
Mf 095817 

County BRAZOS (21) & GRIMES (93) 

Survey NAVASOTA RIVER 

Block 

Block Name 

Township 

Section/tract 8 

Land Part 

Part Description 

Acres 60 

Name UNION PACIFIC RESOURCES 
Leasing: 

Lease Date 4-5-1994 
Analyst: Primary Term 3-YEARS 

Maps: Bonus($) $4,500.00 

Rental($) $5.00 
GIS: 

Lease Royalty 1/4 



RENTALS 

MINERAL 
MAPS 

lrERMlNATEO 
Ost&- ~ _, - 0 3 

STATE LEASE - RIVERBED M-95817 

COUNTY (CODE) 
SURVEY 

BRAZOS (21) GRIMES (93) 

BLOCK 
TOWNSHIP 
SECTION (S) 
PART 
ACRES 
DEPTH LIMITS 
BASE FILE ( S) 
CONTROL NO. (S) 
CONTROL NO. (S) 

LESSEE 
DATE 

NAVASOTA RIVER 
NA 
NA 

8 

SEE LEASE 

60 
N/ A 
N/ A 
01-00280-9 (BRAZOS) 
01-00281-8 (GRIMES) 

UNION PACIFIC RESOURCES 
04-05-94 

PRIMARY 'T'l<:RM TERr.;r.; (3) YRS 

BONUS ($) 4,500.00 
ROYALTY 1/4 
RENTAL ($) 5.oo 
VARIABLE ROYALTY _Y_E_s _________ _ 
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APP LI C ;f 

AG REEME if 

APPLI C IT 
IOE?\'TIFT CATI ON 
TO APP EAR O ' 
LEA E (type/ print) 

AREA 
DE CRJPTJON 

BIO 
SUB ll SS IO;'\' 

95817 
APRIL 5, 1994 

11. ERAL LEASE BIO APPLI CATION 
Texas General Land Office E D - CA-040(8-93) 

Stephen F. Auabn B ding 
1700 North Congroaa Avenue 
Auabn, T ex.a., 78701 -1 ~ 5 
(5 12) 463-6001 

agTee, if awarded a lease on the referenced tract, to comply with all terms 

and condn1ons of said lease and with all applicable laws that so govern said lease, as 
those lnws may be amended. 

Name Un ion Pacif i c Resources Company ~ 
Add r s P. O. Box 7 

Cit,· FL . Worth State TX Zip 76101 - 0007 

Tclcnhonc ( 8 q 877-7234 
(lndude +4 Code) 

County(ies) Br azos b Grimes Survey/Arca Navasota River Tr act 8 

Block/Tsp . ._ ___ _ 
(If Aflphcablc) 

Section/ Tract. _ _ B___ __ Acrcs'--_6_0_._0_0_ 
( I f Applicable ) 

94044780 

-'-'(Ac..:...<..) .,.C ..... aso<.:.h:......:,o.Bo...,n""u'""f,_.E...,_n..,.c....,lo""se,ud ......... C.ac.Sl.1..a4::a..5 .... Q ..... Q..__._Q ..... Q._____ ___ c l)'JX/ pnnt amount bclov. > 

f our thousand f ive hundre d dolla r s a nd ze r o cen t s 

94044781 
... (=B..,_) .... s a=l=ef,.___Fe""'e'-'A:....;.,.,.lt.:.;ac=h:.,r.c..,_d __,_(.s;.S)'--,;.6 .;..7 ..;..' s;;...o.;.________ ( typc/ r,nnt amount bclo ... ') 

s i x ty seven d o lla r s a nd f if t y cen ts 
Th is So les Fee is 1 - 1/ 2% of the cas h bonu s as provi ded in ect ,on 32.110 or the 

otural Resources Code as a mended. 

--.......... .......... -.... ......... ..... --. ................. -----·-··-·---.... ...... --..... --. ---........... -.. -........... --.... -.......... . ...... --. ---........ --... -..... . 

M L. 0 . 
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APPLI CAi rf 
TAX l. O. # 

IGNATURE F 
AGENT 
(l~ pc/print bclo,, ) 

AP P LI CA T (same as above) 

Union Pac i fic Resources Company 

. ) ! 
Ginny Ma rk ley 

BO rus A.MOUt\T ONLY (A) 
(Qg _'.Q_t incl ude sn les fee) 

(S) 4 500 . 00 





L.oasa r on. 
Rcv1sod 4/94 
G - I /II 

OIL AHO GAS LEAS£ 
NJ. H-95817 

l+iEREAS, pursuant to tho To.xa.s Natural Rosouroos Codo Chapters 32, 33, 51, and Cha_ptor 52, Subchapters A-0 and H, (said Code bei ng 
horo1nafter referrod to u N. R. C. }, and subjoct to all rvles and regulations pronulgatod by tho Conmissi onor of tho Goneral Land Office 
and/or the School Land Boal"'d pursuant thoroto, and all other applicabl e statutes and amendments to said N. R.C. , tho fo11ow1ng area, 
to-,.,i t: 

TRACT 8 , NAVASOTA RIVER. BAAZOS &c GRDE:s ~ ES. TEXAS, <nITAINi hG ~ laY 60 ACRES IS IXUro 00 ll£ NJR1».EST BV A IOm£ASTERLY 
EXTENSIOO a= 1l£ ~ UNE a= 1l£ I . R. l1ITO£U. SURVEY, A-166, BRAZOS CD.MTY, TEXAS, AHO rs BCXN> 00 ll£ SOOTl£AST BV A 
&XJ11£ASTERLY EXTENSIOO a= ll£ l()ST SWTI£RLY SOJTKEST LINE a= ll£ Af'OReOT'Ic»fED SURVEY, 

was , after bei ng dul y adverti sed, offerod for l ease on the 5th d-.y o f April, 1994, at 10:00 o ' c l ock a . m. , by tho Conmissionor of tho 
General Land Off ice of the State of Texas and the School Land Board of the State of Texas , for the sol e and only purposo of prospect1ng 
and drill i ng for , and producing 011 and/or gas that ma.y be found and produced from the above doscribod area; and 

1-ttEREAS, after 111 bi ds and rcm1ttanoes wh1ch were received up to s a i d time have boen duly consi dered by the Ccmniss1oner of the General 
Land Offi ce and the School Land Board at a regular mooti ng thoreof in tho General Land Offioe, on the 5th da.y of April, 1994, and i t 
was found and dotenn1ned that Union Paci fic Rcsouroos ~ whoso address is P. O. Box 7 , Fort Worth, TX 76101--0007 had offorod tho 
h1ghost and best b1d for a lease of tho ar-oa above described and 1s, therefore, ent1t1od to reoe1ve a lea.so thoreon: 

NOw, TiiEREFORE, I , Garry Mauro , Conm1ssionor of the Genera 1 Land Office of the State of Texas, hereinafter someti mes referred to as 
"Lossor, " whose address is Aust1n, To,cas , by v1rtue of tho authority vested 1n mo and 1n consideration of the ~t by the hereinafter 
d s ignatod Lossoo, tho sum of Four Thousand Five t..lndrod and No/100 Dollars ( $4, 500. 00}, rece1pt of which i s hereby acknowledged and 
of tho roya l ties , covenants, stipulat i ons and conditions contained and hereby agreed to be paid, observed and porlonned by Le.ssoo, do 
horoby domi se , grant , l ease and lot unto t he abovo mentioned bidder t he excl usive right to prospect for, produce and take 011 and/or 
gas f l"'Om the aforesaid area upon the following terms and conditions, to-,.,it: 

1. RESEINATIOO: There 1s hereby e.xoepted and reserved to Lessor the full use of the property covered hereby and all rights w1th 
respect to the surface and subsurface thereof for an,y and al l purposes except those granted and to the extent herein granted to Lessee, 
tooothor with tho r ights of 1ngrosa and egress and use of said lands by Lessor and its minoral lossoos , for purposes of exploring for 
and produci ng tho mi nor a l s which are not covarod , or which ma,y not bo covorod 1n tho fut.Jre, under the terms of th1s loasa, but which 
ma,y be l ocated w1th1n the surface boundaries of the 1 asod aroa. All of the r1ghts in and to the l easod pnwn1ses rota1ned by Lessor 
and al l of t ho r1ghts 1n and to the l easod premi ses granted to Lessee herein shall bo oxerc1sed in such a manner that neither shall 
unduly interfere with the operations of the other. 

2. TERH: Subject to tho other provi s i ons hereof , this lease sha 11 be for a tenn of three (3) years f l"'Om the effoctive date hereof 
(heroin called "primary tenn") and as long thereaftor as 011 or gas is produced in paying quantities fl"'Om said area. 

3. DElAY RENTALS: I f no well be corrmenced on t he l and hereby leased on or bofore tho anniversary date of th1s loaso, this l oaso 
shall tonn1nato as to both parties unless the Lessoo on or before said date shall pay or tender to the Conmiss1onor of tho Gonoral Land 
Off1ce of the State of Texas at Austi n, Texas , tho sum of F1vo Dollars ($5. 00), per aero, which shall oper ate as rental and covor the 
pr1v1lege of deferr1ng the corrmencement of a well for t\.lolve (12} months fl"'Om sa1d date. In like manner and upon 11ke ~ts or 
tendors tho oomrencement of a 11 ma.y be further deferred for like periods of the samo number of months sucoessivoly dur1ng the pr1mary 
tenn hereof . 

4. PROOUCTlOO ROYALTIES: Subjoct to t he provisions for roya l ty reductions set out 1n subparagraph (E) of this paragraph 4, when 
production of 01 1 and/or gas 1s socurod , the Lessee agroos to pay or cause to be pa1d to t.he Ccmn1ss1oner of the General Land Off1oe 
1n Austin , Texas, for tho use and bonef1t of the State of Texas, during the tonn hereof: 



{A) OIL: As a royalty on 011 , which 1s dof1nod as 1nclud1ng all hydrocarbons produced 1n a 11qu1d fonn at the mouth of tho 
well and also all condensate, d1st111ate , and other 11qu1d hydrocarbons recovered from 011 or gas run thr'OU9h a s parator or other 
equipment, as hore1nafter provided, ill part of the gross product1on or tho market value thereof, at tho opt1on o f tho Lessor, such 
value to bo determ1nod by 1) the h1ghest posted pr1oe, plus premium, 1f any , offered or paid for 011, ooodonsate, d1st111atc , or other 
liquid hydrocarbons , rospoctiwly, of a 11 ke type and grav1ty 1n the general area where produced and when run , or 2) the h1ghest markot 
pr1oe thereof offered or paid in tho general a rea who,... produced and when run, or 3) the gross prooeods of tho s ale thereof, wh1chovor 
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, 1t w111 
be run froe of cost to Lessor thl"OIJ9h an adequate 011 and gas separator of conventional type or other equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such moans will bo recovered. Upon written consent of Lessor, the 
requiroment that such gas be run through such a separator or other equipment may be waived upon such tcnns and oooditions as prescribed 
by Lessor. 

(B) ~ GAS: As a royalty on any gas (including flared gas) , wh1ch is defined as all hydrocarbons and gaseous 
substanoes not defined as 011 in subparagraph (A) above , produced from af'\Y well on sa1d land (except as prov1ded herein with respect 
to gas processed in a plant for the extraction of gasoline, 1iqu1d hydrocarbons or other products) ill part of the gross production 
or the market value thereof , at the opt1on of tho Lessor, such value to be based on tho h1ghest market pr1oe pa1d or offered for gas 
of ~rable quality 1n the general area where produced and when run , or the gross pr1oe paid or offered to the producer, wh1chever 
is greater provided that the max1ll'UIII pressure base 1n measuring the gas under th1s lease contract shall not at af'\Y time e.xoeed 14.65 
pounds per squal"e inch absolute, and the standard base temperature shall bo sixty (60) degrees Fahrenho1t, correct1on to be made for 
pressure acc:ord1ng to Boyle ' s law, and for spoc1f1c gravity aocord1ng to test made by tho Balance Method or by tho most approved method 
of test1ng boing used by the industry at tho t1mo of testing. 

(C) PRa:ESSED GAS: As a royalty on af'\Y gas processed in a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons, ill part of tho residue gas and tho liqui d hydrocarbons extracted or the market value thereof, at tho option 
of the Lessor. All royalties duo hel"ein shall be based on one hundred percent (100%) of the total plant production of residue gas 
attributable to gas produced from this lease, and on f1fty percent (50%) o r that peroont accruing to Lossoo, whichever i s tho greater, 
of the tot.al plant production of 11qu1d hydrocarbons, attributable to the gas produced from this lease; provided that 1f l1qu1d 
hydrocarbons are reoovered from gas prooossed in a plant in which Lossoo (or its parent, subsidiary or affiliate) owns an interest , 
then tho percentage applicable to liquid hydrocarbons shall be fifty percont (50%) or tho highest percont accruing to a third party 
processing gas thr'OU9h such plant under a processing agreement negotiated at anns' longth (or 1f there is no such third party, tho 
highest peroeot then being spec1f1ed in processing ag.--nents or contracts 1n the industry) , whichever is the greater. Tho l"C:Spectivo 
royalties on residue gas and on liquid hydrocarbons shall be determinod by 1) the highest market price paid or offered for af'\Y gas (or 
liquid hydrocarbons) of ~rable quality in the general area or 2) tho gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of 11quid hydrocarbons), whichever is the greater. In no event, ~r. 
shal l tho royalties P«,yable under this paragraph be loss than the royalties which would have been duo had the gas not been prooessed. 

{D) OlliER PROOOCTS: As a royalty on carbon black, sulphur or af'\Y other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be "casinghead," "dry" or an.y other gas, by fract1onat1ng , burning or af'\Y other prooess1ng , ill 
l)li"'t of Oi"OSS production of such products , or tho market value thel"80f, at tho option of Lessor , such market value to be dotenn1nod 
as follows: 

(l) On the basis of the highest market pr1oe of each product, during the same month in which such product i s produced, or 
(2) On the basis of the average gross sale price of each product for tho same month in which such products are produced; 

whichovor is the great.or. 

(E) VARIABLE ROYALTY: (1) Subject to tho other prov1s1ons of th1s l ease, 1t is hereby provided that in tho event production 
in paying quantities is established pursuant to the terms of thi s lease and such production is br"OUght on line and sal GS thor"'OOf aro 
corrmenoed within eighteen (18) months of the effective date hereof, tho royalty rate prov1dod herein shall bo reduced to 20%, and shall 
apply to each SYbsequont well drilled and produced on tho land covered by this lease. Provided that, 1f during such e1ghtoen (18) month 
term during which Lessee ma.y eam a reduced royalty rate of 20% as herein provided, Lessee should drill 1n good faith and complete the 
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the tenn in which to eam 
a reduced royalty rate by giving notice to the Comn1ssiooer of the General Land Office, oonmencino drilling operations on an additional 
...,ll prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional 
...,,, and oomp1et1ng s so that product1on in paying quantities 1s established and so that such production is brought on line and sales 
thereof are carmonoed prior to the expiration of such three (3) month extension period. 

(11) In the event production in paying quant1t1es 1s established pursuant to the tenns of this lease and such production 1s 
brought on line and sales thereof are oonmenced after the oxp1rat1on of e1ghteeo (18) months from the effective date hereof but prior 
to tho expiration of thirty-six (36) months from the effoct1ve date hereof, the royalty rate provided horein shall be reduced to 22. 5% 
and shall apply to each subsequent_,, drilled and produced on the land covered by t.h1s lease. 

(F) hO DCDUCT1()lS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the 
cost of producing, transporting , and otherwise making tho 011, gas and other products produced horeundor ready for sale or use . 

{G) ROYALTY IN KINO: Notwithstanding anything contained herein to tho contrary, Lessor may, at ita option, upon not l oss 
than 60 d~ notice to Lessee, require at any time or from time to time that payment of all or any royalties accruing to Lessor undor 
th1s lease be made in kind w1thout deduction for the cost of produc1ng, gathering, storing, separating , tr-a.ting , dohydrat1ng, 
compressing , processing, transporting and otherwise making the 011, gas and other products produced hon:l\Jndar ready for sale or use. 
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(II) Pl.MT Fl£.I.. AHO REC'tQ.fo GAS: No roya l ty shal l be pa.ya.ble on any gas as may represent th1s lease ' s proport1onato sharo 
of any fuel used to Pl"'OOeSS oas produood hereunder 1n any processing plant. Notw1thstand1ng anyth1ng conta1nod here1n to the contrary, 
and subjoct to tho oonsont 1n writ1ng of tho Comniss1onor of tho General Land Off1ce, Lessee may recycle gas for gas 11ft purposes on 
the leased prom1sos after the l1qu1d h)<lrocarl>ons oonta1nod 1n the gas have boon rerroved, and no royalt1es shall be payable on tho gas 
so recycled unt11 such time as the samo ~ t horoaftor bo produood and sold or used by Lossee 1n such manner as to ent1tle Lessor to 
a royalty thereon under the royalty provi s i ons of this l oaso. 

(I) HlNilt.11 ROYALTY: During any yoar after tho expiration of the primary tenn of th1s lease, 1f this l oaso 1s ma1ntainod 
by product1on, the royalties paid to Lessor 1n no ovont shall bo l ess than an amount oqual to the total a nnual dola,y rental horo1n 
prov1dod; otherw1se, there shall be duo and payabl e on or before tho last d-.y of the month suocooding tho anniversary date of th1s lease 
a S\MII oqual to the total annual rental less tho amount of royalties paid during the proced1ng yur. 

S. ROYALTY PAvteITS AHO REPOfITS: All royalties not taken in kind shall bo paid to the Cormissionor of the Goneral Land Office 
at Aust1n, Texas, 1n the foll0w1ng manner: 

Payment of royal ty on production of oil and gas shall be as provided i n the rules set forth in tho Texas Register. Rules o..irrontly 
provide that royalty on 011 is due and 11'1.JSt bo received in the Goneral Land Offic:o on or boforo the 5th d-.y of tho sooond month 
sucx::cod1ng the month of production, and royalty on gas i s due and ,rust be received i n tho General Land Office on or boforo tho 15th 
da,y of tho sooond month sucx::coding tho tr0nth of production, aocompanied by tho affidavit of the Owner, manager or other authorized 
aoont, completed in the fonn and manner prescribed by the Gonoral Land Offioo and s howing tho gross amount and disposition of all 011 
and oas produood and tho markot valuo of tho 011 and gas , together wi th a copy of all documents, rooords or reports oonfinning tho gross 
production, disposition and market valuo including gas meter readings , pipeline receipts, gas line receipts and other checks or 
memoranda of amount produood and put into pipe11nes, tanks, or pools and gas lines or gas storage, and any other reports or reoords 
which tho Goner-al Land Office Illa.)' requ1re to ver1fy tho gross production, disposition and market value. I n all cues the authority 
of a manager or agont to act for tho Lessee herein 11'1.Jst be filed in the General Land Off1ce. Each royalty ~nt shall be aooompaniod 
by a chock stub, schedul e, sum'Nlry or other romittanoo advice s how1ng by the ass1gned General Land Office lease number tho amount of 
royalty being paid on oach loaso. I f Losseo pays his royalty on or before thirty ( 30) da,ys after the royalty pa.ymont was due, then 
Lessee OwOS a penalty of 5% on the royalty or $25.00, whichever is grioator. A royalty payment which is over thirty (30) d'->'5 late shall 
aocrue a penalty of 10% of the royalty duo or $25.00 whichever i s greater. In addition to a penalty, royalties shall accrvo interest 
at a rate of 12% por year; such interest w111 begin aocniing when the royalty is sixty (60) da,ys overdue. Affidavits and supporting 
documents which aro not filed when duo shall incur a penalty in an amount set by the General Land Offioe administrative rule which is 
effective on the da te when the affidavits or supporting dooumanta _,.... due. The IAsseo shall bear all responsibility for p-.ying or 
causing royalties to be paid a s prescribed by the due date prov1ded horoin. P~t of the delinquency penalty s hall i n no wa:y oporato 
to prohibit tho State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provisions shall not apply in cases of title dispute as to tho State' s portion of the royalty or to that portion of 
the royalty in dispute as to fair market value. 

6. (A) RESERVES, (l)(("RACTS NI) OT1£R RECDIDS: Lessee shall annually furni sh tho COtrrnissionor of the Gonoral Land Office wi th 
i ts bost possible estimate of 011 and gas reser"VGS underlying thi s leas. or allocable to this lease and shall furnish said COtrrniasionor 
with copies of all oootracts under which gas i s sold or processed and all subsequent agreomants and amendments to such contracts within 
thirty (30) days after entering into or making such contracts, ag.--nents or amondmonts. Such contracts and ag,,_,,ts when l"OOOivod 
by the General Land Office shall be held in confidence by the General Land Offioe unless otherwise authorized by Lus.oe. All othor 
contracts and rooords pertaining to tho production, transportation, sale and marketing of the 011 and gas produced on said promises, 
i ncluding the books and aooounts , receipts and discharges of all - 11a , tanks, pools , motors, and pipelines shall at al l times bo 
subjoct to inspoction and 9J<alllinat1on by the Corm1ssioner of the Gonoral Land Offic:o, the Attorney General, tho Governor, or the 
roprosontati\lO of any of thom. 

(B) DRIW~ RE(l)ROS: Written notice of all operations on this lease shall be submitted to tho Cormissioner of tho Gonoral 
Land Office by Loss or operator five (5) da,ys bofore spud date, ""°rkover, re-entry, temporary abandonment or plug and abandonoont 
of any \ol&ll or \ol&ll s . Such wri tten notioo to the Gonoral Land Office shall include copies of Railroad Cormission forms for a pplication 
to drill . Copies of well tests, oomplotion reports a nd pl U091ng reports shall be supplied to the General Land Offioe at the timo they 
aro filed with the Texas Railr-oad COtrrnission. Lossoo s hall s upply the General Land Office with any records , memoranda , aocounts , 
reports , o..ittings and cores, or othor infonnation rolative to tho operation of tho above-described premises, which may be requested 
by the General Land Office, in addition to those heroin expressly provided for. Lessee shall have an electrical and/or radioactivity 
survey made on tho bore-hole section, from the baso of tho surfaoo casing to the total depth of ""911, of all wells drilled on the above 
described premises and shall transmit a truo copy of tho l og of each survey on each "811 to the General Land Office within fifteen (15) 
days after tho making of said survey. 

(C) PENAL.TIES: Lessee shall incur a penalty whonovor roports, documonts or other materials are not filed in the Gonera l Land 
Office when due. The penalty for late filing shall be sot by the General Land Office administrative rule wh1ch is effective on tho 
date when the materials were due in the General Land Office. 

7. RETAINED~: Notwithstanding any provision of this lease to tho contrary, after a well producing or capable of producing 
oil or gas has boen completed on the loasod premises, Lesseo shal l oxel"Cise the diligenoo of a reasonably prudont operator in dr111ing 
such additional well or wells as may be reasonably necessary for tho proper developmont of tho l eased promisos and in marketing tho 
production thereon. 
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(A) VERTICAL; In the event this lease 11 1n force and effect two (2) years after tho oxp1r11t1on d11te of tho primary or 
oxtended tonn 1t shall then tenn1Mt.e as to all of the leasod promises, EXCEPT (1) 4{) IICT"'8S surrounding each 011 well cap!lblo of 
producing 1n paying qua.nt1t1es and 320 acres surrounding each gas well capable of producing 1n pll.Y1ng quant1t1es (1nclud1ng a shut-1n 
011 or gas well as providod 1n Paragraph 11 hereof), or a well upon which Lessoo 1s then engaged 1n oont1nuous drilling or rowork1ng 
operations, or (2) the runber of acres included 1n a producing pooled un1t pursuant to Natural Rosouroos Codo Sections 52. 151-52. 153, 
or (3) such greater or lesser number of acres as ma.y then bo a llocated for production purposes to a proration un1t for ea.ch such 
producing well under the rules and regulations of the Railroad Conrniss1on of Toxas, or an,y suooessor agency, or othor governmontal 
authority having jurisd1ct1on. 

( B) IOUZO<l"AL: In the event th1s lease 1s 1n force and effect two (2) years aftor tho exp1rat1on date of tho primary or 
extended tenn 1t shall furthor tenn1Mte as to all depths below 100 foot bolow the total dopth drilled (hereinafter "deeper depths") 
1n each well located on each un1t retained 1n Paragraph 7 (A) above, unless on or bofore two (2) years after the primary or extcndod 
tenn Lessoo ~ an amount equal to one-half (1/2) of the bonus or1g1nally pa1d as consideration for th1s lease (as spoc1f1od on page 
1 heroof). If such amount 1s pa1d, this loaso shall bo 1n force and effect as to such deeper depths, and sa1d tenn1nation shall be 
dol~ for an add1t1onal period of two (2) years and so long thoroaiftcr as 011 or gas 1s produced 1n pa,y1ng quant1t1es from such deeper 
dopths covered by this loaso. 

( C) IDENTIFICATIOO mo FILING: The surface acreage retained hereunder as to each well shall , as nearly as practical , be in 
the f onn of a square with the well located in the center thereof, or such other shape as ma.y be approved by the School Land Board. 
Withi n thirty (30) days after partial tenninat1on of this lease as prov1dod hore1n, Lessoe shall exocuto and record a release or 
naleues oonta1n1ng a satisfactory legal doscr1pt1on of the acroaQG and/or depths not retained herounder. Tho recordod reloase, or 
a oart1f 1ed copy of same, shall be f11od 1n the General Land Off1oa , accanpan1od by the f 11ing fee prescr1bod by tho Gonoral Land Off1oa 
rules 1n effoct on the date the reluse is f1lod. If Lessee fa11s or refuses to execute and record such release or releases within 
ninety (90) days after be1ng requested to do so by the General Land Office, then tho Conrn1ss1oner at h1s solo discretion may dos1gnato 
by wr1tton 1nstrunent the acreage and/or depths to be releasod horeunder and rooord such 1nstrumont at Lessoo' s G><P(lnM> 1n tho oounty 
or counties whore the loase 1s located and 1n the official records of the General Land Off1oo and such dosigllllt1on shall bo binding 
upon Lessoe for al l purposes. If at an,y t1me after the effect1w date of tho partial tenninat1on provisions hereof, tho app11cab1a 
f1ald rules are changed or the well or wells located thereon are rec1ass1f1ed so that loss acreage 1s thereafter a llocated to said well 
or wells for production purposes, th1s loa.se shall thereupon tenn1nate a.s to all acreage not thereafter allocated to sa1d well or wells 
for production purposes. 

8. OFFSET ..aJ.S: If 011 and/or gas should be produood 1n oonmerc1a1 quant1t1es from a well located on land privately owned or 
on State land leased at a lesser royalty, which well 1s within ono thousand (1,000) feet of tho area included heroin , or which "'911 
1s dra1n1ng the area covered by th1s lease, the Lessee shall, w1th1n a1xty (60) days aft.or such 1n1tial production from the draining 
woll or the well located w1th1n one thousand (1,000) feet from the are& ooverod by th1a lease beo1n 1n good fa1th and prosecut.e 
diligently the dr1111ng of an offset well on the area c:ovored by th1s l ease, and such offsot well shall be drilled to such depth as 
ma.y be necessary to prevent the undue draiMge of tho area covered by this loase, and the Lessee, manager or driller shall use a ll means 
nooesury 1n a good fa1th effort to make such offset woll produce 011 and/or gas 1n ooomerc1al quantities. Only upon tho dotenn1nat1on 
of the Carwn1ss1oner a nd with h1s written approval, may the pa.yment of a compensatory royalty satisfy the obl1gat1on to dr111 an offset 
wo11 or wells required undo.- this Paragraph. 

9. DRY lfJLE Cl..AUSE: If, during the primary tenn hereof and pr1or to d1soovery and production of 011 or gas on sa1d land , Lossoo 
should drill a dry hole or holes thereon, or 1f during the primary term horoof and after tho discovery and actual production of 011 
or gas from the leased premises such production thereof should c:oase from an,y cause, this l ease shall not tenninato 1f on or before 
tho expiration of sixty (60) days from date of completion of sa1d dry hole or cossat1on of production Lessee ooomonoos additional 
dr1 111ng or reworking operations thereon, or oonmonces or resumes the ~t of tho annual dela.y rental 1n tho same mannor as provided 
in th1s lease. If, during the last year of the primary tenn or w1th1n s 1xty (60) days prior thereto, a dry hole be completed and 
abandonod, or the production of 011 or gas should cease for any cause, Lesseo's rights shall remain 1n full force and effect without 
further operations unt11 the exp1rat1on of the primary term. Should the f1rst well or any subsequent well dr111od on the above 
described land be oompleted as a shut-1n 011 or gas well w1th1n the primary tenn hereof, Leas ma.y resUfflll pa,Yfflllnt of the annual rontal 
1n the same manner as provided herein on or before the rental pll.)'1ng date following the oxp1rat1on of sixty (60) days from the date 
of oomplet1on of such shut-1n 011 or gas woll and upon the failure to make such pa_ymcnt, th1s loaso shall 1pso facto tonn1nato. If 
at t.he exp1rat1on of the primary term or any t1roo thereafter a ahut- 1n oil or gas well 1s located on tho leased premisos pa.yments ma.y 
be 11\Ado 1n aoc:ordance w1th the shut-in prov1s1ons hereof. 

10. CESSATIOO, DIUWNG, ANO RB-ORKING: If, aft.or the expiration of tho primary tenn, production of 011 or gas from the leasod 
premises , after once obta1nod, should cease from any cause, th1s l ease shall not tenn1Mte 1f Lessee conmences add1t1onal dr1ll1ng or 
reworking operations w1th1n s1xty (60) da.ys after such cessation, and th1s lease shall roma1n 1n full foroe and effect for so long a s 
such operations oont1nue 1n good fa1th and 1n workmanlike mannor wi thout 1nterrupt1ons totaling more than s1xty (60) days . If such 
dr1111ng or reworking operations result 1n the production of 011 or gas, the loaso shall remain 1n full force and effect for so long 
as 011 or oas 1s produced from tho leasod premises 1n Pll,Y1ng quant1tios or pa.ymont of shut- in 011 or gas well royalties or payment of 
compensatory royalties 1s made as provided herein or as providod by law. If tho dr1111ng or rowork1ng operations result In tho 
oomp1et1on of a well as a dry hole, the lea.so w111 not tenn1nate if the Lessee conmences add1t1ona1 dr1111ng or reworking operations 
within s1xty (60) days after the oomplet1on of the wall as a dry hole, and th1s lease shall remain 1n effect so long as Lessee oont1nuos 
drilling or reworking operations in good faith and in a workmanlike manner without 1nterruptions totaling more than s1xty (60) days. 
less ee shall give written notice to the General Land Office within thirty (30) days of an,y cessation of production. 

11. SlfJT- IN ROYALTIES: For purposes of th1s paragraph, "well" means any well that has beon ass1gnod a wall numbor by tho state 
agoncy having jur1sd1ct1on over the production of 011 and gas. If at any t1mo aft.er tho expiration of tho primary tenn of a loase that, 
until being shut 1n, wes being ma1nta1ned in foroe and effect, a well capablo of producing 011 or gas in paying quantities is located 
on the leased prern1ses, but 011 or gas 1s not be1ng produced for lack of suitablo product1on fac111t1os or a suitable market, then 
Lessee ma.y pll.Y as a shut-1n 011 or gas royalty an amount equal to doublo the annual rental prov1dod 1n the lease, but not less than 
$1, 200 a year for each well capable of producing oil or gas in paying quantit1os. To be offect1ve , each initial shut-in 011 or gas 



roya 1 ty 11\JSt be pa1d on or beforo: ( 1) tho exp1 rat1on of tho 1)1'"1mary tenn, (2) 60 days a ftor the Lesseo ooas4S to produco 011 or gas 
from tho leasod premises, or (3) 60 da.ys aftor Lessee completes a dr1ll1ng and rework1ng operation 1n accordance w1th the lease 
prov1s1ons; wh1chever date 1s l atest. If tho shut-1n 011 or gas royal ty 1s pa1d, the lease shall bo cons1dorod to bo a produc1ng loase 
and t ho ~nt shall extond t he tenn of the lease for a por1od of one year from tho end of tho primary tonn, or from tho f1 rst da.y 
o f tho month followi ng tho month 1n wh1ch production cea.sod , and , aft.er that, if no suitable production f ac 111 t i es or su1table market 
for the 011 o r ou e.x1sts , Le.sseo ma.y extend tho l ease for four more suoc:essi ve periods of one (1) year by pa.yi ng tho same amount oach 
yoar on or boforo tho axp1ration of each shut-1n year. I f , dur1ng the period tho lease 1s kept in effect by ~ of tho shut-1n 
oil or ou roya l ty , oil or gas 1s sold and de11vorod in pa.ying quantities from a woll loated within ono thousand (1 , 000) feet of tho 
l oasod promi ses and oomploted 1n tho same produc1ng reservoir, or 1n MY case in which drainage 1s oocurring, tho right to continue 
to ma1nta1n the l ea.so by pa.y1ng tho shut- i n 011 or gas royalty shall cease, but the lease shall remain offoct1vo for tho remainder of 
the year for which the roya l ty has boon pai d. The Lessee ma.y mai nta1n tho lease for four more sucoessivo years by Lessee pa.ying 
ocmponsa tory royal ty a t the royalty r ate prov1dod 1n tho lease of tho market value of production from tho well causing tho drainage 
or wh1ch 1s completed 1n the samo producing rosorvo1r and w1thin one thousand (1 ,000) foot of the loasod promises . Tho ~atory 
royalty 1s to be pa1d monthl y to tho Corm1ss1onor bog1nn1ng on or before tho last dl,Y of the month following tho month 1n which the 
011 o r oas i s producod from t ho wo l l caus1ng tho dra1nage or that 1s oompletod in the same producing reservoir a nd located w1th1n one 
thousand ( l. 000) f oot o f tho l eased premises: 1f the cximponsatory royalty paid 1n any 12-month period 1s i n a n amount loss than tho 
annua l shut-1n 0 11 or gas roya l ty, Lessee shall pa.y an amount equal to the difference w1thin th1rty (30) da.ys fl"Offl tho end of the 12-
month por1od; and none of these provisions w1l l rol 1evo Lessee of tho obl1gat1on of l"'OASONble dOYGlopmont nor tho obl igat1on to dr111 
offset well s as provided in N.R. C. Section 52.034: howovor, at tho dotennination of the <:om,,1ssionor, and with tho Conmiss1onor ' s 
wr1tten approval , the payment of compensatory royal t1os shall satisfy the obl1gat1on to dr1ll offset wol ls. 

12. EXTENSIOO: If , a t the exp1ration of the primary term of th1s l oase, product1on of 011 or gas has not been obtained on the 
lea.sod prem1ses but drilling operations a ro boi ng conducted thonK>n 1n oood fa1th and in a oood and worlcmanl 11ce manner, L.essoe ma.y, 
on or before the e>q:>1rat1on of the pr imary tenn, f 1le 1n the General LDnd Off1oe written appl1cat1on to the Comn1ss1oner of tho General 
Land Off1co for a thirty (30) da,y oxtens1on of th1s l ease, aooompan1od by payment of Three Thousand Dollars ($3, 000.00) 1f this loase 
oovors s1x hundrod forty (640) acres or less and Six Thousand Dollars ($6, 000.00) if th1s lea.so covers moro than s1x hundred forty (640) 
acres and the <:om,,1ss1onor shall, 1n wri t1ng , extend th1s lease for a th1rty (30) da,y por1od from and after tho oxp1 rat1on of tho 
primary tonn and so l ong thereafter as 011 or gas 1s producod 1n pa.y1r,g quantities; provided further, that Lossoo 111&.y , so long u such 
d r 1l l1ng opera t1on.s aro being oonductod make like applicat1on and ~t during any thirty (30) dl,Y extondod por1od for an addit1onal 
extension o f thirty (30) da.ys a nd , upon roooipt of such applicat1on and payment, the <:om,,1ss1onor shall, 1n wr1t1ng , aga1n extend this 
l ease so that u.mo s hall remain 1n foroe for such add1t1onal th1rty (30) da.y period and so long thereafter as 0 11 or ou 1s producod 
1n pa,yi ng quant1t1es; providod , ho,.,over, that th1s l ease shall not be extended for more than a total of throe hundred n1 noty ( 390) da.ys 
from and after tho e.xp1rat1on of tho primary torm unloss product1on 1n pay1ng quant1tios has been obta1ned. 

13. USE t:i= M4TER: SURFACE: Lcssoo shall havo tho r1ght to use water produced on sa1d land nooessary for oporat1ons hereunder and 
sol e ly upon the l oasod promisos ; providod , howovor, Lessee shal l not use potable wator or wator suitable for 11vostock or 1rrigat1on 
purposes for' watcir fl ood opcrat1ons wi thout tho prior wr1 tton consent of Lessor. Subject to 1ts obl1gat1on to pay s urface damages, 
Lessee s hal l have the r1ght to uso so much of tho surfaoe of tho land that 111&.y bo reasonably nooessary for drl ll1ng and operat ing - lls 
and transporting and markot1ng the product1on therefrom, such use to be conducted under conditions of laast 1njury to tho surf.co of 
tho land. Lessee s hall pay surface damages 1n an amount sot by tho General Land Offioe fee schedule wh1ch 1s effect1ve on tho date 
when tho act1v1ty requiring tho P3.)'ffl0nt of surfaco damages occurs. 

14. POlUJTl~ : In developi ng this area , Lossoo shall use tho h1ghost degree of caro and all proper safeguards to prevent 
pollut1on. Without 11mit1ng tho foregoing , pollution of coastal wetlands, natural waterwa.ys, rivers and 1mpoundod wator shall be 
preventod by tho use of c:ontainront fac1 11t1es suff1c1ent to prevent sp11lage, seepage or ground water oont.m1nation. In tho event 
of pollut1on, lessee shall use all means at 1ts d1sposal to roc:apturo all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to publ1c and pr1vate proport1es. 

(A) UPl..ANOS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to 
pf"Otoct Hvostock aga1nst l oss , damage or 1njury; and upon oomplet1oo o r abandorMont of any 141 1 o r wells, Lossoo shall f1ll and levol 
all slush p1ts and oellars and completely clean up the dr1ll1ng s1t.o of all rubbish thereon. 

( 0 ) SUMRG£0 LAHOS: No d1schargo of sol id waste or garbage shall be allowed 1nto State waters from any dr1ll1ng or support 
vessel s , product1on platform, crow or supply boat, barge, jack~p r1g or other oqu1pment located on tho leased area. Sol1d waste shall 
1nclude but shall not be limited to containors, oqu1pmont, rubbish, plast1c, glass, and any other man-made noo-b1odegradable 1tems. 
A sign 11\JSt be displayed 1n a high traffic aroa on all vessels and manned platforms stat1ng , "D1schargo of any solid wuto or garba9e 
into State Waters from vessels or platforms 1s strictly proh1b1tod and may subject a State of Texas lease to forfeiture." Such 
statement shall be in lettoring of at loast 1" 1n s ize. 

(C) RIVERS: To tho extent nooossary to provont pollution, tho prov1s1ons found 1n subsections (a) and (b) of th1a paragraph 
shall also apply to r1vers and r1vorbods. 

(D) PENALlY: Failure to comply with tho requ1remonts of th1s prov1s1on may result in tho maxinun penal ty allowed by law 
1ncl ud1ng forfe1turo of tho lease. lessee shall bo Hable for the damages caused by such failure and any oosts and expenses 1ncurrod 
in clean1ng areas affected by tho dischar,;ied waste. 

15. ID€NTIFICATI~ ~: Lessee shall erect, at a d1stance not to exceed twenty-five (25) feet fl"Offl each well on tho promises 
covered by th1s lease, a legible sign on which shall be stated tho na.ro of tho operator, the loase dos1gnat1on and tho well number. 
Whore two or more we 11 s on tho samo 1 easo or whoro we 11 s on two or more 1 cases ar"'O oonnected to tho samo tank battery, whether by 
individual flow 11no connections d1rect to the tank or tanks or by use of a 11\Jltiple header system, each lino between oach well and 
such tank or header shall be leg1bly ident1f1ed at all t1mos, o1ther by a f1nnly attached tao or plate o r an 1dont1ficat1on properly 
painted on such lino at a distance not to exceed three (3) feet from such tank or header connect ion . Sa1d signs, tags, plates or othor 
1dont1ficat1on markers shall be maintained in a leg1ble condition throughout the tenn of this lease. 
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16. ASS1Qf,£)(TS: The lea.so may bo transfer-red at any time. All transfors rrust roferonoo the lease by t he filo number and rrust 
bo reoordod in the county where the area is located, and the recorded transfer or a copy cert1fiod to by tho County Clark of the county 
where the transfer i s recorded rrust be filed in the Genoral Land Offico within ninety (90) da,ys of the exocution dato, as providod by 
N.R.C. Soction 52. 026, aoc:ompan1od by tho filing fee prescr1bod by tho Goneral Land Office rules in effect on the dato of reco1pt by 
the Gonoral Land Office of such transfor or cert1f1od copy thereof. Every transferoo shall suooeod to all rights and be subjoct to 
all obligations, liabilities, and penalties owed to tho State by tho original lessoo or any prior transferee of the lease, including 
any liabi11tios to the state for unpaid royalties. 

17. Ra.EASES: Lessee ma,y relinquish tho rights granted hereunder to the State at any time by recording the relinquishmont in the 
count.y where this area is situated and filing the reoordod re11nquislvnent or certified copy of samo in tho General Land Office within 
ninet.y (90) da,ys after its exocution aooompanied by the f11ino fee prescribod by tho General land Office rules in effoct on tho date 
of receipt by the Gonoral Land Office of such relinquishmont or oort1fied copy thereof. Such rolinquismient w111 not have tho effoct 
of releasing Lessoe from any 11ab11ity thoretofol"9 accrued in fa \/Or of the State. 

18. UEH: In accordance wi th N.R.C. Soct1on 52. 136, the Stato s hall havo a first lion upon all 011 and gas produood from tho aroa 
covered by this loa.sa to soc:uro pa,)lmOnt of all unpaid royalty and other sums of rroney that may booomo duo under thi s lea.so. By 
aoceptanoo of this loaso, lessee grants the State, in addition to the 11en provided by N.R.C. Soction 52. 136 and any other applicable 
statutory lien, an express contractual lion on and security i nterest in all l eased minerals 1n and extracted from tho leased promisos, 
all l)l"OCleO(fs which ma,y 80Cl"\le to Lessee from the sal e of such leased minerals , whether such proooods are hold by Lessee or by a third 
party, and all fixturos on and improvements to the loasod prem1sos used in connection w1th the production or processing of such leased 
minerals 1n order to securo the pa,yment of all royalties or other amounts duo or to booomo due under this lease and to secure Pll.>'ffl(lnt 
of any damaoes or lou that Lossor may suffer by reason of Lesseo' s breach of any covenant or condition of this lease, whether express 
or 1q,11od. This Hen and security intal"'eSt ma,y be fol"'8Closed with or without court proceedings in the manner provided 1n tho Title 
1, ()\apter 9 of the Texas Business and Conmerce C.000. lessee agrees that tho Connissioner ma,y require Lessee to exocuto and rooord 
such instrvmonts u ma,y be reasonably nocessary to acknowledge, attach or perfoct this Hen. Lessee hereby represents that there are 
no prior or superior liens ari s i ng from and relating to Lessoo ' s act1vit1os upon tho above-<lescr1bed property or from Lessoo ' s 
aoqu1sition of this lease. Should the Conn1ssioner at any time determine that this representation 1s not true, then tho Conn1ssioner 
ma,y declare this lease forie1ted as provided hore1n. 

