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DATE ,-1s-e, 
PRIMARY TERM ONE (1) YEAR 
BONUS (S) 159.60 
ROYALTY 1/6 
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VARIABLE ROYALTY _N:.:.1/:...:::A.:....__ _______ _ 
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OIL AND GAS LEASE NO . M-95755 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Aus tin , Texas, 78701, hereinafter called "Lessor", h ereunto 
a u t horized by the School Land Board , pursuant to the provisions of 
Chapters 32 , 34 and 52 of the Natural Resources Code (hereinafter 
call e d N.R. C .), and amendments thereto, and all applicable rules 
promulgated by t h e School Land Board , and Senora Resources, Inc., 
whose address is P.O. Box 190, Dime Box, Texas 77853- 0190, 
hereinafter called "Lessee". 

1. Lessor, i n consideration of One Hundred Fifty Nine and 60/100 
Dol l ars ($159.60), receipt of which is hereby acknowledged , and of 
the covenants a nd agreements of Lessee hereinafter contained, does 
hereby grant , lease, and let unto Lessee the land covered hereby 
for the purposes a nd with the exclusive right of exploring , 
drilling, mining a nd operating for , producing and owning oil , gas, 
a nd all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Washington, State of Texas, and is described as 
follows: 

2. 28 acres of land, more or less, situated in said 
Washington County, Texas, more particularly described in 
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Exh i b it " A" attached hereto and made a part hereof 
together with a plat, attached hereto as Exhibit "B", 
depicti ng said right- of- way and surrounding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 2.28 acres, 
whether actually containing more or less, and the above recital of 
acreage shall be deemed to be the true acreage thereof. Lessor 
accepts the bonus as lump sum consideration for this lease and all 
rights a nd options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals , s hall remain in force for a term of one (1) year from 
April 19, 1994, hereinafter called "primary term", and as long 
t h ereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days . 

3. ROYALTIES: As royalty Lessee covenants and agrees: • •• 
'\ 

(a} To deliver to the credit of Lessor , in the pipe line to which 
Lessee may connect its well, the equal one sixth (1/6) part of all 
oil produced and saved by Lessee from said land, or from time to 
time , at t h e option of Lessee, to pay Lessor the average posted 
market price of such one sixth (1/6) part of such oil at the wells 
as of t he day it is run to the pipe lin e or storage tanks, Lessor's 
interest , in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

( b ) To pay Lessor on gas and casinghead gas ~reduced from said 
land ( 1 } when sold by lessee, one sixth ( 1 I 6} of the amount 
realized by Lessee, computed at the mouth of the well , or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
sixth ( 1 /6 ) of such gas and casinghead gas. 

( c } If , at the expiration of the primary term or at any time or 
times t hereafter, t here is any well on said land or on lands with 
which said land or a n y portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall , nevertheless, con tinue in force as though operations were 
being conduced on said land for so long as said wells are shut- in, 
and thereafter this lease may be continued in force as if no 
shut- in had occurred. 

(d ) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 

2 



l a bor trouble or to market gas upon terms unacceptable to Lessee . 

( e } If at any time or times after the exp iration of the primary 
t erm, all s uc h wells are s hut- in for a period of n i n e ty consecuti v e 
d a ys , a nd duri ng s uc h time there are no o peration s o n said land, 
t he n a t or befor e the exp irat ion of said n i nety d a y period , l e ssee 
s hall pay or t e nder , b y c heck of lessee , as royal t y, the s um of 
$ 25. 00 . Lessee s hall mak e like payments or tenders at or before 
t he e nd of each a nniv ersary of t he expira t ion of sai d n i nety day 
period i f upon s u c h a nniversary t h is lease is b eing con tinued in 
force solely by reason of the provisions of t h is paragr a ph . Each 
s uc h p a yme n t or tender s hall be made to t he parties who at t he t ime 
o f pa ymen t wo uld be e n titled to receive the royalties which wo uld 
be pai d under this l ease if the wells were producing. Noth i ng 
herein s hall i mpair lessee's righ t to release as prov ided i n 
paragraph 5 hereof. I n t he event of assignme n t of this lease i n 
who l e or in part , liability for payme n t hereund er s hall res t 
exclus i vely on the the n owner or owners of t his leas e , s e verally as 
to acr eage own ed by each . 

( f } All royal t ies not take n in kind s hall be paid to the 
Commissioner of t h e General Land Office at Austin, Texas , i n t he 
followi ng ma nner: 

Royalty on oil is due and must be received in the Gen eral Land 
Office o n or before the 5th day of the sec ond month succeeding t he 
mo n t h of production, and royalty on gas is due a nd must be received 
in t he General Land Office on or before the 15th day of t h e second 
month s ucceeding t h e month of production , accompa n ied by the 
affidav i t of t h e owner, manager, or other a uthorized agen t, 
completed i n t h e form and manner prescribed by t h e General Land 
Office a nd s howing the gross amount and disposition of all oil a nd 
gas produced and the market value of the oil a nd gas , togeth er with 
a copy of all documen ts , r ecords or reports c on firming t h e gross 
production , disposition and market value including gas meter 
readings , pipeline receipts , gas line receipts and oth er checks or 
memoranda of a moun t produce d and put into pipelines, tanks, or 
pools a nd gas lines or gas sto rage, and any other reports or 
records which t h e General La nd Office may requ ire to verify t he 
gross production, disposition and market value. I n all cases t h e 
a u t hority of a manager or agent to act for the Lessee herein must 
be filed in t he General Land Office. Each royalty payment shall be 
accompanied by a c heck stub , schedule , summary or oth er remit t a nce 
advice s howing by t he assigned General Land Office lease number t h e 
amoun t of royalty being paid on each lease. If Lessee pays his 
royalt y on or b e fore thirty (30) days after the royalty payment was 
due , t he Lessee owe s a pe nal ty of 5% on the royalty or $25 . 00 , 
which e ver is greater. A royalty payment which is over t h irty ( 30) 
days late s hall accrue a p enalty o f 1 0% of the royalty due or 
$25. 00, whichever is greater. In addition to a penalty , royalties 
s ha ll accrue i n terest at a rate of 12% per year; s uc h i n terest wi l l 
begin accru i ng when the r o yalty is sixty ( 60 ) days overdue. 
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Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
Stale's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/ or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty , as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land {or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or deli very of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut- in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease {including, without limitation, any 
shut- in royalty which may become payable under this lease) between 
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parties owning interests in land covered by this lease and parties 
o wning i nterests i n land not covered by this lease. Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except tha t Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands with in t h e unit. 
At any time while this lease is in force Lessee may d issolv e any 
unit estab lished hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized mi nerals. Sub ject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain i n force for so long 
as any lease subject t hereto shall remain in force. If this lease 
now or h e r eafter covers separate tracts, no pooling or unitization 
of royal ty interests as between any such separate tracts is 
intended or s hall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless h ave the right to pool or unitize as provided i n this 
paragraph 4 with consequent allocation of production as herei n 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
eith er as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Nei ther unit production of oil or gas, nor unit operations , nor 
payment of s hu t - in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut- in gas well , or 
operations are actually locate d on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
( 90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to t h e State at any time by recording the relinquishment i n the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety ( 90) days after its execution accompanied by the 
prescribed filing fee. Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
i n favor of the State. 

6. REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at t h e end of 
t he primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut- in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whe never used in this lease the word " operations" 
s hall mean operations for and any of the following: drilling, 
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testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and ( 2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut- in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 

he whole and undivided fee simple estate therein. 
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11. ASSIGNMENTS: This lease may be transferred at any time. All 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N. R. C. Section 52. 026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights a nd be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor , 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$50.00, and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furn i sh the General Land Office a 
correct log of any well, or if this lease i s pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limi tation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non- associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar heal th- care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

( c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality , or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and o her machinery directly related to this 
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production ; and 
( f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing need s for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided , ho wever , after notice 
a nd hearing as provided in Title 3 of the N.R.C. , the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subc ha p ter H of Chapter 52 of the N.R.C. if it finds a nd determines 
t hat e n forcement of s uc h provisions: 

(1) would cause physical waste as defined in Title 
3 of t h e N. R.C. ; or 

(2) would unreasonably deny to the Lessee an 
o pportunity to produce economically hydrocarbons from the land 
subject to t h is lease. 

I N TESTIMONY WHEREOF , witness the signature of the Commissioner of 
t he General Land Office, under the seal of the General Land Office, 
effective as of April 19, 1994. 

Approved: 
Energy: k~ 
Legal ( F_o_r~m~)-:~?75~~~-

Executive : ~l;J: 

GARRY MA 
COMMISSI ER OF THE GENERAL LAND OFFICE 
OF THE STATE OF TEXAS 
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,( 
Stephen F. Austin Building 
1700 Nonh Congress Avenue 
Austin, Texas 78701-1495 
(512) 463-5001 

Exhibit "A" 

Acreage to be Leased from the State of Texas in Washington 
County, Texas, being part of F.M. 2780. 

1 2.28 acres of land, more or less, situated in the David Ayres 
Survey, A-10 and the W.T. Ward Survey, A-186, in Washington County, 
Texas and being the same land descibed in the following Deed to 
Washington County, Texas, dated July 9, 1908, recorded in Volume 
54, Page 6, Deed Records of Washington County, Texas. 

Primed on recycled paper W!lh soybean mk 
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THOMAS W. WARD ~ A. R. STEPHENS 

A- 186 ~ 
A- 102 

0 
0.. 
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~ 

2.28 ACRES , TO BURTON 8 MILES ... 
' ' ' ' ' ' ' '\. ' ' 
' . ' ' ·-

F. M. 2780 I 

DAVID AYERS D. B. FRIAR 

A- 10 A- 42 
;' 

I 
. 

MAP SHOWING 
2.28 ACRE PORTION OF F.M. 2700 

8 Mn.ES APPROX. NORTH OF BURTON 
WASHINGTON, COUNTY 
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GENERAL D OFFI E 

GARRY MAURO 
OMMI IO R 

T O: School Land Board 

FROM: R obert H a tter / Energy Resources 

SUBJECT: Appl ication To Lease Right-of-Way 

APPLICANT: cnora Resources, Inc. 

MEM RANDOM 

DATE: April 13, 1994 

RE FE RE CE: Being 2.28 acres, more or less, of F.M. 2780, situated 
in the D avid Ayres Sur., A-10 and T.W. Ward Sur., 
A-186, in Washington County, Texas. 

The fo llowing terms were provide for in the adjacent leases: 

H igh ~ 
Bonus/ Acre: $70.00 $25.00 
Royalty: 1/6 1/8 
Delay R ental : none $2.00 
Primary Term: 1 year 3 year 

The application has been reviewed by the Lea e Administration Department and approved 
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural 
Re ource ode require the approval of the application to the lease with the following 
terms: 

Bonus/ Acre: 
Royalty: 
Delay R ental: 
Primary Term: 

$70.00 per acre 
1/6 
none 
1 year 

Senora Resource , Inc. holds the mineral intere t in the lease adjoining the above 
referenced right-of-way. Therefore, the applicant i entitled to a lea e of the entire 2.28 
acre . The applican t has submitted a title opinion hawing that the tate own the entire 
mi ne ral estate in the right-of-way and has submitted all other pe rtinent information required 
by the School Land Board ru le . 



Texas General Land Office 
Garry M 1uro Comm,ss,or tr 

Exhibit "A" 

Stephen F Austin Bu1ld1ng 
1700 North Congress Avenue 
Austin Texas 78701 1495 
(512) 463 5001 

Acreage to be Leased from the State of Texas in Washington 
County, Texas, being part of F.M. 2780 . 

2.28 acres of land, more or less, situated in the David Ayres 
Survey, A- 10 and the W.T. Ward Survey, A- 186, in Washington County, 
Texas and being the same land descibed in the following Deed to 
Washington County, Texas, dated July 9, 1908, recorded in Volume 
54, Page 6, Deed Records of Washington County, Texas. 

Puntflll or <PC y RC! w tn sovooa .,, 



~ . , . 
'\ .-

THOMAS W. WARD ~ A. R. STEPHENS 

A- 186 ~ 
A- 102 

0 
0.. 

c, 

~ 

2.28 ACRES TO BURTON 8 MILES 
' ' ,,~,,, ' ' 

' ' ' ' ' ' ' ' ·-
F. M. 2780 I 

DAVID AYERS D. B. FRIAR 

A- 10 A- 42 ., 

I 
MAP SHOWING 

2.28 ACRE PORTION OF F.M. 2780 
8 MILES APPROX. NORTH OF BURTON 

WASHINGTON, COUNTY 



.. 
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SENORA RESO RCES, INC. 

March t 4, t 994 

~Ir. Drew Reid 
0 o I he General I and Otlicc 
Stephen F. Austin Hldg. 
t 700 N. Congre s A\.e. 
Austin, Te~ 78701-1495 

Dear ~ lr. Rci<l: 

P. 0. BOX 190 
DIMJ~ BO.·. TEXAS 77853 

Pl IO~E: 409.H84-6221 

~~?'1~5. 
fu~~ 

~c. ~vll'l Ii 11<i'1j 
On hchaH ot ~ ·, we W(lllld hi c to lease the highway that i m our Senora 

Re ource , Inc. I l~ll -I t c.hcr No 1 I I \'~ell in the ·1 homa W. Ward "iun,\;v, -1 K~ in Wa himz.lOJl, 
Countv, I'exas. Plea e, sec the cnclo cd Plat tor the a rcagc. I. ha"t:. abo enclo cd the nantftand 
a~ e adjacent mineral owners. I'he SI 00.00 proces ing tee made payable I<> I he State of 
Texa , at o a check tor the bonu amount a · pc1 what wa paid to the ( ount). I. al o obtained copic ol 
the certified copie of all the oil, gas and mineral lea es within the unit being the adjacent lca-.;c . 

As per your request I have tried to obtain all oJ your requirements, ho\\e\'cr, due to the tact that 
the ome of the lease were obtained h, ck in t 976, hy SI IhNANl)OAI I OIL CORP< >RA rI01 ·, in 1977 
hy ROY I . KIPP, in 1980 hy lJ. S. COl\1PANfFS, J re. and in 199J hy SENORA Rl·SOlJJH. FS, INC. 
I ha\.c the draft fo1 SENORA RESOURCES. Al o, the fact that the Fi chc1 well ha been in p1oducllon 
"'incc the 1980's. nd that it has pa · cd through C\:1.:ral opernto1 hand ot which\ c recent!\ pu, cha cd ti 

from Coda Energy, Inc. in 1993. I. obtained a letter from the ( ounty Trca. urcr a to what \'was pate\ to 
them on the road back in 1980. Ohtaining what was paid hack in 1976, and 1977 \\ ould be <l1Jficult to 
ay the lea t. Senora Re. ourccs, Inc. is prepared to pay )OU the ame amount that wa paid to the countv. 

I, have al. o im:lude<l a copy of the Title Opinion a per your rcquc t. Should there he an) other 
requirements plcru c do not he. itatc to let me know. 

SP sp 
l~nclo urc 

Sh, run Pro kl 
Agent 



1oi 1 ,on\ ltr\oiOl nrr\oi 1,< L / 

VENDOR : STATG STATE OF TEXAS/GEN . LAND DATE: OJ/17 ,M 28~8 
INVOICE 
FISCHER - 2 

.... . 
•••• 
•••• . . . . . . ' 

•••• . . . 
•• • 

• ······ . . 
.... 
• • • . . 

AMOU" PAID 
16 2 .09 

\ 

DISCOUNT BACKUP W/11 
0 . 00 0 . 00 

940419J9 

\' . 

TAX W/H 
o. oo 



.... , '\4 m \ ur .... ot nn:. ..... l:\C ~ 

VENDOR: STATG STATE OF TEXAS/GEN.LAND 

INVOICE 
FISCHER - 1 

.... 
• •••• .... . . . .. . 

•••• . . . .. . . ······ • • 
• 

•• •• . . . . . 

,. 

AMOU~, PAID 
/\. 00. 00 

DATE : 03/17AG2827 
DISCOUNT BACKUP W/H 

0.00 o. oo 

94041938 

TAX W/H 
0.00 



.. 
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MICIIAEI. L ll!IUWN' 

01t. r.>.; !; ' ~ ! -·, ': .: : • • • 

Tt-:'· A.~ !l''.' ,.,_, · ·• · r .. · • • ~, · 

nno\VN & ADKINS 

AnOJ\Nf:YS AT LAW 
2110 TEXA~ COMMERCE DANK Ol.00. MST 

112 M ·\ IN Sl'RPf:T 
l14'1iSln~:. ·rT.~.A.~ 77002 1n 1=r11nt:r 

(? I lJ ~~",.2H~ 

lt1NARD "- 'i-'11 l ,_.· 

n·~ .rr ,,c~1Mn,1 
r-11) $J~.1H~ 

ORIGIN,\LTITLE OPJNION 

Re: 11.M.K. Fisd1er No. 1 Unil 
I (,ll ,1c1e 1111il 
\\'.ishi11,tlC111 Cc11nly. Tex.is 

:-:enr,ra Res11111,-e~. Inc.---~· 
I'.(). [lox I CJ(\ 

Dime Box, Texas 77853 

(kn I le men: 

l'1w,·L1"1 In :,,,ttt n·q11c:s1 we !tan: exa111ined title lo thnt tiarl nftlte 1,,11,,"i11g descrilicd 
•.::.,,·;,· ,·f L,,,,: ,,,,·'.,,.k.J in 1\ie IJ.tll111,1r~ l•c11,,kut11, l11c .. II MK. Fis,·h,:, ~:.·. I I :nit l,,c~ted in 
'.\ a:;l1i11glllll ( 11u1ily. l'exii.,: 

I llJ\Cl NU. UNE: 

ll,t\CT N<J. I \\'O: 

I_R,\CT NlJ. __ l l !FE!:: 

TRACT NO. FOUR: 

TRACT NU .. .Fl\'E 

79.40 acres of land, more or less, tnorc parli··ularly described 011 
Exhibit "A" nltnched hereto. 

210 ncrc~ of land. more or less, mote pmlic11larly dcscrihecl 011 
Exl1ibit "13" ntlnch:d hereto. 

S(J acrc:s nr land, illore or less, tnorc pc1rlic11h• l:· ,J.:scrihcd ,,,, 
Exhibit "!)" nllnchtd hereto. 

75 acres of lm1c.J, ttlotc or less, more pnrfirnl:irly described 011 
Exhibit "E" allnched hereto. 

7, acres of land, more or less, more pnrlirnl:1rly described on 
· -· · Fxhihil -''F" nltachcd hereto. 

We ha, c examined the l'nll1mi11g Iii le nrnterial~: 

I. Original I ille Opinion dated February 12, I 980, by Ronald T. Newlon. of the Law 
Offices or Andrew !I. Duvall, addressed lo U. S. Resources, Inc .. cm-cri11g Tracts No. 
l anci ; nnd ba~cd upo11 .exa111i11alion nf the public tecotcls ih Lill' nlliecs of the County 
Ck'rk'i1\11l l)istdct Clerk of Washinf,(lon County, Texu~. from Sn1Trcig11ty lo Fcbrnary 
!. 1 'iSI). ai 5 00 °p:ni . . . 

. I -

-·-· 



', 

Senora Resomces. Inc. 
l1riginnl Tille nrininn 
l I td K risck1 Nn 1 l!nit 
\\";1•:iii11glon ( 'n1111ty. ·rcx:1~ 
.l.:ntJ.~1·: ':P. ] '! 1

:,\ 

l"irst S:1111,ie111c11tal 1nd l)i•:i,,1<•:1 I lrdr:r litl~ Opinion dated S,·1,1, ,::h·r I~. 198fl. h 
Konnld T. Newton of i\ndrcw II. l.luvall, Inc., n professional cnrp,11:itinn :idJrcssed 1<1 
1 i. S. Res1.1urccs, Inc., cm ering Trncls No. 1 and 2 ru1d bnsed upon examination of the 
public records in the offices of the County Clerk nhd District Clerk of Washington 
County. Texas from February I, 1CJ80, at S:00 p.111. to August 22. 1'!8(1, at 5:00 p.m. 

<, .. w.,,I S,.:1•11l 0 111en!al and Division Order Title Opinio11 dated M'1rcl, I 0. I 'J8 J, hy Rick 
I ! ·;p11ck nf i\ndrc·1,· 11 J)uv;ill, Inc., n rrofessionnl corporation ndcl1csscd to U. S. 
Cnn1p:111ics. Inc., coveting Traci;; N,,. I nhd 2 n.nd based upon cx:1111in:rli<.•n of the Public 
Records in the offices or the County Clerk and District Clerk tif \Vnshingtnn Counly. 
Te,as. frnm i\ug.ust 22. JtlRO, nt 5:00 p.m. lo February 25, 1981, nl 5:00 p.111. 

,1 Original ·1 ille Opinion dated fehtuary 15, 1980. by Antone L. l'dc·rsnn. Ill, of the Law 
<>fliu"· ,,r i\nclrrw H. I Juvall mldrrssed to U. S. companies, Inc .. r,11·cri11g Tracts No. 
:i. 1 .,11·! ' ,,.,J ha:;c,! 11rr••1 cxan:in:1tinn 0f the Public Record·; in the offices of !he 

I, 

·;· 1 :·:~ 1 :.~,~ n~~d l)J~··:··! f ·1 1:~~; :;r \\'ric;hing1,,11 C'ounty, ·rc:-~a,. !:(\111 ~l'\·creignty tn 
r·,.1-1 i' ;' ·. <. ! r;~P. r1t '..:'1 1) p 111 

Sccc•nd S11!'J'lemc11tal nnd fli, 1,i,,.1 r >rdet Title Orini<:111 Jntcd Ar, ii ·.-,. I 'IR I, hy Rid, 
1,. t 'ip11l'ir nr Andrew 11. IJ111 all. Inc .. a profcssi,,nal corporJlinn. ,Hldrc~scd lo l.l. S. 
('0111p:111i•.·s. Inc., covering Tracts Nn. J. 4 and 5 and based urnn c~amination of the 
Public· Records in the pfliccs of the Coutlty Clerk and District Clerk ,,r Washington 
Cc,unt:,. ·1 c~"'· from Scrtembcr 24, I <JRO, at R:00 n.111. t<:1 Arri! I~- I CJR I. at 5:00 p.111. 

: 'n;·;,., nf ,nstrumcn!s listed "" the index c,f instruments pre1•arcd J,, <;J,aron l'rnske 
,. ,,, c, ,11,· J 1:1e1, ~;o. I .11,il ;, ,,f suhicci lalill. from rcbruary ;s ! IJ~ I. :11 ~-oo p.m. 1,, 
t-imrn1l,cr 2(). l 99.1, al 5.00 p.111 . .ind Tracts No. 3, 4 and 5 "!" ,ubi,·l.l land frl'!ll 
Fcbnrarv 5. 1 '180, al 5:00 p.m. to Novernber 29, 1993, at 5:00 p.111 

l. Copy 11' unrecotded assignment clakcl /\ugust 30, l 993, from 1\1[) c 111crnti11g Company 
tn WcstlnnJ Oil Q~vciopmcnt Corporntiol1. 

:~ i··,.'l'Y c,f' :1nrt·c·orclC'd n..::--it:!nn!C'llt d,1ted Novemhcr 4, 1993, fro111 l·!/.:_I l~nvnlty Interest 
'.•:: \\"· -tl:tr:.! ()i! l)c•;cl'.1pn~t'lil C"ntpP!i:l!in~. 

9. c,,p) "' assignment dnil'd OclPher I, 1989. c1,t111ty Clerk's Filer-;,, 1117(,574. County 
Cink·., Film Code Nn. 726-(J J. IS I CJ. HeAI Property Records of J\ 1n11!gn111cry County. 
-1 n.1~. from Westland Oil & Oas Properties. Inc., to Wcstla11.J <lil !Jcvclopment 
Corpo rat i r,n. 

Suhiect In lhr CO/vlMF'-' rs /\ND Rl:QUIREM[NTS hereinaflcr r«ntnincd or referred 
In. !he 111,1•c1 i.:!:; examined rclkct that I.ilk \\' the minerals ns of Novcmkr 2CJ. i 9'l3. at 5:00 
p_;n . :iri:- ·,·c_::1,·d ~,:;: f1..,!lo·,'.·~: 

- 2 -
!-l.'1Pi 
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\(·i1u1 J l~cs.iu:·1...t..'S. l n~. 

Cl1i;ci11nl Tills> Opinion 
11 '.if-:. Fi:;tl,u Nn. I 1.lnit 
·\\.,1:-lii11gl1111 ! ·1,un:y. 1·cxa.~ 
.l.11111ary /0. l CFJ.t 

'.,; .\(l·:I·.:' , 1' I:\;,[) lh('fl 'I.II'! 1 

IN Ci\PTIONFIJ UNIT ANIJ BEIN<..i 
PART !JF_TR,\C'J NO. TIIREE: __ 

MINERALS 

(.,\) lTASlt,n f'RIVILl:Gr:. BONUS AND DELAY RENTAL: 

; ! 1 i 

CJw:,t .-, \ .. 1' lcrlcn nnd ··.\'! r,.·. 
Lorn:1 .\ idc1 I rn 

I Ln, ,, , l J 1\-krlcn 

11:lf'l'C'\ 11. ~ krten nnd \\'ifr. 
11,,: .. , .•. ,:n \ krter; 

I \ .. . 

Che,rn l . Merten nnd \\ilc. 
I .c1111n ~ ~krtcn 

I lnn~v 11. Mc1ten 

llnn,·i II \l,·rtcn and wire. 
F!o·1 ,1 .'\ nn r-....11:.rlen 

It ) LL\.',1 1101.D FS I AI I: 

Jerral \<, . J,,ne, 

_\',:_ORKlf':J_l,,i INTEREST 
(Stntcn ns Net Revenue Interest) 

Rieb F xploration Compnny 

Hc1111cr I . Lnwson 

Tc~:1, 1 liclin Cnt11p:rny 

- 3 -

. 11625()11111111 

.04166(,61, 7 

.0208.l.1.11, 

JJ<ll)(,.:,,1111 

02f,7X·)_·~11 1 1 

ll2(, 7R "''ii 
.0 I 07 I ,121Hl 

.00267R5.,IJ 

. l 3 I 2~1ln11n 

JU . 

IU. 

JU. 

\V. I. 

\'.,.I. 

W.I. 

\V.l. 

\V.I . 

\V. l. 



' • 

~~:1H 1 rt1 l<e""llrc-::~. l11c. 

Original litlc Orinion 
ll.M.K. Fischer Nn. 1 Unit 
Washington County, Texas 
Ja1rna1y 20. J l)(J,1 

Si,Incv l'llis 

Dn,wld I . l.kSccn,a 

!Ja,itl \1. Kn,,!t 

Frank 11. Murray 

Jeanne I kndrick 

The l'wsrcctive lnvestmrnt and 
Trodin.~ ('r,mpany. l.td 

Thn1nas F. \\'nlton 

.'JI ~n11R 111 W.l. 

002<,~r, I ,R \\'. l. 

.00264(, J ,R \\'. I. 

.002J 16lJC7 \V.I. 

.0021 l(j<J'7 W.1. 

.0021169S7 \\'. I. 

.0079.18471 W.I. 

.05(,.571 CJIIO \\'. I. 

.00(,4~R(1 ~~ \\' I. 

.00 I 2R'-7.", \\'. I. 

.()(,5(,2~(11111 W.1. 

OVUHZllJING lZOYALTY INTEREST 

! ,1(, 0 J 

l~nl1:.:r! l. l !~rry, .!:-. 
I.,~;.,,! J:P) 

.T. !'. :--:chaltegger 
(.02(,(,(,(i x .03125) 

Eutc.x Finance, Ltd. 
(.02(,(1(,(i x .01125) 

l1nl"' 1,;1c I lnl<ling Cnmrany. Inc., /\gent 

UTN l'rmluctinn Partnership 

11. lC1y 1 lolilield, Trustee 

Sell Pl a I~ c.;;nurccs, Inc. 

- 4 -

.017'.illilll'i" c1JU . 

.0008J.11n o IU. 

.0008JJJ11 O.IU. 

.00400001111 O.IU. (3) 

.021000000 oru. (3) 

.10125001111 o.ru. 



. • 

U1 iginnl Title Opinion 
11.M.K f.iscl,cr Nn. I Unit 
\rn.shingtDn Cnunty, Texas 
January 20. I 9'1.J 

Scntlra Rt'snu1 ccs, Inc. 

1,an l{1r:ks 

Jcrral \\' . .Jr,11es 

I i<nn,:1 i. l.:msm1 

Tna~ t Jiefin Co111pany 

Leo MJndrakris 

1Jav1tl ~ 1. K1wtt 

Fr.ink 11 i\111rrny 

Thl' l'rnspective lnvc~tmcnt aml 
Tr:1ding Cnmrany. I.Id 

Anchor Exrlrirntion Company 

Tl,011,:1, I'. Walton 

484•75" .. 

3.8'26S 11
.o 

1.5.<tl(,''., 

18.7~", 

l.89012';, 

J7R022Y ,, 

17:,.1.n,: .. ·,·· 

.JU24,' .'5'" 

I. I 340(,/'-".,. 

8.0817", 

.918]7,":, 

fl, :111,rn•.hl 1111il ,ksignalinn dated l;111unry 27. 1981, Vol. 40'l. pa~,· 1,211, !Jecd Records 
,., \V,i<J,in~t·,11 l n11111y, Texas. I lallma,k l'ctrnleu111, Inc., ct al, formed the 11.,llnrnrk Petroleum. 
Inc .• 11.!VI.K I ischcr No. I \init covering the Allstin Chalk Fotmntion n11ly nr 160 acres nr 
bid d ,·,hich , 9 I :i•:res ,,r 1'ra,t Nn. Th1cc arc included. As of No,T111l·n 2lJ. I 993. at 5:00 
p.!n .. and pri"r lo rnrnintinn 0flhe Scnorn Pc,nutcc.s, Inc., - Dig Jim Nn 1-ll ffnil. produclion 
1·ll'fll the 11 t.U.:. I i:,cher tfo I \!nit all,1•:,11:'ll tc, ~Jid 5.QI acre trnct is ._,.·,tctl as follows: 



. • 

\.·,1,)1;1 l{t·o.;'.111:1.-~"~. lr1c. 

( 1i:ri11~ll ·1 ii!:· ( lpini11n 
l l.M.K. li,chcr No. 1 Unit 
\Va,hinglt1n County. Texas 
.lanu.1r, 20. 199-l 

I lar,-c:, 11. 1\ lerten 

I !an·ev 11. Merten and wire. 
Floy:i !Inn Merten 

krral W . .Jones 

Rieb Fxrl"rntion Comrm1y 

l.l'l' .\ ! llhil akPS 

Sit.lnq I· Iii, 

fonicc lntc>r 

I i:i1·id i\1 f-11•>tl 

1·rn11k 11. i\ lurrny 

Jeanne I Jendrick 

!he l'1t"l1LTlivc lm-c,\111,'nl and 
·rr.t,l;n1• \.\1nip:111y, Lld 

I hm11:•·, F. Walton 

\Vr,t!:,nd I lil Devclnpmenl ( ·nrporati1111 

(. -

.002J(IR5'l 1 IU. 

.00 I 5YlOr, 1 R. I. 

.00076953 I IU . 

. o I 2524121 W.1. 

.00098<1.1R'l \\'.I. 

. 00098 CJ 3 R () W.1. 

.00039575(, W.1. 

.00009R'l.llJ W.I. 

.004R4Rfl,17 \V.1. 

.0004RX71 I W.1. 

. 00009 77 ,1 .: \V.J. 

.0000977-l.: \\'.I. 

.oooon 1 % W.I . 

. 0000781111, \V.1. 

.oooon1% W.1. 

.000293227 \V.I. 

.0020~()(,2~ W.I. 

.0002:i 7.1 :" W.I. 

.0000~ 7,iq I W.I. 

.00242·111.J 1 \V.1. 



·. 

'-~11,,r~ f\l'"l':1:-I'(~:. Inc. 
(i;i~i11;1i l"ilil· ')pi11ir1n 

11 , 1.L. Fi,·:L.·, :<n. ! ! lnit 
Washington l ounty, Tcxa~ 
.':1:it:ar:, 2il. i <l').\ 

l{,,1,,-, ! ' le,,,·. Jr. I 

: I' ~~\..' 11.t ! '.(' t'. !_!Cl 

Eutcx l·in~ncr, l.1d 

nnhwhite Holding Company, 

G r~-J i'rnducl ion !'Jrlncr~hip 

n !, 'l \ 1 !.,iii':·:ld, lrusrc,' 

Sen1.1rJ f{csr,urces, Inc. 

Inc., /\gent 

111(, ,\C'Rl'S UF !./\ND INCI.IJl)ED IN 
i' \I' nr1~JFI ! I 'NIT AND BFINt. PAR I 
• •I ! ft\~'· :,l.' Hl\[R 

'.•_ll'.<1,lt.'.\J.S 

00064640(, 

.oonn,on I 

.0000307R I 

.0010927:14 

,000147750 

.000775688 

.0037:199:,2 

(,\) U-',\~;lr<t; l'RIV!l.[(,I .. 1101..;1:s ;\NI) DELAY RENli\l.: 

i\1nnrcw .I. C.nldberg and wife, 
Nor:1 I.cc C.foklherg 

(Ill ROY.·\I. I Y. 

\l,,111:,.~ l (i:•ldber.~ :1!:·~ \·.-11'1:. 
~~ura l.c~ (inldberg 

Berry l ,·c (ioldberg and wife. 
Delore, ,\1111 <1oldher~ 

(C ! 1.1·,\SFI I< ll ll FST1\ II-': 

WURK I l\c\ i_JNTEREST 
: \1:i1,·,I :•:• \;.: Revenue lntcresl) 

Sc1111r~! l\c:::onrce, . .:.. Inc. 

- 7 -
11,,,., 

i\ I. I. 

. 062 50()()()( l 

. 062 5 [1()()1 II J 

.3390(,251111 

.0267855()() 

Cl.lU. 

o IU 

O.IU. 

O.IU, 

OJU, (3) 

O.R.I. (3) 

O.RI. 

IU. 

TU . 

\\'. I. 

\V.I. 



.. 

~~·-"'Jl;•ra Ttc ,, !Ufc:...::, Inc. 

( Jri1_1\11;1l ·ritl·~· f)pini1'l\ 

11 \ft:. F;~.cli~ j Nn I tJ11it 
w,,,h:11gll111 ( "11111y. rexas 
l: 1• 1 H1:1t y }(), ! l)(_),1 

llo111cr L. Lnwson 

rexn, Olefin C'omrany 

Leo i\1.m,lr:,~"s 

Sid11•:1 I Iii< 

.lani,·e In I"' 

1.'''"d \I k11ntf 

.lc::::,-c i kn.I, id: 

Thr """rcclivc lnveslrncnl n11d 
1 rndi11µ Comrany, Ltd 

\VcstL111d <Ji! De1elor111rnt C"1rorn1io11 

.02(,78,<;()(l W.1. 

.0 I 071,i;r,11 W.I. 

.00267R5511 W.1. 

.13125()()(11) W.I. 

.013230810 W.I. 

.0026~6 I 5R \V.I. 

.0026-1(, I SR W.I. 

.002116957 \V.l. 

.00211 (,CJq \\'. I. 

.00211 (,(), 7 W.I. 

.or:791 s,1 _.,; \\'. l. 

.0565719011 W.I. 

.006428(,15 W.I. 

.00128.'7.'5 W.I. 

.065(,2.'111111 W.I. 

O\'UUUDING ROYALTY INTEREST 

Rc,hn• I rcriy, Jr. 
(.?of'. n( ~ ~) 

, ·1~,1!!f.')'~·'."r 

! (l,,'' 1 (P'1h , !t\J):._, 

F1tln l'i11n11cc. Ltd. 
( .02(,(,()(, x .03125) 

Bolmhitc 1!11lding Cnmrany, Inc .. /\gent 

- 8 -

.0175001JtJO o IU. 

onoRn_n, r1.1u. 

.000811•11 OIU. 

.02958311·1 O.IU. 



.. 

~,..~11nra r{e"<'ll!"Ct'~. J nc. 
( ) :·• ~! i !'. 'i1 ! i I, 1 f• f ) f .. ; i1 ! r Ir) 

i : •, ·' :,. : I . . I.'. ~ • : • 1 t , ,, : , 
' ' .. ' 

.l.111u:u y 20. J <J</.J 

(i I'·! f>rduction ra,tncrsliip 

11,, W<llU'.INU fNTFRl:~T 

Sc1wrn Resources. Inc. 

R:tn liid.s 

f,.-, ! ;! : \\. l,,r11'..; 

I l,1111,·r I I :11v~011 

Sidm·v Fili, 

.l:1nic1' I exlnr 

[lnr"'1cl F. JlcSccn?J 

IJ:r'.••I '.I. f.n:,tt 

Fra11k 11. ~[urray 

.i,-;11111,· I lendrick 

Ill•: l'r,,·:1·rc1ivc !11vcs1111~11I ~nd 
Ir~ he·· t 'nnrpany. Lid 

1'11t•rn:1, E. Walton 

Westl:mcl Oil Development Corporation 

- <) -
: \I !11 

.004000000 O.R.l. (3) 

.021 ooonoo o.ru. (3) 

.101250(HJIJ O.R.l. 

48.4)75% 

_1 R .1<1 i:; '1 ,-, 

1.Slfll.'';, 

.38~(,,,;•!,, 

1.R'lll 12''.,. 

.3780225'!;, 

.3024225";, 

1.l34067S'~;, 

HO~l7"~ 

.1 RJ(,7,";, 



.. 

------ -------- -------------------

·~cti'"'t<l H.t'·~nur:·l·..;._ Ir1\. 
(h·i1•i•1·1! i r:h· 1 )\,i!1inr1 

i I ', l i-, , I·,' I'; 

By amended uni! clc~ignalion d~lecl January 27, 1981, Vol. 409, page li20, Deed Records 
or Washington ( ·lllmty, Tcxa.s. 11.illmark Petroleum, Inc., et al, formed the I lallnwrk Petroleum, 
lnl' .. IU-.1 f:. Fisd,n No. I i'nil cnvnin!( the Austin Chalk Fornrntinn only of 160 acres of 
l<1rd .,f wlw Ii ! .Ii') ;icrcs 11f lrn,·1 NP. Four nrc included. As of November 29. 1993, at 5:00 
;· !ll. ;1 nd pri,,; 1~1 ft.1111,nlinn nr 1Ji,,• sl~lll'rl.l Fe,;;qutces, 1nc., - Oig Jin1 NP. 1-11 l_!ni1. production 
l10m the 11.1\1 K. Fischer NP. 1 llnit allocated to said 1.09 acre tract is ,cslccl as follows: 

l,ll, I 

i\lonn,c .I. Goldberg and wile. 
Neira I .ee <Joldberg 

!lorry I cc r.,,,idhcrl! nnd wif'c. 
/)cl•"~-" \i1!1 (lnldhc-:~· 

:-.1:1'(:1.· :-:l, :l:,ir::c,. iri,~ 

.lcrr:11 \\' . .f(lnes 

Toa, Olefin Comranv 

1.ro i\lamhakos 

Srdnc·, l·.lli~ 

l):\\1d ,\1 Knnll 

·11ie 1'1o~p~1:tive !mcstn1cnt and 
Trnrling Company, Lid. 

1\nchN 1-:xpl<ircttion C'r>111pnny 

· I ll -

.ooo42sn1 ru. 

. 00012sn1 JU . 

(H}2J(JClRr, 1 \\'. I. 

.000 I R]4 Jr, \V.I. 

.0001 R2•Ph W.I. 

. ooncr12 'l•Jr I \V. I. 

.00001 82-1 ~ w.r. 

.0008941 ·1 I \V.l. 

.000090115 \V.l. 

.00001811'7 \V. I. 

00001811,'.7 \\I.I. 

.00(1014-1.'.' \\'. r. 

.00001c1,1n \\I.I. 

.oouo I •1.\.' ' \V.I. 

.0000~411x I \V.1. 

. 000 JR 5 ., % W.I. 

.OOOO·lJ 71!.'i W.I. 



.. 

t 't1Lli!id i i;:r~ ( .'11111inn 
lj 'l }~ ~·; ... , 1:,'1' ~.i.i 1 1.:1:i: 

\1, <L-l1i1,L!,!·.111 \. ,,~Jl!'.'-', I ('X"J'; 

.1 :1: \ 1: i 1·1 · ·~:I) i 1:' I j 

Thn111;is F. \Valto11 

\Ve.,1l:111cl Oi I Dew J,.,rr 11e 11 t ( 'orpornt inn 

; ! '. 1 \ 1, 'T • ' l t'! t \'. Jr 

J. !'. Schallrggct 

Eutn !'inaner. Ltd. 

f"'(lh,.,.l<1!r 11< •lcling ( '.(llllJ';-\ll'.·'. Inc .. iq!r.nt 

' ' i ,' ~ j I I ' ! ' I' ! 1 i I f • i 1• tr: ;1,_ · r ~· l · i l: 

11. J -~ • ~ \ I k-lrlr,:ld. 1 ru~I..::.: 

Sc:H11 :"I l\e:;011rces. Inc. 

l()-1 ACRI'<; n1· I.AND INC'Ll 'LlFJl 
1··· 1 ·,\1' n, 1: ,r:11 1 rr111 ,\~:ri 1wtN(; 
i'\!<j (lJ· j]:'\("l_~~(_):....f_l_\-'J 

[v11NERALS 

.0000087'.i9 

.00041\ 707(1 

. 000 I I 'I 2 I <1 

.000005(, 77 

.000005677 

.00020151(, 

. 0000272'[) 

.001J 1 ·13!11, i 

.000(,8')7[,(, 

I A) LF,\SING l'RIVILEC,E. llUNUS AND DELAY RENTAL: 

Herrv I c~ (;"ldherg 

\L,111,·,· .1 (i.,ldl•crr; ;rr,d 1•.ik. 
Nn1 a I. ,·e Ciolcllicrg 

(() ll'.,\~;J.IIUl.ll ESl,\11' 

Sen,,r:i Re,nmres. Inc. 

Ii• 

WORKl"iU INTEREST 
rS1:i1,,,1 a, t,,·1 Revenue Interest) 

- 11 -

Al I 

. or,.2s111H11111 

. 06 2 501)1 !IH I 

J 3 906 2 ~ 11() 

W.I. 

W.1. 

O JU. 

OJU. 

O.R.1. 

O.R.1. 

O.IU . (3) 

lJ IU. (3) 

() JU. 

IU . 

IU. 

W.I. 



,, 

\l·t111!·., l{e'.'-1,11it1_·.-... Inc. 
r ·1: i~·in'.1! ·, ill·~· ( lj1i:1i,,11 

11 \ I f~ Fi'.,rk, ,<,, l Unit 
'.\ :1\Jii111c~ln11 ( 

0

ll1'.'1!\. ·1 ~i'\;·i:· 

_:_~::11:lr'. ~'.II. J•)'_!! 

Ran Ricks 

I tfJ11n·:- I. ! a,v~on 

T ''"'" ( lldin Company 

'-,·h I it:: 

J1,,ri,ild I !JcScc111:i 

David t\1 K1wlt 

Frad, 11 ~.lurra\· 

[he i'rn<11ect,ve lnvc<lmcnt arHI 
Trmlin~ Company, I.tel. 

•\11clH>1 1:~plnralio11 Comranv 

\,'. • ,.,\·,;·,: 1 :,;; 1 L~· ~·ir:J<ll'•.'1: 1 ( ,1111, i:i·>111 

.026785500 W.1. 

.026785500 W.I. 

.010714200 W.1. 

.002678_,,1) \V.I. 

.1312501)()() W.I. 

.0132]08-111 W.1. 

.00164(, I)~ w.r. 

.00:r,.1 r, 1 , s \\'. I. 

.00211(,9'7 \V.I. 

.00211(,957 W.1. 

.002116')'7 W.I. 

.0079.l R 17_1 \\'. I. 

.056571 'JIIO W.l. 

.006428(<':- \V. I. 

.OOl 2R57.,< \\'.!. 

.Orl~r,:~111)11 \\'. I. 

OVI FRIIJl~;c; __ llOYt\LIY INTEREST 

1 ,~ tl \ 

Fnbcrl I. I erry, Jr. 
(2~~ of 7/H) 

.J. !1. Sc·h:1ltt'r~1rr 
(_P __ '.1, 1 ,(,1, •: 0~12_;) 

Eute, l·inancc, Ltt!. 
i ();'(,(,(,(, .x .0112~) 

.01750001111 O.R.I. 

.0008.l.l.11) O.IU. 

.00081.l.l.ll O.IU. 

- 12 -



.. 

Original l illc [)rini<'ll 
11 ~1.K. Fisci1<·r No. I Unil 
\\ .1·,hin~:t1i11 < ·11t:1-:i_1 .. l'cr:1:-= 
J:111u.1r:t 20. ] t;().j 

iln1",l11lt' 1111\ding Cn111rn11y. Inc .. ;\gent 

! l. 

fi l"N l'rntluclin11 f'nrlnershir 

)\ li.:J\ 11,,iilHd, lrlJ':fc,· 

Ric~, l'x1,1,,ratio11 Cn111r:111v 

I 1t,111c1 I .. Lawson 

Sidnn l:.llis 

l,111ic,· I n!Pr 

I r;,11~. i I :\ \urra .... 

Jeanne· I lc11drick 

The l'r11spective ln,·eslmenl and 
·r rarlin).! Company. llrl. 

Thnma:: E. Walton 

- 13 -

.02958JJ:14 O.R.I. 

.004000000 O.R.I. (3) 

.02100001111 OR.I. (3) 

.1n12so111111 o R 1. 

48.4J7.'"1n 

1.5.10(,:•n 

.38265;',, 

18.75% 

Jnon , .. ;, 

.378022.'>"'., 

.302•1.' 2.'°' ;, 

l.1340Ci75~. 

8.0817"',, 

.18367'-«;, 



.. 

'._)(·11qr;1 J{C'-Pllrccs. Inc. 

l >1i~i11al Tille Opini"n 
JI \I.K Fi,cl1•.T No l Unit 
\\'ashingl<'n Cnunty. Texas 
1;1:111:ir\' J.P. I ·Jf)J 

\\\,-c1!,111•.I Oil I lcvelnprnrnt Cur11nralion 9.J7S% 

By arnrndcd unit designnlion dated January 27, 1981, Vol. 409, page 620. Deed Records 
!J! \\'ashingl,•11 Cnunty, Texas. 1 lallrnnrk Petrnleun,, Inc., et nl, formed the I lnllrnark Petroleum, 
111· .. , I U'1 !--: f"i,, kr no I I !nil c<'\'t'rin~1 the Austin Chalk Fotmalion "11ly or 160 acres of 
i,,r,,; ,·.: ,,1,'.I, ,! •.u ,,crv, u!··,,.,,c! fJ,. I-in' nre included. As nfNnvr111hcr 29. 1993, al 5:00 
:·,, .,,,.,I' .. , , .. i,,:1:1.11i,·r: "' il:· .. ~c:,,·1:1 1'.,···,,11rccs. Inc.,· 13ig Jim N" 1-11 \Jnil. rroduclic,n 
'"'"' !he Ii :,I K l',cchct 1,n. I I l11i1 ,,JJor:11c,I lo said 4.94 acre tract is ,cslctl as follows: 

! I' ' 

ik, r, 1 cc ( inldl,crg 

\1,.nrr"· ! Oilldbng nnJ \\ifr, 
'~01 ·1 I ce C,nldbctR 

Rn11 II ick s 

Rids I', r·l•.•r~tion C«1111".1n,· 

ro.1·, < >ldin C\•1111•,1111 

t ,_., 1 \ :~nnlrakn~ 

~i,!,;,·-. I Ilic 

l);1'id 1\t Knoll 

hrn,k 11. Murray 

.lt~,111111_· I lend rick 

I b•: !'11,::pr?etivP ln\'~r.:\1111.•nt ~nrl 

I r.1din!' C1,111pai11. Ltd. 

- 14 -

.Olll92%X8 R.I. 

.001929(,~X R.I. 

.0 I 04(,8,,, \\I. I. 

.0008270112 \V.I. 

.0008270ll2 W.l. 

.000330801 W.l. 

.OOOOR2711r1 \V.I. 

.00·~052~ 1·1 W.I. 

.0004fl8.ill2 W.1. 

.000081711<) W.1. 

.00011~ I ;1111 \V.I. 

.{HHJ(lr,<_1,, I \V.I. 

.0000(15.1(,1 W.l. 

.000065Jli I W.l. 

.0002151 ()0 W.l. 

.oo 174(,r, q \\'' I. 



.. 

S1.:r11.,r;1 I\c.<.;purccs. Inc. 

u, iginal Title Oriniun 
l I r-.1 K. rischcr No. 1 tJnit 
W:tshill\!tnn \ ·ountv. Texn, 
.l:1n11;1:,., 21! I •/1_)--l 

,\nchnr Fxplnrntio11 c,,1111,nny 

lh<'11l'1S I· .. w~lton 

,•, i, 

l:uk'. l'in:rnc.-. Ltd 

lfol11-.!11k I lolding r·,,111p:1111·, Inc. ,\gen! 

n l{,J\ I lcd,li~IJ, ., rus\Cl" 

7 r,, ,\('Rl'S ill' 1 .. •\NIJ INC I I ll1Fll 
1 '-; ( ,\ P l I( : ~, ! ! J I 1 i,,,; l"r _1\ "JI 1 It!· I 1,; l; 
;· ·.1 1 <\! i 11:- i .··.'~I1 r,,·...;, 1:1H1-;_, 

.~~1 i l. i_\ t ; 

.00019848·1 \V.I. 

.OOOOJ %'17 W.l. 

.00)026172 \V.1. 

.0000257:'<! O.IU. 

.00002<; 72() O IU. 

.000913385 o JU. 

OOIJl2J<;OO OR.I. (3) 

.000648375 O.IU. (3) 

.003 I 260'J4 O.IU. 

i·\! 11',\Sli'Hi l'I\IVll.l\il. llONllS ANIJ DELAY RENTAL: 

,\I I 

Cn111111 .Tud~c C1f Washinp,tnn Count:, . I 66(,<i(,r,r,r, IU . 

1Cl 1.F.,\Sl'IIOLIJ ESTATE. 

WORKING INTEREST 
1 ,1;11,·rl as Nd ltc,•enuP Interest) 

w.r. 

IS -
I :r] ;,; 



.. 

Scnorn f{t'~ourcL·s. 1 nc. 
Oririnal Title Opinion 
11 M.K. Fischer No I Unit 
\V;1.shin~tn11 \ 'nt111ty. ·rcx<1s 
.l·ii,11;\1"\ }f)_ lflll.\ 

Ran Rirk, 

Jenni \\'. Jnncs 

I c.x;is I iklin Co111pa11, 

Sidn,·\· Fllis 

hank II. ~1urrny 

! '· , J ·I_ • : '. , • I 1 ; 1. , . '. ;-, ·. 

I 1:1 1:1 ,-: ( \:111pany. I.td 

Tlwmn·: f' \\ialtnn 

.026785500 

. 02678550[) 

.0 I 071421111 

.0026 7R.5:,IJ 

.1312511111111 

. 0 I 32JOR40 

. 002M615R 

.002646 I '.iX 

.002116'1~ 7 

. 002116957 

. 002 I I 6ll57 

.oon.181n 

.0565 7 J <)11() 

.00642Rr,25 

.001285725 

.0656251100 

U\TlrnllJIN(i Rt)_YALTY INTEREST 

I'·' ( t irnra11ie~. Inc. .014 I 661i67 

GIN l'rciduclion Partnership .004000000 

11 ll '1'\ I J·,lifi:ld, ·1 n1,tce . 021 OOOIHJO 

.·;·,, ',I ! l ('. '' i!; '- :._•l'. J, ,.~· .0941 (,r,,,r; 7 

. I 6 • 

W.J . 

W.l. 

W.1. 

W.1. 

\V.I . 

W.1 . 

W.I. 

W.1. 

W.I . 

\V.I . 

W.1. 

W.1. 

\V.I. 

W.1. 

W.1. 

W.1. 

O.R.I. 

O.R.l. (3) 

O.R.I . (3) 

O.R.l. 



,, 

~·:n\ira l~esnurce,:;. Inc. 

<lri~in~I ·1 ilk Cll'ininn 
11 i\l.K. Fischer No. I Unit 
\\'a,hi111,:l(l!l C<'t111tv. Texas 
.T.1nu:~··\' 2fl. I iJl),1 

11Ji WOIU~IN(i INTERl'SI 

11.;1 ;i I'. . · 

I lomcr I .. Lawson 

l nas ( lldin Co111ran, 

I 1,111.il.i I . I kScen,n 

k:11111c I lcn,IJ ick 

I he- !'1,1,pccihe l11·,est111rnt and 
f'radinu ('ompnny. Lid. 

! h,•:11;. 1· \\ ;,Jlpp 

\\'cstl.111d Oil Dc\'clormc11t C:01rnrnti,,11 

48.4175"1,, 

1.5.10(,% 

.38265% 

18 7~% 

1.89012'! ;, 

.378022~% 

.3024225% 

.11l.)4.1.':; · .. 

1.134()(,7:,"; 

R.0817~ ;, 

.918.17.,''.n 

.18.167<'; 

9 .. 175"·,, 

ny a111,·11de,I unit drsi!(11atio11 dated January 27, 1981, Vol. 409, PJ8C 620, Deed Records 
,.:· Washi111:111n Cnunly. T~x.is. 1 lnllrn;nk l'rtmleum. Inc., et al, formed !he I lallnrnrk Petroleum, 
lr;c.111'.1 K 1·;,,,Jin Nn. I l'nit co,cri11c Ille Austin Chalk Formatinn <>nly nf 160 acres of 
1 ··· ,,· .. ,,, · ,., .1:-1,•s: 1i1· ,.,.1 t ,•! :!i~ i.1",.I described on Exhibit "Ii" ;11e inrlucled. As or 

'. '• 
1

•· ! .·,; )·,·Ji nt ~- ,-·,:1 l' 11' .• :i··.·J r:i:•r !d f"orn1ntiri11 nflhe Scnnlil H1..·-.:1lllfCCS, Inc., -13ig 

- I 7 -



'• 

~t11nr;1 f{f'·sn11rct''-, Inc. 

, ,, ic11,ai I ilk < lflininn 
11 i\1.K. l'lschcr No. I Unit 
W.ishin~lon Cnunly, Texas 
h1nu;1r:; :io. I lJ'1·1 

_,,,,, .',,, I i I ' ,.,1. l'"''h"'·1i,,11 t,,.,n 11.: 11 ~I K. f'i,cher No. I Unit allc1ca1cd to said 2.65 acre 
:1·1, ! 1;-· \·r::···-~._1 ,\ f!i!J1;\v5· 

Sennr:1 i{:·-.,tn.1rc.cs. l1h· 

.lemll \\' .. Innes 

I l,>111•:1 ! I ;,w,011 

Frank 11 Murray 

.lea1111e I le11Jrick 

I he !'1(1:..::r;t·c!1\·c Jn\'c~;t111r11t and 
fr;1\li1lr ( 

0

0/11f'~n:·. I t.J 

\\'c ... 1h111d (>ii Develormcnt ('t1rr0ratinn 

i' 

- I 8 -
: V, r, \ 

.002760417 R.I. 

.0056 I 5721 W.!. 

. 00044](,_1, \V.l . 

.00044361, \V.!. 

.0001774'\4 W.I. 

.0000443(,.1 W.1. 

.00217.1828 W.I. 

.00021'!11,; \\'. I. 

.0000,1:1827 \\!. I. 

.0000,1:182? W.I. 

.00001511(,) \\' r. 

.001101,01,.1 \\'.1. 

.0000350(,2 W.1. 

. 0001314H I W.1 . 

.000936972 W.!. 

.000 I 06411 \V.I. 

.0000212'15 W.1. 

.00 I 08(,9 IS W.!. 

. 00021,1(,;, o IU . 

. OOilO<,r,:, ·,p !)IU . (3) 



.. 

•<en<1trt r{c,<;nUf'l'C·~. fnc. 
1 1rigin:1! ·r;11r < 1pini11n 
1 U,U:, Fischn No. I Unil 
\\'ashinglnn ( \,unly. fexns 
• ·.,,",. I 'H.J.! .1;1•·:u:1:-:, _ 

01.1; ,\CR!', Ill i :\NU IN\.1.l,1)1·1) 

L', ('/\Pl ffli,f·ll I iNJT :\ND !\FIN(; 
I' \P-l ClF IR\l 'T 1·10. ONF 1\~lll 

'l ;,s ,,\CIU.S 111· I t\Nll !~WI 1 'lll'll 
I'< l',\1'·1 lllcJl:IJ 1:~i!T J\ND llLlt,c; 

l'.\!Z I _OLJl(J\(:"( .t-JCLLWrJ 

.000347RJ1 OIU.(3) 

.00155%.14 O.R.L 

t.1LNERALS 

i:\, 1.1'1\Sl'\J(; l'IUVILH;r;_ llflNI ,s J\Nl) DELAY RENTAL: 

I ·,I 

I : 1 

I) 11 IL''' J i,cl1<·1 I /R ( I ) 

( I ) 

i ),j\ 1, ! ! ! ,··:h,_·· I ,R (I) 

( ·a11i, i· 1,cilcr Blackburn J, 8 r I ) 

ii I I l,OY,\I .TY: 

[\ri.111 . ' I i::chcr .031250()[)() R.L 

! I:,,-, <l iii I I ischr: .03 l 250(11HJ JU. 

I );11 r ·~·I I I 1 :;\· J 1,: ~ 015625111)1) IU. ( I ) 

I .i11cl;1 I i';c hrr Scl111llc ,015625000 JU, (I) 

! J,, , "I ! 1-- i. f 1'.': ,015625011() JU. (I) 

( ';11 h ri~t'ht~r ll liit k ht" '1 . 01 ~6251111() JU . (I) 

- 19 -



.. 

\c·rli'l:I i(c~,,111c·•:,. Inc 
r lri,!inal Title 01,inin~ 
I! \1 K. riscl•cr N<1 1 1 lnit 
\\';ishint;lll)rl C.'oi:11ty. Texas 
J.,1~1.:;1r~ :i.n. 1 ()r).t 

\ I . ' ·: I 1 : 1 1 j ! ) I :-:. \ :\"l "i . 

WORKING INTEREST 
( Stated as Net Revenue Interest) 

~crH1r:1 l{r~Purcc:.. Inc 

l(icb 1: .,1•lc,rntion Co1nl'anv 

I lu111cr I. l.:iw~on 

i ," . 

.';i,.lr:,". I iii• 

I lnnal·I I·. I lr.<:rcn;a 

r1ank 11. ivlurrny 

k:inne I kndrick 

rl1e l'm:,pcrtiYe lnvesl111c11t and 
Tr:11.'in,' 1 ·"1111nny. l .tel. 

.339062500 W.l. 

.0267R5500 W.l. 

.026785500 W.J. 

.010714200 W.l. 

.0026 78550 W.l. 

.131250()()() W.l. 

.0112.HJR.\ll \\' I. 

.0026-1(, 1 :,R W.I. 

.0026,1(,1,8 W.I. 

.002116957 W.l. 

.00211 (\11'7 \V.l. 

.002111i'l57 W.I. 

.0079:18473 W.l. 

.05657 r <11111 w.r. 

.00(,428(,2'> \V.1. 

.001285 7~5 W.I. 

.065(,251)1111 W.I. 

OVERl(l l>I Nl,_l<OY ALTY INTEREST 

I,.,,.,,,_; I I 1.,11 o:i 12.,orH1n o.ru. 

- 20 -
I J ,-1 ii : 



.. 

~t..'rh 11a !{t~"-n11ttl'S, Inc. 

'Ji i~irrnl I itle ( >pin inn 
11 \I !<-- I· i,c.hcr No I Unit 

' ! '1 ] '.Ir I• .~ i ! : 1 'r: ! 

ll. IZa, I l,,l1field. rrustec 

ll~n R ic.k.s 

I en ;\ l;1ndrakn.:-: 

Sidn,·,· l'llis 

i Jr,11:tl<.i 1· IJe,ccn,.1 

Fran!-. II. t'-lurray 

, 11·· f · .· 11·, •_' lll\C\l!tit·11! ,:11,! 

I r:1d111i: ( ·.,,11p:111y, Ltd. 

:\nd,01 I· 'i''"' nlio11 c,,111,,a," 

'.•,,; 
. ~ I -

.0040(Jll01ll> U.IU. (2) (J) 

.021000000 O.IU. (2) (3) 

.118750000 O.R.I. (2) 

48417.'i'!:, 

3.R265''.n 

3.8265~. 

I.530<i", 

18 75'' o 

1.89012~~ 

.3780225% 

.3 780225" ;, 

.302422."' ;, 

.3024225% 

.3024225";, 

1.1340675~ .. 

8.0R 17".;, 

.918375".;. 

. I 83<i75~:. 

9.375",, 



.. 

'. I! i!:'.111;1] i'1!i,· l-li'i:ti~H1 

11 ~-1 K Fischer Nn I Unit 
\\ :1,:hin!'l(Jtl I 

0

!'11111!'.. ~rrx:v:: 

_-·,:11•.1i ._ ,.ii\ 1 i;o I 

!t-. .. ,,., .. ,,1,,,,1 ·,nil .ksi,::nt,,.11 d::1,.·d .l;i11•1ary 27. l<J81, Vol. 409. pngc (,211. IJeed Records 
, ; \1 ·, 0 i,i1:,•1, .,, l '.,11•11,. I ,·v:i,. I L1IJ!11a• r l'l·11<,Jet:m. Inc., ct al, formed lhe I l;,ll11rnrk Petroleum, 
Inc., 11.r-.t.K I 1sckr No. I llnit c,1-cring the Austin Chalk Formation "nly of 160 acres <1f 
land of which 14~.4 I Acres out of Tract.~ No. 1 and 2 are included. As of November 29, 1993, 
.1; 'i·OO p.111. and rrior lo formation of the Senora Resources, Inc., - [lig Jim No. 1-11 Unit, 
JH•.,dut:1io11 Imm Ilic 11.1\1.K. rischer No. 1 Unit nllocntcd to said 145.41 acre tract is vested as 
f11!l,m-,: 

J\ri:lil ri-;cJn-·r .028400.19 I R.I. 

0)840IJ.1'1 I ru. 

.0142001'1(, R.I. (I) 

l.rn,h l·i:cher Schulte .014200 I ')5 IU. (I) 

T ) i ·. i .. ! ' i ,.:, · i, ·. r ru. (I) 

(IJ.!2(11)1(), JU. (I) 

Scnnra Resources. Inc. .]0814421~ W.I. 

Ran Rieb .02431\29()8 W.1. 

Jen al \\' Junes .0243429<)8 W.1. 

. 0097.17 11)() W.I. 

I lor11cr I Lawson . 0024.141(1(1 \V.I . 

Tc,as l llclin Company .11928 I r,,10 W.1. 

W.1. 

