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PAID-UP

OIL AND GAS LEASE NO. M-95755
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called 'Lessor', hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Senora Resources, Inc.,
whose address is P.0O. Box 190, Dime Box, Texas 77853-0190,
hereinafter called '"Lessee'".

1. Lessor, in consideration of One Hundred Fifty Nine and 60/100
Dollars ($159.60), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called '"said land" is located in
the County of Washington, State of Texas, and is described as
follows:

2.28 acres of land, more or less, situated in said
Washington County, Texas, more particularly described in



Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit '"B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 2.28 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a '"paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
April 19, 1994, hereinafter called '"primary term', and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees: .

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1/6) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of Lessee, to pay Lessor the average posted
market price of such one sixth (1/6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor's
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, one sixth (1/6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1/6) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would

be paid under this lease if the wells were producing. Nothing
herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in

whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for o0il hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of wunitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between

4




parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words ''separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK : If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word '"operations'
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: 1If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased

premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the o0il or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$50.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.



15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of April 19, 1994.

N
é_[sd/W/[ //uum
GARRY MAURO

COMMISSIONER OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy: %

Legal (Form) :
Executive:
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—h Texas General Land Office

e, o 1700 North Congress A

e M ) gress Avenue

\\ﬁg Garry Mauro, Commissioner Austin, Texas 78701-1495

© (512) 463-5001
Exhibit "A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of F.M. 2780.

/2.28 acres of land, more or less, situated in the David Ayres
Survey, A-10 and the W.T. Ward Survey, A-186, in Washington County,
Texas and being the same land descibed in the following Deed to
Washington County, Texas, dated July 9, 1908, recorded in Volume
54, Page 6, Deed Records of Washington County, Texas.

Printed on recycled paper with soybean ink

Stephen F. Austin Building



A. R. STEPHENS
A-102

THOMAS W. WARD
A-186

FLAG POND LANE

I 2.28 ACRES I TO BURTON 8 MILES ———=
F. M. 2780

DAVID AYERS D. B. FRIAR
A-10 A—-42

MAP SHOWING
2.28 ACRE PORTION OF F.M. 2780
8 MILES APPROX. NORTH OF BURTON
WASHINGTON, COUNTY







GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: April 13, 1994

TO: School Land Board
FROM: Robert Hatter / Energy Resources

SUBJECT: Application To Lease Right-of-Way

APPLICANT: Senora Resources, Inc.

REFERENCE: Being 2.28 acres, more or less, of F.M. 2780, situated
in the David Ayres Sur., A-10 and T.W. Ward Sur.,
A-186, in Washington County, Texas.

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $70.00 $25.00
Royalty: 1/6 1/8
Delay Rental: none $2.00
Primary Term: 1 year 3 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following

terms:

Bonus/Acre: $70.00 per acre
Royalty: 1/6

Delay Rental: none

Primary Term: 1 year

Senora Resources, Inc. holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 2.28
acres. The applicant has submitted a title opinion showing that the state owns the entire
mineral estate in the right-of-way and has submitted all other pertinent information required

by the School Land Board rules.



Garry Mauro, Commissioner =
: Austin, Texas 78701-1495
(512) 463-5001

L Texas General Land Office Stephen F. Austin Building
” 1700 North Congress Avenue

A ]

Exhibit "A"

Acreage to be Leased from the State of Texas in Washington
County, Texas, being part of F.M. 2780.

2.28 acres of land, more or less, situated in the David Ayres
Survey, A-10 and the W.T. Ward Survey, A-186, in Washington County,
Texas and being the same land descibed in the following Deed to
washington County, Texas, dated July 9, 1908, recorded in Volume
54, Page 6, Deed Records of Washington County, Texas.
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SENORA RESOURCES, INC.

P. 0. BOX 19
DIME BOX, TEXAS 77853
PHONE: 409-884-6221

Ll

March 14, 1994

Y

Mr. Drew Reid

% The General Land Office
Stephen F. Austin Bldg.
1700 N. Congress Ave.

Austin, Texas 78701-1495

Dear Mr. Reid: F‘Wp a \&@m L3 | [‘Fu( .

On behalf of Senora Resources, Inc., we W()u]d like to lease the highway that is in our Senora
Resources, Inc. HMFE-Fischer Nol-H well in the Thomas W. Ward Survey, A-186 in Washingto
County, Texas. Please, sec the enclosed Plat for the acreage. I, have also enclosed the mﬁl nd
aﬂaﬁgmfﬁc adjacent mineral owners. The $100.00 processing fee made payable to The State of
Texas, also a check for the bonus amount as per what was paid to the County. [, also obtained copies of
the certified copies of all the oil, gas and mineral leases within the unit being the adjacent leases.

As per your request | have tried to obtain all of your requirements, however, due to the fact that
the some of the lease were obtained back in 1976, by SHENANDOAH OIL CORPORATION, in 1977
by ROY L. KIPP, in 1980 by U. S. COMPANIES, INC. and in 1993 by SENORA RESOURCES, INC ..
[ have the drafts for SENORA RESOURCES. Also, the fact that the Fischer well has been in production
since the 1980's and that it has passed through several operators hands of which we recently purchased 1t
from Coda Energy, Inc. in 1993. I, obtained a letter from the County Treasurer as to what was paid to
them on the road back in 1980. Obtaining what was paid back in 1976, and 1977 would be ditficult o
say the least. Senora Resources, Inc. is prepared to pay you the same amount that was paid to the county.

[, have also included a copy of the Title Opinion as per your request. Should there be any other
requirements please do not hesitate to let me know.

Respectfully submitted,

ol o Frcoks

Sharon Proske
Agent

SP/sp
Enclosures




SENORA RESOURCES, INC.

VENDOR: STATG STATE OF TEXAS/GEN.LAND

INVOICE AMOUNT PAID DISCOUNT BACKUP W/H
FISCHER - ¥Y162.09 0.00 0.00

o

94041939

TAX

DATE: Ui/l?ﬁL@£28:?8

W/H
0.00



SENORA RESOURCES, INC. -~ : :
STATG STATE OF TEXAS/GEN.LAND DATE: 03/17p;Q2827

VENDOR:
INVOICE AMOUN PAID DISCOUNT BACKUP W/H TAX W/H
FISCHER - 1 00.00 0.00 0.00 0.00
r
94041938
LT Y
| 7°




BROWN & ADKINS

MICHAEL 1. DROWN'

ATTORNEYS AT LAW

2120 TEXAS COMMIRCTE DANK BLDG. EAST

WARD N ADKINSR, Jit

ROARD CTFRTIS L HOVSTON, TEYAS 77002
AL GAS A it T
TECAR BB A i bt e e
1'- et ¥ (f)‘ e
LONARD £ 0y RTRMHTRS ) 199
’ P AR 3 ’ ‘
pem— ORIGINAL_TITLE OPINION

T12 MARN STREET

Re: LMK, Fischer No. | Unil
FA0 acre unit
Washington County. Texas

Seprora Resources, tng.o=-
PO, Box 100
Dime Box, Texas 77853

Gientlemen:

Purstt 1o sour reanest we have examined Litle to that part of the fnllowing described
et of laadomelnded i the 10 le ik Fetraleum, Ine. MK Fisehoo N T Uit [oeated in
Washington oy, eXds: '

JRACT NQ. ONL:

79.40 acres of fand, more or less, more particularly described on
Exhibit "A" attached hereto.

210 acres of land. ntore or less, more particidarly described on
Exlibit "B" attachzd hereta.

50 acres of fand, more or less, more particalnly described on
Exhibit "[)" attached hereto.

IRACT_NO, THREE:

TRACT NQ. FOUR: 75 acres of land, tote or less, more particularly described on

Exhibit "E" attached hereto,

75 acres of land, more or less, more particularly described on
wan cFxhibit-"F" attached hereto.

We have examined the following tile materials:

TELEMINNT
{11%) $44.24.04

ATACSIMAF
FTIY) 4462440

Original Title Optnion dated February 12, 1980, by Ronald f. Newton. of the Law .

Offices of Andrew H. Duvall, addressed to U. 8. Resources, Inc.. covering Tracts No.
I and 2 and haséd upon examiation of the public recotds in the affices of the County
Clerk and Disttict Clerk of ‘Washinglon County, Texas, from Sovercignty to February
b, 1081, al 500 m




Sencra Resources, Inc.
Original Title Opinion

i MK Fischor Noo 1 Unit
Wachinglon County, Texas
Jargary 20, [0

2. First Suppicinental and Divisen Order Title Opinion dated Septomber 150 1980, by
Ronald T, Newton of Andrew H. Duvall, Inc., a professional corporation addressed 1o
Ui, 8. Resourees, lnc., covering Tracts No. | and 2 and based upon cxamination of the
public recards in the offices of the County Clerk ahd District Clerk of Washington
| County, Texas from February 1, 1980, at 5:00 p.m. lo August 22, 1980, at 5:00 p.m.

13 Second Sepplemental and Divisien Order Title Opiniot dated March 10, 1981, by Rick

I Cippele of Andresy 18 Duvall, Inc., a professional corporation addressed to U, S,

| Compaies, Ine., coveting Tricts No. 1 and 2 and based upon examination of the Public

| Records in the offices of the County Clerk and District Clerk of Washington County.
! Texas, from August 22, 1980, at 5:00 p.m. to February 25, 1981, at 5:00 p.m.

4. Origimal Title Opinion dated February 15, 1980, by Antone L. Peterson, 11, of the Law
‘ Offices of Andrew H. Duvall addressed to U, S. companies, Inc.. covering Traets No.
‘ 14 ol £ oand hased npnn examiination of the Public Recards in the offices of the
ot vl and D Clerk of Washigron County, Texas, rom Sovereipnty o

Podepim s 5,0 1ORD al q. Yo

N Second Supplemental and Division Ordet Title Opinion dated Apd 270 TURT by Rick
L. Cippele of Andrew 11, Duvall, Ine., a professional corporation. addressed 10 U, S.
Companies, Ine., covering Tracls No 3, 4 and 5 and based upon cxamination of the
Public Records in the offices of the Coutty Clerk and District Clerk of Washington
County, Texas, from September 24, 1980, at 8:00 am. to April 15, 1981, at 5:00 p.m.

i Copies of instruments listed on the index of instruments prepared I Sharon Praske
conversnge Tiacte Wo.o b and 7 of subicet land, from February 25 19%1 a0 300 pm I
November 29, 19930 at 5.00 p.m. and Tracts No. 3, 4 and § of <ubject land from
February 3. 1980, at 5:00 pm. to November 29, 1993, at 5:00 p.m

1. Copy ol unrecotded assipnment dated August 30, 1993, from MDD Operating Company
to Westland Ol Dgvelopment Corporatiot,

" Cope of srecorded assignment dated November 4, 1993, from R& 1 Rovally Interest
e Wt O Development Corporating,

Y, Copy of assignment dated Qctober |, 1989, County Clerk’s Iile Moo 9126574, County

Clerk™s Film Code No. 726-01-1519, Real Property Records of Mantgomery County.
Texas, from Westland 0Oil & Gas Properties, Inc,, to Westland Ot Development
Corporation.

qllhit‘tl ta the COMMENTS AND REQUIREMENTS hereinafier contained or referred
to. the materiats examined teflect that title w the minerals as of November 29, 1993, at 5:00
Pl are veasted as follows:




~enora Resowrees. [,
Orniginal Title Qpinion
PENE R Fischer Noo | Unit
Winhinglon County, Texas
Lamary 200 1094

SO ACRKES O AN INCT U
IN CAPTIONED UNIT AND BEING
PART OF TRA(IL NQ. THREL;

MINERALS
{A) LFASING PRIVILEGE, BONUS AND DELAY RENTAL:
Chestoo 10 NMerlen and safe, |
Forna & Nerten

Harvev 31 Merlen 12

Harves T Nerten and wife,
Hova Ao NMerten J.0

{0 RON VY

Chester O, Merlen and wile,
Lorma & Merlen 62500000

Harvey T Merten 041666667

Harvey 11 AMerten and wile,
Flava Ann Murlen 20833333

W) LEASEHOLD ESTATI

WORKING _INTEREST
(Stated as Net Revenue [nterest)

Senorn Hezources, Inc 3300628040
an oot (26785500
Jerral W Jones 0267854500
Ricks Fxploration Company 010714200
‘ Hemer I Lawson 002678550
Texas Olefin Company 131250000
I

Yia 0}

1l

R

R.L.

Wl

“",.I.

Wt

W.1L

W.I.

W



Senors Reseurees, Ing,
Original [itle Opinion
IT.M.K. Fischer No. 1 Unit
Washington County, Texas
January 20, 1994

140 G

o Mandraros
Sidney Fllis

Famee Testor
Panatd I, DeScenza
Pravid ML Koot
Frank [l Murray
feanne fiendrick

The Prospective Investment and
Trading Company, [td

Ancher Tixploration Company
Thomas F. Walton

Westiard Of] Development Corporation

SH 3220840

(026401 SR

002646158

002116957

002116957

002116957

0079384713

056571000

006428028

O0F2RE7 08

DSRS0

OVLRRIDING ROYALTY INTEREST

Pobert 1 Jerry, v
(2% ot 3Py

I P. Schaltegger
(026666 x .03125)

Eutex Tinanee, Lid.
(.N26606 x (11125)

Bobwhite Holding Company. Inc., Agent
GTN Production Partnership
B. Ray lelilield, Trustee

Senora Resources, Ing.

017500000

000833331

000833312

0295813334

004000000

021000000

A01250000

W.I.

W.I.

WI.

Wl

WL

Wl

W I

Wl

WL

W.IL

Wl

ORI

ORI

O.R.I.

(R

ORI

ORI

(LRI

3

(

3

)



Senerd oesonnes, oy,
Criginai Title Opinton
HME. Fisclier No. 1 Unit
Washington County, Texas
January 20, 1904

LIRSS B SR b B P

Senora Resoutees, Inc. 48 43757,
Ran Kicks JR26A"
Jerral W, Inpes 3.8265%
Ricke Lxploration Company F.5306%,
Homee 1.0 Lawson AR26ST
Texas Olefin Company 1R.75"%
Leo Mandrakos 1.890127%
Sidney Tilis 37802254,
LAt - evto 17RO A
Denaid 1 DeScensa ANZ4205,
Pavid M. Knou 30247257
Frank 1 Murray 30242257,
feaime Hendrick 11340675

The Progpective Investment and

Trading Company, Ltd B.OR17%
Anchor Exploration Company 918375"%
Thowas 11 Walton AR3INTS".
Westland Ol Deveiopment Corporation LRV AR

By amended anit designation dated Tanvary 27, 1981, Vol. 409, page 620, Deed Records
ot Washington County, Texas, Iallmark Petroleum, tne., et al, formed the Hallmark Petroleum,
tnc., H.MUKC Tischer No. 1 Unit covering the Austin Chalk Formation only of 160 acres of
land of which § 91 acres of Tract No. Three are included. As of November 20, 1993, at 5:00
pons. and priee o formation of the Senora Resoutees, Inc., - Big Jim No. 111 Tit, production
fom the TEALK, Fischer Noo 1 Uit alfocated to said 5.91 acre tract i< voested as follows:

116 07



Nenavy Resanees, Ine.

Ouiginal Hitls Opmion
HLMUK. Fischer No. 1 Unit
Washington County, Texas
January 200 1994

[BEARAR]

N N T o
s e Merien ang vl
Fran N Nerien

Harvey H. Merten

Harvev 1. Merten and wife,
Floya Ann Merten

Senosa Resources, Ine.
Pan ks

Jerral W. Jones

Ricks Exploration Company
Iloinee {0 Lawson
Pov, i eiipain
Leo NMandiakos
Sidney Illis

Janice lexlor

Dorabd B DeScenrza
Pravid » Koot

Frank 11. Mutray

Jeanne [lendrick

e Prospective Investmant and
Traline Company, Fid

Anchor | xploration Company
Thomas 15 Walton

Westland (1) Development Corporation

002308504

001539003

000769511
012524121
000989180
0009891389
000395756
000098919
004848017
L00488717-1
000097742
000097742
00007810
000078100
000078196

000293227

002089625
000237457
000047401

002424023

R

R.I.

W.I.

W.L

WoIL

W.I.

WL

Wl

W.IL

WL

W.l.

W.I.

W1,

WL

W.1.

W1,



Senora Resoupees, Ine,

itz Flie fipininn
PEALFL Trschior Noo 4 Unit
Washington County, Texas
Tangary 200 1994

Rabert b berry, Ir 0006464006
2B Schaltepaet 00NNANTR
Eutex Finance, 1.td 000030781
Bobwhite Holding Company. Inc., Apent 001092734
G I Production Partnership 000147750
RoRay Hodilield, Trusiee .00077506R8%
senora Resources, [nc. 0037390922

} 00 ACRES OF LAND INCLUDED IN
CAPTTONED UNIT AND BEING PART
CFIRACE MO POUR

(A

(1)

Pan ey

MIUNERALS
LEASING PRIVILEGE. BONUS ANMD DELAY RENTAL:

Maproe 1 Goldberg and wife,
Nora lee Goldberg AlL

ROYALTY:

Sloneos b Geldbery and sl

wora Lee Goldberg 062500000

Berry 1 ee Goldberg and wifc,
Delores Ann Goldberg 062500000

LEASEHOTY ESTATIE:

WORKING_INTEREST
catated as Ned Revenne Inferest)

Senora Resources, Ine. 339062500

Ran Recks 02678550N0

O.R.L

GRE

ORI

O.R.L

O.R.I

ORI

ORINE

R.1.

R.I.

W1

Wi

(3)
(3



Somra Wewurews, Tnc
Crtpinal it Opinien
AR Fieehos Noo i
Washington County, [exas
Bongpry 200 1904

Jereal W opes 026785500 W1,
‘ Racke Laploration Company 010714200 WL
Homer .. Lawson 002678550 W.I.
Texas Olefin Company 131250000 W.1.
Leo Mandrakos 013230840 W.1
Stdnes 1lis 002646158 WL
Janice Texto 002640158 W1
Donzld Fo DeScenza 002116957 W.IL
asid N Knott 002116987 Wl
|
} Frask £ Ny 002116037 WL
‘ Jennee ilendrick 07938475 Wl
The Prospective Investment and
Trading Company, Ltd 056571900 W.I.
Anchor Exploration Company 006428625 W.1.
Thomas I Walton 01288725 Wl
| Westland Qil Development Cmporation 06562500 Wi
OVERRIDING ROYALTY INTEREST
Robert 1 Terry, Ir,
{2 ol [¥) 017500000 ORI
| sondteyEer DNoRIY ORI,
£ 00 B0
‘ Futex IFinance, Lid. 000831 ORI
(.020666 x 03125)
Bobwhite Holding Cempany, Inc., Agent 029583334 O.R.L

R -



Senorg Respurces, Inc.
Orrgina] Tide )einioen
R N T R SR AL
o i e Tewa
Janwary 20, 1994

G N Predection Partnership
| i3, ®ay Holifield, Trustee
| Senorr Besnurces, Ine
Hay WORKING INTERERT:
Senora Resources, Inc.
Ran Rivks
forratl Ve Tones
Rict aplaration Campany
Homer 10 Lawson
Tevas Olelin Campans
Voo Bdandraline
Sidney Elhs
Faniee Textor
Daonald F. DeScenza
Davet N bt
Frank T1 Murray
Jeanne Hendrick

ihe Progpective Investment and
Trading Company, Lt

Avchor Daploration Compoany
Thomas E. Walton

Westland Oil Development Carporation

VLM

004000001
021000000

A01250000)

48,4375
3.8265%
RGN,
1.5300,
38265,

IR.75"%
1.RONT 2"
37R02257%,
J780225%
3024225
302422575
302422574

1.1340675%,

RORIT"n
BURATSL
ABIGTE"

0.375%

O.RI (3)
O.RL (3)

ORI




Seteta Resowrees, fne,

Cripinal T

Odvigypon
R R

Sorenmivetan Cooanty Pexas

January 26, 109

By amended unil designation dated Januaty 27, 1981, Vol. 409, page 620, Deed Records
ol Washington County, Texas, Halmark Petroletm, Inc., et al, formed the IHallmark Petroleum,
ne. TUN R Fischer Noo 1 Unit cavering the Austin Chalk Formation only of 160 acres of
land of which 1.09 aecres of Trart No, Four are included. As of November 29, 1993, at 5:00
e and prics to formation af the Senora Resources, Inc., - Big Jim Noo -1 Unit, production
ftom the N KL Fischer Noo 1 Unit allocated to said 1.09 acre tract is vested as follows:

Monroe J. Goldberg and wife,

Notra [.ee Goldberg 000425781 R.I.
Berry tee Goldberg and wife,
Delorns g Goldbere 00425781 R.I.
St Mo ees, i 0B2300803 W
Ran Hicks DO01R24 76 W,
Terral W lones 000182476 W.l.
Ricks Pxploration Company 00np729090 Wl
Homer 1 1 awsen 000018248 W,
Texas Olelin Company 000894141 W.IL
[.co Mandrakos 000090135 AN
Sudney Elis 000018027 W1,
Fentoe Texnn QOn01 R0 7 Wl
Donabd o DeScenza 00000144020 WL
Pasad M Knott 000014422 W.l.
Fravk L Muorray 000014402 W
‘ Jeonne Tondrick 00005408 W.I.
The Prospective [nvesunent and
Trading Company, Ltd. 000385390 Wl
Anchor Exploration Company 000043795 W.I.




Leonora Recsonregs ine,

COogaal e Drpinion

LMK

Vicchoer Moo b U

Woashiineton Uy, Texas

Ty aee 26 grerd

Thamas 1., Walton .00000R759
Westland Ol Development Corporation 000447070
Raber b ey Ir 000119219
J. P, Schaltegget 000005677
Eutex Finance, Ltd. 000005677
Bobuwlae Holding Company, Tne., Apent 000201536
Y iadbeter Partnersg 000027250
Doy Hhehifiedd, drestee 000143065
Scnora Resonrces, Ine. 000689706

404 ACRES OF LAND INCLUDED
"D CAPTIONED UNIT AND BEING
CART GE TRACT NOCTINVE

tA)

MINERALS
LEASING PRIVILEGE. BONUS AND DELAY RENTAL:
Berry [ee Goldberp Al
Resy i iy
Neren 1w tanddbeng 062500011

NMonvee B Goldberg and wile.
Nara 1 ce Goldberg 062500000

LEASEHOQLD ESTATE

WORKING INTEREST
(Stated as Net Revenue Intetest)

Senera Resources, Inc. 339062500

-1t -

W.I.

W.1.
ORI
ORI
ORL
ORI
0O.R.1.
ORL

QR

R.1.

R.1.

W.I

(3)

(3)



Serora Resomgpees, Ine.

| Piviginal Tile Opinion
AR Fraeher Mo b Unit
Washinglon Coenty, Texar

Do, o et

HE TR |

Ran Ricks

Ferrat W Tanes

Ricks Faploration Company
[omer 10} awson

Texas Ofefin Company

Pee Mandrkos
ASTIETRNE B TR

sames tosts

Donald | DeScenza
David M Knoll

Frack I Muarray

| IO R
Lo Hes ek

[he Prospective Investment and

Trading Company, Lid,

Anchor Exploration Company

Thesas 1 Wallen

Wb b Tl plereat o

STEARSATEIATY

026785500

026785501

010714200

002678550

131250000

013230840

0026461 5K

00261000 +8

0021106957

002116957

002116987

L00793RA73

056571900

006428625

LD012R57.:28

065623001

OVERRIDING ROYALLY INTEREST

Rabert 1. Terry, Jr.
(2% of 7/8)

LD Schalteggper
[__!];:f)f\[l’l N “1]2_"\]

Fulex Finance, Ltd.
FO200600 ¢ 03128

017500000

000833333

000831333

W.1

W1

Wl

Wl

W.1.

W1

W,

WL

WL

W.I.

Wi,

W

Wl

W.IL

WL

WL

O.R.1L

O.R.1.

O.R.IL



Senera Reconrces, Ine.
Original Title Opinion
MK Fischer No.o | Unnt
Wonhiingion Coanty, Tevas
Jonuary 20, 1004

DBobwhite nlding Company, Inc., Agent
GTN Production Partnership
Holay Tiolifield, Traster
Neneid Nesources, Ine
G WORKING INTERES)
Senora Resources, Ine.
o Ricke
el Y Toneg
Richs Fxploration Company
Homer 1, Lawson
Fexas Olelm Company
on NMandroakog
Sidney 1:lis
Fanice lextor
Pl b PeScensa
Dt N RBopott
irane 1D Slutray

Jeanne Hendrick

The Prospective Investment and
Trading Company. Ltd.

Anchor Pxpioration Cempany

Thomas 1. Walton

.0295813314
004000000
021000000

01250000

48.4375",
JRINST,
IRIAST,
1.5306G%
382657

18.758%
1.8001 29,
3780225
3780225
3024225
30242254
0242050

1.1340675%4

8.0817%

01817474

ARI6TS

O.RI.
ORI (3)
ORI (3)

ORI




Onginal Title Opinion
JEM K Fischer Noo b Unil
Washinglon County. Texas

-

Fanwary 200, [994

Senarn Resonrces, e,

| Westland Qi Development Corporation 9.375%

By amended unit designation dated January 27, 1981, Vol. 409, page 620, Deed Records

of Washingten County, Texas, Hallmark Petroleum, Inc., et al, formed the Hallmark Petroleum,

| ., TEALK. Fiecher Moo 1 Uinit covering the Austin Chalk Formation only of 160 acres of

| ot e a2 03 aeres of Tract Moo Five are included. As of November 29, 1993, at 5:00

ool pees v fonmation of the Senera Besourees, Ine,, - Big Jim Noo -1 Unil, production
frean the 118K Fiecher oo 1 Vini allocated (o satd 4.94 acre tract is vested as follows:

Herry ee Goldberg 00192968R R.I

Monrne 1 Galdberg and wife,

Moy Lee Galdberg

001929688 R.I.

010468555 Wl

Semena Resoorees, e

Ran Ricks 000827002 W[

000827002 W.1.

Jerral W Jones

00033080 Wl

Ricks Fyploration Company

000082700 W1

Honer b uwsen

Fexas (defin Company 004052314 Wl

214 -

Peoo Nabiakos 000408302 W.1.
Sidees s 000081 700 Wl
fpde o Losior 000081 7on Wl
Dopatd 1 DeXeensa 000065301 W.I.
David M Knott 0000652361 W.I
Frank 1. Murray 000065361 W.I.
Teanne Hendrick 000245100 W1
Fhe Mpospective [nvestment and
Trading Company, Lid. DO1TT740057 WL



Senera Resourcees, Inc.
Original Title Cpinion
LM K. Fischer No. 1 Unit
Washington County, Texas
Januars 200 15904

Anchor Fxploration Cempany
Thomas 1. Walton

Wentlond O Develepment Corparation

1 Schallepget

Patex Finance, Tad

Bobwinie Hoelding Company, Ine. Apent

R Production Partecrship

B Rav ifohfield, TTrustee

Schora Resources, inc.
265 ACURES OF LAND INCTHEED
PNCOAPTHONE DY IINTT ANDY B ING

RO R N R A A N ML R

RN

MIMERALS,

00019848
000039697
002026172
Nnsans
000025779
000025729
000913385
000123500
000648375

003126094

() TEASING PRIVILEGLE. BONUS AND DELAY RENTAL:

Corny hdee of Washingion Connny
tid) Rovy Al Ty

Connty Judge of Washington County
() LEASEHOLD ESTATL:

YORKING_INTEREST

tStated as Not Revenue Interest)

Senann Resovrees. g,

Al

J06HO6OOO

330062500

W.l.

W.1L

W.IL

ORI

SNINE

ORI

(.R.1.

ORI

O.R.

ORI

R.L

Wi

(3)



Senora Resources, Ine.
Oripinal Title Opinion
MK Fischer Noo | Unit
Washington County, ‘Texas
Tavaary 200 [y

IR L

Ran Ricks

Jerral W Jancs

Ricks I'ploration Company
P T N TR AT S|

Fexas Olelin Company

Leo NMandrakos

Sidney IHlis

Tance Textor

Dronald 17 eScenvi

Pavid M. Knott

Frank H. Murray

026785500
026785500
010714200
002678550
A31250000
013230840
002646158
002646158
002116957
002116957

002116957

Joapns Hendnek 007938473
R e N A P N TR

lﬁ\nlu {;nnpany.lid 056571900
Anchor lsploration Company 0064280625
Thomas T, Walton 001285725
Weetland Ol Development Corporation 065625000

OVERRIDING ROYALTY_INTEREST

15N Compantes, Ine.
G'IN Production Partnership

1V Rav Hahifizld, Trustee

014166667

004000000

021600000

094166667

-6 -

Wl

W.1.

W.1.

W1,

W.I.

W.1I.

W.L

W.1

W.I.

Wl

W.1.

W.1L

W1

W.1.

W.IL

W1

O.R.L

ORI

O.R.I.

ORI

)
(3)



Senora Resources, Ine.
Ongmal Tille Opinion
MUK Fischer No. 1 Unit
Wachington Countv, Texas
Tanpaey 200 1004

(0 WORKING INTEREST:

Senera Resources, Ine
[an ke
Joppat A L

Ricks I xplotation Campans

Homer .. Lawson

48.4375%,
18265
IR65
1.53001%,

.38265%

Texas Olefin Company 18 75%

Fon Nimdirakes 1.890127%
Stdises s 37801228
Janice Text 3780225%
Dionahd 1 DeScensza .3024225%
Doavet M bnen LHI242280,
Dot 0 Sorm NI
Jeanne Hendrick 1.1340673"

The Prospective Investment and

Trading Company, Lid. 808175
Anchor fxploration Company Q18375%%
Fhoena s 8 Woalton 183670,
Westland Oil Development Corporalion 9.3758%

By amended unit designation dated January 27, 1981, Vol. 409, page 620), Deed Records
of Washington County, Texas, Hallmark Petroleum, Inc., et al, formed the {lallmark Petroleum,
Frie . TENT K. Pischer Nao 1 Unit covering the Austin Chalk Formation only of 160 acres of
Tl bt 6% arpes of tract of the fand deseribed on Exhibit "G are included.  As of
‘ Poutoat 200 e g oesd prive 0 formation of the Senora Resources, Inc., - Big

EPE




e

Senora Resources, g,

Ongrai bitle Opiion
HM K. Fischer No. | Unit
Washington County, Texas
Yanuaew 211994

v
Ty N

gt e vented s followse

vinng

Count: Indge of Washiugton Couny
Senora Hesources, Ine,

Ran gk~

Jerral W Jlonesg

Ricks bFxploration Company
Flomer U1 awsoh

Vexas Olelin Company

i o Nondiaros

Stdney Fhe

Tanien feador

[aoangid 17 DeSoenss

Prav: bt it

Frank 11 Murray

Jeanne Hendrick

The Prospective Investment and
[rading Company, 1 1]

Anchor Lixploration Company

Themas 1. Walton

Wedland Oil Development Corporation
[ R T L Yol

Col Pecdection Partneeshag

- IR -

002760417
005615723
0004436235
000443635
000177454
000044363
002173828
0002191 36
000043827
000043827
000035062
000015062
000035062

000131481

000936972
000106474
000021295
001086918
000224655

A00gnn2 -0

EEE b production teem il 1N KL Fischer No. T Unit allocated to said 2.65 acre

R.I.
W.1.
WI.
Wl
W.I.
W1
W.I.
WLl
W
W.I.
WT
W.I
W.I.

W.I

W.I.
W.l.
W.IL.
W.I.
ORI

ORI (D



“ennta Resources, Inc,
Criginal Title Opinion
MK, Fischer Noo | Unit

Washington County, lexas
‘ Tamury 200 [0

B Hohbeld s Fruste L003T7R1Y ORI (3)

Senora Resowrees, Ing 001559634 ORI

ST ACKRES OF LAND INCLUDED
I CAPTIONED UNIT AND BEING
PART OF TRACT MO, ONE AND

; 148 ACRES OF 1 AND INCTUDED

| (N CAPTIONED DNIT AND BEING

‘ PART OF TRACT NOQ, TWO,

MINERALS

in) LEASING PRIVILEGE, BONUS AND DELAY RENTAL:

Boppy A Dscher 1:d
Howard 1 fischer |1
Dharelt bFascher /2 (N
iandda Prseher Schubie 18 ()
Pt bieche 17R (N

Calin aseher Bladkbur 1.8 (1)

By ROYALTY:

Brian A Fischer 031250010 R.I

Howerd 1 Tischer 0312500100 R.I.

[Zarett tascher Dise2snnn 11 (D

Fanda Tischer Schalte 015625000 RI.(D)

Dhav e asohes 015625000 R.L (1)

Cathy Vischer Blackburn 015625000 RI (D
19 -
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Seneta Resooress, Ine
Original Title Opinion

1T MK, Fischer Noo | it
Washington Connty, Texas
[LETH] SOAAN 1904

R vl ol Y RS AT

WORKING INTEREST
tStated as Net Revenue [nterest)

Senura Resources, Ine 339062500
Wan Riks 026785500
Tegral WV donics 026785500
Ricks Fxploration Company 010714200
Homer 1. Lawson 002678550
Poxas Olefiy Company 131250000

Gk 013230840
Srdney Filie 002646178
Jamee Texto 0020646158
Donald 1. DeSeenza 0021169587
v 2 knat 002116057
Frank 11 Murray 002116957
Jeanne Hendrick 007938473

I'he Proapective Investment and

Trading Company. Tid 056571900
Vipchos Deplorabion Company 006428028
Thomes 10 Walton 001285725
Weathand Uil Development Cotporation 065625000

OVERRIDING ROYALTY INTEREST

Dyonand 1 sl 031250000

.90 -

O

W.1.

W.1.

W.I.

W.l.

W.1I.

W.I.

W

W.l.

W.1

W.1.

W.1.

W.I.

W.I.

W.I,

W1

W.L

W.1

ORI



Senera Reseurees, Ine
friginal Title Opinion
AR Fischer Noo 1 Unit
Washington County, Texas

' N ) i3
anrines i bt

Gt edncoon Pardnershipe

B. Rav Holifield, Trustee
Senora Resources, Inc.

)y WORKING INTEREST
Sy Peconrees, by
Ran Ricks

ferial W fones

Racks Puploratinn Companpy

Hloang 0 e
Fexas Olefin Company
i eo Mandrakog
Stdnev e

BT SR RO ITY:

Vonaki 10 DeXeenra
David M Knott

Frank 1. Murray

Teanre Pieadrck

I E"-'.;;‘_'."l".; ill\c,\“””” Aath

Frading Company, Ltd.

Anchor Exploration Company

Thoma~ 190 Walton

Westhand (il Development Cotporation

004000000
021000000

118750000

4R.4375%,
382654
3.8é65?%
1.5306"%
AR08
[R.75%%
1.89012%%
.3780225%
37802257
30242254
3024225%
.3024225%

1.1340675%

B.O&17,
918375
AB3G75%

9.375%,

ORI (2) (3)
ORI (2) (3)

ORI (2)




Fecinpa Reenorees, T,
teiginal e Opinion
LMK Fischer Noo 1 Unit
Washingion ounty . Texas
ey M0 [t |

o geendbd andt designation dated Janmary 27, 1981, Vol 409, page 620, Deed Records
el Aachoten Cennty o Levaz, Hatlmark Petroleum, Inc, et 21, formed the Hatlmark Petroleum,
Ine., HANMNUKC Fischer Noo 1 Unit covering the Austin Chalk Formation onty of 160 acres of
land of which 14541 acres out of Tracts No. | and 2 are included. As of November 29, 1993,
A 00 pomvy and prior to formatien of the Senora Resources, Inc., - Big Jim No. 1-H Unit,
niedaction from the ILMK. Fischer No. 1 Unit allocated to said 145.41 acre tract is vested as
follows:

Brinie Fischer 028400391 R.I
Plorward B Fischer 02840030 R
Darvell 1ischer 014200196 R.I (D)
‘ Landa Fizclier Schulte 0142001958 R (1)
Dlod Viacher 042000108 R.L (D)
; ol brechor Rlackbam 014200104 RA(h
i Sennra Resources, Inc. 08144238 Wl
\ Ran Ricks 024342008 WL,
Terral W Jones 024342098 W.I.
Pach s baplaration Conpany 009737199 Wl
Hlomer 1. Lawson 002434300 W
Texas Olefin Company J192R1640 W.L
I eo Mandrakos 012024383 W.IL
S el 002404802 Wl
Frsree Toator N0240a86 7 WL
Donald 1. DeScenza 019230106 W.IL
David M. Knotl 001923916 W 1
Frank 11 Murray 0019213916 W.1L

- 22 .



o Revonn ETN FETSS

simnad Ll Crinien

PEstR Bascrer o 1 Lingt
Washmgton County, Texas
Trosaes 200 190

Jearne Hemidrick 007214584 W.1.
Fhe Praspective Investmient and

Frading Company, [Ltd .0514!3250 W.I.
Anchor Exploration Company 005842415 W.1L
Thomas I Walton 001168483 W.L
Woeesthind O Development Corporation 059640820 W.I.
Denadd 10 Hal 028400391 ORI,

SN Pradaction Partnership

003635250 ORI (2) (3)
R Rav Hohiield, Trustee A0190Rs001 QR (2) (3)

Scenore Peanarees Ine

07921485 ORI (2)

ved nnitdesicnanon dated Tannary 27, 1981, Vel, 409, page 620, Deed Records
ci Washington Counly, Texas, Halimark Petioleum, Inc., et al, formed the [allmark Petroleum,
fne LMK Fischer Noo 1 Unit covering the Austin Chalk Formation only of 160 acres of
ek, As of November 29, 1993, at 5:00 p.m., and prior to formation of the Senora Resources,

Ine.. - Big Jim No. I-H Unit, production from the H.IM.K, Fischer No. | Unit is vested as
follnws:

By s

Meian [esches 028400391 R.L
Flowart 17 Vische 02840031 R
Darrell Fischer 014200196 R.IL (D)
Fandn Fischer Schulte 014200105 R.AL (1)
Provodd i 014200198 R.L (D
Uty goescher Blacktany RIEPOUTE RIL (D

Chester C. Merlen and wile,

Loma S Merten 002308594 R.I.

Harvey 1. Merlen 001539003 R.I



e Ressaroes Ine
St Uiy

R T R TANN B B T T
Washingten County, lexas
anuary 20, 1094

Harvey 1L Merten and wife,
Flosa Ann Merten 000769531

Monree B Goldberg and wifle,
Nora Tee Goldberg 002355469

Berry fee Goldberg and wile,
Delores Ann Goldberg 000425781

Rerre oo Goldbery 3 00192968R

Cov s e of Wachiopton Counn 002760417

Senarg Ressurees, Ine 339062500
Ran Kicks 026785510
lerral AU denes 026785500
Rocks | vplonation Conipany 010714200
Homer [ Lawson 002678550
Texas Olefin Company 131250000
Feo Mandrakos 013230840
Sulney Filis 002646158
Lanice Textor 002646158
Pronaid 170 1DeScenza 002116957
David A Kool 002116957
Crank P Aherray 002116057
leanne Hendrick 007938471

The Prospective Investment and
Trading Company, [Ltd. 056571900

Anchor Fxploration Company 006428625




Senon Resenrees, Ine
Cropenet Te T
T N Y e TL R T
Vonslngton £ oonndy L fenas

January 20, 1994

Thomas B Walten 001285725 WL,

Westlind il Development Corporation 065625000 W.1.

Rebert 1 Fenry, Jr, 001305938 ORI

' I 1 Schaltepger 000062187 O.R.I
loutex Finance, Ltd. 000062187 ORI

‘ Bebodite Halling Company, Toe,, Agent 002207655 ORI
g, e 00N2163S ORL

Penald 1. Hall 028400391 ORI
GIIN Production Partnership 004000000 ORI,

N Ray Holilield, Trustee 021000000 Q.R.L

Senery Keaourees, Ine J17036001 0 ORI,

As of November 29, 1993, at 5:00 p.m. the cost of operating the 11.M.K. Fischer Unit
Yoo s alloeated as follows:

Senora Resources, [ne. 48.4375"4
Ran ticke 1R2657%
| Sl W Honge 38265,
Hick s Fayplorstion Compan: 1.53067 4
ilomer 1, Lawson ' 38265
lexas Odelin Company 1R.75%
oo Mandrakos 1.89012%5
Stdnes Fllis 37802254
lanice {extor .3780225%
25 .




“onorn Resources, Ine

Crregtaal Tithe oo

3’ ‘1 }", ! 5.'.__‘;*.;-; )j:‘ ! [;HH
W 3 1"%”},?1‘_;“ v A‘”J”l_‘-. I{H‘»;IS
Baruary 200 10494

Banald ¥ DeScenza
Prvvis MO Knelt
Frask T Murray

Teanne Tendiick

30242257

3024225%

30242257

1.1340675%

The Prospective Investment and

Praling Company, Lid

8.0R1 7%

ARTTR ST "4’“‘-50“-4\ {ompam Q1RI7S",
Fhomwes 10 Walton 183075,
Westland Ol Development Corporation 9.375%

(1 Subjecet oo ife estale in favor of Mamie ImhofT,
(v Ree Adusery Noo 6 conmined on page 53 hereof,
£ Fee Addisory Noo % eontained on page 84 hereof,

1

vl
{essor,
P
F"l‘!_‘
e aci b

P oornd et

Prefay Rentals

Deposttory,
Rovalty:

I.LEASES

l:rna Merten, as to her separate property.

Shenandoah Qi Corporation

June 17,1976

Vel 3dh page 601, Deed Records of Washington County,
feway

Tract Thice

S10G.00, pavable annually to the 1 essor or deposilory
bank, subject to proportionate reduction,

Burton State Dank, Burton, Texas.

(1) On actual production, 1/8

(M) While there is a gas well on the fease or on acreage
pooled therewith but gas is not being sold or used, Lessee
may pay as royally, on or before ninety (90) days after the
date on which (1) such well is shut-in, or (2) the land
covered thereby or any portion thereof is included in a
paoled unit on which a well is localed, or (3) the lease
ceases to be otherwise maintained as therein provided,
whichever is the later date, and thereafer at annual

T




Senore Resources, Ine,
Oirernai Title Opinon

TEAT KL Fischer Do

Wondnagton Ceants,

January 20, 199

Pooling,

F.l.[-,:i;\' }‘.r‘u_ TR

(M
feseo
booeser
R
Rovanded:
Vand Covered,
Tietoy Rentals,

D story

Ty, st

Poohng:

U Uinng
l'?\:\a'

intervals on ot before the anniversary of the date of the
first payment, a sum equal to the amount of the annual
delay rental pavable on the number of acres subject to the
leace at the time such payment is made.

Units pooled for production of oil may not exceed 40
acres. and units pooled for gas shall not substantially
exceed 640 acres plus a tolerance of ten percent (10%).
(For the specific pooling provision. we direct your
altention to Section 4 of the lease).

() Section 13 of the lease is a form of horizontal Pugh
clause.

(hy Section 14 of the lease requires Lessee 1o pay for
all surface damage and testore the srlace 1o ils original
candition.

(c)  The lease covers only oil and gas and minerals
produced in conjunction therewith.

