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BAC uniT KAES

STATE LEASE —HROW M-95349
COUNTY (CODE) BRAZOS (21)
SURVEY T.H. MAYS A-161
BLOCK N/A

TOWNSHIP N/A

SECTION (S) N/A

PART ST. HWY. 6

ACRES 840 5 7.779
DEPTH LIMITS N/A

BASE FILE (S) N/A

CONTROL NO. (S) _66-02997-8
CONTROL NO. (S) _N/A

LESSEE U.P.R.C.

DATE 09-07-93
PRIMARY TERM FIVE (5) YRS.
BONUS ($) 705.00

ROYALTY 1/6

RENTAL ($ PAID-UP

VARIABLE ROYALTY _N/A
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HROW Lease
Revised 10/89

Austin . a'-txa\

— O E—

PAID-UP

OIL AND GAS LEASE NO. M-95349
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called "Lessor", hereunto
authorized by the School Land Board, pursuant to the provisions of
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Company, whose address is P.O. Box 7, Forth Worth, Texas, 76101-
0007, hereinafter called "Lessee".

1 Lessor, in consideration of Seven Hundred Five and 00/100
Dollars ($705.00), receipt of which is hereby acknowledged, and of
the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease, and let unto Lessee the land covered hereby
for the purposes and with the exclusive right of exploring,
drilling, mining and operating for, producing and owning oil, gas,
and all other hydrocarbons, produced from the land covered hereby.
The land covered hereby, herein called "said land" is located in
the County of Brazos, State of Texas, and is described as follows:

9.4 acres of land, more or less, situated in said Brazos

County, Texas, more particularly described in Exhibit "A"
attached hereto and made a part hereof together with a
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plat, attached hereto as Exhibit "B", depicting said
right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 9.4 acres,
whether actually containing more or less, and the above recital of
acreage shall be deemed to be the true acreage thereof. Lessor
accepts the bonus as lump sum consideration for this lease and all
rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of five (5) years from
September 7, 1993, hereinafter called "primary term", and as long
thereafter as operatlons, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTTES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal one sixth (1\6) part of all
0il produced and saved by Lessee from said land, or from time to
time, at the option of lLessee, to pay Lessor the average posted
market price of such one sixth (1\6) part of such oil at the wells
as of the day it is run to the pipe line or storage tanks, Lessor’s
interest, in either case, to bear none of the cost of treating oil
to render it marketable pipe line oil;

(b) To pay Lessor on gas and casinghead gas produced from said
land (1) when socld by lessee, one sixth (1\6) of the amount
realized by Lessee, computed at the mouth of the well, or (2) when
used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one
sixth (1\6) of such gas and casinghead gas.

(c) 1If, at the explratlon of the primary term or at any time or
tinmes thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow 1lines,
separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.
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(e} If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$71.25. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
pericd if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would
be paid under this lease if the wells were producing. Nothing
herein shall impair lessee’s right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in
whole or in part, 1liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on il is due and must be received in the General Land
Office on or before the S5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
Office and showing the gross amount and disposition of all oil and
gas produced and the market value of the oil and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
poocls and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value., 1In all cases the
authority of a manager or agent tc act for the lLessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
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administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for o©il hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the production so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
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it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this 1lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of o0il or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinguishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinquishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
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obtain production of cil or gas, or production of oil or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reascnable control of Lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proportion
which the interest therein, if any, covered by this lease bears to
the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All
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transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, 1liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the leased

premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$142.50, and shall maintain this lease in effect for so long as
such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
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any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regqulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if lLessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAITLROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e} no producer of food and fiber requires the natural
gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
preoduction; and



(f) no person who resides in this state and who relies
on natural gas or casinghead gas to prov1de in whole or part his
ex1st1ng needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasconably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Offlce under the seal of the General Land Office,
effective as of September 7, 41993,

adl A

COMMISSION OF THE GENERAL LAND OFFICE
OF THE STATE OF TEXAS

Approved:
Energy: PH

Legal (Form) :
Executive:




Brazos County
CST 50-2-8
S.H. 6

No. 416

Exhibit "A"
Being 9.40 acres of land, more or less, situated in the T. Mays Survey of Brazos County,

Texas. Said 9.40 acres being the same land conveyed to the State by the following listed
deeds:

Grantor Volume Page
S. E. Dunlap 80 542
B. M. Curd 80 540 &
83 571

Said 9.40 acres being a strip of land of variable width and is more particularly described as
follows, to wit;

Beginning at a point on the east line of the T. Mays Survey. Said point being north 1,598.00
feet from the most westerly corner of the J. Walker Survey;

Thence N 00° 00' 00" E, along the said east line, a distance of 62.00 feet crossing the
centerline of S.H. 6 at Engineer's Centerline Station Number 1271+30.00 and continuing
on for a total distance of 124.00 feet to a point on the northerly right of way line of S.H. 6;

Thence N 39° 17' 00" W, along the said right of way line, a distance of 194.00 feet to a point
50.00 feet from and at right angles to Engineer's Centerline Station Number 1269+ 00.00;

Thence N 36° 00' 00" W, a distance of 201.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1267 +00.00;

Thence N 39° 17' 00" W, a distance of 125.00 feet to the P.T. of a 01° 00' degree curve to
the left. Said P.T. being at Engineer's Centerline Station Number 1265 + 86.60;

Thence, around said curve, along the northerly right of way line of S.H. 6, a distance of
786.60 feet on the centerline to the P.C. of said curve at Engineer's Centerline Station
Number 1258 +00.00;

Thence N 47° 09' 00" W, a distance of 12.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1257+ 88.00;

Thence N 45° 00' 00" W, a distance of 201.00 feet to a point 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1255+ 87.00;




Brazos County
CSJ 50-2-8
S.H. 6

No. 416

Thence N 47° 09' 00" W, along the northerly right of way line of S.H. 6, a distance of
2,175.00 feet to a point;

Thence S 00° 00' 00" W, a distance of 62.00 feet, crossing the centerline of said S.H. 6 at
Engineer's Centerline Station Number 1235+427.00 and continuing on for a total distance
of 124.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1235+ 70.00;

Thence S 47° 09' 00" E, along the southerly right of way line of S.H. 6, a distance of 2,115.00
feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station Number
1255+ 87.00;

Thence S 44° 00' 00" E, a distance of 201.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1257+ 88.00;

Thence S 47° 09" 00" E, a distance of 12.00 feet to the P.C. of a 01° 00’ degree curve to the
right. Said P.C. being at Engineer's Centerline Station Number 1258+ 00.00;

Thence, around said curve, along the southerly right of way line of S.H. 6, a distance of
786.60 feet, at the centerline, to the P.T. of said curve at Engineer's Centerline Station

Number 1265+ 86.60;

Thence § 39° 17 00" E, a distance of 113.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1267+ 00.00;

Thence S 41° 00' 00" E, a distance of 201.00 feet to a point 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1269+ 00.00;

Thence S 39° 17 00" E, a distance of 198.00 feet to the Point of Beginning of the tract
herein described and containing 9.40 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Number 50-2-8.
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GENERAL LAND OFFICE

GARRY MAURO
COMMISSIONER MEMORANDUM

DATE: August 31, 1993

TO: School Land Board

M 95 349

SUBJECT: Application To Lease Right-of-Way (\\5

FROM: Robert Hatter / Lease Administration

APPLICANT: Union Pacific Resources Co.

REFERENCE: Being 9.4 acres, more or less, of State Highway 6, situated in the
T. H. Mays Survey, Brazos County, Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $75.00 $20.00
Royalty: 1/6 1/7
Delay Rental: $ 7.58 $ 5.00
Primary Term: 5 year 5 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following
terms:

Bonus/Acre: $75.00 per acre
Royalty: 1/6 royalty
Delay Rental: $ 7.58 per acre
Primary Term: 5 year

Union Pacific Resources Co. holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 9.4
acres. The applicant has submitted a title opinion showing that the state owns the entire
mineral estate in the right-of-way and has submitted all other pertinent information required
by the School Land Board rules.




l Texas Department of Transportation

P.O. BOX 5075 » AUSTIN, TEXAS 78763-5075 * (512) 416-2901
August 30, 1993

Contact: D-15

Mr. Garry Mauro
Commissioner

General Land Office

Petroleum and Mineral Division
1700 North Congress Avenue
Austin, Texas

Dear Commissioner Mauro:
We have reviewed the proposed oil and gas lease applications and the following requests for preferential

leases are considered sufficiently documented to be presented to the Public School Land Board for
approval:

County Nominator Bonus Royalty E lay Rental
Newton Berenergy Corp. $ 50.00 1/6 3 years $ 1.00
Brazos Union Pacific Resources Co. $120.00 1/5 3 years $ 5.00
Brazos Union Pacific Resources Co. $120.00 1/5 3 years $ 5.00
Brazos Union Pacific Resources Co. $ 75.00 1/7 5 years $ 7.58
Henderson  Pennzoil Exploration and $104.00 3/16 3 years None
Production Co.
Frio Union Pacific Resources Co. $150.00 1/4 2 years $25.00
Freestone Enron Oil and Gas Co. $ 75.00 3/16 2 years None

Attached is one copy each of the field notes and sketch for the proposed leases. If additional information
is needed, please contact Jimmy Perry at (512) 416-2874.

Sincerely,

Director”of Right of Way

Attachments

An Equal Opportunity Employer



Brazos County
CSJ 50-2-8
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No. 416

Exhibit "A"
Being 9.40 acres of land, more or less, situated in the T. Mays Survey of Brazos County,

Texas. Said 9.40 acres being the same land conveyed to the State by the following listed
deeds:

Grantor Volume Page
S. E. Dunlap 80 542
B. M. Curd 80 540 &
83 571

Said 9.40 acres being a strip of land of variable width and is more particularly described as
follows, to wit;

Beginning at a point on the east line of the T. Mays Survey. Said point being north 1,598.00
feet from the most westerly corner of the J. Walker Survey;

Thence N 00° 00' 00" E, along the said east line, a distance of 62.00 feet crossing the
centerline of S.H. 6 at Engineer's Centerline Station Number 1271+30.00 and continuing
on for a total distance of 124.00 feet to a point on the northerly right of way line of S.H. 6;

Thence N 39° 17' 00" W, along the said right of way line, a distance of 194.00 feet to a point
50.00 feet from and at right angles to Engineer's Centerline Station Number 1269+ 00.00;

Thence N 36° 00' 00" W, a distance of 201.00 feet to a point 60.00 feet from and at right
angles to Engineer’s Centerline Station Number 1267+ 00.00;

Thence N 39° 17 00" W, a distance of 125.00 feet to the P.T. of a 01° 00' degree curve to
the left. Said P.T. being at Engineer's Centerline Station Number 1265+ 86.60;

Thence, around said curve, along the northerly right of way line of S.H. 6, a distance of
786.60 feet on the centerline to the P.C. of said curve at Engineer's Centerline Station
Number 1258 + 00.00;

Thence N 47° 09" 00" W, a distance of 12.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1257+ 88.00;

Thence N 49° 00' 00" W, a distance of 201.00 feet to a point 50.00 feet from and at right
angles to Engineer’s Centerline Station Number 1255+ 87.00;



Brazos County
CSJ 50-2-8
SH.6

No. 416

Thence N 47° 09' 00" W, along the northerly right of way line of S.H. 6, a distance of
2,175.00 feet to a point;

Thence S 00° 00' 00" W, a distance of 62.00 feet, crossing the centerline of said S.H. 6 at
Engineer's Centerline Station Number 1235+27.00 and continuing on for a total distance

of 124.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station
Number 1235+70.00;

Thence S 47° 09' 00" E, along the southerly right of way line of S.H. 6, a distance of 2,115.00
feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station Number
1255+ 87.00;

Thence S 44° 00' 00" E, a distance of 201.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1257+ 88.00;

Thence S 47° 09' 00" E, a distance of 12.00 feet to the P.C. of a 01° 00" degree curve to the
right. Said P.C. being at Engineer's Centerline Station Number 1258+ 00.00;

Thence, around said curve, along the southerly right of way line of S.H. 6, a distance of
786.60 feet, at the centerline, to the P.T. of said curve at Engineer's Centerline Station
Number 1265 + 86.60;

Thence S 39° 17 00" E, a distance of 113.00 feet to a point 60.00 feet from and at right
angles to Engineer's Centerline Station Number 1267+ 00.00,

Thence S 41° 00' 00" E, a distance of 201.00 feet to a point 50.00 feet from and at right
angles to Engineer's Centerline Station Number 1269 +00.00;

Thence S 39° 17' 00" E, a distance of 198.00 feet to the Point of Beginning of the tract
herein described and containing 9.40 acres.

Being as indicated on the official right of way map which is on file with the Texas
Department of Transportation and is identified under Control Number 50-2-8.
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JONES & ZWIENER, INC. '/
PRgllsio s Ao Sisn
1300 MAIN STREET, SUITE 1720
HOUSTON, TEXAS 77002

I ARAER
TEL. (713) 630-0903 o= |

FAX (713) 650-3547 JUL =7

i
June 30,1993 & ENERGY RESOURCES

Texas GENERAL LAND OFFICE
STePHEN F. AusTiIN BuiLDING

1700 NorTH ConGrRESS AvenNue, Room 640 /
AUSTIN, Texas 78701-1495 X/C(" - 93066221
ATTN: MrR. RoBERT B. HATTER

MANAGER LEASE ADMINISTRATION ENERGY RESERVES
Division

RE: APPLICATION TO LEASE A PORTION OF STATE HiGHWAY 6

5‘::. BEinG 9.40 ACRES OF LAND, MORE OR LESS, SITUATED IN THE

& o THoms Mays Survey, A-161, Brazos County, TEXAS FOR

' s Hor1zoNTAL DRILLING. )
X ] 70

3L DEAR MR. HATTER: 4

OurR CcLIENT, Union PaciFic ResourRces CompaNy OoF FORT WORTH,

. TEXAS, 1S INTERESTED IN ACOUIRING AN OIL AND GAS LEASE FOR

- HORIZONTAL DRILLING COVERING THE ABOVE REFERENCED HIGHWAY

g TRACT.

[ SUBMIT THE FOLLOWING FOR YOUR REVIEW:

1. NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS.

2. A cHEck ForR $100.00 FOR PROCESSING.

3. WRITTEN WAIVER OF STATUTORY NOTICE EXECUTED BY RAY
SLOAN, AGENT FOR UNION PAciFICc RESOURCES CoMPANY.

4. CeErRTIFIED COPIES OF ADJACENT LEASES.

B A NOTARIZED AFFIDAVIT OF CONSIDERATION PAID,

EXECUTED BY RoBERT N. KoerLBL, Vice PRESIDENT OF
0cpeNn REsources CORPORATION, FOR LEASES ADJACENT TO
THE HIGHWAY RIGHT-OF-WAY.

6. A ROUGH PLAT OF THE SUBJECT RIGHT-OF-WAY.

4P CeErRTIFIED CorlEsS OF AcQuiIsITION DEEDS FOR THE
HIGHWAY RIGHT-OF-WAY.




MrR. RoBERT B. HATTER
TeExas GeneraL Lanp OFFICE
June 30, 1993

PaGge 2

3. LETTER OpInION FROM TerrY . Cross oF HAYNES &

Boone, L.L.P.
SHoULD YOU REQUIRE FURTHER INFORMATION CONCERNING
APPLICATION, PLEASE CONTACT ME AT 409/776-8480.
YOUR PROMPT ATTENTION TO THIS MATTER 1S APPRECIATED.
SINCERELY;
'—3&.0»\“
BrrLy 'N. CurBow

BNC

ENCLOSURES

THIS






BILLY N. CURBOW

JONES & ZWIENER, INC.
901 University Drive East

College Station, Texas 77840
September 2, 1993

Drew Reid

Texas General Land Office
Stephen F. Austin Building
Room 640

1700 N. Congress

Austin, Texas 78701

RE: Drafts
10
l Dear Mr. Reid,

In reference to my conversation on September 1, 1993, with
Doug Jones of Jones & Zwiener, Inc., please find enclosed
three sight drafts for the amounts indicated. The sums of
each draft 1include Sale Fee, Paid Up Rentals and any
additional bonus consideration.

When the 0il and Gas Leases are executed please send them to

me at the above address for processing at your earliest
convenience.

Thank you for your cooperation in taking care of this
matter, should you have a gquestion or require information,

please feel free to contact me at 409-260-9150.

JAnesrely; Unicn i, ¢ Weseuvas (o e—
m“\;’\- Coalraw gercoent
Billy N. Curbow l OO O| 5%

)
BNC/Enc.

(5. 69 gecconss

9¢CC0983

40
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WAIVER OF STATUTORY NOTICE

STATE OF TEXAS §
COUNTY OF BRAZOS §

WHEREAS, Union PaciFic Resources Company oF ForT WoRTH,
TEXAS, ASSIGNEE oF OcDEN RESOURCES CORPORATION, PROPOSES TO
EXERCISE ITS PREFERENTIAL RIGHT TO LEASE CERTAIN LANDS
UNDERNEATH STATE HiceHwAY 6, Brazos CouNTyY, TEXAS, AND HEREBY
Waives THE STATUTORY NOTICE OF THE INTENT OF THE STATE OF
LEASE OF WHICH IT 1S ENTITLED.