.002111,1~:1 .. 1 w.r. 

\\'. I. 

1),,11:i!d r. I leScen1,1 ()() I 92J 111 (, W.I. 

Da,·id f'-1. Knott .00192:ilJ I(, W.I. 

l-'r;ink 11 ~,1urrny .on I CJ2_1,11 r, W.I. 
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•• ., r 1, , , ::: I ( r"''·' 1•., i l , •••• I ! 11: 

: . ; 1 ~); 11 :1 i 1 I:!.. I ':) i 11 I ( 'll 

I! :"· 1 K I 1•;(:i:~·r ;'"1
·., I i._i11it 

\\ ;1:;h1n~{<lJl ( .Pll1l!y, ·rex;ic; 

i 1i1H'.1r-. ~'.P. I 1 ) 1J i 

I lw l'rr·,,p,·ui·,-r lrncstllll'lll :,11d 
f'rading l 'nrnpany. Ltd. 

Ancli"r l'xplnralion Company 

·1 hnnin, F. Wnllnn 

ll•·r.:11,! I ll.11! 

11. IC1'- J J,,Jilield. l 1u,tcc 

.007214~R~ \V.l. 

.051413250 W.l. 

.005842415 W.1. 

.00 I l 684R.1 W.1. 

.059640820 w.r. 

.028400JtJ I U.IU. 

.0036352~0 O.R.I. (2) (3) 

.0 I <JOR50(, I O IU (2) (3) 

. I 07()21485 o ru . (2) 

11-, ;,ii;c,,,!d nni•. dcsi.c:1.11,,,11 d,i!,·d .hnrrnry 27. 1981. Vol. 40ll, J'ni:,: r,20. llccd Records 
,•I '.',.:L'11i11!,'.h•11 C«unly. ·r on,. I lallrnnrk l'drplcum. Inc., et al, formed the I Jallmnrk Petroleum, 
111,·. 11.!\1 K Fi,d1cr Nn. I llnit cmwinf! the Austin Chalk formation only of 160 acres of 
l.111d. As «r NuYe111bcr 29, 19'1.1, at 5:00 p.111., and prior lo formation of the Senora Resources, 
Inc. - lliµ .li111 No. 1-ll Unit. production from the 11.M.K. Fischer No. I Unit is vested as 
lt,!ln"s: 

. :,,,,1 

11,,,.,c,;,t I I r:-cher 

I 111da I i,, lwr Schulte 

Clrc,tn \'. r..tcrlen and wire. 
Lorn~ S Mer ten 

l l:!n·c1· 11. 1'1erlen 

. 02840()_1<)1 IU . 

.On41H1101 R. l. 

.014200 I% R.1. (1) 

.01421l01'l'- IU. (I) 

. 0142001'1' JU . ( I l 

.01-121111 I ()C JU. (I) 

.0023085')4 R.I. 

. 0015390(,1 IU . 



,, 

I I : • _• : ' l. 1 l i ' • ' '. ( l ;-• i t '. I ! l ~ 

; ; r, 1 r. ! . : < \. 1. 1.' i ~. ii I 1 ! • fj J t 

\t... 11,llittgtvn (_ 11unty. rcxas 
.l;;rn1ary ?P. I <l<l-) 

I larvc:, 11. \frrkn and wif,-, 
Fl<1\ a ,\nn ~ krlcn 

i\ {111111 ,,, I ( illhil"'t'T g and ,vi re, 
N,,rn IC(' linld!->crg 

lkrr, l.ce (,oldbcrg rn1d wife. 
llcl,,res 1\1111 Ooldhcrg 

Tkn y I , .. _. ( i,,ldhcrl! 

I l<1111er l . I .awsn11 

I .en \ Lmdrakns 

Ja11ict· I c\h1r 

I'"" <i•I 1·. l.k"ce111a 

I 1,wi•I \ 1 f..:.11011 

lc:11111<· I kndrick 

The l'rnspcclive lnvesl111c11l and 
Trndinp Comrahy. Ltd 

,\11d1<1r Fxploralinn Cnmpany 

. 0007695, I JU . 

.0023554(,(J R.l. 

.00042578 I R.I. 

.0019291iRR R.I. 

.0027(,0417 R. I. 

.3390(,2:if)(J W.1. 

.0267855<1() W.I. 

.026785500 W.I. 

.010714200 W.1. 

.002678550 W.I. 

. 131250000 W.I. 

.0 I 3230R40 W.1. 

.002646158 W.1. 

.0026461 ,R W.I. 

.002116957 W.1. 

.002116')'7 \V.l. 

.00211(,C\'7 W.I. 

.0079.1R·!71 W.I. 

.056571900 W.I. 

.006428625 W.1. 
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• '.·:1t'"l ·i i't:!, .. ' 1j'l!ll,'P 

' ! \·I f: ! ; ,1 : I -- r· '·j,' I { . j l i l 

\'. ;.r:illli,:..!\1l1J f ,-1:11:\, J°t':•,.,•: 
.l:1nuar, 2P. 19<14 

·111011ns I'. Waltun 

I\,,,, lwd 1. lil I le, rl11p1111·11t Corporal inn 

.I l' ~,h,,Jtegger 

l:utcx J"i11:111ce, Ltd. 

Ii.I•·-. l•i,.- f l,.i.lir11.: r ""'i"l'". in,· .. ,\.crnl 

. ,1•j·:•::,_-· .. , i,1r 

[1,,nal,J I. I Lill 

1., l'N 1'111duction )'artncrship 

11 R:1, I lolilicld, 1 rustr•· 

.001285725 W.I. 

.065625000 W.I. 

.001305938 O.R.I. 

. 0000621 R7 O.IU . 

.00001i2 I X7 0. R.l. 

. 00 22 O 7 Ii,·' O.lU . 

.ooo: 1.1(, 1, cl R.l. 

.028400.1'1 I c J.IU. 

.0040000!10 O.R.l. 

.021000000 O.R.l. 

.11703(,<Jll 1 n.R.l. 

/\s ,,1 N<>H·111her 2Q, 19'1.l. at 5:00 r 111. the cost of operating the I 1.1\1.K. r:ischer Unit 
:;,, 1., ;111,w:,t,:tl as fnllllws· 

s~nnra !Zrs1111rces. Inc. 48.43 75~~ 

1.s.101;'" 

l lP111e1 I. i ,awson JR265% 

I oas ( lie!in < :l1J11ranv 1R.7., 0 n 

.89012", 

Sidn<·, l'llis .3780225% 

lan1,c- 1 cxtnr .3780225% 
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,:, r1,_1•;1 Hl·::: 1".!r~·t.·:-.. Inc 

( 'r 1.i.::dJ] l 111,· 1 ·i;,1·)i1'1: 

;1 .' ! ~. ! ::,.-:~"r ~;,, I i 'n!! 

'.'. ~· !1i11):.:\•_,,1 , t'llll!_\. l L'\;1s 

1-\r,1,nry ;,,,. i <l<J.I 

I Jon:ild F. DcSccnza 

i>ni: /.I J--:w·II 

.lc:1n11<· I kndr ick 

lhc l'ro.,rcctive lnvcsltncnl and 
: 1;1~L:1.I! ('q111r1 .:ln,. l.td 

! Ii, i111.i....; I \\ al!nn 

.3024225~~ 

.3024225% 

. .102422:;"." 

l.1340675% 

8.0817°·',, 

91 R.17.\'.;, 

Wn1la11d < )ii llel'cl11p111rn1 Cnrr"rnlion 

r I 1 Suhjr:L"l 111 :, life cslnte in l"nrnr {lf t\fomic lrnhnff. 
1 :· 1 Sc,· .\,h ,,,,ry No r, q1n1ninnl on page :\3 hereof. 
i '1 :~\'1' ,\d\ i,::t,r\. ~-Jo ~ cPnl:iinrd on r:1gc 54 hereof. 

\ 1) 

1 • • :'! .-;c,!. 

l : t :·. j ( 11 ', '- : •. ! 

l )::p,,·-:sitory. 

l·'.c1y;illv. 

LEASES 

Erna Merten, as to her separate rrorcrly. 
Shcm,ndnah Oil C{lrporation 
June 17. l'17r, 

\',,! _1,lr,. raf!c 601. Deed Rccnrds .. 1 \\"ashinglon Counly, 
I e ... 1,; 

I rn:I I lnec 
~ I OIJ.lill. 1nrnbk annually In lhc I c"or nr deposilnry 
hank. subject to proportionate reduc1i"11. 
nurton State Dank, Burton, Texas. 
In) On actual rroduction, 1/8 
(h) While there is a gas well on the lease or on acreage 
pnolt'd !herewith but gas is not being s0ld c,r used, Lessee 
ma,· pay as royalty, on or before 11inrly (90) days afier the 
dale nn which (I) such well is sh111-i11. nr (2) the land 
cnvcrcu thereby or any portion thereof is included in a 
rnnled unit on which a well is locnted, or (3) the lease 
ceases In be otherwise maintained as !herein provided, 
whichever is the later dale. and ihercnncr at annual 

- Hi -
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Scnc11? l{cs1.1\ll'CC'. Inc. 
01i~i!i,1i I itk < 1ri11io11 
I! 0.l ~~- 1·i\L"hr.:r !-~p l {'1111. 

\\.1·.h111,;!11!l ( 
0

\•'lllt~. lf!'\;\'~ 

.l.11111,n1· 20, I 'I'>~ 

f .1 I 

I .c:-·:ni 

I,:• 

l-:l1:n1\k·d. 

l ;ir1d ( 'n,·ered 
f")·:·\:1\· l!ent;11<. 

intervals on or before the nnniversnry nr the date of the 
fir5t raymcnt, a sum equal to the amo,111! or the annual 
delay rental payable on the number or acres subject to the 
l~asc :it th~ time such payment is 111,1<.k 
1.lnit~ l'"''lcd r,,r pwduction of ,,ii 11,ay not exceed 40 
ncrcs. and units pooled for gas shall nnt substantially 
exceed <i40 acres plus a tolerance of Im percent ( I 0%). 
(f'Pr the specific pooling prcwisinn. we direct your 
attention to Section 4 of the lease). 
(al Section I J of the lense is a ror111 Pr horizontal Pugh 
cl;iu~e. 
(h) Section 14 or the lease tTq•.iin·s l.t'sscc tn pay for 
'111 sur!':i,-e damage ~11d restore tlil" <rP I !lT IP its original 
co11clitin11 
{c) The lease covers only oil and gas and minerals 
produced in conjunction therewith. 

l\fonrne .I. Goldberg and Nora Lee c;,,ldhcrg. his wife. 
S hc11n11dnnh Oi I Corporation 
.J\111e J7. JCJ76 
\'ul. J.lf,. page 634, Deed Record, ol \\ ashington County. 
Texas 
rract No four 
$150.00. payable nnnually to the J.,·,sc,r nr depository 
hank. s11hject to proportionate reducti1111. 
llt11ton State Dank, Burton, Texas 
ta) <111 ncl11al production. 118. 
(1,1 \l.'hik there is a gas well on th< le,isc or Pn acreage 
r,,,,lni thne1,iih 1'\1\ gas is nnt 1,~;,,~ ,,,id ,., usc,I. Lessee 
1na, l'a:- a.,; royalty, 011 or berorc r11nct1 1•1111 davs after the 
dale 011 which (I) such well is sh11t-111, "r (2) the land 
rnvercd thereby or any portion there"!' is included in a 
pooled unit on which I\ well is Jc,ralcd. (Jr (1) the lease 
ceases lo be otherwise h1nintaincd a, therein provided, 
whichcl'cr is the later date, and therrartcr at annual 
intcnnls 011 or before the anniversar1 of the date of the 
first parn1et1t, a sum equal to the a111"unt of the annual 
delay rental payable on the number ol acres subject lo the 
lease at the time such payment is made. 
Units pnoled for production or oil n"1y not exceed 40 
acres. and units pooled for gas sh:111 not substantially 
exceed 640 acres plus a tolerance or ten percent (10%) . 

. )7 • 



S-:-nPr:1 Rc~p11rccc;. lnc. 
Original litlc Upininn 
11.\t f: h··,,.her ~I,,. I l!nit 
\\. ,1...,!)in.~tt•n ( ·,~u:11:,·. I cxR.~ 
)r11n1Jr•; )n. 1 tF)~1 

(~I 

; J:<,:· 

Rrcnrded: 

I .:,ml t 'cwcrcd 
lkl.1, Rrntals: 

1 )l·j,1 )-:i1,1ry. 
!-;,,·. ;1!1·! 

l'Pniing: 

(For the specilic pool111g ptov1s1on. we direct your 
attention to Section 4 of the lease). 
la) Section 13 of the lease is a form nfhnrirnntal Pugh 
Cl<tl1:3C. 

(h) ~,,ctinn 14 of the lease require, l.csscc to pay for 
all surfoce damage and restore the suri:Kc tn its original 
(_fll1tli!it 1 11 

(c) I he lease covers only oil and ll"·' and minerals 
rwJ11ccd in conjunction therewith. 

lkrry I.cc noldrcrg. as his separate pr.,pcrty. 
Shenandoah Oil Corpciration 
June 17. I '17(, 

Vol. 346. page 622, Deed Records of Washington County. 
Texas 
Tract No. Five 
$150.00. payable annually to the Lessor nr depository 
bank. subject to proportio11ate reduction. 
Burton State 13ank. Burton, Texas 
(a) On actual produclioh, 1/R. 
rt,) \\'hile there is a gos well on !he lease nr an acrea!le 
r<•nled therewith but gas is not beinjl s11ld "' used, Lessee 
nrny ray as royalty, on ot before ninety ('10) days afler the 
rlatc "n which (I) such well is sh11t-in. (2) the land 
rn,ned thereby N any portion thcrrnr is included in a 
pnolcd unit ot1 which I\ well is located. or (3) the lease 
ceases t11 be otherwise maintained n, therein provided, 
,d,id,c,~, is the Inter date, and ihl'1cartcr at annual 
intervals nn ot before the annivers.ir) ,,r the <.late of the 
first I"'' 111c11t, a sum equal to the ;,111<>11111 nr the annual 
dcl.iy rt·ntal payable on the number llf an-c-s subject to the 
lease nf the time such payment is rmdc. 
Units pooled for production of oil may not exceed 40 
ncres, and ut1lts pooled for gas sh al I nol substantially 
exceed 640 nctes plus 11 tolerance nf ten ( I 0%). (For the 
specific pooling provisiot1, we direct your attention to 
Section 4 of the lcnse. 
(n) Section 13 of the lease is n form nf hnrizontal Pugh 
rln11se 
(h) Section 14 of the lease requires l.csscc to pay for 
all surface damage and restore the surfnce to its original 
condition. 



Senora Resources, Inc. 
Orir4innl Tille ()ri11io11 
I Ud.K. Fi,ckr No. I Unit 
1.\";1c:l:i11~·!nn ( \l!111ty. rcxn.s 
J ;1;:::ir\ .-:1 1 j</J.l 

' I I 

I ;' . •\ .' 

I);-, I c 

I a11d Cnvncd: 
l'rn11;1ry Tenn 
lkl,11 Rcnl:1k 
l ),·po,ilnr!'. 
!<1~ .. ,1!!ie,;.· 

()_) 

l.t',rnr: 

I .'.;-)11 ( ·n, en.··.! 

i'i '.i::.:r·.· ! rr:p· 

(c) The lease covers ottly oil and gas and minerals 
produced in conjunctiort therewith. 

Ed"i,, I i,d1cr. 11rian t\. rischcr and ll<1wa1d r. Fischer. 
Hnv I. Kipp 
Deccmhcr 2, 1977 
Vol. 366, page 335, Deed Records of Washington County, 
Texas. 
Tract One and Two, rurtottg other land 
Five (5) yenrs. 
$729. 76 rayable annually, ott or before December 2. 
11urlon Stale Bank at nurton, Texas. 
(aJ On actual production, l/8. 
(h) If. at the expiration of the primary term or at any 
lime lhereafiet, all wells 9.te shut-in fllr a period of ninety 
(90) consecutive days, ru!d during such time there are no 
operations on said land, then, at or before the expiration 
nf said ninety day petidd, Lessee shall pay, as royalty, a 
sum equal to the amount of delay rentals provided for in 
the Lease. 
,·fol nwre than RS acres for substances other than the 
rollowing: 640 acres plus n tolerance nf ten ( I 0) percent 
thereof for substances classified a5 (i) gns. other than 
casinghcad glls, (ii) liquid hydrncarhnns (condensate) 
1•.hich arc not liquids in the subsurface reservoir and (iii) 
minerals produced form wells classifieu as gas wells. 
I he lease cot1tains the following special provisions to 
which vnur attention is directed: 
The lease doe~ not cover ot include coal nr lignite. 

fohn M. Summer, Robet! E. Gaskamp. Leroy Schroeder 
and Weldon Matthies, In their capacity as Commissioners 
of Washingtol\ County, Te,tas, and Gus T. Mutscher, in 
his capacity ns Couttty Judge of Washington County, 
Texas. 
U. S. Companies, Inc. 
i\rril 14. 1980 
Vol. W2, page 47, Deed Records, Washington County, 
Texas 
That land described in Exhibit "G" attached hereto 
Three ( 1) years. 
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Senora Resources. Inc. 
Ori~innl Title Orinion 
11.1'1 K. ris,·hcr NP. I Unit 
\\ ;1,d1ingtnn (_·1 ,un1.v. ·1 cxns 
.l:11111,tr\ Jn. 1 fJl}4 

I kr,isilnry: 
Rm al1v: 

Pnnling.: 

Washington County State Bank, Drenham. Texas. 
(a) On actual production. 116. 
(h) On sulphur, $1.00 per long ton. 
( c I If. al any time or times after the cxriralion of the 
rrin,ary term, all wells nre shut-in fnr a rcriod of 90 
,·l\11';<'rnli1·e dnys, and during such 1i111c there are nn 
01,erations on said land, thert al or bcfnrc the expiration of 
said <JO <by period, lessee shall ray or tender, by check 
or drnft of lessee, as toyalty, a sum equal lo $1.00 for 
each acre of land then coveted hereby. 
Eighty (RO) surface actcs plus 10% acreage tolerance 
rrovided that units may be established as to any one or 
mor~ hnrizons so as to contain no! nH11e than 640 surface 
acres plus 10% acreage tolerance, if limited lo one or 
nl(lrc of the following: 
( l) gas, other than caslnghead gas 
(2) liquid hydrocarbons (condensale) which are not 
liquids in the subsurface teservoir 
(3) minerals produced from wells classified as gas 
wells. 
(~l The lease contains a form of "l'ui;:h Clause": "In 
11te •:1 ml n portion or portions of the lnmJ described in 
:hi·, l<'a,,· :arc r,0oled or Unitized with "lhn bnd, lease or 
kascs. '" as to form a pooled unit or units. operations for 
drillinl!, nr reworking operations. 011 s11ch unit or units, or 
production of oil or gas from such 1111il or units, or 
r~yment 0f shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect 
Pnly as tn the portion ot portions of the land described in 
this lease which are included in s11ch units or units 
rrnvidcd. however, in the event of pooling nr unitization 
limited 1,, a certain stratum, strata, mineral or minerals. 
this lease. as to nil strata and minerals underlying the area 
within the surface boundaries of such unit, shall likewise 
be maintained in effect by such unit orerations. production 
or shut-in g~ royalty payments. As to any portion or 
portions of the land desetibed in this lease which do not 
underlie !he area within the surface boundaries of a pooled 
uni! or units, this lease t11ay be maintained in effect in any 
manner elsewhere provided in this lease. including, but not 
limilcd lo. operations upon or rn,duction from such 
rnrtion nr portions of land, or payment nf sh11t-in gas well 
royalties nr delay rentals payable only on the number of 

- 10 -
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S·~11nr:1 Hcsnurcc5 1 Inc. 
Original I i1k Opinion 
l 1.M.K. Fischer No. I Unit 
Wa,hingtnn t '1•u111y. Texas 
,l;q111:1!·, ~0. I Ot/,I 

t l l 
IJ,uc: 
Fikd 
I·~ er:c-.rdt·,l: 

.'\:;CJfllCC. 

l '.n\'ering: 

I ; :•I:' 
' ' .. 

.i 

·\~~;1gnn1: 
,\~~ignr_•r,:· 

\ i,\·er1ng· 
fJC"o,cr\':::tlion: 

l hie 
Filed 
[( '.'l' (' rr.it'd . 

Assignor: 
Assignee: 
l'1,•.i..::i11~: 

' l 

I ) "I .• 
I i k· I 

l I( f',; 

acres not within the surface boundaries of such unit or 
u11i1s." 
( b) The lease contairts A surface damage and growing 
nors damage provision. 
le) !rein ore, coal and lignite are excepted and not 
inclutbl in the lease . 

.t\SSLGNMENTS 

May 10, 1979 
May 22, 1979 
Vol. 177. page 518, Deed ltecotds of\\'ashington County, 
J'exas 
Shenandoah Oil Corporation 
Robert I. Terry, Jr. 
2% of 7/8 overriding royalty interest 111 Leases No. 1, 2 
and J, among others. 

1'13:,, ,~. 1979 
:,q,tc1nbn \ 1979 
\'nl ,x 1. page 242, Deed Recnrds nf Wnshington County, 
re x ,1 <:: 

Shenandoah Oil Corporation 
l 1. S. Orcratillg, Inc. 
I.eases No. I, 2 and 3, ntttol1g others. 
1 /J2 c"'erridit1g royalty Interest in addition to 2% of 7/8 
overriding royalty interest previously assigned to Robert 
I. Terry . .Ir. 

July 24. I 979 
August J. 1919 
Vol. JRO. page 8, Deed Records of Washington County, 
Texas 
Roy II. Kipp 
Donald L. Hall 
J.12S% overriding royalty interest in I.case No. 4 

Nnvc111hcr 7, 1979 
November 21, 1979 
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Sf110ra Resources. Inc. 
Original Tille Opinion 
ll.M.K. Fischer No. I Unit 
W,1.shingtnn County, Texas 
Janu;irv 20, I (JCJ4 

Rc,_·1_1rded: 

Assignor: 
Assignee: 
Covering: 

(S) 

Date· 
Filed: 
Recorded. 

J\ssignor: 
1\ssignee: 

I l ;11 c 
Filed· 
f{c,ordcJ: 

1\s:::igr1ur: 
i\~signcc: 
C(1vering: 

(7) 

Date: 
Fibl: 
Recorded: 

_,\(;.~iµ11nr· 
1\s,ignec: 
t'nvC'ring: 

ii CSPr\'nt i ()tl S. 

Suhjcct to: 

riled: 

Vol. 184. page 527, Deed Records of \Vnshi11gtC1n County. 
Texas 
U.S. Operating, Inc. 
U.S. Companies, Inc. 
I.cases No. I, 2 and 3, among others. 

i\ugust I. 1919 
August 27, 1979 
Vol. 380, page 822, Deed llecords of Washington County, 
Texas 
Shenandoah Oil Cotpotlltiort 
Euratex Corpotntion, 6S%; ruratex I 97Q-J\ Partnership, a 
Texas limiled partnership, 28%; Eur:itex I 979 Redajo 
Partnership, a Texas limited partnership. 7%. 
11:12 overriding royalty irtterest in I.eases No I. 2 and 3. 
among others. 

Septemher 13, 1979 
September 25, 1979 
Vol. 382. page 68, Deed Records nf \\ ashinglon County. 
Texas 
Roy II. Kipp 
I lallnrnrk Petroleum, Inc. 
Lease No. 4, among others 

November I J, 1979 
Novemher 19, 1979 
Vol. 384, page 417, Deed Records <'f \\'ashington County, 
Texas 
llallmark l'cttoleum, Inc. 
Su1A1nne Coleman, Trustee 
2.5% overriding royalty ihlerest 111 I .ease Nn. 4, among 
(>thcrs. 
All rights below the base of the Gcorµctnwn l'ormalion. 
Letter Agreement dated August 17. 1979, between Ray 
I lnlifield & Associates, Inc., and [lallmark Petroleum, Inc. 

January 27. 1981 
February 4. 1981 
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Se,wra Resources, Inc. 
Original Title Opinion 
11.M.K. Fischer No. I Unit 
\\';,shinµton c ·011111y, Texas 
1 1;1:1.1r; -~Cl. J()fl1 

Rc,·onlcd: 

Assignor: 
Assignee: 
Cnvcring: 

;'JUTE 

I 1krl 
Fccr,rded 

,\ssignor: 

,\ssig11ce: 
l \,\·ering: 

( I O I 
Dale: 

Filed: 
l~ccordcd: 

/\~~ignPr. 
_i\, 1;i}J.t1C~: 

(_'n\cring: 

SuhjCl'I to· 

( I I l 
Dale: 
Filed: 
RecPtded: 

Assignor: 

Vol. 408, page 561, Deed Records or \\'nshington County, 
Texas 
U.S. Companies, Inc. 
Suwnne Coleman, Trustee 
2.5% overriding royally lrttetest in Lenses No. I, 2, 3 and 
~. among others. 

,\ssignment No. R w,1s re-recorded on l'ebruary 9, l 9R I. al \'nl. ·10R. page 785. 
llccd Records of Washington Courtly, Texas. By agreement dated June I, l 981, 
filed June 18, 198 I. Vol. 418, page 344, Deed Records of Washington County', 
Texas. U. S. Companies. Inc., and Suzanne Coleh1nn, Trustee, stipulated that 
Assignment No. 8 above and assignment recorded at Vol. 408. page 785 are 
dnplicnte filings nf the same assignment. 

h+rn~rv <>. 1981 
hhrun, y 16. 198 I 
Vol. 40'). rage 151. Deed Records of \\'ashinglon County. 
·r cxas 
F.uratcx Corporation, Euratex 1979-A Partnership and 
Eurntcx 1979 Rcdajo Par!rtershir 
.I I'. Schaltegger and Eutex Finance. I.Id. 
I.cases No. I, 2 and 3, I% each from F11rnlcx Corroration, 
Euratcx 1979-,\ Partnetship am! 20 nf I% each from 
Euratcx 1979 Rcdajo Pnrtnershir. 

May IR. 1981 
June 15, 1981 
Vol. 418. rage 125, Deed Records of \\'3shi11gto11 County, 
Texas 
U.S. Co111rru1ies, Inc. 
I l;illmark l'ettoleum, Inc. 
112 11f assignors interest in Lenses NP I. 2 and J. 
Cn-dc\'clnrment agreement dated 1\ugusl JO, 1979, 
between Assignor and Assignee. 

May 18. 1981 
June 15. 1981 
Vnl. 41 R. rage I 33. Deed Record~ of \Vn•hinglnn County. 
·re'<a'-

lJ. S. Companies, Inc. 
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Senora Resnurces. Inc. 
Original Title Opinion 
l 1.M.K. Fischer No. l Unit 
',1/~shington County, Texas 
.l,1111!,ll"\" 2fl. 1 q9.1 

,\s.~i51n~·e: 
( 'n, t•ring: 
Re srrvat i 011 s: 

Subject to· 

{ ! .'. ' 
I la le: 
f"ilcd. 
H~n,rdcd: 

,\~si~nor: 
Assigne~: 
f. n·. (·:·i11g 

( I :1 ·, 
I Lt: e 
Fikd: 
I' 1:'~'L1rded 

,'\ssl g11c1r: 
1\,·;q::ncc: 
t '11-. ering: 

fZcscr, a ti L>n s. 

S11hicct t,, 

ti .1) 

I l:i I c 
!:kd· 
'~ t·Cl)l ded. 

r\ssignqr. 
,\ssi~nce: 

I H, "' 

. ,-:f 2:t{ii 

I lallmark Petroleum, Inc. 
I /2 of assignors interest In Lease No. 4 
Overriding royalty interest equal to the difference between 
Current lease burdens attd 22% 
Co-devcloprnetll agree111et1t dated August 30, 1979, 
between Assignor and Assignee. 

J\,fay 18, 1981 
June 15, !981 
Vol. 418, page 129, Deed ltecords of Washington County, 
Texas 
U. S. Companies, Inc. 
l lallmmk Petroleum, Inc. 
All interest in Leases No. I, 2, 3. 4 ancl 5 insofar as they 
cover h11cl included in the captioned unit. 
(J\crridin~ royalty interest reserYcd unto assignor by 
assignment dated May 18, 198 I (aprnrcntly Assignment 
Nn 11 above) 

f\foy 29, 1981 
.fun~ I\ 1981 
V(1I. 418. page 114, Deed Records of Washington County, 
·i-cxa.r; 
l lallmark Petroleum, Inc. 
lJ.S. Companies, Inc. 
l /2 of assig11ors interest in Lease No. 4 
Overriding royalty intetest equal to the difference between 
current lease burdens nhd 22% 
Co-development agreeti1eht dated A11gust 30, 1979, 
J,etwcen Assignor and Assignee. 

Oct[lber 23, I 981 
Novcmher 5, 198 I 
Vol. 426. page 265, Deed Records of Wnshington County, 
Texns 
!lallmark Petroleum, Inc. 
.Judson F. Slone .085460; David II Julian .015944; 
Rav111011d F. Sebastian .015944: l(ichard M. Riggs 
005 I 02: Ran Ricks. Jr .. 051020: Jc, rnl \\/ . .Innes .051020: 
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Sennra Rcs<1urces. Inc. 
(lrir•inal Tille Orininn 
I l.~1.K. f'ischer N1.>. I Unit 
\\';isl:ingtnn Co11nly. l'cxas 
1:1111:a .. y :-n. 1 (.J'' 1 

Covering: 

Reservations: 

S1tbJCCt In: 

t 1:; l 
I >,t1 ,. 

i : ] ~ · I 

Assignor: 

Assignee: 
Cnverin[!: 

( I <; I 
1l,11c· 
Filed: 
Recorded: 

/\ssignor: 
Assignee: 
Covering: 
J ! (.'',CI •; :it i fl11S 

I I ii 
Date: 
Fibl· 
Recorded: 

1\ssignor: 
lls•ignec: 
l'<•vering: 

146.0J 

Ricks Exploration Co .. 020408; and I lnrner L. Lawson 
.005102. 
Leases No. 1, 2, 3, 4 nnd 5, insofar as they cover 
cartioned unit. 
Subject 1,, lease burdens equal to 30% and Assignor 
reserves the right. but llot the obligation, lo elect to 
receive 25% teversiol18tY Interest at payout. 
Agreement dated August :lo, I 97<l, between Hallmark 
Petroleum, lnc., and U. S. Operatin11, Inc., and agreement 
between Assignor and ench Assignee whereby Assignee 
acquired its interests. 

lh:loher 29, 1981 
Fcl,ruan 12, I CJR2 
\ nl ·1.1 !1. page 782. Deed Records nf' \\'ashin!!lnn County. 
·1 cxas 
Judson F. Stone, David H. Julian, Raymond F. Sebastian 
mid ltichanl M. Riggs 
lnlcgralcd Energy, Inc. 
1111 interest in Leases No. I, 2, 3, 4 nnd 5 insofar as they 
cover cartioned unit. 

J11nc 25. I 982 
June 30, 1982 
VC1l. 437. page 246, Deed Records C1f \Vashingt(1J1 County, 
Texas 
llallmark Petroleum, Inc. 
l.l.S. Companies, Inc. 
I .eases Nn I. 2. 3. 4 nnd 5, nmong r>lhcrs. 
All intcr,·~t in captioned unit. 

August I 0, 1984 
October 29, 1984 
Vol. 490, pAge 68, Official Record, or Washington 
County, TexM 
Surnnne Coleman, Trustee 
Teri Smith, Trustee 
/\II interest in Leases No. I, 2, 3, 4 and 5. 
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---------- -- ---- - ------------- -----

SrnPr~ Rc.,nur .. cs. Inc. 
Orir!inal Title Opinit111 
11 ('f K. Fischer Nn. I Unit 
Washington C '11unty, ·1 cxas 
J:i111r,1ry 7.fl, I 'l'J,) 

( 18 l 
Date: 
Filed· 
Recurdcd: 

/\ssip.n1..,r: 
,'\~~iglll'C' 

(~\l\('f"ill~. 

( 19) 
Date: 
lilcd 
p,:cPrded· 

.\::.;<.;;:~Jl(lf 

;\,:::il'n('e· 

('1_1,crin~: 

(2()) 

D:irc: 
Filed: 
Recorded: 

,\:-;i,_!11PI": 

,\:'5i~ncc: 
Covering: 

( 21) 
Date: 
Filccl 
Recnrdcd 

. \ . : ·, ! ;: !1 t , t 

,\csir.ncc: 

Coverinr.: 

(22) 

Date: 
Filed· 
R~c·orded. 

1-1 fi {}1 

December 11, 1984 
January 21, 1985 
Vol. 496, page 517, Official Records of Washington 
County, Texas 
Euratcx 1979-A Partnership 
Eurntex Corporation 
!\II interest in Leases No. I, 2. and :1. 

December 28, 1984 
March 4, 198S 
Vol. 500. page 177, Official Records or Washington 
C'orrnly. Texas 
larrrcr Oil Company 
,\ rtlrur Smith C'orpnrntion 
,\II inrcrcst in Leases No. I, 2. 3, 4 arrd 5, insnfar as they 
cover captioned unit. 

August 12, 1985 
September I~. 1985 
Vol. 518, page 294, Official Record.s or Washington 
County, Texas 
Euratcx 1979 Redajo Partnetship 
Furatex Corporation 
!\II interest in Leases No. I, 2, and 3. 

March 11. 1986 
April 7. 1986 
Vol. 531. page 375, Official Rcc(1rd, or Washington 
Ccnrrrty. Texas 
f-.1('!.l Rc,ourccs (I ntcgratcd) Cnrp . 
·11,c Prl'spective lnvestrt1cnt and Trading Company, Ltd. 
(8R%); Anchor Exploration Company ( I 0%); Thomas E. 
Walton (2%). 
!\II interest In Leases No. I, 2, 3, 4 and 5. 

August 28, 1984 
Novcmlicr 4, I 985 
Vol. 522, page 392, Official Records of Washington 
County. Texas 
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~c11n1a Ht·r::\•.1rr·c·c;, !11c 

I lri~innl I itlc Orinion 
11.1\1 K. Fischer No. I Unit 
\Vashingtnn Co1111ty, Texas 
.lam1arv 21l. I <J<J.1 

Assignor: 
.i\~r.;ig11ce: 

Cnvrring: 

i}' ,I 

[).1tc: 
Filed: 
!~1:',_i11dcd. 

,\s,ignur: 
1\.:."ig11ee: 
l 'n\'ering: 

Trilex Energy Corporatio11 
Texas City Refining, Inc . 
CJ.375% working interest In Leases No. I. 2, 3, 4, and 5, 
insofar as they covet ca~tioned unit. 
Overriding royalty interest equal to the difference between 
current lease burdens and jQ%. 

December 6, 1985 
nccember 9, I 985 
Vol. 524, page 828, Official Records or Washington 
County. Texas 
Trilcx Energy Corporation 
C:hnpman Energy Oklahol11a, Inc. 
All interest in Leases No. I, 2, 3, 4. allll 5. 

11: cnnection assignme11t dated January 30, 1986, filed fehruary 7, 1986. Vol. 
529. page 539. Official Record~ of Washington Cnunty. Trilcx Energy 
C'nrporation and Chapman Energy Oklahoma, Inc., revised assignment No. 23 
above so that the Assignee is Chaflman Ertergy, Inc. 

( 2,1 l 
J);i<e: 

Filed 
l{ccf 11·dcd: 

Assignor: 
.,\ssignce: 
(.' n \'l.' r in g: 

I > :i 1,, 

l'iled: 
ReC'ordcd · 

Assignor: 
Assignee: 
(',wc1ing: 

(]1;) 

I l.1!e 
Filed: 

July 11, 1986 
July 30, 1986 
Vol. 541, page 440, Official Records or Washington 
County, Texas 
Surnnne Coleman. Trustee 
Teri Smith, Trustee 
All overriding royalty interest in Washington County, 
Texas. 

/\pril 20. I CJ88 
July ~- 1988 
Vol. 587, page 16, Official Records nf Washington 
County. Texas 
Euratex Corporation 
Thymos Corporation 
All interest in Leases No. I, 2, 3. 

JunC' 27. 1988 
July 5. 1988 
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Se,wrn Rcsomces. Inc. 
Original Tille Opinion 
11.M.K. rischcr No. I Unit 
Washington County, Texas 
.January 20. I qq~ 

Recorded: 

Assignor: 
Assignee: 
(~overing: 

'\ ,, 
! -'.: I 

f.L)f,, 

I 1k·I· 

RCl'<'f'Ckd: 

Assig11or: 
/\ssig11ee: 
Co\'cring: 

l J. ~ I 
IJ;itc: 
Filed: 
Rernrdcd: 

Assig11or: 
Assignee: 
( '.n\·ering: 

( .' ()) 
f )ate: 
J'ikd: 

;\~~ignPr: 
1\s~if!t1eC': 

(.10) 

n.itc: 
Fi lctl: 
Reconlei.l: 

Assig.11or: 
A.:::r:ignec: 
('o\.'ering: 

, 1(,!'l 

Vol. 587, page 26, Official Records of Washington 
County. Texas 
Thymos Corporation 
13ohwhite Holding Compn11y, Inc, agent 
All interest in Leases No. I, 2, 3. 

April 29, 1988 
June 1.1, 1988 
Vol. 585, pAge 607, Official Rcc,,rJs of Washingtort 
Cou11ty, Texas 
Teri Smith, Trustee 
Shirley If. Bonney. Trustee 
All interest in captioned leases. 

June 27, 1980 
July 16. 1990 
Vol. 629, page 668, Official Records of Washington 
County, Textl.s 
Coda Energy, Inc. 
Coda Energy Texas, Inc. 
All interest irt Leases No. I, 2, 3, 4. and 5. 

August 29, 1985 
September 6, 1985 
Vol. 517. page 266, Official Records of Washington 
County, Texas 
Texns City Refining, Inc. 
Westla11d Oil Development Corporation nnd Westland Oil 
& (;as l'ropetlies, 1 nc. 
Varinus interests in Leases I, 2 . .1, and 4. 

August 29, 1985 
September 6, 1985 
Vol. 517, page 253, Official Records of Washington 
County, Texa~ 
Westland Oil Development Corpornlinn 
flankers Trust Company, Trustee, et nl. 
lnlerest in Leases No. I, 2, 3 and 4. 
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Scn<.,ra Rc~nurces. Inc. 

Original Title Opinion 
11.M.K. Fischer No. I Unit 
Washington County, Texas 
.lanunrv 20, 1994 

( 11) 

I J;itc: 
Filed: 
Recorded: 

\ ,_ .,: c 'l• ir 

\ l .' I 
I J;1 I e: 
riled 
Recnrdrd: 

,\ssignnr: 
i\~,tµn(·e: 
Cover i11g: 

' ~ l) 
Dale: 
Fil rd: 
Rec,,rdcd: 

·\·,-.~q.!.1111r: 
\ ·.:,'.gnce 

l t1-.·<.:r111e. 

t.3 t I 

I J;1tc: 
Fike! 
Hrcnrded: 

.'\ss1g1111r: 
i\ssigncc: 
(o\'cring: 

i\ugust 30, 1985 
September 6, 1985 
Vol. 517, page 282, Official Records of Washington 
County, Texas 
\\'estland Oil & Gas Properties, Inc. 
llankcrs Trust Company, Trustee, ct al. 
l 11tcres1 in Leases Nn. I, 2, J, and 4. 

September 8, 1989 
September 11, 1989 
Vnl. 611, page 438, Official Records of Washington 
County, Texas 
Bankers Trust Company, Trustee, ct nl. 
Westland Oil & Gas Properties, Inc. 
i\11 interest in captioned unit. 

r cbruary 6, 1990 
February 26, 1990 
Vol. 621, page 472, Official Records of Washington 
Cnunty. Texas 
Donald Textor & i\ssociates and llon:1ld Textor 
1\1arnolin Petroleum. Ltd. 
/\II interest in Thomas Ward Survey. 

IJecemher 20, 1991 
December 30, 1991 
Vol. 661, page 697, Official Records of Washington 
County, Texas 
Coda Energy Texas, Inc . 
Coda Energy, Inc. 
i\11 interest In captioned unit. 

lly assignment dated January 2, 1992, filed Jartuary 8, I 992, Vol. 662, page 366, 
Official Records of Washington County, tel(as, Coda Energy Texas, Inc., 
nssigncd all interest in captioned unit to Coda Ettergy, Inc. Said assignment was 
gi, en in rerlaccmcnt nf assignment No. 34 above. 

( .. ~ 5 ) 
Dale: October 29, 1991 
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Srnora Res<1urces. Inc. 
Original Title Opinion 
11.f',1.K. Fischer No. I Unit 
Washingf Pn County, Texas 
.la1111ary 20. I 'l<J~ 

Filed: 
Rcc,•nlcJ: 

1\\signnr: 
,\,1.;ic11rc. 

I >.11~: 
Filed: 
R,·c<>1d~J. 

Assignor: 
;\s,i[!nce· 
c·,,\erif1ll 

( 17·j 

Dale: 
Filed· 
Rcumlcd: 

1\~;;iµ11Pr. 

,\-;-;iencc· 
( ·1 ,·, ~·r in~ 
l.',r·· •'! \<l!h'!\ 

1.ix I 
Dale: 
Filed: 
Recorded: 

1\'-~iµ11nr: 

/\>Signce: 
Covering: 

('.l'J l 
Date: 
Filed: 
Recorded: 

November 12, 1991 
Vol. 658, page 879, Official Recore.ls of Washington 
County, Texas 
Westland Oil Development Corporation 
MD Operating Company and R&J Royally Interest 
I nlerc,t in Lease No. I, 2, 3 and 4 

February 13, 1992 
tvfareh J. 1992 
Vol. 665, page 480, Official Records of Washington 
County, Texas 
Magnolia Petroleum, Ltd. 
.Jeanne I kndrick 
All interest in captioned unit in the Thomas Ward Survey. 

.July 18, 1992 
July 29, 1992 
Vol. 676, page 435, Official Records of Washington 
County. Texas 
Shirley 11. Bonney, Trustee 
GTN Production Partnership 
.004 overriding royalty interest in caplinncd unit. 
Rc\'L'rsionary interest as set out in lellcr agreement dated 
July 17. I 992, between parties. 

October S, 1992 
October 26, 1992 
Vol. 683, page 112, Official Records of Washington 
County, Texas 
Arthur Smith Corporation 
Coda Energy, Inc. 
All interest in captioned unit. 

April I, 1993 
.lune 24. 1993 
Vol. 70 I, page 271, Official Rcclnds of Washington 
County, Texas 
Shirley 11 I3onney. Trustee 
B. Ray I lc,li!ield. ·1 rustee 
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.. 

Srnrira Resources. Inc. 
Origirrnl Tille Orini,m 
II M.K. Fischer Nn. I Unit 
\\'a,ltinglnn Cnunly. Texas 
la•1t1:1,\· 211. I Q<J.t 

r_-,,vcring: 

i , I 111 
f) ., , , .. 

J''ld 

:\ <isit1.11()f': 

,\ss1gt1ee: 
Covering· 

(~ I l 
I J,11 e: 
r;1c<1 
IZcct H dcd: 
,\..;sipnni-: 
,\ssi~11cc: 
Covcrinw 

<·P) 
l);nc· 
l1hl 

. \ ,·,.i :: Ii, \f 

:\ 
0:•,1 ~IH:t' 

Cn\·cring: 

r.,; l I 
Dale: 
Filed: 
Recnrded: 
,\,~icnor: 
,\•.:,i~lll"C: 

C · n ,-c ring· 

( I ) 
Dale: 

likd: 
p <:•. \ ,r '\1..•d. 
' I' \,J·~ 

J\1rt I':" 

1,1 t, ('.1 

All inlercst in cartioned unit. 

Sertemhcr 7, 1993 
September 8. 1993 
Vol. 709, rage 383, Official Rec.,,J, of Washington 
t ·aunty, Texas 
C'ncla Fncrgy, Inc. 
Senora Resources, Inc. 
,\II interest in captioned unit. 

Octohcr I, 1989 

WesllnnJ Oil & Gas Properties, Inc. 
Westland Oil Development Corporali,,n 
All inlcrcst in captioned unit, among others. 

August JO. I 993 

Mil l Jrcrating Company 
Wcstbnd Oil Dcvelopmcnl Corpnrali<1<1 
,\II i11lercst in captioned unit. 

November 4, 1993 

R&J Royalty Interest 
Westland Oil Development Corporati,,n 
i\11 inlercst in captioned unit 

MERGERS 

June 28, 1984 
Scptemrer 4, 1984 
V,,1. 48'< page 27, Official Records of Washington County, 

f\lCR ,\cquisilinn. Inc., and lnlegratcd Energy. Inc. 
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Srnota Hcsources, Inc. 
n, iginal Title Opinion 
11.M.K. Fischer No. I Unit 
Washington County, Texas 
.lanu;iry 20. I 1194 

( : ) 
I late: 
Ft led: 
Fec,1nled· 

P,1r1ies· 
Surviving Company: 

(J) 

Date: 
rile,!: 
Recorded· 

P:ir11c.._: 
Sun·iving Company: 

1'1CO Resources (Integrated) Corp. 

May 16. 1985 
May JO. 1985 
Vnl. 507, page 797, Official Records c,r Washington 
County, Texas 
I lallma,k Petroleum, Inc., and Trilex Fnergy Corporation. 
Trilex Energy Corporation 

July 2, 1985 
January 20, 1986 
Vol. 527, page 747, Official Records or Washingtnn 
County. Texas 
Trilcx Energy Corporation and Trilcx Corporation 
r,ilex Corporation 

Et\SEMENTS 

lly d,'.cd dated t\pril 9. I 9~0. Vol. J92, page 51, Deed Records or Washington County. 
Ina,. Frna Merten cn,n-cycd a road casement to U.S. Resources. Inc. 

lly deed dated t\11~11,t ~- I 9RO. Vol. 398. page 753. Deed l(ecnrds r,r Washinglcm 
c ·,,unt,. I e,as, Fdwin I is, her conveyed a pipeline right or way to l'GI' Oas Products. 
Inc. 

, By llccd dated t\ugust 9, 1980, Vol. 398, page 759, Deed Records or Washington 
County. Texas, Monroe J. Goldberg conveyed a pipeline right or way to POP Gas 
\'n,d11cts. Inc. 

,1. lly tkcd dated ,\uizusl <J, 1980. Vol. 398, page 761, Deec.l Records or Washington 
CPt111!,. Texas. Chester Merten conveyed a pipeline right of way to PGP Gas Products. 
Inc. 

~ 11y deed dated October 29, 1980, Vol. 407, page 847, Deed Records of Washington 
County, Texas, Harvey I I. Merten, el we, conveyed a pipeline right or way to Phillips 
Petrnlcum C0mpany. 

i, Ill lied da!cd NP,-r111her I, 1980. Vol. 407, page 841, Deed Rcn1rds nr Washington 
l°<>u111,. I exas, llcrrv I .cc (jpluberg. cl ux, conveyed a pipeline ri~hl or way to Phillips 
i\'I n,ku111 ( ·u111p:u1\. 
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--- ----- -----

'-enorn Resources. 1 nc. 
Original Tille Opinion 
11.M.K. Fischer No. I Unit 
Waohing.ton County, Texas 
.'~nu.1rv 2P. I <JrJ4 

----------

7 fly deed dated No vein her I. 1 <JRO. Vol. 407, page 845, Deed Records of Washington 
County, Texas, Monroe .J. Goldberg, ct ux, conveyed a pipeline right of way to Phillips 
Pelrolc11111 Company. 

X. fly deed dated November 21, 1980, Vol. 408, page 137, Deed Records of Washington 
(\,1111\y. lexns. Harvey II. Merten, cl ux, conveyed B pipeline right of way lo Ferguson 
Cr<'ssin!! !'ire Linc Company. 

') Oy deed dated Novemher 24. 1980, Vol. 408, page 105, Deed Records of Washington 
Count). Texas, Monroe J. Goldberg, et ux, conveyed a pipeline right of way· to 
rergu~nn Cn,ssing Pipe Line Comrany. 

I 0. lly deed dated November 24. 1980, Vol. 452, page 1S5, Deed Records of Washington 
(punlv. Texas, Berry I .ee Goldberg, el ux, conveyed a pipeline right of way lo 
Fe1 gusu11 Crossing Pipe Line Company. 

I I nv deed dated November 21, I CJ80. Vol. 428, page 527, Deed Records of Washington 
('p1111ty. Texas. l'dwin Fischer, cl al, conveyed two pipeline right of ways to Phillips 
!'ell olcu111 (.'0111ra11y, 

12. flv ,kcd dated June 21. I CJ8J, Vol. 453, page 687, Deed Records of Washington 
C,1111111·, I cxas, Edwin Fischer, et al, conveyed two pipeline right of ways lo Phillips 
Natural ( ias Company 

1.1 lly dc·<.:d dated July 2'1, 198.1. Vol. 454, page 826, Deed Records of Washington County, 
Texas, Chesler C. Merten. cl ux, conveyed a ro3d easement lo U. S. Companies, Inc. 

I ,I. Dy deed dated September 8, I 983, Vol. 457, page 242, Deed Records of Washington 
Countv. Texas, Edwin Fischer, et al, conveyed two pipeline right of ways lo Clajon Gas 
CP111rnny. 

1,. Ill' deed dated January 17. 1985, Vol. 497, page 223, Official Records of Washington 
l'<•unty. Texas, Edwin J'ischer, et al. conveyed two pipeline right nfways lo Clajon Gas 
Company. 

16. Hy deed dated August 21. 1985. Vol. 516. page 205, Deed Records of Washington 
l'o1111ly. rcxns, Chester C. Merten, ct ux, conveyed two pipeline right of ways lo Clajon 
Cias ( ·ompany. 

17. [h ckrd elated March IR. I Q92, Vn[ 679. page 524, Official Reccmls of Washing.ton 
f'rn111t1. l'exas, Darrell Fischer, et al. conveyed a i,ipeline right nf way to Ferguson­
lh,rk:;"n Cc•unty Gas <,,11hning System. 
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18 By deed dated September 23. 1992, Vol. 684, page 311. Official Records of 
Washington County, Texas. Chester C. Merten, et ux, conveyed a r,ipelinc right of way 
to Western Gas Resources- rexas, Inc. 

I CJ. Oy deed dated September 26, 1992, Vol. 684, page 315. Official Records of 
Wnshin!_!tnn County, Texas. llarvey II. Merten, et ux, conveyed a rircline right of way 
tn \\'cstcrn nas Resources-Texas, Inc. 

211. By deed elated March 12. 1992, Vol. 697, page 522, Official Records of Washington 
County, Tcxns, Berry Lee Goldberg conveyed a pipeline right of way to Ferguscin­
Burlcson County Gas Gathering System. 

1 

1,1(, 11' 

ENCUMBRANCES 

lh cl,,,·d nf trnst di1lt•cl May 1, 1982, Vol. 110, page I 10. LJecd nf Trust Records of 
\\ '"li'"'''"n I '011nty. I c~as. l(an Rids, Jr .. assigned all interest in captioned unit lo 
l·idclitr lbnk, N.A .. 111 secure the payment of a promissory note in the principal sum 
of ~-1 ,r,oo,rHHJ.00. 

lly deed of t1ust dated October 18, 1982, Vol. 111, page 690, LJccd of Trust Records 
c1f Washington County. Texa5, Ricks Exr,loration Company assigned all interest in 
rnptic1ned unit to Fidelity Bank, N.J\ .. to secure the payment of a rromissory note in 
the princiral sum of $75.000,000.00. By assignment dated July 3, 1984, Vol. 487, page 
SR I. 1 >flicial Records c1f Washington County, Texas, Fidelity Bank. N.J\ .. assigned said 
nole t<1 I larris Trust and .Savings !Jank. By first supplemental .mortgage. deed of trust, 
security agreement, financing statement attd assignment of production dated September 
10, 1984. Vnl. 487, page 587, Official Records of Washington Cnunty, Texas, Ricks 
Fxplnrntinn Company assigned all interest in captioned llnit to Harris Trust and Savings 
Bank tc, secute the payment of a promissory note in the principal sum of 
$49.849,ri00.57 with final payment due September I, 1990. Said note was given in 
renc\\'al nf the note secured hy deed of trust recorded al vol. 111. rage 690, LJeed of 
I ru,t R<·rnrds of Washington Cnunty. Texas. 

ll: deed pf trust dated July 18. 1992, Vol. 676, page 4~.'i. < Jllicial Records of 
\Vashingtt1n County. Texas. CiTN Production Partnership cn111Tyed its overriding 
1•.•y;,11,· interest in captioned unit to Cornerstone Bank, N.J\., to secure the payment of 
a pnrni,sory note in the principal sum of $310,000.00 with final payment due 
Scrtemhcr I. 1994. Said mortgage was extended by deed of trust dated July 15, 1993, 
Vol. 70(,, raf!e 373. Oflicial Records of Washington County, Texas, hetween GTN 
l'niductinn Partnership and (c1111pass Bank Dallas successor lo interest of Cornerstone 
Bank. N.1\. 
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!AXES 

Nothing submitted. 

t..., l)ISPOSITIO!'I or COMMENTS AND REQUIREMENTS 
FROM FEBRUA[l Y I 2. I 980, OPINION 

l'nrl /\ or this Section sels forth !he disposition of the Comments nnu Requirements 
rnnlnined in !he f'ebruary 12, 1980, Opinion (Item No. I of the materials examined). All or 
lhc Comments and Requirements set forth in such Opinion l!.te either advisory, moot, satisfied, 
nr no longer applicable, except the following which are quoted below: 

I. 

I heir ;ire ,11rious brc,1ks. irrc~ularilics and ddects in the chain or title to the captioned 
l:<11d 0 pti"r 10 the wsling or lrnct.s Two and Three, (Tract No. One and Two herein) and other 
lands, in llnllic M. Dunklin in I 881. Inasmuch as such breaks, irregularities aml defects occur 
'" er sixty-[il'c years ago and since there have been no adverse claims asserted against the title 
to the captioned lands during such time, we recommend that any requirement, other than the 
following, in cnnneclion with such early breaks, irregularities and defects he waived. 

REQ!JIB.tl-lENT: Yn11 should nbtain from two credible, disinterested persons. 
nffid,"·its ,is t,, the use, o,eupalion and possession of the captioned land f11r the last twenty-live 
I .1.5.i ) car~. 

IV. 

There appears in Vol. 91, page 87, a "Right-Of-Way" deed dated /\ugust 12, 1921, from 
Wayne 131ackburn lo Washington County, conveying a " ... 30 fool strip on either side of the 
center line of I fighway 20 to include in said road or right-of-way that part nf such land owned 
\,·; 111c." The deed fails to include the survey or other description nut of which such 
r1l!ht-,,f-ll'H\ is cnnvcyed. lrrns11111ch as such conveyance appears of rccnrd prinr lo the lime 
iri "l11rli the rartioncd lands and other lands were vested in W. fl 111ackhurn, .Ir., and for the 
further reason !lint there is apparently 110 "east-west" highway, as referred to in such deed, 
nd_i;iccnt ur "ilhin the captioned lands, we have assumed that such cnmryam:c is not out of 
the captioned lands. 

REQLl.!REMENT: You should ascertain the exact location of such right-of-way 
c,>1ncyance. and, if such conveyance is out of the captioned lands. obtain an oil and gas lease 
fn,m the l'ounty Judge of Washington County, Texas, or conduct no operations thereon. 
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V. 

There is apparently a public road (referred to as F.M. Highway 1697) on the southeast 
h(l1111dnry or Trncl Two (Tract Nn. One herein) of the captioned lands nnd on the northeast 
bPl111dnry nf fracls Two nnd Three (Tract Ne,. One nnd Two herein) of the captioned lands. 
i;, .lc-nl ,hted \pril I, 1%0. rc·c·ordcd in Vol. 227, page 145, Edwin Fischer and Alvin Fischer 
, , ,r,,T\ cd l<> tlw Stale of Texas. n strip of land containing 5.242 acres, more or less, out of the 
carti,rned lands nnd other lands. "hich conveyance contained certain lands out of Tracts Two 
and Three (Tract No. One and Two herein) on their northeast boundary. Such conveyance 
rcfrrs lo the 5.2~2 acres as containing 0.588 acre, more or less, as being "new right-of-way". 
We have therefore assu111ed that the balance is existing right-of-way, but inasmuch as we have 
localed nc, instrument of record, other than as refere11ced, purporting to have previously 
conveyed out of the captioned lands any right-of-way for public road, we have further assumed 
th:1l any "existing" rublic road was acquired by prescription and that the oil, gas ancf other 
1111nc1als in ,md under any exisling public road remain vested in the record owners of such 
lands Furtl,cr. such conveyance in Vol. 227, page 145, reserves all oil, gas and sulphur in the 
grantors. bul granlors waive the right lo explore, develop, mine or drill fnr such minerals. 

In Vol. 254, page 553, there appears a deed dated August 24, 1964, from Alvin Fischer 
and Edwin Fischer lo the United Stales of America conveying 4.70 acres, more or less, out of 
Tract Two (Tract No. One hefcin) of the cartioned lands, lying on its southeast boundary, for 
n "rrnposed relocation of F.M. Jlighway 1697". Such conveyance includes "2.28 acres, more 
,,, ,,.,.,. th.i! lks c0111rlctely insitle the boundary of the existing county roml." Inasmuch as we 
1:.1\ ,. l,ic11cd no inslrnment nr record other than as referenced, conveying rights-of-way for a 
1•1•i•li,· 1nad uut nr the cartioncd lands. we have assumed that the lands contained in such public 
ruad 11we acquired hy prescrirtinn. and therefore the oil, gas and other minerals in and under 
any s11d1 mad remain vested in the record owners of Tract Two (Tract No. One herein) of the 
cartioncd lands. Further, the conveyance in Vol. 254, page 553 reserves in grantors "all the 
coal, nil, gas and other minerals in and under said lands," but wilhout "right and casement of 
ingress and egress for the purpose of mining, drilling and exploration." 

REOUIJ3,EMENT: (a) You should ascertain the exact location of the roads 
dc,nibed in V<il 227. page 145 and 254. rage 553, and conduct no opernlions thereon, but 
inasmuch as the oil and gas in and under such roads is reserved in grantors, you should be 
governed accordin[!IY in the drawing of your units and the spacing of your wells. 

VII. 

A portion of the captioned lands is suhject to a nowage easement in favor of the United 
Sl,1lcs c,f America. By instrument entitled "Flowage Easement Deed" dated J\ugusl 24, 1964, 
r,:c,,1dcd in Vol. 254, rage 55(,. Edwin Fischer and Alvin Fischer conveyed lo the United 
Sl:i!c•: .. r ;\merica the " ... rcrrctual right. power. privilege and easement lo occasionally 
tnTr !low, flnc,d and submerge ... " 127.00 acres of land, more or less. as more particularly 
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described in Exhibit "C" hereto. Such instrument further ptovides that " ... no structures ... shall 
he constructed or maintained on the land except as may be approved in writing by the 
rcrresenlativc of the United Stales in charge of the (Somerville] projects provided further that 
any exploration ,_,r exploitation cir oil, ga~ and minerals shalt be subject to Federal and State 
hws with respect to pollution and shall not create lloatable debris ... ". 

RE<)UIREMENT: You should a.~certain the exact location or the above described 
casement and conduct nn operations I hereon without the express written consent of the District 
Engineer. LJ. S. /\r111y Engineering District, 17ort Worth, Texas, in charge of the Somerville 
Reservoir l'rnjecl. 

XIII. 

We do not certify lo. anc.l this opinion does not purport to cover, vacancies,- conflicts 
111 houndarics or Jiscrcpancics in area, or such other matters as a survey on the ground might 
disclose. or the capacities of the parties. or the rights of patties, if any, who in the past may 
have been nr who presently may he in actual possession of the captioned lands claiming same 
adversely lo the present record owners thereof or their predecessors in title, or unpaid lienable 
bills for imprnvemcnts, and you should satisfy yourself as to alt such matters to the extent you 
deem them lo be material. 

IL IJISl'OSITION OF COMMENTS AND REQUIREMENTS 
FROM SEP l'EMllER 15, 1980, OPINION 

Part ll or this Section sl'ls forth the disposition of the Comments and Requirements 
contained in the September 15, 1980, Opinion (Item No. 2 of materials examined). All of the 
Comments and Requirements sel forth in such Opinion are either advisory, moot, or satisfied. 

C. DISPOSITION OF COMMENTS AND REQUIREMENTS 
FROM MARCI I IO. I 98 I. OPINION 

P~rt C <'f this Section sets forth the disposition of the Comments and Requirements 
cC1ntained in the T\farcl1 10. 19RI. Opinion (Item No. 3 of materials examined). All of the 
Comments nnd Requirements set forth in such Opinion are either advisory, moot, or satisfied. 
except the following which nre quoted below: 

II I. 

Ynu ha\'c submitted, anJ we h~ve examined as Item (c) of the matters examined, an 
1\f11dnYit pf Use nncl Possession nml Non-Production dated December 3. 1980, executed by 
11:rry I.cc < iC1ldbcr!! and Flwnnd (ipldhcrg. Although this Affidavit sets fnrlh some of the 
1·acts nccc~sary I<' prove lilk hy acl\'erse possession, the Affidavit cnnlains legal conclusions 
nnd may thercrore not be admissihle as evidence in nn action to quiet title. 
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EEOll_lREMFNT: (a) You should obtain nnd submit for our examination, 
affida\'ils fn,111 two credihle, disinterested and unrelated persons as to the use, occupation and 
possession of the captioned lands. for n minimum of 2S years, selling forth in accurate detail 
the use, occupation and possession of the captioned lnnds, including fencing, cultivation, 
imrro"ements of am! on such lands for every year during such 25 year period. 

(b) In the event such affidavits prove impossible lo obtain, you 
rnay wish to rely upon the Affidavits previously submitted which are hereinahove described. 

VII. 

We ha\'e not been submitted, nor have we examined, any evidence relating lo the 
pcrpdualinn 0f the subject lease by payment of delay rentals or otherwise. 

l,L<,1!11 REI\.IENT: (a) You should submit for our examination evidence of 
P,ivrnrnt nl deby rrntals for each anniversary period of the subject lease. 

(h) In the event the lands covered by such lease are held by 
rrucluctinn. in lieu nfraymcnl ofdclny rentals, you should satisfy yourself lhat there have been 
oreratinns on, or production from, the subject lands, or lands pooled therewith sufficient to 
J'crpctuate the subject lense to the present time. 

VIII. 

We have not been submitted, nor have we examined, any evidence pertaining lo the 
slntus or ml valnrem taxes thnl may have been assessed against the captioned lands for the 
\Tars 1980 and 1981. 