Monroe 1. Goldberg and Nora Lee Guldberg, his wife.
Shenandoeah Oil Corpotation

Tune 17, 1976

Vol. 346, page 634, Deed Records of Washington County,
Texas

Tract No. Four

$150.00. payable annually to the Lessor or depository
hank. subject {o proportionate reduction.

Burton State Bank, Burton, Texas

() Oin actual production. 178,

(b While there is a gas well on the lease or on acreage
ponled therewith but gas is ool being seid or used, Lessee
miay pas as royalty, on or before mnety (490 days after the
date on which (1) such well is shut-in, or (2) the land
covered thereby or any portion thercal is included in a
pooled unit on which a well is localed. or (3) the lease
ceases fo be otherwise ntaintained as therein provided,
whichever ig the latet date, and thereafter at annual
intervals on or before the anniversary of the date of the
first pavment, a sum equal to the amount of the annual
detay rental payable on the number of acres subject to the
leasc at the time such payment is made.

Units pooled for production of oil may not exceed 40
acres. and units pooled for gas shall not substantially
exceed G40 acres plus a tolerance of ten percent (10%).

ST



Senora Resourees, Tne.
Opginal Title Opinton
IV ED Taacher Moo 1 Tint
Washington County, lexas
danvary 20, 1094 '

Speeinl Provisions:

Jrate

Recorded:

Land Covered
12elay Rentals:

Depoailory:
o alty

Pooling:

Spocial Provisons

(For the specific poolifig ptovision, we direct your
altention to Séction 4 of the lease).

(a)  Section 13 of the lease is a form of horizontal Pugh
clause.

{by  Seetion 14 of the lease requires |.cssee to pay for
alt surface damage and restore the surface 1o its original
condition

(<) The lease covers only oil and gas and minerals
produced in conjunction therewith.

Berry Lee Goldberg, as his separate property.
Shenandoah Oil Corporation

Tune 17, 1976

Val. 346, page 622, Deed Records of Washington County,
Texas

Tract No. Five

$150.00, payable annually to the Lessor or depository
hank. subject to proportiotate reduction.

Rurton State Bank, Burton, Texas

(a2) On actual production, 1/R.

(b} While there is a gas well on the lease or an acreage
pooled therewith but gas is not being =old or used, Lessee
may pay as royally, on ot before ninety (90) days afler the
date on which (1) such well is shut-in, (2) the land
covered thereby or any portion thereof is included in a
paoled unit oft which a well ts located. or (3) the lease
ceases {o be otherwise maintaincd as therein provided,
whichevor 18 the later date, and therealier at annual
intervals on ot before the anniversany of the date of the
first payment, a sum equal to the amount of the annual
delay rental payable on the number of acres subject to the
leasc of the time such payment is made.

Units pooled for production of oif may not exceed 40
acres, and uiits pooled for gas shall not substantially
exceed 640 getes plus a tolerance of ten (10%). (For the
specific pooling provisioh, we direct your attention lo
Section 4 of the lease.

(n)  Sectiont 13 of the lease is a form of horizontal Pugh
clause.

(b)  Section 14 of the lease requires 1.essce to pay for
all surface damage and restote the surface to its original
condition.




Senora Resources, Inc.
Original Tille Opion
UMK, Tischer No. 1 Unit
Washinglon Connty, Texas
Fiovary 20 190

1

[P
|

W

[ e

1
(Y

eoorded
fand Covered:
Pesmary Term
Delay Rentals:
1repasitary.

Kowalies:

I

Special Provisions.

(S)
[.esenr:

| essee:
[3afe.

Becorded:

Pt Oovered

Priesoee berme

(c)  The lease covers only oil and gas and minerals
produced in conjunctiont therewith.

Fdwin Fischer, Brian A, Fischer and Howard I, Fischer,
Rov I. Kipp

December 2, 1977

Vol. 366, page 335, Deed Records of Washington County,
Texas.

Tracl One and Two, among other land

Five (5) years.

£729.76 payable annually, oh or before December 2.
RBurton State Bank at BuHon, Texas.

(a)  On actual production, I/8.

(h)  IT. at the expiration of the primary term or at any
time thercaftet, all wells are shut-in for a period of ninety
(90) consecutive days, and during such time there are no
operations ofi said land, thefi, at or before the expiration
of said ninely day petiod, Lessee shall pay, as royalty, a
sum equal to the amoutit of delay rentals provided for in
the T.case.

Not more than 85 acres for substances other than the
lollowing: 640 acres plus a tolerance of ten (10) percent
thereof for substances classified as (i) gas. other than
casinghead gas, (i) liquid hydrocarbons (condensate)
which are not liquids in the subsurface reservoir and (iii)
minerals produced form wells classified as pas wells.
The lease cotitains the following special provisions to
which vour altention is directed:

The lease does not cover of include coal or lignite.

John M. Sumtmer, Robert E. Qaskamp. Leroy Schroeder
and Weldon Matthies, in their capacity as Commissioners
of Washingloh County, Téxas, and Gus T. Mutscher, in
his capacity s Couhty Judge of Washington County,
Texas.

U, S. Companies, Inc.

April 14, 1980

Vol. 392, page 47, Deed Records, Washinglon County,
Texas

That fand described in Exhibit "G" attached hereto
Three (1) years.

.39 -

NN N -




Senora Resources. Inc.
Original Title Opinion
HEM KL Fischier Noo | Unit
Wiashington County. Texas
Junuary 200 1094

Depository:
Rovalty:

Pooling:

Seecml Provisiens:

Washington County State Bank, Brenham, Texas.

{a}  On actual production, 1/6.

(Y On sulphur, $1.00 per long ton.

() 17, of any time or times afler the expiration of the
primary term, all wells are shut-in for a period of 90
comsecutive days, and during such time there are no
operations on said land, then at or before the expiration of
said 90 day period, lessee shall pay or tender, by check
or draft of lessee, as royalty, a sum equal to $1.00 for
each acre of land then covered hereby.

Fighty (R0) surface actes plus 10% acreage tolerance
provided that units may be established as to any one or
more horizond so as to contain not more than 640 surface
acres plus 10% acreagé tolerance, if limited to one or
more ol the following:

(1) gas, other than casinghead gas

(2 liquid hydrocarbons (condensate) which are not
tiquids in the Subsurface téservoir

()  minerals produced from wells classified as gas
wells.

{n)  The lease containg a form of "Pugh Clause™ "In
the wvemt a portion or portions of the land described in
this lease are pooled or unitized with other land, lease or
Ieases, so as to form a pooled unit or units, operations for
drifling. or reworking opétations. on such unit or units, or
production of oil or pas from such unit or units, or
pavment of shut-in gas royalties on a well or wells dritled
on such unit or units, shall maintain his lease in effect
only as to the portion ot portions of the land described in
this lease which are included in such units or units
provided. however, ih the event of ponling ar unitization
limiled to a certain stralum, strata, mineral or minerals.
this lease, as to all strata and minerals underlying the area
within the sutface boundaties of such unit, shall likewise
be mainlained in effect by such unit operations, production
or shut-in gAd royalty paythents. As to any portion or
portions of the land desetibed in this lease which do not
underlic the area within the surface boundaries of a pooled
unit or units, this lease may be maintained in effect in any
manner clsewhere provided in this Icase, including, but not
limited to. operations upon or production from such
portion or portions of land, or payment of shut-in gas well
royallies or delay rentals payable only on the number of

230 -



Senora Resources, Tnc.
Orrigmal Title Opinton
MK, Fischer No. 1 Unit
Washiigton Ceunty, Texas
Tonuney 20, 1004

{h
[ate:
Filed.

Recorded:

ARSI AT
Asmigne:
Covering:

AR
Linge

T

ANETRTIE

Assrgnor:
Assivpee:
Covenng:
[?eservation:

P

[ter
Filed:
Hecorded:

Assignhor:

Assignee:
Covering:

|yt
P aled

[RTANARY

acres not within the surface boundarics of such unit or
units,”

(b The lease containg a sutface damage and growing
craps damage provision,

fc) lron ote, coal and lignite are excepled and not
inchudzd in the lease.

ASSIGNMENTS

May 10, 1979

May 22, 1979

Vol. 377, page 518, Deed Recotds of Washington County,
l'exas

Shenandoah Qil Corporation

Robert 1. Tetty, Jr.

2% of 7/8 ovétriding royally interest in l.eases No. 1, 2
and 3, among others.

NMay 15, 1979

September 5, 1979

Val %1, page 242, Deed Records of Washington County,
Fexas

Shenandoah Qil Corporation

1. 8. Operatifg, Inc.

J.eases No. 1, 2 and 3, among others.

1732 overriding royalty Intetest in addilion to 2% of 7/8
overriding royalty interest previously assigned to Robert
I. Terry, Ir.

July 24,1979

August 3, 1979

Vol. 380, page 8, Deed Records of Washington County,
Texas

Roy . Kipp

Nonald 1.. Hall

3.125% avertiding rovalty interest in l.case No. 4

November 7, 1979
Navember 21, 1979

- 31 -



Senora Resources, Inc.
Original Title Opinion
I.M.K. Fischer No. | Unit
Washington County, Texas
Tanuarv 20, 1994

Revorded:

Assignor:
Assignee:
Covering:

(5

Dale:
Filed:
Recorded.

Assignor:
Assignee:

Covering:

i

ate:
Filed:
Recorded:

Assipnor;
Assignec:
Covering:

(7

Date:
Filed:
Recarded:

Assipnor:
Assignee:
Covermg:

Reservalions:

Subject to:

{8
Diste:

Filed:

14A 13

Vol 184, page 527, Deed Records of Washington County,
Texas

U.S. Operating, Inc.

1J.S. Companies, Inc.

l.eases No. 1, 2 and 3, among others.

August 1, 1979

August 27, 1979

Vol. 380, page 822, Deed Records of Washinglon County,
Texas

Shenandoah Oil Corpotatiot

luratex Corpotation, 65%; Eutatex 1979-A Partnership, a
Texas limited partnership, 28%; Furatex 1979 Redajo
Partnership, 4 Texas limited partnership. 7°%5.

1132 overriding rovalty inferest in Feases No 1, 2 and 3.
among others.

September 13, 1979

September 25, 1979

Vol. 382, page 68, Decd Records of Washington County.
Texas

Roy I1. Kipp

Hallmark Petroleum, [ne.

l.ease No. 4, among others

November 13, 1979

November 19, 1979

Vol. 384, page 417, Deed Records of Washington County,
Texas

Itallmark Pettoleum, Inc.

Suzanne Colétman, Truslee

2.5% overriding toyalty ihterest in l.ease No. 4, among
others.

All rights below the base of the Georpetown Formation.
Letter Agreement dated August 17, 1979, between Ray
Holifield & Associates, Inc., and Hallmark Petroleum, Inc.

January 27, 1981
February 4. 1981

.12.



Senora Resources, Inc.
Original Title Opinion
H.M.K. Fischer No. I Unit

Washington Comunty, TeXas
Paanary 200 1974

Recorded: Vol. 408, page 561, Deed Records of Washington County,
Texas

Assignor: U.S. Companies, Inc.

Assignee: Suzanne Coléman, Trustee

Covering: 2.5% overriding royally interest in Leases No. 1, 2, 3 and

S. among others.

NOTE: Assigniment No. 8 was re-recorded on Iebruary 9, 1981, at Vol. 408, page 785.
Deed Records of Washington Counly, Texas. By agreement dated June 1, 1981,
filed June 18, 1981, Vol. 418, page 344, Deed Records of Washington County,
‘Fexas, U. S. Companies, Inc., and Suzante Coletdan, Trustee, stipulated that
Assignment No. 8 above and assighment tecotded al Vol. 408, page 785 are
duplicate filings of the same assignment,

i'h

Prate, February 9, 1981

Faled: February 16, 198]

Recorded: Vol 409, page 151, Deed Records of Washinglon County,

Assignor:

Assipgnee:
(Covering:

(m

Date:
Filed:
Recorded:

Assipnor:
Assignes:
{Covering:
Subject o

(n

Date:
Filed:
Recorded:

Assignor:

14603

Texas

Furatex Corporation, Luratex 1979-A Partnership and
Furatex 1979 Redajo Partnership

1 P, Schaltegger and Eutex Finance, 1.

I.cases No. 1, 2 and 3, 1% each from Turatex Corporation,
Furatex 1979-A Partnetship and 2/ of 1% each from
Luratex 1979 Redajo Partnership.

May 18, 1981

June 15, 1981

Vol. 418, page 125, Deed Records of Washington County,
Texas

U.S. Companies, Inc.

Hathmark Petroleum, Inc.

1/2 of assignots interest in Leases No 1, 2 and 3.
Co-development  agreement  dated  Auwgust 30, 1979,
between Assignor and Assignee.

May 18, 198]

June 15, 1981

Vol. 418, page 133, Deed Records of Washinglon County.
Texas

U. S. Companies, Inc.

233 -




Senora Resources. Inc.
Original Title Opinion
H.MK. Fischer No. 1 Unit
Washington County, Texas
Januvary 200 1094

Assighee:
Covering:
Reservations:

Subject to-

irh

Plale:
I"tled:
Recorded:

Assignor:
Asdignee;
Lonenmg:

(13
[ate
Felel:
Roecorded

Assignor:
Assigneg:
Covering:
Reservations.

Suhject to

(i)
ate:
Tated

Tecorded:

Assignar:
Assignee:

146 Y

Hallmark Petroleum, Inc.

172 of assignots interest in Lease No. 4

Overriding royalty interest equal to the difference between
Current lease burdens and 22%

Co-development agreement dated August 30, 1979,
between Assignor and Assignee.

May 18, 1981

June 15, 1981

Vol. 418, page 129, Deed Recotds of Washington County,
Texas

U. S. Companies, Inc.

Ilallmark Petroleum, Inc.

All interest in Leases No. |, 2, 3. 4 and 5 insofar as they
cover land included in the captioned unit.

Overriding  royalty inletest reserved unto assignor by
assignment dated May 18, 1981 (apparently Assignment
Noo 11 above)

Mav 29, 1981

June 15, 1981

Vol 418, page 114, Deed Records of Washington County,
Texas

Hallmark Petroleum, Inc.

11.S. Companies, Inc.

172 of assignots interest in Lease No. 4

Ovcerriding royalty interést equal to the difference between
current leasé burdens and 22%

Co-development agreetiieht dated August 30, 1979,
between Assignor and Assignee.

October 23, 1981

November 5, 1981

Vol. 426, page 265, Deed Records of Washington County,
Texas

Hallmark Pettolcum, Inc.

Jjudson F. Slone .085460; David Il Julian .015944;
Ravmond F. Sebastian .015944: Richard M. Riggs
005102: Ran Ricks, Jr. .081020; Jerral W. Jones 051020

-314 -




Senora Resources, Inc.
Ciriginal Title Opinion
HAANLK. Fischer Noo 1 Unit
Washington County, Texas
Tanuary 20, (o

Covering:

Reservations:

Subject to:

{151
are:
Pl

1t
~
1

seeonded
Assignor:

Assignee:
Covering:

{16y

Phte:
Filed:
Recorded:

Assignor:
Assignee:
Covering:
Reservations

(17

Date:
Filed:
Recorded:

Assignar:
Aszignee:
Covering:

146.03%

Ricks Exploration Co. .020408; and [Homer L. Lawson
005102,

Leases No. t, 2, 3, 4 and 5, insofar as they cover
captioned unit.

Subject to lease burdens equal to 30% and Assignor
reserves the right, but not the obligation, lo elect to
receive 25% teversionary intetest at payout.

Agreement dated August 30, 1979, between Hallmark
Petroleum, Inc., and U. 8. Operating, Inc., and agreement
between Assignor dand each Assignce whereby Assignee:
acquired its interests.

October 29, 1981

February 12, 1982

Vol 430, page 782, Deed Records of Washington County.
Texas

Judson I'. Slone, David H. Julian, Ravinond F. Sebastian
and Richard M. Riggs

Integrated Energy, Inc.

All interest ih Leases Nd. 1, 2, 3, 4 and 5 insofar as they
cover captioned unit.

June 25, 1982

June 30, 1982

Vol. 437, page 246, Deed Records of Washington County,
Texas

Hallmark Petroleum, Inc.

11.S. Companics, Inc.

[.eases No 1, 2.3, 4 and 5, among others.

All interest in captioned unit.

August 10, 1984

October 29, 1984

Vol. 490, page 68, Official Records of Washington
County, Texa$

Suzanne Coleman, Trustee

Teri Smith, Trustec

All interest in Leases No. 1, 2, 3.4 and 5.
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(1%)
| Date: December 11, 1984
Filed: January 21, 1985
| Recorded: Vol. 496, page 517, Official Records of Washington
‘ County, Texas
; Assignor: Furatex 1979-A Partnership
| Assipnee: Euratex Corporation
| Covering. All interest in Leases No. 1, 2, and 3.
(19)
| Date: December 28, 1984
iled: March 4, 1985
| Recorded: Vol. 300, page 177, Official Records of Washington
| County. Texas
} As<ignar, Ianber Oil Company
| Assipnes: Arthur Smith Corporation
Covering: All interest in Leases No. 1, 2, 3, 4 and 5, insofar as they
| cover captioned unit.
‘ (20
| Date: August 12, 1985
| Filed: September 19, 1985
Recorded: Vol. 518, page 294, Official Records of Washington
| County, Texas
Assignor: Curatex 1979 Redajo Partnetship
Assignee; Furatex Corporation
Covering: All interest it Leases No. 1, 2, and 3.
(21
Date: March 11, 1986
Filed: April 7, 1986
| Recorded: Vol. 533, page 375, Official Records of Washington
| County, Texas
1 Aanzner MO0 Resources (Integrated) Corp.
| Assignec: The Prospective Investment and Tiading Company, Litd.
| (88%): Anchor Exploration Company (10%); Thomas E.
‘ Walton (2%).
Covering: All interest it Leases No. 1, 2, 3, 4 and 5. §
(22)
Date: August 28, 1984
Filed: November 4, 1985
Recorded: Vol. 522, pape 392, Official Records of Washington

County, Texas
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Assignor:
Assignee:
Covering:

Reservation:

{13
Date:
Fited:

Revopded.

Assignor:
Assipnee:
Covenng:

Trilex Energy Corporatiot

Texas City Refining, Ine.

9.375% working intetest in Leases No. 1, 2, 3, 4, and S,
insofar as they cover captioned unit.

Overriding royally interest equal to the difference between
current lease burdens and 30%.

December 6, 1985

DNecember 9, 1985

Vol. 524, page 828, Official Records of Washington
County. Texas

Trilex Energy Corpotation

Chapman Energy Oklahota, Inc.

All interest in Leases No. 1, 2, 3, 4. and 5.

NG, Ry cortection assignment dated January 30, 19806, filed February 7, 1986, Vol.
S20. page 539, Official Records of Washinglon County. Trilex Energy
Corporation and Chapman Energy Oklahom4, Inc., revised assignment No. 23
above so that the Assignee is Chapman Energy, Inc.

(241

Date:
Filed:
Recorded:

Assignor:
Assignee:
Covering:

125

DRI

Fided: \
Recoarded-

Assignor:
Assignee:
Cavering:

(260
Date:
I1led:

[4n 0

July 11, 1986

July 30, 1986

Vol. 541, page 440, Official Records of Washington
County, Texas

Suzanne Coleman, Trustee

Teri Smith, Trustee

All overriding royalty interest in Washington County,
Texas.

April 20, 1988

July S, 1988

Vol. 587, page 16, Official Reconds of Washington
County, Texas

Euratex Corporation

Thymos Corporation

All interest in Leases No. |1, 2, 3.

June 27, 1988
July £, 1988
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Recorded: Vol. 587, page 26, Official Records of Washington
Counly, Texas

Assignor: Thymos Corporation

Assignee: Bobwhite Holding Company, Inc, agent

Covering: All interest in Leases No. 1, 2, 3.

(R

Faater April 20, 1988

bated: June 13, 1988

Recorded: Vol SRS, page 607, Official Records of Washingtor
County, Texas

Assignor: Teri Smith, Trustee

Assipnee: Shirley I1. Bonney. Trustee

Covering: All interest in captioned leases.

128}

Date: June 27, 1980

Filed: July 16, 1990

Recorded: Vol. 629, page 668, Official Records of Washington
County, Texas

Assignor: Coda Energy, Inc.

Assignee: Coda Lnergy Texas, Inc.

Covering: All interest in Leases No. 1, 2, 3, 4. and 5.

(25

Date: August 29, 1985

Filed: September 6, 1985

Recorded: Vol. 517, page 266, Official Records of Washington
County, Texas

Assipnor: Texas City Refining, Inc.

Assignec: Westland Qil Development Corporation and Westland Oil
& Gas Properties, Inc.

Covering: Vartous interests in Leases [, 2, 3, and 4.

(10)

Date: August 29, 1985

Filed: September 6, 1985

Recorded: Vol 517, page 253, Official Records of Washington
County, Texas ‘

Assipgnor: Westland Qil Development Corporation

Assignec: Bankers Trust Company, Trustee, et al.

Caovering: Interest in Leases No. 1, 2, 3 and 4.
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(3N

ate:
Filed:
Recorded:

Ao
A e

everning.

(3N

ale:
Iiled:
Recorded:

Assignor:
Assignee:
Covering:

RS

Date:
I'iled:
Recorded:

Assignor:
\isipnee
Covering:

ih

Dale:
Filed:
Recorded:

August 30, 1985

September 6, 1985

Vol. 517, page 282, Official Records of Washington
County, Texas

Westland Qil & Gas Properties, Inc.

Hankers Trust Company, Trustee, et al.

Interest in Leases No. |, 2, 3, and 4.

September 8, 1989

September 11, 1989

Vaol. 611, page 438, Official Records of Washington
County, Texas

Bankers Trust Company, Trustee, et al.

Westland Qil & Gas Properties, Inc.

All interest in captioned unit.

February 6, 1990

February 26, 1990

Vol. 621, page 472, Official Records of Washington
County. Texas

Donald Textor & Associates and Danald Textor
Magnolia Petroleum, Ltd.

All interest in Thomas Ward Survey,

December 20, 1991

December 30, 1991

Vol. 661, page 697, Official Records of Washingion
County, Texas

Assipnor: Coda Energy Texas, Inc.

Assignee: Coda Energy, Inc.

Covering: All interest in caplioned unit.

NOTE: Ry assignment dated January 2, 1992, filed January 8, 1992, Vol. 662, page 366,
Official Records of Washington County, Texas, Coda Energy Texas, Inc.,
assigned all interest in captioned unit to Coda Ettetgy, Inc. Said assignment was
piven in replacement of assignment No. 34 above.

(351

Date: October 29, 1991
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Filed:
RL‘(‘&‘T(IC(JJ

Assignor:
Axsignee;

{puering

RN

Date:
Filed:
Rocorded:

Assignor:
Assignee:
Covering

(37]

[Yate:
Iiled:
Recorded:

Assignor,
Avsipnee:
Coaering

ety

{3I¥)

[Date:
Filed:
Recorded:

Aseipnne:
Assignee:
Cavering:

(3N
Date:
Filed:

Recorded:

Assienor;

Assipnes

4601

November 12, 1991

Vol. 658, page 879, Official Records of Washington
County, Texas

Westland Oil Development Corporation

MID) Operating Company and R&J Rovalty Interest
Interest in Lease No. 1, 2, 3 and 4

February 13, 1992

March 1, 1992

Vol. 665, page 480, Official Records of Washinglon
County, Texas

Magnolia Petroleum, Ltd.

Jeanne tlendtick

All interest in captioned unit in the Thomas Ward Survey.

July 18, 1992

July 29, 1992

Vol. 676, page 435, Official Records of Washington
County, Texas

Shirley H. Bonney, Trustee

G'IN Production Partnetship

004 overriding royalty ihterest in captioned unit.
Reversionary inlerest as set oul in lelter agreement dated
July 17, 1992, between parties.

October 5, 1992

October 26, 1992

Vol. 683, page 112, Official Records of Washington
County, Texas

Arthur Smith Corporation

(‘oda Energy, Inc.

All interest in captioned unit,

April 1, 1993

June 24, 1993

Vol. 701, page 271, Official Records of Washington
County, Texas

Shirley 11. Bonney, Trustec

B. Ray Ilolifield, Trustee
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Covering:

(m
Dater
I"Hied

Decorded

Asgstpnor:
Assignee:
Covering:

()
ate;

Filed:

Recorded:
Assipnor:
Assignee:
Covering:

(4
Date
Filed,

R enidad
RCESTH NS
Assipnee,
Covening:

(43
Dale:
Filed:
Recnreded:
Assignor:
Assignee:
Covening:

(1)

Date:
Iiled:

e orded,
TR

Parties

IELR

All interest in captioned unit.

September 7, 1993

September 8, 1993

Vol 709, page 383, Official Records of Washington
(‘ounly, Texas

Coda Energy, Inc,

Senora Resources, Inc.

All interest in captioned unit.

October |, 1989

Westland Qil & Gas Properties, Inc.
Westland Qil Development Corporation
All interest in caplioned unit, among olhers,

August 30, 1993

MD Operating Company
Westland Oil Development Corporation
All interest in captioned unit.

November 4, 1993

R&J Royalty Interest
Westland Oil Development Corporation
All interest in captioned unit

June 28, 1984
Scptember 4, 1984
Vol. 48RS, page 27, Official Records of Washington County,

MCR Acquisition, Inc., and Integrated Energy, Inc.
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Surviving Company:

MCO Resources (Integrated) Corp.

{2
Dale: May 16, 1985
Filed: May 30, 1985

Recorded:

Parties:

Surviving Company:

Vol. 507, page 797, Official Records of Washington
County, Texas

Hallmark Petroleum, Inc., and Trilex Energy Corporation.
Trilex Energy Corporation

(3

Dale: July 2, 1985

Uiled: January 20, 1986

Recorded: Vol. §27, page 747, Official Records of Washington
County, Texas

Marues: Trilex FEnergy Corporation and Trilex Corporation

Surviving Company:

Trilex Corporation

EASEMENTS

! By decd dated April 9. 1980, Vol. 392, page 51, Deed Records of Washinglon County,
Fexas, Frna Merten conveved a road easement to U.S. Resources. Inc.

. By deed dated Aungust 4, 1980, Vol. 398, page 753, Deed Records of Washinglon
County, Texas, Fdwin Fischer conveyed a pipeline right of way lo PGP Gas Products,
Inc.

3. By Dced dated Auvgust 9, 1980, Vol. 398, page 759, Deed Records of Washington
County, Texas, Monroe J. Goldberg conveyed a pipeline right of way to PGP Gas
Products, Inc.

1, By deed dated August 9. 1980, Vol 398, page 761, Deed Records of Washinglon
County, Texas, Chester Merten conveyed a pipeline right of way to PGP Gas Products.
Ine.

N Ry deed dated October 29, 1980, Vol. 407, page 847, Deed Records ol Washingion
County, Texas, Harvey I1. Merlen, et ux, conveyed a pipeline right of way to Phillips
Petrolecum Company.

g By deed dated Nevember 1, 1980, Vol. 407, page 841, Deed Records of Washington
County, Texas, Berry Lee Goldberg, el ux, conveyed a pipeline right of way to Phillips
Petreleum Company.

.42 .
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9

to,

10.

V7.

14 02

Ry decd dated November 1, 1980, Vol. 407, page 845, Deed Records of Washington
County, Texas, Monroe J. Goldberg, et ux, conveyed a pipeline right of way (o Phillips
Petrotcum Company.

By decd dated November 21, 1980, Vol. 408, page 137, Deed Records of Washington
County, Texas, Harvey 1, Merten, et ux, conveyed a pipeline right of way to Ferguson
Crossing Pipe Line Company.

By decd dated November 24, 1980, Vol. 408, page 105, Deed Records of Washington
County, Texas, Monroc J. Goldberg, et ux, conveyed a pipeline right of wayto
Ferpuson Crossing Pipe Line Company.

By deed dated November 24, 1980, Vol. 452, page 755, Deed Records of Washington
Counly, Texas, Berry T.ee Goldberg, el ux, conveyed a pipeline right of way to
Ferguson Crossing Pipe Line Company.

By deed dated November 21, 1980, Vol. 428, page 527, Deed Records ol Washinglon
County, Texas, Idwin Fischer, et al, conveyed two pipeline right of ways to Phillips
Petroleum Company.

By deed dated June 21, 1983, Vol. 453, page 687, Deed Records of Washinglon
County, lexas, Edwin Fischer, et al, conveyed two pipeline right of ways to Phillips
Natural Gas Company

Ry deed dated July 29, 1983, Vol. 454, page 826, Deed Records of Washington County,
Texas, Chesler C. Merten, et ux, conveyed a road easement to U. S. Companies, Inc.

By deed dated Seplember 8, 1983, Vol. 457, page 242, Deed Records of Washington
County, Texas, Edwin Fischer, et al, conveyed two pipeline right of ways to Clajon Gas
Company.

By deed dated January 17, 1985, Vol. 497, page 223, Official Records of Washington
County, Texas, Edwin Uischer, et al, conveyed two pipeline right of ways to Clajon Gas
Company.

By deed dated August 21, 1985, Vol. 516, page 205, Deed Records of Washington
County, Texas, Chester C. Merten, et ux, conveyed two pipeline right of ways lo Clajon
Gias Company.

By deed dated March 18, 1992, Vol 679, page 524, Official Records of Washinglon
Cennty, T'exas, Darrell Fischer, et al, conveyed a pipeline right of way to Ferguson-
Burlezon County Gas Gathering System.
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By deed dated September 23, 1992, Vol. 684, page 311, Official Records of
Washington County, Texas. Chester C. Merlen, et ux, conveyed a pipeline right of way
to Western (ias Resources-l'exas, Inc.

By deed dated September 26, 1992, Vol. 684, page 315, Official Records of
Washington County, Texas, Harvey I1. Merlen, et ux, conveyed a pipeline right of way
to Western (Gas Resources-Texas, Inc.

By deed dated March 12, 1992, Vol. 697, page 522, Official Records of Washington
County, Texas, Berry Lee Goldberg conveyed a pipeline right of way to Ferguson-
Burleson County Gas Gathering System,

ENCUMBRANCES

By deed of trust dated May 3, 1982, Vol. 110, page 110, Deed of Trust Records of
Washimngton County, Texas, Ran Ricks, Jr.. assigned all intercst in caplioned unit to

Fidelity Bank, N.A. to secure the payment of a promissory note in the principal sum
ol £7.600000.00.

By deed of trust dated October 18, 1982, Vol. 111, page 690, Decd of Trust Records
of Washington County, Texas, Ricks Exploration Company assigned all interest in
captioned unit to Tidelity Bank, N.A.. to secure the payment of a promissory note in
the principal sum of $75.000,000.00. By assignment dated July 3, 1984, Vol. 487, page
3R1. Official Records of Washington County, Texas, Fidelity Bank, N.A., assigned said
note to Harris Trust and Savings Bank. By first supplemental mortgage, deed of trust,
security agreement, financing statement and assignment of production dated September
10, 1984, Vol. 487, page 587, Official Records of Washington County, Texas, Ricks
Exploration Company assigned all interest in captioned unit to Harris Trust and Savings
Bank to secute (he payment of a promissory tiote in the principal sum of
$49.849,600.57 with final payment due September 1, 1990. Said nole was given in
rencwal of the note secured by deed of trust recorded at vol. 111, page 690, Deed of
Trust Records of Washington County, Texas.

By deed of trust dated July 8, 1992, Vol. 676, page 455, Official Records of
Washington County, Texas, GTN P'roduction Parthership conveyed its overriding
rovally interest in caplioned unit to Cornerstone Bank, N.A., o secure the payment of
a promissory nole in the principal sum of $310,000.00 with final payment due
September 1. 1994, Said mortgage was extended by deed of trust dated July 15, 1993,
Vol. 706, page 373, Official Records of Washington County, Texas, between GTN
Production Partnership and Compass Bank Dallas successor to interest of Cornerstone
Bank. N.A.
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TAXES
Nothing submitted.

A, _DISPOSITION OF COMMENTS AND REQUIREMINTS
FROM FEBRUARY 12, 1980, OPINION

Part A of this Section sets forth the disposition of the Comments and Requirements
contained in the February 12, 1980, Opinion (Item No. | of the materials examined). All of
the Comments and Requirements set forth in such Opinion are either advisory, moot, satisfied,
or no longer applicable, except the following which are quoted below:

L

fhere are various breaks, irregularities and defects in the chain of title to the captioned
Linde prior 1o the vesting of Tracts Two and Three, {Tract No. One and Two herein) and other
lands, in Hallic M. Dunklin in 1881, Inasmuch as such breaks, irregularitics and delects occur
over sixty-live ycars ago and since there have been no adverse claims asserted against the title
w the captioned lands during such time, we recommend that any requirement, other than the
following, in conneclion with such early breaks, irregularities and defects be waived.

REQUIREMENT:  You should obtain from two credible, disinierested persons.

affidavits as (o the use, occupalion and possession of the captioned land for the last (wenty-five
F3 K P
(73] years,

IV,

There appears in Vol. 91, page 87, a "Right-Of-Way" deed dated August 12, 1921, from
Wayne Blackburn to Washington County, conveying a "...30 foot strip on either side of the
cenfer line of Highway 20 to include in said road or right-of-way that part of such land owned
by me."  The deed fails to include the survey or other description out of which such
fight-of-way is conveyed. Inasmch as such conveyance appears of record prior to the time
i wlnch the captioned lands and other fands were vested in W. B. Dlackburn, Mr., and for the
further reason that there is apparently no "east-west" highway, as referred to in such deed,
adtacent or within the captioned lands, we have assumed that such conveyance is not out of
the captioned lands.

REQUIREMENT:  You should ascertain the exact location of such right-of-way
cunveyance, and, if such conveyance is out of the captioned lands, obtain an oil and gas lease
from the County Judge of Washington County, Texas, or conduct no operations thereon.

. 45 .
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V.

Therc is apparently a public road (referred to as F.M. Highway 1697) on the southeast
boundary of Tract Two (Tract No. One herein) of the captioned lands and on the northeast
houndary of Tracts Two and Three (Tract No. One and Two herein) of the captioned lands.
B deed dated April 1, 1960, recorded in Vol. 227, page 145, Edwin Fischer and Alvin Fischer
conveved o the State of Texas, a strip of land containing 5,242 acres, more or less, out of the
captioned lands and other lands, which conveyance contained certain lands out of Tracts Two
and Three (Tract No. One and Two herein) on their northeast boundary. Such conveyance
refers to the 5.242 acres as containing 0.588 acre, more or less, as being "new right-of-way".
We have therefore assumed that the balance is existing right-of-way, but inasmuch as we have
located no instrument of record, other than as referencéd, purporting lo have previously
conveyed out of the captioned lands any right-of-way for public toad, we have further assumed
that any “existing" public road was acquired by prescription and that the oil, gas and other
mincrals in and under any exisling public road remain vested in the record owners of such
lands  Further. such conveyance in Vol. 227, page 145, reserves all oil, pas and sulphur in the
grantors, but grantors waive the right to explore, develop, mine or drili for such minerals.

In Vol. 254, page 553, there appears a deed dated August 24, 1964, from Alvin Fischer
and Edwin Fischer to the United States of America conveying 4.70 acres, more or less, out of
Tract Two (Tract No. One hefein) of the captioned lands, lying on its southeast boundary, for
a "proposed relocation of .M. Highway 1697". Such conveyance includes "2.28 acres, more
o less. that lies completely inside the boundary of the existing counly road." Inasmuch as we
Lave docated nooinstrament or record other than as referenced, conveying rights-nf-way for a
prbiic road out of the captioned lands, we have assumed that the lands contained in such public
road were acquired by prescription, and therefore the oil, gas and other minerals in and under
any such read remain vested in the record owners of Tract Two (Tract No. One herein) of the
captioned lands. Further, the conveyance in Vol. 254, page 553 teserves in grantors "all the
coal, oil, gas and other minerals in and under said lands," but without "right and easement of
ingress and egress for the purpose of mining, drilling and exploration.”

REQUIREMENT: (a) You should ascertain the exact location of the roads
described in Vol 227, page 145 and 254, page 553, and conduct no operations thereon, but
inasmuch as the oil and gas in and under such roads is reserved in grantors, you should be
governed accordingly in the drawing of your units and the spacing of your wells.

VIL

A portion of the captioned lands is subject to a flowage easement in lavor of the United
States of America. By instrument entitled "Flowage Easement Deed" dated August 24, 1964,
reconded in Vol 254, page $56. Fdwin Fischer and Alvin Fischer conveyed to the United
States of America the " .perpclual right, power, privilege and easemcnt to occasionally
overflow, {loodd and submerge..." 127.00 acres of land, more or less, as more particularly

- 46 -
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described in Exhibit "C" hereto. Such instrument (urther ptovides that "...no structures...shall
be constructed or maintained on the land except as may be approved in wriling by the
representalive of the United States in charge of the [Somerville] projects provided further that
any exploration or exploitation of oil, gas and minerals shall be subject to Federal and State
Iaws with respect to pollution and shall not create floatable debris...".

REQUIREMENT:  You should ascertain the exact location of the above described
casement and conduct o operations thereon without the express written consent of the District
Ungineer. U. S. Armiy Engineering District, Fort Worth, Texas, in charge of the Somerville
Reservoir Project.

X1

We do not certify to. and this opinion does not purport to cover, vacancies, conflicts
m houndaries or discrepancies in area, or such other matlets as a survey on the ground might
disciose, or the capacities of the parties, or the rights of patties, if any, who in the past may
have been or who presently may be in actual possession of the captioned lands claiming same
adversely to the present record owners thereof or their predecessors in title, or unpaid lienable
bills for improvements, and you should satisfy yourself as to all such matters to the extent you
decmy them (o be material.

B, DISPOSITION OF COMMENTS AND REQUIREMENTS
FROM SEPTEMBER 135, 1980, OPINION

Part B of this Section sets forth the disposition of the Commnents and Requirements
contained in the September 15, 1980, Opinion (Item No. 2 of materials examined). All of the
Comments and Requirements sel forth in such Opinion are either advisory, moot, or satisfied.

C._DISPOSITION OF COMMENTS AND REQUIREMENTS
FROM MARCH 10, 1981, OPINION

Part C of this Section scts forth the disposition of the Comments and Requirements
contained in the March 10, 1981, Opinion (Item No. 3 of materials examined). All of the
Comments and Requirements set forth in such Opinion are either advisory, moot, or satisfied,
except the lollowing which are quoted below:

1.

You have submilied, and we have examined as Item (¢) of the malters examined, an
Affidavit of Use and Possession and Non-Production dated December 3. 1980, executed by
Herry Tee Goldberg and Elwood Goldberg.  Although this Affidavit scts forth some of the
Facts necessary 1o prove title by adverse possession, the Affidavit contains legal conclusions
and may therelore not be admissible as evidence in an aclion to quiet tille.

-47 -
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REQUIREMENT:  (a) You should obtain and submit for our examination,
alfidavits from two credible, disinterested and unrelated persons as to the use, occupation and
possession of the captioned lands, for 8 minimum of 25 years, setting forth in accurate detail
the use, occupation and possession of the caplioned lands, including fencing, cultivation,
improvements of and on such lands for every year during such 25 year period.

(bh) In the cvent such afTidavils prove impossible to obtain, you
may wish to rely upon the Affidavits previously submitted which are hercinabove described.

VIL

We have not been submitted, nor have we exantined, any evidence relating lo the .
perpetuation of the subject lease by payment of dclay rentals or otherwise.

REOUIREMENT:  (a) You should submit for our examination evidence of
pavment of delay rentals Tor each anniversary period of the subject leasc.

(h) In the event the lands covered by such lease are held by
production. in licu of payment of delay rentals, you should satisfy yoursell that there have been
operations on, or production from, the subject lands, or lands pooled therewith sufficient to
perpetuate the subject lease to the present time.

VIIIL

We have not been submitled, nor have we examined, any evidence pertaining to the
status of ad valorem taxes that may have been assessed against the captioned lands for the
vears 1980 and 1981,

REOUIREMENT:  You should obtain and submit for our examination, cerlificates
from the applicable taxing authorities pertaining to the status of payment of ad valorem taxes
that may have been assessed apainst the captioned lands.

). _DISPOSITION OF COMMENTS AND REQUIREMIENTS
FROM FEBRUARY 15, 1981, OPINION

Part 13 of this Section sets forth the disposition of the Comments and Requirements
contained in the February 15, 1981, Opinion (Item No. 4 of materials examined). All of the
Comments and Requirements sct forth in such Opinion are either advisory, moot, satisfied, or
no longer applicahle, excepl the following which are quoted below:
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V.

[n addition to the unreleased oil and gas leases described in Section IV above, there are
of record and unreleased the following described leases relating to other minerals:

() Mineral lease from Lillie Goldberg, et al, to Azlec Exploration Corporation dated April
17, 1969, recorded in Vol. 297, page 432 for a primary term of ten (20) years plus an
extended term of an additional ten (1Q) years;

(b} Coal and lignite lease from Berry Lee Goldberg, et ux, to Everest Exploration dated
May 24, 1972, recorded in Vol. 314, page 345, for a primary term of twenty (20) years;,

() Coal and lignite lease from Monroe J. Goldberg, et ux, to Everest Exploration dated
May 24, 1972, recorded in Vol. 314, page 348, for a primary term of twenty (20)-years;

(ch Minerat lease from Erna Merten et al, to Aztec Exploration Corporation dated April 17,
1969, recorded in Vol. 298, page 275, for a primary term of ten (10) years plus an
extended term of ten additional years; and

(e) Coal and lignite lease from Erna Merten, et al, lo Everest Exploration dated May 24,
1972, recorded in Vol. 314, page 416, for a primary term of twenty (20) years.

REQUIREMENT,; Since all of the above described leases are prior in time to the oil
and pas lcases analyzed herein, we require (in order of preference) that you either (1) obtain
and submit for examination a release of each of the above described leascs, (2) obtain a
subordination of each of the above described leases to the pertinent oil and gas lease or leases
herein analyzed. (3) obtain a waiver of surface use from each of the lLessees in the above
described ieases, or (4) coordinale your operations with edch of the lessees in the above
described leases in order to insure that there is no interference with your exploitation of your
leasehold estale.

VIL

We have not been submitled, nor have we examined, any evidence relating to the
pavment of delay rentals relative to the leases hereinabove analyzed, nor or we aware of any
other means by which such leases may have been perpetuated.

REQUIREMENT:  You should obtain and submit for examination a copy of all delay
rental receipts relative to the leases hereinabove analyzed, or in the alternative, assure yourself
that the same retain viable.
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L. DISPOSITION OF COMMENTS AND REQUIREMENTS
FROM APRIL 27, 1981, OPINION

Part 12 of this Section sets forth the disposition of the Comments and Requirements
comtained i the April 27, 1981, Opinton (Iltem No. 5 of the materials examined). All of the
Comments and Requirements set forth in such Opinion are either advisory, moot, satisfied or
no tonger applicable, except the following which are quoted below:

1.

