


31’?}}\’8/ x 2249 STATE LEASE — HROW M—95380

1.9 udi T KCRES

COUNTY (CODE) BRAZOS (21)

SURVEY JM. BARRERA A-68

BLOCK N/A

TOWNSHIP N/A

SECTION (S) N/A

PART ST. HWY. 6

ACRES r/a/ l-? ?Lv v T Ayt
DEPTH LIMITS N/A R A e
BASE FILE (S) N/A .
CONTROL NO. (S 656-02997-3

CONTROL NO. (S N/A

LESSEE SENECA RESOURCES CORP.
DATE 11-02-93

PRIMARY TERM ONE (1) YEAR
RENTALS BONUS ($) 376.00 (125.00 PER AC.)
TR N
E A
. VARIABLE ROYALTY _N/A
MINERAL
MAPS @

| I




s
CONTENTS OF FILE NO.M

3{@

1 Loase (2) 293
2. W gmry )O3
5WA&&4&T/

4 e Pom Sedeca L )0-92
q. ?a‘z‘ T
Co- QDMML. X'?-q§
g - pougpam\q -) 5

X. SU <5 Qu@o%p_ e USA\ Q*‘O )
o Vo e
\O. M\&Q‘Vﬁzs

U e o Sprleat Q- .=

IZEM %/wz Sbvsco s

e /S,‘u(v a f 7‘&&4»7'

8- 5 9¢

3, #ﬂ% Smw B Fous Mu375

ﬂwwm 2 W«M,%MWW OLAT
Lioter? Ples s

‘/K/ L‘fr V‘O BoSeood @0) #-2/77

Vo 0ell Bopsats— i/

Vb (nlone s ebinesd ot

‘L,;WT%V /2994

JA%/W/(. s 2-b-20(§

¢ #30 M-095222 L7k qd 4_51_811?

Seense A 2= 58209

1"l uw&k 2549%@16\\ "”\2{27'

Scantucl S QQ{’Q@ | 5~

GLO-5-08-(1-82)



HROW Lease
Revised 10/89

Ausﬂn. @tx;n

— O E—

PAID-UP

OIL AND GAS LEASE NO. M-95380
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Seneca Resources
Corporation, whose address is 333 Clay St., Suite 4150, Houston,
Texas 77002, hereinafter called "Lessee".

= o8 Lessor, in consideration of Three Hundred Seventy Five and
00/100 Dollars ($375.00), receipt of which is hereby acknowledged,
and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land
covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning
0il, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land"
.is located in the County of Brazos, State of Texas, and is
:described as follows:

3 acres of land, more or less, situated in said Brazos

County, Texas, more particularly desgxideedeias Exhibit "A"
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attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 3 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
November 2, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal three sixteenth (3\16) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such three sixteenth (3\16) part of such oil
at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost
of treating oil to render it marketable pipe line o0il;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, three sixteenth (3\16) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of
three sixteenth (3\16) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,

separator, and lease tank, and shall notTAmermmsiired to settle
COUN™Y NF BRAZOS
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$6.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. 1In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on o0il is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. 1In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixtwrat@Rexgdays overdue.
COUN™V NF BRAZOS
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4; POOLING: (a) Lessee 1is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable un@g;EQQ;év&ease) between
COUN™V NF BRAZOS
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are

applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of gﬂygoﬁﬂ&kgwing: deilling,
COUN™V NF BRAZOS
5 The roregoing is a true and correct copy as

the same appears on file and recorded in the
Eppropriate records of Brazos, County, Texas.

Thereby centify,on /| ~ 28 -5 of JHA

GhS\ M ang Lo tt/ana~
4:?@?&; a'.yCoumy Clerk

ot Brazos County. Texag



testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee 1in writing, setting out
specifically in what respects Lessee has breached this contract.

Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) suff1c1ent
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate thememEqFIEXAS
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$12.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein. STATE OF TEXAS
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c¢) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery digmegisy¥xagelated to this

COUN™Y NF BRAZOS
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C. the Railroad
Commission of Texas may grant exceptlons to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of November 2, 1993.

B Tt

GARRY ' MAURO é

COMMISSIONER [PF THE GENERAL LAND OFFICE

OF THE STATE \PF TEXAS

Approved:

Energy:_ @i

Legal (Form) :

Executive:

R L STATE OF TEXAS
COUN™V NF BRAZOS
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Brazos County
CSJ 50-2-7 and 8
S.H. 6

No. 424

Exhibit "A"

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6
which is more particularly described as follows, to wit;

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline
Station Number 1172+50. Said point being further located as north 512.00 feet from the
west corner of the H. G. Hudson Survey;

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a
point, being 50.00 feet from and at right angles to the centerline of S.H. 6:

Thence N 38° 23" 00" W, along the north right of way line of said highway, a distance of
232.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1168+91.00. Said point being the P.T. of a 01° 00" curve to the left whose central
angle is 07° 50';

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the
P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1161+ 07.70;

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a
point on the west line of the R. N. Little property;

Thence departing from the north right of way line, due south, along said west line, a
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station

~ Number 1159+20.00 and continuing on for a total distance of 124.00 feet to a point on the
south right of way line of said highway;

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C.
of a 01° 00' curve to the right, whose central angles is 07° 50', 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1161+ 07.70;

STATE OF TEXAS

COUNTY NF BRAZOS
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Brazos County
CSJ 50-2-7 and 8
S.H. 6
No. 424

.

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number
1168 +91.00;

Thence S 38°23' 00" E, along the south right of way line, a distance of 395.00 feet to a point
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein
described and contains 3.00 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Numbers 50-2-7 and 8.

STATE OF TEXAS

COUNTY NF BRAZOS

The roregoing is a true and correct copy as
the same appears on file and recorded in the
eppropriate records of Brazos, County, Texas.

Thereby centify, on /& S .;%/ ol
%417 s t/arad—

County Clerk
Brazos County Texay

X2Y




a
inty, Texas
LM
e taral-

;/';»Q.

" Bﬂr‘r‘erd\\ H. G HU‘%\On Survey

Survey e N
\ N
\ %, )% oF fe 8 s
.
% X
S < -
\gx \“ Oq)
&)

S5.H. &

S
Se—To Byl a7
M’ 3

County Clerk

Meary

Pc. 11l+07.70

MAP SHOWING
PORTION OF S.H. 6

RIGHT OF WAY
BRAZOS COUNTY

AREA TO BE LEASED-3.00 ACS.







HROW Lease
Revised 10/89

Austin, Jrexas

—— 0 S—

PAID-UP

OIL AND GAS LEASE NO. M-95380
GENERAL LAND OFFICE
AUSTIN, TEXAS

¥

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter <called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Seneca Resources
Corporation, whose address is 333 Clay St., Suite 4150, Houston,
Texas 77002, hereinafter called "Lessee".

1 Lessor, 1in consideration of Three Hundred Seventy Five and
00/100 Dollars ($375.00), receipt of which is hereby acknowledged,
and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land
covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning
0il, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land"
is located in the County of Brazos, State of Texas, and is
described as follows:

3 acres of land, more or less, situated in said Brazos
County, Texas, more particularly described in Exhibit "A"



attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 3 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
November 2, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3% ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal three sixteenth (3\16) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such three sixteenth (3\16) part of such oil
at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost
of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, three sixteenth (3\16) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of
three sixteenth (3\16) of such gas and casinghead gas.

(c) If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle

2



labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$6.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. 1In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. 1In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

o POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid, and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of wunitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the wunit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this 1lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
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parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinguishment in the
county where this area 1is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations™"
shall mean operations for and any of the following: drilling,
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it 1is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the 0il or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease hears to
the whole and undivided fee simple estate therein.
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYAITY: Lessee shall pay a compensatory royalty
if this lease 1is not being held by production on the leased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the o0il or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under  this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$12.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.




15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to prov1de in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C. the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of

the General Land Office, under the seal of the General Land Office,
effective as of November 2, 1993.

=

GARRY MAURO
COMMISSIONE F THE GENERAIL LAND OFFICE
OF THE STAT F TEXAS

Approved:
Energy: &%

Legal (Form) :
Executive: &/
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Brazos County
CSJ 50-2-7 and 8
S.H. 6

No. 424

Exhibit "A"

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6
which is more particularly described as follows, to wit;

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline
Station Number 1172+50. Said point being further located as north 512.00 feet from the
west corner of the H. G. Hudson Survey;

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a
point, being 50.00 feet from and at right angles to the centerline of S.H. 6;

Thence N 38° 23' 00" W, along the north right of way line of said highway, a distance of
232.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1168+91.00. Said point being the P.T. of a 01° 00' curve to the left whose central
angle is 07° 50,

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the
P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1161+07.70;

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a
point on the west line of the R. N. Little property;

Thence departing from the north right of way line, due south, along said west line, a
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station
Number 1159+20.00 and continuing on for a total distance of 124.00 feet to a point on the
south right of way line of said highway;

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C.
of a 01° 00" curve to the right, whose central angles is 07° 50', 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1161+ 07.70;



Brazos County
CSJ 50-2-7 and 8
S.H. 6
No. 424

.

Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number
1168 +91.00;

Thence S 38°23' 00" E, along the south right of way line, a distance of 395.00 feet to a point
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein
described and contains 3.00 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Numbers 50-2-7 and 8.
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: October 27, 1993

TO: School Land Board
FROM: Robert Hatter / Energy Resources

SUBJECT: Application To Lease Right-of-Way \

APPLICANT: Seneca Resources Corporation Y

REFERENCE: Being 3.0 acres, more or less, of State Highway 6 situated in the J. M.
Barrera Svy., Brazos County, Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $125.00 $100.00
Reyalty: 3/16 1/8
Delay Rental: $2.00 Paid-up
Primary Term: 5 year 5 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following
terms:

Bonus/Acre: $125.00 per acre
Royalty: 3/16 royalty
Delay Rental: $266 per acre ~So~e

Primary Term: ;5>yﬁr G“r-&\.lf_

Seneca Resources Corporation holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 3.0 acres.
The applicant has submitted a title opinion showing that the state owns the entire mineral
estate in the right-of-way and has submitted all other pertinent information required by the
School Land Board rules.
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l Texas Department of Transportation

P.O. BOX 5075 « AUSTIN, TEXAS 78763-5075 ¢ (512) 416-2901
October 12, 1993

Mr. Garry Mauro
Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:

Contact: ROW

We have reviewed the proposed oil and gas lease applications and the following request for
preferential leases are considered sufficiently documented to be presented to the Public

School Land

County

Brazos

Brazos

Fayette

Fayette

Board for approval:

Nominator Bonus
Seneca $125.00

Resources Corp.

Union Pacific  $125.00
Resources Co.

Patterson $10.00
Petroleum, Inc.

Gemini $100.00
Exploration Co.

Royalty
3/16

1/5

21%

1/5

Primary Delay
Term Rental
S Years $2.00
3 Years $27.50
1 Year None
2 Years $20.00

Attached is one copy each of the field notes and sketch for the proposed leases. If
additional information is needed, please contact Jimmy Perry at (512) 416-2874.

JP:tz
Attachments

Sincerely,

Director of Right of Wa

An Equal Opportunity Employer
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Exhibit "A"

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6
which is more particularly described as follows, to wit;

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline
Station Number 1172+50. Said point being further located as north 512.00 feet from the
west corner of the H. G. Hudson Survey;

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a
point, being 50.00 feet from and at right angles to the centerline of S.H. 6;

Thence N 38° 23' 00" W, along the north right of way line of said highway, a distance of
232.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1168+ 91.00. Said point being the P.T. of a 01° 00" curve to the left whose central
angle is 07° 50';

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the
P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1161+ 07.70;

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a
point on the west line of the R. N. Little property;

Thence departing from the north right of way line, due south, along said west line, a
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station
Number 1159 +20.00 and continuing on for a total distance of 124.00 feet to a point on the
south right of way line of said highway;

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C.
of a 01° 00" curve to the right, whose central angles is 07° 50', 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1161+ 07.70;
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Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number
1168+91.00;

Thence S 38° 23' 00" E, along the south right of way line, a distance of 395.00 feet to a point
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein
described and contains 3.00 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Numbers 50-2-7 and 8.



Yk

J. M. Barrera \_ H G. Hudson Survey
Surve)/ \

- Nvesaors

N

MAP SHOWING
PORTION OF S.H. 6

RIGHT OF WAY
BRAZOS COUNTY

Pc. 1el+07.70

AREA TO BE LEASED- 3.00 ACS.




W -85'286
Moo

\0o r2-G3



Highway Lease Applicant

Name of Lease Applicant: “c,.jecC4 (e <ourcas Caypola o)

County & Tract Description:

=

/Sfmzo, %\3& /Q:Pcw} 8&3\1‘“}8 __L?__ oA . M, %ax/?r&?.—tﬂ- e,
Date Sent to Highway Department:
Check List:
Letter of Application“g;d plat
Names and addresses of adjacent mineral ownersow.
Affidavit of non-production within 2500 feet e
$100 processing fee #¢5
Written waiver of statutory notice~"
Certified copy/copies of adjacent 1ease/lease5///
Notarized affidavit of consideration paid-—"
Title Opinion
Is the right-of-way on Relingquishment Act Land=0D

Remarks:

Date Appeared Before SLB:
Approved:
Disapproved:

Problems:

Date lease Issued:
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(, Seneca Resources Corporation

a National Fuel Gas System company

August 10, 1993

Texas General Land Office

Lease Administration

1700 N. Congress Avenue, Rm. 640
Austin, TX 78701

Attn: Mr. Robert Hatter, Manager
Lease Administration

Re:  Application to Lease
Highway Right-of-Way Tract

= N. E. Millican Prospect
) :ijie__ Brazos County, Texas

Gentlemen:

Seneca Resources Corporation ("Seneca") hereby makes application to acquire an
oil and gas lease covering the highway tract shown on the attached plat and described
in the attachment thereto for the specific purpose of drilling a horizontal well.

Seneca is the owner of valid and existing oil and gas leases covering the mineral
estate adjoining the highway tract and as such is the "Adjacent Mineral Owner" with
preferential leasing rights as defined in the procedures for leasing State Highway tracts.
Enclosed is a copy of Second Supplemental Title Opinion dated August 6, 1993, written
by Jackson & Walker, L.L.P. covering the highway tract and the adjoining lands.

In addition to the foregoing, we are submitting the following:

1. Applicant’s written waiver of the statutory notice of the proposed
leasing.

2. Certified copies of the oil and gas leases covering the land adjacent to the
highway tract. e

3. Nc_»tarized Affidavit of the consideration paid by Seneca for leases on the
adjacent land.

4. Affidavit that leasing the right of way is for the specific purpose of

drilling a horizontal well.

1:\C\015

333 CLAY STREET/SUITE 4150/HOUSTON, TEXAS 77002/(713) 658-0191
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Texas General Land Office
August 10, 1993
Page Two

Enclosed is Seneca’s check in the amount of $100.00 to cover the processing fee
for this application.

We would appreciate your considering the enclosed material and advising, as
soon as possible, whether the State is agreeable to issuing a lease on the subject tract.
If you should have any questions regarding this matter, please let us know.

V?ruly yours,

7 I
4%‘5 ’-—/C{/C.«.//-’/é/& Al
Robert C. Williams
Land Manager

RCW/jt

Enclosures

1JC\015



SENECA RESOURCES CORPORATION
« 333 CLAY, SUITE 4150
HOUSTON, TEXAS 77002

-

DETACH STATEMENT BEFORE DEPOSITING

L—

052522

NUMBER "OATE sy INVOICE AMOUNT CREDIT NET REMITTANCE
Application to lease Highway right of way f_loo.oo
tract from State of TExas
N. E. Millican Prospect

93073096
14
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HIGHWAY RIGHT OF WAY TRACT

Being situated in the J. M. Barrera Survey; beginning at a
point which is on the east line of the Little tract where it
bounds the W. K. Symms tract, said point being 450 feet north
of the west corner of the H. G. Hudson survey and 50 feet from
the center of the proposed highway; at station 1172 plus 50;

THENCE due north along the Hudson-Barrerra Survey line a
distance of 124 feet to a point which is 50 feet from the
center of the proposed highway:

THENCE north 38-23 west along a line parallel to and 50 feet
from the center of the proposed highway a distance of 232
feet;

THENCE following a 1 degree curve to the left a distance of
783 feet;

THENCE north 46-13 west a distance of 190 feet;

THENCE due south along a fence line a distance of 124 feet to
a point which is 50 feet from the center of the proposed
highway;

THENCE south 46-13 east a distance of 127 feet;

THENCE following a 1 degree curve to the right a distance of
783 feet;

THENCE south 38-23 east along a line parallel to and 50 feet
from the center of the proposed road a distance of 395
feet to the place of beginning, and containing three (3)
acres of land.
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WAIVER

Seneca Resources Corporation, a Pennsylvania Corporation, whose address is
333 Clay Street, Suite 4150, Houston, Texas 77002, being the owner of existing Oil and
Gas Leases adjoining a Highway right-of-way tract described on the attachment hereto,
hereby waives its statutory right to notice of the proposed leasing of the right of way

by the State of Texas.

Executed this _“%Z« day of August, 1993.
SENECA RESOURCES CORPORATION

Robert C. Williams
Land Manager

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on this the %z day of August,
1993, by ROBERT C. WILLIAMS, Land Manager of SENECA RESOURCES
CORPORATION, a Pennsylvania corporation, on behalf of said corporation.

o N A e e o ol ol o ol ol ol o o o I o o

Y 4T JOYTRAPOLINO 8
§ ff; NOTARY PUBLIC, STATE OF TEXAS
\ O;'v ;a MY COMMISSION EXPIRES

'\k T OCT. 17, 1997 N

Bencnrnsrnnrirrrnnmnrrinsnd the State of Texas




HIGHWAY RIGHT OF WAY TRACT

Being situated in the J. M. Barrera Survey; beginning at a
point which is on the east line of the Little tract where it
bounds the W. K. Symms tract, said point being 450 feet north
of the west corner of the H. G. Hudson survey and 50 feet from
the center of the proposed highway; at station 1172 plus 50;

THENCE due north along the Hudson-Barrerra Survey line a
distance of 124 feet to a point which is 50 feet from the
center of the proposed highway:

THENCE north 38-23 west along a line parallel to and 50 feet
from the center of the proposed highway a distance of 232
feet;

THENCE following a 1 degree curve to the left a distance of
783 feet;

THENCE north 46-13 west a distance of 190 feet;

THENCE due south along a fence line a distance of 124 feet to
a point which is 50 feet from the center of the proposed
highway;

THENCE south 46-13 east a distance of 127 feet;

THENCE following a 1 degree curve to the right a distance of
783 feet;

THENCE south 38-23 east along a line parallel to and 50 feet
from the center of the proposed road a distance of 395
feet to the place of beginning, and containing three (3)
acres of land.



......



AFFIDAVIT

The State of Texas

County of Harris

BEFORE ME, the undersigned authority, on this day personally appeared Robert
C. Williams, Land Manager of Seneca Resources Corporation, who being duly sworn,
deposes and says:

That he is familiar with the acquisition of the Oil and Gas Leases described below
covering lands adjacent to the Highway right-of-way tract and knows for a fact
that $125.00 per net mineral acre bonus consideration was paid by Seneca
Resources Corporation for purchase of the leases. Said leases are described as
follows:

1. Qil, Gas and Mineral Lease dated December 16, 1977, recorded in
Volume 29, Page 525, Oil and Gas Lease Records of Brazos County, Texas
from Mills P. Walker, Lessor, to R. L. Reese, Lessee.

2, Oil, Gas and Mineral Lease dated February 15, 1978, recorded in Volume
30, Page 428, Oil and Gas Lease Records of Brazos County, Texas from
John B. Dougherty and Lucille Dougherty, a feme sole, Lessors, to Wm.
C. Richardson, Lessee.

3. Oil, Gas and Mineral Lease dated February 15, 1978, recorded in Volume
30, Page 432, Oil and Gas Lease Records of Brazos County, Texas from
John M. Lawrence, III, Trustee, Lessor, to Wm. C. Richardson, Lessee.

Further Affiant Sayeth Not.

N~

Robert C. Williams

STATE OF TEXAS
COUNTY OF HARRIS

Subscribed and Sworn to before me by Robert C. Williams, this &~ L day of
August, 1993.

FER IO TRANG (g~ g loir

¥ s
W) wimmme o ey NG ot e i
\ 1".‘“’m“é‘ OCT. 17, 1997 § State Of Texas

PP I I I I I I IV I T

i3



STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me on this the </ day of August,
1993, by ROBERT C. WILLIAMS, Land Manager of SENECA RESOURCES
CORPORATION, a Pennsylvania corporation, on behalf of said corporation.

=
QRAAAAASRASLLLILLIALL LSRR k .z \.-WW;/.’)‘/_?/: /,/’,,;;,-—f
{5 JovTRapoLINO 8 Notary Public in and for
§;§ N e, 2 the State of Texas
N e OCT. 17, 1997

&'ff/fff/f-ffffff/f/ff/ffffé
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AFFIDAVIT

The State of Texas

County of Harris

BEFORE ME, the undersigned authority, on this day personally appeared Robert
C. Williams, Land Manager of Seneca Resources Corporation, who being duly sworn,

deposes and says:

That he is coordinating the oil and gas leasing of the Highway Right-of-Way tract
described on the attachment hereto and knows that Seneca Resources
Corporation is leasing the right-of-way for the specific purpose of drilling a
horizontal well.

Further Affiant Sayeth Not.

obert C. Williams
Land Manager

STATE OF TEXAS
cess COUNTY OF HARRIS

i Subscribed and Sworn to before me by Robert C. Williams, this __/Z day of
IRERN August, 1993.

/f”/#//ff#”fff/fff#—rﬂ

L t\, AEETEN JOY TRAPOLINO 2. ” ' 7 -
. ee s EE NOTARY PUBLIC, STATE OF TEX.AS§ Q e \% ',/;_/;&,5 g
\ 3

MY COMMISSION EXPIRES
Xz OCT. 17, 1997 Notary Piblic in and for

Qe rsmnsrrnsissisersssrdissirisid the State of Texas
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STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on this the /() day of August,
1993, by Robert C. Williams, Land Manager of Seneca Resources Corporation, a
Pennsylvania corporation, on behalf of said corporation.

qV95GGGG%AZ??Q?VD?@QQ&Q&@G&‘

\ Y P \ s ;

N TN JOY TRAPOLINO  § v / o

3 :-'f’: NOTARY PUBLIC, STATE OF TEXAS§ ( \,AL(/) = ;ﬁ/@f_’i} /{r{(,_!
)

\ W\ MY COMMISSION EXPIRES
V5= "ot 17, 1907 Nofary Public inafd for

Bernnrrnrnrrrrrrrrrssssscd the State of Texas
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HIGHWAY RIGHT OF WAY TRACT

Being situated in the J. M. Barrera Survey; beginning at a
point which is on the east line of the Little tract where b &
bounds the W. K. Symms tract, said point being 450 feet north
of the west corner of the H. G. Hudson survey and 50 feet from
the center of the proposed highway; at station 1172 plus 50;

THENCE due north along the Hudson-Barrerra Survey line a
distance of 124 feet to a point which is 50 feet from the
center of the proposed highway:

THENCE north 38-23 west along a line parallel to and 50 feet
from the center of the proposed highway a distance of 232
feet;

THENCE following a 1 degree curve to the left a distance of
783 feet;

THENCE north 46-13 west a distance of 190 feet;

THENCE due south along a fence line a distance of 124 feet to
a point which is 50 feet from the center of the proposed
highway;

THENCE south 46-13 east a distance of 127 feet;

THENCE following a 1 degree curve to the right a distance of
783 feet;

THENCE south 38-23 east along a line parallel to and 50 feet
from the center of the proposed road a distance of 395

feet to the place of beginning, and containing three (3)
acres of land.
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JACKSON & WALKER, L.L.P
ATTORNEYS AND COUNSELORS
HOO LOUISIANA, SUITE 4200
P.O. BOX 4771
HOUSTON, TEXAS 77210-477| GTHER LOCATIONS
TELECOPIER (713) 752.422] TELEPHONE (713) 752-4200 DALLAS

. ’ FORT WORTH
ELEX 79-1932 SAN ANTONIO

August 6, 1993

Seneca Resources Corporation
333 Clay Street, Suite 4150
Houston, Texas 77002

Attention: Mr. Robert C. Williams

Re: Mills P. Walker et al. Leases
1,185 Acres
Andrew D. Houston Survey, A-133, and
José Maria Barrera Survey, A-68,
Brazos County, Texas
Our Firm File No. 002507.00166

Gentlemen:
SECOND SUPPLEMENTAL TITLE OPINION
DESCRIPTION OF LAND
Tract 1

1,182 acres, more or less, out of the Andrew D. Houston Survey,
A-133, and the José Maria Barrera Survey, A-68, Brazos County,
Texas, being all of that certain tract containing 1,185 acres
described as Second Tract in that certain 0il, Gas and Mineral
Lease dated December 16, 1977, executed by Mills P. Walker, Lessor,
to R. L. Reese, Lessee, recorded in Volume 29, Page 525, 0il and
Gas Records, Brazos County, Texas, SAVE AND EXCEPT Tract 2
described below.

Tract 2

3 acres, more or less, out of the J. M. Barrera Survey, A-68,
Brazos County, Texas, being all of that certain tract described in
Deed dated July 7, 1931, from Federal Trust Company, Independent
Executor and Trustee of the Estate of R. N. Little to the State of
Texas, acting through the State Highway Commission, recorded in
Volume 80, Page 532, Deed Records, Brazos County, Texas.

1274T8/H: BILLB-002507.001 66:08/06/93:1 :07pm



Seneca Resources Corporation
August 6, 1993
Page 2

Said tracts are more thoroughly described by metes and bounds on
Exhibit A attached hereto (the "Subject Property") and outlined
on the plat attached hereto as Exhibit C.

This Opinion is limited to the leasehold ownership in and to the
0il, Gas and Mineral Leases set forth below insofar as said leases
cover the Subject Property and is based upon our examination of the
following:

DOCUMENTS AND RECORDS EXAMINED

1. Photocopy of Drillsite Title Opinion dated August 20, 1980,
prepared by Streit & Peterson, addressed to Salt Grass Explo-
ration, Inc. and covering the Subject Property for the period
of time from sovereignty of the soil to August 19, 1980 (time
not stated).

2. Photocopy of Division Order Title Opinion dated October 27,
1981, prepared by Streit, Peterson & Sutton, L.L.P., addressed
to Salt Grass Exploration, Inc., covering the Subject Property
for the period of time from August 19, 1980 (time not stated)
to June 11, 1981 (time not stated).

3. Photocopy of Supplemental Title Opinion dated November 20,
1992, prepared by Streit, Peterson & Sutton, L.L.P., addressed
to Salt Grass Exploratlon Inc., covering the Subject Property
for the period of time from June 11, 1981, at 8:00 a.m., to
October 30, 1992, at 5:00 p.m.

4. Review of the records of the County and District Clerks of
Brazos County, Texas, conducted by Bill C. Boyd of Jackson &
Walker, L.L.P., covering the Subject Property for the period
of time from October 30, 1992, at 5:00 p.m., to July 28, 1993,
at 5:00 p.m.

5. Photocopy of plat furnished by Seneca Resources Corporation,
covering the Subject Property.

Subject to the Comments and Requirements hereinafter set
forth and based solely upon the examination of the Documents and
Records specified herein, we find title to the leasehold estate in
the Subject Property vested as of July 28, 1993, at 5:00 p.m., as
hereinafter set forth. Unless otherwise spec1f1ed all recording

references in this Opinion are to the records of Burleson County,
Texas.

127478/H: BILLB:002507.001 66:08/06/93: 1 :07pem



Seneca Resources Corporation
August 6, 1993

Page 3
Tract 1
Net
Operating Revenue
Interest Interest
Seneca Resources Corporation
87.5% of 8/8, or .875000
87.5% of 72% of 8/8, or .630000
L1-L3
R. S. Shawell
12.5% of 8/8, or .125000?
12.5% of 72% of 8/8, or .090000%
L1-L3
TOTAL 1.000000 .720000

At such time as there is recovered and recouped from
production from the Mills P. Walker Well No. 1 (test
well) 100% of the costs of drilling, testing, complet-
ing, equipping, and operating said well, the overriding
royalty interests credited to Pacific Cypress Minerals,
Ltd. (.014584), H. L. Hawkins, Jr. (.010000), Midland
Pipe Corp. (.005000) and Sanchez-0O'Brien 0il & Gas Cor-
poration (.005000) in the previous title opinions may
be converted, at the option of each overriding royalty
interest owner, to a pro rata share of 25% of the working
interest. Assuming all overriding royalty interest own-
ers will convert, upon "payout" the working interest will
be owned as follows:

Net
Operating Revenue
Interest Interest
Seneca Resources Corporation
65.625% of 8/8, or .656250
65.625% of 78.4584% of 8/8, less
87.5% of 60% of 5% of 8/8, or .488635
L1-L3

R. S. Shawell
9.375% of 8/8, or . 093750

127478/H: BILLB:002507.001 66:08/06/93: 1 :07pm



Seneca Resources Corporation

August 6,

Page 4

Tract 2

present, Tract 2 is unleased.

[y

1993

9.375% of 78.4584% of 8/8, less

12.5% of 60% of 5% of 8/8, or

W. C. Richardson
6.25% of 8/8, or

6.25% of 77.9167% of 8/8, or

Pacific Cypress Minerals, Ltd.