EXECUTED, THIS THE §2&£ DAY of June, 1993,

Unton PacIFic ReEsources CoMPANY

By: é‘f%’d«/

RAY SYLARX_AGENT
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(7) HiGHWAY 6 ACRES
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AFFIDAVIT OF FACT

STATE OF TEXAS §
COUNTY OF BRAZOS §

KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, THE UNDERSIGNED AUTHORITY, A NoTARY PUBLIC IN AND
FOR THE STATE OF TEXAS, ON THIS DAY PERSONALLY APPEARED RoBERT N.
KOELBL, TO ME WELL KNOWN TO BE A CREDIBLE PERSON , AND WHO, AFTER
BEING BY ME DULY SWORN: ON HIS OATH DID STATE:

I HAVE BEEN ADVISED BY UnioN PAciFic ReEsOURCeEs COMPANY THAT
THE FOLLOWING MINERAL OWNERS RECEIVED THE FOLLOWING CONSIDERATION
FOR THEIR RESPECTIVE OIL AND GAS LEASES, BEING:

LESSOR:
LESSEE:
BonNus PER ACRE:

RonaLp BrYAN, TRUSTEE
06DEN RESOURCES CORPORATION
$30.00

RENTAL PER ACRE: $5.00
TERM: 5 YEARS FROM 2/22/90
RoyALTY: 1/6
RECORDED: Vorume 1170, Pace 55

OfFF1ciaL Recorps, Brazos County. TX
LESSOR: Sam MiLton Duncar A/K/A

S.M. DunrLapr AND wIFE, Donna DunraPr
LESSEE: OGpEN ReESources CORPORATION
BoHUS PER ACRE: $20.00
RENTAL PER ACRE: $5.00
TeERM: 5 YEARS FROM 6/19/89
PovaLTY: 1/7
RECORDED: VoLume 1169, Pace 397

OFrFiciaL RecorDs, Brazos CounTy, TX
LESSOR: GRANGER CHUI AND WIFE:, DOROTHY
LESSEE: 06peEN RESOURCES CORPORATION

BoNuS PER ACRE:

$40.00

RENTAL PER ACRE: $5.00
TERM: 5 YEARS FroOM 11/30/89
ROYALTY: 1/6
RECORDED: Vorume 1169, Pace 359
OFrFiciaL Recorps, Brazos County, TX
LESSOR: RicHARD BRuUceE GABBARD
LessSEE: OcpEN Resources CORPORATION
Bonus PER ACRE: $60.66
RENTAL PER ACRE: $7.58
TERM: 5 YEARS FrROM 1/15/90
ROYALTY: 1/6
RECORDED: VoLume 1169, Pace 393
OfFrFiciaL RecorpsS, Brazos County, TX
Lessor: ALFrep C. SMITH, JR.
LESSEE: OcDEN REsources CORPORATION
BonNuS PER ACRE: $40.00
RENTAL PER ACRE: $5.00
TERM: 5 YEARS FROM 1/5/90
ROYALTY! 1/6
RECORDED: VoruMe 1169, Pace 462

OrrFiciar Recorps, Brazos CounTy., TX



LESSOR:
LESSEE:

FRED SMITH AND WIFE, MADOLYN
O6peEN REsources CORPORATION

BoNUS PER ACRE: $40.00

RENTAL PER ACRE: $5.00

TERM: 5 YEARS FRrROM 1/5/90

RoYALTY: 1/6

RECORDED: VoLume 1169, Pace 466

OFF1ciaL Recorps, Brazos County, TX

LESSOR: WARREN V. SMITH, ET AL

LESSEE: O6DEN ReEsources CORPORATION

BONUS PER ACRE: $40.00

RENTAL PER ACRE: $5.00

TERM: 5 YEARS FrRoM 1/5/90

ROYALTY: 1/6

RECORDED: VoLume 1169, Pacge 471

OFriciAL Recorps, Brazos County, TX

As LESSOR: INTERSTATE PrOMOTIONAL PRINTING CO.
R 2 LESSEE: OcpeN Resources CORPORATION
L Bonus PER ACRE: $75.00
” RENTAL PER ACRE: $5.00
- TERM: 5 YEARS FROM 1/15/90
: RovyALTY: 1/6

RECORDED: VoLume 1233, Pace 556

END OF STATEMENT.

OFfFiciAL Recorps, Brazos County, TX

N. ELBL, Vice PRESIDENT OF
O6pDEN RESOURCES CORPORATION.

- SUBSCRIBED AND SWORN TO BEFORE ME, TH1is _IL4Wn DAY OF JUNE,

TN Candrewd

NoTarRY\PuBLIC, STATE OF TEXAS

COUNTY OF BRAZOS §

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME, THIs | A DAY
ofF JuNE, 1993, BY RoBERT N. KOELBL.

RN Codjpcs

Notary PusLic, STATE oF TEXAS







HAYNES AND BOONE, L.L.P

ATTORNEYS AND COUNSELORS AT LAW

3100 NATIONSBANK PLAZA AUSTIN

DALLAS, TEXAS 75202-3789 DALLAS

TELEPHONE 214/851-5000 FORT WORTH

TELEX 73-0187 HOUSTON

WRITER'S DIRECT DIAL NUMBER TELECOPY 214/651-5040 SAN ANTONIO

(214) 651-5603

June 25, 1993

Mr. Robert Hatter

Manager, Lease Administrations
Texas General Land Office
Stephen F. Austin Building
1700 N. Congress Ave.

Austin, Texas 78701

Dear Mr. Hatter:

At the request of Union Pacific Resources Company, we have
reviewed the following documents (the "Deeds") affecting
certain tracts of land located in Burleson County, Texas, as
more particularly described on Exhibit "A" attached hereto (the
"Property"):

1. Photocopy of a Right of Way Deed dated July 11, 1931,
from S.E. Dunlap to the State of Texas, recorded in
Volume 80, Page 539 of the Real Property Records of
Brazos County, Texas. (being Tract One as described
on Exhibit "A" hereto)

- % Photocopy of a Right of Way Deed dated July 8, 1931,
from S. H. Smith to the State of Texas, recorded in
Volume 80, Page 542 of the Real Property Records of
Brazos County, Texas. (being Tract Two as described
on Exhibit "A" hereto)

Each of the Deeds contain a granting clause which on its
fact grants and conveys to the State of Texas a fee simple
interest in the affected Property. However, immediately
following the granting clause, each of the Deeds prefaces the
description of the affected Property as a tract of land "to be
used for right of way purposes." Under Texas law it does not
appear that this recital in the Deeds (i.e., that the affected
Property conveyed is to be sued for right of way purposes)
limits the fee simple conveyance otherwise granted pursuant to



HAYNES AND BOONE, LLP

Mr. Robert Hatter
June 25, 1993
Page 2

the granting clause. The Texas Supreme Court, in Texas
Electric Railway Company v. Neale, 252 S.W.2d 451, 456, held
that the use of the words "right of way" in a deed "does not
change the effect of the conveyance, for the declaration in a
deed of the purpose for which land is conveyed or the use to be
made of it does not impose a condition upon the title granted:;
nor does it operate to limit the grant to a mere easement."

Therefore, based upon our review of the Deeds and applying
the analysis of Texas Electric Railway Company v. Neale, fee
simple title to the surface and mineral estate of the Property
is vested in the State of Texas by virtue of such Deeds.

Please do not hesitate to contact me should you have any
guestions concerning our interpretation of the Deeds.

Yours truly,

Terry K. Cross

TIC/wh
cc: Mr. Ray Sloan
c/o Varsity Motel
P.O. Box 716
Caldwell, Texas 77836

Mr. John C. Cirone
Union Pacific Resources Company

1d8933E



EXHIBIT "A"

TRACT ONE:

= __,/Bealnninc at o point on the ~aot line of the ¥, K, luys urvey
said point being 1598 feot from the extrome Weat corner of the TWalker S;;:vcy nd 00 lret
r_ron the oonter of the proposed hiphwuy at stationl27l plus 30; “henoe duc ilorth alon: “he
“ast nlm of the Vulker ourvey a diotance of 124 feot to u point waich 12 N0 Te % from lhe
oenter of the propesed highway; Thenoe N %0 = 17 7 along o line parsllel to gnd 50 vert
from the oenter of the proposed highway u dlstunce of 194 feot; Theree i 0 degrecs o o
distanoc of 40 fect; Thenoe due Jest a dictance of 124 feot; Thenee & 40 degreecs Lo

distanoce of 180 fcot to a pol.nt\ which 1o 0O feet from :hc‘ conter of the proposed hi hwuy;

Thenoe 5 390 = 17 E o ;lht.anu of 108 feet to the Pluce of Deginnin;, containing 1,00 cerco
’ |

of lund.
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" the oenter of the proposed highway; thonoo 0 30 = 17 ¥ olong o line parullel to and 50 feet
‘ fyrom the contor of the proposed highwoy o distunoce of 1808 foet; Thenoo i 34 degrecs 7o dis-

TRACT TWO:

| & treot of land out of
the Jomes Talker and Folden Evono Surveys desoribed ao follows ond to be used torjftghi of 'nf
purposes; Beginning ot a point on the West line of the Jas., Wolker Durvey said point
being 1508 feot Hbrth of the extreme Westorn corner of soid survey and 50 foet !r;u the cente
of the proposed highvay at station 1271 plus 30; Thenoe 8 59 = 17 P slong o line perallel
t0 ond 50 feet from the oenter of the proposed highway o distonoe of 2734 feet; Thenoe & 34
degrees E a distonce of 100 feet to a point lhioh i® 00 feet from the oenter of the proposed
highway; Thenoe 8, 39 = 17 £ a distanoe of 100 feet; Thenoe § 44 degrees o ‘distance of 100
feet. to o point which is uo'tcct from the oenter of the proposed highwoy;, thonoe B 39 = 17
X along a line porallel to ond B0 feet from the ocenter of tho propooed highway o distunco
of 1800 feet to o fenoe nhigh is the North fence of o publie rood lending to Millioan; Thenoe
W 70 degrees i plong soid fence line o distanco of 100 feet to o point which io 50 feet from

tanoe of 100 foet to @ point whioh is 60 foot from the oenter of the propoved highway;
Thenoe W 39- 17 7 o diotanoe of 100 feet; .Thonoo N 44 dog;eul W a distonoe ér 100 feet to o
point which is 50 feet from the oenter of the, proposed highway; Thence N 39 = 17 ¥ along

o line porallel to and 50 feet from the oenter of the proposed highway a dlu;nnoo of 2006 feet
Thenoe cue Test long o fenoce and survey line a distance of 124 feet to the Place of Deginning

oontaining 11,20 oores of land.
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T defond the rights and title to said premises unto the said State of Toxus opuinst every
r : person whomsoever lawfully olaiming or to claim the zeme or any purt thereof,
| E Witness my hand, this the 23rd day of Moy A.D. 1001, '
Wro. Me I, Ldwerdo

THE S'TATE OF TEXAS]
COUNTY OF BR.LOCS | EEFONE 1B, %. S, Barron a Not-ry Public in und for suid County nnd
3tato, on this duy porsonally appeared !irs. !, E, Edvarda, a widow knoun to me to be the
person whose name is subsoriboed to the foregoing instrument, and nuknonlodgcd to.me that
she executed the same for.the purposes und oconsideration thercin exprcosed,

Civon under my hand and seal of offioce, this the 23 dey of iluy ...D. 1031,

7. 8, Darron, lotury Publio, Druzos County,

CHE (SE.L) > Texuo,
s
',::.: + The foreygoing is a true oopy of the originul inotrumont which wus filed Tor reccord on the
1e 14th‘dny of Qot. A.Ds 1031 ut 5 o'olook DM, nnd duly reoorded on the 2lst doy of Oct,
-
.P..._ AeDe 1931 at 4 o'clook pem. to which I oortify
][F . Jooo D, MeCou, €. 2, 3, T4 G
t : ) %ﬂ‘ ‘/ﬁ‘,.g{;; Jeputy
. y
. :i ® ee TIE JU.TE OF TEX'S|
F ) COWIITY OF DBRANOS | 10 LLL MEN DY IGWE NITSTINS:  Thut S5, U, Dunlup of the Jounty

i of Drazos Btute of Texas, for and in considerution of the sum of Ten ond 1'o/100 (410.00)
Doll:urs, and other good and valuable concideritions, to me in hund paid by the State of

| Texns, noting through the Jtute Highviay Commission, reoolpt of which s hwre by achknou-

| ledged und oonZossed, have Orunted, Jold and conveyed, und do by thece pro ento Clunt,

!” 3ell and convey unto the 3tute of Texas the following decoridbed truot or pureel of lund
situoted in the County of Urazos State of Tgxus, being more puytioulurly desorinod na
folloms: o traot .of land out of tho 7, H, Mays Survey to bo used for rirht of wuy jurposus

1 und dosoribvod as follows: Ueginning at o point on the Laot line oi the T. H. liuys Curvey

said point being 1598 feot from the extrome West oorner of the Walker Survey .nd 50 Teet
from the conter of the proposed highvoy at stationl2?l plus 30; “henoe duc llorth along “ie
":r::lt l.l.ha of the Vulker ourvey a distance of 124 feot to u point wliich is 00 Te¢ t fron the
center of the proposed highway; Thonoe N 50 - 17 7 along a line parallel to cnd 00 Tect
from the oenter of the proposed highwoy u dlotanoo of 194 feet; Thoenee it U6 degrees o a
distanoc of 40 feet; Thenoe due Vest a distance of 124 feot; Thence & 42 degrecs = o
distance of 180 foot to a polntinhloh 10 00 foet from the oonter of the proposed hichwuy;

Thenoe & 39 =17 E diltnnoo of 198 feot to the Pluco of Deginninyz, ocontaining 1,06 sorcs

of lund,

) +lso a tract of land out of the llolden Evans Jurvey to be used for right of way purposecs
and desoribed ni'rollowux Deginning at o point in u orcok in the llorthwestorn corner of the
K . 6. 7, Dunlop traot, said point being qn tho oenter line and ot station 1300°x 71 of the

proposed new highway; .Thupog; in a wostern direotion olong the ounter line of the above
j V mentioned erock to o poiny op the R.0,W. line of the proposod hipghway, said point being
! sixty fect (60 rt) from llqtion 1300 Thende: approximutoly N, 36 = 17 W for u distance of
G , 100 £6 to @ point which is 80 £t opposite station 1209; Thenoe ll. 39-17 7. o distunce of
270 £t along o line parallel to and 50 f't, from the oenter line of the proposcd highway; to

E a point in a fonoe line separating ‘the S.H. Omith traot and the C, V1, Dunlup tract. Thonoe
3 in a anlteinly dircotion for a diotance of 100 fé along the above mentloned fence oroosing
the proposed highway at ii;tibn 1298 x 20 to a point in the cast R,0.V. linc zaid point

being fifty foet from the.center line of tho proposed highvay; Thenoo; S, 30-17 E fora

e ®
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distance of 50 ft along a line whioh is parallel to and rifty feet from the oenter line

of the proposed.highmay to a point opposite station 1299; Thenoe; approximately & 42-17 E,
along o line for a distance of 100 ft. to a point which is opposite station 1300 and o
distance of 60 f¢:from the ocenter line of the proposed highway; Thenoe 3, 39-17 I for a dis-
tance of 90 ft, along a line parallel to and 60 ft. from the centor line of the proposed high-
nay, to a point in the above mmntioned oreek Thonoe; in.a wosternly direotion along the
ocenter line of the above mentioned oreek to.tho place of bLoginning.

ocontaining .584 aores of land,

And {t ip furthor agreed that the said 5, E, Dunlap will fence right=-of-way, Brazos
County furnish material in consideration of the bencfits above set out, will remove fram the
property above desoribed, suoh fences, buildings und other obstruotions as may be found upon
said property.

TO HAVE AND TO HOLD the above desoribed premises, together with all und singular the
*rights and hereditoments thereunto in anywise belonging unto the said Stute of Texns, und
'-. asaigns:

and I hereby bind myself, heirs, exeocutors and administrators to forever warrant ond
*defend the righte and title to said premises unto the suid Otate of Texas agninet every
person whomsocver luwfully oclaiming or to olaim the same or any part thereof.
. Titness my hnnd, this the 1llth day of July ...D. 1031,

N . 5. E, Dunlap
THE ST.ATE OF TEXAS]
COUNTY OF DRAZOS | DETORE 1E, J. O, Minkert a Notary Publio in and for osaid County

and State, on this day personally appeared S, E, Dunlap, known to me to be the person whose
ncme 18 subsoribed to the roregoins_!nlt}uncnt, and uoynunladsud to me that he cxeouted the
same for the purposcs and consideration therein oxpressed,

Given under my hand aond oeal of office, this tho .1lth day of July A.D. 1031,

J. O. Minkert, llot'ry Publio, Brazos County,

(SEAL) Toxas,
The foregoing is a true oopy of the original instrumont vhioh was filed for rcoord on tho
l4th day of Oot. .A.Ds 1931 at 6 o'olook p.m, wid duly rooorded on the 2lst doy of Oct,
#,Ds 1931 ot 4 140 o'oloock p.m. to whioh I gersify

Joos D, )loGee, 0, C, %, D, C.

