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Garry Mauro, Commissioner

—%E Texas General Land Office

Stephen F. Austin Buiding
1700 North Congress Avenue
Austn, Texas 78701-1495

i (512) 463-5001
95817
APRIL 5, 1994
MINERAL LEASE BID APPLICATION
Texas General Land Office ED - CA-040(8-93)
APPLICANT I agree, if awarded a lease on the referenced tract, 10 comply with all terms
AGREEMENT and conditions of said lease and with all applicable laws that so govern said lease, as
those laws may be amended.
APPLICANT Name Union Pacific Resources Company
IDENTIFICATION )
TO APPEAR ON  Address -0+ B 7
LEASE (type/print)
Ciy Ft. Worth State  IX Zip /6101-0007

Telephone ( 813 877-7234

(Include +4 Code)

AREA County(ies)_Brazos & Grimes Survey/Area_ Navasota River Tract 8
DESCRIPTION (1 Applicable)
Block/Tsp, Section/Trac___° Acres__ 60.00
(1f Applicable)
94044780
BID (A) Cash Bonus Enclosed ($) 4500.00 (type/print amount below)
SUBMISSION
four thousand five hundred dollars and zero cents
94044761
(B) Sales Fee Attached (§) 67.50 (type/print amount below)
sixty seven dollars and fifty cents
This Sales Fee is 1 - 1/2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
MGL. NO. APPLICANT (same as above) BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
29 Union Pacific Resources Company
($) 4500.00 il
APPLICANT

TAX LD. # L

SIGNATURE OF
AGENT ,4/%4) Z/J%//&J

(type/print below)
Ginny Markley
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OIL AND GAS LEASE
NO. M-95817

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being
hereinafter referred to as N.R.C.), and subject to all rules and regulations promulgated by the Conmissioner of the General Land Office
and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said N.R.C., the following area,
to-wit:

TRACT B, NAVASOTA RIVER, BRAZOS & GRIMES COUNTIES, TEXAS, CONTAINING APPROXIMATELY 60 ACRES IS BOUND ON THE NORTHHEST BY A NORTHEASTERLY
EXTENSION OF THE NORTHWEST LINE OF THE I. R. MITCHELL SURVEY, A-166, BRAZOS COUNTY, TEXAS, AND IS BOUND ON THE SOUTHEAST BY A
MVMIMWHEWMYMUEGHWMM.

was, after being duly advertised, offered for lease on the 5th day of April, 1994, at 10:00 o'clock a.m., by the Commissioner of the
General Land Office of the State of Texas and the School Land Board of the State of Texas, for the sole and only purpose of prospecting
and drilling for, and producing o011 and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the S5th day of April, 1994, and it
was found and determined that Union Pacific Resources Company whose address is P.0. Box 7, Fort Worth, TX 76101-0007 had offered the
highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, I, Garry Mauro, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as
"Lessor," whose address is Austin, Texas, by virtue of the authority vested in me and in consideration of the payment by the hereinafter
designated Lessee, the sum of Four Thousand Five Hundred and No/100 Dollars ($4,500.00), receipt of which 1s hereby acknowledged and
of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do
hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take ofl and/or
gas from the aforesaid area upon the following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with
respect to the surface and subsurface thereof for any and all purposes except those granted and to the extent herein granted to Lessee,
together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for
and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which
may be located within the surface boundaries of the leased area. A1l of the rights in and to the leased premises retained by Lessor
and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof
(herein called "primary term") and as long thereafter as oil or gas 1s produced in paying quantities from said area.

3. DELAY RENTALS: If no well be commenced on the land hereby leased on or before the anniversary date of this lease, this lease
shall terminate as to both parties unless the Lessee on or before said date shall pay or tender to the Conmissioner of the General Land
Office of the State of Texas at Austin, Texas, the sum of Five Dollars ($5.00), per acre, which shall operate as renta) and cover the
privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon 1ike payments or
tenders the commencement of a well may be further deferred for 1ike periods of the same number of months successively during the primary
term hereof.

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, when
production of o1l and/or gas is secured, the Lessee agrees to pay or cause to be paid to the Commissioner of the General Land Office
in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:



(A) OIL: As a royalty on oil, which 1s defined as including all hydrocarbons produced in a 1iquid form at the mouth of the
well and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other
equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor, such
value to be determined by 1) the highest posted price, plus premium, 1f any, offered or paid for oil, condensate, distillate, or other
Tiquid hydrocarbons, respectively, of a 1ike type and gravity in the general area where produced and when run, or 2) the highest market
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever
is the greater, Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will
be run free of cost to Lessor through an adequate 011 and gas separator of conventional type or other equipment at least as efficient
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed

. by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous
substances not defined as ofl in subparagraph (A) above, produced from any well on said land (except as provided herein with respect
to gas processed in a plant for the extraction of gasoline, 1iquid hydrocarbons or other products) 1/4 part of the gross production
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever
is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at any time exceed 14.65
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for
pressure according to Boyle's Law, and for specific gravity according to test made by the Balance Method or by the most approved method
of testing being used by the industry at the time of testing.

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or
other 1iquid hydrocarbons, 1/4 part of the residue gas and the 1iquid hydrocarbons extracted or the market value thereof, at the option
of the Lessor. A1l royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue gas
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater,
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; provided that if liquid
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest,
then the percentage applicable to 1iquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party
processing gas through such plant under a processing agreement negotiated at arms' length (or if there is no such third party, the
highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective
royalties on residue gas and on 1iquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the
waighted average gross selling price for the respective grades of 1iquid hydrocarbons), whichever is the greater. In no event, however,
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
1iquid hydrocarbons) whether said gas be "casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to be determined
as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater.

(E) VARIABLE ROYALTY: (1) Subject to the other provisions of this lease, it is hereby provided that in the event production
in paying quantities is established pursuant to the terms of this lease and such production is brought on 1ine and sales thereof are
commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20%, and shall
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month
term during which Lessee may earn a reduced royalty rate of 201 as herein provided, Lessee should drill in good faith and complete the
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term in which to earn
a reduced royalty rate by giving notice to the Comissioner of the General Land Office, commencing drilling operations on an additional
well prior to the expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional
well and completing same so that production in paying quantities is established and so that such production is brought on 1ine and sales
thereof are commenced prior to the expiration of such three (3) month extension period.

(11) In the event production in paying quantities is established pursuant to the terms of this lease and such production is
brought on Tine and sales thereof are commenced after the expiration of eighteen (18) months from the effective date hereof but prior
to the expiration of thirty-six (36) months from the effective date hereof, the royalty rate provided herein shall be reduced to 22.5%
and shall apply to each subsequent well drilled and produced on the land covered by this lease.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the
cost of producing, transporting, and otherwise making the o1l, gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less
than 60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties accruing to Lessor under
this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating,
compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use.




(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share
of any fuel used to process gas produced hereunder 1n any processing plant. MNotwithstanding anything contained herein to the contrary,
and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas for gas 11ft purposes on
the leased premises after the 11quid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas
so recycled until such time as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to
a royalty thereon under the royalty provisions of this lease.

(I) MINIMM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained
by production, the royalties paid to Lessor 1n no event shall be less than an amount equal to the total annual delay rental herein
-provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease
-a sum equal to the total annual rental less the amount of royalties paid during the preceding year.

5. ROYALTY PAYMENTS AND REPORTS: A1] royalties not taken in kind shall be paid to the Commissioner of the General Land Office
at Austin, Texas, 1in the following manner:

Payment of royalty on production of 011 and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on ofl is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all oil
and gas produced and the market value of the o1l and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority
of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty baing paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which 1s over thirty (30) days late shall
accrue a penalty of 101 of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest
at a rate of 121 per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is
effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of tha delinquency penalty shall 1n no way operate
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due.
The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of
the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with
1ts best possible estimate of of] and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner
with copies of all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within
thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. A1l other
contracts and records pertaining to the production, transportation, sale and marketing of the oi] and gas produced on said premises,
including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be
subject to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the
representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Coomission forms for application
to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they
are filed with the Texas Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested
by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15)
days after the making of said survey.

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the
date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing
o1l or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling
such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the
production thereon.



(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
o1l or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52.153,
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other goverrnmental
authority having jurisdiction.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or

' extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths")

in each well located on each unit retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended

term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page

1 hereof). If such amount s paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be

delayed for an additional period of two (2) years and so long thereafter as o1l or gas is produced in paying quantities from such deeper
depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in
the form of a square with the well located in the center thereof, or such other shape as may be approved by the School Land Board.
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or
releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or
a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office
rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within
ninety (90) days after being requested to do so by the General Land Office, then the Conmissioner at his sole discretion may designate
by written instrument the acreage and/or depths to be released hereunder and record such instrument at Lessee's expense in the county
or counties where the lease is located and in the official records of the General Land Office and such designation shall be binding
upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to satd well
or wells for production purposes, this lease shall thereupon terminate as to a1l acreage not thereafter allocated to said well or walls

for production purposes.

8. OFFSET WELLS: If o] and/or gas should be produced in commercial quantities from a well located on land privately owned or
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
wall or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as
may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce o1l and/or gas in commercial quantities. Only upon the determination
of the Commissioner and with his written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset
wall or wells required under this Paragraph.

9. DRY HOLE CLAUSE: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil
or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before
the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional
dri111ng or reworking operations thereon, or commences or resumes the payment of the annual delay rental in the same manner as provided
in this lease. If, during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and
abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term. Should the first well or any subsequent well drilled on the above
described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may resume payment of the annual rental
in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date
of completion of such shut-in o1l or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If
at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may
be made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as
such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such
drilling or reworking operations result in the production of o1l or gas, the lease shall remain in full force and effect for so long
as o1] or gas is produced from the leased premises in paying quantities or payment of shut-in o1l or gas well royalties or payment of
compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the
completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state
agency having jurisdiction over the production of 011 and gas. If at any time after the expiration of the primary term of a lease that,
until being shut 1n, was being maintained in force and effect, a well capable of producing o1l or gas in paying quantities is Tocated
on the leased premises, but o1l or gas is not being produced for lack of suitable production facilities or a suitable market, then
Lessee may pay as a shut-in oi] or gas royalty an amount equal to double the annual rental provided in the lease, but not less than
$1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas




royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce o1l or gas
from the leased premises, or (3) 60 days after Lessee completes a drilling and reworking operation in accordance with the lease
provisions; whichever date 1s latest. If the shut-in o1l or gas royalty 1s paid, the lease shal)l be considered to be a producing lease
and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day
of the month following the month 1n which production ceased, and, after that, 1f no suitable production facilities or suitable market
for the o1l or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year. If, during the period the lease is kept in effect by payment of the shut-in
oil or gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the
leased premises and completed in the same producing reservoir, or in any case in which drainage 1s occurring, the right to continue
to maintain the lease by paying the shut-in 01l or gas royalty shall cease, but the lease shall remain effective for the remainder of
‘the year for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage
or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly to the Commissioner beginning on or before the last day of the month following the month in which the
o1l or gas 1s produced from the wall causing the drainage or that is completed in the same producing reservoir and located within one
thousand (1,000) feet of the leased premises; 1if the compensatory royalty paid in any 12-month period is in an amount less than the
annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-
month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill
offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's
written approval, the payment of compensatory royalties shall satisfy the obligation to drill offset wells.

12. EXTENSIONS: If, at the expiration of the primary term of this lease, production of o1l or gas has not been obtained on the
leased premises but drilling operations are being conducted thereon in good faith and in a good and workmanlike manner, Lessee may,
on or before the expiration of the primary term, file in the General Land Office written application to the Conmissioner of the General
Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) 1f this lease
covers six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640)
acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and after the expiration of the
primary term and so long thereafter as oi] or gas is produced in paying quantities; provided further, that Lessee may, so long as such
drilling operations are being conducted make 1ike application and payment during any thirty (30) day extended period for an additional
extension of thirty (30) days and, upon receipt of such application and payment, the Commissioner shall, in writing, again extend this
lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as o1l or gas is produced
in paying quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days
from and after the expiration of the primary term unless production in paying quantities has been obtained.

13. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and
solely upon the leased premises; provided, however, Lessee shall not use potable water or water suitable for 1ivestock or irrigation
purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay surface damages,
Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells
and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of
the land. Lessee shall pay surface damages in an amount set by the General Land Office fee schedule which is effective on the date
when the activity requiring the payment of surface damages occurs.

14. POULUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent
pollution. Without 1imiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be
prevented by the use of contaimnment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be
responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to
protect 1ivestock against loss, damage or injury; and upon completion or abandonment of any well or wells, Lessee shall fi11 and level
all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area. Solid waste shall
include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-biodegradable {tems.
A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage
into State Waters from vessels or platforms 1s strictly prohibited and may subject a State of Texas lease to forfefture." Such
statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph
shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law
including forfeiture of the lease. Lessee shall be 1iable for the damages caused by such failure and any costs and expenses incurred
in cleaning areas affected by the discharged waste.

15. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease designation and the well number.
Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by
individual flow Tine connections direct to the tank or tanks or by use of a multiple header system, each line between each well and
such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other
identification markers shall be maintained in a legible condition throughout the term of this lease.



16. ASSIGNMENTS: The lease may be transferred at any time. A1l transfers must reference the lease by the file number and must
be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by
N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to
all cbligations, 11abilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including
any T1abilities to the state for unpaid royalties.

17. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the
‘county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office within
‘ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect on the date
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect
of releasing Lessee from any Tiability theretofore accrued in favor of the State.

18. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all o011 and gas produced from the area
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By
acceptance of this lease, Lessee grants the State, in addition to the 1ien provided by N.R.C. Section 52.136 and any other applicable
statutory lien, an express contractual 1ien on and security interest in all leased minerals in and extracted from the leased premises,
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such leased
minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express
or implied. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Title
1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record
such instruments as may be reasonably necessary to acknowledge, attach or perfect this 1ien. Lessee hereby represents that there are
no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's
acquisition of this lease. Should the Conmissioner at any time determine that this representation is not true, then the Commissioner
may declare this lease forfeited as provided herein.

19. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or refuse the proper
authority access to the records pertaining to operations, or 1f Lessee or an authorized agent should knowingly fail or refuse to give
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well,
or 1f Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment is
not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases.
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any
special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the
rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

20. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain
and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants
herein made by Lessee.

21. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto,
promulgated by the Commissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land,
payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Lessee
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140. In the event this lease
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or
other purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for o041 and gas
by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from
the Conmissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel, slip, or turning basin which has been authorized
by the United States as a federal project for future construction, whichever is nearer.

22. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove
the casing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent of the
Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written consent of said
Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery,
appliances or property owned by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber,
machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized
representative.



23. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting
drilling operations thereon, or from producing o1l and/or gas therefrom, after effort made 1n good faith, by reason of war, rebellion,
riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the
General Land Office in support of Lessee's contention and Lessee shall not be 1iable for damages for failure to comply therewith (except
in the event of lease operations suspended as provided in the rules and regulations adopted by the School Land Board); and this lease
shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil
and/or gas from the leased premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during
the primary or extended term, nor to abridge Lessee's right to a suspension under any applicable statute of this State.

24, RAILROAD COMMISSION HEARINGS ON GAS: No natural gas or casinghead gas, including both associated and non-associated gas,
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the
State of Texas unless the Railroad Conmission of Texas, after notice and hearing as provided in Title 3 of the N.R.C., finds that (a)
the person, agency, or entity that executed the lease in question does not require the natural gas or casinghead gas to meet its own
existing needs for fuel; (b) no private or public hospital, nursing home, or other similar health-care facility in this State requires
the natural gas or casinghead gas to meet its existing needs for fuel; (c) no public or private school in this State that provides
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel; (d) no
facility of the State or of any county, municipality, or other political subdivision in this State requires the natural gas or
casinghead gas to meet its existing needs for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no person
who resides in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing needs for fuel or
raw material requires the natural gas or casinghead gas to meet those needs. However, the Railroad Commission of Texas may grant
exceptions to these provisions as set forth in N.R.C. Section 52.296.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent
theft of oil, gas, and other hydrocarbons produced from said lease. This includes, but 1s not limited to, the installation of all
necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be 11able for the loss of any hydrocarbons resulting
f;m t!fnft. and shall pay the State of Texas royalties thereon as provided herein on all 011, gas or other hydrocarbons lost by reason
of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the
boundaries of a pooled unit that has been approved by the School Land Board in accordance with Natural Resources Code Sections 52.151-
52.153, or 1f, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres
than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number
of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this
lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after
the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the
heirs, executors, administrators, successors or assigns of Lessee herein.

IN TESTIMONY WHEREOF, witness the signature of the Comnmissioner of the General Land Office of the State of Texas under the seal
of the General Land Office, effective this Sth day of April, 1994.
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May 12, 1994

Ms. Ginny Markley

Union Pacific Resources Company
P.0. Box 7

Fort Worth, TX 76101-0007

Dear Ms. Markley:

Thank you for your participation in the State of Texas 011 and Gas Lease Sale held on the 5th day of April,
1994. The sale was a tremendous success. You were the high bidder on the marginal number listed below,
that has been assigned the corresponding lease number:

MGL NO. 29 M-95817

The lease agreement for this marginal number is enclosed. The lease will serve as your receipt for the
amount of your bid. Also, your contractual and statutory responsibilities to the Texas General Land Office
are outlined in the lease agreement. Section 6(B) requires operators to submit written notice of all
drilling, production, and related activities. More specifically, when a lessee files various forms with the
Texas Railroad Commission and the Department of Energy, they are required to submit copies of these forms to
the Texas General Land Office. Examples of these forms are:

W-1, Application to Drill, Deepen, or Plug Back with Plat;

W-2, 011 Well Potential Test, Completion or Recompletion Report and Logj
W-3, Plugging Record;

G-1, Gas Well Back Pressure Test, Completion/Recompletion Report and Log;
G-5, Gas Well Classification Report;

G-10, Gas Well Status Report;

W-10, 011 Well Status Report;

W-12, Inclination Report;

Electrical Logs (any scale and within fifteen (15) days after they are made);
Directional Surveys;

P-12, Certificate of Pooling Authority

F-1, NGPA Supplemental Application; and

FERC-121, Application for Determination

When production is secured from this lease, 1t is required that monthly production/royalty reports (GLO
Forms 1,1a,2,2a) be submitted to the Texas General Land Office outlining production/disposition activities
for the month. If you are not familiar with the required forms and procedures, please call the Royalty
Management Division of the General Land Office at (512)463-5042 and request the 0i1 and Gas reports and
payment procedures booklet,

Lessees should contact the coding agency of the Texas General Land Office Resource Management Division for
updates and any additional information prior to drilling.

Your cooperation in complying with the reporting requirements outlined above will be greatly appreciated,
and will contribute to the Texas General Land Office's efforts to effectively manage the State of Texas' o1l
and gas resources. Failure to comply with these requirements will subject your lease to possible
forfeiture.

Please do not hesitate to contact my office at (512)463-5022 if you need any assistance in the future, or if
you have guestions concerning the state lease that you operate.

Sincerely,

Garry Mauro
Commissioner
Enclosure Texas General Land Office
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POOLING COMMITTEE

TO: SCHOOL LAND BOARD
DATE: March 7, 1995
OPERATOR : BEXCO Operating, Inc.

UNIT NAME: Mancuso Unit Well #1

REPORT

COUNTY: Brazos & Grimes

FIELD: Giddings

(Austin Chalk, Gas)

STATE LEASE(S) IN UNIT

State Expiration Term
Royalty Date Year
1/4 ** 4/5/97 3

Lease State

*Type Number
SF M-95817

** Subject to royalty reduction provision

* RAL = Relinquishment Act
* SF = State Fee
* FR = Free Royalty

PRIVATE ACRES:
STATE ACRES:

TOTAL UNIT ACRES:

Unitized for: Depth(s) :
0il See Remarks
sas Formation:
Both x See Remarks
Participation:

Basis Surface acreage

State Acreage 6.86%

State Unit Royalty 1.37%

Agree to drill to density of field rules:
Holds only acreage included in the unit
past primary term:

Satisfactory geclogical data furnished:

Lessee of
Record
BEXCO

Acres
In Unit
32.95

Acres
60.00

in the state lease

447.05
32.95
480.00

Well Location:
State Land
Private Land x

Railroad Commission Rules:
Spacing 560 Acres
Acreage Factor 100%

Yes X No
Yes X No
Yes X No



REMARKS :

POOLI

BEXCO Operating, Inc. is requesting permanent oil and gas pooling of
the Austin Chalk Formation defined as the stratigraphic interval or
its correlative equivalent occurring from 8890 feet to 9200 feet, as
shown on the induction log of the Prodeco Exploration, Inc. - Jimmie
Weedon Gas unit No. 1.

The applicant completed the proposed unit well on January 1, 1995,
as a horizontal gas well, in the Austin Chalk Formation. The

initial potential tests showed the well capable of producing 4917
mcf of gas per day.

If the unit is approved, the applicant will earn a royalty reduction
to 20%, making the state’s unit royalty participation 1.37%.

Horizontal severance is provided for in the state lease.

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE
STATE LEASES INCLUDED IN THIS PROPOSED UNIT.

NG COMMITTEE RECOMMENDATION :

The Pooling Committee recommends Board approval of a permanent oil
and gas unit, under the above stated provisions.
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POOLING AGREEMENT
BEXCO OPERATING, INC.
MANCUSO UNIT WELL NO. 1
BRAZOS AND GRIMES COUNTIES, TEXAS

THIS AGREEMENT is entered into by and between the Commissicner of the General Land Office, on behalf of the
State of Texas, as "Lessor" and BEXCO Operating, Inc., herein referred to as “Lessee®, and such other interested
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the
"parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations,
the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and
conditions which follow:

BURPOSES : 1.

This Pooling Agr nt ("Agr it*) is made for the purposes of conservation and utilization of the pooled

mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,

it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This

Agreement is intended to be performed pursuant to and in comfliance with all applicable statutes, decisions,
ta

regulations, rules, orders and directives of any governmen agency having jurisdiction over the production
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be
subject thereto.

1T DES ION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consist of all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the
pooled unit is attached hereto as Exhibit "C",

MINERAL POOLED : 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recocgnized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit in the Austin Chalk Formation, defined as the stratigraphic interval or its correlative equivalent
occurring from 8,890 feet to 9,200 feet, as shown on the Induction Log of the Prodeco Exploration, Inc., Jimmie
Weedon Gas Unit No. 1 Well ("unitized interval"®).

LI FFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for
and during the term hereof, so that such pooling or unitization shall have the following effect:

.":'. (a) The unit, to the extent as above described, shall be operated as an entirety for the
LN exploration, development and production of the pooled mineral, rather than as separate
| 5 tracts.
" 2 (b) All drilling operations, reworking or other operations with respect to the pooled
s ee mineral on land within the unit shall be considered as though the same were on each
& separate tract in the unit, regardless of the acrual location of the well or wells
| .". H thereon, for all purposes under the terms of the respective leases or other contracts
. es thereon and this Agreement. In the event the unitized area covered by this Agreement
| * is maintained in force by drilling or reworking operations conducted on a directional
well drilled under the unitized area from a surface location on adjacent or adjeining
g lands not included within the boundaries of the unitized area, such operations shall
. . be considered to have been commenced on the unitized area when drilling is commenced

on the adjacent or adjoining land for the purpose of directionally drilling under the
unitized and production of oil or gas from the unitized area through any directional
well surfaced on adjacent or adjoining land or drilling or reworking of any such
directional well shall be considered production or drilling or reworking operations,
as the case may be, on the unitized area for all purposes under this Agreement.
Nothing in this Agreement is intended or shall be construed as granting to Lessee any
leasehold interest, easements, or other rights in or with respect to any such adjacent
or adjoining land in addition to any such leasehold interests, easements, or other
rights which the lessee, operator or other interest owner in the unitized area may
have lawfully acquired from the state or others.

() Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement. However, if any State Lease(s) described in
Exhibit “A" attached hereto contain(s) provision 4 (E) VARIABLE ROYALTY, and a unit
well is not located on such State Lease and a reduced royalty has not otherwise been
earned, then a reduced royalty may be earned by unit production, but it shall only
apply to the acreage and depths included within the unit and only for so long and
insofar as said acreage and depths remain continuocusly within either a temporary unit
or a permanent unit as approved by the School Land Board. Acreage and depths cutside
of the unitized area must earn a reduced royalty independently.

(d) All rights to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so
allocated to such tract only, in lieu of the actual production of the pooled mineral
therefrom. Provided that, payments that are made on a per acre basis shall be reduced
according to the number of acres pocled and included herein, so that payments made on
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a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in oil or gas well located upon each land or lease
included within said unit; provided, however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,
according to the terms of such lease as though such shut-in oil or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be shared with other royalty owners.

Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintained in force as to areas lying outside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral, nor unit rations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit "B* regardless of whether the production or operations on the
unit are actually located on the State lease or not. "Area" as used in this paragraph
shall be based upon surface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 480.00 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Texas to reform the unit to comply with Railroad Commission unit
rules, or (3) make application to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
compleced thereon.

There shall be no obligation to drill internal offset to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

Should this Agreement terminate for any cause, in whole or in part, the leases and
other contracts affecting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective terms and conditions in the same manner as though there had been
production or operations under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

o) ON: 5.

L
L
.

-
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For the purpose of computing the share of production of the pooled mineral to which each interest owner shall®®
be entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro ratae

portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by eachs e
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner's

interest in the production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than
sixty (60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,
storing, separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil,

gas and other products produced hereunder ready for sale or use.

EULL MARKET VALUE: T

In the event the State does not elect to take its royalty in kind, the State shall receive full market value

for its royalty hereunder, such value to be determined as follows:

(a)

(b)

(For the purposes of this Agreement

located.)

As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, or (2) the
highest market price thereof offered or paid for the field where produced and when
run, or (3) gross proceeds of the sale thereof, whichever is the greater;

As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
(2) the gross price paid or offered to the producer, whichever is the greater.

*“field" means the general area in which the lands covered hereby are

e
-

-
LI
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EFFECTIVE DATE: B.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of March 7, 1995; however, it is agreed that the State will participate in production from the Unit
well or wells on a unitized basis from the date the pooled mineral was or is first produced.

TERM: ’.
This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so lon
as all leases included in the led unit are maintained in force by payment of delay rentals or shut-in oi

or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions
thereof which are contained in any State lease covered by this Agreement.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval herecf, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an
instrument filed for record in Brazos and Grimes Counties, Texas, and a certified copy thereof filed in the
General Land Office at any time after the cessation of production on said unit or the completion of a dry hole
thereon prior to production or upon such other date as may be approved by the School Land Board and mutually
agreed to by the undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the éxistence or failure of such lease; (3)
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratificacion of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of the common
laws of this State, or any breach of any contract, duty, or other cbligation owed to the State.

-
¢ COUNTERPARTS: 13.

e This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same

® effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

-
H
o IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below,
-
L

Legal
Content
Geology

Execution #

Date Executed A/ o BEXCO OPE " -

By

Its >

ATTEST:




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of March, 1595, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code,
all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREQF, withess my hand this the J!‘H\. day of % M , 1995,
A"

Lo K. Socakery

Secretary of the School Land Board

STATE OF TEXAS

COUNTY OF ?4-42_0@
Th'ﬁ instrumixt was acknowledged before me on MAR—C-[\ 2 -2 1595,\3}! B)’-" BA!dG_‘L— as
€5 PDe ~ of BEXCO Operating, Inc., a I ales, , corporation, on benalf of said

corporatien.
é&?// /

Notary Publie in and r the
State of Texas
Commission expires: ’ Z-Zl-‘iL

DARREL. MUNSEY
MY COMMISSION EXPIRES
December 31, 1896

——




Lessor:

Lessee:
Date:

Volume/Page:

Lessor:

Lessee;
Date:

Volume/Page:

EXHIBIT "A"

Cullen V. Mancuso and wife, Pattl S. Mancuso

and Charles Mancuso and wife, Cindy Lou Mancuso
afk/a Cindy L. Mancuso

Baker Exploration Company

December 30, 1993

2003/187

State of Texas by the Commissioner of the General
Land Office and the School Land Board

Union Pacific Resources Company

April 5, 1994

2208317



Exhibit "B"

METES AND BOUNDS DESCRIPTION
OF A 480.00 ACRE UNIT OF THE
BEXCO OPERATING, INC., MANCUSO UNIT NO. 1
LR. MITCHELL SURVEY, A-166
BRAZOS COUNTY, TEXAS

Metes and bounds description of all that certain tract or parcel of land, lying and being situated in the
LR. Mitchell Survey, Abstract No. 166, Brazos County, Texas. Said tract being a portion of the following:

1. A called 459.606 acre tract as described by a deed to Cullen V. Mancuso, ef al,
recorded in Volume 1884, Page 301 of the Deed Records of Brazos County,
Texas and by an Oil and Gas Lease (Tract 2), recorded in Volume 2003, Page
187 of the Official Public Records of Brazos County, Texas,

2. A called 598.69 acre tract as described by a deed to Cullen V. Mancuso, ef al,
recorded in Volume 1970, Page 289 (Exhibit A-1) of the Deed Records of
Brazos County, Texas and by an Oil and Gas Lease (Tract 1), recorded in
Volume 2003, Page 187 of the Official Public Records of Brazos County,
Texas,

3. Tract 8, Navasota River, Brazos and Grimes Counties, Texas, called to contain
approximately 60 acres, as described in an Oil & Gas Lease to the State of

T Texas, recorded in Volume 2208, Page 317 of the Official Public Records of
':.... Brazos County, Texas.