6.25% of 8/8, or

6.25% of 77.9167% of 8/8, or

H. L. Hawkins, Jr.
6.25% of 8/8, or

6.25% of 79% of 8/8, or

Proteus Petroleum, Inc.
3.125% of 8/8, or

3.125% of 79% of 8/8, or

Sanchez-0'Brien

0il & Gas Corporation,
and its assignees
3.125% of 8/8, or

3.125% of 79% of 8/8, or

TOTAL

.069806
Li=13

.062500
.048697
L.1-L3

.062500
.048698
L1-L3

.062500
.049374
L1-L3

.031250
.024687
L1-L3

.031250%
.0246872
L1-L3
1.000000 .754584

See Comment and Requirement 4 below.
See Comment and Requirement 2 below.

Fee title to Tract 2 is vested in the State of Texas.

127478/H: BILLB:002507.001 66:08/06/93:1 07pm

At

See Comment and Requirement 5 below.
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SUMMARY OF THE LEASES

Lease 1 (L1)

Form:
Lessor:
Lessee:
Dated:

Recorded:

Description:

Primary term:

Royalty:

Delay Rental:

Shut-in Royalty:

Pooling:

Unusual Provision:

127478/H: BILLB:002507,00] 66:08/06:93:1 07pm

Producers 88 (7/69)
Mills P. Walker

R. L. Reese
December 16, 1977

Volume 29, Page 525, 0il and Gas
Records, Brazos County, Texas

1,558 acres, including Tract 1 of
the Subject Property

Five (5) years from date of Lease

0il and gas, including casinghead
gas and other gaseous substances,
one-eighth (1/8); sulphur, $1.00
per long ton; all other minerals,
one-tenth (1/10)

The sum of $2,058.75, payable to
the credit of Lessor at United
National Bank of Hill City, South
Dakota, due annually on the anni-
versary date of said Lease

Ninety (90) days after the well
is shut in or the Lease ceases
to be otherwise maintained, a
sum equal to the delay rental
provided herein and a like payment
due on the anniversary date of
said 90-day period

For oil, 80 acres plus 10% toler-
ance; for gas, 640 acres plus 10%
tolerance

Additional paragraph (12): Lease
does not include coal, lignite,
uranium, uranium ores, vanadium,
plutonium or other fissionable
materials



Seneca Resources Corporation
August 6, 1993
Page 6

Lease 2 (L2)

Form:

Lessors:

Lessee:
Dated:

Recorded:

Description:

Primary term:

Royalty:

Delay Rental:

Shut-in Royalty:

Pooling:

Unusual Provisions:

127478/H: BILLB:002507.001 66:0806/93:1:07pm.

Producers 88 (7-66)

John B. Dougherty and Lucille
Dougherty, a feme sole

William C. Richardson
February 15, 1978

Volume 30, Page 428, 0il and Gas
Records, Brazos County, Texas

1,826 acres, including Tract 1 of
the Subject Property

Five (5) years from date of Lease

0il and gas, including casinghead
gas and other gaseous substances,
three-sixteenths (3/16)

The sum of §$4,066.19, payable
to the credit of Lessors at City
National Bank of Bryan, Texas, due
annually on the anniversary date
of said Lease

Ninety (90) days after the well
is shut in or the Lease ceases
to be otherwise maintained, a
sum equal to the delay rental
provided herein and a like payment
due on the anniversary date of
said 90-day period

For oil, 40 acres plus 10% toler-
ance; for gas, 640 acres plus 10%
tolerance

Additional paragraphs:

(A) Sets out interest owned by
Lessors in each tract;

(B) Limits the Lease to oil, gas
and other liquid hydrocarbons
only;

(C) Contains the "Pugh clause"
providing that operations or
production from any portion
of the Lease pooled with other
lands will not maintain the



Seneca Resources Corporation
August 6, 1993

Page 7
Lease as to lands not included
in the Unit;

(D) Lease may be maintained by
payment of shut-in gas pay-
ments for a period of no
longer than two (2) years
after the expiration of the
primary term; and

(E) No surface operations will be
conducted on the 17-acre tract
described as Tract 4 in said
Lease.

Lease 3 (L3)

Form: Producers 88 (7-66)
Lessor: John M. Lawrence, III, Trustee
Lessee: William C. Richardson
Dated: February 15, 1978
Recorded: Volume 30, Page 432, 0Oil and Gas

Records, Brazos County, Texas
Description: 1,809 acres, including Tract 1 of

Primary term:

Royalty:

Delay Rental:

Shut-in Royalty:

Pooling:

1274T8/H: BILLB:002507,00] 66:08/06/93:1 :07pm

the Subject Property
Five (5) years from date of Lease

0il and gas, including casinghead
gas and other liquid hydrocarbons,
three-sixteenths (3/16)

The sum of $710.06, payable to
the credit of Lessor at First Bank
& Trust of Bryan, Texas, due annu-
ally on the anniversary date of
said Lease

Ninety (90) days after the well
is shut in or the Lease ceases
to be otherwise maintained, a
sum equal to the delay rental
provided herein and a like payment
due on the anniversary date of
said 90-day period

For oil, 40 acres; for gas, 640
acres plus 10% tolerance



Seneca Resources Corporation
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Unusual Provisions: Additional paragraphs:

(A) Sets out interest owned by
Lessor in each tract;

(B) Limits the Lease to o0il, gas
and other liquid hydrocarbons
only;

(C) Contains the "Pugh clause"
providing that operations or
production from any portion
of the Lease pooled with other
lands will not maintain the
Lease as to lands not included
in the Unit; and

(D) Lease may be maintained by
payment of shut-in gas pay-
ments for a period of no
longer than two (2) vyears
after the expiration of the
primary term.

ENCUMBRANCES

Liens:

None of record.
Easements:

See Exhibit B attached hereto.
Taxes:

See Comment 3 below.

COMMENTS AND REQUIREMENTS

1.

This Opinion is based in part upon opinions of other
counsel (Documents 1-3) and, therefore, is subject to the accu-
racy and completeness of such opinions. We cannot determine the
accuracy and completeness of such opinions without examining the
documents and records originally examined in the preparation of
those opinions. Furthermore, this Opinion is subject to all of
the comments and requirements contained in the opinions of other
counsel. To the extent that the previous examiner determined that
title requirements in the previous opinions were satisfied, we have
relied on the prior examiner's judgment. Comments and requirements
set forth in the previous opinions that have not been satisfied
have been brought forward and restated herein.

127478/H:BILLB:002507.001 66:08/06/93:1 :07pm
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REQUIREMENT :

None, advisory only.

2.

Comment and Requirement II of the Supplemental Title

Opinion identified as Document 3 above reads as follows:

It should be noted that Sanchez-0'Brien 0il & Gas
Corporation has executed thirteen Assignments to various
individuals conveying portions of the overriding royalty
interest owned by Sanchez-0O'Brien in the captioned prop-
erty. Although it is not referred to in these Assign-
ments, we are assuming that the Assignees will also
participate in the right and option to convert said
overriding royalty interest to a proportionate 25% work-
ing interest in the entire 1185 acre tract. The follow-
ing is a list of the Assignees of Sanchez-0'Brien with
the percentage of the Sanchez-0'Brien interest conveyed

to each Assignee:

Sanchez-0'Brien Key
Employees Royalty Trust 2.25%

George B. Bass .25%
Minita M. Freeman .50%
Robert Freeman .50%
Richard E. Garza .25%
Jose Roberto Gutierrez .50%
George T. Karabatsos .25%
Armando Medria .50%
J. Byron Moore .50%
Leonard J. Raiblo .50%
R. W. Van Zanten .50%
Vicente Vera «.25%

Requirement: None, advisory only. It is our under-
standing that the Mills P. Walker Well No. 1 has not
paid out (see Comment IV below) and the ownership listing
set out above is based upon the "before payout" status.
At such time as the Mills P. Walker Well No. 1 pays out,
it will be necessary to determine whether or not the
Sanchez-0'Brien Assignees acquired the option to convert
their proportionate overriding royalty interest to a

working interest as set out above.

REQUIREMENT :

None, advisory only. Although we have not examined the
thirteen assignments executed by Sanchez-0'Brien 0il & Gas Corpo-
ration, it appears from the prior examiner's comment that such
assignments did not specifically deny the right of the assignees
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to convert their respective overriding royalty interests. If such
is the case, it is our opinion that all rights appurtenant to the
interests conveyed to the assignees, including the right of conver-
sion, passed to the assignees.

3.

Comment and Requirement VII of the Supplemental Title
Opinion identified as Document 3 above reads as follows:

We have been furnished with no information with
reference to the payment of ad valorem taxes on the
leasehold interest set out above.

Requirement: You should satisfy yourself that the
ad valorem taxes assessed against this leasehold interest
have been paid through 1991.

REQUIREMENT :

Obtain from the tax assessor-collector of Washington
County, Texas, and from the tax assessor-collector of any other
political subd1v151on within which the Subject Property lies and
which has taxing jurisdiction thereover, and furnish for exami-
nation tax receipts or other certlflcates evidencing that state,
county, school and other taxes levied against the leasehold estate

in the Subject Property have been paid for all years up to and
including 1992.

4.

The Assignment and Bill of Sale from R. S. Shawell to
Seneca Resources Corporation, dated June 18, 1993, recorded in
Volume 1855, Page 175, Official Records, contains the following
reservation, to wit:

Assignor expressly reserves and excepts from the
assignment and conveyance herein to Assignee a working
interest equal to twelve and one-half percent (12.5%)
of the current leasehold working interest in the Subject
Leases "carried through the tanks" with respect to (1)
all re-entry, deepening, sidetracking, workover and/or
completion costs associated with operations on the only
existing producing well on the Subject Leases (the M. P.
Walker No. 1 Well), and (2) all costs and expenses
related to the drilling, completing and equipping of
any new well on the Subject Leases. For purposes hereof,
"carried through the tanks" shall mean that Assignee
shall bear and pay all costs and expenses and shall
absorb all liability attributable to Assignor's reserved
carried working interest with respect to operations on
any well on the Subject Property until any such well
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is drilled, completed and equipped with all necessary
production equipment including all necessary storage

tanks, or to the pipeline connection if no tankage is
installed.

REQUIREMENT :

None, advisory only.
S

By Deed dated July 7, 1931, recorded in Volume 80,
Page 532, Deed Records, Federal Trust Company "granted, sold and
conveyed" unto the State of Texas, acting through the State High-
way Commission, that certain 3 acre tract identified as Tract 2
herein. The prior examiner in Document 1 treated this conveyance
as creating a mere easement in favor of the State of Texas,
apparently based on the fact that the deed contains the recita-
tion that the tract was to be used for "right-of-way" purposes.
However, the Supreme Court in Texas Elec. Ry. Co. v. Neale, 252
S.W.2d 451 (1952) held that subsequent recitals as to use do not
operate to limit the grant to a mere easement, if the granting
clause conveys fee title to the land. It is our opinion therefore
that fee title to Tract 2 was conveyed to the State of Texas, and
therefore such tract is not covered by the Subject Lease.

REQUIREMENT :

Secure and file for record an 0il, Gas and Mineral Lease
from the State of Texas covering Tract 2 of the Subject Property.
At the time of such recordation, a supplemental check of the
records from the closing date of this Opinion should be made in

order to make certain that no adverse interests have been filed of
record.

6.

The Subject Leases are beyond their respective primary
terms. We have assumed, for purposes of this Opinion, that the
Subject Leases have been maintained in full force and effect in
accordance with their terms by shut-in royalties, drilling opera-
tions, production or otherwise.

REQUIREMENT:
None, advisory only.
i

You must locate and respect the easements described
on Exhibit B and conduct your operations on the Subject Property
accordingly.
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REQUIREMENT :
None, advisory only.
8.

The tabulation of interest in and to the Subject Property
herein is limited to the oil and gas leasehold estate. Specifi-
cally excluded from this Opinion is a tabulation of ownership of
the fee mineral and royalty estates and the surface estates in
the Subject Property, including the ownership of uranium, coal,
lignite, and other hard minerals.

REQUIREMENT :

None, advisory only.
9.

This Opinion does not cover any matter of conflict or
discrepancy with respect to survey, area or boundary.

REQUIREMENT :

None, advisory only; however, if an opinion on these
matters is de51red we should be furnished with a surveyor's plat
and report for examlnatlon and further opinion.

10'

Of necessity, this Opinion is subject to any applicable
bankruptcy or insolvency laws, liens for taxes not yet due, statu-
tory and constitutional mechanic's and materialman's liens not of
record, operator's liens not of record, statutory liens securing
payment of proceeds of production from the Subject Property,
enforcement of regulations or orders by any governmental authority
having jurisdiction over the Subject Property, capacity or compe-
tency of parties, fraud, delivery and alteration after delivery.

REQUIREMENT:

None, advisory only.
11.

This Opinion does not cover any matters relating to
compliance with or violation of any federal, state or 1local
environmental laws or regulations, nor to any matters relating
to compliance with or violation of any orders, decrees, judgments,
injunctions, notices or demands issued, entered promulgated or
approved under any such environmental laws or regulatlons unless
included in the Documents and Records described above.
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REQUIREMENT :

None, advisory only.
12.

Section 91.401, et seg., of the Texas Natural Resources
Code, as amended by Senate Bill 1605, effective August 26, 1991,
provides certain time periods for payment of all proceeds from
the sale of production from o0il or gas wells located in the state.
Payment must be made within 120 days after the end of the month of
first sale of production from the well. Thereafter, payment must
be made within 60 days after the end of the calendar month in which
subsequent oil production is sold and within 90 days for gas pro-
duction. If the amount owed is $25.00 or less, then payment may
be made every 12 months. If payments are not made within the spe-
cified time period, then the payor must pay interest on the amounts
due.

Payments may be suspended and the interest penalties will
not be incurred if there is:

(1) a dispute concerning title that would affect dis-
tribution of payments;

(2) a reasonable doubt that the payee:

(a) has sold or authorized the sale of its
share of the oil or gas to the purchaser
of such production; or

(b) has clear title to the interest in pro-
ceeds of production; or

(3) a requirement in a title opinion that places in
issue the title, identity or whereabouts of the
payee and that has not been satisfied by the payee
after a reasonable request for curative information
has been made by the payor.

REQUIREMENT:

None, advisory only.
13.

This Second Supplemental Title Opinion is rendered solely
and exclusively for the benefit of Seneca Resources Corporation and
is not to be quoted in whole or in part, nor is it to be relied
upon by any other person without the prior written consent of this
firm.
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REQUIREMENT:

None, advisory only.

BCB/ppcC
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Very truly yours,

Ja,cl-w‘_ + M/H-AZ—— Lep

JACKSON & WALKER, L.L.P.



EXHIBIT B

To Second Supplemental Title Opinion
Dated August 6, 1993
Addressed to Seneca Resources Corporation

Covering 1,185 Acres, Brazos County, Texas

Easements

(Per Drillsite Title Opinion identified as Document 1)
1. Easement dated April 15, 1947, executed by E. E. Allen to Gulf

States Utilities Company (129/498 DR), covering a right of way
for electrical transmission lines.

2y Easement dated February 27, 1950, executed by E. E. Allen to

the City of Bryan (141/544 DR), for an electrical transmission
right of way.
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EXHIBIT A

To Second Supplemental Title Opinion
Dated August 6, 1993
Addressed to Seneca Resources Corporation
Covering 1,185 Acres, Brazos County, Texas

Metes and Bounds Description

Tract 1: 1,182 acres

BEGINNING at the northwest corner of the Andrew D. Houston
Survey, A-133, at a marker and established corner of the
José Maria Barrera Grant;

THENCE East with the north line of the Andrew D. Houston Grant
2,677 varas to a stake for corner;

THENCE South 1,772 varas to a stake for corner;

THENCE West 933 varas and corner a stake for corner;

THENCE South 353 varas to a stake from which an elm 8" in
diameter bears south 8 deg. west 5 varas for corner;

THENCE West 160 varas to a dead mulberry 16" in diameter for
corner;

THENCE South 454 varas to a stake for corner;

THENCE West 1,118 varas to a stake for corner;

THENCE North 1,238 varas to a stake for corner;

THENCE West 455 varas to a stake for corner in the west line
of the Andrew D. Houston Grant;

THENCE North with the west line of said Grant 321 varas to a
stake for corner;

THENCE West 1,050 varas to a stake for corner;

THENCE South 867 varas to a stake for corner;

THENCE West 207 varas to corner;

THENCE North 950 varas to a stake for corner;

ee we THENCE East 27 varas to a stake for corner;
- THENCE North 937 varas to a stake for corner on the north line
seee of the José Maria Barrera Tract or Grant;
T THENCE East with the north line of the Barrera Grant 1,230
. varas to the PLACE OF BEGINNING, containing 1,185 acres,
SR more or less.
.:u.i SAVE AND EXCEPT Tract 2 described below.
:,, Tract 2: 3 acres

Being situated in the J. M. Barrera Survey; beginning at a
point which is on the east line of the Little tract where it
bounds the W. K. Symms tract, said point being 450 feet north
of the west corner of the H. G. Hudson survey and 50 feet from
the center of the proposed highway; at station 1172 plus 50;

THENCE due north along the Hudson-Barrerra Survey line a

distance of 124 feet to a point which is 50 feet from the
center of the proposed highway;

127478/H:BILLB:002507.001 66:08/06/93:1:1 Spens A=1



THENCE north 38-23 west along a line parallel to and 50 feet

from the center of the proposed highway a distance of 232
feet;

THENCE following a 1 degree curve to the left a distance of
783 feet;

THENCE north 46-13 west a distance of 190 feet;

THENCE due south along a fence line a distance of 124 feet to

a point which is 50 feet from the center of the proposed
highway;

THENCE south 46-13 east a distance of 127 feet;

THENCE following a 1 degree curve to the right a distance of
783 feet;

THENCE south 38-23 east along a line parallel to and 50 feet
from the center of the proposed road a distance of 395

feet to the place of beginning, and containing three (3)
acres of land.
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Producers K8 (7-09) : POUND PRINTING & STATIONERY COMPANY
With 640 Acres Proling Provision 2325 FANNIN, HOUSTON, TEXAS 77002, (713) 639-31359

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this * nd 6 ovmmons s ety 0F e D@ CEMBOL . tscninncninncec A9 4 belwoen

.

lessor (whether one or more), whose nddress in: Box 61? Hill City y South Dakota - 5?7“’5 "

and R i L i Reese . o lessce, WITNESSETIH

1. Laossor, in considerntion of ----"""----Ten anp NO/JQQ -.----—--—--.-----.-—----lhblhu'l. reeeint
of which Is herely neknowledeed, nid of the covennnts and mervements of loxsod” GofdiTiTer contnined, does hevely geeant, lease wd el unto lessee
the il covered hevely for the purposes nnd with the exelusive right of exploring, drilling, mining and opernting fllﬂ. producing und owning oil, s,
sulgdur and all other minerals (whether or not similar to those mentioned), together with the I'Is!ll.tl to make surveys on said lund, Ty I.IIUQ. lines,
extublish nrel utilize (neitition for surfnee or subsurface disposnl of xalt water, construet ronds and bridites, dig i‘llhﬂll, huild tanks, power stations,
telephone lines, enplayee houses s uther structures on sabd Innd, necessary or useful in lessee's aperations in t'.\lllurm;.".‘ drilling for, tmulurnln:.
trenting, sturing nmd transporting minersls produest from the lnnd coveral herchy or any other lnad adjncent thereto, The lind covered hereby,

hevein enlisl “sail land”, is beutal in the County of Brazos e + State of Texa.s ool s deseribed os fullows:

First Tract: 371 acres, more or less, out of the S.W. Robertson Surve;
A—zag, being the same land described in that certain Mineral Deed from
D. Mike to Mills P. Walker dated April 8, 1932, recorded in volume 81
at page 528 of the Deed Records of Brazos County, Texas.

Second Tract: 1187 acres, more or less, out of the Andrew Houston Survi
A-133 and J. Barrera Survey A-68, being the same land described in that
certain Mineral Deed from M.P. Walker to D. Mike dated January 14, 1932
recorded in volume 81 at page 242 of the Deed Records of Brazos County,
Texas. _ ) rrn.e;: r?‘z RECORD

pati.fom bl Sl e e

4 2 U é/ l—% g ﬂ .'.‘:3 hY.X./r‘{tl.sT et Aty M
e A 2 AR LOTRISRIE
T ‘ 'tut‘.—f?.' \: i

4 COUNTY CLL";/&J
n\mmm__w .

This lease nlsa covers nnil includes, in addition to that nbove dercribed, all lund, if any, contiguous or ndjncent o or udjoining the land nhove de-
peribead nnd (a0 owned or elnimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (h) ns to which lessor has
preterence rivht of aeauisition, Lessor aerees 1o execute nny supplemental instrument requested by lessee for o more comnlete or necurate deseription
of anid Il For q,_s‘ purpose of determining the amount of any bonus, delay rental or other payment hereunder, said Innd sghall be deemed to

—ON

contnin avres, whether netually containing more or less, nnd the abave recital of ncrenge in nny tract shall be deemed to he the
true nerenge thereuf, Lessor nccepts the bonus and ngrees to sccept the delny rental ns lump sum considerntions for this lease and all rights pnd
wptions herennder, ve ( )

2, Unless sooner terminated or longer keplt In force under other provisions hercof, this lense shull remnin in force for n term of=ou £18) yenrs
from the vf, hereinafter entled “primary term®, and as long thereafter as operntions, ns hereinafter defined. are conducted upin sl land
with no ecssntion for more than nincty {90) consecutive days,

8 A rewnlty, lessee covenunts nd nereexs (n) _To adeliver 1o the eredit of lessor, In the pipe line to which lessee mny connect ita wells, the
equinl oneeeiphth of il ol praduesd anl saved by lessee from sudd land, or (rom time to time, at the option of leskee, 1o pay lessor the
nvernge peasted mat het' o of sueh sneeciehth paet of such oll nt the wells as of the doy it is run to the pipe lire or stormge tinks, lessor's interest,
in either ense, to luar cebhth ol the cost of trenting oil 1o render iU marketable plpe Hoe oil s (b Fo pay lessor on gas and ensinghend wns pros
dueed from enid tand (1) when sold by Jessew, oneseighth of the amount realized by lessee, computed ab the mouth of the well, or () when u
Jessen off anbd lend o in the manufieture of wasoline or other products, the market value, ot the mouth of the well, of one.cighth of wuch jan
and ensinplivad was: o) To poy lessor on nll other minerals mined and marketed or utilized by lessee from suld lond, onedenth either in kind or
value nt the well or 1 . lessee’s eloction, exeept that on sulphur mined and marketed the royalty shall be one dollar 181,000 per long ton, If, nt
the expiention of 1the primary term or at any time or times therenfter, there In any well an said land or on lands with which said land or any portion
thoren{ has been meiled, v of producing oil ar gas, and nll sueh wells are shut<in, this lease shall, nevertheless, continue in force us Ilmm.}l\
operntinns were heing condueted on said lamd for so long ns said wells are shutsin, and thereafior this lease may he continued in foree ns if no shut-in
Yl wrred, Lassser erovenants nml agreos to use eeasonable diligenee to pronduee, utitize, or market the minerals capable of heing produesd from said
wells, hut in the eaercise of such diligenee, lessee shall not be obligated o install or furnish faeilities other than well facilities nnd ordinary loase
fneilition of (low Lines, sepnrptor, nod leose tnnk, and shall not b requiced to settle lnbor trouble or to marvket sas upon terms unieceptnblb to
lorsew, 16, vt any time o times after the expiration of the primary term, all sueh wells nre shutsin for o perind of ninety conseeutive diys, amd during
such thme thers nee no aperations on saisd Tind, then nt or before the expivation of safd ninety day period, lessee shall pny or tender, by cheek or denft

e, e poxnlty, oosum o equnl to the nmonnt of annual delay rental proy i for in this lense, lessee shall make like payments or tenders nt or
re the end of each snniversary of the expirntion of said ninety day perd il upon such nnhiversary this lense is being continual in foree solely Ly
resson of the prov as of this graph, Fach such panyment ar tenmder shall be made to the parties wha at the time of payment would be entitled
th receive the o . rabil under this ‘ense if the wells were producing, and may be deposited in o depository hank peovided for
I!}fm Neothing h s right to relense ns provided in porneraph 5 hereof, In event of pasignnient of this ense in whole or in
part, Hability for payment hereunder shall rest exclusively on the then owner o owners of this lease, sovernlly ns 1o acrenpe owned hy eaeh,

4. Lo

3

en 38 herely

eranted the right, nt it option, to ponl or unitize any Innd covered hy this lesse with any other land covered hy this lense,
nnd/or with A, lense, or fenses, ad to any or all minerals or horizons, so 08 1o establish unita eontaining not more than 80 surfnce ncres,
plus 1077 nerr s prowvided, however, unitys may be estahlivhed nr o nny one or more horizons, or existing units may be enlnrged nx to any
ahe or more horizons, s a8 to contain not more than 640 surfaee neres plus 10% nerenge tolernnee, if limited 1o one ar more of the following: (1)
gin, nther than ens I hyvdroenrions (comdensate) which are nat Hauids in the subsurfice reservair, (30 minerals produced from
wells elussifiod ns pns we g v oavency having jurisdietion, If s than any of thexe herein permitted, ecither ut the time
wstnblishe unider pry gavernmental rule or o r, far the drilling or o m oof woavell ot 0 regulne loention,
Ining masimum slowaslile from any well to he deilled, deilling, or alvendy  dreilled, any suech unit may boe estnblished or enlarged

to confuorm 1o the size vegives] by suely povernmental order or rule, Lessee shall exercise sald option ns to eneh dexired unit by executing an instru.
lentifying sueh unit and Gling Bt for reeard in the publie office in which this lease is recordal, Eneh of snld options may be oxerelsed by

nny time aml from time te time while this lease I8 in foree, aml whother hefore or after production hing heen estnhlished eltheor an anld
Inned, o o the poetion of seid el Dnebaded Tn the unit, or on other Inmd unitized therewith, A unlt extahli 1 hereunder shall e valld and effers
tive for all parpses of this | coven thoueh thers mny be mineeal, voyalty, or beosehold interests bn tands within the unit which nre not of feetivoly
penled o unitized, Any ope o eomdueted anonny pret of sueh antzed d shall b eonstdered, for nll purpones, exeept the pyiment of royalty,
operptions combeted upon enbl v under thils lease, Phere shall e nlloented o the hod coversd by this lease within each sueh unit (or to ench
pepprate tenet within the anlt if this | sovers sepnrnte teacts within the unit) that propartion of the total production of unitized minernls from
the unit, nfter dedueting nny ased in ar unit operntions, which the number of xurfuce neres In wael I (or in ench xuch separnte tract) cov-
erind by this tease within the unit benes to the total number of surfoee neres in the unit, nnd the production s nlloented shall be considered for nll
purposes, ineluding payment or delivery of royalty, averreliding royalty and nny other paymenta out of produetion, to e the entire production of
unitized minerals feem the lnnd te which alloented in the same manner ar though produeced therefrom under the terms of this lense, The owner of the
reve minry esthite of nny torm rovalty or minern! extate agrees that the neerunl of royalties pursuant to this parngraph or of shut-in royalties from
nowell on the unit shall satlsfy any Hmbtntion of term eequiring produetion of oll or gas, The Tarmation of any unit hercunder which fneludes Innd not
eovored hy this lesse shall not have the offeet of exchanging or teansferring nny Interest under this lease (inelodime, without limitnton, any delny rental
and shatein rovalty which may become paynhle under this lease) between pueties ownbng interesty in land covered hy this lease and purties owning
interests In lined not epvered by this lease, Nelther shall it impnir the right of lessee to rolease ns provided in parngeaph § hereaf, except that lessee
mny not ko orelenkes ns to lnnda with!n n unit while there nre operntiona thereon for unitized mineenls unlesa nll pocled lenses nre relensed an to Innds
within the unit, At any time whiln this lease in in foreo lessee may dissolve nny unit established horeunder by filing for record In the publie office
where this lesse is reeovided 0 declirntion to that effeet, if ol that time no oparations are heing conducted thereon for unitized minernls. Subject to the
provisions of this parseranh 4, n unit once established hereunder shall remsin in foree so long as any lense subject thereta shall remain in force.
If this lense now or herenfier covers geparate tracts, no pooling or unitization of roynlty interests ns between nny such soparate tracts Ix intendesl or
shall e finpliced or result merely feam the inclusion of such sepnrute trocta within thin lense bhut lessee ghnll nevertholoss have the right to pool or
unitize ax provided In this poeapraph 4 with eanseauent nlleention of peoduction as herein provided, As used In this paeagennh 4, tho words “sepas

rate tenet™ menn nny trnet with myalty ownership differing, now or herenfler, elther ns Lo partien or nmounts, from that ns to any other part of
the lenseld premises,

- nflter enlueg

S0 U operstions wre not conduetd on wndd Jamd on or hefore the fiest annlversney diuto hereof, thin lense shall terminate na to Lath partles,

wnless lessee on or hefore ®abd dnte shall, subjeet to the further provigions hereaf, pay or tender to lessor or o lessor's eredit In the .. ...