THE STATE OF TRXAS| m/é %) dud- - . ” o

COUNTY OF BRALOS | KNOW ALL I/EN 'BY THESE PRESINTS: That Mrs. D, M. Curd, of the County of
Brazos State of Texas, for and in consideration of the sum of Ten and No/100 ($10.00) Dollu:s
and other good and valuable oonsiderdtions, %o me in hond paid by the State of Texus, soting
through the State Highway Commission, receipt of whioch is here by ascknowledged und oconfessed,
have Granted, Sold and oonveyed und do bi these presents Crant, cell and convey unto the Stote
of Texas the following desoribed truot or parcel of land sttuated in tho County of Drazos
State of Texus, being more partioularly desoribed as -follows: A traot of land out of the 7.
Mays Survey to be used for right of way purposes and desoribed uo follows: Deginning ot u
point on the North line of the T, lmyi durvoy said point being 3350 feot Vest of tho oxtreme
Lastern corner of the lays Survey and 56 foot from -the ocentur of the proposod highwuy at
station 1829 plus 0l; Thenoce ddt West with tha_North line of the lays Survey a distance of 124
feet to a point which is 50 feet from tho'Qontur of the proposed highway; Thenoce 8 47 = 09 T

along a line parallel ‘to and 50 feet from the center of the propowed highwoy o distance of
‘ B gB for ' ¢

L 2738 feeti  ‘Thenoe's 44 degrecs Lo “mn“‘"g’g 200 feet to a point whioh is 60 feet from the
1 U3 2V TR . .
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c STATE QF TEXAS )
vWUNTY OF BRAZOS )

l. Mary Ann Ward, County Clerk of Brazos County, Texas
do hereby certify that the foregoing is a true and

correct copy of the original as esa*ljneappears-ofreéérd.__
in Vol. . Page .ggﬁ_in ﬁ%_ﬂ,epo_rds-df said

County on file in my office. G
ATTEST e T-1-33 L5

Mary An ard, CountyfZlerk _ L : /\ -,—-':.e'},»g'-- %
- aa?% exhs g: { ks S e

M ,.“‘ DEE’JJty . s" [( ~ o

1/ . ¥ ‘_- .
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JTHE STATE 07 TEX\S] go/s¥ l

éOUH'I‘Y OF BRAZOS | KNOW ALL MEN BY .TEESI PRESIXITS: That 8, H, Smith of the County of
Brazos Stote of Texas, for and in consideration of the sum of Ten and No/100 ($10,00) Dollars
and other good and valuable considerotions, %o me in hund puld by the Stote of Toxas, woting
through the State Highway Commiseion, reocoipt of whioh 1is hereby aoknowledged ond confesoed,
huve Cranted, sold and oonveyed, and do by these presents Crant, cell and oonvey unto the
Stote of Texos the following desoribed troot or poroel of land situated in the County of
Brozos State of Texos, being more partioularly desorived as follows: 4 treot of land out of
the James Walker and Holden Ivane Survoys desoribed oo follows and to bo used for right of woy
purposes; Deginning ot a point on the Weat line of the Jas. Walker Survey said point

Pl&fs 1598 feot Hﬁrth of the extreme Western corner of scld survey and 50 feot from the ocente

ar

J 9;:thc proposed highway at station 1271 plus 30; Thenoe 8§ 39 = 17 I wlong o line parallel

f ‘.013 #nd 50 feet from the centor of the proposed highvay a distonoe of 2734 feet; Thence S 34
i..hegroal E o distonce of 100 feet to a point vwhioh 1o 00 feet from the ocenter of the proposed
: %\&hway; Thenoe 8, 39 = 17 E a distance of 100 feet; Thenoe § 44 degrees a distance of 100
feet. to a point which is 50 feet from the oenter of the proposed highway;, “*henoce 5 39 = 17
E along & line poraollel to and 50 feet from the center of the proposed highvay o distunce

.
oT*4800 feet to o fenoe whlgh i{s the North fenoce of o publio road lending to Millioan; Thcnoo!

N 70 degrees ¥ ulong said fence line o distanoe of 100 feet to o point which 1o 50 feet from
the oenter of the proposed highway; @haneo H 39 = 17 7 olong o line parullel to and 50 feet
from the centor of the propvsed highvay o distunce of 1808 feoet; Thenoo N 34 degrees ¥ a dis-
tance of 100 foet to o point whioh is 60 foot from the oenter of the propowed highway;

Thenoce I 39~ 17 7 o distanoco of 100 feet; .Thenoe N 44 degrees W a distanoe of 100 feet to a
point whioch is 50 feet from the oenter of the.proposed highway; Thence N 39 - 17 V7 ulong

a line parollel to and 50 feet from the oenter of the proposed highway a distance of 2806 feet

——

Thenoe due 7est long o fenoe and survey line a distanoce of 124 feet to the Place of Deginning
containing 11,290 cores of land,

«nd 1t {s further agredd that the uoid S, H, Smith will fenoe said right of wauy, in
considerution of the bencfits above set.out, will romove from the property ubove desoribed,

such fenoces, buildings wod other obstruotions os may be found upon vcid property.

TO IL\WE .1iD 70 1IOLD the obove desoribed prenmises, together with cll and singular the
rightes snd hereditaments thereunto in anywise belonging unto the said 5t.te of Teoxas, and

its gsaigns:

and T horeby binds myself, heiras, exeoutors and administrators to forever wurrant and

defend the rlsht: end title to said premises unto the soid State of Texas ogainst every
pcrson whomsoever lawfully.oloiming or to olaim the some or any part thercof,
7itness my hand, this the 8 day of July A.D. 1931,
8, H, Smith

THE STATE OF TEXAS|
COUNTY OF BRA20S )(  DLFORE ME, J. M, Ferguson, a lotary Publio in and for suid County
and State on this doy personally appeared G, H. Smith, known to me %0 be the person whose
Dome 1s subosoribed to the foregoing instrument, ond aolknowledged to me that he executed
the same for the purposes ond oonlidcrotiqn therein expreosed,

Given under my hond and seal of office, this the O day of July a.D. 1031,
(8BALY . J.: Yo Ferguson, Notary Public, Druzos County,Texas.
The foregoling is a true copy of the original instrument whioh was filed for record on the .
l4th doy of Oot, 4.D. 1031 ot B o'olook p.m, and duly reocorded on the 22nd duy of Oot,

S

a.Ds 1931 at 9:30 o'oloock a,m, to whioh I certiry Jesq_%. lloGee, e Co DGy
B ‘ anw
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= STATE OF TEXAS )
cwJNTY OF BRAZOS )
. Mary Ann Ward, County Clerk of Brazas County, Taxas
do hereby certify that the foregoing is a true and
correct copy ofthe origip iast sa eappnarsoirewrd.,
in Vol. . PageéL RecorQsldh‘saldo
County on file in my office. _ o R ,:
/ TTEST ’7 1-93 5« Ven R S-S
Mary An ard, County -'_:- _ ‘ ‘-;},!/!- ’ ',7:- .
m-a74s W : -'_g-_ e ,rkk;':x. Pl
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Preducers 8 (12/78) Reviend POUND PRINTTHQ & STATIONERY COMPANY
With 320 Acres Pooling Provisios 323 Fannin, Houstem, Texas TT002 (T13) 859100
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made thia L2 Say of__JunE - 89

= 19 between
Sam Milton Dunlap A/K/A - L
S.M. Dunlap and wife Donna Dunlap

Lessor {whether one or more), whose address Ia; 702 Victoria

Navasota, Texas 5 9 2 ;,ipc 77868

Ogden Resources Corporation AA4ND
U

Lesace, (whether one or more), whose addresa is: 1860 Greenfield Plaza 21V
Bryan, Texas Zip Code_ 17802

WITNESSETH: ;
1. Lessor in consideration of __1€n dollars and other valuable consideration
Dollars (§ 10.00 (ove): ), in hand paid, of the royalties herein provided, and of the agreements of Lessce herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting. drilling and mining for and producing oil, gan
and all other minerals, conducting exploration, grologic and geophysical surveys by seismograph, core test, gravity and magnetic methads, injecting
&, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks, power stations, telephone lines and other structures
ereon and on, over and across |ands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport and

own sald products, and housing its employees, the following described land in Brazos County, Texas, to-wit:

TRACT #1: BEING 943 acres of land, more or less, located in the Andrew Millican League,
A-19, the Jesse Evans Survey, A=-110 and the Thomas H. Mays Survey, A~161 in
Brazos County, Texas and being the same 943 acres of land described as First
Tract in a Deed from George W, Dunlap to S.E. Dunlap dated Octocber 29, 1930,
. and recorded in Vol. 78, Page 318 of the Deed Records of Brazos County, Texas.

TRACTS #2: BEING 16 acres of land, more or less, and being located in the Andrew Millican
League, A-39 which adjoins the sald 943 acre tract described above on the west,
said 16 acres of land being described as follows: Approximately 16 acrés of
land bounded on the north by a south boundary line of said 943 acre tract extend-
ing between Cedar-Creek on the east and the east line of the R. Pat Patterson
(now P,P., Prescott) 100 acres on the west} bounded on the west by the east line
of said R, Pat Patterson (now P.P, Prescott) 100 acre tract; bounded on the south

by the fence between William Lambdin 102 acres and said 16 acre tract; bounded
on the east by Cedar Creek. )

¥

4.

Additional provisions are as set forth on exhibit "A"™ attached hereto and made a part
hereof for all purposes.

When ever the term 1/8th appears in paragraph three~(b3) below the same shall be changed to
read 17.'. ' . )
?# 7>
g rA

in loase also covers and includen all land owned or claimed by Lensor adjacent or contiguous to the land particularlr deacribed above, whether
the samc be in said survey or purveys or in Bdjacent surveys, although not included within the boundaries of the [and particulprly descritad

sbove. For all purposes of this lease, said Innd is estimated to comprise 959 gcres, whether it actually comprises more or Jeas.

. 2. SBubject to the other provisions herein contained, this lense shall be for a term of Five L 5) years from this date tcalled
"primary term™) and as long therealter as oil, gus or other mineral is produced from said land or land with which said land is pooted hereunder

3. The royalties to be pnid hy Lessee are:

{a) On oil, one-eighth of that produced and raved from anid land, the snme to be delivered at the well, I Leasor electa not to take delivery
of the rayalty oil, Lersce may [rom time o time sell the royalty oil in its possession, paying to Lessor therefor the net procecds derivid by Lonsce
from the rale of such royalty oil, Lessor's royalty interest in'oil shall bear its proportionate part of the cost of treating the oil Lo render it marketable
oil and, if there ia no avnilable pipeline, ils proportionate part of the cost o allxt)-rucking charges.

tb)On gas, including all fnm. liquid hydrocarbons and their respective constituent elements, casinghend gas or other gatcous substance,
produced from said land and sold or used off the premizes or for the extraction of gasoline or other product therefrom, the market value at the
well on one-eighth of the gas uo scld or used, provided that on gas sold at the well the royalty shall be one-eighth of the net proceeds derived from
such sale. Lessor's royalty interest in gas, including all gases, liquid hydrocarbons &nd their respective constituent elements, easinghead gas or
other gaseous subsatance, shall bear jts proportionate part of the cost of all compressing, treating, dchydroting and transporting incurred in
marketing the gns 50 sold at the wells,

(e)On all other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, excopt that on
sulphur mined and marketed the royalty shall be fifty cents ($.50) per long ton,

(d) While there is a gns well on said land or on lands pmlecﬁ.herewil.h and if gas is not being sold or used of the';rcrnimn for & period
in excess of three full consecutive calendar months, and this lease is not then being maintained in force and effect under the other provisions hereol,
Lessce shall tender or pay to Lessor annually at any time during the lease anniversary month of each year immediately succeeding sny lcase year in
which a shut-in period occurred one-twelfth (1/12) of the sum of $1.00 per acre for the acreage then covered by this lease ns shutiin royaity for
each full calendar month in the preceding lease year that thia lease was continued in foree solely and exclusively by reason of the provisions of
this paragraph. If such payment of shut-in royalty is o made or tendered by Leasee to Lessor, it shall be considered that this lease is producing
ga8 in paying quantities and this lense shall not terminate, but remain in force and effect. The term "lease anniversary month® means that calendar
mnnmn which this lease is dated. The term "Lease year® means the calendar month in which the leasc is dated, plus the eleven succecding calendar
montha, : . - SR

< {e) I the price of any uil, gas, or other minerals produced hereunder Is regulatod by any governmental authority, the value of same for
. _.i-hq purpoes of computing gge royalties hereunder shal) not be'in excess of the oe&rmiued by such regulation. Should?t ever be detormined by
* “any governmental authority, or any court ol'ﬁnnljjurin.diction, or otherwise, that Lessen ia nquuv:l‘:n make any refund on oil, gus, or other

- - VﬂLiiﬁgHstg?
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T to time ufter the vriginal furming thereof, and Lessee may vacate any umit formed by it hereunder b

cane leased premises, and the

-

mw-rnduod_ or sold by Lesses herrunder, then the Lessor sha!l bear his proportionats part of the cost such refund axten

that royaltios Edd to Lessor have excesded the permitted price, plus any interest thereon nrder':d by the re; 1lg¥;n :uﬂwrily or mu;t.u; ?edt

o S, with s gt eoiods 15 888l Lessor proporionais part f uch reund, Lanco sl e subrogaed i e order ir ‘
. e for Lesso jonate cof . i i

her'eunlder m utid‘yfnz e o at esaor propo ntribution with the right to apply rentals and royalties accruing

shall have free use of oil, gas, cosl, water from said land, e te
the royalty on oil, gas and coal shall be mmgputed after deducting any llll.) uned,.mm water from Lessar's wells,

4. Notwithstanding anything herein to the contrary, it is a condition of this lease that it shall not terminate upon failure of
{?‘r :h?w\ior reuson.ttgl) llfll.;llf" pay-mclr:ff_.s o{:ny nlequir't_ shg;—in r.og:lt or ;'lentals. ?ig}er ort both, herein provided for o:\ngr f,:.!%: ﬂmghdeu?m
ercoflunless and until: 350F notifies Lessee in writin regis mail or certified mail, ret i -
in royalty or rentals: and (2) Thercafter Lessee fails to m:ﬁ( o o renta recelﬂrequestcd.ornon D dtaye (o

] e payment of the shut-in royalty or rentals to Lessor within fifteen (15) d: i
Lessee's netual receipt of such written natice, Payment of shut-in royalty or rentals by 4 2y doxs foflowin

. ‘ ] ssee Lo Lessor within fifteen (15} days followi ,
actual receipt of said written notice from Lessor shall be deemed timely and sufficient to maintain this lease in force and c¥1’t\£ﬂ]"l‘h;ﬂ§rc§ti:gen:
of this paragraph are a part of the consideration for this lease, are contractual, and constitute a warranty (rom Lessor to Lessee, It is the desire and
agreement of Lessor and Lessee to avod forfeiture of this lease should Lessce fail to make payment of any required shyt-in ro alty or rentals
on or befure the scheduled due dates thereof, and to affurd Lessee’an opportunity to make such payments within fifteen llS]dnysL]lowing actual
receipt of written nolice of non-paymoent from Lessor, thereby maintaining this lease in furce. Such written notice from Lessor Uo Lessee shall state
the full particulars concerning non-payment of shut-in royalty or rentaly, identify the lease and land invelved, the due date and amount ¢laimed
by Lessor, ind Lessor's full name, current address and telephone numbe i

for al} operations hereunder, and

5. (a) Lessee, at its option, is hereby given the right and power to pool, unitize or combine the acrea

thereof as to uil and gns, or either of them, with any other land covered by this lease, and/or with any other land, lease or leases in the
immedinte vicinity thereof Lo the extent hereinafler stipulated, when in Lessee judgment it is necessary or advisable to do sa in order properly to
explure, or ta develop and operate said leased premises in compliance with the spacing rules of the Railrend Commission of Texas, or other lawful
authority, or when to do 2o would, in the judgment of Lessee, promote the conservation of il and gas in and under and that may be produced from
eaid premises, Units pouled for ail hereunder shall not substantially exceed 40 veres each in area, ptus a talerance of ten percent (104 ) thereaf,
and units poaied for gos hereunder shall not substantially exceed in arca 320 acres each plua » talerance of ten pereent (104 ) thereaf, provided
that should governmental authority having jurisdiction prescribe of permit the cre

A Y dic , r ation of units larger than those specified, for the drilling or
operution of w well ot a regular lecation or for obtaining maximum allowable from any well to be drilluil:drilling ar already drilled, units thereafler '

ercated may conform substantinlly in size with those prescribed or permitted by guvernment regulations.