-n L]
-

.. Said tract being more particularly described by metes and bounds as follows:

aes ses

«%s 3 COMMENCING at a 1/2 inch iron rod found marking the South corner of the aforementioned
«  459.606 acre tract and the West corner of a called 173.6 acre tract as described in a deed to Douglas
+*+*"« W. Howell, Jr,, recorded in Volume 1872, Page 208 of the Deed Records of Brazos County, Texas,

said iron rod also being on the Northeast Right-of-Way line of State Highway No. 6,

THENCE: N 37° 40' 30" E along the Northwest line of said 173.6 acre tract and the Southwest line
of said 459.606 acre tract for a distance of 702.99 feet to a Southeast corner of said 459.606 acre
tract;

THENCE: S 63° 10' 04" E along the Southwest line of said 459.606 acre tract for a distance of
1140.17 feet to the West corner of a called 102.52 acre tract as described in a lease from Paul
Vollmer and wife, Cecelia Vollmer, recorded in Volume 2034, Page 257 of the Official Public
Records of Brazos County, Texas;

THENCE: N 89° 13' 28" E along the South line of said 459.606 acre tract and the Northwest line
of said 102.52 acre tract for a distance of 3184.78 feet to a 5/8 inch iron rod found marking the

POINT OF BEGINNING for this herein described tract;

THENCE: S 65° 40' 01" E continuing along the South line of said 459.606 acre tract, at 2784.67
feet pass a 5/8 inch iron rod found marking the North corner of said 102.52 acre tract, continue on



into the aforementioned 598.69 acre tract for a total distance of 3643.74 to a point,

THENCE: N 72° 55' 42" E through said 598.69 acre tract for a distance of 2418.48 feet to the high

bank of the Navasota River;

THENCE: N 59° 55' 10" E across the Navasota River for a distance of 151.41 feet to the opposite

high bank of the Navasota River (Grimes County side);

THENCE: along the meanderings of the Navasota River (Grimes County side) for the following

calls:

N 07° 04' 24" E for a distance of 159.71 feet to a point;
N 20° 59' 18" E for a distance of 111.51 feet to a point;
N 53° 02' 13" E for a distance of 120.34 feet to a point;
S 83° 55'35" E for a distance of 56.19 feet to a point;
N 84° 06' 33" E for a distance of 81.75 feet to a point;
N 67° 40' 58" E for a distance of 214.10 feet to a point;
N 597 36' 24" E for a distance of 167.67 feet to a point;
N 44° 32' 08" E for a distance of 99.84 feet to a point;

N 23° 32' 02" E for a distance of 115.17 feet to a point;
N 19° 30' 09" E for a distance of 95.49 feet to a point;
N 19° 33' 32" E for a distance of 81.93 feet to a point;

N 09° 05' 22" E for a distance of 107.90 feet to a point;
N 01° 23' 50" W for a distance of 70.07 feet to a point;
N 08° 27' 47" W for a distance of 65.55 feet to a point;
N 19° 24" 12" W for a distance of 59.97 feet to a point;
N 23° 34' 03" W for a distance of 66.18 feet to a point;
N 36° 28' 38" W for a distance of 45.17 feet to a point;
N 38° 17' 47" W for a distance of 45.48 feet to a point;
N 64° 59' 45" W for a distance of 88 80 feet to a point;
N 54° 01' 49" W for a distance of 105.14 feet to a point;
N 76° 04' 52" W for a distance of 57.90 feet to a point;
N 81° 10" 18" W for a distance of 129.23 feet to a point;
S 69° 04' 34" W for a distance of 366.82 feet to a point;
S 69° 36' 09" W for a distance of 212.30 feet to a point;
S 72° 37 03" W for a distance of 283.76 feet to a point;
S 72° 16' 13" W for a distance of 360.89 feet to a point;
S 68° 51' 02" W for a distance of 189.79 feet to a point;
S 84° 02'41" W for a distance of 371.12 feet to a point;
N 64° 44' 43" W for a distance of 104.15 feet to a point;
N 31° 12'46" W for a distance of 168.86 feet to a point;
N 02° 19" 18" E for a distance of 233.64 feet to a point;
N 28° 21' 08" E for a distance of 462.54 feet to a point;
N 24° 28' 57" E for a distance of 253.05 feet to a point;
N 27° 13' 17" E for a distance of 256.07 feet to a point;
N 14° 27' 21" E for a distance of 61.83 feet to a point;
N 13° 02' 15" W for a distance of 141.51 feet to a point;
N 00° 38' 57" W for a distance of 150.78 feet to a point;



N 11° 13'36" E for a distance of 62.10 feet to a point;
N 13° 01' 30" E for a distance of 188.57 feet to a point;
N 43° 14' 23" W for a distance of 531.17 feet to a point;
N 67° 23' 48" W for a distance of 637.27 feet to a point;
N 47° 46' 31" W for a distance of 233.40 feet to a point,;
N 59° 10' 52" W for a distance of 492.62 feet to a point;
N 40° 58' 19" W for a distance of 462.36 feet to a point,
N 47° 03' 57" W for a distance of 305.99 feet to a point;
N 38° 07' 40" W for a distance of 229.98 feet to a point,
N 80° 37" 56" W for a distance of 156.24 feet to a point;
S 78° 36' 25" W for a distance of 186.72 feet to a point;
S 37° 43'31" W for a distance of 102.84 feet to a point,
S 19° 47" 16" W for a distance of 266.46 feet to a point;
S 55° 15' 57" W for a distance of 165.08 feet to a point,
N 79° 17" 45" W for a distance of 223.17 feet to a point;
S 59° 20' 00" W for a distance of 88.00 feet to a point;
S 51° 50' 00" W for a distance of 97.00 feet to a point;
S 14° 15' 56" W for a distance of 220.81 feet to a point;
S 32° 05' 07" W for a distance of 250.13 feet to a point;
S 82° 40' 16" W for a distance of 162.95 feet to a point;
N 66° 43' 52" W for a distance of 74.97 feet to a point;
N 20° 53' 15" W for a distance of 268.74 feet to a point;
N 42° 30' 56" W for a distance of 411.59 feet to a point;
N 22° 11' 02" W for a distance of 166.70 feet to a point;
N 29° 52' 48" W for a distance of 227.23 feet to a point;
N 60° 59' 58" W for a distance of 110.99 feet to a point;
N 63° 51' 20" W for a distance of 102.88 feet to a point,
N 62° 41' 02" W for a distance of 132.58 feet to a point,
N 56° 27" 48" W for a distance of 202.54 feet to a point;
N 88° 21' 38" W across the river for a distance of 250.95 feet to a point on the high
bank of Brazos County;

THENCE: S 02° 01' 51" W through the aforementioned 598.69 acre tract for a distance of 1720.55
to a point on the North line of the aforementioned 459.606 acre tract;

THENCE: S 03° 32' 08" W through said 459.606 acre tract for a distance of 338.30 feet to a point;

THENCE: S 02° 26' 40" W continuing through said 459.606 acre tract for a distance of 1862 48

feet to the POINT OF BEGINNING contaimng 480.00 acres of land as surveyed on the ground
October, 1994. (See Survey Plat prepared January, 1995 for more descriptive information)

Brad Kerr
Registered Professional
Land Surveyor No. 4502

DA\work\94-427F | .mab
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SURFACE LOCATION: 200.00 feel to the Southwest

L]
CUC R Unit Line/Lease Line, 3650.84 feet to the Southeast Survey ‘
- a Line/Leose Line (River), 1581.15 feet o the Southeast Unit
9

o Ve T r
5780 re Troc Hannoh Cornough Survey, A—14 Line, ond 2707

Grimes County, Texas
PENETRATION POINT: 260.75 feet lo on interior
Lease Line, 2334.77 feet to the Eost Survey, Line
’Rivv). 2314.49 feet lo the East Unit Line (River), 56238
Q High Bank of the Novosota River eet to the South Lease Line/Unit Line, ond
OO/%. (Grimes County Side to the South Survey Line.
(\y
o BOTTOM HOLE LOCATION: 1794.20 feet to the North
%, Lesase Line/Survey Line (River), 1184.91 feet to the West
|'1’7). Unit Uine, 1411.46 fest to the Southwest

William
lled

6
37 feet to the South Survey Line.

24.91 Acre
Island
(Not included
in Unit)

W - 172055

—

ii
3
g

High Bank of the Novosota River feet to the Ecst Interlor Leose Une, 39359
South Survey Line.

LEASE ACREAGES

1480.00 ACRE UNIT

-7 Cs ozorss
s

"\._!
P i
o° sg
Niz
“d im
« 'f"tfx
&
W -1338.30

Lease Leases mv*'L/P'Q- Acreage

178420 Number
TO SL & LSE UNE @
@ 1 Cullen V. Mancuso, et ol | 2003/187 | 165.23

\

= Cullen V. Mancuso, et al
Called 459.606 Acre Tract
~|1’884/5501
ract 2, O&G Lease
TRUE NORTH 2003/187

Bottom Hole 2 Cullen V. Mancuso, et ol 2003/187 | 281.82
Location 3 Stote of Texas 2208/317 | 3295
e TOTAL ACREAGE =  480.00

o
AR

S 0r32'08"

———1184.91 2103.30
TO W TO LSE UNE
Penetration 3
1411.46 Paint 2334.77 Note: Drilled Hole Locations shown as
/‘ro / O UL per Ensco Technology Survey Calculation
200.751/ Report. The Penetration Point bears:

- N 1023'50° W for 440.94 feet from
231449 TO SL & LSE LNE the Surface Location ond the Bottom
Surface Hole Bears: N 2822'53" W for 1397.13

feet from the Penetration Point.

Hole Location
& 0L ELEV.185 :

' 3 Doniel Amold Survey, A-2
T0 SL & LSE LNE ) s
R-/s a 1581.15 TO WL 1“5_1.0 Grimes County, Texos
UL

oy .rf.'

oy
S “.,-155

JG.Q_)‘
5/8 kon LEGEND:
Rod Found UNIT UNE — UL WELL LO((:).;TI#‘.I'BR!::Ix éco 48000% NA(;CRFN(IS{NIT PLAT

Cullen V. Mancuso, et al SURVEY LINE — SL MANCUSO UNIT NO. 1

Called 589.63 Acre Troct N LR. MITCHELL SURVEY
1970/289 (Exhibit A—1) LEASE LB = (SE A—166 '
BRAZOS COUNTY, TEXAS

Tract 1, O&G Lease
PROPERTY UINE n ﬂ KSC nzﬁ%;ﬁ“&;?

2003/187
LEASE Hook (/)

LAND HOOK [N\ PREPARED BY:
BARBED WIRE FENCE 505 CHRCH STREET, PO, 80X 708

2 S 4 — COLLEGE sumn! TOXAS 77841
PHONE  (409) 2683195

3TqTUXd

\

L1} :)“

POINT OF BEGINNING

S 0726'40" W - 1882.48 7 4

Scale: 1" = 1000’

Revised: 02-01-95; Lessee name

See Metes and Bounds Description of the
Mancuso Unit No. 1 red Jaonuary, 1985
for more descriptive information.
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MILLER CONSULTING, INC. TO

C A P BT

16:22 FROM

SEP-28-1994

P Keiwm cach Wl wih plat and applicoble fe. Mane » Formm W-1
‘

. chock or mancy order payable to (he Blale Treasurer RAILROAD COMMISSION OF TEXAS v, 0
/s of Texas. Ot and Gas Division . ) e
. Pl Re-Eoler EITECTIVE SKPT. ). 1991, PERT APFIXATION YL, TWILL VAKRY
i Application for Permit to Drill, Decpen. Plug Back. or ACOORDING TO THE TOTAJ. DEPTH SHOWN IX ITEM KO, § HELOW. i
Drilling Pormiita RRC D Oflkee Read Instruct) Back | 0-2000 - 8100, 001" - 400 - BA3S
?o";.orgm e e » ~ B 001" - BOOY - 8150 301" or dasyes /4240,
Austin, Texas 7871 1-2907 % 3
Purpose of flling (mark appropriate boxes): » API No, /5’8
[X]) pru [[] Decpen (oxiow casing [[) Docpen within cusing) [() Pug Back [] Re-Enter Eates here, 42- g
U assigned: Permit No. :
[ Hortzonw (] pirectionar wes [ swevnex [ Amendot plrmnit tenter permit no. st ght & cxplain fully n Remarks) >
1. Operator's Name lexactly as shown on Porm P-5, Organization Report)| 3. RRC Opcdfm No. 4. RRC District No. 5. County of Well Site Rule 37 Case No 2
BEXCO Operating, Inc. 068468 03 SL & TL: Brazos 4
2. Address (Induding city and rip code) [/r 6. Lease Name (32 spaces mum) 7. RRC Lease/ID Mo 8. Well No. 9 Total lk:pm' N
1001 University Dr. East, Suite 108 6 ﬁ_ﬂéaissﬁo Unit l l 15500° TVDI~
College Station, TX 77840 ‘ - _
-‘7 Ax * Sootlon Bluck Survry H hell Abstract No A__166 |
[’? }; /]‘b ® This wel ta tobe bocated —_ 1:3  mileaina_NOTEh  direction from _Navasota, Texas
! u/} which Ls the nearest town Ja e county of the well site B

V3. Diatance from proposed location to nearcal Lease or unil \mc Z}Oq /1 N;?Lu or\mn,gum acres l(}d&. or unlﬂ?fq-u _619.5 (ouTLINE ON PLAT))

] L 16. 17. 8 i W’tﬁ 1. No of applied for. per-
_-gc- 9 O"er e millad, or comple led
o Wwan| Uon to nearest locatons (Incuding
18, FIELD NAME (Exactly &s shosm on RRC proration schedulel / acres In olher well on applied for, Lhis one) on lease In
List al) establishad and wildcat woncs of anUclpated drilling unit this lease & in peamilied, or Otl, gas. this rescnvolr
complelion. Allach additonal Form W-1's &s nooded Lo list Spacing Denalty for thiw well this resenvoir? | complelad well. or other
these tones. One 200 per Uine. Complelion ru:rh paliem OUTLINE M 50, explain this lcase & type well ol GAS
depth L) {acTes) ON PLAT. In Remarka reservolr. (L) (Specity)
1607
Giddings (Austin Chalk, Cas) 15000' | 467/1200'| 80 619.5 No N/A GAS -0- 1
160/ N
Giddings (Austin Chalk-3) 15000 | 467/1200' 80.. | 619.5 No N/A 0,G 1 1
N
Wildcat (Above 15500') 15500' | 467/1200'| 40 619.5 No N/A 0,6 1 1
22.Rr|xndlwlutw{mehumnlmmm dighcilo el, show also projectad bollom-hobe location:
8 . 2 o 467" FNBL & 861.84' FNWL ~r~SWVET
\ .wm 277' 81 e = —y— *’ : nL:\::‘-‘ v’-"\'r‘
u.ﬁw.apodndunln FE_' \;JL_ 'f—"r (r"" ¥ L., 24. tll.e % dnrdlcn.agclorlnyhddnppuodfnr) A
ve [) P (Auach Form P-12 and plat) 6 X  SEP 201394
25. 1s this wellbore sublact 1o Statewide Rule 58 (hydrogen sulfide area)? ,,,D W subjoct to Rule 36. Is Form H-9/lled? y,Z[j Mol ) P Mmot filec, explain in Rernarks.
25. Do you have the right to develop the mincrals undes e CRAS
}:“pu-o!w What croases, or 1s contiguous Lo, this rect? Yes m e D 1 eeriify thal information staled Uon 15 Lrue and oomp‘l«c._lébalc'ol‘a"ny f‘m‘;\;ﬁdet.
I nol. and If the well requires & Rule 37 or 35 exceplion, . /lﬂ
sce lnatrucUons for Rule 37.
Remarks Signature Name and tite of operator’s representative
Penetration Point Location is 688.23' FSWL & 09/20/94 409-B46-4545
2122.11" FNEL of Lease and 3196.64' FSEL & 2122.11' __Dae  me  dy g T AmaCode Mumber
FNEL of Survey. m[ e RRC Use Only » o H
ID = X 7
b (f’a 20
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RAILROAD COMMISSION OF TEXAS

Oil and Gas Divislon Farm G-1
Type or print enly Rev. 4/1/83
483-047 I—API we. 42- 041-31838 7. RRC District e,
Gas Well Back Pressure Test, e
Completion or Recompletion Report, and Log N/A
1. FIELD WAME (as per KAC Recorda of Widcad 2. LEASE waMmi 8. Well No.
Giddings Mancuso 1-H
3. OPERATOR'S WAME (Exsctly ws shows oa Form P=6 Digealzaiien Report) latsnézléné Wo. 10, Coenty of wall sila
Bexco Operating, Inc. Grimes

4. ADDRESS

Suite 108, 1001 University Drive East, College Station, Texas 77840-2120

V1. Purpese ol Hilag

Inltlal Poremtinl

6. Locetion (Secilan, Black, wnd Servey)

I.R, Mitchell A-166

6e.

Distanca oad direction 1o Raarast tows ln this county.

1.5 miles north of Navasota, TX

0 B

Rotest
B. Ul operetor has changed within st B0 duys, 12, I workeves or reciass, give former fisld (with resarvair) & Gax 10 or "
nama formar operetof oll lease no. CAS 1D or D=0 will Raclians
N/A FIELO & RESERVOIR DIL LEASE # (T '
13. Plps Liss Connection N/A Wall racord only D
(Explain la ramarks)
14, Complatige or recomplation dals 16, Aay condensete_on hand of time of workeves 16, Typs ol Electric s other Log Ren.
January 31, 1995 o recomplete Y va [Hwe gamma ray
o P i b e R " GAS MEASUREMENT DATA in
Date ol Tent E:il":"“"..“ 'c.:.m (!:lloc:‘n:al o Orifics oot st ——— G4 produced durlng towt
12/12/ 94 alar @! wl. n’p-D Chake Matal D ube ree D 14751  wer
Run Line Orll. » 24 He. Coall, Statle P st nift. Tisw Tomp. I."‘l:, ?’.""'E" E""m::' Yo lise
No. Slze Choka Si1a Qrif. ar Choke Choks Prass by oy Fu fo Fyv MCF /DAY
1 [3.826] 2.250 [34415.47 465 47.00 99 . 9645 . 9690 1.034 4917
1
3
i

“Section 1f

FIELD DATA AND PRESSURE CALCULATIONS

Graviy (Ory Gus) Gravlty Liguld Hydrecarban

Gos-Liquid Hydre Aatle

Gravity of Mintere

Avg. Shur-in Temp.

Bottam Hele Tema. TVD

.639 — Dig. AP DRY cret | Pmet 639 203 % 331 °ra 13550 epmi
" = 10,806 |VT = JEl6 =  26.00 Ju = 8658.45 = 93.05
i 81 Y
e=1*%m - 1118 x 10.806 / 26.00 = 464.66 “S- = 93.05 / 464.66 = .2003
Vot

Aun Time of Choke Wollhasd Prass. Wellhand Flow Pyl 2 i B, P
Ne. Aun Mis. Slie Pw e Tomp. F* Theusands) i (Thousands) ! :
sw-n 24 Hre 7815 74

1 4320 28/64 1187 100 1409 984.9 970.0 1542 . 7698
2

k]

[
Run f L 5. _l. i“ 'I and p f2 omt P2 Kz - Flz Angle of Slepe
LTH r ' {hautands) fihousends)

Sha-in . 2448 . 7696 1.2073 9435 89019 s 45.00

| | .8899 | .2137 1.0956 1.2638 1949 3799 85220 » 1.0000

1 Absoluie Dpen Flow

] 5136, merioar

‘

WELL TESTER' fﬂﬂﬂtl'ﬂnl I dactare under panultian prasceibad In Sae. 91,143, Texns Netural Resourcas Coge that | condutied af
Il wbave ere true, corract and compiets, to the Best ol my knowiedge.

Sacilons | an
the well.

Q\M\)WM% V.

/)

Botlemhola lomperatnre and (he dismaier snd lengid

FESQO Inc.

uparvised Ihic tent snd that datn and lecie shows in
of low wiring were lurnished by the sperator of

Glgnuture Well Tester

'WM “_MQ Name ol Company

RAC Reprosentntive

OPEAATOR'S CERTIFICATION: | declare uadar penaities

Grctad 1hin raper, wnd thai date wnd fecty stated thereln are trwe, correct, end complele, tn the best ¢l my bnowledge

oductian Analyst

1@ Gabin

Slgnatufa: Operator’s raprasantative

Yitle

rescibed [m Sec. 91,043, Tewss Nelwral Resourcos Code, thel | om sutharlzad ts mabe this report, thet | Prepeied of supervised and

2-23-95

(409) B46-4545

A/t

Numbaer




SECTION I

DATA ON WELL COMPLETION AND LOG |Not Requlrrd on Retest)

17 Type of Completion

18 :h-rma.lu Dnit DATE PFERMIT NO
‘ug BDack ar
New well Deepening D Mug ack D Wiher D Luepen 9-20-94 428230
. Hule 37 CASE NO
19. Notice of Intention 1o Deill this well was flled 1n Name of Exceplinn
. Water Injection PERMIT NO
BEXCO Operating, Inc. ‘ Permit
20 Number of producing wells on this e 1 21 Toial number of acrms Salt Water Disposal PERMIT NO.
this Neld [reservolr] Ineluding (his well 1 this lease
480 0 Permlil
ane 5 Other PERMIT NO.
22. Date Plug Back. Deepening. | Commenced | Completed | 23 Distance (o nearcst well
WorkOver or Drilling | | Same Lease 8 Reservolr
Epaann | 9-29-94 | 1-31-95| N/A 4
o |
24. Location of well, relative 1o nearest lease boundarnes l— 200.0 Feet From SW Line and 3659 . B4 Feet fromaE,
of lease on which this well 15 located 1[ Line of the Cullen Mancaso Lot
25 Elevation IDF, RKB. RT. CR. £TC ) 26 was direcuonal survey made other
185.0" than Inclination (Form W—121? E Yes D No
.
27. Top of Pay 28 Tow Depth 29. P. B. Depin 30. Surface Casing| |
13194 15758 Determined by:| Field | Recommendation of TDWR m Dt. of Latter 9-20-94

| Rules | Ratlraad Commission (Special) Dt of Letter
31 1s well multiple completion? |32 I multiple completion. list all reservoir names lcampletions in this well) and Ol Lease 3. Intervals | Rotary | Cable
or Gas (D No. 5 s - CAS 1D or WELL Drilled | Teols | Tools
D o [E B FIE! ERVOI OIL LEASE *# | Gas—CGC by P‘x [
34. Name of Drilling Contractor 35. I3 Cementing AMdawit
. _ Altached?
Patterson Drilling @ - D N
36. CASING RECORD (Report All Stringa Set In Well)
a MULTISTAGE TYPE & AMOUNT TOP OF SLURRY VOL.
CASING S12E WA ST, PRRTHAET TOOL DEPTH | CEMENT (sacks) | 'O-E SZE CEMENT eu. it
10-2/3 40300 J—Do9 | 2519 080 40:60:8 14-3/4 [=surface I55T
(POZ :A:GEL)
71—"&F
0-"A":1% AJ/P
e — 3370 3550 JI933I5T651Z ¥ JD8+I0% sak 7+ 15 R-3
37 LINER RECORD -
Size TOP Battom Sacks Cement Screen
N/A
aa TUBING RECORD a9, Pnduufu Interval [this completion] Indicate depth of perforation or open hole
Slze Depth Set Packer Set From 13655 T0 15758
_2 7/8" 13550" (TvD) 13288 From To
From To
From Te
40. ACID. SHOT, FRACTURE. CEMENT SQUEEZE. ETC
Depth Interval Amount and Kind of Malerial Used
41, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL CEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
Base of Wilcax 9405 Top of Austin Chalk 13197
Top of Navarro 11550 [igt . Stysak 13478
Base of Pecan Gap 12865 Target. 13655
REMARKS Top of Fagleford 13710

This Leat was conductad at the request of the aperator for the axpress purpose of satlarying RRS requirementsa.

Ita sultadilicy for any other purpose L8 not certified by PESCO Inc.

For detalls contact PEBCO Ine,




RAILROAD COMMISSION OF .
Qil and Gas Division

AS

READ INSTRUCTIONS ON BACK

GAS WELL ~
CLASSIFICATION REPORT

Form G-5

Rev. 01/01/86

1. OPERATOR NAME (Exactly as shown on Form P-5 Organizatien Repart) 3. RRC DISTRICT NO. [4. OIL LEASE NO. OR
GAS WELL ID NO.
Bexco Operating, Inc. 3 N/A
2. MAILING ADDRESS §. WELL NO. 6. APl NO.
Suite 108 1-H 42-041-31838
1001 University Drive East 7. COUNTY OF WELL SITE
College Station, Texas 77840-2120 Grimes

5. LEASE NAME

Mancuso
11. PIPELINE CONNECTION OR USE OF GAS
Southwestern Gas Pipeline, Inc,

8. FIELD NAME (a3 per RAC Records)

Giddings (Austin Chalk - Gas)
10. LOCATION (sectfon, Block, and Survey)
I.R. Mitchell A-166

|. PRODUCTION TEST AT RATE ELECTED BY QOPERATOR II. A.S.T.M. DISTILLATION OF LIQUID SAMPLE. Distlliation test is
(dats on 24-hour basis) required for‘ga:‘ walls ONLY if tha producing gas—liquid hydracarbon
ratio is less 100.000 CF/barrel.
A, Date of Test 12/12/94
8. Gas Volume 4917 (Mcf) Date Liquid Sample Obtainad Not Reguired
C. Oll or Condansata Volume 0.00 (Bbl) Where QObtained: D Separator D Stock Tank
% Quer Temp. (deg. F) % Qver Temp. (deg. F)
D. Water Volume 14.60 (Bh)
rm}m

E. Gas/Liquid Hydrocarbon Ratio Dry (Cf/8obl) g:n'p'm e 60
F. Flowing Tubing Pressure 1187 (psia) 10 SI——— 70
G. Choke Size 28/64 (in) 20 — e 80
M. Casing Frassura 15 (psla) (1) BT —— 90
I, Shut=in Wellhesd Pressure= 40 @ 95

Tubing 7815 (psia)

80 g —— End Point

J. Separator Oparating Pressurs 465 (psia)
K. Color of Stock Tank Liquid ——
L. Gravity of Separator Liquid S API Total Recavery percent
M. Gravity of Stack Tank Liquid NA ® AP Residue percent
N. Specific Gravity of the Gas Loss percent

(Air = 1) 0.639

| declere under penalties prescribed in RRC USE ONLY
Sec. 91143, Texas Natural Rasources Codae, Tim W FESCO Tne.

that | am authorized to make this report, NAME ey P
that this report was prepared by me or

under my supervision and diraction, and SIOHATURE N

that data and facts gtated therein ara truae, IGNA

correct, and complete to the hest of my Bryan District Manager
E

knaowladgea.

02/03/95

TITL

Tim Ware
CONTACT PERSON

(409 ) 775-1825
PHONE NUMBER

DATE




RAILROAD COMMISSION OF TE XAS
OIL AND GAS DIVISION
Lan TED F‘DRM'J

[ L) RETEST

FORM G-10
Rev. 11/1/83
GAS WELL STATUS REPORT

[DISTRICT _O-g j Opemtor BEXCO (mrat“?'n’g’ Inc. Test Period
Address 1001 Universi y Dr., E., S e. 108 Poge
C.5., Tx 77840 Due Date Eifective Date
. FIELD NAME RRC L PRODUCING WELLS 3 NON-PRODUCING WELLS -
| 1OEMT-NO. | DATE TESTED k e e pressumg | porewtt [ swuT v JFESEn I SALT | PLUGGED
LEASE MAME — sl . C N[ water |7 ———————10 (Dote  |.fepiration | INJECTION | WATER T
MUMBER Mo Doy.Y: SATE GASICHND SIAY BHP Required} Dete} DISPOSAL |ABANOONED
Giddings Austin Chalk - Gas - 7800
_ _N/A 2.3 yee |0 BPBLS 13137Bnus SIWH —] MCF /DAY ]
EIEFEoms Tosa] 60 60 | 0 h 800
e B L Spec.Grav. |  Grev. AP MCF /8ot | Flowing _] PS1A Lﬂrn PSIA| ——_ ]
MCF BBLS B BBLS | SIWH _] MCF /DAY
Soicitews: | G A MCF . Bbl{Flewing i ] _ PSIA|siwn PsIA
BALS BBLs|srwH L| MCF /DAY _
o =
_ Geas."aPi|  MCF Bol{Flowing | PSIA [sHPSIA -
BBLs| _ BBLs|siws 1 _ MCF/DAY
Grav.°AP1 MCF “Bb1 | Flowiag _] PSIA [SINN_ PSIA
BeLs BELS |siwH _J MCF /DAY
Geav."APT MCF /BBl Ing _I PSIA [SIWH  PSIA
PURCHASER'S STATEMENT DATE :
PURCHASER: BBLS BBLS [SIWH _] MCF /DAY
| SIGNATURE Grav. “API MCF_"Bbl [Flowing _I PSIA ST¥M PSIA
AS PURCHASER'S REPRESENTATIVE, | AGREE THAT EACH MCF BBLS ABLS [stwn | mcr/pay
TEST YOLUME SHOWN ABOYE IS A TRUE TEST I R R R
REPRESENTATIVE OF EACH WELL(S) CAPABILITY. Lesel ottt Spee.Orav. | Geav."APe MCF /Bbi| Flowing j PSIA SIWH PSIA
| == &'WTESTCREQUIRE“NT £ Wells with on exception to SWR 14(B){2) must insert the dote (MO/Y 1) the well wos last produced or utilized.
B N A e Grovity 0ad 4 grt-im well head 18 b copavind i phunls pur inch (PSIC) for wells in 7 F— | =
G ot R e Shee ol ke protouss o Lo be wmtnd I rosods gut sens ok geope mosss PV mtle e 17 g4 M 22385
 + Ve Za Date
X A..'.DH'IDML SPECIAL TEST REQUIREMENT CERTIFICATE %m Analyst {409) 846-4545
! declare under penaltics ‘prescribed in Article 6036c, R.C.S., that | am authorlzed (o make this
- report, that this report was prepared by me or under my supervislon and direction, and that date Title Telephone

snd facts stated thereln are true, correct, snd complete, lo the bewt of my knowledge.
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DO NOT DESTROY

GLO-36-10-84 -MEMO -
Operator ./ =, > (A 4] 1 277
Unit Name if, : '(: +
County DA _

Effective Date

Unitized for: 0il Gas 0il & Gas ~

1. M.F, No. 7

Area' C TT.

Sec, Blk, Survey
/ ; } * ,
=0 12 -
2, M.F. No.
Area Ir.
Sec, Blk. Survey
x . %
3. M.F, No,
Area Tr.
Sec, Blk, Survey
x . %
——
4, M.F. No.
Area Tr.
Sec., Blk. Survey
x g %
REMARKS :

ﬂf /(aD/zL" ;/2,3/77 m.7 .




POOLING COMMITTEE

TO: SCHOOL LAND BOARD
DATE: March 7, 1995
OPERATOR: BEXCO Operating, Inc.
UNIT NAME: Mancuso Unit Well #2

REPORT

COUNTY: Brazos & Grimes

FIELD: Giddings
(Austin Chalk, Gas)

STATE LEASE(S) IN UNIT

Lease State State Expiration Term
*Type Number Royalty Date Year
SF M-95817 1/4 *x* 4/5/97 3

** Subject to royalty reduction provision

Relinquishment Act

* SF = State Fee
* FR = Free Royalty
PRIVATE ACRES:
STATE ACRES:
TOTAL UNIT ACRES:
Unitized for: Depth(s) :
0il See Remarks
Gas Formation:
B3oth X See Remarks
Participation:
Basis Surface acreage
State Acreage 3.49%

State Unit Royalty 0.70%

Agree to drill to density of field rules:
dolds only acreage included in the unit
past primary term:

Satisfactory geological data furnished:

Acres Lessee of
Acres In Unit Record
60.00 13.95 BEXCO

in the state lease

386.05
13,595
400.00

Well Location:
State Land
Private Land x

Railroad Commission Rules:
Spacing 440 Acres
Acreage Factor 100%

Yes _ _x No -
Yes X No
Yes X No



REMARKS :

POOLI

BEXCO Operating, Inc. is requesting permanent oil and gas pooling of
the Austin Chalk Formation defined as the stratigraphic interval or
its correlative equivalent occurring from 8890 feet to 9200 feet, as
shown on the Induction log of the Prodeco Exploration, Inc. - Jimmie
Weedon Gas Unit No. 1.