UNI’?R“ NATlO}U\L Rank nt .. “ny 126' ‘HILL (‘IT‘{ . , or Ita

niccesmara, which shall contlnue nn the depositary, reunrdless of changes in ownershlp of delay rental, mynlll'ml." or‘ethu‘ir'h'\b;nwa‘;‘ the sum of

t 2 : 0‘58 N ?? , which shull gpernte na deluy rental wne cover the privilexn of deferring overntions for one year from anld
dute, In ke mbhnd wnd dTon like ponyments or tenders, operstions mny ho further deforred for like periods of one yeir ench during the primary
term, 10 at any tine that lewses payn or tenders delay rentnl, voyalties, or other moneys, (wo or more partles nro, or elnim to be, entitled to
vecelve same, lewse muy, In leu of any other methud of payment herein provided, puy or tender such rentul, royalties, or other monoys, in the
minner hereln spocified, elthor jointly to such purties or sepnrately to each In ncvordance with thelr respective ownerships thercof, ns leasee may
elect, Any puyment hereuntder mny be mnade by cheex or draft of lesses deposited In the mail or delivered to lowsor or to n depository bank on or
hefore the lust date for payment, Suid delay rental shull be apportionnble us to snid land on an nerenge buxls, and n fuilure to mnke proper paye
ment or tender of delay rental an to any portion of aaid land or ns to any Interest therein shall not affect this lense as to nny portion of anid Innd
or wa to any interest theroin as to which proper pnyment or tender {x mnde. Any payment or tender which Ix mmde in nn atterapt 1o mnake proper
pavment, hut which s erronecus in whole or in part ns to parties, amounts, or depositary shall neverthelexs he wufficlent to prevent termination
wl this lease and to axtend the time within which averations inay ba conducted in the sume manner ne thoueh o proves - et gt t t
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7. Lessee ahull Hove the use, free frum roynlly, of water, other than {rom lessor's water wells, and of ol and gus produced from suid Iand In
all operntions hereunder. Lessce shall have tho rlght at any time to remove nll machinery and fixtures pluced on suid lund, Including the right to
drnw nnd remove ensing, No well shull be drilled nearer than 200 feet to the house or barn now on suid land without the consent uf the lessor, Losses
shall pny for dnmunyes enused by Its operations to growing crops and timber on suid land,

N b 8, The rights und estnte of nny party horeto may Lo nssigned from time to time In whole or in part und as to any minernl or herizen, All of
4 the covenunts, obligntions, nnd conslderntions of this lease shull extend to nnd be Linding upon the parties hercto, their heirs, successors, nssigns,
- und successive nssigns. No change or division in the ownership of said land, royalties, deluy rental, or other moneys, oy uny { thereof, howso-

ever effected, shull inerense the obligations or diminlsh the rights of lessee, Including, but not limited to, the loeation und drilling of wells nnd the
meRsurement of production, Notwithstanding any other nctual or constructive knuwledge or notice thereof of or to lessee, its successors or assigns,
no chunge or division in the ownership of suid land or of the royalties, delny rentnl, or other moneys, or the right to receive the sume, howsoever
eifected, shull be binding upon the then record owner of this leuse untll thirty (30) doys nfter there has been furnished to such record owner nt his
or its principnl pliuce of bLusiness by lessor or lessor's heirs, successors, or ussigne, notice of auch change or division, supported by either originuls
or duly certified copies of the instruments which have been properly filed for record and which evidence such change or division, and of such court
records und proceedings, transeripts, or other documents nd shall be neeessary in the oplnion of such record owner to establish the validity of such
chanye or division, If uny such chunge in ownership occurs by reanson of the death of the owner, lessco muy, nevertheless puy or tender such roynle
ties, deluy rental, or other moneys, or part thereof, to the credit of the decedent in n depository bunk provided for above, In the event of nesigns
ment of this leuse us to any part (whether divided or undivided) of suid land, the delay rentul payuble hereunder shnll be apportionnble as hetween
the severn! lenschold owners, rutibly necording to the surfnce nren or undivided interests of each, nnd defuult in delay rentul payment by one shall
not uffect the right of other lensehold owners hereunder.

9, In the event lessor considers that lessee has not comuplied with all its oblixntions hereunder, bLoth express nnd implied, lessor shail notify
lessee in writing, setting out specifienlly in whut respects lessee how breached this contract, Lessee shull then have sixty (60) duys nfter receipt of

snid notice within which to meet or commenco (o meet all or nny part of the breaches alleged by lessor, The rervice of sald notlee shall be preced
= to tho Lringing of nny aetion by lessor on snid lease for nny enuse, and no such netion shull be browght until the lupse of sixty (60) dnys ufte
vice of such notice on lessee, Neither the service of anid notice nor the duing of nny ncte by lessee nimed to meet nll or any of the nlleged br
shindl be deemed nn sdmission or presumption that lessee hns failed to perform all its obligntions hercunder, 10 shis le: is enneelled for any
It shadl povertheless remuin in foree nnd effeet as to (1) sufficient nerenge nround each well na to which there ure ope i
or maximum nllowable unit under npplieable governmental regulutions, (but In no event less than forty acres), such ey ¥
as nearly s practicable in the form of n squnre centered at the well, or in such shupe ns then existing spucing roles requive; and (21 any
suld land Inetded fnon pooled unlt on which there are vperations, Lasace shall also have such ensements on suld lnnd ne nre necessary to op
un the nereage su retnined,

10, lLessor herehy warrants and nprees to defend title to snld land against the elnlms of all persons whomsoever, Lessor's rights nnd Interests
hereunder shall be ehnrged primarily with any mortignges, taxea or other liens, or Interest nnd other chiurges v i ersre
shnll huve the rlght nt nny time to pay or reduce snme for lessor, either befure or nfter maturity, nnd be subrogated te the richts of the holder therco!
nnd 10 deduet amounts so pnid from roynlties or other payments paynhle or which may become payuble to lessor nnd/or n» no under thin leaso,

this lense covers n less intevest In the oil, gas, sulphur, or other minernls In nll or nny part of anid land than the entive and undivided fee simplo
estnle (whether lessur's Interest Is herein specifled or not), or no interest therein, then the roynlties, delay rentul, nnd other moneys neeraing from
nny part ws to which this lense covers less thun such full interest, shall be paid only in the propurtion which the interest therein, M nny, covered
by this' lense, bears to the whole nnd undivided fee aimple estnte therein, All royalty Interest covered by this lense (whether or not owned by lessort
shn!l be paid out of the roynlty herein provided. This lense shall be binding upon eanch purty who execcutes [t without rexnrd to whether it Iy executed

i lund, Lut lessor ngrees that

by nll those nnmed hevein ns lessor,

11, If, while this lense Is In force, nt, or nfter the expiration of the primary term hercof, it is not belny continued in force by reason of the
shutln well provisions of pnragraph 3 hereof, und lessee is not conducting operations on said land by renson of (1) any luw, order, rule or regu-
lntion, {whether or not subsequently determined to be invalid) or (2) any other cnuse, whether similar or dissimilar, texcept finunclul) beyond the
rensonnlle control of lessee, the primary term nnd the delay rental provisions hereof shnll be extended until the first annlversury date hereof oecurring

ninety (80) or mare duys following the removal of such delnying cnuse, nnd this lense mny be extended thereufter by operntions as if such delay hnd
wat amaneeod

12,

This lease does not cover or include coal, lignite, uranium, urani
ores, vanadium, plutonium or other fissionable materials of'mi nlym
and such materials or minerals are excepted from this lease angera -
reserved to lessor, their heirs and assigns, and it is understood =
expressly provided that the term "other minerals" whenever and wh s
ever used in this lease shall not refer to and include the nét 'ffe—
an. minerals cited in this paragraph. ' ) it

Signed for Identification: JHeliis £ firg Chocs.
T
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IN WITNESS WHEREOT, this Instrument s executed on the date first ahove written,

et st I i .Zﬂ?,;,z;(_«: f-'{t*:'{ Siaad, sedel if.";,’_l i
. By el i V. Z._ﬂ..c—é'f‘i-_-.._-—
Mills P, Walker Soc. Sec. No. 7 e S

e—— ".’_,
. — )
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P— -
soars o SOTTH DRKOTA ¢
county or _PENNTNGTON

VEIMA T WATKER. Prymn o .
Before me, the undersigned authority, on this day perannally appeared EIMA T WA ALty CUWER _CF ATTORNEY
TR MTTIC D LIAT VD

e ] Fas aTia L

¥

known to me to be the person__whose nume—_ls (are) subscribed to the foregoing instrument, and acknowledged to me that

executed thesame mae A freg act and deed for tho purposes and consideration therein expressad,
Given under my hand and senl of office this 22ND!I|W of Dﬂlﬂﬁt‘.{"ﬂ‘lp ' 191‘2 .
I.‘iiI:!r‘OamtéﬁﬁnInn l%‘r(‘lgil
= ~ et Notary Public in and for. DFN‘NTP\GTON County, State of_S:'.._DLK_.__.
STATE OF INDIVIDUAL ACKNOWLEDGMENT—TEXAS O NEW MEXICO

COUNTY OF

Defore me, the undersigned authorlty, on this day personally appeared

known to me to he the person——_whose nnma—ls (are) subscribed to the foregolng Instrument, nnd acknowledged to me thate
executed thesnme na__ free nct and deed for the purposes and considerntion therein expressed,

Glven under my hand and sen! of offlce thia duy of. S | S

My Commlsslon Explrea

Notary Publie in and for. County, State of .
STATE OF HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO

COUNTY OF

Defore me, the undersigned nuthority, on this dny personnlly appeared

WIS B ST e e hushand nnd wife, known to me to bo the persnns whoso numes nre
submerilied to the forewoing Instrument, and neknowledged to me that they execcuted the sumo ns thelr free act nnd deed for the purposes and
considerntion thereln expreased, '

Given under my hund und seal of office this duy of

i © —

My Cuommission Explres

Notary Publle In and for County, State of '
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C S IATE Uik 1 AAD )
COUNTY OF BRAZOS )
|, Mary Ann Ward, County Clerk of Brazos County, Texas
do hereby cferrtlify thiat the foregoing is a trlila and
correct copy of the original as the,same appears of record
in Vol. ﬁ Pagqﬁin_%gecords of said
County on file in, my office. e g
ATTEST Jr} - 44— 73

Mary Ann Ward, County Gterk
Brazos/Qounty, Texas
™ “ \
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With 840 Acres Posling Provlllo:; . VO LEQ_PAGE [/e;?-é Houston Bluepfint @ Statlonery Co
" OIL, GAS AND MINERAL LEASE

- 78
' THIS AGREEMENT tunde thls 15¢th day of . February 1957 tawen
wsJOhD.B..Dougherty.and.Lucille.Dougherty,. .a.femnne.sole
N . WLy Siic M — . 5 _
Lessor (whether one or more), whoso address 1.._30’(215:31'3?3“1Tex43778 ”

and. Wm, C.-.Richardson, 3131 Briarpark, Houston,

+ Lessee, WITNESSETH
1. Lessor In consideratlon of.... T¢nandRO/10 ODollars_ cessssssasssseennen DOllRTE
@..£0.00 ;

In contained, hereby grants,

s )ye 10 hand pald, of the royalties herein provided, and of the agreements of Lessee here b

anses and lets exclusively unto ll:u:- for the purpose of investigating, exploring, prospecting, drilling and mining for and ml-uducht\gurll. l:l_l:ctﬁ:‘d

gl als, conducting exploration, yeologic and geophysicnl surveys by selsmograph, core test, gravity and "‘““"IF ool ol g t

o A mnnﬁrn her flulds, and air Into subsurface strwta, laying pipe lines, bullding ronds, tanks, power statlons, telephone :nekl and o ?r :rut-

f\:r'é."‘i'.'r‘;a'n" n.s?é ':; ;er'lud ncross lends owned or clnimed by Lessor adjacent and contiguous thereto, to produce, save, tuke care of, treat,
'

Brazos
transport and owa sald products, and housing its employees, the following dglcrlbod land in

.......... County, Texas,” to-witi

| First Tract: 371 acres, more or less, out of the S.W. Robertson Survey--
A-202, being the same land described in that certain Mineral Deed from

D. Mike to Mills P, Walker dated April 8, 1932, recorded in Volume 81
at page 528 of the Deed Recordes of Brazos County, Texas.

i Second Tract:

1168 acres, more or less, out of the Andrew Houston Survey
A-=133 and J. Barrera Survey A-68, being the same land described in that

i . certain Mineral Deed from M.P, Walker to D. Mike dated January 14, 1932

\ recorded in Volume 81 at page 242 of the Deed Records of Brazos County,

| Texas, which deed described 1185 acres and excepted 17 .acres, more or less.

Third Tract: 270 acres, more or less, out of the James Gra

as more particularly described in deed dated July 30, 1920 from J.T.

Swanson to D. Mike, recorded in Volume 54 at page 289 of the deed records
of Brazos County, Texas,

y Survey, A-250,

Fourth Tract: 17 acres, more or less out of the J.M, Barrera Survey,A-68,
lying southwest of Highway No. 6, and being the same 17 acres excepted
in deed dated January 14, 1932 from M.P. Walker to D. Mike, recorded in
Volume 81 at page 242 of the deed records of Brazos County, Texas, and

being further described in the second paragraph of deed dated January
e o 14; 1932 from M.
-

P, Walker to D. Mike, recorded in Volume 81 at page 235
. of the deed records . Brazos_ Count Texas,
sese AN J(id]EB,

. 4 taboy 'At_KS?_-O’clock;&M_ /()W[W
... oDate Rocorded 2, Shy~"\ . MAR3 1973 ofirelle Aol e

. FRANK BORISKIE
RIXETTY
.

Qe raras County Hrysn, Texse

A e e s o
i. e e A . ‘




Aw— - v . 0 R - e

—— . e 5.

L

Thit leane also covers and Includes all Iand owned or clalmed by Lassor adjmcent or contiguous to the land particulurly described

ba
the samis be In eald survey or surveys or in adjacent survers, although not Included within the boundaries of the e g i

. Id land particulnrly described
ebave, For the purpose _or-ntwhung the rentul payments herelnafter provided for, sald land Is estimated to

et ; o five

"t Uy Subject to the other ‘provisions hereln contalned, this lease ahall be for a term of

yeara hin dat ) “pri iz
and as long thereafter an oll, gas or other mineral Is produced from seld land or land with wh%; ui.drlln?Tuxmo;lod‘h:u(r:;d:?. Bemaly fm)

3/ 16C "4 The ro
XA yaltles to be pald by Lesses arai (a) on oil,300pxixtoh of that produced and saved from seld land, the snme to be dellvered at th
. walls ‘or to the credit of Lessor Into the pipelinea to which the \:SE may be connected; Lesses may from time to time purchase any royalty oll In n:
possesplon, prying the market sirice therefer prevailing for the fieid where produced on the dute of purchase: (b) on gas, including casinghend gas
or other ynscous substailce, produced from said land and rold or used off the premises or for the extraction of gasolna or other product there-
3/ 1 Gtrom, tne markat valve at the well of mx«#r‘h;{a of the gno 80 sold or used, provided that on gas sold at thé wells the royalty shall be
the mrount .pealluad frem asuch sale; “whild th
used, Lesres miny pur na roysity, ovn or before ninety (80, days after the dnte on which (1) eald well is shut in, or (2) the Innd covered hershy or
any portion thersaf ls Included {h & poaled unit on which & well Is located, or (3) this leass censes to be otherwise malntalned as provided hereln,
whichever & the later dats, and thereafter at annual Intarvals on or befors the anniversary of the date the first payment Is mede, n sum equal to
the amount of the annual rental payable in lleu of drilling operations during the primary term on the number of ncres sublect to this lense at
the time auch payment Is made, and U such payment Is made or tendered, this lenss ahall not terminate, and It will Le considered that gus Ia belng
produced from. this leane In paying aquantitiee: und () on all other minerals mined and marketed, one-tenth either In kind or value ut the well or
mlnoi at Lesaen's eloction, except that on sulphur mined ard niarketed the royalty shall be fifty centa (50¢) per Joug ton, Lessre ahall have free use

of oll, gas, conl, and water from siid land, vxcepl woter from lLessor's wells, for all operations hereunder, and tae royalty on oll, s ond coal
shnll be computed after deducting any so used, ; g o 2

acres, whether It actually comprises more or less,

4. Lensee, al lts option, Iy hereby given the right nnd power to pool or combine the nerenge coverad by this lease or any poriton thereof as to
ofl and gns, or either of them, with any othér Iand covered by thia lense, and/or with any other land, iease or leases in the Immedinte vielnity thereof
ee s W tha extent henina\fl.er‘ atipulated, when in Lesace's judgment it I8 necessnry or adviunble to do so in order properly to expiore, or to develop and
-G giurate aaid Iu\_»ed premises in comnplinnce with the spucing rules of the Rallroad Commission of Texns, or other lawful authority, or when to do so
s - cawould, In the judgment of Lessce, promote the conscrvatior. of oil and Kos in and under and that moy ba produced {rom suld premises, Unite poolad
for oil hereuhder shall not substantinlly exceed 40 nores ecach In nrea, and unite pooled for pns hereunder ehall not substantinlly exceed In area 640
eswencres ench plus a Lolerance of ten percent (109%) thereof, provided that should governmental authority having jurisdiction preseribe or permit the
. . atlon of unita larger than those apecified, for the drilling or operntlon of a well at a regular loeation or for ubtalning muximum allotvable from
#*  Mny well to be drilled, drll!lnhor alrendy dellled, unite thereafter crented may conform substantially In sizo with thosa prescribad or permitted
by governmental vegulations, eseo under the provisions herenf muy pool or combine acreage covered by this lense or any portion thereofl aa
*  above prgvided na to oil in any une br more stratn and as to gns in any ore or more strata, The units formed by pooling as o ary stratum or strata
goed not conforn In sizo or area with the unit or units into which the lense Is pooled or combined ns to any other stratum or strata, and cll unita
oo aeelwod not conform as to aren with gas units, ‘The pooling In one or more Instances shall not exhaust the rights of the Lesses hareunder to peol this
. lenza or portions theseof Into other units, Lessee shall fils for record In tha npproprinte records of the ¢ounty In which the leased premiges nre
citunted an Instrument describing nnd dealgnating the povled ncrenge as a pooled unit; and upon such recordation the unit shall be effoctive as
te all partles hereto, thelr helra, succesnors, and assigns, Irrespective 0f whother or not the unit is likewise offective as o all other owners of surfnce,
s e oo ofiineral, royalty, or other rights In Iniid included In such unit, Leasce may at Its eiection exercise its pooling option before or after cominencing
o/ rations for or completing an oll or gna well on the lensed premiscs, and the pooled unit may include, but It {2 not required to Include, land or
lesses upon which a well capnkle of producing oll or ges In paying quantities has therctofore beea completed or upon which operptiohs for the
drilling o a well for oll or gn» have theretofore been commenced. In the event of operations for drilling on or production of oll or gas from any
s soart of p pooled unit which includes all or a portion of the Iand covered by this lease, regardless of whether such oparations for drilling were
s e cemmenced or such production wns secured before or nfter the exccution of thia instrument or the Instrument designating the pooled unit, such
» eeperstions shall bo caonsidered ds operntions for drilling on or production of oll or gas from land covered by this lease whetfier or not the well or
wells bs !oentad on the premises covered by this lease and In such event operations for drilling shall be deemed to have been commenced on said
land within the meaning of paragraph 6 of this lease; and the entire acrenge constiluting such unit or units, as o oil and gas, or aither of them,
as hereln provided, chall be treated for all purposes, except the payment of royalties on productiun from the poaled unit, as If the same were
Ineluded In this lense, For the purposa of computing the royalties to which owners of royalties and paymenis out of production and each of them
shall bo entitled on production of oll und gns, or either of them, from the pooled unit, thero shall be allocated to the land covered by thia Jease
and Intluded in aaid unit (or %o each separnce tract within the unlt If this lenso covers separate tracts within the unit) & pro rata portion of the
oll and gns, or either of them, produced from the ponled unit after deducting that used for operations on the pooled unit, Sueh alloeation shall be
on an acreago basis—-that is t2 eny, there shal' be nlloeated to the avrenge covered by this leare and Included In the pooled unit {or to each separate
tract within the unit If this lense covers separate tracts within the unit) that pro rata portion of the oll and gas, or either of them, produced
from the pooled unit which the number of surface ncres covered by this lonse (or In ench such ceparate tract) and Included In the pooled unit beara
to the total number of surface acrea Included In tho pooled unit. Roynlties hereunder shnll be compuled on the portion of such production, whether
it be oll and gas, or elther of them, so allocated to the land covered by thls lense nnd Included [n the unlt just aa though such production wére
from such Iand, The production from an oll well will bo consldered ns production from tha lenro o il pouvled unit’ from which It Is producing and
not. as production from a gnn pooled unlt; and production from a gns well will bo conaldered na produc.lon from thu lense or gas pooled unit from
which It Is producing and not from an oll paoled unit, The formation of any unit hereundor ahnll not have tho eoffest of changing the ownership of
any delay rental or shut-ln production roynity which may become paynble under this lease. 1f this lenss now or hereaflter eovers separate tracts, no
pooling or unitization of royalty Intorest ns Letween any such separato tracta Is Intended or shall he implied or result merely from tha incluslon of
such separate tracta svithin thie lease but Leesse shall novertheleas havo the right to pool na provided nbove with conacquent allocatlon of production as
nbove provided, As used In thia paragenph 4, the words “‘separate tract” monn any tract with royalty ownership differing, now or bercafter, either

s to partles or amounts, from tgnt na to any other part of the leascd premlises,

5. 1f operatlons for drilling are not commenced on said land or on acreags pooled therswith aa atove provided on or bafore one year from this
date, ‘the lenss ahall then terminate as to both partles, unless on or bufere such annlversary dato Lasses ahall pay or tender (or shall make a bonn

fide nttempt to pay ar tender, as hereinafter stated) to Leasor or to the eredit of Leasor in Cit Y Nation al..
Bank at Bryan

, Texns, (which bank and Its sucecessors are Lessor's agent and shall continue

as the depository for all rentals payable hereunder regardlass of changet In ownershlp of sald land or the rentals) the sum ngFOL‘ll”lhOUS and

Sixty-six and 19/100=~w~mm===  poars ($.4.,066..19......), (hersin exlled rentals), which shall cover the
privitega of doferring commoncement of drllling operatlona for a period of twelvo (12) months. In llke manner and upon like pryments or tenders
annually, the commencemnent of drilling operntions may be further delerred for successive periods of twelve (12) months each duelng the primary
tarm. The payment or tender of rental under this paragraph and of royalty under paragraph 3 on any gas well from which gas is not baing sold
or used miny bo mnde by the check ¢r draft of Loosso mailed or dellvered to the parties entitled thereto or to eald bank on or before the date of
payment, If such bank (or any successor bank) should fall, liquiddats or bLe succecded by another bank, or for eny renson fail or refuse to accept
rerital, Lessea ahu!l nut be held In default for fallure to make such payment or tender of rental untll thirty (80} duys after Lessor sha!l dellver to
Lasssa a proper recordabla Instrument naming another bank ns mgent to recelve such payments or tenders, If Lesses shall, on or before any annl-
versary dnte, rmake a bona flde attempt to pny or deposit rental to u Lemsor entitled thereto according to Lessea's records or to a Lessor, who, prior
to sucl attempted payment or deposit, har given Leaseo notice, In accordance with subsequent provisions of this lense, of his right to recnive rental,
and If such payment or deposit shall be Ineffective or erconecus in any regard, Lesseo shall be unconditionnlly obligntad to pay to sueh Lassor the
rental properly paycble for the rental period involved, and this lense shall not terminste but shall be maintained in the eame manner as if such
erronesus or Inkffective rentnl payment or deposit hnd been properly made, provided that the erroneous or Inoffectiva rental payment or deposit bs
corrsctard within 80 dnys after receipt by Leases of written notice from such Lessor of such error accompaniad by such [nstruments as xra necesaury
to sneblo Leasee to make proper paymeant, The dewn crah payinent Is considarution for this lense according to Ita tarms and ahall not ba allocated
as a mers renta! for n perviod, Lessea may at any time or times executo and deliver to Leasor or to the depoaltory above named or place of record
& rolonce or raleases of thia lenze as to all or eny part of the above-deseriived premises, or of any minsral or horizon under all or any part thereof,
and theceby bo relleved of ai] obligntions as to the relaased land or Intercet, If this leass Is releared ca to all minerals » nd horizons under a portion
of the land covered by this lenss, the rentals and other pryments computed In aceordance Lherewith shall thereupon be reduced in the proportion
that the number of surface neres within ruch relensed poriion benrs to tha total number of surfsce acres which was covered by this lease Immediately
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or holes thareon, or I{ aiter dlecovery and production of oll, gns or other minersl, the production thereol st

wouid cenne {rom Any cauge, this lease alall

2 not terminate |f Lessce commences operntions for drilling qr reworking within sixty (60) days thereafter or If it ba within the primnary term, come-

& meiSes or resumes the payment or tender of rentals or cominpnces operatlons for drilling or reworking on or before the rental paylng date next
. enwuing aftér the expiration of sixty days from date of completion of dry hole or cessntion of praduction, If at any time subsrequent to sixty (60)

. duys prior to the beginning of the last year of the primary lerm and prior to the discovery of oll, gas or ather mineral on #aid land, or on acreage

pooled therewith, Lesses should drill a dry hole thercon, no rental payment or operulions nre necesspry in order to keep the lense in force durlng
tho remuinder of the primary term. I at the expiration of the primary term, oll, gns or other minernl fa not belng produced on said land, or on
acrenpe pooled therewith, but Lesste .ls then engnged In dellljng or reworking operations thercon or shrll have complated a dry hole thereon within
sixty (60) days prior to the end of tha primacy term, the lease shall remain tn force ao long ns overations on mnid well or for drilling or reworking
of any additional well nre prosecutad with no cessation of more than sixly (601 consecutivo daya, and If they result In the production of oil, gns or
ather mineral, no long thersulter as ofl, gas or other mireral |8 producad from sald land or acrenge pooled therewlith, Any pooled unit deslgnated by

Leeseo In accordance with the terms hereof may be dissolved by Lesscs by Instrument filed for retord in the approuriate records of the tounty In

which the leased premines are situated at any thoo aftar the completion of n dry hole or the cesantlon of production on eaid unit, In tho evént a well
or wells .lwodurlnu oil or xns la paying quantities should be brought in on adjncent land and within thre

o hundrad_thirty (330) feet of and dralning
tho lensed premises, or nereyge pooled therewith, Lessce ngrees to drill such offset wells ra a rensonably prudent operutor would drill under the same
or similar eircumstances,

LY 1. Lowseo shnll have the right at any time during or after the expiration of this lense to remove all property and flxtures placed by Lessee on

sald Iand, including the right to draw and remove nll cnsing. When requized by Lessor, Lessea will bury all pl

pe linea below ordinary plow depth,
and no well shall be drilled within two hundred (200) feet of

any residence oc¢ Lnrn now on aaid land without Leesor's ronsent.

‘ 8. The rights of sither party hereunder.may be assigned In whale or In part, and the provisiona hereof shall extend to their helrs, successors
and nsslgns: but no change or division In ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the pbliga-
tons or diminish the rights of Lessce: and no change or divislon In such ownershin shnil be binding on Iesseo untll thirty (30) days nfter Lessee
shall have been furnished by reglstered U, 8. mail at Lessee's pringipal place of husiness with n cortified ropy of recorded instrument or instru.
ments evidencing snme. bn the event of nssigxnment hereof In whole or In part, liability for brench of nny obligation hereunder shall reat exclusively
upon the owner of this lease or of a portion thereof who commita such brench. In the event of the denth ol any persén entitled to rentals heres

* under, Lessce may k;n:r or tender such rentals to the credit of the decensed or the o

stite of the decensed until such time a8 Lessce is furnished with
proper evidence of the appointment and qualifieation of an executor or administrator of tha esinte, or |f there be none, then until Lessce |s furnished

with evidence salisfoetory to It as to the heirs or devisces of the decensed and thut all debta of the estule have been aaid. 1{ at any time two or
mnra pecsons be entitled to participate In the rental payable hereunder; Leasce may pay or tender sald rental jointly to such persons or to their
joint eredit In the cepository named hereint or, at Leaste’s election, the proportionate part of said rentnls to which ench participant s entitled may
ba paid or tenilered ta him separately or to his sepnrate credit in aaid depository; and payment or tender to any partielpant of his portion of the
feninls hereunder shall maintnin this lense as to sueh participnnt, In event of nasignment of thia lense na to wepregnted portion of anid land, the
rentnls paynble hereunder shall be apportionnble na batween the several lenachold owners ratably according to the surface area of ench, and de-
fault in rental payment by one shall not affeet the rixghts of other lensahold owners hereunder. If six or more partics becoma entitled to royalty

hercunder, Lesses may szithhold payment thereof unless and until furnished with a recorduble Instrument executed by all such parties designating
an agent to receive payment for all, °

9. The brench by Lessee of any obllgation arising hercunder ehall not work a forfelture or terminntion of this lense nor cause a termination
or reversion of tho estate crented hereby nor be grounds for cancellation hareof In whole or In part. In the event Lessor considers that operations
ara not at any time being eonducted in eomplinnes with this lense, Lennor shall notify Lessce In writing of the facts relied upon ns constituting a
breach hereof, and Lessee, ‘If In default, shall have sixty doya after receipt of such notice in which to commence the compliance with the obligations
Imposed by virtue of this instrument, After the discovery of oil, gun or other mineral in paying quantities on snid premises, Lesses shall develop
the acreage retnined hereunder ns a reasonably prudent operator, but In discharging this obligation it shall in no event be required to drill more than
one well per forty (40) neves of the nren ratnined hereunder and enpable of producing ol in paying quantities and one well yer 640 necres plus an
acrengo toleranca not to exceed 1095 nf 640 meres of the aren reialned hereunder and eapable of producing gas or other mineral in paying quantitles.

