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COUNTY (CODE) BRAZOS (21) 

SURVEY J.lL. BARRERA A-68 
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SECTION (S) NL,A 

PART ST. HWY. 6 

ACRES r ~ l . 2 '2~ ~±: ~a:i:~ 
DEPTH LIMITS NL,A ~ ..\-,\-\ .. C~ •""'"",-., 

BASE FILE (S) NLA 
CONTROL NO. f S~ 06-02997- 3 

CONTROL NO. S N/A 
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HRO\.I Lease 
Revised 10/89 

Au,tln, Jr,'ttxrt~ 
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PAID-UP 

OIL AND GAS LEASE NO. M-95380 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made a nd e nte r ed into by a nd b etween the 
Commissioner of the Genera l Land Office of the State of Texas , 
whose address i s Stephe n F . Austin Building, 1700 North Congress, 
Au s tin, Texas , 78701 , hereinafter called " Lessor", h e r eunto 
a uthor i zed by the Sch oo l Land Boa rd, pursua nt to the provisions o f 
Chapters 32 , 34 a nd 52 o f the Natura l Resources Code (he r einafter 
called N. R.C.), a nd amendments thereto, a nd all applicable rules 
promulgated by t he Sch oo l La nd Board , a nd Seneca Resources 
Corporation , whose address is 333 Clay St., Suite 4150 , Houston, 
Texas 77002, hereinaft er cal l ed "Lessee". 

' 

1 . Lessor, in consideration of Three Hundre d Seventy Five a nd 
00/100 Dollars ($375 . 00) , r eceipt of which is h ereby acknowledged, 
a nd of the cove na nts a nd agreeme nts of Lessee hereinafter 
contained , does h e reby grant, l ease , and let unto Lessee the l and 
covered hereby for the purposes and with the exclu s i ve right of 
explor ing , dr i ll ing , min i ng and operating for , producing a nd own i ng 
oil , ga s , a nd all other hydrocarbon s , produced from the land 
covered hereby . Th e l a nd c ove r ed hereby, h e rein calle d " said land " 

_ i s l ocated in the County of Br az os , State of Texas , a nd is 
~~escribed as follows: 

3 a ~~es of land, mor e or less , situated i n said Brazos 
County , Texas , more pa rticularly de~~<.'PE.i,o Exhibit II A 11 

COUN""'' rrF BRAZOS 
Th' 1oreguing is a true and correct copy • 

1 the same appears on file and recorded in the 
ewropriate records of Brazos. Counry, Teua. 
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attached hereto and made a part hereof together with a 
plat, a ttached he reto as Exhibit " B", depicting sa id 
right- of - way and surrounding area for purposes of 
illus trat ion only. 

For the purpose of determining the amount of a ny bonus or other 
payment h e reunder, s a id l and shall be deemed to contain 3 acr es, 
whet her actually containing more or less , and the above recital of 
acrea ge shal l be deeme d to be the true acreage thereof. Lessor 
accepts the bonus as l ump s um consideration for this l ease a nd all 
rights and options here under . 

2 . PRIMARY TERM: This lease , whic h is a "paid up" lease r equiring 
no rentals , shall remain in force for a term of one (1) year from 
November 2, 1993, hereinafter called "primary term", a nd as l ong 
thereafter as operations, as h e r e inafte r defined, are conducted 
upon s aid land with no cessation for more tha n ninety (90) 
consecutive days . 

3 . ROYALTIES : As r oya l ty Lessee covenants a nd agrees: 

(a) To deliver to the credit of Lessor , in the pipe line to whic h 
Lessee may connect its well, the equa l three s ixteenth (3\1 6 ) part 
of all oil produced a nd save d by Lessee from said land, or from 
time to time, at the option of Lessee , to pay Lessor the average 
poste d market price of s uch three sixteenth (3\16) part of such oil 
a t the wells as of the day it is run to the pipe line or storage 
tanks , Lessor's interest, in either case, to bear none of the cost 
o f t reating oil to r ender it marketable pipe line o il; 

(b) To pay Lessor on gas and casinghead gas produced from said 
l a nd (1) when sold by lessee, three s ixteent h (3 \ 16) of the amount 
realized by Lessee , computed a t the mouth of the wel l, or (2) wh en 
used by Lessee off said l a nd or in the ma nufacture .of gasoline or 
other products, the ma rket va lue , at the mouth of the well , of 
three sixteenth ( 3\16 ) of such gas a nd cas inghead gas. 

V 

(c) If, a t the expiration of the primary term or at any time or 
times thereafter, there i s any well on said land or on lands with 
which said land or any portion thereof has been pooled, capa ble of 
producing oil or gas , a nd all such wells are shut- in, thi s lease 
s hall , nevertheless , continue in fo rce as though operation s were 
being conducted on said land for so long as said wells are s hut-in, 
a nd t hereaft er t hi s lease may be continued in force as if no 
shut- in had occurred . 

(d) Lessee covenants and agrees to use r easonable diligence to 
produce , utili ze , or ma rket the minerals capable of being produced 
from said we lls , but in the exe rcise of such diligence , Lessee 
shall not be obligated to install or furnish fac ilities other than 
well facilities and ordinary lease faci lities of flow lines, 
separator, a nd l ease tank, a nd s hall noSrA1!®F~ired to settle 
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labor troubl e or to market gas upon terms unacceptable to Lessee. 

(e) If at a ny time or times after the expiration o f the primary 
term, all suc h wells are shu t - in for a period of n i nety consecutive 
days, and during such time there are no opera t ions on said land, 
then at o r before the expi r ation of said n i nety day period, lessee 
s hall pa y or t e nder , by check of l essee , a s royalty, the sum of 
$6 . 00. Lessee shall make like payments or tenders at o r before the 
e nd of each anniversary of the expiration of said ninety day period 
if upon s u ch anniversary this l ease is being continued in force 
so l ely by reason of the provisions of this paragraph. Eac h such 
payme nt or tender s hal l be made to the parties who at the time of 
payment would be entitled t o receive the royalt i es which would b e 
paid unde r this l ease if the wells were producing. Nothing herein 
shal l impair l e ssee ' s right to release as provided in paragraph 5 
hereo f . In the event of assignment of this lease in whole or in 
part , liability for payment h ereunder shall r est exclusively on the 
t he n owner or owners of this lease , several ly as to a creage owned 
by each . 

(f) All royalties not t aken i n kind shall be 
Commissioner of the General Land Office at Austin, 
following manner : 

pa i d to 
Texas , in 

the 
the 

Royalty on oil is due a nd must be received i n the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, a nd royalty on gas is due a nd must be received 
in the Ge nera l Land Office on or before the 1 5th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner , manager, or other authorized a gent, 
c ompleted in the form a nd ma nner prescribed by the Genera l Land 
Offi ce and s howing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas , together with 
a copy of all doc uments, records or reports conf irming the gross 
production, disposition a nd market value including gas meter 
readings , pipeline r eceipts, gas line rece ipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas 1 ines o r gas storage , and a ny other r eports or 
records which the General La nd Off i ce may require to verify the 
gross production, disposition and market value . In a l l cases the 
a uthor ity of a manager or agent to act for the Lessee herein must 
be fi l ed in t he Genera l La nd Office . Each royalty payment shall b e 
accompan ied by a check stub , sch edu l e , summary or other remittance 
advice showing by the assign ed General La nd Office lease number the 
amount of royalty being paid on each l ease . If Lessee pays h i s 
royalty on or before thirty ( 30 ) days aft er the royalty payment was 
due, the Lessee owes a penalty of 5% on the r oyalty or $2 5 .00, 
whi c hever is greater. A royal t y payment which is over thirt y (30) 
days late shall a c crue a penalty of 10% of the royalty du e or 
$25.00, wh ichever is g r eater. In addition to a penalty, royalties 
shall accrue int ere st at a rate of 12 % per year; such interest will 
begin accru i ng when the roya l ty is sixt1STA~)rax£ays overdue. 
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Affidav i t s and supporting docume nts wh i ch are not fil e d whe n due 
s ha l l incur a pena l t y i n a n a mount s et by the Ge ne ral Land Offi ce 
a dmini s tra tive r u le which is e f f e ctive on the date whe n the 
a ffidavi t s o r s upport i ng document s were due . Th e Less e e sha ll be a r 
a ll r espons ibilit y f or paying o r cau s ing royalties t o be pa i d as 
prescribed by the due date p rov i d ed h e r e in . Payment o f t he 
delinqu e ncy pe nal t y s ha ll in no way ope r a t e t o prohibit t he St a t e ' s 
righ t of forfeiture as provid e d by l aw nor act to postpone the date 
on whic h royalties were or igina l ly due . Th e a bove pena l ty 
provis i ons shall not apply i n cases of title di s pute as t o t he 
St a t e ' s port ion o f the roya l t y or to tha t port i o n o f the roya lty i n 
d i s pute a s to f air market va lue . Th e St a t e s h a ll have f i r s t l ien 
upon a ll o il a nd gas produced fr om the area c ove r e d by t h i s l ease 
to s ecure the pa yme nt of a ll unpaid roya lty and o t her s ums of money 
tha t ma y become d ue t o the State hereunder. 

4 . POOLING : (a ) Lessee i s hereby gra nte d the r i ght, at its 
option, t o pool o r unit ize a ny l a nd covered by t his lease with any 
other l a nd c overed by th i s l ease , a nd/or with any othe r land, 
l ease , o r lea s es , as to a ny or a ll mi nerals o r hori zons . Units 
pooled for o il h e r e under s hal l no t exceed 160 acr es each in a rea , 
a nd un its pool ed for gas hereunde r sha l l no t e xc eed in are a 640 
acres each plus a t olerance of ten per cent (10 %) thereof , unless 
oil o r gas u n i ts o f a greater s ize a r e allowed unde r o r prescri bed 
b y rules of the Railroad Commi s sion of Texa s . A unit estab l i s hed 
hereunder sha l l b e valid and e ffective for a ll purposes of th i s 
lea s e even though there may be mine r a l, r oyalty, o r lea s e hold 
interests in lands wi t h i n the u nit whic h a re no t effectivel y pooled 
or uniti zed . Any ope r a t ions c onducte d on a ny pa rt of suc h unitize d 
l a nd sha ll be c onsidered , for all purposes, e xcept t h e pa yme nt o f 
roya lty , a s operat ions conduc t ed upon sa i d l a nd u nde r this l ease . 
The r e s ha l l b e a llocated t o t he land c over e d by th i s l ease within 
each s uc h u n it (o r to each sepa r a t e t ract wi t hin the unit if thi s 
l ea s e covers separate tract s with i n t he u nit ) t h e p roporti on o f the 
tota l produc t ion of un i t ized mi ne r als from the un it , aft er 
d edu c t i ng a ny used in lease or u n i t operations , whic h the number o f 
s ur f a c e a cre s in such l and (or i n e ach s uch separ a t e trac t ) covered 
by t his l ease within the un i t bears t o the t o t a l number of surface 
acres i n t he unit, a nd the produc tion so a llocat e d s ha ll be 
conside r ed f or all purposes , including p a yme nt or d e l iver y of 
r oya lty , overriding royal t y a nd any othe r pa yments ou t of 
produc tion, to b e the ent i r e produc t ion of uni t i zed mi ne r a l s from 
the land to whic h alloca t ed in the same ma nner as though produced 
the r efr om unde r t h e t erms of thi s l ease . The owner of t he 
reversiona ry est a t e of a ny t e r m r oya lty o r mineral e s t a t e ag r ees 
tha t the a ccrua l of royal ties purs uant to t h is paragraph or of 
s hut - i n r oya l ties from a we ll on t he unit s ha l l sa t isfy a ny 
l imitat ion of ter m requiring production o f oi l o r gas . Th e 
f o rma t ion of a ny unit hereunder which i nc ludes land not covered by 
this lea se s ha ll no t have the effect of exch ang i ng o r transferri ng 
any inte r est unde r thi s lease (includi ng , without limi t ation , any 
s hut- in royal t y wh ich may become payabl e un~~ITE~~ease) between 
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p a r ties owning int e r ests i n l a nd cover ed by thi s lease and part i es 
owning i nt e r est s in l and no t covered by th i s l ease . Neither s hall 
it imp a ir the right o f Lesse e to r elease as provi d ed i n p a ragr a ph 
5 h e r e o f , except t hat Lessee may not s o r e l ease as t o land s with i n 
a unit wh i le the r e a r e ope r a t i o ns thereon fo r uniti zed minera l s 
unless a l l poo l e d l eases are r eleas ed as t o l a nds within the unit . 
At a ny time while t his l eas e is in forc e Less e e may di s s o lve any 
uni t est a blis hed h e r eunde r by fi l i ng f or recor d i n the publ ic 
office wh e re thi s l ease i s r ecor d ed a d e c la r a tion t o tha t e ffect , 
i f a t tha t time no operations are being conduc t ed the r e on for 
uniti zed mine r als . Sub j ect t o the provi s ions of thi s pa ragraph 4 , 
a u ni t once est abl ish ed hereunder s hall rema in in force for so long 
a s a ny lease s ub ject the r e to s hal l r emain in f o r ce. I f this lease 
now o r h e r e a f ter cover s s e p a r a t e t ract s , no pool ing o r unit ization 
o f r oya lty interes ts a s b e tween a ny such sepa r a te tracts is 
intended or sha ll b e i mplied o r r e sult mer e ly f r om the inc lus ion of 
s u c h s eparate t r act s wi t hin this l ease but Less e e s ha l l 
nevert he l ess have t h e r i ght t o p oo l or unitize as provided i n this 
pa r agr a ph 4 with consequ e nt a lloc a tion o f product i o n a s he re i n 
pr ov i ded . As used in t h is paragraph 4 , the word s " sep a r ate tra c t " 
mean a ny tract wi t h roya l ty ownersh ip differing, now or hereafter, 
either a s to p a r ties or amounts , from tha t a s t o a ny o t he r p a rt of 
t he l eased premises . 

(b ) Neithe r unit production o f o il or gas , nor uni t oper a tions, nor 
payment o f shut- i n royal tie s from a unit gas we l l , s h a ll ser ve t o 
hold the l e ase i n force as to a ny a r ea outside the un i t , r egardl e ss 
o f whe the r t he produ c tion, ma inte na nce of a s hut- in gas we ll, or 
op e r a tions are actua lly l ocated on the St a t e t r act o r not. 

( c ) Lessee agre es t o fi l e with the Gen e r al La nd Offic e a c opy of 
a ny unit des igna tio n whic h this l ease i s inc luded with i n ninety 
( 90 ) d ays o f s u c h designation . 

5 . RELEASE: Lessee may re l i nquish the r i g hts granted hereunder 
t o t he Sta t e a t a ny time by r e cor d ing the re linquishme nt i n the 
county wher e this area i s s i t uated a nd fi l i ng the recorded 
re linquishment o r c ert ified c opy of same i n the Genera l La nd Office 
with i n ninety ( 90) days aft er i t s execution accompanied by t h e 
presc ribed fi l ing fee . Such r e linquishment will not h av e the 
effect o f rele asing Lessee from a ny l iabi l i ty thereto f ore a c crued 
i n favor o f the State . 

6 . REWORK : I f at any time or t imes d ur i ng the p r i mary t erm 
operati ons a re conducted on sa i d land a nd if all ope rations are 
d isconti nue d , this lease s ha l l thereaft e r t ermi na t e a t t he e nd of 
the p rima r y term or on the n inetie th day a fter discontinuance of 
all opera t ions , wh i chever is the later da t e , unless o n such later 
d a t e either ( 1 ) Les see i s conducting operations or (2 ) the shut - in 
well prov i s ions of pa r agraph 3 or the provision s of paragraph 9 are 
a ppl ica ble . Wh e never used in thi s l eas e the word "ope ra t ion s " 
s ha l l mean ope r a t ion s for a nd a ny of ~Rfto~wi ng : drill i ng, 
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testing, completing, reworking, recomple ting , deepen i ng , p l ugg i ng 
back or r epairing of a well in search for or in an endeavor to 
obt a in production of oil or gas , or production of oi l o r gas in 
paying quantities. 

7 . MINERAL USE: Lessee s ha ll have the use, free from royalty , of 
oil a nd ga s produced from sa id l a nd i n a ll operations hereunder. 

8 . NOTICE : In the event Lessor considers that Less ee has not 
compl i ed with all its obligations hereunder, both express and 
implied, Lessor s ha ll noti fy Lessee in writing, setting out 
specifica l l y in what r espect s Lessee has breac h ed this contract . 
Lessee s hall then h ave s ixty ( 60) days aft er receipt of sa id not ice 
within whic h to meet or commence to meet all or any par t of the 
breac hes alleged by Lessor. The service of said notice shall b e 
precedent to the bringing of any acti o n by Lessor o n said lease for 
a ny c ause , and no such action shall be brought until the lapse of 
sixty (60) days aft e r service of such notice on Lessee . Neither 
the s ervice of sa id notic e no r the doing of a ny acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admiss i o n or presumption tha t Lessee has failed t o perform a ll its 
obligat i ons hereunder . If thi s lease is canceled for a ny cause, it 
s hall ne verthele ss remai n in force and ef f ect as to (1) s u fficient 
acreage around each well as t o wh i ch the r e are opera tions t o 
constitute a drilling or maximum a llowabl e unit under applicable 
governme nta l regulations , (but in no ev e nt less tha n f orty acr es ), 
s uch acreage to be des i g nated by Lessee as nearly as pract i cable in 
the form of a squ are centered a t the well, or i n s uc h shape as then 
ex isting spacing rules r equire ; and ( 2 ) a ny part of said land 
included i n a pooled unit on whi c h there are operations . 

9 . FORCE MAJEURE : If, while this l ease i s in force , at , or after 
the expi r ation of the primary term hereof, it is not being 
continued in force by reason of the s hut-in well provisions o f 
p a ragraph 3 hereof , a nd Lessee i s not conducting operat ions o n said 
land by reason of (1) a ny l aw , order, rul e or regulation, (whether 
or no t subs equently determined to be i nvalid) or ( 2 ) any other 
cause, whether s i milar or d i ssimilar, (exce pt fi na nc i al ) beyond the 
reasonable control of Lessee , the prima ry term shal l be extended 
until the firs t a nniversary da t e hereof occurring n i nety (90) or 
more days followi ng the r emova l of s uch delaying cause, and this 
l e ase may be extended thereafter by operations as if such delay had 
not occurre d . 

10 . LESSER ESTATE , CLAUSE : If this l ease covers a less i nterest in 
the o il o r gas in a ll or any part of said land than the e ntire a nd 
undivide d fee s imple estate (whe the r l e ssors i nte r est is herein 

_ specif i ed or not) , or no interest the rein, t hen t h e royalties , and 
- o ther monies accruing from a ny part as to which t h is lease covers 

less than such full interest , s hal l be paid only in the proportion 
whi c h the inte rest the r e i n, i f a ny , covered by thi s lease bear s to 
the whol e a nd undivided fee s imple estate th~leEi..<WJECAS 
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11. ASSIGNMENTS: This lease may be transferred at any time . All 
transfers must reference the l ease by file number and must be 
recorded in the county where the land covered hereby is locat ed, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R . C. Section 52 . 026 , accompanied by the 
prescribed filing fee . Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royal ties . 

12 . WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs , electrical 
logs, cores and core records and other information pertaining t o 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith , when requested to do so. Said 
information s hall r emain confidential as required by statute . 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any e xploration or drilling 
on the surface of the leased pre mises or use the s urface in the 
exercise of any rights h e rein granted. Any development of said 
land shall be by means of a direct ional well loca ted off the l eased 
premises , o r by pooling of said land with other land, lease or 
leases as here inabove provided. 

14. COMPENSATORY ROYALTY: Lessee s hall pay a compensatory roya l ty 
if this lease is not being he ld by production on the leased 
premises, by produc tion from a pooled unit, or by p ayment of 
shut-in royalties in accordance with the t e rms of this lease, and 
if oil or g as is sold or de livered in paying quantities from a well 
located within 25 00 f eet of the l eased premises and completed i n a 
producible reservoir unde rlying the area lease d h e reunder or in any 
case in which draina ge i s occurring. Such compensatory roya lty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is locate d. The compensatory royalty shall be pa id 
in the same proportio n that the acreage of this lease ha s to the 
acreage of the proration unit s urrounding the draining well plus 
the acr eage of this l ease. The compensatory royalty shall be paid 
monthly to the Commiss ioner of the General Land Office on or befor e 
the l ast day of the month after the month in which the oil or gas 
is sol d a nd deliver e d f rom the we ll causing the drainage or from 
the well located within 2500 fee t of the lea sed premises and 
comple t ed in a producible reservoir under th is lease . 
Notwiths t a nd i ng a nyt hing he r e in to the contrary, compe nsatory 
royalty p a yab l e he reunder s ha ll be no less than a n amount equa l t o 
$12.00, a nd shall mainta in t hi s l ease in effect fo r so l ong as such 
payments are made as provided he rein . STATEOFTEXAS 
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any s um within thirty (30) da ys after it becomes due , or if Lessee 
or an authorized agent should kn owingly make any fa l se return or 
false report concerning product ion or d ri lling, or if Lessee shall 
fail or refuse t o drill any offset well or wells i n good fa ith as 
required by law and the rules and regulations adopted by t he 
Commissioner of the General La nd Office, or if Lessee should fail 
to file reports i n the manner required by l aw or fail to comply 
with rules and regulations p romulgated by the General Land Office, 
or r efuse the proper authority acc ess to the r ecords pertaining to 
operations , or i f Lessee or an authorized agent should knowingly 
fail or refuse to give correct in formation to the proper author ity, 
or knowingly fai l or refuse t o furni s h the General Land Office a 
correct l og of a ny well, or if this lease i s pooled or assigned and 
the un it designa tion or assignment is not filed in the Ge neral Land 
Off ice a s required by law , the rights acqui r ed under this lease 
shall be s ubj ect to forfei ture by the Commissioner , and he shall 
forfeit same when suff iciently informed of the facts which 
authorize a forfeiture, and when forfeited the a r ea shall again be 
s ubject t o l ease . However, nothing here i n s h a ll be construed as 
waiving the a utomati c termination of t his lease by operations of 
l aw or by reason of a ny special l i mita t ion arising hereunder. 
Forfeitures may be s e t aside and this lease and all rights 
the reunder r eins t ated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the l aw and of 
thi s l ease a nd the ru l es and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
inc luding both associated a nd non- associated gas, produced from the 
mine r a l estate s ubject to this l ease may be sold or contracted for 
sale to a ny person for ultima te use outside the State unles s the 
Railroad Commiss ion of Texas , aft e r notice and hearing as provided 
in Title 3 of the N.R . C. , finds that: 

(a) the person , agency, or e nt i ty that executed the 
lease in question does not r e quire the natural gas or casinghead 
g as to meet its own existing needs for fuel ; 

(b) no private or public hospita l, nursing home, or 
other similar heal th - care facility in this state r equires the 
natura l gas or casinghead gas to meet its exist ing needs for fuel; 

(c) no public or private school in thi s state that 
provides elementary, secondary, or higher education requires the 
na tural gas or casinghead gas to mee t its existing needs for fuel ; 

(d) no f acili ty of the Sta t e or of any county, 
mun icipality , or other political subdivision in this state requires 
the natural gas or ca s ingh ead gas to meet its existing needs f or 
fuel ; 

(e) no producer of food and fiber requ i res the natura l 
gas or casinghead gas necessary to meet the existing needs o f 
irrigation pumps a nd o ther machi nery d~~T.EXASelated to this 
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production; and 
(f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided , however , aft er notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it fi nds and determines 
that enforcement of such provisions : 

( 1) woul d cause physical waste as defined in Title 
3 of the N. R . C.; or 

(2) would unreasonably deny to 
opportunity to produce economically hydrocarbons 
subject to this lease. 

the Lessee an 
from the land 

IN TESTIMONY WHEREOF, witness the signature of the Comm i ss ioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of November 2, 1993. 

- .... 
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Exhibit "A" 

Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos 
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal 
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded 
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres 
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6 
which is more particularly described as follows, to wit;. 

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline 
Station Number 1172+50. Said point being further located as north 512.00 feet from the 
west corner of the H. G. Hudson Survey; 

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a 
point, being 50.00 feet from and at right angles to the centerline of S.H. 6; 

Thence N 38° 23' 00" W, along the north right of way line of said highway, a distance of 
232.00 feet to a point 50.00 feet frbm and at right angles to Engineer's Centerline Station 
Number 1168+91.00. Said point being the P.T. of a 01° 00' curve to the left whose central 
angle is 07° 50'; 

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the 
P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station 
Number 1161+07.70; 

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a 
point on the west line of the R. N. Little property; 

Thence departing from the north right of way line, due south, along said west line, a 
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Sta tion 

~ Number 1159 + 20.00 and continuing on for a total distance of 124.00 feet to a point on the 
south right of way line of said highway; 

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C. 
of a 01° 00' curve to the right, whose central angles is 07° 50', 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1161 + 07.70; 
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Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the 
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number 
1168 + 91.00; 

Thence S 38° 23' 00" E, along the south right of way line, a distance of 395.00 feet to a point 
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein 
described and contains 3.00 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Numbers 50-2-7 and 8. 

STATE OF TEXAS 
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HROil Lease 
Revi sed 10/89 
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PAID-UP 

OIL AND GAS LEASE NO . M-95380 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THI S AGREEMENT mad e a nd e nt e r e d i n t o by a nd b e t we e n the 
Comm i ss ione r o f the General La nd Off ice of t h e St a te of Texas , 
whose add ress i s St eph e n F . Aus tin Bu i ld i ng , 1700 Nor t h Congres s , 
Aust i n , Texas , 7 8 7 O 1 , here i na fter ca l l ed " Lessor " , h e r e unto 
author i zed by t h e School La nd Boa rd , pursuant t o the prov i s i ons of 
Chapt ers 32 , 34 a nd 52 of t h e Na tural Re sources Code (here i na fter 
c a ll ed N. R. C. ) , a nd amendments the r e t o , a nd a ll applicabl e rules 
promulga t ed by the School La nd Board, and Seneca Resour ces 
Corpora tion , whose add r ess is 333 Clay St . , Su i te 4150 , Houst o n, 
Texas 77 00 2 , herein a fter ca l l ed " Lessee " . 

1 . Lessor , in co nsideration of Three Hundred Seventy Fi ve a nd 
00/ 100 Dollars ($37 5 . 00 ), r eceipt of which is he reby acknowledged , 
and of t he cove nants a nd agreements of Lessee h ere i na fter 
contained , does hereby grant, lease , a nd let un t o Lessee t h e land 
covered hereby for the p ur poses and with the exclusive righ t of 
expl oring , drill ing , mi ning a nd operati ng for , produc i ng a nd own i ng 
o i l , gas , a nd a l 1 othe r hydroc arbons , produced from t h e l a nd 
covered hereby . Th e land c over e d h e r eby , he r ein ca l led " sa i d l a nd " 
i s l ocat e d in t h e County of Br azos , State of Texas , a nd i s 
d escr ibed as f o llows : 

3 acres of land , more o r l ess , s ituated i n said Brazos 
County , Texas, more particularly described in Exh ibi t " A" 
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attac h e d h e reto and made a part hereof together with a 
pla t, a ttac hed hereto as Exhibit " B", depicting said 
right- of-way a nd surrounding area for purposes of 
illus tra tion only. 

For the purpose o f determining the a mount o f a ny bonus or othe r 
payme nt h e r e unde r, s aid l a nd shall be dee med to contain 3 acres , 
wh e ther actua l ly containing more or less, and the above recital o f 
acreage s hal l b e deeme d to be the true a crea g e thereof. Lessor 
accept s the bonus as l ump s um cons i deration for this lease a nd all 
rights and options her eunder . 

2 . PRIMARY TERM: This lea s e , which is a "p a id up" lea se requiring 
no r e nta l s, shall remain in force for a term of one (1) year from 
Novembe r 2 , 1993 , h e reinafte r called "prima ry term " , and as long 
the r e aft e r as operations , as he r e inafte r defined, a r e conducted 
upon sa id l a nd with no cessat i on f o r mor e than n i nety (90) 
consecutive days . 

3 . ROYALTI ES : As roya l t y Le ssee c ovena nt s a nd a grees : 

(a ) To del i ver to the credit of Le ssor , i n the pipe l ine t o wh ich 
Lessee ma y c on nect its wel l , the e qua l t hree s i x t eenth ( 3 \ 1 6 ) part 
of all o i l produced a nd saved by Les s e e from s a id l a nd, or from 
time to time , a t the option o f Lessee , t o pay Lessor the a v e rage 
post e d market p r i c e of s uer three s i x t eenth (3\1 6 ) pa rt o f such o i l 
a t the we ll s as o f t h e d ay it i s r un t o the pipe line or s t o r a g e 
t a nks , Lessor ' s i nteres t , i n eithe r case , t o be a r none of the c ost 
o f treat i ng o il t o r e nder i t ma r ke t abl e p i pe l i n e oil ; 

(b ) To pay Lessor o n gas a nd c a s i nghe a d gas produced from s a i d 
l a nd ( 1 ) wh e n so l d by les s ee , thr ee s i x t eenth ( 3\16) o f t he amount 
r ea li zed by Lessee , c omputed at t he mouth o f the well , o r ( 2 ) wh en 
used by Lessee o f f sa id la nd or i n the ma nu f acture o f gaso l i ne o r 
othe r products , the ma r ket v a l u e , a t the mouth o f t he we l l , of 
three sixtee nt h (3\16 ) o f such gas a nd cas i nghead g a s . 

(c ) If , at t he e xpiration of t he primary t erm or at any time or 
times t hereaft er , t here i s a ny wel l on sa i d l a nd or o n l a nds wi t h 
which said land or any port ion t hereof has been pooled, capable of 
produci ng oil or gas , a nd al l s uch wells are s hu t - i n, t hi s l ease 
s hall, nevertheless , conti nue i n force as though operat i o ns were 
be i ng conducted on said land for so long as said wells a r e s hut-in , 
a nd thereafter t h is lease may be continued in fo r ce as if no 
s hu t - i n had occur r ed . 

(d ) Lessee cov e na nts a nd agr e e s to us e r easona b le d i l i ge nce t o 
p r oduce , ut i l i ze , or mark e t t he mi ne ra l s ca pa ble of b e i ng produc e d 
from s a i d wells , but in t he e xe r c i se of s uch dilig e nce , Lessee 
s hall not be ob l i gated t o ins t al l or f urn ish facilit i es o ther tha n 
well fac il ities and ordinary lease f acilities of flow l i nes , 
separator , and lease ta nk , a nd s hal l no t be r equired to sett l e 
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labor troub le or to market gas upon terms unacceptabl e to Lessee . 

(e) If a t any time or times after the e xpira tion of the primary 
term, all s uch wells are shut-in for a period of ninety consecutive 
days , and during such time there are no operations o n said land, 
t h en a t or before the e xpi ration of said nine t y day period, l essee 
s h a ll p ay or tender, by c heck of l essee , as r oya lty, the s um of 
$6.00. Lessee sha l l make l ike payments or tenders at or before the 
e nd of each a nniver sary o f the expirat ion of said ninety day period 
if upo n s u c h a nniver sary thi s l ease i s being continued in force 
s olely by reason of the provisions of this paragraph. Each such 
payment or t e nder shall b e made to the parties who at the time of 
payme nt would b e e ntitled to receive the royalties which would be 
paid under this l e a se if the wells were producing . Nothing here in 
s hal l impair lessee ' s right to release as provided in p a r agraph 5 
h e reof. I n the event of assignment o f thi s lease in wh ole or in 
part , liability for p ayment hereunder s hal l rest exclu s ively on the 
then owner or owners of th i s lease, sever al l y as to acreage owned 
by each. 

(f) All roya ltie s not t a ken i n ki nd s h all be 
Commissioner o f the General La nd Office a t Aus tin, 
following ma nne r: 

paid t o 
Texas , in 

the 
the 

Royal t y on oil is due and mu s t be rece ive d in the General La nd 
Office on or before the St h day o f t he second month s u c c e e ding the 
month of production, a nd r oyal ty on g a s is due a nd must be rec eived 
in the Ge nera l Land Offi ce on o r before the 15th day of the s e c ond 
month succeeding the month o f produc tion, accompanie d by the 
affidavi t of the owne r, manag e r, o r o the r authori z ed agent, 
c ompl e ted in the fo r m a nd manner p r escr ibed b y the Ge n e r a l Land 
Of fice and s howing the g r oss amount and dispos i tion o f a ll oil and 
g a s produced a nd t he marke t va l ue of the oil a nd gas , toge ther with 
a copy of all document s , records or r e ports con f i rmi ng t h e gross 
p r o~uc tion, dis pos i tion and market va l ue includ ing g as me t e r 
r e adings , pipe l i ne r eceipts , gas line receipts a nd o the r c hecks or 
me mo r a nda o f amount p r oduced a nd p u t i n to pipel ines , t a nks , or 
pools a nd gas 1 i nes or gas storag e , and a ny othe r repor ts or 
recor ds whic h t he Genera l Land Off ice may requ i re to ver i fy t he 
gross p r oduc t i on, di s pos i t i on a nd market val ue . I n all cases t h e 
authori t y of a ma nager or ag e nt t o act f or the Lessee h e r e in must 
be filed i n t h e Genera l La nd Office . Each royalty payment sha l l be 
accompa nied by a c heck stub , sched u le , s ummary or other rem i tta nce 
advice s howi ng by the assigned Gene r a l La nd Office lease number the 
amount of r oya lty be i ng pa id o n each l ease . I f Lessee p a y s hi s 
r oyal t y o n o r before th i r t y (30) d a y s a ft e r th e r oya l ty payme nt was 
d ue , t h e Lessee owes a pe nalty o f 5% on the royal ty o r $2 5 . 00 , 
wh ichever i s g r eater. A roya lty pa yme nt wh i c h is ove r thi r t y ( 30 ) 
day s lat e s ha l l accrue a pena l ty o f 1 0% o f t h e r o ya l t y due o r 
$25 . 00 , wh ichever i s greater . I n add itio n t o a pena l ty , r oyalties 
s ha ll accrue i nterest a t a rate of 12 % per yea r; such interest will 
beg in accruing when t h e royalty is sixty (60) d ays overdue . 
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Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the Ge neral Land Offic e 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for pay ing or causing royalties to be paid as 
pre scribed by the due date provided herein. Payment of the 
delinque ncy penalty sha ll in no way operate to prohibit the State' s 
right of forfeiture as provided by l aw nor act to postpone the date 
on which royalties were originally due. The above pe nalty 
provisions shall not apply in cases of title di s pute as to the 
State 's portion of the royalty or to that p ortion of the royal ty in 
dispute as to fair market va lue. The State s hall have first l i e n 
upon all oil and gas produced from the area cover ed by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the St a te hereunder. 

4 . POOLING: (a) Lessee is hereby gra nted the r i ght, at i ts 
option, to pool or uniti ze a ny l and cov ered by thi s leas e with any 
other land covered by th is l ease , and/or with a ny other land, 
l ease , or l eases , as to a ny or a ll minera l s or hori zon s . Units 
pooled for oil hereunder s hall not exceed 160 acr es each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each p lus a tolerance of ten percent (1 0% ) thereof , unless 
oil or gas un i t s of a g r e ate r size are allowed under or prescribed 
by rul e s of the Railroad Commission of Texas . A unit established 
h e r e under shall be valid~and effective for a ll purposes of thi s 
lease even though the r e may be mineral, royalty, o r lea seh old 
inte r ests in lands with i n the unit which are no t effectively pooled 
or unitized. Any operations conducted on a ny part of s uc h u nitized 
l a nd s hall be cons ide red , for a ll purposes , e xcept the p a yme nt o f 
royalty , as operations conduc t e d upon sa id land und e r th is l e a se . 
There s ha ll b e a llocated to the l a nd covere d b y t hi s lease within 
each s uch unit (or t o e a c h separate tract within the un it if th is 
l ease covers separa t e t racts within the unit) the proportion of t he 
t o t a l production of unit ized minera l s fr om the u nit , after 
d educting a ny used in l ease or unit o perations , whic h the numbe r of 
s urface a cre s in s uc h l a nd (or in each s uc h sep arate tract) covered 
by thi s l ease within t he unit bears to the total number of s urface 
acr es i n the unit , a nd the production so a l locat ed s hall be 
c ons idered for a ll purposes , i nc lud ing payme nt or delivery of 
r oyalty , overridi ng royalty a nd a ny other payment s o u t of 
produc tion , to be the e ntire product ion of un it i zed minerals from 
the land t o whic h allocated in t he same manner as t hough produced 
the r efr om under the terms of this lease . Th e owne r o f th e 
revers ionary est a t e o f a ny term royalty or mi ne ral est a t e agrees 
tha t the accrual of r oya l ties purs uant t o th is p a ragra ph or o f 
s hut-in r oya l t i es from a well o n the unit s hall sa tisfy a ny 
limitation of term requiring production of o i l or gas . The 
formation of a ny un it he r e under wh ich includes land not c overed by 
t hi s lease s hall no t have t h e e ffect of excha nging or tra nsferring 
a ny int e r est under thi s lease (inc l uding , without limitation, a ny 
s hut-in r oya lty whic h may bec ome payabl e unde r t h is l ease) between 
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parties owning interests in land covered by t hi s lease and parties 
owning interests in l a nd not covered by this lease. Neither s hall 
it impair the right of Lessee to release as provided in paragr aph 
5 hereof , except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized mine r a l s 
unles s a ll pooled l eases a re r e leased as to lands within the unit. 
At any time while thi s lease is in force Lessee may dissolve a ny 
unit establi s h ed hereunder by filing for record in the public 
office whe r e this l ease is recorded a declaration to that effect, 
if a t that time no operations are being c onducte d the r eon for 
uniti zed minerals . Subject to the provisions of t his paragraph 4, 
a unit once established he reunder s hall remain in force for so long 
as any l ease s ubject thereto s hall remain in force. If this lease 
now o r hereaft er covers separate tracts, no pooling or unitizat ion 
of royalty interests as between a ny s uch separ a t e tract s is 
intended or shall be implied or result merely from the i nclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right t o pool or uniti ze as provided in this 
paragraph 4 with consequent allocat ion of production as herein 
p r ovided. As used in this paragraph 4, the words " separate tract " 
mean any tract with royalty ownership differing, now or hereaf t er, 
either as to partie s or amount s , from that as to any other part of 
the leased premises . 

(b ) Neithe r unit prod uc tio n o f o i l or gas , nor unit opera t ions , nor 
payment of s hut- in roya lties from a unit gas well , s hall serve to 
hold the lease in force a; to any area outside the unit , r egardless 
of whether the production , maintenance of a shut- in gas wel l, or 
operations are actually located o n the State tra ct or not. 

(c ) Lessee agrees to fil e with the Gene ral Land Office a copy of 
any unit designation whi c h this l ease is included within nine ty 
(90) days of such desig nat i on. 

5 . RELEASE : Lessee may r e linqu i s h the rights g r anted hereunde r 
t o the Sta t e at a ny time by r ecording the r el inquishme nt in the 
county whe r e this area i s situated and f i ling the r ecorded 
r elinq ui s hment or certified copy of same i n the Ge ne r al La nd Office 
within n i nety (90) days after its e xec ution accompani ed by the 
pres cribe d fili ng fee . Such r e linquishment wi ll not h ave t h e 
effect of releasing Lessee from a ny l i a bility theretofore accrued 
in favor of the State . 

6 . REWORK : If at a ny time or times d u r ing t he primary t erm 
opera t i o ns are cond ucted on s aid land a nd if all operations a r e 
discontinued , thi s lease s ha ll the reaft e r terminate at the e nd of 
the primary t e rm or on t h e n i ne ti e th day after d i scontinuance of 
all operation s , whichever i s t h e la t er date, un less on s uc h later 
date e ither (1) Lessee is conducting operations or ( 2) the s hut-in 
well provisions of paragraph 3 or t he p rovisions of paragraph 9 are 
a pplicabl e . Whenever used in this l e ase the word " operation s " 
s ha ll mean operations for a nd a ny of the followi ng : dri lling , 
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testing, compl eting, reworking , recompl e ting, dee pe ning , p l ugg i ng 
back or repai ring of a we ll in search for or in an e ndeavor to 
obtain production of oil or gas, or production of oil o r gas in 
paying quantities. 

7. MINERAL USE : Lessee shall have the use , f r ee from royalty, of 
o il and gas produc ed from s aid l a nd i n all opera tions hereunder. 

8 . NOTICE: In the event Lessor considers that Lessee h as not 
complied wi t h a l l its obligation s hereunder, both express a nd 
implied, Les s or shall notify Lessee in writing, setting out 
specifically i n what res pects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within wh ich to meet or commence to meet all or a ny part of the 
breaches a lleged by Lessor. The s ervice of said notice sha ll be 
precedent t o the bringing of any action by Lessor o n s a id lease for 
any cause , and no such act ion shall be brought until the l apse of 
sixty (60) days afte r serv i ce of s uch notice on Lessee. Neither 
the servi ce o f said notice nor the d o ing of any acts by Les s ee 
aimed to meet all or any of the allege d b reaches sha ll be deemed a n 
admiss ion or presumptio n t ha t Les see has fail e d t o perform a ll its 
obliga tions he r e under. I f thi s leas e i s cancele d f or a ny c a use , it 
shall n ever theless remain in force a nd effect a s to (1) suffic i e nt 
acre age around each well a s t o which t here are operations to 
cons t i tute a dril ling or max imum allowable unit under applicab l e 
governmental r egula tions ''f (but in no event less than f orty acr e s ) , 
such a crea ge t o be designa ted by Lessee a s nearly a s pract i ca b le in 
the f o r m of a s quare centere d at the well, or in such sha p e as the n 
existing spa cing ru les r e quire ; and ( 2) a ny pa r t o f s aid l and 
included in a poo l ed unit on which there are opera tions. 

9. FORCE MAJEURE : If, whil e this lease is in f orce , a t, or afte r 
the expira t ion of the primary t erm h e r eo f , it is no t be ing 
continue d in force by rea son of the s hut-in well prov i s i ons of 
para graph 3 hereo f, a nd Le s see is not conduc ting operat i ons o n s aid 
l a nd b y r eason of ( 1 ) a ny law , o rder , rule or r e gu la tion , (whethe r 
or not subsequently determined t o be invalid) or ( 2 ) any other 
c a use , whether similar or diss i mi lar , (except financial) beyond the 
reasonab l e contro l of Lessee , the p rimary term sha ll b e extended 
un t il the first anniversa ry date her eof occurring ninety (9 0) or 
more days following the removal of such delaying cause , a nd this 
l e a se may be ext ended th ereaft er by opera t ions as if s uch delay had 
no t occurred . 

10 . LESSER ESTATE , CLAUSE : If t h is lease covers a less i n t e r est in 
the oi l or g as i n al l or a ny par t o f said land t han the e ntire a nd 
und i v ided fee simple esta t e (whe the r l e ssors intere s t i s h e re i n 
s pecified or no t ) , or no int erest therein , t hen the royal t ies , a nd 
othe r monies accrui ng f r om a ny part as t o wh ich t h i s lease covers 
l ess than such full i nteres t , s hal l be paid o n ly in t he proportion 
which t he interes t therein, if a ny , cover ed by t h is lease bea r s to 
the who l e and undivided fee simple est ate therein . 
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11. ASSIGNMENTS : This lease may be transferred at any time. Al l 
transfers must r eference the lease by fi l e number a nd mus t be 
r ecorded in the county where the land c overed hereby i s located, 
and the recorde d tra nsfer or a copy certified t o by the County 
Clerk of t he county where the transfer is recorde d must be fi l ed in 
the General Land Office within ninety (90) days of the execut ion 
date, as provided by N.R.C. Section 52 . 026 , accompanie d by the 
prescribed f iling f e e. Every transferee shall succeed to all 
rights and be s ubject to all obliga tions , liabilities, and 
penalties owed t o the State by the original Lessee or any prior 
transferee of the lease, including any liabi l ities to the St a t e for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith f urni s h Lessor, 
upon written r equest, with copies of all drilling logs , e lectrical 
logs , cores and core r ecords and other information perta i ning to 
all well s drilled by lessee either on the lease d premises or 
acreage pooled therewith, when requeste d to do so. Said 
information s hall remain con fidentia l as required by statut e. 

1 3 . SURFACE: Notwithstanding a ny t h i ng herein to the contrary , it 
i s agreed tha t Lessee will not conduct a ny exploration or drilling 
on the s urface of the leased premises or use the surface in the 
exerci se o f a ny rights herein grant ed . Any d evelopme nt of said 
l a nd s hall be by me an s of a direct iona l we ll located off the l eased 
premises , or by pooling of sa i d l a nd with othe r land, lease o r 
l eases as hereinabove proVided . 

14. COMPENSATORY ROYALTY : Lessee s hall pay a compensatory r o ya lty 
i f th is lease i s not being h e ld by produc tion o n the leased 
premis e s , by production from a pooled unit, or by payme nt of 
shut- i n r oyal ties i n accorda nce with the t erms of this l ease , a nd 
if oi l o r g as i s s o ld or d e l i ver ed in paying quantit ies from a well 
loca t ed within 2500 feet of the leased premises a nd completed in a 
producibl e r eserv oir unde rlying the area lea s ed h e r e und e r or i n a ny 
case i n which dra ina g e i s oc c urring. Suc h c ompe ns atory royal ty 
s hall be pa i d a t th e royalty rate provide d i n thi s lea s e based o n 
the va l ue o f produ c t ion from the we l l a s p rovided i n t he l ease on 
which such well i s l ocat e d . The compe ns a t ory r o ya lty s ha l l b e paid 
in the s a me proport i o n t hat t h e acr eag e of t h is lease h as to the 
a c r eage of t h e prora t i o n unit s urroundi ng th e d r a ini ng we ll plus 
the acreage of this lease . The c ompensa t ory roya lty s ha l l be paid 
month ly t o th e Commiss i o ner of the Gene r a l La nd Offic e o n o r befor e 
th e l as t da y of the mon t h afte r t h e mo nth in whic h the oil or gas 
i s sold and delive r e d from the well cau sing t he dra inage or from 
the wel l l oca t e d within 2500 fee t o f t h e l eased premises a nd 
comple t ed in a producible r e s e rvo ir under this lease. 
Notwiths t a nding anythi ng herein to the c o nt r a ry, compe nsat ory 
r oya l t y payable he r e under s hall be no l e ss t han a n a moun t e q ual t o 
$12 . 00, and s h a ll ma i nta i n thi s l e ase i n e ff e c t f o r s o long a s s uch 
payme nts are made as p r ov i ded h e r e in . 
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15. FORFEITURE : If Lessee shall fail or re fuse to make p ayment of 
any sum with in thirty (30) days after it becomes due , or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or dr illing, or if Lessee shall 
fa i l o r refuse to drill any offset well or wells in good faith as 
required by law a nd the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file r e ports in the manner required by l aw o r fail to comply 
with rules and regulations promulgated by the General Land Office, 
or r efuse the proper authority access t o the records pertaining t o 
operations, or if Lessee or an authorized agent should knowingly 
f ail or refuse t o give corre ct information to t he proper authori ty, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well , o r if this l ease is pooled or assigned and 
the unit design a tio n or assignment is not fi led i n the Ge nera l Land 
Office as required by law, the rights a cquired under this lease 
sha ll be s ubject to forfeiture by the Commissioner, and he shall 
forfeit same when s uffic iently informed of the f a cts which 
authorize a forfeiture , and when forfeited the area shall agai n be 
subject to lease . However , noth i ng herein shall be con s trued as 
waiving the a utoma tic t ermination of this lease by oper a tions of 
law or by reason of a ny special limitation ar ising hereunder. 
Forfe itures may be set as ide a nd thi s l ease and a l l rights 
thereunder re instat ed before the rights of another int e r vene upon 
s a tis fa ctory ev idence to t he Commissioner of the Genera l Land 
Office of f uture compliance with the provisions of the law a nd of 
thi s lease a nd the rule,rs and regulations that may be adopted 
relative hereto . 

16 . RAILROAD COMMISSION: No natural gas or cas inghea d gas, 
including both associ a t ed a nd non-associate d gas , produced from the 
minera l est ate subject to this l ease may be so ld or contracted for 
sa l e to a ny per son fo r ul t i mate use outside the St a te unless the 
Railroad Commi ssion of Texas , after notice and hear ing as provided 
in Title 3 of the N. R. C., f inds that : 

(a) the person , agency , or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas t o meet its own ex i s t ing needs for fuel; 

(b) no private or public hospital, nursing home , or 
other similar heal th - care facility i n this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel ; 

(c) no public or priva te school in this state tha t 
provides elementary , secondary , or higher education requires the 
na tural gas or casing head gas to meet its existi ng needs for fu e l ; 

(d) no faci l ity of the State or of any county, 
municipality, or other political subdivision i n this sta t e requires 
the natural gas o r casi ng h ead ga s to meet its existing needs for 
fuel ; 

(e) no producer of food and fiber requires the na tura l 
gas or casinghead gas necess ary t o meet the e xisting needs of 
irrigation pumps a nd o ther machinery directly related to this 
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production; and 
(f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs ; provided, however, after notice 
a nd hearing as provided in Tit le 3 of the N.R . C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions : 

(1) would cause physical waste as defined in Title 
3 of the N. R . C.; or 

(2) would unreasonably deny to 
opportunity to produce economically hydrocarbons 
subject to this lease. 

the Lessee an 
from the land 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of November 2, 1993. 