19. FORFEillJRE: If Lessoo shall fa11 or refuse to make the pa.yment of any sum within t hirty (30) da.ys after it booomes duo , or 
1f Lessee or an authorized agent should knowingly make any false retum or false report oonceming production or dr illing , or 1f Losseo 
shall fail or refuse to dr111 any offset well or wells in good faith as roquired by la-, and the rules and rogulations adopted by the 
Carm1ss1oner of the General Land Off1oa, or 1f Lessee should fa11 to file reports 1n the manner roqu1rod by law or fa11 to comply wi th 
rules and regulations p~lgated by the General Land Office, the School Land Board, or the Railroad Ccmn1ss1on, or rofuse the proper 
author1ty aooass to tho records pertaining to operations, or if Lessoe or an author1zod agent should knowingly fa11 or refuse to give 
oorroct 1nfonnation to the pl"OpOr authority, or knowingly fa11 or rofuso to furni sh the General t..nd Offioo a corroct log o f any wall, 
or 1f Lessee shall knowingly violate any of the material prov1s1ons of th1s l ease, or if th1s lease i s assigned and the assigrvnont i s 
not filed in the General Land Off1oa as required by law, the rights acquired under this l ease shall be subject to forfeiture by the 
Carmiss1oner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture , and when forfe1tod the 
a.-- shall again be subject to lease to tho h1ghost bidder, under the samo rogulat1ons oontrol l ing the o r1g1na1 salo of leases. 
However, nothing herein shall be construed as waiving the automatic term1nat1on of this lease by oporat1on of l aw or by reason of any 
special limitation ar1 s1no heroundor. Forfeitures may be sot asido and this loaso and all rights thereunder reinstatod before the 
rights of another intervene upon satisfactory evidence to the Conn1 ssioner of the General Land Office of fuwre oomp11ance with the 
prov1s1ons of the la-, and of this lease and the rules and regulations that ma.,y be adopted relative hereto. 

20. RIVERBED TIUCTS: In the event this loa.se covers a r iverbed , Lessee 1s hereby spoc1fically granted the right of eminent domain 
and oondomnat1on as provided for 1n N.R.C. Sections 52. 092-52.093, as a part of the consideration rroving to Lessor for the covenants 
heroin mado by Lessee. 

21 • APPL.I CABLE UWS AM> ORI W NG RESTRICTIQ'5: This 1 ease sha 11 be subject to a 11 rules and regu 1 a ti ons, and amendments theroto, 
prarulgated by the Carmissioner of the General Land Office goveming drilling and producing operations on Permanent Free School Land, 
~nt of royalti es , and auditing procoduros, and shall bo subject to all other valid statutes, rules, regulations, orders and 
ordinances that ma,y affect operations under the provisions of this lease. Without 11m1t1ng the generality of the foregoing, Lessoo 
hereby agrees, by the aooeptanoe of this lease, to bo bound by and subjoct to all statutory and rogulatory provisions relating to the 
Goneral Land Off1oa's audit billing not1co and audit hearings procedures. Said provisions aro cur-rently found at 31 TO>tas 
Adm1 n1strat1ve Code, Chapter 4, and Texas Natural Resources Codo Sections 52. 135 and 52. 137 through 52. 140. In the ovont this lcuiso 
covers land franchised or leased or otherwise used by a nav1gat1on d1str1ct or by tho United States for the purpose of nav1gat1on or 
other purpose 1ncident to the oparat1on of a port , then Lossoe shall not bo ont1tlod to enter or possess such land without pr1or 
approva 1 u prov1dod under Soction 61. 117 of the Texas Water Codo , but Lossoo shal 1 be entitled to dove lop such land for 011 and gas 
by directional drilling; provided, ho...ever , that no surface drilling location may be nearer than 660 feet and special permission from 
the Conniss1oner of the General Land Office 1s necessary to make any surfaoa location nearer than 2, 160 foot measured at right angles 
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel, slip, or tum1ng basin which has been a uthor1zod 
by the United States as a fodoral project for future oonstl"\1Ct1on, whichever 1s nearer. 

22. ROOIAL Of mJIPK:NT: Upon the termination of this lease for any cause, Lessee shall not, 1n any event, be permitted to remove 
tho casino or any part of the OQuipment from any producing , dry , or abandoned well or wells without tho written consent of the 
Connissionor of the General Land Office or his authorized representative; nor shall Lessee, without the written oonsont of said 
Conniss1oner or h1s authorized representative remove from tho leased premises tho casing or any other equipment, material , machinery, 
appliances or property owned by Lessee and used by Lesseo in tho dovelopment and production of 011 or gas therefrom unt11 all dry o r 
abandoned wells have been pluggod and unt11 all slush or refuse p1t.s have been properly filled and all broken or discarded lumber , 
machinery, or debr1s shall have been removed from tho premises to tho satisfaction of the said Connissioner or his author1zed 
representat.1ve. 
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23. FORCl:: "4i'JEURE: Should Lessee be prevented from complying with any expn,ss or impliod oovonant of this leaso, from conducting 
dr1111ng oporat1ons thoroon, or from producing 011 and/or gas therefrom, after offort mado 1n good faith , by reason of war, robell1on, 
riots , strH:os, f1res, acts of God or any on:lor, rulo or rogulat1on of govormiontal authority, thon wh1lo so prevented, Lessee' s 
obl1gat1on to comply with such oovooant shall be suspondod upon proper and satisfactory proof prosontod to the Ccmniu1oner of tho 
General Land Office in support of Lessee's contention and Lessoe shall not be 11abla for damages for failure to ocmply therewith (except 
in the event of lease oporations suspondod u providod 1n the rules and rogulations adopted by the School Land Boan:1)1 and this lease 
shall be extendod while and so long as Lessoo 1s pntY011ted, by any such causo, from dr1111ng, reworking operations or producing 011 
and/or gas from tho leased premises; provided, howover, that nothing ho.-.in shall bo oonstruod to suspend the P&.)fflllnt of rentals during 
the primary or extended tenn, nor to abridge Loss 's right to a suspension under any applicable statute of this State. 

2~. RA.ll.R{W) CDt1lSS1~ f£ARlt«iS ~ GAS: No natural gas or casinghoad gas , including both associated and non-associated gas, 
produced from the mineral estate subject to this louo ffWI.Y bo sold or contracted for sale to any person for u1timate uso outside tho 
State of Texas unless the Railroad Carmission of Texas, after notice and hearing as providod in Titlo 3 of the N.R.C., finds that (a) 
tho person, agency, or entity that executed the lease in question doe.s not require the natural gas or casinghead gas to t its own 
existing noods for fuel; (b) no private or public hospital, ~rsing heme, or other similar healt.lH:are facility in this State requires 
the natural gas or cuinghoad gas to moot its existing noods for fuel; (c) no public or private school in this State that provides 
elomontary, secondary, or higher education requires tho nawral gas or casinghead gas to moot its existing neods for fuel: (d) no 
fa.c1 lity of the State or of any oounty, n1.mic1pal1ty, or other political subdivision 1n th1s State requires the nawral gas or 
cas1nghead gas to moot its existing needs for fuel; (e) no produoer of food and fiber requires the nawral gas or casinghoad gas 
nocossary to moot tho ox1sting noods of irrigation IMl'PS and other machinery directly related to this production; and (f) no person 
who resides in this State and who rolies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or C&S1nghead oas to fflOOt t.ho<"..e needs. However, the Railroad Carmission of Texas may grant 
oxoopt1ons to these provisions as sot forth 1n N. R.C. Section 52.296. 

25. LEASE SEClJRITY: Lessoe shall take the highest dogroe of care and all proper safoguan:ls to protoct sa1d premises and to prevent 
theft of 011. gas , and othor hydrocarbons produced from said leue. This includes , but is not 11mitod to, the installation of all 
neoossary oquipmcnt, seals , locks , or other appropr1ato protect1ve dcv1ocs on or at all aoocss po1nts at tho lease's production, 
gathering and storage systems whore thoft of hydrocarbons can occur. Lessoo shall bo liable for tho loss of any hydrocarbons result1ng 
from theft and shall ~ the State of Texas royalties thereon as prov1dod herein on all 011, gas or other hydrocarbons lost by reason 
of theft. 

26. REtU:Tl~ C.- PA't1't:>fl'S: If, during the primary tcnn, a portion of the land ooverod by this lease is includoo w1thi n the 
boundaries of a pooled unit that has been approved by tho School Land Ooard 1n aocon:lanoe wi th Natural Rosouroes Code Sect1ons 52. 151-
52. 153, or 1f, at any t1mo after the expi ration of tho primary tenn or the extended tenn, this loase covers a lesser number of acres 
than the total atnOl.lnt described herein, paymonts that are made on a per acre basis hereunder shall bo reduced acc:on:ling to tho number 
of acres poolod , released, surrendered, or otherw1so severed, so that 1)11.,)ments detennined on a por aero bu1s under the tenr1S of this 
lease during the primary tenn shall bo calculated based upon the number of acres outside the boundar1os of a pooled unit, or, 1f after 
tho e.xp1ration of the primary tenn, the number of acres actually reta1nod and oovered by th1s lea.so. 

Z7. SU(Xl:ss:)(S NID ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and bo binding upon the 
ho1rs, executors , adm1n1strators , svoces.sors or assigns of Lesseo here1n. 

IN TESTD<»r( ._.IER1:DF', wi tness tho signawro of the Conm1ss1oner of the General Land Off1co of the State 
of tho Genera 1 Land Off1co, offoct1ve th1s 5th da.y of April, 1994. 

Texas under the soal 
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OIL AND GAS LEASE NO. ~-Cf'.SB/7 @ 
DATE 4-S-<J'f j,.y A.1'4"t"1:: 



May 12, 1994 

Ms. Ginny Markley 
Union Pacific Resouroes Company 
P.O. Box 7 
Fort Worth, TX 76101 - 0007 

Doar Ms. Markley: 

Thank you for your participation in the State of Texas 011 and Gas Lease Sale held on the 5th day of April, 
1994. Tho sale was a tremendous success. You wore tho high bidder on the marQinal number listed below, 
that has been assigned the corresponding lease number: 

l'GL NO. 29 H-95817 

Tho lease agreement for this marginal number is enclosed. Tho lease will serve as your receipt for tho 
amount of your bid. Also, your contracwal and statutory responsibilities to the Texas General Land Office 
are outlined in tho lease agreement. Section 6(8) requires operators to submit written notice of all 
dri 11 ing, production, and related activities. More spec1fical ly , when a lessee files various forms with the 
Texas Railroad Corrmission and the Department of Energy, they are required to submit copies of these forms to 
the Texas General Land Office. Examples of these forms are: 

W-1, Appl ication to Drill , Doopen, or Plug Bac k with Plat; 
W-2, 011 Woll Potential Test, Completion or Recompletion Report and Log; 
W- 3, Plugg i ng Rooord ; 
G-1, Gas Woll Back Pressuro Test, Completion/Reoompletion Report and Log; 
G-5, Gas Woll Classification Report; 
G-10, Gas Woll Status Report; 
W- 10, 011 Well Staws Report; 
W- 12, Inclination Report ; 
Electrical Logs (any scale and within fifteen (15) da.ys after they are made); 
Directional Surve~; 
P- 12, Certificate of Pooling Authority 
F-1, NGPA Supplemental Application; and 
FERC-121 , Application for Oetennination 

When production is secured from this lease, it is required that monthly production/royalty reports (GLO 
Forms 1 , 1a,2,2a) be submitted to the Texas General Land Office outlining product1on/d1spos1t1on activities 
for the month. If you are not familiar with the required forms and procedures, please call the Royalty 
Management Division of tho Gonera 1 Land Office at (512)463-5042 and request the 011 and Gas reports and 
pa.ymont procedures booklet. 

Lessees shou ld cont.act the ooding agency of the Texas General Land Office Resource Management Division for 
updates and any additional information prior to drilling. 

Your cooperation 1n complying with tho reporting requirements outlined above will be greatly appreciated, 
and will contribute to the Texas Genoral Land Office's efforts to effectively manage the State of Texas' o1l 
and gas resources. Failure to comply with those requirements will subject your lease to possible 
forfeiture . 

Please do not hesitate to contact tl\Y office at (512)463- 5022 if you need any assistance 1n the future, or if 
you have questions concerning the state lease that you operate. 

Sincerely, 

issioner 

GM/DP/lh 

Enclosure 

Garry Mauro 
( >lllfl I ~ l('lll'r 

Te.<,iS Ge11eral Lancl CJlf1et• 

St ! I r I Au ltrl £31,, O q 
1700 t J rll (,o qrc Avt.. 

AuJIII h.:><JS 78701 1-1.h 
( 1, l 4t,3 L' lt 
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DO NOT DESTROY 

GL0-36-l C>-84 -HEMO-

Opera t or ~~ K,.C I';> rJne:.ml1nq, Int' . 
r: 

Unit Name ) 1t,;, /1 ( hi( /j ) 

County :n.1 ~/) ~ J-1J?'JF 

Effect ive Date 

Unitized for : Oil Ga11 _ _ Oil & Gas ,.._-

1. M. F. No. /. 

'tr. ('/ 2 
Sec . Bl~. __ Survey ;. fr ,JI 

~ >( «O / . 7. 
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2 . M. F. No . 

Area Tr. 
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3. M. F. No . 
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POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: March 7, 1995 

OPERATOR: BEXCO Operating, Inc. COUNTY: Brazos & Grimes 

UNIT NAME: Mancuso Unit Well #1 FIELD: Giddings 
(Austin Chalk,Gas) 

STATE LEASE(S) IN UNIT 

Lease 
*Type 
SF 

State 
Number 
M-95817 

State 
Royalty 

1/4 ** 

Expiration 
Date 

4/5/97 

Term 
Year 

3 
Acres 
60.00 

Acres 
In Unit 

32.95 

Lessee of 
Record 
BEX CO 

** Subject to royalty reduction provision in the state lease 

• RAL = Relinquishment Act 
* SF = State Fee 
* FR = Free Royalty 

Unitized for: 
Oil 
I.Jae 
Both x 

Participation: 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation: 
See Remarks 

Basis Surface acreage 
State Acreage 
State Unit Royalty 

6.86% 
1.37% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

447.05 
32.95 

480.00 

Well Location: 
State Land 
Private Land x 

Railroad Commission Rules: 
Spacing 560 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x 

x 
x 

No 

No 
No 



REMARKS: 

BEXCO Operating, Inc. is requesting permanent oil and gas pooling of 
the Austin Chalk Formation defined as the stratigraphic interval or 
its correlative equivalent occurring from 8890 feet to 9200 feet, as 
shown on the induction log of the Prodeco Exploration, Inc. - Jimmie 
Weedon Gas unit No. 1. 

The applicant completed the proposed unit well on January 1, 1995, 
as a horizontal gas well, in the Austin Chalk Formation. The 
initial polential tests showed the well capable of producing 4917 
mcf of gas per day. 

If the unit is approved, the applicant will earn a royalty reduction 
to 20%, making the state's unit royalty participation 1 . 37% . 

Horizontal severance is provided for in the state lease. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil 
and gas unit, under the above stated provisions. 

-

Peter A. Boone 



KBASKIN/MAMCUS01/0 

HANNAH COROUGH 

BEXCO OPERATING, INC. 

MANCUSO UNIT WELL # 1 

GillDtNGS {AUSTIN CHALK- GAS) 

BRAZOS COUNTY 

M- 95817 

D. ARNOLD 





POOL:ING AGJUIIXSNT 
asxco OPZJU.TI NG, I NC, 

MANCUSO UNIT WKLL NO . l 
llltA7.0S AND GJlDOS COONTi ltS, TUAS 

THIS AGREEMENT i• entered into by and between the Corrwni••ioner ot lhe General t..nd Office, on behalf of the 
State of Tex••· •• •t.e••or• and BEXCO Oper•t1ng, Inc . , herein referred to a• •t.e••ee•, and •uch other interested 
partiea aa may Join 1n the execution hereof. the underaigned partiea herein collectively referred to aa the 
•part1ea•, in consideration of the mutu.al agreement• hereinafter set forth and other valuable cons1derationa, 
the receipt and sufficiency of which are hereby acknowledged, and for the purpose• and upon the terms and 
condition• which follow : 

PURPOSES : l. 

Thia Pooling Agreement ("Agreement•) 1• made for the purpoaea of conservation and util1zation of the pooled 
m1neral, to prevent waute, to facilitate orderly developtnent and to preaerve correlative r19hta To such end, 
it 18 the purpoae of th1a Agreemftnt to effect equitable participation w1th1n the unit fonned hereby Thia 
Agreement 18 intended to be performed purauant to and 1n compliance with all applicable atatutea, dec1aiona , 
regulations, rulea, orders and directive• of any governmental agency having juriad1ct1on over the production 
and conaervation of the pooled m1neral and in 1ta interpretation and application ahall, in all things, be 
aubJect thereto . 

UNIT DESCRIPTION : 2. 

The 011 and gas leases, which are included w1th1n the pooled unit, are listed on the attached Exhibit •A• . to 
wh1ch leases and the records thereof reference 1s here made for all pertinent purpoaea The pooled unit shall 
cona1at of all o( the landa deacr1bed 1n Exh1b1t •e• attached hereto and made a part hereof A plat of the 
pooled unit is attached hereto aa Exhibit •c• . 

MINERAL POOLED: ) . 
The mineral pooled and unitized ("pooled mineral") hereby ahall be oil and gaa including all hydrocarbon• that 
"""Y be produced from an 011 well or a gas well aa auch well• are recognized and dea1gnated by the Railroad 
Convn1aa1on of Texaa or other atate regulatory agency having jur1ad1ct1on of the dr1ll1ng and production of oil 
and gas wells. The pooled mineral ahall extend to thoae depths underlying the aurface boundaries of the pooled 
unit 1n the Aust1n Chalk Formation, deUned •• the atrat1graph1c interval or ita correlauve equivalent 
occurring from 8,890 feet to 9,200 feet, aa shown on the Induction Log of the Prodeco Exploration, Inc., Jlrrwnie 
Weedon Gaa Unit No . 1 Well ("unitized interval") . 

POOLING AND EFFECT : 4 . 

. . ... •• 
The parties hereto cotm1it all of their interest• which are within the unit to the extent and a• ebOve described 
1nto aa1d unit and unitize and pool hereunder the aeparate tract• descr1bed on the attached Exhibit •e•. for 

: and during the term hereof, ao that auch pooling or un1t1zation ahall have the following effect . . . . . . . . . 
.. 

• . . . 
.... . . 

la) 

(bl 

The unit , to the extent a• above deacribed, ahall be operated•• an entirety for the 
exploration. development and production of the pooled mineral, rather than•• separate 
tract a 

All drilling operation.a, reworking or other operations with re11pect to the pooled 
mineral on land within the un1t ahall be cona1dered aa though the aeme were on each 
separate tract in the unlt, regardle•• of the actual location of the well or wells 
thereon, for all purpoaea under the terma of the reapect1ve leaaea or other contract• 
thereon and this Agre1111e11t. In the event the unitized area covered by this Agreement 
ia ma1nta1ned in force by dr1ll1ng or reworking operation• conducted on a directional 
well drilled under the un1t1zed area from a aurtace location on adJacent or adjo1n1ng 
lands not included w1tb1n the boundariea of the unitized area, such operations shall 
be cona1dered LO have been cocm,enced on the un1t1zed area when drilling ia COIIVll~nced 
on the adjacent or adjoining land for the purpose of directionally drilling under the 
un1t1zed and production of 011 or gaa from the unitized area through any directional 
well surfaced on adJacent or adJ01n1ng land or drilling or reworking of ,my such 
d1rect1onal well shall be considered production 01 drilling or reworking operation&, 
•• the caae may bl!, on the un1tized rea to1 all purpose• under th1a Agreement 
Nothing in thia Agre..,.nt 1a intended or shall be construed•• grant1ng to Leseee any 
leasehold 1nterest, easements, or other rights in or with respect to any such ,ldJac:ent 
or adJ01n1n9 lend 1n addition to any auch leaaehold 1nteresta, eaaements, or other 
rights which the lessee, operator or other interest owner in the unitized area may 
have lawfully acquired from the •tate or others. 

(cl Production of the pooled mineral from the unit allocated to each aeparate tract. 
reapeclively, aa here1ra!ter provided, shall be deemed to have been produced from each 
auch separate tract in the unit, regardleas of the actual location of the well or 
well• thereon. for all purpose• under the terms of the respective leaaea or other 
contract• thereon and this Agreement However , 1f any State Leaaela) deacr1bed in 
Exhibit "A" attached hereto conta1n(a) provision 4(£) VARIABLE ROYALTY. and a unit 
well ia not located on auch State Leaae and a reduced royalty has not otherw1ue been 
earned, then a reduced royalty may be earned by unit production, but it ahall only 
apply to the acreage and depth& included w1th1n the unit and only for ao long and 
insofar aa aa1d acreage and depth& remain continuously within either a temporary unit 
or a pennAnent cn1t •• approved by the School t..nd Board . Acreage and depth• outside 
of the un1t1zed area muat earn a reduced royalty independently 

(d) All rights to the production of the pooled mineral from the unit, 1nclud1ng royalties 
and other payments, shall be determined and governed by the leaae or olher contract 
pert a 1n1ng to each separate tract. reapecc ively, based upon the produc t 1on so 
allocated to such tract only, in lieu of the actual product1on of the pooled mineral 
therefrom Provided that, payments that are made on a per acre basis shall be reduced 
accord1n9 to the number ot acres pooled and included herein, ao that payments made on 



, 

a per acre baai• ahall be calculated baaed upon the number o f acre• actually included 
w1th1n the boundar1e• or the pooled unit covered by this Agreement 

(el A shut-1n 011 or gas well located upon any land or lease i ncluded within said unit 
shall be cona1dered aa a ahut in oil or gaa well locaLed upon each land or leaae 
included w1th1n aaid unit, pr•v1ded, however, that shut in 011 or gaa well royalty 
shall be pa1d to the St a t e on each State lease wholly or partially within t he unit, 
according to t he te:nns oC such leaae as though such s hut-in 011 or gas well were 
located on sa id lease, i t being agreed that shut-in roya lties provided in each State 
lease shall not be ahared w1th other royalty owners. 

(() Notwithstanding any other prov1sion hereof, it is expr essly agreed t hat each State 
lease may be maintained 1n force as to areas lying outside the unitized area described 
1n Exhibit "B" only a• provided in each auch leaae withou t regard to unit operation• 
or unit production Neither production or the pooled mineral, nor unit operations 
w1th respect thereto, nor the payment of shut-in royalties f r om a uni t well, shall 
serve to hold any State lease in force as to any a r ea outside t he unitized area 
described in Exhibit "B" regardless of whether the production or operatlona on the 
unit are actually located on the State lease or not . "Area• as used ln this paragraph 
shall be based upon s urface acres to the end that, except as may otherwise be provided 
in each State Lease, the area 1ns1de the surface boundar ies o f the pooled unit, if 
held, w1ll be held as to all depths and horizons. 

(9) If the Railroad commusion of Texas (or any other Texas regulatory body having 
)ur1sd1ct1onl shall adopt special field rules prov1d1ng for 011 a nd/or gas proration 
units of less than 480.00 acres, then Lessee agrees to either (1) drill to the density 
permit:ted by the Railroad COITl!lisaion, (l) make application to the School Land Board 
of t:he State of Texas to reform the unit to comply with Railroad Conwniasion unit 
rules, or (3) make application to the School Land Board o f the State of TeXAs for such 
remedy as may be agreeab le to the Board. 

(hi This Agreement shall not relieve Lessee from the duty of protecting t he State lease• 
deacr1bed 1n Exh1b1t "A" and the State land• w1th1n the boundariea of the pooled unit 
described in Exhibit •e• from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, aubJect to auch 
obligation, Leasee INiy produce the allowable for the entire unit aa fixed by the 
Railroad Commission o f Texas or other lawful authority, from any one or mor e well1 
completed thereon . 

(1) There shall be no obl19at1on to drill internal offaet to any other well on aeparate 
tracts within the pooled unit, nor to develop the lands within the boundarle• thereof 
separately, as to the pooled mineral . 

() I Should this Agreement terminate for any cause, in whole or in part, the le•••• and 
other contract• affecting th• landa within the unit, if not then other,,, iae 1N1intained 
in force and effect, ahsll re111111n and 11111y be maintained i n force and effect under 
their respective teI"IIII and cond1t1on1 in the 1ame manne r as though t here had been 
production or operations under said lease or contract and t he same had cea•ed on the 
date of the termination of thi• Agreement . 

,M.LOCATION OF PRODUCTION: 5 . 

.. . .... .... 
•• 

. . . . 
For the purpoae of computing the share o! production of the pooled mineral to which each intereat owner aha11 •• 
be entitled from the pooled unit, there •hall be allocated to each tract cOITlllltted to aaid unit that pro rata . • • 
portion of the pooled mineral produced from the pooled unit which the number of surface acre• covered by each:.• • • 
auch tract and included in the un1t bear• to the total number o! surface acre• included in aa1d unlL, and the 
•hare of production to which each intereat owner ia entitled ahall be computed on the basia of auch owner'• 
1ntereat in the production ao allocated co each tract 

TAKING ROYALTY lN KIND· 6 . 

Notwithatanding anyth1ng contained herein to the contrary, the State may, at it• option, upon not leaa than 
sixty (60) days notice to Leaaee, require that payment oC all or any royalties accruing to th• State under thia 
pooling or un1tizat1on agreement be 11111de 1n kind, without deduction for the cost o f producing, gathering, 
atoring, aeparating, treating, dehydrating, compreaaing, proceas1n9, tranaporting and otherwise making the oil, 
gas and other products produced hereunder ready for sale or uae . 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take it• royalty in kind, the State ahall receive full market value 
Cor its royalty hereunder, auch value to be determined a1 follows : 

<al Aa to royalty on oil by Ill the highest poated price, plu• premium, if any, o!fered 
or paid for 011, condenaate, distillate, or other liquid hydrocarbon•. reapect1vely, 
cf a like type and gravity for the field where produced and when run, or (21 the 
higheat market price thereof offered or pa1d for the field where produced and when 
run, or (3) gros1 proceed• of the sale thereof, whichever 1s the greater; 

(bl Aa to royalty on gaa, auch value to be baaed on (ll the h19heat market price paid or 
offered !or ga• of comparable quality for the field where produced and when run, or 
(2) the gross price pa1d or offered to the producer. whichever 11 the greater . 

(For the purpoaea of th1• Agreement •t1eld• meana the general area in which the landa covered hereby are 
located. l 

2 

• • 
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EFFECTIVE DATE· 8 

Upon execution by the Commiaaioner of the General !And Office of the State of Texaa th1s A<jreement shall become 
effective as of March 7, 199S: however, 1t 18 agreed that the State will participate 1n production frOIII the Unit 
well or wells on a unitized basis from the dace the pooled mineral waa or ta tirat produced 

ITfil:! : 

Thia Agreement ahall refflc'lln in effec t so long as the pooled mineral is being produced from said unit, or ao long 
aa all leases included in the pooled unit are fflc'l1nta1ned in for ce by payment of delay rentals or shut-in 011 
or gas well royalties, by drilling or rework, or by other means, 1n accordance with the terms of said leases. 
Nothing herein ahall amend or mod1fy Section S2 . 031 of the Natural Reaourcea Code, or any of the provisions 
thereof which are contained in any State lease covered by this A<]reement . 

STATP: LAND. 10. 

Insofar aa the royalty interest of the State of Texas in and under any State tract committed to the unit ia 
concerned, this Agreement 1s entered i nto. made and executed by the undera19ned Conwn1ss1oner of the General t..nd 
Office by virtue of the authority and pursuant to the prov1a1ona of Subchapter E, Chapter S2, of the Natural 
Reaourcea Code, author1z1ng the same, a f ter the prerequ1a1tes, finding• and approval hereof. as provided in said 
Code hav1ng been duly considered, made and obtained . 

DISSOLUTION : 11 

The unit covered by thla A<jreement may be diaaolved by Lessee, his heirs, auccesaors or assigns . by an 
instrument filed for record in Brazos and Grimes Counties, Texas, and a certified copy thereof filed in the 
General Land Office at any time after the cessation of production on said unit or the completion of a dry hole 
thereon prior co production or upon auch other date•• IIIAY be approved by the School !And Board and mutually 
agreed to by the undera1gned parties, their aucceaaora or aaatgna . 

RATIFICATION/ WAIVER : 12. 

Nothing in this Agreement, nor t he approval of thia A<]reement by the School !And Board, nor the execution of 
thia Agreement by the Commiaa1oner ahall (11 operate•• a rat1ficac1on or reviver of any State lease that haa 
expired, terminated, or haa been released 1n whole or in part or terminated under the terms of auch State lease 
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money . 011, gaa or other 
hydrocarbons, or other thing due to the Scace by reaaon of the existence or failure of such lease; (3) 
conatitute a waiver or releaee of any claim by the State that auch leaae 1a void or voidable for any reaaon, 
including, without limitat1on, violat1ona of the laws of the Stace with reapect to auch leaae or failure of 
consideration; (4) con•titute a conf1I'111Atlon or recogn1t1on of any boundary or acreage of any tract or parcel 
of land 1n which the State haa or cla1ma an interest, or (S) constitute a ratification of. or a waiver or 
release of any claim by the State with reapecc to any v1olat1on of a statute, regulation, or any ot the conmen 
lawa of thia State, or any breach of any contract, duty, or ocher obl1gacion owed to the Stace . . . . . . • C'•UNTERPARTS : ll . 

•• :•. Thi• Agreement may be executed in counterpart• and 1£ eo ~xecuced •hall be valid, binding and have the same 
•• • effect as 1! all the parties hereto actually joined in and executed one and the same document . For recording 

purpoaea and in the event counterpart• of thla Agreement are executed, the executed pagea, together w1th the 
pages neceaaary to ahow acknowledgment•. may be combined with the other pagea of thla A<]ree~ent ao •• to tonn 

••. : what ahall be deemed and treated aa a single original inatrum,,nt showing execution by all partiea hereto .. 
• IN WITNESS WHEREOF the parties hereto have executed this Agreement upon the respective dates indicated below . . .. 

.. .. . . O.te Executed 

Date Execut:ed 

ATTEST 

Legal 
Content 
Geology 
Execution 
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CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 7th day of March, 1995, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, 
all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the J~ day of --~9it<Ll--"a&J..""''""'l_...--------· 1995. 

~·'---',- < 'I<. ?i-~ Secfe ary ~ the SchOO i.andBoard 

STATE OF TEXAS 

COUNTY OF 1,U 1-cS 

Th~ instrume,t was acknowledged before me on 1.!.J..C'-"='=-"'--±<Z~--· 8l-f BAL4.S12-- as 
...le'.:~~~$L•U./Jf"-'.,.,_,"'-.:1:.r::... ______ of BEXCO Operating, ____ ./..o..t-°'~--J.-l--- corporation, on behalf of said 

corporation. 

DARREL MUNSEY 
MY COMMISSION EXPIRES 

December 31, 1996 
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Lessor: 

Lessee: 
Date: 
Volume/Page: 

Lessor: 

Lessee: 
Date: 
Volume/Page: 

EXHIBIT "A" 

Cullen V. Mancuso and wire, Patti S. Mancuso 
and Chnrles Mancuso nnd wire, Cindy Lou Mancuso 
n/k/n Cindy L. Mancuso 
Baker Exploration Company 
December 30, 1993 
2003/187 

State or Texas by the Commissioner of the General 
Lnnd Ornce nnd the School Lnnd Board 
Union Pacific Resources Company 
Aprll 5, 1994 
2208/317 



Exhibit " B" 

METE D BOU D DE RIPTIO 
O A 480.00 A RE IT OF TUE 

B I co OPERA TING, INC., MA cu UNIT 0. 1 
LR MIT II LL URVEY, A-166 

BRAZO OUNTY, TE 

Metes and bounds description of all that certain tract or parcel ofland, lying and being situated in the 
I.R.. Mitchell SUIVey, Abstract No. 166, Brazos County, Texas. Said tract being a portion of the following· 

• • • . . . ... . 
•••• . . . . . . 
• • • . . . . . . 

1. A called 459.606 acre tract as described by a deed to Cullen V. Mancuso, et al, 
recorded in Volume l 884, Page 301 of the Deed Records of Brazos County, 
Texas and by an Oil and Gas Lease (Tract 2), recorded in Volume 2003, Page 
187 of the Official Public Records of Brazos County, Texas, 

2. A called 598.69 acre tract as described by a deed to Cullen V. Mancuso, et al, 
recorded in Volume 1970, Page 289 (Exhibit A-1) of the Deed Records of 
Brazos County, Texas and by an Oil and Gas Lease (Tract 1), recorded in 
Volume 2003, Page l 87 of the Official Public Records of Brazos County, 
Texas, 

3. Tract 8, Navasota River, Brazos and Grimes Counties, Texas, called to contain 
approximately 60 acres, as described in an Oil & Gas Lease to the State of 
Texas, recorded in Volume 2208, Page 317 of the Official Public Records of 
Brazos County, Texas . 

Said tract bejng more particularly described by metes and bounds as follows: 

• •• • : C OMMENCING at a 1/2 inch iron rod found marking the South comer of the aforementioned 
• •• 459.606 acre tract and the West comer of a called 173.6 acre tract as described in a deed to Douglas 

:·. ••• W. Howell, Jr., recorded in Volume 1872, Page 208 of the Deed Records of Brazos County, Texas, 
• • said iron rod also being on the Nonheast Right-of-Way line of State Highway No. 6; 

THENCE: N 37° 40' 30" E along the Northwest line of said 173.6 acre tract and the Southwest line 
of said 459.606 acre tract for a distance of 702.99 feet to a Southeast comer of said 459 606 acre 
tract; 

THENCE: S 63° 101 04 11 E along the Southwest line of said 459.606 acre tract for a distance of 
1140.17 feet to the West comer of a called 102.52 acre tract as described in a lease from Paul 
Vollmer and \.VUe, Cecelia VoUmer, recorded in Volume 2034, Page 257 of the Official Public 
Records ofBrazos County, Texas; 

THENCE: N 89° 13' 28" E along the South line of said 459.606 acre tract and the Northwest line 
of said 102.52 acre tract for a distance of 3184.78 feet to a 5/8 inch iron rod found marking the 
POINT OF BEGINNJNG for this herein described tract; 

THENCE: S 65° 401 01" E continuing along the South line of said 459.606 acre tract, at 2784.67 
feet pass a 5/8 inch iron rod found marking the North comer of said 102.52 acre tract, continue on 

- ------- - ------------------------- ------
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into the aforement ioned 598.69 acre tract for a total distance of3643 .74 to a point; 

TIIE : N 72° 55' 42" E through said 598.69 acre tract for a distance of2418.48 feet to the high 
bank of the Navasota River; 

11IEN 1: N 59° 55' 10" E across the Navasota River for a distance of 151.41 feet to the opposite 
high bmnk of the Navasota River (Grimes County side); 

THE 1 
: aJong the meanderings of the Navasota River (Grimes County side) for the following 

calls: 

N 07° 04' 24" E for a distance of 159.71 feet to a point; 
N 20° 59' 18" E for a distance of 111.51 feet to a point; 
N 53° 02' 13" E for a distance of 120.34 feet to a point; 
S 83 ° 55' 35" E for a distance of 56.19 feet to a point; 
N 84 ° 06' 33" E for a distance of 81. 75 feet to a point; 
N 67° 40' 58" E for a distance of214.10 feet to a point; 
N 59° 36' 24" E for a distance of 167.67 feet to a point; 
N 44° 32' 08" E for a distance of99.84 feet to a point; 
N 23 ° 32' 02" E for a distance of 11 5 17 feet to a point; 
N 19° 30' 09" E for a distance of 95.49 feet to a point; 
N 19° 33' 32" E for a distance of 81.93 feet to a point; 
N 09° 05' 22" E for a distance of 107.90 feet to a point; 
N 01 ° 23' 50" W for a distance of 70.07 feet to a point; 
N 08° 27' 47" W for a distance of 65.55 feet to a point; 
N 19° 24' 12" W for a distance of 59.97 feet to a point; 
N 23 ° 34' 03" W for a distance of 66.18 feet to a point; 
N 36° 28' 38" W for a distance of 45.17 feet to a point; 
N 38° 17' 47" W for a distance of 45.48 feet to a point; 
N 64 ° 59' 45" W for a distance of 88 80 feet to a point; 
N 54 ° 01 ' 49" W for a distance of 105. 14 feet to a point; 
N 76° 04' 52" W for a distance of 57 90 feet to a point; 
N 81 ° 10' 18" W for a distance of 129.23 feet to a point; 
S 69° 04' 34" W for a distance of366 82 feet to a point; 
S 69° 36' 09" W for a distance of 21 2 30 feet to a point, 
S 72° 37' 03 " W for a distance of 283 76 feet to a point; 
S 72° 16' 13" W for a distance of360.89 feet to a point, 
S 68 ° 51' 02" W for a distance of 189 79 feet to a point; 
S 84 ° 02' 41" W for a distance of 371 .12 feet to a point, 
N 64 ° 44' 43" W for a distance of 104.15 feet to a point; 
N 3 1 ° 12' 46" W for a distance of 168.86 feet to a point; 
N 02 ° 19' 18" E for a distance of 23 3. 64 feet to a point; 
N 28° 21' 08" E for a distance of 462.54 feet to a point; 
N 24 ° 28' 57" E for a distance of253.05 feet to a point; 
N 27° 13' 17" E for a distance of256.07 feet to a point; 
N 14 ° 27' 21" E for a distance of 61 . 83 feet to a point; 
N 13 ° 02' 15" W for a distance of 141 .51 feet to a point; 
N 00° 38' 57'' W for a distance of 150.78 feet to a point; 

2 
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N 11 ° 13' 36" E for a distance of 62.10 feet to a point; 
N 13 ° 01' 30" E for a distance or 188.57 feet to a point; 
N 43 ° 14' 23" W for a distance of 531 .17 feet to a point; 
N 67 ° 23' 48" W for a distance of 637.27 feet to a point; 
N 47 ° 46' 31" W for a distance of 233.40 feet to a point; 
N 59° 1 O' 52" W for a distance of 492.62 feet to a point; 
N 40° 58' 19" W for a distance of 462.36 feet to a point; 
N 47° 03' 57" W for a distance of 305.99 feet to a point; 
N 38° 07' 40" W for a distance of229.98 feet to a point; 
N 80° 37' 56" W for a distance of 156.24 feet to a point; 
S 78 ° 36' 25" W for a distance of 186.72 feet to a point; 
S 37° 43' 31" W for a distance of l 02.84 feet to a point; 
S 19° 47' 16" W for a distance of266.46 feet to a point; 
S 55° 15' 57" W for a distance of 165.08 feet to a point; 
N 79° 17' 45" W for a distance of 223.17 feet to a point; 
S 59° 20' 00" W for a distance of 88.00 feet to a point; 
S 51 ° 50' 00" W for a distance of97.00 feet to a point; 
S 14 ° 15' 56" W for a distance of 220.81 feet to a point; 
S 32° 05' 07'' W for a distance of250. 13 feet to a point; 
S 82° 40' 16" W for a distance of 162.95 feet to a point; 
N 66° 43' 52" W for a distance of74.97 feet to a point; 
N 20° 53' 15" W for a distance of268.74 feet to a point; 
N 42 ° 30' 56" W for a distance of 411.59 feet to a point; 
N 22° 11' 02" W for a distance of 166.70 feet to a point; 
N 29° 52' 48" W for a distance of227.23 feet to a point; 
N 60° 59' 58" W for a distance of 110.99 feet to a point; 
N 63 ° 51' 20" W for a distance of 102.88 feet to a point; 
N 62 ° 41' 02" W for a distance of 132.58 feet to a point; 
N 56° 27' 48" W for a distance of202.54 feet to a point; 
N 88° 21' 38 11 W across the river for a distance of250.95 feet to a point on the high 

bank of Brazos County; 

THENCE: S 02° 01' 51" W through the aforementioned 598.69 acre tract for a distance of 1720 55 
to a point on the North line of the aforementioned 459.606 acre tract; 

THENCE: S 03° 32' 08" W through said 459.606 acre tract for a distance of338.30 feet to a point; 

THENCE: S 02° 26' 40" W continuing through said 459.606 acre tract for a distance of 1862 48 
feet to the P OINT OF BEGINNING containing 480.00 acres of land as surveyed on the ground 
October, 1994. (See Survey Plat prepared January, 1995 for more descriptive information) 

Brad Kerr 
Registered Professional 
Land Surveyor No. 4502 

D.\work\94-427F l .mab 
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AS RAILROAD COMM ISSION OF ·• 
011 and Gas Div ision GAS WELL ·-· 

CLASSIFICATION REPOR1 

Form G- 5 
Rev. 0 1/ 01 / 6 0 

REA D INSTRUCT IONS ON BA CK 

1. OPERATOR NAME (Elt1c tlY u a h01111 on Foni P·5 Org111h1t lon Repor t ) 3. RRC DISTRICT NO. 4 . OIL LEASE NO. OR 
GAS WELL ID O 

Be.xco Operati.nq I Inc• 
2. MAILING ADDRESS 

SU.ite 108 
1001 University Drive East 
Coll ege stati on, Texas 77840-2120 

3 
5. W ELL NO. 6. API NO 

1-H 42- 041- 31838 
7 . COUNTY OF WELL SITE 

Gr:i~ 
8 . FIELD NAME ( a, oer ARC Reeon:ul 

Giddin;Js (Aus t in O,alk - Gas ) 
9 . LEASE NAME 

Ma110.lSO 
10. LOCATION (Slctlon . Slooc , 111d Survey) 
I . R. Mitchell A- 166 

1 1. PIPELINE CONNECTION OR USE OF GAS 
So.Jthv.estern Gas Pipeline , Inc . 

I. PRODUCTION TEST AT RATE ELECTED av OPFRATOR 
(d• t• on 2c·h01Jr basi s) 

II. A.S.T.M. DISTILLATION OF LIQUID SAMPLE. Olsllllahon tost Is 
r equired for gu w all, 0 Y 1f the producing gu-liquid hydroc arbon 
ratio Is loss then 100 .000 CF/barrol. 

12 / 12/94 A. Dato of Tost ________ _,___.._,_ ____ _ 

4917 B. Gu Volume _________ ____ _ IMcfl Date Liquid Sample Obu 1n11d Not -c...,.., 1 ired 

o.oo (Bbll C. 011 or Condonu ta Volume _ _ _ _ _ _ ___ _. Wher e Obtalnod· D Sopar~tor D Stock T111 

14. 60 
% Over Temp (dog. Fl % Ovor Tomp. (deg. Fl 

0 . W 11or Vo lume--------------(Bb l) 

E. Gas/ Liquid Hydroc arbon Ratio Dry (Cf/Bbl) 

1187 F. Flo w ing Tubing Pres sure ---------- (psi a) 

28/ 64 G. Chok.o Size ----- - -----'------ (In.) 

H. Casing Pr 11u ur 11 

I. Shut- In W ollhoi d Prossuro­

Tublng 

15 

7815 

(psi a) 

(ps i.al 

lntt t el 
Boll tng 
h r~ . 60 

10 70 

20 ea 

30 90 

40 95 

60 End Point 
J Soparator Qper~11ng Pr 11u ur 11 ____ 4_6_5 __ _ (ps i1) 

K. Color o f Stock Tan Liquid, _ ____ ===-----
L. Gravtty o f Soparator L1qu1d _ ____ :.:.:. ___ a API Toul Rocovory 

M. Gravity o f Stoc Tan~ Liquid _____ NA ____ 0 API Ro$lduo 

N. Sp11c lfic Gr avity o f t h 11 Gu 
(Air • 1 I __________ 0_._6_3_9 ____ _ 

Loss 

I doc laro undor pon1ltlos proscrlbod In 
Soc . 9 \.143. Tex u Natur11 Re, ourcos Codo, Tim Ware 
that I am 1uthori t od 10 mlk.o this, r oport, NAME ( Type 0 ,. Pr tnt1 
\lu l this report w u pr opar od by me or I'\ 
undor my supervi sion end dir 11clion. and JVIY~ \N QAL, ,L_J ~ Tri 

SIGNATURE t fWf iZivv0 VO:Df<A..u~ "L 
that dau and h ol$ su ted thoreln 1r 11 tru 11 . ./ 
cor ruc t, ""d completu to tho b 11 s t o f my _ __;;Bryan~ i.=;.;.....;D;;...;;;;is;;;.-'.;;;;cr=i .;;;;ct..;;;....;..Mana;.;.;;;..~gi.;er;;;:... ____ _ _ _ 

FESCX) Inc. 

k.now tedge. TIT\.E 

02 / 03/95 Tim Ware 14091 775- 1825 
DATE CONT ACT PCRSON PHONE NUMBER 

percont 

p ercent 

porccmt 

RRC USE ONLY 
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RAILROAD CDMMISSION or TE XAS FOHM G 10 
OIL ANO GAS DIVISION Rev 1111/83 

L P R I N TkO FOR M J LL ) R E. Tl SI ' GAS WELL ST A TUS REPORT J 

[ D IS T R ICT 03 1 (}pera lor BEXO) rating , Inc . Te" P erioJ 
Acldre n 1001 Univers± Y Dr • I E., g E!. 108 Poge 

c.s . ' Tx 77840 
Due Do1e Eflec r, ve Dore 

RRC 
,____ __ 
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Mancuso l 
. . . . .. . .. . . n . ... .. . .. . . . 