There is of record in Vol. 409, page 151, an Overriding Royalty Deed executed
Iebruary 9. 1981, from Euratex Corporation, Euratex 1979-A Partnership and Euratex 1979
Kedajo Partnershap to Jo P, Schaltegger and Eutex Finance, 1.td., whereby the Grantors therein
coenvey to the grantees the following: "One percent (1%) cach from Euratex Corperation and
Furatex 1979-A Partpership and 2/3 of one percent (1%) each from LCuratex 1979 Redajo
Partnership” of the property therein described, being an overriding royalty interest of 1/32 of
8/8 in and to various leases, including Subject leases A, B and C (l.eases No. |, 2 and 3
herein).  We have assumed that the intent of the parties to such instrument was lo convey to
J. P. Schaltepger an undivided 1% of 1/32 of 8/8 from Euratex Corporation, an undivided 1%
of 1/32 of 8/8 from buratex 1979-A Parinership and an undivided 2/3 of 1% of 1/32 of 8/8
from Luratex 1979 Redajo Partnership; and to convey to Eutex Finance, Lid., an undivided 1%
af 1/32 of 8/8 from Furatex Corporation, an undivided 1% of 1/32 of 8/8 from Euratex 1979-A
Partnership, and an undivided 2/3 of 1% of 1/32 of 8/8 from Euratex 1979 Redajo Partnership.

REQUIREMIEINT:  You should obtain and submil for examination, a Stipulation of
Interest exccuted by Euratex Corporation, Euratex 1979-A Partnership, Euratex 1979 Redajo
Partnership, J. P. Schaltegger and FEutex Finance, Ltd., setting forth the overriding royalty
interest intended to be conveyed by the above-described instrument.

NOTI:: Said interest is currently owned by J.P. Schaltegger, Eutex Finance, Ltd.,
and Bobwhite Holding Company, Inc., agent, and said Stipulation of
Interest referred to above should be oblained from the current owners of
said interest.

F. ADDITIONAL COMMENTS AND REQUIREMENTS

1.

You have provided a copy of a letter dated June 25, 1982, from U.S. Operating, Inc.,
tu the working inlerest owners of captioned unit. Attached to said letter is a list of working
interest owners and there interests.  According to the attachment of said letter, as of June 25,
1982, the working owners were as follows:
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OWNER INTEREST

Hallmark Petroleum, Inc. 0

Fauber Oif Company 3125000
Fexas Olefin Company 2500000
Fexas City Relining, Ine. 1250000
Integrated knergy. Inc 1224500
Jerral W Jones 0510200
Ran Ricks, Jr. 0510200
l.co Mandrakos 0252016
Ricks Exploration Company .0204080
Don Textor & Associates 0100806
[lomer L., Lawson 0051020
Sudney Ebis 0050403
Dranald FLoTextor 0050403
Janwee Textor 0050403
Donald F. DeScenea 0040323
[David M. Knott .0040323
Frank H. Murray .0040323

Examination of the public records of Washington County, Texas, reflects that only
Texas City Refining, Inc., Integrated Energy, Inc., Jerral W. Jones, Ran Ricks, Jr., Ricks
I*xploration Company and Homer L. Lawson owned of record the before payout interest listed
above, The public records indicated that on June 25, 1982, Hallmark Petroleum owned the
remaining interest or .625. A majority of the individuals that we have credited with a working
interest hold no interest of record. The public records reflects that as of October 23, 1981,
IHallmark Petroleum, Inc., owned 100% of the working interest in leases comprising captioned
unit. By assignment dated October 23, 1981, Vol. 426, page 265, Deed Records of
Washington County, Texas, Hallmark Petroleum, Inc., assigned to Judson F. Stone, David H.
Julian, Raymond I°. Sebastian, Richard M. Riggs, Ran Ricks, Jr., Jerral W. Jones, Ricks
Iixploration Company, and Homer L. Lawson, various interest totaling 25% interest in leases
comprising captioned unit, Hallmark Petroleum, Inc., reserved the right, but not the obligations
o elect to receive a reversionary interest al payout equal 1o an undivided 25% interest of the
interest therein assigned. By assignment dated August 28, 1985, Vol. 522, page 392, Official
Records of Washington County, Texas, Trilex Energy Corporation, successor in interest to
Hallmark Petroleum, Inc., assigned to Texas City Refining, Inc., a 9.375% after payout interest
in leases comprising captioned unit. In each of said assignments the assignor reserved an
overriding royalty interest equal to the difference between current lease burdens and 30%. You
have advised thal payout has occurred and Hallmark Petroleum, Inc., exercised its election to
reeeive a reversionary interest at payout.

REQUIREMENT: You should obtain a stipulation of interest between the current
owners, Senora Resources, Inc, Ran Ricks, Jerral W. Jones, Ricks Exploration Company,
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Homer L. Lawson, Texas Olefin Company, Leo Mandrakos, Sidney Ellis, Janice Textor,
Donald F. DeScenga, David M. Knott, Frank H. Murray, Jeanne Hendrick, The Prospective
Investment and Trading Company, Lid., Anchor Exploration Company, Thomas E. Walton,
Westland Oil Development Corporation, setting forth their interest in captioned leases insofar
as they cover captioned unit.

2

By assignment dated February 6, 1990, Vol. 621, page 472, Ofticial Records of
Washinglon County, Texas, Donald Textor & Associates and Donald Textor assigned all
interest in the Thomas Ward Survey to Magnolia Petroleum, [.td. Captioned Unit covers land
in the Thomas Ward Survey and D. Ayres Survey,

REQUIRFMENT: Donald Textor & Associates and Donald Textor should join‘in the
stipulation ol interest (Requirement No. 1 above) indicating that they own no interest in
captioned umit or you should obtain an assignment from Donald Textor & Associates and
Donald Textor to Jeanne Hendrick, current owner of the Magnolia Petroleum, Ltd., interest,

covering all interest in the D. Ayres Survey.
3.

ADVISORY: By deed dated February 1, 1980, Vol. 388, page 283, Deed Records of
Washington County, Texas, Monroe J. Goldberg, et ux, conveyed to Berry Lee Goldberg, et
ux. 1/2 of the royalty of Tract No. Four for a primary term of 10 ycars. By deed dated
February 1, 1980, Vol. 388, page 286, Deed Records of Washington County, Texas, Berry Lee
Goldberg, et ux, conveyed to Monroe J. Goldberg, et ux, 1/2 of the royalty of Tract No. Five
(or a primary term of 10 years. Each deed referred 1o the other and provided that in the event
of ptoduction on one tract and not the other, the term royalty on the non productive tract will
remain in force and effect so long as there is production on the other tract.

4.

Sharon Praske has indicated that her index of instruments (ltem No. 6 of materials
cxamincd) failed 1o cover the interest of Texas City Refining, Inc. For your information by
assignment dated August 28, 1985, Vol. 522, page 392, Official Records of Washington
County, Texas, Trilex Energy Corporation assigned to Texas City Refining, Inc., a 9.375%
working interest in Leases No. 1, 2, 3, 4 and 5, insofar as they cover captioned unit. By
assignment dated August 29, 1985, Vol. 517, page 266, Official Records of Washington
County, Texas, Texas City Refining, Inc., assigned to Westland Oil Development Corporation,
et al, all interest in lLeases No. [, 2, 3 and 4 insofar as they cover captioned unit.
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REQUIREMENT: You should have Sharon Praske supplement her index of instruments
0 as 1o cover the interest of Texas City Refining, Inc., from August 28, 1985, to a current
date.

5.

By assignment dated August 28, 1985, Vol 522, page 392, Official Records of
Washington County, Texas, Trilex Energy Corporation assigned to Texas City Refining, Inc.,
4 9.375% working interest in Leases No. 1, 2, 3, 4 and § insofar as they cover captioned unit,
By assignment dated August 29, 1985, Vol. 517, page 266, Official Records of Washington
County, Texas, ‘Texas City Refining, Inc., assigned to Westland Oil Development Corporation,
et al, all interest in Leases No. 1, 2, 3 and 4 insofar as they cover captioned unit. The interest
of Westland  Oil Development  Corporation, et al, is currently owned by Westland Oil
Development Corporation. '

REQUIREMENT:  You should have Westland Oil Development Corporation obtain an
assignment from Texas City Refining, Inc., to Westland Oil Development Corporation,
covering all interest in Lease No. 5 insofar as said lease covers captioned unit.

6.

ADVISORY: By assignment dated November 13, 1979, Vol. 384, page 417, Deed
Records of Washington County, Texas, Hallmark Petroleum, Inc., assigned to Suzanne
Coleman, ‘Trustee, a 2.5% overriding royalty interest in Lease No. 4 insofar as the lease covers
from the surtace of the earth to the base of the Georgetown Formation. Senora Resources,
Inc., is the current owner of the previous interest of Hallmark Petroleum, Inc., and GTN
Production Partnership and B. Ray lolifield, Trustee are the current owners of the previous
interest of Suzanne Coleman, Trustee. [n our ownership breakdown we have not listed the
below the base of the Georgetown Formation interest. For your information the ownership of
the overriding royalty interest only in 71,13 acres of captioned unit out of the Tract No. One
and 74.28 acres ol captioned unil out of Tract No. Two is vested as follows:

SURFACL TO Tl BASE OF
THE GEORGETOWN FORMATION:

OVERRIDING ROYALTY INTEREST

Donald L. Hall 031250000 O.R.IL.
G'IN Production Partnership 004000000 O.R.L
B. Ray Ilolificld, Trustce 021000000 O.R.L
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Scnora Resources, Inc. 118750000 O.R.L

BELOW THE BASE OF THE
GEORGETOWN FORMATION:

OVERRIDING ROYALTY INTEREST

Donald 1, Hall 031250000 ORI
Senora Resources, Inc. 143750000 O.R.L

Captioned Unit covers the Austin Chalk Formation encountered between the depths of
9,895 feet and 10,374 feet only. We have assumed that the base of the Georgetown Formauon
15 below the Austin Chalk Formation.

1.

ADVISORY: By assignment dated December 28, 1984, Vol. 500, page 177, Official
Records of Washington County, Texas, Tauber Oil Company assigned all interest in captioned
unit to Arthur-Smith Corporation, Said assignment was executed by the Chairman of the
Board of Tauber Oil Company. We have assumed that the Chairman of the Board of Tauber
Oil Company had authority and appropriate corporate resolutions authorizing him to bind the
interest of Tauber il Company

8.

ADVISORY: By assignment dated July 18, 1992, Vol. 676, page 435, Official Records
of Washington County, Texas, Shirley 11. Bonney, Trustee, assigned a .004 overriding royalty
interest in captioned unit to GTN Production Partnership subject to a reversionary interest at
payout as defined in thut certain letter agreement dated July 17, 1992, between the parties. B.
Ray Holifield, Trustee is the current owner of the reversionary interest retained by Shirley H.
Bonney, Trustee.

9.

ADVISORY: By unit designation dated September 25, 1980, Vol. 402, page 182, Deed
Records of Washington County, Texas, Hallmark Petroleum, Inc., et al, formed the Hallmark
Petroleum, Inc., H.M.K. Fischer No. 1 Unit covering the Austin Chalk Formation encountered
between the depths of 9,895 feet and 10,374 feet, of 160 acres out of Leases No. 1, 2, 3 and
4. By amendment 1o unit designation dated January 27, 1981, Vol. 409, page 620, Deed
Records of Washington County, Texas, Halimark Petroleum, Inc., et al, amended the
description of the 160 acres and added Lease No. 5 to said unit.
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10.

ADVISORY: We have assumed that Lorna Somers Merten and Lorna S. Merten are

one in the same person,
11.

ADNVISORY: By deed dated Oclober 8, 1964, Vol 254, page 500, Deced Records of
Washington County, texas, Erna Merten conveyed .73 acres to the United States of America
reserving all of the oil, pas and other minerals. By deed dated November 7, 1964, Vol. 256,
page 43, Deed Records of Washington County, Texas, Lillie Goldberg, et al, conveyed .66
acres to the United States of America reserving all of the oil, gas and other minerals, The
rights ol the United States of America should be respected in the development of subject land.

1

12.

We have ¢xamined a copy of an assignment dated October 1, 1989, County Clerk’s File
No. 9126574, County Clerk’s Film Code No. 726-01-1519, Real Property Records,
Montgomery Counly, Texas, from Weslland Qil & Gas Properties, Inc,, to Westland Oil
Development Corporation.  Said assignment refers to a possible partial assignment of interest
in caplioned unit dated September 8, 1989, Vol. 311, page 513, Deed Records of Martin
County, Texas, from Westland Oil & Gas Properties, Inc., to Petro-Corp.

REOQUIRPMENTS:  (a) You shiould have Westland Oil Development Corporation
fike the assignment dated October 1, 1989, County Clerk's File No. 9126574, County Clerk’s
Fitm Code No. 726-01-1519, Real Property Records, Montgomery County, Texas, from
Westland Qil & Gus Properties, Inc., 1o Westland Oil Development Corporation, in the Official
Records of Washington County, Texas.

(b)  Please submit a copy of the assignment September 8, 1989,
Val. 311, page 513, Deed Records of Martin County, Texas, from Westland Oil & Gas
Properties, Inc., to Petro-Corp.

13.

ADVISORY: By assignment dated October 29, 1981, Vol. 430, page 782, Deed
Records of Washington County, Texas, Judson F. Stone, et al, assigned 9.18375% interest in
leases comprising captioned unit to Integrated Energy, Inc. The assignment was conditioned
upon the satisfaction of the conditions as set forth in the Exchange Offer and the Prospectus
Supplement made by Integrated Energy, Inc. Said assignment provided that if the conditions
of said agreement were not satisfied then the conditional assignment was null and void. We
have assumed that the conditions of said agreement were met and that the assignment is in full
force and effect,
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4.

ADVISORY: By assignment dated May 18, 1981, Vol. 418, page 133, Deed Records
of Washinglon County, Texas, U.S. Compames, Inc., assigned to Hallmark Petroleum, Inc., 1/2
of i anteiest in Lease Noo 3 reserving an overriding royally interest equal to the difference
belween current lease burdens and 22%. By assignment dated May 18, 1981, Vol. 418, page
129, Deed Records of Washington County, Texas, U.S. Companies, Inc., assigned to Hallmark
Petroleum, Inc., all of its interest in Lease No. 5, among others, excepting the overriding
royalty interest rescrved 1o U.S. Companices, Inc., by assignment dated May 18, 1981.

15.

ADVISORY: Secveral of the assignments of captioned leases are subject to letter
apreements as teflected under the Assignments section above. You are referred to the varjous
letier agreements allecling captioned leases.

16.

ADVISORY: Al your request we have credited Senora Resources, Inc., with both a
working interest and overriding royalty interest.

17

ADVISORY, Tlus Opinion is limited to and only covers land in the Hallmark
Petroleum, Inc., 11 M.K. Fischer No. 1 Unit as described in amended unit designation dated
January 27, 1981, Vol 409, page 620, Deed Records of Washington County, Texas, by
Hallmark Petroleum, Inc., et al.

18.

You have provided a copy of an unrecorded assignment dated August 30, 1993, from
MDY Operating Company o Westland 0il Development  Corporation and an unrecorded
assignment dated Nuvember 4, 1993, from R&J Royalty Interest in Westland Oil Development
Corporation.

REOQUIREMENT; You should have Westland Oil Development Corporation file the
aforesaid assignments in the Official Records of Washington County, Texas.

19.
By mechanes lien dated March 19, 1981, Vol. 38, page 298, Mechanics Lien Records

of Washington Counly, Texas, Berry Lee Goldberg, ¢t ux, conveyed S acres to Lee Roy Drews
to secure the payment of a promissory note in the principal sum of $40,700.00. By deed of
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trust dated August 20, 1981, Vol. 101, page 877, Deed of Trust Records of Washington
County, Texas, Berry Lee Goldberg, et ux, conveyed 5 acres to First Savings Association of
Brenham to secure the payment of a promissory note in the principal sum of $38,000.00 with
final payment due September 1, 2011, Said deed of trust was given in renewal of the aforesaid
mechanics lien. Both of said liens are inferior to your oil and gas lese.

REQUIREMENT: You should locate said 5 acre tract in respect to captioned untt.

20.

The Original Title Opinion dated February 15, 1980, (Item No. 4 of materials examined)
covers Tracts No. Three, Four and Five of subject land, less and except, the tract of land
described on Exhibit "G" which is the tract of land covered by your Washington County lease
(l.case No. 5 hercin). While Title Opinions 4 and 5 of the materials examined credit the
County Judge of Washington County with an interest, it appears that unless the land described
on Exhibit "G" is part of Tracts No. Three, Four, of Five, that said Opinions do not cover the
land described on Exhibit "G".

REQUIREMENT: You should located the land described on Exhibit "G" in respect to
Tracts No. Three, Four and Five.

20.

ADVISORY: This Opinion is subject to all comments and requirements contained in
previous opinions of other counsel, although for convenience we have brought forward and set
forth above only the unsatisfied requirements.

21,

ADVISORY: The easements described above should be respected in the development
and operations of captioned leases.

22.

ADVISORY; Captioned leases are past their primary terms. You should satisfy yourself
that said leases are maintained in force and effect by production, operations or as otherwise
provided in said leases. ‘
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23.

ADVISORY: This opinion does not cover any matter of conflict or discrepancy with
respect to survey, arca, boundary, vacancies, excesses, accretions, relations, rights of parties
in possession or any matters that could be determined only by an investigation upon the ground
or by a survey ol the land.

24,

ADVISORY: Specifically excluded from this Opinion is the accreditation of ownership
of uranium, coal, lignite and other hard minerals.

25.

ADVISORY: This Opinion is subject 1o any applicable bankruptcy or insolvency laws,
liens for taxes not yet due, statutory and constitutional mechanics’ and materialmen’s liens not
ol record, operator’s liens not of record, statutory liens securing payment of proceeds of
production from the land under search, enforcement of regulations or orders by any
governmental authority having jurisdiction over the land under search, capacity or competency
of parties, fraud, Jdelivery, and alteration after delivery. This Opinion is also subject to the due
authorization of all parties executing instruments in the chain of title in any representative
cupacity.

26.

ADVISORY: [Iirst sales, if any, of natural gas produced from the land under search,
cither in interstate or intrastale commerce, may be subject to price regulation under the Natural
Gas Policy Act of 1978 ("NGPA"), as administered by the Federal Energy Regulatory
Commission ("FERC"). In addition, if natural gas produced from land under search already
has been dedicated 1o interstate commerce, and no certificate of abandonment has been issued,
it may be subject to other (non-pricing) regulation by the FERC under both the NGPA and the
Natuoral Gas Act ("NGA"). Such non-pricing regulation in some cases would require continued
commitment or dedication to interstate commerce of natural gas produced from the land under
search, although the natural gas production occurs under a different lease, granted to a different
lessee. This Opinion does not cover any matter pertaining to the FERC’s jurisdiction under
the NGPA and the NGA. You are advised, however, that under the terms and provisions of
the NGPA, in some cases the seller of natural gas is required to take certain affirmative action
in order to obtain the most favorable first sales price category.
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27.

REQUIREMENT: Please submit tax collector’s certificates showing payment of all
slate, county and special assessment district taxes assessed against the leasehold estate of
subject leases.

28.

ADVISORY: This Opinion is rendered solely and exclusively for the benefit of Senora
Resources, Inc., and is not to be quoled in whole or in part, nor is it to be relied upon by any
other party without the prior written consent of this firm.

The muterials submitted for our examination are returned herewith.

Very truly yours,
/
[{ e &mﬁcw

Ward N. Adkins, Jr.
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EXHIBIT "A"

BEGINNING at the most Eastern corner of this survey, which corners with
three other Jeagues, this being the North corner of David Ayres, South corner
of Ashley R. Stephens and the West corner of David B. Fryar League.
THENCLE with the Northeast boundary line of the original tract, of which this
is a part North 35 West 330 varas to a stake for corner, the East corner of the
four hundred fifty one and one half (451-1/2) acre tract allotted to W. B.
Blackburn in the division of his father’s estate. THENCE with the Southeast
boundary line of said tract South 55 West 1358 varas to the South corner of
suid tract 1 the Southwest boundary line of the original tract. THENCE with
sard line South 35 East 330 varas to the South corner of the original survey,
FHENCE with the Southwest boundary line of same North 55 ast 1358
varas to the place of beginning, containing an area of Seventy-nine and 4/10
(79.4) acres of land,
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EXHIBIT "B"

BEGINNING at a stake for corner North 35 West 330 varas from the most
Lastern corner of the original tract, of which this is a part, which corners with
three other league corners, this being the North corner of David Ayres, South
corner of Ashley R. Stephens, and West corner of David B. Fryar Leagues.
THENCE with the Northeast boundary line of the original tract North 35
West 1580 varas to a Stake for corner. THENCE North 44 West 150 varas to

a stake in the cenler of Cedar Creek for corner. THENCE up said creek in
the center thercof with all its meanderings to a stake in the center of said
creck. THENCLE with the Southwest boundary line of the original tract South
35 Last 460 varas lo a post oak tree for corner. THENCE South 35 East 425
varas to the most Western corner of a seventy-nine and 4/10 (79.4) acre tract
allotted a lile time interest in to Mrs. Maggie Blackburn, and at her death to
be allotted to W. E. Blackburn, the same being out of the Southeastern part of
the original tract. THENCE with the Northwest boundary line of last named
tract North 55 East 1358 varas to the place of beginning, containing an area
of Four Hundred Twenty-five (425) acres of land.

e
>
i<

I AND EXCLPT

f3cing all of that certain tract or parcel of land, (called SECOND TRACT
above), situated in Washington County, Texas, out of the Thomas W. Ward
l.eague; Abstract No. 186, being more particularly described in that certain
deed dated August 24, 1964, from Edwin Fischer and Alvin Fischer to the
United States of America and recorded in Vol. 254, page 550 of the Deed
Records of Washington County, Texas, comprising 215 acres of land, more or
less, all of which is more particularly described as follows, all bearings
referred to the Texas Plane Coordinates System, Central Zone.

FROM the east comner of the Thomas Wm. Ward Survey common with the
south corner of the A. R. Stephens Survey (A-102), the north corner of the D.
Ayers Survey (A-10), and the west corner of the Daniel B. Fryar Survey
(A-42), North 39 degrees 25 West, 1900.49 feet, more or less, to the point of
beginning, said point being in the southwest right-of-way line of the existing
F. M. Highway 1697, said point having a Government market; THENCE
severing the subject owner's property as follows: South 30 degrees 34’ West,
279.97 feet to a Government marker; North 68 degrees 26’ West, 474.98 feet
to a Government marker; South 49 degrees 10° West, 749.92 feet to a
Government marker; North 45 degrees 34° West, 170.01 feet to a Government
marker; South 57 degrees 25° West, 504.96 feel to a Government marker;
South 12 degrees 24’ West, 499.94 feet to a Government marker; South 84
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degrees 367 West, 399.97 feet to a Government marker; North 75 degrees 9’
West, 473.5 feet to a Government marker; North 39 degrees 18’ West,
2848.27 fect 1o a Government marker; North 39 degrees 18" West, 47.00 fect
to a point in the center of Cedar Creek; THENCE departing from said
severance line und down said creek with all its meanders 4100.0 feet, more or
less, o a point for corner in the southwest right-of-way line of the existing F.
M. Highway 1697; THENCL along said right-of-way line, same being
subject owner’s northeast property line as follows: South 48 degrees 5’ East,
1522.18 feet to a point 60 feet from and perpendicular to centerline Station
1200 00; South 41 degrees 517 East, 201 feet to a point 40 feet from and
perpendicular to centerline station 422+00; THENCE South 38 degrees 5°
last, 2207 82 {fvel, more or less, to the point of beginning, containing 215.0
acres of land, more or less.
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EXHIBIT "C"

A tract of land situated in the County of Washington, State of Texas, and being a
parl of the Thomas Wm. Ward Survey (A-186) all bearings being referred to the Texas
Plane Coordinate System, Central Zone, and being all of the following described land lying

below Elevation 263.0 feet, mean sea level, and being more particularly described as
tollows:

FROM the east corner of the Thomas Wm. Ward Survey (A-186) common
with the south corner of the A. R. Stephens Survey (A-102) the north corner
of the D. Ayers Survey (A-10) and the west corner of the David B. Fryar
Survey (A-42) North 85 degrees 29° West, 3850.0 feet, more or less, to the
puint of beginning, said point being a Government marker;

THENCE scvering the subject owner’s properly as follows South 38 degrees
00" West, 1195.00 feet to a point; South 10 degrees 00' East, 621.0 feel to a
point; South 47 degrees 00° West, 615.0 fect to a point in the common line
between (he subject owner and the Herman Goldberg property;

THENCE departing from severance line to the common line between subject
owner and the Herman Goldberg property North 37 degrees 15' West, 2731.0
feet, more or less, to a point in the center of Cedar Creek:

THENCE downstream with all of the meanderings of Cedar Creek 2500.0
feet, more or less, to a point for corner;

THENCE scvering the subject owner’s property as follows: South 39 degrees
1" East, 47.0 feet to a Government marker; South 39 degrees 18° East,
2848.27 fect to a Government marker and the point of beginning, containing
135.0 acres of land, more or less, the net area herein lying below elevation
263.0 feet mean sea level, containing 127.00 acres of land, more or less.

and being substantially a part of the same land conveyed to Alvin Fischer, et al, by the
following deeds by A. H. Kuehn by deed dated September 22, 1949, and recorded in Vol.
161, page 458 and by August Goldberg, et ux, by deed recorded in Vol. 224, page 125 of
the Deed Records of Washington County, Texas.
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Senora Resources, Inc.
Original Title Opinion
H.M.K. Fischer No. | Unit
Washington Counly, Texas
January 20, 1994

EXHIBIT "D"

All that certain tract or parcel of land, lying, being and situated in Washington County,
Tewas, part of the David Ayres [eague, and being part of a 100 acre tract conveyed to
Hewry Goldberg by Mrs. A Miller on Jan. 7, 1903 as the deed is recorded in Vol. 48 page
92 of Washinglon County Deed Records, having metes and bounds as follows, to-wit:

BEGINNING at a stake in the S.E. line of the public road, in the N, E. line of the original
100 acre tract, this corner is S. 35 E. 18 vrs. from the original North corner of the 100 acre
tract. THENCE §. 35 E. 695 varas to rock for corner and the North corner of the 50 acre
tract conveyed to John Goldberg out of the 100 acre tract. THENCE 8. 55 W. 410 varas
with the N. W. line of the John Goldberg tract to rock for corner. THENCE N. 35 W. 695
vrs, 1o stake for comer in the S, E. line of the public road and S. 35 E. 18 vrs. from the
original West corner of the original 100 acre tract. THENCE N. 55 E. 410 vrs. along the
S. E. line of the public road to the place of beginning and contains 50 acres of land.
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Origingl Title Opinion
HEMUK. Fischer No. 1 Unit
Washington County, Texas
January 20, 1994

EXHIBIT "E"

All st cortan tract or parcel of land, lying and being situated in Washington County,
Lexas on the north side of Four Mile Creek, a wibutary of the Yegua, and being a part of
the Northeast hall of the David Ayers League, and known in subdivision of said half as
Tract XV, with metes and bounds as follows, to-wit:

BEGINNING at the upper corner of divisional survey No. XIV of this division, in center of
Four Mile Creek an Glm XV bears N | W 11-1/4 varas; :

THENCE with SW boundary line of said division No. XIV N 35 W, 1365 varas to its West
corner in division line between Ayers and Ward League, a Post Oak marked XIV bears N
37 19 varas, a Post Oak marked XV bears S 4 W 7-3/4 varas dist; '

THENCE with teague line S 55 W 420 varas (o a stake for corner, from which a Post Qak
marked XV bears N 83 [ 11-1/2 varas, a Post Qak marked XVI bears N 78 W 6-1/4 varas
dist;

THENCE S 35 15 1300 varas to a stake in center of Four Mile creek, a China Tree marked
NVoamd a White Blny marked X VI for pointers;

PHENUL down said ereek with all its meanders to the place of beginning, conlaining an
area of ONE THHUNDRED (100) acres of tand.

This is the same tract of land conveyed by Ludwig Weidemann and wife, Henriette
Weidemann 1o H. E. Siebel, by deed dated March 21, 1928, and recorded in the deed
records of Washington County, Texas, in Vol. 90, page 75, to whiclt reference is hereby
had and made for all purposes.

AND being the same and identical property described in deed from 1. E. Siebel, et ux to
John Goldberg, ct ux, by deed dated May 28, 1946, and recorded in Vol, 149, page 10,
Washington County Deed Records, to which reference is here had and made for all
purposes pertinent.

There is excepted out of the 100 acres tract hereinabove described and conveyed, the
tollowing:

A 25 acre tract ol land as surveyed by Donald R. Muzzy, Official Records of Washington
County, Texas, Registered Public Surveyor, on May 26, 1971, and being the same and
tdentical property described in deed dated June 7, 1971, from Lillie Goldberg, and wife,
Nora Lee Goldbery to Berry Lee Goldberg said deed being simultaneously filed for record
in the office of the County Clerk of Washington Counly, Texas this date.
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Original Title Opinion
MK, Fischer No. 1 Unit
Washington County, Texas
lanuary 20, 1994

EXIIBIT "F"

LRACL NGO, JA.

All that certain tract or parcel of land situated in Washinglon County, Texus, oul of the
David Ayers League and being a portion of the 100 acre tract described in a deed from H.
[, Sicbel to John Goldberg, dated May 28, 1946, recorded in Vol. 149, page 10,
Washington County IDeed Records, more particularly described as follows:

BEEGINNING at an iron pin in the Southeast line of FM Highway 1697 at the Northwest
coiner of the 3 acre tract conveyed to Monroe J. Goldberg;

PHENCLE with the west line of said tract S. 34 deg. 19 min, L, 431.41 1. to an iron pin;
THENCE S. 55 deg. 41 min. W, 500.87 ft. to an iron pin;

THENCE S 34 deg. 46 min. E, 1517.93 fi. to an iron pin;

FUHENCE S0 55 deg. 41 min. 450.25 fi. to an iron pin;

PHENCT wihothe East line of the Merten Tract as fenced N. 34 deg. 46 min. W, 1937.83
teto andron pinoand lence corner in the Southeast line of FM Highway 1697,

THENCE with said Highway line N. 54 deg. 59 min. 30 see. E, 954.49 fi. to the point or
place of beginning, containing 25.00 acres of land.

Surveyed by Donald R. Muzzy Registered Public Surveyor, on May 26, 1971.

All that certain tract or parcel of land lying and being situated in Washington County,

| Texas, part of the Davis Ayers League, and being part of a 100 acre tract deeded to Henry
Goldberg by Mrs. A. Miller on January 7, 1903, as the deed is recorded in Vol, 48, page

| 92, Washington County Deed Records, and more fully described by metes and founds as

| follows, to-wit:

BLEGINNING al a rock at the East corner of the 50 acre tract conveyed (o Erna Merten, in
the Mo dine ot the original 100 acre tract; said corner being S 35 15, 713 vrs. from the

SNotth corner ol the onginal 100 acre tract;

THENCE S 35 [, 387 vrs. to stake for carner in the old channel of Four Mile Creek; an o
Elm mkd X brs N 39 W, and another Elm imkd X brs N 80 W, 53.5 feet; there is no creek
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Senora Resources, Inc.
Ortginal Title Opinion
MUK Fischer Noo 1 Unit
Washington Counly, Texas
January 20, 1994

liere now:

THENCE down sard creck, with the old channel running in the center thereof, 1o stake for
corner in the S.W. line ot the original 100 acre tract;

THENCE N 35 W, 767 vrs. to rock for corner and the South corner of the Grna Merten 50
acre tracl;

THENCE N 35 I5, 410 vrs. to the place of beginning, containing 50 acres of land.

AND being the sume and identical property conveyed by Marie Goldberg, et al, to John
Goldberg by deed dated November 25, 1942, and recorded in Vol. 142, page 188,
Washington County Deed Records, 10 which reference ts here had and made for all
purposes pertinent.
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Original Title Opinion
FEMK. Fischer Noo 1 Unit
Washington County, Texas
January 20, 1994

EXHIBIT "G”"

Beginning at the North corner of the David Ayres league from which a post oak bears N 25
deg. W 9 vrs. do § 47 deg. L 11 vrs. Then with the N.W. line of Weidemann 200 acre tract
N 55 deg. W oat 840 vrs. pass H. Goldberg corner at 1250 pass Mrs. Sophy Radenslebens
North corner at 1630 vrs pass C. B. Everetts North corner at 2400 vrs. pass C. W. & A. G.
Homeyers North corner at 3090 vrs. pass Wm. Bauers North corner at 4405 vrs to
intersection of the Road leading from Lindsey School House to Cedar Creek at corner
between the W. B McCutchan and the Payne tracts from the point of intersection of said
Roads. Then S 35 deg. 13 14-4/10 vrs. lo corner. Then N 55 deg. E paralleling the league
line 4405 vrs to corner on the N.E. line of the Ayres league. Then N 35 dep. W 14-4/10
ves lo the place of beginning containing an area of 11-90/100 acres of land.

Prior Ixaminer’s note:  1.04 acres is recited to be within the boundaries of Tract Three and
210 acres is recited o be within the boundarics of Tracts Four and Five.
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Producers B8 {7-69) —Fald Up POUND PRINTING & STATIONERY COMPANY
With 640 Aeres Pooling Frovision 11235 FANNIN, HOUSTON, TEXAS 1002, (V1)) 583139
1 N5
180%  OIL, GAS AND MINERAL LEASE
. TRIS AGREEMENT made thix 14th day of April . . . 1980, betwesa
John M. Semmex..Rohert E. Gaskamp, LeRoy Schroeder and Weldoan Matthies,.in.their. ...
LCapacity as.Commissioners. of Washington. .County,.Texas,.and. Gus.F..Mutscher.in. ...
Lhis capacity.as. County Judge .of Washington COUNEY , TEXAS o e oo et seeee e
Jessor {whether one or mora), whose address |,,plOS_EastMaln_St.,_Brenham,Texas 77.833 e Sveae s vepranr e et et e
and U. S. CO..MPANIES: INC-: Dall__asl T_exas ............ + lesses, WITNESSETH:
1. Lcndr. In conalderation uf.......l..ren and No/lOO ($10.00) e irerrosea oot er bt e eeem e s e oo e T Doliars, receipt

of which Is hersby acknowledged, and of the covensnts und ngreemants of leasae hersinafter contalned, does hereby yrant, leass and let unto leses
the Iand coversd imb, for the purposas and with the sxclusive right of explering, drilling, mining and operating for, producing and owning oil, gus,
sulphur and all other minerals (whether or not simlinr to those mentioned), together with the right to make survers on sald land, lay pipe lines,
establish mnd utilize facliitles for surfase or subsurface dlsposal of salt water, construct roads snd bridges, dig canals, bulld tanks, powser stations,
telepbons lines, smployes housas and other structures on snld land, necessary or useful in lesses's cperations in exploring, drilling for, produclag,
tresting, storing snd trensporting minersls produced from the jand coversd harsby &bXDEM 250 R AT WTEMAI W XM beSS, The land covered horehy,

Bersln called “sald land®, Iy locstad in the Cousty of___Washington Btate of Texas and !5 doscribed as followst
11.09 acres of land, more or less, a part of the DAVID AYRES SURVEY, ABSTRACT No.

10, and being the same land as described in a Deed from Wm, Bauer, C. W. Homeyer, A. G.
Homeyer, C. B. Everett, Sophy Radensleben, Henry Goldéberg and L. Weidemann to E. P,
Curry, County Judge of Washington County, Texas, dated July S, 1908, and recorded

in Volume 54, Page 6 of the Deed Records of Washington County, Texas.

This—leass-alsacovers and Ingludas, in additlon to.thst-absre dessribedy ol Jand, =4 -anyy ~oontiguous. o adineont 4o o adjoin!nge the Jand above

disenltad sod (sl awasd ar claimaed by PO vt $40T DL B0y POABEIMIE T, — P S rd iR =B - B9800 P 0= [ L 8BNS OB — 5} St Lowmhiich of0ssOB

T W proferen so—righ i t{=ts fuiditiote -Lonsor ngrees L0 sxecuts any supplemental lostrument rsquested by leases for a more complete or accurato
ducriillon ol aald land. For the purpose of determining the mmount ol any bonus or ether payment hersunder, sald land shall bo daemed Lo contaln

. acres, whether actually eontalning more or less, and the above recital of acresge In any tract shall be deemed 1o be the trye
norenge thersof, Lassor sccepts the bonus as Jump sum conasideration to: thls lesss and all rights and options hBereundesr. three (3)

£, Unless sooner terminated or longer kept In force under other provisions hereo!, this leass shall remain In force for & tarm of e § yoarda
from the dats harsol, bersinafter called “primary tarm”, and as long thereafter ss oparations, as herelnafter defined, mre conducted upen said Iand
with no cessstion for more than ninety (90) consecutive dars.

3. As poyalty, lesses covenants and agress: (a) To deliver to the credit of lessor, In the plpe line to which lesses may connect iby weiis, the
equal é * part of all ¢il produced and saved by lassee from sald Jand, or from time to time. at the opticn of lessee, to puy lessur the
average posted market price of such lcé? « part of such ofl at the weils as of the day 1t 18 run to the plpe line or storags tanka, lessor's lnterost,
in aither case, to bear of the of (-[o %ﬂu oil to render It marketable r!po line oll; (b) To pay lessor on gas and casinghead gaw pros
duced from sald land (1) tn sold by lessse, ‘Z . of the amount realized by lesaes, computed at the mouth of ths wall, o when used by
lessaw off said land or in the manufactore of gadoline or other produets, the markst valus, st the mouth of the wsll, of - i .6l such gus
and ¢asinghemd ru: (e} To pay lessor on all other minecals mined and marketsd or utllized by lessss from said land, ene-tenth’ sither in kind or
yaiug at the well or mine at [essen's slection, axoept that on sulphur mined and marketed the m{:.ltg shetl be one dollar ($1.00) per long ton, If, at
the explration of the primary term or st any time or times theraafter, thera is any woll on said land or oo lands with which sald land oc any porflon
thereo! bhas besn pocled, capable of producing oil er and all suck wells are shut-in, this leass shall, nevertheiess, continus in force as though

. oparations ware baing conductad on sald land for so iong as sald wells are shut-in, and theresfter thls lense may be continued In force as if no shuokln
had ocourred, Lessss covenants and agress to use reasonable dlligence to produocs, utilize, or market the minerals capable of belng produced from aaid

S - wells, but In the exercise of such dillgance, lensse shall ot be obllgated to Inatall or furnish faellities other than wall facilitiss and ordinary lesso

facilities of flow llnes, peparstor, and lesss tank, and shall not be required to sattle labor trouble or to market gaa ypon terms unacceptablo to
lessee. If, ai any time or times after the expiration of the primary term, sll aush welia are shut-ln for & period of ninety consscutive days, and during
such time there ore no operations on sald land, then at or before the explration of said ninety cday period, lesses shall pay or tender, by ehack or draft
of lessss, as royalty, & sum equal to one dollar {$1.00) for each acre of land then covared heraby, Lessee shall make ke psyments o tenders at oc
befora the end of each anniversary of the expiration of sald ninsty day period If upon such anniversary this leare is being continued in force solaly by
reasan of the provislons of this paragreph. Each such payment or tender shall be maade to the parties who at Lthe time of paymant would be entitled to

reaclve the roynlties which would be pald undaer this tesss !f the walls were producing, and may be deposited In the ..o,

Washington County State . .Bank

at ._“BK.e!}h.ém;...Tﬁxﬁﬁ . or its ssors, which shall continue as the depositories, regardicas of ehanges In the own-
arship of shut-in royalty, If at any time that [easee Dayn or tanders aliit-In royalty, two or more parties are, or claim to by, entitled to recelve same,
lesien may, In Uey of any other method of payment hersin provided, pay or tender such shut-In royslty, In the manner above apecified, sither jointy
to puch parties or ssparately to esch In mcoordance with their respactive ownarships thereat, as lessse may slect, Any payment hersunder may bs made
br chesk or draft of lssses deposited in the mail or dellversd to the party entitied to receivs paymont or to n deposliory bank provided for atove on or
befors the last date for payment, Nothing berein shall impalr lessee's right to release as provided In paragraph 6 hereof. In the event o! asssignment

.ol w.é-blun gln whols or In part, liabllity for paymant hereunder shall rest sxclusively on the then ownar or owners of this lease, severally ps to screngo
own ¥ sach,

4. Latsen §a b-robr granted the right, at ita option, to pool or unitlze any lund coverad by this leass with any other land covered by this leaso,
snd/or with any other (and. lesse, or lessas, 20 to any or all minerals or borizons, 20 a» to satablish units contalning not more then 30 surfuce acres,
plua 109; screage tolerance; provided, bowaver, units may be established na to sny one or more borlzons, or existing units may be enlarged as to any
one or more borlzona, so as to contain not more than #4) surface aares plus 107 accenge tolernnce, U limited Lo one or more of the followlng: (i)
gaa1, other than casinghend gas, [2) liguld hydrocarbons (sondensuts) which are not liguids in the subsurfasa reservolr, {3) mineraie producw] from
wells elussified as gas wells by thae conssrvation agency having jurisdictlon, If larger unita than mny of rthos herein permittal. sither at the Lirno
astablished, or aftar anlargemant, are required under any governmantal vuls or order, for ths drllling or operstlon of & well ut a regu'ar lucatlon,
or for obtainlng maximum sllowable from sny wall to be drilled, drilling, or slready drilled, sny such wynlt may ba estabiished or enlarged
to ¢onform to the size required by such governmental order or rule. Lussss aball axercise sald option 88 to aach desired unit by axecuting an instru-
ment {dentlfying such unit and fillng It for record In the publia offlce In which thia Jease la secorded, Ench of snld oplions may ba exarcised by
lessee at any time snd from timae to time while this lense iv in force, and whethar before or after production has been establlshed either on maid
land, or on the portion of sald laand Inciuded in the unit, or on other (and unitized therewlth. A unit established hersunder aball be valid ond effecs
tive for al! purpeses of this lense even though there may ba mineral, royalty, or leasehold intarsste ln lands within the unit which nre not slfectively
peoled or unitized, Any operations conducted on any part of such unitized land shall be eonsidered, for all purposes, sxcept the payment of royaity,
operations conducted upon sald land under thls lsass, There shull be sllocated to the land coversd by thin Jeass within sach such unit {or to each
separate tract within the unlt If this leass covars separate tracta within the unit) that proportion of the total production of unltized minecals from
tha unit, afier deducting any used in lense o unit operations, which the number of surface acres !n such land (or In each such separate tract) sove
wred by thia lease within the unit bears to the total number of surface scres in the unit, and the production sc allocated shall be consldersd for all
purposss, Including payment or dallv of royalty, overriding royelty and any other payments out of production, to be the sntlre produstion of
unitised minerals from the land:to which allocated [n the sama manner as though produced therefrom under the terms of this leass. The ownar of the
raversionary sstats of any term royslty or mineral estate agrees that the acqrual of royaitles pursuant to this parugraph or of shut-in royalties from
- & wall on the unit shall satisfy any llmitation of term requiring production of oll or gas. The formation of any unit herwunder which Ineludes land not
covered Ly this leass shall not bave the elfect of exchanging or transferring any Intarest under this lewse (including. without limitation. any shut-
in royalty which may become paysble under this lease) between parties ownlog interests In land coversd by this lease and parties owning intersats In
land not covered by this lenss, Nelthar shall it impalr the right of lesses to Teisnss as provided in paragraph § hereofl, except that jessee Mmay not o
relsase a3 to Iands within a unit whlla there are operstiona therean for unitixed miners!s unlesy a)l poolad leuses are released a3 to lands within the
unit, At any tims whiie this Jesse |6 in force lessss may dissclve any unit estabilshed hersunder by filing for record in the publlo office whers this lsase
I3 recorded a decloration to that effect, If at that time no operations are belng conducted thereon for uniticed minarals, Subject to the provisions of
this paragraph 4, & unit once established hersunder shall remain in force 80 long a1 any leass subject thareto shall remain in force. Jf this leasa now
or hersniter covars separate tracts. no pooling or unitization of royalty Interssls as between any such separnte tracts |s intended or shal] be implied
or result merely from the inclusion of such ssparate tracts withbin this leass but lesses shall nevarthelsas have the right to pool or unitize aa provided
in this mnrnvh 4 with gonsequent allocation of production as herein provided. As used in this paragraph 4, the words “ssparale trmct” mesen any
tract with royalty ownership differing, now or hareafter, slthar as to Dartiss or amounts, from that a3 to sny other part of the Isased premlisa,

* 6. Lutsen ‘m-y at any time and from time to time sxscute and deliver t'o In!c-iBE;or 1ile for Tecord & relenss or relenses of this | lo an
al] of said land or of any minersl or horlson thereunder, and thersby be relleved of il obligations as to the ralenssd acreags :r.mrl:ut. 7 partor

- o o R

- 8 Whanever used {n this leass the word “operstions™ shall mean oparitlons for and any of the following: drilllng, testing, completing. reworking,

recompleting. despening, plugging back or repalring of & well In search for or in an endsavor o ohtain production of oil, gus, sulpbur or other mine
¢rals, excavating & mine, production of oll, gas, sulphur or other mineryl, whefher or not In paying quantities.