Approv e d: 
Energy: ~ e:- ~~~~~~~ 
Legal(Form~ 
Executive , 

77
,-

GARR 
COMMISSIONE 
OF THE STAT 
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Exhibit "A" 

Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos 
County, Texas. Said 3.00 acres being the same land conveyed to the Sta te from the Federal 
Trust Company, Independent Executor and Trustee of the R . N. Little Estate, as recorded 
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres 
being a strip of land 100.00 feet in width, 50.00 fee t either side of the centerline of S.H. 6 
which is more particularly described as follows, to wit; 

Beginning a t a point on the east line of the R. N. Li ttle property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline 
Station Number 1172+50. Said point being fu rther located as north 512.00 fee t from the 
west corner of the H. G. Hudson Survey; 

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a 
point, being 50.00 fee t from and at right angles to the centerline of S.H . 6; 

Thence N 38° 23' 00" W, along the north right of way line of said highway, a distance of 
232.00 feet to a point 50.00 feet frb m and at right angles to Engineer's Centerline Station 
Number 1168+91.00. Said point being the P.T. of a 01° 00' curve to the left whose central 
angle is 07° 50'; 

Thence, around said curve, a long the north right of way line, a distance of 783.30 feet to the 
P.C. of said curve, being 50.00 feet from and at right angles to E ngineer's Centerline Station 
Number 1161 + 07.70; 

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a 
point on the west line of the R. . Little property; 

Thence departing from the north right of way line, due south, a long said wes t line, a 
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerli ne Sta tion 
Number 1159 + 20.00 and continuing on for a total distance of 124.00 fee t to a poin t on the 
south right of way line of said highway; 

T hence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C. 
of a 01° 00' curve lO the right, whose central angles is 07° 50', 50.00 fee t from and at right 
angles to Engineer 's Centerline Station Number 1161 + 07.70; 
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Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the 
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number 
1168+91.00; 

Thence S 38° 23' 00" E, along the south right of way line, a distance of 395.00 feet to a point 
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein 
described and contains 3.00 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Numbers 50-2-7 and 8. 



J. M. Ba.rrera ~ 
Survey ' 

~ 
~ s-'9 

~ 
~ 4 Jo Br an \ 

, . 

H. ~. Hu~on S1.1rvey 

~ 
' ~ i / ,, 

o~)Z~ / / . 
~ (':) 

~;> f7 ~ V -<.>< 
~ 

~ 

MAP SHOWING 

PORTION OF S. H. 6 

RIGHT OF WAY 

BRAZOS COUNTY 

-

~al AREA TO BE LEASED- 3.00 ACS . 



GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: School Land Board 

FROM : Robert Hatte r / E nergy Re ources 

SUBJECT: Appli cation To Lea e R ight-of-Way 

APPLICANT: Seneca Resources Corporation 

MEMORANDUM 

DATE: October 27, 1993 

REFERE CE: Being 3.0 acre , more or le s, of State Higbway 6 i tuated in the J. M. 
Barrera Svy., Brazos County, Texa 

Tbe fo llowing te rm were provide fo r in the adjacent lease : 

Boou / Acre: 
R• yalty: 
De lay Rental: 
Primary Term: 

High 
$125.00 
3/16 
$2.00 
5 year 

Low 
$100.00 
1/8 
Paid-up 
5 year 

T he application ha been reviewed by the Lea e Adm ini tration Department and approved 
by the Department of Tran porta tion. Subchapter F, Chapter 32 of the Texa atural 
Re ources Code req uire the approval of the application to the lea e with the following 
te rm : 

Boou / Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$125.00 per acre 
3 / 16 royalty 
~er acre ~ 0 .Je., 

~ r 0,.e... ~ ~ 

Seneca Re ou rce Corporation hold the minera l intere tin the lea e adjoining the above 
referenced right-of-way. T herefore, the appl icant i ent itled to a lea e of the enti re 3.0 acres. 
The applicant ha ubmitted a title opin ion showing that tbe tate own the entire rnineral 
e tate in the right-of-way and ha submitted all other pertinent information requ ired by the 
School Land Board rules. 

t 
fJ. ( 



I Texas Department of Transportation 

Mr. Garry Mauro 
Commissioner 
General Land Office 

P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512) 416-2901 

October 12, 1993 

Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 

Dear Commissioner Mauro: 

Contact: ROW 

We have reviewed the proposed oil and gas lease applications and the following request for 
preferential leases are considered sufficiently documented to be presented to the Public 
School Land Board for approval: 

Primary Delay 
County Nominator Bonus Royalty Term Rental 

Brazos Seneca $125.00 3/16 5 Years $2.00 
Resources Corp. 

Brazos Un.ion Pacific $125.00 1/ 5 3 Years $27.50 
Resources Co. 

Fayette Patterson $10.00 21 % 1 Year None 
Petroleum, Inc. 

Fayette Gem ini $100.00 1/ 5 2 Years $20.00 
Exploration Co. 

Attached is one copy each of the field notes and sketch for the proposed leases. If 
additional information is needed, please contact Jimmy Perry at (512) 416-2874. 

JP:tz 
Attachments 

Sincerely, 

An Equal Opp ortunity Emplo yer 

... 



Exhibit "A" 

Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos 
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal 
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded 
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres 
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerUne of S.H. 6 
which is more particularly described as foJlows, to wit; 

Beginning a t a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline 
Station Number 1172+50. Said point being further located as north 512.00 feet from the 
west corner of the H. G. Hudson Survey; 

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a 
point, being 50 .. 00 feet from and at right angles to the centerline of S.H. 6; 

Thence N 38° 23' 00" W, a long the north right of way line of said highway, a distance of 
232.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station 
Number 1168+ 91.00. Said point being the P.T. of a 01° 00' curve to the left whose central 
angle is 07° 50'; 

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the 
P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station 
Number 1161 + 07.70; 

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a 
point on the west line of the R. N. Little property; 

Thence departing from the north right of way line, due south, along said west line, a 
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station 
Number 1159 + 20.00 and continuing on for a total distance of 124.00 feet to a point on the 
south right of way line of said highway; 

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C. 
of a 01° 00' curve to the right, whose central angles is 07° 50', 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1161 + 07.70; 
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Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the 
P.T. of said curve, 50.00 from and a t right angles to Engineer's Centerline Station Number 
1168 + 91.00; 

Thence S 38° 23' 00" E, along the south right of way line, a distance of 395.00 feet to a point 
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein 
described and contains 3.00 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Numbers 50-2-7 and 8. 
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Highway Lease Applica nt 

Name o f Lease Applicant: :Se,Je.C,~ Q.iz_~'-( ,z,.02;5- Cia~.(."' (_,'dj 

County & Tract Description: 

73ruTzo> Ce .\ ~~. ~CJ"'J ~. 'Nwd ~ ~ J . ~ . ~~v·ute..(.~ :~vr. 

Da t e Sent to Highway Departme nt: ----Check List: 

Letter o f Application~d pla~ 
Names a nd a ddresses of adjacent mine r al owne r s o~ 
Aff idavit of non-production within 25 00 feet ~fl,. 

$100 processing fee ~> 
Writte n wa ive r o f statutory notice ../' 
Certified copy/copies o f adj acent l ease/l eases__.-/ 
Notarized affidavit of con s i deration paid /'"" 
Title Opin ion ~ 
Is t h e right - of- way o n Relinquishment Act Land ~ 

Rema r ks : 

Date Appe ared Before SLB : 

Approved : 

Disapproved: 

Probl ems : 

Date Lease Issued: 

., 

. -~. 

·~-C.V 





' 

. . . . . . . . . .... . . . 
•• • 

• . . . . . . . . 
• . . . . . . 

• • 

... . . . 
• • • 

Seneca Resources Corporation 
a Nat1011ul Fud Golf S11 ... trm romJJa11y 

August 10, 1993 

Texas General Land Office 
Lease Administration 
1700 N. Congress Avenue, Rm. 640 
Austin, TX 78701 

Attn: Mr. Robert Hatter, Manager 
Lease Administration 

3~e----

Re: Application to Lease 
Highway Right-of-Way Tract 
N. E. Millican Prospect 
Brazos County, Texas 

Gentlemen: 

Seneca Resources Corporation ("Seneca") hereby makes application to acquire an 
oil and gas lease covering the highway tract shown on the attached plat and described 
in the attach1nent thereto for the specific purpose of drilling a horizontal well. 

Seneca is the owner of valid and existing oil and gas leases covering the mineral 
estate adjoining the highway tract and as such is the "Adjacent Mineral Owner" with 
preferential leasing rights as defined in the procedures for leasing State Highway tracts. 
Enclosed is a copy of Second Supplemental Title Opinion dated August 6, 1993, written 
by Jackson & Walker, L.L.P. covering the highway tract and the adjoining lands . 

l:IJC\015 

In addition to the foregoing, we are submitting the following: 

1 . 

2 . 

3. 

Applicant's written waiver of the statutory no tice of the proposed 
leasing . 

Certified copies of the oil and gas leases covering the land adjacent to the 
highway tract. 

Notarized Ajfida~i t of the consideration paid by Seneca for leases on the 
adjacent land. 

4. Affidavit that leasing the right of way is for the specific purpose of 
drilling a horizontal well . 

333 CLAY STREET/ SU ITE 4150/ II OUSTON. TEXAS 77002 (713) 651!-0191 
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• Texas General Land Office 
August 10, 1993 
Page Two 

Enclosed is Seneca's d1eck in the amount of $100.00 to cover the processing fee 
for this application. 

We would appreciate your considering the enclosed material and advising, as 
soon as possible, w hether the State is agreeable to issuing a lease on the subject tract. 
If you should have any questions regarding this matter, please let us know . 

RCW/jt 

Enclosures 

1:IJC\015 

Robert C. Williams 
Land Manager 



DEl ACH SI A 1 EMEN I BEFORt UtPOSI I ING 

SENECA RESOURCES CORPORATION 
~ 333 CLAY. SUITE 4150 

' 

INVOICE 
NUMBER 

•• .. • • • . .... 
• • • .. • 

• 
• ...... 

• • 
• . . . . . . 

• • 
• 

• •• • • • • •• 

HOUSTON, TEXAS 77002 

INVOICE 
DATE 

VOUCHER 
NUMBER 

INVOICE AMOUNT 

Applicati n to lease High y right of way 
tract fr Stat e of TExas 
N. E. Mil ican Prospect 

CREDIT NET REMITT ANGE 

X _ __..]00 . 00 r 

93 73096 
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HIGHWAY RIGHT OF WAY TRACT 

Being situated in the J. M. Barrera Survey; beginning at a 
point which is on the east line of the Little tract where it 
bounds thew. K. Symms tract, said point being 450 feet north 
of the west corner of the H. G. Hudson survey and 50 feet from 
the center of the proposed highway; at station 1172 plus 50; 

THENCE due north along the Hudson-Barrerra Survey line a 
distance of 124 feet to a point which is 50 feet from the 
c e nter of the proposed hiqhwav; 

THENCE north 38-23 west along a line parallel to and 50 feet 
from the center of the proposed highway a distance of 232 
feet; 

THENCE following a 1 degree curve to the left a distance of 
783 feet; 

THENCE north 46-13 west a distance of 190 feet; 

THENCE due south along a fence line a distance of 124 feet to 
a point which is 50 feet from the center of the proposed 
highway; 

THENCE south 46-13 east a distance of 127 feet ; 

THENCE following a 1 d egree curve to the right a distance of 
783 feet; 

THENCE south 38-23 east along a line paralle l to and 50 feet 
from the cente r of the proposed road a distance of 39 5 
feet to the place of beginning, and containing three (3) 
acres of land. 
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WANER 

Seneca Resources Corporation, a Pennsylvania Corporation, whose address is 
333 Clay Street, Suite 4150, Houston, Texas 77002, being the owner of existing Oil and 
Gas Leases adjoining a Highway right-of-way tract described on the attachment hereto, 
hereby waives its statutory right to notice of the proposed leasing of the right of way 
by the State of Texas. 

Executed this $ day of August, 1993. 

STATE OF TEXAS 

COUNIY OF HARRIS 

SENECA RESOURCES CORPORATION 

~(?j~,A > 
obertC. Williams 

Land Manager 

This instrument was acknowledged before me on this the _& day of August, 
1993, by ROBERT C. WILLIAMS, Land Manager of SENECA RESOURCES 
CORPORATION, a Pennsylvania corporation, on behalf of said corporation . 

~u~ 
the State of Texas 



•• • • • • • • . 
•••• • • . •• • . 

• ..... 
• • 

• ..... 
• • 
• . •• • • • •• 

I-IlGHWAY RIGHf OF WAY 1RACT 

Being situated in the J.M. Barrera Survey; beginning at a 
point which is on the east line of the Little tract where it 
bounds thew. K. Symms tract, said point being 450 feet north 
of the west corner of the H. G. Hudson survey and 50 feet from 
the center of the proposed highway; at station 1172 plus 50; 

THENCE due north along the Hudson-Barrerra Survey line a 
distance of 124 f eet to a point which is 50 feet from the 
center of the proposed hiqhwav; 

THENCE north 38-23 west along a line parallel to and 50 feet 
from the center of the proposed highway a distance of 232 
feet; 

THENCE following a 1 degree curve to the left a distance of 
783 feet; 

THENCE north 46-13 west a distance of 190 feet; 

THENCE due south along a fence line a distance of 124 feet to 
a point which is 50 feet from the center of the proposed 
highway; 

THENCE south 46-13 east a distance of 127 feet; 

THENCE following a 1 degree curve to the right a distance of 
783 feet; 

THENCE south 38-2 3 east along a line paralle l to and 50 feet 
from the center of the proposed road a distanc e of 39 5 
feet to the place of beginning, and conta ining three (3) 
acres of land . 
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AFFIDAVIT 

111e State of Texas 

County of Harris 

BEFORE ME, the undersigned authority, on th.is day personally appeared Robert 
C. Williams, Land Manager of Seneca Resources Corporation, who being duly sworn, 
deposes and says: 

111at he is familiar with the acquisition of the Oil and Gas Leases described below 
covering lands adjacent to the Highway right-of-way tract and knows for a fact 
that $125.00 per net mineral acre bonus consideration was paid by Seneca 
Resources Corporation for purchase of the leases. Said leases a.re described as 
follows: 

1. Oil, Gas and Mineral Lease dated December 16, 1977, recorded in 
Volume 29, Page 525, Oil and Gas Lease Records of Brazos County, Texas 
from Mills P. Walker, Lessor, to R. L. Reese, Lessee. 

2. Oil, Gas and Mineral Lease dated February 15, 1978, recorded in Volume 
30, Page 428, Oil and Gas Lease Records of Brazos County, Texas from 
John B. Dougherty and Lucille Dougherty, a feme sole, Lessors, to Wm. 
C . Richardson, Lessee. 

3. Oil, Gas and Mineral Lease dated February 15, 1978, recorded in Volume 
30, Page 432, Oil and Gas Lease Records of Brazos County, Texas from 
John M. Lawrence, ID, Trustee, Lessor, to Wm. C. Richardson, Lessee. 

Further Affiant Sayeth Not. 

STA TE OF TEXAS 

COUNfY OF HARRIS 

Subscribed and Sworn to before me by Robert C. Williams, this r'd day of 
August, 1993 . 

State of Texas 

1:IJC\013 
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STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on this the ~ day of August, 
1993, by ROBERT C. WILLIAMS, Land Manager of SENECA RESOURCES 
CORPORATION, a Pennsylvania corporation, on behalf of said corporation. 
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The State of Texas 

County of Harris 

AFFIDAVIT 

BEFORE ivffi, the undersigned authority, on this day personally appeared Robert 
C. Williams, Land Manager of Seneca Resources Corporation, who being duly sworn, 
deposes and says: 

That he is coordinating the oil and gas leasing of the Highway Right-of-Way tract 
described on the attachment hereto and knows that Seneca Resources 
Corporation is leasing the right-of-way for the specific purpose of drilling a 
horizontal well. 

Further Affiant Sayeth Not. 