•1o.r1 . .. ... .. . . . . 
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l lC F BOJ S oa u srwu n MCF/ l>A Y . . .. . ... . ... . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . -
"a l . .. . ... . . .. . 
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"a n . .. . . ... . . . .. 

P S IA Isl II PSIA .. .. ...... . ..... Sswc. Crw • (irav. API MCF Bbl Flow lnlf .. · ... .... . . .... . - --
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Q 
15111'1-t PSI A SIGNATURE . . . . .. ... . ... 
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>- • • .. . ... t • • 

AS PURCHASER'S REPRESENTATIVE. I AGREE THAT EACH MCF B B U 881.S SJ'll'li n MC F/'OAY 

TEST VOLUME SHOWN ABOVE IS A TRUE TEST . . ... . ..... . . . . .. . . . . . . . . . . . .. . . . . . .. 
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API l !CF/Bbl Flowhr1 1 P S(A Slli'M PS IA 
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DO NOT DESTROY 
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POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: March 7, 1995 

OPERATOR : BEXCO Operating, Inc. COUNTY : Brazos & Grimes 

UNIT NAME: Mancuso Unit Well #2 FIELD: Giddings 
(Austin Chalk,Gas) 

STATE LEASE(S) IN UNIT 

Lease 
~Type 
SF 

State 
Number 
M-95817 

State 
Royalty 

1/4 ** 

Expiration 
Date 

4/5/97 

Term 
Year 

3 
Acres 
60.00 

Acres 
In Unit 
13.95 

Lessee of 
Record 
BEX CO 

** Subject Lo royalty reduction provision in the state lease 

* RAL = Relinquishment Act 
~ SF = State Fee 
* FR = Free Royalty 

Unitized for : 
Oil 
Gas 
3oth x 

Participation : 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Depth(s): 
See Remarks 
Formation: 
See Remarks 

Basis Surface acreage 
State Acreage 
State Unit Royalty 

3.49% 
0.70% 

Agree to drill to density of field rules: 
dolds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

386 . 05 
13 . 95 

40 0 . 00 

Well Location: 
State Land 
Private Land x 

Railroad Commission Rules: 
Spacing 440 Acres 
Acreage Factor 100% 

Yes 

Yes 
Yes 

x 

x 
x 

No 

No 
No 



REMARKS: 

BEXCO Operating, Inc. is requesting permanent oil and gas pooling of 
the Austin Chalk Formation defined as the stratigraphic interval or 
iLs correlaLive equivalenL occurring from 8890 feet to 9200 feet, as 
shown on Lhe InducLion log of the Prodeco Exploration, Inc. - Jimmie 
Weedon Gas Unit No. l. 

The applicant completed the proposed unit well on January 24, 
as a horizontal gas well, in the Austin Chalk Formation. 
initial potential tests showed the well capable of producing 
mcf of gas per day. 

1995, 
The 

6,860 

If the unit is approved, the applicant will earn a royalty reduction 
to 20%, making the state's unit royalty participation 0.70%. 

Horizontal severance is provided for in the state lease. 

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE 
STATE LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil 
and gas unit, under the above staled provisions. 

Peter A. Boone 



·--··--------------------------------------------------------

KBASICIN/MA.NCUS02/0 
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BEXCO OPERATING, INC. 

MANCUSO UNIT WELL #2 

GIDDINGS (AUSTIN CHALK- GAS) 

BRAZOS COUNTY 

M- 95817 
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POOLING AGRJIBMENT 
BUCO OP!RATIIIG, I NC. 

MANCUSO OMIT lffLL NO. 2 
BJlAZOS AND GRDaS COUNTIES, TllXAS 

THIS AGREEMENT 1a entered 1nto by and between the Comm1aaioner of the General i..nd Office, on behalf of the 
State of Texaa, aa "Leaaor• and BEXCO Operating, Inc., heteln referred to•• •t.eaaee•, and auch other interested 
partiea •• may join in the execution hereof. the undersigned part1ea herein collectively referred to aa the 
•part1ea•, 1n consideration of the mutual agreement• hereinafter set forth and other valuable considerations. 
the receipt and sufficiency of which are hereby acknowledged, and for the purpoaea and upon the terms and 
conditions which follow • 

PURPOSES : 

This Pooling Agreement ("Agreement"I 1s made for the purposes of conservation and ut1lizat1on of the pooled 
mineral, to prevent waate, to fac1litate orderly development and to preserve correlative rights . To auch end, 
it 1a the purpoae of chi• Agreement to effect equitable parcic1pat1on within the unit form~d hereby Thia 
Agreement is intended to be performed purauanc to and in compliance with all applicable atacutea, decia1ona, 
regulations, rules, orders and direccivea of any governmental agency hav1ng jur1adicc1on over the production 
and conservat1on of the pooled mineral and 1n its interpretation and application shall, in all things. be 
aubJect thereto 

UNIT DESCRIPTION: 2 

The oil and gaa leaaea, which are included within the pooled unit, are liated on the attached Exh1b1c "A", co 
which leaaea and the recorda thereof reference 1a here made for all pertinent purpoaea The pooled unit ahall 
consist of all of the lands deacribed in Exhibit •e• attached hereto and made a pare her~of A plat of the 
pooled unit is attached hereto aa Exhibit •c•. 
M rNRRAL POOLF.O : 

The mineral pooled and unitized (•pooled mineral") hereby shall be 011 and gaa including all hydrocarbons that 
may be produced from an oil well or a gaa well aa auch well• are recognized and deaignated by the Railroad 
Comm1aaion of Texaa or other state regulatory agency having Jurisdiction of the drilling and production of oil 
and gas wells . The pooled mineral ahall extend co choae depth• underlying the aurface boundaries of the pooled 

• • unit in the Austin Chalk Fol'Tll4tion, defined aa the stratigraphic interval or ita correlative equivalent 
• • • occurring from 8, 890 feet to 9, 200 feet, as shown on the Induction Log of the Prodeco Exploration, Inc • Jimmie 
••• • Weedon Gaa Unit No . l Well (•unitized interval") . .... . . .. • POOLING AND EFFECT: 4 • 

The part1ea he1eto COlffll1t all o! their intereata which are w1th1n the unit to the extent and•• abOve deacribed 
•• • into aaid unit and unitize and pool hereunder the separate tracts deacribed on the attached Exhibit •e•, for 

• .: and during the cerm hereof, so chat auch pooling or unitizac1on shall have the following effect. ... . . 
. . . . . . 

(al 

(bl 

The unit, to the extent aa above deacribed, shall b<- operated aa an entirety for the 
exploration, development and production of the pooled mineral, rather than aa aeparate 
tract a 

All dr1ll1ng operations, reworking or ocher operations with respect to the pooled 
mineral on land within the unll shall be conaidered •• though the aame were on each 
aeparate tract 1n the unit. regardlesa of rhe actual location of the well or well• 
thereon, for all purpose• under the term11 of the reapective leaaea or other contract• 
thereon and thia Agreement. In the event the unitized area covered by thia Agreement 
ia maintained in force by drilling or reworking operation• conducted on a directional 
well drilled under the unitized area from a aurface location on ad)acent or adjoining 
landa not included within the boundariea of the unitized area, auch operations shall 
be considered to have been commenced on the unitized area when drilling ia commenced 
on the adjacent or adjoining land for the purpose of directionally drilling under the 
unitized and production of oil or 9aa from the unitized area through any directional 
well aurfaced on adJacent or adjo1n1ng land or drilling or reworking of any auch 
directional well shall be considered production or drilling or reworking operations . 
aa the caae may be, on the un1t.ized area for all purpoaea under thU Agreement .. 
Nothing in thia Agreement ia intended or ahall be conatrued aa granting to Lessee any 
leaaehold intereat. eaaen,enta, or other rights 1n or With reapcct to any such adjacent 
or adjoining land in addition to any auch leaaehold intereata. easement•. or other 
righta which the lessee, operator or other interest owner in the unitized area may 
have lawfully acquired from the atate 01 othera . 

(c) Production of the pooled mineral from the unit. allocated to each aeparate tract., 
respectively, as hereinafter provided, shall be deen,ed to have been produced frcrn each 
auch aeparate tract in the unit, regardleaa of the actual location of the well or 
wells thereon, for all purpoaea under the tenna of the reapective leaaea or other 
contracta thereon and chis Agreement . However, 1f any Seate Leaae(al deacr1bed in 
Exhibit "A" attached hereto containlal prov1a1on 4(EI VARIABLE ROYALTY, and a unit 
well is not. located on such State Lease and a reduced royalty has not otherwise been 
earned, then a reduced royalty may be earned by un1t production, but it shall only 
apply to the acreage and depth• included w1th1n the unit and only for so long and 
insofar as aa1d acreage and depcha remain continuously within either a temporary unit 
or a permanent unit as approved by the School Land Board Acreage and depths outside 
of the unitized area muat earn a reduced royalty independently 

(d) All rights to the production of the pooled mineral from the unit , including royalties 
and other paymcnta, shall be determined and governed by the lease or Other contract 
pertaining to each aep.,irate tract , respectively, baaed upon the produc t.con ao 
allocated to auch tract only, in lieu o( the actual production o( the pooled mineral 
therefrom Provided that, payments that are made on a per acre ba11s shall be reduced 
accordin9 t o the number of acres pooled and 1ncluded herein, so that payments made on 



(el 

( fl 

(g) 

(h) 

( 1) 

a per acre baa1a shall be calculated baaed upon the number of acres actually i ncluded 
w1th1n the boundar1 .. of the pooled unit covered by th1a Agreement 

A shut-in 011 or g .. well located upon any land or lease included within sa1d unit 
shall be conaidered u a shut-1n oil or gas well located upon each land or lease 
included w1th1n aalll unit; provided, however, that abut in oil or gas well royalty 
shall be pa1d to tlu!, State on each State lease wholly or partially within the unit, 
according to the tSll\8 of such lease as though such shut-in oil or gas well were 
located on sa1d lea8Rc, it being agreed that shut-in royalties provided in each State 
lease shall not be ... red with other royalty owners 

Notwithstanding any iaher provision hereof, it is expressly agreed that each State 
lease may be maintal.Dld in force as to areas lying outside the unitized area described 
in Exhibit "B" only aa pr ovided 1n each such lease without regard to un1t operations 
or unit production Reither product1on o! t.he pooled mineral, nor unit operations 
with respect thereto. nor t he payment of ahut-1n royalties from a unit well, shall 
serve to hold any St.ate lease 1n force as to any area outside the unitized area 
described 1n Exh1biL •e• regardleaa of whether the production or operations on the 
un1t are actually located on the State lease or not "Area• aa used in this paragraph 
shall be baaed upon aarface acrea to the end that, except as may otherw1ae be provided 
1n each State Lease, the area 1naide the surface boundaries of the pooled unit, if 
held, will be held aa to all deptha and horizons. 

If the Railroad C~aaion of Texaa (or any other Texaa regulatory body having 
juriadictionl shall .ccpt special field rulea providing for oil and/or gas pror ation 
units of leas than 4CD.OO acres, then Lessee agrees to either (11 drill to the density 
permitted by the Railroad Commiaaion, (2) make application to the School Land Board 
of the State of Teaa to reform the unit to comply with Railroad Comrnisaion unit 
rules, or (31 make aJ:!11,lication to the School Land Board of the State of Texaa for such 
remedy as may be agIZRable to the Board. 

Thia Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundariea of the pooled un1t 
described in Exhibit •e• from drainage from any well aituated on privately owned land, 
lying outside the 1&1tized area described 1n Exhibit "B", but, aubject to auch 
obligation, L.eaaee .., produce the allowable for the entire unit as Cixed by the 
Railroad Comm1aaion,,. Texaa or other lawful authority, from any one or more wells 
completed thereon. 

There ahall be no ob.hgation to drill internal offset to any other well on separate 
tracts within the poaJed unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral 

(j) Should th1a Agreemetn. terminate for any cause, in whole or in part, the leases and 
other contracts aff81Clling the lands within the unit, if not then otherwise maintained 
in force and effect. ehall remain and may be maintained i n force and effect under 
their respective tens and conditions in the same manner as though there had been 
production or operat.J.ata under sa1d lease or contract and the same had ceased on the 
dace of the term1n~on of this Agreement . 

ALLOCATION OF PRODUCTION : s . 
For the purpoae of computing the ahc:a o! production o! the pooled mineral co which each interest owner shall 
be entitled from the pooled un1t, thme shall be allocated to each tract committed to said unit that pro rata 
portion of the pooled mineral produced. from the pooled unit which the number of surface acre• covered by each 
such tract and included in the unit tear• to the total number of surface acres included in said unit, and the 
share of production to which each ln:tareat owner is entitled shall be computed on the basis o! such owner's 
interest 1n the production so allocar.al to each tract . 

TAKING ROYALTY IN KIND : 6. 

Notwithatanding anything contained llereio to the contrary, the State may, at its option, upon not leas than 
a1xty (60) days notice to L.esaee , req;a_ire that payment of all or any royalties accruing to the State under th1a 
pooling or unitization agreement be ... de in kind, without deduction for the coat of producing, gathering, 
storing, separating, treating, dehydrWll.ing, comprese1ng, proceaalng, transporting and otherwise making the 011, 
gas and other products produced herewmder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elee1 to take its royalty in kind, the State shall receive full market value 
for its royalty hereunder, such val!. to be determined aa follows , 

(al AB to royalty on oil by (1) the highest posted price, plus premium, if any, offered 
or paid for oil, comdensate, distillate, or ocher l1qu1d hydrocarbons, reapect1vely, 
of a like type and 9rav1ty for the field where produced and when run, or (2) the 
highest market prior thereof offered or pa1d for the field where produced and when 
run, or (31 gross proceeds of the sale thereof, whichever ia the greater; 

(b) As to royalty on gaa. such value to be based on (l) the highest market price paid or 
offered for gas of ccmparable quality for the field where produced and when run, or 
(2) the gross price paid or offered to the producer. whichever 1a the greater 

(For the purpoaes of this Agreemem • field" means the general area in which the lands covered hereby are 
located . > 
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EFFECTIVE DATE : 8 

Upon execution by the Convn1sa1oner of the General 1..And O!fice of the State of Texas this Agreement shall become 
effective•• of March 7, 1995, however, lt la agreed that the State will participate 1n production from the Unlt 
well or well& on un1t1zed baa1a from the date the pooled m1neral was or i• first produced. 

TF.RM· 9. 

Th1a A9reement shall rema1n in effect so long aa the pooled mineral ia being produced from said unit, or so long 
aa all leases included 1n the pooled unit are maintained in force by payment of delay rentals or shut-in 011 
or gas well royalties, by drilling or rework, or by other means, in accordance with the tel'IIUI of said leases 
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the prov1aions 
thereof which are contained in any State lease covered by this A9reement . 

STATE LANO · 10 . 

Insofar aa the royalty interest of the State of Texas in and under any State tract committed to the unit 1a 
concerned, this A9reement 18 entered into, made and executed by the undersigned Commissioner of the General 1..And 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same. after the prerequ1s1tes, findings and approval hereof. as provitl"d in said 
Code having been duly considered, made and obtained . 

11 

The unit covered by thu Agreement may be duaolvad by Lessee. hu heirs. successors or aHigru, by an 
instrument filed tor record tn Brazos and Grimes Counties, Texas , and a certified copy thereof filed in the 
General 1..And Office at any time after the cessation of production on said unit or the COft!Plet1on of a dry hole 
thereon prior to production or upon such other date•• 1114Y bf! approved by the School Land Board and mutually 
agreed to by the undersigned parties, their successors or assigns . 

RATlFlCATICN/WAIVF.R 12 

Nothing 1n this Agreement, nor the approval of this Agreement by the School I.and Board. nor the execution of 
this Agreement by the Commissioner shall: (1) operate as a ratification or rev1vor of any State lease that has 
expired, terminated, or has been released 1n whole or in part or terminated under the teI'11\S of such State lease 
or the laws applicable thereto, (21 constitute a waiver or release o! any claim !or money, oil, gas or other 

• • • • hydrocarbon•. or other thing due to the State by reason of the existence or failure of auch lease, (3 ) 
••• • constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason, 

including, without lim1tat1on, violations of the laws of the Stace with respect to such lease or failure of 
• ••:• • conaideration, (41 constitute a confirmation or recognition of any boundary or acre&gc of any tract or parcel 
•• • of land in which the State has or claims an interest, or (SI constitute a rat1fication of. or a waiver or 

O release of any claim by the State with respect to any violation of a statute, regulation, or any of the common 
laws of this State, or any breach of any contract, duty, or other obligation owed to the State ... . . . . . . . . . 

.... . . . . 

COUNTER PARTS ll 

This Agreement may be executed in counterparts and 1f so executed shall be valid. binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same document For recording 
purposes and in the event counterparts of this Agreement are executed, the executed pages. togethet with the 
pages neceseary to show acknowledgm nta, may~ combined with the other pages of thia Agreement ao aa to ! Lrm 
what shall be deem d and treated a• a single original instrument showing execution by all parties hereto 

IN WITNESS WHERE F the parties hereto have executed this Agreement upon the respective dates indicated be.c~ 

Date Executed 

Date Executed 

Legal 
Content 
Geology 
Execution 

By 

3 



CERTIFICATE 

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 7th day of March, 1995, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, 
all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the~ay of ___ 1;JJ.J.:v,,at,,t,i..,tc.l."'I.-----------· 1995. 

STATE OF TEXAS 

COUNTY OF ~6,l~S 

Th}\_s instrumynt was acknowledged before me on a;;;;2:';'o';@;--=:~o~f~"'~,'l:i;M~~c.·:_:l~9I~'_::b~y__.:'.'.ft,f-;JAKE7L as 
.l'.!:'.'~r~#~S?..L•Lr;,-t,v><,"-.)T":.._ ______ of BEXCO Operating, Inc., a o corporation, on behalf of said 

corporation. 

DARREL MUNSEY 
MY COMMISSION EXPIRES 

Dectmller 31, 1996 
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Lessor: 

Lessee: 
Date: 
Volume/Page: 

Lessor: 

Lessee: 
Date: 
Volume/Page: 

Lessor: 
Lessee: 

• •• Date: • • • ••• • Volun1e/Page: 
•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • • • 
• 
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EXHIBIT "A" 

Cullen V, Mancuso and wife, Patti S. Mancuso 
and Charles Mancuso and wife, Cindy Lou Mancuso 
n/k/a Cindy L. Mancuso 
Baker Exploration Company 
December 30, 1993 
2003/187 

Stale of Texas by the Commissioner of the General 
Land Office nnd the School Land Board 
Union Pacinc Resources Company 
April S, 1994 
2208/317 

Paradis Investments, L.L.C. 
Baker Exploration Company 
June 27, 1994 
2172/275 
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MT 
OF 

Exhibit "B" 

B ' 0 OPERATING, 
LR MITCIIELL 
W.M.MILLIC 

DE CRIPTIO 
IT OF THE 

CU O UNIT 0.2 
Y, -166 

URVEY, A-43 
IlRAZO O TY,TE 

Metes and bounds description of all that certain tract or parcel of land, lying and being 
situated in the LR Mitchell Survey, Abstract No. 166 and the W.M Millican Survey, Abstract No. 
43, Brazos County, Texas. Said tract being a portion of and containing the following: 

1. A called 589.69 acre tract as described by a deed to Cullen V. Mancuso, et al, 
recorded in Volume 1970, Page 289 (Exhibit A-1) of the Deed Records of 
Brazos County, Texas and by an Oil and Gas Lease (Tract I), recorded in 
Volume 2003, Page 187 of the Official Public Records of Brazos County, 
Texas, 

2. 

3 . 

4. 

A called 459.606 acre tract as described by a deed to Cullen V. Mancuso, et al, 
recorded in Volume 1884, Page 301 of the Deed Records of Brazos County, 
Texas and by an Oil and Gas Lease (Tract 2), recorded in Volume 2003, Page 
187 of the Official Public Records of Brazos County, Texas, 

A portion of the Navasota River between the high banks of Grimes and Brazos 
Counties, as described by an Oil and Gas Lease with The State of Texas 
recorded in volume 2208, Page 317 of the Official Public Records of Brazos 
County, Texas, 

A called 1.32 acre tract as described by a deed to Cullen V. Mancuso, et al, 
recorded in Volume 1970, Page 289 (Exhibit A-2) of the Deed Records of 
Brazos County, Texas and by an Oil and Gas Lease (Tract 1), recorded in 
Volume 2003, Page 187 of the Official Public Records of Brazos County, 
Texas, 

5. A railroad Right-of-Way as described by an Oil and Gas Lease to Paradis 
Investments, L.L.C., recorded in Volume 2 172, Page 275 of the Official 
Public Records of Brazos County, Texas. 

Said tract being more particularly described by metes and bounds as follows 

BEGINNING at a 1/2 inch iron rod found marlcing a Southwest comer of srud 459.606 acre tract 
and the West comer of a called 173.6 acre tract as described io a deed to Douglas W. Howell, Jr., 
rocorded in Volume I 872, Page 208 of the Official Public Records of Brazos County, Texas, said iron 
rod also being on the Northeast Right-of-Way line of State Highway No. 6; 

THENCE: N 37° 40' 30" E along the common line of said 459.606 acre and 173.6 acre tract for a 



... 
• • • 

distance of 625.30 feet to a 5/8 inch iron rod found marking the Southwest comer of the 
aforementioned 1.32 acre tract; 

THE E: S 65° 40' 01" E along the South line of said 1.32 acre tract for a distance of 1101.80 feet 
to a 5/8 inch iron rod found in the Northwest line of a called 102.52 acre tract as described in an Oil 
& Gas Lease to Paul Vollmer and wife, Cecelia Vollmer, recorded in Volume 2034, Page 786 of the 
Official Public Records of Brazos County, Texas; 

THE : N 89° 13' 28" E along the Northwest line of said 102.52 acre tract for a distance of 
1775.51 feet to a point; 

THE CE: through the called 459.606 acre tract for the following calls: 

N 00° 42' 59" W for a distance of 527.67 feet to a point; 

N 89° 13' 28" E for a distance of 824.96 feet to a point; 

S 00° 46' 32" E for a distance of 527.67 feet to a point on the South line of said 
459 606 acre tract; 

·:: •• 

0

THENC : N 89° 13' 28" E continuing along the South line of said 459.606 acre tract for a distance 
• •• • : or 644. 74 feet to a 5/a iron rod found marking the North comer of said 102 52 acre tract; 

• 
•• • 

•• • .: TfIENCE: N 02° 26' 40" E through said 459.606 acre tract for a distance of 1862.48 feet to a point; ... . . . 
•• • • THE CE: N 03 ° 32' 08" E for a distance of338 30 feet to a point in the North line of said 459 606 

•••• . . . 
• • 

acre tract; 

THENCE: N 02° 01' 51" E through the aforementioned 598.69 acre tract for a distance of 1720.55 
feet to a point on the high bank of the Navasma River; 

THENCE: S 88° 21 ' 38" E for a distance of250.95 feet lo a point on the high bank of the Grimes 
County side of the Navasota River; 

THENCE: along the meanderings of the Navasota River for the foUowing calls: 

N 63 ° 51' 20" W for a distance of 57.57 feet to a point, 
N 62° 41' 02" W for a distance of 132 58 feet to a point; 
N 56° 22' 47" W for a distance of 154 39 feet to a point, 
N 76° 23' 44" W for a distance of76.83 feet to a point; 
S 67° 09' 57" W for a distance of 43.17 feet to a point; 

66 ° 14' 48" W for a distance of 86.32 feet to a point; 
S 53° 16' 39" W for a distance of78.98 feet to a point; 

I 4 ° 05' 30" W for a distance of 72. 11 feet across river to the Northeast side of an 
island being a severed portion of a tract described by a deed to William C. Quinn, et 
aL recorded in Volume 370, Page 780 of the Deed Records of Grimes County, Texas, 

2 
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to a point; 
S 07° 48' 05" W for a distance of 69.18 feet to a point; 
S 41 ° 10' 5 1" W for a distance of 114.00 feet to a point; 
S 45 ° 41' 44" W for a distance of 201.3 8 feet to a point; 
S 36° 56' 38" W for a distance of 160.49 feet to a point; 
S 46° 06' 36" W for a distance of281.13 feet to a point ; 
S 53 ° 34' 50" W for a distance of 125.95 feet to a point; 
S 45 ° 38' 21" W for a distance of 75.97 feet to a point; 
S 30° 47' 35" W for a distance of 63.65 feet to a point; 
S 28° 37' 20" W for a distance of 150.66 feet to a point; 
S 38° 29' 15" W for a distance of 134.10 feet to a point; 
S 52° 19' 10" W for a distance of 189.07 feet to a point; 
S 69° 55' 44" W for a distance of 109.37 feet to a point; 
S 88° 42' 52" W for a distance of 120.53 feet to a point; 
N 54 ° 3 7' 17" W for a distance of 118. 76 feet to a point; 
N 26° 52' 59" W for a distance of 185.98 feet to a point; 
N 06° 34' 03" W for a distance of98.79 feet to a point; 
N 23 ° 28' 07" W for a distance of 180.2 1 feet to a point; 
N 23° 12' 52" W for a distance of231.62 feet to a point; 
N 13 ° 27' 41" W for a distance of 195.67 feet to a point; 
N 06° 25' 57" W for a distance of 158.35 feet to a point; 
N 63 ° 06' 07'' E for a distance of 72. 61 feet to a point; 
N 60° 14' 40" E for a distance of 100.61 feet to a poin~ 
N 72 ° 28' 32" E for a distance of 100. 79 feet to a point; 
N 83° 43' 24" E for a distance of 89.45 feet to a point; 
N 80° 06' 57" E for a distance of 82. 71 feet to a point; 
N 69° 20' 28" E across the river for a distance of 158.85 feet to a point; 
N 09° 25' 08" W for a distance of76.53 feet to a point; 
N 04° 07' 38" E for a distance of 132.34 feet to a point; 
N 07° 44' 01" W for a distance of 104 08 feet to a point ; 
N O 1 ° 03' 53" E for a distance of 1 17 36 feet to a point; 
N 05° 11' 46" E for a distance of 123 38 feet to a point; 
N 10° 51' 51" E for a distance of217. 14 feet to a point; 
N 04° 10' 25" E for a distance of270 18 feet to a point; 
N 06° 46' 24" E for a distance o f 156 40 feet to a point, 
N 15 ° 48' 43" W for a distance of 100 04 feet to a point ; 
N 35° 37' 33" W for a distance of95.74 feet to a point, 
N 56° 53' 20" W for a distance of 140 07 feet to a point ; 
N 88° 03' 53" W for a distance o f 95 54 feet to a point, 
S 70° 27' 19" W for a distance of 173 87 feet to a point, 
S 5 1 ° 17' 27" W for a distance of 52 56 feet to a point; 
S 45° 36' 47" W fo r a distance of 103 14 feet to a point; 
S 54 ° 22' 07" W for a distance of 104 04 feet to a point, 
S 57° 33' 53" W for a distance of 67 00 feet to a point; 
S 13° 50' 00" W for a distance of 101.01 feet across the river to a point on the high 

bank of the Brazos ounty side lying on a Northwest line of the 
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aforementioned 598.69 acre tract, 

TIIENCE: S 13 ° 50' 00" W through said 598.69 acre tract for a distance of 1610.34 feet to a point; 

THENCE: S 65° 46' 41" W continuing through said 598.69 acre tract for a distance of 1399.50 feet 
to the North comer of said 459.606 a.ere tract; 

THENCE: S 65° 46' 40" W along the Northwest line of the said 598.69 acre tract, at 1631 . 76 pass 
a 5/s inch iron rod found marking the East corner of a called 97.48 acre tract as described by an Oil 
and Gas Lease to Paul Vollmer and wife, Cecelia Vollmer, recorded in Volume 2034, Page 251 of 
the Official Public Records ofBrazos County, Texas, continue on for a total distance of2016.30 feet 
to a Y2 iron rod found marking the Northeast comer of a called 10.00 acre tract as described by a 
deed to Inferno Snuffers, recorded in Volume 1422, Page 121 of the Official Public Records of 
Brazos County, Texas; 

THENCE: along the aforementioned l O 00 acre tract for the following calls: 

S 38° 42' 13" E for a distance of350.09 feet to the East comer of said 10.00 acre 
tract; 

S 51 ° 15' 33" W for a distance of950.45 feet to a ~ inch iron rod found, said iron rod 
also lying on the Northeast Right-of-Way of State Highway No. 6; 

THENCE: along the Right-of-Way of State Highway No. 6 for the following calls: 

S 38° 53' 31" E for a distance of 82.67 feet to a concrete Right-of-Way marker 
found; 

S 68° 01' 34" E for a distance of 121.73 feet to a ~ inch iron rod found; 

S 38° 39' 46" E for a distance of816 09 feet to a point; 

S 62° 40' 12" E for a distance of332 00 feet 10 a concrete Right-of-Way marker 
found; 

TIIENCE: S 38° 40' 08" E along the said Right-of-Way for a distance of 546.82 feet to the P INT 
OF BEGINNJNG contairung 400.00 acres of land as surveyed on the ground September, October 
and No,vember, 1994. (See Survey Plat prepared January, 1995 for more descriptive information) 

Brad Kerr 
Registered Professional 
Land Surveyor No. 4502 

D:\work\94-427F2.mab 
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TRUE NORTH Note: Drilled Hole Locations shown as per Ensco T echnalagy 
Survey Calculation Report. The Penetration Point bears: 
N 45·35•5.3" W for 324.86 feel from the Surface Location 
and the Bottom Hole bears: N 13 · 31' s 1 • W 
for 757.32 feel from the Penetralion Point. 

N/F 
Poul Vollmer and 
wife, Cecelia VoUmer 
Coned 102.52 >ere Tract 
O&C Lease 203 .. /786 

Concreta 
R.O.W. 
Marker 

PENETRATION POINT LOCATIOI~: JH.13 f•l lo o 

BOTTOM HOl.£ LOCATION: 942.17 reel lo a Soulhwut Survey 
- Une, 1287.~ to o South" e.,t L..ecse UAc, 1630.28 feel to o 

- Northecul l.eo3 Linc, I H2.43 fe.l to o Horthlfe3l Unit Une, 
J2lJ.6J feel lo a Northwest Survey Line. 

I 
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Bottom Hole 
Location 

Penetration 
Point 

Surf ace Hole 
Location 

@ 

400.00 ACRE 
UNIT 

10.00 N:rM 

Legend: 
Unit Line - UL 

No. Lessee Vol/Pg Vol/Pg 
Survey Line _ SL O&G Lease Deed Acreage 

-- -- - - 1 c ... ,1en v. Mancuso, et al 2003/187 
Lease Line - LL 

2 C:..llen V. Mcncuso, et al 2003/187 

1970/289 100.27 

1884/301 271.04 
Lease Hook(/') 3 Cui:cn V. Mancuso, ct al 2003 187 1970/289 1.33 

Land Hook N 4 Paradis lnv.-stment,, L. C.C. 2 172/275 
5 S~ate of Texas 2208/317 13.95 

197 294 13.41 

High Bon-< o f the Navasota River 
{Grimes Couoty S,d~ 

High Bonk of the Navasota 
(Brazos County Side) 

See Metes and Bounds Description 
of lhe Mancuso Unit No. 2 prepared 
January, 1995 for more descriptive 
infonnotion. 

TOTAL ACREAGE 400.00 

Revised: 02-01 - 1995; 
Lessee Nome 

ELL LOCATJ~ &. 400.00 ACRE UNIT PLAT 
CT BEXCO OPERATING, 11-C. 

N/F 
Poul Vollmer and 
wife. Cecelia Vollmer 
Called 102.52 Acre Tract 
O&C Lease 2034/786 

HANCUSO UNIT No. 2 
JR. MJTCHELL SURVEY, A-166 
V.H. MILLICAN SURVEY, A- -43 

BRAZOS COUNTY, TEXAS 

~ W. Hortstoc J<. 

SOLD I IIO • IOOO n:tT 
l:U(',1£'1 °"!'[) ......... 
,V.T ll'ITL fl-I~ 
.III......,. -1!'7 
c;..., ,WC, -l!?n 

CIO nu, .,._.1!'7 
,cl'C;D ,., • 

KCIIII SUNCT!NG Cll Called ~ Acre Tract 
11:19/786 :m OUOI nMrr. P.O. ICl ""' au.a:.c n •no,. l"CIAS ,,.., 

"'°41:: ,..,, ~Jn, 
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RAILROAD CX>MMJSSION OY TEXAS 
OU and C Dlvtslo11 

Appl.Jcatloc for Pe rmJl to Orill , Deepen. Plug Ba.ck. or Rc·Eot.er 
lu.l, oo,d e,o..,. II.> ... ol Tt.xa, 

o• Uld Cu Oh\>lon. 
, . 0 °°" 12967 

~ fllc a copy of W-1 and plat In RRC Dlsl r1ct omoc ~ Rud ln•ll"Uc\lon on Dad. 

Aw lh1. T c.<a> 717 I I 2967 

Pu1po.M: cu nu lmuk appropriate boxes) 

[ID Ort11 O Dctpcn lbc,lo In~ O Rr-E.ntc r 

II ol1l.On I Al O Dtroctlonal WcU O Stdcl~1' O AmtndoJ ~ ,mll lr111u f'Cm, 11 , ,o. .a( rlghl A CAplaln fully In Rr1n,1l1< \) 

&n t.er here. ~ 
II ass cd .. 

APINo 
42-

Form W-1 
"" :\ in, 

Rulr 37 ~'< lfo 

10 t.ocauon 

e Sccllon ____ Olock ___ __ S u My SL l,. TL: l.R, Hit chell Ahstrw1NoA·__,Lx..l"----l 

• Th1~ .. dlblo txloc..a1c,d _ __.1....,, .... 5.___ mtlcs lna t o rc h dli,,cUon(n,m Navasota, Texas 

I I NE ON Pf.AT I 

JJ)'l. . 
1 J PH~U) NAM & IE:ucily u a.t wn on RAC proraUon tc:hech~c). 

gq , applied (or per 
•Jllcd or CC\fflplc,ttd 
loc..aUonJ llnc1u dJoC 
lhl ond 011 \cAw- 111 
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thck z.ooc&. One M>M per tlne. 

Giddins (Aus tin Chalk , Cas) 
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Wildcat 

ComplcUon 
dt pl.h 

1sooo• 

15000' 

15500' 

'Ui Do ) OU h&~ the nghl Co ~ op Che 11\lntrab under O 
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It noL aod If the vrtll rt,qulft:9 a Rule S7 or 38 uoq,Uon. 
JiC'C Im lnle\JOIU lor R ulc :r,. 

~67 /1200' 

467 /1200' 

~ .af!C:......,, ene tration Poin t Loca ti on is 684.88' FSEt 6 30 16.JS 
FSEL oC Lease and 756.89 1 FSWL & 3702.58 1 FNWL of 
Survey 

160/ 
80 

L60/ 
80 

No N/A 

N/A 

N/A 
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MIT NUMBER 

NUMBER 

E OF OPERATION 

RA TOR 

RAI 'OAD COMMISSION OF TEXA 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

DISTRICT 

4 28 34 

DATE PERMIT ISSUED OR AMENDED 

9 / 20/ 94 
FORM W-1 RECEIVED COUNTY 

ACRES 

DR £L H 
068468 

REV 6189 

0 3 

l: XCO OPERAT[ NG , I NC . 
1 00 1 UNIV ERS ITY DR , STE 108 
COLL -Gt STA TX 77 840 

This permit and any allowable assigned 
may be revo~ed 11 payment for fee('I} 
subm1t1ed to the Comm1as1on 1s not 
honored 

District Office Telephone No 

SE NAME 

:ATION 
MAICUSO " .. 

7 3 
WELL NUMBER 

TOTAL DEPTH 

~~~~~~~~L~·__._0..._M'""-"-1L==E~S-'-N~~~---'-=O~H"'--'-N~AVA~S~U~T~A,__~~~-L~~~~~~~l ~5.L.::..~~0~0~~~~--4 
:TION, BLOCK an<J/or SURVEY 

SECTl UN => l:l LOCK => ABS TKACT => 166 

~--~--~~S_U~VEY'--=-=~>e.--=--=...;..:..:;.---=-.:...=....,'-=..u..;,._,,._~~~~~~~~~~-.---------,-----------c--------~~~~~~~-i 
fANCE LEASE LINES DISTANCE-NEAREST WELL ON LEASE 

~~2~2~9~ . 0~S~F ___ S_W~~~~~~~~-3~,~0~2~2_. _7-"-3 ~~S~E~~~~__.N/A 
TANCE SURVEY LINES 

~- ~2 . J 8 F W' LYSW 3 8 18 . 95 ·~'""'-"~Y~N~M,__~__,,~~-
READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON TH E BACK OF THIS FORM 

LD(S) AND LIMITATIONS 

PERHIT BOTT OM HOLE LOC ATI ON: 
LE ASE DI STAN CE ==) 46 7 . 00 F NW 4 6 7 . 00 F SW 
SURVEY DI STAN CE=) 467. 00 F NW ( RIVER) 4 6 7 . 00 F SW ( R[V E~ ) 
~E RE ST M LL ==== ) N/A 

IL DCAT 
100 1 GS (AU STI N CHALK- 3 ) 
! DO I NGS ( AU STIN CHALK , GAS) 

~~ LlMITATl ONS ** 

TH E OLLOWING RE STRICTI ONS AP PLY TO ALL F I ELDS 

RF GULA R P OVI DED THI S HOR IZ ONTAL W( LL I S NEV~ COHPL TED ANY CL OS£R 
TIIAN '167 ET TO ANY LA SE LI N- . 
~EGULA R PRO VI DED THI S WELL IS N VER 
AS ANY OTH ER WELL CLOSER THAN 120 0 
K( CULA R PRO VI DED THIS WELL I S N VER 
W[LDCAT AOOVE 15500 FCET. 

COMPL TED I N THE SAME RFSE RVUI R 
EET ON THI S SAM E Lc ASE. 
DRILL O DEEPE R THAN 1 5500 F T. 

P[ NETRATl ON PO lNT: 684 . 88 FSE L C 3016 .1 ~ F EL OF LEAS -
756 . 89 FSW i 3702 . 58 FNWL O SUEVEY 



• 

FIELD: WILDCAT 

ATTACHMEtlT 
PERMIT:: 428234 

FIELD: GIDDINGS (AUSTIN CHALK-31 

FIELD: GIDDINGS (AUSTIN CHALK, GAS) 



• 



Type or print only 
RAD..ROAD COMMJSSION OP' TEXAS 

Oll and OM Dtvtalon 
Form G-1 

~ . 4 / 1/83 

,--~--4&3..t4~-l--~--~ --------~-----,-----~--~----~------~--'-API---N-o-=r 41~"'.ll,........9...._----1 
Gas Well Back Pressure Test. 

7 RRC Ola1r1c1 No 

Completion or Recompletion Report, and Log 
I. f1£LO NAME lu per RRC Rccorda or Wlldca1) 

Mancuso G; aainqs · -
3.. OPEAATOR"S NAM E 1£xacuy a. ehown on Fonn Mi. OflliU\IJAllon llcponl R.RC ~rator No. 

Bexca Qt)era 068468 
<l ADDRESS 

F.ast #108 College Stat ion, Texas 77840 
15 Lacallon l~lon. Olock. llJ\d Sun-cyl 

I . R. Mitchell A-166 
5b Distance and dl~lon 10 ncarnt town In lhl coun ty. 

1 . 5 M North fran Navasota 
~~~~~~~~~~~~~~~.......-~~~~---'~~~~~ 

6 If 01)crat0r hu changed Within lu1 GO days 12 give formc:r Odd I with rdlervolrl e, Cu 10 or 
name fo rmer oprruor N/A OAS lO or Oll-0 W'£U. 

OIL LEASE • Oiu-G 
13 PIJ)C Linc Con~DI\... , 
Sou ~st n line , Inc . t---N--A--------------~ -------4---------+-~~ -+-----~ 

8 RRCOu ID No 

O Well No. 
2 

10 Counry of well 1llc 
Griroos 

11 Purpok o( 0111\11 

I n1ual f'ol.enlla.l ~ 

Rel I D 
D 

Well reco<'l onty D 
I £xplal n In ~mar1u) 

14 ~ mplcllon or recompll,Uon d&tt: 15. Any ooncknNIC on hand at Umc of workCMCr 
or l"C'COmJMUon? O YC11 O No 

16 T>'?c of D«1r1c or other Log Run 

1 - 24-95 
\Ion I 

Date of Ttlt 

Run \Jnt On("' 
No Siu Cho~ Siu 

2 . 500 
2 

3 

• 
s«uon II 

Ora111ry IOry Cl&tl 

:U Hr 
onr or 

as 

cial ~sity lo3 

Cu prod during lest 

20580 M CP 

Volu me 
MCl"IOAY 

Q 64 36 
I Crnity Liquid H)'drocart>on 

_ Deg. API 
I Ou Liquid H)'dro RaUo I 0 1'11\llty ~ MIIIIU IT I 

__ CF'/Bbl Omtx -

A.,.. 5hul In Temp I Oottom llolc Temp 

217 Op 35Sor .13 I 500 l [)q,t.h ) 

O IT8/3 -
'- - 1 0 806 ~ - J5e2 = 26 . 1 I ~ -J8688 . 6 = 93 . 2 

<::::, 1118 x 10 , fJJ.8/3 = 463 J OL _93 . 2 = 0 . 2015 
~ = 11 18 x 10 .8 c 463 

~ ,; • 1 
Run Time: of C hok.c Wd lhcad Pn:8a WcUhu.d Aow P..,l R2 p l Po,IP 1 PSv. R 
No, 14in M in. S u.c Pw Temp. Op \Thou • I \Th nda) 

Shu t In 8150 7b bb4Ll . !> 
I '1320 9/32 3600 85 12-g-bu . o 1.3Bl . l l ~11 . ~ .. H:,::>o . 4 u . ~Jq 

2 

3 

' 
Run I g lu Pr and P 

rf and p.2 PfJ p.2 ~ o( Slo9t F K s :-
No. ' • I thousa.nd•I \Lhouandal 
Shut In 0 2406 0 .755 1 . 199 9773 . 6 95523 . 0 45 . 0 

O t • o • • 0 t It I It t I 

I 0 . 967 0 . 2312 0.879 1. 225 4725 .4 22329 . 2 /Jl~J . 8 " .1 . 0 .... ... .... 
2 Ab-'Olulc n now 
:, 8.~ ~ 9. . . . . . M CP / DAY 
4 

.I/ELL TESTER'S C&RTIPIC.,. "1"10 • I d.edarc undc:r ~nallle11 pl'derlbcd In Sec. 91 I 43 ~ N111u..i Roc,u ...,..• Code. ttuu I conduc t.cd or au~rvlecd l.hla I.NI o.nd I.ha t daui a.nd 
r..cu ~hown In s«uona I and II aJxM: are true. corTCCt 111d complete:. Lo I.he beat of m kna...lcdgt'. Botlomh tempcr111urc and lhc dlamet.tr and k nglh of n°"" ,tr1ng wen: 
'urtu•hcd by lhc opcr&tor or lhc well. 

LtJ.M u ll · 
Name of Com 

) P£RATOR'S C £R11f1 TIO Id~ under pcnaluu p.--a,be<l 1n Sec. 91 143 Taaa Natural Raourcu Codc.1ha1 1 am authoMu:d to INkC lhla rq>Ol'\. lhal I pf"l'."J)llttd or 
iupcrvllC'd and di~ Olla rtpc>I'\. and th.at da ia and 22rac alJli,,d 1hcnln an, true COnTCt. and c:,omp!..~. 1,2 ~ tel 9( my k.nowl 

D:ilibie Gobin 1 ~11~ ~ Production Analyst /.-'l.7-"j':> 9 846-4545 
)~,I ~ Tel 

S l«f\llLUl'e Opcnitor'a rcpmw:ntallll't Titk Date AJC Numbrr 



r S£CT10N Ill DATA OH WELL COMPUnoN AlfO LOO (Hot atqu1red on ~ ) 
I 17. 1)'pe of ComplctlOI\I IL Permit lo Dr1U. DATE PERMrr NO 
' ~ D D D Plu& Back or 

Nell!Wt'II Dttpctllng Pl1.4A Oacl: Other Ocq)cn 9- 20-94 428234 
Rule :,7 N/ A CASe ~ . 

