divided between Lessee and the transferee in proportion to the net acreage interest in this [ease then held by each.

8. Wurranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hereunder. Lessee, at its option, may pay or discharge any fax,
mortgage or lien existing against the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the party to whom payment is made and. in
addition to its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estae
in all or any part of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the umount that Lessor™s interest in the leased
premises bears 10 the entire mineral estate in the leased premises.

9. Releuse of Lease, Lessee may, at any time und from time to time, deliver to Lessor or Lile of record a written release of this Lease ay 10 a full or undivided interest in
all or any poruon of the leased premises or uny depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect 1o the interest s
released. I Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation 1o puy or tender shut-in royatties shall be propartionatels
reduced in accordance with the net acreage interest retained hereunder.

10. Repulation and Delay. Lessee's obligations under the lease, whether express or implicd, shall be subject to all applicable laws, rules, regulations and orders ot uny
governmental authority having jurisdiction including restrictions on the drilling and production ef wells. Notwithstanding the provisions of paragraph 2 above, when drilling.
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services.
material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or lubor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause nol reasonubly within
Lessee’s control (commonly referred to as °'force majeure’”), this lease shall pot terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added 1o the term hereof, Lessee shall not be liable for breach of any express or implicd covenanis of this lease when drilling, production or vther
vperations are so prevented, delayed or interrupted.

11, Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or 1he failure of Lessee 1o satisfy any condition or limitation contained herein

shatl not work a forfeiture or 1ermination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in

K tr!!:gd no litigation shall be initiated by Lessor with respect 1o any alleged breach or default by Lessee hereunder, for a period of at least ninety (900 diys afier Lessor hax
exwen Bessee written notice fully deseribing the breach or default, and then only if Lessee fuils to remedy or commence to remedy the breach or defuult within such pcrmd In
tha svent the matter is litigated and there is a final judicial determination that-a breach or default has occurred, this lease shall not be forfeited or cancelled in whole or in pant

%ugks Lessee is given a reasonable time after said judicial determination to remedy the breach or default end Lessee fails to do so. Nothing in this instrument or in the
relgtionship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or o principal - agent relationship between Lessor and

fgvze o ony pupese. FOR CONTINUATION OF LEASE, SEE ATTAGIED ADDENDUM WITH PARACRAPHS 12 THROUGH 17.
‘. -[»WESS—WHER—E T | - . i

/OR TAX ID # LESSOR: T

STATE OF -
L
COUNTY OF -
This instrument was acknowledged before me this ______ day of , 19 . by
Negary Public
My Commission Expires:
‘_\A.

/ o~
STATE OF o
COUNTY OF /

This instrumengwas acknowledged before me this —___ day of ., 19 . by

85, ™~

e Nt N
B
/

’
-

My't‘ommission Expires: Notary Public




ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS & MINERAL
LEASE, EFFECTIVE NOVEMBER 23, 1993 , BETWEEN CECILIE HECKMANN RAU
AND HUSBAND, GILBERT RAU, AS LESSORS, AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE.

12. The payment or tender of any shut-in royalty may be made in currency, or by check
or by draft, deposited in the U.S. Mail addressed to Lessor or delivered to same on or before
the due date.

13. Should Lessee’s operations cause damage to Lessor’s livestock, water, trees, fences,
roads, buildings or other improvements, Lessee agrees to pay Lessor the actual amount of loss.
Lessee further agrees to fill and level all pits so as to return the surface to its original condition
as nearly as practical, within a reasonable length of time after the abandonment of the use of
such pits.

14. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other surface minerals
in and under the leased premises.

15. At the expiration of the primary term hereof, this lease shall automatically terminate
as to any lands located outside the boundaries of a spacing unit determined in accordance with
the regulatory authority of the State of Texas upon which there is production of oil or gas or
upon which drilling or re-working operations are being pursued, as herein provided, unless this
lease is otherwise maintained as to such outside lands as provided herein. This lease shall remain
in force as to such outside lands so long as Lessee begins operations for the drilling of an
additional well within ninety (90) days after the expiration of the primary term or after the
completion or abandonment of the last prior well drilled hereunder, whichever is later, and
thereafter does not allow more that ninety (90) days to elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of the next well until
the leased premises has been drilled in accordance with the applicable spacing regulations. If
Lessee fails to timely commence any such well, this lease will terminate as to all of the leased
premises except as to any portion contained in production spacing units. If the production of oil
or gas on any such unit ceases for any cause, this lease shall terminate as to such unit unless
Lessee within ninety (90) days after cessation of production commences re-working operations
or the actual drilling of a new well thereon. In such event, this lease will continue in effect as
to such unit so long as such drilling or re-working operations is pursued with no cessation of
such operations for more than thirty (30) consecutive days until production is restored.

16. Lessee is hereby given the option, to be exercised prior to the date on which this
lease or any portion thereof would expire in accordance with its terms and provisions, of
extending this lease for a period of two years as to all or any portion of the acreage then held
hereunder which would expire unless so extended, the only action required by Lessee to exercise
this option being the payment to Lessor (mailed to Lessor’s address shown on the face of this
lease) of the additional consideration of the sum of $25.00 per acre for each acre so extended.
If the lease is so extended as to only a portion of the acreage then covered hereby, Lessee shall
designate such portion by a recordable instrument.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide
offer which Lessor is willing to accept from any party offering to purchase from Lessor a lease
(top lease) covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming effective upon the expiration
of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately,
including in the notice the name and address of the offeror, the price offered, the royalty and all
other pertinent terms and conditions of the offer. Lessee, for a period of fifteen (15) days after
receipt of the notice, shall have the prior and preferential right and option to purchase the top
lease covered by the offer at the price and according to the terms and conditions specified in the




offer. Should Lessee elect to purchase the top lease pursuant to the terms hereof, it shall so

notify Lessor in writing prior to expiration of said fifteen (15) day period. Lessee shall promptly
thereafter furnish to Lessor the top lease for execution on behalf of Lessor with Lessee’s draft
payable to Lessor in payment of the specified amount as consideration for the top lease, such
draft being subject only to approval of title according to the terms thereof. Upon receipt thereof,
Lessor shall promptly execute said top lease and return same along with the endorsed draft to
Lessee’s representative or through Lessor’s bank of record for payment. It is understood,

however, any top lease purchased by Lessee herein pursuant to this provision shall not limit the
term or otherwise affect the validity of this lease.

IN WITNESS WHEREOF, this lease is executed effective the date first written above,

and upon execution shall be binding upon the signatory whether or not the lease has been
executed by all parties named herein as Lessor.

X ; = ’]
L “. Cotes .1'_:/. CA g AN S L /MA':T ﬁ g
CECILIE HECKMANN RAU GILBERT RAU

ACKNOWLEDGMENTS

THE STATE OF TEXAS }

. }
COUNTY OF _i/ahmgtorn )

4

This instrument was acknowledged before me on the 20" day of //
1993, by CECILIE HECKMANN RAU and husband, GILBERT RAU.

e

v //’ /J
RICKI SKELTON | %f// /(%
J*} Notary Pubkc State of Texas Notary Public, State of Texas
COMMISSION EXPIRES 10-29-84 Notary’s name, printed:

Gl Notary’s commission expires:
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COPRY

MEMORANDUM OF OIL, GAS & MINERAL LEASE 1 1
‘)
AL

THE STATE OF TEXAS

e

COUNTY OF WASHINGTON }

KNOW ALL MEN BY THESE PRESENTS, that FRED LOUIS HECKMANN and wife,
MARIJORIE HECKMANN, whose address is Route 2, Box 606; Brenham, Texas 77833,
(referred to herein as "Lessor”), has entered into an Oil, Gas & Mineral Lease, (referred to
herein as "Lease"), with UNION PACIFIC RESOURCES COMPANY, whose address is P.
O. Box 7; Fort Worth, Texas 76101 (referred to herein as "Lessee"), with an effective date of
November 19, 1993, covering and affecting mineral interest owned by Lessor in and under the
following described land in Washington County, Texas.

140.296 acres of land, more or less, out of the WILLIAM BRIDGE
SURVEY, A-17 and the LUKE LESSASSIER SURVEY, A-78, Washington
County, Texas, being the same land more fully described in the following
two (2) tracts, to-wit;

LR FIRST TRACT: 47.856 acres of land, more or less, out of the WILLIAM

'::,_' BRIDGE SURVEY, A-17 and the LUKE LESSASSIER SURVEY, A-78,

eet l Washington County, Texas, being the same land described as 48.82 acres

j R of land, more or less, in that certain Deed dated June 14, 1960 from P. M.
‘s Lightfoot to Fred L. Heckmann and wife, Marjorie Heckmann, recorded in
Volume 229, Page 58 of the Deed Records of Washington County, Texas;

" LESS AND EXCEPT: 0.964 acres of land, more or less, out of the

% WILLIAM BRIDGE SURVEY, A-17, Washington County, Texas, being the

same land described in that certain Deed dated November 26, 1979 from
Fred L. Heckmann and wife, Marjoriec Heckmann to Bluebonnet Electric
Cooperative, Inc., recorded in Volume 385 Page 427 of the Deed Records
of Washington County Texas.

SECOND TRACT: 92.44 acres of land, more or less, out of the WILLIAM
BRIDGE SURVEY, A-17, Washington County, Texas, being the same land
described in that certain Gift Deed dated November 13, 1979 from Ella
Buerger and Hennie Buerger to Hortense Rhodes and husband, George L.
Rhodes; Gerdine Blome and husband, Wilfred Blome; Marjorie Heckmann
and husband, Fred L. Heckmann; and Dorothy Wehmeyer and husband,
Calvin Wehmeyer, recorded in Volume 384, Page 321 of the Deed Records
of Washington County, Texas.

The lease provides for a primary term of three years (with an option to extend for two additional
years) from and after the effective date thereof and as long thereafter as a mineral or minerals
(as defined in the Lease) is produced in paying quantities from the Leased Premises or lands
pooled therewith or said Lease is maintained in any manner provided for therein, subject to all
other terms and provisions set forth in said Lease, reference to the original Lease is herein made
for all purposes. .