Land Manager 

STATE OF TEXAS 

COUNTY OF HARRIS 

Subscribed and Sworn to before me by Robert C. Williams, this _LfZ day of 
August, 1993. 

~~~ No ~licil{an for 
the State of Texas 

l:IJC\015 
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STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me on this the ...LQ day of August, 
1993, by Robert C. Williams, Land Manager of Seneca Resources Corporation, a 
Pennsylvania corporation, on behalf of said corporation. 

the State of Texas 

l:IJC\015 
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HIGHWAY RIGID OF WAY TRACT 

Being situated in the J .M. Barrera survey; beginning at a 
point which is on the east line of the Little tract where it 
bounds thew. K. Symms tract, said point being 450 feet north 
of the west corner of the H. G. Hudson survey and 50 feet from 
the center of the proposed highway; at station 1172 plus 50; 

THENCE due north along the Hudson-Barrerra survey line a 
distance of 124 f eet to a point which is 50 feet from the 
center of the proposed hiqhwav; 

THENCE north 38-23 west along a line parallel to and 50 feet 
from the center of the proposed highway a distance of 232 
feet; 

THENCE following a 1 degree curve to the left a distance of 
783 feet; 

THENCE north 46-13 west a distance of 190 feet; 

THENCE due south along a fence line a distance of 124 feet to 
a point which is 50 feet from the center of the proposed 
highway; 

THENCE south 46-13 east a distance of 127 feet ; 

THENCE fo llowing a 1 degree curve to the right a distance of 
783 feet; 

THENCE south 38 - 23 east along a line parallel to and 50 feet 
from the center of the proposed road a distance of 395 
feet to the place of beginning, and containing three (3) 
acres of land . 
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J AC K SON & WALKER , L .L .P 
ATTORNEYS AND COUNSELORS 

1100 LOUIS IANA , SU ITE 4200 

PO BOX 4771 

TELECOPIER 1713) 752-4221 

TELEX 79·1932 

H O U S T O N , T EXAS 77210- 4 771 

TELEPHONE 1713> 752-4200 

August 6, 1993 

Seneca Resources Corporation 
333 Clay Street, Suite 4150 
Houston, Texas 77002 

Attention: Mr. Robert C. Williams 

Re: Mills P. Walker et al. Leases 
1 , 185 Acres 

Gentlemen: 

Tract 1 

Andrew D. Houston Survey, A-133 , and 
Jose Maria Barrera Survey, A- 68, 
Brazos County, Texas 
Our Firm File No. 002507.00166 

SECOND SUPPLEMENTAL TITLE OPINION 

DESCRIPTION OF LAND 

OTHER LOCATIONS 

DALL.AS 
FORT WORTH 
SAN ANTO NIO 

1,182 acres, more or less, o u t of the Andrew D. Hous ton Survey, 
A-133, and the Jose Mar ia Barrera Survey, A- 68 , Brazos County , 
Texas, being all of that certain tract containing 1 , 185 acres 
described as Second Tract in that certain Oil , Gas and Mineral 
Lease dated December 16, 1977 , executed by Mills P . Walker, Lessor, 
to R . L. Reese, Lessee, recorded in Volume 29 , Page 525, Oil and 
Gas Records , Brazos County, Texas , SAVE AND EXCEPT Tract 2, 
described below . 

Tract 2 

3 acres, more or less, out of the J. M . Barrera Survey, A-68, 
Brazos County, Texas, being a ll of that cert ain tract described in 
Deed dated July 7, 1931, from Federal Trust Company, Independent 
Executor and Trustee of the Estate of R. N. Little to the state of 
Texas , acting through the State Highway Com.mission, recorded in 
Volume 80, Page 532, Deed Records , Brazos County , Texas . 

I 274711n.l :BIU.8;()()'>...507.00166:08'°619J: I :07pm 

( 
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Said tracts are more thoroughly described by metes and bounds on 
Exhibit A attached hereto ( the "Subject Property") and outlined 
on the plat attached hereto as Exhibit C. 

This Opinion is limited to the leasehold ownership in and to the 
Oil, Gas and Mineral Leases set forth below insofar as said leases 
cover the Subject Property and is based upon our examination of the 
following : 

DOCUMENTS AND RECORDS EXAMINED 

1. Photocopy of Drillsite Title Opinion dated August 20, 1980, 
prepared by Streit & Peterson, addressed to Salt Grass Explo­
ration, Inc. and covering the Subject Property for the period 
of time from sovereignty of the soil to August 19, 1980 (time 
not stated) . 

2 . Photocopy of Division Order Title Opinion dated October 27, 
1981, prepared by Streit, Peterson & Sutton, L.L.P., addressed 
to Salt Grass Exploration, Inc., covering the Subject Property 
for the period of time from August 19, 1980 (time not stated) 
to June 11, 1981 (time not stated). 

3 . Photocopy of Supplemental Title Opinion dated November 20, 
1 992, prepared by Streit, Peterson & Sutton, L.L.P., addressed 
to Salt Grass Exploration, Inc., covering the Subject Property 
for the period of time from June 11, 1981, at 8:00 a.m., to 
October 30 , 1992, at 5 :0 0 p.m. 

4 . Review of the records of the County a nd District Clerks of 
Brazos County, Texas, conducted by Bill C. Boyd of Jackson & 
Walker, L.L.P., covering the Subject Property for the period 
of time from October 30, 1992, at 5 :00 p .m., to July 28, 1993, 
at 5:00 p.m. 

5 . Photocopy of plat furnished by Seneca Resources Corporation, 
covering the Subject Property. 

Subject to the Comments and Requirements hereina fter set 
forth and based solely upon the examination of the Documents and 
Records specified herein, we find title to the leasehold estate in 
the Subject Property vested as of July 28, 1993, at 5:00 p.m., as 
hereinafter set forth. Unless otherwise specified, all recording 
references in this Opinion are to the records of Burleson County, 
Texas. 

1274711/H :D ILLB:002507 .00166:0&.1l619J: I :07pm 
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Tract 1 

Seneca Resources Corporation 
87.5% of 8/8, or 

87.5% of 72% of 8/8 , or 

R. S. Shawell 
12.5% of 8/8, or 

12.5% of 72% of 8/8, or 

Operating 
Interest 

.875000 

.1250001 

TOTAL 1 .000000 

Net 
Revenue 
Interest 

. 63 0000 
Ll-L3 

.0900001 

Ll - L3 

.720000 

At such time as there is recovered and recouped from 
production from the Mills P. Walker Well No. 1 (test 
well) 100% of the costs of dril l ing , testing , complet­
ing, equipping , and operating said well, the overriding 
royalty interests credited to Pacific Cypress Minerals, 
Ltd . (.014584), H. L. Hawkins, Jr. (.010000), Midland 
Pipe Corp . (.005000) and Sanchez-O ' Brien Oil & Gas Cor­
poration (. 005000) in the previous title opinions may 
be converted, at the option of each overriding r oya lty 
interest owner, to a pro rata s hare of 25% of the working 
interest. Assuming all overriding royalty interest own­
ers will convert, upon "payout" the working interest will 
be owned as follows : 

Seneca Resources Corporation 
65.625% of 8/8, or 

65 . 625% of 78.4584% of 8/8, less 
87.5% of 60% of 5% of 8/8, or 

R. s. Shawell 
9 . 375% of 8/8, or 

Operating 
Interest 

.656250 

.093750 

Net 
Revenue 
Interest 

.488635 
Ll-L3 

127478/1-1: B ULB:00'2.l07 .00166:(18,1)6193: I :07pm 
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9.375% of 78.4584% of 8/8, l ess 
12 . 5% of 60% of 5% of 8/8 , or 

W. C . Richardson 
6.25% of 8/8, or 

6 . 25% of 77.9167% of 8/8 , or 

Pacific Cypress Minerals , Ltd . 
6.25% of 8/8, or 

6 . 25% of 77.9167% of 8/8 , or 

H. L. Hawkins, Jr . 
6 . 25% of 8/8, or 

6 . 25% of 79% of 8/8 , or 

Proteus Petrole um, Inc . 
3 . 12 5 % of 8/8, or 

3 . 125 % of 79% of 8/8 , or 

Sanchez - O 'Brien 
Oil & Gas Corporation , 
and its ass ignees 
3 .12 5% of 8/8, or 

3 .125% of 79 % of 8/8 , or 

TOTAL 

.062 500 

.062500 

. 062500 

.031250 

. 0312502 

1.000000 

1 See Comment and Re quirement 4 below . 
2 See Comment and Requirement 2 below . 

.069806 
Ll - L3 

. 048697 
Ll - L3 

.048698 
Ll-L3 

. 0 49374 
Ll -L3 

. 024687 
Ll-L3 

.024 687 2 

Ll - L3 

.754584 

• • • Tract 2 

Fee title to Tract 2 is vest ed in the State of Texas. At 
present , Tract 2 is u n l eased . See Comment and Requirement 5 below. 

1 l'N 7Snl: B IU.B-002.507.001 66:08,06/9): I :07pm 
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SUMMARY OF THE LEASES 

Lease 1 (Ll) 

Form: 

Lessor : 

Lessee: 

Dated: 

Recorded: 

Description: 

Primary term : 

Royalty: 

Dela y Re n t al: 

Shut- in Royalty : 

Pooling: 

Unusual Provision: 

1274 78/H: B ILLB :002.l01.00l 66:08..o6/93: I :<npm 

Producers 8 8 (7/69 ) 

Mills P. Walker 

R. L. Rees e 

December 1 6 , 1 977 

Volume 29, Page 525, Oil and Gas 
Records, Brazos County, Texas 

1,558 acres, including Tract 1 of 
the Subject Property 

Five (5) years from date of Lease 

Oil and gas, including casinghead 
gas and other gaseous substances, 
one- eighth (1/8); sulphur, $1.00 
per long ton ; all other minerals, 
one-tenth (1/10) 

The sum of $2,0 58 . 75 , paya ble to 
the credit of Lessor at United 
National Bank of Hill city, South 
Dakota , due annually on the ann i­
versary date of s a id Lease 

Ninety (9 0) days after the well 
is shut in or the Lease ceases 
to be otherwise maintained, a 
sum equal to the delay rental 
provided herein and a like payment 
due on the anniversary date of 
said 90-day period 

For oil, 80 acres p l us 10 % toler­
ance; for gas, 640 acres plus 10% 
tolerance 

Additional paragraph (12): Lease 
does not include coal, lignite, 
uranium, uranium ores , vanadium, 
plutonium or other fissionable 
mat eria l s 
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Lease 2 (L2) 

Form: 

Lessors: 

Lessee: 

Dated : 

Recorded: 

Description: 

Primary term: 

Royalty : 

Delay Rental: 

Shut-in Royalty: 

Pooling: 

Unusual Provisions: 

1174 78/H: 8 IU.B:002507.00166:08,06/9): I :07pm 

Producers 88 (7 - 66) 

John B. Dougherty and Lucille 
Dougherty, a feme sole 

William c. Ri c hardson 

February 1 5 , 19 78 

Volume 30, Page 428 , Oil a nd Ga s 
Records, Br a zos County, Texas 

1,826 acres, including Tract 1 of 
the Subject Property 

Five (5) yea rs from date o f Lease 

Oil and gas, including casinghead 
gas and other gaseous subs tances, 
three-sixteenths ( 3/ 16) 

The s um of $4, 066. 19, payabl e 
to the credit o f Les sors a t City 
National Bank of Bryan, Texas, due 
annually on the anniversary date 
of said Lease 

Ninety (90 ) days after the we ll 
is shut in or the Lease cea ses 
to be otherwise ma i ntained, a 
sum equal to the delay rental 
provided herein and a like payment 
due on the anniversary date of 
said 90 - day period 

For oil, 40 a c res plus 10 % toler­
ance; for gas, 64 0 acres plus 1 0% 
tolerance 

Additional paragraphs: 
(A) Sets out interest owned by 

Lessors in each tract; 
(B) Limits the Lease to oi l, gas 

and other liquid hydrocarbons 
onl y; 

(C) Contains the "Pugh clause" 
providing that operations or 
production from any portion 
of the Lease poo l ed with other 
l ands will not maintain the 
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Lease as to lands not included 
in the Unit ; 

(D) Lease may be maintained by 
payment of shut-in gas pay­
ments for a period of no 
longer than two (2) years 
after the expiration of the 
primary term; and 

(E) No surface operations will be 
conducted on the 17 - acre tract 
described as Tract 4 in said 
Lease. 

Lease 3 (L3) 

Form: 

Lessor: 

Lessee: 

Dated: 

Recorded: 

Description: 

Primary term: 

Royalty: 

Delay Rental: 

Shut-in Royalty: 

Pooling : 

1274 78/H: BIU.8:002507 .00l 66:<l8,0619J: I :07pm 

Producers 88 (7-66) 

John M. Lawrence, III, Trustee 

Wil liam C. Richardson 

February 15, 1978 

Volume 30, Page 432, Oil and Gas 
Records , Brazos County, Texas 

1,809 acres , including Tract 1 of 
the Subject Property 

Five (5) years from date of Lease 

Oil and gas, including casinghead 
gas and other liquid hydrocarbons, 
three-sixteenths (3/16) 

The sum of $710. 06, payable to 
the credit of Lessor a t Firs t Bank 
& Trust of Bryan, Texas, due annu­
ally on the anniversary date of 
said Lease 

Ninety (90) days after the well 
is shut in or the Lease ceases 
to be otherwise maintained, a 
sum equal to the delay rental 
provided herein and a like payment 
due on the a nniversary date of 
said 90- day period 

For oil, 40 acres ; for gas, 640 
acres p lus 10% tolera nce 
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Unusual Provisions: 

ENCUMBRANCES 

Liens: 

None of record . 

Easement s: 

Additional paragraphs: 
(A) Sets out i nterest owned by 

Lessor in each tract; 
(B ) Limits the Lease to oil, gas 

and other liquid hydrocarbons 
only ; 

(C) Conta ins the " Pugh clause" 
provid ing that oper a tions or 
production from any portion 
of the Lease pooled with other 
lands wi ll not mainta in the 
Lease as t o lands not i ncluded 
in the Unit; and 

(D) Lease may be mainta ined by 
payment of s hut- in gas pay­
ments for a period of no 
longer than two (2) years 
after the expiration of the 
primary term. 

See Exhibit B a ttached hereto. 

Taxes : 

See Comment 3 below. 

COMMENTS AND REQUIREMENTS 

1. 

This Opinion is based in part upon opinions of other 
counsel (Documents 1-3) and, therefore, is sub j ect to the accu­
racy and completeness of such opinions. We cannot determine t he 
accuracy and completeness of such opinions without examining the 
documents and records originally examined in the preparation of 
those opin i ons. Furthermore, this Opinion is subject to all of 
the comments and requirements contained in the opinions of other 
counsel. To the extent that the previous examiner determined that 
title requirements in the previous opinions were s a tisfied, we have 
relied on the prior examiner's judgment. Comments and requirements 
set forth in the previous opinions that have not been satisfied 
have been brought forward and restated herein. 

127478/11: 8 lLLB;OOl.1()7 .00 I 66:0ili06193: I :07pm 
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REQUIREMENT : 

None, advisory only . 

2 . 

Comment and Requirement II of the Supplementa l Title 
Opinion identified as Doc ument 3 above reads as follows : 

It should be noted that Sanchez- O'Brien Oil & Gas 
Corporation has executed thirteen Assignments to various 
indiv iduals conveying portions of the overriding royalty 
interest owned by Sa nchez - O'Brien in the captioned prop­
erty. Although it is not referred to in these Assign­
ments, we are assuming that the Assignees wil 1 also 
participate in the right and option to convert said 
overriding royalty interest to a proportionate 25% work­
ing interest in the entire 1185 acre tract. The follow­
ing is a list of the Ass ignees of Sanchez - O'Brien with 
the percentage of the Sanchez - O'Brien interest conveyed 
to each Assignee: 

Sanchez - O ' Brien Key 
Employees Royalty Trus t 

George B. Bass 
Minita M. Freeman 
Robert Freeman 
Ric hard E. Garz a 
Jose Roberto Gutierre z 
George T . Karabats os 
Arma ndo Medria 
J. Byron Moore 
Leonard J. Raiblo 
R. W. Van Za nte n 
Vicente Vera 

2 .2 5% 
. 25% 
.50% 
. 5 0 % 
. 25% 
. 5 0% 
.2 5% 
. 5 0 % 
. 50% 
. 50% 
. 5 0 % 
.2 5 % 

Re quirement : None, advi sory only . It is our under­
standing that the Mills P. Walker Well No . 1 has not 
paid out (see Comment IV below) and the ownership listing 
set out above is bas ed upon the "before payout" status . 
At such time as the Mills P. Walker Well No. 1 pays out, 
it will be necessary to determine whether or not the 
Sanchez- O' Brien Assignees acquired the option to convert 
their proportionate overriding royalty interest to a 
working interest as set out above . 

REQUIREMENT: 

None, advisory only . Although we have not examined the 
thirteen assignments executed by Sanchez-O ' Brien Oil & Gas Corpo­
ration, it appears from the prior examiner's comment that such 
assignments did not specifically deny the right of the assignees 

1274 78/H: BILLB:002507 .00166:08,06/9): I :07pn 
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to convert their respective overriding royalty interests. If such 
is the case, it is our opinion that all rights appurtenant to the 
interests conveyed to the assignees, including the right of conver­
sion, passed to the assignees. 

3 • 

Comment and Requirement VII of the Supplemental Title 
Opinion identified as Document 3 above reads as follows: 

We have been furnished with no information with 
reference to the payment of ad valorem taxes on the 
leasehold interest set out above. 

Requirement: You should satisfy yourself that the 
ad valorem taxes assessed against this leasehold interest 
have been paid through 1991. 

REQUIREMENT: 

Obtain from the tax assessor-collector of Washington 
County, Texas, and from the tax assessor-collector of any other 
political subdivision within which the Subject Property lies and 
which has taxing jurisdiction thereover, and furnish for exami­
nation tax receipts or other certificates evidencing that state, 
county, school and other taxes levied against the leasehold estate 
in the Subject Property have been paid for all years up to and 
including 1992. 

4 • 

The Assignment and Bill of Sale from R. S. Shawell to 
Seneca Resources Corporation, dated June 18, 1993, recorded in 
Volume 1855, Page 175, Official Records, contains the following 
reservation, to wit: 

Assignor expressly reserves and excepts from the 
assignment and conveyance herein to Assignee a working 
interest equal to twelve and one-half percent (12.5 %) 
of the current leasehold working interest in the Subject 
Leases "carried through the tanks" with respect to (1) 
all re-entry, deepening, sidetracking, workover and/or 
completion costs associated with operations on the only 
existing producing well on the Subject Leases (the M. P . 
Walker No. 1 Well), and (2) all costs and expenses 
related to the drilling, completing and equipping of 
any new well on the Subject Leases. For purposes hereof, 
"carried through the tanks" shall mean that Assignee 
shall bear and pay all costs and expenses and shall 
absorb all liability attributable to Assignor's reserved 
carried working interest with respect to operations on 
any well on the Subject Property until any such well 
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is drilled, completed and equipped with all necessary 
production equipment including all necessary storage 
tanks, or to the pipeline connection if no tankage is 
installed. 

REQUIREMENT: 

None, advisory only . 

5. 

By Deed dated July 7, 1931, recorded in Volume 80, 
Page 532, Deed Records, Federal Trust Company "granted, sold and 
conveyed'' unto the State of Texas , acting through the State High­
way Commission, that certain 3 acre tract identified as Tract 2, 
herein. The prior examiner in Document 1 treated this conveyance 
as creating a mere easement in favor of the State of Texas, 
apparently based on the fact that the deed contains the recita­
tion that the tract was to be used for "right-of-way" purposes. 
However, the Supreme Court in Texas Elec. Ry. Co. v. Neale, 252 
S.W.2d 451 (1952) held that subsequent recitals as to use do not 
operate to limit the grant to a mere easement, if the granting 
clause conveys fee title to the land. It is our opinion therefore 
that fee title to Tract 2 was conveyed to the State of Texas, and 
therefore such tract is not covered by the Subject Lease. 

REQUIREMENT: 

Secure and file for record an Oil, Gas and Mineral Lease 
from the State of Texas covering Tract 2 of the Subject Property. 
At the time of such recordation, a supplemental check of the 
records from the closing date of this Opinion should be made in 
order to make certain that no adverse interests have been filed of 
record. 

6 • 

The Subject Leases are beyond their respective primary 
terms. We have assumed, for purposes of this Opinion, that the 
Subject Leases have been maintained in full force and effect in 
accordance with their terms by shut-in royalties, drilling opera­
tions, production or otherwise . 

REQUIREMENT: 

None, advisory only. 

7 • 

You must locate and respect the easements described 
on Exhibit Band conduct your operations on the Subject Property 
accordingly. 
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REQUIREMENT: 

None, advisory only. 

8 • 

The tabula tion of interest in and to the Subject Property 
herein is limited to the oil and gas leasehold estate. Specifi­
cally excluded from this Opinion is a tabulation of ownership of 
the fee mineral and royalty estates and the surface estates in 
the Subject Property, including the ownership of uranium, coal, 
lignite, and other hard minerals. 

REQUIREMENT : 

None, advisory only. 

9. 

This Opinion does not cover any matte r of conflict or 
discrepancy with respect to s urvey, area or boundary. 

REQUIREMENT: 

None, advisory only; however , if an opinion on these 
matters is desired, we should be furnished with a surveyor 's plat 
and report for examination and further opinion . 

10. 

Of necessity , this Opinion i s subject to any applicable 
bankruptcy or insol vency l aws , liens for taxes not yet due, statu­
tory and constitutional mechanic's a nd materialman's liens not of 
record, operator ' s liens not of record, statutory liens securing 
payment of proceeds of production from the Subject Property, 
enforcement of regulations or orders by any governmental authority 
having jurisdic tion over the Subject Property, capacity or compe­
tency of parties , fraud, delivery and alteration after delivery . 

REQUIREMENT : 

None, advisory only. 

11. 

This Opinion does not cover any matters relating to 
compliance with or violation of any federal, state or loca l 
environmental laws or regulations, nor to any matters relating 
to compliance with or violation of any orders, decrees, judgments, 
injunctions, notices or demands iss ued, entered, promulgated or 
approved unde r any such environment al laws or regulations unless 
inc luded in the Documents a nd Records described above. 
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REQUIREMENT : 

None, advisory only. 

12. 

Section 91.401, et seq., of the Texas Natural Resources 
Code, as amended by Senate Bill 1605, effective August 26, 1991, 
provides certain time periods for payment of all proceeds from 
the sale of production from oil or gas wells located in the state. 
Payment must be made within 120 days after the end of the month of 
first sale of production from the well. Thereafter, payment must 
be made within 60 days after the end of the calendar month in which 
subsequent o i l production is sold and within 90 days fo r gas pro­
duct ion. If the amount owed is $25.00 or less, then payment may 
be made every 12 months. If payments are not made within the spe­
cified time period, then the payor must pay interest on the amounts 
due . 

Payments may be suspended and the interest penalties will 
not be incurred if there is: 

(1) a dispute concerning title that would affect dis­
tribution of payments; 

(2) a reasonable doubt that the payee : 

(a) has sold or authorized the sale of its 
share of the oil or gas to the purchaser 
of such production; or 

(b) has clear title to the interest in pro­
ceeds of production; or 

( 3) a requirement in a title opinion that places in 
issue the title, identity or whereabouts of the 
payee and that has not been satisfied by the payee 
after a reasonable request for curative information 
has been made by the payor. 

REQUIREMENT: 

None, advisory only. 

13 . 

This Second Suppl emental Title Opinion is rendered solely 
and exclusively for the benefit of Seneca Resources Corporation and 
is not to be quoted in whole or in part, nor is it to be relied 
upon by any other person without t he prior written consent of this 
firm. 
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REQUIREMENT : 

None, advisory on l y. 

BCB/ppc 
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Very t ruly yours , 

J a..J. .S:-0- +- J ~ J.. L.. ?, 
JACKSON & WALKER , L.L.P. 
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EXHIBIT B 

To Second Supplemental Title Opinion 
Dated August 6 , 1993 

Addressed to Seneca Resources Corporation 
Covering 1,185 Acres, Brazos County, Texas 

Easements 

(Per Dr i llsite Title Opinion identified as Document 1) 

1 . Easement dated April 15 , 1947 , e xecuted by E. E . Allen to Gulf 
States Uti l ities Company (129/498 DR), covering a right of way 
for electrical transmission lines. 

2. Easement dated February 27 , 1950 , executed by E. E . Allen to 
the Cit y of Bryan (141/544 DR), for an electrical transmission 
r ight of way . 

127478/11: BIU.B:002507 .00166:08,06/9): I : I $pm B-i 
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Tract 1: 

EXHIBIT A 

To Second Supplemental Title Opinion 
Dated August 6, 1993 

Addressed to Seneca Resources Corporation 
Covering 1 , 18 5 Acres, Brazos County, Texas 

Metes and Bounds Description 

1,182 acres 

BEGINNING at the northwes t corner of the Andrew D. Houston 
Survey, A-133, at a marker and est ablished corner of the 
Jose Maria Barrera Grant; 

THENCE East with the north line of the Andrew D. Houston Grant 
2,677 varas to a stake for corner; 

THENCE South 1,772 varas to a stake for corner; 
THENCE West 933 varas and corner a stake for corner; 
THENCE South 353 varas to a stake from which a n elm 8" in 

diameter bears south 8 deg. west 5 varas for corner; 
THENCE West 160 varas to a dead mulberry 1 6 " i n diameter for 

corner; 
THENCE South 454 varas to a stake for corner; 
THENCE West 1,118 varas to a stake for corner; 
THENCE North 1,238 varas to a stake for corner; 
THENCE Wes t 455 varas to a stake for c orner in the west line 

of the Andrew D. Houston Grant; 
THENCE North with the west line of said Gran t 32 1 varas to a 

stake for corner; 
THENCE West 1,050 varas to a s take for corner; 
THENCE South 8 67 varas to a stake for corner ; 
THENCE West 207 varas to corner; 
THENCE North 950 varas to a stake for corne r; 
THENCE East 27 varas to a stake for corner; 
THENCE North 937 varas to a stake for corner on t he north line 

of the Jose Maria Barrera Tract or Grant; 
THENCE East with the north line of the Barrera Grant 1,2 30 

varas to the PLACE OF BEGINNING, containing 1,185 acres, 
more or less . 

SAVE AND EXCEPT Tract 2 described below . 

Tract 2: 3 acres 

Being situated in the J . M. Barrera Sur vey ; beginning at a 
point which is on the east line of the Little tract where it 
bounds the w. K. Symms tract, said point being 450 feet north 
of the west corner of the H. G. Hudson survey and 50 feet from 
the center of the proposed highway; at station 1172 plus 50; 

THENCE due north along the Hudson- Barrerra Survey line a 
distance of 124 feet to a point which is 50 feet from the 
center of the proposed highway; 

127•78/H: B !U.B:002507 .OOl 66:0&<l6193: I : I 5pm A-i 
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THENCE north 38-23 west along a line parallel to and 50 feet 
from the center of the proposed highway a distance of 232 
feet; 

THENCE following a 1 degree curve to the left a distance of 
783 feet; 

THENCE north 46-13 west a distance of 190 feet; 

THENCE due south along a fence line a distance of 124 feet to 
a point which is 50 feet from the center of the proposed 
highway; 

THENCE south 46-13 east a distance of 1 27 feet ; 

THENCE following a 1 degree curve to the right a distance of 
783 feet; 

THENCE south 38-23 east along a line parallel to and 50 feet 
from the center of the proposed road a distance of 395 
feet to the place of beginning, and containing three (3) 
acres of land. 

I n,111n I :BIU.D ;()(f2jq7 .00166:08,00'93: I ;07pm A-ii 



. . I w 

.. -, .,, 

,__ _ 

s 
BARR ERA 

·· '-­• 

.. . . 
. . . . 
..... . 

. . . . ~ ..... 
j 
:I 
:::: 

.. 

·-~'- ''"--'• • • • • y , . , , . , , ·::-r. .... ·~ ~ .,.... 
N O $ k-....~ ,0,0 A.c 

11>.. \l< LAUGHU .. 

; ~ 
, ,~· · ,.. __ , l C. r. "''#• 

~~.!~ 
......: . :.. -0. ~..,., . 
..,_,., ,, 

I ;- -

TRACT 1 D 

TRACT 2 

]_ 

EXHIBIT C 
-------- ~ ~~.. ,~·.: .. / 

EXHIBIT C 

I 
I 

~ 
L 

. .. -
-I 

~~-.... -.. ..., ,r;. _._..._ ,__, 

.' 
/ 

-J-

• . ;;. i..: • 
. ,, ,l'i 
'. :'~"'~~· 

,o A..c -

,,,,, 
11. , , , _ , .• , ""*' 

ANDR EW 0. HOUSTO 
l>. -1::1 3 

- , 

''" "'< 

\ I (. ,_ ,,,, 

- · _.._.. 



. .. -.. . . 
. . . 
. 

. 
.... . . 
. . . 
: ..... . 
...... 
. . 
. . . 
· .. ·.· 



r rnd ucn, ~ (7-(9) 
W ith 6~0 Acros J'coll nw Pro,·l, lon 

t! -:"' -:·,r·~ 
~ 

POUND PRINTINO & STATIONERY COMPANY 
2>?1 FANNIN, HOUSTON. TEX,..S 77002, (713)6!9-)U9 

OIL, GAS At~D MINERAL LEASE 
TII IS ,\(; Jn:E~IES'I' mndo thl• 16 . <lny o ( •. ..•.••. December ... .............. .................... 10 77. \JtlWO<>n 

Mills P . Walker 

Box 617 Hill Ci t y, South Dakota 57745 
nnd R . L. Re e se . leuco, WITNESSJ•:TII : 

1. , .... , ... . In <olll'l•lorn1 1, .. , M -----------Ten anrl. No /1 ()() _______ ___ ___________ p .. 11,,, .•• r <"Cult>l 
o( whtrh 1,- h ••1'1•li)• ud .. 1111wl t •1h:1••I. 1111d n( 1h r 1'11\' ('Ulll\lll 111111 ,, ,..: 1'1"t'l,'H' lil~ or 1,, -4 .. ,•1.· (; ,. ~ l'X'1~h'I' t'C•IIJ tdlH_·,1 , 1li )('K h(' l'{'h)' ~1·nnl , lf'll!it' 1111, I '"'l. u1110. l c1hll'O 
lho h•n,t t",in•r •·ol )11, 11 ,1 ,) (111• 1h, • p url'"'''-" 1111, l whh •he ('.'h·h1~1\' I) 1·1i.ch t ur t •:q ,l, 1rlnt,.t, ,lrllllo~. m lnlnJ: n ru l 1111rr1ul_11i.c (o r, 11r0tlurl ~1~ n nil m\ nln~ oil, }.:an, 
imlphur 111111 :di 11tlu-r rn i ucrnl~ C\\h4'1twr ur u,,t 11t1 11 i1.n· tu th11~c nu~u tl,m ,-..11 , 10.: .. ·lhcr w ith lht- 1·h:h l lo m nkc 1urv,,y l!I 011 ,cn 1d l11nil. lay 1tl110 line•. 
~ .. 1111,li"'h 1111, t ,n tlue r,wilill"~ for 11111dn•·<' 1, r ,mh,-ud:icc d h,11011n l ,If ,ia ll wnter, c,1mHr11el rc•:i,114 nnd, hl"l,h:c~. , II.: c11 1rnl1t, !nilh l 11.rn~:e. pnwc1· "tnlh,111111, 
t •·l , ·ph,,nc li n•·"· ,·mph,) •f' hnu .. r,- uml uln"r 1tlflll'lurra 011 1rni,I lun1I , 11~rr~,i;.11•y ur uJcful ln 1(>.l\.l>tC II n11 .. •rnt lo11K 111 r ~plor111~,. 1lr1ll111~ f,ir, 11r1wlm·rni.:, 
tr<-i,uni.:. at,,rint.: 11 11,t ir11111q,un l11.: 1111nC"rul111 pr, -lur, .. 1 from the ln 1HI r u\'('l'l'\I hor,•h)' or l\uy nth<-1° l11n1I n, IJnccnl t h .. ·rcln. I ht• 111011 111v1Jrc,I h or ulJy, 

hr, .. ,n r1tl11•I "'•a 11 luml"'. i , l•"'"""'I in t ht.· (".m11ty uf Brazos ~tnte or Texas , 11n1I h~ ,1._,,.,• ril,t cl 11~ fullo\\'R: 

First Tr act , 371 acres, more or less, out of the S .W. Robertson Surve~ 
A- 202 , being the same l and described in that certain Mineral Deed from 
D. Mike to 'Vl ills P . Walker dated April 8 , 1932 , recorded in volume 81 

528 of the Dee d Re cor ds of Br a zos County, Texas. a t page 

Second Tract : 1187 a cr es , more or le ss , out of the Andrew Houston Surv1 
A-133 and J . Barr era Sur vey A- 68 , being t he same l a nd described in that 
ce r t ain Mineral Deed from M.P. Wal ke r to D. Mike dated January 14 , 1932 
recorded in volume 81 at page 242 of the Deed Re cords of Brazos County , 
Texas . .-IL-ED EOR Ri::COR.D 5 

· .... -

O.\r:,_/_:::_Lt~ _1..f --·-· 
,,vJI ,·,;_s-:_ c,·, 1 .. )(: , · ~ 

I' ,:. ,,,"u ,< 1.: C<{l~, h It: 
tu d : ,i!J c..:! u t, r r c -.1.10:. /.., I 

n,}1t_~lh:td~ 
Thi• lr :'1'"' nlco co\·rr, nn,1 lnrhufC";, In n1Mit inn lo thnt nl,ave dt1r r ibed, nll lnntl, H nuy, cnnth:uou1 or n,IJn1·r11l to or 1lfljninin1-: thr lan1l nl~vc, du, 
ti1 rrtl1,,l ""'' fol m\1u·1l m• r lnlm ,•tl hy fpr. .. ur l,y hmit.1t1on. J"1rr1rript ion1 110:,,,,•:.14ion, rcvenuoo vr un1 ,'('ord('(I ir1tHrunic11t or lhl I\K l o whh:h l••ii:-c,1r hna n 
11r,.-1t·r ,•1u1.• r il· hl of 1wf)11 i" 1t1oo•n . !.c- 1" .. nr 10°11•(':oi tn e :\('('U\ O noy aup11lcml.'ntal llll'l runH .. ul l'Nl llf'S lNl hy lr"S('(l (nr n nwn.: "~om111t .. •l e- or 11ri·ur11tc 1le, cr lpt lnn 
f\C -.nt,t 101111. i'11r 18"' l'Url'n H• ,,r 1.li ·t .. ·rn1i11, 1n.: the ninounl nf nny bonu•. 1lc,ln.y r cn1nl or ot her 11ayriu~11t h('1<'11n,h .. r, s:d•I 1:ind 11hnll lie tlf"Cm NI tC\ 

ron lnln 15 J< nl·re, , whNlh.• r a ctually cnnlnlnln1( m or e or le:.s, nnll the nl,ove rcdtnl o ( nc rtn..:c In 011y tr;11."l 5h nll he tl~mod to h~ tht 
t rur ocrcnw-" \ h rn•9(. trnor OHC· t1U the l,c,nu1 nnJ l\(Hl'i'J lO htcr,1t the cJcJny r@ntnl ns 1um1> IUm consiJtrntiOll li Co t• t his lcaso nntlfnll.[ Vr i~ehU ~ n

5
,J) 

: • • • • • '4.Jlt\l01t" h,•rc1111,lt r. \ 

• • z. Unit.' '"" ,-o'>ntr ttrnu11nh•t! ,,r tura.: f"r l..tPt In force undtr oth<-r 11ro\li1ion1 hcruof . th l1 ,,.age shall I emnin i n rort'c (or I\ ttrm o ( ...1 c ... .J.1.U.1 ycun 
• • • • rn,m 1ht.• ,Ink 11'-'' '" •C. hu1~1nahur r1111('11 ' pri1nnr )' ttrm", und n& Ion~ thcrrnCh.•r ns •'l'f'rntio11~. n8 hrrt lnnfh.•r 1ldinMl. n1·c ('0111h1t.·t<"tl u'j .. 111- ... M,I lnrul 

• • • with no r '-·:oo .. ntiun f11r mu1 l' dmn u irH t )' l ~IOJ cun,1·cu1h·t tiny, • 

•• 
• 

• ~ • • \111 r .. y111ty, "'"""'" rm·,•ni,111" 1111.i 11 ~rr r:(. (nl . To ,lcll\• t r to tho r rch lh. nr IC'~l'III I' , 111 tht p lJ1c 1111" to whlrh li•,"l'O nrny rc1r11wrl 1111 \\' " ""· 1ho 
N1unl 1111t•,1•u,•ht!1 1,.,rt u( 1111 1111 ' ' '"hw1 .. I 1111'1 l l\\1,I 11)' li•l'l>1('•' f r om anltl 11111,l. ,1r f r(im t lm.., to t.l llH". nl tho opt ion oC h•,c,- ,•,•, w 11!1 )' 1,,,c..,11 r tl1t! 
H\' 1•rn~" , .. ,, , .,1 111 .1 1\.., ,1 1"1 1,· ,· ,,r " 1d1 .. 111•,1•1d11h l'flrt 11 ( "urh 1111 nt th,• W\• ll K ' " ' of t h<' d uy It ia ru n ln t hu 11h•11 111~,· rt1· ~luru,-:,, t 11 11 kM, l,·11.~ 11·' :. lut ,•n•l'it, 

• 111 rlt h,·1· '-'1,·w. 111 1 ... 11' 11 t1l··,·h-luh 111 th,, 1·0,t 11( \r••:1 t l 11..: ,,ii t o r••n1l1•1· ll m ur l. l·tnl,I,, pl pl· 1111,· oil: t l , 1 To pay Jt .. o1101· 011 ~n" nod ,•111o l11~l1,•1HI ~n~ 111 11. 
• • • • • • 1h1r-r•1I ( n1rn r :ii•I 1011,I t 1) v.h,·11 ,.,,lit I,)' l••>1, , ,.,, lH1c o1•1 \:hth pf th-.• am .. u t, l r<'nli1r,I I,)' It•, , , ....... t·c1m1n1tc- l nl t he 1mH1th of the w<"II, nr ('.!I \\hun 11 :ie,·11 hy 

• • ),, ..... , .•• •> H J111,I l;• n, I 111· 1n th'-• 111:u,u f111·tu1t• of w: :u,•1!111.: nr o t h<' r 111·0,hu·t • . tho m :1rl. ,•t \lu lul.', ul tho mouth uC the Wl'II. o f 11nr·,ct~hth or .iu,·h >,tllK 
nn,I C"1utl11"•lt1·:11I \." ,lb: t rl T 11 1111 ) h•,:-,•r "" 11 11 ul h, •r n'l l11Prull't mlnrd n , 11! m :, r~"l<'d o r ulilhr,1 hy ll":S"l"C fn1m ,inht l11n1l. one-t,•nth ,~n hc1· ln khul l'r 

• • • • •: vftl11\• 11l th«- "''~I , ,r m in,• a, l(,, .. ,•e'i' l" IN·1 ion , cx,'f'l•l \hat ion iulphur min{"II a11,l marl..tlt"II tht roy:d\y ).111111 l,c uno , lollnr 1$\.001 per Ion~ toll. tr, nt 
• • t ho t• \J11t':it1on ,.f ,tic ,,r.mnry l *'rut or ,u u ny t l tn<' ,,r ''"'·• t h11rruh,·r, th, .. ,c It\ :wy WC"II M\ .. ulcl l:tn rl nr on lnn,l,a wllh whlt·h lllahl lnn<l or nny 1•or t lon 
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• 

• 
• •• 

th"'""' 1111, '·'"" ,, . .. ,ll'll, t· 111•·1t•l1• o( 11n••hci 1w v ii t)r ~ ,, , , nn•I nll IUt'h \\'<"II"' nrc ,-hu1-i n, th l, ll':t!C t' ichnll , n<",· l"rthrt,~". t'nnt i nuc- in forte nit tho,n.:h 
01 r1nt lnu .. \ \t·I • ?1l•111~ ru11,t11r' ,•t l on i :, i,I lan1I for Ml lurH· nl. f;11d ,,·~II, nrc 1ohul 0 ln, and th,•rc:dh•r thiA lc-;111,1• 111;,y 1,,. rontanucd i11 fnrC't' n~ 1( no t-hut, in 
h n1I •tt•r urr""I. l.\'.'" "'> ••· ('Q\t.na111"' uwl :1~11 1•, t •• u: ... 1,.n,.11nnl,lc , til h•rncr to 1111 t1 l11,,,. , 11 till1.r, or '1111fkl'l th01 m i1wraltt r11 p11hlr nC hciHI! prn41Ur"'l ( n 1m 1ui id 
w r llot, l111t iu 1lw '-'\f'IT l "t' of '"-' l"h 1ltl \'i •ur· ,., 1t, ....... e ,hall n111 hr olilh::atC"d 111 1no11all u r f\U'11l,ch funlitit..•"I 01lwr thnn \\1•11 C:u· ili1i1·~ nn,I 0 1,lin:iry h•:11 .. r 

• (nrlln!r , or f1 11w 111,0 1, ,.,,i,1, r11lflr', 11n1I l, •1, ,.,, t 11 11" · 1111•1 J1hnll 11111 , ,., r 1•,1u l11·1! to tot•lll1• lul11 1r t ro11hl11 ,,r \n 111 111·\..t•t \.!11°1 11t111 11 t 1•1'1t1 1' 11 1\llf' i't'Plnltlt• h' 
• •• 1,,,,,., .. I (, 111 auy 11111,• o: 11111•"' 11(1 1•1' 1h1• 1•·q ,i r 1•tin11 1d th" 1•1l111a 1') l('1 rn . 1111 .. ,wh w"II:. 11 1•• i-h11t,i 11 fnr n pr,·i,"I ,,r ni1wty , ·nn"'t'rutlv t.• 1l11yft, nnil 1!11rl11 t-: 

),\J··h 1!1111, 1h •1 ,. 11r1• 110 1q,.-. rn1iun-. 1•11 f atd l:111tl. 1h, •11 11 1 or 111• f,1r,, \h<' ,,,pirnt i1111 of :-uii l llllll'l)' cl.1)' p1•ri01I, lt.•:,,,,•r }lhnll pnv or \ ('111lr1· . l,y chN'lc nr 41rnft 
11( !, ..... ,.,•. n, ,. , , 1dt)' , ., '""' ,,.1u:d 111 tl1r 11111111111\ nr u11n111d •t<.,Jny r,·utnl i,1n\· 11 l, •1 I fo r in th i,i lrnttc. I .. •~St'4 ' :.hall n111 l.. 1· l ike p n:,on11•111S ,,,. \, •n•lrra nt or 
, u , (11n• thu '-'•u l .. ( ,•.,rh 1,11 11 1\ ,, ~nry 11( t hl' ,•,11lrul i•rn ,, f Jlahl nin•·ly •lny 1•1 ... 1·i1'tl if upon ' ll<'h n11h1,·t•r,ary this lc_o~,<' i" h('il\W' conti11u('III in for't'(' ,..nfely l,y 
r,, •• , •n of th,• l'f•"·,• ·n:, ,. n( th is 11ar:1c r:11,h. >-:~11·h •uch r n) m C" nl or tt."mler J1h:dl l i t rr..ule t o lhl' l'l\rt i<"I whn nt. thP umt uf pn)mtnt wo11hl he Pntil lttl 
to r • ,·t 1\·,. ,h,. r'•'.\·111t ,,,. \\hirh w11111il l,1• 1,ni,I urul<'r lh111 ~rn<111c 1( th i' well" \l("tf> p n\t lurinL:, nn,I m ny lu~ 1l i'1101 l11 .. 1 In n ,lr1""i'nq h:ink t11·0,·l1l<'Cl for 
ltl,fnw. 1"11th1111• h,., ... 11 ,hn11 1m1,:ur ,,. ... , ,.,.·,. 1 l \.•h1 \n 11•h•n!\.l' "'"' provi1I, ,: 111 p:1n H• r:i ph ~. hf'H""' ' · In ('\' l"nt o f ,. , ,.h•nn1rnt nf t hi , 1t.•n"C,.. in whole' o r :n 
Jo nrt, llnl,ilit) f111 1 ;"'"'"" ' l1 ,1 t·11111l" r ... hrtl1 r1· .. 1 f\\r lu"'i\ ,•h· ltn t lu• t h,. ,1 O\\llt'I' ,,r Cl\\llf'rM of t h iit l i'nM•, 1>(1\'f' l'II II \' II" 10 11r1('U$,!l' uw11~J h)I 1':trh, 

J , J.,,, .. r ,~ '" h, ... ,., ,'.\. 1:ru111f',l 1hf> tl \•ht, rtl h , n 1,tiu11, tn 1wM"I or un itbr nny lnurl r 1wrrr1l h)• thh, lr:1c(.' wlrh '"'~ n\h('r lun, I f0\ '<"n'41 hy thb ltn11e. 
nntl or with :my 1, th, ,:• l:1 1111. l, ··i-..1•, 11r Ir a:- ,~. n, to nuy or 1111 m 1t1f'r:d~ or h11rho11it. ~ \ nil t o <'S tnl ,li:ch unit " ron tn1niru.: nol mn,·c thn u ~I) 1wr f 11cc l\('rts , 
l'IUA 10';"; n\~r,•;H' " 1,, :,•r a 111•,. : pr11\•idril . h11\\'\•\'L·r. unlt 14- 11 n1y loo (•M a h li, hl' tl 11 1>1 lO nny nn~ u r m ore hori7,n ns, t•r e "<i:Hi ru: uulu m ny hf' ,•nlnri:cd n1 t u nny 
, ,nt' nr m t\ rr h11d1,1n ... . .i,1 n~ 1,, ,·1,n1 :iin nn1 '"'lr" 1h11n 1.1 0 11 urla,·1· n• rr11 I'"'" 10'/,. nrr(':-u:c ll• lctnnrc, if limh1•1 I 10 011" nr m nr<- of the followln\.t: ( I ) 
~11•. u1h .. 1· 1h.,n r:1,111~h1•:11I \ a "', f:.!1 i1•111 i,I h\' •lro1•11rhnn" 1t·m11t,, n,,,1<") whiC'h ,II'(' nt'lt l!f'!uuhl: iu thf' 11d1J111rf:it·r l' C'l'l<'1'vnir . l!ll m fn ,..rn l.11 111"('1,lurrd f rnm 
wto JI ,. 1• ln ..... i! 1<'•I 11 ... c ·, , \\ 1•11, I,,. dw '""'' '""'\'Hli111, :11o.• ,.,u"I l1uvliw J11rh,1ll1•t i11 n . Jf 11\r•·"r uull~ th:111 nny of lho11C" tw1·t-,,i u prnnltt , .. 1. <'llhrr II\. l h\• t lmo 
,• ... t1tl•l1 ... h,•, I, 11r 11h1•r • L!1tr\:1· 111• n l, ·11 1· 11'4 p1in oo l 111111,·r ur.y "'u,·rr11 11wn1 :, I r ule or 11 r1l1 •r , fur lh•• 1lrlllin,: nr n1"-•ra1 l11n of n "<~II nl n ri•,;11l11r loc.·nl lon, 
11r f,1r , ,111:tlnilw 11":n•111•1111 ,q.,\, :ti,! ,, f 111111 1111y \\'1• 11 \H 1,,. 1l rill1 .. 1, ,ll' illin,:. o r nlrr,a1ly clr illi~d. 1111.)' 1owh unit m ay 11.-.. ,.,tn11lltch1•1 I nr f>Olnri,:Nl 
111 r1•11f111m 111 th••"'"' 110011111 , .. 1 I•\' ·tll'h , .. 1\',•rruH1•111al f'l r1l1•r or r ul<', l.•.o11 1\1-..: tr1holl t" ,rrC"i .. ,, "'"''I n111in11 n,c. 1t1 C";u ·h ,tr,.ir~I un it. hy ex,•,·u1ln~ nn lm1tru­
m t• 11 t. l1lr111lC\l11 v , ud1 u1ut r1111 I (11i1u.::: 11 rnr 1:t•f'nr, I In 1hr put.lir nUirf' In whirh t h i" lt•ati1, i"' r("rnnl, •11, Eurh nf ~uhl nptionM m n y l1fl N~Cr('l"<'il 11y 
J,,,....,,, 11t 111\\' t i111 .. 110,I f, ,.rn t irn•• 111 11 1111, whth• thh lfl n,11 114 i n fn rrr, 11 1111 w h .. l hf"I' h,•fn t'f' n r nf! 1•r prn,lnrt i,1n h1111, hc,•n c·!4\11 l,ll"h1•1I t•llht.•r 11 11 l'lllhl 
11111,I , 11r 1111 t h ,, ,,, 11 111111 ,,r ... ,d1I 1111111 l11,•h1,l•il 111 1h1• 111111, or 1111 1111 ... r 11111.t 11 nlll1NI tl11•r,•wl1h. 1\ 11nl1 ,-..~1 11hll.ilw1I h1•11•u111lr r J11h1dl tu, \' n ll1I nn,I rff ,•r. 
t h ·,• for 1111 r111r111,~ , ... .. r 111, .. 11 °11-.,, ' ' ' <"" 1h••• 11•h 1l1r11, rno)' 1111 m l11,•r111 . ro )'11 lt:,,, or l,•11,u-h,1t.l l 111 •·r•·!"IM i 11 11111111' wltltl11 t h,• u1 1h whll'l1 lll't • 1111t C" H uc t lv•d)' 
p11ul ,•1I ,11• 11111111 •"!. ,\11\· 11 t •1•r 111 i.,,1., 1•1,11d111•1P1l 1111 1111)' ) !111' 1 of 11111•'1 11111111 1•1! l,11111 Hlrnll 1111 f' III IHiil1•1•1•tl, (fl l' 1111 p tlflltlth1'4, 1•\"r1•11I lh1• l'HYIIWII\ or roynl l)', 
111•1•1utl,111 , 1·11 11 .J1w1 r .t 111 ,t111 , ut.l 11111.f 1111,l,•1· tl il~ ,, .. , ~,·. Tia,,,. ,. "lt1tll , ... 11ll11r111 1 .. 1 t o lh,, 1111111 1·11w•1'P1l l,y thh, l1•n '"'"' wllhl11 rar h .. 11C'h unit (or l o rnr h 
,.,. ,,111 111 , , \rn, t w lt hin 1:11, 1111 !1 1r •hl1 ),•:,~,, 1•11\·••rM "''1,11rl\\u l r ;1r1 1 wilhln 1lw unit l l hnl 111·op11rtl11n n r th,• lNul p ri11hH·t i11 11 o f 1111 itl'ft•d ml11<.'r11IM fr om 
th,, uu h. 11f1t·1• 1!, .,h11• tl u:, Uh)' ll " •'41 111 I,""' '' 1w un it op,.r11t lonl', wh lrh thr 1111ml1,•r <•f M11r f11 1•(• n•·rC'" In ,uu•h ltir11I (ur In r nch 111\ll'h Mc•1i:1r1110 lrnrt.) <'<W· 
r, ... 1 l•y thi,- l":,.i<' w h h lu t h ,-. 111111 h, •1,r, tu tit,• lutu l nm11l11•r " ' Mur(nr (' ncr, ,.., In the , 11ilt, un,1 lh11 prf'lilurllon 11111 nllMnl~ I Klrnll l"C' rnn~t, lcrttl fo r nll 
1•u n u, .. t1,, lnr1 11,I n~ pn)nu•nt "" ,t.•li'.· r t)' of ''')':dty, 11\'1•rr(1l l n. · "')' all)• nu•I IIU)' rttlu• r p11y mr111, (Ult "' 1•rrnliwt io11, tn 110 lhl" ,•11 tlrc p rot lur tlo n o( 
u11i1l, , .. J m i 11, ,1·:tl "' fmm t h ,, ln ,111 1, , wfi i,•h nllo1·:11 1'fl In thr, ~111nr 111:iut1('r ,IR tl1nul-:h 1irn~lm·1'41 lh('rPfrom unclt.-r lhl' l<.'rnt, nf this l1;•n11,,•, ' l'hr ownt'r o f tho 
IN'1•r , u111urY ,,,111t,, ,,( n11y ,,.,m 111\1n ltv ,.,. m l11rrnl ""'"''' fi,:rt"' II t hul lhe urt' r onl o f r, ,yullJ,., 1mr,uanl to thlll 1u1rn>,: r1111h or o f "hut-in rn)·nhlrt ( r nni 
u \\ t ll ,.r, the" uuit ihnll ,- :-. 1hh· n11y ll 1111!111in11 ,,r tl"r1u n .,1 u irin~ p r111!11C't!n ,, of C'III or ~·11,. 'l' hc.• t,n·m nti n,, of nil)' u nll. lu•r,•un,lrr wli l1•h lnrhulrM 1111111 nn t 
r ,w 1•1 1••I "f tfihi 11•11 ,i ,• ,.hull nul hnv•• th,, ,•ffi "l" t f\ f f' '(1•hn 111.d n~ o r 11·1111~f1•r rinW" 11 11y lr1l••1'•'"'' urulr ,. 1hh1 lru,-o ( l11 ,·l111ll111.:. whh1111t llmitnton, nny ,l~lny r c n1 1d 
ru11I .. h ••t •III r11:,,11hv wli l,.h 111ny ln .. •1111w p;1y11 l1 l'-• u111lur 1hi, lt•11:i4 <' ) l,ctw,,1•11 p111' l l<' "' 11wtllrnt' l 11lcn •MlM In 111 1111 rt1v('l'f•1I hy t h lM lraMo 11'1HI p11r tlc11 ow nlnj,t' 
Int,, , ,. ... , , In l1111il 11ot c,11ve ri•il l1y thl -. IN1!4(', Nelt lll"r 11h11\I It lm1111 lr t ho r h:h l nf lt•"""C to rP),,n,-(1 u11 11rovl1lrll 111 1m r nwrn11h !, hl•rcn(, f'Xrr11l thnt lc, 1N> 
11111v 11t11 1111 r t l" '"'" 1,1 t n liln1h1 wllMn n uni t while t h1•1'<" nrt 01,,.rflllun11 t h@rrou (1,r 11nltl,""I rn i 11llrnb u nlr11,11 1111 pnt•IMI lcn,ics n rr· rt'l(l:1:.e1I n,i to lnnJ,i 
within ,h,. unit. J\ t. nll\' t fm ,. whilo 1hlot l"a 11,.. iM In f11rr"' 11·•11.rr mny 11111,nlv,, 1,ny 11nil t'"l 11hli ,.h1•cl h,•r,.1111ulror l1y fll i rH~ fnr rf"rnnl In tli(' pul, llr ofrlro 
wh1•r,, th•Joi t, ,:, .. ,. i , r1•1•1111 lntl n 1li•c l11r111 io11 to 1hnt f'ffc•,• t. H nl t lrn t time" 110 u prtr:\tlonH nrc hcl11~ roru lul'lc-il t hrrNin for onhhc1I m incrnl,. S uhj1oe:t. tn the 
11r11\•l.,. l1111 ... or thi it Jo i1r1,1•1·:q,h I, n unil 011rc.- ('"ilnltli id 1c,.I h,.n·11ntlcr lltrnll rl"mriin In (nrto en l ,>nv u» nny lrn,ae 11,ut ij(',"l thrrfoln 111hnll l"('mnin In fnr('c. 
Jf 1h i, lcn '-''" unw ,,r h 1•r1 :1h«'r N1\•rrJ1 tilf'Pnrnlr trnrti,t, nn 11tw11i11 i,: or 11nill1nllon of royulty inh•rcs1, ns lJrlw""Cn nny tiu r h 11 ,.pnrnle t r11ct 111 h• lnlcnlll"il l or 
~hnll lie- it n11l11 ·1 I ur 11·•1il1 111••r, ,ly frnni rhu in,·lu~lon or JH1 f h 111cp1u·11to trm.·u, whhln thl" l<'n.•c.• ln1t lr~,irc ,;hnll nrv~rt ht.•1()'{14 hn\' <' thfl rh:ht to rtMI o r 
111111 l1 ,• 11, 1•rtwi1 li•1 I 111 th!A p 111111'l'!ll1h 1 \\'h h ,·nn, ,.,111 t"nt nllocntion nf p rtW'111rt lon n" hcruin p rovi,1,'<I. J\ ,i u io:N1 In \hll4 p 11 rn~rn11h '1, \ho wnrcl,i1 "~ctti\" 
r f't •• t rJwt" u,, .. 111 1111y 1,,wt wlt li ,,,y;1 hy 0\\'111•rM'1 111 , li fr,•r lnw. nnw or la•rt.ia(t ('I' , chlirr ns to J)nrt ic~ or nmou11l!t, <rum thnt nH lo nny other 1rnrl o{ 
th,• l,•a"'•1I p1 , ·1n1""f':C, 

r,, IC 111u•r utl11 1u, nrc 11ol r11n1h11•1, .. 1 1m "'ll•I 1111111 _on or lu•f111'" th~ f lr,ii t 1111nl\'rr1i1nry , Into h, ,n..,,f , th li- J,,,ucn "lmll l t•rmlu nlo n11 to l1nlh 11n f'llc11 , 

uul•''"'" l,,c.,.1,1• rn1 nr l1t•f11rr • ·'1•1 •Int,, •111111, ""'•h•C't tn th<" rurth,1r IHO\' l"l,1111• h 1•rN1f, pny o r l'-•1111,•r Vl lc11,1nr nr lo l£1un r 'M c rNllt In tho .... .... .,. 

UN ITF.n NATIONAL . .. n 1111k 111 '·10X 126 , HILL CITY . .. . n, 11, 
11111rrc•fo11r,, whlrh "hnll r1111\lm1r "" th,. dftrm,ltn r)' , ro111\rtl ltfl 11 o f chni, Le o i n nwnrulili, of ,t,. lny rnntnl. roynlt lu, or olhcr mo n cy11 tho ,mm o( 

t 2 .. Q t:;8 • 7) , whlrh •hull 01•rrn1r 1111 tlrluy rt•Hl nl 111111 rovf\r thu p rlvlle"o n f tl,.Corrllrn 01,1•r11tlo11,i (o r nnr )'Onr from 11nl1I 
,ln\u, In 11\.. f'I 111i11.r1tr tt1ul u pon 11 \ce pn)'rrwot 11 or lf'ndrr11. , u11,•rntl1111 Jt mnY l1n fu 1·t h1·r 1lt· fori·(K.I fu r like l'Or lml" 1, ( one yu1: r CHC h clurln.c t he 1,rlmnry 
1, 1111. If ut nuy 1ir11•• t l,nt 11•1011·0 1111)'• ul' t C'1ul., r 11 1h.1l11y r1•11t11I, r•1}1 1dll\•l'C, or olh,•r 11111ncy"1 twn ur 11HH'{• 1111rtlctt uru, 01· f lnlm t o l1t 1 entltll'°'I to 
lf'('tl v" 11 nm ,. , ' ""'' "' nrnv, In ll••u o( ouy otl11•r mHh,1i11 of i,uynH•lll l1<•r t•l11 111·u v l1 l, .. I, 1111y ,,r lrn,tcr 1mcJ1 rcrntnl, r 11y11lt ll•N 1 or '> l l1t1r m unoy11, In t ht 
m nn n er h<"n•lu "'l'1.."•J(l .... 1, ~h h1 1r Jointly to 11uch portlcN 01· 11 1,1111trn tcl )' t u t•ni:h lu IIC:l'onl1111ra wJth their rc"pccllvo owncrMhhu1 then-o f. n11 IC!litf'CI moy 
r lr rl. A ny 11n)'"' t n t htrt"Un•lt•r m1,y he mn1lc liy c:h•"C~ or tl ra fl of ltMxciP e.101,o•h l"l In th•., rnult or cfollverNI to loMMr or tu n t!cnr,aitory hn n k on or 
, ... f11re th" ln11t 1IAtf" fo1 crny1n<·n~. Snhl ,l,•ln)' ~entnl "hnlt 1,r n111u1rtlu11nLle 11K t o •nlcl l11t1J on nn nrrc11wo b111t l11 1 1t1ul n fn ilu ro to m nkc 11rouer liRY· 
mr11t Ci r t r mlt r nf ,IColfLY rrnlnl n, ~n nny 11nrt 111n o r 1nhJ lnnd or us ln nnY ln lcrc,l therein 1hnll not nCf\•t·l th l• lcmu, RI lo nny portion o( anld IAnd 
nr I"' lf'I f\M)' lt\l trf", l thrru' n fttl lo \vhlrh 11ru111:r , ,nyment o r ttntlcr I, m,ult. Any l)nymcnt or ttn,ler which IN mn.110 In nn nllt tn11t to m11ko rirooer 
r"vintn\ . h l, l whirh 1 .. f' rrfmf"011, In ..,,,hQ1c or in t'nr t u , t n \•n rt l"'"· nmount ", or 1h•1u,:.itnry J1h11II neve rt holto lW' "urflrlcn t. to 1ir<'ven t Lrrm lnMlo~ 
t'f ,111., ' "'""" ~nil to ,. , 1,•nli thr tltn,• w h h in wh lC' h n· ,.,l\t lo r"I\ mt\Y l,11 C'•uv l11r tr,t I" the ,iurr,,, """' ' re r , • 1~, ·~ a- 1,1"1 • ·.. • 
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• 1, I 11 11,h I ' j, •• )1116 ij J.,:1t,: .. 
i. L,·11~l'\I d111 II h'1w t the Ult', frt1.1 !rvrn ro>·nlty, of wntcr, o'.hcr thf\n Crom :naor'J. wnltr w~lls, nnU o ! ol! nnt: >:_1111 11ruclu\·ttl front :mlt.! l:rnd In 

nit 011\' ru tiol\1 h,rcunUtr. Luaco 1htdl hn.,·c tho rh;ht nt !\Uy time to r cmovu 1111 nu1chincry und fixture~ 1,lnccd on rn i<l lnrul , l11cluJlnK tht rh;h t. to 
druw nnil r rnlO\'C cn.it1 11~. No ,-.•ell 1hn.ll be clrillcd ucnrcr tlrnn :!00 feet to the huuse or l,u.1·n now on anlcJ lnntl w.thout th"! cun~cn'. u( the: !cs>1Jr. Lcute 
ah~ll 111,y !or unmni:u ct1u,cJ by lu 01,crntlona :o ~rowln11 <rot" nnd tlool,,:r on 111iJ lnntl. 
• s. The riwhu nuJ .. tnte or nny pnrty hereto n1ny Lo ruisii;ncu (1·om t ome to t lmo In wholo or In 11nrt unu •• to nny niincrnl o r hol'i:on. All o r 
tho covtt11rnU, ol,liJlltlhma, nnU consl«Jcrnt lona uC thls ICl\le ahull extend to nnd Le l,lnJin\C uvon the vunlc:1 hereto. t heir h'!11:a. tucccs~or•. nni,.:na, 
nnJ SUC'C:('S)lve nss11;ns. N<.t c:hun>:" or d ivision In tho O\,mcra~i p of s nlJ lhnd, roy:\ltic :it , dcluy rc:nt1tl, ur other moneyi, 01· uny r,ar t.hercof. howao• 
t:\'cr t..•Cfcc t .. ,l. ,hull lncrcnsc tho ol, lii;ntlon:s or dim ln!1h tho r 1(;hlS o! le!!CI.', lnclutli11~: . Uul not limltcJ to, th<.t l•lcntiun 1uhl 1inl1inJ.: 01 well& nntl the 
mcff•u n:nll'ut o r JU'OtlUl'tion . 1"otw1that1t1ulin.: nn:,, other nl'tuul or com1tn.1ctlvo knuwledl(C o r notice th l..'tt..~C o( o:- ~o lcsst.."C, iu 1urces,ors or abi5o:n1, 
uo clurn..:c or 11i \'islo11 In the o wn•:l'11h l1> ol 1rnhJ Jund or o f t.hc ro:,,nltlcs, dclny rcntnl , ur ot.hcr moneya, or the rii:ht t.o "cc:,c the .... unc. hvvaoever 
._,((1:cl'-'tl , 1h1dl ll..: l.lh1Jrn\C UlkJn the tlwn rcc:urJ owner o! thi:s lease untll th lr:y lJU) dnya n!t.cr t here hn• been furnl:ci1hc<l to ~uch IC'('Ul'J owner nt hhl 
or ll~ priru.•1 1ml 1,lucc or l.lu1i11c:1i b>· h.•11:1o r or l~siu1·'s hclt·o. succt!l~un, 01· nolwn•, 11otlco or euc h chnni,c~ or cJivielon, irn111t0rtcd hy either Ol'h: inula 
or uuly ccrt l!ir<J cu1,lc• o! the lnnrurncnt• which hn"e been 11ro1,crly ClleJ !ur 1·econl nnd which evi,lencc auch rhnni:e 01 utVl•lon, :111<1 o! rnch cou, i 
r~l!ortb uud 1,rvc'--cJin~l'I . tr11nscrilH$. or other ducumcuta I\~ sh:lll b.,.; IH..'Cl..'atn1 y in the opinion o! 1uch l'l·t'Onl owner to l!stnl,lhh 1.he \'1tlldhy u( ~uch 
chani;c or , llvl,don. J ( 011y 11tueh chnn~o In ow ncrahh, uccura by rc111o n of the dc:nh or the (\Wner, Ienco nrny, nc\' Crtht·I C'u 11:1)' ur t c 111lrr 11urh 1·uy11 I· 
th•,o, dl!l11y rent al , o r uth~r mo1u.•y11, ur pnrt tht' r, ... o (. to the CTt•tllt o C the tlt.'C-:t.lc ni In 1\ 1lcpo~lt ury lmnk 1u·oviJctl fo r 111"-'\'C , l n t lit: c,·cnt. o( ncji,..:n• 
n,cnl ur t lih• 1 .. ,n .. c tu, to IHI)' lll\l\. \whctht..•r ,llvidt.'1.I or urn..livhll"'I J o C suit! lnnd. the tlclay 1·t..:11 lul 11n)•u1,1c hcrcumler ahnl1 be n:,porhunnL1e n11 l,tl\\\;en 
l ite 1'-•vcrnl len:uihuh.l ownt..•1'111 , rntal,ly nCC'u.1'\.lln ,; lo th" 11ur! m:e urea or unJh•l<lcJ l11terests of c-nch, nnd Ucfnul t In dc lny i-cmt:d 11:irm,•nt Uy onr. :,.hull 
111,t 11 ( ((.'Cl the rh;ht oC othcl' lcn:\chol\l owncrd h cl'c-un1lur. 

O. In 1ho C\'Clll l• nor con•lu•ra t hnt les••u hn• not comullc<l with nll It, olill K:1 llon1 hereunder . l,oth ex111·ess nnd lrn11 lled. :•,s•,.•r shnil no:l!y 
lcn(.'1.! In wrhl ui,:, 11c tt1n.: vut ~l'ct·i f icu11y i n w hnl rc:111l'cts lt..·~:-cc hu:1 br~achcct thii cuntrnct. Lcsliee 11hull thl·n huvc :s i."C ty lt.iOJ <la)·s 1dl(l r l(H.'Cipt of 
Kn it! 111J tlcl.! w ithin wh ich tn 111H·L or co11uncnC'a t1, meet nit or any p1u t o r the 1,rcachu nl!<'..:c.J Uy lc-.l'lor. 'J'ho l'tCl'\'irt of salJ nutlc~ dhnll ho rir·._in·,:cn~ 
to tho l.11•111•:iu.: of HI\)' nr t lirn hy lt:1:1ur un ,nld h.•n,v Cor nny t'1Hl:oll', nml uv tiUt·h nctlua ~h1dl lie bruu..:ht untll the ln:1:1c or 11hty l fJU ) ,lny, uCt,:r .·~r· 
vlr"' u C f'Udt nu1k c 011 l l'l,l"I:, !'Jcithl•I' thu :5i!r\'k o oC aaill rwticc nor t he J oin\: llf nny nct:11 l,y le'§•~ 01111\.-..I LO nu,·t 1111 or nny of tho n11••>,:•.:d 1,rt•11,:ht·" 
~hull lie ch .. •,•nt1"41 nn 1uh1u,.,io11 or prc .. um11t lon th1,l le~1u.'c hn, fa lll'\I tu 11crfonn 11 11 Ital uhlh:11 lio11~ hC'rc•unrlc•r, Ii ·.hll'I leal''! 111 c1111n•llcd fnr nny cru~c 
h ~hull IIC'\'l't't l1t.•lc:sK rcmnln In fun'l' ttn,l e!Cl~c t nti tu t l , 11u !Ch.·ic11t 11cr .. •11..:c urouml c;,l'h wet1 1\1 to whith \ hen: ,.ll'C' u11cra:lo1ui lO 1.:un~t itulo n clril l.n~ 
or mn.ximum nllO\\nltle unit untltr n1101lc:nL1c .,;ovcr nmenln1 rc..:ul11tlun,. tLut In nu cvcnL lcu thnn ro r t y nc,cs). !'luch ncrca~c tu u~ dc,h:nalcd by lc~~ee 
na Hel\rly 1u p rnrth•nhle In l he Corm of n dlJUIHO ccnt\•rcd 1tt. t ht~ wclJ, or In such 1hu110 n, then , ~i,tin.,; 1111,cln•: rulc:t 1 '-'tru lrc : urul I'! I nny 1rnr t UI 
,111!11 ln11tl ln('h1tli.,.l In n p,~ll •cl unit 011 whirh there ,ire, 011\•rutiur11c LA·~iw t• 11hnll nlsu h,wa 1uC'h cn:tcnwull on "''"'! lnnd "' nrt nN·,•u,:u y t.o 1wcr1\'..1·,n­
u11 the m.:1 l•n.,;c u fl•t1u11t .... l. 

12. 

10. l -ce.11101' hcrr1,y wnr1·nr1u nn,I n~· rtea to de-fend ti t le t o 1nld lnn1I ni;:nlnsl t he clnlms o~ nl: J'll·r~o n ?\ w~1o·n~,u~\'l"t. IA'~l'il,r' 11 •·h:ht .i nn,I lr1t C1 1·c.it -c 
h\•n•un1l('r ,.:hull he rt11u't,;l'tl prium1·ily with nny murt.:nh\'l", tn:r<C'l'I ur oth<"1' lil•U8, o r lntcr,•21 \. nnd other rhn,·~,·• ua tnhl lh111I. but l~!!l ""(H" 11i,:1c--· t1. that h•""l'e 
,ihnll hn\' C tho r l~ht nt uny t ime lo 11ny or reduce ,rnmc Cur lc .. ,.or, cithrr Lefore or nClcr mnturi~y. 1mU Le :c ul11oi.:atClt tu th,:, 1it.:ht~ u( th" huhltr thl'r\·o~ 
nntl to c!cJurl nmount1 .. o 11nld Crom roynlt lt'a or othtr r,nymcnts pnyuhlo or wh ich mny 1.M.!ronu: pnyuhle to lt:,. it,11· und/or """ilr:na unoh.-r thiN leao,;c, If 
thl!4. l,·a '!O l'U\'eu II lt..·io:< h1tc1l'ftl In the ull , J,t ne, 1uli1hur, o r 01hcr mi11crnl14 In nil or nny pnrt o ( fln l1I lnm1 t han l hl' ,•11tln• nntl u111 1iv1,le,I h:11 ... 1n111l" 
('t1\ t1lo , \)h t· th~r lrour'A lt1kf',' f\l IA herein •1•c,•HlcJ o r not l, or no lntt..•l'C:.L thcr,•ln , then 1ho ro)'nlt lt..•11, ch .. lny r,•11tul, nncl otht..· r mon(\y~ ncc:rLJIIW Crom 
un)' 1u,rt 11 ,. \ O whld, thla lt..•nt1.e C'U\'cu lf.\, 11 thnn such full lntt'r ... 11t, .. hull he 11nltl only In the 1,ru1K>rt lnn whh·h tht lntcr<'a,.t th ... r...l11 •• r any, CO'.'C'fltl 