10. Notkx ol ln1m11on lo Orto lhi. wdl wu Olcd tn Name or £>cttJ,Uon 
BEXCO Operating , Inc. Water l,u«tlon PERM IT NO, 

f'nmll N/A 
:20. Number of produe1n, wdb on lh11 k:ut tn '.21. ToUll n um~-r of aera Sall Wun DtipOMI P£RMrT NO. 

tht• /k id ln'9Cf'l'Otrl lncludlf\& lhl• wdl In lhla~ 
~ II N/A 

Q\e 400 . 00 
Other Pf!IU,UT NO 

22.. Da ~ l'l\.11 Beck. 0a::po n In&. I CommtnCCd I Com ple ted 23. D\atanoc IO nc:an:a I wd1. N/A 
Wo~r or Dr1Utna I I Se.mt~ · ~ lr 
()peraUona: I 11-30-94 I 1-24- 95 N/A 

I I 

24. Locallon of -U. relallYe ID ncarait lt1lM bounda.ne. l .l. I 'i • ..J "1 Peet l"rom S. W. Lease U nc 1Uldl975. 2 f'ttt from o/ leue on wh ich lhl• v.oell I• loaoled I r-J . w. Li ne of lhc .Mancuso ' lliIIen I Lc:aac 
~ - f:Jevauon IOI', RKB. RT. OR. £TC.I ~ . Wu d lrtellonal aunq made othe r 

[] D 185 than 1nc:11na11on lronn w - 121? v~ No 

27. Top of Pay 18 Tot.a.I Otplh , :ISi. P. ~ Orplh 30. Surf a.oo Cuing I T ~ Dt. of Lo11u 9-20- 94 13 ,300 14 ,379 Dclcnnlrwd by I ndd O I R.ccommmd4\lon of T .O.W R 

D I Ru~ I !Ullroad CommlMIOl'I 18 ....... laJ ) Ot. of Letter 
31 I~ v,,e ll multiple compleu on? 32.. I( mu ltiple complt tlon. Ital all n:,cn,otr AAmu lcomplcllona In this -u, And Oil Lcaac :,:,, ln tc1"'91e I RA:ltary I Cable 

or Cu ID No. C.AS ID or Otl-0 WEU. Or10o,d I Tool, I Tools 

D D flELD • RESERVOIR OIL LEASE " cu-c . 
1,y1 lxx I Yee No 

34. Na me of DrtUtnc Con U'KtO!' N/A - - - 36. I• Cementing Affidavit 
Pattersco Ori l l inj A I t.a.c:Nd? 

Canpany ~ y~ D No 
36. CASlNO IW:QRD (kport AU Strlnaa Set. In Well) 

CASINO SIZE WT • / f'T D £.P1'1 I S t:r MULTISTAGE TYPE ., AMOVITT 
HOLE SIZE 

TOP Or SU!RRY VOL. 
TOOL DEPTH CEMENT fu ckeJ CEM ENI" cu. t\. - 9 ]/4 40 · c-n /,-rt;c; 

'.? '"'" 
see C'E!IreI'\t- 14 3/ 4 surface 2872 

7 5 / 8 1 'l? An ~nn ..-n+- -g 7/ 8 1093 rw:., c; 

3 7. 

sue TOP Bou.om 

= 
36. 1\/'BINO RECORD 39. Producing ln terv.l (thla romplellonl Indicate de-pth of pcrf'o .. uon or open hok 

S.ttt Oq)lh Set Packe-rSct From 13655 To 143 9 
13044. 67 13048 . 51 From To 

~m To 

f'rom To 

ACID. SHCYT, l'RAC'Tl.JR£. CEME:NT SQUEEZE. ETC 

Depth In tcrval Amount and Kind of Mi1.tcr1al Uwd 
A 

4 1. JIORM!,TION ~ ORD (UST 0 1?.P'l'l~S OP PRINCIPI\.L CEOLOOICAL ~RS ANO PORMA'TION TOPSJ 

F'offl\8 Uona 

9405 To of Austin 01alk 13 4 
11 SO Effecti ve 13590 

28 5 T t 13655 



u - • I I OflJ ... "" . ........ 

RAO..ROAD COMMISSION OF TEXAS 
OU and Oas Division GAS WELL 

CLASSIFICATION REPORT 

Form G-5 
lkv O 110 I/HG 

RE.AO INSTRUCTIONS ON DACK 

I OrERATOI( NAME 1r ..... or ,._. "'°"'""" t "'m 1' ~ ~n1u11•• iv, .. ,11 l IUtC' lll~TRICT NO ~ OIL t.r.A<;F 1'(') Oil 

BEXCO ~rating , Inc. <.,A!, WT.U Ill NO 

03 
2 WJUr,tC ...OOl'l£5$ --- ~ WUJ..NO 6 AS, NO -

1001 Universit y Dr. East, #108 2 4l04~-31839 
College Sta-Lien , TX 77840 1 <'Ou"''TY or WFLL srrr. 

Gr.irres 
8 F1&t.0 NAMl:. l u per IUIC •........i.1 !) Lli.ASE NAMF' 

- . -
Giddinos (Austin Chalk - Gas ) Mancuso --·-10:f.lftni~r1die'l'l"- }r-l'ttt 1 1 Plr~Nt: CONNECTION OJ( usr Pf CA.S 

SOU west Gas P1.P3line , Inc . 
I PRODUCTION T!:ST I\T Iv.Tit ltl.E.c'T&O 8Y OPav.TOR a A.5 T .M DISTU.l.ATION OF I.JU) S,vr,<PLI:. 111,11IIJlll•tl ,,..., I• 

ldJ U ,.I\ •H P\.i1yr h.u•al 
n"t1utn-d (,>,. 1,.141\ ._.rlh ONLY 1( lhr pr, ,chu lnA,.: 1, Hquld h\1lr, .. 11tl .i1u 

1 - 27 -95 r,1111 I\ tr-.., lhJr, IIIOOClO l t'/r1Jrl1'I --A ,,~., or r .... , 

6860 
u C ... , Vulum<' IMtO 1Jtt11 · l ,l4 u1C1 '-'mplr r)n 1,u,u,i __ ----· . 

-0- O vr, .. r;.,,11, D ...... .. 1.,.,k c 0 ,1 or Corl<l•n~•f \lolufnC' __ 1111111 w,,,.,,.. Ot11 .. 1n,,, 

48 'I. 0 -c"r T,•mr 1<1c11 ~1 "- (I""' l'r-1111,1 ldr~ I I u Wa trr Vnl"ITI( tnbll 
-0- lj'\ 111 • ' 

ll. 11111\A c Cu/Liq u Id Ii )'d nx-arnon H.a11n IC(/ffi>II Tl'ffll•f\ Ul 

3600 r flowlnA Tull lnA ~ un, lps111 10 70 

c. Choke <;11.c 9£'.'.32 
flnl 20 II() -

fl C' .a.,tns: r,,,..,,.u"" 
-0-

'lo no tjb1J t -----
I C.h111 in \l.ctllltld rrt""Uurt 8150 • I) ----- II~ -

Tu1>1ni: lj)~IJI 

500 ",() ~.na 1•111111 . 
J Sc-p;amor o~,.. .. 11.,~ r ~urr ---- 1pi11a1 

K C'otl'lf of ~Jori. l •nk Liquid 
~/A 

N/A 
I C,-.,,11y OI Scpar:11 or L1q111d -----

N/A 
---·- ""1'1 TntAJ U,, u, .-ry I"',,• 11, 

M GnoYII) n( S1nrk T~nk I 1qu1d --- ----"N'I ktlliU1tu I" r, \I I 

N Spttlfk" c.;,..,,,.,>' ol 1ht Cw; 6436 l.n11,, ,,..,., n, 
IAJr II ----- ----

I dttl•rr under pc,,altln prurrtlkd 1n Dilibie Gobin I RRC USE ONl..Y 
Stt 111 143. Tcq, Natur-.il Ano11rt"t• COd• . -th•• I om • uthnnuo 10 mJkf thl• rtpon 

NAMr cfJ:t. · }1v ~ 
.. 

I ha I I r,1,. rf('Ort wa1 pr .. pi.trcd Dy n,r nr 
undr, my auf'("rv11lnn .lnd di rtt1 Ion .and 

"" -~4 tha1 O•t-, :, nd fac-11 11 att:d lh•rT1n '"" ,n ,c- SICNA~t.: , 
rnrrrc1 •nd rnmplrtc 10 th• ~~ , nl lhy Pr uctian Analyst 
kl\O" l<"d~r -

2- 27-95 1 ITl.E 

409-846-4545 
llATE CONTACT 11t:H!>ON f'IIONI' NUMHEll 

F-35 



RAILROAD OOMMISSION or TEXAS 
01 L AND GAS DIVISION 

[PRll'ITCD FOR M] 

L D ISTR ICT - J 

. FIELD NAMI 

LEASE NAME 

Gid'lings (Austin ~ 

,_ 

·- -

'-

PURCHASER'S STATEMENT DATE 

PURCHASER: 

SIGNATURE -

- Ga,$} 

Opera lo• 

Address 

RR C 
IOCHT . 1'10 

'l(ELL 
N UMBER 

-
2 

-

--

-

F DA ILY 
OAT( H STLO 

Mo: Do1 .'Y, GAS 

1 - 27-95 6840 ucr .. . .... ... . . ... .... .. . 0 .6436 .. .. ... . . .. . . ... .. .. . . . . . . . . . ... . . . . ..... .... .. s,,.c.Cii.J••· . . . .. -..... · .. ·~ .... 

'-!CF ...... . .... . .. . . . .. . . . .. . . . . . . . . . . .. . . . . . . . . .. . .. . . . . . -. . . . .. . . . . . . . . . . . . . . . . . Spe r G,w• . . _ .. ·-·-· . . .. . 

MC F .. . .. . .... . 
·=·>> > >: ·:-: ·=· :-: -. ... .. . ..... 
• t • ••• • • ••• ••••• • ••••• 5'K c Gra• . 

• • •• • •• • ....!, -- --·-
MCF 

.. .. . ... .. ... . . . . . . . . . . . 
• t ... .. ..... . . .. . . . . . . . . ... . . .... .. 
·:·:·:·;·;-·.·.·.·.·.· SJ>" c .Gn•. 

MC F' ... . . .. . . . .. 
.. • • • • • • t ... . . . . . . . . . . . . .. .. .. .... ... . .... . ... .. .. . ... ... . .... Spcc . G .. • • . . . . . . . . . . . . .. . . . .. . . . . . 

)!Cf 
... . . . ... . . .. . .. . . . . . . . . .. . . .. . . . . . .. . . . .... . .. . . .. . . ... . ........ .. ..... . .... . Spcc . G••• · . ...... .. . . ... 
•• • • • •• It • t 

L L·: R E T E S T 

hst Pcoiod 

Due Do1c 

ponn1 lf"l "11: WFI L S -
f>ROOV Cl l'IG RA l'E 

...... -
PR ESSURE POT(NTIAl SHUT IN 

COND N WATER - -e (001 .. 
PSIAI BHP SATE G"SICOH D Req u11cJ) 

-r 48 snn/3150 tf960 
DOLS SOLS ~ C F/t)AV -- -

~ -- 3600 n421s 
c .. ~. •,.p1 ldCf' /Bbl f JOWlA& PSIA lsr\Oi PSl" 

BOL.S BB LS SJWU n ldC F .'DAY ----·---
c~,v · . A PI I.IC F , B b l Fl....-l"C n PSIA sr,.'H P SIA - - - --

081.S OB LS Slllri ~ IJCF.'OA Y 
-

c, .... 0 A P I •1CF 'Bbl F lo-In« I PSJ A Sl''H P SIA 
----

S O LS BBLS S I l MC F/OAY 

·. G..ra• . API MC F ' B bl l'lowiDI! ·1 P S JA SIV.'H P SIA 

-

081.S 6BL 6 S ,, n MC l'".'OAY 
·-

Gni • :
0

A PI IJ C F , 'Bbl Fl-i "lit h PSt.A lsr;;'H P SlA 
- -

OBLS BBLS SJ1A'll ·1 IJC FIDAY -
h 0 

G""· A P! IJ F Bbl F lowln11 PSIA snrn PSlA -

FORM G-10 
Rev. 11/ 1/ 83 

GAS W LL STATUS REPORT 

Pogc 

EHcclt v e Do1c 

NON - PR OD UCI NG \ll' lLU 
E X CC::PTI O N SAL T PLUGGED SWR i,e 

IIHEC TI ON A T(R &. tE •8 J,.. tton 
,a\c) DISPOSAL ABAN DON CO 

---

- --

-

AS PURCHASER'S REPRESENTATIVE. I AGREE THAT EAC ~tCf OBLS BOLS Sll/i'H n )(C F /t)AY ·-
TEST VOLU ME SHO N llBOVE IS A TRUE TEST .................. ' ... .. . ... . . ..... . 
REPRESENTATIVE OF EACH WELL(S) CA.PABILITY : : : : : : : : : : : : : : : : : : : : : : n Sp~c.Gra•. C"'• 0

API MC F'/ Obl f' lo..,ioe PSlA S IWH P SlA 
- . .... . . . - -

• COMMINGll G TU T REC IREMEIH 
(Gu Specif ic Ginily, Concle11so1c Gc-n ,1y on<l 
Gos Co,,&cnso1e Ro l la Rcq1tiracl} 

X AOOITIOHAL SPECIAL TEST REQUIRE MEtH 

-
c lh ,.,_; ,h an e,cc:epi ran H> R 14 (B)(2) riust 1nu11 1he d a te (MO/'(, )1he we ll wos 10'1 l)<oduc..d °' ut , lrad. 

I Sl,.,t-in ...,ell head p re-uure s a u, lo be- repo, ted in pounds ~· squo, e 1n<h geu9" p,.,.~ure {PSIG) lo, wells 1n 1'-\..k • r--'h. · f 1-::' ti I . 11- /J . 
the u • Panha ndle, 'u1 Panhand le (Red Cavel, and Tooi.- Hug<Uon F ,e lch.. _ .1,-t:1,..LJl.e u.,..uln J-J-Yfllu ..!,i::if{J1Av 2- 27-95 

C ERT I FI CAT E 
l d c c l ian under ~n&Jlle ,. ' pre s c<lbcd I D Art icle 60.lic, R .C .S . , th&J I • m eu\ lw<U•d 10 -kc lhl& 
rq,.ort., th&t thh rcpCK"\ w e & prc p&.r<d b7 me o.r under ffl/f ~u pervl• lo,i •rm:f dl..- it' tJOfl , • nd thA& d.e \ a 

a nd C. c t • a t.aJ.cd tha"C':h, a rt tTae , C'Of"ff:Ct, -.:nd coaapl 't'te., to I.he~· • ol my Jmowh·dp . 

S"!..nat"'! Dote 
PrcXlUcti O'l Analyst (409)846-4545 

T,1 le 





Texas General Land Office 
~ ~,ll\1r.t'9111111 Garry Mauro. Comm1ss1oner 

May 22, 1995 

Torch Energy Marketing 
Attn: Lynn Krailo 
1221 Lamar , suite 1600 
Houston, TX 77010-3039 

Re: Mineral File No. M- 95817 
Mancuso Unit #1 (TEA # 25008991) 
Operator-BEXCO Operating, I n c . 

Dear Ms. Krailo 

Stepht>n r Austin Bu,td,ng 
t 700 Nonti Congress Avenue 
Austin. Texas 78701 1495 
(512) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease . 

If you should have any questions, please feel free to call me at 
(512)475 - 1507. 

Sincerely, 

~ _!:% hu 
Mao-Ping Ku 
Accounts Examiner 
Energy Resources 

mpk/mrg 
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TORCH E ERGY MARKETING 

WRJTCR'S DIRECT NO 
(1 13) 756-1874 

Dear Interest Owner: 

IN CORPORA TED 
1221 LAMAR , SUITE 1600 

HOUSTON, TEXAS 77010-3039 

May 12, 1995 

TEL (7 13) 650,1246 
PAX (1 13) 655 , 1269 

Re: Mancuso Unit #1 (TEA #25008991) 
Operator - BEXCO Operating , Inc. 
Brazos County , Texas 

Please be advi ed that Torch Energy Marketing, Inc. as agent for Nuevo Energy Company and 
Adam Re ources, was marketing its gas production for the referenced unit for the months of 
March and April, 1995. Therefore , Torch Energy Advi ors will be di bur ing 75 % of your 
revenue interest in this unit for gas production for these months. 

In thi regard , enclo ed are two (2) copies of Gas Division Orders reflecting your roya lty interest 
which burdens Nuevo and Adams' 75 % gross working interest. EOTT who is disbursing on 
behalf of Bexco will be disbursing the remaining 25 % of your revenue interest for gas production 
for thi time period, and all of your revenue intere t for oil production. However, after April, 
1995 production EOTT will be disbursing 100% of your revenue interest for gas production until 
further notice . 

After you have reviewed this division order sign your name, have your signature witne sed, in ert 
your ocial Security Number or Federal Tax Identification Number and return one copy of the 
divi ion order in the furnished envelope. hou ld you have any questions, please contact me at 
(713) 756-1874 . 

Ilk 
enclo ure 
cc: Bill Connatser (BEXCO) 

Murlene Lambert (EOTT) 

Very Lruly yours, 

Land Administration Department 

~c;J:J 
Division Order Specialist 
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Torch · ncrgy Advisors Inc. 
l221 Lamar , uite 1600 
Ilouston, TX 770 10-3039 

Di ision Order 

TEA //2500899 l 
Date: May l l , 1995 
• ffecti ve: FIRST PROOUCnON 

n,e 1111dersigned uverally and 1101 Jointly certifies it ,s the legal owner of the 1111uest set out 011 the attached of 
(II/ gas (the tem, "gas · i11c/11di11g, without limitation, gas well gas. casinghead gas. and condensate, nmurnl gas hquids. 
and all other co11St11ue111 elemems of the raw gas stream) produced from the property described below· 

O perator: B .. XCO OP .. RATING, INC. 

P ro p rt ,rn1 : MANCUSO NIT #1 

L ga l D cr iption : 

400 acre unit ituated in the I. R. Mitchell Survey, A- 166 and the W . M. Millican urvey, A-43, 
Brazos ounty, Texas. 

TIIIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN TII E 
INTEREST OWNERS AND TII E LESSEE OR OPERATOR OR ANY OTII ER CONTRACTS FOR TII E PURCIIASE 
OF GAS 

The f ol/0111111g provwom apply to each 111tere.rt owner ("owner'~ who eucutes 1/11.r agreement 

TFIU./S OF SA /,H. The 1111der.r1gned will be paid III accordance 111,th tire d,vwon of 111tere.rt.r .Tel out above 

GOJ The payor .Thall pay all porlle.f at the contract pnce received by the producer for ga.r produced and sold 
from the .wb1ect property. J>urcluu e,· .Tlwll compute quanltty aud make correcltonr for /JTU content, del,ve,y prn wre 
011d temperature. 

l'A YAl/o.N1' Vrom the effecltve date, payment ts to be mode montl,/y by payor's clreck, bn.red 0 11 1/11.r d,vw on of 
111te1Y!.rl, le.rs tares req111red by low to be deducted and re11111ted by payor as purchaser Payments o/ le.r.r titan S 25 ma.v 
he acc111ecl beforl' d1.rb11r.re111e1111111111 the total 0111011111 equals $ 25 or more, or 111111/ December J I of each year, wl11cl1e\'e1 
ocw n fir.rt. !'a ,ee aKrees to ref1111d to payor any amow,ts allnbutoble to 011 ,r1terest or part of 011 11 1tere.tt that payee cloe.r 
1101 O ll'fl 

INDEMNITY The owner agrees to 111de11111,fy and hold payor ham,lnr/rom all l1ab1/1ty 1ewlt111gfrom payme11t.r 
mndt' to the 011111er III accordance 11111/, such d1vu1011 of mteru t, 111clud111g b11t not l1m1ted to ottorneyfee.r 01 Jllllgmentr 
111 co1111ec1ton wllh any suit that a!fect.r the owner's ,merest to wl11ch poyor 1s made a party. 

DISPUTH. IV/Tl/ I !OLDING OF I• UNDS If a .r111t 1s filed that affects the Interest of the 011111e1. wn 1te11 1101tce 
.f!wll b<' g1v£'11 to payor by the ow11<'r together wllh a copy of the complamt or pe1t1to11 fl ied 

In the event of a cla1111 or dispute that alfect.r title to the d1vw on of 111terest credited he rem, pm'Or ,.r a11tltonzed 
to w11hhold paymem.r accn1111g to such 1111ere.rt, 1111tho11t 111terest unless otherwise required by applrcable statute, unltl the 
r/n,111 or d1.rp111e ,., selll<'d 

li'JWINA 1 ION Tem1111att0n o/ tl11s agreement 1.r e!fecllve on the first day of the month that begms after the 
date wnllen noltce o/ tem1111a11011 1.r received by either party 

NOT/(' ES The owner agrees to 1101,jy payor 111 wn1111g of any change 111 the d1v1.r1011 o/ mterest, 111clud111x 
chn11ge.r of 1111ere.st cont111xe11t on payment of money or expiro1to11 o/ t1111e 

No change of mterest 1.r b111d111g 011 payor 1111111 the recorded copy of the mstroment of change or doc11111e11t.r 
w t1.r/nctor1ly ev,cl,mcmg s11ch change are J,1r111.,l1t'cl lo payor nt the t1111e the change occurs 

Any chrmge of 111terest .rha/1 be mode elfecllve 011 the fir.rt day of the month fo llowmg receipt o such 11011ce hy 

flUYOI' 

Any corrr!.rpo11de11ce reg01d111g 1/11.r agree me Ill shall he fimushed to the addresus hsted unless othen vue advised 
by either pa, ty. 

111 add,11011 to the legal nght.r provided hy the term.rand 1n ovm nm of rim cltv1.rw11 order, 011 owner may hal'e 
certa111 .,1011110,y n gltts 1111der the laws of 1/11s stole 

Tl E: Fnilur lo furni h ou r , ocial , ecurity or Taxpayers l dentification number will result in 11 31 percent 
withholding la in nccordnnce with federnl l:iw, :i nd ony to wi thh Id wi ll not be rcfundnblc by payor. 

( l.ynn Kra1lo 5112/95) 
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MANCUSO UNIT 1 1 25010178 
BRAZOS, TEXAS 

TORCH ENERGY ADVISORS INC 
DIVISION ORDER DEPARTMENT 

1221 LAMAR 
SUITE HIOO 

HOUSTON, TX 77010 

Date : 05 / 11 / 95 
Prepared By : 1 l ak 

Verif i ed : 

400 ACRE UNIT SITUATED I N THE I . R. MITCHELL SURVEY , A- 188 ANO THE W. W. MILLICAN SURVEY , A- 43 , BRAZOS COUNTY , 
TEXAS . 

The unde r1 1gned 1everally and not jo intly cert1f1ee I t 11 the l ega l owner of the lnter e1t 
1et out below In al l the 011 or ga1 produced from the well(1 l refer enced 

CREDIT TO : 

1592 
TEXAS GENERAL LANO OFFICE 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 

. . ... .. . . 
•••• . . 
••• 
• . . 

••• 
. . 

······ . . 
. 
• • ... .. 

TOTAL INTEREST 

P A Y T Y P E S L E G E N O 
P PAY IF AMT EXCEEDS THRESHOLD 

Pay Type Intere1t I Type 

p 0 01029111100 SRI 

0 01029111100 

OWNER SIGN BELOW ANO INCLUDE 
PAYEE TAX IDENTIFICATION NUMBER 

( SI GNATURE l 

( SOCIAL SECURITY OR TAX IO NUMBER) 

(WITNESS SIGNATURE ) 

(WITNESS SIGNATURE ) 

IMPORTANT: NO PAYMENT WIU BE MADE UNTIL TORCH ENERGY ASSOCIATES HAS YOUR SOCIAL SECURITY/ TAX I.D. NUMBER. 
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TO: Torch ~nergy Advisors Inc. 

1221 Lamar, uite 1600 
Houston, TX 77010-3039 

Divi ion rd r 

TEA /125008991 
Date: May 11 , 1995 
Effective: FIRST PRODUCTION 

771e 1mdersigned sew!rally and not jointly cenijies 11 1s the legal owner of the 1111eres1 set out on the au ached of 
all gos (the tem, #gas# including. without ltmitat1on, gos well gos. cosmghead gos. and condensate, 11a111rol gos liq111ds. 
and all other co11sti111e111 elements of the raw gas stream) produced from the property described below: 

Op rator: BEXCO OP ·RATING , JNC. 

Prop rty am : MANCUSO NlT Ill 

Legal D cription : 

400 acre unit situated in the I. R. Mitchell Survey, A-166 and the W. M. Millican Survey, A-43 , 
Brazos County, Texas. 

TlllS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN TIIE 
INTEREST OWNERS AND TI IE LESSEE OR OPERATOR OR ANY OTII ER CONTRACTS FOR Tl IE PURCII ASE 
OF GAS 

The fo llow111g prov1s1011s apply to each mtere.rt owner (11011111er'~ who e'Cec11tes tins aireeme111 · 

TFIU IS OF SALF· The 1111ders1g11ed wt/I be patd 111 accordance 11•1th the d1vmo11 of 111terest., .,et out above 

Gar The payor shall pay oil parfle., at the contract pnct' rt'Ct'tved by the producer for~°' produced and sold 
from the s11b;ect property. Purchaser shall compute q11a1111ty and make correc/1011., for DTU content, del1vt'1y pressure 
and temperature. 

I'll YAJENT. From the e.ffecllve dote, payment ,s lo be made 11101111,/y by poyor's check. based 011 tl11s d1vwo11 of 
mterest, less ta'Ces required by law to be deducted and re1111tted by payor as purcho.Jer Payment., of les.J than S 25 may 
be accmed before dubursement 111111/ the total 0111011111 equol.r 25 or more. or 111111' December JI of each year. whichever 
occurs first Payee ogret's to refund to payoranyomount.r ottnbutablt' to on mterest or part of 011 111terest that payee does 
not 011111 

INDF.MNJTY: 71,e owner agrees to 111demn,Jy and hold payor ho1111/ess from oll /1ab1/ity re.wl1111i from payme11t.r 
made to the owner III accordance with such d1v1.r1011 of 111terest, 111clud111g but 11ot l1n11ted to attorney fen or p1dgmen1.J 
/11 co1111ecllo11 wtth any suit that afft'cl.J the owner's 1/llerest to wl11ch payor 1.r mode a pony. 

1)/SPIJTE. IV/Tl/ I/OLDING OJ• FUNDS If a s111t 1.r filed that affect.r the 111tere.rt of the owner, 11 ntten 1101tce 
.rho/I be g1ve11 to poyor by the owner together with a copy of the co111pla111t or pe1t1to11 filed 

/11 the eve111 of a cla1111 or d1sp111e that offt>cts lttle to the d1vwo11 of 111terest credited he,e1i1, poyor 1.r authonzed 
to w1thhold payments accn1111g to w cl, 111tere.r1, ll!ltho111111tere.rt unless othen111.re req111red by applicable .ftat11te, 1111111 the 
claw, or dupute 1s sell led 

TERMINATION. Ten1111101to 11 of 1l11s agreement 1:r effecltve 011 the first day of the 1110111/, that beg11u ofter the 
dote wnt1e11 1101tce of tem1111at1011 Is received by e1tl1er party. 

NOTICES: The owner agree., to notify payor III wnt111g of any change 111 the d,vwon of 111ternt. 111c/11d111g 
changes of l11teres1 co111111ge111 011 payment of money or e,plra11011 of t1111e 

No cl1a11Re of 111terest 1s bmdmi 011 payor 1111111 the recorded copy of the 11u1111111e11t of change or documenl.J 
.ra1tsfoctonly evtde11c111g s11ch change ore furmshed to payor at the flme the change occurs 

Any change of 111terest sl,a/1 be made effecltvt! 011 the first day of the month fol/0111111g receipt o .J11ch 1101,ce by 
poyor. 

Any COrrr!.ff,Olldence regardmg t/11.r agreement shall be fumuhed to the addresses ltSted unless othen111se advised 
by either party 

/11 addt11011 to the legal nihts provuled by the terms and prov1.fto11s of t/11.r d1vwo11 order, 011 owner may have 
certain .ftatutoty n ghl.f 1111der the law., of t/11., .flate 

N Tl E: Failure to furni h your ocial curity or Taxpa ers ldentincalion number will r ult in n l percent 
withholding ta in nccordan c with fed ml law, and nny t8JC withheld ,,ill not b refundnble by pa or. 

(Lynn Kra1lo S/12/95) 
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MANCUSO UNIT 11 2501017 9 
BRAZOS , TEXAS 

TORCH ENERGY ADVISORS INC 
DIVISION ORDER DEPARTMENT 

1221 LAMAR 
SUITE 11500 

HOUSTON, TX 77010 

Dat e : 05/11/95 
Prepar ed By : 1 l ak 

Verif i ed : 

400 ACRE UNIT SITUATED IN THEIR MITCHELL SURVEY, A- 188 ANO THE W. M MILLICAN SURVEY, A- 43, BRAZOS COUNTY , 
TEXAS . 

The under11gned 1e verally and not jointly cert1ft e1 1t 11 the l ega l owne r of the 1nter eet 
••tout be low 1n all the 011 or ga1 produced from the we ll(1J r efer e nced 

CREDIT TO : 

1592 
TEXAS GENERAL LANO OFFICE 
STATE OF TEXAS 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 

.. 

Pay Type 

p 

TOTAL INTEREST 

Interut I Type 

0 0102911900 SRI 

0 01021111900 

01'INER SIGN BELOW ANO INCLUDE 
PAYEE TAX IDENTIFICATION NUMBER 

(SIGNATURE) 

(SOCIAL SECURITY OR TAX IO NUMBER) 

(WITNESS SIGNATURE) 

. . . • ... .... . . ... 
: .·· . • ... 

• •••••• . . 
. 
• • ... .. • . 

P A Y T Y P E S L E G E N O 
P PAY IF AMT EXCEEDS THRESHOLD 

(WITNESS SIGNATURE) 

IMPORTANT: NO PAYMENT WIU BE MADE UNTIL TORCH ENERGY ASSOCIATES HAS YOUR SOCIAL SECURITY/ TAX 1.0 . NUM BER. 
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Texas General Land Office 
Garry Mauro, Comm1ss1oner 

May 22, 1995 

EO'IT Energy Operating Limited Partnership 
P. 0. Box 4666 
Houston, TX 77210-4666 

Re: Mineral File No. M- 95817 
Division Order Contract No . 66018 
Mancuso Unit #2 I 
Operator- BEXCO Operating, Inc . 

Dear Sir or Madam: 

Stephon r Austin Bu,ld,ng 
1700 Nonh Congrpss Avenue 
Au51,n Texas 78701 1495 
(512) 463 5001 

We have received the division order submitted by your company for 
t he above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The paymen t of royalties to the State of Texas is set by statute . 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute t hem. Insofar as allowed by law , the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease . 

If you should have any questions, please feel free to call me at 
(512)475-1507. 

Sincerel y , 

;??k.-~ha 
Mao-Ping Ku 
Accounts Examiner 
Energy Resources 

mpk/mrg 



TO. EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO. 66018 
P.O. Box 4666 ,6 
Houston, TX 77210- 4666 \J\. \. 
(713) 993 - 5900 \' , •• . crrccuve "' of g' Gg l / 9 5 

l~u~d O 4 / 2 
We. the unde1'111y,ed ind ucb nf l.b. wbeLbcr one or more. bcreb) 
rn'lluccd from the 

dccl1rc. v.,rranl 1od •vee 1b11 "'' ire lbe owoen, 10 1hc rrororuom Ml out below. of 111 011 

orcnuor BEXCO OPERATING IN Lme N1me MANCUSO #1 field 

0:Krt \icd As: 

MANCUSO UNIT NO. 2 WE LL NO 1 
* *********** * ******** ********* 

400.0 ACRES OUT OF THE I. R. MITCHELL SURVEY A-1 66 AND THE W. M. 
MILLICAN SURVEY A- 43 BRAZOS COUNTY TEXAS 'BEI NG MORE PARTICULARLY 
DESCRIBED BY MEfES ANO BOUNDS IN A C6UNTERPART UNIT DESIGNATION DATED 
EFFECTIVE JANUARY 151. 1995, EXECUTED BY BEXCO OPERATING,_ INC . .c.~ET AL. , 
RECORDED IN VOLUME 2.t94, PAGE 36 OF THE OFFICIAL RE CORD~ OF BKAZOS 
COUNTY, TEXAS 

LIMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK 
FORMATION, BEING THE STRATIGRAPHI C EQUIVALENT OF THE SUBSURFACE INTERVAL 
FROM 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO 
EXPLORATIONh INC . , - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE 
J W SCOTT SuRVEY , BRAZOS COUNTY , TEXAS 

Wr, ind each nf u,. ,.helhcr nnc or more, dccl1rc 1nJ •tree that ynu are not obllri,tccl In rurchue 111 the oil rruJuceJ lri•m the 1lnH Jc>er1bcJ rrorcrtJ ind lh11 ,.,u ire hercb~ 
IUlbc,r11eJ, unlll further nnllce, In receive Jrom <11d rrnrtrl} IOr rurchlU! Jrom W ccverall} ID lbt rrnr<'rllOn named, lhll J'llfl nf JUCh t'tl I )OU de.ire h> rurcha<c 
,uo)Cct ll' the iol it.1"-'tn& u•nJ,trnn 

I The 01 1 purcha-cd under the priw1<1on\ o f 1h1, d1v111on orJer •hall become your rrnrcrl) a, <l'On 1• the ... me •hill t,, liken tnh• ynur cuconJ) or Jclt,,ered on your order to 
• conncctin! arrlcr 

2, Sclllemcnt for the C'III purch1~d by you under the term, ol tht d1v111on orJcr hill bo, btued upnn 1hc rrio I rce<I urvn bc,..,ecn )'Ou ond the opcr01or or marketer, u 1prlu:-
1blc, or, in the 1b>cncc ol ,uch an agreed price, then on the b:1<1< ol th~ rrcv11hnt rri~ paid b) ~ou for 011 nr the Jame i;nvt1), cr1dc ind qual11y rcco,-cd 
In the ume held on the same dllc, UbJCCl 10 rayment of e>eranc:c 1nd/o1 pll>duc1ton 1ue 1nJ the c<>St or 1re111nt the otl u nccc .ar) 10 render II merch•n11blc. 

3 In compuunr t he •mount of oil received, corrccuon• •h• II be m1de '"' 1cmrcr11un. •• the umo 1nJ rl1c11 of deltvcry Tcmp:rature deducuon, or 1110 ... 1ncc, •hall be 
mode on o b3<1< ol b~ Fahrcnhe11 1cmp,cra1urc 1n accordance with the ASTM O 12~0-10 Pc1roleum Mca,uremena T1bles The otl. v,,hen deltvcn,J 10 ynu nr your 1g,:n1, •h•II 
be merch1nUlblc ,and commercially lrcc or 1mpun11e1 Proper deducuon• 1h1II be m1de for •n} 1mrur1ttct When II t• ncceu.ary 10 1ru1 the 011 to render IC mcrchln1ablc, 
auch 1rc.a1ment 1h1II be II the cxp:n'41 of the tcllcrlll 

-I We, ind c1ch nr 11>. agee 10 furn,,h you .. 111f1c1ory evidence or 111lc 10 the rrorcrt)' 1nJ the 011 1ntl, in tho event or our r11lurc 10 do to, In furntsh to :-ou I corporaae 
,nJemnH) bond or othct JOCUnty u111f1ctor) '" you before requ1rtni: raymcnl lor id 011 ind we further 1rrec 1h11 you m1y rc111n the purchase price of tho nil Wtthou1 

(Continued on revc= sule) 

ST A TEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
Namo ind Addre 

r--STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

L MKL 66018 000 E 

lntercst(<I 

.00697500 

3072~ 

Wo hereb) au1hor11c )OU h> run -..,d oil, and, untll further no11ce, In p;sy Jor all ,,11 talcn ln•m -aaJ rmr,:rty, J< herein 1nd1c:11cl.l 

WITNESSES IThcrc mu.~l be l\O.O w11ne c~ 10 c.ich "l'."~1ure.l 

'•'"" ,cQ '79A tO I /Ill 

OWNFR SIGNATURE 

STATE OF TEXAS 

Soc:111 Security or Federal 
lden11f1ci111nn Number 

Tyre or ln1cre11 

ROYALTY 



1n1cru1, unul 11111\11c1orv evidence or lllle, bond or other securll) 11 furn11hcd , u ub<>ve "'' fonh We, and each or us, further •rree 1h11 on the event or 1dve...._ cl11m, 
qucs11on or dispute 11 10) lime eoncern,n, the title 10 such 011 or 10) rart thereof, or the 111le 10 all or ID) portion o( the proceed\ Imm the sale thereof, or the tllle 10 
all or an) romon c,f the lanJ or leue(s) from ... h,cb such 011 u produc:J, you may re1110 without 1n1erc•t the rrocee<h of all 011 rece1veJ 10 the u1en1 or the IDlerest 
1nvc,lvcd 1n such aJ,e!'k cl11m. quc,11on or J11pu1c, un11I 1mlcmn11y 51111'lactory 1<1 you ha been furn, hcJ or UDlll said cl11m, qucmc,n or J15pu1c u 10 owncnhlp bu been 
finally ro.olvcd 10J, In the even! any ac11on or ~ull •~ filed ID any court 1flec11nr lhe 111lc ellher 10 1hc real prorcny above de<cribed or 10 the oll rroduccd therefrom 
ID which In) of the unden1r,ned are J'lllllCS, wrmen notice of lhe hhnr of 1111d action ~hall be 1mmed1a1ely furn 11hed 10 you by 1hc unden,gned •••lint the coun In which 
MIDe II riled and the l1tle o( IUCh ICIIOn or IUII 

You are 1u1hor11ed 10 pay when required or rerm111cd by 1ny l1w, 111 ia,c,. fee ind charge• 1mi-d by the federal or slate cnvcrnmcnt•, or 1n)' Jl(>lollal subd1v111on 
thereof, 1n rcsrect 10 or which may be • lien uron so,d produc11on or the proc-,cds therefrom, or the IUM from which the produc11on II obia,ned anti 10 dcJucl from any 
1moun1 accrued hereunder 10 the unden1p1ed such p<1rty's propor11on11e ren or the payment so made . 

6 You arc hereby rcluived of any re,pons1b1h1y lor dc1crm1n1n1 when any or the 1n1ercs1 herein shill tncrcao;c, d1m1nuh. be ex11n;u1shcd c,r revert 10 other part1C5 as a IC5Ult 
of the comple11on or d16Ch1rp of money or other paymenu from said 1n1ere ll, or II a re.ult or the ,ncrcuc ,n production or u a rcsull or a change In the depth , the 
method or the mean• of producuon, or as I rc,ult c,J a chante 10 the 1lloa11on of lhe tract or tracu u, 1 well or Willis on the 11bove dc~nbed prorert) b; conven11on1I 
ai:,r«mtnt ,,r b~ orJer of ,..,,c,nmcn111 1u1h1•r11;, ur rc,u111nr frl•m an; uther con11ngcnc), anti )OU arc hercb; 1u1hor11c,d 10 continue 10 remit, pursuan t 10 the below 
d1v11100 or 101crcs1, un11l you receive notice 1n wr1110110 tho contrar) by mail addreMCd 10 you II Hou.ton, Tua , ou shall be bold harml .... 10 tho event Mid written 
0011cc II not received and ore hereby rcloovcd or any rc1pon11b1h1y for toes armne ou1 or an nHrraymenl or otherwise II a result of the failure 10 receive said wr111cn 
noucc 

7, In the event any 1n1cre11 lmeJ herein IS tra n•fcrred or 1.n1encd 1n whc,lc or ,n part. the tran,feror •treu 10 male suc.h transfer, ln!IClrar u your payments for 011 
arc concerned, cffeeuvc II 7 ;00 1 m on the morning of the fmt Jay ol I c:ilendar month The tran,rcror " further obhp1ed 10 promptly lurnlih you with a cer11f1ed 
copy or the 10,trument ellcc11nr the transfer, and ai:rce 10 uccute )Out rcsular form of 1ran<fcr order rencclln& such tran ler or a 1p,men1 In the event of such 1ran1fcr or 
1«1r,nmenl. ,r you con11nuc 10 male raymcnt for a le 'l<lr or reduced 101ere\t pur.uant 10 1h1~ d1vo1on ortlcr, all ,,f the terms anJ rmv1s1011 or th•• d1v111un order shall aprly 
to an; such r1ymen11 •h1eh you may male hereunder, for an; such lc1M1r or reduced Interest (even lhoui:h such r•ymcn11 1hall be for an rntorcst which II le than tho 
101crcs1 act forth abovcl 

8 You may d11eont1nuc rurcbuinc 011 rroduced from the ab<>vc dc><:rtbcd rropcrty upon ''"ID& lhlrl)' (30) d•)'• rroor notice '" lhc pcnon, f,rm, or corrora11on In ch•rcc or 
1be orerauons for rrooucmg 011 therefrom We, inti each of us, will 11ve )OU 1hir1y 1301 da), rroor noucc before anc:ellona or d16Con11nu1nt any or all or the nil ulu 
be1nr made, or to be made, b)' each of u., hereunder No1..,11h•1anJ1n11n)"th1nr to the contrary 11a1eJ or 1mphcd above, no ,uch ancell111on of d1..,nn11nuu1an of oil 
purchacew'1alc, shall occur"""' 1<1 the end of a alcnJar m,,nth 

9 This 1RTCemcn1 and d1v111on order ma)' be signed tn cc,untcrpart and shall bcrome valid anti bt0d1ne on each and ever) ov.ner named here in a, soon a, Sl"1Cd by s uch owner, 
rep rd le , of whether or not an; of the other named owners have Ml sii:ned, and shall be binJ1ni; upon 1n inure 10 the bcncf II ol the hc1n, succe,oon 10 ,n1cres1, lepl 
re rrcscn1111 vc and 1•11rn• or the parties hereto . 

10 When, the term "otl" 1J used hercrn, II ,. 1n1ende<l 10 mcluJc "d1~111111e or condensate" 
11 Each or the undef'1Jncd apec• 10 rro1e,1 anJ 1ndemn1fy )OU from, 1p1m1 and for 10; ,.,. or expcn-.c which you m1y ,uflcr ,,, •taiatn or become loablc for by rca1'0o of your 

rurchuc, punuant hereto, of Mid unders1rned's 1n1erco1, 1 herein"'' ou1, an u,d 011 ind lhc ra>m•nt therefore 10 u,d undcrs,eno,d, reprdlch of how thc s:amc m•> """' 
12 II ID) portion or provmon of 1hu document should at any lime fail , be declared 1lle,:;il by• court (If cnmre1cn1 JUrllldie11on or be rendered unenforceable. th ,. entire 

document hall 001 1111 and all of the surv•~•nl term and rrnvmon, of 1h1l document shall rematn ,n lull force and effect, sub.JCCI 1c, 1he above stated canccll111on 
and/or rc,oca11on nrh•• held b)' you anti the unden1J11ed 

13 Srcc11l Provmon\ 

STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 



TO: EOTT Energy Operat ing Limited Partnership 
P.O. Box 4666 
Houston, TX 77210- 4666 
(713) 9~3 - 5900 

DIVISION ORDER CONTRACT NO. 66018 

Effec11ve a, ~ ~, G~ 1/ 95 
I ucd O / 2 

We, 1h e undenugncd, end uch or us, whe1bor one or more, 
rrod uced from 1he 

horcby dcclue, warranl and agree 1ha1 v,,e are t he owncn, 10 the rroporuon• <ct ou1 below, or all 011 

orcraior BEX CO OPERATING IN Lease Name MANCUSO #1 
Dc~rlbed Al 

MANCUSO UNIT NO , 2 WELL NO. 1 
****************************** 

Field . 