REO\l.!Jl]oMENT: You should obtain and submit for our examination, certificates 
from the npplicnble taxing nuthorities pertaining lo the status of payment of ad valorem taxes 
lh:1! rn:iy hn\'l' been assessed ngainst the captioned lands. 

p DISPOSITION OF COMMENTS AND REQUIREMENTS 
l'ROM l'EBRUARY 15. 1981, OPINION 

l',irt I l or this Section sets forth the disposition of the Comments and Requirements 
contained in the f'ebruary 15, 1981, Opinion (Item No. 4 of materials examined). All of the 
C'omments and Requirements set forth in such Opinion art! either advisory, moot, satisfied, or 
nn lnn~cr applicahle, excert the following which are quoted below: 
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v. 

In addilion 1t1 the unreleased oil and gas leases described in Section IV above, there are 
nf record and 11nrelensed the following described leases relating to other minerals: 

(al Mineral lensc from Lillie Golclberg, el nl, to Aztec Exploration Corporation dated April 
J 7. 19(,9. rccnnlcd in Vol. 297, page 432 for a primary term of ten (20) years plus an 
extended term of nn additional ten ( I 0) years; 

(h) Cnal and lignite lea.se from Derry Lee Goldberg, et ux, to Everest Exploration dated 
May 24, 1972, recorded in Vol. 314, page 345, fora primary term of twenty (20) years; 

(cl Coal and lignite lease from Monroe J. Goldberg, et ux, to Everest Exploration dated 
l\lnv 24. 1972. recorded in Vol. 314, page 348, for a primary term of twenty (20)-years; 

id1 il-finernl lease fr(lt11 F.rna Merten et nl. tn Aztec Exploration Corporation dated April 17, 
I '1ri9. rernn.led in Vol. 298, page 275, for a primary term of ten ( I OJ years plus an 
otrndcd term of ten additional years; and 

(e) l"11al and lignite lea.se from Erna Merten, et al, to Everest Exploration dated May 24, 
1972. recorded in Vnl. 314, page 416, for a primary term of twenty (20) years. 

REQUIRE1'1ENT: Since all or the above described leases are p1ior in time to the oil 
;ind pas leases analpcd herein. we require (in order of preference) that you either (I) obtain 
nnd submit f"or examination a release of each of the above described leases, (2) obtain a 
suht1rdi11ation of each of the above described leases to the pertinent oil and gas lease or leases 
herein analyzed. (3) obtain a waiver of surface use frorrt each of the Lessees in the above 
described leases, or (4) coordinate your operations with each of the Lessees in the above 
described leases in order to insure that there is no interference with your exploitation of your 
kasehnld estate. 

VII. 

We lrnvc not been submitted, nor have we examined, any evidence relating to the 
pavment ,,f delay rentals relative to the leases hereinabove analyzed, nor or we aware of any 
•ither means hy which such leases may have been perpetuated. 

l{L\,,lUIRErvfENT: You should ohlain and submit for examination n copy of all delay 
1cntnl reccirls relalivc to the leases hcreinahove analyzed, or In the alternative, assure yoursclr 
that the same retain viable. 
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E. DISPOSITION or COMMENTS AND REQUIREMENTS 
FROM APRIL 27. 1981. OPINION 

Part E nf this Section sets forth the disposition of the Comments and Requirements 
,·11nlainc,I in the 1\pril 27, 1981, Opinion (llcm No. 5 of lhe materials examined). All of the 
C 11nrn1cnts and l{cquircmenls sci forth in such Opinion are either advisory, moot, satisfied or 
no longer applicable, except the following which are quoted below: 

111. 

There is of record in Vol. 409, page 151, an Overriding Royalty Deed executed 
l·d1ruary 9. I <J8 l. r, um Euratex Corporation, Euratex 1979-A Partnership and Euratex 1979 
l(c·,l.1i" l'.irln,·rshir to J. P. Schaltegger and Eutex Finance, Ltd, whereby the Grantors {herein 
, '""''' 1,, the t;r,11,tccs the following: "One p~rcent (I%) each from Euratex Corporation and 
l·ura1cx l1>7'J-,\ l'arlncrship and 2/3 of one percent (1%) each from Euratex 1979 Redajo 
P.irtncrship" of the properly therein described, being an overriding royally interest of 1/32 of 
8/8 in and tn variuus leases, including Subject Leases A, 13 and C (Leases No. I. 2 and 3 
herein). We have assumed that the intent of the parties to such instrument was to convey to 
J. I'. Schaltegger an undivided 1% of 1/32 of 8/8 from Euratex Corporation, an undivided 1% 
of 1/32 of 8/8 fn>1n Euratex 1979-A Partnership and an undivided 2/3 of 1% of 1/32 of 8/8 
from Euratcx 197') Rcdajo Partnership; and to convey to Eutex Finance, Ltd., an undivided I% 
of I/J2 nl' 8/8 lru111 Furntcx Corporation, an undivided 1% of 1/32 of 818 from Euratex 1979-A 
l'.inncrshir. and an undivided 2/3 of I% of I 132 of 8/8 from Euratex 1979 Redajo Partnership. 

REOlJIRl'MENT: You should obtain and submit for examination, a Stipulation of 
Interest executed by Euratex Corporation, Euratex 1979-A Partnership, Euratex 1979 Redajo 
Partnership, J. P. Schallegger and Eutex Finance, Ltd., setting forth the overriding royalty 
intcre.st intended to be conveyed by the above-described instrument. 

Said interest is currently owned by J.P. Schaltegger, Eutex Finance, Ltd., 
and Bobwhite Holding Company, Inc., agent, and said Stipulation of 
Interest referred to above should be obtained from the current owners of 
said interest. 

t, ADDITIONAL COMMENTS AND REQUIREMENTS 

I. 

You have provided a copy of a letter dated June 25, 1982, from U.S. Operating, Inc .• 
111 the working interest owners of captioned unit. Attached to said letter is a list of working 
inlcrcst owners and there interests. According to the attachment of said letter, as of June 25, 
1982, the working owners were as follows: 
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OWNER 

I lallmark Pc1rolc11111, Inc. 
Tauber Oil Company 
l'oas Oidin Company 
I c,as Cily Hclini11g, Inc. 
lnll'gratcd l:m:1gy. Inc. 
Jcrrnl W. J.incs 
Ran Ricks. Jr. 
I .c« l\fandrakos 
IZ1-:b Exploration Company 
I l"n rcxtor & Assnciales 
I J,,111cr I .. I .awson 
S1Jncv !:Iii, 
! >,,n,dd I·. ·1 cxtm 
.1Jn1.:c I'cxtor 
Donald F. DcSccnta 
David M. Knott 
Frank 11. Murray 

INTEREST 

0 
.3125000 
.2500000 
.1250000 
.1224500 
.0510200 
.0510200 
.0252016 
.0204080 
.0100806 
.0051020 
.0050403 
.0050403 
.0050403 
.0040323 
.0040323 
.0040323 

Examination of the public records of Washington County, Texas, reflects that only 
lex.is City Refining, Inc., Integrated Energy, Inc., Jerral W. Jones, Ran Ricks, Jr., Ricks 
l'.,111,,rntion Company and llomer L. Lawson owned of record the before payout interest listed 
;,!,nve. Thc public records indicated that on June 25, 1982, Hallmark Petroleum owned the 
remaining intcrcsl or .625. A majority of the individuals that we have creditcd with a working 
interest hold no interest of record. The public records reflects that as of October 23, I 981, 
I lallmark Petroleum, Inc., owned 100% or the working interest in leases comprising captioned 
unit By assignment dated October 23, 1981, Vol. 426, page 265, Deed Records of 
Washington County, Texas, Hallmark Petroleum, Inc., assigned to Judson F. Stone, David H . 
.lul1an. Raymond F. Sebastian, Richard M. Riggs, Ran Ricks, Jr., Jerral W. Jones, Ricks 
l',p!,,rali<'n Company, and Homer L. Lawson, various interest totaling 25% interest in leases 
u>rnprn111g ,·aptionctl unit. Hallmark Petroleum, Inc., reserved the right, but not the obligations 
tu dcct In rcceiw u rcvcrsionary inlerest at payout equal lo an undivided 25% interest of the 
interest thcrc111 assigned. l3y assignment dated August 28, 1985, Vol. 522, page 392, Official 
Records or Washington County, Texas, Trilex Energy Corporation, successor in interest to 
llallmark l'ctroleum, Inc., assigned to Texas City Refining, Inc., a 9.375% after payout interest · ,· 
in leases comprising captioned unit. In each of said assignments the assignor reserved an 
overriding royalty interest equal to the difference between current lease burdens and 30%. You 
have advised that payout has occurred and Hallmark Petroleum, Inc., exercised its election to 
rccciv<: u rcversionary interest at payout. 

REOIJIREMENT: You should obtain a stipulation of interest between the current 
owners. Senora Resources, Inc, Ran Ricks, Jerral W. Jones, Ricks Exploration Company, 
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lfumcr L. Lawson, Texas Olefin Company, Leo Mandrakos, Sidney Ellis, Janice Textor, 
DnnalJ F. DcSccnLa, David M. Knott, Frank H. Murray, Jeanne Hendrick, The Prospective 
lnvcslmcnl and Trading Company, Ltd., Anchor Exploration Company, Thomas E. Walton, 
Westland Oil Dc\'dopment Corporation, setting forth their interest in captioned leases insofar 
as 1hcy cover caplioncd unit. 

By assigrnncnl dated February 6, 1990, Vol. 621, page 472, Official Records of 
\\ .iching1,u, Cou1,1y, ·1 exas, Donald Textor & Associates and Donald Textor assigned all 
1ntcrc,t in the Th11mas Ward Survey to Magnolia Petroleum, Ltd. Captioned Unit covers land 
111 1hc Thomas Ward Sl!rvey and D. Ayres Survey. 

H l'OI JI I{ Hvl ENT: Donald Textor & Associates and Donald Textor should join· in the 
,tiplllatinn or i111crcs1 (Requirement No. I above) indicating that they own no interest in 
capt1tincd unit nr you should ohtain an assignment from Donald Textor & Associates and 
Donald Textor to Jeanne Hendrick, current owner of the Magnolia Petroleum, Ltd., interest, 
co1ering all inlercst in the D. Ayres Survey. 

3. 

ADVISOl{.Y~ By deed dated February I, 1980, Vol. 388, page 283, Deed Records of 
Washington County, Texas, Monroe J. Goldberg, et ux, conveyed to Berry Lee Goldberg, et 
ux. I /2 of the royally of Tract No. Four for a primary term of IO years. By deed dated 
l'~bruary I, 1980, Vol. 388, page 286, Deed Records of Washington County, Texas, Derry Lee 
Gnldberg, et ux, conveyed to Monroe J. Goldberg, et ux, 1/2 of the royalty of Tract No. Five 
for a primary term of IO years. Each deed referred to the other and provided that in the event 
ot production on one tract and not the other, the term royalty on the non productive tract will 
,cmain in rorcc anJ effect so Jong as there is production on the other tract. 

4. 

Shuron l'rilskc has indicated that her index of instruments (Item No. 6 of materials 
examined) failed to cover the interest of Texas City Refining, Inc. For your information by 
assignment dated August 28, 1985, Vol. 522, page 392, Official Records of Washington 
County, Texas, Trilex Energy Corporation assigned to Texas City Refining, Inc., a 9.375% 
working interest in Leases No. I, 2, 3, 4 and 5, insofar as they cover captioned unit. By 
assignment dated August 29, 1985, Vol. 517, page 266, Official Records of Washington 
County, Texas, Texas City Refining, Inc., assigned to Westland Oil Development Corporation, 
~, ;11, all interest 111 Leases No. I, 2, 3 and 4 insofar as they cover captioned unit. 
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REOlJIREMENT: You should have Sharon Praske supplement her index of instruments 
so as lo cover the interest of Texas City Refining, Inc., from August 28, I 985, to a current 
date. 

5. 

lly a,sign111cn1 dated August 28, 1985, Vol. 522, page 392, Official Records of 
Washington County, Texas, Trilcx Energy Corporation assigned lo Texas City Relining, Inc., 
a 'J 375% worl-ing interest in Leases No. I, 2, 3, 4 and 5 insofar as they cover captioned unit. 
lly assignment dated August 29, 1985, Vol. 517, page 266, Official Records of Washington 
C\H111ly, Texas, Texas City Relining, Inc., assigned 10 Westland Oil Development Corporation, 
ct al, all intcrcsl in Leases No. I, 2, 3 and 4 insofar as they cover captioned unit. The interest 
of Westland Oil Development Corporation, ct al, is currently owned by Westland Oil 
flcYdnpmcnt Cmporation. 

REO!JIRl'l\11:NT: You should have Westland Oil Development Corporation obtain an 
assignment from Texas City Refining, Inc., to Westland Oil Development Corporation, 
covering all interest in Lease No. 5 insofar as said lease covers captioned unit. 

6. 

ADYISO!D:'.; By assignment dated November 13, 1979, Vol. 384, page 4 I 7, Deed 
Records of Washinglon County, Texas, Hallmark Petroleum, Inc., assigned to Suzanne 
( \1k111an, ·1 rustcc, a 2.5% overriding royalty interest in Lease No. 4 insofar as the lease covers 
from the surface of the earth to the base of the Georgetown Formation. Senora Resources, 
Inc., is the current owner of the previous interest of Hallmark Petroleum, Inc., and GTN 
l'rn,luclion Partnership and B. Ray llolilield, Trustee are the current owners of the previous 
intctc~t or :iu1.a11nc Coleman, Trustee. In our ownership breakdown we have not listed the 
hcl11w the base or rhc Cieorgetown Formation interest. For your information the ownership of 
the overriding royalty interest only in 71.13 acres of captioned unit out of the Tract No. One 
anJ 74.28 acres <•t' carriuned unir out of Tract No. Two is vested as follows: 

SlJRFACl: TO Tl IE !JASE OF 
TIIE GEORGETOWN FORMATION: 

OVERRIDING ROYALTY INTEREST 

Donald L. !lall .031250000 O.R.J. 

GTN Prndu~rion Partnership .004000000 O.R.I. 

B. Ray I lulilidd, Trustee .02 I 000000 0.R.I. 
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Senora Resources, Inc. 

UEI.OW THE BASE OF THE 
_Qf'Q_F11ETOWN FORMATION: 

.118750000 O.R.I. 

OVERRIDINCi ROYALTY lt:[[FRFSI 

Donald I, llall .031250000 O.R.l. 

Senora l{esourccs, Inc. .143750000 O.R.I. 

Captioned llnit covers the Austin Chalk Formation encountered between the depths of 
9,895 feet and I OJ74 feet only. We have assumed that the base of the Georgetown Formation 
1s below the Au,tin Chalk Fonnation. 

7. 

ADVISORY: By assignment dated December 28, 1984, Vol. 500, page 177, Official 
Records of Washington County, Texas, Tauber Oil Company assigned all interest in captioned 
unit to Arthur-Smith Corporation. Said assignment was executed by the Chairman of the 
Board of Tauber Oil Company. We have assumed that the Chairman of the Board of Tauber 
Oil Company had authority and appropriate corporate resolutions authorizing him to bind the 
interest of ·1 aub..:1 (Ji! Company 

8. 

,\l)VISOR'!'.; By assignment dated July 18, 1992, Vol. 676, page 435, Official Records 
of Washington County, Texas, Shirley 11. Bonney, Trustee, assigned a .004 overriding royalty 
interest in captioned unit to GTN Production Partnership subject to a reversionary interest at 
payout us defined in that certain letter agreement dated July 17, 1992, between the parties. B. 
l(av l lolitidd, Trustee is the current owner of the reversionary interest retained by Shirley H. 
llonncy, Truslcc. 

9. 

ADVISORY: By unit designation dated September 25, 1980, Vol. 402, page 182, Deed 
Records of Washington County, Texas, Hallmark Petroleum, Inc., et al, formed the Hallmark 
Petroleum, Inc., 11.M.K. Fischer No. I Unit covering the Austin Chalk Formation encountered 
between the depths or 9,895 feet and 10,374 feet, of 160 acres out of Leases No. I, 2, 3 and 
4. Hy amendment to unit designation dated January 27, 1981, Vol. 409, page 620, Deed 
Records or Washington County, Texas, Hallmark Petroleum, Inc., et al, amended the 
description of th~ 160 acres and added Lease No. 5 to said unit. 
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I 0. 

t\11VISORY: We have assumed that Lorna Somers Merten and Lorna S. Merten are 
tlllt! in thi:: !;i.11111.:: r\.!JSOll. 

11 

ADVISORY.: lly deed dated October 8, 1964, Vol 254, page 500, Deed Records of 
Washington County, Texas, Erna Merten conveyed .73 acres to the United States of America 
reserving all of the oil, gas and other minerals. Uy deed dated November 7, 1964, Vol. 256, 
page 43, Dccll Records of Washington County, Texas, Lillie Goldberg, et al, conveyed .66 
acres to the lJnitcd States of America reserving all of the oil, gas and other minerals. The 
rights or the United States of America should be respected in the development of subject land. 

12. 

We have examined a copy of an assignment dated October I, 1989, County Clerk's File 
No. 9126574, County Clerk's Film Code No. 726-01-1519, Real Property Records, 
Montgomery County, Texas, from Westland Oil & Gas Properties, Inc., to Westland Oil 
Deveh1pment Corporation. Said assignment refers to a possible partial assignment of interest 
in captioned unit dated September 8, 1989, Vol. 311, page 513, Deed Records of Martin 
(\,unty, T.:x;,s, f'rnrn Westland Oil & Gas Properties, Inc., 10 Petro-Corp. 

IU·J2l I I 1< H, 11·:NTS· (a) You should have Westlund Oil Development Corporation 
tik the ussignmc11t ddtcd October I, 1989, County Clerk's File No. 9126574, County Clerk's 
Film Code No. 726-01-1519, Real Property Records, Montgomery County, Texas, from 
Westland Oil & Gas Properties, Inc., to Westland Oil Development Corporation, in the Official 
Records of Washington County, Texas. 

(b) Please submit a copy of the assignment September 8, 1989, 
Vol. 311, page S 13, Deed Records of Marlin County, Texas, from Westland Oil & Gas 
Properties, Inc., to Petro-Corp. 

13. 

ADVISORY: By assignment dated October 29, 1981, Vol. 430, page 782, Deed 
Records of Washington County, Texas, Judson F. Stone, et al, assigned 9.18375% interest in 
leases comprising captioned unit to Integrated Energy, Inc. The assignment was conditioned 
upon the satisfaction of the conditions as set forth in the Exchange Offer and the Prospectus 
Supplement made by Integrated Energy, Inc. Said assignment provided that if the conditions 
o!' sa,J agreement \\ere not satisfied then the conditional assignment was null and void. We 
have assumed that the conditions of said agreement were met unll that the assignment is in full 
force und effect. 
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14. 

/IIJVJSO!i_L lly assignment dated May 18, 1981, Vol. 418, page 133, Deed Records 
.if Washinglon ( '1111nly, Texas, U.S. Companies, Inc., assigned lo llallmark Petroleum, Inc., 1/2 
ui ib 1nlc1c,1 i11 1 ... 1.,c N,1. 5 reserving an 01cniding royally inlcrcst equal to the difference 
l>etwcrn u11rc111 k.i,c b11rdcns and 22%. Lly a,signmenl Jated May 18, 1981, Vol. 418, page 
129, DccJ IZcrnrJ., or WJ,hinglon l.'ou111y, Texas, lJ.S. Companies, Inc., assigned 10 Hallmark 
l'cirnleum, Inc, all or ils interest in I.ease No. 5, among others, excepting th.: overriding 
royalty intcrcst rc,crvcd to U.S. Companies, Inc., hy assignment dated May 18, 1981. 

15. 

LillYJ~OR )': Several of the assignments of captioned leases are subject to letter 
.,~rcc111cnb as 1cnccted under the Assignments section above. You are referred to the various 
kltc1 Jgrccn1ent, ,dkcling captiom:d leases. 

16 

,-~l)VlSOR ):_: 1\l your request we have credited Senora Resources, Inc., with both a 
working interest ,111d overriding royalty interest. 

17. 

,\ 1 lVISOI{ \'. llus Opinion i; li111itcJ to and only covers lancl in the Hallmark 
l'ctrnlcum, Inc., 11 M.K. Fischer Nu. I lJnit ~s described in amended unit designation dated 
.January 27, I CJ8 I, Vnl. 409, page 620, Deed Records of Washington County, Texas, by 
I lallmark l'ctrnlcum, Inc., el al. 

1 B. 

You ha\-c prnvi,kd a copy of an unrecorded assignment dated August 30, 1993, from 
l\tll Opcralin~ c '<>111pa11y to WestlanJ Oil Development Corporation and an unrecorded 
assignment dated November 4, 1993, frum R&J Royalty Interest in Westland Oil Development 
Corporation. 

REQlJIRFMENT: You should have Westland Oil Development Corporation file the 
aforesai,I assignments in the Official Records of Washington County, Texas. 

19. 

lly 111ecliu111c, lien daicd MJrch 19, 1981, Vol. 38, page 298, Mechanics Lien Records 
or Washington Counly, Texas, Berry l.ee Ooldberg, cl ux, conveyed 5 acres to Lee Roy Drews 
"' secure tl,c payment of a promissory note in the principal sum of $40, 700.00. By deed of 
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1,u~l dated Augu~l 20, 1981, Vol. IOI, page 877, Deed of Trust Records of Washington 
County, Texas, Bary Lee Goldberg, et ux, conveyed 5 acres to First Savings Association of 
Brenham 10 secure the payment of a promissory note in the principal sum of $38,000.00 with 
Jina! payment cine September I, 2011. Said deed of trust was given in renewal of the aforesaid 
rncchunics lien. llnth of said liens are inferior to your oil and gas Iese. 

REOlJIRl'~1ENT: You should locate said 5 acre tract in respect to captioned unit. 

20. 

The Original Title Opinion dated February 15, 1980, (Item No. 4 of materials examined) 
covers Tracts No. ·1 hrcc, Four and Five of subject land, less and except, the tract of land 
described on Exhibit "G" which is the tract of land covered by your Washington County lease 
(I.case No. 5 herein). While Title Opinions 4 and 5 of the materials examined credit the 
County Judge or Washington County with an interest, it appears that unless the land described 
,rn Exhibit "O" is part of Tracts No. Three, Four, of Five, that said Opinions do not cover the 
ldnd described on Exhibit "G". 

j{E<JlJlHl'~IENT: You should located the land described on Exhibit "G" in respect to 
I r:icts No. Three, Four and Five. 

20. 

1\llVISOHY: This Opinion is subject to all comments and requirements contained in 
previous opinions of other counsel, although for convenience we have brought forward and set 
forth above only the unsatisfied requirements. 

21. 

!\ DVI.S.011 't The easements described above should be respected in the development 
anJ operations or captioned leases. 

22. 

ADVISORY; Captioned leases are past their primary terms. You should satisfy yourself 
that said leases arc maintained in force and effect by production, operations or as otherwise 
provided in saiJ leases. 

- 57 -
l4b OJ 



Senora Resources, Inc. 
Original Title Opinion 
I U,1.K. Fischer No. I Unit 
Washingtun Cou1,1y, Texas 
/;111u;1r) :'.[I, I ')'!-l 

23. 

Af)VISOI, Y: This opinion docs not cover any matter of conflict or discrepancy with 
respect ll> survey, area, boundary, vacancies, excesses, accretions, relations, rights of parties 
in po5scssion or any mailers that could be determined only by an investigation upon the ground 
nr by a sul\cy o( the land. 

24. 

t\ DVI SOR Y: Specifically excluded from this Opinion is the accreditation of ownership 
of uranium, cc,aJ, lignite and other hard minerals. 

25. 

6!2.YISCll{ L This Opinion is subject lo any applicable bankruptcy or insolvency laws, 
liens for taxes rlllt yet due, statutory and constitutional mechanics' and materialmen's liens not 
nf m.:ord, orerator's liens not of record, statutory liens securing payment of proceeds of 
production from the land under search, enforcement of regulations or orders by any 
governmental authority having jurisdiction over the land under search, capacity or competency 
of parties, fraud, delivery, and alteration after delivery. This Opinion is also subject to the due 
authori,.ation of all rarties executing instruments in the chain of title in any representative 
u1p.1cily. 

26. 

ADVISORY: First sales, if any, of natural gas produced from the land under search, 
either in interstate or intrastate commerce, may be subject to price regulation under the Natural 
Gas Policy Act of 1978 ("NGPA"), as administered by the Federal Energy Regulatory 
C\,mrnission ("Fl:RC"). In addition, if natural gas produced from land under search already 
has been dedicated to interstate commerce, and no certificate of abandonment has been issued, 
it may be subject lo other (non-pricing) regulation by the FERC under both the NGPA and the 
Natural Gas Act ("N(,A"). Such non-pricing regulation in some cases would require continued 
commitment or dedication to interstate commerce of natural gas produced from the land under 
search, although the natural gas production occurs under a different lease, granted to a different 
lessee. This Opinion does not cover any matter pertaining to the FERC's jurisdiction under 
11,c NGPA and the NGA. You are advised, however, that under the terms and provisions of 
the NGPA, in so111c cases the seller of natural gas is required to take certain affirmative action 
i11 order to obtain the most favorable first sales price category. 
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27. 

REOI JI REM ENT: Please submil lax collector's certificates showing payment of all 
slalc, counly and special assessment districl taxes assessed against the leasehold estate of 
suhjccl kascs 

28. 

ADVISORY: This Opinion is rendered solely and exclusively for the benefit of Senora 
Resources, Inc., and is not to be quoted in whole or in part, nor is it to be relied upon by any 
olhcr party wi1ho11t the prior written consent of this firm. 

The 111Jlcrials submitted for our cxaminalion are relurned herewilh. 

Very lruly yours, 

/(i,,c.(}JVO'c~ 
Ward N. Adkins, Jr. 
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EXIIIBIT "A" 

BE<ilNNINCi at the most Eastern corner of this survey, which corners with 
three otl 1cr leagues, this being the North corner of David Ayres, South corner 
of Ashley R. Stephens and the West corner of David B. Fryar League. 
TllENCE with the Northeast boundary line of the original tract, of which this 
is a part Nnrth 35 West 330 varas to n stake for corner, the East corner of the 
four hundred fifty one and one half (451-112) acre tract allotted to W. B. 
Blackburn in the division of his father's estate. THENCE with the Southeast 
boundary line of said tract South 55 West 1358 varas to the South corner of 
s.1id tract 111 the Southwest boundary line of the original tract. THENCE with 
,,11d l111c S,H1tl1 35 East 330 varas to the South corner of the original survey. 
t I tU,< 'F '"th the Southwest boundary line of same North 55 East 1358 
,aras to the place of beginning, containing an area of Seventy-nine and 4110 
(79.4) acres nt' land. 
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EXHIBIT "B" 

DEc;JNNIN(i at a stake for corner North 35 West 330 varas from the most 
Easlcrn corner or !he original tract, of which this is a part, which corners with 
lhrce olhcr league corners, this being !he North corner of David Ayres, South 
corner of Ashley R. Stephens, and West corner of David El. Fryar Leagues. 
Tl !ENCE with the Northeast boundary line of the original tract North 35 
Wes! 1580 varas to a Stake for corner. THENCE North 44 West 150 varas to 
a stake in the cenler of Cedar Creek for corner. THENCE up said creek in 
the ccnlcr thereof with all its meanderings to a stake in the center of said 
creek. Tl ll'Nl'E with the Southwest boundary line of the original tract South 
35 last 460 varas to a post oak tree for corner. TIIENCE South 35 East 425 
var as Lo the mos! Western corner of a seventy-nine and 4/10 (79.4) acre tract 
allntleJ a lik time interest in to Mrs. Maggie Blackburn, and at her death to 
be allotted to W. E. Blackburn, the same being out of the Southeastern part of 
the original tract. THENCE with the Northwest boundary line of last named 
tract North 55 East I 358 varas to the place of beginning, containing an area 
of Four llundred Twenty-five (425) acres of land. 

S1\ VE AND EXC'J:l'T 

146 01 

lking all or that certain tract or parcel of land, (called SECOND TRACT 
ahove), si111atci.l in Washington County, Texas, out of the Thomas W. Ward 
League; Ahstract No. 186, being more particularly describci.l in that certain 
deed Jatec.l August 24, 1964, from Edwin Fischer and Alvin Fischer to the 
United States or America and recorded in Vol. 254, page 550 of the Deed 
Recore.ls of Washington County, Texas, comprising 215 acres of land, more or 
less, all nf which is more particularly described as follows, all bearings 
rd"crrcd Ill !he T cxas Plane Coordinates Syslem, Central Zone. 

FROM the casl corner of the Thomas Wm. Ward Survey common with the 
south corner of the A. R. Stephens Survey (A- I 02), the north corner of the D. 
Ayers Survey (A-10), and the west corner of the Daniel El. Fryar Survey 
(A-42), Norlh 39 degrees 25' West, 1900.49 feet, more or less, to the point of 
beginning, said point being in the southwest right-of-way line of the existing 
F. M. llighway 1697, said point having a Government market; THENCE 
severing the subject owner's property as follows: South 30 degrees 34' West, 
279.97 feet to a Government marker; North 68 degrees 26' West, 474.98 feet 
to a Government marker; South 49 degrees IO' West, 749.92 feet to a 
Government marker; North 45 degrees 34' West, 170.01 feet to a Government 
marker; South 57 degrees 25' West, 504.96 feel to a Government marker; 
South 12 degrees 24' West, 499.94 feet to a Government marker; South 84 
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I 4b 1)) 

degrees 36' West, 399.97 feet to a Government marker; North 75 degrees 9' 
West, 473.S feel to a Government marker; North 39 degrees 18' West, 
2848.27 feet to a Government marker; North 39 degrees 18' West, 47.00 feet 
to a point in the center of Cedar Creek; THENCE departing from said 
scvcrunec line und down said creek with all its meanders 4100.0 feet, more or 
kss, to a point for corner in the southwest right-of-way line of the existing F. 
1\1. l liglmay 1697; THENCE along said right-of-way line, same being 
subject owner's northeast property line as follows: South 48 degrees 5' East, 
1522.18 feet to a point 60 feet from and perpendicular to centerline Station 
,120100; StJulh 41 degrees 51' East, 201 feet to a point 40 feet from and 
perpendicular to centerline station 422+00; THENCE South 38 degrees 5' 
East, 2207.82 feel, more or less, to the point of beginning, containing 215.0 
acres of Lmd, 111nre or less. 
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EXI1113IT "C" 

A lracl of land situaled in the County of Washington, State of Texas, and being a 
ran of lh<: Thon1c1s Wm. Ward Survey (A-186) all bearings being referred to the Texas 
l'l:rne Coordirwle System, Central Zone, and being all of the following described land lying 
kl,"v Flnation 2b3.0 feet, mean sea level, and being more particularly described as 
1·1>1 l<'ws: 

FROl-.1 the east corner of the Thomas Wm. Ward Survey (A· 186) common 
wi1h lhc soulh corner of the A. R. Stephens Survey (A-I 02) the north corner 
of the D. Ayers Survey (A-10) and the west corner of the David B. Fryar 
Survey (A-42) North 85 degrees 29' West, 3850.0 feet, more or less, to the 
p,iint of beginning, said point being a Government marker; 

TIIENCE severing the subject owner's property as follows South 38 degrees 
00' West, 1195.00 feet to a point; South IO degrees 00' East, 621.0 feet to a 
point; South 4 7 degrees 00' West, 615.0 feet to a point in the common line 
l1t:tween the subject owner and the Ilerman Goldberg property; 

TlIENCE departing from severance line to the common line between subject 
owner and the llerman Goldberg property North 37 degrees 15' West, 2731.0 
feet, more or less, to a point in the center of Cedar Creek; 

TlIENCE downstream with all of the meanderings of Cedar Creek 2500.0 
feet, more or less, to a point for corner; 

TI !ENCE severing the subject owner's property as follows: South 39 degrees 
l 1' East, ~7.0 feet to a Government marker; South 39 degrees 18' East, 
2848.27 feet tn a Government marker and the point of beginning, containing 
135.0 acre, of land, more or less, the net area herein lying below elevation 
263.0 foci mean sea level, containing 127.00 acres of land, more or less. 

and heing substantially a part of the same land conveyed to Alvin Fischer, el al, by the 
following deeds by A. II. Kuehn by deed dated September 22, 1949, and recorded in Vol. 
16 l, page 458 and by August Goldberg, et ux, by deed recorded in Vol. 224, page 125 of 
1he Deed Records of Washington County, Texas. 
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EXHIDIT "D" 

.·\II that ,crtain tract nr parcel of lund, lying, heing and situated in Washington County, 
lc\Js, part ul tl1c I !avid Ayres I .cague, and being part of a I 00 acre tract conveyed to 
I lrnry (ioldbcrg J,y l\lrs. A. Miller on Jan. 7, 1903 as the deed is recorded in Vol. 48 page 
92 of Washington County Deed Records, having metes and bounds as follows, to-wit: 

llECilNNING al a stake in the S.E. line of the public road, in the N. E. line of the original 
I 00 acre tract, this corner is S. 35 E. 18 vrs. from the original North corner of the I 00 acre 
tract. TllENCE S. 35 E. 695 varas to rock for corner and the North corner of the 50 acre 
tract conveyed to John Goldberg out of the JOO acre tract. THENCE S. 55 W. 410 varas 
with the N. W. line of the John Goldberg tract lo rock for corner. THENCE N. 35 W. 695 
Ir,. to ,take for c,irncr in the S. E. line of the public road and S. 35 E. 18 vrs. from lhe 
original West corner nf the original 100 acre tract. THENCE N. 55 E. 410 vrs. along the 
S. E. line of the public road to the place of beginning and contains 50 acres of land. 
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EXIl113IT "E" 

·Ill 1i,:,1 cn1..111 11.icl llf parcel of land, lying anJ being si1uatcd in Washington County, 
I L'\;h nn 11,e nor1h side of Four Mile Creek, a tributary of lhc Ycgua, and being a part of 
the Northcasl hall or 1hc David Ayers League, and known in subdivision of said half as 
Tract XV, with n1e1es and bounds as follows, to-wit: 

llEUINNINCi at lhe upper corner of divisional survey No, XIV of this division, in center of 
Four Mile Creek an Elm XV bears N I W 11-1/4 varas; 

TI !ENCE wilh SW bllundary line of said division No, XIV N 35 W, 1365 varas to its West 
coma in divisi,m line bc1wcen Ayers and Ward League, a Post Oak marked XIV bears N 
57 1:, 'J v,,ras, a l'ost Oak marked XV bears S 4 W 7-3/4 varas dist; ' 

T!IENCE wilh kaguc line S 55 W 420 varas to a stake for corner, from which a Post Oak 
marked XV bears N 83 E I l-1/2 varas, a Post Oak marked XVI bears N 78 W 6-1/4 varas 
,fo,t; 

Tl IFNCE S 35 E 1300 varas to a stake in center of Four Mile creek, a China Tree marked 
\\! .ind a \\'l11il' 1:111\ marked XVI for pointers; 

1111.Nl 'F J.,"n said creek wilh all ils meanders to the place of beginning, conlainmg an 
area of ONE IILJNDRl:ll (100) acres of land. 

Thi:; is lhe same tract uf land conveyed by Ludwig Weidemann and wife, Henriette 
Weidemann lo !I. E, Siebel, by deed dated March 21, 1928, and recorded in the deed 
records of Washinglnn County, Texas, in VoL 90, page 75, to whicl1 reference is hereby 
hdd and made fDr all purposes, 

t\Nll being the same and identical property described in deed from IL E, Siebel, et ux to 
John Cioldherg, ct ux, hy deed dated May 28, 1946, and recorded in VoL 149, page 10, 
Washington Cnun1y Deed Records, to which reference is here had and made for all 
purposes pertinent, 

There is excepted out of the I 00 acres tract hereinabove described and conveyed, the 
following: 

A 25 acre Lrncl ol la11d as surveyed by Donald R, Muzzy, Official Records of Washington 
< ·,,un1y, Texas, Registered Public Surveyor, on May 26, 1971, and being 1hc same and 
idc111ical property ,Jcscrihcd in deed dated June 7, 1971, from Lillie Goldberg, and wife, 
Nora Lee Goldberg lo Berry Lee Goldberg said deed being simultaneously filed for record 
in the nrticc of the County Clerk of Washington County, Texas this date, 
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~cn11ra Resources. Im:. 
( Jriginul Title Opinion 
11.M.K. Fischer No. I Unit 
Wa,hingtnn County, Texas 
January 20, I <JlJ.J 

111,\(' 1 _NCl .. J.'\ 

EXlll!31T "F" 

All that certain tract or pured of land situutcJ in Washington County, Texas, out of the 
David Ayers League and being a portion of the 100 acre tract described in a deed from H. 
E. Sicbd lo John (inldberg, dated May 28, 1946, recorded in Vol. 149, page 10, 
Washington County Deed Records, more particularly described as follows: 

BE(ilNNINti at an iron pin in the Southeast line of FM Highway 1697 al the Northwest 
corner of the 5 acre tract rnnveyeJ to tvlnnroe J. Goldberg; 

1111:NCE with the west line of said tract S. 34 deg. 19 min. E, 431.41 ft. to an iron pin; 

THENCI: S. 55 deg. 41 min. W, 500.87 ft. to an iron pin; 

Tl !ENCE S 34 deg. 46 min. E, 1517.93 ft. to an iron pin; 

1111· NC ·1: S 55 deg. 41 min. 450.25 ft. lo an iron pin; 

I lfl'';t I· "11h th,· F.ist line ,,f the Merten Tract as fenced N. 34 deg. 46 min. W, 1937.83 
t( i,, ,111 irt111 pin and lcncc corner 111 the Sunthcast line or FM Highway 16')7; 

Tl ILNCE witl1 said Highway line N. 54 deg. 59 min. 30 see. E, 954.49 ft. to the point or 
place or beginning, containing 25.00 acres of land. 

Surveyed by Donald R. Muzzy Registered Public Surveyor, on May 26, 1971. 

I I/AC I NO .111: 

All that certain tract nr parcel of land lying and being situated in Washington County, 
Texas, part of the Davis Ayers League, and being part of a I 00 acre tract deeded lo Henry 
Goldberg by Mrs. A. Miller on January 7, 1903, as the deed is recorded in Vol. 48, page 
92, Washington County Deed Records, and more fully described by metes and founds as 
lollows, to-wit: 

lll:filNNINCJ ,11 a rn,:~ at the East corner of the 50 acre tract conveyed lo Erna Merten, in 
th.: ~J. l: line nl the original 100 acre tract; said corner being S 35 E, 713 vrs. from the 
,.,, .. 1h rornct ur the n11ginal 100 acre tract; 

Tl IENCE S 35 E. 587 vrs. to stake for corner in the old channel of Four Mile Creek; an 
Elm mkd X brs N 39 W, and another Elm mkd X brs N 80 W, 53.5 feet; there is no creek 
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Senora 1'csnurccs, Inc. 
Original Title Opinion 
111'1.K. l·ischcr N<J. I (Jnit 
\VaJ,ingtnn County, ·1 cxas 
.J.i11uary 20, I '.>'J~ 

here now: 

1"111-:NCE d,111n s.11d creek, with the old channel running in the center thereof, to stake for 
r,,rcin i11 the S. W. l111c or the original 100 acre tract; 

ll ll'NCE N 35 W, 767 vrs. to rock for comer and the South comer of the Ema Merten 50 
acre tract; 

·t l lENCE N 55 E, 410 vrs. to the place of beginning, containing 50 acres of land. 

ANI l being the sarnc and identical properly conveyed by Marie Goldberg, et al, to John 
l i<ll,lh,·rg by deed dJJcd November 25, 1942, and recorded in Vol. 142, page 188, 
W.1>hi11gton Cnunty llccd Records, to which reference is here had and made for all 
purposes pertinent. 
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Senora Resources, Inc. 
Original Titk Opinion 
I 1.1'.lK. Fischer N11 I Unit 
Washington County, ·1 cxas 
J.inuary 20, 199~ 

EXIIIUIT "G" 

lkginning at the N,,rth corner of the David Ayres league from which a pusl oak bears N 25 
des W <) vrs. do S 47 deg. E 11 vrs. Then with the N.W. line of Weidemann 200 acre tract 
S 55 deg. W at 840 vrs. pass 11. Goldberg corner at 1250 pass Mrs. Sophy Radcnslebens 
North corner at 1650 vrs pass C. 13. Everells North corner at 2400 vrs. pass C. W. & A. G. 
I lomeycrs North corner at 3090 vrs. pass Wm. Bauers North corner at 4405 vrs lo 
intersection of the Road leading from Lindsey School House lo Cedar Creek at corner 
between the W. 11. McCutchan and the Payne tracts from the point of intersection of said 
Roads. Then S 35 deg. E 14-4/10 vrs. lo corner. Then N 55 deg. E paralleling the league 
line 4405 vrs lo corner on !he N.E. line of the Ayres league. Then N 35 deg. W 14-4/10 
vrs to the place ol beginning containing an area of 11-90/100 acres of land. 

l'riorJ·:xamincr's IH>lc: 1.04 acres is recited lo be within the boundaries of Tract Three and 
2.10 acres is recited It> he within the boundaries of Tracts Four and Five. 
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Produc,ra Bl {'1-19)-Pald tfp 
Wit.ta 140 A.crn l'oolln1r Provl1loo. 

POlJND PlllNTINO .t. STA TI ONE RY COMPANY 
llU FANNIN, HOUSTON, TEXA.ST7001, ("Ill U9-l!J9 

OIL, GAS AND MINERAL LEASE 
TIUS A.GREEM.ENT mad• t.hlL _____ .1.~.~!}--·---·-·d"7 of..·-··-·-······-·---~.P.f!-_i ........ --··-·······-··-··-··-··-···--19.~.Q .... , b4twMG 

_9.:2b.n.:.!1 ..... !S.9.mm!:a:.,_El:l.b.e.:c.t....E..._Ga.skamp.,.J£.RoY.. 5.ch.I:o.ed er a n.cLWe.ldan.Jlat.thies,.. .. in ... the.ir ... --
_ .. Capaci.ty ... a.s. ... Camm.iss.iane:rs ... of. ... Washingt.on .. Count y., .... Texas , ... and .. Gus ... F_._.Mutscher ... in ..... ___ , 
..... b.i.s .... capaci.ty .... as .... County .... Judge. ... of. ... Wash.ington ... Caunt.y , .... Texas......... ...... .............................. . ... ·-··-··-···-· 
•M••••••••• .. H-•N• .. -••••••••••---·-·-·-·--·---•••-••-•••••••N•••••-.-•••-•HNN••MH••••••MNO•••••••••••••N•••••••••••••••••••••••••N•••H•••••N•••••••••-•M•••-••••m•N••••••••••••-•••••••• 

Jc1tor (wh1Ui .. • OD• Or rnore), WhON addrcM lt1 ..... ! . .Q.?._.~~.:?:.~ .. J1.~.~ry.,_.?~.~ . .I ... JJ.r~!?:h9.-IB.t ..... +..~.~.~~ ... 7.7.§}.~ ···········-· ..... 
and._l!._, ___ s. .. , .. f.QM.:!' .. N.!_l.E.,S., .... ..I.N.Q,., .. J?.i;i.U!;l.'5.., .... 'r~1<a'5. ......... ·····-··---·--· .. ·-· .... - ............................... - .............. , ·-· WITNESS ETH' 

1, l.A1K1r. In oon,ld•raUon of ...... r~.n . ...?.-_?}_9: ... NQL.J.P.9.._{§..!.9.~.9.9.l.:-.. :::.:..::=.:::::::::;:::.:-.=-~-=-:-.:.=.:.'":-:.::=.::-.:..::. __ ... Dollar,. re,celp\ 
of which II h•rebr acknowled1r..:l, ud ot th• eovenanta and &1TNm1nta of 1, .... h1r11inafter coat.a.Jned, doe, hv.b,. 1r&11\, J•ue ud lit unto 1 ..... 
\h• l&nd co-..and bareb1 for th• purpoa,1• and with th• sxclualv• ri1hi. of •xp\orlnl', drtlllnr, mlnln1 and op•raUa1r for, producinl' and o,imln1r oil, 1u, 
,ulpbur and all otl>•r inlnuala (,rh1th•C' or no, •lmllar to i.bou m•n\lon-1). \01r•tb1r wlUi \h• rifbt to mak• aun971 oa. aald land, lq pipe lla.N, 
.. ublblt and utllbe facllltl•• tor aurfaae or aubaurtaoe dlapg1al ot aal\ wat•.r, con1t.r1Jot roada and brid1r•, dl1r canal,, build ta.Dk,, po,rar •t.atJou. 
~•phone Un•, 1mployN houu, and other atructUf'II on ••Id land, u.c ... &r)' or uuful In In••'• or,eratlo1u in explorlnl', drllltn1r for, producln,11', 
t.Natlns, atorh,I' and tran1portln1r mfnaral1 produoed from th• land COYend har1b7 ot>CiCIO(Xl~KJ,6. Tb• land co'l'•r-ci bonb,.-, 

btnln called "aa.ld laisd .. , la locatad ln th, County of Wash!!!.9toI1 __ , St.ate of "' ___ ':r:,~~-~~-···---• and la dos.::rlbed u follow11 

11.09 acres of land, mare or less, a part of the DAVID AYRES SURVEY, ABSTRACT Na. 
10, and being the same land as described in a Deed from Wm. Bauer, c. w. Homeyer, A.G. 
Homeyer, c. B. Everett, Sophy Radensleben, Henry Goldberg and L. Weidemann to E. P. 
Curry, County Judge of Washington County, Texas, dated July 9, 1908, and recorded 
in Volume 54, Page 6 cf the Deed Records cf Washington County, Texas. 

~kAM-~~'Ul.LJ,..D..l,\JMWda&.~~~dd.U~~"°"'~~·-~~.;..~-~ ..... ~...oe,M~~·~~Mari.&.~ •••• ~~Ma~U-..~an.1~ 
itlu.iil'twl..anil.(.a.,1..A~~.J.i>'"i b)'1~rfW'-tt)l,i-.,.~ .. 'e*i __ _..._._'411_Hl,td-Wl.._--4_-(,._)-.,_~-l--tr,.••~~ ... a,l-M~W.• ·1A1aor •l'l"e'M to sx.cut. any 1upplemenl&I lo1trumen\ reciuHted by IHIN for a fflOl"'S compl•t• or acc-urato 
d11cirteUon of ,aJd Jand, For th• purpoM of d,t,rmlnJnc \b• amount of any bonu1 or otb,r paym,nl b1r•und1r, •ald land ,hall bo da,m«( to contn.in 

· 11 09 
............ ".!···-···········-----•cn1, whither actually cont&lnlnir rnor• or Jan, and th• abov• reclL&I of &cr"9•n In any \raet ahall be doeai.d lO ta th• true 
aar1111'• ther.of, 1A11or acc•pt.a th• bonu, u lump 1um oon1ld1ration fo! lhl1 l1uc and all rlrhu and option• h•r•und,r. three ( 3) 

t. l]nlHa aooner tannln&led or 10n1rer k1p\ In force und,r otb,r proYl1lon1 h,reot, thl1 IM•• 1ha\l runaln In force for a tarm ot W'X~~ yu.ra 
from tha date hareof, b,nilnaftlr eAlled "prima.r, ~rm". and u lon1r th•r•aft.r u oparatlon1, u h,ni.lnaltar d•finad, are conducted uP',>n 1111'1 1 .... nJ 
with no cauation for more Ulan nJa•t7 (90) cona.cuttv, d.171. 

I. J.1 ioyalty, IDIH oov1nanta and qr ... : (a) To deliver to the credit of leta0r, ln the PIP• lln• to which 1~.u•• may c:onn~t It. w~ii:i, th,: 
tqu&l !/b • part. of all oil produced;z,nd ... vtd by t,u .. from aald land, or trom time to tim•. •t the option of leuet, to pay lo!Wr th .. 
averare poated market prlF• oJ 1ucb 1 6 · par\ of 1ucb oil at th• will• a, ot the day It 11 run to the pipe line or 1tora1• u11k1, luacr'1 ln~erut, 
la eltl>ar cua. to bear 1jb of th• rot \rl2tjns oll \o ranJar I\ rnark,tabla f,lpe lin• oil: (b) To pay l11~r on 1u and ca1inab••d 1e••Jro· 
ducld from ... ld la.nd (l) \th,n 10!d by l11.1N, l. b . ')f th• amount. r1aU11d by '""· oomput.ed at th• mouth of th• w,11, ol)tl ..-h,n us, by 
luw• _off 1Nd lud or ln \.b• ra.a.nllf&ctur• of I 11na or ot.b•r product.a. th• m.rk•I Yalue, at lh• mouth o( tha will, of· b .ol aucb su 
and C'A1lnfhnd pa: (e) To r,ay laaor on all oth•r rnlnerab mined and mark•ted or utlll1ed by l•NN frorn ... Id. land, on .. t,n 1ith1r In k1n,l or 
val,,., al th• well or mine at tu.at'• •l.c:Uo!\, ucep\ I.ha\ on 11.1lpbur mlnM and markttld the l'Oyalt1 aha.U be one doUu 111.00) p•r Lons t.on. It, at 
the exflraUon ot' th• primary \•nn or a\ an)' \Im• or Um•• thanatt•r, U1an I• any woU on .,.Id land or oa. Landa with which aald lan.J or any portloJn 
t.h1reo hu bNn Jlooled, capabl• of produolnJ oil or ......_ and all 1ucb will.I ara 1bu\-ln, thl1 l•aN ahall, n•varth•l•M, continua In tore. u thou1b 
opuaUon• war• \Kins 110ndue1ted on u.ld land for IO lon1r u u.ld wall, aN ahut,...ln, and ther,alt..r thl1 laua may b& oontlnued In fore, aa It no 1but,.ln 
had OC<IW'l'«I, Lu ... oovuanll and asrr ... \0 \II• r1a10nabl• dlll11ncia ta _pniduoe, aUUat, or market \ht mln•ral, capabl• of btlns produoed from 11.ld ..,.,ua. bu\ In the ax,rclH ol aucb d1ll11r•noa, ltuN aball DOI b• obllirat-1 to hulall or turnl1b fa11llltl• oth•r than w•ll faclllllN and erd.Jnar, l,A,o 
facUIUff of tlow llnu, ••P•rator, and l•ua tank,. and ah&ll not b• requ.lred to Mnl• labor troubl• or to mark,t ru upon 1.erm, unaccept.ablo to 
lauM. ll, at any tJm• or tJm .. after t.ba •xplratlon of th• primary t.rm, all au11b well, ar• abat-'n for a period of aln1ty con,,cuUYt day•, and durlnir 
aucb tlrn• th1ra ara no opuatlon, on uld land, \hen at or before the uplratlon of aa.ld nln1ty da7 period, 1,,.... 1ha!I P•)' or t•nd,r, by e.h•ck or dra!t 
ot l....a, a• royalty, a .,un equ..l \o on• doU&r ,al.OO> for uch a,;ra of land th•n OQ'l'tr-ed h,nby, i.... .. abalJ mak, llkc payru1nt1 or tand11r1 at or 
belor• th• •nd of •a.ch annlv1r,1.ry ol t.h, explratlon of 1ald n.ln1ty day p1rlod It upon auch annlvan&ry thll 1 ....... I• b4,ln1r canttnuld 111 tore• ao\oly by 
r,a11;1n of the provl,lona of thla pararraph. Eatb auch payment. or t.nd•r 1hall be n11,de to th• pa.rt! .. who at lh• tim• of pny111111t """uhJ ht 1nt!th1•t to 

r,01\'l't th, royaltlH wblch would be paid undar thl1 leut It the W11lla wer• produolnl', and may be d1poa[tlld ln th• ···-···--·-· .. ······-··--··--·······-·-···· .. ·-----

·--- Was h 1 n g ton Co u n !,y .. State.. ·--·--·-.. ---·· .. ·--.. ···-.. ----··-·---···-··-· .. ·······-··-............................. - ..... _ .............. •••• 
at ___ J:l_t:_~~JD...J.t.Ka.s_ . .. or lt1_-aucc~r1, which Mlall continue u th• d,po,ltorlu. rerardl~u or etianr11 In the O\Yn· 
erlhlp ot ahut,.111 royalty, ll a\ an)' tlma that. '"'" pay, or tinder, ,l'iut-ln royalty, two or mor• partl• are, or claim to b11, ent!tlld to r11cvlve nme, 
leu•• may, In U1u of any other m•thod of PAYment hertln provld.d, pay or tend•r auch ahut-ln royalty, In the m11nner abov• 1p.cltiH\, •ithvr jolnlly 
to 1ucb pan.I•• or ••r,arate\1 lO aach In •coordanc• with \.hair rHp~tlv• own1nnlp1 thareof, &I 1 ...... may •lect. Any payment h•reundtr m11y b• nu.d11 
by chick or draft of •u" d1pg11t.9d In th• mall or d11lv1r.d to th• party 1ntlt.lld to r-.:•lva pa)'-mcnt or to a d1poaltor)' bank provld•d for aWv• on or 
b1lor1 tht Jut dat, tor pa.rm,nt. Nothlnr b,r,ln ahall Impair ltUH'1 rl,ht to rtlrau u provld.d In para1rraph 6 her~f. In th• event ol auhrnnu;nt 

, of thla I•••• In whole or n part., llablllty for payment b1r•und1r ahall rut axiclwlv,11 on th• thin own,r or own•n o! thi, l,a,,, 1n1r11lly •• to acrN.a-11 
owned by aach. 

4, IAIIN la b•r•br, wranted th• rt1ht, at It• optfon, to pool or unltl,a an, land cov•r9d by thl• l,ue with any oth•r land coverad hy thla l11G.10, 
•nd/or with an:, cith•r and, laua, or l,a .. a, u to any or all tnln1ral1 or borbon,, ao a, to Nt&bllah unit.a coat&lnln1r not mor• tha.n 10 aurf1u:e acru, 
plu1 10,-" a.c-r••r• tolaran"; praTlded, bawavar, unit. may be e1tabli1htd a.a to •ny on• or DlOr• borl1on1, or ubtln2 unit, may be •nlar1ed u to any 
on• or mor, borlr.on,, ao aa t.o contain n.ot raor, than ••O •i.nfac• a11r.1 ph11 lO'fli;, acr1a1r• C.Oleranc•, ll Umit..d to on• or tnor• of tht folJowlngr (II 
su

1 
oth•r than culn1h1ad eu, (2) llauld h7droc&rbon1 (cond•n.•11.h) whlcb ar• not liquid, In tha 1ub1urface r••-olr, (3) n1ln1ral• pro,h,c••I from ••I• claditl-1 •• 1u w,111 b7 tha con••"at!on a11•nc1 bavlnir Juri1,Jlctlon, U lar11•r unit.I than any ot lhOH h.reln ~nnltt.eJ. •ith•r at t!l• urn11 

a1tabll1h1d, or aft•r anlarr•mant, .,.. r9qulNd und,r any aov,rnm•ntal rul• or oni•r, for the drilll141' or operation of a •ill •t 11, r""u!ar 1..xatlon, 
or toi< obtalnlnr maximum allowabl• from any w,11 to b1 drUIN. drtlllni', or alr•ad7 drlllld, an7 1uch unit ro.ay be 1st&bli1h.J or "n!.u-!l'ed 
to oonlorm to th• al•• n,qulred by 1uch i'OY•rnm,nuJ ord,r or rul .. t... ... a.hall •x•rclM 1L!d oot.!oa. u to ,ach dHlr....t unit bl' tx«utlnr an in,tr,-1-
mant ldantll:,lnr 1uch unit and ftlln1r It for record Jn the publlo otllcc In whleh thla J,ue It r.-orded. £ach of 1.Jd optloa, ma7 t.• eicVt"l....t t:y 
1•11•• at an1 tlrnt and from tlm• to tl.Jflt wb.!11 thl1 111.M ii In tore•, and •b•tber before or a!ttl' production ha• been e1l&bll1h.d 1ith,r on 1-!ud 
land, or on th• portion ol aald land Included In th• unit, or on oth•r land unltlt-1 therewith. A uni\ utab\11b.J h•reund1r ,ball be valid o.nd 1ft1e• 
tiv, for all purpe1" ot t.hl1 l•ue ev,n tboua-h th,r• rn•1 bt mln,ral, royalt.1, or laa11hold lnt.r11t• In lud, •!thin th• unit 111'blcb a.r• not 1tf«:tiv•lr 
pool,d or unlt,h:ld, An1 OPtratlon1 condu.ct.d on any part of auch unltbed land ,hall be con1ldeNd, for all pt.irPoMI, .xc:•Pt \ha pannen\ ol J"O)'alty, 
op,n.tlona coaduct.ed upon ••Id land under tbla I••••· Th•r• 1ball be allocat.d to tht land co••l'9d b7 thl1 Jeua within n.cb 1uc:b unit (or to each 
1eparat, tract within th, unit If thl1 l,ua covart .. parate tract.a within th• \lnlt) that propgrtlon ol th• total production of unlthed mln•r•l• hom 
th• \lnlt. aft,r dtductlnr an1 uMd. 111 lau, 01' unit oparatJona, which t.h1 num~r of 1urfao1 aeni• In •ucb land tor In eac:h auch ••oarate tract) GOY• 
•Nd b1 \hi• l•aM within th• uni\ ba.va to the tot.al number oC aurfac• acr•• ln the unit, and th• produc:tlon ao allocat.d 1hatl be con1lder,d for all 
l)UrPOMI, lncludlnr parment or d,llvUT ot royalty, ov,rrldJnr ro:,alt:, and an, olh•r paYffl•ot.a out of production, t.o ba th• •ntlr• prod1.1ct.1ou o( 
unlr.l,-4 mla1t1.l1 frora. Lh• land•to which &Jlocat.ed In the aama manner u thou1rh produo.ad t.hfftlfTOm und,r th, t.el"flU of thl, J.u,. 'l"h• ow1'1•r of th• 
r.v•nlonary ••tlt.e ot an7 term royalty or mlDffal ntate &1'1'9ff tha\ th• accnial o! ro7altl" punuant to thl• panrnph or of abut-In royalU• from. 
a ••II on th• unit •h&ll,1atl1ty an, llntlt&tlon of Unn nqulrln1r production ol oil or a-u, The fom1.1tlon ot any unit har-.und,r which lnclud .. land not 
covu.d lly thl1 ln1a I •II not have the e!hct of exchan1rlna" or tran1ferrln1r any lntere1t under th!, l.ue flncludlnir. wtt.hou\ limlt,tlon, •nY ,hut,.. 
In ro1alty which may become payable und•r thla l••M) b4tw..,, part!•• ownln1r lnt.er11ta In land co,ared b1 tbia l•ut and partlN ownln1r lnteraeta Jn 
)And not cov•red b1 thl1 l•aw. Ntlther ,hall It Impair the rhrht of J,, ... to r,1, .... u i,rovld.d In para1rraph 6 her-.of, 1:o:c1pt that I••- may not .o 
r•I•••• a, to Janda within a unit whll• there are opentlona thereon for unJtl11d m!n1ral1 unlu, all poolad lea.Ml &r• r•l1a£ecl •• to l11nd1 within th• 
unit. A\ any \Im• "'hll• tb.11 laue I• In force IN ... m•y dlMOlv• any unit .. ubll,hld her.under by fllln1r for record In th• publlo of tic, wh•ra th11 J ... e 
h reoordld a d.ela.ratlon to lhat 1tf9Ct, It at th11t Um• 1'10 operation, ar• belnlJ' conducted th,reon tor nnltJ-.J mhu,ra1a. Subj.ct to the provi•ion, or 
,hta para1traph 4, a unit once ••t&bl11hed h1reundar 1hall nrnaln In fore• ao Ions a.I any leue 1ubJec\ th,nito ,hall remain In forco. Jr thi• 1" .. r,ow 
or: h1re11lt1r covare ••o,rat• tr1ct1, no pgotlnl( or unltlr.Atlon of royalty lnter•l• u batw•n any 1uch 1epan.te tract• Is lntenr.1..:1 or aball b.t lmollf!J 
or rNult m•r•l1 from tha lnc\u1lon of such up1.rst. tract.I within thl1 I,11 .. but ININ 1hall nevuth•IN• hav• th• rt1rh\ to pool or unlthe.,. provldrd 
In. thla pann•rh 4 with oonNqumt. allocaU011 of production u her.in provldaid. A• used In Ulla parq'raph 4, th• word1 ''1eparate tra.ct" mean any 
t~t with royalty ownauhlp dlff•rlnr, now or h1rMlt.r, elth,r aa to partle1 or ao:i~nt.i, from that a• \o any other p~ of th• IN.led pr.ml-. . . .. ' ' ". . . 

6. LHSN may a\ a.n1 tlm• and from ti.ma to tim, 1URt. and dallv•r lo l~r;or fll,,to; .1'6C:9rd: a r1lea1• or rfleutS of thla ltut u to an, part or 
all of uld land or of an7 mln,ral 01 hortson thareund,r, and thu·•b1 ba r_•lleved c-t·tU oblliatlod• ,u to the r•IHHd aer•ae• or lntare.t. 

- '' ' ' . • . • . . I • 
I, Wh•nev•r vied In thlt l•u• th• wont .. oparaUona" ah all mean opiriitlol)a 101' alld ant qt" t.he tollowin1r: drUllnr, t.e,tfng, oornplatinll', rtworklnl', 

Neompl1tln1t, dNP•nln1r, plunln1r back or NOalrlrir of a well In •e~ fQF er In aft •nd .. YOr to o~t.aln productlon of oil, l'aa. iulpbur or otb•r min• 
1nla, ,xciayaUns a min,, production ot oil, ru, aulphur or otb,r mln,r,t,.· wbe<h1r or not In pa,lnl' quant!U-. 

'I', LenN •hall Jiav• the \Ill, frN ttt1m .rc1alt,, of watar, othrr tl\·a.; from INaor'a wat..r ,i,,.Ji4, 'and ol oll aad l'LI i,n>duo.:! frorn aaJd land In 
all oparatlon1 h1ra1.1nd,r, r.. .... 1ball hav• the r11rht a\ an)" time to runo,, all macblnar, and tlxttJrn placed on u.ld land, lnr[udlnr th, riaht lO 
draw and r.move culnl', No ••\J ,hall be drtll.d n•a.r•r than 100 fe,t tc lb.e houM or barn no• oa Mid l&nd without t.!!.• COTUa,Qt ot r1J,.-or i.....,-
ahall pay tor d..maa-a, c11uud bl' ll• oparaUon1 to 1ro...tnir crop• and t.i~t o" aa.l<.1 lui.J.. . .. . ,. , .... ~) -1r. -

1 · · . . A cm; ,r:rn CC:~\',,, :,d __ =.1: _L.:'.......;;:;:,4 
>.--, (;.::~,-...!~-; :_:-1-... r:::"': 2•,1r:·t~(l0f11 
":!. ,::_~···.r:c···1 c,,,,;;.' • ~x ' .,V f;,1;;i~1t'• 
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·. I 
• /; I, The rhibu and .. ai. ct any party huclo may be aula"n.d. from time t.o Lime In ,rho!, or Ln part and u t..o any mlnera.l or hor!i.on. AJI of 

" th• eov1n•nu. oblhrtLlon .. tl,Jld oon.1ld1raUon1 of \hi, I•~ 1haU ILl(\,olnd 1.o and be blndln,r upoa. t.he parth, ber,1,.o, \h,.l, h•1r1, auec:e.-ou, &M1cn1, 

1 • • and 1'1,1ecewlv1 ualll"I&. }lo obansa or dlvl1lon lo the ownu1hlp of uld land! ro)'aoltlu, or other money,, or any Par\ I.hereof, bow10evtt &!!ectt,d, 1ha..ll 
: lnenu.t 01• obll•a\.lona or dlrninl1h the rlrhu cf '-"-"• lncludlnlJ', but not I ml~ to, tha loc.atlon 111,nd dril\lnl( of w.il, and I.he ni.._.u,e.ment o{ pro. 