The applicant completed the proposed unit well on January 24, 1995,
as a horizontal gas well, in the Austin Chalk Formation. The
initial potential tests showed the well capable of producing 6,860
mcf of gas per day.

If the unit is approved, the applicant will earn a royalty reduction
to 20%, making the state’s unit royalty participation 0.70%.

Horizontal severance is provided for in the state lease.

APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE
STATE LEASES INCLUDED IN THIS PROPOSED UNIT.

NG COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil
and gas unit, under the above stated provisions.

= L=

7ok

e Martinez- th?as )

Ao O S

Peter

A. Boone
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KBASKIN /MANCUS02/0

BEXCO OPERATING, INC.
MANCUSO UNIT WELL #2
GIDDINGS (AUSTIN CHALK-GAS)

BRAZOS COUNTY
M-96817
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POOLING AGREEMENT
BEXCO OPERATING, INC.
MANCUSO UNIT WELL NO. 2
BRAZOS AND GRIMES COUNTIES, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the
State of Texas, as "Lessor" and BEXCO Operating, Inc., herein referred to as "Lessee", and such other interested
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the
"parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations,
the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and
conditions which follow:

EURPOSES : -

This Pooling Agreement ("Agreement*) is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end,
it is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This
Agreement is intended to be performed pursuant to and in compliance with all applicable statutes, decisions,
regulations, rules, orders and directives of any governmental agency having jurisdiction over the production
and conservation of the pooled mineral and in its interpretation and application shall, in all things, be
subject thereto.

CRIPT g 2

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to
which leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall
consist of all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the
pooled unit is attached hereto as Exhibit "C".

MINERAL POOLED: A

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that
may be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad
Commission of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil
and gas wells. The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled
unit in the Austin Chalk Formation, defined as the stratigraphic interval or its correlative equivalent
occurring from 8,890 feet to 9,200 feet, as shown on the Induction Log of the Prodeco Exploration, Inc., Jimmie
Weedon Gas Unit No. 1 Well("unitized interval").

POOLING AND EFFECT: ‘.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for
and during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b} All drilling operations, reworking or other operations with respect to the pooled

mineral on land within the unit shall be considered as though the same were on each
separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement. In the event the unitized area covered by this Agreement
is maintained in force by drilling or reworking operations conducted on a directional
well drilled under the unitized area from a surface location on adjacent or adjoining
lands not included within the boundaries of the unitized area, such operations shall
be considered to have been commenced on the unitized area when drilling is commenced
on the adjacent or adjoining land for the purpose of directionally drilling under the
unitized and production of oil or gas from the unitized area through any directional
well surfaced on adjacent or adjoining land or drilling or reworking of any such
directional well shall be conlidered‘froduction or drilling or reworking operations,
as the case may be, on the unitized area for all purposes under this Agreement.
Nothing in this Agreement is intended or shall be construed as granting to Lessee any
leasehold interest, easements, or other rights in or with respect to any such adjacent
or adjoining land in addition to any such leasehold interests, easements, or other
rights which the lessee, operator or other interest owner in the unitized area may
have lawfully acquired from the state or others.

{e) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or
wells thereon, for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement. However, if any State Lease(s) described in
Exhibit "A*" attached hereto contain(s) provision 4(E) VARIABLE ROYALTY, and a unit
well is not located on such State Lease and a reduced royalty has not otherwise been
earned, then a reduced royalty may be earned by unit production, but it shall only
apply to the acreage and depths included within the unit and only for so long and
insofar as said acreage and depths remain continuously within either a temporary unit
Oor a permanent unit as approved by the Schocl Land Board. Acreage and depths cutside
of the unitized area must earn a reduced royalty independently.

(a) All rights to the production of the pooled mineral from the unit, including royalties
and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so
allocated to such tract only, in lieu of the actual production of the pooled mineral
therefrom. Provided that, payments that are made on a per acre basis shall be reduced
according to the number of acres pooled and included herein, so that payments made on




a per acre basis shall be calculated based upon the number of acres actually included
within the boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit
shall be considered as a shut-in o0il or gas well located upon each land or lease
included within said wnit; provided, however, that shut-in oil or gas well royalty
shall be paid to the State on each State lease wholly or partially within the unit,
according to the tesms of such lease as though such shut-in oil or gas well were
located on said lease, it being agreed that shut-in royalties provided in each State
lease shall not be skared with other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State
lease may be maintaimed in force as to areas lying outside the unitized area described
in Exhibit "B" only as provided in each such lease without regard to unit operations
or unit production. Neither production of the pooled mineral, nor unit operations
with respect thereto, nor the payment of shut-in royalties from a unit well, shall
serve to hold any State lease in force as to any area outside the unitized area
described in Exhibit "B" regardless of whether the production or operations on the
unit are actually located on the State lease or not. "“Area" as used in this paragraph
shall be based upon ssrface acres to the end that, except as may otherwise be provided
in each State Lease, the area inside the surface boundaries of the pooled unit, if
held, will be held as to all depths and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 408.00 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board
of the State of Temas to reform the unit to comply with Railroad Commission unit
rules, or (3) make amplication to the School Land Board of the State of Texas for such
remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B* from drainage from any well situated on privately owned land,
lying outside the wmitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the
Railroad Commission of Texas or other lawful authority, from any one or more wells
completed thereon.

(1) There shall be no obligation to drill internal offset to any other well on separate
tracts within the poaled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(1) Should this Agreememt terminate for any cause, in whole or in part, the leases and
other contracts afferting the lands within the unit, if not then otherwise maintained
in force and effect, shall remain and may be maintained in force and effect under
their respective temms and conditions in the same manner as though there had been
production or operatioms under said lease or contract and the same had ceased on the
date of the termination of this Agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the shaxe of production of the pooled mineral to which each interest owner shall
be entitled from the pooled unit, these shall be allocated to each tract committed to said unit that pro rata
portion of the pooled mineral produced from the pooled unit which the number of surface acres covered by each
such tract and included in the unit bears to the total number of surface acres included in said unit, and the
share of production to which each interest owner is entitled shall be computed on the basis of such owner's
interest in the production so allocated to each tract.

IAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained berein to the contrary, the State may, at its option, upon not less than
sixty (60) days notice to Lessee, regeire that payment of all or any royalties accruing to the State under this
pooling or unitization agreement be made in kind, without deduction for the cost of producing, gathering,

storing, separating, treating, dehydrseing, compressing, processing, transporting and otherwise making the oil,
gas and other products produced heremmder ready for sale or use.

FULL MARKET VALUE: T

In the event the State does not elea to take its royalty in kind, the State shall receive full market value
for its royalty hereunder, such valme to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered
or paid for oil, comdensate, distillate, or other liquid hydrocarbons, respectively,
of a like type and gravity for the field where produced and when run, or (2) the
highest market price thereof offered or paid for the field where produced and when
run, or (3) gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or
(2) the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreememt "field" means the general area in which the lands covered hereby are
located.)



I DATE : 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of March 7, 1995; however, it is agreed that the State will participate in production from the Unit
well or wells on a unitized basis from the date the pooled mineral was or is first produced.

TERM: ¥

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil
or gas well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases.
Nothing herein shall amend or modify Section 52.031 of the Natural Resources Code. or any of the provisions
thereof which are contained in any State lease covered by this Agreement,

STATE LAND: 10.

Inscfar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval herecf, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: £L.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an
instrument filed for record in Brazos and Grimes Counties, Texas, and a certified copy thereof filed in the
General Land Office at any time after the cessation of production on said unit or the completion of a dry hole
thereon prior to production or upon such other date as may be approved by the School Land Board and mutually
agreed to by the undersigned parties, their successors or assigns.

RATIFICATION/WAIVER: 12.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of
this Agreement by the Commissicner shall: (1) operate as a ratification or revivor of any State lease that has
expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease
or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other
hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3)
constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure of
consideration; (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel
of land in which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or
release of any claim by the State with respect to any violation of a statute, regulation, or any of the common
laws of this State, or any breach of any contract, duty, or other obligation owed to the State,

COUNTERPARTS : 13.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Agreement are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Agreement so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below

Date Executed z-

Legal
Content
Geology
Execution

Date Executed 3/29,/9f BEXCO OPERAT,

~ ]

Its




CERTIFICATE

I, L_inda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 7th day of March, 1995, the foregoing instrument was presented

to and approved by said Board under the provisions of Subchapter E, Chapter $2, of the Natural Resources Code,
all of which is set feorth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREQF, witness my hand this the Jmay of

77_!44114 , 1995,
. r's
Secretary of the School Land Beard

STATE OF TEXAS
COUNTY CF -B!:AZQS
This instrument was acknowledged before me on ZQd of rh-ﬂﬂ-rJq , 19495, by ﬂf’lLBAk’ﬂf— as

€S frta of BEXCO Operating, Inc., a Cmf o
corporation.

corporation, on behalf of said

Notary Public 1n apd for the
Stat £ T
Conaungls:ionezigire fL-31- gL
S, DARREL MUNSEY
S MY COMMISSION EXPIRES -
% December 31, 1996 -
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EXHIBIT "A™

Lessor: Cullen V. Mancuso and wife, Patti §. Mancuso
and Charles Mancuso and wile, Cindy Lou Mancuso
a/lk/a Cindy L. Mancuso

| Lessee: Baker Exploration Company
| Date: December 30, 1993
| Yolume/Page: 20037187
\
Lessor: State of Texas by the Commissioner of the General
Land Office and the Schoo! Land Board
Lessee: Union Pacific Resources Company
Date: April 5, 1994
Volume/Page: 2208/317
|
Lessor: Paradis Investments, L.L.C.
Lessee: Balker Exploration Company
: .--.Date: June 27, 1994
*e+ o Volume/Page: 21721275
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Exhibit "B"

METES AND BOUNDS DESCRIPTION
OF A 400.00 ACRE UNIT OF THE
BEXCO OPERATING, INC., MANCUSO UNIT NO. 2
LR. MITCHELL SURVEY, A-166
W.M. MILLICAN SURVEY, A-43
BRAZOS COUNTY, TEXAS

Metes and bounds description of all that certain tract or parcel of land, lying and being
situated in the LR. Mitchell Survey, Abstract No. 166 and the W.M. Millican Survey, Abstract No.
43, Brazos County, Texas. Said tract being a portion of and containing the following:

1. A called 589.69 acre tract as described by a deed to Cullen V. Mancuso, ef al,
recorded in Volume 1970, Page 289 (Exhibit A-1) of the Deed Records of
Brazos County, Texas and by an Oil and Gas Lease (Tract 1), recorded in
Volume 2003, Page 187 of the Official Public Records of Brazos County,
Texas,

2. A called 459.606 acre tract as described by a deed to Cullen V. Mancuso, ef al,
. recorded in Volume 1884, Page 301 of the Deed Records of Brazos County,
Texas and by an Oil and Gas Lease (Tract 2), recorded in Volume 2003, Page
: 187 of the Official Public Records of Brazos County, Texas,

3. A portion of the Navasota River between the high banks of Grimes and Brazos
Counties, as described by an Oil and Gas Lease with The State of Texas
recorded in volume 2208, Page 317 of the Official Public Records of Brazos

. 00 County, Texas,

4. A called 1.32 acre tract as described by a deed to Cullen V. Mancuso, ef al,
recorded in Volume 1970, Page 289 (Exhibit A-2) of the Deed Records of
Brazos County, Texas and by an Oil and Gas Lease (Tract 1), recorded in
Volume 2003, Page 187 of the Official Public Records of Brazos County,

Texas,

5. A railroad Right-of-Way as described by an Oil and Gas Lease to Paradis
Investments, L.L.C., recorded in Volume 2172, Page 275 of the Official
Public Records of Brazos County, Texas.

Said tract being more particularly described by metes and bounds as follows:

BEGINNING at a 1/2 inch iron rod found marking a Southwest corner of said 459.606 acre tract
| and the West corner of a called 173.6 acre tract as described in a deed to Douglas W. Howell, Jr.,

recorded in Volume 1872, Page 208 of the Official Public Records of Brazos County, Texas, said iron
rod also being on the Northeast Right-of-Way line of State Highway No. 6;

THENCE: N 37° 40' 30" E along the common line of said 459.606 acre and 173.6 acre tract for a




distance of 625.30 feet to a 5/8 inch iron rod found marking the Southwest corner of the
aforementioned 1.32 acre tract;

THENCE: S 65° 40' 01" E along the South line of said 1.32 acre tract for a distance of 1101.80 feet
to a 5/8 inch iron rod found in the Northwest line of a called 102.52 acre tract as described in an Oil
& Gas Lease to Paul Vollmer and wife, Cecelia Vollmer, recorded in Volume 2034, Page 786 of the
Official Public Records of Brazos County, Texas;

THENCE: N 89° 13' 28" E along the Northwest line of said 102.52 acre tract for a distance of
1775.51 feet to a point;

THENCE: through the called 459.606 acre tract for the following calls:
N 00° 42' 59" W for a distance of 527.67 feet to a point;
N 89° 13' 28" E for a distance of 824.96 feet to a point;

S 00° 46' 32" E for a distance of 527.67 feet to a point on the South line of said
459.606 acre tract;

: ‘.n.
. . THENCE: N 89° 13'28" E continuing along the South line of said 459.606 acre tract for a distance
*ee® $0f 644.74 feet to a s iron rod found marking the North corner of said 102.52 acre tract;

THENCE: N 02° 26'40" E through said 459.606 acre tract for a distance of 1862.48 feet to a point;

", ** THENCE: N 03° 32' 08" E for a distance of 33830 feet to a point in the North line of said 459.606
5'.", acre tract;
THENCE: N 02° 01' 51" E through the aforementioned 598.69 acre tract for a distance of 1720.55
feet to a point on the high bank of the Navasota River;

THENCE: S88°21'38"E for a distance of 250.95 feet to a point on the high bank of the Grimes
County side of the Navasota River;

THENCE: along the meanderings of the Navasota River for the following calls:

N 63° 51' 20" W for a distance of 57.57 feet to a point;

N 62° 41' 02" W for a distance of 132.58 feet to a point;

N 56° 22' 47" W for a distance of 15439 feet to a point;

N 76° 23' 44" W for a distance of 76.83 feet to a point;

S 67°09' 57" W for a distance of 43.17 feet to a point;

S 66° 14' 48" W for a distance of 86.32 feet to a point;

S 53° 16' 39" W for a distance of 78.98 feet to a point;

S 14° 05'30" W for a distance of 72.11 feet across river to the Northeast side of an
island being a severed portion of a tract described by a deed to William C. Quinn, et
al, recorded in Volume 370, Page 780 of the Deed Records of Grimes County, Texas,




to a point;

S 07° 48' 05" W for a distance of 69.18 feet to a point;
S41°10'51" W for a distance of 114.00 feet to a point;
S 45° 41'44" W for a distance of 201.38 feet to a point;
S 36° 56'38" W for a distance of 160.49 feet to a point;
S 46° 06' 36" W for a distance of 281.13 feet to a point;
S 53° 34' 50" W for a distance of 125.95 feet to a point;
S 45° 38'21" W for a distance of 75.97 feet to a point;
S 30° 47' 35" W for a distance of 63.65 feet to a point;
S 28° 37" 20" W for a distance of 150.66 feet to a point;
S 38° 29" 15" W for a distance of 134.10 feet to a point;
S 52° 19' 10" W for a distance of 189.07 feet to a point;
S 69° 55' 44" W for a distance of 109.37 feet to a point;
S 88° 42' 52" W for a distance of 120.53 feet to a point;
N 54° 37' 17" W for a distance of 118.76 feet to a point;
N 26° 52' 59" W for a distance of 185.98 feet to a point;
N 06° 34' 03" W for a distance of 98.79 feet to a point;
N 23° 28' 07" W for a distance of 180.21 feet to a point;
N 23° 12' 52" W for a distance of 231.62 feet toa point;

¥ wa N 13° 27" 41" W for a distance of 195.67 feet to a point;
et 2 N 06° 25' 57" W for a distance of 158.35 feet to a point;
N N 63° 06' 07" E for a distance of 72.61 feet to a point;

- N 60° 14' 40" E for a distance of 100.61 feet to a point;
._"._E N 72° 28' 32" E for a distance of 100.79 feet to a point;

N 83° 43' 24" E for a distance of 89.45 feet to a point;

N 80° 06' 57" E for a distance of 82.71 feet to a point;

& .y N 69° 20" 28" E across the river for a distance of 158.85 feet to a point;

. N 09° 25' 08" W for a distance of 76.53 feet to a point;

N 04° 07' 38" E for a distance of 132.34 feet to a point;

N 07° 44' 01" W for a distance of 104.08 feet to a point;

N 01° 03' 53" E for a distance of 117.36 feet to a point;

N 05° 11' 46" E for a distance of 123 .38 feet to a point;

N 10° 51' 51" E for a distance of 217.14 feet to a point;

N 04° 10' 25" E for a distance of 270.18 feet to a point;

N 06° 46' 24" E for a distance of 156.40 feet to a point,

N 15° 48'43" W for a distance of 100.04 feet to a point;

N 35° 37'33" W for a distance of 95.74 feet to a point;

N 56° 53'20" W for a distance of 140.07 feet to a point;

N 88° 03' 53" W for a distance of 95 54 feet to a point;

S 70° 27 19" W for a distance of 173 87 feet to a point,

S 51° 17 27" W for a distance of 52.56 feet to a point;

S 45° 36'47" W for a distance of 103.14 feet to a point;

S 54° 22' 07" W for a distance of 104.04 feet to a point;

S 57° 33' 53" W for a distance of 67.00 feet to a point;

S 13° 50' 00" W for a distance of 101.01 feet across the river to a point on the high
bank of the Brazos County side lying on a Northwest line of the




aforementioned 598.69 acre tract,
THENCE: S 13° 50' 00" W through said 598.69 acre tract for a distance of 1610.34 feet to a point;

THENCE: S 65° 46'41" W continuing through said 598.69 acre tract for a distance of 1399.50 feet
to the North corner of said 459.606 acre tract;

THENCE: S 65° 46'40" W along the Northwest line of the said 598.69 acre tract, at 1631.76 pass
a %s inch iron rod found marking the East corner of a called 97.48 acre tract as described by an Oil
and Gas Lease to Paul Vollmer and wife, Cecelia Vollmer, recorded in Volume 2034, Page 251 of

the Official Public Records of Brazos County, Texas, continue on for a total distance of 2016.30 feet
to a ¥ iron rod found marking the Northeast corner of a called 10.00 acre tract as described by a
deed to Inferno Snuffers, recorded in Volume 1422, Page 121 of the Official Public Records of

Brazos County, Texas;
THENCE: along the aforementioned 10.00 acre tract for the following calls:

S 38° 42' 13" E for a distance of 350.09 feet to the East corner of said 10.00 acre
tract;

S51° 15'33" W for a distance of 950.45 feet to a %4 inch iron rod found, said iron rod
also lying on the Northeast Right-of-Way of State Highway No. 6;

THENCE: along the Right-of-Way of State Highway No. 6 for the following calls:

S 38° 53' 31" E for a distance of 82.67 feet to a concrete Right-of-Way marker
found;

S 68° 01'34" E for a distance of 121.73 feet to a % inch iron rod found;

S 38° 39' 46" E for a distance of 816.09 feet to a point;

S 62° 40' 12" E for a distance of 332.00 feet 10 a concrete Right-of-Way marker
found,

THENCE: S 38° 40' 08" E along the said Right-of-Way for a distance of 546.82 feet to the POINT
OF BEGINNING containing 400.00 acres of land as surveyed on the ground September, October
and November, 1994. (See Survey Plat prepared January, 1995 for more descriptive information)

Brad Kerr
Registered Professional
Land Surveyor No. 4502

D:\work\94-427F2.mab




;?' N/F ( 4 (Grimes County Side) ~
_7 Paul Volimer and \
g wife, Cecelia Vollmer \ 4.91 Eﬁ \
$/¢  Colled 10252 Acre Troct EH0L fese \ "
-/(»'\ OuG /788 \ (not included” E
&/ (\’Unit) )]
” @ NS High Bonk of the Navasota River
= (Brazos County Side)
O ,
: ™ W
- 1142.43
3 {Q\ o Bottom Folel | 400.00 ACRE|
= Location UNIT )
=
N @
Penetration
Point
O oy See Metes ond Bounds Description
Surface Fole|  [92 i T Rt st o B ppeed
1 10.00 Acres : .
Location information.
SURFACE LOCATION: 233.62 feet to o Southwest Unit
Unit Line/Survey Line, 174.34 feet to o Southwest Leose
Line, 4015.98 fest to o Northwest Survey Line,1975.20 _
feet to o Northwest Unit Line/Lecse Line. Point of /7 tron /8 " Iron 5/8 * ven
PENETRATION POINT LOCATION:  344.13 feet to o Beginning '\ Rod Found g Foma e~ ae
Southwest Unit Line/Survey Line, 272.40 feet to o N/F

Southwest Lease Line, 3716.40 feet to a Northwest Survey
Line, 1652.67 feet to a Northwest Unit Line/Lecse Line.

‘ BOTTOM HOLE LOCATION: 942.17 feet to o Southwest Survey

= _Line, 1287.04 to o Southwest Lecse Line, 1630.28 feet to o
Northeast Lease Line, 1142.43 feet to o Northwest Unit Line,
| 3233.63 feet to o Northwest Survey Line.

\ -

/

Douglos W. Howell, Jr.
Called 173.6 Acre Troct
1872/208

:.. go.%K 00

Legend:

Note: Drilled Hole Locations shown as per Ensco Technology Unit Line — UL
TRUE NORTH Survey Calculation Report. The Penetration Point bears: e No - Vol/Pg Vol/Pg A
N 4535'53" W for 324.86 feet from the Surface Location ~ Survey Line _ SL ‘ O&G Lease| Deed rooge
;:nd 7(2; zgotftor? fHc»lfa tt::or;: h: 15 : glf t51" w P s a * = | 1 | Cullen V. Moncuso, et ol | 2003/187 |1970/289| 100.27
or i eet from the Penetration Point. @ Lease Line — LL 2 | Cullen V. Mancuso, et ol 2003/187 1884/301| 271.04
Lease Hook () 3 | Culien V. Mancuso, et al 2003/187 |1970/289) p o
Scaler 1* 7"1000° K radis Inve , LC.C] 2172/275 |197/294 13.41
Land Hook T\ Pcrodis Investments, LC.C /. /
S State of Texas 2208/317 13.95
TOTAL ACREAGE = 400.00

High Bank of the Navasota River

Revised:

02—-01-1995;
Lessee Name

st

Paul Vollmer and

WELL LOCATION & 400.00 ACRE UNIT PLAT

OF BEXCO OPERATING, INC.

MANCUSO UNIT No. 2

LR. MITCHELL SURVEY, A-166
W.M. MILLICAN SURVEY, A-43

BRAZOS COUNTY, TEXAS

wife, Cecelia Volimer
Called 102.52 Acre Tract
O&G Lease 2034/786

I

N/F

c

Verona Kemick Orlando

®®Called o 6.000 Acre Troct nr
« 500/35#

Albert W. Hortstock, Jr.
Called 251.5586 Acre Troct
1159/786

R o
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P.85

14098460702

T0

INC.

MILLER CONSULT ING»

16:22 FROM

SEP-2@-1994

A Metarn each Wl with plal and appheable fee. Make 3
r chocs of moncy order paysbde 10 Ihe Siate Troasurer
v 4 of Texms.

¢ P Asdress lo
Raliroad Comymissbon of T
Ol and Gas Divbsion, Drilling Pernite
P. O Box 12967
AwsUn Texas 78711-2967

RAILROAD COMMISSION OF TEXAS
Ol and Gas Division

Application for Permit o Drill, Deepen, Plug Back, or Re-Enter
P Filc a copy of W-1 and plat In RRC District Office

’ Read Instructions on Back

Form

W-1

v, 3

PIYECTIVE SEFT. ). 190,

02000° - & 100,

001" - S0UO" - BV

PERMIT AFPLICATION TEE ‘1].1 VaRYy
ACCORDING TO THE TOTAL DEMTH SHOWN [N ITEM KO, 9 DLLW.

0L - 4000 - K1

e

Purpose of Nling (mark appropriate boxes ):

llh;wwmm

phclional well, show also projecied boltom-hole location:

APl No. -
@ Dril D Deepen [below casing) D Doepen (within casing) D Plug Back D Re-Enter Enter here, > 42- 5/
il assigned: Permil No.
Hortaontal [0 otrectionat wen [] sidetrack 0O Amended Perm (enter permt na 3 ight & explain fuly in Remrke) 4
1. Opersiors Name (exaclly as shown on Form P-5, Organization Report) | 3. RRC Opdtator No 4. RRC District No. 5. County of Well Site Rule 37 Case No
BEXCO Operating, Inc. 068468 03 SL & TL: Brazos >
2. Addreas (Induding city and zip code) U, 6. Lease Namc (32 spaces maximum) 7. RRC. Lease /1D No A Well No. 9 Total Depeh
100! University Dr. East, Suite 108 () |_Mancuso Unit & 2 2 15500" TVD
College Station, TX 77840 o - .
e ,\‘\ » Section Block suney _SL & TL: 1.R, Mitchell  AnstmeimoA__166
e ’S,’%) A * Thiswell is tobe bocated L2 milesina _ BOXEH  direction from _ Navasota, Texas
' C’? . /f J17 |7 which Is the ncarest town tn the coungy-obthe well site.
1. mﬁ]muompmpomhumu-rlunuml ft 12 m-m%m.llsaoularm:Fv-Mum{}t- et | 438.3 4 ON PLAT.)
T 1t ) 19, Detancgirod W ) o P
Loprnct Fra et Q O~ i ol 1= Py
= of assigned o an-|” Ulon (o noares! kcations (inc'uding
13 P!BLDNAMB(M»;I wn en RRC proralion schedulel acres in other well on apphied for. (his one) on lease in
List all established and wildca!l zones of anUcipated / drilling unh this kease & In permilted. or On. gas, (his rescrvolr.
mnp&uoluudtlddmaﬂl‘mn\l-loummhl Spucing for this well this rescrwolr? | compleled well. or other
these zones. One 2one per line Completion | pallem patlemn OUTLINE M s, explain this krase & type well o GAS
depth [{(®) (acres) | ON PLAT. in Remarks reservolr. (fL) (Specify)
160/ | ™
) Giddings (Austin Chalk, Gas) 15000' | 467/1200° 80 438.3 No N/A GAS -0- i
3 160/ ™~
5'{ Giddings (Austin Chalk-3) 15000' | 467/1200' 80 438.3 No N/A 0,6 | 1
B N
o~ Wildcat (Above\.lSSOO') 15500' d67/120‘) 40 438.3 \No \ N/A 0,6 | l
~ d
S

enetration Point Location is 684.88' FSEL & 3016.15

FSEL of Lease and 756.89'
Survey

FSWL & 3702.58'

FNWL of

Signature

09/20/94

/ FSWL 467' FNWL & 467' FSWL
. : P8 e /Scction 467'_FNW(River)L & 467" FSN(River)L ﬁ
[ —— VN oot FW \ff\‘t‘l\—- ot uwuyneu.ppuea (mbl'_;\,’.r_ RS .
Yes P (Attach Form P-12 certified plat] @ Q"&(‘E}LTKJ S
25. s Lhis wellbore subject o Statowide Rule 36 (hydrogen sullide arcal? yeq [ o [X] 1 subjoct o Rule 36, Is Form H-9 Nied?  y,, vL BED b If not ng@'g'ﬂﬁﬂ“
26 Do you have the right 1o develop the mincrals undes ves [J e [3) 2k M ]
any right-ol-way Uhal crosses, or s conUguous to, this tract? 1 cenify that Information stated In this a atlon I8 (rae and compleie, (0 the mtdmylnm-w
N noL. and Il the well requires a Rule 37 or 38 exocplion. . v :
sec Instructions lor Rule 37. N \ R
Remarks b

Name and Ule of operator’s represenialive
409-846-4545

Ares Code  Number

—




| ' RA! 'OAD COMMISSION OF TEXA
| OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

REV. 6/89

MIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
425234 9/20/94 03
‘ NUMBER FORM W-1 RECEIVED COUNTY
42 041 31839 9/20/94 BRAZOS
! £ OF OPERATION ACRES
DRILL (HOKIZONTAL) 438, 30
 RATOR 068468 NOTICE

BEXCO OPERATING, INC.
1001 UNIVERSITY DR E, STE 108
COLLEGE STA TX 77840

This permit and any allowable assigned
may be revoked if payment for fee(s)
submitted to the Commission is not
honored

District Office Telephone No

113 460-0631

SE NAME
MANCUSO UNIT &

WELL NUMBER

2

'ATION

150 MILES N FRUM NAYASUTA

TOTAL DEPTH
15,500

‘TION, BLOCK and/or SURVEY

SECTIUN => BLOCK =>

SURVEY ==> l.kR. MITCHELL

ABSTRACT => 166

TANCE--LEASE LINES

229.05 F SKW = 3,022.73 F SE

TANCE--SURVEY LINES

212+:38 F HLISH - 3,818.95 F W'LYNW

DISTANCE -NEAREST WELL ON LEASE
N/A

READ IMPORTANT CONDITIONS AND INSTRUCTIONS ON THE BACK OF THIS FORM

LD(S) AND LIMITATIONS

| PERMIT BOTTOM HOLE LOCATION:

LEASE DISTANCE ==> 467.00 F NW -
SURVEY DISTANCE => 467.00 F NW (RIVER) =
NEAREST WELL ====> N/A

ILDCAT

IDOINGS (AUSTIN CHALK=3)

TODINGS (AUSTIN CHALK, GAS)

‘ ## LIMITATIONS w#

467.00 F SHW
467.00 F SH (RIVER)

THE FOLLOWING RESTRICTIONS APPLY TU ALL FIELDS

REGULAR PROVIDED THIS HORIZONTAL WELL IS NEVER COUMPLETED ANY CLOSER
THAN 467 FEET TO ANY LEASE LINE.

REGULAR PROVIDED THIS WELL IS NEVER COMPLETED IN THE SAME RESERVOIR
AS ANY (OTHER WELL CLOSER THAN 1200 FEET ON THIS SAME LEASE.