400.0 ACRES OUT OF THE I. R. MITCHELL SURVEY A- 166, AND THEW. M. 
MILLICAN SURVEY A- 43 BRAZOS COUNTY TEXAS ' BEING MORE PARTICULARLY 
DESCRIBED BY METES AN6 BOUNDS IN A C6UNTERPART UNIT DESIGNATION DATED 
EFFECTIVE JANUARY 15~ 1995i EXECUTED BY BEXCO OPERATING~ INC.~~ET AL., 
RECORDED IN VOLUME 2~94, PAGE 36 OF THE OFFICIAL RECORD~ OF BKAZOS 
COUNTY , TEXAS 

LIMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK 
FORMATION BEING THE STRATIGRAPHIC EOUIVALENT OF THE SUBSURFACE INTERVAL 
FROM 8890 1 FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO 
EXPLORATIONh INC., - JI MMI E WEEDON GAS UNIT NO . 1, LOCATED IN THE 
J W SCOTT SuRVEY, BRAZOS COUNTY , TEXAS 

We. an<l .. ,h or u , ,.hethcr on or mnro. declare an<l arree th41 you are not oblipted 10 rurch1 e all 1hc oil rroJuced from the abo>e deteribed rropertv and 1b1l ,\'OU arc hereby 
au1hor11ed, un1II further n<>11c.. 10 receive from Aid rrorerty lor rurcha<e frc:,m w 1evcrally 10 the rr<>J'<'rllons namcJ, that ~rt <>f •uch 011 a• you de ire 10 rurcba<c 
WUJl'CI lu Ilic follu.,1111. cu11d111on . 

l . The oil purcha-cd under the pro,·i,1on• or 1h11 d1v1<1on ,,tdcr <hJII bccilme ,\'OUr rrorer1y •• 1<10n •• lhe ome ,hall be 1alcn IDIO your custod) or delivered <>n your order 10 
a conncc11n1 arru,r 

2 Se11lcmcn1 for 1he 011 purchawd by you under 1he term• of thl\ d1vmon order shall be bawd uron the rnce arreed uron bct....,en you •nd the ore,.1or or mu~"'"'· as arrhc­
ablc, or, in the at,,.cncc: of such an •~cell rncc, 1hen on the bas1, or 1hc rrcva1hng pnet raid by you fl'! 011 of 1hc same inv11\. rradc and quality received 
,n <h• .am r,ctd on ,ho •m• da<c, 1ub,l"c1 to ~ymcnt <'f ""'croncc and/or rroducuon tuc, and the Cllil of 1rca11ni: th, 011 u nccc)lry to render II merchantable 

3 In comru11oi: lhc amount of oil rccctvc:d, corrcc11on, hall be made for 1cmpc:ra1urc 11 lhe 11mc and rla« or delivery Tcmrcra1urc dcduc11on1 or allo ... ance• 1h11l be 
rnadc on a bas, of 60- Fah ren hc111cmpcra1uro In accordance w11h lhe ASTM D 12S0-80 Po1roloum Measurement T1blu The 011, when delivered 10 you or your a,cn1, shall 
be mcrch•nuablc •nd commcrc1ully free of impurt11c Proper dcduc11un1 shall be made for any 1mrur111c When 11 11 nccemry 10 1rc11 1he 011 10 render II merchanuablc, 
such 1ru1mcn1 shall be al tho °"J'CnM or 1bc aellerl1I 

4 We, aod each of u., •irec 1,, fur111•h you .. 11,r1ctary evidence of 11110 10 lhe rropert.> and lhc oil and, 10 1he ncn1 <>I our failure 10 do so, 10 furn, h 10 you a corroratc 
1ndcmnll) bond or 01hcr accunty u11<1ac1ory 10 you before requinn raymcn1 f11r '"'d 011 and we lurtbcr agree that you may retain the rurchue price of lhe 011 w11bout 

ICon11nucd on rcver-c lldol 

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
Name and Addrc • 

r--STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRES S AVE 
AUSTIN TX 78701 

L MKL 66018 000 E 

ln1crc11(sl 

.00697500 

307284 1 

We hereby au1hor11c ynu 10 run ,..,,1 ,nl , •nd, unlll lurthcr no11cc, " ' rJ) IN Jll ,111 IJ~cn lrl'm ,.ud rn,pc:rt), u herein ind1ca1ed 

WITNESSES «The re mu.1 be .... ., w11ne ,ci 11, each ~ljUlJIUrc l 

,orm 'C07SA 10 1/931 

OWNER SIGNATURE 

STATE OF TEXAS 

Social Sccuruy or Federal 
ldcn11r.ca11on Nunibcr 

Type of ln1cru1 

ROYALTY 



1n1cr~s1, unlit aa1uf1c1ory ov1dcncc of llllc. bond or other tccunt) u furn1'hcd, "above 1e1 forth V.c, and each or u. further •irce 1h21 tn the event of adver<e claim. 
qucsllon or d1Arute 11 any lime concerning the lltle 10 such <HI or any rar1 thereof, or the tlllc It• ill or ~n)' portion of the rrocccd, lr.im the ule thereof. or the llllc 10 
all or an) ror11on of the land or teuc(sl from which ,ucb 011 11 rroduced. you may retain w11h..iu1 1n1creu the rrocced< of all <HI received 10 the e.111cn1 of the 1ntere11 
1n11olvcd an 1ueh adver-e claim, quesllon or d11ru1c, unlll andcmnll) <all factor) 10 you hi\ been furn, hell ,,r unlll a.i1d eta,m, quc1llon or di.ruie •• 10 owner1h1r ha• been 
fin•II> rc,otvcd and, 10 the event any acllon or ,u,1 11 filed 10 any coun 1rlcclln£ the lltle either to the real rrorcrt) above de rtbed or 10 the o,t rrnduccd therefrom 
10 ,.h1ch ID) of the undcn,rucd uc r•rucs. wr111cn nouce of the r111n, ol u1d 1cllon 1h1II be 1mmcd111ely lumuhcJ 10 you by 1be undero1rncd 1i.11n~ the cnur1 ,n which 
same 11 flied and the lltlc of such acllon or 1u11 

j Ynu arc authorized to ray ..,.hen required t>r permmed b) ID) t,,., all tues. recs and charsc• 1mrn-cd by the federal or 1111te ,overnmen1 • or an'r J)<•llllcal 1ubd1v111on 
thereof, to re peel to or •h1ch ma) be a hen upon 11a1d rroJuct,on or the rrocccd1 therefrom. or the lca'IC from which the producllon 11 obtained and to deduct from any 
amount 1ccrucd hereunder 10 the unden1r.ned such rar1y'1 rrororllonue r•rt of the raymcn1 liO made 

6 You are hereby relieved of any respon ibtllly for de1crm1nlnr when any or the 1n1ere I herein shall 10crca<e, d1man1sh. be e.1111n,u11hcd or revert to other r:irlles as a re1ul1 
o( the comrte11on or d1)Cha,se or mone) or other pa;menis from 11a1d 1111ere,1,, or 11 1 result \l( the ,ncru. o 1n producllon or H • result of a chansc In the depib. the 
method or lb, mCllos or rroduc:1100. or u I rc,ull or I chin u tn the 11Joa1ton ol the tract or 1rac1. 10 1 v.ell or '""lh on lhc 1bov1 de1er1b<-d prnrer1y by rnovcn11on1I 
•'1Ccmcnt or b~ 1lr~1..r <"f rvrrnmeut.aJ 1u1borll), , .. , ro ... lun• frC'm •n.> "'ha;.r coo11nrcnc)'. tind you arc h:rcb; au1hrru--..d lO conunu'" ll, remat. rur u11nt to lb\. belm,. 
d1v,.,on ol 1n1cno11, until you receive n1111cc 10 v.r,11nc to 1ho cuntrar) b) n,111 1ddre d 111 you 11 H"us1on, Tuu You 1h11l bo held harmleu ,n the event .. ,d wnuen 
nollcc 11 not received and are hereby relieved or any ruron11b1l11y for In< aruin, out of an nvcrpaymcnl or n1hcrw11e " 1 r.,,ut, of 1hc failure 10 receive 111d wr111cn 
no11cc 

7. In the cvcnl any 1n1crea1 hllcd herein u transferred ur 1 "'"cd in wl1<>le or 1n rori. the 1r1n•fcror arrec, to male such transfer. ln'IOl1r as your r1ymcn11 for oil 
are concerned. effective 11 7:00 • m on lhe morning ol the hn1 day of I calendar mnnlb Tbc 1r1n<feror " further obllptcd 10 rromr1ty furn1•h you w11h I ccr11r1ed 
cop) of the in•1rumen1 effccllnt the lran<lcr, and 1.1erec, 10 e,ecu1c ,our rc,ular form or 1ran1!cr order rdlecun iucb 1ran,fcr or 1 11p1men1 In the event of auch 1ran•fcr or 
• 1p:tmcn1. 11 you conunuc to mile J'IYmen1 for• tenor or reduad 1n1cr111 runuanl 10 thu d1vi.1<•n orJer, 111 ol the 1erm ind pro, 111nn1 or 1hu d,v..,on order sh>ll •rrly 
lo an) <uch raymen11 ,.hich you m1y mile hereunder. for an} 1uch le=r nr reduced 1n1crcs1 (even 1boueh ,ucb J>l)'ments shall be !or 10 1n1cre11 which u te,, than 1he 
1n1eres1 <el forth abovcl 

S You may d1-con11nue purcha<inr 011 rroJuceJ from the 1bove de<cnbcd rropcrl) uron tivtnr 1h1r1y (301 day, prior notice 10 the pcnon, firm. or corrorauon in charre of 
the opcrallon• for produc1n1 oil therefrom We, and each of i», will 11vo yuu 1h1rt) (30) days prior n11llcc before Cllncclltnr or d1<conllnuine an) or all ol the 011 ule• 
being made, or 10 be made, by each or u, hereunder N1>twllh<tand1nc 1ny1h1nt u, the contrar) lllted or 1mrt1<:d above, no ,uch cancell11100 or d11con11nua1100 or otl 
rurchJ•r• · .. k, hill nccur rnnr 10 tho end i,f a calenJlr mnn1h 

9 Th" a£Jttmcn1 a.ml d1v1 um order ml} be .iµied 10 rouo1crru1 and shall bccc>mc \'lhd and b1ndin, 1.>n each and ever) o~'Ticr 03mcd hcmn a< <oon I\ 11rncd b) ,uch owner, 
re •rdlc, 111 ,.helhcr 01 001 ID) ol tile Other n,mcd ov,ncn hl,c so 11pteJ, aoJ ihall be btnlltnE UJ"'D 10 inure "' 1be bcnc111 ol 1bo heir,, 1uccc...,n 1n 101crc.,, lc"°I 
rerrc...,n11l1v .. ind au,r,,, ol tho pulle• hereto 

10 Where the term "011" 15 used herein, 1111 rn1cndcd 10 include "d1lllllllC or conden<11e" 
11 C:..ch of the unde<11Jned 1pe11 10 rro1ec1 and 1ndcmn1f) you from, 1g,11n\l and lnr an) ,.,.. or cxre:nc v.h1ch )<>U ma) <uller or •u.1a1n or bec.ime hubla lnr b) reuon ol your 

purcb1se, runuanl hcre10, or said unden,rneJ'• 101crc$1, "herein <el nut, tn 11,d 011 ind 1ha raymen1 therefore 11> aa1d under$1picd, rcr;udleu of ha.. the umc m1y ante . 
12 11 an) ror11on or rrov1•1on of 1h11 document <bould 11 •n) lime (111. be declared 1llei:•I by • court of compctent iuri11d1cllon l'r be rendered unenforceable. 1h1< entire 

document shill nnl 1111 and 111 or the 1urv1v1ni term ind rrovmon, or lh11 document shill remain in lull force and clrec1, 1ubJCCI 10 the 1bo,·e Rtatcd cancell111on 
and/or rovoallnn n£ht< held by you ind the undcm,ncd 

13. Special Prov111on, 

STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVE 
AUSTIN TX 78 701 



EOTT ENERGY Operating Limited Partnership 

DEAR INTEREST OWNER 

PO BOX 4666 
HOUSTON, TEXAS 7721 0-4666 

EOTI Energy Operating Limited Partnership (EOTI) is purchasing crude oil production from the property 
described in the attached division/transfer order. It is imponant that you read the division/transfer order 
carefully and confirm the decimal int.crest and payment information before executing and returning one copy 
of the order to this office. One copy should be kept for your records. To avoid any delay in payment please 
follow the instructions outlined below: 

SIGNATTIR,E 
Sign your name as shown on the division/ transfer order. Two adult witnesses should also sign the 
division/ transfer order. Your spouse should also si2n if the property is in Louisiana. 

CORPORATIONS 
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name 
of the signatory party should be typed below his/her signature. 

AITORNEYS-IN-FACT 
If the division/ transfer order is signed by an agent, anorney-in-fact, guardian, or any party other than the 
named interest owner, please furnish documentation of the rights vested in the signatory party. 

MAILING ADDRESS 
Verify the address to which checks are to be ma,j!ed. Print or type, Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are now mailing checks . 

CHANGE OF ADDRESS 
Notify us immediately in writing of any change in your mailing address. This notice must include your own 
signature or the signature of the appointed agent. Always include your owner number (which appears on your 
check from this company) and your old address, then state your new address with zip code. 

SOCIAL SECURITY OR FEDERAL ID NUMBER 
Under the provisions of Public Law 98-67 , Statute 369 of the Interest and Dividend Tax Compliance Act of 
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners 
do not provide their taxpayer identification number. To avoid the 31 % withholding, please enter either your 

ial security or federal identification number in the space provided on the form beneath the signature space. 
If you are waiting for receipt of a taxpayer identification number, indicate "applied for" in the space provided 
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax 
identification number, please indicate that on the form . 

Yours truly, SPECIAL INSTRUCTIONS: 

~t~~ 
Division Order Analyst 
Division Order Department 
(71 3) 993-5900 

EOTT £ \ 'ER }' ORP. 
c..-..-
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Texas General Land Office 
~ilili~UI' Garry Mauro, Comm1ss1oner 

June l, 1995 

EOTT Energy Operating Limited Partnership 
Attn: Division Order 
P . 0. Box 4666 
Houston, TX 77210-4666 

Re: Mineral File No. M-95817 
Division Order Contract No. 67740 
Mancuso Unit #2, Well #2 
Operator -Bexco Operating, Inc . 

Dear Sir or Madam: 

Stephen F Au ,lln Bu1ld1ng 
1700 North Congress Avonuu 
Austin . Texas 78701 -1495 
(51 2) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them . Insofar as allowed by law, the Texas General Land 
Off ice acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512)475 - 1507. 

Sincerely, 

~~/,fq 
Accounts Examiner 
Energy Resources 

mpk/mrg 

Pmtlld on recycled - ''"th 10y1>ean ink 



TO eon Energy Operating Limited Partnership 
P.O. Box 466'. 

DIVISION ORDER CONTRACT NO 67740 

Housto n, TX 77210 - 4666 
(713) 993 - 5900 

lflcCII~ • Pj ~,~~l / 95 
I ueJ O !:> / I 

Wa th und~I"' 1rncJ, anJ each nf u, v.hcthcr one ur more, hcrcb} llcclarc, •arrant anll 11rcc that we ar th\. ,w,n r 1n th, pr<'J'Nl11•m 1et out belc,,., <'f all 011 
proJUc1,.J lrnm 111 

o,..,r•tm 
BEXCO OPERATI NG 

Le.,.., Nam 
MANCUSO #2 heh.I 

~~¥Y~~*t~ 
400.00 ACRES OUT OF THE I R MITCHELL SURVEY A-166 AND THEW M MILLICAN 

•SU VEYA A-43h BRAZOS COUNTY~ TEXASh BEING M6RE PARTICULARLY DESCRIBED BY 
~ TES ND BOuNDS IN A COUNT~RPART uNIT DESIGNATION DATED EFFECTIVE 
JA~UARY 15 1995, EXECUTED BY BEXCO OPERATING INC, ET AL , RECORDED IN 

•Y.G~ 2294, PG 36, OF THE OFFICIAL RECORDS OF BRAZOS COUNTY, TEXAS, 
• 

•••• 
•ei MITED TO THE SUBSURFACE I NTERVAL COMMONLY KNOWN AS THE 

•• ~llSTI N CHALK FORMATION
6 

BEI NG THE STRATIGRAPHIC EQUIVALENT OF THE 
0 su; suRFACE I NTERVAL FR M 8890 FEET TO 9200 FEET OR THE INDUCTION LOG 
~ HE PRODECO EXPLORATION~ INC.~-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED 

• ijE J W SCO~T SURVEY , Bx~ZOS LOUNTY , TEXAS 

:.~~ S DIVISION ORDER IS LI MITED TO DISTRIBUTION OF 100 \ OF OIL AND GAS 
PROCEEDS 

TO 
IN 

We, anJ Cllth ,,1 u , "h•thcr ""~ ,,r murc, declare unJ •tree th•t you uc not obllptcJ h• rurch;i<e all the 011 rroJuccJ trum the 11x>,e dc,crib<J rwr,:rt) anJ that y,•u 1rc hcrcb) 
ttUlhUrllcJ. Ulllll tur1J1ct lhHIU:, h, ftCCIVC ln,m YIJ rro('Crt) l,,r run .. ha\C 1f,111t U lt:\'Cft411) Ill lhC rrt'l"'rllPO 11!.lfn~\I. lhal ('olrl til JUdl ,111 I J1l\l JC!iolrt" 10 rurchJIC 

•Ul>),, LI 1,, llt• !11!h'"t1t~ C.tltu.hlhHt• 

I . The 1111 rurch.1•ell unllcr the rrovtm1n, ,11 lh1< d1v1<111n llrder <hill bcc,1mc y,,ur rrnrert\ a1 ~n ac 1hc 1mc •hall be talcn tntu >••ur cu h-'1) ,11 Jcll\ercJ "" ,our ,,,Jcr 1,1 
• c,,nn1.:c11n1; c.,rricr 

2 llkmcnt fur the u1I rurcho<cJ b} )<lU unJer the term "' tho J"""'" ,,rJcr •h•II be b.,,cJ uron the rricc •rrccJ Uf'<'" b,;t .. 'OCII you anJ the •• ,..., •• .,, ,•r m1rlc1cr, •• •rrhc-
ibk, nr. in the at).cncc ,,t <uch •n a,recJ price, then ,,n the b;au, ,11 the rrc-.1lin rricc r,,1J b\ ,.,u fur ,111 ,,1 the 1ame rra• ">· rraJc •nJ quAIII\ rccct\cJ 
in the '-llllC llclll 1>11 the Ymc date, ,ub,:ct 11, J'I) mcnt ,,1 ~•cranc:c: anJlnt rroJucuon 1ucs anJ the cost of trcatont the oil ~· nccc •u) 10 rcnJcr 11 merchantable 

3 In eumruunr the am,•unt ol oil rccc1vcJ, CNrcct1e>n< •hall be maJo l,•r 1cmr,:r.11urc Ml the tome anJ rlacc or Jcl"c" Tcmr,:raturc J Juc11on• or allo,.ancc, hall be 
maJ, 11n a b"J I tll b()' fahrenhcll tcmr,;rature in accorJ.incc ,.,11, the ASTM D IZ50·!10 Pctr,•lcun, Mca urcment Table• lhc 1111. •hcu JchHrcd to ,,,u or H•ur 1p,n1, 1h.ill 
b. merch.inlJblc anJ c,,mmcrcoall• lrcc ctf 1rnrur111e1 Proper llcJucth>n• ,hall b,: m~J. lc>r an~ 11nrur111c1 Y.hcn 11 1 n=<.H) '" treat the ,,,1111 rcnJ,r 11 mcrch•ntoblc, 
,ucl, UCJIIIICIII •hill be »t the Clf'CII ,, the •cllcrt,1 

4 \I, c, 1nJ each c•I u , lfrCc 1,, lurn1,h ~11u $.11 .. lact<>r) c, ,Jenee 111 lltk 1,, the rw1>er1., •nc.l thr 1111 Miid, 1n the event ,,1 11ur l•1lurc h> tic•"'· 1,• furn, t, I<' )UU • t<•rr<•ratc 
111tlcmnll) b<•nll '" 111hcr <ccurll) a11•IJCl<>r) "' Yctu bd,•rc r<llUlrlnt raymcnt htr J'lc.l oil ancJ .,..., lurthcr •;rec thal you ma) rcucn the rurdoa>C rrocc ol the ,111 ,.11huu1 

IC11111111ueJ 1111 rcH,..~ 1Jel 

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
t,•111 111J .\JJr. 

i--STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVE 
AUSTI N TX 78701 

L MKL 67 7 40 000 E 

1111 r II 

.0069 7500 

3072~ 

We h r~b) 1u1hur11. ~,,u tCt run 11,1,J ,111 . anJ, until lurth:r 11011,c. 11• p.t) for all otl t•lc11 lr,•m 'lal1J r•,•1•,,rl\, • h:r.11, 111J1ca1. I 

IThcr. mu,1 be ,,.,, ,.11ne1-<e• to encl, tarnaturc l 

Form X075A 101183• 

Q\l,t,:FP \fGNATUH 

STATE OF TEXAS 

'w.,c1•I <,.,curllt or fcJcral 
IJcn11l 1cat11•n Numb.:r 

l\1....: ol l11,rrn1 

ROYALTY 



intcr.,.l. un11I Mlll<lach•n c>1dcncc ,,1 11llc, \k,nJ"' .,,her u,cura1, 1, lurn1•hcJ. u 11\k,,c <et ll'flh V.c, and coth ol u, further Jrrcc th•• 111 the CHiii ol 311) t;t : 
cl11m, quc,tu nor J1'ru1e ai an} lime c .. nccrn111f the 1111, h• Juel, ,,,1 <>ran} r•n lhcrc,>I, 1•r th~ ullc h• ull or an~ r<•r11011 ,,1 the rroccc,J, Imm the 'iilc 1hcrclll,• or lft._. • 
111lc 11, all llr an) I'<'""'" ,,1 the land or lca'Chl ln•m .. h,th JU,lt ,,,1 ,, rn>JuccJ, )••u nu) rc111n "11lwu1 1n1cro<1 the r«><:ccJ• ,,1 ull ml rcee,vc<I, 11• the cx1cn1 qi ,-... 

0 
1n1crc,t 1n\t11\c..S 10 ,uch ailvcr claun. qul!'.llllUn or Jac,,pu1c. u11t1I 1111.kmntt) ~lut•ttun 1u ~uu 111 bc:cn lurnn,hcd '-''· al Jt,ur cl~c,u,n. unul 'iltd chum, '1U~tlo1f'-"• 
d1,pu1c 15, 10 c,Yoncr t11r h1, been flnalh rcsdl\frJ 11iuJ 111 lhc t'\Cllt an, 11~\wn ur ,uu 11, lllcJ 111 •n" c,,urt c,,nccrn1nt,; thi.: tllh: c11hcr tc, 1hc real prori,:rl\ llk\\c Jc..cnb 
or the nil r«>JutcJ lhcrdrum 1n v.h1ch Ill) <'f the unJ,r 1p1cJ arc r•rucs. "'rtllcu n1111cc ,,f the l1lin <ll 11.1,J ac10.l11 ,hall be 1mmcJ1,1ch lurnuheJ to y,,u b.• 11 
unJen1p,rJ 11at1ni: the c,,un 10 "hach tucli 1cth1n h•~ been filed .1nJ lht.: title ,\I cuch ac1wn (\f •uu • • :• • • 

5 , ou uc aullu>rtkJ 10 ~, •hen re<juircJ"' p,:rm111eJ b, an) lov. 111 lAACi, fccJ anJ charp:• 1mr,...,J b) th lcdenl or llllc ~,wcrnmenl or an, r,•l111cal JubJ, ._"''" • 
1horeof, ,n rcsr,:,1 10 or •hotl, "") be I hen upon M11J r«>Juc1u•11"' 1hc proceed• thcrdn>m, ,,r lhc land ,•r lc,ucl<l lr.•m •h1ch the proJucuon tJ llblllineJ and 11, J 9Juc1 
from an~ am,•un1 accru J hereunder to the undcn1ineJ J>arl) 'i rrop.>rllonatc rar1 ol the r•) men, "'' ma<lc : • • 0

: • 

t, , ou ue hcrcb) rehc\CJ of in) rNp"n 1bllll) fur d,1erm111111r v.hcn ~")<'Ith. inicrc,t herein hill ,ncrca<e, J1111in1Jh, be c,11nru1•hcJ or revert'" n1her p.ar11c, u • 
re.Juli ol an~ au"""• conJ1t1on, c11tcurrrncc or c,\nun~11C) '4 h.1hocvcr 1utJ ~,01 ,1r, hcrcb) ilUlth,r11c-J Iv c,1ntinuc ''-' rcnut rur(u.ant w the J1vu1on uf 1nlcn.:,1 herein • 
unul J,,u rcccn,c n,\UCC 1u Ytr111nt ti' the c,,ntr•Q b) 01111 aJJr ... ~,-cJ tu !tnu a1 ·"''u, .atH1\c aJJr~ 1n H,,u,swu, 1cu.;a, , ,,u t,,hiitll \>..: hctd hiarrnl\!.U in the• \c;nL •• • • 
1:uJ v..nucn nnuce: 1, nnl rccc1\.a:J 11nJ arc hcrcb) rd1cvtJ ol •n} rc1J"'utdb1l1l} fnr tUI) """ un lllf ,,u, ,,1 -an cwcrr .. )mcnt or C.\lhc.rv.-1q: •" • r\:: ult nf ynur m, • • • • 
rccc,~,n, <l!od "'"lien nn11cc 

7 In the event an) inlcrc<I h•te<l hereon" 1ran•lcrrcJ "' • "fne<I 111 .. hnlc ,,r 111 r,>rl, the 1ran'lcror a~rec< 1,, m•L• ,uch 1ran•lcr, 111<11lar J< .Y<'Ur r1)mcn1 lor 1lll arc 
e .. n,crncJ. cf 1cc1,, c a1 7 00 • m "n the m,,rn,nc "' the hr I JI\ ,,f • calcnJ•r m,,n1h h•I i., .. ,n, r11•1-er m>ucc The tr1mlc111r " further obhpucd h> rrumrtl) I urn"h ~uu 
v.11h I ecruhcJ cor> ol the 1m1rumcn1 cflceun~ the tran,ler and •rrcc h• c~ecutc ,,,ur rcfulir h•rno ol 1ra11,1cr order rcllctllnc ,uch tran,lcr ,,r a 1~nmcn1 In the 
event <'I JUCh 1ran,tc, ,u .U.Slfnmtnl. 11 .. ,,u cununuc '" m.1Lr pa,mc:n1 lor u lc:s.'t'r ,,r rcduccJ 1n1crc~1 rur,u.ant ll• th1, di\ 11-1on ,,rJcr. 111 ,,1 the term, •nJ J\h" uu,u, ,,f 
lh11 di\ I ll'U PrJcr Sh:111 arrl) Ul Ill) ,uch r.aym ... nl" Vi hH;ti \t'U m•J llllllC hcrcumli;;r h,r &Ill\ ,uch IC'\'Cr ,,r rcJUi;;.CcJ IIIICfC'l lC\Cfl lh1."JUJJi U\.:h r•\mCnl \hall be lttr llll 
1ntcrCJI v.h1ct ,, Jc, lh.11 th 1111crc,1 ~• ft,rtl her 111, 

I , c,u tn•J J, c,,n11nu .. rurch:i11nf ,,ii rn1'.iuccJ lrttm the 111b,n,c llcKnbeJ rro~rl) uror F•' 1n~ th1rt., (]0• J.t) rru,r n,,11cc l1.• the r,::run. firm ,,r corf"'\ra,wn 111 ctuu~ .. ol 
the orcr•nwn, lor pn~u<:rn ,,11 thcrclto,11 Vvc. anJ each l,t u. Ydll :f:-l"C \1\U 1t11rt) (JO~ J.1\'11 rru•r notice bch,tt ca11c;;.cll1n~ •'• J1,u,n11nu1nc •n, ti\r all ,,t the 011 t.alCi. 
bc,n, maJc, ,,r 1<• be maJc. b, each ,,1 u hcrcunJ , ,....,,,.11h,1anJ1n .111,1hin I<• the wntrar~ ,.,,cJ"' 11nrhcJ •b<\\c, 110 JUCh canccll111on lll d1J<:on11n1.U1111n ol 1•11 
rurchucJ ~k• <h~II ,..:cur rro<>r 10 the cnJ Ill a calenJ.r mc,n1h 

Q, Th,. ·~rcemcni anti JI\ ,,,on orJer ma, be <i~ncJ 111 «•un1errar1 anJ •lo.all become ,~1,J anJ b1nJ1111· l•n Cijth ,, .. ncr nJoncJ herein a,"""' a, \lft1CJ b) ,udo owner. 1crJrJ­
lc of whether or nol an) ol the other named ll\lne~ hil\'C "'' )l~netl, anJ >hilll b.: b1nd111i; UJ'(•n ilnJ inure 1,, the bcncl11 ul the heir,, ,ucccp;>~ 111 tn1crcS1, lci:,il rcprc­
tn1a11ve anJ 1'-tgn• ,,1 each ,,~na1or) hcre<•I 

10 Where lhc term "011'" "u.cJ herein, II o 1n1cnJcJ 11, 1ncluJc cruJc ,,,1, J1<11lla1e »nJIIH conJcnulc 
11 Lach of lhc undcrng.n\;J I rec 10 rr,,tcct anJ 1n\J,mntl) )'OU ln•m. ao11ut 310ll lor •n) lou or c.apcnw: v.luch )''u nu~ .. uflcr. JU 1a1n ,,r bcc,,mo ltabh:i fur b) rca\4>n nt 

ypur rurch1sc. pur uant hcrct('f. ,,f 1hc unJcr,1gneJ'1 c1..attd 1n1cr4.,1 u,J ,,11, au hcra1n sci ,\ut. 1nJ the r-,t) mcn1 thcrclPr "' the unJen1rncd, raprJlcu nr h,,"'- the 

.. me Oii) """' 

ll If •ny rortu,n or rro\.Uton "' tho JocumC'nt 1houlJ •t 10) lime h1I, be Jccl1rcJ 11lcpl b) 1 Ct"Url of c,,mrctcnl JUrl 1J1ct1on 1\r b,..'! rcndcreJ uncnh1rccablc, th1r. cnttre 
Jncumc111 1hall nnt IJ1I 1nJ 111 "' the JUf\ I\ 111~ term• 1n<J 1•rll, noon• ,,f 1h1• J,..:umcnl 1h•II remain 111 lull IMcc and effect, ,ubJCCI 10 the abn,c H11cJ canccllau,•n 
•nJ "' revn,.-a111,n rtJhl• hclJ b) y,,u ~nJ the under<1~ncJ 
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STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVE 
AUSTIN TX 78701 



TO EOTT Energy Operating Limited Partnersh ip 
P.O Bo x 4660 

DIVISION ORDER CONTRACT NO 67740 

Houston, TX 77210- 4666 
(713) 993 - 5900 

E:llcc11, • •!! ~, G~ 1/ 95 
h•ucJ O !:> / 1 

We, 1h, unJ1:n1j!ncJ. and each of u, whc1hcr unc or more, hcrcb, Jccl,uc. warr1n1 anJ arrcc tha1 "'c or< th, tn•n r in th, rn•r<irllon oct ou1 bclo", ol all oil 
proJucc.S I mm th~ 

Orcr11or BEXCO OPERATI NG 

MANCUSO !2 
***** ***** 

Le.sc "'•
111 MANCUSO # 2 F1clJ 

400.00 ACRES OUT OF THEIR MITCHELL SURVEY A-166 AND THEW M MILLICAN 
!SVRVEYt A-43h BRAZOS COUNTY~ TEXASh BEING M6RE PARTICULARLY DESCRIBED BY 
•P!ETt S AND BOuNDS IN A COUNT~RPART uNIT DESIGNATION DATED EFFECTIVE 
tJ.\~UARY 15, 1995, EXECUTED BY BEXCO OPERATINGL.INC , ET AL, RECORDED IN ·uo~ 2294, PG 36, OF THE OFFICIAL RECORDS OF 8.KAZOS COUNTY, TEXAS, 

•••• 
~iM ITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE 

·:ttJ1ri:F~~~L~N~~~II~~6MB~i~g i~~Ts+~§i8~~~~~ ~~Uf~~Lf~bug~I6~ELOG 
~HE PRODECO EXPLORATIONL_INC.~-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED 

: ~·E J W SCOTT SURVEY, BKA ZOS LOUNTY, TEXAS • • .... 
THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 100 \ OF OIL AND GAS 
PROCEEDS 

TO 
IN 

We, 1nJ uch nf u,, v.hcthcr one or more. ded.ire mJ a,rcc thal y,•u aro no1 obh,:iucJ h• purcha<e all the ool proJu,cJ lrom 1hc •b."c JcKribcJ rr.•1oer1) 1n.S 1hat you are hertb} 
1u1hor11cJ. until further 1wllcc, h• rc<.:cnc lr,1111 w1J 1•ropcrh l<1r purchase lr,•m u JC\lcrall) in 1hc 1•r,•1'<•rt1,1m n•mcJ, 1ha1 l'<trl or uch 1lll •• you J ore 1n purcha.e 
• ub,:ct 1,1 the r,11low111~ c,111Jt111>11 • 

The .,,1 rurchas.,J unJcr 1hc pruvmon, of th1 J1v111<>n or<lor ,hall bi:c,,mc y,,ur rr<•pcrty a,"""" u 1hc umc •h•II be 1aLc11 inh• }uur ,u 10J) .ir dcll\crcJ on yuur llr.Scr ll\ 
I cunnc.cunc carr1rr 

l Scuhunc:nt lor the ,ul purch•"'CJ b) )'11u under the 1cnni, ot thl• J1vt•h•n ,,rJcr ,hall be bncJ UJ"t•n the rucc .1frocJ upon bctv."''Cn )t.tU »nJ the operator,,, marl-.ch:r, • appllc­
•blc, "'· 111 lhc ab...:ncc u( ,uch an a~rcc<l price, 1hcn ,,n 1hc b• 1 ol 1hc rr<'·•1hn~ pri.-c p11J b) >••u '"' <111 ul the oamc rravil), rra<lc 111.S qu•III) rccc1vcJ 
111 1hc ~m~ llclJ uu th Jame JJtc, •ub,cct tu r•)mcnt of ~vcrancc ~nJlur rr.>Juc11on 111e, 1n.S 1hc c" 1 nl 1rca11n the 1>11 u ncccuu) to rcnJcr II mcrch1ntablc 

3 In c,1rnpu1111_ 1hc 1111,,un1 ul oil rccc1-.J, c,•rrcc111,11 •h•II be m•J, l<>r l<mpcra1urc •• 1hc 11111c anJ rl•cc ul .Sch\Cr) Tcrnpcraturc .ScJu,111,n,"' ~ll""·aut~ shall be: 
m.1.S. 1111 • b,1,,. ul t,()o Fahrcnhc11 1cmpcr11urc 111 ac,orJ•ucc "Hh the ASTM D 11~0-SO Pelr<>lcum Mi:•rnrcmcn1 labl~ The ull, .,hen Jch,crcJ I<• y,,u ,•r )••Ur •FCnt. •h•II 
b.: rnttrchantablc 1nJ C'f'mtncrc11lh l rcr ,,1 11111,urtt,ci Prr•rcr Jc:Jucuoru sh•II ~ n11Jc t.,r •n) 1mrur111cs \\'hen ll u ncccsur., 10 u.:.-t the <111 tt, rcnJcr u merchantable, 
,uch 1rc11mcn1 •hall b. 11 1hc c,r•.mc ,,11 1hc ,cl lcrtu 

4 \V JnJ each of u. orroc h' furn uh )PU u11t.facu,r) C'\.1Jcncc: ul llltc lo the pn,JlCrl) .anJ 1h1: 011 unJ, 111 the cvcnl ,,1 our I.allure l(l Jo"''· h' lurn1 h lo you II c,,rp,oralc 
t11ll"nlllll) tkuu.l or <Uher 1ecunt) J:1t1•h1cton. tt., you bcfor~ rl!,1u1r1n1• rJ)mcnl lor 1ud <111 .1nJ "'-C lurthc:r at;rec ah.at )'c,u ma) rcw1n the: purd1a\C rr1cc ol thu 011 Y.1ttwu1 

(Co1111nueJ 1•11 rcscr ,1Jcl 

ST A TEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
N•m MnJ AJJr 

i--STATE OF TEXAS 
COMMISSIONER OF THE 
GE NERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVE 
AUSTI N TX 78701 

L MKL 67740 000 E 

ln1u II I 

.00697500 

30 7284 1 

\\c hcrcb~ •uth!'ln7c vou III rur, J.11J 1111. ind, unuf lurihcr 111,ucc. 11• I'" 1,,, •II ,111 11Lc11 fr.•rn u1d ""'l"'rl', •• herein 1nJ1a11cJ 

\\ ITNfSSFS I There mu I be 1w,, ,..,,no:,.....,, 11, c1ch •1rna1urc ) O\\NLR SIGNATURE 

STATE OF TEXAS 

~,.;111 ~Urll) or f'cJcral 

For"' X075A IC) 11931 
I.S,n11llca11u11 Number 

l)P,: ul ln1crc,1 

ROYALTY 



b 

., 

I 

Q 

10 

II 

.. 
111tcrut. until s:au•li1ctor) c, uJcncc ,,f llllc. ~,nJ ,,r oth~r !'C',urat, ,, lurn1 hcJ. •• 1itb..,,c .cl 1,,rtl1 \\i.;. and each ol u. turthcr a~rcc lh:at an the c\.,:nt ol ""~ .it ·c.r • : 
cl1uu, 4ucuwu ,,, Ju.rm\; at an\ 11mc c,,nccrnan the u1le h' ,uch 011 or an, rnt thcrc,,f, ,,, the tl\lc h• .all tir 111~ J'(,ruon ol the ,,n,cccJ, I rum tl,c 1L;.1lir! th~rct1I ~r lh~ • 
111lc 10 1111 ,,, 1n~ p.•r11nn 111 lhc l•nd "' lc•telll l"'m .. 111ch ,uch 011 1 ru.Juced, ,uu "'" rcl•111 11.11h,•u1 iniorc,1 lhc rr,-cccd, of ,111,HI rrcc,vcd, h' lhc cx1rn1 ol-it , • • 
,n1creil 111H•hcJ in ,uch 11J,er-c claim, quc,11on or d1 ru,~. u1111I 111Jcmnll) u11 IJth•r) 1,1 HlU ha 11<:cn Jurnl'hcd ,,r, 11 ,·our clcc1111n. un11I ,,11d tlijlffl. quc,11~n 1111 • 
J1,ru1< •• h• ,,,.11cr,111r hu been 1111311 \ rc.kll,cJ •nJ ,n lhc even, •n, .1c111111 ur 1u11 u l1lcJ 1111111• cnun c1H1ccrn1nf lhe 111lc cllhcr 1e> 1hc reJI rri•1,,:r1, 1b<l\c dc..cr11><;<1

0 

,,, thr: ,,11 rrctJucc~ lhcrcfr<1m in v..h1th ,un of the umJcr 1r11cJ "'c pJrt1c. ,u1uc11 ll<'lltc ,,1 the II line tlf a.a1..S 11tl1<11 ah.ill ~ 1mmcJ1Jtcl~ 1ur111"hcd It J\,u b., . · ~~ • 
um.kr •rncJ 1t11111i: 1hc c,,un 1n,.,, h1c.h 1uch -'Cllftn h,u bocu r1h:J •nJ 1hc 1ulr ,,1 such 1c1wu c,r 1u11 • • • 

) ,111 arc MUlh<'rlltJ '" r•> "hc1, rcquirtJ"' 1...:n11111cd b) un, '""· 111 IHC>. lee• ~nJ chorp: ,mp,><ed b~ lh< lcd:rJI or •111c l'"•crnmcn1 cir an, r<•l111eal cub.II\ l',1<111 ° • 
lhereol, 111 rCJp.:cl 1,, cir ,.h,eh ma) bC' • li en UJ"'II ••cl rr.'<luc11on ••r the rrocc:cJ• 1hcrclr11111. ,,, 1h lanJ or lc•tel<l tr,,m v.h1ch 1hc rn.Juclll\11 1 riba.1nc.S anJ '" c1,:u

0
c~ • • . 

f"°m 111) llll<'Ulll accrucJ hereunder IC' lhe Under lfllCJ rarl) '• rr.•r<lflmnllC rarl ril lite raymenl Ml made O o 
) e>U uc hcrcb, rclic-cJ ,•I •n) rC$p.111 1b1l11, l<>r dc1crm111111~,. ,,en »n, <'I 1hc 1n1cres1 hcrc111 ~h•II ,ncrca , d1mrn1•h. be cx11ncu1 hcJ or rc,cn In ulher par!IC!' a•• • 
rc,uh or 1n, C1lU n1nJ111l,n. occurrcm.c ,,r ct,n11n nC.) -.i hiot\~"'C\itr •nJ ",,u ari. hcrcl.1., uthl,,. ~J w ,,,n1•nu h• rr:mll. runll4111 h' lhr J1\ 111 wn ,,f 1n1crc.M her in • • 

unul .)"U rC\..i!I\C lll'll"' 111 •nunF "' the c Ullllf~ b) rniul 41;JJri; Kd I<' ,ou illl .;our 111t>.:n. 11\itlrc 111 H,,u htJJ, lc:\.a ... )ou ... hJII ~ hclu hJrmlc>,,, 111 the c n • • • 
MHJ •ruu:n ,u,t1cc 1, lhtl rc-cct\.Cd ainJ arc hcrcb) r-.l1C\.CJ ,,1 .111~ rCSJ".lH<t1b1l1t~ h1r .. 1> "" 1 u1 111~ c•ul ,,fan c1\CrJ'tl)l11cnt t'r ,,thcNuc 1i1 • result t'II >t'Ur nol • • • • 
rc"cn int MH.I ~ r1t1cn n,,ucc 

111 the event an) trllcrc\t llt,.ti:J herein u 1r:am,h:rrcJ or• 11picJ an •th,JC or rn pert. 1t1c u;an,fcror u rt;ct 10 m;11'c ,ui:11 tr.an tcr . 1nk1t.ar • ,,,ur r.e~n,cnu h•r ,,ii •re 
wnccmeJ, cflcc11,c II 7 00 am rin lhc m,•rrun, ol 1h• l1n1 J•) ,,11 ol.nd•r m,,111h lc•llc,""lf pror r 11011cc The 1ran lcr,•r u lurlhcr obllpa.d 10 rrumr1I~ lurnuh yciu 
"'"II I ccr11J1cd cor, ol lhc 1ncuumcn1 cllccunc lhc ir•n le• onJ •troc 1,, cxecu1r your re ul1r J,,rm ol 1ran ler order rcllcc1111r <uch 1ramlcr or ""'flllll nl In 1hc 
c,cr11 ,,, ,uch inn fer,,," 1rnmc1u. 1£ •u,u cun1111uc "' m1Lc r,l\mcnt 11,r a l~r or r\!JucctJ 1u1cn!,t pur,u.anl h' thlJ J1\ 1 wn ,,rJcr. all of lhc 1crm, and phn "'"'"' ,,t 
!hi dl\1 "'" NJcr ,t,,11 •rrl\ 10 an, ,uch t'a)mcn1 ,.1,,c1, ,,,u m2~ m~l 1oe• under h•r ijn\ ucl, lcs r ur rcJuccJ 1n1cr:11 tC\cn llu•u~h ,uch pl_,mc111• ,h.11 b: l<•r ~n 
1111erc<l "l11ch 1• le• llllll lh 1111Crc<l, I 1<'111 hcrc,nt 
) OU IIIJ\ d1M:,•llllllllC purchn,111r <•II rr,oJu.:CJ lr,,n, lhC Abll\C Jc..cr,bc.J pr<•~rl\ Uf"'II (l\'111 llllrl\ 1301 dJ)' rru•r !H'IICC IC' lhc l'•f><'II, lmn or t1•rrc•ral1<'1l In thar~'I: OI 
thl: ,,rcr•1u,n1 h1r rr0Juc1n ,,,1 thcrclrPm \\ c, ;inJ c•cll ol u,. ~,11 f:1\.C ~ou th1rt~ C10J d•'' rnor 11011« bch1rc ca1u.:'Cll1n1 r•r Juc,,111111,unt:, tUIJ t'r .ill ul the ,,,1 ulc1. 
b-.:,n~ maJ . ,,, H' t>: m.1Jc, b} c..tth •'' u h.:-rcunJ r 1',,,,.,th1.t,u1J1n »n.',tlun h' Inc cunlrJr)' •tatcJ ,,r 1mrl1cJ .abc,,,..c. '"' ,uch c,.1nccll11th'II nr J11LC,1nunuuh,11 ,,1 ,111 
pur1.haAC1/ul • .1r, ,11;all l'(CUr rur-r h• lh\; cnJ ,,fa c1lcnJar 11w111I 

Tl11s1~rccm ut ,nJ Jp.uu1n ,,rJcr "'") b,.: 11rncJ 111 <.t1u111crrar1 •n~J hall t>.:,ome \aliJ 1111J b1nJ1n 011 c1ch ''"'Iler n~mcJ hert1111iJ.O<"ln :u,1p1cJ b~ 1uch tl\lrfl~r. rcr,..irJ-
1.:s (If 1Ahuhcr tir n,11 an) ril 1hc 01hcr n1mcJ ''""" have"' <1p1cd, ,nJ ,h,11 b.: b111d111; Ur<•n and inure 10 1hc b~11cl11 ol lhc heir-, succc, ors 111 1n1crc,1. lcpl rcrrt­
,cut~t1vc, 111J .a ,1,n• ,,1 ca.ch "'fiuth,r} h1.:rt:1,r 
Where lhc 1cm1 '\111" "u'k:J herein, 11 1s 1111cnJcd 10 include cruJ, ,111. d1>llll11c anJl,,r w11Jc11g1c 
l:1eh 1•1 11,e unJcr ,~ncJ •crcc to rri11c.:111nd 111.icmn,I) ,,1u from. •1:1111,1111d lor •n) h>1 or upt:nsc "h1th ,uu m•) •ullcr. •u,1.1111 ur bcc:nmc l1•blc h•r b) red"''" 1•1 
!"ur rurchi-c, rur u.,111 he,.,.,, of 1hc unJ.r,1fntJ'• ,1.1cJ 1111crc.a '""d ,•ii, •• hcrc111 ~, ou1. •nJ 1hc r•) 111cn1 1hcrclw w 1hc u11Jcr,1p1cJ, rcprJh:~ "' 111,,. 1hc 
Mmt Ill•) UIS.: 

11 If .tn) portw11 ,,r r"'"' ll'II l•f tho 1.h~umcnt 1houlJ 11 anJ llmi.: laal, ~ Jcc.lucJ lllcpl b) iill ,,,urt of l,,mrcti:nl JUri•11J1c.tll'II 01 bo rcnJcrcJ uncnh•rc.:tlb'4:. thu .:n,uc 
J~,curncnt hall nol lad anJ .all of the ,un ,, IO[ term ,.nJ rr,,, 1 ior.Jo ,,f th1'- document 1hall rcm11n rn lull f4,rcc anJ eflcct. 1uh~c1 w the 1b..,\.e ,1a1cJ cJnccll.1111,n 
onJ or rc,,'°'111100 r&JhU h~IJ b) \.OU ""J the unJtr ,,neJ 

11 srcc1•I p,.,,, ,..,,. 