IN WITNESS WHEREOF, this instrument is executed effective the date first written above,
and upon execution shall be binding upon the signatory whether or not the Lease has been
executed by all parties named herein as Lessor.

/J s il ¢ (rn o

FRED LOUIS HECKMANN MARJORIE HECKMANN

55— ssi:

PAGE 1 OF MEMORANDUM
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ACKNOWLEDGMENTS

THE STATE OF TEXAS }

COUNTY OF /bshngton i

This instrument was acknowledged before me on /974 day of /za/c'mé er ,
1993, by FRED LOUIS HECKMANN and wife, MARJORIE HECKMANN.

RICKI SKELTON Notary Public, State of Texas
Notary Public State of Texas Notary’s name, printed:
COMMISSION EXMRES 10-20-04 Notary’s commission expires:
“ee® 2
o« STATE OF TEXAS

*®ee’® % FILED - ~ r COUNTY OF WASHINGTON

' 3‘ D ‘ | hereby certify that this Instrument wds FILED on the
A I ‘ -U date and st the time sffixed hereon by me and was duly
‘J—W_ RECORDED in the volume and page of the OFFICIAL :,wouos
hington County, Texas, as sta eon by me on
aaoe Tan 10 ol
pi

M Lhranns
CERTRUDE LEHRMANN

Gertrude Lehrmann, County Clark
OUNTY GLERK, WASHINGTON COUNTY, TEXAY :

Washington County, Texas

PAGE 2 OF MEMORANDUM




ot r
' ' *OIL, GAS & MINERAL LEASE @ PY PROD 88 {REV 6/93)
PAID UP

THIS LEASE AGREEMENT is made effective the 19th day of November L1993 .
petween FRED 1O0OTS HECKMANN and

ax Lessor (whether one or more), whose address is Route 2, Box 606; Brenham, Texas 77833
and UNION PACTFIC RESOURCES COMPANY s Lessee,
whose address is P, O, Box 7; Fort Worth, Texas 76101 . All printed

portions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
I. Description. Lessor, in consideration of Ten dollars and other good and valuable consideration
______________ _— Dallars (§ ==== 10,00 —==—==", in hand puid,

of the rovilties herem provided and the covenants herein contained, hereby grants, leases and lets exclusively ta Lessee, for the purpose of exploring lor. developing, producing
and marketing ol und gas, along with all hydrocurbon und nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and vther commervial

susey ax well us hydrocurbun gases (referred 10 herein as “covered minerals™), the following described land (the “leased premises®) in

Washington County, Texas, to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREQF FOR DESCRIPTION

This lease also covers accretions and any small strips or parcels of land now or hereafier owned or cluimed by Lessor which are contiguous or adjacent 10 the leased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to exgcute ut Lessee’s request any
additionat or supplememal instruments for a more complete or accurate description of the land so covered. For the purpose of determining the wmount of uny rentuls

and shut-in royalties hereunder. said land shall be deemed to be comprised of _ 140,296  ucres, whether it actually comprises more or less.

L] LLJ i N
3 o Yurif of Lease. This leuse shall be in force for o primary term of three (3) years from the effective date hereof, and for as long thereafter as a covered
mlncr;I Jyhroduced in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereof.

2 algtvisiy, Ruyalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For vil and other liguid hydrocarbons separased
at Lease®'s Nield separator facilities, the royalty shall be one-sixth (1/6) of such production, 1o be delivered a1 Lessee’s option to Lessor at the welllicad or 1o
Lessarwaredt at the oil purchaser’s transportation fucilities, provided that Lessee shalk have the continuing right w purchase such production at the wellhead posted price then
prevullmy mahe sume field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
sumitlar grade and gravity less a proportionate part of ad valorem taxes and production, severance, or other excise wxes, (b) for gas (including casinghewd gas) and all olher

covered inerals, the royalty shall be one-sixth (1/6}) of the nel proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
tuxes and glwduction, severance, or other excise laxes, provided that Lessce shall have the continuing right 1o purchase such production at the prevailing wellhead murket price
puid fer prodection of similar quality in the same ficld (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing
price) 183 2*proporionate part of ad valorem taxes and production, severance, or other excise taxes and (c) if during or ofter the primary term one or more wells on the leused
premises or lunds pooled therewith are capable of producing ail or gas or other substances covered hereby in peying quantities, but such well or wells wre either shut-in or
productivn therelrom is not being sold by Lessee for u period of 90 consccutive duys, then Lessee may puy shut-in royalty of one dollar per acre of land then covered by this
lease, such payment 1w be made 10 Lessor on or before the end of said 90-duy period and therealer on ur before cach anniversary of the end of said 90-duy period while the
well ue wells are shur-in and it shall be considered that such well is producing in paying quantities for all purposes hereof during any period for which such shut-in royalty i
tendered: provided that if this lease is otherwise being maintained by the payment of rentuls or by operations, or if a well or wells on the leased premises is producing in paying
quantities, no shut-in royalty shall be due until the end of the 90-duy period next fallowing the end of the rental period or the cessation of such operations or production, as the
vaae guy be. Lessce shull have free use of oil, gus, water, and other substances produced from suid lund, except water from Lessor's wells ar ponds, for all operatons
hereundder, and Lessor's royalty shall be computed afier deducting any so used.

4. Operations. If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if ull production of covered minerals should permanently cease
from any cause either voluntary or involuntary (and if this [case is not otherwise being maintained), this lease shall remain in effect if Lessee commences Jrilling. reworking or
uther operations on the leased premises within 90 days thereafter. If, at or after expirution of the primury term, this iease is not otherwise being maintained but Lessce is then
cigaged in drilling, reworking or other operations calculated to obtazin or restore production from the leased premises, this lease shall remain in effect so tong as such operations
are vonduced with no cessation of more than 90 consecutive days and, if such operutions resull in the production of a covered mineral, as long thereafter as there is production
fromi the leused premises. After production has been established on the fcused premises, Lessce shall drill such additional wells as a reasonably prudent operator would drilt
uider the sume or similar circumstances 1o (a) develop the eased premises as to formatjons then capable of producing in paying quantitics on the leased premises or (by prowet
the beused premises from uncompensuted drainage by a well producing a covered mineral in paying quantities located within 330 feet of and draining the Jeased preises. There
shafl be no covenunt to drill exploratory wells or any additional wells except as expressly provided herein.

5. Fooling. Lessce shall have the continuing and recurring right, but not the obligation, to pool all or any pant of the leased premises or interest therein with any other
s, deasey urinterests. us 1o any or all depths or zones, and as to any or all covered minerals, either befure or after the commencement of production, whenever Lessee deems
i nevesaury or praper w do 30 in order 10 prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 10 such other
Lands, leases or interests, A unit formed by such pooling for an oil well which is not @ horizontal completion shall not exceed 80 acres plus 2 maximum acreage wlerance of
1% . and for an oil well which is a horizental completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that lurger units may
e lurined for an il well or a gas well, whether or not horizontally compleled, in order o conform to any well spicing or density pattern permitted by any yovermmenial
autharity having jusisdiction over such matters. The terms “oil well™ and “gas well* shall have the meanings prescribed by applicable law or by repulutions of the governmenta)
authorny which has jurisdiction over such matters. The term “horizontal completion® shall mean an il well or a gas well in which the horizontal component of the pross
completion interval excesds 100 feel in length. Lessee may pool or combine lund covered by this lease or any portians thereof, as above provided as 1o il 1 any one or more
strata and as W0 gus in wny one or more strata. Units formed by pooling as to any stratum or strata nced not conform in size or area with units formed as to any other stratum
or stratu. and il units need not conform as 10 area with gas units. To exercise its pooling rights hercunder, Lessee shall file of record a wrilten declaration describing the unit,
and the elfective date of pooling shall be the dute of filing unless provided otherwise in such decluration. Lessee wholly at its option may exercise its authunly 10 pool either
etore of after commencing operations for or completing an oil or gas well on Lunds lying within a unit and any unit may include, but is not required to include. lunds ur leases
apen which o well producing or capable of producing oil or gas in paying quuntities hus theretofore been completed, or upon which operatiuns have therelofore been
commenced. Praduction, drilling or rewarking operations anywhere on a unit which includes all or any part of the leased premises, regardless of whether such production was
secured or such drilling or reworking operations were commenced before or after the execution of this Jease or the instrument designating the pooled wnit, shall be treuted for
all purpuses (except the puyment of royalties on production from the pooled unit) as if they were production, drilling or reworking operations on the leused premises and
references herein to production from or operations on the leased premises shall be deemed to include preduction from or operations on any portion of such poaled unit; provided
that if after creation of # pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
umit wus created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additivnal drilling and reworking
provisions hereof, If a gas well on a gas unit, which includes &l or a portion of the leased premises, is reclussified as an oil well, with respect 10 all lands which wre included
within the unit {other thun the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production ur purposes ol
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that propurtion of the wusl uni
prewtuctivon which the net acreage covered by this lease and included in the unit bears to the total gross acreage in e unit, but only 1o the extent thi such praportion of unl
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pouling rights hereunder, and Lessee shall, without the Jjoinder of Lessur, huve the
svearrizg right bul not the obligation to revise any unit formed hereunder by expansion or contruction or both, either before or after commencement of production., in vrder tw
-ontfierin 1 the well spacing or density patiern permitied by the governmental autharity having jurisdiction, er to conform to any productive acreage determination made by such
governmental authority, or court order, or when 1o do so would, in the judgment of Lessee, promote the conscrvation of covered minerals in and under and thu