REGULAR PROVIDED THIS WELL IS NEVER DRILLED DEEPER THAN 15500 FEET.
WILDCAT ABOYE 15500 FEET.

PENETRATION POINT: 6B4.88 FSEL & 3016.15 FSEL OF LEASE

756.89 FSWL & 3702.58 FNHWL OF SUEVEY




ATTACHMENT
PERMIT #: 428234

FIELD: WILDCAT
FIELD: GIDDINGS (AUSTIN CHALK=-3)

FIELD: GIDDINGS {AUSTIN CHALK, GAS)
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Type or print only
43047

RAILROAD COMMISSION OF TEXAS
Ol and Gas Division

[APNo. 45-041-31839

Form G-1
Rev. 4/1/83

7. RRC District No.

3
8. RRC Gas ID No

—

0 Well No.
2

Gas Well Back Pressure Test,
Completion or Recompletion Report, and Log
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME
ings (Austin Chalk — Gas) Mancuso
3. OPERATOR'S NAME (Exactly as shown on Form P-6. Organization Report) RRC Operator No.
—___Bexco Qperating L
4 ADDRESS

10. County of well site
Grimes

1001 University Dr, East, #108

5. Location [Section, Block. and Survey)
I. R. Mitchell A-166

College Station, Texas 77840

5b. Distance and direction (0 nearest town In this county.
1.5 M North fram Navasota

6. Il operator has changed within last 60 days,

name former operater 1 /A

ol lease no.

GAS ID or

12. If workover or reclass, give former feld (with reservoir] & Gas [D or

Oll—0

11. Purpose of Nling
\
Initial Polential
o ]
—— ]

T FIELD @ RESERVOIR OIL LEASE # | Gas—G . D
Southwest &gublpelm Inc, A f"“' u:)tl:on!y ,
14, Compltumnrneomﬁnnnm 15. Any condensate on hand at time of workover 16. Type of Electric or other Log Run
1-24-95 or recompletion? [ [M] no Bpecial Density Log
Section | GAS MEASUREMENT DATA
Date of Test m":umumt Metl_\roul (.'n-nn',:“l P . Oritontilicw Gas produced during lest
27/95 Meter L3 D> peTupe 0] Choke L) Wicter L) Tuee ] Frover ] 20580 mcF
Run | Line ont or 34 Hr. Coelt Static Py or Dt Flow T i o~ Vohome
o, Sl Choke Size | Onl or Choke Choke Press e °rm Pt "‘l" r’::‘ WERTONY
: 6 ,500 [40307.58] 500 60 85 0.9768 [0.9655 T.U42 30
2
3
L]
Section 11 PIELD DATA AND PRESSURE CALCULATIONS
Gravity [Dry Oas) CGravity Liquid Hydrocarbon Gas-Liguid Hydro Ratio Gravity of Mixture Avg. Shut-in Temp. | Bottom Hole Temp.
0.6436 - g A — cr/pbl | Omix = 217 o | 3580 413,500 (Depen)
Pen®®= 10 80g VT =Veap = 26.1 Jot  =\gegs.6 = 93.2
e 1118 x (Dm8/ _ vor_ 93,2 - 0.2015
——=— = 11%81:‘ 10.8 = 463 A ¥
Run | Time of Choke “m‘P-SIdAm Wellhead Flow Py = K2 Py PPy
No. | Run Min Size Py Temp. °F Thousands) (Thousands)
Shut-In 8150 76 bb422.5
' | 4320 9/32 3600 85 12960.0 T382.7 T91T.9 3056, 4 V93T
2
3
4
p— ; - sl gk Pt and p PP and Pyl PA - Pyd Aige tt Siods
No. . . [thousands) (thousands) .
Shul—In 0.2406] 0,755 1.199 9773.6 95523.0 0 45.0 ...
1 0,967 10,2 0.879 1.225 §725.4 22329.2 | 73193.8 P, N
2 Absolute Open
g 8960 . .... MCF/DAY
1

VELL TESTER'S CERTIFICATION: | declare under penaltics preseribed in Sec. 011493, Texas Naturnl Resources Code, that | conducted or supervised this test and that data and
facts ghown In Sectiona | and |1 above are true, correct. and complete. to the best of my knowledge Botlomhaole temperature and the diameter and length of flow string were

Soothoyn W) T%L. .

'urniahed by the operator of the well.

J‘QMQ []'Qa,w

Sigrumture: Well Tester

Nlmen(Oom;-H_y

RRC Representative

IPERATOR'S CERTIFICATION ld-chnumpcnuuu rescribed in Scc. 91 143, Texas Natural Resources Code, that | am suthorized to make this report. that | prepared or
wpervised and directed this report. and that data and fac

Dekbbie Gobin

et

stated therein are true,

,-5 Production

T Anaiyst 3 "5‘7'—'4?""“"’"‘!&9 846-4545

Signature: Operator's representative

Titke

Duate

A/C

Number




: SECTION 1l DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
17, Type of Completion: 18 Farmmbﬂﬂ. DATE PERMIT NO.
] °’
New Wl B] Deepening D Mug Back D Other L__] 9-20-94 428234
Rule 37 N/A CASE NO.
18. Notker of Intention to Drill this well was fied In Name of Exception
BEXCO Operating, Inc, Water Injection PERMIT NO.
Permit N/A
20, Number of producing wells on this kease in | 21, Total number of acres Salt Water Disposal PERMIT NO.
this Neld (reservoir) Including this well In this kease Pormii N/A
One 400,00 e PERMIT NO.
22, Date Plug Back Derpening. ] Commenced | Completed | 29. Distance (0 neurest well, NM
WorkOwver or Drilling | Same Lease I Reservolr
Operations: | 11-30-94 | 1-24-95| n/A
1 a
24. Location of well. relative o newreat lease boundaries |+ /2.04 Feet PFrom S.W. lease Line and 1 975 , 2 Feet from
of Jease on which this well 1s located i NeWe  Line of the Mancuso, Cullen Lease
25. Elevation (DF, RKB, RT, GR. ETC.) 26, Was directional survey made other
185 than inclination (Form W=-12]7 K] ves ]
27. Top of Pa 28. Total Depth 29, P. B. Depth 30. Surface Casing|
13“’ 300’ 14,379 = mter.:llﬂ:l by: | Freld D |Emmnm of TDWR m Dt of l‘“_cr_g"zo-gq
. ¢ | Rules _| Railroad Commisaion (Special) E] Dt of Letter
31. 16 well multiple completion? |32 If multipke completion. liat all reservolr names (completions In this well) and Ofl Lease 33. Intervals | Rotary | Cable
or Gas ID No. GAS ID nr' Ol—-0 WELL Drilled | Tools | Tools
D ves I:I = FIELD ® RESERVOIR OIL LEASE # | Cas—G by: IXX I
34. Name of Drilling Contractor N/A = - - 5. 1s Cementing Afldavit
Patterson Drilling Altnched?
Campany Q Yes D No
36. CASING RECORD (Report All Strings Set in Well)
- MULTISTAGE TYPE ® AMOUNT TOP OF SLURRY VOL.
CASING SIZE WT #/FT. DEPTH SET TOOL DEPTH CEMENT | : HOLE SIZE Pl % -
9 3/4 40:50 /155 | 2505 — see cement 14 3/4 surface 2872
7 5/8 13280 ing rpt 3 7/8 1093
(W=15)
37, LINER RECORD
Sire TOP Botiom Sacks Cement Screen
38, TUBING RECORD 38, Producing Interval (this completion) Indicate depth of perforation or open hake
Size Depth Set Packer Sct From 13655 To 14379
e e g 13044.67 13048.51 From To
HETEW From To
From Te
40, ACID, SHOT, FRACTURE. CEMENT SQUEEZE, ETC,
Depth Interval Amount and Kind of Material Used
N/A
41, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formationa Depth Formations Depth
Base of Wilocox 9405 Top of Austin Chalk 13194
Top OoF Navarro 11550 Effective 13590
Basé of Pecan Gap 12865 Target 13655
REMARKS Top of Eaqle Ford 13710




RAILROAD COMMISSION OF TEXAS
Oil and Gas Division

READ INSTRUCTIONS ON BACK

GAS WELL
CLASSIFICATION REPORT

Form G-5

Kev 01701 /H6

| OPERATOR NAME (Esactly an shown on Faom I § Organization Heyer |

BEXCO Operating, Inc.

1 RKC DISTRICT NO |4 OIL LEASE NO O
GAS WTLL 11 Ne)

03
2 MAILING ADORESS T 5 WELL NO 6 AM NO =
1001 University Dr. East, #108 2 42041-31839 |
College Station, TX 77840 "‘gi};;g"s““ BiTh

B FIELD NAME (a3 per RRC B-ernts|

Giddings (Austin Chalk - Gas)

9 LEASE NAMF

Mancuso

TR R T X reE

11, PIPELINE CONNECTION Ot USE OF GAS
Sougﬂwest Gas Pipeline, Inc.

I PRODUCTION TEST AT RATE ELECTED BY OPERATOR
1830w 24 hewur hasial

0. AST.M. DISTILLATION OF LIQUID SAMPLE. [2istillas i 1rs i

1-27-95

A Dae of Tesy

6860
B Cas Volume (Men
; : e
C. 1 or Condensuie Volume p— 1]
48
U Water Volume 13 1-10]
)=
E Gas/Liguid Hydrocarbon Hatia 1Clreml)
3600
F Flowing Tubing Pressure Ipsial
G Chaoke Size 9/32 fin)
HC -0-
asing Presaure. Ipsial

I Shut in Wellhead Pressure 8150
Tubing tpsial

500

J Separator Operuting Pressure

K. Color of Stock Tank Liquid -

I Gruvity of Separator Liguiid

M Gruvity of Stork Tank Liquid

N Specifie Gravity of the Cas 6436
Al = 1)

reguired (O gan wells ONLY 11 the prrodoe ing gos Neguidd byl rearban
rdlin 18 Wsa than [O0.000 CHF/ Mgl

Fhare Liguid Sample Oty

D Senaruiar

D Stiwk Tunk

Whiere Olilaine

% Owr Temp (aeg Fi L Ower Temp (deg Vi

Initial

Ihsiling

Temp ey TR S
10 0 = —
20 —p— KO —
L8 Ly

U8

50 PO e (% BT

Tonal Hivurny

= - |

Resi

|™ fag e

— | 1TV

| declare under penaliles prescribed in
See A1 140, Texas Natural Resources Code
fhat | am authonzed te make this report BTYY

] RRC USE ONLY

that this report was prepared by me ar
under my supervision and direction. and
thai dutu and facts siated (hereln are 1mie

SIGNATL

BE ¢
correct and enmplete 10 the besi aof my prgguctlm Analyst

409-846-4545

knowledpe =
2-27-95 s
DATE CONTACT PERSON

MIONE NUMBEH




S A A e e e

RAILROAD COMMISSION OF TEXAS FORM G-10
OIL AND GAS DIVISION Rev. 11/1/83
[ PEINTED FORM] - [ L3 RETEST | GAS WELL STATUS REPORT
[DISTRICT -] Operator Test Period
Address Page
Due Date Effective Date
d _ RRC : . PRODUCING WELLS R NON—PRODUCING WELLS
FIELD NAME IDENT. NO DAILY PRODUCING RATE =
: DATE TESTED = PRESSURE | POTENTIAL | SHUT IN [EXCEF TION SALT P
LEASE NAME WELL Mo. Day. "Y1 GAS EXSIEy MKIER psiar | sap | g 00 (Expieation | INJECTION | WATER o
NUMBER sy SATE GAS/COMD. BH Required) Bate) DISPOSAL |ABANDONED)
Giddings (Austin Chalk - Gas) A 1=27-35 : — pous| 48 seus|sne81S0 gﬁ?ncr/mw
s —_ . - 3600 4275

.:.;:!-'.'._-’-‘-‘ e Spec.Grav. Grev. AP MCF /Bbl | Flowing PSIA |[STWH  PSIA

BBLS |SIWH MCFJ/DAY

MCF - Hbl | Flowing PSI1A |SIWH  PSIA

= SRR ORER—

MCF /DAY

L L e

BBLS|SIWH

MCF "Bbl |Flowing PSIA [SIWH PSIA

HBLS |SIWH MCF /DAY

- i —

MCF “Bbl |Flowing PSIA [SIWH  PSIA

LF g

|
TN T VI L [ )

B MCF BBLS BHLS [STWH MCF/DAY
MCF,Bbl [Flewing PSIA PSIA
PURCHASER'S STATEMENT DATE o
PURCHASER: BBLS [ST%H |  wcrmay ]
SIGNATURE MCF "Bbl |Flowing ’_1 PSIA BIWH  PSIA
AS PURCHASER'S REPRESENTATIVE, | AGREE THAT EACH - MCF BALS | BBLS {SIWH '_l  MCF/DAY

TEST VOLUME SHOWN ABOVE IS A TRUE TEST
REPRESENTATIVE OF EACH WELL(S) CAPABILITY.

Spec.Grav. Grev."API MCF/Bbl| Flowing PSIA [SIWH  PSIA

e me e
s s gessm e s 8]

* COMMINGLING TEST REQUIREMENT @ Wells with an exception 1o SWR 14 (B} (2) must insert the date (MO/Y ) the well wos last produced or utilized. !
(Gus Specific Gravity, Condensote Grovityand 4 ¢ 0 ol head i ; ) . 4 . 1
. - pressuies ore to be reparted in pounds per square inch gouge p ssuee (PSIG) for weils i : - :
Gas Condensate Ratio Required) s P o Weas Poshondle (Red Cove), ard Texos -Hugoton Fialds. wilsin  Debbie Gobin /) g fifr, 2-27-95
Swgnature T Dete
X ADDITIONAL SPECIAL TEST REQUIREMENT CERTIFICATE '1 .
I decimre under penaliies ‘prescribed ln Arnticle 603éc, R.C.5., that | am suthorized 10 make this e Pnalj (409) 846—4545
report, that this report was prepared by me or wnder my supervision mod direction, and that deis Title Telephone

and facts stated therein are troe, correct, and complele, to the best of oy knowledge .
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Texas General Land Office SlEpnanF. Austin Bl

1700 North Congress Avenue
Garry Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

May 22, 1995

Torch Energy Marketing
Attn: Lynn Krailo

1221 Lamar, suite 1600
Houston, TX 77010-3039

Re: Mineral File No. M-95817
Mancuso Unit #1 (TEA #25008991)
Operator-BEXCO Operating, Inc.

Dear Ms. Krailo

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of o0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1507.

Sincerely,
;75%Z%4L‘72§%%;7 /éﬁbf
Mao-Ping Ku

Accounts Examiner

Energy Resources

mpk /mrg

Printed on recycled paper with soybean ink
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TORCH ENERGY MARKETING

INCORPORATED
1221 LAMAR, SUITE 1600
HOUSTON, TEXAS 77010-3039

WRITER'S DIRECT NO.: TEL (713) 650-1246
(713) 756-1874 FAX (713) 655-1269

May 12, 1995

Re: Mancuso Unit #1 (TEA #25008991)
Operator - BEXCO Operating, Inc.
Brazos County, Texas

Dear Interest Owner:

Please be advised that Torch Energy Marketing, Inc. as agent for Nuevo Energy Company and
Adams Resources, was marketing its gas production for the referenced unit for the months of
March and April, 1995. Therefore, Torch Energy Advisors will be disbursing 75% of your
revenue interest in this unit for gas production for these months.

In this regard, enclosed are two (2) copies of Gas Division Orders reflecting your royalty interest
which burdens Nuevo and Adams' 75% gross working interest. EOTT who is disbursing on
behalf of Bexco will be disbursing the remaining 25% of your revenue interest for gas production
for this time period, and all of your revenue interest for oil production. However, after April,
1995 production EOTT will be disbursing 100% of your revenue interest for gas production until
further notice.

After you have reviewed this division order sign your name, have your signature witnessed, insert
your Social Security Number or Federal Tax Identification Number and return one copy of the
division order in the furnished envelope. Should you have any questions, please contact me at
(713) 756-1874.

Very truly yours,
Land Administration Department

coH

Lynn Krailo
Division Order Specialist

/1k
enclosures ﬁ M\
ﬁ iy 1 W '
! - , '1..

cc: Bill Connatser (BEXCO)
Murlene Lambert (EOTT) U2y




Division Order

mf75217

TEA #25008991
Date: May 11, 1995
Effective: FIRST PRODUCTION

TO:  Torch Energy Advisors Inc.
1221 Lamar, Suite 1600
Houston, TX 77010-3039

The undersigned severally and not jointly certifies it is the legal owner of the interest set out on the attached of
all gas (the term "gas " including, without limitation, gas well gas, casinghead gas, and condensate, natural gas liquids,
and all other constituent elements of the raw gas stream) produced from the property described below:

Operator: BEXCO OPERATING, INC. 44 &ao
1, Kp
Property Name:  MANCUSO UNIT #1 R -..-}z’}q,
- ' 3

Legal Description:

400 acre unit situated in the I. R. Mitchell Survey, A-166 and the W. M. Millican Survey, A-43,
Brazos County, Texas.

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE
INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE
OF GAS.

The following provisions apply to each interest owner ("owner") who execules this agreement:
TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out above.

Gas: The payor shall pay all parties at the contract price received by the producer for gas produced and sold

vom the subject property. Purchaser shall compute quantity and make corrections for BT'U content, delivery pressure
‘ yect property puie q ) vp

and temperature.

PAYMENT: I'rom the effective date, payment is 1o be made monthly by payor's check, based on this division of
interest, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than §25 may
be accrued before disbursement until the total amount equals $25 or more, or until December 31 of each year, whichever
occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does
not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments
made to the owner in accordance with such division of interest, including but not limited to attorney fees or Judgments
in connection with any suit that affects the owner’s interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice
shall be given to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized
10 withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the
elaim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documenis
satisfactorily evidencing such change are furnished to payor at the time the change occurs

Any change of interest shall be made effective on the first day of the month following receipt o such notice by
payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have
certain statutory rights under the laws of this state.

NOTICE: Failure to furnish your Social Security or Taxpayers Identification number will result in a 31 percent
withholding tax in accordance with federal law, and any tax withheld will not be refundable by payor.

(Lynn Krailo 5/12/95)



MANCUSO UNIT #1 25010178
BRAZOS, TEXAS

400 ACRE UNIT SITUATED IN THE I.R. MITCHELL SURVEY,

TEXAS.

TORCH ENERGY ADVISORS INC
DIVISION ORDER DEPARTMENT
1221 LAMAR

SUITE 1800
HOUSTON, TX 77010

Date: 05/11/985
Prepared By: 1lak

Verified:

A-186 AND THE W.M. MILLICAN SURVEY, A-43, BRAZOS COUNTY,

The undersigned severally and not jointly certifies it is the legal owner of the interest

set out below in all the ofl or gas produced from the well(s) referenced

CREDIT TO:

Pay Type

Interest / Type

OWNNER SIGN BELOW AND INCLUDE
PAYEE TAX IDENTIFICATION NUMBER

1592

TEXAS GENERAL LAND OFFICE
STATE OF TEXAS

1700 N CONGRESS AVENUE
AUSTIN, TX 78701

TOTAL INTEREST

PAY TYPES LEGEND
P PAY IF AMT EXCEEDS THRESHOLD

0.010296800 SRI

0.010286800

(SIGNATURE)

(SOCIAL SECURITY OR TAX ID NUMBER)

(WITNESS SIGNATURE)

(NITNESS SIGNATURE)

IMPORTANT: NO PAYMENT WILL BE MADE UNTIL TORCH ENERGY ASSOCIATES HAS YOUR SOCIAL SECURITY/ TAX IL.D. NUMBER.
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Division Order

TEA #25008991
Date: May 11, 1995
Effective: FIRST PRODUCTION

TO: Torch Energy Advisors Inc.
1221 Lamar, Suite 1600
Houston, TX 77010-3039

The undersigned severally and not jointly certifies it is the legal owner of the interest set out on the attached of
all gas (the term "gas " including, without limitation, gas well gas, casinghead gas, and condensate, natural gas liquids,
and all other constituent elements of the raw gas stream) produced from the property described below:

Operator: BEXCO OPERATING, INC. P009
Property Name: ~ MANCUSO UNIT #1 | Cbp},
Legal Description:

400 acre unit situated in the I. R. Mitchell Survey, A-166 and the W. M. Millican Survey, A-43,
Brazos County, Texas.

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE
INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE
OF GAS.

The following provisions apply to each interest owner ("owner") who execules this agreement:
TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out above.

Gas: The payor shall pay all parties at the contract price received by the producer for gas produced and sold
from the subject property. Purchaser shall compute quantity and make corrections for BTU content, delivery pressure
and temperature.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of
interest, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than §25 may
be accrued before disbursement until the total amount equals 825 or more, or until December 31 of each year, whichever
occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee does
not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments
made to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments
in connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, wrilten nolice
shall be given to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized
10 withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the
claim or dispute is setiled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents
satisfactorily evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt o such notice by
payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have
certain statutory rights under the laws of this state.

NOTICE: Failure to furnish your Social Security or Taxpayers Identification number will result in a 31 percent
withholding tax in accordance with federal law, and any tax withheld will not be refundable by payor.

(Lynn Krailo 5/12/95)




TORCH ENERGY ADVISORS INC Date: 05/11/88

" ¢ ® DIVISION ORDER DEPARTMENT Prepared By: 1ak
1221 LAMAR Verified:
A SUITE 1600

HOUSTON, TX 77010

MANCUSO UNIT #1 25010178

BRAZOS, TEXAS

400 ACRE UNIT SITUATED IN THE I.R. MITCHELL SURVEY, A-166 AND THE W.M, MILLICAN SURVEY, A-43, BRAZOS COUNTY,
TEXAS.

The undersigned severally and not jointly certifies it is the legal owner of the interest
set out below in all the oil or gas produced from the well(s) referenced

CREDIT TO: Pay Type Interest / Type OWNER SIGN BELOW AND INCLUDE
PAYEE TAX IDENTIFICATION NUMBER

1592
TEXAS GENERAL LAND OFFICE 4 0.0102986800 SRI
STATE OF TEXAS

1700 N CONGRESS AVENUE (SIGNATURE)
AUSTIN, TX 78701

(SOCIAL SECURITY OR TAX ID NUMBER)

TOTAL INTEREST 0.010296800

(WITNESS SIGNATURE)

(NITNESS SIGNATURE)

PAY TYPES LEGEND
P PAY IF AMT EXCEEDS THRESHOLD

IMPORTANT: NO PAYMENT WILL BE MADE UNTIL TORCH ENERGY ASSOCIATES HAS YOUR SOCIAL SECURITY/ TAX 1.D. NUMBER.
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Texas General Land Office Stephen FAustin Building
G M e i 1700 Nonh Congress Avenue
arry Mauro, Commissioner Kt Tatas TOIOT bt

(512) 463-5001

May 22, 1995

EOTT Energy Operating Limited Partnership
P. O. Box 4666
Houston, TX 77210-4666

Re: Mineral File No. M-95817
Division Order Contract No. 66018
Mancuso Unit #2 -0 7|
Operator-BEXCO Operating, Inc.

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of oil and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1507.

Sincerely,
;7§¥Z&¢—:i2;%%37/fak$/
Mao-Ping Ku

Accounts Examiner
Energy Resources

mpk /mrg

Printed on recycled paper with soybean ink




TO: EOTT Energy Operating Limited Partnership 7 ( f \ r] DIVISION ORDER CONTRACT NO. 66018

P.O. Box 4666
Houston, TX 77210-4666 ’ﬁg\f' e 0 /221/01/95
(713) 993-5900 Issued

We, the und:mﬁnod and each of us, whether one or more, hereby declare, warranit and agree that we are the owners, in the proportions set out below, of all oil
produced from U
Field

Opeier BEXCO OPERATING IN bewe NS MANCUSO #1

Described As:

e
400.0 ACRES OUT OF THE 1. R. MITCHELL SURVEY, A-166, AND THE M.
MILLICAN SURVEY, A-43, BRAZO COUNTY TEXAS BEING MORE PARTICULARLY
DESCRIBED BY METES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED
EFFECTIVE JANUARY 15, 19
'

S
S

EXECUTED BY BEXCO OPERATING, INC., ET AL,
E 36 OF THE OFFICIAL RECORDS OF BRAZOS

COUNTY, TEXAS
LIHITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK
FORMATION, BEING TRATIGRAPHIC EQUIVALENT OF THE SUBSURFACE INTERVAL
FROM 88 0 FEET TO 920 FEET ON THE INDUCTION LOG TO THE PRODECO
EKPLORATIO INC., - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE

W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

We, and cach of us, whether one or more, declare and agree that you are not obligated to purchase all the oil produced from the above described property and that you are hereby
authorized, until further notice, to receive from said property for purchase from us severally in the proportions named, thai part of such oil as you desire (o purchase

subject 1o the following conditions

1. The oil purchased under the provisions of this division order shall become your property as soon as the same shall be taken inte your custody or delivered on your order to

a connecting carrier.

2. Scttlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic-
able, or, in the absence of such an agreed price, then on the basis of the prevailing price paid by you for oil of the same gravily, grade and quality received
in the same [ield on the same dale, subject 0 payment of severance and/or production taxes and the cost of treating the oil as necessary 1o render i1 merchantable

3. In computing the amount of oil received, corrections shall be made for temperature at the time and place of delivery. Temperature deductions or allowances shall be

made on 3 basis of 60 Fahrenheil temperature in accordance with the ASTM D 1250-80 Petroleum Measurement Tables. The oil, when delivered 1o you or your agent, shall
be merchantable and commercially free of impurities. Proper deductions shall be made for any impurities. When it is necessary (o treat the oil to render it merchantable,
such treaiment shall be at the expense of the seller{s)

We, and each of us, agree to furnish you satisfactory evidence of title 1o the property and the oil and, in the event of our failure to do so, to furnish 1o you a corporate

4 '
indemnity bond or other securily satislactory 1o you before requiring payment for said oil and we further agree that you may rewain the purchase price of the oil without
o (Continued on reverse side)
STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Interesi(s) Type of Interest

Name and Address
| STATE OF TEXAS |
COMMISSIONER OF THE .00697500 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE

AUSTIN TX 78701
|_ MKL 66018 000 E 30728J4

We hereby authorize you to run said oil, and, until further notice, o pay for all oil taken from said property, as herein indicaled

OWNER SIGNATURE

WITNESSES: (There must be two wilnesses 1o cach signature.)
\'\
¥

e

STATE OF TEXAS

Social Security or Federal
Identification Number

Form X0O7SA 101/90




interest, until satisfactory evidence of title, bond or other security is furnished, as above set forth. We, and each of us, further agree that in the event of adverse claim,
question or dispule al any lime concerning the title to such oil or any part thereof, or the title to all or any portion of the proceeds [rom the sale thereof, or the title o
all or any portion of the land or lease(s) from which such oil is produced, you may retain without interest the proceeds of all oil received 1o the exient of the interest
involved in such adverse claim, question or dispute, until indemnity satisfactory 1o you has been furnished or until said claim, question or dispute as Lo ownership has been
finally resolved and, in the event any action or suil is filed in any court affecting the title either to the real property above described or to the oil produced therefrom
in which any of the undersigned are parties, writlen notice of the filing of said action shall be immediately furnished 10 you by the undersigned stating the court in which
same is filed and the title of such action or suit.

You are authorized lo pay when required or permitted by any law, all taxes, fees and charges imposed by the lederal or stale governments, or any political subdivision
thereof, in respect 1o or which may be a lien upon said production or the proceeds therefrom, or the lease from which the production is obtained and to deduct from any
amount accrued hereunder 1o the undersigned such party’s proportionate part of the payment so made.

You are hereby relieved of any responsibility for determining when any of the interest herein shall increase, diminish, be extinguished or revert to other parties as a result
of the completion or discharge of money or other payments [rom said interesis, or as a result of the increase in production or as a result of a change in the depth, the
method or the means of production, or as a result of a change in the allocation of the tract or tructs 1o a well or wells on the above described property by conventional
agreement or by order of governmentai authorily, or resulting from any other contingency, and you are heroby authorized 1o coniinue 10 remil, pursuani (o the below
division of interest, until you receive notice in writing to the contrary by mail addressed to you at Houston, Texas. You shall be held harmless in the event said written
notice is not received and are hereby relieved of any responsibility for loss arising out of an overpaymeni or otherwise as a result of the failure to receive said writlen
notice.

In the event any interest listed herein is transferred or assigned in whole or in part, the transferor agrees 1o make such transfer, insofar as your payments for oil
are concerned, effective at 7:00 a.m. on the morning of the first day of a calendar month. The transferor is further obligated to promptly furnish you with a certified
copy of the instrument effecting the transfer, and agrees Lo execule your regular form of transfer order reflecting such transfer or assignment. In the eveni of such transfer or
assignment, if you continue Lo make payment for a lessor or reduced inicrest pursuant to this division order, all of the terms and provisions of this division order shall apply
to any such payments which you may make hereunder, for any such lessor or reduced interest (even though such payments shall be for an interest which is less than the
inlerest set forth above).

You may discontinue purchasing oil produced [rom the above described property upon giving thirty (30) days prior notice 1o the person, lirm, or corporation in charge of
the operations for producing oil therefrom. We, and cach of us, will give you thirty (30) days prior notice before cancelling or discontinuing any or all of the oil sales
being made, or 1o be made, by each of us hersunder. Notwithstanding anything to the contrary siated or implied above, no such cancellation of discontinuation of oil
purchases/sales shall occur prior 1o the end of a calendar month.

This agreement and division order may be signed in counterpart and shall become valid and binding on each and every owner named hercin as soon as signed by such owner,
regardless of whether or not any of the other named owners have so signed, and shall be binding upon an inure to the benefit of the heirs, successors in interest, legal
representatives and assigns of the parties herelo.

Where the term "oil™ is used herein, it is intended to include “distillate or condensate™.

Each of the undersigned agrees 1o protect and indemnify you from, againsi and for any loss or expense which you may suffer or sustain or become liable for by reason of your
purchase, pursuant hereto, of said undersigned’s interest, as herein set out, in said oil and the payment therefore to said undersigned, regardless of how the same may arise.
If any portion or provision of this documeni should at any time fail, be declared illegal by a court of competent jurisidiction or be rendered unenforceable, this entire
document shall not fail and all of the surviving terms and provisions of this document shall remain in full force and effect, subject 1o the above stated cancellation
and/or revocation rights held by you and the undersigned.