T. Lasson shall have the use, frew from roralty, of watar, cther than from lessar's water wells, and of oll and gas produced from sald lund in
all operstions hereunder, Lasses sbuall have the right at any time to remove all machlnery and flctures blaced on mald land, Ineluding the rizht to
draw and ramove casing, No weli shall be drilied nearer than 00 feet to the house or Bamn now oa sald land without the conseat of leasor, Lessws

shall pay for damages caused by iLs operations to growlng crops snd timber on sald land. . F SN A0
Y ACERYCED COFVmennd FLO 2 2 164
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8. The rights and sstuts of sny party hereto may be asslgned from time 10 time In whole or In part and ss to any mineral or horfzon, All of
the eovenunus, obligsuons, wnd considerntionas of his leass shall extand to and ba binding upon the parties hereto, thelr heirs, successors, assigms,
and syecesalve assigna. No change or division In the ewnership of sald land, royuities, or other moneys, or any part Lthersaf, bowsoever gffected, phall
Inerease the obllgations or diminish the Tights of hesses, including, but not Umited to, the location wnd drilling of wells sand the measurement of pro-
dyotipn. Notwithatanding any other nctusl or constructive knowledge or nolice therwof of or L0 lesswe, Ity suoceussors or assigns. no change or division
in the ownarship of 3ald land or of the royalues, or other monweys, or the right 10 recelve Lthe same, bowsoever effucled, shull be bindlny upon the then
record owner of thin lease until thirty (30) days afier there bas bewn furnished to such yeoord owner at bis or its principal pince of business by
lessot or lussor’s heirs, susoessars, or sssligne, notics of such change or division, supperied by either orlginals or duly certified copies of the Instruments
which Bnavu been propaerly filed for record and which svidence such change or division, and of such court recordi and procesdings, transcripws, or other
documents as lhllrbc necenchry in the opinlon of such record owner to sstablish the valldity of such chanue or division, If any such change in owner-
ship oceurs by reason of the death of the owner, lassee may, nevertheleas pay or tender such royaltles, of other moneys, or purt thervol, L3 the eradit
of the decwdent In & depository bank provided for above

0. In the gvent lessor conaiders that lesses bas not complied with all its obligations hersunder, both sxprecs and fmplied, lessor shall notify
Jessen [n writlng, setting out specifleally In what respects Jessses has brasched thls sontract. Levses shall then have wixty (60) deys after receipt of
snld notice within which to meet or commence 10 meet all or any part of the brenches alleged by leasor. Thae service of said notice shall be precedant
to the bringing of sny action by lessor on pald Jenss for sny cause, and na such setion shall be brought until tha lepsa of sixty (6U) days mitar ser-

- wice of such notlea on lessse, Nelther the service of sald notice nor the doing of any acta by lesses aimed to meet all or any of the alleged branches
shall ba deemed an admission or presumption that lesses bas falied to perform all Its obligations hereundsr. I{ this lesss s cancelled for any cause,
It shsll nevertheleas remain Iin fores and affect a8 to (1) sufficlent aorvage arcund sach well as to which there are operations to constitole & drilling
or maximum sllowable unit under appllcable governmentat reguistons, {but In no svent lesa than forty acres), such screaye to be designated by
leseoe 3a nearly aa practicable in the form of a square centered &t the waell, or in such |h|r a8 then existing epacing rules require; and (2) any
part of snid Jand Included In » led un!it on which there are operations. Lesses shall also bave guch ansarments on said land ps wre necessary to
opersiions on the acreage 0o retained,

18. Lassor hersby warranta and agrees to defend title to eaid land sgainst the clalms of all persons whomsoever. Leasor's rights and Interests
hereunder shall be eharged primarily with any mortgages, taxes of other llens, or Interest and other charger on sald land, but lessor agress Lhat lesses
sball have the right at any time to pay or reduce tama for lessor, either befors or after maturity, and be subrogated o the rlghts of the huslder thepoof
and to deduct amounts s pald from royultles or other payments payable or which may becoms Dayuble to lessor snd/or sssizns under this lesse. 1{
this lease covers s lass Intevest in the oil, ges, muilphur, or other minerals in il or sny part of suid Jand than tha entire and undivided fee simple
estais {whether lessor's intersst s herein specified or not), or no intersst thersin, then the royalties end othar sonays accruing from any purt as
to which this leave covers less than sych full jntarest, shall be pald only in the proportion which the [nterest thersin, If any, covered by this leass,
bears 1o the whole and undivided fee simple estate therein, All royalty interast covered by this Jease [whether or not uwned by lsusor) shali ve paid out
of l.h;’ r’:ynltty hu—ltin provided, This lense shal) be binding vpon aach party who sxecutes |t without regard o whether it 0 execuled by ail thove
nem ereln as lessor.

11. If, while thia leasa {s In forcs, at, or after the explration of the primary term hereof, it Is not belng contlnued {n force by reason of the
thot-In wall provisions of paragraph 3 bereo!, snd Jesses Is not condueting operations on sald Jand by resson of {1) any Jaw, order, rule or regu-
lation, {whether or not subsequantly detarmined to ba invalld) or jﬂ any othst cause, whether simiter or dissimliar, (except financinl) beyond the
reasonable control of lesses. the primary term herecf shall by axten untll the first anniversary dats hersof occurring ninety (90) or more duys
following the removal of such dalaying cause, and thls lease may bs extended theresfter by operstions us |f such delay had not occurred.

In the event a portion or portions of the land described in this lease are pooled
or unitized with other land, lease or leases so &s to form a pocled unit or units,
operations for drilling, or reworking operations, on such unit or units, or preduction
of oil or gas from such unit or units, or payment of shut-in gas royaltles on a well
or wells drilled on such unit or units, shall mintain this lease in effect only as to
the portion or portions of the land described In this lease which are included in such
unit or units; provided, hovever, in the event of pooling or unitization limited to a
certain stratum, strata, mineral or minerals, this lease, as to all strata and minerels=
underlying the area within the surface boundaries of such unit, shall likewise be ral
tained in effect by such unit operations, production or shut-in gas royalty payments,
As to any portion or portions of the land described in this lease which do not underlie
the “area within the surface boundaries of a pooled unit or units, this lease may be
maintained in effect in any manner elsewhere provided in this lease, including, but not
1imited to,.operations upon or production from such portion or portions of land, or by
payment of shut-in gas well royalties or delay rentals payable only on the number of
acres not within the surface boundaries of such unit or units,

Lessee or its assigns shall reimbuse lessor for the reasonsble value of any grow-
ing crops destroyed by Lessee's operations hereunder, Moreover, lessee or its assigns
gshall also reimbuse Lessor for the reasonable value of damages to the surfece of the
leased premises, which damages have been caused by lesseels unreasonable use thereof
or negligence thereon; and, Lessee or its assigns agree to £ill and level all =lush
pits, so a3 to.return the surface to its original condition as nearly as practicsal,
within a reasonable length of time after the abandonment of the use of such pit.

It is understood and agreed that iron ore, coal and lignite are excepted and not
included in this lease,

IN WITNESS WHEREOF, we sign the day and year first above written,

GUS . MUTSCHER
County Judre, Weshington Countv,
Texes; signing in the capacity of
County Judwe, end for the
Commissioner's Court, as.per.nomi- e - .
nation and appointment, Minutes orf

the Conmniissioner's Court, Washing-

ton County, "exas, dated April 1, 1980

.'-:-.' 99 40(!
- ACERTIFIED COPY issued FEB 22 1934

S Gertruda Lehnrann, Coupty Clerk
R : Washingien County, TX. » Deputy
» v
rm—— .  v———




) . .-‘ ’,D ‘ T T

o
\“i'
IN WITNESS WHEHREOF, this instrmment Is sxscoted on the date first above written. - B
o
INDIVIDUAL ACENOWLEDCMENT—TEXAS OR NEW MEXICO
! o on this day pacsonally appasrsd ﬂtm \g : qu’i ches
rpo 4
i A g
. ;q' “T-T P R
g -' own to m;-q Py plmu_.whou nunu_@(an) subscribed to the foregoing {astrument, aod acknowlsdged to ms that
¢=_u-5ut-d tb}( lgli P v fres sot snd deed !or the purposes and eonalderation thersin exprasesd.
Vo 'Givm"\wd-r‘ hnndr -r;ﬂ ull of office thil_li_du of ﬁin)f-' f n.x.ﬂ
Mr Ooml;nluloé Expi{d " . c y (L Lea'0A SvRLes il 5

Notary Publia [n sod fo
STA.TE. or INDIVIDUAL ACENOWLEDCGMENT—TEXAS OR NEW MEXICO
COUNTY OF

Bators me, the undarsigned suthorlty, on this day personally appsered

il T S T s Dy (i e T o e e -
. B e LR IR P

' e FEB 22 1994

ACERT!FICO COPY issued
- o Genrude Lenrrane, Cougty Clad
-’ b T K ,. P ’
4 YOL 392 PAGE ‘19 :

Washington Courdgy, TX. / Daputy
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FILED FOR RECORD ON THE 17 DAY OF April A.D, 1980, AT 4310 O'CLOCK b M

DULY RECORDED THIS THE 18 DAY OF__April A.D. 1980, AT 9:20 O'CLOCK i M

GERTRUDE LEHRMANN, COUNTY CLERK,
WASHINGTON COUNTY, TEXAS

INSTRUMENT NO. 1856 BY 1 rin DEPUTY
' ' fale Hufjf‘ l{ \‘

el e

S s, ——

CERTIFIED COPY CERTIFICATE
~ STATE OF TEXAS
-+ +CQUNTY OF WASHINGTON

et vy ‘Tb'e,’lbq\ﬂ fs @ fill. trus, and corract phatographie copy

e <r ol @h% efigingl record now ir my lawful custody and potsession

R ) rh, samo'is'sgcorded in the OFFICIAL RECORDS in my otfice

e ,"\‘W.i"h' vqlu!n._aqd page number stamped thereon, | hareby
i eedifyon’ ' G

an T FEB 2o 1994

i .;;;«v".':r:';;»%ﬁ GERTRUDE LEHRMANN

o .{f’"-' i COUNTY CLERK
,-'-:.',,' ’ f‘ % 33 WASHINGTON COUNTY, TEXAS
R A
TR W}{Q&Lﬁﬁéﬁuﬁééﬂi&h
R Mary L. Daputy
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PRTED B USA PAID UP OIL AND GAS LEASE
[ g § 358 g
1MIS LEASE AGREEMENT IS MADE AS OF THE __ JRD _dayof __AUGUST 19 _93 between 1905

CHESTER C. MERTEN and wife LORNA SOMERS MERTEN
HARVEY H. MERTEN and wife FLOYA ANN MERTEN

ROUTE 1 BOX , BURTON, TX 77835 a1 Lansor (whether one o mors)

U .

M . ted DOrLo " ial . d b

blank spaces) prapared jointly by Lessor and Lasses.
 F Donﬂmn.hmldmﬂ:nydnmmmmmwmmnmhorﬁnm.u—uh«wyom.hmwhuuuumwu
the foliowing described land, hereinafter called leased pramises (use Exhiblt *A" for long description):

64.01 ACRES OF LAND, MORE OR LESS, SITUATED IN THE DAVID AYRES LEAGUE, A-10, WASHINGTON
COUNTY, TEXAS AND BEING MORE PARTICULARLY DESCRIBED ON EXHIBIT "A" ATTACHED HERETO AND MADE
A PART HEREOF.

IN PARAGRAPH NO, 3, WHEREVER THE FRACTION ONE-EIGHTH (1/8TH) 1S USED, SUCH FRCTION 1S MEREBY
AMENDED TO READ ONE-SIXTH (1/6TH).

 EEEE——
in the county of __ W CTON , State of TEXAS ,contalning 64,0 Qr0sY acias. more
or less (Including any Interests tharein w 3301 My hersahtsr acqulre by reversion, prescriplion of oiherwise), for The puipose of sxploring 1o de-slop

Ing, preducing and marketing oil and gas slong with all hydrocarbon and nonhydiocarbon substances produced In association therewith The 1o "gas’ a3
used herein includes hellum, carbon dioxide and other commaercial gases, as well as hydrocarbon gases. In addition 1o the above-Cescribad land, this lease
and the term Tessed premises’ also covers accretions and any small strips or parcels of land now or heraatter owned by Lessor which are contiguous or ad-
|acent to the above-described land, snd. in consideration of the aforementioned cash bonus, Lessor agrees 10 execute al Lessee’s reques! any additional o
supplemental instruments flor & more complets or accurate description of the land 10 covered For the purpose of delermining the amount of any shut.in
royalties hereunder, the number of gross acres above specified shall be deemad correct, whether actually more or less MONTHS
2. Term of Lease. This lease, which is 8 “paid-upease requiring no rentals, shall be in force for & primary teemof 6 (S1X Yok 1rom the date
hereol, and for as long thereatier as oil or gas or other subsiances covered hereby are produced In paying quantities from the leased piemises of fiom lands
pooied therewith of this lesse is otherwise maintained in effect pursuant 1o the provisions hereol
3. Royalty Payment. Royalties on oll, gas and other substances produced and saved hereunder shall be paid by Lesses to Lessor as foliows  (a) For olt
and other liquid hydrocarbons separated at Lesses's separator facilities, the royalty shall be one-eighth of such production, 1o be deliversd al Lesses s option
0 Lessor at the wellhead or to Lessor's credit al the oil purchaser's ransponation faciities, less a proponionate pan of ad valorem lases and production
seyerance of other axcise laxes and the costs incurred by Lesses In delivering, treating or otherwise marketing such oil or other iquid Nydrocarbons provided
that Lasses shall have the continuing right to sell such production to itsell or an affillate at the wellhead markel price then prevaliing in 1he sarms Le'd for It
thete |8 np such price than prevalling in the same field, then in the nearest flaid in which there Is such a prevalling price) for production of sim'iar grade ang
. [B) tor gas (including casinghead gas) and all other substances covered heraby, the royalty shall be one-eighth of the procesds realired by Letses
sale thereol, less a proportionate part of ad valorem laxes and production, severance, or oiher excise laxes and the cosls Incurred Dy Lesses In
Mfing. processing or otherwiss marketing such gas of other substances, provided thal Lesses shall have the continuing (ght 10 el such preducton fo |1-
sall or an aflliate a1 the prevalling welihead market price paid for production of similar quality in the same field (or if there is no such prce INan prevating in
the same field, then In the neares field In which there ls such & prevailing price) pursuant to comparable purchase contracts entered Inlo on the samae o
neares! preceding date as the date on which Lesses commaences its purchases hereunder, and (c) If at the end of the primary term of any Lima tharealtar one
or more wells on the leased premises or lands pooled therewith are capable of producing 0il or gas or othe/ substances covered hereby in pay'ng quanitiliey
but such well or welly are either gshut In or production therafrom ls not being sola by Lesses, such waell or wells shall nvartheless be Cesmed 10 Le croducing
In paying quantities for the purpose of maintaining this leass I for & period of 80 consecutive days such well or wells are shut In OF producton theieliom Iy
not being sold by Lesses. than Lessee shall pay an aggregate shutl-in royalty of one doliar per acre then covered by his lsase, such paymert to be made to
Lassor of 10 Lessor's credit in the deposiory designaled below. on or betore the end of said S0-Aay perod and thereae: on o Delore sach annisersary of the
ond of said RO-day period while the well or welln are shut In of production therelrom s nO1 Deng 80l0 Dy Lesses, provided that i this (ease s 0% moae Deing
maintained by operations, or il production is being sold by Lasses lrom anothe: wall of walls on the laased premises o (a72s posied Ne ew v fo abul in
royalty shall be dues until the end of the 90-day period nex! following cessation of such operations of production Lesses s 'alure 10 proper'y fay shutar
royaity shall render Lessee liabie for the amouni due. bul shall not operate 10 terminate this lease
4. Deposhtory Agent Al shut-in twlhv{‘psymnu under this lsass shall De paid or lendersd 10 Lessor Of 10 Lessol # credit n
BANK _ONE, TEXAS NA BANK -
Ll RRENHAM _
or Tis successors, which snall be Lessor's deposiiory Agent lor racelving paymenis regardiess of changes In the ownership ol sad land Al paymanis of
tenders may be made In currency. or by check or by draft and such paymaents of tenders 1o Lessor or 10 the depository by deposit in the U S Maile In a
stamped envelope addaretsed 10 the depository of 10 the Lessor st the last address known 10 Lesses shall constitule proper paymaent. H the deposilory should
lquidate of De succesded Dy another institulion, of 1or any reasan fail or refuse 10 accept payment hereunder, Lessor shall, at Lessss v request delver 1o
Lassen a proper recordable instrument naming another institution as depository agent 10 receive paymants
8. Operations. N Lessee drills a well which is Incapable of producing in paying quantities (hereinafier called “dry hole”) an the leased premizes or lands
pooled therewith, or il all production (whether or not in paying quantities) permanently ceases from any cause, including a revislon of unit boundaties put
suant 1o the provisions of Paragraph 8 o the action ol any governmental authority, then In the event this lease ls not otherwise being mantanad in force it
shall nevertheless remain in force it Lasses commaences operations for reworking an existing well or for drilling an additional we'l or for oi"areite chiainng of
restoring production on the lessed premises of lands pooled therewlth within 80 days alter completion ol operalions on such dry hole o within B0 Jays aller
suvh cessation of all produciion. N at the end of the primary teim, or al any lime thersaliar, this lease (s not citheiwise being mantanad n lorce Dul Lessee iy
then engaged in drilling, reworking or any other operations reasonably calculated to obtain of restore production therefiom, (his lease shall erman (0 loce s
long as any one of more of such operations are prosecuted with no cessation ol more than 90 conseculive days, and If any such operstiony result in the
production of oil or gas of other substances covered hersby, as long thereafter as there (s production In paying quantitias from the lsased prem ey o lands
pooled therewith, Alter completion of a well capable of producing In paying quantities hereunder, Lesses shall dilll such addilional we'ly on (he leased
premises of lands pooled therewith as a reasonably prudent operator would dilll under the same or similiar clrcumstances 10 (a) develop the lensed piemises
a3 10 formations then capable of producing in paying quantities on the leased premises o lands pooled therewith, or () protect the leased piemices lrom
vncompaensated drainage by any well or wells located on other lands not pooled therewith. There shall be no convenant to diill sxploratory we s of any addl
tional wells excapt as expressly providea herein
8. Poollng, Lessee shall have the right bul not the obligation 1o pool all or any pant of the leased premises or Interest thersin with any other lands or In.
teresis, as to any of all depths o/ 10nes, and as 10 any of all subtiances covered by this lease. slther before or afier the commaeancemaent of produciion, when
over Lasses deams It necessary of propes to do 80 In order o prudently develop of operate the leated premises, whather or not similla: pocling authority ea-
Ints with respect 10 such other lands or interests. The unlt formed by such pooling for an oil well (other than & horizontal complation) shall Aot sscesd 40
gcred plus & Maximum acreage 1olarance of 10% and for a Qas well of a horizontal completion shall not excesd 640 acrer plus B MAVIMUM A IAAga 9 8rance
of 10%: provided that a larger unit may be tormed 1or an oll well or gas well or horizontal completion 1o conform 1o y wall spacing ai dene ™, raMe s that
may be prescribed of permitted by any governmental autharity having jurisdiction 1o do 3o For the purpose of th e foregoing he th =y we !l oand Qe
weil” shail have the meanings preseribed by applicable law of the appropriale governmental Buthority, of, H no delinilon '8 30 presc had % Taany
well with an initisl gas-oil ratio of less than 100,000 cubic feet per barrel and "pasweli” Aiwang & well with an initial gas-oil ratio of 100 000 cubc ‘a8l of More
Per barrel, based on & 24-hour production test conducted under normal produging Wanditiops LsingwIAndard lease separator fac ey o 80 calent testing
equipment: and the term "horfzontal completion® means an oll weil in which ™a, hesagnial 0 \ent of the grass completion interval In the resarvou
#xcesds the vertical component thersol in exercising its pooling rights hereunder. Leases shil fils of fecord a wiitten deciaration describing the urit and siat
ng the etteclive date of pooling. Production, arllling or reworking operafioiis gnywhers 'on a unﬂ\-ﬂ@ Includes sl o any part of 1he eased pramises shall be
\reated as I it were production, drilling of reworking operstions on the, leaged premi , 9x08p1 AT the production on which Lessor's royalty Is calculated
shall be that proportion of the 1otal unit production which the net acrsage covered by Ihis lesse aAd ipcloded In the unit bears 10 the tolal gross screage in
he wnit, but only 10 the exient suoh proportion of unil production lip!db(m. Pooling Infone of more instances shall not exhausl Lessss s pooling
. L
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rights hersundaer, and Lassse shall have the recurming right but not thae oblligation 10 reviss ary unit formed harsunder by sxpansion of contraction o bot
sither batore o after commaencemaent of production, In order 10 conform 10 the well spacing of density pattern prescribed of permitied by the govemmaental
authority having jurisdiction, or 1o conform 1o any productive acreage detsrmination made by such governmental authority. in making such & revision Lesses
shall file of record a written declaration describing the revisad unit and stating the sffective date of revislon. To the extent any portion of the leased premises
I Included In or excluded from the unit by virtus of such revision, the proportion of unit production on which royalties are payabls hereunder shall thersatier
be adjusted accordingly. in the absance of production In paying quantities from & unit, or upon permanent cessation therso!, Lassas may terminate the unit
by filing of record a writien deciaration desaribing the unit and stating the date of wrmination, Pooling hereunder shall not constitute a Cross-conveyance of
Interests,

7. Proportionate Reductions, K Lassor owns less than the full mineral estate In all or any part of the lessed premisas, the royaltias and shutn royatt as
payable hersuader for any well on any part of the leased premises or lands pooled therewith shall be reduced 1o the proportion that Lessor's Interest in such
part of the leased premises bears 1o the full mineral estate [n such pan of the leased premises.

8. Ownership Changes. The Interest of either Lessor or Lesses hereunder may be assigned, devised or otharwise transferred in whole of In pan, by area
and/or by depth or tene, and the rights and obligations of the parties hereundaer shall extend 1o thelr respective helrs, devisees, sxecutors, administralors
successors and sssigns. No change In Lassor's ownership shall have the efiect of reducing the rights or enlarging the obligations of Lasses hereunder and
no change in ownarship shall be binding on Lesses until 60 days after Lasses has boen fuinished the original or duly suthenticated copies of the documents
sstablishing such change of ownership to the satisfaction of Lesses or until Lassor has satisfiad the notification requirements contained In Lasses's usual
form of division order, In the svent of the death of any person anlitied 1o shutdn royalties hereunder, Lesses may pay or tender such shulin royalties 1o the
credit of decedent or decedent's estate In the depository designated above. i at any lime two Of More persons are entitled 10 shulin royalties hereunder
Lasses may pay of tender such shut-in royaities to such persons or 10 their credit in the depository, sithes jointly of separately In pioporion 1o the Interest
which sach owns, H Lasses ransfers its interest hersunder In whole of In pant Lesses shall be relieved of all obligations thereatier ASING wilh respect 10 the
wranslerred Interest, and fallure of the trans! to satisty such obligations with respect 1o the translerred interest shall not atlect the fights of Lesses with
fespect 10 any interes! nol so \ranslerred. i Lesses translers a full or undivided Interest in all or any portlon of the ares covered by this lsase, the obligation 10
pay of tendar shut-in royalties hereunder shall be divided betwesn Lasses and the Lansierse In proportion 10 the net acreage Interest In this lease then held
by each

9. Release of Lease, Lessee may, at any time and from time to time, deliver 10 Lessor o file of record & written releass of this leass as to a full of un
divided interest in all or any portion of the ares covered by (his lease or any depths or zones thereunde:, and shall theseupon be relleved of all obhgations
tharealter arising with respect to the Inlerest so released. H Lasses releases less than all of the interest or area covered hereby, Lesses's obl gation to pay
tander shul-in royaities shall be proportionately reduced in acoordance with the nat acreage interest relained hereundaer

10. Anclilary Rights. In exploring for, developing, producing and marketing oil, gas and other substances coverad hareby on the leased premises o
lands pooled or unitized therewith, In primary and/or enhanced recovery, Lessos shall have the right of ingress and egress along with the nght 1o conduct
such operations on the leased premises as may be reasonably necessary for such purpeses, including but not limited 1o geophysical oparations. tha diilling
of wells, and the construction and use of roads, canals, pipelines, tanks, waler wells, disposal wells, injection wells, pits, electiic and 1elephone lines, pows!

N

* stations, and other facilities deemed necessary by Lesses (o discover, produce, store, Lreal and/or transporn production. Lesses may use in such operalions

free of cost, any oil, gas, water and/or other substances produced on the leased premises, excep! waler flom Lessor's wells of ponds In explonng cevecp
Ing, producing or marketing from the leased premises or lands pooled or unitized therewith, the ancillary rights granied herein shall app y (4] 16 the erire
leased premises described in Paragraph 1 above, notwithstanding any partial release or other panial termination of this lease. and (b 1o any o 13 in
which Lassor now of hereafer has authority 1o grant such rights In the vicinity of the leased premises or lands pooled theiewith When requested by Lessor in
wiriting, Lesses shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be localed less than 200 les! from any house of barn now
on the leased premises or othes lands of Lessor used by Lesses hereunder, without Lessor's consent, and Lesses shall pay lor damage caused by 15 opers
tions to bulldings and othar Improvements now on the leased piemises, or such other lands, and 10 commaeicial imber and growing c/ops thereon Lasses
shall have the right at any time 10 remove its fixtures, equipment and malerials, including well casing, lrom the leased premises of such othel IANds Cur ng
the term of this leass or within a reasonable time thereaher,

11, Regulation and Delay. Lesses's obligations under this lease, whether express or implied, shall be subject 10 all applicable laws, rules, regulations
and orders of any governmenial authority having jurnisagiction, Including restrictions on the drilling and production of wells, and reguiation of the prce o
transponation of oil, gas and other subsiances coveied hereby. When drilling, reworking, production of other operations aie prevenisd of delayed Dy such
laws, rules, regulations or orders, or by Inability 1o oblaln necessary permits, equipment, services, material, water, slecuicity, lusl, access of sasemaents. of by
fire, Nlood, adverse weathsr condilions, war, sabotage, rebellion, Insurrection, rlol, sirike or Iabor disputes, or by Inabllity 10 oblain a satistactory markel for
producuon of fallure of purchasers or carrlers 10 take of Wansport such production, or by any other cause nol reasonably within Lesses's conuol, this lease
shall not terminate because of such prevention of delay, and al Lesses’s option, the period of such prevention or delay shall be acded 1o the term b of
Lasses shall nol be liable for breach of any express or Implied covenants of this lease when drilling, production of other OpaIalions are 80 prevenisd. delayed
of interrupted.

12. Breach or Default No litigation shall be initiated by Lessor with respect 1o any breach or default by Lesses hereunder, lor & pericd of at least 80
days afier Lessor has given Lossee written nolice lully describing the bieach or dafaull, and then only || Lesses fails 1o ramedy (he breach of delault within
such period. In the svent the maties |s litigated and there is a linal judical determination that & breach or default has occurred, this laase shall not be forfaied
of cancelled in whole of In part unless Lesspe I3 given a reasonable time after sald judicial determination 1o remedy the breach of delault and Lessss 'ais 1o
do 80,

13. Warranty of Title, Lessor hereby warrants and agrees 10 defend lille conveyed 10 Lessee hereunder, And agrees 1Al Lesses al Lesses § 0p1ON May
pay and discharge any taxes, mortgages of llens existing, levied or assessed on or against the leased premises. § Lesses sxercises such oplon Lesses anall
be subrogated 1o the rights of the party 10 whom paymaent ls made, and, in addition 1o its other rights, may reimburse itsell out of any royalties or shutdn
royalties otherwise payable 10 Lessor hereunder, n the event Lesses In made aware of any claim inconsistent with Lessor's Utle, Lesses may suspend the
payment of royalties and shul-n royalties hereunder, without Interest, untll Lesses has been furnished salisiaciory svidence thal such claim nas been
resolved.

14, Uniuzation. Lessee shall have the right bul not the obligation 10 commil all of any parn of the leased premises of interest therein 1o one o MGie unit
plans or agresmaents for the cooperative developemaent or operation of one or more oll and/or gas resenvoirs or portions thereo!, if in Lessee's judgmaent such
plan of agresment will prevent waste and prolect correlative rights, and if such plan or agreemaent Is approved by the federal stale or local governmenial
authority having jursidiction. When such a commitment s made, this leass shail be subject 10 the 1erms and conditions of the unit plan or agreemaent, Includ
ing any lormula prescribed therein for the allocation of production.

AD%MP&&B \E&QFYEI&FJ: lel n:lu FIEIEIGE%(.%EE ;r-r;lognlcﬁ-y\&:{sga Hf%le.Er'rL(o)n aNo[u)n ngpoﬁ .f&%;}-onnlﬁfj?rt)}:ancwu on the signatory and

the signatory's heirs, devisees, execulors, administrators, successors and assigns, whethes of nol this lease has been executed Dy all parties hereratove
named as Lessor.
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| ECOROER'S MEMORANDUM

ALL OR PART OF THE TEXT ON THIS PASE

— ” WAS BLURRLD, DEFACED, CUT OFF OR e
. LEGIBLE FOR SATISTACTORY RECORDATOR,

This wirument was Nied lor mecord on e day of 10 Nl oeock M. and Suly recorded i Book Page o re
recoros of this ofce. ‘ d
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. A CERTIFIED COPY issued FE_B 2 2 1994
2 x Gertrude Lehrmarin, Coypty Clerk
; Washington County, TX Daputy
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EXHIBIT "A"

_Attached to and by raference made a part of that certaln Oll, Gas and Mineral

" {"Lease made and enterad into by CHESTER C, MERTEN, and wife, LORNA SOMERS MERTEN,

“ HARVEY H, MERTEN, and wife, FLOYA ANN MERTEN, as Lesgors, and SENORMA RESOURCES,
INC., as Lessee, under the date of August 3, 1993.

64.01 acres of land, more or less, sltuated in the DAVID AYERS
LEAGUE, A-1¢, Washington County, Texas and being more particularly

descpibed as:

B TRACT ONE: 34,96 acres of land, more or less, belng the same land
'{ described in that certain deed from Harvey H. Merten and wife,
Floya Ann Merten, as Grantors to Chester R. Merten and wife, Lorna
Somers Merten, as Grantees, dated May 3, 1980 and recorded in
Velume 392, Page 804 of the Deed Records of Washington County,

Texas;

' SAVE AND EXCEPT: 4.13 acres of land, more or less, included in and

' being a part of the Hallmark Petroleum, Inc., HMK Fischer No. 1
Unit, as indicated in that certain Amendment to Designation of 011l
~and Gas Production Unit, dated January 27, 1981 and recorded in
Volume 409, Page 620 of the Deed Records of Washington County,

Texas;

TRACT TWO: 34.96 acres of land, more or less, being the same land
. described in that certain deed from Chester C. Merten and wife,
‘Lorna Somers Merten as Grantors to Harvey H, Merten and wife, Floya
Ann Merten, as Grantees, dated May 3, 1980 and recorded in Volume
392, Page 810 of the Deed Records of Washington County, Texas;

SAVE AND EXCEPT: 1.78 acres of land, more or less, included in and
being a part of the Hallmark Petroleum, Inc., HMK Fischer NO. 1
Unit, as indicated in that certain Amandment to 011 and Gas
Production Unit, dated January 27, 1981 and recorded in Volume 409,
Page 620 of the Deed Racords of Washington County, Texas.
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1 EXHIBIT "B"

Attached to and by reference made a part of that cectain Oll, Gas and Hineral
Leass mads and sntered into by CHESTER C. MERTEN and wife, LORNA BOMERS MERTEN)
HARVEY H. MERTEN and wife, FLOYA ANN MERTEN, aoe Lessors, and SENORA RESQURCES,
INC., as Lessee, under the date of August 3, 1993,

15, Notwithstanding anything to the contrary contained herein, it

is specifically understood and agreed that this lease covers only
IR oil, "gas sulphur, and associated 1liquid or 1liquefiable
ree o hydrocarbons, but this lease does not cover or include any other
S mineials, with all other such minerals being reserved to the Lessor
R herein.

16. "Lessee agrees to pay lessor or tenants of Lessor for all
damages or injury to cattle or other livestock, pasturage, crops,
fences, terraces, water wells, the surface otherwise in whatever
t way damaged and all -other and all cther property of Lessor or
. tenants of Lessor situated on the leased premises resulting from
| lessee’s operations under the terms of this lease; and Lessee
I further agrees that within a reasonable time after completion or
v abandonment of any well drilled on the premlses, Lessee shall filil

i and level all excavations not required for production, fencing
. those that must remain open, and restore the surface of the ground

", to as near its original condition as is practicable.

17. Notwithstanding anything herein above to the contrary, it is
agreed and understood that Lessee acquires no rights to hunt or
fish on the leased premises.

18, Notwithstanding anything else to the contrary contained
herein, it is specifically understocd and agreed that in the event
LesSee elects to pool or unitize any part of the leased premises or
interest therein with any other lands or interests, then lessee
shall include in such designated unit all of the leased premises.
Provided however, in the event that of a defect or failure of title
of Lessors in or to any part of the leased premises as may be
determined by lessee, then the provisions of this paragraph shall
not apply to that portion of the leased premises subject to such
defect or failure of title,

A=

P -~ 19, Notwithstanding anything hereinabove to the contrary, it is
' agreed and understood that Lessee acquires no rights to use water
from the stock ponds located on the leased premises. Any water
well drilled on the leased premises by Lessee may be retained by
Lessor at his option, provided, however, Lessor shall pay Lessee
the salvage cost of the casing in such well.

RENIEER- e o at- e grpummt

20, Notwithstanding anything herein toc the contrary, it is agreed
and understood that no clearing of trees or brush shall be
conducted on the leased premises without the written consent of the
surface owners of said premises,

21,  Notwithstanding anything herein to the contrary, it is agreed i
and understood that Lessee may not re-enter the abandoned well bore ;
of the Zapata-Merten No. 1 well without the written consent of
Lessors.

22. This lease is a "Top Lease"™ and is subject to an existing oil
and gas lease covering the leased premises ("Exiating Leases")
recorded in Volume 636, Page 375, Real Property Records of
Washington County, Texas, Notwithstanding anything else herein to
the contrary, the effective date of thils lease for purposes of
determining the primary term hereof under paragraph 2 hereof shall
be one day following the expiration of the original primary term of
the Existing Lease; provided however, if at the expiration of the
. original primary term of the Existing Lease, the Existing Lease is
perpetuated by production or operations, then this Lease shall be
null and void and shall never become effective and Lessee herein

[

P

"agrees to eign a recordable Release hereof, Notwithstanding .
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anything herein to the contrary, this lease shall be for a term of
six (6) months from the effective date of this Lease as provided in
this Paragraph 22 and so long thereafter as oil, gas or associated
hydrocarbons covered hereby are produced from the leased premises
or from land pooled therewith or this lease is otherwise maintained
in effect pursuant to the provisions hereof.

gned for Identification:

‘\7(;'\"— v darerr fflk*ﬁw

Lorna Somers Merten

ester C. Merten

oya/ Ann Merten
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STATE OF TDXAS
COUNTY OF WASHINGTON

—

I hereby certlly thet thie Inetrumeny

T wws FILED
date o0 41 Ihe thne ofllaed hereoa by me end “"‘-:ur
RLCORDED In the volume and pape of the OFFICIAL RECORDS
of Wnihington Coenty, Trus, o3 tlamped herson by me oa

SEP 0 8 1993

Gertrude Lahrmann, County Clert
Washington County, Tarss

w ﬁ,,‘" snT wndd
CIRTRVEE LehnmwiN
COUNTY GLEM WASKINGTON GOUTTEN, TS

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS
<%vuy COUNTY OF WASHINGTON
LA Silg "i{hl sbove is o full, true, and correct pholographle copy
.-'_.. o "' Sl .“‘l(h Ipriginal record now In my lawlul custody and possession

shwo 15 recorded In the OFFICIAL RECORDS in my office

= > bl v}hu whime and page number stamped therson. | heraby
w it -~ oerly oAt
T % FEB 22 19%
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) 3 g, GERTRUDE LEHRMANN
“’"’/ “\”"@ COUNTY CLERK
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PAID UP OIL AND GAS LEASE,

;.. Tl LEASE AGREEMENT 1S MADE AS OF THE __3RD _dayof _AUGUST __ 19 93, betwsen 4954
S a MONRQE . GOLDBERG. AND WIFE. NORA LEE GOLDEFRG

BERRY LEE COLDRERG, AND WIFE, DELORES COLDRERG
. : QF ROUTE 1, BURTON, TEXAS 21283% 88 Lansor {whethes one of fmors}
and’_SENORA RESOURCES, INC,, P, 0O, BOY 190, DIMF BOY, TX 22851
a1 Lesses. All printed poruons of this laase were prepased by the party herenabove named aa Lassss, bulall other provislons including the compiation of
biank spaces) were prepaied joinily by Lessor and Lesses.
1, Description, in consideration of & cash bonul In hand pald and the covenanta harein contained, Lassor hereby grants, ieases and lets exclusively ¥
Lassas the lollowing described land, herelnatter called feassd premises (use Exhiblt *A” for long deacription):

1" 80,0 .ACRES OF ‘LAND QUT OF THE DAVID AYRES SURVEY, A-10, WASHINGTON COUNTY, TEXAS, MORE
-1 PARTICULARLY DESCRIBED ON EXHIBIT "A"™ ATTACHED HERETO AND MADE A PART HEREOF.

IN PARAGRAPH NO. 3, WHEREVER THE FRACTION ONE-EIGHTH (1/8TH) IS USED, SUCH FRACTION IS HEREBY
AMENDED TO READ ONE~SIXTH (1/6TH).

nthe countyel ‘UNASH I l‘%EI;}H , Btate of TEXAS oontaining RO 0 Gross scres, mory

of s {including any inleresis therein wi 880 May hereatter a2qulre by reverslon, prescrplion of othenwlss), for The purpose of saplodng for, deveiop-

Ing, preducing and marketing ol and gas along with alt hydrocarbon and nonhydrocarbon substances produced In assoclation therewith. The temn *gas’ s

. used heteln includes hellum, carbon digxide and other commarcial gases, as well as hydrocarbon gases, n addition to the above-described land, this lease

i and the term “Teased premises® also covers accretions and any small siripe or parcels of land now of hereatier owned by Lassor which are contiguous or ad.

facent o the above-describad land, and, in consideration of the aforementioned cash bonus, Lessor agrees 1o sxecute o Lesses's request any sdditional of

supplemental instruments lor & more complate or accurats description of the land 35 covered, For the purposs of determining the amount of any snutdn
royalties hereundar, the number of Qross acres above specified shall be desmad correct, whether actually more or less. MONTHS

2. Term of Lease, Thiy laase, which |8 8 "paid-up-lesse requiring no rentals, shall be in lorce 1or & primary 1arm of 6 ’ STX) Xyl from the date
heseot, and lo7 a3 jong theiwahsr 41 oll or gas Or other substances covered heieby ate preduced In paying quantities from tha lesssd pramises or from lands
pocled therewlth s this lease i3 cltherwise maintained In sifect pursuant to the provisions heraot.

3. Royalty Payment FRoysities on oll, gas and other substances produced and saved hereunder shall be pald by Lassas to Lassor a3 follows: (s} For oll
and other liquid hydrocarbons separated a1 Lessea's sapareior facilitioa, the royalty shall be one-aighth of such pieduction, 10 be delivered at Lassae’s oplion
to Lessor at the wallhead or to Lessor's credit at the oll purchaser's transpodaslion lacilities, lsss a proportionate part of ad valorem laxes snd production,
saverance or other axcise laxes and tha costs InCurrad by Lesses in dellvesing, treating or otherwise marketing such oil or othar tiquid hyarocarbans, provided

“that Lassen shall have the continuing right 10 sell such production 1o itself of an affiliate 81 tha wellhead marksl piice then pravaiting in the 3ame Leld (or it
thers is no such price then pravailing in the same lield, then in the nearest lisid In which there is such a prevailing price} tor production of wmuliar grade angd
gravity; (o} for gas (Including casinghead gas) and afl other subsiances covered heseby, the royally shall be ons-sighth of the procesds reahzed by Lasses
from the sale theraof, lass & proportionats pan of ad valorem laxes and produciion, sevesance, or othar sxcise taxes and the costs incurrsd by Lesses In
delivering, processing or otharwise marketing such gay of other substances, provided thal Lassee shall have the continuing right 1o self such production 19 i
salt or an affiliste at the prevailing wellhead markat price paid lor production of similar quality In the sama fisld {or If thate is na such price then pravading b

the sams lield, then in the neasest field In which thare |5 such a prevailing price} putsusnt 10 comparable purchase contiacts sniered into oA the same or
neareyl piscading date ay the date on which Lesses commaencos 13 purchasas herqunder: and (C) It at the end of the pimary tarm or any lime tharesHei one
or more weljs on the leased premises or lands pooled therewlith are capable o produclng oil or gan or olther substances coversd hereby In pay'ng quanities,
but such well or weils are sither shut In or production theretrom s not baing sold by Lessse, such well of wells shall nveriheless be desmed 10 be producing

' in paylng quantities for the purpose of malnlaining this leass. i lor a parlod of 90 consecutive days such wall or weils are shut in or production tharefrom iy

! - nol being sold by Lessen, than Lesses shall pay an aggregate shutdn toyalty of one dollar per acre than covered by this lease, such paymaent 1o ba madas to
Lassor or to Lessor's credit In the depository designated below, on or before the end of said 90-day period and thereattar on of before each anniversary of the
ond of said BO-day period while the well or wells are shyt In or production thereirom (s not being scld by Lesses; provided that If this lsase is otherwise being
maintalined by operations, ‘of If production 13 being sold by Leasse from ancther weli or walls on the leased pramises or lands pooled tharswith, no shutan
roysity shall e dus untll the end of the S0-ay perlod next following cessation of such operations or produciion. Lessee's failure 1o properly pay shutin
royaity shall rendar Lesses liable for the amount due, bul shall not operats to tarminate this lease.