Lm0 0693,




N .
by ?\rmln;—:d from the leased premises, In muking such u revision, Lessee shall file of record u writen declaration describing the revised wnit il the vlivvine date ot
coeon anll by the dute of Filing unless provided otherwise in such declaration. To the extent any portion ol the leased premises is included in or exeluded Trom the uni by
Corue ot suel reviseon. she proportion of unit production on which royaliics are payable hereunder shall thereafter be adjusted aceordingly, and such adjusunient shall be male
St aa ol the elfective daie of the revision, Lessee may at any time dissolve any unit formed hereunder by Miling a written declaration describing the unit, and the elfecase
e ul dssolution shall be the dute of filing unless provided otherwise in such declaration, IT this lease now or hereufter covers separate (ructs, a0 pooling or unihziten o
ronalty siterests s between any such separate tracts is intended or shatl be implied or result merely from the inclusion of such separute tructs within this kease hut Les:
wnertheless lave the right w pool or unitize as provided in this puragruph with consequent allocation of production us herein provided. As used herain the words “separare
ot mmean ainy Tract with royalty ownership differing, now or herealter, either as to parties or amounts, from that as 1w any other part of the leased prennses. Puoling hicreuida
snall not vunstitule i vross-conveyance of interests.

o shiald

6. Ancillary Rights, In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premuses, in primary or enhanced
sevovery. Lessor bereby grants and conveys 1o Lessee the right of ingress and egress along with the right to conduct such operations on the leased prenuaes as may v
reusenubly negessaty fur such purposes, including but not limited 1o geophysicul operations, the drilling of wells, and the construction and use of roads. canils, pipehines. tanih,
water wells, disposul wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee o discover, produce. siere. tread
and wansport production, In exploring, developing, producing or marketing from the leased premises, the ancillury rights graned herein shall apply tay w the entire feiasad
preimwses deseribed 1 Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease: and (b) to any other Lunds in which Lessor now or
fetcalter has duthonty o grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than 200 feet from any hause ur batn now
aa e lesed prenses er other lunds used by Lessee hereunder without Lessor’s consent, and Lessee shall pay for actal damage caused by its vperations 10 buildsgs und athet
snprovements now on the leased premises, or such other lands, and to commercial timber and growing ¢rops thereon. Lessee shall have the right at any time e renien e s
fatures. equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days lollowing the eaprssineg

Hictond

Usnership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole ur ia part, by mea or by depth o
- and the nghis and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and asmigns. No change i
ienser s vanership shall have the effect of reducing the rights or enlarging the vbligations of Lessee hereunder, and no change in ownership shatl be binding on Lessee unnl 64
dan s el Lessee lus been furnished the original or certified or duly authenticated copies of the documents estublishing such change of ownership o the satstuction ot Lossee
U1t event ol the death of any person entitled 1o shut-in royulties hereunder, Lessee may pay or tender such shut-in royalties 1o the credit of decedent ur decedent™s ¢atate. 11
AU aflh e Two oF niufe persons are eatitled to shut-in royalties hereunder, Lessee may pay or wnder such shut-in royalties to such persons, either jomtly or separately, i
Staporiot to e nterest which cach owns. IF Lessee transfers s interest hereunder in whaole or in part, Lessee shall be relieved of all obligations thereafter aisiy with respect
Fanatatiad erest, and Tailure of the transferee 10 satisly such obligations with respect to the transterved interest shall not atfect the rights of Lessee waborespest toain
weraat fel e linstenned TF Lessee transfers a full or undivided interest in afl or any portion of the area vovered by this lease, the obligation to pay un teides shut-m rovalies
servtnda snadl be divided between Lessee and the transferee in proportion to the net aereage interest in this lease then held by each.

X Warranty of Title, Lessor hereby warrants and agrees to defend title to the interest conveyed 10 Lessee hereunder, Lessee, at its option, may pay of diswharge any iy,
origues o fren eaastmg againgt the leased premises and, in the event that it dues so, Lessee shall be subrogated to the rights of the party to whom puyment s made and. o
wBLhihotl tu it oiher pghis, may reimburse itself out of any royalties or shut-in royalties otherwise payable 1o Lessor hercunder. [F Lessor uwns bess than the tud] innerat eatate
dialbor any pact ol the leased premises, payment of royalties and shut-in royahies hercunder shull be reduced proportionately w the wmount that Lessor s intcrest unine leasad
premines bears 1o the entre mineral estate in the leased premises.

Y Release of Lease, Lessee may, at any time and from time to time, defiver to Lessor or file of record a written release of this Lease us to u full or undivided imiciest i
A or any porton of the leased premises or any depths or zones thereunder, and shall thersupon be relieved of all obligations therealler arising with respect 10 1he interest so
released. |6 Lessee releases all or an undivided interest in less than all of the area covered hereby., Lessee™s obligution twr pay or tender shut=in rovalties shall be proportionateis
redueed i sccordance with the net acreage interest retained hereunder,

10 Regulation and Delav, Lessee's obligations under the leuse, whether express or implied, shall be subject 1o all applicable laws, rules. regulations and auders o s
sovernmental authority having jurisdiction including restrictions on the drilling and production of wells. Nowithstanding the provisions of paragraph 2 above, when drilhag.
resorking. prinduction ur other operations are prevented or delayed by such laws, rules, regulations or orders. or by tnability to obtain necessary pernils. cguipment. services
satertal, wuter. elevtricity, fuel. access or easements, or by fire, flood, adverse weather conditivns, war, sabatape. rebellion, insurrection. not. strike or tabor dispules. o in
¥ Mgt a4 sansluctory market fur production or failuse of purchusers or carriers to take or transpornt such production, or by any other cause not feasorably vl
ot am®al (commuonly referred to as *force mujeure’™), this lease shall not terminate because of such prevention or delay and, at Lessee’s uption. the pertad ol sl
TP cr;il!.:.ﬁ.d.:l.n_\' shall be added 1o the term hereof. Lessee shall not be liable for breuch of any express or implied covenants of this lease whea dilling. productng on ol
operatiem ar® so prevented. delayed or interrupted.

it B

reach ur Default. An alleged breach or default by Lessee of any obligation hereunder or the failure of Lessee 1o satisfy any condition or himitstion vonlanad herein
Arall g ® Rt § u saateiwre or termination of this lease nor cause o termination or reversion of the estate created hereby nor be grounds tor cancellution bercol in wholy or
ait, an® nu®Nigarion shall be initiated by Lessor with respect to any alleged breach or default by Lessee hercunder, for i period of at least ninety (9U3 dass after Lessar has
nven Lessee wnitten notice fully deseribing the breach or defuult, and then only if Lessee fails to remedy or commence o remedy the breach or default withen such pernd In
e event the matter iy litgared and there is a final judicial determination that a breach or default has oecurred, this lease shall not be forfeited or cancelled in whole ora pant
~aliss Lowsee s ziven ureasenable time after said judicial determinavion 1o remedy the breach or defuult and Lessee tails to do so. Nothing in this instrunient or in the
it W Ji:oor.u;ucd hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship berween Lessor and
[T RS AP - "
bemeeTewpurpoe. FOR CONTINUATION OF LEASE, SEE ATTACHED ADDENDUM WITH PARAGRAPHS 12 THROUGH 17.

IN-WITNESS AYHER EOR-HrisdessebrexventedeHective-the-datedirst-weitenrsboveund-uponerceotionshutbbe-bindingupon-thestenmtor—whether st (e tewe nas

et vyt -By al-poFlies—nted-hereinuressor, /

.l:.lhl\:'
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STATE OF )
) oss s
COUNTY OF ) ™~
.
This instrument was acknowledged before me this _\day\of L 19 . by
S
L Notary Public
A Commssion Expires: o
,‘/’( ~
- \\
,—/ :
STATE OF — \
d } ss.
COUNTY OF - )
. /‘/ \\\
This instrument was acknowledged before me this day of .19 . by ™

My Commission Expires: Notary Public




ADDENDUM

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS & MINERAL
LEASE, EFFECTIVE NOVEMBER 19, 1993, BETWEEN FRED LOUIS HECKMANN AND
WIFE, MARJORIE HECKMANN, AS LESSORS, AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE.

12. The payment or tender of any shut-in royalty may be made in currency, or by check
or by draft, deposited in the U.S. Mail addressed to Lessor or delivered to same on or before
the due date.

13. Should Lessee’s operations cause damage to Lessor’s livestock, water, trees, fences,
roads, buildings or other improvements, Lessee agrees to pay Lessor the actual amount of loss.
Lessee further agrees to fill and level all pits so as to return the surface to its original condition
as nearly as practical, within a reasonable length of time after the abandonment of the use of
such pits.

14. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other surface minerals
in and under the leased premises.

15. At the expiration of the primary term hereof, this lease shall automatically terminate
as to any lands located outside the boundaries of a spacing unit determined in accordance with
the regulatory authority of the State of Texas upon which there is production of oil or gas or
upon which drilling or re-working operations are being pursued, as herein provided, unless this
lease is otherwise maintained as to such outside lands as provided herein. This lease shall remain
in force as to such outside lands so long as Lessee begins operations for the drilling of an
additonal well within ninety (90) days after the expiration of the primary term or after the
completion or abandonment of the last prior well drilled hereunder, whichever is later, and
thereafter does not allow more that ninety (90) days to elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of the next well until
the leased premises has been drilled in accordance with the applicable spacing regulations. |If
Lessee fails to timely commence any such well, this lease will terminate as to all of the leased
premises except as to any portion contained in production spacing units. If the production of oil
or gas on any such unit ceases for any cause, this lease shall terminate as to such unit unless
Lessee within ninety (90) days after cessation of production commences re-working operations
or the actual drilling of a new well thereon. In such event, this lease will continue in effect as
to such unit so long as such drilling or re-working operations is pursued with no cessation of
such operations for more than thirty (30) consecutive days until production is restored.

16. Lessee is hereby given the option, to be exercised prior to the date on which this
lease or any portion thereof would expire in accordance with its terms and provisions, of
extending this lease for a period of two years as to all or any portion of the acreage then held
hereunder which would expire unless so extended, the only action required by Lessee to exercise
this option being the payment to Lessor (mailed to Lessor’s address shown on the face of this
lease) of the additional consideration of the sum of $25.00 per acre for each acre so extended.
If the lease is so extended as to only a portion of the acreage then covered hereby, Lessee shall
designate such portion by a recordable instrument.