. Special Provisions:

TATE OF TEXAS
OMMISSIONER
GENERAL LAND
STEPHEN F AUS




66018
TO: EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO.

P.O. Box 4666
Houston, TX 77210-4666 Effective ls o g}g 81/95
(713) 993-590C Issued:

We, the undemﬁned. and each of us, whelher one or more, hereby declare, warrant and agrec thal we are the owners, in the proportions set out below, of all oil
produced from ihe

Ut BEXCO OPERATING IN Lease Name: MANCUSO #1

Described As

Field:

* ok * *

400.0 ACRES OUT OF THE I. R, MITCHELL SURVEY, A-166, AND THE W. M.
MILLICAN SURVEY, A-43, BRAZOS COUNTY, TEXAS BEING MORE PARTICULARLY
DESCRIBED BY METES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED
EFFECTIVE JANUARY 15, 1995, EXECUTED BY BEXCO OPERATING, INC., ET AL.
RECORDED IN VOL 294, PAGE 36 OF THE OFFICIAL RECORDS OF BRAZOS

(9]
COUNTY, TEXAS

LIMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK
FORMATI N, BEING THE STRATIGRAPHIC EQUIVALENT OF THE SUBSURFACE INTERVAL
FROM 0'FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO
EKPLORATIO INC. JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE

J W SCOTT SURVEY,' BRAZOS COUNTY, TEXAS

We, and each of us, whether one or more. declare and agree thal you are not obligated to purchase all the oil produced from the above described property and that you are hereby

authorized, until further notice. 1o receive from said property for purchase from us severally in the proportions named. that part of such oil as you desire 10 purchase

subject o the lollowing conditions

1. The oil purchased under the provisions of this division otder shall become your property as soon as the same shall be 1aken into your custody or delivered on your order to
a EOI‘IITBClIIIg carrier

2. Settlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic=

able, or, in the absence of such an agreed price, then on the basis of the prevailing price paid by you for oil of the same gravity, grade and quality received
in the same ficld on the same date, subject 0 payment of severance and/or production taxes and the cost of treating the oil as necessary (o render it merchantable.

3. In computing the amount of oil received, corrections shall be made for lemperature at the time and place of delivery. Temperature deductions or allowances shall be
made on a basis of 60~ Fahrenheit temperature in accordance with the ASTM D 1250-80 Petroleum Measurement Tables. The oil, when delivered 1o you or your agent, shall
be merchantable und commercially free of impurities. Proper deductions shall be made for any impurities. When il is necessary to treat the oil to render it merchantable,
such treatment shall be at the expense of the selleris)

4. We, and cach of us, agree to furnish you satisfactory evidence of title to the property and the oil and, in the event of our failure to do so, 1o furnish 10 you a corporate
indemnity bond or other security satisfactory 10 you before requiring payment for said oil and we further agree that you may retain the purchase price of the oil without
(Continued on reverse side)

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Name and Address Interesti(s) Type of Interest

| STATE OF TEXAS

COMMISSIONER OF THE .00697500 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701

|_ MKL 66018 000 E 3072_8ﬂ

We hereby authorize you 1o run said oil, and, uniil further notice, 1o pay for all oil taken from said property, as herein indicaled

WITNESSES: (There must be (wo wilnesses lo each signature.) OWNER SIGNATURE

STATE OF TEXAS

Social Security or Fedcrli—_,
Identification Number -

Form XO78A 101/93



interest, until satisiactory evidence of title, bond or other security is furnished, as above set forth. We, and each of us, further agree that in the event of adverse claim,
question or dispute a1 any time concerning the title 1o such oil or any part thereof, or the title to all or any portion of the proceeds from the sale thereof, or the title 1o
all or any portion of the land or lease(s) from which such oil is produced. you may retain without inlerest the proceeds of all oil received 1o the extent of the interest
involved in such adverse claim, question or dispute, until indemnity satisfactory to you has been furnished or until said claim, question or dispute as to ownership has been
linally resolved and, in the event any action or suit is filed in any couri affecting the title either to the real property above described or to the oil produced therefrom
in which any of the undersigned are parties, writien notice of the filing of said action shall be immediately furnished 1o you by the undersigned stating the court in which
same is liled und the title of such action or suit.

You are authorized to pay when required or permitted by any law, all taxes, fees and charges imposed by the federal or stale governments, or any political subdivision
thereof, in respect to or which may be a lien upon said production or the proceeds therefrom, or the lease from which the production is oblsined and to deduct from any
amount accrued hereunder (o the undersigned such party’s proportionate part of the payment so made.

You are hereby relieved of any responsibility for determining when any of the interest herein shall increase, diminish, be extinguished or revert o other parties as a result
of the completion or discharge of money or other payments (rom said initerests, or as a result of the increase in production or as a result of a change in the depth, the
method or the means of production, or as & result of a change in the allocation of the tract or tracts 10 & well or wells on the above described property by conventional
agreement or by order of goveramental authority, or resulting from any other contingency, and you are hercby authorized o continue to remit, pursuant to the below
division of interest, until you receive notice in writing to the contrary by mail addressed 10 you at Houston, Texas. You shall be held harmless in the evenl said writien
notice is not received and are hereby relieved of any responsibility for loss arising out of an overpayment or otherwise as a result of the failure 10 receive said written
nolice.

In the event any intcrest listed herein is transferred or assigned in whole or in part, the transferor agrees to make such transfer, insofar as your payments for oil
are concerned, effective at 7:00 a.m. on the morning of the first day of a calendar month. The transferor is further obligated to prompily furnish you with a certified
copy of the instrument effecting the transfer, and agrees Lo execule your regular form of transfer order reflecting such transfer or assignment. In the event of such transfer or
assignment, il you continue to make payment for s lessor or reduced inlerest pursuant to this division order, all of the terms and provisions of this division order shall apply
to any such paymenis which you may make hereunder, for any such lessor or reduced interest (even though such payments shall be for an interest which is less than the
interest set forth above).

You may discontinue purchasing oil produced from the above described property upon giving thirty (30) days prior notice o the person, firm, or corporation in charge of
the eperations for producing oil therefrom. We, and each of us, will give you thirty (30) days prior notice before cancelling or discontinuing any or all of the o1l sales
being made, or to be made, by each of us hereunder. Notwithstanding anything o the contrary stated or implied above, no such cancellation of discontinuation of oil
purchases/sales shall occur prior 10 the end of a calendar month.

This agreement and division order may be signed in counterpart and shall become valid and binding on cach and every owner named herein as soon as signed by such owner,
regardless ol whether o ot any of the other named owners have so signed, and shall be binding upon an inure 10 the beneiit of the heirs, successors in interest, tegal
representatives and assigns of the parties hereto.

Where the term “oil” is used herein, it is intended to include "distillate or condensate”™,

Each of the undersigned agrees to protect and indemnify you from, against and for any loss or expense which you may suffer or sustain or become liable for by reason of your
purchase, pursuant hereto, of said undersigned's interest, as herein set out, in said oil and the payment therefore 1o said undersigned, regardless of how the same may arise.
If any portion or provision of this document should at any time fail, be declared illegal by a court of competent jurisidiction or be rendered unenforceable, this entire
document shall not fail and all of the surviving terms and provisions of this document shall remain in full force and effect, subject o the above staled cancellation
and/or revocation rights held by you and the undersigned.

Special Provisions:

STATE OF TEXAS
COMMISSIONER OF THE
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701




EOTT ENERGY Operating Limited Partnership

P.O. BOX 4666
HOUSTON, TEXAS 772104666

DEAR INTEREST OWNER

EOTT Energy Operating Limited Partnership (EOTT) is purchasing crude oil production from the property
described in the attached division/transfer order. It is important that you read the division/transfer order
carefully and confirm the decimal interest and payment information before executing and returning one copy
of the order to this office. One copy should be kept for your records. To avoid any delay in payment, please
follow the instructions outlined below: ;

SIGNATTIRE
Sign your name as shown on the division/transfer order. Two adult witnesses should also sign the
division/transfer order. Your spouse should also sign if the property is in Louisiana.

CORPORATIONS
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name

of the signatory party should be typed below his/her signature.

ATTORNEYS-IN-FACT
If the division/transfer order is signed by an agent, attorney-in-fact, guardian, or any party other than the
named interest owner, please furnish documentation of the rights vested in the signatory party.

s 1o which checks are to be mailes o1 lype. Do not 2 jate, If you are already
| receiving checks from this company, be sure to use the same address to which we are now mailing checks.

CHANGE OF ADDRESS

Notify us immediately in writing of any change in your mailing address. This notice must include your own
signature or the signature of the appointed agent. Always include your owner number (which appears on your
check from this company) and your old address, then state your new address with zip code.

SOCIAL SECURITY OR FEDERAL ID NUMBER

Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners
do not provide their taxpayer identification number. To avoid the 31% withholding, please enter either your
social security or federal identification number in the space provided on the form beneath the signature space.
If you are waiting for receipt of a taxpayer identification number, indicate "applied for™ in the space provided
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax
identification number, please indicate that on the form.

; Yours truly, SPECIAL INSTRUCTIONS;

Division Order Analyst
Division Order Department
(713) 993-5900

EOTT ENERGY CORP.

FORM NO 105816 (354




M-

.--.ﬂ----o.--'.--.-..-..‘.—-,_

FY( A(AKA

()i lAdfiaens au e
presy PSP & - FEaer e

A g} 400
File Dated MAY 2 2 188




(512) 463-5001

June 1, 1995

EOTT Energy Operating Limited Partnership
Attn: Division Order

P. O. Box 4666

Houston, TX 77210-4666

Re: Mineral File No. M-95817
Division Order Contract No. 67740
Mancuso Unit #2, Well #2
Operator -Bexco Operating, Inc.

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of o0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1507.

Sincerely,

%’% et

Mao-Ping Ku
Accounts Examiner
Energy Resources

mpk/mrg

: Stephen F. Austin Building
Texas General Land Office 1700 North Congress Avenue

Garry Mauro, Commissioner Austin. Texas 78701.1495



TO: EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO. 67740

P.0O. Box 4665 :
Houston, TX 77210-4666 Effecstve ..bcg/I%l/SS

(713) 993-5800 Issued

WE.l 1ht:1 undcmﬁnud. and each of us, whether one or more, hereby declare, warrant and agree thal we are the owners, in the proportions sel oul below, of all oil
produced from the

Operator; BEXCO OPERATING hasss. Namo MANCUSO #2

Described As: 4 [ ) ) b

Field

MANCUSO §2

kkkkkkkkXx%

400.00 ACRES OUT OF THE I R MITCHELL SURVEY, A-166, AND THE W M MILLICAN
SURVEY, A-43, BRAZOS COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED EFFECTIVE

Q@ EXECUTED BY BEXCO OPERATING, INC, ET AL, RECORDED IN

. 2294, PG 36, OF THE OFFICIAL RECORDS OF BRAZOS COUNTY, TEXAS,

LI TT]

2 IMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE

"ﬁﬂ TIN CHALK FORMATION, BEING THE STRATIGRAPHIC EBUIVALENT OF THE
‘SURSURFACE INTERVAL FROM 8890 FEET TO 9200 FEET OR THE INDUCTION LOG TO
THE PRODECO EXPLORATION, INC.,-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED IN
TUE J W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

“'rH1S DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 100% OF OIL AND GAS
PROCEEDS

We, and each of us, whethier one or more, declare and agree that you are nol obligated 10 purchase all the oil produced from the above described property and that you are hereby
authorized, until (urihier potice, W receive from said property for purchase from us severally in the proportions named, that part of such oil as you desire 1o purchase
subject w the Tollowing conditions

The oil purchased under the provisions of this division order shall become your property as soon as the same shall be waken into your custody or delivered on your order to

il Cl'IlIlL’ClIH!’: carrier

Settlement for the otl purchased by you under the terms of this division order shall be based upon the price agreed upon betweon you and the operator or marketer, as applic-

able, or, in the absence ol such an agreed price, then on the basis of the prevailing price paid by you for oil of the same gravity, grade and qualiy received
in the same licld on ihe same daie, subject W0 paymenl of severance and/or production laxes and the cost of treating the oil as necessary (o render 11 merchantable

(*

3. In computing the amount of oil received, corrections shall be made lor temperature ai the time and place of delivery. Temperature deductions or allowances shall be

made on a basis of 60 Fahrenheil lemperature in accordance with the ASTM D 1250-80 Petroleum Measurement Tables. The oil. when delivered o you or your agent, shall

be merchantble and commercinlly free of impurities. Proper deductions shall be made lor any impurities, When it 15 necessary 1o treat the oil 10 render it merchaniable,

such treaument shall be at the cxpense of the sellerts)

We, and cach of us, agree o furnish you satisiactory evidence ol title w the property and the oil and, in the event of our ailure to do so, 1o lurnish 10 you a corporaie

indemnity bond or other security salislactory (o you before requiring payment for said oil and we further agree that you may retain the purchase price of the oil without
(Continued on reverse sude)

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Ineresits) Type of Interest

Name and Address
| STATE OF TEXAS l
COMMISSIONER OF THE .00697500 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701

MKL 67740 000 307284
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We hereby authorize you to run said oil. and, until further notice. 1o pay for all oil taken from said property. as herein indicated

OWNER SIGNATURE

N

WITNESSES: (There must be two wilnesses (0 each signature.)

* STATE OF TEXAS

Social Securily or Federal

Form XO78A (01/03) Identification Number



inlerest, until satisfactory evidence of title, bond or other security is furmished. as above set forth. We, and each of us, further agree that in the evenl of any qﬁ!q.c :
claim. question or dispule at any time concerning the title 1o such oil or any part thereol, or the title 10 all or any portion of the proceeds from the sale thereolsor tR@®
title to all or any portion ol the land or leasels) [rom which such oil is produced, you may retmin withoul interest the proceeds of all oil received, 1o the extent of disce
interest involved in such adverse claim, question or dispute, until indemnity sausfaciory 1o you has been furnmished or, at your election, until said claim, qucs‘nl?w..
dispute as to ownership bas been Ninally resolved and 1o the event any action or suit 1s filed in any court concerning the title either 1o the real property above describe

or the oil produced thercfrom in which any of the undersigned are parties, written notice of the filing of said acuion shall be immediately furnished to you by the
undersigned staling the court in which such action has been filed and the title of such action or suil .':' o/

5. You arc authorized 10 pay when required or permitted by any law, all wxes, (ees and charges imposed by the federal or state government or any political subdiwmsiof ®

thereol, in respect to or which may be & lien upon said production or the proceeds therelfrom, or the land or leasels) from which the production is obtained and o dgduct

from any amount accrued hereunder (o the undersigned party’s proportionate part of the payment so made :"':.

6. You are hereby relieved of any responsibility for determining when any of the interest herein shall increase, diminish, be extinguished or revert o other parties as a
result of any cause, condition, occurrence or contingency whatsoever and yon arc hereby authoerized e continue 10 remit, pursuant o the division of interest herein
unitl you reccive notice 1 writing Lo the contrary by mail addressed w yvou at your above address in Houston, Texas. You shall be heid harmless in the ev cn“'.
said wrillen notice is not received and are hereby relieved of any responsibility for any loss arising oul of an overpaymeni or otherwise as a resull ol your now .
receiving said writien notice.

7. In the event any interest listed herein 15 transferred or assigned in whole or in part, the transieror agrees 1o make such transfer, insofar as your payments for oil are
concerned, effective al 7:00 a.m. on the morning of the first day of a calendar month following proper notice. The transferor is further obligated to promptly furnish you
with a certified copy of the instrument effecting the transier and agrees to exccute your regular form ol transfer order reflecting such transfer or assignment. In the
event of such transier or assignment, il you continue o make payment for # lesser or reduced inlerest pursuant o this division order, all of the lerms and provisions of
this division order shall apply 1o any such payments which you may make hereunder lor any such lesser or reduced interest (even though such paymenis shall be for an
interest which is less than the inierest set forth hercin)

8. You may discontinue purchasing oil produced from the above described properiy upon giving tinrty (300 days prior notice to the person, [irm or corporation in charge of
the operations for producing oil therefirom. We, and each of us, will give you thirty (30) days prior notice before cancelling or discontinuing any or all of the o1l sales
being made, or 10 be made. by each of us hereunder. Nowwithstanding anyithing 1o the contrary stated or imphied above, no such cancellation or discontinuation of o1l
purchases/sales shall occur prior 1o the end of a calendar month

9. This agreement and division order may be signed in counterpart and shall become valid and binding on each owner named hercin as soon as signed by such owner, regard-
less of whether or not any of the other named owners have 8o signed, and shall be binding upon and inure (o the benelit of the heirs, successors in interest, legal repre-
senlatives and assigng of cach signatory hereol

10. Where the term "oil” is used horein, it is intended 1o include crude oil, distillale and/or condensate

11. Each of the undersigned agrees (o protect and indemnify you [rom, against and for any loss or expense which you may suller, sustain or become liable for by reason ol
your purchase, pursuant hereto, of the undersigned’s siated interest said oil, as herein set out, and the payment therefor to the undersigned, regardless of how the
same may arise

12, If any portion or provision of this document should at any time fail, be declared illegal by a court of competent jurisidiction or be rendered unenforceable, this entire
document shall not fail and all of the surviving terms and provisions of this document shall remain in full force and effect, subject to the above stated cancellation
and/or revocation righis held by you and the undersigned

13, Special Provisions

STATE OF TEXAS
COMMISSIONER OF THE
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701




DIVISION ORDER CONTRACT NO. 67740

TO: EOTT Energy Operating Limited Partnership
P.0. Box 4660 Effective ublg/r_g}é,gl/gs

Houston, TX 77210-4666
(713) 893-5800 Issued

We, the undersigned, and cach of us, whether one or more, hereby declure, warrant and agrec thal we are the owners, in the proportions set oul below, of all oil

produced from the
Operator: BEXCO OPERATING Lease Name MANCUSO #2 Ficld

Described As

MGV, 42
A-166, AND THE W M MILLICAN

400.00 ACRES OUT OF THE I R MITCHELL SURVEY
:ggﬂzsy A-43, BRAZOS COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED BY
‘s£TES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED EFFECTIVE
JGANUARY 15, 1995, EXECUTED BY BEXCO OPERATING, INC, ET AL, RECORDED IN
MOL: 2294, PG 36, OF THE OFFICIAL RECORDS OF BRAZOS COUNTY, TEXAS,

.Ou:o.

‘. IMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE
"AﬁiTIN CHALK FORMATION, BEING THE STRATIGRAPHIC EQUIVALENT OF THE
*SUBSURFACE INTERVAL FROM 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO
¥HE PRODECO EXPLORATION, INC.,-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED IN
BHE J W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

EégISION ORDER 1S LIMITED TO DISTRIBUTION OF 100% OF OIL AND GAS

“re'1s
PROCE

We, and each of us, whether one or more, declare and agree (hal you are not obligated 1o purchase all the oil produced from the above described property and thait you are hereby
authorized, until further notice, o receive from said property for purchase from us severally in the proportions named, thai part of such oil as you desire w0 purchase

subject to the following conditions:

I. The o1l purchased under the provisions of this division order shall become your property us soon as the same shall be taken into your custody or delivered on your order to

@ connecling carrier

Settlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic-
able, or, in the absence of such an agreed price, then on the basis of the prevailing price paid by you lor oil of the same gravily, grade and qualily received
in the same held on the same date, subject 1o payment ol severance and/or production taxes and the cost of treating the oil as necessary o render 1l merchantable
Temperature deductions or allowances shall be

-
P

3. In computing the amount of oil reccived, corrections shall be made for wmpernture al the time and place of delivery
made on a basis of 60* Fahrenheit temperature in accordance with the ASTM D 1250-80 Perroleum Meusurement Tables. The oil, when delivered o you or your agent, shall
be merchantable and commercially free of impurities. Proper deductions shall be made lor any impurities. When it s necessary 1o treal the o1l o render it merchaniable,
such treatment shall be at the expense of the seller(s)

4. We, und each of us, agree to furnish you satisfactory evidence of title 1o the property and the oil and, in the eveni of our failure 10 do so, to furnish W you & corporate

indemnitly bond or other security satisfactory 1o you before requiring payment for said oil and we further agree that you may retain the purchase price of the oil withou

(Continued on reverse side)
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We hercby authorize you 1o run said oil, and, until lurther notice, 0 pay for all oil taken from said property, as herein indicated
OWNER SIGNATURE

MKL 67740 000 E 3072_8:,

WITNESSES: (There must be two witnesses Lo cach signaiure.)

STATE OF TEKAS

Social Security or Federal
ldentilication Number

Form XD78A 1D1/83)




10,
1.

interest, uniil sauslaciory evidence of ttle, bond or other security 1= lurnished, as above set forth. We, and cach of us, lurther agree that in the event of any auvcm l
claim, question or dispute at any Lime concerning the tile to such oil or any part thereof, or the title to all or any portion of the proceeds from Lhe sale thereof, Br nte*
title 1o all or any portion of the land or leasels) from which such oil is produced, vou may retmin without interest the proceeds of all oil received, 1o the extent ofet ".
interest involved in such adverse claim. question or dispute, until indemnity satisfaclory 1o vou has been furnished or, at vour election, until said claim, quc!-ll‘n Ome
dispute #s o ownership has been finally resolved and in the event any action or suil is filed in any court concerning the title either o the real property above describedy

or the o1l produced therefrom i which any of the undersigned arc parties, writien notice ol the filing of said acuon shall be immediately lurnished 10 you by uu-
undersigned stauing the court 1n which such action has been (ilod and the title of such action or suit a
You arc authorized o pay when required or permitied by any law, all taxes, fees und charges imposed by the federal or state governmeni or any political subdl\.ﬂwn
thereol, in respect (o or which may be a lien upon said pmducunn or the proceeds therefrom, or the land or leaseis) from which the produciion 1s obiained and to deiucl
from any amount accrued hereunder to the undersigned party's proportionate part of the pavment so made. .

You are hercby relieved of any responsibility for determining when any of the interest herein shall increase, diminish, be extinguished or revert 1o other parties as a .
result of any cause, condition. occurrence of contingency whatsoever and you are hercby authorized 1o continue o remil, pursuani to the division of interest herein
until you receive nolice in wriling W the contrary by muil addressed (0 You al your above address 1u Houston, Texas, You shall be held harmicss 1o the event g
said writien notice is nol received and are hereby relieved ol any responsibility for any loss arising oul of an overpayment or olherwise as a result of your noi ®
receiving said wrilien notice

In the event any interest listed herein is transferred or assigned in whole or in part, the transeror agrees o make such transier, insolar as your payments for oil are
concerned, effective at 7:00 a.m. on the morning of the {irst day of a calendar month following proper notice. The transferor is further obligated to promptly furnish you
with a certified copy of the instrument elieciing the transler and agrees w execute your regilar form of transier order reflecting such transfer or assignment. In the
eveni of such transfer or assipnment, if you continue to make payment lor a lesser or reduced interest pursuant to this division order, all of the terms and provisions ol
this division order shall apply (o any such paymenis which vou may makc hercunder lor any such lesser or reduced interast (even though such payvments shzll be lor an
imterest which 1< lese than the interest set forth herein!

You may discontinue purchasing otl produced from the above described property upon giving thirty (30) days prior notice o the person, firm or corporation tn charge ol
the operations for producing oil thereirom. We, and cach of us, will give vou thirty (301 days prior notice before cancelling or discontinuing any or all of the oil sales
being made. or W be made, by each o us hercunder. Noiwithstnding anviling o the contrary stated or implied above, no such cancellation or discontinuation of oil
purchases/sales shall vecur prior 1o the end of a calendar month

This agreement and division order may be signed in counterpart and shall become valid and binding on each owner named herein as soon as signed by such owner, regard-
less of whether or not any of the other named owners have so signed, and shall be binding upon and inure to the benefit of the heirs, successors in interest, legul repre-
sentutives and assigns ol each signatory hereol

Where the term "01l"™ 1 used herein, it is intended to include crude oil, distillate and/or condensate.

Each ol the undersigned agrees o protect and indemnily you (rom, agninst and for any loss or expense which you may sufier, susiain or become liable [or by reason of
your purchase, pursuant hercto, of the undersigned’s stated interest said oil, as herein sel out, and the payment therelor 10 the undersigned, regardless of how the
same may arise.

Il any portion or provision of this document should at any time lail, be declared {llegal by a court of competent jurisidiction or be rendered unenforccable, this entire
document shall not tail and all of the surviving terms and provisions of this document shall remain in full force and elfect, subject 1o the above stated cancellation
and/or revocation rights held by you and the undersigned.

Special Provisions:

STATE OF TEXAS
COMMISSIONER OF THE
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH C?N?RESS AVE
AUSTIN TX 8701
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EOTT ENERGY Operating Limited Partnership

P.O. BOX 4666
HOUSTON, TEXAS 772104666

DEAR INTEREST OWNER

POPT Energy Operating Limited Partnership (EOTT) is purchasing crude oil production from the property

« {{Soribed in the attached division/transfer order. It is important that you read the division/transfer order
carefully and confirm the decimal interest and payment information before executing and returning one copy

+ 9% Yhe order to this office. One copy should be kept for your records. To avoid any delay in payment, please

..follow the instructions outlined below:

; SIGNATURE

**Sign your name as shown on the division/transfer order. Two adult witnesses should also sign the

division/transfer order. Your spouse should also sign if the property is in Louisiana.

CORPORATIONS
If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name

of the signatory party should be typed below his/her signature.

ATTORNEYS-IN-FACT
If the division/transfer order is signed by an agent, attorney-in-fact, guardian, or any party other than the
named interest owner, please furnish documentation of the rights vested in the signatory party.

CHANGE OF ADDRESS

Notify us immediately in writing of any change in your mailing address. This notice must include your own
signature or the signature of the appointed agent. Always include your owner number (which appears on your
check from this company) and your old address, then state your new address with zip code.

SOCIAL SECURITY OR FEDERAL ID NUMBER

Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners
do not provide their taxpayer identification number. To avoid the 31% withholding, please enter either your
social security or federal identification number in the space provided on the form beneath the signature space.
If you are waiting for receipt of a taxpayer identification number, indicate "applied for” in the space provided
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax
identification number, please indicate that on the form.

Yours truly, SPECIAL INSTRUCTIONS:

(o MRS

Murlene Lambert
Division Order Analyst
Division Order Department
(713) 993-5900
EOTT ENERGY CORP.
e Porme: EORM NO 105816 (84
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' Garry Mauro, Commissioner ATEY

July 12, 1995

EOTT Energy Operating Limited Partnership
P. O. Box 4666
Houston, TX 77210-4666

Re: Mineral File No. M-95817
Division Order Contract No. 68308
Mancuso Unit #1
Operator- Bexco Operating

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of o0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1507. ’

Sincerely,

m% S
Mao-Ping Ku
Accounts Examiner

Royalty and Revenue Processing
Energy Resources

mpk /mrg



EOTT ENERGY Operating Limi_fed'Portnership‘ﬁ

£ -
Jn = P.O. BOX 4666
i/, HOUSTON, TEXAS 772104666

S \

DEAR INTEREST OWNER - i ; ——i

L.O’I'I‘ Encrgy Operating Lmuled Partnership (EOTT) is purchasing crude 011 producuon frorn}thc property
~described in the attached division/transfer order. It is important that you read the division/transfer order
carefully and confirm the decimal interest and payment information before executing and returning one copy
of 1he order to this office. One copy should be kept for your records. To avoid any delay in payment, please

follow the instructions outlined below:

SIGNATURE
Siza your name as shown on the division/transfer order. Two adult witnesses should also sign the

division/transfer order. Your spouse should also sign if the property is in Louisiana.
CORPORATIONS

If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name
of the signatory party should be typed below his/her signature.

ATTORNEYS-IN-FACT
If the division/transfer order is signed by an agent, attorney-in-fact, guardian, or any party other than the

named interest owner, please furnish documentation of the rights vested in the signatory party.

receiving checkx from thxs oompany, be sure to use the same address to which we are now mailing checks.

CHANGE OF ADDRESS
Notify us immediately in writing of any change in your mailing address. This notice must include your own

signature or the signature of the appointed agent. Always include your owner number (which appears on your
check from this company) and your old address, then state your new address with zip code,

SOCIAL SECURITY OR FEDERAL ID NUMBER

Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners
do not provide their taxpayer identification number. To avoid the 31% withholding, please enter either your
social security or federal identification number in the space provided on the form beneath the signature space.
If you are waiting for receipt of a taxpayer identification number, indicate "applied for" in the space provided
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax

identification number, please indicate that on the form.

Yours truly, SPECIAL INSTRUCTIONS:

QebeConbd-

Division Order Analyst
Division Order Department
(713) 993-5900

ENTT ENERCIV HNRD



TO: EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO. 68308

P.O. Box 4666
Houston, TX 77210-4666 St -"0'3/7%36’%1/95

(713) 993-5900 Ixsued
We, the undersigned. and each of us, whether one or more. hercby declarc, wurrant and agree that we arc the owners, in the proporiions sel out below, of all oil
produced trom the

Ficld

Ul"c‘l'llaf".".BExco OPERATING ABL E S M.ANCUSO #1

Described As

4380-00 ACRES OUT OF THE I R MITCHELL SURVEY, A-166, BRAZOS COUNTY, TEXAS,
ES1NG MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS IN A COUNTERPART
UdIT DESIGNATION DATED EFFECTIVE JANUARY 13 1995, EXECUTED BY BEXCO
CPERATING . INC.. ET AL, RECORDED IN VOL 2294, PG 12 OF THE OFFICIAL
PECORDS OF BRAZOS COUNTY, TEXAS

LIMITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK
FORMATION, BEING THE STRATIGRAPHIC ERUIVALENT OF THE SUBSURFACE INTERVAL
FROM 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO THE PRODECO
EAFLORATION, INC., - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE

J W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25% SHARE OF GAS
GAS PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL

We, and each of us, whether one or more, declare and agree that you are not obligated 1o purchase all the oil produced from the above described property and that you are hereby
authorized, uniil further notice. to receive from said property for purchase from us severally in the proportions named. that part of such oil as you desire to purchase
subject to the following conditions:
1. The oil purchased under the provisions ol this division order shall become your property as soon as the same shall be taken ino your cusiody or delivered on your order 1o
& connecling carricr.
2. Settlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic-

able, or, in the absence of such un agreed price, then on the basis of the prevailing price paid by you for oil of the same pruvity, grade and quality received
in the same ficld on the same date, subject 1o payment of severance andfor production taxes and the cost of treating the oil as necessary Lo render it merchantable.