hy t hi 11 lrn c, ht11 ra1 tn t ht..• whule nnd unrllvldC'\J rc-c l\lm11lc utnte 1herd n. All ro)'nl t y lntcrc~l "o,· rrcd Ly thl "' lt..•n<tl' lwhl'tht'r or nu~ U\\'II C"tl liy lc!!i"l11r1 
ahnll ho tinhl nut o( ,he rn)'nhy hcf'l•1n 111·ovhlo1'. Thia lcnAc 11hnll IJa Lln1llnw u1,un r 1tr h 1rn1·ty w ho executes I: wit hout rn::ord :o whH.licr 1t 11 C:\<'t'u'.t"ll 
l1)' nll th,, ,ie 1111rut..•tl lwl'dn n1 1 ... :no1·. 

11. IC, while 1h11 1,n .. 11 In Corct. nt. or niter th, esr,lrntlon o r l h• 1uirnnry t<r m hereof . It I• nol ltol nw r ontinu<'<I In Coroe hy ru•on or th• 
"hut-In wt:11 1•rovl1'1ous of 111lfnMrn1,h 3 hc l't-O ! , nntl lessco is not. C"ontJuct lnK oocr:H lons on an.id lnnd by rcn•on o ( (I) nny law , 011lt-r. rul" '>r rl.•..:u· 
ll\t lun . l whtlher o r not •ub,c,, 1ucntly determlno<l to be lnvnl id ) or (2) nny other enu•e. whe\ her •imilnr or ,11 .. lmila r . 1e<«·1•t finnn<i.11) 1,•yunll /h• 
rC"o~o"nl,lc r ontrol of I ... Ht'l' the 111·itnnry lt'rm nnU the t.lclny rental 11rovi1lon1 htrcor 11 hnll be e~tcndl'd unt il the (irsl nnn~•cn"tr)' lb.le hl•rco( orrur11n U: 
ninety (901 01· more d11y•.follo wln1t t ho rrmovn l or auch delnyln)I enu• e. nnd lhla l• Mc mny be exte nded thc r<11C:er h)' 01• 0 rnt inn, n• iC >urh ,lc',y hn•I 
., no " "°' '0 111" 1'('•1 

Thi s lease does no t cove r or i nclude coal , l ignite, ur anium , ur anium 
ores , vanadium , pl u t oniu.rn or other f i ssionabl e materi'al s 
and S h t · 1 or miner a l s, uc ma er1a s or mi nera l s a r e exceoted from th i s lease and 
res erved to l essor, t he i r heir s and assigns, and 1·t 1· s 

1 . underst ood and 
express Y provided that t he term "o ther miner als'' whenever anci. where-
ever us ed in t his lease shall not r efer to and include the materia _s 
a n: mi neral s ci ted i n t hi s par agraph . 

Sign~d for Identifi cation 1 i't,.(,_ 

- 11 ; · 

1--; '! , ."~, .... .. ._!.I. '( ,,,:·( : /2 ,.,I\.,,;, 

Mi'll s P. Wal ker 
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IS WITNt;!,!; IV l! El1EOr, thl • lnalrument 11 exe<uled on the dnlo ! lru 11hovc wrll\en . 

Mill s 
l 

: ,.,::: ' I 

P. Walker Soc . Sec. No . --- -
., ,' 

\ •' 

STATE OF 

·----- -----·-----· 
S0' 'TH DAKOTA . , 

COUNTY OF _.,_
0
. -"E"-N?'-'-:•.,_'T:...Nu.r...:.,1 ... T..;..1"'~N,._' ---

I 

Defore mt. the under&lgncd aut hori t y, on thlt day perannally appeared _ _ V_E._,_T_,'_·!J_\_. _I_\_·I_A;.._. ·~KE=_1:.,.._ P_r..::;.;.';'"'.f?:...:._1?...___,..._l.' __ f\.._T ...... 1'C.lQu.LRuN ... r,..;py,..,_ ____ · ·_·..;·:_ ... : , , . ' I 

' I ,,, 
,,1\' 

known to me lo be the pcrson_whou nM'l"--1 • (ore) 1uh1crl~d to l he !oro11ol n1r lnatrument, and acknowlt<lllod to me tha t _ _ _____ _ 

uo<utt<l the ••me <I (rN> act and deed for the 1>urooae1 and con , ldornt lon thereln oxpre uod . 

Giv,•n un,ler my hand a nd •enl of or! lc t 1h11 22ND ,Jny o!___pr.;r,r.·:1 ;-,r.;p , 10]2, 

~l,l:'. Comm~'lAlon Ex~lru 
Di•;C , 2~1 , 1978 

Nolary Public In a nd lor_ P_ F'_.N_rN_I_._rr_,T_o_._! --- Counly, Stat. or..S_f')~_nti~:<...___ 

STAn: OF - -------­

COUNTY OF -------- - -

JN OJ V!OVAL ACKNOWU:DCMENT-TJ::XAS OH Nk:W MEXICO 

Oe!oro me, th, undoralvnod authori ty, on this dny peroonnl ly appeored --------------------- - - -------

knuwn lo mo l o IIO tho 11croon_who,o n,un.__1 , (nre) 1uh1<rlbo<l to the forol(olnK ln1trumonl, nnd ncknnwle<l~od to mt that _______ _ 

t:tecu tN the 1nme ,..._ ___ ___ _ (re<> •cl •nd de«! for th o ourno••• ond con,lt!ornt lon 1hcrcl11 cxprtur<I, 

Given undor my hand a nd urd or olClce 1hl ____ d11y or---------,--, 19_ . 

My Commt .. lon Expire, 

ST/\TF. QI> -----------­

CUUNTY OF 

Notnry Public In llnd for County, Stoto of ____ __ _ 

l!USOAND ANO WIFE ACKNOWLEDCMENT-TEXAS OR NEW MEXICO 

Odo n• me, the u1uter11l 1,:ntd 1,u1horlty , nn thh1 dtty ncraon,dly ,i.ppcnred _. ----------

nn1I - • _ huKlrnntl nrut wlCo, known to mo to bo tha ptranna who110 nnrnu nrt 
11ul,p,•rll1r,I tu th~ h>rc~uln,.: ln,t1 u111c11t, nntJ HC'knnwli,.•t llo(cll to mo thnt thoy cxccuL.00 th\: nnino nit their frc,o n.rt nnd ducd (or the 11un1u2u.:1t nnd 
,·1111 ~l,lt•r11t iv11 tlhfrcln cx 11rc·~"lcd , 

Clv,•n un1lcr my hu rul nncl PCI\ I or off ice th f1 1lny of , 19_, 

My Cumml1•lon F.x11lre, 

Notnry PuLllc In nnd for Counly, Stnto o { 
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1. 

--,,.1•1!!;~uccre 88 (7,66) VOt~PAGE L/-J-1.. 11ouston Bluepflnl m Sll.lUonery Co. 

••• • • • 
•••• • • ••• 
• 

'With 1(0 Acru Poollnv l'rovlalon 

OIL,· GAS AND MINERAL .LEASE I 

TII IS AG REEMENT l'aado thla ............... ~.:?. . .E .. ~ ... -.: ......................... d&7 oC .................... .f..!:.~ .. E .. ~.~.E.Y.. .......................................... , ........ li .... .?. .. ~ bet•Mn 

.. : ...... J.o . .h.n ..... B ..•..... D.o:u.g li.e.r:.t .y. ..... an.d ..... Luci.1.1.e ..... D..o.u.g h.e.r .. t .y.., ...... a .... £ .e.mm.e. ..... s :o.l.e. __ ........................ : ........................... . 
"''"''''""""'''''"'"'"' '' . .................................................... . ........................................................ . .. . 
...................................................................................... - .................. -.......................... . . ..... ................................... . . 

:::;- ·;-~-~~;~·~·; .. ~·~~··~; ··:·:·;.) , whoau add re•.• l11 ... :~I9.i :::}1)::;·:::::i r.:Y.::~.n.,: .... J.:~ .. ~.~.~ ............. ..?.. .?. .. ~ .. 9 .. ~ ............................................................. ~ 
a nd ....... w.m ........ c. •: ... R i .ch .a.E.9. .. ~ . .9.}} .. 1 ..... ) JJ..L .. !?. . .r .. t?..X.P..~.I.~., ...... ~ .. 9 .. 1-:!./Lt.9. .. ~., ...... r...<!:.~.!?:.~ ......................... Lenee, WITNESSETll 1 

Id I t '1'"' n ,, n ,I no/ l Q O DO ll.a:x:.s ................................................................................. _ .................... Dollu a 1. 1A11or In con a erat on o ...... ,.°',.Y.1~t .. , ... 'W!. ••• M..... · · ... ·· · .. , .... · 

i O , 0 0 ) • In hAnd pa id, of tho royalt lu herein provldtd. and oC tho a11rtemont1 of LonN htroln cont,J nfd, hereby a-ra nta. 
(1 .......... ......... ... .. ................................... ' t h of lnvc,tl~11t ln ~. oxplorln11, proavoctlnQ', d r llllnir and m lnln 11 t or and produeinv ol l, It~• A/ld 
1 ....... nd let• u clu•lvcfy unto i...,,eo vr t • DU<l>O>o J .., h , lcnl au rv t ya b y i clamovr•vh core tut, aravlty a nd mnanttlc method•, ln)oclln ir 
all ot!>ar minu al• , conduct l n1r ,i'~plo1a tlo~. 11~:;':~~~~c .~; .. ,/ 11,':,1~11 I' ll><! llnu. bulldln1r roAda. t•nka, l)Ower 1tntlon1, telephon e lino a nd other at ruc, 
.,.,, , .. ,.l t r' and other !luh.h, a n nir nt.o1 du , • , 1 1 oJ by Lcuor Adi ncent und ..:ontl"uou, thereto, to produca, 10.ve, l t.ko cir, ot, treat, l\U''-' I \-hereon nnd on, over and acrou on I O\\ ncu or t n rn B 

d od • •d boutlna It.a · - •loyNOa, lh a Collo,.l"lt de. •cr lbed lr.nd ln ..................... E .. f!. .. ~ .. 9..~ ....................... C.Ou nt y, Tuu; to-wll1 t"naport ~nd ow~ •~I pr uota, -· - ·• 

First Tract : 371 acres, more or le ss , o ut of the S . W. Robertson Su r vey · · 
A- 202 , being the sa me land des~ribed in that certain Mineral Deed from 
D. Mike t o Mills P . Walke r dated April 8 , liJ32, recorded in Volume 81 
a t p a ge 5 28 of the Deed Recordes o f Brazos County, Tex as . 

Secon d Tr act : 1168 acres , mo r e or less , out of the Andrew Houston Surv ey 
A-13 3 and J. Ba rr e ra Su rvey A- 68 , being t h e same land desc ribed i n that 
certain Mineral Deed i:rom H.P . Wa lker to D. Mike d ated Jnnuary 14, 1932 
recor ded in Vol ume 81 at pagi 242 of the Ee ed Rec0 r ds of Brazos County , 
Texa s , which deed desc ribe d 11 85 acres an.d exc ep ted 17 .acres , more or less . 

Third Tract: 27 0 a cres , more or le ss , out of 
as more particu larly desc r ibed in de ed dated 
Sw an s on t6 D. Mik e , · recorded in Volume 54 at 
of Br azos County , Tex a s . 

the James Gray Survey, A- 250, 
July 30 , 19 20 from J.T. 
page 289 of the deed records 

Fourth Tr act : 17 acres , more o r le ss out of the J . M. Barrera Survey , A- 68 , 
lyin g so uthwe s t of Highw ay No. 6 , and bein g the same 17 acres excepted 
in de ed dated Jnnunry 11, , 1932 from M.P. Wa l ke r to D. Mike , r ecorded in 
Volume 81 qt page 242 of th e deed re co rd s of Brn~ os County, Texas , and 
being further described in the se~ on d parag r ap h o[ deed dated J anuary 
14, 1932 f r om M. P. Walker to D. Mi ke , re co rde d i.n Vol ume 81 at page 235 

.\ ~ v t., 'Jc. 'fiJ,_ls:L=O'cloc!Lb:M ~«J ~f"~J 
of t h e deed r~c.o f,d1 (}f Braz os.fj l oLJl{ti Texas .d

1 
,, 0,.,.;r-- J -r-

·. / ~ ,Jl ~ J.-L-
:~ .. ~ate Recorded .3 4--~-..l f1/;L\R 3 1::l7n O)"'"- f1 
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T hi• hut a11H) cov,u 11nd lncludu all land o"ntd or e l• lmod b7 1At11<>r adjacent or con tlauouo to t ho la nd particul a rly d u crlbed a bov• w hether 
.the IAZ\lo ~ In ~a l~ 1•1rv,y or ou rveyo or In a J Jacor,t 1urvo11, ~ILhough not l neludod wlthh, tho bounda rleo o f tho l• nd par ticula r ly ' Jucrl~ 

above, }'c,
0

r the l)Ut l>OM of ca lculatlnr the ronuJ pa yment& herelnafl.er pro vided for, t hld land lo u tlmaltd to }':!))o rlae ... ......... . ... ... ........ .. 

.. ~ .. : .. :'.J .J3 .. ? .. 9 ................. a\ ·r,.., "bother It actual17 com 1>r l •• • more or luo.. f i M~,6.,-
1 , ; · , • · , . , v e 

: t. Sub/eel to tha otll or 11rovl1lon 1 hert ln cont•ln td, thl o le .. , oh,h b. for a term oC ~ ,t yura from hl o duo (c a lt d "primary ttrm" ) 
and u lon11 thereafter M oil, ru or other mlr.tral lo produc ed f rom at ld la nd or la nd with "h1c6" u ld land l&(/1>00lo<I horeundtr. 

J / 16 l : ,!. The roy o.lt let to bo paid by 1.Au" ar1 1 (•) on oll,)(11)1),:.h:ll}j> o f t ha t productd And u vt<I f rom oold IAnd, tho ume to bo dtllvtr-.d ol th e 
. wo11• or l.o tho c redit of l...e•1<>r lnl.o the plpellnu to "blch tho wtlf, mfty bo conn..:t,t<I: L,,,.,.. moy f rc,m t ime to time purchn.,. &ny roya lty oil In Ito 

l)0«1c11 lon, P•Ylng tho rnork.•t 1orlco thcre fc r p rev, lllnQ' for tho l i• •d where produc<-1 on tho duto o f p ,,rchue : (b) on ~••. Including c.,ln~h•nd R"' 

3 I l 
t!!r o\ ~,,r J11\ACO U1 1uU1lMlte , pro,J ured Crom •"id land a nJ ,old or uatd ore tho premlaea or tor t ho -txtrt1.ction ot giuol: ne or other product thert· 
u com , t ~• rn arktt Y I\I\I• "l' th• woll o f Ol)Mfls:111.h of t he rn• 10 101<1 o r ueO'l, provide<! Lh•L on R•• eold •l the w• II• the ror•lty , ho ll be 21, r.-eA_!."Otl> o ( 

lha 1ur ou11L •f"·• llo:..J from •uc b ulo: ·wliil,? ·\hue h a' i" well on thlo 1 .. 00 or on acrcn110 s-l<d thtrtwitb but I'• le ,101 ~ ,~11 ·.r..1d' or 
u oeJ, Leo , .. l\lf\1 p"" ... roy • ltyl on or b.Coro n inety 1901 d nye • ft ti· t ho d ate on which (1) .. 1d " ell to 1hu t In, or (2 ) the 1, n~ cover<d ht nby or 
a n r P<1rllon th• toof I• lrii:luded n • ooolrd uni t on which • well lo loc•t•d. or (!) thl o lu,,., ce,oe, to be othorwloe mnlntaln<d •• provldo,l heroin. 
w hlrheve r 11 the Inter d 01 1, a nd 1htr0ftlter nl annuol l n i.rvnlo on or btfort t he ann lv•ro11ry of the d•to tho flral pnyrnont J, mnrle. n , um o<1uol lO 
th e •mO\Jnl of the ,n11ua l rontal r,•Y• blo In lieu o f drllHnsr operat ion, durlrir tho p r lm•ry term on tho nun,her o f ncru oubket to this le••• at 
th• t ime ouch p ayment 11 mnd, , a nd U ouch payme nt la mode o r t endtred , th l, luH , hnll nnl termlnnte, and It >Yl!I L~ conoldtro<J that K••• 1, :,O. lng 
p todcctd {rom tJ, la le,oo In ll•Yln11 ~ ua ntltlee : •nd (c ) on a ll other mlntr nl o m in«! a n,1 mnrketod, o n ... lenlh e ithe r In klnrl or v•lue ut th t '"<II o r 
m in t • t 1AuN1' 1 t loctlUQ, excel'l t hnt on 1111\1hu r mined • ril n1orketed, the royully oh •II I,., f ifty cen\.l (~0() per 1011:i I.on. L.ao-,e , ~n ll hnvo fnt uu 
oC c,il, tic~•. co11 I, l\ nd WJ.ltr fr om , i\ltl IAnd, vXC'f' tll n-1•te r ( rorn J..cuur 1 ,vella, !or a ll opernllona he reunder, l\hJ • .. ,e r<1)'t1lly on oil . lr;I\I end coal 
1h• II 1,,, comput<d •fu,r doduct ln ic ,ny "' u, od. 

' · L•oiC<.', •l It, option, 14 h ereby Klven t he r ight nntl power to pool Or combine the 11crengo covored by thla le11oe or Any ror lton theroof u to 
oJI •~d 11u, or either c,f t htm, with n11y otJ, i,r lnnd co1•ored l,y t~I• lenoc, and/or with l\ny othor lnnd, l~IV• or lt 1UJeo In tho lmmodlnt.o vicinity tbe roof 

• • • • tu t.ho u te nl h.relnn f lcr 1th1u lat«f, 'when In l.cueo'o Judgm•nt 1t I, nee .. en ry or n,lvl,nblo to do 30 In orrl<r p rot•erly lO u p:ore, or 1.o d•ve lop a nd 
• .. ~1l<\Jr ft. t.e i n.hi lcAt1ed 111·,uni1u In cornollnnce with the • 1tucinK 1·ulc1 of tho Hft.llroAd (.ivmmi alon ot Te-xl\a, or othtr IAwCul nulhorlty, or when to do a,o 
• • · • woulil , In t t o JuJR 1ntnt of Lenee, uromoto tho conscrvntlor. of olJ nnd ·~1\.1 In nnd under nnd t hnt may b,, urodu._,o !roin 1111,1 prem lu ,a , Uni t< roolo.J 

for o il h .. rouhd•r ohall not ouhat nntlnll)' ''°°"" 10 narc, eAch 111 11 ren, nnd un it• t><>Oled /or PII.A her.:unr!tr e hnll not •uL,tnntl• lly •.rtc<I In nr•a 6'0 
•a• e 11c1·u entl, p luo 1\ tol~rnnce uf ten percent (10% ) tl,eroof, provided t hnt 1houl:I 11overnment nl Authority hnv 1n1: Ju r l6d1c:lon prucrib<l or pennlt tho 

• • ~ atlon ot u~ lu ll\rKtr th•n thoec 11,ecl flod , /or t h• drlllln tr or ovcrnt lon 11f f\ well ftl n n,gulnr lotAtion or tor obtrJnlng m"xlmu m 11llo<voblo from 
• • l!nr w oll to bo drl l lcd, rlrlllln,; or already o r lll<d, unltr thorenltor c r oot•d rnoy conform 1ub1tantlolly In •Ito w ith t.!10,0 pre,crob.d o r 1><rml tlcd 

by 1ov.rnmental \ 'e-~ul l\llon a. Lt•6N' untler the vrovl•lon a herO'>( mhy vool \lr c.omblno n.e:rc!\RO e:ovcrtJ by thl1 l~KIO or nny Port!on th treoC a.a 
l\boYo orqvl,lod M lo oil In, ony one or more atrnt.n nn,l na LO go1 In a n t one or m oro atr11.La, Tho unl ta t o r:-ncd by t,c>olinR u u, Ar.y aLratum or 1lrf\ta 
11ocd no~ confonu In 11:o o r aru .,,:th t l.o unit o r units Into whleh tho l• Mo lo p:,oled or combined na to •nr o·.hu etraturn or • trot.A, and c l : u n1ta 

• • • • .~....i ntl con form ru, lo nr• n wl lh ~'"~ un ll•. 'J'he r oallng In one or moro tn,tenr.c• •hnll not uh, uH tho r lirh•.• o f th o Le,- h•rtundor to paol tJ1 l1 

• 

• wuo ~r portion• lho: to! Into other unit,. Leo,oo •h•II filb for «-cord In the n pp1oprlo1.o r«:ord.o o! lho ~ounty In ,.,hlcb tho 1, .. «1 oreml.aa.o cro 
, llu•t<d e. n lnalnin,enl J o,crll,lng o n,! d .. !11nnrln11 tht poul«t ocre a110 ni> n 1>001"'1 unit : Md upon 1uch rc<:ordnt lon the unit ob all be effoctlTO u 
IA a ll 11a rtle1 l,c roto, t he ir holro. 1uccnooro, nnd 1,uigno, lrr<111octlvo Ot whether o r not t he unit 11 likowlee olfoctlvo "' to all other o"'n•11 o f ourfnto, 

• • • • "!ft lnora. l, roynhf , or other r lv.ht.t In 11:,~ Included In such unit. i.... , .... m•y ot It• cloc t lon uorclao lta pooling oNh>n i,,,fo r e or after comU'lcncin sr 
• ~erotlon• fo r or complotln 11 an oil or gM we ll on tho lenaed t>r<mlat , , ond t.!10 paol<d un it mDJ Include, but It I• not requi red to Include, la.nd or 

• 1 .. ., .. u ron which a well tnpnb)o of p roducing o ll o r ru In poyh,r qunnt ltl os -htu t heretofore occ., complot<d or 'JPOn wh ich oper~tlohe fo r tho 
drll llnr o! a .. , 11 for o il or icno h11vo theret.ofo~ been comn1<nced. In the ovont o f '>POrAllono for dr l lllnic on or p.oductlon of o il or u• /ro r.i &n7 

• • ,P•rt o' ,. poolod uni t wh ich· lncludto a ll o r " portion of the lnnd cov,r<d by thla lea ... r cgord leu o l whelhe r ~uch op,,ra.t lon a to r drlll ln11 .... , . 
• • <wnmeneod or 1uc b production " "" , ocur<d b<lfore o r of te r the execution of lhl1 lnatnim onl .)r t.!,o lnot rumonl d .. lrn•tlng the ~ led unit, ouch 

• • - ~rnl!On l fthall bo CQnslde roJ di O!lMAtlon1 fo r d rl lllnir on or production o! oil or JOI f rom IRnd cove r«! by tbl1 l•:>IO whctlier o r n l> l tho we ll or 
wet, M !...:nt,,d on t ho prrmlara co>ered b7 th l, leuo tnd In •Uch event o pcrMlon• for drlll ln g 1holl be d ""mt<I to have bt-!n commencoo on aald 
land w ithin t ho mel\nlntr of p/\rag r nph 6 ot l hla ltMc : anti the • nllre acrcngo conatllutlng auch uni t or uni t.a, u tn oil 11nd g &.a, or <lithe r of Voem, 
u h erein 11rovldro, eh11II bo t r.at«I tor all purpoou , u ccpt tho pnymon t o! roy11ltlu on 1,1roducllun from the pool t<I uni t , u If tho •=• "Wtro 
lntlud<d In thl1 t,• ae. For th, pu rro,o o f com pu t ln1t 1.he roy11lt le1 to which owne ro of ro1/\l\lc1 end pc,ymt n I out o f 1>1"C'duct lon and u cb o f t hem 
ehnl l 1,o e n t lt1 <!<1 on p roduction of oll ' 11nd r•t, or e ltht r of them, from the poole<I u nit, there ehnll be c, llocot.<,d to tho lanil covered b 7 thla t , nu 
a nd l:,cludcJ in anld un it (or ! o ench MllAr/\19 trac t " 'ilhln tho u n it It th la len10 coyera IK'Dl\rOl<i tr•ct1 within thd llnlt/ a p10 r ata rortlon ot the 
oil anti 11 -.e, or olthN o r Uum, pruc.luct<I Crom th o poo lt<I un it after doduc t ln r that uaod fo r or,ernt lona on tho t,00l<d un t . St,e.h a llocMlon oh,ll b,i 
on an acruio booie- ·th nt lo \ 'l ••Y, thcro 1h01' be olloo/\l«I t o the aerea~o covered by thla leMc M d Included In thu pooled unit (or to eacb ,,.,11,rato 
lrict " !th in tho u ~ lt If thl1 looao co•era oeparale trncta w ithin tho unit) that p ro r a t r,. portion o f •.be oll ond ll'M, or elthar of t.beo, produced 
f rorn t h r PoQ!od u ni~ " 'hlch th , n um~ r o f au r/nco oc ru cov•r<d by thl1 lon,o (or In onch ouch « P.rMe \ro<tl a nd lncludod In tho s-1«1 u nit l><Mt 
l o t ho lolo~ numbe r of ourfl\ec • erea lncludo:d In tho (lOOl•d unit. Roynlt!u he'reunder ahnll bo comput~l on tho rortlon nf ouch 1>roduc t ion. wl,e tl\er 

0

lt bo o il .:ncl lfLI, o r • lther ot thorn, ,o a llo,;nt<d to t ho lnnd covered ~Y thl• lc11,o nnd Included In tho unit Juot ~• thou~h a uch or.xluctlon ff6r e 
f rom 1uch l•n'1. Tho r,roductlnn lrnm nn oi l wr ll w :11 ho conoht.,rc<l • • producl1011 from th~ lcn,o oo oil ,u,c,10<! unit ' from which It lo prO'luclna , n~ 
not. •• u,'O<!uc tloh f t"On\ /\ Knn tioolct! unlt 1 ,nd uro.luctlM fro,n n g ne well will bo conolclorN no produ.:.lon f rom t hv lenoo 01 ,,.. r,oolt<I unit f rt'rn 
" hlch It lo r,roduclnir " nd not from nn oil p,>01.J unit. 'l'ho formotlon of nny unit hcroundo r ah nll not hnvo t ho o ffut l o f chonir lntr tho 01?ncr1hlt' o ( 
a n7 J ol ny rcnt11I or 1hut-ln p roduction roy11tty whleh m a y become pnynbl• under thl, loMo. 11 thl • lcooo nuw or h•r••flcr covtro ~ pa,Ato tr.cl, , no 
s,oollnir o r unltlutlor o f royftlly lntor .. l •• lotw..:n any auch aepnrato •rnrta la lnLcnd"'I or ohnll i,., lm1,lle<l or reeult me rely from th• lnc lu• lon o f 
ouch- orpl\J'f\to Lrntt.a •T\thln thl t loooe 1.,ut Le••~ a ha ll novorthcltu hnvo tho right lo pool na provld...t obovo with cor-..,-1u•:>L a llocation of production •• 
a bove p rovldttl. A • u1ed In t/\1• pi,rng rnr,h ,, the wo1'd• " 1epnrnte trncl" mnnn nny t rnct w ith ro~alty ownorehlp dl!fcrl n11, now or br.ro.!tcr, oil.her 
a.a l.o p artl oo or llfflOunlo, from thot •• to ony other pn.rl of tho lc nacd prcmleeo. 

8. If ooon,tlon1 t or dr1111nsr aro nol commcnc<d on u id land or on ocrugo pooled th•rowlth ,.. o'tove provldC"l on or befon, one rcar f rom thlo 
dato, · t h o le ...., .• :,.,11 then tcrml nalo u to both !)nrtlu, u ~l•as on or l>.>fo ro 1uch nnnlver.nry JQ!,o L<ouce obnll lll\Y or tondu (or eboJI mo..ko a bo~a 

fide 11tt.t m1>t lo P "-7 o r ltndtr, •• hot'c lna(ter 1tntod ) t o Leu or o r to tho o~ dl t o f !~••or l:, ............................ ~.~ .. ~.Y ...... \~-~ .. ~-J .. 9..~ .. ~J .. ......................... .. 
D•nlc a t ...................... ~ .. r.Y .. ~ .. n ................................................................................ , 'l'oxn,, ( which bnnlc And Ill SUCCC~OO!'I o.ro Louor '• ••• nt .nd •h all conti nue 
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u lh • dop01ll.o17 ! or 1111 r enl ala !)lYnblo h ereu ntlor rec:nrdlou o r chonges In ownouhlp of uld land o r lho ro n\411) tho aum ot..f..9 .. ~U;" ...... I.h.9..Y. .. S an d 
?. .. t~ .. ~.Y .. : .. ~ ... :/,.~ ..... JU\.~L .. ) . ..9 . ./..l...O.O.:::.:::-.;::-.:::-.. :::.:::.::-: ........... Oollara (S.4.~. 0 .. 6 .. 6. .. .. 1.9 .............. ), (heroin call..c! rentalo) . which ahnll co,•cr tho 
privHe~ft of do ferrlnir commoncoment o f dr llll nir o{ler11llon1 tor o period of t " elvo (.lZ) montha. l n like mnnncr And upo n like pr.ymenL• or und•ro 
annunllY, tha cornmence1nen~ o f drlllln s; or,crntlona m,y bo lu r th•r do1'errlld for a uccu1lvn pcrlooa o ( twtl\'o (12) montho cnch during t!le prlmu:, 
v.r:n. Tho r•rme11t o r tondor o! rrntn) u nder t.hl1 p a rni:rnph a nd o f royully under pnrar. rnph S on ,ny gos wrll frorn which It"-' la not belnir aold 
or u,cd 1,iny bo m ade .br t ho ch..:ll tt d ro ft of L!oe,o moiled or ,lellvercd Lo lho 11nrtlea nntlllod th•reto o r to oald b•r.k 011 or bcto,o tho dato o l 
l'•1rnenl. lf auc h bnnk (01· nn r oucceuo r bank) ohould CAIi , llauld/\l.l! o r L<> s uccer.<l«I b7 •no ther hnnk, or for r.ny rcneon fnll or roru.., lo accer,l 
rfJr.t t l, Leuoo , h .. !I nvl be htld In de Cnul t for Cnlluro \o mnko auch poymenl or lender o f rent.Il l until thlrt7 (SO) da71 a !ter kuor •h • !I doll,·er to 
Llue<> a propor r0<01..!• blo lnotnirr.ent n•mlnir nnothor bnnk •• ag•nt t t> rocolve a uch pnymcnta or tenders. II L<-ueo ohnll , on or bcforn •117 a nnl• 
veroarr d•l t , r:iol<o I\ bonn fld • nltcrnPl to pny or depo,lt rontnl to "' L<e•or entitled tJ,trc lO nccord lnr: l.o Leo106'a ro<:ord• o r to A L<,.,or, who, i,rlor 
lo ouch a\tempt.<,d Pf\)'m ent or dol"),ll, hn, !fl\·er. r.,.,.,.,., n otice, In Accordance w!th 1ub1,:quent p ro~lalono o f thla lo:,.,o, of h i• rli:ht Lo rt<~lvo n,ntal, 
and ,r , uch P•7titnt or depoalt oh,11 be lnefttttlvo or erroneouo In ony re11nn'I , Lee•eo ah /\ll bo u ncondltlonoll7 obll,;-nt<d to P/\1 to auch Le,,or thu 
rent.al p , 011erl7 pnyr.b!o for t ho ron LAI l'•riod Involved, ~nd \hie ie,.oe , h,11 not termlnclc but •h•II be ml\lntnlnt<I In the Mme minn• :- 1\1 It oucl, 
ortoncr,uo o r lnl.!fectlvo rontal D•yr.,cnt or det101lt h nd b<en (lr('perly mado. 11rovldt<I thnl tho crronoou• or lne ffe<:tlv~ rcnl.'11 poyrncnt or dcpoolt b-a 
co1T ,c OIi " !thin 80 d ny, nCt or receipt b1 1,e.,,,. <>f written notice from 1uch !.c•aor ot 1uch orror • ccomponl...J by auch lnetrumonto •• rro nocc:s•rt 
to en•bl o Lttooe lo ma~o p rorer pnyme nt . Tho d ~wn c,-h 1>•;r1ncnt la tonold-.rutlon for th la lenao nccordlr.fl LO Ila l,onna and , ha ll not b, o llocc tod 
u a mero renlA! for o perlO!I. IA•= m•:, nt a n)' time or t lmeo txocuto nnd deliver t o Leooor o r lo tho dero•ILory Lbovc n,mffi o r place uf rocord 
• rc tM1 .. or roleoe, o f t hl• lento • • t o all OY onr part o f •,he a.uov&-<l•ccrll~ llrtM!acs, or o f o,:r mln,ral or horl,on un<ler a ll o r ony Di<rt thereof, 
and th1,eb;, bo rolkvc<l of rvl obll~ntlon 1 u to •.ho rcleMod lo nd or lntore,, l. I! thlo l••oo. Is r cleaec<I ca to oil mineral• , nd horl t o no under & POrUo n 
o! th• land e,,vered by tJ, t1 I• •••· lho ren\a.lo and nlhor P•Yr:ienu comi,ut,,d In • ccordnnco l h er,,wlth oh•II theroul>On bo reduct<! In lho pro11ortlon 
th at t he numbn ot 1urh eo M:ru withi n ruch reloMed por.lon bcnu \o th~ 1.olal number or 1urleo • crt1 which ,.. ... covcre<: by 1h11 )cuu lmmorllate l1 
prior lo , ur.h " )el\H, 

........ 
...... -·- ... -.•··--- ·,•• -. ·-· . - ---- ----------,,-----·--- . -· -·--· ·-

I 
I 
I 
I 
I 
I 
I 
I 



.• 

•• I f' 

' • • • • 
T & • • 

• • •• • 

• ••• •• • • 
• .. .... 

' . 
• • • • • • ••• 

,i 
t· 

';t 

( 
,• 

'I 

1,,1 , ,i C:.• 1v . \.V ""·" ~"'"' ' ' .,, ,.Jr\ , 1 L •· v, •• • • r. ,, .... ... 
or hole• l t111 ron, or If Aiter dl1tUYtr .>' ft nd produc tlon or oll, £11, . .1 or OU'lcr m lne:rn.t , ua production 1t~r cu1 1H,ouo.1 Cf't\H from An t caute, l til t .tuu ., 1i 1tU 
not !_ermln ote II 1..c ... . commence, operation, !or drlllln!l ~r rcworkln~ withi n alxty (60) day, tbercn!tor or IC It bo wi:hln lhe orlmnry tem1 , com• 
m c1.ot1 or re,umes the ll•Ymcnt o r tender of r~ntnl1 o r com:n~ncc, operntlon• !o r <lrlllln11 o r roworklna nn or bt!orc t ho rcnt•I pn1•lng d•to next 
en~uln!t al ter tho °' ulrn t lon o/ 1lxty il nya fr o"\. dote o! eo,no lctlon of drv nole o r countlon o r oraduct lon. 11 nt • ny t ime • uboo<1uent to alxty (60) 
duY• prior to tho ~~rnntn11 of the l•>t yecr o l tl1~ 1irlmnr1 tenn und pr ior to tho d lsco•ery of oil, 11~• or o~hcr mlnernl on 1o id lnnd. "' on •creage 
P</U1cd thcrew ilh . Lt:t:!Ce should cl rlll I\ dry hole thereon, no rental onyment or 011crl\l iOn! oro neceu r,ry an orJcr to keep the ltnsc: In force durln~ 
t~o r.m1<lnder o r the primary term. JI nt tho e, nl rnt lon of t he prim ary torrn. oil , ~n• or othor mlnornl Is not being produrrd on anld lnnd, o r on 
• • •••11 • pooled thertw hh . bu~ Le••e• ,la then e n~nKod In tl r lllJnr: o r r • worki n1< o t,crntlon, thrroon o r ahr.11 h•vo comolctcd • dry hole the reon w ithin 
alxl)' (60) day, prior to tho end <If th> t•rlrnary term, tho lea•o ahnll rc"lnln In rurco ao Ion • ua .ooerftLlona on • • Id well o r fo r d , lllln• o r ro,vorklng 
of ' a n y addltionnl woll nre nroocculJld with no ceasnt lon o! moro thnn 11, ty ( 60) co n>e<utlvo d•Y•, nnd ti they r.aul t In tho p roduction o f oil, gn s or 
other minornl, ao long there1,(tor '• • oil , R' M nr other mlr.eral la producod frorn onld lond or ncronao l)OOlcd therewith. Any l)OOlt<l uni t deolttnMed by 
Lcuoo In • ccordonco with tho term• horror m•r be diu olvoo by LeaaO<l by lnsll'\lmcn t !llod !or record In tho a1>crooriaLo record, of the count , In 
,.hlch tho len, eu 11rcrnl••• nro , ltu Mt<l M nnr ttrno nftor tho com pletion o r n dry holo o r tho ccssnt lon oC tiroductlon on anld 4nlt. In tl•o cvant n we ll 
or well• ,1irot!11,~n~ oil or )( 111 In pnyln~ Qunntltlta •houlil bo hrou~ hl In on 11,linccnt l•nd nm! within three h1111ctro~. lhlrty (330) /..,t ol nnd draining 
lho 1eN.-.ci\ prrmll\01

1 
ur ncrroR'O poolc1.I thcrewit~t , Lcucc n1HCCd lo t.Jrlll auch ol(ae,,,t well" r.. s I\ rcoaonnbly ru·\ldont. oporutor would <lrlll under the atune 

or aim llu r clrcuin 1tnncoa. 

7. Lcaooo ahnl l have lhe r lKht nt nn'l tlmc durJng o r n rt rr tl,o e~ plrntlon o l thl• lenso to romovo • !I oropcrty ond f ixtures p l,ccd by k,uo on 
,. :d lnnd, lnclud,in~ tho r lKht to drn,y " " r cmo vo nil cn,lng. Wl,en rc.1ulood by Lessor, Lc•sc1 wlll bu ry nll olpo llneo oolow o rdlnnry olow dopth, 
• nd no "·ell sholl bo dr lllod within two hundred (200) foct o l ony rcoldcnr.o .u Imm now OJ\ aaid lnnd wit hout Leuor'• consent. 

~. T he rlRhls o! , ltho r pnr t y hereunder. m,., ~ MtJ~ned In whale or In nnrt. ond tho i,roviolona heroo! oho II extend lo their heir, , auc~caoors 
nn1 nssh,n• : but no chl\OKO or dlvioion In ownership of tho lnnd, rentnl, o r roynlt l ... however •ccomoll•hed, shall opcrnt e t.o enlorto the oblh:o· 
tlon • o r 11i mln l1 h the , 11:ht r o! Loaoco: and no chnn~e or dlv ielon In auch ownerehlp 1h11:t bo blndi n R nn t<ueo until thir ty (30) rl•1·• nCter l.,e,oee 
ahnll hr..vo been furn1ahc.1 by re,:htercd U. S. m,dl nl l~l'!!c:c'a ortnc: ipnl t,11\cc o( buslne~:, wlt..h n <rrt if ltd ro11y ot rccor<lt.'1 lns.tn.1m~nt or lnatru· 
mtnta c ,•l c1 t ndnw: stuno. in tho event ot nui)("nmcnl hrrcor In whole or l ti vn rt, 11:'lbltlty fo r breoch of nny ohlh:ntion hcreuntlor .al11\lt rut c :<c lusivel7 
urvrn the O\\ner or this lf'll i!IC or o< n t'IOrtlon thc rro( who commit! 1uC'h l>r tnC'h, I n the event o( the: death nr f\n)' 1H•r,,:,n entlllt.'\i to re:;tnls here-

. u ndrr . L<,s•,oe mny pny o r tender auch rc n tnl • to tha c redit of tho dcco~•ocl o r tho e1tn10 o r the rloconocd untll euch time ao Le"°" Is furn!ahcd with 
pro11er evidence or tho n11t,olntmcnt l\nc.l QunllCicl\tlon of o.n executor or ndm, ni:1trntor or th, ci tntc, or l( there l,a nonu, Lh~n until l.A"nc11 Is Curn!, he-d 
v: l\h c vlrlenco , nthf1,ctoq• to It "" to tli a hei rs or llc\·l"eca of tho tlcccn.H•ll nntl thnt n11 de\Jtn o f the cstuto hnva U~n :,l\ld. tr a t tt.n)' t i me two or 
mf'ro ooc~o na bo t nt ltlcd to vnrt lci11ate tn the rentl\1 OAYnblo hereunder: Leas~ mny i,ny or t.cn,ler en.id rcntn.1 jointly to auch ('craOns or to their 
Joint crocll t In tho ,:op0sltori• nnmcu h.rcl n: o r , nl Lcu~c·• elocllori, tho riro 11o r tlonnto 11nrl o! •nld rc ntni3 to <vhlch cnch pnrtlclpnnt Is ontlll«l may 
ho 11old o r tcntl<red tn h im •cpuntoly or to h i• 1epnrotc rrccllt In ••Id de1>0s ito ry: nnu pnymont o r tender t~ nny pnrtlclonnt o! hla portion o r tho 
feint~!, hcrt un11er r.hl'\ll malntnin this lca,o n. 1 to avch 1>nrt ld11n nt. In event or nulunmont of thi1 lcnac n., to n aet,:rC K'f\Lct: oortlon of sn.irl lnnd , lhe 
.rcntnla \'IA)'t\hle hc-rtunder l'hnll be n1, oorllonnblc na Uolwcen l hc Jl'C\"Cral lc,uu~hol<l owncn rn.lnhly According lo lhc aur!nco nrcn of ench , l\nd de:· 
f• 11l t In ront•I pn)'m<11t by ono ahnll not nrr~e t tho rhiht• of other lenaohuld ow rrcra hereunder. If • I~ o r more ~nrt ice be<omo entit led to roy•ltY 
hcrcuntlcr, Lc11ace rno>· uilhhnld 1m>•n'lenl lhereo! unlt'u And unLII (urnhht-d with n reco rt.l oUlo in:,trumcnl executed by all such oa.rtles duli notine-
•!' n\,;e nt to rcrCl\'o onymcnt !or n.11. · 

O. 'r hc brench hy Lu,ee o! any oblla:ntloti ar ielng hercundor ehnll no t work n !o rfelture or lormlnntlon ol thl1 lenec nor cnueo • term inat ion 
o r reversion of tho estnte crcntc-d hereby nor be ~rounda (o r cnnct'llntlon herco! In whole or In 1)1\rl, In tho evcnl Leasor c.onsldcrs tho.L oocrt\licna 
MO n"ot •t • n1 tlmo 1Jcln11 conductc,j, In compll11nco with tJ,J s l•nec, Lo••~r 1h• II no t lfr L<!uoo ln writing o( tho facu rcli -<t uron ru con,tilut lng • 
brench horco!. nou L<uc,. 1f In 1lo!n·,,1l, •ha ll hnve 1lxt'Y d ny• ofter rocclt>t o f such notice In which :o commonco tho comollnnco "·Ith tho ol,IIRntlon1 
lrnth' ft Ccl by vi rluc of thla In strument. Ah~r Lho Jlscovti)' o( oll. gna or other mlncrnl In r,nyln5: QUf\ntltle s on enid J'remiaca, l...outo ehrdl dc\'tloo 
the ncrrni:o rctnined hcrcun,ter na • (c•aonnbly o n :rlont 011erator, b"ut In d i11d,nrRlng th la obllgnllon It •h•II \n no event bo ro-Qul rt<I to drill moro than 

· on" wC'lt pe1· fort)' (,10\ 1u·1·ri,, nf thC' nrt•n r~tninN\ hC'rtumlC'r nn1I <'HPnhlc ,,( pn,,lucln.: oil 111 11nt ins: qunntit il':t nntl OIIC' well !11'r G.CO ucrts 1, lul\ nn 
acrcM:o tolcrn11cd not to e;..ctcd l ~fo nf 6.& 0 rccrcs o! the nron rt~lned hereuntltr and cnpt\bl9 o( t)roducing Kn• or other m lnern.l. in pnylns:: quantitlu. 

10. b ouo r horthJ wnrrnnt1 and rt\l"r<Cs to defend tho t itle to ••Id lnntl nnd AKre<• thot Lo, o~ nt Ila option may d lac hnrge any tl\X, mortgngo 
or oth~r lion 11r10n onld land, • lther In wholo o r In pnrt. ~nd In ovont LUIM' does ao, It ehall be 1ubr0Kntcd to euch llen with r i~ht to enforce onmo and 
n.r,ply rcntnls nn<l rny•lt lca •ccrulnii hereunder toword onllbfylng onrne. Without lmt>nlrmcnt o! l.cssoo's rli:hta under tho wnrrnuty In event ol 
!nllu ro o r l lllt, It 11 ntrrc«l t hnt IC this Jenoe covera a Ices lnttro•L In tho oil. ~n>. sulphur, o r other mlntr•I• In nll o r o.n, part of eatd land than 
thn cn\lro nnd u nul-·ldocl fe<> 1Jm1•lo cat11to (whet.her l...o•sor'• lntcre1l ta her ein 111c.:l!iro o r not ). or no lnlercsl there in, then tho roynltles. \lelay 
ront"nl, nnd olhtr monies nocruin,: irom ony pnrt M t.o which thl 1 Jcnso covers lou thnn 1uch Cull lnlero•l. •h•II b<, paid only In tho proportion 
which t he Interest lhorein , If nny, co,·ercd h/ thlo tense, bur, to tho whole <Lnd undivided fe<1 almt>lo e•tnte the rein. A ll rornlty Interest covered by 
th is lei••• \whether o r not ow ned by Les,or) ahnll bo r,nld out oC t i.>• roynlt y hcrelr. prov ided. Should nny one o r more of the onrl ioo named • bovo •• 
LeuM • rn I to e,ccul e t hl• lenec, It •hnll ncvcrt he leu b<! b !ndlnR upon t l, o pnrt1• or pnrtlc• execu•.lnR tho .. me. Follure o l Los,co t.o reduce rcntnl po.Id 
horc11ndor 1hnll nol lmonl r u10 rhiht or Lc-s,~ to reUijCO royn! t ie s. 

11. Sh~ultl Lo•ace be N cvonted rrom co mpl yln11 ,vlth a ny u tiroeo o r lrnt>ll«I covonnnl oC thl a lonoo; Crom conducllnR' drll ll nR or roworklnR 
ot>or• t lone thereo n or from woducin ~ oll o r RM lhorc!rum by r rneon of • corclty o! or lnnbl llly to obtnln or to u,o oquloment or m ntcrlnl. or by 
Ol)trn.t1on of force mnJcur·c, nny F"c<l trnl or ntn.t.& )t1,w or an)• ord~r, r\J lo or rc1".u1ntion o! governmcntnl nuthorlty, l.hen while ~o prevented, Leuc-c'1 
obll~ntlon lo comply whh auch <Ovennn t eh•II be au,pcnded . and l...c••co aholl not be llnblo In d•mngc, for !ulluro to comply lhe re w lth: •nd thl1 
lcroe •h oll be , xtended while •nd 10 tontt l\.l Lenee ls prevenl«I by nny auch cau•• from conduct ing d r illing o r re,vorkln11 opcrntion. on or fr om 
producln R oil or sin• f rom l!>c lcn• C<l :,remlac, : nnd tho time whllo Leoaco I• ou prtvt n tod •hnll not bo counted ngnlnet Lcase<e, anythi ng In thlo leaao 

LO t ho ,03t rn ry po~,~l~atn f·'.'!;ti l R ;r. T II A I I at t a Che cl) 
J'!-r\~tTl'i-E'.Ss W!!£1Ct0'1:, TI,,. lnalrun1ent 11 uoculcd on lhe date llrat •bove· wrlllen . 

.. ~-sA~~-
v Jzf-~e, /j) ~ 

STA T E OF ___T_f.XA.;..__ _ __ _ INDIVI DU AL ACKNOW LEDGMENT 

COUN'Jl\' 'or~' .BY'TR:.:.· A:.:;Z::...;0::...;S;;.._ _ _ _ 
,. ·(_',1\ 1 ft01., ',. J h B D h t cl Lu cille 

,,ii.~1·{11"1,' ll\t', v,lefe, ~t'~9ed a u thority, on lhl1 doy 11<raon nlly n1111cnrc<l -=--=Oc..:..:~n~-=c..:..' - =-o=-cu:::...cgi.:..:..e:::...:r:_::..Y.,___.:.:.a:..:.n:....::..:.:....:.:....:......:.:.. ______ _ 
} . ~i{u g hie r tJ(C '~I H . ) \ ~ ·'--. - -----------------------

3<~,~1,to- n, to bc . .Lb~ ~ep •p'n_whoso nnm....._1 • (nre) aubscrlbeJ lo t he ro rc1:o ln11 Instrument, nnd nckno,~ledr.cd to me thnL--e>ccutod tho 

?~~ n~l ree .n€t, n~t·ll~d fo r the our r,os:;u; rn•ldcrntlon therein e,prusod . 

\ ~ <1!~·n Lr(rloc _m\ hn:f i~f··'. o r o{( lco lh l ( Tho! F Cb _r u a~r . 197 8 . - i ~--
,:,. ,'"', •. ~ r ~ ,• ,- -..._ , ... ' n ~ I • ,, \ & \ (\ I A f\ I 
·,, , ,.. ',,. • ••• . ~ ' , · -1-_::=.,t~ rzv,,..<&1....~d.'-'=--=-,,_:......:UJ~.....:,_.:,,~ .... """c.>-<:./J.:_~ \.'""---"'-:__ _ ________ _ 

',,,,,O /:' '~-~ ·~1/S~,,,' 
1 

Not nr y Publle In and for~ :_ __ _..B.,...r...,.2...,2....,0..,;;S,_ __ County, Scale ol TeX a S 
,, , u ' ~ t ,,, I 
. '' '' '"'"'"\ 

ST ATE OF HUSDAND AN D WIFE A CKNOW LEDGMENT 

~O'JNTY OF-- ---------

Befo rt mo, l h< undcr•lgnod author ity , on thla day pe raonally nr>ourod ----- --- ---------- ----- - - - - - - - - -

a n d - husband nnd wllo. knO'Wn to mo t.o bo tho per1on1 .. hose nAmu a re 
ouboerlb«I to tho !oroKotnti lnet rumont , a nd ncknowlcdl(td to mo t hnt I.hoy exocutod t he 11\mo na thei r ( reo act IIJ\d deod for t he pur poe .. a nd 
conshlcrntlon therein cxvroeeod . 
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Given u ndc,: my hnnd a nd 1cnl o r o lfloe thle day o f , 10- , 

•. .. . 

2. 
;. 
~ 

i 

\ 

\ 
j 

I 
~ 
a-

r 
r 
I 

I 
I 

I· 
r 

Nolary P ubllo In and !or------- - - ----County, S tale of--------
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L,OUNTY OF BRAZOS ) 
I, Mory Ann Ward, County Clerk of Brazos County, Texas 
do hereby certify that the foregoing is a true and 
cor~ect copy of the ~al as the sa! appears of record 
i1 Vol. ;go Page In{) . 0/- ~ Rer.ords of said 
County on file i my office. 
Ane 
Mary 
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,-;-- . 
Productu U C'i-tO VOl~ PAGE!DV Hoi..uton Dtuoprtnt CU. SC..Uonory Co .. 

w1,u10 A,,.., P••"•• r,o,b!on QJL, GAS AND :r,..fINERAL LPA "H6 j ~ 0 3 V 4 
· -'-gJC:to' OR RECOflO 2 

TlllS AORUHt:-11' ,. .. d, t bl t ,. _ ____ __ ... l .'i .c..h_, ____ ...... d., .,._ _____ ,.F..e.b r .11.ll.I,,An...::?::.-::?,-» II / 8 .• ~1 .... 

___ John M . .. L~w r ence_ lJI.,J.r.ua.tee._ _______________ r~.:>:cLocK....:ts...M 
FRANK BOll l SKIE . -· -----·-o ·- - ·-·-------------------- aa l~ C ONTY CLCAK- --

-·--- - - - · ·- o te_Rocordod - s ··-1is,"'i~-----·--·... -- - ·- ---- - -·- -- ~ ·--·-· .. --·· - -
1. .... , ' • h,th,r ••• • , .. ,,., , • hoto ..SJ u u h i .) 08 Ea s t_ 25t h St . ... Bry nn _ Texns--12...80 L _ __ _ 
, ~d ·~ i 11 i c11n_C_,_ IU c ha r d s on. ,-3.131. lh.ia.x:. p ark..,.Jlo us ton..,_ Te xa.s_ , i. ..... w1T1<Essrr11 , 

, . l..,uaor In con ,td, rl'ltlon of Tc n_ a n d _.o.o / 1 0 0 .... ··--· ·-· ... ·--·--··· .. ··-·-·-·----... ····-· .................. _ ·-·-- · ....... Doll,n 

(1 - 1 0_ ... QQ .. __ , .. ...... ), In h• n•J oatd, of th , ro)'al\ lu ht rt ln orovld,d, and of \ht n re.mtnl• of fAttff htr..iiln conta.ln-4, bt rt..b11nnU \ 
luMt and feta u ,l•,11lu l1 unto L.t•ttc ri.,, th• pwr ~ u ot lnv11\ ht1tln 11, u p:orln11 , prHPf'(tln1. drllllnr anll m lnlnl for • nd p1Qdu,lnr oil, 1u • na 
all ottr.r ml",ul, , tonJuctlr,, ir •:.. t"lorat lon, 1,1fQlor1c anJ ~N1•n)'ah·•I 11nur• by 1t l11no11rai,h, cor• lHt, wravh7 and ma1n•Uo m1\hod1, lnJ.«llnr 
~~·;. .. \h~,: .. ;:~:h:!. t~~

1
~:· - ~~ " .:!~~"~n~~t.~:r!~· o1r\r:1~i'm~"~,· i ::-0~1:t,~c~~lvJ•::ca '~:~~1,~·o:~·· lr.;;;;, ·~~tl~~~i;!:"~:::. 11

~::. ·~:,:'~r ~~:t 
\n. ao ,on .,.1d own n Jd prod\lcll , and bou'\lnr Ill , m;ilotf'fl, lht fo11owlrc clc, c:11*5 land ln--... .B..X:.8..Z...O..S .... _ .. _ .• _ - ... Count,, Tua 1, \oowll1 

First Tract ; 371 acres , more o r less, out of t he S . W. Ro bert son Su rvey 
A- 2 0 2 , being t he s nm e land described i n t h n t certain Mine r al D.e e d f r om 
D. Mike t o Mills P. Walker dated Ap ril 8 , 1932 , recorded in Volume 81 
at pnge 528 of t he De ed Recorde s of Brazos Co unty, Texas . 

Second Tract : 11 68 acres , more o r less, out of the Andrew Houst on Su r vey 
A- 133 and J . Barr e r a Survey A- 68 , being the same land des cr ibed in tha t 
certain Mineral Deed f r om M. P. Wa lker to D. Mike dated J a n ua r y 14 , 1932 
r eco r ded in Vo lume 81 at pag e 242 of the Deed Re c ords of Br azos County, 
Tex as , which d~e d d e s cri bed 118 5 nc res nnd excepted 17 ncres , more o r less. 

Th1rd Tr oc t: 2 70 nc res , mo r e o r less, out of the James Gray Sur vey , A- 250, 
a s mo r e pa rticularly d~scribed in deed dnted Ju ly 30 , 1920 from J .T . 
Swans on to 0 . Mi ke , recorded in Volume .SA nt page 289 of the deed r ecords 
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·"" ' " 
ta'I• ,....; ~,..;,\ovu• and lnduJ" • II land o"'ntd or cla lmtod by Le.nor &dJaunt or cont ll'! ou, \O t he la nd p u tlcul,ul1 d n crlb4,d abov•. •h• \h" 
lh• i...a: , b. In , .Jd ,1u:01 o r u , vo1 o r In 1.d J1.cu\1 N TV•7 • , al thou.rb no, lnchuJM.i within \h1 boufld 1i1 riH of 1h 1 !a nd p.r1 lr.ularl t ducr1b«I 

. ' 
• \

1 
, 'oou, for Ul• ' pu n,o,w of ca lcula tl nr tba n nt.,J pa1m , nh btt-.lna ftar p ro¥1dad tor, u ld h nd h u llro • l•~ ctKDorlw ... ", .............. , , .. 

, 18 09 • ~ -(. . , ". ··-- . • _ • ... ~. \. ... , cu, , ,rh, Ui., ll acha llr comgr lNt mor, or lcu , f Ve 

t" , I . !l ubhd to ; ~ , f'tJ1 1r proYh lon1 b,uln C'On hhu J , lh h lo.H 1h11l be for • t erm of t )'I • f rom \ hit d a ta Cnltitd " prim a ry ttrn," ) 
• a nd u long th, ru !t,tt u oil, r u or othtt mln.r11I h pro,ho1c.J trom H id h,n d or la nd • It h whlc b u lJ la nd la pool.d h• r• u11J"r, 

6 ° S. T h• r011h l" lo Le i, d d b, L. u N • r• 1 (•) 01, oil, ·~ ~ '14 ,-J\ ~ ot 1ha l lJtodut .d and H V...J f rom uld l• nd. t h• H m1 to b. d t ll uNd a t t h, 
• • II• or to th, cl"l(Ht ot IAnor Into th , p\ L,1,11\1\H u, -.. ~trh ui• wi M'A,a, b. cont11< tnJ I Lulff m•Y from 1Jna to t lm,, v11 rch11.'4 a ny ro1a ll y o\l In II •~- ...p 

• ,' o,·;ua( o lon. pa rln l( IJ' mar kH 11rlu th , r, ro r vn..-alllna tor tht th!J 'Wh tr• fJtl).luuJ on th, J•t• ol IH,irch u e : (b) on VH , lnch111lna culna h .. d VH ~ 
.6 1 or vtlar ,a.u ...:>1,"I t u u u 11ce, produc c,J !tom u.ld 1ihd au! to!J c, r u•sd oft t h, s,rcmhu or ror th • utrac tlon of .-oolln, o.- othtr 11roduct lh,re 

/ ~~~;..,~~~~t~:: \,: ~u't r~;n'h,'u~'bell. ~1~: ~ ~f..t't::. t 1: ..... ./.~ '°.!!1~' o~· ~h1 ,Pi.v;~.,..Jot~\~ 
0:'"~::¥!°1

~ 1l.Jl h~h ~,~
1
~·1l~h\[.i1 : 1;; j~·~o~ ~,r{~.~,:~ 3 I 16 

°' ~~/ ·1 !~i;:;' J.'r~1.of•r, 1l~ c~:~:.'.?ln o~ 4;: -o~ja~ent~11!~'>' wt"r~~ '!"~11i ' \!' l~=t~i.'~,°'{) r~~I~ 1~
1,i' •. :~1

•
11 
.. ,: : ' t,' \;h:1\1~ ~;,, t: ~~!1~:•:1~:3\:a::~:t'ij!t~~:,1~~ 

,~~i:!~\'o';,.t· ~;· ,~".1~~,.'!:~:t ~:~t~~,·;~;'.'t:r. lj,'o ·11:~·~t'J:i~I~~ 0:f)::. :io~·:·dt~tn;n,h': ' ~:"~t.,tr ,~~:n do"~· , ~~· n'~:;t.~·:t :~~,!· .:I,';~t ~o ':ht, i!~!! ~ 
tla t ,m, 1uch :,l)' mcnl h m,.d, , a nd II , urh l!A)' nllnt h m o.J , or twdrr,..,I, thl• lt MI 1h11.11 not tuml n1,1, , a nd II ~ 111 lit co111IJtr.J t hat 1,; u h t-cln1t 

~7:1,uc~ {;~,)!"!1!',j;~, 1 :~~:i~ n,\.~u;~tt.~1;,~u~ "~1 ~~ 0annd"
1~:; ~!t'«tm!h: r ~ ~ai~n,,,:,, jJ'tt ,j ~~; 

1
:~~ n(&~',j'i,

1
,
11 :~0:rr 5 ~~.1nl : ,'" " : ~~:i1 ·~ . ~~· ( ;"~ 11 u!: 

c,r oll. ""'· i-va l, an~ • ·atu h vm u ,.t land, uu111 • •~er trorn L..cno r ' , ,., , l it, tor a ll oi,1n1 lon1 hu , under, and lfl• , orall y on oil , a n• , a nd coal 
1h11: bot ,·om;iutc<l • '~r tlvdu,:tlnv an, 10 u u .J. 

• . Le u "", a t It.a option, h hueb)' Jd ven lh• rlvht &nd po""tr 10 pool or combine the acru.u cover-,d by t hl • lo .. or an y ;,orlton tbereor u to 
oil arut ru. '1 r 1hhrr or thtm, with •nt oi..her l•nJ co,•rrtd by lhh lu~. •nd/o r wlUI •n:, oth,r l•nd, lcue or l•,.1e• In tht lm1ntdla te vlclnl t7 tbareof 
to Ult u t.enl hrrf'ln~fter , 1h1ulat....J , whc'l In Le.•-"'"'' ' Jud lW'lcnt It II nccUHI")' or aJvlu bl,1 to do .o In order 11ro1~rl)' to u 11loro, or U> dtvclop a nd 
Of"t:at.. u ld !1uN Ortm l, u In compll,nc, whh th• , p,.dn 11 n,lc• ur th• Hall r'1•d Commluion of Tt.u , . or othar l•w!ul 11uU1o rlty, or w hen to do ,o 
"WO\l!J. In th e JIJdlCm • tn. nC l..c••"· prurr:Olt lho CC.IIH'Nat1un of oU a nd VH ln • nd undar •nd th•l nu,y be p,oducc:J from &Aid prcmlatt, Unit, pooled 
!or 011 beu1,1nCcr •hall no'. 1ub1tr.ntlaill t U Ce.!'1./ 40 acru o ch Ir, u u, an-.! uni~ i,oolt.J f1,1r aru ht>nunJ• r ,h"!I not 1uh1t,.n1:ally uc"°'I In a,u Ci t O 
ocr o uth tilu.- a tolt ar.tt o f ten f>t':Cttn l { 107,) l h•rC'Of, provM~ thn.t 1hou!J wovcrnnu·r\lf\l authority ha vlnir JUrlk.llulun l)rcecri~ or 1~rml1. lh• 
c ru tlon of unh , IHll'. t r thfln tho.e , :,ccl!lirJ. ro, th• drllllnw o r ODcr ntlon or a wrll a t a N'ij'\l)ar loc a1lon or for obtal 11 lnr mulm·,nn allowablo from 
11,n7 • ell LO be, Jrl llf'J. drl,llnJ,C o r • lr o ,Jy J r lllN. u111t1 lhl'tt.11!11r i:rc.11tcd n111y confonn a1.ab1:.nntl11.lly In 1h e wlttl tho .. prucrlkd or tMrmlU.cd 
b,- c-ov•mmcnt a l U\."\.llat, on , , l...,,11N unJc r th111 provhlon • hcrNt m1111 oool o r combi ne •cr1t1.:c. coverf"\I by tht, lt111 M or an y portlcn tbcr!)Or u 
•W•• prov!dr-1 u to oil l n ony O.nt or mou etulJ\ a nd •• lO Jr•• In u1 ont or :!lOU 1t:1.1&.. 1'ht unit, formcid by, ,,oolln1t ,u LO any 1tn 1u.m ()r 1tuta 
need not conform lr1 1h.• or a t,• • Ith tho unit o r unit, ln1 0 which the lea.,a I• ooolN or corobl nN •• to any othc-r at r•t un, o r atn t.-., and oil uuh• 
nf'C'IJ no~ «lnrorm A.a to aro wh h \C U u 111t, . The Poulin1r In on , or mort h u tanc,..• , hall not u h&U fl. tho rlahta of tho Lt,tN hcuunJo r to pc;,ol tht, 
lt a.H or pordon. th tr~ f Into oth,r unlu. Lc:1..a ,hall !lie tor record In tho a pi,rouriat. r ~orda nt t ~e county In w hich th, l"!l.l«I prrtnlk & a re 
, l tuMf'd • " lnatn.:rn,nt d, ~crlblnR •nd c.l u lan•t inM" t>,• pc,olc-1 acru" e u fl. r,t.,ol('!(! u nit: and UPOn , uch rN;ord• tlon tho unit a.hall be e!f~ t!u u 
to • II DutlC'• hcrco. their h t h , , 11,1ccc u on . l'nd ,u ,!wn , , l rr n 1wC'th1• of wh,:ther or not tt-o un it h llk1wlt.0 e fCtctlvo .,. to all other o.,.,.n,1 ..1 ot 11.uf11.c•, 
minera l, r,111.hr . .,, othM r j1th t• II'\ l4 :1d incluJ1..J In evc-h u nit. ku«i ma )' at Ill 111lectlon ucrclae lte voolin a- option bc!o ro or aft~r cc.,mm,nclr, r 
o:,,cn tion• t or or com~lttln, an oa or r u w"II on the lfl\ltd pr,ml,o . and lho pool«! unit rua.y lncluJ, , 1.;ut It I, n"t roqulrNI to lncl~d4, !11.n4 or 
t, ... u upon • hlrh • w, 11 upabl • ot Jroc!uctnir oll or r:•• 1n l'•.•fnw: qunn1ltlu ha.a t heroto!ou ~n com11lcud or upon whi ch ODCraUon• for lhe 
dr llllnM er a • •II fo r oll <it 1ei:u h•v , thar, w!o ro bc,tn commenct:d. Jn tht avcnl ot opcratloru ro, Jrllll nlf on or proJu.:llon of oil or Cl\• from an7 

• e o•:a> ef 1, p(I0!,~1 unit which fr:dutl, 1 all or • uortlon o ! Hit lan d cov,rcd by thl• Iner, a 1oardlc111 o! whe.lhcr 11.lch oDtratlona (o r drlJllr,r • ere 
• c.;i m:n, f'led o: auc~ J\roJ.uctl11n w .. ~Urt'(f t;..tor• or 1. rtir the uccut lon or thl a ln1trumo11\ or 1),1 ln,trumcnt dHh:natlnQ' tho poolffl unit, •uch 

oV' r•:lt.tu 11'u11! t.e c\11111dtrHI a • uv,cr11,U;)n1 for drlllln sr 0 11 or IH'\~\h:llon o( oll or c .i • lr<'m hu,J rovcroJ l•y t hl , lcl'lu Y'hcthtr o r not t he well or 
• • clh .,:. !o,:ateJ on th• tir cmlus <OvcrtJ b1 thh : , u o ,.nd h, ,ueh ,v, nt Ot"'rn\lon , tor Jrlllln~ 1hl'll\ 1,;o J«nied to h l\ve l.,oon commoncNI on ,a.Id 

! .. nJ "' lthln u, . "1'191'1.n ln-. o f 11arr..1,:r,.,1•h ~ ur th 1, h••110: 11n1t 1h11 , ntl rt 11crr neo ( 0111lltutlnl( , uch unit or u, ,1t .. , 11• to oil and vu , or ehhor ot lht m, 
• • •••In provhlt"d. •hall \-o t~11tN to, all p•1r1-01ca, ucet,t tho pa)'men: of totalllu on p roduction f rom th e uooltd u nit, • • It \ht 11unt wvre 

•• 1r·! fid~!~t1~i~ ~~~·,.c!;~~tr!~ !t'!ll~r.!' ,c: ~~l~U:
1
~1~h!~

0 
of~fh~~.~· t~~:·~tc,h ,:;1;r· u~ ft.'

0Ji~1:!--~,t"~;1 
~"1a71:~~«t

00
~o o~h~t~dt:::v:r:1 i.~chth1! ~:: : 

~ J lncTude,,.l In ••Id uni\ tor to t /\C h 110/•aral• tr act within t h• unit I! thla ltMO c.uven .. p11ut• tra ..-:tt within lh , unit/ a. nro ra lll po rtlc.,n of t he 
oll a :'IJ rn •, or 1\lh1 r uf lht m, ~ N.,Jutf'J ro1n the l"\CIOIN unit ft tlttr J t ductln i U\l't ult'J f,1 r Ol<'r•llon1 01\ 01t 1>00IN un l . Such alloco.l lon , h all bl 
dk an • cr t ft it C' \nut-that h 10 an)', l herf' 1h11.11 l't ttllJ'C'I\ICfl 10 HM acu1tco coverNI l;y 1h11 lone,, an•l lncho11t.rJ In t he oooltJ unit (or to 1111Ch 1e1111.rate 
tr-..( t , ... tU1l n the unll If thh J,.nu ' <ovru • t-111:at..o t r,1~1, within tho unit) that iiro rala vortlon or I.ho oil a nd i. i,.a, o r • lthrir of th(.ln, pro.Juced 
from t>w P')Olird unit , •htch tht n um~•r tt' , urr nct> acr -:1 COYC'tt'\I lw thh l1tt1 .. (or In u ch euch .. 11nralc t ra.cti and lncludfd In tho pooled unit k.an 

• • ~ l \ 1'1'•"~/::~c!r 
0
: uhu/,'~cr' ~'n~: ~:c~~~!t~ \~' , ~i~du~~'v,J~>'b~

1~hi!t0[c
0
:;d~rnti~~l!:ie:J°i'~'u~~ ~~.~ ju~r~onth~~ •~c~u~h~~?1~ito~b~~:~ 

• 1rom al.t h lnnd . T ht prod1:c1 lon Crom a n ua w .. 11 will be C''>lll ldcrC"d u pr;ductlon tr-om th, lc l\.lt or oll DOOl«l unll lrot1.1 w~ lch It I• i,roc:tuclnr and 
not u crvducttot1 f r,m • s a , i,w led url\ : a nd tiroductlon fron, a su .. -ell w lll to. con1Jde red ,. production f rom tho lo" or 1u pooled \lnl l : rorn 
• Mc~ la, h produc.ln7 a nd r.o'. from a.not: POQ!t,,.1 unll. The fornut!on or a l\Y unit h.rounl tc 1h11II not h•v• tho efte<t o:. ehanrln• th t owntuh\p of 

• · ~7,\ ~·..-: r ~~ru~a~f o~h~~··;:,)'~r~1~\1!~"e-~0~!"~t:~~ .. ~? .:h0
'.~·o:,~~:b::a~t~Ji: ~~::n~·c::00,1 

~h
1
~1

1t i:f\11:oirtd :~ ~::~i/1
:1~,~~;"f:o:"~:

1 
in~r: :1~; ~, 

• 1ucb 1t~ 1tt t:Mt. wHhh. t hl, lu~• ~ \ LttrH • hall :,1,·tr\h1iu1 have tho 1lrht to pool u pro·:IJC"d nbove ""Ith co~,k!QIH:"l t a lloca tion or prod..:c.UA,: u 

:.bo;; ::;t'j~~~t' ~~:;::,.'~r~~· t ~:~":.""~h o~Y ~"t.\,~o;~t ·:,c~h:'i:A!!dc~;,!i,l'I~~. a ny tra,:t ..-Ith ro)'•lt1 owMu blp dlUcrln i, now or b ercnCt.er , •.U.Jur 

• da tf , ~e 1~~!~r-:t1:n· tl!~ dl~;~i~ .~:
0 ~o~ c:~r·;:~t~~ :~~!~!a; ~ ~~ 0~,~;~·:~:hpii1.1v,t~.

0
::1·~~tt·r:!':e:a .t~i1

::: :~ l~~d~ /r:r 
0.i0.1f'~~!0:S ~ ~1

: 

• • e f~d••~: np t l,) pa, o r tt nc.!er , &I ht r t lna fttt atattd) 10 Lueor or to th• crodlt ot Lc1 aor In ·-f .. t;:.~ .. t .... ~ .. ~ .. n1M .. .!1-9-.. 4 .. HJ.: .. LY..§ .. !:._, ___ ,_,. 
Ban'< aL ..... _,.,,,,,_,~, .. U .. c!.}}._, ___ ,, ______ ........................ -, ..................... , Tc>:u , (whlcb bank and lh 1ucu . .uor1 a.rt V ~u or'• • r•n t and &ha ll contlnut 

u U., de:,o, l t.or, for &\I n nt.a h p17able b1rounder u u:-dl111 ot cha ni.u II\ t.>"# ntnhlp or , a.Id !And 0 1 tho ront.&h) tlie , um ot. __ $.Jt Y..~.(L ....... " .. . 
H u nd.r .. e.d .•. I e.n_. a o.d ..... .0 6 / .. 1 OQ ............................. Oollm Cl - .. 7 .. 1.0 .•. .0 .6.-............. J. !hmln .. 11, d ,..,.1,,

1 
whl<h , h.11 , o,., tJ,, 

Drh·ll ,r• of r1 .. r.rr lnv- cotn:n , ne~m,nt of dr llll11~ 01>111r11tlon. tor • t•crl'>d o f t...,c lve (It) ;nr,n the. J n llko ma nntr an d UDO'l I k• P• 1m,nt1 or tt ndtrt 

~n:;;.·~. t~:,.~~~:~'i:~~~ ~ :~ ~:~1~lru:J1::''t\,r:~n~:~,l\~h ':~~h~, ~:~~jf;d u~do:"::::~1;:l)r ;1C:~ : ~,.l~eftl:a. ~\f ,, r'::it'!h1:~c ~-~!Jf!"~o~bof.:!m~ 
C\f \l tte4 mar bo rn"~e b1 1h, chc:-.·l< or dr11,l ~ or l.,.· 11t-e rnl\ltod or ,!ell verrd to l h• 11"rtlt'1 ori tltl<11. l~n, ,.lc. nr to 1a!J bank on or ti. fore the clat• o f 

~: ~:-:t," l.e!!~'l,~~•lrr,:! \!' h~l l 1~v~t':r~'::rt ~; ~kf~\1::
1:r~~i !~~l,• ll~~l~n~~J'~'~-'~~ ! t1~e~~1

1:';1 ~7 r~~~~rc:n:\i n1\1 r~~ 't{ot"l,.,',r":t~~r ' i!!1~;r ';~~jj o':11:~~'r! 
!;;::;, &cJ~:!1,l}Cl~.~ Ot\~,~~ 

1
f1~tln,~r:i~D~·~:h~~)'" :~t~l~~)O~it"~~::~. i~~II~ 

11.f::;1:~s;;~ :;,-:;~~~n~~(~ ~d~~;l!:•r} .~~· ~=~~~~l~r Otl~ !'rt!:~~!~!, ~~ro1; 
t..o 1vh at l.lm1,~ PIU'mc11t \lr i.le 1..,t lc , h,11 ,elven Lc-uco nollct, In 11ccMJ11.nco wit h u 1b11,-Qu1nt provl11fon1 or thl• lu ... c.,f hie rlcht lo rr<,lvo rcnhl. 
11'\L If 11Jch paruunt or ,1t~ 1!t • h,.11 t.e ln,rt«tlv,1 or crron"'C"tua In Any rt1(H\I, Loutt1 1hall b, uncondltlonall1 obllico. tod to 1>•1 to auch ?..cuor th t 
t'S"\ tal tirn;<1n l1 riay:i.b1 t t or tht ro,r.tal 1Hrlud Involve,,!, a nd th !t lmtt 1h111l not u r rnlnate bu t ch111l bo mfl.lntA!rtcd In l hc umt manner , .. If t U('h 
ar ronno- 11 or lne f f?tt lv,, ,~ntlll pumcn! or dt ooe\t h11d he,tn 111'<,r erly m11!.,, provided that t.h, crronoou1 or ln cffrcllve rt11tal p17i:.,icnt. or dcp01lt be 
('Ort'"«teJ • 11.lll n !O d11y1 ,tar rr-c.,lpt b7 r...,.rJN o f wrlll, n notice trom _u,h Leu or o r 1uch cric,r a(((,,fflr,Anltd by 1u,:h lni tnim,l\ta A\ a re ra.c.cuary 
to enabl e !..N,l., to m, ke nrortr f'l'l)'ffltnt. The d own c,ub t>•Ym tl'lt h rone!J,mt ton !or thh lcNIO &ccordlntr to It• Ulnru Md alnll. r,l'lt bt alloclttd 

:-r!1. ~,~~ /·~t:!,.;:ro,. tri,"::~~ ~:1

:~ :N'~or ·:,.;n;A~f~t ~he '~t;:~~~~l~"~~~i:::. t.~r 1:r~~r0'm~~c1r~i ~~~~1:ri':n -~d:r n: 1i~~ ~n;1~~1rt
0tth,":;7: 

a.nd t..'i, :ab1 b. ttlle-1ed of a ll obll t atlon, 11.1 to tt, , N.ll',w.ed !And l!lt' lnte rut. rt thla le,-u I• 1,lc u ed 111 t.o all mineral• a nd horl,on1 Under & f'IO:-t.lon 

I-

I 'r t.'· 
~~ 

t . 

nr the I t.rd, covtfed b1 th!, luH. th , tillnt.&1 • and other P•Ym,ntl co:n:rnt t>d In accordtnce th,aw lth ah all t.he r tus,,an h. t trluced II'\ I.he r,r-o part (on l 
t.h l ~ n urnh.r o! 1urla.C"e IL(~• ll'IU'l ln t uch rcltuod I>Ortlon be.a u to the total number oC l 'l)rhet acr n Yhlch ""'u co-vt rod b,- thl• lu-u tm::nc,sSlato l, 
prlor t.tt r Jc!2 r.l~H. l 
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VOLJ0PAGE!/3H . 
t. It prlo, to 41ttOU'1 u d DNiilittti.ft ot oll, iru or .i.h, l'llnt r• I 011 ul4 l•"d e, ":'I auu,ie MO'~ tl'lcr• • IU1, !An ... ,~i,,a:d drill • d17 ho,. 

o r holu 11'1 11 1H,1n, •t If ehtr dht""''' "" ' r,,oduuloft of oll, 1u or OUiu ffl1Mra1, 1t\• r,Cld~ tlol\ 1t1errgl 1"to\J!1' tHH f,.,m 1.11, u i. u , U'I , /ta'4 ' "~ 

!°.'rJ:!~~l!~~~ .!Atl: r'::."::t':,• t~r:,.~\l:r•,1::.f,'1!~ln(~::;toll~~ ~-~~~
111",:~l1,1lt~~II t::·,:~~r':i':;r :; ~~ l~t,:1t!" t~~~sr~i:;~lltdr::; ~~~~ 

, nH1" ir ahtr t i\, 0 1,ir.11011 • ! e111, eta, • trem d•t• of t omt-t...kttl ef Jn ho:, ..,. u -.. "1:0 , of , ,,,..,:uc1,oft. 11 n . ,.., ,,,.., 1.1h~1arM 10 , _.1, no, 
~:.!\Al"'!~~' ,~11/::. t~i.~:1:~f.11~~1:r·! ~~' h~t, l~~tt;:!.~:~'io 

1~:, .~"i.:::.~11~,1":.~;~;~!' .. :! :~· .~::r;r .~1~!~t:· [~"t!e!" 1~ ·~. ~~:·ift 
0~,~:. &:~~i:: 

~i~.~;':'';.:,~ ~l~::.,~t,-.::.r i::.i:·.1i', ~.l!•,:;~~;;~: ::11~t:.1!~i:~..::::~ ::~,.:;::,i:1 l:;~•:;,.rn~t'":1~!111'h:~": cL~~t;.7":~"; ':0·~11~t~!· ! f1~~~ 
, I.it t(;,1 1111,, Pr.Or 10 111 , t"-.I o r ti>, 11rlm117 ltt~. lh• lt&M • "i•II ttma!n In 1~1t , , o ton , • • 1.Cf' '"''t"~' o., • &•II •r ll ,.. ror dr lll,"• or rc• orli. 11 • 
of t.ftJ r.dJtllon • I "•II • rt 1!1991'CUlfod ••111\ no cnu tlo" ot mu n t h11ft 1h11 l , 01 cvn•Kulh, 011r1, a r,d 1! lh•t ,,-, .. !t ill Vtt ptt'l!11ctlan of oll. •u •r 
.thu inlnu-111. '10 lonir lti.tt .. lt, r " oll. , 11.1 rr otl1e, ml'lttfll It ruOd ir•J hot'\ nU lu, I or •a,,,,, :,.«>lf'd 11-,,.wh .. >t. ,\r,r t'QCl1f"l vnlt t1n h:n P.L1J 1:1 , 
J_1u..,. 11'1 Hcon!aftu ..-In1 1t,, 1etro• hu"COt m•f le t1 u olffd a., l,nN br l"'l,,.mt-11\ UIN tu, tttG1d l"I th, 11.1 ~·~.'.':•ri.,,, rt<:.arcl 1 cf 11\t tOW"llf I" 