17. In the event that Lessor, during the primary term of this lease, receives a bona fide
offer which Lessor is willing to accept from any party offering to purchase from Lessor a lease
(top lease) covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming effective upon the expiration
of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately,
including in the notice the name and address of the offeror, the price offered, the royalty and all
other pertinent terms and conditions of the offer. Lessee, for a period of fifteen (15) days after
receipt of the notice, shall have the prior and preferential right and option to purchase the top
lease covered by the offer at the price and according to the terms and conditions specified in the
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offer. Should Lessee elect to purchase the top lease pursuant to the terms hereof, it shall so
notify Lessor in writing prior to expiration of said fifteen (15) day period. Lessee shall promptly
thereafter furnish to Lessor the top lease for execution on behalf of Lessor with Lessee’s draft
payable to Lessor in payment of the specified amount as consideration for the top lease, such
draft being subject only to approval of title according to the terms thereof. Upon receipt thereof,
Lessor shall promptly execute said top lease and return same along with the endorsed draft to
Lessee’s representative or through Lessor’s bank of record for payment. It is understood,
however, any top lease purchased by Lessee herein pursuant to this provision shall not limit the
term or otherwise affect the validity of this lease.

IN WITNESS WHEREOQF, this lease is executed effective the date first written above,
and upon execution shall be binding upon the signatory whether or not the lease has been
executed by all parties named herein as Lessor.

Y € e o P Y\ (1 W 1< (2 v

FRED LOUIS HECKMANN MARJORIE HECKMAN

" >

ACKNOWLEDGMENTS

'+ % THE STATE OF TEXAS }
...- : ’ }
*  COUNTY OF /ﬂ/\;%,,,,;,/, ")
This instrument was acknowledged before me on the /7% day of /) et
1993, by FRED LOUIS HECKMANN and wife, MARJORIE HECKMANN.
v =t
AN N T e’ 77 e (’.’:.i;"’ //!'//A ;_ -
RICKI SKELTON Notary Public, State of Texas
Notary Pubiic State of Texss Notary's name, printed:
COMMISSION EXPIRES 10-20-84 Notary’s commission expires:
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS & MINERAL
LEASE, EFFECTIVE NOVEMBER 19, 1993, BETWEEN FRED LOUIS HECKMANN AND
WIFE, MARJORIE HECKMANN, AS LESSORS AND UNION PACIFIC RESOURCES
COMPANY, AS LESSEE.

140.296 acres of land, more or less, out of the WILLIAM BRIDGE SURVEY, A-17 and the
LUKE LESSASSIER SURVEY, A-78, Washington County, Texas, being the same land more
fully described in the following two (2) tracts, to-wit;

FIRST TRACT: 47.856 acres of land, more or less, out of the WILLIAM BRIDGE SURVEY,
A-17 and the LUKE LESSASSIER SURVEY, A-78, Washington County, Texas, being the same
land described as 48.82 acres of land, more or less, in that certain Deed dated June 14, 1960
from P. M. Lightfoot to Fred L. Heckmann and wife, Marjorie Heckmann, recorded in Volume
229, Page 58 of the Deed Records of Washington County, Texas,
LLLSS_AN]LEXCEEL 0.964 acres of land, more or less, out of the WILLIAM BRIDGE
SURVEY, A-17, Washington County, Texas, being the same land described in that certain Deed
dated November 26, 1979 from Fred L. Heckmann and wife, Marjorie Heckmann to Bluebonnet
Electric Cooperative, Inc., recorded in Volume 385, Page 427 of the Deed Records of
Washington County, Texas.

SECOND TRACT: 92.44 acres of land, more or less, out of the WILLIAM BRIDGE
SURVEY, A-17, Washington County, Texas, being the same land described in that certain Gift
Deed dated November 13, 1979 from Ella Buerger and Hennie Buerger to Hortense Rhodes and
husband, George L. Rhodes; Gerdine Blome and husband, Wilfred Blome; Marjorie Heckmann
and husband, Fred L. Heckmann; and Dorothy Wehmeyer and husband, Calvin Wehmeyer,
recorded in Volume 384, Page 321 of the Deed Records of Washington County, Texas.

)

-

SIGNED FOR IDENTIFICATION:  ould /ot A el o
FRED LOUIS HECKMANN

= ;
/ ('lfﬂ_/'JA('u_Q/ fe '(/;/Wr\(wﬂ_,/

MARJORIE HECKMANN
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MEMORANDUM OF OIL, GAS & MINERAL LEASE

THE STATE OF TEXAS

~}
o)
~J
[y

COUNTY OF WASHINGTON

KNOW ALL MEN BY THESE PRESENTS, that MELISSA A. (WEHRING) SUNDERHUSE,
a married woman dealing in her sole and separate non-homestead property, whose
address is Route 2, Box 611; Brenham, Texas 77833, (referred to herein as
"Lessor"), have entered into an Oil, Gas & Mineral Lease, (referred to herein as
"Lease"), with Union Pacific Resources Company, whose address isP.0. Box 7; Fort
Worth, Texas 76101 (referred to herein as "Lessee"), with an effective date of
November 19, 1993, covering and affecting mineral interest owned by Lessor in and
under the following described land in Washington County, Texas.

74.936 acres of land, more or less, out of the LUKE LESSASSIER
SURVEY, A-78, and the ROBERT TAYLOR, JR. SURVEY, A-104,
Washington County, Texas, being more particularly described in Two
(2) tracts as follows, to-wit:

TRACT ONE: 33.780 acres of land, more or less, and being the same
land described as 44.716 acres, more or less, in that certain Warranty
Deed dated November 21, 1983, from Michael G. Shoup and wife, Nancy
L. Shoup, to Elwood Wehring as custodian for Melissa A. Wehring under
the Uniform Gifts to Minors Act of the State of Texas, and recorded in
Volume 459, Page 234, of the Deed Records, Washington County,
Texas,

SAVE AND EXCEPT: 10.936 acres of land, more or less, and being
described in that certain Warranty Deed dated March 11, 1993, from

e Melissa A. (Wehring) Sunderhuse to Robert F. Eccleston and wife,

sese, Sharon Eccleston, and recorded in Volume 693, Page 251, of the Official
‘ faut 3 Records, Washington County, Texas.

e TRACT TWO: 41.156 acres of land, more or less, and being the same

land described in that certain Warranty Deed dated March 14, 1980,

from Alwine Heckmann, a widow, to Elwood Wehring as custodian for
. Melissa A. Wehring under the Uniform Gifts to Minors Act of the State
of Texas, and recorded in Volume 390, Page 49, of the Deed Records,
wWashington County, Texas, (referred to herein as the "Leased
Premises").

The lease provides for a primary term of three years (with an option to extend for
two additional years) from and after the effective date thereof and as long thereafter
as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any
manner provided for therein, subject to all other terms and provisions set forth in
said Lease, reference to the original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written
above, and upon execution shall be binding upon the signatory whether or not the
Lease has been executed by all parties named herein as Lessor.

MELISSA A. (WEHRINGY SUNDERHUSE
S.S.#:

ACKNOWLEDGMENTS

THE STATE OF TEXAS }

}
COUNTY OF WASHINGTON }

This instrument was acknowledged before me on November /4 , 1993, by

Melissa A. (Wehring) Sunderhuse.
‘J/C/Q’I’PM @df)’!a_

Notary Public, State of Texas
Notary's name printed:
Notary's commission expires:

FRANEES DANA §
% NOTARY PUBLIC f§
j STATE OF TEXAS §

My Comm, Exp. 1-27-85 %




! | A : CASE PROUD B8 (REV 6/93)
5 N PAID UP

THIS LEASE AGREEMENT is made effective the 19th day of November ., 1993
wween — MELISSA A. (WEHRING) SUNDERHUSE, a married woman dealing in her sole and
separate non-homestead property

Lessor (whether one or more), whose address is — _Route 2, Box 611: Brenham, TX 77833

W UNION PACIFIC RESQURCES COMPANY . us Lessee.

hose address is P.0. Box 7: Fort Worth, TX 76101 All printed
srtions of this lease were prepared by Lessee, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee

|. Description. Lessor, in consideration of ______Ten dollars and other good and valuable consideration
Dollars ($ 10,00 & QVC ). n hand paid,

e royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively 10 Lessee, for the purpose of exploring for, developing, producing
w0 murketing oil und gus, along with all hydrocarbon und nonhydrocarbon substances produced in association therewith including helium, carbon dioxide und other commercial

ises us well us hydrocarbon gases (referred 10 herein as “covered minerals®), the following described land (the “leased premises”) in

Washington County, Texas, t0-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION.

This lease also covers accretions and any small strips or parcels of land now or hereafier owned or claimed by Lessor which are contiguous or adjucent to the leased
remises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees lo execule ul Lessee’s request uny
witional or supplemental instruments for a more complete or accurale description of the lund so covered. For the purpose of determining the wmount of any rentals

wl shut=in royulties hereunder, said land shall be deemed to be comprised of __74.936  acres, whether it actually comprises more or less
e

2 This lease shall be in force for a primary term of _three (3) years from the effective date hereof, and for as long thereafter as a covered
meral Ls.gr.u;luccd in paying quantities from the leased premises or this lease is otherwise maintained in effect pursuant to the provisions hereol,

3. Rgwfltyg Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (1) For oil and other liquid hydrocarbons separated

Lessee'sofield sepurator fucilities, the royalty shall be @ne=sixth (1/6th) of such production, 1o be delivered ut Lessee's option to Lessor at the wellhead or 1o
s0r's aredit @ the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
-.-vuulm'g.m im@ sume field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
milar grude und gravity less a proportionate part of ad valorem taxes and production, severance, or other excise taxes, (b) for gas (including casinghead gus) and all other

wvered nugerals, the royalty shall be _one sixth (1/6th)  of the net proceeds reulized by Lessee from the sale thercof, less a proportionate purt of ud valorem
wes and proglyetion, severunce, or other excise taxes, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price
ud for proaycon of similar quality in the same field (or if there is no such price then prevailing in the sume field, then in the nearest field in which there is such u prevailing
rice) less a proporionate part of ad valorem taxes and production, severance, or other excise tuxes and (¢) if during or afier the primary term one or more wells on the leased
remises or lunds pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either shut-in or
oduction therefrom is not being sold by Lessee for u period of 90 consecutive days, then Lessee muay pay shut-in royalty of one dollar per acre of land then covered by this
e, such payment 1o be made 1o Lessor on or before the end of said 90-day period and thereafter on or before each unniversary of the end of said 90-day period while the
21l or wells are shut-in and it shall be considered that such well is producing in paying quantities for all purposes hercof during any period for which such shut-in royalty is
ndered; provided that if this lease is otherwise being maintained by the payment of rentals or by operations, or if o well or wells on the leased premises is producing in paying
duntities, no shut-in royalty shall be due until the end of the 90-day period next following the end of the rentul period or the cessation of such operations or production, as the
ise may be. Lessee shull have free use of oil, gas, water, and other substances produced from said lund, except water from Lessor’s wells or ponds, for all operations
sreunder, and Lessor's royalty shall be computed after deducting any 50 used.