, d\lctlori. Notwl\.ht.t.andln1 any olber actual or oon1U"\lcUv1 knowledp;e or nollce t.hl'r..ot of or "° t...-e, It.II 1uocw.aon or M1,Jwn1, no c.h1nlt(e or d1v\11on 
/ In th, ownerablp of Nld land or ol I.he royalt..lu, or ot.her mon•)' .. or the rla:hl lo '"°"Iva I.he ... m,, bowaower e!hc\.,ed, 1h11ll be blndlnv \lpon the l.hen 

reoord 0,1.-nur of thl1 lc.1.14 unlll thirty (SO) da11 a.ft.er there llu bftn furn\1h"'1 t..o 1uch r,t00rd own1tr at bl, or IUI prlnclplll plaee of bu1loc,., by 
lctlOr or l11J10r'1 b1lr1, 1\1Coet10r1, or ,_..J,.n1, noUN oC auch d)anae or d!Yi1lon, auppori..d b)' ~l\.hu orhrlnat. or duly c•rtilliod ooplH of the lnnrum,nt.a 
,..hlch b .. y., be-.n rroperiY filed tor reoord and •hlffl -ldence auch chanite Or dlvl,ion, and of IUCb COUrl reo:,rJ11 and pro<'hdini•, tr1n1cripU1. or other 
doC\ltrt&nt.A a1 1b1\ be n1tt1r.&ry In the lilplnlon of 1ucb reoord owner to nl.al.lllMl tl'le valldlt)' ot 1uch chanMe or dlv!,lon. J{ any 1uch cban1n In o..,,n,r­
~lp occur& by rauon of lh• death of th• owner, i.... may, nev111.htlu1 pay or t.cndrr 1uch roya.ltl11, or ot.h1r money,, or p11rt lh•r110!, t.a thl" tr~it 
of \he d.,"9(1,nt In a d,po,lt.ory bank provided tor abovL 

8~ Jn t.h1 ..,.,nt lfl:sor coialdu·1 that 11HH li.u not compiled •Ith all It.a oblhrallon1 h1rwnd1r, both uprM1 and lm11Ued. l111er 1h1!I not!f, 
I,,_ In wrillna-, .. nine out N*tlClc:ally In ... bat Nt~t, 1, .... ha, br111ched thl, oontruL LIUM ,ball thin have 1i::ct7 (60) da,, •ft.er rec1lpt ot 
1ald notice with.in which to D'leet or tommenc• to mfft all or any P•r1 af t..be br•a.eh•• all~ by lutor, The 11rvle. Df ••id notle. ahall be iir•cedent 
to \be br1nll'in,r of an1 ac:Uon by ll'Nor on .. 14 11"41 for •nJ' cau .. , and 110 ,ucb action aball be brousht until the l1ti .. ot 1b:ty (6QJ day, all.Ir ••r· 
¥Ice of ,uch not!-,. on )e1JN. N1ltb,r th• NrYio• of 1ald notice nor the dol nil' of an:, actl by IH'" alml'd to mNt all or any of th• all•&t<i br•a.chl'I 
aball t>. dNCOed an &dmlulon or p,-wnpUon \.hat. leaMe bu failed to perform all It.a obllpt.lon• heNunder. It U.11 l,u, 11 -ne1ll.d for any eau,,, 
It a.hall n .. verth,1"' remain In fore• and 1ffitet a, to (1) 1utflcl1nt ur••II'• erou.nd sach well a• to •hlch th•r• &N operation• to eon,Utul.e 11. drllllna-
01' rnaxlmum allowable unit und11• applicable a-overam,ntal Ntl'Vi1ton1, tbut ln no avant 1 .. , than forty acr .. l, ,uch acr•lll• to N d .. ;llnatod by 
1,11 .. al near!)' u practicable In t.he Conn of a 1Qu1r1 c1nt1Nd at tbe ,...11. or In 1uch 1h1pe u thin ullrt.ln1r lfla,clnir rul111 r11<1ulr• 1 end Ul any 
part of ,aid land Included In a pooled unit on "Which there are operationa. 1A11MN •hall 1\10 have 1ucb 111un1nta on .. ld land a• ar. nee,, ... ,,. to 
oper1t1on1 on the acr,1111 10 retaln.d. 

10. X..1tor h,r,by wurantt and 11"r111 to d,f,nd Utle to 11ld b.nd a1r1ln1t the clalma of all peraon1 wbom1otv1r. 1-aor', rl1rht, and lnt.er.,tl 
h•r9undtr 1,h1ll b1 charred Primarily with any morti•t••· \&XII or other ll1n1, or lnt.erut and olb.-r cbara:e1 on u.Jd land, but 1,,10r aiT-s t..bo.t l1u11 
1b•II bave the ria:ht at any t.hne to P•Y or reduoe •am• tor IN1or, 1it.h1r b1Cor• or aft.e-r maturity, and bl 1ubrogal.ed l,.O lh1 rlitht.1 of 1..he b,ild•r thcrwof 
and to deduct amoun~1 IO p&Jd from .-07altl11 Ol' other pa,ment1 payable or '9hich ma, b,com, Pa111.bl1 \o J-.or 1nd/or u•••n• under tJ,;, 1 .. u. l! 
th\1 lta .. covert a 1111 lnt..r•lt In th• oil, au, ,uJphur, or olher mln,rala In alt or any tJA." of 111..!d ltnd Lhan the ,ntlr11 and undhirlf!od !M 1:mpJe 
e1i.at.e (·11;h1Ul,1r l"1or'1 lnt.lr11t 11 he,...ln 1peclOitd or not), or no lnt.reet t.h1rain, thin the royaltlH end otJ.cr rooa,y1 IC{"flnnir (r,um an;, f.1"11. •• 
ro which tbl1 le1111e coven lua thin auch tull lnt.areirt, 1hall be paid onl)' In the proportion which th• JntA ... st th•nin, If 1n1, co111r11<J by tbi11 le•••· 
bt1r1 \o th• whole and \lndivldtd r .. almpl• est.ate therein. All ro)'alt:, lnt.cre1t covered b)' tbla le"41 (wb.W,r or not uwn•d hy 1,~•orl •h•ll I.~ r•i·l out 
of the royalty h,rein provlditd. Thl1 1 .. 1. shall bl blnd!na- upon ea.ch party who •11:.cut.ea It •it.bout Nia.rd Lo wb,tr.,r it ii ex..c:u1-.t by 11il t.ho•• 
named herein u l111er. 

11. U, wblle tlil1 l...ae la In fore•, at. or a.ftAr the uplratlon of lh• prlmUJ term hereof, It II not beln1r conUnut'd In force hJ' , .. son of th• 
ahot.-ln w,11 pl'O'ri1lon1 ot paragraph I hereof. and Ju ... 11 not oondueUns oparatlon1 on u.id land by re1.10n of (1) any law. order, rule or re:u­
latJon, (wh1t.hu or 110\ aub1tquentl1 d1llnnlntd to be tnvalld) or j2) an,. other cauH, whet.her 1lmllar or dlulmilar, (u.cept flnandal) beyond the 
Nuonabl• control cf le11N, the 1>rlmary term h,reot a.hall be eXt.ln eel unt.ll th• tint annlv1rury dat. b1r.af oocurrlnl' nln,t1 (iO) or mor. day, 
followlnr th• Nmoval of 1ucb dal11lnr cavlt, and t.hll leaH may be extended th•r•ftAr by operation, 11 If 1uch d1la7 had net occurred. 

In the event a portion or portions of the land described in thie lease are pooled 
or unitized with other land, lease or leases eo as to form a pooled unit or unite, 
operations for drilling, or reworking operations, on 5Uch unit or units, or production 
of oil -or gae from such unit or unite, or payment or elnit-in gas royalties 01; a well 
or wells drilled on BUch unit or unite, eha.lJ. l!Sintain this lease in effect only as to 
the portion or portions of the land described in this lease which are included in euch 
unit or units; provided, however, in the event of pooling or unitization limited to a 
certain stratum, strata, mineral or minerals, this lease, as to all strata and reineraJ~ 
underlying the area within the surface boundaries of such unit, ehall likewine be t'"-'. 
tained in e£fect by such.unit operations, production or shut-in gas royalty pay·,,,ents. 
As to any portion or portions of the land described in thie lease which do not underlie 
the ··area within the surface boundaries of a pooled unit or unite, this lease r:my be 
maintained in effect in any manner elsewhere. provided in this lease, including, but not 
limited to,,operations upon or production from euch portion or portions of le.nd, or by 
payment of shut-in gas well royalties or delay rentals payable only on the number of 
acres not within the surface boundaries of such unit or units. 

Lessee or its assigns shall reimbuse Lessor for the reasonable value of any grow­
ing crops destroyed by Lessee's operations hereunder. }breover, Lessee or its a3signs 
shall also ·reimbuse Lessor for the reasonable value of d8.l!Bges to the surface of the 
leased premises, 'Which dam.ages have been caused by Lessee's unreasonable use thereof 
or-negligence thereon; and, Lessee or its aseigns agree to fill and level all slush 
pits, so as to return the surface to its origin.al condition as nearly as practical, 
within a reasonable length of time after the abandorurent of the use of such pit. 

It is understood and agreed that iron ore, coal and lignite are excepted and not 
included in this lease. 

IN WITNESS WHEREOF, we sign the day 

~~l,,s~~ 
County J11dce, WAshin;:ton County, 
'faxes; signing in the capacity of 

. .Q.Q.unt'T .Tudr{e, and for tho 
C.Or-L>TJi.ssionor 1 s Co.u:ct', as.per.nomi­
nation and appoint11e nt, ~linute s of 
the t.:or:1r,1issioner I s Court, Washing­
ton County, ~exas, tinted April 14, 

.> 

and year first above written. 

1980 

. '. 
·-, 

, ... ' . 
. -
'" ... 

. FER " <J 1GQI 
I\ CERTIFIED COPY i;sced ~ '- " ..1~1 

Gertrud,, Letirrrann, Coupt'l Cle,1\ 
W<1shir9:c~ Courty, TX~ Deputy 

·_., 
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nr WITNESS WHEREOF. thl• ln•trament I• uteated on the date first above wrtrt.n. 

INDIVIDUAL ACKNOWLEDCb!ENT-TEXAS OR ?-o"EW MUICO 

,._ 

Not&J7 Pub\lct In .. Del foL..L!.:S.J.J.U..:L,;+1-'-'-C-J---·C.Ounb' St.le of 4t!Cn . , 

cotrnTY' or ----------
Before me, \h• .aadentrued authorlt.7, on thl• d.a:, s,.noru.117 appeared-------------------------
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FILED FOR RECORD ON THE 17 DAY OF April 

DULY RECORDED THIS THE 18 DAY OF April 

A.D. 1980, AT 4 :,JO O'CLOCK f M 

A.D. 1980, AT9:20 O'CLOCK!, M 

. INSTRUMENT NO. 1856 -----
--------

_; 

GERTRUDE LEHRMANN, COUNTY CLERK, 

::SHINGTO"iit:1: ~ DEPUTY 

' _..._ _______________________ .. ---· 

(ERTIFIED COPY CERTIFICATE 
STATE OF TEXAS 

:'...•COUNTY OF WASHINGTON 

·. ,. \ '. 
1
,: l .'r!je; •~~""' Ii a lull, lfu&, arid correct photographle copy 

·',· ·.,, • ~ •.._-! ~~~ ot 1g1~_.,1, re,ord now if' ~Y IJw!Jl cus!ody and ~oueuion 
: , .. ··-.~:~~ :',_;.e~ l~•'!;ol•10'1s ,,co,dl'd m th,, OFFICIAL RECORDS in my otlic1 

_... · •..• , ., ,_' .i;,;. '!tit~. Vofw_r11e.1111_d page numb111r Jldmp,xl I hereon. I hereby 
. , . .'·: . ,t ', (,rlily_,l)O.' . : 

. : -:_._:·4-~-- -· FEB 2 2 1994 
, '. .· .! '·,. . . ' . : . 
' •... ; -~ ·: ' ·{r~~

1
1'.:'z~~-;· GERTRUDE L£HRMANN 

· '. I /f~· · :~ COUNTY CLERK 
.. :~;_--.f-1, .-]i WASHINGTON COUNT~, T XAS 
.. •,; ·\'.,•,_ - fo_':i .· ~...ii · · ~ ._ ........... ~~11..._~v Sr ch, 

.· · · · . · . · 1,1arf L Deputy 
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PAID UP OIL ANO GAS LEASE 

and SENO U 
.. I.ta..... pr,nttd pon,on1 o Ul & luu welt p<epat•d 
bl&I\I( apace•) ,...,.. preptad jointly by t.aaor a.nd uue, . 

1. Ou crfptlon. In oonaldt ratlon of a ah bonv• In h ld and th• OO't'9n• herein oon 
t..- the fol\owlng de o.d land, ht1elnalte r I.a lu H<I Pf• mlMt (uM Exhibit ' A' lot long d • 

n.a, 
pllon) 

- -· .- -~ 

reby gr 

70, PAGr 705 

ti .. du 

64 . 01 ACRES OP LAND, MORE OR LESS , SITUATED IN THE DAVID AYRES LEAGUE , A- 10 , WASHI NGTON 
COUNTY , TEXAS AND BEING MORE PARTICULAR.L'l DESCRIBED ON EXHIBIT " A" ATTACHED HfRETO ANTI !'{ADE 
A PART HEREOF. 

I N PARAGRAPH NO. ) , W}IEREVER THE FRACTION ONE-EICHTH ( 1/ 8TH) 15 USED , SUCH FRCTlO• 15 IIEREBY 

AMENDED TO Rl.AD ONE-SIXTH ( l / 6TH) . 

In th• oouniy of WASHINGTON Sta t• of T~AS . contaln,110 6~ • . 0 I o•ou ac•u mo • °' leu Cnclud,no any Gitttnh tharaln ... hkh Lu aor m ay haru llar acquire by, ... ,.. n. pru cr'pt'on 01 01he""lu ), 101 th• pu•pou or;;j)\o, 11-; •c• dt • lop 
lno p1Qduclng end m arketing oil and gu elong w,1h au hyd1oca n>o11 and nonhyd1oca1t>on 1uo11ancu p10duc1d In anoc al on 11>1•1 .. ,111 1"• •• ,., 'gu· ., 
u1td ht lt ln lneludu helium. carbon d lo•ld• and 01t11r oomm11c1a1 guu u well u hyd1oc11oon ouu In 1dd,11on 10 Iha aDOvo-<luc•IDaJ t111d ,,., 1 , .. ,. 

1ru 11 nn i u ud l)(eml1t1' alao c.o,.on acc1.i,on1 and any am• ~ 1111p1 0< pa,c, ta ol land now 01 ha11a t1t1 o .. nad Dy La no, ... hlch ••• co111 guou1 or •d · 
Jacer,1 to 11\t aboYe-dt $Ol•bad land and In oons d1111,on of the 1fo,1m1n1,or,1d cash bonus , Luso, agru a 10 utcult 11 Lt n u I rtQuul 1ny aod Iona o, 

pplemental ln111um1n1t fo, a mor, complete Of accvrat e d o cr,phon of tt>a land 10 cov111d For tr,e pu1po11 ol dllarm n ng tht amount ot , ,,, 1hu1 In 
,oyal111 hereund er. ltl t 11umbt1 of gron ae,es above srec,lted ahan bt dttmt d corr 1e1. wht thtr actually more 011,u ~·~ ;II S 

2. Term of Lnn. Th,1 lu n , "'tilch fa a 'p11d ,upiaa11 11qu,11ng no renta • ahatl ba In lo,ce 101 • primary 1, ,m of 6 l S 1 X Y4!Q.\oi t•o..., ,,.. aa• a 
htteol and IOI a.s tong eru tr u oJ O! gu Of 01'\tt 1uD11ancu oo-.ered htrt Dy an p,oduced In p ay4ng quanu1 11 Ir~ nae p•tm au o, ! Gm l1nc1 
pooled 11\tr9 '* 111 Of u, 1 lun It othe,.,.,,11 ma "'" r, ed tn t l1 eM pu•auanl IO the prov,1,on1 t>tteol 

l. Roy, tty P aymt nL F\oya t1iu on oil gas and 011111 sub111ncu produced and aavt d h111und 11 aha I b• paid by Luu, to Less o, ts lo 10 .. , fal for oil 
d 01ht1 kquld hydroc rt>on1 u p ar111d 11 L u u I u p11110t lac,111 as "" roy1lty ahall be on, e lgh•h ol auch productton, 10 b• d , h,.trtd II L• n•e s opt,on 

IO Luaor et th• .... t•hu d or to Lauor I co d I al 1h1 o,I purch u r I transpor,11,on t ac,:,1,11 lt u I proport1ona11 p an ol ad v1101, rn 11,u and o•Odu:"0" 
a.eyaran OI 01her u c·sa tu u and \li t cosu Incurred by Lu su In dth"er,no tru 1,ng 01 01h, ,...,11 marka t,ng 1ucll odor OH'ltr I qu., nr121oc• :, , o o .,,o 

1
. 

tnal Lau u 1ht ll have 111• oontlnulng rig ht 10 u ll auch production to IUtlt or an 111 1,, te 11 1111 .... , l!hn d ma1kt l price th on prh a !In n 1n1 11 n e 1, a I • • 
lhtll I• no auch pr 11"n prt va lllng In the aamt fl t ld. then In lht nu ru t ll t ld In which lhtr a 11 1uch a p11valllng p,lce) lor product on ol 1 ,...,' n• ; •1111 and 
grt"1.I)', jb) IOI gu ~r,cludlng ca1lnghu d g as) i nd 111 o thtr 1ub11ancu oov11ed hereby 1111 royalty ahall be ona .. lghth 01 the p,oc .. !!1 11a ,. , y l en u 
fro(7\ 1lt- u le thtreol. lo• a propon,onate pan ol ad valottm tuu and production, aevtranet , 01 01n11 o clu IL<fl and 11' t cosll 1-u:ur••d b) Luu In 
dtl•w •ino pr n •l'IQ o, 01h1rw1u m arl<ellng such gu or other 1ub111nc.1, P,O\id t d lht l Lu u • sh all have tr11 cont,nu,ng I gr-1 10 u I autn ~ roll ,ct ~n 10 .,. 
aeN or an att,1111, t l tht prevall,ng wtllhtad mall<t t p11et paid tor product,o n ol alm•lar qu11try In 111, u m • l, t ld (or It,,,.,. •• no 1u,11 p c, ,,,.,, rr•·• .g 1n 
in. aame fl t Id , then In tnt naa•U l t,eld In which th, ra 11 auch a p11v1ll1ng price) pursuant 10 compa11 Dl1 pu1c1111, con111c11 1n1111d Into Or\ ,~ a U"' • 

nea rest pre~o,ng dall aa lht oa11 on .. 1i,c11 l uau comrnen,.u Its pu•ch11111 h••• Jnder and (c) ,t II lh• en<l of 1111 01,m,ry tt •m or • "¥, " a •• 11ur11, , 
or m0t1 "'9111 on 1111 luud p11ml1ea o, lt nds pooloo 1h11, .. ,1h • •• cap1Dle ol p1oduc111g o~ or 011 or other 1ub111nc11 00"1110 ll t tbr ,n P•, ,.. <:wt ' 11 

blll auch "'' " 01 ..,.11, 11, t ither 1hu1 In 01 p1oduct,on 11i, , , 1,om la not bt"'IO 1010 by Luu, au h wall 01 wel 1 , .,au n,an•t t u Dt .... m,a ·~ t.. 1 c: odt.C "'J 
In p1yl11g qu1n1l1lu lor the purposa ol m11n1a,nlng Ihle 1u11 N 101 a p11,oo 01 00 OOr\1tcu1, ... , d ay, aucn "'' I or .... , • • • , .. ~, r p 'l<J c • •• • ro,n a 
not be ing JOld by Lu ll than Len ee 1hatl pay an aoo• eg111 1hu1~n roy1lry ol one doll11 ptr acre lht n oovt rtd by,,,,, 111, 1ucll 1 •r'• 1 I b• made 10 
La u or or 10 l on or I cred ,t In 1n, depo1,1ory d u gn11ed 0110... on 0 1 bt •ote l"e , no ol u ,a 11<>-<lay pe r,c <1 • •d 1• • 11•1 , ~" I'•' , •• , ,..., 011n , 
end of • • o go..<h y pe,toct whlle u,,. we a, we I" • ' • t h"' in o, p•oovctt0n ct- . ,, ,,om , 1\01 b• n , oks Ct L•,••• p• , .. , . ~ 1 "' ,t ,,.. , • ,. , r • ,. , tu no 
nu •r,1a1neo Dy op, rahon, o , if ptod uC11 n 1, be ing t old by ••• • t,om , not"• iw• I Of we( a on tru l•• • • d p • , , , ., ,,., , i- • • • ,,..w, n 
rov-•rv 11'1111 b, du• un1,t the and ot the ~•v pe 11od nu t lo llow,no ce 1u1,on ol , ,..en op11a1oon1 or p,oo.,c, 011 u tt 1 1, 1 .. 11 I r , 1, • .,,. 
,oyalty anall rendtr Lu au l, ab•t lor lht amount dut bul 1h1lt nol operatt 10 1e1m,na1t thta 111&1 

4 O.po allory Age nL A.I ahul·ln 1oyalty paymt nll und er lh•• luse , .,aH Dt paod o• 1, noe•ed 10 Len e r 0< 10 Lesso I c•eo tt r11 
8Al'll,. O~L TEXA S NA l'lAN lo. __ -_-_-_-_-_-_-_:-_-_-_-_:---

ai BK Eli 
Of hs I 11011 . ...,r,,cnu,;1"'nLa"1 ....... Ui--. -.. -O-l""1---,d.-t_po_l .,.tl-O-ry- a_g_e_n_l -.OI--II-C.-,-.v1,-ng--p-l -ytn-t-ll-l_l _r_1_Q_a_l ..,,,-. -. -, -O-.-C..,...t_n_Q_l_t-,..n_l,_t _O_oN_t\_t_fl,_,p_0.,....-11-,-.-~t-,,- - x;Tp.,:;-;-i'iot 

'19nd• " may be m ad a In curu ney 01 by check 01 b y dralt and 1uch P• 'l""lt nll 01 lend t n to L11ao1 o, 10 th• d1po1,tcl)i Dy d t ro 111 "' lh t US I.I• • , 
rttm d en"llo;:i. addrused to ltlt d epo1,tory oi to u,, LesloOI 11 th• lu l 1dd ren known 10 Len n 1f't a'I con11,1u1t p1op11 payment • 1 • dtpo a 10·, 1 ou d 
l,ou•dlla Of ti. 1uc:cu dtd b)' thtt 1n11,1u1,on, o,r tor any 111son 114 or 11tu1t to accept pt }'ITi t nl h t1 eund11 , Len o, than, at Lauu • •• uu t c e~ . .. 10 
Le1111 a proper reco1d 1Dl1 lnn rurnenl naming enolhtr lnaMullon u depo1,tory ag ent 10 rec,eive payment, 

S Op.ra tlo11, , N Lnn, drills a well wh ch la lnc1p1blt ol produc,no In pay,ng quant,tiu ('l111,n1ller c alled 'dry hole') on tht 01110 pr om,., or la1'd1 
pooled lhttt ..,.lh OI 11 an product,on f\,,ll t llltr or not In paying qu1nt,1ot1) p11man1nlly cu su from any c t ult, 11\Clud ,r\i) a re , 1 on or un , oo..,nda• u pur 
1u1n1 to tha p1ovi110n1 cl P aragraph G or tht ac l•on o t any go,.11nmen1al authority, tnt n In the .. , n1 1h1 1 tun 1, riot 01h11w1u bt n m a " ' ' ,, , d In f:,rc a I 

• ~ na , 1nh1l111 ra m, ,n in force II Lu 1n comm, ncu op11a11on, lor ,..,..o,king , ,, 1&111,ng wall or lar dtlll ng 1r1 add 1,or1 .... 1 o• lo• 01 .. , , ... u ct ta "'" or 
tn toung p1oducllon on tht lo ud p11m1111 or land s pooled l/11rtwllh w11n1n 00 d1y1 alter comp1, 11on ol oper11,on1 on •~er d•t hot • o, .. , . r, n d •,• • ' er 
au~h cu u11on 01 an p1oduc11on Nat the end of the pnmary term or al any 11rne ther u ller tht1 lt1•, t 11 net otl't "' '" t,e no rna 011,n•o ,n lo, • th,t l t lU t , 
lhen 1ng1g1d in d r,11,ng ,..,o,~·ng 01 any olh•r operations reuonahty c 1tcul11ed 10 obta•n or 1111011 production11 11a1tom 111 1 luu 11'1D • a., lo • 10 
lono II any one or mott ol 1uch opera 1ton1 • tt pro11c:ul1d w,th no c, 1111,on ol more then 00 conu c-,1 ,. d ats, al'td I 1ny s uch operll r11 rtty ! In 1• • 
p1odue1,on of o,I o, ou or other subslancu cove11d ht1t by. u long th e1uhe, u thart la p1oduct,on In paying quan1,1 u lrom 1n1 luud Ptt"" 10 o• • ~en 
poolt d ther ewith At:11 compla tlon ol a well capabl e ol producing In p1ylng quan1ttl11 ht rtundor, Luu, 1t1111 drtll 1ucn a ,;i<M anal .. , , on ,,... fnu.i 
pr1m1tn or land s poolad 1ha11w11h u • ,u , onably prudent operator would d11II under lh• u me 01 1,mlll11 c:lrc:um111nc11 10 (• ) d e , , ap ,,, , tuu;) p11m, u1 
•• 10 lorm1t,ona 1nen C.?abta ol producing In paying quant,l•tl on lh• l• aud p,1m1111 o, l1nd1 pooled 1n111w,th 01 (bl protect t~ e u11c ::,r em u, lrom 
unc:ornp1n1111c:t d rainage by any well or we ll• loctted on 01h11 land1 not pooled thttt w•th Thttt , hall b• no or,n. a ant to d r ti u ptorarory .. . , or t nt t ddt 
Ilona! we ll, uc1p1 u u p1a11ly provided htra,n 

& Pooling , L11111 1hall ha"• lh• right but not the obllg111on to pool all or any pal\ ol !tit lu ud p11 ml111 or lnt1111• 1n ,11,n w,lh an 1 c•1' • • IAnd1 01 " 
1trt11, u 10 any 01 all dep1h1 or 1onu and 11 10 any or al, 1ub " a.,c:H c:ove•ed by 11>,1 te ase , ,,.,., bt lo• • 01 11111 1n1 comrr,, nctrr • ~' gr f , •,c• en .,, t 
. ,... , Lu, .. o .. m, It ne<"eu a ry or proper 10 do 10 In order 10 p•ud entry Otolop 0t ope • •• tna u u a p,em, u a "'"• t"• • or not , m II poo r,g , ,.., c ·, ,, 

I ""1111 ~ lpect 10 t UCh Oll'lar tondt O• lnltrttll Tht unit lormed Dy auCh poor,,.. IOI 1-, Oil w•" (otner thar, a t,orf 1or,111 compter gr,J , t • "C l • •~u d 40 

• Cttl OIUI I m L -. lmum I Cte1 g1 IOle rane• Of 10 a nd IOt I QI I ...,, It Of • "Of 10"11 comp 1 1101'11 1t'l a tt f'IC;t e 'C{ f'fll ;l 6,AO I C'f l l i:'lw , I t'T'illl• f"IUM 11ti ~' "*Q * I"\ ,-• • 

ol 10" P'CMd d I II. 1, ro• • Ur\11 m• v b• to,,,,• d IOI an Oii ..... 1 01 gu w, N Of ho• 1 I'l l cornplet,on 10 oo,,tc,,m ·~ . ~., ... I ,nv ti;) o, e • • • r . ~. " ·~· · 
may be pre, crlbt d D' pe•rnlntd Dy any oovttn'Tl1111a• aulhor,ry "' "'"Q Ju• •d,C1•on t· a so FN ' " • pu,;icu ti t• • 11:, ~'J ,~ , •• , • J ,., 
wt • 1111•1 haV9 the mn n.ng, prn ot1bt d by apphcablt law o, 11>1 approp• 111 o 'TIIT't nta• a1.tl>OI ty °'• 11 no cer n I c,n , , r •n c e u ~ 1 
well W\lh . ,. ln11tal g as-cit ,.,,o of lt11 man 100 000 cubic , .. , P• • ba111I ano ·o·· .... 11- • • .... "" t "I '"I . ; u ,o 1111 - -· 1 > ( C\.I •• ,. 01 mo . 

, _b• rrel battd on • 2• -llou, proouc,lon IH I conduC1t d under normal proouc;,ng ~ 11or·~·I' 11&nd1rd e ue U Pt . , ,. • • °' • 
u,pment • nd th• tu m "l\0ttJonlal compte1,on' mean, , n o,t we ll In -Id\ <h•, t,etl1~f.l t nt ol It>• orou oomp1 0•,on lnte rva '" '"• ••w~, 

e 1<0M d1 nt w ni J comp0ne n1 r, ot In eu rcl111'1Q 111 pool,no r1ghta re unde1' \..11110 ahO , , aj t d a ""'" ' " d , ,a1 on d• •Ct o,no 1 , ,.. 1 •"d • ' •' 
lnQ Int eNect .. ,e d l lt of pooling ProduCl.on 0111 1'1Q Of rt"'°°''"O 111\onJ ,nywn.,, on I UM fl'Oludtt t 01 a'ly p ar, OI Int tlHCl p t U t . ~. 
11.a1e0 u H i\ w.re procluC\IOI\, d1llhno °' r.wontl 1111ot11 on • ~ pc•ml .. , , u pt '1r1p II\• p1oovc:11e>n on .... hicn Lu , roy• l'f 11 cu • l•d 
lhall ~ I proponjon ol 11\e uni\ pt'OCIVC\IOn wnk:tt net • •o• by tnl1 ltu, j{ICWd In 111• unit IO 10111 g rou • et u • In 
lr\e uni\, bv\ only '° - • Jnenl tuOl'I piopo,,io,, of UNI procluCUOl'i I• i«s 'by 1,.t._ Pooli ln:Df'4 OI Ina I not u n• u•I .. 

,I . .. 
' I ! ,. 
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r\ghU t--uNSet , and Lau.e .ti haw Che rec:iurr1nQ rlQht bl.II nol Che obUl()atlon 10 ... o, botl1 
elltler betor• or • h• r oommenoement Of produodon, In order '° oonfonn IO Che - n ap no ot d • n ry p,anorn pu by mmon 
al/lhoriiy having Ju,h d lcdon, or to oontorm IO Ally produotlw "°'ugo d • l• rmlnatlon mad• by •uon g0Yo1nm• n oulhOfll'y \'I making 1 1 1, 1on. u.o 
lh&II nl• of 1eoo1d a wrlnen deciata tlon d• a<:riblng lhe I a..d uni! and 11.Atlng the • ff vo dal• of, alon To tho 01<11n1 "'Y pottlOn of th• luM'd p,, m,u, 
11 11\c:Judld In o, u cluded l1om lh• unit by llirtu• ol auch 1ellla.lon, the proponlon ol unh productlon on which 10yaJt..1, at• p1yab o horoundor , 11, 11 u, 0 11111.r 
be ad)u •t•d , 0001alngly. lrt lh• ab sa n of p1oduollon In paying quantltlu from a unl1. or upon permanent uallon thereof. Luu, may 111m1nato u,0 unit 
by filing ol record a wrlnon d oetatatlon d u «lblng ltlo unit 1a1lng lh• dato Of tarmlnat,on Pooling horoundor all I not .:ion, lltuto • etO U·<:iotw• y o1 

"''"'"'' 7 . Proportiona te Roduotlona. H Luaor own• le u than th• lull mineral utato In all or any pllll ol tho luaed p1emlw1, tho roya .1,u and lhU14n ro)all O 
p.yabl• hor ouadtr lot any we ll on any pan ol lh• luaed p11ml111 01 land, pooled therewith ahaJI be ttduc.d 10 tho propon,on 11111 Laaaor , ln111u1 In ''"h 
pa/1 ol th t luud p11mlu1 burs 10 tht lull mlntral u1111 In auch pan ol Iha luaed premlaea 

a. Owr\or •hip Chang , , . Th• lnt11111 or 1hht1 L.11101 or Luu, h11tund11 may bt u11gn1d, d1v1ud 01 01h1rw1" tran1lt rr1d 1n whole or In p1111, br 1111 
and/or by dopth 01 1ont , and lho rights and obllg11lon1 ol th• p1111lu hortunder ahall exttnd to their 111p1c,,v1 h1lra, dt111aeu , u1c<11011 adm,n,,traior1 
, ucc.uou and 11110111 No change In Lanor'a ownership ahaJI hav, th• oHtCI ot reducing th• 1lgh1t 01 onlarglng tho obliga11on1 of Luau hlftuneler and 
no change In ow11or1hlp , hall b• blndl110 on Lautt unlil 60 d aya ahtt Lino hu bun turnlahtd th• origina l or duly autht nt,cattd oop1u ot th• docum, nu 
u tabllshlno such chano • of ownership to lh1 aaUataCllon of Lauu or until La..01 haa aatla01d lh• not,llcallon roqu11om,nu oonta ,ned In Lauu I usual 
form ol d ivision ordat , In lh• •vent ol th• daalh ol any peraon 1nl1lled 10 •hul4n 1oyalU11 htreund or, L•nu may pay or 1,ndor such shut-In roya11 11 10 lh• 
c11dl1 ot o,c1d on1 01 d t ct dtnt'1 11111, In 11'1• depository dulgnalad ab<)l;o N al any Um, i,..o or more p1raon1 111 t n11Utd 10 shut ,n roya 111 "'" """"' 

Lauoo m ay p ay or tand or auch •hut-In royalllu 10 1uch p111on1 or to their credit In th• d1po1110,y, t llhe r Jointly OI u parattly In propon,o11 10 ti'>• 1ntt1 u l 
which o ch o-...n , H Leutt uanslera lt1 ln111ut h11oundor In wholo 01 In pan Lasu o •hall bo rol t ved ot all obhoa11on1 1he111t1e1 11 1,n w,tn 1u p, e1 to In• 
tra1ulo11od lnt o,111, and falluro ol tho 111n1fortt to u llsly ouch obllg11,on1 with roa pect to th• 111nsle111d ln111u1 shall not attoc, tht 11ghta ol l t n u • Ith 
111p1cl to any lnt t111t nol •o tr1111ferrt d K L.11111 tran,111 , • lull or undivldad lntorut In all 01 any ponlon of tho 1110 CO¥orod by 1h11 1uu lh• obt,gat,on IO 

pay 01 tondtr 1hut,ln royaltJu ht11undtr ahall bo d ivided b1rwu n Lautt and th• tra111l111t In p1opon,on to th• ntt 1c111g, 1n111111 In th I luu tnon hold 
by u cn 

O. R oi• ••• of L•• • • · Llnu m1y, a t any Um• and from tlmt 10 tlmt , dellvtr to L" IOI or h\1 ot record a wr,n, n 11,nsa ol t.n,1 1,, .. 11 10 1 lu Io, un, 
dlv1d1d lntttost In a ll or • ny ponlon ot lh• 1111 covt11d by lhls lnu or any d1pth1 or 1on11 thtreund11 and anall tneitupon bo rt htd ol a I obh~at.ons 
1horultt1 11111no with rup, c, to tht lnltrllt ao rtlused K Lauu reloaau 1,u than all of tho ln1t111t or arn ooverta n,11by, Ltutt I obi ;atlon 10 i:: • t °' 
1, ndar ahut,ln royal1l11 ahall bt propon1on11ely reduced In aooo1danc.1 with th• n,1 ac,1101 lnte, .. , 11taln1d hereunder 

10. Ancilla ry Rlghll. In uplorlno lor, d1v1lop lng, p1oduc1ng and m11k11ing oll, gu end othtt 1ub1tanc11 oov111d hereby on lh• 11111d i:,11m,H1 °' 
l111d1 pooled or unlt11td thertwlth, In p11m a,y and/or ennanc1d 11cov, ,y, L111u ahall htvt the 11gr11 ot ,ngreu and '0'"' along ,..,,h 1n, ,, hi 10 cond-.CI 
auch op, 111ton1 on tht luud p1tml111 aa may bt reasonably necuaa,y lor auch purpo111 Including but no1 Um1ted 10 01ophys1cal optrat,ona tn , d111 ,n 
of wells, and th t oon11ructlon and uu ol 101d1, canals, plpellnu, tanks , wa111 well, , d lapo aal wt ll1 ln11ct,on wtlls , p111 t lac111c and 1,•epnon, 1,~u po .... , r 
uallons , and othor faclllllu dum, d nocuaary by Luau to dlacover, produce , 1101• . trtat ana/or 11an1pon produC11on Ltuu may uae on aucll or.1111,ons 
tru of COii, any 011, 011. water and/ or other 1ub11ancu p1oduced on 1n, l• u •d p11m1111 n ct pt wattt from L11aot'1 wtlla 01 pond s 1ro " "tor "'J ct,t c;i 
Ing, producing or matkeung llom tht luud p11m1111 or land1 pooltd or ut1111ttd thtrewolh lh1 anc,llaty 11gh11 oranttd her• n 111111 a ;,p y • I 10 1110 art O 
ln nd p11m11t1 ducribed In P111graph I ebovt , norw1th11and1ng any partJal relnu or othtt pan,aJ 111m,n11,on ol 1h,1 lusa and bl 10 al'\y 0111e, •a a, 111 

'"'hlch Lano, now or neruher hu authority 10 grant such rights In \ht v1c1n1ry ol tho leased prem,111 or landa pooltd tht•ow,th "°""'" 11qu1111d by L, uo, 1n 
w11tlno Lustt ahall bury Ila plpollnu below ordlna,y plow depth on cull,vattO lano, No wtll 1ha ll b t locattd 1111 tnan 200 lu 1 llc.m 11'\y houst 01 b• n no. 
on th• loaud p11mlut or oltlor Jand a ol ltuor uaed by L11110 her1unde1, w11hou1 Leno, t con11n1 al\d l 111u aha I pay lor aamag t ta<111d Dy II o. • •• 
lion • 10 bulldono • and ott,11 lmp,ovomtnls now 01\ th• leaud p11ml1u o, •<1ch 01nor lands ond 10 oommorc,11 umber end o •ow,ng crop, 1no10011 l uu, 
ahall htvt 1h 1 roght at any 11me to remove Ila 11.•lutta equ,pmt nt and m11111aJ1, lnclud,no wtll caa,no from the 11aud p,, m,M t o, , u,n ct~ or 1ana1 c~, ,,._ 
lh• 111m ol this luu or within a ru sonabl• um, the rn htt 

11. RtgulaUon aod Del ay. La11u'1 obhgauons undtl lhla luu, whtthtl u preu or Implied , lhall ba t ub1tC1 10 all appl,cab't laws 1ul11 110 ~111 on. 
d 01do11 ol any govtr11m, n1a1 autho11ry having Ju111doction, lncludlno 111t11cuon1 on tho d111'\no d product,on ot wtlla and roou'ahon ot tho p,,,. 0r 

tr ol\aponallon ol oil, g o, ond othe r aub111ncu covered hereby V.,,on drUllng, r1wo1klng, p1oouct1on 01 Olhor op1ra11on• ,,. provontto 01 dtlayod by 1uch 
law, , 1ultt, 11gula1lon1 or orden , OI by lnabll1 ty lo obtain nocouary pormha, equipment, ••r.lc:u , ma11rlol, w1111, oloculclly, luol, 1c.c:e11 o, • oum, nu o, by 
Ore, flood. advtrst wu1har condWona, war, u bo11g, , 1tbtlllo11, ln1urroc11on, riot. alllkt 01 l1bo1 dlsputu , o, by lnabrliiy 10 obta,n o u 1,alociory mor~,1 fl!W 
producUon or talluro o l pu1chut11 01 carrlt1 s to takt 01 tranapon such production, or by any 01hor cauH not ru aonably within L111u, con1101, lh,a 111 u 
lha ll nol 1trmlna11 b1c au11 ot such prevention 01 dtlay, and 11 Lanu'a opt,on, lh• pollod ot such p,ovenuon or d t lav aha ll be add t d 10 tho 1t1rn h••• o• 
Lautt •h • II no1 b• llabl• tor bru ch ol any up"u or Implied oovonanu ol Ihle 11111 whtn drlll,ng , product.Jon or Other operahono art ao p11v,.,1ed a• a r•O 
or ln1trrup1od 

12. Broa ch 01 0 , 1, ull No lillgallon shall b• lnltlattd by L11101 with 111pect 10 any broach 01 dolaull by l t11tt horounoor, lor a perlOd ol a11, u 1 iio 
d ay, 1 1111 l euo, has g iv en Lt u oo wrlnon notlct fully d11c11blng Iha b1each or d1laul1, and 1n,n only If l anu 11111 10 rem edy th• b11acn or d, 1, -.11 '•"I"'" 
1uch period In tht t vtnt tht mantr It htlgalad and tht11 II a hnal Judlcal d1ttrm1na11on lhat a b111ch or detault hu occur11d 11,,0 10110 , 11, 11 not b• 10111 •• d 
o, cancelltd In '"'hol, or In pan u11te11 LnsH 11 glv• n • 1u1011able llm, ah11 H id Jud1c11l dlltrmlnatlon to remedy lh• bru ch or dera .. 11 and Lautt la , 1c 
do IO 

13. Wort anty o f TIU, , L,1101 hereby wa11an11 and agrtu to 01t1nd 1111• convoyed 10 Luau hereunder , and •01111 lhat l .. u , 11 l 111u, op11011 may 
pay and d11charoa any taxu, monoaou 01 ltont u l11lno levied or 11111ud on 01 agaln11 tho l111ed premi111 N Luau e,a1c,11s avc:n opt,on l u . u , n &11 
tM aubrOQat•d 10 th t 1lghta ot tht party to whom payment I• made, and, In add,Uon to li t other roghll, may 111mburu 111111 01.11 ol any royall, u or 1h~1an 
1oy1hl11 Olht rwlu payable to Lo n or htrtundt r In lht 1'1tnl L111u la mad• aware ot any Claim lnconalstent "'Ith l.11101 , !Jiit Luau mat 1usp1no tr,o 
p ayment ol royalllu and ahul·ln 1oyalliu ht1eundor, without ln1, r111, unlil LenH hu bun turnllh• d u ll1lac1ory 1¥1d• nc• 1ha1 , uch eta m hu , ,, 
ru olv•d 

14, Unltlu llon. Lion aha ll havt tho right but not lht oblig ahon to commit all o, any pan ol th• 1,11,d p11mlu1 01 ln101u1 inert n 10 ono 01 mcu ... ,, t 
plans 01 1gru m11111 101 lht cooperat,vo dtvt loptmtnt 01 opttat,on ol on, OI more oll and/or gu r11e1YO•rs or pon1on1 lhortol. II on Llnu I fudgm1n1 ,-.en 
plan 01 agru m t nt will prevent waatt and protect 0011,lallvo roghla and If 1ucn plan or agru mtnl 11 app1oYt d by the led oral 11010 01 toe al oo•• nm,n!al 
aulho11ry having Jursld1c11on V.,,tn auch a commitment Is mad, thla luao 11'1111 ba 1ub1ec, 10 tho 111m1 and cond,toona ot 111, un,t p•an or aoro,,,.., n, lnc:tud 
Ing any tormula l'/IICllbed thtttln to, 1n1 allocauon ot product,on 

