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UNTY (CO BURLESON (26)
BZ9 unT ACRES gSRVEY RCRES) B.CLD. #1

\'TACRES BLOCK N/A_

SECTION(S)/TRACT(S) _12
PART N/A

ACRES 3886 29,10
- DEPTH LIMITS =  _N/A R
BASE FILE (S) 164702
CONTROL NO. gsg 04105061
CONTROL NO. (S N/A

2581

LESSEE SENECA RESOURCES
DATE 04—-4-95
PRIMARY TERM THREE (3) YEARS
BONUS ($) $10,787.87
ROYALTY (FULL)

RENTAL (
VARIABLE ROYALTY _YES




CONTENTS OF meﬁwﬁ 96404

04-04-95

Yoo lroo ";74 )bl s 7

04-04-95

/ */ZZ“ Y 8 /JJ,ML&,; G20 K i

04-26-95

AL LLLW«»TéZ( bl sl 4. - /é

" R’“n/\'u‘ ('(' LY £ //({ / J/ ‘//‘I 76

) //7/’(”)67;1«??//

gy —
'.-/'3,“ /‘Cg» //

‘/-L-}‘;"i(

%'VL @92 04 ers ,\2/} /é/ﬁ/

1

2.

3. TRANSMITTAL LETTER
¢

S
L

AL, kil o (oo %//7% ﬁuﬁv i/ (

14,}‘;,"/ /o /)/ // [L ¢ // & 7L/

Ai \\\\‘\‘r\;'j‘l‘/ L \{[) ) ) ;I\( 44 (VVC(‘,\(,, /yj){’L“‘, _;-  .”_ é/
u xodn q «m'\ Mzw ﬂQL,;ﬂ/mm/w 7

&<4u :4*/,\/5'7 é///@ -

0, fa, n.? /cmn /{(/tﬁ/ G-t 4L

g} 4 64/¢¢tn—f L,,/ 2w, 6/4/['7

/ﬂ //17 /;Wff,’;:/:n e ”’ SCOW\MQ\ (N [+ ]2l
1z /Jpa, A, // weld = " [ Lee MFOG509) T/ (bnierd
/3 /M /C«/ ( Fwel w7 (7‘0 @///in"ﬁ Vz/m4 AZ4

E_LO6 Weyw TH conned /4 f-ip-20,8

[ 4 Kol 3- 2, -9

2-9 -4 7 I’SQQ_ quo?) HY o

/Sﬂ />L'l- /’/"9 [z a2 l*'t

E)“/“* /g( /11(,-
4

V\/\\\.A xouma i,

77

/ D+‘7,_J /- / ‘1’7

Troved .\ BUae

7 Ay CE

(" /(1.0';’\L;”‘fmﬁfr’(‘}_‘\f‘/"

-3-71
ny A af(mr/H

' / B
17 Al 5 ,’/‘ o oAl Jf// # 7H UM poy i7
7’ / 7 . >/ : ; y
0. Lonpledon Rt well w 74ve)
f, = LG we/ re

lqvu ,/cﬂt-:iwlm MM. B 57

20490 f&f

(

t

'704
,)‘i‘l

/. ﬂl‘ﬁ S@uxo‘v(

| =& ‘170&».&”

Ltr. Trum Sentea L(Ye.,l't/ VEY;
foolry Rant,

Jll\..queuJuHJ, X

Fu:/\ \ ‘7’@4&

3 ki Frem S Jntm olefedd §/2o/20

W \J\ Kecor

{. Fl' (Jlo/lﬁ/f?m-

’{/ /us_ h/’«' 1\4\}.

‘4*”“/‘///,{'// 25

d caﬂl/ aﬂ”polw va

7=

¢ ;ﬁ% %Jﬂlﬂ‘l

'L /{L/rf //
[(J Y O

7 A

-

@n 1ete
2 Do)

CONOFILE



—k Texas General Land Office Stephen F. Austin Builcing
’ o L 1700 North Congress Aveng,

Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

. 96404
APRIL 4, 1995

MINERAL LEASE BID APPLICATION
Texas General Land Office ED - CA-040(8-93)

APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms
AGREEMENT and conditions of said lease and with all applicable laws that so govern said
lease, as those laws may be amended.
APPLICANT Name Seneca Resources Corporation
IDENTIFICATION
TO APPEARON  Address 333 Clay Street, Suite 4150
LEASE (type/print) i i
City  Houston State TX 7ip 77002 L 7(
(Include +4 Code)
Telephone ( 713) 658-0191
AREA County(ies)__Burleson Survey/Area__12 (P, Singleton, A-56)
DESCRIPTION (If Applicable)
Block/Tsp. - Section/Tract__ BCID Levee Acres___38.85
(If Applicable) 35045710
BID (A) Cash Bonus Enclosed ($) \10,787.87 (type/print amount below)
SUBMISSION ‘
Ten Thousand Seven Hundred Eighty-seven and 87/100 Dollars
(B) Sales Fee Attached (5/ 161,82 5 71 '1 (type/print amount below) -
One Hundred Sixﬂ;—one and 82/100 Dollars.
This Sales Fee is 1 - 1/2% of the cash bonus as provided in Section 32.1100f the
Natural Resources Code as amended.
MGL. NO. APPLICANT (same as above) BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
7 Seneca Resources Corporation
($) 10,787.87
APPLICANT
maxins
— - g 3 //
SIGNATURE OF = %/ ;
AGENT Lol 1 et — )

(type/print  below)

by: FEmmett Wassell

General Manager - Gulf Coast Division
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OIL AMD GAS LEASE
NO. N-96404

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being
hereinafter referred to as N.R.C.), and subject to all rules ard regulations promulgated by the Commissioner of the General Land 0ffice

srdfor the Schoo! Land 8oard pursusnt thereto, and all other spplicable statutes and amercinents to said N.R.C., the following ares,
to-wit: :

TRACT 12, BURLESKN COUMTY IMPROVEMENT DISTRICT %0. 1, (LEVEE), CONTAINING APPROXIMATELY 38.85 ACRES, BEING TMO PARTS, THE WCRTH PART
COMTAINING 29.69 ACRES AMD THE SIRJTH PART COMTAINING 9.16 ACRES, LOCATED WITHIN THE PHILLIP SINGLETON SURVEY, A-56, BURLESOR COXMTY,

TEXAS, AS SHOUN OM THE MAP FILED AS BURLESON COUNTY ROLLED SYXETCH MO. 1 (FF), WOM OK FILE IN THE SURVEYING DivIS1ON OF THE TEXAS GENERAL
LAMD OFFICE, AUSTIN, TEXAS,

was, after being Zuly advertised, of fered for lease on the &th doy of April, 1995, at 10:00 o’clock a.m., by the Commissioner of the
Genersl Land Office of the State of Texas and the School Land Board of the State of Texas, for the sole and only purpose of prospecting
and dritling for, and producing 6il and/or gas that may be found and produced from the above described area; and

WHEREAS, after al' bids and remittances which were received up to said time have been duly considered by the Commissioner of the Generat
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the &th day of Apeit, 1995,
. hereinafter the "effective date® and it was found and determined that Sencca Resources Corporation whose address {s I3 Clay Street,

Suite 4150, Nousten, TX  77002-4175 had offered the highest and best bid for & (ease of the area asbove described and {5, therefore,
entitled to receive a lease thereon:

NOJ, THEREFORE, 1, Garry Mauro, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as
*Lessor, ™ whose address fs Austin, Texas, by virtue of the authority vested in me and in consideration of the payment by the hereinafter
designated Lessee, the sum of Ten Thousand Seven Hurdeed Eighty Seven and B7/100 Dollars (310,787.87), receipt of which is hersby
scknowl edged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed
by Leszee, do hereby demise, grant, lease and let unto the sbove mentioned bidder the exclusive right to prospect for, procuce and take
. oil snd/or gas from the aforesaid area upon the following terms and conditions, to-wit:
1

1. RESERVATIIN: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with
respect to the surface and subsurface thereof for any and all purposes except those granted and to the extent herein granted to Lessee,
together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for
and producing the minerals which sre not covered, or which may not be covered in the future, under the terms of this lease, but which
may be located within the surface boundaries of the leased area. ALl of the rights in and to the leased premises retained by Lesgor

srd all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operstions of the other.

i
i 2. TEM: Sibject to the other provisions hereof, this Lease shall be for a term of three (3) years from the effective date hereof
I (herein called “primary ters™) and as long thereafter as ofl or gas is produced in paying quantities from said area.

3. DELAY ¥ENTALS: If no well be commerced on the land hereby leased on or before the anniversary date of this Lesse, this lesse
shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Comissioner of the General Land
office of the Statn of Texas st Austin, Texas, the sum of Five Dollars (35.00), per acre, which shall cperate as rental and cover the :
privilege of defe-ring the commencement ¢f a well for twelve (12) months from said cate. In like manner and upon like payments or '
taﬂehr:rth:cmmt of & well may be further deferred for Like periods of the same ramber of morths successively during the primary
term hereof, :

4. PRODUCTION ROYALYIES: Subject to the provisfons for royalty reductions set out in subparagraph (E) of this paragraph &, upon

production of ofl ‘and/or gas, the Lestes egrees to pay or cause to be paid to the Comissioner of the General Land Office in Auatin,
Texas, for the usy and teretfit of the State of Texas, during the term hereof:

. STATZ OF TEXAS,

v '
COUNTY OF GURLESON ‘ 241 7"'70
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u) OIL: As # royalty on oil, which is defined as including all hydrocarbons produced In a Liquid form at the mouth of the
well and alsc all condensate, dlltllute, and other {iquid hydrocarbons recovered from oll or gas tun through a separator of other
squipment, as hereinafter provided, 174 part of the gross production or the market value thersof, at the option of tha Lessor, such
valus to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condermate, diatillste, or other
tiquid hydrocarbons, respectively, of a {ike type and gravity In the general ares whers produced and M run, or 2) the Mohenl: market
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeda of tho sale thereof, whichever
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed ina plmt, it witl
be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient
to the end that all liquid hydrocarbons recoversble from the gas by such means will be recavered. Upon written consent of Lexsor, the

requirement that such gas be run through such a separator or other equipment may be wajved upon such terms and conditions as prescribed
by Lessor.

—~
e (3) NOM-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocartora and gateous
substances not defined as oil {n subparsgraph (A) above, procduced from any well on sald land (except as provided herein with respect
to gas processed in & plant for the extraction of gasoline, liquid hydrocarbons or other products) 174 part of the gross production
or tha market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas
of comparable quality in the general ares where produced and when run, or the gross price paid or offered to the producer, whichever
{s greater provided that the wmaximum pressure base in measuring the gas under this lease contract shall not at any tise exceed 14,85
pounds per square inch absolute, and the standard base temperature chall be sixty (60) degrees Fahrenhelt, correction to be made, for

pressure sccording to Boyle's Law, and for specific gravity according to test made by the Balance Nethod or bv the most approved method
of testing being used by the industry at the time of testing.

PROCESSED GAS: As & royalty on any gas processed in » gasoline plant or other plant for the recovery of gasoline or
other Iicpid hydrocarbona, 3/4 part of the resfdue gas snd the liquid hydrocarbons extracted or the market value thersof, st the option
of the tessor. All royalties due herein shall be based on one hundred percent (100X) of the total plant production of residue gas
sttributable to gas produced from this lease, and on #ifty percent (30%) or that percent accruing to Lessee, whichever {s the greater,
of tha totsl plant production of Liquid hydrocarbons, attribytable to the gas procuced from this Lease; provided that if iquid
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) cwns an interest,
then the percentage applicable to Liquid hydrocarbons shall be fifty percent (50X) or the highest percent accruing to a third party
processing gas through such plant under a processing agreement pegotinted at arms’ length (or {f there {s no such third party, the
highest percent then being specified in processing sgreements of contrects in the industry), whichever fz the greater. The respective
royalties on residue gas and on liquid hydrocarbens shall be determined by 1) the highest market price paid or offered for any gas (or
liquid hydrocarbons} of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever iz the greater. In no event, however,
shall the royalties payeble under this paragraph be less than the royslties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
{iquid hydrocarbons) whether said gas be ®casinghead ™ “dry* or any other gas, by fractionating, burning or any other processing, 14
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to be determined
as follows:

.

*

{1) On the basis of the highest market price of each product, during the same month In which such product s produced, eor
(2) On the basis of the average gross ssle price of each product for the seme month in which such products are produced;
wvhichever §s the greater,

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the.event production
{n peying quantities is established pursuant to the terms of this lease and such production (s brought on Line and sales thereof are
comeerced within eighteen (18) months e&ihe effective date hereof, the royalty rate provided herein shall be reduced to 20X, and shall
spoly to each subseqintwell drilled »

produced on the land cwered by this lesse. Provided that, 1f during such efghteen {18) month
term during which Lessee may earn & reduced royalty rate of 20X as herein provided, Lessee should drill In good faith and complets the

tirst well as & dry hole on the land covered by this lease, Lessee may receive a three (3) sonth extension of the term fn which to earn
& reduced royalty rate by giving notice to the Commissioner of the Gemeral Land Office, commencing drilling operstions on an additional
well prior to the expiration of such three ¢3) month period and prosecuting diligently ll'ld in good faith the drilling of such additional

well and conpleting same so-that production in paying quantities is established and yo that such production {s browht on Line and sales
thereof are commenced prior to the expiration of such three (3) month extension period.

¢if) In the event production in paying quantities is established pursuant to the terms of this lease and such production is
brought on 1ine ard sales thereof are commenced after the expiration of eighteen (18) zonths froa the effective date hereof but prior
to the expiration of thirty-six (35) wonths from the effective date hereof, the royalty rate provided herein shall be reduced to 22 X
and shall spply to each subsequent well drilled snd produced on the land covered by this lease.

{F) MO DEDUCTIONS:

Lessee agrees that all royalties accruing to Lessor under this Lease shall be uithout deduction for the
coat of producing, transporting, end otherwise making the oil, gas and other products produced hereunder ready for sale or use.

{G) ROTALTY IN KIMD: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, won not less
then 60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties sccruing to Lessor under
this tease be made in kind without cdeduction for the cost of producing, gathering, storing, separsting, treating, dehydrating,
campressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use.
Lessor’s right to teke {ts royalty in kind shall not diminish or negate Lessor’s rights or Lessee’s obligations, whether express or
implied, under this lease. .

&TATE OF TEXAS
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(M) SLANT FUEL AMD RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share
of any fuel usud to process gas produced hereunder in any processing plant

Notwithstanding anything contained herein to the contrary,
and subject to the consent in writing of the Comissioner of the General Land Office, Lessee may recycle gas for gas Lift purposes on

the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas

80 recycled until such time as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to
a royalty therc¢on under the royalty provisions of this lease.

(1) HINIMM ROTALTY: During any year after the expiration of the primary term of this lease, if this lease (s maintained
by production, the royalties paid to Lessor in no event shall be less than an amount equal to the total anrwal delay rental herein
provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease
s sum equal to the total snnual rental less the smount of royalties paid during the preceding year.

(d) HARGINAL PRODUCTION ROYALTY: Upon Lessee’s written spplication, the School Land Board may reduce the royalty rate set
out in this parugraph and/or the minimum royalty set out in subparagraph 4 (1) to extend the economic Life of this lease and encourage
recovery of oi! or gas that might otherwise remain unrecovered. Any such royalty reduction must conform to the requirements of any
School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALT. PAYMENTS AMD REPORTS: All royalties not teken in kind shall be paid to the Commissioner of the General Land Office
at Austin, Tex:s, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the secund month succeeding the month of production, accompanied by the affidavit of the owner, manager or other suthorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and digposition of all ofl
and gas produced and the market value of the oil and gas, together with s copy of all documents, records or reports confirming the gross
prnd.l:tim. disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of smount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
wvhich the General Land Office may require to verify the gross production, disposition and market value. In all cases the suthority
of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accorpanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease rumber the amount of

royalty being paid on each lease. 1f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5X on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall
accrue a penalty of 10X of the royalty due or $25.00 whichever is greater.

In addition to a penalty, royalties shall accrue interest
at a rate of 12X per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting

documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate

to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due
The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of
the royalty in Jispute as to fair market value,

6. (A) RFSERVES, COMTRACTS AMD OTHER RECORDS: Lessee shall anmually furnish the Commissioner of the General Land Office with
its best possible estimate of ofl and gas reserves underlying this lease or allocable to this lease and shall furnish said Comissioner
with copies of 4\l contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within
thirty (30) dayrn after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. ALl other

contracts and rucords pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises,
including the books and accounts, receipts and discharges of all wells

, tanks, pools, meters, and pipelines shall at all times be
subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the
representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Comissioner of the General
Land Office by lessee or operator five (5) days before spud date, workover, re-entry, temporary abandorment or plug and abandorment
of any well or walls. Such written notice to the General Land Office shall include copies of Railroad Cormission forms for application
to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they
are filed with ¢the Texas Railroad Comission., Lessee shall supply the General Land Office with any records, memoranda, accounts,
reports, cuttinyi and cores, or other information relative to the operation of the above-described premises, which may be requested
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicectivity
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the sbove

described premises and shall transmit a true copy of the log of each survey on each well to the Gum:nl Land Office within fifteen (15)
days after the making of said survey.

(C) PEMALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land

Office when due. The penalty for Late filing shall be set by the General Land Office sdministrative rule which is effective on the
date shen the materials were due In the General Land Office.

T. RETAINED ACREAGE: MNotwithstanding mny provision of this leese to the contrary, after a well producing or capsble of producing
ofl or gas has boen completed on the leased premises, Lessee shall exercise the diligence of & reasonably prudent operator in drilling

such additional well or wells --yho reasonably necessary for the proper development of the leased premises and in marketing the
production therson.

\
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CA) VEXTICAL: In the event this lease {s In force and effect two (2) years after the expiration date of the primsry or
extended term it shalt then terminate as to all of the Leased premises, EXCEPT (1) 40 acres surreunding sech oil wetl capable of
producing In paying quuntities and 320 acres surrounding esch gas well capable of producing in paying quantities. (including a shut+in
ofl or gus well as provided {n Paragraph 11 hereof), or a well upon which Lesses is then engaged in continuous dritling or reworking
; operations, or (2) the nuzber of scres Included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52.153,
} or (3) such greater of lesser number of acres &3 may then be allocated for production purposes to @ proration unit for esch mr.h
producing well under the rules and regulatfons of the Railroad Cormission of Texas, or any successor agency, of other goverreental
: suthorfty havirg Jurisdiction. Within 90 days of a partial termination of this lesse in sccordance with this subparagraph snd wpon
v peyment of the miniom filing fee set by General Land Office rules fn effect at the time of the partial termination, Lesses shall have
' the right to cbtain a surface lease for ingress snd egress on and across the terminated portion of the Lleased premises as pay be
‘ ressonably necessary for the continued operation of the portions of the lease remaining in force and effect.

If Lessee falls to apply
for a surface lease within the $0 day pericd specified shove, Lessee may apply for a surface lease from the Land Office, but thg Land
R Comaissioner has the discretion to grant or deny such application and to set the fes for such surface leass.

; (3) WRIZINTAL:

In the event this lease i3 in force and effect two (2) years after the expiration date of the primary or
exterded term {t shall further terminate as to 8ll depths below 100 feet below the total depth drilled Cherelnafter “deeper depths™)

in each well tocated on mcreage retained in Paragraph 7 (A) sbove, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on pege
1 hereof}. 1f such amount is paid, this lease shall be in force and effect a3 to such deeper depths, and said termination shall be
delayed for an additional perfod of two (2) years and so long thereafter as oft or gas {s prodtxed In paying quantities from such deeper
depths covered by this lesse.

(C) IDENTIFICATION AMD FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be In
the form of 8 square with the well located in the center thereof, or such other shape as may be approved by the School CLard Soard.
Uithin thicty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a relesse or
relesses containing a satisfactory tegal description of the acreage and/or depths not retained hereunder. The recorded release, or
o certified copy of same, shall be filed in the General Land Office, accompanfed by the filing fee prescribed by the General Land Office
rules in effect on the date the release is filed, 1f Lessee fafls or refuses to execute and record such release or releases within
ninety (90) days after being requested to do so by the General Land Office, then the Comissioner at his sole discretion may designate
by written instrument the acreage snd/or depths to be released hereunder and record such instrument at Lessee’s experse in the county
or conties where the lease is located and in the officisl records of the General Land Office and such desigration shall te binding
upon Lessee for all purposes. [If at any time after the effective date of the partial termination provisions hereof, the applicable
field rules are changed or the well or wells located thereon are reclassified so that Less acreage {s thereafter allocated to sald well

or wells for production purposes, this lease shall thereupon terminate as to atl acreage not thereafter aliocated to sald well or wells
for production purposes,
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8. OFFSET VELLS: !f ofl and/or gas should be produced {n commercisl quantities from a well located on land privately owned or
on State land teased at-a lesser royalty, which well s within one thousand (1,000) feet of the ares included herein, or which well
Is draining the area covered by this lease, the Lessee shall, within sixty (40) days after such initial production from the draining
well of the well located within one thousand (1,000) feet from the ares covered by this lease begin In good fafth and progecute
diligently the drilling of an offset well on the area covered by this lease, snd such offset well shall be drilled to such depth as -
may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, xanager or driller shatl use stl means
necessary {n a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only the determination

upon
of the Comissioner and with his written spproval, may the payment of & ccnpensuory royalty satisfy the cbligation to drill an offset
well or wells required under this Plrlgraph.

e b L s ——— 0
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§. DRY NOLE/CESSATION OF PRODUCTION DURING PRINARY TERM: If, during the pricary term hereof and prior to discovery and production
of ofl or gas on sald land, Lessee should drill a dry hole or holes thereon, or §f during the primary term hereof and after the
discovery ard sctual production of ofl or gas from the leased premises such production thereof should cease from arry cause, thia lease
shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of
production Lesses commences ndditional drilling or reworking cperations thereon, or pays or tenders the next snnual delay rental in
the sece kanner as provided In this lease. If, during the last year of the primary term or within sixty (50) days prior thereto, »
dry hole be coapleted and abandoned, or the produc:ion of oil or gas should cease for any cause, Lessee’s rights shall remsin in full
force and effect without further operatims until the expiration of the primary term; anxt [f Lessee has not resumed production 1n peying
qgamntities st the expiration of the primary term, lLessee may maintain this lease by conducting sdditional drilling or reworking
operatiora pursuant to Peragraph 10, using the expiration of the primary term as the cate of ceszation of production under Paragraph
19. Should the first well or any subsequent well drilied on the above described {and be completed as & shut-1n ofl or gas well within
the primry term hereof, Lessee may resume payment of the anrual rental in the ssme manner as provided herein on or before the rental
paying date following the expiration of sixty (60) days from the date of completion of such shut-{n oil or gas well and upon the failure
to make such payment, this lease shall Tpso facto terminate. 1f at the expiration of the primary term or anry time thereafter a shut-in
oll or gas well s located on the leased premises payments may be made in accordance with the shut-in provisions herecof.

10, CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, productfon of oil or gas from the lsased
preaises, after once obtained, should cease from aryy cause, this Lease shall not terminate {f Lesses commences additional drilling or
reworking cperations within sixty (40) days after such cessation, and this lease shall resain in full force and effect for 8o long as
such operations contirue (n good faith and in workmanlike manner without interruptions totaling more than sixty (40) days. 1f such
drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect for so long .
as ofl or gas is produced from the leased premises {n paying quantities or payment of shut-in oil or gas well royatties or payment of
compersstory royalties is wmade as provided herein or as provided by law. If the drilling or reworking operations result {n the
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completion of @ well as a dry hole, the lesse will not terminate if the Lessee commences additional drilling or reworking operations
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
deilting or reworking operations in good faith and in & workmanlike manner without interruptions totaling more than sixty (40) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

11. SWUT-IN ROYALTIES: For purposes of this paragraph, "well™ means any well that has been assigned 8 well punber by the gtate i
agency having jurisdiction over the production of oil and gas, 1f at any time after the expiration of the primary term of a lease that,
untit being shut in, was being maintained in force and effect, a well capable of producing oil or gas In paying quantities is located
on the leased premfses, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market,
then Lesses may pay as a shut-in oil or gas roysity sn amount equal to double the arvwsl rental provided in the lease, but mot less
than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or
gas royalty sust be paid on or before: (1) the expiration of the primary term, (2) 60 days sfter the Lessee ceases to produce ofl or
pas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in sccordance with the lease
provizions; whichever date is latest. If the shut-in ofl or gas royalty is paid, the lease shall be considered to be a producing lease
and the payment shall extend the term of the lease for a period of one year from the end of the primery term, or from the first day
of the month following the month in which production ceased, snd, after that, {f no suitable production facilities or suitable market

for the ofl or pis exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount esch
yeat on or before the expiration of each shyt-in year,

12. COMPENGATORY ROYALTIES: 1f, during the period the lease is kept in effect by payment of the shut-in ofl or gas royalty, ofl
or gas s sold *nd delivered in paying quantitlies from a well located within one thousand ¢1,000) feet of the lesased premises and
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease
by paying the shut-in ofl or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the
roysity has been pald. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory roysity at the
toyalty rate provided In the lease of the market value of production from the well causing the drainage or which {3 cocpleted in the
same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory royalty {s to be paid monthly
to the Comissioner begimning on of before the last day of the wonth following the month in which the ofl or gas fs produced from the
well causing tha drainage or that s completed in the same producing reservoir and located within one thousand (1,000) feet of the
Lessed preaises; {f the compensatory royalty paid in any 12-sonth period s In an smount less than the snnual shut-in ofl or gas
royalty, Lessee shall pay an smount equal to the difference within thirty (30) days from the end of the 12-month period; snd none of
these provisions will relieve Lessee of the oblipation of reasonable development nor the obligation to drill offset wells a3 provided
fn N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissionsr’s written approval, the payment

- of compensatory royalties shall satisfy the cbligation to drill offset wells. Compensatory royalty payments which are not timely pald
will sccrue penelty and Interest in sccordance with Peragraph 5 of this lease.

13. EXTENSIONS: [f, at the expiration of the primary term of this lease, production of oil or gas hes not been obtained on the
leased premises but drilling operations are being conducted thereon in good faith and in a8 good and workmanlike marner, Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the Gerersl
Land Office for & thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars (3$3,000.00) if this lease
covers six hundred forty (640) acres or less and $ix Thousand Dollars ($5,000.00) 1f this lease covers more than gix hundred forty (540)
scres and the Comissioner shall, In writing, extend this leste for a thirty (30) day perfod from and after the expiration of the
primaty term and go long theresfter as oil or gas {s produced in paying quantities; provided further, that Lessee may, so long as such
drilling operations are being conducted make Like application and payment during any thirty (30) day extended period for an additional 1
exteraion of thirty (30} days and, upon receipt of such application and payment, the Comissioner shall, in writing, again extend this .
lease 80 that same ghatl remain in force for such additional thirty (30) day period and so long thereafter as oil or ges s produced
in paying quantities; provided, however, that this Lease shall not be extended for more than & total of three hundred ninety (390) days
frem and after the expiration of the primary term unless production in paying quantities has been cbtained.

14. USE OF GATER; SURFACE: Letsee shall have the right to use water produced on said land necessary for operations hereunder and
solely upon the leased premises; provided, however, Lessee ghall not use potable water or water guitable for Llivestock or irrigation
purposes for water flood operatioms without the prior written consent of Lessor. Subject to its obligation to pay surface damages,
Letses shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells
and trentporting and marketing the production therefrom, such use to be conducted urder conditions of least injury to the surfsce of

the land, Lessee shall pay surfece damages in an amount set by the General Land Office fee schedule which {s effective on the date
when the activity requiring the peyment of surface damages occurs.

15. POLLUTION:  In developing this area, Lestses shall use the highest degree of care and all proper safeguards to prevent
pollution. Withort Limiting the foregoing, pollution of coastal wetlends, natural waterways, Fivers and Impounded water shall be
prevented by the use of contairment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event

of pollution, Lezsee shall use all means st fts disposal to recapture all escaped hydrocarbons or other pollutant and shall be
resporsible for ell damage to public and private properties.

UPLANDS: Lessee shell build and maintain fences around its slush, sump, and drainage pits and tank batteries 80 as to
g protect Livestock sgainst loss, damsge or {njury; snd upon completion or abardonment of ary well or wells, Lessea thall fill and level
sll stush pits and cetlars snd completely clesn up the drilling site of all rubbish thereon.

(8) SUBMERGED LANDS: Mo discharge of solid watte or garbage shall be allowed into State waters from any drilling or support
veasals, production platform, crew or supply boat, barge, jack-up rig or other equipment tocated on the teased area. Solid waste shall
{nclude but shall not be Linfted to containers, equipment, rubbish, plastic, gless, and any other man-made non-biodegradable {tems,
A sign mst be displaysd in & high traffic area on ali vetsels and manned platforms stating, *Dischargs of amy solid waste or parbage

into state Waters from vessels or platforms {s strictly prohibited and may subject a State of Texas leass to forfeiturs,” Such
statemant shall bax n Lettering of at Least 1" in sfze.
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(C) RIVERS: To the extent necessary to prevent pollution, the provisiona fourd In subsections (a) ard' b) of thi
shall also spply to rivers and riverbeds, “ e * parsarach

.

(D) POLTY: Fajlure to comply with the requiressnts of this provision mey result in the mexious plrnli'y atlowed by Law
including forfeiture of the lease. Lesses shall be tisble for the damages caned by such failure and any costs and experaes {ncurred
in cleaning aress affected by the discharged waste,

16. IDENTIFICATION WARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease desigration and the well rumber.
thare two or more wolls on the same lease or where wells on two or more leases are commected to the same tenk battety, whethar by
individum! flow Line comnections direct to the tank or tanks or by use of & muitiple header system, esch line betusen each well and
wxch tank or header shall be legibly identified at all times, elther by a firmly attached tag or plate or an 1dentification properly
palnted on such line at a distance not to exceed three (3) feet from such tank or header cornection, Said signs, tags, plates or other
fdentification markers shall be maintsined fn & legible condition throughout the term of this lease,

+
-

17. ASSIGOENTS: The lease may be trensferred at any time. All tronsfers must reference the Lease by the file mumber and must
be recorded in the county where the area it located, and the recorded transfer or a copy certified to by the County Clerk of the county
shers the transfer i3 recorded sust be filed in the General Land Office within ninety ($0) days of the execution date, as provided by
W.R.C. Section 52.026, sccompanied by the filing fee prescribed by the Genersl Land Office rules fn effect on the date of recelipt by
the Gereral Land Office of such transfer or certified copy thereof, Every transferee shall succeed to all rights and be subject to

all cbligations, Liabilities, and penalties cwed to the State by the originsl lessee or any prior transferse of the lease, Including
arry Lisbilities to the state for ungaid royalties,

18. RELEASES: Lessee may relincuish the rights granted hereunder to the State at any time by recording the relinquishment In the

county where this area {a situated and filing the recorded relinguishment or certified copy of same in the Genaral Land Office within

ninety ($0) days after itz execution accompanied by the filing fee prescribed by the General Land Office rules in effect on the date
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect -
of releasing Lesses from any Liability theretofore accrued in favor of the State.

19. LIEM{ In sccordance with N,R.C. Section 52.135, the State shall have a first Lien upon atl ofl and gas produced from the area
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lsase. By
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.134 and any other appiicable
statutory Lien, an express contractual Lien on and security interest {n all leased minerals {n and extracted from the leased premises,
all proceeds which may accrue to Lessee from the sale of such lessed minerals, whether such proceeds are held by Lessee or by a third
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such teased
uinerals {n order to secure the payment of sll royalties or other amounts due or to become due under this lease and to secure payment
of ary dazages or loss that Lessor may suffer by reason of Lessee’s breach of any covenant or condition of this tease, whether express
or irplied.

This Lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Titie
1, Chapter 9 of the Texas Business and Commerce Code.

Lessee agrees that the Comissioner may require Lestee to execute and record
such instruments as may be reasonably necessary to acknowledge, attach or perfect this {en. Llessee hereby represents that there are
no prior or superfor Liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s
scquisition of this Lease.

Should the Commissioner at any time determine that this representation iz not true, then the Comiss{oner -
may declare this lease forfeited as providad herein,

20. FORFEITURE: 1f Lessee shall fall or refuse to make the payment of any sum within thirty (30) days after 1t becomes due, or
{f Lessoa or an suthorized agent should knowingly make any false return or false report corcerning production or dritling, or {f Lesses
shatl fall or refuse to drill any offset well or wells in good faith as required by (aw and the rules and regulations sdopted by the
Caxnigsioner of the General Land Office, or if Lessee should fail to file reports fn the marnner required by (aw or fall to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or refuse the proper
suthority access to the records pertaining to operations, or if Lessee or an authorized agent should knouingly fall or refuse to give
correct {nformation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well,
or §f Lessee shall knowingly violate any of the material provisions of this lease, or {f this lease {s assigned and the assigrment fs
ot filed in the Ceneral tand Office as required by law, the rights acquired under this (ease shall be subject to forfeiture by the
Comigsioner, and he shall forfeit same when sufficiently informed of the fects which authorize a forfelture, and uhen forfeited the
area shall sgain be subject to lesse to the highest bidder, under the same regulations controlling the original sale of leases,
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of taw or by reason of any
special limitation srising hereunder. Forfeitures may be set aside and this lease and sll rights thereurder reinstated before the
rights of snother Intervene upon satisfactory evidence to the Commiss{oner of the Genersl Land Office of future compliance with the
provisions of the law snd of this lease and the rutes and regulations that may be adopted relative hereto.

21. RIVERDED TRACTS: In the event this lease covers s riverbed, Lesses [n hereby specifically granted the right of eainent domain
and condemration as provided for {n N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Letsor for the covenants
hereln made by Lessee.

22, APPLICABLE LAUS AMD DRILLING RESTRICTIONS: This {ease shall be subject to all rules and regulaticons, and amendments thereto,
promulgated by the Compissioner of the Gereral tand Office governing drilling and producing operations on Permanent Free School Land,
poyment of royslties, and suditing procedures, and shall be subject to all other valid statutes, rules, regutstions, orders and
ofdinances that say affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Letsee
herely agrees, by the acceptance of this (ease, to be bound by and subject to all statutory and regulatory provisions relating to the
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General Land Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas
Administrative Code, Chapter &, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140. In the event this lease
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or
other purpose incident to the operation of a port, then Lessce shall not be entitled to enter or possess such land without prior
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas
by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from
the Comissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right sngles
from the nearest bulkhead Line or from the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized
by the United States as a federal project for future construction, whichever is nearer.

Z3. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove
the casing or sny part of the equipment from any producing, dry, or sbandoned well or wells without the written consent of the
Commissioner of the General Land Office or his suthorized representative; nor shall Lessee, without the written consent of said
Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery,
applisnces or property owned by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber,

machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his suthorized
representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting
drilling operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion,
riots, strikes, fires, acts of God or any order, rule or regulation of goverrmental asuthority, then while so prevented, Lessee’s
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Comissioner of the
General Land Office in support of Lessee’s contention and Lessee shall not be liable for damages for failure to comply therewith (except
in the event of lease operations suspended as provided in the rules and regulations adopted by the School Land Board); and this Lease
shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing ofil
arcl/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during
the primary or axtended term, nor to abridge Lessee’s right to a suspension under any spplicable statute of this State.

25. RAILROAD COMMISSION HEARINGS OM GAS: Mo natural gas or casinghead gas, including both associated and non-associated gas,
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railrosd Commission of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a)
the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet {ts own
existing needs for fuel; (b) no private or public hospital, nursing home, or other similar health-care facility in this State requires
the natural gas or casinghead gas to meet its exjsting needs for fuel; (c) no public or private school in this State that provides
elementary, secondary, or higher education requires the natufal gas or ,casinghead gas to meet its existing needs for fuel; (d) no
facility of the State or of any county, municipality, or other political subdivision in this State requires the natural gas or
casinghead gas to meet its existing needs for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no person
sho resides in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or

row material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Commission of Texas may grant
exceptions to these provisions as set forth in N.R.C. Section 52.296.

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect sald premises and to prevent
theft of oil, ges, and other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all
necessary equipment, seals, locks, or other appropriate protective devices on or at all sccess points at the lease’s production,

gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be Liable for the loss of any hydrocarbons resulting
from theft and rhall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason
of theft.

2Z7. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the
boundaries of a pooled unit that has been approved by the School Land Board in accordance with Natural Resources Code Sections 52,151
52.153, or if, st any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres
than the total smount described herein, payments that are made on & per acre basis hereunder shall be reduced according to the rumber
of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this
lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after
the expiration of the primary term, the rumber of acres actually retained and covered by this lease.

28. SUCCESSORS AMD ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the
heirs, executors, administrators, successors or assigns of Lessee herein.

29. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest is encountered during the activities
suthorized by this lesse, Lessee will immediately cease activities and will immediately notify the General Land Office and the Texas
Antiquities Committee so that sdequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, BO Statute 915; 16 U.S.C.A. 4T0)
and the Antiquities Code of Texas, Chapter 191, Natural Resources Code.

COUNTY CLERK'S MEMO.
Portions of This Document
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+ 30. LEASE FiLING: Pursuant to Chapter 9 of the Tex. Bus, & Com, Code,this leass mut be fitled of record in the office of the
County Clerk in Ay county fn which atl or sy part of the leased premiges is located, and certified coples thereof wmut be filed in
the General Land Office, The prescribed filing fee shall

SCcompany the certified copies sent to the General Land Oftice.
3t. BEXECUTION: This ofl and gas lease mus

t be signed ond acknowledged by the Lessee before it 1s
fecords and (n the General Land Office of the

tiled of record in the county
State of Texas,

Seneca Resources Corporation

. /ﬁ////@//&i‘ | - -

mmets Wasgell . .
TITLE: ice President

vate: May 19, 1995

1N TESTINONY WEREDF, witress the signature of the
of the Ganeral Land Office.

Comaissioner of the General Land Office of the State of Taxas urder the sesl
NE
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‘ COUNTYCLERK. BURLESON CO, TEX. (CORPORATION ACKMMLEDGHENT)
coary or__ HARRS

SEFORE ME, the undert{gned suthority, on this day personally sppeared E MMETT‘ N_ASSEL L

knoun to e 6 be the person whose namse §s subscribed to the foregoing {nstrument, as Vice  PRESIDENT
Senech Besnieces COR[DRP«T ioh ard acknowledged to me that he axecuted the swme

for the purposes and consideration therein expressed, in the capscity stated, and as the act and deed of said corporation.

of

Civan under my hand and seal of officethis the lqi—b day of MO-\{ a (" .19 qs I |
Huew, O (ol :
I §I”/’{””f/mm,fffq Natary Public in and for m 5"1& e O’F‘
GWENA COOK 3 TEXAS
NOTARY PUBLIC, STATE OF TExas {
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STATE OF TEXAS
COUNTY OF BURLESON

I, EVELYH M. HENAY, County Clark, Burdeson County, Texas, do
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Austin, Jexis

Sr—— ® S———

OIL AND GAS LEASE
NO. M-96404

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being
hereinafter referred to as N.R.C.), and subject to all rules and regulations promulgated by the Commissioner of the General Land Office
and/or the School Land Board pursuant thereto, and all other epplicable statutes end amendments to said N.R.C., the following area,
to-wit:

TRACT 12, BURLESON COUNTY IMPROVEMENT DISTRICT MO. 1, (LEVEE), CONTAINING APPROXIMATELY 38.85 ACRES, BEING TWO PARTS, THE NORTH PART
CONTAINING 29.69 ACRES AND THE SOUTH PART CONTAINING 9.16 ACRES, LOCATED WITHIN THE PHILLIP SINGLETON SURVEY, A-56, BURLESON COUNTY,
TEXAS, AS SHOWN ON THE MAP FILED AS BURLESON COUNTY ROLLED SKETCK NO. 1 {FF), NOW ON FILE IN THE SURVEYING DIVISION OF THE TEXAS GENERAL
LAND DFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 4th day of April, 1995, at 10:00 o’clock a.m., by the Commissioner of the
General Land Office of the State of Texas and the School tand Board of the State of Texas, for the sole and only purpese of prospecting
and drilling for, and producing cil and/or gas that mey be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General
Land Office and the School Land Beoard st & regular meeting thereof in the General Land Office, on the 4th day of April, 1995,
hereinafter the “effective date" and it was found and determined that Semeca Resources Corporation whose address is 333 Clay Street,
Suite 4150, Houston, TX 77002-4176 had offered the highest and best bid for a lease of the area above described and is, therefore,
entitled to receive a lease thereon:

NOW, THEREFORE, I, Garry Mauro, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as
"tessor," whose address is Austin, Texas, by virtue of the autherity vested in me and in consideration of the payment by the hereinafter
designated Lessee, the sum of Ten Thousand Seven Hundred Eighty Seven and 87/100 Dollars ($10,787.87), receipt of which is hereby
acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed
by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take
oil and/or gas from the aforesaid area upon the following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with
respect to the surface and subsurface thereof for any and all purposes except those granted and to the extent herein granted to Lessee,
together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for
and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which
may be located within the surface boundaries of the leased area. ALl of the rights in and to the leased premises retained by Lessor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shatl
unduly jnterfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof
(herein called “"primary term") and as long thereafter as oil or gas is produced in paying guantities from said area.

3. DELAY RENTALS: If no well be commenced on the land hereby leased on or before the anniversary date of this lease, this lease
shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Comissioner of the General Land
Office of the State of Texas at Austin, Texas, the sum of Five Dollars ($5.00), per acre, which shall operate as rental and cover the
privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon like payments or
tendelr;s th: commencement of a well may be further deferred for like periods of the same nurber of months successively during the primary
term hereof.

\% 4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (€) of this paragraph 4, upon
roduction of oil and/or gas, the Lessee agrees to pay or cause to be paid to the Comissioner of the General Land Dffice in Austin,
Texas, for the use and benefit of the State of Texas, during the term hereof:

'



(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the
well and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other
equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor, such
value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other
liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will
be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed
by Lessor.

/T (B) MNON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous
substances not defined as oil in subparagraph (A) above, produced from any Wéll on said land (except as provided herein with respect
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross production
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever
is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at any time exceed 14.65
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for
pressure according to Boyle’s Law, and for specific gravity according to test made by the Balance Method or by the most approved method
of testing being used by the industry at the time of testing.

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or
other liquid hydrocarbons, 174 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option
of the Lessor. ALl royalties due herein shall be based on one hundred percent (100X) of the total plant production of residue gas
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater,
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; provided that if liquid
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest,
then the percentage applicable to liquid hydrocarbons shall be fifty percent (50X) or the highest percent accruing to a third party
processing gas through such plant under a processing agreement negotiated at arms’ length (or if there is no such third party, the
highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however,
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said gas be “casinghead," “dry" or any other gas, by fractionating, burning or any other processing, 1/4
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to be determined
as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production
in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are
commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20%, and shall
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month
term during which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term in which to earn
a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional
well prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional
well and completing same so that production in paying quantities is established and so that such production is brought on line and sales
thereof are commenced prior to the expiration of such three (3) month extension period.

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is
brought on line and sales thereof are commenced after the expiration of eighteen (18) months from the effective date hereof but prior
to the expiration of thirty-six (36) months from the effective date hereof, the royalty rate provided herein shall be reduced to 22.5%
and shall apply to each subsequent well drilled and produced on the land covered by this lease.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the
cost of producing, transporting, and otherwise making the oil, gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less
than 60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties accruing to Lessor under
this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating,
compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use.
Lessor’s right to take its royalty in kind shall not diminish or negate Lessor’s rights or Lessee’s obligations, whether express or
implied, under this lease. ;




(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding anything contained herein to the contrary,
and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas for gas Lift purposes on
the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas
so recycled until such time as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to
a royalty thereon under the royalty provisions of this lease.

(1) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained
by production, the royalties paid to Lessor in no event shall be less than an amount equal to the total annual delay rental herein
provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease
a sum equal to the total annual rental less the amount of royalties paid during the preceding year.

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee’s written application, the School Land Board may reduce the royalty rate set
out in this paragraph and/or the minimum royalty set out in subparagraph 4 (1) to extend the economic Life of this lease and encourage
recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must conform to the requirements of any
school Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office
at Austin, Texas, in the following manner:

payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all oil
and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority
of a manager or agent to act for the Lessee herein must be filed in the General Land oOffice. Each royalty payment shall be accompanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. 1f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall
accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest
at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate
to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due.
The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of
the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within
thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. ALl other
contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises,
including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be
subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the
representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Conmission forms for application
to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they
are filed with the Texas Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15)
days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land
office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the
date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing
oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator indrilling
such additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the
production thereon.




(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52. 153,
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental
authority having jurisdiction. Within 90 days of a partial termination of this lease in accordance with this subparagraph and upon
payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination, Lessee shall have
the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be
reasonably necessary for the continued operation of the portions of the lease remaining in force and effect. If Lessee fails to apply
for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land Office, but the Land
Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZOWTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths")
in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be
delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper
depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in
the form of a square with the well located in the center thereof, or such other shape as may be approved by the School Land Board.
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or
releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or
a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office
rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within
ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate
by written instrument the acreage and/or depths to be released hereunder and record such instrument at Lessee’s expense in the county
or counties where the lease is located and in the official records of the General Land Office and such designation shall be binding
upon Lessee for all purposes. |If at any time after the effective date of the partial termination provisions hereof, the applicable
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells
for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial productlm from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as
may be necessary to prevent the undue drainage of the area covered by this lease and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination
of the Comissioner and with his written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset
well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production
of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the
discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease
shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of
production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in
the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a
dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full
force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed production in paying
quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph
10. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental
paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure
to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in
oil or gas well is located on the leased premises payments may be made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as
such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such
drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect for so long
as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or payment of
compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the




completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well® means any well that has been assigned a well number by the state
agency having jurisdiction over the production of oil and gas. If at any time after the expiration of the primary term of a lease that,
until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located
on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market,
then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease, but not less
than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or
gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or
gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease
and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day
of the month following the month in which production ceased, and, after that, if no suitable production facilities or suitable market
for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil
or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease
by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the
royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the
royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the
same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly
to the Commissioner beginning on or before the last day of the month following the month in which the oil or gas is produced from the
well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the
leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas
royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of
these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided
in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid
will accrue penalty and interest in accordance with Paragraph 5 of this lease.

13. EXTENSIONS: |If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the
leased premises but drilling operations are being conducted thereon in good faith and in a good and workmanlike manner, Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner of the General
Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease
covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640)
acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the expiration of the
primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such
drilling operations are being conducted make like application and payment during any thirty (30) day extended period for an additional
extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner shall, in writing, again extend this
lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced
in paying quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days
from and after the expiration of the primary term unless production in paying quantities has been obtained.

14. USE OF MATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and
solely upon the leased premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation
purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay surface damages,
Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells
and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of
the land. Lessee shall pay surface damages in an amount set by the General Land Office fee schedule which is effective on the date
when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent
pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be
prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to
protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fill and Level
all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area. Solid waste shall
include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-biodegradable items.
A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage
into State Waters from vessels or platforms is strictly prohibited and may subject a State of Texas lease to forfeiture." Such
statement shall be in lettering of at least 1" in size.



(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph
shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law
including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred
in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease designation and the well number.
Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by
individual flow Lline connections direct to the tank or tanks or by use of a multiple header system, each line between each well and
such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other
identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and must
be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by
N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to
all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including
any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office within
ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect on the date
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinguishment will not have the effect
of releasing Lessee from any liability theretofore accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises,
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such leased
minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment
of any damages or loss that Lessor may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express
or implied. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Title
1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record
such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are
no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s
acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner
may declare this lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Cosmissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or refuse the proper
authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well,
or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment is
not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases.
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any
special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the
rights of another intervene upon satisfactory evidence to the Comissioner of the General Land Office of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain
and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants
herein made by Lessee.

22. APPLICABLE LAVS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto,
promulgated by the Commissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land,
payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Lessee
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the




General Land Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140. In the event this lease
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or
other purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas
by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from
the Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles
from the nearest bulkhead Line or from the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized
by the United States as a federal project for future construction, whichever is nearer.

Z3. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove
the casing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the
Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said
Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery,
appliances or property owned by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber,
machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized
representative,

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting
drilling operations thereon, or from producing oil and/or gas therefrom, after effort made in good faith, by reason of war, rebellion,
riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee’s
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the
General Land Office in support of Lessee’s contention and Lessee shall not be liable for damages for failure to comply therewith (except
in the event of lease operations suspended as provided in the rules and regulations adopted by the School Land Board); and this lease
shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil
and/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during
the primary or extended term, nor to abridge Lessee’s right to a suspension under any applicable statute of this State.

25. RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghead gas, including both associated and non-associated gas,
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Comission of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a)
the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet its own
existing needs for fuel; (b) no private or public hospital, nursing home, or other similar health-care facility in this State requires
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public or private school in this State that provides
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel; (d) no
facility of the State or of any county, municipality, or other political subdivision in this State requires the natural gas or
casinghead gas to meet its existing needs for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no person
who resides in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Commission of Texas may grant
exceptions to these provisions as set forth in N.R.C. Section 52.296.

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent
theft of oil, gas, and other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all
necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,

gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting
from theft and shall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason

of theft.

27. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the
boundaries of a pooled unit that has been approved by the School Land Board in accordance with Natural Resources Code Sections 52.151-
52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres
than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number
of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this
lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after
the expiration of the primary term, the number of acres actually retained and covered by this lease.

2B. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the
heirs, executors, administrators, successors or assigns of Lessee herein.

29. ANTIQUITIES CODE: In the event that any feature of archecological or historical interest is encountered during the activities
authorized by this lease, Lessee will immediately cease activities and will immediately notify the General Land Office and the Texas
Antiquities Committee so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.
Lessee is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470)
and the Antiquities Code of Texas, Chapter 191, Natural Resources Code.




. 30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in
the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.

31. EXEQUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas.

LESSEE

BY:

TITLE:

DATE:

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal

of the General Land Office. C ;

COMMISSIONER OF T NERAL LAND OFFICE
OF THE STATE OF T

OVED

Contents
Legal
Dc

Exec




STATE OF . (CORPORATION ACKWOMLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personal ly appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowl edged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act end deed of said corperation.

Given under my hand and seal of office this the day of 19 - .

Hotary Public in and for

STATE OF CIKDIVIDUAL ACKXNOUWLEDGMENT)

COUNTY OF

Before me, the undersigned authority, on this day personal ly appeared

known to me to be the persons whose names are subscribed te the foregoing instrument, and acknowledaed to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of of fice this the &ay of , 19 .

Notary Public in and for
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April 26, 1995

Mr. Emmett Wassell

Seneca Resources Corporation
333 Clay Street, Suite 4150
Houston, TX 77002-4176

Dear Mr. Wassell:

'Thank you for your participation in the State of Texas Oil and Gas Lease Sale held on
April 4, 1995. You helped make the sale a tremendous success.

I am pleased to inform you that you were the high bidder on the marginal number listed
below, which has been assigned the corresponding lease number:

MGL NO. 7 M-96404

The lease agreement for this marginal number is enclosed and will serve as your receipt for
the amount of your bid. As stated in Sections 31 and 32, this lease form must be signed and
acknowledged by the lessee, and then recorded in the County Clerk’s office of the county or
counties in which lands covered by the lease are located. After signing and recording the
lease, please submit a certified copy of the recorded lease to the attention of Kristin Anderson
at the Texas General Land Office. These requirements are material provisions of the lease:
therefore, please return the certified copy at your earliest convenience.

The lessee’s other contractual and statutory responsibilities are outlined in the lease
agreement, such as Section 6(B), which requires operators to submit written notice of all
drilling, production, and related activities. When lessees file specific forms with the Texas
Railroad Commission and the Department of Energy, they are required to submit copies of
these forms to the Texas General Land Office. Examples of these forms are:

W-1, Application to Drill, Deepen, or Plug Back with Plat;

W-2, Oil Well Potential Test, Completion or Recompletion Report and Log;
W-3, Plugging Record;

G-1, Gas Well Back. Pressure Test, Completion/Recompletion Report and Log;
G-5, Gas Well Classification Report;

G-10, Gas Well Status Report;

W-10, Oil Well Status Report;

W-12, Inclination Report;

Electrical Logs (any scale and within fifteen (15) days after they are made);
Directional Surveys;

Prnted fn noruriod noane witt cnchoan ink




P-12, Centificate of Pooling Authority
F-1, NGPA Supplemental Application; and
FERC-121, Application for Determination

When production is secured from this lease, production/royalty reports outlining
production/disposition activities (GLO Forms 1,12,2,2a) are required to be submitted to this
office. If you are not familiar with the required forms and procedures, please call the Royalty
Management Division of the Land Office at {512) 463-5042 and request the Qil and Gas Reports
and Payment Procedures booklet. With respect to any applicable Resource Management Codes,
lessees should contact the Texas General Land Office for updates and any additional information

prior to dnlling.
Your cooperation in complying with the reporting requirements outlined above will be greatly

appreciated and will contribute to this office’s efforts to effectively manage the State of Texas’
il and gas resources. Failure to comply with these requiretnents will subject your lease to

possible forfeiture.

Please do not hesitate to contact my office at (512) 463-5042 if you need any assistance in the
future or if you have questions concemning any state lease that you operate.

Sincerely,

auro
Texas Land Commissioner

GM/RH/ka

Enclosures
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POOLING COMMITTEE REPORT ( [, M’f

. )

TO3 SCHOOL LAND BOARD

DATE: February 6, 1996

OPERATOR: Seneca Resources Corp. COUNTY: Burleson/Brazos
UNIT NAME: Robert Moore 7-H FIELD: Clay, N.E.

(Austin Chalk 11,350)
STATE LEASE(S) IN UNIT

Lease State State Expiration Term Acres Lessee of

*Type Number Royalty Date Year Acres In Unig_ Record
SF M-97059 1/4 *x* 1/2/99 3 137.0‘ 126.42 Seneca
SF M-96404 1/4 ** 5/19/98 3 26.69 21.41 Seneca

** Subject to royalty reduction clause in the state lease

* RAL = Relinquishament Act
* SF = State Fee
* FR = Free Royalty

PRIVATE ACRES: 428.66

STATE ACRES: 147.83

TOTAL UNIT ACRES: 576.49
Unitized for: Depth(s) : Well Location:
il See Remarks State Land %
Gas Formation: Private Land x
Both x See Remarks
Participation: Railroad Commission Rules:
Basis Surface acreage Spacing 740 Acres
State Acreage 25.643% Acreage Factor 100%

State Unit Royalty 5.129%

Agree to drill to density of field rules: Yes x No
Holds only acreage included in the unit
past primary term: Yes x No

Satisfactory geological data furnished: Yes x No
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REMARKS :

X

Seneca Resources Corporation is requesting six month temporary oil
and gas pooling to all depths.

The applicant spudded the proposed horizontal unit well on January
13, 1996, to test the Austin Chalk Formation. The proposed total
depth of the well is 16,600 feet.

If the unit is approved and the proposed unit well is completed and
on-line by November 19, 1996, the applicant will earn a reduced
royalty to 20%, making the state’s unit royalty participation
5.129%.

Horizontal severance is provided for in the state leases.

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE
STATE LEASES INCLUDED IN THIS PROPOSED UNIT.

POOLING COMMITTEE RECOMMENDATION :

The Pooling Committee recommends Board approval of a six month
temporary unit, under the above stated provisions. =

/%W/()W

”%ﬁ@fee Martiﬂjz-Vargaqﬂ

jonzales

Peter A. Boone
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TERM POOLING AGREEMENT
SENECA RESOURCES CORPORATION
ROBERT MOORE 7-H
BRAZOS AND BURLESON COUNTIES, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Cffice, on behalf of the
State of Texas, as "Lessor” and Seneca Resources Corporation, herein referred tc as "Lessee”, and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties®, in consideration of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement {"Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,
it 18 the purpose of this Agreement to effect equitable participation within the unit formed hereby, This
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, decisionas,
requlations, rules, orders and directives of any governmental agency having jurisdiction over the production
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be
subject thereto.

UNIT DESCRIPTION: 2.

The o0il and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consist of all of the lands described in Exhibit "B" attached hereto and made a part herecf. A plat of the
pooled unit is attached hereto as Exhibit "C=.

MINERAL, POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be 0il and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wellsa. The pooled mineral shall extend to all depths underlying the surface boundaries of the pooled
unit ("unitized interval®),

POOLING AND EFFECT: 4.
The parties hereto commit all of their interests which are within the unit to the extent and as above described

into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for
and during the term hereof, so that such pooling or unitization shall have the following effect:

[a} The unit, to the extent as above described, shall be operated as an entirety for the
exploraticn, development and production of the pooled mineral, rather than as separate
tracts.

{b) All drilling operations, reworking or cther operations with respect to the pooled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the unit, regardless of the acrual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling or resworking operations conducted on a directional
well drilled under the unitized area from a surface location on adjacent or adjeoining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjoining land for the purpose of directionally drilling under the
unitized area and production of oil or gas from the unitized area through any
directional well surfaced on adjacent or adjoining land or drilling or reworking of
any such directional well shall he considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement is intended or shall be construed as granting
to Lessee any leasehold interest, easements, or other rights in or with respect to any
such adjacent or adjoining land in addition to any such leasehold interests,
eagements, or other rights which the lessee, operator or other interest owner in the
unitized area may have lawfully acquired from the state or others,

(¢} Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement.

| {d} All rights to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upen the production so
allocated to such tract only, in lieu of the actual production of the pcoled mineral
therefrom, Provided that, payments that are made on a per acre basis shall be reduced
according to the number of acres pooled and included herein, so that payments made on
a per acre basis shall be calculated based upon the rumber of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

(e} A shut-in oil or gas well located upon any land or lease included within said univ
shall be cconsidered as a shut-in oil or gas well located upon each land or lease
included within said unit; provided, however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,
according to the terms of guch lease as though such shut-in oil or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with other royalty owners.
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(£) Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying outside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit "B" regardless of whether the production or operations on the
unit are actually located on the State lease or not. "Area" as used in this paragraph
shall be based upon surface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 576.49 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereon.

(1) There shall be no obligation to drill internal offset to any other well on separate
tracts within the pocled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the same manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner's
interest in the production so allocated to each tract.

AKI I 1 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: i

In the event the State does not elect to take its royalty in kind, the State shall receive full market value
for its royalty hereunder, such value to be determined as followa:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for cil, condensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, or (2) the
highest market price thereof offered or paid for the field where produced and when
run, or (3) gross proceeds of the sale thereof, whichever is the greater;

(b} As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
{2) the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.)

EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become

effective as of F, 1996; however, it is agreed that the State will participate in production from the
Unit well or wells on a un s from the date the pooled mineral was or is first produced.

,a( TERM: 9.

Unless this agreement expires earlier pursuant to the terms of the respective leases included as a part of this

Agreement, or on such other date approved by the School Land Board and mutually agreed to by the undersigned

parties, their successors or assigns, this Agreement shall expire on August 6, 1996 Nothing herein shall amend
e e m——




or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof which are contained
in any State lease covered by this Agreement.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 1. R

The unit covered by this Agreement may be dissolved by Lessee, his h&irl. siccessors or assigns, by an
instrument filed for record in Brazos and Burleson Counties, Texas, and a certified €opy thereof filed in the
General Land Office at any time after the cessation of production on said unit or the 'completion of a ddgy hole
thereon prior to production or upon such other date as may be approved by the School Land Board and mutually
agreed to by the undersigned parties, their successors or assigns. - <

1

RATIFICATION/WAIVER: - RN griedPmibaiion

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbona, or other thing due to the State by reason of the existence or failure of such lease; (3]
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation. or any of the common
laws of this State, or any breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

— 3{/ f/?@ .

Legal /- B

Content /] Coutaissioner
Geology al Land Office
Execution

Date Executed March 1, 1996 SENECA RESOURCES CORPORATION

1ts _ Vice President Operations

ATTEST:

CERTIFICATE

1, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 6th day of February, 1996, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the (/T day of i . 1996,

Y Dt

Secreta the School Land Boar




STATE OF TEXAS
county o HARRIS

as

Th).f :.nsr.ruBent was acknowledged before me on March l, i 199&, by EMMETT WASSELL
Vice President Uperations vania corporation, on behalf

of Seneca Resources Corporation, a _Fennsy
of said corporation.

JOY TRAPOUNO Stata! of
Notary Public

State of Texos
My Commission Expires
Qctober 17. 1997




THE STANLEY B. KANE REVOCABLE TRUST

o s, S

" StanleyB. Knnc/l‘rustec DL K STO- 2290 2agDd

THE DANIEL KANE REVOCABLE TRUST

By:

Daniel Kane, Trustce

LAWRENCE BLUM

STATEOF _£/pe, na

COUNTY OF S 4z450 /n

§
§
§

This instrumnent was acknowledged before me on this the o2 (. day of February, 1996 by Stanley B.
Kane, Trustee of THE STANLEY B. KANE REVOCABLE TRUST, on behalf of said Trust.

ANASTASIA MONROE
MY COMMISSION # CG 438063
Bonded Thru Notary Pubic Undeowriars

Notary Public SIrastasia fHlon e

f ML “‘

STATE OF

§
§
§

COUNTY OF

This instrument was acknowledged before me on this the

day of February, 1996 by Danicl
Kane, Trustee of THE DANIEL KANE REVOCABLE TRUST, on behalf of

said Trust.

Notary Public



THE STANLEY B. KANE REVOCABLE TRUST

By:

Stanley B. Kane, Trustee

THE DANIEL KANE REVOCABLE TRUST

Danicl Kane, Trustee

LAWRENCE BLUM
"
SFATEOF R0
§
COUNTY OFQARA50TA 5

This instrument was acknowledged before me on this the o2 3 da

ebruary, 1996 by Stanley B.
Kane, Trustee of THE STANLEY B. KANE REVOCABLE TRUS

half of said Trust.

Notary Public

()'r'H(_,’IAL NOTARY SEAL

DEFCIAHH CSANADY

NOTARY I CETATE CF FLORIDA
o ~

SN NG, CCr37ss

‘ ‘:{}I.’E:\.".;uz\.d,uﬂ
\ STATE OF f~lod i A §

§
COUNTY OF !544&;5074 §

This instrument was acknowledged before me on this the
Kane, Trustee of THE DANIEL KANE REVOCABLE TRUST, on behalf of

day of February, 1996 by Daniel
said Trust,

]
OFFICIAL NOTARY SEAL
DEGO2AH L C3AMNADY |/ |
NOTARY FUHLIZ STATE OF FLORI Dubli
COM: 11820 10, CCE0s756 | [Ty Fublic

MY COMMISEION EXP. APR. 3,1959

3-A




THE STANLEY B. KANE REVOCABLE TRUST

By:

Stanley B. Kane, Trustee

THE DANIEL KANE REVOCABLE TRUST

By:

Daniel Kane, Trustce

v LAWRENCE BLUfM L7

STATE OF §

§

COUNTY OF §
This instrument was acknowledged before me on this the day of February, 1996 by Stanley B.

Kane, Trustec of THE STANLEY B. KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Public
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this the day of Fcbruary, 1996 by Dansel

Kane, Trusteec of THE DANIEL KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Public




STATE OF ILLINOIS §
§
§

COUNTY OF COOK

This instrument was acknowledged before me on this the ¥ 1 day of February, 1996 by LAWRENCE BLUM.

B e e b A A A A A At A A
~

"OFFICIAL SEAL"
PENELOPE J. HOGAN
TARY PUBLIC, STATE OF ILLIN




EXHIBIT "A"
Attached to and madc a part of that certain
Term Pooling Agrcement
Robert Moore No. 7-H Well
Brazos and Burleson Counties, Texas

. That certain Oil, Gas and Mineral Lease, dated July 20, 1977, by and between Robert T.
Moore and Robert T. Moore, Trustee, as Lessors and Randall Shawell, as Lessee,
recorded in Volume 27, Page 351 of the Official Records of Brazos County, Texas.

. That certain Qil, Gas and Mineral Lease, dated November 7, 1973 by and between Jesse
B. Moore, as Lessor and Jack B. Brogdon, resorded in Volume 15, Page 164 of the Oil
and Gas Records of Burleson County, Texas.

. That certain Qil, Gas and Mineral Lease, dated August 22, 1990, by and between Robert
S. Fleming, as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume
174, Page 423, ¢t seq. of the Qil & Gas Lease Records of Burleson County, Texas.

. That certain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between Frederic
A. Fleming, Jr,, as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume 174, Page 427, et seq. of the Oil & Gas Lease Records of Burleson County,
Texas.

. That certain Qil, Gas and Mineral Lease, dated August 22, 1990, by and between
Elizabeth Hohlt Pecore, as Lessor, and Seneca Resources Corporation, as Lessee, recorded
in Volume 174, Page 435, et seq. of the Qil & Gas Lease Records of Burleson County,
Texas.

. That centain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between Joan
Hohlt Wich, as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume
174, Page 431, et s¢q. of the Oil & Gas Lease Records of Burleson County, Texas,

. That certain Qil, Gas and Mineral Lease, dated August 22, 1990, by and between TRAAC
Company, a Texas General Partnership, Marian W, Fleming, Managing General Partner,
as Lessor, and Sencca Resources Corporation, as Lessee, recorded in Volume 174, Page
439, et seq. of the Qil & Gas Lease Records of Burleson County, Texas.

. That certain Oil, Gas and Minera! Lease, dated April 4, 1995, by and between State of
Texas (M-96404), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume 241, Page 703, et seq. of the Oil & Gas Lease Records of Burleson County,
Texas.

. That certain Qil, Gas and Mincral Lease, dated January 2, 1996, by and between State of
Texas (M-97059), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume , Page , ¢t seq. of the Oil & Gas Lease Records of Burleson County,
Texas and Volume , Page , et seq. of the Deed Records of Brazos County, Texas.




EXHIBIT "B"
Attached 1o and made a part of that certain
Term Pooling Agreement
Robert Moore No. 7-H Well
Brazos and Burleson Counties, Texas

FIELD NOTES TO ACCOMPANY UNIT PLAT

ROBERT MOORE 7-H
576.49 ACRE UNIT
Page 1 of 3

FIELD NOTES DESCRIPTION OF 576.49 ACRES OF LAND LOCATED IN
BURLESON AND BRAZOS COUNTIES, TEXAS; BEING 240.59 ACRES OUT
OF THE P.SINGLETON SURVEY, ABSTRACT NO. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF TRACT 1 AND 3 AS CONVEYED TO
JESSE MOORE BY DEED RECORDED IN VOLUME 203, PAGE 87 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 21.41 ACRES QUT
OF THE P. SINGLETON SURVEY, ABSTRACT NO. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF THAT CERTAIN TRACT CONVEYED TO
THE BURLESON COUNTY IMPROVEMENT DISTRICT FOR THE CONSTRUCTION
OF A LEVEE AND BEING DESCRIBED IN VOLUME 47, PAGE 131 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 126.42 ACRES OF
LAND LOCATED IN BOTH BURLESON AND BRAZOS COUNTIES AND BEING
THE PORTION OF THE BRAZOS RIVER LOCATED WITHIN THE HEREIN
DESCRIBED UNIT; BEING A PORTION OF THE JAS.D.MILLICAN SURVEY,
ABSTRACT NO. 41, IN BRAZOS COUNTY, TEXAS AND BEING 1.51 ACRES
OUT OF TRACT 6 AND 186.56 ACRES OUT OF TRACT 1 AS CONVEYED TO
ROBERT T. MOORE RECORDED IN VOLUME 283, PAGE 91 OF THE DEED
RECORDS OF BRAZOCS COUNTY, TEXAS. THE SAID 576.49 ACRES OF
LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
POLLOWS:

BEGINNING at a point on the approximate southeast line of the
said James Fisher Survey, Abstract No. 23 and the approximate
northwest line of the said P. Singleton Survey, Abstract No.
56, Burleson County, Texas, the same being the northwest line
of the gsaid Tract 1 conveyed to Jesse Moore recorded in
Volume 203, Page 87 and being at the most westerly or
northwest corner of the said Burleson County Improvement
District tract recorded in Volume 47, Page 131 of the Deed
Records of Burleson County, Texas, from which a 30 1inch
diameter post oak at the most westerly corner of the said
Tract 1 bears S 44°51'00" W, a distance of 13,606.28 feet:

THENCE, N 44°51'00" E, a distance of 273.57 feet to an iron
rod found at the most northerly corner of the said Traect 1
and the most westerly corner of that certain tract awarded to
0ld River Ranch in Cause No. 15,535 and recorded in Volume
220, Page 249 of the Deed Records of Burleson County, Texas;

THENCE, S 80°55'01" B, a distance of 2320.70 feet along the
southwest line of the said 0l1d River Ranch tract to a point
on the west bank of the Brazos River:

THENCE, along the west bank of the Brazos River the following
seven (7) courses and distances:



ROBERT MOORE 7-H
Page 2 of 3

1) 8 37°47'20" W, 21.16 feet to a point}

2) S 48°31'36" W, 298.59 feet to a point;
3) S 45°51"18" W, 274.99 feet to a point;
4) S 42701'41" W, 275.99 feet to a point;
5) 8 34°28'18" W, 269.38 feet to a point;
6) S 26°14°'33" W, 280.91 feet to & point;
7) S 04°51°'26" W, 76.58 feet to a point;

THENCE, N 80°45'52" E, a distance of 1091.77 feet to a point
on the east bank of the Brazos River:

THENCE, N 69°18'58" E, a distance of 4111.94 feet, crossing
the interior of the said Robert T. Moore Tract 1 and Tract 6
to a point in the interior of the said Tract 6, from which a
fence corner post found on the approximate north line of the
said Jas.D.Millican Survey bears N 0°53'46" W, 1434.80 feet
and N 88°32'14" E, 5901,92 feet:

THENCE, S 0°53'46" E, passing an exterior corner of the said
Tract 1, the same being an interior corner of the said Traet
6, and continuing along the most easterly line of the said
Tract 1 and a westerly line of the said Tract 6 for a total
distance of 3886.03 feet to a point on the east bank of the
Brazos River:

THENCE, with the east bank of the Brazos River, the following
eight (8) courses and distances:

18746"24"

1) s E, 294.64 feet to a point:
2) S 21°17'40" B, 343.44 feet to a point;
3) S 12°41'16" B, 375.96 feet to a point;
4) 5 09°55'34" E, 329.33 feet to a point;
5) S 03°43'46" E, 334.45 feet to a point:
6) S 02°40'17" B, 308.57 feet to a point:
7) S 14°18'41" W, 333.19 feet to a point;

8) S 21°05'18" W, 196.86 feet to a point, from which a
point on the north right-of-way line of the A.T.& S.F.
Railroad, at Station 873441.55, bears S 01°22'05" E, a
distance of 2943.45 feet and from said point on right-
of-way, a section of steel track found driven vertically
in the ground on the said north right-of~way line bears
S 89°33'08" W, a distance of 3761.65 feet;

THENCE, S 72%37'13" W, a distance of 903,28 feet to a point
on the west bank of the Brazos River, the same being the east
line of the said Tract 1 conveyed to Jesse Moore in Volume
203, Page 87 of the Deed Records of Burleson County, Texas:




ROBERT MOORE 7-H
Page 3 of 3

THENCE, N 54°06'48" W, crossing the said Jesse Moore Tract 1
to an angle point in the west line of the said tract conveyed
to the Burleson County Improvement District described in
Volume 47, Page 131:;

THENCE, N 26°56'52" W, a distance of 3543.48 feet along the
west line of the said Burleson County Improvement District
tract to the PLACE QF BEGINNING, containing 576.49 acres of
land, more of less,

aw . S

TIMOTHY A. LENZ, R.P.L.S7 _D
January 24, 1996

SIMPSON-LENZ & ASSOCIATES

301 Hesters Crossing, No. 150
Round Rock, Texas 78681

(512) 388-6052
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. “BURLESON & BRAZOS COUNTIES. TEXAS
PLAT TO ACGOMPANY FIELD NOTE DESCRIPTION

EXHIBIT "C" %7&
9 Atiached to and made a pant of that certain
Q" Term Pocling Agreement

TN
Robert Moore No. 7-H Welt
Brazos and Burleson Countics, Texas

SUTHERLAND BRAZOS
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. ) a0 |
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I, TIMOTHY A, LENZ REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4393 DO HERERY
\ CERTIFY THAT THE ABOVE PLAT CORRECTLY SHOWS THE ABOVE WELL LOCATION AS PROPOSED.

PAGE | OF 2

OCTOBER 19, 1995

REVISED NOVEMBER 21995 (LATERAL! z.
REVISED DEC. 19,1995 (TR MARGINAL 20 ‘-
REVISED JAN 10, 1996 {(SURFACE LOCAHCNI

REVISED JAN 24, 1996 [TITLE])

TIMOTHY A,
REVISED FEBRUARY &, 1996 {PENE. PT. & LATERAL}
REVISED FEBRURRY 7, 1996 (TRACT 2 LEASE] REGISTERED PROFESS |ONAL LAND SURVEYOR NO. 4393
Owg RMUR7H
JoB 941203

SIMPSON-LENZ & ASSOCIATES
g o e e




- BURLESON & BRAZOS COUNTIES. TEXAS

LineE BEAR ING DISTANCE
L1 $ 8o°55'01'€  2320.70°
Lt e § 374720 a1 16’
L3 5 48°31'36w 298,59
L4 5 45°51'18°v 274.99°
LS § 42701 41Y 275,99
Lé 5 42818’y 26%.38°
L7 § 26°14°33°% fdao0. %"
L e S 04°51°26°% 76.58°
Ly N Bg*4552€ 1091777
Lz g [8%46°24°€ 294.64°
L § 21T 40E 343, 447
L iz 5 12%41'16°€ 375.946"
L1y 5 09°55°I4°E 329,33
L e £ 034346 'E 234.45°
L s § v2t40't7'e 3508.57°
L s S f14°18'41'Y 333.19°
[ ¥ 4 5 210518y 196.86°
L8 5 72°37°13°% 903,28
Li? N 44°51°00°E 273.57°

ROBERT MOORE 7-H

ACRES CEED # OFF ICIAL RECOROS
TRACT  IN WNIT DESCRIPTION VOL/PG . COUNTY
1 186.56 ROBERT T. MOORE 283791 TRACT | BRAZOS
2 126, 42 STATE OF TEXAS M-97059 .
3 175.24 A AT 28 203/87 TRACT | BURLESON
H-9640
4 2.4 STATE OF TEXAS N M eSOy
CONTRACT TRACT 27 203/87 'rmv:rs 1% 3 BURLESON
s 6.1 MRS, uﬂms THOMAS BELIN et al, 220/249 BURLESON
35.21 CONTRACT TRACT 268 203/87 TRACTS 11 3 BURLESON
é MRS. MARGARET THOMAS BELIN e} al, 2207249 BURLESON
7 1.51 ROSERT T. MOORE 283/91 TRACT & BRAZOS
576.49 TOTAL ACRES IN UNIT

ROBERT MOORE [A

DEED / OFFICIAL RECORDS
TRACT tﬂ%?T CESCRIPTION VOL/PG . COUNTY
E] 185.39 FORMER 640 AC OIL/CAS WELL 478/3)  BRAZOS
: UNIT DESIGNATION

NOTES:
11 BEARINGS BASED DN TRUE MNORTH DBTAINED 8Y SOLAR DBSERVATION

21 WELL 1S LOCATED 5.4 MILES SOQUTHWEST (F MILLICAN, TEXAS
Al &w = [RON ROD FOUND

4] ®~7 . |RON PIPE FOUND

S! Orx « FENCE CORNER

&1 THE ABOVE TRACTS DESCRIBED AS *CONTRACT TRACTS® UERE ESTABLfS“EO
FROM SKETCHES PROVIDED BY SENECA RESOQURCES CURPORAT

PAGE 2 OF 2

OCTORER 19,1995

REV|SEQ NOVEMBER 2.1995 [LATERAL!

REVISED DEC. 19,1995 (TR MARGINAL 201
REVISED JAN 10, 1996 (SURFACE LOCATIONI
REVISED JAN 24, 1996 ITITLE]

REVISED FEBRUARY &, 1996 (PENE,PT. & L.ITEHAL!
REVISED FEBRUARY 7, 1996 [TRACT 2 LEASE

DWG RMORTH

o8 341203 SIMPSON-LENZ & ASSOCIATES

301, HESTERS CROSSING. SUITE 150
ROUND ROCK, TEXAS 78681
PHONE  512-388-4052




e,




/ Form W-1 -

’ Retum exch W T with pint andd applirabile fee. Make a
check or moncy order paysble to the Btate Treasurer RAILROAD COMMISSION OF TEXAS Rev. 393
of Texas. 01l and Gas Division e
P Address to: Application for Permit to Drill, Deepen, Plug Back, or Re-Enter EFFCCTIVE SPPT, 3, 1991 FITMCT APTDMCATICN T= WL vary|
Rallroad Commission of Texss ACCOTDING TO THT INTAL DI ‘Him‘ HE ﬂr LESARL Lo RN
01 and Gas Division. Drilling Permits b Flle a copy of W-1 and plat in RRC District Office ) Read Instructions on Back 02“0%(;10‘3“”‘_ oy f it _' ‘°" : .

1

P. . Box 12967 e s e e -
Austin, Texas 78711-2967

Purpoee of filing (mark appropriate boxes): > API No.
[X3 pre [[] Decpen tbelow castng) [] Deepen within castng) [J Pog Back [] ReEnter Euter here, 42-
if assigned: Permit No.
17 Hortzontal [] ptrectional wen [ sidetrack [[] Amended Permit (enter permit no. at right & explatn fully In Remarks) > N
1. Operator's Name {(exactly as shown on Form P-5, Organization Report) | 3. RRC Operator No. 4. RRC District No. 5. County of Well Site Rule 37 Case No.
Seneca Resources Corporation 767060 03 Brazps/Burleson
2. Addresa {tncluding city and zip code) 8. Lease Name (32 spaces maxdmum) 7. RRC Lease/TD No. 8. Well No. 9. Total th
; Robert Moore 7H 12000°'TVD
333 Clay St., Suite 4150 e
10. Location oL & PEN PT: Jas. D. Millican A-41
Houston, TX 77002 .
s Section Block Su.rveyTL: P, Singleton mmﬂah-ss—
e Thiswellistobelocated — 9:4  miestna_ SW ___ direction from __Millican .
which ia the nearest town in the county of the well site.
11, Distance from proposed location to nmtlmseorurﬁlﬁ”lePT 100 ft. 12, Number of contiguous acres In lease, pooled unit, or unitized tract 576.49 [QUTLINE ON PLAT))
14, 15. 16. 17. 18. 19, Distance from 20. 21. No. of applied for, per-
Is this acreage | proposed loca- mitted, or completed
: Number of assigned to an-|  tion to nearest locations (!ncluding
13 FIELD NAME (Exactly as ahown on RRC proration achedule). . acres In other well on applied for, this one} on lease in
List al! established and wildcat zones of anticipated driling unit thislease & In | permitted, or Ofil, gas, this reservolr.
completion. Attach additional Form W-1's as needed to list Spacing Denaity | for this weil this reservolr? | completed well, or other
theae zones. One zone per Eine. Completion | pattern pattern CQUTLINE If so, explain this lease & type well on. GAS
depth ft) {acres) ON PLAT. in Remartks, reservolr. (fL) (Specify)
_ 12000° 640
Clay, N.E. (Austin Chalk 11350) wo  |10071867 | 9307%| 576.49 | mo N/A gas | 0 1
22. Perpendicular surface location from two nearest designated lines: If a directional well, show als? projected bottom-hele locatton:
SL: | e Leaserumit _36' FNL & 2357' FE1 BHL/TL % Leasesunt 716" FSWL & 907" FSEL
& Survey/Section 15120. FEL & 2298' FNL -Sumyismlon_lw_& 21928. FSHL
23. Is this a pooled unit? 24, Is Item 17 less than Item 16 (substandard acreage for any fleld applied for)?
Yes [X] B (Attach Form P-12 and certified plat.) No [ ] Ys{ ] P tAtach Formw-1A) No
25. I3 this wellbore subject to Statewide Rule 38 (ydrogen aulfide area)? yes [] No I} If subject to Rule 36, is Form H-9 filed? yeq [ ] NoL] P I not fled, explain tn Remarks.
28. Do you have the right to develop the minerals under Yealz] NOD
any right-of-way that crosses, or is contiguous to, this tract? t information stated lnjhls application Is true and complete, to the best of my knowledge.
If not. and 1f the well requires a Rule 37 or 38 exception, .. ﬁ
see Instructions for Rule 37. é{aa,L btﬂj/%tricia A. Rygg, Agent QJ\
Remarks Stgnature Name and title of operator's representative {h
PEN PT: 100' FNL & 2336' FEL of lease/unit 1/5/95 713-654-2600 Cperator >
15098' FEL & 2358' FNL of survey Date: mo. day yr.  Te: ArcaCode Number 512-266-3066 Agdnt (Y
_______________ «RRCUscOmly s T ,{f}




Form P — 12

(1/16 /740
RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION
CERTIFICATE OF POOLING AUTIIORITY
I, Patricia A. Rygg , being of lawful age, being familiar with

the matter, and having full knowledge of the facts set out, do state:

(1) That the acreage claimed for the purpose of establishing a pooled drilling or proration

urit under applicable orders of the Railroad Commission of Texas, for the

NAME OF OPERATOR: Seneca Resources Corporation

NAME OF POOLED UNIT: ___hopert Moore WELL NO. ___/H

FIELD: Clay, N.E. (Austin Chalk 11350’) Brazos/Burleson COUNTY,
. 576.49 . . o

TEXAS, contains acres; that with respect to such pooled unit, as it is hereafter

described, parties now owning a mineral interest or minera) interests (including royalty interests, work~
ing interests, or other mineral interests) therein either (1) acquired such interest as they now have
subject to the provisions of an instrument or instruments now in effect and which permit the pooling of
said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of
which are now in effect, pooled such of said interests as they now own therein, in such manner that all
of such pooled unit shall be considered by the Commission as one base tract as if all rights with

respect thereto has been acquired under a single contract,

(2) That the pooled unit described in the preceding paragraph is made up of and contains
the hereafter described individual tracts of land mo part of which is embraced within any other pooled
unit in the same field and which, by virtue of the pooling agreements referred to in the preceding

paragraph, are now contained within the pooled unit herein described.

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled,
that certain non-pooled interest is noted in the margin of this instrument beside the tract description

to identify the existence of the non-pooled interests in that tract:

(OVER)



ct

ct

ct
ct
ct
ct

ct

Lok N

[+

DESCRIPTION OF INDIVIDUAL TRACTS OR LEASES CONTAINED
WITHIN POOLED UNIT REFERRED TO IN PARAGRAPH (1) ABOVE

NAME OF HOLDER OF LEASE

LEASE NAME

NO. OF ACRES MARGIN

Seneca

Seneca

Seneca
Seneca
Seneca

Seneca

Seneca

Resources
Resources
Resources
Resources
Resources

Resources

Resources

CERTIFICATE:

1 declare under panalties prescribed in Sec. 91.143, Texas Natural Resources Code, that [ am authorized to make
this report, that this report was prepared by me or under my supervision and direction, and that data and facts

Corporation
Corporation
Corporation
Corporation
Corporation

Corporation

Corporation

Robert T. Moore

186.56

State of Texas M-95092 126.42

Jesse Moore

175.24

State of Texas M-96404 21.41

Mrs. Margaret T
Belin et al
Mrs. Margaret T
Belin et al
Robert T. Moore

homas 30.14
homas 35.21

151
Total 576.49 Acres

astated therein are true, correct, and complete, to the best of my knowledge,

ﬂ.@/;« ﬂlf’ﬁ(—rﬂ/Patricia A. Rygg

Where two or more tracts are pooled to form either a drilling unit or a proration unit as permitted by
Commission regulation, the operator thereof must furnish a certificate of pooling authority at the time

action by the Commission is sought either for a permit to drill on a pooled drilling unit or for estab-

Agent 1/5/96
Represenla'{w{ Operator Title Date
Telephone /13 654~2600 (Operator)
A/C Number

INSTRUCTIONS

lishment of an allowable for a well on a pooled proration unit.

512-266-3066 (Agent)







.-b Texas General Land Office

maare Garry Mauro, Commissioner

Stephen F. Austin Building
1700 North Cengress Avenue

PRIy Austin, Texas 78701-1495

.‘ﬁ 1 {512} 463-5001

August 9, 19386

Ms.Jeanette Rossi, Division Order Analyst
Seneca Resources Corporation
1201 Louisiana Street, Suite 400

Houston, Texas 77002-5604 CQ(F??L.(PQUV%uhfk ]‘

/62(, g6 -6
Re: State Leases M-096404 & M-097059 Unit#2421

Division Order No. 1169-580

Lease Name: Robert Moore Estate Unit No. 7-H
N.E. Clay Prospect

Brazos County, Texan

Dear Ms. Rossi:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of 0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1462.

Sincerely,
Lillie Gamble
Accounts Examiner

Royalty and Revenue Processing
Energy Resources

/1lg

Enclosures

Printed on recycled papar with soybean ink



SENECA RESOURCES CORPORATION

July 19, 1996

Ol ‘
A0 S (A aya|
State of Texas ‘ /‘5 PO B -
1700 North Congress Avenue % ) ? ] () D /
Austin, Texas 78701 ‘ | : ,
Attention: Ms. Lillie Gamble P
Re: Robert Moore Estate Unit No. 7-H Well

N.E. Clay Prospect
Brazos & Burleson Counties, Texas

Dear Ms. Gamble:

Enclosed please find an original and a copy of our Original Division Order covering the
referenced well dated July 11, 1996

Please review this document and, if it meets with your approval, please ackowledge
receipt of this document by returning the stamped copy to my attention. Also enclosed is a copy
of the Unit Designation and Amended Unit Designation covering the referenced well.

Thank you for your attention to this matter. If you have any questions please do not
hesitate to call me at 713-654-2644.
Sincerely,

SENECA RESOURCES CORPORATION

(“ [ A / "f. 8 ‘.r'
Jeanette Rossi
Division Order Analyst
Enclosures
J2719

1201 LOUISIANA STREET / SUITE 400 / HOUSTON, TEXAS 77002-5604 / (713) 654-2600



Mailed; _July 19, 1996

SENECA RESOURCES CORPORATION
1201 Louisiana Street, Suite 400
Houston, Texas 77002
ATTENTION: Jeanette Rossi
(713) 654-2644

| Instructions To All Interest Owners
Read Carefully Before Signing The Instrument

The instrurnent should not be altered in any way unless accompanied by documentary evidence to support the
change.

If your name and interest are correctly shown:

Signature: Sign name as shown on the instrument.
If signing for a corporation, signature must be attested, corporate seal affixed, and title of signatory
party shown. If not previously furnished, a certified copy of authority of executing office must be
submitted.

If signed for a partnership, all partners must sign unless signed by an authorized partner and we are
furnished a certified copy of his authority.

Signature by: If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, trustee

Second Party: or any party other than the named interest owner, we must have evidence of the rights vested in the
signatory party.

Taxpayers ID Insert your number in the space provided.

No. or Social

Security No.: Section 6109 of the Internal Revenue Code requires you to furnish your taxpayer identification number

to us. The law also requires that we withhold income tax at the rate of 31% from payments made to
you, unless we have your correct identification number. For an individual, the identifying number is
your Social Security Number. For a partnership or other business, the identifying number is your
employer identification number, The law provides that the IRS may assess you a $50.00 penalty for
faiture to furnish your identifying number to us.

Address: Indicate, in the space provided, the address to which checks are to be mailed. Print or type. Do not
abbreviate. If you are already receiving checks from Seneca Resources Corporation, be sure to use the
same address to which we are now mailing checks.

Property No.: At the top of the division order, you will find the number assigned to this lease. This number will
appear on your check and should always be used when corresponding with this company.

Change of Address: You should notify us promptly of any change in your maglf;lg address. This notice must be over your
own signature or the signature of your appointed agent. Always include your Owner Number {which
appears on your check) and your old address, then state your new address with zip code.

| RETURN THE EXECUTED INSTRUMENT WITHOUT DELAY TO THE ABOVE ADDRESS
| KEEP ONE COPY FOR YOUR RECORDS

HALANDVONSHOREWPDATAURRDIVORDERDOFRMLTR. DOC




Date of Preparation; 7-11-96

OIL AND GAS DIVISION ORDER
SENECA RESOURCES CORPORATION

TO: SENECA RESOURCES CORPORATION EFFECTIVE: First Production
1201 Louisiana Street, Suite 400
Houston, Texas 77002

Each of the undersigned hereby certify and warrant that they are the legal owners of the Interest set out opposite his, her or its
name on Exhibit "A" attached hereto and made a part hereof, and that the interest is his, her or its correct and entire ownership and interest,
whether royalty, mineral or otherwise, in the oil produced from and in the proceeds of the gas sold from or used off the leases or units
known as:

Well No, Well Name County/State
1169-580 Robert Moore Estate Unit No, 7-H Brazos/Texas

Until further written notice, either from you to the undersigned or from the undersigned to you, you are hereby authorized to
receive such oll and/or gas Into your possession, or the possession of any person or company designated by you, the same to be run and
measured In accordance with the customary pipeline rules and regulations, Including those of the governmental agency having recognized
jurisdiction over or control of the production and handling of oll and/or gas in such area, and to account for the proceeds received by you
from the sale of such oil and/or gas according to the aforementioned Division of Interest Schedule.

The following covenants are also part of this division order and shall be binding upon the undersigned, his, her or its heirs,
devisees, legal representatives, successors and assigns:

1., The word "OIL" as used herein is hereby declared to Include all liquid hydrocarbons purchased hereunder, and the
word "GAS" as used hereln Is hereby declared to Include all gaseous substances, including oil well gas (casinghead

gas).

2. The oil run hereunder shall, on the terms herein stated, become your property immediately upon being received Into
your possession or the possession of your designated nominee; and you agree to receive the oil hereunder and,
subject to the further provisions hereof, to pay the respective owners therefor according to the division of interest
herein indicated, either at the posted per barrel (42 gallons) field price for similar crude prevailing for the field where
produced on the date of each respective run, or, if the oil is purchased by a nominee, the price to be paid shall be the
same price recelved by Company from such nominee, and, in the absence of a pipeline connection, all prices are
subject to dedication of barging or trucking costs and the applicable transportation tax thereof. You, your designated
carrier or purchaser, may treat or steam unmerchantable oil before acceptance thereunder, and the expense therefor
may be withheld.

3 The price to be paid for gas received hereunder shall be based on the amount realized from such sales. Prior to
computing any royalties or other interest hereunder, you are authorized hereby to deduct any and all federal, state or
local taxes imposed on or incident to the severance, production, gathering, processing and marketing of gas, all costs
of treating such gas to make it merchantable and all costs which you have incurred in transporting such to any
purchaser.

4. I a refund of a portion of the proceeds derived from the sale of gas may be required under any order, rule or regulation
of the Federal Energy Regulatory Commission or the provisions of the Natural Gas Policy Act of 1978 or any
amendments thereto, Seneca Resources Corporation ("Company”) may hold without interest the portion of the
proceeds subject to refund until indemnity satisfactory to Company has been furnished, or until Company's refund
obligation has been finally determined. If at any time a refund of a portion of the proceeds derived from the sale of gas
which has been paid, the undersigned Is required under any order, rule or regulation of the Federal Energy Regulatory
Commission or the provisions of the Natural Gas Policy Act of 1978 or any amendments thereto, Company may
recover said refund by deduction from future payments or, at Company’s discretion, may Invoice the undersigned for
that portion applicable to the undersigned's interest, plus the legal rate of interest Company Is required to pay
applicable to the undersigned's portion of the refund.

5. The undersigned hereby adopt, ratify, and confirm each oll and gas lease, unit designation or agreement, and gas
sales or processing agreement, and all amendments thereof, under which the production covered hereby Is produced,
processed and sold. In the event all or any portion of the land described herein or any formation underlying same be
included in one or more units now or hereafter formed or revised by order of any appropriate governmental authority or
in one or more duly authorized voluntary units now or hereafter formed or revised, it Is agreed that this division order
shall be subject to such unit or units so formed or revised and that settiements shall be made in accordance with the
production allocated to said tract or formation without requiring the execution of additional division orders.,

6. Settlement shall be made monthly by Company’s check malled to each of the undersigned at the address indicated.
However, If the proceeds for any one month amount to less than $100.00, Company Is hereby authorized to
accumulate the total and make settiement in the month the total reached $100.00 or on December 31 of each year,
whichever occurs first.

7 The undersigned hereby warrant and guarantee the litle to the Interest credited to him, her or it herein. In the event
there is any adverse claim of title to the production affected hereby or any part thereof as to the interest of the
undersigned in the lands from which such production Is obtained, the undersigned agrees that you may hold the
proceeds of such production attributable to such Interest, without interest, until evidence of good title satisfactory to
you has been furnished, or such dispute as to the ownership has been settled, or until the undersigned furnishes
indemnity satisfactory to Company. In the event any action or suit is filed in any court affecting title to the interest of an
owner herein, or to the gas run to the credit of such Interest, written notice of the filing of such suit or action shall be
immediately furnished you by the owner of such Interest, stating the court in which the same Is filed and the title of
such sult or action.

8. Any of the undersigned executing this division order as a lien holder agree that you are authorized to make payment
direct to the owner of the royalty or other Interest subject to the lien of all proceeds accruing to such owner's interest
and waives any rights thereto until you are furnished written notice to the contrary.

9. Seneca Resources Corporation Is hereby relieved of any responsibility for determining when any of the Interest
hereinabove set forth shall revert to other parties as a result of the completion or discharge of money or other
payments from said interest and the signers hereof whose interests are affected by such money or other payments, If
any agree to deliver to Seneca Resources Corporation notice in writing, at the above address, when any such money
or other payments have been completed or discharged or when any other division of Interest than that set forth above
shall, for any reason, become effective and to furnish transfer orders accordingly, and that In the event such notice
shall not be delivered to Seneca Resources Corporation, it shall be held harmless in the event of, and is hereby

released from, any and all damage or loss which might arise out of any overpayment
HALANDIONSHOREWWPDATAURR\DIVORDER\DO1080. DOC




10.

1.

12.

Until you actually recelve notice In writing at the above address of any changs In ownership or transfer or of any
increase or decrease In the amount of character of any owner's Interest (whether or not now provided for in any
recorded instrument heretofore furnished fo you), together with certifled coples of property recorded Instruments in
evidence thereof, you may continue to make payments for oll and/er gas sold on the basls of the ownership set forth in
said Division of Interest Schedule, and you shall be held harmless from any loss arising out of any cverpayment as a
result of fallure to receive written notice of any such change In ewnership, transfer or difference In interest. Any such
change In ownership or transfer of any Increase or decrease in the amount of character of any owner's Interest shall be
made subject to this division order and shall be effective (insofar as payments made hereunder are concerned) at 7:00
o'clock A.M. on the first day of a calendar month, and shall not, as to you, be effective as to runs earlier than 7:00
o'clock A.M. of the first day of the calendar month durlng which you recelve nofice of such change, transfer or
difference.

This divisien erder may be terminated by you or by any one or more of the undersigned (as to his, her or its Interests)
as to any future sales or dellverles of oil and/or gas from sald lease provided that no such termination shall affect any
rights given you or any of the undersigned under the terms hereof as to sales or dellveries of oll and/or gas theretofore
made, or as to sums theretofore pald hereunder, and provided further, that no such termination by any of the
undersigned shall be effectiva as to you untll thirty days after written notice thereof has been received by you at the
above address. Consent Is hereby given o you and/or any pipeline company which you may cause to connect with
sald well, to disconnect and remove such pipelines In case of termination by either you or us to purchase under this
division order.

In the event the undersigned's interest Is subject to an operating agreement or other Ilke agreement relative to the ol!
and gas operations on the lease(s) described hereln and there Is a conflict with any of the provisions contained hereln,
the terms and conditions of such operating agreement shall control,

All of the provisions herein contalned shall apply to each of the undersigned separately and not jointly. This division order may be
executed in multiple counterparts and shall be binding on each party as soon as signed by such party regardiess of whether or not the same
Is signed by any other party.

WITNESSES:

By

. §S/Tax No.

Address:

Phone

Date Signed

By

S5/Tax No.

Address:

Phone

Date Signed

EASE SIGN YOUR NAME EXAC S 0 NTEREST SCHEDUL
NDE OUR SOCIAL SECURITY OR OTHER IDENTIFYING NUMBE
sP OVIDED

HALANDVONSHOREWPDATAWRRIDIVORDERIDO1088.DOC




7/11/96

EXHIBIT "A"

Division Order Number 1169-580

Well Name
Prospect
County/State
Description:

Robert Moore Estate Unit No. 7-H
N.E. Clay
Brazos/Texas

Tract 1; 186.56 acres, more of less, out of the J.D. Millican Survey, A 41, Brazos County, Texas, being that portion of that certain 265.01 acres described in that certain Deed dated August 12, 1924, from Mrs. L.E. Moorehead, to the
Security Trust Company, recorded in Volume 65, Page BS, Deed Records, Brazos County, Texas, situated within the boundary lines of the R. Moore Estate Unit No. 7-H described in that certain Designation of Unit filed March 5,
1996, recorded in Volume 2549, Page 188, Official Records, Brazos County, Texas, (Volume 249, Page 470, Oil and Gas Records, Burleson County, Texas), as amended by Amendment ta Designation of Unit dated March 18,
1996, recorded in Volume 2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Qil and Gas Records, Burleson County, Texas).

Yract 2: 126.42 acres, move or less, being that portion of the Brazos River situated within the boundary lines of the R. Moore Estate Unit No. 7-H described In that certain Designation of Unil filed March 5, 1596, recorded in Volume
2549, Page 188, Official Records, Brazos Counly, Texas, (Volume 248, Page 470, Oil and Gas Records, Burleson County, Texas), 25 amended by Amendment to Designation of Unit dated March 18, 1996, recorded in Volume
2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Qil and Gas Records, Burleson County, Texas).

Jract 3: 176.13 acres, more or less, out of and a part of the Phillip Singleton Survey, A-56, Burleson County, Texas, being that portion of that certain 561.3 acres kdentified as First Tract in that certain Partition Deed dated April 7,
1853, by and ameng Harry E. Cagle and R.F, Smith, et at., recorded In Volume 116, Page 633, Deed Records, Burleson County, Texas, situated within the boundary lines of the R. Moore Estate Unit No. 7-H described in that certain
Designation of Unit filed March 5, 1996, recorded In Volume 2549, Page 188, Official Records, Brazos County, Texas, (Volumne 249, Page 470, Oil and Gas Records, Burleson County, Texas), as amended by Amendment to
Designation of Unit dated March 18, 1996, recorded In Volume 2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Oil and Gas Records, Burleson County, Texas).

Tract &; 21.41 acres, more of less, out of the Phillip Singleton Survey, A-56, Burleson County, Texas, being that portion of the lands described in that certain Warranty Deed dated November 25, 1913, from T.T. Clay, etal., to The
Burleson County Improvement District No. 2, recorded in Volume 47, Page 131, Deed Records, Burleson County, Texas, siuated within the boundary lines of the R. Moore Estate Unit No. 7-H described in that certain Designation of
Unit filed March 5, 1896, recorded in Volume 2549, Page 188, Official Records, Brazos County, Texas, (Volume 249, Page 470, Oil and Gas Records, Burleson County, Texas), as amended by Amendment to Designation of Unit
dated March 18, 1996, recorded In Volume 2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Oil and Gas Records, Burleson County, Texas),

Jract 5; 1.51 acres, more of less, out of the J.D. Millican Survey, A-41, Brazos County, Texas, being that portion of that certain 1,152.53 acres described as Tract 6 In that certain Warranty Deed dated December 31, 1969, from
H.H. Moore, et al to Robert Moore, recorded in Volume 283, Page 81, Deed Records, Brazos County, Texas, stuated within the boundary lines of the R. Moore Estate Unit No. 7-H described in that certain Designation of Unit filed
March 5, 1996, recorded in Velume 2549, Page 188, Official Records, Brazos County, Texas, (Volume 249, Page 470, Oil and Gas Records, Burieson County, Texas), as amended by Amendment to Designation of Unit dated March
18,1996, recorded in Volume 2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Oil and Gas Records, Burleson County, Texas).