4. Operations, If, afier expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered mineruls should permanently cease
i any cause either voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
iher operations on the leased premises within 90 days thereafier. If, at or after expiration of the primury term, this lease is not otherwise being muiniained but Lessee is then
neuged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this lease shall remain in effect so long s such operations
= conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafler s there 1s production
am the leused premises. After production has been estublished on the leased premises, Lessee shall drill such additional wells as a reasonubly prudent operator would dridl
wler the sume or similar circumstances (o (a) develop the leased premises as 1o formations then capable of producing in paying quantitics on the leased premiscs or (b) protect
1 leased premises from uncompensated drainage by a well producing a covered mineral in paying quantities located within 330 feet of and druining the leused premises. There
wll be no covenant 1o drill exploratory wells or any additional wells except as expressly provided herein,

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to peol all or any part of the leased premises or interest therein with any other
s, leases or inlerests, as Lo any or all depths or zones, and as (o any or all covered minerals, either before or after the commencement of production, whenever Lessee deems
necessury or proper to do so in order 1o prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 1o such other
1ds, leuses or interests. A unit formed by such pooling for an oil well which is not a horizonial completion shall not exceed 80 acres plus a maximum acreage tolerance ol

1%, und for an oil well which is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may

tormed for an oil well or a gas well, whether or not horizontally completed, in order to conform (o any well spacing or density pattern permitted by any governmental
tharity huving jurisdiction over such matters. The terms “oil well™ and “gas well” shall have the meanings prescribed by applicable law or by regulations of the governmental
thority which has junsdiction over such matters. The term “horizontal completion™ shall mean an oil well or u gas well in which the horizontal component of the gross
anpletion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to il in any one or more
irate wnd as (o gas in any one or more strata. Units formed by pooling as to any stratum or struta need not conform in size or area with units formed as 10 any other stratum
¢ strats, and vil units need not conform as o area with gas units. To exercise its pooling rights hereunder, Lessee shall file of record u writien declaration describing the unit,
ul the effective date of pooling shall be the date of filing unless provided otherwise in such decluration. Lessee wholly at its option may exercise its authority 1o pool either
clore or after commencing operations for or completing an oil or gas well on lunds lying within u unit und any unit may include, but is not required o include, lands or leases
pon which 4 well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have therctofore been
mmenced . Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leused premises, regardless of whether such production was
seured or such drilling or reworking operations were commenced before or afier the execution of this lease or the instrument designating the pooled unit, shall be treated for
1| purposes (except the payment of royalties on production from the pooled unit) us if they were production, drilling or reworking operations on the leased premises and
slerences herein to production from or operations on the leased premises shall be deemed 1o include production from or operations on any portion of such pooled unit; provided
it if ufter creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
it wus created (oil, gas or other minerals as the case may be), such well shall be considered a dry hole for purposes of applying the additional drilling und reworking
rovisions hereof. If a gas well on a gas unit, which includes all or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included
ithin the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes ol
pplying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty is calculated shall be that proportion of the total unit
roduction which the net acreage covered by this lease and included in the unit bears to the totul gross acreage in the unit, but only to the extent that such proportion of uni
roduction is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the
wurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of producton, in order
nform 1o the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any productive acreage determingtion mude by such
wernmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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iy be produced from the Jeased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised umt and the etlective date vl
wision stull be the date of Rling unless provided otherwise in such decluration. To the extent uny portion of the leased premises is included in or excludud from the usmt by
rtue ul such revision. the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. und such adiusiment shall be finte
“tetive as of the effective date of the revision. Lessee may at any lime dissolve any unit formed hereunder by Gling o written decluration describing the wmt, and the etiectne
e af dissalubion shall be the dute of filing unless provided otherwise in such declaration. IF this lease now or hereafter covers separate travls, no pooling or whtizatun of
cally inlerests us between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shald
“weriheleas have the rght 1o pool of unitize as provided in this paragraph with consequent allocation of production as herein provided. As used hercin the words “separate
1™ mean ey st with royalty ownership differing, now or hereafter, either as 10 partics or amounts, from that as 10 any other part of the teased premises. Pooling hereunder
Ll e canstitute u cross-coenveyance of interests.

6. Ancillary_Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary of eahanced
.overy. Lessor hereby grants and conveys to Lessee the right of ingress and egress along with the right 1o conduct such operations on the leased premises as may be
anasbly nevessary Tor such purposes, including but not limited to geophysical operations, the drilling of wells, ard the construction and use of rouds, canals, pipelines. tanks,
ster webls. disposal wells, injection wells, pits, electric and telephone lines, power stations. and other facilities deemed necessary by Lessee (o discover. pridduce. store. tret
i Danspoit prduction. In exploring. developiag, producing or marketing from the leased premises, the aneillury rights grunted herein shall apply G o the enure Teased
“emises desenibed i Paragraph § abave, notwithstanding any pantial release or other partial termination of this kease; and (b) 10 any other lands i wich Lessor awow or
sreufter hus duthority w grant such rights in the vicinity of the leased premises. No surfuce location for a well shall be located less than 200 feet from any huuse or buri now
2 the leased premises vr other lands used by Lessee hercunder without Lessor's consent, und Lessee shall pay for actual damage caused by its operations 1 huildings and other
Sprovenients ow on the leased premises, of such other lands, and to commercial timber and growing crops thereon. Lessee shall have the right at any time to remove ity
wiures. cyuiment and materials, including well casing, from the leased premises or such other funds during the term of this lease or within 180 days folluwing the expiration
soreot

7. Qwnership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by arca or by depth or
wie, and the rights and obhigations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns, No change i
casar's ownership shull have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee unti! 60
a3y after Lessee has been furnished the original or cerified or duly authenticated copies of the documents establishing such change of ownership to the satisfuction of Lessee.
2 tite event ol the death of any person entitled 1o shut-in royaltics hereunder, Lessee may pay or tender such shut-in royalties to the credit of decedent or decedent’s evtae. 1t

4% tume [wo or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons, either juintly or separutely, o
Prtion Tw the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relieved of all abligations thereafter arising with respert

the translerred interest, and Failure of the transferee to satisfy such obligations with respect 10 the transferred interest shall not affect the rights of Lessee with respect 1o uny
aereal oot so transterred. If Lessee transfers a full or undivided interest in all or any portion of the arca covered by this lease, the obligation to pay or tender shut-in royalhies
rewnder shall be divided between Lessee and the transferce in proportion to the net uereage interest in this lease then held by each.

> Warrunty ol Title. Lessor hereby warrants und agrees to defend title 10 the interest conveyed 1o Lessee hereunder. Lessee, al ils 0pliun, iy pay o) discharge aay G,
algape of e existing against the leased premises and, in the event that it does so, Lessee shull be subrogated to the rights of the purly 1o whom pay:ient & alade aind.
Liton 1o us other rights, may reimburse itself out of any royalties or shut-in royalties otherwise puyable to Lessor hereunder. If Lessor owns less than the full mineral extute
allor any pant of the leased premises, payment of royalties and shut-in royalties hereunder shall be reduced proportionately to the amount thut Lessor’s interest in the leased
cinses bears o the entire mineral estate in the leased premises.

9. Release ot Lease, Lessee may, at any time and from time to time, deliver to Lessor or file ol record a writien release of this Lease as to u full or undivided itierest in
4 or any portion uf the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect 1o lhe interest su
coased. 11 Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee's obligation o pay or tender shut-in royalties shall be propornonely
Suced naecondance with the net ucreage interest retained hereunder.

0. Regolation and Delay, Lessce's obligations under the lease, whether express or implicd, shall be subject 1o all applicable laws, rules, regulations and orders v uny
sernmentul autharty having jurisdiction including restrictions on the drilling and production ol wells. Notwithstanding the provisions of paragraph 2 above, when drilbiny.
surking, production or other operations are prevented or delayed by such luws, rules, regulations or orders, or by inability 1o oblitin necessary perniits, CquIpmuil, services.
sieraat, water. electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, wur, subotage, rebellion, insurrection, riot, strike or libor disputes, vr by
S esain u sutistactory market for production or faiture of purchasers or carriers to take or Wansport such production, or by any other vause not reasonably within
Ssceee ] (canumonly referred to as “*force majeure™), this lease shall not terminate because of such prevention or deluy and, an Lessee’s option, the period of such
senumeesdelay shall be added 1o the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling. production or othe

e Seedic o prevented, delayed or interrupted.