ADqJ ijfWts'~ w~Pd'lJ!~o/.~~au ~.~~.c~~~,:il ,,;~~:.~.1Hf,~~a~. tt,~1RJ!n~n ~~. ~!~ . f~~Jon
1
~~~F~~~1na ing on,,,. I \}0 010,Y •"d 

tho 1lgna1ory'1 ht ill, d t v11 u1 ou cuton , 1dm1nl11ra1011 auoconora and an •on• whtther 01 nol 1n11 11110 nu bttn .. , c,11d Dr aJI r ar, u " • ' • ••CO-•• 
n1med U LtUOI 

WITMOt .v<0/0,i ATTUTATIOHt 

11ATtOI' TEXAS J ::_,,_#Ii ____ ().,() __ /::».ft~ . "<B. a.a. 
01

~. MERTEN 

IHOMOUAI. 

..... 

RECORDER'S MEMORANDUM 
4ll OA f ~Rt Of !Hf l(U ON IM\ ,...::t 

ITAl'EOI' J.. WAS ILUOlO. OtrA0:(0 CUT orr o~ ~Jr eo.,,..,.,t1_____________ LlCl8Ll FOR SAT,Sfl.C'ORY tCl)~O.t.tl(J 'L 

n... noin,--, - .. ,,,,, ______ ~It- ··----·-- "'·_..,.,_ "'- ·"""" . ,,, ... 
--------··11'1o-.. ~----~~--------=--~--:------------......---:----0.,. jot "'')! 

___ } . 
• 

•,,' ...:.·cnt1 IF-1Eo COPY 1s5~~rj FEB 2 2 199't 
• Genrullo Lehrrnar,n ~ Glen< 

Washington Couruy. TX Deputy 
' 



_.,;· ~i....---~---
/,' 

~ .. 1.::::.~·- .; . .; .,,.. . ·r· 
"'< ---·--- -········ ... r-,-~...,--r-,.. .... _ .. __ ... 

. /' 
>1,' .. , 

~;-·· 

,. 

I 

I 

• 

· ...... -
• :._,.,, ......... '.. ~ 

VO! 708 PAbf 767 

EXHIDIT "A" 

Aitached ·to and by reference made a part of that certain 011, Cas and Mineral 
·tease made and entered into by CHESTER C. MERTEN, and wife, LORNA SOMERS MERTEN, 
HARVIY'H, MERTEN, and wife, FLOYA ANN MERTEN, AB L•••or•, and SENOR>. RESOURCES, 
INC., ae L•••••, under th• date ot Auqu1t J, 1993. 

64.0l acres of land, more or less, situated in the DAVID AYERS 
LEAGUE, A-10, Washington County, Texas and being more particularly 
described as: 

TRACT ONE: 34.96 acres of land, more or less, being the same land 
described in that certain deed from Harvey H. Merten and wife, 
Floya Ann Merten, as Granters to Chester R. Merten and wife, Lorna 
Somers Merten, as Grantees, dated May 3, 1980 and recorded in 
Volume 392, Page 804 o! the Deed Records of Washington County, 
Texas; 

SAVE AND EXCEPT: 4.13 acres of land, more or less, included in and 
being a part of the Hallmark Petroleum, Inc., HMK Fischer No, l 
Unit, as indicated in that certain Amendment to Designatio~ of 011 
and Gas Production Unit, dated January 27, 1981 and recorded in 
Volume 409, Page 620 of the Deed Records of Washington Ccun~y. 
Texas; 

TRACT TWO: 34.96 acres of land, more or less, being the same land 
described in that certain deed from Chester c. Merten and wife, 
'Lorna Somera Merten as Granters to Harvey H. Merten and wife, Floya 
Ann Merten, as Grantees, dated May J, 1980 and recorded in Volume 
392, Page 810 of the Deed Records of Washington county, Texas; 

SAVE AND EXCEPT: 1.78 acres of land, more or less, included in and 
being a ·part of the Hallmark Petroleum, Inc., HMK Fischer NO. l 
Unit, as indicated in that certain Amendment to Oil and Gas 
Production Unit, dated January 27, 1981 and recorded in Volume 409, 
Page 620 of the Deed Records of Washington county, Texas. 

' .. · ... .-.-, -. 
~.. . . , FEB ;~ 2 1994 
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. · I 

ji 
! i' 

I
. :: 

;! 
,: 

l '' 
(. 
J ~ 

' 

\ 
J 

11 

I 
j 

I 



i 

I 
i 

• .. --
' 111 ...... • . . . . . .. , 

•- -.......-L.-:- .... ',...._ __ ._, .. .: .• ·- .,.c ____ ,.. -•-.... ~-~~~-~-~---~-----'--~--..__...!:.-=~ 

108 !'1,1;1: 768 
EXIIlBIT "B" 

Attached to and by reference made a part of that certain Oil, Oa• and Mineral 
L•••• made and entered into by CH!ST!R c. H!RT!N and wit•, LOJlNA SOKtRS K!RT!N1 
HARVEY H. K!RT!N and wit•, FLOYA ANN H!RT!N, &8 Le11or1, and SENORA R-1:SOURCES, 
INC., •• L•••••, under th• date of Augu•t 3, 1993. 

15, Notwithstanding anything to the contrary contained herein, it 
is specifically understood and agreed that this lease covers only 
oil, . gas sulphur, and associated liquid or liquefiable 
hydrocarbons, but this lease does not cover or include any other 
minerals, with all other such minerals being reserved to the Lessor 
herein, 

16, · Lessee agrees to pay lessor or tenants of Lessor for all 
damages or injury to cattle or other livestock, pasturage, crops, 
fences, terraces, water wells, the surface otherwise in whatever 
way damaged and all other and all other property of Lessor or 
tenants ~f Lessor situated on the leased premises resulting from 
lessee's operations under the terms ot this lease; and Lessee 
further agrees that within a reasonable time after completion or 
abandonment,of·any well drilled on the premises, Le~see shall fill 
and level all excavations not required for production, fencing 
those that must remain open, and restore the surface of the ground 
to as near its original condition as is practicable. 

17. Notwithstanding anything herein above to the contrary, it is 
agreed and understood that Lessee acquires no rights to hunt or 
fish on the leased premises. 

18, Notwithstanding anything else to the contrary contained 
herein, it is specifically understood and agreed that in the event 
Lessee elects to pool or unitize any part of the leased premises or 
interest therein with any other lands or interests, then lessee 
shall include in such designated unit all of the leased premises. 
Provided however, in the event that of a defect or failure of title 
of Lessors in or to any part of the leased premises as may be 
determined by .lessee, then the provisions of this paragraph shall 
not apply to that portion of the leased premises subject to such 
defect or failure of title, 

19, Notwithstanding anything hereinabove to the contrary, it is 
agreed and understood that Lesses acquires no rights to use water 
from the stock ponds located on the leased premises, Any water 
well drilled on the leased premises by Lessee may be retained by 
Lessor at his option, provided, however, Lessor shall pay Lessee 
the salvage cost of the casing in such well. 

20, Notwithstanding anything herein to the contrary, it is agreed 
and understood that no clearing of trees or brush shall be 
conducted on the leased premises without the written consent of the 
surface owners of said premises, 

21, Notwithstanding anything herein to the contrary, it is agreed 
and understood that Lessee may not re-enter the abandoned well bore 
of the Zapata-Merten No, l well without the written consent of 
Lessors. 

22. This lease is a ''Top Lease'' and is subject to an existing oil 
and gas lease covering the leased premises ("Existinq Lease") 
recorded in Volume 636, Page 37S, Real Property Records of 
Washington County, Texas, Notwithstanding anything else herein to 
the contrary, the effective date of this lease for purposes of 
determining the primary term hereof under paragraph 2 hereof shall 
be one day following the expiration of the original primary term of 
the Existing Lease; provided however, if at the expiration of the 
original primary term o! the Existing Lease, the Existing Lease is 
perpetuated by production or operations, then this Lease shall be 
null and void and shall never become effective and Lessee herein 

· agrees to sign a recordable Release hereof. Notwithstanding 
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anything herein to the contrary, this lease shall be for~ term o r 
s i x (6) months from he effective date or this Lease as provided ln 
th i s Paragraph 22 and so long thereafter as oil, gas or associated 
hydrocarbons covered hereby are produced from the leased premises 
or from land pooled therewith or this lease is otherwise maintained 
in effect pursuant to the provisions hereof . 
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PAID UP OIL ANO OAS LEASE. 

·1954 

U ltuo, ('Nht~ OM OI mo,1) 

u LtaM,. pr nltd portion• o 11 I•••• were prep&1ed by 
blll'llc 1pace1) w11t pttpattd Jointly by ltiiOr and L•••••· 

1, Ot 1crlptlon, In con1Jd1ratlon or • ca&h bonu1 In hand p&ld and ltlt cov,nantt htr,tn contaJn,d, l..eUO< htrtby grants,~ .... , and 1,t1 ,xelullvety tlO 
L11Nt \ht loUowlng d11Crlb1d land, htrtlnah•r c.11,d 1,,1,d pr,ml,11 (uM Eil.hlblt •A· tor long c1,acrlpllon): 

80, 0 . ACRES OF LAND OUT 
PARTICULARLY DESCRIBED ON 

OF THE DAVID AYRES 
EXHIBIT "A" ATTACHED 

SURVEY, A-IO, WASHINGTON COUNTY, 
HERETO AND MADE A PART HEREOF, 

TEXAS, HORE 

IN PARAGRAPH NO. 3, WHEREVER THE FRACTION ONE-EIGHTH (l/8TH) IS USED, SUCH FRACTION IS HEREBY 
AMENDED TO RE.AD ONE-SIXTH (1/6TH), 

In the county of · · WASHINGTON , 8t.1t1 of IEXAS , containing 80, Q gro., a.ere,, rnott 
o, leu Oncludlng any lnf,r11ll lh,,itn whloh Ctuo, may htreatt,r a.oqulr, by 11v1ralon, p111CtlpUon o, othtt\lll'lM), lot the pu,poM o1 1xplorlng to,, e1 ..... ~ 
Ing, produetng and mant1\lng 011 and ga, along wltn all hydroe&rbofl and nonhydroearbon tub1tanot1 proch.10.d In auoclatlon th1r1wlth. Th• t•rm •ga,• a, 
uMd t11re1n Include, helium, carbor, dioxide and ott1,r comm,rclal g11t1, 11 will u hydrocarbon g1M1. ~ addition to u,, aboYe-<111.ctlMj land, thl, 1,, .. 
and tht t,,m .,,&Md pr1ml1,11• also COYlrt aoor,Uon, and any ,mall 1tr1p1 or P'fC-la of land now°' t,.1reat1,r owntd by LtalOl ..... hlch ar, contlguou, 0, •d· 
Jae,tnt to tht abov1-d1serlbtd land, and, In conalderatlon of th• 1for1m1nllontd c.a.t, bonu,, UalOI' agreta to txteut, at Lea,,,·, requ,,t 111y additional 0( 

&uppterntntal ln1t1umtnt1 for a mo,, compltlt or aoeuratt dtscrtptlon of tht land ao cov1rtd. Fo, tht purpose ol dtt1rmlnlng the amount of any anvt"n 
royal1i11 htrtund1r, th1 number of gro111er11 above 1p1elfltd ahan b• d1tmtd correct, whtthtr actually more or 1111. HONTHS 

2. Term of Least, Thl1 lt1s1, which II a "pald,up1tas, requiring no rtnt1t1, 11'11!1 bt In lore, tor a primary ltrm of 6 (SIX} X~li from tht ci,1, 
h1r1of, and lor aa long th1re1tia, as oll or gaa or othtr aubstanc11 cov1t1d h111by art produced In p1y1ng qu1nt111,1 rrom 11'1 l,a,,d p11m11, 1 0, from land, 
pooled th1t1wlth or thlt l1as1 la o\h1rwl11 malntaln,d In ttlact pur1uan110 !hi provltlon, hortol. 

3. Roytlry Payment. Royalti11 on oll, ga, and other 1ub1t1nc11 produced and uv•d ti•11und1r ahart bl paid by L..111•• to Le1tor as follow,: (a} For on 
and Olhtr liquid hydrocarbon, stparaltd al Ltsse•'t 11pa,110, f1citille1, lht roytlty 1h1II bt on,~ighth of 1uch produc11on, to bl d1tiv11ed ,1 L•sse,·1 opUon 
IO Lessor at lht w•llhead or to L1sso1'1 credit at th• oil purchas1r'1 transportation lacllitie1, l1s1 a proportionatt part of ad va!o,,m LUe1 and prOdu<.:-t:0,,, 
"vtr1nc1 Of Olhtr txclst tu:es and the cost1 Incurred by lesse, In dellverlng, lrta!lng or O!herwls.a mark11ing auch on or other liquid hyctroc11tY..t11s. pro\·ldtd 
Ulat l.tlttt shall tiavt th1 continuing right to 1111 auch produc:t!on to llselt 01 an atfilltll 11 lht wellhead marktl price !hen pr1v11!1ng in !ht ,amt r,elo !or tt 
thlft I• no 1uch price lhtn prtvaillng In the um, lield, thtn In lht n11re1t lit!d ln which lhlft It tuch a p11vaihng price) lor p1odue1,on of 1,m,liar graoa at1CI 
gravity; (b) ro, g11 ~ncluding caslnghtad gas) and all othtr 1ubstanc11 covtred ti111by, lht royalry shall b• on,-.ighth ol tnt procetds rtahzed by Less,, 
from tht 1111 u,er,of, ltss a proportionat, p•rt of ad va!o,,m tu,, and produC1ion, 1ev1,anct1, o, oth•r ••ciM ta..,, and lh• cosu lncutred by Liss,, In 
dtlivtring, proe1ssing or Olh•rwit• rn,rktling ,ucli g,, or olhtr subs11nce1, provided lhll Ltsstt shall havt \Mt continuing righl tc sell such proC1,,,r;11on 10 11, 
Mlf or an alfillatt It tht prevailing w1tlhttd markal price paid for production ol 1lm1lar quality In tht ,am, fitld (or II thert i1 no 1uch pr,c, tl'l•n pr,va,lirig In 
Vll 11me field, !hen In the ntatlU field In which tn11t 11 auch I p1tv1i1ing p1lct) put1u1nt to comp11ablt purchase cont1ac11 tnlertd ln10 on tl'le same or 
n1an11 p11c1dlng dalt •• !hi date on which L11s11 commtncos 1\1 purchas•t htrtundtr: 1'.nd (c) If 1t ltl1 tnd ol !ht p11mary ttrm 01 any time thtr11eflei on, 
or mo1t wotJs on lh• l1111d p1tmh11 or l1nd1 pooltd th11twl1h 111 capable ol p1oduclng oil or g11 or othtr 1ubstanc11 eovtrtd htrtoy In p1y1ng Qu1n:!\1tl. 
but auch wtll or walls 111 ehhtt lhul In or productlon th1r1lrom It not btlng acid by La1111, tuch well 01 w1U1 ahall nvenhel111 bt de1m1d to b, prOdueing 
In paying quantiU11 for th• purpose of malnlalnlng thl111111. If lor a period ol go cons,culivt dayt tuch wtll or w•tla are shut In or production lher1from 1, 
not btlng 1.old by l.11111, lh1n L11s1t shall pay an aggregat, ahul.Jn i:oyalty of on, dollar per acre lh11n covtttd by thla 1111,, auch p1ym1n1 to b• made to 
l,tssor or lo l111or'1 credit In tht depo1!1ory dtslgnattd below, on cr btfort tht tnd of aald oo.day pttlod and thareaher on or belo1t each ann!v111ary ol tn, 
tnd qi ltid 9CHlay period whllt th• will or w1ll1 ar, shut In or production lhtrelrom It nol being sold by L11se1; provided thal If thll least 11 othtf'llw·ist bting 
malntalntd by op1r1!1on1, Of If production 11 being told by Leis•• from anolhtt wtll or w1U1 on lhe l1as1d prtml••• or l1nd1 pooled th1r1with, no 1r-.ut·1n 
royalty thatl bt dvt until the tnd of th1 SQ-day ptdod ntlll followlng ce1s1tlon ol 1uch optratjona or production. L11se1'1 l11lurt to prop,rlr' pty 1huHii 
royalty shall ttndar Lttst• llablt for tht amount du,, but thall nol op1rat1 to l1tmln111 lhlt 1111,. 

,. Dtpo1ttory .Agtnl All 1hul-ln royalty paym1n11 undtr tnta laas, aha!I be paki or ltndtred to Usaor or to Lt1ao,·1 cr,dil In----------
---;;B,nUiiJON TA N at B TO 
or II aue<:111ot1, w 1c I a • •ssor a epo1,1ory agenl or 11c11'<lmg paym1n11 11g11 tss o c ange1 n t • ownta ip o 111 an . p&yl'T'en11 or 
~nd•rt may b• made In curflncy, or by ch•c:lc or by d1aft and such paym1nt1 er t1nd1r1 to l.8as.or Of to th• d1po1i1ory by d1po1!1 In tnt U S. Ma.i!1 1,, a 
11amp1d tnvtlopt addrtsttd to th• d1posl!ory ot 10 tht Ltssor al th• 1,11 addtt11 known to Lessa, shall contlltutt proper paymtnt. N' lh• depcsjtory 1hou!d 
Uquldalt o, bt 1ucettded by another ln1Ututlon, or for any reason tall or rtfuH 10 acc,pt paym•nl h•ttundtt. La1ao, th:i.n, ti La1ua'1 raqo..e11, dei. .. ., to 
Lt1111 a proptr r1cordablt lnstrum,nt naming 1no1htr ln1111ut1on •• dtpotitory ao1n1 to 11c1lvt paymtnta. 

e. Optra\Jon,. N Ltss11 d1U11 a well which 11 lncapabl1 ol producing In paying quanliti11 (htt11nat\er called •dry holt") on tnt ltastd prtml,11 or land1 
pooled lhtrtwlth, or II all production (wh1th1t or no1 In paying qutntiliea) ptrmantnUy ceas,1 hom any cauat, \ncludi11g a r•vision of 1,,1n11 boundar1t1 put· 
1uant to lht provl1ion1 of Paragraph Sor the action of any gov1rnmental authority, lhen Iii th• 1vtnl thit leas, it not Olharwis• b1lng maintained In force It 
1ha!I n1v1rtt11!1s1 rtmain In forc:1 ii Ltsstt comm1nc11 optration1 lor rtworklng an existing wttl or for dfilllng an additional wtll 01 for oth1rw1M obtait1ing ex 
1111orlng p1oductlon on lhl ltased p,emlstt or lands pooled thtrtwilh within PO Clayt 1tttt eomplttlon ol operation, on 1uch dry tiol1 or within 00 d&ys 1!11r 
1uct1 eass11ion ol all production. rt' at tht tnd ol tht primary ttrm, or 11 any limt lhtrtthtr, this least 11 no! othtrw1st bting malntaint,j In lore, but ltswt Is 
\htn tngaged In drUhng, rtworking or any othtr op1111ion11111onably c1rcul1t•d lo ob11ln or r111or, production thtrtlrom, !his least sl".all rtma:n in lorce so 
long as any on• or rt,011 of tuch oper11ion1 11, prostcuttd wilh no ctssa\ion of more lhar, 00 cons1cu1iv1 d1ya, and II any such operations 11suh in lhl 
production of oll or g11 or oth•r 1ubsta11c11 cov111d h1rtby, al long lhertatter a, !her, la prodl.lctlon In paying quan11tia1 1,0,.,, lht leastd prtmise1 or laf'ld1 
pooled thtrawlth. Mer comptation ol a wtll capable ol producmg in paying quan111ia1 he1eundar. Lasste shall d11U tuch 10C1,1,ona/ weu, 011 11,, ie,:.ed 
p11ml111 or lands poo1td therewith ti a rttsonably prudenl optralor would d1III undtr th• 11ma or 11mlll&1 clrcum1t1nce1 10 l•l dtvelo;:: 1h• le1sed p11·,., ,., 
a, to 1orma11on1 tntn captDlt cl p1oduclng In paying q1.:1n11ti11 on U'II lt111d prtmi111 or lands pooltd ttitrtwlth, 01 (b) prc1,e1 1r., !aasa1 p•1rn ,,, rr_,l""I 
1,1noampen11t1d drainag, by any woU or w•II• located on othlf land, not pooled lh•r•wllh. Tnt1t 1htll be no oonv1nan110 drill ••PlOII\Oty w,ria 01 •·"I' 1c1e1, 
Uonal w1ll1 ,.c,pl a, ••Pll11ly p1ovldod ht11ln. 

I, Poolln9. L••••• shall h1v• tht 1ighl but not tht obligation 10 pool all Ot any ptrt of tht l111ed prtml1e1 or lnltrttl lh1r1ln 'l'!'ilh any othtt lands ot In· 
t1rt1!1. 11 to any or tU dtpths or ionts, and 11 to any or all 1ubstancaa covtr•d by thl1 le11t, tlthtr befott or att,r th• eomm1ncem1nt ol prod,,,chon, wh1n­
'"'" L1,s1t datms II necessary or prop,, to do 10 In ordtr to prudently dtvtlop 01 operatt !ht laastd prtmlu1, whtthtt or not 1lmill1r pooling authority••· 
1111 with 111p1ct to such othtr lancSI or lnl11t11I. Th• unit ro,mtd by 1uch poollng lor en oll wtll (othtr then I tiorlzontal complttlon) ahal1 no! ••et•d 40 
act11 plut t ma.dmum ecr11g1 !Oltrtiic, ol 10% end tor• ;11 well or a horlzon1al oompltlfon ahatl not 1xc11d 640 acre, plut t ma.xlmum aer••O• 10111,noe 
of 10411,.; provided that a larg,, unll may bt formed tor an oil w•II or g•• w•II or horl1onta/ completlon to oonlorm 10 tny 'l'!'tll apacing o, den,rty panern tl'lat 
may bt pttac,ibod or ptrmltted by any governmtntal authority hiving Jurl1dlc!lon to do to. For lht purpo,, or lht fo,egolng, the term, "oll wer,· and ·g,1 
w,1r 1h1JI have lht m11ning1 p11so1ib1d by 1ppllc1blt l1w or th• approp1J1tt govtrnm•nlal authority, or, If no dalinllion la ao ptt,cnb•d. "oil wtU" m,,,,, a 
w1tl witl'l an Initial gas-oil ratio ol less ihan 100,C(X) cubic fttl par barrel and 0 ga1 wtU- m11n1 1 well with an lnll!al ga1-01! ral!o cl 100,CXXJ Cutllc 1111 or mott 
pe,r tlarrel, t:111,a on a 24·tlour producllon 1111 eonduc11d undtf normal producing condlllon, utlng ttandatd 1111, 11p11ator fact11tl11 or ,qurv11,n1 11s1Jng 
1quipm1n1; and th• 11rm ·r.ori:r:onlal compltllon• me1n1 an oU well In which th• horizontal compon•nl ol th• gro11 complttion lnltr'tlal in lht resarvo1r 
••c••d• lht v1rtical component lh1t1ol. In 1xtrcl1lng 111 pooling rtght1 h•rtundtr, L•1s11 thatl tue of r,oord • writt1n dteraration desaiblng the uni! ,,,d ,1,i. 
lno 1111 •lf1etiv1 date of pooling. PtoducUon, ddlllng or reworking op,,allon, anywh•r• on a un[t ~,hJc:~ ll')clud11 tll Of any pert of 1h1 letsed pr1mi1•t 1r,1·, bt 
trtaled 11 II ii wttl producllon. drilllng 01 reworking opttaUont on lh• lttstd prtmt1,1, ,•e•PI th•l.th• -produclion on which Ltssor', roy11ry 11 caicw:11,d 
a.hall bt lhll proportion ol tht total unit production which tht ntt acnag, eov1rtd bt thla leas, and' lnc!Udtd Ir\ tht unit btatt to tt>• total gross •~r••=• 1n 
\ht unll, but only to th• txt1nt 1uch propo!11on ol unll production \11old by Ltsut. POOtlngln'dnt ()' rr,ore tn1.tance1 shall not t1haus1 Ltua• 1 Poclir.:;i 
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t'lohn hereunder, L..us n shall have Ill• recurr1no right but not 11'1• ob411gat,on to " vi" any un,t formed hertund11 by u pans,on or co• 111 • "' , b.\-di · 
, lllltr be fore OI aht r oomm, nc.m enl of produe1,on, In ordt r to oonlorm to th• well spacing or d ensity p anern prucrlbtd 01 pe,m.neo by 1111 ove,nmenu.1 
aulhor1ty hevfno Jurltdle1,on, or 10 oonrorm 10 any p1odue1lv• ocruo• d11t1mln11lon m ad, by 1uch governmental authoruy In making 1ucn • rev11,on, Lusu 

tJI fil• of r.cotd a wr,n, n d t clarahon ducr,blno the ttvl1td unit and 1t111no th• t H1C'tlv1 dllt ol rev111on To tht u11n1 any pon,on of 1ho 11110d p,e mtu , 
1, Includ ed In or u clud td from th• unit by vinut ol 1uch 11v111on, th• propon,on ol unit produc11on on which 1oyall,u are pa~ able ha t una er 1t,1•1 lhtrul11r 
be adJuattd aocordlngly In ll'l t 1b11nc. ol p1odue1,on In paying quanhllu lrom • unit. 01 upon pe rmanent cuut,on lht rtol Lt11u m ay II 'Tl1n111 tht unit 
by (r ,no ol ri ootd a w11n1n dacleratlon d u c11blno Ill• unit and , 1a1,no 11'1• dat• ol t1rm1nauon Pooling hereunder ah &U no1 oon1Mv1e a c1011,con, 0~1nco of 

lnterull 
7 Propor\lon• t • Roducllon • • L1110< own, 1011 than th, lull mineral 111111 In all or any pan of tho loud p1am11t1 tht ro~a ll u an.i , ..,u,~n 1oy1 ~ .. 

p, yablo hetouooor 10, any well on , ny pan of th• lnHd p11ml u1 Of lanch 1)4 lt d ll'ler,.,,th 1h 1!1 be reduc.d tot"• p1opot1 on ,~ . , L111or , "'" ' " 111 •~ch 
p of th, luud pu m Ht bu" to tho JuU m1nt1al u t111 In 1ur.h pan of th• l111td p11mhu . 

a. ()wrura hlp Chan II Th• ln111u 1 ot 11th1r Leuor or Lenee he1tundt1 may be u s gnt d d t v Hd o, ot"• ""lle 1ran1r1•rod In .. ~ . o, In pan t:y 1111 

/Of by depll'I 01 zon, . and tn• rlghll and obi g1t1on1 ol the pan,u h t rt und, r 1h all • •tend 10 the ir ru p, ctt"' 11, 111 de. 1us oec~10•1 , um n,1111 •o;,. 
woceuoo and .,, ;gns No chang, In L• uor , own111hlp ahall hav, tha 1HtC1 of 11duc1ng th• rlQhll 01 , nlerg lng the obi gat 0111 of L1uu "' lul\C:I and 
no chang, In ownership ahall b t btnd1no on leua, unhl 80 dayt aher Lu1H has bun Jum,1htd the o,,gl,..al or duly autll t nt1ca110 top II ot t• e c:oev, ent, 
u tabl a/ling , uch change of ownerahlp to th t 11tl1f1C11on of Luau or until Lauor hu u t11111d 1111 no11r,ce1>0n requlr1m, ,1s oontalred n l •uu, .,, .. a 
form of d,vl1fon ordtr In the event ol Ille d u tl'I ol any peraon enMltd to shut n roya •t u he1tund11 , l uau may pay 01 11,011 1u<h 111u1 n ,.11 u •., '"• 
cud,1 of die.dent or d t c t dtnt , 111110 In th• d1po11tory du lgnated •bov• N at any limo Two or mort p• 1on1 111 , n1,1,1d 10 ,.,,.., n 10,1 t t1 ~, t 1ind11, 
Luau m1y p1y or ttnd tr such sl'lut-1n ,oyalllu to 1uch pt11on1 01 to tn, ,, c red,t In ,,,, dtpoa,10,y e ,11111 r lnlly 01 1tp1,a1tly 1n prcpor1 on 10 1t , ,n1, ,u 1 
wlltch o own, N Ltuu uan1f111 lt1 1n111ut hereunder In wholt 01 In pan Lt11n 111111 b t rthtvtd of all obllgauona the rtthtr 11,1ing w 11, rt , pu110 the 
11&11dorred lnto1t11, and f11lu11 ol th• tranaltrtt 10 111J1fy sue/I obflgat,ona w,th rupee\ to lht tran1ft u ed nt11aat 1111 I l'OI 1t1e c1 lht , :I'"' or Ltuu w tl'I 
, u p.et to any 1n111u1 not 10 trantftrrtd N l.u su tran1f111 a lull or und,vidtd 1n111u1 In all or any portion ot ,,,, ara a covtrtd by 111 s luH t o t: 11•• on to 
p.y 011, nd er ahut-ln royaltlu h111under shall be d1v1d t d betwu n Ltau, i nd 11'1• 111n1f1ru In p1opot1,on 10 th• n, 1 ac1ug1 1"'""' ,n th • •11• 11, ,.., ;;:, 

byuch. 
o R1l1a11 of l •au. usu, m ay, at any t1m1 and from lime to 1,me , dthvtr to l t uor o, r,·e of reoord a wr,n, n u eu, of 111 1 .. , . as 10 a tuN o, un, 

d1"1d1d lnt, 1111 Jn all 01 any pon,on of o,, arn covered by It.fa lta1t o, al'ly dtptht or zonu thtrt undtr, and t hall the, , upon bt re •htd of • t o:>l,g11tons 
ttltrtthtr a111,ng wllll rup1C1 to tho lnt11111 ao rtlusad If L.,1111 11l1uu 1111 than an ol ll'1 t 1n111111 o, 110 COVtrtd ht 11Dy, Lu1u • oo 11 on 10 pay o, 
1, nder shut-In roy1Wu 1h1II bt propo11,on111ly rtductd In aOCOfd&ne4 with th• ntt 1e1110• 1n11r1111111 n ,d t,e11vnd11 

10. Ancillary Rights. In uplo,IIIQ to,, dtvtlop,ng , producing i nd m11k11lng o,t, gu and other 1ub1t1nc11 ooYtttd hereby on 11>1 1,111d 011-n 111 o, 
I d s pooled or uM1ud lht ft*ilh, In prlm1ry and/OI enhanctd reoovery, Luau 1heM hav, the 1,g111 of lngr111 and 1g1u1 1 ong .. th ,,... , Q"I to conoue1 
, uch op11111on1 on th• ltaHd premises u may t>. 1111on1bfy t11cpuary to, 1uch pu,poau onclud,ng but not hm,1td to geophys,c;al op11a1oon1 tho d,U,,ng 
of w, Us, d the oon, trucllon and UH of road, canals p,pol,nu , tanks wat11 w1ll1 d11poul we lls 1n11cuon wt a p,11 e • 11,c and to •PtlOnt 1 11 po .. 11 
, tatJont, and otn11 lacil,i,u du m od n, ceuary by Lusa, 10 d l1c:ov11 product ttoro 110 1 and/ or ttan1pon pioouct,on Lon n m t y ult ,n t utti ope,11 on, 
tr .. ol cot t, any oil, ga s, w1t11 and/01 01n11 aub stancu produced on tho luud pr1m1u1, u cept w11tr from l t1so1 , w1t11 01 po'ldl In , ,po"" Ot>t lop, 
Ing, producing 01 m arkt t,nQ lrom tho ltuod prom11u 01 lano, pool ed or unt1111d thtttwllll, lilt anc,lla,y ,,gh11 gron1td 11 1·t1n 111a f apply l• l 10 '" ' , n1 11 
lu u d p,emlsu d11c1ibt d ln P111gr1ph I above , notwlth111ndlng any pat1lal rt luu or other p1n11I 111m1n11,on or 11111 lu u , no (bJ 10 an) 011111 1no1 1n 
which L.auor now 01 h t rtthll hll ovthorl ty to gtanl auch r1ght1 In tho v,c,n,ty of tn• la111d prom,111 or l1nd1 poo•ed 1ha1tw lh wten 11qu1111J ty L.s,01 ltl 
""•llflO, Lu au t llall bury Its plpt flnu below ora ,nary plow depth on culllva1td lands No will 1ha ll b• Joca11d leu than 200 fu t ltom ' "' •ouu 01 b11r, now 
on th• lu1td p11ml1t1 or oth, r lands of l o nor uu d by L111n hor1und11, without La uo, • con1tnt. and Loua aha ll p ay tor damage cauuo c-y " oper a 
i.oiu to bu,ld,ng s and other lmprovemtntt now on lh• Juud pom1111 or aucn othe r landa, and to oomm11c1al t1mb,, and grow,ng crop 11\ttoz.n t 1111, 
thal1 hht the fiQhl at any Umt lo ttmove 111 h~turu , 1qu1pm1nt and m11111aJ1, lnclud,ng wt ll caa,ng . ltom "" luud p,em,111 o, auch c1ti1 11no1 dur,n~ 
Iii• 1orm ot this lus, o, w,th,n a ru sonablt t,m, 1lleru n11 

I I. Rogula llon and Delay. L111u I obi g111on1 under !hit least, whether u p1u1 or lmpl t d 111111 be t vb1eC110 a I app ,cab, 11 .. s ,~" 11;u 11 ens 
01Cer1 ol any g ov11nm1n111 aulho11ty hav,ng Jurl1d1cto0n, lnclud,ng IHlto<:trona on in, d11 no and ptoductoon of wt ll t and 11g-,111 on ot ,,, , pr,c, 01 

11 , pona i,on of oJ, gaa and other 1ub1tanc11 oovered he raby When d11ll.ng r1wo1long , p10duc1,on or other operatoona aro p10.1r ttd 01 a, •t• CI oy I JC/1 
lawa. rulu , regul11,on1 Of orders or by lnab< •IY 10 obta n nec1111ry perm.ta 1qu,pm1nt, u rvic:11 m attt a l, water, , 1, c11 c,ry 1 .. , 1 acc,u o• eau mer,1 , o, by 
1111, Rood, adv1r11 wuthor cond1i.on1, wu u botaga, rebtlllon, lnaurrec:tlOl'I not 11tlk1 or labor d,1pu111. o, oy 1nab1loty 10 obta,n , ,at slot·o~ mar • • , 10, 

p10duC1lon Of la lur e of pu1c1111,n or ca1t1111 to llkt Of \tar,1pon cuch p1oc11,c1,on 01 by , y othtt cawu not 1eu onably w ,., n Luu, 1 cont•ol ir, 1 luu 
lhall not 111mlnat1 b1cau11 of ruch p11. 1nt,on or d elay, and a t Louu I opt,on the p, 1100 ol such pr1v1n11on 01 do ay ' " ' I be 1dC11d to t"l o ,.,,... l\tlt ol 
L.uuo 111111 001 bt l1ablt lor broach of any u p1111 or 1mplo1d oovenanu of th,a le11t w1>1n d11 ,ng proouct on 01 Otl't • opora• 0111 111 p,o; 1n•1d d1,1y1J 
Of lnt, rrupttd 

12. Bro i ch or Default. No ll11ga11on ahall be ln11t111d by L111or with r11p1C1 to any Dtn th o, d t lau,I by Lt1111 l't1 A .. nC:11 t I r • •, u • 
d ays 11111 Leuo1 hu g1v1n Leu u w11n111 no1,c1 lully dt1Cf1b1ng lht brtach 01 delau11, and 111, n only II l.11111 la ls 10 •omocy •"• ::. •• • n ,.,,, • "' .. ,,, 

ch period In th• 1v1111 tht m ane r It 1o~g111d and th••• la• hnal jud,CAI 01111mlna llon 1ha1 a brucll 01 d elautt 1111 occ1. , ., 11>11 , ... aha I not ll • Ii> t, ttd 
OI canc.llld In whole or In p an unleu L11111 Is g iven • reuont ble lime a hor u •d judlClal d1tttm1n111on to 11m edy tht brnch 01 d ola u I a .J , • nu ra • to 
do ao 

13. Wuro nty o f TIU, . l 11101 htrt by warr1n11 and ag111110 d afend loll t conveyed to l 11ua 11111und1r, , no 101111 t"la t u s u at Lntoo , 001, """Y 
P•Y , nd d,ac111,g , , ny tuu mono•ou OI u, na u l11.no , l1v11d 0, UltUtd on or ,galn st lht leased promou • lllltl .. ., . .. I U 1' 001,-.n l • llto , , .• , 

aubrogattd 10 th• 11ght1 ol tht party 10 whom paym, nt 11 made, and. Ill add,hon to Il a othtt ,1g1111, m ay r, lmbur u 11u I out or • y 1c ,• u o, , ~..,, ,,. 
roy 1111 oth1r,,;1u payable to Le no, ht11und11. In tn, hen\ l.1111t h m ad, , ..,.,. of any cl alm lr,con11111n1 w1111 Lou , 1 , hi , . L11110 m ay •u•P• "O t11 • 
p ayment of royaltlu an d ahut-ln ,oy&lllaa h11ound11, without lnt11u t, unlll Luau ho bun furn11h1d u 1,1J1e1ory 1v1d1nc1 that , .,ci, 1 "" 1'11 , n 
111ot,,, d 

14. Unlllu tlon, Luu, 1hall hav, tho rlQhl bul not tho obllgai.on to comm,1 all or , ny pan 01111, l1111d proml ua o, '"""" 11111 , n 10 o.,, o• mu , " 1 
plan, or agru m, nts lot tne coop11a1tvt d1v1Jopem1n1 or op11a11on of on, o, moo oil and/ or gu rt1trvo111 01 pol\lon , thttaot It ,n uu , 111ogr,,on1 ' ""' 
plan or agru m1111 will p11v1n1 wutt and pfOttct eot11la1,~e rlghu , and II 1uc:h plan 01 , g ru m ont 1, app,ovt d by 111, 1,0,,11, ""' o, 1oc , 1 go ... 11• m , n 
a111h0rlty having Jursld lctJon When auch • oommllment 11 made 11111 11111 ahd bo 1ub1ee1 to ll'le to m a and oono,tions of 1111 un,t plan o< , ,11m eM lneiuo, 

any to,mul• rru c11btd therein Jor tn, alloeallon of proouctoon 

ADDITIONAL PROVISIONS: SEE EXHIBIT "B" ATTACHED ttERETO AND MADE A PART HHf'.OF. 
IN w\1'11£SS WH£R£OF', lhl1 luw le t xtcuttd to be 1H1cuv1 u ot Ifie d111 rat wrfntn abov• ·6uTupon , u cutton 11 ilro, b,na,ng on,, • , ,gn atory , no 

th• onatory', ht1n d1vlu11, 1u C\110t1 1dmlnlt1111on. suoct110II and 11110111, wh1t11er or not 11111 lute hu bttn .. , cuttd Dy 1 1 p, 1,11 ,,. 11n 1 

named u UslOI 

ATtOI' -------"-----------
°""""I•-,,,.....-- ..... ._...._..,...,.._ ___ _ 

°" 

...,_'-______ _ 
ITATtO' _____________ _ 

o,,,,,.,•------------
n- .........,._.. -- ....., to, ....,., tlf\ .._ -----­
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NolAry Public, Suta of Te.x,11 

My Cortt(Jl!s:slon uplm 10-31,96 
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EXHIBIT "A" 

Attached to and by.reference ••d• a part of that eerta1n OLl, Oa• and Mineral 
Lea•• made and entered into by MONROE J. OOLDB%RO, It A1, a• Leaaor•, and SINO~ 
JU:SOURC!9, INC., •• t.•••or, under th• date of Auouat .l, 1993, 

Being so.o acres or land out or the DAVID AYRES SURVEY, ABSTRACT 
NO, 10,. Washington county, Texas and being 39,77 acres or land out 
of a 50,0 acre tract of land described as Second Tract in deed to 
Berry Lee Goldberg, recorded in Volume 305, Page 551, ot the Deed 
Records of Washington County, Texas, and being 40,23 acres of land 
out of a 75,0 acre tract of land, same land described by deed to 
Monroe J, Goldberg, et ux., recorded in Volume 305, Page 551 of the 
Deed Records or Washington County, Texas, 

BEGINNING at a point for the West corner o! this tract, being the 
West corner o! said 50,0 acre tract; 

THENCE, with the Northwest line of said 50.0 acre tract, N 53 deg, 
35'54"E, l,147,19 feet to a point for the North corner or said 50,0 
acre tract being on the Southwest line of said 75,0 acre tract; 

THENCE, through said 75.0 acre tract, N 53 deg. 35'54"E, 1,150.99 
feet to a point for the North corner o! this tract, being on the 
Northeast.line of said 75.0 acre tract; 

THENCE, with the Northeast line of said 75.0 acre tract, S 36 deg. 
J4'19'iE, 1,529,54 feet to a point for the East corner of this 
tract; 

THENCE, through said 75,0 acre tract, s 53 deg. 35'54"W, 1,140.30 
!cet to a point on the Southwest line of said 75, O acre tract, 
being on the Northeast line of said 50.0 acre tract; 

THENCE, through said 50,0 acre tract, S 53 deg. 35'54"W, 1,118,19 
feet to a point for the south corner of this tract, being on the 
Southwest line of said 50,0 acre tract; 

THENCE, with the Southwest line ot said 50,0 acre tract, N 38 deg, 
OJ'JO"W, l,5J0,1B feet to the POINT OF BEGINNING and containing 80 
acroo o! lnnd, more or loss, 
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EXIIlBIT "B" 

VO! 708 PAr;f 7G3 

Attached to and.by reference made a part of that certain Oil, Gas and Mineral 
Leaee made and entered into by MONROE J. GOLDBERG, et al, a, Lessors, and SENORA 
RESOURCES, INC., as Lea1ee, under the date ot Auguet 3, 1993. 

15, Notwithstanding anything to the contrary contained herein, it 
is specifically understood and agreed that this lease covers only 
oil, gas sulphur, and associated liquid or liquefiable 
hydrocarbons, but this lease does not cover or include any other 
minerals, with all other such minerals being reserved to the Lessor 
herein. 

16. Lessee agrees to pay lessor or tenants of Lessor for a 11 
damages or injury to cattle or other livestock, pasturage, crops, 
fences, terraces, water wells, the surface otherwise in whatever 
way damaged and all other and all other property of Lessor or 
tenants of Lessor situated on the leased premises resulting from 
lessee's operations under the terms of this lease; and Lessee 
further agreeB that. within a reasonable time after completion or 
abandonment of any well drilled on·the premises, Lessee shall fill 
and level all excavations not required for production, fencing 
those that must remain open, and restore the surface of the ground 
to as near its original condition as is practicable. 

17, Notwithstanding anything herein above to the contrary, it is 
agreed and understood that Lessee acquires no rights to hunt or 
fish on the leased premises, 

18, Notwithstanding anything else to the contrary contained 
herein, it is specifically understood and agreed that in the event 
Lessee elects to pool or unitize any part of the leased premises or 
interest therein with any other lands or interests, then lessee 
.shall ·include in such designated unit all of the leased premises. 

··Provided however, in the event that of a defect or failure of title 
of Lessors in or to any part of the leased premises as may be 
determined by lessee, then the provisions of this paragraph shall 
not apply to that portion of the leased premises subject to such 
defect or failure of title. 

19, Notwithstanding anything hereinabove to the contrary, it is 
agreed and understood that Lessee acquires no rights to use water 
from the stock ponds located on the· leased premises. Any water 
well drilled on the leased premises by Lessee may be retained by 
Lessor at his option, provided, however, Lessor shall pay Lessee 
the salvage cost of the casing in such well. 

20, Notwithstanding anything herein to the contrary, it is agreed 
and understood that no clearing of trees or brush shall be 
conducted on the leased premises without the written consent of the 
surface owners of said premises. 

21, Notwithstanding anything herein to the contrary, it is agreed 
and understood that Lessee may not re-enter the abandoned well bore 
of .the Zapata-Merten No. l well without the written consent of 
Lessors. 

22. This lease is a "l'op Lease" and is subject to an existing oil 
and gas lease covering the leased premis"s ("Existing Lease") 
recorded in Volume 636, Page 370, Real Property Records of 
Washington county, Texas. Notwithstanding anything else herein to 
the contrary, the effective date of this lease for purposes of 
determining the primary term hereof under paragraph 2 hereof shall 
be one day following the expiration of the original primary term of 
the Existing Lease; provided however, if at the expiration of the 
original primary term of the Existing Lease, the Existing Lease is 
perpetuated by production or operations, then this Lease shall be 
null and void and shall never become effective and Lessee herein 
agrees to sign a recordable Release hereof. Notwithstanding 
anything herein to the contrary, .. thia leaea shall be tor a tu,11 ot 
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six (6) months from the effective date of this Lease as provided in 
this Paragraph 22 and eo long thereafter as oil, gas or associated 
hydrocarbons covered hereby are produced from the leased premises 
or from land pooled therewith or this lease ie otherwise maintained 
in effect pursuant to the provisions hereof. 

Signed for Identification: 
.- ,· \' 

. .. .: . /' /.' 
· l/1,bn, ,to> • J .,;le f &~ 
· . iHonroe J, Goldberg . 

,.• 

IXHIBIT '8' 

tERTIFIED COPY CfRTIFICATE 
STATE OF TEXAS 
COUNTY OF WASHINGTON 
Tht above Is • full, true, and correct photographic copy 
el !he original record now in my lawlul custody and pouaulon 
eJ the sa .. o is recorded in the OFFICIAL RECORDS In my oflic• 
with volume and pi!!ge number stamped thereon. I hereby 
cerlily on 

FEB Z Z 1994 
GERTRUDE LEHRMANN 
COUNTY CLERK 
WASHINGTON COUNTY, T 
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P1oa1.1"n U \411~1 · Rolw-J 
\I.uh 6-IO Acrn Pooli111 Pro~i1lon 

POUND PRISTING AND STATIO~ARY CO. 
lJH FANNIN HOUS10N, TX. ,,u,n 6S._·llS'i 

2225 OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT mad, 1hl1 _1_7~t_h __ __,,_ ___ day or __ J_un_e ___________ _ 

Erna Merten, as to her separate property =--'--''--'--'-------~--'-~~-~-------------------------

Lmor (wh,1htron1 ormon), whou addru1 ls: R, R, ,U.1 Burton, Texas 77835 
and Shenandoah Oil Corporation . Lm ... WlTNF.SSETH. 

. ----------------------Ten and no/100------------------------1. Lnsor In conslderallon or Ool!an 

(S 1._0_i..90'' · ), In hand. paid, or the royahlu herein provided, and or the 11reements or Lenee htrtln contained, hereby 1nnts, ka,cs ind lets eu:lu~ively 
unto Lenct for the purpOit of lnvHli&atins, cxplorin1, pr0Jp«tln1, drlllin1 and minina for and produc!na oll, 111 and all othtr m1nu1h, conducuna eJ1µ!or:11ion, 
1eolo1ie and fCOphy1h:al 1urv~1 by 1cbmo1raph, con 1ut, ,ravlty and maan,uic mc1hods, lnjtetln11as, '<lo'lttr and 01hu nutds, and air i.nto 1ubsurfacc ur:ata, l1.1rin1 
pipe lines, bu1ldln1 roads, tank,, power stations, 1clcphonc linu and 01her 11n.ic:1urH thereon and on, O\·cr and a,ron lands owntd or cla1mcd by L.usor adi1ccn1 and 
coniia:uous 1hcrcto, to prod_ucc, uvc, take care of, 1rc1n, 1r1nspon and own said products, and housin1 its cmployco, 11\c rol1owln1 dn.:riblE'd land in-----

Washington ~------County, Tel ti\. 11'.1· .... lt: 

50.00 acres or land more or less, out or and part of the David kfres League, 
Ab:i'tract l!o. 10, Washington County Texas. Being part or a 100 acre tract 
conveyed to Henry Goldberg by Mrs, A, Hiller on Ja.n 7,1903 as the deed is recorded 
1n Vol 48 page 92 of Washington Co=ty De~d Records, having Metes and bounds 
as rollo~s, to wit: 

Begining at a stake 1n the S,E, line or the public road, in the N.E. line 
of the original 100 &ere tract; this corner is S, 35 E, 18 vrs, rroE!I the original 
North corner of the 100 acre tract, THENCE1 s. 3.5E,695 vrs, to rock for 
corner and the North corner or the 50 acre tract conveyed to John Goldberg 
out or the 100 · acre tract. THENCE: S, 5.5W, 410 vrs, with the N.W. line or 
the John Goldbe.rg tract to rock for corner. THENCE: N J.5W, 695 vrs. to stake 
for corner in the S.E. Line of the public road ands. 35 E. 18 vrs. froM the 
original West corner of the original 100 acre tract. TH:SNCE: N 5.5E, 410 vrs, 
along the S.E. line of the public road to the place or begining and containing 
50.00 acres of land more or less. 
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Thi1 lusc also ('Oven and includes •II land owned or claimed by Lessor 1~jaccnl or coniizuous 10 1~.c 1are' pariicularly ducribcd at-o,t, "'hc1hr1 ,he- \.:.11•( be in said.,ur­
vry or ,urveys or In adjacent surveys, o.lthou,h not included within the b¢A,,~CP of the land r .. r1•.:v!;1dr dncribcd abo, c For 1ht rurpo~c !Jr .;;11.,..:1111n1 lhc rcn1al 
paymcnu hereinafter i,ro\'idcd for, 11ld land 1s ntimalcd 10 comprl1c ~· - --- ·-----

acre,,. "'hcthc-111 J.,tu.i;!~· :o,rr•nn 1~orc or 1~, 

l. SubJ«-t 101hc othcrprovi,lons herein con11incd, 1hls lease shill! be for 11crm of i'i Ve ycaa from 1hi\ dJrt (.:.i:'.·l1' !'!!!;.~·., 1t•m .. , .,:aJ •~ 
lon1 thcrcahcr a, oil, 11s or other mineral ls produced from uid land or land .... ith which sa1d land 11 r\~.:iicj htrcunder. 

]. The royalties tQ be paid by Lessee are: (a) on oil, onc-ci1h1h of 1hat produced and \a\ ed h\"':r u1d land, 1he 1,ame to be! didi\ rred 11 lht .. ci!i ur !o 1hr ~ic.!11 of 
Lt1sor inro 1he pipelines 10 which the wells may be connected; Lenee may h-om time 10 1ime purch&1t .-..,~ royally oil in its posscsi1on. pay1n1 the nurLi:1 r:1~e t~r:do, 
prevai\in1 (Qr \hC\1eld where produced on 1he dale of purchase; (b) to pa)'lenor on aas and c:asin,r,c,::! p.s produced from ~id \ind 11, .. hrn 1ol·J t,~ 1('1,u. orie~11h1h 
of lhc amounl rca\im:i by leucr, compulcd 11 thr mou1h of 1he well, or (l) -·hrn u~«I by leH« off sa·.: land or 1n 1hr m:ini;f:i.clurr of ;1\ohnc or 01hr1 r:od.ica, one· 

· ci1h1h or 1he amount realited from the sale of aasoline or 01hcr producu exuacted therefrom and i.'ne~ithlh ofth, amouni realized from 1ht ul, or re:10uc ri~ af1r1 
deductin1 the amount used for plant fuel and/or comprcnion; while lhcrc i, a te.s .,.,II on 1hi~ 1cau .Jr on acrcaac pooled 1hert1o1.i1h but ea, 1\ no1 ~1:'!i \~'Id or u\Cd, 
Lenee may pay as royalty, on Of before ninety (90} days 1r1er lhe dine on .. hich {I} uid ... ,II i, sh:Jt ,n. or Ill 1he land co,·crcd hncby or any poruor, 111crcof a inclu(jcJ 
in I pooled unit on which a we:!\ i, located, or {))this lease ceases 10 be othtr"'-isc mainiaincd u i:iro1i.!<"j tlrrcm, whichC"o·er \j 1hc later dia, and _1hcrr•f1cr 11 annual in-
1erval1 on or berore the anniversary of che dale \he firu paymcni is made, a sum equal 10 1hc amo..:n: of the annual rcnu.l payable 1n lieu or dr11\1ns or,c1;uion~ d~rlnt 
1hr prima!')' term on the number or acres subject 10 this lcue at ll'le 1ime ,uch parmcru is made. anC 1i" \·J~h payment is made 01 ttndacd. th1\ lrJ~c ,~~il nC'i 1erminatc, 
and II will be considered 1hll a1s i5 bein1 produced from 1his lca1r in pa),nt quantities; and lCI on all o:hcr m,nuals mine; anol r''~r>.c1cj. o,,c-te:il!, e 1•er 1r ~ir.:! .~, 
value at the well or mine, 11 Lenee's elrction, ,,.rcpt 1hat c,n sulphur mined and m1rkc1c.::I 1hc ro11i:1 ,r.a:l be lihy «nis l~C\.!J ?Cr 1: . .>nt w1, Lc,,ec 1r·a 11 n:,, , f:et u~e fl! 

oll, 111, coal, and water from said land, ''"'Cpl water from Lcssor'1, 11.c\ls, for 111 opcr,uior:, ... e:c:.:".:~r. arid the ro}ally or1 c,;!, ,:., ~nd ;r,:il \:·.~ 1 t-,c :0mr1,;:cJ af,~: 
deduc:1in1 any 10 used, 

,. Les"e, 11 iu option, is hereby 1ivcn the right ind power 10 pool or .:ombinc lhr acreage ,o,('.cJ br 1his \ca~e or Ill) p,::.11,on 1l,c1c,r a\ •o c1\ d:·C ;1:;. ct c::ncr 
of them, whh any other landeovered by this lease, ind/or with anyo,hcr land, lca~e or lcasr1 in lhc ur.:ncJ1a1c vic1ni1y 1hcrcof 10 1he t\lc"I'. hr1,:1n:i::, r ,,,;,.::i,cd ... hr:1 

in Lessee's jud1,ment It It neass1ry or advisable to do so In order properly to e~plorc, or 10 de\c~oi:- and 0~111t ,aiJ lciscd prcmi,n 1ri cor:ipl,a··.:c .. ,.~ :he ~paon~ 
rules or lhC Ratlroacl Commlulon or T,xa,, or 01hcr law rut authority, or ""hen 10 do so v.ould. in:~., iuj1mcn1 or Le~~cr. promo:, the ".mc":i.:,~,., .1~ ~·· and 1:u 11• 

1nd undrr and 1h11 may be produced from said premhcs. Units pooled ror oil htrcundcr ~hall no1 ~·;l:;11ni1a\ly e1,.cttd ,o 1crn ca~ti in ,:ca .• n,.j ~ .... 1, :-,1.,!'.' 1t~ !°L'i ill 
hereunder shaU no11ub11an1!11ly exceed In area 6401cres each plus 110\eran,e of ten percent 1:0""~J 1hcrco(, pro,·ided 1ha1 should "~''(rnmc:nJ: a· .. 1: .. vri1y h1v1,,g 
Jurisdiction prescribe or permit 1he creation or Ullits laracr than those spcciricd, for lhr drillin1 01 cp<ra:ion of a v.·e!I a1 a 1e1u'3r lo,a11or: or (vi :,'.11.1,:,,:i; 1T.z.~i1:1,.;~1 

allowable from any well to be drilled, drilling or already drilled, units thcreaher c:reaied ma}' conf or.m tut's1ant11lly in 1,izc v.·ilh tho~r proc1 tbc.J c,r per rr.1'.:cJ b} iO• c:rn­
mcnlal rcaulations. Lenee under the provisions h,reof may pool or combine acreaac C:O\"crtd by tt.:\ lta~e or any portion 1hcrcor a\ 1bovc pro,ic~.J ;n hl oi! 1n •n~ 011t 
or more stra1.1 and u 10Ja1 in ltty one 01 more 5trata. The units rormed by pooling a~ 10 an)' u1~1u:-r, C'r 11r11a need no1 conform in sae or area .. 11h ihe 1-nit or uniu. 1n· 
to ...,.hich the lea" i• pooled or combined as to 1ny Qthcr suatum or sua11, and 011 unia need not conform 11, 10 arc.a v.·i1h g.as UfliLs. The poohn~ in one or more: i11~1ancc~ 
shall no1 exhaust lhe ri&hll of the Lenee hereunder to pool 1his lease or ponions thcrrof into oLhcr un1u. truce shall f1!c for record in 1hc a?p1or,i1atr 1rcv1Js of 1h.e 
c:oun1y in whlth lhc lused premises are 1huated an Instrument dc1tribing and dc~ignatin111hc pookd a~·rcaac ha pooled u:i:1; a,1d upon \ui:h I en:'lrJ;.no•: 1hc unll \lu'i 
be eHeciive 11 lo all parlla hereto, their heirs, succcnon, and assigns, lrr~pcc1i\'e of whc1hcr or no1 thc uni1 is likc .. ·i~c cHecu,·c as 10 all 01t1rr v .. n~~\ of !iiur!a.:c. 
mineral, royalty, or other rlah11 In land Included In such unit. Lessee may ll its election cxerci" its p,.:>0Jin1 op1ion before or aficr commencing upcra: 10.,, for or co1r.­
pletin1 an oil or 1a1 well on the luscd premises, and lhe pooled unh may Include, b1,,11 it is not rcqu1rt'l1 to include, land or lca.i.cs upon 11. h1ch ii well ca?.!lblc of produc1n! 
oil or au In payln1 qu1n1i1lcs has'there1oforc bccneompletcd or upon •·hich operations for lhe drillir.J cf a 11.·ell for oil or aas ha\C lhcretofo,c b<'en cornr.,cnceJ. In 1he 
even! ~r ~pcratlons tor ~rlllln1 on or production or oil or au rrom any pan of a pooled unit v. hich 1ndu,dcs all or• ponion of 1lic l:i.nd CO\'t1Cd b:,- 1hi\ 1c:i.\c~ rcgardle1~ 
of wfietlicr such cpentlonl (or drillln& wue commenced or 1uch production wu secured before or af1er the necvtion of thii, 1nurumcnt or :hr lnitn1mcr.t 
dcs.l1natln1 the pooled unit such opcrllions shall be coru.idrrcd as operations for driUin1 on or production of oil lttd 1a.1i [rom l;i.nd co, rred b)· this lea~ 
whether or 1101 the well or welb be located on the premises covered by this lase and in 5uch e\em o~rations for dnllin11h1ll be dttmcd to ha, c been commenced on 
"id land whhin the me1n!n1 or para1nph 5 ot this lease; and I he entire 1cru1e constitutina such unit or uniu, as 10 oil and 1a.1i, 01 either of them,•> herein prO\lidcd. 
shall be ucaltd ror all purpo5es, exc:epl the payment orroyaltlcs on produetion from the pooled un.i1. as if1he same ... :crc included in 1hi, le:i.~c. for 1hc ;iurrou of com 
pulin1 \he royalties to which own,n or royalllcs and payments· 0111 of production and each of 1hrm ,hall be enullcd oa production of (.,1! a,,J i:\), 01 e11hu or tl:e.,-,, 
rrom 1he pooled unit, there shall be allocated to the land covered by 1hi1 lca~e and included ins.id uni1 (or 10 ea.ch Kparalc uact ... Hhtn 1h( un;1 if 1hi, I~( coveu 
separlle tracu withln lhe unit) a pro r11a portion of the oil and au, or either or them, produced from 1hr pooled unit af1er deduC'.ina 1h1L used for operation, ora the 
pooled unit. Such allocation sh&l.l be on an aereaae bads-that b to uy, there 1ha.ll be allocated 10 1hc 11.c1r.a1c covered by I.his lease ind included :n 1hc pooled urJI (or to 
each 1rpar11e tract within the unh If thb lease covers separ11e tracu within the uni!) that pro 1111 ponioo ofihc oil and c.a•, or en her of :htm, pr~,.::luccd from the pooled 
urut wl\ich the number of 1urf1cr: acres covered by thi1 lea~ (or lo each such 1rpa.rue tract) and included 1n the pooicd unit bu.n 10 the 10:,1 11u1T.t,~r l'f ~urfacc 1.;ies in· 
eluded io Ille poo!Jd unit. Royalties hr:reunder shall be eompu1c.d on the ponion of such production."" helbcr ii be 011 •nd ,as, or (11hcr vi 1~.c::1. ,~· 1;1c,.:.a.1ed 10 1hc Ian.! 
covrred by thi1 lea1e and Included in the unil jus1 as though such production ..-ere from such Ian.::!. The rroduction from •n oil .. ~11 ... ,1; be ccr.~1~rr~j as p1odutt!o1, 
rrom the lcuc or oil pooled unil which ii i, p1odudn1 and not a, produe,ion from a 1as pooled unn, and production from a £,ts .. cU .. :l: bc :cr.~1.1~1cU I) ~:vdwc:ion 
[rom the le&itor JU pooled unit from which h ls produdn11nd oot Crom an 011 pooled uc.it. The form,Uon or any l<1,:1. hereunder ~~a'.l no: ha,t .1,r er1c.:1 of ,t-.;i:ii;,i,,i,. 
the ownership ot Ill)' delay rental or shut-in producUon royalty which may become payable under 1hll lea.se. If this le.ue n-011. or he1cat1c1 c,,ca ~cp.;.111e 11.li.::t~. r.c 
poo\101 or uniLlutlon of royaJ1y lnttrnt as between any ,uch ICpllale trans Is intended or shall be implied or rnult merely from 1he inc\u\ion or ~uch sep1~11r U4.ca 
vd1hin thil lwe but Lessee 1h1U nevertheless have the ri&hl to pool u pro,idcd above wilh corutQuent aJlocation of production as 1.bv•c pro\ii.1rd. As U\.Cd in ll'U, 
paraaraph 4, the word1 "1e"par11e trac1" mean any uacl with royally o ... 'flenhip diHrrin1. now or hereafter, either u 10 p.anir, or Lrnounts, fion, that as to any other 
pa.n or the leased premi1e1. 

,.Jf operlllons ror dri\!lo& arc not commenced on ~id land on 1.c-rc.a1e pooled therewith 1.s a•xwc provtded on or before one yt.ar f10m :h1> d;uc. ihe l~\e sh.ii: 
1hcn 1cnnin11e as to bo1h partici, unleu on or before ,uch anniversary date Lcs~ce \hall pa)· or trn;!e, \C'r \hall make a bC'ru ri~1t 1hlr t:;, : .. r·•i . , .r.·,:-:·. ~' h~1~1!'.,1:1 .. -

s11trd) 10 Leuor or to the credit of Lessor in~JB~u=rt~o~n~~s~t=a~t~e ______________________ _ 
Bankll Burton ---- ----- - ------
Te"u. (...-hlch bank ind Its successors are Lessor's agent and shall coniinue a~ 1hc dcpo1,11orr fof ill rrniah p1,·at•!c he1cJ11-:!er ,q,,.raln~ ,/ ·:':, i ;,-, .~. ,• ... nr·~n1;, f't 

u.id land or 1he ren11\s) \he lum or ------------------One hundred and no/100----------------- -

_;::o-c:-:-~-,.,.;--:7:-:-,,:-:::::,:-:-:::--:c:--c,c;-,:,,c----,----:---.,-.,--,--.,---,=-Dollars tS 1 QQ • QQ ). (hcic1n i:,.\!cd 1e11!ah), "hi~h 1na:\ CC"er 1ho: 
J)r\vllcse or drrcrrina commenc:cmen1 or drilling opcr..tion5 for a pcrioJ of , .. et\·e {12) month~. In ii) t manner and upon hlr pa)'TT1C1\L\ or :cn.!cr~ :i.r1ni..:i.!1y. 1!'1t com, 
mcncrm~t of drilllnt operations may be rurther deferred ror succcuivc periods of 1wcl"t (12) months each durina !ht pnmai)· 1crm. lht parmer.1 or tender of rcn1al 
under 1h1s paraaraph and of royalty under pan1raph 3 on any 1u well horn which eas Is not bein, ~old or used may be made by 1tic chcclt 01 dlilh of Ln<,ct miikd or 
dellvered to thr parties en1i1\cd the~eto or lo uid bank on of berorc 1hc dale o(paymcm. H ~uch bank (or any succenor bank) \hould f,iil. hqu1dA1~ "' re suc,rcdcd hy 
1no1her bank, 01 for any 1eason rail or refu.sc 10 ac:ccpl rental, Leu« shall not be held in dcfauh ro, failure 10 m1k, 1uch p.,.ymc111 t>1 1e11dcr or ,,:,.al unul 1hirt~ \30) 
days aft.er Leuo.r lh&11 deliver 10 La~ee a proper rrcordable ln11_rumenr n.vnio1 another ban Ir. as 11rnt 10 reC"Cive such pa)-mcn11 or rer.drB If lt(~u \ha:!. on 01 brfO'lr 
any anmvenary d11e, make. a bona !1dc 11temp1 to pay or dcposu rcntal 10 a L.esi,or entitled thrrc11) acco1ding 10 Lcne-c·s record\ or 10 a Ln\or ... 11·.·. proor 10 ,..id1 ,1,· 

tempi~ payment or deposit, has r1ven Lessee noucc, in accordance \1,i1h subsequent pro\·i,tcns llf 1h11 lea\c, of his ,i1,h1 10 1ei:ci,·e ,e~III, 111d 11· suc'n pa\·mer.1 or 
~cpos,1 shall be lneff rcuve or erroneous In any resard, Lenee 1h1ll be unconchuona!1y obli,-a1rd 1~ .. pa~ 10 1uch Lehor the rental rropc,lv p11 'l'ab!c 1.,,r 11\e rcn1al r,er,od 
1nvo1v«1, and lhil lease shall not termina1c bu1 shall be maintained In the samt manner 11 if sufh ,.,.onK1u1 or incfftet.i\t rental pl)mcl11 or'dcr,o\11 ti.!~ been rroperh 
made, provided .1h1t !ht erroneous or ineHectlve rental paymcn1 or deposit b( corrC'C'\cd w11 h111 30 da~·\ a her receipt by L,n\« of ... r 111cn n<J1; ,'t trl)m ,url-i Lr-\or or ,uch 
~nor 1ecompan1ed by such lnsirumcn11 as are nteenary to enable Le~1ore to mal.c proper pay~cni. The do .. -n ea,h payment is cor.~,f.!t•ai,un fur 1h,~ ,,~~, 1 cc.ordin;i ,.., 
1u terms ind shall not be 11\oc:11cd as a mere rcn11I ror a period. Lesiitt ma)' ~~any \ime or 1i01e1 '}teut, and drli\lrr to IC')~or 01 10 1hc dq:-0:-,!.J:\ .!.,,~,t n.,ri,,1 01 pl;,,r 
Or record I relca~~ or releases or th11 lease 1s to all ~r pin of thc.above~e"S<:nbe_d prctni\C's. of~£ 11\~·.minua_l or honzo:i under al\ t.tr an~ p;,•' :~c·,v1. ~1.o ,t,c:e~) br 
rcllevcd or 111 obhcatlons u lo the released land or 1n1ercs1. If 1h1s lease 1S r(lciI~d •std ~~irn,ntn.i\ al'd hornon undi:r a pon1011 cf lh< 1a11J ,a,cre."! b:- i!li\ lca,c, t'".~ 
r~nt,ls and other paymenu computed in accordance 1hr1ewith shall 1hctc\l_t>CH\ be rcdUced in 1h,.~ro;,pr1ion that the n1.1mocr of \urfA.:e •.:re~*' 11:1,n \i.:,; rclc11si:J pc·r· 
lion bean to 1he lotal number of surf ace acres which,.,,.,~ covered by 1hh,1ta~o1rnmcdiatc!y prior 10.sb~q release. 
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6. If prior 10 discovery and produclloq or oil, 1u or ocher mineral on 1a.id land or on acrea1c pooled there-with, LCUC'C 1bould drill I dry hole or ho!u lhueon, or 
.Ir afta- discovny and proch,ctlon or oil, au or other mineral, the produ1;1.lon 1hctrof fhould ccuc from any cauu, this leue shall no< tcnninatc if Lcsscc commence, 
opcnlioru for drillln1 or rcworkln1 with.Jn sixty (60) day1 thffe:t.(1er or if it be within lhe primary 1m11, commc~ or rauma the payment or 1rndcr of rcnlals or com­
mcnizei cper1tion1 for driUin1 or rcworkinJ on or before the rental p1yln1 dale next cruuin1 arcu the u:plruion of 1ixry days from date or compic1ion or dry hole or 
ceuaclon of productJon. If II any time 111t»equcnt 101\:lt1y (60) days prior lO lhc bc1innlnJ or lhe Ian )'N.!O! the primary term and pnor 10 the du.covC'ry of oil, 11.1 or 
other mrn,ral on u.ld land, or e-n acrea1e pooled therewith La.see should drill a dry hole thereon, no renlal paymen1 o, operations arc ncunary In order 10 keep the 
lwe In fore, durl111 lh1 remalnd,r of the primary tcnn, 1/ 11 the u:plratlon or th, primary tann, oil, 1u or other min,n.l ii no1 bc:inJ produced on a.aid land, or on 
1cre:11c pooled th1nwitb, but LaJcc ii then 1naa1ed In drillln, or reworldn1 openlloru thereon or ah all have completed a dry hole th,reon within 1i.uy lbOJ diy, prior 