1b} Lessee under the provisions hereof may pooror combing acreage'covered by this lease or any portion thereof as above provided as to oil
in any one or more strata and as to gas in any one or more strata. The units formed by pooling 8s to any stratum or stratu need not conform in size
of areu with the unit er units into which the lvase is pooled or combined as to any olm stratum or strota, and oil units need not conform as to
area with gos units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder ta pool this lease or portiona thereof
into other units. Upen execution by Lessee of an instrument deseribing and desymating the ponled acreage as o pooted unit, said unit shall be
elfective na to all partics heretn, their heirs, successors, and assigns, itrespective of whether or not the unit is likewise eMective gs ta all other
ewners of surfice, mineral, royalty, or other righta in land included in such unil. Within a reasonable time following the exccution of said instrument
sa designating the poaled unit, Lessee shall file said instrument for record in the apprupriste records of the county in which the leased premises are
situnted. Any unit so formed may be re-formed, increased. decreased, or changed in configuration, at the election (!h.-sa-cc.at unytime and from time

y instrument in writing filed for record in

ge covered by this lease or any portion

. said tounty at any time when there is no unitized substance being produced from such unat.
fed Lessee may at ats eluction exercise its pooling option before or alter commencing operationa for or completing an oil or gas well on the
lvd unit may include, but it 18 not required o include, land or feases upon which a well capuble of producing oil or
gur in paying quantitivs has theretofore been completed or upon which operations for the drilling of a well for vil or gas have Sncrcmfure been
*  commenced. In the event of operations for drilling en or production of oil e gas from any part of 8 pooled unit which inclades all or a portion of the
land coverid by thiz lease, regardless of whether such operations for drilling were commenced or such production was sccured before or after the
exceution ol this instrument or the instrument desigmating the pooled unit such operations shall be tonsidered as operations fur drilling on or
production of 01l and gas from land covered by this lease whvthcr or not the well or wells be lecated on the premises covered by this lease and in
e aw such event sperntions for drilling shall be decmed to have been commenced on said land within the meaning of paragvaph 6 of this lease; and the
entire acrenpe constituting ruch unit or units, as to oil and gas, or either of them, as herein provided, shall Tw treoted for all purposes, except the
payment of reyinltivs on preduction from the pooled unit, as if the same were included in this lease, .
1dr Fur the purpose of eomputing the royalties to which owners of royultics and i):lyml'!‘llﬂ out of production and each of them shall be entitled
on production of sl and gas, or enber of them, from the pooled unit, there shall be allocated to the 1and covered by this lease and included in snid
unit tor to each separnte truct within the unit if this lease covers sepirate tracts withun the unit) a pro rata portion of the oil and gos, or either
of them, produced from the poolid unit after deducting that used for operations on the pooled unit. Such allucation shall be on an acreage
baxia « that is to say, there shall be allocated to the aereage eovered by this lease and includid in the pooled unit tor ta ench separate tract within
* %8  the unit il this lase covers separste truets within the umiti that pro rata portion of the ol and ﬁus. or either of them, produced from the paaled unit
which the number of rurtuce acres covered by this lease tor in cach such separate tract) and includid in the posled unit bears to the total number of
surfuce neres included in the pouoled unit. Royalties hereunder shall be computed on the portion of such production, whether it be oil and gas, or either
of them, souflovated to the land covered by this lease and included in the unit just asthough such production were from such land. The production from
an oil well will be considered ais production from the lease or oil pooled unit which it is producing and not as production from a gas pooled unit; and
production from n gas well will be considered as production from the lease or gos pooled unit from which it 1s producing and not from an o1l pooled unit.
te1 The formation of uny unit hereunder shall not have the effect of changing the ownership of iny delay rental or shut-in production reyalty
which muy becume payable under this lease. 1f this lease now or herenfter covers separate tracls, no puoling or unitization of royulh:lmwrcst as
between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but
Lessee shulf nevertheless have the right to peel as provided nbove with consequent allocation of production as above provided, As used in this

paragraph 5, the words "su[pnruu- tract” mean any tract with royalty ownership difTering, now or hereafter, either as to parties or amounts, from
that as to any other part of the lcased premises.

6. 1a) [T operations for drilling are not commenced on said land or on acreage pooled therewith as sbove provfded on or before one year from this
dute, the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender tor shall make a bona

fide attempt to pay or tender, as heréinafter stated) to Lessor or to the credit of Lensor in__'S_CEQ{.ﬂﬁ_gﬁré Bank
sw_dVAvasoTA . Texas, (which bank and its successors are Lessor’s ient and shall continue as the depository

for a1l rentals payable hereunder regardless of change in ownership of said land or the rentals) the sum of_FOUr thou sand seven
hundred ninety-five dollars =—=---—-- —

Dollars
$4,795.00 ), therein callod rentals), which shall cover the privilege of deferving commencement of dritl ing operationsfora period of twelve
112y months, In tlike manner and upon like payments or tenders annually, the commencement of drilling eperations may be further deferred for
successive periuds of twelve (121 months each during the primary term, The payment or tender of rental under this paragraph and of royalty under
parapraph 3 on any gus well from which gas is not being sold or used may be made by the check or draft of Lesses mailed or delivered W the parties
entitled thereto or to 2aid bank on or before the date of payment. If'such bank (or any successor bank ) should fail, Liquidate or be succceded by another
bank,or forany reason fail or refuse to aceept rental, Lessee shall not be held indefault for failure to make such payment or tenderof rental until thirt
130 duys niter Lesaor shall deliver to Lessve a proper recerdable instrument naming another bank as agent to receive such payments or tenders. L
Lessee shall, on or before any anniversary date, make a bona fide attempt to pnly:(or deposit rental w a Lessor entitled thereta nccording ta Lessee's
recards or W Lessor, whe, prior to such attempted payment or deposit, has given Lessee notice, in accordance with subsequent provisions of this Jease,
of hinright e receive rpnl.nr.nnd if such payment or deposit shall g inefTective or erroneous in any regard, Lessee shall be unconditionally oblignted to
pay to such Lessor the rental properly payuble for the rental period involved, and this lense shall not terminnte but shall be maintained in the same
minner us if such erroneous or inetlictive rental payment of deposit hud been properly made, provided that the erroncous or inetlective rental
paymunt or deposit be corrected within 30 days after receipt by Lessee of written notice frum such_Lessor of such error aceompanied by such
INS[AUM NS i nre Decessary 1o enable Lessee ta make proper payment. The down cash payment is consideration for this lease accon]l ing to its terms
and shall nut be allocated as'a mere rental for a period. Lessee may at any time or times execute and deliver to Lessor or to the depository above named
or pluce of record a release or releases of this lease as to all or any part of the above-described premixes, or of an mineral or horizon undc; all or any
part thercof, and thereby be relicved of all obligations as to the released land or interest. 1f this lease is released as to all minersls and horizon under
a portion of the land covered by this icase, the rentals and other‘ruyrnents computed in accordance therewith shall thereupon be reduced in the

=z propurtion that the number of surface acres within such released portion bears to the total number of surface acres which was covered by this
2 leane immediately prior to such release, !

(b) Lessor hereby donignatea_,,_ﬂs*‘_&lmd*g_ STAIE . Bank at Y. Vﬂsﬂ# ; s _
Texas, and its successors as Lessor’s sgent to serve as the depository for any payment due with respect to any shut-in gas well. Payment of shut-in gas
"c'd‘luyully may be made in the manner provided in paragraRh 6(a) hereof for the payment or tender of rentals, including all terms with respect to the

Cpusit uf sume in the designated depository bank, notwithstanding paragreph 61d) being otherwise atricken or inuperative due to this lease having 8
primury term not exceeding one year, if such be the case.

2%

Jovd

7. If prior ta discovery and production of oil, gas or other mineral on said land or on acreage pocled therewith, Lessee should drill a dry hole orthol e
wAhereon, or if alter discovery and production of oil, gas or other mineral, the production thereof should ceass from any cause, this lease ehali not
{a derminute if Lessee commences operationa for drilling or reworking within ninety (90} days thereafter or if it be within the primary term, commences
(ryr resumes the payment or tender of rentals or commences operations for drilling oz reworking on or before the rental paying date next ensuing after

the capiration of ninety 190) days from dale of completion of dry hole or cessation of production. Ifat any time subsequent ta ninety (90 dayapriortothe
beginning of the last year of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pocled the rewith, Lessee
shauld drill a dry hole thereon, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary
term, Ifat the expirution of the primury term, oil, gas or other mineral is not being‘rroduced on said land, oron agrenge;oolod therewith, but lmus}:el:-
then engoged in drilling or reworking operations thereon or shall have completed a dry hole thereon within ninety {80) days prior to the end of the
primary term, the leuse shall remain in force 5o long as operation on said wellor for drilling or reworking of any additional well are prosecuted with no
cessution of more thun minety {90) conrecutive doys, and il they result in the production of oil, gaa or ather minersl, solong thereafter aaoil, gasorother

"y Tt
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mineral is produced from said Iand or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within three hundred thirty (330) feet of and draining the leased rrrminﬁ. or acreage pooled therewith, Leasce agrees ta drill
such ofTset wells as a reasonnbly prudent operator would drill under the same or similar circumstances

8. Lessee shall have the right at any time during or after the expiration of thia lease to remove all property and fixtures placed by Lessce on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ardinary plow depth, and no well
shall be drilled within two hundred (2001 feet of any residence or barn now on said land without Lessor’s consent

9. The rights of cither party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, suceessors and
assigns; but no change or division in ownershi of the Iand, rentals or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights ofhwe; and nochange or division in such ownershipshall be binding on Lessee until thirty 130) days after Lessee shall have been
furnished by registered U.S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same,
In the event of assignment hereof in whole or in part, linbility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease
or of & portion thereof who commits such breach. In the event of the death of any person entitled to rentals, shut-in royalty or royalty hercunder, Lossee
may pay or tender such rentals, shut.in royalty or royalty to the eredit of the deceased or the estate of the decensed until such time as Lossee is
furnished with proper evidence of the appointment and qualification of an executor or ndministrator of the extate, or if there be none, then until Lessee
in furnished with evidence satisfactory Wit ns Lo the heirs or devisees of the decensed nnd that all debts of the estate have been paid. Ifat any time two
or maore persans be entitled to participute in the rental poyoble hercunder, Lessee may pay or tender said rental jointly to such persons or to their joint
credit in the depository named herein, or, at Lessee's election, the proportionate part of said rentals to which each participantis entitled moy be pad or
tendeted Lo him separately or to his separate eredit in said depository, and payment or tender to any participant of hix partion of the rentals hereunder
sholl maintain this lease as to such participant. In event of nssignment of this lease as to o segregated portion nr:md land, the rentals payable
* hereundet shall be apportionnble as between the severnl leaschold owners rutably according to the surfince area of each, and default in rental payment
by one shull not affect the rights of ather lensdhald owners hereunder. Ifsix or more parties become entitled to royalty hereunder, Lessee moy withhold
payment thereolunless nnd until furnished with o recordable instrument excecuted by all such partiesdexignating an agent to receive payments for all,

10. (a) The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate crented hereby nor be grounds for eancellation hereof in whole or in part. In the event Lessor considers that operations are not at
any time being conducted in epmpliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof,
and Lessee, if indefault, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. The provisions of this paragraph 10(a) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessee to cure any non-payment thereof is otherwise stated in paragraph 4 hereol

th) Aler the discovery of oil, gas or other mineral in paying quantitics on said premises, Lessee ehall develop the acreage retained hereunder
as a reasonably prudent eperator, but in discharging this obligation it shall in no event be required todrill more than one well per forty (401 neres, plus
an acrenge tolerance not Lo exceed 10% of 40 acres, of the area retained hereunder and capable of producing o1l in paying quantities and one well per 320
acres plus an acreage tolerance not to exceed 10'% of 320 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities,

11, Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or
other lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right toenforce same and apply
rentals and royalties aceruing hereunder toward satisflying same. Should Lessee become involved in any dispute or litigation arising out of any claim
adverse to the title of Lessor ta snid land, Lessee may recover from Lessor its reasonable and necessary expenses and attarneys fees incurred in such
dispute or litigation, with the 1ight to apply royalties accruing hereunder toward satisflying said expenses and attorneys fees. Without impairment of
Lessee's rights under the warranty in eventof failure of title, it is agreed that if thislease covers a less interest in the oil, gas, sulphur,or other minerals
. e in all or any part of said land than the entire and undivided fee simple estate iwhether Lessor's interest is herein specified or not), or no interest

L therein. then the royalties, delay rental, and other monies accruing from any part as to which this lease covers less than such full interest. shall be pad
only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided foe simple estate therein. All royalty
senn interest covered by this lease twhether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties
‘ named above ns Lessors fail to execute this lease, it shall nevertheless be hinding upon the party or parties exccuting the same. Failure of Lessce to
reduce rental paid hereunder shall not impair the right of Lessee Lo reduce royalties

12. When drilling, production or other operations on snid land or land pooled with such !and, or any part thercof are prevented, delayed or
. interrupted by lack of water, labor or materials, or by fire, storm, Mlood, war, rebellion, insurrection, sabotage, riot, strike, difference with workers, or
ene failure of carriers to transport or furnish facilities for transportation, or as a result of some law, order, rule, regulation or necessity of governmental
authority, either State or Federal, or as a result of the filing of a suit in which Lessee's title may be affected, or as a result of any cause whatsoever
beyond the reasonable control of Lessee, the lease shall nevertheless continue in full force and effect, If any such prevention, delay or interruption
should commence during the primary term hereof, the time of such prevention, delay or interruption shall not be counted against Lessee and the
running of the primary term shall be suspended during such time; if any such prevention, delay or interruption should commence afler the primary
. term hereof Lessce shall have a period of ninety (90) days after the termination of such period of prevention, delay or interruption within which to
e commence or resume drilling, production or other operations hereunder, and this lease shall remain in force during such ninety (90) ‘“f’“ and
thereafler in accordance with the other provisions of this lease. Lessee shall not be liable for breach of any express or implied covenanta of this lease

‘ ' .o when drilling, production or other operations are so prevented, delayed or interrupted.

13. This lease states the entire contract between the parties, and no representation or ise, verbal or written, on behalf of either nnulull be
binding unless contained herein; and this lease shall be binding upon each party executing the same, regardiess of whether or not execu by all
ownera of the above described land or by all persons above named as “Lessor”, and, notwithstanding the inclusion above of other names as “Lessor®,
this term as used in this lease shall mean and refer only to such parties as execute this lease their successors in interest.

EOF, thisfinstrument Iy executed on the date first .ME written,

Lessor Donna Dunlap Lessor
8.8. or Tax L.D. No 8.8. or Tax 1.D. No
Lessor Lessor
8.8. or Tax 1.D. No 88 or Tax L.D. No
Lessor Lossor
8.8. or Tax 1.D. No 8.8. or Tax 1.D. No
SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS,
COUNTY OF G&/intes
BEFORE ME, the undersi , & Notary Public in and for said Coun te, on this rsonally a
S.m. Dunlap, A[:}: SAMWN\UI'OA DunLnp 43 w??fe Do~‘::’ap bm';.apsw
known to me to be the person whose name ARe subscribed to the foreguing instrument, and acknowledged to
me that 'ﬂu\/ executed the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE,
this the /7 day of TUNVE AD w&f

By

ROBERT N. KOELBL A 1 1
nd Notary Publie VoL I}ng 3%
BTATE of TEXAS *
My Commission Expires: 10-26-62 ic in and County, Texas




EXHIBIT “an

Uhan in conflict, the following provinions of this exhibit "av

will control over the printed portions of this 041, Gas and
Minural Leaso:

18, This loase is limited +g 0il, gas and assorciated
hydrocarbons including sulphur  and dres not  cover or inc)ude
cnal,  lipgnite, uranium, uranium ores,  vanadium, plutoniun aor
other fissionable materials or minerals, and guch materials or
minrrals are exeepted  from this lease and resprved  to Laasar,
therr hpiry  ang ansigns,  and it ig vunderstond that  the toen
"other minerale" whenover  and wherover used in this leawe shall
pat retes o or include the materials cited 11 thig paragraph,

'3.  Lesuwe agrees tg furnish lLessor with a recordable release at
Fhe  end of Lhe Nrimary beem hereouf, of any portion of tihas oil,
Josoor mineral lease that is notb in full force and of fect tdue to

nroduction af 0l and/ar gas  or as  provided  for by othepr
Brovisinng aof this leigea,

th.,  The pooling pravisinn  ag rrovided for in thig 011, Gaag and

Mineral Yrase 1o ortly allowsd £or unite producing at tepthe bel nw
ANAN fopt, |

17. Anything tn  the contrary herein nnfwithstahﬂing, it is
rovided that 1 any portions of the  1and held herpunder shoold
Bee anntizad with orhee lande, then  ungt drilling or rewnrking
Arrations on e upit production  frem Any  wnit chall only
marabain thia leaas g bo the Land incloded in wallch urmi k. L
further provided thoat 4 during the primary term herpaf, o part,
et oot ally af the Yeased Tand isa ineluded within a unit, or
Boc by din azonedance wikh the pravicions of Faragraph S heraof,
P Teaee shall terminate as ta  suech pars, or porta, of  *the
Teavet Sand Aol included  wilhin  =uch urit, or  units, urlees
CMeWe pays o boaders delay rentals o thoe number of acres of
the  Croased land  ootside ot nuch  unit, or tnits, in arcordance
With *hoe aravisionn herent, ar unless  Lessee 1% relisved  under
the Ltorme and  provisions hereod from  cuch tendor or payment by
virtue nf drilling oprrations upon  and/or production of ail, gis
wr other minerals from such land, or lands, outsjide of such unit
e b,

e This leane May not he maintained in force for more than two
yrar s beyornd Lhe and  of the primary term hereof by virtue of

Paying shulin gawn royaltieg,

.
SeMe Durlap, tor oderfiTication

vo. 1169n:: 400
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= STATE OF TEXAS
LJHTY OF BRAZOS )

I.Mary Ann Ward., County Clerk of Brazos County, Texas,,,
do hereby certify that the foregoing is a true aod .

correctc ofthe original as% eappears o@r@cord 4 ’».,{
i1 Vol. . Page . 227 Memﬁds Otsald” .. 2, Th

County on file in my office.

