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BRAZOS (21) WASHINGTON (239) 

BRAZOS RIVER 

PART 
ACRES 
DEPTH LIMITS 
BASE FILE ( S) 
CONTROL NO . (S) 
CONTROL NO. (S) 

LESSEE 
DATE 

N/A 
NA 
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SEE ),EASE 
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N/A 
NA 
01-00076-7 (BRAZOS) 
01-00078-5 (WASHINGTON) 

UNION PACIFIC RESOURCES 

· 04-05-94 

PRIMARY TERM THREE (3) YRS. 
BONUS ($) 31,000.00 
ROYALTY 1/4 
RENTAL ($) 5.oo 
VARIABLE ROYALTY _Y_E_s ________ _ 
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-~ Texas General Land Office 
~ Gany Mauro, C-Ommissioner 

Steph.n F. Au, bn B dng 
1700 North Congrv .. A11enue 
Au•bn, Taxu 78701·1495 
(512) 463-6001 

APP LI CA.l\'T 
AG REEME if 

APP LI CA.1' 'T 
ID E ifIFICATJ ON 
TO APPEAR O ' 
LEA E (1ype/pnn1) 

AREA 
DESCRIPTIO 1 

BIO 
B 1J 10 1 

95823 
APRIL 5, 1994 

MINERAL LEASE BID APPLICATIO 1 

Texas General Land Office ED · CA-040(8-93) 

agree, if awarded a lease on the referenced tract, 10 comply with all terms 

and condi1ions of said lease and wi1h all applicable laws 1ha1 so govern said lease. as 
1hose laws may be amended. 

Name Un i on P,3cj fie Besomces Company 

Add res~ P.O. Box 7 

Citv Ft; , h'ort;h Stale TX Zip 76101-0002 

Telephone C8 J 7) 877-7234 

County(ies) Brazos & Wosbiogtoo 

Block/Tsp . ..__ ___ _ Sect ion/Tract 
(If Applicable) 

(lndudc ·4-4 Code) 

Survey/Arca Brazos River Tract 1 
(tr Apphc,1blc) 

3 Acrc5 310 . 00 

94044792 
...,(Ac..u...l ..,.C...,,jl..aSh.:..=B,.,,,on"-'u'-"~ ...... E...,n.:.,aC;!..>lo ..... sx.:ed......,,(.,.,S.,_) -=3c..:.l_.., ..:.O..:.O..:.O.:...;. o"""o"-------- (1ypc/pron1 amount below) 

Thirty one thousand dollars and zero cents 

.... <B .. l ........ Sa"""l~e~"'-'-'Fc,..c._.A ......... u ... ac""'h..,..c..,__d..._C .... S}..__4_6_5_._0_0 _____ ....;9---..4....,0 7,.9anount bc10 .. -> 

four hundred sixty five dollars and zero cenls 
This nles Fee is 1 • 1/2% or the cnsh uonus as provided in Section 32.110 of th e 

a tura l Resources Code as amended. 

-----·---.... -. -----. -- ....... -....... -........ --.......... ------ .. --- .. ---· .. --.... ------·-.... ----.... ·-.. --..... -.............. -............... -·-......... -... -. --................. --........ ·----............ .. 

M GL. 0. 
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APPLI C 'T 
TAX l. D. # 

IGNATURE OF 
AGEi\'T 
(type/print bclo") 

APPLICANT (same as above) 

Union Pacific Resources Company 

Ginny Markley 

BO S AMOUI\'T ONLY (A) 
ill!> Not include sn le rec) 

(S) 31 , 000 . 00 
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Lcaso ron1, 
Rov1 :;oo 4 /94 
G - I/II 

OIL AHO~ LEAS£ 
I(). H-95823 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chaptor 52, Subchapters A-0 and H, (said Code being 
hereinafter referred to as N. R.C. ), and subject to all rules and regulations prorrulgated by the Conmissioner of the General Land Office 
and/or tho School Land Board pursuant thereto, and all other app11ca.ble statutes and amendments to said N.R.C. , tho following area, 
to-wit: 

TRACT 3 , BAAZ.OS RIVER, BAAZ.OS I MASlil~ CD.MlES, TEXAS, CDITAINING APPROXIHATELY 310 ACRES IS 00....0 D4 TIE l«lR'laEST BY A ~y 
EXTENSID4 Of TIE EAST UN.E OF THE PETER I WIWN1 KERR SURVEY, A-69, AHO IS 1nH> D4 lll: SOJlllfAST BY AH EASTERLY EXTENSID4 OF SOOTH 
LINE Of lllE ...... S. ~ SURVEY, A- 18, oont SURVEYS OcING LOCATED I N WASHI~ CCXMTY, 

was , after bo1ng duly advertised, offered for lllllSe on the 5th da.y of April, 1994, at 10:00 o ' clock a.m. , by the Conmiss1oner of tho 
General Land Off1oe of the State of Texas and the School Land Board of the Stato of Texas, for the sole and only purpose of prospecting 
and dr1111ng for, and producing oi 1 and/or gas that ma.y bo found and produced from tho above described area: and 

WHEREAS. after all b1ds and rem1ttanoos which were received up to sa1d ti have ~n duly considered by the Conm1asioner of the General 
Land Office and the School Land Board at a regular mooting thereof 1n tho Gonora.1 Land Off10G, on tho 5th da.y of April, 1994, and 1t 
was found and dotonn1ned that Uni on Pacific Resources~ whoso address 1s P. O. Bo,c 7, Fort Worth, TX 76101-0007 had offered tho 
highest and best bid for a lea= of the area above doscr1bed and 1s, therefore, entitled to receive a lease thereon: 

NCM, THEREFORE, I. Garry Mauro, Conm1ssioner of the General Land Office of the State of Texas, hereinafter sometimes 1"9ferred to as 
"Lessor, " whoso address 1s Austin , Texas , by v1rtuo of the authority vestod 1n mo and 1n oons1derat1on of the payment by the hore1nafter 
designated Less , tho sum of Th1rty-ono Thousand and No/100 Dollars ( $31,000. 00), reoo1pt of wh1ch 1s hereby acknowlodgod and of tho 
royalties, covenants , stipulations and oondit1ons oonta1ned and hereby agrood to bo pa1d, observed and performod by Lessee, do hereby 
demise, grant, lease and let unto the above mentioned bidder the exclusive r1ght to prospect for, produce and take 011 and/or gas from 
the aforesaid area upon the following tenns and oond1t1ons, to-wit: 

1. RESCRVATID4: There 1s hereby OJtOCpted and reserved to Lessor the full use of the property covered hereby and all rights with 
rospoct to the surface and subsurface thereof for any and all purposes except those granted and to the extent herein granted to Lessee, 
together w1th t he rights of ingress and ogress and use of sa1d lands by Lessor and 1ts mineral lessees, for purposes of exploring for 
and producing the minerals which are not oovored , or wh1ch ma.y not be oovered 1n the future, under the terms of this lease, but which 
11\a,Y be located w1 thin the surface boundaries of the leased area. A 11 of the rights 1n and to the leased proo,ises reta1nocl by Lessor 
and all of tho rights 1n and to the leasod premises granted to Lessee hel"91n shall bo e.xerc1sod 1n such a manner that neither shall 
unduly 1nterforo w1th tho operations of tho othor. 

2. TEllH: Subjoct to tho other provisions horoof, this lease shall be for a tenn of throo (3) years from tho effoctivo date horoof 
(heroin called "pt>1mary tonn") and as long thereafter as 011 or gas 1s produoad in paying quantities from said area. 

3 . DELAY RENTALS: If no well bo oonmoncod on the land hereby leasod on or bofol"O the anniversary date of this luse, this lease 
shall tenn1nate as to both parties unless the Less on or bofol"9 sa1d date shall pay or tender to the Conmiss1oner of the General Land 
Off1oe of the State of Texas at Austin, Texas, the sun of F1vo Dollars ( $5. 00), per acre, which shall operate as rental and cover the 
privilege of deferring the conmenconent of a wall for twelve (12) months from sa1d date. In Hko manner and upon like payments or 
tenders the conmenoement of a well ma.y bo further deferred for 11ke periods of tho samo number of months successively during the primary 
tenn hereof. 

4. PRCn£TID4 ROYALTIES: Subject to the provisions for royalty reductions sot out in subparagraph (E) of this paragraph 4, when 
production of 011 and/or gas 1s secured, the Lessoo agrees to pay or cause to bo pa1d to the Conmiss1onor of the Genera 1 Land Off1oe 
in Austin, Texas, for the use and bonef1t of tho State of Texas, during tho term horoof: 



.. 

( A) OIL: As a royalty on 011 , which is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the 
well and also all condensate, dist111ate, and other 11qu1d hydrocarbons recovered from 011 or gas run through a separa.tor or other 
equipment , as hereinafter provided, ill part of the gross production or the market value ther'eOf , at the option of the Lessor, such 
value to be determined by 1) the highest postod pr1ce, plus premium, 1 f any, offered or pa1d for 011, oondonsate, d1sti llate, or other 
liquid hydrocarbons , respectively, of a liko type and gravity in the general area whero produced a nd when run , or 2) the highest market 
price thereof offered or pa1d 1n the gonoral area whore produood and when run, or 3) the gross proceods of the salo thereof , whichever 
Is the greater. lcssoo agroos that before any gas produced frQn the land hereby leased 1s sold , usod or processed 1n a plant, 1t will 
be run froo of cost to Lessor through an adequate 011 and gas separator of conventional type or othor equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such me.,ns "' 111 bo rocovered. Upon "'T"itton consent of Lessor, tho 
requ1remont that such gas be run through such a separator or other equipment may be wa1vod upon such terms and conditions as proscr1bod 
by Lessor. 

(B) ~ GAS: As a royalty on any gas (1nclud1ng flared gas) , which 1s defined as all hydrocarbons and gaseous 
substances not defined as 011 in su~ragraph (A) above, produced frQn any ..ell on sa1d land (except as prov1dod herein with l"OSpect 
to gas processed 1n a plant for the extraction of gasoline, liquid hydrocarbons or other products) ill part of the gross production 
or the market value theroof, at the option of the Lossor, such value to be based on the highest market price paid o r offered for gas 
of comparable quality in the general area where produced and when run , or the gross price pa1d or offered to the producer , whichever 
is greater provided that the ma.xi1Wm pressure baso 1n measuring tho gas under this leaso contr act shall not at any t 1mo excood 14.65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) deorees Fahrenheit , correcti on to be made for 
pressure a.coording to Boyle's Law, and for specific gravity according to test made by the Balance Method or by the most approved mothod 
of testing being usod by tho industry at tho timo of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed 1n a gasoline plant or other plant for tho r-ecovery of gasoline or 
other l1quid hydrocarbons, ill part of tho residue gas and tho liquid hydrocarbons extracted or the market value thor'eOf, at tho option 
of tho Lessor. All royalties duo herein shall be basod on one hundred percent (100%) of the total plant production of residue gas 
attr1butablo to gas produced frQn th1s lease, and on f1fty percent (50%) or that percent aocru1ng to Losseo, wh1chever 1s the greater, 
of the total plant product1on of 11qu1d hydrocarbons, attr1butablo to the gas produood frQn th1s lease; prov1dod that 1f 11qu1d 
hydrocarbons are rooovered frQn gas prooossod 1n a plant 1n wh1ch Lossoo (or its parent, subs1d1ary or aff111ate) owns an 1nterest, 
then the percentage applicable to 11qu1d hydrocarbons shall be f1fty percent (50%) or the highest perocnt accruing to a third party 
processing gas through such plant under a prooess1ng agreemont negot1atod at arms' length (or 1f there 1s no such third party, the 
highest percent then being spec:1fiod in process1ng agreements or contracts 1n the industry), whichever 1s tho greater. Tho respective 
royalties on residue gas and on l1quid hydrocarbons shall bo doterm1nod by 1) the highest market price pa1d or offered for any gas (or 
l1qu1d hydrocarbons) of comparable quality in the general area or 2) the gross price pa1d or offered for such residue ga.s (or the 
weighted average gross selling price for the respective grades of 11qu1d hydrocarbons), whichever 1s the groater. In no event, however, 
shall the royalties pa,yable under th1s paragraph be less than the royalties which would have beon due had the gas not boon prooossed. 

( 0 ) OTHER PROO..CTS: As a royalty on carbon black , sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be "casinghead, " "dry" or any other gas , by fractionating , burning or any other processing, ill 
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to bo detennined 
as follows: 

(1) On the basis of the h1ghest market price of each product , during the same ,oonth in wh1ch such product 1s produced , or 
(2) On the basis of the average gross sale price of each product for the same ronth in which such products are produced; 

whichever 1s the greater. 

( E) VAIUABLE ROYALTY: (1) Subjoct to the other prov1s1ons of th1s lease, 1t is hereby prov1dod that 1n the event production 
1n paying quant1t1es 1s established pursuant to the tenl!S of this lease and such production 1s brought on line and sales thereof are 
ocnmonoed w1th1n eighteen (18) months of the effective date hereof, the royalty rate prov1dod herein shall be reduced to 20%, and shall 
apply to each subsequent well drilled and produced on the land oovorod by th1s loaso. Prov1dod that, 1f during such eighteen (18) month 
term dur1ng which Lesseo ma..y earn a reduced royalty rate of 20% as herein provided, Lessee should dr111 in good faith and complete the 
first well as a dry hole on the land covered by th1s lease, Losseo may receive a three (3) month extension of tho term 1n which to oarn 
a roduoocl royalty rate by g1v1ng notice to tho Corrm1ss1oner of tho General land Off100, conmonc1ng dr1 111ng operat1ons on an add1t1onal 
well prior to the expiration of such throe (3) month period and prosocut1ng d111gently and 1n good faith tho dr1 11 1ng o f such add1t1ona l 
woll and oomplet1ng same so that production 1n paying quant1t1es is established and so that such production is brought on 11ne and salos 
thereof are c::omnenoed prior to tho expiration of such three (3) month extension period. 

(11) In the event production in paying quantities is established pursuant to the terms of this lease and such production is 
brought on l1ne and sales thereof are oonmenoed after the expiration of eighteen (18) months from tho effective date hereof but prior 
to the expiration of thirty- six (36) months frQn the effective date hereof, the royalty rate provided horo1n shall be reduced to 22.5% 
and shall apply to each subsequent well drilled and produced on the land covered by th1s lease. 

( F) I() OED..CTIOOS: Lessee agrees that a 11 roya lt1es accruing to Lessor under th1s lease sha 11 be without deduction for the 
cost of producing , transporting , and otherwise making the 011 , gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notw1thstand1ng anything oontainod hore1n to the contrary, Lessor may , at 1ts opt1on , upon not less 
than 60 da.ys notice to Lessee, require at any t1mo or frQn t1mo to timo that payment of all or any royalt1os aocru1ng to Lessor undor 
th1s lease be made 1n k1nd without deduction for the cost of producing, gathering, storing , separating , treating , dehydrating , 
compressing, processing, transporting and otherwise making the 011 , gas and other products produced hereunder ready for sale or use. 
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(H} PLANT FUEi.. AHO RECYCl..ED GAS: No royalty shall be payable on any gas as rnay repr-esont this loaso's proportionate sharo 
of any fuol used to prooo.ss gas produood hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, 
and subject to the consent in writing of tho Co,missioner of the Gonoral Land Off1oo , Lossee may rocyclo gas for gas lift purposes on 
the l eased premisos a fter the liquid l\ydrocarbons contained 1n the gas havo boon ~ . and no royalties shall bo payable on the gas 
so rocycled until such timo as the s11m9 may thereafter bo produoecl and sold or used by Lossoo in such mannor as to ontitlo Lessor to 
a royal ty thereon under the royal ty provisions of this lease. 

(I) HINDU1 ROYALTY: Ouring any year after the expiration of the primary term of this lease , 1f this loaso is maintained 
by producti on, tho royaltios paid to Lossor in no event shall bo l ess than an amount equal to tho total annual dela.,y rental herein 
prov1dod; othe,-,.,1so, thoro shall bo duo and pa.,yablo on or before tho last da.,y of the month suoceeding the anniversary date of this lease 
a sum equa l to tho total annua l rental l ess tho amount of royalties pai d during the preceding year. 

5. ROYALTY PA'nEHT'S AHO REPORTS: All royalties not takon 1n kind shall bo paid to tho Coimiss ioner of tho General Land Office 
at Aust i n, Texas , 1n the following manner: 

Pa,Y!OOnt of royalty on production of 011 and gas shall boas provided in the rules sot forth in the Texas Register. Rulos currently 
provide that royalty on on is due and rrust bo reoa1vod 1n the General Land Offioa on or before tho 5th da.,y of tho second month 
suoceoding tho month of production, and royalty on gas 1s duo and rrust bo rooo1vod 1n the Gonoral Land Off1oa on or boforo tho 15th 
day of the sooond month suooeoding tho month of production, aooompenied by tho affidavit of tho owner, manager or other authori zed 
agent, conpl eted in the form and manner prescribed by the Gonoral Land Off1oe and showing the gross amount and disposition of all 011 
and gas produoecl and the market va l ue of the on and gas, together w1th a copy of all docunents, roc::ords or reports conf1nning tho gross 
production, disposition and market va l ue including gas meter readings , pipe11no reoaipts, gas line receipts and other chocks or 
memoranda of amount produced and put i nto pipelines, tanks, or pool s and gas lines or gas storll90, and any other reports or rooords 
which the General Land Office rnay requi ro to wr1fy the gross producti on, disposition and markot value. In a l l cases tho authority 
of a manage r or agent to act for the Lcssoo herein m.,st bo filed 1n the General Land Office. Each royalty pa,yment shal l be aooompeniod 
by a chock s tub, schodulo , sunrnary or other remittance advico showing by the assigned Gonenl Land Office lease number the amount of 
roya l t y being paid on each l easo. I f Lossoo pays his royal ty on or before thirty (30) days after tho royal ty pa,ymont \fU due, then 
Lossoo owos a penalty of 5% on the royalty or $25.00, whichovor i s greator. A royalty pa,YIOOOt which is over thi rty ( 30) da.ys l ate shall 
aocruo a penal t y of lOX of the royalty due or $25.00 whichever 1s greater. In additi on to a penalty, royalties shall aocrue i nterest 
at a rato of 12% per yoar: such i nterest w1ll begin aocru1ng when the royal ty is sixty (60) da.ys overdue. Affidavits and supporting 
doc:umonts which are not f1lod when duo shall incur a penalty in an amount sot by tho General Land Office administrative rule which i s 
effective on tho date when tho affidavits or supporti ng documents were duo. Tho Lessoe shall boar all responsibility for pa.,ying or 
causi ng royal t i es to be paid as proscrlbod by tho duo date providod herein. Pll)'fflOllt of the del i nquency penal ty shall in no wa.,y operate 
to prohibit tho State' s right of forfeiture as providod by law nor act to postpone the date on which royalties wore originally due. 
Tho above pen&lty provisions shall not apply in cases of title di spute as to tho State's portion of tho royalty or to that portion of 
the royalty 1n d i spute as to fair market valuo. 

6 . (A) RESERVES, roITRACTS ~ OTlER RCCX>m)S: Lessoe shall annually fun,is h the Co'Tm1s.s1oner of the General Land Office with 
i ts best possible estimate of 011 and gas res-orves underlying this lease or allocable to th i s loase and s hall furnish u1d Coimissioner 
wi th copies of a l l contr acts undor which gas 1s sold or processed and a ll subsequent agreements and amendments to such contracts within 
thirty (30) days after entering 1nto or making such oontrac:ta. agroemonts or amondmenta. Such contracts and ag.--nonts when l"900ivod 
by the General Land Off i ce shall be hold i n confi dence by tho General Land Office unless otho,..,,,i so authorized by Lessoo. All other 
cont r acts and records pertaini ng to tho production , trans portation, sale and marketing of the on and gas produced on said premises , 
i ncl uding the books and accounts , receipts and discharges of all wells , tanks, pools, meters , and pipe11nos shall at all times bo 
subjoct to i nspecti on a nd examination by tho Coimiss i oner of the General Land Office, tho Attomoy General, tho Governor, or the 
representative of any of thorn. 

( B) DRIW~ RE(X)ROS: Written notice of all operations on this lease shall be submitted to tho Coimiss1onor of tho General 
Land Office by Less or operator five (5) da.ys before spud dato, workover, re-entry, temporary abandonnent or plug and abandomlent 
of any well or wells . Such written notice to the General Land Office shall include copies of Railroad Co,mission fon!IS for applicati on 
to drill. Copies of well tests , completion reports and plugging reports shall be supplied to the General Land Office at tho time they 
are filod with the Texas Railroad Co'Tm1ssion. Lessoe shall supply the General Land Office with any roc::ords, memoranda , aooounts, 
roporta , cuttings a nd cores , or other information relative to tho operation of the a~ibod premises , which may be requestod 
by tho General l.And Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity 
s urvey made on tho bore-holo section, from tho base of the surface casing to the total depth of well, of all wells dr111od on the above 
do.scribod promises and shall transmit a true copy of tho log of each survey on each well to the General Land Office within fifteen (15) 
days after the making of said survey. 

( C} PENALTIES: Lossoo s hall incur a penalty whenever reports , documents or other materials aro not f1led 1n tho General Land 
Office when duo. Tho ponalty for late filing shall be sot by the General Land Office admini strative rule which i s effective on tho 
date when tho matorial s woro due in tho General Land Office. 

7. RETAINED ~: Notwithstanding any provision of this loase to tho contrary, after a well producing or capable of producing 
011 or gas has been oompl tod on the loased premises, Lessee shall GKerci so tho dil1gonoe of a roasonably prvdont operator in drilling 
such add1t1onal well or wells as may bo reasonably nooossary for the propor developmont of tho loasod premises and in marketing the 
production thereon. 
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( A) VERTICAL: In tho ovont this loase 1s 1n force and offoct two (2) yoars after the exp1rat1on date of tho primary or 
extended tom 1t shall then tom1nate as to all of the leased premises, EXCEPT (1) 40 acres surrounding o4Ch 011 woll capable of 
produci ng 1n ~1ng quant1t1es and 320 acres surrounding each gas well capablo of producing 1n pi,.,y1ng quant1t1o.a (1nclud1ng a shut-1n 
011 or' gas 11 as Pf"'Ollided in Paragraph 11 hereof) , or a well upon which Lessee i a then engaged in oont1nuoua dr1111ng or 1"CWO!"'k1ng 
operations, or' (2) the runber of acres inc:ludod 1n a producing poolod unit pursuant to Natural Resources Codo Sect1ons 52. 151-52. 153, 
or (3) such greater or lesser runber of ecres as may then be allocated for production purposes to a proration unit for each such 
producing woll under the rvles and ragulat1ons of the Railroad Conmias1on of Texas , or any suooossor ao ncy, or other oovorrmontal 
author1ty hav1ng jur1sd1ct1on. 

( B) IDUZ.OITAL: In tho ovent this lease 1s in force and effect two {2) yoa.rs aft.or tho expiration date of tho primary or 
extendod tonn 1t shall further tonninate as to all depths below 100 foot below tho total dopth dr1 llod ( here1naftor "deeper depths") 
1n each well located on each unit retainod in Paragraph 7 (A) abovo, unless on or before b.o (2) yoa.rs a fte r the pr i mary or extendod 
term Lessoo pi,.,ys an amount equal to one-half {l/2) of the bonus originally paid as oons1derat1on for this lease (as spoci f iod on page 
1 heroof). If such amount is pa1d, this loaso shall be in foroo and offoct as to such deeper depths, and said tenn1nat1on shall bo 
dol~ for an add1t1ona1 period of two (2) yoars and so long theroaftor as 011 or gas 1s produced 1n paying quant1tios from such dooper 
doptha covorod by this loase. 

(C) I DEHTIFICATIOO AHO FILING: The surface acreage reta1nod herounder as to each well shall, as nearly as practical , be 1n 
the fonn of a square with the well located 1n tho center thereof , or such other shape as may be approvod by tho School Land Board. 
Within thirty (30) d~ after partial tonn1nat1on of th1s lease as prov1dod heroin, Lessee shall o.xecute and n:ioord a rol easo or 
releases oont&1n1ng a satisfactory legal doscr1pt1on of the acreage and/or depths not rota1nod heroundor. Tho n:ioordod reloaso, or 
a certified copy of same, shall bo f11od 1n the Gonoral Land Office, aooompan1od by tho f11ing fee proscribod by the General Land Off1oo 
rules 1n effect on the date the release 1s f11od. If Lossoe fails or refuses to OJCOCUte and n:ioord such rele&SO or releases with1n 
ninety (90) d-.ys after bo1ng requested to do so by the General Land Office, thon tho Conmiss1onor at h1s sol o d 1scrot1on may dos1onato 
by wr1tten 1nstn.mont the ac:reaoe and/or d pths to bo released hcroundor and r"OCOT'Cf such 1nstrunent at Lessoe ' s expense 1n the oounty 
or oount1es whore the lease 1s located and 1n tho official records of the GGnoral Land Off1oe and such dos1onat1on shall be binding 
upon Louoe for all purposes. If at aey t1ma after the effective date of tho partial tem1nat1on provi sions hcroof, tho applicable 
field rules are changed or the well or wells located thereon are rec:lass1f1od so that less acroaoo 1s thereaftor a llocatod to sa1d well 
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereaftor allocated to sa1d well or wells 
for product 1on purposes. 

8 . OfFSET loEl.J..S: If 011 and/or gas s hould be produced 1n oonmel"Cial quantities from a well located on l and privately owned or 
on State land leased at a lessor royalty, which well 1s within one thousand (1 , 000) foot of the area i ncl uded herein, or which wel l 
1s dra1n1ng the area oovered by this lea.so, the Lessee shall , within sixty (60) d-.ys aft.or such 1n1t1al production from the dra ining 
well or tho woll l ocated with1n one thousand {1 , 000) foet from the area covorod by this l oaso bog1 n 1n good fa i th and prosecute 
d1l1gentl y tho dr1ll1ng of an offsot woll on the area covored by this l eas , and such offset wel l shall be drillod to s uch depth as 
1111.Y be necessary to prevent the undue drainage of the area covered by th1s l ease, and the Lessee, manager or driller shal l use all moans 
necessary 1n a good faith effort to Nke such offset well produce 011 and/or gas 1n oorrrnel"C1al quant1t1os. Only upon the dotonn1nation 
of the Conm1u1oner and w1th h1s written approval, may the~ of a compensatory l"Oyalty satisfy tho obl1gat1on to drill an offset 
well or wells n1QU1red undor th1s Paragraph. 

9. OQY l«x..E a.J.USE: If, during the pf"1111Bry tena hereof and prior to discovery and production of 011 or gas on said l and , Lessee 
should drill a dry hole or holes theroon, or 1f during the pr11111lry tenn hereof and after the discovery and actual pr-oduction of 011 
or' ou from the 1eas41d prun1ses such production thereof should cease frora Bf\Y cause, this loaso shall not tonn1nate 1f on or bofore 
the expiration of sixty (60) d-.ys froni date of completion of said dry hole or oesnt1on of production Lossoe oon-monoos additional 
drilling or reworking oporat1ons theroon, or oonmenoes or resumes the Pl')'fflent of the annual dela,y rental 1n the ume manner as prov1dod 
in th1s lease. If, during the last yoar of the primary tonn or within sixty (60) d~ prior thereto, a dry hole be completed and 
abandoned, or the production of 011 or gas should cease for any cause, Lossoo's rights shall roma1n 1n full fol"CO and offoct without 
further operations until the expiration of the primary t.em. Should tho first. woll or any subsoquont woll drilled on the abovo 
descr1bod land be c:ornpletod as a shut-1n 011 or gas well withi n the primary tenn hereof, Lessee may resumo ~t of tho annual rental 
1n the samo manner as provided herein on or before the rental pi,.,y1ng date following tho exp1rat1on of s ixty (60) d~ f rom tho date 
of completion of such shut-in 011 or gas well and upon the fa1lure to mako such payment, this lease shall 1pso facto tenninate. If 
at the exp1ration of the primary tenn or any t1mG thereafter a shut-1n 011 or gas well 1s located on the loasod prem1sos Pl')'fflents may 
be made in accordance with tho shut-1n provis1ons hereof. 

10. CESSATI04, DRIWNG, ANO RDORKING: If, aft.or the exp1rat1on of the primary tonn, production of 011 or gas from t he leased 
promises, after once obta1nod , should cease from any cause, this loase shall not tonn1nate 1f Lesseo oorrrnencos add1t1onal drilling or 
rewor-k1ng operat.1ons with1n s1xty (60) days after such cessation, and this lease shall roma1n 1n full foroo and offoct for so long as 
such oper-ations cont1noe 1n 9ood fa ith and 1n workmanl1ke manner without 1nterrvpt1ons totaling more than sixty (60) days . If such 
drilling .or reworking operations result 1n the production of 011 or gas, the loaso sha ll remain 1n full foroo and effect for so long 
as 011 or gas 1s produced from tho leased premiaos 1n paying quant1t1os or pa,yment of shut-1n 011 or gas woll royalties or pa,yment of 
ocmponutory royalties 1s made as provided herein or as prov1dod by law. If the dr1111ng or reworking operat1ons result in the 
completion of a well as a dry hole, the leuo w1ll not tenn1nate 1f the Lessee oonm:3nce.s add1t1onal dr1111ng or reworking operat1ons 
within sixty (60) da,ys aft.or the complot1on of the well as a dry hole, and th1s lease shall remain 1n offect so long as Lossoe continuos 
drilling or reworking operations 1n good faith and in a workmanlike manner without 1nterrupt1ons totaling more than sixty (60) days. 
Lessee shall g1ve written not1oe to the General Land Off1oe w1th1n th1rty (30) days of any oessat1on of production. 

11. Sl-llT- IN ROYALTIES: For purposes of th1s paragraph, "well" means any well that has been assigned a well number by the state 
aooncy having jur1sd1ct1on ovor the production of on and gas. If at any t1m after tho oxp1rat1on of tho primary term of a lease that, 
until being shut 1n, was being ma1nta1ned 1n fon::e and effect, a well capable of producing 011 or gas 1n pa~1ng quant1t1cs 1s located 
on the leased premises, but on or gas 1s not bo1ng pr-oduced for lack of suitable product1on facilities or- a su1tablo markot, then 
Less may pay as a shut-in 011 or gas royalt.y an amount equal to doublo tho annual rontal provided 1n tho lease, but not less than 
$1,200 a year for each well capable of producing 011 or gas 1n paying quantities. To be effoct1vo, each 1n1t1al shut-1n 011 or gas 



royalty ~ st be pa1d on or before: (1) tho expiration of tho pr1111ilry torm, (2 ) 60 da.ys aftor tho Lessee ooasos to produoo 011 or gas 
from the leased premises, or (3) 60 da.ys aftor Lo:.sce completes a dr1111ng and roworking operation in aooordanoa w1th tho lea.so 
prov1s1ons; wh1chover dato 1s latest. I f tho shut-in 011 or gas royal ty i s pa1d, tho l oase shall be oons1dorod to be a producing l oase 
and tho pa.ymcnt shall extend the term of tho l ea.so for a period of ono yoar from the e nd of tho pr1mary term, or from tho first day 
of tho month follow1ng the month in which production ooasod, and, after that, 1f no suitablo production fac11ities or suitable markot 
for the 011 or gas ex1sts , Lcssoo may extend the loaso fof' four mont succossi ve pof'1ods of ono (1) yoaf' by pay1ng tho samo amount oach 
year on or before the exp1rat1on of each shut- 1n year. I f , dur1ng the per1od tho l ease 1s kept 1n offoct by ~nt of the shut- 1n 
01 1 or gas royalty, 011 or gas 1s sold and do11vorod 1n pay1ng quant1t1es from a wo11 locatod wi th i n one thousand (1 , 000) foot of tho 
leased premises and completed 1n the samo producing reservoir, or 1n aey case in wh1ch dra1naoo 1s OCOJrr1ng, tho right to continue 
to N 1nta1n the lease by pay1ng tho shut- 1n 011 or gas royalty shall cease, but the lease shall roma1n affoct1vo for tho rema1ndef' of 
the yoar for whictl the royalty has been pa1d. Tho Lessee may rna1ntain the lease for four moro suocess1vo yoars by Lossoo pay1ng 
componsatory royalty at tho royalty rate provided 1n the lease of tho market valuo of production from the well causing the dra1nago 
or wh1d1 1s complotod 1n the samo producing reservo1f' and w1th1n ono thousand ( 1,000) feet of the leased prorn1ses. Tho compensatory 
royalty 1s to be paid monthly to the Comn1ss1oner bog1nn1ng on Of' boforo the last day of tho month following the month 1n which t ho 
011 or gas 1s produced from tho woll causing the dra1nago or that 1s completed 1n the same producing reservoi r and l ocated w1th1 n ono 
thousand (1 , 000) foot of tho leased premi ses: 1f tho oomponsator:y rnyalty pa1d 1n aey 12-month por1od i s 1n an amount l oss than the 
a nnual shut-1n 0 11 or gas royal ty, Lessee shall pay an amount equal to the d1fferonco w1th1n th1rty (30) da.ys from the ond of the 12-
month pof'1 od; and nono of thoso prov1s 1ons w1ll roliovo l essoo of the obligation of roa~blo development nor tho obligation to dri ll 
offset wells as provi ded in N. R.C. Section 52.034; howovor, at the doterm1nation of the Comniss1oner, and w1th the Comn1ss1onof''S 
written approval , tho l)a.)'fflGnt of oompon54tory royalties shall satisfy tho obligation to dr111 offsot wells. 