• hlcl'I lh• l•itW NtMlu, 11n t ltv11N 1t •~, , ..... du, th, ~11•, oon of • ;, , h• !.e o r II•• uu111tt111\ ol r,0'10tl 1uft GIi u, 1d ""Hl Iii Ul, f\t 'lt • • eiJ 
or •• • II• 11r1,11farl11. JI' oll o, 11111 In ru,rlnll' (111111\l lllu t h0\11,.t bo l ,o,.111h1 1ft 011. ad1i.t•lll lu1d • r>II • h hlft 11'11"' n u"d"d 1t1 ,rt, u:01 ,..,: of aoi~ tl ·•'"•P:f 
lhe l, • •fJ ,,,..r,1 ,~,. or urn >!"• l*ltol lbUt'll'ltll, Lu,c• "''"' to at111 , uch u fl,•1 w,:11 u • ru.ol'lat.l r I Ncl1t,t u~ator .,cn.tlJ d:111 ul\.J" Ur, tam • 
o, 11nul1r clrumut•ntn , 

.. 1t1 ,-~d~~~fvrii~~11,t:·,i11t1• t~"d~~:1 :""/ :!~ .. ~"~\i·~.~j"~'.\"\\·,~~ ~!I'i~~~!!s0"a.:'1~:~r:"L:.!:. ':.ttT"~~ ~r:r;~ 1~:~ r:,:~:::'of~ii~ 'i:;:·~.'ttt:~ 
, n.1 no well 1!1aU le JrlllN •llhln , wo hu11Jr,d t : OO> fNt • f ,.,., ru..d, 110 c,r lain 110...- on u1d !ud "'hhtV\ Le11or' 1 u,nu'I\.. 

t. Tl'I• •h:'iu of t l1htr r,11rt r h, ,.,,.,.,., a,,.,, be iu1l1nf!C! In • ho!, o, In ru,rt, ,,.d tt> • ,ir .. h l"'"' l!n"'O! t..'t, 11 ult a d to t>tlr M ' u , lllt"C"tt"'°" 
a n'1 a u li,111 : bul I\O t h•r111, or U!•l11cn In • ..., ,..,, hit, of 1h, l"'nd, , . 111ah or r ot111l1l u , l'low,ur •t(Offlpl.1htd . 1"t11 1l o:>l'T&"• t.o t c lu•n t'I, •',l,11,. 
tloftt or t111"ftl flh~ th r h,ihu ol t..uN : • rod !lilt chuv. or dl•1tloft I" au,!\ o• neul\!r, , 1\11111 ht bl"'ld,nc ""I IA1•tt untll lhl•:r (!01 c!•rt d:tr W u~ 1h11 h•• buit fur fth loi.,1 b1 ru 111, :..S U. I,. r,all • t l,ttw,t' t p1l fttlN1ol pl.we of l·u, ""' w11.h • c,r.U ..,ct r t111r • ! ft"'fl~t «l lr.un,itTHn: o, t r •:,v. 
'"'"I • t11-!t11t-in1t ,ivne. In lh• tHIH t1l 111u \l(Tlm1M ti,f'NI: In • ho', or '" 1,111,1. 1,~.t,11,tr for W• •tti et • "' n., .:U IO 'I ,.,,., u 1<!tr . .. ,.,, ·n~ n cl"'' •• ' r 

~~j~,."ir .. ::t~:; ~~; ;:~.:.:1.~t"·:~~~~,~h~t;~t~i.J1~m:r':~.' j',~.~~~i'~~ ,'t"~ ~~~.t.·~r11h: 111:,~"~~S~n:1'1 ::c•h il~~:, 'r)~t~~ ,!0,:r'nl~~·~ ~~ 
Dl"l!'l .. r ,..,IJtftf• 1,1t lht fll l·f>o;l\lll'lf'l\l •11.a ,u,IIUullttn or • n t: •«•tor or 11d•nlf'li•tl•l"r ol th• n 1a1,. ur It thut ~ nnr, , U\c"I ~n1 I t..,,_ 1• hu111,r.td 
• 111i tl'W.er,,r• u thf,1tor1 v, II u to 1h, h ,,. or .!e,h..,., .C tM Je,rca• ~ I an-I l h~l a ll .:ct.t, It( 11,, n t.:e P>•"• 1-"I :'I• i: It • t " " " t "" 1•"'1 or 
mnn ,,.no,, , b. 1ftll!!ttl 10 ttHllcl r 11c, In the r1n111.I p1)'1'ol, h,r,11ndn. 1.,,-,."" "'"' ,.,, or l•n•ltr ' "Id rtntal j6:1u1, to ,,.,!!, 11''"'°"' o • to lht:,r 

. L!1~\ .. ~d"'~!1 1~""'~:,~i~!:"h\';'~t~:!~1:·::1i~ :,~ :!r;;:::·~r!i~1:~"~ .. ~· d~::.~~:;~-~~.r~:!,~~~:1'!,r~:~~·.·r 'fo -.. "'~~h ~~~r,1r.:~1,1c!~"hf, l~~~;~~tC:, ":~! 
~:~::: t~~,~~!·i:~~!1d:•!;~i:"~h!~.c!::~::i.:: !:':.~.:!!~'t:.:';..!:,::·a:~~ti' :!::'::!' ::~~N; 1:,,.::J.~i0 

, : ~/'.~·/,'::,t>').~':' : 1 ~·:,ti..~~ ~a:_ 
l•11lt t l'I , .,,•111 l'I\Ylntu\ 1,, n11• , hall " " ' 11.lte.:t ll'I• t l11 ht.1 or othn l,111,.hulll ••"•n htrtt1ndtr. I( • u or more 1,artlu bt<o,,.. , t '\:ltltd 10 PO)'otu, 
h, ,.,..,.dtr, U t•, • ffljl,1 • hh"o'ct r,,omtl\t thntof unlo.• a l\d vnUI f1u1u,l'ltd .,..IU1 a rttord , lt'• ln111111nent t x.tcu~otd bt • II 111th r,e,Ml u dn [Cl\&lln.r 
u 1,rr\l•rtt,l••1•11n,ftt ,for 11.II. . 
o, uv!;,~• o~';;!\ !~t;t,•,t::,!J ti~ r~t>~bf!::'~" c~~~: ~;;-:flnn~',)1!~1~1! ~!~~01~ :.~:,',''!~"'J~ 0,~,._~'."i~,.~~:", ::n:h~!!;;• c:!:1J:,~"th~1''::~~~l!!~ 
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Seneca Resources Corporation 
n No1111no/ J-'11, I Gn,"I Sy.°'t,m rm11J>(u 111 

General Land Office 
State of Texas 
Stephen F. Austin Building 
1700 N. Congress Avenue 
Austin, Texas 78701 

Gentlemen : 

February 4, 1994 

Re : State Lease No . M-9 5380 
Highway Right-of-Way Tract 
N. E. Millican Prospect 
Brazos County, Texas 

Enclose d f or filing in t he appropriate records of t he General Land 
Office, please find a certified copy of the captioned l ease which has been 
duly fil ed of record in Brazos County, Texas . 

/gc 

Enclosure 

91142 

Sincerely, 

SENECA RESOURCES CORPORATION 

Gwen A. Cook 
Lease Analyst 

:!33 CLA \' STREET SU ITE ,11 50 HOUSTON. TEX AS 77002 '(713) 658-0191 



Land Department Fax Nwnber: (713) 654-2659 

FAX COVER SHEET 

DEPARTMENT: 
Land 

DATE: NUMBER OF PAGES (Including this page) 

RE: 

If you do not receive this document in its entirety, [ _~~) ••• - fl {!j J~ fi,f_"'!.i.l_,J .. ~ 
please contact the following individual as soon as possible: '\ r - ·;;;-,~~-l_ : 

. •' l , , t ~ : : ,· 

n /.,,"IY 8 : Ju· 
- - , . ' //•I .._ 1995 / i :-•: I 

(_ :· :·· ~ -~~ J 
~~:. . .. ~. __ ......... ~:. -=.,1.,.~ ' ; 

.. ·-------~ !~~; .. ~_.:- .~ . ... :; : 

Joy Tr3p0Iino 
Name 

Phone: (713)654-2646 --~ 
•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

~ONFIDENTIALITY NOTE 

THE INFORMATION ACCO.MP ANYING TIIlS F ACSWILE TRANS.MISSION CONT A.INS 
INFORMATION FROM SENECA RESOURCES CORPORATION, WHICH IS CONFIDENTIAL AND/OR 
PRIVILEGED. THE INFORMATION IS lNIENDED TO BE FOR THE USE OF THE INDIVIDUAL OR 
ENTITY NAMED ON TIIlS TRANSMISSION SHEET. IF YOU ARE NOT THE INTENDED RECIPIENT, 
BE AW ARE TilA T ANY DISCLOSURE, COPYING, DISTRlBtmON OR USE OF THE (:ONfENTS OF 
THIS FACSIMILE INFORMATION IS PROHIBITED. IF YOU HAVE :RECEIVED nns FACSIMILE IN 
ERROR, PLEASE IMMEDIATELY NOTIFY TI-IE SENDER BY TELEPHONE SO THAT WE CAN 
ARRANGE FOR TIIE RETRIEVAL OF lHE ORIGINAL DOCUMENTS AT NO COST TO YOU . 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 



FEB-1~-94 TUE 12 : 2e R . E . JACK ATT Y~ ~ AW ~ ' 76972626 

ROBERT E, JACK, A'ITORNEY AT LAW 

FAX TRANSMl'ITAL FORM 

DATE: .Febnaaty 15, 1994 

TO: Mr. Robert C. Wllllam.t, Laad Manqer, Seneca Resou.l'teS Corp. 

FAX NUMBER: 713/6S5-2248 

FROM: Robert E. Jack, Attorney at Law 
P. O. Box 1257 
Cameron, Ttxa 76520 
TelepboM Number: {Valet) 817/697-41~ 
'hlepbooe NDIPber: (Fn) 817/697·Z626 

NUMBER OF PAGES, INCLUDING THIS TRANSMITTAL SHEET: 3 PAGE(S) SENT 

IF YOU All& NOT RECEIVING CLEARLY, OR IF YOU BA VE ANY PROBLEM WITH 
THJS TRANSMISSION, PUASE CAIL US BACK IMMEDIATELY AT n7/@7-4130, 

COMMENTS: 
Doar Mr. Williams; 

As rc,qaeated by you during lhe course of our te.lephone oonvenation oo February 14, 
1994, following tbl..s cover sheet you will 6.od a copy of the revised plat of the Bmnn No. 2 
Unit. The most impomnt changct were the removal of part of Tract 8 from the Unit., and a 
comction of the we of the Swc Right-of-Way wbcrc it aoascs the eas=nmost boundary of 
Tract 19. 

Abo, following tha oovu sheet you will find a copy of a scpatate pl.al prepared for me 
by the surveyor which shows the actual amount of acreage in the original State Rigbt-of·Way 
between Tracts 11 and 12. (Due to the number of mineral boundarie., which do not colDcidc 
with ~ otba, and the small pbylfcal size oft.be paper used for recording the Unit Plat, tbo 
Surveyor had to omit many boundary li~ for the sake of clarity.) Pleale recall that the acreage 
in the SQte ROW which you llave under kuc ii the origiDal 100' ROW conveyed to the State 
in the early 1930's and is NOT the R.OW u prc,ently evidenced on the ground. 

Additionally, and u cilscus.sed with you, t have beell asked to prepare (and should have 
out this week) a teVbed Unit' Declaration. Howevu, u iDdk:alcd in Exhibit •c• to the opinion 
lettec, there ue many itldividuala and entities who apJaf (from the public record) to havo the 
right to control whether o, oot their UDdivided intffllSt ~ pooled into the Wllt. Conversely, YoU 
indicated to me that you bad unrecorded documents which, in IDlllY instaooes. placed such rlght 
in Seneca• s name. Obviou&ly I cannot comment on such docwnenl& u they ba'Ve not been 
available to ~ . nor have I been asked to review same. Howevea-, I am sure Dale will be 
in~ in such documeatation as it would allow that company to make the oeceuary t.i and 
business decisions u to wbetba or not the failure to join all the record title ownen of interem 
in the minerals in the c:xecution of the unit ~n oould le.\d, at a later date, to litigation 
and claims for damagre. 

Vocy truly yours, 

~ 
RES/pb 

,. • e 1 

F,)c 
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Seneca Resources Corporation 

o N(ltwnol Furl Gnlf Sy,'ft1 m l'OU/ Jiitnfl 

General Land Offi ce 
1700 North Congress Street 
Room 600 
Austin, Texas 7870 I 
Attention: Ms. Robin Olson 

Dear Ms. O lson: 

August 8, 1994 

Re: Ban era No. 2 Well Y 
N.E. Millican Prosp:C~ 
Brazos County, Texas 

Pw·suant to our conversation regarding the tract participation of the State of Texas 
lease No. M-95380 located in the referenced unit, please be adv ised that based on a re-survey 
of the Barrera No. 2 unit, the State of Texas lease is now shown to cover 1.9 acres and the 

·:·-unit now contains 56 1 .97 acres. The calculations that you discussed with Marion Smith of 
•••• 
•••• our office may be assoc iated w ith the State Lease owned by Dale Operating on another 

• •• • !portion of thi s ri ght-of -way in which Seneca is not invo lved . 
• 

•••• 
• •• • : For your review, enclosed please fi nd the following documentation describing Seneca's 

• 
••• • • • ••• 

State Lease and its tract participation in the referenced well : . 

12468 

1. State of Texas Lease No. M-95380 dated November 2, 1993 - Originally showed 
3.00 acres, re-surveyed to 1.90 acres with a 3/16ths royalty. 

2. A port ion of the fie ld notes descri bing the entire State of Texas gross leased 
acreage in the unit (This would include Dale and Seneca leases) 

3. A copy of the fi nal re-survey of the Barrera o. 2 Unit containing 56 1.97 acres, 
includ ing a larger scale plat of the 1.90 acre lease in the unit. 

4. A copy of a portion of the Original Division Order Title Opinion by Robert E. 
Jack dated February 4, 1994 showing the calculations for the tracts located in the 
entire unit, including the 1.90 acre tract. 

aa:1 t' LA\ STR!c:ET SUITE 11 50 IIOl' STOJ\' n : XAS i7002 (71:ll li5~-0l!II 

J 



Letter to The General Land Office 
Dated August 8, 1994 
Page 2 

5. A copy of a portion of the First Supplemental Division Order Title Opinion by 
Jackson & Walker dated Apri l 5, 1994 covering 57.46 acres and confirming the 
royalty calculations for the Seneca lease. 

Consequently, the tract participation factor would be 1.90/561.97 = .0033809 . 
. 0033809 X 3/ 16 royalty = .0006339 interest as shown on our division order for 'the 
referenced well. 

If you wish to discuss this matter further or require any additional information, please 
do not hesitate to call me at 713-658-01 91. 

Sincerely, 

SENECA RESOURCES CORPORATION 

•••• • ••• • ( Ji~~· 
•••• • • • ••• 
• :.. Enclosures 

• • • .. . 

• 
• •• . . . 
• •• 

J2468 

Division Order Analyst 

f 
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PAID-UP 

OIL AND GAS LEASE NO. M-95380 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 
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THIS AGREEMENT made a nd e ntered into by and between the 
Commissioner of t h e General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin , Texas, 78701, hereinafter cal l ed " Lessor", he r e unto 
authorized by the School Land Board , pursuant to t he provisions of 
Chapters 32 , 34 a nd 52 of the Natural Resources Code (hereinaft er 
called N. R.C.), and amendments thereto, and all applicable r ul es 
promulgated by the School Land Board , and Seneca Resources 
Corporation, whose address i s 333 Clay St ., Suite 4150, Houston, 
Texas 77002, hereinafter called "Lessee". 

1 . Less or, in cons ide r ation of Three Hundred Seventy Five and 
00/100 Dollars ($375 . 00), receipt of whic h is hereby acknowl edged, 
and of the covenants a nd agreement s of Lessee hereinafter 
contained, does hereby grant, lease, a nd l et unto Lessee the land 
covered hereby for the purpose s a nd with the exclusive right of 
exploring, d rilling, mining and operating for , producing a nd owning 
oil, gas , a nd all other hydrocarbons, produced from the land 
covered hereby . Th e l a nd covered hereby, here i n called " said land " 

_is located in the County of Brazos, Sta t e of Texas , and is 
:~escribed a s fo llows : 

3 aGres of l and, more or l ess, situated in said Brazos 
County , Te xa s , more particu larly described in Exhibit "A 11 

1 
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attached hereto a nd made a part hereof together with a 
plat, attached hereto as Exhibit " B", depicting said 
right-of- way and surrounding area for purposes of 
illustration only . 

For the purpose of determining the amount of a ny bonus or other 
payment hereunder , said land shall be deemed to contain 3 acres , 
whether actually containing more or less, and the above recital of 
acreage shall be deemed to be the true acreage thereof. Lessor 
accepts the bonus as lump sum consideration for this lease and all 
rights and options hereunder. 

2. PRIMARY TERM: This lease , which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of on e (1) year from 
November 2, 1993, hereinafter called "primary term", and as long 
thereafter as operations , as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days. 

3 . ROYALTIES: As royalty Le ssee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well , the equal three sixteenth (3 \ 16) part 
of all oil produced and saved by Lessee from said land, or from 
time to time, at the option of Lessee, to pay Lessor the average 
posted market price of s uc h three sixteenth (3 \ 1 6) part of such oil 
at the wells as of the day it is run to the pipe line or storage 
tanks, Lessor's interest, in either case, to bear none of the cost 
of treating oil to render it marketable pipe line oil ; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, three sixteenth (3 \ 16) of the amount 
realized by Lessee , computed at the mouth of the well , or (2) when 
used by Lessee off said land or in the manufacture -of gasoline or 
other products, the market value , at the mouth of the well, of 
three sixteenth (3 \ 16) of such gas a nd casinghead gas . 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing o i l or gas, a nd all such wel l s are shut- in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducte d on s aid land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut - in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize , or market the minerals capable of being produced 
from said wells, but in the e xercise of such diligence, Lessee 
s hall not be obligated to i nstall or furnish faci lities other than 
wel l facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shal 1 not be required to settle 
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labor trouble or to market gas upon t erms unacceptable t o Lessee. 

(e ) If a t any time or t imes after the expiration of the primary 
t e rm , a ll such wells a r e shut - in for a period of ninety consecutive 
days , a nd during s uc h time the r e are no operations on said land, 
then a t or before the e xp i r ation of said nine t y day period , lessee 
s h a ll pay o r tender, by c heck of lessee , as royalty, the sum of 
$6 .00. Lessee s hall make like payments o r tenders at or be fo re the 
end of each a nn iversary of t he expiration of said ninety day period 
if upon s u c h ann iversary this lease is being continued in force 
sol e l y by r eason of the provis i ons o f this paragraph . Each such 
p ayment or tender shall b e made t o the parties who at the time of 
payment would be e ntitle d to receive the royalties which would be 
paid under this lease if the wells were producing. Nothing herein 
shall impair lessee ' s right to release as provided in paragraph 5 
hereof. In the event o f assignment of this lease in whole or in 
part , l iability for payment hereunder shall rest exclusively on the 
then owner or owners of thi s lease , severally as to acreage owned 
by each. 

(f) All royalties not taken in kind shall be 
Commissioner of the General Land Office a t Austin, 
fo llowing manner: 

p a id t o the 
Texas , in the 

Royalty on oil is due and must be received in the Genera l Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and r oyal ty on gas is due a nd must be received 
in the General Land Off i ce o n or before the 15th day of the second 
month s ucceed ing the month of production , accompa nied by the 
affidavit of the owner, ma na g e r, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office a nd s h owing t he gross amount a nd disposition of all oil and 
gas produced a nd the market va lue of the oil and gas, together with 
a copy of al l document s , records or reports confirming the gross 
production, disposition a nd market va lue including gas me t er 
r eadings , pipeline receipts, gas line receipts and other checks or 
memoranda o f amount produced and put into pipe l ines , t a nks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition a nd ma rket value . I n a l l cases t he 
authority of a manager or agent to act for the Lessee here in must 
be filed in the General Land Office . Each royalty p ayment s hall be 
a ccompanied by a c heck stub, schedule, summary or other remittance 
advice s howi ng by the assigned Genera l Land Office lease number the 
amount of royalty being paid on each lease. I f Lessee pays hi s 
r oyalty on or before thirty ( 30 ) days after the royal t y payment was 
due , the Lessee owes a pena lty of 5% on the royalty or $25 . 00, 
whichever is greater . A royalty payment which is over thirty (30) 
d ays late shall accrue a penalty of 10% of the royalty due or 
$25 . 00, whichever is greater. In addition to a penalty, roya lties 
sha l l accru e interest at a rate of 12% per year; s uch interest wil l 
begin accruing whe n the royalty i s sixt y (60) d ays overdue . 
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Affidavits and s uppor ting documents wh ich are not filed when due 
shall incur a penalty i n a n a mount set by the General Land Office 
adm inistrative rule which i s effective on the date when the 
affidavits or support ing documents were due. The Lessee shall bear 
all responsibility for paying or causing roya lties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way ope rate to prohibit the St a t e ' s 
right of forfeiture as provided by law nor act to postpone the date 
on wh ich royalties were origina l ly due . Th e above penalty 
provisions s hall not apply in cases of title dispute as to the 
State's port ion of the royalty or to that portion of the roya lty in 
dispute as to fair market va lue . The State shal l have first lien 
upon all oil and gas produced from the area covered by this l ease 
to secure the payment of al l unpaid royalty and other sums of money 
that may become due to the State he r e under. 

4. POOLING : (a) Lessee is hereby granted the right, at its 
option, t o pool or unitize any land covered by this l ease with a ny 
other l a nd covered by this lease, and/or with a ny other land, 
l ease, or leases , as to any or all minera l s or horizons . Units 
pooled for oil hereunder shall not exceed 160 acres e ach in area, 
a nd units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of t en percent (10%) thereof, unless 
oil or gas units of a greater s i ze are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A u nit established 
hereunder s hall be valid a nd effective for al l purposes of this 
l ease even though t here may be mineral, r oyalty , or leaseh ol d 
interests in lands within the unit which are not effectivel y pooled 
or unitized. Any operations conducted on a ny part of s u ch unitized 
l and s h a l l be considered , for all pu rposes , except the payment o f 
royalty, as operations conducted upon said l a nd under thi s l ease . 
There s h a ll be allocated to the land covered by this l ease with in 
each such un it (or to each separa t e tract with in the unit if thi s 
l ease covers separate tracts within the unit) the proportion of the 
t otal production of unitized min era l s from the unit, after 
deducting a ny used in lease or unit operations, which the number of 
s urface acres in such land (or in each such separate tract) covered 
by this l ease within the unit bears to the total number of s urface 
acr es in the unit, a nd the production so a llocated shal l be 
considered for all purposes, i nc luding payment or delivery of 
royalty, overr i d ing royalty a nd a ny other payments out of 
production, t o be the entire production of unit ized minerals from 
t h e land t o which allocated in the same manner as though produced 
therefrom under the t erms of this lease . The owner o f t he 
revers ionary est ate of any term royalty or mineral estate agrees 
that the accrual of royal ties pursua nt to t h is paragraph or of 
shut-in royalties from a well o n the unit shall satisfy any 
limitation of t erm requiring production of oil or gas . Th e 
formati on of a ny unit hereunder which i nc ludes land not covered by 
thi s lease s h a ll not have the e ffect of exchanging or transferring 
a ny interest under t hi s l ease (including, without limitation , any 
s hut-in royalty which may become payable under this lease) between 
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parties own ing interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to l ands within 
a unit while there are operations thereon for unitiz ed minerals 
unless all pooled leases are released as to lands within the unit . 
At a ny time while this lease is in force Lessee may dissolve any 
unit established hereunder by fili ng for record i n the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of thi s paragraph 4, 
a unit once established hereunder shall remain i n force for so long 
as a ny l ease subject thereto shall remain in force. If this lease 
now or hereafter covers separat e tracts , no pooling or unitizat ion 
of royalty interests as between a ny s uch separate trac t s is 
int ended or shall be implied or result merely f rom t h e inclusion of 
s u c h separate tracts within this lease but Lessee shall 
nevertheless have t he right to pool or unitize as provided i n this 
paragraph 4 with consequent al location of production as herein 
provided. As used i n this paragraph 4 , the words " separat e tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to a ny oth er part of 
the l eased premises. 

(b) Neither unit production of oil or gas , nor unit operations, nor 
payment of shut-in royalties from a unit gas well , s hal l serve to 
hold the l ease in force as to a ny area outs ide the unit , regardless 
of wheth er the production, mainte nance of a s hut-in gas well, or 
operations are actually located on the State tract or not . 

(c ) Lessee agr ees to f ile with the General Land Office a copy of 
a ny unit designation wh ich t h is lease is included within ninety 
(90) days of such designat ion . 

5 . RELEASE: Lessee may relinqui s h the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where thi s area i s situated a nd filing the recorded 
re linquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed fi l ing fee . Suc h reli nquishment will not h ave t h e 
effect of releasing Lessee from any liability theretofore accru ed 
in favor of the State . 

6. REWORK: If at any time or times duri ng the primary term 
operations are conducted on said l a nd a nd if all operations are 
discontinued, this lease s hall t hereaft e r terminate at the e nd of 
the primary term or on t h e n i netieth day after discont i nua nce of 
all operation s , whichever i s the later date, unless on s uc h later 
date either (1) Lessee is conducting operations or (2) the s hut-in 
wel l provisions of paragraph 3 or the p rovi sions of paragraph 9 are 
a ppl icabl e . Whenever used i n thi s lease the word " operations 11 

sha ll mea n operations for a nd any of the fol lowing: drilling, 
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testing, completing , reworking, recompleting, deepening , plugging 
back or repairi ng of a well in search for or in an endeavor to 
obtain production of oi l or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use , free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

.... 
• .... 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor s hall notify Lessee in writing, setting out 
specifically in what r espects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after r eceipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee . Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder . If this lease i s canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum a llowable unit under applicable 
governmental regulations, (but in no event less than forty acres ), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square cente red at the well, or in such s hape as then 
existing spacing rules require; a nd ( 2) any part of said land 
included in a pooled unit on which there are operations . 

• •• • . . . 
•• • 
• 

•••• . . . .. . 

... . . . ... 
9. FORCE MAJEURE : If, while this lease is in force , at , or after 
the e xpira tion of the primary term hereof, it is not being 
continued in force by reason of the s hut-in well provisions of 
paragraph 3 hereof , a nd Lessee is not conducting operations on said 
land by reason of (1) any l aw , order , rul e or regulation , (whether 
or not subsequently determined to be invalid) or ( 2 ) any other 
cause , whether similar or dissimilar, (except financia l) beyond the 
reasonable control of Lessee, the primary term s h a ll be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER ESTATE ,CLAUSE : If this lease covers a less interest in 
the oil or gas in all or a ny part of said land than the entire and 
undivided fee simple est ate (whethe r lessors interest is herein 
specified or not), or no interest therein, then the royalties, a nd 

- other monies accruing f rom a ny part as to which this lease covers 
less than such full interest, sha ll be paid only in the proportion 
which the interest therein, if any , covered by this lease bears to 
the whole a nd undivided f ee simpl e estate therein . 
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11. ASSIGNMENTS: This lease may be transferred at any time. All 
transfers must reference the lease by file number and must be 
recorded i n the county where the land covered h e r eby is located, 
and the recorded tra nsfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R . C. Section 52. 026 , accompanied by the 
prescribed filing fee. - Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed t o the State by the original Lessee or any prior 
transfe r ee of the lease, i ncluding any liabilities to the St a t e for 
unpaid royalties. 

12 . WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs , cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or u se the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the l eased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14 . COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit , or by payment of 
shut- in royalties in accordance with the terms of this lease, a nd 
if oil or gas is sold or de livered in paying quantities from a well 
loca ted within 2500 feet of the leased premises a nd completed in a 
producible reservoir underlying the a r ea leased hereunder or i n a ny 
case in wh ich drainage is occurring. Such compensatory royalty 
shall be p a id at the royalty rate provided in this l ease based on 
the va lue of production from the well as provided in the lease on 
which suc h well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease ha s to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease . The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month a f ter the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well locat ed within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease . 
Notwithstanding a nything herein to the contra r y , compensatory 
royalty payable hereunder s hall be no less than an amount equal to 
$12.00, and s ha ll maintain this l ease in effect for so long as such 
payments a re made as provided herein. 
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15. FORFEITURE: If Lessee shall fail or r efuse to make payment of 
any sum within thirty (30) d ays after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules a nd regulations adopted by the 
Commissioner of the General Land Office, or if Lessee s hould fail 
t o file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper a uthority access to the records pertaining to 
operations , or if Lessee or an authorized agent s houl d knowingly 
f a il or r efuse t o g ive correct i nformation to the proper authority , 
or knowingly fai l or refuse t o furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law , the rights acquired under this lease 
shal l be subjec t to forfe iture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, a nd when forfe ited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination o f this l ease by operations of 
law or by reason of any spec i al limitation arising hereunder. 
Forfeitures may be set aside and this l ease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of f uture compliance with the provisions of the law and of 
thi s lease and the rules and regulations that may be adopted 
relative hereto . 

16 . RAILROAD COMMISSION : No natural gas or casinghead gas , 
inc l uding both associated and non- associated gas, produce d from the 
mineral estate subject to this lease may be s o ld o r contra c t ed for 
s ale to any person for ultima te use outside the State unless the 
Railroad Commission of Te xas , a fter notice a nd h ear ing as provided 
in Title 3 of t h e N.R.C . , finds that : 

(a) the person, agency, or entity that executed the 
l ease in question does not require the na tural gas or casinghead 
gas to ·meet its own existing needs for fue l; 

(b) no private or public hospital, nursing home, or 
other similar hea l th-care facil ity in this s t a te requires the 
natural gas or casinghead gas to meet its existing needs for f u el; 

(c) no public or private school in this state tha t 
provides elementary, secondary, or higher education requires the 
natura l gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of a ny county , 
mun icipality, or other political subd i v i s i on in this s t a t e requires 
the na t ura l gas or casinghead gas t o meet its existing needs for 
fue l; 

(e) no producer of food and f iber requires the natural 
gas or c a singhead gas necessary to meet the existing needs of 
irrigation pumps a nd other machinery directly related t o this 
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production; and 
(f) no person who resides in this state and who relies 

on natural gas or casinghead gas t o provide in whole or part hi s 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R . C., the Railroad 
Commission of Texas may grant exception s to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of s uc h provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) wou l d unreasonably deny to 
opportunity to produce economically hydrocarbons 
subject to this lease. 

the Lessee an 
from the land 

Approved: 
Energy:~~-'-~~~~~ 
Legal(Form) 
Executive: 

--~-..;l.~!;Z. 

.. 
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Exhibit "A" 

Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos 
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal 
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded 
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres 
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6 
which is more particularly described as follows, to wit; 

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline 
Station Number 1172+50. Said point being further located as north 512.00 feet from the 
west corner of the H. G. Hudson Survey; 

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a 
point, being 50.00 feet from and at right angles to the centerline of S.H. 6; 

•••• 
••• : Thence N 38° 23' 00" W, along the north right of way line of said highway, a distance of 
-:::·232.00 feet to a point 50.00 feet frbm and at right angles to Engineer's Centerline Station 

• Number 1168 + 91.00. Said point being the P.T. of a 01 ° 00' curve to the left whose central 
• ••:• .angle is 07° 50'; 
•• • 

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the 
• • •• P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station 

••• •• · Number 1161+07.70; 

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a 
point on the west line of the R. N. Little property; 

Thence departing from the north right of way line, due south, along said west line, a 
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station 
Number 1159 + 20.00 and continuing on for a total distance of 124.00 feet to a point on the 
south right of way line of said highway; 

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C. 
of a 01° 00' curve to the right, whose central angles is 07° 50', 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1161+07.70; 
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Brazos County 
CSJ 50-2-7 and 8 
S.H. 6 
No. 424 

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the 
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number 
1168 + 91.00; 

Thence S 38° 23' 00" E, along the south right of way line, a distance of 395.00 feet to a point 
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein 
described and contains 3.00 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Numbers 50-2-7 and 8 . 

••• • • •••• 
•••• • • • •• • 
• 

•••• . . . 
•• • 

• 
• •• • • • • •• 
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FIELD NOTES 
DALE RESOURCES, INC. 

BARRERA NO. 2 WELL UNIT 
BRAZOSCOUNTY,TEXAS 

DECEMBER 20, 1993 

All that certain lol, Lract. or parcel of lane! being 561.97 act·es and being 
called Lhe DALE RESOURCES. JNC. - BARRERA NO. 2 WELL UNIT situated ln 
Lhe J. M. BARRERA SURVEY, Abslract No. 68, H. G. HUDSON SURVEY, 
Abstract No. 140, C. RAINEY SURVEY. AbsLract No. 20 1. A. MILLER SURVEY. 
Abstract No. 165. and the A. HOUSTON SURVEY. AbsLracl No. 133, Brnzos 
County. Texas. said 561.97 ,;.ere unit bein~ all or a part of the following 
descr ibed t racLs; 
1. Being lhe Louise Porter el al 34.26 Mlneral acrf! LracL. same being a parL 
of that certain Called :31 4 acre tract oul of a 344 acre trncl as described in 
Volume 105. Page 295: 
2. Being the Dale Resources 63 .2 1 Mineral acre Lrnct. same being a part of 
lhaL certain Called 130.00 acre tract as de5crlbecl in Volume 75. Page 107; 
3. Being Lhe F'lrs t American Bank of B1yan 2.15 Mlncro.1 acre lrarl. same 
being a ll of chal cer tain C~1l led 3.00 acre Lra.ct as described In Volume l 163. 
Page 701; 
4. Being the N. M. Greer eL ux 2.14 Mineral a.ere tracL. same being all of 
that cerlc1in. Called 3.00 acre Ln:icL as descr ibed In Volume 304, Page 159; 
5. Being the Fr ank Thurman. Jr. et a l 0.97 Mineral acre tracL, same being 
all of thal cerlain Called 0.303 ncre tract and Lh,'l.L certain Cn lled 0.734 acre 
tracL as clescrlbed ln Volume 1057. P<'1ge 348 and Volume 994. Page 350, 
respecllvely ; 
6. Being the W. D. f'1t·ch 2.63 Mtner r1l acre tracl. same being all of th::il 
cert.a in Called 2 .741 cJ(·re tn1.ct as described In Volurne 1010. Page 5 19: 
7. Being t.he Emilio Aythe et al 37.84 Mineral acre tract, sanie bein~ a part 
of t.hnl certaln Cal led 60.00 acre LracL as described In Volume 1163, r age 647; 
8. Being Lhe L.1.wrence F'rnser 37. 19 Minernl <lc.;re tract., san1 e being a part 
of Lhat certain Cr1 l lecl 16.7 1 acre t.rac l and c1 pa.rt of' lhal certain Cal led 80.31 
acre tract. as described iii Volume 856. Page 629, and Volun1e 950. Page 388. 
respectively: 
9. Being the STATE Of TEXAS 15.62 M ineral acre 1.rnc l. same bei ng a porl 
of that cerlain Called 47.36 acre lrnd and all of Lhat cerLr1i11 Stale ri,ght-of-way 
!.racL out or 17 acres as cle:-; cr tbed in Vol u me l 7r!, Pa~e 15 and Volume 81. 
Page 242. respecuvely: 
10. Being Lhe Jane Edwards 66.70 Mineral acre lrn.cl. same being a. par l o f 
Lhat c:erLaln Cclll~rl 193. 10 ucre lract ns described tn Volume G4. Page 327; 
l l. Being the J.B. Daugl1erly el al 2 1.94 Mineral ricre tract. Sc)n1e being al l 
of lh,11. certain Cnl led 17.0 ncre tract as described in V olume 15 l. Page ~i97: 
12. Being the Mills P. Walker Estate and D. Mike 33.62 Miner.:11 acre Lr"act. 
same being a port of that cerl.c1 ln Called 1541 ncre tract as described in Volurlle 
29, Page 525; 
13. Being Lh~ Roberl Becker el al 28.64 Mineral acre Ln 1c:L. same being all of 
LhaL certain Ca lled 28.10 mTe 1..racl. as described in Volume 292, PR~c 552 ; 
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FEB-15-94 TUE 12:28 R . E. JACK ATTY~ L AW r) 76972626 

ROBERT E. JACK, ATIORNEY AT LAW 

FAX TRANSMITTAL FORM 

DA TE: J:l~ebruary 15, 1994 

TO: Mr. Robert C. Wllliams, Land Manajer, Seneca Resources Corp. 

FAX NUMBER: 713/655-2240 

FROM: Robert E. Jack, Attorney at Law 
P. O. Box 1257 
Cameron, Texas 76520 
Telephone Number: (Voice) 817/697-4130 
Telephone Number: (Fax) 817/697-2626 

lJ ,2 

2 _ µOTO 

NUMBER OF PAGES, INCLUDING THIS TRANSMITIAL SHEET: 3 PAGE(S) SENT 

IF YOU ARE NOT RECEIVING CLEARLY, OR IF YOU HA~ ANY PROBLEM WITH 
THIS TRANSMISSION, PLEASE CALL US BACK ThfMEDIATELY AT 817/697-4130 . 

COMMENTS: 
Dear Mr. Williams: 

As requested by you during the course of our telephone conversation on February 14, 
1994, following this cover sheet you will find a copy of the revised plat of the Barrera No. 2 
Unit. The most important changes were the removal of part of Tract 8 from U1e Unit, and a 
correction of the size of the State Right-of-Way where it crosses the easternmost boundary of 
Tract 19. 

AJso, following this cover sheet you will find a copy of a separate plat prepared for me 
by the surveyor which shows the actual amount of acreage in the original State Right-of·Way 
between Tracts 11 and 12. (Due to the number of mineral boundaries which do not coincide 
with each other, and the small physical size of the paper used for recording the Unit Plat, the 
Surveyor had to omit many boundary lines for the sake of clarity.) Please recall that the acreage 
in the State ROW which you have under lease is the original 100' ROW conveyed to the State 
in the early 1930's and is NOT the ROW as presently evidenced on U1e ground. 

Additionally, and as discussed with you, l have been asked to prepare (and should have 
out this week) a revised Unit· Declaration. However, as indicated in Exhibit "C" to the opinion 
letter, there are many individuals and entities who appear (from the public record) to have the 
right to control whether or not their undivided interest are pooled into the unit. Conversely, you 
indicated to me that you had uruecorded documents which, in many instances, placed such right 
in Seneca's name. Obviously I cannot comment on such documents as they have not been 
available to me, nor have I been asked to review same. However, I am sure Dale wilt be 
interested in such documentation as it would allow that company to make the necessary legal and 
business decisions as to whether or not the failure to join all the record title owners of interests 
in the minerals in the execution of the unit designation could lead, at a later date, to litigation 
and claims for damages. 

Very truly yours, 

~~ 
obertE.J 

REJ/pb 

\. 

P.01 



T. Barker 
Rem. 196 Ac. 

161/018 Terminus 
LINE • A • 

J. M BARRERA 
• 68 

i 
i 

~~· 
·-~~~ 

• C,."1, .. _..,. .... _ 
•K: .Jt~ Port of 

Coiled 130 Ac. 
70/107 

omoto Petroleu 

t'i1~-

·j· • • • • 

• 
• •• • • ••• 

L. Froser et ol 
Rom. 16.71 Ac • 

856/629 

L. Fraser et cl 
Rem. 80.31 Ac. 

959/388 

C. RAINEY 
A· 201 

North Orlontotlon Is baud on 
True North token by Solar 
Obsorvotlon olono the North 
Lin• of Called 314 Acre !toot. 

MINERAL OWNrn 
I Loulo Porter, ,t ol 

2 Dole Ruourcu 
3 lat Amtrlcon Bani< 
4 N.M. Greer of ux 
5 F'ronlc Thurmon.Jr.et ol 
6 W. 0. Fitch 
7 Emlllo Ayche ,t ol 

-....a.._ 8 Lawrence Frour et ol 
--y 9 STATE OF TEXAS ,t al 

10 Jon• Edward& 
II J.B. DouQherty tt ol 

A.H. Whit• 
et U:t PeNETRATION POINT Is tho 

CALLED ACR!AGE 
Port of 314.0 out of 344.0 

Port of 130.0 
3.00 
3 .00 
1.037 
2.741 
Part of 60.0 

Perl of 16. 71 8 Part of 80.31 
Pod of 4 7.36 a Ru.17,0 

Part of 193.1 
17.0 

aome o, the SURF ACE LOCATION. 

T. Barker 
Rem. 196 Ac. 

161/0!8 

&4 / 327 
J . EDWARDS 

REM. 193.I AC. 

A MILLER 
A· 165 

ACTUAL ACREAGE 
34.26 
63.21 
2.15 
2.14 
0.97 
2.63 
37.64 
37.19 . 
10.62 
66.70 
21.94 

A HOUSTON 
A -133 

John Uhr ,t ol 
Coiled 86 Ac. 

Actual 89.02 Ac. ' 

VOLUME/PAGE 
100/295 
70/107 

1163/701 
304/169 

317/214 

1057/348 a 994/360 
1010/619 
U63/647 

~6/629 a 959;3ee 
177;5/15 8 81/242 

64/327 
151/397 Ref.30/428 

12 E,t.ot MIii, P. Wolker 
13 Robert Decker et ol 
14 Robert Becker et ol 

a O.Mlke 0.64 8 Port of 196.0 
28.10 

33.62 
28.64 

161/618 Ref.29/625 8 30/432 
292/552 

10 Robert Bocker et ol 
16 Gu, Bradley, Jr. et al 
17 Lawrence Brodley of al 
18 Tom Barker •I ol 
19 JD longlay •1 ux 
20 Lawrence FroHr el al 
21 J. W. Sims et ol 

20.0 
26.0 
I.Bl 
33.076 
55.0 
Port of 66.152 
Port of 3 .0 
20.4 

24.88 
24.97 -
1,82 , 
33.076 · 
49.86 , 
01.874 · 
:>,Or 
20.49 

193/423 
740/765 
462/897 
1329/191 
161/0!8 

1329/191 Rof.1461/276 
"'~i~o3 
226/107 

TOT AL 561.97 ACRES 
I, H. CURTIS STRONG, REGISTERED PROFESSIONAL ,;_..;........._D_A.......;L;.;,;E;..;;;_O_P_E.......,R_A..;;T;,_T_.,.,_-,G--C-0-M-P-A-N-Y---
LAND SURVEYOR NO. 4961, DO HEREBY CERTIFY .. .l 'I 

THAT THE WELL LOCATION AS SHOWN WAS 
STAKED ON THE GROUND AND IS mug ANO 
CORRECT TO THE BEST Y KNOWLEDGE. BARRERA NO. 2 

H.G. HUDSON, J.M. BARRERA, A. MIU!R, c. AAJN£Y. 
& A, HOUSTON SURVEYS 
BRAZOS COUNTY I TEXAS 

Sea.lo: 1" = 1000• May u. 1003 
PRBPARED BY: Garett. ~n&ineerinJ 
Bryan , Tx. ':7802 Pb. ( ,oe a.e - 2688 
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ROBE~T E. JACK 
ATTORNEY AT LAW 

708 HORTH TRAV I S 

P. 0. BOX 12 !57 

CAMERON, TEXAS 76520 

• J 

DMSION ORDER TITLE OPINION 

Dale Resources, Inc. 
Dale Operating Company 
Hartford Building, Suite 1040 
400 N. St. Paul Street 
Dallas, Texas 75201 

Reference: Proposed Dale Resources, lnc. Barrera #2 Unit covermg 561.97 acres, 
Brazos County, Texas, 

Dear Sirs: 

At your request, I have examined the record title to the propety intended to be 
included within the above referenced unit. A copy of the surveyor's plat of the proposed 
unit provided to tbis office is attached hereto as Exhibit "A" and incorporated herein by 
reference . 

Based upon my examination of the record title, as described hereinafter, I am of the 
opinion that the parties named in Exhibit "B" attached hereto and incorporated herein by 
reference are the owners of the oil and gas mineral estate in the property described in 
Exhibit "A" and own the minerals in such unit, under the terms of the leases, the instrument 
creating such unit, and other instruments of record affecting such leases and unit, in the 
shares indicated. 

The foregoing opinion as to ownership is subject to the comments, requirements, and 
limitations as contained in Exhibit "C" attached hereto and incorporated herein by 
reference. 
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Dale Resources, Inc. Page 2 February 4, 1994 

Thank you for allowing this office to be of assistance to you in this matter. 

REJ/pb 
cc: Lometa Petroleum Corporation 

400 Graham Road 
College Station, Texas 77845 

Very truly yours, 



H. Kempner Uninc. 
Address unknown 
.0261098 X .0095682 

21 - J. W. Sims 
1409 Caudill 
College Station, Texas 77840 
1/2 X 25.49/561.97 X 1/6 = 

EXHIBIT 118 11 

OWNERSHIP INTERESTS 

9 - General Land Office of The State of Texas 
Stephen F. Austin Building 
1700 North Congress .,f . o 2> ?Cf! 5f. 

.0002498 

.0037798 

Austin, Texas 78701 ~ (. ( .. J ) , ~ ~D '71 !.> 
8.39/561.97 X 1/5 = .0029859 '°Vvf?,.; ' .o,,:) htts-' .. :r • + l ·!>14-·1,o) < • io) --}:" ,., ·ED '-{3 q t.f ._;.. .2 o;:: 

.·::·.pis x 2.50/56!.97 x 1/5 = .0001185 AA.q97-f :;1/>f(.bJ/c,10) x .2-0 -
' i~ . + (, DIA'f "I I) r' 2)) . 

• ••:•. 1/8 X 2.83/561.97 = ~0006295 
••• + L.ooso,b l,l_/.)-(1- t~v) t"- tS ~ fD 1 

. ~ /561.97 X 3/16 .,.= .0006339 - /i (;..(. ~tJ
4

t ~ ~ ~ 3!.{Cf. 
• • • (.ot>J.) ) ( I ;) ) .Ji/- ( ( p · tr -1 J L ' / / J 

· •• • •• • o al for tate of Texas '/\ r)\AM'-.L ifvV-" 7 '1. ll --.0050278 
-rff AA &/5"3 't O ::. .QiJ 3 3 j () 1 -- 1 

- orothy Jane McCallum Ward 
627 Robindale Lane 
Fairfield, Texas 75840 
1/12 X 66.70/561.97 X .17 .0016814 

10 - Mary Edwards Allen 
P. 0 . Box 160 
La Pryor, Texas 78872 
1/12 X 66.70/561.97 X .17 .0016814 

Page 17 
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,JACKSON & WALKER , L.l.P. 

OTHER LOCATIONS 

DALLAS 
TELECOPI E R (7131 752-4221 

TE LEX 79- 1932 

A T TORN EYS A N D C O UNSELORS 

1100 LOUISIANA, SUITE 4 200 

P .0 BOX 4771 

HOUSTO N , TEXAS 7 7 2 10-477 1 

TELEPH ONE (7131 752-4200 FORT WORTH 
S AN ANTONIO 
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April 5, 1994 

Seneca Resources Corporation 
333 Clay Street 
s u ite 4150 
Houston , Texas 7700 2 

Attention : 

Gentlemen: 

Mr. Robert C. Williams 

Re: Mills P . Walker et al. Leases 
Dale Resources, Inc . -Barrera No . 2 Unit 
57.46 Acres 
Jose Maria Barrera Survey, A- 68, 
Brazos County, Texas 
Our Firm File No. 002507 . 00170 

FIRST SUPPLEMENTAL DIVISI ON ORDER TITLE OPINION 

DESCRIPTION OF LAND 

57.46 acres, more or less, out of the Jose Maria Barrera Survey, 
A-68, Brazos County , Texas, being the same lands identified as 
Tracts 11 and 12 in that certain Pooling Agreement and Unit Desig­
n a tion for the Dale Resources, Inc. - Barrera No. 2 Unit, filed 
August 16 , 1993, recorded in Vol ume 1878, Page 320, Official 
Records, Brazos County , Texas. 

Tract 1: 

33.62 acres, more or l ess , out of the Jose Maria Barrera 
Su rvey, A- 68, Brazos County, Texas, being that portion 
of that certain 1 , 185-acre tract described in that cer­
tain Mineral Deed from M. P. Walker to D. Mike dated 
January 16, 1932, recorded in Volume 81, Page 242, Deed 
Records, Brazos County , Texas, situated within the bound­
ary lines of the Dale Resources, Inc.-Barrera No. 2 Unit, 
described in that certain Pooling Agreement and Unit 
Designation filed August 16, 1983, recorded in Volume 
1878, Page 320, Official Records , Brazos County, Texas . 

147292/11:BILLll:002507 .00110:04.U5f94: I :57pm 
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Seneca Resources Corporation 
April 5 , 1994 
Page 2 

Tract 2: 

21.94 acres (resurvey of 17.00 acres), more or less, out 
of the Jose Maria Barrera Survey, A- 68, Brazos County, 
Texas, being that portion of the lands described in that 
certain Mineral Deed from M. P. Walker to D. Mike dated 
January 16, 1932, recorded in Volume 81, Page 242, Deed 
Records, Brazos County, Texas , situated south of State 
Highway 6 . 

Tract 3 : 

1. 90 acres, (resurvey of 3.00 acres) , more or less, out 
of the Jose Maria Barrera Survey, A-68, Brazos County, 
Texas , being the land described in that certain Deed 
dated July 7, 1931, from the Federal Trust Company, 
Independent Executor and Trustee of the R. N. Little 
Estate, to the State of Texas, recorded in Volume 80, 
Page 532, Deed Records, Brazos County, Texas . 

Sa id tracts, outlined on the plat attached as Exhibit A 
to our Original Di vision Order Title Opinion, are hereinafter 
referred to as the "Subject Property. " 

* * * * * * * 
• •• DOCUMENTS AND RECORDS EXAMINED 

• • • • •• 
11. Photocopy of plat prepared by Garrett Engineering indicating 

the acreage contained in Tract 3 of the Subject Property. 

12. Photocopy of r evised plat for the Barrera No. 2 Unit, prepared 
by Garrett Engineering. 

13 . Photocopy of letter dated March 25 , 1994 , from Robert E. Jack, 
to Dale Resources, Inc. , regarding the Division Order Title 
Opinion prepared by Jack covering the Barrera No . 2 Unit, 
together with photocopies of revised pages 31 and 32 of said 
opinion. 

* * * * * * * 

This Opinion s upplements our Original Division Order 
Title Opinion dated February 14, 1994, covering the Subject 
Property (called 55 . 58 acres) and is issued after examination of 
the Additional Documents and Records described above . Based solely 
upon examination of s uc h Additional Documents and Records, and 

I 47292/H:BILL0:002$07.00170:04,0.S/94: I :S7pm 
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Seneca Resources Corporation 
April 5, 1994 
Page 3 

. ,, 

subject to the disposition of the Comme nts and Requirements s tated 
in our Original Division Order Title Opinion as set forth below, we 
find title to that portion of the oil, g as a nd liquid hydrocarbons 
produced from the Dale Resources, Inc. - Barrera No. 2 Well 
attributable to the Subject Property vested as of October 28, 1993, 
at 5:00 p.m., as hereinafter set forth . 

Unit Participation Factor: 57.46/561.97 = .1022475 

Royalty and Overriding Royalty: 

First Bank & Trust, 
Bryan, Texas , Trustee 
under Trust Agreement 
dated December 8, 1981 
1/8 of 1/2 of 33.62/561.97, or 

Lucille Dougherty 
3/16 of 85% of 1/2 of 

. 003739 1 RI* 

•:•• 33.62/561.97, plus 
•••• •••• 3/16 of 21.94/561.97, or 
• • • •• • 

• 
••w • • • • •• • 

• 
• •• • • • ••• 

John M. Lawrence, III 
3/16 of 5 . 25% of 1/2 of 33 . 62/561.97, or 

Williams. Thornton 
3/16 of 3.675% of 1/2 of 33 . 62/561. 97 , or 

Billy M. Payne 
3/16 of 3 .375% of 1/2 of 33.62/561 . 97 , or 

Jay Don Watson 
3/16 of 2 . 7% of 1/ 2 of 33.62/561 . 97, or 

State of Texas 
3/16 of 1.90/561.97, or 

F. L. Pool 
1/2 of 1/64, of 33.62/ 561 .97 , or 

J. J. McCauley, Inc. 
1/2 of 3 .625% of 33.62/561.97, 
less 1/2 of . 78125% of 33.62/561.97, or 

Alice M. Reese, Individually 
and as Independent Executrix 
of the Estate of R. L . 
Reese, Deceased 
1/2 of 2 .0625% of 33.62/ 561.97, plus 
1/2 of . 78125% of 33 . 62/561. 97 , or 

14 7292111: Bl LLB :002507 .OOl "10:04/05/94: I :5 7pm 

.0120875 RI 

.0002945 RI 

.0002061 RI 

.0001893 RI 

.0001514 RI 

. 00063 39 RI 

. 0004674 ORRI 

. 0008506 ORRI 

.00 08506 ORRI 
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Texas General Land Office 
Garry Mauro. Commissioner 

March 12, 1997 

Rosewood Resources 
Attn: Janet Hambright 
Suite 300 
200 Crescent Court 
Dallas, Tx 7520 1-9990 

Re: Mineral File No. M- 94821 , 95228, 95380 

Dear Sir or Madam: 

/ 

Stephen F Austin Bu1ld1ng 
1700 No11h Congress Avenue 
Austin. Texas 78701 -1495 
(5 12) 463-5001 

We have received the division order submitted by your company for the above referenced 
lease and filed same in our files. Please be sure to reference this mineral fi le number in 
all future royalty payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. As the execution of the 
division order may, in some cases, affect the payments of such royalties, it is. not the 
policy of this office to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and conditions set out in the 
lease. 

If you should have any questions, please feel free to call me at (5 12) 475-2317. 

Sincerely, 

Metha Kester 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

/mrg 

Enclosures 

Prm1eo on recycled paper wnh soybean ink 
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ROSEWCDD 
: .. 

RESOLRCES 

February 27, 1997 

TO ALL INTEREST OWNERS 
.. , .. , .. 

~ - " : 'l·t"- ~ • • r v"- , 

l . ,.:.:,, 1 \ •• 
·- "' 

Re: New Division Orders coverine Snyder Acquisition 
D/0 5800 thru 5841; 5844, 5848, 5851, & 5862; Austin Chalk Area 
Burleson, Brazos, Fayette, Grimes, Lee, & Washington Counties, Texas 

Dear Interest Owner: 

Rosewood Resources, Inc. has acquired all of the interest owned by Snyder Oil Corporation in 
approximately 64 wells in the Austin Chalk·Area of Texas. Rosewood took over operations of the 40 
wells previously operated by Snyder effective as of January 1, 1997. 

As a result of our acquisition, Rosewood will take over all revenue disbursements presently being made · 
by Snyder, beginning with January, 1997, production. Rosewood's revenue checks covering the 
January, 1997, production will be issued around the 25th of March, 1997. 

Enclosed are Rosewood's Division Orders for your execution, which detail only your specific interest in 
the captioned group of wells. Please follow the directions on the enclosed Division Order Instruction 
Sheet and return one signed division order to the undersigned in the return envelope provided. 

The decimals shown on your Exhibit A cover the exact interests previously paid to you by Snyder. If 
you notice any well name listed twice, but with different tract nwnbers--then Rosewood has a 
disbursement responsibility that differs according to w4ether the product is oil or gas. In this situation, 
Rose':Vood' s "Tract 0000" covers oil and ''Tract 000 l" covers gas. 

Please give this your prompt attention. We would like to have your signed division order back in our 
office no later than March 14th. If you should have any questions or require additiona.1 information, feel 
free to call me at (214) 871-5718. Thank you. 

Sincerely, 

RO$EWOOD RESOURCES, INC. 