.’* 2
23 P, .,‘_‘-‘ .. */ g,..-_‘*i:.-_:h
s lThST - :.- ‘:E-; :- “‘_‘,:}’ \_'. ) ?:
' ory An ard, County Clerk Torita IAEINE
% < 2 ‘--}G“ Vi > e
P ouDty, Texa 1O . ‘), - 3
- e
C Deputy vy
ey 0(‘. >
‘e ey, J '“1' ? Y
‘@4 e ““-mn““
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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this Sth dey or_ January 3

“ LAY .I&laetwm

Alfred C. Smith, Jres ,Dealing-in his separate property
Laasor {whether one or more), whose address {s: 7298 Shadow Ridge -~ . B

Pt WY 2
= San Antonio, Texas AV 4 gw&ipweﬁezso

Ogzden Resources Corporation )
Lessce, {whether one or more), whose address is; 1860 Greenfield Plaza v
Bryan, Texas . Zip Code. 77802

WITNESSETH:
1. Lersor in consideration of__Ten_dollars and other valuable consideration

Dollars (8 10,00 (OVCY ) in hand paid, of the royaltiea herein provided, and of the agreements of Lessee herein contained, hereby
granta, leases and lets exclusively unto Lesace for the purpose o investifuting. exploring, prospecting, drilling and mining for and producing oil, gas
and all other minerala, conducting exploration, geologic and geophysica survelys y seismayraph, core test, gravity and magnetic methods, injecting
gas, watet and other fluids, and air intosubsurface strata, la ying pipe lines, building roads, tanks, power stations, telephone mes and other structures
thervon and on, over end across lands owned or claimed by Lessor adjacent and contiguous thereto, W produce, save, take care of, treat, transport and

own said products, and housing its employecs, the following described land in Brazos County, Texas, to-wit:

BEING 100,51 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the
es oo James Walker Survey, A-244, Brazos County, Texas and being the same tracts of land described

2 * .'in three tracts as follows, to wirt:

"'2%, Being the two tracts of land described as 32.97 and 33.77 acres in a Partition Deed dated
ss  ®petober 22, 1962 between Lois Smith, et vir A.C. Smith and Ceorge D. Bramlett, Jr. and Linda
. Hughes recorded in Vol. 222, Page 598 AND ALSO a Tract of land described as 33.77 acres in
2t a Deed dated October 19, 1962 from Linda Hughes et vir, Jerry Hughes and George D. Bramlett,
¢ "e*¢Jr. to A.C. Smith and wife, Lois Smith recorded in Vol. 222, Page 602 of the Deed Records of
Brazos County, Texas and further described in a Mineral Deed dated May S5, 1982 from Lois
Smith and husband, A.C. Smith to Fred D. Smith, Warren Smith and Alfred C, Smith, Jr., said

. Mineral Deed is recorded in Vol. 519, Page 187 of the Deed Records of Brazos County, Texas.

ate

Whenever the term 1/8th appears in paragraph three below the same shall be changed to
read 1/6th,

wwbewe, For ull purposes of this leese, said land is estimated to comprise 100,51 __ _ acres, whether it actually comprises more or leas.
2. Subject to the other provisions hereln contained, this leass shall be for s term of Flve &) ) years from thin date (called
*primary term”) and as long thercafter as oil, gas or other mineral is produced from eaid land or land with which said lang is pooled hereunder.

3. The royaltica to be paid by Lessce are: )
1810 oil, one-cighth of that produced and saved from said land, the aame to be delivered at the well. If Lesaor elects not to take delivery
of the royalty i, Leswe may from time to time gell the royalty oil in its possession, paying to Lessor therefor the net proceeds derived by Leasce
from the sale of nuch royalty oil. Lessor's royalty interest in oil shall bear its proportionate part of the cost of treating the oil to render it marketable
oil and. if there is no availuble pipeline, jta proportionate part of the cost of all trucking charges,
tbt On puy, including all pases, liquid hydrocarbons end their respective constituent elements, casinghead gas or other gascous substance,
produced from said land and sold or used off the premises or for the extraction of gnsoline or other product therefrom, the market value at the
well on ene-cighth of the gaa so sold or used, provided that on gas sold at the well the royalty shall be one-eighth of the net proceeds derived from
such sule. Lessor's royalty interest in gus, including oll goses, liquid hydrocarbons and their respective constituent elements, cosinghead gas or
Q"G‘ other guscous substance, shall bear its proportionats part of the coat’ of all compressing, treating, dehydrating and transporting incurted in

marketing the gus so sold at the wells,

ic) T n ¥ kT
sulphur mined and marketed the royalty shall be filly cents ($.50) per long ton. . . .

1d) While there js a gus well on raid land or on lands ;xm!«rcthorewilh and if gas is not being sold or used ofT the ﬁremlaeq for a period
in excess of three full consecutsve calendar months, and this lease is not then being maintained in force and effect under the other provisions hereof,
Lessee shall tender or pay to Lessor annually at any time during the lease anniversary month of each year immediatcly |;uct:mdu-uiany.r lease year in
which a shut-in period occurred ene-twelfth (1112} of the sum of $1.00 per acre for the acresge then covered by this lcase as shut-in rayalty for
euch full cilendar month in the preceding lease year that this lease was eontinued in force solely and exclusivclyogy reason of the provisions of
this parugraph. If such payment of shut-in royalty is sa made or tendered by Lessee to Lessor. it shall be considered that this lease is rrcducmg
g5 in paying quantitios and this lease shall not terminate, but remain in force and effect. The term "lense anniversary month® means that calendar
mnnl? \n which this lease ia dated. The term "Lease year” means the calendar month in which the lease is dated, plus the cloven succeeding calendar
montha.

1e11f the price of any oil, gns, or other minerals produced hereunder is regulated by any governmental authority, the value of same for
the purpoase of cumputing the royulties hereiinder shall not be in excess of the price permitted by such regulation. Should it ever be determinoed by
ahy gove vnty] authorjty ar uny court of finel jurisdiction, or ctherwise, thut the Lessce it required to make any refund on oil, gas, or other
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minerals produced or sold by Lessee hereunder, then the Legsor shall bear his proportionate part of the coet of any such refund to the extent
that roynf?ivs id to Lessor have exceeded the Fcrmir.wd price, plus any interest thereon ordered by the rei\;lal.ory authority or court, or a
to by Lessee. [f Lessre advances funds ta ratisly Lessor's proportionate part of such refund, Lessee shall be subrogated to the refund order or
refund claim, with the right ta enforce snme for Lessor’s proportionate contribution, snd with the right to apply rentals and royalties accrving
hereunder toward satisfying Lossor’s refund obligations, :

1N Lessee shall have free use of oil, gas, coal, water from said land, except water from Lessor's wells, for all opgrationa hereunder, and
the royalty on oil, gas and coal shall be computed after deducting any so used. )

4. Notwithetanding anything herein to the contrary, it is @ condition of this lease that it shall not terminate upon any failure of the Lersse,
for whotever reason, to make payments of any required shut-in roynlty or rentals, either or both, herein provided for on or before the due daotes
thereof untess and until: (11 Lessor natifies Lessee in writing by registerced mail or certified mail, return rg-ccif:‘nqucsu@.nf nop-payment of the shut-
in royalty or rentals; and 124 Therealter Lessee fails to make paynient of the shut-in m{nlly or rentals to Lessor within fiftcen il5)dayx rn!lowing
Lossiv's netun) receipt of such written notice. Payment of shut-in-reyalty or rentals by Lersee to Lessor within fiftcen 115} dufn follawing Lessce's
actunl receipt of xaid written notice from Lessor shall be deemed timely and sufTicient to maintain this lease in force and ¢ Tect, The pruvisions
of this paragrnph are a part of the ennsideration for this lease, rre contractual, and constitute a warranty from Lessor to Lessee, Ui the desire and
agreement of Lessor and Lessee to aved forfeiture of this lease should Lessee fail to make payment of any required ghut-in roynlty or rentals
of or before the scheduled due dates thereof, and to aford Lessee Bn spportunity to make such payments within fifteen (151 days fullowing actual
receipt of written notice of non-pnyment fram Lessor, therchy maintaining this lease in force. Such written notice from Lessor to Lessee rhall state
the full particulars concerning non-payment of shut-in royalty or rentals, identify the Jease and land invulved, the due date and amount claimod
by Lessor, and Lessor's full name, current sddress and telephone number. ’ -

5. 1a) Lessce, at its option, is hereby given the right and power to paol, unitize or combine the acrenge covered by thia lease or nny portion
thercof as to. ol and gux, or cither of them, with any other land covered by this lease, and/or with any other land, leare or lenses in the
immediate vicinity thereof tn the extent hereinafler stipulated, when in Lessces judiment it is necessary or advisable to do e in order roperly to
explare, or to develop and aperate said leased premises in compliance with the spacing rules of the Railrond Commission of Texas, or ather |awiy)
authority, or when ta do so would, in the judgment of Lessee, promote the conservation of oil and gas in and under and that may be produced from
sa1d premises. Unita ponled for oil hereunder shall not substantially exeeed 40 ncres each in erea, plus a tolerance of ten poreent t10'4) thereaf,
and units ponled for gas hervunder shall not substantially exceed in arca 320 acres cach plus a tolerance of ten pereent (10%) theroof, provid
that sheuld governmental authority having jurisdiction prescribe or permit the creation of ynits Ig:lgt'r than thase specified, for the énlh!mr
operation of a well at a regular locutjon or for obtaining maximum allowable from any well ta be drilled. drilling or already drilled, units thercafter
created may conform substantially in size with thore prescribed or permitted by government regulstions.

th) Lessee under the provisions hercof may pool or comhine acreage covered by this |ease or any portion thereof as above provided as to oil
in any enc or more strota and as e gas in any one or more strata. The units formed by poaling as ta any stratum or steata need not conform in size
or aren. with the unit or unats ints which the lease is ponled or ecomhined o5 th any other stratum or strata, nnd oil ynits need not conform s to
area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessce hereunder W pool this lease or portions thereol
inta other units. Upon execution by Lessee of an instrument describing and derigmating the pooled acreage as 8 pooled unit, said unit shall be
effective as o all partios hereta, their heirs, successors, and assigns, irrespuctive of whether or not the unit iz likewise effuctive as to all other
owners of surface, mineral, royalty, or other righta in land included in such unit. Within a reasanable time following the execution of snid instrument
s desigmating the ponled wnit, Lessee shall file said instrument for record in the appropriate records of the county in which the leased premises are
situatid. Any unit so formed may be re-formed, increased, decreused, or changed in conliguration, at the electinn of Lessee, at any time nnd (rom time
to time after the oripinal furming thereof. and Lessee may vacate any unit formed by it hereunder by instrument in writing filed for record in
said cnunty at any time when there is no unitized substance tn-inF produced from such unit. )

ic) Lexsee may at its election exercise its poohing option befure or aller commencing operations for or completing an oil or gas well on the
leased premises, and the pooled unit may include, but it is net required to include, land or Jonses upon which a well capable nf&mducing oil or
Ens In paying yuantities has theretfore been completed or upon which operations for the drilling of a well for il or gus have theretofare been
eommenced. In the event of operations for drilling on or production of oil or gas from any part of a pooled unit which includes nll or a portion of the
land cavered by this lease, regardless of whether kuch operations for drilling were commenced or such production was secured before or after the
exccution of this instrument ur thee instrument desigmating the pooled umit such operations shall be considered as aperations for drilling on or
productinn of ail and pas from land covered by this lease wkrlhrr or not the well or wells be located on the premises covered by this lease and in
such event rperations for drilling shall be deemed to have been commenced on said land within the meaning of paragraph 6 of this lesse; and the
entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shall %e treated for all purposes, excopt the
payment of royalties on praduction from the ponled unit, as if the same were included in this lease.

td) For the purpase of computing the royalties 1o which owners of roynltics and payments aut of production and each of them shall be entitled
on production of ol and gas, er either of them, from the poaled unit, there shall be allocated o the land covered by this lease and included in srad
unit tor o each separute tract within the unit if this lease eovers separate traets within the unit) a pro rata portion of the ml and gax, or either
of them, priduced from Lhe ponled umit nfler deducting that used for nperations on the ponled unit, Such allocation thall be on an acreage
bnsis « that is to say, there shall be sllocated to the sereage covered by'this lease and ineluidied in the ponled unit tor to each separate tract within
the unit if this lease covers separate tracts within the unit) that pro rata pertion of the oil and gas, or either of them, produced from the pouled unit
which the number of surface acres covered by this lease lor in each such separate tractiand imﬁudod in the pooted unit bears to the total number of
surface acres included in the posled unit. Royalties hereunder shall be computed on the portion of such production, whether it be nil and gas, orcither
of them, s allncated tn the land covered by this lease und included in the unit just as though such production were from such Jand, The production from
on ol well will be considered as production from the lease or cil pooled unit which it is producing and not as production from a gns pooled unit; and
production from o gas well will be considered as production from lﬁ:leasc or gas pooled unit from which it is producing and not from an ail pooled unit.

‘¢ The formation of any unit hereunder shall not have the efTeet nfcﬁunging the ownership of any delay rental or shut-in production rayalty
which may bocome payable uhder this lease, I this lease now or hereaRer covers separate tracts, no pooling or unitization of rnynl‘l}: inwrest as
between an{ such separate tracts is intonded or shall be impliced or result merely from the inclusion of such separpte tracts within thiz lease but
Lessce shall nevertheless have the right to poal as provided above with consequent allacation of production as above provided. As used in this
paragraph 5, the words "scparate tract” meun any tract with royalty ownership differing, now or hereafler, either as to parties or amounts, from
that as to any other part of the leased premises. |

6. ta) Il operations for drilling nre nut commenced an said land or on acreage pooled therewith as shove privided on or before one year from this
date, the lease shall then terminate as to both partivs, unless on or before suc anniversary date Lessee chall pay or tender tor khall make o bona

fide nllvat to pny or tender, as hercinafler stated) to Lessor or 0 the erodit of Lessor inzecurity Services Fed Credit Umian

at San Antonig ] Texas, twhich bank and its successora are Lessor's agent and shall continue as the deporitary

for all rentnls paynble hereunder regardless of change in ownership of said Tand or the rentals) the sum ot One hundred Twenty-five
dollars and 64/100=meaeeaaaaa e —m o e ————— === SNt —————— sre====Dullary

3 6.‘9....__ ), therean enlhed rentals ), which shall cover the privilege ofdeforring commencement ofdrilling operatinns for a petind of twelve
{121 months. In like manner and upon like payments or tenders annually, the csmmencement of drilling eperations may be further deferred for
successive periods of twelve 1121 months each during the primary term. The payment or tender of rental under this paragraph and of royalty under
paragraph d on any gus well from which gas is not being sold or used may be made by the check or draft of Lessee miniled or delivered to the partics
entitled thereta or o said bank on or before the date of payment. If such bank tor any successor bankishnuld foil, ligquidate or be succeedod by nnother
bank, or for any reason o] ar refuse to necept rentul, Lessee khall not be hedd in default for fo1lure Lo make such paymentortenderof rental untl thart
(301 dnys afler Lessor shall deliver tn Lossee a proper recordable instrument naming another bank as agent to receive such payments or wnder,
Lessee'shall, on ot before any anniversary dote, make a bona fide attempt to poy er deposit rental to a'Lessor entitled thereto aecording to Lessoc's
records or Lo a Lessor, wha, rrinr tosuch attempted payment or deposit, has given Lessee notice, in accordance with subsequent provisions uf this Jense,
of his right ta receive rental. and if such payment or déposit shall f:-lineffocuvc or erroncous in any regard, Lossee shall be uncond |tinnalI5nhlmnmi to
pay W such Lesser the rental praperly payable for the rental period invalved, and this lease shuﬁ not terminate but shatl be maintained in the kame
manner 8% if such erroneous or invifictive rental payment of deposit hod been properly made, provided that the erroncous or incffective rental
pryment or deposit be corrected within 30 doys after receipt by Lessee of wrilten notice from such Lessor of such error accompanicd by such
Inslruments os are necessary to enable Lessce ta make proper payment. The down cash payment in consideration for this lease necording Lo its Lerma
and shall not be allocated as’a mere rental for a period. Lessee may at any time or times exccute and deliver ta Lessor or to the depository above named
or pluce of recard 8 retease or releascs of this lease an to 81l or any part of the above-described premiscs, or of any mineral or horizon under all ot any
part thereof, and thereby be relieved of all obligations as to the relcased land or interest. If thia leaxe is releancd as to all minerale and horizon under
a portion of the lund covered by this Icase, the rentals and other ayments computed in accordance therewith shall thereupon be reduced in the
roportion that the number of surfnce acres within such releuccrportion bears to the total number of surface acres which was covered by this
eanc immediately prior to such release,

1b) Lesnor hereby designateS2€Urity Services Fed, Credit U%ig;?.ljan Antonio

Teans,and its nuccesars as Lessor's ngent to serve as the depository for any payment dye with respect to any shut-in gas well. Payment of shut-in gas
royalty may be made in the manner provided in puragragh 6ta) hercof for the payment or tender of rentals, including sl terma with reapect to the
depasit of same in the designated depository bank, notwit standing paragraph 6ia) being otherwise atricken or inoperative due to this lease havinga
primary term hot exceeding ona year, if such be the case.