Jract §; 64.45 acres, more of less, out of and a part of the Phillip Singleton Survey, A-56, Burleson County, Texas, being that porstion of that certain 561.3 acres, identified as Second Tract in that certain Partition Deed dated April 7,
1953, by and among Harry E. Cagle and R.F. Smith, et al., recorded in Volume 1 16, Page 163, Deed Records, Burleson County, Texas, situated within the boundary lines of the R. Moore Estate Unit No. 7-H described In that certain
Designation of Unit filed March 5, 1996, recorded In Volume 2549, Page 188, Official Records, Brazos County, Texas, (Volume 249, Page 470, Oil and Gas Records, Burleson County, Texas), as amended by Amendment to
Designation of Unit dated March 18, 1996, recorded in Volume 2556, Page 180, Official Records, Brazos County, Texas (Volume 250, Page 302, Oil and Gas Records, Burleson County, Texas).

LIMITED HOWEVER, as to all tracts, to the Austin Chalk Formation,

H\23data\Mor71089.XLS



OWNER NO.: - CREDIT TO:
14333 Charies Janner, et ux
Mary K. Janner
Post Office Box 130
Snook, Texas 77878

1020 Harry E. Cagle
18082 Garden Manor
Houston, Texas 77084

3501 State of Texas
1700 North Congress Avenue
Austin, Texas 78701

BEFORE PAYOUT
Overriding Royalty:

8418 R. S. Shawell, Trustee
5701 Woodway, Suite 350
Houston, Texas 77057

8569 Robert L. Booker
Route 1, Box 287-E

, iiii|iiﬂ |exas 78639

8570 John R. Dixon
Post Office Box 431
Sonora, Texas 76950

1025 Jesse Filgo
5665 Pine Forest

' i“iii Texas 77056
H:\123data\Mor71089.XL

DIVISION OF INTEREST

1/8 of 176.13/576.49, plus 1/8
of 64.46/576.49, less 1/24

of 176.13/576.49, or

1724 of 176.13/576.49, or

/
o

/J({ :/; (2 78,
1/5 of 126.42/576 49, -
plus 1/5 of 21.41/576.49,0r A “1 (U]

TOTAL ROYALTY:

6.33333% of 186.56/576.49,
plus 6.33333% of 1.51/576.49, or

1% of 186.56/576.49,
plus 1% of 1.51/576.49, or

1% of 186.56/576.49,
plus 1% of 1.51/576.49, or

4.00000% of 240.59/576.49, or

DECIMAL INTEREST

0.0394370

0.0127300

0.0512862

0.1578253

0.0206614

0.0032623

0.0032623

0.0166934

7/11/96

TYPE

RI

NPRI

RI

ORRI

ORRI

ORRI

ORRI

Page 4



12589

8571

11557

11558

Robert H. Moore and

Jerry M. Moore,

Co-Trustees of the

Robert T. Moore Family Trust
Post Office Box 728
Navasota, Texas 77868

Geraldine M. Moore
Post Office Box 728
Navasota, Texas 77868

Joyce Ann Moore Frede
C/O Charles Frede
Post Office Box 47
N exas 77868

Robert Harry Moore
8373 H.H. Moore Farm Road
N exas 77868

Jerry Mason Moore
Post Office Box 1432
Navasota, Texas 77868

H\123data\Mor71089.XLS

1/6 of 1/4 of 186.56/576.49,
plus 1/6 of 1/4 of 1.51/576.49,
less 1/4 of 1/64 of 1.51/576.49, or

1/6 of 1/4 of 186.56/576.49,
plus 1/6 of 1/4 of 1.51/576.49,
less 1/4 of 1/64 of 1.51/576.49, or

1/6 of 1/6 of 186.56/576.49
plus 1/6 of 1/6 of 1.51/576.49
less 1/6 of 1/64 of 1.51/576.49, or

1/6 of 1/18 of 186.56/576.49
plus 1/ of 1/18 of 1.51/576.49
less 1/18 of 1/64 of 1.51/576.49, or

1/6 of 1/18 of 186.56/576.49
plus 1/6 of 1/18 of 1.51/576.49
less 1118 of 1/64 of 1.51/576 .49, or

0.0135828

0.0135828

0.0090552

0.0030184

0.0030184

RI

RI

RI

RI

RI

711/96

Page 2



OWNER NO.:

CREDIT TO:

11558 Melanie Moore Kolby
Post Office Box 1086
Navasota, Texas 77868

11560 Jan Moore Murphy
230 Willowbluff
San Antonio, Texas 78216

11561 Charles Moore Frede
Post Office Box 47

iiiiﬁ ixas 77868

“11562 Virginia Louise Frede Busse Podraza
25669 FM 2154
Navasota as 77868
8666 Claire Daniel Maze

c/o John B. Daniel, Atty in Fact
1317 North Sth Street
T e Texas 76501-1966

8664 John B. Daniel, Jr.
1317 North Sth Street
Temple, Texas 76501-1966

15373 Herd Partners, Ltd.
Post Office Box 130
Midland, Texas 79702

H:\123dataWMor71 089.)(!!

L}
Il

DIVISION OF INTEREST

1/6 of 1/18 of 186.56/576.49
plus 1/6 of 1/18 of 1.51/576.49
less 1/18 of 1/64 of 1.51/576.49, or

1/6 of 1/18 of 186.56/576.49
plus 1/6 of 1/18 of 1.51/576 .49
less 1/18 of 1/64 of 1.51/576.49, or

1/6 of 1/18 of 186.56/576.49
plus 1/6 of 1/18 of 1.51/576.49
less 1/18 of 1/64 of 1.51/576.49, or

1/6 of 1/18 of 186.56/576.49
plus 1/6 of 1/18 of 1.51/576.49
less 1/18 of 1/64 of 1.51/576.49, or

1/3 of 1/64 of 1.51/576.49, or

173 of 1/64 of 1.51/576.49, or

1/3 of 1/64 of 1.51/576 .49, or

DECIMAL INTEREST

0.0030184

0.0030184

0.0030184

0.0030184

0.0000137

0.0000136

0.0000136

7111/96

TYPE

RI

RI

RI

RI

NPRI

NPRI

NPRI
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Net Revenue:

999001 Seneca Resources Corporation
1201 Louisiana, Suite 400
Houston, Texas 77002

1080 The Stanley B. Kane Revocable Trust

555 White Plains Road

Taﬁown. New York 10591

1075 The Danie! Kane Revocable Trust

1127 Westway Drive
Lido Shores
Sarasota, Florida 34236

8507 Lawrence Blum
) 141 West Jackson Boulevard
Suite 3840
' |Chicaio. lllinois 60604
HM23data\Mor71089.XLS

97.71822% of 5/6 of
188.07/576.49, plus 97.71822%

of 7/8 of 240.58/576.49, plus
97.71822% of 4/5 of 147.83/576.49,
less 97.71822% of 8.33333% of
188.07/576.49, less 97.71822% of
4% of 240.59/576 49, less
87.71822/39.47191 of 3.36875% of
240.59/576.49, or

.87684% of 5/6 of
188.07/576.49, plus .87684%

of 7/8 of 240.59/576.49, plus
.87684% of 4/5 of 147.83/576.49,
less .87684% of 8.33333% of
188.07/576.49, less .87684% of
4% of 240.59/576.49, less
.87684/99.47191 of 3.36875% of
240.58/576.49, or

.B7685% of 5/6 of

188.07/576.49, plus .B7685%

of 7/8 of 240.59/576.49, plus

.87685% of 4/5of 147.83/576.49,

less .87685% of 8.33333% of

188.07/576.49, less .87685% of

4% of 240.59/576.49, less

B7685/99.47191 of 3.36875% of 240.55/576.49, or

.32809% of 5/6 of 188.07/576.49,

plus .52809% of 7/8 of 240.59/576.49,

plus .52809% of 4/5 of 147.83/576.49,

less .52809% of 8.33333% of

188.07/576.49, less .52809% of 4% of 240.59/576 .49, or

TOTAL NET REVENUE:
GRAND TOTAL:

0.7662683

0.0068759

0.0068759

0.0042156

0.7842362
1.0000000

NRI

NRI

NRI

NRI

Page 6
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neca 2.92471% of 240.598/576.49, or 0.0122059 ORRI (1)
1201 Louisiana, Suite 400

Houston, Texas 77002

8518 John L. Georgas .03500% of 240.59/576.49, or 0.0001461 ORRI (1)
Post Office Box 59

Ponte Vedra, Florida 32082

8522 Gerald R. Hill .29094% of 240.59/576.49, or 0.0012142 ORRI (1)
568 Parkwood Way

Melbourne, Florida 32940

8530 Robert E. Myron 05030% of 240.59/576.49, or 0.0002099 ORRI (1)
Post Office Box 485

Rancho Santa Fe, California 92067

8536 George Seals .00876% of 240.59/576 .49, or 0.0000366 CRRI (1)
5437 South Blackstone
Chicago, lllincis 60615

|

8539 JayD. Venetta .05468% of 240.59/576.49, or 0.0002282 ORRI (1)
2727 Bens Branch Drive, Apt 409 '

Humble, Texas 77339-3712

8514 Catherine Faestel .00436% of 240.58/576.49, or 0.0000182 ORRI (1)
7854 South Argonne

Aurora, Colorado 80016

TOTAL OVERRIDING ROYALTY: 0.0579385
' H\23data\Mor71082.XLS
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(1) At"payout”, Catherine Faestel, Gerald Hill, Robert Myron, George Seals, Jay Venetta, John Georgas, and Seneca Resources Corporation have the right
to convert their overriding royalty interests in the Subject Property to a leasehold interest in the subject well. Payout is defined in that certain Assignment dated
‘ December 29, 1981 from Edward C. Wilson et al. in favor of Dov Amir and Louis Erlich, recorded in Volume 97, Page 206, Cil and Gas Records, as the date in
| which "Assignees have recovered out of the proceeds derived from production from the well drilled, the cost of drilling, testing, completing, rewarking and

equipping such well, plus the cost of operating same plus all royalties, overriding royalties and other burdens thereon plus all ad valorem, severance,
production, occupation and excise taxes.”
|
|
|

‘ H\M23data\Mor71089.XLS
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STATE OF TEXAS

DEFPUTY

§ YUy
§ KNOW ALL MEN BY THESE PRE
COUNTIES OF BRAZOS AND BURLESON §

COUNTY CLERK'S MEMO.
Portions of This Document
- DESIGNATION OF UNIT Not Legible When Recehas,

The undersigned Lessees, being the owners of valid and subsisting oil, gas and mineral leases
listed in Exhibit "A", attached hereto and made a part hereof ("Leases"), insofar as said Leases cover and affect
the land and depths described in Exhibit "B", attached hereto and made a part hercof, do, by virtue of the
authority conferred by the terms of such Leases and all amendments and corrections thereto and the undersigned
owners of royalty interest by their ratification of this Designation of Unit do hereby pool, consolidate, combine,
and unitize said Leases, the leasehold rights, overniding royalty, and royalty interests therein and thereunder, as to
the Unitized Interval described in Exhibit “B” attached hereto, for the purpose of drilling for, development, and
production of oil, gas and liquid hydrocarbons (including condensate, distillate, and other liquids). The unit
(hereinafter "Unit") shall consist of the Unitized Interval underlying the land described by metes and bounds in
the attached Exhibit "B", as depicted on the Plat attached hereto as Exhibit "C" (“the Unit Area”).

If at any time any tract of land or interest within the Unit is not properly pooled or unitized hereby or is
not otherwise committed to the Unit, such fact shall not affect, terminate, impair, or invalidate the Unit as to any
interest properly pooled or unitized hereby or otherwise.

The Designation of Unit covers all production from the land described on the attached Exhibit "B" which
is produced from any well drilled to the Unitized Interval underlying the Unit Area. Production from the Unit
shall be allocated proportionately among all of the tracts within the Unit in the same proportion which the number
of surface acres in each of such tracts bears to the total number of surface acres in the Unit.

The undersigned Lessees reserve the right to amend this Designation of Unit from time to time, and at any
time, in order to correct any error herein or to include in this Unit any newly acquired interests within the Unit
boundaries or to enlarge or reduce the Unit area in accordance with or as permitted by the applicable rules and
regulations of any governmental regulatory body or agency having jurisdiction insofar as such right is granted in
the Leases or, by appropriate amendments or instruments. Any such amendment may be executed by the then
Operator of the Unit on behalf of the undersigned, provided that such amendment will not change the interests of
the Lessees in the Unit.

By execution of this Designation of Unit, the undersigned Lessees do not exhaust their right to pool said
Leases and lands hereinabove described with other leases and lands as to any other minerals, horizon, or strata
covered thereby, and they expressly reserve to themselves, their assignees, or successors in interest, the nght and
power to pool or unitized the said Leases and lands with any other leases, lands, horizons, or strata in the vicinity
and so far as the power, right, and authority to do so is granted in the Leases and various agreements and so long
as such power and authority is exercised in accordance with applicable rules and regulations of any governmental
regulatory body or agency having jurisdiction.

The Unit hereby created shall be effective as of the date of recording of this Designation of Unit. The
Unit shall remain in force and effect so long as the pooled minerals are being produced from the Unit or so long as
said Leases covering the Unit are maintained in force by payment or tender of shut-in royalties or by other means,
in accordance with the terms of the Leases.

PART II: GENERAL

This instrument may be executed as one document signed by all parties, or parties herein may join herein
by execution of a counterpart or ratification, with the same effect as if all parties executed this instrument. The
failure of any one or more persons owning an interest in said Unit to execute this instrument or a counterpart or
ratification thereof shall not in any manner affect the validity of same as to the parties who do execute this
instrument.

HAWPDATADOCUMENT\076 DOC 9
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IN WITNESS WHEREOQF, this Designation of Unit is executed this p? Z ﬁd/ay of February, 1996,

SENECA RESOURCES CORPORATION

" Emmett Wassell
Vice President

THE STANLEY B. KANE REVOCABLE TRUST

By:

Stanley B. Kane, Trustee

THE DANIEL KANE REVOCABLE TRUST

Daniel Kane

LAWRENCE BLUM

STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me on this the 22/4 day of February, 1996 by

EMMETT WASSELL, the Vice President of SENECA RESOURCES CORPORATION, a Pennsylvania
corporation, on behalf of said corporation,

JOY TRAPOUNO
Notory Public
Stote of Texas
My Commission Expires
October 17, 1997
The State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this the day of February, 1996 by Stanley B.

Kane, Trustee of THE STANLEY B, KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Public -
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IN WITNESS WHEREOF, this Designation of Unit is executed this day of February, 1996.

SENECA RESOURCES CORPORATION

By:

Emmett Wassell
Vice President

THE STANLEY B. KANE REVOCABLE TRUST

oy A Tk, 15 OB

Stanley B. K@n«{Trustee

THE DANIEL KANE REVOCABLE TRUST

By:
Daniel Kane
LAWRENCE BLUM
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me on this the day of February, 1996 by

EMMETT WASSELL, the Vice President of SENECA RESOURCES CORPORATION, a Pennsylvania
corporation, on behalf of said corporation.

Notary Public in and for
The State of Texas

STATE OF %AI;/A_ §
COUNTY OF/@M g

This instrument was acknowledged before me on this the 227 day of February, 1996 by Stanley B.
Kane, Trustee of THE STANLEY B. KANE REVOCABLE TRUST, on behalf of said Trust.

. Notary Public

. . CHARLENE MFAHABEE
. : ﬁ""“"m MY COMMISSION # CC 523027
}@qg? H EXP!RES January 7, 2000

,.\ot Bonded Thry Notwry Publc Underwritacs

VIL 24H &:ATAﬁ%mmm vo. 2949r:: 190
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IN WITNESS WHEREOF, this Designation of Unit is executed this day of February, 1996.

SENECA RESOURCES CORPORATION

By:

Emmett Wassell
Vice President

THE STANLEY B. KANE REVOCABLE TRUST

By:

Stanley B. Kane, Trustee

THE DANIEL KANE REVOCABLE TRUST

Daniel Kane
LAWRENCE BLUM
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me on this the day of February, 1996 by

EMMETT WASSELL, the Vice President of SENECA RESOURCES CORPORATION, a Pennsylvania
corporation, on behalf of said corporation.

Notary Public in and for

The State of Texas
STATE OF §
8
COUNTY OF §
This instrument was acknowledged before me on this the day of February, 1996 by Stanley B.

Kane, Trustee of THE STANLEY B. KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Public

HAWPDATA\DOCUMENTW076.DOC VOL 2549 PlG! 191 -
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IN WITNESS WHEREOF, this Designation of Unit is executed this day of February, 1996.

SENECA RESOURCES CORPORATION

By:

Emmett Wassell
Vice President

THE STANLEY B. KANE REVOCABLE TRUST

By:

Stanley B. Kane, Trustee

THE DANIEL KANE REVOCABLE TRUST

By:
Danie! Kane
SNy A
LAWRENCE BLUM
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me on this the day of February, 1996 by

EMMETT WASSELL, the Vice President of SENECA RESOURCES CORPORATION a Pennsylvania
corporation, on behalf of said corporation.

Notary Public in and for

The State of Texas
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on this the day of February, 1996 by Stanley B.

Kane, Trustee of THE STANLEY B. KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Pyblic

VoL 24:9% 474 | vor 294 9rec 192



STATE OF _Z Joriclos

§
COUNTY OF a raso 7o §

| This instrument was acknowledged before me on this the R0 '/}1 day of February, 1996 by Daniel
| Kane, Trustee of THE DANIEL KANE REVOCABLE TRUST, on behalf of said Trust.

Notary P/Glic ()

B, MARY F, CLARKE
£5 AL MY COMMISSION # CC 817099
o if  EXPIRES: December 18, 1359
S Bonded Thru Notary Puble Underwritery

R

STATEOF ILLINOIS §

§
COUNTY OF COOK  §

This instrument was acknowledged before me on this the day of February, 1996 by
LAWRENCE BLUM,

Notary Public

HAWPDATADOCUMENTWO76.D0C {118 2549 PAGS 193
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STATE OF §

§
COUNTY OF §
This instrument was acknowledged before me on this the day of February, 1996 by Daniel

Kane, Trustee of THE DANIEL KANE REVOCABLE TRUST, on behalf of said Trust.

Notary Public

STATE OF ILLINOIS §

§
COUNTY OF COOK  §

This instrument was acknowledged before me on this the [S day of February, 1996 by
LAWRENCE BLUM.

T i

" "OFFICIAL SEAL" "
PENELOPE J. HOGAN
ATARY PUR . CTATE OF ILUNGY

B A% TR L . .
o . .-/.-JE"-KS !,f?,'

COUNTY CLERK'S MEMO.
Portions of This Document
Not Legble When Recebved.
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EXHIBIT “A”
Attached to and made a part of that certain
Designation of Unit, Robert Moore No. 7-H Well
Brazos and Burleson Counties, Texas

1. That certain Oil, Gas and Mineral Lease, dated July 20, 1977, by and between Robert T.
Moore and Robert T. Moore, Trustee, as Lessors and Randall Shawell, as Lessee,
recorded in Volume 27, Page 351 of the Official Records of Brazos County, Texas.

2, That certain Qil, Gas and Mineral Lease, dated November 7, 1973 by and between Jesse
B. Moore, as Lessor and Jack B. Brogdon, recorded in Volume 15, Page 164 of the Oil
and Gas Records of Burleson County, Texas.

3. That certain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between Robert
S. Fleming, as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume
174, Page 423, et seq. of the Oil & Gas Leasc Records of Burleson County, Texas.

4. That certain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between Frederic
A. Fleming, Jr., as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume 174, Page 427, et seq. of the Oil & Gas Lease Records of Burleson County,
Texas.

5. That certain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between
Elizabeth Hohlt Pecore, as Lessor, and Seneca Resources Corporation, as Lessee, recorded
in Volume 174, Page 435, et seq. of the Oil & Gas Lease Records of Burleson County,
Texas.

6. That certain Qil, Gas and Mineral Lease, dated August 22, 1990, by and between Joan
Hohlt Wich, as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume
174, Page 431, et seq. of the Oil & Gas Lease Records of Burleson County, Texas.

7. That certain Oil, Gas and Mineral Lease, dated August 22, 1990, by and between TRAAC
Company, a Texas General Partnership, Marian W, Fleming, Managing General Partner,
as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume 174, Page
439, et seq. of the Oil & Gas Lease Records of Burleson County, Texas.

8. That certain Oil, Gas and Mineral Lease, dated April 4, 1995, by and between State of
Texas (M-96404), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume 241, Page 705, et seq. of the Oil & Gas Lease Records of Burleson County,
Texas.

9. That certain Oil, Gas and Mineral Lease, dated January 2, 1996, by and between State of
Texas (M-97059), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in
Volume , Page , et seq. of the Oil & Gas Lease Records of Burleson County,
Texas and Volume , Page , et seq. of the Deed Records of Brazos County, Texas.

t
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EXHIBIT "B"
Attached to and made a part of that certain
Designation of Unit, Robert Moore No. 7-H Well
Brazos and Burleson Counties, Texas

FIELD NOTES TO ACCOMPANY UNIT PLAT

RCBERT MOORE 7-H
576.49 ACRE UNIT
Page 1 of 3

FIELD NOTES DESCRIPTION OF 576.49 ACRES OF LAND LOCATED IN
BURLESON ARD BRAZ0S COUNTIES, TEXAS; BEING 240.59 ACRES OUT
OF THE P.SINGLETON SURVEY, ABSTRACT NO. 56 1IN BURLESON
COUNTY, TEXAS AND BEING OUT OF TRACT 1 AND 3 AS CONVEYED TO
JESSE MOORE BY DEED RECORDED IN VOLUME 203, PAGE 87 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 21.41 ACRES OUT
OF THE P. SINGLETON SURVRBY, ABSTRACT NC. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF THAT CERTAIN TRACT CONVEYED TO
THE BURLESON COUNTY IMPROVEMENT DISTRICT POR THE CONSTRUCTION
OF A LEVEE AND BEING DESCRIBED IN VOLUME 47, PAGE 131 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 126.42 ACRES OF
LAND LOCATED IN BOTH BURLESON AND BRAZOS COUNTIES AND BEING
THE PORTION OF THE BRAZ0S RIVER LOCATED WITHIN THE HEREIN
DESCRIBED UNIT; BEING A PORTION OF THE JAS.D.MILLICAN SURVEY,
ABSTRACT NO. 41, IN BRAZOS COUNTY, TEXAS AND BEING 1.51 ACRES
OUT OF TRACT 6 AND 186.56 ACRES OUT OF TRACT 1 AS CONVEYED TO
ROBERT T. MOORE RECORDED IN VOLUME 283, PAGE 91 OF THE DEED
RECORDS OF BRAZOS COUNTY, TEXAS. THE SAID 576.49 ACRES OF
LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

BEGINNING at a point on the approximate southeast line of the
said James Fisher Survey, Abstract No. 23 and the approximate
northwest line of the said P. Singleton Survey, Abstract No.
56, Burleson County, Texas, the same being the northwest line
of the said Tract 1 conveyed to Jesse Moore recorded in
VYolume 203, Page 87 and being at the most westerly or
northwest corner of the said Burleson County Improvement
District tract recorded in Volume 47, Page 131 of the Deed
Records of Burleson County, Texas, from which a 30 inch
diameter post oak at the most westerly corner of the said
Tract 1 beara S 44°51'00" W, a distance of 13,606.28 feet:

THENCE, N 44°51'00" B, a distance of 273.57 feet to an iron
rod found at the most northerly corner of the said Traect 1
and the most westerly corner of that certain tract awarded to
0ld River Ranch in Cause No. 15,535. and recorded in Volunme
220, Page 249 of the Deed Records of Burleson County, Texas:

THENCE, S 80°55'01" E, a distance of 2320.70 feet along the
southwest line of ‘the said 0l1d River Ranch tract to a point
on the west bank of the Brazos River;

THENCE, along the west bank of-the;Brazos River the following
seven (7) courses and distances!

. 2949m:c19
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ROBERT MOORE 7-H
Page 2 of 3

1) 8 37°47'20" W, 21.16 feet to a point;

2) S 48°31'36" W, 298.59 feet to a point;
3) s 45°51'18" W, 274.99 feet to a point:
4) 5 42°01'41" W, 275.99 feet to a point;
5) S 34°28'18" W, 269.38 feet to a point;
6) S 26°14'33" W, 280.91 feet to a point;
7) S 04°51'26" W, 76.58 feet to a point;

THENCE, N 80°45'52" E, a distance of 1091.77 feet to a point
on the east bank of the Brazos River;

THENCE, N 69°18'58" E, a distance of 4111.94 feet, crossing
the interior of the said Robert T. Moore Tract 1 and Tract 6
to a point in the interior of the said Tract 6, from which a
fence corner post found on the approximate north line of the
said Jas.D.Millican Survey bears N 0°53'46"™ W, 1434.80 feet
and N 88°32'14" E, 5901.92 feet;

THENCE, S 0°53'46" E, passing an exterior corner of the said
Tract i, the same being an interior corner of the said Tract
6, and continuing along the most easterly line of the said
Tract ! and a westerly line of the said Tract 6 for a total
distance of 3886.03 feet to a point on the east bank of the
Brazos River;

THENCE, with the east bank of the Brazos River, the following
eight (8) courses and distances!

1) 8 18°46'24" E, 294.64 feet to a point}
2) 8 21°17'40" B, 343.44 feet to a point;
3) S 12°41'16" E, 375.96 feet to a point:
4) S 09°55°'34" E, 329.33 feet to a point:
5) 8 03°43'46" B, 334.45 feet to a point;
6) S 02°40'17" B, 308.57 feet to a point;
7) S 14°18'41" W, 333.19 feet to a point;

8) S 21°05'18" W, 196.86 feet to a point, from which a
point on the north right-of-way line of the A.T.& S.F.
Railroad, at Station 873+41.55, bears S 01°22'05" B, a
distance of 2943.,45 feet and from said point on right-
of-way, a section of steel track found driven vertically
in the ground on the said north right-of-way line bears
S 89°33'08" W, a distance of 3761.65 feet;

THENCE, § 72°37'13" W, a distance of -903,28 feet to a point
on the west bank of the Brazos River, !the same being the east
line of the said Tract 1 conveyed to Jesse Moore in Volume
203, Page 87 of the Deed Records of Burleson-County, Texas; '

COUNTY CLERK'SOC MEMOi
f Thi umen
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ROBERT MOORE 7-H
Page 3 of 3

THENCE, N 54°06'48" W, crossing the said Jesse Moore Tract 1}
to an angle point in the west line of the said tract conveyed
to the Burleson County Improvement District described in
Volume 47, Page 131;

THENCE, N 26°56'52" W, a distance of 3543.48 feet along the
west line of the said Burleson County Improvement District
tract to the PLACE OF BEGINNING, containing 576.49 acres of
land, more of less.

= e =a f

TIMOTHY A. LENZ, R.
January 24, 1996

SIMPSON-LENZ & ASSOCIATES
301 Hesters Crosasing, No. 150

Round Rock, Texas 78681 T”{;ﬁ$rAY}3,

(512) 388-6052

THIS UNIT IS LIMITED IN DEPTH TO THE AUSTIN CHALK FORMATION DEFINED AS THE
STRATIGRAPHIC EQUIVALENT OF THE INTERVAL OCCURRING FROM 11,426 FEET MEASURED
DEPTH TO 11,861 FEET MEASURED DEPTH AS SHOWN ON THE DUAL INDUCTION-SFL LOG
OF THE SENECA-R. MOORE NO. 1 WELL LOCATED 2,148 FEET FNL AKD 2,326 FEET FNWL
OF R. MOORE LEASE LIKES, JAS. D. MILLICAN SURVEY, A-41, BRAZOS COUNTY, TEXAS.
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BURLESON & BRAZOS COUNTIES, TEXAS
PLAT TO ACCOMPANY FIELD NOTE DESCRIPTION

EXHIBIT "C" _—
Attached to and made a part of that certain €T 5
Designation of Unit

Robert Moore No. 7-H Well ]_Wf bl
Brazos and Burleson Counties, Texas
SUTHERLAND BRAZOS

A-55 _  \| COUNTY

TRACT 3

837491

-

9 4 1434.80"
/ 0
\\q Li / ’Sﬁ ai’ / \
gL e .

\2

BURLESON

-4 Q >
., IS115' TO SURF. LOC A

15188 10 PENE. PT

G 2 837491 SCALE |°* 2
\\Q? 2 REMA | NDER  GisEE ngg?9f ] - 2000

< i !

G Ky gg.g2° '’

& " APPROX. SURVEY LINE B N —
,)Eﬁ- — £ T S oy Bg*32 [4°F 5365 37 =
g a “53 \n gge3z: 147 .
& o alns N 536.55"
L '{‘0‘ Plo 4NN 00°53°46°V
\ ;

) ——

-h

SENECA RESDURCES CORPORAT ION
ROBERT MOORE 7-H
SURFACE LOCATION ELEV.-205'

283,91
TRACT &6

FORMER
UNIT LN

PROPOSED
BOTTOM
LOCATION

1727359
FIRST PARCEL
FIRST TRACT
(692.75 AC)

DETAIL
NOT TO SCALE

S 0122"05°e

\ 2
PENETRATION POINT . 7
ROBERT MOORE |A-

=

N. ROV @
Gla. B73+41.55

LN COUNTY CLERK'S MEMO.

, Portions of Thi
36" gxisTING 's Document

ROBERT MOORE |A-H Not Legible When Recehssd.
SURFACE LOCATION

OF

arteay

-
ROBERT MOORE 7-H Z

/ ACTUAL
PENETRATION POINT

A\ - -

I, TIMOTHY A. LENZ REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4393 DO HEREBY
\ CERTIFY THAT THE ABOVE PLAT CORRECTLY SHOWS THE ABOVE WELL LOCATION AS PROPOSED.

PAGE | OF 2 . )
OCTOBER 19,1995 P o

REVISED NOVEMBER 2,1995 (LATERAL) -2 = o
REVISED DEC. 9. 1998 (TR.MARGINAL 20] < L
REVISED JAN 1D, 1996 [SURFACE LOCATION) > 7 =

-
‘
...........................

SURFACE LOCATION 4383 o

TO PENETRATION POINT
S 12*54'32°VW
315.58"

LINE

"A.LENZ

RAIL ROAD RIOHT OF VA E 4 l
Ll ..

TE SUARVEY LINE

. s e—
APPROX | MA

REVISED FEBRUARY 6. 1996 [PENE.PT.8 LATERAL) e e
REVISED FEHUARY ?: 1996 |TRAE_+ ELEASE[ REG'STERED PRCFESSICNAL UND SURVEY(H M] ‘393
OWG RMOR7H
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-BURLE\SﬁN & BRAZOS COUNTIES., TEXAS
¢

L INE BEARING 0]STANCE
L1 5 80°*55°'01 '€ 2320.70°
L2 § 37%47°'20°V 21. 16"
L3 S 48°'31°'36°'V 298.59°
L 4 5 45°5/'18°'v 274.99°
LS S 42°0/'41°¥ 275. 99"
L & 5 34%28°'18°V 269.38°
L7 S 26%14'33°VW 280.91"
L & S D4°5)'26°% 76.58"°
LY N 80°45'52°E 1091.77"'
L 10 S 18%°46'24°E 294. 64"
L1 5 21°17'40°E 343 44
L 12 S 12%°41"'I16°E 375.96°
| IS 5 09°55'34°'E 329.33'
L 14 5 03%43'46°E 334 45"
L IS 8 02°40°'I17°E 308.57°'
L 16 S 14%18'41°V 333,19
L 17 § 21%05'18°v 196.86"
L /8 5 72°37'13°V 903.28'
L 19 N 44°5)'00°E 273.57'

ROBERT MOORE 7-H

ACRES DEED / OFF ICIAL RECORDS
TRACT IN UNIT DESCRIPTION VOL/PG . COUNTY
| 186.56 ROBERT T. MOORE 283791 TRACT | BRAZ0S
iiil.l.!g“.ﬂﬂﬁlﬁiﬁii
P .
3 175,24 SEO'SISE”A%&%ACT 28 203787 TRACT | BURLESON
14 CONTRACT TRACT 27 203787 TRACTS |4 3 BURLESON
o = MRS. MARGARET THOMAS BELIN e} al. 220/249 BURLESON
oN
6 35,21 CONTRACT TRACT 26 203/87 TRACTS |& 3 BURLES
MRS. MARGARET THOMAS BELIN et ol. 220/249 BURLESON
7 1.51 ROBERT T. MOORE 283791 TRACT & BRAZOS
576.49 TOTAL ACRES IN UNIT

ROBERT MOORE [A

ACRES DEED / OFF ICIAL RECORDS
TRACT IN UNIT DESCRIPTION VOL/PG . COUNTY
[] 185 39 FORMER 640 AC OIL/GAS WELL 478731 BRAZ0S
: UNIT DESIGNATION
NOTES :
FILED FOR RECORD 1) BEARINGS BASED ON TRUE NORTH OBTAINED BY SOLAR DBSERVATION
w200 vdok - 2) WELL IS LOCATED §.4 MILES SOUTHWEST OF MILLICAN. TEXAS

APR 11996 3) ew « |RON ROD FOUND

EVELYN M. HENRY 41 @rmm « |RON P|PE FOUND
COUNTY CLERK, BURLESON CO., TEX. | 5) Orc = FENCE CORNER

K¥eDeputy | 5) THE ABOVE TRACTS DESCRIBED AS *CONTRACT TRACTS® WERE ESTABL|SHED
; FROM SKETCHES PROVIDED BY SENECA RESOURCES CORPORATION

THE STATE OF TEXAS
COUNTY OF BURLESON
I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
of writing with its certificate of authentication was filed for record in my office on the 1
day of April 1996 ar_9:00 o'clock _A._ M. and duly recorded on 4
day of April , 1926 | in the 01l and Gas Lease
Record of said County, in Vol. 249 Page 470-482

Witness my hand and official seal of the County Court of said County, at my office jn Caldwell, Texas,
the day and year above written.

— vclyn M. He ry
By . Deputy County Clerk, Burleson County, Texas

i —
a—
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- . 1836 CoMAR IR PM 2:51
)f— AMENDMENT TO DESIGNATION OF UNIT 4 arge , %ﬁg ‘}-‘LL
BRYAN. TEXAS
BY
STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS, THAT:
COUNTY OF BRAZOS AND §
BURLESON COUNTY CLERK'S MEMO.
Rortions of This Document
il Not Legible When Rec e,

e

Whereas, Seneca Resources Corporation, et al did heretofore execute that certain Designation of Unit for
the Robert Moore No. 7-H, dated February 27, 1996, designating the 576.49 acre Unit for the Robert Moore No.
7-H Well; and,

Whereas, said Designation of Unit is recorded under File No. 600437, in Volume 2549 Page
1 88 of the Official Records of Brazos County, Texas; and,

Whereas, Seneca Resources Corporation is the Operator of said Unit, and therefore has the right and
power to execute amendments of said Designation of Unit on behalf of all of the Lessees who originally executed
said Designation of Unit; and,

Whereas, Seneca Resources Corporation desires to amend said Designation of Unit by substituting a
revised Description of Leases as Exhibit “A™ thereto, in order to delete five leases from the list of leases pooled by
said Designation, none of which cover lands included in the unit; and,

Whereas, Seneca Resources Corporation desires to amend said Designation of Unit by changing the
name of the unit well to agree with the name on the permit for such well;

NOW THEREFORE, this Amendment to Designation of Unit, witnesseth:

The Description of Leases onginally attached as Exhibit “A™ to said Designation of Unit is hereby
deleted, and the Description of Leases attached to this Amendment to Designation of Unit is substituted in place
thereof, as though it had been the Exhibit “A™ oniginally attached to said Designation of Unit.

The Unit well shall be called the R. Moore Estate Unit, No. 7-H Well.

Except as hereby amended, said Designation of Unit shall remain in force as originally executed.

IN WITNESS WHEREOF, this Amendment to Designation of Unit is executed this Z;f’aday of
March, 1996, but effective as of the date of recordation of the original Designation of Unit.

SENECA RESOURCES CORPORATION

Emmett Wassell
Vice President

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on this the Zié day of March, 1996 by EMMETT
WASSELL, the Vice President of SENECA RESOURCES CORPORATION, a Penmsylvama corporation, on
behalf of said corporation.

\D“' [ c(‘_ JOY TRAPOUNO

( Notary Public
1% '? " c&'fuu of Texas
X ‘»\ o ommission Expires
RN October 17, 1997

The State of Texas

HAWPDATA\DOCUMENTW92 DOC

2508 302 . 2556 me: 180




EXHIBIT “A” FLED FORRECO
Attached to and made a part of that certain a:_Q,fm 85k M

Amendment to Designation of Unit

R. Moore Estate Unit, No. 7-H Well PR 22 39%
Brazos and Burleson Counties, Texas
VELYN ML HE

' COUNTY CLERX, BURLESON €O, TEX

e

That certain Oil, Gas and Mineral Lease, dated July 20, 1977, by and between Robert T. Moore
and Robert T. Moore, Trustee, as Lessors and Randall Shawell, as Lessee, recorded in Volume 27,
Page 351 of the Official Records of Brazos County, Texas.

That certain Qil, Gas and Mineral Lease, dated November 7, 1973 by and between Jesse B.
Moore, as Lessor and Jack B. Brogdon, recorded in Volume 13, Page 164 of the Oil and Gas
Records of Burleson County, Texas.

That certain Oil, Gas and Mineral Lease, dated April 4, 1995, by and between State of Texas (M-
96404), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume 241, Page
705, et seq. of the Oil & Gas Lease Records of Burleson County, Texas.

That certain Oil, Gas and Mincral Lease, dated January 2, 1996, by and between State of Texas (M-
97059), as Lessor, and Seneca Resources Corporation, as Lessee, recorded in Volume , Page

, et seq. of the Oil & Gas Lease Records of Burleson County, Texas and Volume ,
Page , et seq. of the Deed Records of Brazos County, Texas.

COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Recebwd.

THE STATE OF TEXAS
COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument

of writing with its certificate of authentication was filed for record in my office on the 29

day of April L1996 ar_ 9:00 o'clock__A. M. andduly recordedon 2
day of Mavy .19 96 ,in the 01l and Gas Lease

Record of said County, in Vol. 250 Page 302-303

Witness my hand and official seal of the County Court of said County, at my_office in Caldwell, Texas,
the day and year above written. %‘ Vie
Eveffn M. Henry

By

, Deputy County Clerk, Burleson County, Texas %"
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DO NOT DESTROY

GLO-36-10-84 -MEMO-

/1
OPLrator({u(( a [fr;(.ua as” (L ff)

Unit Name AA/2Ae ﬁr{xf L H imﬁf—#
County 5&{[{;{!\4 4 g’“—%y

Effective Date 4" (G- ’7@

Unitized for: 01l Gas 011 & Gas \/

1. M.F, No. O ]b4fo +f

area A ¢ A~ 56 Tr. H
Sec. Blk. Ssurvey PCZD #/ Qlkc
2yl . X
57069 % /s . %
L0393 9 2o . 0 072X

~ \'7(‘
2. M.F. No. 09705 “1

Area A Y ,'—]— = (‘ Tr. s &
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POOLING COMMITTEE REPORT

w

TO: SCHOOL LAND BOARD
DATE : April 16, 1996
OPERATOR: Seneca Resources Corp. COUNTY: Brazos & Burleson
UNIT NAME : Robert Moore Unit, FIELD: Clay, N.E.

Well No. 7-H (Austin Chalk 11350)

STATE LEASE (S) IN UNIT

Lease State State Expiration Term Acres Lessee of
*Type Number Royalty Date Year Acres In Unit Record
SF M-96404 1,4 ** 4/4/98 3 38.85 21.41 Seneca
SF M-97059 1/4 ** 1/2/99 3 137.00 126.42 Seneca

** Subject to Royalty Reduction clause in the state lease

* RAL = Relinquishment Act
* SF State Fee
* FR Free Royalty

PRIVATE ACRES: 428.66
STATE ACRES: 147.83
TOTAL UNIT ACRES: 576.49

Unitized for: Depth(s): Well Location:

0il See Remarks State Land X

Gas Formation: Private Land X

Both X See Remarks

Participation: Railroad Commission Rules:
Basis Surface acreage Spacing 920 Acres
State Acreage 25.64% Acreage Factor 100%
State Unit Royalty 5.13%

Agree to drill to density of field rules: Yes No X

Holds only acreage included in the unit

past primary term: Yes p 14 No

Satisfactory geological data furnished: Yes X No




REMARKS :

Seneca Resources Corporation is requesting to make permanent the Robert
Moore Well No. 7-H temporary unit. The applicant is requesting pooling
of the Austin Chalk Formation defined as the stratigraphic interval or
its correlative equivalent occurring from 11,515 feet MD to 15,518 feet
MD, as shown on the Gamma Ray log of Seneca’s Moore Estate No. 7-H
well.

The applicant completed a horizontal gas well on February 21, 1996, in
the Austin Chalk Formation. The well 1is currently producing
approximately 6.6 Mmcf of gas and 193 bbls of condensate per day.

If the unit is approved, the applicant will have earned a royalty
reduction to 20%, making the state’s royalty unit participation 5.13%.

Horizontal severance is provided for in the state leases. The state
will participate from date of first production.

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE
LEASES INCLUDED IN THIS PROPOSED UNIT.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and
gas unit, under the above stated provisions.

ffee Martinez-Vaggas

/MMQ,,

Al Goﬂzales

e

B

Peter A. Boone



WALTER SUTHERLAND
A-55

JAS. D. MILLICAN

406\ MW\ KE\ 9626\ G
SENECA RESOURCES CORPORATION

ROBERT MOORE UNIT, WELL NO. 7-H

CLAY, NE (AUSTIN CHALK 11350)
BRAZOS AND BURLESON COUNTIES

M-97059, M—-96404
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POOLING AGREEMENT
SENECA RESCURCES CORPORATION
ROBERT MOORE UNIT, WELL NO. 7-H
BRAZOS & BURLESON COUNTIES, TEXAS

THIS AGREEMENT 13 entered into by and between the Commissioner of the General Land Cffice, on behalf of the
State of Texas, as "Legsor” and Seneca Resources Corporation, herein referred to as "Lessee®, and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties®, in consideration of the mutual agreements hereinafter ser forth and other valuable
consideracions, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights, To such end,
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, decisions,
regulations, rules, orders and directives of any governmental agency having jurisdiction over the production
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be
subject thereto.

UNIT DESCRIPTION: 2.

The o0il and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A%, to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consist of all of the lands described in Exhibit *B" attached hereto and made a part hereof., A plat of che
pooled unit i3 attached hereto as Exhibit =c¢=.

MINERAL POOLED: 3.

The mineral pooled and unitized {"pooled mineral®) hereby shall be ofl and gas including all hydrocarbons that
may be produced from an oll well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the peooled
unit in the Austin Chalk Formation defined as the stratigraphic interval or its correlative squivalent oceurring
from 11,515 feet measured depth to 15,518 feet measured depth, as shown on the Gamma Ray log ¢f the Seneca
Resources Corporation, Moore Estate No. 7-H well {(*"unitized interval@"}.

PCOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B*, for
and during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

{b} Rll drilling operations, reworking or other operations with respect to the pooled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the unit, regardleas of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling or reworking operations conducted on a directicnal
well drilled under the unitized area from a surface location on adjacent or adjoining
lands not included within the boundaries of the unitized area, such cperations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjeining land for the purpose of directionally drilling under the
unitized area and production of oil or gas from the unitized area through any
directional well surfaced on adjacent or adjoining land or drilling or reworking of
any such directional well shall be considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement is intended or shall be construed as granting
to Lessee any leasehold interest, eagements, or other rights in or with respect to any
such adjacent or adjoining land in additiocn ro any such leasehold interests,
easements, or other righta which the lessee, operator or other interest owner in the
unitized area may have lawfully acquired from the state or others.

{c} Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafrer provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terma of the respective leases or other
contracts thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including reyalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production 8o
allocared to such tract only, in lieu of the actual production of the pooled mineral
therefrom, Provided that, payments that are made on a per acre basis shall be reduced
according to the number of acres pooled and included herein, so that payments made on
a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

-3} A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in oil or gas well located upon each land or lease
included within said unit; provided, however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,
according to the terms of such lease as though such shut-in oil or gas well were




located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with other royalty owners.

(£} Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying ocutside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pocled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit "B" regardless of whether the production or operations on the
unit are actually located on the State lease or not. "Area® ag used in this paragraph
shall be based upon surface acres to the end that, except as may otherwise be provided
in each State Leage, the area inside the surface boundaries of the pooled unit, if
heild, will be held as to all depths and horizons.

{g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 576.49 acres, then Lesgsee agrees to either (1) drill to the dengity
permitted by the Railrocad Commission, (2) make application te the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lesgee from the duty of protecting the State leases
deseribed in Exhibit *A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situvated on privately owned land,
lying outside the unitized area described in Exhibit "B", bur, subject to such
cbligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereon.

(i} There shall be no obligation to drill internal offset to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pocled mineral.

{3) Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under

] their respective terms and conditions in the same manner as though there had been

h production or operations under said lease or contract and the same had ceagsed on the

| date of the termination of this Agreement.

ALLOCATION OF PRODUCTION: s,

For tﬂe purpose of computing the share of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata
porticn of the pocled mineral produced from the pocled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share iof production to which each interest owner is entitled shall be computed on the basis of such owner’s
interest in the production so allocated to each track.

|
TAKING ROYALTY IN KIND: 6.

1
Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty |(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwige making the oil,
gas and other products produced hereunder ready for sale or use.

|
FULL MARKET VALUE: 7.

|
In the event the State does not elect to take its royalty in kind, the State shall receive full market value

for its royalty hereunder, such value to be determined as follows:

{a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, or (2) the
highest market price thereof offered or paid for the field where produced and when
run, or {3} gross proceeds of the sale thereof, whichever is the greater;

{ As to rovalty on gas, such value to be based on {1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
(2) the gross price paid or vffered to the producer, whichever is the greater.

{For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.}

i
EFFECTIVE DATE: 8.

!
Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of April 16, 1996; however, it is agreed that the State will participate in production from the
Unic well or wells on a unitized basis from the date the pooled mineral was or is first produced. P




TERM: .

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisiocns
thereof which are contained in any State lease covered by this Agreement.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

SO ION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an
instrument filed for record in Brazos and Burleson Counties, Texas, and a certified copy thereof filed in the
General Land Office at any time after the cessation of production on said unit or the completion of a dry hole
thereon prior to production or upon such other date as may be approved by the School Land Board and mutually
agreed to by the undersigned parties, their successors or assigns.

1IF W R : 12,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminaced under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of apy claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3)
constitute a waiver or release of any claim by the State that such leasg is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to buch lease or failure of
consideration; (4) constitute a confirmation or recognition of any boun1rry or acreage of amy tract or parcel
of land in which the State has or claims an interest; or (5) constitufe a ratificatiom ofy)or a waiver or
release of any claim by the State with respect to any vioclation of a stabute, regulation, g 1?” of the common
laws of this State, or any breach of any contract, duty, or other obligation owed to the Sia e,

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

z L
Date Executed STATE OF

Legal By
Content

Geology o - of the Gener,
Execut {on _— ;>

sioner
Land Office

Date Executed o9 —/6 ~F /L SENECA RESOURCES CORPORATION

Lol Do e—

Its EMMETT WASSELL
VICE PRESIDENT
OFERATIONS

ATTE.

IAM M. PETME
SECRETARY



CERTIFICATE

*
I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the Schoel Land Board duly held on.the léth day of April, 1996, the foregoing instrument was
presented tc and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural
Rescurces Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the %ﬁay of 7 , 1996,

. .
Secretgy of the choo-l La%d Board

STATE OF TEXAS

COUNTY CF & &‘ L=

This instpument was gcknowledged before me on %7045 /& .. 1996, by @me#f/?i?// as
Yice Feows ivis of Seneca Resources Corporglfion, a ﬁm%z@zgﬁﬂ corporation, on behalf

of said corporation.