3. In computing the amount of oil reccived, corrections shall be made for lemperature al the time and place of delivery. Temperature deductions or allowances shall be
madc on a basis of 60 Fahrenheit lemperature in accordance with the ASTM D 1250-80 Petroleum Measurement Tables. The oil. when delivered o you or your agent. shall
be marchantable and commercially free of impurities. Proper deductions shall be made for any impurities When it is necessary 1o treat the o1l 1o render it merchantable,
such treaumcnt shall be ar the expense of the selleris)

4. We, and each of us. agree to furmish vou satisfactory evidence of title to the property and the oil and. in the eveni of our failure to do so. 1o furnith 10 you a corporate
indemnity bond or other security satisfactory 1o you before requiring payment for said oil and we (urther agroe that you mad retain the purchase price of the oil without

(Continued on reverse side) ¥

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

interesi(s) Type of Interest

Name and Address
[—_STATE OF TEXAS —_1
COMMISSIONER OF THE .01372920 ROYALTY

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701

L__ MKL 68308 000 307foJ

We hereby authorize vou to run said oil, and, until further notice, 0 pay for all oil wken from said property, a¢ herein indicaled:

WITNESSES: (There must be (wo witnesses o each signature.) OWNER SIGNATURE:

Y »
7 STATE OF TEXAS




TO: EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO. 68308
P.O. Box 4666
Houston, TX 77210-4666 Effective ..0..6;/7234%1/95
(713) 993-53900 Issued
-\c‘.l “":l l;llds.‘!\l:i‘n.'d and cach ol us, wheiher one or more, hercby declare, warrani and agree thar we arc the owners, in the proportions sel ot below, of il oil
swoduced (rom the
T BEXCO OPERATING bese NS MANCUSO #1 e

Described As

HMANTUSO il

' kAxkkkx Kk
C

ACRES OUT OF THE I R MITCHELL SURVEY, A-16
MORE PARTICULARLY D sc RIBED BY METES AN? gguﬁg
PG

0 RAZOS COUNTY‘st TEXAS,
DESIGHATION DATED EFFECTI JANUA
E NG I

B
S IN A COUNTERPART
g XECUTED BY BEXCO
AL, RECORDE N OL 22 i, OF THE OFFICIAL

INC
S OF BRAzbs counfr szas

L'MITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE AUSTIN CHALK
FORMATION, BEING THE STRATIGRAPHIC EQUIVALENT OF THE SUBSURFACE INTERVAL
ZROM 8890 ' FEET TO 9200 FEET ON THE INDUCTION LOG_TO THE PRODECO
EXPLORATION, INC., - JIMMIE WEEDON GAS UNIT NO. 1, LOCATED IN THE

J W SCOTT SORVEY, BRAZOS COUNTY, TEXAS

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25% SHARE OF GAS
GAS PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET

We, and each of us, whether one or more, declare and agree that you are not obligated 1o purchase all the oil produced from the above described property and that you are hereby
authorized, until further notice, to receive from said property for purchase from us severally in the proportions named, that part of such oil as you desire w purchasc
subject 10 the following conditions

1. The oil purchased under the provisions of this division order shall become your property as soon as the same shall be taken into your custody or delivered on your order o
a connectling carrier.

2. Secutlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon beiween you and the operator or marketer, as applic-
able, or, in the absence of such an agreed price, then on the basis of the prevailing price paid by you flor oil of the same gravily, grade and qualily received
in the same field on the same date, subject to payment of severance and/or production taxes and the cost of treating the oil as necessary (o render it merchantable

3 In computing the amount of oil received, corrections shall be made for wemperature at the time and place of delivery. Temperature deductions or allowances shall be
made on a basis of 60+ Falirenheit iemperature in accordance with the ASTM D 1250-80 Patroleum Measurement Tables. The oil, when delivered 10 you or your agent, shall
be merchaniable and commercially frezs of impurities. Proper deductions shall be made for any impuritics. When 1t is necessary 1o treat the oil 1o render it merchantable,
such treatment shall be at the expense of the selleris)

4. We, and each of us, agrec 1o furnish you satisfactory evidence of title to the property and the oil and. in the event of our failure 10 do 5o, 1 furnish 0 you a corporate

indemnity bond or other security satisfactory 1o you before requiring payment for said oil and we (urther agree that you may retain the puyrchase price ol the oil without
(Continued on reverse side)

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Name and Address Interestis) Type of Interes

r—_STATE OF TEXAS _—1

COMMISSIONER OF THE .01372920 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701
| MKL 68308 000 307284|

We hereby authorize you to run said oil, and, until further notice, to pay for all oil taken from said property, as hercin indicated:

WITNESSES: (There must be two witnesses (o each signature.) OWNER SIGNATURE:

STATE OF TEXAS
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Texas General Land Office Stephen F._ Austin Building
B R s (e 1700 North Congress Avenue
ry Mauro, iIssioner Austin, Texas 78701-1495

‘ (512) 463-5001

July 12, 1995

EOTT Energy Operating Limited Partnership
P. O. Box 4666
Houston, TX 77210-4666

Re: Mineral File No. M-95817
Division Order Contract No. 68309
Mancuso Unit #2
Operator- Bexco Operating

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of oil and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512)475-1507.

Sincerely,

;2722;9"2225%3j;7 ,A4?i;41_a
Mao-Ping Ku
Accounts Examiner

Royalty and Revenue Processing
Energy Resources

mpk /mrg




EOTT ENERGY Operchng Limited Partnership

fE g5 g\o BOX 4666
£1:° HOUSTON, TEXAS 772104666

- 8% o,
| DEAR INTEREST OWNER o T
x &, !
. iTT Euergy Operating Lumted Parmershlp (EO’IT) is purchasing crude oil produchon froﬁl"meropcny
d in the attached division/transfer order. It is important that you read the division/transfer order

cacefully and confirm the decimal interest and payment information before executing and returning one copy
of the order to this office. One copy should be kept for your records. To avoid any delay in payment, please
fol'ow the instructions outlined below:

|

<G

Szgn your name as shown on the division/transfer order. Two adult witnesses should also sign the

division/transfer order. Your spouse should also sign if the property is in Louisiana.
CORPORATIONS

If signing for a corporation, the signature must be attested and the title of the signatory party shown. The name
of the signatory party should be typed below his/her signature,

ATTORNEYS-IN-FACT
If the division/transfer order is signed by an agent, attorney-in-fact, guardian, or any party other than the

named interest owner, please furnish documentation of the rights vested in the signatory party.

; ' 2 ' ' abbreviate, If you are already
receiving checks from tl'us company, be sure to use the same address to which we are now mailing checks.

CiANGE OF ADDRESS
Notify us immediately in writing of any change in your mailing address. This notice must include your own
signature or the signature of the appointed agent. Always include your owner number (which appears on your

check from this company) and your old address, then state your new address with zip code,

SOCIAL SECURITY OR FEDERAL ID NUMBER

Under the provisions of Public Law 98-67, Statute 369 of the Interest and Dividend Tax Compliance Act of
1983, backup withholding of Federal Income Tax from payments to owners is required of payors when owners
do not provide their taxpayer identification number. To avoid the 31% withholding, please enter either your
social security or federal identification number in the space provided on the form beneath the signature space.
If you are waiting for receipt of a taxpayer identification number, indicate "applied for" in the space provided
and forward the number to us within 60 days. If you are a resident of a foreign country without a U.S. Tax
identification number, please indicate that on the form.

Yours truly, SPECIAL INSTRUCTIONS;

e

Division Order Analyst
Division Order Department
(713) 993-5900

2z




TO:

EOTT Energy Operating Limited Partnership DIVISION ORDER CONTRACT NO. 68309
P Box Ae08 Effective as_of 03/01/95

Houston, TX 77210-4666 06/26/95

(713} 993-5900 Issucd

We. the undersigned, and each of us, whether one or more, hereby declare. warrant and agree that we are the owners, in the proportions sct out below, of all oil
produced Irom the

Operator \BEXCO OPERATING Lease Name MANCUSO #2

Ficld

Described As:

MANCUSO #2
AAKAKKRKKK

400.00 ACRES OUT OF THE 1 R MITCHELL SURVEY, A-166, AND THE W M MILLICAN
SURVEY. A-43 BRAZOS COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED EFFECTIVE
JANUARY 15, 1995, EXECUTED BY BEXCO OPERATING, INC, ET AL, RECORDED IN

V(. 2294, PG 36, OF THE OFFICIAL RECORDS OF BRAZOS COUNTY, TEXAS,

/
L!hITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE
AUSTIN CHALK FORMATION, BEING THE STRATIGRAPHIC EQUIVALENT OF THE
SJJRSURFACE INTERVAL FROM 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO
THE PRODECQ EXPLORATION, INC.,-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED IN
THE J W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

THIS DIVISION ORDER IS LIMITED TO DISTRIBUTION OF 25% SHARE OF GAS
PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL

We, and each of us, whether one or more, declare and agree that you are not obligated 1o purchase ali the oil produced [rom the above described property and that you are hereby
authorized, until further notice, to receive from said property for purchase from us severally in the proportions named, that part of such oil as you desire o purchase
submet o the following conditions:

o

Tléc o0il purchased under the provisions of this division order shall become your property as soon as the same shall be taken into your custody or delivered on your order (o
r connecting carrier
Settlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic-

able, or, in the absence of such an agreed price, then on the basis of the prevailing price paid by you for oil of the same pravity, grade and quality reccived
‘n the <ame field on the same date, subject w payment of severance and/or production taxes and the cost of treating the oil as necessary to render it merchantable.

In computing the amount ol oil received, corrcctions shall be made for temperature ul the time and place of delivery. Temperature deductions or allowances shall be

mrde 0n 4 basis of 60 Fahrenheil temperature in accordance with the ASTM D 1250-80 Petroleum Measurcment Tables. The oil, when delivered o you or your agent, shall

be murchantable and commercially free of impurinies. Proper deductions shall be made for any impurities, Wihen 11 is necessary (o treat the oil o render 1t merchantable,

stzh treatment shall be at the expense of the seller(s)

We, and cach of us, agree to furnish you satisfactory evidence of title 1o the property and the oil and, in the event of our failure to do so, o furmish W you a corporaie

ety bond or other security satisfactors 1o you before requiring payment for said oil and we further agree that you may retain the purchase price of the oil without
(Continued on reverse side)

Name and Address
I STATE OF TEXAS I

L__ MKL 68309 000 SOTijJ

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Interesi(s) Type of Interest

COMMISSIONER OF THE .00697520 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701

We hereby authorize you to run said oil, and, until further notice, w pay for all oil 1aken from said property, as hercin indicated:

WITNESSES: (There musi be two witnesses (o each signature.) OWNER SIGNATURE:

b d

X .

:S%ATE OF TEXAS
LUnder F

Fiscal Responsibiity Act of 1952) a

P

b Tl I 1 g dem w.) CATIENS

who fal to provide ther Social Securty

N Niimnar in Aacme e cilo -



.
TO: EOTT Energ‘y Operating Limited Partnership DIVISION ORDER CONTRACT NO. —6-&3-0-9—— |

P.0. Box 4666 _
Houston, TX 77210-4666 Effective =*0%/2%3421/95
{713) 993-5900 Issued ‘

::’L‘;l l||‘\.\l I.:!ldt‘l’hll'l'lt.'d, and each of us. whether one of more, hereby declare, warrant and agree that we are the owners, in the proportions set oul below, of all ol
Operator BEXCO OPERATING Lease Name MANCUSO #2 Field
Described As

MANCUSO §2

'k...l-:."**** *

400,00 ACRES OUT OF THE I R MITCHELL SURVEY, A-166,  AND THE W M MILLICAN

SUKVEY, A-43, BRAZOS COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED BY

METES AND BOUNDS IN A COUNTERPART UNIT DESIGNATION DATED EFFECTIVE

J ARY 15, 1995, EXECUTED BY BEXCO OPERATING, INC, ET AL, RECORDED IN

VoL 2294, PG 36, OF THE OFFICIAL RECORDS OF BRAZOS COUNTY, TEXAS,

MITED TO THE SUBSURFACE INTERVAL COMMONLY KNOWN AS THE

AgSTIN CHALK FORMATION, BEING THE STRATIGRAPHIC EgUIVALENT OF THE

S BS%RFACE INTERVAL FROM 8890 FEET TO 9200 FEET ON THE INDUCTION LOG TO |
J

TH% RODECO EXPLORATION, INC.,-JIMMIE WEEEDON GAS UNIT NO 1, LOCATED IN
T W SCOTT SURVEY, BRAZOS COUNTY, TEXAS

THIS DIVISION ORDER 1S LIMITED TO DISTRIBUTION OF 25% SHARE OF GAS
PRODUCTION CONTROLLED BY BAKER EXPLORATION COMPANY, ET AL

We, and each of us, whether one or more, declare and agree that you are nol obligated 1o purchase all the oil produced from the above described property and that you are hereby
awthorized, until further notice, to receive from said property for purchase [rom us severally in the proportions named, that part of such oil as you desire 1o purchase

sub.ect ¢ the following conditions
1. The oil purchased under the provisions of this division order shall become your property as soon as (he same shall be taken into your custody or delivered on your order 1o
aRénnzcling carrier.

2. Settlement for the oil purchased by you under the terms of this division order shall be based upon the price agreed upon between you and the operator or marketer, as applic-
abie, or, in the absence of such an agreed pricc, then on the basis of the prevailing price paid by you for oil of the same gravity, grade and quality received

1 i same field on the same date, subject o payment of severance and/or production taxes and the cost of treating the oil as necessary to render it merchantable

3. In computing the amount of oil reccived, corrections shull be made for tlemperature al the time and place of delivery Temperature deductions or allowances shall be
maue on a basis of 60¢ Fahrenheit temperature 1n accordance with the ASTM D 1250-80 Petroleum Measurement Tables. The oil, when delivered w you or your agent, shall
be niarehantable and commercially frec of impurities. Proper deductions shall be made for any impurities When it 15 necessary W treat the oil 1o render 11 merchantable,
srch treatment shall be al the expense of the selierls)

4. W., and esch of us, agree to furnish you satistactory evidence ol ttle o the property and the oil and, in the event of our [ailure
imdemnity bond or other security satisfactory o you before requiring payment for said oil and wc lurther agree that you may retain the purchase price of the oil without

(Continued on reverse side)

10 do so, (o furnish 10 you a corporate

STATEMENT OF OWNERSHIP AND DIVISION OF INTEREST

Namc and Address
I STATE OF TEXAS l
COMMISSIONER OF THE .00697520 ROYALTY
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVE
AUSTIN TX 78701

68309 000 307284
L__ MKL __J

We hercby authorize you to run said oil, and. until further notice, 1o pay for all oil wken from said property. as herein indicated

Incresi(s) Type of Interest

WITNESSES: (There must be two wilnesses o each signature.) OWNER SIGNATURE

STATE OF TEXAS







BEXC®( OPERATING, INC.

Baker Exploration Company

April 3, 1995

Ms, Linda Anderson

Texas General Land Office
1700 North Congress Ave.
Austin, Texas 78701-1495

Re: Rental on OGML M-95817
Brazos & Grimes Counties

Dear Ms. Anderson:

Pursuant to the terms and conditions of the above captioned well, please find our check
in the amount of $65.50 to cover the amount of Delay Rentals due.

OGML M-05817 60.0 Acre Lease
Pooled into the Mancuso # 1 Well 32.95 Acres
Pooled into the Mancuso # 2 Well 13.95 Acres

Total acres Pooled: 46.90 Acres

Acres unleased: 13.10 Acres

13.10 x $5.00 rental = $65.50 32045673

Should you have any questions, please advise.

Sipcerely ‘a i3 “_:U r ‘“1
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1001 University Drive East + Suite 108 + College Station, Texas 77840 + (409) B46-4545 + FAX (409) 846-0702




ﬁs,co CPERATING. HC. DETACH AND RETAIN THIS STATEMENT
C

OLLEGE STATION, TX 77840

W SR . ¥

DATE DESCRIPTION AMOUNT

THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW

IF NOT CORRECT, PLEASE NOTIFY US PAOMPTLY NO RECEIPT DESIRED

04395 Rental State OGML 95817, Mancuso Prospect XGS.SO

: 35045673
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.
L LA

/21







i Stephen F. Austin Building
, Texas General Land Office =gty o IR
C.;a"y Mauro, Commissioner Austin, Texas 78701-1495

(512) 463-5001

December 17, 1996

PRIDE PIPELINE COMPANY
DIVISION ORDER SECTION
P O BOX 2436

ABILENE TX 79604-2436

Re: State Lease No. M-95817
Property NO. 20-988530
BEXCO OPERATING, Inc.

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Insofar as allowed by law, the Texas

General Land Office acquiesces in the sale of o0il and gas under
the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1538.

Sincerely,
/1.—-4
Robin Olson
Accounts Examiner
Royalty and Revenue Processing
Energy Resources

Printed on recycled paper with soybean ink



CRUDE GATHERING DIVISION
P.O. Box 2436

Abilene, Texas 79604

Phone (915) 674-8100 [ A
Fax (915) 674-8111 \ \

PRIDE

December 2, 1996

Re: BEXCO Operating, Inc.-
Mancuso #2/PPL #20-88530
Mancuso #2 (Gas)/PPL #20-988530
Brazos County, Texas

Dear Interest Owner:

Effective November 1, 1996, Pride Pipeline Company became the first
purchaser of the crude oil on the Mancuso #2 lease (PPL #20-88530)
and, at the request of the operator, we will begin distributing the
gas proceeds effective with September 1, 1996 gas production along
with the crude oil proceeds.

Enclosed are our division orders for your interest. Please check
them carefully to make sure your address and percent of interest is
correct, add your tax identification number, if needed, and return
the original division orders to us, signed and witnessed.
If we can assist in any way, please advise.

Very truly yours,

PRIDE PIPELINE COMPANY

\ —
ﬂ\mxﬂa‘ ol ”Y\J-W |

Brenda Walton : (7
Division Order Analyst

/ss

Enclosure




. ' INSTRUCTIONS FOR EXECUTION OF DIVISION ORDERS

Read Carefully Before Signing the Instrument

\ This Division Order should not be altered in any way unless accompanied by documentary
evidence supporting the change. Please do not detach any attachments from the Division
Order.

Examine for correctness of spelling and net revenue interest. If your name and interest are
correctly shown:

1. Sign your name as shown on the instrument since it reflects record title. If your name
| has changed. please alter the Division Order when executing and attach a copy of the
| marriage certificate, divorce decree, change of name certificate or other supporting
document.

2. All signatures must be wilnessed. The witness should not be a relative.

3. If the owner is a corporation, this division order must be signed and attested to by duly
authorized officers, and title of signatory party shown.

4. If signing for a partnership, all partners must sign unless signed by an authorized
partner, in which case we must be furnished evidence of his authority.

5. Mf signed by agent, attorney-in-fact or any party other than the named interest owner,
| we must be furnished evidence of the rights vested in the signatory party.

6. For the joint interests or life estate interest, execution of this division order and/or its
counterparts should include signatures of all joint owners or remaindermen.

7. Insert your Social Security Number or Tax Identification Number in the space provided.
Failure to furnish your number will result in 31% withholding tax in accordance with
federal law, and any tax withheld will not be refundable. (See the back of these instruc-
tions for further tax information).

8. If the address shown is not correct, please indicate the correct address to which checks are
to be mailed. If there is a change in your mailing address, we should be promptly notified in
writing. Include your Owner Number which appears on your checks from our company.

9. After completing your Division Order, please return one copy and keep the other one for
your records.

date.

PRIDE PIPELINE COMPANY
P. 0. Box 2436
Abilene, Texas 79604

Return to the address below by the 5th of the month to ensure payment on the next payment
|
‘ (915)674-8110

‘ IMPORTANT: TO AVO!D DELAY IN PAYMENT--YOUR CORRECT ADDRESS AND
YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION
NUMBER SHOULD BE SHOWN.

ALL SIGNATURES SHOULD BE SIGNED EXACTLY AS SHOWN ON
THE DIVISION ORDER AND MUST BE PROPERLY WITNESSED.




***  JMPORTANT TAX INFORMATION ***

PLEASE READ THIS BEFORE SIGNING YOUR DIVISION/TRANSFER ORDER!

We have been advised by the Internal Revenue Service (IRS) that:

We are required by the IRS to withhold 31% in tax, called backup
withholding, when you do not give us your correct Taxpayer
Identification Number (TIN). You may be subject to a $50 penalty by
the IRS for failing to provide us with your correct TIN.

For individuals, the TIN is your Social Security Number (SSN).
Often a TIN is incorrect because of a name change due to marriage,
divorce, adoption, or some other reason that has not been communicated
to the Social Security Administration (SSA) and recorded on its
records, Often, the account may not contain the correct SSN of the
actual owner. For example, an account in a child's name may contain a
parent's SSN. An account should be titled in the name of the actual
owner of the account with that person's SSN.

For most non-individuals (such as trusts, estates, partnerships,
and similar entities), the TIN is the Employer Identification Number
(EIN). The EIN on your account may be incorrect because it does not
contain the number of the actual owner of the account. For example,
an account of an investment club or bowling league should reflect the
organization's own EIN and name rather than the SSN of a member., (The
account of a sole proprietor who may have both an EIN and an SSN
should reflect the individual name of the sole proprietor and his or
her SSN.)

Please make sure the TIN you write on the Division/Transfer Order
matches the name shown on the Division/Transfer QOrder. Should you
have any doubts about the number and name matching, send us a copy of
your Social Security card, Notice of Employer Identification Number
(Form 8501), Application for Employer Identification Number (Form
SS;4; or Notice of New Employer Identification Number Assigned (Form
5372).

**%x  IMPORTANT TAX INFORMATION **




2-005 (Rev Dec B4)

Y0:  PRIDE PIPELINE COMPANY

P.0. BOX 2436 _ DIVISION ORDER

*ABILENE, TEXAS 79604 .
No.

Effective as of the date of first runs by you

The undersigned certify and guarantee that they are the legal ownérs ol and hereby rrant title 1o in the proportions sét oul below. all the oil produced from the
{ LIFE M I LML MEr) ; Lease
LOCATED IN THE COUNTY OF i STATE OF and descnbed as lollows o wil
| i D ' ] & Ml b | VI ¥ { nU) I
| [ I | Wl i 4 RRAaZO COUNTY . TEX: ARND ]l ORI
) K1 IN EXHIBIT £ | ! <ET D | '
Until further writien notice, you are authonzed 1o purchase od therefrom and pay therefor as foliows
OWNER NO. CREDIT TO NET REVENUE INTEREST
5 TATE OF TEXAS ‘
i EXHIRIT BE'y ATTACHED HERETO AND MADE y FART |
1 Oil run hereunder shall Decome your POParty upon delivery thereo! int mpalne of other CoOMveyance dosgnated by you and shall be pad for by you monthly, except as herenafter provided, accord
ing 1o the division of interest ahown abowe al the pnoe be posted or padd by you at the hme of such oslivery

' Of Dy MEng your check therefor

» betore the 25th day of the month succeeding such purchases Peyments y De mace 1o the owners shown above in
N ount of such nteres! shall amount

2 Payments lor such ol shall ba m
o the addreas of the owners designated 10 recene same as shown above Provided, however. that al your oplion no Dayments shall be made 1o an owner until the sur
T AR BF . -

10535.00.0r.moe--- THE NIMIMUN AGGRECATE AMDUNT AS REQUIRED

Y AD 1IFABIE ETAYE
BY APPLICABLE STATE

3 Quantities shail be computed from regularly compiied lank lables or by other reliable methods of co on (the owners 10 have he privilege of witnessing the gauge tckets), and cormection shall be made
for temperature and impurities according o the prevailing practice and the rules and regulahons prescrnbad by the Commsson or other legal authority of the State where the purchases hereunder are made You
may require the owners 10 treal of steam any unmerchantable oil al the owners expense. before acceptance hersunder

4 The owners severaily agree to notity you in writing of any change in ownership. and that therr successors shall be bound by the terms hereo! Orders transferrng interests. supporied by certified copy of deed
assgnment, of other legal documen!. shall be in your hands by the 20th day of the month in which the transfer Decomes effective, it being undersiood that transfers of interests are aMective only on the firs! day
of sry current month at 7 00 o'cloock A M

5. Satsfactory abstracia or other evidence of litle will be 'urnished 1o you at any time on demand In the event of & failure 1o 80 furnsh such evidence of titie. o In the event of a claim or controversy, which
In your opimon, concerns title o any interes! hareunder, you may hold. withou! interes! and wilhout any llability, the procesds of all ol recetved by you hereunder until indemnity satisfactory 10 you has been furmnished
or until such claim or controversy has been settied to your satisfaction (n the even! any action or suit is filed in any court alecting the titie either 10 the real property above described or 1o the ol produced therefrom
In which any of the owners are parties. written notice of the filing of said action or sull shall be immediately furnished to you Dy such owner against whom such BCTiOn O sull is commenced, stating the court in
which same is filed and the title of such action or suit. Each owner agrees 1o hold you harmiess and to protect and indemnify you and/of any carmier transporting ol for your account from. against and for any loss
or expense which you and/or such carrier may suffer or sustain of become liable for by reason ol your purchase hereunder of said owner's interest. &8 above set out in said oil and the payment tharelor 10 said
owner regardiess of how the same may arise and including. but not imited 10, the foliowing Any jucgment rencered In an BCHon of sull altecting [he titie 10 either the real property above described or the oil produced
therefrom. all reasonable costs of sxpenses incurred in defending in such sction or suit your position or that of your carrier eceiving the ol any claim o claims or judgment arising therefrom, for any tax, State
or Federal. which may be asserted by any taxing authority against you in connaction with, incident or in amy manner reiated 10, any sum of suma ol money held in Suspense by you during the sxistence of any
claim, controversy Of sufl, a8 above Drovioed You may Oeouc! any such i08s Or expense 'rom any amount owed Dy you 10 such owner at any time Upon written notification 1o you by any Operstor of the sbove
isase tha! the undersigned |8 in default in the payment of its o of the isasehold axpen you may pay direct 1o such Operator the procesds of the off run hemsuncer until notifisd by such Operaior that the
default is cured, and the undersigned agrees 10 hold you harmisss and 1o protect and indemnity you for any such payments. You shall further be authorized 1o withhold funds In the svent you are Ous money from
owner and apply the funds 10 the payment of your account In the svent you are nolified of & mispayment 10 any Owner on any isase from which you purchase of tha! all parties have not been properly paid from
any lsese from which you purchase. sach owne’ agrees 10 allow you o suspend funds until the clam » satisfied

8 You are heraby authorized to withhoid from the proceeds of any and all runs made hersunde’ the amount of any tax, either Siate or Federal, placed thereon. and 10 pay the same in our behaf

T This division order shall becoma valid and binding upon each and vary DwNer A8 00N &8 BIgNad by such owner. regardiesa of whether or Not any other ownerns have 80 signed, and this division order super -
seces all former division orders given on the property described above

B Thia contract shall continue in force for Thirty ¢
atfecting the same as to the intarast of the other owners

and thereatier. until lerminated by you gving notice of your intent io 80 termingie. or Dy any Dwner gnving notice of intent 10 80 lerminate, without, however

8 Whare the term oil

used herein, it s intended alsc 10 Inciude “distiliate. condensate or other liguid hydrocarbons

« TO AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOCIAL
IMPORTANT: SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

ORIGINAL

—



20-88530--~ EXHIBIT "A" -

PPL#

MANCUSO #2-

TRUE NORTH

Scaler 1°

Note:

N/F

Poul Volimer and

wife, Cecelic Vollmer
Called 102.52 Acr= Tract
O&G Lease 2034/786

Survey Colculation Report.

N 1331 ST

\S)
o
O
60
<
N
G o

01'06

Drilled Hole Locations shown cs per Ensco Technology
The Penetration Point beaors:

N 4535'53 W for 324.86 feet from the Surface Location
and the Bottom Hole bears:
for 757.32 feet from the Penetration Point.

L

Legend:

Unit Line = UL

High Benx of the Ncvosolo River

No. Les Vol /Pg Vol/Pg .

/\ Survey Line _ SL e Q&G Lease Deed Acreage

7N . ¥ N 1 | Cuilen V. Mencuso, et ol | 2003/187 |1970/283] 100.27

a n — 1
@ ikt 2 | Cuiten V. Mencuso, et ol | 2003/187 |1884/301] 271.04
Lease Hook( /) 3 | Cutlen V. Mancuso, et al 2003/187 |1970/289 1.33
4 | Pcrodi =stn

rp Land ok \\\ cradis Investments, LC.C! 2172/275 |197/294 13.41

! 5 State of Taxos 2208/317 13.95

) TOTAL ACREAGE = 400.00
™~

\&\

2491 Acre

\ Isiand
\ (not included

in Unit)

N

(Grimes County Sice)

\

High Bonk of the Navasoto River

(Brozos County Side)

BRAD KERR

<reeerevercsaeranenseassner]

Bottom Hole
Location

400.00 ACRE
UNIT

SURFACE LOCATION:

Une, 1652.67 feet to

233.62 feet to o Southwesl Unit
Unit Une/Survey Line 17434 feet to o Southwest Leose
Une, 4015.58 feet to o Northwest Survey Line, 1975.20
feat to o Northwest Unit Line/Laase Lna,

PENETRATION POINT LOCATION: 344.13 feel to o

Southwest Unit Line/Survey Line,
-

Southwest Lecae Uine, 3716.40 feel to o Northwest Survey

27240 feel D o

o Northwest Unit Line/Lecse Line.

BOTTOM HOLE LOCATION: 942.17 feet to o Southwest Survey
Lne,71287.04 to & Southwest Lzose Une, 1530.28 fect 0 o
Northecat Lecae Line, 1142.43 feot to o Northwest Unit Uine,

Point of
Beginning

Dougios W. Howell, Jr.
Colled 171.5 Acre

1672/208

P X N/F
¢ Verona Kemick Qriandeo
Fa Called 16.000 Acre Troct

{5 = See Metes ond Bounds Description
Surface Hole m = - of the Mancuso Unit No. 2 prepared
% . January, 1995 for more descriptive
Locatron e information.
5/8 " iron 5/8 7 ron
Rod Found Rod Found
N/F

Pene@rotion
Point

Revised: 02-01-1985;
Lessee Nome

Troet

N/F

Called

Albert W, Horistock, Jr.