12. EXTcHSIOO: If, at the expiration of the primary term of this lease, production of 011 or gas has not been obtained on the 
loas.od premisos but drilling operations are being oonductod theroon in good faith and in a good and 1,;Qrlcmanlike manner, Lossoo may, 
on Of' before the expi r ation of tho primary tonn, filo 1n the Goner-al !And Office wr1tten appl1cat1on to tho Comn1a:sioner of tho General 
Land Office for a thfrty (30) day extension of this loas4, aocompan1ed by pa.ymcnt of Three Thous and Dollars ($3,000.00) 1f this loasa 
covers six hundrod forty (640) acres or loss and S1x Thousand Dollars ($6,000. 00) 1f this lea.so oovors more than six hundrod forty (640) 
acres and tho Com,issioner shall , in writing, extend this loaso for a thirty (30) da_y poriod from and after tho exp1ration of tho 
primary term and so long thoroaftof' as 011 or gas is producod 1n paying quantities; provided further, that Lessee~. so l ong as such 
dr1ll1ng operations are be1ng conducted rna ko like applicati on and ~nt dur1ng aey th1rty (30) da_y extended por1od for an additional 
extension of thirty (30) da.ys and, upon roooipt of such application and pa.)fflOnt, the Comn1ssionor shall, 1n wr1ting, again extend th1 s 
lease so that same s ha l l remain 1n force for such additional thirty (30) day pof'iod and so long thoroafter as 011 or gas is produced 
i n pay1ng quantities; provided , however, that this lease shall not be extended for more than a total of throe hundred ninoty (390) da.ys 
from and aftef' tho exp1ration of the primary term unloss production in paying quant1tios has boon obtained. 

13. USE OF MATER; SURFACc: Lessee shall have tho right to use water produood on s aid land naoossary for operations horounder and 
sololy upon the leased premisos; prov1dod, howovor, Lessee shall not use potable water or water sui table for livestock or irrigation 
purposes for water flood operati ons without the pr1or written consont of Lessor. Subject to i ts obl1gat1on to pay surfaoo damages , 
Lessoo shal l havo the r 1ght to use so fllJCh of the surface of the land that may be reasonably nooessary for dr1ll1ng and oporat1ng woll s 
and transport1ng and market1ng the production therofrom, s4JCh use to be oonductod under conditions of lout iajury to tho surfaoo of 
tho land. Loss shall pay surfaoo damages in an amount set by the General Land Office f ee schedule which 1s effective on the dato 
whon the act1v1ty .-equ1r1ng tho ~nt of s urface damages OCOJrs. 

14. rou.t.JTI()l: In dovoloping th1s area, lessoo shall uso tho h1ghest dogreo of care and all proper safeguards to prevent 
po1lut1on. W1thout 11m1t1ng tho foreooing, pollut1on of coastal wetlands, natural waterwa.ys, r1vers and impounded water shall bo 
prevented by tho uso of oonta1 m,ent faci1it1ea suffic ient to prevent s pillage, soepago or ground water contami nation. In the event 
of pollution, Lossoo shall us e all moans at its dis posal to rocapture all escaped h,ydrocarbons or othor pollutant and shall be 
responsible for all damage to publ ic and private propert1es. 

(A) UPIMOS: lessee shall bu11d and ma1ntai n f enoos around its slush, sump, and d r a1nago p1ts and tank batter1os so as to 
protect livestock aoa1nst l oss, damage or injury; and upon completion or abandonmont of aey woll o r wells, lessoo shall fill and level 
all slush p1ts and cellars and completely c l ean up the dri lli ng sit.a of all nJbbis h thereon. 

( B) SUIJ£RGED I.AHOS: No d ischarge of solid waste Of' garbago s hall bo allowed into Stato wators from any d r1111 ng or support 
vessel s , production platform, crow or supply boat, baroo, jac k~p r1o or other equipment located on the leas od al"ell . Sol1d wasto shall 
include but shall not be limited to containers, equ1pmont , rubbish, plastic, glass , and aey other man-mado non- biodegradable items. 
A s1gn ~st be di splayed 1n a high traff1c area on all vessels and manned pliatfonns stat ing, "Di scharge of aey sol1d wasto or gaf'bage 
into State Wators from vessels or platfonns is strictly prohib1ted and may subjoct a State of Texas loaso to forfo1 turo. " Such 
statement shall be 1n lettering of at least 1" in size. 

(C) RIVERS: To tho extent necessary to pl'Olient pollution, tho pl"OV1 s1ons found in subsections (a) and (b) of thi s paraoraph 
shall also apply to rivers and riverbeds. 

(0) POW..lY: Fa11uro to comply w1th the requ1rements of th1s prov1s1on may result 1n tho maxifT'Uffl penalty allowed by law 
including forfoituro of tho lease. l essee shall be liable for the damages caused by such failuro and any costs and expenses 1ncurrod 
1n c l oan1ng aroas affectod by tho d1scharood w11s te. 

15. IOEHTIFICATI~ HAAKJ:RS: Lessoo s hall oroct, at II distance not to exceed twonty- f 1ve (25) feet from each well on the premises 
covorod by this loaso, a log1bl sign on which shall be stated tho mime of the operator, tho lease designation and the well runber. 
Where two or moro wells on tho s amo loaso or where well s on tl,;Q or more leases are connected to the same tank bat tery, whether by 
individual flow l1ne oonnoct1ons direct to t ha tank or tanks o r by use of a ~1t1 plo header syston, each l i ne between each well a nd 
such tan~ or head r s hall be l egi bly idcnti f 1ed a t all t imes , o 1t hor by a f 1rmly attached tag or pl ate or a n 1dent1fication proper l y 
pa i nted on such l i ne a t a d1stanoo not to exceed t hree (3) feet f rom such tank or header connection. Sa1d s1gns , tags , plates or other 
identi f ication mar~ers shall bo ma1ntained 1n a log1bl o condition throughout tho t.erm of this lease. 
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16. ASSIGH1:HTS: The l easo may bo transferrod at ar,,y t1me. All transfers ,rust reference tho l ease by the f1le number and tTlJSt 
bo reoordod 1n tho county whel"O tho aroa 1s locatod, and tho reoordod transfer or a ex>py oort1f1ed to by tho County Clork of tho county 
whero tho transfer 1s reoordod ,rust bo f1led 1n tho Gonoral Land Off1co w1th1n n1noty (90) days of tho exoc:ut1on date, as prov1ded by 
N.R.C. Soct1on 52.026, aooompan1ed by tho f111ng feo prescr1bod by tho Goneral Land Off1co rulos 1n offect on tho date of rec:o1pt by 
tho Goneral Land Off1oe of such transfer or oort1f1ed copy thoroof. Every transforoo shall suooood to all r1ghts and bo subjoct to 
a 11 obl1gat1ons, l 1ab1 l 1t1es, and pena lt1es owed to tho State by tho or1g1na l l essee or any pr1or transforoo of the leaso, 1ncluding 
any l1ab11it1es to tho state for unpa1d royalt1os. 

17. REl...EASES: Lessee may rel1nqu1sh tho r1ghts granted horeunder to the State at any time by recording the rel1nqu1shment 1n tho 
<:iOUnty whore this area is situated and filing tho rooorded rel1nqu1shment or oert1fied copy of same 1n tho General Land Offioo w1 th1n 
ninety (90) days after its oxoc::ut1on aooompan1ed by the f1ling feo prescribed by tho General Land Off1co rules 1n offoct on tho date 
of reoe1pt by tho General Land Off1ce of such rel1nqu1shoont or oert1f1ed ex>py thoroof. Such rel1nqu1shoont w1ll not havo tho effect 
of releasing Lessee from any liab111ty thoretofore accrued 1n favor of tho State. 

18. LIEN: In acoordanoe w1th N.R.C. Soct1on 52.136, the State shal l havo a f1rst lien upon all 011 and gas produoed from tho area 
oovered by this l ease to socuro Pil.)'!TlCnt of a 11 unpaid royalty and othor sums of money that may bocomo due under this loaso. By 
aoocptanoo of this l ease, Lossoo grants tho State, in addition to tho l 1on prov1ded by N.R.C. Soct1on 52.136 and any othor appl1cablo 
statutory 11 on, an express contractual 11on on and socur1ty 1nterost 1n all loasod minorals in and oxtractod from tho l oased prcm1sos, 
al l proooeds wh1ch ~ aocrue to Lessee from tho aalo of such loasod minorals, whethor such pl"'OOOOds aro hold by Lesseo or by a third 
party, and all fixtures on and 1mprovemont.s to tho louod promises u.sod in connection with tho product1on or prooes.sing of such l oasod 
m1nerals 1n order to sec:uro tho ~nt of all royalt1os or othor amounts duo or to booomo duo und r th1s lease and to socuro ~nt 
of any damages or loss that Lessor may suffer by reason of Lesseo's breach of ar,,y oovonant or CX>nd1tion of th1s lease, whothor express 
or 1mpl1ed. Th1s Hen and secur1ty 1nterest may bo fol"9Closed w1th or without oourt proceod1ngs 1n tho manner provided 1n tho T1tlo 
l, Chapter 9 of tho Texas Bus1ness and Conmoroe C.ode. Lessee agrees that tho Comnis.sioner ~ roquiro LQSSOQ to exocuto and rooord 
such 1nstrunonts as may be reasonably nooessary to acknowledge, attach or perfect th1s lien. Lessee horoby reprosents that thoro are 
no prior or super1or 11ons arising from and relating to Lessee's activit1es upon the above-descr1bod property or from Lossoo's 
aoquisit1on of this loa.se. Should the Comnissionor at ar,,y t1mo determine that th1s representation is not true, then tho Comnissioner 
~ doclaro this l ease forfeited as prov1ded hero1n. 

19. FORf'EITURE: If Lessee shall fail or refuse to make the pa.yment of any sum with1n thirty (30) days afte r 1t bocomos due , or 
1f Lessee or an authorized agont should know1ngly make any false return or fal se repcrt oonceming production or dMlling, or 1f Lessee 
shall fa11 or refuse to dr111 any offset well or wells 1n good faith as roqu1rod by law and tho rules and regulations adoptod by tho 
Comn1ss1oner of tho General Land Offioa, or 1f Lessee should fa11 to filo repcrts i n the manner roquirod by law or fa1l to comply w1 th 
rules and regulat1ons pro111Jlgated by tho General Land Off1oa, the School Land Board, or the Railroad Comn1ss1on, or refuse tho propor 
authority aocess to the records pertain1ng to operations, or if Lessee or an authorized agent should knowingly fail or refuse t.o g1ve 
oon-ect information to tho proper authority, or knowingly fan or refuse to fumish the Gonoral Land Offico a ex>rn,,ct log of any -11, 
or 1f Lesseo shall know1ngly violate any of tho mater1al provisions of this lease, or 1f this lease 1s assigned and tho a.ssignnent is 
not filed 1n the General Land Off1oe as required by law, tho rights aoquirod under th1s lease shall bo subjoct to forfo1ture by tho 
Ccmniuioner, and he shall forfe1t same when suffic1ently informed of the facts which authorize a forfeiture , and when forfeitod the 
a,.... s hall aga1n be subject to leaso to the h1ghost bidder, under the same regulations ex>ntrolling tho origi nal salo of l ea.sos. 
1-bwover, noth1ng horein shall bo construed as waiving tho automat1c tonninat1on of th1s lease by operat1on of l aw or by l"&ason of any 
spoc1al limitat1on ar1s1ng horeunder. Forfeitures may bo sot aside and th1s lease and all r1ghts thoroundor reinstated bofore the 
rights of another intervene upon sat1sfactory ev1dence to tho Ccmniss1onor of the Gonoral Land Office of future compliance w1th tho 
prov1s1ons of tho law and of this lease and the rules and rogulat1ons that ma,y bo adopted relat1ve hereto. 

20. RIVER&O TRACTS: In tho event this lease covers a r1vorbod, Losseo is hereby spec1f1cally granted the right of em1nent doma1n 
and CX>ndomnat1on as prov1ded for 1n N.R.C. Sections 52.092-52.093, as a part of tho ex>ns1deration mov1ng to Lessor for the oovonants 
horoin mado by Lessee. 

21. APPLICABLE LAWS ANO DRIWl¥i R£STRICTI0'5: Th1s lease shall be S4.lbject to all rules and regulations , and amendments thereto, 
prarulgated by the Comn1ssioner of tho General Land Office governing dr1111ng and producing operations on Permanent Free School Land, 
pa,ymont of royalties , and aud1ting procedures, and shall bo subject to all othor val1d statutes, rules, regulations, orders and 
ordinances that nia_y affect operations under tho provisions of th1s lease. W1thout limiting the generality of the foregoing , Lessee 
hereby agrees, by the acceptance of th1s lease, to be bound by and subject to all statutory and regulatory provisi ons relating to the 
Genoral Land Off1ce's audit bi111ng notice and aud1t hear1ngs procedures. Sa1d prov1s1ons are currently found at 31 Texas 
Admin1strative C.ode, Chapter 'l, and Texas Natural Resources C.ode Sections 52.135 and 52. 137 through 52 . HO. In the event th1s lease 
oovors land franch1sed or leased or otherw1se used by a nav1gat1on d1str1ct or by tho Un1ted States for tho purpose of nav1gat1on or 
other purpose incident to t.he operation of a port, thon Lessee shall not bo entitled to enter or possess such land w1thout pr1or 
approval as provided under Section 61.117 of the Texas Water C.ode, but Lessee shall be entitled to dovolop such land for oil and gas 
by d1rectional dr1111ng; prov1ded , however, that no surface dr1lling location ma_y be nearer than 660 feet and spec1al penniasion from 
tho Comn1ss1oner of tho Genoral Land Office is nocossary to make any surfaco locat1on nearer than 2, 160 foot measured at right angles 
from the nearest bulkhead l1ne or from tho nearest drodged bottom edge of any channol , sl1p, or turn1ng basin wh1ch has boon authorizod 
by tho Un1tod States as a fedoral projoct for future construction , wh1chevcr 1s nearer. 

22. ROOVAL OF fQJIPtelT: Upon tho tenn1nation of th1s loase for any causo, Lessee shall not , in any ovont, bo porm1ttod to romove 
tho cas1ng or any part of tho equipment from any produc1ng, dry, or abandonoo woll or walls without tho wr1tten ex>nsont of tho 
Ccmnissionor of tho Goneral Land Office or h1s author1zed representative; nor shall Lessoo, w1thout tho wr1tton consont of said 
Comn1ssionor or h1s authorized representat1ve remove from the leased prem1sos tho cas1ng or any othor equ1pmont, mator1al, machinory, 
appl1anoes or property owned by Lessee and used by Loss in tho development and production of oil or gas therefrom unt11 all dry or 
abandoned wells have boon plugged and until all slush or refuse p1ts havo boon properly f1lled and all broken or d1scardod lumber, 
machinory, or debris shall have boen rerroved from tho prem1ses to the satisfact1on of the sa1d Ccmnissioner or his author1zcd 
reprosentat1ve. 
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23. FORCE ""'1EURE: Should Less bo preventod from complying with any expross or implied oovonant of this lease, from oooducting 
drilling opera tions thereon , or from produci ng 011 and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, 
r iots, stri kes , fi res , acts of God or any ordor, rule or regulat1on of govermental authority, thon wh1lo so prevented, Lossoe's 
obl1gation to oompl y wi th such covenant shall bo suspended upon proper and satisfactory proof presented to tho Comn1ss1oner of tho 
Gonoral Land Offi oe in support of Lessee ' s contention and Lessee shall not bo liable for damages for failure to comply therewith (except 
1n the event of lease operati ons suspondod as prov1dod 1n the rules and regulat1ons adopted by tho School Land Board); and this lease 
shall be extended while a nd so long as Lessee is prevented, by any such cause, from drilling, ~rking oporat1ons or producing 011 
and/or gas from the l ouod promisoa; provided, however, that nothing heroin shall bo construed to suspond tho pa.yment of rentals during 
the pr1mary or o.xtendod torm, nor to abridge Lessee's right to a sus pension under any applicable statuto of this State. 

24. AAILROAO C0t<ISS1 ()1 ~~ ()j GAS: No natural gas or C&Singhead gas , including both associatod and non-associated gas, 
produood from the mineral estate subJoct to this loaso may be sold or contracted for sale to any person for ultimate use outside the 
Stato of Texu unless the Railroad Comnission of Texas, after notice and hearing as provided 1n T1tlo 3 of tho N.R.C., finds that (a) 
the person, agency, or ont1ty that execut.od tho lease in question does not require tho natural gas or casinghoad gas to t 1ts own 
existi ng noods for fuel ; (b} no privato or public hospital, nursing home , or other similar health-care fac ility in this Stato requires 
the natural gas or cas1nghoad gas to moot its existing rioods for fuel; (c ) no pyb11c or pr1vato school 1n this State that provides 
el001Cntary. secondary, or h1ghor education requires tho natural gas or cas1nghoad gas to meet 1ts e.x1st1ng needs for fuel; (d} no 
fac111ty of the State or of any county, municipality, or other political subdivision in this State requires tho natural gas or 
casi nghead gas to meet i ts existing noods for fuel; (e) no producer of food and fibor requires tho natural gas or casinghead gas 
nocessary to meet the e.xi st1ng noods of irri gation pumps and other machinery directly related to this production; and (f) no person 
who res i des in this State and who rel ies on natural gas or cas1nghoad gas to provide in whole or part his existing needs for fuel or 
r aw materi a l requi res t ho na tura l gas or casinghoad gas to moot those needs. Howover, tho Railroad Comnission of Texas may grant 
exceptions to these provi s i ons as set forth i n N.R.C. Section 52.296. 

25. LEASE SEOJR.IlY: Lessoe shall take the highest degree of care and all proper safeguards to protoct said prem1sos and to provont 
theft of 0 11, gas , and other l'lydrocarbons produood from said lease. This includes, but is not lim1t.od to, tho 1nstallation of all 
necessary oqui prnont , seal s , locks, or other appropriate protective dev1oes on or at all acx:ess po1nts at the lease ' s production, 
gathering and storage systons whoro theft of nydrocarbons can ocxur. Less shall be liable for tho loss of any nydrocarbons resulting 
from theft and shall ~ the State of Texas royalties thereon as provided here1n on all 011 , gas or other l'lydrocarbons lost by reason 
of theft . 

26. REJX.Cn()j Of PAY?-£NTS: If, during tho primary term, a portion of the land covered by this loaso 1s i nc:l udod w1thin the 
boundar1es of a pool od unit that has beon approved by tho School Land Board in aooordanoo w1th Natural Resources Code Soctions 52. 151-
52.153, or 1f, at any time after the expiration of tho primary term or the extended torm, this loaso oovers a lessor nunbor of acros 
than the tot.a l amount doscri bod herein , payments that aro made on a per acre bas1s hel"'8Under shall ba reduced aooording to the nunbor 
of acres pooled , released, surrendered , or otherwise severed, so that ~nts determined on a per aero basis under the tonns of this 
lease during the primary torm shall bo calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after 
the expirat1on of tho primary term, the nunbor of acres actually retained and oover.i by th1s laaso. 

27. SlrnsoRS N«> ASS100: Tho covenants, oooditions and agreoment.s contained herein shall extend to and bo binding upon the 
he1rs, executors, administrators, successors or assi gns of L ho,....in . 

I N TESTI.K)«' ~. witness tho signature of the Connissioner of the General Land Office of tho Sta~f Texas under tho seal 
of the Gonoral Land Off1ce, effecti ve th1s 5th day o f April, 1994. '-..._ 
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May 12, 1994 

Ms. Ginny Harkloy 
Union Pacific Rosouroes Company 
P.O. Box 7 
fort Worth , TX 76101-0007 

Dear Hs. Markley: 

Thank you for you r participation in the State of Texas 011 and Gas Lease Sale hold on the 5th day of April, 
1994. The sal e was a tremendous suooess. You wore the high bidder on the mar,i1na1 number listed below, 
that has boon assigned the corresponding lease number: 

l'GL NO. 35 M-95823 

The lease agreement for this margina 1 number is enclos«l. The lease wi 11 serve as your raoaipt for the 
amount of your bid. Also, your contractual and statutory responsib111tiu to the Texas General La.nd Offioe 
aro outlined in the lease agroomont. Section 6(8) requires operators to submit written notioa of all 
drilling , Pf"C)duction, and rel ated activities. More specifically, when a lessee filos various forms with tho 
Texas Railroad Comnission and the Departmont of Energy, they are required to submit oopiM of these forms to 
tho Texas General Land Off1oe. Examples of these forms are: 

W-1, Application to Drill , Deopon, or Plug Back with Plat; 
W-2, 011 Well Potential Test, Completion or Recompletion Report and Loo: 
W-3, Pl ugging Rooord; 
G-1 , Gas Well Back Pressure Test, Completion/Reoompletion Report and Loo: 
G-5, Gas Well Cl assification Report; 
G-10, Gas Well Status Report; 
W- 10, 011 Wel l Status Report: 
W- 12, Inclination Report; 
Electri cal Logs (ar,y scale and within f1ftoon (15) days after they are made): 
Directional Surveys; 
P-12, Cert1f1cate of Pooling Authority 
F- 1, NGPA Supplomantal Application; and 
FERC- 121 , Application for Detenn1nat.ion 

When production 1s secured from this lease, it is required that monthly production/royalty reports (GLO 
Forms 1, l a , 2 , 2a) be subm1ttod to the Texas General Land Off1oa outlining Pf"C)duct1on/d1sposition act1vitios 
for the month. If you a re not fam111ar with the required forms and procedures , please call the Royalty 
Hanagcmont 01vis1on of the General land Off1oe at (512)463-5042 and request the 011 and Gas reports and 
paym&nt procedures booklot. 

Les shoul d oontact the ood1ng ag ncy of the Texas General Land Off1oe Resource Management Division for 
updates and any additiona 1 infonnation prior to drilling. 

Your cooperation in complying with tho roport1ng r-equ1rements outlined above will be greatly apprec1atoo, 
and will contribute to the TGJCas General Land Office ' s efforts to effectivoly manage the State of Texas ' 011 
and gas resources. Fa11ure to comply with these requirements will subject your lease to possible 
forfe1 ture. 

Please do not hesi tate to contact 11\Y office at (512)463-5022 1f you need any assistance i n the future, or 1f 
you have questions concerning the state lease that you operate. 

Sincerely, 

Q,1/0P/lh 

Enclosure 

iss1oner 

Garry Mauro 
( If! I >! t 'I 

Tc · as u1 r .~r ,11 Land Otl1Cl 





PLEASE DETACH AND SIGN TillS RECEIPT COPY AND R.I!TURN 

) IN nm ENCLOSED SELF- ADDRESSED STAMPED ENVELOPE 

,J a_ C-Lr ~ l:o -c't l i C II 

LESSOR:ST OF TX M-95823 
IP CORRKSPONDBNCB IS RBQUIRBD, Pl.RASH MAD ruurv NO. 

129325 RBPBRl!NCI! TO THR I.AAS! NUMB BR OBLOW. \,n.L,\.,n. 

Ll!ASJ! DA T1i s rA"ra COUtin' OR PARISH 

04/05/94 TX \JASHINGTON 

TAXIO: ST TX M-95823 
ST OF TX M· 95823 
1700 NORTH CONGRESS 

. . . . . . ... . .... . . . .. . 
• .... 

• • • . 

.... . . 
• 

RECORDING 

V7SO P397 

STEPHEN F AUSTI N BLDG 
AUSTIN TX 78701 

POR PJ.RIOD 
RllOINSlt,0 TRACT 
04/05/95 01 

1,550 .00 95040396 

PLEASE SIGN llELOW AND RETURN 

RECEIVED DY 

PLEASE DIRECT ALL 

- te l ephone inquiries to VOICE MAIL BOX (817) 877-7077 

- mail address/LO. N changes and inquincs to: 
AITN: OBLIGATIONS 
Mail Station 3 110 
PO Box 7 
F'ort Worth, TX 76{01-007 

Date 

LEASE NUMBER 
TX2 n414 

' . . 

I ;' I 

LUSSOR ST OF TX M-95823 
II' CORR8SPONDBNCB IS RBQUIRl!D, PLB.ASB MAIR 
Rl!f'l!Rl!NCI! TO THI! I.KASI! NUMBl!R OBLOW. CHECK NO. 129325 

I..EAS!l OATH s1-.rra COUNTY OR PARISI! RF.CORDINO 
MOS 

04/05/94 TX \./ASH I NG TON V7SO P397 12 
F' 114 0 '+41 

FOR PERIOD 
llliOINSI.\O 

04/05/95 

TRACT 

01 

COMPANY 
l.FA'IR Sl!\IBllR 

TX2 n414 
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~,mvt' 
DO NOT DESTROY 

I /t/-Olf 
GL0-36-10-84 -MEMO-

, ,p' {_ 
Ope r a tor LA /:. _ _.....c;..._....___; _ _ ______ _ 

Unit Name H l H I /'v)o f 

County Br~-z..($/ W9 ~·~+o ~­
Effective Date 8' - {t:, - ', /;, 

~ 
Unitized for: Oil Gae Oil 6i Gas 

1. M. F • No • ..::.._1;::..____.;L......J 

Area P-, verb Tr . ----
Sec . __ Blk. __ Survey ______ _ 

_ tJ ___ I _. _Va,,.--?_""'~ - - 1 • . o, <,, , .; 

2. M.F. No. _ ___ _ 

Area Tr . ----
Sec. Blk. __ Survey _ _ _ ___ _ 

x ---- - ---------- 7. 

3. M. F. No. 

Area Tr. 

Sec, Blk. Survey 

x 

4. M.F. No. 

Area Tr. 

Sec . Blk. _Survey 

x 

REMAR.K.S: 

/1bf --;,, r: 3 - 7-97 

~ 



POOLING COMMITTEE REPORT 
~ (_, 1,v-e 

'1--1 r -olf 
TO: 

DATE: 

OPERATOR: 

UNIT NAME: 

SCHOOL LAND BOARD 

February 6, 1996 

Union Pacific Resources 
Company 
H . H . Moore Unit No. 1 

COUNTY: Brazos & 
Washington 

FIELD: Giddings 
(Austin Chalk - 3 ) 

STATE LEASE(S) IN UNIT 

:i:..ease 
*Type 
SF 

State 
Number 
M-95823 

State 
Royalty 

1/4 ** 

Expiration 
Date 

4/5/97 

Term 
Year 

3 
Acres 
310 

Acres 
In Unit 

58.55 

Lessee of 
Record 
UPRC 

** Subject to royalty reduction clause in the state lease 

* RAL = Relinquishment Act 
~ SF = State Fee 
* FR = Free Royalty 

PRIVATE ACRES: 

Unitized for: 
Oil 
r;as 
Both x 

Participation: 

STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation: 
See Remarks 

Basis Surface acreage 
5.63% State Acreage 

State Unit Royalty 1.27% 

Agree to drill to density of field rules: 
qolds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

981.04 
58.55 

1039 . 59 

Well Location: 
State Land 
Private Land x 

Railroad Commission Rules: 
Spacing 1 , 160 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x 

x 
x 

No 

No 
No 



REMARKS: 

Union Pacific Resources Company is requesting permanent oil and gas 
pooling of the Austin Chalk Formation defined as the stratigraphic 
interval or its correlative equivalent occurring from 13,110 feet MD 
to 17,253 feet MD as shown on UPRC's H.H. Moore Unit #1 Dual 
Induction Density Neutron well log. 

The applicant completed a dual lateral horizontal gas well in the 
Austin Chalk Formation on January 10, 1996. The initial potential 
indicated the well is capable of producing 10,000 mcf of gas per 
day . 

If the unit is approved, the applicant will have earned a royalty 
reduction to 22.5% , making the state's unit royalty participation 
1 . 27% . 

Horizontal severance is provided for in the state lease. The state 
wi ll participate from date of first production. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil 
and gas unit, under the above stated provisions. 

Al G6 alee 

~~ 
Peter A. Boone 



ROBERT MILLICAN 

A- 42 

HM/ICS/K-8/C 

W.S. BROWN 

A- 18 

H. & 8 . WHITESIDES 

0- BHL 

I ~ 
I \ 
I \ 
I \ 

,, 
I ' 

I ~ SL 

I \ 

--

UNION PACIFIC RESOURCES COMPANY 

H.H. MOORE UNIT WELL N0. 1 

GIDDINGS (AUSTIN CHALK) 

M-95823 

BRAZOS AND WASHINGTON COUNTIES 

A- 56 



. , 

0 



•• 
' . . •••• 
•••• . . . 
•• • 

• •• . . . 
•••• 

.... 
• • • 

POOLINO AG.UKKKNT 
ONION PACIFIC llSSomtC.S COKPANY 

B.B. MOOU ONIT NO . l 
SJU.ZOS AND WABBINGTON COONTillS , TllAS 

1-t~ {Dr, 
'nlIS AGREEMENT 1a encered 1nco by and becween che Conniaaioner of che General Land Office, on behalf of che 
State of Texaa, aa "Leaaor• and Union Pacific Reaourcea Company, herein referred to•• "Leaaee•, and auch other 
1ntereated parciea •• may 1010 10 the execucion hereof, the underaigned part1ea herein collectively referred 
to aa the •partiea•, in conaideration of the mutual agreem<!nta hereinafter aet forth and other valuable 
cona1derationa, the receipt and aufficiency of which are hereby acknowledged, and for the purpoaea and upon the 
tertNI and condition• which follow , 

PURPOSES: 1. 

Th1a Pooling Agreem<!nt ("Agreement•) ia made for the purpoaea of conaervation and utilization of the pooled 
mineral, to prevent waate, to facilitate orderly development and to preaerve correlative rights . To such end, 
it i• the rpoae of thi• Agreement to effect equitable participation within the unit form~d hereby . Thi• 
Agr eement .s 1ntended to be performed pursuant to and in compliance with all applicable statute•, dec1aiona, 
regulaciona, rulea, order• and direccives of any governmencal agency having jurisdiction over the production 
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be 
aubject thereto. 

UNIT DESCRIPTION: 2 . 

The oil and gaa leaaea, which are included within the pooled unit, are liated on the attached Exh1b1t "A", to 
which leaaea and the recorda thereof reference ia here made for all pertinent purpoaea . The pooled unit ahall 
conalat of all of the land• deacribed ln Exhibit •9• attached hereto and made a part hereof . A plat of the 
pooled unit ia attached hereto•• Exhibit •c• . 
MINERAL POOLF.0 1 ) 

The mineral pooled and unitized ("pooled mineral•) hereby ahall be oil and gaa including all hydrocarbona that 
may be produced from an oil well or a gas well•• auch well• are recognized and deaignated by the RA11lroad 
Commiaaion of Texaa or other atate regulatory agency having juriadiction of the dr1ll1ng and production of oil 
and gaa wella. The pooled mineral ahall extend to thoae deptlul underlying the aurface boundar1ea of the pooled 
unit 10 the Austin Chalk Formation defined as the stratigraphic interval or its correlative equivalent occurring 
from 13,110 feet meaaured depth to 17,253 feet measured depth•• ahown on che Dual Induction Dena1ty Neutron 
well log of the Union Pacific Reaourcea Company, H. H. Moore Unit No, l Well(•un1t1zed interval•). 

POOLING AND EFFECT: •• 
The partiea hereto conwnit all of their intereat• which are within the unit co the extent and•• above deacribed 
into ••id unit and unitize and pool hereunder the aeparate tract• deacr1bed on the attached Exhibit •a•, for 
and during the term hereof, so that auch pooling or un1tization shall have the following effect , 

(al The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than•• aeparate 
t ract• 

(bl All drilling operations, reworking or other operations with respect to the pooled 
mineral on land within the unit shall be conaidered as though the ••me were on each 
aeparate tract in the unit, regardle•• of the actual location of the well or well• 
thereon, for all purpoaea under the terma of the reapective le•••• or other contract• 
thereon and this Agreement . In the event the unitized area covered by thi• Agreem~nt 
1• maintained in force by drilling or reworking operation• conducted on a directional 
well drilled under the unitized area from a aurface location on adjacent or adjo1n1ng 
land• not included within the boundariea of the unitized area, auch operations ahall 
be considered to have been commenced on the unitized area when drilling 1a commPnced 
on the adjacent or adjoining land for the purpose of directionally dr1ll1ng under the 
unit1zed area and production of oil or gaa from the unitized area through any 
directional well aurfaced on adjacent or adjoining land or drilling or reworking of 
any such directional well shall be conaidered production or drilling or reworking 
operat1ona, as the case may be, on the unitized area for all purpo•e• under th1a 
Agreement. Nothing in thi• Agreement la intended or shall be construed•• granting 
to Leaaee any leaaehold intereat, eaaerru,onta, or other right• in or with respect to any 
auch adjacent or adjoining land 1n addition to any auch leaaehold intere•t•. 
ea•ements , or other rights which the leaaee, operator or other intereat owner in the 
unitized area may have lawfully acquired from the state or other• . 

(cl Production of the pooled mineral from the unit allocated to each •eparate tract. 
reapectively, a• hereinafter provided, ahall be deemed to have been produced from each 
s uch •eparate tract i n the unit, regardlesa of the actual location of the well or 
wella t.hereon, for all purpoaea under t he terma of the respective leaaea or other 
contract• thereon a nd thi• Agreement 

(di All right• to the production of the pooled mineral from the unit, including royalt1e• 
a nd other pa yments, shall be determined and governed by the lea1e or other contract 
pertaining to each aeparate tract. reapectively, baaed upon the produce ion ao 
allocated to such tract only, in lieu of the actual production of the pooled mineral 
therefrom. Provided that, payments that are made on a per acre baaia ahall be reduced 
according to the number of acre, pooled and included herein, so that paymPnta made on 
a per acre baaia ahall be calculated baaed upon the number of acres actually 1ncluded 
within the boundarie• of the pooled unit covered by thia Agree,,,..,nt . 

(eJ A shut- in 011 or gas well located upon any land or leaae included within said unit 
ahall be conaidered as a shut-in oil or gas well located upon each land or lease 
included within aaid unit; provided, however, that ahut - 10 011 or gas well royalty 
ahall be paid to the State on each State leaae wholly or partially within the unit, 
according to the tertNI of such leaae •• though such 1hut - 1n 011 or gaa well were 



located on aaid leaae, it being agreed that ahut-in royaltiea provided in each State 
leaae ahall not be shared with other royalty ownera . 