N JOY TRAPQUNO

(I
ey

Notary Public

State of Texcas
My Commission Expires
October 17,1997




oG ren

&~ Daniel Kane, Trustee u/a dated April 6, 1989
f/b/o Daniel Kane '

Stanley B. Kane, Trustee u/a dated March 14,
1989 f/b/o Stanley B. Kane

Lawrence J. Blum



Daniel Kane, Trustee u/a dated April 6, 1989
f/'b/o Daniel Kane

. ~Stanley B, Kane, Trugfee u/a dated March 14,
1989 f/b/o Stanley B. Kane

Lawrence J. Blum




Daniel Kane, Trustee u/a dated April 6, 1989
f/b/o Daniel Kane

Slan]cy_B Kane, Trustee u/a dated March 14,
1989 f/b/o Stanley B. Kane

Lawrence J. Blum




STATEOF _[LoR I A

COUNTY OF S 424 5677

This instrument was acknowledged before me on this the é{ day of
MAY ,199%6by DAvIS L KAV E

@,ézué 7‘3 M

Notary Public in and for

The State of /{02 A OFCATNOTARY Star——

Nomamyi e AG oy ]
ELAETON NO, CCst39s
l—ws;gslovzfpcﬁgfw » |
STATE OF
COUNTY OF
|
| This instrument was acknowledged before me on this the day of
| , 1996 by
1 Notary Public in and for
| The State of
STATE OF
COUNTY OF
This instrument was acknowledged before me on this the - day of
, 1996 by
|

Notary Public in and for
The State of




STATE OF

COUNTY OF

This instrument was acknowledged before me on this the day of
, 1996 by

Notary Public in and for
The State of

STATE OF ﬂz O
COQUNTY OF Ju,_jéa

This instrument was acknowledged before m: on this the S day of

% : 1996 by Jﬁwle._f A

H ANASTASIA MONRDE

MY COMMISSION # £ 433088
EXPIRES: Margh 3, 1999

PR Bonded T Notary Publio Undorwritors

—_—

Notary Public in and for
The Stateof  fFperp a

STATE OF

COUNTY OF

This instrument was acknowledged before me on this the day of
, 1996 by

Notary Public in and for
The State of




STATE OF

COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by
Notary Public in and for
The State of
STATE OF
COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by

Notary Public in and for
The State of

STATEOF _o(Xleravro
COUNTY OF &‘Z"/L

Kﬁh-; instrument was acknowledged before 1 this  the 07314 day of

&2’, L1996 by A7y

"OFFICIAL SEAL' _
PENELOPE J. HOGAN | o g
NOTARY PUBLIC, STATE OF ILLINOIS §
MY COMMISSION EXPIRES 1/7/97 %

P e



EXHIBIT “A”
to Pooling Agreement - Robert Moore Unit, Well No. 7-H

Pooled Leases

Recording Data

Lessor Lessee Date Volume Page
Jesse B. Moore Jack D. Brogdon 11/07/73 15 164*
Robert T. Moore Randall S. Shawell 7/20/77 27 351*
State of Texas M-96404 Seneca Resources Corp. 4/4/95 241 705*
State of Texas M-97059 Seneca Resources Corp. 1/2/96 2591 167**

* - Recorded in the Oil and Gas Lease Records of Burleson County, Texas
** . Recorded in the Official Records of Brazos County, Texas

HALANDVWONSHOREWPDATAMINCLAYWOORTEXA DOC
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EXHIBIT "B"
to Pooling Agreement - Robert Moore Unit, Well No., 7-H

FIELD NOTES TO ACCOMPANY UNIT PLAT

ROBERT MOORE 7-H
576.49% ACRE UNIT
Page 1 of 3 . -

FIELD NOTES DESCRIPTION OF 576.49 ACRES OF LAND LOCATED IN
BURLESON AND BRAZOS COUNTIES, TEXAS; BERING 240.59 ACRES OUT
OF THE P.SINGLETON SURVEY, ABSTRACT NO. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF TRACT 1 AND 3 AS CONVEYED TO
JESSE MOORE BY DEED RECORDED IN VOLUME 203, PAGE 87 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 21.41 ACRES 0OUT
OF THE P. SINGLETON SURVEY, ABSTRACT NO. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF THAT CERTAIN TRACT CONVEYED TO
THE BURLESON COUNTY IMPROVEMENRT DISTRICT FOR THE CONSTRUCTION
OF A LEVEE AND BEING DESCRIBED IN VOLUME 47, PAGE 131 OP THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BERING 126.42 ACRES OF
LAND LOCATED IN BOTH BURLESON AND BRAZOS COUNTIES AND BEING
THE PORTION OF THE BRAZ0OS RIVER LOCATED WITHIN THE HEREIN
DESCRIBED UNIT; BEING A PORTION OF THE JAS.D.MILLICAN SURVEY,
ABSTRACT NO. 41, IN BRAZOS COUNTY, TEXAS AND BEING 1.51 ACRES
OUT OF TRACT 6 AND 186.56 ACRES OUT OF TRACT 1 AS CONVEYED TO
ROBERT T. MOORE RECCRDED IN VCLUME 283, PAGE 91 OF THE DEED
RECORDS OF BRAZ0S COUNTY, TEXAS. THE SAID 576.49 ACRES OF
LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

BEGINNING at a point on the approximate southeast line of the
said James Fisher Survey, Abstract No. 23 and the approximate
northwest line of the said P. Singleton Survey, Abstract No.
56, Burleson County, Texas, the same being the northwest line
of the said Traet 1 conveyed to Jesse Moore recorded in
Volume 203, Page 87 and being at the most westerly or
northwest corner of the said Burleson County Improvement
District tract recorded in Volume 47, Page 131 of the Deed
Records of Burleson County, Texas, from which a 30 inch
diameter post oak at the most westerly corner of the said
Tract 1 bears S 44°51'00" W, a distance of 13,606.28 feet:

THENCE, N 44°51'00" B, a distance of 273.57 feet te an iron
rod found at the most northerly corner of the said Tract 1
and the most westerly corner of that certain tract awarded to
0ld River Ranch in Cause No. 15,535 and recorded in Volume
220, Page 249 of the Deed Records of Burleson County, Texas;

THENCE, S 80°55'01" E, a distance of 2320.70 feet along the
southwest line of the said 0l1d River Ranch tract to a point
on the west bank of the Brazos River;

THENCE, along the west bank of the Brazos River the following
seven (7) courses and distances:



Page 2

EXHIBIT "'B"

ROBERT MOORE 7-H
Page 2 of 3

1) 8 37°47'20" W, 21.16 feet to a point; -
2) S 48°31'36" W, 298.59 feet to a point;

3) S 45°51'18" W, 274.99 feet to a point:

4) S 42°01'41" W, 275.99 feet to a point;

5) S 34°28"'18" W, 269.38 feet to a point;

6) S 26%14'33" W, 280,91 feet to a point;

7) S 04°51'26" W, 76.58 feet to a point:

THENCE, N B80'45'52" E, a distance of 1091.77 feet to a point
on the east bank of the Brazos River:

THENCE, N 69°18'58" E, a distance of 4111.94 feet, crossing
the interior of the said Robert T. Moore Tract 1 and Tract 6
to a point in the interior of the said Tract 6, from which a
fence corner post found on the approximate north line of the
said Jas.D.Millican Survey bears N 0°53'46" W, 1434.80 feet
and N 88°32'14" E, 5901.92 feet;

THENCE, S 0°53'46" E, passing an exterior corner of the said
Tract 1, the same being an interior corner of the said Tract
6, and continuing along the most easterly line of the said
Tract 1 and a westerly line of the said Tract 6 for a total
distance of 3886.03 feet to a point on the east bank of the
Brazos River;

THENCE, with the east bank of the Brazos River, the following
eight (8) courses and distances:

1) 5 18°46'24" B, 294.64 feet to a point}
2) S 21°17'40" E, 343.44 feet to a point;
3) S 12°41'16" E, 375.96 feet to a point:
4) 8 09°55'34" E, 329.33 feet to a point:
5) S 03°43'46" B, 334.45 feet to a point:
6) S 02°40'17" E, 308.57 feet to a point}
7) S 14°18'41" W, 333.19 feet to a point;
8) 5 21°05'18" W, 196.86 feet to a point, from which a

point on the north right-of-way line of the A.T.& S.P.
Railroad, at Station 873+41.55, bears S 01°22'05" E, a
distance of 2943.45 feet and from said point on right-
of-way, a section of steel track found driven vertically
in the ground on the said north right-of-way line bears
S 89°33'08" W, a distance of 3761.65 feet;

THENCE, S 72°37'13" W, a distance of 903.28 feet to a point
on the west bank of the Brazos River, the same being the east
line of the said Tract 1 conveyed to Jesse Moore in Volume
203, Page 87 of the Deed Records of Burleson County, Texas;




. Page 3

EXHIBIT "B"

ROBERT MOORE 7-H
Page 3 of 3

THENCE, N 54°06'48" W, crossing the said Jesse Moore Tract 1
to an angle point in the west line of the said tract conveyed

to the Burleson County Improvement District described in
Volume 47, Page 131;

THENCE, N 26°56'52" W, a distance of 3543.48 feet along the
west line of the said Burleson County Improvement District
tract to the PLACE OF BEGINNING, containing 576.49 acres of
land, more of less.

%—Z-c( //@4'@

TIMOTHY A. LENZ, R.P.L.S.
January 24, 1996

SIMPSON-LENZ & ASSOCIATES

301 Hesters Crossing, No. 150
Round Rock, Texas 78681

(512) 388=-6052

’i TNV,

A T ——t o

‘.*O-.."\?‘
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. - EXHIBIT "C" Page 1
.- , "~ to Fooling Agreement - Robert Moore Unit, Well No. 7-H

BURLESON & BRAZOS COUNTIES. TEXAS
AS-DRILLED PLAT

283,91
T}‘:;g g{'gé | TRACT 5

|_z | NN

WALTER

SUTHERLAND
A-55

vVER

BRAZOS
COUNTY

b sz

283491
RAC
83,491 .
%’) ’é_ REMAINDER 28391 SCALE !* - 2000
<. (=) N O1%27"46°V TRACT 4
e ‘ gg.82* rT F/C
APPROX. SURVEY LINE " Y S
Qs’f\ —3{: s il e N BEY32° I4°E 5745.37"
_V a ol g \n gge32°14€ :
lfz}‘ | \ 534.557
> P BlE W 00%53 48w |
9 iy 143¢.80° s
\ D e *] X
/ a N
BURLESON > '
. ISI15* TO SURF. LOC. ,  _w
COUNTY / iSI66°~ TO PENE. PT. =
b??’ w | SENECA RESOURCES CURPORATION ||
& S0 o ROBERT MOORE 7-H 2
al'e, ¥ 37N S | SURFACE LocaTion ELEV..205° |5
A, . 'Q, Gv (E) é . o
&° S (,\) K 283,91 h
N 3 Qb & TRALT 6 k4
‘fon. G) ’ L] oy
o AY " 3
. 0] lid
9 7 & i | @ FORMER é
o~ * UNIT LN,
. Q‘Q .\4\ o
Q @"’@5’ w M
OO S0 *

\ 30" POST OAK
. AT VEST CORNER
. 203,87 TRACT I

s g S JAS.D.

n4z N W AL MILLICAN
> A-41

ACTUAL

14 TERMINUS
7 T O

\ Li4
. Lis

..

2943. 45" F

w 172,359

a FIRST PARCEL

N FIRST TRACT

T

3

DETAIL AN
NOT TO SCALE g

(692,75 ACI

° eg;ﬁ'f}gf” « RAIL FOO RIGHT OF VA
NSRS A V8L83. =l s i %:-”’l;: :L

ROBERT MDORE 1A-H \ A.T.4 S.F.R.R. \ N. R.O.¥,

Sf;. p73+41.55

ROBERT MOGRE 7-H \
SURFACE LOCATION
5
110° MOORE 1A-H
LOCATITN
a e
\T‘ / -uuo--nuuuu«u«-u_n-w::
Hy { T”v’OTtlﬁf.-f:.-.%-.’*."—..I:{f;.g’
SURFACE LGCATION ROBERT MOORE 7-H Zz = N R A IV
TO PENETRATION POINT pend ETUA. F'U|N'|'3'J e 4sv J.-'g
S 12454 32°¥ T dF 56\ O
3is5,58° 4’0\}?/
SU®R
Spe)
265%
I. TIMOTHY A. LENZ REGISTERED FROFESSIONAL LAND SURVEYOR NO. 4393 0O HERERY
CERTIFY THAT THE ABOVE PLAT CORRECTLY SHONS THE ABOVE WELL LOCATION AS PROPOSED.
PAGE t OF 2
OCTOBER 19, 1995 ;
REVISED NOVEMBER 2, 1995 (LATERALI
REVISED DEC.19, 1995 (TR.MARGINAL 201 -C e
REVISED JAN 10, 1996 (SURFACE LOCATION] —c rd
REVISEQ JAN 24. 1996 (TITLEI — — !
TYEL i § e et e ) T A e
' A =
REVISED MARCH |, 1996 |AS-DRILLED! REGISTERED PROFESSIONAL LAND SURVEYOR ND. 4393
DWG RMORTH

Jos 941203 SIMPSON-LENZ & ASSOCIATES

301, HESTERS CROSSING. SUITE 150
ROUND ROCK, TEXAS 7B&BI
PHONE  512-308-6052




v EXHIBIT "C" Page 2

BURLESON & BRAZOS COUNTIES. TEXAS

LINE TABLE

E L5 G - & Y
= g 85535 "% 2327. 73
L2 5 37%47°20°V 2l. 1é
L3 5 48°'31°'36°V 298 59
L 4 5 455118V a74.99
L S S 42°01'41°¥ 275. 97
L6 5 3428 18"V 269. 38"
L7 5 26%14'33°V 280.%1°
L 8 5 04°51'26°V 76.58"
L 9 N B0*45'52°E 1091.77°
L 10 S 18%°46°24°E 294 .64
L 1l S 21*I7°40°E 343 44
L 12 5 12°41"16°E 375.96'
L 13 5 09°55'34°E 329.33'
L 14 5 03%43°'46°E 334. 45"
L 15 5 02°40°I17°E 308.57°
L 16 S 14%18°41°V 333.19°
L 17 5 210518V 196.86"°
L /8 § 723713V 903.28°
L 19? N 44°51'00°E 273.57°

ROBERT MOORE 7-H

ACRES DEED / OFF ICIAL RECORDS
TRACT IN UNIT DESCRIPTION VOL/PG . COUNTY
I 186.56 ROBERT T. MOORE 283/91 TRACT | BRAZOS
2 126,42 STATE OF TEXAS M-97059
3 175.24 58’;&’%02?” s 203787 TRACT | BURLESON
- s M-96404
4 2l.41 STATE OF TEXAS 477131 BURLESON
) 30. 14 CONTRACT TRACT 27 203787 TRACTS |& 3 BURLESON
o ! MRS . MARGARET THOMAS BELIN ef al. 220,249 BURLESON
) . ; RLESON
6 35.21 CONTRACT TRACT 26 203/87 TRACTS |& 3 BU
MRS . MARGARET THOMAS BELIN et al. 2207249 BURLESON
7 |.51 ROBERT T. MOORE 283791 TRACT &6 BRAZOS

576.49 TOTAL ACRES IN UNIT

ROBERT MOORE [|A

ACRES DEED /7 OFFICIAL RECORDS
TRACT IN UNIT DESCRIPT ION VOL/PG . COUNTY
l' 185.39 FORMER 640 AC OIL/0CAS WELL 478731 BRAZOS
UNIT DESIGNATION

NOTES:
I} BEARINGS BASED ON TRUE NORTH OBTAINED BY SOLAR OBSERVATION

2) WELL IS LOCATED 5.4 MILES SOUTHWEST (F MILLICAN, TEXAS
3) ew . |RON ROO FOUND

4) erm « |RON PIPE FOUND

S) Orc + FENCE CORNER

6) THE ABOVE TRACTS DESCRIBED AS “CONTRACT TRACTS® WERE ESTABL |SHED
FROM SKETCHES PROVIDED BY SENECA RESOURCES CORPORAT ION

PAGE 2 OF 2

OCTOBER 19,1995

REVISED NOVEMBER 2, 1995 (LATERALI

REVISED DEC. 19,1995 (TR.MARGINAL 20|

REVISED JAN 10, 1996 (SURFACE LOCATION]
REVISED JAN 24, 1996 ITITLE]

REVISED FEBRUARY 6. 1996 IPENE.PT.& LATERAL]
REVISED FEBRUARY 7., 1996 ITRACT 2 LEASE]
REVISED MARCH |, 1996 (AS-DRILLED)

08 541203 SIMPSON-LENZ & ASSOCIATES

301, HESTERS CROSSING. SUITE 180
ROUND ROCK, TEXAS 78681

PHONE 512-388-6052
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’ Rrium each W 1 with piat ard appliratde fre. pake a
check or moncy order payable o the Siate Treasurer

Form wW-1

RAILROAD COMMISSION OF TEXAS

Fev.
of Texas, 01l and Gaa Division _ o 3%
P Address 1 Application for Permit to Drill, Deepen, Plug Back, or Re-Eater EFFCCITVE SEPL. 1. 1591, FIURCT AFTIACATIO Fan sary, vanv
Rallrond Comuniasion of Texs ACCORDING TO TIT. TATAL DRI KNOWH ELLTT " £ 0 A ey v
Otl and Gas Divislon, Drilling Permits P Flle a copy of W-1 end plat In RRC District Office P Read Instructions on Back | 0-2000°- 8109, AU IR I E
P. 0. Bax 12967 4001° - pOXVP . 0 N gy e
Austin, Texss 78711-2967 T omem ) ’
Purpoec of filing (mark appropriate boxes): > APt No.
[X3 oru [[] Decpen eiow casing) [[] Deepen twithin casing) [] Pug Back 7] reEnter Enter here, 42-
if assigned: Prrmit No.
m Hortzontal D Directional Well D Sidetrack D Amended Petmit {enter permit no. at right & explain fully In Remarks) | 4
1. Operator's Name (exactly a9 shown on Form P-5, Organization Report)| 3, RRC Operator No. 4. RRC District No. 5. County of Well Site Rule 37 Case No.
Seneca Resources Corporation 767060 03 Brazos/Burleson p
2. Address ((ncluding city and zip code) 8. Lease Name (32 spaces maximum) 7. RRC Lease/ID No. & Well No. 9. Total Depth
333 Clay St., Suite 4150 Robert Moore H 12000 VD
! 10. Location oL & PEN PT: -Jas, D. Millican A-41
Houston, TX 77002 .
e Sectlon Block surveylL: P, Singleton Abstract No.A-_ 96| |
'ThhwenumbcbmtedA.mnulnl_&____d_lmﬂonﬁom Millican
which s the nearest town In the county of the well site.
1. DummﬁnmpmposcdbmﬁontomtkmcorunegﬂcpT: 100 r 12. Number of contiguous acres In lease, pooied unit, or unitized tract 976,49 (OUTLINE ON PLAT)
14, 15 18. 17. 18 19. Distance from 20. 21. No. of applied for, per-
Is this acreage |  proposed Joca- mitted, or completed
: Number of asaigned o an-| tion to nearest locations (Inctuding
13. FIELD NAME (Exactly as shown on RRC promation schedule). . acres in other well on applied for, this one) on lease Iin
List all estahlished and wildcat zones of anti drilling unit | thiskase & in | permitted, or OfL gas, thia reservolr,
completion. Attach additional Form W-1's as needed to list Spacing Denalty for this well this reservotr? |  completed well, or other
these ronea One zone per line. Completion | pattern pattemn CUTLINE If 80, explatn this lease & type wedl OLL GAS
depth (L} (acres) ON PLAT. in Remarkna, reservolr. (ft) (Specify)
12000° ‘ 640/
Clay, N.E. (Austin Chalk 11350) Tvp  [100/1867 | 350’ 576.49 | Mo N/A gas 0 1
' 22, Perpendicular surface Jocation from two nearest designated lines: If & directional well, show also projected bottom-hole location:
SL: o LeasesUnt —36' _FNL 8 2357 FEI BHL/TL 3% Leasesumue 716" FSWL & 907* FSEL
o Survey/Section —_19120° FEL & 2298" FNL o Survey/Section _7958" FNWL & 219728"' FSHI
23, Is this a pooled unit? 24. Ia [tem 17 lesa than Item 16 (substandard acreage for any field applied for)?
Ycam P (Attach Form P-12 and certified plat) NOD Yes P [Attach Form W-1A) No
25. 1 this wellbore subject to Statewide Rule 36 {hydrogen sulllde ares)? yes [ ) No X if subject to Rule 36, s Form H-9 flled? yes [ ) Nol ] §» If not flled, explatn in Remarks.
28. Do you hawve the right to develop the minerals under Yesm NOD
any right-of-way that crosses, or is contiguous to, this tract? t informatlon stated l.nj.hls application Is true and complete. to the best of my knawledge.
If not. and if the well requires a Rule 37 or 38 exception, .. ﬁ .. (
sct Instructions for Rule 37. Alrceca (¥ £36eq patricia A. Ryga, Agent
Remarks Signature N/ N Name and title of operator's representative
PEN PT: 100" FNL & 2336' FEL of lease/unit 1/5/95 713-654-2600 Qperator
15098' FEL & 2358' FNL of survey Date: mo. day yw. Td: AmaCode Number 517-266-3066 Agdqnt
__________________ . _RTZCUscODIyo -




Form P - 12
{1L/16/740)

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

CERTIFICATE OF POOLING AUTHORITY

Patricia A. Rysg . being of lawful age, being familiar with

the matter, and having full knowledge of the facts set out, do state:

(1) That the acreage claimed for the purpose of establishing a pooled drilling or proration

unit under applicable orders of the Railroad Commission of Texas, for the

NAME OF OPERATOR: Seneca Resources Corporation

NAME OF POOLED UNIT: Robert Moore WELL NO. 7H

Clay, N.E. (Austin Chalk 11350)

FIELD: Brazos/Burleson COUNTY,

TEXAS, contains 576.49 acres; that with respect to such pooled unit, as it is hereafter

described, parties now owning & mineral interest or minera) interests (including royalty interests, work-
ing interests, or other mineral interests) therein either (1) acquired such interest as they now have
subject to the provisions of an instrument or instruments now in effect and which permit the pooling of
said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of
which are now in effect, pooled such of said interests as they now own therein, in such manner that all
of such pooled unit shall be considered by the Commission as one base tract as if all rights with

respect thereto has been acquired under a single contract.

(2) That the pooled unit described in the preceding paragraph is made up of and contains
the hereafter described individual tracts of land no part of which is embraced within any other pooled
unit in the same field and which, by virtue of the pooling agreements referred to in the preceding

paragraph, are now contained within the pooled unit herein described.

(3) That where a non-pooled undivided interest exists in any of the individual tracts pocled,
that certain non-pooled interest is noted in the margin of this instrument beside the tract description

to identify the existence of the non-pooled interests in that tract:

(OVER)



DESCRIPTION OF INDIVIDUAL TRACTS OR LEASES CONTAINED
WITHIN POOLED UNIT REFERRED TO IN PARAGRAPH (1) ABOVE

NAME OF HOLDER OF LEASE . LEASE NAME NO. OF ACRES MARGIN
tl Seneca Resources Corporation Robert T. Moore 186.56
t 2 Seneca Resources Corporation State of Texas M-95092 126.42
t 3 Seneca Resources Corporation Jesse Moore ) 175.24
t 4 Seneca Resources Corporation State of Texas M-96404 21.41
£t 5 Seneca Resources Corporation Mrs. Margaret Thomas | 30.14
Belin et al
t 6 Seneca Resources Corporation Mrs, Margaret Thomas 35.21
‘ Belin et al
t:7:::- Seneca Resources Corporation  Robert T. Moore 1.51
ews . Total 576.49 Acres
c.._' :
:oo-
L
ssed
H
rd
i
CERTIFICATE:

1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that T am authorized to make
this report, that this report was prepared by me or under my supervision and direction, and that data and facts
stated therein are true, correct, and complete, to the beat of my knowledge.

%4}\ 4/64;;6‘ /Patricia A. Rygg Agent 1/5/96

Repfesent:rr{l{';‘y Operator Title Date
Telephone 113 654-2600 (Operator)
A/fC Number
512-266-3066 (Agent)
INSTRUCTIONS

Where two or more tracts are pooled to form either a drilling unit or a proration unit as permitted by
Commission regulation, the operator thereof must furnish a certificate of pooling authority at the time

action by the Commission is sought either for a permit to drill on a pooled drilling unit or for estab-

lishment of an allowable for a well on a pooled proration unit.
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.. RAILROAD COMMISSION OF TEXAS &
) Oil and Gas Division Form G-1
. Type or print only Rev. 4/1/83
483-047 [ art . 42-041-31877 7. RAC District Ne.
Gas Well Back Pressure Test, T
Completion or Recompletion Report, and Log
1. FIELD NAME (as per RAC Records or Wildcat) 1. LEASE MAME 8. Well Ne.
Clay, N.E. (Austin Chalk 11350) R. Moore Estate Unit 7H
3. OPERATOR'S NAME (Exactly ss shows om Form P-5, Orgesization Report) RAC Operstor Ne. &0. -bnng;l well zite
Seneca Resources Corporation 767060 Tk uefeson
4. ADDRESS 11, Purpose of liling
1201 Louisiana Street, Suite 400, Houston, Texas 77002-5604 i saiaa 121
6. Locstlon (Section, Block, wad Swrvey) ST . Jag D. b Distasce sad éiraction is mesrest tows Ia this cousty.
Millican A-41;TL: P. Singleton A-56 5.4 miles SW from Millican Btk ]
6. I operstor has chenged within lust 60 duys, 1. M workover or reclass, glve former [lald (with raserveir) & Cas 1D o
name former operstor ofl lease mo. GAS 1D or oil-0 WELL Reclass D
Same FIELD & RESERVOIR OIL LEASE # (T '
13. Pips Line Comnsction Gt ol D
o| #+ Aquila Southwest N/A Wxplain in remarks)
B *48 Compleation or recomplation date 16, Aay condensste os hand ot time of workover ol Elactric or other Log Rax.
o Tocomplotiont [Jres [Z%e N/NI log; RFT;
: "GAS MEASUREMENT DATA J T
. ﬁ‘,’,,"""""‘ e n“:lu") Positl Oclfica ¥ Pltot Critical-tlow e
sed 03/ 13/96 H'alnf" E] 'Tl.p.l'.m Tn’.'lD c;n." D Meler - D T-lh [:] Praver D 22902  MoF
Rua ™ Oclf. or 24 Me. Coell. Static P or oift. Hon Tk Jone ‘,‘_';‘."1 ",'.Wu:'" Yolama
No. Slze Choke Size Orif. or Choke Choke Press by [13 Fy r‘ F” MCF/DAY
1.44.026( 2.750 [54417.44 450 60.00 147 .9256 .8921 1.034 7634
-OD:
3
‘ I
of ___FIELD DATA AND PRESSUBE C ALCULATIONS j
Gravity (Dry Gas) avity Liquid Hydrocarben GCas-Liquid Hydie Gravity of Mixture Avg. Shat-in Temp. Bottom Hols Temp. TYD
. 754 56.3 Dag. API 120296 gmsl | Cax® 776 187 % 300 ° a 11900 mepnd
8/3
P = 6,310 Vi =J689 = 26.25 Jou  =9234.40 = 96.10
8/3 Vo
e=122f = 1118 x 6.310 / 26.25 = 268.75 | ¢ = 96.10 / 268.75 = .3576
T
l;: :l-n of Choke Nolll;;luhm Wallhesd Flow Pyl " .! ’ Py /P
3 un Min, Slze Py Temp. o (Thoussnis) (Thousands)
shut-in 24 Hrs 3915 74
1 4320 32/64 1995 157 3980 2729.9 7452.4 3381 .5901
1
3
4
Rua " " ga _I Eh P! ‘“' Pll i rlz ?Il - P.l Aagla of Slope
No. T 3 {thousands) lthowsands)
Shut-in .2676 1.0757 1.3336 5221 27259 g .45.00 .
! .8127 .2042 1.1535 1.2656 4279 18310 8949 , 1.0000 .
2 Absolute Open Flow
- ..23254 | wmcrroar
4

WELL TESTER'S CERTIFICATION: | decisre wnder peasities prescribed In Sec. §1.143, Taxas Natwral Resowrces Code, that | conducted or supervised this test snd that data and facls shown In
‘ Eh“““l‘l | and Il wbave sre true, correct, sad complate, ta the best of my knowledge. Bottomhels temparsture sad the dismeter and leagth of llow string were lwrnished by the eperstor of
e well,
_J ‘
L L J -
Ly Qe FESCO Inc.
Slgasture Well Tester L_.Lf_kg.‘\ Bl o {}. Nams of Company RAC Representative

OPERATOR'S CERTIFICATION: | declore wnder pensities prescibed In Sec. 91,143, Texas Netural Resources Code, that | sm suthorized 1o make this report, that | Prepared o swpervised sad
< diracted s report, aad, thet dats #nd lucts sisted therela are Lrue, correct, snd complete, lo the best ol my ksowledge. 512-266-3066 Agent

/M Cre A ;k/é‘;‘}c;/ff’atricia A. Rygg Agent S-/F =41, 713-654-2600_Operator

‘ Slgnature: Oparator's upuuulﬂj‘l'/ Title Date AlC Numbar




- C
SECTION 11 D IN WELL COMPLETION AND LOG (Not Required on . 1)
o 17. Type of Complection: 18, Permit 1o Dol PERMIT NO.

or Am XAEE
New Well [E Decpening D Mug Back D Other D w %?7 96 443489

Rule 37 CASE NO.
19. Notice of Intention to Drill this well was filed In Name of Exceplion
Wa I lon ki
Seneca Resources Corporation e gt - PERMIT NO
Permit
20. Number of producing wrils on this lease in 21. Total number of acres Salt Water Disposal PERMIT NO.
this fleld (reservolr] Including this well in this lease Permil =
1 576.49 e e

22 Date Plug Back. Deepent | Commenced 1 Completed | 23. DIs well. Annular Disposal
wo:so\:‘}wonmng d | 1 &nt:ml;:?ﬂlglemr Permit: 1/26/96 MP034924

Opemstons: !1/13/9(, | 2/21/96 N/A Renewal: 2/29/96  MP034924A

24. Location of well. relative to nearest lease boundaries SL3 16 Feet From north Uneand 2353' Feet from
of lewar on which this well s locatedl S e Remarks | east Line of the R. Moore Estate Unit Lanie

25. Elevation (DF. RKB. RT. GR. ETC.) 26. Was directional survey made other
RKB: 29" than inclination (Form W—12)? @ Yes D No

28. Total 29. P. B. Depth 30. Surface Casing| I SC-2127
,TLK{{W lSE:J.Bq:ﬁ"I.).I i Determined by| Field [[] | Recommendation of TOWR L] | oearveuer 1714796
“ld! TVD | 12022'TVD | Rules | Ratiroad Commission (Spectal) @_mdmw 1/9/96
3¢ dewell multiple completion? |32 If multiple completion. list all reservolr names (completions in this weil) and Ol Lease 33. Intervals | Rotary | Cable
. 4 or Gas ID No. GAS IDor | O—O WELL Drilicd | Tools | Tools

L E
d Yes @ No FIELD & RESERVOIR OIL LEASE * | Gas—G by: : X I

34. Y4iine of Drilling Contractor 35 Is Cementing Afldavit
cnne R.i N]A Attached?
Patterson {2 " E] Yes D No
M. o CASING RECORD (Report All Strings Set la Well) ,

FLLE
MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
-
GASING SIZE WT #/FT. DEPTH SET R e . HOLE SIZE _

16" 65# 64" 38bbls C1 A" 26" surface
-3/4" 145.5840.5¢ 3625 1700 Poz:A & 500 C1 "A"[ 14-3/4" surface 3981
7-8/8" 29.74# 115157 100 Poz:H &|600 C1 "H" 9-7/8" 65837 1091

Drilled 6-1/2" hole to terminus location

ar. LINER RECORD
Slze TOP Bottom : Sacks Cement Screen

N/A

a8, TUBING RECORD 39. Producing Interval (this completion) Indicate depth of perforation or open hole
Stze Depth Set Packer Set From 115]15"'MD. (11493"'TVD) To15518'MD (12022'TVD).
2 3/8" 11300" 11300 From To
- Guiberson From To
From i ) To

40. ACID, SHOT. FRACTURE. CEMENT SQUEEZE. ETC.
Depth Interval Amount and Kind of Material Used

4l FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)

' Formations Depth Formations Depth
Midway 7980 Austin Chalk 11475'
Navarro 8650"
Pecan Gap 10650

remarxs 24. Cont'd:PEN PT: 24287 FEL & 100" FRL, TL: 1526' FSWL & 1918 FSEL of unit

New horizontal drainhole (KOP 11575'MD, 11552'TVD).

Form P-4 & P-8 previously filed w/RRC D.0. 3; note well name change from Robert MoOTeE FTH TO™
R. Moore Estate Unit #7H.

This test was conducted at the request of the operator for the express purpose of satisfying RRC requirements,
Its sultabllity for any other purpose Is not certifled by FESCO Inc. For detalls contact FESCO Ine.







B e e e e e T s T B e e e e BT o P o s B e O e e T i s e e e e B e e AR AR gy 3 oy R oo e o
YALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN
RENTAL PERIOD

LEASE NAME MO, | BEGINNING

IN PAYMENT OF DELAY RENTAL/SHUT-IN RO

LEASE NO. ‘

003877

=T HECORDING INFORMATIOH, W
LEASE DATE ‘ CHECK DATE

COUNTY | PAGE | REFERENCE

| OA4/04/14995 OZX/20/1.996

TX C BURLESON | 2414 705
PROPERTY DESCRIPTION
- e
. . .
“ean
e
. .
.o .
’ 1|
. . / A
.. .
LR
e e o
- . —
L .s
. plala .
“e s - U [‘] 3 8 4 .‘/
L
L] L]
DEPOSIT TO CREDIT QF TOTAL AMOUNT
BTATE OF TEXAS 87 .20
1700 N. CONGRESS AVENUE BENTAL AU
AUSTIN T 787040000 *87.20

BANK CHARGE

PLEASE SIGN AND RETURN THE ATTACHED WHITE RECEIPT

ACCOUNT NO. &
DETACH STATEMENT BEFORE DEPOSITING
SENECA RESOURCES CORPORATION ‘/
333 CLAY. SUITE 4150
| HOUSTON. TX 77002

| F CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER




526 - T@

Rental Payment__—.

77~ 90409



DO NOT DESTROY

GLO-36-10-84 -MEMO -
Operator ; VLY,
' 1
Unit Namc {
County _
! /-7 j
Effective Date [ /

Unitized for: Oil___ Gas___ 01l & Gas_\

1. M,F, No._() ‘[ f0 Y
Area /. [ . [ oA page A Tr. L}
Sec. Blk., Survey [; .‘ 14
25,43 % 24 . 7
. N 232+ \ : I U

2. M.F, No.
Area Tr.
Sec. Blk. Survey
x g %
3. M.F, No.
Area Tr.
Sec, Blk, Survey
x . %

4, M,F, No,

Area Tr.
Sec, Blk, Survey
x . %
_
:: [ 42

Kayll FNS 94-2( -00




POOLING COMMITTEE REPORT

TO: SCHOOL LAND BOARD

DATE: January 7, 1997

OPERATOR: Seneca Resources Corp. COUNTY: Burleson
UNIT NAME : Mabel Wilkin No. 7-H FIELD: Clay, N.E.

(Austin Chalk 11350)

STATE LEASE (S) IN UNIT

Lease State State Expiration Term Acres Lessee of
*Type Number Royalty Date Year Acres In Unit Record
SF M-96404 1/4 ** 4/4/98 3 38.85 8.29 Seneca Resources

** Subject to rovalty reduction clause

* RAL = Relinquishment Act
* SF = State Fee
* FR = Free Royalty
PRIVATE ACRES: _917.64
STATE ACRES: 8.29
TOTAL UNIT ACRES: 925,98
Unitized for: Depth(s) : Well Location:
01l See Remarks State Land
Gas Formation: Private Land X
Both X See Remarks
Participation: Railroad Commission Rules:
Basis Surface acreage Spacing 1,300 Acres
State Acreage 0.8953% Acreage Factor 100¢
State Unit Royalty 0.2014%
Agree to drill to density of field rules: Yes X No
Holds only acreage included in the unit
past primary term: Yes X No

Satisfactory geological data furnished: Yes X No




REMARKS :

¢ Seneca Resources Corporation is requesting six month temporary pooling to
all depths.

e The applicant plans on drilling a dual lateral horizontal well to test

the Austin Chalk Formation and the Georgetown Formation. The proposed
total depth is 12,500 feet TVD. The estimated spud date is December 15,
1996.

e If the unit is approved and the unit well is completed and on-line by
April 4, 1998, the appllcant will have earned a royalty reduction to
22.5%, making the state’s unit royalty participation 0.2014%,

e Horizontal severance is provided for in the state lease.

s« APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE
LEASES INCLUDED IN THIS PROPOSED UNIT.

POOLING COMMITTEE RECOMMENDATION:

¢ The Pooling Committee recommends Board approval of a six month temporary
0il and gas unit, under the above stated provisions.

P s W

fee Martlnez—V rgas

)DGbnzales thﬁzp‘/
) rele R WV

Peter A. Boone
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SENECA RESOURCES CORPORATION
MABEL WILKEN NO. 7-H

CLAY, NE (AUSTIN CHALK 11350)
M-96404

BURLESON COUNTY




TERM POOLING AGREEMENT
EENECA RESQURCES CORPORATION
MABEL WILKIN NO, 7-H
BURLESON COUNTY, TEIAS

THIS AGREEMENT is entered into by and between the Commisasioner of the General Land Cffice, on behalf of the
State of Texas, ag "Lessor* and Sensca Resources Corporation, herein referred to as "Lesges™, and such other
interested parties as may join in the execution herecf, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other wvaluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement®} is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This
Agreement isg intended to be performed pursuant to and in compliance with all applicable statutes, decisions,
requlations, rules, orders and directives of any governmental agency having jurisdiction over the production
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be
subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are ipcluded within the pooled unit, are listed on the attached Exhibit *A", to
which leases and the recorda thereof reference is here made for all pertinent purpeses. The pooled unit shall
consist of all of the lands described in Exhibit "B* attached hereto and made a part hereof. & plat of the
pooled unit is attached hereto as Exhibit =C».

MINERAL POOLED: 3.

The mineral pooled and unitized {"pooled mineral®} hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Rajilroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to all deptha underlying the surface boundaries of the pooled
unit ("unitized interval©}.

POOLING AND} EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the geparate tracts described on the attached Exhibit *B", for
and during the term hereof, so that such pooling or unitization ghall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(bl All drilling operations, reworking or othar operations with respsct to the pooled

mineral on land within the unit shall be considered as though the same were on each
geparate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purpoaes under the terma of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling or reworking operaticns conducted on a directional
well drilled under the unitized area from a surface location on adjacent or adjoining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjoining land for the purpose of directicnally drilling under the
unitized area and production of o0il or gas from the unitized area through any
directional well surfaced on adjacent or adjoining land or drilling or reworking of
any such directional well shall ke considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement ia intended or shall be construed as granting
to Lessee any leasehold interest, easements, or other rights in or with respect to any
such adjacent or adjeoining land in addition to any such leasehold interests,
easements, or other rights which the lesasee, operator or other interest owner in the
unitized area may have lawfully acquired from the state or others.

{c) Production of the pooled mineral from the unit allocated to each geparate Ltract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
guch separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement.

{d] All righta to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based vupon the production so
allocated to such tract only, in lieu of the actual production of the pooled mineral
therefrom. Provided that, payments that are made on a per acre basis shall be reduced
according to the number of acres pooled and included herein, so that payments made on
a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement,

{e) A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in oil or gas well located upon each land or lease
included within said unit; provided, however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,*
according to the terms of guch lease as though such shut-in o0il or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with orher royalty owners.



(£) Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying outside the unitized area described
in Exhibit *B* only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, ghall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit *B" regardless of whether the production or operations on the
unit are actually located on the State lease or not. MArea® as used in this paragraph
shall be based upon surface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(g} If the Railrcad Commission of Texas {or any other Texas requlatory bedy having
Jjurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than $25.93 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, {2} make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3} make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

(h} This Agreement shall not relieve Lessee from the duty of protecting the State leasas
described in Exhibit ®"A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject te¢ such
obligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereomn.

(1) There shall be no chligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the poocled mineral.

(3) Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the game manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

ALLOCATION OF PRODUCTICON: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner's
interest in the production s¢ allocated to each tract,

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full marker value
for its royalty hereunder, such value to be determined as follows:

{a} A9 to royalty on oil by (1) the highest posted price, plus premium, i{f any, offered
or paid for oil, condensate, distillate, or other ligquid hydrocarbons, regpectively,
of a like rype and gravity for the field where produced and when run, or (2) the
higheat market price thereof offered or paid for the field where produced and when
run, or (3} gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
{2} the gross price paid or offered to the producer, whichever is the greater,

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.)

EFFECTIVE DATE: : 8.

Upon execution by the Commissicner of the General Land Office of the State of Texas this Agreement shall become
effective as of January 7, 1997; however, it is agreed that the State will participate in production from the
Unit well or wells on a unitized basis from the date the pooled mineral was or is first produced.




TERM: 9.

Unless this agreement expires earlier pursuant to the terms of the respective leases included as a part of this
Agreement, or on such other date approved by the School Land Board and mutually agreed to by the undersigned
parties, their successors or assigns, this Agreement shall expire on July 7, 1997. Nothing herein shall amend
or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof which are contained
in any State lease covered by this Agreement.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and Fursulnt to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns. by an
instrument filed for record in Burleson County, Texas, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior
to production or upon such other date as may be approved by the School Land Board and mutually agreed to by the
undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: 13.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3)
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or" acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of the common
laws of this State, or any breach of any contract, duty, or other obligation owed to the State.

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the exacuted pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

Date Executed { / / 7’ / 4? STATE OF TE
et

Legal e By
Content E Garry Mauro, CommiBpioner
Geology of the General Lagd Office

Execution ? 2

Date Executed ¢é‘! 2 /277 SENECA aesﬁncss corpophTION

By
its Jph{ F. McKnight
,,/Vice President, Land & Legal

WILLIAM M. PETHEC
SECRETARY




CERTIFICATE

1, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of July, 1997, the foregoxng instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which 1 am custodian.

IN TESTIMONY WHEREOF, witness my hand this the Mday of , 1997.

r C.’

Secretary of the School Land Boar

STATE OF TEXAS

COUNTY OF ﬁ’gﬂﬁ‘d‘gj

.
This 1n5trument was acknowledged before me on 1997, by lti!! E zgzcdaggéz as
= : corporatith, on behalf

V‘cg g{Fﬁ:‘ of Seneca Resources ‘GArporation,
said corporation.

JOY TRAPOUNO P’
Notary Public

ate of Texas

State of Texas
My Commission Expires
October 17, 1997




Date Executed: __ 2] ﬁ/‘f )

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

By:

By:

By:

By:

By:

By:

By:

By:

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia



Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

[2/-97

By:

By:

By:

By:

By:

By:

By:

By:

Donald Graham

L2 SELE.
Daniel Kane

Stznley Kane

Lawrence Blum

Jocl Cooper

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia



Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:;

Date Executed:

Date Executed:

Date Executed:

Date Exccuted:

/r7/77

By:

By:

Donald Graham

Daniel Kane

Al .

By: )
o Stanley Kane/

By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A. Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Execuied:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

v, 1557
4

By:

By:

By:

By:

By:

By:

By:

Donald Graham

Daniel Kane

Stanley Kane

Lawrence Bl

Joel Cooper

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia




Date Executed:

Date Exccuted:

Date Executed:

Date Executed:

Date Executed

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Donald Graham

Daniel Kane

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed

_1-28-97

Date Executed:

Date Executed:;

Date Executed:

Date Executed:

By:

By:

By:

By:

By:

By:

By:

By:

Donald Graham

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

MZM

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia




Date Executed:

Date Executed;
Date Executed:

|

; Date Executed:
Date Executed:
Date Exccuted:
Date Executed:
Date Executed:
Date Executed:

Date Executed:

[-214-90

By:

By:

By:

By:

By:

By:

By:

By:

By:

Deonald Graham

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

Michael Tomson

A\MQ«J\

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia



Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Exceuted:

Date Executed:

Date Executed:

Date Executed: ﬁ/ / é// ¢7

Date Executed:

Date Executed:

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane
By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donazld A. Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia



Date Executed;

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

2.//3/97

By:

By:

By:

By:

By:

By:

By:

By:

Donald Graham

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

Michael Tomson

Donald A. Clark
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Ken Gandglfo
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JoseGarcia ——

Teresa Garcia



Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed: /[ 2 5{[ 2 2

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane
By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A. Clark
By:

Ken Gandolfo
By:

Jose Garcia

\/ 7
By! WL ¢'.

Teresa Garcia



CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of July, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Hoard

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on . 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of sald corporation,

Notary Public In and for the
State of Texas

STATE OF\%Z&,&—'W la

COUNTY OF /&Mﬁ@_}
cknogledged before me on) ﬁlf:‘ﬁlz ZS » 1997, by

Z;’%@(m

GENERAL NOTARY-State of Nebrasks
KRISTEN A. MAY
My Comm. Exp. July 16, 2000

|was




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of July, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Rescurces Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Board

STATE OF TEXAS
CounTY OF

This instyument was acknowledged before me on . 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of "sald corporation,

Notary Public in and for the
State of Texas

STATE OF
COUNTY OF

acknowledged before me on(;Zﬁat .o/ » 1997, by
W7 XU Lfp i 7Pt @l Lo ot Rl STHE

s
ary Pubjic

OFFICIAL NUTARY SEAL
LESLEY C COBLE
NOTARY PUBLIC STATE OF FLORIDA
COMMISSION NO. CC320669
MY COMMISSION EXP. NOV. 6,197

This. instrument was

AL




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that ac a
meeting of the School Land Board duly held on the Tth day of July, 1997, the foregoing instrument was presented
to and approved by sald Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I == custodian.

IR TESTIMONY WHEREOF, witness my hand this the " day of ‘ . 1997,

Secretary of the School Land Board

STATE CF TEXAS
COUNTY CF

This instrument was acknowledged before me on , 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of said corporation.

Notary Public in and for the
State of Texas

STATE OF éoﬂf&ﬂ
COUNTY OF SALAROTH

This instrument was acknowledged before me on JM. 97 s 1997, by
SThitryY Konr .

PRONIEEN G Qa. Lid-

MY COMMISSION # 0 851004 _|1/ —
EXPIRES: Apei 28, 2000 Notary Public




CERTIFICATE

1, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of July, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which 1 am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of , 1997,

Secretary of the School Land Board

STATE OF TEXAS
COUNTY OF

This instrusent was acknowledged before me on , 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of said corporation.

Notary Public in and for the
State of Texas

%

STATE OF Mém’w/\)
COUNTY OF /&@%,

Went nowledged before me on (
&

N Publid/ .// TRl
otary Fu

i

"OFFICIAL SEAL"
PENELOPE J. HOGAN
Nolary Public, State of ilinois

My ' 01/07/01

SO LY




AAp s st~

State of

County of

A |
fa IL:T‘Z

On [ "/1,;?, B G/ ] . before me,

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

1 Y s 2
Melssp Stes

Name and Title of Officer (e g, “Jane Doe, Notary Public™)

CoopeN

personally appeared (-’; L I/_é .

‘Ulmo(s) of Signer(s)

>{{ersonally known to me — OR — [ ] proved to me on the basis of satisfactory evidence to be the person(s)
' whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,

Melissa A. Shores ;

A Comm #1045534
sade b /NOTARY FUDLIC CALIFORNIAY
ORANGE COUNTY
Comm Expirea Nov 27 157

executed the instrument.

WITNESS my‘land 7jd official seal.
|

£

OPTIONAL

Signature of Notary Public

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date:

Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name:

[} Individual
[] Corporate Officer

Title(s): o -
[] Partner — (] Limited [ ] General

[] Attorney-in-Fact
RIGHT THUMBPRINT
OF SIGNER

[] Trustee
Top of thumb here

[] Guardian or Conservator
[] Other:

Signer Is Representing:

© 1994 National Notary Association « 8236 Remmet Ave , P.O. Box 7184 = Canoga Park, CA 91309-7184

Signer's Name:

[} Individual

[ Corporate Officer
Title(s):

[} Partner — [] Limited [] General

[ | Attorney-in-Fact

[] Trustee

[ Guardian or Conservator

[] Other:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

Signer Is Representing:

Prod. No. 5907

Reoarder Call Toll-Free 1-800-876-8827



State of /(-Z(_/[’L ’/LC(”J
County of _/L 2. {-‘U{,ﬁ_

oJ
On / Xf 77 before me, /0’/'15/} /7 o SO ES
Date ,‘Nmmuhdmmlug Jnn-DoeNowme.c']
personally appeared / s / a4l [ omsor—~— ,
Name(s) ol Signer(s)

y)E(personally known to me — OR - [ proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,

Mellssa A. Shores executed the instrument.
Comm #1045534 Q
0

NOTAHH JBLIC CALIFORNIA
ORANGE COUNTY
Comm Expires Nov 27 1098 =

WITNESS rny

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudutent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

| Individual Individual
[) Corporate Officer Corporate Officer
Title(s): Title(s): ==
[J Partner — (] Limited [ | General | Partner — [_| Limited [ | General
[ Attorney-in-Fact [] Attorney-in-Fact
[] Trustee L] Trustee

. . RIGHT THUMBPRINT 1 s RIGHT THUMBPRINT
[J Guardian or Conservator Guardian or Conservator OF SIGNER
[] Other: Top of thumb here : Top of thumb here

© 1994 National Notary Association « B236 Remmet Ave , PO. Box 7184 « Canoga Park, CA 81309-7184 Prod. No. 5807 Reorder: Call Toll-Free 1-800-876-8827



State of 0 ALIEoRNIA

County of _[JRANGE

On JNJtLAu!I ll.b.quq before me, IR ENE QACKS NoTARY PuyBLie.

Name and Title of Officer (e.g., “Jane Doe, Notary Public’)
personally appeared Dﬂ&mp A. ( LARK
Name(s) of Signer(s)

m personally known to me — OR - [] proved to me on the basis of satisfactory evidence to be the person(s)
‘ whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,

IRENE SACKS

NOTARY PUBLIC - CALIFORNIA
QOrange Cour

1 :

Comm. # 983030 E executed the instrument.
. - by

L/ My Comm. Expires Jen. 24, 1997 =

WITNESS my hand and official seal.

June dacks

Signature of Notary Public

OPTIONAL
Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document

Description of Attached Document

Title or Type of Document:

Document Date: ) Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

[ Individual Individual

[} Corporate Officer | Corporate Officer
Title(s): e ) Title(s):

[] Partner — [] Limited [ | General Partner — [ | Limited [ | General

[] Attorney-in-Fact Attorney-in-Fact

] Trustee Trustee

4 RIGHT THUMBPRINT : RIGHT THUMBPRINT
[J Guardian or Conservator 1 Guardian or Conservator OF SIGNER
[] Other: ) Top of thumb here "1 Other: ) Top of thumb here

Signer Is Representing:

© 1964 National Notary Association « 8236 Remmet Ave . PO Box 7184 «» Canoga Park, CA 91309-7184 Prod Nao 5907 Reorder: Call Toll-Froe 1-800-876-8827




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

County of {Z}?W[
On fﬁ/é/;7 before me, //_/////W/E’D//é/é M”‘ /_(/Aé(—

Date Name and Title of Officer (e g.. "Jane M.\WPWK:"]

personally appeared / e //79’/ o A=

Name(s) of Signer(s)

[] personally known to me - OR Jvfjf)’r(')\ved to me on the basis of satisfactory evidence to be the person(s’f
whose name(g] is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/ket/theirsignature(sy on the instrument the person(s),

3’4 A, G. L. Moscaritolo 2 or the entity upon behalf of which the person¢s) acted,

g ¥  Comm #1048599 executed the instrument.