to lhe end or lhe prlm11y 1mn, the lcuc 1hall remain In tore, to lon1 u operation on u..id wcU or for dUUna or rcworlr.ina or any additional well ar, prOSKUted .,..ittl no 
cnution or mor, 1han 1U.1y (60) consecutive day1, and I( t/wy result In the production or oll, a.u or other mineral, so Ions thereafter as oil, 1u or 01her mineral is 
produttd from said land or acre11e pooled therewith. Any pooltd unit deslan11cd by Lcuee in accordaocc with lhe terms hereof may be diuol'f'td by l.e.111«" by In· 
1trumen1 filed for rcc;ord In the appropriate recordl of the county in which the leased premises arc situated a1 any timC' after 1hc completion or a dry hole or the cuu.Lion 
or produc1ion on l&ld unic, In 1h, ,ven, • well or we\t1 producln1 oil or, .. In payin& quantities should be brouahl In on adj1ccn1 land and within 1hrec hundred th1ny 
()30) feel of and dr1inln1 th, leuod premiJq, or acreage pooled 1hctew11h, Lcuec aarco to drill such ofhci well• u a reasonably prudcn1 operator would dnll under 
the same or 1imUar ,ircumsWlccs. 

7. Leu,ie sh&ll hav11h1 rl,ht u aay time durln1 or 1!1er lhe e:itplradon of lhii lease 10 remove aU J\,opsny and fi.111\Hdi placed by Le.Kc on 11.id l:1n,J, includin1 
the riJhl 10 draw and remove all ca.sin&, When rrqulrcd b)' Lessor, Lcs.stt.,..ill bury all pipe lines below ordinary plow ckpih, and 119 will shall}c dJIJ.!'9 wi1ti,i11 1.:,-Q.hun· 
dr:d (200) reel of any residence or bun ioWOn Said Tari0w1tllou1 Lci'Kir,.iCOniciit. • • · · - · - · - -

I. The rlshu or either pany hereunder may be a.ssl1ned In whole or In part, and th• pro .... Uloru hcrl'Of shall u.tcnd 10 their hcir1, 1ucccssor1 and UJi&ru: but no 
chantt or division In ownenh1p of 1he land, rentals or roy&ltics, however 1ccompli1hed, shall operate to enlarac tho obilg11lons or diminish the ri&hlJ or LQscc; and no 
d\;n1e or divbion ln such ownership shill be blndin1 en Lessee until lhiny (JO) days a!lrr Lascc shall have been furnished by rraisttrcd U.S. mail at Leun's principal 
pta,c;c or t11alncn with a ccnlOcd copy or recorded lnnrwncnt or instru.menu C'f'idendn1 same. In the event or a.ssianment hereof 1n whole or in part, liabihty for bre1ch 
or any obli11llon hereunder 1h&ll rat uclwlvely upon the owner oJ thil lcuc or or a portion thereof who commiu 1uch breach. In lhe C\'cnt or the dcalh of any pcnon 
cn1ltltd to rcn1alJ httNndu, La.sec may pay or 1cnd1r such rcn1als 10 the credh of 1he decct.Jcd or the at1t• of lhc de-ceased Wttil 1u1;h time u Lcucc iJ furnished with 
proper evldenc, or the appointment and qualification or an UCC\ltor or admlnln,11or of the atate. or if lhcre be none, then until Les.stt ls fumiihed with nidcnc.a 
1111,ractory to It u 10 1hc hcin or dC"r'lsect or the dc<:cascd and that all debt.I of the estate have been pt.id_. II at any time 1wo or more persons be ffltitlcd 10 participate tn 
the ,en1al payabl1 htrcunder, Lesse-c may pa7 or tender said rental jointly to such pcnon1 ot 10 their Joint credit in 1he dC'posllory namcd hrrein; or, al Lcu«·s elc,;tion, 
the proponionalc part of said rcnta.4 to which each partidpan1 is entitled may be paid or tendtre<l lo him 1epan.1c!y or to his sep.arue credi1 In u!d dcPosiiory: and 
payment or tcodcr to any part\ctpa.nt or hb ponion or 1h1 rentals hereunder sha.11 ma,ntain this lease 1110 such part1cipan1. In cvcn1 of auianment of 1hi1 leau 1110 1 
1eare1:a1cd pardon of 1ald la.nd, the rentals payable her1under shall b• appe-rtionable u between the scvcral lea1ehold ownen ratably a,cordin1 10 the surface area of 
each, and def a uh in r•nta.l paymen1 by one shall noc a!(cel the ri&hts or other lcauhold 0111ncr1 hcreund•t. If sb or mote par1ic, b«om• en tilled to ro)'alty hereunder, 
Leu« may whhhold paymcn\ thereof unless and unlil lurnished with a recordable ins1rument uecutcd by 111,uch pa.r1ics dcsi1na1in& an a,cnt to receive paymen1 for 
all. 

9. The breach by Leuee or any obll11tlon arlsina hereunder slu.11 not work a forfei1ure or termination of this le.au nor cai.ac a 1crminatlon or reversion of the 
n111e created hereby nor be JfO\UJdJ for cancellulon hereof in wholt or In parl. In 1hc e....cnl Lessor considers that operations are not at any time bein1 conducted in 
compllance with Lhll lc.asc:, LCl.$.or shall no1ify Lessee In writina of the facu relied.upon as constitutin, a brnch hereof, and Lcs,et, If in default, sh&ll havt si11y days 
al'\cr r,-celp1 of ,uch notice in which to commence the compllance with the obliaations impOtcd by \'1rluc' or this inst rumen 1. After the discovery of 01\, au or other 
mineral In payin1 quantities on 1aJd prtmiscs, Lessee shall dnelop the acrn,• re11incd hereunder•• a rcuonably prudC'n1 operator, but in dischar1in1. th1, oblia;i.d°" it 
shaU In no event be required to drill more than oni, well per forty (40) 1crcs of the area retained hereunder and capable o! producin1 oil in payina Quanutic1 and one .. ell 
per 640 acrn plus an acre11e tolerance not 10 exceed 10,, or 6-W acres of the area tclaincd hereunder and capable of producin11•1 or 01her nuneral 1n payin& 
quamitic,. 

10. Lessor hereby warra.nLJ and airee.s to def end the title lo said land and agrees 1ha1 Lessee a1 iu op1ion may di$Chtr•e 1ny l.1.l, monase or 011\ct lien u;,on u:d 
land, either in .,..hole or ln part, and ln event Lessee doa 10, It shall be 1ubro1a1ctJ 10 1uch lien with riJhl to tnforcc same and apply ren1all 1nd roy&!Lies ,,crum& 
hereunder toward sadtfylnJ ilfflt, Wlthoul lmpalrmenc of Lc»ee'1 ri1ht1 under Che wuraniy in event of failure or utle, ii i1 aarced that if this lease coveri il leu iruerot 
in 1he oU, 111, sulphur, or 01h1r mlner&ls In alJ or .any parl of 1aid land than lhe entire and undivided fee simple es11te (whethct Lcuor•s in1crcs1 is hucin sp:\.1r1e<1 or 
nol}.,or no lnicreu therein, then the royaltin, delay.rental, and other monies 1ccruin1 from 1ny part as to .,..hich this leas.e covtrs leu 1han such full intcrc\t, ,hall be 
paid only In tlic proponlon which tlie lnicrcst thcrcm, If any, covered by this lc11C, bears to the whole and undi'f'ided fee simple estate 1hercin. All royally lntereu 
covered by thh lease (whether or not owned by Lessor) 1hall be paid out of 1hc royally herein provided. Should any one or more or !he parties named above u Lcuo11 
fail 10 ex,cu111hls lease, it shall nC'f'enheless be bindin1 upon the party or parties exCC\ltina the same. Fallurc of Lessee 10 reduce rental paid hereunder shall no, Impair 
the r\1h1 of Laseoc to red~cc roy&!Ucs. 

I 1. Should Luscc'bc prevented from complyln1 wllh any e,:prcs1 or Implied covenant or lhls lease, rrorn conduc1ln1 drlllln1 or reworklna operations thereon or 
from producin1 oU Ol lU therefrom by reuon of scarcity or or lnabKi1y to obtain or to use cqulpmen1 or material, or by operation of force majeurc, an)' FedC'ral or 
stat• law or any order, ro,l• GI' rc1ulatlon of 1ovcrnmen11l authority, then while 10 prevtnttd, Lessee's obli111ion to comply with such covenant 1hall be IU$pcndcd, 
and La•• shall not be liable In da.mqe1 for failure to comply therewith; and 1hi1 lease shall be c,:1endcd while and so Iona u Leucc is prr,cnied by any such ;a.is.c 
from conductln1 drillln1 or rcworldn1 opcr11don1 on or rrom produdn, oil or 111 (tom the lcau Prc'hllKI; and the time while L.as.ce ii 10 prncrucd shall nol be counted 
11ains1 Lcsu-c, 1nychln1 I~ lhl1 lcau 10 t~e contrary nocwithstandina. . _ . . .• _... • 

12. The u11dar3igned further authorizes Shenandoah Oil Corcoration or aoy f•i'u:e 
hold~,- of said Oil s.nd G~s leasa, to pay or tender any futu:e r~ntals u:idar ;id, lAase in 
acco,-dance with the provisions ther~of in the a~ou.~ts set out belo# and to th~ re 3 ;~ctiv~ 
;:.irtles n~:ned balo·J, or to th~ cr,,dit of any party na01od belo·,, either to a dsoository 
b.lr~< as na,..,d in said lease, or to the re:,pactiva depository set out b~lo11 op~

3
ito 

ouch p-,.rty•s na01e, and all provisions reguarding any deposito:-y ti..~~ named 1n' sa<d 
le:;e~shall also be applicable to ths daposito:-y banks herein nam~d, and pay:n,nt; or 
te .. ~e. s so i,,.a.ds "1.11 fully co,.,ply "1th the reqltlre"1ents of said leas a as t-i t.ha 
resp-ective inter,,,:,t of th'3 ur.d9r.3ig?'!.ed, each of ~!1.or.t certi!ie:, 11!1 to the .1~o,.:.n: 1::.::,t 
opposite his naMe only: 

c:>.::nr-r ro AJ-'OU:iT 

Erna Merten $100,00 

..... 

D]FCSITGR.Y 

Burton State Bank 
Burton, Texas 77835 

FEB 2 2 1994 · A CERTIFIED COPY issued ------
Gnr.cu·,p Lehrma~n. Co~n,ty _clen< 

Was!J1n~ 1l'n Cc11r1!y TX.~~1-:pury 
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13. L~ the event a portion of the land herein le;sed is pooled or u.~.itiz~d with 
other l..a.nd so as to fon11 a pooled unit or units, operations on or production fro~ such 
unit or units 'Will caintain th1s lease 1n force only as to the land included in s~ch 
unit or units. The lease !!Illy be maintained in force as to any land covered hereby and 
not i.~cluded in such unit or units in any inar..ner provided for herein, 1.-icluding p:-o­
portionate delay rental pay,,ients computed in the proportion that the leased area out~ide 
of the unit or units bears to the total acreage contained in the lease. If at or after 
the end of the prim.ary ten11; this lease is being m~int.a.ined as to a part of the lands 
by operations on or production froc a pooled unit or units embracing lands covered hereby 
and other land and if at such time there be land covered hereby which is not situated in 
such unit or units and as to which the lease is not being J!l&intained by oper~tions or 
production, Lessee sha.11 have the right to inaint.a.in the lease as to such land by delay 
rental pay:rients ex;a.ctly as if it were du.ring the primary term, provided that the lease 
may not be so maintair.ed in force by rental pay,,ent, for a period in excess oft~~ years 
beyond the end of the pri=ry term. 

14, Lessee ishall pay for all daoage to roads, fences, improvements. and gro·o1i:1;;; 
crops ·caused by its operations hereu.~der, and vill fill and level all pits and mou.~ds, 
remove all·board roads and board road Daterials, level and fill all ruts, ~nd restore 
the surface of the ground to as near its origin.al conditions as is reagonably practical 
within a reasonable period of time after cessation of operations at each W"ell location 
on the -leased pr.,,.,iees. 

15, Regu.ardless of other provisions contained herein, it is u.~derstood that this 
--~ _1?2 se 3~~e:s O_';l_ ~-r,_d G_a_:'._~~--~-e.:_":~.:s p_r~~~c_e_~ ~ conjunct~o_z::__ th~rewi th only • 

...__ .· 
· ... ·. 
... 

::.: : ' 

c:,·. 
<.,) • 

·.·.; · ... : .. 
' ' ~ .. . . 

FEB 2 i 199, 
A:CERTIFIED COPY issued ____ _ 

,.: 0. .. j G?r.rude Lehrrnann, Cou~ty Cler',<, 
·. : . wash,ngton County. TX.~ Deputy .....__ 

... ----
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IN WITNESS WHEREOF, 1hb lnnrumcnt Is executed on the d1tc On11bo~e wrincn. 

&./1/Vl({ !YI~ 
Erna Merten 

INDIVIDUAL ACKNOWLEDGMENT 

.. <:.:.~~w~:~obc 1~·,t~~-.. -who.c name_ ls~ subscribed 101hc r~rcaoin1 in11u~cn1, and 1cinowledaed lo me that 

; c.,cC\l~C ,:,,.~~he· frtc 1c1 and deed Cot the purpoKS and con11dcratlon 1hcrc1n citprcncd. 

~ ~: ..__Givcnund«myhiii,Z·nd1Calo(oflicc1hi1.....1.2!...l'\iayofJune : , t9J2... 
; ('"t,.lyto;·mluionExP°i{es,: 0: _,[L...,('--_,Ae,-c=·J)=·t.--1,=c:,__ ____________________ _ 
\. t ~ ~,. / f ) • ., .. :--- No11r~ Public

0

in and ror Waab:1 ngton County, S111c or -Xe.xa.s. 
~. , I_ f • 

'·STATE OF •' HUSBAND AND WIFE ACKNOWLEDGMENT 

Cou~TYOF_·~----------------
8~·,~;,· ~·,, 1hc under1i1ned auihorhy, on 1hi1 day pc non ally appear~ ----------------------

··----. ---.. -
F'I LED r'O"l RECORD O:, THE 6 ---

7 DULY flSCOctDED THIS TnE 

n:srctu:·,c:·:, ::o. 2225 

DAY OF' __ J_u_l_v __ A.D. 1976,AT 8:15 O'CLOCK A M 

D1\Y OF 01 :ily A.D. 1976, AT 8: 10 O'CLO:'.:K A M ----- -~~~~~-

------

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS 

' -cour<TY Of w ASHINGTON 

GE:RTr!UDE LSH'(i·i,\1;~/, C('\J'"~v CLScU'. 
WASHIIGTON COUNTY, TEX~S 

• 
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· Pro,;h:""1 H (4/'J6) ln-l1td 
Wilh 640 ACIN Poolln1 Pro-·hi\)n 

rCUND PR 1ST1:,.;G A!'-D Sl A 1 i. ,",',\RY CO. 
2lHfAN!'.'IN HOl.:SHJ' T'\ ··v,·,; o~~-JJ!9 

OIL, GAS AND MINERAL LEASE 
THISAOREEMENTm1d<1hi> 17th d,yof __ __,J,.:une 

Monroe J. Goldberg and Nora Lee Goldberg, his "1.fe 

R.R. #1 Burton Texas 778J5 ·· 
La1or(whc1hcroneormort'),whoscaddrenis: ------- -----------------· . ______ .. ___ , 

Shenandoah Oil Corporation , . , , 
Ind r------------------Ten 'and noTfoo::::::.::=.'..-::::==::=-:.:::.~':'_'._:~._,~' LI H 

I. Lessor In consideration o _____ .L>~Jlla11. 

CS 10. 00 ), In hand paid, or 1he royahln herein provided, and or the 1arctn1tnt\ of l.t'Utt hcrtin contained, hereby 111nn, lc-ut) anJ :~h 0~1 .. \1•tl)· 

un10 Lessee for 1hc purpose or in,..rstiJIJin1, exploring, prosprc1ina, drilling and mimng ror and prl'.\judn1 oil. r•~Ja.OOX!XtmlJ!tX'iJCI~~- condu,:t.:ne C.\f'll1irat1on. 
IC('IIOJiC and JCOphy1ical ,urveys by n1smo1r1ph, core- tu1, 1ravity ind magnt"Lic me,hods, injei::1inJ jiu," a1u and oth<"r fluid 1, and 11r into !ul:'nir(:i.cC' ~,r~t;i, l11i 1n~ 
pl~ llnu, bu11dln1 roads, tanks, pow<"r uaiions, telephone- lints ind othu nruc1ures 1htrt"on and on . .:,, ,r and acrou lands ownrd or claimed br l :Hor JJp,·,,11 and 
c:on1l1uou11he-rt'fO, to produer, save, tak, care of, lreat, 1ransport 1nd o"·n ~id prodt1c1s, and housi~~ 1·s tmp!oi·,,s, 1he fo!1owin1 de-scribtd I.ind in-------

Washington .. C~ur,1,. Tc,h,11)· ... it: 

75.00 acres of land more or less,out of and a part of the David Ayres League 
Abetract,No 10, Washington County Texas, and being the same land described in a deed 
from Lillie'Goldberg and Berry Lee Goldberg to Monroe J. Goldbeg and Nora Lee Gold­
berg, hie wif~, dated June 7,1971, and recorded in the deed records of 1,ashingtcn 
County 1n Vol.3,05, page 548 and a deed from Lillie Goldberg and Berry Lee 
/Goldberg to Monroe J, Goldberg and Nora Lee Goldberg, his wife, dated may J.1969, 
recorded.in Vol. 289 page 493 deed records of Washington County Texas 

. .' ) . ' . ' .. 
\ ' 

This lcl\se abocoven 1nd lncludn ill land owned or claimed b)' L,11,01 1dJactnt or contiguous 10 Lht' li;.rid pan1.:ululy doc,itx-d abo"e, ... ht1ht1 11':t \arne t-e 1r1 \Jd S'Jr· 

"ey or ~urveys.or In 1djac~nt sun·ty1,_1hhough n?t includrd within lhc-7,i~oon of 1111.' l.iind par1i~"l:i.rl~ J...-s..-r,tieJ 1bove ror \tie purpo}e of .:•l.;11IJ!.:,t '>t re'ltd 
pa)·menu hert1nafttr provided (or. sa1.:i land n u11ma1cd 1ocompr1se ------·------ ----------··------- _ -· 

------ acre\,.,. hclht1 11 anu:11!:.· c:i'llrr:1:• , ... ~ ,:r ie~\ 

2. Subject 101heo1herpro"isions hnein con1aincd, 1his lease- ~hall be for I te~m of __.fi.y )·un from rh11 dait 1'al,ed "prirnJr·. !!'' ·1 , ,.,,:J ih 

lon11h,re1f1tr11 oil, 111 or°'her minc-ral is produttd from said Land or land ... ,,h v.·hich said land ,s r.x,!eJ hereunder. 

), The royalties to bt' paid b~ Leu« ue: (a) on oil, one-ci&hth of 1ha1 produtt"d and u,·ed from \3uJ lanl.l. 1hr ~•me 10 tx: deli, utd at 1h<" "'cit\ or :o 1 •·t <'.cd,t or 
L.tt.1or lnio 1he pipelines 10 which the welts may beconn«ted; Leu« may from 1in1e 10 lime pvr,ha•e an~ r.:,~ah, oil in iis poueuion, r,a~in11he ma·le1 r,r,,e 1ht·e!·or 
pre-v1ilio1 for the field where produced on lhe d11e of purchase; (b) 10 pay J,ssor on 1a, and ca,in1head Iii prodvced from uid h1nJ {I) ... htn ~old b~ ltHt<". one<,,l-,1h 
of the amount realized by letset, compu1ed It the mouth of 1he- well, or (2) ..,h,n used by knte off u1C !illnd or in the m1nurac1urt of 1uol1nt or oihtr produc11. C"nt· 
ei1h1h or the 1mount ra.l!zed from the u.le o( 11soline- or othu product, cxnacted 1htrcfrom and ont-c11h1h of 1hc amount re1J1zed from th<" salt of 1t\1~vc r.1i 1f1rr 
deduelin1 Che amount used ror plant (uel and/or compression; white 1hert is 1111 vwell on 1his ltasc cir on 1crt11e pooled 1herc ... ·i1h bu1 111 ii not bein1 sold or use-d, 
Lmce may p1y 11 roy1.hy, on or bt(ort" ninny (90) days 1r1er !he dale on .... -hich (I) 11id.well is shu1 in. or(:) 1ht land covtr_ed hereby or lrt)' portion 1hrrtof is includtd 
In I pookd unit on which I wtll ls lou1ed, or (l) thi, lease cc1su 10 be 01hc-rwise main;aintd u rro\ldt'J h<"rtin. v.nlC'hC\t'f u the 111,r date, and 1ht1raftrr 11 &'1nual in­
tervals on or before- the anniversary of the d11t lh<" first paymrn1 is made, 1 sum e-qual 10th, amoun1 or'"'' annual rtn1:i.l payabl, in li,u or drill in! or,tr11ior•) durin1 
the primarf lffm on 1hc number ofacru subjret 10 1hi1 lea,, at the 1imr 1u.::h p1ymen1 ls made, and 1f H>Ch p11·men1 i~ m11de or trndtred, 1hu lca~t ~n~II n<,1 1c•r-i:ri11e. 

1nd h will bl conlldcrtd lhll JU Is bcin1 produced from this \cue In parina qu1n1i11cs; and (c) on all other mintr1ls mine9 1nd mar~tttd, ont·1e:uh ti1r.e: 1•1 l.1n.:l or 
value 111hc well or mine, 11 Lcni:c's etee1lon, except th11 on ,ulphur mined and marl.,trd lhe roy1l1~· shall bC' flf1)' cents 1~0:) pe-r Ions ton. Lnue stiall tia,c free .:st of 
oil, 11,, coal, and .,. .• ,er from 1&ld land, eJ1ctpl w11er from LC"uor'11•:tlls., (or all operallon\ htrtundt1, and 1hc royally on oil, aa, and coal ~hall tot con,p.;icd 1r1rr 
deduct.Ina any so IJW(I. 

•• ;: : p 

:.. .> : 

,-·,'.ACERTIFIEDCOPYis,ued FEB 2 2 1994 
. . Gertrude Lehrmann.~nflerl< 

Washington County, TX. Deputy 
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4, Lene•, at Its op1\on, 1, hereby alvcn thc rlghl and ~h>.,.cr 10 pool or comt;,111, tht a,:rc:i,e t01t'rtd bf !his k.:a\c or 111) portion 1tlutof u to oil an,J s.11 u• ciihcr 
of them, with any other land covered by 1hi5 lcuc, and/ot ""Ith 1ny OlhC'r J;ind, lca.c or ltJ1c, ,n Lht 1mm,..J,11e, il:ir111> 1htr.:of 10 the cl.lent hcrcin;,.ficr uipulJotJ ..., htf'I 
in Lustf'S jud~mfnl II ls nc~:~sary or ad,..luble 10 do so In order ~rop,erl)· 10 c,p-lort. or 10 d:1clop and or,<ruc u1d lea\cd prtml,u In compliance 1,uh 11'ic 1p1.cini 
rulo of 1hc R:lllroad Comm1n1on or Tc:tai, o.r other !awful auLhllnt~, or ,..hen 10 ,jo ,a ~ouhi. 1:-. the ;1.1J~mcn1 or Li:-Hct'. promci1c thc- con~trv11tio:1 01 tii! .1:n.J g:i, m 
Ind under and lhll may be produc~ from $1Ud prcm1Sti. Un111, pooletJ for oil h.:rcun.Jer ~hall no, 11ub~u.1,11:11!~· c..:~ced .&O s..:rci e:i;h in area, ind un,Li p,,..,1.,J for 6J) 
hereunder shall nat subuantialty exceed in arc• 640 acres each plla 11oltrlln..:c o( ten pcrctni 110r,11hereof, pro,1dtd that ,hou!d 1ovcrnmen1al :iuthm11~ hasinJ 
jurhdktion rrtteribc or permil lht creation or units J11r1ter tha.n 1ho5c specified, ror 1hc dnlhnJ or oprra.uon or a "ell iL a rt·au!:ir lve.1uon or for ob1J11.i11i1 "1:ax,mum 
1llo11;ablt rrom any well to be drilled, drillina or already drilled, uniu thercartcr crcaitd inay conform illbstantia.!ly in siic \I, ith 1h~H prc.scnbcd or pcrmittcoJ o1 ¥O~e,n­
men1al rtJul11lons, Lenee under the provhions hereof may pool or combine u:rc11c ,o,crcd b)· 1hii lc:u.c or any poriion thereof a.1 abo,e provided as tu o,I in any one 
or rnort suar.a and u 10 111 In any one or more su111. Tht units formed by poolinw: a, 10 :i.ny 1otnuun or ,trat:i. ru:ed not conform in iize or area wilh 1hc uniL vr un,u in· 

to which tht lease ls pooled or combined IS to 1ny other slr:uum or Stn11, 1nd oil uni,, need not conform as 101rea \loith 1as uni1s. Tht_poolin1 in one or nio,c i1at1ucci 
shill not exhaust 1he rl1h1s or the Lessee hereunder 10 pool thrs lease or portions thcrt>or into 01hu u:'liU, Le~scc sh:i.11 rite ror record 111 the 1ppropri.i1e rec,:,n;:s c,1 the 
,ounl)' In which the le11td premises art situated an lnstrumcm d~ribina and dc1i1n11in1 the pc'Olcd acrcasc as a pooled unit; and upon such r~ordati(.)n the uni. 1ho11l 
be dfcctive as to all pa11ln hcre10, their hein, ,ucceuon, and 1ni1n1o, irrt1~e1i,e of "-hether or no1 1hc uniL 1s lil.t\loiSe criect.ivc :l!. 10 all other owner1 or \urfacc, 
mineral, royally, or other ri1hts ln land included In such uni1. Lessee may at its election C\crc1se iu poolin1 option before or after commcncinJ openiions for or com· 
pletioi an oil or 1aswe\l on the leased prcmhcs, and the pooled unit may include, bu1 i1 ,snot rcquirCil 10 lnc\udc, l:ind 01 lea\t\ upon which a ... en capable of p1odu.:mg 
oil or JU In payln1 qiJanthies has theretofore been completed or upon which operations for the dnlhn1 of a \l,ell for 011 or a:u ha,e lhcretofore beencommen~·ed. In 1he 
event or operulons tor drillina on or produciion or oil or au Crom any pan of a pooled uni1 .... hi.:h inclu_dt1 all or a portion of 1he land CO\ercd by this lease, regardless 
of Whether such opcrillons (or dri1Un1 were commenced or such production was ,ccured btfore or after the execution or thi, instn.imenl or the 1r.:.trumcnt 
dtsl1natin1 the Pooled unll such opcratloru shall be considered u opcraLionJ for drillin1 o.n or production of oil and au from l&nd cove-rtd ty this lea~ 
whether or no1 the well or wells be located on the premisn coverc'li by 1h15 leuc and in such e,em opcracions ror.dri!lina ,h;i!I be deemed 10 haYe bce-n commt"nced on 
,aid land within the meanln1 or paragraph, or thb lca,e; and the entire acrea11e con,iitu1in1 such unit or unin, ai 10 oil and au. or either of &hem, as tierc:,n prov11.frd, 
shall be ircaced for aU purposci, uccpt the payment of royal1irs on production rrom the pooled un.i1, u If the iamt were in.:ludtd in thi, lease. For the pu_rpoie or com­
put.int tht royalties to which ownc.rs or royalties and payments out or produ.;tion and each of them shall be entitled on production or oil and 1as, or e11hrr of them, 

.from lhc pooled unit, lb.ere Sha.II be allocitcd 10 the land covered bJ this lease and Included ln sa.id wtit (or to each separate tra,;i within the unit if this lca~e covers 
icparate lracu wlthln tho unit) a pro rata pon1on of the oU and 1.u, or either of 1hem, produced from tht pooled unit after deductinl that used (or operations on the 
pooled unh. Such J.llocatlon shall be on an acrcaae basis-that is 10 say, there shall be allocated to the acrca1e covered by this lea~ &lld indudtd in Che poulcd uni I (or 10 
each separate 1rac:t within the unil Ir thb lease covers separate tracts withi111he unlt) 1hat pro rata portion of the oil and au, or either or them, produced from 1he pooled 
unh ,.·hii:h the number of surface acres covered by lhis lea!.e (or In each such separate tra~t) and included Lil 1he pooled unit ban 10 the 101al number of surface acres in­
cluded in 1hc pooltd unll. Jil.oyaltlcs hereunder 1hat1 be computed on the portion of such production, -.·bcthcr it be oil and 1:u, or eilher o.r 1hem, ,o 1lloc:11cd to the land 

'covcud by thb leuc and lncludad In the unit just as thouah such production were from such land. The produc1ion from an oil ..... ell \lo'1!J bc considered a, production 
from 1hc leas, or oil pooled unit which it is produclna and no1 u production from a 1as pooled uni1: an.::I production from a J;u ""ell -.ill bt coruidcrtd a, proJuction 
hom the lease or 1as pooled unit from which il is prqducins and not Crom an 01\ pooled uni 1. The rorma.t.ion of any uni1 hcrcundn shall not ha~-e the effect or th1n1lng 
the ownership of any delay rental or 1hut·in producdon royalty ""hkh may become pa~ able under tt-.U fe:i..sc. If this lease .aow or hercaflcr coven separitt tra.:1s, no 
poolins or ulUtiz.ation of royalty lntc:rest u between any 1uch uparate uacu h 1n1eaded or ihall be implied or rei.ult merely £ram 1hc 111.:h.aion of such )ep..1r~1c tract.> 
within 1his leue but Lessee shaU nevertheless have 1he ria,ht 10 pool as provided abo,e Y.ith consequent al\ocatlon of product.ioa u ab¢vc proviJed. A:. i..•e..! in 1hl1 
parairaph ,, 1he words "1epar11c trac1'• mun any ttact \loith. royal I)' ownership dirlcrin)E, no'"' or heua.f1er, either 11 t!J partit\ or a.mouati, h!Jm 1h111, to .:1y othtt 
pan of the leased premises. 

,.1( operations for drilllna arc not commencC'd on said land on acrtaae pooled there\loith Ii abo\t pro ... ided on or before one )ea.t from thi! date, the k:i1e shall 
then t:rmi:111e a1 tobo1h paniei, unless on or before such annhtrury da1e Lenee shall Pl) or tender tor ,;h;ill maLc a bona fide a11emp1 10 pay or tcnd:r. a) t:erc1n1ncr 

1tatedJ 10 Lcuor or io &he credit or Lcnor ln~-·B>.Ju).rct..,o.r,"~S.ut.a.._,t_,,a,_ _______________ _ 

Burton, Tex.as 77835 ------ -----------
B1nk11 __________ ~_c....cc---------------------------------~ 
Tcxu, (whl.:h bank and Ill succuson arc Lcnor's 11cn1 and 1ohall cominuc as lhe depoutor)" for :ill rent ah payable hcrc1Jndcr rc1ardlcu of chanac:s 111 l,1,,11cBh1p of 

said land or 1he re'n111.b) the sum of ---------One hundn~d no /100-~---,,~-------
,..,,---,--,--,----------,-;-,,:,-------,------,----,-....,-c,--D"llat; 1+. 50 • Q Q ). (ht rein .:a 11,:d rent ab), \I, hich sh11ll co.,.er l he 

privilege o( dderrin1 commencemcn1 of drillina operations ror a ptri.od o( '"'the I I ~I months In hkt manner and upon 11\..t paymcnu or tenders annua!l~. the ~Orn· 
mcnccmtnt o( drillina opcra1lons may bt runhcr deferred for successive periods oi l"eh·e (12) monihs ca~h dunnii thc primary term. The paymc,11 or ler:Jdcr ·Jf rc:nt1l 
under 1h11 para1raph and of royalty under par11tr•ph l on 1ny Iii .... ca from ..., hi..;h ;as i1 not beina sold or u,ed may be ma;!e by tl1t check or draft of Leu.:c mailed o, 
delh,rrcd to the patli,rs enlltled thert10 or to ,aid bank on or t-cfort the do11e o( pa~n1tnt. I( iuch bank for any su~~euor bank.l ~hould rail, liquidate or bt ,u.:c.-c.Jed by 
ano1htt bank. or !or an)' rc11on fail or refuse to act'ep1 rental, Lcuct shall not be hc:ld in dc(auh for f:Ulure 10 make such pa)·men, or 1ender or rcnu.1 until 1h1rty .(JO) 
days 1(1ec LtUOf shall deliver to Less« 1 proper rttordablt lnstrumcn1 namin1 another bank u aaent 10 recrive such pa)mcnti or tenders. J! Lenee sh.II, on or before 
any 1nn1,·er1ary <fate, make a bona Cide attc:mp1 to f.'Y or deposit ren11l 10 a Leuor cniiilrd 1here10 ac,;ordinJ to Lcue, .. , re-cord, or 10 a Ln1or, who, prior 1-:i tuch at· 
temptt"d payment or dcpasi1, tias alvtn Lenee not cc, in accordance wi1h 1ubsrQutn1 provisions of ibis Jca,e, o( his rla:h1 10 rtceive ren11I, and if su..:h pa)mtnl or 
depo\it ~!'Lall be inefftct1v, or erronoeous In any rc11rd, Lenee shall bt uncondltlonally obll1a1ed 10 pay 10 iuch Lenor 1he rental properly payable for the t('nlll period 
lnvohed; ;nd this lease shall no11crmina1e but shall be maintained in 1he s:ime manner as if such trrontous or incffcc1h·e rcnial rayment or deposit has been p1opcrly 
ma(.)c, provided ,hll lhe erroneous or lntfftctive rtnlll payment or dC'posit be 1.orr,c,;1cd .,.,,thin lO day, afccr rccelp1 by Lenee of wr111en n"ti.:c rrom ,uch Lnivr or 1u..:h 
e1ror accompanied b)' 1uch lns1n11:ient1 f.5 arc necessary 10 enable Lesltc 10 make proper paymc11t. The down ca,h paymenl is con1idcration for thi11 leht 11..:,011.hnj 10 
Its ltrms and shall no1 be allocated :tJ :a mert untal tor a period. Ltsse-c may 11 :i.ny 1iinc or 1imu e.,«utt and deliver 10 lessor or 10 the deposiiory abo,·c n:imcd or place 
or record a release or tC'ltascs or 1his lease as 10 all or pan or 1hc above-described premises, or of u.ny mineral or horizon under all or any pan thereof, and thereby be 
rellc,·cd or all obli1atlon1 u to the released land or Interest. If this Jcue is released u 10 all mint"rah and horizon under a portion of the land covered by th11o 1.c,1c, 1he 
rento11' and other p•ymcn1s computed in accordance 1hcre...,·hh iha!l 1hereupon be reJuked in the proponion 1hat the number of iurface ac:rt1 wilhin i.uc:h rcle:ucd por· 
tion bears 10 the total number of surlier: acres which was covered b)' lhis lr:ase immcd1accly prior 10 such r~leai;e. 

_t;::. 101-7.5·1 
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6. Jr prior 10 discovery and productlon or oil, 1u or othu mineral on l&id land or on 1cru1e pooled there-with, Leuee should drill a dry hole or ho!n 1htrcon, or 
U arter discovery and produC1ion of oil, 1u or othu mineral, the produc:Uon thereof 1hould oea1i:- from any causr, 1hi1 leuc shall no1 terminate 1f Lt1,-:-c commcncu 
operation, ror drllUna or rework Ina wlU\ln ,ooy (60) d&fl thcru.ncr or Ir Ube within tht primary tcnn, commeni;,cs or raumn the paymcn1 or undu or rcntah or cl'lm· 
mcncee; opcraUon, for drillln1 or rcworldn1 on or before the rent.al payln1 dale nclll cruuin1 ar1cr 1M o:piruion or sbay days Crom date or compk11on of dry hat< or 
cessation or production. If at any lime 1ub1equrn1 to sixty (60) days prior to the bC'1iMln1 of 1hc lau yu.r of the primary tcnn and prior 10 1hc di1covcry of oil, 111\ ~·, 

· Olhcr mineral on said land, or on acrcqc pooled 1htrewlth, Lessee should drill a dry hole 1hereon, no ren1al payment or opcra1ions arc ncct-u•ry in order 10 kc-cp lhc 
lea,c In force durln11hc remainder or the primary tenn. IC at the explr11ion of the prim1ry term, oil, 111 or other mineral is not bcln1 produced on u,d land, or on 
acru1e pooled 1hercwhh, bul Lenee Is then cn1a1od In drillin& or reworking opcratio,u thereon or 1haJI have completed a dry hole thereon w11hin sir.ty {60) days pr!or 
10 the end of the prlmar)' term, the lease shall ,cm&.la In force so Ion!•• opcrauon on wld 11·eU or (or dillin1 or rework ins or any addi1ional 11·(11 arc prou.:u1ciJ with no 
ccs"tlon or more lhan sixty (60) consccu1ive days, a.nd Ir they re.1,u I in the production or oil, 1u or 01her mineral, 10 Jons thereafter u oil, 1u or other mine11J I, 
produced from,said l&11d or acru1e pooled therewith. Any pooled unit designated by Lessee in 1ccordancc with lhe tcrm1 hereof may be da\olvcd t:) Lenee by in· 
urumcnt (lied (o, record in the approprlale records of the counly in which lhe leased premi.sC:l ere 1i1ua1rd at any time ,rtrr 1he completion of I dry hole or tf,c cr,,...1kin 
oC production on said uni!. In 1hc evenr I ~cu or wells produc:ina 011 or 111 in p1yin1 quantities ihould be broughf in on adjacent land and ·,•.-ittlln :t.rcr hu1 mcc 1i .• :1;, 
()30) CcCI oC and dralnin1 1he leased preml1e1, or acre.age pooled 1hercwi1h, L.c:uee as recs 10 drill suth ofrse1 wells u a rca1on1bly prudcrt c,pcr1:vr wu11i,J er i1! wnOe.r 
the same or slmllu drcum11.anccs. 

7. Lente ,hall have 1he rlgh111 any 1imc durin1 or ar1er 1he exp1111i_on or 1his IC11.C 10 remo\·t all propcny and lix1uru placed by Lo~cc ,.ir, uid i.and. u1ctudi,•i 
1hc ri1h1 to draw aDd remove all culn1.~hen.1cguircd l2J Les1or, Lessee w,11 bury all pipe Imes bclo11· ordmiry plow depth,.a.ndno.wcll shall be d.1-.illed w.11h1r1 Lw:> h.un· 
drcd (200) fee, of any residence or barn now on widT&J\d without Lcuor's eon sent, 

I. The rl1hu or either panr hereunder may be aui1ned In 1,1,·holc or in pan .. and the prO\"\sioni hertof shall CJ.lend 10 lheir hein, ,ucceHOB in~ ~\\lt:"I\, ".a nc. 
ch1n1e or division in ownenh1p o &he land, rentaJs or royal1ics, however 1ccomphshed, 1ha!I opcnie to enla11e the ob1!aa1ionc or dimin1ih •hr 111hu oft "~'tt: in,1 no 

. eh1n1e or divillon ln surtl ownership 1ha.ll be bindin1 on Leuee until thirty ()0) da)'1afttr Lesi.tt sha.11 have been furnished by rr,iuered U.S. ma,l .111 Ln,rc·\ pr1n,1p:il 
place of bu1lness whh a ctniOed copy of rtcorded Ulurumenl or innrumenu evidencin1 W'T\e. In the e,·enl of 1ui,nmen1 hereof in whole or in pan, !1db 11 .1, 1.11 b•cJt·h 
or any obliaailon hereunder 1hall rest exclu~j\·ely upon lhe ov.·ner or 1hi1 lease or of• ponion tht:r-of 1,1,ho commiu such breach. In 1hcevtn1 of !ht .::le.irl": (d •~·t r•crson 
en1i1led to rcnt1ls hereunder, Lenee may pay 01 tendu such rentah to the credil of 1he dcuued or !ht estate of 1he decu.sed until such time u LC\Ht t!> furn1\~td w11h 
proper evidence of 1hc appointment and qualification or an executor or administrator of 1he es1ut, or if 1htre be none, then un1il Ltsstt is furn1shc-d w,j;h evidtn,c 
s11israe1ory to has to 1he heirs ordC"YhttS of the deceased and thal all debu ofthe estaLr ha,t be-en paid. If at any time 1wo or more person, be tnti1lcd 10 p•111cipa1c !n 
the rental payable hereunder, Lenee may pay or 1endcr said rtn1al jointly 10 ,uch persons or to lheir Jo1:n crcdil in 1he depository namrd herein; or. at L~s·:e'\ clc.:1io11, 
the propor1iona1e pan of 11id rentaJs 10 v.·hich c.ach participant is en11tlcd may be paid or tcnJc:cd to him separately or 10 his 1epara1r crcdn in u1d ,ur,Hlii.:r): l:',d 
payment or lender lo any parciclp1nt of his ponion of the rentah hereunder ,hall m.aint.ain 1his kasc as 10 ,uch pu11cip1n1. In event of aHl&nrnent of 1h1\ leJ11c •110 • 
1e1re111£d portion of u1d land, 1he renuJ1 payable hereunder shall be apportionablc a, bct,.etn 1he ,e,rral lusehold owners ratably accordin1 10 \fle ,.,, r a,c arc,1 vf 
each, and default in ren\al paymen1 by one sha.!I not affect 1he righu or other leasehold o,.ncrs hereunder. Jr 1i1 or more panies become en1i11ed 10 roya11y hereunder, 
Lenee may withhold payment 1hereo( unleu and wnil furnbhed with a recordable 1rutrument executed by 111 such parties desi1n1Lin1 an •&cnt 10 rc~e1•e ~ ~mcnt for 
,u. 

9. The breach by Lenee or any obll111.ion a.risin1 hereunder ,hall no1 work I forfeilure or termina1ion of this lease nor cause a 1rrm1nation or reversion of the 
estate crea1cd hereby nor be arounds ror "1!ctllatlon hereof Inv.hole or in pan. In the "'ml Leuor considers th11 operations are no1 at any 1ime bcin1 cond11c1'd in 
compliance with this lease, Lcuor shill notify Lcss.c-c in writin1 of 1he facts rclled,upon as conui1u1in1 a breach hereof, and L.eu«, if in default, sha'I ~a\ e s1.r.t) d,1ys 
after rceefpl of ,uch notice In which to tommence the eompli&J\ee wilh the obli1uion1 imp<Mcd by ,·it1uc' or 1hi1 lnurumen1. Af1cr the di,co\ery of oil, gas or other 
mineral In pa)'ins quantlt\e, on sald premi,es, US~ shall develop 1he acre.ale retained hereunder u a reasonably prudenl opcr11or, but In diJCharrin1 this ob:,i,;atlon it 
1hall ln no event be required to drill more than one 11o·cn per fo11y (-'O) acres o the uu rellined hereunder and ,apab!e of producinc oil in payinc quaniitirs and one ,.-ell 
per ~O 1erc1 plu1 an 1cre•1e tolerance not 10 Cl(CC'Cd IOO'Jt of 64-0 acres of 1he area reu.incd hereunder and capable of producin1 au or other mine1al in payin& 
qu1ntitle1. 

10, Lessor hereb)' warrants and 11rtcs 10 dcfrnd the ti1le to uid land and 11rttS that Lcssct 11 its op1ion may disch111e 1ny 1ax, mor:age or othe1 lien .;pun uid 
land, either In whole or In part, and In event Less« dCle1 so, h shall be 1ubro1atcd 10 1uch lien 11i ith tight 10 enforce same and apply rentals and rJ)·::!:irJ 1c..:ru!r.& 
hereunder 1oward u.1.hfyin1 came. Withou1 impairment or Ltut'C'I riJhts under 1he warranty in r,·cnt of hi lure of title, i1 ls a1rccd that ir 1his lchc covers• lcH intcrcH 
In the 0U, 11s, 1ulphur, or 01her minerals In all or any part or iaid land 1han the en lire and undi\·ided (ct 1imple cs111e (whe1her Leuor'1 in1crts1 i$ hc,ei~ sprci(icd or 
nol),•or no intcrul thetein, then 1he roya.ltie:t, delay rcn11l, 1nd ~her monies 1ccruln1 from a.ny pan 1110 ..,,-hich 1hi1 lease covcr1 Jess 1ha11 ,uch full m1rrc\1. shall be 
paid only In the proportion which the lntere:tt therein, If 1ny, covered by thi1 lea1e, bears to the v.hole and undivided fee 1.1mple euate therein. Al! royal!)' interest 
covered by 1hls lease (whc1her or no1 owned by LC:l1or) 1haJI be paid ou1 of \he royaJ1y herein pro\;dcd. Should any one or more of 1he pan its named abo1 e 11 Lcuors 
fall lo exccule this lease, ii shall ncvn-theless be bindin1 upon 1he par1y or parties execu1in1 the WTie. failure of Lessee to reduce rental paid hcreunJei .111:1 nor imp,1ir 
1he rla:ht of Lessee 10 rcd~ce royalties. 

JI, Should Lastc.be prevented from compl)'in1 v.ith any express or Implied covenan1 of 1his le.ate, from conducting drillin1 or reworking opcr1tion1 1hc1eon c,r 
from produdn1 oil or 11s therefrom by re.as.on of sca.rchy o( or inabt1ity to obtain or 10 use cquipmcn1 or material, or by operation o( force maJeurr. any Feder.ii or 
Jtlle law or 1ny order, rule or re1ulatlon of 1ovemmcn1ll authority, 1hen while so prevented. La~e·s obliaation 10 comply wiih ,uch co1<en1n1 1hail bt su,pcndcd, 
and Lessee 1h1ll not be liable In damaae:t ror failUre 10 comply tht1ewith; and this lc.u.c ,hill be n1endcd while and .o lon1 as Lessee 1, p1C'l'tn1~ by any ~ ... ch u11ac 
from e011ductln1 drilllna or rework Ina operations on er from producin& oil or 1•s from the k:uc prelrrli.es; and the llmr while Lessee i, 10 ptc1<en1cd 1hall not be counttd 
a1ainst Leui,c, anythin1 in 1his leaie to 1he con1nry no1withs1andin1. 
' -

12. The undersigned further authorizes Shenandoah Oil Corporation or any [ut'.l!"e 
hol:l-!r of s~_;-dthOtihl and Gas lease, to pay or tender any future rentals U.'ldsr said 1~ase in 
nccordancs ~. • e provisions thereof in the a,nou.'lts set out below and to the res,,.,ctive 
parties na~ed belo'J, or to the credit of an:, party na~ed below either to 3 d~DOsito::-y 
bank as na,ned in said lease, or to the re=ective cepo 5 ito'"" set out bel0 .., op · · t · 

h t , . . •J • ;,osi e 
sue par Y s name, and all provisions reguarcling any depository bank named i., said 
lease shall also be nppl:cable to the depository bar.ks herein named, and pa:,,,er.ts or 
tend~rs so made will ful~y comply ·..nth the requi~ements of said lease as to tha 
respective interest of the undersig:-ied, each of w::o,n certifies as to t~e a~o.:nt Eat 
opposite his na~e only: 

Ci<EDIT TO AP.OU~IT 

Monroe J. Goldberg $150. 00 

I .. • 

'· ... ; .. , 
··. ~. 
\.,'' I ' •:' 

.... ,.,, .. 

·' 

Burton Su te !lank 
Burton, T~xas 77835 

. A CEHTIFIED CG?Y issue~ 
FEB 2 2 1994 

GertrJda Lchflnsnn.~loii< 
Washington County. TX. Deputy 
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1J. In the evont a portion of the land herein leased is pooled or t!.'1itiz~d with 
oth9r land so as to fo:-:, a pool~d U.'1it or units, operations on or p:-odectio:i fro" s,:ch 
unit or units will c.ainta.in this lease in force only as to the land included in such 
unit or units. The lease c.ay bo ma.1.'1tained in force as to any land covered hereby and 
not i.>1cludad in such u.'lit or llllib in any o,anner provided for herein, including pro­
portionate delay rental pay:nents computed in the proportion that the leased area outside 
of th~ unit or units bears to the total acreage contained in the lease. If at or after 
th., end ·of' the ·priiu.ry ter,,,.; thi3 leaoe ie b"ing iuint.ained as to a part of the hnds 
by operations on or production from a pooled unit or units embracing lands cover!d hereby 
and other land and if at such til!!e there be land covered hereby -which is not situated in 
such llllit or units and as to vhich the lease is not being mAintained by operations or 
production, Lessee shall have the right to maintain the lease as to such land by delay 
rent.al pay;tents "e:x2ctly as if it ~•re during the prilllllry term, provided that the leas, 
may not be so rnaint.ained in force by rental pay,,,ents for a period in excess of t= year~ 
beyond the end of the pr1""'ry ter:,,. 

l!f. Les sea shall pay for all da:,,age to roads, fences, b,proveoients, and gro·.ring 
c.:-ops caused by its operations h,re1.L'1der-, and will fill and level all pits and mounds, 
remova .:i.11 boar<! road,i and board road ::,ateriah, level and fill all ruts, and rt'>store 
the su~faca of the grou.'1d to as near its original conditions as is reasonably practical 
within a reasonabl~ p~riod of ti~• after cessation of operations at Aach well lccation 
on the leased prtt~ises, 

15. R~gua.rdlass of other pl'<lvisions contained herein, it is understood th~t this 
lease covers Oil and C•s and t1i.'lerals produced in conjunction there>Tith only • 

• 
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. , ,. . FE 5 2 2 1394 
':,- .~;::··: ACERT\FIEDCOPY1ssued ______ _ 

,., "·· :,.>: .· Gertrude Le~1rmann, ~5;9'1< 
·. • washing\cn Cc~nty. TX. Deputy 



·-------------------·---·-· 
IN WtiNESS WHEREOF, thl5 ln1trumcnt U executed on 1hc d11c nnt 1bovt wrl11cn. 

STATE OF Te:,c.as. 
COUNTY OF Washington 

-------------------·--- --- ··- ----

INDIVIDUAL ACKNOWLEDGMENT 

o,ror, me, the unc1crs11ned authority, on this day personally appeared ---------------------------

known lO me to bf 1hc pcnon _ ""·hoK name_ 1, (arc) u1b1cribed 10 1hc rorf1oin1 inslument, ind 1dr.no.,. lcd1td lo me 1h11 __ _ 

cxcC\Jtcd lhc 11mc 11 ____ rrec act and deed ro, the purpo~ and con1idcn1ion 1hcrtin er.pressed. 

Chien under my hand and Kai of ofncc 1his ___ day of ______ . 19 _. 

My Commiuion Expires 

... .. 

·------ -·-·-·--------~ 

----------------- ··-· -----·--·- --------
!'1011ry Pubh~ -in and rc-r ------- Co·~nt)'. ~1;,:,•,11 ---------

HUSBAND A~'D Vi11FE A(l(f',,'QWLEDGMCN r 

....:.M::::occn::.r.::.o.::.e_J:...:..• ...;G:..;o:.:l:..;d:..;b:.:e.::.r.,.g'-------________ _ 

County, State of .. L-·'.:~ 

----··----- -- -- . 

FILED FOR RECORD 01\ THE_6 __ DAY OF __ Ju_l_,y __ A.D. 1976,AT 9:,15 :0 1 ;;1.0CK_A_V 

DULY RECORDED THIS THE _? __ Did OF __ Ju_l...,Y __ A .D. 1976, AT 8: 50 O'CLOCK_~_)". 

INSTRUclENT NO, 2?.36 r·; ';.."':: :.,. 
..., •J -'· •• •• -------

D~Fl.JT':' 



Proch,c:nt II 1•n1,1 RC"lli"1! 
Wi1h 6,1(1 Ann Poolln1 Pro .. ision 

fOU."'ID PRISTISG A:,,.;1) CiTAT10:-.:ARY CO. 
l,!9 J! !9 

2234 OIL, GAS AND MINERAL LEASE 
THIS ACREEMENTm1dc 1M,_~l~?~t~h~------•"· or J1m_e __ 

Berry Lee Goldberg, as to his seperate property 
-----·--------·----·'"?~ .. '.·e·~r,n 

------------------------------------------- -·-
·----· 

L<S,or (whether one or more), whoscaddrm is: R.R. #1 Burton, Tex.as 778:35 -----· 
and Shenandoah 011 Corporation . L""'· "'T't~>UH 

IL I 'd . r ------------------Ten and no/100-------------------- " . • nsor n con51 eranon o _ -· .. ~•,i!,ars 

(S 10 • 00 ), In hand paid, or the royalties herein provided, and or lhe agreemenu of Le,~ee herem eont~ined, htreb~ &ran1\, lc:111\t\ au<.l l.-1\ ,, ,·:i"1' d., 
unto Lenee for the purpoie of lnvcs11,a1ln1, exploring, prospecting, drlllln1 ind mining fc-r and produ.:1111 oil. cas 1nd all_other m1nuah, n)ndu,·un~ e~rl<.!lillP.'l"I, 
1rolo1ic and 1rophysi,;al •urveys by unmoaraph, core Its!, 1r1Yity and m11ne1ic method,. in.·t~IIMi il\, wa1rr and 01her nu1d}, 1rid 1ir in10 ~uh~ulf<1cc- ,1r1,:;i. 1,y,ni 
pipe Untli, build Int roads, 1ank1, power stations, 1clepho11c lines and other ,truc-turcs thereon ,~.a on, o, er and 1crou land\ 0•1_ ricd or c!aimed t-) Le\\Or .i..:i:;.;eni ii~d 
con1l1uous thereto, 10 produc-e, save, take care or, treat, trw.n,pon and own said produc!S, and !':o•J\inr iu employees, the fo!lo .... ,ng de~cribcd land 111 -----

Washington .... ,---,.------.-----,--;.,.r--;;:--,..--.----;-----.-;---.--,- Count)', Tc1,1\. 10- .. 11: 
25. 00 &.cres of land more or less out of the David Ayres League, Abstract No.10, 
Wallhington County, Tex.as and being the aame land described in a deed dated Xay 
28,1946, from H,E. siebel to John Goldberg, and recorded in Volu.~e 149, page 10, 
Washington County Deed Records. 
Also 50 acres o! land more or less out o! the David Ayres League, Abstract No.10, 
Washington, County, Texas and being the same land described 1n a deed !roro 
Marie Goldberg et al to John Goldberg dated Novec:ber 25, 1.942, and recorded in 
Volume 142, page 168 Washington County Deed Records, to which reference is 
here made for all purposes pertinent, 

•' ... . ' '. . 
• This lease also c'ovcti and Includes all land owned orcl1lmed by Lessor 1djacrn1 orcootlguou\ to the Jarid panieularl)' ducrib<d abo,·e, .... hc-1hc-r thr ume t-e i:i ~io1d hH­

. vey or surveys or In adj1ccnt survrys, althouJh no1 lncludrd within 1he~n04o·es or 1hc land particularly described abo, e. For chc- purpoie or c1lcu!atini; thr rent:il 
payments htrtlnirtei p<ovidcd ror, 1•id land is estimated 10 comprise -1..:l V · . ___ _ 

' . I • 

---------"e--------------------------------- 1cru, ""hcthcr it actually compriiei; moit o, IC'S,. 

· 1. SubjecJ 10 lh'e~cr provisions hertin co~11intd, this lease ,hall be for 11erm or _.f12' years from 1h1s da1c (c;illed "primary 1('fm"1 and 11 
, lon11hrrt1fter al oil, 11,.or 01her mlneral is produced from said land or land 11dth v. hich said land 1\ pooled hereuodc-r. . . ; .· 

J, The fO)'lillcs u,'bc paid by Lenee ire: (a) on oll,.2..!l!:!llhth of tha1 produced 1nd u1 eJ from uid l•nd, 1he umc to b< dfli• c-rcd at I ht" rt:, ,11 ,., tk s•cJ ,:,f 
Lessor lnlo the p!pellnn lo which 1he 11,tlls may be connecfcd; Leil?t-may from time 10 time purch.ue If\)' ro\ a!ty oil in ia roueuion, r•y1n1 the miir ~" ~.11·.t • ht•r,.vr 
prcv1illnc.ro, 1P1C(kld ~htrc produced on the d11c of purchase; (b) 10 pay le~sor on 111 and taiin~hud 1u p.1oduced from uid land (I) .... ·hen ,ot,J ti)· JrH;,- o'"t-t,rl'th 
of1hc &moull.l n,.li'zed by Jenee, computed a11he mouth of the 11o·ct1, or (l) v.htn used 'by leure off U11d land or in 1he manufacture o( auot1ne or other rr.:1~1.11:l\ or,c 
ciahth of the' lmount rcallted rrom the sale of aasolint or othrr produc-n e11uactrd thertfrom and or,e-ci1h1h of 1he 1moun1 realized frQm 1hc Iii.le of roiUue ,,, 1hH 
dcduc1in1 thC' amount used for pl1n1 fuel ind/or compression: while !here is a aas v.·c!I on lhi, 1e1\c or on 1C'reaae pooled thtre.,. i1h l;ut cas is not l>cing u,ld '-'r u\cd, 
Lenn may pay II royally, on or before nlne1y (90) days after the date on v,hkh (I) uid well is ,hut in, or ll) thc l1nd co.,.trtd htrcby or 1ny portion 1hereo1 ·~ ,ndudcd 
In a pooled unit on which a well b localed, or (l) lhl1 lc11e ceases 10 be othc-r-·lse m•lntaincd OJ pro, lded hcrtln, whlchcvc-r is the la1tr date-, and 1hrreahrr ae 1nnu1I b-
1erv1J1 on or before the anniversary of the date 1hc lint paymeni is made, 1 sum equ:al to the amount or 1he 1nnual rrn11t pa)"able in lieu of drillin11Jprr,11ion~ durin& 
1he prlnury lcrm on the number of ancs 1ubjeet lo 1hls lu,e II the lime such payment is madr, and Ir ,uch parmenl is made or 1cndcred.1his le:ue ihnll not 1t1mina1c 
alld it '11o"il\ be considered that 11, h bcinJ produced rrom lhis lease in pa)'in1 quan1i1ies; and (CJ on 111 01her mlnenh minc9 and markc1td, one·1tnth cnhrr in i.1nd o; 
value 11 thcwcll or mine, at ~urc'I election, uccepl 1h11 on sulphur mined and m1rlr.t1ed 1hc royalty ,hall be fifty tcnu {SO.::) per long IC\n. Lnsec shall have f1tt U)t of 
oil, CU, coal, and waicr rrom uid land, except water from Leuor's wrlls, for all operation~ hereunder, and 1he royal I}" on oil. gas and co:il ,hall be cc,mruied aftc-r 
dtductina any 10 used. 

4, Len«, It Ill Option, ls hereby liven the right ar,d power to pool or c-ombine the ac-,eitre co,cred by 1hi1, lease or anr pon,on 1hc,eo( ,, 10 oJ1! a11d ~~s. c,r c11her 
orlhcm, with anyolhtr land covrred by this lca1c, ind/or .... ·i1h any other l1nd, le&\e or leases in 1he 1mmed11te v,cinity lhurof 10 thr t•lc-n, hrrt,11:if•ci s:1;-:l,i:,:n.: .... hrn 
In Lenee's judJmtnt it is nccn1111y or adviublc to do 10 in order propcdy 10 o.ptore, or 10 dr\el,:,p ar,d npc-111e uid lta~c-d prcm,\c\ in cC"11·;:-1.~n,~ ,,.,1!1 it·,· \?i:,n~ 
rules Of lhe R11Jroad Commiuion ofTc1u, or other lawful 1u1ho11t)', or v.hen 10 do so would. 1r. 1t,t Judgmeni of Le,,et, rrorr.01t \hi' c,,:i•ei1a1.on of , .. t :.i.r"1 fl1 ,n 
and under and that may be produced from uid prrmist!. Unus pooled f,11 o,1 hrrcunder 1hall 11~·1 S1J°t's11n11a!ly e~c« 1 .:Q aC!h ea;h 1i, i.: ,•l, •n.: un i, 1' , -, ... : ;r,: , h 
hereunder shill not subnan1ially excttd in area 640 acres each plus a lolcrance of ien petC'ent tJ!Jll"~J 1hereof, prO\lded rh111 ,h.Juid fc•,·t1r,1~a:1a' a.,,,.,,,1\J ~.a, ··:s 
Jurisdiction prcteribc or pt>rmit lhe crea1lon or uniu lar1er 1han !hose ipccifird. (or the drillir,1 or opc-racian of a .,.,e1J II a n11ular loc.a1,011 or fa, ob1:i,11,1,g r,.a,,m1.1f'f1 
11\ow1ble from any wel\ 10 be drilled, drillin1 or already drilled, units thercariu crc.a1ed ma)· conform ~ubuantially in 111c,.. ich thole p1t\C11bed (It pcrrr.u,,J toi ,o,e•.,. 
mcn11I re1ul1tlons. ~nee under the proYisions hcrcor may pool or combine acTCage co,·ercd b~ 1h11 lc:11c or any por11on tht"rf'l,f a\ 1bo,e p,o,1J,·£! "~, 1 0,1 1n 1.1~ Ol'le 
or more StrlLI and 1110111 in any one or mort 11r111. The units formed by poolin11110 any ura1um or 511111 need no1 eonfc-•m i~ ~,,e or art.\ "•Ll11hr i..11·• ... , ,.11,1, ,·1· 
10 which 1helease Is pooled or combined 1110 any other 11ra1um or 11r111, ind oil unils nreJ not conform a, to aru "''ith 1•~ un;\J. The poohna in c-ne Cir :"'r,rc •ri~·a:i,·n 
shall not v:hl.us1 the rl&hts oflhc Lessee hereunder to pool this lease or por1ion.1, thereof imo othtr uniu. LtHc-e shall file ror rc:c-rd in tl'ie ap;:iropn~1, ,,:,.,-:, <'f 1l>c 
counly in whlt.h 1hc lca~d premi,u arc 1itua1cd 1n lnstrumenl dcitribin& and d"igna1in11he f"',"'Olcd 1"e•1c as a pooled ~ni1; and upon h•Ch ruvrJ,,11011 •'H un·, 1'lJ·l 
be: tft«tlvc 11 lo all partirs herc-10, 1hcir bcin, 1ucceuon, and auians, irro!')Ccti,..e or whrthtr or no1 the unit i, likc-w"t rffec1ivc a, to all CllhC'T rn4nr,, <·f 1uda~c-. 
mineral, royally, or olher rlahis Jn \ind Included in such unit. LeHce m1y 11 its tlection txcrci)C its poolina option bcrore or after commtncmi oprr111:1.:1,\ r~,r er clim· 
p\c1in1 an oil or 111 well on 1hc leas~ premises, 1nd the pooled unit ma)' include, but il is nol rrquired 10 include, land or lc.a\U upon ',\'hich Iv.ell c:ipable of produnnJ 
oil or 111 In payin& quamlties ha, 1hcrc1oforc been completed or upon which opc:111ions for 1hc- dr1llin1 or 1 .... ell for oil or r•~ hhc 1hcre1ofort been ,·omm,ncrd In 1he 
e,·cnl of opt>rations Cor drillina on or production or oil or 1as from any part of a pooled unit .,.h,.-h in.:Judei all or a ponion cif tho.' land co1·tred b1· 11,1, ka•r, ,~gi.rj'r<\ 
or \ll.ht1hcr such opcr&tlons for driJUn1 were commenced or such production wu 1tcured be-fore or 1f1er the c•ecution of 1hi1 in~irumenl or t~c t11~trurrtr,1 
desi1natin1 the pooled llllit S\JCh operations shall be considered as operuions for dnllin1 o.n or produc1ion or ml and iU fr(l'11 li1.:i.1 cc,1creJ r:1 .1 :1 k.:i1c 
whrthtr or not the well or wells be located on lhc prcmi1es eo,·ercd b)' 1h1~ least and in such e1cm oprra11on1 for dntlin11 shall b<' jcemtd 10 ha,c- bc,,1 <..:.~ .. t,<••,c..: ~.1 

said land within the mc•nina of par11raph S of this lease; and 1he cn,ire 1c-re111:c con11i1ucln1 su;h un11 ('If uni11, I\ 10 oil and 11\. or c,ther of 1hcm. ~~ t,e,,·,11 L·'C' 1jcd. 
shall be treated for all purpou:s, ellcept lhe payment orro)'ahlcs on production rrom the poole.j ur.i1, I\ if the ume were included ,n th11 le1\e. for tl•e rurpo·,e of c,,1ii· 
putin11he ro)'altles to which owner, of ,oyaJ1ics and payments out of production and uch of 1hc-m 1halt be cnutled on production or 011 and 11,, or e1L1,t1 or 1riem, 
from lhe pooled unit, 1herc 1hall be allocated co the land covered by this lease and included in said unit (or 10 csch separate tract ,..·ichin the- unit if th,1 tea,~ ~01cr1 
separate uacu whhln the unit) a pro rat• portion of the oil ind 11s, or cithc-r of 1hcm, productd from 1he pooled ur,it afttr deducting th11 used (c,r O[X"fi111on, on the 
pooled 1.1nlt.Such allocation shall be on an acre11cb1sis-thll is to SI)', there shall bt allocated 10 1hc 1ereage co ... ercd by thu lea.i,e and 1ne!udc-d 1n the povlC'CI un,1 tor 10 
uch 1tparate tract within the uni! If this lease coven 1cpante tract, within the unit) that pro r11a rcruon uf the oil and sas, or ei1hcr of 1hem, produced fr,,n, tile roo!cd 
uni I •·hlch lhc number 0(1urface aCJcs covered by this lc:1sc (or In each such srp1111e 1rac1) and indude.J in the pooled unit bean 10 the 1011tl 11umbe1 of ~urf11,e .. crt- in· 
eluded In the poolfd unit, Roya.Illes hc,cunder shall be compu1eJ on the portion o( such produc1ion, "'hethcr ii be oil and 1as, or e11htr of 1htm, ~,., il.H,)~;irrc! w 1hc :~r.,1 
covered by this lusc and Included In the unit juu as though such production 11o·rrc from such land. The produt1ion frcim 1n oil .... ,11 will be con~1dercd a, rro:i,,c:ion 
Crom the lease or oil pooled unit which ii is produclna and no1 as produe1ion from a aa, pooled unit; and produc!ion from a 1as v.·cll w11! be considered 11\ produc11on 
from the lase or &IJ pooled unil from which it b producing and not rrom an oil pooled unit. The formation of any uoit hereunder ,hill not ha\·e 1hc eCfrL1 of ch11111n1 
the owner.hip of an)' delay rental or shut,in production royalty which ma)' bctomc payab1t undu 1his fcasc. If this lca5t nov. or hereafter coven sep.ua1,· tra.:11, no 
poolln; or unltlution of royalty lntrrtst as between 1ny such ,eparatc tract., is in1cndc-d c,r ,hall be 1rr.plied or re)ult mere!)· !rorn 1he indu~ion of ~u,h ~cp11111c tr1~,s 
within thi1 lusc but Lessee shall nevertheleH have the right 10 pool as pro,·idcd abo1·e wi1h con~cQue1H 11!toc.a11on of produc11on ai 11t-o .. e rroqJrd. ,\) ,,~c,1 in 111,, 
paragraph,, lhe words "5eparate tr1ct" mean any tr1ct with ro)'ahy ov.ncrship d1[ftrin,,,J\o"· or hue.ihcr. c-11her as lo p1nici or am,''-'nl), ft..:;,n 1!1 .. 1 .i,, · -.:., 01!,cr 
pan of 1hc !cued ,p,cmi"s. _ · . . . , · · · ' ' ' . . ' 
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S,H operation, ror driUlnJ arc not commenced on u.id land on acrca1c pooled thcrcwi1h 11, above provided on or bcrore onc year (roni thhdnc, lhc kale Jh'-11 
\hen 1crmlna1cas 10 both patt1n, unlesi on or bc(ore such annivcru.ry d:uc l.cnrc shall pay or 11:lidcr (or ,hall malr.c I bona ride a11cmpt 11:1 p;i.y or tcoUn, a, t .. :rctn;allcr 