(f) Notw1thatanding any other provision hereof, it ia expreaaly agreed Lhat each State 
leaae may be ma1ntained in force aa to areaa ly1ng outa1de the unit1zed area deacribed 
in Exhibit •e• only aa provided in each auch leaae without regard to unit operation• 
or un1t production. Neither production of the pooled mineral, nor unit operations 
with reapect thereto, nor the payment of shut-in royaltiea from a unit well, shall 
aerve to hold any State leaae l.n force aa to any area outaide the un1tized area 
deacribed in Exhibit •e• regardlesa of whether the production or operation• on the 
unit are actually located on the State leaae or not . "Area••• uaed in thi• paragraph 
ahall be baaed upon surface acres to the end that, except aa may otherwise be provided 
in each State Leaae, the area inaide the aurface boundarie• of the pooled unit, if 
held, will be held aa to all depths and horizona . 

(g) If the Railroad Coarru.aaion of Texaa (or any other Texaa regulatory body having 
juriadict1on) shall adopt special field rule• providing for 011 and/or gas proration 
unita of leaa than 1039.59 acrea, then Leaaee agree• to either Cl) dr1ll to the 
dena1ty permitted by the Railroad Coawnlaaion, ()) make application to the School Land 
Board of the State of Texaa to reform the unit to comply w1th Railroad Comm1aaion unit 
rulea, or (JI make application to the School Land Board of the State of Texaa for such 
remedy aa may be agreeable to the Board. 

(h) Thia Agreement ahall not relieve Leaaee from the duty of protecting the State leaaea 
described in Exh1b1t "A" and the State landa within the boundar1e1 of the pooled unit 
deacribed in Exhibit "B" from drainage from any well aituated on privately owned land, 
lying outaide the unitized area deacribed in Exh1bit •e•, but, aub)ect to auch 
obligation, Leaaee may produce the allowable for the entire unit aa fixed by the 
Railroad Cocm,iaa1on of Texaa or other lawful authority, from any one or more well• 
completed thereon. 

11) There ahall be no obligation to drill internal offaet to any other well on separate 
tract• w1th1n the pooled unit, nor to develop the land• w1thin the boundar1ea thereof 
aeparately, aa to the pooled mineral . 

(j) Should thia Agreement terminate for any cauae, in whole or in part, the leaaea and 
other contract• affecting the landa w1th1n the unlt, if not then otherviae maintained 
in force and effect, ahall remain and may be maintained in force and effect under 
their reapective terma and conditions in the aame manner•• though there had been 
production or operation• under aaid leaae or contract and the aame had ceaaed on the 
date of the termination of this Agreement . 

ALLOCATION OF PRODUCrION : s. 

For the purpoae of computing the share of production of the pooled mineral to which each intereat owner ahall 
be entitled from the pooled unit, there ahall be allocated to each tract c0111111tted to 1a1d unit that pro rata 
portion of the pooled mineral produced from the pooled unit which the number of aurface acrea covered by each 
such tract and included in the unit bears to the total number of aurface acres included 1n aa1d unit, and the 
ahare of production to which each interest owner ia entitled ahall be computed on the baaia of auch owner'• 
intereat in the production ao allocated to each tract . 

TAKING ROYALTY IN KIND 1 6. 

Notw1thatandin9 anyth1n9 conta1ned herein to the contrary, the State may, at it• option, upon not leas than 
aixty (60) daya notice to Lfoaeee, require that payment of all or any royalt1ee accruing to the State under thi• 
pooling or unitizat1on agreement be made in kind, without deduction for the coet of produc1ng, gathering, 
etoring, separating, treeting, dehydrat1ng, compresaing, proceaaing, tranaportlng and otherviae making the oil, 
gaa and other products produced hereunder ready for sale or uae. 

FULL MARKET VALUE : 7. 

In the event the State doea not elect to take ita royalty in kind, the State shall receive full market value 
for it• royalty hereunder, such value to be detennined aa follow• : 

(a) Aa to royalty on oil by (1) the higheat poated price, plua premiu~. 1f any, offered 
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, 
of a like type and 9rav1ty for the field where produced and when run, or (2) the 
higheet market price thereof offered or paid for the field where produced and when 
run, or 13) gro•• proceeda of the aale thereof, whichever 11 the greater; 

(b) Aa to royalty on gaa, such value to be baaed on (ll the highest ... rket price paid or 
offered for gaa of comparable quality for the field where produced and when run, or 
(21 the groae price paid or offered to the producer, whichever ia the greater. 

(For the purpoaea of this Agreement •field" mean• the general area 1n which the lands covered hereby are 
locaced.) 

EFFF.CT?VF. OATF. : 8. 

Upon execution by the COfflllltaaioner of the General Land Office of che State of Texas thia Agreement shall become 
effective•• of Y• ary 1 however, it 1a agreed that the State will participate in production from the 
Unit well or vefi• on unit zed baa1a from the date the pooled mineral wae or ia firat produced . 
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9. 

Thi• Agreement •hall re,...in in e!fect •o long a• the pooled mineral 1• being produced from ••id un1t, or •o long 
•• all le••e• included 1n the pooled unit are maintained 1n force by payment of delay rental• or •hut - in 011 
or gas well royalties, by drilling or rework, or by other meana, in accordance with the terma of said le••e• 
Nothing herein •hall amend or modify Section 52 . 031 of the Natural Resources Code, or any ot the prov1s1ons 
thereof which are contained in any State lea•e covered by chi• Agreement 

STATE LAND: 10. 

In•ofar •• the royalty intere•t of the State of Texas in and under any State tract committed to the unit la 
concerned, thi• Agreement i• entered into, ,...de and executed by the under•igned Commi••toner of the General Land 
Office by virtue of the authority and pur•uant to the provi•1on• of Subchapter B. Chapter 52, of the Natural 
Resource• Code, authorizing the ••me, after the prerequi•ite•, finding• and approval hereof, a• provided in said 
Code having been duly con•idered, 111ade and obtained. 

DISSOLIJI'JON : 11 

The unit covered by thi• Agreement may be dissolved by Le••••· hi• heir•, aucceasora or aa•igna. by an 
inatrument filed for record 1n Brezoa and Waahington Countiea, Texaa, and a certified copy thereof filed 1n the 
General Land Office et any time after the ce••ation of production on aa1d unit or the completion of a dry hole 
thereon prior to production or upon auch other date aa may be approved by the School Land Board and mutually 
agreed to by the under•igned partiea, their •ucce••ora or a••lgn•. 

RATlPICATJON/WAJVF.R : 12 

Nothing 1n thia Agreement, nor the approval of thia Agreement by the School Land Board, nor the execution of 
thia Agreement by the Commi•aioner ahall: (1) operate ea a ratification or rev1vor of any State leaae that hea 
expired, terminated, or ha• been relea•ed in whole or in part or terminated under the terma of •uch State lea•e 
or the law• applicable thereto; (2) con•titute a waiver or rel•••• o! any claim for money, oil, ga• or other 
hydrocarbons, or other thing due to the State by reaaon of the exiatence or failure of such leaae; ( 3) 
con•titute a waiver or relea•e of any cla1m by the State that auch leaae ia void or voidable for any rea•on, 
including, without limitation, violation• of the lava of the State with respect to auch leaae or failure ot 
con•ideration, (4) con•titute a confi~tion or recognition of any boundary or acreage of any tract or parcel 
of land in which the State haa or claima an intere•t; or (5) conatitute a ratification of, or a waiver or 
relea•e of any claim by the State with reapect to any violation of a atatute, regulation, or any of the common 
lawa of thia State, or any breach of any contract, duty, or other obligation owed to the State 

CQUNTERP>,RTS 1 13. 

Thia Agreement may be executed in counterpart• and 1! ao executed ahall be valid, binding and have the aame 
effect•• it all the partie• hereto actually joined in and executed one and the aame document. Por recording 
purpoaea and 1n the event counterpart• of thi• Agreement are executed, the executed page•. together with the 
page• nece•aary to ahow acknowledgmenta, may be combined w1th the other page• ot th1• Agreement •o •• co form 
what ahall be deemed and tre•ted •• a a1ngle or1g1nal 1natrument •howing execution by all partiea hereto 

IN WITNESS WHEREOF the partiea hereto have executed thia Agreement upon tne reapect1ve dates indicated below . 

Date Executed _...;;;] .,___/; z.,___)t~_ 
I I 

Date Executed 

A'M'EST 1 

Legal 
Content 
Geoloqy 
Execution 

UNION PACIFIC RESOURCES COMPANY 

:~.~~/Jn~)a:i ra ,,J_ 

3 



CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 6th day of February, 1996, the foregoing instrument waa 
presented to and approved by said Board under the prov1s1ons of Subchapter E, Chapter 52, of the Natural 
Reaources Code, all of which 1a set forth 1n the Minutes of the Board of which I am custodian . 

IN TESTIMONY WHEREOF, w1tnesa my hand this the~ day of ~~~~~~r....c...~~~=-::.cc..<-1,~,/~~~~~~~~~~· 1996 . 

STATE OF TEXAS 

COUNTY OF "} 1:):(\ ~fl~ "'t"° 

inst 1:lt ,W<jll.111-Cknowledged before me on f'<\A-A.~"' 1 . 1996, by Carolyn J. David as 
••-·,,..," .... ""• n·r _.,t of Union Pacific Resources Compaiiy;-a Vt~~l'-rC'-. corporation, on 

f o! sa1 corporation . 

CAROL A. COOK 
Notmy Publlo 

ITATE o, TEXAI 
,,., eomm. e.. OVttm 

State of Texas 
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E HIBIT "A" 

Attached to and made a part of that certain "Pooling Agreement, Union Pacific Resources 
Company, H.H. Moore Unit # 1, Brazos and Washington Counties, Texas" . 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LE SOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED : 

LES OR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LES OR: 
LESSEE: 
DATED : 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LE EE: 
DATED: 
RECORDED: 

Melanie Moore Kolby, et al TXl-61147 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2117, Page 285, Official Records, Brazos County, Texas 

Charles Moore Frede, Agent TXI-61149 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2031, Page 186, Official Records, BrazosCounty, Texas 

Robert Harry Moore, et al TX 1-61150 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2031 , Page 188, Official Records, Brazos County, Texas 

Tannie Orlando, et ux TXl-60555 
Union Pacific Resources Company 
October 21 , 1993 
Volume 1995, Page 276, Official Records, Brazos County, Texas 

Robert Harry Moore, et al TXl-63299 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2161 , Page 34, Official Records, Brazos County, Texas 

Charles L. Rotella, Ind & as Trustee TXl -73326 
Chesapeake Operating, Inc. 
April 1, 1994 
Volume 2088, Page 83, Official Records, Brazos County, Texas 

Charles L. Rotella, et ux TXl-73327 
Chesapeake Operating, Inc. 
April 1, 1994 
Volume 2088, Page 91, Official Records, Brazos County, Texas 

Joyce Ann Moore Frede TXI-75945 
Union Pacific Resources Company 
June 13, 1995 
Memorandum, Volume 2406, Page 40, Official Records, Brazos County, Texas 

State of Texas 
Union Pacific Resources Company 
April 5, 1994 

TX2-72414 

Volume 2202, Page 81 , Official Records, Brazos County, Texas 
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Exhibit "B" attached to and made a part of that certain "Pooling Agreerrent , 
union Pacific Resources carpany , H. H. Mx>re l.mi t n , Brazos and Washington 
Counties , Texas". 

H. H. Moore Unit Well No. 1 
1039. 59 Acre Unit 

Union Pacific Resources Company 
H. & B. Whitesides Survey, A-56 

W. M. Millican Survey, A-43 
Brazos County, Texas 

Washington County, Texas 

Field notes of a 1039. 59 acre tract or parcel of land, lying and being 
situated in the H. & 8. Whitesides Survey, Abstract No. 56 and in the W. M. 
Millican Survey, Abstract No. 43, Brazos and Washington Counties, Texas, and 
consisting of the following tracts: 

All of the called 110 acre - Tract 1 and all of the called 56.2 acre - Tract 
2 in the deed recorded in Volume 85 5, Page 328, of the Official Records of 
Brazos County, Texas; 

All of the called 57.17 acre tract described in the deed recorded in 
Volume 85 5, Page 328, of the Official Records of Brazos County, Texas; 

All of the called 105.35 acre tract described in the deed recorded in 
Volume 2117, Page 286, of the Official Records of Brazos County, Texas; 

All of the called 0.828 acre tract described in the deed recorded in 
Volume 1318, Page 38, of the Official Records of Brazos County, Texas; 

All of the called 1.842 acre tract described in the deed recorded in 
Volume 1318, Page 43, of the Official Records of Brazos County, Texas; 

Part of the called 468.389 acre - 2nd Tract (and % of the adjoining right­
of-way of the Atchison, Topeka & Santa Fe Railroad) described in the deed 
recorded in Volume 417, Page 541 , of the Deed Records of Brazos County, 
Texas; 

All of the called 106 o/.i acre - 2nd Part, 4th Tract of 3rd Tract described 
in the deed recorded in Volume 118, Page 482, of the Deed Records of Brazos 
County, Texas, (see 1st Tract - Volume 417, Page 541 }; 

Part of the called 200 acre - Parcel 28 - 1st Tract (and % of the 
adjoining right-of-way of the Atchison, Topeka & Santa Fe Railroad), part of the 
called 100 acre - Parcel 28 - 2nd Tract (and % of the adjoining right-of-way of 
the Atchison, Topeka & Santa Fe Railroad), part of the called 213.33 acre -
Parcel 30 - Tract 1 (and Yi of the adjoining right-of-way of the Atchison, 
Topeka & Santa Fe Railroad) and part of the called 100 acre - Parcel 25 - Tract 
2 described in the deed recorded in Volume 1752, Page 229, of the Official 
Records of Brazos County, Texas; 

Part of the called 148 acre tract described in the deed recorded in 
Volume 19, Page 63, same being part of the Parcel 28 - 3rd Tract described 
In the deed recorded in Volume 1752, Page 229, of the Official Records of 
Brazos County, Texas, (Note - this includes all of the called 5.4 acre tract 
described as a Save and Except tract in the deed recorded in Volume 1379, 
Page 202, of the Official Records of Brazos County, Texas); 

All of the called 53.2 acre - Tract One (less the abovementioned 5.4 acre 
tract) and all of the called 2.93 acre - Tract Two described in the deed 
recorded in Volume 1379, Page 202, of the Official Records of Brazos County, 
Texas; 

KLING ENGINEERING AND SURVEYING 
BRYAN. TEXAS 
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H. H. Moore Unit Well No. 1 
1039.59 Acre Unit 
Union Pacific Resources Company 
H. & 8. Whitesides Survey, A-56 
W. M. Millican Survey, A-43 
Brazos County, Texas 
Washington County, Texas 
Continued - Page 2 

And a portion of the Brazos River as covered by the Oil & Gas Lease No. 
M-95823 from The State of Texas to Union Pacific Resources Company, as 
recorded in Volume 2202, Page 81, of the Official Records of Brazos County, 
Texas, and said 1039. 59 acre tract being more particularly described as 
follows: 

BEGINNING at a large crosstie marking the northwest corner of the 
beforementioned 57 .17 acre tract; 

THENCE S 65° 01' 03" E along the northeast line of the 
beforementioned 57 .17 acre tract and the beforementioned 56. 2 acre tract for 
a distance of 2381. 54 feet to the northeast or east corner of the 56.2 acre 
tract in the common line between the beforementioned Whitesides and Mill ican 
Surveys; 

THENCE S 24° 38' 31" W along said common survey line, same being 
the southeast or east line of the beforementioned 56.2 acre tract, at a distance 
of 269 .06 feet, pass a railroad rail found, continue on for a total distance of 
3030.88 feet to the south or southeast corner of the 5 6. 2 acre tract in the 
center of Big Creek, from which a railroad rail found bears N 72° 58 ' 18 " E -
65.54 feet; 

THENCE along the center of Big Creek as located in September 1995, 
as follows: 

S 57° 22' 48" E 
S 57° 12' 14" E 
S 42° 00' 15" E 
S 38° 07' 00" E 
S24°12'35"E 
S 54° 07' 36" E 
S 72° 57' 11" E 
N 70° 28' 46" E 

for a distance of n. 92 feet, 
for a distance of 494 . 67 feet, 
for a distance of 739.60 feet, 
for a distance of 236. 29 feet, 
for a distance of 81 .16 feet, 
for a distance of 149. 67 feet, 
for a distance of 116.24 feet, 
for a distance of 91.00 feet to the east corner 
the beforementioned 105.35 feet to the east 
corner of the beforementioned 1 05 .35 acre 
tract; 

THENCE S 24° 06' 45" W along the southeast line of the 
beforementioned 105.35 acre tract, the beforementioned 0.828 acre tract and 
the beforementioned 1.842 acre tract, at a distance of 26.42 feet. pass a 4" 
iron pipe with axle found in fence line, continue on for a total distance of 
21 18.40 feet to a % " iron rod found (bent) in the north right-of-way line of the 
beforementioned Atchison, Topeka and Santa Fe Railroad; 

THENCE S 24° 04' 18" W across said railroad, across FM No . 159, and 
along the northwest line of the called 1 acre tract described in the deed 
recorded in Volume "Z", Page 22 1, of the Deed Records of Brazos County, 
Texas, for a distance of 324.02 feet to the reconstructed south corner of the 
1 acre tract; 

KLING ENGINEERING ANO SURVEYING 
BRYAN. TEXAS 
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H. H. Moore Unit Well No. 1 
1039.59 A cre Unit 
Union Pacific Resources Company 
H. & 8 . Whitesides Survey, A-56 
W. M . Millican Survey, A-43 
Brazos County, Texas 
Wash ing ton County, Texas 
Continued - Page 3 

THENCE along the reconstructed lines of the beforementioned 1 acre 
tract as follows: 

N 87° 17' 20" E for a distance of 212.00 feet and corner near 
the center of FM No. 159, 

N 24° 04 ' 18" E for a distance of 212.00 feet of the southeast 
right-of-way line of the Atchison, Topeka and 
Santa Fe Railroad, same being the north 
corner of the 1 acre tract; 

THENCE N 02° 42' 40" W for a distance of 50.00 feet to the centerline 
of the right-of-way of the Atchison, Topeka and Santa Fe Railroad; 

TH ENCE N 87° 17' 20" E along the centerline right-of-way o f the 
Atchison, Topeka and Santa Fe Railroad, for a distance of 4988. 62 feet to the 
center of Big Creek; 

THENCE along the meanders of the center of Big Creek as called for in 
the beforementioned 213.33 acre tract, as follows: 

S 52° 52' 40" E 
S 52° 52' 40" E 
S 48° 22 ' 40" E 
S 77° 22 ' 40" E 
S 31 ° 22 ' 40" E 
s 25° 37' 20" w 
s 37° 37' 20" w 
s 10° 37 ' 20" w 
s 25° 07' 20 " w 
s 20° 07' 20" w 
s 04° 33 ' 23" w 
s 22° 08' 0 1" w 
S 12° 05 ' 32" E 
S 06° 06 ' 00" W 
s 64° 23 ' 38 " w 
S 00° 52 ' 25" E 

for a distance of 78 .06 feet, 
for a distance of 118. 61 feet, 
for a distance of 135.56 feet, 
for a distance of 95 . 56 feet, 
for a distance of 90.00 feet, 
for a distance of 164.44 feet, 
for a distance of 305 .00 feet, 
for a distance of 29 1. 67 feet, 
for a distance of 270. 56 feet, 
for a distance of 302. 22 feet, 
for a distance of 261. 62 feet, 
for a distance of 65 .07 feet, 
for a distance of 57.04 feet, 
for a distance of 132. 13 feet, 
for a distance of 14. 72 feet, 
for a distance of 45 .46 feet to the most 
easterly southeast corner of the 213.33 acre 
tract; 

THENCE N 65° 57 ' 40" W along the most easterly southwest line of the 
beforementioned 213.33 acre tract for a distance of 1542.88 feet and corner; 

THENCE S 83° 31' 07'' W across the beforementioned 100 acre tract -
Parcel 25 - Tract 2 for a distance of 2274.24 feet to the center of the 
pavement of FM No. 159; 

THENCE through the interior of the beforementioned 213.33 acre tract 
as follows : 

s 70° 39' 22" w 
S 16° 28 ' 34" E 

for a distance of 1167. 5 2 feet, 
for a distance of 1304. 55 feet ; 

KLIN G ENGINEERIN G A NO SURVEYING 
BRYAN, TEXAS 
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H. H. Moore Unit Well No. 1 
1039. 59 Acre Unit 
Union Pacific Resources Company 
H. & B. Whitesides Survey, A-56 
W. M . M illican Survey, A-43 
Brazos County, Texas 
Washington County, Texas 
Continued - Page 4 

THENCE S 29° 1 O' 16" W across the beforementioned 148 acre tract 
for a distance of 723.37 feet to a % " Iron rod found at a cross tie fence corner 
marking the south corner o f the beforementioned 5 .4 acre tract: 

THENCE S 71 ° 16' 4 7" W along the southeast line of the 
beforementioned 53.2 acre tract, at a distance of 1493.67 feet, pass an 8" 
creosote post fence corner, continue on across the Brazos River for a total 
distance o f 2144.41 feet to the southwesterly bank of the Brazos River 
(Washington County side); 

T HENCE along the southerly and southwesterly bank (Washington 
County side) of the Brazos River, as located in September, 1995, as follows: 

N 51° 00' 22" W 
N 59° 08 ' 14" W 
N 7 1 ° 41' 00" W 
N 36° 0 1' 14" W 
N 12° 42' 31" E 
N 89° 45 ' 14" W 
N 00° 26' 03" E 
N 47° 04' 03" W 
N 06° 2 1' 38" E 
N 30° 32' 25" W 
N 77° 59 ' 06" W 
N 88° 25 ' 58" W 
s 73° 27' 47 " w 
s 54° 48' 55" w 
s 64° 32' 08" w 
N 57° 45 ' 35 " W 

for a distance of 84. 73 feet, 
for a distance of 228.09 feet, 
for a distance of 330.07 feet, 
for a distance of 316.04 feet, 
for a distance of 223.59 feet, 
for a distance of 87.15 feet, 
for a distance of 185 .06 feet, 
for a distance of 208.18 feet, 
for a distance of 109.71 feet, 
for a distance of 176.33 feet, 
for a distance of 489.55 feet, 
for a distance of 258.85 feet, 
for a distance of 279.57 feet, 
for a distance of 356.90 feet, 
for a distance of 389 .63 feet, 
for a distance of 397 .99 feet and corner; 

THENCE N 00° 35' 49" W across the Brazos River and along the 
reconstructed west line of the beforementioned 106 o/. acre tract for a distance 
of 2886.46 feet to the reconstructed northwest corner of the 106 o/. acre tract 
near the centerline of FM No. 159; 

THENCE N 89° 24' 11" E along the reconstructed north line of the 
beforementioned 106 o/. acre tract, along or near the center of FM No. 1 59 for 
a distance of 1952.78 feet to the northeast corner of the 106¥. acre tract in 
the west line of the beforement1oned 200 acre tract - Parcel 28 - 1st Tract, 
from which a crosstie fence corner ,n the fenced south line of FM No. 159 
bears S 00° 35' 49" E - 25 .16 feet; 

THENCE N 10° 34' 00" W across the beforementioned FM No. 159 and 
the beforementioned Atchison, Topeka and Santa Fe Railroad for a distance of 
216 .32 fee t to the northwest right-of-way line of sa id railroad in the common 
line between the beforementioned Whitesides Survey and the Robt. Millican 
Survey, Abstract No. 42; 

KLING ENGINEERING AND SURVEYING 
BRYAN TEXAS 
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H. H . Moore Unit Well No. 1 
1039.59 Acre Unit 
Union Pacific Resources Company 
H. & B. Whitesides Survey, A -56 
W . M . M illican Survey, A-43 
Brazos County, Texas 
W ashing ton County, Texas 
Continued - Page 5 

THENCE N 01 ° 16' 13" E along said common survey line and across the 
beforementioned 468.389 acre tract for a distance of 1506.97 feet to the 
sou thwest corner of the beforementioned 105.35 acre tract at the centerline 
intersection of two turn rows; 

TH ENCE along the westerly line of the beforementioned 105.35 acre 
tract and the beforementioned 110 acre tract same being the most northerly 
eas t line o f the beforementioned 468.389 acre tract. as follows: 

N 00° 29' 40" W for a distance of 698.88 feet to a nail found, 
N 75° 52 ' 09" W for a distance of 35.81 feet to a railroad rai l 

found, 
N 01 ° 0 6 ' 24" W for a distance of 1489.87 feet to a 40 " stump 

(burned), 
N 00° 56 ' 4 1" W for a distance of 11 13.41 feet to a railroad 

rail found, 
N 05° 36' 27" E for a distance of 227.98 feet to the center of 

Big Creek, same being the northeast corner of 
the beforementioned 468.389 acre tract, 

N 01 ° 35' 40" E for a distance of 447.26 feet to the northwest 
corner of the 110 acre tract, from which a 
railroad rail found bears S 89° 25' 06" W -
94.4 feet; 

THENCE N 89° 25' 06" E along the north line of the beforementioned 
11 0 acre tract, adjacent to a turn row for a distance of 14 78.95 feet to the 
northeast corner of the 110 acre tract in the west line of the beforementioned 
57. 17 acre tract, from which a large crosst1e bears N 89° 25' 06" E - 1.7 feet; 

THENCE N 00° 07' 59" W along the west line of the beforementioned 
57. 17 acre tract for a distance of 1539.16 feet to the PLA CE OF BEGINNING, 
containing 1039 .59 acres of land, more or less. 

Bearings based on True North, as obtained by Solar Observation . 

Prepared 2/23/96 

kH98 -0 I b \hhmoor• 1 039 

KLING ENGINEERING ANO SURVEYING 
BRYAN TEXAS 

- --- ---- --- -
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H.H. MOORE 

1 

8.H.l. 
ST#02 

8.H.L. 
ST#0 1 

UNIT WELL NO. 1 
SURFACE LOCATION 
ELEV: 192 

A.P.I. 642- 041 - .31 874 
SURr TO P PT• l~6707'W- 285' 
HORIZONTAL CLOSURES: 

8 H L. ST#OO=S 13"46'E-3886' 
8 H L. STH0 1-N04°02'W-1165' 
8 H L. ST#02=NOS 12'W-2065' 

t-lOT(S 
81:AAINCS BAS£0 ON TRU[ NORTH 
OBUJN[O BY Sov.R OBS(Rvt.Tl()N 

2 WELL LOCArco S JT[- 17 5 t.A ll[S 
rROM COLLECE STATION TEXAS 

J 1•1DICAl(S LII.I ITS or u~m 
' SURr . LOC POSITION 

LATITUO( J0'24'25 2J•" N 
LONCITUO( D6' 10'26 2Jll"W 

eonOM LOC POSITIOtl 
LAllTUO( S(E HORIZONTAL CLOSUR(S 
LONCITUO( S(( HORIZONTAL CLOSUR(S 

O(RIVCO rROM TRIMBLE t~AVACA110N 
PATHFlNOER - CPS 
ACCURACY 5 10 7 MCT(RS 

5. SEE EXHIBrT '1.; FUR UNrT PEJW..ttTrR 
METES, ACREAGE TABL.£. ANO lAlEJW. 
TIES. 

PRORATION UNrT PUT 
PREPARED: 02/12/95 

I, S.M. KLING - R.P L.S . #2003 Du CERTIFY 
THAT THE RULES OF THE TEXAS BOARD OF 
PROFESSIONAL LANO SURVEYING HAVE BEEN 
COMPLIED WITH REGARDING THE TIES SHOWN 
fROM THE SURFACE LOCATION TO THE UNIT 
LINES 

O• I\W"410N 

certain "Pooling Agreerrent , Union Pacific Resource:s 

I H. H. 

t ies Texas ". 

S E: 1· • 2000' 
I 

I 

MRS SALLI( t.AUt~RO( 
CALLEO 602 -C. 

LOl 1, TR 1 
N/J~ 

,, AS-DRILLED" 
PRORATION UNIT PLAT 

.... 

- ---

MOORE UNIT WELL NO . 
PACIFIC COMPANY UNION 

H. 
RESOURCES 

WHITESIDES SURVEY, A- 56 
MILLICAN SURVEY, A-43 

BRAZOS COUNTY, TEXAS 
WASHINGTON COUNTY, TEXAS 

& 8 . 
W.M. 

SCALE: 1'' =2000 ' 

KlltlC ( tlCltl [(RINC & 5URVCY1NG 
BRtAN, 11'.XAS 

FEBRUARY, 1996 
PACC 1 Of 2 
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B.H.L. 
ST#02 

8.H.L. 
ST#01 

H.H. MOORE 
UNIT WELL NO. 1 
SURFACE LOCATION 
ELEV: 192 

ROBT. MILLICAN 
SURVEY. A- 42 

£ ~F 

UNIT PERIMETER METES: .. .. • ~, • 

UN£ BE"ARtNC DIST. 
1 
2 
J 

' 5 
6 
7 
(J 

!I 
10 
II 
12 
1J 
1, 
15 
16 
/;' 

16 
IS 
20 
21 
n 
2J 
2 , 
25 
26 
27 
28 
29 
JO 
JI 
J2 
JJ 
J , 
JS 
J6 
J.~ 
J8 
J9 
,o 
4 1 
42 
, ; 

'' ,, 
46 
J 7 
48 
49 
50 
51 
52 
SJ ,, 
55 
56 
57 
5IJ 
59 
60 
61 
62 
6:1 
6, 
65 
66 

S 65"01'0J"£ 2.J81.S4 
s 2 , ·JB·Jrw JOJ0.88 
S 5T22·, e ·£ 7792 
S ST12'1'

0

£ ,g, 67 
s , 2·00·15·£ 7J960 
S J8"07'00"E 2J6 29 
S 2 ''12 'J5"E 81 16 
s , , ·orJ6"E 149 67 
S 7757'11 "!: 116.24 
N 70"21J '46°C 91 00 
s 2 ,·06·, s·w 2118 ,o 
s z , ·o, ·111·w J24 02 
N 4r1r2o·E 21200 
N 2 , ·o, ·111·€ 21200 
N o;-, :;·4o·w 5000 
,. 11r17·2o·E 49IJ5 62 
s 5752·, o ·c ·eo6 
s ,.-·s2·, o·c 11861 
s , 8·22·, o ·r IJ5S6 
s 1r22·, o·c 9556 
s Jr22·,o·c 9000 
S 25"J7'20°W 164 4, 
s JTJJ•2o·w J0500 
S 10"Jl'20"W 291 67 
s 25·01·;,o·w 27056 
s ;,o-or2o·w J0222 
S 04'JJ'2J"W 261. 62 
s 22·04·orw 65 07 
S 12'05'J2"£ 5:'04 
S 06'06'00"1t 1J2 1J 
S 64"2J'J8"W 14 ;2 
s ou,2·::,·c 45 46 
N 65"57 JO"H 154288 
s 8J"J1·orw 227' 2 , 
S 70"J9'22"W 116,- 52 
S 16"28"J4"£ 1J04 55 
S 29'10'16"11 ~."'J .J "Y 

s 1r16·,r w 21 JJ J I 
"' sroo·2;·11 84 ·J 

" ~9·oe·1 , · w ,.:!09 
N 71"41 "00°W JJ007 
N J6'0/ '1'

0 W J.'[04 
N 1;·42·;1·£ ;,.~_, 59 
N 89"J5'14°W e· 1.s 
N 00'26'0J"£ 18506 
N , ro, ·oJ·w 20818 
N 06"21 JIJ"£ 109 71 
N .J0-J2'25°W 176 J.J 
N 7T59"06"W 4~955 
N 88"25'5/J"W 25885 
s 1;-2r, r w 2?957 
s 5 , ·, a·ss·w J5690 
S 64'J2'08"W J896J 
N 5T.,5'J5"W J97.99 
N 0<TJ5"4!J"W 

ti N 89·2 , ·11·c 
N IO"J4 '00"W 
N 01'16'1) £ 
N 00·29·, o·w 69884 
N 75'52'09°W J581 
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H.H. MOORE UNfT Wt:LL NO. 1 

fRACT ACREACC Ll:AS[ VOL/ PC IN UNIT 

(1.) 61 37 CHARL(S L(E ROTCLLO. INOIV & TR 201111/113 

(fl !17 68 CHARLES LEE ROT[LLO, el ua -
(J) 112H CHARLES L(E ROTELLO. INOI\/ &fR ?OM/83 

( •.) 10• 01 MELANIE MOORE KOLBY 21 I 7 /285 

D 0 83 M~Y'NI( MOOP( KOLBY 21 I 7 /285 
ROBE HARRY 1,t QQRE, ~t oh -

© I 92 ROBERT HARR, MOORE, el oh -
( 2. 102 OJ ROBERT HARRY MOORE -

8) 103 71 ROBERT HARRY MOORE -
(P) 386 86 JOYC[ Mm MOOR[ rR[O( -
(10") 49 69 TANI( & CfRALOIIJ( ORLANDO 190!,/~76 

® ~ i( STAI( O· T(XAS (BRAZOS f"V(R! 2202/81 
LEA ,C N "' -958:'.l 

~ :,"9 ACR( UN!T 

EXHIBIT "A" 
I H.H. MOO RE UNIT WELL NO . 
UNION PACIFIC RESOURCES COMPANY 
H. & B. 