Ly ‘,'."a*._! PUBLIC CALIFORNIAS

A2 ORANGE COUNTY l_.

o e aei10. WITNESS my hand and official seal.

Signature of Notary Public

(s

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document: ﬁg}ﬂ y {24 //4_:{ AMEJ/

Document Date: C9/é/¢ 7 ) Number of Pages: f

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: _/4/‘/ /é/;/‘(é i Signer's Name:
Mﬁvidual [ ] Individual
1

|

[ Corporate Officer [] Corporate Officer

Title(s): Title(s): _ B
[l Partner — [ ] Limited [| General [ ] Partner — [[] Limited [ | General
[l Attorney-in-Fact [ Attorney-in-Fact
(] Trustee [] Trustee
] l
] |

|
1
\
: RIGHT THUMBPRINT . RIGHT THUMBPRINT
Guardian or Conservator I Guardian or Conservator
J

Other: Top of thumb here Other: _ Top ol thumb hare

Signer Is Representing: Signer Is Representing:

© 1994 National Notary Association * B236 Remmaet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 Prod No. 5807 Reorder. Call Toll-Free 1-800-876-6827




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

Stateof CL0L1FDRAIA

Countyof 408 ANGeles

; . Alorary Frslic
On 002{//_3//‘39 7 before me, ..5//‘._/(/.40/0£ ﬂ/)(// Ve P

7 Date Name and Title of Officer (e.g., “Jane Doe, Notary Public”)

personally appeared W/oX e L. éf‘?ﬁ CrA4 @/‘f /7) SOE GAR O LA
Name(s) ol Signer(s)

(] personally known to me — OR — [X proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

08 ANGELES
My Comm. Expres APR 26, 1998 WITNESS my hand and official seal.

90 (0.

Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable fo persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document

Description of Attached Document

Title or Type of Document: TERM Loolinég Acelcrrcn7

Document Date: a /r/’ /27 N Number of Pages: 98

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

Individual [1 Individual
Corporate Officer [] Corporate Officer
Title(s): o Title(s) —
Partner — [ ] Limited [] General [ ] Partner — [] Limited [ | General
Attorney-in-Fact | Attorney-in-Fact
1 Trustee L] Trustee
l
:

RIGHT THUMBPRINT - . RIGHT THUMBPRINT
Guardian or Conservator | Guardian or Conservator

Other: Top of thumb here | Other: Top of thumb here

Signer Is Representing: ;f” :_':: R Signer Is Representing:

© 1994 National Notary Assoclation = B236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 Prod. No. 5007 Reorder. Call Toll-Free 1-800-876-8827




State of ( ‘éz [t ég"/w 7

County of _Aas Ange fes

i

On / ZL /5 before me, (PURLLA T o)L TEAERALD ———

ATE NAME. TITLE OF OFFICER - E G., "JANE DOE, NOTARY PUBLIC"

personally appeared - N CLCSH C’)‘?’K(’zﬁ

NAME(S) OF SIGNERI(S)

|| personally known to me - OR - roved to me on the basis of satisfactory evidence
to be the person(8y whose name(s) is/are
subscribed to the within instrument and ac-
knowledged to me that befShe/they executed
the same in hisffier/thetr— authorized
capacity(iesy, and that by his’her/their
signature(sy on the instrument the person(sy;
or the entity upon behalf of which the
person(s) acted, executed the instrument.

OPTIONAL

Though the data below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent reattachment of this form.

E/CM"'A(?ITY CLAIMED BY SIGNER DESCRIPTION OF AT[ACHEU DOCUMENT
INDIVIDUAL SHRLC OF 7EXARS

(] cORPORATE OFFICER /’2@ v ;g /zgf{[@ 1 L

TITLEXOR TYPE OF DOCUMENT

TITLE(S)

[] GENERAL - ~
[] ATTORNEY-IN-FACT NUMBER OF PAGES
L] TRUSTEE(S)
[ ] GUARDIAN/CONSERVATOR

(] oTHER: i -7?9’_(/_/7

S DATE OF DOCUMENT

[] PARTNER(S) ] ummep &

SIGNER IS REPRESENTING:
NAME OF PERSON(S) OR ENTITY(IES)

SIGNER(S) OTHER THAN NAMED ABOVE

©1993 NATIONAL NOTARY ASSOCIATION = 8236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184




EXHIBIT “A”
Attached to and made a part of that certain
Term Pooling Agreement for the Mabel Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

Description of Leases:

Insofar and only insofar as the following described leases cover the Unitized Interval underlying
lands within the boundaries of the Mabel Wilkin No. 7-H Unit, as described by metes and bounds
in Exhibit “B” attached hereto and depicted on the plat attached hereto as Exhibit “C” (‘the Unit
Area”)

Oil, Gas & Mineral Lease between Mabel G. Wilkin, et al, as Lessor and NAPECO, Inc., as
Lessee dated January 3, 1979, recorded in Book 24, Page 499 of the Oil & Gas Lease Records of
Burleson County, Texas.

Oil, Gas & Mineral Lease between Jesse Moore, as Lessor and Jack D. Brogdon, as Lessee dated
November 7, 1973, recorded in Book 15, Page 164 of the Oil & Gas Lease Records of Burleson
County, Texas.

Oil, Gas & Mineral Lease between State of Texas M-96404, as Lessor and Seneca Resources
Corporation, as Lessee dated April 4, 1995, recorded in Book 241, Page 705 of the Oil & Gas
Lease Records of Burleson County, Texas




EXHIBIT “B”
Attached to and made a part of that certain
Term Pooling Agreement for the Mabel Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

FIELD NOTES TO ACCOMPANY UNIT PLAT

WILKIN 7-H
925.93 ACRE UNIT
PAGE 1 OF 2

FIELD NOTES DESCRIPTION OF 925.93 ACRES OF LAND OUT OF THE JAMES FISHER
SURVEY, ABSTRACT NO. 23 AND THE P. SINGLETON SURVEY, ABSTRACT NO. 56,
BURLESON COUNTY, TEXAS; BEING 620.00 ACRES OF LAND OUT OF THAT CERTAIN
3465.5 ACRE TRACT DESCRIBED IN A DEED TO MARION WILKIN HOHLT AND MABEL
WILKIN RECORDED IN VOLUME 83, PAGE 491 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS; BEING 297.64 ACRES OUT OF THAT CERTAIN TRACT CALLED TRACT 1
IN A DEED TO JESSE MOORE RECORDED IN VOLUME 203, PAGE 87 OF THE DEED
RECORDS OF BURLESON COUNTY, TEXAS ( THE SAME BEING 155.45 ACRES OUT OF
THE FIRST TRACT AND 142.19 ACRES OUT OF THE SECOND TRACT DESCRIBED IN A
DEED OF TRUST RECORDED IN VOLUME 21, PAGE 173); BEING 8.29 ACRES OUT OF
THAT CERTAIN TRACT CONVEYED TO THE BURLESON COUNTY IMPROVEMENT
DISTRICT RECORDED IN VOLUME 47, PAGE 131 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS. THE SAID 925.93 ACRES BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING at a point on the northwest line of the said P. Singleton Survey, Abstract No. 56 and
the said 1006.129 acre Jesse Moore tract, the same being the southeast line of the said James
Fisher Survey, Abstract No. 23 and the said 3465.5 acre Marion Wilkin Hohlt and Mabel Wilkin
tract, from which a 30 inch diameter post oak tree at the westerly most comer of the said
1006.129 acre Moore tract bears S 44°51'00" W, 9341.24 feet;

THENCE, traversing the interior of the said 3465.5 acre Marion Wilkin Hohlt and Mabel Wilkin
tract, the following three (3) courses and distances:

1) N 45°18'23" W, 5785.25 feet to a point;
2) N 43°55'20" E, 565.16 feet to a point;
3) N 45°18'23" W, 1541.66 feet to a point on the northwest line of the said 3465.5 acre tract;

THENCE, N 43°55'20" E, a distance of 976.55 feet to a concrete monument found at the most
southerly comer of that certain 43.19 acre tract described in Volume 298, Page 82 of the Deed
Records of Burleson County, Texas;

THENCE, N 44°26'13" E, a distance of 1547.50 feet to a concrete monument found at the most
easterly comer of the same;

THENCE, N 43°56'52" E, a distance of 702.87 feet to a point;

THENCE, S 45°18'23" E, a distance of 7374.11 feet, traversing the interior of the said 3465.5
acre tract to a point on the southeast line of the same and the said James Fisher Survey,
Abstract No. 23, the same being the northwest line of the said P. Singleton Survey and the said
1006.129 acre Jesse Moore tract;

THENCE, N 44°51'00" E, a distance of 473.18 feet along the northwest line of the said 1006.129
acre Jesse Moore tract to a point at the most westerly or northwest comner of the said Burleson
County Improvement District tract recorded in Volume 47, Page 131 of the Deed Records of
Burleson County, Texas, from which an iron rod found at the northeast cormer of the said
1006.129 acre Jesse Moore tract bears N 44°51'00" E, 273.57 feet;



WILKIN 7-H
Page 2 of 2

THENCE, S 26°56'52" E, a distance of 3543 .48 feet along the west line of the said Burleson
County Improvement District tract to an angle point in the same;

THENCE, S 54°06'48" E, a distance of 256.41 feet to a point on the east line of the said
Burleson County Improvement District tract;

THENCE, along the east and southeast lines of the said Burleson County Improvement District
tract, the following two (2) courses and distances:

1) S 23°03'08" W, 753.99 feet to a point;
2) S 65°03'08" W, 511.84 feet to a point on the north bank of the Brazos River,;

THENCE, along the north bank of the Brazos River, the following six (6) courses and distances:

1) N 87°57'48" W, 351.02 feet to a point,
2) N 87°43'56" W, 198.37 feet to a point;
3) N 87°43'55" W, 1301.01 feet to a point;
4) S 72°15'58" W, 1262.30 feet to a point;
5) S 43°20'53" W, 853.02 feet to a point;
6) S 14°35'46" W, 14.15 feet to a point;

THENCE, N 45°18'23" W, a distance of 917.59 feet to a point in the interior of the said 1006.129
acre Jesse Moore tract,

THENCE, N 08°45'33" E, a distance of 1513.98 feet to the PLACE OF BEGINNING, containing
925.93 acres of land, more or less.

2»—34/4%5

Timothy A~ Lenz, R.P.L.8. No. 4393 -

March 14, 1997 = - _
[ ) \

Lenz & Associates, Inc. / \

7306 Old Bee Caves Road /_

Austin, Texas 78735 G

(512) 288-1574 \

UNITIZED INTERVAL

Those depths defined as the stratigraphic equivalent of the interval occurring from 11,538 MD, being the top of
the Austin Chalk formation, to 12,074” MD, being the base of the Georgetown formation, as shown on the Dual
Induction-SFL log of the Seneca - Wilkins No. 5 well located 13,984 FSWL and 1,994" FSEL of the James Fisher
League, A-23, Burleson County, Texas.



BURLESON COUNTY . TEXAS
AS-DRILLED PLAT

EXHIBIT “C”
/ Attached to and made a part of that certain /

) Term Pooling Agreement for the Mabel Wilkin
/- OO No. 7-H Unit between The State of Texas and
| N

Seneca Resources Corporation, et al

P
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VER

<§9/5}§§¢ h SRR
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SURFACE TO PENETRATION
POINT ST 00

S 06°37'52°Ww 198.61" p

UNIT TIES 100° \gt

DOVNHOLE FROM )

PEMETRATION POINTS
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/TO BOREHOLES X

MABEL. WILKINS -
NO.6& EXISTING—
VELL LOCATION

SURFACE TO PENETRATION
POINT ST 01
N &5°'07°18°W
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PENETRAT I ON
POINT ST 01 =
PENETRAT | Or
POINT ST 00

MABEL WILKINS -
& NO.6 EXISTING
TERM INUS

SENECA RESOURCES CORPORAT |ON
‘ WILKIN _ 7-H
SURFACE LOCATION ELEV. 205"
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P A )
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G)(() SCALE |* - 2000°

|, TIMOTHY A. LENZ REGISTERED PROFESSIDNAL LAND SURVEYOR NO. 4393 DO HEREBY
CERTIFY THAT THE ABOVE PLAT CORRECTLY SHOWS THE ABOVE WELL LOCATION PER
INFORMAT |ION PROVIDED BY OTHERS.

” .
PAGE | OF 2 - !
OCTOBER 16,1996 e o y
REVISED OCTOBER 21.1996 [PROPOSED LATERALSI e }’v—s——n / ’ & 'CC
REVISED NOVEMBER 19, 1996 (VELL LOCATIONI -
REVISED MARCH 4. 1997 (AS-DRILLED) TIMDiIr'HY A. LENZ s
DWG WILK7AD . i
Jos 941203 REGISTERED PROFESS|ONAL LAND SUR OR NO, 4393

F LENZ & ASSOCIATES ., INC,

dba AB SURVEYING Co.

7306 OLD BEE CAVES ROAD
AUSTIN, TEXAS TBR735
PHONE (512) 28BB-1574
FAX (512) 288-0011




BURLESON COUNTY . TEXAS

LINE TABLE
L INE BEAR ING D1 STANCE
{ N 43°55°'20°E 976 55"
L e N 44°26"13"E 1547 .50
L 3 N 43°56'52°E 7oe. ar’
L4 N 44°51'00°E 473.18°
L5 5 54°06'48°E e56. 41"
L & 5 23°'03'08°V 753. 99
L 7 5 65°03'08°W 511.84"
L & N 87°57°'48°W 35).02°
L9 N B7"43'56°W 198.37"
L I1g N B7*43'55°W 13a1.0!
L S 72°15'58"W 1262 30"
L )e S 43%20°'53°W a53.02"
| L I3 S5 14'35°46°W 14.158°
L 14 N 45°18°'23"W 917.59'
L 1§ N 08°45°'33°E 1513, 98"
L lé N 43°55°'20°E 565. 16 v
L 17 N 45%18°'23"°V I541. 66"
L /8 N 44°5]1°'00°E e73.87°

WILKIN 7-H

ACRES DEED / OFF ICIAL RECORDS
TRACT IN UNIT DESCRIPTION VOL /PG
I 620.00 EL | ZABETH HOHLT PECORE af ol B3/491
2 155. 45 JESSE MOORE Plbb$§€¥4:qdﬂzTquST FIRST TRACT
3 142 .19 JESSE MOORE 21/ F"EZ:;.-'QEEUTSECTTR#JSI SECOND TRACT
4 8.29 STATE OF TEXAS M-96404 477131

925.93 TOTAL ACRES IN UNIT

CONTRACT TRACTS IN UNIT

TRACT ACRES IN UNIT DESCRIPTION
c-1 57.32 CONTRACT TRACT 26 IN UNIT
c-2 40.98 CONTRACT TRACT 27 IN UNIT

FORMER PROPOSED PRODUCTION UNITS IN UNIT

TRACT ACRES [N UNIT DESCRIPTION

[T*I ] [11.93 AREA IN WILKINS 7-H FORMERLY IN PROPOSED |1050.96 ACRE CONF |IGURATION
= ) OF TERRELL 5-H REVISED SEPTEMBER |1 1995

NOTES :
1) BEARINGS BASEOD ON TRUE NORTH OBTAINED BY SOLAR OBSERVATION

2) WELL IS LOCATED 3.6 MILES NORTHEAST OF CLAY .TEXAS
3) ¢~ - |RON ROD FOUND

4) Ore « FENCE CORNER

5) W& + CONCRETE MONUMENT FOUNE

6) THE ABOVE TRACTS DESCRIBED AS *CONTRACT TRACTS * WERE ESTABL |SHED
FROM SKETCHES PROVIOED BY SENECA RESOURCES CORPORATION

PAGE 2 OF 2 71 AS-DRILLED INFORMATION PROVIDED BY OTHERS

OCTOBER 16, 1996

REVISED OCTOBER 21,1996 (PROPOSED LATERALS)
REVISEQD NOVEMBER 19. 1996 (WELL LOCATIONI
REVISED MARCH 14, 1997 (AS-DRILLED)

OWG WILKIN?

JoB 941203

LENZ & ASSOCIATES.INC,
dba AB SURVEYING Co.

7306 OLO BEE CAVES ROAD
AUSTIN, TEXAS 78735
PHONE (512) 288-1574
FAX 1512) 288-0011

e . emmee—
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POOLING COMMITTEE REPORT

TO: SCHOOL LAND BOARD

DATE: June 3, 19987

OPERATOR: Seneca Resources Corp. COUNTY: Burleson

UNIT NAME: Mabel Wilkin No, 7-H FIELD:Giddings (Austin Chalk, Gas)

Navasota River (Cretaceous Lwr.)

STATE LEASE (S) IN UNIT

Lease State State Expiration Term Acres Lessee of
*Type Number Royalty Date Year Acres In Unit Record
SF M-96404 1/4 ** 4/4/98 3 38.85 8.29 Seneca Resources

** Subject to royalty reduction clause

* RAL Relinquishment Act
* SF State Fee
* FR = Free Royalty

PRIVATE ACRES: 917.64

STATE ACRES: 8.29

TOTAL UNIT ACRES: 925.93
Unitized for: Depth(s): Well Location:
0il See Remarks State Land
Gas Formation: Private Land X
Both X See Remarks
Participation: Railroad Commission Rules:
Basis Surface acreage Spacing 1,300 Acres
State Acreage 0.8953% Acreage Factor 100%
.State Unit Royalty 0.2014%
Agree to drill to density of field rules: Yes * No
Holds only acreage included in the unit
past primary term: Yes P No

Satisfactory geological data furnished: Yes X No




REMARKS :

e Seneca Resources Corporation is requesting permanent oil and gas pooling
of the Austin Chalk and Georgetown Formations defined as the:
stratigraphic interval or the correlative equivalent occurring from

11,538 feet MD to 12,074 feet MD, as shown on the Dual Induction-SFL log
of the Seneca - Wilkins No. 5 well.

e The School Land Board approved six month temporary pooling on January 7,
1997, The unit configuration and the state’s royalty participation are
the same as with the temporary unit.

e The applicant completed the unit well on March 12, 1997 in the Austin
Chalk and Georgetown Formations. The well has produced 164,630 mcf of
gas and 5,814 bbls of condensate through May 15, 1997.

e If the unit is approved, the applicant will have earned a royalty
reduction to 22.5%, making the  state’'s wunit royalty participation
0.2014%. .

e Horizontal severance is provided for in the state lease.

e APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE
LEASES INCLUDED IN THIS PROPOSED UNIT.

POOLING COMMITTEE RECOMMENDATION :

e The Pooling Committee recommends Board approval of a permanent o©il and
gas unit, under the above stated provisions.

;9¢?fee Martinez Vagpgas  (/

Al Gonzales

(/jzililigi:?gyy/,WJL

Peter A. Boone
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SENECA RESOURCES CORPORATION
MABEL WILKEN NO. 7-H

CLAY, NE (AUSTIN CHALK 11350)
M-96404

BURLESON COUNTY




POOLING AGREEMENT
SENECA RESOURCES CORPORATION
MABEI, WILKEN NO. 7-H
BURLESON COUNTY, TEXIAS

THIS AGREEMENT ia entered into by and between the Commissioner of the General Land Office, on behalf of the
State of Texas, as "Lessor"® and Seneca Resources Corporation, herein referred to as "Lezsee®™, and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the P"parties®, in consideration of the mutual agreements hereinafter set forth and other wvaluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement”) is made for the purposes of conservation and utilization of the poocled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, decisions,
regulations, rules, orders and directives of any governmental agency having jurisdiction ever the production
and conservation of the pooled mineral and in its interpretation and applicatien shall, in all things, be
subject thereto.

UNIT DESCRIPTION: 2,

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit A%, to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consist of all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the
pooled unit is attached hereto as Exhibit *C*,

MINERAL POOLED: 3.

The mineral pooled and unitized (“pooled mineral®) hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railrcad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and producticn of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit in the Austin Chalk Formation and the Georgetown Formation which together are defined as the stratigraphic
interval or the correlative equivalent occurring from 11,538 feet measured depth te 12,074 feet measured depth,
as shown on the Dual Induction-S$FL log of the Seneca Resources Corporation, Wilkins No. 5 Well {*unitized
interval®}.

POOLING AND EFFECT: 4.

The parties hereto cormit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit “B*, for
and during the term hereof, s8¢ that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

{b) All drilling operations, reworking or other operations with respect to the pocled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
therecn and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling or reworking operations conducted on a directional
well drilled under the unitized area from a surface location on adjacent or adjoining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjeining land for the purpose of directionally drilling under the
unitized area and production of oil or gas from the unitized area through any
directional well surfaced on adjacent or adjoining land or drilling or reworking of
any such directional well shall he considered production or driliing or Teworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this RAgreement is intended or shall be construed as granting
te Lessee any leasehold interest, easements, or other rights in or with respect to any
such adjacent or adjoining land in addition te any such leasehold interests,
easements, or other rights which the lessee, operator or other interest owner in the
unitized area may have lawfully acquired from the gstate or others.

{c) Production of the pooled mineral from the unit allocated to each geparate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells therson, for all purposes under the terms of the regpective leases or other
contracts therecon and this Agreement.

{d) All rights to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so
allocated to such tract only, in lieu of the actual production of the peoled mineral
therefrom. Provided that, payments that are made on a per acre basis ghall be reduced
according to the number of acres pooled and included herein, so that payments made on
a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pocled unit covered by this Agreement.

(e} A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in oil or gas well located upon each land or lease
included within said unit; provided, however, thar ghut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,




according to the terms of such lease ag though such shut-in oil or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with other royalty owners.

{£) Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying cutside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit "B" regardless of whether the production or operations on the
unit are actually located on the State lease or not., "Area as used in this paragraph
shall be baged upon surface acres to the end that, except as may otherwise be provided
in each State Lease, the area ingide the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(g} If the Railroad Commission of Texas {or any other Texas regulatory beody having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of lesa than 925.93 acres, then Lessee agrees to either (i) drill to the density
permitted by the Railroad Commission, (2} make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

{h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A* and the State lands within the boundaries of the pooled unit
described in Exhibit *B* from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit ®B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed Ly the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereon.

(1) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral,

{3) Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the same manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

ALLOCATICN OF PRODUCTION: s.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, there shall be allocated te each tract committed to said unit that pro rata
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner's
interest in the production so allocated to each tract.

TAKING ROYALTY IN KIND: 5.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty (60) days notice to Lessee, require that payment of all or any royalties aceruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, txeating, dehydrating, compressing, processing, transporting and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value
for its royalty hereunder, such value to be determined as follows:

{a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, ox (2) the
highest market price thereof offered or paid for the field where produced and when
run, or (3) gross proceeds of the sale thereof, whichever ia the greater;

{b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
(2} the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.) .

EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of June 3, 1997; however, it is agreed that the State will participate in preductien from the Unit
well or wells on a unitized bagis from the date the pooled mineral was or 13 first produced.



- TERM: 9.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions
thereof which are contained in any State lease covered by this Agreement .

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

RISSOLUTION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an
instrument filed for record in Burleson County, Texas, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior
to production or upon such other date as may be approved by the School Land Board and mutually agreed to by the
undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: (1) operate as a ratification or reviver of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3)
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, viclations of the laws of the State with respect to such lease or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of the common
laws of this State, or any breach of any contract, duty, or other obligation ows#l ‘to the State.

COUNTERPARTS : aass

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all. partids - hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

‘ Date Executed f/z ?/QF STATE OF

Legal By:

Content Ga Mauro, C ssioner
Geology of the General d Office
Execution

Date Executed SENECA RESOURCES CORPORATION
BY:‘A/A’ V%é
g WILLIAM M. PETM Cg m
s /

Its:

ATTESY: -




CERTIFICATE

I, Lirda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing ingtrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHERECF, witness my hand this the gMay of 94/#

éwg 2 . % 4&:&
Secre of the Schoeol La; oard

. 1987,

STATE OF TEXAS
COUNTY OF LS

Ibis j.nsl:n.went was acknowledged before me on _ /oy géa F 7 , 1997, by _(CZ'!H’Qm [2 E, IC tb?f ké
"~ XD O LT . P of Seneca Rescurces Corporatioch, a 2 S\ fUTAL IR corporation, on behalf

of said corporation,

JOY TRAPOUNO
Notary Pubilc
State of Toxos

My Commission Expires

October 17. 1997

State of Texas




Date Executed:; é/?O/?? B)qu/[//&;

Donald Graham
Date Executed: By:
Daniel Kane
| Date Executed: By:
‘ Stanley Kane
Date Executed: By:
Lawrence Blum
Date Executed: By:
Joel Cooper
Date Executed: By:
Michael Tomson
Date Executed: By:
Donald A. Clark
Date Executed; By:
Ken Gandolfo
Date Executed: By:
Jose Garcia
Date Executed: By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:;

By:
Donald Graham
e /Zf;@é%
Daniel Kane ’
By:
Stanley Kane
By:
Lawrence Blum
By:
Joel Cooper
By:
Michael Tomson
By:
Donald A. Clark
By:
Ken Gandolfo
By:
Jose Garcia
By:

Teresa Garcia



Date Executed: By:

Donald Graham

Date Executed: By:

Daniel Kane

Date Executed: By: )%{%Q“ﬁ%&

7 Stanley Kn}é

Date Executed: By:

Lawrence Blum

Date Executed: By:

Joel Cooper
Date Executed: By:

Michael Tomson
Date Executed: By:

Donald A_ Clark
Date Executed: By:

Ken Gandolfo
Date Executed: By:

Jose Garcia

Date Executed:; By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane
By

Lawrence Bidm
By

Joel Cooper
By:

Michael Tomson
By:

Donald A. Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:
Donald Graham
By:
Daniel Kane
By:
Stanley Kane
By:
wrence Blum
By. /
pet
By:
Michael Tomson
By:
Donald A. Clark
By:
Ken Gandolfo
By:
Jose Garcia
By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:;

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

By:

By:

By:

By:

Donald Graham

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

By: WQM

By:

By:

By:

By:

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

Donald Graham
By:

Danie! Kane
By:

Stanley Kane
By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
o Mo

Donald A. Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia




Date Executed:;

Datc Executed:

Date Executed:

Date Executed;

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

é/a?g/ff

By:
Donald Graham
By:
Dantel Kane
By:
Stanley Kane
By:
Lawrence Blum
By:
Joel Cooper
By:
Michael Tomson
By:
Donald A. Clark
By: M
7/ Ken Gandolfo /
By:
Jose Garcia
By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane
By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A. Clark
By:

Ken Gapdolfo

————

By: \\ L .

T -
By:

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:;

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

By:

By:

By:

By:

By:

By:

By:

By:

Donald Graham

Daniel Kane

Stanley Kane

Lawrence Blum

Joel Cooper

Michael Tomson

Donald A. Clark

Ken Gandolfo

Jose Garcia

B@a"/ 147/‘44:2’/

e
Teresa Garela




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Board

STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on , 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of sald corporation.

Notary Public In and for the
State of Texas

STATE 0} / \jj,/[//ﬂ)}é e

Imoca__ ¢ '}Ji,z/,/z[ o@}f/‘; , 1997, by

GENERAL NOTARY-State of Nebraska
KRISTEN A. MAY
My Comm. Exp. July 16, 2000

HALANDVONSHORE\WPDATAVADLABELS\WILKINTH.DOC




CERTIPICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of + 1997,
Secretary of the School Land Board
STATE OF TEXAS
COUNTY OF
This instrument was acknowledged before me on , 1997, by as
of Seneca Resources Corporation, a corporation, on behalf
of sald corporation. .
Notary Public In and for the
State of Texas
STATE OF FLORIDA
COUNTY OF SARASOTA
This instrument was acknowledged before me on July 2 , 1997, by

Daniel Kane

HALANDMONSHOREYWPDATAMDLABELS\WILKINTH DOC




CERTIFICATE

1, Linda K. Pisher, Secretary of the Schocl Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument was presented
to and approved by sald Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Cods,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Board

STATE OF TEAARS
COUNTY OF

This instruwent was acknowledged before me on . 1997, by
of Senaca Rescurces Corporation, &

as
corporation, on behalf

of said corporation.

Rotary Public In and for the
State of Texas

STATE OF o2yt
COUNTY OF rraastl

This instrument was acknowledged before me on Qu,x_ﬂ_. 24 T4 , 1997, by
STANAEY KANE z

ffiv,  CHARLENE M. FARABEE
2 MY COMMISSION # CC 523027

} EXPIRES: Janvary 7, 2000
Bonded Thry Notary Publc Undorwrfhry

HALANDVONSTIOREWPDATAVADLABELSWILKINTI.DOC
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I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Board

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on . 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of said corporation.

Notary Public in and for the
State of Texas

STATE OF \Q{Lo yiino
COUNTY OF CJD‘k

This instrument was acknowledged before me on (\gjﬁ’\.ﬂ {ﬁ , 1997, by

e s g

"OFFICIAL SEAL"
PENELOPE J. HOGAN
Notary Public, State of llinois

My Commission Expires 01/07/01

HALANDVONSHORE\WTPDATAVADLABELS\WILKINTH. DOC



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of

County of

On [i’/é?f C/beforeame. M{f—//ff/? A S/%o/‘?f

Date Name and Title of Officer (e.g., “Jane Doe, Notary Public™)

personally appeared \] (5. b S Co 0PE
Mime(s) of Signer(s)

D‘ésonally known to me — OR — ] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

Melizsa A. Shores

orem #1045534 .
C UELIC CALIFORMAL /WITNESS my’hand and official

iC_CALIF ’ seal /") 1

Comm [xpires Nov 27 1008
Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form fo another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

[ Individual [] Individual

[ Corporate Officer [] Corporate Officer
Title(s): Title(s):

[J Partner — [ Limited [} General [ Partner — [] Limited [] General

[J Attorney-in-Fact [] Attorney-in-Fact

[ Trustee [ Trustee

q RIGHT THUMBPRINT ' RIGHT THUMBPRINT
[[] Guardian or Conservator OF SIGNER [71 Guardian or Conservator OF SIGNER
[ Other: Top of thumb here [] Other: ) Top of thumb here

Signer Is Representing: Signer Is Representing:

© 1984 National Notary Association » B236 Remmet Ave , PO, Box 7184 Canoga Park, CA 91300-7184 Prod No 5907 Reorder Call Toll-Free 1-B00-876-6827




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of %M
County of ﬂ/@(/

On {f mt.i(( i ?7
personally appeared /// (/7 /1 é

before me,

Metwp A St er-

Name and Title of Officer (e.g., "Jane Doe, Notary Public™)

(827220 >

Name(s) of Signer(s)

~Agpersonally known to me — OR ~ [ proved to me on the basis of satisfactory evidence to be the person(s)

'_"_:'_L_:_\:/'_w_&chf
i Melizaa A. Shores

OPTIONAL

whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITN?S my hand and offiglal seal.

727/ 9Py

Signature of Notary Public

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date:

Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name:

Signer's Name:

Individual
Corporate Officer
Title(s):

[ ] Individual
[[] Corporate Officer
Title(s):

Partner — [_] Limited [] General

[] Partner — [] Limited [ ] General

Attorney-in-Fact
Trustee
1 Guardian or Conservator
] Other:

Signer Is Representing:

RIGHT THUMBPRINT

OF SIGNER
Top of thumb here

U
0
O
O

Signer Is Representing:

© 1994 Nalional Notary Association = 8236 Remmel Ave | PO. Box 7184 « Canoga Park, CA 91309-7184

Attorney-in-Fact

Trustee

Guardian or Conservator
Other:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

Prod No 5907 Reorder Call Toll-Free 1-800-876-6827



State of () Q “[ﬂj nia

County of O* a “%{?

CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

before me, Lrend \{]/J L’.Jé g

On U!EU!Q'ID“

personally appeared

Dona ld A Qla A,

Name and Title of Officer (e.g ., "Jane Do, Notary Pubhc”)

Name(s) of Signer(s)

ﬁ personally known to me — OR - [] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by

IRENE SACKS

Comm # 1126190 @
¥ NOTARY PUBLIC - CALIFORNIA

Orange County )

My Comm. Expires Feb. 6, 2001 T

his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

\ﬂw KL O

OPTIONAL

Signature of Notary Pubbc

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date:

Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name:

[J Individual
Corporate Officer
Title(s):
Partner — [ Limited (] General
Attorney-in-Fact
Trustee
Guardian or Conservator
Other:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here

Signer Is Representing:

© 1994 National Notary Association * 8236 Remmet Ave . P.O. Box 7184 « Canoga Park, CA 813097184

Signer's Name:

(] Individual

[[] Corporate Officer
Title(s):
1 Partner — [] Limited [] General
| Attorney-in-Fact

] Trustee

] Guardian or Conservator
| Other: _

RIGHT THUMBPRINT
OF SIGNER
Top of thumb here

[
|
[
[
[

Signer Is Representing:




o o

A

e e e e e e o e e e e e e e o e o e e e e e e i)

e e g g e o

(o e e e ol o

N e el e el et s ol i et bl g i sl o
© 1994 National Notary Associahion « 8236 Remmet Ave., P.O. Box 7184 » Canoga Park, CA 91309-7184

" CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

ekt Rluae

State of CS

County of (\ng_'

On (o= before me,
Data

personally appeared

wa‘mleolcmw[eg “Jane Doe, Notary Pubkc}

Ve GRNDOLED

Nameys) ol Signer(s)

O personally known to me — OR — Bproved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are-subscribed to the within instrument
“and acknowledged to me that he/sheihey executed the

TERR!I BLUM

H
2\ COMM..1043481 3
K=/} NOTARY PUBLIC-CALIFORNIA

ORANGE COUNTY U
My Term Exp. Jan 24, 1999

same in his/herfttreir authorized capacity(ies), and that by
his/hérfttretr signature(s) on the instrument the person{s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

TS s Dnes

OPTIONAL

Sigriatues of Notary Public

Though the information below Is not required by law, It may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:
Signer(s) Other Than Named Above:
Capacity(ies) Claimed by Signer(s)
Signer's Name: Signer's Name:
O Individual O Individual
0 Corporate Officer 0O Corporate Officer
Title(s): Title(s):

O Partner — [ Limited [ General
O Attomey-in-Fact
O Trustee

O Guardian or Conservator R A RINT
O Other: Tap of thumb here

Signer Is Representing:

0O Partner — [ Limited O General
O Attorney-in-Fact

0 gusteo RIGHT THUMBPRINT
O Guardian or Conservator OF SIGNER
O Other: Top of thumb here

Signer Is Representing:

#######”########”###”m”.//-./.-/.A')s
Reardoer: Call Toll-Free 1-800-876-6827

Prod. Na. 5907

”###J.’/‘”###””#”##”#####ﬂ”””ﬂ”#”””””””#”###”#ﬂ##)



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of CALIFORNIA

County of _LOS ANGELES

On_June 26, 1997 beforeme, SALVADOR DAVILA (Notary Public).'

Date Name and Title of Officer (e.g., “Jane Doe, Notary Public™)

personally appeared _ JOSE L.GARCIA (AKA)JOE GARCIA

Name(s) of Signer(s)

ﬁ personally known to me — OR - bd proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

95 el

Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document: Pooling Agreement

06

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

(] Individual (1 Individual

(] Corporate Officer (] Corporate Officer
Title(s): Title(s):

[J Partner — [] Limited [ General Partner — [] Limited [] General

[] Attorney-in-Fact Attorney-in-Fact

[J Trustee Trustee

: RIGHT THUMBPRINT . RIGHT THUMBPRINT
[J Guardian or Conservator ] Guardian or Conservator

[ Other: Top of thumb here ] Other: o Top ol thumb here

Signer Is Representing:




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

stateof C. o \La o

County of Los Q‘(\‘?\J-Q \CS .
On i ) 977 . before me, _M&Aﬂiﬂhﬁ&é&hﬂﬁ_a Abi‘iq_l)“ﬂ@

Date Name and Title ol Officer (e.g., "Jane Doe, I{er‘v Public™)

P Y i
personally appeared [ € ¢ e S C—:Q\( Cin

Nama(s) of Signaei(s)

(] personally known to me — OR —[*Iproved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,

Notary Pulsic executed the instrument.

Low Angoses
» e WITNESS my hand and official seal.

%J{L )&mdnﬁupﬁ gﬂ‘ﬁ m 9%

Sognllum of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document

Description of Attached Document
Title or Type of Document: _3?}Q&§LQ£_T_QLQE> ] Po&;\\ﬂq, f/‘\ %‘re eﬂ\g_ﬂiT@ \ Uilﬁ :7' H 1_4 ﬂr“’

Document Date: (o [ 6 lq 2 B Number of Pages: __? .

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)
Signer's Name: __ i ) Signer's Name:

irﬁ"]n/dividual [] Individual

[ Corporate Officer [] Corporate Officer
Title(s): l - Title(s): B

[] Partner — [J Limited [] General [l Partner — [] Limited [] General

[ Attorney-in-Fact L1 Attorney-in-Fact

[] Trustee | Trustee

‘ RIGHT THUMBPRINT = : RIGHT THUMBPRINT
[} Guardian or Conservator (] Guardian or Conservator

[l Other: Ll Top of thumb here [] Other: ) ) Top of thumb here

Signer Is Representing:

© 1864 National Notary Association = B236 Remmet Ave , P.O. Box 7184 » Canoga Park, CA 91300-7184 Prod. No. 5007 Reorder; Call Toll-Free 1-800-876-6827




EXHIBIT “A”
Attached to and made a part of that certain
Pooling Agreement for the Mabel Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

Description of Leases:

Insofar and only insofar as the following described leases cover the Unitized Interval underlying
lands within the boundaries of the Mabel Wilkin No. 7-H Unit, as described by metes and bounds
in Exhibit “B” attached hereto and depicted on the plat attached hereto as Exhibit “C” (‘the Unit
Area™).

Oil, Gas & Mineral Lease between Mabel G. Wilkin, et al, as Lessor and NAPECO, Inc., as
Lessee dated January 3, 1979, recorded in Book 24, Page 499 of the Qil & Gas Lease Records of
Burleson County, Texas.

Oil, Gas & Mineral Lease between Jesse Moore, as Lessor and Jack D. Brogdon, as Lessee dated
November 7, 1973, recorded in Book 15, Page 164 of the Oil & Gas Lease Records of Burleson
County, Texas.

-V Oil, Gas & Mineral Lease between State of Texas M-96404, as Lessor and Seneca Resources
Corporation, as Lessee dated April 4, 1995, recorded in Book 241, Page 705 of the Oil & Gas
Lease Records of Burleson County, Texas.




EXHIBIT “B”
Attached to and made a part of that certain
Pooling Agreement for the Mabel Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

FIELD NOTES TO ACCOMPANY UNIT PLAT

WILKIN 7-H
825,93 ACRE UNIT
PAGE 1 OF 2

FIELD NOTES DESCRIPTION OF §25.93 ACRES OF LAND OUT OF THE JAMES FISHER
SURVEY, ABSTRACT NO. 23 AND THE P. SINGLETON SURVEY, ABSTRACT NO. 58,
BURLESON COUNTY, TEXAS; BEING 620.00 ACRES OF LAND QUT OF THAT CERTAIN
3465.5 ACRE TRACT DESCRIBED N A DEED TO MARION WILKIN HOHLT AND MABEL
WILKIN RECORDED IN VOLUME 83, PAGE 491 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS; BEING 297.64 ACRES QUT OF THAT CERTAIN TRACT CALLED TRACT 1
IN A DEED TO JESSE MOORE RECORDED IN VOLUME 203, PAGE 87 OF THE DEED
RECORDS OF BURLESON COUNTY, TEXAS ( THE SAME BEING 155.45 ACRES OUT OF
THE FIRST TRACT AND 142.19 ACRES OUT OF THE SECOND TRACT DESCRIBED IN A
DEED OF TRUST RECORDED IN VOLUME 21, PAGE 173); BEING 8.29 ACRES OUT OF
THAT CERTAIN TRACT CONVEYED TO THE BURLESON COUNTY IMPROVEMENT
DISTRICT RECORDED IN VOLUME 47, PAGE 131 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS. THE SAID 925.93 ACRES BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING at a point on the northwest line of {he said P, Singleton Survey, Abstract No, 56 and
the said 1006.129 acre Jesse Moore tract, the same being the southeast line of the sald James
Fisher Survey, Abstract No. 23 and the said 3465.5 acre Marion Wilkin Hohlt and Mabel Wilkin
tract, from which a 30 inch diameter post oak tree at the westerly most comer of the said
41008.129 acre Moore tract bears S 44°51'00" W, 9341.24 feet;

THENCE, traversing the interior of the sald 3465.5 acre Marion Wilkin Hohit and Mabel Wilkin
tract, the following three (3) courses and distances:

1) N 45°18'23" W, 5785.25 feet to a point;
2) N 43°55'20" E, 565.16 feet to a point;
3) N 45°18°23" W, 1541.66 feet to a point on the northwest line of the said 3465.5 acre tract;

THENCE, N 43°55'20" E, a distance of 976.55 feet to a concrete monument found at the most
southerly comer of that cerlain 43.19 acre tract described in Volume 288, Page 82 of the Deed
Records of Bureson County, Texas;

THENCE, N 44°26'13" E, a distance of 1547.50 feet to a concrete monument found at the most
easterly comer of the same;

THENCE, N 43°56'52" E, a distance of 702.87 feet to a point;

THENCE, S 45°18'23" E, a distance of 7374.11 feet, traversing the interior of the said 3465.5
acre tract o a point on the southeast line of the same and the said James Fisher Survey,
Abstract No. 23, the same being the northwest line of the said P, Singleton Survey and the said
1006.129 acre Jesse Moore tract;

THENCE, N 44*51'00" E, a distance of 473.18 feet along the northwest line of the said 1006.129
acre Jesse Moore tract to a point at the most westerly or northwest comer of the said Burleson
County Improvement District tract recorded in Volume 47, Page 131 of the Deed Records of
Burleson County, Texas, from which an iron rod found at the noriheast comer of the said
10086.129 acre Jesse Moore tract bears N 44°51°00" E, 273.57 feet;




WILKIN 7-H
Page 2 of 2

THENCE, S 26°56'52" E, a distance of 3543.48 feet along the west line of the said Burleson
County Improvement District tract to an angle point in the same;

THENCE, S 54°06'48" E, a distance of 256.41 feet to a point on the east line of the said
Burleson County Improvement Dislrict tract;

THENCE, along the east and southeast lines of the said Burleson County Improvement District
tract, the following two (2) courses and distances:

1) S 23°03'08" W, 753.99 feet 1o a point;
2) S 65°03'08" W, 511.84 feet to a point on the north bank of the Brazos River;

THENCE, along the north bank of the Brazos River, the following six (6) courses and distances:

1) N 87°57'48" W, 351,02 feet to a point;
2) N 87°43'56" W, 198.37 feet to a point;
3) N 87°43'55" W, 1301.01 feet fo a point;
4) S 72°15'58" W, 1262.30 feet to a point;
5) S5 43°20'53" W, 853.02 feet to a point;
6) S 14°35'46" W, 14.15 feet to a point;

THENCE, N 45°18'23" W, a distance of 917.59 feet to a point in the interior of the said 1006.129
acre Jesse Moore tract;

THENCE, N 08°45'33" E, a distance of 1513.93 feet {0 the PLACE OF BEGINNING, containing
925.93 acres of land, more or less.

=t ey A 20

Timothy A. Lenz, R.P.L.S. No. 4393
March 14, 1897

Lenz & Associates, Inc.
7306 Old Bee Caves Road
Austin, Texas 78735

(512) 288-1574

UNITIZED INTERVAL

Those depths defined as the stratigraphic equivalent of the interval occurring from 11,538 MD, being the top of
the Austin Chalk formation, to 12,074’ MD, being the base of the Georgetown formation, as shown on the Dual
Induction-SFL log of the Seneca - Wilkins No. 5 well located 13,984" FSWL and 1,994' FSEL of the James Fisher
League, A-23, Burleson County, Texas,
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- BURLESON COUNTY.TEXAS
AS-DRILLED PLAT EXHIBIT “C”

Attached to and made a part of that certain
Pooling Agreement for the Mabel Wilkin

$ / , 7-H Unit between The State of Texas and
Q o N Seneca Resources Corporation, et al
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SCALE 1* » 2003°

1, TIMOTHY A, LENZ REGISTERED PROFESSIONAL LAND SURVEYOR NQ. 4393 0O HEREBY
CERTIFY THAT TrE ASOVE PLAT CTCRRECTLY E-0VS THE ABQVE VELL LOCATICN PER

| INFOAMATION PROVIDED BY OTHERS, Ton——
|

PAGE 1 OF 2

OCTOBER 16, 1996

REVISED OCTOBER 21,1996 IPROPOSEU LATERALS) a L/

REVISED NOVEMEER 19, 1994 [VELL LOCATIONI

REVISED MARCH u 1997 us—omu.tm TIMOTHY A,

DVG VILKTAD

JOB ¥41203 REGISTERED PRUFESSIONAL LAND SURVEYDR NQ. 4393

LENZ & ASSOCIATES.INC.
dba AB SURVEYING Co.

7306 OLO BEZ CAVES ROAD
' AUSTIN, TEXAS 78733

PHONE IS12) 208-15T74

FAX 1512) 283-0011
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E XAS
: BURLESON COUNTY.TE
LINE BEARING DISTANCE
Lt N {3'55'20°E  976.55°
L2 N 44°26'13°€E  1547.50"
L3 N 43°S5°'S2'E  702.87°
' L4 N 44°51'00°E ©  473. 18"
LS § S4°05'48°E  256.41°
' Lé § 23*p3'08'Y  753.99* o
L7 S 65°03'08'y  S11.84°
L s N 87*57°48°V  351.02°
LY N 87°43'S5°¥ 198.37"
" Lo N @7'43°'55°V  1301,01°
L 5 72%15'58°Y  [262,30"
L 12 § 43'20'53'Vv  853.02'
L I3 S 14°35'46°V 14.15°
L4 N 45%18°23'Y  §17.59'
LIS N 08°45°33°E  1513.98' '
L1 N 43'55°'20°€  545.18"
L7 N 45°18'23°V  I5il.86"
L 18 N 44°51'00'E  273.57°
' ACRES ) OEED 7 OFF ICIAL RECORDS
TRACT  IN UNIT DESCRIPTION : VOL/PG ,
I __620,00 ELIZABETH HOHLT PECORE =i wol. 837491
1/173 CEED OF TRUST FIRST TRACT
2 {55.45 JESSE MOORE ]2 AR L
217173 DEED OF TRUST SECOND TRACT
k| 142.19 JESSE MOCRE 203787 TRACT |
#4 8.29 STATE DF TEXAS M-96404 477131
925.93 TOTAL ACRES IN LN(T
TRACT ACRES IN UNIT DESCRIPTION
T-D 57.32 CONTRACT TRACT 26 IN UNIT
£-2 40,98 CONTRACT TRACT 27 IN UNIT
TRACT ACRES IN UNIT DESCRIPTION
T 11.93 AREA IN VILKINS 7-H FORMERLY IN PROPOSED 1050.96 ACRE CONF [GURATION
' OF TERRELL S-H REVISED SEPTEMBER {1, 1995.
NOTES:
1] BEARINGS BASED ON TRUE NORTH OBTAINED BY SOLAR OBSERVATION
2) WELL IS LDCATED 3.6 MILES NORTHEAST COF CLAY .TEXAS
3] @w - [RON ROD FOUND
4) Orx « FENCE CORNER
5) WS « CONCRETE MONUMENT FOUND
&) THE ABOVE TRACTS CESCRIEED AS "CONTRACT TRACTS * WERE ESTABLISHED
FROM SKETCHES PROVIDED BY SENECA RESOURCES CORPORATION.
PAGE 2 OF 2 7)1 AS-ORILLED INFORMATION PROVIDED BY DTHERS.
OCTOBER 16,1994
REVISED OCTOBER 21, 1996 [PROPOSED LATERALSI
REVISED NOVEMBER 9, 1996 (WELL LOCATION}
REVISED MARCH [4, 1997 (AS-ORILLED)
DVG WILKINT
JOB 947203
. LENZ & ASSOCIATES.INC,
dba AB SURVEYING Co.
7306 OLD BEE CAVES ROAD
AUSTIN, TEXAS 78735
PHONE (5121 2088-1574
FAY 1512) 288-00!1







’ st A1 with plat aned applicatde lee. Make a
' ' sz sm

T.J.l —ey order payable to the State Treasurer RAILROAD COMMIS=.  OF TEXAS
of Ofl and Gas L :/m=zon e
B e ot o Wi Application fox Fermit 15 D, Decpon, Fiag Rack, o T Suber R e Tk HOTAL DRPTH SHWN W ITEN MO, W BELW,
01l and Gas Division, Drilling Permits P> Flie a copy of W-1 and plat in RRC District Office P Read Instructions on Back | 02000 - 8100, 2001 - 40007 - 8125
P. O. Box 12967 4001" - 9000 - 8150 9001 urdn'pﬂ' RN
Austin, Texas 78711-2967 S i ———— -
Purpmeofmlng(nu:klppmpmubml: > API No.
[[] Decpen (below castng) [[] Decpen (within casing) [] Prug Back [] ReEnter Enter here, 42-051-33535
if assigned: Permit No.
XXX] Hortzontal [[] oirectional well [] sidetrack XX Amended Permit (enter permit no. at right & explain fully in Remarks) P 4cas7s
1. Operator's Name (exactly as shown on Form P-5, Organization Report) | 3. RRC Operator No. 4. RRC District No. 5. County of Well Site SL/PEN liTi1 Rule 37 Case No.
Seneca Resources Corporation 767060 03 Burleson A Tl on'a™i
2. Address (includt and zip code) 6 { pppces ) . RRC Lease/ID ell No. 9. Total Depth
1201 Louisi?nc:yStﬂp Suite 400 Mabel Wi TR 7 - |&7WH N 1593] 2500 TVO
Houston. TX 7.’.00é' 10. Location SL & PEN PTS: James Fisher A-23
» - —— sunefl_00 & 0O1: P, Singleton AbstractNo.A-56 |
o eThewlnwbetcaed 3.6 wtstaNE__ eciionfiom C13Y
which Is the nearest town in the county of the well site.
11. Distance from proposed location to nearest lease or unitline _ 476 n 12. Number of contiguous acres in lease. pooled unit. or unitized tract 925,93  (OUTLINE ON PLAT.)
14. 15. 16. 17. 18. 19. Distance from | 20. 21. No. of applied for, per-
Is this acreage | proposed loca- mitted, or
Number of assigned to an-| tion to nearest locations (Inctuding
13. FIELD NAME (Exactly as shown on RRC proration schedule). acres in other well on applied for, this one) on lease in
List all estahlished and wildcat zones of anticipated drilling unit this lease & In | permitted. or Oil, gas, this reservolr.
compietion. Attach additional Form W-1's as needed to list Spacing Density for this well this reservoir? | completed well, or other
these zones. One zone per line. Compietion | pattern pattern OUTLINE If so, explain this lease & type well o)/ GAS
depth (fr) (acres) ON PLAT. in Remaris. reservolr. (ft.) (Specify)
1607
Giddings (Austin Chalk, Gas) 11500TVD 467-1299 | 80 925.93 No N/A gas 0 1
above
Clay, NE (Deep) 12500 | 467-1200 | 160 | 925.93 No N/A gas 0 1
above
Jerry's Quarters (AC 11900) 12500 467-1200 | 160 925.93 No N/A gas 0 1
_ 22, Perpendicular surface location from two nearest designated lines: If a directional well, show also projected bottom-hole location:
SL] o Leaseuni _1462' FNEL & 5371' FNWL TL 00: o Leaservoe £13' ESL & 1409' FNHL
o Survey/Section 1986"' FSEL & 13903' FSHL o Survey/Section __1426" FNWL & 17598' FSHL
23, Is this a pooled unit? 24 Is Item 17 less than Item 16 (substandard acreage for any field applied for)?
Yes KAX P (Attach Form P-12 and certified piat) no[] ves[ ] P (Attach Formw-la) No [
25. Is this wellbore subject to Statewide Rule 38 (hydrogen sulfide area)? yes [ ] Nol XX If subject to Rule 36, Is Form H-0 flled? yes [ ] NolL] P If not flled. explain in Remarks.
28. Do you have the right to develop the minerals under Yo X Mo []
"M%ﬁmgmf&%wmmm mrorwm u‘uap;inmumzmdmmpleu.tomcbutdmykmwbdgr.
see Instructions for Rule 37. s W!Patnma A. Bygg, Agent 512-266-3066
Remarks Amending W-1 to reflect as drilled location, 7Y Name and title of operator’s representative g
revise unit acreage, add zones of completion. 3/24/97 (713) 654-2600 Operator N
L 014 467' FSL & 1887' FNWL of unit; 1707' FNWL & 17842' FSHL of subwey. me day yr. Tel: AreaCode Number 000 b N
N PT [00: 5493 FNWL & 1619' FNEL of unit; 13746' FSWL & 18637 FSEL of survey — , '{,55;6’,,’,’; ________ §
N PT |01: 5264' FNWL & 1501' FNEL of unit; 13864' FSWL & 2093' FSEL of survey ?