7. f prior to discovery and production of ail, gas or other mineral on said land or on screage pooled therewith, Leasce should drill a dry hole or holes
thereon, or if afler discovery and production of oil, gas or other mineral, the production thereof should cense from any caune, Lhis lease shall not
terminate if Lessce commences operations for drilling or reworking within ninety (30) days thereafter or if it be within the primary term, commences
or resumes the payment or tender of rentals or commences eperations for drilling or reworking on or before the rental paying date next ensuing after
thevapirationof ninety 190} days from date of completion ofdry hole or cessation ufproduction.?ht sny time subsequent to ninety 190V doys prior to the
beginningofthe last year ofthe primary term and prior tothe discovery of oil, gas or other minera) onsaid land, oron acreage pooled therewith, Leasce
should drit} s dry !-mle_ thereon, no rental payment or operations are neceasary in order Lo keep the leass in force during the remainder of the rimary
term. Ifattheexpirationofthe primary term, oil, gas or other minezal is not being produced on said land, or on acreage pooled therewith, but &am is
then engaged in drilling or reworking operations thereon or shall have complel.eja dry hole thereon within ninety 150) days prior 1o the end of the
primary term, the lease shall remain in force so long as operation on aaid well or for drilling or reworking of any additional well are prosccuted with no
cessation of more than ninely (90) consecutive days, snd if they result in the production of oil, gnaor other minoral, so long theresfier ssoil, gun or pther
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EXHIBIT “A"

When in conflict the following provisions of this Exhibit "A* will control over the
printed portiona of this 011, Gas and Minerals [ease:

1. Lessee shall not use water fram les.ors wells or ponds without the Lessors prior
written consent,

2, This lease is limited to 0il, Gas and associated hydrocarbons including sulphur,

3. Lessce shall remove all property and fixtures within 6 months after termination of tha
lease and restore the surface of the land as near as possible to its original condition,

4. Lessce will pay Lessor actual value for damages i{ncurred to Llessor's growing crops,
fences, roads, water wells and other Improvements as a result of Lessee's operations,

5. Neither the Lessee, its agents, servants, employees, or sub ~contractors shall hunt or
fish upon the lands herein leased, nor shall they carry or discharge any fireamms thoren,

6. Llessor shall have the right to review run tickets and productions records at lessee's

normal place of business during normal working hours, at such times mutually agreed on in
advanca,

7. In the event a portion of the leased premises is pooled with other land so as to form
a pooled unit or units, then cperations on or production from such unit or units will only

maintain this lease in force and effect after expiration of the primary term as to the
land included in such unit or units,

Signed for Identification:

Rt ey
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mineral is produced from said land or acreage pooled therewith. Inthe event » well or wells producing oil or geein guyingqumlilicl should be brought
inon adjacent land and within three hundred thirty 13301 feet of and draining the leaned premines, or screage pooled therewith, Lessee agrees Lo drill
such offset wells an & reasonahly prudent operator would drill under the same or similar circumstances.

8. Lessce shall have the right at any time during or afler the expiration of thia lease to remove a1l property snd fixtures placed by Leance on naid

land. including the right tedrow nnd remove all casing, When required by Lessor, Leasee will bury all ﬂpo lincs below ordinary plow depth, and no wel}
shall be dritled within twn hundred (2000 fect of any residence or barn now on said land witliout Lessor’s conrent.

9, The rights of either party hereunder may be astigned in whele or in part, and the provisions herenf shall extend Lo their heirs, successora and
assigns; but nn change orcﬁﬂsinn in nwnernh‘:r of the land, rentals or royaltics, however sccomplished, shall nperate to enlarge the oblhigationa or
diminish the Fightaof Lessee; and nachange or division in such ownership shall be binding on Lessee untl thirty 1301 days afler Lessce shall have been
furnished by registered U.S. mail ot Lersee’s principal place of business with a certified copy of recorded instrument ar instrumenta evidencing same.
Inthe event of asrignment hereal in whole or in part, liahility for breach ofany obligation hercundershall restexclumively upon the ownerof this lease
oraf a portion thereof who commata such breach. Inthe event ol the death ofnni person entitled to rentata, shut-in royalty or royalty hereunder, Losnce
may pay or tender such rentals, shut-in royalty or royalty to the eredit of the decensed or Lhe extate of the decensed untid nuch time sn Lossee is
furnirhed with properevidence of the appointment and qualification of an executor or pdministeator of the eatate, or 1if there be none, then unti] Lenses
in furninhed with evidence katinfuctory to it nnto the heirs or deviseesaf the deceoxed and thatall debtx of the estate have been paid. Ifatany time two
or mare peranns be entitled to participate in the rental payahle hercunder, Lessee may pay or tender anid rental jointly to such personnor ta their junt
creditin the depositary nnmed herein, o, gt Lessee’s election, the propartionate part of anid rentals to which cach participa ntis entitled may be puad or
tendeied to him separutely or to his separate credit in said depository; and pnyment or tender Lo any participant of his portion of the rentntshereunder
shall maintain this lense as Lo such participant. In event of assignment of this lease ak to a segregated portion of kaad Innd, the rentals payohble
hereunder shall be rpportionahle os hetween the several leaschold ownern ratably secording to the rurtiace arca of ench, and default in rental pnyment
by one shall not affect the rightsof other leaschald ownershercunder, I rix or more parties beeome entidled to royatty hercunder, Lessee may withhald
payment thercolfunlers and until furnished with a recorduble instrument executed by all such portiesdesignating an agent ta receive paymentafor ail.

10. ta) The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion ofthe entate ereated hereby nor be grounds for cancellution hereofin whole or in part. In the event Lessor considers that operations are not et
sny time being eonducted in complisnce with thin lease, Lessor shall nolify Lessee in writing of the facts relied upon sg constituting a breach hereof,
and Lessce, ifin default, shall have sixty days after receipt ef ruch notice in which to commence the compliance with the obligations smpored by virtue
of thisinstrument, The provisions of this paragraph 10(a)shall be opplicable tothe payment by Leasce of shut-in gas royalty and rentalsexcept that the
time for the Lesser to cure any non-payment thercof is otherwise stnted in paragraph 4 hereof.

thy After tho discovery uf o1l gns or other mineral in paying quantitieson raid premises, Lessce shall develop the acreage retained hereunder
ana reasanably prudent operator, byt in dischargime this ebligation it shallin no event be required tadrill more than ene well per forty 1403 acren, plus
anacreage tnlerence nnt toexcerd 10% uf 40 acres, of the arca retnined hereunder and capable of producing il in paying quantities and one welt prr 320
acres plus an acteage tolerance not to excecd 104 of 320 acres of the nrea retained hereunder and capubile of producing gas or other mineral in paying
quantities.

11. Lessor herchy warrantis nnd aprees to defend the title to aaid land and agreea that Legree at its aption may discharge any tax, mortgnge or
othor Yen upon snid land. cither in whole or in part, and in event Lescee docaso, it shall be subrogated to such lien with right ta enforee xame and apply
rentals nnd royaltics accruing hereunder toward satisfying same, Should Lessee become involved in any dispute or litigation srising sut of any cﬁum
sdverse o the title of Loessor ta said [and, Lessee mny recaver from Lessor its reasonable and neceranry expenses and attoraeya fees incurred 10 auch
dispute or litigation, with the right 1o npply raynltics accruing hereunder toward satisfying ssid expenses and attorneyn foes. Without impairment of
Legsee's rights under Lhe warranty in eventof futlure aftitle, it is agreed thatif this lcase covers a lesn interestin the ol gax, sulphur, or ather mincrales
in 8!l or any part of samid land than the entire and undivided fee kimple estale (whether Lessor's interest in herein specified or not), or na interent
therein, then the royaltios, deluy rental, ond other monics accruing from sny part 8xto which this leaze covers leasthan such full interent, shall be paid
onlyin the propartion which the interest therein, if uny, covered by this lease, bears Lo the whole and undivided fee simple estate therein, All royalty
interert covered by this lease iwhelher or not owned by Lessar) shall be paid out of the royalty herein provided. Should any ene of mare of the partics
named above an Lessora fail Lo exccute this lease, it shall nevertheless be binding upon the party or partics executing the same, Failure of Leasee Lo
reduce rental paid hereunder shall not impuir the right of Lessee to reduce royalties.

12. When drilling, prodyction or uther sperations on soid land ar land panfed with such land, or sny part theresf are prevented, deloyed or
interrupted by lack of water. labar ar materials, or by fire, stoerm, flood, waor, rebellion, insurrection, sobotage, riot, strike, difference with workers, or
failure of carriera to Lransport or furnish focilitics for transpartation, or aa & result of some law, order, rule, regutation or necessity of governmental
suthority, either State or Federal, or 6 8 result of the filing of a wuit in which Lersces title may be afTected, or aa s resultl of any cause whatsocver
beyand the reasonable control of Lessee, the lease shall nevertheless continue in full force and effect. IT any such prevention, delay or interruption
should commence during Lhe grlmnry term hereof, the time of such prevention, delay or interruption shall not be counted sgainat Leasce and the
running of the primary term shall be suspended during such Lime; if any such prevention, delay or interruption should commence after Lhe primary
term hereof Lesace shall have s perind of ninety (30) days after the termination of such period of prevention, delay or interruption within which Lo
rommence or tesume drilling, production or other operalions hereunder, and this lcase shall remsin in force during such ninety (90} day period and
thereafter in accordence with the ather provisiona of this lease. Lessee shall not be tiable for breach of any express or implied covenants of this lease
when drilling, production or other operations are so prevented, delayed or interrupted.

13 Thislense states the entire contract between the parties, and no representation or promise, verbal or written, on behall of either party shall be
binding unjeas contained herein: and this lease shall be binding upon each porty executing the same, regardless of whether or not execuled by all
owners of the ahove described land or by all persona above named as "Leasor”, and, notwithstanding the inclusion above of other names as “Laewsor®,
thin term an used in this lease shall mean and refer only to such parties us execute this lease snd their successors in interest.

IN WITNESS WHEREOF, this inatrument is executed on the date flret above written.

Lersor Lessor
5.8, or Tax 1.D. No.

g -f'-’f'gl'el Ef). xﬁf,"“h' Jr
2

2 ,.; Lessor ' Lassor

S.8.0r Tex I.D. No 8.8. or Tax LD, No
Letsor Leasor
88.orTaz L.D. No 8.8. or Tax 1.D. No

SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS, '
COUNTY OF BEXAR

! .
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally .g&;&iﬁgm,. 465

’ 4
known t0 e to be the person whose name A1 F€2 0 C' Smurts J& spucribed to the foregoing instrument, and scknowledged to

me that  he  executed the same for the purposes and consideration therein expressed, “,\\‘\‘;i'é“mt"&';o,,'
GIVEN UNDER MY HAND AND SEAL OF OFFICE, R (7

this the | Fok dayof Jar) AD.19 90
(LS)

My coramisaion expires:

_ 339 Qe 7007
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< STATE OF TEXAS
LLJNTY OF BRAZOS )

. Mary Ann Ward. County Clerk of Brazos County, Texas
do hereby certify that the faregoing is a trye and

correct)) ofthe origi lasth ame pearsofregprd' e

in Vol. Page Macords of'saq (” i,
f’ounty on file in my ofhceé ‘7. .._0('4 Yo
A TTEST . - N

t" ry Ann Wage County Ci ‘.-" "'.;'5 /.4”’
" °SC&?‘(§ : Zua[/ ST
Lfﬁzg{/ “Deputy : . Lol
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OIL, GAS AND MINERAL LEASE * |
THIS AGREEMENT made thia_Sth day of_January P RTS8 190 petween

Fred Smith and wife, Madolyn Smith
Lessor {(whether one or more), whose addreay is;_621 Lakeside Drive e

Chaunelview, Texas { Zip Code.] 1930
and i

Onden Resources Corporation Wu

Lessee, (whether one or more), whose address is: 1860 Greenfield Plaza
Bryvan, Texas Zip Code_? 7802

WITNESSETH:
1. Lessor in consideration of_Ten dollars and othey valusble consideration

Dollars (l_l_Q,LQQ__LQ_VS_)___ ), in hand paid, of the royalties herein provided, and of the agreements of Lessee herein contained, hereby
granta, leaxeq and lets exclusively unto Lessee for the purpose o mvestlfating. exgloring, prospecting, drilling and mining for and producing oil, gas
and all other minerals, conducting exploration, geolegic end geophysica suru?m y seismograph, core test, gravity and magnetic methods, injecting
&l! .waterand other fluids, and air into subsurfuce strata, laying pipe lines, building roads, tanks, power stulions, telephone anes and other structures

ereon and on, over and across tands owned of claimed by Lessor adjacent and contiguous thereto, to produve, save, take care of, treat, transport and

own said products, and housing its employees, the following described land in Brazos County, Texas, to-wit:
BEING 100.51 acres of land, more or less, out of the Thomas Mays Ssurvey, 4-161 and the

James Walker Survey, A-244, Brazos County, Texas and being the same tracts of land described
in Three tracts as follows, to wit:

Being the two tracts of land described as 32.97 and 33.77 acres of a partition Deed dated
:-.<hgtober 22, 1962 between Lois Smith, et vir A.C. Smith and George D, Bramlett, Jr. and Linda
s MWughes recorded in Vol. 222, Page 598 AND ALSO a Tract of land described as 33.77 acres in
.oogr})eed dated October 19, 1962 from Linda Hughes et vir, Jerry Hughes and George D. Bramlett,

ss Jro, to A.C, Smith and wife, Lois Smith and further described in a Mineral Deed dated May 35,
« 1982 from Lols Smith and husband A.C. Smith to Fred D. Smith, Warren V. Smith and Alfred C.

s Smith, Jr,, said mineral Deed is recorded in Vol, 519, Page 187 of the Deed Records of Brazos
¢ *County, Texas and above Deed dated October 19, 1962 is recorded in Vol. 222, Page 602 of the
Deed Records of Brazos County, Texas,
[ ]
[N ]
[ I
[ ake
. ’
Whenever the term 1/8th appears in paragraph three below the same ghall be changed to
read 1/6th,
.

T abaver For all purpones of this leuse, said land is estimated to comprise acres, whether it actually comprises more or Jess.
2. Subjcct to the other provisiona herein contained, this lease shall be for a term of Five _ & )years from this date (called
“primary ti-rm‘l and as Ion:rg\ereuner a3 oil, gas or other mineral is produced from said land or land with which said land ie pooled hereunder,

3. The royalties to be paid by Leasce are: .
a1 On ::'ul. one-«;mhgfor t}):nz produced and saved from said land, the same to be delivered at the well. If Lessor electa not to take delivery
of the royulty oil, Lessee may {rom tifme to time sell the royalty oil in ita possession, paying to Lessor therefor the net proceeds derived by Lessee
from the walé of such royalty oil. Lessor's royalty interest tn ail shall bear its proportionate part of the cost of treating the oil to render it marketable
oil and. If there is no available pipeline, its proportionate part of the cost of all trucking charges. .
1b) On gay, including all gases, liquid hygorocarbons and their respective constituent elcments, casinghead gas or other goseous substance,
produced from suuid land and sold or used off the premises or for the extraction of gaseline or other product therefrom, the market value at the
> well on one-vighth of the gus so sold or used, provided that on gas sold at the well the royalty shall be one-eighth of the net proceeds derived from
such sale. Lessor’s ruyalty interest in gas, including all gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or
othee gasous subnbince, shatl bear its proportionnte part of the cost of all compressing, treating, dehydrating and transporting incurred in

dinge v g h 1, .. i ;
murketing the tns #0 sold at the wella e ) com, excopt that o

sulphur nuned und marketed the royalty shall be fifty cents 13.50) per long ton. . ,

g td)rWhile there id a goy well ’('m is{xid land or o’r'n lands pooled therewith and if gas is not being sold or used off Lhekﬁremlsos_ for 8 period
in excess of three full copseeutive enlendar months, and this leuse is not then being maintained in force and cffect under the other provisiona hereof,
Lessee shull tender or pay to Lessor annually at nny time during the lease anniversary month of each yesr immediately succecding any lease year in
which n shut-1n perisd eccurred one-twelith (1712) of the sum of $1.00 per acre for the acreage then covered by this lease as shut-in royalty for
each full calendar month in the preceding lense year that this lease was continued in furce sulely and exclusively by reason of the provisions of
thix paragraph, If such payment of shut.in royally is so made or tendered by Lessce to Lessor, it shall be considered that this lease is Fmducmg
Ensin paying quantities snd this lonse shatl not terminate, but remain in force and effect. The term “lease anmvers.nr-{ month™ means that calendar
month n which this lease is duted. The term “Lease yeur” means the calendar month in which the lease is doted, plus the eleven succeeding calendar
munths. .

terIf the price of any oil. gns, or other mincrals produced hereunder is regulated by any governmental suthority, the value of same for

the purpose ol computing the royaities hereunder shall not be in excess of lhetﬁrice permitted by such regulation. Should it ever be determined by

any guverng TJgnLhurita Sy court of final jurisdiction, or otherwise, that the Leasce is required to make any refund on oil, gas, or other
wou 110T w46
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mineraln produced or aold by Lessce hercunder, then the Lessar shall bear his proportionate part of the cost of any much refund to the ertent

. that roynltics pnad to Lessor have excecded the P'rmiu.vd price, plus any intereat thereon ordered by the roi:lntnry autharity or count, or:‘lfrnd
Y

" actual reeeipt of anid written notice from Lessor shall be deemed timely and suflicient 1o maintan this lease in force and cifect. Th

.on production of oil and gas, or cither of them, from the pooled unit, there shal) be a

to by Lassee. If Lessee ndvences funds to satisly Lessor's propertinnale part of such refund, Lessee ghall be submgated to the refund order or
refund clnim, with the right ta enforee sume for Lossor s proportionate eontribution, and with the pight to apply rentale and reyalties sccruing
hereunder townrd satisfying Lessor's refund obligntions.,

I Laessee ghall have free use of oil, gns, conl, water from said land, except water from Lessor's wells, for all operstions hereunder, and
the roynlty on ail, gas nnd con! shall be computed aflter deduceting any so used.