STATE OF TEKAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVE 
AUSTIN TX 78701 



M.1: C/5'<2/7 
E OTT ENERGY Operating Limited Partnership 

DEAR INTEREST OWNER 

• •• 

PO BOX d666 
HOUSTON, TEXAS 77210-4666 

I _. 

:001'T Energy Operating Limited Partnership (EOTI) is purchasing crude oil production from the property 
• ~be.d in the attached division/transfer order. It is important that you read the division/transfer order 
carefully and confirm the decimal interest and payment information before executing and returning one copy 

• :~f '!te order to this office. One copy should be kept for your records. To avoid any delay in payment, please 
follow the instructions outlined below: ······ . . 

• 

0

s1nNATIJRE 
:.:Sign your name as shown on the division/transfer order. Two adult witnesses should also sign the 

division/transfer order. Your spouse should also si20 if the property is in Louisiana. 

CORPORATIONS 
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name 
of the signatory party should be typed below his/her signature. 

A'ITORNEYS-IN-FACT 
If the division/transfer order is signed by an agent , attorney-in-fact, guardian , or any party other than the 
named interest owner, please fumfah documentation of the rights vested in the signatory party . 

MAILING ADDRRSS 
Verify the address to which checks are to be mailed. Print or type , Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are now mailing checks. 

CHANGE OF ADDRESS 
Notify us immediately in writing of any change in your mailing address. This notice must include your own 
signature or the signature of the appointed agent. Always include your owner number (which appears on your 
check from this company) and your old address , then state your new address with zip code. 

SOCIAL SECURITY OR FEDERAL ID NUMBER 
Under the provisions of Public Law 98-67 , Statute 369 of the Interest and Dividend Tax Compliance Act of 
1983, backup withholding of FederaJ Income Tax from payments to owners is required of payors when owners 
do not provide their taxpayer identification number. To avoid the 31 % withholding, please enter either your 
social security or federal identification number in the space provided on the form beneath the signature space. 
If you are waiting for receipt of a taxpayer identification number, indicaLe "applied for" in the space provided 
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax 
identification number, please indicate that on the form . 

Yours Lruly , SPECIAL INSTRUCTIONS: 

~lq~ 
Division Order Analyst 
Division Order Department 
(713) 993-5900 

EOIT \'ER > CORP. c-..-
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Texas General Land Office 
Garry Mauro Comm1<:<;1onPr 

July 12, 1995 

EOTT Energy Operating Limited Partnership 
P . 0 . Box 4666 
Houston, TX 77210- 4666 

Re : Mine r a l File No. M- 95817 
Div ision Order Contract No . 68308 
Mancuso Unit #1 
Operator- Bexco Operating 

Dear Sir or Madam: 

Swpt nri F Aus1,ri Buold,nq 
1 700 t , 0111 Cong11 SS Ave nu, 
l,v •' T •d' "6-01 1~95 
r;• .: 3 ',Q , 

We have r eceived the division order s ubmi t ted by your company for 
the above referenced l ease and f i l ed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The paymen t of royalties t o the State of Texas is set by statute. 
As the execution of t he d i v ision order may , in some cases, effect 
the paymen ts of such royalties , it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease . 

If you should have any questions , please feel free to call me at 
(512)475- 1507 . 

Sincer e ly , 

m~dty h £~ 
Mao-Ping Ku ........-:; 
Accounts Examiner 
Royalty a nd Revenue Processing 
Energy Resources 

mpk/mrg 



.. 
EOTT ENERGY Operating Limi!ed Partnership 

/ 7 ( 

P.O. BOX 4666 f 
HOUSTON, TEXAS 77210-4666 

</. - \ • ,I' • I • 

DEAR INTEREST OWNER - ·. f , 

E'2()'IT Energy Operating Li~tcd Partnership (EOTI') is purcha,ing cru~; -~~ ~roductio; ~Omj lhe property 
described in the attached division/transfer order. It is important that you read the division/transfer order 
C1refully and confinn the decimal interest and payment information before executing and returning one copy 
ol \.he order to this office. One copy should be kept for your records. To avoid any delay in payment, please 
folJow the instructions outlined below: 

SIGNATURE 
Si&1 your name as shown on the division/transfer order. Two adult witnesses should also sign the 
division/transfer order. Your spouse should also si~ if the pro_perty is in Louisiana. 

CORPORATIONS 
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name 
of the signatory party should be typed below his/her signature. 

ATI'ORNEYS-IN-FACT 
If the division/transfer order is signed by an agent, attorney-in-fact, guardian, or any party other than the 
named interest owner, please furnish documentation of the rights vested in the signatory party. 

MAILING ADDRESS 
Verify the· address to which checks arc to be mailed. Print or t)l>e. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are now mailing checks. 

CHANGE OF ADDRESS 
Notify us immediately in writing of any change in your mailing address. This notice must include your own 
signature or the signature of the appointed agent. Always include your owner number (which appears on your 
check from this company) and your old address, then st.ate your new address with zip code. 

SOCIAL SECURITY OR FEDERAL ID NUMBER 
Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of 
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners 
do not provide their taxpayer identification number. To avoid the 31 % withholding, please enter either your 
social security or federal identification number in the space provided on the form beneath the signature space. 
If you are waiting for receipt of a taxpayer identification number, indicate "applied for" in the space provided 
and forward the number to us within (,() days. If you are a resident of a foreign country without a U.S. Tax 
identification number, please indicate that on the form. 

Yours truly, SPECIAL INSTRUCTIONS: 

~l~~ 
Division Order Analyst 
Division Order Department 
(713) 993-5900 

c n rr CNJ;''D~V rr>'DP 



TO EOTT Energy Operating Limited Par t nf1rsh1p 
PO Box 4666 
Houston, TX 772 10- 4666 
(713) 993 5900 

DIVISION ORDER CONTRACT NO 

l:llcu, 

l«ucd 

6830 8 

V..-c.:, ah ""· unJ, r•1rncJ 111,J (.,,ch ,,1 u,. whether ,1111; ,,. more h,:rcl,, J~cl.ar ".arn111 .tnd .1crcc th.ti v."' .trc tl11 fl"'" r 11 11 rn,r<ulwn, '-Ct c,ut l>chn,1, "' iilll 011 
proJucrJ lr,,m 1hc. 

orrnlnr~ BEX CO OPERATING le., ....- Nall! MANCUSO # 1 l1dJ 

MNCUSO ffl 
* ... *"'****~* 
~av 00 ACRES OUT OF THEIR MI TCHELL SURVEY A-166 BRAZOS COUNTY TEXAS 
bi::IHG MORE PARTICULARLY DESCRIBED DY METES .b.ND BOUNDS IN A COUNTERPART ' 
uaIT DESIGNATION DATED EFFECTIVE JANUARY 15 , 19951 EXECUTED BY BEXCO 
C~ERAT ING~ INC.

6 
ET ALT RECORDED IN VOL 2294, PG 2 OF THE OFFICIAL 

~S~URDS Ot BRAZ S COUN Y, TEXAS 

LIMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK 
FORMATION, BEING THE STRATIGRAPHIC EQUIVALENT OF THE SUBSURFACE INTERVAL 
Fn0H 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO 
e~rLORATIONh INC., - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE 
J W SCOTT SuRVEY , BRAZOS COUNTY, TEXAS 

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25\ SHARE OF GAS 
GAS PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL 

We, 1od each ul us, whclh~r one nr mnrc. declare and 1i;.rec 1hJI ynu arc nn1 obllp1cd 1n rurchue 111 1hc oil rroduccd from the 1b<>vc dc<crlbct.1 rrorcrty and 1h•1 you ire hcrcb) 
1u1horized, unlit funhcr notice. 10 rccctvc from 1aiJ prorc:rt) for rurch1<c from ~ SC\'erall:-, In the rrof1<1r11on< 11Jmcd. 1b1t p;arl or •uch 011 u )OU desire 10 purcha<c 
subJCCI to 1h, lollo,.,n, cond111on, 

I The oil purdiucd under 1bo p1<>v11ionJ ul lhlf d1v1s100 order shill be<nm.: your rrorc:r1y ••"'°"as the Ame •hill be uiLcn 11110 your cu.•1ndy or del ivered on your order 10 

I conocc11n: earner 

l Sclllcmcnl for the nil rurch1"Cd by )'<'U under 1bc term< of lbl< d1v1J1on order shall be ba.ed Ul")n lhc rricc lfl'Ccd Ufl'lR between you Ind lhe 01'CrllOr Or morleter, I < l1'1'hC­
ablc. or, in 11,c 1b<cnce nr such an a,rced rricc . then on the bul• or •h~ r rcva1hnr rricc P4 ld b~ you for 011 or the umc 1rov11y, p-adc and qualh) received 
In the umc r,clJ "" the c;amc daic. sub,cc1 11, ravment nr <cvcrance anJ/N rrodue11on uxc< 1nJ the cc,<1 nf tre11111r the 011 1< necc ... ry 10 render 11 mcrch1nublc 

l In a1mru11nt the .1m,,unt c•f "" rf'cc1vcd cnrrcCUC"ll' d11II tk- m:1d '"' 1c rnrcr•Uurc at the umc and rlii rll: ttf dcli\cr\ Tcmrcnuurc dcducunnc. nr 11lowanec:c. <h:111 be' 
made nn I ba•1 ,,1 «.Cr F1hrenhc111cmr:r,1urc on accard•nce •11h lh ASTM O 11~-80 Pc1r.,1cum Mc:i•ur<ment T1bf:, The nil . wl,en Jch,crcd u, ,nu nr JOur 1rcn1. 1hall 
be m~rchan111ble •nd commcrc1all~ lrec ,,r 1mrur111e, Pr"~' t.leJU<lhln• f.h•II be, mat.le fnr 111~ 1mruri11ct Wh~n 11 1, necc,c;arJ "' 1rc1t the nil 10 r.nJcr II mcrchan11blc. 

,uct, 1rc~t1ncn1 •h1:1 ti.: 11 1hc "'!"'""'. nl lh" cctllr(•I 

4 W~. anJ c:acl1 of u• lfrcc '"' fun11<h ~uu ,,;,:at1c:fgct'-'" evidence of 11tlc ICl the 1u,1rcrty anJ lhc ,HI anJ 1n 1hc cvcnl nf our l11l11rc It\ di''<>. '" turr11•h ,n Y<'U • Cf'rJ".tralc 
1ndcm111t) b<>nd or 111hcr ..,cunt) ..alldJclnr) 1n you bclnre rcqu,nnr paym~nl fnr 111d 011 and we lur1hcr IJI')<: 1h11 you m,, rciarn lhc rurchuc rricc or the oil ..,,1hnu1 

(Conunucd on rcvcr-.c <idc) • 

ST A TEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
N1me ind AdJrc1> 

r--STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRES S AVE 
AUSTIN TX 78701 

L MKL 68308 000 

.01372920 

3072841 

We hereby 1u1hnri1c you 10 run aid n , I, and . until h•rthcr no 11cc, 1n :,.,y for 111 oil ukcn from sa,~ prorcrty. • • herein 1nd11:a1cd 

OWNER SIGNATURE 

;' 

STATE OF TEXAS 

T _n,c or I n1crci1 

ROYALTY 



TO EOTT Energy Oprrating Limited Partnership 
P O Box 4666 
Hous to n. TX 77210 4666 
(713) 993· 5900 

DIVISION OROCR CONTRACT NO 68308 
lllccll\ • ii 27~01 /95 
1,,u«.I 06/ 2 5 

\c. lhi; u11J1.r un .. J •nJ \:•n:li c,f u . '4lu;thcr nni: ,,, m,,rc, hcrcb, J ccl•rc, -.:unn1 wuJ ;, rec th.al ""' Jt 111 "'"-11 r 11 ah ('h'ronwn, -.Cl "u1 bclo-.., ut alt oil 
,, • .JuccJ lr.•m 11 

Jr,:r•t.•r BEXCO OPERATING Lc•<e N• MAN CUSO #1 I odd 

!iAtl~USO ill 
ie 1.*1.****4* 

fB0 : 00 ACRES OUT OF THEIR MITCHELL SURVEY A- 166 BRAZOS COUNTY TEXAS, 
BEI»G HORE PARTICULARLY DESCR IBED BY METES AND BOUNDS IN A COUNTERPART 
UhIT DESIGNATION DATED EFFECTIVE JANUARY 15, 1995i EXECUTED BY BEXCO 
0~lPATING~ INC.

6 
ET ALt RECORDED IN VOL 229~, PG 2 OF THE OFFICIAL 

REC0RDS Or BRAZ S COUN Y, TEXAS 

L!MITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK 
~o~MATION, BEING THE STRATIGRAPHI C EOUIVALENT OF THE SUBSURFACE I NTERVAL 
?~O~ 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO 
EXPLORATION1. INC. , - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE 
J W SCOTT SuRVEY, BRAZOS COUNTY , TEXAS 

THIS DIVISION ORDER IS LI MITED TO DI STRIBUT ION OF 25\ SHARE OF GAS 
GAS PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL 

We, •nd uch of UJ, •bcther one 01 m,•rc, declare •nd arrec tlul )'<'U arc n<'l 1>bltp1cd 10 rurcha~ all th~ <'ti rmduced from the aoove d~-cribeil rr<'f'CM) and 1h11 )'<'U arc hereby 
au1horl,ed, until furt her noucc, 1n reec1ve rrom uld prnrcrt} fur rurcha<c fmm us acverall~ in the rrof"'rlton< named, 1ha1 rart of 1ucb otl as you duu-c LO rurchasc 
~Ubj.:CI l(I the folll'Wln, Ct'ndllil>n• 

I The 011 rurcha<cd under the r,rovmon• of 1h1~ d1v111on ord<r 1hall become )'OUI rrurc:rt)' ••""'"a the ume •hall be talen 1n10 your custnd)' 1>r deltvercd on )<'Ur order to 
a conn«11ni carrtcr 

2 Sc11lemen1 for the c,II rurch><cd b) yc,u under the terms of thH dovt.,on orJcr •hall be be<ed urc>n lhc rrocc •rrecd Uf"n bc1woecn you ond the orcra1nr or marle1er, a< arrlte­
oble, or, In lh< 1bocncc of 1uch on •rreed proec, lhcn on 1he b,u,. <'f the prev•1lonr rncc raod b, )'<'U lnr 011 nf the Amo p1Yll), rrade and qu.ltl) received 
,n the um• focld 1>n th< qm• d11c, •ub}"Cl 10 p1)·men1 or <cvcrance and/or rr<'Juc111>n 1axe, and 1hc <Ml "r ueaunr the 011 a, ncce!11ar) 10 render 11 merchantable 

3 In o mruun 1h omnun1 c,f c,ol rctt1vcd, cc•rreclo<'n• •hall be made for 1emrcra1urc 11 the um •nJ rl <'I d, lo-.,r, TemJ'<'rolur• dcduc:ltnn• "' allt'wance,; thall be 
moJ,· "" • b.>•o • nf 60- Fohrt nh<ll l;mr,: r.iurc on acemdanee .. 11111hc ASTM O l ~SO·IO P:1r.•lcum Mr,•u1cnoen1 TablC> The llol , "'hen dcll\crtJ 1<1 )I\U or ~,,ur •rent , thall 
b,: m •1ch1n1ablc and eomm~rc1alh lrce 1>1 1mrur11te• Prorcr dcducu,•n• •hall be mad.: lnr anJ 1mrun11c, When 11 ,, ncee•<ar~ 11> 1rea11hc oil 10 render II merch•ntablc, 
<uch 11c•1mcn1 <h311 be at 1hc "'f'C""" or 11" ~llcrl•I 

~ \Ve, ond each ol u•, •tr« 1n furno<h you u1 01foctor\ evident< or 111le In the r11>rcrt) and 1hc 1>01 ind, on the ••ent nr 1>ur l11lur< 10 dn "'· h> furnl\h 11> ynu a C<'rJ'I' '"" 
IDdcmnll\ b<'od l\r Olher ICCUrll) UltCfa(lOr)' 10 )'OU bcforc rcqUlrlnt f'~)'menl for Mtd Otl and "'e further arrc< lh•t )nU tna'.r rc1a1n the 1'11TdtUC l'rtee of lhe <'ll Wllh<>Ul 

(C<>n11nucJ on ~vcroc 11d I 

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
l\lomc ond Add""' 

i--STATE OF TEXAS 
COMMISS IONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 7 00 NORTH CONGRESS AVE 
AUST IN TX 78 701 

L MKL 68308 000 

I n1erc•1lsl 

.01 37 2920 

3072841 

We hercb) authorhe you II\ run Alld 1>11, and, un til further nollcc, 11> ray for all oil 1al en from u1d rroren), a, herein 1nd1ca1cd: 

WIT NCSSES <There must be two w11nCSSC1 10 each 1ip111urc .) OWNfR SIGNATURE. 

STATE OF TEX.AS 

T )'f'C of In 1erc<l 

ROYALTY 
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Texas General Land Office 
Garry Mauro Comm,ss,onc r 

July 12, 1995 

EOTT Energy Operating Limited Partnership 
P. 0. Box 4666 
Houston , TX 77210 - 4666 

Re : Mineral File No . M- 95817 
Divis ion Order Contract No . 68309 
Mancuso Unit #2 
Operator- Bexco Operating 

Dear Sir or Madam: 

l 
E COPY 1 

Stephen F Aust,n Bu1ld1ng 
1 700 North Congmss Avenue 
Aust,n Texas 76701 1495 
\512 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As t he execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease . 

If you should have any questions, please feel free to call me at 
(512)475-1507. 

Sincerely, 

m~, -?-z:7 #;(_____, 
Mao-Ping Ku 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

mpk/mrg 



EOTT ENERGY Operating Limited Partnership 

' .. ~ q 5 ~\:ts . . r.., 
/l HOUSTON, TEXAS 7721 04666 ii I 

_ .. :· 1995 ' .1 ·: 

. ~EARINTEREST OWNER · ~:-~([ •. ~· .. J, ,' 
~.,. ,IT Energy Operating Li~ted Partnership (BOTT) is purchasing crude oil productio~ ;;o~ropcrty 
d~ribed in the attached division/transfer order. It is important that you read the division/transfer order 
J;~fully and confirm the decimal interest and payment information before executing and returning one copy 
of the order to this office. One copy should be kept for your records. To avoid any delay in payment, please 
fo 1 w the instructions outlined below: 

~GNATURE 
Sign your name as shown on the division/transfer order. Two adult witnesses should also sign the 
division/transfer order. Your wuse should also silm if the pnwerty is in Louisiana. 

CORPORATIONS 
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name 
of the signatory party should be typed below his/her signature. 

AITORNEYS-IN-FACT 
If the division/transfer oi:der is signed by an agent, attorney-in-fact, guardian, or any party other Utan the 
named interest owner, please furnish documentation of the rights vested in the sjgnatory party. 

MAILING ADDRESS 
Yerify the address to which checks are to be mailed. Print or type, Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are now mailing checks. 

Cii '\NGB OF ADDRESS 
Notify us immedfately in writing of any change in your mailing address. This notice must include your own 
~~5nature or the sjgnature of the appointed agent. Always include your owner number (which appears on your 
check from this company) and your old address, then state your new address with zip C9?e, 

SOCIAL SECURITY OR FEDERAL ID NUMBER 
Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of 
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners 
do not provide their taxpayer identification number. To avoid the 31 % withholding, please enter either your 
social security or federal identification number in the space provided on the form beneath the signature space. 
If you are waiting for receipt of a taxpayer identification number, indicate "applied for" in the space provided 
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax 
identification number, please indicate iliat on the form. 

Yours truly, SPECIAL INSTRUCTIONS: 

~l~~ 
Division Order Analyst 
Division Order Department 
(713) 993-5900 



TO EO'fT Energy Operat i ng Limited Partnership 
P.0 Box 4666 
Houst on, TX 77210 - 4666 
(7 13) 99 3 - 5900 

DIVISION ORDER CONTRACT NO 68309 

We. 1ht undcl'1rncd. ind cJch nl u,. "hclhcr one <1r n1111c. hcrcb) dcclJrt. "arr.1n1 anJ •rrcc lh•l we •r lh n"ncr 
rr,\J uceJ I r.•m l ho 

IR the rr•>J'<'rl lllR• M:l lllll bcln". OI 111 <>1 I 

Ormwr BEXCO OPERATING l.cN Name MANCUSO #2 hclJ 

Dc<enbcJ A< 

HAtJCUSO :H2 
'f(.J. *.,.. * * * * ~ * 
40D.00 ACRES OUT OF THEIR MITCHELL SURVEY A- 166 AND THEW M MILLICAN 
.3l1:l\.EYA A-43

1
• BRAZOS COUNTY.t. TEXAS,. BEING M6RE PARtICULARLY DESCRIBED BY 

METES ND BOuNDS IN A COUNT~RPART uNIT DESIGNATION DATED EFFECTIVE 
JANUARY 15.t. 1995, EXECUTED BY BEXCO OPERATING.t.~INC, ET AL, RECORDED IN 
v4~ 2294, t'G 36, OF THE OFFICIAL RECORDS OF B.KJ\ZOS COUNTY , TEXAS, 

{,r1 
L!~~ TED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE 
AUSTIN CHALK FORMATION BEING THE STRATIGRAPHIC EQUIVALENT OF THE 
~~R3URFACE INTERVAL FR6M 8 890 FEET TO 9200 FEET ON THE INDUCTION LOG TO 
THE PRODECO EXPLORATION~ .INC . ~- JIMMIE WEEEDON GAS UNIT NO 1, LOCATED IN 
THE J W SCOTT SURVEY, E~ZOS ~OUNTY, TEXAS 

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25 % SHARE OF GAS 
PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL 

We. and each of u•. whether nne or m,•re. declare 1nd a~rec that you 1rc not obllt,,ted tn rurcha•c 11: the n1l rroJuccd Cr<1m the 1b<>vc described rr<'f'Crl)' ind 1h11 )nu 1re hcrcb~ 
autho r11cd. until furthe r nnt1cc. to rece ive from ,.ud rrnrcrt) '"' rurcha<e from u< severally in the rrnr<>rtlon• namcJ, that rart of such nil •• you de,ire to rurch1<e 
, ub ••ct t,• the follow,ni: condtt1ons 

I The 011 rurchascd under the rrovmnn• of th" dl\·o<1<'n order shill become ynur rrorcrty 1< l'<'(ln •• the ~me shill be li~en onto your custody or deli vered on your ,•rJer to 

OOn.,-.:cunr earner 

:: Sct1Jcmcn1 for 1hc 01 1 purchased by you unde r 1he ierm• of 1111• d1 v1co,,n o rder shall be ba<cd up,•n the rrice •rrecd upon bc1wcen you and the orcr11or or mar,ctcr. u •rrllc­
ubtc, or, ,n lhe 1bocnce of such 111 ll'rcc(l pncc, lhcn UR the m<1, 1>f lhc prcv,11l1n~ pr, CC p31d b) }OU fnr oil or lhc URIC JflVlly. rradc Ind qualll)' reCCI\Cd 
·n 1h, "'"'< r,cld on 1he '"'"e d•ic. sub,-c1 h• r•ymcn, ol <everancc ind/or prllducuon llXc 1nJ the cMt ol 11e111ni the ml a< ncce••:.>r) l<' render 11 merchantable 

lu c<'m ruun~ 1hc 1nH,un1 ot t'il recei ved, Cl1rn:nwn ,h.ill be m.iJ ... lor lcmrcrJlurc. ill ,h~ 11mc anJ rlacc '"' ,Jcl1\lcn lcmpcr1uurc c.h:f.h.1(11~0~ "' 1lltl,...,u,cc• ,hal l be 
m <le o, u b•"' or r,o, fohrcnhc11 1cmrcra1urt 111 .cwrd•ncc v.tth the ASTM O 1250·110 Pctn•kum Mc.i<urcmcnt lJblc< The ,111. v.hcn Jdl\ercJ u, )'OU"' )nur 1rcnt <hill 
be: m ... rchunu.tblc ..1ntl cnmmcrc1JII) frc, ol 11nrur111e~ Pn,~r J~duc11nn" ,hJll be ma.d: lor an~ 1mrur111c When ll '"' th:«,, .. u ., "' 1n:i11 1hc oil le\ render 11 mcrch1nt1blc. 
"· h treatment <hull b,; 11 thc cxJ>en...: of the <.:I lcrl<l 

.i W,· .. .iu.l \:.dCh of u~ 1prcc "-1 rurno,h )OU '-Jll , f1c:1or~ e~uJcncc "' tlllc '" lht phtf'Cr&) anJ 1hc 011 ,.rnJ. 111 the cvcnl or ,,ur f~1lur~ ,,, dC'I 1-0. IC'I lurn11i.h ll' ~c,u a cnrrnra1c 
, • 11111) l><•nJ o r <' thcr .ccunt) -,1,•f•ctoQ "' ~nu bclorc 1c<1utr1n~ r•ymcnt for .. ,J ml inJ we luriher •rrec th•• you maJ retain the purcha<e rrice ,,1 lhc nil w11hou1 

(Cnnunucd on rcvcr~ 11Jcl 

STATEMENT OF OVJNERSHI? AND DIVISION OF INTEREST 
N1mc ind Addre« 

i--STATE OF TEXAS 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRE SS AVE 
AUSTIN TX 78701 

L MKL 68309 000 

lnlcrc<thl 

. 0069 7 520 

30 7284 1 

We here b~ authori,c you lo run "''d ntl, ind. until lurthe• notice. to r•) fnr •I I 011 talcn from ~11d rrnrcrt). a, herein 111d1c:11cd 

WITNESSC:S (There mu.<t be two WllRC<SC• Ill e3ch Sll!)lature. ) OWNER SIGNATURE 

,STATE OF TEXAS 
I .Ind .. ( Fed .... ral I ?Ill (Iba T"9'.( E t 

Tn-., <ti lntcr<»I 

ROYALTY 



TO EOr.T Energy Operating Limited Par tnership 
PO Box 4666 

DIVISION ORDER CONTRACT NO 68309 

Housto n, TX 77210- 4666 
(7 131 993 5900 

We. lh u11J, r lflh.:J t111J ,.u.:h t.'f u. ¥1ht:thcr vnc ,,r mau:. hcrcl,, JC'cl.ah .. ""•rrianl •nJ lit rec 1tu1 v.c ar, th c.1v.n, r 
rrl'•JuccJ t n11n lht 