1111c.J) 10 Lcnor or lo 1hc credit or lt1sor i,~_Bur __ t_o_n __ S_t_a_t_e _______________________________ _ 

B 
Burton, Texas 1nk1l---------------------------------------------------------

Texas, (whkh baolr. and \u succ:t\sors I.le Lusor's aacnt :and shall conainuc as the dcposiLory for all rentals payable hcrcundo:r rciardku or chan,o:.s in owucuhip or 

said land or 1h, ren<•h> 1h, sum or -:==:::==::::-::-::-::-,!,On!!!Jeuh!!unfil'drC]£.e!>_dg_F!'.!i.kft£IY:_i!ansfildLJnllo1..1{l..11..'0,110,1:-=:-,c-=:-=-=-~-=-:=-=== ·-==~-
---·---·---------------------------------- 150.QQ · I ~~-~~-,-------~~----------------Dollars (S }, (herein ca led rentah),.,,. h1cn i~.i.11 cover the 

ptlvi\cs.t of dcfcrrina commcncemcnl of drilllna operations for I period of 1wetvc (12) munth1. h1 like manner and upon like pa)mtnt, o, tcnd.:a :1n,1u11l). the tVtn 
menccmcnt of drillina opc,11ions may be further deferred for succenivt periods of twcl~c (12) months each during the primary term. The paymenl vr 1i:ndcr of rental 
under thls para1raph and of fO)'&lr)' undu paraaraph l on an)' 11s well from which aas i1 nol bcina sold or used mily be made by the check or Un.fl ur l cnce" mailc,J CH 
dcllv•rwd to lhe parties entitled thereto or to said bank on or bdore lhe date or payment. If ,uch bank (or an)' succcuor bank) ,hould fail, liqu1d;ue o, tic ~uctcedcJ b) 
another bank, or !or any rwon fall or refuse to accept Jental, Less« shall not be held in ddaull lot failure 10 mak.e such paymtnt or tender or rental until thirly ()Oi 
days 1(1er LtSSOJ shall deliver lO LtuM a proper rccordablt instrument namlns anothc"r bank 11 aaent 10 receive such payments or u:nders. If Lenee sh1.II, on or bdore 
J./'IY 10.nlvcnary i:!11,, ma111 a bona Cid, autmpt top•>' or dCl)Olit rental lo a Lcuor enli1\ed thereto 1ccordin110 Lcucc'1 records or to a Leuof, who, prior 10 n11.h at· 
iemptcd payment or deposh, hu 1ivta Lusce notice. ln accordance with subsequent provblon1 of thl1 lease, or hlJ ri&ht to receive rcnral, anJ If such payment or 
depo,it shall bc lnefltetlvt ot cno~UJ lA any rr11rd, Lenee shall be uni:onditionally obliJatcd 10 pay 101uch LesJOr lhe rrnlill properly payable for the re1111\ period 
Involved, and \his leau 1h&ll not terminate but shall be malntalned In thc 11m1 manner 111r such erron,:ous or lnelr~lve rcn11I payment or deposit ha, been properly 
made, provided that thr erroncou.s or lneffecti'lc rental payment or deposii be correttcd withln lO days afler retcipt by Lessee or wrlnen notice from such Lessor or such 
error ac-companicd b')' such ln1U'\1menu u are necessary to enable Lw~ 10 ma kc prop(t payment. The down cash payment lJ considenlion (or this lease 1ccordin1 to 
Ju terms and 1haJI not bt alloc:11ed u a mere renlil for a period, LtsSft' may at any lime or time, eKte1.ne and ddiver to lessor or to the depositor)' above named or place 
or record a release or rclcasu or 1hls lease as to all or part of the above-described premises, or ol any mineral or horizon uniJer all or any pan lhcrrof, and 1hercby be 
rclievrd or all obli&atloiu u 10 the released land or in1erest. Ir 1his lt:ue is released u to 11\ minc:rals and horizon undcc I pon1on or \he land covered b)' 1his le,ue, 1hc 

~ rentals and other payments computed UI 1e<:ord1nce ihcrc,,.,·ith shall thereupon be reduced in the proponion that the number of surracc acres within su..:~ released por. 
J ,.1 tion bears to ihe 101al number of surhce acres which wa1 COYercd by this \iease Immediately prior to such release. 
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6. If prior \O dlJ.Covcry and prod11ction or oil, 1u or other mineral on 1aid land or on acrca1c pooled thcr~ith, Losee should drill;,. dry l':olc 01 ilo\~ ·.:·.e1co:,, 01 
Ir after diu:ovcry and production of 011, 1•• or othet mincra.J, U•: p1od11ct.ion I hereof should cx:a.w from any cause, 1hi1 le&sc ,h1'.l no1 1erm1r.1tc ,! Lc,•r( :,J:ro1·11cncc-s 
opcration1 (or dritlin1 or rework.ins '111'ithin sixty (60) days thereafter or if i1 be within the primlJ')" 1nm, commence\ or resumes the paymcn1 or 1cr.dcr .or :c:! •I~ or co:n· 
mcncn opeulions (or drilling or ,, ... orkln1 on or before the rent.al p1yin1 date ncx1 cn111in1 aftn tt'lC t:i.piration of 1iity days r,o,n d11c of com~lc:,c~ "· .::1 Aolr or 
usution of produaion, Ir 11 any time 1ub6cqucnt to si,ny (60) day1 prior to the b<1lnnin1 of the 1111 yea., of the primary term and prior to lhc 011co ... cr, C!I oil, cu o, 
other rnlnrr1I on ,aid land, or on 1crca1c pooled lhcrcwhh, L,:uc:c 1hould drill• dry holt thereon, no rental paymcn1 or opcntion, ire net'.c$ur;,· 1n ori!cr to \..ttp 11'ie 
lu.Jc in for« dutin1 the rcma.1nder o( the pTimaJ')' ltnn. If &1 lhe expir11.ion or lhc primary 1mn, oil, JIS or other mineral i1 not bcin& p1<>Cuetd un w.1d !.;.:i::I, or en 
acre.act pooled th,re\ldlh, but 1, .. ~nc:c b then cn1a1ed ln drillin& or rrwork1n1 opcruioru 1Mrc0n or 1h&.II hl"C completed a dry hole 1hcrwn ... 11h1:-1 ,i,.: 1 \!>Cl C•)·s. pr;o, 
to the end of I.he primary 1erm, the lca1c ,hill rem.1!n In force ,o lon1 as opcr1lion on u.ld ... cu or for dillins or rh'ork.lna or any additional ... c!1 ait ;-,1 t.1M'sU1c4 wuh no 
""sal\on or more lhan 1lx1y (60) consccullYc days, and if they rnuh In lhc produ~ion or oil, au or 01her mineral, so lon1 thereafter as or\, 1!.1 -1r 0111r, rn,nctal h 
prod\l~ from "'id land or aere.a1c p()O\cd lherewilh, Any pooled unit dc,isnucd by Lc::uec in accordance with the tcrm1 hereof rnay be d1u-1l•e-d 1:i~ l ~\ct by io· 
1trumcnt filed for record in the appropriate records of the county In which the lea•ed prnnises arc siluated II any tirne af1c the completion of• dry hole 01 1hc \C'~~uon 
of production on Wd unit. In the event a well or wells producina oil or Jasin paylna quantLtic:$ ~hou\d be brousht in on adj1ccnt land and ...,.,,Nn thrt( hundrtJ 1h1ny 
(]lOJ rcct or and drainla& the leased prcn,hcs, or acrage pooled thcr"'·11h, Lessee agrc-";S 10 drill 1uch offset wells u a rcuonably prudent opcr11or ... ou!d dnll undcr 
the sa.me or •lmilar clrcum.nanm. 

- - ,., ~ sha1Htaft"ttn: ri(ht at "IT?Y1ime .:turirr,..-or lfnntic"UJ!tnct'on cf'lhir1u~ to remo\e 1ll
0

propcn.y and 1ix1ures pla.:cd by ltHe( o.-: ,:..d lal'C, ir.d'Jdli"lf 
the ri1h1 to d,-w and remove all cuin&, When r~uircd btlcssor, L~uccwil\ bury all pipe lines bclo..,. ordinary plow do:it.h. llld oo ""J:U ,h1!Lbe .;!ri..:c! ... i:•·,m ,...,..i 111.r,-
dred UOO) reel or any rt5!dcncc or bun"nOW On -.,.1dlinC 1o,·i'ih-ou1 Lessor's coascnl. · 

I. The rl1ht1 of chhct part{ hereunder may~ aulgncd in wRole or In pan, and 1he pro\"Uions hereof sh&I.I vr.1tnd to 1he1r heirs, ,u.:-co~,)1~ "r.J ~ .. ;:~n\; "t>,,i no 
chanae or dlYi1ion in owncnhip o 1he land, rentals or royalties, how'"'°cr ac.complished, shall opt:rl\C to cnlarac the obilgatloni or dimin11h 1he n1ha o! Le,~ec; and no 
chanic or dlvlslon in 1ucl\ owncnhlp 1hall be blndlna on Lffiec un1ll th.lny ()0) day, af\er Lc6kt' ,hall have been fumbhed by resincrcd U.S. ma 1: at L~~ee·, pr1neipa.l 
place or bu1lnen whh I ccniOe.d copy of re.corded \Mtrument or lnnrumenn cYidencin1 Ame, In 1hc CYent or aui1nmcn1 hereof in whole or in part. hat.1h1y for br~~h 
o( any obll1a1lon t,crcundcr 1h1U rc:11 cxcludvely upon lhe owner of this lea.~ or of a ponion 1htreof"' ho commiu such brci,ch. In the cvem of \he dc.a.1h of in)' pc non 
enihlcd 10 rcn11ls hereunder, Lcuec m•Y pay or tender such.rcntah 10 the credit of 1he dec.ea.scd or the esi..au: or the dccused until such 1irnc u L~,ce 11 f1Jrnuhcd ... nh 
proper cYldcccc of the appointment and qual!Oca1lon of an cxccu1or or administrator of !he CSlllc, or i( there be none, then until Lcuce i~ fum1~hcd ... i1h e\ idcr.cc 
"9ti5(1ctory 10 has \O the hc:in or devlstt1 of the dccu.scd and 1ha1 111 debts of1he cstAtc have been paid. If 11 any drne two or more ~sons be entitled 10 panic1pa:c 1n 
the rcn11l payable hereunder, Wscc may p•r. or tender said rcntt.l jointly 10 such persons or to 1hcir join1 credit In the depository named herein; or, 11 LeHcc·~ clcn1011, 
the p"roponion11c part of said rentals lo wh ch uch parllclpa,n ii entllled may be paid or tendered 10 him scp.,irately or 10 his separate crcdu ,n ,aid depo~ilory; and 
payment or tender lo any participant of his portlon of lhe rentals hereunder Jhall mainlaln lhis leaSt 1110 such participant. In eYen1 or 1nl1nrncn1 or th1• tea..e ,s 10 a 
seareiatcd portion of uld land, the rcntab pay•blc hereunder ,hall be apponionab\e as bet..,·ccc the several leasehold own.cu rat.ab!~ accordin& 10 the ,utfacc area of 
each, and dcfaull ln rental payment by one sh&l.1 no1 aflcc1 the ri&hU or other leaM:hold owner1 hereunder. If six or more parties becorne entille<l 10 ro~·ally hereundtr, 
Lenee may withhold payment thcrcof unless and until furni5hed "'"Ith a rc<ordable instrwncn1 c,.ccuted by all 1uc.h p,:rtics dcsi1na1in1 ,n a1cn110 rtu1,·e p.a)men1 for 
all. 

9. The brc.ac.h by Lenee o( any obli11t\on 1rbln1 hereunder 1hall not work. a forfeiture or 1trmin.a1ion of this lease nor c.auie I ttrl'l.ina.11ar. or r,, t11lon of tt·.t 
cs111c created hertby nor be a rounds for cancellation tlcreof in"' hole or in part. In the cvnu ~wr coruidcrs that Opt"ntions arc not .u 1nr t;me be .. :1i conducted 1n 
compliance with this \etsc, Lessor shall notify Lessee In wrhin1 or 1hc facts relied.upon as connitulina a breach hereof, and Lctsee, if 1n de(.a1.h, \h.1ii1 r-.a ... e sixt)" oayi 
lftcr receipt of 1uch notice In which 10 comrnencc the compliance "'"ith the obli&ations impo,.cd by vi1111c'of lhis Instrument. ArLcr 1he di1_(0\·tr:• of oil, ga\.or other 
mineral In payin& quantities on said premllu, Less« shall deYelop the acre.ale re11ined hereunder'-' a reasonably pruden1 operator, but in C!1«h11111,11hi~ obh11i,11on i1 
1hall In no evenl be re.quired to drill more thlll one well per forty (40) 1cres o the arc.a rttained hereunder and capable or producing oil 1n pa) ins qu1.t11:i1u and one .... ,11 
per 6,40 acrc1 plus an acrea1c tolerance not lo eJ.cccd IO'lt or 640 acru of the area retained he1eundcr and upable or producin1 sa• or 01hc• m,:icra1 in p:1~1n1 
quantities, 

10. Les1or hereby warrants and a1rccs to dtrend the 1itle to ,aid land and a1rtti th.al Leutt at iu op1ion may discharsc any t11,;, 1no11•1,i: or -:>the: lic.n u~n ~.J 
land, eithcr In whole or In put, and In event Leu« doei so, U sh&!! be 1ubro1attd to such hen 1o,·i1h righ1 10 enror« "1tle and apply ren1ah 1n1' r.:>a\11es acer11,::g 
bcreundcr IOward 1atbJyin1 same, Without imrairmcnt Of Lessee's ri&hU under the 1o,·arran1y In e,ent of failure of title, lt b 11reed that ir !his lea.Jt CO'CIS I lest in\Cl,tj,l 
In the oil, 1as, sulphur, or 01her mincra.ls ln at or any part of uid land than 1he entire and undi,ided fee sirnple n1a1c (whether Lnsor', in1e1nl a huein 1pc-cir.c.! or 

.• nol), or no \n1erc11 thctein, then lhe royalties, delay rental, and other monies ac.cruin& from an)· p.a.r1 as to which this lease covers ten than ,uch full 1n1tr"'· 1h1\I be 
paiJ only ln the proportion IWhich the ln1ercn therein, if any, co ... crcd by this lease, beau to tht "'hole and undiYidcd fee simple "la:e 1t,c1t:r .. All 10:vatc)· 1n1e:-cn 
coyered by this \ca~e (whe1hcr or not owned by LQ10r) ,hall be pald out or the royalty hciein provided, Should any one or more of the ~utic-, r.a~et! ;,~o,,: a~ l~~--=n 
h\l 10 11:,i.ccutc lh.i1 lci,1e, It shall ncYtnhc\eu be b\lldinc upon lhc pUly or panics e,;tcuting the s.me. Failure of L.rn~ 10 rcduct rrn1al paid hcrcu,,J<: Hi;:! not 1mr,a:r 
the rl1h1 or Len.cc 10 reduce royalties • 

. 11, Should Lcs~"be prevented from t"Omplylna with any 11:xprns or implied coYenll\1 of thi, I cue, rrom conduc\ln1 dfillin1 or r,wo(tins o;xn;il.lns 1hercon 01 

from producin& oll or 111 therefrom by ruson of ~c:ity of or inabl'llty 10 obt~in or 10 l.lw eqt,Upmen1 or maier.al, or by operation of forc.c majcwrc, •ny Fedcra.l or 
nate law or 1ny order, rale or reaula!Jon or iovcrnmcntll authori1y, 1hen while so prcvcntcd, Lts~'s oblisation to comply with such covcn ... m 1h&J\ be 1u1pcr,Jrd, 
and Leuee shall not bt Ii.able in damaacs (or failure to comply thn"t·v,·hh; •nd this lea1c shall be utcnded while and 10 Ion, u Ln1ee ls prcYcn1ed by any such cauM: 
from cond~ain& drlllin& or rework in& opcra\lon1 on or from produc:in& oil or ca, rrom the lcuc Prclni.u; and the Lime -.,hile Lessee is 10 prr-crned ,haJ\ no1 be counted 
1.11lnn l.cu.oe'. an)'\Nns In this lease to the contrary notwhh11andin1. .. . _ 

1.2.,. The t:!:dersigned .further authorizes S:ier.andoah Oil Corporation or e.:-.y f'..!t.'~r~ 
holder o. said Oil and Gas lease, to pay or tender any future renl-'ls l!!:cer sai<l 1•4 ,e 
acco?"dance with 

1
the provisions thereof in the a=ounts set out belo_. and to t~a re,;.,ct.i 7 

parties na:cad be o;,,, or to the cr~dit of aey party na,n"d belo;,, either to a deposi~or:r 
ban.~ as na,ned in said lease, or to the re~ctive depository set out belov o?;,osite 
such party's- na,ne, and all provisions reguardir.g any depository bank na~ed in said 
lea~e shall also be applicable to the deposito::-v. bar.ks herein na~ad, and 
t ~ d ·-'11 full , pa~'!:1t, O!" ~n-er, so ma e wi Y comp_y with the requ.!.re~ents of saiU lea3e a~ ~G thd 
respe7tive 1ntere~t o.t' the under3i~ed, each of .~om certifie3 a3 to the ~=o-..int set 
o~;xis1te his na~~ only; 

C:'.:=.:DIT TO f..~C'.P.i r 
Berry Lee Goldberg $150. 00 

. ·. :-.~'. ' ,, ... 

Burton State Bank 
Burton Texas, 77835 

. FEB 2 2 1994 
A CERTIFIED COPY issued ____ _ 

_- .. 'Ger.1ude Lr;hrf"zrn ~1Sllik 
Washington Couniy. TX. Ooputy 
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13, L~ th9 event a portion of ~ha land hereln l9ased is pooled or unitized "1th 
other Land so as to for:: a pooled unit or units, operations on or production fro~ such 
u.'1.it or units "11.l. caint.ain tlu.s lease in force only as to the land included in such 
unit or units. The lea:,e 111&y be maintained in force as to aey land covered hereby and 
not included in such unit or units in any =ar.ner provided for herein, including p~o­
portionate delay renuil pa.y:,,ents computed in the proportion that the leased area outsido 
or the unit or units bears to the total acreage contained in the lease. If at or after 
the end of the pril,J.ry term; this lease is being maintained as to a part of the lands 
by operations on or production froc a pooled unit or units embracing lands covered her~by 
and other la.~d and if at such tiJ!le there be land covered hereby 'Which is not situated in 
such unit or u."lits and as to which the lease is not being ciaintained by op~ration3 or 
production, Lessee shall have the right to c,aintain the lease Rs to such land ':,,, d,1-~y 
rental pay,,ents e=ctly a.i if it vere during the pr:Lury ter;i, provided that the lea,~ 
ll!AY no.t be so caiiltained in forci, b:, rsntal paynents for a pe?"iod in exces3 of t·-" ~·ea.r~ 
beyond the end of the pri<:Ary ter::i. 

14, Lesses shall pay for sll ::!a::iage to roads, fences, i:nprove:nents, n~d gro;,in~ 
crop, caused by its operations hereu.~dar, and !Jill !ill and lev~l all pits and ~o~~ds, 
re::iove all board roads and board road naterial.i, level end fill all ruts, and restor~ 
the surface of the ground to as near its original conditions as is reasonably practical 
w-1.thin a reasonable period of tilne aftP.r ce.isation of op~rations at each -.rell location 
c~ t~e leased p~~i~e~. 

15, P~guardle.i.i of other provisions contained h~rein, it is understood that this 
leasa covers 011 and Gas and :ninerals produced in conjunction therel,lj.th only • 
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A CE~~;FiED COPY issued FEB 2 2 1994 
. . '. · Gertrude Lehrrnann, ~1~ 91011< 
Washington Coun.'Y. TX. Doputy 
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IN WITNESS WHEREOF, !his lnstrumcnl h caccutcd on the date nr11 •bo\oC •ri11cn, 

~7,* lou. J: erg,lt~'- ·2 
erry e ~dberg ? 

STATEOF_T::..:.,exa;,_~5~~~~~~~~~~~~~ INDIV !DUAL ACKNOY.'LEOG~tEST 

.so~Y ~Y,··h'a ~hington 
.,, ( • ··;J\.,J&r~~~~6o,cn11ncd 1'1thor11y, on 1hLJ daypenon,111 appeared Berry: Lee Goldberg ~=· .,c ,•' . • ... * , .... 

· { ~;. .-known tJ m ~-t'~~ _ whose na.me _ 11 (ruQ subscribed 10 1hc rorcaoina instumcnt, ind 1ckno.,..Jcd1t'd 10 me 1h11 

·n· ·- ·'-i"" : c., : ,f~~ed the,, •• 'Ji « r,ee act ind dttd ror 1hc purposes and consldcr11lon therein express('(!. 

~:. ~ \. . Olv~n u.ildcr m;~h_fpdind seal of orncc this 17th day or Jun~ 76 .. 
·::._ ~· !:' cimmlssloil Eixpu~··/ . . -'£.....,>,_e_,~.c.=:.;;......;c:... ______________________ _ 

"•. ,, .r~.:t .· Notary Pub lie In and ror Wa ,;b 1 ng:ton Count). Su.t of Texas 
01

'ST~'tE)?'F,: ·~ HUSBANOANDWIFEACKNOWLl:DGMENT 

COUNt"YOT'.:.··~··b:6~i!O...---------
e~rore mc, 1hc:undcrsi11:ncJ 1u1hori1y, on this d1y ptnon.ally 1ppc.arC'd ----------- __________ _ 

t~~bll,~ 1nd .. wdc( ~nown 10 me 10 be the ~nons .. ·hose names uc 1ub5c:nbcd 10 the (or101n1 inuru~cni, 1n~ acknowvJgi:310 me 1h•i th~- c,~~3:~ ·, ~~~~->. ·1~- r 
(rte 1~1111d dM or 1hc purpo,cs 1nd con1idcra1ion thertrn cxpu:ued, 

Olvcn under h,y hand and .di of office this ___ day of • 19-

My Commlulon Expires 
Notary Public In and for ______ _ County, Staie of _____ _ 

--~-·-·----·-'---------------------·····- ---··-··-----

FILED FOR RECORD Ol\ THE._6 __ DAY OF July A.D. 1976,AT9:15 0 1 2:.ccK 

DULY RECORDED THIS THE 

INSTRUMENT NO.· 22)4 

·" 

_7;.___DAY OF July 

FEB 2 2 1994 
GERTRUDE lEHRMANN 
COUNTY CLERK 

A.D. 1976,AT 8:40 c•::..cc::,: A~'. 

GERTRUDE LEHRM.1.:-1:,, C'.'C:,;-·, CLE:l-K 
I 'ASHJf'GTON COU'.''T·y 'T:CY ·, s 
·"' \j • ' ~~·: ._. •• t •• 

EiY ~, f _,)/..,/'(.:,.._. ··-:-::::·r·, 

WASHINGTON COUN~ 

By~j:, MarvC~ Deputy 
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ProJuc:•n as (1..QI) 
W\lh 1,0 Acre, Poqlln1t Pnwirion 

Pt,u.nd Prh1tlD1' 6 ~ Co-. IIow1C.11P. Te1.u 

OIL, GAS AND MINERAL LEASE 27n;.: 
2nd December · 77 

t.hl, ............... _,_ ... ____ , .. , .... - ...... _ .. _ ........... da:, cr ............... ---·-.. ---····· ........... - ............ ______ , ..... -... ·-···----19 ....... __ , bet'wNn 

.................................................................................................................. ,-, ............................................................................................... __ ..... . 

. E.DWIN . .EIS..CHER;.B.R.!AN..A., ... EI.S.CH.ER;.and .. HOWARD .. .F1SCHER .... 
' ' ...................................................................................................................................................... .. 

............................... : ........................................................... _ .............................. c/o .. Mr. .•.. .Br..ian .. .A., ... Els.cher. .. . Burton ... Texas 7'7835 
l11aor lwh,ther Ont or l!lol',l. wbou a.ddr111 11:, .......... , ... _ .................................. ----·-----·--··-··---·--·--·-·····--·- ............... _ .................................... ? .. _ .................... . 

and .. :.: ......... : ...... :RQY..J,,., .. J5.!.E.E............................................................................................................................ .. ......... , In-, WlTN'ESSCTR, 

· i. Lc1aor, 11, co~1ld1r1.llon ot ..... ::::::.:::::::::.::::::::::.::.::::::::::I.l;:N .. A.N.D .. N.O/J .. Q.Q.::::::::::::.'."':'.7..::.::::::::::-:::::::.~:::--.:nollan, r,c,lpt 
or ...-hkh 1, ber,by ackno...-lldrld, and of th, covenant.I f.nd a11TMm1nL1 of le1~ b1rtlnaft.1r cont.aln..1, d011 b1rcb7 annt, 1, .... and t,t unto 1,, ... 
th, land cover~ b1rab1 for \ht purpo111 and w\t.h \ht exchulvt rlsht. of .xplorlnl', drllllnir, mlnlnr and open.tins for, produclni, and ownlnw. oil, cu. 
1ulpbur arid all other ,nlnerale (whither or not 1iral11.r to tho .. mtnUoned), t.o1r1.th1r with th, rlrht to m1k1 aurv,71 on 11\d land, lay pip• llnu, 
,1t1.bll1h and \ltl\11, facllltl•• for 1urfac1 or 1ub1urlac1 dbpo1al of ,alt water, conttruct road1 and brlds11, dlr canal,, bulld tank,, pow,r 1taUon, 
\t\fphon1 lints, 1mpl01M hOUHI and other 1tructur11 on ••Id land, 11te.u111.r7 or \IHful In 11111•'1 o~r1,tlon1 In •:ii:plorin1r, drllllna- tor, produclnl', 
tr11.ttn-r, 1torlna and lran•PGrtina mln,ra\1 prQc:h1ctd frogi, t.h• land cov,r,d h1r1b1 or 1n7 othtr land adjact"nt th1r1to, Th, land cov,r.d h,r,br. 

h•nln called "111-ld l&nd," It localed In th• County or ...... \Y.~.CltQ.gt{?t1. , Stai.. or ........ T.~><.a:5 ......... , and 11 d,aer!beJ a1 r.,llow1: 

364, 88 acres, more or less, out of the Thomas Ward Survey, Abstract "'o. 1 tY3, 

Washington County, Texas, and being the same land described in deeds dato:! 
September 22, 1949, recorded in Volume 161, Page 458, ard Volums, 22,1, h,·,;,,, 125, 
from A, H,.Kuehn, et ux, and />J..lgust Goldberg, to Alvin Fischer and Edwin F0 ischer, 
}espectlvety in the Deed Records of Washington County, Texas 

. Tbl• JeaH a!IO cov1n,'and lncludtt, In addition to t.bat. abo•e l!aaer\b«t, all land and lnltr11t In Ian!! cont.ll'Uoua or adJ..can\ to or adjoinln• tha land 
abo•• d11erlb41<1 and (al o•n.d er olailn.d b7 l111or, er (b) •hlch l11acir baa tha risbt to lnclud, In thla luM, er (c) a, lo •hkh l•uor ha, a onftr• 
a1ue rl.-ht et acqul•ltlon. !Auor aJTMI to P:.cute '"" 1upp\1m•ntal ln1trwn1nt r1qua1t..d by I••'" for a mor, coropl,t• or &ccurata d,1eripUon or 
11,!d land. For Ult purpoH of dtt.trmlnln1 Ult a.mount of &DJ bo11iwi, d1la7 r1nt.lJ or et.bar P&Ymtnt btrtund,r, 11ld land 1b~I ba dNmtod to 

cont.&ln .. _§J;).'.4 __ ,..e.e. .............. aere1, whet.bar aetu&!l7 eontalnlnr mor, or l,u, and tbt abova ncltal of acr1aa• In an1 tract ,hall ba dHm.d lo be ~• 
trua acr11.1• thtr.of. l.t110r •ccaPtl tht bonu1 t.nd '-i""' t.o acc•pt th• d,1,y r•nt-.1 a, lump. 1um coruideratlont for t.h!1 lat.M and a.JI rli.:hl.t and 
option, h•r•und•r, . five (5) 

· I, Unlu1 1oon1r·t,rmlnt.ttd or lo1111"•r )l:ept In fore, under other provl1\on1 hanot'. th.I• 1- ,ball rernaln In force tor a term o{~ ),..~, 
fr11ru th, d•t• b•r.or, h,ralnaft,r c&lltd ''prlmaf7 t•rm.'' and u lonr tb1rtaft1r u operation•. u h1rtln1.rter deflntd, ar, conducted upo:, u,i.1 I.ind 
•Ith no , .. ,,.uon for more th&n nlnet7 (90) cona..cutlv, da,t. 

I. A• 'l'OJalt,., 111 ... cov•n&11la and arrMtl (a) To d,JJv,r to tb, eredlt or le1tor, In tht p!pe Una to .-blch leuff tnay conne<:t tu w,\11, the 
~uaJ on .. elrhtb part of all oil produced. •nd ,av.cl b7 1 ..... from 1ald land, or froi:Q tlm, to t.lm•, at the Qpllon Qf l•UM. to ""Y lu101 th• 
av1r&ft poattd marktt prlc• of tuch OnMlaht.h Pt.rt. of 1uch oll 1.t tbt w,\11 •• ot tht da7 It It run to the i>IPt Un, or 1tora1• tankt, ltno)r°I lnt1r.at, 
In eltb,r caH, to bear onMlahth ot tht cott ol treatJnr oil to render It tn&rk.ttabl• f.ll>• lln• oll 1 ( b) To pay It nor on 11.1 and eulnrh•ad ¥1.1 pro­
cluctd trom 1,Jd land h> wb,n told by ltnM, on.-1t1btb of \bt amount Nallud b7 ...... cornpui..d at th• tnouth of the ••ll, or (2J wh1n \lied b:, 
ltuN oU tald l•nd or In tht manWactur• of r••olln• or oth,r product,, th• marlt,t value, at t.ht mouth of tht well, ot 011, ... lrht.h or 1uch s•• 
&11d culnsh,a.d •ui (•) To pa7 IHacir on all other mlnerala Jnlnld and market..d or utll11ed b7 l••lff frorn aald land. on .. t1nth •lther In kind or 
Y&lut at tha well or mint at. 111'"'' •l.ctlon, except th11t.t on sulphur mlnlld and marketed th• r0Jalt7 •h•II be fifty c1nll (~00 par lon1 ton. lf. al 
tha lllrlratlon ot tho primary term or at any t.lm1 Qr tlm11 thar11tt.er, lbtr• la an7 well on at.Id l1nd or on land1 wltb. •hlch tald h,nd or an:, "°rtion 
th•rao ha• ba.n pooled, capable of productn, oil or JU, and all aucb. we\!1 &rt 1b.ut-ln, thl1 laa .. ahall, ntv•rthel111, continue In tore• a, lhoua-1\ 
ori,ratlonl w,re b1ln1 conductN on 11.ld land for to lon1 u .. Id •1!11 ar, 1hut..-ln, and t.heroart,r t..blt 11&-1• tnay bt oonlln1.1ad In fore, u If no ahut..-ln 
bad occurr.-1, LaatN oovan1nt1 and asr"' to u,a r••1.0n11bl• dillsanca t..o prod..ic,, utllh•, or rnarlt,t t.ht m\!\1ra\1 capabl• of beln• producld from Wd 
w,11,. but In lha •.:tarci,a of 1uch diliJ•nce. IHtH 1hall not b. obliiai.d to lnlla\l or furnlth fac!lltle1 oth•r than 'Wtll tacllill11 and ordir,1ry I•••• 
facllitle, o! flow line,, 11pt.rator, and l•u• tank, and 1hall not t.t raQu!l9d t.o .. n1, labor troubl• or to mark,t ••• ui>0n t.&lTTII un•cc1pl&bl1 to I•""· lf, at. any time In thl1 p,raaraph above ap.c!fled, all 1uch well1 ar• 1hut.-ln for & Ptrlod of ninety con11oeutiv1 d111, and d1.1rln"1 ,uch tlm• 
t.h1r• ar, no oparatlo:"11 on 1ald 1111.nd, than 1,t or btfor-. tht ••piratlon of ,aid nlnet7 da, period, )eUM thall pay or hnd,r, b:, chtck er drift o( lessee, 
at J'OJt.ltY, a 1ura tQUal to tht amount. o! annual d1la1 rent.al provided for In t.hi1 l1u1, L•nN .iia!I mak1 lik1 pa7m1nt1 or ttnd1r1 at ,.,r b-t!or, 
lht end of •io.th annlv1r1at7 or th1 uplration of ,aid nln1t.Jr da7 pariod II upon 1uch anniv1r .. l7 th!1 I•••• i1 be1n1 eontlnutd in fore, 1v/el:, b:, 
r,a,on of th, provt1ion1 o! th!1 paravaph, Each 1uch pa)'ffllnt or t.tnder 1hall b1 madt to tho partlet Who 1t th• tune ot pa:,n1111t . .,..,:i;,J,J l,,1 1:itit'.t-d 
to r1<:1iv1 the royaJtiu which would b. pa.id under thl1 le111 If tht w1ll1 ,..,rt producln1, 1,114 may bl deposited In th• d.,po,,t,:iry b1t1k prodJ.,j f.>r 
b1\ow, Nothln1 h1r1ln shall lmpt.lr l•U••'• r\1ht t.o Nlaua u provided In P1r1rraph I b1ra0f, In ,vent ct a11irnm,nl of H,11 leu, in ..... :,o1;, cir ir. 
part., llablllty for payment bar11,1nd1r 1hall r11t ,xclu1!v1\y on tht then O'#lllr or ownt"n of thlt ltUt, ~verall:, as to 1cr1a11 o .. ntd t.r eadl. 

,. IA•Ht la bareby ,rant.td th, rtaht, at tu optloa. to pool or unlt\10 an7 land oo,,red by thl, l•n:.• with any other land covered by th<, le:ua, 
and/or with any ot.h1r l1nd. l,u,. or l1u11. at to any or all m.lner,11 or horl1on1, ao a1 to 11tabh1b unit.I conWnlnl' not mor, t.han IS aurCace 1cr,1. 
provld.d, bow1vtr. Uftlt1 m17 'o4 11tU\\1htd a, to any ont or mQrt horl1on1, Qr 1.d1tlna unlu m,,. bl anlara-td •• lo any on, or rnor, horl,on,, .., 
u t.o cent.ala not mor• than 1,0 &Cl'lt ph11 109'. aart&I'• tol1ranc1, It llmlt..d to ona or more of the fo!Jowln•: (I) l'U, other lhir.n c11,nilh••d au. 
(t) liquid h1droc1rboJ\1 (oond1n1at1) which art not llaulda In lh• 1ub1urf..c1 reNrvolr, (I) ,n\n1ral1 produced from ••11• cla11J11ed 11.1 111"11 wall• by 
tht Tuu con1•rvatlon &11nc7 haTlna Jurisdiction, PrtMntl7 th• Rallroad Ccimml11lon, l( larsar unltl th•n any of thott h,raln ptnn11ted. 1lth,r 
a, the tirn1 1•t.abH1htdl or aft.tr 1nla.r1'•Q)•nt, are requlrld und,r any 111'0v1rnm1ntal rul, or ord,r, for th, drllllnr or operation of ,. .... ,ii al a r<t1ul1t 
IQt!•tlon, or for obtain n• mu;lrnum 111.llo•abl, from any w•II to 'o4 d.rllled. drllllnr, or alreadr drilled, any 1uch unit. may ba •1tabl!1hed Qr en!ar1ed 
\.0 conform lo thl 1iit rtQulrld by such ft!Varnm,nt.al order or rvla. LI•- •hall .aercl,a 1ald Qption u to ••cb d .. lrad unit by axoeutiuir ,n ln1tN­
Ni1nt ldanllf:,inlJ 1uch unit and tlllna It for r,oord In th• public affic, In •hlch thl• leaw II rtc:ord911. Ea.ch of 11ld option, m,r ba 1x1rc!Md by 
lenM from time to time. and whether btfore or aft.Ir production hu bNn 11tabH1bed 1\ther on ••ld land, or on th, portion of aald land 111cludlld In 
th• unit, or 01\ Olhtr land unltlud thar,wltb, A unit a1tabli1h.d h,r,unJ,r 1ha1I 'o4 -waltd •ni effect.iv• for all purpo111 Qf thl1 1111• even thou.ah 
t.htrt mu b• rnlnaral. J"Oyt.ll:,, or l•aMhold lnt.rttt1 ht land, wltbln the unit which art not affec:tlvaly poo\911 or uniti1td, An7 oo,ratiflnt co:'ld1.:c-tiN 
on any part of augh un\tli.J land 1h111.ll b4 con,idered, for all purpo,11, .xctpt tht P•Jm•nt of ro7alt:t, op1rat.1on1 co11iduc-t*1 uJ>Qn ,a,d land under 
\hit I••••· Thert 1ha.ll b1 allocated to tha land covartd b7 tbl1 1 .. ,. •!thin 1ach 1uch unit (or lo 1ach 1eparat• l11ct within th• un,t It th;, ltu• 
cov1r1 1aparat.a iract1 within th• unit) that pr"Oport.ion of the t.ot11I production ot unlth:td mln,rala from th• unit, alter de-iuctlni an7 ·J~e-l In lea,, 
or untt 0P1ration1, ..,hlch tht number of 1urfact acr•• In 1uch land (or in tach 1uch 1ep11t.rate trac:t) coverld b:, thl, l•a•• ••th,n th, unit k.an to 
th• total number of 1urlac1 acr11 In \ht unit, &nd th• product.lon 10 allocated ,hall be contldered for a.II purp,o111, incluJinW payme01t or d11liv1rJ of 
royalty, .ovtrrhllnl' J"OJall:, and any other pa)'Tlltnll out of production, LO ba the 41ntlra production ot unitized mineral• fl'Om tha lllnd w whic-h 
alloc1ted In the •am• manntr &J thourh produced thtr•from und,r tht term• of t.hl1 I••"· Tho o,.n,r of th• r,v,rtionary ,,t.ate ot ,ny h-rm roy•lty 
or mineral e1ll\t.t aa-rN1 Lhat the accnaal of n,71.ltlM purtuant t.o lhl• paral'rapb or of ,hut-In royaltit• from a .... 11 on the unit aha.II 1at,,r,. 1n7 
limitation of t,rm re,qulrlnlf production of oil or a••· The fonnatlon ol any unit h•reund,r which Include, l:1nd not covutd by thi1 1,a._ ,hall not 
bava th, tfhct of 1xchanrinll' or traa1hnlnr any lnt.tre,t \lndtr th\1 laue (lncludlnl', wlthwt limitation, an7 delay nnt.lJ and •h•.n.-in ro:,a.Jtr 
•hlcb may NOOm, P&Yabla undt1' lhl• leaM) ktwNn part.I" ownlna lntare1t.a In land eovar.d by thl1 Jaa1& and part.I,, ownlns lntere,ll In land 
not cov•red by thl1 l•ue. Nalther ,hall It lmpall" the rlrht ot ltHM to r,1,ase trom thl1 101• all or an7 port.lQn of 1aid lai:r,d, except that leuN 
may not 10 tel•••• &I to land, within a unit ,rhll• th1r, &NI open.tlont ther.on for unltiled mlntnl, unle11 all pooled l1a111 ..,... raltaud u to l.i.nti1 
within th, unit, X.....1" m•>' dlaaolv, any unit 11tab\lahed haraundar by tllina for r.cord In the publ\e office •bin t.hit 11111 11 recorded a declaration 
to that ,Hect, It at that Urn, no 01>1ratlon1 ar, belntr eonducttd therton for unl~l1t<I mln,ral1. SubJ1cl lo tht provlaion• Qf lhlt p1n..-r1ph ,. • 11nit 
once uta\ilhhed h1reunll1r 1hall remain In fore, 10 lonr u an7 leate ,ubject th,nto 1h11! r•rn•ln In fore,. A unit may bt IO 11tabH1hed, modifitd, or 
dluolvad di,rlnl' th, lift Qf thi1 I••••· but In l'IO 1vant lat.er thin '"''nty (201 y,,n after lh,1 dat.1 of lhlt lf&H. lr lhu l•a•• now or her1111t1t CQVtrl 
u•parat1 tract,. 110 poullnir or unlt11allon of royalty lnt1r .. t1 u bt"tWHn any ,uch 11par1t1 lr1ct1 11 Intended or ,hall b• lmpll..t or r11ult rn,r,1>' front 
the lncluaton of such 1epar,-te t.r,.ct1 within thit l1a11 but 111- ,hall n1v1rth1l11• have th, rlaht lo"°"' Qr unltita &1 provldad II\ thl1 p:i.r11rra.ih 4 with 
CQl\1equ,n, a\tQcatlon of production u b,r,ln provid.d. A, u1.,J In thh par•ll'raph ,. th, word, "1aot.r1h tr-act" m11n an:, tract <w,th roynnt ownotr• 
ah[p difhrln1, now or hereafter, ellhtr ,., to p1rtle1 or amount.I, from that u to any other part of th• lukd pnmi111. 

5, U op•ratlon1 are not eonduc-ted on 1ald land on or before tha t!nt annlver&ary date b,rtof, thi1 laaM 1ha!l lt:-mhata u ti) b,,.th ;,artin. 

unlen ltUN on or boctor, 1:,,id date 1h"ll, 1ubject. to th, fi,rf.har pro•l•!on1 h,raof, pay or tend,r to luaor or to leuor'a rnd1t l:i th, 
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1ucc,1tor1, wblch ,hall continue u lht dep01!tory, rtiarr\1111 of chani'tl In ownenhip ot dela7 rental. royahl11. or oihtr mon,rs. th" ,..cm of 

• ...... ]g,9 .. -..7.Q ... .,_, .................................... , whlc-h ,hall OPerio.te •• d11"y Nntal and cover th• pr!vil1a, of d,ftrrlnl' o.i1r1Uon1 for on, ya•r from ,aid 
d1t.a. ln Ilk• mann,~ and uoon Ilk, payment, or t1nJer1, op1ratio111 m11.Y be further deferred for like period, of 0111 Jt•r each dur111, tt,. I>r,man 
Urm. Ir At any timt tho.t ltuH pa:,1 or t1nd1r1 dcla:, rent.al, rur•ltiu, or oth,r "'"n•Y•, t•o or mora P•rti,• •r•. or claim u, r>ot ... ,.t,11~1 ,., 
rec,:,·, 1am1, h,11.,. m•y, In Uau o( 1n7 Qth,r P'ltthod ol pftym1nt h111!n provided, pay or ~dtr 1urh r,ntal, royalli11, or other rno,u,1, 1n th.­
m .. nn,r heroin •P.clfi~. oith1r jointly Lo auch partiet or lfP1rnt,ly lo earh In accord11.nrt •Ith lheir r11p1<liv1 Qwnor1hip1 thereof, a, lcuN m1:, 
el.rt. Any payment her1und1r m:i.y !::,., n,ad, by check or drah of 1.u ... dcpo1ited In th, mall or d11ivotrl<I to lutor or to the d1po1iwr, b11r,i.. <>n or 
before th1 l111t d•lt tor payment. Said 1hl:1y rental 1h•II hi 1pportlon•bl1 11, to 1nld. l•r.d on an acr,-.ir, ba1i1, and I failure to make :iro!'er PI\Y· 
mont or tend,r of d1l117 r1.nt1l a, to any portion of 1nid ll\11tl or•• to nnr lntere1t'"t1i'e'r1t..&'fM.1II not al!ect th!, 11111" •• ,., 1ny po~,..,,."' 1,,d 1,.nd 
or 11-• lo an7 lnter11t thu11n ._. lo which pru,p4-r payment or hrndtr ii nu,d,. ·An'f. 1,i,..,m.e"'-t..dl\ ,t,nJ,r ...-hlch i1 m...J. i11 a11 1tt..mPt tc> r,-,111.• vn•1M"t 
P"YTI'"''• but. ...-hich 11 arroneou1 II\ whole or In Part 111 to P•rtl11, amu1tnlf,•.Or-d,t>olllsr,~h&W neverlhtlns bt 1uUic111,t to r,r<1v1nl t.:rmin"ll'ln 
of thit le••• and to t:itW'nJ th, time within which 011eri,tion1 rnay be conJ"utl~' lfi, ti\, 'r.un\ m:\_n1i1r;, as thoui.h • proi--rr pa-r .. unt h".,J t-., 11\:ul,: 
Pt0¥\dN, how,var, lent• 1hall correc:l 1uch error wi1h1n thirty (30) il'\.1'9. •O•r !, .. .._ h1.i·~«•h:~ ..-ri1tan not.ic1 t~I f:.,,,,., , ...... ,~. Lnk-0< rn.\JI' 
a\ 1ny tima •nd from tima lo tima 1.xeeute and tl,liver to leuor or filall•r. "re<ord a raltaM or'-rcJe).w1 of tb11 l,a-.. a.1 \O anJ p,,.rt Qr 111 c,f 1,11i.,J 
lnnd or of any tnlneral or horiion tharound,r, and lh1r1b7 ba relieved .ot'n\l•-oh!l11tion1 a.1 lO ·th, rdlc4tt<i 1cre•1C• Qr lnt.arnt. If c...-.1, I'""" ii .a ,..... 
lau.d al to all min1rnl1. anJ hQrl1on1 undtt a portion "' 1•1d land, Jh~-...JiJ!"t 'r'!l).t,o.!. ,....rl ~thtr', Jli:fm,nl, comr,i,tad in aceord,.n~• 1hara~th i.ha.JI 
tbuauPQn b.t r..d.ucld 11' t.h1 p19port\on \ha\ th, acr,asa r,l,aseJ bear1-to:t'.h1.aq•i.1.1 w.hi~h·~u C(>lo'Crtd',t,w l.hl1 1 .. w lnunt<li...,.ly ririor t,o •ucb n~. 
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t, lf 1,t. •111' Ume or Ura,, d,nlnir. dlie prlma.ry t..nzi operation, aro cunJuci..d on &aid lan,l and I! all opcrallotu• ar1 di,co11lim,1N, ll,i, :.,.~, 
ah&ll tb1r1alter t.rmin•"- on It.I a1:1nlv1r&Ar)' d•t.. n1xt f<lJlowJn; Uu1 nln11tit"lh da1 1fter 1u..:h di1continuanc1 unlnl on or l>t/ora 1uci, 11nniv1tr1:iry 
dat. I,, ... 11tb1r (1) conduC'-' oper&t.lon1 or (2) commenc•• or r11ume1 lht p11yDl1nl ur tAnd1r of delay rent.al: provided, how,v,r, I! ,uch 11.111dven1,ry 
d1t.ll UI at Lhe en,I of .\.he primary hnn, or If Lh1r11 J1 no Curtbl'r annlv,r1a1,- dale of t.h1 prlm&ry to.rm, thl, leaH ,hall \.ermln1le al the end<,£ n1d1 
term or on the nln11tl1lh day aft.r dia.contlnuance of all OPtratlon,, whl<'hev•r h the 111.t.er dai., unlu1 on auch hu.er date either (1) lll!UN I• cc,r.duct,. 
inr os>9raUon1 or (2) I.be &hut·ln well prov\1\on1 of pararraph a or \JI• provi•ioru of r,1U"aK1"11Ph 11 are appl\cal>le. \\'hene,.,,r uu-d in Lhi• leuf' the "orJ 
"opcratlona" 1ball mean o~raUon1 (or 11nd any of ,he lol11Jwlnr: drUlin11. te,U11i, compJc~lns, roworklnlf, re<:Ol'llpleti11e', dH~11l11K, phuci::"lnic bt11:k 
or repalrlnlil' of a well In March (or or In an endeevor to oblain prorlu,·th,n of 011. ira1, 1ulphur or 0Lh11:· rnlnernl1, •'".:•v11tin1t a ml""· r,ruJu<1io11 of 
oil, l:'ILI, aulphur or ot.her roin,ral, whether or not In paylnR quantilie1. 

,. 7, Lea&.(:e 1h11,ll bav1 th• u1a, frrta from royalty, of water, ot.h•r th11n from l1uor'1 Wl\ter wella and of uil and aaa produc....J from ••·•l l·,.,J ,n 
all o~rallona htreuudor. Leu.o ,h:.11 have the rlihl, al any time to remove all m11chiner1 and fil-tur,u pl,ceJ on aaid land, ln~Judinic the 1 :i:ht Vl 
draw and remove c.ulnr. No well ,hall b• drllled nearer than %00 fNt lo the ho1,1w or barn no .... on 1.r.id la.nd wilho1a t!'i• conu11l of tho l,.,...,r {,..,.,.,at 
1ball pay for do.rriaiie• eause,d by lta opu.o.tlon.t. to 1rowln;- crop1 and ttm~r on 1ald land, : 

B. n,, rf.-ht.. and ••Ute or an,- narty hereto may be u•lll'ned from time to thne In •hole or in part and aa t.o any mineral or hori1.on, All ct 
the CO\'enant.l, obllraUona, and con1lderat\0111 o, thl1 le••• 1hall extend t.o and be blndlnr upon Lhe parllet hento, t.h•ir h•in, 11.1cceuor1, aui~n,, 
and auc,eulve aulirna, No chanae or d\vlelon In the ownenhlp of ,aid land, ro11ahl11, d1lay rtntal. or oth,r 111oney1, or any part thereof. h.;,w.10, 
1v1r effected, 1hiaJJ lner1u1 the obllg1tion1 or dimln!1h th• rlll'hll ot l11he, lncludlnlf, but not. limited to, the location and. drilllnir of well, and the 
1nu,ur.men, of production. Not.wlth,tandlna •nr other actual or con1trucl1ve knowl,dl(e or nolk• U,,reof of or to lenff, lta ,ucceuor, or IUlill'n•. 
"o c.lu,nre or dl¥J11loo In th• ownenhlp of 1ald and or of the ro1altle1, delay r,ntel, or ot.her 111oney1, or th• rl1rh1. to receive the 1ame, how~cievcr 
elfecled, ,hall ha blndlnll' upon the then t'fford owner of lhll I•••• until tblrty (30) d111.ya after tbere ha1 bffn furnllhed to 1uctl rKord uwn•r 111t hi, 
or IU i,rlnclpal piece of b1.11lneu l>y leHor or IHaor'e heir,. aucce&1or1, or 11.11111l1'n1, notice o( 11.1ch ehanae or dlvlalon, 1uppori.d by ..,lh•r or111inu.t11 
or duly eertiClaJ copl11 or \JI• ln1trument.s which h11.ve be,n properly Ill.cl for record and which evid,nce e1.1cb chani:• or dlvl1lun, anJ of ,u~h court 
t1Kh)rd1 and procHdln¥1, lran.erlPll, or olher docum1nt1 •• 1hall be nee111ary In Ule opinion of 1ueh record own1r to e1labl-i1h tho \"lll1dity uf 1uch 
chanue or dlvlaiun, Jf any 1uch c:hanae In ow11er1hip occura by r•••on of the d,alh of \he own,r, leaue may, n1ver1.h•leu "°i1y or tenJ,r 1uch rCIYMI· 
tio11, delay nnt11l, or othl.!r mon•ya, or part thereof, lQ the cre,d!t of the dNO!d11rit In tho1 d1tpo1ltory b111nk provlrled for "bo,·•· lo the ev1nt ur en1lin• 
mint. o{ this le:i.11 u to any part (whclhe.r divided or und\vld•d) or 111.!d land. the deh,y r,intul parabl1 h1nrund.ir •hall b• •r>J'IOrt1onable "' 1 .. ,1"'""" 
the Nv1rftl leu.bold owner,, ratabl1 aceordin&" to the 1urhea area or und,v1Jitd lnt1re1l1 of ,ech, and defaul\ in d,111)' r,r.tal payment t,)' tt;I 1hal! 
not aff.-cl the right of ot.her leaMhold o•·nera hfreund,r, 

II. In lhe event le"°r eon1lder1 thnt la11N bu not eornptl.d with all il1 oliliuatlon1 h•teunJer. both upreu and imµlllrd. le~aur 1h1o.Ji n,.1,ry 
l••M• In wrlUnir, Htlln1 out 1peclClcall1 In what re1pect1 IHIN baa br•ached thi1 c:onlract.. Leuee i.hall thin h11.ve 1bty 1110) d11.y1 11.her h-<:<·1ri ,..,\ 
aald noiloe •lthln •hlcb &o mfft or eomm,nee Lo m..i. all or an)' part of th• bru..cb•• all•itd 1.,y le15ar, 'rh• ••rvlce oC '"Id notic;e ,hall be rir•ee..l~nt 
to the brlnirlnir of 1n,- aetlon by le11or on aald l1a10 fur any ea1ue. and no auch act.Jon aha!I be broua:ht until t.he laLlM of abrtt (GO) day1 11!~1:r ••r· 
vice of auch notice on leHN, Neither the aervlce of aald notice nor lhe dolnir gf an, act, by I,~ .... aimed Lo mNl all or any vf the all,,,J bre11ch•-
1hQI) b• dNmed an adml1•lon or pre11.1mpLion thal le, .... h11.1 f•lltd lQ perform all It.a otilia-aclona h1reund1r, IC Lhl1 l1a1e i• e1ncelled !ur 11r.y ,A•au, 
It 1hall n•Yet'\hel,111 ·remain In force and •Hect a• to ll) 1ur!iclent. acr••a• 11.round each wall u to •bich there are oper .. lion, to con,thute a dr,!!ir.;1 
or maximum allowable unit \lndtr appllcab\1 1overnm1ntal r1JUl&t1on1, (but in no IY•nL 1111 thin forty acre1). •uch ar.:nlllre to be duil{n&Le.J by Ju,cw 
•• nearl1 a, practla.ble In 1.he form of a a.q1,1are c1nured a\ I.he w1JI, or In 1uch 1hape •• th,n exi1tln1r 1p11.cln1t r,,1111 require: and (2) •111 r,art nf 
uld land lncludtd In a pooled unit on which thare are operation,. LeuN ahall alao have 1uch eaMm1nt1 on 1ald land u .,.. neceuary 10 or,cr11t,on1 
on \he acr•ate 10 r1t.alned. • 

• 10, tAlaor b•nby W&rranll and airrees to dtfend title to laid land &IC'aln1t the clalrn1 of all par50n1 whom1oevcr. Le11or'1 rl;ftu •nd lnt.artlll 
bar.under ehall ba charsad prlroarlly wl\h any mortsa11••, \a.Jl:ea or other llen,, or lnur11t and other chart•• on 1&.ld land, b1.1t le11or &IJr••• that leuea 
1ha1l have the rltht at any time to pay or reduct tame tor l11aor, either before or ah1r malurlty, and be 1ubrorated to th• rlJhU of th1 holdtr th1r..ot 
and lo d1JucL amount, 10 paid from roya.llles or other patmenll payable or which ma)' become llarable lo leuor anJ/or utl1in1 und1r tht, le,ue. Jf 
lhia l.a1e t'over1 a 1111 l11tere1l in th1 oll, aas, 1ulph1.1r, or other mln•ral1 In all or any tllr't of aaid land then the entire ond undlvld..d h• 1iTni,)1 
el\l'l\e (whither le1'°r'1 lntere1t II herein ar,eci!itd or not). or no inter11t \herein, then t.he royaltle,. delay repl11l. and other rnon1y1 &<'cru;r.ii from 
any p11r, •• to which t.hlt le11.6e coven ltu th1'n 1uch full lntenlt. 1hall b• palJ onl)' in th1 proportion whleh I.he lntere1t th1r1ln, If any, c-o"c~M 
b,: thl1 Jea1e, be.Ar, \o U\1 whole and undivided fN 1impla ,stale ther1ln. All royalty lnlere,t covered by thl• leue (wheih,r or not own•J by luh>i I 
thall lit paJd out of t.h1 royatt1 herein provided, ThJ1 I•••• ahall be bind!ni ur,on each party who e:i.1c:utt1 IL without retard lo whether it h ,,.ecuted 
by all \hOM named bu•ln a, leuor, 

II. If, •hilt this J1ue la In toru, at, or after the expiration or the primary term hereof, It 11 not bcln1r eontin1.11d In fore• by r•1uor1 11{ th1 
•hut-In well Provl1lon1 of parasrar,h S h1reof, and le11N' l1 not. eonduetlni' Of)eratlona on 11ld land by raa1on of U) any law, order, rule or rti'J• 
latl("n, (whether or not 1ub1.,qu1nl11 det.ennlned to ba Invalid) or (Z) anY' other cau1e, wh1th1r •imilar or di11imllar, (e:"IICfP~ financial) b .. yc.r,J the 
realQnable control of l111N, the prhnAr1 ltnn and the d1la1 nntal provl1lon1 h•rt0f 1hall be eJ:tendtd unlll lht fln.t annlv,nAry d11t• h1rtof 0<:currinir 
ain•ty (90) or rnore d-.,1 (ollowlnii the r,mo¥al or 1uch dela.ylnir aAuM. and Ulla 1,u1 may be extended thereafter by operation, •• If ,uch delay h11d 
l\~l ~C\J~red •.. ···- .•.• __ . 

, 12, This lease does not cover or tnclude coal ard ltgn!te, and such minerals 

are excepted from thts lease and reserved to Lessor, thetr heirs and ass(gns; and 
whenever or 

lignite. 
·tt Is understood and expressly provided that the term "other minerals" 
wherever used tn this lease !;hall not refer to or tnclude coal and 

IN WITNESS WHEREOF, thts Instrument Is executed on tho date first above 
wr>!t1;en ,;. 

Edwin Fischer 

Ofc1:t~1t"" (( .. 7(1:(·/v 
Brian A, fischer 

~T~e-, 
~

1.h ' "\ ·-1 ' . 

oward Fischer 

STATE OF TEX-AS, . / 

COUNTI'.OF 2~ ./ B£FORF.: ME:, 'the uoderaigaed authority, on 
7 

HOWARD FISCHER 

·- . 
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IN \VITNESS WHEREOF, lhl1 Instrument. h •~ttul.d on Ul• dat. flnt abo,,,• written. 

'\ 

STATE OT ... : ... L,~.~ ..... : ....................... } 
co~·t;J~.~~lt!(.,i.!..!t. .. ~ .. ~..... Before me, the undenl~..d authority, a Nol.Ary Public In and (or ,aid County and Slat•. on • • .Y 'II •, ...... "/" 
,h;; ,:r;.:;/.;,~; S..:,':.,,J ............. 1=:P..WIN F.!$.G.H.t:::R ............. . 

/~\·~=}\·,::·:'.};~>: ······· ·······-····· .. ··-··!;··-· ·--···-·· -
: t"lqown _to kne:W h\4the~MiW:n .•.. whoM name ................................. 1ub1cribed to the lorti'olnr lnslrumont, and acknowl.Jaed to m• th11.t he u.1. 
! ... out-.d lhe 1&me C•f t.h• .pU;p0141 and con1ld1r1.tlon th1r11ln expr,11.d. 

: :::,: ' : · · { ?""' · December 
• . .; •. c;'•o \ln.de1' my:"b•~-·and •••I of off\c,, thil th• ...... ... : ....... .. d1y of ....... ~····---······l{ · ·····i#i .. ·····;·······-.......... ...... ·· · 

\ ... ·'·.::.('··;;::·~::··~:~~~./ ~o~~~:,::::::::~~L~~·· 
'·,.. . ...... " ,,.,· TE><AS 

STATE OT .. :::·;:·;\:·::·;·::,:················~····} 

COlJNTY. · 'Of~ .... V1'.'.tJ'.~ U)MJ> .............. ........ . 

77 , A. D. l9 .. 

E. J. Muelhbrad 
B,tor, m,, th, und1rslrnitd. • Notar,v Publlc In and for u.Jd Count,v and Stall. on thl, d•)' p,r, ,' • • ....... '·1'·-"'-1,· 

:.~~!f ~ -~~~~~:··~·~~-;~.:~:t~~:!~.t:h;··~;~~; .. ;h~--~~~·;;1.
1
~=-·au·bk.~ib~ .. i:;; ·t~ ro~~o~~~~~-~t:·~~~-8~~~~~ · io··~~·-·1h-~t);.; ,,~ •. 

eut.,d ~'.:~•·Joi )he fYP,S•':'~~ c;P!Ul~1rjt,tlon th1Nln 1x;puu.d. . 
• · · ··,·i· ·· ' · ··•··, • ... .... {~,... · December , A. D. 1!> . 77, ; 'Cl11n under my hrid •tid·Mal ot otr1,,, tbl1 th1 ...... :\. ............ day of·······----·--- ... ~-· .......................................... . 

• - •• " •. " ., (I ., ..... ' • • • \ l 
\~·::;~· •• :; 'fJ

1;i. (-'~·~ 1 .:~..-~~ ... ) .. ! '.~-~ .J· ., . -···········-7--... - ......................... )i ... _:····;~·:-,;~····· Texas 
.. •. . _ •, ,• ,,.<::) ,• Not&r, P1.1bll~ In and for ..... ./:"::.~.": ......... County, ...... . ••r·,'•1•(1• 't·,..,,, ,,•. ",.•) I ,.,,c,,,.·l 
·. ····,.;. J· 1,,...... .\I ,•' - ·. ,.u,. E J Muelhbrad 

· ·~r,·1\• ' ' · . '·-'"·~'···· l '~1-. ;,·,.:,·. .... '- _ ·,, . ~!'i1,·,,·: .... -· 
·-·. 

FILED ?OR RECORD ON THE l9th DAY OF June 

LULY R~;CORDED THIS THE 20th DAY OF June 

A.D. 1978, AT 1:00 O'CLOCK 

A.D. 1978, AT l 2 :2ClJ,CLOCK P M 

IN3TRUJ,;i:,NT NO. 2702 ------

CERTIFIED COPY CERTIFICATE 
STATE Of TEXAS . 
COUNTY OF.WASHINGTON 

GERT'iUDE LEHHMANN, 
WASHI~ TON C, UI Y, 
BY [\. 

. - . , . . .: -- . The ab:,v~ is a full, n-u, and corritel photogr1phlc co 
. , -_· ~: \' ·' ·. \ i, ; of !he origin al record now In my lawful c:u,tody on• 0

1 
y 

.- ,;:;11//1 •11, th · - · .... posseuon ..: :·: .. •' \~· ,t, .... _. ,,as e 1amt~'•co,dod In Volume~/_/_ p ==·2:,-, .· .. ·,··' ...... ·o ciiJhe D 'c:'ol ""'-Ll2.le.· ·~.,, 
· ..... ~~-'·',•', .. ;;·"",~!~· • . :,.·. I ) Re,ords in my office I h•· b . "' •.•.•• ,, •• • ,..,,,, • -· y .. ,. • , • ·,·11 ", . ' • c'· 'Y/ on .. ~·~"1--.."t.·:1{.f//:Z ~,r~.::--·'<:·~ n,i: ~· = . F . 

:: ; :,··:·'.~...::_( ':::--·· ·: :: ';;. . . EB 2 2 1J, 
•' - ·~I • .•• ·.,.•·. • '. " • ·• 11111•,,, 

, \; :, .. :·.:J/·\ : - ·::'~·"·•') GERTRUDE LEHR ~N 
• \,·· '··: c :, .'.-'/i:,, . ; ·~f~· ''.\ COUNTY CLERK 

I ,...,.. • • ', '/ ,-:',,'• .,• • I ·• ... .,,. 

'/1_, y·;·,.··,<'.:·,:··.·:· · .. _·· .. ;~_ ~ .',; WASHINGTON COUNT'!'~ 
, •:11 ,,,_ •,' ·• .,. •• ., ,·· 'to '.L;;,Y j ' 

. ,_,·'11 1 jOJ·:.'!.';:;c,...i .. _:·_:::_- .. ., $1' By ~ti 
. · ·. It\ ~,. ~ ( .~- • ... ... - · · - , 

• •• ,.~·~'_;·;'.,..,.~-.:..:: •• ~ 1 ·: Maryl.S r Deputy 

/ ") .. -~ l·•j 

... ,) I 

COUNTY CLE.tK 
TEXAS 

DEPUTY 



' 

•' . 
'. 

> 
:E ('") 
c» m 
g;. G> ~ 
5 ff) -
co ;:i ::!! _ .... m 
g §..c 
(') ,i, (') 

o •O c -~ -0 

~ ~· . 3 i7> 
-, ~ f./) 

0 
~ 

~

?< :_ i 

< I r-, 
c, I CJ:' 

i ~; t~ 
~ I ('. 

~ 

<..C 
o=) 
..&--

i~l" rllf' t ft·" l =' lqqp:1..-~-·1•1&1• ,. f'"P'-i'i' ri'" 'ifC I ztqi1ti'f1 P .... r .. 1..s p'ur 

m f tf H}!}J d i1mnmH1hM_ i-il!WHHh! HH!i~ h}t!f iHHf tf tH HtlW 
tt r !: 1l!!rt1 !J J:lll!tllillilf 1

: I 1l1:1Jl1tl·11 '!111~ r[:lf t[!}:s 11 Jlf 111i l I 

H 1 fi1 I~l! t •.iVf!ttibfH tr }l}[[,. !,bJJ r~.~ ht}iHhJ~f 1i lp }jt ( i 
tff !ft_f:~lrf .. r {~ \i?iJl!i[~1 .. itli!;lrf fi!i1J[f}1_ f§J l[jtl l ;t1r!ff}J 1fl tt f! itl1r1 
'"2

11 

ri }.Sl -: r - ~ t qilrt.g . i~ · p -d • "}f tp~rr ' · f q-~ I .s-rf ' 1 ~-dd ~i f 'ft~t 
t?t jtf.f~!1! i} ~lf!ff]f~ltll,!i}fl rrfit~ill~i, iJ!t: iit;jlilit!l , ,i ljij1 1 ti: ~i~~·trJ1 ~~ ffs1Jptiit:i!H ·~Ls t ll,it;.Jf!e i 1if;1 fJ~;fr r1H!i ~ a~! ii.} .. 
ijf !!~li{flt tr 1i!jl!!llil1itili11 ~!Iitfli?II~ iI!lr }i}fi!Jtt[!i ! !(! r!•1li i1~ !1· r·h..tll [l '*hi~SHFl;fff[ df*••t1f (tr' it-,,<fjfrlp i . f Sf!. 

Ht tWrml. i H lWHiI1[liifHh~n WHtHJ1,l fhi I i!HHH·rH • n f14ii H .fit ~S" l f !. n i' !! t. ft [ !n [ ~~ ! 1 r; t !i ~jJ .f 5'- ~ l 

i · "t 'rft('" f~ -
1 it r

1
t ~rtfr'fi, 1 ~f rl r•J'r I ~ 1 ~ r ,~~ii t••f t I rtii 

H~ t;l!lij! H tihH}Pl]11n1~11 HH[H!i!h tilj : h}~Ji1hf!i l l1 fttu1e: 

Hi HH!H! H 
1
iHHHHHHlltH J1

1tHfHW1·i HH 1

1 
HthHHiH ! ii h~!J ~ 

·~ itft![t, •s f,•Jt11fi,lrl-'[t: I ii1rtiJ[- 1 ;:f1 1t1·11•1t~l! I lt 1f,~. 

li amw f} HiWt!t!Hi!l1H ;l:l11_ 1lBHH mf ·n11H_ },1·1~f11 l !i ti1Hl 
(J I"r.l,. . L i ;Ei :Jf Pi~flrhEii t}J tf~r~ n · tir: Jr f{rt! f p ra . I[ .. Lr 

!1 tll:I)tt i tl!!itlill1!! :~ii: ltir!ltitlli i!~~ ;[!llfiil!i l It it!!lf 

- -------- -

..J . I 
fr . i . &~§ 

~ IL , g n! -· i~ ' 

~ 
d :; I . . p ., 

O i ~ . " ., :-~~ 
~ lt ; ~gt ~ 
• ,~ ~I . "'" 

> 
'7 0 I. 

• ._ 2 ::i r ;;:? 

~ t ; ~ ~~ ~* a • c:o t c ~ a,::,::,::,- CC> 
• 

I 
f Cl < £ .. ..... 
[ 

CD m t.. 
' ' 

l: 

I 
l 
f 

I 
~ J I I 

~ l 
> [ 

s J 
J 

I r 
l 
r j I I I I I I I~ 

• r 
' r J I I I I I w 

I r i , , , 1 
I· 
f . 

lL 
- _ .. _ 



2 
I • I 

I 

· 1 

)"·•·· ,. 

I 

VOl 

)Q. ~ ..- .. ~ .... ..... ...,.... .. ,......_, .... - · ojl, ,.. ..... ,..i,., ..........._---'.......,. ..... '""""',..........., i.... ~ .. - ~ ... ~ ---
..i.........1.-y. i- J..J ..... u,. ri,ibl ol ...i ,in- ......_, ..ti. u. n,/,1 • .....t-..n nc• .,..,...io,,, .. u. \o-.1 ,......... ,. """1 k n---.lllJ,-...,., lot~~ w""11,,1 w 
OOC kA.lH • ~r,bl .,.,.ic-. lk ~ o1 ,... .,.j U,. _.... ...i .. ti ,-io, ww.li, "ptllAo, WW.....,. - .it,-J ~ lr\),<\io. ,...u., ,io. ci..vic .... IL~ U,..., l""""'l 
.....,._-"' ..- laclldn........, __,.,., "7 a..- • 4J,c,enr, ,........,.., - '"· ~ &"4/ac ~ ,-I""""'- t.,_. -r - la N<h optt>llooo, tn. o/ ,-, "'l' .Q. 1 "- ..,,.,., "'4/or .ow, """""'"" 

,......,,_ N \)< - ,...-. Oft?' __., - i-'°I -0, O' ......-. f t 0 ,lo,v,1, ~ &. ,......IO'I _, - · - llw Ir-~- ac '"- pooW o, - -....U. Uw .,....l.uJ 
n,x, puu,l lotrdo u.J · ~ (• ) • u. ttdrc It--',.......,~ la ,.,.rn,• I alloot, ~ I "'1,-W nltM< or°""' ponW .....a-loo ol ~ "-· &114 ()) •.., Olkf wo lo 

,..\lt. i- - ,,, """""'lw ,1<l.orty .. ""' N<h r1, 1o I,, "" rir!,,My cl "" I<- ,...,........, lu,d, ,... .... llw""'11A. -· ,,,,_..,. ....._. "'""'""'" ..,_ .i...J hr7 b ""' .............. 

otclMt7 ,.... "'° .. ~ ..- tie ... u , i..11 - *-"'-"'""' u....i XlO l..c ,,.. .,,., ..._.,..,.. - ........ .._ ,.. ........ ., ..,.., ~ ol 1- - ., i- - · - i-,.-, 
--i-...., ,..,..,, ..._r .. -"7,.. .,.,-.-. .. ..,...,,iw. i.,_._ _ .. "" .._ ,.........., ,,....,._,""""" """ '"-" .-. • ~ ...,.. ,_ 

i- ...... ......, ... tiaM • ...,- • - .., a..- -i.i,-..""' ~ ~ , - u ..i.,1, ir-,.... '"-' ,......_., ..... 01Jwr i.,.i, •na u. - o1 ~ i.-·-, --~. 
ll. ........... ~ . I-" oolJpdo,,o .....,u.l, i.-, wi..o... o,.._ O(i..,u.c, ti...lkntbjc,dll.O • ppUc,,bl, i....,,..i., npi.doo, udo,,l,m ol 1/f'f ,...._...i ·~ "'"1111)_,.._ 

-· ~ ..... ~ """,...,""""" o1- u.,.,.., ~ ol llw,.,....., cn,,,,pon.,tloo "'t4. ... .,.. l(MT ~ .....,r,4 h<nl,y. W'on - .. ~ .. ,..,.i.- .,.,iw, -
,,,. ,...-., "'-lo) ... l'J lo-...-. ,,..,,.i..- ""'°"' • "7 lublllry • olula __,. ,.._... ._... ~ -..W. .....,, ~ . M.....,., - • "7 a... °""4. oJTffw 

~---- . - ... ~ ~ """-......... ..,...... .. ..,. i,,..a,aq • .......i. , -~ --,.........- .. i.ow.o1,.....- .. ....-·-• .._, .... 
,...... ........ • l'J-, ~ ,._ - -ob'r ...u.i., - - 11,1, "'- .i.J ,-.lo lo - Mioa u.. ...i.,_... o1,.i. ,........io. • k'"7, _. L- <kl~ IIO ..,._ .- u.. -.r 
"-,......,.. .. '"loJ wU.ll ~. - ",...,.... ~ ~ .......,.,. .. ~.,.,...-. i- ........... 11,,bl,,.,. - o1-, a:,.-.~ - ., o,.l, -

..... ~ ,.._..,i.. .. - .,.,- ..... ,,..,..-4. *"'>'- " 1,can,._. 
11 - .,.-. ,.. lldpdoo,...., .,_ ~ "7 t-~ ,_,... •-, - ., Mod l'J '-- - · - ""- IIO ..,._.,..,,, 1-..... ri.- i- ...- - NI,-. .... , 
dw ...._,.., w...k.-' °'""..,., r i-~ 11 ......t,, ._... ~ .. .i.Joa) w11a1a ..... ,..w. tau. ..,..... .i.. - ~ lldv,c.4 ...i 11o<n ~ • l'IMIJ~ ~°"',-~.*"',oh Ml......,.. I.Wt ................. ~.,..,._.., .. whole., .. ,..,, - i- - s"'". ,_.i,i,""" aA,t ..w ,---• ~ ... ~ ............ i- "'°' ... .. 
I.J. .__., Jl'do.. ,._......,. _-' - .. *4<-1 IA),_.,.... .. ,._ ............ "" .,,_ ""' L- • l-'I Of'Cloe ..,,.,,.,,., ..... ....,.,..., - -... ., - ....... ~ 
"9IN o, - N w .... u. ........ ,._.... II 1-........,. -11 .,..-. 1- ak.l k-.,-- II U. l\,JICI ol ll>f ,..nr II,...,.. ,or-- - ............. • odd.lioo • D ..,.,. nai... .,., 
,......._ ... o1..,~---~-,..,...,. .. ._._._, la ......... i- .. __ .,...,ri&l,o_..ut--.tltlo,i--r_,..... ..... ,..,..... 
ol~~-... ~i--• ...-i......-i-i- ................ ~---1.w.i- ..... _ 

1-4 --....... ,._ ... ~"" ~ - ..... eWlfadN ·-.. "..,,..,, o/ d,o '-'"' ,,...._ ., - .,.,.,. .. - ., _., ... ,i- ., - ,.,. °"' --_..,..... 
.. ---"-. - .. ....,., ... --., ,...... .--. It .. _,...._ - ,a.. ., - - ,._ - .... ,._ - "',..., - • - ,... .. ·-. _.....,"' ........... _.., ..... _ .,........,~,__ --·---~-.,w,- ........ ~ ...... --~o1 .... ,._ .,..,..._ 
._..... _, ...... ,.......,... _.... ... o,, allooodomol,........, _,.__ ·--,-·-.,__. . i-..., ,---i,,, .....-·-"'---
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c:x,awrr o, WASHINGTON 

rw. ......_ - o ~-. - .. _____ _..:;::-5:....:1.:.::..· ,_P7_.::.i...:..rri~b t:.:.." uR_.J..l...1.3_....J/~~,._1J....t..) _________ . "7 

1-0NROE J. GOLDBERG , and v ife , 

fflll'.IO, TEXAS 

R.D. MOTI..EY 
Nouf') Pllblic 

STATE OF Tl!XJ\S 
My Comm. E,p. l -16-~ 

OJUWTT or W1\SH I NGTON 

OORA LEE GOLDBERG~ 
RJ) 

_,.,_ ..._ ., __ TE:c...;;::XAS;.;:;..;=-----------------

My_..,._ ---------------------

,.....___...-......,-.__.. 5£pi tC'.lbt:g 13 /273 ... 
BERRY LEE GOLDBERG , and v ife I DELORES GOLDBERG 

_,,__., __ .TEXAS.-..... .._ ________________ _ 

My_.,.._ --------------------

ftll'.nCIP--------------<XIUWTTO, _ ___________ _ 

,,. __ 
> .. ,...._.. _________________ __, 