Paul Vollmer ond

wife, Cecelic Vollmer
102.52 Acre Tract
04G Lecse 2034/786

| e

VELL LOCATION & 40000 ACRE UNIT PLAT

OF BEXCO OPERATING INC.
MANCUSTO UNIT No. 2

IR MITCHELL SURVEY, A-166

VM MILLICAN SURVEY, A-43
BRAZOS COUNTY, TEXAS

B s

J233.6] feel to o Northwest Survey Line. "\'-3 . g (l:?:;dﬁzcsﬁjxe e T I3 OLRDH TTRCLL. P8 ICT 26)
: e i




727796 ATTACHMENT ~EXHIELT 'A' FAGE 1

) PEXCO OPERATING INC/MANCUSO 2
' EBRAZOS COUNTY
FRIDE LEASE #20-88530

CREDIT DIVISION OF INTEREST
ROYALTY INTEREST
FARADIS INVEST”ENT&HLLE""""u""""”“ D.004L70500
I NEAL ALFRED SHMITH P.D0235820
STATE OF TEXAS 0.004697500
WILLIAM FLAY GARDNER 0.00209620
MARYALYCE GARDNER HORTON 0.00628859
ELIZABETH G PARMER 0.00628850
EMMA SCHWIFPPEL 0.01886570
JOYCE ANNYE TOWNSEND 0.00209961%0
CHARLES MANCUSO & CINDY LOU 0.01723390
MANCUSO
CULLEN V MANCUSO & PATTI § 0.11248920
MANCUSO
STEVEN ASH GARDNER 0.001048190
BETTYE CAROL GOODE 0.00104810
MARY CAROLYN JOHNSON P.OOTOT7460
ROSE 1994 REVOCAEBLE FAMILY 0D.00943290

TRUST DTD 1-18-94

WORKING INTEREST

BRIARCREST F § CORF 0.91400000
GEORGE R SHMITH 0.02000000
ROBERT W BAKER 0.00200000
PAT BAKER DBA BAKER 0.04400000
EXFLORATION COMFANY

EDWARD M OHERRON JR 2. 02000000
MICHAEL LILLY 0.00800000

M W BRANUM DBA KCM COMFANY 0.00800000







GAS AND/OR CONDENSATE DIVISION ORDER No.

DISTRIBUT ION OF GAS RUN HEREUNDER

L ENCE
IDE FIPELINE COMFANY TO ANY INTEREST

The undersigned certify, guarantee and warrant, as to their respective interests as set out below, that they are legal owners of
and are entitled to payment for gas, condensate and other gaseous substances produced from all wells now and hereatfter drilled

on MANCLISO Lease,
located in the County of . , State of : , and described as follows, to wit:
OCATED IN THE I R MITCHELL SURVEY. ABRSTRACT ND 146 ANMD THI
URVEY . AEBSTRACYT MO 43, BRAZOS COUNTY, TEXAS AMD EEING MORE (I
SCRIBED IM EXHIBIT "A", ATTACHED HERETO AND MADE A FAR)
and effective with deliveries beginning, and thereafter until you are furnished with an

instrument in writing evidencing a change i the !bw'ér’s;hi& diffdrént from that set out hereunder, you will give credit for gas,
condensate and other gaseous substances, or the proceeds thereof, from said wells for the interests shown below, in the following
manner, to wit:

CREDIT TO VISIO S

4277 STATE OF TEXAE -« Q0&27 58N

SEE EXHIRBIT "R, ATTACHED HERETO AMD MADE A FART HEREQOI

The following covenants and agreements are also part of this division order and shall be binding upon the undersigned and their
respective heirs, devisees, administrators, executors, successors and assigns:

1. The purchase and sale of said gas and/or condensate and/or other gaseous substances is and shall be covered and controlled
by that certain gas purchase contract dated OCTORER 1. 1994 executed
by EEXCO OFERATING TN as seller(s) or vendor(s), and by AUSTIN CHALK HNATURAL

as buyer or vendee, including any supplements and amendments thereto and modifications and replacements thereof and
substitutions therefor, in whole or in part, heretofore and hereafter made; and it is expressly agreed that such instruments, in so
far as applicable, shall govern and control the purchase and sale of the subject matter hereof to the same extent and with the same
force and effect as though all the parties hereto had executed the original instruments, aforesaid, which instruments are hereby
adopted, ratified, confirmed and authorized by the undersigned according to their wording, tenor and effect.

2. If this division order contains any provision or provisions calling for the payment out of any part of the proceeds of said gas
and/or condensate and/or other gaseous substances of any sum or sums limited to a definite amount or amounts, or if any
interest is actually so limited but no definite amount is stated herein, or if the payment of any part of such proceeds is limited to
a time, either definite, or indefinite, whether or not such time is stated herein, Purchaser is hereby relieved of any responsibility
for determining when any interest or interests affected thereby shall revert or become payable to other parties as a result of the
completion or discharge of any such payment or payments; and the signers hereof whose interests are affected by any such
payment or payments, or by any change of ownership or division of interest other than that set forth above, agree to deliver to
Purchaser notice in writing at its office in Abilene, Texas, when any such payment or payments have been completed or discharged,
or when any change of ownership or division of interest other than that set forth above shall, for any reason become effective,
and to furnish transfer orders accordingly, and in the absence of such written notice Purchaser shall be held harmless from all
loss, cost, expense or damage which might result from any overpayment made hereunder,

3. This division order shall become valid and binding upon each and every owner above named as soon as it or a counterpart
ot it is signed by such owner, regardless of whether or not any of the other named owners have so signed.

=

IMPORTANT: 1O AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOCIAL
- SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

ORIGINAL



Note: Drilled Hole Locations shown as per Ensco Technology Unit Line — UL

TRUE NORTH Survey Colc_ulclion Report. The Penetration Point becrs: : No. e Vol/Pg Vgl/:g .
N 453553 W for 324.86 feet from the Surfoce Locotion Survey Line _ SL O&G Leose ee ]
ond the Bottom Hole bears: N 13 ° 31" 51" W /\ . — Cuilen V. Mcncuso, et ol 2003/187 |1970/283( 100.27 |

for 757.32 feet from the Penetrotion Point. Coten V. Moncuso, et of | 2003/187 |1884/301] 271.04

Cutten V. Moncuso. et ol | 2003/187 [1970/289] 1.33
Pcrodis Investments, LC.C] 2172/275 [197/294 | 13.41
Stote of Texas 2208/317 13.95

TOTAL ACREAGE = 400.00

@ Legcse Line — LL

Lease Hook (/)
Lond Hook TN\

Scaler 17 1000°

(E B ] S

High Bank of the Ncovosola River

& % A :
N WP 01'0 N, (Grimes County Side) 9 | ;
:‘7 Poul Volimer ond %( : : P 7
&é wife, Cecefia Vollmer 24.91 Ac/rc , \ asnvens i -é‘
o Colled 102.52 Acre Troct : ‘-\ = o % » 3
i e/ J:

in Unit)

3 /< \ Island
’ jo/, O&C Lecse 2034/788 \(not Sended

@ High Bonk of the Novosota River

(Brozos County Side)
L ‘m 1630.28
d To u .
Y SN 400.00 ACRE| -

TN Bottom Hole
Location UNIT 1)

N @)

/-

o
™
ol
[+]
@ z
® Penetration
o Concrata TEJ! T &SL Point o
- ROM. %54 Found - See Metes ond Bounds Description Rdisads B2 Di~100%:
= . U [Sdace Hole a2t _ of the Mancuso Unit No. 2 prepared st Mosié
o Row. . Y- L. January, 1985 for more descriptive N
g, S Locatron e information. \/
7y SURFACE LOCATION: 23362 fect to o Southwest Unit
<. Unit Une/Survey Une, 1 eet to o Southwes ose =
&) Une, 401558 fest to o Northwest Survey Line,19735.20 B WVELL L%_AT]DN & I;PﬂgﬁTIANCCR;EHLElT PL
~—= fest 1o o Northwest Unit Une/Lacse Lins. POII‘!i '_Df 1/Z tron 5/8 © lron /B " ¥on BE:LCDSD UNIT No. >
o 5| poiEmanon PONT LocATON: 34413 feet 10 @ i ot e e Founs Bgroasd NfE 1R MITGHELL SURVEY, A-166

- ] - 3 =] ’
O Southwest Unil Line/Survey Une, 27240 feet o o N/F Poul Vollmer ond V-H-m'szé.;c-eﬂ mvsa:s-ﬁ
U) 4 b Southwest Lecse Uine, 3716.40 feet to o Northwest Survey th‘;’iﬁ:} T-’r;- » wife, Cecelic Vollmer e mu"'.'_'- —
8 - Une, 165267 fest to o Northwest Unlt Une/Lecse Line. = 1872/208 - Colled 102.52 Acre Troct n ﬁ»'%c -m'r‘:;p [
= E BOTTOM HOLE LOCATION: 94217 feel lo o Southweal Survey / i N/F ) O&G Lecse 2034/786 gw""‘“" a':
é X | Une,.1287.04 1o o Southwesl Lecse Line, 1630.28 fect 10 © Y Varong ';-g;h Oﬂcn;!uﬂ N/F uun:.u.-:o

= |- Northeost Lecse Line, 1142.43 feet to o Northwest Unit Line, %\ %;du!‘ ? Acre Tro Nbert I; Huﬂ:‘lo;:.. .:';“t D

3233063 feet to © Northwest Survey Line. / " 43, - Ty g / nm:mrrgk&ﬁ s
et N Cerm Tea- e Pl B, aee




12/02/96

) !
)

ATTAHACHMENTEXHIBIT "B

BEXCO DFERATING INC/MANCUSO 2 (GAS)

BRAZOS COUNTY

FRIDE LEASE =20-988530

CREDIT

B T TR T T

ROYALTY INTERESTY

FARADIS INVESTMENTS LLC
MARY CARDLYN JOHNION

ROSE 1994 REVUOCABLE FAMILY
TRUST DTD 1-18-94

NEAL ALFRED SMITH

CULLEN V MANCUSD & PATTI &
MANCUSD

STEVEN ASH GARDNER
BETTYE CAROL GOODE

STATE OF TEXAS

WILLIAM FLAY GARDNER
MARYALYCE GARDNER HORTON
ELIZABETH G PARMER

EMMA SCHWIFPFEL

JOYCE ANNYE TOWNSEND

CHARLES MANCUSO & CINDY LOU
HANCUSD

WORKING INTEREST

M oW EBRANUM DEA KOM COMPANY
EDWARD M OHERRON JR

EUREKA GAS COMFPANY INC
WRIGHT E COWDEN JR

WILLIAM E CONNATSER JR
ARLEN L EDGAR

DAVID ESSEX AGENCY ACCOUNT

DIVISION OF INTEREST

2.H00670480

Q.0070744%

0.00943320

D.00235800

©.11248920

0.00104817
G.00104816
9. 006Y T30
D.OI09640
0. 004628840
2.60628840
2.9 884340
D.OVL0YE0Y

§.01 723400

9. 03200000
9,6800099@
9.03200000
0.06400000
9. 00JOOOLT
Q.93d00000

2. OBOHODD

4
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ATTACHMENT-EAHIBIT ‘B! PARGE

BEXCO OFERATING INC/MANCUSD 2 (GAS)

BRAZOS COUNTY
FRIDE LEASE #20-98035339

CREDIT DIVISION OF INTEREST

WORKING INTEREST
Bl R SR I B
MAaRY F STEEDMAN ' 9L D3200900
BRIARCREST P § CORF D.06400000
GEOREE R OSMITH - 0.0BOOOOOD

FAT BAKER DBA BAKER D.17600000
EXFLORAGTION COMPANY

MICHAEL LILLY Q.03200000
ROBERT W BAKER 9. 900800000
L' J HARPER D.03200000

ROGER D ALLEN 9. D3200000

e ——

o
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Garry Mauro, Commissioner
» (512) 463-5001

December 17, 1996

PRIDE PIPELINE COMPANY
DIVISION ORDER SECTION
P O BOX 2436

ABILENE TX 79604-2436

Re: State Lease No. M-95817
Property NO. 20-088528
BEXCO OPERATING, Inc.

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Insofar as allowed by law, the Texas
General Land Office acquiesces in the sale of o0il and gas under
the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1538.

Sincerely,

Robin Olson
Accounts Examiner

Royalty and Revenue Processing
Energy Resources

Printed on recycled paper with soybean ink

i Stephen F. Austin Building
Texas General Land Office e e e

Austin, Texas 78701-1495



CRUDE GATHERING DIVISION

P.O. Box 2436

Abilene, Texas 79604 A adl B "
Phote (915) 674-8100 . I

Fax (915) 674-8111 5 : [..,._n ) /
{\ PRIDE R I - .
(h SHERG o
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December 2, 1996

Re: BEXCO Operating, Inc.-
Mancuso #1/PPL #20-88528
Mancuso #1 (Gas)/PPL #20-988528
Brazos County, Texas

Dear Interest Owner:

Effective November 1, 1996, Pride Pipeline Company became the first
purchaser of the crude oil on the Mancuso #1 lease (PPL #20-88528)
and, at the request of the operator, we will begin distributing the
gas proceeds effective with September 1, 1996 gas production along
with the crude o0il proceeds.

Enclosed are our division orders for your interest. Please check
them carefully to make sure your address and percent of interest is
correct, add your tax identification number, if needed, and return
the original division orders to us, signed and witnessed.

If we can assist in any way, please advise.

Very truly yours,

PRIDE PIPELINE COMPANY

J %{M{L //ﬂé /{7)1

Brenda Walton
Division Order Analyst

/ss

Enclosure



Read

INSTRUCTIONS FOR EXECUTION OF DIVISION ORDERS

Carefully Before Signing the Instrument

This Division Order should not be altered in any way unless accompanied by documentary
evidence supporting the change. Please do not detach any attachments from the Division
Order.

Examine for correctness of spelling and net revenue interest. If your name and interest are
correctly shown:

1

Sign your name as shown on the instrument since it reflects record title. If your name
has changed. please alter the Division Order when executing and attach a copy of the
marriage certificate, divorce decree, change of name certificate or other supporting
document.

All signatures must be witnessed. The witness should not be a relative.

If the owner is a corporation, this division order must be signed and attested to by duly
authorized officers, and title of signatory party shown.

If signing for a partnership, all partners must sign unless signed by an authorized
partner, in which case we must be furnished evidence of his authority.

If signed by agent, attorney-in-fact or any party other than the named interest owner,
we must be furnished evidence of the rights vested in the signatory party.

For the joint interests or life estate interest, execution of this division order and/or its
counterparts should include signatures of all joint owners or remaindermen.

Insert your Social Security Number or Tax |dentification Number in the space provided.
Failure to furnish your number will result in 31% withholding tax in accordance with
federal law, and any tax withheld will not be refundable. (See the back of these instruc-
tions for further tax information).

If the address shown is not correct, please indicate the correct address to which checks are
to be mailed. If there is a change in your mailing address, we should be promptly notified in
writing. Include your Owner Number which appears on your checks from our company.

After completing your Division Order, please return one copy and keep the other one for
your records

Return to the address below by the 5th of the month to ensure payment on the next payment

date.

PRIDE PIPELINE COMPANY
P. 0. Box 2436
Abilene, Texas 79604
(915) 674-8110

IMPORTANT: TO AVOID DELAY IN PAYMENT--YOUR CORRECT ADDRESS AND

YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION
NUMBER SHOULD BE SHOWN

ALL SIGNATURES SHOULD BE SIGNED EXACTLY AS SHOWN ON
THE DIVISION ORDER AND MUST BE PROPERLY WITNESSED

e =



***%  IMPORTANT TAX INFORMATION ***

PLEASE READ THIS BEFCRE SIGNING YOUR DIVISION/TRANSFER CRDER!

We have been advised by the Internal Revenue Service (IRS) that:

We are required by the IRS to withhold 31% in tax, called backup
withholding, when you do not give wus your correct Taxpayer
Identification Number (TIN). You may be subject to a $50 penalty by
the IRS for failing to provide us with your correct TIN.

For individuals, the TIN is your Social Security Number (SSN).
Often a TIN is incorrect because of a name change due to marriage,
divorce, adoption, or some other reason that has not been communicated
to the Social Security Administration (SSA) and recorded on its
records. Often, the account may not contain the correct SSN of the
actual owner. For example, an account in a child's name may contain a
parent's SSN. An account should be titled in the name of the actual
owner of the account with that person's SSN.

For most non-individuals (such as trusts, estates, partnerships,
and similar entities), the TIN is the Employer Identification Number
(EIN). The EIN on your account may be incorrect because it does not
contain the number of the actual owner of the account. For example,
an account of an investment club or bowling league should reflect the
organization's own EIN and name rather than the SSN of a member. (The
account of a sole proprietor who may have both an EIN and an SSN
should reflect the individual name of the sole proprietor and his or
her SSN.)

Please make sure the TIN you write on the Division/Transfer Order
matches the name shown on the Division/Transfer Order. Should you
have any doubts about the number and name matching, send us a copy of
your Social Security card, Notice of Employer Identification Number
(Form 8501), Application for Employer Identification Number (Form
5554; or Notice of New Employer Identification Number Assigned (Form
5372).

**%* IMPORTANT TAX INFORMATION *%*




.TO: PRIDE PIPELINE COMPANY '

P.0. BOX 2436 DIVISION ORDER |

ABILENE, TEXAS 79604

No. 20088578 MOVEMEER L. |
Eftective as of the date of first runs by you

The undersigned certity and guarantee that they are the legal owners of. and hereby warrant title to. in the proportions set oul below, all the oil produced from the

BEXCO OFERATING I Hl" ‘MAaMCUsSO 1 Lease,
LOCATED IN THE COUNTY OF BRGNS STATE OF TEXAAS and described as follows 1o wit
THE MAMNCLISO 1 LOCATED IM THE I R MITCHELL SURVEY, f—1&6. ERAZOS COUMT
TEXA%, LIMITED TO FRODUCTION FROM THE AUSTIM CHALK FORMATION. SAID MANCLED
1 REITNG MORE FULLY DESCRIBED IM EXHIBIT "A". AT m HED HERETO aAaND MADI

HART HEREOQF .

Until further written nobice. you are authorized 1o purchase oil themstrom and pay therefor as follows

OWNER NO. CREDIT TO NET REVENUE INTEREST

AS77 STATE OF TEXAS Q13722920

SEE EXHIRIT "'R°. ATTACHED HERETO AND MADE A FPART HEREDF .

1 Oil run hereunder shall become your property upon delivery thereof info any tank, pipeline, or other conveyance designated by you. and shall be paid for by you monthly. except as hereinater provded. accord-
ing 1o the division of interest shown above at the prce being posted o pax! by you at the time of such delivery

2 Payments for such oll shall be made on or before the 25th day of the month succeeding such purchases Payments may be made 10 the owners shown above in person or by mailing your check therefor
lo the address of the owners designated 1o recene same as shown above Provided, however, that al your option no payments shall be made 1o 8n owner until the sum due on account of such interest shall amount

1082500 0rmorm. . THE NININUN AGSREGATE AMDUNT AS REQUIRED BY APPLICABLE STATE STATUTE,

3 Quantites shall be computed from reguiarly compiled tank tables or by other reliable methods of computation (the owriers to have the privilege of witneasing the gauge tickels) and correction shall be made
for temperature and impurities according lo the prevalling practice and the rules and regulations prescribed by the Commasion or other legal authorty of the State where the purchases hereunder are made You
may require the owners 1o treat or steam any unmerchantable ol at the owners expense belore acceptance hereunder

4 The owners severally agree to notity you in writing of any change in ownership. and that their successors shall be bound by the terms hereo! Orders transferring intereats, supported by certified copy of deed,
assignment, or other iegal document. shall be in your hands by the 20th day of the manth in which the transfer becomes eMective. it being undersiood that transfers of interests are eMfective only on the first day
of any current month at 7.00 o'clook A M

5 Satisfactory abstracts or other evidence of titie will be furnished 1o you at any time on demand in the event of a failure 10 80 furnish such evidence of title. or in the event of & claim or controveray, which
in your opinion, concerns litie 10 any interest hersunder, you may hoid, without interest and without any kability, Ihe proceeds of all ol received Dy you hersunder until indemnity satisfactory o you has been turnished
or until such claim or controversy has been settied 1o your satisfaction in the event any action or suill is filed in any court atfecting the title aither 10 the real property above described o 10 the oll praduced therefrom
In which any of the owners are parties. written notice of the filing of said action or suit shail be immediately furnished 1o you by such owner agains! whom such action of sult is commenced, stating the court in
which same is filed and the title of such action or suit Each owner agrees 1o hoid you harmiess and to protect and indemnify you and/ar any carrier transporting oil for your account from, against and for any oas
or sxpense which you and/or such carrier may suffer or sustain or become liable for by reason of your purchase hersunder of said owner's Interes!, as AbOVe se! oul. in said oIl and the payment therefor 10 sald
owner regardiess of how the same may arise and inciuding, but not limited to. the following Any judgment renderad In an action or suit affecting the titie 10 sither the real property above described or the oll produced
therefrom, all reasonable costs or expenses incurred in defending in such action or suil your position or that of your carrier recerving the oil. any ciaim or ciaime of judgment arising therafrom, for any lax, State
or Federal, which may be asserted by any taxing authority against you in connection with, incident or in any manner related to, any sum or sums of money heid in Suspense by you during the existence of any
claim, controversy or suil. as above provided You may deduct any such loss or sxpense from any amount owed by you to such owner &t any time Upon written notification to you by any Operator of the above
iease that the undersigned is in default In the payment of its share of the leasenhoid expenses, you may pay direct to such Operator the proceeds of the ol run hereunder untll notified by such Operator that the
detault is cured, and the undersigned agrees o hold you harmisss and to protect and indemnity you for any such payments You shall further be authorized 1o withhold funds in the svent you are due money from
ownet and apply the funds to the payment of your account In the avent you are nofified of a mispayment o any owner on any lease from which you purchase of that all parties have not been properly pald from
any lease from which you purchase, sach owner agrees 0 aliow you to suspend funds until the claim is satisfied

B You are hereby authorized to withhold from the proceeds of any and all runa made hereunder the amount of any tax either State or Federal piaced therson, and to pay the same in our behall

7 This division order shall become valid and binding UPON BAch And every Twner AS BCON AS BGNed Dy BuCh Dwner, regardioss of whether or nol any oiher owners have 80 signed, and this division order super-
sades all lormar division orders Qven on the property described above

8 This contract shall continue in farce for Thirty days and thereafter, until lerminated by you giving notice of your intent 1o 80 lerminate, of by BNy Owner giving notice of INtent 1o 80 terminate, without, however
affecting the same as !0 the interast of the other owners

@ Whaere the term ‘oil” is used heren. it is intended also 1o include distiliate, condensate or other liguid hydrocarbons

I 1 : .
STATE OF TEXAS tx:-"!
GENERAL LAND OFFTCH

TEFHEN F AUSTIM BLDG WITHMESS 2 ,
AUSTIN TX 78701-1495
.

IMPORTANT: TQ AVOID DELAY IN PAYMENT - YOUR CORRECT ADDRESS AND YOUR SOGIAL
:  SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN

ORIGINAL

2-0085 (Rev Dec B4)




MANCUSO #1
PPL # 20-88528
BRAZOS COUNTY, TEXAS
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{2702/798 ATTACHMENT-EXHIRIT '®B' FAGE
HEXCO OPERATING INC/MANCUSO i

BRAZOS COUNTY
FRIDE LEASE #20-B8528

LRED I U]V]S}UN UI INTEREST

RDIMLT( ]NlihLif

STHTE OF TEXaS Larh
WILLIAM FLAY GARDNER
MARYALYCE GARDNER HORTON
ELIZABETH G PARMER

EFMMA SCHWIFPEL

JOYCE ANNYE TOWNSEND

CHARLES MANCUSO & CINDY LOU
HANCUSO

CULLEN ¥V MANCUSDO & PATTI &
MANCUSD

STEVEN ASH GARDNER
BETTYE CAROL GOODE
MARY CARDLYN JOHNION

ROSE 1994 REVOCABLE FAMILY
TRUST DTD 1-18-94 JOSEFH

W ROSE & ANN P ROSE TRUSTEES

NEAL ALFRED IMITH

wﬂﬁklNh INTERL&T

& J HARPER
BRIARCREST F § CORF
LGEORGE R SMITH
ROBERT W BAKER

PAT BAKER DBA BAKER
EXFLORATION COMPANY

MICHAEL LILLY

M W BRANUM DEA KCM CORMFANY

e s e on

30y 7

.8 37IPED

G.00015550
O, DRGaLT TG
D.20845770
0.0 PLLHDD
0;%0255490'

9. 0403464510
0.0874674640

9.00107850
$.00107850

LORTRTEDD

Q.00970140

D, 208060006
Q.01 600000
0.02000000
@.0@2@&@@@

UL 09400000

£.00800000

., 00800000



12/04/96

ATTAUCHMENT-EXHIBIT B’

BEXCO OPERATING INC/MANCLED

BRAZOS COURNTY

FRIDE LEASE #20-88338
CREDIT

WORKING INTERES

EDWARD M OHERRON Jg“m"
EUREKA GAS COMPANY INC
WRIGHT E COWDEN JR

WILLIAM E CONNATSER JR

ADAMS RESQURCES
CORPORATION

EXPLORATION

ADAMS RESOURCES
CORFOR&TION

EXFLORATION

ARLEN L EDGAR
G W GREEN

MARY F STEEDMAN
TORCH ENERGY ADVISORS INC
DAVID ESSEX AGENCY ACCOUNT

ROGER D ALLEN

i

T T P

ex na ans amn e e

T

FAGE 2

DIVISION OF INTEREST

0.02000000
2. D000V
D.21600000
9. 00200000

0.0137L920

0.186270080

0.00800000
Q. 00400000
0.00800000
. 40000000
£.02000000

. 008000090



GAS AND/OR CONDENSATE DIVISION ORDER No.

The undersigned certify, guarantee and warrant, as to their respective interests as set out below, that they are legal owners of
and are entitled to payment for gas, condensate and other gaseous substances produced from all wells now and hereafter drilled

on MAMCUSO 1 Lease,
located in the County of ;. .- , State of Ery , and described as follows, to wit:
£ MANCUSD 1 LOCATED IM THE I R MITCHELL SURVEY. M- .
EXAS, LIMITED TO PRODUCTION FROM THE AUSTIN CHALK FDRMATIOM. SAID MANCUS
BEING MORE FULLY DESCRIBED IMN EXHIERIT "A", ATTACHED HERI
|l | ot | 1 R |
and effective with deliveries beginning, e and thereafter until you are furnished with an

instrument in writing evidencing a change in the ownershlp different from that set out hereunder, you will give credit for gas,
condensate and other gaseous substances, or the proceeds thereof, from said wells for the interests shown below, in the following
manner, to wit:

CREDIT TO DIVISION OF | S

EXHMIRIT By ATTACHED HERETO AaMD MADE A PAKRT HEREOI

The following covenants and agreements are also part of this division order and shall be binding upon the undersigned and their
respective heirs, devisees, administrators, executors, successors and assigns:

1. The purchase and sale of said gas and/or condensate and/or other gaseous substances is and shall be covered and controlled
by that certain gas purchase contract dated O, TRIEE] execuled
by BEXCO OFERATING INC asse"er(s)orvendor(s) andby AUSTIN CHALK HMATURAL

as buyer or vendee, including any supplements and amendments thereto and modifications and replacements theraof and
substitutions therefor, in whole or in part, heretofore and hereafter made; and it is expressly agreed that such instruments, in so
far as applicable, shall govern and control the purchase and sale of the subject matter hereof to the same extent and with the same
force and effect as though all the parties hereto had executed the original instruments, aforesaid, which instruments are hereby
adopted, ratified, confirmed and authorized by the undersigned according to their wording, tenor and effect.

2. If this division order contains any provision or provisions calling for the payment out of any part of the proceeds of said gas
and/or condensate and/or other gaseous substances of any sum or sums limited to a definite amount or amounts, or if any
interest is actually so limited but no definite amount is stated herein, or if the payment of any part of such proceeds is limited to
a time, either definite, or indefinite, whether or not such time is stated herein, Purchaser is hereby relieved of any responsibility
for determining when any interest or interests affected thereby shall revert or become payable to other parties as a result of the
completion or discharge of any such payment or payments; and the signers hereof whose interests are affected by any such
payment or payments, or by any change of ownership or division of interest other than that set forth above, agree to deliver to
Purchaser notice in writing at its office in Abilene, Texas, when any such payment or payments have been completed or discharged,
or when any change of ownership or division of interest other than that set forth above shall, for any reason become effective,
and to furnish transfer orders accordingly, and in the absence of such written notice Purchaser shall be held harmless from all
loss, cost, expense or damage which might result from any overpayment made hereunder.

3. This division order shall become valid and binding upon each and every owner above named as soon as it or a counterpart
of it is signed by such owner, regardless of whether or not any of the other named owners have so signed.