4_ Notwithstanding anything herein to the contrary. it is a condition of this lease that it shall not terminate upon any fatlure of the Lesace,
for whatever reason, to make pnyments of any required shut-in royalty or rentals, either or both, herein provided for on or before the dur dates
thereofunlesa and until: (11 Lessor notufies Lessee in writing by registered mail or certified mail, return rlft-i&rlqucsl(d. of non-payment uf the shut.
in royalty or rentals; and (2) Thercaler Lessee fails to make payment of the shut-in royalty or rentals to Lessar within filteen 1151 ditvs following
'Lessoc’s actua)l receipt of such wnitten notice. Payment of shut-in royalty or rentals by Lessee to Lessor within fifleen 115 days follewing Leaseen

¢ pruvisiana
of this paragraph are a part of the consideration for this lease, are contractual, and constitute a warranty from Lessor to Lessee. It i the desire and
agreement of &.-mnr and Lessee o avoid forfeiture of this lease should Lessee foil to make payment of any required shut-in rovalty of rentala
on or before the acheduled due dates thereof, and to afford Lessee an opportunity tomake such payments within fifteen (15) days following actual
receipt of written notice of pon-payment from Lessor, thefeby maintaining this lease'in furce, Such written notice from Lessor to Loksce shall slate
the full particulars conceming non-payment of shut-in royalty ar rentals, identify the lease and land involved, the due date and amount claimed
by Lessor, and Lessor's full name, current address and telephone number. .

5. (a) Lexsce, at its option, is hereby given the right and power to pool, unitize of comhine the nercage covered by this lease of any portion
thereol 83 th ail and gas, or cither of them, with any other [and covered by this lcase, and or with any other land, lease or leasen in the
immediate vicinity thereof to the extent hereinafter stipulaled, when in Lessee’s judgment it is necessary or advisable to do mo in onder properly to
explore, or ta develop and opernte said leased premises in complisnce with the gpacing rules of the Hadrond Commission of Texas, or other Inwful
authority, or when Lo do so would, in the judgment of Lessee, pramote the conservation of ail and gas in and under and that may be praduced from
snid premises, Units pooled for oil hereunder shail not substantially exceed 40 acres cach in aren, plus 8 talerance of ten percent 11041 thereof,
and units ponled for grs hereunder shall nnt substantinlly exceed in area 320 acres ench plus a tolerance of ten percent (10081 thereof, provided
that shoutd governmental authority having jurisdiction prescribe or permit the crention of units larger than those specificd, for the drithng or
operation of u well at u repgulur lucation or for obtrining maximum ollowable from any well ta be drilled, drilling or alrcady drilled, units therenster
¢ereated mey conform substantially in size with those prescribed or permitted bﬁnvemmc-nl resulations,

b} Lessee under the provisiona hereof may pool or combine acreage covered by this lease or any portion thereol aa abave providid ax to oil
in any one or more strata and ns to gns in any onc or more strata. The units formed by poaling ax to any stratum or strata need not conform in size
or arca with the unit or units into which the lease is ponled of combined as to any olm stratum or stratn, and oil units need not conform s o
area with gns units, The ponling in bae or mere instances shall not exhaust the rights of the Legsee hereunder to paol thinlease of purtions thereof
into other units. Upen exccution by Lessee of an instrument describing and desymating the pocled nerenge as a pooled unit, said unit shall be
effective as Lo all parties hereto, their heirs, successors, and assigms, irrespeetive of whether oe not the unit is likewise offictive as Lo all other
ownery of surface, mineral, royalty, of other rights in tnnd included in #uch unit. Within a reasonnble time fllowing the exeeation of sud instrument
so designating the pooled unil, Lessee shall file said instrument for record in the npproprinte records of the county in which the leased pnemuacs are
gituated. Any unit seformed may be Fe-formed, increased, decrensed, or changed in confiruratinn, at the cleetion of Lessee, at any ime and from time
to time afler the original forming thereof, and Lessee may vacate any unit formed by it hereunder by instrument in writing filed fur record in
&aid county at any time when there is no unitized substance being produced from such unit. ’

tet Lossoe may al its eleetion exercise its pooling option before or afler commencing nfx-rntinns for or completing an 0il or gns well on the
lessed premises, and the pooled unit may include: but it is not required to include, land or leasez upon which & well capable of priducing el or
gaa in paying quantities has theretofore been completed or upon which operatiens for the drithing of & well fur oil or gis have therelofore been
commoenced, In the event of eperations for drilling on or production of mil or gas from any part of 0 peslid unat which includes all or 8 portton of the
land covered by thig lease. regardless of whether such operations for drilling were ecommenceed or such production was secured before or after the
exccution of this instrument or the instrument designating the pooled unit such operations shall be considered as operations for drilling en ar
priduction of oil and gas from Jund covered by this lease wkvthor or not the well or wells be focatd on the premises covered by this leas and in
such event operatinns for drilling shall be deemed o have bren commeneed on said land within the meaning of parngraph 6 of this lease; nnd the
entire acrenge constrtuting ruch unil or units, as to ol nnd gas, or cither of them, as herein provided, shaldl b treated for o)l purposes, except the
payment of ruyaltics on productinn from the pooled unit, ns if the same were includid in this lease. ]

td+ For the purpose of computing the royiltes to which ewners of royalties and payments nut of productinn and each of them shall be entitied

!ﬁx‘nuvd to the land covered by thas Jease and includod 10 rad
unit lor tn each keparate tract within the unit if thir lease covers separate tracts within the upit) a pre rata portion of the sl and gas, or either
of them, proeduced from the ponled unit after deducting that used for operations on the pooled umit, Such allocation shall be on an acreage
baxix - that i to ray, there shall be allocated to the acreage covered by this lease and included in the pooted unit tor to each reparate tract within
the unit if this lease covers reparate tracts within the unit) that pro rota portion of the oil and gas. or caither of them, produced from the elod unit
which the number of surface acres covered by this lease tor in each such reporate tract)and included in the pooled unit bears to the toti] number of
surfuce acres included in the poufed unit. Royalties hereunder shall be computed on the portion of such production, whether it be o1l and gas, or ¢ither
of them, so allncated tn the land covered by this lense and included in the unitjust as though such production were from such land. The production from
an vil well will be'considered as production from the lease or nil Emh-d unit which it is producing and not ax production from a gas pooted unit; and
production from a gas well will be considered ax production from the leasc or ﬁm‘ pooled unit from which 1t is praducing and not from an ol peoloed unit.

tet The formation of nny unit hereunder shall not have the effect of changing the ownership of any deluy rental or shut-in production royalty

which muy become paynble under this lease. If this lease now or hereafler covers separate tructs, no pooling or unitization of royalty interest as

between nny such separate tracts is intended or shall be implied or result merely from the inclusion of such soparate tracts within this lease but

sace shall nevertheless have the right to pool as pravided abave with consequent atloention of production as above provided. Ax used in thia

paragraph §, the words “separate tract” mean any tract with royalty ownership dufering, now or hereafter, either as to purtics or amounta, from
that ax'to any nlhl.:r part ol the leased premises.

6. ta} If operations for drilling are not commenced on raid land or on acreage pooled therewith na nbove provided on of before one Iwnr from this

date, the leasc shall then terminate as to both parties, unless on or before such anmversary date Lessce shall pay of tender tor shall make a bona
fide attempt to pay or tender, as hercinafter stated) to Lessor of to the eredit of Lessor in FARS ILCRTAN CURR L A Bank
aﬁ[l&!ﬂﬂlf&b__k\:w el Texas, (which bank and ita successors are Lessor’s agent And shall continue as the depository
for all rentals payable horeunder regardless of change in ownership of xaid land or the rentals) the sum of _One_hundred Twenty=five

dollars and 64/100==——=ce——cccmaaaaa- ettt bl ettt et eeteetebyetebyelembetortesteafetentes mmewmemmamamena Dyllare
tﬁlﬁ...fm___._

htherein catled rentals), which shali eover the privilege of deferring commencement of drilling nperations for o perid of twelve
{12) months. In like manner and upon like paymenta or tenders annually, the commencement of drilling operations may be further defermid for
successive periods of twelve (12 months each during the primary term. The payment or tender of rental under this paragraph and of ryalty under
parngraph 3 on any gus well from which gas is not being sold or used may be made by the check or draft of Lessee mailed or delivered to the partirs
entitled thereto or to said bank on or before the ditte of payment, If such bank tor any succesear hank ishoyld fuil, liquidate or be succeadid by annther
bank,or lor any reanun fail or refuse o accept rental, Lessee ahall nat be held indefault for faslure to make such payment or tenderof rental until thirt
13 days alter Leswsor shall deliver o Lessee a proper recordulie instrument naming another bark as opgent e recerve such paynicnts or tend e,
Leasee shall, on or before any anniversary date, make a bona fide attoempt to pay or deposit rental th a Lessor entithid thervto uccording W Lassce's
recorda nr to o Lessor, whea, prior to such attempted payment or dv&va‘il. haagiven L-Sﬂ‘e notice, in accordance with subsequent provisions of this lense,
of hisright toreceive renta r,nnd if such pryment or deposit shall be inefTective or erroncous in any repard, Lessee shall be uncoanditinnally obligated to
pay Lo such Lessar the rental properly payable for the rental period involved, and this lease shall not terminate but shall be maintained in the snme
manner oa if auch erroncous or inelfective rental payment of deposit had been properly made, provided that the erroneous or inefTective rental
payment or deposit be corrected within 30 days alter receipt by Lessee of written notice from such Lessor of auch error acoompanied by much
Instruments as are necessary to enable Lessee to make proper pnyment, The down cash payment is congideration for thia lease according to it terma
and shall not be allneated as & mere rental for o period. Lessee may at any time or times execute and deliver to Leasor or to the depository nbove named
or place of record a relcase or releanes of Lhis lease as to all or any part of the ahove-described premises, or of any mineral or horizon under allor any
parttherecof, and therchy be relicved of all obligntions as to the refeased land or interest, If thin lease is relcased as to all minerals and hotizon under
a porticn of the land covered by this lease, the rentals and othe:dpayrnenu computed in accordance therewith shatl thereupon be reduced in the

roportion that the number of surface acres within such released portion bears to the total number of surface acres which was covered by this
ease immediately prior to such release.

— .
{b) Lensor herehy denignates b b R_A’ HG”\ }'A 5 Bank at 41}'15 /{‘}‘A)./ ,ré_)’ﬂj :
Texas, and its succeznors an Lessor's agent toscrve as the dj-ponitory for any payment due with respect to an nhut-iﬂgas well, Payment of shut-in gas
royalty may be madc in the manner provided in paragra ph 6la} hereof for the payment or Lender of rentals, including all terma with rexpect Lo the

deronil. of same in the designated depository bank, notwithstanding paragraph 6(a) being otherwise stricken or inoperative due to thisfeasc havingn
primary term not exceeding one year, if such be the ¢ase.

7. If prior to discovery and production of oil, gas or other mineral onsaid land or on acreage pooled therewith, Leasec xhould drill adry hole or holes
thereon, or if after discovery and production of uil, gas or other mineral, the production t?iereof should ceane from any cause, this leare shall not
terminate if Lesnce commences operations for drilling or reworking within ninety (50 daya thereafter or if iL be within the primary term, commences
or resummes the payment or tender of rentala or commences operations for drilling or reworking on or before the rental poying date next ensuing after
the capiration of ninety (90} dnvafrom date of completion of dry hole or cessation of production. [fat any time subsequent to ninety 1901 dnys prior Lo the
beginning of the 1ast year of the primary term and prior tothe discovery of oil, pas or other mineralon said land, or on acreage pooled therewith, Lesses
should drill a dry hola thereon, no rental payment of operations are necessary in order to keep the Jlease in force during the remainder of the primary
term. [fat the expiration of the primary term, oil, gas or othet mineral la not being produced on said land, or on screage pocted therewith, but Ip.ouee i
then engeged in drilling or reworking operations thereon or shall have completed a dry hols thereon within ninety 1901 days prior to the end of Lhe
primary term, the leasa shall remain in force 80 long as operation on eaid well or for drilling or reworking of any additional well are prosccuted with ne
cesastion of mors than ninety (30) consecutive days, snd if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas or othee
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I EXHIBIT "A®
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When in conflict the following provisions of this Exhibit "A® will control over the
5 printed portions of this 0Oil, Gas and Minerals Lease:
4 .

.
l. Lessee shall not use water from Les >rs wells or ponds without the Lessors prior
written consent,

., 2, This lease is limited to 0il, Gas and associated hydrocarbons including sulphur,

. anas '
3. Lessee shall remove all property and fixtures within 6 months after termination of the
lease and restore the surface of the land as near as possible to its original condition,

4, Lessee will pay Lessor actual value for damages incurred to Lessor's growing crops,
fences, roads, water wells and other improvements as a result of Lessee's operations,

5. Neither the Lessee, its agents, servants, employees, or sub -contractors shall hunt or
fish upon the lands herein leased, nor shall they carry or discharge any firearms theron,

6. Lessor shall have the right to review run tickets and productions records at Lessee's

normal place of business during normal working hours, at such times mutually agreed on in
advance,

7. In the event a portion of the leased premises is pooled with other land so as to form
a pooled unit or units, then operations on or production from such unit or units will only

maintain this lease in force and effect after expiration of the primary term as to the
land included in such unit or units,

Signed for Identification:

DA N
%: 2 L%é//’J/( 5'1"7' (j(%"
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mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in pgmgqulnlihn should be brought
in on adjacent land and within three hundred thirty (330) feet of and draining the leased premises, or acreage pooled therewith, Lessce agrees to drill
such offset wells ns n reasonably prudent operator would drill under the same or similar circumstances.

8. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
1and. including the right to draw and remove all casing. When required by Lessor, Lessee will bury all Yupw lines below ordinary plow depth. and no well
shall be drilled within two hundred (2001 feet of any residence or barn now on said land without Lessor’s consent A

9. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend o their heirs, suceessors and
assigns; but no change or division in mrm'rnhatr of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or
diminizh the rightsof Lessee; and no change or division in such ownership shall be binding on Lessee until thirty 1300 days after Lessee shull have been
furnished by registered U.S. mail ot Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same,
In the event of assignment hereof in whaole or in part, linbility for breach of any obligation hereunder shall rest exclusively upon the owner of this lease
or of a portion thereof who commits such breach. In the event of the death of any person entitled to rentals, shut-in royalty or royalty hercunder. Lesses
may pay or tender such rentals, shut-in royalty or mynﬂ{ to the credit of the deceased or the estate of the deceased until such time as Lessee 18
furnished with proper evidence of the appointment and qualification of an executor or ndministrator of the estate, or if there be none, then until Lesses
i furnished with evidence satisfactory to it as to the heirs or devisees of the deceased and that all debts of the extate have been paid If at any time two
or more persons be entitled to participate in the rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or to their joint
credit in the depository named herein, or, at Lessee's election, the proportionate part of xaid rentals to which each participant is entitled may be paid or
tendeted to him separately or Lo his separate credit in said depository; and payment or tender to any participant of his partion of the rentals hereunder
shall maintain this lease ns to such participant. In event of assignment of this lease as to a M'Ert'nalrcf portion of #aid land, the rentals payable
hereunder shall be apportionable as between the several leaschold owners rutably according to the surfuce aren of each, and default in rental payment
by one ahall not affect the rights of other leasehold owners hereunder. [T xix or more parties become entitled to royalty hereunder, Lessce may withhold
payment thereof unless and until furnished with a recardable instrument executed by all such parties designating an agent to receive payments for all.