~~~~~~~~~~~~~~~~~~~~~~-"'~~~~~~~~~~~~~~~~~~~ 

_, __ "'----------------------
...,,....,,_.,Tn-t_ 
...,_..,... -----=----------------

' FEB 2 .• .S94 
A CER11FIED COPY issued l 

Ge11ru,Je L1:nrrnanr. ~ler'K --
Washington Countv. TX. Oepur, 

..... ,.~.' .. ' . 

- ' 
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BXHI BIT NA,N 

A.TTAO{ED TO AND MAOB PART OP THAT CERTAIN OIL , OAS l\ND MINKRAL 
LEASE, DATED AUGUST 2 8 , 1993, FROM M.Ollll.OJI J. OOLDBIR.O, and ..,He , 
NOR>. LIB OOLDBI R.01 BI R..R.Y L IB OOLDBBR.0 , and wife , O! LOR I S 
OO L DB I RO A.S LESSOR, TO .ARROW BXP LOR.>.TION CO!llP>..NY , AS LESSEE. 

Being two tracts o f land located in Washington County , Tex.as , to· 
wit: 

TRACT If 1 : 7 5. o acres o! land more or lees, a Dart of the 
David Ayres Lea gue, Abs tract No . 10, Washington County, Texas and 
being the same land described in a deed dated June 7, 1971, from 
Lillie Gold.berg and Berry Goldberg to Monroe J. Goldberg and wife , 
Nora Lee Gold.berg, recorded in Volume 305, Page 548 and also being 
the same land described in a Deed dated May 3, 1969, from Lillie 
Goldberg ar.c:1 Berry Lee Goldberg to Monroe J. Gold.berg anc:1 wife 
Nora Lee Goldberg, recorded in Volume 289, Page 49), Deed Records, 
Waohing ton County, Texas, LSS S >.ND BXCBPT, 40.2) acres of land 
within the U.S. Companies, Inc. Patsy lee No. 1 Unit, ALSO, L! SS 
AND BXCBPT, l. 09 a c res of land within the Hallmark Petroleum, 
Inc. Fischer No. l Unit. 

TRACT 112: Being mac:1e up of two trac ts: 
25. o acres of land more or lees out or the Davic:1 Ayres League, 
Abstrac t tlo. 10, Washington County, Texas and being the same land 
described in a Deed c:1.ated May 2, 194 6, from H. E . Siebel to JohH 
Goldberg, and recorded in Volume 14 9, Page 10, Deed Recor ds, 
Washington County , Texas , L BSS >..ND BXCBPT , 4 .9 4 a c res of land 
which 1s wi thin the Hallmark Petroleum, Inc . Fischer No. 1 Unlt 
and 

50 . oo aero a o! land more or less out of the David Ayres league. 
Abetr ct No. 10, Washington County, Texas and boing the same land 
desc ribed in a deed from Marie Goldl:>org et al to John Goldberg 
dated November 25, 19 42 and recordec:1 in Volume 1 4 2, Page 188, D~ed 
Records, Washington County, Tex.as, LBSS AND BXCl!lPT, 39. 77 acres 
of land which is within the U.S. Companies Patsy Lee No. 1 Unit 

S IGNE:D FOR IDE:NTI FI CATION I 

1\n.o 

oe~dbarg 

J• _____ __.__._. _____ - :",. CER'1 IFIEO COPY 1ssuer1 
~ FB l Z 199 

Gertrnoa-L t.t~Jll...Jul...:W.~1.A-- ­

~ashir.gtoo Cour.ty. TX . .;;;J.-......... '--

- - - --r"--·--- ------------~r------ ---- --------
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EXHIBI T •e• TO THAT CERTAIN OIL AND GAS LEASE DATED AUGUST 28, 
1993, BY AND BETWEEN MOKROE J. GOLDBERG, ET AL, AS LESSOR, AND 
ARROW EXPLORATION COMPANY. AS LESSEE 

15. Whenever the traction one-eighth ( 1/ 8) occurs in piirag1aph 
four ( 4 ) in this printed !orm, the fraction one-six h (1 / 6) is 
subst ituted therefor. 

16. Lessee agrees to pay Lessor or tenants of Lessor for a 11 
damages or injury to cattle or other livestock, pasturage , crops, 
fences , terraces, water wells, the surface otherwise in whatever 
way damaged and all other property of Lessor or tenants of Lessor 
situated on the leased premises resulting from Lessee's operations 
under the terms of this lease ; and Lessee further agrees that 
within a reasonable time after completion or abandonment of any 
well drilled on the premises , Lessee shall fill and level al l 
ex cavations not r equired for production, fencing those that must 
re~ain open, and restore the surface of the ground to as near its 
original condition as is practi cable. 

17. It is agreed and understood that Lessee aquires no rights to 
hunt or fish on the leased premises. 

18. It is spec ifi cally understood and agreed that in th event 
Lessee elects to pool or unitize any part o f the leased premise s or 
i ntere st therein wi th any other lands or interests , then Lessee 
shall inc lude in such designated unit all of the leased premises . 
Provid ed however, in the event of a title defec t or f ailure of 
title in or to any part of the leased premises as may be determin~d 
by Lessee, the provisions of this paragraph shall no t · app ly to that 
portion o f the leased premises subject to such defect or failure o f 
title . 

19 . It i s agreed and understood that Lessee acquires no rights o 
use water from the stock ponds located on the loased premises . Any 
water well drilled on the leased premises by Lessee may be retained 
by Lessor at his option, provided , however, Lessor shall pay Lessee 
the salvage cost of the casing in such well. 

20. I t is agreed and understood that no clearing of trees or brush 
shall be conducted on the leased premises without the written 
consent of the surface owners of said premises . 

21. The foregoing typewritten agreement and provis ions shal 1 
supersede and govern the provisions in the printed text of this 
l ease wherever such printed form is in conflict and shall inure t o 
the benefit of, and be binding upon the parties hereto and their 
respective heirs, representative•, successors and assigns . 

SIGNED FOR IDENTIFI CATION: 

/h&a~I ~~~ l'/'onroe J. Godberg 

P.vv:a ±4Y 11~ 
Berry Lee Goldberg 

B:xhibi t •e 
Solo Page 

- ---------
f!ill) 

At \0'.55 fu 
NOY - 5 1993 

11~~~ 
rtATlltlOC LOI~ j 
";()IJ!<rt' et.[R1.. w~~ lnlCII. um 

J\~ 't...u. ~ 
No ra Lee Goldb~ 

Delores Golcllierg 
S'T A TE Of TOAS 
COUHTY Of WASHINaTON 

I hcllby cor11'7 lhat lhk 1"'1N1Mnl ,n 1 FllCO on lhe 
dt t• , I'd , 1 1"4 tlmf , tllud h.,,,on by mt , nd "" dut, 
U CORDCD In lht ...olumt t.lld P.I• ol lh• OHICW. R[CORO, 
ol W11 hlnr,on Oolinl'f, Ton. u su~ hHeon by mo oe 

NOV l O 1993 
· · · ~~ 

ClerWOt Lfhnr,em\, Oolmtf Cw'c 
Wnhlnf\OII Covn1Y, TtDt 

--------- -

- ' . 
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IT DE IG TIO 
R I IT . 1-IIW L 

THE STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF WASHINGTON 

WHEREAS, BRIAN A. FISCHER, and wife, VIRGINIA FISCHER ; MAMIE 
IMHOFF ; LINDA SCHULTE, being o ne and th e same person as LINDA J . 
FISCHER, LINDA JEAN FISCHER SCHULTE , LINDA FISCHER SCHULTE, and 
husband , ROGER SCHULTE; CATHERINE BLACKBURN, being one and the 
same person as CATHY FISCHER BLACKBURN, and husband, GILBERT 
BLACKBURN ; HOWARD F. FISCHER, and wife, MARY FISCHER ; DARRELL 
FISCHER, being one and the same person as DARRELL B. FISCHER, and 
DARRELL BRIAN FISCHER, and wife , ANDREA B. FISCHER ; DAVID FISCHER, 
and wife, FAIQA FISCHER; STATE OF TEXAS; BERRY LEE GOLDBERG, and 
wife, DELORES GOLDBERG ; MONROE J. GOLDBERG, and wife , NORA LEE 
GOLDBERG ; CHESTER C . MERTEN, and wife , LORNA SOMERS MERTEN, being 
one and the same person as LORNA S . MERTEN; HARVEY H. MERTEN, and 
wife, FLOYA ANN MERTEN; (h ereinafter collectively called 
" Lessors " ), a r e th e Lessors or the successors in title to the Oil , 
Gas and Mineral Leases (hereinafter collectively called " Leases " ), 
desc ribed on Exhibit " A" , attached hereto and made a part hereof 
insofar as the Leases cover the land described on Exhibit " B", 
a ta c hed here o and as depicted on the Plat attached as Exhibit 
" C" ; and; 

Whereas, SENORA RESOURCES, INC .; JERRAL W. JONES ; HOMER L . 
LAWSON; WESTLAND OIL DEVELOPMENT CORPORATION; THE PROSPECTIVE 
INVESTMENT AND TRADING COMPANY, LTD ; ANCHOR EXPLORATION COMPANY ; 
TEXAS OLEFIN S COMPANY; LEO MANDRAKOS; RICHARD KAPLIN, EXECUTOR OF 
THE ESTATE OF SIDNEY ELLIS, DECEASED; DONALD F. DESCENZA; DAVID M. 
KNOTT ; and FRANK H. MURRAY (here1naiter collec ively called 
" Lessee" ) are the owners of the oi 1, gas and mineral leases 
(hereinafter collectively called " Leases " ), described on Exhibit 
" A" attached hereto and made a part hereof insofar as the Leases 
cover the land described o n Exhibi " B" and attached hereto and as 
depicted on the Plat attached as " Exhibit " C"; and; 

Whereas, pursuant t o the rights and powers gran ed in said 
Leases , Lesse~ desires t o establish a pooled unit for the 
production o r/ oi lJ c1ncl/or gas a nd all associated or related 
hydrocarbons, consist ing of said Leases described in Exhibit " A", 
insofar as said Leases cover 291 . 38 acres of land described on 
Exhibit " B", and s h own on a Plat attached as Exhibit " C" , insofar 
as said Leases cover the Austin Chalk Formation, encountered at an 
approximate depth uctw~~n nine thousand, eight hundred fifty feet 
(98~0 ') and ten thousand, three hundred fifty feet ( 1c, •,c') below 
the surface of the earth, as encountered on the e l ac Lr 1.cal log 
survey of the borehole of he U S Resources - HMK Fischer #1, 
located in the Thomas w. Ward Survey, Abstrac 186, Washington 
County , Texas; a nd, 

WHEREAS , it is the des ire oL the LESSORS hereto to adopt, 
ratify and confirm said Leases and said Unit Designa ion; 

NOW, THEREFORE, pursuan to the terms and provisions of said 
Leases , LES SEE do hereby designale a pooled unit for the production 
of oil and/or gas and all associa ed or rela ed hydrocarbons 
consisting of he Leases described on Exhibit " A" insofar us said 
Leases cover 291 . 38 acres of land described on Exhibit " B", and 
shown on a Plat a ttached as Exhibit " C", insofar as said Leases 
cover the Aust i n Ch alk Formation , encountered at an approximate 
depth between nine thousand, eight hundred fifty feet (9850 ' ) and 
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ten thousand, three hundred fifty feet (10,350') below the surface 
of the earth, as encountered on the electrical log survey of the 
borehole of the US Resources - HMK Fischer #1, located in the 
Thomas w. ward survey, Abstract 186, Washington County, Texas, and; 

LESSORS, do hereby ADOPT, RATIFY and CONFIRM said Leases, 
described in Exhibit "A", in all of their terms and provisions, and 
do hereby lease, grant, demise and let said land and premises unto 
the said SENORA RESOURCES, INC. And Lessors do hereby agree and 
declare that the said Leases in all of their terms and provisions 
are binding on Lessors and are valid and subsisting Oil, Gas and 
Mineral Leases. LESSORS, do further hereby ADOPT, RATIFY and 
CONFIRM this UNIT DESIGNATION, in all of its terms and provisions, 
and do hereby agree and declare that this Unit Designation is 
binding on Lessors and is a valid UNIT DESIGNATION. 

The Leases and all royalty interests, overriding royalty 
interests and other interest in production thereunder insofar as 
they respectively cover or apply to the land described on Exhibit 
"B" hereof and depths described above are hereby pooled and 
combined to form a unit consisting of 291,38 acres of land to be 
known as "SENORA RESOURCES, INC. - HMK FISCHER UNIT NO. 1-H WELL". 

The pooled unit hereby designated is effective as of date 
hereof and shall remain in effect for a term of one hundred twenty 
(120) days and for as long thereafter as oil, and/or gas and all 
associated hydrocarbons or related hydrocarbons, are produced from 
said unit or as long as drilling or reworking operations are 
conducted on any well located thereon, with no cessation of more 
than ninety (90) consecutive days, and if any such operations 
result in the production of oil and/or gas, and all associated or 
related hydrocarbons, for so long thereafter as oil and/or gas, and 
all associated or related hydrocarbons are produced, or drilling or 
reworking operations for the restoration of production are again 
commenced within ninety (90) days from the cessation of production 
in accordance with the provisions of the oil, gas and mineral 
leases pooled hereby and the terms hereof. 

Lessee reserves the continuing right to amend, correct or 
alter this instrument and the Unit hereby created, including the 
right to amend Exhibit ''A" to add additional leases covering land 
included within the land described on Exhibit ''B'' hereof to the 
extent permitted by the authority granted in the Leases covering 
the pooled or uni ti zed area. Any such amendment shall be in 
writing, executed by Lessee, or its successors in interest or 
title, and filed for record in the office of the County Clerk of 
Washington County, Texas. 

This Unit Designation may be executed in multiple 
counterparts, each of which shall be deemed an original, and the 
execution by any part of a counterpart of the execution page, 
separated from the Unit Designation itself, shall be deemed to 
constitute execution of the Unit Designation with exactly the same 
effect as if that page had been attached to the Unit Designation 
when executed. James D. Dobos, II, has authority to combine any 
one or more counterparts of the Unit Designation into a single 
instrument by attaching the several signature pages from separate 
counterparts to a single instrument. 

This Unit Designation does hereby amend and modify as herein 
provided, the Hallmark Petroleum, Inc. - HMK Fischer Unit #1 as 
described in the Amend Unit Designation dated, January 27, 1981 in 
Volume 409, Page 620, Deed Records, Washington County, Texas. 
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The Lessors, 
modification of the 
as herein provided. 

do hereby consent to the amendment and 
Hallmark Petroleum, Inc. - HMK Fischer Unit #1 

EFFECTIVE for all purposes as of the 1st. day of April, 1994. 

BRIAN A. FISCHER 

LINDA SCHULTE 

CATHERINE BLACKBURN 

HOWARD F. FISCHER 

DARRELL FISCHER 

DAVID FISCHER 

BERRY LEE GOLDBERG 

MONROE J. GOLDBERG 

CHESTER C. MERTEN 

HARVEY H. MERTEN 

STATE OF TEXAS 

BY: ~-=,-::-:-,....-,c-==-=-~-=-~~~~~~~ 
DREW REID, Agent 

JERRAL W. JONES 

WESTLAND OIL DEVELOPMENT 
CORPORATION 

By: 
Title: 

VIRGINIA FISCHER 

ROGER SCHULTE 

GILBERT BLACKBURN 

MARY FISCHER 

ANDREA B. FISCHER 

MAMIE IMHOFF 

FAIQA FISCHER 

DELORES GOLDBERG 

NORA LEE GOLDBERG 

LORNA SOMERS MERTEN 

FLOYA ANN MERTEN 

SENORA RESOURCES, INC. 

BY: 
JAMES D. DOBOS, II, 
President 

HOMER L. LAWSON 

THE PROSPECTIVE INVESTMENT AND 
TRADING COMPANY, LTD. 

By: BRUCE D. LOCKE 
Title: President 
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ANCHOR EXPLORATION COMPANY 

By: BRUCE D. LOCKE, PRESIDENT 

LEO MANDRAKOS 

DONALD F. DESCENZA 

FRANK H. MURRAY 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

TEXAS OLEFINS COMPANY 

By: JOHN T. SHELTON, Executive 
Vice President 

RICHARD KAPLIN, Executor of the 
ESTATE OF SIDNEY ELLIS, DEC'D 

DAVID M. KNOTT 

THIS instrument was acknowledged before me on this day 
of March, 1994, by BRIAN A. FISCHER. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by VIRGINIA FISCHER. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by MAMIE IMHOFF. 

Notary Public in and for the 
state of Texas 
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STATE OF TEXAS ) 

COUNTY OF WASHINGTON ) 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by LINDA SCHULTE. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by ROGER SCHULTE. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by CATHERINE BLACKBURN. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by GILBERT BLACKBURN. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by HOWARD F. FISCHER. 

day of 

Notary Public in and for the 
State of Texas 
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STATE OF TEXAS 

COUNTY OF WASHINGTON ) 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by MARY FISCHER. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

) 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by DARRELL FISCHER. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994 1 by ANDREA B. FISCHER. 

day of 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by DAVID FISCHER. 

day of 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this day of 
March, 1994 1 by FAIQA FISCHER. 

Notary Public in and for the 
State of Texas 
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STATE OF TEXAS 

COUNTY OF WASHINGTON 

THIS instrument was acknowledged before me on this 
March, 1994, by BERRY LEE GOLDBERG. 

day of 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by DELORES GOLDBERG. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by MONROE J. GOLDBERG. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public 1n and for the 
State of Texas 

THIS instrument was acknowledged before me on this~- day of 
March, 1994, by NORA LEE GOLDBERG. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
state of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by CHESTER C. MERTEN. 

day of 

Notary Public in and for the 
State of Texas 
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STATE OF TEXAS 

COUNTY OF WASHINGTON 

THIS instrument was acknowledged before me on this day of 
March, 1994, by LORNA SOMERS MERTEN, being one and the same person 
as LORNA S. MERTEN. 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by HARVEY H. MERTEN. 

day of 

STATE OF TEXAS 

COUNTY OF WASHINGTON 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by FLOYA ANN MERTEN. 

day of 

STATE OF TEXAS 

COUNTY OF LEE 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this day of 
March, 1994, by JAMES D. DOBOS, II, President of SENORA RESOURCES, 
INC., a Texas corporation, on behalf of said corporation. 

STATE OF TEXAS 

COUNTY OF~~~~~~-

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by JERRAL w. JONES. 

day of 

Notary Public in and for the 
State of Texas 
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STATE OF OKLAHOMA 

COUNTY OF 

THIS instrument was acknowledged before me on this __ day of 
March, 1994, by HOMER L. LAWSON. 

STATE OF TEXAS 

COUNTY OF MONTGOMERY 

Notary Public in and for the 
state of Oklahoma 

THIS instrument was acknowledged before me on this __ day of 
March, 1994, by of 
WESTLAND OIL DEVELOPMENT CORPORATION, a corporation, on 
behalf of said corporation. 

STATE OF OKLAHOMA 

COUNTY OF-------

) 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this day of 
March, 1994, by BRUCE D. LOCKE, President of THE PROSPECTIVE 
INVESTMENT AND TRADING COMPANY, INC. 1 a corporation, 
on behalf of said corporation. 

STATE OF OKLAHOMA 

COUNTY OF ------

Notary Public in and for the 
State of Oklahoma 

THIS instrument was acknowledged before me on this day of 
March, 1994, by BRUCE D. LOCKE, President of ANCHOR EXPLORATION 
COMPANY, a corporation, on behalf of said 
corporation. 

Notary Public in and for the 
State of Oklahoma 
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STATE OF TEXAS 

COUNTY OF HARRIS 

THIS instrument was acknowledged before me on this day of 
March, 1994, by JOHN T. SHELTON, Executive Vice President of TEXAS 
OLEFINS COMPANY, a Texas corporation, on behalf of said 
corporation. 

STATE OF NEW YORK 

COUNTY OF -------

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this 
March, 1994, by LEO MANDRAKOS. 

day of 

STATE OF MASSACHUSETTS 

COUNTY OF 

Notary Public in and for the 
State of New York 

THIS instrument was acknowledged before me on this day of 
March, 1994, by RICHARD KAPLIN, Executor of the Estatecif SIDNEY 
ELLIS, Deceased. 

STATE OF CONNECTICUT 

COUNTY OF 

) 

Notary Public in and for the 
State of Massachusetts 

THIS instrument was acknowledged before me on this __ day of 
March, 1994, by DONALD F. DESCENZA. 

STATE OF NEW YORK 

COUNTY OF 

Notary Public in and for the 
State of Connecticut 

THIS instrument was acknowledged before me on this 
March, 1994, by DAVID M. KNOTT. 

day of 

Notary Public in and for the 
State of New York 
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STATE OF NEW YORK 

COUNTY OF -------

THIS instrument was acknowledged before me on this __ day of 
March, 1994 1 by FRANK H. MURRAY, 

STATE OF TEXAS 

COUNTY OF -------

Notary Public in and for the 
State of New York 

THIS instrument was acknowledged before me on this __ day of 
March, 1994, by-------------~ 

STATE OF TEXAS 

COUNTY OF------~ 

Notary Public in and for the 
State of Texas 

THIS instrument was acknowledged before me on this __ day of 
March, 1994, by-------------~ 

Notary Public in and for the 
State of Texas 
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EXHIBIT "A" 

THE OIL, GAS AND MINERAL LEASES 

1. Oil and Gas Lease, dated June 17, 1976, between ERNA MERTEN, 
as Lessor, to SHENANDOAH OIL CORPORATION, recorded in Volume 346, 
Page 601 of the Deed Records of Washington County, Texas. 

2. Oil and Gas Lease, dated June 17, 1976, between BERRY LEE 
GOLDBERG, as Lessor, to SHENANDOAH OIL CORPORATION, recorded in 
Volume 346, Page 622 of the Deed Records of Washington County, 
Texas. 

3. Oil and Gas Lease, dated June 17, 1976, between MONROE J. 
GOLDBERG, et ux, NORE LEE GOLDBERG as Lessors, to SHENANDOAH OIL 
CORPORATION, as Lessee, recorded in Volume 346, Page 634 of the 
Deed Records of Washington County, Texas. 

4. Oil, Gas and Mineral Lease, dated December 2, 1977, between 
EDWIN FISCHER; BRIAN A. FISCHER and HOWARD FISCHER as Lessors to 
ROY L. KIPP, as Lessee, and recorded in Volume 366,Page 335 of the 
Official Records, Washington County, Texas. Correction of 
Description of Oil, Gas and Mineral Lease, dated January 5, 1982, 
executed by Hallmark Petroleum, Inc. to the Public and recorded in 
Volume 429, Page 579 of the Deed Records, Washington County, Texas. 

5. Oil and Gas Lease, dated April 14, 1980, between JOHN M. 
SUMMER, ROBERT E. GASKAMP, LEROY SCHROEDER and WELDON MATTHIES, in 
their capacity as Commissioners of WASHINGTON COUNTY, TEXAS and GUS 
F. MUTSCHER, as County Judge of Washington County, Texas, as 
Lessors, to U. s. COMPANIES, INC., as Lessee, recorded in Volume 
392, Page 47 of the Deed Records of Washington County, Texas. 

6. Oil, Gas and Mineral Lease, dated August 3, 1993, executed by 
MONROE J. GOLDBERG, and wife, NORA LEE GOLDBERG, BERRY LEE 
GOLDBERG, and wife, DELORES GOLDBERG, as Lessors to SENORA 
RESOURCES, INC., as Lessee, and recorded in Volume 708, Page 760 of 
the Official Records, Washington County, Texas. 

7. Oil, Gas and Mineral Lease, dated August 3, 1993, executed by 
CHESTER c. MERTEN and wife, LORNA SOMERS MERTEN, HARVEY H. MERTEN 
and wife, FLOYA ANN MERTEN, as Lessors to SENORA RESOURCES, INC., 
as Lessee, and recorded in Volume 708, Page 765 of the Official 
Records, Washington county, Texas. 
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SENORA RESOURCES , I NC. 
HMK FISCHER NO. 1- H WELL 

Horizontal Dril l i ng 
WASHINGTON COUNTY , TEXAS 

Senora Resources, lnc.-HMK FISCHER NO. 1-H WELL location is 6-1/2 
miles northwest of Burton, Texas. 

SURFACE LOCATION is 818 feet from a southwest line and 1035. 5 feet 
f r om a northwest line of the lease/unit and 335.8 feet from the 
southeast l i ne a nd 2,6 47 . 5 feet from the northeast line o f the 
THOMAS W. WARD SURVEY, A-186, Washington Co un y, Texas. 

PROPOSED B,H,L,-DRAINHOLE NO. 1 is 500 feet from a southeast line 
a nd 500 feet from a southwesL lino of the unit/ lease and 3, 250 
feet± from the northeast line and 2,973 .3 feet from the northwest 
line o f the DAVID AYERS SURVEY, A- 10, Washington County, Texas. 

I)), O~ AC. 

i 28 AC. II' 

]5 0 7 AC . 
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44 18 AC 

!g,2~ t.i;; , 
291. )8 ACRJ:S ,/ 

PROPOSED B. H. L. PRAINHOLE NO. 2 is 467 feet from a north line and 
467.8 fee t from an east line of the lease/ unit and 1,28 4.8 feet 
from the southeast line and 1,451.8 feet from the northeast line of 
t he THOMAS w. WARD SURVEY, A-186, Washington County, Texas. 

All bearings are based on true north obtained by solar observation. 

DonaJd W. Lampe 
Regist.cred Professional Land Surveyor 
202 E. Lubbock St. • P.O. Box 2037 

Brenham, Tex1S 77813 
409-836-6677 Fax 4M F3S- l 177 

THE STATE OF TEXAS 

COUNTY OF WASHINGTON 

I, Donald w. Lampe, Registered Professional Land Surveyor No. 1732 
of the Sta te of Texas, do hereby certify that this plat accurately 
shows the surface location of the Senora Resources, Inc. -HMK 
FISCHER NO . 1- H WELL as located on the ground d ring the month of 
December, 1993. 

Dated this the 2nd day of March, 1994. 

1053 · 94 S ,I M 



.. 
DONALD W, LAMPE 1053-94 

Registered Professional Land Surveyor 
202 E. Lubbock St. * P.O. Box 2037 

Brenham, Texas 77833 
409-836-6677 Fax 409-836-1177 

SENORA RESOURCES, INC, 
HMK FISCHER N0.1-H 
291. 38 Acre Unit 
WASHINGTON COUNTY, TEXAS 

Being 291.38 Acres of land, lying and being situated in Washington 
County, Texas, part of the Thomas w. Ward Survey, A-186 and part of 
the David Ayers Survey, A-10, being

1

35.07 acres of the same land 
described as 34.96 acres in a deed from Chester C. Merten, et ux to 
Harvey H. Merten, et ux, dated May 3, 1980, recorded in Volume 392, 
Page 810, Deed Records of Washington County, Texas, being'35.25 
acres of the same land described as 34.96 acres in a deed from 
Harvey H. Merten, et ux to Chester c. Merten, et ux, dated May 3, 
1980, recorded in Volume 392, Page 804, Deed Records of Washington 
County, Texas, being'39.74 acres of the same land described as 
Tract No. 2 and called 50 acres in a deed from Lillie Goldberg, et 
al to Berry Lee Goldberg, dated June 7, 1971, recorded in Volume 
305, Page 551, Deed Records of Washington County, Texas, being 

139,91 acres of the same land described as 100 acres (Less 25 acres 
and 5 acres) in a deed from Lillie Goldberg, et al to Monroe J. 
Goldberg, et ux, dated June 7, 1971, recorded in Volume 305, Page 
548, Deed Records of Washington County, Texas, being'l,04 acres of 
the same land described as 5. 00 acres in a deed from Lillie 
Goldberg to Monroe J, Goldberg, et ux, dated May 3, 1969, recorded 
in Volume 289, Page 493, Deed Records of Washington County, Texas, 
being'S.04 acres of the same land described as Tract No. 1 and 
called 25.00 acres in a deed from Lillie Goldberg, et al to Berry 
Lee Goldberg, dated June 7, 1971, recorded in Volume 305, Page 551, 
Deed Records of Washington County, Texas,lbeing'2,28 acres of the 
same land described as 11.09 acres in a de'ea to Washington County, 
Texas, dated July 9, 1908, recorded in Volume 54, Page 6, Deed 
Records of Washington County, Texas":\ and being'133,05 acres of the 
same land described as Tract 1 (7~40 acres) and as Tract 2 (425 
acres) in a deed from A, H; Kuehn, et ux to Alvin Fischer, et al, 
dated September 22, 1949, recorded in Volume 161, Page 458, Deed 
Records of Washington County, Texas, and being more fully described 
as follows, to-wit: 

BEGINNING at a 1-1/4" iron pipe found at a fence corner post for 
the south corner hereof and of said Harvey H. Merten tract 
described as 34.96 acres (392/810 D, R. W. Co., Tx.); 

THENCE along the lower southwest line of said Merten tract, N 36° 
35' 17" W 3054.20 feet to a 1/2" iron rod found at a fence corner 
for an exterior corner of said Merten tract; 

THENCE, as fenced, N 54° 02' 18 11 E 299.11 feet to a 1 11 iron pipe 
found at a fence corner for an interior corner of said Merten 
tract, and N 35° 44' 28" W 1151.90 feet to a 1/2 11 iron rod found 
on the southeast margin of F. M. Highway No. 2780; 

THENCE, N 35° 45' 39 11 w, at 14.31 feet pass the south corner of the 
2.28 acres of said Washington County, Texas tract included herein, 
at 40. 00 feet more pass the west corner of same and cross the 
southeast line of said Thomas W. Ward Survey, A-186, common with 
the northwest line of the David Ayres Survey, A-10, and at a total 
distance of 1423.18 feet to a western exterior corner hereof and of 
the HMK Fischer No. 1 unit tract (469/705); 

THENCE, N 53° 51' 48 11 E 1316.51 feet to an interior corner hereof 
and of said unit tract, and N 35° 45' 39" W 682.90 feet to a 
western exterior corner of said unit on an east line of the United 
States of America tract described as 215 acres (254/550) and on an 
east line of the Senora Resources, Inc. 228 acre Big Jim No. 1 Unit 
tract; 

UNIT DESIGNATION 

EXHIBIT "B" 
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SENORA RESOURCES, INC, 
HMK FISCHER UNIT NO. 1-H 
DESCRIPTION CONTINUED 

THENCE along east and southeast lines of said u. s. A, tract, N 14° 
18' 30" E 452.70 feet to a concrete government marker found, and 
N 59° 19' 09'' E 194.35 feet to corner on a southeast line of said 
u. s. A. tract for an exterior corner hereof and for an interior 
corner of said Senora-Big Jim No. 1 unit tract; 

THENCE, as follows: S 68° 07' 19" E 775.71 feet, N 51° 00' 00 11 E 
150.00 feet, and due EAST 100.00 feet to the beginning of a curve 
to the left through a central angle of 95 ° 30 • 05" , having a 
radius of 468.12 feet, a chord of N 42° 14' 58" E 693.03 feet, for 
an arc distance of 780. 27 feet to a concrete government marker 
found at a fence corner at the end of said curve for a southern 
exterior corner of said 215 acre u. s. A. tract, and for an 
interior corner of said Big Jim No. 1 Unit tract; 

THENCE along a southeast line of said 215 acre tract, N 32° 38' 03'' 
E 279.03 feet to a concrete government marker found at a fence 
corner on the southwest margin of Flag Pond Road for the east 
corner of said 215 acre tract and of said Big Jim No. 1 Unit tract, 
being the north corner of that certain 160.00 acre HMK Fischer No. 
1 Unit tract (469/705), and the north corner hereof; 

THENCE along the northeast lines of said 160.00 acre tract, S 36° 
11' 36" E 985.96 feet to a concrete monument found, and S 36° 58' 
13'' E 881.41 feet to corner for the most northerly east corner of 
said 160.00 acre tract; 

THENCE, s 53° 51' 48'' w 1155.98 feet to a re-entrant corner of 
said 160.00 acre tract; 

THENCE, S 35° 24' 52 11 E 245.19 feet to the most southerly east 
corner of said 160.00 acre unit tract; 

THENCE along the lower southeast line of said 160.00 acre unit 
tract, S 53° 51' 48" w 1164.89 feet to corner on said line at its 
intersection with the southwest line of said Berry Lee Goldberg 
25.00 acre tract, common with the northeast line of said Chester C. 
Merten tract; 

THENCE along the common line of said Goldberg and Merten tracts, 
S 35° 53' 23'' E 1699.41 feet to an interior corner hereof on the 
northwest line of the Patsy Lee Unit No. 1 tract (394/821); 

THENCE along said northwest line and severing said original 25.00 
acre tract and said original Monroe J. Goldberg tract (305/548), N 
54° 46' 42 11 E, at 450.27 feet pass the common line of said Berry 
Lee Goldberg and Monroe J. Goldberg tracts, and at a total distance 
of 1150.70 feet to corner on the northeast line of said Monroe J. 
Goldberg tract for the north corner of said Patsy Lee Unit No. 1 
tract; 

THENCE along the northeast line of said Monroe J. Goldberg tract, 
S 35° 24' 52" E 1529.51 feet to the east corner of said Patsy Lee 
Unit No. 1 tract; 

THENCE along the southeast line of said Patsy Lee Unit No. 1 tract, 
severing said Monroe J, Goldberg tract and said Berry Lee Goldberg 
50 acre tract, S 54° 46' 42 11 W 2257.66 feet to the south corner of 
said Patsy Lee Unit No. 1 tract on the southwest line of said 50 
acre tract, common with the northeast line of said Harvey H. Merten 
tract; 

UNIT DESIGNATION 
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SENORA RESOURCES, INC. 
HMK FISCHER UNIT NO. 1-H 
DESCRIPTION CONTINUED 

THENCE along the common line of said 50 acre Goldberg tract and of 
said Harvey H. Merten tract, S 36° 57' 09'' E 621.36 feet to a 30'' 
Tree fence corner at the south corner of said original 50 acre 
tract and the lower east corner of said H. Merten tract; 

THENCE, S 30° 30' 54'' W 165.97 feet to a fence angle, and S 19° 
38' 42'' W 180.33 feet to the PLACE OF BEGINNING and containing 
291.38 ACRES of land. 

Bearings are based on True North obtained by solar observation. 

Prepared under my direction and certified to 
the best of my knowledge and belief. 

Dated this the 4th day of March, 1994. 

UNIT DESIGNATION 
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be true and correct 

j)~ 
Donald W. Lampe 
R.P.L.S. No. 1732 
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Texas General Land Office 
Garry Mauro, Commissioner 

August 31, 1994 

Senora Resources, Inc. 
P.O. Box 190 
Dime Box, Texas 77853-0190 

Re: Mineral File No. M-95755 
HMK Fishcher Unit #1-H 
Washington County 

Dear Sir or Madam: 

Stephen F. Austin Building 
1700 Nonh Congress Avenue 
Aushn, Texas 78701·1495 
(512)4635001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475-1462. 

Sincerely, 
0' ~'\... ,!,_ ac1J__.:_ ,tJlLv--µ[J 

Lillie Gamble 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

LG:mrg 

Enclosures 
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ORIGINAL 
ENORA RE OURCE INC. 

DIVISION ORDER 

TO: SENORA RESOURCES , INC . 
P. 0. BOX 190 -
DIME BOX , TX 77853 AUGUST 23, 1994 

Each of the undersigned certifies and guarantees that he is the legal owner 
of , and hereby warrants title to , his respective interest as set out below with 
respect to the oil and gas produced and saved from the SENORA RESOURCES , INC . 
HMK FISCHER 1-H Lease, located in Washington County, Texas , described as : 

291. 38 ACRES OF LANO, MORE OR LESS , OUT OF THE THOMAS W. WARD 
SURVEY , A-186, ANO THE DAVID AYRES SURVEY , A-10, WASHINGTON COUNTY , 
TEXAS , AS MORE PARTICULARLY DESCRIBED IN THAT CERTAIN AMENDMENT TO 
UNIT DESIGNATION , SENORA RESOURCES , INC. - HMK FISCHER NO . 1-H WELL, 
DATED JULY 19, 1994 , AND FILED OF RECORD IN VOLUME 742, PAGE 869, 
OFFICIAL RECORDS OF WASHINGTON COUNTY, TEXAS . 

Effective as of JULY 1, 1994, and until further written notice , you are 
authorized and directed, subject to all the subsequent provisions hereof , to give 
credit as follows for such production , and compliance herewith shall relieve you 
of any further liability to the undersigned with respect to such production: 

CREDIT TO : DIVISION OF INTEREST 

•STATE OF TEXAS 0 . 0013041390 

FIRST: Settlement for the aforesaid interests shall be made on the basis of the 
net proceeds derived from your sale of such production at the well and upon the 
vo l ume computations made by the purchaser thereof ; provided however, in the event 
at any time , or from ime to time, you run such production of any portion thereof 
i n l ieu of selling same at the well, then settlement therefore for such period 
or pe r iods shall be on he basis of the then current market value at the well of 
the production so run . 

SECOND: Payments are to be made monthly by your checks delivered or mailed to 
the pa r ties thereto entitled at the addresses above given . If at any settlement 
date t he amount payable to any party hereunder shall be less than Fifty Dollars 
( $50 . 00), you may defer such payment and make payment when the amount has 
accumulated to Fifty Dollars ($50.00), but in any event at not less than annual 
inter vals . 

THIRD: In case of any adverse claim of title as to any interest or interests 
covered hereby , each of the undersigned affected authorizes you to defer payment , 
without obligation to pay interest on the amount so deferred, until such adverse 
claim is finally determined . 

FOURTII: No transfer of an interest of any nature or change in the right to 
received payments, however accomplished, shall be effective as to you until 7 : 00 
a.m . t he first day of the calendar month in which you are f urnished proper 
division or transfer order and proof satisfactory to you of such transfer or 
change , and you hereby are released from any and all liability for payments made 
prior t hereto pursuant to this instrument . 



•••• • •••• 
•••• • • • •• • 
• 

• •• • • • •••• 
•• • • • • • •• 
• 

• •• • • • ••• 

• 
FIFTH: If all or any part of the above described property is included in a 
pooled unit hereafter, then as to each undersigned party who has agreed to or is 
bound by such unit, this division order shall cover and be applicable to the 
unitized minerals which, in accordance with the terms of the instrument or 
instruments pursuant to which such unit has been established, are allocated to 
the above described property, and payment hereunder to such undersigned party 
shall be computed on such allocated minerals in accordance with the interest 
credited to such party herein. 

SIXTH: This division order shall become valid and binding on each and every 
owner above named as soon as signed by such owner regardless of whether or not 
all of the above named owners have so signed. 

IN ACCORDANCE WITH FEDERAL LAW, PLEASE INDICATE YOUR 
SOCIAL SECURITY OR IDENTIFICATION NUMBER BELOW: 

Witnesses' Signatures and Addresses: Owner's Signatures, Addresses and SS#: 

BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CORRECT ADRESS SHOWN • 



•••• . .... .... . . . . .. 
.. . . . . . . . . . . . . . . 
. . . .. . 



· 'fexas ,General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F Austin Bu1ld1ng 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

February 22, 1999 

Northridge Energy Marketing Corp. 
I 6945 Northchase Drive uite 1200 
I Iouston, Tx. 77060 
Attn: Division Order Department 

Re: Mineral Fil 
Prop rty o. T 

Dear Ms. mith : 

o. M- 095755 
RlOlO 

We have received the division order submitted by your company for the 
above referenced lease and fil ed same in our fi les. Please be sure to reference 
this mineral fil e number in al l fu ture royalty payments, reports and 
correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. As the 
execution of the division order may, in some cases, effect the payments of such 
royalties, it is not the policy o f this office to execute them. insofar as allowed 
by law, the Texas General Land Office acquiesces in the sale of oi l and gas 
under the terms and conditions set out in the lease. 

If you should have any questi ons, please feel free to call me al (5 12) 
475- 1527. 

DD/gm 

incerely, 

( ./JJ(J?TLIL 7~ 
Eugene I I. Moore,J r. 
Accounts Examiner 
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( NORTHRIDGE) 

NORTHRIDGE ENERGY MARKETING CORP. 

Four Greenspoint Plaza, Suite 1200 
16945 Northchase Drive 
Houston, Texas 77060 

Telephone: (281) 539-4500 
Fax: (281 I 539-4550 

TO ALL I~TEREST 0\\7 NERS 

Dear Interest Owner: 

February 9, 1999 

Re: TXSRIOlO- HMK Fischer 
\\'7 ashington County, Texas 

:, 
TransCanada 

!\' orthridge Energy Marketing has recently arranged to purchase production from the above 
referenced lease(,). 

In view of the above, "'e have enclosed our Division Order, in duplicate, covering the above lease(s), 

effective January 1, 1999, which if you find satisfactory should be executed by you. Please execute 
the attached OJ Division Order in the presence of two "~tnesses. In the spaces prm~ded, insert 
your social security/tax identification number, as well as, the malling address you would like 

your check maJed to. When complete, return the original to my attention and keep the e>.i:ra copy 
for your files. Upon receipt, I will place your :interest in line for payment. 

If )'OU no longer claim the :interest credited to you, please furnish us with the name and address of 
the party presently claiming the interest. 

If you have any question;, feel free to give me a call at 281-774-5644 . 

Ven• trulv vours . . . , 

-~ ·. /_, ' -µ_~l ?J c_{)/1...,i_V,0 
Beverly Smith 
Division Order Analyst 

/bs 
Enclosures 
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OIL DIVISION ORDER 

NORTHRIDGE ENERGY MARKETING CORP. 
16945 NORTHCHASE, SL'ITE 1200 
HOL'STON, TX 77060 
Allention Division Order Department 

02/06/99 

LEASE NO.: ____.TX'"'"''"'S"'R""'IO"-'l'-"O'--------

LSE. NAf..1E: HMK FISCHER 

OPERATOR: SENORA RESOURCES 

Each of the parties to tl1is Division Order ("Division Order Party" or collectively "Division Order Parties") represents and 

warrants that he is an owner of oil produced from the land ("Land") described as follows: 

WASHINGTON COUN1Y, TEXAS 

Commencing at 7:00 a.m. on TM'UARY I. 1999 , and effective until furthe~ notice, Northridge Energy 

Marketing Corp. ("Purchaser") is authorized to receive all oil production from tbe land, for its own purchase, or for resale, 
to receive payment therefor, and to credit the proceeds tl1erefrom and pay therefor as follows: 

INTEREST OWNER E> ADDRESS 

•••• • • • •• • 
•••• • • • •• • 
• 

• •••••• • • 
• •••••• • • 

• 
•• • • • • • •• 

DIVISION OF Il\'TEREST 

SEE EXHIBIT 'A' 

All of the provisions appearing on tl1e reverse side J1ereof are incorporated in this Division Order by reference and each 

Division Order Party agrees that each such provision constitutes an essential part of this Division Order in like manner 
and with the same force and effect as if printed above his signature. 

WITNESS I AITEST: OWNER(S): 

x x 

x 

x x 

x 

PAYMENT ADDRESS: 

x 

SOCIAL SECURITY or 
TAX IDENTIFICATION# 

Date: _____________ _ 

x 
Date:, _____________ _ 



The follo-;.i.,g provisions are parl of the Division Order on the reverse side hereof, and such provisions shall 
be:::::,e ,·alid a:id bi..,ding l!pon each and every Division Order Party sho"'Il on the reverse side hereof upon 
exe:.·..:.:io:i of said Division Order by such Party, and upon bis successors, legal representatives and assigns, ~1thout 

regard to "·bdier or not any other Division Order Party or Parties have so executed. 

1. Oil received and purchased under thls Division Order shall become the properly of Purchaser at the time of 
receipt by Purchaser or a designated agent or carrier of Purchaser. The term "oil", as used in this Division 
Order, shall include all marketable hquid hydrocarboru. 

2. Settlement and payment by Purchaser for oil received under this Division Order shall be at the price posted 
or paid by Purchaser for said oil on the date the oil is received by Purchaser, less any laxes required by la"' to 
be deducted and paid by Purchaser. If oil received by Purchaser under this Division Order is sold to another 
purchaser, settlement" and payment shall be on the basis of the net proceeds realized by Purchaser from the 

sale after deduction of any costs for transportation and treatment of the oil prior to the sale and any taxes 
required by law to be deducted and paid by Purchaser. 

3. Settlement and payment shall be made on a monthly basis by check mailed on or prior to the 20th day of 
the month follo,.fug the month for u•h.ich payment is being made. 

4. The quantity and quahty of the oil produced under this Division Order shall be determined in accordance 
u'ith the customs and prevailing practice at the time and place of dehvery and subject to rules and 
regulatioru prescribed by any governmental authority having jurisdiction in the premises. Purchaser shall 
not be required to purchase any oil under this Division Order that is not of merchantable quality. For 
pmposes of this Division Order, merchantable qua1ty means oil that is not contaminated by any substances 
not normally associated u-ith oil and that is suitable for ordinary refinery processing. 

5. Satisfactory abstracts or other evidence of title shall be furnished to Purchaser at any time and on demand 
by Purchaser. Upon failure to furnish such evidence of title, in the event of any daim that, in the 
reasonable opinion of Purchaser, adversely affects the title of any interest credited under this DMsion 
Order, Purchaser shall be entitled to v.-ithbold payment for all oJ received that perlain.6 to the disputed 
interest until the claim is settled to the safufaction of the Purchaser. In the event that any suit ·is filed u'ith 
respect to title to any interest subject to:j±,is Division Order or the right to receive the proceed~ from i1,,. 
sale or disposition of production subject to this Division order, the affected Division Order Party :b~]i. • 
indemnify and hold Purchaser harmless from any and all ];ability for loss, costs, damages, attomey's.r.:.t•. 
and any other expenses resulting from the receipt or disposition of the affected Division Order Party,;e 
interest or the proceeds attributable to that interest. In the event that Purchaser uitbholds payment tO:u•f•• 
Divisi~n Order Party pursuant to the provisions of the Division Order, the affected Division Order P.arty• 
shall indemnify and hold Purchaser harmless from any and all ];ab;l;ty fur production, severance, gath~g:• 
excise, sales and aDy other laxes, including interest and penalties, attributable to the interest of that party. :. 

• • • ••• 
6. Each ou'!ler of a working interest covered by this Division Order warrants that all oil has been produced in 

accordance uith all applicable laws, rules and regulations. 

7. Each Di,ision Order Pa....-ty shall notily Purchaser, in writing, of any change in the ou'!lersh.ip interest of 

Sat party. A chaDge in the ou'!lersh.ip inte:,est of a Division Order Party shall not be effective as to 
Purchaser until Purchaser has been furnished v.-ith satisfactory evidence of the change of ou'!lership aDd an 
executed transfer order in a form acceptable to Purchaser in the reasonable exercise of Purchaser's 
judgment. A transfer of interest shall Dot be effective as to Purchaser until the first day of the month 
following the month in which notice of the transfer is received by Purchaser. Purchaser uill not be 
responsible for determining wheD any af the interest covered by this Division Order reverts to other parties 
or for any overpayment made prior to the receipt of notice of a reversion of the interest of any Di\ision 
Order Party. 

8. This Division Order shall remain in full force and effect until further notice. A Division Order Party may 
cancel this Division order as to the interest of the party by providing 30 days' written notice to Purchaser. 
In the event that a Division Order Party provides notice to Purchaser of the termination of the Division 
Order, this Division order shall terminate as to that Division Order Farly on the fust day of the furl full 
oonth following the expiration of the 30 day period. Termination by any Division order Party or Parties 
shall not be effective as to the interest of any other Division Order Party. 

9. This Division order may be executed in counterparts, each of which shall be deemed an original for all 
pi:.7oses. This Division Order is binding on each of the Division Order Parties and their heirs, persoDal 
representatives, •uccessors and assigns, aDd is effective as to each executing party u-ithout the necessity of 
execution by all of the parties named above. 

10. "Wherever the context shall so require, all words in this Di\ision Order in the male gender shall be deemed to 
indude the female or neuter gender. 



I 
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EXHIBIT"A" 
• 

TXSRI010- HMK FISCHER 
WASHINGTON COUNTY, TEXAS 

Owner# Owner Name 

1 102797 BRIAN FISCHER 
2 109067 DARRELL FISCHER 
3 102798 HOWARD F. FISCHER , 
4 109068 BARRY LEE & DELORES GOLDBERG 
5 109071 MONROE J. & NORA LEE GOLDBERG 
6 102799 MAMIE IMHOFF, LIFE ESTATE 
7 109070 HARVEY H. & FLOYAANN MERTEN 
8 109078 CHESTER C. & LORNA S. MERTEN 
9 109079 LINDA JEAN FISCHER SCHULTE 
10 109080 STATE OF TEXAS - GENERAL LAND OFFICE 

11 107964 BOBWHITE HOLDING COMPANY 
12 102803 BETTY J. DOBOS 
13 102804 JAMES D. DOBOS, II 
14 102805 BRIAN LEE DOBOS 
15 107970 EUTEX FINANCE, LTD. 
16 102808 JOSEPH H. FISHER 
17 109066 THOMAS R. FULLER 
18 102801 GTN PRODUCTION PARTNERS 
19 102800 DONALD HALL 
20 102807 DONALD W. LAMPE 
21 102806 RUSSELL NEINAST 
22 104399 B.V. OR B.K. READ 
23 107971 J.P. SCHALTEGGER 
24 109073 THOMAS G. STEVENS 
25 109074 R.I. TERRY, JR. 

•••• 26 109075 U.S. COMPANIES • • • •• • ..... 
• • • •• • 

• 27 SENORA SENORA RESOURCES, INC. 
• ....... 

• • 
• , ..... 

• • 
• 

•• • • • • • •• 

Interest Type 

0.00713469 RI 
0.00356734 RI 
0.01426938 RI 
0.02410727 RI 
0.02410727 RI 
0.02853876 RI 
0.01970151 RI 
0.01970151 RI 
0.00356734 RI 
0.00130414 RI 

0.00116554 OR 
0.03000000 OR 
0.01500000 OR 
0.01500000 OR 
0.00003283 OR 
0.00214597 OR 
0.00314902 OR 
0.00161230 OR 
0.01426938 OR 
0.00342240 OR 
0.01372447 OR 
0.00485180 OR 
0.00003283 OR 
0.00314902 OR 
0.00068948 OR 
0.00011085 OR 

0.74564490 WI 

1.00000000 
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TO: 

MART IN CRUDE MARKETI NG 
PO BOX 1 91 
KILGORE TX 756 63 t--'\ 

Division Order Contractor No. 4 5 o o o 91 
Effective as, of 4 ; 01114 
Issued 4 / 11/ 14 

We, the undersigned, and each of us, hereby declare, warrant and agree that we are owners, in the proportions 
set out below, of all the oil produced from the: 
Operator Lease Field 

SENORA RESOURCES , I NC . HMK F ISCHER IDDINGS (AUSTI 

DESCRIBED AS: 
THE HMK FISCHER 1 - H WELL IS L OCATED 6 . 5 
FEET FROM A SW LINE & 1 035 . 5 FEET FROM 
FROM THE SE/LINE & 26 4 7 . 5 FEET FROM NE 
WASHINGTON COUNTY , TEXAS 

t,,J •• " 

• . (. .' 
• .. .. . ' ,, . 

• 
• • • • • • ... ... . 

' ••• 
• ···-• 

We. and e•a~ • cfi us. declare and agree that you are not obligated to purchase all the 011 produced from 
the above descnbed property and that you are hereby authonzed, until further notice to receive from 
sa,d property for purchase from said parties severally on the propon,ons named. that pan of such 011 
as you desire to purchase, sub1oc1 to the lollow,ng cond1t1ons· 

1 The 011 purchased under tho provisions of this d1v1s1on order shall become your property as soon 
as the same shall be taken Into your cuslody or delivered on your order to a connecting carrier 

2 Settlement lor the o,t purchased by you under the terms of this d1v1s1on order shall be based upon 
the pnce agreed upon between you and the operator or, ,n the absence of such an agreed pnce, 
then on the basis of the preva1l1ng pnce pa,o by you for oil of the same gravrty, grade and quality 
received ,n the same held on the same date, sub1ect to payment at severance tax and the cost of 
treating tho 011 as necessa,y to render 11 merchantable If in order to marl<et such o,I. ,1 ,s 
necessary to transport same to marl<et,ng po,nt. then ,n that event. you are authonzed 10 deduct 
from the proceeds appropnate marketing, transportation and handling charges 

3. In compu11ng the amount of 011 received. corrections shall be made for temperature, at the time 
and place of delivery Temperature deductions or allowances shall be made on a basis ot 60 
degrees Fahrenhe111emperature in accordance with the ASTM Petroleum Measurement Tables 
The 011. when delivered 10 you or your agen1, must be free from excessive ,mpuroues Proper 
deductions shall be made for any impunues When ,t ,s necessary 10 treat the o,I 10 render It 
merchantable, such treatment shall be a1 the expense of the seller 

• We. and each of us. agree to lum,sh you satisfactory evidence ol t1tlo to the property and the 011 
and, on the event of our failure to do so. to furnish to you a corporate indemnity bond or other 
secunty sa11slae1ory 10 you betore requ,nng payment for said 011 and we further agree that you 
may retain the purchase pnce of the 011 without 1nteres1. until satisfactory eVldence of title. bond 
or other secunty ,s furnished. as above set forth. We, and each of us. further agree that in the 
event of adverse claim, question or dispute at any 1,mo concerning the 11t1e 10 such 0,1 or any pan 
thereat or to the land or lease from whoch such o,l ,s produced, you may retain without interest the 
proceeds of all 011 received to the extent of the interest Involved In such adverse claim, question 
or dispute. un111 indemnity sauslactory to you has been furnished or untll said claim, question 
action or suit ,s filed in any court allecting the 11t1e 011her 10 the real property above described or 
to the 011 produced therefrom on which any of the unders,gned are pan,es. wnllen notice of the 
fihng of said aciion shall be ,mmed,ately turn,shed to you by the undersigned stating the court ,n 
which same ,s fried and the 11t1e of such action or su,t 

5 You are authonzed to pay when required or perm11ted by law. all taxes. lees and charges imposed 
by the federal or Slate governments. or any poht,cal subd,vrsion thereof, ,n respect of or wh,ch may 
be a lien upon said production or the proceeds therefrom. or the lease from whoch the produciion 
,s obtained and to deduct from any amount accrued hereunder 10 the undersigned such party's 
propor11ona1e part of tho payment so made The undors,gned shall at all tomes be responsible for 
the correct cen,hcatron of tho 011 purchased by you hereunder, and you shall have no hab1hty to 
the undersigned for payment of any tax. tee or charge based upon an incorrect or improper 
cen,1,cat,on of said 011 

OWNER NUMBER 210 0 3 

MI LES NW OF BURTON, T EXAS. IT IS 818 
A NW LINE OF THE UNI T /LEASE. & 3 35 _. 8 FEET 
L INE OF THE THOMAS W WARD SURVEY, A - 186 

6. You are hereby reheved of any respons,b1hty for determ,nong when any of the interest herein shall 
increase. d1mm1sh. be ex11ngu1shed or revert to other par11es as a result ol the comptet.an or 
discharge ot money or other payments from said interests, or as a result of the increase In 
production or as a result of a change in the depth. the method or the means of production, or as 
a result of a change ,n the allocation of the tract or tracts 10 a well or wells on the above described 
propeny by convent1ona1 agreement or by order of governmental authority. or resulting lrom any 
other contingency, and you are hereby authonzed to continue 10 rem,t, pursuant to the below 
d1v1s1on of interest, unlll you receive nouce in wnung to the contrary by mail addressed to you at 
Kilgore. Texas You shall be held harmless ,n the event said wntten notoce ,snot recerved and are 
hereby relieved of any respons1b1hty tor lass ans1ng out of an overpayment or otherwtse as a result 
of the failure 10 receive said w1111en notoce 

7 In the event any interest listed herein 1s 1ransforred or ass.gned in the whole or in part the 
transferor agrees to make such transfer. insofar as your payments for oil are concerned, ellect,ve 
at 7 00 AM on the morning of the first day of the calendar month on whoch wrillen noul,cation ,s 
received 

8. You may discontinue purchasing o,I produced form the above described property on g,v,ng lony· 
eight {48) hours notice to the person, firm or corporation ,n charge of the operations lor producing 
o,I therefrom 

9 This agreement and d1v1s1on order may be signed In counterpan and shall become valid and 
b,nd,ng on each and every owners named here,n as soon as signed by such owner, regardless of 
whether or not any of the other named owners have so signed 

tO II the proceeds accru,ng to any ,nterest hereunder should amount to less than twenty frve dollars 
($25 00) per month. you are hereby authonzed to make payment without interest for such 
accruals on an annual bas,s. such payments to be made within s11<1y (60) days lollOw,ng each 
calendar year 

11 Where the term 0,1· ,s used herein, ,1 ,s intended to include "d1st,llate or condensate· 

12 Each of the undersrgned agrees to protect and indemnity you lrom. liable for by reason of your 
purchase. pursuant hereto, of said undersigned's interests. as hereon set out. ,n sa,d 011 and the 
payment therefor to said undersigned. regardless of how tho same may anse 

13 Either party to this d,v,s,on order may cancel same by g,v,ng the other pany thirty (30) days wnllen 
no11ce 

STATEMENT OF OWNERSHIP AND ORDER OF DIVISION 

' 
L 

COMM OF THE GEN LAND OFFICE 
STATE OF T X LAND OFFICE BLGD 
AUST I N TX 78701 

i 

_J 

INTEREST($) 

._........ 
. 0 013 0414 

TYPE OF INTEREST 

DECIMAL ROYALT Y-

We hereby authorize you to run said oil and until further notice, to pay for all oil taken from said property, as 

herein indicated. 

WITNESSES (THERE MUST BE TWO WITNESSES TO EACH SIGNATURE) OWNER SIGNATURE 

McAf,ster Printrng · (903) 984-0676 • 6·3695·0 S.S. or Federal I.D. Number --
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