: ;

IMPORTANT: TO AVOID DELAY IN PAYMENT — YOUR CORRECT ADDRESS AND YOUR SOCIAL
- SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

ORIGINAL




MANCUSO #1 (GAS)
PPL # 20-988528
BRAZOS COUNTY, TEXAS
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12702796 ATTACHHENT-EXHIZIT 'R FHGE §

BEXCO OFER&TING INO/AMANOUED 1 {GASD
BRAZUS COUNTY

FRIDE LEASE #20-583528

CREDILT DIVISION OF IRTEREST

ROYALTY INTEREST
HEAL ALFRED SMITH Q.003482520
STEVEN ATH GARDMER 2.09ie7850
BRETTYE CAROL GOODE D.00107B56
FERY CARDLYN JOHMEON O BOTITE4D

ROSE 1994 REVOCABLE FAMILY Q.00970140
TRUET DTD 1-18-%4

WILLIAM FLAY GARDMER 0.002155600
STATE OF TEXAS ©.01 372920
MARYALYCE GARDNER HORTON 2.006887H0
ELIE&BETH L PaRMER 0. 0VLH45THD
EMiA SCHUIFFPEL D.01940320
SUTCE ANNYE TOWNIEND Q. 0213580

CHARLES MANCUSD & CINDY LOU £.049036440
MENELSO

CULLEN V MANCUSG & PATTI & . R.DBVLRE00
MEMOLIET

WORKING INTEREST

EDWARD M OHERRON JR 0.08200000
MICHAEL LILLY Q. BI20000T
MW BRANUM DBE& KOM COMPANY Q. DI2HOOGEH
EUREKA GAY COMPANY INC O, D3 L00000
WRIGHT E COWDEN JR 2.06400000
WILLIAM E CONNATEER JR 0. 00800000
ARLEM L EDGAR 0.HB3200000

MARY F STEEDMAN 9., 03RGLVOO



2708794 ATTACHRENT~EXHIBIT 'R’

NG DNOC/ZMAaNCUED 1 (Al

BEXCO DFERATI
« BRAZOS COUNTY
FRIDE LEasE #

28208528

CREDIT BIVISION OF INTEREST

S vy AT A Eiey S a s AN S 8 SRS rer AW B s S e s shs. 2o Brvs S FE ¢S S S Ae Y SWE S e AN § o 1 S,k SR Sy AP PRV E SR SN sy SE Y W STRE e 2M s amg i Fare &

WORKING TNTERESY
BRIARCREST P & COREWMMWWWNMWWWMWW“ . R6430000
GEORGE R SMITH : D EPRRa0
ROBERT W BAKER 2.80800008

AT BAEKER DEA BARKER G THDOGRHHD

E'PLSRATIGN COMPANY
Lo HARPER 9. QII00000
DﬁfID ESSEX AGENCY ACCOUNT G.08006000
oW GREEN 0,01 500000

ROGER U ALLEN B DIL00000
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PLEASE DETACH AND SIGN THIS RECEIPT COPY AND RETURN
SELF-AD STAMPED ENVELOPE

%wm “Lba U AN //

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

LESSOR: ST OF TX M-95817 REFERENCE TO THE LEASE NUMBER BELOW. CHECK No. 131537
¥ FOR PERIOD COMPANY
LEASE DATE | STATE COUNTY OR PARISH RECORDING WoS BEGINNING TRACT LEASE NUMBER
04/05/94 | Tx [srAzOS V2208 P317 W E 04/05/96 01 TX2 72487 |
TAXID: ST TX M-95817 $300.00
S}ogf X M-95817 STEPHEN F AUSTIN BLDG
1 ._!:. TH CONGRESS AUSTIN TX 78701
m— 6038721
- . °
-n -
L ’
: .... / ‘z /
LR - e —
LR -
- LI
- -e
-
"e aw
: - .-

lrf T - \\Y ‘- - |

, - PLEASE SIGN BELOW AND RETURN
ULI MR 25 RECEIVED BY Date

| B—

EAIERC

NENnul Neol

PLEASE DIRECT A —

- telephone inquiries to VOICE MAIL BOX (817) 877-7077
-mail address/1.D. # changes and inquiries to:

ATTN: OBLIGATIONS

Mail Station 3110

P.0. Box 7

Fort Worth, TX 76101-007

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

LESSOR:ST OF TX M-95817 REFERENCE TO THE LEASE NUMBER BELOW. CHECK No. 131537
FOR PRRIOD COMPANY
LEASE DATE | STATE COUNTY OR PARISH RECORDING MOS. _m__BBOINNI NG TRACT LEASE NUMBER
.| 04705/94 | TX |BRAZOS V2208 P317 12 04/05/96 01 X2 72487
PR T TN TOOON]
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f
-
MEMO /
GLO-36-11-97
Operaton,/» (L fn { { L 77
Unit Namé /2. i :
County f/)1#+ g
Effective Date __////5 /47
Unitized for: Oil ___Gas __ Oil & Gas |~
1. M.F. No. //}- 92
Area Tr.
Sec. ___ Blk. ___ Survey
—ozyoreed —Hay— AT
2. M.F. No. _
Area Tr.
Sec. ___ Blk. ___ Survey
X__ L %,
3. M.F. No. )
Area Tr.
Sec. ___Blk. ___ Survey
X _ %
4. M.F. No.
Area T,
Sec. ___ Blk. ___ Survey
X - %o
REMARKS:
/(—1.7¢{f 3-7 ¥ ._)}77’ L )_
Prepared by:",k,, Date (




Uk # 2424

POOLING COMMITTEE REPORT

TO: SCHOOL LAND BOARD
DATE: November 18, 1997
OPERATOR: Union Pacific Resources Co. COUNTY: Brazos
UNIT NAME:Mancuso Unit Well No. 2-RE FIELD: Giddings

(Austin Chalk-Gas)

STATE LEASE(S) IN UNIT

Lease State State Expiration Term Acres Lessee of
*Type Number Royalty = Date = Year Acres In Unit =  Record
SF M-95817 1/4 ** HBP 3 60 13,85 UPRC

* RAL = Relinquishment Act
* SF = State Fee
* FR = Free Royalty

PRIVATE ACRES: 448,91
STATE ACRES: _13.95
TOTAL UNIT ACRES: _462.86
Unitized for: Depth(s) : Well Location:
0il See Remarks State Land I
Gas Formation: Private Land Sk
Both __x See Remarks
Participation: Railroad Commission Rules:
Basgis Surface acreage Spacing _520 Acres
State Acreage _3,014% Acreage Factor _100%

State Unit Royalty _0,603%

Agree to drill to density of field rules: Yes X No
Holds only acreage included in the unit

past primary term: Yes X No
Satisfactory geological data furnished: Yes x No



REMARKS :

¢ Union Pacific Resources Company is requesting reformation of the
existing Mancuso Unit Well #2 unit. On March 7, 1995, the School Land
Board approved permanent oil and gas pooling of the Mancuso Unit Well #2
unit.

e The applicant is proposing to re-enter the unit well and is planning to
drill a new lateral that would have a bottom hole location to the north
of their present lease line. Because of the location of the new lateral
and to maximize production, additional acreage would need to be added to
the unit.

e If the unit is approved, the size of the unit would increase from 400
acres to 462.86 acres and the state’s unit royalty participation would
decrease from 0.698% to 0.603%.

e If the reformation of the wunit is approved, the benefits of
participating in a new well outweigh the reduction of the state’s unit

royalty by 0.095%.

e APPROVAL BY THE SCHOOL LAND BOARD IN NO WAY RATIFIES ANY OF THE STATE
LEASES INCLUDED IN THIS PROPOSED UNIT.

POOLING COMMITTEE RECOMMENDATION :

e The Pooling Committee recommends Board approval of a the reformation of
the Mancuso Unit #2 unit, under the above stated provisions.

ee Martine

”@, E—h" 2,

Peter A. Boone
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UNION PACIFIC RESOURCES COMPANY
MANCUSO UNIT WELL #2 — RE
GIDDINGS (AUSTIN CHALK-GAS)

BRAZOS & GRIMES COUNTIES
M-95817




. AMENDMENT OF POOLING AGREEMENT
BEXCO OPERATING, INC./UNION PACIFIC RESOURCES COMPANY
MANCUSO UNIT WELL NO. 2
BRAZOS AND GRIMES COUNTIES, TEXAS

WHEREAS, on March 7, 1995, the Bexco Operating, Inc., Mancuso Unit Well No. 2 in Brazos and Grimes
Counties, Texas, was presented to and approved by the School Land Board of the State of Texas pursuant to
the provisions of Subchapter E, Chapter 52, of the Texas Natural Resources Code; and

WHEREAS, pursuant to such approval, Bexco Operating, Inc. and the Commissioner of the General Land
Office of the State of Texas entered into that certain Pooling Agreement ("Agreement™) to poocl certain State
lands into the said Mancusc Unit Well No., 2 covering 400 acres of land in Brazos and Grimes Counties, Texas,
said lands more particularly described in the said Pooling Agreement on file in the Archives and Records of
the General Land Office of the State of Texas, Austin, Texas, in Mineral File No. M-95817; and

WHEREAS, Union Pacific Resources Company is now the operator of the Mancuso Unit Well No. 2; and

WHEREAS, on November 18, 1996, Union Pacific Resources Company made application and the School Land
Board approved its application to change the name of the unit and to enlarge the unit from 400 acres to
462.86 acres; and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement is in the
best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in said

Agreement, it is agreed that effective on the date of commencement of drilling operations for the Union
Pacific Resources Company, Mancuso Unit Well No. 2-RE, the name of the unit shall be amended from Bexco

‘ Operating, Inc., Mancuso Unit Well No, 2 to Union Pacific Resources C y Mancuso Unit Well No. 2-RE and
that said Agreement shall be amended as to the unit area by deleting the exhibits to the Agreement in their
entirety and substituting the attached Exhibit "A-1", as a list of the oil and gas leases included within
the pooled unit, the attached Exhibit "B-1" as a description of the lands included in the poocled unit and
the actached Exhibit *"C-1" as a plat of the 462.86 acre pooled unit.

..
3. Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the
sde execution of this Amendment by the Commissioner shall: (1) operate as a ratification or revivor of any
e State lease that has expired, terminated, or has been released in whole or in part or terminated under the
oe’ L terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim
for money, oil, gas or other hydrocarbons, or other thing due to the State by reason of the existence or
' failure of such lease; (3) constitute a waiver or release of any claim by the State that such lease is void
‘ L or voidable for any reason, including, without limitation, violations of the laws of the State with respect
.'..' to such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary
| or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a
Seeagy? ratification of, or a waiver or release of any claim by the State with respect to any violation of a
‘ - : statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other
o obligation owed to the State.
L L I This Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall be
(s valid, binding and have the same effect as if all the parties hereto actually joined in and executed one and
the same document. For recording purposes and in the event counterparts of this Amendment of Pooling
‘ .....: Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may
] . be combined with the other pages of this Amendment of Pooling Agreement so as to form what shall be deemed

and treated as a single original instrument showing execution by all parties thereto.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the
respective dates indicated below.

| Date Executed |2/31 /(i;' STATE OF TEXAS

o
|

Legal
| Content
\ Geology
| Executive
\
Date Executed UNION PACIFIC RESOURCES COMPANY

* ~LCadpiletuiey




CERTIFICATE

I, Linda K. Fisher, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 18th day of November, 1997, the foregoing instrument was
presented to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the ¢Zday of M} 19 27
’
’
Secigésry 0! C'ﬁe SC;;OOE gﬂﬂ anr%

STATE OF TEXAS
COUNTY OF TARRANT

i E—
This instrument was acknowledged before me on JANVALYy  § . 19 q? . by
. AA&’;V’;M— u of Union Pacific Resources Company, a

corporation, on behalf of said corporation.

s HOOOOOOOOOVOCOOT

I Notary Public in and for the
State of Texas




LESSOR

LESSEE:
DATE
RECORDING

LESSOR

LESSEE
DATE
RECORDING

LESSOR:
LESSEE:
DATE:
RECORDING

LESSOR

LESSEE
DATE
RECORDING

EXHIBIT A-1

Cullen V. Mancuso and wife, Patti S Mancuso

and Charles Mancuso and wife, Cindy Lou Mancuso
a/k/a Cindy L. Mancuso

Baker Exploration Company

December 30, 1993

Volume 2003, Page 187

Records of Brazos County, Texas

State of Texas by the Commissioner of the General Land Office
and the School Land Board

Union Pacific Resources Company

April 5, 1994

Volume 2208, Page 317

Records of Brazos County, Texas

Paradis Investments, L L.C
Baker Exploration Company
June 27, 1994

Volume 2172, Page 275

Records of Brazos County, Texas

Cullen V. Mancuso and wife, Patti S. Mancuso

and Charles Mancuso and wife, Cindy Lou Mancuso

a’k/a Cindy L. Mancuso

Baker Exploration Company

December 30, 1996

Volume 2771, Page 321

Records of Brazos County, Texas, and as amended under file number
643339, Records of Brazos County, Texas




EXHIBIT B-1

METES AND BOUNDS DESCRIPTION
OF A
462.91 ACRE TRACT
UNION PACIFIC RESOURCES, CO. MANCUSO UNIT WELL NO. 2
I. R MITCHELL SURVEY, A-166
WILLIAM MILLICAN SURVEY. A-43
ROBERTSON COUNTY, TEXAS

METES AND BOUNDS DESCRIPTION OF ALL THAT CERTAIN TRACT OR PARCEL OF
LAND LYING AND BEING SITUATED IN THE 1. R. MITCHELL SURVEY, ABSTRACT
NO. 166. AND THE WILLIAM MILLICAN SURVEY, ABSTRACT NO. 43, BRAZOS
COUNTY. TEXAS. SAID TRACT BEING ALL OF A CALLED 132 ACRE TRACT
DESCRIBED AS EXHIBIT A-2 BY A DEED FROM BEN B. FLOYD, TRUSTEE, TO
CULLEN V. MANCUSO RECORDED IN VOLUME 1970, PAGE 289 OF THE OFFICIAL
PUBLIC RECORDS OF BRAZOS COUNTY. TEXAS, AND A PORTION OF THE
FOLLOWING TRACTS

1) A CALLED 598 62 ACRE TRACT DESCRIBED AS EXHIBIT A-1 BY A DEED FROM
BEN B. FLOYD, TRUSTEE, TO CULLEN V. MANCUSO RECORDED IN VOLUME 1970,
PAGE 289 OF THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS,

2) A CALLED 459.606 ACRE TRACT AS DESCRIBED BY A DEED FROM THE
FEDERAL DEPOSIT INSURANCE COMPANY IN ITS CAPACITY AS RECEIVER OF
WASHINGTON STATE BANK TO CULLEN V. MANCUSO RECORDED IN VOLUME 1884,
PAGE 301 OF THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS,

3) A CALLED 27.08 ACRE TRACT DESCRIBED BY AN OIL, GAS AND MINERAL
LEASE BY PARADIS INVESTMENTS, L. L.C. RECORDED IN VOLUME 2172, PAGE 275 OF
THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS, AND FURTHER
DESCRIBED BY A DEED FROM TEXAS AND NEW ORLEANS RAILROAD COMPANY TO
RIO BRAVO OIL COMPANY RECORDED IN VOLUME 197, PAGE 294 OF THE DEED

- RECORDS OF BRAZOS COUNTY, TEXAS, AND

4) A PORTION OF THE NAVASOTA RIVER AS DESCRIBED BY AN OIL, GAS AND
MINERAL LEASE BY THE STATE OF TEXAS RECORDED IN VOLUME 2208, PAGE 317 OF
THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS.

SAID TRACT BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

BEGINNING AT A 5/8 INCH IRON ROD FOUND ON THE SOUTH LINE OF SAID 459.606
ACRE TRACT MARKING THE NORTHEAST CORNER OF A CALLED 102.52 ACRE TRACT
AS DESCRIBED BY AN OIL, GAS AND MINERAL LEASE BY PAUL VOLLMER AND WIFE,
CECELIA VOLLMER, RECORDED IN VOLUME 2034, PAGE 257 OF THE OFFICIAL PUBLIC

97-884 PAGE |




RECORDS OF BRAZOS COUNTY. TEXAS.

THENCE: S 89° 13'28" W ALONG THE COMMON LINE OF SAID 459.606 ACRE TRACT
AND SAID 102.52 ACRE TRACT FOR A DISTANCE OF 324575 FEET TO A 5/8 INCH [RON
ROD FOUND ON THE NORTHEAST LINE OF A CALLED 173.6 ACRE TRACT AS
DESCRIBED BY A DEED TO DOUGLAS W. HOWELL, JR. RECORDED IN VOLUME 1872.
PAGE 208 OF THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS, SAID
IRON ROD MARKING THE SOUTHEAST CORNER OF THE AFOREMENTIONED 1.32 ACRE
TRACT;

THENCE: N 65° 40' 01" W ALONG THE COMMON LINE OF SAID 1.32 ACRE TRACT AND
SAID 173.6 ACRE TRACT FOR A DISTANCE OF 1101.80 FEET TO A 5/8 INCH IRON ROD
FOUND MARKING THE SOUTHWEST CORNER OF SAID 1.32 ACRE TRACT,

THENCE: ALONG THE SOUTH LINES OF SAID 459.606 ACRE TRACT FOR THE

'FOLLOWING CALLS:

S 37° 40' 30" W FOR A DISTANCE OF 625.30 FEET TO A 1/2 INCH IRON ROD
FOUND;

N 38° 40' 08" W FOR A DISTANCE OF 546.82 FEET TO A CONCRETE RIGHT-OF-
WAY MARKER FOUND;

N 62° 40' 12" W FOR A DISTANCE OF 332.00 FEET TO A POINT,;

N 38° 39' 46" W FOR A DISTANCE OF 816.09 FEET TO A 1/2 INCH IRON ROD
FOUND;

N 68° 01'34" W FOR A DISTANCE OF 121.75 FEET TO A CONCRETE RIGHT-OF-
WAY MARKER FOUND;

N 38° 53' 31" W FOR A DISTANCE OF 82.67 FEET TO A 1/2 INCH IRON ROD
FOUND MARKING THE SOUTH CORNER OF A CALLED 10 ACRE TRACT AS
DESCRIBED BY A DEED TO INFERNO SNUFFERS RECORDED IN VOLUME 1422,
PAGE 121 OF THE OFFICIAL PUBLIC RECORDS OF BRAZOS COUNTY, TEXAS;

THENCE: N 51°15'33" E ALONG THE SOUTHEAST LINE OF SAID 10 ACRE TRACT FOR
A DISTANCE OF 950.45 FEET TO A POINT BEING THE EAST CORNER OF SAID 10 ACRE
TRACT;

THENCE: N 38° 42' 13" W ALONG THE NORTHEAST LINE OF SAID 10 ACRE TRACT FOR
A DISTANCE OF 350.09 FEET TO A POINT BEING THE NORTH CORNER OF SAID 10
ACRE TRACT, SAID POINT BEING ON THE SOUTHEAST LINE OF A CALLED 97 48 ACRE
TRACT DESCRIBED BY THE AFOREMENTIONED OIL, GAS AND MINERAL LEASE BY

97-884 PAGE2




PAUL VOLLMER AND WIFE, CECELIA VOLLMER (2034/251),

THENCE: N 65° 46' 40" E ALONG THE SOUTHEAST LINE OF SAID 97 48 ACRE TRACT
FOR A DISTANCE OF 41541 FEET TO A POINT ON THE WEST LINE OF THE
AFOREMENTIONED 27.08 ACRE TRACT,

THENCE: N 07° 13'49" E ALONG THE COMMON LINE OF SAID 97.48 ACRE TRACT AND
SAID 27.08 ACRE TRACT FOR A DISTANCE OF 1558.59 FEET TO A POINT,

THENCE: S 88° 28 10" E THROUGH SAID 27.08 ACRE TRACT FOR A DISTANCE OF
301.49 FEET TO A POINT ON THE EAST LINE OF SAID 27.08 ACRE TRACT;

THENCE: THROUGH THE AFOREMENTIONED 39869 ACRE TRACT FOR THE
FOLLOWING CALLS:

N 88° 42' 52" E FOR A DISTANCE OF 1294.61 FEET TO A POINT,
S 70° 39" 27" E FOR A DISTANCE OF 1004.30 FEET TO A POINT;

N 12° 16' 58" EFOR A DISTANCE OF 1580.94 FEET TO A POINT ON THE SOUTH
HIGH BANK OF THE NAVASOTA RIVER;

THENCE: N 30° 35'34" E ACROSS SAID RIVER FOR A DISTANCE OF 128.65 FEET TO A
POINT ON THE NORTH HIGH BANK OF SAID RIVER;

THENCE: ALONG THE MEANDERS OF THE NORTH HIGH BANK OF THE NAVASOTA
RIVER FOR THE FOLLOWING CALLS:

N 57° 33' 53" E FOR A DISTANCE OF 71.95 FEET TO A POINT:
N 54° 22' 07" E FOR A DISTANCE OF 104.04 FEET TO A POINT:
N 45° 36' 47" E FOR A DISTANCE OF 103.14 FEET TO A POINT:
N 51° 17' 27" E FOR A DISTANCE OF 52.56 FEET TO A POINT:
N 70° 27' 19" E FOR A DISTANCE OF 173.87 FEET TO A POINT:
S 88° 03' 53" E FOR A DISTANCE OF 95.54 FEET TO A POINT:
S 56° 53' 20" E FOR A DISTANCE OF 140,07 FEET TO A POINT:

S35°37 33" E FOR A DISTANCE OF 95.74 FEET TO A POINT,;

97-884 PAGE3]



- -
- . -
- as
cnes

- -
LLJ .
LR L]
.

sane

-
LR L LR A
L] -

S$15°48'43" E FOR A DISTANCE OF 100 04 FEET TO A POINT.
S 06° 46' 24" W FOR A DISTANCE OF 156.40 FEET TO A POINT,
S 04° 10' 25" W FOR A DISTANCE OF 270.18 FEET TO A POINT,
S 10° 51' 51" W FOR A DISTANCE OF 217.14 FEET TO A POINT,
S05° 11'46" W FOR A DISTANCE OF 123.38 FEET TO A POINT,
S01° 03'53" WFOR A DISTANCE OF 117.36 FEET TO A POINT,
S 07° 44' 01" E FOR A DISTANCE OF 104.08 FEET TO A POINT,
S 04° 07' 38" W FOR A DISTANCE OF 132.34 FEET TO A POINT,
S 09° 25' 08" E FOR A DISTANCE OF 76.53 FEET TO A POINT,

S 69° 20' 28" W FOR A DISTANCE OF 158.85 FEET TO A POINT,;
S 80° 06' 57" W FOR A DISTANCE OF 82.71 FEET TO A POINT,
S 83° 43' 24" W FOR A DISTANCE OF 89.45 FEET TO A POINT,
S 72° 28' 32" W FOR A DISTANCE OF 100.79 FEET TO A POINT,
S 60° 14' 40" W FOR A DISTANCE OF 100.61 FEET TO A POINT,
S 63° 06' 07" W FOR A DISTANCE OF 72.61 FEET TO A POINT,
S 06° 25' 57" E FOR A DISTANCE OF 158.34 FEET TO A POINT,
S 13° 27" 41" E FOR A DISTANCE OF 195.67 FEET TO A POINT,
S 23° 12' 52" EFOR A DISTANCE OF 231.62 FEET TO A POINT,
S 23° 28' 07" E FOR A DISTANCE OF 180.21 FEET TO A POINT,
S 06° 34' 03" E FOR A DISTANCE OF 98.79 FEET TO A POINT;
S 26° 52' 59" E FOR A DISTANCE OF 185.98 FEET TO A POINT,

S 54° 37 17" E FOR A DISTANCE OF 118.76 FEET TO A POINT;

97-884 PAGE 4



N 88° 42' 52" E FOR A DISTANCE OF 120.53 FEET TO A POINT,
N 69° 55'44" E FOR A DISTANCE OF 109.37 FEET TO A POINT,
N 52° 19' 10" E FOR A DISTANCE OF 189.07 FEET TO A POINT;
N 38°29' 15" E FOR A DISTANCE OF 134.10 FEET TO A POINT,
N 28° 37' 20" E FOR A DISTANCE OF 150.66 FEET TO A POINT,
N 30° 47" 35" E FOR A DISTANCE OF 63.65 FEET TO A POINT,

N 45° 38' 21" E FOR A DISTANCE OF 75.97 FEET TO A POINT,

N 53° 34' 50" E FOR A DISTANCE OF 125.95 FEET TO A POINT,
N 46° 06' 36" E FOR A DISTANCE OF 281.13 FEET TO A POINT,
N 36° 56' 38" E FOR A DISTANCE OF 160.49 FEET TO A POINT;
N 45° 4]' 44" E FOR A DISTANCE OF 201.38 FEET TO A POINT;

N 41° 10'51" E FOR A DISTANCE OF 114.00 FEET TO A POINT,

elte N 07° 48' 05" E FOR A DISTANCE OF 69.18 FEET TO A POINT;
N 14° 05' 30" E FOR A DISTANCE OF 72.11 FEET TO A POINT,
N 53° 16' 39" E FOR A DISTANCE OF 78.98 FEET TO A POINT;

b N 66° 14' 48" E FOR A DISTANCE OF 86.32 FEET TO A POINT;

N6 09 ST E FbRA DISTANCE OF 43.17 FEET TO A POINT,;
S 76° 23' 44" E FOR A DISTANCE OF 76.83 FEET TO A POINT,
S 56° 22' 47" E FOR A DISTANCE OF 154.39 FEET TO A POINT;,
S 62° 41' 02" E FOR A DISTANCE OF 132.58 FEET TO A POINT,
S 63° 51' 20" E FOR A DISTANCE OF 57.57 FEET TO A POINT,

THENCE: N 88° 21' 38" W ACROSS SAID RIVER FOR A DISTANCE OF 250.95 FEET TO
A POINT ON THE SOUTH HIGH BANK;

97-884 PAGE S



THENCE: S02°01'51" W THROUGH SAID 598 96 ACRE TRACT FOR A DISTANCE OF
1720.55 FEET TO A POINT,

THENCE: S 02° 36' 44" W THROUGH SAID 459606 ACRE TRACT FOR A DISTANCE OF
2200.75 FEET TO THE POINT OF BEGINNING CONTAINING 462 91 ACRES OF LAND AS
SURVEYED ON THE GROUND. FOR MORE DESCRIPTIVE INFORMATION SEE PLAT
PREPARED OCTOBER, 1997. BEARING ORIENTATION SHOWN HEREIN IS BASED ON
TRUE NORTH AS ESTABLISHED FROM GPS OBSERVATION.

BRAD KERR
REGISTERED PROFESSIONAL
LAND SURVEYOR No. 4502

D\WORKMAB'97-884 MAB
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EXHIBIT C-1
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TRUE NORTH

High Bank of the Navasota River
(Grimes County Side)
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/' High Bank of the Navasota River

/ (Brazos County Side)
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2003/187 5
1 | Cullen V. Mancuso, et al 2771 /321 1970/289| 142.79
2003/187
2 | Cullen V. Moncuso, et al 1884/301 )
2771 /321 #301) 281,18
% legne. i 2 2003/187
Cullen V. Mancuso, et al 2771 /321 1970/288 1.33
4 | Paradis Investments, L.C.C| 2172/275 |197/294 | 23.61
5 State of Texas 2208/317 13.95
TOTAL ACREAGE = 462.86
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Called 173.6 Acre Troct
1872/208
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Varona Kemick Orlando
Called 16.000 Acre Troct
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Paul Vollmer and

452.86 ACRE UNIT PLAT
OF UNION PACIFIC RESQURCES, CO.
MANCUSO UNIT WELL No. 2 — RE
I.R. MITCHELL SURVEY, A—166
W.M. MILLICAN SURVEY, A-43

wife, Cecelia Vollmer
Called 102.52 Acre Tract
O&G Lease 2034/257
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PLEASE DETACH AND SIGN THIS RECEIFT COPY AND RETURN

IN THE ENCLOSED SELF ADDRESSED STAMPED ENVELOPE

RME Petroleum Company
P. O. Box 1330 Houston, TX 77251-1330
LESSOR STATE OF TEXAS

REFERENCE TO THE LEASE NUMBER BELOW

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

04-18-2001

CHECK NO. 30017516
LEASE DATE| STATE COUNTY OR PARISH RECORDING m COMPANY LEASE NO
04051904 | TX GRIMES V2208 P317 12 [ 04.05.2001 ] TX2-00072487 I
TAXID TOTAL §114 .68
STATE OF TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE AUSTIN TX  78701-1436
/M- ; % 8 /7
IN PAYMENT OF: MINIMUM ROYALTY TOTAL BANK SERVICE CHARGE $.00 _—_—
OIL AND GAS TOTAL PAYMENT §134.68 e e
REMARKS | MINIMUM ROYALTY DUE ON THE MANCUSO #1 (4327501)
-
3% -
-
L
MINIMUM ROYALTY FOR PERIOD ENDING 4/5/01. .
. . :
Business Unit :AUSTIN CHALK e o
-
sVt
e " -
-
-
PLEASE SIGN BELOW AND RETURN [ LT

RECEIVED BY

DATE

PLEASE DIRECT ALL
-TELEPHONE INQUIRES TO INTEREST OWNERS RELATIONS
-MAIL ADDRESS/I.D.# CHANGES AND INQUIRIES TO:

ATTN: Rentals
y P. 0. BOX 1330

(800) 359-1692

- - “Houston, TX 77251-1330 01 O y b)) LI (ﬂ (7 l
& i .
|8 T
: " - - IF CORRESPONDENCE IS RE QUIRED, PLEASE MAKE
LESSOR STATE OF’TEXAS REFERENCETO THELEASE NUMBER BELOW CHECK NO. 30017516
L £ASE DATE| STATE COUNTY OR PARISH RECORDING m COMPANY LEASE NO
0405.1994 | TX GRIMES V2208 P317 T 12

[ 04-05- 2001

TX200072487 '







Postage & Fees Paid
USPS

UNITED STAaTES POSTAL SERVICE First-Class Mail
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box *

TEXAS GENERAL LAND OFFICE 4 6\0((\
P O BOX 12873 7

%
AUSTIN TX 78711-2873 %" 8 o
s T

ATTN: CARL BONN, Energy Resources %

03111
‘70
»




SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired

B Print your name and address on the reverse
so that we can return the card to you

B Attach this card to the back of the mailpiece
or on the front if space permits

COMPLETE THIS SECTION ON DELIVERY

A. Signature

X

B. Received by rPnnr%@eJ | C. Date of Delivery

O Agent
O Addressee

[

|

1. Article Addressed to

Anadarko E&P Company LP
Box 1330
Houston, TX 77251-1330

MF095817

2. Article Number

D. Is delivery address different from item 17 - [J Yes
If YES, enter delivery address befw 0O No
o

3. Service Type
] Certified Mail O Express Mail

O Registered O Return Receipt for Merchandise
! O insured Mail Ocop
L: Restricted Delivery? (Extra Fee 0O vYes

(Transter from servce labe) 7000 0520 0024 5633 3792

PS Form 3811, August 2001 Domestic Retum Receipt 02505-01-M-2509



U.S. Postal Service
CERTIFIED MAIL RECEIPT

¢#somestic Mail Only; No Insurance Coverage Provided)

00 0520 0024 5k33 3792

Postage |

Certified Fee

Pastmark

Return Receipt Fee | Mare

(Endorsement Required|
L

Restricted Delivery Fee

(Endorsement Required) |

Total Postage & Fees | S !

ﬁﬂc-‘p.fenf s Name (Please Print Clearly) (To be completed by maliler)

D | City, State, ZIP+ 4

-

PS Form 3800, February 2000 See Reverse for instructions



Certified Mail Provides:

| A mailing receipt

| A unique identifier for your mailplece

® A signature upon delivery

m A record of defivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mail or Priority Mail.
m Certified Malil is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuableg, please consider Insured or Registered Mail.

® For an additional fee, delivery may be restricted to the addressee
addressee's authorized agent. Advise the clerk or mark the mailpiece with
endorsement Delivery™.

89

‘Restricted
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cle @ the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 8, 2007
VIA CRRR #7000 0520 0024 5633 3792

Anadarko E&P Company LP
PO Box 1330
Houston, TX 77251-1330

RE: Termination of State Lease MF095817
Lease Name: Manusco Umit #1H (Umit #2324 & Unit 2326 ) (03-154901)
Brazos and Grimes Counties

Gentlemen:

A review of our records has determined that the above-referenced lease and unit terminated
February 1, 2003 due to non-production. The lease has not been held by timely paid shut-in
payments and there is no documentation in this office of any reworking operations. As a result,
this lease has terminated under the terms and conditions of the lease and laws of the state as
further defined in Title 31 of the Texas Administrative Code ("TAC"). Pursuant to the TAC, a
recorded original or certified copy of a Release of the State Oil and Gas Lease must be filed with
our office.

If the wells are plugged, copies of Railroad Commission Form W-3 must be filed with our office.
Our Audit Division will notify you shortly if delinquent royalties are due.

In accordance with the provisions of the TAC, if you disagree with this assessment please
provide evidence to this office at the address shown below within 30 days of receipt of this letter.
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result
in the mineral file being endorsed as terminated. You will receive no further communication
from this office prior to termination.

Sincerely,

(ol dF——

1 F. Bonn, CPL
Mineral Leasing
Office: (512) 463-5407
Email: carl.bonn@glo.state.tx.us Fax: (512) 475-1543

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 » R00-998-4GL.O

www.glo.state. tx.us
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Jerry E. Patterson, Commissioner
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