~~~ 
Janet Hambright 
Paralegal 

Enclosures 

Rosewood Resources, Inc. 
S uite 500 
JOO Crescent Court 
Dallas, Texas i5201 
214 Bil 5i00 



OIL AND GAS DIVISION ORDER 

EFFECTIVE DATE: January 1, 1997 production 

DIVISION ORDER NUMBER(S): 5800 et al 
(Snyder Acq. - See Attachment) 

TO: ROSEWOOD RESOURCES, INC. 
100 Crescent Court, Suite 500 
Dallas, Texas 75201 

DATE: Februarv 27, 1997 

':'he undersigned severally and jointly certifies it is the legal owner of the interest listed below, of all the oil, 
gas, and related hydrocarbons produced from the Austin Chalk properties located in Burleson. Brazos, 
Fayette, Grimes, Lee, or Washington Counties, Texas, as described on the attached Exhibit A. 

(Type of Interest Codes .on Exhibit A: 1 O=WI 20=RI 30=0RRI) , ' 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERA TING AGREEMENT 
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER 
CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The provisions listed on the next page apply to each owner (" Owner'') who executes th.is agreement. In 
addition to the legal rights provided by all of the terms and provisions of th.is division order, each owner may 
have certain statutory rights under Jaws of th.is state. 

WITNESSES: (There must be two witnesses to each signature.) 

WITNESSES SIGN BELOW OWNER(S) SIGN BELOW 

X X 
Printed Name: 

SOCIAL SECURITY OR 
TAX ID NUMBER 

X 

X Date: _____ _ 

IMPORT ANT: PLEASE INCLUDE YOUR TAX ID NUMBER OR SOCIAL SECURITY NUMBER IN THE SP ACE 
PROVIDED ABOVE. FAILURE TO PROVIDE TAX ID NUMBER OR SOCIAL SECURITY 
NUMBER WILL SUBJECT PAYMENTS MADE TO YOU TO BACKUP WITIIBOLDING UNDER 
SECTION 3406 OF THE INTERNAL REVENUE CODE OF 1954, AS AMENDED, AND ANY TAX 
WITHHELD WILL NOT BE REFUNDABLE. 

0/N 131650 

STATE OF' TEXAS 

C/0 COMMISS IONER OF' THE 

GENERAL LAND OFFICE 

STEPHEN F' . AUSTIN BLOG. 

1700 N. CONGRESS ,. . _____,.,,,.1111 
AUSTIN TX ____........... 



DATE: Februarv 27, 1997 DIVISION ORDER NO.: 5800 et al - Snvder Acq. 

1. VALUATION AND TERMS OF SALE: The undersigned wi ll be paid in accordance with the div ision 
of interests set out in Exhibit A. Rosewood Resources Inc. ("Payor") shall pay all parties at the price 
agreed to by the operator fo r oil, gas and related hydrocarbons to be sold pursuant to thjs division order. 
The purchaser o f the oil and gas products ("Purchaser") shall compute quanti ty and make corrections for 
gravity and temperature and make deductions for impurities. Unless otherwise expressly provided in 
Owner's lease(s): ( 1) Payor is authori zed to deduct gathering, transportation, testing, dehydration, 
compression and other similar post-production charges incurred in connection with readying gas for 
market; and (2) Settlement on all oil sold shall be based on the net proceeds realized by Payor at the well 
fro m such sale, after deducting any costs for gathering, transporting or treating the oil for delivery. 

2. PAYMENT: From the effective date, payment is to be made month ly by Payor's check, based on this 
di vision of interest ( l ) fo r oi I and its products within sixty (60) days after the end of the calendar month in 
wruch oil production is sold; and (2) for gas and its products witrun ninety (90) days after the end of the 
calendar month in which gas production is sold, from the property described above, less taxes required by 
law to be deducted and remitted by Purchaser. Payments of less than $25.00 may be accrued before 
disbursement unti l the total amount equals $25.00 or more, or until December 31 of each year, whichever 
occurs first. Owner agrees to refund to Payor any amounts attributable to an interest or part of an interest 
that Owner does not own. 

3. INDEMNITY: Owner agrees to indemnify and hold Payor harmless from all liability resulting from 
payments made to the Owner in accordance with such division o f interest, including but not limited to 
attorney fees of j udgments in connection with any suit that affects the Owner's interest to which Payor is 
made a party. 

4. DISPUTE; WITHHOLDING OF FUNDS : If a sui t is fi led that affects the interest of the Owner, 
written notice shall be given to Payor by the Owner together with a copy of the complaint or petition 
fi led. In the event a claim or dispute arises that affects title to the division of interest credited herein, 
Payor is authori zed to withho ld payments accruing to such interest, without interest, unless otherwise 
required by applicable statute, unti l the claim or dispute is settled . 

5. TERMINATION: Termination of this agreement is effective on the first day of the month that begins 
after the 30th day after the date written notice of termination is received by either party. 

6. NOTICES: (1) The Owner agrees to notify Payor in writing of any change in the division of interest, 
including changes of interest contingent on payment of money or expiration of time. (2) No change of 
interest is binding on Payor until the recorded copy o f the instrument of change or documents 
satisfactorily evidencing such change are furni shed to Payor at the time the change occurs. (3) Any 
change of interest shall be made effective on the fi rst day of the month fo llowing receipt of such notice by 
Payor. (4) Any correspondence regarding this agreement shall be furnished to the addresses listed unless 
otherwise advised by either party. 

2 
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EXHIBIT A 
Rosewood Resources, Inc. 

Owner Number Cross-Reference to D.O. 

STATE OF TEXAS 
C/0 COMM ISSIONER OF THE 
GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BLDG . 
1700 N. CONGRESS AVE., RM #640 
AUSTIN TX 78701 

Page : 1 
Prepared: 2/27/97 

------------------- --- ------------ -------------------- ------------ ---- --- ---- ------ ------ -------- -------- --- -------- -------- ------
Company 

214 

214 

214 

214 

• A 

D.0 . Tract ~ell Name/Description 

5801 0000 BARRERA 111 A Fq1J:J.. I 
566 .59 ACRES IN THE STERRETT D. SMITH SURVEY, A-210, 
AND THE J .M. BARRERA SURVEY, A-68 · · LIMITED TO THE 
SUBSURFACE DEPTH INTERVAL FROM 10, 800 FEET TO 11,330 FEET . 
BRAZOS COUNTY, TEXAS . 

5802 0000 BARRERA #2 ( o,~ 
561.97 ACRES, AS DESCRIBED 1, THAT CERTAIN POOLING AGREEMENT ~('/I r:: 
AND UNIT DES IGNAT ION, AS AMENDED, DATED MARCH 16, 1994 , CJ~~;). ;j? 
RECORDED IN VOLUME 2113 , PAGE 24, BRAZOS COUNTY, TEXAS. 

5802 0001 BARRERA #2 ( GA-"::>) . 9 5.::,J' CJ 
561.97 ACRES , AS DESCRIBED IN THAT CERTAIN POOLING AGR EEMENT 
AND UNIT DESIGNATIONi AS AMENDED, DATED MARCH 16 , 1994 , 
RECORDED IN VOLUME 2 13, PAGE 24 , BRAZOS COUNTY , TEXAS. 

5824 0000 LOMETA 111 
306 ACRES OUT OF THE H. G. SUDSON SURVEY, A-140; TH E 
A. MILLER SURVEY, A- 165 ; TH E ANDRE~ HOUSTON SURVEY, 
A-133 ; THE JESSEE EVANS SURVEY , A-11 0; ANO THE 
THOMAS MAYS SURVEY, A· 161 · ·LIMITED TO SUBSURFACE DEPTHS 
FROM 10,400 ' TO 11 ,620', BRAZOS COUNTY, TEXAS. 

Status 

01 

01 

01 

01 

Type Decimal 

20 / .00126017 

20 ./.00502780 

20 / .00502780 

20 ./ . 00640520 
v 

/ 

°'~ ootV(o ~? c, 
ooD 



Texas General Land Office 
Garry Mauro, Commissioner 

NOV 2 2 1993 
Stephen F. Austin Building 
1700 North Congress Avenue· 
Austin, Tex.as 78701-1495 
(512) 463-5001 

The lease requires operators to submit certain information relative 
to production and related acti vities. In addition, when the lessee 
f il'es various. forms with the Texas Railroad Commission and the 
Department of Energy, he is requested to submit copies of these 
forms to the General Land Office. Exampl es of these forms are: 

0 W-1 

0 W- 2 

0 W-3 
0 G-1 

0 G- 5 
0 G- 10 
0 W-10 
0 W- 12 
0 W-15 
0 L-1 

0 W-12 
0 P-12 
0 F-1 
0 FERC-121 

Application to Drill, Deepen, or Plug Back with 
Plat; 
Oil Well Potential Test, Completion or Recompletion 
Report and Log; 
P l ugging Record; 
Gas Well Back Pressure Test Completion/Recompletion 
Report and Log; 
Gas Wel l Classific ation Report; 
Gas Wel l Status Report; 
Oil and Well Status Report; 
Inclination Report; 
Cementing Affidavit; 
Electrical Log s (any scale and within fifteen days 
after they are made) ; 
Direct ional Surveys; 
Certificate of Pooling ·Authority 
NGPA Supplemental Applicat ion; and 
Application for Determination. 

Furthermore, if this l and and/or lease is included in a unit, 
please furnish us with a copy of the written designation of unit 
filed in the county records • 

••• • • •••• 
•••• • • • •• • 
• 

• •• • • • • •• 
•• • • • • • • • 
• 

• •••••• • • 



I 
I 
I 
I 

Type or print only 

_ - JLROAD COMMISSION OF TEXAS 
Oil and Gas Dlvtslon 

) .... 
. ( 

.. 413-047 . IAPI No. 42- O~I :9 7V._ 

Gas Well Back Pressure Test, 
Completion or Recompletion Report. and Log 

I. F1ELO NAME (as pc%RRC Records or Wlldcatl ) 

(;°1t,l>1/V'~J Av.sn.,..;CHAl.L, ~A;$ 

12.. LEASE NAME 
Barrera 

3. OPERATOR'S NAME (Exactly as shown on Form P-5. Orp.nlzaUon Report) I RRC Operator No. 

Dale Operating Company 197624 
4. ADDRESS 

Hartford Bldg., Suite 1040, Dall as, TX 75201 
5 . Location (SccUon. Block. and Sun,,eyl 15b. Dtat.ancc and direction to nearest town In lhls county. 

VM &M.€72A A-(:.8 d /vf ,' N . 0~ ./Vf,t.(.1CAA/ 

6. lf opcntor has changed wtlhln last 60 days. 12.. If workoYl!r or rcclass. glv,e former field (wtlh rescrwlrl ., Gas ID or 
name former operator oU lca.,c no. GAS ID or Oll-0 WELL 

F1ELO., RESERVOIR OIL LEASE• Gas-G • 
13. Pipe Unc Connection 

A (]Jc11 {..4, 'J'L_ - c-"J r 

Form G-1 
Rev. 4/ 1/83 

7. RRC Olatr1ct No. 

03 
8. RRC Gu ID No. 

9. Wcll No. 

2 
10. County o( well site 

Brazos 
11. Pwpoec of filing 

Initial Potential [] 

Rcte,t D 
Rccla.ss D 
Wcll record only D 
(Expla.tn In rcmaml 

14. ComplcUon or rccomplcUon date 115. Any condensate on hand at Umc of workoYCr 116. 'I}'pc of ElccU1c or other Log Run. 

Avt:. f/J r 28 "99'3 or rccomplcUon? D Yea ~ No /VO Lo6J ~v,,./ 
SecUon I OAS laA.SUREMElff DATA 

Date of Teat I Gu Measurement Method(~ One) I Gaa produced dun"' test 

9- ~-93 Ortllce Vent 0 ~D Cr1Ucal·llow D 7608 MCF ~[]~~ o:1/'Co Meter Pro,.,er 

Temp. Cra.tcy Comp ..... Volume 
Run u .... Qr1!. or 34 Hr. Codi. $(&UC Pm« Ott'C. Flow Temp. hctor Factor Factor MCF/ DAY 
No. SIU OIOkr SU.. Or1!. or Cbokc Choke PreM ... "r '" 

,,, 'P" 

I 3.0tK 2. 375 44849 1095 54 132 .9372 .8944 1.0929 9991 
:. 3.0bt 2.375 44849 1095 36 141 .9302 .8944 1.0866 8050 
3 3.0fK 2. 375 44849 1095 22 126 .9420 .8944 1.0974 6436 
4 3.0fK 2.375 44849 1115 17 102 .9619 .8944 1.1211 5956 

Section U P1EU> DATA AND PRESSURE CALCULATIONS 

Gravity (Ory Gasl I Gravity Uquld Hydroca,bon I C..UquJd Hydro RaUo I Gravity of Mixture I Avg. Shut-In Temp. ~'.3°'tom Hole Temp. 
.750 50. 4 Deg. AP1 at3"f- CF/Bbl Gaux = 1. 758 88 •r 92 °F,. 11477 h>epthl 

Detr8/3= 10.8022 I Fr= J 668.7 = 25.86 I ~ = J(l.7578)*(11477) = 142.0357 

C,: 1118 X (Deffi8/ 3 
= 1118 X 10.8022 ,/C,L = 142.0357 = , 3041 

= 467 - c- 467.04 v"7r 25.86 
I 1wn Time of Choke Wellhead PrcN. Wdlhead Flow P,..2 R 

R2 pl P./Pl 

I No. Run Min. Size Pw 
PSlA 

Temp. °F (Thousandal (Thouaandsl 

I Shut-In .j'jf/ HH 15817 - . - . 
I 
I 
' 

l .jbU 22/64 3315 132 10989 . 3038. 5 9232. 5 . 4497 .7372 
2 •• ~u 20/64 3480 141 12110 2448.3 5994. 0 . 4255 .8179 
3 • ···360 18/64 3635 126 13213 1957.4 3831.J ·4128 .8805 
4 • ie.: :3li0 16/64 3715 102 13801 1811.3 3281.0 4133 . 8988 

RWI • 1 Eu Pf and p 
Pr and Pa2 Pr . Ps2 Anl),c of Sk>pc F K s:-

No. ••• & • (thousands) ( thouand.s) 

Shut+I .. • .6902 1.0000 1.9941 7930 62892 45 . 000 8 ............... 
l • ··1. 0000 .5656 l.UUUU 1. 7bUb 5836 140fi? 28829 1.000 

n • '• • •'. • •• •. • , ' 
2 ,. 1:ouvo .5656 l.UUUU l. /bU6 6127 37s;:1R 25354 

Abeolutc ~ Flow 
3 l.(JOUO .5656 l.UUUU 1. 7606 6400 409~fi 21936 21,7 6 , • , •••• , , • MCF/DAY 
4 :T:guOO .5656 l.UUUU 1. 7606 6541 42778 20113 

WEU. TESTER'S CERTiflCA TION: I dcdare under pcnalUca praaibcd In Sec. 91 .143. Texas Natural Resouroea Code. that I conducted or aupcrvtscd this test and that data and 
facts shown In SecUona I and D ~ an: ttuc. com:ct. and complete. to the beat of my knowledge. Bottomholc tcmpttature and the diameter and length of Dow au1ng wet"e 

furnished by the of wdl.f 
Texas Gas & Oil Co. 

Name ol Company RRC RcpfacntaUYC 

undupcnaltlcapreacrtbc:d In Sec. 91.143. TcxaaNatural Re9ourceaCodc. that lamauthomcd to make this report. that I prepared or 
and that data and fact.a staled thcrdn an: uue. conect. and complete. to the best of my knowledge. 

C:O..mto~Gt't- CJ-/.4 ~9~ Td: ;2/i/-979-90/0 
Signature Opcn1«'1 rcpracntaU11oe TitJc A/C 



SECTION m ' DATA ON WELL. OOllPLE110N AND LOO (Not Required oa Rcte9t) 

17. :fyr-2 <H Complctlon.: 18. Permit to Dr1U. DATE PERMIT NO. 
, 

~ D D D Plug Beck or 
3-6 -93 ¢11. 947 \!J µ(),t.f~ ~Well Dcc-pmlng Plug Beck Other [)c,q>cn 

Ruk37 CASE NO. 

19.· Notl« ol lntcnllon to Dr1D lhla wdl was Oled In Name or Exception 

loM ,(1,4.,.J y 
Water Injection PERMIT NO. 

_l) 4<.A: Ot::?ZA 77 r/'5 Pcnnll 

20. Number ol pn,dudng wdb on thl1 leaac In 21. Total number of IICTC9 Sall Wat.er Disposal PERMIT NO. 
thla fide! (racrYOlr) lndudlng thl1 wdl In thla lca9C 

Pcnnll 

I v6> 7. 91 Othc:r PERMIT NO. 

22. Dair Plug Baa. Deepening. I Cornmenccd I Completed 23. Dtat.anoe t.o nearest well. 
~ or Dr111Jng I I Same Lcuc • Re:9cnolr 
()pent.Ions: I 7-..r,9!. I J> ... J,,1,9-$ Al'µ I I 

24. Location ol well. rdaU~ to nean:et leaac boundar1cl I v74. Feet From /.../r: Uncand /'16l- . Fc:ct from 
ol lcaR on which thla wdl 1, located 

_('"<lJi?.,I Unc of the /.2 ,un, M4- r A l,l'OI c ) ~ I 

25. DevaUon (DF. RKB. RT. OR. EiC.I 26. Was dlrcctlonal 1un,ey made other 
@ 

/ 

D lhA.. z,1 than Inclination (F'onn W-121? Yes No 

27 .. Top ol Pay f To,.al ~h. 29. P. B. Depth 30. Surface Caalngl I @ ~-if-'fJ 
i "~"" '" .f"4Mc #~ 

Determined by:jfldd D f RccommcndaUon olTD.W.R. Dt. of Letter //_ 1-1, , I f#77nflf ;~ D .,... •-'I• I Rules I Railroad Commtaslon ISoectall Dt. of Letter 
31. Is wdl multlplc complctlon? 32.. If mulllplc complcUon. !tat an l"C9Cn'Olr names (oomplct.lona In thla wdll and Oil Leuc 33. Int~ I Rotary I Cable 

or Gu ID No. GAS ID or Otl-0 WELL Dr1Ded I Tools I Tools 

[J ~ FlELO • RESERVOlR OIL LEASE• o--G • 
by: ) X I Yea No 

. 34. Name ol Dr1Dlng Contractor - 35. la Cemenung Affidavit 
. - , Attached? 

t'lb.f Wo~ _ l)A.tt.£.1~ ~ Yes D No 

36. I CASINO RECORD (Rq,ort All SU1Dfll 8et ID Well) 

wr•,rr. DEP11i SET 
MULT1STAOE TYPE • AMOUNT 

HOLE SIZE 
TOP OF SUJRRYVOL 

CASINO SIZE 
TOOL DEPTH CEMENT (aacks) CEMEIIT cu. n. 

/6¥~ ~ .:J8 4'- .:J~or' ( /J..nOJQ S /4¥11 • .Ju .l!A4CJ:.- .:>J.../7 
I I~ .r.<J A.$\ 

?,r/.p. ;J.1~ //o..r:l /3o',~,:, h~ '7 r, .. t":.t~Cu.11~ /9.JO 

UNERRECORD 

TOP Bottom 

1 
38. TIJBING RECORD 39. ProdUdnt lnt.crv.LI (thla oomplcUonl lndk:atr depth or pcrforatJon « open hole 

Suit Depth Set Packer Set f'rom/,iif) /// 3b rv' ~ To /~,,/ ' TY)) 

A °'r.P ... 900/ 9001 rn>Uf ~) ///~,, 7Vu To .,1..r1t,1 . Tll'tJ 
rrvnrr.) ///J7 . rv.o To / d...rJ. v · 7"'\lj) 
From- To 

•••• 
40. •••• ACID. SHOT. FRAC'ruRE. CEMENT SQUEEZE. ETC. 

•••• Depth I nt.crval Amount and KJnd of Matct1&1 Used • • • 
-

• •• /'//4 , . . I • •• 
•• • . . • . .. 

41. FORMATION RECORD (UST DEPrnS OF PRINCIPAL GEOLOGICAL MARKERS ANO F'ORMATION TOPS) 

Depth FonnaUona Depth 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas D ivision 

I. Op<,rator',i Name IA,i 5hown on f'orm P-5. Organization ~port) . I 2. RRC Operator No. I 3. RRC ~~net No. 
/ 976.l..4 DALE OPERAT ING C.01v1PA-r1y 

6. AJ>l No. 

Form W-15 
Ccmcntln~ Report 

Rev. 4/1/83 

483--045 

I -4. County of WcU Sile 

Brazos 
5. Fldd Name (WIidcat or 7,tly as 5hown on RRC rccon:bl ) 

6 1 /)L)nv lff ,4,(rn,./ C,t..J,4-e,. JtC ~ A f' I 42- 041 317v1-
, 7. Ort; : ;;4 ;· 

8. Lcue Name I 9. Ruic 37 ~ No. I 10. Oil Lca.1c/Gas ID No. 111. Wd~No. 

Barrera 

CASINO C!M!NTING DATA: SURFACE INI'ER- PR0DUCl10N lrfUL TI-ST AGE 
CASING MWlATE CASINO CEMENTING PROCESS 

CASINO ~= wu1°/c1e 
Paralld trings Tool Shoe 

12 Cementing Date 7-7- 93 

11 • Ort Ucd hole: 5lz.c 14-3/4 

•Est. ,. wash or hole cnlaJ'icmcnt Z.o I• 
14. Slz.c o( casing (In. OD.l 10- 3/ 4 

15. Top of liner ( ft) -
16. SctUng depth (rt) 330S: I 

I 7. Number o( ccntnJlzcrs U3Cd 5 
18. Hrs. waiting on cement bcfon: d rtll-out 18 

5 
19. A.Pt ocmcnt used: No. o( sacks • 1200 

in au. • Standard 
;I - AddlUYCS .... 2% Econol i te + 3% Sa t + 1/4#/s k Flocele .. -

5 No. of sacks • 350 

ii Casa • Premi tin 
""' C 
N AddlUYICS • Neat 

.[ 
No. ofaKks • 
Cius • IO 

"E! .., 
Addlth'CS • 

1' 
.~ ~urry pumped: Volume (cu. fl) • 3144 ... • •• Height (ft.I .... 5651.18 

' ... 
• • • 413 • • Volume (cu. fl) .... 

~ . 
N • 714 .43 •• Height (ft.) • • • .. 

• • Volume (cu. fl) .... 
!• . . .., •• 

• Height (fl) • 
• Volume (cu. fl) • 3557 1· ...... • • ... Height (ft ) • 6365 .61 

2 1. Wu ocmcnt circulated to ground aunaa: Yes 
(or bottom of c:d1arl outside casing? 

22. Rcmarlts 

Good Cement Ci rculated To Surface 

OVER~ 



' . 
. . -

CEMU<TINO TO PUJC AND ABN([)()N l ,G. l PLUO • 2 PUJG • 3 PUJO • 4 • ...uo• 5 PUJO • e PLUO • 7 Pt.UQ. 8 
\ 

i:!,,Ccmcnong. date 

24 . Siu oC hok or pipe pluu,:d !In.I 

25. Depth 10 bollom o( l ubloC or dr1U pipe ((LI 

26. Sack.s o( oancnc uxd leach plug) 

27. Slurry volume pumped lc:u. rt.I 

28. CM:ulated Lop o( plug lfll 

29. Measured top o{ plug. If tagged (rt.I 

30. Sluny wt. Oba/gall 

31. Type cement 

CEMEHrER"S CERTIF1CATE: I dcdare under pcnalUcs prcsa1bcd In Sec. 91.143. Texas Natural 
ccrtJflc:aUon. that the ocmcnung of cu.Ing and/or the placing o{ cement plugs In this wd1 u ahown 
aupcr,talon. and that the oemcnung data and racu presented on both aides oC lhJa form an: true. correct. 
o:rtJl\caOon ~ ocmcnttng data only. 