W. M. 
WHITESIDES SURVEY, A-56 

MILLICAN SURVEY, A-43 
BRAZOS COUNTY, TEXAS 

WASH INGTON COUNTY, TEXAS 

SCALE: 1'' = 2000 ' FEBRUARY, 1996 
PAC( 2 Of 2 

l<LINC [N:;IIJ[(RIIJC & SUR\/CYIIJC 
BR~AN , TEXAS 
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Form W- t'S-
Rcv ).S1J 

RAILllO U CO t t lSSlO OF TEXAS 
~ Rcl\r.l u ch w.1 "th rl o.nd •rrhcablc ftt 

,.,.1 .. , cl,tu cw,,_..,. rw ' " r •, •'-!a I• lh· ~··•e 
} Treu .. rr ofl ••U 
• ~ Acli-cu lo; ; 
J Ju IR.o.d Comm .,.....,.,(Tc•u 

Oil Rncl Gu Dh lsion 

i... pf},lcatlon for Pcrmil to Dri ll , Deepen, Plu 
r' Fi'e ,!:;t o<W-1 ....trt lnllRCOi, lrid()(l'",cc 

011ck 1 or Rc-Fnlcr 
lntCTlvt:SO"T 1.1'9:, rnMIT ATl'UCATIO,,, n:r V.'TU 'I.M T 
A~C TO rnE TOTAi. OCMll SllOW>l 11'1 ITIM Ml tan.ow 

lOO I' • 4000' ll U 
f Oil 8 u ~ ,. """ t> 1 r Cffl\llJ 

l' .O. Bn'I 11967 
A1ati c,'t&.1 7 7 -2967 

J'urpc.>SC of filing (mu k IJ'rfopnalc boYes)• 

(8) 0n11 D Dttpm ~low cuing) 

(8J Jlorucnt.a I O Din dional Well D 
Op,cnlol's Name (c ctly u shown on Fonn P·S, Orpniuli011 Rq,on) 

Union Pacific Resources Com 
2 ~ (,ndl1d aty o.nd nr cndc) 

P.O. Box 7 MS 3006 
Fort Worth, TX 76 IO 1-0007 

11. Di <t&ncc from prop<lKd I I inn to nc arcsl 1 c&.1< or unit I inc 

13. n ElD NAME (Euctly u sho"i, <Wt RRC rn,ntion sd>eo.!lc) Urt 
all est.ab!~ a.nd wildcat zone:, of 1or1tcd comrlc(jon. Aliach 
additional Form W- l '• u n~ to list UitSt tones. One tone per line 

Giddings (Austin Challc-3) 

Giddmgs (Au!ilin Ch11lk. Ga,) 

22. l'a-pcnJ1culu ,ur(1cc location from two nearest daip,atcd lines. 
• Lease/Unit 1500' FWL & 1135' FNEL 

• SurveyfScdi<>n 1500' FWL &. 1676' FNEL 

23. ls this a rooted unit? 1, 

D Dcq,m c~itltin cuing) D Plug Dael.; D li e-Enter 
Enhr hen , 
(f ,u,l ~ t<I : 

~ 

~.. clttr<t • I lOO 

API No 

t' I . 
S ddrack O Amm<kd Pamit (mla' no al rigtit .t e-q,lain foll) in Rcmazlcs) ~ PmnitNo 

~ Ruic 37 Ca.sc No. 3. RRC Op,cntor ?-,o. • · RRC Diwid No 

87664 5 OJ 
S C"l.lntyof Well S.iu ~ 

6 Lu.sc N~ (32 •pacc, mn imum) 8. Well No 

MOORE 11 11 UNIT 
10. Locatrorr 

• S~lon II & B Wh11eo;ida Abstract No 56 
~~~~~~~~~~~ 

• Thl5 well ls lo be loclll~ 17 5 SE direcllon rrom College Station, Tx. 

wl1ich" the ntut"rt ,~~,, in th< C11Untyof thc ... ttl I lc. 

639 n. 12. Number of contiguow acres in lruc, J'('Olcd unit, or uniliz.cd tract 982.48 (Ol.TT1JNE ON PUT.) 

14 16. 17. II 19. Oislancc from 10. 
Is this • crugc rr~ locallon to 

Numbff of acres ... icn"d 10 nearat • rrlicd for, 

C.implction 
ckpth 

Sr1cin1 r 11tm1 
(R.) 

Density 
patlA:rn 
(acra) 

in cnllin& urut 
for this "•II 
OlITLINEON 

anttthcr "di on pcm11Ucd,or 
this le&.1< & in comrlctcd "'ell. this 
this rcsff'.'Oir7 If lease & rcscn"Oir. (rt.) 

Oil gas. ('f 
other 1)1>C 

well 

21 . 'No of • rrhcd fc,r, 
pcmutttd. ('f comr1ncc1 
l<'Catic>ns (includin11lw 
on,-) mi lca.sc in thu 

t 

467 / 1200 

467 / 1200 

r t.AT. ltl, e,q,lain in 
R-

160/80 982.48 No NIA 

160 / 80 982.48 No NIA 

If a directional "tll, ,h,,w also projecttd b<>tl<>m·holc local ion 
• UL<el\Jrul ~oo· FWL & 639' FNL 

• Surny/Scctron soo· FWL & l 1650' FNL 

24. h ltan 17 l= th:ut ll<m 16 (rubslandard aCT"C•&• fnr any field arrlicd fo,)7 

(Srccify) OIL OAS 

Oil 0 

0 

[8} YM ~ (Ntach Fonn p. ! l ar,d cerli!ied plat.) 0No O Ya >,- (Ntach Form W-IA) (81 No 

15. ls this wcllborc Nltjcd lo Stalcwidc Ruic 36 (hydrogffl 111lfidc am )? 0 Yes 0 No 

26. Do you ha\•c th< right lo ~cli,p the mmcn\J under any r8J Yn O ~fo 
right-of·"ay that crmJN, or is N1rlig,10<,1 lc>, th" lrac17 lf n<Jt. and if 
th< "ell rc-quirc-s a Ruic 37 or JI <'lfcq>ttm. a« lmtroct.ions r, Rule 

~ 

• • II I 
. I 

Pcnclmtion Point Location· Same as Surface Location 
I 

BHL STO I) 600' FEl. & I 598' FSL 
5165' FWL &. 18,663' FNL 

;t 

If rubjrct to Rule 36, is fonn 11-9 files? 0 Yes O No If or( filed, urlain in Rt1'1'W'U 

I certify that infomu~rrhcation is lruc and comple1c, to the best ofm) ~no,..icd&c 

~ I Wanda Danell/ Regulatory Analyst 
Sri;rialurc Nui,c a.nd lltlc ofopcrat«'s rcprcscnt.tti, c 

9-21-95 
Date: mo. clay )T 

- - -- -- · - ~ . . . . .. .. .. . . . . 
_....., . 
. . . . . . . .. . 

(817)8n-794t 
T d · Arca Code Number 
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STATE OF TEXAS 

COUN1Y OF BRAZOS 

DESIGNATION OF UNIT 

H.H. MOORE #1 

§ 
§ 
§ 

KNOW ALL MEN BY TI-IESE PRESENTS: 

The undersigned, being the O\\ners of valid and subsisting oil, gas, and mineral leases listed in 

Exhibit "A", a11ached hereto and made a part hereof, insofar as said oil, gas, and mineral leases cover and 

affect the land depicted on Exhibit "B", attached hereto and made a part hereof, do, by vinue of the 

authority conferred by the terms of such oil, gas, and mineral leases and all amendments and corrections 

thereto, hereby pool, consolidate, combine, and unitize said oil, gas, and mineral leases, the leasehold 

rights, overriding royalty, and royalty interests therein and thereunder, for the purpose of drilling for, 

development, and production of oil, gas, and liquid hydrocarbons (including condensate, distillate, and 

other liquids). The unit (hereinafter "Unit") shall be comprised of the land depicted on the Plat attached 

hereto as Exhibit "B". 

If at any time any tract ofland or interest within the Unit is not properly pooled or unitized hereby 

or is not otherwise commi11ed to the Unit, such fact sh:ill not affect, terminate, impair, or invalidate the Unit 

as to any interest properly pooled or unitized hereby or otheruise. 

• •• This Designation of Unit covers all production from the land and depths described on the attached 
• • • •••• 
•••• Exhibit "B" which is produced from any well drilled to the unitized interval underlying the Unit area • • • •• • 
• Production from the Unit shall be allocated proportionately among all of the tracts within the Unit in the 

••• 
•, • .: proponion which the number of surface acres in each of such tracts bears to the total number of surface 
•• • 

• • • .: acres in the Unit 
• 

• •••••• • • 
The undersigned reserves the right to amend this Designation of Unit from time to time, and at any 

time, in order to correct any error herein or to include in this Unit any newly acquired interests \\ithin the 

Unit boundaries or to enlarge or reduce the Unit area in accordance \\ith the applicable rules and 

regulations of any goverrunental regulatory body or agency having jurisdiction insofar as such right is 

granted in the subject leases, by appropriate amendments or instruments. 

By execution of this Designation of Unit, the undersigned do not exhaust their right to pool the 

leases and lands hereinabove described \\ith other leases and lands as to any other minerals, horizon, or 

strata covered thereby, and they expressly reserve to themselves, their assignees, or successors in interest, 

the right and power to pool or unitize the above described leases and lands \\ith any other leases, lands, 

horizons, or strata in the \•icinity and so far as the power, right, and authority to do so is granted in the 

subject leases and various agreements and so long as such power and authority is exercised in accordance 

with applicable rules and regulations of any goverrunental regulatory body or agency having jurisdiction. 

This instrument may be executed as one document signed by all parties, or parties named herein 

may join herein by execution of a counterpart or ratification, with the same effect as if all parties executed 

this instrument Executed signature pages from different originals of this instrument may be combined to 

form a single original instrument for recording purposes. The failure of any one or more persons owning 

an interest in the Unit to execute this instrument or a counterpart or ratification thereof shall not in any 

manner affect tht \•clidity of same as to the parties who do execute this instrument. This Unit may not be 

ratified or joined in by any party who is not named herein below without the consent of the parties hereto. 



• •• • • • •••• 
•••• • • • ••• 
• 

•• • • • • . .. 
•• • • • • • •• 
• 

• •••••• • • 

The Unit hereby created shall be e!Tective as of the date of first production from the Unit, or from 

the date operations are commenced anywhere on the Unit, whichever occurs first, and shall remain in force 

as long as the pooled minerals are being produced from the Unit, or so long as the leases covering the Unit 

are maintained in force by pa)ment or tender of shut-in royalties or by other means, in accordance ,,ith the 

terms of said leases. 

IN WITNESS WHEREOF, this Designation of Unit is executed on this ...1Q_ day of 

_:1ii~tJ~vA=,t:"-y'--~' 1996. 

STATE OF TEXAS 
COUNTY OFT ARRANT 

UNION PACIFIC RESOURCES COMPANY 

This instrument was acknowledged before me on the \D -f,. day of ::.S,.',luAn,., • 1996, 
by Ca:-olyn J. David Attorney-in-Fact of UNION PACIFIC RESOURCES COMPM'Y, a 
Delaware corporation, on behalf of said corporation. r·~e c'~-'-~, CAROL A. COOK 

l~ y .. .,{,,>t Notary Public 
~ ·0 /~ STATE OF TEXAS 

~l .. ,, •.. ,,, 1,1)' Comm. Ex!I. 02/19197 ... 

Law Department Approved 
DESUNIT.1 

Notary Public in and for the 
State of Texas 
My commission expires: ___ _ 

2 
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• •• •• • •••• 
•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • •• 
• 

• •••••• • • 

EXHIBIT "A" 

Attached to and made a part of that certain "Designation of Unit - H. H. Moore # 1 dated January 

JO , 1996 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

LESSOR: 
LESSEE: 
DATED: 
RECORDED: 

Melanie Moore Kolby, ct al TXl-61147 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2117, Page 285, Official Records, Brazos County, Texas 

Charles Moore Frede, Agent TXl-61149 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2031, Page 186, Official Records, BrazosCounty, Texas 

Robert Harry Moore, et al TXl-61150 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2031, Page 188, Official Records, Brazos County, Texas 

Tannie Orlando, et ux TXl-60555 
Union Pacific Resources Company 
October 21, 1993 
Volume 1995, Page 276, Official Records, Brazos County, Texas 

Robert Harry Moore, et al TX 1-63 299 
Union Pacific Resources Company 
December 7, 1993 
Memorandum, Volume 2161, Page 34, Official Records, Brazos County, Texas 

Charles L. Rotello, Ind & as Trustee TXl-73326 
Chesapeake Operating, Inc . 
April 1, 1994 
Volume 2088, Page 83, Official Records, Brazos County, Texas 

Charles L. Rotello, et ux TXl-73327 
Chesapeake Operating, Inc. 
April 1, 1994 
Volume 2088, Page 91, Official Records, Brazos County, Texas 

Joyce Ann Moore Frede TXl-75945 
Union Pacific Resources Company 
June 13, 1995 
Memorandum, Volume 2406, Page 40, Official Records, Brazos County, Texas 

State of Texas 
Union Pacific Resources Company 
April 5, 1994 

TX2-72414 

Volume 2202, Page 81, Official Records, Brazos County, Texas 
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RE.VISED: 01/0ll/llfi 
INCRCASED 10 
10Jll. 5!1 ...C. UNIT 

I, S M KUNC - R.P.L.S. H2003 DO CERTIFY 
THAT THE RULES OF' THE TEXAS BOARD OF' 
PROF'ESSIONAL LAND SURVEYlNC HAVE BEEN 
COMPLIED WITH REGARDING THE TIES SHOWN 
f'ROM THE SURF'ACE LOCATION TO THE UI.JIT 
LINES. 

WELL 
I H.H. MOORE 
UNION PACIFIC 

-
- U RS C.LV. 1ATLOR........____ 

CAI.LCD 95 AC . -.......__ 
LOI I 6. TR I 

t. / J58 
PROB 1,111; 

I.IRS SALLI( l.<Ut~RO[ 
CAU(O C.07 AC 

L01 1. lR I 
N/ J5B 

- ·--·-·--

<i e,c CRCC1< 

LOCATI ON 
UNIT WELL NO. 

RESOURCES COMPANY 
H. & B. WHITESIDES SURVEY, A-56 

W.M. MILLICAN SURVEY, A- 43 
BRAZOS COUNTY, TEXAS 

WASHINGTON COUNTY, TEXAS 

SCALE: 1"=2000' 

KLINC (NCIN((RlNC & SURV[YU<C 
BRYAN, T(XAS 

SEPTEMBER, 1995 
PAC( 1 or 2 
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H.H. MOORE 
UNIT WELL NO. 1 
SURFACE LOCATION 
ELEV: 192 

UNIT PERIMETER METES: 
UH£ Bo.RJNC 

I s cs·orOJ'f 
1 S J 4"Jl"J/

0

II 
J s srn·, ,·c 

' s s;-,2·,,·r ., s ,:·oo·,,·c 
6 s J~·o•·oo·c 
,• S 2 , ·1:'"JS0

[ 

8 s :,,·orJcc 
9 S 175711'[ 

10 I\ 1c-2~·, rc 
II s 1 r o6 , •·11 

• • 2 s 1,·04·11'"' . • , ; N e-17·]0"[ ••• '# N } 4"04 //!'£ 
• • • J .S I\ 02·41·, 0·11 

• • I~ N ,-,··;a·r 
• • I s !:-~.- "c·c 
• 18 s s:r.s; , o·r . , I S •1!"11'40'[ 

. :; s 1-;; ,a·r ,. s ;1·:1 , o·c .. .. ~: S 2SJl'2C'II . . ~I s ; -J· ·;a·w . 
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• . 5 s 2s·o.~·10·11 
;[ S 10'07'10°1+ .... .-:, S 0 4"JJ'2J'W 

• S ;708'0/'W 
19 s 1705J1'{ 
JO S 06"06'00°11 
JI S 6•"2J".J8' 11 
J2 S 00"!2"15'[ 
JJ N 6!'51 • 0'11 
J 4 S IJ"JI '0.,.. 11 
5 S 70"J9':l2°W 

J6 s 1~1l'J4"[ 
;;, S 29'/0'/6°W 
JI s 11·15·, rw 
J9 I\ 5 rco·::· 11-,o I\ 59"08'14'!1 ,, N ;, /' 4 I '00'11 
, 1 N .J6'01'/4'M 
• J I\ ::r, 2·J1'[ 

'' N 8!' 45'/ 4"1! ,., N 0(T.16"0J'{ 
, 5 N , ra, ·0;·11 ,. N 0&'21')8'[ 
41 ,,.. J(TJ2'25'11 
•9 ,.. ;;-59'06"11 
.so I\ tJr1!'5t°II 
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52 S 5 • , 1-s,·11 
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sa N 01'/6'/J.[ .,, N wzg·,o·w 
60 N lY-'2'0!1.11 
61 N oro&·:;, · w 
62 N OO'S6'' r w 
6J N 05·;6·;rc 
6~ N 0/"Jj·, o•t: 
65 N {!9'25'05°[ 
56 /II 00"07'59.K 

RCV\StD; 01/09/96 
INCRCASCD 10 
1 OJ9 .59 >C.. UNIT 

o••\• 10-, 

DIST. 
,J61 54 
JOJO II 

77.92 .0. 67 ::-: t 
1J9.60 .... r 
;J61!' 

81 IC 
,.9 61 , ,, ·"' 
91 00 

1/l(J .,0 
J2' 02 
21Z 00 ;,., °" 

500!) 
, 9•! (." 

uot 
,,, 61 
IJ5 56 
9! 56 
9000 
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191 67 
210.56 
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:l61.61 

6S 07 
57.04 

IJ.2 •J 
14 12 
, 5 46 ,.,,;;.,, 

::1.1 7 J 
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7ZJ.J7 1,,,.., 
.,, 7J 

22109 
J.J0.07 
J/6 0 4 
2~JS9 
In! 

,.,., 06 
70! U 
10911 
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4!955 
25~ .,., 
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.J5( 90 
.Ml 6J 
;9• 99 

2886 • 6 
l!IS," ll 
21£ -·: 

/~(, Ol 
(9,.a, 
Jj 11 

1'1!1.17 
11 IJ '1 
:r 9-, 
U 7.26 

1471.95 
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0 
() 

~ 
0 
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H.H. MOORE UNfT W£LL NO. 1 

TRACT ACRCACC 
IN UN'T LCAS( VOL/PC 

(1) 61 )7 CHARLCS L(( ROT(LLO, IN[)IV &;TR. 2088/8) 

OJ :,1 c.e CHARL(S LC( ROT(LLO. cl ua -
(J) 112.7• CHA.Al.CS L[( ROT(LLO. INOIV &TR 2088/8) 

( • ) 10• 01 1.A (L,N,j1( I.AOORE KO~D'I' Z117/2e!> 

CD 0 8) ll(l("tl( 1,1QOR( KOLBY 
ROBER H"RRY I.AOOR(. el al, 

2117/28~ 
-

(e,) 1 92 ROB(RT H,\RR'I' t.oOOR(, •I al, -
(7) 10:? OJ PO&tRl HARRT IIOOR( -
Ce) 10) 71 ROB[Rl H"RRT UOOR( -
(9J 38£, 86 I JOYC( "'m I.AOOR( rR(O( I -
(10) I •9 89 T"NI[ & C(IW.OIN[ ORt>NOO 11111~/ n6 

® I ~e ~~ 1~( STAT( or l(XAS (BR.a.zgs 
LCASC r;Q u-ll~~ 

Rr\/[PI 2207/81 

10)9 !); ACP[ UtJ1l 

EXHIBIT ,, i ' B-l 

I H.H. MOORE UNIT WELL NO. 
UNION PACIFIC RESOURCES COMPANY 
H. & 8. WHITESIDES SURVEY, A-56 

W.M. MILLICAN SURVEY, A-43 
BRAZOS COUNTY, TEXAS 

WASHINGTON COUNTY, TEXAS 

SCALE: 1" =2000' 

1':Lll'IC [:t<(;l>1([R1>1:; & SURV(Y1NC 
OPYAN, T(>IAS 

SEPTEMBER, 1995 
P.i.cc 2 or 2 
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POOLING COMMITTEE REPORT A\ J ~ 

~~~9fi 
TO: SCHOOL I.AND BOARD 

:::>A.TE: November 5, 1996 

OPERATOR: Sage Energy Company COUNTY: Brazos & Washington 

-.'!NIT NAME: Fal 1.s Unit No. 1-H FIELD: Giddings 
(Austin Chalk-Gas) 

STATE LEASE(S) IN UNIT 

Lease 
*Type 

SF 

State 
Number 
M-95823 

State 
Royalty 

1/4 ** 

Expiration 
Date 

4/5/97 

Tenn 
Year 

3 

** Subject to royalty reduction clause 

• RAL = Relinquishment Act 
* SF = State Fee 
• FR = Free Royalty 

PRIVATE ACRES: 
STATE ACRES: 

Acres 
310 

Acres 
In Unit 

80.35 

713.65 
80.35 

Lessee of 
Record 

UPRC 

TOTAL UNIT ACRES: 794.00 

Unitized for: Depth(s): 
Oil See Remarks 
Gas Fonnation: 
Both x See Remarks 

Participation: 
Basis Surface acreage 
State Acreage 10.12% 
State Unit Royalty 2.28% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary tenn: 
Satisfactory geological data furnished: 

Well Location: 
State Land 
Private Land x 

Railroad Comnission Rules: 
Spacing 794 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x No 

_x:..:...._No 
x No _;;.,;.__ 
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REMARKS : 

• Sage Energy Company is requesting permanent oil and gas pooling of the 
Austin Chalk Formation defined as the stratigraphic interval or its 
correlative equivalent occurring from 13 , 372 feet MD to 16, 583 feet MD as 
shown on the proposed unit Gamma Ray #1-H well log . 

• The operator completed the proposed unit well on August 3, 1996 in the 
Austin Chalk Formation . The initial potential tests indicated the well 
was capable of producing 4 , 867 mcf of gas per day . The operator has 
encounLered mechanical down hole problems and the well will be plugged . 
The well produced approximately 19 , 000 mcf of gas . 

• If the unit is approved, the applicant will have earned a royalty 
reduction to 22 . s~ , making the state ' s unit royalty participation 2 . 28% . 

• Horizontal severance is provided for in the state lease . The state will 
participate from date of first production. 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE 
LEASES INCLUDED IN THE PROPOSED UNIT . 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Committee recommends Board approval of a permanent oil and 
gas unit , under Lhe above stated provisions . 

Al ~ zales 

\ ) t ~< l \ ~. 
Peter A. Boone 
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POOLDIO AOUma:N'T 
SAGI~ COKPANY 
P Al.La IJlfJ:T NO • 1-B 

BJIA%0S AND lf.UKDIOTON COONTIIS, TIXU 

THIS AOREEMENT i• entered into by and between the Commiaaioner of the General Land Office, on behalf of th• 
State of Texaa, aa •Leeeor• and Sage Energy COfflpany, herein referred to aa "Leaaee•, and euch other intereeted 
parties•• 11111y join in the execution hereof, the underaigned partie• herein collectively referred to•• the 
•partiea•, in conaideretion of the mutual agreement• hereinafter set forth and other valuable conaiderationa, 
the receipt and aufficiency of which are hereby acknowledged. and for the purpoaes and upon the tenna and 
condition• which follow : 

PURPOSES: l . 

Thi• Pooling Agreement (•Agreement•) i• 11111de for the purpoeea of conaervation and utilization of the pooled 
mineral, to prevent waete, to facilitate orderly development and to preaerve correlative right•. To euch end, 
it ia the purpoae of thie Agreement to effect equitable participation within the unit fonned hereby. Thie 
Agreement ie intended to be performed purauant to and in compliance with all applicable atatutea, dec1aiona , 
regulation•, rulee, order• and directivea of any governmental agency having juriediction over the product1on 
and coneervation of the pooled mineral and in it• interpretation and application ehall, in all thinge, be 
aubject thereto. 

UNIT DESCRIPTION: 2 . 

The oil and gae leaeee, which are included within the pooled unit, are lieted on the attached Exhibit •A•, to 
which leases and the records thereof reference ia here made for all pertinent purpoaee. The pooled unit ehall 
conaiet of all of the land• deecribed in Exhibit •s• attached hereto and made a part hereof . A plat of the 
pooled unit ie attached hereto ae Exhibit •c• . 
MINERAL POOLED: ) . 
The mineral pooled and unitized (•pooled mineral•) hereby shall be oil and gas including all hydrocarbon• that 
may be produced from an oil well or a gae well •• euc:h well• are recognized and deaignated by the Railroad 
Commiaeion of Tex•• or other state regulatory agency having jurisdiction of the drilling and production of oil 
and gas wells . The pooled mineral shall extend to those deptha underlying the surface boundariea of the pooled 
unit in the Austin Chalk Formation, defined aa the stratigraphic interval or it• correlative equivalent 
occurring from 13,372 feet meaeured depth to 16,583 feet meaaured depth aa 1hown on the Garrrna Ray log of the 
Sage Energy, Falla Unit No . 1-H Well (•unitized interval•). 

POOLING ANO EFFECI' : 4 . 

The partie1 hereto commit all of their intereet1 which are within the unit to the extent and aa above de1cribed 
into ,aid unit and unitize and pool hereunder the eaparate tract• deecribed on the attached Exhibit •a•, for 
and during the term hereof. 10 that s uch pooling or unitization 1hall have the following effect: 

(a) The unit, to the extent aa above deacribed, •hall be operated a, an entirety for the 
exploration, development and production of the pooled mineral, rather than ae eeparata 
tract, . 

(bl All drilling operation1, reworking or other operationa with rupect to the pooled 
mineral on land within the unit ehall ba coneidered •• though the eame were on each 
1eparate tract i n the unit, regardle1a of the actual location of the well or well• 
thereon. for all purpo1ea under the tenna of the re1pective lea,ee or other contract• 
thereon and thia Agreement. In the event the unitized area covered by thi1 Agreement 
i• maintained in for ce by drilling or reworking operationa conducted on a directional 
well drilled under the unitized are• from• eurface location on adjacent or adjoining 
land, not included within the boundariea of the unitized area. auch operetione ehall 
be coneidered to have been corrmenced on the unitized area when drilling ie corrmencad 
on the adjacent or adjoining land for the purpoae of direction1lly drilling under the 
unitized area and production of oil or gae frOffl the unitized area through any 
directional well 1urfaced on adjacent or adjoining land or drilling or reworking of 
any 1uch directional well ahall be conaidered production or drilling or reworking 
operation•, a, the caee may be, on the unitized area for all purpoae1 under thi• 
Agreement . Nothing in thie Agreement i• intended or ehall be conetrued •• granting 
to Le1aee any leeaehold interaet, eaaementa, or other right• in or with re1pect to any 
auch adjacent or adjoining land in addition to any euch lea1ahold intereete, 
easements, or other right• which the leaaee, operator or other interest owner in the 
unitized area may have lawfully acquired from the etate or other,. 

(c) Production of the pooled mineral frora the unit allocated to each eeparate tract, 
reepectively, a, hereinafter provided, ahall be dee111ed to have been produced froni each 
1uch eeparate tract i n the unit, regardlea1 of the actual location of the well or 
well• thereon, for all purpoeee under the tenna of the reepective leaeee or other 
contract• thereon and thi• Agreement 

(dl All right1 to the production of the pooled mineral from the unit, including royaltiea 
and other payment•, ehall be determined and governed by the leaae or other contract 
pertaining to each eaparate tract, reepectively, baaed upon the production eo 
allocated to euch tract only, in lieu of the actual production of the pooled mineral 
therefrom. Provided that, payment, that are 11111de on a per acre baeie ehall be reduced 
according to the number of acre• pooled and included herein, ao that payment, 11111de on 
a per acre ba•i• ehall be calculated baaed upon the number of acre• actually included 
within the boundariea of the pooled unit covered by thi1 Agreement 

(el A 1hut-in oil or gaa well located upon any land or lea1e included within ,aid un1t 
a hall ba conaidered a , a ehut-in oil or 9a1 well located upon each land or lcaae 
i ncluded within aaid unit: provided, however, that ehut-in oil or gae well royalty 
ahall be paid to the State on each State lease wholly or partially within the unit, 
according to the terma of 1uch leaac •• though such 1hut-in oil or gae well were 



(t) 

(g) 

(h) 

(i) 

(j) 

located on aaid leaae, it being agreed that ahut-in royaltiea provided in each State 
leaae ahall not be ahared with other royalty ownera. 

Notwithatanding any other proviaion hereof , it ia expreaaly agreed that each State 
leaae may be maintained in force aa to areaa lying outaide the unitized area deacribed 
in Exhibit •e• only aa provided in each auch lease without regard to unit operation, 
or unit production Neither production ot the pooled mineral, nor unit operation• 
with reapect thereto, nor the payment of shut-in royaltiea from a unit well, ahall 
aerve to hold any State leaae in force as to any area outaide the unitized area 
described in Exhibit •e• regardless ot whether the production or operation, on the 
unit are actually located on the State leaae or not. "Area• aa uaed in thia paragraph 
ahall be baaed upon aur!ace acre• to the end that, except aa may otherwiae be provided 
in each State Leaae, the area inaide t he aurface boundariea of the pooled unit, if 
held, will be held aa to all depth• and horizona. 

If the Railroad Co1m1iaaion ot Texaa (or a.ny other Texaa regulatory bod}' having 
juriadiction) ahall adopt apecial field rulea providing tor oil and/or gaa proration 
unit• ot le11 than 794 .00 acrea, then Lessee agr ee, to either (1) drill to the denaity 
permitted by the Railroad Commission, (2) make application to the School Land Board 
ot the State o! Texaa to reform the unit to comply with Railroad Commiaaion unit 
rulea, or (ll make application to the School Land Board of the State o! Texaa tor auch 
remedy aa may be agreeable to the Board. 

Thia Agreement ahall not relieve Lessee from the duty of protecting the State leases 
deacribed in Exhibit "A" and the State lands within the boundariea ot the pooled unit 
deacribed in Bxhibit •a• from drainage from any well aituated on privately owned land, 
lying outaide the unitized a.rea deacribed in Exhibit •e•. but, aubject to auch 
obligation, Leaaee may produce the allowable for the entire unit aa fixed by the 
Railroad Conwniaaion ot Texaa or other lawful authority, from any one or more well• 
completed thereon . 

There ahall be no obligation to drill internal off1eta to any other well on 1eparate 
tracta within the pooled unit, nor to develop the landa within the boundaries thereof 
aeparately, aa to the pooled mineral. 

Should thia Agreement terminate for any cause, in whole or in part, the leaaea and 
other contract• affecting the land• within the unit, if not then otherwiae maintained 
in force and effect, ahall remain and may be maintained in force a.nd ettect under 
their reapective terma and conditiona in the aame manner aa though there had been 
production or operationa under aaid leaae or contract and the aame had ceaaed on the 
date o! the termination o! thia Agreement. 

ALLOCATION OF PRODUCTION, s. 

For the purpoae of computing the ahare ot production of the pooled mineral to which each intereat owner ahall 
be entitled from the pooled unit, there ahall be allocated to each tract conwnitted to aaid unit that pro rata 
portion of the pooled mineral produced from the pooled unit which the number ot aurtace acrea covered by each 
auch tract and included in the unit beara to the total number of aurface acrea included in aaid unit, and the 
1hare of prt>cluction to which each intereat owner ia entitled 1hall be computed on the baai1 of auch owner'• 
intereat in the prt>cluction ao allocated to each tract. 

TAKINO ROYALTY IN KIND , 6. 

Notwithatanding anything contained herein to the contrary, the State may, at its option, upon not lesa than 
a1xty (60) daya notice to Leaaee, require that payment of all or a.ny royaltiea accruing to the State under thia 
pooling or unitization agreement be made in kind, without deduction for the coat ot producing, gathering, 
ator1ng, aeparating, treating, dehydrating, compreaaing, proceaaing, tranaporting and otherwiae making the oil, 
gaa and other product• produced hereunder ready for aale or uae. 

FULL MARKET VALUE, 7 . 

In the event the State doea not elect to take ita royalty in kind, the State ahall receive full market value 
for ita royalty hereunder, auch value to be determined a1 follows : 

(a) JI.a to royalty on oil by (1) the higheat poated price, plua premium, it a.ny, offered 
or paid for oil, condenaate, diatillate, or other liquid hydrocarbona, respectively, 
of a like type and gravity tor the field where produced and when run, or (l) the 
highest market price thereof offered or paid tor the field where produced and when 
run, or (l) groae proceed• of the aale thereof, whichever ia the greater, 

(bl JI.a to royalty on gaa, 1uch value to be baaed on (1) the higheat market price paid or 
offered for gaa of c~rable quality for the field where produced and when run, or 
(l) the groaa price paid or ottered to the producer, whichever ia the greater. 

(For the purpoaea of thia Agreement •field" meana the general area in which the landa covered hereby are 
located.) 

EFFF.CTIVE DATE, 8. 

Upon execution by the Commiaaioner of the General Land Office of the State of Texaa thia Agreement ahall become 
effective aa of Nov!:._mbcu:. , -6 , however, it ia agreed that the State will participate in production from the 
Unit well o r well• on a unitized baaia from the date the pooled mineral vaa or ia tirat produced. 

2 



9. 

Thi• Agreement •hall remain in effect •o long a• the pooled mineral i• being produced from •aid unit, or •o long 
as all lea•e• included i n the pooled unit are maintained in force by payment of delay rentals or shut-in oil 
or gas well royaltie•, by drilling or rework, or by other mean•, in accordance with the terma of ••id lea•e• . 
Nothing herein •hall amend or modify Section 52.031 of the Natural Re•ource• Code, or any of the prov1•ions 
thereof which are contained in any State lease covered by thia Agreement 

STATE LAND: 10. 

In•ofar aa the royalty interest of the State of Texas in and under any State trace COIT'lllitted to the unit i• 
concerned, this Agreement ia entered into, made and executed by the undersigned Coll'lllisaioner of the General Land 
Office by virtue of the authority and pucsuant to the provi•iona of Subchapcer E, Chapter 52, of the Natural 
Resource• Code, authorizing the ••me, after the prer equisites, findings and approval hereof, as provided 1n said 
Code having been duly considered, made and obtained . 