4, Deposltory Agent All shuln royalty paymenis under this laase sha!l be pala or tendered to Lessor or to Lassor's credit In

BURTON_STATE BANK
1] BURTON, TX
or s successors, which shall Ge Lessor's deposilory agent lor receiving paymenis regardiess of changas In the ownesrship of said land. AT paymens or
tsnders may be mads In currency, of by check or by dralt and such payments or tendars to Lassor of 1o the depository by deposit in the U S. Mauls in a
! stampad snvelops addiessad 1o the depository of 10 the Lessor at the last address known to Lessss shall constitute proper paymant. ¥ the depesitory should
N liquidale of be succeeded by ancther instliution, or 1or any reason fall of refuse t0 accepl paymant heraunder, Lassor shalt, sl Lessss’s request, caliver 1o
Lassoe a propel recordabls instrumaent naming ancthar Institution as depositorny aQent 10 recalve paymants.

5. Operatons, H Lessea diilla a well which Is Incapable of producing in paying quantities (hereinaties called *dry hole*) on the lessed premisas of landa
pooled tharewith, or it all production (whether or not In paying quaniities) permanently cessss irom any cause, Including a revision of unit boundares pur-
suant 1o the provisions of Paragraph 8 or the actlon of any goveinmanial authority, then In the svent this lsase is not otherwiss baing maintained In force H
shall neverthaless remain in forca it Lasses commances opeiations for raworking an existing well or tor drilting an additionsal wall or far otherwise obtaining or
1¥3100ing production on the leased premises of lands poated therewilh within B0 days aher completion ol cperalions on sych dry hele or within 8O Says after
such cessalion of alt production. if at ihe end of Lhe primary term, or at any lime theresfar, this [aase ls not otherwise being maintained in force but Lessae is

-then angaged In drithng, reworking of any other opsistions reasonably calculated to obiain or restore production thersfrom, \his lease shall remain in force 80
long as sny one of more of such operations are prosecutled with no cessation of more than 90 consacutive days, and If any such operations result in the
production of oll or gas or othar substances covered heraby, a3 long thereaHer as thera Is production In paylng quantitiss from the lsased pramises or lancda
pocled therawlth. AHer compistion ol & well capable of producing in paying quantities hersunder, Lesses shall drlit such sddiional welis on Lhe lesed
premisea or lands pooled therewilh as & ressonably prudent operator would drill undar the sama or similiar clicumstances 10 (8} develoz the laased prentes
83 10 formations then capadle of producing in paying quenlitian on the leasad pramisas of iands pocled therewilh, or (D) pretedt the feased premitad from
wncampenssied drainage by any weli or walls located on other tands not pocted therewith. Tneie shall be no convenant 10 doll sxpIo/atory welly 0 a0y adas
Yonal wells sxcepl a3 sxpressly provided hereln.

&, Pooling. Lesses shall have the right but not the obligation 10 poot all or say part of the leased premisas of Interest therein with any othes lands of In.
terests, as 1o any of sl ¢apths of 76nes, and &3 10 &ny O¢ sl suDstancas covered by this lease, sither belore or after the commancement of produchion, when-
ovef Leases dasms It necessary or proper ta do 80 In ordar 10 prudantly develop of operate the lessed premisas, whether or not simillar pooling authorlty ex.

Ists with respect 10 such other lands of Interests. The unit formaed by such pooling for an oll well (other than a horizontad complation) shall not sxcesd 40
acres plus 8 Maximum screage tolsrance of 10% and 1or 8 gas well or & horizontal completion shatl not exceed 640 acres plus & maximum acreage 10/8/An0E
of 10%; provided that & larger unll may be formed 1or &n oil well or gQas well or horirontal complslion to conlorm 10 any wall spacing or denaity panern that
may be presciibed or parmitied by any governmental authorlty having jurlsdiction 13 do so. For the purposs of the foregoing, the terms "oll well” and “gas
well” shall have (he meaningy presoribed by applicable law or the appropriaie governmental authority, or, it na definilion s 30 prescrabed, "ol well” means & :
wall wilh an [nitial gas-oil ratio of 1ayy than 100,000 cublc fest per barral and “gas well” means & well with an inltlal gas-oil ralio of 100,000 cudlc fee! of more i
per baresl, based on a 24-hour production test conducted under normal producing conditions using standasd lease separator faciitiss or squivalent tasting
equipment; and the term “horizontal completion® means an oif well In which the horizontal compeonant of the gross completion Inlerval in the resarvgir
exceads the venicai component thereol. In sxercising its pooling rights hereunder, Lasses shall file of record a written declaration describing the unit and atal.
Ing the stiactive date of pooling. Production, drilling of reworklng operations anywhers on a unlt which Includes sll of any past of the leased premisas 1ha'! be
trented as it it were production, drilllng or reworking operations on tha leased premisss, sucep| that thé production on which Lessor's royaity s caleylated
shall be that proporion of the total unit productlon which the nel acresge coverad by this lsase and Ineliced In the unlt besrs to tha total Qross acteage in
fstancas shall not sxhaust Lessee’s pocling

the unly, but only 1o the sxtant such proportion of unil production is sold by u:uo‘. l:pbll_nqp?‘dr}l o1 more
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rights hereunder, and Lassee shall have the recurring right but not the obiligation to revise any unit formed hereunder by expansion or contraction or gt
slther befors of after commancemant of production, in order to conform to the well spacing of density pattern prascribed or permifted by the governmaental
authority having jurisdiction, of to conform to any productive acreage determination made by such governmaental authority. In making such a revision, Lesses
shall fils of record & written declaration describing the revised unit and stating the effective date of revision. To the exient any portion of the leased premises
I included In or excluded from the unit by virtue of such revision, the proportion of unit production on which royaliies are payable hareunder shall thereaMer
be adjusted accordingly. in the sbsence of production In paying quantities lrom a unit, or upon permanen! cessation thereo!, Lasses may lerminate the unit
by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute & cross-conveyance of
lnlll;.l:'.w“lu Reductions. M Lessor ownas less than the full mineral estate in all or any pan of the leased premises the royaities and shut in royaities
payable hereuader for any well on any pant of the leased pramisas of lands pooled therewith shall be reduced 10 the proporion that Lessor u Interest in such
part of the leased premises bears to the full mineral esiate in such pan of the leased premises.

8. Ownership Changes. The Interest of sither Lessor or Lessee hereunder may be assigned, devised or otharwise transferred in whole o in pan by area
and/or by depih or rone, and the rights and obligations of the parties hereunder shall extend 10 thelr respective helis, davisees, execulors sominisLalon,
successors and assigns, No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obligations of Lesses hersunder and
na change in ownership shall be binding on Lessee until B0 days after Lesses has been turnished the original or duly authenticated copies of the documants
establishing such change of ownership 10 the salisiaction of Lasses of until Lessor has satislied the notification requirements contained n Lessee s usual
torm ol division ordar. In the avent of the death of any person entitied 1o shul-in royaities hereunder, Lesses may pay or tender such shutin o, alles 1o 1he
credit ol decedent or decedent’'s estale in the depository designated above. N al any lime two of More persons are entitied 16 shulin oy Al a8 Neraundaer,
Lassss may pay of tender such shut-in royalties to such persons or 1o their credit in the depository, either jointly or separately in proponion 10 tha interest
which sach owns. N Lessees transiers [ta interest hereunder [n whole or In part Lasses shall be relieved of all obligations thereaMer ansing with respact 1o the
vansierred Interest, and failure of the transferse 10 satisty such obligations with respect to the transferred interest shall not attect the rghts of Lesses with
respect to any interest not 80 transferred. i Lessee transfers a lull or undivided Interest in all o any portion of the area covered by this lease, the ot/ gaton 1o
pay or tender shut-in royalties hereunder shall be divided between Lasses and the transferes in proportion 1o the nel acreage nterest in thi lesse then held

sach.
" 9. Release of Lease, Lesses may, st any time and lrom time 1o time, deliver 10 Lessor or file of record a written release of this laass as 10 & full o un
divided interest in all of any portion of the area covered by this lease or any deplhs or zones thereundsr, and shall thereupon be relieved of all obligatons
thersatter arising with respect (o the interest 80 released. ¥ Lassee relenses lass than all of the interest of area covered hersby, Lesses's oblgation 1o pay or
tender shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder

10. Anclilary Rights. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises of
lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right 1o conduct
such operations on the leased premises as may be reasonably necessary lor such purposes, including but not limited 1o geophysical operations, the driling
of wels, and the construction and use of roads, canals, pipelines, lanks, waler walls, disposal wells, injection wells, pils, eleciic and lelephones Lnes, power
stations, and other facilities deemed necessary by Lesses 10 discover, produce, store, treal and/or iranspon production Lesses may use in such oporalions
free of cost, any oil, gas, water and/of other subsiances produced on the leased premises, excep! water rom Lessor s welly or ponds. In asplonng Cevelop-
Ing, producing or mnholln1 from the leased premises or lands pooled of unitized therewith, the ancillary rights granted herein shall apply (a) 10 the entire

n Paragraph 1 above, notwilhsianding any partial release or other panial termination of this lease, and (b) o any other lands in
which Lassor now of hereafter has authaiity 1o grant such rights in the vicinity of the leased premises or lands pooled therewiih When requasied by Lessor In
writing, Lessee shall bury its pipslines below ordinary plow depth on cultivated lands. No well shall be located less than 200 fes! lrom any Pouse of DA now
on the leased premises of other lands of Lessor used by Lesses heraunder, withou! Lessor's consent, and Lesses shall pay for damage causea Ty i1s opera
tions to buildings and other improvements now on the leased premises, of such other lands, and 1o commaercial timber and growing crops thereon Lasses
shall have the right al any lime 10 remove its fixtures, squipment and malterials, including well casing, from the leased premises of such cther lands dunng
the term ol this lease of within a reasonable time thereafier

11. Regulation and Delay. Lessee’s obligations under this lease, whether express or implied, shall be subject 10 all applicable (aws rulss regulationy
and orders of any governmental authority having jurisdiction, including restricons on the drilling and production of wells. and regulation of the price of
transporiation of oil, gas and other substances covered hereby. When drilling, reworking, production of other operations are prevenisd o delayed by such
laws, rules, reguiations or orders, of by inability 1o obtain necessary permita, squipment, services, material, water, slectricity, fuel, access of sasemenis, or by
fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability 1o oblain & satiafactory marxet for
production of failure of purchasers of carriers 10 take Of transpon such production, of by any other cause Not reasONADly within Lesses s contiol thi lease
shall not terminate because of such prevention or delay, and at Lasses’s option the period of such prevention of delay shall De added 10 the term Rere of
Lasses shall oot be lisble lor breach of any express or implied covenants of this leass when drilhng. production of other Operations are 80 pievenied delayed
of Interrupled.

12. Breach or Delault No litigation shall be initiated Dy Lessor with respect 10 any Dreach of default Dy Lesses Nereuncer for a panoT of ol least &0
days after Lassor has given Lasses wiitten notce fully cescribing the breach o default, and then only I Lesses fails 10 rermecdy the Sonach of delal!t within
such period. In the event the matier is liugated and there is a linal judical determination that a breach or delault has occuried this laste thall o1 be (ofeied
of cancalied in whole or in part uniess Lessee (s given a reasonable time aher said judicial determination 10 remedy the breach of delault and Lesses faly 1o
do so.

13. Warranty of Title. Lessor hereby warrants and agrees 10 delend litle conveyed 10 Lasses hereundsr, and agraes INAl Lasses a1 Lesses § 0DLON May
pay and discharge any taxes, morigages or liens existing, levied of assessed on of agains! the leased premises. if Lasses axe/cises such oplon, Lesses shall
be subrogated to the rights ol the party 1o whom payment is made, and, in addition 10 its other rights, may reimburse itsell out of any royalles or shuldn
royalties otherwise payable 10 Lessor hereunder, In the svent Lesses is made aware of any claim inconsistent with Lessor's tile, Lesses may suspend the
payment of roysities and shul-in royalties hereunder, without interest, uniil Lesses has been furnished satisfactory evidence tha! such clam has been
resolved

14, Unitzation. Lesses shall have the right but nat the obligation 1o commit all or any pan of the leased premises of interest therein 10 one ar More Ll
plans or agresments for the cooperative developement of operation of one of more ofl and/or gas reservoirs of portions theroo! If in Lesses & judgmaent such
plan or agreement will prevent waste and protect correlative rights, and it such plan or agreement is approved by the lederal, state or local governmental
authority having jursidiction. Yhen such a commitment is made, this lease shall be subject 10 the terma and conditions of the unit plan or agresmaent, includ-
Ing any formula prescribed therein for the allocation of production
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EXHIBIT "A"

[Z7 7 Attached to and by ‘reference made a part of that certaln OLl, Gas and Minsral
Lesss made and entersd into by HONROE J. GOLDBERG, Et Al, as Lessors, and SENORA
RESOURCES, INC., as Lessor, under the data of AMugust 3, 1993,

Baing 80,0 acres of land out of the DAVID AYRES SURVEY, ABSTRACT
NO. 10, Washington County, Texas and being 39,77 acres of land out
of a 50.0 acre tract of land described as Second Tract in deed to
Berry Lee Goldberg, recorded in Volume 305, Page 551, of the Deed
Records of Washington County, Texas, and belng 40.23 acres of land
out of a 75.0 acre tract of land, same land described by deed to
Monrce J. Goldberg, et ux., recorded in Volume 305, Page 551 of the
Deed Records of Washington County, Texas.

BEGINNING at a polint for the West corner of this tract, being the
West corner of said 50.0 acre tract;

THENCE, with the Northwest line of said 50.0 acre tract, N 51 deg,
35'54%E, 1,147.19 feet to a point for the North corner of said 50.0

acre tract being on the Southwest line of said 75.0 acre tract;

THENCE, through sald 75.0 acre tract, N 53 deg. 35'54"E, 1,150,99
feet to a point for the North corner of this tract, being on the
Northeast line of said 75.0 acre tract;

THENCE, with the Northeast line of said 75.0 acre tract, S 36 deq.
34719E, 1,529.54 feet to a point for the East corner of this

: tract;

:ﬁ THENCE, through said 75.0 acre tract, S 53 deg., 35'54"W, 1,140,30
a fecet to a point on the Southwest line of said 75.0 acre tract,
ot being on the Northeast line of said 50.0 acre tract;

. .
o THENCE, through said §0.0 acre tract, S 53 deg. 35'54"W, 1,118.19

ﬂ- feet to a point for the South corner of this tract, being on the
ne Southwest line of said 50.0 acre tract;

La .

- THENCE, with the Southwest line of said 50.0 acre tract, N 38 degq.
roy 03730"W, 1,530.18 feet to the POINT OF BEGINNING and contalning 8O
rey ) acros of land, moro or loss,

i

Tl
rhi
ing
an
Juil
111
]
0k
an
al.
low
s
nit
g1
Oy
low
Nl
> 1
Ta g
[y
,

i,

Le
it
o
%, .

e .

LN
iy
'

] |
3
L J
]

1 ,
1 C

ERIRR T Ry FEB 22 1994

: LT P S uAtrCln.\'ﬁ‘le\.L.‘r'L et ¥ I

\J\ Gartund Lemmenn Cetiy e
WRImarpan (e n)\%w“ Ly




[

AR e A ST Wi

Ry

- Almn

T

-t

s

B e L T L

e L TR T — T g e

W et e e e ey

108 e 763
EXHIBIT "B"

Attachad to and by reference made a part of that certaln 0oll, Gas and Mineral
lLease made and entered into by MONROE J, GOLDBERG, et al, as Lessors, and SENORA

RESOURCES, INC., as Lesses, under the date of August 3, 1993.

15. Notwithstanding anything to the contrary contained herein, it
is specifically understood and agreed that this lease covers only
oil, gas sulphur, and associated 1liquid or liguefiable

~hydrocarbons, but this lease does not cover or include any other
. ‘minerals, with all other such minerals being reserved to the Lessor

herein.

16. Lessee agrees to pay lessor or tenants of Lesscor for all
damages or injury to cattle or other livestock, pasturage, crops,
fences, terraces, water wells, the surface otherwise in whatever
way damaged and all other and all other property of Lessor or
tenants of Lessor situated on the leased premises resulting from
lessee’s operations under the terms of this lease; and Lessee
further agrees that within a reasonable time after completion or
abandonment of any well drilled on the premises, Lessee shall f£il1l
and level all excavations not required for production, fencing
those that must remain open, and restore the surface of the ground
to as near its original condition as is practicable.

17. Notwithstanding anything herein above to the contrary, it is
agreed and understood that Lessee acquires no rights to hunt or
fish on the leased premises,

18, Notwithstanding anything else to the contrary contained

herein, it is specifically understood and agreed that in the event

"Lessee elects to pool or unitize any part of the leased premises or

interest therein with any other lands or interests, then lessece

~shall 'include in such designated unit all of the leased premises.
"' Provided however, in the event that of a defect or failure of title

of Lessors in or to any part of the leased premises as may be
determined by lessee, then the provisions of this paragraph shall
not apply to that portion of the leased premises subject to such
defect or failure of title.

19. Notwithstanding anything hereinabove to the contrary, it is
agreed and understood that Lessee acquires no rights to use water
from the stock ponds located on the leased premises. Any water
well drilled on the leased premises by Lessee may be retained by
Lessor at his option, provided, however, Lessor shall pay Lessee
the salvage cost of the casing in such well.

20. Notwithstanding anything herein to the contrary, it is agreed
and understcod that no clearing of trees or brush shall be
caonducted on the leased premises without the written consent of the
gurface owners of said premises,

21. Notwithstanding anything hereln to the contrary, it ls agreed
and understood that Lessee may not re-enter the abandoned well bore
of the Zapata-Merten No. 1 well without the written consent of
Lessors. .

22. This lease is a *Top Lease'" and is subject to an existing oil
and gas lease covering the leased premises ("Existing Lease")
recorded in Volume 636, Page 370, Real Property Records of
Washington County, Texas. Notwithstanding anything else herein to
the contrary, the effective date of this lease for purposes of
determining the primary term hereof under paragraph 2 hereof shall
be one day following the expiration of the original primary term of
the Existing Lease; provided however, {f at the expiration of the
original primary term of the Existing Lease, the Existing Lease is
perpetuated by production or operations, then this Lease shall be
null and void and shall never become effective and Lessee herein
agrees to Bign a recordable Release herect. Notwithstanding
anything herein to the contrary,.this lease shall be for a term of
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six (6) months from the effective date of this Lease as provided in
o : this Paragraph 22 and so long thereafter as olil, gas or assocfated
Dt . hydrocarbons covered hereby are produced from the leased premises
o or from land pocoled therewith or this lease is otherwise maintained
in etrect pursuant to the provisions hereof.

- signed for Identirication-
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EXHIBIT "B*

Delores Goldgerg A

STATE OF TEXAS
COUNTY OF WASHINETON

D o g
1 haraby cortily thet thie Instrument wet P

drte and 31 the Hma eiled harson by me sad was duly
RECORDED In the volume ond page of the OFACWL RECORDS
of Washingten Covnly, Tl’“t. as slampad hereon by me oa

Pos'f

Cortrude Lahemena County Clark
Washington Courty, Tau

CERTIFIED COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF WASHINGTON

The above lt & full, true, and correct photographle copy
el the orlgrna] tecord now in my lawlul custedy and possession
a3 the same is recorded in the OFFICIAL RECORDS In my office
with volime 8nd page number stampad thereon, | heraby

certify on FEB z 2 1991‘

oSk

“mlrr,-,‘,\' GERTRUDE LEHRMANN
. COUNTY CLERK
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Preducers W 14/76) - Revined ' POUND PRINTING AND STATIONAKY CO.
With 640 Acres Pooling Provision 1323 FARNNIN HOUSTON, TX. 17002 [SIBILT]
Fyr -
2225  OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made iy L7 L1 day of June 15 _?_,6&,,..,,,,,
Erna Merten, as to her seperate property -
Lessor (whether one or more), whose nddress ls: R.R. #1 Bmcn' Texas 77835
wnd __ohenandoah 01l Corporation . 5 Lesses, WITNESSETH:
1, Lessor in consideration of -Ten and no/il0---—- -~ Dollars
[\ LO- 00 - ), In hand pald, of the royaliles herein provided, and of the sgreements of Lessee hereln contnined, hereby grants, leases snd lets exclusively

unto Lesses for the purpose of invesugating, exploring, prospecting, drilting and mining for and producing oil, gas and all other minerals, canducting exploration,
geclogic and geophysical surveys by selsmograph, core Lest, luvity and magnetic methods, Injecting gas, water and other Muids, and air into subsurface straig, luyin
pipe lines, building roads, tanks, power stations, telephone lines snd other structures thereon and on, over and across lands owned or cluimed by Lessor adjacent an
contiguous thereto, 1o produce, save, take care of, treat, iransport and own sald products, and housing its emplovees, the [ollowing described fandin

WaShington County, Tesus, ta-wit:

50,00 acres of land mors or less, oul of and part of the Davld Ayrea Leagus,
Abstract No, 10, Washington County Texas., Being part of a 100 acre tract
conveyed to Henry Goldberg by Mrs. A. Miller on Jan 7,1903 as the dsed is recorded
in Vol 48 page 92 of Washington County Dead Records, having metes and bounds

as follows, to wit:

Begining et a stake in the S.E, line of the public road, in the N.E. line
of the original 100 scre tract; this corner 1s S. 35 E. 18 vrs, from the original
North corner of the 100 acre tract. THENCE: S. 35E.695 vrs. to rock for
corner and the North corner of the 50 acre tract conveyed to John Goldberg
out of the 100" acre tract. THENCE: S. 55W. 4i0 vrs. with the N.W, line of
the John Goldbarg tract to rock for cormer. THENCE: N 35W. 695 vrs. to stake
for corner in the S.,E. Line of the public road and S, 35 E, 18 vrs, from the
original West corner of the original 100 acre tract, THENCE: K 55E. #10 vrs,
along the S.E. lins of the public road to the place of begining and contalning
50,00 acres of land more or less,

-----
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~ - Gertruge: Lehrmann, Coupty Clerk
& 01 Washington County, TX, Deputy -




.j_)@_.

: 602

This lease also covers and ingludes 81l lgnd owned or claimed by Lessor agjacent or contiguous 1o the land particularly described abov e, w hethes the same¢ be in said.sur-
vey or surveys or in sdjscent surveys, although not included within lhl_Sgnddds of vhe land parircutarly described above. For the purpose of ¢alvdisnng whe rental
payments hereinafier provided for, said land is estimaied vo comprise L] - i

acres, whether it actuady Jourreney inore or less

2. Subjeet 10 the other provisions herein contained, this lease shall be for 2 1erm of___flv_e_,.___.. vears from this dare war'ed Uporiaty wermiand a
long theresfier as oil, gas or other mineral ks produced from said land or land with which said land 1 pooied hereunder,

3. The royalues ta be paid by Lessce are: (8) on oil, one-¢ighth of (hat produced and saved frew 32:d land, the mamie 10 be delivered au the weild ur 1o the 2redn of
Lessor into the pipelines to which the wells may be ¢onnecied; Lessec may from time 10 Lime purchase any royalty oil in its possession, paying the market prive tnerefos
prevailing for (\heVleld where produced on the date of purchase; (b} to pay lessor on gas and casmfr.ud gas produced from said land (1) w ben sold by ledvee, one-eighth
of the smount realized by letsee, computed st the mouth of the well, or {2) when used by lessee off 1a°2 1and or in the manufaciure of gasoline or other prodults, one-

- eighth of the samount restized from (he sate of gasoline or other products extracied thercfrom and wne-cighth of the amount realized from (he sale of renidue gas alict

dedycting the amount used lor plant fuel and/or compression; while there is a ges well on Lhis lease ar on acreage pooled therewith bul gas 15 noy 2y s2ld or ued,
Lessce may pay as royalty, on or before ninety (90) days alier the dane on which {1} said well is shutin. o7 (2) the land covered hereby or any portion inereof is included
in # pooled unit on which s well is focated, or {3} this lease ceases (o be otherwise mainiained a3 provided herein, whichever is the later dave, and therealier at annual in-
tervals on ot belore the apniversary of the date the first payment is made, » sum equal 1o 1he smovn: of the anoual remtal pavable in liew of drilling operacions during
the primary term on the number of acres subject 1o this lease 81 the 1ime such paymeni is made. and i such payment is made o7 tendered, this Jease shail not terminate,
anrd jt will be considered that gas is being produced from this lease in paying quantities; and (¢) on 21l other minerals mined and murhqied, ongtenth einer i Ling o
value st the well or mine, st Lessee’s election, except that on sulphur mined and marketed the rovais shnll be fifty cenes (502 per fong ton Lessee sraling e free use !
ofl, gus, coal, and water from said land, excepl water from Lessor's wells, for all operations Rerezner, and the rosally on ¢, gas end yoal she ! be Zompuied aliz:
deducting any 30 used,

4, Lessee, a1 it option, is hereby given the right and power to pool or combinc the acreage covered by this lease or any porvon therecl asro ¢l arC jis, Or either
of them, with any other land covered by this lease, and/or with any other tand, lease or leases 1n the smmediate vicinity ihereel 19 the extenl herainaiier tapuiated, when
in Lessee’s judgment [t Is necessary or ndvisable to do sa in order properly 10 explore, or 10 deselop and operate s3id leased premises 18 comnliasie wi'k the spacing
rules of the Ratlroad Commission of Teass, or other lawlul puthosity, or when 10 do so would, in :he judgment of Lessee, promote the comeration a7 @i and gas
snd under and thay may be produced from sald premises, Units pooled for oil hereunder shall noi yebsianuially exceed 40 acres eavh in #red. and viois dacled for gay
hereunder shall not substantially exceed In area 640 acres each plus a tolerance of 1en percent 1107 theread, provided that should gas ernmental awtnority havicg
jurisdiction prescribe or permit the creation of units larger than those specified, [or the drilling of eperation of a well al a regular location or (o1 sbiaing mzaimem
sllowable from any well 1o bedrilled, drilling oc already drilled, uruts therealier created may conform substantally insize with those prescribed or permiiied by go.ern-
menial regulations. Lessee under the provisions hereof may pool or combine acreage covered by thiy Jease or any portion thereof as above provided 33 to ol in any one
or mote streta and as 10 gus ih A0y one of more strata, The units formed by paoling a3 10 any siratum o sirgsa need not conform in size of ared with the wait or unis .
to which the lease i1 poored or combined as 10 any gther siratum of strana, and oil units need not conform as o area with gas unils, The poohing in one oF murc insiances
shall not ¢xhaust the rights of the Lessee hereunder 1o pool this lease or poriions thereol into othet units. Lessee shall Nile for record in the approptiate records of the
county in which the leased premises are situsted an Instrument describing snd designating the pooled acreage as a pooted unli; kad upon such tecordation the umt shuli
be elfective as to all parties hereto, their heirs, successors, snd gssigns, irrespective of wheilier or notL the unit is likewise effective as 10 all other vwnzrs of surface,
mineral, royalty, or other rights in land included in such unit. Lessee may au s election exercise its pooling option before or after commencing operanans for or com-
pleting an oil or gus well on the leased premises, and the pooled unit may include, but il is not required 1o include, land or lcases upon which a we!l capable of producing
ol or gas in paying quantiticy hag therctofore been completed or upon which operstions for the drilling of a well for oil of gas have iheretofore been comamenced. [nthe
event of operations for drilling on or production of oil of gas from sny part of a pooled unit which includes all or & poniion of the land covered by this lease, regardiess
of whether such operatlons for drilling were commenced or such production was secured before or after the execution of this instirument or :he instrument
designating the pooled unit such operations shall be considered as operations for drilling on or production of oil and gas {rom [and corered by this lease
whether of pol the well or wells be located on the premises covered by this jease &nd in such event operations for dnilling shall be deemed to have been tommenged on
said land within the meaning of paragraph § of this lease; and Lhe entire acreage constituting such unit of units, 85 (0 0il and gas, of either of them, a3 herein provided,
shall be trested for all purposes, except the payment of royaltles on production from the pooled unit, as if the same were included in this lease. For the purpose of com-
puting the royalties to which owners of royaliics and payments out of production and each of them shall be entitled on production of vil and gas, ot either of them,
from the pooled unit, there shall be allocated 1o the land covered by this lease and Included in said unii (or 10 each separsie tract within the unit if this lease covers
separale tracts within the unit) & pro rate portion of the il and gus, ot either of them, produced {rom 1he pooled unit afier deduciing that used for operations on the
pooled unit, Such allocation shall be on an acreage basis—that is to say, there shall be allocated to 1the acreage covered by this lease sndincluded inthe pooled vnit {or 1o
each separate tract within the unit if this lease covers separate tracts within the unil) that pro raia poniion of the oil and gas, o enher of them, produced from the pooled
unil which the number of surface acres ¢covered by this lease {of lo esch such separsce tract) and inciuded 1n the ied unit beary 10 the 1034 number of surface ac1es in-
ctuded io the pooled unit. Royaliles hereunder thall be computed on the portion of such production, » hether it be o1l snd gas, of cuhet of (kem, 52 2ilotated 1o the fans
covered by this lesse and included in the unit just as though such production were from such land. The production from an 1] well wii be certidered a3 production
from the lease of oil pooted unit which it is producing »nd not as production from a gas pooled unit; and production from a gas well wili be Zonsi2eied 2y produchion
{rom the leasc of gus pooled unit from which it is producing and oot [rom an o1l pooled unit. The formedion of any wiit hereunder sha'l no: have (e eficct af chaaghng
the ownership of any delay rental or shut-in production royalty which may become payable under this lease. If this lease now or heteatier Covers sepalate tracts, o
pooling or unilization of royalty interest as between any such separate tracis is intended or shall be implied or result merely from the inclusion of such separate tracis
within 1his lease bul Lessee shall nevertheless have the righl to pool as provided above with consequent allocation of production as wbuse provided. As used in this
paragraph 4, the words “separiie tract’’ mean any tract with royalty ownership differing, now or hereafter, cither 45 10 parties or amounts, [1om that 8510 any other
pan of the leased premises.

5.1 operations for drilling are not commenced on said land on screage pooled therewith ks adove provided on or before one year from thiy date, the lcase shall
then werminate as 1o both partics, unless on or before such anniversary date Lessee shall pay oc 1ender corshall make a bona fide wutenyo o pay 1 roce, an Rernynatiss

suuted) ta Lessor or 0 the eredit of Lessor jn__purton State e e e .
ganxa__Burton

e ——————

Texas, (which bank and its successors are Lessar's agent and shall continue a5 the depasitory for all rentals pavabie hetgander repardiess o 2 gor o onneniiup of

said land or the rentals) the sum of ———semmeucecamemena=me(ni¢ hundred and nO[‘lOO----_:---—ﬂf---—_—p_-_

- Dollars (S 100 d 00 ), (heren called rendals), which snail cover the
peivilege of deferring commencement of drilling operstions for a period of 1welve (12) months. In b e manner and upon hke paymenis or tencers annualiy. the com.
mencement of drilling operaiions may be further deferred for successive periods of twelve (12) monthks each during the primary term. The paymeni or wender of rental
under this paragraph and of foyally under paragraph 3 on any gas well from which gas is not being 10ld of used may be made by the check or 81af1 of Lersee mailed or
delivered 10 the parties entitled thereto or Lo said bank on or belore the date of payment. 1 such bank (or any successor bank) should fait, liquidate o1 be succeeded by
#nother bank, of for eny reason fail or refuse to accept rental, Lessee shall not be held in defauh for failure 16 make such payment of 1euder of te=a1 unul thirts (30)
days after Lessor shalt deliver 10 Lessce u proper recordable instrument namiog another bank as agent 1o receive such payments of tenders IF Lessec sha'!. on of before
any annivessary daic, make & bona fide allempr 10 pay or deposit reninl (o a Lessor entitled thereld according 10 Lessee’s records o 10 2 Lessor, whe, pniot 13 such 4+
tempted payment or deposit, has given Lessee nouice, in accordance with subsequent provisions of this lease, of his righy 10 receive rental, and if suth pavment or
deposil shall be Ineffective or erroncous in any regard, Lessee shall be unconditionally obligated to pas 10 such Lessor the fental propetly puyable 55 the reaial period
involved, and this lease shall not terminale bul shall be mainiained In Lhe same manner as il such erTonesus of ineffective rental payment or deposit has been properly
made, provided that the erconcous or ineffective rental payment or deposit be corrected within 30 davs afier receipt by Lesser of wrufen notice trom such Levsor of aech
error accompanicd by such inslruments as are necessary 1o enable Lessec 10 make proper pavment. The down cash prvment is conyideration for this lease wecording o
iLs terms and shall not be allocated 83 8 mere rental [or a period, Lesset may gtany time o1 limés rpecure and deliver 10 bessor of 19 the Gepas 3y 2hcve Named ot place
or tecord 8 release or releases of this lease as 10 ll or part of the above-descnbed premises, of of 28y mineral or horizan under all or any par i2e-col, 210 1heteny be
Telicved of all obligations as 10 the 1eleased land or interesl. If this lease is released o3 td 5 minera)s 'apd horizon under 2 portion ¢f the fand tosered by this lease, the
rentals and other payments computed in aceordance | herewith shall theregpen e reduced in the.proporion that the numder of surface actes »1in such released pot-
fion bears 10 the total number of surface neres which was covered by thig ledse immediaicly prior 1g.sbeh release.
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) 6. I prior to discovery and production of oil, gas or other mineral on said land or on acreage pooled thercwith, Lessee should drill a dry hote or holes thereon, or

o, I after discovery and production of oil, gas or other mineral, the production thereof should cease from any cause, this lease shatl not terminate if Letsee commences

. operations for drilling or reworking within sixty (60) days thereafter or if it be within the primary term, commences or rauma the payment of tender of renials or com-

L mences operations for drilling or reworking on or before the rental paying dale next ensuing after the expiration of sixry days from date of compiction 6f dry hole or
cessation of production, 1 aL any time subsequent to sixty (60) days priot to the beginning of the last year of the primary term and prior 10 the discovery of o, gas or
other mineral on sald land, or on screage pooled therewith, Lessce should drill a dry hote thereon, no rental payment or operstions are necessary in order (o keep the

! lease tn force during the remainder of the primary term, 1f ot the expiration of the primary term, oif, gas or cther mineral s not being produced on sald land, of on
screage pooled therewith, but Lessee s then engaged In drilling or rewerklng operstons thereon or mufnm completed 1 dry hole thereon wilhin sixty (60) dayy prior
to the end of the primary term, the leass shall remain in force 3o long as operatlon on said well er for dlIUng or reworking of any additionel well are proseculed with no
cessation of more than sixty (60) consecutive days, and if they result in the production of oll, gas or other mineral, so long therexficr as oil, gus or other mineral is
produced from said land or acreage pooled therewlth. Any pooled unit designated by Lessee In accordance with the terms hereof may be dissolved by Lessee by in-
strument filed {or record in the appropriate records of the county in which the leased premises are situated at any time alter the complesion of & dry hole or the cessation
of production on sald unit. In the event a well or wells producing oil or gas In paying quantities should be brought in on adjscent land and within three hundred thirty
(330) feet of and draining the lensad premises, or acrenge pooled therewith, Lessee agrees (o drill such of fset wells as a reasonably prudent operator would drilt under
the same or similar ciccumstances.

7. Lessee shall have the right at any Ume during or after the expiration of this lease to remove all froperty and fixwres placed by Lessec on said land, including
the right to draw and remove all casing. When required (Ir:y Lessor, Lessee will bury all pipe lines below ordinary plow depih, and 49 well shali be drilled within twg hun-
dred (200) feet of xny residence or barn fow on said Tand withoul Lessor™sédnient. . v
§. The rights of either party hereunder ml{.be assigned In whole or in pant, and the rmvislom hereol shall extend 10 their heirs, successory snd assigns; but no
change of division in ownership of the land, rentals or royalties, however saccomplished, shall operate to enlarge the obilgatlons or diminish the righy of Lessee; and no
change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee thall have been furnished by registered U.S. mail at Lessee’s principal
- place of business with a certi{lod copy of recorded instrument or instruments evidencing sama, In the event of assignment hereof 1n whole or in part, liability for breach
of any obligailon hereunder shall rest exclusively upon the owner of this leass or of & portion thereof who commits such breach, In the event of the death of any person
entitied to rentals hereunder, Lessee may pay or tender such rentals to the crectlt of the decensed or the extate of the deceased until such time w Lessee is furnished with
proper evidence of the appointment and qualification of an executor or adminisirator of the eatate, or If there be none, then until Lessee 15 furnished with evidenca
satisfactory 1o it as to the heirs or devisees of the deceased and that all debly of the estaie have been paid, If at any time twa or more persons be entitled 10 participate in
the rental payable hareunder, Lessee may pry or tender said rental jointly to such persons or to their joint eredivin the depository named herein; or, st Lessec's election,
the proportionate part of said rentals to which each participant is entitled may be paid or tendered Lo him separately or 1o his separate credit in said depasitory: and
payment or tender 10 m{ participant of his portion of the rentals hereunder shall maintain this lease as 10 such participant, [a event of essignment of this lease aston
segregated portlon of anid land, the rentals payable hereunder shall be apportionable as between the several leasehold owners ratably according Lo the surface arsa of
each, and default In rental payment by one shall not affect the rights of other leasehold owners hereunder. [f six or more parties become entitied to royalty hereunder,
Lessec may withhold payment thereof unless and until furnished with a recardable insirument executed by all such parties designating an agent 1o receive payment for
all.

§, The breach by Letsee of any obligation arising hereunder shall not work 3 forfeiture or termination of this lease nor cause a termination or reversion of the
eatate created hereby nor be grounds for cancellation hereo! in whole or in part, In Lhe event Lessor considers that operations are not aL any time being conducted in
complinnce with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereol, and Lessee, Il in default, shall have sixty days
afier receipL of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument. Alter the discovery of oil, gas or other
mineral in paying quantities on said premises, Lessee shall develop the acresge retained hereunder as o reasonably prudent operator, but in discharging this obligation il
shallin no event be required to dril more than one well per forty {40) acres o’lhe area retained hereunder and capable of producing oil in paying quantities ardd one well
per 640 acres plus wn screage Lolerance not Lo exceed 10" of 640 acrey of the area retained hereunder and capable of producing gas or other mineral in paying
quantities.

10. Lessor hereby warrants and agrees 1o defend the title to said land and agrees that Lessec &t its option may discharge dny taz, montage of other Lien upon 44.d
fand, either in whole or in part, and In event Lessee does 3o, It shall be subrogated to such lien with right to enforce same and apply rentals and royaliies sccruing
hereunder 1oward sadsfying same. Without impairment of Lessee’s rights under the warranty in event of faiture of title, it is agreed that if this lease covers a less interest
in the oll, gas, sutphur; or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessoc's interess is herein spcified or
nct},. or no lnterest therein, then the royaliies, delay rental, and other monies accruing from any part 5 10 which Lhis lease covers 1ess than such fuil interest, shall be
paid only in the proporiion which the {mereﬂ therein, if nn{’. covered by this lease, bears to the whole wnd undivided fee simple estate therein, All royaity interest
covered by this leass (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named above a5 Lessorns
{ail to execute this lease, it shall nevertheless be binding vpon the party or parties executing the yame. Fallure of Lessee to reduce rental paid hereunder shatl ot Impair
the right of Lessee 10 reduce royalties.

11. Should Lessee be prevented from complying with any express of implied covenant of this lease, from conductlng drilling of reworking operations therean or
from produciag oll or gas therefrom by reason of scarcity of or Inablity to obtain or 10 use equipmeni or material, or by operation of lorce majeure, any Federal or
siate law of any order, rale of regulation of governmental authority, then while 3o prevented, Lessee's obligation to comply with such covenant shall be suspended,
snd Lessen shall not be lisble in daumages for fallure to comply therewith; and this lease shall be extended while and so long as Lewsee is prevented by any such ¢ayse
frem conducting drilling or reworking operstlons on or from producing oil or gas from the lease premises; and the time while Lessee is 30 prevented shall nol be counted
aguinst Lessee, anything in this bease 10 the contrary notwithstanding.

] .

12. The uvndarsigned further authorizes Shemandoah 0Oil Corporation or any fulure
: holda» of sald 0iY and Gas lease, to pay or tender any futwre rentals undar said‘inase in
accordance with the orovisions thersof in the az=ounts set out below and to tha rsalectiv;
© parties named balow, or to the credit of &ny party named below elther to a dscos*io:y
bark as nanmed in sald lease, or to the rospectivs depository set out bhelow ap:ésiga
such party's name, and all provisions reguarding any depository bank named in said
lease shall also bs applicable to the depository banks herein namad, and Daym-rt; or
tenders so made will fudly comply with the requirements of said leasa a3 +9 tﬁs )

respective interesst of ths undersigned, each of whom certifies as to the amcunt =st

opposite his name conly:

CZEDIT TO AMOUNT DIECSITCRY
Erna Merten $100,00 : Burton State Bank

Burton, Texas 77835

. TACERTIFIED COPY issued FEB 22 19%
> S Gerryts Lehimann, Coungy Clerk
4 4)03 Washins*on County XU WAL-Deputy




13. In the event a portion of the land herein leased is pooled or unitized with
other land so as to form a pooled unit or units, opsrations on or production froa such
unit or wnits will maintain this lease in force only as to the land included in such
unit or units., The lease may be maintained in force as to any land coversd hereby and
not included in such unit or units in any manner provided for herein, including pro-
portionate delay rental payments computed in the proportion that the leased area outcide
of the unit or units bears to the total acreaze contained in the lease. If at or after
the end of the primery term, this lease is being maintained as to a part of the lands
by operations on or production from a pooled unit or units embracing lands covered heraby
and othar land and if at such time there be land covered hereby which is not situated in
such unit or units and as to which the lease is not being maintained by operstions or
production, Lessss shall have the right to maintain the lease as to such land by delay
rental payments exactly as if it were during the primary term, provided that the lease
rmay not be so maintaired in force by rental payments for a period in excess of two years
beyond the end of the prinsry term,

14, Lessee shall pay for all damage to roads, fences, improvemenis, and growing
crops ‘caused by its operations hereunder, and will ill and level all pits ard mounds,
remove all board roads and board road materials, level and f£il1l all ruts, ond restors
the surface of the ground to as near its original conditlons 2s is reasonably practical
within a reasonable period of time after cessaticn of operations at each well location
on the leased premises,

15. Reguardless of other provisloens contained herein, it is understood that this
leasa covers 011 and Gas and minerals produced in conjunctien therewith only. .

e e e e i [ S © e — -
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IN WITNESS WHEREOF, this instrument is executed on‘the date firsL above written,
é“-fVW-C{ W—QAIM/U
“‘Erna Merten
STATEOF Texas INDIVIDUAL ACKNOWLEDGMENT
COUNTYOF _Washington
...-'ﬁéfprpmt.,}\'! updersigned suthorily, on this day persdhally appeared ~..Exna-Manten
o ;,...,__C* . e
." 4 P [ o .
N .'anv'ra | tobe lh!gc-‘!‘bp —whosc name _—_ Is (&) subscribed 1o the foregoing instument, snd acknowledged to me that she
bt ;ex'ecu!ed [ ® __5_1_1'9___ {ree act and deed for the purposes and consideration therein expressed.
: . s ‘
Iy} *.Given undes my hgndwnd seat of office this 1 Zthday ol'June .19 .?_é
% My Commission Ex‘p'{u\: =2 _L/E H_I Lot
A . ! .
.'. _:f.*__.._ylg_[.__f_"'___j_u Notary Public in and for Ha.ﬂhi.ngtn.n_ County,Suieol _Toaxasg
“STATEOF ___*_ HUSBAND AND WIFE ACKNOWLEDGMENT
COUNTY OF ! __
BEf.o.r'e. ;r;}. the undersigned authority, on this day personally appeared -

FILED FOR RECORD Oh THE_®  pay oF July  a.p. 1976,AT_8:15 orcLock A M

DULY RECCRDED THIS THE 7 DAY OF  July h.D. 1976,AT B:10 orcLock A M
INSTRUMS T o, 2225 GERTRUDE LEHRMANN, COUNTY CLERFK

WASHINGTON COUNTY, TEXAS

SCTERT}FIED COPY CERTIFICATE BY /(/@%@D DEPUTY
ATE OF TEXAS / ' 4 { )

e COUNTY OF WASHINGTON
nh o < m.-".b?‘“ is a full, true, and correct photographe eopy
oo+ " blthe indm' record now in my lawtul cuslody snd possession

.84 the samna lraco.rdoc? in Volumoaq le , Page (0D ,-‘?05
of the - Records in rny‘oﬂicl. | horaby

FATNL eentity of o

=7 FEB 22 1994

S 2 GERTRUDE LEHRMANN
X COUNTY CLERK
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‘Producers 88 [4/78)  Revised rCUND PRINTING AND STAT 1 NARY CO.