11, Hvach or Default. An alleged breach or default by Lessee of any obligation hereunder or the fuilure of Lessee to satisfy any condition or linntation contained here
all g ® kS forleiture or termination of this lease nor czuse a termination or reversion of the estale created hereby nor be grounds for cancellation hereof in whule or in
o1, anc®ne B&eation shall be initisted by Lessor with respect to any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
con Lessee written notice fully describing the breach or default, and then only if Lessee fails to reniedy or commence to remedy the breuch or default withun such pened. In
< event the matter as brjgated and there is a final judicial determination that a breach or default has occurred, this lease shall pot be forfeited or canvelled in whole vran pan
Jess Lewee 15 given a ressonable time after said judicial determination to remedy the breuch or default and Lessee fails 10 do su. Nuthing in this mstrument or in the
Lationship aected hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and

e ytwshurpose.  For continuation of lease, see attached Addendum with Paragraphs 12 through 18.
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em erecuted by all parties named herein as Lessor,

SS# ANDFOR TAX 1D # LESSOR:

STATE OF }
} ss.
COUNTY OF }
This instrument was acknowledged before me this —____ day of , 19 , by
Notary Public
My Commission Expires:
STATE OF )
/ ) ss
COUNTY OF )
This instrument wag.atknowledged before me this —__ day of , 19 , by

ntission Expires: Notary Public




ADDENDUM

Attached to and hereby made a part of that certain Oil, Gas and Mineral Lease made effective the
19th day of November, 1993, by and between MELISSA A. (WEHRING) SUNDERHUSE, a married
woman dealing in her sole and separate non-homestead property, as Lessor, and UNION PACIFIC
RESQURCES COMPANY, as Lessee.

12. The payment or tender of any shut-in royalty may be made in currency, or by check
or by draft, deposited in the U.S. Mail addressed to Lessor or delivered to same on or before the
due date.

13. Should Lessee's operations cause damage to Lessor's livestock, water, trees, fences,
roads, buildings or other improvements, Lessee agrees to pay Lessor the actual amount of loss.
Lessee further agrees to fill and level all pits so as to return the surface to its original condition
as nearly as practical, within a reasonable length of time after the abandonment of the use of such
pits.

14. Lessee, Lessee's agents and employees shall have no hunting or fishing rights on the
leased premises.

15. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other surface minerals
in and under the leased premises.

L -

***.. 16. At the expiration of the primary term hereof, this lease shall automatically terminate
a% b ainy lands located outside the boundaries of a spacing unit determined in accordance with
the regulatory authority of the State of Texas upon which there is production of oil or gas or upon
wlitehg drilling or reworking operations are being pursued, as herein provided, unless this lease
is*otAtrwise maintained as to such outside lands as provided herein. This lease shall remain in
force as to such outside lands so long as Lessee begins operations for the drilling of an additional
weld within ninety (90) days after the expiration of the primary term or after the completion or
abendponment of the last prior well drilled hereunder, whichever is later, and thereafter does not
allbw*more that ninety (90) days to elapse between the completion or abandonment of one well and
the beginning of operations for the drilling of the next well until the leased premises has been
drilled in accordance with the applicable spacing regulations. If Lessee fails to timely commence
any such well, this lease will terminate as to all of the leased premises except as to any portion
contained in production spacing units. If the production of oil or gas on any such unit ceases for
any cause, this lease shall terminate as to such unit unless Lessee within ninety (90) days after
cessation of production commences reworking operations or the actual drilling of a new well
thereon. In such event, this lease will continue in effect as to such unit so long as such drilling
or reworking operations is pursued with no cessation of such operations for more than thirty (30)
consecutive days until production is restored.

17. Lessee is hereby given the option, to be exercised prior to the date on which this lease
or any portion thereof would expire in accordance with its terms and provisions, of extending this
lease for a period of two years as to all or any portion of the acreage then held hereunder which
would expire unless so extended, the only action required by Lessee to exercise this option being
the payment to Lessor (mailed to Lessor's address shown on the face of this lease) of the
additional consideration of the sum of $25.00 per acre for each acre so extended. If the lease is
so extended as to only a portion of the acreage then covered hereby, Lessee shall designate such
portion by a recordable instrument.
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18. In the event that Lessor, during the primary term of this lease, receives a bona fide
offer which Lessor is willing to accept from any party offering to purchase from Lessor a lease
{top lease) covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming effective upon the expiration
of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including
in the notice the name and address of the offeror, the price offered, the royalty and all other
partinent terms and conditions of the offer. Lessee, for a period of fifteen (15) days after receipt
of the notice, shall have the prior and preferential right and option to purchase the top lease
covered by the offer at the price and according to the terms and conditions specified in the offer.
Should Lessee elect to purchase the top lease pursuant to the terms hereof, it shall so notify
Lessor in writing prior to expiration of said fifteen (15) day period. Lessee shall promptly
thereafter furnish to Lessor the top lease for execution on behalf of Lessor with Lessee's site
draft payable to Lessor in payment of the specified amount as consideration for the top lease,
such draft being subject only to approval of title according to the terms thereof. Upon receipt
therecf, Lessor shall promptly execute said top lease and return same along with the endorsed
draft to lLessee's representative or through Lessor's bank of record for payment. It is
understeod, however, any top lease purchased by Lessee herein pursuant to this provision shall
not limit the term or otherwise affect the validity of this lease.

IN WITNESS WHEREQF, this lease is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the lease has been executed
by all parties named herein as Lessor.

Ml ik { l\,c,l«.uu Vi
LISSA A. (WEHRING)YSUNDERHUSE

] .0
[N L
LE L J L]
*ode
L
.0 -

. ACKNOWLEDGMENTS

*e Ld
- e &
L *e

THE STATE OF TEXAS }

}
COUNTY OF WASHINGTON )
- 0 L]
. 00
This instrument was acknowledged before me on November ]Q , 1993, by Melissa A.
(Wehring) Sunderhuse,

. T o rvac,ooosumw,rw . (
¥ ’ FRANEES DANA s fidi e JNEg
- . HOTARY PUBLIC Notary Public, State of Texas
’ R ; PATE OF TEXAS § Notary's name printed:

SRR b4, Camm. Exp, 1-27-05 § Notary's commission expires:
e D e T R e A G QG T B G
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- EXHIBIT "A"

ATTACHED TO AND BY REFERENCE MADE A PART OF THAT CERTAIN OIL, GAS
AND MINERAL LEASE BY AND BETWEEN MELISSA A. (WEHRING) SUNDERHUSE,
A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE NON-HOMESTEAD
PROPERTY, ASLESSOR, AND UNION PACIFIC RESOURCES COMPANY, ASLESSEE.

74.936 acres of land, more or less, out of the LUKE LESSASSIER SURVEY, A-78, and
the ROBERT TAYLOR, JR. SURVEY, A-104, Washington County, Texas, being more
particularly described in Two (2) tracts as follows, to-wit:

TRACT ONE: 33.780 acres of land, more or less, and being the same land described
as 44.716 acres, more or less, in that certain Warranty Deed dated November 21,
1983, from Michael G. Shoup and wife, Nancy L. Shoup, to Elwood Wehring as
custodian for Melissa A. Wehring under the Uniform Gifts to Minors Act of the State
of Texas, and reccrded in Volume 459, Page 234, of the Deed Records, Washington
County, Texas,

SAVE AND EXCEPT: 10.936 acres of land, more or less, and being described in that
certain Warranty Deed dated March 11, 1993, from Melissa A. (Wehring) Sunderhuse
to Robert F. Eccleston and wife, Sharon Eccleston, and recorded in Volume 693,
Page 251, of the Official Records, Washington County, Texas.

TRACT TWO: 41.156 acres of land, more or less, and being the same land described
in that certain Warranty Deed dated March 14, 1980, from Alwine Heckmann, a
widow, to Elwood Wehring as custodian for Melissa A. Wehring under the Uniform
Gifts to Minors Act of the State of Texas, and recorded in Volume 390, Page 49, of
the Deed Records, Washington County, Texas.

Signed for identification:

L Ieira (Wl Sunde dnuae

« **MELISSA A. (WEHRING) SUNDERHUSE

L 1]
L
s s®
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TRACT

MEMORANDUM OF OIL, GAS & MINERAL LEASE

THE STATE OF TEXAS

e

COUNTY OF WASHINGTON  } YO'TS

KNOW ALL MEN BY THESE PRESENTS, that MICHAEL A. WEHRING, whose address
is Route 2, Box 611; Brenham, Texas 77833, (referred to herein as "Lessor"), has
entered into an Oil, Gas & Mineral Lease, (referred to herein as "Lease"), with Union
Pacific Resources Company, whose address is P.O. Box 7; Fort Worth, Texas 76101
(referred to herein as "Lessee"), with an effective date of November 12, 1993,
covering and affecting mineral interest owned by Lessor in and under the following
described land in Washington County, Texas.

30.000 acres of land, more or less, out of the LUKE LESSASSIER
SURVEY, A-78, and the ROBERT TAYLOR, JR. SURVEY, A-104,
Washington County, Texas, and being the same land described in that
certain Warranty Deed dated March 14, 1980, from Alwine Heckmann,
a widow, to Elwood Wehring as Custodian for Michael A. Wehring Under
the Uniform Gifts to Minors Act of the State of Texas, recorded in
Volume 390, Page 54, of the Deed Records, Washington County, Texas
(referred to herein as the "Leased Premises").

The lease provides for a primary term of three years (with an option to extend for
two additional years) from and after the effective date thereof and as long thereafter
as a mineral or minerals (as defined in the Lease) is produced in paying quantities
from the Leased Premises or lands pooled therewith or said Lease is maintained in any
manner provided for therein, subject to all other terms and provisions set forth in
said Lease, reference to the original Lease is herein made for all purposes.

IN WITNESS WHEREOF, this instrument is executed effective the date first written
above, and upon execution shall be binding upon the signatory whether or not the
Lease has been gxecuted by all parties named herein as Lessor.

MId‘HAEL A. WEHRING

.+ R

ACKNOWLEDGMENTS

THE STATE OF TEXAS }

}
COUNTY OF WASHINGTON }

This instrument was acknowledged before me on November (m‘} , 1993, by
Michael A. Wehring.