DISSOLUTION : 11. 

The unit covered by thia Agreement may be di••olved by Leaaee, hi• heirs, •ucce•aor• or as•igna, by an 
instrument filed for record in Brazos and Washington Counties, Texa•, and a certified copy thereof filed in the 
General Land Office at any time after the cessation of production on aaid unit or the completion of a dry hole 
thereon prior co production or upon such other date•• may be approved by the School Land Board and mutually 
agreed ~o by the under•igned parties, their •ucce•aora or aaaigna. 

RATIFICATION/WAIVER: 12. 

Nothing in thia Agreement, nor the approval of ~his Agreement by the School Land Board, nor the execution of 
thi• Agreement by the Coll'llliaaioner shall, (l) operate•• a ratification or revivor of any State lease that has 
expired, terminated, or ha• been relea•ed in whole or in part or terminated under the terms of •uch State lea•e 
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, ga• or other 
hydrocarbon&, or other thing due co the State by reason of the existence or failure of •uch lease; ( 3) 
con•tituce a waiver or release of any claim by the State that •uch lea•e i• void or voidable for any reason, 
including, without limitation, violation• of the law• of the State with respect to •uch lea•e or failure of 
consideration; (4 ) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel 
of land in which the State haa or claims an interest; or (5) constitute a ratification of, or a waiver or 
release of any claim by the State with respect to any violation of a statute, regulation, or any of the cormion 
laws of thia State, or any breach of any contract, duty, or other obligation owed to the State 

COUNTERPARTS: 13. 

Thi• Agreement may be executed in counterpart• and if •o executed •hall be valid, binding and have the same 
effect•• if all t he partie• hereto actually joined in and executed one and the ••me document. Por recording 
purposes and in the event counterparts of t hia Agreement are executed, the executed pages, together with the 
pages necessary to ahow acknowledgments , may be combined with the other pages of thia Agreement ao •• to form 
what shall be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed thi• Agreement upon the re•pective datea indicated below . 

Date Executed -LJ-,WILL-'J"l-/_9,--.x....,_ 
~{ 

Dace Executed 
I I 

Legal 
Content 
Geology 
Execution 

3 

011'1!1 •• oner 
1 Land Of!ice 

S>.OE ENERGY COMPANY 

.._ __________________________________________________________ -



CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the Sth day of November, 1996, the foregoing instrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF I witness my hand this the ~ay of -~40&~£!.e::::.:..::.:::.,c::::..,,,:'._ __________ , 1996. 

STATE OF TEXf{l A ,r r\P 

COUNTY OF -~-"'==.:.n.:..:..r"_ 
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I. Lessor: 
Lessee: 
Dated: 
Recording: 

2. Lessor: 
Lessee: 
Dated: 
Recording: 

3. Lessor: 
Lessee: 
Dated: 
Recording: 

4. Lessor: 
Lessee: 
Dated: 
Recording: 

5. Lessor: 
Lessee: 
Dated: 
Recording: 

6. Lessor: 
Lessee: 
Dated: 
Recording: 

7. Lessor: 
Lessee: 
Dated: 
Recording: 

8. Lessor: 
Lessee: 
Dated: 
Recording: 

EXHIBIT "A" 

Charles Moore Frede 
Union Pacific Resources Company 
December 29, 1993 
Memorandum of said lease is recorded in 
Volume 726, Page 877 

State of Texas 
Union Pacific Resources Company 
April 5, 1994 
Volume 750, Page 397 

Estate of Conrad John Sommers, deceased, et al 
Union Pacific Resources Company 
November 7, 1993 
Volume 723, Page 640 

Thomas S. Gillis and wife, Frances R. Gillis 
Union Pacific Resources Company 
October 21, 1993 
Volume 714, Page 244; and filed again in 
Volume 795, Page 478 

Mary Harriet Lott Travilla 
Union Pacific Resources Company 
December 30, 1993 
Memorandum of said lease filed in 
Volume 730, Page 874; and filed again in 
Volume 795, Page 623 

Ruth S. Langham 
Union Pacific Resources Company 
November7, 1993 
Volume 721, Page 278 

Margaret S. Thompson 
Union Pacific Resources Company 
November 4, 1993 
Volume 721, Page 283 

Charlotte S. Albano 
Union Pacific Resources Company 
November 6, 1993 
Volume 724, Page 335 

All recording references refer to the Official Records of Washington County, 
Texas. 



Exhibit "B" 

SAGE ENERGY 
FALLS UNIT No. Ill 
794.00 ACRE UNIT 

All that certain tract and or parcel of land lying and being situated in Washington 
and flraTOs Counties, a portion of the William S. Brown Survey, A-18, Washington 
County, Texas and also embracing a portion of the Robert Millican Survey, A-42 and the 
II. & B Whitesides Survey, A-56, both being of Brazos County, Texas and being further 
described as being a portion of that certain tract said to contain 943. 765 acres in a deed 
from Roy E. Baker et al to Thomas S. Gillis et ux, dated August 17, 1982 and recorded in 
Volume 439 Page 250 ct seq of the deed Records of Washington County, Texas and also 
embracing a portion of that certain tract said to contain 510.25 acres of land in a 
Stipulation and Declaration of Interests between the Heirs ofH. II. Moore, (deceased) 
and Louise T. Moore, (deceased) dated February 13, 1993, and recorded in Volume 694 
Page 61 ct seq of the Dced Records of Washington County, Tcxas, and embracing a 
portion of a tract said to contain 205 I (2 acres of land described as Tract I in a deed from 
Charlotte S. Albano ct al to John P. Sommers and of record in Volume 341 Page 733 ct 
seq of the Deed Records of Washington County, Texas and also embracing a portion of 
the flrazos River being the Sovereignty of the State of Texas and bdng more particu!Jrly 
described by metes and bounds as follows; to wit: 

COMMENCING at a I" Iron Pipe found in the North margin of Washington County 
Road No. 10 I from which the Southernmost corner of said Moore tract situated at the 
ct!nterline of said county road bears SOUTH 16 ° 06 '33 "EAST, a distance of26.37 
feet, said Southernmost corner being common with the Southeast corner of said Gillis 
tract, said point also being situated in the common boundary with said Sonum:rs Tract II 
and said Moore and Gillis tracts. 

THENCE NORTH 16 ° 06 '33 " WEST with the common dividing line with said Moore 
tract and said Gillis Tract a distance of2092.80 feet to a!" iron pipe found at a common 
corner with said Moore and Gillis tracts .. 

THENCE NORTH 83 ° 19 '33 " EAST continuing with said common dividing line a 
distance of347.80 feet to a I" iron pipe found at a common corner with said Moore and 
Gillis tracts. 

THENCE NORTH 16 ° 09 ' 27 " WEST continuing along said common line a distance of 
506.63 feet to the PLACE OF BEGINNING in said line for the Southernmost corner 
hereof. 

THENCE continuing along said line NORTH 16 ° 09 '27" WEST a distance of 1079.6.J 
feet t0 a l" iron pipe found at a common corner with said Moore and Gillis tracts for a re­
entrant corner hereof 

THENCE NORTH 74 ° 08 '53" EAST with said line a distance of 116.92 foet to a 3(8" 
iron rod found at a common comer of said Moore and Gillis tracts for :m interior corner 
hereof'. 

THENCE NORTH 16 ° 02 '24" WEST with said common line a distance of380.59 feet 
to a 1/2" iron rod found at a common comer with said Moore and Gillis tracts for a re­
entrant comer hereof. 

THENCE NORTH 58 ° 51 '32" EAST with said common line a distance of 1091.35 feet 
to a comer post in concrete being an apparent occupied common corner with said Moore 
and Gillis tracts for an interior comer hereof. 

THENCE NORTH 15 ° 37 '47" WEST continuing along said common line a distance of 
1496.18 feet to a point in said line for an interior corner hereof 



SAGE ENERGY 
FALLS UNIT No. 111 
794.00 ACRE UNIT 

THENCE SOUTH 77 ° 58 '42 " WEST severing said Gillis called 943. 765 acre tracts a 
distance of 1053.25 feet to a point in the West line ofa tract said to contain 178.95 acres 
described in Volume 694 Page 62 et seq of the Deed Records of Washington County, 
Texas which is now a portion the afore said Gillis called 973 .. 765 acre tract for a lower 
Westerly corner hereof. 

TilENCE with said West line NORTH 15 ° 36' 58" WEST distance of3676.51 feet to 
a point in same for an interior comer hereof. 

THENCE continuing across said called 943.765 acre tract leaving said former West line 
SOUTH 74 ° 23 '02 "WEST crossing the Brazos River for a total distance of 1848.60 
fed to a point in Brazos County on the North bank of said Brazos River for the 
Westernmost corner hereof. 

THENCE along the North bank of the afore said Brazos River being a common line with 
tracts recorded in Vol. 125 Pg. 448, Vol. 181 Pg. 539. Vol. 218 Pg. 251, and Vol. 118 Pg. 
481 in succession as follows, NORTH 03 ° 18' 54 " EAST a distance of 726.63 feet to a 
point 

THENCE NORTH 01 ° 00 '04" WEST a distance of270.77 feet to a point. 

THENCE NORTH 05 ° 11 ' 11 " EAST a distance of969.24 feet to a point. 

THENCE NORTH 15 ° 17' 4 7 " EAST a distance of 626.50 feet to a point. 

THENCE NORTH 35 ° 22 '27" EAST a distance of 426.26 feet to a point. 

THENCE NORTH 53 ° 12 '24" EAST a distance of637.15 feet to a point. 

THENCE NORTH 75 ° 56' 39" EAST a distance of 529.27 feet to a point. 

THENCE SOUTH 73 ° 02 '51 " EAST a distance of794.35 feet to a point. 

THENCE SOUTH 72 ° 26 '00" EAST a distance of652.4 l feet to a point. 

THENCE SOUTH 56 ° 49 '49" EAST a distance of 1249.95 feet to a point. 

THENCE SOUTH 47 ° 15 '25" EAST a distance cif820.24 feet to a point in said last 
named common line for a re-entrant comer hereof. 

THENCE SOUTH 01 ° 21 '31" EAST severing said Brazos River a distance of670.84 
feet to a point on the South Bank of same being a common line with the afore mentioned 
Moore called 510.25 acre tract for a Northerly interior comer hereof. 

THENCE along said South Bank and said common line SOUTH 59 ° 40 ' 53 " EAST a 
distance of364.61 feet to a point. 

THENCE NORTH 79 ° 05 '40" EAST a distance of 184.08 feet to a point. 

TIIENCE NORTH 61 ° 04 '37" EAST a distance of 554.85 feet to a point. 

THENCE NORTH 75 ° 31 '18" EAST a distance of333.74 feet to a point in said line 
for the North or Northeast comer hereof. 

SAGE ENERGY 

2 



.. 

FALLS UNIT No. Ill 
794.00 ACRE UNIT 

Thence SOUTH 15° 37 '47" EAST, severing said Moore called 510.25 acre tract passing 
the common line between same and the North line of the John F. Sommers called 205 1/2 
acre tract for a total distance of 5444.34 feet to a point on the South Dank of the I3razos 
River being the East line of the afore said Sommers tract for the East or Southeast comer 
hereof 

THENCE SOUTH 58 ° 50 '35 " WEST severing said Sommers tract and crossing the 
West line of said Sommers tract common with a lower East line of the said Moore called 
510.25 acre tract and continuing a total distance of 4458.92 feet lo the PLACE OF 
BEGINNING and comprising a 794.00 acre unit more or less of which 209.20 acres of 
said Thomas S. Gillis tract are subject lo said unit, 406.99 acres of said I I.II. Moore ct 
ux estate are subject to said unit, 97.46 acres of the said John F. Sommers tract are 
subject to said unit and 80.35 acres oflhe said State of Texas Brazos River tract an: 
subject to said unit. 

The above cited bearings are based on an Astronomic True North derived from a 
solar observation. The above description represents an on the ground survey performed 
under my supervision in May and June of 1996. 
Date of Signature, August 09, 1996 . 

.-:Z:~riu.· 
KARL E. ATKINS 
REGISTERED PROFESSIONAL LAND SURVEYOR 
No. 4618 
ROCKDALE, TEXAS 
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C:.'.,ALE. I" 

~-
!~UMBER 
L: 
L2 
u 
L4 
LS 
L6 
Ll-
L8 
L'3 
LIO 
L 11 
l 12 
LIJ 

~ LI::> 
L 16 
L 1 i 
l 18 
L 1 '] 

) 
= ~boo· 

ROBERl ~11LllCAN SUR 
A-4: 

BRt.ll)S COUNT't' 

UNIT LlrJE CALLS 

- · ·- • &/1!11[ 'I\CO UI 
- - • l.lt"'l LN 

No 1H 

H <.: 0 WHll[SIDES SLIR 
1\-!J,; 

ORAZOS 1'QlJIITY 

DIRECTION DISTANCE 
N Ul'09'2 7 ' 'ft 

SOO.&J' 
N IIJ'll'lJ' f-­

JO 80' N 16'08'27" W 1079 64' 
t~ 74 '08'5J" E 1111 92· 
N 16'02'24' w 380.59' 
N 58"51 32" E 1091 35' 
N 15·37·47" W 1496.18' 
s 77'58'42" w 1053.25' 
tJ 15'J6'S8" w 3676 51 · 

s 74'23'02" W 1848.60' 
N 03"18'54" E 726 6J' 
N 01·00·04" W 270.77' 
M 05·11'11" E 969 24' 
1,J 15·17 47" E 626 so· 
l,J .35'22'27" E 426.26' 
ri 5.3'12°24" E 6.37 15' 
IJ 75'56' .39" f. 529 27' 
S 73'02'51" E 794.35' 
s 72'26'00" E 652.41' SAGE ENERGY FALLS No lH 
S 55·49•49" E 1249 95· 794.00 ACRE UNIT 
S a 7'15'25" E 820 24' 

L20 S 01 ·21'J1'' E 670.84' TRACT OWNERSHIP VOL /PG ACRE AGE SUBJECT 

Lll s 59·4o·s:r· E 364.61' No TO UNIT --
L22 N 79·05·40" £ 184.08' 
L23 N 61 '04'.37' E 554.85' 

IA THOMAS S. GILLIS JR 4JCl/?!'i0 91 7t, 
18 THOMAS S GILLIS JR 4JO/'.l!>O 117 44 

L24 /~ 75·31'18' E JJJ 74' 

L2~ 5 15·37'47" E 5444 34' 
L26 s 5!!'50' JS" w 4458 92' 

2 CHARLES M FREDE 694/62 406 (jQ 

3 JOHN F SOMMERS 341/733 97 46 
4 SlATE or 1E ... AS sov 80 35 
L- --- ·-
Note As-Drrlled ,11.110 prov,c.led bv H 111 n llort'ct,cnol SySlt'IY'l!I 

TA TE c~ TE A 
... uur-n I vF WA;.-ilNG TON 
~ "'U~T.., er BRA/OS 

Tt e obove .. ,ted bearings 

1 .. mder 

""'I l' 1 .,gn I JI A rgoJC:\ 09, 1996 

;Z:~~· 
,AHE ATKII,) 

R[GtSfERED PROFESSIONAL LAND SURVEYOR 
No 4618 
ROCKDALE. TEXAS 

Dr.AWN Bl' I<, t A 

DATE Auqus l 09, 1396 

ov,C llO 

APPROVED B< - -----------

PROJECT 

AS DRILLED PLAT 
SHOWlf'.JG THE 
SAGE ENERGY 

FALLS UNIT No. lH 

"•••Hd 0!/09 /Pfo 
r-h-O • .A. a-Or •11 r,fo,m,4t-or'I 
.Oe .,.u d Un 1 Acrea9e 

SHT. NI\IA( 

PLAT SHOWlt-lG THE 
SAGE ENERGY 
FALLS UNIT No. 11-i 
AS DRILLED 

SHT ~,0 

1 
or 

1 
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PERMIT NUMBE~ 

API NUMBER 

AJ'' ~OAD COMMISSION OF TEX ft 
OIL & GAS DIVISION 

PERMIT TO DRILL. DEEPEN, PLUG BACK. OR RE-ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

DA TE PERMIT ISSUE:J OR AMENOE:J 

5 /14/ 96 
I DISTRICT 

03 

42 477 3 0 322 
I FORM W-1 RECEIVEJ 

5 / 14/96 
I CCUNTY 

WA SHI'IIGTON 
TYPE OF OPERATION 

OS ILL CHOg I ZONTAL ) 
I ACRES 

1 , 635 . 35 
OPERATOR .. : .. 74 321 5 NOTICE 

REV . 6/89 

SAG E ENER GY COHPA NY 
10 101 REU NI ON PllCE ! 800 
SAN ANTONI O TX 7 82 16 

This permit and any 1llow1bl1 assigned 
may be revoked 11 payment for lee(s) 
submitted to the Comm1s11on is no t 
honored. 

-. . Dlstnct Olflce Telephone No.· 

... . ...: .. . ('_. 71 3 4 6 0-063 1 
LEASE NAME WELL NUMBER 

ELLS IJ NJT l H 
LOCATION ,.. .. " . .. . ., ..: 

10. 60 MILES ENE · FROM INDEPENDENC E 15 ,00 0 , 
SECTION. BLOCK anaJoc SURVEY ·~· ...: , :.. ,, , -- ..r 

.~r ·:;·? • SECTION = ) "" .;,,,:: - .::u.: ·:· •zeLOCK = ) > .. 
I•"' ABSTRACT =) 18 

... :'!; .::..," :-" :"':-- • : ·- . -. :. 

== ) WH . s. sqo~N 
OISTANCE-U:ASE LINES _ • , ~-- , , 

.J - -- - •• -· .. ..... 

• .... Ir. 

2 , 417,00 f N( ?, IVEg ) 3 , 308 , 00 F ECR IVER ) 

- -READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM 

FIELO(S) ANO LIMITATIONS -·· PE~ MIT BOTTOM HOLE LOC ATI ON : 
LEl S~ DISTANCE ==) 500. 00 F N 
SU~V~Y DI STANCE =) - 260.00 F N(~IV ER ) 
NEARES T ~ELL ====) N/A 

GI DD IN GS ( AUSTIN CHALK, GAS) 

L'- - ' -, ... 

J ' ""* Ll:11T,HI ONS *'* 
' . 

2 , 250 . 52 f W 
2 , 24 8 .00 F W( RIVER) 

Trl E FOLL OWI NG RE ST RICTIONS APPLY TO All FI ELDS - ~ 

REG~L AR P~OVI DE O THI S WELL I S NEVER COMPLETED I N VI OLATI ON OF 
APPL I CABLE SPECIAL FI ELD OR STATE~IDE SPACI NG RULES. 
ANY HELL BORE DRILLED UNDER THI S PER MIT HUST 6= CO~PLETED, OPERATED, 
A~D PROD UC ED I N CO~PLIA IC E WITH STAT EWIDE RU LE 32 . 
PENc TRATI Ol POI NT SAME ~s SURF ACE LOC ATI ON . 



or, A~o GAS orvr s ro~ 

C a RO LE . K ~ ET Oil RT L .\ N D S R , 
,. CRAI!i:1AS 

D\VI D ~. SCJ IECK 
Di i gC . ; R, OIL A~O G\ S DIVI S ION 

9ARRY ~ILLIA~ SO 'I , co~ rssro~~R 
CH18LES R. ~1TTH E~ S , 

CO 1'\ISSIOlfE q, 

1701 N. CONGRESS CAPITOL STATTON · P.O. BOX 12967 AUSTIN. TEXAS 78711-2967 

SAGP. E~E~GT COMP!~~ 
10101 REO~ION PLAC3 ,aoo 
SAN ANTONIO TX 78216 

R ~ : DIRECTI:)~AL D =:v I.! TION 
PZR ~I ii • .. . Ul1809l 
L~ASZ : PALLS O~IT 
fIELD: GIDDINGS ( AOSTI'! 

SU Rf A. CE LOC.\TIO~: 
LEAS C: : 2671 . 58 y !( 

CR\LK, 

SUR VEY : 2417 .00 F N (RIVER) 

BOTTO~ ROLE LOC!!ION: 
LEASE: 500 . 00 r H 
SORVET: 260 . 00 F H(RIVER) 

OPC:RATOR 

GAS) 

& 
& 

& 
& 

lilELL ': 1 :{ 
COUNTY: Sl.\S HI 'IGT O N 

3 673 . 32 f NE 
3 3 08 . 00 f E (RIVER) 

2250 . 52 r w 
22 u a . oo ~ 1(~rv~R) 

(51 2) J63-7288 

Th is will be your authority in accord a nce with St a t e ~id e Rul e 11 to 
dir ectioa lly drill th e s ubje ct well. Ple se bear in mind that this well 
will be directionally drlllei at your own Lisk an 1 no a llow a bl e vill be 
a ss i1n e d until this offic e i s i n r eceipt o f a c e rtifi ed d irec tiona l 
soeve r r eport mad e and fil e rl in th e mann e r pr e scribed in Stat e ~ide Rules 
11 and 12 showin g th ~t ex a ct s urface loca t ion and botto~hole loc ation oE 
th e wP,ll , togath e r v ith a certi f i e d plat t o a dequate sea l ~ showlnq 
corr ec t s ur fac e location and otbeL pertin e nt infor~ation in ord e r to 
~P.ter ~ i ne e xact bottomh ol ~ l oca tion . 

A drillin9 permit foe the we ll i s bPing iss u ed su bject to r e vi e w 
aft er r e ceipt of all compl e tion for, s , t oge th P. r with s uch evide nc e as is 
n P. c essar r to show th P. exact bo ttomho l e l oca tion o f th e d e viated we ll . A 
cooy of th is pP. rmit mo s t b e f urni s hed t o th e p e r s on in char7e of 
dir ectional c ontrol of th e we ll , so s uc h pe r so n ~i ll kn o ~ th e p e rmitt e n 
bottoroho l e loc a tion to which th e v ~ll i s proj ec t P.1 . Co ~? l e tion for~s 
s hool1 be dccom pani e 1 bJ a l e tt e r o f tran s~itt~l g i vin g r efe r e nce to thi s 
l e t t e r as auth o rity to d i r ec tion a lly d e viat e th e we ll . Thi s procenure 
shoul d b e foll o Yed r e g a r d l ess of wh e th e r th e we ll i s coa?l e t ed ei th e r a s 
a pro1 uce r or as a dry hol e . 

c c : RSC - Di s tri c t Of fic e HOU STO~ 
Pr od uc tion an c Pro r a tio n 

To'lr s,.v e ry trulr
1 J,) ' n I] ~ • 

(I / 1 ,._ . v ., .-, , ~ 
.. ' ,J ,,I . J • • - .• _ ,,. , __, 

DAVI ) c . Ta rA,A , P . S . 
P~ RMI TTI NG ! N~I ~ ~!R 

0 3 

An E,1ual Opp.,rtunity Emp lo~ er (TDD l 800-735-:?')89) 



• 



Type or print only 

RAILROAD COMMISSION OF TEXAS 

011 and Gas D1v1s1on Form G- 1 
Rev. 4/ 1/ 83 

483-047 I Al'I No.42- .1 77 - 30?.22 7. llRC Ol1trlC1 Nt 

Gas Well Back Pressure Test, 3 

Completion or Recompletion Report, and Log 
,. llRC ; ,. 10 Ht 

,. f!(LO NAME (11 ,tr ARC Racer•• tr w11•c11) I 2. lfASE NAME 

I 
I . We ll Nt. 

Gidc:lin:!s (Aust i n Cha, k - Gas) Falls Unit 1-H 
3. OPERATOR'$ NAME l(u cily u 1otw1 to for• P-1, Or9u tu 1IH lloptnl llllC Opo1t1e, No. ID. Ct••1y ti ., ,II , 111 

sage Enerqy camoanv 74 3215 1..:asri nqton 
4. ADDRESS II. PMrpou of flli19 

10101 Reunion Place, SUite 800 , San Antonio, Texas 78216-4158 1111111 Pt1ull1I 00 
&. locallon ISecilon, 81ock, , n4 S11u yJ I 5b. Dls111ct ••• 41roctlu II 111101 •••• 11 tllh cnnty. 

W.M. s Brovm Sur. A-18 10. 60 Mi les ENE From Indeoe ndence Rt1111 D 
6. l 1y1. 12.. It wotkower tr r1cl1u ghe f11•or 11,14 (wlli tourulrl l ' " ID or II oporo1or ~11 c~1n9 04 within 1111 60 

111 m1 lormtr 001r11or N/ A 
01111111 ... I ,.u ,o or 

I 
011-0 WELL Roc lu, D FIELD l RESERVOIR OIL UASE I , .. -, , 

13. P1p1 line ConnttliOI N/ A Woll t teor4 11ly D AustirMi~~~~i~8tural Gas I I lhpl 1l1 It 1t•t1hl 

14. Co11pl11111 or 11complt1loa 4111 I "· ,t.oy coa4u111t u llu4 •I 111u ti worl o .. r 
1 16 . 

Typt ti Elttulc II Olitl l•t RH. 
II rtCIOIPIIIIHT O w 

08- 03- 96 Tu Ho GR 
Section I GAS MEASUREMENT DATA 

0111 of Tut 

I 
'"' Mt1111t•ut Mt1bt4 (Chet Ott) ' " ,ro4•co4 4.ri•g IUI 

08/05/96 
Or II Ice (xJ ....... flu910CJ ''",n Posillu O Orifice Yul 0 Pllot o Crlllul-fltw O 
Mtltr Too• Tsp, Chu Meter Toh ,, ... , 14601 Mer 

Ru llu I Orll. tr 24 Hr COIII. Static P • or 0111. I Flow Tt111p, 
Temp. 

I '""'Y Ctapuu 

I 
YolMmo f • t18f' f , c.ter f ICltr 

No. Siu Cllokt Siu Orll or Clloko Ch• • Prau •• •r frt r, f ,. MCf/ DAT 

I !4.0261 2 . 625 48544 . 55 81.5 1.3 . 06 I 101. . 9628 I . 951.3 1.061 I 4867 
2 I I I I I I 
3 I I I I I I 
4 I I I I I I I I 

Section II FIELD DATA AND PRESSURE CALCULATIONS 
Gn vo1y (Ory ,u) 

I 
cr .. lly llqu14 Hv4rocarbu 

I 
,11·l1qu14 Hy4n Rule 

I 
, ro,11y ol M, 11• 11 

I 
A•I· Sh1-,1 Tt01p. I llono• Holt T111p. 

. 663 --- o,,. API DRY Cf/ Bbl '··· . . 663 204 •r 334 °, al.3691 !Doptk) 

D IIJ 
tff = 10.806 ,~= J 682 = 26.12 I J°'t = J9011 . 14 = 95 . 27 

1118 1 CD ,Ill 113 

x 10 . 806 I 26 .12 = 462.52 
V'L 

95.27 I 462 . 52 . 2060 c = v"-;- = 1118 - - = = c 

Ru Time of 

I 
Chkt 't'ttllU .. Prtu. 

I 
\lttllhal flo w p w 2 

I Rl , 1 ,. "• 
No. Ru Mio Siu 

PSIA ft 
Pw To01p. ,. CTh1u14Jl CTkouulJI 

Sh•1-lo 24 Hrs' 7415 I 74 I I I 
I 4320 I 20/64 2015 I 110 4060 1002 . 6 I 1005.2 2251 . 8952 
2 I 
3 I I I 
4 I I I I I I I 

Au 

I 
I 

I [ks ,, ... p 

I 
P1 2 u l P, 2 

I 
P1 2 - P

1
2 h9l1 • • s, ... r K S• -

No. I • 11 ....... 11 11~ ..... , .i 

S•••-1• . 2563 . 7880 I 1 . 2238 9074 82337 B 45.00 .. . 
I . 9486 . 2367 1.1142 I 1. 3018 2930 8585 73752 1 . 0000 • . . .. 

2 I Ab,al,1• Op11 f low 

3 I . .. ?94 MCf / OAT 
~ I I 

WEU TESTER' S CERTIFICATION I 4oclort Mn4tr pu1lll11 pr11crlb14 lo Soc. 11 . 143. Tt111 H11Wr1I Ruoorcu Co4o. lht I coo,uc1ol or u p, r,lu4 lih IHI u4 lhl 1111 •• • lscu 1h w1 lo 
S1t1lons I • •• II , b .. , H t trwe corrtt~ 114 COOIOltle, IO lht bnl ti my howl1490 Bonomfttlt IIOIPll •lltc ul Ike , 1, .1111 ul 11190 ti llow 111119 ••re llralshl by Ille 1par11or ti 
9't well 

Saae Ene rov Comoanv 
H••t ti Ctmp11y RRC lltpru11111,,1 

Signu ur Tlllt 0, 1, Alt 



srcno:-1111 Oh Th 01"1 ~ COMrLCTIOl"I N"D LO(; ft,01 Rc'lu•n:11 on Rct.cstl 

17 1')'?C ol Complctlon 18. l'crmll lo Onll UI\TE P!:1U>1IT ·~O. 

[il D D 0 
11uf. 11.>ci. or 

5-14-96 '148091 N('W Wrll Dc·q><"nlnj! l'l11i: U->ck 01hcr Dc.,,.-n 

Ruic J7 CA.Sc ,~o 
19 Noon- uf lntcnllon 10 Orlll lhls well w:is fllrd In l'IJmt' of uC"C1)11on 

w,11cr lnJccllon rERMIT NO 

Sage Energy Company rc-rmll 

20. NumbC'r of produC'ln,t WC"I\£ on lhls k'13C In 21 . Tot:aJ numb<:r ol :acn-,. ~I W;a1cr Ol~pos:u rERMrT NO 
1h1s Orld trcsco'Olrl lndudln~ 1h1, ..... 11 In this lc:>x 

Pt:rmll 

l 794.00 Other PERMIT NO. 

22. Da1e Plug &ck.. O«pcnlng. I CommrnCX'd I Completc'II 2:1 01!1,t:>nc-c 10 n~=• well 
WorkO-Tr or Onlllng I I S..mc L<:a3C .- ll<"'.A"""llr 
Opc~llons I I 

I 5-1 7- 96 I 7- 26- 96 NIA 
24. Location of "'ell rcl;all~ 10 nC"3rut lc;asc bound;ana I 2032 1 F'c-<:t F'rom NE Linc :ind 2121.73' fc,:1 from 

of IC'aSC' on which this v.cll Is locatc'II I N Unc of the Fa 11 s Unit I La.:.c 

25. Ek~tlon IOF'. RXO. RT. CR. ETC.) 26 Wu dlrC'CllOrul SUf"':Y m;ade other 
[[] 0 195 1 GR 1t1;:an lncllnallon lf'orm W-121? Yo No 

27. Top of P.ay 128. ToUl °tvh 29. P. B. ~th 30. Su..C..CT ~1ngl I B I 01. or Lcucr 5- 14-9 6 13620' D 13620' VD Cxtcrmlnc'II by:j f'\cld O I Rttammcndallon o(T .D.W.R. 

13 . 372 1 16583'MD 16583 1 MD I Rules I R;allroad Comml.sslon (Special) I 01. or Lefler 
31. 15 well multiple oomplcllon? 32. If mulllpk a>mpktlon.11.sl :ill l"CSCl""Olr names fa,mplcUons In lhls ""CIII and 011 Lc::uc 33. ln1C1Volb I Rot.:ary I C;ablc 

or Ca..s 10 No. OU-0 WEU. 

D II] f1El.O 5> RESERVOIR Oil. l.£A.St " 
I CAS 10 or 

Cas-C I ,, Onllc'II I Toob I Tools 

by: : X I Ya No 

34. Name of OnU1ng Contr::ictor NIA I I 35 ls Cementing AIT\d;aV1l 

H & p Internat1ona I I htuch..J" 

Drilling I I fl] Yes D t>o 

36. CASING RU:ORO IRcpon JtJI Stnn~s Set Ln Well) 

MULTISTAGE I 1YPE "' A.MOUt.'T I HOU: 512£ I TOPOf' I SLURRY VOL 
CASISC SIZE wr ' /f'T OEP'Tll SE:T 

TOOL OEP'Tli CE:.tE::7 ($.lCksl CEMENT C\J ll 

10 3/d ~ 45.Sr. 3030 1 I Standard W/ 1 lA 3/4 SurfarP I ?012 
13'! Salt 2~ Econoli'":e-1 4= / SK FloceOe 

7 5/8" 29 . 7&33.7= 13560' 1300 Premi uml 9 7/8 11 . 510 I d47 . lw/35't SSA-11 + 6'! HAI A - ??A + g,: HR-1 2 

J7. LINER RECORD 

Siu: TOP Bollom I S..cks Cement I ~n:cn 

I I 
I I 

J8. iUBINC RECORD Jg Producing lntcn-al llhts complcUonl Indicate dcplh of pcrfo~llon or open hole 

S1z.c Depth Sci Packer Set from 13420 ' To 16583'MD.13620'TVD 
2 ~11 . ' 11340 I f'rom To 

f'rom To 

from To 

40. ACID. SHOT. FRAcruru:. CEMENT SQU'EE:2£. ETC. 

Depth lnlcrv.il I Amount and Kind of M:alc.n:aJ U.:;cd 

41. F'ORMATION RECORD IUST DEJ"THS OF PRINCIPAL CE:OLOCICAL MARl<ERS ANO FORMATION TOPS) 

Fomuuons Depth f'Ol'Tl"IIIOty I Depth 

Pecan Gao 12659 1 I 
A11~t,n Chalk 13372 I I 

I 
R.Et.\ARXS Attached 1 S an 11

1~S Drill Plat" showing Qenetra ti on Point@ 1991.53' FNL & 2161.85 1 FN EL 
of the unit. Bottom Hole Location@ 1652.88' F~EL & 2129' FWL to the Unit & 1428 ' FNEL & 2394' 
FWL to the Sur. Top Hole Location@ 3462' FENEL & 2434' FNNEL to the sur & 2032' FNEL & 2121 . 73' 
FNL to the Unit. 