. 10. Lessor herehy warrants and agrees to defend tho title to sald lnnd and agrees thot Lessee at Its optlon may dis

or other lien upon sald land, either n whole or in part, and in event Leasee does ao, It shall be subrogated to such lien with right to enforce same and
apply rentals and royalties nceruing hereunder toward aatinfying same. Without Impairment of Lessee's rights under the warranty In event of
fniluro of title, It !8 ngreed that if this lease covers a less Interest in the oll, gas, sulphur, or other minernls In all or any part of aald land than
the entirs nnd undicided fee simplo estate (whether Lessor's interest ia herein specified or not), or no Interest therein, then the royalties, delay
rental, and other monies neeruing from any part as Lo which this lease covers less than such full interest, shall be paid only in the proportion
which the Interest therein, if any, covered by this lense, bears to the whole and undivided fee simple estato therein, All royalty Interest covered by

this lense Swhethar or not owned by Lessor) shall be rald out of the royalty hereir. provided, Should any one or mare of the parties named abovo as
Lessors fnll to exceute thisa lense, it ahnll nevertheless be binding upon the party or parties executing the same. Failure of Lesseo to reduce rental paid
hereunder shal not impalr the right of Lessre to reduce royalties,

charge any tax, mortgage

11. Should Lewsee ba provented from complylng with any expreea or Implied covenant of this leass; from condueting drilling or reworking
operations thereon or from producing oll or gns therefrom by renson of scarcity of or innbility to obtnin or to use equipment or materinl, or b.r
operation of force majeure, any Federal or stata law or any order, rule or regulation of governmental nuthority, then while po prevented, Leasee's

obligation to comply with such covenant shall be suspended, and Lesnee ahall not be linble in damages for fuilure to comply therewith; and this
lerse shall be extended while and so long as Le

ssee is prevented by nny such cause from conducting drilling or reworking operations on or from
protucing oll or gna from the lensed premises: and the time while Lessee Ia su prevented shall not be counted against Lessee, anything In this lease
o the contrary potwithstandin

{ "nyn
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. STATE OF TEXAS
CoUNTY oy RAZ0S

TR0 T of 1y
ee Ir . G*B@!\'J‘W.‘ lht\%’d‘y‘;}fgpe\d authority, on this day personally nppeared John B. Dou gh erty an d Luc L lle
‘. L & . . -
u -~

% oo Sy )8 gh’erty,_#'.-
Tan e \{\\tmmef{o be

INDIVIDUAL ACKNOWLEDGMENT

.
‘2,

P R :i”; .J.hs_.‘goinlpzq_whon name—1s (are) subseribed to the foregoing Instrument, and ncknowledged to me that_executed the
e & -Ea’;?\.: A tree nft n'n:ﬂ"dec:ld for the purposes and consideratlon therein expressed,
a ' :‘::&!ven ’Zé;' t%hanfgdsnnl of office thlnm of February . 197_8_ " "
. :ooos "’.”f:;,:'%... .-".-.: ':-‘\S\‘ ; ' %E’\L{UQ : w .Q.L/C/l
— ”":,’(zp.\:}.:ri.;.\"l,g\:{‘c\ ;;'. Notary Public in and for Brazos County, State ot_lexas
« . ) YL J
» STATE OF HUSBAND AND WIFE ACKNOWLEDGMENT
s ve COUNTY OF
‘f.o!. Before me, the underalgned authority, on this day personally anpeared
and

husband and wife, known to me to be the persons whoss namet are
subscribed to the foregoing instrumont, and acknowledged to me that they exccuted the saume aa thelr freo act and deed for the purpoees and
consideration thereln expressed,

Glven under my hand and senl of office this day of. 10.

Notary Publle {n and for.

County, State Of o,
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COUNTY OF BRAZOS )
|, Mary Ann Ward, County Clerk of Brazos County, Texas

do hereby certify that the foregoing is a true and

correct copy of the original as_the samg appears of record
in Vol, Page ind) o/ £ Records of said
Caunty on fil2 ip.my office. ’

Mary An Wa. ounty ﬁ
g ounty, Texas
X A LN
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,I.H;‘um- (1] n'.m o ’ VOL%‘;PAG Eiﬂ) . Houston Blueprint m.]suuenury Co.
OIL, GAS AND MINERAL LEASE, £0304

OR R!-:co%cé 2
THIS AGREEMENT made this 15th 4y ofr ERD LA DAY - 1378, Qatwaen
eedohn M, Lawrence III, Trustee PO L e

ORISKIE _
NTY ELEAR

FRANK B
ORAZQEC

\\q_’.‘...‘.‘..‘........__.....-n

Lassor !whether one or more), whote addrens tei... _30 8 - E a 8 zﬁth_ St, B:’j’ﬂn, _Tex 38 7 7 8 O._'L.. “
wnd_ William C, Richardson,.313l Briarpark,..Houston, TeXAS. . L, WITNESSETH

1. Lessor In conslderation of .‘.I-c.n..._a.n.d....no,/‘1,0.0‘
{l.--..._l 0,00

. Dote Recordad-..-

s Dallars | 2
; e s}y 10 haned pald, of the royalties hereln provided, and of the agreementa of Lasses horein coninined, hereby grants
eases and lete exclunlvely unto Lesses fur the purposs of investigating, exploring, prespecting, drilling snd mining for and producing oll, gas

all other minersis, conducting exploration, weologte and geopnysical surveys by scismograph, core test, gravity and magnetlc methods, [njecting
gy, water and sther fiuida, and alr inte subsurface strats, laying pips lines, bullding ronds, tanks, pawer stations, telephons lines and piher strue-
tures Wiareon and on, over and acroas lands owned or elalmed by Lessor adiacent sad contlguous thereto, Lo produce, save, take care of, treal,

tramaport and own sald products, and houslng ila employees, the following dessribed land emrrer BEBZO B o omrsrmsrseennrCoSnLy, Texas, woowlits

First Tract: 371 acres, more or less, out of the S.W. Robertson Survey
A-202, being the same land described in that certain Mineral Deed from
D. Mike to Mills P. Walker dated April 8, 1932, recorded in Volume 81
at page 528 of the Deed Recordes of Brazos County, Texas.

Second Tract: 1168 acres, more or less, out of the Andrew Houston Survey |
A-133 and J. Barrera Survey A-68, being the same land described in that ¢
certain Mineral Deed from M.P. Walker to D, Mike dated January 14, 1932
recorded in Volume 81 at page 242 of the Deed Records of Brazos County,

Texas, which deed described 1185 acres and excepted 17 acres, more or less,

Third Trgct: 270 acres, more or less, out of the James Gray Survey, A-250,
as more particularly described in deed dated July 30, 1920 from J.T.

Swanson to D, Mike, recorded in Volume 54 at page 289 of the deed records
of BrazOfuio:n-t;_y_,_-_'liti_:iis_.—_”‘_mM ",:5-_-7*‘.. __-."-:.:.:..__"_‘@ L2 o 4
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nie 'ease alio ‘(Mr- end [ncludes all land owned or clalmed by Lessor adfacent or contiguous 10 the land particularly described above, whether
* same be In paid survey or warveys or In adiacent surveys, although not Included within the bounduries of the 'and particularly described

 uwbove, For the ‘purposs of caleulsting ihe rental payments barelnafter provided for, sald land Is estimated enmprise ...,
SnE 180 S whather It actuslly comprises more or les, ¥

2. Subject to the other provisions hereln contained, this lease shall be for & term o yedts from this dute (ealled “primary term™
. and as long therealter aa oll, gas or other mineral i produced from said land or land with which said land |s pooled hereunder, " i !

3. The roynitles to be pald by Lessew arei (a) on oll, 3‘“’{'}*3‘ of that produced and saved from sald lund, the snme to be dellvered at the
_walln of ta the credit of Lessor Into the pipelines to waleh Lhe ‘walll f&in

passesslon,. paying U market price therafor p
or uther gascuvs #uatance, produced from sald land and dold or used off the premises of for the exiraction of gisoline or other product there.

the amount rexlited fromn ruch anlei whily there o s was well on this lease or on acreaxe pooled therowlth but gas i not

used, Lesses inay pay we royalty, on er Lefore ninety kﬁﬂ dnyn mfler the date on which (1) said well Is whut In, or {2) the land coversd herely or
wnr portion thersat fa Includel In & gooled unit on which & well s lorated, or (3) this leasa conten 1o Lo otherwise maintalned ne provided hersin,
whichever in the later date, and thereafter at wnnual intecvals an or before the snniversary of the dats the first payment Is made, 8 sum equal o
the nmount ef the annua! rental p.{.m. in leu of drilling onerations during the primary term on the number of ncres aubject to t lease at
the tims auch payment ls made, and I such payment [ made or tendered, thie lense shall nol Lerminute, and It will be conaldored that Al belng
produced from Uiis leass in paying quantitien; und (¢) on all other minerals mined and marketed, onetenth either In kind or valve st ¢! ell or
mina, at Lesars’s aloction, extept thut on sulphur mined and marketed the royalty shail ba fifty cents (80¢) per long ton. Lesses aha) have free une
of ull, gas, goal, and water from saud land, wxcepl waler from Lessor's walls, for all operations hereunder, and the royaity on oll, gas and coal
shali be computed s’ter deducting sny 50 used.

4, Lessew, fts option, (s hereby miven the right and power to pool or combine the ncreage covared by this lease or any porlton thereaf as o
oll and gua, ur ! them, with sny other Innd coversd by this lesse, and/or with any other land, lense or leases In the immediate vicinity thereof
to the extent hereinafter stivuleted, when In Lesscn’s judgment it i necessnry or advisable to do so In order properly to explore, or to develop and
operate said lessrd uremises in compliunce with the apacing rulen of the Nallroad Commission of Toxes, or other lnwiul nuthority, or when to do so
would, In the judgmient of Lessce, prumote the conservition of oil und yas In and under nnd that may be produced from said premiscs. Units pooled
for oil hereunder shull not substantinlly excesl 40 acres ench in area, and unita gooled for gas hereunder shall not substantislly excoed In nren €40
neres auch plus a tolerarce of ten percent (10%) thereol, provided that should governmental wuthority having jurlsdiction preseribe or permit the
ereation of ynits Ircger than those apecified, for the drilling or operntion of a well al & regular location or for obtaining maximum silowable from
any well Lo be drilled, drliling or sirendy deilled, units ticreafter created may conforin aubsinntinlly In sire with those preseribed or permitted
by governmental regulations. Lessso under the provisions hereof may pool or combine ncrenko coversd by this lense or any porticn thercofl wa
above providel a1 to oll in any one or more stratn and as o gan In Any onoe of more strata. The units formed by pooling As to any stratum or strata
need not conform In size or area with the unit or units into which the lease Is pooled or combined na to uny other stratum or strata, and ol units
necd not conlorm As Lo mrew with gos units, The pooling In one or more Instances shall not exhaust the rights of the Leseco hereunder to pool this
lensa or portlona thoreof into other unite. Leasso shall file for recard In the appropriste records of the county In which Lhs leancd premiser s
situated mn instrument decribing and designnting the peole! ncresge s n pooled unit: and upon such recordstion the unit shull be effegtive
o all parties hereto, their heiry, successors, and wesigne, Irrespective of whether or not the unit is likewiss effective s Lo all other ownerd of surface,
mineral, myeity, o7 other righta in land included. in such unit. Lesscs may nt Ita slection exercise ita pooling option before or witer commencing
operations for or completing oil or gas woll on the lensed premises, and the pooled unit may include, but It is net roquired o Includs, land o
leaner upan which & well copable of producing oil or gns in paving quantities has theretofore been completed or upon which operations for the
drilling of & well for ofl or gas have theretofore been commenced, In the event of operations for drilling on or production of oil or gas from any
o ovaé @f & poolud unit which includes all or u partion of the land covered by thin leass, regardless of whether such operations for drilling wera
. rnmv!‘ed or wuch productlon was secured before or aftir the exccullon of thia Inetruniont or the Instrument deslgnating the pooled unit, such
- anHL ® shall bo consideral ne overatlons for drilling on or production of oll or gus from Iand covered by this lcnse whether or not the well or
welinia located on tha premisss eovered by this lenso and fn such event operations for drilling shall be deemod Lo hinve boon commenced on wald
lund within the meaning of paragraph 5 of this leana; and the entire ncrengo conatituting such unlt or unita, wa to oil and gas, or elther of tiem,
o ®@ein provided, shall Lo treated for sll purposes, except the paymeni of royalties on production from the pooled unit, as If tho sume were
* ir.:*dc-;ln tLin leans. For the purpose of computiag the royalties to which owners of royaitles and payments out of production and each of them
syl entitled on produstion of ofl aro gas, or cither of them, from the pooled unit, there thnll be allocated to the land covered by this lenss
end Included In snld unlt {or to ench reparate trpet within the unit If thin lenno: cuvars separato tracts within the unlt{ n vro rata portlon of the
oll and gas, or either vl them, presfuced from the pooled unit sfter deducting that used fur operations on tio pooled unlt, Such allocatlon shall be
ok an acreage Lasis—that it to say, there shall Lo nllpeated to the neresio covered by thin lenss and Included In the pooled unit (or 1o ench tepnrats
tract within the wnit If this Ience’ covers sepurate trazts within the unil] that pro rata portlon of tho oll and ghm, or either of them, preduced
from thg pooled unil which the number urfnee serss eovered by this loase (or In ench sush popnrate tract) mnd Ineluded In the pooled unit Lears
& .li&% tul number of surface acres Ineiudsd in the pocled unit, Hoyaltles hereunder shall ba computed on the portion of such productlon, whether
| 12 and gas, or elther of them, 80 allosated 1o the land covered by this lense and [ncluded In the unit just as though such production ware
“Bh land, The production from an uil well will be consldored ns production from the lease of oil pooled unit from which it I8 produeing and
not as production from 8 gas pooled urll; and production fiom o gas well will bo considered #a production from the lgsu or gax pooled unit from
which igls producing and rot from an ol! pooled unit. The formation of any unit hereunder shall not heve the effect o. ehanging the ownership of
. .&mﬁf rental or shutdn production roycity which mey become paynble under this lemse, 1f this lease now or heremfler sovers scparale Lracin, no
ni or unlilzation of royalty interoat ns setween any such sepnrate tracts ls Intended or shall bo implied or result merely from the incluslon of
®yuch seMrata tracts withly this lease but Leaces shall neverthuless have the right to pool ee provided above with conaequant ellocatlon of productio= s
above provided. As used in this paragraph d, the words “scunrate tract” mean any tract with royally ownershlp differing, now or hereafter, -ithar

o9 o pertles or mmounts, from that #s 0 any other part of the leased Dremises.

I o L alPe

. Q’h 1t oparations for drilling aro not commonced on sald land or on acreage pooled therewlth rs abave provided on or befors one year from 11ls
- .!..:!_ g iensd vhall then terminate ar Lo both partles, unless on or bofors such anniversary dale Lesses shall pay or tender (or shall make & brne

efid@mianpt o pay or tendor, aa herelnnfter atated) to Leavor of to the crodit of Lessor In.. LA ESE DBank and Trust
Bank at Bryan

Toxas, (which brnk and Its successors are Lassor's agont and thall contlnue
s the depository for ell rentals payable Serounder regardless of changes In vwnershlp of anld land o1 the rentals) the sum of . S.EVER .

Hundred.Tlen _and. .0 6/100 Dotines (1., 210006, .....o)s (hersin called rantale), whish shall cover the

f deferring comunencement of drllllig operntlons for n perind of Lwelve (12) menths, In ke manner und upon 1 paymenta or tenders
the commoncament of drilling operations may be further doferred for successive perlods of twelve (12) montha each during the f\rlmlr!
term. The payment or tendsr of rental under this parageaph and of royally undar pnragraph 3 on any grs well from which pas {n not belng sold
or used may ba mnade br the check or dralt of Lemsee malled or dellvered to the partles gntitled thorntc or to aald bunk on or before the date of
paymaont, I 3uch bank L:r nny suceessor hankd should fall, llguldate or ba succerded by mnother hunk, or for nny reason fall or refuss Lo mecept
rental, Lessea sheil not Reld In defauls for fallure to minke wuch puyment or tender of rental untll thirty (30) days nfter Lewsor aliall deliver to
Lessce & proper reconlablo Insirument naming anvther bank we agent th recelve mich payments or tendera, If Leanca shell, on or before apy annis
verzary date, make a bona fide attempl to pay or idenosit rental to & lessor entitled tharete "‘“‘"'“"F ta Lanaeo’s recards or Lo n Lersor, who, prior
to surh attampted payment or doposlt, has given Lessea notice, In ncenrdanco with subscquent provisfona of this lenss, of hic ripht to recelve rental,
snd if wuch pajment or depoalt shall be Ineffectlva or erronmous In any regard, Losseo shall be unconditionally obliated Lo pay to auch Lessor the
reatal properiy payable for the rental period Involvel, snd this lense shall not terminate but chell be malntalned In the xame manner ns If such
erruneous or inelfsctiva rental payment or depaslt hud been properly muda, provided that the erroneous or Ineffective rentnl payment or deponit ba
corrected within 30 days after reculpt by Lersce of written notlee from such Lestor of such ersor accomnnnled by auch Instruments as are necensary
o ensile Lecsys to meke prorer payment, The down eush payment Is coneiderntion for this lenso according to Its terms nnd shall not be alloeated
as » mere sental for a period, Lesse may at any time or times execvto and dellver to Lessor or to the depository sbove named or place of resnrd
s relsars or Telenres of this lzasa ne to all or any part of the above-descrived premlees, or of any mineral or horizon under all or mny part thereat,
and thesaby be relicved of all obilgstions na to tha relensed Innd or Interert, If thls lense ls telensed an to all minarals and horlzons under & portion
of the lend covered by thils lease, the rentals and other payments computed in mccordancs therewith shall thereupan bo reduced In the proportion
that the numbaer of wurface asrse within such relsased portion bears to the tolal number urface acres which was covered by this lessa Immediatoly

wrior to much release,
- VOLZO PAGE 4/32

¥ by connecied | Losses mey [rom Ume Lo Lime purchase any royaity o!l in (el
valling for the fleld where produced on the dute of purchase; (b) on gon, Including ewsinghend ga

free, ihe ryargut value ot tha well of orepalith of the wan 10 sold or used, provided that on gas sold mt the wells the royalty shall be q?’{.-)cv‘?(ur 3/ 16 |
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f prior 1o dlecovary and productlon of ell, gar or lﬂll mineral on pald fand or un uvnn ml-d th
m' hnln thlrmn ov If after dircovery and trodun!on ql oll, gas or other mineral, tha

if 1 r dritling of reworking within alat
mnm 97 retumes the prrment o tender of mmll or commented operatluns for drl e

ensaing After the ll;-lmuln of lhlr days from dute of complotion of drv hole or cessatlon of rrv-.-amm. 1t &t any time subsequent to tuu ||n)
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AL ACKNOWLEDGMENT
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..M MM_Q_M_MJUJ—
2 w' Netary Publle In and far. Brazos Gounty, State of_LCX8S .

STATE OF
COUNTY OF -
Defore me, the undersigned authorlty, dn this day personally appeared

HUSDAND AND WIFE ACKNOWLEDGMENT

husband and wife, known (o ma ta be the persans whose names are
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COUNTY OF BRAZOS )
|, Mary Ann Ward, County Clerk of Brazos County, Texas
do hereby certify that the foregoing is a true and
correct copy of the original as %:m same appears of record

in Vol, mmoommm_hr_s ./ & Records of sald
office.

County on filg,in m
ATTEST £ - Wl 72

Mary Anry Ward, | oocg}
ounty, Texa
ZAL i a ety




‘, Seneca Resources Corporation

a Natwnal Fuel Gas System company

February 4, 1994

General Land Office

State of Texas

Stephen F. Austin Building
1700 N. Congress Avenue
Austin, Texas 78701

Re: State Lease No. M-95380
Highway Right-of-Way Tract
N. E. Millican Prospect
Brazos County, Texas

Gentlemen:

Enclosed for filing in the appropriate records of the General Land
Office, please find a certified copy of the captioned lease which has been
duly filed of record in Brazos County, Texas.

Sincerely,
SENECA RESOURCES CORPORATION

Yoo 0. Cash.

Gwen A. Cook
Lease Analyst

/8c
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FAX COVER SHEET
TO: > : ' )
m /ffmﬂé(g 5/ - Y78 —/5d 32
M-: DEPARTMENT:
) Land
DATE: _ NUMBER OF PAGES (Including this page)
5-85-95 &f

RE. ygitipe P2- St TX Mﬁz -
MESSAGE: £, piu  oled Cecoeco. e ey
’ 3 60 o /,_9;_9 ac,

gaa?. - /’/’ ﬁgf—s XD

If you do not receive this document in its entirety,
please contact the following individual as soon as possible:

Joy Trapolino

Name

Phone: (713) 654-2646
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NFIDENTIAL TE

THE INFORMATION ACCOMPANYING THIS FACSIMILE TRANSMISSION CONTAINS
INFORMATION FROM SENECA RESOURCES CORPORATION, WHICH IS CONFIDENTIAL AND/OR
PRIVILEGED. THE INFORMATION IS INTENDED TO BE FOR THE USE OF THE INDIVIDUAL OR
ENTITY NAMED ON THIS TRANSMISSION SHEET. IF YOU ARE NOT THE INTENDED RECIPIENT,
BE AWARE THAT ANY DISCLOSURE, COPYING, DISTRIBUTION OR USE OF THE CONTENTS OF
THIS FACSIMILE INFORMATION IS PROHIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE IN
ERROR, PLEASE IMMEDIATELY NOTIFY THE SENDER BY TELEPHONE SO THAT WE CAN
ARRANGE FOR THE RETRIEVAL OF THE ORIGINAL DOCUMENTS AT NO COST TO YOU.
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* FEB—-135-94 TUE 12:2f R. E. JACK ATTY 2 LAW ~r'T69T2626 F.@1

ROBERT E. JACK, ATTORNEY AT LAW A DoTO Fi/e

FAX TRANSMITTAL FORM Lot o
DATE: February 15, 1994
TO: Mr. Robert C. Willlams, Land Manager, Seneca Resouxces Corp,
FAX NUMBER: 713/655-2240

FROM: Robert E. Jack, Attorney at Law
P. O. Box 1257
Cameron, Texas 76520
Telephone Number: (Voice) 817/697-4130
Telephone Number: (Fax) 817/697-2626

NUMBER OF PAGES, INCLUDING THIS TRANSMITTAL SHEET: 3 PAGE(S) SENT

IF YOU ARE NOT RECEIVING CLEARLY, OR IF YOU HAVE ANYX PROBLEM WITH
THIS TRANSMISSION, PLEASE CALL US BACK IMMEDIATELY AT 817/697-4130,

COMMENTS:
Dear Mr. Williams:

As requested by you during the course of our telephone conversation on February 14,
1994, following this covex sheet you will find a copy of the revised plat of the Barrera No. 2
Upit. The most important changes wexe the removal of part of Tract 8 from the Unit, and a
correction of the size of the State Right-of-Way where it crosses the easternmost boundary of
Tract 19,

Also, following this cover sheet you will find a copy of a scparate plat prepared for me
by the surveyor which shows the actual amount of acreage in the original State Right-of-Way
between Tracts 11 and 12, (Due to the number of mineral boundaries which do not coincide
with cach other, and the small physical size of the paper used for recording the Unit Plat, the
Surveyor had to omit many boundary lines for the sake of clarity.) Please recall that the acreage
in the State ROW which you have under leass is the original 100’ ROW conveyed to the State
in the early 1930’s and is NOT the ROW as preseatly evidenced on the ground.

Addiﬁmﬂy.andudiscuuedwiﬂ:m,lbavabunasdepmpam(ammndhave
out this week) a revised Unit Declaration. However, as indicated in Exhibit "C" to the opinion
letter, there are many individuals and entities who appear (from the public record) to have the
right to control whether or not their undivided interest are pooled into the unit. Conversely, you
indicated to me that you bad unrecorded documents which, in many instances, placed such right
in Seneca’s pame, Obviously I cannot comment on such documents as they have not been
available to me, nor have I been asked to review same. However, I am sure Dale will be
intcrested in such documentation as it would allow that company to make the necessary legal and
business decislons as to whether or not the failure to join all the record title owners of interests
in the minerals in the execution of the unit designation could lead, at a later date, to litigation
and claims for damages.

Very truly yours,

s

Robert B,
REJ/pb
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A - 133
John Uhr et ol

Callsd 86 Ac.
Actual 89.02 Ac.

MINERAL OWNER CALLED ACREAOE ACTUAL"ACREAGE VOLUME /PAGE
| Louige Porter, et ol Part of 314.0 out of 344.0 34.28 087285 g
2 Dole Resourcos Port of 130.0 3.2
3 laY Ameticen Bank 3.00 218
4 N Oresr of ux 3,00 2.4 304/159
5 Fronk Thurmonar.el ol LO3T 0.97 1057/348 8 994/380
8 W. D, Flich - 74 2683 - 1010/519
7 Emilo Ayche of ol Pert of 60.0 3T.04 ¥83/847
8 Lawrence Froter ef ol Par? of 16,71 A Pert of 80.31 37.9. 856/629 A 955/388
8 STATE OF TEXAS et al Perl of 47.36 8 Resl7.0 662 ITTI/S B Bl/242
10 Jone Edwards Port of 1934 66.70 64/327
i J.B. Daugherty at ol r.e .54 (8/397 Ref.30/428
i2 Estof Mills P. Wolker @ DMike B8.64 & Porl of 1960 33.62 161/8i8 Rel.20/625 @ 307432
13 Rober? Becker of ol 28,10 2064 292/662
14 Robert Backer of ol 28.0 24.88 93/423
18 Rober! Becker et ol 26.0 24.97- . T40/768
16 Gus Bradey, Jr. ot ol L& 482/897
I7T Lawrence oﬁbr of ol 33.0Te 3&076 1328/191
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20 Laowrence Fraser ¢! ol Part of 3.0 307 284/853
21 J. W, Sims et a 20.4 28,49 226/107
TOTAL __561.97 ACRES
I, H. CURTIS STRONG, REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 496l, DO HEREBY CERTIFY DALE OPERATING COMPANY

THAT THE WELL LOCATION AS SHOWN WAS
STAKED ON THE OROUND AND |S TRUE AND
Ri-MY KNOWLEOGE,

BARRERA NO. 2 f

H.G. HUDSON, J.M. BARRERA, A. MILLER, o. RAINEY, |
& A, HOUSTON SURVIYS
BRAZOS COUNTY, TEXAS

Boale: I” -Btlm MHay 13, 1993

Engineering
Brysn , Tx. 77808 Ph. (408) 846 — 2688
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Seneca Resources Corporation

b

a National Fuel Gas System company

August 8, 1994

General Land Office

1700 North Congress Street
Room 600

Austin, Texas 78701
Attention: Ms. Robin Olson

Re:  Barrera No. 2 Well Jr
N.E. Millican Prospec
Brazos County, Texas

Dear Ms. Olson:

Pursuant to our conversation regarding the tract participation of the State of Texas
lease No. M-95380 located in the referenced unit, please be advised that based on a re-survey
of the Barrera No. 2 unit, the State of Texas lease is now shown to cover 1.9 acres and the

.“':"unit now contains 561.97 acres. The calculations that you discussed with Marion Smith of
<., our office may be associated with the State Lease owned by Dale Operating on another

Teet sportion of this right-of -way in which Seneca is not involved.

You® 2 For your review, enclosed please find the following documentation describing Seneca's
State Lease and its tract participation in the referenced well:.
i 1. State of Texas Lease No. M-95380 dated November 2, 1993 - Originally showed
* 3.00 acres, re-surveyed to 1.90 acres with a 3/16ths royalty.

2. A portion of the field notes describing the entire State of Texas gross leased
acreage in the unit (This would include Dale and Seneca leases)

3. A copy of the final re-survey of the Barrera No. 2 Unit containing 561.97 acres,
including a larger scale plat of the 1.90 acre lease in the unit.

4. A copy of a portion of the Original Division Order Title Opinion by Robert E.
Jack dated February 4, 1994 showing the calculations for the tracts located in the

entire unit, including the 1.90 acre tract.
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Letter to The General Land Office
Dated August 8, 1994
Page 2

5. A copy of a portion of the First Supplemental Division Order Title Opinion by
Jackson & Walker dated April 5, 1994 covering 57.46 acres and confirming the

royalty calculations for the Seneca lease.

Consequently, the tract participation factor would be 1.90/561.97 = .0033809.
0033809 X 3/16 royalty = .0006339 interest as shown on our division order for the

referenced well.

If you wish to discuss this matter further or require any additional information, please
do not hesitate to call me at 713-658-0191.

[
Sincerely,

SENECA RESOURCES CORPORATION

—_— \?///;’Z/f% / 740t '

L]
LE X XY / .
- .[panette Rossi
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v 4 Division Order Analyst
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PAID-UP

OIL AND GAS LEASE NO. M-95380
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Seneca Resources
Corporation, whose address is 333 Clay St., Suite 4150, Houston,
Texas 77002, hereinafter called "Lessee".

;. Lessor, in consideration of Three Hundred Seventy Five and
00/100 Dollars ($375.00), receipt of which is hereby acknowledged,
and of the covenants and agreements of Lessee hereinafter
contained, does hereby grant, lease, and let unto Lessee the land
covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning
oil, gas, and all other hydrocarbons, produced from the land
covered hereby. The land covered hereby, herein called "said land"

.is located in the County of Brazos, State of Texas, and is
.described as follows:

3 a¢res of land, more or less, situated in said Brazos
County, Texas, more particularly described in Exhibit "A"

vo. 2019 237



attached hereto and made a part hereof together with a
plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 3 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
November 2, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3is ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal three sixteenth (3\16) part
of all oil produced and saved by Lessee from said land, or from
time to time, at the option of Lessee, to pay Lessor the average
posted market price of such three sixteenth (3\16) part of such oil
at the wells as of the day it is run to the pipe line or storage
tanks, Lessor’s interest, in either case, to bear none of the cost
of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, three sixteenth (3\16) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture .of gasoline or
other products, the market value, at the mouth of the well, of
three sixteenth (3\16) of such gas and casinghead gas.

(c) 1If, at the expiration of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,
separator, and lease tank, and shall not be required to settle

2
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labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$6.00. Lessee shall make like payments or tenders at or before the
end of each anniversary of the expiration of said ninety day period
if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of
payment would be entitled to receive the royalties which would be
paid under this lease if the wells were producing. Nothing herein
shall impair lessee’s right to release as provided in paragraph 5
hereof. 1In the event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the
then owner or owners of this lease, severally as to acreage owned
by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on oil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. 1In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.

3
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Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.