Wikh 640 Acres Poollng Provision . 2123 FANNIN HOUSTON TY "unr bée- )19
2236 OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made ihis _ L ¢ th day of June T Y

Monroe J, Goldberg and Nora Lee Goldberg, his wife

Lessor (whether one or more), whose address is: R.R. #1 Burton Texas 7?835 o e e ——
g Shenandoah Oil Corporation Hewe. I fNESaLTH.

-—--—-—--———-—-—--——Ten -&nd n0/106::—-—-;~————----—-—--—————-—-

-
L. Lessor in consideration of Dollars

hd ), in hand paid, of the royaliles herein provided, and of the agreements of Lessee herein contained, hereby grants, leasey aod lets excluninely
unto Lessce for the purpose of investipating, explaring, prospecting, drilling and mining for and producing ofl. ¢asX0 S0 NN X0 KN, conducting eaploration,
geologic and ,eophysical surveys by seismogriph, core fes, gravity and magnelic meihods, injeciing gas, waier and other fluids, and air ino subsurface serana, luying
plpe lines, building roads, tanks, power stations, telephane lines and other structures thereon and on. over and 3cross Jands owned or claimed by L 2tsor adjacent and
contiguous thereto, to produce, save, 1ake care of, treat, iransport and own said products, and housirg i's emplovees, the following descrived landin

Wash.'h'igtOn LCounty, Teras, to-wit
75.00 acres of land more or less,out of and a part of the David Ayres Lesgue
Abstract No 10, Washington County Texas, and being the same land described in a deed
from Lill4e Goldberg and Berry Lee Goldberg to Monroe J. Goldbeg and Nera Lec Cold-
berg, his wifs, dated June 7,1974, and recorded in the deed records of Washingtcn
County in Vol.305 page 548 and a deed from Lillie Goldberg and Berry Lee
/Goldberg to Monrce J., Goldberg and Nora Lee Goldberg, his wife, dated may 3.19€9,
recorded .in Vgl,’289 page 493 deed records of Washington County Texas

.
LT v

ATR .
N
i \1."

This lease tlso covers and includes all 1and owned or claimed by Lessor adyacent or contiguous ta the land particutarly described above, wheihes the same bein<aid sur-
vey or surveys or [n adjacent surveys, afthough not included within |hc73mtyo'u cf the land parnicularly Jojersbed above For the purpose of caloulatre he rentat
payments hereinafter pravided for, said land is estimated 10 comprise hJ —_

pcres, whether ot actoatly comprisee voosop ledy

2. Subject 1o the other provisions herein contained, this fease shall be for a term of five years from this date fcalied “"primars ey and as
long thereafier as oll, gas or other mineral is produced from said land o7 land with which said land is pacled hereunder,

3. The royaltics 1o be paid by Lessee are: (3) on oil, one<ighth of thal produced and saved from saud land, the same 1o be delivered at the wells oripime credu of
Lessor Into the pipelines 1o which the wells may be connected; Lessee may from time 10 time purchase amy rovalty oil inits possession, paving the market rue theefor
preveiling for the field where produced on the daie of purchase; (b) 1o pay lessor on gas and casinghead gas produced from said land (1) when sold By tesiee, oncighth
of the amount reslized by lessee, computed at the mouth of the well, or (2) when used by lessee of f i tand or in the manufaciure of gasoline or other products, ene-
cighth of the amount realized from the sale of gasoline or other products exiracted therefrom and onc-tighth of the amount realized from the sale of resicue gas afier
deducting the amount used for plant fuet and/or compression; while Lhere is & gaz well on this lease or on screage pooled therewith bul gas is not being s0ld or used,
Lessee may pay a3 royalty, on or before ninety {$0) days after the date on which (1) said well is shutin, or (2) the land covered hereby or any portion thereof it included
in a pooled unit on w;i:h a well is located, or (3) this lease ceases Lo be otherwise mainiained as prosided heresn, wnlcheser is the later date, and sheteafter a1 annual in-
tervals on or before the anniversary of the dute the first payment is made, a sum ¢qual 10 the amount of the annual rental payable in liew of drilling eperntions during
the primary term on the number of acres subject 10 this lease nt the time such payment ls made, and if such payment is made or tendered, (his Jease shall na cerminate, -
and It will be considered (hat gas |3 being produced from this lease In paying ﬂulnlil tes; and (<) on 31l other minerals mined and marketed, onejemth eithe: in il or
valu¢ al the well of mine, aL Lessee’s election, except that on sulphur mined and marketed the royaly shalt be fifty cents (30¢) per fong ton. Lessee shall have Free vse of
oil, gas, coal, and waier from sald fand, except water from Lessor's wells, for all operations hereunder, and the toyally on oil, gas and coal shail be comp.ited afier

deducting any 5o yed.

T .
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et s Gertrede Lehrmann, County Clerk
« el Washington County, TX. Deputy
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4, Lesses, at its option, i3 hereby given the right and power 10 pool or combine the acreage covered by this lease or any pottion thereof as to o1l and gat of gither
of them, with any other land covered by this lease, and/or with any ovher land, lease or leaves 1n the immediate vicimiy thereal 10 the extent hereinafter supuisied when
in Lessee's judygment it Is necessary or advisable ta do so in arder properly 10 explore. of 1o develop and operaie said leased premises in compliance with the \pacing
rules of the Ratlroad Commission of Texas, or other lawlul authority, or when 10 $0 40 would, 15 the judgmen: of Lessee. promoie the conservation ol oil aad gas in
and vnder and 1hat may be produced from soid premises. Units pooled for oil hereunder shall not subsianoaity exceed 40 seres €ach in srea, and unils peoted for gy
hereunder shall net substantially exceed in area &40 acres each plus a talerance of «en percent (107 thereof, provided thai shou!ld governmenial authaiity haviag
jurisdiction preseribe or permil the creatlon of units larger (han those specified, for the dritling or operation of a well a1 & regular location or for obtaninyg maxmum
allowable from any wetl to be drilled, drilling ur already drilled, unis therealter created may conform substantially in size with those prescribed or permitted oy yovern-
mental regulations. Lessee under the provisions hereof may pool of combine acreage coréred by this lease o7 any portion thereofl as above pravided as to ool in #ny one
or more strata and as (0 g&s in wny one or more sirata, The units (ormed by pogling a3 t0 any stratum of stratd nced not conform in size or area with the uril or units in-
to which the lease s pooled or combined as 10 any other siratum or strata, and oil units need not conform as o area with gas units. The pooling in gne or more instances
shall not exhausl the rights of the Lessee hereunder to pool this iease or portions thereol ini1o other units, Lessee shall file for record in the appropriate records o1 the
county [n which the leased premises are situased an instrument describing and designating the peoled gcreage a3 a pocled unit; #nd upon such recordation the unit shall
be ctlective as to all parties hereto, their heirs, successors, and assigns, irespeciive of whether of not the uniuis likewise ¢ffective as (0 all ortber owners of surface,
mineral, royalty, or other rights In fand inctuded in such unit. Lessee may st its election exercise its pooling option before or alter commencing operations for of com-
pleting an oil or gas well on the leased premises, and the pooled ynit may include, but is1s not reguired 1o Include, fand ot feases upon which a well capable of producing
oil or gus In paying ?u:nmiﬂ has theretolore been completed or upon which operations for the drilling of a well lor oil or gas have theretafore been commenced. Inthe
event of operations for drilling on or production of oil or gas {rom any pary of a pooled unit which includes all or a portion of 1he land covered by this lease, regardless
of whether such operations for drilling were commenced or such production was secured before or after the execution of this instrument of the (mtrument
deslgnating the pooled unlt such operations shall be considered as operations for &rilling an or production of oil and gas from land covered by this lease
whethet or not the well or wells be locaied on the premises covered by this lease and in such event operations for.drilling shall be deemed 10 have been commenced on
$aid land within the meaning of paragraph 3 of this lease; and the entire acreage constituting such unit or units, as 1o oil and gas, or cither of Lhem. as herein provided,
shall be treaced for all purposes, except the payment of royaliies on production from the pooled unit, as if the same were included in this Jease. For the purpose of com-

uting the royalties to which owners of royaltics and payments out of production and cach of them shall be ¢ntiled on production of ol and gas, of either ol them,

rom the pooled unit, there shall be allocated 1o the land covered by this lease end included in said unit {or 1o each separate teact within the unit if this lease covers

separate tracts within ¢che unit) & pro raw portion of the oi) and gas, or cither of them, produced from the pooled unit after deducting that used for operations on the
pooled unit. Such allocatlon shall be on an acreage basis—that is 1o say, there shall be allocated to the acreage covered by this lease and included in the pocled unit (or 1o
each separate tract within the unit if chis tease cavers separate tracts within the vnit) that pro rata portion of the il and gas, or either of them, produced from the pooled
unlt which the number of surface acres covered by this lease (or in each such separate tract) and included Lo the pooled unit bears 1o the total number of surface acres in-
cluded in the pooled unil, Royalties hereunder shall be computed on the ponion of such production, whether it be oil and gas, or either of them, 50 allocated Lo the land

‘covered by this lease and included in the unit just as though such production were from such land. The production from an oil well will be considercd a5 production

from the leas¢ or oil pooled unit which it is praducing and not as production from a gas pooled unit; and production from a gas well will be considered as production
from the lease or gas pooled unit from wh.icﬁ it is preduciog and not from 8n oil pooled unit. The formation of any unit hereunder sha)l not have the effect of changing
the ownership of any delay rental or shut-in production royalty which may becomne parable under this fease. 11 this lease pow or herealier covers separale tracts, no
pooling or unjtization of royslty interest a5 between any such separate tracts is intended or shal! be implied or result merely from (he inclusion of such separaie (racts
within this lease but Lessee shall nevertheless have the right 1o poe! as provided abose with consequent allocation of production as above provided. As sz in (his
paragraph 4, the words “‘separate tract’* mean any tract with royalty ownership differing, now or hereafier, either a5 09 parties or amounts, [rom thit ay to any othee
part of the leased premises.

S.I'f operations for drilling are not commenced on said 1and on acreage pooled therewith as above grovidad 00 or before one year from this date, the lease shall
then terminate as to both parties, unless on or before such anniversary date Lessee shail pay or terider (or ihall make a bona fide attempt tu pay or tendzsr, as harernagter

stated}to Lessar or (o the credin of Lessorin Rurten State

Bank at Burton, Texas 77835 .

Texas, (which bank and its successors are Lessor's agent and shall continue as the depository for afl rentals payable hereunder reyardless of changes i vwneshyp of

said 1and or the rentals) the sum of cemcemw=—see0ne hundred iiﬁwd_ﬂmgz-mnum-u-_*

Dellars (J‘ 50' 00 ). (herein called rentals), which shall cover the
privilege of defecring cammencement of drilling operations for a period of twelve {121 months. In bke manner and upon like paymenis or tendees annually, the com-
mencement of drilling operations may be further deferred for successive periods of twelve {12) monihs each during 1he primary term. The peyment or teoder of rentai
under this paragraph and of royalty under paragraph 3 on sny gas well from which gas id not being 30id or used may be made by the check of draft of Lesyer mailed or
delivered 10 the parties entltled thereto or (o said bank on or before Lthe date of payment. [f such bank for any successor bank) should Tail, hguidate of be tuccended by
another bank, or for any reason fail or refuse to accept rents), Lessee shatl not be held in default for failure to make such payment or lender or rental until 1thirty (30)

- days afier Lessor shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments or tenders. Jf Lessee shall, on or before

sy Anniversary date, make p bona [ide sttemplt to pay or deposit rental (o a Lessor entitled thereto sccording to Lessce’s records or to a Lessor, who, prior 1o such at-
tempted payment or deposit, has glven Lessee notice, in accordance with subsequent provisions of this lease, of his right 1o reccive remal, and if such paymeat or
deposit $hall be ineffective or erroneous 1n any regard, Lessee shall be unconditlonally obligated 1o pay to such Lessor the rental properly payable for the renal pericd
Involved, and this lease shall not terminate but shall be maintained in the same manner as il such erronecus or ineffective tenial payment or deposit has been properly
macde, provided that Lhe erroneous ar ine{fective rental payment or ¢eposit be ¢corrected wathin J0 days after receipt by Lessee of writien notive from such Lessor of such
trror accompanied by such instrusnents a5 are necessary 10 enable Lessee to make proper payment. The down cash payment is consideration (or this lease according 1o
Its terms and shall not be sllocated a5 a mere rental fora period. Lessee may at any time or times execute and deliver 10 Iessor or to the depository above named of place

- or record a release Or releases of this lexse as 1o all or part of the above-described premises, or of any mineral or horizon under all or any part thereof, and thereby be

relieved of all obligations a3 1o the released land or interest. If this lease is refeased ns 10 a1l minerals and horizon under & portion of the land covered by this ledie, the
rentals and other payments computed in accordance therewith shall thereupon be reduced in the proportion that the number of surface acres within such released pur-
tion bears 1o the total number of surfece acres which was covered by this lease immediately prior to such release.

PR OI01-75 -9
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R §. If prior 1o discovery and production ef oil, gas or other mineral on said land or on acreage pooled therewith, Lessee should drill a dry hole or holes thereon, or
; if after discovery and production of oil, g3 or other mineral, the production thereof ihauld cease from any cause, this lease thall not terminate if Lessee commences
operations for driliing or reworking within slxty (6C) days thereafier or il it be within the primary term, commences or resumes the paymens or tender of rentals or com-
mences operstons for drilling or reworking on or before the rental paying date next ensuing afier the expiration of sixiy days from date of completion of dry hole or
cessavion of production. If at any time subsequent 1o sixty (60} days prior 10 the beginnlng of the last year of the primary term and prior 10 the discovery of oil, gas oy
- other minersd on sald land, or on acreage pooled (herewith, Lessee should drill a dry hole thereon, no rental payment or operations are necessary in order (o keep the
- lease in force during the remainder of the primary term. If a1 the expiration of the primary term, oil, gas or other mineral is not being produced on said land, or on
screage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have completed a dry hole thereon within sixty (60) days prior
Le the end of the primary term, the lesse shall remala in force so lonT ss aperation on sald well or for dilling or reworking oflng additional well are prosecuted with no
cessation of more than sixty (60) consecutive days, knd i they result in the production of oil, gas or other mineral, so long thereafter as oil, gas or other mineial ic
produced from said land or acreage pooled therewith. Any pooled unit designated by Lessee in accordance with Lhe terms hereo! may be dissclved £y Lessee by in.
strument filed for record inthe appropriste records of the county in which the lensed premises are sitvated at wny time after the completion of 8 dry hole or the ceswntion
of production on said unit. In the event 8 well or welly producing oil or gasin paying quantities should be brought in on adjacent land and withn three hui dred Loty
(330) leet of and draining Lhe leased premises, or acreage pooled therewith, Lessee agress 1o dnll such offset wells as o reasonably prudert operator would ¢ridt ender
the same or similas clreumstances,

7. Lessee shall have the sight at any time during or afier the expiration of this lease 1o remove all property and fixtures placed by Lessee on 1aid iand. including
the righs 1o draw and remove all mlnz._\_v'{hm__rc.guirndg_y Lessor, Lessee will bury all pipe lines below ordinary plow depth and no well shall be dailled wathin 1wa hwn.
dred {200) feet of any residence or barn now on said land without Lessor's consent.

8. The rights of cither pant hereunder may be assigned in whole or in part, and the provisions hereof shall exiend o their heirs, successors and assigns, # it no
change or division in ownership of ihe land, rentals or royajties, however accomplished, shall operate 1o enlasge the obilgations o7 diminash the rights of { eseeg; and no
.change or division in such ownership shall be binding on Lessee until thiry (30) days after Lessee shall have been furnished by registered U.S. ma.| a1 Lessec's principal
place of business with a certifled copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole or in part, habit.t, (. bicach
| of sny pbligation hereunder shall rest exclusively wpon the owner of this lease or of a ponion thereol who commits such breach. Inthie event of the death ol asy person
entitied Lo rentals hereunder, Lessee may pay or tender such rentals 1o the credit of the deceased or the estate of the deceased wntil such time as Lesser 15 furmished with
proper evidence of the sppointment and qualification of an executor or administrator of 1he estmie, or if there be none, then until Lesses is furpished with evidence
suatisfactory 1o il as Lo Lhe heirs or devisees of the deceased and that all debts of the estale have been paid, 1f at any lime w0 Or more persans be eniitled to participaie in
the rental payable hereunder, Lessee may pay or tender said renta] jointly (o such persons or to their joiat credit in the depository named herein; of, at Lessce s eleciion,
the proportionate part of said rentals 19 which each participant is entitled may be paid or tendered 10 him separately or (0 his separate credit in said depusitcty; and
- payment or tender (o any participant of his porion of the rentals hereunder shall mainiain this lease 85 to such parucipant, Inevent of assignment of thit lcasc av 10 a
Ielresaledionion of sa1d {and, the rentals payable hereynder shall be spportionable as between the several leasehold owners ratadly according 10 1he surface area of
each, and defaylt in rental payment b}( ong shall not affect the rights of other leasehold owners hereunder. If six or more parties become entitled 10 royally hereunder,
Lﬁssee may withhold payment thercol unless and uniil furnished with a recordable instrument executed by all such parties designaling an sgentto reveive payment for
all,

9. The breach by Lessee of any obligation arising hereunder shall nol work a forfeiture or terminalion of this lease nor cause a lermination or revers:on of the

esinle created hereby nor be grounds for cancetlaton hereof in whole or in part. In the event Lessor considers that aperations are not &t any lime being conducied in

¢ompliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, sha'l have sixty days

after receipt of such notice in which to commence the compliance with the obligations imposed by virwue of this Instrument. After the discovery of oi, gas or other

mineral in paying quantities on said premises, Lesses shall develop the acreage retained hercunder as a reasonably prudent operator, but in discharging this obligation it

" shall in no event be required 1o 2rill more than one well per forty (40) acres of the wrea retained hereunder and capable of producing oil in paying quaniities and one well

per 6‘10l acres plus an acreage tolerance not to exceed 10%e of 640 acres of the area rewined hereunder and capable of producing gas or other minetal in paying
quantitles,

10, Lessor hereby warrants and agrees (o defend the title 10 said land and agrees that Lessee at its option may discharge any tax, mertage or ather lien vpon said
[and, either in whole or in part, and in event Lessee does 30, it shall be subrogated o such lien with right 10 enforce same and apply rentals and rayzities accruing
_hereunder townrd saUsying tame. Without impalrment of Letsec's rights under the warranty in event of failure of Lide, it s sgreed tharif this lease covers aless interest
in the oll, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified oc
not),'or no interest thevein, then the royalties, delay renial, and other monies accruing from any pan as 19 which this lease covers less than such full anterest, shall be
paid enly in the proporilon which the lnteress therein, if any, covered by this lease, bears to the whole and undivided fee simple estare Lherein, All rovairy interest
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the partics nemed abose % Lessors
fail 1o execute this lease, it sha!l nevertheless be binding upon Lhe party or partles executing the same. Failure of Lessee 10 reduce renta! paid hereundes jhall net impair
the right of Lessee to reduce royaliles.

[1, Should Lesseebe prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking aperations thercon or
from producing ol) or gas therefrom by reason of scarcity of or inabHity t¢ obtain or to use equipment or material, or by operation of force mojeure, any Federal or
nate law or any order, role or regulation of governunental authority, then while 5o prevented, Lassee's obligation to comply with such covenant shalt be suspended,

" and Lessee shall not be liable In damages for {ailure 1o comply therewith; and this lease tha!l be exiended while and 30 long as Lesses b5 prevented by any such cause
froq\ eonducting drilling or reworking opersions on ¢r from producing oil or gas from the kease pretnises; and the time while Lessec is 50 prevenied shalil not be counted
against Lessee, anything In this legse to the contrary notwithstending.

12. The undersigned further autherizes Sherandoah 0il Corperation or any future
holder of said 01l and Gas lease, to pay or tender any future rentals undsr said lease in
eccordance with the provisions thersof in the amounts set out below and to the respective
rarties ramed below, or to the credit of any party named below elther to a demsigo:’y
barnk as named In said lease, or to the respeciive Cepository set out below opvosite
such party's name, 'and all provisions reguarding any depository bank named in said
lease shall also be applicable to the depository barks herein named, and payments or
tendurs so made will fuliy comply with the reguirenents of said lease as to “ha
respeactiva Interest of the undersigned, each of whom certifies as to the axzount
opposite his name only: -

'Y
£au

| CEDIT TO AMOUMT DErOSITORY
Monroe J. Goldberg $150,00 Burton Stete Eank

Burton, Texas 77835
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13, In the evant a portion of the land herein leased is pooled or unitized with
other land so as to form & poolsed unit or units, operations on or productlon from such
unit or units will maintain this lease in force enly as to the land included in such
unit or units, The lease may be maintained in force as to any land covered hereby and
not included in such unlt or units in any manner provided for herein, including pro-
portionate delay rental payments computed in the proportlon that the leased area outside
of the unit or units bears to the total acreage contained in the leass. If at or after
the end of the 'primary term, thia leass is being maintained as to a part of the lands
by operations. on or production from a pooled unit or units embracing lands coversd hereby
and othar land and if at such time thers ba land covered hereby which is not situated in
such unit or units and as to which the leasa is not bsing maintained by operations or
production, Lessse shall have the right to maintain the lease as to such land by delay
rental payments exactly as if it were during ths primary term, provided that the leass
may not be so maintained in force by rental payments for a period in excess of two years
beyond the end of the primary term.

14. ‘Lesses shall pay for all dazage to roads, fences, improvements, and growlng
crops caused by its ogerations hereunder, and will fill and levsl all pits and mounds,
remove all board roads and board road naterials, level and £ill all ruts, and restora
the surfacs of ths ground to as rear its original conditions as 1s reasonably practical
within a reasonabls pariod of tize after cessation of oparations at each well lccation
on tha leased premises.

15. Regurardlass of other provisions contained herein, it is understood that this
leass covers 0i) and Cas and ninerals produced in conjunction therewith only.

FEB 22 1394

Ly 1 pCERTIFIED COPY issuad

ST Gedrude Lehemann, Counfy Clerk
“* \Washingten Courty, TX. Deputy




338

— e e s

IN WITNESS WHEREOF, this instrument is executed on Lhe date flrst above writien,

STATEOF __TeXA8. INDIVIDUAL ACKNOWLEDGMENT
county or Washington B

Before me, the undertigned authorlty, on this day personally sppeared

known 1o me Lo be the person ____ whose name __is (are) subscribed 10 the foregoing instument, and scknowledged 1o me that

executed the same as free nct and deed for the purposes and considerstion iherein expressed.

day of

P

Qiven under my hand and seat of office (his
My Commission Expires

.
Notary Public in and for

County, Staz¢ ot

stateor_ Texas HUSBAND AND WIFE ACKNOWLEDGMENT
COUNTY.0R: .Washington
.-{ﬁefq\‘.e me, lf}? .iﬁ;ned authority, on this day personally appeared Monroe J. Goldberg ——
wnd —_oFora Lee Gpldberg _
husband and wire knowmd%w e the persony whose names are subscribed 10 [he fosgoing instrumient, and acknowiedged 1o me that They executed the vurie iy Lheir
. freﬁ acLand di:d (o:_l_h; pup 3 i3 nd considerstion lh:l’&l‘l expressed,
" s Givenunder myﬁnnd’yndv:m of oftice this _LZ~ _dayof .‘;Lﬁ L: T 1924 ' : '
M Gommission Explres * : .'__:.:' §7 . - o
TM_:.‘,::\'? ' Nbll/y Public inand for _k'ém‘i—_;fz‘_._._ Counly, Siatcof .. Lo
R IRt
, '-.....'.' PRSI ,
o, ] .‘.l 4 \.." ",.\
\ L TTTITLL
FILED FOR RECORD ON THE & DAy OF_July  A.D. 1976,AT.9i15:0'CLOCK A I
DULY RECORDED THIS THE _ 7  D.Y OF July  a.D. 1976,AT 8:50 G'CLOCK A ¥
INSTRUMENT NO, <2236 GERTRUDE LEMRMANN, ©ounmy CLumng
WASHINGTON COUNTY, T=XNAS
LY
Mken,  orum

—

BY /%QZJHL
[




Prwduce‘ull (4/786)  Revised FOUND PRINTING AND STATIONARY CO.
With 640 Acret Pooling Provision 1323 FANKNIN HOUSTON TX 71 659 J1i9

' 2234 OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made whis___17th dqavor __Jume 57O e

-Berry Lee Goldberg, as to his seperate property

R.R. $#1 Burton, Texas 77835

Lessor {whether one or more}, whose address is: N

wd _Shenandoah Qil Corporation Lessee, WITNESSETH.
1. Lessor In consideration of ~Ten and no ii 00-=mm R T T == Dulans
(510' 00 ), in hand paid, of the royalties herein provided, and of the agreements of Levsee herein contained, hereby prants, lewses and lety e clusinels

unto Lessee for the purpose of lnvmlpﬂng. exploring, prospecting, drilling and mining for and prodycing oil, gas snd all other minerals, conducung exricrannn,
geologic and geophysical susveys by seismograph, core test, gravity and magnetic methods, inecting gas, waler and orher [luids, and air ino suhsarface sira:a, luving
plpe lines, building roads, tanks, power siations, felephone lines and other structures thereon and on, over and across lands owned of claimed by Lessor adjivent and
contiguous thereto, 10 produce, save, take care of, treat, tunsport and own said products, and housing its empioyces, the following deseribed land 1n

Washington - : ) County, Teras, 10wt
25,00 acres of land more or less out of the David Ayres Lesgue, Abstract No,10,
Washington County, Texas and being the same land described in & deed dated Mey
28,1946, from H,E. siebel to John Goldberg, and recorded in Volume 149, page 10,
Washington County Deed Records,

Also 50 acres of lend more or less out of the David Ayres League, Abstract No,10,
Washington, County, Texas and being the same land described in a deed from

Marie Goldberg et &l to John Goldberg dated November 25,1942, and recorded in
Volume 142, page 188 Washington County Deed Records, to which reference is

here made for all purposes pertinent,

3

ot S .

+ This Jease also covers and includes sl land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, wheiher the same he in taid sur-

" wey or surveys or in sdjacent surveys, although not included within Lhe nt’dct of the land particylarly described abose. For the purpose of calculating the rental
paymems herelndfief pro’vided for, seid land is estimated 1o comprise [ : .

acres, whether itactually comprises more o1 bess,

.o 2. Subjecy to the (;ﬂjer provisions herein contained, this lease shallbe foratermof _f3¥8 years from this date (called “primary 1cem'" 1 and as
Y . long thereafter al oil, gayor other mineral is produced (rom said land or land with w hich said land w pooled hereunder.
| Y

3. The roysilies lp‘be paid by Lessee are: (a) on oil, gneeighh of that produced and saved [rom taid land, the same 10 be delivered at the wells or v threvey  of
Lessor into the pipélines 1o which the wells may be conneu{d_;]._cf??rmay [rom time 10 Lime purchase any rovalty oil inits possession, paying the markel s e thereior
prevailing. for the (cid where produced on the date of purchase; (b) 10 pay lessor on gas and casinghead gas produced from said land (1) when sold By lessee are-£iphih
of the amouns pralized by lessce, compuled at the mouth of the well, or (2} w hen used by tesiee of { sa1d land or in the menufaciure of gasoline or other pragucts one-
cighth of the mount realized from the sale of gagoline or other products extracied therefrom and one-cighth of the amount realized rom the sale of residue gasafier
deducting the amount used for pisnt fuel and/or compression; while there is 2 gas well on1his lease or on acreage pooled therewith but gas is not being sold or wsed,
Lessee may pay a3 royalty, on o before ninety (90) days sfier the date on which (1) said well is shut in, or (2) the land covered heteby o1 any portion thereof +s ingluded
in a pooled unit on which a well ls focaled, or (3) this lense ceases to be otherwise mainiained ay prosided hereln, whichever is the larer date, and (herealier as annual ia-
tervals on or before the anniversary of the date the first payment is made, a sum equal (o the amount of the annuat 1eniat payable in tieu of drilling uperations during
the primary term on the number of acres subject ta this lease a1 the 1ime such payment is made, and if such payment is made or tendered, this lease shall not terminate,
and it will be consldsred that gas is being produced from this lease in paying quantities; and (c) on all orher minerals mineg and markered, one-tenth either in kind of
value st the wetl or mine, a1 Lessec's election, except that on sulphur mined and murketed the royaliy shall be fifty cents (50¢) per tong ton. Lessec shall have liee wse of
oil, gas, coal, and water from said land, except water (rom Lessor's wells, for all operations hereunder, and the royaliy on oil, gas and ¢oal thall be computed after
deducting any so used,

4, Lessee, at vy option, Is hereby given the right and power 10 poot or combine (he acreage covered by this lease or any poruon thereaf 05 16 ol and gas, of cuher
of them, with any other land covered by this lease, and/or with any other land, lease or leases ip vhe immediate vicinity thereaf 10 the extent herenafier stinuiaied, when
in Lessee’s judgment it is pecessury or advisadble Lo do 50 in order propetly 10 explore, or to develop and operaie said leased premaes in comzhance wiih tbo sraniny
rules of the Railroad Commission of Texas, or other lawful authority, or when 10 do so would, 15 the judgmeny of Lessee, promote ihe qonseriaton of Cland gavin
and ynder and thal may be produced from said premises. Units pooled for o1l hereunder shall not subsiantially exceed 30 acres eazh iz aiva, anlunts o =it jo g2y
hereunder shall not subsiantially exceed in area 640 acres cach plus o tolerance of ten percent (10%u) thereal, provided thet shouid goverranenta' aviroriy by =3
Jurisdiction prescribe or permil 1he cresiion of units larger than those tpecified, for the drilling or operstion of a well a1 a regular location or {3 oblanmg manmum
sllowable (rom any wellilo be drilled, drilling or already drilled, units Lherealier created may conform subsiantially insize with those presenibed of permaicd by gorern-
mental regulations, Lesiee under the provisions hereol may pool of combine acreage covered by this lease of any portion therewf a4 above provided o 1) 015 10 #ay one
ormore sirats and a3 10 gas inwny one of more siraia. The units formed by poosling X5 1o any stiratum of sirata need nol conlo=m in size ar Ared wll e Lipd A LT -
10 which the lease Is pooled or combined as 1o any other sitgtum of strata, and oil uniis need not conform as to area with gatwnits. The pooling in one of more insrancey
thall not exhaust the rights of the Lessee hereunder 19 poo! Lhis lease or partions thereof inig other units, Lessee shall file For record in the appropriale resrc2s of the
county in which the lessed premises are situated an instcument describing and designating the pooled acreage as & pooled wnit; and upon such recordalion the un yaald
be effective an 1o all parties herewo, their heirs, successors, and assigns, irrespective of whether or not the unit is likewise effestive a% 10 al! ather punery of surface,
mineral, royalty, or other rights in land included in such unil. Lessee may at its election exercise its pooling option before or afier commencing operasicns [or & cam-
pleting an oil of gas well on the Ieased premises, and the pooled unit may include, but it is not required o include, land or leases upon which & w ¢ll capable of producing
oil or gas in paying ?uamitics has theretofore been completed or vpon which aperations for the dnlling of 8 well for oil or ga< have thereiofore been commenced In the
event of operatians for drilling 0 or production of oil or gas from any part of & paeled unit which insludes all or a portion ef the land covered by this Teace, regardless
of whether such operations lor drilling were commenced or such production was secured before or after the execution of this insirument or the mstrument
designating the pooled unit such operations shall be considered as operations for driling an or produciion of ol and gas from land covered ©; 008 lrase
wheiher of not the well or wells be located on the premises covered by this lease and in such event operanions for dritling shail be dJecmed 10 have beun von. tomed 34
ssid land wilhin the mesning of parsgraph § of this lease; and the eniire screage constituting sush unic or vnits, as to oil and gas, or either of them, as herean provided,
shall be (reated for all purposes, except the payment of royalties on production from the pooled unii, 2 if the same wereincluded in this fease. For the purpose of con-
puting Lhe royaliies 1o which owners of royaliies and payments out of production and each of them shall be ¢entitled on production of oil and gas, of eithet 0! them,
from Lthe pooled unit, there shall be allocsted to the land govered by this lease and included in said unit (or ta each separate tract within the unit if the leasw covers
separate tracts within the unit) 8 pro rais portion of the oil and gas, or cither of them, produced from the pooted unil afier deducting thay used for operaions on the
pooled unit, Such allocation shall be on an acreage basis—that is to tay, there chall be allocated 1o the acreage covered by this Jease and included in the podled unst (w10
each separate tract within the unit if Lhis lease covers separate tracts within the unit) that pro rata portion of the oil and gas, or either of them, produccd fram (he pos'ed
unit which the number of surface scres covered by this lease (or In each such separaic tract) and included in the pooled unit bears 10 the woral number of surface acres in:
¢tuded In the pooled unll, Royalties hereunder shall be computed on the portion of such produciion, whether it be o1l and gas, or either of them, s allocated tothe jand
‘covered by this lease and included in the unit just as though such production were from such iand. The production from an oil well will be conudered as produciion
from the lease or oil pocled unit which it is producing and not as production from a gas pooled unit: and production from a gas well will be censidered sy production
from the Jease gr gas pooled unit from which it {s producing and not from an oil pooled unit. The formation of any unit hereunder shall not have (he effect of changing
the ownership of any delay rental or shut-in production royalty which may become payuble under this fease. If (his lease now or hereafter covers separate tralls, no
pooling of unitization of royally interess as belween any guch separate tracts js intended or shall be implied of result merely from the inclusion of such Sepataie traas
within this lease but Lessee shall nevertheless have the right (0 pool us provided above with consequent atlocation of produclion at shove prosided. Ay vied 1 s
parsgraph 4, the words “*separate 1ract’* mean &ny tract with royally ownership dilfering, now of hereaficr, either as 1o parties or 3mounts, [13m Uiai ay o 4ty other
pan of the leased premises., L ..
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s W ACERTIFIED COPY 'cssuedEB e
S S Garrude Lehimann, County Clerk
i T =" Washingtor County, TX. Deputy




§
!

LA, b,

\

§

- Bankat

(~)e-y0/

then terminate a5 10 both parties, unless on or before such anniversary date Lessee shall pay or werder (ors

3.1f operations for drilling are not commenced on said land on acreage pooled therewith as abave Rrﬂvid:‘? onbor bc[{arc oae year from this daic, the lease shall
all make a bona fide aiempt to pay Or Lender, 23 herewnatter

Burton State

stased) 1o Lessor or Vo the credit of Lessor in_

Burton, Texas

Texas, (which bank and its successors are Lessor's agent and shall continue as the dc-positmy {or all rentals payable hereunder regardiess of changes in owuership of
sa1d land or the rentals) the sum of __rme=werweeeoeaOne hundred Fifty and no /_1 00mmreme m e e e e e

TR m———— it DOIIars(S15o‘ 00 ). therein called rentals), which shall cover the
privilege of deferring commencement of drilling operations for & period of twelve {12) months, In ke mannes and upon like payments or wenders annually, the con-
mencement of drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term. The payment ur render of rental
utider this paragraph and of royalty under parageaph 3 on any gas well from which gas is not being sold o used may be made by the check or drafi uf 1 ossee mailed or
delivared 10 the parties entitled therato or 10 sald bank on or belore the date of payment. If such bank (or any successor bank) shouid fail, liquidate of be succeeded by
another bank, or [or any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender or rental until thuty (30;

- days after Lessor shall deliver to Lessee & proper recordable instrument naming another bank a5 agent 10 receive such payments of ienders. 11 Lessee shatl, on or belore

any sonlversary date, make & bona fide neempt to pay of depotit rental to o Lessor entitled therelo according 10 Lessee’s records or to a Lessor, who, prior to suvh at-
templed payment or deposit, has given Lessee notice, In sccordance with subsequent provisions of this 1case, of his right 1o receive rentsl, and if such payment or
deposit shall beinelfective or erroncous in any regard, Lessee shall be unconditionally obligated 1o pay 10 such Lessor the rental properly payable for the rental period
involved, and this lcase shall not terminste byt shall be maintained in the same manner s if such erroneous or inelfective rental payment or deposit has been properly
made, provided that the erroneous or ineffective rental payment or deposic be corrected within 30 days after receipt by Lessee of written notice from such Lessor of such
error accompanied by such instruments a8 are necessary to enable Lessee to make proper payment, The down cash payment by consideration for this lease according to
its terms and shall not be allocated as a mere rental for & period, Lesser may at any time or times execute and deliver 1o lessor or to the depository above named or place
ot record g release of releases of this lease as 1o all ©r part of vhe sbove-described premises, or of any mineral or horizon under all or nn( pant thereof, and thereby be
relieved of all obligatlons a3 10 the relensed Iand or interest, [ this lease is refeased 14 10 all minerals snd horizon under 8 poruon of the land covered by this lease, the
rentals and other payments compui ed in accordance therewith shall thereypon be reduced in the proportion that the number of surface agres within such released por-
tion bears to the tolal numpber of surface acres which was covered by this fease immediately prior (o such release.

-75-€
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6. W prior 1o discovery and production of oil, gas or ather mineral op said land or on screr pe pooied therewith, Lessee thould drilbu dry Bole 07 holes tizreon, or
i il after discovery and production of ail, gas or other mineral, vt production thereof should ccase from any cause, this lease shall aot terminate 1f Lesser Jommences
T operations for dritling or reworking within sixty (60) days theresfier or if it be within the primary term, COMMENCES OF FesUMEs the payment of tendet of -
. mences operationt for drilling or reworking on or before the rental paying date next ensuing 3fter (he expirstion of sixty days from date of complenion 07 21y hole of
i

cesgalion of production, If et eny time subscquent to sixty (60} days prior 10 the beginning of the last year of the primary term and prior 10 the giscoveny of oil, gas of
othet miners] on said land, of on screage pooled therewith, Lessee should dritl a dry hole thereon, no rental payment or 0perations sre necessary in order 10 heep the
lease in force during the remainder of the primary term. If st the capiration of the primary 1erm, oil, gas or other mincrsl is not being produced un said land, or on

acreage pooled therewith, bul Lessee is then engaged in drilling or reworking operations thereon or shall have compleied o dry hole thereon withia sixi, (60} @ays prior
o to the end of the primary term, the lease shall remain in foree so long as operstion on tald well o for dilling or reworking of any additional well are prosecuted with ne
¢, cassation of more Lhan sixty (60) consecutive days, and if they result in the production of oil, gas or other mincral, so long thereafter a3 0il, g23 or oiher muneral is

b produced from said land or screage pooled therewith, Any pooled unit designated by Lessee in accordance with the terms hereof may be dissolved by | essee By ip-
strument [iled {or record in the appropriate records of the county in which the leased premises are situated at any time after the completion ol 8 dry hole ot the yessation
of produciion on said unit. In the ever 8 well or wells producing oil or gas in paying quantitics should b¢ brought in on sdjacent land snd within three bundred thiny
(330] fcet of and draining the leased premises, or acreage pooled thetewith, Lessee agress 10 drill such of fset wells as & reasonably prudens opersior woutd drill under
the same of similar elreumstances,

= =¥ -Lesree sheithavethe right n'lwr\‘ime durimgor aferrheoapiracion of thiflease 1o remove ll!'qropcny and fixtures placed by Lessee on said land, includng
the right 1o draw and remove all casing, Whe rl[_eq'uucd by Lessor, Leasee will bury all pipe lines below ordinary plow depih, and o well shall be driled wairuntwg hune

dred (207) feet of any residence of barnnow on sald 1and without Lessor's coasent,

B, The rights of elther party hereunder may be assigned in whole or in part, and the rron’sions hereol shall exiend to theit Beirs, Successats and a3l dns: bul na
change or division in ownership of the land, rentals or royalties, however accomplished, shall operane 10 enlarge the obilgations or diminish the nghts ol Lessee; and o
change or dlvision in such ownership shall be binding on Lessee uatll thirty (30) days after Levsee shall have been furnished by registered U 5. maii at Lessee's principal
place of buginess with a certified copy of recorded instirument of instruments evidencing same. 1n the event of sssignmen hereof in whole or in pan, Lakihty for breach
ol any obligation hercunder shall rest exclusively upon the owner of whis lease or of & portion thereof who commils such bresch. In the event of the death of any person
entitled to rentsls hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the esiaie of the deceased until such time a5 Lessee s furnished with
proper evidence of Lthe appoinment and qualification ef an executor or adminlstrator of the estate, or if there be none, then until Lessee is furnished with evidenee
satisfactory to h a5 1o the heirs or devisces of the deceased and that all debts of the esiate have been paid. 11 a1 eny time two or more persons be entitied 10 participie in
the rental payable bereunder, Lessee may pay or lender sald rentat joinmly 1o such persons or 1o their joint eredit in the depository named herein; o1, at Lessee's elecuon,
the propordonate part of said tentals to whfth each participant is entitled may be paid or tendered to him separately or 1o his separate credit in said depository; snd
payment or tender 10 m{ participant of his portion of the rentals hercunder shall maintain this lease 33 10 such participant. [nevent of assignment of this lease asto a
ugrenteddponlan of said Jand, (he rentals paysble hereunder shall be apportionable as beiwesn the several leasehold owners ralably sccording to the surface area of
each, and defauls in rental payment br one shatl noL affect the rights of other leaschold owners hereunder, If six or more parties become entitled 10 rovaliy hereunder,
Lﬁsse« may withhold psyment thereof unless and until furnished with a recordable instrument executed by all such parties designating an ageny 10 recerve payment lot
sll,

9. The breach by Lessee of any obligatlon arising hereunder shall not work a forfeiture or termination of this lease nor cause a terminanion of rextrsdon of the
estate created hereby nor be grounds for cancelintion hereof in whole of in pari. In the event Lessor considers that operations are not ai any time be,ng conducted in
complinnce with this lease, Lessor shall notify Lessee in writing of the facts refied upon as connituting a breach hereof, and Lessee, if in defauls, shaii have sixty gaye
s lter receipt of such notice In which to commence Lthe compliance with the obligstions imposed by virtud of this instrument, Afler the discovery of oil, gas or other

., mineral in paylng quantitles on said premises, Lessee shall develop the acreage retained hereunder as 8 reasanably prudent operator, bul in dischajgunug this obligenion it

shall in no event be required to drill more whan one well per forty (40) acres Oi‘lhe srca retained hereunder and uplglt of producing 0il In paying quani:tics and one well

" per 640 acres plus an screage tolerance not 16 exceed 10% of 640 acres of the area retained heteunder and capable of producing gas or other mineral in paying
. quantities,

- 10, Lessor hereby warrants and sgrecs 1o defend thetitle to said tand and agrees that Lessee a1 its option may discharge any vex, monage of sthe: lien upon sa'd
land, either in whole or In part, and In evenl Lessce does 10, It shall be subrogated 10 such lien with right (o enforce same and apply renials sna eoyaities aceTuing
hereunder toward satlsfying same, Without impairment of Lessee's rights under the warsanty in event of failure of title, it I agreed thatif this lezse covers a less interast
in the oil, gas, sulphur, or other minerals in Ilrl)f any part of said land than ihe entire and undivided (ee simple estate {whether Lessor's intetest 1s herein specilied or

.. TO1), Or no interest therein, then Lhe royalties, delay rental, and other monies accruing from any part as 10 which this lease covers less than such full imerest, shall e
paid only in the proportion which (he Interest therein, if lng. covered by this lease, bears 1o the whole and undivided [ee simple eslate thete:n. Al joyaliy interest
covered by this lease {(whether or noL owned by Lessor) shall be paid out of the royalty hescin provided, Should any one or more of the partioy samed adove 1 Levscns
{ail 10 executle this Tease, it shall nevertheless be binding upon the party of parties exccuting the same, Failure of Lessee 1o reduce rensal paid herewnde: snall novwmneals
the right of Lestee to reduce royakties.