FOGTET DOV LOTLIEH ST :
o, FRANCES DANA | Inmees’
h\} NOTARY PUBLIC § Notary Public, State of Texas
STATE OF TEXAS § Notary's name printed:
My Comm. Exp. 1 badigd Notary's commission expires:

STATE OF TEXAS

| %ﬁw FILED ‘W"@%ﬁ S of WASHINGTON

| hereby certify that this Instrument was FILED on the

2 date and st the time affixed hercon by me and was duly
. -EL ‘ 9 RECORDED in the volume and page of the OFFICIAL RECORDS
e Jho/ of Washingtm County, Texas, as stamped hereon by me on
oot Bhltrsins . JAN 05 1
' Zds

Gertrude Lehrmann, County Clerk
Washington County, Texas




! OIL, GAS & MINERAL LEASE PROD 88 (REV 6/93)
PAID UP
THIS LEASE AGREEMENT is made effective the 12th day of Novembar L1993
between MICHAEL A. WEHRING, a single man
as Lessor (whether one or more), whose address is Route 2, Box 611; Brepham., TX 77833 .
and UNION PACIFIC RESQURCES COMPANY . as Lessee,
whaose address is P.0, Box 7: Fort Worth, TX 76 101 Al prin[cd
portions of this lease were prepared by Lessee, but all other provisions {including the completion of blank spaces) were prepared jointly by Lessor and Lessee.
1. Description. Lessor, in consideration of Tan dollars and other good and valuable consideration
Dollars (5 —10.00 & OVC ), in hand paid,

of the royalties herein provided and the covenants herein contained, hereby grants, leases and lets exclusively lo Lessee, for the purpose of exploring for, developing, producing
and marketing oil and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith including helium, carbon dioxide and other commercial

gases as well as hydrocarbon gases (referred 1o herein as “covered minerals®), the following described land (the “leased premises”) in

Washington County, Texas, to-wit:

30.000 acres of land, more or less, out of the LUKE LESSASSIER SURVEY,
A-78, and the ROBERT TAYLOR, JR. SURVEY, A-104, Washington County. Texas,
and being the same land described in that certain Warranty Deed dated
March 14, 1980, from Alwine Heckmann, a widow, to Elwood Wehring as
Custodian for Michael A. Wehring Under the Uniform Gifts teo Minors Act
of the State of Texas, recorded in Volume 390, Page 54, of the Deed
Records, Washington County, Texas.

This lease also covers accretions and any small strips or parcels of land now or hereafter owned or claimed by Lessor which are contiguous or adjacent to the Jeased
premises whether or not such parcels are known to exist by Lessor or Lessee, and for the aforementioned consideration, Lessor agrees to execute al Lessee’s request any
additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of delermining the amount of any rentals

and shut-in royalties hereunder, said land shall be deemed to be comprised of ___30.000 _ acres, whether it actually comprises more or less.

2. Term of Lease. This lease shall be in force for a primary term of three (3) years from the effective date hereof, and for as long thereafter as a covered
mineral is produced in paying quantities from the leased premiscs or this lease s otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty. Royalties on covered minerals produced and saved hereunder shall be paid by Lessee to Lessor as follows: (a) For oil and other liquid hydrocarbons separated

ut Lessee's field separator facilities, the royalty shall be one-sixth (1/6th)of such production, to be delivered at Lessee’s option to Lessor at the wellhead or 10
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to purchase such production at the wellhead posted price then
prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of
similar grade and gravity less a properticnate part of ad valorem taxes and production, severance, or other excise tanes, (b) for gas (including casinghead gas) and all other

covered minerals, the royalty shall be _one-sixth (1/6%h)  of the net proceeds realized by Lessee from the sale thereof, less a proportionate part of ad valorem
taxes and production, severance, or other excise taxes, provided that Lessee shall have the cantinuing right o purchase such production at the prevailing wellhead market price
puid for production of similar quality in the same field (or if there is no such price then prevailing in the samie ficld, then in the nearest field in which there is such a prevailing
price) lesa ¢Mbprionate part of ad valorem taxes and production, severance, or other excise taxes and (c} if during or afier the primary term one or more wells on the leased
premises 3P find® pooled therewith are czpable of producing il or gas or other substances covered hereby in paying quantities, but such well or wells are cither shut-in or
productiop®hgrefrom is not being sold by Lessee for a period of 90 consecutive days, then Lessce may pay shul-in coyulty of one dollar per acre of land then covered by this
lease, suchepaynwnt to be made 10 Lessor on or before the end of said 90-day period and thereafier on or before each anniversary of the end of said 90-day period while the
well or wells are shit-in and it shall be considered that such well is producing in paying quantities for a!! purposes hereof during any period for which such shut-in royalty is
tendered: providgd that if this lease is otherwise being maintained by the payment of rentals or by operations, or if a well or wells on the leased premises is producing in paying
quantitie?, nd"gt-in royalty shall be due until the end of the 90-day period next following the end of the rental period or the cessation of such operations or production, as the
case may be. Lessee shall have free use of oil, gas, water, and other substances produced from said lund, except water from Lessor’s wells or pends, for all operations
hereunder, and Lessor’s royalty shall be computed after deducting any so used.

3. Operations, If, after expiration of the primary term, Lessee drills a dry hole on the leased premises or if all production of covered minerals should permanently cease
from any<ays cither voluntary or involuntary (and if this lease is not otherwise being maintained), this lease shall remain in effect if Lessee commences drilling, reworking or
other offayRiqn® on the leased premises within 90 days thereafier. If, at or after expiration of the primary term, this lease is not otherwise being maintained but Lessee is then
engaged in drilling, reworking or other operations calculated to obtain or restore production from the leased premises, this feuse shall remain in effect so long as such cperations
are conducted with no cessation of more than 90 consecutive days and, if such operations result in the production of a covered mineral, as long thereafter as there is production
from the leased premises. After production has been established on the leased premises, Lessee shall drill such udditional wells as a reasonably prudent operator would drill
under the same of similar circumstances to (a) develop the leased premises as o formations then capable of producing in paying quantities on the leased premises or (b) protect
the leased premises from uncompensated drainage by a well producing & covered mineral in paying quantities located within 330 feet of und draining the leased premises. There
shall be no covenant to drill exploratary wells or any additional wells except as expressly provided herein.

5. Pooling. Lessee shall have the continuing and recurring right, but not the obligation, to pool all or any pant of the lcased premises or interest therein with any other
lands, leases or interests. as to any or all depths or zones, and as to any or all covered minerals, ¢ither before or ufter the commencement of production, whenever Lessee deems
it necessary or proper to do so in order to prudently explore, develop or operate the leased premises, whether or not similar pooling authority exists with respect 10 such other
tands, leases or interests. A unit formed by such pooling for an il well which is not a horizontal completion shall not exceed B0 acres plus 2 maximum acreage tolerance of
10%. and for an oil well which is a horizomal completion or & gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that larger units may
be formed for an oil well or a gas well, whether or not horizontally completed, in order 1 conform to any well spacing or density patiern permitted by any governmental
authority having jurisdiction over such matters. The terms “oil well* and “gas well* shall have the meanings prescribed by applicable law or by regulations of the governmenzal
authority which has jurisdiction over such matters. The term “horizontal completion™ shall mean an oil well or a gas well in which the horizontal component of the gross
completion interval exceeds 100 feet in length. Lessee may pool or combine land covered by this lease or any portions thergof, as above provided as to oil in any one or more
strata and as to gas in &ny one¢ or more strata. Units formed by pooling as to any stratum or strata need nol conform in size or area with units formed us 1o any other stratum
or strata, and oil units need not conform as 10 area with gas units. Ta exercise its pooling rights hereunder, Lessee shall file of record a writlen declaration describing the unit,
and the effective date of pooling shall be the date of filing unless provided otherwise in such declaration. Lessee wholly at its oplion may exercise its authority to pool either
before or after commencing operations for or completing an il or gas well on lands lying within a unit and any unit may include, but is not required to include, lands or leases
upon which a well producing or capable of producing oil or gas in paying quantities has theretofore been completed, or upon which operations have theretofore been
commenced. Production, drilling or reworking operations anywhere on & unit which includes all or any part of the leased premises, regardless of whether such production was
sccured or such drilling or reworking operations were commenced before or after the execution of this lease or the instrument designating the pooled anit, shall be treated for
all purpeses {except the payment of royaltics on production from the pooled unit) as if they were production, drilling or reworking operations on the leascd premises and
references herein to production from or operations on the leased premises shall be deemed to include production from or operations on any portion of such pooled unit; provided
that if after creation of a pooled unit a well is drilled on land within the unit area (other than the leased premises) which well is not classified as the type of well for which the
unit was created (oil, gas or other minerals as the case may be}, such well shall be considered a dry hole for purposes of applying the additional drilling and reworking
provisions hereof. If a gas well on a gas unit, which includes all or & portion of the leased premises, is reclassified as an oil well, with respect 1o all lunds which are included
within the unit (other than the lands on which the well is located), the date of such reclassification shall be considered as the date of cessation of production for purposes of
applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor’s royalty is calculated shall be that proportion of the total unit
production which the net acreage covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent that such proportion of unil
production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling rights hereunder, and Lessee shall, without the joinder of Lessor, huve the
recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or afier commencement of production, in order to
canform to the well spacing or density pattern permitted by the governmental euthority having jurisdiction, or to conform (o any productive acreage determination made by such
povernmental authority, or court order, or when to do so would, in the judgment of Lessee, promote the conservation of covered minerals in and under and that
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may be produced from the leased premises. In making such a revision, Lessee shall file of record a written declaration describing the revised unit and the effective date of
revision shall be the date of filing unless provided otherwise in such declaration. To the extent any portion of the leased premises is included in or excluded from the unit by
virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such adjustment shall be made
effective as of the effective date of the revision. Lessee inay at any time disselve any unit formed hereunder by [filing a written declaration describing the unn, and the elfective
dute of dissolution shall be the date of filing unless provided otherwise in such declaration. If this lease now or hereafter covers separate tracts. no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the inctusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph with consequent allocation of production as herein provided, As used herein the words “separate
fruct™ mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other pant of the leased prewmises. Pooting hereunder
hall not constitute a cross-conveyance of interests.