Danny Jones - Cementer 
Name and UtJe ol cementa'• rq,racntaUve 

P.O. Box 688 

Halliburton Energy 
Ccmenung Company 

Caldwell, Texas 77836 
City. State. Zip Code Td.: Arca Code Number . 

. 

July 23, 1993 

ERATOR'S CERTif1CATE: I dcdare under pcnalUa pracnbcd In Sec. 91.143. Texas Natural Reaoun:es Code. that I am aulhoru.cd to make lhia 

yr • 

l\catlon. th.al I haYC knowledge o{ the wd1 dat& and lnformaUon pracnled In lhla rq>Ort. and that dalaandzprcscnled on both sides o{ lhls form are 
co and cornpct.c. to the best oC my knowledge. This ocrtJOcaUon COYCrs all wdl data. ~ 

L ECOCK.4,;"' (:o~l..b'\-- ~------==> 
Typed or printed name o{ opcRLor'• rcpn:xnt.aOYC Titlc Signature 

L/(f[) / Jr /LL ,!b/O~ sbfvLMft 
Address City. State. Zip Code Td.: Arca Code Number Date: mo. day yr. 

Instructions to Form W-15, Cementing Report 

IMPORTAIIT: Operators and cemcnung companies must comply with the requirements o( the Comm1sston·s Statewide Rules 8 (Water Protection). 13 (Ca.sing. 
Cementing. Ot1lllng. and ComplcUonl. and 14 (Well Plugging). For offshore opcraUons. ace the requirements o( Rule 13 (cl. 

A. What to Ole. An opentor should rue an ortglnal and one copy of the completed Form W-15 for each cemcnung company used on a wdl. Toe cementing of 
different caslng strtngs on a wdl by one oemcnung company may be reported on one form. Form W-15 should be f\lcd wtth the foUow1ng; 

• An lnlual oU or gas complcUon report. Form W-2 oc G-1. as required by Statcw1de or apccla1 fidd rules; 

• Form W""- Appllca.uon for MulUple ComplcUon. If the well la a mulUple parallel casing complcUon; and 

• Form W-3. Plugging Record. unless the W-3 la algncd by the a:rncnung company rcprcscntaUYC. When reporting dry holes. operators must complete Form 
• ~5. In addidoo to Form W-3. to show any cumi cemented In the bole. 

B. ~ctt to Ole. TilC appropriate Commission Olstrtct Office for the county In which the wdl Is located. .... 
C. S~2:aslng. An operator must set and cement sufficient surface casing to protect all usable-quality water strata. as defined by the Texas Department of 
Water ~urccs.AusUn. Before drt.ll!ng a wdl In any Odd or area In which no Odd rules arc In effect or In which surface ca.sing requirements arc not spcctfied In the 
appllc;al>lc".,rulcs. an operator must obtain a letter from the Department o(Water Resources stating the protection depth. Surface casing should not be set dccpcr 
lhadi"Q {~ below the specified depth wtthoul pr1or approval from the Commlsslon. 

0 . ~ Surfaccca.slng must bea:ntn.llzcd at the shoe. aboYC and below astagecollarordlvcrung tool. If run.and through usable-qualltywaterzoncs. In 
nond.talff holes. a ccntn.ltzer muat be placed cvery fourth joint from the a:mcn t shoe to the ground surface or to the bottom of the c:dlar. All centralizers must 
meet ~ spcdflcatlons. 

E. ~4ns and alternadYc caslu, proerams. Toe District Director may grant an cxocpllon to the requirements of Statewide Rule 13. In a written appllcatlon. 
an opc!'rator"must state the reason for the requested exception and ouUtne an alternate program for castng and a:mcnllng through the protection depth forst.rata 
contaJnlng usable-quality water. TilC Dlstrtct Director may approYC. modify. or rcjcet a proposed program. An operator must obtain approval oC any c:u:cpdon 
before be&1aola, ca.smc and ocmeuUng operations. 

F. lntennediate and productioo cuing. For apcciOc technical requirements. operators should consult Statewide Rule 13 (bl (31 and (41. 

G. Ptucetn, and abandollUI(. Cement plugs must be placed In the wdlbore as required by Statewide Rule 14. TilC Olslrtct Dtrcctor may rcqul re additional cement 
plugs. For onshore or Inland wd1s. a l 0-foot cement plug mu.st be placed In the top oC the well. and the casl ng must be cut off three feet below the ground su rfacc, All 
cement plugs. cxocpl the lop plug. must haYC aufflclcnt aluny volume to nu 100 feet of hole. plus ten pcroc:nt for each l l)OO feel of depth from the g.round surface to 
the bottom of the plug. 

To plug and abandon a well. operators must use only cementers approved by the Director of Field Operations. Cementing companies. service companies. or 
operators an q uallfy as approYcd cementers by demonstrating that they arc able to mix and pump cement In compllancc with Commission rules.and ,cgulauons. 

I 

I 

I 



~mcnur: FlU 1n
1

1hackd anu. 
. _<,~r.icor: rc_ll In olh('r IC('ma. 

RAJLROAD COMMISSION OF TEXAS 
Oil and Gas DMslon 

Form W-15 
Cementing Report 

kcv. 4/1 /8:J 

413--045 

I. Clp,·r.u ur·; Nam<" IA.<1 ,ihnw11 on Funn I' 5. OrJ(~nlLallon ~pon l 

DALE OPERATING 
5. ~-kid Name (Wlld<.ac or n a, ·tly as ,ihow11 on HRC nxords l 

A-1/J 77../ C uA c. It:. 
II. Lt-ax Nam< 

Barrera 

CASJNG CEMEHTING DATA: 

12. C<"mentlng Oat<" 

IJ. • Drtlkd how- SIU' 

•Est. 1'o wash or halt' rnlal'JC('m<nt 

14. S iu o( caslnl( (In. 0 .0 .J 

15. Top o( lln<"r (ft.I 

16. S..ttlng dt'pth ((1.1 

17. Numbt'r o( ttntrallU'rs uSN! 

18. Hrs. waiting on ttm<nt bdo1T drlU·out 

5 
19. AP1 cnnmt U9<'d: No. o( AC'ks 

iii Class 
~ - AddlllYoCS 

5 No. orsacu 

iii Class 
~ 
C 
N Additives 

§ No. of sacks 

iii Class 
'e 
r, 

AddlUYCS 

.., 20. Sluny pumped: Volume (cu. n.1 
• •••• -. • io•. Ht"lghl 1ft) .. 

• • • lo . • Volume (cu. n.) 
~ 
C • N 

lo •• Ht'lghl (Ill . . . 
I" •• 

••• Volume (cu. ft.I 
'e • • • r, lo •• 

• Ht'lghl (fl) 

• Volume (cu. rt.) 1 · •••• • • • ... Ht'lghl ICLI 

.... 

.... 

..... 

.... 

..... 

.... 

.... 

.... 

.... 
..... 

• 
• 
.... 

• 
.... 

• 
.... 

21. Was Cffll('nl circulated to &round IUnac.,(' 
(or bottom o( cdlarl outside casing? 

22. ~mar1c.s 

SUR.l'ACE 
CASING 

2. HHC 0 ()("raCor No. 

/97~24 

9. Ruf<" J 7 C:LM' No. 

J . RHC 01,11rlct Nu. 4. County u ( W('II Site 

Brazos 
6. AP1 No. 7. Drllllnl( ~nnll No. 

42- 041 .3 / 7\J.2- 41~ 947 
10. 011 Lt'ast'/Cas ID No. I I . Well No. 

2 

INTER· PROOUcnON MULTI·STAGE 
MEDIATE CASlNO CEMEl'<IlNO PROCESS 
CASING S1fl4ilc MuJtJtc 

String Parallel trings Tool Slloc 

7-17-93 

9-7/8 

.z.o 7. 
7-5/8 

-
ll ,059 

24 
-

1300 

Premium 

.6% Halad-: 2A + 35% S ,A-1 + .3% HR-4 + • 5% CFR-2 

1950 

8993.5 

1950 

8993.5 

No 

OVER """' 



--
C~MU<TIJ\CTO PUJO AND ASAHOON PUJO • I PUJO • 2 PUJO. 3 PUJO • 4 PUJG • 15 PU.JO• 6 PUJO • 7 .PUJe. 6 

23. 'Cementing "date 

•. 
24. S lz.c of hok or pipe plugged Un.I 

""' 
25. Dq>lh co bollom of cubing or dnD pipe (ft) 

26. Saclu of cement u-.:d (each plug) 

27. Sluny YOlu~ pumped (cu. (LI 

28. Calculated top o( plug 1ft) 

29. Measured lop of plug. If lagged 1ft) 

30. Slurry wt. Obs/gall 

31. Type oe.mmt 

CEMENTER'S CERTiflCATE: I~ under penalties pracnbcd In Sec. 91.143. Tcx.u Natural Rc:5oun:cs Code. that I am authortud to maJc.c thla 
oe.rtlJlcaUon. that the cemcnung of cuing and/or the placing of cement plugs tn thla wdl u ahown tn the report wu pcr{ormcd by inc or under my 
aupcrvtalon. and that the a:mcnung data and facts pre9Cnted on both aides of this form are true. correct. and complete. lo the best of my knowkdge. Th1s 

. ' 
...:, . 

oe.rt1nc:auon ~ oemcnung data only. ~ . b 
Douglas Sykes - Cementer Halliburton Energy ~--~....;;_~4--~(,'~,:a_-----------------

Namc and Utle ol a:mentda rq>rmmlathte Cemmung Company Signature J 
P.O. Box 688 Caldwell, Texas 77836 409/567-4674 

Addrae City, Sta.tc. Zip Code Td.: Amt Code Number 

OPERATOR'S CERTIFlCAn:: I dcdarc under pcnaltlcs prcsc:r1bcd ln Sec. 91 .143. Texas Natural Resources Cod 
a:rtJl\caUon. that I hav,e knowledge of the wd1 data and Information pracnlcd In this report. and that data and t p 

July .22, 1993 
DI.le: mo. day yr. 

com:ct. and complete. to the best of my knowledge. This ccrt.1ncauon COYen all wd1 data. 

':4 /~coue- LQ,J7?La(.. l-~ -~~::::::=L:...=:..::.:..:==-------------------
Typcd or pnnted name ol opcntor's rq>racntaUYC nt1e 

.t,!'2> ,../ Jr-4-v'- ~/0 ~ 
Addrcse City. 

/>< ~/ ____ ;)-(_,/_-9_79_-9_0_/_0_ 9-6 -93 
State. Zip Code Td.: Arca Code Number Date: mo. day yr. 

Instructions to Form W-15, Cementing Report 

IMPORTANT: Operators and cemenung companies mu.st comply wtth the requirements of the Commtsston·s Statewide Rules 8 (Water Prot«t.tonl. 13 (Casing. 
CcmcnUng. Drtlllng. and ComplctJonl. and 14 (Wdl Plugging). For offshore opcraUon.s. ace the requirements of Ruic 13 (cl. 

A. What to fl.le. An operator should Ole an original and one copy o( the completed Form W-15 for each ocmentJng company used on a well. The cementing of 
different casing stnngs on a well by one cemcntJng company may be reported on one form. Form W-15 should be fUcd wtth the followtng: 

• An tnJtJal oU or gas complctJon report. Form W·2 or <H. as required by Statewide or apecial Odd rules: 

• Form W-4. AppllcatJon for MultJp&c CompletJon. If the well la a mulUp&c parallel casing complcUon: and 

• Form W·3. Plugging Record. unless the W-3 la atgncd by the ocmenttng company rcpre5CtltatlYC. When reporung dry holes. operators must complete Form 
'V~ In addldoo to P'onn W-3, to abow u.y c:aalnc orrncntcd ln the bole. . .... 

B. Wbcv_ ~ fl.le. 1bc appropriate Commission Otstrict Office for the county In which the well Is located. 
• • • 

C. SUJ"Uee ~IDC- An operator mu.st set and cement sufficient awfacc casing to protect all u~uallty water strata. a.s defined by the Texas Department of 
Water Rdburccs. Austin. Before drtlllng a wdl ln any Odd or area In which no llcld rules att In effect or In which surface casing req ulrcmcnt.s att not spectncd In the 
appll91J1s~ an operator must obtain a letter from the Department o(Water Resources stating the protection depth. Surface casing should not be set dcq>cr 
than 208 ffft below the spcclflcd depth wtthoul prior approval from the Commission. 

D. ~ Surface casing mu.st be centrallz.cd at the shoe. above and~ a stage collar or divert Ing tool. If nan. and through usablc-qualltywatcr zones. In 
nondcvtltcdito1cs, a centra.ltur mu.st be placed f:Y'Cry fourth joint from the c:cmcnt shoe to the ground surface or to the bottom of the cellar. All ccntraltz.c:rs mu.st 
m«t A.Pl \peclncauons. . 
E. ~ andalteruathoec:uia,procrams. 1bc District Director may grant an exception to the requirements o(Statcwtde Ruic 13. In a wrtllcn application. 
an operator must state the reason for the request.ed cxcq,Uon and outline an alternate progr.un for casing and cementing through the proteclJon depth for strata 
contaJnlng u.sab&c-quallty water. The Dtstr1ct Director may approve. modify. or rcjc<:t a proposed program An operator mu.st obtain approval of any cxccpdoa 
before bcCiJuwiC cuing and ocmentmc opcradons. 

F. lntcrmedJa1e and producdoa c:asuic. For spcctnc technical requirements. operators should consult Statcwtde Ruic 13 (bl (31 and (41. 

C. Pluaiae and abandoaJna. Cement plugs must be placed In the well bore as req uJ red by Statewide Ruic 14. 1bc Dtsl.rict DI rector may require add I tlonal cement 
plugs. For onshore or Inland wclla. a 10-foot cement plu& must be plaocd In the top o( the wcU. and the casing must be cut ofT three feet below the· ground surface. All 
cement plugs. cxcq>t the top plug. muat haYC aufficknl aluny volume to nu I 00 feet ot"holc. plus ten percent for each 1.000 feel of depth from the ground surface to 
the bottom of the plug. 

To plug and abandon• well. oper:ators muat ux only cementers approYCd by the Director o( Ftdd Operations. Cementing companies. service companies. or 
opcr:ators can q ualtfy as approYCd ccmcnlcra by demons< rating that they arc able to mix and pump cement In c:ompllancc wt th Commission rules and regulations. 
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OPERATOR: 
WELL: 

LOCATION: 

DIRECTIONAL SURVEY, Inc. 
CORPUS CHRJSTI, Tx. 

07/04/93 
10:12 PM 

DALE OPERATING COMPANY 
BARRERA#2 

JOB #: G-090CC-93 
SURVEYOR: KEITH CANTRELL 

BRAZOS COUNTY.TEXAS RIG: GREYWOLF # 15 

MINIMUM CURVATURE CALCULATIONS PROPOSED DIRECTION: 330.00 
CLOSURE CLOSURE 

SUR TRUE OLS/ DISTANCE DIRECTION 

NUM MD INC AZM TVD N-S E-W SECT 100 

TIE-IN 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

1 200.00 0.00 0.00 200.00 0.00 N 0.00 E -0.00 0.00 0.00 63.43 

2 400.00 0.25 161.00 400.00 0.41 S 0.14 E -0.43 0.13 0.44 161.00 

3 600.00 0.25 191 .00 600.00 1.25 S 0.20 E -1.19 0.06 1.27 170.90 

4 800.00 0.50 221 .00 799.99 2.34 S 0.45W -1 .80 0.15 2.38 191.00 

5 1000.00 0.25 235.00 999.99 3.25 S 1.38W -2.12 0.13 3.53 203.08 

6 1200.00 0.25 314.00 1199.99 3.20 S 2.06W -1.74 0.16 3.80 212.75 

7 1400.00 0.25 272.00 1399.99 2.88 S 2.81 W -1.09 0.09 4.02 224.27 

8 1600.00 0.50 205.00 1599.98 3.65 S 3.61 W -1.36 0.23 5.14 224.66 

9 1800.00 0.25 145.00 1799.98 4.80 S 3.73W -2.29 0.22 6.08 217.83 

10 2000.00 0.50 275.00 1999.98 5.08 S 4.35W -2.23 0.34 6.69 220.54 

11 2200.00 0.50 222.00 2199.97 5.66 S 5.80W -2.00 0.22 8.10 225.73 

12 2400.00 0.25 297.00 2399.97 6.11 S 6.77W -1.90 0.25 9.12 227.97 

13 2600.00 0.50 322.00 2599.96 5.22S 7.70W -0.67 0.15 9.30 235.86 

14 2800.00 0.25 81 .00 2799.96 4.46 S 7.81 W 0.04 0.33 8.99 240.24 

15 3000.00 0.50 306.00 2999.96 3.88 S 8.08W 0.68 0.35 8.97 244.34 

16 3200.00 0.50 322.00 3199.95 2.68 S 9.33W 2.34 0.07 9.70 253.95 

17 3400.00 0.50 325.00 3399.94 1.28 S 10.36 W 4.07 0.01 10.44 262.96 

18 3600.00 0.25 342.00 3599.94 0.15 S 11.00 W 5.37 0.14 11.00 269.22 

19 3800.00 0.50 21 .00 3799.93 1.08 N 10.82 W 6.34 . 0.17 10.87 275.70 

20 4000.00 0.50 345.00 3999.93 2.74 N 10.73 W 7.74 0.15 11.08 284.30 

21 4200.00 0.50 56.00 4199.92 4.07 N 10.24 W 8.64 0.29 11.01 291.67 

22 4400.00 0.25 356.00 4399.92 4.99 N 9.54W 9.09 • 0.22 • •• 1.0.n •• 297.61 

23 4600.00 
• d • • • • 300.88 0.50 318.00 4599.91 6.07 N 10.16 W 10.34 :·: .17. •. • • -11.84: 

• • • • • • • •• • • • • • 

... 



24 4800.00 0.25 31 .00 
25 5000.00 0.50 284.00 
26 5200.00 0.50 11 .00 
27 5400.00 0.50 284.00 
28 5600.00 0.25 240.00 
29 5800.00 0.50 77.00 
30 6000.00 0.25 290.00 
31 6200.00 0.25 346.00 
32 6400.00 0.50 15.00 
33 6600.00 0.25 101.00 
34 6800.00 0.50 304.00 
35 7000.00 0.25 260.00 
36 7200.00 0.50 12.00 
37 7400.00 0.50 280.00 
38 7600.00 0.50 285.00 
39 7800.00 0.50 275.00 
40 8000.00 0.50 40.00 
41 8200.00 0.25 88.00 
42 8400.00 0.50 314.00 
43 8600.00 1.00 339.00 
44 8800.00 1.50 335.00 
45 9000.00 1.50 327.00 
46 9200.00 1.75 325.00 
47 9400.00 2.00 323.00 
48 9600.00 2.25 317.00 
49 9800.00 2.50 311 .00 
50 10000.00 2.50 311 .00 
51 10200.00 2.50 317.00 
52 10400.00 2.00 352.00 
53 10600.00 1.25 25.00 
54 10800.00 2.00 30.00 
55 11023.00 2.00 35.00 

, 

I • 

4799.91 7.10 N 10.52 W 11.40 0.24 12.69 
4999.91 7.68 N 11 .14 W 12.22 0.31 13.53 
5199.90 8.75 N 11.82 W 13.49 0.34 14.71 

5399.90 9.82 N 12.50 W 14.75 0.34 15.89 
5599.89 9.81 N 13.72 W 15.36 0.18 16.87 
5799.89 9.79 N 13.25 W 15.10 0.37 16.47 
5999.89 10.13 N 12.81 W 15.18 0.36 16.33 
6199.89 10.71 N 13.33 W 15.94 0.12 17.09 
6399.88 11.97 N 13.21 W 16.97 0.15 17.83 
6599.88 12.73 N 12.55 W 17.30 0.27 17.88 
6799.88 13.14 N 12.85 W 17.80 0.37 18.38 
6999.87 13.55 N 14.00 W 18.73 0.18 19.48 
7199.87 14.33 N 14.25 W 19.53 0.32 20.21 
7399.86 15.33 N 14.93 W 20.74 0.36 21.40 
7599.86 15.71 N 16.63 W 21 .92 0.02 22.88 
7799.85 16.01 N 18.34 W 23.04 0.04 24.35 

7999.85 16.76 N 18.65 W 23.84 0.44 25.07 
8199.84 17.44 N 17.65 W 23.93 0.19 24.81 
8399.84 18.06 N 17.84 W 24.56 0.35 25.39 
8599.82 20.30 N 19.10 W 27.13 0.29 27.87 
8799.n 24.30 N 20.83 W 31.46 0.25 32.00 
8999.71 28.87 N 23.36 W 36.68 0.10 37.14 
9199.62 33.56 N 26.54 W 42.34 0.13 42.79 
9399.52 38.85 N 30.39 W 48.84 0.13 49.33 
9599.38 44.51 N 35.1 7 W 56.13 0.17 56.73 
9799.21 50.24 N 41.14W 64.08 0.18 64.94 
9999.02 55.97 N 47.72 W 72.33 0.00 73.55 

10198.83 62.02 N 53.99 W 80.70 0.13 82.23 
10398.68 68.67 N 57.45 W 88.19 0.72 89.53 
10598.60 74.10N 57.01 W 92.68 0.59 93.49 
10798.52 79.10 N 54.35 W 95.67 0.38 95.97 
11021.39 85.66 N 50.17 W 99.26 0.08 99.27 

CLOSURE AT 11023 FEET EQUALS 99.27 FEET AT N 30.36 W 

• •• • ••• • •• • • • • • • ••• •• • • • • • • • • • • • • • • • • • • • • •• • • • • • 

304.01 
304.59 
306.51 
308.15 
305.56 
306.45 
308.35 
308.78 
312.20 
315.41 
315.64 
314.06 
315.16 
315.77 
313.37 
311 .12 
311.94 
314.65 
315.35 
316.75 
319.40 
321.02 
321.67 
321.97 
321.69 
320.69 
319.55 
318.96 
320.08 
322.42 
325.51 
329.64 
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DEPTH OF' '<;ABLE-QUALITY GROUND WATER TO( ~E; PROTECTED 

PLEASE READ ALL INsmJ JNS ~ 
The lnfo<maUon requeated i. euentlal In°'~' !Of thla aoency to provide an appropriate reaponH. Please allow lo< reoelpt of thla form In our office a 
at leut one week before your ~atlon beglnt. Due to the volume of theH requeall, It la dlfflallt to< us to handle telephone Inquiries, and auch 
only Hrve to delay the pn,oeulng of theH form,. Complete, keep the bottom aheet (gold) for your Illes, and mall the top 3 aheeta of the 4-aheet 
HI of carbon-bad<ed form• to the addreu below; one of them wlll be retumed to you bearing our response and one wlll be tent to the appropriate 
district office of the Ralk'oad Commission. FOf que1Uon1 phone: 512/463-8003. 

Surface Cuing Date 06/15/93 TWC FIie No.: SC- 1876 
Texas Water Commls$1on 
P.O. Box13087 I-----------------
AU$tln, TX 78711-3087 1 t 1 , 

I·~ Paul Lecocke Ll4-979-9010 
I • Name o( P8flOl'I prepat1ng this request & lelephone no. w/At; Ii 

r ~ I~ 
Dale Operating Company I~ 

Company (operatol's name u on RAC loon W·1) ,.. 

400 N. St. Paul, Ste. 1040 lg 
Malling AddrNS loo 
t Dallas , TX 75 201 I 
City and Stale Zip Code I 

COUNTY_.......;B~r~&~Z~O~S-------~ 
Bloc:k No. ---- Township -------- Section 0< Survey No. -------­

LEASE Name __ __:B~a==-r~r~e~r~~----------Abstract No. A· __ ....;:6;..;;8 ____ _ 
(0<) Lot No. ---­
Well No. -~2 __ 

---..;)ai•~ I A map showing all aunoundlng SURVEYS and your well site muat eccompany thl• requeat. I ... ~---­
Olatanoes, In feet, and dlrectionl measured at right angles f'rom each of two lnteraecting Section or Survey Ines 

(NOTLEASEUNES) 485 feetfrom East ineand 156:L feetfrom South line 

Distance (In miles) and direction from • nearby town In this County (name the town) .... _----------------
3 miles in a North dir~ction f r om ~li ll i can, TX 

THE ABOVE INFORMATION IN THIS BLOCK MUST BE COMPLETE AND CORRECT/II 
ARC Lease No. ARC Dist No. __ ...,0""'11.__ ____________ _ 

Elevation (If avail.) -----­
PurpoH of the Request I?;) New Drill 

Proposed Total Depth TVD 11,500' Geologic Fm. at T.0. Austin Cha lk 
0 R-ntry O Plug & Abd. OOther (specify) -----------

Is this an amended request? OYes ~ No Give previous File No. for this weU: SC- --------

Additional data (c:hec:k If attached): 

Log of same or nearby weU ----- (The applicable type of well log of a nearby well that shows the aquifers.) 

AL WA VS attaoh the el.c:trlc log of any weU that 11 to be reentered. 

Additional remarl<s: Horizontal Wellbvrt! 

I - - - The~ WATER coMMJSsION'S rec:~endation for the prot:;tion of ~hie-quality ground ;;~a~e refer;ced 
I location is as follows: 

CO-BRAZOS, SUR-BARRERA J . ,LSE-BARRERA,A-68, i 1, 4/450;THE ELECTRI C (TO 3000") 

The interval from the land surface to a depth of 450 fe et must be protected. 

Please send THE ELECTRIC (TO 3000") log of this well when it i s 

I v~~· :Z W~J:e 
L __ S~ite 

Geologist, Surface Casing, TWC 
Date .June I 7, I 993 

typed bylWC 

NOTE: The depCh to wtlictl we recommend that usable.quality _&er strata should be protected Is Intended IO apply only IO the subfec( well and not IOI' area-wide 
use. ~al of Ile--~ methods lor prCMdlon o, thll ground willer falls 1#-.der the Jutsc11cC1on ot the Railroad COmmlsSk>n of Texas. Thi• 
'9COfflfflendatloft la lnlencMd to, IIOfflMII ~. pt"Oductk)n, and pluoglnt operetiofta only end cto.• not apply to Nit water dlapoaal operetlon• Into 
• nonproductive D)M (RRC fOffll W•14'). 

TWC-0051 (Rev. 10-16-91) 
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'-..... · 

~ Return eac h W- 1 with pl.at. applicable fee. and 'W · l 

CompUanoe Cutlllcatc" CW-le~ Make a check or money 
«dcr pe,yablc to the 9Cam ,._ ol :r-. 

RAll..ROAD COMMISSION OF TEXAS 
Oil and Gu Dtvlalon 

FormW-1 
Rev. 9/1/91 

Application !or Permit to Drill. Deepen. PlU, Back. or Re-Enter U1"!CTlVE Sf:PT. I , 1991. PERMIT APPLICATION nf: WILL VAK'f 
ACCORDING TO~ TOTAL Dunl SHOWN IN fT'DI NO. 9 BU.OW. 

Ral1"*1 ComrnlHlon p(To:aa 
OCI and Ou Ol'1.lloll. Orll11n& Puml i. ll), Ftlc a copy orW-1 and plat In RRC Olatrtct Oflloe II> Read lnatruct!ona on Back 0-2000' - 8100. 2001· • 4000· • 8125 • 

P. 0. Sm I 21iS7 . 
4001 · - 9000· - 8 150 9001 • or dccpcr - 8200 

Al.un. TcDa 7871 l-21iS7 

Purpoec o( fll1ng (mark appropriate bclxe8): 

[]I Drill . D ~ (below cuing) 

D Hortz.ontal D D1m::Uonal Wdl D Sld.ctrack 

l. Open.tor'• Name (enctly u ahown on Form P-5. Organlu.Uon Report) 

Dale eratin ·Com an · 
2. Addraa (lnduding dty and %Ip code) 

400 N. St. Paul, Ste. 1040 
Dallas, TX 75201 

11. Oiatanoe Crom Prosx-1 ~tJon to neare9t leaae OC' unit lJ.nc 

API No. 

D Deepen (within cuing) 
lfaaa~ed: .._ D Amended Penn.It (enter permit no. at 11gtlt & c:xpla1n fully In Rema.rb) fl' 

D Plug Back D Re-Enter 42-
Penn.It No. 

S. RRC Operator No. 1
1 4. RRC Dtatnct No. 5. County olWdl Site Ruic 37 Cuc No. 

197624 03 Brazos 
6. Lcuc Name (32 epaoc,1 maximum) 7. RRC Leaac/ID No. 

Barrera 
0. Loc:atJon 

8. Well No. 
2 

9. Total Depth 
TVD 11 500' 

• Sectlon ____ Block _____ SW"tey_ ..... J_._M----· _B_a __ r_r_e_r_a _______ AbetractNo.A·_6_8_· __ 

• nu.a wdl II to be located ___ 3......__m11m 1n a _ _..N""'o_,.r...zt.,..h'--_dJ.rection from -.::M.::.::ia.ala.ala.ai;;..;c;;..;a;;..;n__._1 _TX=-----

whlch II the ncan:et town ID the c:iounty o( the wdl alt.e. 

Giddins (Austin Chalk-3) 11400' 467/1200' 160/80 286.62 No N/A OIL 1 -o-
Above 

Wildcat (Above 11,500' 11500' 467/1200' 

22.. PtrpendJcula,' ewface loc:at1on from two ~ dcllgnat.c,d l1IX* 

• Lcuc/Unlt 485' FEL & 2290' FSL 
• Swvey/SecUon 1075' FEL & 1562 1 FSL 

23. II th1a a pooled unit? 

Yea X ... (Attach P't>rm P.12 and cer11fted plat.I 

Rani.lb 

Penetration Point is the same as the Surface 
Location. 

\. 

40 286.62 No N/A O,G 1 1 

l!. d1recUonal wdl. abow al8o projected-bottom-bole klcalJon: 
• Lcuc/Unlt 637' FEL & 814' FWL 

,riL,. I 

• Sun<ey/SecUon 1095J FNL & 4175 1 FWL 

24. 11 ltan 17 leN than ltan 16 (aubltaodard ~ for UI)' Odd applied for)? 

Yea D ~ !Attach P'lxm W-W No [ID 
U aubject to Rule 36. la P't>rm H-9 flied? Yea 

I oert1(y '}11 ~onnatJon atated In th1a applJcaUon II true and complete. to the' best o( my knowledie-

~ : Paul Leco~Re Controller 
~ · . . Name and Ude o( opera!«'• ~t&Uve 

June 17 1 1993 214-919-9010 
Date: mo.· dq "P· • TtL: •• Arm~ •• ·~ 
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RAILROAD COMMISSiON OF TEXAS ,·. 
OIL ANO GAS DIVISION 

CERTIFICATE OF POOLING AUTIIORITY 

I • 1, 

Form P - 12 
~! ~~6~74) 

I, _ __...P ... a~u .... l....._.L .... e..,.c..,.o...,c...,k.,.e.._ ___________ I being of lawful age, being familiar with 

the matter, and having full knowledge of the facts set out, do state: · 

(1) That 'the acreage claimed for the purpose of establishing a pooled drilling or proration . 

unit under applicable orders of the Railroad Commission of Texas, for the 

NAME OF OPERA TOR: _ _.D .... a ... 1..,.e.__..O .. p ... e_r_..a.,.t_i.&.On .. s..-C""'o.-m ... p .... a .... n..,.y ________________ _ 

NAME OF POOLED UNIT: _B-a_r ... r-...;e-..r...,a _____________ WELL NO. 
Giddings (Austin Chalk-3) 

FIELD: Wildcat {Above 11. 500'} _____ __;;;B...;;;r-ea...;;;zc...:o....;;s'------- COUNTY, 

TEXAS, contains __ 2..,.8 ... 6 ..... _6-Z~- acres; that with respect to such pooled unit, as it is hereafter 

described, parties now owning a mineral interest or mineral interests (including royalty interests, work­

ing interests; or other mineral interests) therein either (1) acquired such interest as they now have 

subject to the provisions of an instrument or instruments now in effect and which permit the pooling of 

said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of 

which are now in effect, pooled such of said interests as they now own therein, in such manner that all 

of such pooled unit shall be considered by the Commission as one base tract as if all rights with 

respect thereto has been acquired under a single contract. 

(2) That the pooled unit described in the preceding paragraph is made up of and contains 

the hereafter described individual tracts of land no part of which is embraced within any other pooled 

unit in the same Held and which, by virtue of the pooling agreements referred to in the preceding 

paragraph, are now contained within the pooled unit herein described. 

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled, 

that certain non-pooled interest is noted in the margin of this instrument beside the tract description 

to identify the existence of the non-pooled interests in that tract: 

(OVER) 
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R/~ . . ROAD COMMISSION OF TEY ·.; 
OIL & GAS DIVISION 

·w • ,.. ... 

PERMIT TO DRILL, DEEPEN,- PL.UG BACK, OR RE-ENTER 
ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

• • l • ' • ' I'~. , • • • ' ~, ~ . : : ·' . 

REV. 6/69 

• I 

' 

ERMIT NUMBER DATE PERMIT ISSUED OR AMENDED , ,;'_ __ · 1. DISTRICT .. . . - .' .·:, . .• " . ) I 
i '('~J ~~ j ."-J(i,$'! 

Pl NUMBER FORM W-1 RECEIVED COUNTY 

YPE OF OPERATION ACRES 

IPERATOR 197624 

DALE OPERATING COHPANY 
THE HARTFORD BLOG, STE 1040 
400 N. ST. PAUL 

This permit and any allowable assigned · 
may be revoked II payment for fee(s) 
subm itted to the Commission Is not 
honored. 
District Office Telephone No.: 

DALLAS TX . 75201 

EASE NAME WELL NUMBER 

OCATION TOTAL DEPTH 

. ' 3 
. .I. . •.i ECTION, BLOCK and/or SURVEY 

SECTION=> · if~6LOCK =.> ~. ; 11 ··, ~ -~ ABSTRACT•> 68 . . ... "' . 
..... . t • 

SURVEY ==) -~ J H. ,.· BARRERA 

• JI 

11STANCE- LEASE LINES .. 

485.00 f E 

DIST~CE-NEAREST WELL ON L.EASE 

2 290. 00 F S · · . \ '· .. Nl A 
llSTANCE- SURVEY LINES 

l 075.00 · F - CENTRA 1 56 .oo f S 

IELD(S) AND L!MITATIONS , ' 1 r O ,- , ;, : ' . , , "l' . • ~: : · l. l,~ ~ :, . . 1 

. ... PERMIT. 60.TTOH . tlO~E : LOCATION: ::>:·• ·~ 
LEASE Ol~TANCE~=? .. i.. . ,'·. ~37•.0.0 FE . ··.:~·,"?~ . . ~ :- , 

SURVEY . ,!)I STANCE·)·=> .. 1.095~.PO f N· · ,; ~ . .:-' ·.; ., 

. ! . . 
01~ •• i.:>o F : w ·.-::. 

.. 't,175 • . 00 · F-.·W'LYW · · , · 
NEAREST~ WELL •===> ' N/A ' ' ·. I! :: ;:';' .. : ., . \ ; "' .. · '? ,, . :. . ~ . •: . . j • 

·t.:. . ' . ~ i~ L •• • <( . 

WILDCAT . . r . -..,;,,~ . . :- · · '. ·. . . . · ·· · ·: ' 
GIOOINGS . (AUSTIN CHA~K-3J · . :,··:·, . .. . , 

•• LIHITATIONS ** , 
·, "-t . . .. ... l . \ i ... f l ,..._ 

. . ' : . ··· ·. l ~· .· \.'. ·'f' :... •. •••• • •••• THE FOLLOWING RESTRICTIONS : APPLY . TO ALL FIELDS · .... ) 
e e e ·I • 

' ., 

·RE~ULAR PROVIDED THIS WELL . IS NEVER - COMPLETED IN VIOLATION OF 
~PPLICABLE SPECIAL : FIELD OR STATEWIDE· SPACING RULES. 

,. < I • ~ f'l 

•:~e~ULAR PROVIDED THIS WELL IS NEVER DRILLED DEEPER THAN 11500 FEET • 
• WILDCAT ABOVE 11500 FEET. ~· i i . · :. ~ 

··~E~~TRATION POINT . IS THE - SAHE AS THE ~SURFAC~ LOCATION. 
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RAILRO;AD COMMISSION OF TEXn..., 
Oti~a.Ild Gas Divisio n 

READ INSTRUCTIONS ON BACK 

GAS WELL 
CLASSIFICATION REPORT 

FormG-5 
Rev. 0 1/0 1/86 

I. OPERATOR NAME (Exactly as shown on Form p .5 Organization Report I 3. RRC DISTRICT NO. 4. OIL LEASE NO. OR 
GAS WELL ID NO. 

Da l e Oper a ting Company 0 3 
2. MAILING ADDRESS 5. WELL NO. 6.API NO. 

Hartfor d Bldg . , I) 1040 2 
42- 0 41 ~ 17,r;_ 

Dallas , Texas 75201 7. COUN'IY OF WELL S ITE 
Brazos 

8. 2LD NAME (as 7:::..c Record~) 
~ M) 

9. LEASE NAME 

1 J)u1r-l''iJ Ar.)Jn,.,/ G/"f-4lK Bar rera 
10. LOCATION (Section. Block. and Surveyl 

., 
11 . PIPELINE CONNECTZR US E OF GAS A 

vM A~(i72A, ,,a, -68 417) tit L 4 ,nJ-1',/pr ,,Ot=1..1,./E 

I. PRODUCTION TEST AT RATE ELECTED BY OPERATOR ll. A.S~ .M. DISTILLATION OF LIQUID SAMPLE. Distillation test ls 
(data on 24-hour basis) required for gas wells ONLY If the p roducing gas-liquid hydrocarbon 

ratio Is less than 100.000 CF/barrel. 

A. Da te of Test 9/ 6/ 93 

B. Gas Volu me 5495 (McO Date Liquid Sample Obtained 9/6/9 3 

C. O il or Condensate Volume 924 . 0 (Bbll Where Obtained: D Separator Ci] S tock Tank 

49 . 0 % Over Temp. (deg. Fl % Over Temp. (deg. Fl 
D. Wate r Volume (Bbll 

Initial 

E. Gas/Liquid Hydrocarbon Ratio 5947:1 Bolling 116 409 
(Cf/ Bbll Temp. 60 

F. F1owtng T ubing Pressure 3315 (pslal 10 162 70 454 

G. Choke S ize 18/64 (I n.) 20 212 80 517 

H. Casing Pressure, 640 (pslal 30 264 90 562 

I. S hut-In Wellhead Pressu re-- 40 313 95 ---
Tu b ing 3962 (ps la) 

50 352 En d Point 714 

J . Separator Operating Pressure 905 (pslal 

K. Color of S tock Tank Liquid 1rnle yellow 

•••• • 91. 0 ~ .· eravtty of Separator Liquid --- OAP[ Total Recovery percent 
•••• • • • •• • 50.4 2. 0 M. Gravtty of S tock Tank .!,-!quid OAP[ Res idue percent 

• •• • • • 7. 0 l'f. ~f!ICCIOc Gravt ty of the Gas Loss percen t 

• • •. (,lir = l l Q,Z5Q 
• •• 

I ~eclarc unde r penalties prescribed In GARDNER CONSULTANTS, INC. RRC USE ONLY 
~ Al.143. Texas Natural Resou rces Code. M<1 TW' lJ ~ .., Trln or 
tha'l I afn a uthortzed to make th is report. NAME (Type or Pr1ntl 
tha t t his repor t was p repared by me or 
u nder my s u pervts lo n and d irection. a nd -,..._,__ 2 l.<.,• _.-4.. . C -
that data and facts stated therein are t rue. S IGNATURE 
correct . a nd comp lete to the bes t of my 
knowledge. P T .. c: i rlon t" 

TITLE 

9/ 8/93 Mark W. Gardner I 318 1 865-1449 
DATE CONTACT PERSON PHONE NUMBER 
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RAILROAD CpMMISSION OF TEXA... FORM L-1 
Oil and Gas Olvtslon 

Please Read Instructions 

ELECTRIC LOG 
STAWS REPORT 

Rev. 12/ 88 

INSTRUCTIONS 

When to flle the L· 1 

• with Fonn:sG-1 . W-2. and GT- I for new and deepened gas.oil. 
and geothermal wells 

• wtth Form W-3 for plugged dry holes 
• when sending In a log which was held under a request for 

confidentiality and the period of confidentiality has not yet 
expired 

When the L-1 Is NOT required 

• wtth Fonn.s W-2. G-1. and GT- I rued for Injection wells. 
disposal wells. water supply wells, :scrvtcc wcll:s. re-test wells. 
rc-classlOcauons. and plugt>a.cks of oil. gas. and geothermal 
wells 

Where to file the L-1 

• wtth the appropriate Commission dlstrtct office 

Filling out the L-1 

• Section I and the signature section must be filled out for all 
wells 

• complete only the appropriate part of Section II 

Type of log required 

• any wt reline survey run for the purpose of obtaJnlngllthology. 
porosity. or rcslstMty lnfonnaUon 

• no more than one such log Is required but It must be of the 
subject well 

• wtth Fonn W-3 for plugging of other than a dry hole • If such a log Is NOT run on the subject well, do NOT substitute 
any other type of log; Just select Section II. Part A below 

SEE REVERSE SIDE 

SECTION L IDENTIF1CATION 
Operator Dlatrtct I Completion Date 
Name 3.4-~ W~77N-') c; IYf ,44-,,-J Y No. 03 ?- )-J' -9.i' 
Fldd 

h 11)1) /N'~ S' Cwr 77 /f lnh1 t. .t= t' ,+.f ) 

Dr1lllng Permit 
Name No. 41.).947 
Lcuc ,e~elA Lca:sc/ 10 I Well Name No. No. 2.. 
County API 

X.11 A -iZ-a J No. 42 - 041 317..r;_ 

SECTION D. LOG STATI.JS (complete e.lther A. or B.) 

~ A. BASIC ELECTRIC LOG NOT RUN 

D B. BASIC ELECTRIC LOG RUN (select one) 

D 1. Confidenttallty requested. 

D 2. Confidentiality already granted on basic electrlc log covertng this Interval (applicable to deepened wells only). 

D 3. Basic electrtc log covertng this Interval already on file wtth Commission (applicable to deepened wells only). 

D 4. Log attached to (select one) 

D (a) Form L-1 (this form). If the company/lease name on log Is different from that shown In Section I. 

•••• please enter name on log here: 
• Check here If attached log Is being submitted after being held confidential D •••• 

•••• D (b) Fonn P-7. Application for Discovery Allowable and New Fleld Deslg:natJon. • • • •• • 
• ;} D (c)°Fonn W-4. Application for Multiple Completion: lease or ro no.(sl 

••• / , well no.(s) • • • 

.. . ~ ••••• ,(!/// ~~-!- - ~G-(.. t;-/1__ 

· vi ~

1 

signature 
,.:i/~ 979-90,-o 

UUe 

• •• ••: /fc/L c.oc~<F 9-/.). -9.3 
name (prtntl phone date 

For Railroad Commission use only 



RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

:F>RINTEC , ."')~MJ 

[DtS,RICT 03-: 

' • I 
FIE?..:> NAME : 

I LEASE NAME 

Operutor 
Address 

L4 '- E= ~~-p·./ ') CoN1 ~A-- 'Y 
¥dD ~ Jr A,..,,'- ~,0,¥0 

..L),4 c.. L /'H' /x 7..rJ--0, 
" RRC P~on, 1r1,..ir- WELi c; 

IOENT. NO. OAll. Y F>ROOU C I NG RATE 
DATE TESTED 

CONDEN· WATER WELL 
Mo,· Doy, 'Yr GAS SATE NUMlll!R <JASICONO , 

PRESSURE 

PSIAI 

[ '.._:: RETEST= 

Test Period 

Due Dote 

POTENTIAL 

BHP 

SHUT IN 
@ (Dote 

Reouired) 

I ~66,,,vf:i..J (4-v.rn;..1 /I Z/S /S-7,. 12-.r 
.. 

3C/77 z~ 7'1, Ct-1-4(..~ ~A-1) 9-6,13 n - • 
1 

MCJP 

I 
~ BBL3 BBLS SnrH ...... ..... . . . . . . . . . . . . ,'1, s-0 •.• 1 7.,z. 

~,4A.A.[:7'2A z. •··········•······•·•· .3600 ·.·.·.·.·.·.·.·.·.•.•.i Si,ec.Gra .... Gra•. API MCJP/ l Jbl P'l-ln.11 ~ . • .. •.• .. • .. • .. •.•.·.·-·-

I 
. 

:IICF BBLS BBLS SIWH ...... .. .. . , ........... ·.·.·.·.·.·. · ... · .·.·. . ara..:0 APt ! . . . . . . . . . . . ..... .... .. 3pec.GreY. :IICF." Bbl Flowln1 ·.· ·-· ·-·-·-·-· .. 
BBLS'snrH 

. 
:WCF BSLS ....... ... -.·.·.·.·.·.·.·.·.·.·.-i ........ .... . 

a,..,:oAPI ·.·.·.·.············· . Spe c .Gr-a•. :IICF 'Bbl Flowln1 •.· ·-·-·-· ·.·.·.·.·:! 
BBLS,SnrH 

. 
MCF BBLS .. ... ..... -~ 

:WCF 'Bbl,Flowln11 

.... ..... . ..... ... ... .·.·.·.·.·. •.·.·.·.·.• . 
Gre•:oAPI ......... .. Spec.Ore.,. ···-• ... •_ .... ... 

. 
:WCF BBLS BBLS SnrH 

·.·.·.·.··············" .......... . . . . ·.·····•······ ·.·.·.• ... ... .... . Spec . GnaY. Gr-a•.
0

API IICP'.'Bbl ,1owLn1 ·.·. ·.· .·. ·. ·.·. ·. ·.·. 
. JRCHASER'S STATEMENT DATE . 
PURCHASER: .lilCP' BBLS BBLS SnrH .... ....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
SIGNATURE ·.·.·.·.·········· ·.·. Spec.GraY. Gn•.

0
API MCP': Bbl Flowln1 ...... .. ... . . . . . . . . . . . -
. 

AS .PURCHASER'S REPRESENTATIVE, I AGREE THAT EACH :WC JP BBLS BBLS 3nrH 
TEST VOLUME SHOWN ABOVE IS A TRUE TEST ... ... ... .. ........... . . . . . . . . . . . 
REPRESENTATIVE OF EACH WELL(S) CAPABILITY. . . . . . . . . . . . . 

Gre•:0 API 
. ... .... .. . .. ... ... .. . Si,ec.Gre• • MCP' /Bbl P'lowln1 

• COMMI.NGLING TEST REQUIREMENT 
(Gos Specif ic Gravity, Condensate Gravity and 
Go, Condensote Ratio Required) 

X ADD IT IONAL SPECIAL TEST REQUIREMENT 

. . ..... · ... · .. •.·. ·. ·.·. 
@ Wells with on exception to SWR 14 (B) (2) must insert the dote (MOl'Yr) the well ..,.,s lost produced or util ized. 

I Shut-in -11 head p,essuru ore lo be reported in povnds per square inch gouge pressure (PSIG) lo, wells in 
the West Panhandle, West Panhandle (Red Cove), oncl T uos • Hugoton F ie ld s. 

CERTIFICATE 

WC JP / DAY 
. 

n PSIA SIWH PSlA 

n MCJP ,"DAY 

n PStA SIW'H PSlA 

n !IICP' / DAY 

1 PSIA SnrH PStA 

1 IICF/DAY 

h PSIA Sl'W"K PSIA 

h .lilCP'."DAY 

h PStA isnm PSIA 

ri MCF/l>AY 

n PSIA SnrH PSIA 

n MCP'/ DAY 

r, PStA ISIWH PStA 

( dee ta,. ander pe-111•• pr••crlbed la Anlcl• 6 0J6c, R . C .,S . • 1ha1 I am a u1horl.ir•d 10 make lhla 
,.port, 1.bal thl• ,.P°" ••• prepared b,. - or under mr eupe,.,,leloft and direction, and lif t da...,t • 

Signot';?, 

L-Ov~o L C..c/2-

-. 
and faete · etated tb•re ln •re true. correct. and coarpl•t• . to th• bMr• t ol my knowledc• . :•: :• • • 

• • • . . 
• • • • • • • • • 

.. f i,le •;• 
• • • • • • • •• • • 

FORM G-10 
Rev. 11/ 1/ 83 

GAS WELL STATUS REPORT 

Page /. X / 
Effective Date /Jr- /A-c.Pvc.T7e:,,/ 

NON-PRODU C ING WELLS I 
rXCl!,.TION I SALT I PLUGGED I SWR 1419 

INJECTION WATER & (~iratloa 
t•) DISPOSAL .ABANDONED 

I I 
; 

I 
I 

I i 
1 

I 
I 
I 

' I 
i I 

l 
I 

! 

9-/2-9.s 
Dote 

~/(,,(-979-90/0 
Telephone 

,· 



0 

, 

Port of 

Terminus 
LINE • A • 

J. M 

Port of 
Called 130 Ac. 

75/ 107 
.ometa Petroleun 

B.M. Corson 
151.66 Ac. 