-. 11, Should Letsee be prevented from complying with any express or implied covenant of this lease, from conducing drilling of reworking operaiions theseon or
from aroducml oil or gas \herefrom by reason of scarcity of of inablity Lo obiain or (0 usk equipment or maleri&!, o by opersuon of force majeure, any Federal of
state law or any order, role or regulniion of governmental authority, then while 5o prevented, Lessee's obligation {0 comply with such covenam shall be suspended,
and Lessee ghall nol be liable in damages for fallure to comply therewdih; and this lease shall be exiended while and 5o fong ws Lessee |s prevenied by any such cause
from conducting drilling or reworking opersilons on or frem producing il or gas [1om the bease pretises; and the time while Lessee Is 50 prevented shail not be counted
ageinst Lessec, anything in this Jease 10 the contrary notwlithstanding. .

-

12. The undersigned further authorizes Shenandeah 0il Cor ration arny futiure
holder of said Oil and Gas leass, to pay or tender any future rsztals ungir ;Zighij;ée
sccordance with the provisions thereof in the ar=ounts set out below and to the res;ecti;
parties named below, or to the cradit of any party named below elther to a devosi;or—v
bank as named in said lease, or to the respectivs depository set out below opposite
such party's name, and all provisions reguarding any depository bank named ihvva*é
lease shall also be applicable to the depository banks herein namad, and pa"-o:t; or
tefders so made will fully comply.with the requlrcments of said leaze a5 EoJEé; )
g:igzgtivgiin;:;:szn§§=the undersigned, each of whom certifies as to ths azount set

2=DIT 10 LMQUNT UETFORIT Y
Berry Lee Goldberg $150.00 Burton State Eank

Burton Texas, 77835
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13, In iha event a portion of the land hersin isased is pooled or unitized with
other land so as to form a pooled unit or units, operations on or production from such
unit or units will maintain this lease in force only as to the land included in such
vnit or units. The leise may be maintained in force as to arny land covered herebv and
not included in such unit or units in any manner provided for herein, including vro-
portionate delay rental payments computed in the proportion that the leased area outsids

| of the unit or units bears to the total acreage contained in the leass. If at or after

‘ the end of the primary term, this lease 1s balng maintained as to a part of the lards

| ty operations on or preductlion from a pooled unit or units embracing lands covered heraby
| and other land and if at such time there be land coversd hereby which 1s not situated in
such unit or wilts and as to which the lease is not being maintainsd bty oparations or
production, Lessse shall have the right to maintain the lease as to such land br dalay
rental payments exactly as if it were during the primary term, providad that the leasa
may not be so maintained in force by rental payments for a period in excess of two vears
beyond the end of the primary tera.

14, Llesses shall pay for =ll damage to roads, fences, improvements, and growing
crops caused by its operations hereundar, and will fill and leval all pits and mounds,
remove all toard roads and board road materials, level and fill all ruts, and restors
the surface of ths ground to as near 1its original conditlons as is reasonably practical
within a reasonable perdod of time after cessation of oparations at each well location
en the leased preaisss,

15, Reguardless of other provislons contzinsd harein, it is understood that this
leasa covers Oil and Gas ard minarals produced in conjunction therewith only.

i N ;:5:
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IN WITNESS WHEREQF, thisinstrument is executed on the date flrsi sbove writien,

ey jwéa,e{;m ,

Berry Zee " (Goldberg

STATE OF Texas INDIVIDUAL ACKNOWLEDGMENT
Cp EI ».pashington x

&rm{;&\ﬁo;&m;ned suthority, on this day personally appeared _Em:n*_l.:n_ﬁpldherg_.—_____ e e

:‘ i . £nown IJ n}t _gye‘aeﬁoﬁ who:e pame ___is (X2 subscribed to the foregoing {nstument, and acknowledged 1o me thar 1@
I 'E-;) :'Jecuted lht _;hiﬂ:__ free act and deed for the purposcs and consideration therein cxpressed
':. :.‘ 3 leen under my hapd‘lnd seal of office this _M day of%ﬁ 7_6
%, ™ My, Co gmmission Explres’, E‘!
) 8 W .
‘. g _I: A’ "?‘- Notary Public in and for Huhing_tﬂL. County,Sueof To¥ag
f*+'30F ‘&?"‘ HUSBAND AND WIFE ACKNOWLEDGMENT
coUNTYoF M
Brrorc me, thcund:rslgned authority, on this day personally sppeared e .
) ]
rlulbana and wile, known 1a me 10 be the persons whose names are subscribed 10 the Torgoing Tnsirument, ang acknowledeed 10 me that TRy Evevcigd = vymz 2o bt
frec agL and deed for the purposcs and consideration therein expressed,
Qlven under Iny hand and sedi of office this day of 9w .
My Commission Explres . S cat : ' J
. i »  Notary Publicin and for County, State of —
b ————

FILED FOR RECORD ON THE 6 DAY OF July

.'q.Do 1976’ AT9:15 O'vucﬂnr -&—‘.‘fg
DULY‘RECORﬁED THIS THE = 7 DAY OF July

" INSTRUMENT No, 223k

AID- 1976'AT8:LO C'f‘ 51004 A‘ I.h:

[ WY

GERTRUDE LEHRMANN, CTULTY CLERK
WASHINGTON COUNTY, TZXA

- ——

BY g K / _2"[,;/2&5‘_, _—':':".‘.::-r.'.

.‘H \_ /

]

e CERT‘IFIED COPY CERTIFICATE
. STATEOF TEXAS

COUNTY OF WASHINGTON
\' < The™ q‘bbve Is a Wll, trua, snd core

e<t pholographic copy
X of!he origlnal record now in my lawful ¢ stody and posession

[ 2 “tug the s recorded in Yolumeg q
e racc Paoe(oRQ'[paf-ﬂ
g DS il
C ‘ :I o 1C Records in my office. | haraby heraby
Sl

FEB 229 19

T by,
Taem,  GERTRUDE LEHRMANN
‘ *‘;; COUNTY CLERK

~§ WASHINGTON coumv
¢
> s LML JLlL[aA,

Deputy

aanNRANT




Pound Printing & Statioveary Co., Housix, Terns

OIL, GAS AND MINERAL LEASE  opuy.,

: Lt ec er
" THIS AGREEMENT msde thia Qrﬁ.. D emb

Producers 83 (1.68) .
With 840 Acrea Pooling Provirion

day of,

1% betwesn

.................... y lesnes, WITNESSETH:

l.. Lelior. 'Iu_ :o;\sidorluan of. TEN AND.NQ/JOO ............................................................ S Trollars, recelpt

of which ls hereby scknowlsdged, and of the covenants and ayTesnients of jeasee herelnafter contained, does hereby grant, leasa and let unto lesses
the land covered hareby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and ownliny oil, gus,
sulphur and sll other minerals (whether or not similar to those mentionsd), togsther with the right to make survers on taid land, lay pipa lines,
witablish and utilise facilities for surface or subsurisce dlsposal of salt water, construct roads snd bridges, dig canals, bulld tanks, power atations,
talephone lines, employes houses and other structures on sald Jand, necessary or uneful in lestes’s operations in exploring, drilling for, producing,
treating, stering snd tranEporting minerals produced from tha land covered herwby or any othar land adjacent thersto, The iand coversd hereby,

horaln called “suld land,” ju located In the County olwaShlngtOn e oy State of ... Texas. and in described aa follows:

364.88 acres, more or less, out of the Thomas Ward Survey, Abstract No. 186,
Washington County, Texas, and being the same land described in deceds dato!
Septermber 22, 1949, recorded in Volume 161, Page 458, and volum= 224, I-ag:

oy

1
from A, H. Kuehn, et ux, and August Goldberg, to Alvin Fischer and Edwin IFischer,

Fespectively in the Deed Records of Washington County, Texas

-This Jesss also covers and ineludes, in addition Lo that above described, all 1and and Intersst In land contiguous or adjacent to or sdlcining the land
. sbove dascribed mand (a) owned or clalmed by lessor, or (b) which lessor has the right o [neluds In this lanse, or (¢} un Lo which Jessor has a vrafers
wace rlght of scqulaltion. Lassor sgreen to axscuts sny supplamental [nstrument requested by lesses for a more complete or accurate descriplion of
sald Jand. For the purpose of determining the amount of any bonw, delay ren or other payment hereunder, sald land ahall be dewmed to

contain...., »-Bre8, whether sctuanlly containing more or lews, and the above reoltal of scresgs In any tract shall ba dermed to be the
true acres . r acceDts the bonus and agrees to sccept the delsy rental ss jump- sum considerstions for this lease and all pights and
options hereupdasr, | Five (5

L. Unless sconer terminated or longer kept In force under other provislons herwof. this lease aball remaln In force for & tarm e;fmﬁm Jeafe
from the daty hersof, hereiniafter culled “primary term.” and ws long thereaftier a8 operations, ss herelnafier dellned, sra conducted upon axid land
with no cessation for more than ninsty (§0) consscutive days.

4. As royalty, Jesses covenants and agreas: (:A To dallver o the eradit of lessor, in the plpe lins to which lesses may connect its welln, the
sgual one-slghth part of sl oll produced snd saved by istsse from sald land, or from time to time, at the option of lessss, to pay lessor the
_aYgrage posted market price of such one-elghth part of such ol! st the wells as of the day it Ia run to the pipe Iine or storage tanks, lessor's interwat,

. In sither case, to bear ons-alghth of the gost of treating oll to render It markstable pipe line oll; (b) To pay lessor on gas and easinghead gas pro-
duced {rom sald land (l: whan sold by lanses, one-slghth of the mmount realizad by Jessse, computed at the mouth of tha wall, or (2) whan used by
lesses of( said land or in the manufacture of &nollm or othar products, the miarket walus, at the mouth of the well, of onealghth of such gas
snd casinghead gas; (o) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth elther in kind or
valus 8t the well or mine st lesses’'s slection, except that on sulphur mined and marketed the royalty shail be fifty cents {30¢) per long ton. If, at
the lxriuuon of the primary term or at any time or times thersalter, thers I3 any well on sald land or on lends with which sald Jand or any portion
thareof has been pooled, capable of produclng oll or gas, and all such wells are shut-in, this lenss shell, nevertheless, continue In force sz though
operations wers being conducted on sald land {or so long an said wells sre shut-ln, and thereafter this lease may be continued in fores as If no shut-in
had occurred, Lasses 0Ovenants and agTeet tO Use Tensonable diligence to produce, utilizs, or market the minerals eapable of being produced from said
wells, but in tha exerciza of such dilidz-nu. lesasd 3hall not be obligated to install or furnish facilities other thanm well fecilitisn snd ordinary lasse
facilities of flow lines, saparator, snd lesss tank, and shail not be required o settle labor troubls or to market gas upon terms unsceepisbles o
lesase, If, &b any time in thia peragraph above specified, all such wella are shut-in for & pericd of ninety consecutive days, and during such time
there ara no operations on sald land, then st or befors the expiration of sald ninety day period, lesses shaill pay or tender, by chack or draft of lesses,
&3 royalty, & sum equal to the amount of annual delay rental provided for in this lease, Lasves sball make like payments or tenders at ur before
the ¢nd of each snniversary of the axpiration of mid ninety day period if upon such anniversary this leate is bang continued In force sslely by
reason of the provisions of this paragraph, Each such payment or tender shall bs made 1o the partles who at the time of payment -woiuld Ly eatitied
to receive the royaities which would ba paid under this leass {f the wells were producing. and may be deposited in the depostory bank prosiled for
below, Nothing hereln aha!ll impaic lessea's right to releass ma provided in parsgraph § hareof. In avent of smsignmaent of thig lease in whnie or in
part, labllity for payment bereunder shall rest sxclusively on the then cwner or owners of this lease, severally a3 to scresge owned Ly each.

4. Lasses |5 hereby granted the right, at Ity option, to pool or unitize any land coverad by this lenze with any othar land covered by this [ease.
and/or with any other Iani leane, or leasss, as to any or all minerals or horizons, 5o ns to establish units eontaining not more than BS surface scres:
provided, howsver, unlts may ba established as to any one or more horlzens, or axlisting unite muy be anlarged as Lo kny one or mors horizons, so
&3 1o contaln not more than €40 acres plus 3095 screags tolerance, If lisnlted to Ons or more of the following: (1) gad, other than casinghead gad,
S) Jlquld hydrocarbons {condensats) which sre not liquids In the subsurfece reservolr, &? minetals produced fror welle classlfiod as gua wells by
¢ Texanr conservation agency having jurisdiction, presently the Rallrosd Commission, l

Bt the time established, or after snlargement, ate required under any govarnmental ruls or order, for the drilling or operation af & well &t & Tegular
locatlon, er for obuln[n' maximum sllowabls from any well to be driiled, drilling, or alrsady drilled, mny such ynit may bs established or entarged
to gonform to the sits required by such governmental grder or ruls. Lessss shall sxerglse sald option ns to asch desired unlt by executing sn instru-
riant ldentifying wuch unit and filing it for recerd In ths publle office In which this leass 13 recorded. Each of paid optlons may be eaercised by
lessse from time to time, and whether befors or sfter production bas been astablished either on aald Iand, or on the portion of sald land included In
the wunlt, or on othar land unitized therewith, A unit sstablished hersundar shall be valid snd effective for all purpeses of this leass aven though
there may be minersl, royalty, or lensehold interests In lands within the unit which ars not effectively pooled or unitized, Any operations conducted
on sny part of sugh unitized land ahall be considersd. for all purposss, excapt the payment of royalty, operations conducted upon smid land under
this lensa, There shall be alloested to the land coversd by this lewse within each such unit (or to sach separste tract within the unit Lt this lease
covers sephrate tracts within the unit) that proportion of the total production of unitized minarals from the unit, after deducting any used In tease
or unit operations, which the number of surface xcres [n such Jand (or in wach such separate tract) covered by this lease within the unit bears to
the tolal numbar of surface acres In the unit, and the production so atlocated shall b considered for all purpases, including payment or dolivery of
royalty, overriding royslty and any other payments out of production, to be tha entire production of unitized minerals fom the land 1o which
alipcated in the asms manner a3 though produced therefrora under the tarms of this lease. The owner of the reversionary estats of any term royalty
oF minersl sstate ngress that the scerual of royaities ;urlutnl o this parsgraph or of shut-ln royaltigs from a wall on the unit shall satiafly any
limitation of term requiring production of oll or gas. The formation of any unit hareunder which includes land not coversd by this leasw shall nat
bave the effect of axchanging or trans{erring any intersat under this lease (including, without limitation, any delay rental snd shutin roysity
which may becomae paypble under this lesss) betwesn parties owning interesta in Jand coversd by this Jeass and parties owning interests In land
not covered by this lasse. Neither shall It impalr the right of jestes Lo relenss from this leaye all or sny portion of said land, except that lesses
may not 50 Teleass a8 to lands within » unit while there are operations thereon for unitized minerals uniess sll pocled leasas are released 35 to tands
within the unit, Lesses may dissolve any unit established hereunder by flling for record in the public office whers this lease I» recorded a declaration
to that affect, [f at that time no operations are belng conducted therson for unitised minerais. Subject to the provisions of Lhis peragraph 4, & unit
onge extablishad hareunder shall remain in force 80 long as any lease subject thareto sha)i remain in force. A unit may ba so established, modifiad, or
dissolved during the life of this lease, but In no evant later than twenty (20} yesrs sftar the date of this leasa. 1f this leass now or hereaiter covers
separate tructs, mo pouling or unitization of royalty interasts as between any such separste tracte is intended or shall ba implled or result marely from
the inctusion of such senarate tructs within this lease but lesses shali nevertheless have the right Lo pout or unitive a3 provided In thly parseraph ¢ with
consequent allocation of production as hereln provided. An used In this parsgraph 4, the words “separsts tract” mesn mny tract wilth royaity owners
ship diffaring, now or herealier, s'ther as to parties or amounts, from thut &3 10 any other part of the leased premises.

arger units than any of those herein permicted, elthar

5. If operatlions are net conducted on seld land on or before the tirst anniversary dats bersof, this lense aha!l termitate as to buth parties,

unless lesses on o7 before said date shall, subject to the further provisions haresf, pay or tander o lessor or to lessor's credit in tha

BURTON STATE Bank st BURTON, TEXAS |

suceessors, Which shall continus as the deposllory, regardless of changes ln cwnership of delay rantsl, royaltles, or ciher moneys, the wim of

. or s

1 729‘75 .......................................... .« which shall operats as delay rental and cover the privilege of deflerring operslions for one year from said
dats. In llka mannet and upon like payments or tenders, operatioas mxy be further Seferred for like periods of one year each during the primary
term. If At any time that lessee pays or tendecs delay rental, royaities, or other monsys, two Or morfe bartied are, of <laim Lo he. rrtit'ed to
Teceive samu, lwsaee may, ‘ln liew of any other method of paymaent hersin provided, pay or tender such Tental, royaities, or other moners, 1o the
manner harein speclfied, aither jointly to such parties or separntely Lo each in mccordunce with their tespectiva ownerships thereof, ss lcwnee may
slect. Any payment hergunder may be mads by check or dralt of jesses deposited fn the mall or detivered Lo lessor or to ihe depository bask on or
betare the iast dale for payment. Sald delay rental shall be apportionable nt to snid. lapd on An screage bakis, and & fajlure to Make Droper pay-
ment or tender of deluy rental an to any portion of snid lnnd or an to nny interest’ therelvi phall nol alfect this lense ma \o Bny portion of sud land
of 3 o Ry intergst Lherein as 10 which proper payment or tunder s miade. "Any ppymeal dn tender which is made in an sitemst Lo make proper
paymant, but which is srronwous la whole or ln part as to parties, nmmmu.\or-8ebbhllvrr(1hiu nevertheless be sufficient to prevenl terminatian
of this leass and to extend the time within which operations may be conducied’ [p, ANd ‘Famng ‘miniier a3 thoulh & propwr paymaent fnl leea miade:
provided, however, lessta shall correct such ecror within thirty (30) {‘ . affer lessen had-geceiyed writlan notice thersol from lessnr, Lesser may
&t any time wnd from tims lo lime executa and deliver to levsor or fileldar,Tecord a release orirgiesses of tbis lease A8 10 any Dart or all of wid
Innd or of any mineral or horizon thereunder, and thareby be reliaved of ail ohligations aa 10 the réleased screage or interest. If Chis benee 15 10 re=
tessed as to xll minernls and horisons under & portion of said land, ghy~dlay ‘reantu! and gther, paymants computed in sceordancs Lharewith shall
thereupon be reduced In the proportion that the acceage released baarnto The dersdfe which was covered by this jease immedistely prioe 1o such relessa,
U oning Lilg !

-
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'-’H-",' §. I{ st spy Ume or times during the primary term operations are conducied on sald land and I{ all cperstions are discontinued, Llin lenre
! : _ shall thareaftar terminaty on its anniversary dute next followlng Lie ninetivth day sfter such discontingance unless on or Lefore such unniversary
7. T data fesses either {1} conducts operations or (2) ecommences or resumes the puyment or tender of delay rental; provided, howevaer, if such mnniversnry
L : dute s at the end of .the primary tetm, or If thare iz no furtber anniversary date of tha primary Lerm, this ‘leasa shall terminala st the end of wich
e term or on the ninatleth day aftar dizcontinusnce of all operations, whichever [n Lhe luter date, unlizs on such luter dats alther (1) lesses iv corduct.

ing opor.Uonl or (2) the shut-1n wall provisions of paragraph 3 or the provisions of paragruph 11 are applicable, \Whenaver uaed in Lhis leaze the word
“oparations’™ shall menn operations for und any of the fulluwlnw. drilling, testlng, completing, roworking, recompleting, deepeniuvy, pluxging buck
or repniring of a well in search for or In an endaavor to oblain preduction of oil, gan, sulphur or other minecnls, srcaviting & mine, produsrion of
vil, pus, sulphur or other wineral, whether or not jn naying quantities.

o+ 7. Lasice shull have the use, frea from royalty, of watar, other thun from lessor’s water wells and of oii and gas produced from sa.d Find |n
all operstions hereunder. Lesswo shall have tha right at sny time to remove all machinery and fixtures placed on #aid land, including the right o
draw snd remove codlng. No well vhall be drilled nesrer than 200 feet to the hoyss or barn naw on said land withowt the canuent of the lessur. Lesses
sbajl pay for domages caunsed by jts operations to growing crops and timber on said land,

& The vights and astate of any party barsto may be sstigned from time o time in whole or In part and as to any minersl er horiron, All of
the covenants, obligations, snd conslderntions of this leass ahall extend (o and be bindlng upon the parties hereto, thair heirs, successors, assigns,
and sucgasslve mssigns, No change or division In the ownarship of said land, royaliles, delay rental, or other moneys., or any purt thereof, howso.
aver aifected, shull incresse the cbligations or diminish the rights of lessee, Including, but not limited to, the location snd drilling of wells and the
measurement ¢f production. Notwithstanding any other actual or conatructive knowledge or notica thereof of or to lesies, [La succestors or wssiyns,
no ghangs or divialon In the ownershlp of sald Lnd or of the royslties, delay rental, or other moneys. or the right to receive the sanie, howsoever
alfected, shall ba binding upan the than record owner of this lease until thirty (30) duys wfter there has been furnished to such record vwner ut his
ar |t vr|nclpal pluce of bualness Ly lessce or lvasor's heirs. successors, or assigns, notice of such changa or diviajon, supportad by sither originuls
or duly certified coples ef the instrumaents which have baen properly flled for racord und which evidence such change or divislun, and of auch court
records and procesdings, transcripts, or other documaents as shall be necessary In the opinlon of such record owner to asiabkish the validity of sueh
chunpe or diviaion, If any such change in ownership cccurs by reason af the death of the owner, lesses may, navertheless pay or tender such royul-
tivs, delny rental, or other moneys, or RII’L thereof, to the credit of the decedent in the depository bank provided for sbove. In the avent uf sssign-
ment of this lease as to any part (whether divided or undivided) of suid land. the delay rental payahle hereunder shall be spportionable ws latween
the savarn! lesdchold awnars, retably sccording 10 the svrface area or undivided Interssts of vach, and defaylt in dcluy rental paymaent by (ns shasil
not affect the right of other leasshold owners hereunder,

D. In the event lussor conslders that lessse bas not complied with atl ilw obligations heteunder. both express and implied, lesior whali nutfy
‘ Jadsee In wriling, seiting out specifically in what respects Jesses han breached this contract. Lesswe shall then huve pixty (80) duys afier recopt of
anid notice within which to meet or commence Lo mest &1l or wny part ol the bresches alleged by lessor, The service of said notice shall be precedent

to the bringing of sny sction by lessor on said lesse for any cause, and no such action shall ba brought until the Japse of sixty {(E0) dayy ufter ser-
vics of such notlce on lesssa, Nelther the service of sald notice nor the doing of any scie by leises aimed Lo mest a)l or any of the alleged brpaches
shull be deemed an admission or presumption that lesses has falled o perform al! its obligations hersunder, [f Lhis lesse ju capcelled fur ury cause,
it shall navertheleus remain In force and effect as to (1) sufficlent acreage around sach wall a8 to which there sre operntions 10 tonstitute a dri'fing
or maximum sllowsble unit under applicable governmental regulations, (but in no svent lesy then forly acres), such acrauge 10 be designated by lecves
ns naarly as practigable In the form of s square centarsd at the well, or !n such shape a8 then existing apacing rules reguire: and (2) sny nart of
wald land included In a pocled unit on which thers are operations, Lavses shall niso have such sasements on said llnd Wl &re Necessary 1o operations
on the acreage oo retained, . '

- 10, Latsor baraby warrants and agrees to defend title to sald land against the claims of all persons whomsosver. Lessor's righis and interests
hersunder shall be charged prirmesrily with any mortgages, taxes or other llens, or interest and other charges on said land, but lessor agrees Lthat lesses
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subroguied to the righis of the holder therso!
snd to deduct wmounts so0 paid from reraltles or other Sayments payable or which may becoms npaysble to lessor and/or assigns under this lease. If
this Jease covars o less lutereat in the oll, gas. sulphur, or other minerala In all or any part of said land than the entire and undivided fee mimple
estate {whethar latsor's Intarest s herein specified or not}. or no interest therein, then the royalties, delay rentual, and other moneys accrving from
eny part av to which thls lense covers less than such full interest, shall be paid only in the proportion which the interest thereln, if any, covered
by, this lsases, bsars to the whole and undivided fes simple estate therein. All royslty interest covered by this lesse {wheither of not owned by lessar;
shall be pald out of the royaity hereln provid«!. This leass shall be binding upon each party who executes iL without regard 1o whether it Is exccuted
by sll those named bareln as lessor,

11, If. while this leass 13 In force, at, or after the expiratlon of the primary term hereof, it 13 not belng continued In {orce by reason of the
shut-ln wall provisions of paregraph 3 hereof, and lesase' [s not conducting eperations on sald land by reason of (1) sny law, order, rule or regu-
fatica, (whethsr or not subsequantily determined to be Invalid) or {2) any other cause, whether similar or dissimllar, (excepl financial} beycrnd the
rulonlblc control of lesses, the primary term and the delay rental provisions hareof shall be extended until the first nnnlverury dute hereof occurring
nu:clr (igldnr more days !ollowlnw the removal of such delaying sauss, and this lesss may ba extanded thereafter hr umrltlonl as i such d:hy had
not oceyr Lo

St — - mairres = Cee e =

.12, This lease does not cover or include coal ard lignite, and such minerals
are excepted from this lease and reserved to Lessor, thelr helrs end assf{gns; and
‘it {s understood and expressly provided that the term '"other minerals" whenever or
wherever used in this lease shall not refer to or include coal and lignite.

IN WITNESS WHEREOF‘ this {nstrument {s executed on the date first above

v{mitten.t- ,
é‘ G(tuu—‘;"], {:‘/{,. J kb 1

- ' . o Edwin Fischer

N . | : 'ﬂ/zt..f'w«\ (.. Q{.‘I{'éf;/fm'

’ ; : T Br‘tan A fischer

Howar*d Fischer
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) . .
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IN WITNESS WHEREQF, this Instrument ls axeculed on Lhy data firat above written

"\

BTATE OF.... 7:%%94?&£Emm; ........................ }
cou’m qf"‘bf/é’ SAW Before me, the underigned authority, » Notary Public in and for said Counly and State. on
. ‘ (/Q
‘.ﬂﬂd’ dlr}url?nlhy. (yﬁ.n’d o cevies v e e e 1 R
A U4 e
: "lnnwn to bu K7 .. whoss name ... iS e dtbaeribed to the foregoing Instrument, snd uknowlpdud to me that .. he  exe-
E ~puted l.ha samq (ag r.ho -purpoul and consideration’ th-rtin uuuod .
5 ':.' ". }{un undor rny 'hg‘ﬂ and seal of office, this the.. ( e o duy Of ' December‘ SSTOT VU W ¢ I L I 77
.'. .- .'._. ~ ' 0 _.{/,} TR T U PP - N
Notary Public In and for. .&’b"l‘“}’&: County, TM—O—-
m } E. J,., Muelhbrad
g 1‘;“‘(«‘?.. Balore me, the undersigned. a Notary Public fn and for sald County and State. on this duy per
Y . "".‘ ;
K - l -
ORI SR NS WAL e T 1 S o BRIAN A, FISCHER e
npwn to\nc “be the parsons whoss name .r- mburib-d to the rouzoinz Imtrummt Tand ;cknnwt.dg.d 1o ma that /they wxe
cutad Hi !"\"‘ Jol’ )ho ?vp lu’ﬁa’ gpg;ldurptlnn therein expressed
' . 'Cltcn undor my hlr‘f\d M_\d unl o! ohiqt. thi. the.. [q ...day of December‘ vt ooy o e LADO1D L 7?
Lol [ .
T . N . . [ SV  intoreptnt, B
%7, -":m.. Dt AR Lmey
.= R Q\.' Notary Publls In and for.. )”
LA By '-.. AL 4\ SRR AT S
PIIRAL 2 E J. Huelhbrad
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FILED FOR RECORD ON THE 19%h puy oF June

LULY R¥CORDED THIS THE - 20%R pay op June
GERTHUDE LEHRMANN, COUNTY CLE(K

INSTRUM=NT No. 2702
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- STATE OF TEXAS -
COUNTY OF WASHINGTON
The above is o full, frus, and correc! photagraphie copy

of the original record now In my lawlhul custody and possesslon
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OIL AND GAS LEASE 6338

: 28th August 93
T s At et ey —and v o WORA LES GOLDBERD .
" RERRY LEE GOLDHFRG, and wife, DELORES GOLDBERG
Route 1, Burton, Texas /7835
T RRROW EXPLORATION COMPANY M N
TI07T Northiand Drive, Austin, Texas 78731 il

| 1. Comat mad Dumcription, 1 coneslerstion of aa sdequsts cach bomus 1 hand pakd ind (b covenants hervin comtained, Lassor harsby [rasts, ases tod oo smcusbvaly b Loses O bolloaing dascribd med,
| Barviastar caled Msed pevn e

SEE. EXHIBITS "A* AND *"B* ATTACHED HERETO AND MADE A PART HEREOF

Washington Texas
o e Commnty o a Bonta of ing 63.97 P e, e e | S
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A Ascillery Righse. umm.mmﬂm-‘m.prmmmm-mumum,mu..cumn-u--uhpru-yu'.
Mm.l—-Mhﬂhmhdmﬂeg_m.-ummknadmmhmuwh—dprn.i--mhnmnmhmhmwwlu
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mﬂmhﬂmm-ﬂ-ﬂww-m.wm.-w.ww:mmpﬂmm Lesses mury wse ln ruch operations, free of co, any oll gas. water and/or ather rubetasce
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which Lassor sow or hereafler hay awtorky 1o grant ruch rights s Uhe vieluty cf U leased premises or L pooled therrwith, When requested by Lessor bn writing, Lessee shall bury ke plpeiines beiow
oridiaary plow depch on culivaced lands. Mo well shall be located lerw Lhan 200 foet [rom sy howse or barn pow on Ut leserd premises of other lands of Lessor weed by Lesses hervunder, s Lossory
“u_“mhumpmwhmum,ﬂmuwuw-mu—lm-mhmmwumuum--dp—qn-.-u.m_
Lammen shall harve O right o sy thse b remove by Sxrwre, squlp and materiak, Inchuding well casing, from U beased prembses or ruch other lands during Use term of Do bewse or withis. o resecnste

Tt Unervaftee,
11 Rerguhetion sed Dby, Lamsesr's obdl gations wnder Ula boame, whether expros of lmplied, shall be rubject 1o all 4pplicable Lown, rubes, regulations and ordery of any povernmental suthorky having |wrwliction,
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when driling, production or ether operations &y g0 prevented, delryed of Interrupted.
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EXHIBIT “A*

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL, GAS AND MINERAL
LEASE, DATED AUGUST 28, 1993, FROM MOWROR J. GOLDBERG, and wife,
NORA LEE GOLDBERG) BERRY LEE GOLDBERG, and wife, DELORES
GOLDBERG AS LESSOR, TO ARROW EXPLORATION COMPANY, AS LESSEE,

Being two tracts of land located in Washington County, Texas, to-
| wit:

TRACT # 1: 75.0 acres of land more or less, a part of the
David Ayres League, Abstract No. 10, Washington County, Texas and
being the same land described in a deed dated June 7, 1971, from
Lillie Goldberg and Berry Goldberg to Monroe J. Goldberg and wife,
Nora Lee Goldberg, recorded in Volume 305, Page 548 and also being
the same land described in a Deed dated May 3, 1969, from Lillie
Goldberg and Berry Lee Goldberg to Monroe J. Goldberg and wife
Nora Lee Goldberg, recorded in Volume 289, Page 493, Deed Records,
Washington County, Texas, LESS AND BEXCEBPT, 40.23 acres of land
within the U.S. Companies, Inc. Patsy lee No. 1 Unit, ALSO, LESS
AND  BXCBPT, 1.09 acres of land within the Hallmark Petroleum,
Inc. Fischer No. 1 Unit.

TRACT #2: Being made up of two tracts:

25.0 acres of land more or less out of the David Ayres League,
Abstract No. 10, Washington County, Texas and being the same land
described in a Deed dated May 2, 1946, from H. E. Siebel to John
Goldberg, and recorded in Volume 149, Page 10, Deed Records,
Washington County, Texas, LE8S8S AND EXCEPT, 4.94 acres of land
which is within the Hallmark Petroleum, Inc. Fischer No. 1 Unit

and

50.00 acres of land more or less out of the David Ayres league,
Abstract No. 10, washington County, Texas and being the same land
described in a deed from Marie Goldberg et al to John Goldberg
dated November 25, 1942 and recorded in Volume 142, Page 188, Deed
Records, Washington County, Texas, LESS8 AND EXCEPT, 139.77 acres
of land which is within the U.S. Companies Patsy Lee No. 1l Unit

SIGNED FOR IDENTIFICATION:

' X Lhang
Monroe J. erg Tloa Nora J%OIM’Q

Gunrp L Nelfle s R Y W
Berry Lee Goldberg “ ey Delores dberg

o FEB 2 2 1334
Sy K CERTIFIED COPY issued___
] b SRR A | Gerruda-Leh
£ Washington County, TX. Deputy




3 - N S l
|
|

; vo 114 sx641
EXHIBIT "B* TO THAT CERTAIN OIL AND GAS LEASE DATED AUGUST 28,
1993, BY AND BETWEEN MONROE J. GOLDBERG, ET AL, AS LESSOR, AND
ARROW EXPLORATION COMPANY, AS LESSEE
3 1
/
|

s g

TSNS

15. Whenever the fraction one-eighth (1/8) occurs in paragraph
four (4) in this printed form, the fraction one-sixth (1/6) is

gsubstituted therefor.

16. Lessee agrees to pay Lessor or tenants of Lessor for all |
damages or injury to cattle or other livestock, pasturage, Crops,
fences, terraces, water wells, the surface otherwise in whatever
way damaged and all other property of Lessor or tenants of Lessor
gsituated on the leased premises resulting from Lessee's operations
under the terms of this lease; and Lessee further agrees that ‘
within a reasonable time after completion or abandonment of any |
well drilled on the premises, Lessee shall fill and level all ‘
excavations not required for production, fencing those that must
remain open, and restore the surface of the ground to as near its
original copdition as is practicable.

17. It is agreed and understood that Lessee aquires no rights to
hunt or fish on the leased premises.

18, It is specifically understood and agreed that in the event
Lessee elects to pool or unitize any parct of the leased premises oOr
interest therein with any other lands or interests, then Lessee
shall include in such designated unit all of the leased premises.
Provided however, in the event of a title defect or failure of
title in or to any part of the leased premises as may be determined
by Lessee, the provisions of this paragraph shall not apply to that
portion of the leased premises subject to such defect or faillure of

title.

19. It is agreed and understood that Lessee acquires no rights to
use water from the stock ponds located on the leased premises. Any
water well drilled on the leased premises by Lessee may be retained
by Lessor at his option, provided, however, Lessor shall pay Lessee
the salvage cost of the casing in such well.

20. It is agreed and understood that no clearing of trees or brush
ghall be conducted on the leased premises without the written
consent of the surface owners of said premises.

b 4 BN The foregoing typewritten agreement and provisions shall
supersede and govern the provisions in the printed text of this
lease wherever such printed form is in conflict and shall inure to
the benefit of, and be binding upon the parties hereto and their
respective heirs, representatives, successors and assigns.

SIGNED FOR IDENTIFICATION:

/O%égrumn¢'3:4¥9ﬁQZ%ﬁag Tera fus tL&LE}gE%j-_"
onroe J. Goldberg &¥- Nora Lee Goldberg

f31/U“¢913&/4476£4g81*~ﬂ1 Deloree Slolrtbey

Berry Lee Goldberg V Delores Goldberg”)
‘ STATE OF TEXAS
F[LEI) . COUNTY OF WASHINGTON
) [ hereby cortity that this Inetrument wes FILED on the
Exhibit "B AL loﬁ F} M date and nwuu time  alficed hareon by me and was duly
Bolo Page NOY - 5 1993 RECORDED In the volume and page of the OFFICIAL RECORDS
of Washingion County, Texss, a3 slamoed hereon by ma on
, NOV 1 0 1993

FIRTRYOE LEHRWAMN *
"DUNTY CLERY, WASHWGTOR OUNTY, TS
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UNIT DESIGNATION

SENORA RESOURCES, INC. - HMK FISCHER UNIT NO. 1-HH WELL

THE STATE OF TEXAS )
) KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WASHINGTON )

WHEREAS, BRIAN A. FISCHER, and wife, VIRGINIA FISCHER; MAMIE
IMHOFF; LINDA SCHULTE, being one and the same person as LINDA J.
FISCHER, LINDA JEAN FISCHER SCHULTE, LINDA FISCHER SCHULTE, and
husband, ROGER SCHULTE; CATHERINE BLACKBURN, being one and the
same person as CATHY FISCHER BLACKBURN, and husband, GILBERT
BLACKBURN; HOWARD F. FISCHER, and wife, MARY FISCHER; DARRELL
FISCHER, being one and the same person as DARRELL B. FISCHER, and
DARRELL BRIAN FISCHER, and wife, ANDREA B. FISCHER; DAVID FISCHER,
and wife, FAIQA FISCHER; STATE OF TEXAS; BERRY LEE GOLDBERG, and
wife, DELORES GOLDBERG; MONROE J. GOLDBERG, and wife, NORA LEE
GOLDBERG; CHESTER C. MERTEN, and wife, LORNA SOMERS MERTEN, being
one and the same person as LORNA S. MERTEN; HARVEY H. MERTEN, and
wife, FLOYA ANN MERTEN; (hereinafter collectively called
"Lessors"), are the Lessors or the successors in title to the 0il,
Gas and Mineral Leases (hereinafter collectively called "Leases"),
described on Exhibit "A", attached hereto and made a part hereof
insofar as the Leases cover the land described on Exhibit "B",
attached hereto and as depicted on the Plat attached as Exhibit
"eY. and;

Whereas, SENORA RESOURCES, INC.; JERRAL W. JONES; HOMER L.
LAWSON; WESTLAND OIL DEVELOPMENT CORPORATION; THE PROSPECTIVE
INVESTMENT AND TRADING COMPANY, LTD; ANCHOR EXPLORATION COMPANY;
TEXAS OLEFINS COMPANY; LEO MANDRAKOS; RICHARD KAPLIN, EXECUTOR OF
THE ESTATE OF SIDNEY ELLIS, DECEASED; DONALD F. DESCENZA; DAVID M.
KNOTT; and FRANK H. MURRAY (hereinafter collectively called
"Lessee") are the owners of the o0il, gas and mineral leases
(hereinafter collectively called "Leases"), described on Exhibit
"A" attached hereto and made a part hereof insofar as the Leases
cover the land described on Exhibit "B" and attached hereto and as
depicted on the Plat attached as "Exhibit "C"; and;

Whereas, pursuant to the rights and powers granted in said
Leases, Lesse desires to establish a pooled unit for the
production ofY o0il, and/or gas and all associated or related
hydrocarbons, consisting of said Leases described in Exhibit "A",
insofar as said Leases cover 291.38 acres of land described on
Exhibit "B", and shown on a Plat attached as Exhibit "C", insofar
as said Leases cover the Austin Chalk Formation, encountered at an
approximate depth between nine thousand, eight hundred fifty feet
(98507) and ten thousand, three hundred fifty feet (10,350’) below
the surface of the earth, as encountered on the electrical log
survey of the borehole of the U S Resources - HMK Fischer #1,
located in the Thomas W. Ward Survey, Abstract 186, Washington
County, Texas; and,

WHEREAS, it is the desire of the LESSORS hereto to adopt,
ratify and confirm said Leases and said Unit Designation;

NOW, THEREFORE, pursuant to the terms and provisions of said
Leases, LESSEE do hereby designate a pooled unit for the production
of o0il and/or gas and all associated or related hydrocarbons
consisting of the Leases described on Exhibit "A" insofar as said
Leases cover 291.38 acres of land described on Exhibit "B", and
shown on a Plat attached as Exhibit "C", insofar as said Leases
cover the Austin Chalk Formation, encountered at an approximate
depth between nine thousand, eight hundred fifty feet (9850’) and
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UNIT DESIGNATION

SENORA RESOURCES, INC. - HMK FISCHER UNIT NO. 1~H WELL
EFFECTIVE APRIL 1, 1994
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ten thousand, three hundred fifty feet (10,350’) below the surface
of the earth, as encountered on the electrical log survey of the
borehole of the U S Resources =~ HMK Fischer #1, located in the
Thomas W. Ward Survey, Abstract 186, Washington County, Texas, and;

LESSORS, do hereby ADOPT, RATIFY and CONFIRM said Leases,
described in Exhibit "A", in all of their terms and provisions, and
do hereby lease, grant, demise and let said land and premises unto
the said SENORA RESOURCES, INC. And Lessors do hereby agree and
declare that the said Leases in all of their terms and provisions
are binding on Lessors and are valid and subsisting 0il, Gas and
Mineral Leases, LESSORS, do further hereby ADOPT, RATIFY and
CONFIRM this UNIT DESIGNATION, in all of its terms and provisions,
and do hereby agree and declare that this Unit Designation is
binding on Lessors and is a valid UNIT DESIGNATION.