There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between

4
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partles owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership dlfferlng, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of 0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the un;t regardless
of whether the production, maintenance of a shut- -in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinquishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operatlons or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are

applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
Lt
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testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o0il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

& NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.

Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, i,
shall nevertheless remain in force and effect as to (1) sufflclent
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spac1ng rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the explratlon of the primary term hereof, it 1is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and

- other monies accruing from any part as to which this lease covers

less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

6
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11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertalnlng to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drllllng
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYAILTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased
premlses, by productlon from a pooled unit, or by payment of
shut-in royaltles in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of productlon from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$12.00, and shall maintain this lease in effect for so long as such
payments are made as provided herein.
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(¢) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this

8
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production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.
IN TESTIMONY WHEREOF, witness the signature. ﬁf' 1" Commissioner of
the General Land Offlce under the seal oﬁ theﬁ énﬁ&aL Land Office,
effective as of November 2, 1993. Y Ak T o

GARRY ' MAURO 7 S
COMMISSIONER F\THE GENERAL LAND OFFICE
OF THE STATE \pF- ?EXAS =

-~
]

~. ' 1D

-

Approved:
Energy: @i
Legal (Form) :
Executive:
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Brazos County
CSJ 50-2-7 and 8
SH. 6

No. 424

Exhibit "A"

Being 3.00 acres of land, more or less, situated in the J. M. Barrera Survey in Brazos
County, Texas. Said 3.00 acres being the same land conveyed to the State from the Federal
Trust Company, Independent Executor and Trustee of the R. N. Little Estate, as recorded
in Volume 80, Page 532, of the Deed Records of Brazos County, Texas. Said 3.00 acres
being a strip of land 100.00 feet in width, 50.00 feet either side of the centerline of S.H. 6
which is more particularly described as follows, to wit;

Beginning at a point on the east line of the R. N. Little property also being the Hudson -
Barrera Survey line, where it intersects the centerline of S.H. 6 at Engineer's Centerline
Station Number 1172+ 50. Said point being further located as north 512.00 feet from the
west corner of the H. G. Hudson Survey;

Thence due north along the Hudson-Barrera Survey line, a distance of 124.00 feet to a
point, being 50.00 feet from and at right angles to the centerline of S.H. 6;
*sss Thence N 38° 23' 00" W, along th‘re north right of way line of said highway, a distance of
+..4°232.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
« Number 1168+91.00. Said point being the P.T. of a 01° 00' curve to the left whose central
.:::'.angle is 07° 50';

Thence, around said curve, along the north right of way line, a distance of 783.30 feet to the
« v. P.C. of said curve, being 50.00 feet from and at right angles to Engineer's Centerline Station
*«*eo*Number 1161+ 07.70;

Thence N 46° 13' 00" W, along the north right of way line, a distance of 190.00 feet to a
point on the west line of the R. N. Little property;

Thence departing from the north right of way line, due south, along said west line, a
distance of 62.00 feet crossing the centerline of S.H. 6 at Engineer's Centerline Station
Number 1159+20.00 and continuing on for a total distance of 124.00 feet to a point on the
south right of way line of said highway;

Thence S 46° 13' 00" E, along the south right of way line, a distance of 127.00 to the P.C.

of a 01° 00" curve to the right, whose central angles is 07° 50', 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1161+ 07.70;
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SH. 6
No. 424
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Thence, along the south right of way line, around said curve, a distance of 783.30 feet to the
P.T. of said curve, 50.00 from and at right angles to Engineer's Centerline Station Number
1168 +91.00;

Thence S 38°23' 00" E, along the south right of way line, a distance of 395.00 feet to a point
on the Hudson - Barrera Survey line, being the Point of Beginning of the tract herein
described and contains 3.00 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Numbers 50-2-7 and 8.
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FIELD NOTES
DALE RESOURCES, INC.,
BARRERA NO, 2 WELL UNIT
BRAZOS COUNTY, TEXAS
DECEMBER 20, 1993

All that certain lot, tract or parcel of land being 561.97 acres and being
called the DALE RESQURCES, INC. - BARRERA NO, 2 WELL UNIT situated in
the J. M. BARRERA SURVEY, Abstract No. 68, H. G. HUDSON SURVEY,
Abstract No. 140, C. RAINEY SURVEY, Abstract No. 201, A. MILLER SURVEY,
Absiract No., 165, and the A. HOUSTON SURVEY, Abstract No. 133, Brazos
County, Texas., said 561.97 acre unit being all or a part of the lollowing
described tracts;
§. Being Lhe Louise Porter et al 34.26 Mineral acre tracl, same being a part
of (hat certain Called 314 acre tract oul of a 344 acre tract as described in
Volume 105, Page 295;

2, Being (he Dale Resources 63.21 Mineral acre (ract, same being a part of
that certain Called 130.00 acre tract as described in Volume 75, Page 107;
3. Being Lhe First American Bank of Bryan 2.15 Mineral acre (ract, same

being all of that certain Called 3.00 acre tract as described in Volume 1163,
Page 701,

4. Being the N. M. Greer et ux 2,14 Mineral acre tract, same being all of
that certain Called 3.00 acre (ract as described in Volume 304, Page 159,
5. Being the Frank Thurman, Jr. el al 0.97 Mineral acre tract, same being

all of that certain Called 0.303 acre tract and thal certain Called 0.734 acre
tract as described in Volume 1057, Page 348 and Volume 994, Page 350,
respectively;

6. Being the W. D. Fitch 2.63 Mineral acre tract, same being all of that
cerlain Called 2.741 acre tract as described in Volurne 1010, Page 519;

z. Being the Emilio Ayche et al 37.84 Mineral acre tract, same belng a part
ol thal certaln Called 60.00 acre tract as described in Volume 1163, Page 647;
8. Being the Lawrence Fraser 37.19 Mineral acre tract, same being a part
of that certain Called 16.71 acre tract and a part of Lthat certain Called 80.31
acre tract as described in Volume 856, Page 629, and Volume 959, Page 388,
respectively;

9. Being the STATE OF TEXAS 15.62 Mineral acre tracl, same being a part
of that cerlain Called 47.36 acre tract and all of that certain State right-of-way
tract out of 17 acres as described in Volume 1773, Page 15 and Volume 81,
Page 242, respectively;

10.  Being the Jane Edwards 66.70 Mineral acre tract, same being a part of
that certaln Called 193,10 acre (ract as described in Volume 64, Page 327;

11.  Being the J. B. Daugherty el al 21.94 Mineral acre tract, same being all
of that certain Called 17.0 acre tract as described in Volume 151, Page 397;

12, Belng the Mills P, Walker Eslale and D. Mike 33.62 Mineral acre Lract.
same being a part of that certain Called 1541 acre tract as described in Volume
29, Page 525,

13. Being the Robert Becker et al 28,64 Mineral acre lract, same being all of
that certain Called 28.10 acre tract as described in Volume 292, Page 552;
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DATE: February 15, 1994
TO: Mr. Robert C. Williams, Land Manager, Seneca Resources Corp.

FAX NUMBER: 713/655-2240

FROM: Robert E. Jack, Attorney at Law
P. O, Box 1257
Cameron, Texas 76520
Telephone Number: (Voice) 817/697-4130
Telephone Number: (Fax) 817/697-2626

NUMBER OF PAGES, INCLUDING THIS TRANSMITTAL SHEET: 3 PAGE(S) SENT

IF YOU ARE NOT RECEIVING CLEARLY, OR IF YOU HAVE ANY PROBLEM WITH
THIS TRANSMISSION, PLEASE CALL US BACK IMMEDIATELY AT 817/697-4130.

COMMENTS:
Dear Mr. Williams:

As requested by you during the course of our telephone conversation on February 14,
1994, following this cover sheet you will find a copy of the revised plat of the Barrera No. 2
Unit. The most important changes were the removal of part of Tract 8 from the Unit, and a
correction of the size of the State Right-of-Way where it crosses the easternmost boundary of
Tract 19,

Also, following this cover sheet you will find a copy of a separate plat prepared for me
by the surveyor which shows the actual amount of acreage in the original State Right-of-Way
between Tracts 11 and 12, (Due to the number of mineral boundaries which do not coincide
with each other, and the small physical size of the paper used for recording the Unit Plat, the
Surveyor had to omit many boundary lines for the sake of clarity,) Please recall that the acreage
in the State ROW which you have under lease is the original 100’ ROW conveyed to the State
in the early 1930’s and is NOT the ROW as presently evidenced on the ground.

Additionally, and as discussed with you, I have been asked to prepare (and should have
out this week) a revised Unit:Declaration. However, as indicated in Exhibit "C" to the opinion
letter, there are many individuals and entities who appear (from the public record) to have the
right to control whether or not their undivided interest are pooled into the unit. Conversely, you
indicated to me that you had unrecorded documents which, in many instances, placed such right
in Seneca's name. Obviously I cannot comment on such documents as they have not been
available to me, nor have I been asked to review same. However, I am sure Dale will be
interested in such documentation as it would allow that company to make the necessary legal and
business decisions as to whether or not the failure to join all the record title owners of interests
in the minerals in the execution of the unit designation could lead, at a later date, to litigation

and claims for damages.
Very truly yours,
= —
% v VA
Robert E. }ﬁ( ]
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¥ Seale: 1" = 1000’ May 11, 1003
PREPARED BY: Garrett fngineering
Bryan , Tx. v7802 Ph. (409) 846 ~ 26888

-
—
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ROBENT E. JACK

ATTORNEY AT LAW !
708 NORTH TRAVIS Y)
P. O. BOX 1287 #HL € Z
CAMERON, TEXAS 76520 cekV (-53 3

817/697-4130

4 EfCT- 28620
February 4, 1994

DIVISION ORDER TITLE OPINION

Dale Resources, Inc.

Dale Operating Company
Hartford Building, Suite 1040
400 N. St. Paul Street
Dallas, Texas 75201

Reference: Proposed Dale Resources, Inc. Barrera #2 Unit covering 561.97 acres,
Brazos County, Texas,

Dear Sirs:

At your request, I have examined the record title to the propety intended to be
included within the above referenced unit. A copy of the surveyor’s plat of the proposed
unit provided to this office is attached hereto as Exhibit "A" and incorporated herein by
reference.

Based upon my examination of the record title, as described hereinafter, I am of the
opinion that the parties named in Exhibit "B" attached hereto and incorporated herein by
reference are the owners of the oil and gas mineral estate in the property described in
Exhibit "A" and own the minerals in such unit, under the terms of the leases, the instrument
creating such unit, and other instruments of record affecting such leases and unit, in the
shares indicated.

The foregoing opinion as to ownership is subject to the comments, requirements, and
limitations as contained in Exhibit "C" attached hereto and incorporated herein by
reference.



Dale Resources, Inc. Page 2 February 4, 1994

Thank you for allowing this office to be of assistance to you in this matter.

Very truly yours,

R

Robert E. Jack //

REJ/pb
cc:  Lometa Petroleum Corporation
400 Graham Road

College Station, Texas 77845

se o

* L]
. o8



EXHIBIT "B"

OWNERSHIP INTERESTS /) ) ..
L-(:J:f’/{/}u"/'gf ( /8 _,f( }

H. Kempner Uninc.
Address unknown
0261098 X .0095682 .0002498

21 - J. W. Sims

1409 Caudill

College Station, Texas 77840

1/2 X 25.49/561.97 X 1/6 = .0037798

9 - General Land Office of The State of Texas
Stephen F. Austin Building

1700 North Congress X 002957

Austin, Texas 78701 * ( 12, (090 7185
"__839/561 97 X 1/5 = 0029859 \ /Wi 2090 6995”
veet L0443 D) (» ) '__—7 "0 434G —'7 =

it glB X .50/561.97 X 1/5 = .0007785 4 ;75/,4 (0 D) X.,20 = -
.m’f. + GOBMFT)  (y20) //L”" e Coi470)

ez, 1/8 X 2.83/561. 97 =70006295
* v+ L.vs03h) S
1.90/561.97 X 3/16 = 0006339

.. ..,. (rébjr') ‘7?)

/ “ae | for State of Texas K
’fﬂFM%BB’O,_Q»BWM .
10 - Dorothy Jane McCallum Ward
627 Robindale Lane

Fairfield, Texas 75840

1/12 X 66.70/561.97 X .17 0016814

_7-0050278

10 - Mary Edwards Allen

P. O. Box 160

La Pryor, Texas 78872 ‘

1/12 X 66.70/561.97 X .17 ' 0016814

Page 17
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JacksonN & WALKER, L.L.P
ATTORNEYS AND COUNSELORS
OO LOUISIANA, SUITE 4200

P.O. BOX 4771
R
HOUSTON, TEXAS 77210-4771 OTHER LOCATIONS
DALLAS

TELECOPIER (713) 752-4221 TELEPHONE (713) 752-4200 FORT WORTH
TELEX 79-1932 SAN ANTONIO

April 5, 1994

Seneca Resources Corporation
333 Clay Street

Suite 4150

Houston, Texas 77002

Attention: Mr. Robert C. Williams

Re: Mills P. Walker et al. Leases
Dale Resources, Inc.-Barrera No. 2 Unit
57.46 Acres
José Maria Barrera Survey, A-68,
Brazos County, Texas
Our Firm File No. 002507.00170

+ Gentlemen:

LR

FIRST SUPPLEMENTAL DIVISION ORDER TITLE OPINION

e, DESCRIPTION OF LAND

e aa

57.46 acres, more or less, out of the José Maria Barrera Survey,
A-68, Brazos County, Texas, being the same lands identified as
Tracts 11 and 12 in that certain Pooling Agreement and Unit Desig-
nation for the Dale Resources, Inc.-Barrera No. 2 Unit, filed
August 16, 1993, recorded in Volume 1878, Page 320, Official
Records, Brazos County, Texas.

Tract 1:

33.62 acres, more or less, out of the José Maria Barrera
Survey, A-68, Brazos County, Texas, being that portion
of that certain 1,185-acre tract described in that cer-
tain Mineral Deed from M. P. Walker to D. Mike dated
January 16, 1932, recorded in Volume 81, Page 242, Deed
Records, Brazos County, Texas, situated within the bound-
ary lines of the Dale Resources, Inc.-Barrera No. 2 Unit,
described in that certain Pooling Agreement and Unit
Designation filed August 16, 1983, recorded in Volume
1878, Page 320, Official Records, Brazos County, Texas.

147292/H:BILLB:002507.001 20:04/05/94:1:57pm
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Seneca Resources Corporation
April 5, 1994
Page 2

Tract 2:

21.94 acres (resurvey of 17.00 acres), more or less, out
of the José Maria Barrera Survey, A-68, Brazos County,
Texas, being that portion of the lands described in that
certain Mineral Deed from M. P. Walker to D. Mike dated
January 16, 1932, recorded in Volume 81, Page 242, Deed
Records, Brazos County, Texas, situated south of State
Highway 6.

Tract 3:

1.90 acres, (resurvey of 3.00 acres), more or less, out
of the José Maria Barrera Survey, A-68, Brazos County,
Texas, being the land described in that certain Deed
dated July 7, 1931, from the Federal Trust Company,
Independent Executor and Trustee of the R.N. Little
Estate, to the State of Texas, recorded in Volume 80,
Page 532, Deed Records, Brazos County, Texas.

Said tracts, outlined on the plat attached as Exhibit A

* to our Original Division Order Title Opinion, are hereinafter

referred to as the "Subject Property."

* * * * %* ¥* *

DOCUMENTS AND RECORDS EXAMINED

11. Photocopy of plat prepared by Garrett Engineering indicating
the acreage contained in Tract 3 of the Subject Property.

12. Photocopy of revised plat for the Barrera No. 2 Unit, prepared
by Garrett Engineering.

13. Photocopy of letter dated March 25, 1994, from Robert E. Jack,
to Dale Resources, Inc., regarding the Division Order Title
Opinion prepared by Jack covering the Barrera No. 2 Unit,
together with photocopies of revised pages 31 and 32 of said
opinion.

This Opinion supplements our Original Division Order
Title Opinion dated February 14, 1994, covering the Subject
Property (called 55.58 acres) and is issued after examination of
the Additional Documents and Records described above. Based solely
upon examination of such Additional Documents and Records, and

14T292/H: BILLB:002507.001 70:04/05/94: | :57pm
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Seneca Resources Corporation
April 5, 1994
Page 3

subject to the disposition of the Comments and Requirements stated
in our Original Division Order Title Opinion as set forth below, we
find title to that portion of the o0il, gas and liquid hydrocarbons
produced from the Dale Resources, Inc.-Barrera No. 2 Well
attributable to the Subject Property vested as of October 28, 1993,
at 5:00 p.m., as hereinafter set forth.

Unit Participation Factor: ©57.46/561.97 = .1022475

Rovalty and Overriding Rovalty:

First Bank & Trust,

Bryan, Texas, Trustee

under Trust Agreement

dated December 8, 1981

1/8 of 1/2 of 33.62/561.97, or .0037391 RI*

Lucille Dougherty

3/16 of 85% of 1/2 of

33.62/561.97, plus

3/16 of 21.94/561.97, or .0120875 RI

John M. Lawrence, III
3/16 of 5.25% of 1/2 of 33.62/561.97, or .0002945 RI

William S. Thornton

3/16 of 3.675% of 1/2 of 33.62/561.97, or .0002061 RI
Billy M. Payne

3/16 of 3.375% of 1/2 of 33.62/561.97, or .0001893 RI
Jay Don Watson

3/16 of 2.7% of 1/2 of 33.62/561.97, or .0001514 RI
State of Texas

3/16 of 1.90/561.97, or .0006339 RI
F. L. Pool

1/2 of 1/64, of 33.62/561.97, or .0004674 ORRI

J. J. McCauley, Inc.
1/2 of 3.625% of 33.62/561.97,
less 1/2 of .78125% of 33.62/561.97, or .0008506 ORRI

Alice M. Reese, Individually

and as Independent Executrix

of the Estate of R.L.

Reese, Deceased

1/2 of 2.0625% of 33.62/561.97, plus

1/2 of .78125% of 33.62/561.97, or .0008506 ORRI

147292/H:BILLB:002507.001 70:04/05/94:1:57pm
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. i >tephen F. Austin Building
Texas General Land Office Stephen F- Ausin Buling
Garry Mauro, Commissioner i Gl s
(512) 463-5001

March 12, 1997

Rosewood Resources

Attn: Janet Hambright

Suite 300

200 Crescent Court

Dallas, Tx 75201-9990 /

Re: Mineral File No. M- 94821, 95228, 95380
Dear Sir or Madam:

We have received the division order submitted by your company for the above referenced
lease and filed same in our files. Please be sure to reference this mineral file number in
all future royalty payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute. As the execution of the
division order may, in some cases, affect the payments of such royalties, it is not the
policy of this office to execute them. Insofar as allowed by law, the Texas General Land

Office acquiesces in the sale of oil and gas under the terms and conditions set out in the
lease.

If you should have any questions, please feel free to call me at (512) 475-2317 .
Sincerely,

Sfha fealz,

Metha Kester

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

/mrg

Enclosures

Printed an recycled paper with soybean ink
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February 27, 1997 — py 20 e

TO ALL INTEREST OWNERS e pESRNHDES

-

Re: New Division Orders covering Snyder Acquisition
D/O 5800 thru 5841; 5844, 5848, 5851, & 5862; Austin Chalk Area

Burleson, Brazos, Fayette, Grimes, Lee, & Washington Counties, Texas
Dear Interest Owner:

Rosewood Resources, Inc. has acquired all of the interest owned by Snyder Oil Corporation in
approximately 64 wells in the Austin Chalk Area of Texas. Rosewood took over operations of the 40
wells previously operated by Snyder effective as of January 1, 1997.

As a result of our acquisition, Rosewood will take over all revenue disbursements presently being made
by Snyder, beginning with January, 1997, production. Rosewood’s revenue checks covering the
January, 1997, production will be issued around the 25th of March, 1997.

Enclosed are Rosewood’s Division Orders for your execution, which detail only your specific interest in
the captioned group of wells. Please follow the directions on the enclosed Division Order Instruction

Sheet and return one signed division order to the undersigned in the return envelope provided.

The decimals shown on your Exhibit A cover the exact interests previously paid to you by Snyder.  If
you notice any well name listed twice, but with different tract numbers--then Rosewood has a
disbursement responsibility that differs according to whether the product is oil or gas. In this situation,
Rosewood’s “Tract 0000 covers oil and “Tract 0001” covers gas.

Please give this your prompt attention. We would like to have your signed division order back in our
office no later than March 14th. If you should have any questions or require additional information, feel
free to call me at (214) 871-5718. Thank you.

Sincerely,

ROSEWOOD RESOURCES, INC.

e %m@&g&?&\\

Janet Hambright
Paralegal

Enclosures

Rosewood Resources, Inc.
Suite 500

100 Crescent Court
Dallas, Texas 75201
214 871 5700




TO:

OIL AND GAS DIVISION ORDER

EFFECTIVE DATE: January 1. 1997 production

DIVISION ORDER NUMBER(S): 5800 et al
(Snyder Acq. - See Atachment)

ROSEWOOD RESOURCES, INC. DATE:_February 27, 1997
100 Crescent Court, Suite 500
Dallas, Texas 75201

“'he undersigned severally and jointly certifies it is the legal owner of the interest listed below, of all the oil,
gas, and related hydrocarbons produced from the Austin Chalk properties located in Burleson, Brazos
Favette, Grimes, Lee. or Washington Counties, Texas, as described on the attached Exhibit A.

(Type of Interest Codes on Exhibit A:  10=WI, 20=RI, 30=0ORRI)

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER
CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The provisions listed on the next page apply to each owner (“Owner”) who executes this agreement. In
addition to the legal rights provided by all of the terms and provisions of this division order, each owner may
have certain statutory rights under laws of this state.

WITNESSES: (There must be two witnesses to each signature.)

WITNESSES SIGN BELOW OWNER(S) SIGN BELOW SOCIAL SECURITY OR
TAX ID NUMBER
X X X

Printed Name:
Date:

IMPORTANT: PLEASE INCLUDE YOUR TAX ID NUMBER OR SOCIAL SECURITY NUMBER IN THE SPACE

PROVIDED ABOVE. FAILURE TO PROVIDE TAX ID NUMBER OR SOCIAL SECURITY
NUMBER WILL SUBJECT PAYMENTS MADE TO YOU TO BACKUP WITHHOLDING UNDER
SECTION 3406 OF THE INTERNAL REVENUE CODE OF 1954, AS AMENDED, AND ANY TAX
WITHHELD WILL NOT BE REFUNDABLE.

O/N 131650
1 STATE OF TEXAS
C/0 COMMISSIONER OF THE

GENERAL LAND OFFICE

STEPHEN F. AUSTIN BLDG.




DATE: _February 27, 1997 DIVISION ORDER NO.: 5800 et al - Snyder Acq.

1. VALUATION AND TERMS OF SALE: The undersigned will be paid in accordance with the division
of interests set out in Exhibit A. Rosewood Resources, Inc. ("Payor") shall pay all parties at the price
agreed to by the operator for oil, gas and related hydrocarbons to be sold pursuant to this division order.
The purchaser of the oil and gas products ("Purchaser") shall compute quantity and make corrections for
gravity and temperature and make deductions for impurities. Unless otherwise expressly provided in
Owner's lease(s): (1) Payor is authorized to deduct gathering, transportation, testing, dehydration,
compression and other similar post-production charges incurred in connection with readying gas for
market; and (2) Settlement on all oil sold shall be based on the net proceeds realized by Payor at the well
from such sale, after deducting any costs for gathering, transporting or treating the oil for delivery.

2. PAYMENT: From the effective date, payment is to be made monthly by Payor's check, based on this
division of interest (1) for oil and its products within sixty (60) days after the end of the calendar month in
which oil production is sold; and (2) for gas and its products within ninety (90) days after the end of the
calendar month in which gas production is sold, from the property described above, less taxes required by
law to be deducted and remitted by Purchaser. Payments of less than $25.00 may be accrued before
disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever
occurs first. Owner agrees to refund to Payor any amounts attributable to an interest or part of an interest
that Owner does not own.

3. INDEMNITY: Owner agrees to indemnify and hold Payor harmless from all liability resulting from
payments made to the Owner in accordance with such division of interest, including but not limited to
attorney fees of judgments in connection with any suit that affects the Owner's interest to which Payor is
made a party.

4. DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner,
written notice shall be given to Payor by the Owner together with a copy of the complaint or petition
filed. In the event a claim or dispute arises that affects title to the division of interest credited herein,
Payor is authorized to withhold payments accruing to such interest, without interest, unless otherwise
required by applicable statute, until the claim or dispute is settled.

5. TERMINATION: Termination of this agreement is effective on the first day of the month that begins
after the 30th day after the date written notice of termination is received by either party.

6. NOTICES: (1) The Owner agrees to notify Payor in writing of any change in the division of interest,
including changes of interest contingent on payment of money or expiration of time. (2) No change of
interest is binding on Payor until the recorded copy of the instrument of change or documents
satisfactorily evidencing such change are furnished to Payor at the time the change occurs. (3) Any
change of interest shall be made effective on the first day of the month following receipt of such notice by
Payor. (4) Any correspondence regarding this agreement shall be furnished to the addresses listed unless
otherwise advised by either party.



DO10R8 EXHIBIT A
Rosewood Resources, Inc.
Owner Number Cross-Reference to D.O.
131650 STATE OF TEXAS
C/0 COMMISSIONER OF THE
GENERAL LAND OFFICE
STEPHEN F. AUSTIN BLDG.
1700 N, CONGRESS AVE., RM #640
AUSTIN TX 78701
Company D.0. Tract Well Name/Description
214 5801 0000 BARRERA #1 # ]
566.59 ACRES IN THE STERRETT D. SMITH SURVEY, A-210, -/MFQ‘/ /
AND THE J.M. BARRERA SURVEY, A-68 -- LIMITED TO THE
SUBSURFACE DEPTH INTERVAL FROM 10,800 FEET TO 11,330 FEET.
BRAZOS COUNTY, TEXAS.
214 5802 0000 BARRERA #2 (O\L)
561.97 ACRES, AS DESCRIBED I[N THAT CERTAIN POOLING AGREEMENT
AND UNIT OES]GNATION AS AMENDED, DATED MARCH 16, /7? -
RECORDED IN VOLUME 2113, PAGE 24, BRAZOS COUNTY, TEXAS m&a’
214 5802 0001 sARrerA 42  (GAS) 95‘_4?0
561.97 ACRES, AS DESCRIBED IN THAT CERTAIN PODLING AGREEMENT
AND UNIT DESIGHATION AS AMENDED, DATED MARCH 16,
RECORDED IN VOLUME 2&13 PAGE 24 BRAZOS COUNTY, TEXAS
214 5824 0000 LOMETA #1

306 ACRES OUT OF THE H.G. SUDSON SURVEY, A-140; THE

A. MILLER SURVEY, A-165; THE ANDREW HOUSTON SURVEY
A-133; THE JESSEE EVANS SURVEY, A-110; AND THE

THOMAS MAYS SURVEY, A- 161--LIMITED TO'SUBSURFACE DEPTHS
FROM 10,400' TO 11,620', BRAZOS COUNTY, TEXAS.

UF 95338

Page: 1
Prepared: 2/27/97

Status Type Decimal
01 20 /.00126017
01 20 /.00502780
01 20 700502780
01 20 .00640520
v



NOV 22 1593
Texas General Land Office ?_!,%%hﬁg; é:;:;r;e Ts;u;sng
1SSk . vanue
Buny Mauo, Commissioner _ Austin, Texas 78701-1495
: . (512) 463-5001

The lease requires operators to submit certain information relative
to production and related activities. In addition, when the lessee
files various forms with the Texas Railroad Commission and the
Department of Energy, he is requested to submit copies of these
forms to the General Land Office. Examples of these forms are:

o W-1 Application to Drill, Deepen, or Plug Back with
Plat;

o W-2 0il Well Potential Test, Completion or Recompletion
Report and Log;

o W-3 Plugging Record;

o G-1 Gas Well Back Pressure Test Completion/Recompletion
Report and Log;

o G-5 Gas Well Classification Report;

o G-10 Gas Well Status Report;

o W-10 0il and Well Status Report;

o W-12 Inclination Report;

o W-15 Cementing Affidavit;

o L-1 Electrical Logs (any scale and within fifteen days
after they are made);

o W-12 Directional Surveys:

o P-12 Certificate of Pooling Authority

o F-1 NGPA Supplemental Application; and

o FERC-121 Application for Determination.

Furthermore, if this land and/or lease is included in a unit,
please furnish us with a copy of the written designation of unit
filed in the county records.

Printed on recyded paper with soybaan Ink
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.1LROAD COMMISSION OF TEXAS
Oll and Gas Division

b
]

Form G-1
Rev. 4/1/83

[APiNo. 42- O£s 37 73

7. RRC District No.

Gas Well Back Pressure Test,
Completion or Recompletion Report, and Log

03

8. RRC Gas ID No.

13. Pipe Line Connection

/-}fc&c/{ ] véu?;ma p

|. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well No.
& rDDin% S ﬂ;&/‘sn’\/ CrtALE, 44::) Barrera 2
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
Dale Operating Company 197624 Brazos
4. ADDRESS 11. Purpose of Nling
Hartford Bldg., Suite 1040, Dallas, TX 75201 St Poomi
5. Location (Sectlon, Block. and Survey) 5b. Distance and direction to nearest town in this county.
M ARsesena aA-68 S A AN OF AdeccicAA Retest D
6. If operator has changed within last 60 days, | 12. If workover or reclass, give former fleld (with reservoir) & Gas ID or D
name former operator oll lease no. GAS ID or oi—0 WELL Reclass
FIELD & RESERVOIR OIL LEASE # | Gas—G .

Well record only D

(Explain in remarks)

14.

on or recompletion date

15. Any condensate on hand at time of workover

16,

. Type of Electric or other Log Run.