281/351 

C RAINEY 
A· 201 

•••• • •••• 
• ••;~111th Orientation 11 based on 
.. Tr1!e Nor th token by Sol or 

•observation olon9 th, North 
••.~th. of Called 314 Acre tract. 
••• 
••• • • • • •• 
• 

• •••••• • • 

MINERAL OWNER 
I Louise Porter, et ol Port 

2 Dole Ruources 
3 Isl American Bonk 
4 N.M. Greer el ux 
5 Fronk Thurmon,Jr.,t ol 
6 W. D. Fitch 
7 Emlllo Ayche et al 
B Lawrence Frour 
9 STATE OF TEXAS 
10 Jone Edwards 
II J.B. Oouc;iherly el ol 
12 Est.of MIiis P. Walker 8 D.Mlko 
13 Robert Becker el ol 
14 Robert Becker el ol 
15 Robert Becker et ol 
16 Gu, Brodl1y, Jr, ,t ol 
17 Lawrence Bradley 11 ol 
18 Tom Barker el al 
19 J.O. Lon9ley et ux 

Trustee 

T. Barker 
Rem. 196 Ac. 

161/518 

BARRERA 
! • 68 

l
\ 
\ 

I \ 
I \,,.,. 
I \o 
: ·.~ 
I. \!D. 

0 \ 

!~ \ 
1-
,;x 
! 

CALLED ACREAGE 
of 314.0 out of 344.0 

Port of 130.0 
3.00 
3.00 
1.037 
2.741 
Port • of 60.0 

PENETR A ION POIN la the 
some 01 the SURF ACE LOCATION. 

T. Barker 
Rem. 196 Ac. 

161/518 

@ 

64 / 327 
J . EDWARDS 

REM. 193.1 AC. 

A MILLER 
A· 165 

ACTUAL ACREAGE 
34.26 
65.59 
2.15 
2.14 
0 .97 
2.61 
35.47 

504 / 147 
15 Ac. 

J. McDowell 

A HOUSTON 
A· 133 

John Uhr et al 
Coiled 86 Ac. 

Actual 89.02 Ac • 

VOLUME/PAGE 
105/ 296 
715/107 

1163/701 
304/159 

317/214 

16.71 6 Port of 80.31 
Port of 47.36 6 Rea.17.0 
Port of 193.1 

72.49 
13.96 
66.70 

1057 /348 6 994/350 
1010/519 
1163/647 

856/ 629 6 959/ 388 
1773/15 6 81/242 

64/327 
151/397 Ref.30/428 17.0 

0.64 8 Port of 196.0 
28.10 

21.96 
33.62 
28.64 
24.BB 
24.97 
1.82 
33.076 
49.88 
52.724 

161/018 Ref.29/525 8 30/432 
292/552 

25.0 193/423 
25.0 740/765 
1.81 452/897 
33.076 132!:1/ 191 
55.0 161/518 
Port of 66.152 1329/ 191 Ref.1461/276 

TOTAL 567.91 ACRES 

H.G. HUDSON, J.M. BARRERA, A, MILU:R, c. RAINEY, 

a: A. HOUSTON SURVEYS 
BRAZOS COUNTY, TEXAS 

Scale: 1• c:: 1000' lday 11, 1 gg3 
PREPARED BY: Garrett Bncineerln1 
Bryan • Tx. 77802 Ph. (40G) ue - 2888 
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,. 

~,DO NOT. DESTROY 
I I 

0 

L. UNIT AGREEMENT MEMO 
,,., Unit No. £ tI ( ~ 

' Operator Da.. I e.. Re.sc u.rc.eS 
Unit Name )O...rre~ #~ Un,·+ 
County R r a, Z O...S 
Effective Date 2s - / I - ::?-3 
Unitized for: Oil _ Gas _ Oil & Gas ....-,,/ 

1. M.F. No. C) '1 5 ~ ~0 
Area He t1 \N Tr . .-l_ 
Sec. _ Blk. _ Survey _ _____ _ 
~ CJO i&_ 2. -u x : 11~ - - - % 

• c'!);).. '! £~ / • I 1 S 

2. M.F. No. 0 9 S225 
Area Tr. 2-- ----- - --
Sec. Blk. _ Survey ______ _ 
(o,o.t,,,~ ? ~I x __ \.._/r;""'"--- ____ % 

3. M.F. No. _ _ ____ _ 
Area _ _ ______ _ Tr. _ _ _ 

Sec. _ Blk. _ Survey ___ _ __ _ 
X 0{, 

---- ----- _ ___ ! < 

4. M.F. No. ______ _ 
Area _________ Tr. _ _ _ 

Sec. _ Blk. _ Survey ______ _ 

X % ---- ----- - ---

REMARKS: 

Prepared by: , A , f Y)"! . Date , " ~"-
. '"') - ,( ... l"' J 

Map & GIS updated by: Date 

Keyed into ~s~ Jt,< .. t,4--

GL0-36-11-97 
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Seneca Resources Corporation 
a Nnrwnnl f'm·I (;u.'( Sy.'ifrm rompunu 

General Land Office 
State of Texas 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701 

Attn: Mr. Drew Reid 

Gentlemen: 

Re: 

January 24, 1994 

~ 
State Oil & Gas Leas(lvi-9538~ 
Highway Right-of-Way-'frcrct 
N . E. Millican Prospect 
Brazos County, Texas 
Barrera No. 2 Un.it 

In connection with the captioned lease, enclosed is certain well information for 
the Barrera No. 2 Un.it well. Also enclosed is a copy of the Pooling Agreement and 
Un.i t Designation dated August 11, 1993 for the subject unit. Dale Resources, Inc. is the 
operator of this unit and ail of the subject lease (3.00 acres) has been committed to it . 

U you should have any questions regarding the enclosure, please let us know. 

Very truly yours, 

R.!i~ 
Land Consultant 

JSC/jt 

Enclosure 

J:I/C\056 

:l:l:I C LAY STREET/ SU ITE ,IJ 50 HOUSTON. TEXAS 77002 (71:1) 65!1-0lnl 
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STATE OF TEXAS: 

COUNTY OF BRAZOS: 

POOLJNG AGREEMENT 

AND 

UNIT DESIGNATION 

DALE RESOURCES, INC. 

Barrera #2 Unit 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned, are the owners of the interests of the Lessee and Lessor in and to those valid 

and subsisting oil, gas and mineral leases listed on Exhibit "A", attached hereto including all amendments 

and corrections thereto. The undersigned desire to form a pooled unit for the production of oil and gas 

from the Austin Chalk formation. Now therefore, in consideration of the mutual covenants and 

agreements herein contained the undersigned parties hereby agree and declare as follows: 

1. The undersigned parties do hereby pool, combine and unitize the oil, gas and mineral leases 

listed on Exhibit "A" attached hereto to form a pooled unit for the production of oil and gas in and under 

the lands described on the attached Exhibit "B", which lands are hereinafter referred to as "Unit Acreage". 

The Unit Acreage shall include without limitation all working interests, overriding royalty interests, 

production payments and other mineral interests pertaining to the production of oil and gas, insofar and 

only insofar as the leases and the interests incident thereto cover and include that certain correlative 

geological interval known as the Austin Chalk formation (hereinafter called "Pooled Interval'') which occurs 

from 11,350 feet to 11,600 feet as correlated on that certain Electric Log from the CRL #1 M.P. Walker 

well located in the A Houston Survey, A-133, Brazos County, Texas. The pooled unit shall be known as 

the Dale Resources, Inc. Barrera# 2 Unit (hereinafter referred to as "Unit"), containing a total Unit 

Acreage of 567.91 acres, more or less, as described on Exhibit "B" and shown by Exhibit "C". 

2. The production of oil or gas from the Pooled Interval from a well on any part of the Unit 

Acreage shall constitute production from all of the leases contained in such Unit. Drilling or reworking 

operations or other operations conducted on any portion of the Unit Acreage for the production of oil or 

gas from the Pooled Interval shall constitute such operations for the production of oil or gas on all lands 

and leases included within the Unit. 

3. All oil or gas produced from the Pooled Interval from any well in such Unit shall be allocated 

proportionately among all the tracts within such Unit in the proportion that the number of surface acres 

in each of such tracts which are included in the Unit bears to the total number of surface acres in such 

• 
Unit, and the share of production to which each interest owner is entitled shall be computed on the basis 

of such owner 's respective interest in each tract within the Unit. 
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. 5. This Unit shall be created upon the filing of this Pooling Agreement for record in Brazos County, 

Texas by Dale Resources, Inc. and if this Pooling Agreement is filed for record the Unit shall be effective 

as of the date of the first production. In the event that any of the owners of interest within the Unit 

Acr eage shall fail or refuse to sign this Pooling Agreement, Dale Resources, Inc. shall not be required, but 

shall have sole option, to create the Unit by filing this Pooling Agreement for record. The failure or refusal 

of any interest owner to sign this agreement shall not r ender ineffective the Agreement of the interest 

owners who have signed this Pooling Agreement. 

6. This Pooling Agreement shall not limit or restrict the rights of the Lessee to form pooled units 

contained in the leases on the attached Exhibit "A". The pooled Unit formed by this P ooling Agreement 

may be amended, expanded, reduced, reformed, changed in configuration, or dissolved in any manner and 

at any time and from time to time, at the election of Dale Resources, Inc. when in its sole judgment deems 

it necessary to properly explore or develop the lands covered and in the immediate vicinity of the Unit, 

provided, that the pooled Unit may not be expanded in excess of 640 acres plus 10 % tolerance. 

7. This Pooling Agreement may be executed in counterparts and, if so executed, shall be valid, 

binding and have the same effect as if all the parties hereto actually joined in and executed one and the 

same document. In the event counterparts of this Pooling Agreement are executed, and for recording 

purposes, Dale Resources, Inc. is authorized to remove the signatory pages together with the appropriate 

acknowledgment pages from the individual counterparts, combine them with the other pages of this Pooling 

Agreement and with the other signatory and acknowledgment pages so as to form what shall be deemed 

· and treated as a single original instrument showing execution by all parties hereto . 

8. This Pooling Agreement is binding upon the parties hereto, their heirs, successors and assigns . 

Executed this 11th day of August, 1993 . 

DALE RESOURCES, INC. 

By: <.:::::.:: 

Lynn Elliott 
Executive Vice President 

STATE OF TEXAS 

COUNTY OF BRAZOS 

SENECA RESOURCES CORPORATION 

Legal 

This instrument was acknowledge before me, Novella Krannig, on this the 11th day of August, 
1993 by Lynn Elliott, E~ecutive Vice President of Dale Resources, Inc., a Texas corporation on behalf of 
said corporation. 

NOVELLA KRANNIG 
MY COMMISSION EXPHl~S 

December -4, 1996 

( 
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STATE OF TEXAS 

COUNTY OF HARRIS 

This instrwnent was acknowledged before me on this \;:}.;-"" day of August, 1993, by RS. 
Shawell. 

"'clBt.lC, STATE OF TEXAS 
~'MISSION EXPIRES 

··. 18, 1993 
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STATE OF fcYlt.<; 

6'uwbj OF /illR,,R,"5 

This inst rument was ackno 

H. L. HAWKINS, JR . 

. Bond, 
neral Manager 

For : H. L. Hawk ins , Jr· 

I 
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STATE OF TEXAS 

COUNTY OF WEBB 

SANCHEZ-O'BRIEN OIL & GAS 
CORPORATION 

By~~ 
N~e JOHN't; BRIM 
Title: DENT LAND 

This instrument was acknowledged before me on this 9th day of September, 1993, by 
JOHN T. BRIM , as VI CE PRES. LAND of Sanchez-O'Biien Oil & Gas Corporation, a 

DELAWARE corporation, on behalf of said corporation. 

~a~ Notary Public, State of 



1. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTI ON: 

2. LESSOR: 
LESSEE : 
LEASE DATE : 
RECORDING: 
DESCRIPTION: 

3 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDI NG: 
DESCRIPTION: 

4 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION : 

5 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: .... 

• •••• 7 . LESSOR : 
•••• LESSEE: • • • •• • LEASE DATE: 
• RECORDING : 

• .. • . . . .. DESCRIPTION: 
•• . • . • . •• 
• 

• ·· ···· • • 8 . ASSIGNOR: 
ASS I GNEE : 
ASSIGN DATE: 
RECORD I NG: 
DESCRIPTION: 

9 a . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

9b . LESSOR : 
LESSEE: 
LEASE DATE: 
RECORDING : 
DESCRIPTION: 

9c. LESSOR : 
LESSEE : 
LEASE DATE : 
RECORDING: 
DESCRIPTION: 

BARRERA 12 DESCRIPTION OF LEASES 

Louise Weddington Porter 
Lometa Pe tro l eum Corporation 
7- 18-92 
Vol ume 105, Page 295 

,.,. 
<C 
'l/ 

Part of 314 . 0 o ut of 344.0 acres of land, more or 
leas , l ocated i n t he J . M. Barrera Survey, A- 68 

Ruth Wedd ington Peatt i e 
Lometa Petroleum Corporation 
7-18-92 
Vo l ume 1557 , Page 209 
344.00 acr es of land, more or l eas, located in t he 
J. M. Barrera Survey, A-68 

Betty Jean Greer 
Lometa Petroleum Corporation 
7-18-92 
Volume 1571, Page 41 
344 . 00 acres of land , more or leas, located in 
J.M. Barrera Survey, A-68 

Jamee Edward Gr eer, Jr . 
Lometa Petroleum Corporation 
7-18- 92 
Volume 157 1 , Page 45 
344 . 00 acres of land, more or l eas, located in 
J. M. Barrera Survey, A-68 

John Weddington Greer 
Lometa Petroleum corporation 
7- 18- 92 
Volume 1571, Page 49 
344.00 acres of land, more or leas, located in 
J.M. Barrera Survey, A- 68 

the 

the 

t he 

State of Texas , Commissioner of the General Land Office 
Lometa Petroleum Corporation 
4-4-93 
Brazos County Clerk File i518481, Volume 
1773, Page 15; General Land Office Fil e IM-95228 
47 . 36 acres of land, more or leas, located in the J.M • 
Barrera Survey, A-68; the H.G. Hudson Survey, A- 140; 
the Andrew Miller Survey, A-165; a nd the A. O. Houston 
Survey, A-133 

Texaco Exploration and Production, Inc. 
Lometa Petroleum Corporation 
12- 28-92 
Volume 1685, Page 155 
130. 00 acres of land, more or leas, locat ed in the 
J . M. Barrera Survey, A-68 

David Ewing Prescott 
Lometa Petrol eum Corporation 
1- 21-93 
Volume 1716, Page 245 
49 . 50 acres of land, more or leas, located in the J.M . 
Barrera Survey, A-68 

Mildred Prescott Beard 
Lometa Pet roleum Co r porat i on 
1-2 1-93 
Volume 1710, Page 2 18 
49.50 acres of land , mo r e or l e a s , l ocated in the J . M. 
Barrera Surve y, A-68 

Diane Elai ne Prescott Ca s s el 
Lome ta Petroleum Corporatio n 
1-21-93 
Volume 1710, Page 223 
49.50 acres of land, mo r e or l e s s , loc ate d in the J.M. o------ .......... -.. 
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9e. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

10a. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

10b. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

11&12.LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING : 
DESCRIPTION: 

9-12a.LESSOR: 

LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

9-12b.LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

9-12c.LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

9-12d .LESSOR: 
LESSEE: 
LEASE DATE : 
RECORDING: 
DESCRIPTION : 

13.LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

14 .LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

15. LESSOR : 

Daniel Lee Prescott 
Lometa Petroleum Corporation 
1-21-93 
Volume 1705, Page 222 
49.50 acres of land, more or lees, located in the J . M. 
Barrera survey, A-68 

Eliborio T. Perez and wife, Elena Perez 
Lometa Petroleum Corporation 
2-2-93 
Volume 1727, Page 211 
5 . 00 acres of land, more or lees, located in the J . M. 
Barrera Survey, A-68 

F.L . Pool 
Lomet a Petroleum Corporation 
3-8-93 
Volume 1764, Page 140 
1.00 acres of land, more or lees, located i n the J.M. 
Barrera Survey, A-68 

Lawrence G. Fraser and wife, Barbara R. Fraser, etal. 
Lometa Petroleum Corporation 
1-25-93 
Volume 1716, Page 240 
97.02 acres of land, more or lees, lcoated in the H.G . 
Hudson Survey, A-140; in the Andrew Miller Survey, A-
165; and in the Clement Rainey Survey, A-201 

Virginia Ryman Larsson, Trustee for the 
Virginia Ryman Larsson Trust 
Lometa Petroleum Corporation 
1-19- 93 
Volume 1704, Page 112 
150. 00 acres of land, more or lees, locate d in the 
J . M. Barrera Survey, A-68; in the Clement Rainey 
Survey, A-201; and in the Andrew Miller Survey, A-165 

Julia Ryman Holmes 
Lometa Petroleum Corporation 
1-19-93 
Volume 1705, Page 225 
150. 00 acres of land, more or lees, located in the 
J.M. Barrera Survey, A-68; in the Clement Rainey 
Survey, A-201; anq in the Andrew Miller Survey, A-165 

Eldridge Dickinson Ryman 
Lometa Petroleum Corporation 
1-19-93 
Volume 1720, Page 55 
150. 00 acres of land, more or lees, located in the 
J.M. Barrera Survey, A-68; in the Clement Rainey 
Survey, A-201; and in the Andrew Miller Survey, A-165 

Barbara Ryman Degnan & James Degnan, Co Trustees 
Lometa Petroleum Corporation 
1-19-93 
Volume 1724, Page 330 
150.00 acres of land, more or less, located in the 
J.M. Barrera Survey, A-68; in the Clement Rainey 
Survey, A-201; and in the Andrew Miller Survey, A-165 

Frank Thurman, Jr. and Bettie Thurman 
Lometa Petroleum Corporation 
2-26-93 
Volume 1057, Page 348 
0.303 acres of land, more or lees, located in the 
J.M. Barrera Survey , A-68 

N. M. Greer and Mattie M. Greer 
Lometa Petroleum Corporation 
2-2-93 
Volume 159, Page 304 
3 .0 acres , more or l ess , being located in the 
J.M. Barrera Survey, A-68. 

First American Bank 
T • • -- " , __ _ ,. .. ., __ - . -- J..:1 _ _ ... 
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DESCRI PTION: 

17. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

18 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

19 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

20. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

21. LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

22 . LESSOR: 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION; 

23. LESSOR: 
LESSEE: 
LEASE DATE : 
RECORDING: 
DESCRIPTION: 

24. LESSOR : 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

25. LESSOR : 
LESSEE: 
LEASE DATE: 
RECORDING: 
DESCRIPTION: 

40 . 54 acres, mor e or less , being l ocated in the 
J.M. Barrera Survey, A- 68 

Wil l iam T . F l eming, Jr. and Kathryn Fleming 
Lomet a Petr o l eum Corporat i on 
1 - 28- 93 
Volume 736 , Page 728 
160.0 acres, more or less, being l ocated in the 
J . M. Barrera Sur vey, A-68 

Arthur J. Edwards , etal . 
Lomet a Pet ro l eum Corporation 
9- 30-92 
Vol ume 1656 , Page 107 
Part of 193 .l a cres, more or less, being located in 
t he J .M. Barrera Survey , A- 68 

W.G. Sims 
Lometa Pe trol e um Corporation 
3- 10-92 
Volume 226, Page 107 
20 . 4 acres gross, 10.2 acres net, more or less, being 
located in t he J. M. Barrera Survey, A-68 

William D. Fit ch 
Lometa Petrol eum Corporation 
6/11/93 
Volume 1819, Page 240 
2.741 acres , more or l ess, being located in t he 
J.M . Barrera Survey, A-68 

A. O. Dawson 
Lometa Petroleum Corporation 

Volume 994, Page 350 
0.734 acres , more or less, being located in the 
J . M. Barrera Survey, A-68 

Dale Resources, Inc. 
Dal e Operating 
August 11 , 1993 
Volume , Page 
Part of--UO.O acres, more or less, being located in 
the J.M. Barrer a Su rvey, A-68 

Mills P. Walker 
R. L. Reese 
December 26 , 1977 
Volume 29, Page 525 
1558 acres, mor e or less, o ut of the s.w. Robertson, 
Andrew Houston , A- 133, J. Bar rera, A-68, Surveys, Brazos 
County, Texas . 

John B. Dougherty and Lucille Dougherty 
Wm.c. Richardson 
February 15, 1978 
Volume 30, Page 428 
1826 acres , more or less , out of the s.w. Robertson, 
A-202, Andrew Houston, A-133, J . Barrera, A-68, J. Gray, 
A-250 , Surveys , Brazos County , Texas. 

John M. Lawrence, III Trustee 
Wm.c . Richardson 
February 15, 1978 
Vol ume 30 , Page 432 
1809 acres, more or less, out of the s.w. Robertson, 
202, Andrew Houston, A-133 , J. Barrera, A-68, James 
Gray, A-250 , Surveys, Brazos County , Texas. 

All of the above Oil, Gas and Mineral Leases were recorded in Br azos County , 
Texas . 
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EXHIBIT "B" 

FIELD NOTES 
DALE RESOURCES, INC. 

BARRERA NO. 2 WELL UNIT 
BRAZOSCOUNTY,TEXAS 

AUGUST 9, 1993 

-~ 

All that certain lot, tract or parcel of land being 567.91 acres and being 
called the DALE RESOURCES, INC. - BARRERA NO. 2 WELL UNIT situated in 
the J. M. BARRERA SURVEY, Abstract No. 68. H. G. HUDSON SURVEY, 
Abstract No. 140, C. RAINEY SURVEY, Abstract No. 201 , A. MILLER SURVEY, 
Abstract No. 165, and the A. HOUSTON SURVEY, Abstract No. 133, Brazos 
County, Texas, said 567.91 acre unit being all or a part of the following 
described tracts; 
1. Being the Louise Porter et al 34.26 Mineral acre tract, same being a part 
of that certain Called 314 acre tract out of a 344 acre tract as described in 
Volume 105, Page 295; 
2. Being the Dale Resources 65.59 Mineral acre tract, same being a part of 
tha t certain Ca lled 130.00 acre tract as desciibed in Volume 75, Page 107; 
3. Being the F'irst American Bank of Bryan 2.15 Mineral acre tract. same 
being all of that certain Called 3.00 acre tract as described in Volume 1163, 
Page 701; 
4. Being the N. M. Greer et ux 2.14 Mineral acre tract. same being all of 
that certain Called 3.00 acre tract as described in Volume 304, Page 159; 
5. Being the Frank Thurman, Jr. et al 0 .97 Mineral acre tract, same being 
a ll of that certain Called 0.303 acre tract and that certain Called 0 . 734 acre 
tract as described In Volume 1057, Page 348 and Volume 994, Page 350, 
respectively; 
6. Being the W. D. Fitch 2.61 Mineral acre tract, same being a ll of that 
certain Called 2.74 1 acre tract as described in Volume 1010, Page 519; 
7. Being the Em11io Ayche et al 35.47 Mineral acre tract. same being a part 
of that cer tain Called 60.00 acre tract as described In Volume 1163, Page 647; 
8 . Being the Lawrence Fraser 72.49 Mineral acre tract, same being a ll of 
that certain Called 16. 71 acre tract and a part of that certain Called 80.31 acre 
tract as described in Volume 856, Page 629, and Volume 959, Page 388, 
respectively; 
9. Being the STATE OF TEXAS 13.96 Mineral acre tract, same being a part 
of that certain Called 4 7.36 acre tract and all of that certain State right-of-way 
tract out of 17 acres as described in Volume 1773, Page 15 and Volume 81, 
Page 242, respectively; 
l 0. Being the Jane Edwards 66. 70 Mineral acre tract, same being a part of 
that certain Called 193. l O acre tract as described in Volume 64, Page 327; 
11. Being the J. B. Daugherty et a l 21.96 Mineral acre tract, same being a ll 
of that certain Called 17.0 acre tract as described in Volume 151, Page 397; 
12. Being the Mills P. Wa lker Estate and D. Mike 33.62 Mineral acre tract, 
same being a part of that certain Called 1541 acre tract as described In Volume 
29, Page 525; 
13. Being the Robert Becker et al 28.64 Mineral acre tract, same being all of 
that cer tain Called 28. 10 acre tract as described in Volume 292, Page 552; 
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14. Being the Robert Becker et al 24.88 Mineral acre tract, same being all of 
that certain Called 25.0 acre tract as described in Volume 193, Page 423; 
15. Being the Robert Becker et al 24.97 MJneral acre tract. same being all of 
that certain Called 25.0 acre tract as described in Volume 740, Page 765; 
16. Being the Gus Bradley, Jr. et ux 1.82 Mineral acre tract, same being all 
of that certain Called l.81 acre tract as described in Volume 452, Page 897; 
17. Being the Gus Bradley, Jr. et ux 33.076 Mineral acre tract, same being 
all of that certain Called 33.076 acre tract as described in Volume 1329, Page 
191; . 
18. Being the Tom Barker et a l 49.88 Mineral acre tract, same being a ll of 
that certain Called 55.0 acre tract as described in Volume 161 , Page 518; 
19. Being the J. D. Langley et ux 52. 724 Mineral acre tract, same being a 
part of that certain Called 66.152 acre tract as described in Volume 1329, Page 
191; 

a ll being Deed or Official Records of Brazos County, Texas, said 567.91 acre 
unit being more particularly described by metes and bounds as follows; 

BEGINNING at a ra ilroad spike found in the centerline of PEACH CREEK 
ROAD for the most easterly northeast corner, same being the northeast comer 
of said Tom Barker Called 55 acre tract; 

THENCE along the centerline of said PEACH CREEK ROAD and the east 
line of said Called 55 acre tract the following calls; 

S 0°03'54" W a distance of 810.07 feet; and, 
S 4°42'26" Ea distance of 1091.20 feet to a point at the intersection of 

PEACH CREEK and the centerline of PEACH CREEK ROAD for the sou theast 
corner, same being the southeast corner of said Called 55 acre tract; 

THENCE a long the south line of said Called 55 acre tract and said 66.152 
acre tract with the centerline of saJd PEACH CREEK the following calls; 

S 72°44'37" W a d istance of 11.41 feet; 
S 62°27'41 " W a distance of 37. l O feet; 
S 82°12'08'' W a distance of 36.32 feet; 
S 72°4 7' 12" W a dis tance of 38.82 feet; 
S 70°09'35" W a distance of 48.52 feet; 
S 85°23'15" W a distance of 43.47 feet; 
N 72°46'59" W a distance of 137.86 feet; 
S 84°35'43" W a distance of 39.56 feet; 
S 41 °34 '58" W a distance of 30.20 feet; 
S 17°52'34" W a distance of 48.59 feet; 
S 27°46'05" W a distance of 48.14 feet; 
S 46°47'45" W a distance of 57.06 feet; 
S 85°49'02" W a distance of 210.16 feet; 
S 57°3 1'47" W a distance of 93.31 feet; 
S 35°45'57" W a distance of 67.59 feet; 
S 87°54'51 " W a distance of 39.3 1 feet; 
N 71 °57'05" W a distance of 173.54 feet; 
N 85°37'09" W a distance of 68. 73 feet; 
S 53°21 '16" W a distance of 157.55 feet; 
S 84°49'34" W a distance of 98.97 feet: 
N 22°43'10" W a distance of 95.35 feet; 
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N 36°09'26" W a distance of 37.05 feet ; 
N 86°56'34" W a distance of 39.13 feet; 
S 38°05'01" W a distance of 149.09 feet; 
S 29°46'4 7" W a distance of 48. 75 feet; 
S 78°39'56" W a distance of 39.26 feet; 
N 70°02'44" W a distance of 72.29 feet; 
N 89°06' 11" W a distance of 40.04 feet; 
S 49°28'43" W a distance of 36.18 feet; 
S 24°12'10" W a distance of 64.39 feet; 
S 8°10'43" Ea distance of 117.90 feet; 
S 47°43'49" Ea distance of 36.00 feet; 
S 27°06'42" W a distance of 44.30 feet; and 
S 84°38'16" W a distance of 46.66 feet to a point for an exterior comer; 

THENCE N 23°38'48" W a distance of 1174.33 feet to a point for an interior 
corner; 

THENCE S 66°21'12" W a distance of 1200.00 feet to a point for an interior 
corner; 

THENCE S 23°38'48" Ea distance of 1713.51 feet to a point for an exterior 
corner; 

THENCE S 65°06'35" W a distance of 2376.81 feet to a point for an exterior 
corner; 

THENCE NORfH a distance of 1462.31 feet to a point in the centerline of 
said PEACH CREEK; 

THENCE along the centerline of said PEACH CREEK the following calls; 
S 76°41 '05" W a distance of 30.21 feet; 
N 63°32'57" W a distance of 163.42 feet; 
N 46°50'43" W a distance of 84.23 feet; 
N 74°51'18" W a distance of 58.14 feet; 
N 88°59'54" W a distance of 32.46 feet; 
S 47°08'43" W a distance of 22.61 feet; 
S 9°41 '54" W a distance of 51.73 feet; 
S 48°49' 14" W a distance of 98.85 feet; 
S 75°13'16" W a distance of 61.47 feet; 
S 62°58'50" W a distance of 127 .15 feet; 
S 75°05' 16" W a distance of 48.54 feet; 
N 52°38'00" W a distance of 34.46 feet; 
N l 0°1 9'56" W a distance of 29.84 feet; 
N 51°03'48" W a distance of 101.50 feet; 
N 36°22'18" W a distance of 24.07 feet; 
N 50°37'21" W a distance of 30.45 feet; 
N 79°54'52" W a distance of 122.50 feet; 
S 87°52'08" W a distance of 87.46 feet; 
N 70°56'08" W a distance of 30.27 feet; 
S 63°22'3 l" W a distance of 36.29 feet; and, 
S 54°44'55" W a distance of 62.39 feet to a point for the most westerly 

southwest corner; 
THENCE N 0°08' l 7" E at a distance of 4 75. 79 feet passing a l /2" Iron Rod 

found at the southwest corner of said Called 16. 71 acre tract and continuing 
along the west line of said 16.71 acre tract a total distance of 1203.98 feet to a 

I "•' t; 
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, 
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1 /2" Iron Rod found for an exterior corner, same being the northwest corner of 
said 16. 71 acre tract; 

THENCE N 89°38'51" E along the south line of a certain Called 130 acre 
tract as described in Volume 75, Page 107, a dlstance of 9 1. 75 feet to a point 
for an interior corner, same being the most southerly southeast comer of said 
130.00 acre tract; 

THENCE N 1°53'53" W along the east llne of said 130.00 acre tract a 
dJstance of 569.21 feet to a point for an In terior corner of said Called 130.00 
acre tract; 

THENCE N 27°51 '49" W a distance of 2451.15 feet to a 3/8" Iron Rod found 
ln concrete, same being an easterly Interior corner of that certa.ln Called 344 
acre tract as described in Volume 105, Page 295; 

THENCE N 2 1°44'40" W a distance of 1390.45 feet to a 3/8" Iron Rod found 
for an exterior corner. same being the most easterly comer of the William David 
Smith Called 30.00 acre tract as descr ibed in Volume 472, Page 706; 

THENCE NORTH a distance of 928.1 7 feet to a point for the most northerly 
northwest com er; 

THENCE EAST a distance of 1253.16 feet to a point for the most northerly 
northeast comer; 

THENCE SOUTH a distance of 700.00 feet to a point for an interior corner; 
THENCE S 27°09'54" Ea distance of 1150.85 feet to a 1/2" Iron Rod found 

for an interior corner, same being the most westerly south corner of that 
certain Called 49.50 acre tract as described in Volume 206, Page 625, and also 
be.Ing the most northerly corner of said First American Bank Called 3.00 acre 
tract; 

THENCE S 47°23'54" E along the south line of said 49.50 acre tract and the 
northeast line of said First American Bank tract and the N. M. Greer tract a 
distance of 421.19 feet to a l /2" Iron Rod found for an exterior corner, same 
being the northeast corner of said N . M. Greer tract; 

THENCE S 1 °40'08" E along the east line of said Greer tract a distance of 
415.00 feet to a point for comer; 

THENCE S 47° 10'08" Ea distance of 291.67 feet to a point for comer; 
THENCE S l 0 40'08" E a distance of 199.25 feet to a point in the Original 

right-of-way line of State Highway No. 6 ; 
THENCE S 4 7°59'36" E along said Original right-of-way line a d.istance of 

428.51 feet to a point for corner, same being the southeast corner of a certa.ln 
Cal led 5 .00 acre tract described as a 4.00 acre tract and a 1.00 acre tract as 
described in Volume 449, Page 4, and Volume 403, Page 389. respectively; 

THENCE N 0°0 l '18" E a distance of 1131.57 feet to a 1 /2" Iron Rod found 
for corner, same being the northeast comer of said Called 5.00 acre tract; 

THENCE N l 0 45'42" W along the east line of said Called 49.50 acre tract a 
d istance of 327.30 feet to a 3/8" Iron Rod found for comer; 

THENCE EAST a distance of 550.00 feet to a point for comer; 
THENCE S 58°20'20" Ea distance of 1537.75 feet to a point for comer; 
THENCE N 88°53'57" E along the north line of said Robert Becker 24.88 

acre tract. and the Robert Becker 24.97 acre tract. a distance of l 020.43 feet 
to a l /2" Iron Rod found for corner, same being the northeast corner of said 
24. 97 acre tract; 
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THENCE S 89°31 '49" E along the north line of sald 33.076 acre tract a 
distance of 543.51 feet to a 1/2" Iron Rod found for a northeast corner, same 
being the northeast corner of said 33.076 acre tract; 

THENCE S 0°28'58" E along a east line of said 33.076 acre tract a distance 
of 677.59 feet to a 1/2" Iron Rod found for an interior corner; 

THENCE N 89°25'58" E along the north llne of said 33.076 acre tract a 
distance of 301.07 feet to a 3/4" Iron Pipe found for the most easterly 
northeast corner of said 33.076 acre tract, and the northwest corner of said 
Called 55 acre tract; 

THENCE S 86°44'39" E along the north line of said 55 acre tract a distance 
of 1031.99 feet to the PLACE OF BEGINNING AND CONTAINING AN AREA OF 
567.91 ACRES OF !AND MORE OR LESS for the purposes of a well unit, 
according to a survey prepared during the months of February through July 
1993 under the supervision of H. Curtis Strong, Registered Professional Land 
Surveyor No. 4961. 
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B.M. Corson 
151.66 Ac. 

281 / 351 

.(f_· RAINEY 
::=·:A • 201 
• 

I ee 
• • ••• 

••• 
• • Nei:th Orlenlotlon Is based on 

eTr ue North token by Solar 
Ob1er vollon along the North 

•:·~~ of Coiled 314 Acre !roe!. 

MINERAL OWNER 

J. M 

I Louise Porter, el ol Port 
2 Dole Resources 
3 Isl American Bonk 
4 N.M. Greer et Ull 

5 Fronk Thurmon,Jr .et ol 
6 W. D. Fitch 
7 Emlllo Ayche ef·o1 
8 Lawrence Fraser 
9 STA TE OF TEXAS 
10 Jone Edwards 
II J.B. Dougherty et ol 
12 Est.of MIiis P. Walker a D.Mlke 
13 Robert Becker et ol 
14 Rober t Becker et ol 
15 Robert Becker et ol 
16 Gus Bradley, Jr. el ol 
17 Lawrence Bradley et al 
18 Tom Barker et of 
19 J.D. Longley et ux 

EXHIBIT "C" 

REVISED: 8 - 10 - 93 
REVISED: 8 4 - g3 

Trustee 

T. Barker 
Rem. 196 Ac. 

161/ 518 

BARRERA 
A· 68 

PENETRATION POINT 11 the 
some os the SURF ACE LOCATION. 

o.P . ........... . 

Proposed \ 

T. Barker 
Rem. 196 Ac. 

161/ 518 

Terminus \ ... --;-···· 

. ............. ~?: ... ?~ .. -·····~co 
1131' , ... -". 

~\\.~ 
~ i . 

64 / 327 
J. EDWARDS 

REM. 193.I AC. 

A MILLER 
A · ,165 

CALLED ACREAGE 
of 314.0 out of 3 4 4 .0 

Port of 130.0 

ACTUAL ACREAGE 
34.26 

3.00 
3.0U 
1.0 37 
2.741 
Port of 60.0 
16.71 a Port of 80.31 
Port of 47.36 a Res.17.0 
Por t of 193.1 
17.0 

65.59 
2.15 
2.14 
0.97 
2.61 
35.47 

504/ 147 
15 Ac. 

J . McDowell 

A HOUSTON 
A· 133 

John Uhr et ol 
Called 86 Ac. 

Actual 89.02 Ac. 

VOLUME/PAGE 
10 5 / 295 
75/ 107 

1163 /701 
304/ 159 

3 17 / 214 

1057/ 348 a 994/ 350 
10 10 / 519 

1163/ 647 
856 / 6 29 a 959/ 388 

1773/ 15 a 0 11 242 
64/ 327 

151/397 Ref.30/ 428 
5.64 a Port of 196.0 
28.10 

72.49 
13.96 
66.70 
21.96 
33.62 
28.6 4 
24.88 
24.97 
1.82 
33.076 
4 9.88 
52.724 

161/ 518 Ref.29 / 525 8 30/ 432 
292/ 552 

25.0 193/ 4 23 
25.0 740 /76 5 
I.Bl 4 52/ 897 
33.076 1329/ 191 
55.0 161/ 518 
Por t of 66 .152 1329/ 191 Ref.1461/ 276 

TOTAL 567.91 ACRES 

I, H. CURTIS STRONG, RE GISTERED PROFES SIONAL 
L AND SUR VEYOR NO. 4961, DO HEREBY CERTIFY 
THAT THE WELL LOCATION AS SHOWN WAS 

DALE RESOURCES, INC. 
STAKED ON T ND AND IS TRUE AND 
CORRECT F MY KNOWLEDGE. 

H. CU 

BARRERA NO. 2 

H.G. HUDSON, J.M. BARRERA, A. MILLER, c. RAINEY, 

& A. HOUSTON SURVEYS 
BRAZOS COUNTY, TEXAS 

Sea.le: 1· = 1000' May 11, 1993 
PREPARED BY: Garrett En&f.neerln1 
Bryan , h. 77802 Ph. (409) 848 - 2688 
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RAILROAD COMMISSION OF TEXAS 
OIL ANO GAS DIVISION 

MVoq S -Z.-Z~ 
M,t= 09'5 3 30 API NO. 42-<M1-31752 

l!IAvalleblel 

FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH 
WELL IS LOCATED WITHIN THIRTY DAYS AFTER PLUGGING 

2. FIELD NAME (aa per RRC Records) 3. Lea.seName 
GIDDINGS !AUSTIN CHALK\ BARRERA 
6, OPERATOR: BANDLE OPERATING ea. Original Fonn W-1 Field In Name of: UALE UPERATING COMPA 

- .~ 

7. ADDRESS P.O. BOX 1917 8b. Any Subsequent W-1'1 Flied In Name of: 
HUNTSVILLE, TEXAS n342 

8.' Location of WeU, Relative to Nearest Lease Boundaries of : 
Lease on which thla WeU Is Localed : 485' Feet From EAST Uneand 2290' Feet From 

, SOUTH Line of the BARRERA Lease 
9a. SECTION, BLOCK, AND SURVEY 9b. Dlst.ance and Direction From Neareat Town In this County 

J. M. BARRERA SURVEY, A- 68 3 MILES NORTH OF MILLICAN 

16. Type Well Total Depth 17. If Multiple Complellon List All Field Names end 011 Lease or Gas ID No. '1 
(011, Gas, Oty) GAS ID or 0 11.0 'IMIII 

OIL 14,524' Oil LEASE# Qn-G * 
18. If Gu, Amt. Of Cond on 

Hand at time of Ptugglng 

CEMENTING TO PLUG AND ABANDON DATA: PLUQ#f PLUG #2 Pl.UGlll3 PLUG#4 PLUO#a PLUG .. 

•1Q. Cemenllna Date 9123121 9/23/21 
20. Size of Hole or Ploa In which PIUa Placed tlnchesl 10¾" 10 ¾· 

21 . Dllolh to Bottom of Tublna or OnU PIDe (ft.) 500' 16' 

•22. Sadul of Cement Used (each oil.la\ 55 5 
"23. Slurrv Volume Pumped (cu. Ft.I 58.3 5.3 

•24_ CalaJlaled Top of Ptua (ft.) 400' 6' 

215. Measured T01> of Plua (If taaaed) (ll.) 
"26. Slunv Y-,. #/Gal. 18.4 16.4 18.4 16.4 18.4 16.4 

27. Tvoe Cement H H H H H H 
28. 

1. 

4. 

5. 

f.l'fo. 

11. 

12. 

13. 

FORMW-3 
Rev.12192 

RRC Diablct 
03 

RRCl.eaMor lO. 
Number 

23952 
WIii Number 

2H 
County 
BRAZOS 

Dale Drilling 
Plffllll lMuld 
~ 6/17193 

Permit Number 

412947 

DalaDrllllng 
Commenced 

7/511993 
14. Dale Drillng 

Completed 

8/2811 993 
15. Date Well Plugged 

~~19/23/21 

PlUOfl7 PLUOfll 

18.<& 16.4 

H H 

28. CASING AND TUBING RECORD AFTl!R PLUGGING 
waa any Non-Drillable Material (OUl■r 
-rn.n c aa111a1 Left In This Well 181 Yes n No 

SIZI! WU/FT. PUT IN Wl!LL (ft.) U!l'T IN WELL (ft.) HOLE SIZE (fn,) 29a. l.f answet to above ls "Yea" i tate depth to top of "junk" left In hole 
10¾" 3,305' 3,299' 14 ¼" and briefly deacrlba non-drfllable material. (Uae Revanie Side of 

7 515• 11,059' 8,109' s 11a· 
Fonn if more apace is needed.) 

MOO, D PACKER@ 7,847' 

30. LIST ALL OPEN HOLE AND/OR PERFORATED INTERVALS --- -
FROM 11 277 ' TO 14 165' FRI M !<"' ' ... ,vr,u TO 
FROM TO FR M lUt.C UJ:' TM Y.J'. s TO 
FROM TO FR< M TO 
FROM TO FR M NUV U ~ / llll TO 
FROM TO FR M r,,r, TO 

I have knowledge that the cementing operations, as reflected by the informatioo found on t 
• H[11 is-; ~l'i. TX ·r, 

by such lnfonnatlon. 
• Designates Items to be compteted by Cementing Company, Items not so designated shall be completed by Operator . 

.-~ L,__ AXIS ENERGY SERVICES 
Slgnature~~r■Hntatlve -N-■-m-•-of"'"'c.'""-m-•n-u-ng-c"'"o_m_pe_n_y ____ ___ _ ____ _ 

CERTIFICATE: 
I dedare under penalties prescribed In Sec. 91. 143, Texas Natural Resources Code, that I am authorized to make this report, that this 
report was prepared by me or under my supervision and direction. and that data and facts stated therein are true, correct, and complete, 

tothe~~~~no I . e. 

~/'7 n .ZoOccx 10,) F"D{Z~,O /1 ~'7,,~\ Phone q?t,-~l- {0:,:>--
----2'-"'=R~EP::,::R::-::;E,:;-SE~N""T:-f=~l!=-o==F=-cC::-::O:-=M~P~A7.'.NY:,---- --' TITLE DATI! AIC NUMBER 

11 /10/2021 

SIGNATURE: REPRESENTATIVE OF RAILROAD COMMISSION 

RECEIVED 
RRCOFTEXAS 

IIOV 16 2021 
OIL & GM'JFIBLD OPERATIONS 

AUSTIN.TX 



31 . was Well filled wilh Mud-Laden Fluid, Yes 32 !low was Mud Appllea?--
According to the regulations or the Pvmped thru tbg. 

Railroad Commission O No 

34 Total Depth 
14,524' 

Depth al Deepest 
Fresh Water 

2875' 

Olher fresh Water Zones by r .o .W.R. 
'fOP BOTTOM 

35. Have all Abandoned Wells on 1t1is Lease been Plugged 
DCCOrding tc, RRC Rule&? 

0 450 36. II NO, Explain 
1375 ~ 0--

2625 2875 

33. Mud Weight 

9.5 I.BS/GAL 

Yes 
No 

37 Name and Address ol Cementino or Service company who m1<ed a11d pumped ceriien'i "1 11% well 
AXIS ENERGY SERVICES 4007 US 77 S VICTORIA TEXAS 7790!, 

I Date RRC District Office 
notified or plugging 9/9/2021 

38. Name(s) ilfld Address(es) of Surface Owners ol Well s ,1e 

T5 5f"----- --- - ------ -
7 

FILL IN BELOW FOR DRY HO 
40. For Ory Holes, this From must bo accompanied by either a Drlller's, Electric, R~dloaetlvli'y°o'r ~coustical/Sonlc. Log or such Log must bo 

rclcasod to a Commercial Log Service. 

D Log Attached D Log released to Date 

'fype Logs . 

D Driller's D Electric 0 Radioactivity 0 Acoustical/Sonic 

41 . Date FORM P-8 (Special Clearance) Filed? 

42. Amount of Oil produced pnor to Plugging bbis' 

• File FORM P-1 (Oil Production Report for month th is oil was reduced 

RRC USE ONLY 

Nearest Field 

RRC JOB# 270487 

9/13/2021 CIBP WAS SET 11 000' 

9/17/2021 7 5/8" WAS PERF'D @ 6.800' , SOZ'D OUT 25 SACKS OF CMT OUT OF PERFORATIONS. LEFT 45 SACKS IN 7-518" CSG . 

9117/2021 PERF. 7 5/8'' CASING@ 3,355' 

9/17/2021 7 5/8" CASING WAS CUT AND PULLED FROM 2.9;.;;2a;.5_' _______________ _ _ ___ _ _ _ _ 

9121/2021 PLUG 115 WAS RE-SET AFrER PLUG #4 WAS TAGGED AT...,'.l"-''"'00:.;:5e-' ________________ ___ _ 

CUT & CAP WELL 6" BELOW GROUND LEVEL. 

RECEIVED 
RRCOFTBXAS 

NOV O 8 202\ 
OG 

HOUSTON,TX 



4/11/22, 3:.38 PM Query Resu lts by Lease 

Production Reports 

PR Queries Home New Lease !D's Built Query 

Query Results Production by Lease 

Current Operator: SANDEL OPERATING COMPANY (747534) District : 03 

Field: GIDDINGS (AUSTIN CHALK-3) RRC Identifier: 23952 

Lease: BARRERA Gas Well#: 

Prod Month Range: Jan 2014 - Mar 2022 Lease Type: Oil 

I Return j Showing: 73 - 84 of 99 resu lts 

Oil/Condensate (Whole Barrels) Gas/Casinghead Gas - MCF 

On Hand Disposition On Hand Disposition 
Prod Commingle Beginning End of Formation 

Month Permit No. of Month Production Volume Code Month Production Volume Code 

01/2020 100 0 100 0 

02/2020 100 0 100 0 

03/20 20 100 0 100 0 

04/20 20 100 0 100 0 

05/2020 100 0 100 0 

06/2020 100 0 100 0 

07/2020 100 0 100 0 

08/2020 100 0 100 0 

09/2020 100 0 47 01 53 0 

10/2020 53 0 53 7 1 0 0 

11/2020 0 0 0 0 

12/2020 0 0 0 0 

I Return I [ < Previous l [ Next > l I Page : 1 I1 1 .2. § 7 §.2 of 2 

I Lease Comments I 
none 

Discla imer I RRC Online Home I RRC Hom e I Contact 

webapps.rrc.texas.gov/PR/publicQueriesMenuSubmitAction.do?pager.offset=72&submit=LeasePage 1/1 



4/11/22, 3:,39 PM Query Results by Lease 

Production Reports 

PR Queries Horne New Lease ID's Bu il t Query 

Query Results Production by Lease 

Current Operator: ROSEWOOD RESOURCES, INC. (728874) District: 03 

Field: GIDDINGS (AUSTIN CHALK, GAS) RRC Identifier: 146859 

Lease: BARRERA Gas Well#: 2 

Prod Month Range: Jan 1993 - Mar 2022 Lease Type: Gas 

I Return I Showing: 97 - 108 of 351 results 

Oil/Condensate (Whole Barrels) Gas/Casinghead Gas - MCF 

On Hand Disposition On Hand Disposition 
Prod Commingle Beginning End of Formation 

Month Permit No. of Month Production Volume Code Month Production Volume Code 

01/2001 175 591 545 01 218 5,840 5,179 02 

3 08 11 05 

650 09 

02/2001 218 480 542 01 154 5,087 4,559 02 

2 08 528 09 

03/2001 154 0 154 0 1 0 0 

04/2001 NOT ON SCHEDULE 

05/2001 NOT ON SCHEDULE 

06/2001 NOT ON SCHEDULE 

07/2001 NOT ON SCHEDULE 

08/2001 NOT ON SCHEDULE 

09/2001 NOT ON SCHEDULE 

10/2001 NOT ON SCHEDULE 

11/2001 NOT ON SCHEDULE 

12/2001 NOT ON SCHEDULE 

[ < Previous l [ Next > ] I Page: 4 5 6 7 8 9 10 11 12 13 I Return I of 30 

I Lease Comments I 
none 

Disclaimer I RRC Online Home I RRC Home I Contact 

webapps.rrc.texas.gov/PR/publicQueriesMenuSubmitAction.do?pager.offset=96&submit=LeasePage 1/1 



/1. 

FileNo. fv\,t: 0'35 3~0 
lA~ '2-?/fq /fffY}LOaf~ 

Date Filed: 'i ( I -z.,,/ 7.., 2 
George P. Bush, Commissioner 

Py---5 ____ .S......,P ______ _ 