The Leases and all royalty interests, overriding royalty
interests and other interest in production thereunder insofar as
they respectively cover or apply to the land described on Exhibit
"B" hereof and depths described above are hereby pooled and
combined to form a unit consisting of 291.38 acres of land to be
known as "SENORA RESOURCES, INC, - HMK FISCHER UNIT NO. 1-H WELL".

The pooled unit hereby designated is effective as of date
hereof and shall remain in effect for a term of one hundred twenty
(120) days and for as long thereafter as oil, and/or gas and all
associated hydrocarbons or related hydrocarbons, are produced from
sald unit or as long as drilling or reworking operations are
conducted on any well located thereon, with no cessation of more
than ninety (90) consecutive days, and if any such operations
result in the production of oil and/or gas, and all associated or
related hydrocarbons, for so long thereafter as oil and/or gas, and
all associated or related hydrocarbons are produced, or drilling or
reworking operations for the restoration of production are again
commenced within ninety (90) days from the cessation of production
in accordance with the provisions of the o0il, gas and mineral
leases pooled hereby and the terms hereof.

Lessee reserves the continuing right to amend, correct or
alter this instrument and the Unit hereby created, including the
right to amend Exhibit "A" to add additional leases covering land
included within the land described on Exhibit "B" hereof to the
extent permitted by the authority granted in the Leases covering
the pooled or unitized area. Any such amendment shall be in
writing, executed by Lessee, or its successors in interest or
title, and filed for record in the office of the County Clerk of
Washington County, Texas.

This Unit Designation may be executed in multiple
counterparts, each of which shall be deemed an original, and the
execution by any part of a counterpart of the execution page,
separated from the Unit Designation itself, shall be deemed to
constitute execution of the Unit Designation with exactly the same
effect as if that page had been attached to the Unit Designation
when executed. James D. Dobos, II, has authority to combine any
one or more counterparts of the Unit Designation inte a single
instrument by attaching the several signature pages from separate
counterparts to a single instrument.

This Unit Designhation does hereby amend and modify as herein
provided, the Hallmark Petroleum, Inc. - HMK Fischer Unit #1 as
described in the Amend Unit Designation dated, January 27, 1981 in
Volume 409, Page 620, Deed Records, Washington County, Texas.
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The Lessors, do hereby consent to the amendment and
modification of the Hallmark Petroleum, Inc. - HMK Fischer Unit #1
as herein provided.

EFFECTIVE for all purposes as of the 1lst. day of April, 1994.

BRIAN A. FISCHER VIRGINIA FISCHER
LINDA SCHULTE ROGER SCHULTE
CATHERINE BLACKBURN GILBERT BLACKBURN
HOWARD F. FISCHER MARY FISCHER
DARRELL FISCHER ANDREA B. FISCHER

MAMIE IMHOFF

DAVID FISCHER FAIQA FISCHER

BERRY LEE GOLDBERG DELORES GOLDBERG

MONROQOE J. GOLDBERG NORA LEE GOLDBERG

CHESTER C. MERTEN LORNA SQOMERS MERTEN

HARVEY H. MERTEN FLOYA ANN MERTEN

STATE QF TEXAS SENORA RESCQURCES, INC.

BY: BY:

DREW REID, Agent JAMES D. DOBOS, II,

President

JERRAL W, JONES HOMER L. LAWSON

WESTLAND OIL DEVELOPMENT THE PROSPECTIVE INVESTMENT AND

CORPORATION TRADING COMPANY, LTD.

By: By: BRUCE D. LOCKE

Title: Title: President
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ANCHOR EXPLORATION COMPANY TEXAS OLEFINS COMPANY

By: BRUCE D. LOCKE, PRESIDENT By: JOHN T. SHELTON, Executive
Vice President

LEO MANDRAKOS RICHARD KAPLIN, Executor of the
ESTATE OF SIDNEY ELLIS, DEC’D

DONALD F. DESCENZA DAVID M. KNOTT

FRANK H. MURRAY

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day
of March, 1994, by BRIAN A. FISCHER.

Notary Public in and for the
State of Texas
STATE OF TEXAS )

COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by VIRGINIA FISCHER.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by MAMIE IMHOFF,

Notary Public in and for the
State of Texas
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STATE OF TEXAS )
COUNTY OF WASHINGTON }
THIS instrument was acknowledged before me on this day of

March, 1994, by LINDA SCHULTE.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON }
THIS instrument was acknowledged before me on this day of

March, 1994, by ROGER SCHULTE.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by CATHERINE BLACKBURN.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by GILBERT BLACKBURN,

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by HOWARD F. FISCHER.

Notary Public in and for the
State of Texas
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STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by MARY FISCHER.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by DARRELL FISCHER.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by ANDREA B. FISCHER.

Notary Public in and for the
State of Texas

STATE OF TEXAS )

COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by DAVID FISCHER.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by FAIQA FISCHER.

Notary Public in and for the
State of Texas
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STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by BERRY LEE GOLDBERG.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by DELORES GOLDBERG.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by MONROE J. GOLDBERG.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by NORA LEE GOLDBERG.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by CHESTER C. MERTEN.

Notary Public in and for the
State of Texas
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STATE OF TEXAS )
COUNTY OF WASHINGTON )
THIS instrument was acknowledged before me on this day of

March, 1994, by LORNA SOMERS MERTEN, being one and the same person
as LORNA S. MERTEN.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by HARVEY H. MERTEN.

Notary Public in and for the
State of Texas

STATE OF TEXAS )
COUNTY OF WASHINGTON )

THIS instrument was acknowledged before me on this day of
March, 1994, by FLOYA ANN MERTEN.

Notary Public 1n and for the
State of Texas
STATE OF TEXAS )
COUNTY OF LEE }
THIS instrument was acknowledged before me on this day of

March, 1994, by JAMES D. DOBOS, II, President of SENORA RESOURCES,
INC., a Texas corporation, on behalf of said corporation.

Notary Public in and for the
State of Texas

STATE OF TEXAS )

COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by JERRAL W. JONES.

Notary Public in and for the
State of Texas
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STATE OF OKLAHOMA )
COUNTY OF )
THIS instrument was acknowledged before me on this day of

March, 1994, by HOMER L. LAWSON.

Notary Public in and for the
State of Oklahoma

STATE OF TEXAS )

COUNTY OF MONTGOMERY )

THIS instrument was acknowledged before me on this day of
March, 1994, by ’ of
WESTLAND OIL DEVELOPMENT CORPORATION, a corporation, on

behalf of said corporation.

Notary Public in and for the
State of Texas

STATE OF QKLAHOMA )
COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by BRUCE D. LOCKE, President of THE PROSPECTIVE
INVESTMENT AND TRADING COMPANY, INC., a corporation,

on behalf of said corporation.

Notary Public in and for the
State of Oklahoma

STATE OF OKLAHOMA )

COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by BRUCE D. LOCKE, President of ANCHOR EXPLORATION
COMPANY, a corporation, on behalf of said
corporation.

Notary Public in and for the
State of Oklahoma
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STATE OF TEXAS )
COUNTY OF HARRIS )

THIS instrument was acknowledged before me on this ___ day of
March, 1994, by JOHN T. SHELTON, Executive Vice President of TEXAS
OLEFINS COMPANY, a Texas corporation, on behalf of said
corporation.

Notary Public in and for the
State of Texas

STATE OF NEW YORK )
COUNTY OF )
THIS instrument was acknowledged before me on this day of

March, 1994, by LEO MANDRAKOS.

Notary Public in and for the
State of New York

STATE OF MASSACHUSETTS )

COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by RICHARD KAPLIN, Executor of the Estate of SIDNEY
ELLIS, Deceased.

Notary Public in and for the
State of Massachusetts

STATE OF CONNECTICUT )
COUNTY OF )
THIS instrument was acknowledged before me on this day of

March, 1994, by DONALD F. DESCENZA.

Notary Public in and for the
State of Connecticut

STATE OF NEW YORK )

COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by DAVID M. KNOTT.

Notary Public in and for the
State of New York
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STATE OF NEW YORK )
COUNTY OF )
THIS instrument was acknowledged before me on this day of

March, 1994, by FRANK H. MURRAY.

Notary Public in and for the
State of New York

STATE OF TEXAS )
COUNTY OF )
THIS instrument was acknowledged before me on this day of

March, 1994, by

Notary Public in and for the
State of Texas

STATE OF TEXAS )

COUNTY OF )

THIS instrument was acknowledged before me on this day of
March, 1994, by

Notary Public in and for the
State of Texas
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EXHIBIT "A"

THE OIL, GAS AND MINERAL LEASES

1. 0il and Gas Lease, dated June 17, 1976, between ERNA MERTEN,
as Lessor, to SHENANDOAH CIL CORPORATION recorded in Volume 346,
Page 601 of the Deed Records of Washlngton County, Texas.

2. 0il and Gas Lease, dated June 17, 1976, between BERRY LEE
GOLDBERG, as Lessor, to SHENANDOAH OIL CORPORATION, recorded in
Volume 346, Page 622 of the Deed Records of Washington County,
Texas.

3. 0il and Gas Lease, dated June 17, 1976, between MONROE J.
GOLDBERG, et ux, NORE LEE GOLDBERG as Lessors, to SHENANDOAH OIL
CORPORATION, as Lessee, recorded in Volume 346, Page 634 of the
Deed Records of Washlngton County, Texas.

4, 0il, Gas and Mineral Lease, dated December 2, 1977, between
EDWIN FISCHER; BRIAN A. FISCHER and HOWARD FISCHER as Lessors to
ROY L. KIPP, as Lessee, and recorded in Volume 366, Page 335 of the
Official Records, Washington County, Texas. Correctlon of

Description of 0il, Gas and Mineral Lease, dated January 5, 1982,
executed by Hallmark Petroleum, Inc. to the Public and recorded in
Volume 429, Page 579 of the Deed Records, Washington County, Texas.

5. ©il and Gas Lease, dated April 14, 1980, between JOHN M.
SUMMER, ROBERT E. GASKAMP, LEROY SCHROEDER and WELDON MATTHIES, in
their capac1ty as Comm1551oners of WASHINGTON COUNTY, TEXAS and GUS
F. MUTSCHER, as County Judge of Washington County, Texas, as
Lessors, to U. S. COMPANIES, INC., as Lessee, recorded in Volume
392, Page 47 of the Deed Records of Washington County, Texas.

6. 0il, Gas and Mineral Lease, dated August 3, 1993, executed by
MONROE J. GOLDBERG, and wife, NORA LEE GOLDBERG, BERRY LEE
GOLDBERG, and wife, DELORES GOLDBERG, as Lessors to SENORA
RESOURCES INC., as Lessee, and recorded 1n Volume 708, Page 760 of
the 0ff1c1al Records, Washington County, Texas.

7. 0il, Gas and Mineral Lease, dated August 3, 1993, executed by
CHESTER C. MERTEN and wife, LORNA SCMERS MERTEN, HARVEY H. MERTEN
and wife, FLOYA ANN MERTEN, as Lessors to SENORA RESOURCES, INC.,
as Lessee, and recorded in Volume 708, Page 765 of the Official
Records, Washington County, Texas.
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DAVID AYRES SURVEY, A-10

SENORA RESOURCES, INC.
HMK FISCHER NO. 1-H WELL

Horizontal Drilling
WASHINGTON COUNTY, TEXAS

Senora Resources, Inc.-HMK FISCHER NO. 1-H WELL location is 6-1/2
miles northwest of Burton, Texas.

SURFACE LOCATION is 818 feet from a southwest line and 1035.5 feet

from a northwest line of the lease/unit and 335.8 feet from the
southeast line and 2,647.5 feet from the northeast line of the
THOMAS W. WARD SURVEY, A-186, Washington County, Texas.

08 . - - is 500 feet from a southeast line
and 500 feet from a southwest line of the unit/lease and 3,250
feet+ from the northeast line and 2,973.3 feet from the northwest
line of the DAVID AYERS SURVEY, A-10, Washington County, Texas.

PROPOSED B.H.L. DRAINHOLE NO. 2 is 467 feet from a north line and Donald W. Lampe
467.8 feet from an east line of the lease/unit and 1,284.8 feet . :

from the southeast line and 1,451.8 feet from the northeast line of Iégglzwrid[miss;on?l]}gn%%rggyﬁr
the THOMAS W. WARD SURVEY, A-186, Washington County, Texas. 'B?cnlmm ‘Tlém'“i‘mgh
All bearings are based on true north obtained by solar observation. 409-836-6677 Fax409-835-1177

THE STATE OF TEXAS

COUNTY OF WASHINGTON

of the State of Texas, do hereby certify that this plat accurately
shows the surface location of the Senora Resources, Inc.-HMK
FISCHER NO. 1-H WELL as located on the ground d ring the month of

‘ I, Donald W. Lampe, Registered Professional Land Surveyor No. 1732
December, 1993.
|

Dated this the 2nd day of March, 1994. Al " el
Donald W. Lampe
R.P.L.S. No. 1732




DCNALD W. LAMPE 1053-94
Registered Professional Land Surveyor
202 E. Lubbock St. * P.O. Box 2037
Brenham, Texas 77833
409-836-6677 Fax 409-836-1177

SENORA RESOQURCES, INC.
HMK FISCHER NO.1-H
291.38 Acre Unit
WASHINGTON COUNTY, TEXAS

Being 291.38 Acres of land, lying and being situated in Washington
County, Texas, part of the Thomas W. Ward Survey, A~-186 and part of
the David Ayers Survey, A-10, belng 35.07 acres of the same land
described as 34.96 acres in a deed from Chester C. Merten, et ux to
Harvey H. Merten, et ux, dated May 3, 1980, recorded in Volume 392,
Page 810, Deed Records of Washington County, Texas, being “35.25
acres of the same land described as 34.96 acres in a deed from
Harvey H. Merten, et ux to Chester C. Merten, et ux, dated May 3,
1980, recorded in Volume 392, Page 804, Deed Records of Washlngton
County, Texas, being’39.74 acres of the same land described as
Tract No. 2 and called 50 acres in a deed from Lillie Goldberqg, et
al to Berry Lee Goldberg, dated June 7, 1971, recorded in Volume
305, Page 551, Deed Records of Washington County, Texas, being
39.91 acres of the same land described as 100 acres (Less 25 acres
and 5 acres) in a deed from Lillie Goldberg, et al to Monroe J.
Goldberg, et ux, dated June 7, 1971, recorded in Volume 305, Page
548, Deed Records of Washington County, Texas, being’l1.04 acres of
the same land described as 5.00 acres in a deed from Lillie
Goldberg to Monroe J. Goldberg, et ux, dated May 3, 1969, recorded
in Volume 289, Page 493, Deed Records of Washington County, Texas,
being*5.04 acres of the same land described as Tract No. 1 and
called 25.00 acres in a deed from Lillie Goldberg, et al to Berry
Lee Goldberyg, dated June 7, 1971, recorded in Volume 305, Page 551,
Deed Records of Washington County, Texas, {being ‘2.28 acres of the
same land described as 11.09 acres in a deed to Washington County,
Texas, dated July 9, 1908, recorded in Volume 54, Page 6, Deed
Records of Washlngton County, Texas] and being’133. 05 acres of the
same land described as Tract 1 (79.40 acres) and as Tract 2 (425
acres) in a deed from A. H. Kuehn, et ux to Alvin Fischer, et al,
dated September 22, 1949, recorded in Volume 161, Page 458, Deed
Records of Washington County, Texas, and being more fully described
as follows, to-wit:

BEGINNING at a 1-1/4" iron pipe found at a fence corner post for
the south corner hereof and of said Harvey H. Merten tract
described as 34.96 acres (392/810 D. R. W. Co., TX.);

THENCE alcng the lower southwest line of said Merten tract, N 36°
357 17" W 3054.20 feet to a 1/2" iron rod found at a fence corner
for an exterior corner of said Merten tract;

THENCE, as fenced, N 54° 02’ 18" E 299.11 feet to a 1" iron pipe
found at a fence corner for an interior corner of said Merten
tract, and N 35° 44’ 28" W 1151.90 feet to a 1/2" iron rod found
on the southeast margin of F. M. Highway No. 2780;

THENCE, N 35° 45’ 39" W, at 14.31 feet pass the south corner of the
2.28 acres of said Washington County, Texas tract included herein,
at 40.00 feet more pass the west corner of same and cross the
southeast line of said Thomas W. Ward Survey, A-186, common with
the northwest line of the David Ayres Survey, A-10, and at a total
distance of 1423.18 feet to a western exterior corner hereof and of
the HMK Fischer No. 1 unit tract (469/705);

THENCE, N 53° 51’ 48" E 1316.51 feet to an interior corner hereof
and of said unit tract, and N 35° 45’ 39" W 682.90 feet to a
western exterior corner of said unit on an east line of the United
States of America tract described as 215 acres (254/550) and on an
east line of the Senora Resources, Inc. 228 acre Big Jim No. 1 Unit
tract;

EXHIBIT "B"
Page 1 of 3
UNIT DESIGNATION
SENORA RESOURCES, INC. - HMK FISCHER UNIT NO. 1-H WELL
EFFECTIVE APRIL 1, 1994
PAGE 13 OF l6.




SENORA RESOURCES, INC.
HMK FISCHER UNIT NO. 1-H
DESCRIPTION CONTINUED

THENCE along east and southeast lines of said U. S. A. tract, N 14°
18’ 30" E 452.70 feet to a concrete government marker found, and
N 59° 197 09" E 194.35 feet to corner on a southeast line of said
U. S. A. tract for an exterior corner hereof and for an interior
corner of said Senora-Big Jim No. 1 unit tract;

THENCE, as follows: S 68° 07’ 19" E 775.71 feet, N 51° 00’ 00" E
150.00 feet, and due EAST 100.00 feet to the beginning of a curve
to the left through a central angle of 95° 30’ 05" , having a
radius of 468.12 feet, a chord of N 42° 14’ 58" E 693.03 feet, for
an arc distance of 780.27 feet to a concrete government marker
found at a fence corner at the end of said curve for a southern
exterior corner of said 215 acre U. S. A. tract, and for an
interior corner of said Big Jim No. 1 Unit tract;

THENCE along a southeast line of said 215 acre tract, N 32° 38/ Q3
E 278.03 feet to a concrete government marker found at a fence
corner on the southwest margin of Flag Pond Road for the east
corner of said 215 acre tract and of said Big Jim No. 1 Unit tract,
being the north corner of that certain 160.00 acre HMK Fischer No.
1 Unit tract (469/705), and the north corner hereof;

THENCE along the northeast lines of said 160.00 acre tract, S 36°
11" 36" E 985.96 feet to a concrete monument found, and S 36° 58
13" E 881.41 feet to corner for the most northerly east corner of
said 160.00 acre tract;

THENCE, S 53° 51’ 48" W 1155.98 feet to a re-entrant corner of
said 160.00 acre tract;

THENCE, S 35° 24’ 52" E 245.19 feet to the most southerly east
corner of said 160.00 acre unit tract;

THENCE along the lower southeast line of said 160.00 acre unit
tract, S 53° 51’ 48" W 1164.89 feet to corner on said line at its
intersection with the southwest line of said Berry Lee Goldberg
25.00 acre tract, common with the northeast line of said Chester C.
Merten tract;

THENCE along the common line of said Goldberg and Merten tracts,
S 35° 537 23" E 1699.41 feet to an interior corner hereof on the
northwest line of the Patsy Lee Unit No. 1 tract (394/821);

THENCE along said northwest line and severing said original 25.00
acre tract and said original Monroe J. Goldberg tract (305/548), N
54° 46’ 42" E, at 450.27 feet pass the common line of said Berry
Lee Goldberg and Monroe J. Goldberg tracts, and at a total distance
of 1150.70 feet to corner on the northeast line of said Monroe J.
Goldberg tract for the north corner of said Patsy lLee Unit No. 1
tract;

THENCE along the northeast line of said Monroe J. Goldberg tract,
S 35° 24+ 52" E 1529.51 feet to the east corner of said Patsy Lee
Unit No. 1 tract;

THENCE along the southeast line of said Patsy Lee Unit No. 1 tract,
severing said Monroe J. Goldberg tract and said Berry Lee Goldberg
50 acre tract, S 54° 46’ 42" W 2257.66 feet to the south corner of
said Patsy Lee Unit No. 1 tract on the southwest line of said 50
acre tract, common with the northeast line of said Harvey H. Merten
tract;

EXHIBIT "'B"
Page 2 ot 3

UNIT DESIGNATION

SENORA RESOURCES, INC, - HMK FISCHER UNIT NO. 1-H WELL
EFFECTIVE APRIL 1, 1994

PAGE 14 OF 1e6.




SENORA RESOURCES, INC.
HMK FISCHER UNIT NO. 1-H
DESCRIPTION CONTINUED

THENCE along the common line of said 50 acre Goldberg tract and of
said Harvey H. Merten tract, S 36° 57’ 09" E 621.36 feet to a 30"
Tree fence corner at the south corner of said original 50 acre
tract and the lower east corner of said H. Merten tract;

THENCE, S 30° 30’ 54" W 165.97 feet to a fence angle, and § 19°
38" 42" W 180.33 feet to the PLACE OF BEGINNING and containing
291.38 ACRES of land.

Bearings are based on True North obtained by solar observation.

Prepared under my direction and certified to be true and correct
the best of my knowledge and bhelief.

Dated this the 4th day of March, 1994.

Donald W. Lampe
R.P.L.S. No. 1732

EXHIBIT "B"
Page 3 of 3

UNIT DESIGNATION

SENORA RESOURCES, INC. - HMK FISCHER UNIT NO. 1-H WELL
EFFECTIVE APRIL 1, 1994
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wﬂ;‘ﬁ\'ﬁ;ig‘yfa‘ Garry Mauro, Commissioner

Texas General Land Office Ttephen F. Austin Building

gt (512} 463-5001

August 31, 1954

Senora Resources, Inc.
P. O. Box 150
Dime Box, Texas 77853-0190

Re: Mineral File No. M-95755
HMK Fishcher Unit #1-H
Washington County

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this office
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of o0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1462.

Sincerely,

Sl Prello

[N

Lillie Gamble

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

ILG:mrg

Enclosures

Prnted on recycled paper with soybean inh

1700 North Congress Avenue
Austin, Texas 78701-1495



ORIGINAL

SENORA RESOURCES, INC.

DIVISION ORDER

TO: SENORA RESOURCES, INC. Z.28 A¢
P. 0. BOX 190 . - - O R
DIME BOX, TX 77853

-
s\

A e

= AUGUST 23, 1994

—

Each of the undersigned certifies and guarantees that he is the legal owner
of, and hereby warrants title to, his respective interest as set out below with
respect to the oil and gas produced and saved from the SENORA RESOURCES, INC.
HMK FISCHER 1-H Lease, located in Washington County, Texas, described as:

291.38 ACRES OF LAND, MORE OR LESS, OUT OF THE THOMAS W. WARD
SURVEY, A-186, AND THE DAVID AYRES SURVEY, A-10, WASHINGTON COUNTY,
TEXAS, AS MORE PARTICULARLY DESCRIBED IN THAT CERTAIN AMENDMENT TO
UNIT DESIGNATION, SENORA RESOURCES, INC. - HMK FISCHER NO. 1-H WELL,
DATED JULY 19, 1994, AND FILED OF RECORD IN VOLUME 742, PAGE 869,
OFFICIAL RECORDS OF WASHINGTON COUNTY, TEXAS.

Effective as of JULY 1, 1994, and until further written notice, you are
authorized and directed, subject to all the subsequent provisions hereof, to give
credit as follows for such production, and compliance herewith shall relieve you
of any further liability to the undersigned with respect to such production:

CREDIT TO: DIVISION OF INTEREST
*STATE OF TEXAS 0.0013041390

FIRST: Settlement for the aforesaid interests shall be made on the basis of the
net proceeds derived from your sale of such production at the well and upon the
volume computations made by the purchaser thereof; provided however, in the event
at any time, or from time to time, you run such production of any portion thereof
in lieu of selling same at the well, then settlement therefore for such period
or periods shall be on the basis of the then current market value at the well of
the production so run.

SECOND: Payments are to be made monthly by your checks delivered or mailed to
the parties thereto entitled at the addresses above given. If at any settlement
date the amount payable to any party hereunder shall be less than Fifty Dollars
($50.00), you may defer such payment and make payment when the amount has
accumulated to Fifty Dollars ($50.00), but in any event at not less than annual
intervals.

THIRD: 1In case of any adverse claim of title as to any interest or interests
covered hereby, each of the undersigned affected authorizes you to defer payment,
without obligation to pay interest on the amount so deferred, until such adverse
claim is finally determined.

POURTH: No transfer of an interest of any nature or change in the right to
received payments, however accomplished, shall be effective as to you until 7:00
a.m. the first day of the calendar month in which you are furnished proper
division or transfer order and proof satisfactory to you of such transfer or
change, and you hereby are released from any and all liability for payments made
prior thereto pursuant to this instrument.



FIFTH: If all or any part of the above described property is included in a
pooled unit hereafter, then as to each undersigned party who has agreed to or is
bound by such unit, this division order shall cover and be applicable to the
unitized minerals which, in accordance with the terms of the instrument or
instruments pursuant to which such unit has been established, are allocated to
the above described property, and payment hereunder to such undersigned party
shall be computed on such allocated minerals in accordance with the interest
credited to such party herein.

SIXTH: This division order shall become valid and binding on each and every
owner above named as soon as signed by such owner regardless of whether or not
all of the above named owners have so signed.

IN ACCORDANCE WITH FEDERAL LAW, PLEASE INDICATE YOUR
SOCIAL SECURITY QR IDENTIFICATION NUMBER BELOW:

Witnesses’ Signatures and Addresses: Quwner’s Signatures, Addresses and SS#;

BE SURE YOUR SIGNATURE IS WITNESSED AND YOUR CCRRECT ADRESS SHOWN.
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David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

February 22, 1999

Northridge Energy Marketing Corp.
16945 Northchase Drive Suite 1200
Houston, Tx. 77060

Attn: Division Order Department

Re: Mineral File No. M- 095755
Property No. TXSR1010

Dear Ms. Smith :

We have received the division order submitted by your company for the
above referenced lease and filed same in our files. Please be sure to reference
this mineral file number in all future royalty payments, reports and
correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute. As the
execution of the division order may, in some cases, effect the payments of such
royalties, it is not the policy of this office to execute them. Insofar as allowed
by law, the Texas General Land Office acquiesces in the sale of oil and gas
under the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at (512)
475-1527.

Sincerely,

Eugene H. Moore,Jr.
Accounts Examiner

DD/gm




S m-4575

(NORTHRIDGE) -
-

NORTHRIDGE ENERGY MARKETING CORP., TransCanada

Four Greenspoinl Plaza, Suite 1200
16945 Northchase Drive FclJruary gr 1999

Houston, Texas 77060

Telephone: {281) 533-4500
Fax: {281) 539-4550

TO ALL INTEREST OWNERS

Re:  TXSRIO10 - HMK Fischer
\‘\Vas}xington Coun‘cy, Texas

Dear Interest Owner:

Northriclge Energy Marl:eting has recently arranged to purclrxase procluction from the above
referenced lease(s).

In view of the above, we have enclosed our Division Order, in duplicate, covering the above lease(s),
effective January 1, 1999, which if you find satisfactory should be executed by you. Please execute
the attached Oil Division Order in the presence of two witnesses. In the spaces provided, insert
your social security/tax identification number, as well as, the mailing address you would like
your check mailed to. When comple’ce, return the original to my attention and leeep the extra copy
for vour files. Upon receipt, | will place vour interest in line for payment.

If you no longer claim the interest credited to you, please furnish us with the name and address of
the party presen’cly claiming the interest.

! you have any questions, feel free to give me a call at 281-774-5644.

Very truly vours,

Y
Beverly Smith
Division Order Analyst

/bs

Enclosures




OIL DIVISION ORDER

02/06/99

NORTHRIDGE ENERGY MARKETING CORP. LEASE NO.: _TXSRI010
16945 NORTHCHASE, SUITE 1200

HOUSTON, TX 77060 LSE. NAME: HMK FISCHER
Attention Division Order Departmen’c

OPERATOR: SENORA RESQURCES

Each of the parties to this Division Order {“Division Order Party” or coHective]y “Division Order Parties”} represents and
warrants that he is an owner of oil produced from the land (*Land") described as follows:

WASHINGTON COUNTY, TEXAS

Commencing at 7:00 a.m. on JANUARY 1, 1999 , and effective until further notice, Northridge Energy
Marleeting Corp. ("Purchaser") is authorized to receive all oil procluction from the land, for its own purclxase, or for resale,
to receive payment therefor, and to credit the procecc]s therefrom and Pay therefor as follows:

INTEREST OWNER & ADDRESS DIVISION OF INTEREST

SEE EXHIBIT ‘A’

seee
e 8
es @
Y Y]
'
[ X ] *

All of the provisions appearing on the reverse side hereof are incnrporatecl in this Division Order l:y reference and each
Division Order Party agrees that each such provision constitutes an essential part of this Division Order in like manner
and with the same force and effect as if prin’cet:{ above his signature.

SOCIAL SECURITY or
WITNESS / ATTEST: OWNER(S): TAXIDENTIFICATION #
X X X
X Date:
X X X
X Date:

PAYMENT ADDRESS:

oeern_ 104040




The following provisions are pazt of the Division Order on the reverse side hereof, and such provisions shall
beceme velid 2nd lainéing zpon each and every Division Order Party shown on the reverse side hereof upon
execution of said Division Order by such Party, and upon Lis successors, legal representatives and assigns, without
regz+d to whether or not any other Division Order Party or Parties have so executed.

1. QOil received and purc]:asecl under this Division Order shall become the property of Purchaser at the time of
receipt Ly Purchaser or a demgnated agent or carrier of Purchaser. The term “oil”, as used in this Division

Order, shall include all marketable liquid hydrocarbons.

2. Settlement and payment by Purchaser for oil received under this Division Order shall be at the price posted
or paid Ly Purchaser for s2id oil on the date the oil is received by Purchaser, less any taxes requi:ecl }:y law to
be deducted and paid by Purchaser. If oil received by Purchaser under this Division Order is sold to another
purclnase:, settlement and payment shall be on the basis of the net proceecls realized Ly Purchaser from the
sale after deduction of any cosis for transportation znd treatment of the oil prior to the sale and any taxes
required by law to be deducted and peid by Purchaser.

3. Settlement and payment shall be made on 2 monthly basis by check mailed on or prior to the 20th day of
the month following the month for which payment is being made.

4,  The quantity and quality of the oil produced under this Division Order shall be determined in accordance
with the customs and prevai]ing praciice at the time and place of Jelivery and su]:ject to rules and
regu.la‘.:ions prescribed ]:y any govemmen‘l"al aut!m:it-y Lavlng juris&icﬁon in the prernises, Purchaser shall
not be requ.uecl to pur:]:lase any oil under this Division Order that is not of merchantable qua].lt) For
paTposes of this Division Order, merchantable qua.hi')r means oil that is not contaminated ]Jy any su.bstances
not normany associated with oil and that is suitable for or&mary reir:.nery processing.

5.  Satisfactory abstracts or other evidence of title shall be fumished to Purchaser at any time and on demand
by Purchaser. Upon failure to furnish such evidence of title, in the event of agy claim that, in the
reasonable opinion of Purchaser, aclversely affects the title of any interest credited under this Division
Onrder, Purchaser s]naﬂ be entitled to withhold payment for all oil received that pertains to the dmputed
interest until the claim is settled to tlue satisfaction of the Purchaser. In the event that any suit is filed with
respect to title to any interest subject to this Division Order or the ngl:t to receive the proceecls from t];e
sale or &:spomhon of pzocluchon suI:]ec’c to this Division Order, the affected Division Order Party :ha].l.
indemnify and hold Purchaser harmless from any and ell Liability for loss, costs, damages, a‘c’corneys.{'eeﬁ'
and any other expenses resulting from the receipt or disposition of the affected Division Order Pattys
interest or the proceeds attributable to that interest. In the event that Purchaser withholds payment tosaRyes
Division Order Pazty pursuant to the provisions of the Division Order, the affected Division Order }-g.ar’ty
shall indemnify and hold Purchaser harmless from any and all kability for production, severance, gat]:é.k;;é:.
excise, sales and any other taxes, i.nclu&i.ng interest and penalties, attributable to the interest of that par‘cy ..

8. Each owner of a worlemg interest covered by this Division Order warrants that all oi] has been producecl n
zccordance with all app]:ca]ale Iaws, rules and regu]ahons

7.  Each Division Order Party shall notify Purchaser, in writing, of any cbange in the ownershjp interest of
that party. A c]nange in the ou’ners!:ip interest of a Division Order Pazty shall not be effective as to
Purchaser until Purchaser has been fumished with satisfactozy evidence of the change of owners}:_ip and an
executed transfer order in a form accepta]:]e to Purchaser in the reasonable exercise of Purchaser’s
judgment. A transfer of interest shall not be effective as to Purchaser until the frst day of the month
{oHowing the month in which notice of the transfer is received ]:y Purchaser. Purchaser will not be
resrponsi]:le for determin.ing when any of the interest covered Ly this Division Order reverts to other perties
or for any overpeyment made prior to the receipt of notice of a reversion of the interest of any Division

Order Party,

8.  This Division Order shall remain in full force and effect until further notice. A Division Order Party may
cancel this Division Order as to the interest of the party by providing 30 days’ written notice to Purchaser.
In the event that a Division Order Party provides notice to Purchaser of the termination of the Division
Oxder, this Division Order shall terminate as to that Division Order Party on the first day of the fixst full
month followi.ng the expiration of the 30 clay Periocl. Termination Ly any Division Order Party or Parties
shall not be effective as to the interest of any other Division Order Party.

D

This Division Order may be executed in counterparts, each of which shall be deemed 2n original for 2ll
pusposes. This Division Order is lainajng on each of the Division Order Parties and their heirs, Personal
representatives, successors and assigns, and is effective as to each executing party without the necessity of
execution by all of the parties named above.

10. Wherever the context shall so require, all words in this Division Order in the male gender shall be deemed to
include the female or neuter gender.




OO0 ~N®ODWU hWN

-
o

Owner #

102797
109067
102798
109068
109071
102799
109070
109078
109079
108080

107864
102803
102804
102805
107970
102808
109066
102801
102800
102807
102806
104398
107971
109073
109074
109075

SENORA

EXHIBIT "A"

TXSRI010 - HMK FISCHER

WASHINGTON COUNTY, TEXAS

Owner Name

BRIAN FISCHER

DARRELL FISCHER

HOWARD F. FISCHER .

BARRY LEE & DELORES GOLDBERG
MONROE J. & NORA LEE GOLDBERG
MAMIE IMHOFF, LIFE ESTATE

HARVEY H. & FLOYA ANN MERTEN
CHESTER C. & LORNA S. MERTEN

LINDA JEAN FISCHER SCHULTE

STATE OF TEXAS - GENERAL LAND OFFICE

BOBWHITE HOLDING COMPANY
BETTY J. DOBOS

JAMES D. DOBOS, I

BRIAN LEE DOBOS

EUTEX FINANCE, LTD.
JOSEPH H. FISHER

THOMAS R. FULLER

GTN PRODUCTION PARTNERS
DONALD HALL

DONALD W. LAMPE

RUSSELL NEINAST

B.V. OR B.K. READ

J.P. SCHALTEGGER

THOMAS G. STEVENS

R.l. TERRY, JR.

U.S. COMPANIES

SENORA RESOURCES, INC.

Interest

0.00713469
0.00356734
0.01426938
0.02410727
0.02410727
0.02853876
0.01870151
0.01970151
0.00356734
0.00130414

0.00116554
0.03000000
0.01500000
0.01500000
0.00003283
0.00214597
0.00314902
0.00161230
0.01426938
0.00342240
0.01372447
0.00485180
0.00003283
0.00314902
0.00068948
0.00011085

0.74564490

1.00000000

Type

RI
RI
RI
RI
RI
Rl
RI
RI
RI
RI

OR
OR
OR
OR
OR
OR
CR
CR
OR
OR
OR
CR
OR
OR
OR
OR
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TO: Division Order Contractor No. 4500091
MARTIN CRUDE MARKETING , Effective as, of 4 70971/14
P O BOX 191 N oY 5—[55 lssued 4/11/14
KILGORE TX 75663 . 2 (9
Uk Sl

We, the undersigned, and each of us, hereby declare, warrant and agree that we are owners, in the proportions
set out below, of all the oil produced from the:

Operator Lease Field
SENORA RESOURCES, INC. HMK FISCHER RPT A 171- H0259 [PIDDINGS (AUSTI
DESCRIBED AS:
THE HMK FISCHER 1-H WELL IS LOCATED 6.5 MILES NW OF BURTON, TEXAS. IT IS 818

FEET FROM A SW LINE & 1035.5 FEET FROM A NW LINE OF THE UNIT/LEASE & 335.8 FEET
FROM THE SE/LINE & 2647.5 FEET FROM NE LINE OF THE THOMAS W WARD SURVEY, A-186
WASHINGTON COUNTY, TEXAS

.
LE )
b

We, and fA us, declare and agree that you are not obligated to purchase all the oil produced from 6. You are hereby relieved of any responsibility for determining when any of the interest herein shall
the above described property and that you are hereby authorized. until further notice to receive from increase. diminish, be extinguished or revert to other parties as a result of the completion or
said property for purchase from said parties severally in the proportions named. that part of such oil discharge of money or other payments from said interests, or as a result of the increase In
as you desire to purchase, subject 1o the lollowing conditions production or as a result of a change in the depth, the method or the means of production, or as
1. The oil purchased under the provisions of this division order shall become your property as soon a result of a change in the allocation of the tract or tracts to a well or wells on the above described
as the same shall be taken into your custody or delivered on your order to a connecling carrier. property by conventional agreement or by order of governmental authority, or resulting from any

2. Seftlement for the oil purchased by you under the terms of this division order shall be based upon other contingency. and you are hereby authorized to continue to remit. pursuant to the below
the price agreed upon between you and the operator or, in the absence of such an agreed price, division of interest, until you receive notice in writing to the conlrary by mail addressed to you at

Kilgore, Texas. You shall be held harmless in the event said written notice is not received and are

then on the basis of the prevailing price paid by you for oil of the same gravity, grade and quality
hereby relieved of any responsibility for loss arising out of an overpayment or otherwise as a result

received in the same field on the same date, subject to payment of sevarance tax and the cost of

treating the oil as necessary to render it merchantable. If in order to market such oil, il is of the failure to receive said written notice

necessary 1o transport same 1o marketing paint, then in that event, you are authonzed to deduct 7.in the event any interest listed herein is transferred or assigned in the whole or in pan, the

from the proceeds appropriate markeling, transportation and handling charges transteror agrees 1o make such transfer, insofar as your payments for oil are concerned, effective
3. In computing the amount of oil received, corrections shall be made for temperature, at the time al 7:00 AM. on the morning of the first day of the calendar month in which writlen notification is

and place of delivery. Temperature deductions or allowances shall be made on a basis of 60 received

degrees Fahrenheit temperature in accordance with the ASTM Petroleum Measurement Tables, 8. You may discontinue purchasing oll produced form the above described property on giving forty-

The oil, when delivered to you or your agent, musl be free from excessive impurities. Proper eight (48) hours notice 1o the persen, firm or corporation in charge of the operations for producing

deductions shall be made for any impurities. When it is necessary lo treat the oil 1o render it oil therefrom

merchantable, such treatment shall be at the expense of the seller 9. This agreement and division order may be signed In counterpart and shall become valid and
4. We, and each of us, agree to furnish you satistactory evidence of title to the property and the oil binding on each and every owners named herein as soon as signed by such owner, regardless of

and, in the event of our failure to do so, to furnish to you a corporate indemnity bond or other whether or nol any of the other named owners have so signed

security satisfactory to you before requinng payment for said oil and we further agree thal you 10. If the proceeds accruing to any interest hereunder should amount to less than twenty five dollars

may retain the purchase price of the oil without interest, until satisfactory evidence of titie, bond ($25.00) per month, you are hereby authorized 1o make payment without interest for such

or other securily is furnished, as above set forth. We, and each of us, further agree that in the accruals on an annual basis, such payments to be made within sixty (60) days following each

event of adverse claim, question or dispute at any time concemning the title to such oil or any parn calendar year.

thereof or o the land or lease from which such ail is produced. you may retain without interest the 11. Where the term "oil” is used herein, it is intended 1o include “distillate or condensate.”

proogeds of al G"l raceivetio i_he BTN e sTs 5l mvolugd in‘such adverss claim, question 12. Each of the undersigned agrees 1o protect and indemnity you from, liable for by reason of your

or dispute, until Fndemmty satisfactory lo you 'has peen furnished or until said claim, qt__uesuon purchase, pursuant hereto, of said undersigned's interests, as herein set out, in said oil and the

action or sull is filed in any court affecting the fitle either fo the real property above described or payment therefor 1o said undersigned, regardless of how the same may arise

to the oil produced therefrom in which any of the undersigned are parties, written notice of the
filing of said action shall be immediately fumished to you by the undersigned stating the court in
which same is filed and the title of such action or suit

You are authorized to pay when required or permitted by law, all taxes, lees and charges imposed
by the federal or state governments, or any political subdivision thereol, in respect of or which may
be a lien upon said production or the proceeds therefrom, or the lease from which the production
is obtained and to deduct from any amount accrued hereunder fo the undersigned such party’s
proportionate part of the payment so made. The undersigned shall at all times be responsible for
the correct certification of the oil purchased by you hereunder, and you shall have no liability to
the undersigned for payment of any tax, fee or charge based upon an incorrect or improper
certification of said oil

13. Either party to this division order may cancel same by giving the other party thirty (30) days written
notice

w

OWNER NUMBER 21003

STATEMENT OF OWNERSHIP AND ORDER OF DIVISION

[— _I INTEREST(S) TYPE OF INTEREST
COMM OF THE GEN LAND OFFICE Lo
STATE OF TX LAND OFFICE BLGD .00130414 DECIMAL ROYALTY -

AUSTIN TX 78701

i s |

We hereby authorize you to run said oil and until further notice, to pay for all oil taken from said property, as
herein indicated.

WITNESSES (THERE MUST BE TWO WITNESSES TO EACH SIGNATURE) OWNER SIGNATURE

McAlister Printing - (903) 984-0676 - 6-3695-0 S.S. or Federal I.D. Number
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