RAILROA D COMM ISSION OF TEXAS 
011 and Gas Division 

READ INSTRUCTIONS ON BACK 

GAS WELL 
CLASSIFICATION REPORT 

Form G-5 
Rev. 01/01/86 

1. OPERA TOR NAME (Exactly u shown on fora P-, Organ lz.at ton Report) 3. ARC DISTRICT NO. 4 . OIL LEASE NO. OR 
GAS WELL ID NO. 

3 
2 . MAILING ADDRESS 5 . WEU NO. 6. API NO. 

1-H 42- 477 -30822 10101 Reunion Place, SUite 800 
San Antonio, Texas 78216- 4158 

8. FIELD NAME (as per RRC Records) 

Gi~s (Aust i n Chalk - Gas) 

7. COUNTY OF WELL SITE 

Washinaton 
9. LEASE NAME 

Falls Unit 
1 0 . LOCATION (Sect ton, BloclC, and Survey) 

W.M. S Brown Sur A-18 
1 1. PIPELINE CONNECTION OR USE OF GAS 

Austin Chalk Natural Marketing Gas 
I. PRODUCTION TEST AT RATE ELECTED BY OPERATOR 

(data on 24·hour basts) 
II . A.S.T.M. DISTIUATION OF LIQUID SAM PLE. Olstillatlon test Is 

required for ~ wells ONLY if the producing g:is- llquid hydro~bon 
ratio is less than 100.000 Cf/b.irrel. 

A. Date of Test _______ 0_9_./ __ 0_5_./ .... 9_6 ____ _ 

B. Gas Volume __________ 4_8_6_7 __ _ (Mcfl Date Liquid Sample Obtained Not Required 

C. Oil or Condensate Volume ____ 0;;..,_. 0;;_0;;..,_ __ __. (Bbl) Where Obtained: O Separator Dstock Tank 

0 . Water Volume _______ 12 __ 0_. _0_0 ___ _. !Bbl) 

E. Gas/Liquid Hydrocarbon Ratio Dry (Cf/Bbl) 

F. Flowing Tubing Pressure _____ 2_0_15 ___ _ (psi al 

G. Choke Size ________ 2 __ 0_/._6 __ 4-'----- (inJ 

H. Casing Pressure _________ 15 ___ _ 

I. Shut- in Wellhead Pressure­

Tubing 

J. Separator Operating Pressure 

74l5 

815 

(pslal 

(psi al 

(psla) 

--K. Color of Stock Tank Liquid __________ _ 

,r. Over Temp. (deg. Fl 1t Over Temp. (deg. Fl 

lnlt1a1 
Boll Ing 
T~. 60 

10 70 

20 80 

30 90 

40 95 

50 End Point 

L. Gr2VJty of Separ2tor Liquid _____ -_-_-____ 0 API Toul Recovery ------ percent 

M . Gravity of Stock Tank. Liquid ____ NA _____ oAPI Residue 

N. Specific Gravity of the Gas Loss 
(Air. 1) __________ . _6_6_3 ____ _ 

I declare under penalties prescribed in , 

Sec. 91.l43, Texas Natural Resources Code, Glen C. Sturgis ' 
that I am authorized lo m.ike this report, () ~or Prl~t 
that this report was prepared by me or ~ }LAJ1 ~ Mt 
under my supervision and direction, and~ 
that data and f act.s st.a led therein are true, El ~ TURE 
correct, and complete to the best of my __ n~g_1_n_e_e_r ______________ _ 
knowledge. TITLE 

09-12-96 Gloria V. Vasguez c210 1 340- 2288 
DATE CONT ACT PERSON PHONE NUMBER 

percent 

percent 

RRC USE ONLY 



CC'mcnt<'r FlU In shndco art>as 
()pC'rator 'FIU In othrr 11em'I 

RAlLROAD COMl\tUSSION OF TEXAS 
Ott and Gas DIV1o;1on 

Form W-15 
Cemenllng Repon 

I O~rator s Name IA.s hown on F'orm r !>. On\jntz.i11on R<'ponl Z !UK Opt'ra1or ,., J RRt D1s1r1ct 'io -I Count~ ol Wrll Sil<' 

743215 
Ii Af 'loo 

SAGE ENERGY C0i.'1PA.!\1Y 0 3 ~~.S~KDI'N ---------'-------i-':::;.:..~.;..:;;.~:-.;_------------1 
i Dnll lnll r"nnll 'loo 

GIDDINGS AUSTIN CHALK - GAS 42- 477-30822 448091 
\l Rulr 3i C,1'><' '1111 10 QII l..r;i,;e, C.!S ID 'loo 11 Wt'II 'loo 

FALLS UNIT 1- H 

CASlNG CEMENTING DATA. St;Rf.\CE INTER PR0Dt;CT10:"1 -.tt!LTI·STAGE 
CASL'IG Mf:DIATt CASl:-iG Cf::11!::-rnNG PROCESS 

CASING Sl~c ~uJUplc I Strml! Parallel Stnn115 Tool Shoe 

12 Cemf.'nlln,tt Datt' 5-19-96 
13 • Dnlled holt' SIZI.' 1'1-3/ 4 

• Est '\ wash or holt' rnl.ll'l!"ml'nt I I 
11 Slzr o( C:-jSlnll lln O O I 10-3/4 I 
15 Top o( llnf.'r l(t I I 
16 S,:11 tnr,i depth Ht I 3030 1 

17 Numbl:r o( ccntrallzt"" u!;C'd 18 
18 Hrs. walttn!J on ccmC'nt bl:lort> dr111 out 

§ 
19 AP! ttmcnt u~ No ol sarks .... 1120 

iii Cl.us .... STAflDAFD 
.; -- - Addlll\CS .... 3% SALT + 2% ECCNOLI'l ~ + 1/4;/Sr FLCCELE 

~ 

[ r.o of aacks .... 360 
iii . Cius .... STNID.Z\RD ,, 
c: 

N Addllt\C"I .... NEAT 

s No of ~cks ~ 

iii Cla ~ 

t! 
(') i\ddlllH'S ~ 

20 Sluny pumped Volumf.' lcu (l.l ~ 2912 ;; - Heli!ht lft I .... 5232 . 87 

,, Volume ICU (t I .... 453 . 6 
c ... 

HclRht f(t I .... 814 . 26 
Volum<' lru ft I .... 

~ 
(') 

llell(ht 1r1 1 .... 

~ 
Volumr lcu r1 l .... 3365 . 6 . 

... Hr1gh11(1 I .... 6047 . 13 
21 Was cement circulated to itround surface 

tor bottom o( c,:llarl outside casing" YES 

'22 f«rr,jrlu 

OVER 



CEMENTtNO TO PLUO AND ABANDON PL.UC • I PLUO • 2 PLUO " 3 PLUO • 4 PLUO • 5 PLUO • 6 PLUO " 7 PLUO " 8 

23 

24 

~ 

26 

27 

28. 

29 

30 

31 

Cementing date 

Size or hole or pipe pluqged lln l 

Depth 10 bouom of 1ub1ng or dnU pipe lfLI 

5.ick.s or cemm1 used (C3Ch plulJl 

Slurry volume pumped (cu. fLl 
~ 

Calculated top of plug tfL) -
\1casum1 top of plulJ. If ~ed lfLl 

Slurry wt. (lbs/ gal I 

1)'pc cement 

CEMEITTER'S CERTIF1CATE: I dcdarc under penalties prcscnbcd In Sec. 91 143. Texas Natural RC50UJ"CC5 Code. that I am authortzed to make lhJs 
cenJflcallon. that the cemenllng of ca.51n.lJ and. or the placing of cement plugs In this well a5 shown In Ule. report was performed by me or under my 
aupcrvt.slon. and that the cementing data and racu prcsc:ntcd on both sides of this fonn arc crue. correct. and complet.e. to the best of my knowlcd~ ~ 
ccrunc:u1on co,-crs ccmenung data only. (; {ti . ./-

David Ondrasek- Service Supervisor HALLIBURI'rn ENERGY ~,n,j a./~c..-(L 7' - -
Name and Ulle of cementer's rcprc,cntau~ Ccmcnung Company SIIJJlarure 

P.O. :OOX 688 CALDWELL, TEXAS 77 836 409/567- 4674 5--19- 96 

' 

- -
-

Addres.s City. State. Zip Code Tel.. Arca Code Number Date:: mo. day yr. 

OPERATOR'S CERTIF1CATE· I dcclo.n: under penalties pn:5enbcd In Sec. 91 143. Tc.us Natural Resources Code. that I am authortzcd to make lhts 
ccrtlflcallon. that I havc knowledge or the well data and lnlonnatlon presented In this n'port and that data and factS presented on both aides of this fonn arc 
true con-cct. and complete. 10 the best of my knowledg,. This ccrtlOcatton co,-crs all well data. , i1J ~ /! h~~ 

Glen C. Sturgis ~E=n~g~i~n~e~e~r~~~~~~~ -~~ ~t~ 
Typed or pnnted name of operator·, n:prcsc:nta11\-c Title SIIJnature 

10101 Reunion Place, Sutie 800 , San Antonio, TX 78216 (210)340-2288 09- 12- 96 
Address Cit) Si.ate. Zip Code Tel. Al-ca Code Number Date. mo. dny 

Instructions to Form W-15, Cementing Report 

yr. 

IMPORTANT Operators and cementing companl~ must comply wtth the requirements of the Commlsslon·s Statev.1de Rules 8 (Water Protection I. 13 (Casing. 
Cementing. Drilling. and Completion). and 14 (Well Plugglngl For o!Jsbore operations. sce the requirements of Ruic 13 (cl. 

A.. Whal to file. An operator should file an original lllld one copy of the completed Fonn W· 15 for each cementing company u!l<'.d on a well. The cementing of 
d ltrerent casing strtngs on a well by one cementing company may be reported on one fonn. Fonn W·l5 should be filed wtth the followtng 

• An Initial oil or gas completion report. F'onn W·2 or G-1 as required by Statewtde or special ncld rules. 

• Fonn W-4 Application for Multiple CompletlorL If the well Is a multtplc parallel cnstng completion. and 

• Fonn W-3 . Plu~lng Record. unless the W-3 Is signed by the cementing company rcprc<JCntatlvc When reporting dry holes. operators must complete Fonn 
W-15. In llddltlon to Fonn W 3. to s how any casing cemented In the hole . 

B Where to file. The approprtate Commission Olstrtct Office for the county In which the well Is located. 

C Su rface casing. An operator must set and cement sufficient su rface casing to protect all usable quality water strata. as defined by the Texas Department of 
Water Re<lourccs.Austln Beforcdrtlllnga well In any field orarc-a In which no field rules arc In eITt'ct orln which surface casing requlremt'ntsarc no t specified In the 
applicable rules. an operator must obtaJn o letter fro m the Deportment ofWater Resources sLatlng the protection depth Surface casi ng s hould not be set deeper 
thon 200 feet below the specified depth without prior approval from the Commission. 

D Centralizers. Surface casing must be centralized at the shoe.abo\-C and belowasuigecollarordtvertlng tool. If run.and through usable-quality water zones. In 
nondev1ated holes. a centralizer must be placed every fourth Joint from the cement shoe to the ground surface or to the bouom of lhc cellar. All ccntrallzcr3 mu.st 
meet API specifications. 

E. Exceptions and alternative casing programs. The Olstrtct Director may grant an cxcepllon lo tire requirements of Statewide Rule 13 In a written appllcaUorL 
an operator must state the reason for the requested C.'(ceptlon and outline an alternate program for casing and cemcnllng through the protection depth forsLrata 
containing usable quality water. The District Director may approve. modify. o r reJect o proposed program An operat.0r must obtain approval of any exception 
bc!ore beginning casing and ccmcotlng operations. 

F Intermediate and production casing. For spectnc technical requlrement.5. operators should consult St.1te~1de Rule 13 (bl (31 and HI. 

C Plugging and abandoning. Cement plug-s must be placed In the well bore as required by Statewide Rule 1-1 The Dlstrtct Director may require additional cement 
plugs For onshore o r Inland we-Us. a 10-foot cemt'nt plug must b.- placed In the top of the 11,ell. and the casln~ must be cut off three feet below the ground surface All 
cement plugs except the top plug. must have 5ufflc1ent slurry volume to flll 100 fectofholr.. plus ten J)C'rtt'nt for each 1.000 feet of depth from the ground surface to 
the- bouom of the plug 

To plug and abandon a 1,1.cll. operators mu,i use only cemc:ntel'3 approved by the D1rc:c1or of Field Operations. Cc:menung companies ser-1ce companies. o r 
operators can qualify as appro\ed cementer.. bydemonstrattnq that they arc able to mL, and pump cement In compliance With Commission rules and regulations. 



Crmc:ncer F'tll In ,haded arras 
O~ra1or F'lll In 01hrr llt'm!> 

RAILROAD COMMISSION OF TEXAS 
Oil .ind Gas 01\iston 

1)ptr.11or~ 'lame 1.\5 ho"'n on Form r 5 On;anczJt10n Repon l 

SAGE ENERGY ffi'1.1PAI.\JY 
5 f"trld 'llamr Wiide-ai or r~a, tlv a.~ ,.hov.n , n RRC rrc-ortb l 

1 RRC Op<'ra1or 'lo 

4 

J RRC 0 1,inct \ o 

6 Af'I 'llo 

Form W-15 
Cementtniz: Report 

483--045 

~ Coun l\' ol '.',;rll Sur 

WASHDKm?l 
; On llln~ Penni! ',o 

GIDDINGS AUSTIN CHALK - 42- 477 - 30822 448091 
8 ~ Namt' !) Ruic Ji Ca..,. 'llo 10 0 11 Ll'a'II' C.t, ID '-o 11 Wr,1 '.l;o 

FALLS UNIT 1- H 

CASING CEME:-rt"L'IC DATA: SL RF ACE INTER· PROOCC110:-I \fl.'L Tl-STAGE 
CAS!NC '11':0IATE CASL';C Cl':'1E:-rm;C PROCESS 

CASlNG St~e '1uJU/.'e 
Stn~ Panillel tnnqs Tool Shoe 

12 Crmrnllnl! Oatr 6-14-96 

IJ • Onllt'd holr ,azr 9- 7/ 8 I 
• Eat '\"' sh or hou• rnl.1ni.rmrn1 I I I 

14 Siu• of raslnjl lln O O I 7- 5/ 8 I 
15 Top of llntr trt I 

16 Setllnl! depth I ft I 13 , 560 

17 Number of ct'ntralllt'A u"'° 10 I 
18 Hn walltnll on cemrnc bt'fort' dnll ou1 

[ 
19 API et'ment u~ No of s.irks .... 300 

I iii Ct.uo. .... PREMIUM 
ii -- Add!ll\'M .... 35% SSA- 1 . 6% H_.lT~.D 22A. + . 9~ ffi- 12 

§ No of ck, .... 
in Cl.iss .... 
'O c 
N AddltlVM .... 

[ 
No o( ,wu·ka .... 

.... iii Closs 

'E 
M Addlll\'tt .... 

20 Sluny pumped Volumr lcu ft I .... 447 
ii 

Hr111h1 lft l .... 2030 

Volume lcu It I .... 
'O c ... 

Height lfl.l .... 

Volume lcu It I .... 
'E 
M 

Height lft I .... 

! 
Volumt' ICU ft I .... 447 

' Hrtght lft I .... 2030 
21 Was et'mC'nl ctrrulatcd to ground sur1aC'C NO lor bouom of cellar) outside c:a51n(' 

22 Remarks 

OVER 



CEME.vrtNG TO PUJG AND ABANDON PLUC • I PUJG " 2 PLt.:C • 3 PLt.:G • 4 PLUC " 5 PLUC • 6 PLUC " 7 PLUG " 8 

23 Cemenung date 

24 Size of hole or pipe plu~cd lln I 

2!> Depth lo bollom of tubing or dnU pipe lftl 

26 SJcks of ~menl used (each plug) 

27. Slurry volume pumped lcu fl.) 

28. Calculated top of pluq tfLI 

29 \1easuml lop ol plug. If l3Ucd !ft I 

:JO Slurry wt. llbs/gaJl 

3 1 Type cement 

CEME;-.rrER'S CERTif1CATE: I dN:lan: under pcna!Ucs prescnbcd In Sec. 91 143. Tex:i.s Nntunal Rc,soun:cs Code I.hat I am nulhorucd to ma.kc this 
cenJflcallon. lhal the cementing of castng and 'or lhc placing of cement plugs In lhts \lid! u shown In lhe n:port was perfonncd by me or under my 
supel'Ylslon. and that lhc cementing dat.a and facts pn:scntcd on both sldt9 of thts fonn arc lruc. correct. and complete. to the best of my knowledge. :711s /;}_ 
oertlflcatton COIICtS ccmcnttng dua only. {; /'{- f J;JC.U.fip 

Douglas Sykes-Service Supervisor HALLIBURION ENERGY .... D...__...~() ..... • ....... ,-+"'!:~-=C:4,._,,,_S_y,r-,&_i-.-"""--Y----
No.mc and utJc of cementers rq,n:scntau,~ Cementing Company Signature j r' 

P.O. OOX 688 CNJXvEIJ1 , TEXAS 77836 409/567- 4674 6- 14- 96 
Address City. St.ate. Zip Code Tel Ana Code Number Date: mo. day 

OPERATORS CERTiflCATE. I declare under pcn:aJUes prescnbed In Sec 91 143. TCXll5 Natural Resources Code. that lam authonzed to make this 
ccrtlflcallon. that I have knowlcdl!e of the wcU data and lnfonnallon presented In lhts report. and that data and fact.s presented on both sides of this fonn arc 
lrue. correct and complctc. to the best of my knowledge. This cenlflcnuon co,..-ffl all well data. ~ [)_~ · 

Glen C. Sturgis Engineer ~ (_,.,~~ 
1)'pcd or pnntcd rwnc of operators n:p~nt.auvc _TI_tl_e-=-------------- 1s1gnaturc 

10101 Reunion Place, Suite 800, San Antonio , TX 78216 (2 10)340- 2288 09-12-96 
Addn:ss City. State. Zip Code Tel Arca Code Number Dau:, mo. day 

Instructions to Form W-15, Cementing Report 

yr 

yr. 

IMPORTANT. Operators and cementing companies must comply wtlh the requirements of the Commission's Statcwtdc Rules 8 (Water Protection). 13 (Ca.sing. 
Cemen ting. Drilling. and Complctlonl. and 14 (Well Plugging). For offshore opcr:1.tlons. sec the requirements of Rule 13 (cl. 

A. What to file. An op.-ra1or 'lhould me an original and one copy of the completed Form W· 15 for each cementing company used on a well The cementing of 
different caslnit string, on a well by one cementing company may be ~orted on one form. Form W-15 should be filed wtth the followtng: 

• An Initial oil or gas completion report. Form W-2 or G-1. as required bv 51.ucwtde or special field rules. 

• Form W-4 Appllcntlon for \lultlple Completion. If the \liell Is a multiple parallel casing completion. and 

• Form W·3. Plugging Record. unless the W·3 tsstgned by the cementing company represcntathe. \Vhen repontng dry holes. operators must complete Fonn 
W-15. ln a.ddldon to Form W-3. to show any caslng cemented ln lhe hole. 

B Where to file . The appropriate Commission District Office for the county In which the well Is located 

C Surface casing. An operator must set a.nd cement sufficient surface casing to protect all usable quality water strat.a. as defined by the Tc.'Cll.S Department of 
Water Rt!sourccs. Austin &fore drilling a \Ii ell In any field or area In which no field rules arc In effect orln ,1,hlch surface casing requirements are not specified In the 
applicable rules. an operator must obtain a letter from the Dcpanment of Water Rt!sources staling the protection depth. Surface casing should not be set deeper 
than 200 feet belo\l. the specified depth Without prtor approvuJ from the Comml5Slon 

D Ccntr.111.z.crs. Surface~tng must be centralized at the shoe.above and below astagecollarordlventng tool. If run.and through usable·quallcywaterzones In 
nondeV101cd holes. a ccntrallzcr must be placed every fourth Joint from the cement shoe to the ground surface or to the bouom of the cellar All centralizers must 
meet API specifications 

E. Exceptions and alternative casing programs. The District Director mayitrant an c.xcepllon 10 the requirements ofStatewtdc Ruic 13 In a wnucn appl!callon. 
an operator mus1 s1a1e the reason for the requested c.xccpllon and outline an alternate program for caslnl( and cementing through the protection depth for strata 
containing usable·qual!cy water The District Director may approve. modify. or reject a proposed program An operator must obtain approval of any c.-xccpdon 
before bcginnlng ca.sing and cementing opcratJ005. 

F lntcrmcd1ru.c and production casing. For specific technical requirements. operators should consult Statew1de Rule 13 (bl 131 and !41. 

G Pluggin and abandoning. Cement plugs must be placed In the wcUborc J.S required by StateW!d.- Ru( .. 14 The District Director may require additional ~ment 
plugs For onshore or Inland wells.a 10 foot cement plug must be placed In the top of the well.and the casing must ~cut off three feet below the ground surface All 
cement plugs. c."Ccept the top plug. must have sufficient slurry volume to nu 100 lttt of hole. plus ten pncent tor each 1.000 feet of depth from the ground surface to 
lhc bottom of the plug 

To plug and abandon a well. oper.:itors must use onlv cementers approved by the Director of Field Operations Cementing companies. service companies. or 
operators can qualify as approved cementers by dcmonstratlnll; that they arc able to mL,c and pump cement In compliance w1th Commission rules and regulations 



RAILROAD COMMISSION OF TE; 

OU and Gas Dtvtston ELECTRIC LOG 
STATIJS REPORT 

FORM L-1 
Rev. 12/88 

Please Read Instructions 

INSTRUCllONS 

When to rue the L-1 Where to rue the L· 1 

• wtth F"onnsG-1. W 2.and GT· I for new and deepened gas.oil. 
and geothermal wells 

• wtth Fonn W-3 for plugged dry holes 
• when sending In a log whtch was held under a request for 

confldenl!altty and lhe period of con11dcnUaltty has not yet 
expired 

• wtth the appropriate Commtsston dlstr1ct office 

F"Wtng out the L·l 

• Sectton I and the signature section must be filled out for all 
wells 

When the L· 1 Is NOT rcoulrtd 

• complete onlv the appropnatc part of Section II 

Type of lo~ required 

• wt lh Forms W-2. C-1. and GT I filed for lnjcctlon wells. 
disposal wells. water supply wells. servtce wells. re test wclli,. 
re cla.sstllcatlons. and plugbacks of oil. gas. and geothermal 
wells 

• anywtrellne survpy run for the purpose of obtaining lltholo&Y, 
porosity. or rcslstMtv Information 

• wtth Form W-3 for plu11,gtng of other lhan a dry hole 

• no more than one such log Is required but It must be of the 
subject well 

• If such a log Is NOT run on the subject well. do NOTsubslltute 
any olher type of log; Just select Section II. Pan A below 

SEE REVERSE SIDE 
SECTION I. IDENTIF1CATION 

Operator Otstr1ct I Complellon Date Name SAGE ENERGY COMPANY No. 03 08-03-96 
Field DnUlng Permit 
No.me GIDDINGS (AUSTIN CHALK - GAS) No. 448091 
Lease Lease/ID I Well Name FALLS UNIT No. 

"
0 1-H 

Councy AP! 

WASHINGTON No 42 - 477-30822 

SECTION II. LOG STAnJS (complete either A or B.l 

D A BASIC ELECTRJC LOG NOT RUN 

~ 8. BASIC ELECTRIC LOG RUN (select one) 

[JJ l. Confidentiality requ ested. 

D 2. Confidentiality already granted on basic electr1c log cover1ng this Interval (applicable to deepened wells only). 

D 3. Basic electric log covering this Interval already on file w1Lh Commission (applicable Lo deepened wells only). 

D 4. Log attached to (select one) 

D (al Fonn L-1 (this fonn). If the company/ lease name on log Is different from that shown In Section I. 
pie~ enter name on log here· 

Check here If attached log ls being submitted after being held confldentJaJ D 
0 (bl Fann P 7. Application for Discovery Allowable and New Field Designation. 

0 (cl Fann W-4. Application for Multiple Completion: lease or ID no.Cs) 
. well no.(s) 

j/{JAi (l/ ~11/J Engineer 
f - ~ 

slgnatu1 lltJe 
Glen C. Sturgis ! 210 1340-2288 09-12-96 

name (pnnt) phone date 

For Ra.llroad Commission use only 



OfEAAIOR NAME AHO AIJORE S. ia.dlng .,.y ot•• .-.d 1~ GAS WELL Reason for r:111119 Operator P-5 Orgon1zal1on No RRC Dist No G-10 
Sage Energy Company STATUS REPORT I I 743215 03 rev 7195 
10101 Reunion Place Suite 800 RAILROAD COMMISSION OF TEXAS I l 

Survey Retest 
San Antonio , TX 782 16 0,1 and Gas o,v,s,on 

Test Period P. 0 . Box 12967 
Austin, Texas 78711-2967 rx [ I Due Dale 

Page 1 of 1 lmt1al Test Correction Cflecllve Date 

RRCIDENT NO DATE lE.STEO GAS PRODUCED CONDENSATE WATER PROO - · s 1WH 
FIElO NAME MOIOAY/YR MCf/OAY - PRODUCED BBLJDAY PRESSURE PSIA 

• LE.ASE llAME - - XBOnOMtlOLE WELL NO MARK X r o 11 GAS Sl'EC CONOEt~SATE - rLOWING 
SHUT IN WELL GRAVITY GRAVI lY (APll PRESSURE PSIA PRESSURE PSIA 

Giddings (Austin Chalk - Gas) 08- 19-96 50 - 0- -0- • - -Fa 11 s Unit -- -
1-H 663 - 3600 

., -- - -- 1---~-- - -
. - -

... - - - ·---- n"' -- - -

.. r - - -- - -- -- --- - - -- -- - ----
. - - - - . 

...... --- - (Pe -=-=--~ -- - -- - - -

- -

... - -- - - l"Jl ---=- l!!i1 --- - - -

--- - - . --

- - - ~ - -~~ -- -- = K'\. 

·-- - - - -

... .,. - - - - 00, - l!"L 

-

X AN -X-PREl'RINICO ()tl AStlfMY ll•HlfE oonOMIIOl[ M'IESSUP.E eox H)ICl\lES A 90nO,.Ct lOI.E mer,;unE ,.wsr BE REl'OfllfO rOR lllE \'.1:1 l •• ' PRl: SSURE r o rt THE TEAAS 11\JGOTOH FClD IS REPORTCD IN PSIG 



RAILROAD COMMISSION OF TEX • .\.:, 
011 J.nd Gas Dlvtston 

PRODUCER'S TRA!'lS?ORT..-\'1 iON AUTrlOrl.!:Y 

A 'ID CERTIFICATE OF COMPLIANC:S FOR\1 F-4 
READ !NSTIWC7lONS ON BAC:t 5 • 

I. f !cld rume c.uctlv .is ,nown on prorauon scnecwe I 

Giddi ngs (Aus t i n Chalk , Gas) Falls Unit #1 - H I 

3. Ooer.ltor name -::-::u::Jv .u , ho,..,, on ?-3 Org:ir.izauon R~or. 

Sage Energy Company 
; Oper:uor .JOcrcss mClu<JJng ~,~ .c.itc .ind .::;:i o..-oce 

10101 Reunion Pl ace , Suite 800 
San Antonio , TX 78216-4158 

1':pc Oocradon Name o ( gCl1bcrcr. ;,urc!l:lsc:". and/or aoaun.:uor 

7il3215 
d i.:cc:iC"',' n ,.:,~::.~ 1., 

le:i.se ,r US we!.! IS 
.ic .. ·.U.: ".. . .;.•:-:! 

Washington 

1 3 Oil :ea.!ie -::., 

I .: V-'> ,.., 1:c; 

f l l. E:fecuvc d:1.te 

RRC t:SE ONLY Purc!UUC!" S P'-.J..r· P=nt I 
I 

j ~ 
u i.naic:u.ca ln type opc.-:wo n colu.c:ns 

NOTE, !"or C3C!l purc!:.:l.scr. gvc lts RRC .a.uuµLed 
sys= code and lc!=cr; :1:c car'<et.. l.! aopUc::iblc . :,tac:: 
an -:r in u:e full-we!! J tn::Un co1umn (or u:ic ~:uh=. 

C, P :,i 
RRC c!"'..a.scr s OI '!'a..<e 

A.s.sl 's,'led '1arkct - I .. - ' ::; 
: 

- -ic 
i 

... :.. " .. -
x Ferguson Burleson County GGS 

x x Austi n Chalk Natura l Gas Market i ng 

13. NA."1E OF' OIL OR CONOE:-ISATE GATHERER 
LL9t ht&hcst volume iialhen:r first 

Scur lock Permian Cor poration _ 100~ 

CJ<!e S~tC::l 
C.xic 

, . 
~ -: . .. = 1 : ; ... 

' I xi 100: 

I ' . 0004 x 100~ 

I . ' ' ' 

' ' . ' ' 

I ' . 
' ' 

I I I t t 

RRC CSE ONLY ! ~ P~RPOSE OF F:L:~.G. R~:-nJ.11<.S 

C•th code 

- o I 

L • D ~cw oll l=e ~ New aas well 

• I O Rec:isst!lo:::in oil to gas or ia.J to otll 

j ~ 
-:: ; I 
.: • i 

I I 

O C.;insolldauon. unmzailon or subdlV1'1on 

~ c:_,_..._,_GE • D Cathe~·~ 0 'lom1n:itor 

O Purchaser D Pun:hascfs system code 

RRC USE ONLY 

Approved t lru uab I ------- Opcr No.-------~ 

Due------------ Flt!d :-lo 
Remar.u 

I I I f ! 

c. cHA.·;cE 

(:j operator _________________________ --i 

D Fldd 'lame n~ 'lam• 

15 OPERATOR CHANGE. BetnlJ t l':e PR£'.10L'S OPE:R.\TOR. t certify :hat oper:itlnlJ rcsponslbtllty for we!!s !0<.111e:I on the subJCC! .CJ.SC ha., bttn 111111sferred tr. Its 
enurccy to the above named Current Opc:-ator I unde~rJJ'ld. a.s Pm'\ous Operator. that dcs1gnat1on of :l':l" abo,e named operator "-' Current Opcr.i:or LS nor 
effecuve umtl lhls ~erttflote ts approved by the C.;imm1s,.,on. 

Pr-cVlous Oper.ator 03le 

Signature ------------------------ N,1mc P:,ntl -----------------------1 Tluc __________________ _ ________________ Phor.e (:___....;.I ____________ --; 

Addn::ss wtth c:trylst:ate zip-----------------------·------------------------; 

16 ct.:ruu::-rrOPEAATORS CERT1FlC,\TION By s:5ntng thlscerttfioce a.s theCl.'RRE:-iTCPE:it.\TOR: ack:~c"' ~IJe rcspor..slbtll:-; :·or .~e ~· iwtorycomptl:ir.c• 
of the subject lease. tNCLL'Dl'IG Plt.:GGING Of \\"ELLS 1r ~equlrcd under Sutc-vtde ~ule 14 t 3lso .1c-<::OTle-~:;e :hat I ·viU r::r::i.r. d~:gr.arec .u the Cu:.er.c 
Operator umll 3 new c:crtUlcatc dcstgnaung a new Current Operator~ approved ~ the Comm1ss,on. 

Signature ~ '&:ii~ Name lP'"lntl Kristi Ratliff 
Title Production Assistant Date 07/29/96 Pr.,,ne 1 2101 JJ0-2288 
L 1hc CurTent Opcr.ator ccrtll')' th:it the .1bo,e ~em Is au1honzed to transport the :u:,o,r spr ·11:rd pr•r ••u.,.:• of r!ie illow:abll" :,d ,,r ;t;u prt>C:J<'C'd from t:ie .1 ,,.. 
de;cr1bcd pmpt'r.)' tn accordance ,..·uh the rt'>julat!ons of the ~lro;id C.;iinm1s11on nl 7e.t.l:i ar.C: :ha: ::::s J1..::;nr:::1t10:i • Ill:;;.. ,:i:,.1 ..:n:tl fur.~..r noucr ,, .r: 
c.i..n,C'llct! l>) the R.lllrnad C,1rnr.,lj1Jon ufTc.,.1:i .inc [1.. r r.c:c-crtlly :hJt •::ec.Jn,e:-::m.,n _.,,~ 011:-• :>l• l<" 1 - ·· ... :i.:! it.: r:;.n :.: ; .,J .:1.3 JnC or;:c:,uft:ic .~.rc•­
C~mmlsslon 01 7c.•:is h"I\C' t,,.-:, C?r.:,llrt! \I.1th In~;:~:::> :hr ;i-opr~· ,'"mc::c ~ :h.• ·:-;'Ir 



RAILROAD CO.\I.IIISolO'i OF TE:\..1.5 
OIL Ai\D GA5 DIVISIO'i 

CEnTIFIC.\ TE OF POOLl:'iG AlTllOrtlTY 

F-or::: P - 12 
Ct ;:O,'i4) 

I, John Arnold be!::g of la?,i'Jl age, be!::g fa~iliar \l;ith 

the matter, and having full knowledge of the fac~s set out, do state: 

(1) That the ac:e3ge claimed for the purpose of estab!ishi:1g a pooled drilli:1g or proration 

ur.it under applicable orders of the Railroad Comr:iission of Texas, for t:!e 

NAl,IE OF OPERA TOR: Sa2e Energv Comnanv 

NA~IE OF POOLED U:-IIT: __ F=a=l=l=s-=U-=nc:icct'----------- WELL :m. 1-H 

FIELD: Giddings (Austin Chalk, Gas) ----~W~a~s~h~i~n~.g~t~o~n,_ _____ CO~~TY, 

TEXAS, contains _7:...=..9c:4_,._,0c_ ___ acres; that with respect to sue!, pooled unit, as it is he:-e:iiter 

described, parties now owning a mineral interest or r..ineral interests (including royalty interests, ·.vork· 

ing interests, or ot~er mineral inrerests) therei:1 eit!ler (1) ac-;::i:ed suc!l in:erest as t::.e:: :lO\'I have 

subject to t!.e provisions of an i:i.strurr.e:1t or instrur.,ents no\v in effec: and •.vhic:l per::iit t:le ?Ooling cf 

said interests or (2) have, by virtue of the exec:.itian of an ir.st:-'J~e:,.t or instr'J:::.ents the provis:c::s of 

which ar~ :,.o\v in effect, pooled suc:1. of said interests as t!'l.ey :1.ow owr. therei:1. in s:.:.ch ma::.:i.er t~a; all 

of such pooled unit shall be cor.sidered by t!-ie Corr::nis3:on as or.e base t:-act as if all rig!i~s -: .... ith 

respect thereto has been acquired u:ider a single contract. 