11 11 r•"r<'""''" "'' ,,u1 bclM,, ol all r,11 

O('<!rll<•r BEXCO OPERATI NG Lca<e N•m MANCUSO # 2 
I 1cld 

Dc-.cribcJ A 

~~~~~~*!~ 
40~.00 ACRES OUT OF THEIR MITCHELL SURVEY A- 166 AND THEW M MILLICAN 
su~~'EY , A- 4 3h BRAZOS COUNTYL TEXASh BEING M6RE PARTICULARLY DESCRIBED BY 
M~~tS AN D BOuND S I N A COUNT~RPART uNIT DESIGNATION DATED EFFECTIVE 
J~~UARY lSL 1995, EXECUTED BY BEXCO OPERATING.c..~I NC, ET AL , RECORDED I N 
VCL 2294, ~G 36, OF THE OFFICIAL RECORDS OF BKJ\ZOS COUNTY, TEXAS, 

L MITED TO THE SUBSURFACE I NTERVAL COMMONLY KNOWN AS THE 
A\lSTI N CHALK FORMATION BEI NG THE STRATIGRAPHIC EQUIVALENT OF THE 
SUESURFACE I NTERVAL FR6M 8890 FEET TO 9200 FEET OR THE I NDUCTION LOG 
·t·Hi:; PRODECO EXPLORATION.c.. I NC .J.. - JIMMIE WEEEDON GAS UNIT NO 1, LOCATED 
THE J W SCOTT SURVEY, BKAZOS ~OUNTY , TEXAS 

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25 \ SHARE OF GAS 
PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL 

TO 
I N 

We, and c:ich o l u, , whclhcr <'IIC or more, dccluc anJ apcc 1ha1 you arc no1 obhp1cd 11'1 rurcha.., all 1hc 011 rmduccd from 1he abo"e Je<crobcd r«•J'Crl)' and 1ho1 Y<>U arc hcrcb} 
JUlhorllcd , UOlil rurlhcr OOIICC, lO rcCC<Y< lr<>III UIJ rr<>f"'rl) for rurc:ha~ from U ll<!YCrlll)' In lhc rror<>rllOn, named, lhll rat1 01 1UCh <111 a, YOU dC\lfe 1(1 rurCh~<c 

tub,c(I r lhc; tC\IIOWIOI C(,ru.hlU'tllC 

I he 011 ,,urcha.iCd under ,he rrov1.1iotu ol tb1\ d1v1- 1on orJc, ,hall be.come )'<'Ur prorcrt) •• kXln •' lhc umc ,hall be 1..tlcn 1ntn )',.,ur cu.,1"'1) vr Jct1vcrc:d on )'our order ' " 

• ~1.n:cunr earner 

2 Se11lcmcn1 fnr 1he ol I rurch,<ed b> )'<>U under 1hc 1crm< or th1• d1v1\lon orJcr shall be; ba-cd uron the rncc lfrcccJ urnn bc1 ... ecn }<'U incl the orcraior or mar~c:1er. • arrt1c-
1b1c. nr. 1n the 1b<encc of \UCh 1n ap-ccd rncc, 1hcn on 1he ba<i< or the rrcv11llnr rnce r11cJ b> y<>u for 011 or 1he Nm• rra"''>. ,nde an<I qw,hl) rccc:,vcJ 
1,1 1.1. umc locld <>n 1hc same clllc. <UbFCl h' r•Jmcnl r,f M:vcrana: 1nll/<>r rr<>Juc11on uuc. anJ 1hc c~l <>I 1ru11n, 1hc 011 u ncc:a .. r~ '" render II mcrchan11bk 

l 111 comruun, 1hc 11111,u111 "' 011 r•c~1\'CJ c,•rrcci11•n• •h•II be made for 1cmrcr.1urc at 1hc 11mc anJ rt1ce ,,r deliver\ Tcmrcra1urc Jcducllon• or •11., .. •nc:o ! h•II be 
'""' "" a b.1"' <>I t,O, Fahrc nhe 111cmr,.;r11urc 111 ~,c,•rJance v.11h lhc ASTM O 11~0-SO Pclr.•l eum Mca,urcmcn1 T,bk• The 1111 . "hen Jdl\ c rcJ '" )••U ••r ~,,ur ae,:n1. >ha ll 
~ n: "rt.h.in11blc mnJ commcrc1all\ lrcc ol 11nrur111c:, Pn.1f'(r ~h.:ductwn"- <h•II tx m•J ~ h,r an~ 11npunuc, "hen 11 , ,. nc:cc,~.u~ "' trcal th C' ,'11 to r..:nJ .. r 11 mcrcla.rnublc. 

<•·ch 1r~a11nc111 <hall Ix al lhc c~r,,n...: ,,1 iii. Jcllerhl 

4 W,, anJ CJCh I'll u<, arrcc 10 lurn1,h you ,.111,1.ciorJ c, ulcncc nl llllc Ill lhc pr,•rcn, aml lhc 1111 JnJ. 111 lhc cvcn1 ,,f our 1 .. tu« II' J,, "'· 111 lurn1•h u, you 1 <<>rJ"'rllc 
1·1,tL· n,1111~ bt,nd or olhcr ~cunl) uuic.t .. cu,r~ u, yt'lu bc:h,rc.:: r..:4u1r1ni: ra~mcn1 ror '-&U1 0,1 anc.1 we lunhcr ilCrc:c that ~,,u nu~ rct.un lhc purch1\C rncc; nr the oil v.11hnu1 

CCC\nunu\!J on rcvcr 11Jc:I 

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST 
Name and AdJrc 

i--STATE OF TEXAS 
COMM ISSIONER OF THE 
GENERAL LA ND OFFICE 
STEPHEN F AUSTI N BLDG 
1 7 00 NORTH CONGRESS AVE 
AUSTI N TX 78701 

L 
MKL 68309 000 

.0069 7 52 0 

307284 1 

'"• hcrcb) au1hor11c y<>u 1<1 run sa1<1 <111, and, unul furihcr n<>ucc, w I"') fr,r all ,,,t 11~cn Imm .. 111 rr<'rcrl), a• hcnoin 111d1ca1c<1 

WITNESSES !There mu_,1 be 1w<1 w11ncs..:, 10 each ~•rn•lurc I OWNER SIGNATURE.. 

STATE OF TEXAS 

T > re rt I n1~re>1 

ROYALTY 
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.... . .... 

BEXC* OPERATING, INC. 

April 3, 1995 

Ms. Linda Anderson 
Texas General Land Office 
1700 North Congress Ave. 
Austin, Texas 78701-1495 

Baker Exploration Company 

Re: Rental on OGML M-95817 
Brazo & Grimes Counties 

Dear Ms. Anderson: 

Pursuant to the terms and conditions of the above captioned well, please find our check 
in the amount of $65.50 to cover the amount of Delay Ren tals due. 

OGML M-95817 
Pooled into the Mancuso # 1 Well 
Pooled into the Mancuso# 2 Well 

Total acres Pooled: 

Acres unleased: 

13.10 x $5.00 rental = $65.50 

hould you have any questions, please advise. 

32.95 Acres 
13.95 Acres 
46.90 Acres 

95045673 

(£). 0 Acre l..ca!£ 

13.10 Acres 

1001 Un1vers1ty Dnve East • Sulla 108 • College Stauon. T9)(8S 77840 • (409) 846-4545 • FAX (409) 846-0702 



DATE 

• 4- -95 • • • ... . .... . . . .. . 
• 
•••• . 

•••• 

.... . .... 

DETACH AND RETAIN THIS STATEMENT 
T,1£ A I, r "A yU l C, RI Ill IJW 

lfNO Flt. lt~ Pf11M l't~ r: C,. IFl(D 

DESCRIPTION 

Ren t al State OGML 95817, Mancuso Prospect 

AMOUNT 

Ix 65 . 50 

95045673 

!ZI 
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....... Texas G~neral. Land Office 
............,.. ~arry Mauro. Comm1ss1oner 

' 
December 17, 1996 

PRIDE PIPELINE COMPANY 
DIVISION ORDER SECTION 
PO BOX 2436 
ABILENE TX 79604-2436 

Re: State Lease No. M- 95817 
Property NO. 20-988530 
BEXCO OPERATING , Inc. 

Dear Sir or Madam : 

Stephen F Austin Bu1ld1ng 
1700 North Congress Avenue 
Austin . Texas 78701 1495 
(512) 463 5001 

We hav e received the division order submitted by your company for 
t h e above referenced lease and filed same in our files. Please be 
sure t o reference this mineral file number in all future royalty 
payments , reports and correspondence concerning the lease. 

The paymenL of royalties to the State of Texas is set by statute . 
As the execution of the division order may, in some cases , effect 
t he payme n ts of s uch royalties , it is not the policy of this 
office to execute them. Insofar as allowed by law, the Texas 
General Land Office acquiesces in the sale of oil and gas under 
t he terms and conditions set out in the lease. 

If you should have any questions , please feel free to call me at 
(512) 475-1538. 

~::ly(J~ 
Robin Olson 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 



CRUDE GATHERING DIVISION 
PO ox 2436 

Abilenw Texas 79604 ~ 
Phone (915) 674 6100 
Fax (915) 674·6111 

"'l;J 
~ 
PRIDE 

December 2, 1996 

Re: BEXCO Operating, I nc.-
Ma n c u so #2/PPL #20-88530 
Manc uso #2 (Gas)/PPL #20-988530 
Brazos County , Texas 

Dear Interest Owner: 

Effective November 1, 1996 , Pride Pipeline Company became the first 
purc h aser of the crude oil on the Mancu so #2 lease (PPL #20-88530) 
a nd, at the request of the operator, we wi ll begin distributi ng the 
gas proceeds effective with September 1, 1996 gas production along 
with the crude oil proceeds. 

Enclosed are our division orders for your i nterest. Please check 
them carefully to make s ure your address a nd percent of i nterest is 
correct, add your t ax identification number, if needed, and return 
t he original division orders to u s , signed and witnessed. 

If we ca n assist in a n y way , please advise . 

Very truly yours, 

PRIDE PIPELINE COMPANY 

J>R_~ Uilt'nrn k)~ 
Brenda Walton r~ L~ 
Division Order Analyst 

/ss 

Enclosure 

...... ~~ , ' 



r 
INSTRUCTIONS FOR EXECUTION OF DIVISION ORDERS 

Read Carefully Before Signing the Instrument 

This Division Order should not be altered in any way unless accompanied by documentary 
evidence supporting the change. Please do not detach any attachments from the Division 
Order. 

Examine for correctness of spelling and net revenue interest. If your name and interest are 
correctly shown: 

1. Sign your name as shown on the instrument since it reflects record title. If your name 
has changed. please alter the Division Order when executing and attach a copy of the 
marriage certificate. divorce decree. change of name certificate or other supporting 
document. 

2. All signatures must be witnessed. The witness should not be a relative. 

3. If the owner is a corporation, this division order must be signed and attested to by duly 
authorized officers, and title of signatory party shown. 

4. If signing for a partnership, all partners must sign unless signed by an authorized 
partner. in which case we must be furnished evidence of his authority. 

5. If signed by agent. attorney-in-fact or any party other than the named interest owner, 
we must be furnished evidence of the rights vested in the signatory party. 

6. For the joint interests or life estate interest. execution of this division order and/or its 
counterparts should include signatures of all joint owners or remaindermen. 

7. Insert your Social Security Number or Tax Identification Number in the space provided. 
Failure to furnish your number will result in 31% withholding tax in accordance with 
federal law, and any tax withheld will not be refundable. (See the back of these instruc­
tions for further tax information). 

8. If the address shown is not correct, please indicate the correct address to which checks are 
to be mailed. If there is a change in your mailing address, we should be promptly notified in 
writing. Include your Owner Number which appears on your checks from our company. 

9. After completing your Division Order. please return one copy and keep the other one for 
your records. 

Return to the address below by the 5th of the month to ensure payment on the next payment 
date. 

PRIDE PIPELINE COMPANY 
P. 0. Box 2436 

Abilene. Texas 79604 
(915) 674-8110 

IMPORTANT: TO AVOID DELAY IN PAYMENT--YOUR CORRECT ADDRESS AND 
YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION 
NUMBER SHOULD BE SHOWN. 

ALL SIGNATURES SHOULD BE SIGNED EXACTLY AS SHOWN ON 
THE DIVISION ORDER AND MUST BE PROPERLY WITNESSED. 



*** IMPORTANT TAX INFORMATION *** 

PLEASE READ THIS BEFORE SIGNING YOUR DIVISION/TRANSFER ORDER! 

We have been advised by the Internal Revenue Service (IRS) that: 

We are required by the IRS to withhold 31o/o in tax, called backup 
with holding, when you do not give us your correct Taxpayer 
Identification Number (TIN). You may be subject to a $50 penalty by 
the IRS for failing to provide us with your correct TIN. 

For individuals, the TIN is your Social Security Number (SSN). 
Often a TIN is incorrect because of a name change due to marriage, 
divorce, adoption, or some other reason that has not been communicated 
to the Social Security Administration (SSA) and recorded on its 
records. Often, the account may not contain the correct SSN of the 
actual owner. For example, an account in a child's name may contain a 
parent's SSN. An account should be titled in the name of the actual 
owner of the account with that person's SSN. 

For most non-individuals (such as trusts, estates, partnerships, 
and similar entities), the TIN is the Employer Identification Number 
(EIN). The EIN on your account may be incorrect because it does not 
contain the number of the actual owner of the account. For example, 
an account of an investment club or bowling league should reflect the 
organization's own EIN and name rather than the SSN of a member. (The 
account of a sole proprietor who may have both an EIN and an SSN 
should reflect the individual name of the sole proprietor and his or 
her SSN.) 

Please make sure the TIN you write on the Division/Transfer Order 
matches the name shown on the Division/Transfer Order. Should you 
have any doubts about the number and name matching, send us a copy of 
your Social Security card, Notice of Employer Identification Number 
(Form 8501), Application for Employer Identification Number (Form 
SS-4) or Notice of New Employer Identification Number Assigned (Form 
5372). 

*** IMPORTANT TAX INFORMATION *** 
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'O PRIDE PIPELINE COMPANY 
P.O. BOX 2436 

• ABILENE, TEXAS 79604 

No. 

DIVISION ORDER 

.. 
Enectovo as ot lh-0 date ot hrst runs by y0u 

Thi! undersigned cort,f v and guarantoo lhal thoy are tho legal owners ol. and hereby w.irrant Mio 10 ,n lhe orooo,toor\5 sol out bolOw an the Oii producod from lh-0 

() OF'l:HATING INC/M~MCLISfl :' Lease 

LOCATED IN ™E COUNTY OF STATE Of 

LOCATE'D fhl THEIR MITC'HUL SURVEY .. ABSIRACf 
IPVfY. ABSTRACT NO 41., BRAZOS COUNTY., TFXAS 

DCSCRIBED IN EXHIBIT "A"., ATTACHED HERETO AN 

Urtit further -,,nne,, notce. JQl are autl'IOrlled ro ~ Otl 1ne,etrgm and ~ lhefefor a, fOIIOwl 

OWNF.ANO CRECMT TO 

45/l TATE OF TEXAS 

NO 
AMD 

1'1ADE 

SF'!:-' EXHIBIT B " ATTACHE.D HERETO AND MADf A PART HFRr 

HE 
1•1nr,E' 
F 

and desc11bod as IOl!o-N, to w,t 

NET REVENUE IHT!REST 

.006 

1 0,1 ,..,, hoteunclot -• t>ecomc .,o.,, _,v ""°" -Y ''*"°' tn10 •"Y ,.,,,_ PCkl...,. or ot,.., co,,wy""te o .. ~,,11.a Dy .,ou ""°,,,.,:IM! pe,a tor Dy )OU monlhtv e>eec,t u t>e...,,.!ler ll'OIIIOeO ecco,o 
u,g lO ,,.. o-ion ol o,,fo..st 1t,own aboww at Ille once t,e,ng ~I.cl or oad Dy you 11 th<! '""" ol IUCh ciewety 

2 Payme,,11 tor oud'I Otl _ , bo ,,,_ o,, or be!.>re ,,,. l~t~ Clay ol , .... '"°"lh succ..o,,,g 1UC11 pu,c-1 ~y,,,o,,,11 ..,.y tJe ..,.a,, lo !he ow-. "'°"'" atiow 1n perao,, o, Dy mat:ng you, cno<:• !!lere!o< 
IO ,,.. IIOOfau ol Ille owners dea,gnateO to ·'9C- .. ..,. u •'-"' aboww "'°"'°8<1. ~ tnat •t 'I?! ot)Cc,,, no Dl'Y- -~ tie ma1P to an °"'.,,.. unU u. """' o.,e o,, ..:count ol -..en"""'"' .,,.a amount 
io.saOO.o,.IDl'Q. •• 1H£ ~1m:~ mmm m:.1ll AS m~IREt IT mumu STATE SlAlUTE. 

3 a...nu., Illa! be COITQ.led trorn ~ COff'ClilOd 1&11• lablol or Dy ci:. .... '~ mr."Odl OI -,tat,o,, IU. OW-. IO ....... t ... l)tMlege OI Wllr'e111ng Ille ga<09 ld<elal. a<ld cor- at,a!I be -
lor ~ratur• and irr0,111 .. 1 eccoro,,,g IO Ille -~ orac.:.ce and 1r,e r1te1 and ·~tons oresenbed Dy 1!'4 Comm:s8""' or ou,e, i.ga1 aiJIN:lnty o1111e Stai. wtie<e tile i:,urchue1 ~ .,. meoe vi,., may-• Now..... to•••• or 11eam •"Y --01 •• tne ow,,.,.. e,penae Delore acc;eoia.11te nerwunoer 

, The c..--. -.11y ao-ee 10 "Otly you in wr,1ing of a"V c:ner,oe ,,, ow,,..v,,p and !!'>Al ,,,.,., suc:ceuo,1 11\a!I De Dound Dy tno ,.,,.,. t,e,eo1 Orocre trana•arr,r,g 1n1 ... ,1a -»o t,y cet1~ied coc,v OI OMO 
Ul~'ltn8<'11. or 01,,., legal ooc:u,,,o,,1 '"'" be "' your 11anc:1 Dy ,,... 20111 Clay ol ,,... mo,,1~ ,,. wflCtl the trant'ar l)e(;Offle1 elfee1lw 11 tie,ng unoerttOOd tnel lrant•n ol "'1e<•l'.a e,e ettec11,4 o,,,,, o,, tne t .. i oay 
ol A"V CUP- '"°"'" Al 1 00 o·Cloci< A M 

!! Sa1111ecrorv ac,,,ec11 or 011'4• e""'8nee ot we "''' be ,.,,.,,.,,,.d to yo. •• any '""" on oemano '" ,,... evat>t ot • ra,u,e to ao '"""""' we,, e"°9"C• of ,~ .. or ,,, '"" ..... "' OI • c11t,m er cor.t~• r wtllc:h 
in you, Ol)on,o,,, c:once,a1 1,1,. to •"Y telt•HI ,...,...,,.,., you may hOIO watl'IOul ,rJe,e1t 111"1 ... ttn,1 aay habll,ty. ,,... llfOelt.01 ol al o,1 - Dy you.........,,,,., ~nt,t inornn.ty u1.raaory 10 you hu bMli tum¥Mld 
or um,! auch c:tt1,m or cont~y "U bean Hll..a to your u1,1tae1,o,, rn ,,,. ..... "' •"V 11<:t,o,, or wt II I.led,,. •"Y CQlfl al'.ctr,g ,,... ,,,,. •me, ,o 111e - 1 oroc,e,ty - de1Cribed er 10 ,,,. oil proOucad ,....,.,._ 
.., wncn •"V OI ,,.. ownera A"I oe·1,e1 .. riiien not<t 01 1!'4 t~tng of Md aet,or, or ""' ,.,.., be ommee1>11ttl'y !JtM'*' ro you by .,.c,, owner .,.., w"°"1 8'£1\ act,o,, or a.,,1 11 -Id ata~ng ,,.. COJrl tn 
- ....,. ,, 1.-.s a.no ,,,. 1,1. al a..cn 1 ,:tio,, or ' "'' Eaen ow- ao,.., ,o tlOtO you,.,.,,.,.. .. ana to -ct anc:1 inoe,,,n,ty you ana1or a,,y c.,,,., •·•-l>t'O 01 tor .,o.,, accou,,t t,om -"'" a'1d !Of .,.,, toaa 
or a,pe.,.. w!ldl you •~'or w:11 ca•,.., -, ..,11,, or ...,ta,~ or oeeon. ••Ille lo, t:,y IMIOn cl you, r:wdlua i',e,e,Jllde< cl UC! owner, lr.!ertlat u al)()o,4 NI «it "' ...o o,J and \!le Ptly,,..,,I ~ IO u lel 
ow- '9Q9'Clfll OI haw ,,.. .. ,.... .... , '"" a"ld ~ IM nae ll1'>!9CI IO. , ,,. !Qllowy,g ,..., iuc,g,,,er:1, .. "(le1a(I In ·~ ICl;Dn or ....,, a!IK!lf'Q , .... ''" 10 .. :..., , ... , .. : oraoar1y - OHC,,t)e(i or !!le 01 ~ 
tna-.lrom. e•l --al>• ooe•• o, ••'*'"' ,ncu,..o in o,,•anc,,ng Jn a..cll ~ or ... , yOIJI oo.1>0n 01 tllet cl y01J1 earner rece,o,Ar,g ,,,. otl. •"Y c:la"" or Cla•ma er ~"' a•_a.,,g trore•,om. !Of •"Y ta•. Stai. 
or Fade<& . wl'ocll ,r,ay be .. _,.., by • .., 18••"9 autl'IOrly - ir.at ,.QI'" c:onne~ #!II ~I 01 in a"Y ,.,._,,_ INlad IO ....... ..,,., or ...ma of rrcney held In S...- Dy you QJf1l'O \!le .... 1eo1e. o1 •"Y 
oa·rn. OOl'.!IO'o4'1t OI 111<1 U ·- l)IOYiOld VO.. ffllly Ce<M:t . .... tuell IOU or ·~ !!'om • ...., · - owe0 Dy you IO a.ell-· I I •"Y wnt 1Joon ••Ttllln not!at,o,, 10 you Dy .. .,., ec.ator cl , ... aoo,,a 
-.... ,~., ,,,. _._,g-,.o .a 1n 0.1 1.111 In lt'I ...,,_,,,of ,,. • .,.,. rJ ,,... --a,:,r_... you..,., ...,.. o,._ to a..c~ eo.,ror ""'~· cl ,,. otl ,.,,, - UtllS noilf..i b)' oucn Ope,1,.., !Nit !tie 
dt11~ 1, CU-.0 a."ld I.ht ll'dnigntd IO'M• to !'Old you llarmtu l"ld IO P'C"KI a"ld ....,.'M.ly you lot lflV W:,, Dli"'t!l!I Vc,u ''*~ t.ittr..r ~ IJll'Clr tad 10 w\!l'h)ld ,~nca ;, \!le ~ you .... M ~ I-om 
ow- and acoty ""' tur'CII to tf'4 Dltfflll<ll of .,a.,, to:CQlf'.I in ,,,. .....,_I yo,, .,. no:.1..0 ol , ,,,,,oa,,...... to a.,y ow,,., on • "Y IMN t,om w!IICII you~ o, !"lat a l oarn.1 - nae - grooe,1y oa,o m,m 
• "Y ..... !,om ......,. ),0, c,u,c!lue MCtl OW,... AO'NI IO a'IOw you IO~ I....CI Uf'lt;I , ... c'.a!m • aa!lef..0 

e VO.. a.'l l'le"IOy '"'"°"red IO w<IMDld Iron, 11'4 DttlCttOI ol •"Y ae,c a·J '"" .. ,.._ -· tr.a •-• O! any ta• el.,.. Siata or Faoara, Dtatld ,,...._ ano to oev Illa uriw III our t>ellt1 

7 Th1 OMa.or1 orOe< w l t,eco,,,e • • ,c11nd b,ncl,ng i.con aaero anc1 ._Yow.,.. u IOQtl u ·~ r,y _,, c,wne, , ,·eoa"111•11 cl -- or not • ..,. ot,,., ow.....,,..,.·~ e<Q"'ad a"II ,~ .. c!Me,o,, ...- .._. 
•-• a~ lorriwr o,v,, on ord.,. ;,...non tl'e PIOl*ly described al)()o,4 

a Th,1 con1,at1 •~a• cont·Na .,, lo<ca tor T!lwty ca,, t."11 ,,...,..~., u,,1,1 ,.,..,,,,.,Id t:,y you g,ylf'9 not,ce 01 your ,n1en1 10 ao ..,,.,,""' or c,y • ..,. ow..., 11"""9 not<• ol 111111!'1 ,o ao ,.,..,.,.,.. .. wtt!Q,t -
alt.ctong Iha U'N U 10 Illa ,nte,111 ol ..... ot .... , ow ..... 

0 ~ Illa ,.,m o,1· 11 uaeo ,,._...,, ,! • ,eta,"Clad a ao IO ~ d,l•,ha•• conderuta or c,.,., hQuoO r.,,a,ocaroc,,.a 

r 

L 

IMPORTANT: 

.. 
D 

I lN[ 
-, 

TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOCIAL 
SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

ORIGINAL 
7·00~ •Rell Dec 8&1 
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Nole Drilled Hole Locations shown as l?er Ensco Technology 
Survey Calcula tion Report. The Penetrat Jon Point bears 
N -<-S"J5"5S W for J24.86 feel from the Surioce 
ond the Bottom Hole oears: N 1 J · J 1' 51 · W 
for 757.32 feet from the Penetration Point. 

N/F 
Poul Vollmer ond 
w,fe. Cecelia Vollmer 
Coil ed 102.52 Acre -rcct 
OdcC Leo:se 203-4/786 

0'-'i 
c.P0 

Bottom Hole 
Location 

Penetra ,on 
Point 

Leg end 
Unit lir e UL 

Survey L,ne SL 

Leese noo'< LrJ 

Lend Hooi< N 

No. l ~ssee 

1 C~.i-en v. t.Acncusa. et ol 

2 Cc-1len v. l..lcncuso, et cl 

J C1.:1' c n v. >.4oncuso. et al 
4 Pc,od'.s lnv :: st'"'lent, , LCC 
5 S:ate of T ~ (OS 

' . '"'•<;"' ac,-,-<- a, trc ~cvcso .o River 
(Griries Co1,;nty S ce) (A 

) ;~ · 

Vol/Pg Vol/Pg 
Acre age 

O& G l ease Deed 

2003/187 1970/289 100.27 

2003/187 188A/J01 271 .C4 

2003/187 1970/289 1 33 

2172/275 197/294 13.4 1 

2208/317 1395 

TOTAL ACREAGE = 400.00 

G) l-ligh Boni< of the Ncvcsota 
(3rc!os County Side) 

400.00 ACR~ 
UNIT 

r7 See Metes and Bounds Descript ion 
of tne Mancuso Uni No. 2 prepared Revised: 02-01 - 1995: 

Lessee Nome 

11 

Surf ace Hole January, 1995 for more descriptive 
Locotron 10

..00 >c:rw information. 

::::::;.,~~~~~~======~~_J:__~ ~~~_l~~~-;;~:::::::~:._:_:__:_.:..:_.::_:~~~~ ~~~~~"""r~El~ L~ L~DCA~~T~ION~ ~ 400..00 ACR£ UNIT 
~ 

PO<CTRAT'ION POO(j LOCAllON: J.4-4.1 J IH t to o 
Sout.',vgl Ur,,l lino/S~ Lino, 272.'-0 f..,I t:> 0 

Sovlhw~ l.£CJ • Lino. 3 71 6. '-0 fu:t to o Hor.11- ...t Su~ 
~~- 16.52.67 !cot to c HoM~ on Unit L,r,o/ 1.Ao,o lino. 

.BOTTOI.I HOU: L.CX:::Ano~ 9 <2.1 7 lc..cl lo o Soutllwc , t Surwy 

\jr, 1 , ; 12&7 .04 lo o Soutllwc.,I Lco :,.c Linc , 16 )0 28 lccl to O 

Horv,~l Lc<l~• Lino, I I • 2. <J I cot to o Hortllwut Un•l Linc. 

.niJ: 6J fe el lo o Ncrth~ c::st Survey Linc. 

I t</r 
Voro,,a Kem,clt Orlar,do 
Caned I 6 000 kl • Troct 

11./r 
>,;~ W. Horl.,loc1<., Jr 
Coll.cl 2~~6 Aue Troct 
I 1~9/7C6 

N/F 
Po ul 
wi fe. Cecelia Vollmer 
Ca lled 102 .5 2 Ac.re Trac t 
OdcC Lease 2034/786 

Ot 30CO OPERA TlNG. INC. 
HANCUSO UNIT No. 2 

I.R. HITCHUL SURVE Y, A- 166 
Ji. Kn.LICAN SURVEY. A- -43 

BRAZOS COUl<rY, TEXAS 
:s:::,.,._a:, ' ~ • .., f'lXT 

~ :i,.. rt, ...... _...,. 
"-"'"r ,-.se,, ~ 
..0 ""U' ,0.. ,..._ C1 
CAI .....<, ,-.nr t 
a, n..L ~ 

f<J/06"° .... 
<D:11 ~·~ en 

,c:) OVliO' f'?'IIC["t.. , ii ,er za, 
Cl.J..LCC n · ~ ro,....s ,,.., 

r-0< c...,., ~ r.-,, 

PLAT 



11/i7/9c, 
' 

Al r ACI IMI. N 1 1. x111 B 1 r ·A· 

tlEXCO OPEf<AT l >-.IG IN M 
I1~(.1ZOS COLIN I Y 
PklDE LEASE C,O 88~30 

1,0 'I' (.ii T Y INT I: RI.SI 

l·'Al,ADIS 1 NVI Sl MEN TS LI. C 

NE Al. AL rra: D s M l TH 

Sl r., r E 01· 11: XAS 

WILL.JAM FLAY GARDNER 

MARY Al. YCI: GARDNEI~ HOR"T ON 

EL1ZAllETH G PARMER 

[MMA SCHWlf'PE L 

JOYCE ANNY[ TOWNS~ND 

CHARLfS MANCUSO~ CINDY LOU 
M1~NCUSO 

CULL.EN V MANCUSO~ PATTI S 
M,~NCUSO 

STEVEN ASH &ARDNER 

IIE r TY[ c.-~ROI. GOODE 

MARY CAROLYN JOHNSON 

ROSE 1994 RCVOCABLC rAMll.Y 
TRUST DTD 1 ·· 18· 94 

WORl<J NG 1 N rr- "' ST 

BR r .%:cr.·Es1 P s cur,r· 

GEORGL R SMITH 

PAT BAKER DBA BAKER 
l:Xl·'I..Ol,1~, I J ON COMP,~NY 

EDWARD M OHERRON ..JR 

MTCl·l1~1EI.. I. I 1.1..Y 

M W ltF,ANUM l)}tA KCM COMf AN) 

I li(_yl 

0 

0.0 

< • 0()2096::!() 

0. 006288' 

0.006:!885(} 

1 8 

0.0020961 .. 

().01723390 

0.11::!48 (} 

0 )104810 

0. 001 0481 ,.) 

CL 00101460 

0.0094329 

0.01600000 

() A 02000000 

0.0 0 

0. 0440 )()()() 

>. Oc..O >00(}0 

0. 0080000• 

0. 008()()() }() 



! HI I A' 

BI..XCO -1 I. I ,~ I TNC, l NC/Mi~NC USO 2 
ItRAZOS COUNTY 
l·ldDI I E,~SI. : ... o 

CRLD J T 

wor<KlNL, JNT 

EUR!KA GAS COMPANY INC 

WR J GH I E COWDI. N Jh: 

WILLIAM E CONNATSER JR 

ADAMS RESOURCES 1..Xl· L.or,,~ I I ON 
CORPORATION 

,~Dt-,MS RESOURCES C.XF'I..ORA J' l ON 
CORF'ORATION 

,~I\I..EN I.. l:"DGAR 

TORCH ENERGY ADVISORS INC 

G W GREEN 

MARY F STEEDMAN 

DAVJD ESSEX A~ENCY ACCOUNT 

ROGER D 1!il..l. F..N 

Dl'vl "JO 

0. 01 li0000•, 

0. 00.'()0()()() 

0. 01 .56800•, 

0. 1 8b3 ... !000 

0.00 00 

0.4000()0()0 

0. 0 0000•, 

().00800000 

0. 0080000 :> 

0.02000000 

0. 0080000•, 



GAS AND/ OR CONDENSATE DIVISION ORDER No . 

• 

The undersigned certify, guarantee and warrant, as to their respective Interests as set out below, that they are legal owners of 
and are enlttled to payment for gas, condensate and other gaseous substances produced from all wells now and hereafter drilled 
on Lease. 
located in the County of , Stale of , and described as follows, to wit: 

MT HELLS RV[ • A 
T NO~ • R ZO OUNTY. 

D IN FXH I BI T .. A II • T A D HE 

and ettective with deliveries beginning, 
1 

and thereafter until you are furnished with an 
instrument In writing evidencing a change In 1he ownership ditterer'lt from that set out hereunder, you will give credit for gas, 
condensate and other gaseous substances, or the proceeds thereof, from said wells for the interests shown below, In the following 
manner, to wit. 

CREDIT TO DIVISION OF INTEREST 

4 7 TA E O 

II l A Tfl HE D R 

The following covenants and agreements are also part of this division order and shall be binding upon the undersigned and their 
respective heirs, devisees, administrators, executors, successors and assigns 

1 The purchase and sale of said gas and/or condensate and/or other gaseous substances is and shall be covered and controlled 
by that certain gos purchase contract dated T 1 • executed 
by INI as seller(s) or vendor(s), and by AU TIN LK N 
as buyer or vendee, Including any supplements and amendments thereto and modifications and replacements thereof and 
substitutions therefor, in whole or in part, heretofore and hereafter made: and it is expressly agreed that such instruments, in so 
tar as applicable, shall govern and control the purchase and sale of the subject matter hereof to the same extent and with the same 
force and effect as though all the parties hereto had executed the original instruments, aforesaid, which instruments are hereby 
adopted, ratified, confirmed and authorized by the undersigned according to their wording , tenor and effect 

2 If this division order contains any provision or provisions calling for the payment out of any part of the proceeds of said gas 
and/or condensate and/or other gaseous substances of any sum or sums limited to a definite amount or amounts, or If any 
interest Is actually so limited but no definite amount is stated herein, or if the payment of any part of such proceeds is limited to 
a time, either definite, or Indefinite, whether or not such time Is stated herein, Purchaser is hereby relieved of any responsibility 
for determining when any Interest or interests affected thereby shall revert or become payable to other parties as a result of the 
completion or discharge of any such payment or payments; and the signers hereof whose interests are affected by any such 
payment or payments, or by any change of ownership or d1v1sion of interest other than that set forth above, agree to deliver to 
Purchaser notice In writing at its office In Abilene, Texas, when any such payment or payments have been completed or discharged, 
or when any change of ownership or division of interest other than that set forth above shall, for any reason become effective, 
and to furnish transfer orders accordingly, and in the absence of such written notice Purchaser shall be held harmless from all 
loss, cost, expense or damage which might result from any overpayment made hereunder 

3 . This division order shall become valid and binding upon each and every owner above named as soon as it or a counterpart 
of 11 is signed by such owner, regardless of whether or not any of the other named owners have so signed 

r 

L 

IMPORTANT: 

-, 

1 
_J 

r 

TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS ANO YOUR SOCIAL 
SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

ORIGINAL 
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Note· Drilled Hole Locations shown os per Ensco Technology 
Survey Colculct,on Report. The Penetration Point bears. 
N 45·35·5S W for J2~.86 fee l from the Surface Location 
ond the Bottom Hole beors: N 1 J · J 1' 51 • W 
for 757.32 feel from the Penclrolion Poinl. 

N/F 
Poul Vollmer and 
wile, Cecelia Vollmer 
Called 102.52 Acre irccl 
O&C Leese 2034/766 

<'"-'i 
cP

0 

Lege nd: 
Unit Linc - UL 

Survey L,ri c SL 

Lease L,ne - LL 

Lease Hool<(./'") 

Land Hool< N 

G) 

No. L'!SSee Vol/Pg Vol/Pg 
O&:G Leose Deed 

1 c..,,len v. Mcncuso. e l ol 2003/187 1970/289 

2 C;.1~n v. l-lcncuso, cl ol 2003/187 1884/301 

J Cu1:en V. µ::,ncuso. cl ol 2003/ 187 1970/289 

4 Pc,adis Inves tment,, LC.C 2172/275 197/294 

5 S!ate of T ~xas 2208/317 

TOTAL ACREAGE = 

High Bon< of lhc Ncvosoto River 

(Grim" Couoty S·•-~ , 

High Bonk of the Novosolo 
(Brazos County Side) 

Acreage I 

100.27 

271.04 

1.33 
lJ.4 1 I 

13.95 

400.00 I 

Bottom Hole 
Loco lion 

400.00 ACRE 
UNIT 

Concr• !.A 
R.0.W. 
l..lar1r.or 

,OOTTOU hOtL LOC-'TlON: 9 42.17 l c,: l lo o Soulhwc,l SuN'C)' 

Llne, , 12&7.~ lo O SouU,wc:st L::o:,.c unc. 16302& feel l.o O 

N~l Lcc >o L,nc , 11 42 . 4) feet to o Notthwc, t Unit Li11c , 

n~:6) foci lo O Nonhwc:st Survey Linc. 

I 

Penetro ron 
Point 

Surface Hole 
Locotron 

N/ r 
Verona t<e-M<lt Or1ondo 
Coned 16.000 kr • Troct 

10.00 >c:ru 

N/ r 
Albe.rt W. Ho/U'\ocl:. Jr. 
Called 2~~5 
11!19/756 

See Metes and Bounds Description 
of l he Mancuso Unit No. 2 prepared 
January, 1995 for more descriptive 
information . 

Revised: 02-01-1995; 
Lessee Nome 

N/ F 
Poul Vollmer ond 
wife, Cecelia Vollmer 
Colled 102.52 Acre Tract 
OdcC Lease 2034/786 

D...L LOCATION &. ,oo..oo ACRE UNIT PLAT 
CT BOCO O?ERATIMi, INC. 

KANCUSO UNIT No. 2 
l.R. H.ITOiEll SURVEY, A-166 
VX. HJLLICAN SURVEY, A--43 

BRAZOS COJNTY, TEXAS 
~ . .or . IKO, rctT 

~ .o,.ro---. ..-,... 
,V-. I J.,..S:C., ~ 
.r:, ~ ,..._a 
~-<- ,-..nr{ 
00 n.L ,-..z, 

,<10.,io ... 
cc,,, ~ en 

,CZ:, ~ s"1ltCr1.. , A .::s' l::'-1 ~ ·~~,,..,.,~· ~-· .. · -:'-- .. _ 



?1 Tit, c HM ENT ' c:. x H I B I T 1 
}) 

1 

BEXCO OPERAl.ING INC/MANCUSO 2 (GAS> 
DF;:AZDS r.:our,1-,-\' 
F: 1;.~ J: l) E: I... I:: 1~i S' 1:: :g: ~~~ f.1 .... ·~) f; ;:, ~5 :j iz.1 

DIVISION OF INTEREST 

F:OY{-iLTY INTEr;:EST 

PARADIS INVESTMENTS LLC 

MARY CAROLYN JOHNSON 

ROSE 1994 REVOCABLE FAMILY 
TF:UST DTD i ·-· ·l B·-·';).t) 

NE r-1 L f-1 iX F~ E D S M I T H 

CULLEN V 1·11~·1NCUSO ~' P1~1TTI S 
Mf:iNc:_iso 

STEVEN ASH GARDNER 

BEtTYE CAROL GOODi 

WILLIAM FLAY GARDNER 

MARYALYCE GARDNER HORTON 

ELIZABETH G PARMER 

EMMf-"t SCHl.,jIPPEL 

JOYCE ANNYE TOWNSEND 

CHAF:LES' ;···ii~fr.lCUSO ,!·, C 1 NDY LOU 
r-1f:..NCUSO 

WORKING INTEREST 

EDWARD M OHERRON JR 

EUREKA GAS COMPANY INC 

hF:LEN L EDG{if< 

DAVID ESSEX AGENCY ACCOUNl 

i·> ., :,)(-) i 04D '; 6 

0 ., OElOOOOOO 

O ., 06400000 

0 ., 032000(-)0 



\ . •. . , ·/ 1:· ){ f'' L"'· f') 1:, 1:· 1:;, , .. '!" ·r 1• l "" ]' , .. ff' / v .,., \' L"' I J ,·• n ·.::i . X5 ...... •• .. 1 J - ... •. ) .. i .t I \ i,.'i • i •,, •.,,r ,> J li"i f '-! t - , .:, 1 .. J -

BRt1ZGS COUMTY 

BRIARCREST PS CORP 

PAT BAKER DBA BAKER 
EX F' UJ F: f.i T I C N C Oi"ff' t'~i i\l Y 

MICHhEI... LILLY 

F'.OGEF'. :0 r~L.L.EN 

DIVISION OF INTEREST 

(·) ~, (·) b i~ (-) {-) (·) (·) () 

-· -- --
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Texas General Land Office 
Garry Mauro Comm1ss1oner 

Dec ember 17, 1996 

PRIDE PIPELINE COMPANY 
DIVISION ORDER SECTION 
PO BOX 2436 
ABILENE TX 79604-2436 

Re : State Lease No . M- 95817 
Property NO. 20-088528 
BEXCO OPERATING, Inc. 

Dear Sir or Madam: 

Stephen F Austin Building 
1700 Nonh Congress Avonue 
Austin . Texas 78701 1495 
(512) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this 
off ice to execute them. Insofar as allowed by law, the Texas 
General Land Off ice acquiesces in the sale of oil and gas under 
the terms and conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475 - 1538. 

;cerelo;_ 
Robin Olson 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

Pnntecl on rec:yclecl paper w,u, IOybe4n ""' 



CRUDE GA THE RING DIVISION 
PO Box 2436 
Abilene, Texas 79604 
Phor1e (915) 674 8100 
Fax(915)674·8111 ~ 

q~ 
~ 
PRIDE 

December 2, 1996 

Re: BEXCO Operating, Inc.-
Mancuso #1/PPL #20-88528 
Mancuso #1 (bas)/PPL #20-988528 
Brazos County, Texas 

Dear Interest Owner: 

fl --: r'\ ..... . \• /!;-
Scio- w • '-c -5 r ,,, ' ·2 £ - . . ') ,.:.,llJ,·, c. , . ._) ·c~ ..., .... c. \ l 

Effective November 1, 1996, Pride Pipeline Company became the first 
purchaser of the crude oil on the Mancuso #1 lease (PPL #20-88528) 
and , at the request of the operator, we will begin distributing the 
gas proceeds effective with September 1, 1996 gas production along 
with the crude oil proceeds. 

Enclosed are our division orders for your interest. Please check 
them carefully to make sure your address and percent of interest is 
correct, add your tax identification number, if needed, and return 
the original division orders to us, signed and witnessed. 

If we can assist in any way, please advise. 

Very truly yours, 

PRIDE PIPELINE COMPANY 

A. Jjdtuw_ 
~ ~ef 
Brenda Walton 
Division Order Analyst 

/ss 

Enclosure 



INSTRUCTIONS FOR EXECUTION OF DIVISION ORDERS 

Read Caret ully Before Signing the Instrument 

This D1v1s1on Order should not be altered in any way unless accompanied by documentary 
evidence supporting the change Please do not detach any attachments from the D1v1s1on 
Order 

Examine for correctness of spelling and net revenue interest If your name and interest are 
correctly shown 

Sign your name as shown on the instrument since rt reflects record title. If your name 
has changed . please alter the D1v1s1on Order when executing and attach a copy of the 
marriage cert1f1cate. divorce decree. change of name cert1f1cate or other supporting 
document 

2 All signatures must be witnessed The witness should not be a relative 

3. If the owner is a corporation, thrs d1v1s1on order must be signed and attested to by duly 
authorized officers. and title of signatory party shown 

4 If signing for a partnership. all partners must sign unless signed by an authorized 
partner. in which case we must be furnished evidence of his authority 

5. If signed by agent attorney-in-fact or any party other than the named interest owner. 
we must be f urn1shed evidence of the rights vested 1n the signatory party 

6. For the Joint interests or life estate interest, execution of this d1v1s1on order and/or its 
counterparts should include signatures of all 101nt owners or remarndermen 

7. Insert your Social Security Number or Tax ldentif1cat1on Number in the space provided 
Failure to furnish your number will result in 31 % withhold ing tax in accordance with 
federal law, and any tax withheld will not be refundable . (See the back of these instruc­
tions for further tax information). 

8. If the address shown is not correct, please indicate the correct address to which checks are 
to be mailed. If there is a change in your mailing address. we should be promptly notified rn 
wntrng Include your Owner Number which appears on your checks from our company 

9 Alter completing your D1v1s1on Order . please return one copy and keep the other one for 
your records 

Return to the address below by the 5th of the month to ensure payment on the next payment 
date 

PRIDE PIPELINE COMPANY 
P O Box 2436 

Abilene . Texas 79604 
(915) 674 -8 110 

IMPORTANT TO AVOID DELAY IN PAYMENT··YOUR CORRECT ADDRESS AND 
YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION 
NUMBER SHOULD BE SHOWN 

ALL SIGNATURES SHOULD BE SIGNED EXACTLY AS SHOWN ON 
THE DIVISION ORDER AND MUST BE PROPERLY WITNESSED 



*** IMPORTANT TAX INFORMATION *** 

PLEASE READ THIS BEFORE SIGNING YOUR DIVISION/TRANSFER ORDER! 

We have been advised by the Internal Revenue Service (IRS) that: 

We are required by the IRS to withhold 31% in tax, called backup 
withholding, when you do not give us your correct Taxpayer 
Identification Number (TIN). You may be subject to a $50 penalty by 
the IRS for failing to provide us with your correct TIN. 

For individuals, the TIN is your Social Security Number (SSN). 
Often a TIN is incorrect because of a name change due to marriage, 
divorce, adoption, or some other reason that has not been communicated 
to the Social Security Administration (SSA) and recorded on its 
records. Often, the account may not contain the correct SSN of the 
actual owner. For example, an account in a child's name may contain a 
parent's SSN. An account should be titled in the name of the actual 
owner of the account with that person's SSN. 

For most non-individuals (such as trusts, estates, partnerships, 
and similar entities), the TIN is the Employer Identification Number 
(EIN). The EIN on your account may be incorrect because it does not 
contain the number of the actual owner of the account. For example, 
an account of an investment club or bowling league should reflect the 
organization's own EIN and name rather than the SSN of a member. (The 
account of a so 1 e proprietor who may have both an EIN and an SSN 
should reflect the individual name of the sole proprietor and his or 
her SSN.) 

Please make sure the TIN you write on the Division/Transfer Order 
matches the name shown on the Divis ion/Transfer Order. Shaul d you 
have any doubts about the number and name matching, send us a copy of 
your Social Security card, Notice of Employer Identification Number 
(Form 8501), Application for Employer Identification Number (Form 
SS-4} or Notice of New Employer Identification Number Assigned (Form 
5372). 

*** IMPORTANT TAX INFORMATION *** 



TO P~IDE PIPELINE CG>MPANY 
P O BOX 2436 
ABILENE, TEXAS 79604 

No. 

DIVISION ORDER 

r 
Enec1,w. as of trio dale of hrst runs by yau 

Tho undersigned con,fy ano guaranree Iha! they aro lhe ,og.11 owners of and horoby warrant hfle to 1n the propor11or1s set out below all the 011 oroduced from tho 

X O O•·FJ;:ATII IG IN-/MAM USO Lease 

LOCATED IN TtiE COUNTY OF f;.•(' STATE OF and doscr,bod as follows to w,t 

HF 
r 

MriNCUSO 1 
f't I I'll T 

1 BE T MG 1110RE 
~,F., · or" 

LOCAlED HI ll-lE 
D TO F'RODUCTION 
FUL LY DFSCR I flE D 

TR MI CH LL 1 
FROl'l THE AUSTIN CHAI K F ORl'lA r IC 1'1. 
IM EXHIBIT "A". ATTf\C'HF"O HI f;f 

OWNER NO CREDIT TO NET REVENUE INTEREST 

Tf\TE OF Tt.XA'. t 

SFF FXHIBIT B'. Al TACHE D HERE TO AND MADE A F'f.lRT HF.:f;.·F 

1 01 run hereurde< ShaH t>eeOme yo.ir orooe<ty uoor, Oel""'Y tneteof eto a,y r.r• lllPC ne Of otnc< cor>,eyance oo,,gna•f!d Dy ','OJ arc, 11181 t>e pa(I to, Dy ','OJ mo,,taty •• ell! as ,..,,..,,.lier proylded IICCOld· 
•no 10 ,...., OMa,()n 04 .,,.,. .. "'°"'" .- 11 ,.,., o<ce t,e,ng P0119d or pa,o b'i .,..,., •• ,...., 1,me 01 sue,, Oel"""Y 

2 Paymen•s tor IIJCh a,1 .,,. be maoe on or be'~• ,,... 2 Sin cay ot tnt "'Ol'tn euccee11,ng auc;t, llUrcnaaea Payrno,,11 may oe maoe 10 tne o,r,ner. ""°""" abolla on pe..an o, i,y maillllQ ','OJr c:tllld< tnerelll< 
10 ,,.,. ad<lreu OI 1"41 aw-,, c11t1,g~1ad 10 1'9C- aame as l"Ow" •tio.e ""- - 1na1 11 )'CU' OIJl,on no peyme,,IS aha! be rnedo 10 •" o,r,nc, ur.• 1"0 ..._.,, a... on eccou,,1 of tuc:11 ,.,.,.,, llhal 1mcuN 

to 
5-2~ 99_'1!_'!.'2'.L. THE ftlNlft ASGREGIITE AftOUlll AS REOU!RED !Y AP~LICA!l£ STATE STATUTE. 
3 ~nf,l•I -I be -led hom '9gullrly co,,,p,fed la" lablel or Dy Cl- '91,al)le "'-l"OCII c,t CC)ffQllAl,on (Lile OWneta 10 ,,.,. Ille 1)11Y1ieQe c,t w tr,eaa,ng tne ge_,ge IC .. 11 V,O co,r9C1,on - I be ffilCII 

for t11T¥>erature ,re, •mount•• 1CCOl!l,ng to 1111 o,ev1 no p,11:tc• 1nc1 Int, 1 ,re, ,,;guta10. p,eacr,bed by tnt Comm:sa,or or ct,,... teoa ,.,nor 1, ol tt>e S111e -.e tnt ~·hereunder,,.,,,_ VO<J 
may,_.,, me ow~.,. 10 lrMI or 11eam •"Y unme•Clla"labie o,t 11 the ownera ••perae be'"'' aeceoteMCe ~eurc,er 