CurcT 1 nr 92




’,Rr coch W-1 with piat and applicable fe. Make & rm W-1

mmmm»mmm RAI[ROA&C;?II N OF TEXAS Rev. 3/93
on
= —- Appfoton Yo Verlh s A0, Shcgen, ok oSt [ B R ™
Mo iigiees B Mhaoma¥imisiaiomote b R | e cum S e
Austin, Texas 78711-2967
Purpose of filing (mark appropriate baxes): > APl No.
){X] o [] Deepen (below casing) [] Deepen (within casing) [] Piug Back [] ReEnter Enter here, 42- 051-33535
Husiped:’ Permit No.
A Hortzontal [ ptrectional wea [[] sidetrack  X] Amended Permit (enter permit no. at right & explain fully in Remarks) 454878
1. Operator's Name (exactly as shown on Form P-5, Organization Report) | 3 RRC Operator No. 4. RRC District No. 5. County of Well Site Rule 37 Case No.
Seneca Resources Corporation 767060 03 Burleson >
2. Address (Incuding city and zip code) G.Lc;rgmfl%aiaﬁm.-mlﬂmuml 7. RRC Lease/ID No. &Wdl_]l;{n 9. Total Depth
1201 Louisiana St., Suite 400 SR -
Houston, TX 77002 e
W e Sectlon Block Survey Abstract No. A~
*Thiswellistobelocated _______milesina_____________ direction from
which Is the nearest town In the county of the well site.
11. Distance from proposed location to nearest lease or unit line y ft lzmmbadmugtmnmlnluun.podedunmormuundmgzs'g3 (OUTLINE ON PLAT.)
14 15. 18 17. 18. 19. Distance from 20. 21. No. of applied for, per-
Is this acreage | proposed loca- mitted, or completed
Number of assigned to an-| tion to nearest locations (including
13. FIELD NAME (Exactly as shown on RRC proration schedule) acres in other well on applied for, this one) on lease in
List all established and wildcat zones of anticipated drilling unit thislease & In | permitted, or Ofl gas, this reservolr.
compietion. Attach additional Form W-1's as needed to list Spacing Density for this well this reservoir? | completed well or other
these zones. One zone per line. Completion | pattern ruta-n OUTLINE If so, explain this lease & type well OIL GAS
depth ) acres) ON PLAT. in Remarks. reservoir. (ft.) (Spexcify)
" . . 640/
Clay, NZE. (Austin Chalk 11350) 11400 100-1867 320 975 93 No N/A gas 0 1
Clay, N.E. (Georgetown) 12200' | 467-1200 (320 925.93 No N/A gas 0 1
Navasota River (Cretaceous Lwr.) 12500' | 467-1200 lﬁoﬁo 925.93 No N/A gas 0 1
22. Perpendicular surface location from two nearest designated lines: If a directional well, show also projected bottom-hale location:
® Lease/Unit ® Lease/Unit
* Survey/Section » Survey/Section
23. Is this a pooled unit? un:mivumnmlalwmwwwmr«n
ves[] P (Attach Form P-12 and certified piat) No[ ] Yes[ | P (Attach Form W-1A) No [
25. Is this wellbore subject to Statewide Rule 36 (hydrogen sulfide areal? yes [ ] No ) If subject to Rule 36, is Form H-9 flled? yes [ | No[ ] P> Ifnot filed. explain in Remarks.
26. Do you have the right to develop the minerals under Yes [] No []
um@&mﬁmrﬁmmmm u:-xlnfnrmauon in this application Is true and complete. to the best of my knowledge.
sce Instructions for Rule 37. ' /ﬂ//Patrima A. Ryag, Agent 512-266-3066
Remarks VUU Name and title of operator’s representative
3/24/97 (713) 654-2600 Operator
Date mo. day yr. Tel: ArcaCode  Number
__________________ «RRCUscOnlys
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HEV. 6/89

RA( R0AD COMMISSION OF TEX{
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

»

RAMIT IER DATE PERMIT ISSUED OR AMENDED DISTRICT
454878 (AMENDED) 3/26/97 03
I NUMBER FORM W-1 RECEIVED COUNTY
42 051 33535 3/726/91 BURLESON
'PE OF OPERATION ACRES
DRILL (HORIZONTAL) 925.93
ERATOR 767060 NOTICE
This permit and any allowable assigned
SENECA RESOURCES CORP. may be revoked If payment for fee(s)
1201 LOUISIANA ST STE 400 submitted to the Commission is not
honored.
HOUSTON LR 77002 District Office Telephone No.:
e 713 956-4000
ASE NAME WELL NUMBER
HILKIN, MABEL 7H
)CATION TOTAL DEPTH
3.60 MILES NE FROM CLAY 12,500
:CTION, BLOCK and/or SURVEY
SECTION => BLOCK => ABSTRACT => 23

SURVEY ==> JAMES FISHER

STANCE-LEASE LINES

1,462.00 F NE
STANCE-SURVEY LINES

1,986.00 F SE

59371.00 F NHW

13,903.00 F SW

DISTANCE-NEAREST WELL ON LEASE
N/A

READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM

ELD(S) AND LIMITATIONS

PERMIT BOTTOM HOLE LOCATION:
SECTION ====== BLOCK =>
SURVEY NAME =====> P, SINGLETON
LEASE DISTANCE ==> 613.00 F S
SURVEY DISTANCE => 14426.00 F NW
NEAREST WELL > N/A

1440
17,59

WILDCAT
CLAY, NE (AUSTIN CHALK 11350)
CLAY, N E. (DEEP)
CLAY, N.E. (GEORGETOWN)
GIDDINGS (AUSTIN CHALK, GAS)
JERRY'S QUARTERS (A C 11900)
NAVASOTA RIVER (CRETACEOUS LWR.)
%% LIMITATIONS %%

THE FOLLOWING RESTRICTIONS APPLY TO

ABSTRACT => 56

9.00 F NH
8.00 F SW

ALL FIELDS

REGULAR PROVIDED THIS WELL IS NEVER COMPLETED IN VIOLATION OF
APPLICABLE SPECIAL FIELD OR STATEWIDE SPACING RULES.
REGULAR PROVIDED THIS WELL IS NEVER DRILLED DEEPER THAN 12500 FEET.
wHWILOCAT ABOVE 12500 FEET.
wANY WELLBORE DRILLED UNDER THIS PERMIT MUST BE COMPLETED,
AND PRODUCED IN COMPLIANCE WITH STATEWIDE RULE 32.
PENETRATION POINT SAME AS SURFACE LOCATION.
**% PLEASE REFER TO ATTACHMENT

OPERATED,
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(-sAIUIOAD COMMISSION OF TEXAS

MAY 1 5 1997 D_MM

Oil and Gas Division Form G-1
Yyme o¢ privk ool Rev. 4/1/83
3-047 | ari . 42-05]-33535 7. RAC District e,
Gas Well Back Pressure Test, pa—a —
Completion or Recompletion Report, and Log '
1. FIELD MAME (es RAC Recerds or Wildcst) 2. LEASE NAML 5. Wall Ne.
‘6iddings (Austin Chalk, Gas) Mabel Wilkin THU
3. OPERATOR'S NAME (Exsctly us shows en Form P-5 Orgenization Report) RAC Dperstor Ne. 10, County of well site
Seneca Resources Corporation 767060 Burleson

1201 Louisiana Street, Suite 400, Houston, Texas 77002-5604

11, Peipese of liling

Initisl Potestial

E

Ef #f‘“‘Ji‘rﬁéz " l""'}x‘-za

Distence sad direction 1o senres! lows in this counly.

3.6 miles NE of Clay, TX

L]

6. M eperstor has chenged within last lll tln. 12. M workever or reclass, give lormer field (with reservoir) & Gas 10 or fetest
e et s N/ P S S st | o | W [ e O
13. Pipe Lise Connection
Aq‘l:i la Southwest N/A :::'I-Il:‘::‘r:::ld[:]
14, Completion or recompletion dute 16, Any :uulu:u'n hand ot time of workover 16. Type ol Electric or other Log Rwa.
3/27/97 of recompletion D'H DNI N/A GR/CCL/CBE
_ Sectionl " GAS MEASUREMENT DATA - 5 R
gl ::l‘ﬂ:“wm 'I‘I'm‘ Dochb.ul Pulllu Orifice Vest Pitat Critical~flow aa il e
04/24 /97 Mater lﬂ ’Tu '.m Ta”s D Meter D Tube D Prover D 17172  wer
Line Ol wr 24 We. Coull. Statlc P or Ditt. flaw Tomp. e e 4 ey g Yolume
Size Choke Size Oril. oc Choke Choke Press by [ fy fo = Foy MCF/DAY
4.026| 2.875 |60921.73 | 390 [27.00 83 .9786 | .8903 | 1.051 5724

Cravity u«u Muﬂu

Cas-Liguid Nydre Ratie Cravity of Mixtere

.757 51.3  Deg. AP 17629 o | Smx* 901 293 * @ 11500 Gepi
8/3
"™ = 10.806 Vi =Jes4 = 25.57 Jo =.10361.38 = 101.79
o 8/3
c='—"\;—¥’~ = 1118 x 10.806 / 25.57 = 472.47 | — = 101.79 / 472.47 = .2154
T

Res Time of Choke '."';.S‘l:"ﬂ Wellhead Flow P2 . 4 » Py
Ne. Rua Mia. Size Py Temp. F° (Thousands) ﬂ'hllsnld '

shet-in 24 HrS 2715 74

" | 4320 | 28/64 2420 95 5856 | 1232.9 | 1520.0 2716 8910
2

3

4
Ao F X §= _l !t' 'l and ’ P'Z od P‘Z ’l! . 'sz Angle of Slope
Na. ] % {thowsands) (thowsends)

Shet-1n 3016 1.2855 1.4736 2001 16008 o  45.00

1 | .9465 | .2811 1.2951 1.4392 3909 15280 728 , 1.0000

: : . 2 Absolute Opes Flow

- 125913 . MCF/DAY

4

*Ell. ‘I'ESTIIS CERTIFICATION: | declare wader penaliies pumlbu in Sec. 91,143, Texas Notwral Resowrces Code, that | conducted or supervised this test and that data and facts showa In

i m

and |l sbove ere true, correct, sad complete, 1o the bast of

Q@Ox %L«/}é*u /F‘ESQ)Inc

my knowledge. Bottomhole tempersiure and ‘the diemeter sad leagth of flow string were lursished by the operstor of

Sl.nuu ekl ‘I'n.l-

W

W470 %o ol Compaay

RRC Representstive

dlrgcted this report, snd thet

.

Sigasture: Operstor's represe

OR'S CERTIFICATION: | declare wader pennities prescibed in Sec. 91.143, Texas Netwial Resowrces Code, that | sm swihorized to make this report, thet | Prepared or supervised snd

and facts ststed (herein e liwe, corract, aad complele, to the best o my lnulugo

Agent 512-266-3066 5/8/97

713-654- 2600 Operator

5<xfPatricia A. Ry-g
i/

Title

Date

AL Number




SECTION il DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
17. Type of Completion: 18. ‘F:rmgatc;‘DﬂlL DATE PERMIT NO.
New Well Decpening D Plug Back [:] Other D D;gp'-'“ Amended 3/26/97 454878
Rule 37 CASE NO.
19. Notice of Intention to Drill this well was flled In Name of Exception
Seneca Resources Corporation Water Injection PERMIT NO.
Permit
20. Number of producing wells on this lcase In 21. Total number of acres Salt Water Disposal PERMIT NO.
this Neld (reservoir) including this well In this lease Permit
1 925,93 Other PERMIT NO.
22. Date Plug Back. Deepening. | Commenced | Completed | 23. Distance (o nearest well. Annular disposa] MP-03-5414B
WorkOver or Drilling ! Same Lease & Reservolr dated 3/12/97
Opensticat 112/24/96 13/12/97 N/A
24. Location of well. relative (o nearest lease boundares  16) + 1462 Feet From N[ uncand 5371 Feet (rom
of lease on which this well is localed ' REMARKS | NY  uneofthe  Mabel Wilkin unit Aease
25. Elevation (DF, RKB. RT. GR. ETC.) 26. Was directional survey made other
KB' 32| GR' 205| than inclination (Form W—121? w Yes D No
th . P. 30. Surface Casing| !
Ylﬁ‘ﬁ’e"ﬁ'ﬁ ﬁgg'f'[ﬁﬁ BRI g:umum;r‘iw D | Recommendation of TDW.R m %L 4&:3:2;-1(1/8/95
11305'Tyn 112152'TVD - | Rules | Ratlroad Commission (Spectal) (] [Dcof Letter
31. Is well multiple completion? |32 If multiple completion. list all reservolr names (completions in this well) and Oil Lease 33. Intervals | Rotary | Cable
i ; o R ol il o e
D e D =% FIELD & RESERVOI by: ! X
34. Name of Drilling Contractor MMtacedus Lwr. G JHL |35 Is Cementing Aflidavit
Helmerich & Payne - Attached?
Rig #94 ) ve [ n
36. CASING RECORD (Report All Strings Sct in Well)
aswosze | wremr | oermser | AT | O e | Moz | e | an
16" Conductdr 80' 193 sx "A" surface
10-3/4" )-59 45,5 3572 1665 Poz Al% 500 A Neak 14-3/4 [surface 4342
| -5/8" p-110  29.7 11908 200 “H" 9-7/8  [10312' per | 1102
CBL
7. LINER RECORD
Size TOP Bottom Sacks Cement Screen
3-1/2" 12.95 1 -80 11518 12341 —_—
slotted liner in Nakasota River (Cretaceous Lwr.) lower lateral (00) only

._;mmx_s[_at 01 Au

ey.

TL 01 is 475' FSL & 1337 MMWL of survey

nnrnvpd pffprflup 4[?3/97

This test was conducted At the request of the operator (or the express purpose of satis(ylng RRC requirementa
Its sultabllity for a )ther purpose 15 not certifled by P'ESCO Ine.

)d:uuu contact FESCO Inc.

38, TUBING RECORD 39. Producing Interval (this completion) Indicate depth of perforation or open hole

Stze Depth Set Packer Set From 11306'MD (11305'TyD) T 15720'MD (11712°'TVD) |
2-7/8" 1-80 11400 11181°"' & 11400'| From To |

uiberson G-10 PEy™ To
Note: Isolatidn sleeve @ 11246.71' From To
40. ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC.
Depth Interval Amount and Kind of Material Used
41. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth

Midway 7734 Pecan Gap 10450
Navarro 8504 Navasota River 11998
Taylor 9328 Austin L‘halk 11209



Type or print only

483-047

( «AILROAD COMMISSION OF TEXAS (

01l and Gas Division

HAY

O Lpbea

15 1997

Form G-1
Rev. 4/1/83

A—cs [aP1No. 42.051-33535 7. RRC District No.
Gas Well Back Pressure Test, — GE?DM
Completion or Recompletion Report, and Log '
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME : 9. Well No.
Navasota River (Cretaceous Lwr.) Mabel Wilkin 7HL
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
__igngsg_asggu_sgs Corporation 767060 Burleson
11. Purpose of filing
1201 Louisiana St., Suite 400, Houston, TX 77002 Initial Potential
Eﬂoﬁg‘n ssgamemo?, 5b. Distance and direction to nearest town In this county.
_&00 L 01: P mg?,m;:&g:q:z; 3.6 miles NE of Clay, TX Retest D
6. If operator has within last 60 days. | 12. If workover or reclass, give former fleld (with reservoir) & Gas ID or D
name former operator N/A oll lease no. GAS ID or | OO WELL Reclass
FIELD & RESERVOIR OIL LEASE * | Gas—G -
13. Pipe Line Connection Well record only D
Aquila Southwest Pipeline N/A (Explain in remarks)
14. Completion or recompletion date 15. Any condensate on hand at time of workover 16. Type of Electric or other Log Run.
3/27/97 or recompletion? [7] yes [ no GR/CCL/CBL
Section | . GAS DATA
Date of Test Gas Measurement Method ( mh!nl — Gas produced during test
4/16/97 Orce (K] > arbiare Al [ Cooke L Steter L Tube . 9141 mcr
Run | Line Oni. or 24 Hr. Coell. Statie Py o DIt Flow Temp. Pacair e Yosouue
No. Stze Choke Stze | Orif. or Choke Choke Press T op Fut "ﬁ“ rr:, ksl
! 14,026{ 2,000 |26235.74 375 400 7% ,9859 | 9265 1.038 3047
= :
3
-
n FIELD DATA AND PRESSURE CALCULATIONS
Gravity (Dry Gas) Gravity Liquid Hydrocarbon Gas-Liquid Hydro Ratio Gravity of Mixture | Avg. Shut-in Temp. | Bottom Hole Temp.
.699 47.0 Deg AP | 672829  CF/Bul | Smix = 3p0 189 °F [304°F« 12100 (Pepth)
™= 10,806 V. =\ 655 = 25 59 voi  =vga70 0o = 92.03
1118 x 8/3
°=——°"1—'°,___T'° =1118 x 10.806/25.59 = 472.10 | V8= = 3?;{’{’0 = -1349
Run Time of Choke Wellhead Press. Wellhead Flow pw2 R RrR2 PI P /P,
‘No. | RunMin. sue [P, T4 Temp. °F (Thousands) (Thousands)
Shut-in 24 hrs 2632 74
1 4320 28/64 1547 a5 2393 503.9 352.7 1657 .9336
2
3
4
- F K gii gks Pf and Prt and Py? Bl - By’ Angle of Slope
No. ok Ps {thousands) (thousands)
Shut—In ,2447 | 1,1565 1,3271 3493 12201 o .25,00 . .....
11,9672 .2345 |[1,1580 1,3120 2174 4726 7475 » . l.0000......
= Absolute Open Flow
: .4973. ... MCcF/DAY
4

i

- T

“"--.__.--/LL \/r’ LL}\C

Sections |
opcralor

WELLTESTER'S CERTIFICATION; | declare under penaltics prescribed in Sec. 91.143, Texas Natural Resources Code. that | conducted or supervised this testand that dataand
1 m true. correct. and complete. to the best of my knowledge. Bottomhole temperature and the diameter and length of flow string were

d{% £ O{ FESCO Inc.

Slglfturr((v‘u Tester

“‘\‘”P (G W"—- Name of Company

RRC Representative

OPERATOR'S CERTIFICATION: | declare under penalties prescribed {n Sec. 91.143, Texas Natural Resources Code. that | am authorized to make this report. that | prepared or

e &

Agent 512-266-3066

5/8/97

and directed this report. and that data and facts stated therein are true, correct. and complete, to the best of my knowledge.

=< [Patricia A. Rygg o] 13-654- 2600 Operator

Signature: Opcml(ys%nmuw

Title

Date

A/C Number



SECTION 1l

DATA ON WELL COMPLETION AND LOG [Not Required on Retest)

17. Type of Completion:

18. F;‘:;zngam Drill DATE PERMIT NO.
Newwell [ XKX  Deepentng 0 rugeex L] other L] Decpen Amended 3/26/97 454878
Rule 37 CASE NO.
). Notice of Intention to Drill this well was flled in Name of Exception N/A
Seneca Resources Corporation ‘:ﬁ:::"ﬂ"on N/A FREMIT RO
20. Number of producing wells on this lease in 21. Total number of acres Salt Water Disposal PERMIT NO.
this field (reservoir) Including this well in this lease Permit N/A
1 925 . 93 Other PERMIT NO.
22 Date Plug Back. Deepening. | Commenced | Completed | 23. Distance to nearest well. Annular Disposal MP-03-5414B
Worh()&:;:f Drilling | |l Same Lease & Reservolr dated 3/12/97
oy 112/24/96 13/12/97 N/A
24 Location of well, relative to nearest lease boundartes S| - 1462 Feet From NF Line and 5371 Feet from
nflmseonwhlchthltw:ﬂlalomtcdSEE REMARKS ;_ N_H umdlhe”abe‘[ H,_i.‘kin Un'it/lm
25. Elevation (DF, RKB, RT. GR. ETC.) 26. Was directional survey made other
KB : 32! GR: 205' than Inclination (Form W—12)? Yes D No
2 . P. . Surface | |
172 TT’Z%“HD 235%‘5]1 ¥ tS e ?_Dfpm i xm.cn&f"&ﬂm D | Recommendation of TDW.R. m Egaﬁ?eg 10/8/96
12.022'TYyDnl 12152'TVYD | Rules | Ratiroad Commission (Special) D Dt of Letter
31 Is well multiple completion? |32 If multiple completion. list all reservoir names (completions in this well) and Ofl Lease 33. Intervals | Rotary | Cable
or Gas ID No. GAS IDor | Ofl—O WELL Drilled | Tools | Tools
m . [ w FIELD & RESERVOIR OIL LEASE * | Gas—G . b Py |
es | !
34, Name of Drilling Contractor |G10ddings (Austin Chalk, Gas) G THU 35. Is Cementing Aflidavit
Helmerich & Attached?
Payne Rig #Qq [E Yes D No
36. CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT #/FT. DEPTH SET .gm‘:ﬁ ?::;ﬂ”l‘m HOLE SIZE' (:T::g;r SmeRInVOL
16" Conductor 80' 193 sx "A" Surface
Z0-3/4" J-5p 45.5 3572" 1665 Poz A |& 500 A Neat 14-3/4" |[Surface 4347
-5/8" p-11p 29.7 11908' : {700 "H" 9-7/8" 10312 per CBL 1102
ar. LINER RECORD
. Size TOP Bottom Sacks Cement Screen
3-1/2" 12.95 L-80 11518’ 12341' ————

sTotted Tiner in

vasota River (Cretpceous Lwr.) lower [lateral (00) only

a8, TUBING RECORD 39. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From To
2-7/8" L-80 6)5# 11400 11181" & 11400'| Pom 12124"MD (12022'TVD) T015931'MD 121527TVD)
Guiberson G-10 | From To
Isolation sleeye @ 11246.71' | From To
40. ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC.
Depth Interval Amount and Kind of Material Used
41. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Midway 7734 Pecan Gap 10450
Navarro 8504 Navasota River 11998
Taylor 9328 Austin Chalk 11209

Lat 00 Cretaceous Lwr. Pen Pt. 5493' FNWL & 1619' FNEL of unit;

13746" FSWL & 1863' FSE

of survey. T

survey.

)at. 00 is 613" FSL & 1409' FNWL of unit; 1426' FNWL & 17598' FSWL of

Surf. Loc, is 1086' FSEL & 13903' FSWL of survey.

NOTE: Individ

11

tested/pro

SWR 10 exception approved ef ftive 4/23/97.



NADOA Model form Division Order
(Adopted 9/95)

OIL AND GAS DIVISION ORDER ﬁt [ {7 ("ﬂ_{, 0 ‘+

SENECA RESOURCES CORPORATION .
Ut = 257/

Date of Preparation: 5-30-97

TO: SENECA RESOURCES CORPORATION Effective Date: 3-31-97
1201 Louisiana Street, Suite 400
Houston, Texas 77002
Telephone: (713) 654-2600

Fax: (713) 654-2659
Well No.: 1169-630
Well Name: Mabel Wilkin No. 7-H Unit
Operator: Seneca Resources Corporation
County/State: Burleson County, Texas
Property
Description: See Exhibit “B"

1 The undersigned certifies the ownership of their decimal interest in production or proceeds
as described in the Division of Interest Schedule attached hereto as Exhibit “B," payable
by Seneca Resources Corporation (Seneca).

2. Seneca shall be notified, in writing, of any change in ownership, decimal interest, or
payment address. All such changes shall be effective the first day of the month following
receipt of such notice.

< Seneca is authorized to withhold payment pending resolution of a title dispute or adverse
claim asserted regarding the interest in production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Seneca any amount attributable to an
interest to which the undersigned is not entitled.

4, Seneca may accrue proceeds until the total amount equals $100.00, or pay the total
amount accumulated by December 31st of each year, whichever occurs first, or as
required by applicable state statute.

5 This Division Order does not amend any lease or operating agreement between the
undersigned and the lessee or operator or any other contracts for the purchase of oil or
gas.

6. In addition to the terms and conditions of this Division Order, the undersigned and Seneca
may have certain statutory rights under the laws of the state in which the property is
located.

r Special Clauses: See Exhibit A"

By By

SS/Tax ID No.: SS/Tax ID No.:
Address: Address:
Telephone; Telephone:
Date Signed: Date Signed:

Federal law requires you to furnish your Social Security or Tax Identification Number. Failure to
Comply will result in a 31% tax witholding and will not be refundable by Payor.

AS
N

HALANDIONSHOREWPDATAURR\DIVORDERWILT1089.00C

SH H E
SOCI T IDENTIFYI

IN THE SPACE PROVIDED.

COPY




EXHIBIT “A”

SPECIAL CLAUSES

TO OIL AND GAS DIVISION ORDER
SENECA RESOURCES CORPORATION

T The oil run hereunder shall, on the terms herein stated, become Seneca's property
immediately upon being received into Seneca's possession or the possession of
Seneca's designated nominee; and Seneca agrees to receive the oil hereunder and,
subject to the further provisions hereof, to pay the respective owners therefor according
to the division of interest herein indicated, either at the posted per barrel (42 gallons)
field price for similar crude prevailing for the field where produced on the date of each
respective run, or, if the oil is purchased by a nominee, the price to be paid shall be the
same price received by Seneca from such nominee, and, in the absence of a pipeline
connection, all prices are subject to dedication of barging or trucking costs and the
applicable transportation tax thereof. Seneca, Seneca’s designated carrier or purchaser,
may treat or steam unmerchantable oil before acceptance thereunder, and the expense
therefor may be withheld.

2. The undersigned hereby adopt, ratify, and confirm each oil and gas lease, unit
designation or agreement, and gas sales or processing agreement, and all amendments
thereof, under which the production covered hereby is produced, processed and sold. In
the event all or any portion of the land described herein or any formation underlying
same be included in one or more units now or hereafter formed or revised by order of
any appropriate governmental authority or in one or more duly authorized voluntary units
now or hereafter formed or revised, it is agreed that this division order shall be subject to
such unit or units so formed or revised and that settlements shall be made in accordance
with the production allocated to said tract or formation without requiring the execution of
additional division orders.

3. Any of the undersigned executing this division order as a lien holder agree that Seneca
is authorized to make payment direct to the owner of the royalty or other interest subject
to the lien of all proceeds accruing to such owner's interest and waives any rights thereto
until Seneca is furnished written notice to the contrary.

4. Until Seneca actually receives notice in writing at the above address of any change in
ownership or transfer or of any increase or decrease in the amount of character of any
owner's interest (whether or not now provided for in any recorded instrument heretofore
furnished to Seneca), together with certified copies of properly recorded instruments in
evidence thereof, Seneca may continue to make payments for oil and/or gas sold on the
basis of the ownership set forth in said Division of Interest Schedule, and Seneca shall
be held harmless from any loss arising out of any overpayment as a result of failure to
receive written notice of any such change in ownership, transfer or difference in interest.
Undersigned agrees to notify Seneca promptly in writing of any change in his, her or its
respective interest shown hereon, and any change shall become effective at 7:00 a.m.
on the first day of the calendar month following receipt of such anotice by Seneca.
Seneca will not be responsible for any change of ownership in the absence of actual
written notice and satisfactory proof thereof.

HALAND\ONSHOREWPDATAURR\DIVORDERYWILT 1089 DOC
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EXHIBIT "B"

Division of Interest Schedule attached to Division
Order for the Mabel Wilkin No. 7-H Well
Burleson County, Texas
1169630

Description: Tract 1:

620 acres, more or less, out of the James Fisher Survey, A-23, being that portion of that certain 640 acres described in that certain Assignment of Qil, Gas and Mineral Lease from
NAPECO, Inc. to Dov Amir and Louis Erlich recorded in Volume 101, Page 753, Oil and Gas Records, Burleson County, Texas, situated within the boundary lines of the Mabel Wilkin
No. 7-H Unit described in that certain Designation of Unit dated March 21, 1997, recorded in Volume 259, Page 301, Oil and Gas Records, Burleson County, Texas.

Tract 2:

155.45 acres, more or less, out of the Phillip Singleton Survey, A-56, being that portion of the lands described as Tract 1 in that certain Partiton Deed dated April 7, 1953, by and
among Harry E. Cagle, R. F. Smith and A. D. Smith, recorded in Volume 116, Page 633, Deed Records, Burleson County, Texas, situated within the boundary lines of the Mabel Wilkin
No. 7-H Unit desciibed in that certain Designation of Unit filed March 21, 1997, recorded in Volume 259, Page 301, Oil and Gas Records, Burleson County, Texas.,

Tract 3: -

142.19 acres, more or less, out of the Phillip Singleton Survey, A-56, being that portion of the lands described as Tract 2 in that certain Partition Deed dated April 7, 1953, by and
among Harry E. Cagle, R. F. Smith and A. D. Smith, recorded in Volume 116, Page 633, Deed Records, Burleson County, Texas, situated within the boundary lines of the Mabel Wilkin
No. 7-H Unit described in that certain Designation of Unit filed March 21, 1887, recorded in Volume 259, Page 301, Oil and Gas Records, Burleson County, Texas.

Tract 4:

8.29 acres, more or less, out of parf of the Phillip Singleton Survey, A-56, Burleson County, Texas, being that portion of the lands described in that certain Warranty Deed dated
November 25, 1913, from T. Clay, et al, to Burleson County Improvement District No, 2, recorded in Volume 47, Page 131, Deed Records, Burleson County, Texas, situated within the

boundary lines of the Mabel Wilkin No. 7-H Unit described in that certain Designation of Unit filed March 21, 1997, recorded in Volume 259, Page 301, Oil and Gas Records, Burleson
County, Texas.

HNand\onshore\123data\Wil71099.XLS
. . - Page 1




1020 20 Robert E. Cagle, Harry W. Cagle and 1/2 of 1/24 of 155.45/925.93, or 0.0034976 NPRI
Thomas P. Cagle,
Co-Independent Executors of the
Estate of Harry E. Cagle, Deceased
2620 Fountainview, Suite 305

Hilston, Texas 77057

17411 21 Myrtle Cagle 172 of 1/24 of 155.45/925.93, or 0.0034976 NPRI
c/o Robert E. Cagle

2620 Fountainview, Suite 305

l Houston, Texas 77057

3501 22 State of Texas 1/5 of 8.29/925.93, or 0.0017907
1700 North Congress Avenue v/ RI
Austin, Texas 78701 1

OWNER NO.: CREDIT TO: DIVISION OF INTEREST DECIMAL INTEREST TYPE
\

TOTAL ROYALTY: 0.1535715
BEFORE PAYOUT

Overriding Royalty:

1025 23 Jesse Filgo 3.125% OF 620/925.93, plus ORRI
5665 Pine Forest 4.000% of 155.45/925.93, plus
ioustonl Texas 77056 4.000% of 142.19/925.93, or 0.0337829

8685 24 Richard B. Hohit 1% of 620.925.93, or 0.0066960 ORRI
400 Knipp Road
iiﬁnl Texas 77027-5025

8514 25 Catherine Faestel .00436% of 155.45/925.93, plus ORRI (1)
7854 South Argonne .00436% of 142.19/925.93, or 0.0000140

i“iil Colorado 80016

', . H:\and\onshore\123data\Wil71099 XLS
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é 4 SENECA RESOURCES CORPORATION
(O]

June 3, 1997

/ G0, L1
TO ALL OWNERS SHOWN ON THE ENCLOSED DIVISION ORDER / " v } tfr
{Q.tu / f‘ 15 / /
Re:  Mabel Wilkin 7-H Unit
N.E Clay Prospect
Burleson County, Texas

Dear Interest Owner

Enclosed please find an original and a copy of an Oil and Gas Division Order for the
referenced well dated May 30, 1997

Please review this document and, if it meets with your approval, please execute it pursuant
to the enclosed instruction sheet and return the original to me at your earliest convenience. Once

I receive your executed original I will be able to place your interest in line for payment in our next
check run

Thank you for your attention to this matter. If you have any questions please do not
hesitate to call me at 713-654-2644

Sincerely,

SENECA RESOURCES CORPORATION

4 J
;(A‘f /¢ /_{k_{.’(
Jéanette Rossi

Drvision Order Analyst
Enclosures

J2801

1201 LOUISIANA STREET / SUITE 400 / HOUSTON, TEXAS 77002-5604 / (713) 654-2600



Mailed: _June 3, 1997

SENECA RESOURCES CORPORATION
1201 Louisiana, Suite 400
Houston, Texas 77002
ATTENTION: Jeanette Rossi
(713) 654-2644

Instructions To All Interest Owners
Read Carefully Before Signing The Instrument

The Instrument should not be altered in any way unless accompanied by documentary evidence to
support the change.

If your name and interest are comrectly shown:

Signature:

" Signature by

Second Party:

Lo Taxpayers ID
s+ No. or Social
.’ Security No.:

Address:

Property No.:

Change of
Address:

Sign name as shown on the instrument.

If signing for a corporation, signature must be attested, corporate seal affixed, and title of
signatory party shown. If not previously fumished, a certified copy of authority of executing
office must be submitted. ¢

If signed for a partnership, all partners must sign unless signed by an authorized partner and
we are fumished a certified copy of his or her authority.

If the instrument is signed by agent, attomey-in-fact, guardian, estate representative, trustee
or any party other than the named interest owner, we must have evidence of the rights vested
in the signatory parly.

Insert your number in the space provided.

Section 6108 of the Intemal Revenue Code requires you to fumish your taxpayer
identification number to us. The law also requires that we withhold income tax at the rate of
31% from payments made to you, unless we have your correct identification number. For an
individual, the identifying number is your Social Security Number. For a partnership or other
business, the identifying number is your employer identification number. The law provides

that the IRS may assess you a $50.00 penalty for failure to fumish your identifying number to
us.

Indicate, in the space provided, the address to which checks are 1o be mailed. Print or type.
Do not abbreviate. If you are already receiving checks from Seneca Resources Corporation,
be sure to use the same address to which we are now mailing checks.

At the top of the division order, you will find the number assigned to this lease. This number
will appear on your check and should always be used when corresponding with this company.

You should notify us promptly of any change in your mailing address. This notice must be
over your own signature or the signature of your appointed agent. Always include your Owner

Number (which appears on your check) and your old address, then state your new address
with zip code,

RETURN THE EXECUTED INSTRUMENT WITHOUT DELAY TO THE ABOVE ADDRESS

KEEP ONE COPY FOR YOUR RECORDS

H:\and\onshoretwpdataymdivorder\reonver\dofrmitr.doc
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FACSIMILE COVER SHEET 10"
Seneca Resources Corporation 1201 LOUISIANA SUITE 400

HOUSTON TX 77002-5604

OPERATIONS FAX N* (713) 664-2688 MAIN FAX N* (713) 684-2684
LAND/LEGAL FAX N* (713) 664-26869 EXPLORATION FAX N*(713) 654-2086

DATE: £S5 Z'Lz [97 NUMBER OF PAGES:___(Excluding this page)
oLl (FAMBLE FAXN_S/2 - 475 -/6 43
company:_G. L. O .

FROM:___MIARION S muiTH

MESSAGE:

T YTy TR

This fecsimiie transmission ls intended only for the addresses Indicated sbove. It may contain information that is privileged,
confidentisl, or otherwise protected from disclosurs. Any review, dissemination or use of this tranemission or its contents by
persons other then the addresses ls striotly prohibited. W you have recelved this tenemission in error, plesse notify us
immediately by talephone, and meil the ariginal to us at the letterhesd address.
R e B . ——— T e S T o= P SV
If you do not receive this document in it's entirety, please contact:

(713) 664-26 2&

MAY-12-1997 15:15 P.8a1
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1123
DESIGNATION OF UNIT

MABEL WILKIN NO. 7-H UNIT

STATE OF TEXAS §

€ KNOW ALL MEN BY THESE PRESENTS
COUNTY OF BURLESON §
PART I: DESIGNATION OF UNIT

The undersigned, being the owners of valid and subsisting oil, gas and mineral leases listed
in Exhibit “A”, attached hereto and made a part hereof, insofar as said oil, gas and mineral leases
cover and affect the land and depths described in Exhibit “B”, sttached hereto and made a part
hereof, do, by virtue of the authority conferred by the terms of such oil, gas and mineral leases
and all amendments and corrections thereto, hereby pool, consolidate, combine, and unitize said
oll, gas, and mineral leases, the leasehold rights, overriding royalty, and royalty interests therein
and thereunder, for the purpose of drilling for, development and production of oil, gas and liquid
hydrocarbons (including condensate, distillate, and other liquids). The unit (hereinafter “Unit™)
shall consist of the Unitized Interval described in the attached Exhibit “B" underlying the land
described by metes and bounds in said Exhibit “B" (“the Unit Area™), as depicted on the Plat
attached hereto as Exhibit “C".

EuuyﬁmnuymctoflnduumuﬂﬁndnUmumtpmp«lypoohdot
unitized hersby or is not otherwise committed to the Unit, such fact shall not affect, terminate,
impair, or invalidate the Unit as to any interest properly pooled or unitized hereby or otherwise

This Designation of Unit covers all production from the Unitized Interval underlying the
land described in Exhibit “B" which is produced from any well drilled to the Unitized Interval
underlying the Unit Area Production from the Unit shall be allocated proportionately among all
of the tracts within the unit in the proportion which the number of surface acres in each of such
tracts bears to the total number of surface acres in the Unit.

The undersigned reserve the right to amend this Designation of Unit from time to time,
and at any time, in order to correct any error herein or to include in this Unit any newly acquired
interests within the Unit boundaries or to enlarge or reduce the unit area in accordance with or as
permitted by the applicable rules and regulations of any governmental regulatory body or agency
having jurisdiction insofar as such right is granted in the subject leases, by appropriate
amendments or instruments. Any such amendment may be executed by the then Operator of the
Unit on behalf of the undersigned, provided that such amendment will not change the interests of
the Lessees in the Unit.

By execution of this Designation of Unit, the undersigned do not exhaust their right to
pool the leases and lands hereinabove described with other leases and lands as to any other
minerals, horizon, or strata covered thereby, and they expressly reserve 10 themselves, their
assignees, or successors in interest, the right and power to pool or unitize the above described
leases and lands with any other leases, lands, horizons, or strata in the vicinity and so far as the
power, right, and suthority to do 30 is granted in the subject leases and various agreements and so
long as such power and suthority is exercised in accordance with applicable rules and regulations
of any governmental regulatory body or agency having jurisdiction.

PART III: GENERAL:

This instrument may be executed as one document signed by all parties, or parties named
herein may join herein by execution of a counterpant or ratification, with the same effect as if all
parties executed this instrument. Executed signature pages from different originals of this
instrument may be combined to form a single original instrument for recording purposes. The
failure of any one or more persons owning an interest in the Unit to execute this instrument or a
counterpart or ratification thereof shall not in any manner affect the validity of same as to the
parties who do execute this instrument.

w 259301

HAL ANDAOMEHORPMICLA
MAY-12-1997 15:16 6%
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The Unit hereby created shall be effective as of the date of recording of this Designation of
Unit. The Unit shall remain in force as long as the pooled minerals are being produced from the
Unit, or 80 long as the leases covering the Unit are maintained in force by payment or tender of
shut-in royalties or by other means, in accordance with the terma of said leases

IN WITNESS WHEREOF, this Designation of Unit is executed on this 20th day of
March, 1997,

SENECA RESOURCES CORPORATION

DONALD D GRAHAM

DANIEL KANE

STANLEY KANE

LAWRENCE BLUM

JOEL COOPER

MICHAEL E. TOMSON

DONALD A. CLARK

KEN GANDOLFO

JOSE L. GARCIA

TERESA GARCIA

o 2991302

MAY-12-1997 15:16 4%
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STATE OF TEXAS
COUNTY OF HARRIS
. 2 ath
This instrument was acknowledged before me on the x ¢ day of

1997, by

WILLIAM M. PETMECKY, the Semior Vico Prosident of SENECA RESOURCES CORPORATION,

Pennsytvania corporation, on behalf of said corporation,
.

ip
The State of Texas

STATE OF NEBRASKA

COUNTY OF DOUGLAS
This instrument was scknowledgod before mo on this the day of

, 1997

by DONALD D. GRAHAM

STATE OF FLORIDA

COUNTY OF

This instrument was acknowledged before me on this the  day of

, 1997

by DANIEL KANE.
Notary Public
STATE OF NEW YORK (]
]
COUNTY OF [

This instrument was acknowledged before me on this the __ day of
by STANLEY KANE.

STATE OF ILLINOIS

COUNTY OF

This instrument was scknowledged before me on this the day of

, 1997

by LAWRENCE BLUM.

Notary Public

15:17
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EXHIBIT “A”
Attached To and Made a Part of

Designation of Unit
Mabel Wilkin No. 7-H Unit

Description of Leases:

Insofer and only insofar as the following described leases cover the Unitized Interval underlying
lands within the boundaries of the Mabel Wilkin No. 7-H Unit, as described by metes and bounds
in Bxhibit “B™ attached hereto and depicted on the plat attached hereto as Exhibit “C™ (“the Unit
Area”).

Qil, Gas & Mineral Lease between Mabel G. Wilkin, et al, as Lessor and NAPECO, Inc, as
Lessoe dated January 3, 1979, recorded in Book 24, Page 499 of the Oil & Ges Lease Records of
Burleson County, Texas

Oil, Gas & Mineral Lease between Jesse Moore, as Lessor and Jack D Brogdon, as Lessee dated
November 7, 1973, recorded in Book 15, Page 164 of the Oil & Gas Loase Records of Burleson
County, Texas,

GLOM&MMMSmcomeM-W,anrw'SmRm
Corporation, as Lessee dated April 4, 1995, recorded in Book 241, Page 705 of the Oil & Gas
Lease Records of Burieson County, Texas

w 289,304

MAY-12-1997

15:17 vax

P.@5



] 05/11/97 15:04 (Y :06/10 NO:701

IGIBIT "B
Attached 1 end Made ¢ Part of
Desigaation of Unkt
Mabel Wilkin No. 7-H Unit

FIELD NOTES TO ACCOMPANY UNIT PLAT

) N46°18°23° W, 57H8.26 feet fo a point;

2) N 43°56'20" K, 565,18 foot to a point;
3) N 48°18'23" W, 1541.68 feet to a point on the northwadt line of the sald 34685.5 acre tract;

THENOHE, N 43°55'20" £, a distance of 678.65 feet to a concrets monument found ef the most
southerty comer of that certain 43.10 acre tract dasoribed In Volume 268, Page 82 of the Desd

Records of Burieson County, Texas;

THENCE, N 44°26'13" E, a distance of 1547,50 feet to a conorete monument found at the most
sasterly comer of the same;

THENCE, N 43*58'52" E, a distanoe of 702.87 fast to & point;

THENCE, 8 45°18'23" E, a distanca of 7374.11 feel, traversing the Intador of the sald 3485.5
scre trect t0 & point on the southeast line of the samé and the sald James Fisher ,
Abstract No. 23, the same being the northwest [Ine of the sald P, Singlsion Survey and

1008,129 acre Jesaa Moore fract;

THENOE, N 44'81'00" E, a distance of 473.18 feel siong the northwest line of the

acre Jesss Moore tract to a point at the most westarly or northwest comer of the sald Burisson
County Improvement Distriot tract recorded In Volume 47, Page 131 of the Daed Records of
Burleson County, Texas, from which an lron rod found st the northsast comer of the sald
1008.129 acre Josse Moore tract bears N 44*31'00" E, 273.57 feet;

-

MAY-12-1997 15:18




- ®  05/M11/97 15:04 (¥ :07/10 NO: 701

WILKIN 7-H
Page 20f2

THENCE, 8 20'58'52° E, a dislance of 3843.48 foat along the west lina of the sald Bureson
County Improvement District tract to an angle point in the same;

THENCE, 8 54°08'48" E, a distance of 250,41 foet 1o a point on the east line of the sald
Burieson County Improvement Distriot tract;

THENCE, aiong the east and southeast lines of the said Buriason County Improvement District
tracl, the following two (2) courses and distances: ‘

1) 8 23°03'08" W, 763,60 feet to & polnt;
2) 885%03'08" W, 511,84 feel to a point on tha north benk of the Brazos River;

THENCE, along the north bank of the Brazos River, the following six (8) courses and distances:

1) N 8T°67'48" W, 361,02 ool to & point;
N B7°43'668" W, 198.37 fost to a point;
3) N B7°43'65" W, 1301.01 fest (o a point;
4) 8 72°15'68" W, 1262,30 fost to & point;
5) 8 43°20'63" W, 853,02 feet {0 a point;
8) 8 14"3548" W, 14,15 foet to a point;

THENCE, N 45°18'23" W, a distance of 917.50 fest to a point In the interfor of tha sald 1008.128
acre Jassa Moore trac;

THENQCE, N 08°45'33" E, a distance of 1613.88 feet to the PLACE OF BEGINNING, containing
025,83 acras of [and, more or (ass,

S e A e
- :.11#}:. R.P.L.8. No. 4303 -’J

Lenz & Assoolates, Ino.
7306 Old Bee Caves Road
Austin, Texas 78735

(612) 288-1574

UNITIZED INTERVAL

Those depths defined as the stratigraphic equivalent of the interval occurring from 11,538' MD,
being the top of the Austin Chalk formation, to 12,074" MD, being the base of the Georgetown
formation, as shown on the Dual Induction-SFL log of the Seneca - Wilkins No. 5 well located
13,984' FSWL and 1,994" FSEL of the James Fisher League, A-2), Burleson County, Texas

w299 :. 306

MAY-12-1997 15:18
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MAY-12-1997

15:19

BURLESON COUNTY .TEXAS
AS-DRILLED PLAT EXHIBIT *C-

An-u-umrmd

&)‘\ .-/ & Mabel Wilida No. 7-H Unit
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BURLESON COUNTY , TEXAS
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THE STATE OF TEXAS -
LMMM.M‘MMM“”M.@MMHM“
of writing with (s cartificate of suihentication was filed for record in my office on the 1
day of _Maxch 937w 3100 oreroek P M. and duly recorded on 2

dayor. Maxch 1997 _ inthe 011 & Gan Lease
Rocord of sid County, in Vol __ 239 page 301-309 .
m-ym-lamdd-ddh&mycmdﬂm.nmdﬂuhalﬁd.h

the day and year sbove wrinen.
— . mu_“, . e
-,_x&,us.... -, , Depury County Clerk, Burieson County, Texss
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D O County
Date Filed: 7 .’7 : qu 7

George P Bush, Commissioner

By




Garry Mauro, Commissioner Austin, Texas 78701-1495
| (512) 463-5001

July 9, 1997

Jeanette Rogsi

Seneca Resources Corporation
1201 Louisiana Street Suite 400
Houston, Texas 77002-5604

Re: Mineral File No. M-096404, Unit# 2571
Well No.: 1169-630
Lease Name: Mabel Wilkin No. 7-H Unit
Field: Navasota River (Cretaceocus Lwr)
RRC: 03-162949, Royalty Decimal:.20,
Tract Participation Factor: .00B8953
Burleson County, Texas

Dear Ms. Rossi:

4 * .

e Texas General Land Office Stephen F. f\:ﬁ; ey
il

|

|

\

We have received the division order submitted by your company for

| the above referenced lease and filed same in our files. Please be

‘ sure to reference this mineral file number in all future royalty

| payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.