Aocysr 28 r993 or recompletton? [7] yes [X] No NO_LOKS Lun
Section | GAS DATA
Date of Test Gas Measurement Method [ One) Gas produced during test
7-6-93  |Vewer (A P> ipefaps 0] Choke L] Weter o Tuibe L 7608 MCF
Line onif. or 24 Hr. Coefl. Static Py or Dift. Flow Temp — ~ c“rm?-“ Volume
?: Size Choke Stze | Orif. or Choke Choke Press [ ) Py g Fov ke
1 [ 3.068 2.375 | 44849 1095 54 132 .9372 .8944 |11.0929 9991
« | 3.068 2.375 | 44849 1095 36 141 .9302 .8944 |1.0866 8050
s |3.064 2.375 | 44849 1095 22 126 . 9420 .8944 11.0974 6436
« |3.064 2.375 | 44849 1115 |17 102 .9619 .8944 11.1211 5956
Section Il . FIELD DATA AND PRESSURE CALCULATIONS
f Gravity (Dry Gas) Gravity Liquid Hydrocarbon Gas-Liquid Hydro Ratio Gravity of Mixture | Avg Shut-in Temp. | Bottom Hole Temp.
i .750 50.4 Deg. API 8234 crmul | Smx = 1,758 88 o P92, 11477 Deptn)
|
| per®3=  10.8022 Jir = 668.7 = 25.86 Jer  =(1.7578)*(11477) = 142.0357
| ¢ 18 x Dy 1118 x 10.8022 VoL =, 142.0357 ___ .3041
f v T 25.86 = 467 C .
'Run | Time of Cliokn | Welioad Peses. | Welliad Fiow Pu2 . R2 P, PP,
| No. Run Min. Size Py, Temp. °F {Thousands) (Thousands)
| Shut-ln 3977 88 15817 ' T o
L 4 360 22/64 3315 132 10989 3038.5 9232.5 4497 7372
2 | +:000 20/64 3480 141 12110 2448.3 5994.0 4255 .8179
3_“;"360 18/64 3635 126 13213 1957.4 3831.3 4128 .8805
4 o "+360 16/64 3715 102 13801 1811.3 3281.0 4133 .8988
Run | o « sz, gks Pond 5 P2 and P2 P2 - Pg2 pigial Sing
No. | ee z ot (thousands) (thousands)
Shutelme .6902 1.0000 1.9941 7930 62892 _ o .45.000 .
1_J°*1.9000 | .5656 | 1.0000 1.7606 5836 34062 | 28829 a..1:000
2 ["1.0000 | .5656 1.0000 1.7606 6127 37538 25354 Absolute Flow
3 | 1.0000 | .5656 | 1.0000 1.7606 6400 40956 | 21936 .2.1.-.7.(.33.'. . MCF/DAY
"4 12T.0000 | .5656 1.0000 1.7606 6541 42778 20113

WELL TESTER'S CERTIFICATION: |declare under penaltics prescribed In Sec. 91.143, Texas Natural Resources Code, that [ conducted or supervised this test and that dataand
facts shown In Sections [ and [I above are true, correct. and complete, to the best of my knowledge. Bottomhole temperature and the dlameter and length of flow string were

T ey

Texas Gas & 0il Co.

Signature Well Tester

7

Name of Company

RRC Representative

TION: ldec%underpemluapmbed in Sec.91.143, Texas Natural Resources Code, that | am authorized to make this report., that [ prepared or

that data and facts stated therein are true, correct. and complete. to the best of my knowledge.

s Con7RO N~ P-v4 93 L4 204=-979-9070
Signature: Operator's representative Tite Date AC Number




SECTION Il DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

17 ‘-ry;.z w Completion: 18. ;cn‘nlt to Drill, DATE PERMIT NO.
ug Back or
Dmg,m Newwen [X] Deepening ] Plug Back [ e Decpen S-6-93 L2747
Rule 37 CASE NO.
19. Hotlct of Intention to Drill this well was filed In Name of Exception
Water Injection PERMIT NO.
Dace Elenari g (oMﬂAfuy el
20. Number of producing wells on this lease In 21. Total number of acres Sall Water Disposal PERMIT NO.
this fieid (reservoir) incduding this well in this lease Permit
/ Ve67.%1 Other PERMIT NO.
22. Date Plug Back. Decpening. | Commenced |  Completed | 23. Distance to nearest well,
WorkOver or Drilling | | Same Lease & Reservolr
Operations: |
i R A/ 4
M.lmmﬁwdl.rdnuvemmtt‘:l:bommﬂu ! 74 FeetFrom . AfE Line and /N6 23— Feet from
of lease on which this well is loca I
on ' CRUTH Line of the rR2422€n4 /AVC‘HE) Lease
25. Elevation (DF, RKB, RT. GR. ETC.) 26. Was directional survey made other
64‘ 267 than inclination (Form W—12)? [E Yes D No
27. Top of Pay 29. P. B. Depth 30. Surface Casing| I
» ::um SamE 4s %g| Determined brlﬁdd [[] |Rrecommendation of TDWR. xd Dt of Letter & =~ N—F3
77 136 ’"‘“"{"’ g | Rules | Ralroad Commission (Spectal) Dt of Letter
31. Is well multiple completion? |32. If multiple completion. list all reservoir names (completions In this well) and Oll Lease 33. Intervals | Rotary | Cable
or Gas ID No. GASIDor | O1—0O WELL Drilled | Tools 'Tools
D E FIELD & RESERVOIR OIL LEASE # | Gas—G d by: |
Yes No L X!
. 34. Name of Drilling Contractor | 35. Is Cementing Affidavit
i - ; Attached?
G20y WoLk Daveins, Bd ve [ m
36. /

CASING RECORD (Report All Strings Set in Well)

. MULTISTAGE | TYPE & AMOUNT TOP OF SLURRY VOL.
CHRIG i it TOOLDEPTH | CEMENT (sacks) | HOLE SIZE CEMENT cat
[0 " 38 £ F3O0V ' (oo sxs S L Ve | Suestace 7
LS
NN/ 2/ % 77NT 1300vxr e D Ve Crockgre| /O
37. LINER RECORD
Size TOP Bottom " Sacks Cement | Screen
38. TUBING RECORD 39. Producing Interval (this completion) Indicate depth of perforation or open hole
Stze Depth Set Packer Set From 77736 Tvd To s4beérs’ 7V5
L 70" Y00 7 P00 ¢ 7138° TV To AL TV
) /¢332 VD To /¢ TVD
From — To
20,505 ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC.
N ™ Depth Interval Amount and Kind of Material Used
. oo N/G
i L] P .e [
LR ] L ]
= L] = LA J
41, _ FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
2°°% % Formations Depth Formations Depth
S sran CnAen. /3¢

REMARKS __Z K1) pETLL HAS [AAEE [fHOAQOnTAC fere SoAET — A B, 4And C THEY
ARE DESICAATID A Juckd ON CORLETPONIANG SRy JLAT . ,94:4.—:»@4'#:. Svaver,
RERRenCE _Onibinde Mo (A) JSipempce &/ (4) A~ S pe meacek %L <),




*‘“_ OF L Abes TRt s T L
f 3
Cemen A £ I'II.I.\n lhlldr:d arcas. ’ Form W-15
J)pcm;bn';ﬂll In other Ilems. Ccm:::mg Report
RAILROAD COMMISSION OF TEXAS =4A1/83
Oll and Gas Division . 483-045
1. Operator's Name (As shown on Form P-5, Organization Report) 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
DALE OPERATING Coanrfan~y . /P72 Y O3 Brazos
5. Fleld Name (Wildcat or exactly as shown on RRC records) 6. API No. 7. Drilling Permit No.
& DDinGs ((Adsrrn Crise K, GAS ) 42- ofsr 31701 ZrLFPELT
8. Lease Name 9. Rule 37 Case No. 10. Oll Lease/Gas ID No. | 11. Well No.
Barrera 2
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING sm =
S Parallel Strings Tool Shoe
12. Cementing Date 7-7-93
13. *Drilled hole size 14-3/4
*Est. % wash or hole enlargement 20 7,
14. Size of casing (in. 0.D.) 10-3/4
15. Top of liner (ft.) o
16. Setting depth (ft) 3305.°
17. Number of centralizers used -
18. Hrs. waiting on cement before drill-out /8
E 19. APl cement used: No.ofsacks p | 1200
& Class » | Standard
a
- Additives » | 2% Econoljfite + 3% Sajt + 1/4#__/.sk Flocele
g. No.of sacks P 350
@ Class » | Premium
T
o Additives » | Neat
E No.of sacks P
@ Class | 4
k-
» Additives [
% .20, Slurry pumped: Volume (cu. ft.) » 3144
e A Hegnty B | 5651.18
'S'"‘ : Volume (cu.ft) B | 413
b, Height(ty B | 714,43
E.pn:-: Volume (cu. ft.) ’
o r. o Helght (L) >
g.:'..i Volume (cu. ft.) P 3557
= Height (ft.) » | 6365.61
21. Was cement circulated to ground surface Yes
(or bottom of cellar) outside casing? .
22. Remarks '
Good Cement Circulated To Surface ’
P
\




b

CEMENTING TO PLUG AND ABANDON bGeL PLUG « 2 PLUG # 3 PLUG * 4 . AG 5 PLUG * 6 PLUG * 7 PLUG * 8

4 Y
23..Cementing date

24. Size of hole or pipe plugged (in.)

25. Depth to bottom of tubing or drill pipe (L)

26. Sacks of cement used (cach plug)

27. Slurry volume pumped (cu. fL)

28. Calculated top of plug (ft)

29. Mceasured top of plug, If tagged (fL)

30. Sturry wt. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: [ declare under penalties prescribed in Sec. 91.143, Texas Natural rces Code, that | am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs In this well as shown report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, complete, to thg best of my knowledge. This
certification covers cementing data only.

Danny Jones - Cementer Halliburton Energy Aa2/)
Name and titlc of cementer's representative Cementing Company Signature U o
P.0. Box 688 Caldwell, Texas 77836 409/567-4674 July 23, 1993
Address City. State, Zip Code Tel: Arca Code Number Date: mo. day yr.
TOR'S CERTIFICATE: | declare under penalties prescribed In Sec. 91.143, Texas Natural RéanumCode.thatllmaulhoﬂzcdtnﬂkcthh
Ncation, that | have knowledge of the well data and Information presented (n this report.and that data and presented on both sides of this form are
and complete, to the best of my knowledge. This certification covers all well data.
s zé‘cocz-r Conmroecen— m
Typed or printed name of operator’s representative Title Signature
Yoo N S /gda /040 .:%#-gcgrz_f Ao, ol ~P 72500 T-&-73
Address o City, State, Zip Code Tel: Area Code Number Date mo. day yr

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide Rules 8 (Water Protection), 13 (Casing.
Cementing Drilling. and Completion). and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (ck

A. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following:
® An Initial oll or gas completion report. Form W-2 or G-1, as required by Statewide or special fleld rules;

® Form W-4. Application for Multiple Completion. If the well is a multiple parallel casing completion; and

® Form W-3. Plugging Record, unless the W-3 1s signed by the cementing company representative. When reporting dry holes. operators must complete Form
-gus. in addition to Form W-3, to show any casing ccmented in the hole.

B. WHErt to file. The appropriate Commission District Office for the county In which the well is located.

C. Styfatc}asing. An operator must set and cement suflicient surface casing to protect all usable-quality water strata. as defined by the Texas Department of
Water Resources, Austin. Before drilling a well in any fleld or area in which no fleld rules are In effect or tn which surface casing requirements are not specified in the
applicablg rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
thar?28Q [¢et below the specified depth without prior approval from the Commission.

D. Cemtraligers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool. If run, and through usable-quality water zones. In
nondaviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
meet ARI specifications.

E. Eygeptidns and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In awritten application.
an opérator'must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata
containing usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b (3) and (4).

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement
plugs. For onshore or inland wells. a 10-foot cement plug must be placed in the top of the well. and the casing must be cut off three fect below the ground surface. All
cement plugs. except the top plug. must have suffictent slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug.

Ta plug and abandon a well. operators must use only cementers approved by the Director of Fleld Operations. Cementing companies, service companies, or
operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rulesand regulations.



Cementzr: Flll in"shaded arcus.
" Ciperator: TUll In other llem.

Oll and Gas Divislon

RAILROAD COMMISSION OF TEXAS

Form W-15
Cementing Report
Rev. 4/1/83
483-045

1. Operator's Name [As shown on Form I' 5, Organization Report)

DALE OPERATING ( oa1ld~ry

2. RRC Operator No.
/P76 2%

3. RRC District No.

&3

4. County of Well Site

Brazos

5. Fleld Name (Wildeat or exactly as shown on RRC records)

6. AP1 No.

7. Drilling Permit No.

H. Lease Name - 9. Rule 37 Case No. 10. Oll Lease/Gas ID No. | 11. Well No.
Barrera 2
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIAT CASING CEMENTING PROCESS
CASING Single Multiple
String Parallel Strings Tool Shoe
12. Cementing Date 7-17-93
13. eDrilled hole size 9-7/8
*Est. % wash or hole enlargement 20 7,
14. Size of casing (in. O.D.) 7-5/8
15. Top of liner (L) -
16. Setting depth (ft.) 11,059
17. Number of centralizers used 24
18. Hrs. walting on cement before drill-out —
E 19. APl cement used: No. of sacks P 1300
§ Class » Premium
o Additives | 2 .6% Halad-42A + 35% S$A-1 + ,3% HR-4 + .5% CFR-2
E No. of sacks P
7 Class | 2
3 Additives B
E, No.of sacks P
@ Class >
B
] Additives >
" 20, Slurry pumped: Volume (cu. i) P> 1950
i ‘[':E- Helght (ft) > 8993.5
o oo o Volume (cu. t.) B
c .
& :
o o0 Helght (fL) | 4
S mlm
_— Volume (cu. i) B
XL
il ™ Height (i) B
g -:-oci Volume (cu. ) P 1950
= Helght (ft) > 8993.5
21. Was cement circulated to ground surface No

(or bottom of cellar) outside casing?

22. Remarks




CEMENTING TO PLUG AND ABANDON PLUG “ | PLUG * 2 PLUG < 3 PLUG “ 4 PLUG*5 PLUG ? 6 PLUG®7 | .PLUG " S

23. "Cementing date

24. Size of hole or pipe plugged (in.) L oy B

25. Depth to bottom of tubing or drill pipe (L)

26. Sacks of cement used (each plug)

27. Slurry volume pumped (cu. t.)

28. Calculated top of plug (fL)

29. Measured top of plug. If tagged (It.)

30. Slurry wt. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
certification. that the cementing of casing and/or the placing of cement plugs In this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct. and complete, to the best of my knowledge. This

certification covers cementing data only.
Douglas Sykes - Cementer Halliburton Energy AQ)ﬂA’| ﬁ;déi———

Name and title of cementer's representative Cementing Company Signature )

P.0. Box 688 Caldwell, Texas 77836 409/567-4674 July 22, 1993
Address City. State. Zip Code  Tel: Area Code Number Date: mo. day yr.
OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Codg, that | am authorized to make this
certification. that | have knowledge of the well data and information presented in this report. and that data %nm on both sides of this form are

correct. and complete. to the best of my knowledge. This certification covers all well data.
4(/ [ P/G— COCkeE Koﬁm(, e T— A A'\.——
Typed or printed name of operator’s representative Tite ] Sigriature
=
Yoo o JrAoe 21000 Dyccsr TR Fio, sed-g79-5070 P -73
Address City. State. Zip Code  Tel: Arca Code Number Date: mo. day yr.

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection), 13 (Casing,
Cementing. Drilling. and Completion) and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A. What to file. An operator should flle an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
dlffmntcaslngllﬂngsonlwdlbyomcemuugmmwﬂymaybcrtpomdonoml'om Form W-15 should be flled with the following:
@ An (nitial ofl or gas completion report, Form W-2 or G-1. as required by Statewide or special field rules:

® Form W-4. Application for Multiple Completion. If the well {s a multiple paralle! casing completion: and

® Form W-3. Plugging Record. unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form
.ﬂlnuddldonw?mmw-a.tolho'myudngmwdlnthcholc.

B. Whegs, (q file. The appropriate Commission District Office for the county tn which the well is located.

. L
C. Surface cdsing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of
Water Resources. Austin. Before drilling a well in any fleld or area in which no Nleld rules are In effect or in which surface casing requirements are not specifled in the
applicabig rales, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prior approval from the Commission.

D. Centfdlizars. Surface casing must be centralized at the shoe. above and below a stage collar or diverting tool. If run. and through usable-quality water zones. In
nondeviitedoles, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
meet AP1 Specifications.

.
E. Exctptidh} and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. Inawritten application.
an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata
containing usable-quality water. The District Director may approve. modify. or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and cementing operations.
F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14, The District Director may require additional cement
plugs. Foronshore or inland wells, a 10-foot cement plug must be placed in the top of the well. and the casing must be cut off three fect below the ground surface. All

cement plugs. except the top plug. must have suMcient slurry volume to ill 100 feet of hole. plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug.

To plug and abandon a well. operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companles. or
operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement In compliance with Commission rules and regulations.



OPERATOR:

WELL:

LOCATION:

DIRECTIONAL SURVEY, Inc.

CORPUS CHRISTI, Tx.

DALE OPERATING COMPANY
BARRERA # 2
BRAZOS COUNTY,TEXAS

- MINIMUM CURVATURE CALCULATIONS

SUR
NUM
TIE-IN

-
S~ O0OWoO~NOOOEWN =

N eb ed od ok ok ok =d b
COWoo~NOOWUI~WN

NN
WK =

MD
0.00
200.00
400.00
600.00
800.00
1000.00
1200.00
1400.00
1600.00
1800.00
2000.00
2200.00
2400.00
2600.00
2800.00
3000.00
3200.00
3400.00
3600.00
3800.00
4000.00
4200.00
4400.00
4600.00

INC
0.00
0.00
0.25
0.25
0.50
0.25
0.25
0.25
0.50
0.25
0.50
0.50
0.25
0.50
0.25
0.50
0.50
0.50
0.25
0.50
0.50
0.50
0.25
0.50

TRUE
AZM
0.00
0.00
161.00
191.00
221.00
235.00
314.00
272.00
205.00
145.00
275.00
222.00
297.00
322.00
81.00
306.00
322.00
325.00
342.00
21.00
345.00
56.00
356.00
318.00

TVD
0.00
200.00
400.00
600.00
799.99
999.99
1199.99
1389.99
1599.98
1799.98
1999.98
2199.97
2399.97
2599.96
2799.96
2999.96
3199.95
3399.94
3599.94
3799.93
3999.93
4199.92
4399.92
4599.91

JOB#: G-090CC-93

07/04/93
10:12 PM

SURVEYOR: KEITH CANTRELL
RIG: GREYWOLF # 15

PROPOSED DIRECTION:

N-S E-W SECT
0.00 0.00

0.00 N 0.00E -0.00
0418 0.14E -0.43
1258 0.20E -1.19
234 S 045W -1.80
3.258 1.38 W -2.12
3.20 S 2.06 W -1.74
2.88 S 281W -1.09
3.658 3.61W -1.36
480 S 3.73W -2.29
5.08 S 435W -2.23
5.66 S 5.80W -2.00
6.118 6.77 W -1.90
5228 7.70 W -0.67
446 S 781 W 0.04
3.88 S 8.08 W 0.68
268 S 9.33 W 2.34
1288 1036 W 4.07
0158 11.00W 5.37
1.08N 10.82W 6.34 .
274N 1073 W 7.74
407N 1024 W 8.64
499 N 9.54 W 9.09
607N 1016 W

10.34 :-:G17.

330.00

.

CLOSURE CLOSURE

DLS/ DISTANCE DIRECTION

100
0.00
0.00
0.13
0.06
0.15
0.13
0.16
0.09
0.23
0.22
0.34
0.22
0.25
0.15
0.33
0.35
0.07
0.01
0.14
0.17
0.15
0.29
022

0.00
0.00
0.44
1.27
2.38
3.53
3.80
4.02
5.14
6.08
6.69
8.10
9.12
9.30
8.99
8.97
9.70
10.44
11.00
10.87
11.08
11.01

. «k0.77..

L]
L
L]

1184;

63.43
161.00
170.90
191.00
203.08
212.75
224.27
224.66
217.83
220.54
225.73
227.97
235.86
240.24
244.34
253.95
262.96
269.22
275.70
284.30
291.67
297.61
300.88



24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53

55

4800.00
5000.00
5200.00
5400.00
5600.00
5800.00
6000.00
6200.00
6400.00
6600.00
6800.00
7000.00
7200.00
7400.00
7600.00
7800.00
8000.00
8200.00
8400.00
8600.00
8800.00
9000.00
9200.00
9400.00
9600.00
9800.00
10000.00
10200.00
10400.00
10600.00
10800.00
11023.00

0.25
0.50
0.50
0.50
0.25
0.50
0.25
0.25
0.50
0.25
0.50
0.25
0.50
0.50
0.50
0.50
0.50
0.25
0.50
1.00
1.50
1.50
1.75
2.00
2.25
2.50
2.50
2.50
2.00
1.25
2.00
2.00

31.00
284.00
11.00
284.00
240.00
77.00
290.00
346.00
15.00
101.00
304.00
260.00
12.00
280.00
285.00
275.00
40.00
88.00
314.00
339.00
335.00
327.00
325.00
323.00
317.00
311.00
311.00
317.00
352.00
25.00
30.00
35.00

4799.91
4999.91
5199.90
5399.90
5599.89
5799.89
5999.89
6199.89
6399.88
6599.88
6799.88
6999.87
7199.87
7399.86
7599.86
7799.85
7999.85
8199.84
8399.84
8599.82
8799.77
8999.71
9199.62
9399.52
9599.38
9799.21
9999.02
10198.83
10398.68
10598.60
10798.52
11021.39

710N

7.68 N

875N

9.82N

9.81N

9.79 N
10.13 N
10.71 N
11.97 N
1273 N
13.14 N
13.55N
14.33 N
15.33 N
15.71 N
16.01 N
16.76 N
1744 N
18.06 N
20.30 N
2430 N
28.87 N
33.56 N
38.85N
4451 N
50.24 N
5597 N
62.02 N
68.67 N
7410 N
79.10 N
85.66 N

10.52 W
11.14 W
11.82W
1250 W
13.72 W
13.25 W
12.81 W
13.33 W
13.21W
1255 W
12.85W
14.00 W
14.25W
14.93 W
16.63 W
18.34 W
18.65 W
17.65W
17.84 W
19.10 W
20.83 W
23.36 W
26.54 W
30.39 W
35.17 W
4114 W
47.72 W
53.99 W
57.45 W
57.01 W
54.35 W
50.17 W

11.40
12.22
13.49
14.75
15.36
15.10
15.18
15.94
16.97
17.30
17.80
18.73
19.53
20.74
21.92
23.04
23.84
23.93
24.56
27.13
31.46
36.68
42.34
48.84
56.13
64.08
72.33
80.70
88.19
92.68
95.67
99.26

0.24
0.31
0.34
0.34
0.18
0.37
0.36
0.12
0.15
0.27
0.37
0.18
0.32
0.36
0.02
0.04
0.44
0.19
0.35
0.29
0.25
0.10
0.13
0.13
0.17
0.18
0.00
0.13
0.72
0.59
0.38
0.08

CLOSURE AT 11023 FEET EQUALS 99.27 FEETATN 30.36 W

12.69
13.53
14.71
15.89
16.87
16.47
16.33
17.09
17.83
17.88
18.38
19.48
20.21
21.40
22.88
24.35
25.07
24.81
25.39
27.87
32.00
37.14
42.79
49.33
56.73
64.94
73.55
82.23
89.53
93.49
95.97
99.27

304.01

304.59
306.51

308.15
305.56
306.45
308.35
308.78
312.20
315.41

315.64
314.06
315.16
315.77
313.37
311.12
311.94
314.65
315.35
316.75
318.40
321.02
321.67
321.97
321.69
320.69
319.55
318.96
320.08
322.42
325.51
329.64



2

[

-

DEPTH OF ''SABLE-QUALITY GROUND WATER TO(RE; PROTECTED

PLEASE READ ALL INSTRL( NS

The Information requested Is essential in order for this agency to provide an appropriate response. Please allow for recelpt of this form in our offices
at least one week before your operation begins. Due to the volume of these requests, it Is difficult for us to handie telephone Inquiries, and such
only serve to delay the processing of these forms. Complete, keep the bottom sheet (gold) foryourfiles, and mall the top 3 sheets of the 4-sheet
set of carbon-backed forms to the address balow; one of them will be returned 1o you bearing our response and one will be sent to the appropriate
district office of the Rallroad Commission. For questions phone: 512/463-8003.

Surface Casing Date __06/15/93 TWC File No.: SC- 1876
Texas Water Commission e e ———— e — ——
P.O. Box 13087 - r
Austin, TX 78711-3087 Is Io o
Paul Lecocke 214-979-9010 - ; .
Name of person preparing this request & telephone no. w/AC Iﬂ _ LA oo de
r - &
Dale Operating Company ©
Company (operator's name as on RRC form W-1) E
400 N. St. Paul, Ste. 1040 =
Malling Address =
| Dallas, TX 75201 ;18
City and State Zip Code |
COUNTY Brazos Survey Name J.M. Barrera
Block No. Township Section or Survey No. (or) Lot No.
Abstract No. A- 68 LEASE Name Barrera Well No. 2
—+| A map showing all surrounding SURVEYS and your well site must accompany this request. | F-
Distances, In feet, and directions measured at right angles from each of two intersecting Section or Survey lines
(NOT LEASE LINES) 483 feetfrom East fine and 1562 festfrom __South  fine
% Distance (in miles) and direction from a nearby town in this County (name the town)
; 3 miles in a North dircection from Millican, TX
o] THE ABOVE INFORMATION IN THIS BLOCK MUST BE COMPLETE AND CORRECTI!I
E RRC Lease No. RRC Dist. No. 03
[
: Elevation (favall) ______________ Proposed Total Depth _TVD 11,500"  Geologic Fm. atT.D. _Austin Chalk
o Purpose of the Request: [(X]New Drill  [JRe-entry [ Plug & Abd. [ Other (specity)
l‘il Is this an amended request? OYes & No Give previous File No. for this well: SC-
t Additional data (check if attached):
Log of same ornearbywell ___________ (The applicable type of well log of a nearby well that shows the aquifers.)
ALWAYS attach the electric log of any well that is to be reentered.
Additional remarks: Horizontal Weilbore
r The TEXAS WATER COMMISSION'S recommendation for the protection of usable-quality ground water at the referenced
| location is as follows:
I CO-BRAZ0S,SUR-BARRERA J.,LSE-BARRERA,A-68,#1,4/450;THE ELECTRIC (TO 3000")
w The interval from the land surface to a depth of 450 feet must be protected.
@
I.H.%' :
;:;:3" Please send THE ELECTRIC (TO 3000") log of this well when it is avail
AUdes
3
% =1
B,
r...s
| P Dl
. __ Steven L. White Date __I 17, 1993
L' Geologist, Surface Casing, TWC 3 typ:!;yp'rwc

uom:mmnm«wmmmmmmmmuhumduwmﬂybhmmmnotformm
w.wddnmwuonmmmmumwmuwmnmamwmdr«».mh
recommendation s lntended for normal drilling, production, and plugging operations only and does not apply to salt water disposal operations Into
a nenproductive zone (RRC Form W-14).

TWC-0051 (Rev. 10-16-91)



’ Return each W-1 with plat. applicable fee, and "W-1

\ Form W-1
Compliance Certificaie™ (W-1ck paye & check or money RAILROAD COMMISSION OF TEXAS Rev. 9/1/81
order payabic to the S¢ate Treasurer of Texas. - Otil and Gas Division
Address Appﬂcaﬂon Perml Drill ]m Back EFFECTIVE 730 b3 . PERMIT APPLICATION FEE WILL VARY

’ hﬂ.l'mt:mm of Texas & A Plu‘ S R e mRDmG‘EI"f’JP’I‘:HI:TClY?'QAi :EPTH SHOWN IN ITEM NO. 9 BELOW.

= * - 4000° - 8125
O and Ooe Dirst, Deling Pt P File a copy of W-1 and plat tn RRC District Office P Read Instructions on Back | 02000 0100 R T e s
Austin, Texas 78711-2067
Purpoee of flling (mark appropriate boxes): > API No.
(X pru [[] Decpen (oclow casing) [[] Decpen (within casing) [[] Pug Back [[] Re-Enter Eater here, 42-
' if assigned: Permit No.
[] Horizontal (] ptrectional Wet (] stdetrack [[] Amended Permit enter permit no. at right & explain fully in Remarks) »
1. Operator's Name (exactly as shown on Form P-5, Organization Report) | 3. RRC Operator No. 4. RRC District No. 5. County of Well Site Rule 37 Case No.
Dale Operating Company 197624 03 Brazos >
2. Address (including city and zip code) 6. Lease Name (32 spaces maxdmum) 7. RRC Lease/ID No. 8. Well No. 9. Total Depth ’
400 N. St. Paul, Ste. 1040 Barrera ! TVD 11,500
Dallas, TX 75201 e
o Bisilen Block Surey ___J.M. Barrera Abstract No. A~ 68
® Thiswell istobelocated 3 miles ina— NOTth  direction from _ Millican, TX
which is the nearest town in the county of the well site.