• The 0Wnet11 -lily IQ .... 10 nolly )'CU n wr t no o! I"\' Che"'91 "' 0Wnet1ll'IIO lf'd 1"411 Int t IUCCIHOII Ina bl bound by I... ff'CI '*eof C),oere lflll'Clfe<r,r,g ,-18'9111 "'DCJO'led b-/ C"'1 t ed cc,py of Olld 
u1,gn- Of 011111< iegl OocutT'ent •"- I be fll )IOUf han01 by tNI 20,h C.f of Ille montn Ill wlliell Ille ,,.,... • ., becOmel ellect.... I be,ng undora100d 1!1111 , .. ~ ..... of lr,letHII ... elfKI .... Ol'ly on Int tn' day 
ol ...... CU1'9"1 montn II 7 00 Oc:toC-• AM 

S &1t•l1C1ory 1b11,ec11 or Ott-¥ evidence ct t t• will be '•'" 1ntd 10 VoU II 10\I I "'I on Ol"'l!ld Ill Int -.1 ot 1 , .. ~,. to eo tum•~ wc:n 1.-.oenc:1 ol Mii or n t"I .,.n, of • cto mo, c,or,1,o,,eray _,, 
., your Ol)ff'IIO<' c:once,e1 I 1 .. IO lf'Y 1rter911 -r ','OJ may n010 w lllO<JI nterell lf'Cl w lnou1 l"Y Dd ty 1"41 l)tt)CffQI OI I Oii rKI veO Dy )'OU ~' unU lncl<!'M ly Ul>t'IC!Ory to ','OJ llU beell furn,.nt(l 
or unt euch N"' o, 00f'ltl"0'4fay P\&8 ~ Ntlled to your u1 •fa.::ton In tto.e ...,.I"!, anv ec:1on 0t 111.i't a fled'".,,.,. court aHk;-1,f"O !he t tie • ~ to,,..,., .. o,oc:,rty ~ oear:nbeel or ro the oil l)rOdu(:.O ,,.,..,,om 
"' WlllCll 1ny of tl'e OWne'I l'I gart,e1 wr tt1n nolce ol 1r,e fj ng of MCI act,on Of 1.-1 11111 bt 111'.ll'l801A1' y tu,n,a"~ to ','OJ by IUCh o,r,.-., 1g1 na1 W"Om a..cn IC1on o, ut ca commrcect 1111 ng tnt cam n 
wnec:n ume ia I ed IMO 1111 11,e of eucn ac:ton or I bcn ow,,., IQ .... , IC hola VoU 111rm1111 1'"<110 l)IO!ICI IMO 1n,:,l"'M ty )'CU 1..a 10, .,., carne, rra~ng a,t lo, .,.:,ur acoou"1 trom ega n11 re tor 1ny 1e1a 
o, ••1>1ne1 "'~ .,.:,u 1f'd lo, euch cerr,et "'•Y e..111< or ....... n or ~ 1.,coe tor try - of )'CU• O<J1':hu• ............,., of aac, °"""" 1 t"11re1l u 11)()119 HI 0..1 n uc a,1 encl •~ peyme,,t ,,,...lot IC aac 
o,o,ner r.gltll .. 11 of how Int aame "'8Y aeae ,re, 1nciud ng bu1 not ""led to Int fcltow>r,g Any JUdO,,,.,,I '9"\0ered in an '"°" or .. , 11tect no Int t i.. 10 • ,..., Int , .. DtW"'1y - 011,:,,bed or 1"41 Ott p,o0uc.a 
tlllretrom. 11 ruaonwe coell or 11penn1 lf\CV•tad in oelend no in llllCll 11:1,on Of au,1 ya,, pe11,on 0t tlllt 01 )'QII carr,er rwc:111,ng Int Oil •"l'f c,a,m o, c,a ma o, iuOO"""l I' ng '"""'°"' tot 1ny !Ix State 
or Flde,ol - may be _..., Dy any 1u,"Q •·'''""'Y 11Q11 n•t 'IOU n con-• on w,fl\ lncJ<ll•I or 1r. •"Y ,,,.,...,., ,...,.., to •"Y eum or euma ol money ..,.Id "' S..-,.ae Dy )'CU oum,g ,,.. 111•enc1 ol ,...,. 
C1I 111 cont,o,,.,ay Ot IU t U lbOYI C)IO\l,old Vou "''Y dlducl ...... IUCh loH Of e,pe,,.. f,om l"Y •mount owed by )'CU IC w;h °"'"•' ll ...... I me Uoo,, .......... rc,t fat,on to '1Q1 by •"Y C)pe,1to, ol Int &bOYI 
IIU• 1na1 Ille uncle<9,gnad • "' ci.•11111 n tile Ply.,.,.nt of ,r. 1n1re OI lf\l IIIHhOIO ••Dl"III .,.:,u may pa, d '-.cl lO euch Ope,110, 1111 ll'OCffd• of Int ct run -nclet' urt rot t Id by IUCh O!>e<110t Illa! tnt 
c:»fau•1 11 cured and lhe unc,.,..,o'*' ao,...• 10 h06d you !\arm••• •net to pre.Teet 1-,ct ~ ,., )Q.I '°' ll"Y 1..cn P•t,, .. ,.,, •• fl Vou •"&it furt,.,., be '""t'W:lt 1.a to w'ltN'tOld f11nd.1 tn ttie ~ you ,,. dul r,,,oney from 
o,o,ner arcl •POIY the fundl to the PIY"""1 ol ~ eccO<Jnt In tile ,...,., ya, are r,o~fied of I m IOly-,,i to l"'f owner on •"Y .... l'"Offl whiCI\ 'tOU pi,rc,,ue or ,..,., 1 Pitt•• - noc - -ty l)lfd from 
any 11111 t,om whCll you l)Urcnue NCI> owner 11grM1 10 • tow )'CU to IUI09rcl tunc,1 unt I tile cta,m a 111>1! 1<1 

e Vcu ... t\lrloy IIJ11'()Mld to w tllhoid from Int Dtt>Celdl ol ...... and I ·~ne ,,,_ netllUl'CI< Int 1'1\()JC\ ol any II• .,,_., Stet• Of Fec,.,1 Dllleed l"l'IOII .,.., 10 OIY ............ n °"' btna~ 

7 Th• d,v,ao,, o,ue, enat t>eccme •• c ere, t:,,nc1,,,g UPOI' eeen """•-Yow- u IOC" H ,~,,.., r,y a,cn °"'...., 'IQl'II 111 of -- or not 1ny 04..., aw,.,,. ht.a eo '"0"80 encl'""' dl\r\llon - IUDI<· 
atdta 1 1 lormer diV\1,on ~ ~ on the orooe<tv d11cr,bld 1t,o,,,a 

8 Thie co,,tr•c:;t ffla I cont nue .n force ,o, Trvrty «:11}'9 afld tf'lefW1f1e~ urt te,rnlf\ated by ~ qr,,tng "01<1 Of )'OU'' Jt'l'•""1 10 10 termtflate c,, by l"'Y ow,.., ;rv ,-.; rote.I Of .,.tet"'1 IO ao 19,,,.,.,,.atl withOu\ ~ 
1!fect,ng 1111 ........ U to 1111 ,,,, ..... , of Int ocntr °"",.,.,.. 
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TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOCIAL 
SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN 
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FOR INFORMATION ONLY 

PRODUCER: /{,ay(!--(?1?1t1AZ:~- , '2l+-<·.,, 

)_ELL NAME: Zb1:z:i::C..<<.a<2 .,.r;r I 
j 7/,o~~~:z~ I' 
MAP NO. : 

COU NTY: ~('t..,,
1
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DATE: •7f,1tf? .,3 ~ ' /9~Y 
SCALE: / "-:: -.1,0c:?O.,. 
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ATl'ACHM[NT·-EXHIBil 

BEXCO OPERATING INC/MANCUSO 
BF;:1~·,:tos COUNTY 
P F;: I DE L. E /:t SE ~r- 2 0 •·· fl O :) 2 i:l 

Cl~;[::() IT :0 IV IS ION CF :i. f..lT!:Y;EST 

ROYALTY INTEREs·r 

WILLIAM FLAY GA2DNfR 

JOYCE ANNYE TOWNSEND 

Cl··ii~·i1:;.:1..ES Mf-·1NCUSO t.·, CINDY LOU 
M{-iNCUSO 

CULL.EN V Mr=1NCUSO ~< Pi~ITTI S 
MhNCUSD 

STEVEN ASH GARDNER 

BFTTYE CAROL GOODE 

MARY CAROLYN JOHNSON 

ROSE 1994 REVOCABLE FAMILY 

W ROSE & ANN PROSE TRUSTEES 

NEAL ALFRED SMITH 0.00242540 

WORKINC INTEREST 

C .J H{iF:PEf.: 

BRIARCREST PS CORP 

PAT BAKER DBA BAKER 
EXPLORATION COMPANY 

MICH?"~EL. LIL.LY 

MW BRANUM DBA KCM COMPANY 

() .-. (·) (·) tl (·) () (·) 1'.:) (-) 

0 ., 020(·)(-)000 

(-). OOf:lOOOOO 



l,T UiCHMENT··EXHI1HT 'B' 

BEXCO OPERATING INC/MANCUSO 
Bht1lUS CCll.Jr·-1 Y Y 

CREDIT DIVISION OF INTEREST 

vJOHI< IMC INTEF:EST 

EDW{-ifrn M CliH:F;FWN ~m 

EUREKA GAS COMPANY INC 

WlLLIAM E CONNATSER JR 

ADAMS RESOURCES EXPLORATION 

ADAMS RESOURCES EXPLORATION 
COl~:FCll\i~i"r I ON 

f.JF:L.EN L EDGf1F: 

G 1.J GF:EEN 

TORCH ENERGY ADVISORS INC 

DAVID ESSEX AGENCY ACCOUNT 

ROGEF: D hL.L.EN 

() ., O ::~ () (·} () (-) () 0 

() ,. ()()::~{:)()()()() 

() ., (-)i 60()·)(-)0 

(·) ~ 1 Bc.)27(-JB(} 

O A 00fl00t)00 

0 ... OOBOOO(·)O 
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GAS AND/ OR CONDENSATE DIVISION ORDER No. 

The undersigned certify, guarantee and warrant, as to their respective interests as set out below, that they are legal owners of 
and are entitled to payment for gas, condensate and other gaseous substances produced from all wells now and hereafter drilled 
on Lease, 
located In the County of , State of , and described as follows, to wit: 

CHl"ILK 
tlTTA 

and effective with deliveries beginning, and thereafter until you are furnished with an 
Instrument In writing evidencing a change In the ownership cMerent from that set out hereunder, you will give credit for gas, 
condensate and other gaseous substances, or the proceeds thereof, from said wells for the interests shown below, in the following 
manner, to wit: 

CREDIT TO DIVISION OF INTEREST 

-------------------------------------------------------------------
A 

HB T TA HD FF AMD MADF. f'I Af. 

The following covenants and agreements are also part of this division order and shall be binding upon the undersigned and their 
respective heirs, devisees, administrators, executors, successors and assigns: 

1 The purchase and sale of said gas and/or condensate and/or other gaseous substances is and shall be covered and controlled 
by that certain gas purchase contract dated executed 
by as seller(s) or vendor(s) , and by IN C.. L 
as buyer or vendee, Including any supplements and amendments thereto and modifications and replacements thereof and 
substitutions therefor, in whole or In part, heretofore and hereafter made, and 11 is expressly agreed that such instruments, in so 
far as applicable, shall govern and control the purchase and sale of the subject matter hereof to the same extent and with the same 
force and effect as though all the parties hereto had executed the original instruments, aforesaid, which instruments are hereby 
adopted, ratified, confirmed and authorized by the undersigned according to their wording , tenor and effect 

2 If this division order contains any provision or prov1s1ons calling for the payment out of any part of the proceeds of said gas 
and/or condensate and/or other gaseous substances of any sum or sums limited to a definite amount or amounts, or if any 
interest is actually so limited but no definite amount is stated herein, or if the payment of any part of such proceeds 1s limited to 
a time, either definite, or Indefinite, whether or not such time is stated herein, Purchaser is hereby relieved of any responsibility 
for determining when any Interest or interests affected thereby shall revert or become payable to other parties as a result of the 
completion or discharge of any such payment or payments, and the signers hereof whose interests are affected by any such 
payment or payments, or by any change of ownership or division of interest other than that set forth above, agree to deliver to 
Purchaser notice in writing at its office in Abilene, Texas, when any such payment or payments have been completed or discharged, 
or when any change of ownership or division of interest other than that set forth above shall , for any reason become effective, 
and to furnish transfer orders accordingly, and in the absence of such written notice Purchaser shall be held harmless from all 
loss, cost, expense or damage which might result from any overpayment made hereunder 

3. This division order shall become valid and binding upon each and every owner above named as soon as 11 or a counterpart 
of it is signed by such owner, regardless of whether or not any of the other named owners have so signed . 

L 

IMPORTANT: 

.J 

TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOCIAL 
SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. 

ORIGINAL 
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FOR INFORMATION ONLY 

PRODUCER: 40,y'Cr<?~ru2/~ , \+:9zc-<-', 

1ELL NAME: Zl:Yl,•C&,,<?,,, I 
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i PLEASE DETACH AND SICN TiilS R.l!CEIPT COPY AND R..ETUR.N i 
I I • IN ENCLOSED SELP-ADDR) JID STAMPED ENVELOPE / 

~ v °'-LI.... ~ C-u..A.,U./J ~ 

LESSOR: ST OF TX M· 95817 
IF CORRLSPON08NC8 IS R8QUIR80, PLltAS8 ILUJ! rur..CK NO. 

131537 RBf'llRIINCB TO Tl{8 LBASB NUIIII OBR OBU>W. ....--.... 

L&\SB DATB STATB coum OR PARISH 

04/05/94 TX BRAZOS 

TAXID: ST TX M-95817 
S OF JX M· 95817 
1 ~nQTH CONGRESS .... .... . . . .. . 
... 
• • • . .. . . . .. 
.. .. . . . 
• • 

RliCOROINO 

V2208 P317 

STEPHEN F AUSTIN BLDG 
AUSTI N TX 78701 

/~/ 

FOR PERIOD 
BEOIN'ilSO 
04/05/96 

PLEA.SE SJGN lmLOW AND RETlJRN 

2 o I RECEIVED DY 

PLEASE DIRECT •"""- - -~-~ 

- tcJcpbone inquiries to VOICE MAIL BOX (817) 877-7077 

- mail address/ 1.D. I changes and inquiries to: 
ATTN· OBLIGAT IONS 

Mail Station 3110 
P.O. Box 7 
Port Worth, TX 76101~07 

TRACT 
01 

Date 

IP CORRBSPONDKNCK IS RKQUIR.!D, Pl.BASK MAD 

LEASE NUHBER 
TX2 nt.87 

LESSOR ST OF TX M-95817 RBFl!RBNCBTO THK L&A.SB NUIIIIBIR BBU>W. CHECK NO. 131537 
U!ASB DATB STATl3 coum OR PAAISII Rl!CORDINO FOR l'f:RIOD "mACT COMPANY 

MOS IIHOINNINO L£ASB NUMBER 
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MEMO 
G L0-36-11-97 

OperatoJ,A.u.Qv\ (r6Lih;r}1!4t4,u-u.J 
Unit Nam£I J1 ~ -v;;;:;;J~-
County ~µ-, ___ ~----------
Effective Date _....;..;_, / ........ 1..r....r+I~_..;._? ____ _ 

Unitized for: Oil _ Gas _ Oil & Gas ~ 

1. M.F. No. frt: 9!:fP/7 
Area _ _ _______ Tr. __ _ 

Sec._ Blk. _ Survey ______ _ 

t1~ 
2. M.F. No.-------
Area _ ________ Tr. __ _ 

Sec. _ Blk. _ Survey ______ _ 

_____ x ----- ____ % 

3. M.F. No.-------
Area _________ Tr. __ _ 

Sec._ Blk. _ Survey ______ _ 

----- x ____ _ ___ % 

4. M.F. No.-------

Area--------- Tr. __ _ 
Sec._ Blk. _ Survey ______ _ 

--- -- x ----- _ .. ___ % 

REMARKS: 
/<.Jy d 3 , '! ~-, F' 7>1 .-,-: 

Prepared by Date 



POOLING COMMITTEE REPORT 

TO: SCHOOL LAND BOARD 

DATE: November 18, 1997 

OPERATOR: Union Pacific Resources Co. 

UNIT NAME: Mancuso Unit Well No. 2 - RE 

STATE LEASE(S) 

Lease State State Expiration Term 

COUNTY: Brazos 

FIELD: Giddings 
(Austin Chalk -Gas ) 

IN UNIT 

Acres Lessee of 

*1YJ;2e Number B,Qya.lty D.a..t.e. Ye..a.r A~rea In Unit E.e~Qrd. 
SF 

* RAL 
* SF 
* FR 

M-95817 1/4 ** HBP 3 

= Relinquishment Act 
= State Fee 
= Free Royalty 

PRIVATE ACRES: 
STATE ACRES: 
TOTAL UNIT ACRES: 

Unitized for: Depth(s): 
Oil 
Gas 
Both x 

See Remarks 
Formation: 
See Remarks 

60 1 3 .95 

448 , 91 
13 . 95 

462 . 86 

Well Location: 
State Land 
Private Land 

UPRC 

8 

Participation: Railroad Commission Rules: 
Basis Surface acr eage 
State Acreage 3 , 014% 
State Unit Royalty 0 , 603% 

Agree to drill to density of field rules: 
Holds only acreage included in the unit 
past primary term: 
Satisfactory geological data furnished: 

Spacing 520 Acres 
Acreage Factor 100% 

Yes 

Yee 
Yes 

_ _ x __ No 

_ _ x _ _ No 
_ x __ No 



REMARKS: 

• Union Pacific Resources Company is requesting reformation of the 
existing Mancuso Unit Well #2 unit. On March 7, 1995, the School Land 
Board approved permanent oil and gas pooling of the Mancuso Unit Well #2 
unit . 

• The applicant is proposing to re-enter the unit well and is planning to 
drill a new lateral that would have a bottom hole location to the north 
of their present lease line. Because of the location of the new lateral 
and to maximize production, additional acreage would need to be added to 
the unit. 

• If the unit is approved, the size of the unit would increase from 400 
acres to 462 . 86 acres and the state's unit royalty participation would 
decrease from 0.698% to 0.603%. 

• If the reformation of the unit is approved, the benefits of 
participating in a new well outweigh the reduction of the state's unit 
royalty by 0.095%. 

• APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE 
LEASES INCLUDED IN THIS PROPOSED UNIT. 

POOLING COMMITTEE RECOMMENDATION : 

• The Pooling Committee recommends Board approval of a the reformation of 
the Mancuso Unit #2 unit , under the above stated provisions. 

Peter A. Boone 
>::\ <"'----. 
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AMIINllKIDIT O'I POOLXNO AOJUIDCllNT 
llllCO OP&RATDIO , :rnc. / maON PACI'IIC llllSOURCU COIKPAN'Y 

IO.NCOSO tnn:T WSLL NO. 2 
BRAZOS AND CllUXU COON'TlltS , TUA& 

WHEREAS, on March 7, 1995, the Bexco Operating, Inc . , Mancu•o Unit Well No . 2 in Bra&o• and Grime• 
COuntie•, Texaa, waa pre•ented to and approved by the School Land Board of the State of Tex•• pursuant to 
the provi•ion• of Subchapter B, Cluapter 52, of the Texa• Natural Re•ource• Code; and 

WHEREAS, purauant to auch approval, Bexco Operating, Inc. and the Commi••1oner of the General Land 
Office of the State of Texas entered into that certain Pooling Agreement (•Agreement•I to pool certain State 
land• into the ••id Mancu•o Unit Well No. 2 covering 400 acrea of land in Brazos and Grime• Countiea, Texas, 
said land• more particularly de•cribed in the •aid Pooling Agreement on file in the Archive• and Records of 
the General Land Otfice of the State of Texaa, Auatin, Texa•. in Mineral Pile No . M-95817; and 

WHERBAS, Union Pacific Resource• Company i• nov the operator of the Mancuso Unit Well No . 2; and 

WHEREAS. on November 18, 1996, Union Pacific Re•ource• Company made application and the School Land 
Board approved ita application to change the name of the unit and to enlarge the unit from 400 acres to 
462 . 86 aciea; and 

WHEREAS, the Commi••ioner of the General Land Office find• that amending said Agreement is in the 
be•t interest of the State of Texa•: 

NOW TIIEREPORE, in conaideration of the premi•e• and of the mutual agreement• contained in ••id 
Agreement, it 1• agreed that effective on the date of cOffl!lencement of drilling operations !or the Union 
Pacific Re•ources Company, Mancuso Unit Well No . 2-RE, the name of the unit •hall be amended from Bexco 
Operating, Inc. Mancu•o Unit Well No. 2 to Union Pacific Re•ource• Company Mancu•o Unit Well No . 2- RE and 
that aaid Agreement ahall be amended aa to the unit area by deleting the exhibit• to the Agreement in their 
entirety and aubatituting the attached Exhibit "A·l", aa a li•t of the oil and gaa leaaea included within 
the pooled unit, the attached Exhibit •a-1• aa a de•cription of the lands included in the pooled unit and 
the attached Exhibit •c-1• as a plat of the 462.86 acre pooled unit • 

Nothing in thi• Amendment, nor the approval of thi• Amendment by the School Land Board, nor the 
execution of thia Amendment by the Connia•ioner •hall : (11 operate a• a ratification or reviver of any 
State lea•e that ha• expired, terminated, or ha• been relea•ed in whole or in part or terfflinated under the 
terms of •uch State lea•e or the law• applicable thereto; (l) conatitute a waiver or relea•e of any claim 
for money, oil, gas or other hydrocarbon•. or other thing due to the State by rea•on of the existence or 
failure of auch leaae; (3) conatitute a waiver or relea•e ot any claim by the State that auch leaae i• void 
or voidable for any reaaon, including, without limitation, violations of the law• of the State with re•pect 
to such leaae or failure of con•ideration; or (41 con•titute a confirmation or recognition of any boundary 
or acreage of any tract or parcel o! land in which the State ha• or claima an intere•t: or (Sl con•titute a 
ratification of, or a waiver or release o! any claim by the State with respect to any violat1on of a 
atatute, regulation, or any of the cOC11110n law• of this State, or any breach of any contract, duty, or other 
obligation owed to the State . 

Thia Amendment o1 Pooling Agreement may be executed in counterpart• and, if ao executed, shall~ 
valid , binding and have the••...., effect aa if all the parties hereto actually )Oined in and executed one and 
the same document. For recording purpo•e• and in the event counterparts of this Amendment of Pooling 
Agreement are executed, the executed page•. together with the page• nece•••ry to •how acknowledgments, may 
be combined with the other page• of this Amendment of Pooling Agreement 10 a• to form what shall be deemed 
and treated aa a aingle original inatrument showing execution by all partie• thereto. 

IN WITNESS WHEREOF. the partie• hereto have executed thia Amendment of Pooling Agreement upon the 
reapective dates indicated below. 

Date Executed 

Date Executed 

/ ( 

Legal 
Content 
Geology 
Executive 

UNION PACIFIC RESOURCES COMPANY 



... 

.. . . . ... .... . . .. 
. . . . . . . .. . : ... : 

.. ... . . . . . . . . ...... . . . 
• .. . . 
• •••• 

······ . . 
...... 
• • 

CERTIFICATE 

I, Linda K. Piaher , SecreLary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 18th day of November, 1997, the foregoing inatrument was 
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the NaLural 
Reeourcea Code, all of which ia set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my ha.nd this the ~ y of ~ n-2.Z 

STATE OF TEXAS 

COUNTY OP TARRANT 

Thia inatrunent waa acknowledged before ~eon 

__:l,.d!~~ .... l_. "ll...~:o.!Jc.l,l__ -- .. J,,:r!!. 
~"~ ~-· 19 q'j , by 

- :~ ..- {:~ of Union Paciflc Reaourcea C0111pany, a 

----- corporation, on beha ! o! aid corporation . 

~~o-r-t"'h_e __ _ 
State of Texas 
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l l:. 'OR 

LESSL:.l:. 
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RECORDING 

Ll:SSOR 

Ll:SSL· I· 
DA l'L 
RE 'ORDINC, 

LESSOR 
LESSEE 
DATL:. 
RFCORDING 

IF SOR 

LE.SSLl 
DA Tr 
RECORDING 

EXIIIBIT A-1 

Cullen V Mancuso and wire Pa111 S Mancu<,o 
and Chai !cs 1ancuso and wife, Cine.I) Lou t\1,incu~o 
aJl.. /a Cindy I Mancuso 
Bake, f.:.xplora11011 Companv 
December 10 1991 
Volume 2001, Page 187 
Rcco1 di; or B1 ams Coun1y, r cxas 

~Late or l c,as by the Commissioner of the General land Omcc 
and the School Land Board 
Union Pacrfic Resources Company 
,\pnl 5, 199..J 
Volume 2208, Page 117 
Rcco1 ds or B1 H/OS County, Texas 

Paradis Invest men ts. L L C 
Baker l:.xplo1 at1on Company 
June '27 1994 
Volume '2172, Page 275 
Records of 13ra.1os County, ·r exas 

Cullen V Mancuso and wife. Patti S l\1ancuso 
and Charles Mancuso and wile, 111dy Lou Mancuso 
a/k/a Cindy l Mancuso 
Baker Fxplora11on Company 
December ·w. 1996 
Volume 2771 , Page 1'21 
Records or Bra1os County, 1 exas, and as amended under file numbe1 
6433 39, Reco1dsofl3raz.osCount), lexas 
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EXHIBIT 13-1 

\l[T[<; '\D BO L' '\'05 O[_C R1PT l0 ' 
OF:\ 

.t62.9 1 ACRE TRACl 
C. ·10\ PA CITIC RE O RCE , CO . .\-lA0C V O C:'\IT \\ [LL :'\ O. '.! 

l. R.. ;\lITCll[LL St:R\'"£ Y. A - 166 
WILLL.\M 11LLICA:\ UR\'"[\. A - 43 

ROBERTSO . CO u. ·n. ITXA.S 

METES A.'<D BOU1\'DS DESCRIPTIO!\ or Al..L THAT C[RTAI~ TRACT OR PARCEL OF 
LA1\1D LYING A.1\TI BE~G STTlATED Tl\ THE I R ~1ITCHELL SCR\"EY, ABSTRACT 
1 'O 166. A.'.TI THE V,'D-LIA;\1 ~filLICA." Su"R \ 'EY. ABSTR...\CT ?'-."O 43. BRAZOS 
COU1\1Y. TEXAS SAID TRACT BE~G .\LL OF A CALLED I 3: .\CRE TR..\CT 
DESCRIBED AS EXHIBIT A-2 BY A DEED FROM BE!'\ B FLOYD. TRLTSTEE. TO 
CLl...LE?\ \ L.\.: 1CCSO RECORDED I'\ VOLL1>,fE I 070. PA.GE :so OF THE OFFICI .\L 
PL13LIC RECORDS OF BRAZOS corn<TY. ITX..\.S .. A..1\1) A PORTIO°!' OF THE 
FOLLQV.-r--;G TRACTS 

1) A CALLED 598 6° A.CRE TRACT DESCRIBED AS E)CT{Il3IT A-1 BY A DEED FR01\1 
BE>l B FLO'i'D. TRCSTEE. TO Cu""l.LE?\ \' YiA ... 1\CUSO RECORDED P.-; \'OU.JrviE 1970. 
PAGE '.:89 OF THE OFFICIAL PlJ13LIC RECORDS OF BRAZOS COLT;\.1Y, TEXA.S. 

'.:) A CALLED 4 ·9 006 ACRE TRACT I\S DESCRIBED BY A DEED FROM THE 
FEDERAL DEPOSIT fr.:Sl}RA1 "CE co:MP A.}..;1" ~ ITS C.I\.P A CITY AS RECEIVER OF 
W.ta..SHlNGTON STATE BANK TO CULLEN \" h1ANCUSO RECORDED Th; VOLillviE 1884, 
PAGE 301 OF THE OFFICL<\L PUBLIC RECORDS OF BRAZOS COU1'1Y, TEXAS, 

3) A CALLED 27 08 ACRE TRACT DESCRIBED BY A.1'1 OIL, GAS AND J\.1.Il\1ER...A.L 
LEASE BY PARADIS L'\T\1ES~"TS. LLC RECORDED IN VOLID,.!E 2172, PAGE 275 OF 
THE OFFICUu. PUBLIC RECORDS OF BR.A.ZOS COUJ\1Y, TEX.A..S, :\.lfil FURTHER 
DESCRIBED BY A DEED FROM TEXAS AND NEW ORLEANS RAILROAD C0Iv1PA.1\l). TO 
RIO BRAVO OIL CONCPM1Y RECORDED IN VOLUME 197. PAGE 294 OF THE DEED 
RECORDS OF BRAZOS COUJ\TTY. TEXAS, A .. ND 

4) APORTIOl\ OF THE NAVASOTARJ\"ER AS DESCRIBED BY A.-,.;; OIL, GAS AJ"'TI 
1vITNERA.L LEA.SE BY THE STATE OF TEX~ RECORDED IN VOLUME :208, PAGE 317 OF 
THE OFFICl AL PUBLIC RECORDS OF BRAZOS COUl\'TY, TEX~ 

SAID TRACT BEING MORE PARTICULARLY DESCRIBED BY N!ETES A."l\'D BOUNDS AS 
FOLLOWS. 

BEG iING AT A 5/8 INCH IRON ROD FOUND ON THE SOl.J"IB LINE OF SA.ID d59 606 
ACRE TRACT MARKING THE NORTHEAST CORNER OF A CALLED 102 51 ACRE TR...A..CT 
AS DESCRIBED BY A.!'< Oil., GAS .A..t"ID lvfl)lERAL LEASE BY PA1JL \'OLL\,fER A.ND V.'IFE. 
CECELIA VOLLMER. RECORDED IN VOLUME 2034, PAGE 257 OF THE omcIAL PUBLIC 

9i-&i4 PAGE I 
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RECORDS OF BRAZOS COLl \TY. T[XAS. 

THE CE: S 89° 13' 28" W ALONG THE COMMOJ\: LINE OF SAID 459 606 ACRE TR.ACT 
AND SAID 102.52 ACRE TRACT FOR A DISTANCE OF 3245 -5 FEET TO A 5/8 INCH fRO~ 
ROD FOUND ON THE NORTHEAST LINE OF A CALLED 173 6 ACRE TRACT AS 
DESCRIBED BY A DEED TO DOUGLAS W HOWEU, JR RECORDED IN VOLillvfE I 872. 
PAGE 208 OF THE OFFICL~ PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS, SA.ID 
IRON ROD MARKING THE SOUTHEAST CORNER OF THE AFOR.EMEl\TIONED I 32 ACRE 
TRACT, 

THE CE: N 65° 40' 01" W ALONG THE COMMON LINE OF SAID l 32 ACRE TRACT A..~TI 
SAID 173 6 ACRE TR.A.CT FOR A DISTANCE OF 11 O I 80 FEET TO A 5/8 INCH IRON ROD 
FOUND MARKJNG THE SOUTHWEST CORNER OF SAID 1.3:2 ACRE TR.A.CT, 

THE ·cE: ALONG THE SOl.TrH LINES OF SAID 459 606 ACRE TRACT FOR THE 
FOLLOWING CALLS 

S 37° 40' 30" W FOR A DISTANCE OF 625.30 FEET TO A 1/2 INCH IRON ROD 
FOUND, 

N 38° 40' 08" W FOR A DISTA1"\lCE OF 546 82 FEET TO A CONCRETE RlGHT-OF­
WAY MARKER FOUND, 

N 62° 40' 12" W FOR A DISTANCE OF 332 00 FEET TO A POINT; 

N 38° 39' 46" W FOR A DISTANCE OF 816 09 FEET TO A 1/2 INCH IRON ROD 
FOUND; 

N 68° 01' 34" W FOR A DISTANCE OF 121.73 FEET TO A CONCRETE RIGHT-OF­
W A Y MARKER FOUND; 

N 38° 53' 31" W FOR A DISTANCE OF 82.67 FEET TO A 1/2 INCH IRON ROD 
FOUND MARKING THE SOUTH CORNER OF A CALLED IO ACRE TRACT AS 
DESCRIBED BY A DEED TO INFERNO SNUFFERS RECORDED IN VOLillviE 1422, 
PAGE 121 OF THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS , 

THE CE: N 51 ° 15' 33" E ALONG THE SOlITHEAST LINE OF SAID 10 ACRE TRACT FOR 
A DISTANCE OF 950.45 FEET TO A POINT BEING THE EAST CORNER OF SAID 10 ACRE 
TRACT; 

THENCE: N 38° 42' 13" W ALONG THE NORTHEAST LINE OF SAID 10 ACRE TRACT FOR 
A DISTANCE OF 350.09 FEET TO A POrNT BEING THE NORTH CORNER OF SAID 10 
ACRE TRACT, SAID POIN1 BEING ON THE SOlITHEAST LINE OF A CALLED 97 48 ACRE 
TRACT DESCRIBED BY THE AFORElvfENTIONED Oil., GAS AND MINERAL LEASE BY 

97~8~ PAG£2 
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PAUL\ OLLMI:R AJ\'D WIFE. CECELJ..\ \ 'OLLT\1ER (~034 ~51 ), 

THE CE: l\ 65° 46' 40" E ALONG TI{E SOUTHEAST LINE OF SAID 97 48 ACRE TR.A.CT 
FOR A DIST A.i"lCE OF 415 41 FEET TO A POI).'T O~ THE WEST LINE OF THE 
AFOREMEl\TTIONED 1.7 08 ACRE TRACT, 

THE CE: N 07° 13' 49" E ALONG THE COt-.1MON Lll\"E OF SAID 97 48 ACRE TRACT :\ .. '-.TJ) 

SAID '27 08 ACRE TRACT FOR A DISTANCE OF 1558 59 FEET TO A POINT, 

THE CE: S 88° 28' 10" E THROUGH SAID 27 08 ACRE TR.A.CT FOR A DISTA."\JCE OF 
301 49 FEET TO A POil'-"T ON THE EAST LINE OF SA.ID '27 08 ACRE TRACT, 

THE CE: THROUGH THE AFOREMENTIONED 598 69 ACRE TR.A.CT FOR THE 
FOLLOWING CALLS 

N 88° 42' 52" E FOR A DISTA?\JCE OF l'.194 61 FEET TO A POIJ\"T, 

S 70° 39' '27" E FOR A DISTANCE OF 1004 30 FEET TO A POINT, 

N l'.1° 16' 58" E FOR A DISTA .. NCE OF 1580 04 FEET TO A POINT ON THE SOUTH 
HIGH BAAX OF THE NAVASOTA RIVER 

THENCE: N 30° 35' 34" E ACROSS SAID RIVER FOR A DISTANCE OF 128 65 FEET TO A 
POINT ON THE NORTH HIGH BANK OF SAID RIVER, 

·: :: • : THE CE: ALO G THE MEANDERS OF THE NORTH HIGH BANK OF THE NAVASOTA 
RTVER FOR THE FOLLOWING CALLS . .... 

• . ...... . . 
. ...... . . 

N 57° 33' 53" E FOR A DISTANCE OF 71 95 FEET TO A POINT, 

N 54 ° 22' 07'' E FOR A DISTANCE OF 104. 04 FEET TO A POINT, 

N 45° 36' 47" E FOR ADIST.1\1 CE OF 103.14 FEET TO A POINT: 

. 
N 51 ° 17' 27" E FOR A DISTANCE OF 52.56 FEET TO A POINT; 

N 70° 27' 19" E FOR A DISTANCE OF 173.87 FEET TO A POINT; 

S 88° 03' 53" E FOR A DISTANCE OF 95.54 FEET TO A POINT; 

S 56° 53 ' 20" E FOR A DISTANCE OF 140.07 FEET TO A POINT; 

S 35° 37' 33" E FOR A DISTANCE OF 95.74 FEET TO A POINT, 

97-184 PAGE 3 
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. ...... . . 

S 15 ° 48' 43" E FOR A DISTA..'-'CE OF 100 04 FEET TO A POl"'\T. 

S 06° 46' 24" W FOR A DlST A.i'iCE OF 156 40 FEET TO A POD\:T, 

S 04° 10' 25" W FOR A DIST . .\.."1CE OF 270 18 FEET TO A PO~T. 

S I 0° 51' 51" W FOR A DISTANCE OF 217 14 FEET TO A POD.'-TT; 

S 05° 11' 46" W FOR A DISTA .. NCE OF 123 38 FEET TO A POI1'.'T. 

S 01 ° 03' 53 '' W FOR A DISTA..NCE OF 117 36 FEET TO A POTI\'T, 

S 07° 44' 01" E FOR A DIST.A....NCE OF 104 08 FEET TO A POIJ',.'T, 

S 04 ° 07' 38'' W FOR A DISTA ... NCE OF 132 34 FEET TO A POP.\'T. 

S 09° :!5' 08" E FOR A DISTA..NCE OF 76 53 FEET TO A POJ}.i'T, 

s 69° ~o· 28" w FOR A DISTANCE OF 158 85 FEET TO A POil'rr. 

S 80° 06' 57" W FOR A DIST . .\..NCE OF 82 71 FEET TO A POINT, 

S 83° 43' 24" W FOR A DISTA ... NCE OF 89 45 FEET TO A POINT, 

S 12° 28' 32" W FOR A DISTANCE OF 100 79 FEET TO A POINT, 

S 60° 14' 40" W FOR A DISTANCE OF 100 61 FEET TO A POINT; 

S 63° 06' 07" W FOR A DISTANCE OF 72.61 FEET TO A POINT, 

S 06° 25' 57'' E FOR A DISTANCE OF 158.34 FEET TO A POINT; 

S 13° 27' 41" E FORA DISTANCE OF 195 67 FEET TO A POINT, 

S 23 ° 12' 52" E FOR A DISTAl"lCE OF 231.62 FEET TO A P01NT, 

S 23° 28' 07'' E FOR A DISTANCE OF 180.21 FEET TO A POINT; 

S 06° 34' 03" E FOR ADISTA.NCE OF 98 79 FEET TO A POINT, 

S 26° 52' 59" E FOR A DISTANCE OF 185.98 FEET TO A POINT, 

S 54° 37' 17" E FOR A DISTA}·JCE OF 118 76 FEET TO A POD\TT, 
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N 88 ° 4:2' 51" E FOR A DISTA.NCE OF 110 53 FEET TO A POP.-."T. 

N 69° 55' 44" E FOR A DISTANCE OF 109 37 FEET TO A POil','T, 

N 52° 19' 10" E FOR A DISTANCE OF 189 07 FEET TO A POINT, 

N 38° 29' 15" E FOR A DISTANCE OF 134 10 FEET TO A POINT, 

N 28° 37' 20" E FOR A DISTANCE OF 150 66 FEET TO A POl1'ff, 

N 30° 47' 35" E FOR A DISTANCE OF 63 65 FEET TO A POil'r r , 

N 45° 38' 21" E FOR A DISTANCE OF 75 97 FEET TO A PO~'T; 

N 53° 34' 50" E FOR A DISTA.NCE OF 125.95 FEET TO A POil\"'T, 

N 46° 06' 36" E FOR A DISTANCE OF 281.13 FEET TO A POil\rr, 

N 36° 56' 38" E FOR A DISTANCE OF 160 49 FEET TO A POINT, 

N 45° 41' 44" E FOR A DISTANCE OF 201 38 FEET TO A POINT, 

N 41 ° 10' 51" E FOR A DISTANCE OF 114 00 FEET TO A POil'IT, 

... 
•• • •• • N 07° 48' 05" E FOR A DISTA.NCE OF 69.18 FEET TO A POINT; .... . . . . . . 

.... . .... . ...... . . 
. . . . . . . . . 

N 14° 05' 30" E FORADISTANCE OF 72.11 FEET TO A POINT, 

N 53 ° 16' 39'' E FOR A DISTANCE OF 78.98 FEET TO A POINT; 

N 66° 14' 48" E FOR A DISTANCE OF 86.32 FEET TO A POINT; 

N 67° 09' 57" E FOR A DISTANCE OF 43 .17 FEET TO A POINT; 

S 76° 23' 44" E FORA DISTANCE OF 76.83 FEET TO A POINT; 

S 56° 22' 47" E FOR A DISTANCE OF 154.39 FEET TO A POINT, 

S 62° 41' 02" E FOR A DISTANCE OF 132.58 FEET TO A POINT; 

S 63° 51 ' 20" E FORA DISTANCE OF 57.57 FEET TO A POINT; 

THE CE: N 88° 21' 38" W ACROSS SAID RIVER FOR A DISTANCE OF 250.95 FEET TO 
A POINT ON THE SOUTH HIGH BANK; 

97.ff4 PAGE S 
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THE~ CE: S 02° OJ' 51" W THROCGH SAID 598 96 ACRE TRACT FOR A DISTA...'-CE OF 
1720 55 FEET TO A POI]\1, 

THENCE: S 02° 36' 44" W TI-IB.OUGH SAID 459 606 ACRE TRACT FOR A DIST A..'I\JCE OF 
2200 73 FEET TO TIIE POINT OF BEGIN G COl\"T ALNING 462 91 ACRES OF LA.'\1) AS 
SURVEYED ON THE GROUND FOR MORE DESCRIPTIVE f!\ir0RM.A.TI01'i SEE PLAT 
PREPARED OCTOBER, 1997 BEARING ORIENTATION SHOWN HEREfl\: IS BASED OJ'.' 
TRUE NORTH AS ESTABLISHED FROM GPS OBSERVATION 

BRAD KERR 
REGISTERED PROFESSIONAL 
LA..ND SUR VEY OR No 4502 

O·\W0RK\MAB'97-88-1 MAB 
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N/F 
Poul 'lollrner end 
... le, Cecelia Vollme· 
Cal eo 97.48 Acre Troct 
O&G Leese 20J4/2S1 

Legend: 

Concreu 
R.OW 
Morl<er 

Unit Line UL 

Survey Line _ SL 

Lease Line - LL 

Lease Hooi< Cr') 

·Lend Hook N 

Ma~er 

I 

462.86 ACRE 
U l'J IT 

24.91 
Island 

not included 
1n Unit) 

o. 

1 

2 

3 

4 

5 

Lessee 

Cullen V. Monc1.,;so, et JI 

Cullen v Mancuso, et ::ii 

I Cullen 'I. Mancuso, el al 

I Porad,s Investments, l.C.C 

Stole of Texas 

REVISED: 
~EVISEO: 

I 

Vol/Pg Vol/Pg I 
O&G Lease Deed Acreage 

2003/187 
1970/289 142.79 2771 /321 

2003/187 1884/301 281.18 
2771 /321 

2003/187 
1970/289 1.33 2771 /321 

2172/275 191/294 I 23.61 

2208/ 317 13.95 

TOTAL ACREAGE = 462.86 

09-24--97; TITLE BLOCK 
09-24-97; TOTALS 

~~--- -------- --------/k:::::::=----------------;:====~4;6;2;.86 ACRE UMT PLAT 

1/-r' Iron 
Rod found 

I 
"'--.. 

N/f 
Oouglas W. Howc,JJ, .r. 
Called 17J.6 Acre Tract 
1872/208 > N/f 

-tc({ ......._ Verona ,Cemic,c Ortondo 
r Su"- Callad 16 000 Acre Troct 

• • ~ ':-,.._, !I00/864 :. • •• ·--! ·<9 . . . . . . 
• •• • • . .. 

• 

... 
• . 
•• 

N/F 
Albui W. Horutack. Jr 
Coiled 2!1J ~!115 >v:.re Tract 
I 1!19/786 

N/F 
Poul Vollmer and 
wife. Cece!io Vollmer 
Celled 102.52 Acre Tract 
O&G Leese 2034/257 

Of UNION PACIFlC RESOURCES, CO. 
MANCUSO UNIT WEU. No. 2 - RE 

I R. MITCHELL SUR'i£Y, A-166 
W.V. "41WCAN SURVEY, A- 43 

BRAZOS COUNTY, TEXAS 
,c.,t,tL I - 10l0 fa:T 

"""'° DoaC. '4J,.I o,..tt. Ol-l'--f.J 
~~17·Tll 
c,o '""-'C. r1-n1 
CIIO ~ -,n 

~"" <l1tll 51.il!IIO'I< co 
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LESSOR STATE OF TEXAS 

u•i llATl STATE COUNTY OR PARISH 

TX C.IU'1 I\ 

TAX ID 

STATI o, TIXA 

1700 N CONORISS AVENUI 

Pl £.ASL OrTACII AND SIGN TIIIS RLCEIPT COP'\' t.ND Rl:TUR"I / 
IN nir fNCl osro <;Et I ADDRESS! D ST AMPfD [N\;(l ~ 

RM - Petro leum Company 
P. 0 . Box 1330 llouston. TX 7725 1-1330 

II l OitRl \P0\01 \Cl I\ RI QI IRI l Pl I A\f >.tAI..I 
RI 11 RI\( I IO 1111 11 A\I \l '1HfR 81 l ()\\, 

\Zlllll 1'}17 

OENKRAL ~ OP'P'ICE 

AUSTIN 

PtCOIU)tNG 

12 

TX ?8701 14 lb 

TOTAL 

TOTAL BAH~ SERVICE ClUUtOE 

TOTAi, PAYMENT 

IISMAJIP'.81 MlNlH\IM IIOYALTY DUB ON THB MANCUSO II (4l2H011 

MI NIMLM ROYALTY FOR PERIOD ENDI[I.(; 4/5/01. 

PLEASE DIRECT ALL 

Bualncaa Unit AUSTIN CHAI.r 

fLEASE SIGN BELOW AND RETURN 

RECEIVED BY 

TELEPHONE INQUIRES TO INTEREST OWNE;RS RELATIONS ( 8 0 0) 3 5 9 - 16 9 2 

MAIL ADDRESS 'l,D I CHANGES AND INQUIRIES TO 

An Renral, - P O BOX 1310 

> 0... llou~ron TX 77:!~1-IBO Q 1 Q 3 7 2 2 4 
l ., 
(.) J 

LESSOR STATE OF TEXAS 

UA UATl STI\IE COUl'ITY OR 1'1\FIISH 

OH~ 199J TX GRl\fl S \ 2JOI Pll7 

II CORRI \PO\DI \Cf I\ RFQ( IRI I> Pl I"" \l"t;I 
Ml H RI \I I IO Tiff I ~A~I \l MB! R Bfl O\\e 

R£CORD;NG 

04-18 2001 
CHECK NO. 30017516 

DATE 

COMPANY lfASE NO 

UH 68 

9 00 

91 If h8 
: ... ... 

.. . 
• .. . . .... : 

.. "'I . t .. . ·~. 
: .... . . . 

CHECK NO. 30017516 

CV,lPANY U:I\SE NO 
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U NITED S TATES P OSTAL S ERVICE Fll'St-Class Ma I 
Postage & Fees Paid 
USPS 
Permit No G-10 

• Sender. Please print your name, address, and ZIP+4 1n this box • 

TEXA GENERAL LA D OFFICE 
~~o. 

PO BO r 12873 
AUSTIN TX 7871 1-2873 

/'<'&> ~ t,,, 
o~. /B ~<) 

~ .,"' ·G q~ ._ __ -
ATTN: CARL BO , Energy Resources 
03111 



SENDER: COMPLETE THIS SECTION 

• Complete Items 1 2. and 3. Also complete 
Item 4 1f Restricted Delivery rs desired. 

• Pnnt your name and address on the reverae 
so that we can return the card to you. 

• Attach this card to the back of the ma piece. 
or on the front If space permts. 

nadarko E&P Company LP 
Bo» 1330 
Houston, TX 77251-1330 

MF095817 

2 Article Number 

COMPLETE THIS SECTION ON DEUVERY 

A. 5igna:u(9 

x 
8 Reccived by ( Print~ 

O Agent 
O Addro:isee 

C Dote of Delivery 

D Is delivery ~ erent from em 1? 0 Yes 

If YES. enter de!l\le,y eddress O No 

L!;::::======================I Sr-,,joe Type 

xD Certfl8d Mail O ExplllSS Mail I 
O Registenid O Ret.xn Receipt for Merchandtse I 

~-O~lnsu'ed~~Mall~~-o~c_o_o~ ~~~~~~ ~ I 
I 

~-'-~~~~~~~~~~~~~- 1 
DYea 

rrranstertromservicelobof) 7000 0520 0024 5633 3792 I 
_P_S_F_orm~-3-8_1_1-, A- ug~ u-st_2_00~1~_.;.....;...;;......;;.~...:.....:;...;;......:.....:_.;..~;....:....;;....;._;;_~~~~~~~~-102sv.,.()~~,-M-2509~- 1 

I 
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U.S. Postal Service 
CERTIFIED MAIL RECEIPT 

Jhome•tic Mall Only; No Insurance Covorago Provided) 

I I 

I 

Postage ' ·-. 
CC!tlifiod FM 

Pos:1Tw1, 
FM Hin 

CE . Reqund) 

F ,Dvwyf'M 
IE Roqund) 

lbtal~a,- $ 

I RKlplent • N•m• (PINH Print ClurtyJ (To ,,. comp,-.; by mati.rJ 

I StrNC. Apt. No.; or PO Bo:t No. 

rCII)', $ta19, ZJP• .f 
. 
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• f · · - "' • • I 

.. . ,, .:. '" . . .. ''" 

I 
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Certified Mail Provides: 
• A maJllng moo!pt 
• A unlQue ldontffier for your ~ 
• A slgnnture upon delivery 

• A record of dellvory kept by the Postal Service tor two years 

lmportarrt R~mindera: 
• Ccrtif.cd Mail may ONLY bo combined with First-0:lss Mall or Priority Mall 

• Certified Mail ii not IIVlll!able for any class of ntem:itional rn:ill. 

• NC CE COVERAGE IS PROVIDED with Certiflod Moll. For 
ase consldor Insured OI Aegtstorcd Mall • 

• For lll8I fee, • Re:un, ~ may be ~ed to provide proof of 
delr , ....l!ain Rel!.m Receipt cervb. please complete and nttach a Reti.m 
Receipt (PS Form 3811l to the articlo and add appl"tent>le pos1age to covor the 

Endorse rrollpieee Rotum Recc:pt Reques:OCS- To receNe a fee wnJvor for 
a dupliclrto rotum rocolpt. a USPS postmark on your Certified Mall receipt is 
n:xµred 

• For an additional fee, d !very may be ros1ricted to the oddmssoo or 
's nuthortzed a_on_;. ~ tho clerk or mill'k the mal!ploce With the 

ment "Roztrlcted Delivery". 

• ' tmark on the Cert:fled Mall reoeipt Is desired, please piesan1 the artl-
&> 1e post office for postmat1dng If a postln8rlt on tho Certified M:1ll 

rncc!pt Is not needed, detach and affix label with postago and mail 

IMPOR NT: Save this receipt and present it when making an Inquiry. 

PS F-orm 3800, Fclmwy 2IIOO (Rtvem) 



Jnun P \TI l· R~ON, C0\1 MI~ 10 IR 

February 8, 2007 

VIA RRR #7000 0520 0024 5633 3792 

Anadarko E&P ompany LP 
PO Box 1330 
Houston, TX 7725 1- 1330 

RE: Tennination of tale Lease MF0958 l 7 
Lease Name: Manusco Unit # I H (Unit #2324 & Unit 2326 ) (03-15490 I ) 
Brazos and Grimes Counties 

Gentlemen: 

A review of our records has detenn ined that the above-referenced lease and uni t terminated 
February I , 2003 due to non-production. 1 he lease has not been held by timely paid shut-in 
payments and there is no documentation in this o ffice of any reworking operations. As a result, 
this lease has terminated under the terms and conditions of the lease and laws of the state as 
further defined in Ti tle 3 1 of the Texas Administrative ode ("TAC"). Pursuant to the TAC, a 
recorded original or certified copy of a Release of the tate Oil and Gas Lease must be filed wi th 
our office. 

lf the wells arc plugged, copies of Railroad Commission Form W-3 must be filed with our o ffice. 
Our Audit Di vision\: ill nottfy you shortly 1f delinquent royalties are due. 

ln accordance with the pro isions of the TAC, if you disagree wi th this assessment please 
provide evidence to this office at the address shown below wi thin 30 days of receipt of this letter. 
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result 
in the minera l fi le being endorsed as terminated. You wil l receive no further commumcat1on 
from this offi ce prior to tennination. 

Emai 1: carl.bonn@glo.stat~ tx.us 

incercly, 

~ 
Carl F. Bonn, CPL 
Mineral Leasing 
Office: (5 12) 463-5407 
Fax: (512) 475- 1543 

tcphcn l . Au,1111 Buildmg · 1700 orth l onwc), \ \'cnuc • •\ u,11n,Tcx.1, 7870 1- 14')5 

Po,r O flilc Box 11813 · \ m1i11,'lc:..,.1 i 8711 2873 

c;12-,16J '\00 1 • !WO 998 1( ,1 0 

W\\ ,, .~lo. scatl'. rx. us 
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