(Z) That the pooled unit described in the preceding paragraph is made up of a:1d contains 

the hereafter C:escri':,ed individual tracts of land no p::irt of whic:l is e::1braced within a:i.y other peeled 

unit in the sa::1e field an::!: whic:1, by virtue of t~e pooling agreer:ients referre~ to ir. t~e pr~ceding 

paragraph, are r:.ow· contained tvit~in the pooled unit herein desc:ibed. 

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled, 

that certai:1 non·pooled interest is noted in the margin of this inst:u:nent beside the tract descri?t!on 

to identify the existence of the no.?·pooled interes!s in that tract: 

(OVER) 



Tract 1 

Tract 2 

Tract 3 

Tract 4 

DESCRIPTION OF INDIVIDUAL TRACTS OR LEASES CONTAINED 
WITHIN POOLED UNIT REFERRED TO IN PARAGRAPH (1) ABOVE 

NAME OF HOLDER OF LEASE LEASE NAME NO. OF ACRES MARGIN 

Union Pacific Resources Company Thomas S. Gillis, et ux 209.2 

Union Pacific Resources ComP:any Charles Moore Frede, 406.99 
et al 

Union Pacific Resources Company John F. Sommers 97.46 

Union Pacific Resources Company State of Texas 80.35 

TOTAL ACRES 794.0 acres 

CERTIFICATE: 

I declare under pefl(llties prescribed in Sec. 91.1430 Texas Natural Resources Code,·that I am authorized to make 
this report, that this report was z:epared by me or under my supet'\•ision and direction, and that data afld facts 
stated there i4 are t e, co t.. a complete, to the best of my knowledge. · 

\ 
Arnold Landman 

Title 

Telephone 2] Q 
A/C 

INSTRUCTIONS 

9/9/96 
Date 

340-2288 
Number 

\\lhere two or more tracts are pooled to form either a drilling unit or a proration unit as permitted by 

Commission regulation, the operator thereof must furnish a certificate of pooling authority at the time 

action by the Commission is sought either for a permit to drill on a pooled drilling unit or for estab· 

lishment of an allowable for a well on a pooled proration unit. 



PLEASE DETACH AND SIC_N nns RECEIPT COPY AND RETURN 

IN THE ENCLOSED SELF-ADDRESS.ED STAMPED ENVELOPE 

~ L, J 

i 
LESSOR:ST OF TX M 95823 

IP CORRBSPONDRNC! IS REQUIRED. PLKASB MAD 
RBFl!RBNCB TO THR Ll!A.SR NUMBER OBLOW. CHECK NO. 131569 

U'.ASB DAT!! STA 11! COUlfl'Y OR PARISH 

04/05/94 TX IJASH I NGTON 

TAXID: ST TX H-95823 
ST OF TX H-95823 
1 • 0

0
1'1 TH CONGRESS 

.... . . 
. 
• • 

. . 
• . . 
• • .. 

. . . . . . . 
• • 

RECORD I NO 

V750 P397 

STEPHEN F AUSTIN BLOG 
AUSTIN TX 78701 

FOR PERIOD 
IOS. RF.OINNINO TRACT 
12 04/05/96 01 

3603872 .3 

PLEAS!! S lCN DELOW AND RETURN 

RJ!CErvED BY 

- t c l ep inquiries to VOICE MAIL BOX (8 17) 877- 7077 

- mail address/I 0. I changes and inquiries to: 
AITN: OBLIGATIONS 

Mail Station 3 110 
PO Box 7 
Fort Worth, TX 76101-007 

Date 

LEASE NUMBER 
TX2 72414 

LESSOR ST OF TX H-95823 
IF CORRBSPONDRNCK IS RBQUIRl!O, PLl!A.SK MAJCI 
RBPBRBNCB TO THB UAS! NUMBER OBLOW. CHECK NO. 131569 

cour.-n- OR l'ARl~II RF.COROlflO 
MOS 

04/05/94 TX IJASH I NGTON V7SO P397 12 
F 114 I 1141 

FOR PERIOD 
llliOI '11~0 
04/05/96 

TRACT 

01 

COMPA'O' 
LEAS8 st:MRfR 

TX2 n414 



Rental Payment ~-.) 5- 'l k 
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~ Texas Gen~ral Land Office 
~· Garry Mauro. Commissioner 

~ 

March 5, 1997 

Ms. Margaret Christal 
Sage Energy Company 
10101 Reunion Place, 
San Antonio, Texas 

Suite 800 
78216-4158 

Re: State Lease M-095823 
Falls Unit No. 1-H Unit 
Property No. 738-001 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

Royalty Decimal: .225, Tract Participation Factor: .10119647 
Unit Lease Royalty Interest: .022769 
Washington County, Texas 

Dear Ms. Christal: 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files (see the 
revisions notated on your copy of the Division Order). Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is se_t by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475-1462. 

;,;;~k 
Lillie Gamble 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

/lg 

Enclosures 

Printed 0t1 recycled paper with soybean mll 



Sage Energy Company 

/1 I)"'')?~ 

uJ fl;;) ,f 
R:c'71v:o 

Dear Interest Owner: 

SS C'EC 2 ·1 P 1 I : j 

t.:, · hu ,· , - ~JLn.G._ S 

December 19, 1996 

Re: FALLS UN IT #1-H 
Washington County , Texas 

Sage Energy Company drilled the captioned unit and then obtained first 
production from it on August 19 , 1996. Because the well did not produce as 
expected , Sage sold its rights to Shield Petroleum , Inc . , effective Novembe r 
26 , 1996 . Shi eld Petroleum ' s address and telephone number is 2911 Texas 
Avenue South, Suite 200 , College Station, Texas 77845 , (409) 696- 0112. The 
enclosed division order has been prepared in order to allow us to disburse 
the revenue received for the gas produced during our ownership . 

Please examine the division orders and , if acceptable , complete in accordance 
with Lhe instruction sheet and return the designated copy to our office . 
Upon receipt, we will release your revenue in our next regularly- scheduled 
check run . Please nole that you will receive only one payment from Sage for 
this property. 

If you have any questions , or need additional information , please contact us . 

Si ncerely, 

~ ENERGY co:A~ 
(__//l(tU f~n!-~ J_;jfi; 

Mar rett Christal 
Di sion Order Supervisor 

MC/falls l - h . 01/sbe 

Enclosures 

J 
10101 Reunion Place Suite 800 San Antonio. TX 7821µ158 1210) 340-2288 



To: SA JF l· NFR iY O IPANY 
1010 1 Rl·UNION PLACE. UITE 800 
AN ANTONIO, fEXA 782 16-41 58 

I L 

o • 
.I 

/l1 1 \ ~ J ~ u_ e :) 5 :J s" 
onn~:R 

PLEASE KEEP THIS 
COPY FOR YOUR FJLES 

December 17. 1 ()Q6 

738-001 
Au~ust I<>. I ()()6 

(Date of First Producuon) 

Foch of the undersigned hereby warrants that he 1s the Owner of the interest set out opposite hie; name m the 011 and gas (or the 
proceeds therefrom) produced from the lease or unit known as F L l # 1- 11 , wluch covers and includes the land described ns follows 

being n 794.0-ncre uni t ituntcd in the V illinm . Brown . urvc , - 18, \ nshington 'ounty, Te, n , nnd the Robert Millien,, un cy. 
A-42, :i nd the II & B Whltc<1ide urve A-56, Brtl7os 0 11111 , Tuns, nnd being more foll de cribed in tlrnt cc,1nin De'lign:ition or 
Unit - Foils Unit o. 1-11, rtcorded olumc 843, Pnge 442, of the Officinl Reconls of W ns hington oun ty, I c ·rns 

localed 1n the county or parish of Br:n:o and Wn hington Co untir State of Texn . here111afler referred to as the "Property" 
You. you r successors and assign<;, are nuthonzed to receive production and measure sales in accordance ,,v,th the terms hereof and to account 
to the undersigned wners for the oil and gas (or the proceeds therefrom) on the b1Lc;1s set fonh 

(Rl:.011 10. NEl REVENUE IN'J EREST 

ATTACII EO F IIIO IT "A" 

Oil: 
You may ei ther purchase the crude 011 or other l1qu1d hydrocarbons recovered on the Property (heremafler called "011") for your own 

nccounl or deliver the 011 directly to another purchnser and accept rmymcnt on bchnlf of Owner If you purch1Lc;e the 011. pavmcnts to Owner 
shall be based on your npplicoble posted pnce or, 1f there ,s no such posting, 11 shall be based on the prevrul111g wellhead market pnce p111d 
for oil of 1he snmc quality on the same date 111 the same (or nearest) field If you should deliver the oil to another purchaser rather than 
purchas 111~ 11 yourself. payments to Owner shall be subJect to the term<; of any applicable operating agreemenl nnd based on the pnce received 
bv vou. calcula ted 111 the wellhead. less a reasonable charge for cosLc; incurred bv vou 111 gnthenng. transponm~> and trcaling such 011 or 
otherwise mak111g 11 merch11J11able, including, wllhout lim1tat1on, all truces p111d 

Gns: 
You may either purchase the gas (including cnsingheod gas) recovered on the Property for your own nccount, or deliver the gas 

directly to nnother purchaser If you purchose the gas, payments to Owner shall be based on the preva1hng wellhead pnce for gas of the some 
quahry 111 1he same (or nearest) field as provtded m comparable gas purchase contracts entered 11110 on the some (or nearest) dote ns the date 
on which your purchases commence hereunder If you deliver the gas to another purchaser rather than purchas111g 11 yourself, payments to 
Owner shall be subJCCt to the terms of any applicable operating agreement or balancing agreement and based on the pnce received by you, 
calculated nt the "'cllhead, less n reasonable charge for costs incurred by you m c111hcnng, trnnsportmg, compressing and treating such i;ru; 

or otherwise making 11 merchantable, including, without lim1t1111on, all toxcs paid 

e tt lemcnls: 
Gas or 011 shall become the property of the purchaser at the point 11 1s delivered 11110 the purchaser's pipeline or other fac1li t1es n1e 

quanti ty ond quol11y of oil and gos shall be determined nccordmg to standard measunng and testing methods used 1n 1he area Where 
produc11011 1s sold, you may rely upon volume computations made by the purchaser or purchasers thereof 

Selllemcnts shall be mode monthly by check mruled to Owner I lowever. vou mov accrue proceeds until the 101111 nmounl equals 
~ I 00 00 or pay annually, whichever occurs fi rst, or as required by applicable state statute You may deduct from the runounts due Owner 
npphcnble tll)(CS required by law to be deducted and prud by you on lus behalf 

If all or any part of the Property 1s now or hereafter included many urnt established by a voluntary agreement or governmental order, 
sett lements hereunder shall be based on the urnt production allocated to the Property If production from the Property 1s now or hereafter 
commmgled With production from other lands or formations, settlements hereunder shall be based on the commingled production allocated 
to the Property In determining such allocauons, you may rely on the production data furnished to you by the other parties involved 

Settlement with Owner are subJect lo all present and future federal, stnte and local lov,1s, regulat1ons and orders Whenever 
settlements are to be mode on the basis of the pnce received by you and that pncc 1s subJcct to refund m whole or in part, you mny Withhold 
payment for the refundable portion of the pnce without interest unul Owner furnishes you with indemnity satisfactory to you If the property 
1s o part of a unit, 11 1s understood that you will account or cause others to account to each of the undersigned the amounts due to them 
respectively for the proceeds denved from the total unit production nnd each of the undersigned hereby waives any claim or demand therefore 
ogninst other owners of interests in such unit, their respective successors and assigns, and the purchasers of all or any portion of the production 
from such unit 



Evidence of Tille: 
In the event any dispute or question anses concernmg the title of Owner to the Propeny and/or the 011 or gas produced therefrom 

or the proceeds thereof, you will be fum,shed evidence of title satisfactory to you upon demand Until such evidence of the title has been 
furnished and/or such dispute or question of title 1s corrected or removed to your sat1sfact1on, or until mdemmty satisfactory to you has been 
furni shed, you are authorized to withhold the proceeds of such oil or gas received and run, without mtercst In 1he even1 any acuon or su11 
1s filed 111 any coun aifecnng tltle to the Propeny or the 011 and gas produced from II or the proceeds thereof to which Owner 1s a pany, written 
no11ce of the filing of such suJt or action shall be immediately fum1shed 10 you by the Owner Owner agrees to mdemmfy you or any earner 
or purchaser designated by you for Owner's proportionate snare of any liability, loss, damage and costs (mcludmg reasonable attorney's fees) 
which you or they may incur on account of purchas111g, sell mg or transportmg the 011 or gas If you withhold payments pursuant 10 1he 
provts1ons hereof, Owner agrees to mdemrnfy you for any taxes (together with nil interest and penalties mc1dent thereto) prud by you or 
assessed agrunst the amounts wllhheld, and agre~ that you may deduct all such taxes, interest and penalties from the amounts paid 

hange of Owner hip : 

No change of ovmersh1p or transfer of mterest shall be b111d111g on you until you are furnished at your office or the address shown 
above a cert ified copy of the recorded mstruments evidenc111g such transfer and your regular form of 1rw15fer order or an amended d1vts1011 
order 1s executed by all pnrues to such transfer and is returned to you You shall not be required to recogmze such transfer as bemg elTectrve 
earlier than 7 00 a m of the first day of the calendar month 111 which said wntten notice 1s received by you You are hereby relieved of 
respons1bil1ty for determmmg when any mterest here111 set forth has been 111creased, decreased, termmated, or trW1Sferred ru,d Owner agrees 
to give written notice to you of My such chw1ge and to hold you harmlt!SS for all loss or expense tJmt may result from w,y incorrect payment 
pnor to such wntten notice 

Mi cell aneou : 
!his d1v1s1on order may be executed 111 counterparts all of which together shall constitute one d1vis1on order It shall become valid 

ruid bmdmg on each ruid every Owner when signed by such Owner, regardless of whemer or not all owners have signed Each and every 
prov1s1on hereof shall mure to the benefit of each and every Owner This d1vis1on order may be 1enn111ated at any ume by ru,y O,vner as to 
his mterest, but such termmauon shall not be effective as to such 111terest until afier 7 00 a m of the first day of the calendar month followmg 
the monm 111 which wntten notice 1s received by you and this order shall remrun 111 effect as to all other owners 

TWO WITNE ES IGNATURE OF OWNER( ) 

Date SS# 

Phone (__J -------------

Date II 

REPR • ENTATIVE FOR COMPANY, ORPORATION, PARTNERSlllP, TRU T, ORE TATE, PLEA E IGN BELOW 

TWO WITNESSES (CORPORATIONS, PLEASE AITEST) 
Name of Entrty 

Signature 

Pnnted Name and Title 

Date. 

Tax or # 

Phone. <1... _ _ _, ---------------

•••••NOTE••••• 

lF DIFFERENT FROM Tl II MAILING, PLEA • INDICATE ADORE TO wr II 11 REVENUE HE K I IOULD OE ENl 

, Jl\,.,J..nJ., l•II I h J. , 



. . . 
EXIIIBIT "A" 

A TI ACHED TO AND MADE A PART OF SAGE ENERGY COMPANY'S OIL AND GAS DIVISION ORDER 
DATED DECEMBER 17, 1996, BUT MADE EFFECTIVE AUGUST 19, 1996, CONCERNING THE FALLS 
UNIT NO. 1-11, BRAZOS AND WASHINGTON COUNTIES, TEXAS. 

CREDIT TO: 

Thomas S. Gillis, Jr., and wife, Frances Roensch Gillis 
Tr1-A .80x1/2x1/6(.11556675) 
Tr 1-B .80 x 1/4 x 1/6 (.14790932) 

Robert C. Kelly and wife, Helen M. Kelly 
Tr 1-A .20x 1/2x 1/6 (.11556675) 
Tr 1-B .20 x 1/4 x 1/6 (.14790932) 

Roy E. Goodwin 
Tr 1-A 1/8 x 1/6 (.11556675) 
Tr 1-B 1/16 x 1/6 (.14790932) 

Jack W. Baker 
Tr 1-A 1/8 x 1/6 (.11556675) 
Tr1-B 1/16x1/6(.14790932) 

L. H. Moon Family, LTD. 
Melinda M. Walker, General Partner 
Tr 1-A 114x 1/6 (.11556675) 

Tr 1-B 1/8x 1/6 (.14790932) 

Mary Harriet Lott Travilla 
Tr 1-B 112 x .20 (.14790932) 
Tr 2 112 x .20 (.51258186) 

Robert T. Moore Family Trust, Jerry M. Moore 
and Robert H. Moore, Co-Trustees 
Tr2 1/12x.20(.51258186) 

Geraldine M. Moore 
Tr2 1/12x.20(.51258186) 

Joyce Ann Moore Frede 
Tr 2 1112 x .20 (.51258186) 

Robert Harry Moore 
Tr 2 1/24 x .20 (.51258186) 

Jerry Mason Moore 
Tr2 1/24x.20(.51258186) 

Melanie Moore Kolby 
Tr 2 1/24 x .20 (.51258186) 

Jan Moore Murphy 
Tr2 1/24x 20(.51258186) 

NIT REVENUE INTEREST: 

0.00770445 
0.00493031 
0.01263476 RI 

0.00192611 
0.00123258 
0.00315869 RI 

· 0.00240764 
0.00154072 
0.00394836 RI 

0.00240764 
0.00154072 
0.00394836 RI 

0.00481528 
0.00308144 
0.00789672 RI 

0.01479093 
0.05125819 
0.06604912 RI 

0.00854303 RI 

0.00854303 RI 

0.00854303 RI 

0.00427151 RI 

0.00427151 RI 

0.00427151 RI 

0.00427151 RI 



.. . . 

Charles Moore Frede 
Tr2 1124x20(51258186) 

V1rg1rna Louise Frede Podraza 
Tr 2 1124 x 20 ( 51258186) 

Ellen Esther Langham 
Tr 3 1/12 x 1/6 ( 12274559) 

Frank Howard Langham 
Tr 3 1/12 x 1/6 ( 12274559) 

Laura Ruth Langham Thigpen 
Tr 3 1/12 x 1/6 ( .12274559) 

Margaret S Thompson 
Tr 3 1/4 x 1/6 ( 12274559) 

Charlotte S Albano 
Tr 3 1/4 x 1/6 ( 12274559) 

Estate of Conrad John Sommers, Conrad Hoyle Sommers 
and Robert Loren Sommers, Co-Executors 

Tr 3 1/4 x 1/6 ( 1227-4559) ~ ·-
f l ,. ~ ~.wrt ~ ~ · · 

°!, . ;.£ . 'Jdo~ I)~ ~ . ,c.f. 9 7 ~ 
State of Texas Y (/ (; 
Tr 4 1 0 x 25 ( 101}9647) 

- lTf 

Union Pacific Resources Company 
Tr 1-A 083333333 (.11556675) 

Tr 1-B (Trevifta) 112 x OS (.14790932) 

Tr 1-B (Gil ) 112 x 08333333 ( 14790932) 

Tr2 05(.51258186) 

Tr 3 08333333 ( 12274559) 

Sage Energy Company 
Tr 1-A 75 ( 11556675) 

Tr 1 B 75 ( 1 "790932) 

Tr2 75(.51258186) 

Tr 3 75 ( 12274559) 

Tr 4 75 ( 10119647) 

END EXHIBIT "A" 

0 00427151 RI 

0 00427151 RI 

0 00170481 RI 

0 00170481 RI 

000170481 RI 

000511441 RI 

0 00511441 RI 

000511441 RI 

. · -;;. ') 1 L "/ 
0025299~RI 

0 00963056 
0 00369773 
0 00616289 
0 02562909 
0 01022880 
0 05534907 ORRI 

0 08667506 
0 11093199 
0 38443640 
0 09205919 
0.07589735 
0 74999999 WI 

1 00000000 



- · ·- • SURVI Y\CO LN 

. .. . 

ROBERT MILLICAN SUR 
A- 42 

BRAZl)S COUNTY 

--· VNtl ltf 

SCALZ 1" • J OOO' 

UNIT LINE CALLS 
t-lUMBER DIREC TION DISTANCE 
LI N 16'09' 27" W 1079.64 ' 
L2 N 74'08 '5J" E 116 92' 
u N 16'02'24" W 360.59' 
L4 N 58'51 J2" E 1091 JS' -
L5 N 15'J7'4 7' w 1496.18 
L6 .::: 77'58' 42" W I 053 25' 
L7 N 15' .36' 58" W J676 51' 
L8 s 74'23'02" W 1848.60' 
L9 N 03'16'54 " E 726 6J' 
LI O N 01'00'04 " W 270.77' 
L II N os ·11 · 11" E 969.24 ' 
L1 2 N 15'17'47" E 626.50' 
LI J N J5'22'27" E 426.26' 
Ll4 '" s.:n2·24 E 637.15' 
L15 N 75·55'39" E 529.27 ' 
L16 s 73'02'51" E 794.35' 
ll 7 s 12·25'00·• E 652. 41 ' 
LIO S 55·49' 49" E 1249.95' 
L19 S 4 7'15 25' E 820 24 ' 
L20 S 01 ·2 1'Jl'' E 670 84' TRACT 
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CHESAPEAKE OPERATING, INC. 
PO BOX 18496 
OKLAI tOMA CITY, OKLAHOMA 73154 0496 
405 848 8000. EXT 413 
405/879·9535 FAX 

July 13, 1998 

Ms. Laura Leal 
Commissioner of the General Land Office 
Lease Adm1nistrat1on/energy Resources 
Stephen F Austin bL!ilding 
Austin, Texas 78701 

Re. State of Texas 
Oil and Gas Leases 

Dear Ms. Leal· 

LAND DEPARTMENT 
MARILYN I t005FR 

'If NIOR Tl Tl £ ANAi Y'> T 

Enclosed are documents of the merger of Hugoton Energy Corporation into Chesapeake 
Mid-Continent Corp., thereby ev1denc1ng the transfer of ownership of the State of Texas 
leases identified on the attached List of Oil and Gas Leases to Chesapeake Mid-Continent 
Corp . 

Our bond coverage is under the name of Chesapeake Operating, Inc Both Chesapeake 
Operating, Inc and Chesapeake Mid-Continent Corp are wholly owned subsidiaries of 
Chesapeake Energy Corporation 

Please give me a call should you have any questions 

Sincerely, 

Gj //a4+-~ 
Marilyn Hooser 

Enclosures 

to,ccom l 5 
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COMMISSIONER OF THE GENERAL LAND OFFICE 
STATE OF TEXAS 

LIST OF OIL AND GAS LEASE NUMBERS 

55597 

56602 

57167 

57169 

57170 

57171 

58300 

58303 

58906 

82738 

82775 

82776 

82849 



CERTll'ICATE OF MERGER 

WHEREAS, 

CHE PEAKE ~llD-CONTINEi'-11 CORP. 

a corporation organized under the laws of the State of OKJ.AHO,'rlA , 
has fi led in the office of the Secretary of State duly authenticated evidence of a merger 
whereby said corporation is the survivor, as provided by the laws of rhe Srate oj 
Oklahoma. 

N OW THEREFORE, I, the undersigned Secretary of Stare of Oklahoma, by 1rinue 
of the powers vested in me by law, do hereby issue chis Cenijicare evidencing sue;; 
merger. 

IN TESTI,HONY WHEREOF, I hereunto ser my hand and cause to be affixed rhe 
Grear Seal of the State of Oklahoma. 

Ft led in the Cir;, of Oklahoma Ciry ,his 16TH 

day of APRIL . 192.B. 
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AG REE~!ENT AL"iD CERTIFICATE OF ~[ERGER 
OF 

HUGOTON ENERGY CORPORATION 
INTO 

CHESAPEAKE MID-CONTL'fEi' ff CORP. 

Pursuant to Section 1082 of the 
Oklahoma General Corporation Act 

APR 1 S 1998 
,... , - . -

To the Oklahoma Secrec.ary of Scace: 
,...,I\_,... .• -:_ •• '""..:..::- ·· ..:11"\,, "r 

or 3T,-\i~ 

The undersigned surviving corporation. Chesapeake Mid-Continent Corp., an 
Oklahoma corporation, hereby certifies that: 

1. 

2 . 

3 . 

4 . 

The merger is between Chesapeake Mid-Continent Corp ., an Oklahoma corporation, and 
Hugoton Energy Corporation, a Kansas corporation . 

Chesapeake Mid-Continent Corp. and Hugoton Energy Corporation have approved, 
adopted, certified. executed and acknowledged an Agreement and Certificate of Merger 
dated effective Apri l 16, 1998 (the "Merger Agreement"), all in accordance with Section 
1082 of the Oklahoma General Corporation Acc . 

Toe name of the surviving corporation is Chesapeake Mid-Coocinenc Corp. 

The cen:ificate of incorporation of the surviving corporation will be the certificate of 
incorporalion of Chesapeake Mid-Continent Corp . 

5. There are no amendments co the certificate of incorporation of Chesapeake M1d-Concinenc 
Corp. 

6. A fully executed copy of the Merger Agreement is on file at the principal place of 
business of Chesapeake Mic-Coocinent Corp., as the surviving corporation, located at 
6100 North Western Avenue , Oklahoma Ctry. Oklahoma 73118. 

7 . Chesapeake Mid-Continent Corp . will provide a copy of the Merger Agreemeoc oo 
requesl at no cost to any shareholder of Chesapeake Mid-Continent Corp . or Hugmoo 
Energy Corporation. 

8. The authorized capical stock of Hugoton Energy Corporation is 1,000 shares of common 
stock. par value $1.00 per share. 



, 

••• • • • ••• 
•••• • • • •• • 
• 

• •• • • • ••• • 
• •••••• • • 

• 
•• • • •••• 

IN WITNESS WHEREOF, Chesapeake Mid-Continent Corp., an Oklahoma 
corporation. as the surviving corporation, has caused this Agreement and Certificate of Merger 
to be executed in its name, by its Vice President, and attested to by its Secretary, this 16th day 
of April. 1998. 

CHESAPEAKE MID-CONTINENT CORP., 

an Ok!zration . 

By Hemy~:& f 

ATTEST: 

j:lhlo\JSJJ\cma:.com 

- 2 -
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STATE OF KA SAS 
OFFIC E OF 

SECRETARY OF ST.-\TE 

RON THORNBURGH 

<Lo ull ta fuqom t '1-.ese presents sh,,,.11 J. t • ~ cam.e, ~r.e.et ings: 

I, RON THORN BURGH , sec r etary of Sta te of the Sta te of Ka nsas , 

d o h ereby cert i fy that the attac hed is a true and c orrec t 

I I I, 
l ! 

I 
I I 

I 

l l 
11 

• •• copy of an original on f ile a nd o f record i n th is o ff ice . 
• • ... .... 
• • . 

l .. . . ... ..... : 
• 

. . . .... IN TESTIMONY WHEREOF: 

I hereto set my hand and cause to 

be affixed my official seal. Oy n~ 

at the City of Topeka, this day , 

April 17, 1998 

I I I 
. I 
I I 
I. 
Ii 
I I 

I I I, 

I 
'I 

I 
I 

pages 

RO~ THORNBURGH 
SECRETARY OF STA'tE 

are attached to this certification . I 
I 



GREE;\IBNT ~'ID CERTfFICA TE OF MERGER 
OF 

H'CGOTON ENERGY CORPORATION 
INTO 

CHESAPEAKE ~HD-CONTINENT CORP. 

Pursuant to K.S.A. 17-6702 

To the Kansas Secretary of Seate: 

The undersigned surviving corporation, Chesapeake Mid-Continent Corp . . an 
Oklahoma corporation. hereby certifies thac: 

1. The merger is between Chesapeake Mid-Continent Corp . . an Oklahoma corporation, and 
Hugoton Energy Corporation, a Kansas corporation. 

. . . 
••••• •2. Chesapeake Mid-Cootinent Corp . and Hugoton Energy Corporation have approved, 

adopted, cenified, executed and acknowledged an Agreement and Certificate of Merger 
dated effective Apri l 16, 1998 (the ftMerger Agreement"), all in accordance wilh K.S.A. 
17-6702. 

.... . . . .. . 
. . . ... . 
••••• :3 . . . The name of lhe surviving corporation is Chesapeake Mid-Continent Corp. 

(./') 
,-n 

• • 4 . The certificate of incorporation of the surviving corporation will be the certificate of ~ . ... 

5. 

6. 

iocorporacioo of Chesapeake Mid-Continent Corp. ;:~ 
:;;-.; -, 
> ::::., ...,... 

There are no amendments co lhe cert ificate of incorporation of Chesapeake Mid-Comine~ ~ : .. 
Corp . ~ '?, c 

vi 

A fully executed copy of the Merger Agreement is on file at the principal place of ~ 
business of Chesapeake Mid-Continent Corp. , as the surviving corporation, located ac ~ 
6100 North Western Avenue, Oldahoma City, Oklahoma 73118. 

7. Chesapeake Mid-Continent Corp. will provide a copy of the Merger Agreement on 
request ac no cost co any shareholder of Chesapeake Mid-Contineoc Corp or Hugoton 
Energy Corporation. 

8. Chesapeake Mid-Continent Corp . . as I.he surviving corporation, hereby agrees that it may 
be served with process in the Seate of Kansas in any proceeding for eo.forcement of any 
obligation of Hugoton Energy Corporation, as well as for eo.forcemeot of any obligation 
of Chesapeake Mid-Continent Corp. arising from the merger. including any suit or other 
proceeding co enforce t.he right of any stockholder as determined in appraisal proceedings 
pursuant to t.he provisions of K.S.A. 17-6712, and amendments thereto. 

9. Chesapeake Mid-Continent Corp . , as the surviving corporation. irrevocably appoints the 
Secretary of Scace as its agent co accept service of process in any such suic or other 



... . . . . . . .... . . . ... 
... . . . ... . 

• ...... 
• • 

.. . . .... 

proceedings and a copy of such process shall be mailed by lhe Secretary of Stace co c.he 
following address: 6100 North Western Avenue, Oklahoma City. Oklahoma 73 ll8 . 

lN WITNESS WHEREOF. Chesapeake Mid-Continent Corp. , an Oklahoma 
corporation . as lhe surviving corporation, has caused this Agreement and Certificate of Merger 
to be executed in HS name. by its Vice President, and attested co by its Secretary. this 16th day 
of A pril, l 998 . 