As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Inscofar as allowed by law, the Texas
| General Land Office acquiesces in the sale of oil and gas under
| the terms and conditions set out in the lease,

If you should have any questions, please feel free to call me at
(512) 475-1462.

Sincerely,

-5{6 ‘&L ’é)[(.aﬂd,

Lillie Gamble
Accounts Bxaminer
Royalty-Management
Energy Resources

Printed an recycled paper with soybean ink
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Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495
(512) 463-5001

Texas General Land Office
Garry Mauro, Commissioner

September 18, 1997

Jeanette Rossi

Seneca Resources Corporation
1201 Louisiana Street Suite 400
Houston, Texas 77002-5604

RE: State Lease M-096404, Unit# 2581 (permanent)
Well No. 1169-630, RRCH#: 03-162949
Lease Name: Mabel Wilkin No. 7-H Unit
Field: Navasota River (Cretaceous Lwr)
Tract Participation Factor: .008953, Royalty Decimal: .225
Total Unit Lease Royalty Interest: .002014

Dear Ms. Rossi:

Please see attached copy of letter dated July 9, 1997 which shows
the 6-month temporary unit #2571. The School Land Board approved
a permanent unit and a new Unit#2581 replaces the temporary
Unit#2571. You have earned a royalty reduction rate from 25% to
22.5% making the State’s unit royalty participation of .2014%.
Therefore, the Tract Participation Factor (.008953) and Royalty
Decimal (.225) should be used in calculating the royalty due the
State.

If you should have any questions, please feel free to call me at
(512) 475-1462.

Sincerely,

St pmit

Lillie Gamble

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

/1g
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SENECA RESOURCES CORPORATION

J1 b 111

September 11, 1997

The State of Texas

General Land Office

1700 North Congress Avenue
Austin, TX 78701

Re: Term Pooling Agreement
Mabel Wilken No. 7-H Well
N. E. Clay Area
Burleson County, Texas
- OLJt
Gentlemen: 1-T6Y L\f
- Enclosed herewith for retention in your files, is a copy of the Pooling Agreement covering the above
* ... referenced well, which has been recorded in the Oil and Gas Lease Records of Burleson County, Texas.
. Very truly yours,
:oo:. i . /) £ .
.:.‘.:. (’C'.f & ’\\"; : .f,,._-_/» A-ceTs
. ¥ Joy Trapolino
LR Land Secretary
/it
Enclosures
Docurnent4
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POOLING AGRREMENT
SENECA RESQURCES CORPORATION
MABEL WILKEN NO, 7-H
BURLESON COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the
State of Texas, as "Legscr®” and Seneca Resources Corperaticn, herein referred to as "Lessee”, and such other
interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
te as the "parties®”, in consideration of the mutual agreements hereinafter get forth and other wvaluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES : 1.

This Pooling Agreement ("Agreement®™) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent wagte, to facilitate orderly development and to preserve correlative rights. To such end,
it is the purpose of this Agreement tc effect equitable participation within the unit formed hereby. This
Agresment is intended to be performed pursuant to and in compliance with all applicable statutes, decisions,
requlations, rules, orders and directives of any governmental agency having juriediction over the production
and conservation of the poocled mineral and in its jinterprecation and application shall, in all things, be
subject thereto.

UNIT DESCRIPTION: 2,

The ¢0il and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A®, to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit ghall
consist of all of the lands described in Exhibit *"B" attached hereto and made a part hereof. A plat of thas
pooled unit is attached hereto as Exhibit =C*.

MINERAL POOLED: 3.

The mineral pooled and unitized ("pcoled mineral®) hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recaognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit 4in the Austin Chalk Formation and the Georgetown Formation which together are defined as the stratigraphic
interval or the correlative equivalent occurring from 11,538 feet measured depth to 12,074 feet measured depth,
as shown on the Dual Induction-SFL log of the Seneca Resources Corporation, Wilkina No. § Well (*unitized
interval®).

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B®, for
and during the term hereof, so that such pooling or unitization shall have the following effect:

{a) The unit, to the extent as above described, shall be operated as an entirety for the
expleration, development and production of the pooled mineral, rather than as separate
tracts,

(b} All drilling cperations, reworking or other operations with respect to the pooled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling ox reworking operations conducted on a directisnal
well drilled under the unitized area from a surface location on adjacent or adjoining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjoining land for the purpose of directionally drilling under the
unitized area and production of oil or gas from the unitized area through any
directional well surfaced on adjacent or adjolning land or drilling or reworking of
any such directional well shall be considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under this
Agreement. Nothing in this Agreement is intended or shall be construed as granting
to Lessee any leagehold interest, easements, or other rights in or with respect to any
such adjacent or adjoining land in addition to any such leasehold interests,
eagements, or other rights which the lessee, operator or other interest owner in the
unitized area may have lawfully acquired from the state or others.

{c} Production of the pooled mineral from the unit allccated to each sgeparate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement.

(4} All righta to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so
allocated to such tract only, in lieu of the actual production of the pooled mineral
therefrom. Provided that, payments that are made on a per acre basis shall be reduced
accerding to the number of acres pooled and included herein, so that payments made on
a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

(e} A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in o0il or gas well located upon each land or lease
included within saild unit; provided. however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unirt,

COUNTY CLERK'S MEMQL
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- " according to the terms of such lease as though such shut-in oil or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with other royalty owners.

{£) Notwithstanding any other provision herecf, it is expressly agreed that each State
lease may be maintained in force as to areas lying outside the unitized area described
in Exhibit *B* only as provided jin each such lease without regard to unit operations
or unit production. WNeither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
deacribed in Exhibit "B" regardless of whether the production or operations on the
unit are actually located on the State lease or not. ®Area” as used in this paragraph
shall be based upon gurface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(gt If the Rallroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 925.93 acres, then Lessee agrees to either (1) drill to the density
permitted by the Rallroad Commisaion, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or {3) make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Hoard.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit *A* and the State lands within the boundaries of the pooled unit
described in Exhibit *B" from drainage from any well situated on privately owned land,
lying cuteide the unitized area described {n Exhibjit *"B", but, subject to such
obligation, lLessce may produce the allowable for the entire unit as fixed by the
Railroad Commigsion of Texas or other lawful authority, from any one or more wells
completed thereon.

(11 There ghall be no obligation to drill internal offsets to any other well on separate
tracta within the pooled unit, nor to develop the lands within the boundaries thereof
geparately, as to the pooled mineral.

(3} Should this MAgreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the game manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement,

'Y
¢ ®ees ALLOCATION OF PRODUCTION: 5.
.“z'- For the purpose of computing the ghare of production of the pooled mineral to which each interest owner ghall
ee * be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata
- porticn of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
. such tract and included in the unit bears to the total number of surface acres included in said unit, and the
s o*'e mhare of production to which each interest owner is entitled shall be computed on the basis of such owner’s
es® * interest in the production so allocated to each tract.
L}
..--': TAKING ROYALTY IN KIND: 6.
L ]
- Hotwithstanding anything contained herein to the contrary, the State may, at its option, upon not lesa than
eses Bixty {60} days notice to Lessee, require that payment of all or any royalties accruing to the State under this
*® e ®pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
o8 °®atoring, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil,

gas and other products produced hereunder ready for sale or use,

FULL _MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value
for its royalty hereunder, such value to be determined as follows:

{a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, or (2) thae
highest market price thereof offered or paid for the field where produced and when
run, or (3) gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based cn {1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
{2) the gross price paid or offered to the producer, whichever is the greater.

[For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.)

EFFECTIVE DATE: 8.
Upon eéxecution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become

effective as of June 3, 1997; however, it i3 agreed that the State will participate in production from the Unit
well or wells on a unitized basis from the date the pooled mineral was or is first produced.

VoL 262?.’.15 2‘;8




TERM: 9.

This Agreement shall remain in effect so long aa the pooled mineral is being produced from said unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the proviaions
thereof which are contained in any State lease covered by this Agreement.

STATE LAND: 10,

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by wvirtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequiasites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION:

The unit covered by this Agreement may be dissclved by Lessee, his heirs, asuccessors or assigns, by an
instrument filed for record in Burleson County, Texas, and a certified copy thereof filed in the General Land
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior
to production or upon such other date as may be approved by the School Land Board and mutually agreed to by the
undersigned parties, their successors or assigns.

11.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: {1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (1)
constitute a waiver or releage of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure of
consideration; {4) constitute a confirmation or reccgnition of any boundary or acreage of any tract or parcel
of land in which the State has or claima an intereat; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, requlation, er any of the common
laws of this State, or any breach of any contract, duty, or other obligation owed to the State,

COUNTERPARTS : 13,

This Agreement may be executed in counterparts and if 8o executed shall be valid, binding and have the asame
effect as if all the parties hereto actually joined in and executed cne and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pagea, together with the
pages necessary to show acknowledgments, may be combined with the othar pages.of-this Agrdbgent 80 as to form

what shall be deemed and treated as a single original instrument showing-exed1tion b*} Aities hereto.
B R ’

IN WITNESS WHERECF, the parties hereto have executed this Agreement y

sece meecueea W23/ 7
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CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the ird day of June, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of wr) . 1997,

J

- r
Secréasy of the Scﬁoo; I.:and éard

STATE OF TEXAS

COUNTY OF ggggzs

4 .
This instrument was acknowledged before me on \JJ /V /7 . 1997, by Zf!é‘m Z? E- élﬁrfd/ﬁéa
oL Ui Lo of Seneca Resgurces Corpordtion, a fgimétklﬂmg lreZ, corporation, on behalf

of said corporation,

A

JOY TRAPOUNG
Notary Public

State of Texas state f Texas
My Commission Expires
October 17, 1997

STATE OF
COUNTY OF

This instrument was acknowledged before me on , 1997, by

HALANDMONSHORE\WPDATAVADLABELS\WILKINTH.DOC
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Date Executed: ('/;w/?? By A/ %’{ 47 ///%{/%f’//”"-/

7 Donald Graham?  ~

Date Executed: By:
Daniel Kane
Date Executed: By
Stanley Kane
Date Executed: By
Lawrence Blum
Date Executed: By:
Joel Cooper
:.. hd T 1]
. ..:. s Date Executed: By
. ) Michael Tomson
. "’ .
shoe® Q:
* * Date Executed: By:
.: v Donald A. Clark
- L g :
Date Executed: By:
Ken Gandolfo
Date Executed: By:
Jose Garcia
Date Executed: By:

Teresa Garcia
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Date Excetted:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:
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By:

Donald Graham

By r o2 e,
Danicl Kane !

By:

Stanley Kane
By

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia



Date Executed:

‘ Date Executed:
|
|

Date Executed:

Date Executed:

Date Executed:;

Datc Exwm:

Date Executed;

Date Exccuted:

By:

Donsld Graham

By:

Daniel] Kane

Stanley Kare

Lawrence Blum

By:

Michael Tomson

By:

Donald A. Clark

By:

Ken Gandolfo

By:

Jose Garcia

By:

Teresa Garcia
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Date Executed:

|

|

; Date Exccuted:
|

|

|

1

| Date Executed:
|

|

1

} Date Executed:
|

|

} Date Executed:
|

|

5

Date Executed:

Date Executed:

o 2620204

Date Executed:

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane

Lawrence %
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A_ Clark
By:

Ken Gandolfo
By:

Jose Garcia
By:

Teresa Garcia



Date Executed:

Datc Executed;
Date Executed:
Date Executad:
Date Executed:

Ty
s
L4 Date Executed:
e

.

.
1

Datﬁ Exm:

s

Date Executed:

Date Executed:

By:

By:

Daniel Kane

By

Stanlcy Kane

By:

wrence Blum

A\

Joe

per

By

“Michael Tomson

By:

Donald A_ Clark

By:

Ken Gandolfo

By:

Jose Garcia

By:

Teresa Garcia
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Date Executed:

Date Executed:
Date Executed:
Date Executod:
Date Executed:
)
L] s e
sade .
“as’ Date Executed:;
: .. * L]
sat® -
L}
saed .-.
. Date Executed
. (1) :. .
e @
Date Executed:
Date Executed:
Datc Executed:

. By:
Donald Graham
By:
Dﬂfﬁcl Kﬂnc
By:
Stanley Kane
By:
Lawrence Blum
By:
By W
Michael Tomson

By:

Donald A. Clark

By:

Ken Gandolfo

VL 262?a5£256

Jose Garcia

Teresa Garcia




Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

By:

Donald Graham

By:

Dianiel Kane

Stanlcy Kane

By:

Lawrence Blum

By:

Joel COOpcr

By:

NﬁChacl T0m5°n

o DAL I

Donald A. Clark

By:

Ken Gandolfo

By:

Jose Garcia

By:

Teresa Garcia
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Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed:

Date Executed: é%?d/ 7

Date Executed:

Date Executed:

v, 262n0:258

By:

Donald Graham
By:

Daniel Kane
By:

Stanley Kane
By:

Lawrence Blum
By:

Joel Cooper
By:

Michael Tomson
By:

Donald A. Clark

@%M%

7 Ken Gandolfo

By:

Jose Garcia

By:

Teresa Garcia



Date Executed:

Date Exccuted:

Date Executed:

Date Executed:

Date Executed:

o5 Dote Bxooud

ot
L X ] -
Date Executed:
Date Executed:
Date Executed:

By:
Donald Graham

By:
Daniel Kane

Stanley Kane

By:
Lawrence Blum

By:
Jocl Cooper

By:
Michael Tomson

By:
Donald A. Clark

By:
Ken (#ndolfd

By:
Jose

By:
Teresa Garcia

==
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Date Exccuted: By:

‘ Donald Graham
|
|
| Date Executed: By:
} Daniel Kane
| Date Executed: By:
| Stanley Kane
|
| Date Exccuted: By:
| Lawrence Blum
|

Date Executed: By:

Joel Cooper

.. . : :batc Executed:; By:
‘ *es® 2 Michael Torson
| : . . o.
\ (X 1] -
‘ * e« 2Date Exccuted: By:
| . Donald A. Clark
|
| Date Executed By
| Ken Gandolfo
\

Date Executed: By:

Jose Garcia

Date Executed: Bg i; ;,. - éi_‘/_ éé. /

Teresa Garcia
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CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Rescurces Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witnesa ey hand thias the day of , 1997,

Secretary of the School Land Board

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on . 1997, by as
of Seneca Resources Corporation, a corporation, on behalf

of said corporation.

Notary Public in and for the
State of Texas

,eess  STATEOF J%‘L

1997, by

GENERAL NOMART State of Nebraskt] -~ ) '
KRISTEN A. MAY /L . /
My Comm. Exp. July 16, 2000 /
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CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument waa presented

to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian,
day of

IN TESTIMONY WHEREOF, witness my hand this the

STATE OF TEXAS
COUNTY OF

. 1897

Secretary of the School Land Board

as
corporation, on behalf

. 1997, by

This instrument was acknowledged hefore me on

of Seneca Resources Corporation, a

of said corporation.

STATEOF [ loeida-
COUNTY OF fixm«cu;di‘fx

.8
L ]
[

This instrument was acknowledged before me on
Tanwe!l Mo —

Notary Public In and for the
State of Texas

, 1997, by

Joby, 2

/

HALANDAOW SHOREYWTPDATAADLABELSWLKINTH.DOC
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OFFICIAL NOTARY
3
MARY M WROBLE s

NmAC.gt{l;dUgélg erATE OF FLORIDA
b 1ON NO., ¢C
My COMMssion EXP. Mﬁ%ﬂm




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1997, the foregoing instrument wag presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,

all of which is set forth in the Minutes of the Board of which I am custodian.
day of . 1997,

IN TESTIMONY WHEREOF, witnesa my hand this the

Secretary of the School Land Board

STATE OF TEXAS
COUNTY OF

. 1997, by as
corporation, on behalf

This instrument was acknowledged before me on
of Seneca Resources Corporation, a

ol said corporation.

Notary Pubilic In and for the
State of Texas

[
®%9s0a
- ™

STATEOF ALOR DA

COUNTY OF SARASc 74

This instrument was acknowledged beforemeon _ S UM E 26 /792 1997, by
S FAML E}/ LAVNE .

Clicdae H. Frodon

. ————
CHARLENE M. FARABEE
My COMMISSION # CC 523027

EXPIRES: January 7, 2000
Sondad Thru Notary Public Underwritars
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CERTIFICATE

I, Linda K. Fisher, Secretary of the Schocl Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 3rd day of June, 1937, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Ratural Resources Code,
all of which is amet forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the day of . 1997,

Secretary of the School Land Board

STATE OF TEXAS
COUNTY OF

This instrument was acknowledged before me on ., 1997, by an
of Seneca Resources Corporation, a corporation, on behalf

of sald corporation.

Botary Public in and for the
State of Texas

[
S%sene
. a \
.

.2 STATEOF \ (N0umotq
COUNTY OF Qo—:-'k-

is instrument was acknowledged before me on QU-/T\Q [ 9 , 1997, by
A evice > L v

TOT355850054:
"OFFICIAL SEAL"
PENELOPE 4. HOGAN

Notary Public, State of Hingi

My 010701 §

NALANDVONSTHOR EWPDATAVADLARELS\WILKIN7H.DOC
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cAu-:OHNIA ALL-PURPOSE ACKNOWLEDGMENT

County of
o /)

On @ l 0 ;fi.w7 before me, 4/%{/ :E{..Aim 4 | J.\'{;ﬁé;y /:f\c_’_f
personally appeared 2L ﬁ Yy vy :

Nahe(s) of Signer(s)

ﬁrsonally known to me — OR — (] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
Melissa A. Shores 2 or the entity upon behalf of which the person(s) acted,
Comm #1045534 @ executed the instrument.

.. NOTARY PUBLIC CALIFORNIA
y ORANGE COUNTY ()

Pomhw ST T WITNESS my h /d and official seal.

Signature of Notary Public

'

OPTIONAL

Thmmmm#onbdowbruroqudbyhmnmypmwvambblopemmsrBMuonmedoamenrandoauidmwm
fraudulent removal and reattachment of this form to another document.

. "Description of Attached Document

Ceea
. .

. .Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

*" ¥ Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

[ Individual [ Individual

[0 Corporate Officer [0 Corporate Officer
Title(s): Title(s):

[0 Partner — [ Limited [] General [J Partner — [J Limited [] General

[ Attorney-in-Fact L] Attorney-in-Fact

[J Trustee L] Trustee

. RIGHT THUMBPRINT s IGHT THUMBPRINT
[0 Guardian or Conservator . OF SIGNER (J Guardian or Conservator " OF SIGNER
] Other: Top of thumb here N O{her: ) Top of thumb hare

Signer Is Representing: Signer Is Representing:

© 1994 National Notary Associghon « 8236 Remmet Ave | P.O. Box 71684 « Canoga Parx, CA 91300-7184 Prod No 5907 Reorder: Call Toll-Free 1-800-876-6827
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. -GALIIEOI"INIA ALL-PURPOSE ACKNOWLEDGMENT

County of /L&{Lﬂﬁ-’(/
On /lm./& i (17 before me, /Q //{._{zw/ém
personally appeared /t// C élt(fzé m d)&j ‘ ‘

Name(s) of Signer(s)
/@m«ally known to me — OR — [ proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
|

\
State of [L{(M/Wu

same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
Melissa A. Shores or the entity upon behalf of which the person(s) acted,

Comm #1045534 é executed the instrument.
A

AE FINOTARY PUCLIC CALIFORNI 0
y ORANC = COUNTY )
Comm Expires Nov 27 1098 = WITNESS my hand and official seal.

7 M{%/

Signature of Notary Publc

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Number of Pages:

Signer(s) Other Than Named Above:

* Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

Individual [ Individual
Corporate Officer [J Corporate Officer
Title(s): Title(s):
Partner — [ Limited (] General [l Partner — [ Limited [J] General
Attorney-in-Fact L] Attorney-in-Fact

Trustee ] Trustee

- RIGHT THUMBPRINT ¢ HT THUMBPRINT
Guardian or Conservator OF SIGNER (] Guardian or Conservator _ OF BONER
Other: Top of thumb) here ] Other: Top of thumb here

Signer Is Representing: Signer |s Representing:

e
© 1994 National Notary Assocuation « B236 Remmet Ave., PO Box 7184 « Canoga Park, CA 91309-7184 Prod. No 5907 Reocder: Call'Yoll-Frag ﬁhﬁ,ﬂ??
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

state of _(alifecnia

County of O[{lng{?

On__June mbiqqu before me, _Lremd Basks Nata f%b/ii.

Nama and Tile dl Officer (.g.. “Jdne Doe, Notary Public™)

personally appeared Dona ld ﬂ /d rK

Name(s) of Signer(s)

@ personally known to me — OR -] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

RENE SACKS &

Comm. #1126190 0

R NOTARY PUBLIC -CAUIFORNIA o
Orange County - WITNESS my hand and official seal.

My Comm. Expues Feb. 6, 2001 T

o wJuns) sdpss

Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

**Description of Attached Document

« Title or Type of Document:

-

Document Date: Number of Pages:

Signer's Name: Signer's Name:

Individual (] Individual
Corporate Officer [] Corporate Officer
Title(s): Title(s):
Partner — (] Limited [] General [J Partner — [] Limited [ General
Attorney-in-Fact [ Attorney-in-Fact

Trustee L] Trustee

. RIGHT THUMBPRINT . HUMBPRINT
Guardian or Conservator OF SIGNER [J Guardian or Conservator “‘G”JJS,%’;ER
1 Other: ) ) Top of thumb here [] Other: - . Top of thumb here

ooocao oo

™
|-

Signer Is Representing: Signer Is Representing:

© 1994 National Notary Association » 8236 Remmaet Ave , PO. Box 7184 = Canoga Park, CA 91309-7184 Prod Na 5907 Reorder Call Toll-Free 1-B00-876-6827
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

e s it et it i e et e et e il e e et e

© 1994 National Notary Association « 8236 Remmet Ave., PO. Box 7184 « Canoga Park, CA 91309-7184 Prod. No. 5907 Reorder Call Tol-Froe 1-800-876-6827

uni

State of Q/{é\
County of OW%L_

On -3 before me, '——EARJF\{ R,
Date

Name and Title ol Officer (e.g., “Jane Doe, Notary Public™)

personally appeared Ren)  GRBOLSD
Name(s) of Signer(s)

[J personally known to me — OR - l&groved to me on the basis of satisfactory evidence to be the person(s}
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/shefthey executed the
same in his/heftherr authorized capacity(ies), and that by

o his/her/threirsignature(s) on the instrument the persontsy,
TERRI BLUM PD or the entity upon behalf of which the person(s) acted,
COMM...1043481 9 executed the instrument.

NOTARY
ORANGE ooummj‘ WITNESS my hand and official seal.

My Term Exp. Jan 24, 1

\_____/ Signature of NOTITy Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

[] Individual [ Individual

[0 Corporate Officer [[] Corporate Officer
Title(s): ) Title(s):

[J Partner — (] Limited [] General [] Partner — [] Limited [ General

[l Attorney-in-Fact [ Attorney-in-Fact

[J Trustee L) Trustee

[

[

. RIGHT THUMBPRINT : IGHT THUMBPRINT
[J Guardian or Conservator Guardian or Conservator A O SiaNER

] Olher: Top of thumb here Other: Top of thumb hare

Signer Is Representing: Signer Is Representing:

2R2:.: 2RK



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of CALIFORNIA 7

Countyof _ LOS ANGELES

on June 26, 1997 before me, SALVADOR DAVILA (Notary Public)
Date Name and Title of Officer (e g, "Jane Doe, Notary Public)

personally appeared _ JOSE L. GARCIA (Aka) JOE GARCIA

Name(s) of Signer(s)

ﬁpersonaily known to me - OR - k_‘l proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

FNOWRA

Signature of Notary Pubiic

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the documant and could prevent
fraudulent removal and reattachment of this form to another document.

«++Description of Attached Document

* Title or Type of Document:

-
¢+ $ Document Date: Number of Pages:

Signer(s) Other Than Named Above:

-

LA L
-

.

: Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

Individual [] Individual

Corporate Officer [ Corporate Officer

Title(s): e e Title(s): - B

Partner — [] Limited [] General [J Partner — [] Limited [] General

1 Attorney-in-Fact [] Attorney-in-Fact
)
0O
O

Trustee Trustee

: RIGHT THUMBPRINT : RIGHT THUMBPRINT
Guardian or Conservator Guardian or Conservator OF SIGNER

O!her: Top of thumb here Other: Top of thumb here

Signer Is Representing: =\ | Signer Is Representing:
) X

© 1994 National Notary Association « B236 Remmat Ave , PO, Box 7184 « Canoga Park, CA 81308-7184 Prod. No 5907 Reorder Call Toll-Free 1-800-876-6827
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of CQ\S;QQ[_)Q;’Q S e—

Countyof LOS QSI%EXES

On 7/ 7797 before me, M&ﬂd&lﬁaﬂ@fﬁuﬁwﬂm}_&hlc
Date Name and Titke ol Oficer (e.g., “Jane Doe, Putslc”™)

personally appeared E resa Garcia

Name(s) of Signer(s)
[ personally known to me — OR — B{roved to me on the basis of satisfactory evidence 1o be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

COUNTY CLERK'S MEMO.
Portions of This Document y
Not Legibte When Recelved. of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form fo another document.

**Description of Attached Document

‘7 "Titte or Type of Document: < 0t |exas P r - e -H
*es $Document Date: (p | L lq @ | Number of Pages: Q

Signer(s) Other Than Named Above:

+ Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:
® Individual [ Individual
(] Corporate Officer [] Comporate Officer
Title(s): _ —_ ) Title(s): _____ =
(] Partner — (] Limited [ General [J Partner — [] Limited (] General
[] Attomey-in-Fact [ Attorney-in-Fact
[J Trustee (] Trustee
[[] Guardian or Conservator “’G”JJQ.%';‘,ES’“”' (1 Guardian or Conservator “'“JJ;‘.%’;‘,ES“‘"’
[] Other: e ‘ | Other Top of thumb here

Signer Is Representing Signer Is Representing:

© 1994 National Notary Associabon * B236 Hemmal Ave., PO Box 7184 « Canoga Park, CA 91308-7184

Prod. No. 5907 Reordar Call Toll-Free 1-800-876-6827
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EXHIBIT “A”
Attached to and made a part of that certain
Pooling Agreement for the Mabel Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

Description of Leases:

Insofar and only insofar as the following described leases cover the Unitized Interval underlying
lands within the boundaries of the Mabel Wilkin No. 7-H Unit, as described by metes and bounds
in Exhibit “B” attached hereto and depicted on the plat attached hereto as Exhibit “C” (‘the Unit

Area”).

Oil, Gas & Mineral Lease between Mabel G. Wilkin, et al, as Lessor and NAPECO, Inc., as
Lessee dated January 3, 1979, recorded in Book 24, Page 499 of the Oil & Gas Lease Records of

Burleson County, Texas.

Oil, Gas & Mineral Lease between Jesse Moore, as Lessor and Jack D. Brogdon, as Lessee dated
November 7, 1973, recorded in Book 15, Page 164 of the Oil & Gas Lease Records of Burleson

e County, Texas.

*es® 2 Oil, Gas & Mineral Lease between State of Texas M-96404, as Lessor and Seneca Resources
* Corporation, as Lessee dated April 4, 1995, recorded in Book 241, Page 705 of the QOil & Gas
o¢ 2 Lease Records of Burleson County, Texas.

vo. 262ece271



EXHIBIT “B”
Attached to and made a part of that certain
Pooling Agreement for the Mabe] Wilkin No. 7-H Unit
between The State of Texas and Seneca Resources Corporation, et al

FIELD NOTES TO ACCOMPANY UNIT PLAT

WILKIN 7-H
925.93 ACRE UNIT
PAGE 1 QF 2

FIELD NOTES DESCRIPTION OF 925.93 ACRES OF LAND OUT OF THE JAMES FISHER
SURVEY, ABSTRACT NO. 23 AND THE P. SINGLETON SURVEY, ABSTRACT NO, 56,
BURLESON COUNTY, TEXAS; BEING 620.00 ACRES OF LAND OUT OF THAT CERTAIN
3465.5 ACRE TRACT DESCRIBED IN A DEED TO MARION WILKIN HOHLT AND MABEL
WILKIN RECORDED IN VOLUME 83, PAGE 491 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS; BEING 297.64 ACRES OUT OF THAT CERTAIN TRACT CALLED TRACT 1
IN A DEED TO JESSE MOORE RECORDED IN VOLUME 203, PAGE 87 OF THE DEED
RECORDS OF BURLESON COUNTY, TEXAS ( THE SAME BEING 155.45 ACRES OUT OF
THE FIRST TRACT AND 142.19 ACRES OUT OF THE SECOND TRACT DESCRIBED IN A
DEED OF TRUST RECORDED IN VOLUME 21, PAGE 173); BEING 8.29 ACRES OUT OF
THAT CERTAIN TRACT CONVEYED TO THE BURLESON COUNTY [MPROVEMENT
DISTRICT RECORDED IN VOLUME 47, PAGE 131 OF THE DEED RECORDS OF BURLESON
COUNTY, TEXAS. THE SAID 925.93 ACRES BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING at a point on the northwest line of the said P. Singleton Survey, Abstract No, 56 and
the said 1006.129 acre Jesse Moore tract, the same being the southeast line of the said James
Fisher Survey, Abstract No. 23 and the sald 3465.5 acre Marion Wilkin Hohlt and Mabe! Wilkin
tract, from which a 30 inch diameter post oak tree at the westerly most comer of the said
1006.129 acre Moore tract bears S 44°51'00" W, 8341.24 feet;

THENCE, traversing the interior of the sald 3465.5 acre Marion Wilkin Hohlt and Mabe! Wilkin
tract, the following three (3) courses and distances:

1) N 45°18'23" W, 5785.25 feet to a polnt;
2) N 43°55'20" E, 565.16 feet to a point;
3) N 45°18°23" W, 1541.66 feet to a point on the northwest line of the sald 3465.5 acre tract;

THENCE, N 43°55'20" E, a distance of 976.55 feet to a concrete monument found at the most
southerly comer of that certaln 43.19 acre tract described In Volume 298, Page 82 of the Deed
Records of Burfeson County, Texas;

THENCE, N 44°26'13" E, a distance of 1547.50 feet to a concrete monument found at the most
easterly comer of the same;

THENCE, N 43°56'52" E, a distance of 702.87 feet to a point;

THENCE, S 45°18'23" E, a distance of 7374.11 feet, traversing the Interior of the said 3465.5
acre tract to a point on the soulheast line of the same and the sald James Fisher Survey,
Abstract No. 23, the same being the northwest line of the sald P. Singleton Survey and the said
1006.129 acre Jesse Moore tract;

THENCE, N 44°51'00" E, a distance of 473.18 feet along the northwest line of the said 1006.129
acre Jesse Moore tract to a point at the most westerly or northwest comer of the said Burleson
County Improvement District tract recorded In Volume 47, Page 131 of the Deed Records of
Burleson County, Texas, from which an lron rod found at the northeast comer of the said
1006.129 acre Jesse Moore tract bears N 44°51'00" E, 273.57 feet;

vir 262ncc272




WILKIN 7-H
Page 2 of 2

THENCE, S 26°56'52" E, a distance of 3543.48 feet along the west line of the sald Bureson
County Improvement District tract to an angle point in the same:

THENCE, S 54°06'48" E, a distance of 256.41 feet to a point on the east line of the said
Burleson County Improvement District tract;

THENCE, along the east and southeast lines of the said Burleson County tmprovement District
tract, the following two (2) courses and distances:

1) S 23°03'08" W, 753.99 feet to a point;
2) § 65%03'08" W, 511.84 feet 1o a point on the north bank of the Brazos River:

THENCE, along the north bank of the Brazos River, the following six (6) courses and distances:

1) N 87°57'48" W, 351.02 feet 10 a point;
2) N 87°43'56" W, 198.37 feet to a point;
3) N 87°43'55" W, 1301.01 feet to a point;
4} S 72°15'58" W, 1262.30 feet to a point;
5) §43°20'53" W, 853.02 feet to a point;
£) S 14°35'46" W, 14.15 feet to a point;

THENCE, N 45°18'23" W, a distance of 917.59 feet to a point in the interior of the said 1006.129
acre Jesse Moore tract;

THENCE, N 08°45'33" E, a distance of 1513.98 feet to the PLACE OF BEGINNING, containing
925.93 acres of land, more or less.

2-5&/ A Z@

S
Timothy A. Lenz, R.P.L.S] No. 4393 -~ )
March 14, 1897

Lenz & Associates, Inc.
7306 Old Bee Caves Road
Austin, Texas 78735

(512) 288-1574

COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Recelved,

UNITIZED INTERVAL

Those depths defined as the stratigraphic equivalent of the interval occurring from 11,538° MD, being the top of
the Austin Chalk formation, to 12,074' MD, being the base of the Georgetown formation, as shown on the Dual
Induction-SFL log of the Seneca - Wilkins No. 5 well located 13,984" FSWL and 1,994° FSEL of the James Fisher
League, A-23, Burleson County, Texas,

VoL 262?!05273



BURLESON COUNTY . TEXAS

EXHIBIT “C"
AS-DRILLED PLAT Attached to and made a part of that certain
Pooling Agreement for the Mabel Wilkin
7-H Unit between The State of Texas and
Seneca Resources Corporation, et al

w
>

SURFACE TO PENETRATION
POINT §T 00
§ 04°37°58°V 198.61"
A %n' 'nu"l&' ’
PERETRAT IO romrs/ :

& PERPENDICULAR «
T0 BOREHOLES f

SURFACE F?ZMATIW
POINT Eg 0
N éS*OT I8V 113,77

RESOURCES CORPORAT ION
VILKIN _ 7-H
SURFACE LOCATION ELEV,+205'

Y. ra
BT 0.7 1A

SCALE |* » 2000°

|. TIMOTHY A, LENZ RECISTERED PROFESSIONAL LAND SURVEYOR NO. 4393 DO HEREBY
CERTIFY THAT THE ABOVE PLAT CORRECTLY SHOWE THE ABOVE WELL LOCATION PER

INFORMAT |ON PROVIDED BY OTHERS, %15
PAGE | OF 2 ] 4
OCTOBER 16,1996
REVIGED OCTOBER 21,1996 |PROPOSED LATERALS) Z‘. o f
REVISED NOVEMBER 19, 1996 (VELL LOCATION) -
n'svoIﬁExW?m 4. 1997 (AS-ORILLED] TIMOTHY A. LENZ”
JO8 941203 REG ISTERED PROFESS IONAL LAND VEYOR NO, 4393

N

LENZ & ASSOCIATES.INC,
dba AB SURVEYING Co.

7306 OLD BEE CAVES ROAD COUNTY CLERK'S MEMO.
AUSTIN, TEXAS 78735 Portions of This Document

PHONE (518) BBB~IBT4 Not Legible When Received.
FAX (8I2) =B88~-0011

VoL
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BURLESON COUNTY.TEXAS

LINE TABLE

BIARING QISTANCE
N {35520 976.55'
N {4°26°13°8  1547.50°
N 43'55'52'€  702.87'

$4°51°00°€ ©  473.18"
§ S4v06'48°E  256.41"
§ 23'03'08"¥  753,99° -
5 65°03'08°'V  511.84°
N 87esredgty  351.02°
N 87743°'56°y  [98,37°
N 7°43'55°V  1301,01°
S 720i5'S8°V  1262,30°
§ 43'20°53'Vv  653.02°
S 1413546V 14,15°
N 45°18°23°F  917.59°
N 08'45'33'E  1§13,98" '
N 43'S§'20°E  S65.16°
N 4SI8'23°W 1§41, 66"
N 44'51'00°E  273.57°

-

kol o o o o e ol sl o T LY
Ty T Ty ey, S Sy S e,
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WILKIN 7-H

: . CEED / COFFICIAL RECCRDS
TRACT tﬁmmz?'r DESCRIPTION : VOL/PG ,
O I |__620,00 ELIZABETH HOHLT PECORE et al. 837491
LT T
=
.:‘ : 2 155,45 JESSE MDORE . zlxzfj'gsfagsagmgr'm'rﬁlusr FIRST TRAC
EED OF YRUST SECOND TRACT
FAL 3 142,19 JESST MOORE RV 36T rRACT I
beoral 4 . 8.29 STATE OF TEXAS M-96404 477131
[ ]
R )
| eone 925.93 TOTAL ACRES IN UNIT
0wt ?
CONTRACT TRACTS IN UNIT
TRACT ACRES (N WNIT DESCRIPTION
c-1 57.32 CONTRACT TRACT 26 IN UNIT
c-2 40.98 CONTRACT TRACT 27 IN UNIT
|
| ‘FORMER PROPOSED PRODUCTION UNITS IN UNIT
TRACT ACRES IN UNIT DESCRIPTION
o 1.9 AREA IN VILKINS 7-H FORMEALY IN PROPOSED [050.96 ACRE CONFIGURATION
. OF TERRELL §-H REVISED SEPTEMBER 11, 1995,
NOTES:
DFORRE! . |
N = | BEARINGS 8ASED ON TRUE NORTH DBTAINEOD BY SCLAR OBSERVATION

2) VELL IS LOCATED 3.6 MILES NCRTHEAST OF CLAY ,TEXAS
3) & .« IRON ROD FOLND |

4) Orn « FENCE CORNER

5) WSS v CONCRETE MONUMENT FOUND

6} THE ABOVE TRACTS DESCRIBED AS ‘CONTRACT TRACTS * HERE ESTAELISHED
0 SKETCHES FROVICEZO 8Y SENECA RESUOURCES CORFORATION,

71-AS-ORILLED INFORMAT!ON PROVIDED BY OTHERS.

LYN M HENRY
COUNTY CLERK, BURLESON CO.

u——

BETORA IS8 o\ 1 ooe mroposeo Larea,

| BEvisED novensen 19, [ivns. (veLl CorATTONT
| %8 4% THESTATE OF TEXAS

- [0 COUNTY OF BURLESON

I, Evelyn M. Henry, Clerk of the County Court of said County, dohereby certify the foregoing instrument

of writing with its certificate of authentication was filed for record in my office on the 11
day of ___August L1997 L ar_9:00 _ o'clock —A. M. and duly recorded on 14
day of __. August ,19.97 ,inthe 011 & Gas lease
Record of said County, in Vol. 262 Page 247-275 .
Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,
the day and year above written, —_—
o Y Evelyn M. Henry —

/
By '7/(445.,7‘;/;‘_,4.4 A tinngmer . Deputy County Clerk, Burleson County, Texas
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VELYN YL HERRY
COUNTY CLERK, GURLESON COle

Seneca Resources Corporation
Attn: Ms. Joy Trapolino

1201 Louisiana, Suite 400
Houston, TX 77002 (
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é * _ SENECA RESOURCES CORPORATION
(0]

General Land Office
Stephen F. Austin Building
1700 N. Congress Avenue
Austin, TX 78701-1495

Gentlemen:

Re:

August 20, 1996

n-9640Y

/

Robert Moore Unit Well No. 7-H
N. E. Clay Prospect
Brazos & Burleson Counties, TX

Enclosed herewith for retention in your files, is a copy of Pooling Agreement covering the
above referenced well which has been recorded in the records of Brazos and Burleson Counties, Texas.

Should you need anything further, please do not hesitate to call.

/it

Enclosure

Document4

Very truly yours,

i A y 74
2 2yl
;

&

Joy Trapolino
Land Secretary

1201 LOUISIANA STREET / SUITE 400 / HOUSTON, TEXAS 77002-5604 / (713) 654-2600
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COUNTY CLERK'S MEMO. -
~ Portions of This Document . 3415
Not Legible When Received. CoOLTNG AGKE . ” - D
SENECA RESOURCES CORPORATION i - E_-

ROBERT MOORE UNIT, WELL NO. 7-H
BRAZOS & BURLESON COUNTIES, TEXAS

S~y P 349

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the
State of Texas, as "Lessor' and Seneca Resources Corporation, herein referred to as "Léssee”, and such other

interested parties as may join in the execution herecf, the undersigned parties herein!collectively réferred. bil

Mable

considerations, the receipt and sufficiency of which are hereby acknowledged, and for the put

to as the "parties®, in consideration of the mutual agreements hereinafter set fortanﬁgﬁéqtpgﬁiﬁa
terms and conditions which follow: 3?”}

l-l;d
OEPUTY

This Pooling Agreement (“Agreement®) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, deciaions,
regqulations, rules, orders and directives of any governmental agency having jurisdicrien over the production
and conservation of the pcoled mineral and in its interpretation and application shall, in all things, be
subject thereto.

BY.

PURPOSES : 1.

UNIT DESCRIPTION: ~ 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consisct of all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the
pooled unit is attached hereto as Exhibit "C».

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral*) hereby shall be oil and gas including all hydrocarbens that
may be produced from an ¢il well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit in the Austin Chalk Formation defined as the stratigraphic interval or itse correlative equivalent occurring
from 11,515 feet measured depth to 15,518 feet measured depth, as shown on the Gamma Ray log of the Seneca
Resources Corporation, Moore Estate No. 7-H well {*unitized interval"),.

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pocl hereunder the separate tracts described on the attached Exhibit “8", for
and during the term hereof, so that such pooling or unitizatjon shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pocled mineral, rather than as separate
tragtse,

(b} All drilling operations, reworking or other operations with respect to the pooled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the'unit, regardless of the actual location of the well or wells
thereon, for all purposés under the terms ¢f the respactive leases or other contracecs
thereon and this Agreement. 1In the event the unitized area covered by this Agreement
ig maintained in force by drilling or reworking operations conducted on a directicnal
well drilled under the unitized area from a surface location on adjacent or adjeining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjeining land for the purpose of directionally drilling under the
unitized area and production of oil or gas from the unitized area through any
directional well surfaced on adjacent or adjoining land or drilling or reworking of
any such directional well shall be considered production or drilling or reworking
operations, as the case may be, on the unitized area for all purposes under cthis
Agreement. Nothing in this Agreement is intended or shall be construed as granting
to Lesgsee any leasehold interest, easements, or other rights in or with respect to any
such adjacent or adjeining land in addition to any such leasehold interests,
easements, or other rights which the lessee, cperator or other interest owner in the
unitized area may have lawfully acquired from the state or others.

{c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereilnafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardiess of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts therecn and this Agreement,

[d} All rights to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so
allocated to such tract only, in lieu of the actual production of the pocled mineral
therefrom. Provided thact, paymentg that are made on a per acre basis shall be reduced
according to the number of acres pooled and inc¢luded herein, so that payments made on
a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

{e) A shut-in oil or gas well located upon any land or lease included within said unit
shall be ccnsidered as a shut-in oil or gas well located upon each land or lease
included within saild unit; provided, however, that shut-in cil or gas well rovalty
shall be paid to the State on each State lease wholly or partially within the unit,
according to the terms of such lease as though such shut-in oil or gas well were
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located on said lease, it being agreed that shut-in royalties provided in each State
. lease shall not be ghared with other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying outside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operationyg
or unit production. Neither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit *B* regardless of whether the production or operations on the
unit are actually located on the State lease or not. "Area” as used in this paragraph
shall be based upon surface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

g1 If the Railroad Commission of Texas (or any other Texas regulatery body having
jurisdiction} shall adopt special field rules providing for oil and/or gas proration
units of less than §76.49 acres, then Lessee agrees to elther {1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Rallroad Commission unit
rules, or (3} make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

{th) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundariss of the pooled unit
desacribed in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit *B*, but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereon.

fi} There ghall be no obligatien to drill internal offset to any other well on separate
tracts within the poeled unit, nor te develop the lands within the boundaries thereof
separately, as to the pooled mineral,

{3 Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the same manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, there shall be allocated to each tract committed to said wnit that pro rata
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner’s
interest in the production sc allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty (60} days notice to Lessee, require that payment of all or any royalties aceruing to the State under this
poeling or unitizatlion agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

FULL MARXET VALUE: : 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value
for its royalty hereunder, such value to be determined as follows:

[a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbona, respectively,
of a like type and gravity for the field where produced and when run, or {2) the
highest market price thereof offered or paid for the field where produced and when
run, ox {3) gross proceeds of the sale thereof, whichever is the greater;

{b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
{2) the gross price paid or offered to the producer, whichever is the graater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are
located.)

EFFECTIVE DATE: a,
Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become

effective as of April 16, 1996; however, it is agreed that the State will participate in production from the
Unit well or wells on a unitized basis from the date the pooled mireral was or ia first produced.
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TERM: 9.

This Agreement shall remain in effect sc long as the pooled mineral is being produced from said unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Respurces Code, or any of the provisgions
thereof which are contained in any State lease covered by this Agreement.

STATE LAND: 10,

Inscfar as the royalty interest of the State of Texas in and under any State tract committed to the unit ias
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Cffice by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval herecf, as provided in said
Code having been duly considered, made and obtained,

DISSOLUTICON: 11.

The unit covered by this Agreement may be dissslved by lessee, his heirs, suctessors or assigns, by an
instrument filed for record in Brazos and Burleson Counties, Texas, and a certified copy thereof filed in the
General Land Office at any time after the cessation of production on said unit or the completion of a dry hole
thereon prior to production or upon such other date as may be approved by the School Land Beard and mutually
agreed to by the undersigned parties, their successors or assigns.

RATIFICATICN/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the exscution of
this Agreement by the Commissioner shall: (1)} operate as a ratification or revivor of any State lease that hag
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oll, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (1)
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such leagse or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of the common
laws of this State, or any breach of any contract, duty, or other cbligaticn owed to the State,

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if 8o executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed. pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution hymadl.parties hereco,

Lt . ,|?'1r
IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon thqaqﬁﬁggk;ivL-dateé_lnq cated below.

2
Date Executed é{/z “{//C](e bs

Legal
Content i\
Geology ' AT
Execution N LT TN
et ‘ " +
NN, <
N ., TR
N 8;»4““--—" z &
. 1 1:;} o
Date Executed <o /4. &6 SENECA RESOURCES CORPORATTON -
By W

Its EMMETT WASSELL
VICE PRESIDENT
QOFERATIONS

COUNTY CLERK'S MEMO,
Portions of This Document
Not Legible When Received,
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ot

Daniel Kane, Trustee u/a dated April 6, 1989
f/'b/o Daniel Kane

Stanley B. Kane, Trustee u/a dated March 14,
1989 £/b/o Stanley B. Kane

Lawrence J. Blum

HALANDIONSHORE\WPDATAWMHCLAKANE. DOC
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Daniel Kane, Trustee u/a dated April 6, 1989
f/b/o Daniel Kane

NI A

" Stanley B. Kaney'{ rustee u/a dated March 14,
1989 f/b/o Stanley B. Kane

Lawrence J. Blum

COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Received.
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Daniel Kane, Trustee u/a dated April 6, 1989
f/b/o Daniel Kane

Stanley B. Kane, Trustee u/a dated March 14,
1989 f/b/o Stanley B. Kane

Q%Aé%

Lawrence J. Blum

0. 20300 13 Vi, 253'635




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 16th day of April, 1996, the foregqoing instrument was
presented to and approved by sald Poard under the provisions of Subchapter E, Chapter S2, of the Natural
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREQF, witness my hand this the %ay of , 1996.

74

Secretaiy;of the Scheol I..andE Board L

STATE OF TEXAS

countYy of A AEL1S .

This instrument was acknowledged before me on %{q /é . 1995, by 597/}7;‘?[%44‘7‘45('// as
Vicie* famalcdenst of Seneca Resources Corporathion, a st s S nor a1 corporation, eon behalf
©f said corporaticn. 4
o
s

JOY TRAPOLING Notary iz or the
Notary Pubilic

State of Texas

State of Texos
My Commission Expir¢-
October 17, 1997

COUNTY CLERK'S MEMD.
Portions of This Document
Not Legible When Received,
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STATE OF E]deg;z
COUNTY OF &\Si M[mﬂﬂn,

This instrument was acknowledged before me on this the |34h day of
1996 by _ N\ naed .