11. Distance from proposed location to nearest lease or unit line

478 r

12. Number of contiguous acres in lease, pooled unit, or unitized tract _ 286. 62 (OUTLINE ON PLAT.)

A <

gmo%ﬂ Sl esaeai TSR U A A
ATHE { % < 4‘\ EA[i depthite 51 R AP adren '-bNHATﬁ in Rex V3 bl 'S(Spedﬁ‘)’i .'1\‘.\'}’3‘4,’;\“1“ 8 A
Giddings (Austin Chalk-3) 11400'| 467/1200'|160/80| 286.62 OIL 1 -0-
Above
Wildcat (Above 11,500') 11500"' | 467/1200' 40 286.62 No _ N/A 0,G 1 1
22. Perpendicular surface location from two nearest designated lines: If a directional well, show also projected bottom-hole location: ‘
o Lease/Unit 485" FEL & 2290' FSL o Lease/Unit 637' FEL & 814' FWL

® Survey/Section 1075' FEL & 1562' FSL

o Survey/Section __1095' FNL & 4175' FWL

23, Is this a pooled unit?
Yu@ P (Attach Form P-12 and certifled plat)

24. Is Item 17 less than Item 16 (substandard acreage for any field applied for)?
vu[:] P> (Attach Form W-1A) No

vo[]

25. Is this wellbore subject to Statewide Rule 38 (hydrogen sulfide area)? y,l | NOIEI

26. Do you have the right to develop the minerals under

wngl:tdmthltmwummmmm Y"’ N°D

If subject to Rule 36, 15 Form H-0 Mled? yes [ ] NolJ P> I not flled, explain in Remarks.

I certify mfomﬂonlumdmthhapwmumandwmpleu.tothebutotnvkmwbdgc
If not, and 1f the well requires a Rule 37 or 38 exception,
sce Instructions for Rule 37. M Paul Lecocke Controller
Remaris . Name and title of operator’s representative
Penetration Point is the same as the Surface June 17, 1993 __214-979-9010
Location.

Date: mo. day . . Td... Area Code, 4 Numhn

W TR
R AL T




Form P — 12
; o (1 /16/74)
RAILROAD COMMISSION OF TEXAS '
OIL AND GAS DIVISION '
CERTIFICATE OF POOLING AUTIORITY
I, —_Paul Lecocke , being of lawful age, being familiar with

the matter, and having full knowledge of the facts set out, do state:

(1) That the -acreage claimed for the purpose of establishing a pooled drilling or proration .
urnit under applicable orders of the Railroad Commission of Texas, for the
NAME OF OPERATOR: __Dale Operating Company —
NAME OF POOLED UNIT: _Barrera WELL NO. 2
Giddings (Austin Chalk-3)
FIELD: _Wildcat (Above 11.500%') Brazos COUNTY,

TEXAS, contains ___286.62  acres; that with respect to such pooled unit, as it is hereafter

described, parties now owning a mineral interest or mineral interests (including royalty interests, work-

ing interests, or other mineral interests) therein either (1) acquired such interest as they now have
subject to the provisions of an instrument or instruments now in effect and which permit the pooling of
said interests or (2) have, by virtue of the execution of an instrument or instruments the provisions of
which are now in effect, pooled such of said interests as they now own therein, in such manner that all
of such pooled unit shall be considered by the Commission as one base tract as if all rights with
respect thereto has been acquired under a single contract.

(2) That the pooled unit described in the preceding paragraph is made up of and contains
the hereafter described individual tracts of land no part of which is embraced within any other pooled
unit in the same field and which, by virtue of the pooling agreements referred to in the preceding

paragraph, are now contained within the pooled unit herein described.

(3) That where a non-pooled undivided interest exists in any of the individual tracts pooled,
that certain non-pooled interest is noted in the margin of this instrument beside the tract description

to identify the existence of the non-pooled interests in that tract:

(OVER)



/

OlL & GAS DIVISION

R/ ROAD COMMISSION OF TEf 9

REV. 8/89

PERMIT TO DRILL, DEEPEN PLUG BACK, OR RE-ENTER
ON F\‘EGULAR OH ADMINISTFIATIVE EXCEPTION LOCATION

\I .

ERMIT NUMBER DATE PEHMIT ISSUED OR AMENDED - S DISTRICT - .. 7. . '#.34' , i
412947 : 6717793 : 03 _ “a¥simsd
PI NUMBER FORM W-1 RECEIVED COUNTY z
42 041 31752 6/17/93 BRAZOS
YPE OF OPERATION ACRES
DRILL (HURIZDNTAL) 28662
IPERATOR 1A 197624 NOTICE
This permit and any allowable assigned
DALE UPERATING COMPANY may be revoked if payment for fee(s)
THE HARTFORD BLDG, STE 1040 submitted to the Commission is not
honored.
400 N. ST. PAUL District Office Telephone No.:
DALLAS TX 75201
713 460-0631
EASE NAME WELL NUMBER
BARRERA 2
OCATION TOTAL DEPTH
- 3,00, HILES N FRDH H[LLICAN - 11500

ECTION, BLOCK and/or SURVEY 1+ re TR ¢

SECTION => . o'r. “OBLOCK => %

% © ABSTRACT => 68

SURVEY "8) J Mot BARRERA
ISTANCE-LEASE LINES . ) DISTANCE-NEAREST WELL ON LEASE
485.00 F E par : = 25290.00 F S A N7 A
ISTANCE-SURVEY LINES

1y075.00 F (CENTRAL) E = 1,562.00 F S

Z Vol

READ IMF_‘pRTANT Q,QNDITIO@Q AND INSTRUCTIONS ON THE BACK OF THIS FORM -

IELD(S) AND LIMITATIONS i oarLaY e A } K .T 40
. PERMIT BOTTOM HOLE LOCATION: ¢ .
LEASE DISTANCE #=2,, - 637400 F E .  ~_ . 3j::
SURVEY DISTANCE,=> .15095,00 F N . ' o« =
NEAREST- KELL ====>. NIA % . wr  oze v
4

H e L4 . i " e i ¢ )

’

WILDCAT %
GIDDINGS . (AUSTIN CHALK'3I P L o i .

k¥ L[ﬂITATIDNS *&. .
. - % < o F .

ssee K

W "e‘u' T
{

81400 F:W . *.. .
41175.00 F. H'LYH ey .

. B b

vees THE FOLLOWING RESTR[CTIUNS APPLY TD ALL FIELDS:

"*REGULAR PROVIDED THIS MELL IS NEVER- COHPLETED IN VIOLATION OF
APPLICABLE SPECIAL: FIELD OR STATEWIDE SPACING RULES. - -
+.KEGULAR PROVIDED THIS WELL IS NEVER DRILLED DEEPER THAN 11500 FEET.

JWILDCAT ABOVE 11500 FEET. - #

-F’ENETRATIDN PUINT IS THE SAME AS THE uSURFACE LOCATION.

......
L] .

+1.* LLRERE LYY B¥ - 2
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RAILIiOAD COMMISSION OF TEXAu
Qh’*a.nd Gas Division

T — CLASSIFICATION REPORT

READ INSTRUCTIONS ON BACK

Form G-5

Rev.01/01/86

GAS WELL

|. OPERATOR NAME (Exactly as shown on Form P-5 Organization Report)

Dale Operating Company

3. RRC DISTRICT NO. | 4. OIL LEASE NO, OR
GAS WELL ID NO.
£is

2. MAILING ADDRESS
Hartford Bldg., # 1040

5. WELL NO. 6. APl NO.

2

42- O4/ 31 N2

that this report was prepared by me or
under my supervision and direction. and

Dallas, Texas 75201 = COUNTY OF WELL STTE
Brazos
8. FIELD NAME (as per RRC Records) 9. LEASE NAME
& 11>m06s (Agsran Cordik 6 43 ) Barrera
10. LOCATION (Section, Block. and Survey) ‘ 11. PIPELINE CONNECTION OR USE OF GAS
T M Baceens  A-68 Qpuieéd T2/ RT [ CPELINE
I. PRODUCTION TEST AT RATE ELECTED BY OPERATOR . A.S.q' M. DISTILLATION OF LIQUID SAMPLE. Distillatlon test is
(data on 24-hour basis) required for gas wells ONLY if the producing gas-liquid hydrocarbon
ratio Is less than 100,000 CF/barrel.
A Date of Test 9/6/93
B. Gas Volume 5495 (Mef) Date Liquld Sample Obtained 9/6/93
C. Oll or Condensate Volume 924.0 (Bbl) Where Obtalned: D Separator E] Stock Tank
% Over Temp. (deg. F) % Over Temp. (deg. F)
D. Water Volume 49.0 (Bbl) p-1ce8 @
Inital
. Bolling
E. Gas/Liquid Hydrocarbon Ratto 994731 (Cf/Bbl) Temp. 116 o 409
F. Flowing Tubing Pressure 3315 (psta) o 162 70 434
G. Choke Size 18/64 (in.) 20 212 go 217
H. Casing Pressure. 640 (psia) 30 _264 90 _562_.._
I Shut-in Wellhead Pressure-- s 313 B
Tubing 3962 (psia)
50 L End Point ___114_
J. Separator Operating Pressure 905 (psla)
K. Color of Stock Tank Liquid —___pale yellow
sesee
Ll
*%.*Gravity of Separator Liquid e OAPI Total Recovery 91.0 percent
eave
L] . a
a0 ®
M, Gravity of Stock Tank Liquid 50.4 OAPI Residue 2.0 percent
L) & [ ] " .
M. $pecific Gravity of the Gas Loss 7.0 percent
.".l‘ll’: 1) Oc 750
- (L]
I declare under penalties prescribed In GARDNER CO TANTS, INC RRC USE ONLY
Sat &L 143, Texas Natural Resources Code. Mark W. G zggﬁr ’
that [ aln authorized to make this report. TAME (Type or Print)

that data and facts stated thereln are true.  SIGNATURE

correct. and complete to the best of my

knowledge. President
TITLE

9/8/93

Mark W. Gardner

(318, 865-1449

DATE

CONTACT PERSON

PHONE NUMBER




RAILROAD COMMISSION OF TEXA.
OIl and Gas Division

Please Read Instructions

ELECTRIC LOG
STATUS REPORT

FORM L-1

Rev. 12/88

INSTRUCTIONS

When to {lle the L-1
® with Forms G-1,W-2,and GT-1 for new and deepened gas, oll,
and geothermal wells
¢ with Form W-3 for plugged dry holes

® when sending In a log which was held under a request for
confldentiality and the period of confldentlality has not yet
explred

When the L-1 Is NOT required
e with Forms W-2, G-1, and GT-1 flled for Injection wells,
disposal wells, water supply wells, service wells, re-test wells,
re-classifications. and plugbacks of olL gas. and geothermal
wells

® with Form W-3 for plugging of other than a dry hole

Where to flle the L-1
e with the appropriate Commission district offlce

Filling out the L-1
e Section [ and the signature section must be fllled out for all
wells
® complete only the appropriate part of Section Il

Type of log required
® anywireline survey run for the purpose of obtaining lithology.
porosity, or resistivity information
® no more than one such log Is required but It must be of the
subject well

e {fsuchalog!s NOT runon the subject well, do NOT substitute
any other type of log: just select Sectlon Il Part A below

SEE REVERSE SIDE
SECTION L. IDENTIFICATION
Operator District Completion Date
e \DAc.é-' Qﬂmﬂﬁfﬁ ém%y No. O3 F-rP-F7
Fleld 4 Drilling Permit
Name & 12D irts /Al'-/w?ﬂ Cotter Lag ) s Lr29¢7
) - well
Name  Aaa0ena _— - >
County APl
/Shazos M43 o1 JrAL

SECTION II. LOG STATUS (complete either A. or B.)

A BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN (select one)
| | 1. Confldentiality requested.

E' 2. Confldentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
E' 3. Baslc electric log covering this interval already on file with Commission (applicable to deepened wells only).

[[] 4 Log attached to (select one)

[] (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I,
please enter name on log here:

Sase
Check here If attached log is being submitted after being held confidential [] .
‘e :: .: [ (b) Form P-7, Application for Discovery Allowable and New Field Designation.
'. [] (c) Form W-4. Application for Multiple Completion: lease or ID no.(s)
': .:" ,/ . well no.(s)
o. l.: ( L},(?i,{)&(—f)z_.
. : signature title
sssses /4‘¢/L cCOcE (—Qﬂf{?ﬁ'?o’o ?-/)' -%
M name (print) phone date
— — =

For Rallroad Commission use only




RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION
TPRINTEC 723M7]

Operator Da ce @E’M«"‘Iﬁf€ é’M Pl rt sy

Ci= RETEST

FORM G-10
Rev. 11/1/83
GAS WELL STATUS REPORT

I DISTRICT ,!é_: Test Period
Address Lo A S /é‘../(_ A0 Lo Page /X%,
DAc LAT 7)? IO, Due Date Effective Date /s Noduecrrel
i RRC PRODUCING WELLS NON-PRODUCING WELLS
: FIELD NAME = !
: E ] IDENT.NO. | hATE TESTED pAlLT o e A ATER | PRESSURE | POTENTIAL [ SHUT IN E XSS TioN SALT | PLUGGED
: LEASE NAM WELL ) Dat I ION | W
: NUMBER Mo. Day."Yr GAS SATE GAS/COND. PSIA¥ BHP eRe(c:ir:d) ‘Espiraticn | INJECT DISAPBES?’AL ABAND%NEDI
WP 122185 | 1S r2zd | 3977 | 24 79%¢
g '~ .
& DB~ @-"77 54-445, G‘HJ - F-8-F3| """ “ucr BBLS BBLS | SIWH ] ucrpay
:...'..‘.'...U..-."..‘ . é ?, 5’0. 7‘ ,Z 6 Oo . :
6,4M571A s sletetetstete% %% Spec.Grav. | Grav. ‘Zm MCF./Bbl rfimg ] PSIA [SIWH _ PSIA !
MCF BBLS BBLS|SIWH _] MCF DAY
! sl Spec.Grav. | Grav.Cart MCF . Bbl | Flowing ] PSIA [SIWH  PSIA
MCF BBLS BBLS|sStwH —[ MCF /DAY
!:pvc.c.nv. Gr-v..QAPI MCF “Bbl| Flowing -I PSIA [SIWH PSIA
MCF BBLS| BBLS |STWH ‘_I MCF /DAY
:i..::_:::.:.:.:.-.-:::: Spec.Grav. | Grav.%APt MCF "Bbl | Flowing it PSIA [STWH  PSIA
MCF BBLS BBLS STWH ] MCP.DAY
+| spec.Grav. | Grav.®APt|  mcF.BMI [Frowing L’ PSIA Lrvm PSIA
. JRCHASER'S STATEMENT DATE =
PURCHASER: MCF BBLS BBLS (SIWH _I MCF/DAY]
| | SIGNATURE : : P~ Grav.°API MCF . 'Bbl [Flowing H! PSIA an PSIA
AS PURCHASER'S REPRESENTATIVE, | AGREE THAT EACH MCF n-s:.s BBLS |[SIWH _1 MCF /DAY
TEST VOLUME SHOWN ABOVE IS A TRUE TEST
REPRESENTATIVE OF EACH WELL(S) CAPABILITY. - T MCF/Bbl| Flowing _I PSIA &swu PSIA
- COM%I‘NGLING TESTCREQUIREMEG?: i @ Wells with an exception to SWR 14 (B) (2) must insert the date (MO/Yr) the well was last produced or utilized.
(Gas Specific Gravity, Condensate vity o ¥ Shut-i Il head pressures are 1o be reported in pounds per square inch gauge pressure (PSIG) for wells i i Y
Gas Condensate Ratio Required) the "Tsn’anhundla, West Pur:hcndln(;l.qd c:")’ ond Texas -Hugoton Fields. , . ?—* /2—93
Signatur Date
X ADDITIONAL SPECIAL TEST REQUIREMENT CERTIFICATE gna
I declare under penalties prescribed In Article 6036c, R.C.S., thet [ am suthorired to make this db/\//ﬁ.o ELET - )/4/"’4 7?" 90/0
report, that this report was prepared by me or under my supervision and directlon, and thft dapd® Telephone

and facts stated therein are true, correct, and complete, to the best of my knowledge.

L]
L ]

- o
L .

L] L]
L ]

*o "Title 'E'



#

Ternunus
LINE 7

J M.

P.D. Welner

Trustee

BARRERA
A' - 68

M. Prescott H. Whit
£ Beard et ol | 5.00 Ac ]2 Tle
g& 49.21 Ac. &

+ 206/625
oY I).
ER
=
lt g
o
-« 0.
§ %
S N B3|54'060 W — 23.5"\U\(6)
tg Terminus ;
@ <w Line "B" ™ '
Y AN
7
5ol
owWO
- N
]
° ¥
£ <8 8
gl .
E:m Part of
—Ow | Colled 130 Ac,
g~ 767107 e
2 .ometa Petroleun
~Nilo
B.M. Carson 2 = 2.34 Ac. —
15.66 Ac. o~ L.Frazer
281/35| -4
C. RAINEY -
LI LA
L]

|1_.$" C.M. Jockson

Rem. 196 Ac.

REVISED:
REVISED:

8 - 18 - 93
B - 10 - 93
REVISED: 8 — 4 - 03
TAve ¢ lonraerr 70 e Bedr

O0F My fenawteDgE

,44 ve Lecoeke

COomnTROLLEA—

PENETRATION POINT Is the
same os the SURFACE LOCATION.

T. Barker
Rem. 196 Ac.
161/ 5i8

504/147
15 Ac.
J. McDowell

15.74 Ac.
L. Bradley
x

\.

A. HOUSTON
A-133

John Uhr et al

STAKED ON THE GROUND AND ) SPEREH
CORRECT TO THE BEST QB OieN

L,

THAT THE WELL LOCATION AS SHOWN WAS

«"*R3sth Orlentatlon Is based on J. EDWARDS Agﬂ:deg%;‘;c
Tee Trua North foken by Solor REM. 193 AC. . '
*Observatlon clong the Morth A. MILLER 37/214
o« oLthe of Colled 314 Acre ftroct.
. 80
i A - 165
- .
. MINERAL OWNER CALLED ACREAGE ACTUAL"ACREAGE VOLUME/PAGE
e | Louise Porter, et al Part of 314.0 out of 344.0 34,26 105/295
®2¢**% 2 Dale Resources Par! of 130.0 65.59 757107
3 Ist Amerlcon Bonk 3.00 2.15 163/70I
4 NM. Greer ef ux 3.00 2.14 304/169
5 Fronk Thurman,Jr.et ol 1.037 0.97 1057/348 & 994/350
6 W. D. Flich 2.741 2.6l 1010/519
7 Emlllo Ayche et al Port "of 60,0 35.47 163/647
8 Lowrence Froser 16.71 & Port of 80,3l 72.49 856/629 8 959/388
9 STATE OF TEXAS Port of 47.36 8 Res.7.0 13.96 ITT3/15 8 81/242
10 Jone Edwaords Part of 193l 66.70 64/327
Il J.B, Dougherty el ol 17.0 21.96 151/397 Ref.30/428
12 Est.of Mllls P, Walker 8 D.Mlke 6.64 8 Port of 196.0 33.62 1617518 Ref.29/525 & 30/432
I3 Rober! Becker e! ol 28.10 28.64 292/552
|14 Robert Becker et al 25.0 24.88 193/423
IS Robert Becker et al 25.0 24.97 740/765
16 Gus Brodley, Jr. et ol 1.8l .82 452/897
I7 Lowrence Brodley e! ol 33.076 33.076 i329/191
I8 Tom Barker et ol 55.0 49.88 161/518
19 J.0. Langley et ux Part of 66,152 52,724 1329/191 Ref.l1461/276
TOTAL 567.91 ACRES
I, H. CURTIS STRONG, REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 496l, DO HEREBY CERTIFY DALE OPERATING COMPANY

BARRERA NO. 2

Scale: 1" = 1000*
PREPARED BY: Garrett Engineering
Bryan , Tx. 77802 Ph. (409) 846 - 2688

H.G. HUDSON, J.M. BARRERA, A. MILLER, c. RAINEY,

& A. HOUSTON SURVEYS
BRAZOS COUNTY, TEXAS

May 11, 1993







DO NOT DESTROY

UNIT AGREEMENT MEMO
Unit No. 24 (¢

Operator o |le. ) LAy
Unit Name , ‘ '
County Rra= o

Effective Date _ 2% — [ — .9

Unitized for: Oil ___Gas ___ QOil & Gas «

1.MF.No. © 15 2 H O |
Area _H L AN Tr. '
Sec. __ Blk. ___ Suryey
“ 0L 547 1,/ X . %
¢ \ f - ] " £/ Ve
2.M.F.No. __ 095228
Area T . el
Sec. ___ Blk. ___ Survey
Wi /5679 X | :/'[: - %
3. M.F. No.
Area Tt
Sec. ___ Blk. ___ Survey
X o %
4. M.F. No.
Area Tr.
Sec. ___ Blk. ___ Survey
X _ %
REMARKS:
Prepared by: R Date
Map & GIS updated by: Date
Keyed into d_@j;%s? g‘jl/f,{/l'— D/aga For D

GLO-36-11-97



oo ‘b Seneca Resources Corporation

a National Fuel Gas System company

January 24, 1994

General Land Office

State of Texas

Stephen F. Austin Building
1700 North Congress Avenue
Austin, TX 78701

Attn:  Mr. Drew Reid o
Re:  State Oil & Gas Lease M-95380
Highway Right-of-W%"ﬁzﬂ/
N. E. Millican Prospect

Brazos County, Texas
Barrera No. 2 Unit

Gentlemen:

In connection with the captioned lease, enclosed is certain well information for
the Barrera No. 2 Unit well. Also enclosed is a copy of the Pooling Agreement and
Unit Designation dated August 11, 1993 for the subject unit. Dale Resources, Inc. is the
operator of this unit and all of the subject lease (3.00 acres) has been committed to it.

ot If you should have any questions regarding the enclosure, please let us know.
et Very truly yours,

%/Jﬁp@
el ohn S. Cron

Land Consultant

JSClit

Enclosure

EVJCWB6

333 CLAY STREET/SUITE 4150/HOUSTON, TEXAS 77002/(713) 658-0191



POOLING AGREEMENT

AND
UNIT DESIGNATION

DALE RESOURCES, INC.

Barrera #2 Unit

STATE OF TEXAS:
COUNTY OF BRAZOS:

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, are the owners of the interests of the Lessee and Lessor in and to those valid
and subsisting oil, gas and mineral leases listed on Exhibit "A", attached hereto including all amendments
and corrections thereto. The undersigned desire to form a pooled unit for the production of oil and gas
from the Austin Chalk formation. Now therefore, in consideration of the mutual covenants and
agreements herein contained the undersigned parties hereby agree and declare as follows:

1. The undersigned parties do hereby pool, combine and unitize the oil, gas and mineral leases
listed on Exhibit "A" attached hereto to form a pooled unit for the production of oil and gas in and under
the lands described on the attached Exhibit "B", which lands are hereinafter referred to as "Unit Acreage".
The Unit Acreage shall include without limitation all working interests, overriding royalty interests,
production payments and other mineral interests pertaining to the production of oil and gas, insofar and
only insofar as the leases and the interests incident thereto cover and include that certain correlative
geological interval known as the Austin Chalk formation (hereinafter called "Pooled Interval") which occurs
from 11,350 feet to 11,600 feet as correlated on that certain Electric Log from the CRL #1 M.P. Walker
well located in the A. Houston Survey, A-133, Brazos County, Texas. The pooled unit shall be known as
the Dale Resources, Inc. Barrera # 2 Unit (hereinafter referred to as "Unit" ), containing a total Unit
Acreage of 567.91 acres, more or less, as described on Exhibit "B" and shown by Exhibit "C".

2. The production of oil or gas from the Pooled Interval from a well on any part of the Unit
Acreage shall constitute production from all of the leases contained in such Unit. Drilling or reworking
operations or other operations conducted on any portion of the Unit Acreage for the production of oil or
gas from the Pooled Interval shall constitute such operations for the production of oil or gas on all lands
and leases included within the Unit.

3. All oil or gas produced from the Pooled Interval from any well in such Unit shall be allocated
proportionately among all the tracts within such Unit in the proportion that the number of surface acres
in each of such tracts which are included in the Unit bears to the total number of surface acres in such
Unit, and the share of production to which each interest owner is entitled shall be computed :)n the basis

of such owner’s respective interest in each tract within the Unit.



. 5. This Unit shall be created upon the filing of this Pooling Agreement for record in Brazos County,
Texas by Dale Resources, Inc. and if this Pooling Agreement is filed for record the Unit shall be effective
as of the date of the first production. In the event that any of the owners of interest within the Unit
Acreage shall fail or refuse to sign this Pooling Agreement, Dale Resources, Inc. shall not be required, but
shall have sole option, to create the Unit by filing this Pooling Agreement for record. The failure or refusal
of any interest owner to sign this agreement shall not render ineffective the Agreement of the interest
owners who have signed this Pooling Agreement.

6. This Pooling Agreement shall not limit or restrict the rights of the Lessee to form pooled units
contained in the leases on the attached Exhibit "A". The pooled Unit formed by this Pooling Agreement
may be amended, expanded, reduced, reformed, changed in configuration, or dissolved in any manner and
at any time and from time to time, at the election of Dale Resources, Inc. when in its sole judgment deems
it necessary to properly explore or develop the lands covered and in the immediate vicinity of the Unit,
provided, that the pooled Unit may not be expanded in excess of 640 acres plus 10 % tolerance.

7. This Pooling Agreement may be executed in counterparts and, if so executed, shall be valid,
binding and have the same effect as if all the parties hereto actually joined in and executed one and the
same document. In the event counterparts of this Pooling Agreement are executed, and for recording
purposes, Dale Resources, Inc. is authorized to remove the signatory pages together with the appropriate
acknowledgment pages from the individual counterparts, combine them with the other pages of this Pooling

Agreement and with the other signatory and acknowledgment pages so as to form what shall be deemed

- and treated as a single original instrument showing execution by all parties hereto.

8. This Pooling Agreement is binding upon the parties hereto, their heirs, successors and assigns.

Executed this 11th day of August, 1993.
DALE RESOURCES, INC. SENECA RESOURCES CORPORATION

c y (" /
By: \;Lha AW U T By

Lynn E]-l'iott‘—i - William M. Petmecky
Executive Vice President General Manager, Land

cCM

Legal

STATE OF TEXAS
COUNTY OF BRAZOS

This instrument was acknowledge before me, Novella Krannig, on this the 11th day of August,
1993 by Lynn Elliott, Executive Vice President of Dale Resources, Inc., a Texas corporation on behalf of
said corporation.

NOVELLA KRANNIG -
MY COMMISSION EXPIRES

Decamber 4, 1986
N Public, S of Texas

Ll A e e T T
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R. S. Shawell

STATE OF TEXAS

COUNTY OF HARRIS
This instrument was acknowledged before me on this \&"‘bday of August, 1993, by R.S.

Shawell.
S - a‘ ;
. No Public, State of Texas
NEN A. CCOK
UBLIC, STATE OF TEXAS
“MISSION EXPIRES
.18, 1993 :\‘T':"’y'-’:" R R e e A e o e o s,
RRIT TS ) GWEN A. COOK
b \:‘.‘w . NOTARY PUBLIC, STATE OF TEXAS
5 X o MY COMMISSION EXFIRES
OCT. 18, 1993
R M o e 3 e ol s
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H. L. HAWKINS, JR.

By: . Bond,
neral Manager

For: H. L. Hawkins, Jr.

STATE OF 2{{3 3

of August, 1993, by JF. Bond.

RONALD G. KENNEDY {
NOTARY PUBLIC, STATE OF TEXAS
MY COMMIBSION EXPings .
MARCH 1, 1997 § /V’M W




SANCHEZ-O’BRIEN OIL & GAS
CORPORATION

¢
By: QX%‘—Q’: &W
Nameiée JOHN T. BRIM

STATE OF TEXAS

COUNTY OF WEEB
This instrument was acknowledged before me on this _9th day of September, 1993, by
JOHN T. BRIM . as VICE PRES. LAND of Sanchez-O’Brien Qil & Gas Corporation, a
DELAWARE corporation, on behalf of said corporation.

” ?

Notary Public, State of
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EXHIBIT "A"
BARRERA #2 DESCRIPTION OF LEASES

Louise Weddington Porter

Lometa Petroleum Corporation

7-18-92

Volume 105, Page 295

Part of 314.0 out of 344.0 acres of land, more or
less, located in the J.M. Barrera Survey, A-68

Ruth Weddington Peattie

Lometa Petroleum Corporation

7-18-92

Volume 1557, Page 209

344.00 acres of land, more or less, located in the
J.M. Barrera Survey, A-68

Betty Jean Greer

Lometa Petroleum Corporation

7-18-92

Volume 1571, Page 41

344.00 acres of land, more or less,
J.M. Barrera Survey, A-68

located in the

James Edward Greer, Jr.

Lometa Petroleum Corporation

7-18-92

Volume 1571, Page 45

344.00 acres of land, more or less,
J.M. Barrera Survey, A-68

located in the

John Weddington Greer

Lometa Petroleum Corporation

7-18-92

Volume 1571, Page 49

344.00 acres of land, more or less,
J.M. Barrera Survey, A-68

located in the

State of Texas, Commissioner of the General Land Office
Lometa Petroleum Corporation

4-4-93

Brazos County Clerk File #518481, Volume

1773, Page 15; General Land Office File #M-95228

47.36 acres of land, more or less, located in the J.M.
Barrera Survey, A-68; the H.G. Hudson Survey, A-140;
the Andrew Miller Survey, A-165; and the A.D. Houston
Survey, A-133

Texaco Exploration and Production, Inc.
Lometa Petroleum Corporation

12-28-92

Volume 1685, Page 155

130.00 acres of land, more or less,
J.M. Barrera Survey, A-68

located in the

David Ewing Prescott

Lometa Petroleum Corporation

1-21-93

Volume 1716, Page 245

49.50 acres of land, more or less, located in the J.M.
Barrera Survey, A-68

Mildred Prescott Beard

Lometa Petroleum Corporation

1-21-93

Volume 1710, Page 218

49.50 acres of land, more or less, located in the J.M.
Barrera Survey, A-68

Diane Elaine Prescott Cassel

Lometa Petroleum Corporation

1-21-93

Volume 1710, Page 223

49.50 acres of land, more or less, located in the J.M.