6. Ancillary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises, in primary of enhanced
recovery, Lessor hereby grants and conveys to Lessee the right of ingress and egress slong with the right 10 conduct such operations on the leased premises us may be
seusonably necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and the construction and use of roads, canals, pipelines, tanks,
wuter wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treal
and transport production. In exploring, developing, producing or marketing from the leased premises, the ancillary rights granted herein shall apply (a) to the entire leased
premises described in Paragraph | above, nowithstanding any partial release or other partial termination of this lease; and (b) to any other, gﬁwds in which Lessor now
hereafier has authority to grant such rights in the vicinity of the leased premises. No surface location for a well shall be located less than %96/(%‘.: from any house sbersno
on the leased premises or other lands used by Lessee hereunder without Lessor's consent, and Lessce shall pay for actual damage caused by its operations to buildings und other
unprovements now on the leased premises, or such other lands, and 10 commercial timber and growing crops thereon. Lessee shall have the right at any time o remove its
fhixtures, equipment and materials, including well casing, from the leased premises or such other lands during the term of this lease or within 180 days following the expiralion
thereof.

7. Ownership Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in part, by area or by depth or
zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change in
Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lessee hereunder, and no change in ownership shall be binding on Lessee until 60
Juys after Lessee has been furnished the original or certified or duly authenticated copies of the documents establishing such change of ownership to the satisfuctioa of Lessee.
In the event of the death of any person entitled to shui-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the eredit of decedent or decedent’s estate. If
at any time 1wo or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties 1o such persons, cither jointly ur separately,
proportion to the interest which each owns. If Lessee transfers its interest hereunder in whole or in part, Lessee shall be relicved of all obligations thereafier arising with respect
10 the ransferred interest, and failure of the transferee to satisfy such obligations with respect ta the transferred interest shall not affect the rights of Lessee with respeet to any
interest not so transferred. If Lessee transfers a full or undivided interest in all or any portion of the arca covered by this leuse, the obligation to pay or tender shut-in royulties
hereunder shall be divided berween Lessee and the transferee in proportion to the net acreage interest in this lease then held by each,

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the interest conveyed to Lessee hercunder. Lessee, at its option, may pay or discharge any tax,
morgage or lien existing egainst the leased premises and, in the event that it does so, Lessee shall be subrogated to the rights of the panty to whom payment is made and. in
uddition 10 its other rights, may reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor hereunder. If Lessor owns less than the full mineral estate
in all or any part of the leased premises, payment of royalties and shut-in royalties hercunder shall be reduced proportionately 1o the amount that Lessor’s imerest in the leased
premises bears to the entire mineral estate in the leased premises.

9. Release of Lease, Lessee may, at any time and from time to tine, deliver 10 Lessor or file of record a written release of this Lease as 1o a full or undivided interest
all or any portion of the leased premises or any depths or zones thereunder, and shall thereupon be relieved of all obligmions thereafter arising with respect to the nferest so
relessed. IT Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s oblipation ta pay or tender shut-in royalties shall be proporticnately
reduced in accordance with the net acreage interest retained hereunder.

10. Regulation and Delay. Lessee's obligations under the lease, whether express or implied, shall be subject 10 all applicable laws, rules, repulations and orders of any
governmental authority having jurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 above, when drilling,
reworking, production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability 1o obtain necessary permits, equipment, services.
material, water, electricity, fucl, access or easements, or by fire, flood, sdverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or lubor disputes, or by
inability to obiain a satsfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably within
Lessee's contro! (commonly referred to as **force majeure™), this lease shall not terminate because of such prevention or delay and, at Lessee's option, the period of such
prevention or delay shall be added 1o the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling. production or other
aperutions are so prevented, delayed or interrupted. :

L1. Breach or Default. An alleged breach or default by Lessee of any obligation hereunder or the faiure of Lessee to satisfy any condition or limitation contained herein
shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate created hereby nor be grounds for cancellation herewf in whole or in
part, and no litigation shall be initiated by Lessor with respect 10 any alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor has
wiven Lessee writien notice fully describing the breach or default, and then only if Lessee fails to remedy or commence to remedy the breach or default within such period. In
1he event the matter is litigated and there is a final judicial determination that & breach or default hus cccurred, this lease shall not be forfeited or cancetled m whole or in pan
unless Lesses is given a reasonable time afier said judicial determination to remedy the breach or default and Lessee fails to do so. Nothing in this instrument o in the
relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of trust or confidence or a principal - agent relationship between Lessor and
Lessee for any purpose. For continuation of lease, see attached Addendum with Paragraphs 12 through 18.
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been executed by all parties named herein as Lessor.
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STATE OF )

COUNTY OF )

This instrument was acknowledged before me this —___ day of , 19 . by

Notary Public

My Commission Expires:

STATE OF

)
/ ) ss.
COUNTY OF )

This instrument was.atknowledged before me this —____ day of .19 , by

Notary Public




ADDENDUM

Attached to and hereby made a part of that certain Oil, Gas and Mineral Lease made effective the
12th day of November, 1993, by and between MICHAEL A. WEHRING, a single man, as Lessor,
and UNION PACIFIC RESOURCES COMPANY, as Lessee.

12. The payment or tender of any shut-in royalty may be made in currency, or by check
or by draft, deposited in the U.S. Mail addressed to Lessor or delivered to same on or before the
due date.

13. Should Lessee's operations cause damage to Lessor's livestock, water, trees, fences,
roads, buildings or other improvements, Lessee agrees to pay Lessor the actual amount of loss.
Lessee further agrees to fill and level all pits so as to return the surface to its original condition
as nearly as practical, within a reasonable length of time after the abandonment of the use of such

pits.

14. Lessee, Lessee's agents and employees shall have no hunting or fishing rights on the
leased premises.

15. It is expressly understood that there is excepted and reserved to Lessor, and
accordingly not covered by this lease, the production of coal, lignite or other surface minerals
in and under the leased premises.

16. At the expiration of the primary term hereof, this lease shall automatically terminate
as to any lands located outside the boundaries of a spacing unit determined in accordance with
the regulatory authority of the State of Texas upon which there is production of oil or gas or upon
which drilling or reworking operations are being pursued, as herein provided, unless this lease
is otherwise maintained as to such outside lands as provided herein. This lease shall remain in
force as to such outside lands so long as Lessee begins operations for the drilling of an additional
well within ninety (90) days after the expiration of the primary term or after the completion or
abandonment of the last prior well drilled hereunder, whichever is later, and thereafter does not
allow more that ninety (90) days to elapse between the completion or abandonment of one well and
the beginning of operations for the drilling of the next well until the leased premises has been
drilled in accordance with the applicable spacing regulations. If Lessee fails to timely commence
any such well, this lease will terminate as to all of the leased premises except as to any portion

i ccm;ained in production spacing units. If the production of oil or gas on any such unit ceases for

tany*cause, this lease shall terminate as to such unit unless Lessee within ninety (90) days after
Le¥sation of production commences reworking operations or the actual drilling of a new well
ﬂ}ereon In such event, this lease will continue in effect as to such unit so long as such drilling
O reworking operations is pursued with no cessation of such operations for more than thirty (30)
torisecutive days until production is restored.

. 17. Lesseeis hereby given the option, to be exercised prior to the date on which this lease
ox a.n§ portion thereof would expire in accordance with its terms and provisions, of extending this
1eabe for a period of two years as to all or any portion of the acreage then held hereunder which
would expire unless so extended, the only action required by Lessee to exercise this option being
the payment to Lessor (mailed to Lessor's address shown on the face of this lease) of the
additional consideration of the sum of $25.00 per acre for each acre so extended. If the lease is
so extended as to only a portion of the acreage then covered hereby, Lessee shall designate such
portion by a recordable instrument.

Page 1 of Addendum



18. In the event that Lessor, during the primary term of this lease, receives a bona fide
offer which Lessor is willing to accept from any party offering to purchase from Lessor a lease
(top lease) covering any or all of the substances covered by this lease and covering all or a
portion of the land described herein, with the top lease becoming effective upon the expiration
of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including
in the notice the name and address of the offeror, the price cffered, the royalty and all other
pertinent terms and conditions of the offer. Lessee, for a period of fifteen {15) days after receipt
of the notice, shall have the prior and preferential right and option to purchase the top lease
covered by the offer at the price and according to the terms and conditions specified in the offer.
Should Lessee elect to purchase the top lease pursuant to the terms hereof, it shall so notify
Lessor in writing prior to expiration of said fifteen (15) day period. Lessee shall promptly
thereafter furnish to Lessor the top lease for execution on behalf of Lessor with Lessee's site
draft payable to Lessor in payment of the specified amount as consideration for the top lease,
such draft being subject only to approval of title according to the terms thereof. Upon receipt
thereof, Lessor shall promptly execute said top lease and return same along with the endorsed
draft to Lessee's representative or through Lessor's bank of record for payment. It is
understood, however, any top lease purchased by Lessee herein pursuant to this provision shall
not limit the term or otherwise affect the validity of this lease.

IN WITNESS WHEREQF, this lease is executed effective the date first written above, and
upon execution shall be binding upon the signatory whether or not the lease has been executed
by all parties named herein as Lessor.

shiadd RCE(

MICHAEL A. WEHRING
S5.5.#:

ACKNOWLEDGMENTS

THE STATE OF TEXAS }
}
COUNTY OF WASHINGTON }

This instrument was acknowledged before me on November _/{ , 1993, by Michael A.
Wehring,

a ¢
1 L] '
ames vt L6 0 OBCCTOATTMIAGY) A}
e A NGES DANA é vjﬂdﬂdw raled
. . NMOTARY PUBLIC | Notary Public, State of Texas
S o STATE OF TEXAS Notary's name printed:
. My Comm. Exp. 1-27-95 Notary's commission expires:
O GO 10O DDy &
L
s o8
e 0
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