ATTEST: 

~~~/,Xu! 

CHESAPEAKE MID-CONTINENT CORP. , 

anOzration 

By~ewy~.~' I A.Dobbs, Secretary 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

) 
) ss: 
) 

Th.is instrument was acknowledged before me on April 16, 1998, by Henry J . 
Hood as Vi~~ ot of Chesapeake Mid-Continent Corp . • an Olclahoma corporation . 

f~ GARD~~~ ;/ fl 
,7:;~1,',P'~ \ ~ ~ 
~ ~ ~ I: Notary Public 
.. ,. ~~ ~1~.g My Commission Expires · (.) - ~ O - -10 O o 

• . r'\. °" 0 f-
\ ' <,A ----=-.,... ~ 

• - ,.--. ... t.LAl'4 v ..,:. 
STATE OF O~OMA ) 

) ss: 
COUNTY OF OKLAHOMA ) 

This instrument was acknowledged before me on April 16, 1998 , by Janice A 
Dobbs as Secretary of Chesapeake M id-Continent Corp . . an Oklahoma corporation. 

\·= '"·-~=- ~ ~ , C'..AD .... • 
.·}'9?- =--~~·~...... -

·l:J.~ .,.~'t ~ <:;1' ~~ 
.f ~ ~ Notary Public I 
:. " ~J f: My Commission Expires: I;;}. - ~O - d(JQO 

• "'f>... ~,· \~ '"o, o-c-.t' .,/ 
·--...~1) .,( ....... 

• c- .• • ·· . .:, .... ~··· 

- 2 -
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Texas Genera l Land Office 
Garry Mauro, Comm1ss1oner 

July 23, 1998 

Ms. Marilyn Hooser 
Chesapeake Operating, Inc. 
P O Box 18496 
Oklahoma City, OK 73154 0496 

Dear, Ms. Hooser: 

Stephen F Austin Building 
1700 North Congress Avenue 
Austin Texas 78701 1495 
(512) 463 5001 

The General Land Office received the following instruments on July 15, 1998, and has 
filed them in Leases, M-95823. 

Merger and Name Change Notice for an Oil and Gas Lease effective as of April 16, 
1998, from Hugoton Energy Corporation into Chesapeake Mid-Continent Corp., 
recorded in Chambers, County, Texas. 

If you have any questions, please feel free to call me at (51 2) 475-1540. 

Laura Leal 
Royalty Management 
Energy Resources 

Pronieo on ,ecyc,eo ~ w tto lO)'-" ""' 





Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen f. Austin Building 

1700 North 
Congress Avenue 

Austin. Texas 
78701-1495 

512-463-5001 

March 19,2001 

CERTIFIED MAIL 
7000 0520 0023 2503 7257 

Shield Petroleum Company 
1021 Main Ste 1110 
Houston, Texas 77002 

RE: Notice of underpayment on State Lease M-095823 

Dear Madam or Sir: 

The Royalty Management Division of the Texas General Land Office 
has completed a limited review of the above referenced lease operated by 
Shield Petroleum Company. Through this review, it was determined that 
$64,835.53 has been underpaid to the State for the reporting period of March 
1997 through November 1997. This amount comprises $42,513.05 in 
additional royalty, $4,251.30 in penalty and $18,071.18 in interest, which has 
been computed through April 15, 2001, in accordance with Section 52.131 of 
the Texas Natural Resources Code. 

The following documents are attached in support of our findings: 

O A brief summary of our review (Attachment I); 

O Schedule supporting our royalty, penalty and interest calculations 
(Attachment II), and; 

O Procedures used for assessment of penalties and interest (Attachment ill). 

To ensure your company remains in good standing with the General 
Land Office, please respond to this notice within 25 days of the above date. If 
your records reflect this royalty has been paid, please provide us with 
documentation of payments made and remittance dates. Payment of this notice 
should be submitted separately from monthly royalty payments you may be 
remitting. In order to ensure proper credit, your payment should be mailed to 
my attention along with a copy of this letter. 



March 19, 2001 
Page 2 

This notice in no way precludes the General Land Office from pursuing any claim or 
remedy related to this royalty payment. Additionally, this notice does not constitute an Audit 
Billing Notice as defined in Section 52.135 of the Natural Resources Code and, consequently, does 
not preclude the General Land Office from conducting further examinations of this or other leases 
operated and/or reported by Shield Petroleum Company or from examining these or other issues and 
time periods in a future inspection of your books, accounts, reports or other records. 

If you have any questions, please call Metha Kester at (512) 475-2317. 

Sincerely, 

r1J<!-/.4/~ 
Mike Nicklaus, Supervisor 
Royalty Management I Energy Resources 

MN/mk 



ATTACHMENT I 

REVIE\V SUMMARY 

State Lease M-095823 

We have reviewed our records for the period of September 1996 through August 1998, to determine 
whether or not royalty for gas has been reported and paid correctly with respect to volume and 
price. Volumes reported to the Texas General Land Office (TGLO) were compared to volumes 
reported to the Texas Railroad Commission (TRRC) with any differences being noted. 

As a result of this review, it was determined that the royalty for the period billed has never been 
paid. 

Therefore, we have concluded that additional royalty revenue is due in the following amount. 

Royalty 
$42,513.05 

Penalty 
$4,251.30 

Interest 
$18,071.18 

(See attachment II for supporting calculations) 

Total 
$64,835.53 



SHIELD PETROLEOM COMPANY 

STATZ LEASE 195823 
GICD:INGS (AUST:IN CHALK) 

FALLS UNIT 12525 
BRAZOS/WASHINGTON COtJNTY,TEXAS 

llllC OIL WZ:~L lD 03-160725 
llOY.I.L'l'Y DEC IMA.Lt • 225 

J<ONTH/ RRC SALES 

(1) 

=· 
. YllR VOLUME PA.RTICIPATI:ON 

(Al ·0.1101196. 
. 

Mar-97 285,835 31476 
Apr-97 231,079 25446 
May-97 147,607 16254 
Jun-97 96,465 10623 
Jul-97 74, 570 8212 
Aug-97 58, 321 6422 
Sep-97 43,456 4785 
Oct-97 38,330 4221 
Nov-97 31,813 3503 

1,007,476 

COMMENTS: 

'. 

(21 (31 

GROSS ' . 
PRICE. - VALUE 

(B) (1) x .(.2). 

1.440 45,325.50 

1.490 37,915.03 
1.740 28,282.69 

1.910 20,289.34 
1.800 14,780.92 

1.810 11,624.34 

2.090 10,001.40 
2.620 11,058.71 
2.760 9,668.91 

188,946.84 

J.TTJ.CHHENT XX 

PENALTY I 
XNTEJUCST DATE I 

,115/01 

(<) 

ROYALTY DUX 

(3) x ( .:.125) 

. . 
10,198.24 

8,530.88 

6,363.61 
4,565.10 

3,325.71 
2, 615.48 
2,250.32 

2,488.21 
2,175.50 

42,513.05 

(A) RRC VOLUME - REPRESENTS GAS SALES TAKEN FROM THE RAILROAD COMMISSION P2 REPORT. 

(B) PRICE - REPRESENTS SALE PRICE TAKEN FROM THE GL02 REPORTS FILED BY SHIELD. 

(5) 

NUMBER OP' · 

DAYS LATE 

1431 
1400 

1370 
1339 
1308 
1278 
1247 

1217 
1186 

(Cl SEE ATTACHMENT III, "SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES•, FOR EXPLANATION OF PENALTY 

AND INTEREST CALCULATIONS. 

(61 

PENALTll' 

DUE 

. (C) 

1,019.82 

853.09 
636.36 
456.51 
332. 57 

261.55 

225.03 

248.82 
217.55 

$4.251.30 

AUDXTORI 

FILE JIAKl!!I 

DATBt 

(7) 

INTER.EST 

DUE 

(Cl 

4,600.10 
3,761.07 
2,742.80 

1,921.09 
1,365.64 
1,048.20 

878.92 
947.29 
806.07 

$18,071.18 

M KESTER 

M-095823 
03/1(/01 

(8) 

TOTAL 

om: 
(4.)+(6)+(7) 

15, 818.16 

13,145.04 
9,742.77 
6,942.70 
5,023.92 
3,925.2] 
3,354.27 
3,684.32 
3,199.12 

$64, 83 5. 53 



PENALlY (3' 
• For delinquent roya~ 

• For cel~,qwent report, 
af1idav1t, or otner 
cocumen: 

INTEREST 
• For delinquent royalty 

ATTACHMENT IIJ ' . 
SUMMARY OF PENALTY/lmatEST ASSESSMENT RULES 

FOR DEUNQUENT ROYAL.11ES AND DELINQUENT 
REQUIRED REPORTS OR DOCUMENTS 

NONE 

NONE 

6% per year, compo nded 
annuallyj acoruaJ begins so 
d{rfs after due date (1) 

The greater of 1% of the delinquent 
amount or $5.oo for each so- dey 

· dellnquency 

~s.oo per document fOf each SO-day 
period of delinquency 

6% per year, compounded 
annual~i accrual begins so 
days etter due date (1) 

1) Tex. Re . Civ. Stat. Ann., Artlcle 5069- 1.03 and related case law. 

(2) Tex. Nat Res. Code AM. § 52.131 (g). 

For dellnquencles of so days or less, 
the greater of 5% of tha delinquent 
amount or $25.00 
For delinquencies of more than so deys, 
the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each SO- dey 
pelfod of delinquency 

12% per year, simple; ac~aJ begins 60 
days after due da!e (2) 

13) Pena.ties ate not assessed In cases of title dlspi:.e as to the state's portion of the royalty or to royalty In dispute as to fa!r m8Jket 
value except when fraud Is lnvol ed, In which case the fraud penalty Js app!Icable. Penalty provisions are found at · 
Tex. Nat.Res. Code Ann. §52.131 (e), (~. & (h). 

A royalty pa-/ment that Is not accompanied bf the reqU!red royal~ afflda t lndentifylng the GLO lease number Is delinquent 

The Sta e's power to forfeit a leasa ~af not be effected by the assessment or payment of aey delinquency, penalty, or Interest 

J 

., 
>' 

, 
. . . ' 





j Mike Nicklaus - Shield Petroleum #95823 

From: 
To: 
Date: 
Subject: 

Metha Kester 
Mike Nicklaus 
1/30/02 3:13PM 
Shield Petroleum #95823 

I spoke with Wendall Smith of Legal and he is closing the collection case on Shield Petroleum state lease 
#95823. I am filing my memo, emails, etcs in the mineral file. 

Pt:,:ie 1 j • 



Metha Kester· Shield Petroleum, Unpaid royalties, penalties, and interest 

From: 
To: 
Date: 
Subject: 

Mr. Smith, 

"Judith Reilly" <Judith.Reilly@oag.state.tx.us> 
<wendell.smith@glo.state.tx.us> 
1/16/02 9:49 AM 
Shield Petroleum, Unpaid royalties, penalties, and interest 

Page I of I .'r 

This will confinn that we Intend to close the above referenced file without litigation. The corporation ls maintaining its charter, but Is reporting debt of over $6.6 Million for the year ending:!1-00. We have 
looked for assets, but found nothing. There are no "gaps" in corporate privileges that would allow us to pursue its officers individually. 

Please contact me if you have questions. 

Sincerely, 
Judith Reilly 

Judith Reilly 
Supervising lnvesligator 
Bankruptcy & Collections Division 
(512) 475-4947 
FAX (512) 457-4439 

Privileged and Confidential 

file://C:\ TEMP\GW} 0000 l .HTM 1/29/02 



From: 
To: 
Date: 
Subject: 

: : : : :: 

Wendell Smith 
Monroe, John 
1/28/02 3:09PM 
Re: Shield 

::: : - : :: : :: .. : : : :::: 

Metha had been attempting to collect from Shield. When their attorney informed her that they were 
defunct she referred the information to legal. 

»> John Monroe 01/28/02 03:01 PM >» 
Wendell, 

Who are you working with on this? 

Closed 5. Shield Petroleum Audit- Shield owes the GLO $64,825 in past due royalties, 
penalty and interest. Mike Holt, attorney for Shield sent letter requesting 
opportunity to settle as the company is now defunct. Researching remaining 
alternatives for collection. Consulting with client orr·options for collection. 
Referred to AG for collection on 11-14-01. AAG found nci assets and no "pierce 
the corporate veil" opportunities. (Attorney: Wendell Smith) 

John 

CC: King, Joe 



Wendell Smith - Shield Petroleum, Unpaid royalties, penalties, and interest 

From: 
To: 
Date: 

"Judith Reilly" <Judith.Reilly@oag.state.tx.us> 
<wendell.smith@glo.state.tx.us> 
1/16/02 9:49 AM 

Subject: Shield Petroleum, Unpaid royalties, penalties, and interest 

Mr.Smith, 

Page I of I • 

This will confirm that we Intend to close the above referenced file without litigation. The corporation is maintaining its charter, but is reporting debt of 
over $6.6 Million for the year ending 3·31 wOO. We have looked for assets, but found nothing. There are no "gaps" in corporate privileges that would 
allow us to pursue Its officers Individually. 

Please contact me If you have questions. 

Sincerely, 
Judith Reilly 

Judith Reilly 
Supervising Investigator 
Bankruptcy & Collections Division 
(512) 475-4947 
FAX (512) 457-4439 

Privileged and Confidential 

file://C:\TEMP\GW}OOOOI.HTM 1/16/02 



MEMORANDUM 
Texas General Land Office • David Dewhurst • Commissioner 

To: Jeff Pender 

CC: Mike Nicklaus, 

From: Metha Kester 

Date: 05/24/0 I 

Re: State Lease 95823 

I billed Shield Petroleum Company March 19, 2001 for $64,835.53. Letter was returned 
undelivered on April 1at11. I put into a large brown envelope and remailed uncertified. 

Today I received a call from a Mike Holt, attorney for the Shield Company. They are closing 

down the company and want to settle the claim. I was told they had written the General Land 

Office about joining the suit against Shield but the GLO did not respond. I told Mr. Holt that our 

attorney would be contacting him. I believe this is something an attorney should be handling. 

Thanks 

Mike Holt 

979/696-1923 

Ex 103 



DATE: 01/18/~ 
TIME: 18:15:17 

AGENCY: GENERAL LAND OFFICE 

CLIENT REFERENCE # LEGAL 

95823 3001 

REASON 

UCOL 

ENO OF·GENERAL LAND OFFICE N = 

--:r.:: 
•"'-

..:t 

"" 

I) 

.I 
' 

TYPE 

RDYL 

OFFICE OF THE ATTORNEY GENERAL. 

AG CASE 

COLLECTIONS SYSTEM 
AGENCY CLOSING REPORT 
01/12/02 THRU 01/18/02 

PRIMARY DEBTOR NAME 

C012300315 SHIELD PETROLEUM 

CLOSED 

64, 838 .•)O C 01/17/02 

PAGE: 1 
PRGM: KOBR0056 

CERT 

11/14/01 

EMPL 

vlM 
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November 26, 200 I 

Mr. Larry R. oward 
Deputy Land Commissioner 
and Chief Clerk 

Texas General Land Office 
I 700 North Congress A venue 
Austin, Texas 7870 1-1495 

Re: hield Petroleum, General Land Office Mineral File No. 95823 

Dear Mr. oward: 

We are in receipt of your letter dated November 14, 200 I, requesting representation in the 
above-referenced matter. Please be advised that this matter has been referred to the 
appropriate division of the ffice of the Attorney General. You should be hearing from 
them soon. 

Please feel free to contact either myself or Jeff Boyd if you have any questions regarding 
this matter. 

;;1£J 
Lisa Ried 
Assistant to Jeffrey S. Boyd 
Deputy Attorney General for Litigation 

~ .. I qt1t1/ l-,f •1 ,,,,,.,., n,,.,,.,,. n 1,,,,, • ,, /1, ,,,,,1 • ., It , rJ /-.,f , 
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SENDER: COMPLETE THIS SECTION 

• Compk;te 1tems 1, 2, anl.l 3 Also complete 
item 4 11 Restncted Delivery lS desired 

• Print your name and address on the reverse 
so that we can retum the card to you 

• Attach th s card to the back of the maflpcece, 
or on the front f space permits. 

1 ArtJde Addressed to 

Douglas Petroleum, lnc. 
PO Box 1805 
Brenham, Texas 77834 

MF095823 

COMPLETE THIS SECTION ON DEUVE:RY I 
I 

op.gent I 
O Addressee 

c 0:itt 01 0e11ve,y I 
... / 02 1 

citterem Iron' Item , 7 D Yes I 
tt YES emer delivery address below- D No I 
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O Cerl!f ed Marl 

O Reg!stered 
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O Express Mail 
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I 
I 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Mailing 

Post Office Box 12873 
Austin, Texas 
78711-2873 

Street 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

512.463.5001 
1.800.998.4GLO 

www.glo.state.tx.us 

October 31, 2002 

VIA CRRR#700125100009 0814 8112 

Douglas Petroleum, Inc. 
PO Box 1805 
Brenham, TX 77834 

RE: Partial Termination of State Lease MF095823 (Unit #2525) 
Lease: Falls Unit #lH RRC # 03-160725 
Brazos and Washington County 

Gentlemen: 

A review of our records has determined that the above-referenced 
lease partially terminated February 1, 1998 due to non-production. The 
acreage was previously held by Falls Unit #lH production. The lease has 
not been held by timely paid shut-in payments and there is no 
documentation in this office of any reworking operations. The acreage 
outside Falls Unit is held by production from the HH Moore Unit #1. As a 
result, this lease has partially terminated under the terms and conditions of 
the lease and the laws of the state as further defined in Title 31 of the 
Texas Administrative Code ("TAC"). Pursuant to the TAC, a recorded 
original or certified copy of a Release of the State Oil and Gas Lease must 
be filed with our office. 

If the wells are plugged, copies of Railroad Commission Form W-
3 must be filed with our office. Our Audit Division will notify you shortly 
if delinquent royalties are due. 

In accordance with the provisions of the TAC, if you disagree with 
this assessment please provide evidence to this office at the address shown 
above within 30 days ofreceipt of this letter. Failure to reply or failure to 
present sufficient evidence of the continuation of the lease will result in 
the mineral file being endorsed as terminated. You will receive no further 
communication from this office prior to termination. 

Sincerely, 

/2flA 
8;;'f;~ B~nn, andman 
Minerals Leasing Division 
Office (512) 463-5407 
Fax (512) 475-1543 
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UNITED S TATES POSTAL SERVICE First-Class Mail 
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SENDER: COMPLETE THIS SECTION 

• C..1mP1,,1te items 1, 2, tlfld 3. A,.;o _omplete 
rtem 4 if Restncted D ,very Is desired 

• Print your name and address on the reverse 
so that we can return the card to you 

• Attach thas card to the back of the maJlpiece, 
or on the front ,t space permits. 

1 Article AddTessed to 

R.ME Petroleum Company 
PO.Box 1330 
Houston, Texas 77251-1330 

MF095823 

COMPI.ETE THIS SECTION ON DELIVERY 
I • 
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(Trarwer from seMCe label) 

7001 25~0 0009 0814 7313 
PS Form 381 1 , August 2001 Domestic Return Roceipt 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

.. 

Mailing 

Post Office Box 12873 
Austin, Texas 
78711·2873 

Sir""' 

Stephen F. Austin Building 
1700 North Congress Avenue 

Austin, Texas 78701· 1495 

512.463.5001 
1.800.998.4GLO 

www.glo.state.tx.us 

November 15, 2002 

VIA CRRR#7001 2510 0009 0814 7313 

RME Petroleum Company 
PO Box 1330 
Houston, TX 77251-1330 

RE: Partial Termination of State Lease MF095823 
H. H. Moore Unit #2414 
Washington & Brazos County 

Gentlemen: 

A review of our records has determined that the above-referenced 
lease partially terminated April 5, 1999 due to non-production. The H. H. 
Moore Unit# 2414 now holds 58.55 acres and horizons from surface to 
14,500 feet in accordance with the retained acreage clause in the lease. 
The Falls Unit #2525 terminated effective February 1, 1998. The lease 
has not been held by timely paid shut-in payments and there is no 
documentation in this office of any reworking operations. As a result, this 
lease has partially terminated under the terms and conditions of the lease 
and the laws of the state as further defined in Title 31 of the Texas 
Administrative Code ("TAC"). Pursuant to the TAC, a recorded original 
or certified copy of a Release of the State Oil and Gas Lease must be filed 
with our office. 

If the wells are plugged, copies of Railroad Commission Form W-
3 must be filed with our office. Our Audit Division will notify you shortly 
if delinquent royalties are due. 

In accordance with the provisions of the TAC, if you disagree with 
this assessment please provide evidence to this office at the address shown 
above within 30 days of receipt of this letter. Failure to reply or failure to 
present sufficient evidence of the continuation of the lease will result in 
the mineral file being endorsed as terminated. You will receive no further 
communication from this office prior to termination. 

Sincerely, 

Cee1c# -~~--
Carl F. Bonn, Landman 
Minerals Leasing Division 
Office (512) 463-5407 
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Metha Kester - Shield Petroleum, Unpaid royalties, penalties, and interest 

From: 
To: 
Date: 
Subject: 

Mr. Smith, 

"Judith Reilly" <Judith.Reilly@oag.state.tx.us> 
<wendell.smith@glo.state.tx.us> 
1/16/02 9:49 AM 
Shield Petroleum, Unpaid royalties, penalties, and interest 

Page I of I 

This will confirm that we Intend to close the above referenced file without litigation. The corporation Is maintaining its charter, but Is reporting debt of 
over $6.6 Million for the year ending 3-31-00. We have looked for assets, but found nothing. There are no •gaps• in corporate privileges that would 
allow us to pursue its officers individually. 

Please contact me if you have questions. 

Sincerety, 
Judith Reilly 

Judith Reilly 
Supervising Investigator 
Bankruptcy & Collections Division 
(512) 475-4947 
FAX (512) 457-4439 

Privileged and Confidential 

file://C:\TEMP\GW} 00001.HTM 3/27/02 



(P.ike Nicklaus - ShTefd Pefr:§§Pm #95823 

From: 
To: 
Date: 
Subject: 

Metha Kester 
Mike Nicklaus 
1 /30/02 3:13PM 
Shield Petroleum #95823 

:: ::::: . = :: : 

I spoke with Wendall Smith of Legal and he is closing the collection case on Shield Petroleum state lease 
#95823. I am filing my memo, emails, etcs in the mineral file. 

Page 1 j 



• 



H.H. Moore Unit #1; API #4204131874; Oil and Gas Lease No. 95823 Page I of! 

Tracey Throckmorton - H.H. Moore Unit #1; API #4204131874; Oil and Gas Lease No. 
95823 

From: 
To: 
Date: 
Subject: 

Craig Lewis <craig_lewis@anadarko.COM> 
"'tracey.throckmorton@glo.state.tx.us"' <tracey.throckmorton@glo.state.tx.us> 
9/19/2003 1 :43 PM 
H.H. Moore Unit #1; API #4204131874; Oil and Gas Lease No. 95823 

In accordance with our telephone conversation this email shall be considered notice to the 
General Land Office that cessation of production has occurred in the referenced well. 
Production ceased August 22, 2003 at which time Anadarko commenced working on the well. 
Rework operations have been ongoing since August 22, 2003. A copy of this email with a 
daily summary of the rework operations will be faxed to your attention. Should you need 
additional information please contact me at (832)636-8443. 

Thank you for your assistance in this matter. 

Very truly yours, 
Anadarko Petroleum Corporation 
Craig A. Lewis 

Anadarko Confidentiality Notice: 
This electronic transmission and any attached documents or other writings 
are intended only for the person or entity to which it is addressed and may 
contain information that is privileged, confidential or otherwise protected 
from disclosure. If you have received this communication in error, please 
immediately notify sender by return e-mail and destroy the communication. 
Any disclosure, copying, distribution or the taking of any action concerning 
the contents of this communication or any attachments by anyone other 
than the named recipient is strictly prohibited. 

file://C:\Documents%20and%20Settings\TThrockm\Local%20Settings\Temp\GW}OOOOI .I-... 9/19/2003 
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A,VADARXO PCTROL£Ullf (0RPORAT10N 1201 LAKE ROBBINS DRlJIF., THI! WOODLANDS, TX 71160 P.O. DOX JJJO HOUST01'i, 'f&YAS 12jJ. fJJO 
us.A. l'H. (831) 6J6-IJOJ 

A-,adortcp tt 
Potrol6um Corporation 

Fax Transmittal 

DATE: September 19, 2003 

10· Tracey I hrockmorton FAX. (512) 475-1543 

COMPANY· State of Texas General Land Office PHONE: (512) 475-1500 

FROM: Craig A. l cw,s PHONE: (832) 636-8443 

COMPANY Anadarko Petroleum Corporation FAX: (83?) 636-8218 

SUBJECT: State Lease No. 95823; H.H. Moore Unit #1 API 4204 131874 

Number of pages Including cover sheet: 6 

ME:SSAGE: 

Tracey, 
Pursuant to our telephone conversation attached 1s a copy of the email which I sent to 
you and a copy of the summary of operations 

Thank you for your assistance. 

THE INFORMATION CONTAINFD IN THIS COMMUNICATION IS CONrlOC.N TIAL MIO INTFNOFO ONl Y FOR THE- USF OF 
THE ADDRESSEE. NJY UNAUTHORIZl:D USE:. DISCLOSURE OR COPYING IS STRICTLY PROHIBITE:O AND MAY BE: 
ILLEGAL IF YOU HAVE RECFIVED THIS COMMUNICATION IN ERROR OR IF IT IS NOT LEGIBLE Pl EASE.IMMEDIATELY 
NOTIFY ANADARKO AT TME A80 \/e PHONE OR FAX. NUMB~~ 
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Craig Lewis 

From: 
Sent: 
fo; 
SubjGCt ' 

Craig Lewis 
rnday, September 19, 2003 1 33 PM 
'tracey throckmorton@glo.state.tx.us' 
H H Moore Un,t #1 . API #4 2041 31874, 0 11 and Gas Lease No. 9!>823 

P.0 

In accordance w ith our telephone conversation this email shall be considered notice to the General 
l and Office that cessation of production has occurred in the referenced well. Production ceased 
August 22, 2003 al which timo Anadarko commenced working on the well. Rework operations have 
been ongoing since August 22, 2003. A copy of this email with a dally summary of the rework 
operations will be faxed to your attention. Should you need additional information please contact me 
at (832)636-8443 

Thank you for your assistance in this matter. 

Very truly yours, 
Anadarko Petroleum Corporation 
Craig A Lewis 
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' Chronological Summ!ry for MOORE, H. H. UNIT #11 
Prepared on 9/19/ 200.110:39 :46 AM 

GIDDlNGS, 1500' FEL & 1400 ' FSW CORNER OF W M!LLJCIAN MlLUCAN ROBE:R , BRAl.OS , 
TEXAS , RME WI 100.0000 , AFE:- 40005, ETD 17,384' , KEY # 1207, APJ 4:104U 18 74 

09/1912003 

DOL 29 

DOL 78 

Q9/l7/]00l 

DOL 2/ 

09/16/2003 

DOL 26 

0911512003 
OOL 25 

09/14/]Q(U 

DOL 24 

02L.131 2003 

DOL 23 

( REPAIR) AC1DIZr W ELL & RUN G. L.V ' S. 

51:T I 5/ 6" CSG S~IPS , N .U . ~-St:CTION S.. TREE, SE:CURc Wf:LL, RJG 
DOWN 

(REPAIR ) ACIDIZE W ELL & RUN G. L.V . S . 

WORK CSG. W/ RI<.,, TRIED CIRC. WELL IN BOTH DIRECTIONS, UNABLE TO 
PUL l OR PUMP CSC.. LOOSE 

(REPAIR) ACIDIZE: W ELL & RUN G. L.V ' S . 

R.U. CSG. JACKS, WORK & JACK CSG. UP TO 382K, JAR&. WORK CSG. 
W/RIG, UNARl.f TO WORK CSG . LOOSE, CUT CSG @ 314 5\ JACKFD CSG 
UP TO 510K, NO LUCK, R.D CSG. JACKS. 

( REPAIR) ACIDIZE W ELL & RUN G. L.V ' S . 

RUN 52 STANDS OUT OF- DERRICK & LAY DOWN SAME, N.O. 0 .0 .P' S & B­
SE:CI ION, W~LD ON /·':,/ 8" PULL NIPPLE, R.U . CSG JACKS, JACKFD UP TO 
200K & Bl OWFD SEAL IN JACKS, R D JACKS. 

( REPAIR ) ACtOIZE WELL & RUN G.l.V ' S. 
SllUT DOWN roR WEEKEND 

( REPAIR ) ACIDIZE WELL & RUN G. L.V ' S . 

SHUT DOWN FOR WEEKEND 

{ REPAIR ) ACIDIZE W ELL & RUN G.l .V ' S, 

P O. H , RUN <iTRING Mill, START MILUNG & TBG. PARTED BELOW MlLL, 
P.0.H .• RUN MULl:5HOE Jf. & MlLL BACK, UNABLE ro GEi Mill TO MAKE 
lfOLC, P.O.t i. W/ MILL, M.S. BROKE: OF- F'. 
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09il21200J 

DOL 22 

~1/2003 

DOL 21 

Q.9.LlQL W0.3 
DOL 20 

OW)9!,209,). 

DOL 19 

09/08/2.0.03 
DOL18 

09L01Jl003 

DOL 17 

0910612003 
DOL 16 

09/0512.0QJ 

DOL 15 

( REPAIR) ACIDIZE WELL & RUN G.L.V ' S, 
TAG CEMENT@ 17,3/L', LOAD HOLE W/9 .7H MUD, P O H . &. LAYDOWN 
102 JTS "J-7/ 8" PLASTIC COATED N BO IBG ., 

( REPAIR ) ACIDIZE WELL & RUN G.L. V ' S. 

WASH HEAVY MUD FROM 12,24!,' ro 12,733', PUMP 600 # SAND, LET 
SETTLE. F'OR. 3 HRS., PUMP 55 SACKS CMT, PULL OlJT OF CM l ., RFVERSf­
CLC:AN, 

( REPAIR ) ACIDIZE WELL & RUN G.L.V . S . 

R. .I .11 &. CIRC WFLl @ 3756' , 6087', & 11, 114', 

( REPAIR) ACIDIZE W ELL &.. RUN G.L.V ' S. 

P.O.H. W/ TSG., R.I.tl. W/5 1/4" TAPERED MILL, STlCKINC, & PLUGGING 
FRO M 3154' TO 3213', P O .H W/ Mil L, R.I.H W/ BENT MULESHOI: lT ., 
WASH ro .3265', PULL 6 JTS 

( REPAIR ) ACIOIZE WELL & RUN G.L.V ' S. 

SHUT DOWN f-OR WE::l:Kt-ND 

( REPAIR ) ACIDUE WELL &. RUN G. L. V . S. 

SHUT oowr-. f-OR WE.=EKE ND 

( REPAIR ) ACIDIZE WELL & RUN G.L.V ' S. 

RIG SltUT DOWN WAITING ON DE:CISJONS ON WEl!J..!. 

(REPAIR ) ACIDIZE W ELL Bl RUN G.L.V ' S . 

C'IRC WFI I (Lf:AN @:! 3266' WITH 390 BBLS. F.S W & 405 BBL~ . F- W., 
RUN DOWNHOLF VIDEO CAMCRA, SHOWED CSG. PARTED & COLLAPSf:D . 

FL U~ 
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DOL 14 

0-910312.003 

DOL13 

O'J.i.Q~J 
DOL 17 

Q.9LQ112!lOJ 
DOL 11 

Q.aL3 l/2003 
DOL10 

0813012003 

DOL9 

08/29/200) 

DOLS 

08/28/2003 

DOL 7 

(REPAIR) ACIOIZE WELL&. RUN G.LV ' S. 

CCRC 400 8BL5. F S.W. FROM 3252", P O.H , R l.H. W/CUTUP COLLAR, 
Stl DOWN jJ.61' , WASHED OUT FROM 3752 ' TO 3325, WAS~UNG HARD 
FIU @ 3325', CtRC FOR J HRS. BE-IORE: RETURNS STARTED CLEANINC:i 
UP . 

( REPAIR ) ACIDIZE WELL & RUN G.L.V ' S. 

RUNS 3/ 4" SWAGING TOOL, 5WAGE CSG OUT FROM 3141' TO 3284', 
CIRC. CLEAN, PULL TOOL ABOVE: BAD CSG. 

{ REPAIR ) ACIOIZE WELL & RUN G.L.V ' S. 

SHLJT DOWN FOR WEEKEND 

(REPAIR) ACIDIZE WELL & RUN G.l.V ' S . 

SI IUT DOWN roR WEEK~ND 

( REPAIR ) ACIDIZE WEU- &. Rl,JN G.L.V ' 5 . 

SIIUT DOWN roR WEEKEND 

( REPAIR) ACIOIZE WELL & RUN G. L.V ' S. 

CIRC. WeL.:.. C.Ll:AN Wfr s.w. I-ROM 3990' &. 4992', PULL lJP TO 2615, 
OPEN 'iURFACE VALVE, PUMPED BACK&. FORTH TRYING TO GET WCLL TO 
CIRC. OUT SURFACE, NO LUCK, RUN IN HOU:&. ScT DOWN @3 157', 
PO H. W/T6G 

( Rt:PAIR) ACIDIZE WELL & RUN G.L.V ' S . 

SWAG~ our 24', PLUGGFD TOOL, PULL SWAGI NG TOOL, RUN NOTCHED 
COLLAR, ROTATE PAST BRJDGe ~ .31'.l /' RUN COLL.AR ro J990' , CIRC 
MUD our 

(REPAIR) ACIOIZE WELL & RUN G.L.V ' S. 

RAN COLLAR LOCATOR & CSG BAD FROM 3146 TO 3152', RUN SWEDGTNG 
TOOL. SW( DGf 7-5/8" CSG FR.OM 1 I 4 9' TO 3219', PUU TOOL 'i ABOVE 
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Q6/27/2Q..Q.3 

OOL 6 

~lli200J 

DOL 5 

08/2:,/2003 
DOL 4 

OB/l4/l0QJ 
DOL 3 

0617l'2.Q03 

DOL 2 

08LZl.aQ03 

OOL l 

BAO CSG 

( REPAIR ) ACIDIZE WELL, & RUN G.L.V ' S . 

WORK TSG LOOSE, P.O H. W406 JTS. 2 7/ 8 '' N- 80 TBG , F-NIPPLE, & CUT 
Of-F PIECE, PULLED Wfl STRING WITH SOTTOM JTS, PLUGGED WITH 
MUD, GAS, 8,. ROCKS, r NIPPLE STUCK IN BAD SPOT IN CSG @ APPROX 
31~0' . 

( REPAIR ) ACIDJlE W ~LL, RUN G.L.V S . 

WORK PIPE & SHOWED TO BE FREE TO 12,000' WITH STRl:TCH, rRll:D TO 
ROTATE SEALS OUT WI rl-1 TONGS & SWIVEL, NO LUCK, FUN FREEPO!Ni, 
CUT TBG. @ 12,810', WORK PIPE 13. NO MOVEMENT. 

( REPAIR ) ACIDIZE WELL & RUN G. L.V' S 
SHUT DOWN FOR WEEKEND 

( REPAIR ) PUMP ACID&. RVN G.L. V . S 

SHUT DOWN FOR WEEKEND 

( REPAIR ) ACIDIZE W ELL & RUN G.L.V ' S 

WORK fBG. TRYING TO Rt:LEASE SEALS, STRCTCl-1 PIPE & SHOWED TO BE: 
STUCK@ 3000', RUN FRE£: POINT, 90% f-REE@ 3100' & 0% FREE@ 
3200', RUN 2 31 GAUGc RJN<, & !::it:T DOWN tt!> 450', LOAD HOLE W/ 111 
88LS F SW 

( REPAIR ) ACIOIZE WELL & PUT ON G.L.V ' S. 

MOVE ON LOCATION, RIG UP, PERF DRAIN HOLES IN TBG @ 6510 & 
' 2, 770' , P.O.H. WfTH PERf- . GUN, N.D. TRf:-E: , N.U. B.0.P S. 



.... 
u 
c: 
0 

~ 
E 
E 

0 