- OFFICIAL NOTARY SEAL )
o MARIA E TRAUTMAN DA a. .
NOTARY PUBLIC STATE OF FLOR Notary Public in and for,

15SION NO. CC517172
MY%%I;%(ISSION exp.DEC. 11199 | The State of _ F_ ~Lodee

-

STATE OF
COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by
Notary Public in and for
The State of
STATE OF
COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by
Notary Public in and for
The State of
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. STATE OF

COUNTY OF

This instrument was acknowledged before me on this the day of
, 1996 by

Notary Public in and for
The State of

STATEOF __ #Ce,04

COUNTY OF _ !b@ lmﬁ

This instrument was acknowledged before me on this the S day of
Oy 1996by_Stallle, B lar £i¢ L0 )P50-505~0

{
qb i 'ﬁfmssmn # 0 439083
3 EXPIRES: Marth 3, 199 I
3' o ._- mmmmmlh
COUNTY CLERK'S MEMO.
Portions of This Document
Not Legible When Received.
STATE OF
COUNTY OF
This instrument was acknowledged before me on this the _ day of

, 1996 by

Notary Public in and for
The State of

o 253638 . 26300 16




. STATEOF

COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by
Notary Public in and for
The State of
STATE OF
COUNTY OF
This instrument was acknowledged before me on this the day of
, 1996 by
Notary Public in and for
The State of

STATE OF _\ (Y'th r1 /=0
COUNTY OF Coote

\%}557 instrument was acknowledged bef; on th:s the éﬂ day of

, 1996 by
Notary Public @{i—for .
The State o

W

"-"J"JWWV" iy

T OFEICIAL SOEG%L\]

' pENELOPEJ.H

* §OTARY PUBLIC, STATE OF 1Lu?1~18_l,s
1Y COMMISSION EXPIRES 1/7/
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EXHIBIT “A”

to Pooling Agreement - Robert Moore Unit, Well No. 7-H

Pooled Leases

Lessor

Jesse B. Moore
Robert T. Moore

State of Texas M-96404 -

State of Texas M-97059

Recording Data
Lessee Date Volume Page
Jack D. Brogdon 11/07/13 15 164*
Randall S. Shawell 7/20/77 27 351*
Seneca Resources Corp. 4/4/95 241 705*
Seneca Resources Corp. 1/2/96 2591 167**

* - Recorded in the Oil and Gas Lease Records of Burleson County, Texas
** - Recorded in the Official Records of Brazos County, Texas

HALAND\ONSHORE\WPDATAMINCLAY\MOOR7EXA. DOC
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Page 1

EXHIBIT "B"
to Pooling Agreement - Robert Moore Unit, Well No. 7-H

FIELD NOTES TO ACCOMPANY UNIT PLAT

ROBERT MOORE 7-H
576.49 ACRE UNIT
Page 1 of 3

FIELD NOTES DESCRIPTION OF 576.49 ACRES OF LAND LOCATED 1IN
BURLESON AND BRAZOS COUNTIES, TEXAS; BEING 240.59 ACRES OUT
OF THE P.SINGLETON SURVEY, ABSTRACT NO. 56 IN BURLESON
COUNTY, TEXAS AND BEING OUT OF TRACT 1 AND 3 AS CONVEYED ToO
JESSE MOORE BY DEED RECORDED IN VOLUME 203, PAGE 87 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 21.41 ACRES OUT
OF THE P. SINGLETON SURVEY, ABSTRACT NO. 56 1IN BURLESON
COUNTY, TEXAS AND BEING OUT OF THAT CERTAIN TRACT CONVEYED TO
THE BURLESON COUNTY IMPROVEMENT DISTRICT FOR THE CONSTRUCTION
OF A LEVEE AND BEING DESCRIBED IN VOLUME 47, PAGE 131 OF THE
DEED RECORDS OF BURLESON COUNTY, TEXAS; BEING 126.42 ACRES OF
LAND LOCATED IN BOTH BURLESON AND BRAZOS COUNTIES AND BEING
THE PORTION OF THE BRAZ0OS RIVER LOCATED WITHIN THE HEREIN
DESCRIBED UNIT; BEING A PORTION OF THE JAS.D.MILLICAN SURVEY,
ABSTRACT NO. 41, IN BRAZOS COUNTY, TEXAS AND BEING 1.51 ACRES
OUT OF TRACT 6 AND 186.56 ACRES OUT OF TRACT 1 AS CONVEYED TO
ROBERT T. MOORE RECORDED IN VOLUME 283, PAGE 91 OF THE DEED
RECORDS OF BRAZOS COUNTY, TEXAS. THE SAID 576.49 ACRES OF
LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
POLLOWS:

BEGINNING at a point on the approximate southeast line of the
said James Pisher Survey, Abstract No. 23 and the approximate
northwest line of the said P. Singleton Survey, Abstract No.
56, Burleson County, Texas, the same being the northwest line
of the said Tract 1 conveyed to Jesse Moore recorded in
Volume 203, Page 87 and being at the most westerly or
northwest corner of the said Burleson County Improvement
District tract recorded in Volume 47, Page 131 of the Deed
Records of Burleson County, Texas, from which a 30 1inech
diameter post oak at the most westerly corner of the said
Tract 1 bears S 44°51'00" W, a distance of 13,606.28 feet;

THENCE, N 44°51'00" E, a distance of 273.57 feet to an iron
rod found at the most northerly corner of the said Tragt 1
and the most westerly corner of that certain tract awarded to
0ld River Ranch in Cause No. 15,535 and recorded in Volume
220, Page 249 of the Deed Records of Burleson County, Texas;

THENCE, S 80°55'01" E, a distance of 2320.70 feet along the
southwest line of the said O0ld River Ranch tract to a point

on the west bank of the Brazos River;

THENCE, along the west bank of the Brazos River the following
seven (7) courses and distances:
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EXHIBIT "B"

ROBERT MOORE 7-H
Page 2 of 3

1) § 37°47'20" W, 21.16 feet to a point:

2) S 48°31'36" W, 298.59 feet to a point}
3) S 45°51'18" W, 274.99 feet to a point:
4) 8 42°01'41" W, 275.99 feet to a point;
5 § 34°28'18" W, 269.38 feet to a point:
6) S 26°14'33" W, 280.91 feet to a point}
7) S 04°51'26" W, 76.58 feet to a point:

THENCE, N 80°45'52" B, a distance of 1091.77 feet to a point
on the east bank of the Brazeos River;

THENCE, N 69°18'58" B, a distance of 4111,94 feet, crossing
the interior of the said Robert T. Moore Tract 1 and Tract 6
to a point in the interior of the said Tract 6, from which a
fence corner post found on the approximate north line of the
said Jas.D.Millican Survey bears N 0°53'46" W, 1434.B0 feet
and N 88°32'14" E, 5901.92 feet;

THENCE, S 0°53'46" E, passing an exterior corner of the said
Tract 1, the same being an interior corner of the said Tract
6, and continuing along the most easterly line of the said
Tract 1 and a westerly line of the said Tract 6 for a total
distance of 3886.03 feet to a point on the east bank of the
Brazos River;

THENCE, with the east bank of the Brazos River, the following
eight (8) courses and distances:

1) 5 18°46'24" B, 294,64 feet to a point}
2) 8 21°17'40" B, 343.44 feet to a point}
3) $ 12°41'16" B, 375.96 feet to a point;
4) S 09°55'34" B, 329.33 feet to a point:
5) S 03°43'46" B, 334.45 feet to a point;
6) S 02°40'17" B, 2308.57 feet to a point;
7) S 14°18'41"™ W, 333.19 feet to a point;

8) S 21°05'18" W, 196.86 feet to a point, from which a
point on the north right-of-way line of the A.T.& S.PF.
Railroad, at Station 873+41.55, bears S 01°22'05" E, a
distance of 2943.,45 feet and from said point on right-
of-way, a section of steel track found driven vertically

.in the ground on the said north right-of-way line bears
S 89°33'08" W, a distance of 3761.,65 feet:

THENCE, S 72°37'13" W, a distance of 903.28 feet to a point
on the weat bank of the Brazos River, the same being the east
line of the said Tract 1 conveyed to Jesse Moore in Volume
203, Page 87 of the Deed Records of Burleson County, Texas;
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Page 3

EXHIBIT "B"

ROBERT MOORE 7-H
Page 3 of 3

THENCE, N 54°06'48" W, crossing the said Jesse Moore Tract 1
to an angle point in the west line of the said tract conveyed
to the Burleson County Improvement District described in
Yolume 47, Page 131;

THENCE, N 26°56'52" W, a distance of 3543.48 feet along the
west line of the said Burleson County Improvement District
tract to the PLACE OF BEGINNING, containing 576.49 acres of
land, more of less.

zac( . f

TIMOTHY A. LENZ, R.P.L.S. .
January 24, 1996

-

SIMPSON-LENZ & ASSOCIATES 7% OF 7%
301 Hesters Crossing, No. 150 ’A@ﬁ§j~53§

Round Rock, Texas 78681
(512) 388-6052

COUNTY CLERK'S MEMOQ.
Portions of This Document
Not Legible When Received.
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EXHIBIT "C"

; Page 1
. ; to Pooling Agreement - Robert Moore Unit, Well No. 7-H

BURLESON & BRAZOS COUNTIES. TEXAS
AS-DRILLED PLAT

SURFACE LOCATION

SURFACE LOCATION
TO PENETRATION POINT
S 12°54°32°W

36" exisTING
ROBERT MOORE |A-H
SURFACE LOCATION

ROBERT MOORE r-Hg
ACTUAL -
PENETRAT IDN POINT

72

Portions of This Document
Not Legible When Received,
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SIMPSON-LENZ & ASSOCIATES
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ROUND ROCK, TEXAS 78681
PHONE §12-38B-6052

. 2R~ 29




L]
S

c EXHIBIT "C" Page 2

BURLESON & BRAZOS COUNTIES. TEXAS

LINE TABLE COPNTY CLERK'S MEMO.

W AZ42 T Pt LY iy Portlons. Of Thls Document
5 350355°3itc  2323.79° Not Leglble When Received,
2 5 374720V 21, 16"
3 5 48%3]1°'34"'Y 298,59
4 5 45*51°18°¥F 274.99'
5 S 42014iY 275.99¢
é
7
a
g

& 342818V 269.38°
S5 26%14°33°V 28a.91"
S 045126V 76.58'
N BOY5'52'E  1091.77°
S 18'46°24°€ 291.64°
1 S 21408 343, 44°
12 § 12%1'16°E 375.95"
13 § 0955 ME 32¢9.33"
H & 03*43'46°C 334, 45°
15 5 02%40'17°E 308,57*
14 & l14%18°41°Y 333.19'
1? 8§ 2i1'05°i18°V 195,856
18 § 7237°13°¥ 903.29"
19 N {4°51'00°E 273.57"

[l Nl o o o o i
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ROBERT MOORE 7-H

DEED / OFF IC1AL RECCRDS

ACRES
TRACT N UNIT DESCRIPTION VOL7PG . COUNTY
| 186,56 ROBERT T. MOORE 283/91 TRACT | BRAZ0S
2 126,42 STATE OF TEXAS M-97059
3 175.24 O A o CT 28 203,87 TRACT |  BURLESON
H=9640
‘ 21,41 STATE OF TEXAS 96408

. CONTRACT TRACT 27 203/87 TRACTS 14 3 BURLESON
5‘ 3014 MRS. MARGARET THOMAS BELIN ef al. 220s249 BURLESON

& 35,21 CONTRACT TRACT 24 203787 TRACTS 14 3 BURLESON
MRS. MARGARET THOMAS BELIN et ol, 220/249 BURLESON

7 .81 ROBERT T. MOORE 283791 TRACT & BRAZ0S

576,49 TOTAL ACRES IN UNIT

ROBERT MOORE 1A

ACRES DEED / OFFICIAL RECORDS
TRACT  IN UNIT DESCRIPTION VOL7PG . COUNTY
] 185.39 FORMER 640 AC OIL/CAS WELL 478731  BRAZDS
' UNIT DESIGNAT ION
NOTES:
FILED FORREC I} BEARINGS BASED ON TRUE NORTH DBTAINED BY SOLAR OSSERVATION

Lﬁﬂ.ﬂ.o clock.

21 WELL IS LOCATED 5.4 MILES SOUTHWEST OF MILLICAN, TEXAS
: L 9 g 31 ew . IRON ROD FOUND

4) ormre + |RCN PIPE FOUND s ‘ Tt

LYNMHE"RY S) O » FENCE CORNER 5 T
CLERK BURLESON CO. TEX e
&) THE ABOVE TRACTS DESCRIBED AS "CONTRACT TRACTS' WERE ESTABLISHED
FROM SKETCHES PROVIDED BY SENECA RESQURCES CCRPCRATION.
THE STATE OF TEXAS
PAGE COUNTY OF BURLESON
g‘é;ﬁ’g I, Evelyn M. Henry, Clerk of the County Court of said County, do hereby certify the foregoing instrument
;E&;g of writing with its certificate of authentication was filed for record in my office on the 29
REVIS  day of July 01996 a_ 9:00 octock _A-M.anddulyrecordedon 1
Revia dayof August 1996 inthe 011 and Gas Lease
owg ¢+ Record of said County, in Vol. 253 Page 630-645
13

o8 Witness my hand and official seal of the County Court of said County, at my office in Caldwell, Texas,

the day and year above written,

=T — . ~ a E‘Vclzn M Heﬂry —
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

RENTAL PERIOD
MO. BEGINNING

LEASE NO. LEASE NAME

10300253

COUNTY LEASE DATE

sene -~
.e .
. .
. L
‘ 5
as o
. . .
. .
DEPOSIT TO CREDIT OF OTAL AMOUNT 91‘
; v 1 & L i iy = O
1 O J L el " EN AMOUNT /
BANE HARGE
PLEASE SIGN AND RETURN THE ATTACHED WHITE RECEIPT
ACCOUNT NO
DETACH STATEMENT BEFORE DEPOSITING
SENECA RESOURCES CORPORATION
1201 LOUISIANA, SUITE 40(
HOUSTON, TX 77002
IF CORRESPONDENCE IS REQUIRED., PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER
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é b 4 _ SENECA RESOURCES CORPORATION
0 -.

December 5, 1997

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue
Austin, Texas 78701-1495 :
Attention: Ms. Lillie Gamble S
Re:  Mabel Wilkin No. 7-H Unit WAk
Well No. 1169-630 (9 ?P/ ol
RRC# 03-£62949 [(, 29SO
State of Texas Lease No. M96404
N.E. Clay Prospect e
Burleson County, Texas
Dear Ms. Gamble:

Pursuant to our conversations regarding the variable state royalty on the captioned lease,
please be advised that a portion of State Lease M96404, dated April 4, 1995, was initially placed
in the Robert Moore No. 1A-H Unit. The Robert Moore 1A-H well was placed on line on August
22, 1995 which is within the 18 month period required by Paragraph 4(E) to reduce the State
royalty to 20%. This paragraph then states that once the 20% royalty rate is established, “it shall
apply to each subsequent well drilled and produced on the land covered by this lease.”
Therefore, this rate would also apply to the portion of the same lease which was placed in the
unit for the Mabel Wilkins 7-H well drilled by Seneca and placed on line March 31, 1997.

The remainder of Paragraph 4(E) states that if the initial well is unsuccessful the lessee
may request a 3 month extension, in addition to the 18-month term, in order to drill another well
to attempt to qualify for the 20% royalty. Due to the fact that our initial well was productive, this
portion of the paragraph is not applicable.

| I hope that this will help to explain the royalty position of the captioned lease as it
pertains to Seneca’'s wells. If you have any questions please do not hesitate to call me at
713-654-2644.

Sincerely,
SENECA RESOURCES CORPORATION

il /Mﬁf .

ette Rossi
vision Order Analyst

12846

1201 LOUISIANA STREET / SUITE 400 / HOUSTON, TEXAS 77002-5604 / (713) 654-2600
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o RMLROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

qbd’D

HEV. 6/8Y

ERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
L4540 TH 11/07/95 03
21 NUMBER FORM W-1 RECEIVED COUNTY
42 051 33535 11/07/96 RURLESCN
YPE OF OPERATION ACRES
ORILL (HCRIZONTAL) 917.64
PERATOR 767060 NOTICE
This permit and any allowable assigned
SENECA RESUOURCES CUOKP. may be revoked Il payment for fee(s)
1201 LOUISIANA ST STE 400 submitted to the Commission is not
: honored
HOUSTON X 17002 District Office Telephone No.:
713 956-4000
EASE NAME WELL NUMBER
WILKIN, MASEL TH
OCATION TOTAL DEPTH
3.60 MILES NE FRCM CLAY 12,500
ECTION, BLOCK andlor SURVEY
SECTION => gLOCK => ABSTRACT => 23

SURVEY ==> JAMES FISHER

JISTANCE-LEASE LINES
1,460.00 F NE

. 44550.00 F §

ISTANCE-SURVEY LINES
2,011.00 F SE

- 13,899.00 F SHW

DISTANCE-NEAREST WELL ON LEASE
N/ A

READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM

IELD{S) AND LIMITATIONS

PERMIT BOTTUM HOLE LOCATIDN:

SECTIUN =========)

ALUCK =>

SURVEY NAME =====> P, SINGLETON

LEASE DISTANCE ==>
SURVEY DISTANCE =>
NEAREST WELL ====> N/A

WILDCAT

1456700 F N =

CLAY, NE (AUSTIN CHALK 11350)

CLAYy N E. (DEEP)

GIDDINGS (AUSTIN CHALK, GAS)
JERAY'S QUARTERS (A £ 11%00)

THE FOLLOANING

IEGULAK PROVIDED THIS
APPLICABLEF SPECTAL
ReGULAR PRIVISES THIS
WILDOCATY ABUVE 12%00 F

ANY WELLBOURE URILLED UMNIEF
AND PRODUCED N COMPLIANCE WITH STATLA108 HULE

FENETRATION PUOINT SAME
7L #2: &Ry FSL &

dFLL IS NEYeL2
FICLA

e LIMITATIUNG %

RESTRICTIONS APFLY TO

CrepLnyi

STATEALDE SPACING
WELL 15 WEVER S<1LLID neipes
FHIS 25411 fUST o

AS SURFACE LACATIUNG

140" FNul ©F Ly Au-

PLEASE =zFEDN XL

N
ATT LS HRY

ARSTRACT => 56

1,40C00 F N
17:552.00 F SH

1eLllS

VICLAT TR OF
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA03-28

Unit Number 3266
Operator Name CRAWFORD ENERGY OPERATING COMPANY Effective Date 3/4/03
TaxID: U Unitized For  Oil & Gas
Unit Name R. Moore 7-HRE Unit Unit Term 0 Months
Couniyl Brazos Old Unit Number  Inactive Status Date
County 2 Burleson 2421 4/16/96
County 3 2472 3/4/03

RRC District: 03 0

Unit Type: Permanent 0
State Acreage: 0.1730047730048 g
Total State Unit Royalty Interest: 0.0368981018981
Unit Depth Above Well: Other
Below Depth 0 Formation: Austin Chalk
Above Depth 11861 TVD [1f Exclusions Apply: See Remarks|

MF Number MF097059 Tract Number

Lease Acres 93.05 / Total Unit Acres 9009 =

Tract Participation: 0.1032856 X

Lease Royalty 02 Manual Tract Participation: | “I See Remark
Tract Royalty Participation 00206571 Manual Tract Royalty: I o]

Tract Royaly Reduction

Tract Royalty Rate 0

Tract On-Line Date:

)~ O 5

Page | of 2

PN MORMOREL SRSk PA03-28 Unit Number 3266




MF Number MF096404 Tract Number 4

Lease Acres 21.42 Total Unit Acres 9009 =

e N

T'ract Participation: 0.0237762

A8 @ ) ' 0.2 - s 4 =
Lease Royalry Manual Tract Participation: I D] See Remark

Tract Royalty Participation ~ 00047552 Manual Tract Royalty: [ 0]

Tract Royaly Reduction
Tract Royalty Rare 0

Tract On-Line Date:

MF Number MF102953 Tract Number 6

Lease Acres 41.39 Total Unit Acres 9009 =

T'ract Participation: 0.0459429

"\

Lease Royalty 0.25

Manual Tract Participation: OJ See Remark

Tract Royalty Participation 00114857

Manual Tract Royalty: o]

Tract Royaly Reduction
Tract Royalty Rate 0

Tract On-Line Dare:

API Number RRC Number
420413187700 0

Remarks: I M-102953 assigned to part of Brazos River pooled under TNRC 52.076

Prepared By: Prepared Date:

Yz
GLO Base Updated By: :EJ . § ['f/14’" GLOBase Date: — & -0
RAM Approval By:

RAM Approval Date:

GIS By: G1S Date:

Mineral Maps By:

Mineral Maps Date:

Tuesday, March 04, 2003 Pf\03'28 L] n it N u lnbcr 3266 Page 2 of 2



Pooling Committee Report

To: School Land Board

" Gt S s PA03-28
Date of Board Meeting: March 4, 2003 Unit Number-: 3266
Effective Date: 3/4/2003
Unit Expiration Date: Permanent
Applicant: CRAWFORD ENERGY OPERATING COMPANY
Operator: CRAWFORD ENERGY OPERATING COMPANY
County 1: Brazos
County 2: Burleson
Unit Name: R. Moore 7-HRE Unit
Field Name: Clay, N.E. (Austin Chalk 11,350)
Lease MF Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres in Unit Participation
UR (M-lc2953) 025 4139  0.0114857
SF MF096404 0.2 3 years 214 21.42 0.0047552
SF MF097059 0.2 3 years 137 93.05 0.0206571

A part of the Brazos River is being pooled pursuant to Texas Natural Resources Code 52.076 which gives the
School Land Board the authority to pool unleased riverbeds and channels.

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River

5 Participation Basis:

Private Acres: 745.04 Surface Acreage

Stale Acres: 195.86 State Acreage: 17.30%

Total Unit Acres: 900.9

State Unit Royalty: 3.69%
Unit Type: Unitized for: .
o Well Location: RRC Rules: Spacing Acres:

Permanent Oil & Gas Pitvate Larid e oz
Y 0 Months Special Field Rule 1600




Pooling Agreement Number: PA03-28

REMARKS:

° Crawford Energy Operating Company is requesting an amendment to the Robert
Moore Well No. 7-H Unit by increasing the size of the unit from 576.49 acres to
900.90 acres.

° The applicant plans on drilling a second lateral to test the Austin Chalk Formation.
The proposed total depth is 20,000 feet measured depth.

° To compensate the state for lost lease bonus on the unleased Brazos River tract
the applicant has agreed to pay the Permanent School Fund $6,208.50 or $150 per
acre.

° If the unit is approved the state's unit royalty participation will be 3.69%.

° Horizontal severance is provided for in the state leases.

° Approval by the School Land Board in no way ratifies any of the state leases
included in this proposed unit.

POOLING COMMITTEE RECOMMENDATION:

° The Pooling Committee recommends Board approval of the amendment to the
Robert Moore Well No. 7-H Unit under the above-stated provisions.

c‘_',,,/ : Z»«/——fw '7-//‘7 /OS

D ©

Yo P e (208

Peter A. Boone Date:



P. SINGLETON

A-56

R. MILLICAN

A-41

Current
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Proposed
Unit

-
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0

|
1000’

i
2000’

R. MILLICAN A—42

03-28\1\03-03

CRAWFORD ENERGY OPERATING COMPANY
R. MOORE 7-HRE UNIT

CLAY, N. E. (AUSTIN CHALK 11350)
M-96404, M-97059 AND A PART OF THE BRAZOS RIVER

IS BEING POOLED PURSUANT TO T. N. R. C. 52.076
BRAZOS AND BURLESON COUNTIES
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AMENDMENT OF POOLING AGREEMENT
SENECA RESOURCES CORPORATION
ROBERT MOORE UNIT, WELL NO. 7-H
(Now the “R. MOORE 7-HRE UNIT")
BRAZOS AND BURLESON COUNTIES, TEXAS

WHEREAS, on April 16, 1996, the Seneca Resources Corporation, Robert Moore Unit, Well No. 7-H in Brazos
and Burleson Counties, Texas, was presented to and approved by the School Land Board of the State of Texas pursuant
to the provisions of Subchapter E, Chapter 52, of the Texas Natural Rescurces Code; and

WHEREAS, pursuant to such approval, Seneca resources Corporation et al. as Lessee and the Commissioner
of the General Land Office of the State of Texas entered into that certain Pooling Agreement ("Agreement®) to pool
certain State lands into the Robert Moore Unit, Well No. 7-H covering 576.49 acres more particularly described in
Pooling Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in Mineral

File No. M-96404; and

WHEREAS, Crawford Energy Operating Company is now the operator of the Robert Moore Unit, Well No. 7-H;

and

WHEREAS, on March 4, 2003, Crawford Energy Operating Company made application and the School Land Board
approved its application to rename the unit and increase its size from 576.49 acres to 900.90 acres; and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by
the School Land Board is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said Agreement ,
it is agreed that the Agreement be amended as to its name so that it is the “CRAWFORD ENERGY OPERATING COMPANY,
R. MOORE 7-HRE UNIT* and as to the unit area by deleting the exhibits to the Agreement in their entirety and
substituting the attached Exhibit "A", as a list of the oil and gas leases included in the amended pooled unit,
the attached Exhibit "B" as a description of the lands included in the amended pooled unit and the attached Exhibit
"C" as a plat of the amended 900.90 acre pooled unit.

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution
of this Amendment by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease

or the laws applicable thereto;

{2) constitute a waiver or release of any claim for money, oil, gas or other

hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3} constitute
a waiver or release of any claim by the State that such lease is vold or voidable for any reason, including,
without limitation, violations of the laws of the State with respect to such lease or failure of consideration;
(4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which
the State has or claime an interest; or (5) constitute a ratification of, or a waiver or release of any claim by
the State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

This Amendment of Pooling Agreement may be executed in counterparts and, i{f so executed, shall be valid,
binding and have the same effect as if all the parties hereto actually joined in and executed one and the same
document . For recording purposes and in the event counterparts of this Amendment of PFooling Agreement are
executed, the executed pages, together with the pages necessary to show acknowledgments, may be combined with the
other pages of this Amendment of Pooling Agreement sc as to form what shall be deemed and treated as a single
original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Second Amendment of Term Pooling Agreement upon
the respective dates indicated below but to be effective as of March 4, 2001.

Date Executed

Date Executed

e-4-03

Legal
Content
Geology
Executive

STATE OF TEXAS

By: ‘éE;:

Jeyry EJ Patterspn, Commissioner
GeRMgraljLand Office

CRAWFORD ENERGY OPERATING COMPANY

12‘l£r
Its: [’f/i/"/—




Date Executed

o5/x]ez

Date Executed M
Date Executed M@L 7

Date Executed Q5/9- /}O >

Date Executed

- Date Executed ;.‘/"r 3-/5'_3

5
-

CRAWFORD ENERGY, INC.

'

o |

/./f/

A. Gail Cra

, President

Ed A. Smith

horfias J. HTghcs

A E H ENERGY, L.L.C

DANIEL KANE REVOCABLE TRUST U/A/D
4/6/1989

Daniel Kane, Trustee

STANLEY B. KANE REVOCABLE TRUST
U/A/D 3/14/1989

(2R, PG

Stanley B. Kane, lrus}t’c




; hid ~ / P |
Date Executed e —— :é’,f";dj CRAWFORD ENERGY, INC.

V24

A. Gail Crawforl, President

Date Executed 0S / &> I } o 3 4@

Ed A. Smith

Date Executed O 5, /ol / / 0> O Z

\ i

Thorhas ). H ughes

Date Executed 05/9120.5 A E H ENERGY, L.L.C

/7

/,’- i /
‘ﬁiﬁeﬂjﬂ‘.’f Pﬁ)}fcm

Date Execuied. 4 / 29/03 DANIEL KANE REVOCABLE TRUST U/A/D
4/6/1989

ik e

Daniel Kane, Trustee

Date Executed STANLEY B. KANE REVOCABLE TRUST
U/A/D 3/14/1989

Stanley B. Kane, Trustee

(38
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CERTIFICATE

I, Amber Maxwell, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting
of the School Land Board duly held on the 4th day of March, 2003, the foregoing instrument was presented to and
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natral Resources Code, all of
which is set forth in the Minutes of the Board of which | am custodian.

h
IN TESTIMONY WHEREOF, witness my hand this I_*[ day of ( O\NA~R—~ , 2003,
U

Secretary of the School Land Board

STATE OF TEXAS §

§

COUNTY OF HARRIS §
This instrument was acknowledged before me on April .0 % , 2003, by A. Gail Crawford, as

President of Crawford Energy Operating Company, a Texas Corporation, on behalf of said corporation.

o0, l - V ‘ .{-';)‘Ji Y [ ( 94%-"'

- v eXPIRES Notary Public in and for the State of TEXAS

2% MY COMMISSION EXPIRES
R August 26, 2006
. :
- L]
L
LER ] -

STATE OF TEXAS

§
§
COUNTY OF HARRIS §

of

This instrument was acknowledged before me on it 2 , 2003, by A. Gail Crawford, as
President of Crawford Energy, Inc., a Texas Corporation, on behalf of said corporation.

P WY,

otary/Public in and for the State of TEXAS




CERTIFICATE

1, Amber Maxwell, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting
of the School Land Board duly held on the 4th day of March, 2003, the foregoing instrument was presented to and
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of
which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this day of , 2003.

Secretary of the School Land Board

STATE OF TEXAS §
§
COUNTY OF HARRIS §

This instrument was acknowledged before me onw £I = , 2003, by A. Gail Crawford, as
President of Crawford Energy Operating Company, a Texas Corporation, on behalf of said corporation.

“e e
L - -
. - {; 7
*anae —
i NLYN.D,A wf K'"BR-E-U.' blic in and for the State of TEXAS
. ntary Pubhic, Stare of Texas
sses My Commission Expires
sene January 08, 2004
ee ae R —————
LI ] -
. .
.
- LR
et o
STATE OF TEXAS §
§
COUNTY OF HARRIS §

President of Crawford Energy, Inc., a Texas Corporation, on behalf of said corporation.

This instrument was acknowledged before me on-Aps é/ , 2003, by A. Gail Crawford, as

Public in and for the State of TEXAS

LYNDA W. KIMBRELL
Naotary Public, Stare of Texas
My Commission Expires
January 08, 2004

e — |




STATE OF TEXAS §
§
COUNTY OF HARRIS §
Maf o
This instrument was acknowledged before me on Apsil C?’ / , 2003, by Ed A. Smith.

S e * LYNDA W. KIMBRELL otary Aublic in and for the State of TEXAS
. Notary Public, Stare of Texas

3
i My Commissiun Expires

&

gt 91 1 January 08, 2004

e

STATE OF TEXAS §
§
COUNTY OF HARRIS §
24 a.;/ .
This instrument was acknowledged before me on-Aptil Z) , 2003, by Thomas J. Hughes.

/Notaﬁmblic in and for the State of TEXAS

SHEHES  LYNDA W. KIMBRELL

Naorary Puhlic, Stare of Texas

40 wme

g e e .,4,-..-":; My Commission Expires
cone o, F 1R January 08, 2004
2889 -
2808

E...:.

¢ _es STATE OF TEXAS §

ees o §

COUNTY OF HARRIS §

> .
This instrument was acknowledged before me onm Zl , 2003, by Mike Hill, as President
of A E H Energy, L.L.C., a Texas Limited Liability Company, on behalf of said limited liability company.

WW

otary Pyblic in and for the State of TEXAS

S¥¥s  LYNDA W. KIMBRELL

: Notary Puhlic_, Srare of Texas
':?T;i';'\t.‘.' " My Commission Expires

R January 08, 2004




STATE OF FLORIDA §
§
COUNTY OF SARASOTA §
, 2003, by Daniel Kane,

This instrument was acknowledged before me on
as Trustee of the Daniel Kane Revocable Trust U/A/D 4/6/1989.

Notary Public in and for the State of FLORIDA

STATE OF FLORIDA §
§
COUNTY OF SARASOTA §

This instrument was acknowledged before me on /éu/ yo
Kane, as Trustee of the Stanley B. Kane Revocable Trust U/A/D 3/14/1989.

[ X B 2

* & L]

- - —

[ X1 X E

. . -

eves ) /
Nol.’iry%blic inénd for the State of FLORIDA

, 2003, by Stanley B.

0909
:..l..
3. OFFICIAL
: Virginia B. ‘-‘\Sﬁ%ﬁ-er
. Notary “ublic State of Florida
s Commission # DD 109849
Comm, Exp. April 18, 2006
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STATE OF FLORIDA

B

COUNTY OF SARASOTA §

This instrument was acknowledged before me on ﬁpn ‘! L &9 , 2003, by Daniel Kane,

as Trustee of the Daniel Kane Revocable Trust U/A/D 4/6/1989.

wor

STATE OF FLORIDA

o uon

COUNTY OF SARASOTA

This instrument was acknowledged before me on

Kane, as Trustee of the Stanley B. Kane Revocable Trust U/A/D 3/14/1989.

2003, by Stanley

B.

Notary Public in and for the State of FLORIDA

LR R R
- -

.e

“e e
.



EXHIBIT “A”

Attached to and made a part of that certain Amendment of Pooling Agreement dated effective
March 4, 2003 for the R. Moore 7-HRE Unit, Brazos and Burleson Counttes, Texas.

Pooled Leases

Oil and Gas Lease dated effective January 2, 1996, from State of Texas (M-97059), as
Lessor, to Seneca Resources Corporation, as Lessee, recorded in Volume 2591, Page 167
of the Official Public Records of Brazos County, Texas.

Oil and Gas Lease dated effective April 4, 1995, from State of Texas (M-96404), as
Lessor, to Seneca Resources Corporation, as Lessee, recorded in Volume 241, Page 705
of the Oil & Gas Lease Records of Burleson County, Texas.

Oil, Gas and Mineral Lease dated January 28, 2003, from Terrell Family L. P., as Lessor,
to Crawford Energy, Inc., as Lessee, a Memorandum of said lease is recorded in Volume
5213, Page 250 of the Official Public Records of Brazos County, Texas.

Oil, Gas and Mineral Lease dated January 28, 2003, from Terrell Family L. P., as Lessor,
to Crawford Energy, Inc., as Lessee, a Memorandum of said lease is recorded in Volume
5213, Page 253 of the Official Public Records of Brazos County, Texas.

0il, Gas and Mineral Lease dated January 28, 2003, from Mary T. Pederson, as Lessor, to
Crawford Energy, Inc., as Lessee, a Memorandum of said lease is recorded in Volume
5213, Page 247 of the Official Public Records of Brazos County, Texas.

Oil, Gas and Mineral Lease dated January 28, 2003, from Mary T. Pederson, as Lessor, to
Crawford Energy, Inc., as Lessee, a Memorandum of said lease is recorded in Volume
5213, Page 244 of the Official Public Records of Brazos County, Texas.

Oil, Gas and Mineral Lease dated January 28, 2003, from Charles Janner, et ux, as
Lessor, to Crawford Energy, Inc., as Lessee, a Memorandum of said lease is recorded in
Volume 594, Page 481 of the Official Public Records of Burleson County, Texas.

0il, Gas and Mineral Lease dated November 7, 1973, from Jesse B. Moore, as Lessor, to
Jack D. Brogdon, as Lessee, recorded in Volume 15, Page 164 of the Oil & Gas Lease
Records of Burleson County, Texas.

Oil, Gas and Mineral Lease dated July 20, 1977, from Robert T. Moore, et al, as Lessor,
to Randall S. Shawell, as Lessee, recorded in Volume 27, Page 351 of the Oil & Gas
Lease Records of Brazos County, Texas.




( i ' EXHIBIT “B”

Auached to and made a part of that certain Amendment of Pooling
Agreement dated effective March 4, 2003 for the R. Moore 7-HRE Unit,
Brazos and Burleson Counties, Texas

CRAWFORD ENERGY OPERATING COMPANY
R. MOORE NO. 7-H RE UNIT

900.90 ACRES

BURLESON AND BRAZOS COUNTIES, TEXAS

Being 900.90 acres of land, lying and being situated in Burleson and Brazos Counties, Texas, part of the P.
Singleton Survey, A-56, Burleson County and part of the James D. Millican Survey, A-41, Brazos County, being
a portion of the Brazos River and being comprised of the following tracts: (1) 228.17 acres of land, more or less,
being a portion of a called 265.1 acre tract described as Tract 1 in a deed dated December 31, 1969, from H. H.
Moore, et al to Robert T. Moore, et al, recorded in Volume 283, Page 91, Deed Records of Brazos County,
Texas; (2) 93.05 acres of land, more or less, part of the Brazos River, described in Oil & Gas Lease No. M-
97059, dated January 2, 1996, from the General Land Office of the State of Texas o Seneca Resources
Corporation, recorded in Volume 251, Page 791, Oil and Gas Lease Records of Burleson County, Texas; (3)
167.50 acres of land, more o less, being a portion of the same land described as 561.3 acres -First Tract- in a
Partition Deed dated April 7, 1953, recorded in Volume 116, Page 633, Deed Records of Burleson County, Texas;
(4) 21.42 acres of land, more or less, being part of that certain tract of land described in a deed dated November
28, 1913, from T. T. Clay, et al to Burleson County Improvement District No. 2, recorded in Volume 47, Page
131, Deed Records of Burleson County, Texas; (5) 162.20acres of land, more or less, being a portion of the same
land described as 561.3 acres -Second Tract- in a Partition Deed dated April 7, 1953, recorded in Volume 116,
Page 633, Deed Records of Burleson County, Texas; (6) 41.39 acres of land, more or less, being that portion of
the Brazos River lying between State of Texas Mineral Lease M-97296 and State of Texas Mineral Lease M-
97059; (7) 1.51 acres of land, more or less, being a portion of the same land described as -Tract 6- in a deed
dated December 31, 1969 from H. H. Moore, et al to Robert T. Moore, recorded in Volume 283, Page 91, Deed
Records of Brazos County, Texas; (8) 60.56 acres of land, more or less, of a called 124 acre tract of land
described in a deed from D. B. Osburn, et ux to L. H. Simpson, dated April 21, 1930, recorded in Volume 77,
2o e®age 294, Deed Records of Brazos County, Texas; (9) 58.22 acres of land, more or less, being a portion of the
*  same land called 692.75 acres in a Partition Deed between J. P. Terrell and Mary S. Terrell, dated January 6,
«7 273956, recorded in Volume 172, Page 359, Deed Records of Brazos County, Texas (172/359, D.R.Brazos C.,Tx.);
. and (10) 66.88 acres of land, more or less, being a portion of the same land described as 561.3 acres - Second
....’l ract - in a Partition Deed dated April 7, 1953, recorded in Volume 116, Page 633, Deed Records of Burleson
'Coumy, Texas (116/633, D.R. Burleson C.,Tx.), and being more particularly described as follows:
'BEGINNING at a 5/8" iron rod found at a fence corner on the approximate southeast line of the James Fisher
«sourvey, A-23 and on the approximate northwest line of the P. Singleton Survey, A-56 for a northerly northwest
¢ dorner hereof, being the northwest corner of said 167.50 acres included herein out of said 561.3 acre First Tract
(116/633, D.R. Burleson C., Tx.) and the northwest corner of a called 32.667 acre tract in Cause No. 15535,
District Court of Burleson County, Texas, dated May 6, 1974, and being the occupied southwest corner of the
Old River Ranch, Inc. tract called 65.854 acres in said Cause No. 15535, said beginning corner being N 44° 53"
29" E, 13,878. 14 feet from a 5/8" iron rod found 2 feet northeast of the northeast edge of a 36" post oak tree for
the west corner of a called 1006,129 acre tract described in a deed from James Bruce Belin, Jr., et al to Jesse
Moore, dated August 29, 1972, recorded in Volume 203, Page 87, D.R. Burleson C., Texas,

THENCE, along the porth line of said 32,667 acre tract, S 80° 52" 38" E, 2488.01 feet, to a northeasterly corner
hereof on a northwest bank of the Brazos River;

THENCE, along the northwest bank of the Brazos River with its meanders, as follows:
§37°29'20" W, 503.91 feet;
S 29°27' 26" W, 524.81 feet; and
S 21°25' 12" W, 225.47 feet, to an interior corner of this unit tract and the northwest corner of said
93.05 acres of the Brazos River (State Lease No. M-97059), included herein;
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CRAWFORD ENERGY OPERATING COMPANY
R. MOORE NO. 7-H RE UNIT

THENCE, crossing the Brazos River, N 80° 47' 47" E, at 505.39 feet pass the east bank of said river, being the
most northerly northeast corner of said 93.05 acres, at a total distance of 664.25 feet, to an interior corner of this
unit, being situated in the Robert T. Moore tract known as Tract 1 and called 265.1 acres (283/91, D.R. Brazos

T

THENCE, through said Moore tract and through a Robert T. Moore tract called Tract 6 (283/91, D.R. Brazos
C.,Tx.), N 69° 20' 53" E, 4111.94 feet, to the most northerly northeast corner hereof and of said 1.51 acres

included herein out of said Moore Tract 6;
THENCE, § 00° 51' 51" E, 3048.51 feet, to corner on an east bank of the Brazos River;

THENCE, along the east bank of the Brazos River with its meanders, as follows:
$ 32°29'55" E, 38.96 feet;
S 13°50' 59" E, 310.48 feet;
S 01°33'52" W, 395.16 feet;
S 17°54' 36" W, 573.36 feet;
S 15°31'54" E, 1938.68 feet;
S 09° 50' 29" W, 105.55 feet; and
$24°46'47" W, at 28,71 feet pass the southeast corner of said 93.05 acres, at a total distance of 356.12
feet, to the northeast corner of said 58.22 acres included herein out of said Terrell tract (172/359, D.R.
Brazos C.,Tx)being on a southeast bank of the Brazos River;,

s+ «THENCE, through said Terrell 692.75 acre tract, being along the east line of said 58.22 acre tract, S 01720 10"
*  E, 2649 .46 feet, to the southeast corner of said 58.22 acres and the southeast corner of this unit tract on a north
«. % lae of the A.T.& S.F.Railroad right-of-way, being on the approximate south boundary of the James D. Millican

" §urvcy. A4l

"'q’HENCE, along said railroad right-of-way and said survey line, S 89° 35' 03" W, 3589.25 feet, to the lower
¢°* Southwest corner of this unit and the southwest corner of said 60.56 acres included herein out of said original
. 124 acre tract (77/294, D.R. Brazos C.,Tx.), a found railroad rail bears S 89° 35' 03" W, 172.40 feet;

- .e
est PHENCE,N 01°20' 09" W, 1825.73 feet, to the northwest corner of said 60.56 acres included herein, being on
a southwest bank of the Brazos River;

THENCE, along a southwest bank of the Brazos River, S 40° 15' 52" E, 477,58 feet, to the southwest or most
westerly corner of said 41.39 acres of the Brazos River included herein;

THENCE, crossing the Brazos River, N 31°05' 13" E, 444.03 feet, to the northwest corner of said 41.39 acres
on a northeast bank of the Brazos River;

THENCE, along northeasterly banks of the Brazos River with its meanders, as follows:
N 52° 48'47" W, 94.01 feet;
N 39° 00" 57" W, 416.30 feet,
N 31°43'47" W, 398.11 feet;
N 25° 39'46" W, 590.42 feet;
N 16° 13' 34" W, 1037.17 feet;
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CRAWFORD ENERGY OPERATING COMPANY
R. MOORE NO. 7-H RE UNIT

N 36°43'08" W, 170.53 feet;

N 50° 22" 00" W, 424 03 feet;

N 57° 51' 44" W, 404.60 feet;

N 78° 14’ 59" W, 502.02 feet; and

N 83° 18' 12" W, 250.94 feet, to the intersection of a north bank of the Brazos River with a southeast
line of a Burleson County Improvement District No. 2 levee parcel (47/131, D.R. Burleson County,

Texas);

THENCE, along southeast lines of said Burleson County Improvement District No. 2 Ievee parcel, as follows:
N 65°05'03" E, 373.35 feet; and
N 23°05'03" E, 753.99 feet, to commer on a southeast line of same;

THENCE, crossing said Burleson County Improvement District No. 2 levee parcel, N 54°04'53" W, 256.41 feet,
to an interior corner of same;

THENCE, along the southwest line of said levee parcel, N 26° 54" 57" W, 3546.51 feet, to a westerly exterior
corner hereof on the approximate division line of said Singleton and Fisher Surveys;

THENCE, N 44° 29' 30" E, 106.08 feet, to a 3/8" iron rod found at a cross tie fence corner post, and
N 46° 11' 07" E, 168.33 feet, to the PLACE OF BEGINNING, containing 900.90 acres of land, more or less.

Bearings are based on True North obtained by GPS observations.
Reference is hereby made to a separate survey plat dated February 6, 2003 and revised February 14, 2003,
Prepared by Lampe Surveying from an on the ground survey. Title furnished by Crawford Energy Operating

:...Cf)mpany.
. .

«***Rated this the 14th day of February, 2003.

séey
L] »
evee
28 we

. B

3.2 20803

2208DESC
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EXHIBIT “C”
Attached to and made a part of that certain Amendment of Pooling
Agreement dated effective March 4, 2003 for the R. Moore 7-HRE Unit,
[ ol S Brazos and Burleson Counties, Texas.







GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 5, 2003

Crawford Energy
7887 San Felipe, Suite 220
Houston, Texas 77063
Vv
Re: State Lease MF097059, MF096404
R Moore Estate Unit 7H
RMOORE7H

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly Boyd.i Eease Analyst

Mineral Leasing Division

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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DIVISION ORDER 096 40Y

To: Crawford Energy Date: May 29, 2003
c/o Division Order Services, L.L.C. PLEASE S IGN )
7887 San Felipe, Suite 220 g URN
Houston, Texas 77063 AND KE1UKL r ;t/-?‘?""’é’
The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil and related liquid
hydrocarbons produced from the property described below, payable by Crawford Energy Operating Co:

Property Number: Effective Date: April 1, 2003
RMOORE7H
Property Name: County (or Parish) and State: Brazos, TX
R Moore Estate Unit 7H
Property Description:
o4 oo Jas D. Millican Survey, A-41
R Operator:
Lt Crawford Energy Operating Co
sens’ Owner No:
» COM001
: .oa.
b TYPE OF DECIMAL
CWNER TAXIDNO | inreREsT INTEREST
. COMMISSIONER GENERAL LAND
.. OFFICE STATE OF TEXAS M-75060
o2ee® 1700 N CONGRESS AVE - Rl 0.036598300
AUSTIN, TX 78701

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE
LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out above. The payor shall pay all
parties at the price agreed to by the operator for oil to be sold pursuant to this division order. Purchaser shall compute quantity and
make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run
during the preceding calendar month from the property listed above, less taxes required by law to be deducted and remitted by
payor as purchaser. Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more,
or until 12 months' proceeds accumulate, whichever occurs first. However, the payor may hold accumulated proceeds of less than
$10 until production ceases or the payor's responsibility for making payment for production ceases, whichever occurs first. Payee
agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that
affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to payor
by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is
settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time,

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.
Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party.

In addition to the leaal rights provided by the terms and orovisione of this division order, an owner may have certain slalutory
rights under the laws of this state.

Witness: Owner(s) Signature(s):
Owner(s) Daytime
Witness: Telephone:
Owner(s) Facsimile
Number:

Owner(s) Tax ID No. - 74-6000108

Failure to furnish your Social Security/Taxpayer Identification Number will result in withholding tax
in accordance with federal law, and any tax withheld will not be refundable by payor.

Please direct any questions regarding this instrument to:
Division Order Services, L.L.C.
Phone 713/974-0121
Fax 713/974-0148



DIVISION ORDER SERVICES, L.L.C.
7887 San Felipe, Suite 250
Houston, Texas 77063

Phone 713/974-0121 713/974-0148 Fax

A Dritlinginfo.com/EnerTrade, In¢. Joint Venture Company Y

June 2, 2003

To: All Royalty, Overriding Royalty and/or Working Interest Owners
Robert Moore 7H
Brazos County, Texas

Re: Division Order

Crawford Energy, Inc. has contracted with Division Order Services, L.L.C. to
handle division order maintenance and royalty and revenue disbursements
attributable to sales of production from the subject lease. Enclosed please find
duplicate originals of a division order that has been prepared for your execution due
to a redrill of the subject lease. This instrument is effective with April 1, 2003 sales
of production.

Please check this instrument for the proper spelling of your name and correct
mailing address. Should your name be incorrectly spelled, or your address changed,
please make the necessary corrections on the division order itself before returning it
to this office. Also, review this instrument as to your interest and upon your approval
thereof, return one (1) originally executed copy to the attention of the undersigned
at the following address —

7887 San Felipe, Suite 220
Houston, Texas 77063

In addition, make sure your tax identification number set forth on the
enclosed instrument is correct. If the tax identification number is incorrect or not
exhibited, please include your correct tax identification number in the space
provided.

Please see the attached summary of duties our company performs on behalf of
you and the operator. Questions regarding the enclosed instrument or issues
regarding interest changes in the subject property or any other matters relating
thereto should dir he und at 713/974-0121 (fax 713/974-0148).

Sincerely,

Debra



DIVISION ORDER SERVICES, L.L.C.
Services & Procedures

The following generally sets forth the services Division Order Services, LLC performs on behalf of our
client operator and interest owners -

DIVISION ORDER PURPOSE -

A Division Order is a legally binding instrument used by oil and gas operators to ensure that title
information and the division of interest between owners in an oil and gas property reflects the
correct name and address of the owner as well as that owner's decimal interest. The Division Order
exhibits the name of the well or property, it's legal description and the county or parish and state in
which the property is located. We have established the following procedures through our issuance
of a Division Order -

PAYMENT SCHEDULES -

Revenue and royalty checks are issued on or around the Zg‘ ;th// of each

month. In accordance with state law, check will not be issued to royalty owners
until the amount due accumulates to $100.00. In December of each year, a check
will be issued no matter what amount has accumulated in an owner's account.

SUSPENDED PAYMENTS -

Payments are placed in suspense only when deemed necessary for the owner's
protection. Payments are also suspended for incorrect addresses, incorrect
Taxpayer Identification numbers, notice of deaths, transfers of interests, and so on.
Suspended funds are accumulated and released to the owner when issues are
resolved.

WITHHOLDING -

Federal Law requires thirty-one percent (31%) of the total proceeds to be paid
to an owner be withheld who has not provided us with their Taxpayer Identification
Number (TIN) - trusts, partnerships, estates, etc. must provide their Employer
Identification Number while individuals must provide their social security number.

CHANGE OF ADDRESS -

Please provide us written notice if your address changes. No address changes
will be made without our being provided written notice. A check returned because
of an incorrect address will cause an owner’s account to be placed in suspense.

E MEN

Overpayments may occur due to retroactive changes in contracts or ownership
or even because of an error in calculations or incorrect data being provided. If
revenues from the sale of production exists and an owner is underpaid, an
adjustment will be made to future payments issued the owner. If an owner is
overpaid, the owner must return the full amount overpaid. In all cases a statement
will be issued all affected parties setting forth a schedule listing incorrect amounts
paid for each month’s production and corrections thereto.

1099 FORMS

A Form 1099 will be issued all royalty owners issued a payment in excess of
$10.00 for the prior year ($600.00 to working interest owners). Please notify us in
writing if you have a question concerning your 1099 or if you do not receive one. No
Form 1099 information is provided over the telephone.

INQUIRIES

Checks for payments made an owner are generated by Division Order Services, LLC and as
such, we encourage you to contact us if you have any questions regarding payments you've received
or anything else as set forth above. We may be reached at —

7887 San Felipe, Suite 220
Houston, Texas 77063
Phone 713/974-0121

Fax 713/974-0148

The operator of the well from which payments are derived has employed our company to handle

owners’ issues relating to calculated interest and payments made. In some instances, we can

respond to your questions faster than the operator and in this regard, we will make every effort to
! : oth ickl L ! ont hesi '
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