T = v nm o am m L - ~~



9e.

10a.

10b.

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

LESSOR:
LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

11&12.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

9-12a.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

9-12b.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

9-12c.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

9-12d.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

13.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

14.LESSOR:

LESSEE:
LEASE DATE:
RECORDING:
DESCRIPTION:

15. LESSOR:

Daniel Lee Prescott

Lometa Petroleum Corporation

1-21-93

Volume 1705, Page 222

49.50 acres of land, more or less, located in the J.M.
Barrera Survey, A-68

Eliborio T. Perez and wife, Elena Perez

Lometa Petroleum Corporation

2-2-93

Volume 1727, Page 211

5.00 acres of land, more or less, located in the J.M.
Barrera Survey, A-68

F.L. Pool

Lometa Petroleum Corporation

3-8-93

Volume 1764, Page 140

1.00 acres of land, more or less, located in the J.M.
Barrera Survey, A-68

Lawrence G. Fraser and wife, Barbara R. Fraser, etal.
Lometa Petroleum Corporation

1-25-93

Volume 1716, Page 240

97.02 acres of land, more or less, lcoated in the H.G.
Hudson Survey, A-140; in the Andrew Miller Survey, A-
165; and in the Clement Rainey Survey, A-201

Virginia Ryman Larsson, Trustee for the

Virginia Ryman Larsson Trust

Lometa Petroleum Corporation

1-19-93

Volume 1704, Page 112

150.00 acres of land, more or less, located in the
J.M. Barrera Survey, A-68; in the Clement Rainey
Survey, A-201; and in the Andrew Miller Survey, A-165

Julia Ryman Holmes

Lometa Petroleum Corporation

1-19-93

Volume 1705, Page 225

150.00 acres of land, more or less, located in the
J.M. Barrera Survey, A-68; in the Clement Rainey
Survey, A-201; and in the Andrew Miller Survey, A-165

Eldridge Dickinson Ryman

Lometa Petroleum Corporation

1-19-93

Volume 1720, Page 55

150.00 acres of land, more or less, located in the
J.M. Barrera Survey, A-68; in the Clement Rainey
Survey, A-201; and in the Andrew Miller Survey, A-165

Barbara Ryman Degnan & James Degnan, Co Trustees
Lometa Petroleum Corporation

1-19-93

Volume 1724, Page 330

150.00 acres of land, more or less, located in the
J.M. Barrera Survey, A-68; in the Clement Rainey
Survey, A-201; and in the Andrew Miller Survey, A-165

Frank Thurman, Jr. and Bettie Thurman

Lometa Petroleum Corporation

2-26-93

Volume 1057, Page 348

0.303 acres of land, more or less, located in the
J. M. Barrera Survey, A-68

N.M. Greer and Mattie M. Greer

Lometa Petroleum Corporation

2-2-93

Volume 159, Page 304

3.0 acres, more or less, being located in the
J.M. Barrera Survey, A-68.

First American Bank

Toermem AT - w FY¥! e e wl D
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b

40.54 acres, more or less, being located in the
J.M. Barrera Survey, A-68

William T. Fleming, Jr. and Kathryn Fleming
Lometa Petroleum Corporation

1-28-93

Volume 736, Page 728

160.0 acres, more or less, being located in the
J.M. Barrera Survey, A-68

Arthur J. Edwards, etal.

Lometa Petroleum Corporation

9-30-92

Volume 1656, Page 107

Part of 193.1 acres, more or less, being located in
the J.M. Barrera Survey, A-68

W.G. Sims

Lometa Petroleum Corporation

3-10-92

Volume 226, Page 107

20.4 acres gross, 10.2 acres net, more or less, being
located in the J.M. Barrera Survey, A-68

William D. Fitch

Lometa Petroleum Corporation

6/11/93

Volume 1819, Page 240

2.741 acres, more or less, being located in the
J.M. Barrera Survey, A-68

A.D. Dawson
Lometa Petroleum Corporation

Volume 994, Page 350
0.734 acres, more or less, being located in the
J.M. Barrera Survey, A-68

Dale Resources, Inc.

Dale Operating

August 11, 1993

Volume , Page

Part of 130.0 acres, more or less, being located in
the J.M. Barrera Survey, A-68

Mills P. Walker

R.L. Reese

December 26, 1977

Volume 29, Page 525

1558 acres, more or less, out of the S.W. Robertson,
Andrew Houston, A-133, J. Barrera, A-68, Surveys, Brazos
County, Texas.

John B. Dougherty and Lucille Dougherty

Wm.C. Richardson

February 15, 1978

Volume 30, Page 428

1826 acres, more or less, out of the S.W. Robertson,
A-202, Andrew Houston, A-133, J. Barrera, A-68, J. Gray,
A-250, Surveys, Brazos County, Texas.

John M. Lawrence, III Trustee

Wm.C. Richardson

February 15, 1978

Volume 30, Page 432

1809 acres, more or less, out of the S.W. Robertson,
202, Andrew Houston, A-133, J. Barrera, A-68, James
Gray, A-250, Surveys, Brazos County, Texas.

All of the above 0il, Gas and Mineral Leases were recorded in Brazos County,

Texas.



EXHIBIT "B"

FIELD NOTES
DALE RESOURCES, INC.
BARRERA NO. 2 WELL UNIT
BRAZOS COUNTY, TEXAS
AUGUST 9, 1993

All that certain lot, tract or parcel of land being 567.91 acres and being
called the DALE RESOURCES, INC. - BARRERA NO. 2 WELL UNIT situated in
the J. M. BARRERA SURVEY, Abstract No. 68, H. G. HUDSON SURVEY,
Abstract No. 140, C. RAINEY SURVEY, Abstract No. 201, A. MILLER SURVEY,
Abstract No. 165, and the A. HOUSTON SURVEY, Abstract No. 133, Brazos
County, Texas, said 567.91 acre unit being all or a part of the following
described tracts;

1. Being the Louise Porter et al 34.26 Mineral acre tract, same being a part
of that certain Called 314 acre tract out of a 344 acre tract as described in
Volume 105, Page 295;

2. Being the Dale Resources 65.59 Mineral acre tract, same being a part of
that certain Called 130.00 acre tract as described in Volume 75, Page 107;

3. Being the First American Bank of Bryan 2.15 Mineral acre tract, same
being all of that certain Called 3.00 acre tract as described in Volume 1163,
Page 701;

4. Being the N. M. Greer et ux 2.14 Mineral acre tract, same being all of
that certain Called 3.00 acre tract as described in Volume 304, Page 159;

5. Being the Frank Thurman, Jr. et al 0.97 Mineral acre tract, same being
all of that certain Called 0.303 acre tract and that certain Called 0.734 acre
tract as described in Volume 1057, Page 348 and Volume 994, Page 350,
respectively;

6. Being the W. D. Fitch 2.61 Mineral acre tract, same being all of that
certain Called 2.741 acre tract as described in Volume 1010, Page 519;

7. Being the Emilio Ayche et al 35.47 Mineral acre tract, same being a part
of that certain Called 60.00 acre tract as described in Volume 1163, Page 647;
8. Being the Lawrence Fraser 72.49 Mineral acre tract, same being all of
that certain Called 16.71 acre tract and a part of that certain Called 80.31 acre
tract as described in Volume 856, Page 629, and Volume 959, Page 388,
respectively;

9. Being the STATE OF TEXAS 13.96 Mineral acre tract, same being a part
of that certain Called 47.36 acre tract and all of that certain State right-of-way
tract out of 17 acres as described in Volume 1773, Page 15 and Volume 81,
Page 242, respectively;

10.  Being the Jane Edwards 66.70 Mineral acre tract, same being a part of
that certain Called 193.10 acre tract as described in Volume 64, Page 327;

11.  Being the J. B. Daugherty et al 21.96 Mineral acre tract, same being all
of that certain Called 17.0 acre tract as described in Volume 151, Page 397;

12, Being the Mills P. Walker Estate and D. Mike 33.62 Mineral acre tract,
same being a part of that certain Called 1541 acre tract as described in Volume
29, Page 525;

13.  Being the Robert Becker et al 28.64 Mineral acre tract, same being all of
that certain Called 28.10 acre tract as described in Volume 292, Page 552;



14.  Being the Robert Becker et al 24.88 Mineral acre tract, same being all of
that certain Called 25.0 acre tract as described in Volume 193, Page 423;

15. Being the Robert Becker et al 24.97 Mineral acre tract, same being all of
that certain Called 25.0 acre tract as described in Volume 740, Page 765;

16. Being the Gus Bradley, Jr. et ux 1.82 Mineral acre tract, same being all
of that certain Called 1.81 acre tract as described in Volume 452, Page 897;

17.  Being the Gus Bradley, Jr. et ux 33.076 Mineral acre tract, same being
all of that certain Called 33.076 acre tract as described in Volume 1329, Page
191;

18. Being the Tom Barker et al 49.88 Mineral acre tract, same being all of
that certain Called 55.0 acre tract as described in Volume 161, Page 518;

19. Being the J. D. Langley et ux 52.724 Mineral acre tract, same being a
part of that certain Called 66.152 acre tract as described in Volume 1329, Page

191;

all being Deed or Official Records of Brazos County, Texas, said 567.91 acre
unit being more particularly described by metes and bounds as follows;

BEGINNING at a railroad spike found in the centerline of PEACH CREEK
ROAD for the most easterly northeast corner, same being the northeast corner
of said Tom Barker Called 55 acre tract;

THENCE along the centerline of said PEACH CREEK ROAD and the east

line of said Called 55 acre tract the following calls;

S 0°03'54" W a distance of 810.07 feet; and,

S 4°42'26" E a distance of 1091.20 feet to a point at the intersection of
PEACH CREEK and the centerline of PEACH CREEK ROAD for the southeast
corner, same being the southeast corner of said Called 55 acre tract;

THENCE along the south line of said Called 55 acre tract and said 66.152
acre tract with the centerline of said PEACH CREEK the following calls;

S 72°44'37" W a distance of 11.41 feet;

S 62°27'41" W a distance of 37.10 feet;

S 82°12'08" W a distance of 36.32 feet;

S 72°47'12" W a distance of 38.82 feet;

S 70°09'35" W a distance of 48.52 feet;

S 85°23'15" W a distance of 43.47 feet;

N 72°46'59" W a distance of 137.86 feet;

S 84°35'43" W a distance of 39.56 feet;

S 41°34'58" W a distance of 30.20 feet;

S 17°52'34" W a distance of 48.59 feet;

S 27°46'05" W a distance of 48.14 feet;

S 46°47'45" W a distance of 57.06 feet;

S 85°49'02" W a distance of 210.16 feet;

S 57°31'47" W a distance of 93.31 feet;

S 35°45'57" W a distance of 67.59 feet;

S 87°54'51" W a distance of 39.31 feet;

N 71°57'05" W a distance of 173.54 feet;

N 85°37'09" W a distance of 68.73 feet;

S 53°21'16" W a distance of 157.55 feet;

S 84°49'34" W a distance of 98.97 feet;

N 22°43'10" W a distance of 95.35 feet;

Mahe .4
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N 36°09'26" W a distance of 37.05 feet;
N 86°56'34" W a distance of 39.13 feet;
S 38°05'01" W a distance of 149.09 feet;
S 29°46'47" W a distance of 48.75 feet;
S 78°39'66" W a distance of 39.26 feet;
N 70°02'44" W a distance of 72.29 feet;
N 89°06'11" W a distance of 40.04 feet;
S 49°28'43" W a distance of 36.18 feet;
S 24°12'10" W a distance of 64.39 feet;
S 8°10'43" E a distance of 117.90 feet;
S 47°43'49" E a distance of 36.00 feet;
S 27°06'42" W a distance of 44.30 feet ; and
S 84°38'16" W a distance of 46.66 feet to a point for an exterior corner;
THENCE N 23°38'48" W a distance of 1174.33 feet to a point for an interior
COrner;
THENCE S 66°21'12" W a distance of 1200.00 feet to a point for an interior
corner;
THENCE S 23°38'48" E a distance of 1713.51 feet to a point for an exterior
corner;
THENCE S 65°06'35" W a distance of 2376.81 feet to a point for an exterior
corner;
THENCE NORTH a distance of 1462.31 feet to a point in the centerline of
said PEACH CREEK;
THENCE along the centerline of said PEACH CREEK the following calls;
S 76°41'05" W a distance of 30.21 feet;
N 63°32'57" W a distance of 163.42 feet;
N 46°50'43" W a distance of 84.23 feet;
N 74°51'18" W a distance of 58.14 feet;
N 88°59'54" W a distance of 32.46 feet;
S 47°08'43" W a distance of 22.61 feet;
S 9°41'54" W a distance of 51.73 feet:
S 48°49'14" W a distance of 98.85 feet;
S 75°183'16" W a distance of 61.47 feet;
S 62°58'50" W a distance of 127.15 feet;
S 75°05'16" W a distance of 48.54 feet;
N 52°38'00" W a distance of 34.46 feet;
N 10°19'56" W a distance of 29.84 feet;
N 51°03'48" W a distance of 101.50 feet;
N 36°22'18" W a distance of 24.07 feet;
N 50°37'21" W a distance of 30.45 feet;
N 79°54'52" W a distance of 122.50 feet;
S 87°52'08" W a distance of 87.46 feet;
N 70°56'08" W a distance of 30.27 feet;
S 63°22'31" W a distance of 36.29 feet; and,
S 54°44'55" W a distance of 62.39 feet to a point for the most westerly
southwest corner;
THENCE N 0°08'17" E at a distance of 475.79 feet passing a 1/2" Iron Rod
found at the southwest corner of said Called 16.71 acre tract and continuing
along the west line of said 16.71 acre tract a total distance of 1203.98 feet to a
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1/2" Iron Rod found for an exterior corner, same being the northwest corner of
said 16.71 acre tract;

THENCE N 89°38'51" E along the south line of a certain Called 130 acre
tract as described in Volume 75, Page 107, a distance of 91.75 feet to a point
for an interior corner, same being the most southerly southeast corner of said
130.00 acre tract;

THENCE N 1°53'563" W along the east line of said 130.00 acre tract a
distance of 569.21 feet to a point for an interior corner of said Called 130.00
acre tract;

THENCE N 27°51'49" W a distance of 2451.15 feet to a 3/8" Iron Rod found
in concrete, same being an easterly interior corner of that certain Called 344
acre tract as described in Volume 105, Page 295;

THENCE N 21°44'40" W a distance of 1390.45 feet to a 3/8" Iron Rod found
for an exterior corner, same being the most easterly corner of the William David
Smith Called 30.00 acre tract as described in Volume 472, Page 706;

THENCE NORTH a distance of 928.17 feet to a point for the most northerly
northwest corner;

THENCE EAST a distance of 1253.16 feet to a point for the most northerly
northeast corner;

THENCE SOUTH a distance of 700.00 feet to a point for an interior corner;

THENCE S 27°09'54" E a distance of 1150.85 feet to a 1/2" Iron Rod found
for an interior corner, same being the most westerly south corner of that
certain Called 49.50 acre tract as described in Volume 206, Page 625, and also
being the most northerly corner of said First American Bank Called 3.00 acre
tract,

THENCE S 47°23'54" E along the south line of said 49.50 acre tract and the
northeast line of said First American Bank tract and the N. M. Greer tract a
distance of 421.19 feet to a 1/2" Iron Rod found for an exterior corner, same
being the northeast corner of said N. M. Greer tract;

THENCE S 1°40'08" E along the east line of said Greer tract a distance of
415.00 feet to a point for corner;

THENCE S 47°10'08" E a distance of 291.67 feet to a point for corner;

THENCE S 1°40'08" E a distance of 199.25 feet to a point in the Original
right-of-way line of State Highway No. 6;

THENCE S 47°59'36" E along said Original right-of-way line a distance of
428.51 feet to a point for corner, same being the southeast corner of a certain
Called 5.00 acre tract described as a 4.00 acre tract and a 1.00 acre tract as
described in Volume 449, Page 4, and Volume 403, Page 389, respectively;

THENCE N 0°01'18" E a distance of 1131.57 feet to a 1/2" Iron Rod found
for corner, same being the northeast corner of said Called 5.00 acre tract;

THENCE N 1°45'42" W along the east line of said Called 49.50 acre tract a
distance of 327.30 feet to a 3/8" Iron Rod found for corner;

THENCE EAST a distance of 550.00 feet to a point for corner;

THENCE S 58°20'20" E a distance of 1537.75 feet to a point for corner;

THENCE N 88°53'57" E along the north line of said Robert Becker 24.88
acre tract, and the Robert Becker 24.97 acre tract, a distance of 1020.43 feet
to a 1/2" Iron Rod found for corner, same being the northeast corner of said
24.97 acre tract;

£
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THENCE S 89°31'49" E along the north line of said 33.076 acre tract a
distance of 543.51 feet to a 1/2" Iron Rod found for a northeast corner, same
being the northeast corner of said 33.076 acre tract;

THENCE S 0°28'58" E along a east line of said 33.076 acre tract a distance
of 677.59 feet to a 1/2" Iron Rod found for an interior corner;

THENCE N 89°25'58" E along the north line of said 33.076 acre tract a
distance of 301.07 feet to a 3/4" Iron Pipe found for the most easterly
northeast corner of said 33.076 acre tract, and the northwest corner of said
Called 55 acre tract;

THENCE S 86°44'39" E along the north line of said 55 acre tract a distance
of 1031.99 feet to the PLACE OF BEGINNING AND CONTAINING AN AREA OF
567.91 ACRES OF LAND MORE OR LESS for the purposes of a well unit,
according to a survey prepared during the months of February through July
1993 under the supervision of H. Curtis Strong, Registered Professional Land

Surveyor No. 4961.

s
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*S*Enp of Colled 314 Acre tract.

A MILLER
A - 165

MINERAL OWNER CALLED ACREAGE ACTUAL"ACREAGE VOLUME/PAGE

| Loulse Porter, et al Part of 314,0 out of 344.0 34.26 105/295
2 Dole Resources Part of 130.0 65.59 757107 '
3 Ist Amerlcoan Bonk 3.00 2.5 163/70I
4 N.M. Greer et ux 3.00 214 304/159
S Fronk Thurman,Jr.et al L.037 0.97 10577348 B8 994/350
6 W. D. Fltch . 2.74| 2.61 1010/ 519
7 Emlllo Ayche et ol Part of 60.0 35.47 163/647
B Lawrence Froser - 16.71 8 Part of 80.3l 72.49 856/629 & 959/388
9 STATE OF TEXAS Part of 47.36 8 Res.|I7.0 [3.96 1773715 a 8l/242
|0 Jane Edwards Part of 193.1 66.70 64/327
Il J.B. Daugherty et al I7.0 21.96 I151/397 Ref.30/428
12 Est.of Mllls P, Walker 8 D.MIke 5.64 8 Part of 196.0 33.62 161/5|18 Ret.29/525 & 30/432
13 Robert Becker et al 28.10 28.64 292/552
|14 Robert Becker ef al 25.0 24.88 193/423
IS5 Robert Becker et al 25.0 24.97 740/765
I6 Gus Bradley, Jr. et al 1.8l .82 452/897
I7 Lawrence Bradley et al 33.076 33.076 1329/191
I8 Tom Barker et al 55.0 49.88 161/518
19 J.D. Langley et ux Part of 66.152 52.724 13297191 Ref.|1461/276
TOTAL 567.91 ACRES
I, H. CURTIS STRONG, REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 496l, DO HEREBY CERTIFY DALE RESOURCES, INC.
THAT THE WELL LOCATION AS SHOWN WAS
STAKED ON THERGEQUND AND IS TRUE AND
CORRECT QAT “'""c* MY KNOWLEDGE. BARRERA NO. 2
H [ H.G. HUDSON, J.M. BARRERA, A. MILLER, c. RAINEY,
~eed N " e s & A. HOUSTON SURVEYS

H. CURA@IH0R d o r 495 BRAZOS COUNTY, TEXAS
‘ -

Scale: 1" = 1000° May 11, 1993
PREPARED BY: Garrett Engineering

Bryan , Tx. 77802 Ph. (409) 848 — 2888







Plugging iseput

RAILROAD COMMISSION OF TEXAS

FORM W-3
OIL AND GAS DIVISION Rev. 12/82
ik S 2Ge SBOHEEE
3 MF Oq 6 3 g O r; = 42-041-31752 mgsmsm
FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH bl
WELL IS LOCATED WITHIN THIRTY DAYS AFTER PLUGGING 23952
2. FIELD NAME (as per RRC Records) 3. Leasse Name 5 Well Number
GIDDINGS (AUSTIN CHALK) BARRERA 2H
6. OPERATOR: SANDLE OPERATING 6a. aninai me w.1 p;ow in N,m ofv DALE OPERATING COMPANYo, County e
7. ADDRESS P.QO.BOX 1917 6b. Any Subsuent W-1 's Fihd ln Namo of 11. Date Drilling
HUNTSVILLE, TEXAS 77342 Permit Issued
WTBMG/17/03

8. Location of Well, Relative to Nearest Lease Boundaries of &

12. Permit Number

Lease on which this Well is Located | 485' FeetFrom EAST Lineand 2290' Feet From
"SOUTH _ Lineofthe _ BARRERA Lease A1Z947
9a. SECTION, BLOCK, AND SURVEY Sb. Distance and Direction From Nearast Town in this County 13. Date Drilling
J. M. BARRERA SURVEY, A-68 3 MILES NORTH OF MILLICAN 7/5m'1 e
16. Type Well Total Depth 17. If Multiple Completion List All Field Namas and Oll Lease or Gas |D No.'s 14.  Date Ddlling
(Oil, Gas, Dry) GAS ID o o0 Wl ep—
ol e OLLEASE# | GasO # 8/28/1993
18. If Gas, Amt. Of Cond on 15, Date Well Plugged
Hand at time of Pluggin
gging UR2URARY 9123121
CEMENTING TO PLUG AND ABANDONDATA: = | PLUG# PLUGH2 | PLUGW PLUG #4 PLUG #8 PLUGHS | PLUG #T PLUG #8
*19. Cementing Date 9/23/21 9/23/121
20. Size of {n which Plug P! inches) 10 %" 10 %*
21. Depth to Bottom of Tubing or Diill Pipe (R.) 500' 16'
*22. Sacks of Cement Used (each plug) 55 ]
| _*23. Sway Volume Pumped (cu. Ft.) 58.3 53
| _*24. Calculated Top of Piug () 400 &'
25. Measured Top of Plug (if tagged) (ft.) 4
*26. Slurry WA. #/Gal. 16.4 16.4 164 18.4 16.4 16.4 16.4 16.4
27. Type Cement H H H H H H H H
28.  Was any Non-Drillable Material (Other
28. CASING AND TUBING RECORD AFTER PLUGGING i Than Casing) LeRt in This Well Yes No
SIZE WUTWFT. | PUTINWELL () | LEFTINWELL (ft) | HOLE SIZE (in) | 29a. If answer to above is *Yes" state depth to top of “junk” left in hole
10 % 3,305' 3,209 YR and briefly describe non-drillable material. (Use Reverse Side of
7 65" 11,089° 8,100 97" st il FSRGEIRG AT

30. LIST ALL OPEN HOLE AND/OR PERFORATED INTERVALS

FROM 11,277 10 14,165' RECEIVED T0
FROM TO > OF TEAAN 70
FROM TO . 70
FROM 10 NUV UY U/} T0
FROM TO 10
= -;l‘"
| have knowledge that the camenting operations, as reflacted by the information found on by such information.

» Designates items to be completed by Cementing Company. items not so designated shall be completed by Operator.

Signature

nter o,

CERTIFICATE:

| declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this report, that this
report was prepared by me or under my supervision and direction, and that data nnd facts stated therein are true, correct, and complete,

tothebe/"y"

#" REPRESENT

1

(ins 2pkeA

€ OF COMPANY

s
orized Vpnunumo

AXIS ENERGY SERVICES

“Nams of Gementing Company

11/10/2021

SIGNATURE: REPRESENTATIVE OF RAILROAD COMMISSION

PoPueT IR FoREMD
TITLE

[1-5-3\  phone 43@ g - (VO >~
DATE NUMBER
RE{ZEIV’ED
RRC OF TEXAS
WOV 16 202
OIL & GAS/FIELD OPERATIONS

AUSTIN, TX



31. Was Well filed with Mud-Laden Fluid, Yes | 92 'owwasMud Applied? 33, Mud Weight
According to the regulations of the Pumped thru tbg, -
Railroad Commission No Sl Ll

Other Fresh Water Zones by T.0.WR. 35 Have al Abandoned Wells on this Lease been Plugged Yes
ed e Deplr‘: TOP BOTTOM sccording o RRC Rutes?
14,524 No
0 =480 36. U NO, Explain
Depth of Deepest 1375 1600
Fresh Water 2625 2875
2875

37 Name and Address of Gementing or Service company who mixed and pumped cement i 1his well | Date RRC District Office
AXIS ENERGY SERVICES 4007 US 77 § VICTORIA, TEXAS 77905 notified of plugging 9/9/2021

38. Name(s) and Address{es) of Surface Owners of Well Site

MW Iruw s ARE HVNEIRICRAL @G
19 <Y iy (¢ DOARTTT
i
L oy el i ——
LOEGE  SIETILN, I TI885

38 Was Notice Given Before Plugging fothe Above?  \Jf "2

FILL IN BELOW FOR DRY HOLES CNLY ! E NGO

40. For Dry Holes, this From must be accompanled by either s Driller's, Electric, Radivactivity or Acoustical/Sonic Loy or such Log must be
released to a Commercial Log Service,

) Log Attached O Log released to il Date
Type Logs.
O oriters I Electic [] Radioactivity [ Acoustical’Sonic

41, Date FORM P-8 (Special Clearance) Filed?

42. Amount of Qil produced priot to Plugging bbls*

* File FORM P-1 (il Production Report) for month this oil was produced

RRC USE ONLY

Nearest Field

RRC JOB # 270487 e

9/13/2021 CIBP WAS SET @ 11,000’

9/17/2021 7 5/8" WAS PERF'D @ 6.800', SOZ'D OUT 25 SACKS O; CMT OUT OF PERFORATIONS. LEFT 45 SACKS IN 7-5/8" CSG

9/17/2021 PERF. 7 5/8" CASING @ 3,355'

9/17/2021 7 5/8" CASING WAS CUT AND PULLED FROM 2825

9/21/2021 PLUG #5 WAS RE-SET AFTER PLUG #4 WAS TAGGED AT 3,005

CUT & CAP WELL 6" BELOW GROUND LEVEL, s

RRC OF TEXAS
Nov 08 2021

0G
HOUSTON, TX




4/11/22, 3:38 PM

Query Results by Lease

Query Results Production by Lease

Current Operator:
Field:
Lease:

SANDEL OPERATING COMPANY (747534)
GIDDINGS (AUSTIN CHALK-3)
BARRERA

Prod Month Range: Jan 2014 - Mar 2022

District: 03
RRC Identifier: 23952
Gas Well #:

Lease Type: oil

Showing: 73 - 84 of 99 results

Oil/Condensate (Whole Barrels) Gas/Casinghead Gas - MCF
On Hand Disposition On Hand Disposition
Prod Commingle | Beginning End of Formation
Month Permit No. | of Month | Production Volume Code Month Production Volume Code
01/2020 100 0 100 0
02/2020 100 0 100 0
03/2020 100 0 100 0
04/2020 100 0 100 0
05/2020 100 0 100 0
06/2020 100 0 100 0
07/2020 100 0 100 0
08/2020 100 0 100 0
09/2020 100 0 47, 01 53 0
10/2020 53 0 53] 71 0 0
11/2020 0 0 0 0
12/2020 0 0 0 0

[ < Previous ] [ Next > ] | Page:

Lease Comments

none

Disclaimer | RRC Online Home | RRC Home | Contact

webapps.rrc.texas.gov/PR/publicQueriesMenuSubmitAction.do?pager.offset=72&submit=LeasePage

7



4/11/22, 3:39 PM

PR Queries Home

New Lease 1D's Built Query

Query Results Production by Lease

Query Results by Lease

Current Operator:
Field:
Lease:

Prod Month Range:

Return

ROSEWOOD RESOURCES, INC. (728874)
GIDDINGS (AUSTIN CHALK, GAS)

BARRERA

Jan 1993 - Mar 2022

District: 03
RRC Identifier: 146859
Gas Well #: 2

Lease Type: Gas

Showing: 97 - 108 of 351 results

Return .

of 30

Oil/Condensate (Whole Barrels) Gas/Casinghead Gas - MCF
On Hand Disposition On Hand Disposition
Prod Commingle | Beginning End of Formation

Month Permit No. | of Month | Production Volume Code Month Production Volume Code

01/2001 175 591 545| 01 218 5,840 5,179 02
3] 08 11} 05

650 09

02/2001 218 480 542 01 154 5,087 4,559| 02
2| 08 528 09

03/2001 154 0 154 01 0 0

04/2001 NOT ON SCHEDULE

05/2001 NOT ON SCHEDULE

06/2001 NOT ON SCHEDULE

07/2001 NOT ON SCHEDULE

08/2001 NOT ON SCHEDULE

09/2001 NOT ON SCHEDULE

10/2001 NOT ON SCHEDULE

11/2001 NOT ON SCHEDULE

12/2001 NOT ON SCHEDULE

[ < Previous ][ Next >] | Page: 456789101112 13

none

Lease Comments

Disclaimer | RRC Online Home | RRC Home | Contact

webapps.rrc.texas.gov/PR/publicQueriesMenuSubmitAction.do?pager.offset=96&submit=LeasePage

11



I"l.

File No. MF %5 3%0
Wk 2299 TerminaXidmy

Date Filed: '\’/ ’Z{ 22

George P. Bush, Commissioner

By