10. ta) The breach by Lessee of any obligation arising hereunder hall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be gruund- for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at
any time being conducted in complinnce with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof,
and Lessee, if in default, shall have sixty days alter receipt of such notice in which to commence the complinnce with the obligations imposed by virtue
of this instrument. The provisions of this paragraph 10(n) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessee to cure any non-payment thereof is otherwise stated in paragraph 4 hereof

ib) After the discovery of 0il, gas or other mineral in paying quantities on said premises, Lesser shall develop the acreage retained hereunder
as a reasonably prudent operator, but in dm‘harginF this obligation it shall in no event be required to drill more than one well per forty (401 acres, plus
an acreage tolerance not to exceed 10% of 40 acres, of the area retained hereunder and capable of producing o1l in paying quantities and one well per 320
acres plus an acreage tolerance not to exceed 10% of 320 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities,

11. Lessar hereby warrants and agrees to defend the title to said land and agrees that Lessee ot its option may discharge any tax, mortgage or
other lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right toenforee same and apply
rentals and royalties accruing hercunder toward satisfying same, Should Lessee become involved in any dispute or Litigation arising out of any claim
adverse to the title of Lessor to gnid land, Lessee may recover from Lessor its reasonable and necessary expenses and attorneys fees incurred in such
dispute or litigation, with the right to apply royalties accruing hereunder toward satisfying said expenses and attorneys fees. Without impairment of
Lessce’s rights under the warranty ineventof failure of title, it is agreed that if this lease covers a less interest in the oil, gag, sulphur, or other minerals
in all or any part of snid land than the entire and undivided fee simple extate iwhether Lessor's interest is herein specified or not), or no interest
therein, then the royalties, deluy rental, nnd other monies nceruing from nny part as to which this lease covers less than such full interest, shall be paid
only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fev simple estate therein, All royalty
interest covered by this lease iwhether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the partiea
named above ns Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same. Failure of Lessee Lo
reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties

12. When drilling, production or other operations on said land or land pooled with such land, or any part thereof are prevented. delayed or
interrupted by lack of water, labor or materials, or by fire, storm, Nood, war, rebellion, insurrection, sabotage, riot, strike, difference with workers, or
failure of carriers to transport or furnish facilities for transportation, or as o result of some law, order, rule, regulation or necessity of governmental
authority, either State or Federal, or o o result of the filing of a suit in which Lessce's title may be affected, or as a result of any eause whatsoever
beyond the reasonable control of Lessce, the lease shall nevertheless continue in full force and efTect. If any such prevention, delay or interruption
should commence during the primury term hereof, the time of such prevention, delay or interruption shall not be counted against Lessee and Lthe
running of the primary term -{mll be suspended during such time; if any such prevention, delay or interruption should commence afler the primary
term hereol Lessee shall have a period of ninety (80) days after the termination of such period of prevention, delay or interruption within which to
commence or resume drilling, production or other operations hereunder, and this lease ﬂf:ll remain in force during such ninety (90) day period and
thereafler in accordance with the other provisions of this lease. Lessee shall not be liable for breach of any express or implied covenanta of this lease
when drilling, production or other operations are so prevented, delayed or interrupted.

13. This lease states the entire contract between the parties, and no representation or promise, verbal or written, on behalf of either party shall be
binding unless contained herein; and this lease shall be binding upon each party executing the same, regardless of whether or not executed by all
owners of the above described land or by all persons above named as “Lessor”, and, notwithstanding the inclusion above of other names as “Lessor®,
this term as used in this lease shall mean and refer only to such parties as execute this lease their successors in interest.

OF, this instrument is executed on the date first above written. » // |
' S " y ] \“/Zu['-"‘» ’/j S
Fred Smith Lessor Madolyn Smit

8.8, or Tux LD. §.5. or Tax L.D. No

P\
IREINE

Lessor
8.8. or Thax LD. No 8.5. or Tax 1.D. No
Lessor
8.8. or Tax 1.D. No 8.8. or Tax 1.D. No
SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS,
COUNTY OF HARRIS

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
Fred Smith

known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged to
me that  he  executed the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE,

this the 20th day of January AD. 19 90

My commission expires: .
LAAMCMILLAY, Td‘aéme% "p‘lo ﬂ'l]rJ %’u e
) vo 1169 469

Expires June 7, 1993
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BINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,

COUNTYOF HARRIS

BEFORE ME, the undersigned, a Notary Public tn and for said County and Stats, on this d reotally appearsd
MADOLYN SMITH wee g -

known to me Lo be the person whoss name

subscribed to the foregoing {nstryment, and scknowladged 1o
me that he  executed the same for the purpases end considerstion therein expreased,

GIVEN UNDER MY HAND AND SEAL OF OFFICE,

thisthe 20thdayor January AD. 1990 -
(L8) . &
My comumission expiren: m ) ] \
TN 5 ’ ﬂ Z
rfnstery CELRTA Ry ] et o P oY .
V'v,‘..“ ‘.'-".— W cr;'h’y P}A’bh(. S!:‘:a o T{. ros C ‘—-——“l
| Mig5i0n Epires June 7, 1953
|
‘ SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS,
COUNTY OF

BEFORE ME, the undersigned, s Notary Public in and for said County and State, on this day personally appeared

|

i known o me to be the person whose name subscribed to the foregaing instrument, and scknowledged to
| me that  he  executed the same for the purposes and consideration therein expressed.

| : GIVEN UNDER MY HAND AND SEAL Of office,

this the day of AD.19

(LS.y
My commission expires: : 1
Notary Putlic in and for County, Texss
e, _
DO )
| C .‘ .
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By
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THE STATE OF TEXAS,
COUNTY OF

BEFORE ME, the undersignod, 8 Notary Public in and for ssid County and State, ca this day personally appeared

CORPCRATION ACKNOWLEDGMENT

.knowntomoﬁohauuparmmddﬁm
whose nu.rneinlubncribedtot.hofure-gol.n.glnshumeut,udMledgedtom_cUutﬂumwuﬂwwtdﬂunid

8 corporation, and that he executed the same as the act of such corporation for the purposes and consideration therein expressed, and in ths capacity
therein stated. '

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the day of AD. 19

(L.8)
My commission expires’

Notary Public in and for County, Texas

e g
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= STATE OF TEXAS
COINTY OF BRAZOS )
I.Mary Ann warg, County Clerk ofBrazgs County, Texas
do hereby certify that the foregoing Is a_,true"and-.,,'
carrectco yoftheorigipal ast .ameappea@ Qf.rB_c:gndnc
| in Vol. 6Y_, Page . ¥% i Rec&rds bf saly - -4’; =’
| County on file in my office. N B
| ATTEST 6'7"75*5 L l‘\\,\/./_ij . - : M
| " ry AnpANVard. Coun Cierk . _:, PN :
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OIL, GAS 2NP,MIN RAL LEASE o
THISAGREEMEmmmmm_tsﬂha o ZERG Jlé{,?ﬁrrv ' : : :Aﬁ.lc&% bo‘twween

Warren V. Smitha A S/asLE F7AN
l.ois Curd Smith and husband A.C, 'Smith

Lessor {whether one or more), whose addrens is:__Rt. &, Box 1387 Pl =N
Navasota, Texas

and

Ogden Resources Corporation

Lessee, iwhether one or more‘). whose addrosa is: __1860 Creenfield Plaza
Bryan, Texas

Zip Cod 77802 ,

WITNESSETH:
1. Lessor in consideration of_Ten_dollars and other valuable consideration
Dollars 13.10,00 (OVC) ), in hand paid, of the royalties herein provided, and of the agrcementsa of Lessee herein contained, heroby

grants, leasen and lets exclusively untn Lessee for the purpese investifnling. exploring, prospecting, drilling and mining for and producing oil, gas
and all other minerals, ennducting exploration, geolngic and genphysical surveys by scismograph, core test, gravity and mnr'nctic mothady, injecting
gos, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tank s, power stotions, telephone [ines and sther structurcs
thereon and on, over and across lands owned or clnimed by Lessor adjacent and contiguous thereto, to produce, rave, take care of, treat, transport and

own said products; and housing its emplayces, the following described land in Brazos County, Texss, to-wit:

BEING 100.51 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the
James Walker Survey, A-244, Brazos County, Texas and being the same tracts of land described
in three tracts as follows, to wit:

Being the two tracts of land described as 32.97 and 33.77 acres in a partition Deed doted
October 22, 1962 between Lois Smith, et vir A.C. Smith and George D, Bramlett Jr. and Linda
Hughes and recorded in Vol. 222, Page 598 and also a Tract of land described as 33.77 acres

in a Deed dated October 19, 1962 from Linda Hughes et vir Jerry Hughes and George D, Bramlett,
Jr. to A.C, Smith and Wife, Lois Smith and further described in a Mineral Deed dated May 5,
1982 from Lois Smith and husband A,C. Smith to Fred D. SMith, Warren V. Smith and Alfred

C. Smith, Jr., said mineral Deed recorded in Vol. 519, Page 187 of the Deed Recorda of

Brazos County, Texas and above Deed dated October 19, 1962 is recorded in Vol. 222, Page

602 of the Deed Records of Brazos County, Texas,

Whenever the term ljSth appears in paragraph three below the same shall be changed to read

¥§ 1/6th. '

wbeove. For all p\irposcu of this lease, snid lond is estimated to comprise 100,51 acres, whether it sctus!ly comprises more or leas,
2. Subject to the other provisions herein contained, this lease shall be for a termof ___five t 5 years from thia date called

“primary term”) and as long thereafter as oil, gos or other mineral is produced from said land or land with which raid Jand is pooled hereunder.

3. The royalties Lo be paid by Lessee are:

ta) On oil, one-eighth of that produced and saved from said land, the anme to be delivered at the well, I Lessor clecta not to take delivery
of the royalty 6il, Lessee may from time to time sell the royalty oil in its possession, paying to Lessor therefor the aet proceeds derived by Losaee
from the aale of such roynlLy nil. Lessor's roynlty interest in oil shall bear its mrortinnuu' part of the cost of treating the oil to render it marketable
oil and, if there in no available pipeline, its pmgnrtinnnle part of the cost of all trucking charges.

(b On gas, includinig all gases, liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substance,
produced from said land and scld or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the
well on one-eighth of the pas 5o sold or used, provided that on gas sold &t the well the royalty shall be one-cighth of the net proceedr derived from

é) auch sale. Lessor’s royalty interest in gas, including all gases, liquid hydrocarbons and thelr respective constituent elements, casinghend gns or

other gaseous substance, shall bear jls proportionate part of the cost of all compressing, treating, dehydrating and transporting incurred in
marketing the gux so sold ot the wells,

> . et ’ v , except that on

sulphur minid nnd marketed the royalty shall be filty centa (3.50) per long ton. i
{d) While there in n gos well 'on raid land or on Jands pmlerlherewith and if gas is not being aold or used off the premines for & period
in excesa of three full consecutive enlendnr months, and this lease is not then being maintained in force and effeet under the olgrr provisiona hereol,
Lensee shall tender or pay to Lessor annua}{l\; at any time during the lease anniversary month of cach year immodiately succeeding any lease year in
which a shut-in period occurred one-twelith {1/12) of. the sum of $1.00 per acre for the acreage then tovered by this lease as shut-in royalty for
ench full calendar month in the preceding lease yenr that this lease was continued in force solely and exclusively by reasan of the provisiuna of
aa .- this paragraph. If such payment of shut-in royalty is s made or tendered by Lessee to Lessor, it shall be considered that this lease is producing
: gaain paying quantiticy and this lease shall not terminate, but remain in force and effect. The term “lease anniversary month® meana thal ealendar
4 -:onmn which this lease is dated. The torm "Lease year® means the calendar month in which the lease is dated, plua the eleven succeeding calendar

onths, r -

(a) If the price of any oll, gas, or other minerals produced hereunder Is regulated by emmental suthority, the value of same for
the frurposs of computing tha royalties hereunder shall not be in excess of the price u:rmitted :?’mzc?n lation, Shuuld?t ever be determined by
any governmental suthority, or any court of final jurisdiction, or ctherwise, that la-e.l-nqulnf::mke A oll, gaa, of cihar

: ‘ Vﬂl..:i Y psne E 71
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minerals produced or sold by Leasee hereunder, then the Lesaor sha!l bear his proportionata part of tha cout of

that royslties paid to hrnoryh.lvo excreded the permitted price, plus any interest thereon erdeﬁ by t.he:e ]nwr;nuyumodr‘itr;g:muu‘r :rmdm‘

trzte{d Leueed e, iumlh ae rlldmnglr{ruhd.l to l-!l.lf yL[:?lBOI:.‘I pmpt:tr.tiona;a pntr;._ gf such r:aundh‘l..emu:u shall ﬁ subrogated to'the refund order or
aim, w 3 enforce same for Lessor's pro 1onate contribution, a i i i

hercunder toward ullnfyagng Leasor's refund obligations, propo m w Fight 1o apply rentals and royalties fecring

(N Lersee shall have free une of oil, gas, coal, water from sald 1 nd, e L water fro i
the royalty on oil, gas and cosl shall be mmgpuu'd after deducting any :: uned’fcep water from Lessor's wells, for a1l opertions hereunder, and

4. Notwithstanding anything herein to the contrary, it is a condition of this lease that it shall not terminate upon any failure of the Lessce,
for whutever reason, to muke payments of any required shut-in royalty or rentals, either or both, herein providud for on or before the due dates
thervol unless and until: (1) Lessor notilics Lessee in wru.inr\‘by registered mail or certified mail, return receipt requestod, of non-payment of the shut-
in rayalty or rentals; and (2) Thercafler Lessce fails to make payment of the shut-in ro alty or rentals to &essor within fileen (15) days follcwing
Lesseu's uctuat rvc:-pé:r. of such written notice. Puyment of shut-in royalty or rentals by Lessee to Lessor within fifteen (15) days fullowing Lessee's
artual receipt of raid written notice from Lessor shall be deemed timely and suflicicnt to maintain this lease in force end efl‘u:t. The provisiona
of this purayraph are a part of the consideration for this lease, sre contractual, and constitute a warranty from Lessor to Lessee, [t is the desire and
egreement of Lessor and Lessee to avoid forfeiture of this lease should Lessee fuil to make payment of any required shut-in royalty or rentala
on or before the scheduled due dates thereof, and t afford Lossee an oppurtunity to make such puyments wnlhin%lhvn 113) days ﬂ)lluwing actual
receipt of written nutice of non-payment from Lessor, thereb maintaining this lease in force, Such written notice from Lessor to Lessee shall state
the full particulars concerning non-payment of shut-in roya Ly or rentals, identify the Jease und land involved, the due date and amount claimed
by Lessor, and Lessor's full nume, current nddress and wﬁ'phune number.

5. tar Lessee, ot its option, is herchy given the right and power to pool, unitize or combine the acreage covered by thin lease or any portion
thereof ax o oil and gos, or vither of them, with uny other land covered by this lease, and/or with uny other land, lease or leases in the
immudiate vicinity thereof to the extent hereinafler atipulated, when in Lessoe 8 judgment it is necessary or advisable to do s in order roperly to
explore, or W develop and operate said teased premises in compliance with the spacing rules of the Railfoad Commission of Texas, or other Jawful
authority. ur when 10 do s would, in the judgment of Lessee, promote the conservation of o1l and gus in and under and that moy be produced from
said prensises. Units pooled for oil hereunder shall not substantially exceed 40 meres each in arca, plus a tolerance of ten pereent (104 thereof,
and units ponslud for gas hereunder shall not substantially exceed in arca 320 acres each plus u lerance of ten percent U0% ) thereof, provid
that should governmental suthority having jurisdiction prescribe or permit the creation of units largrer thun these speeificd, fur the drilbing or
eperution uf o well at a regrulur lociiGon or fur obtuning maximum allowable from any well ta ber drilled, drilting or already drilled, units thereafter
created may confurm substantially in size with those prescribed or permitted by government regulations.

iht Lassew unduer the provisiuns hereof may pool or combine acreage covered by this lease or any portion thereof s above provided es to oil
in any one or more struta and as ta pas in any onc or more strata. The units formed by pooling as to nny stratum or strata need not conform in size
or arcu with the unit or units ints whach the lease is pooled or combined as Lo any olr::-r stratum or struta, and oil units need not conform as to
arei with gas units. The pooling 1n ene or mare instances shall not exhuust the rights of the Lessee hereunder Lo poul this lease or portions thereof
inte ather units, Upon exccution by Lessee of an instrument describing and designuting the pooled acrenpe ns 8 pocled wnit, gaid unit phall be
elfective us 1o all parties hereto, their heirs, successors, and assigms, irrespective of whether or not the unit is likewise effective as to al] other
owhers of surfuce, mineral, royulty, or sther rights in land included 1n such unit. Within a reasanable time fotlowing the execution of said instrument
s dexymating the pooled unit, Lewsee shatl file said instrument for record in the apprepriate records of the county in which the leased premises are
situatued. ARy unit so formed may be re-formed, increased, dvereased, or changed in configuration, at the election o Lessee, atany time and from time
tn ime ufler the original Torming thereof, and Laossee may vacate any unit formed by it hercunder by instrument in writing filed for reenrd in
said eounty ut uny time when there 1s no unitized substunce bein produced from such unit, - .

w0t Lasaer may ot its eloction exerose it pooling upliun befure or afler commencing operations for or compleling an oil or gos well on the
lensed premises, und the poatid unit may include, but it is not required ta include, land or ﬁ:mm upan which a well capalile of producing oil or
Rusn paying quantilics f:m theretfore been completed or upon which operations for the drilling uf o well for vil or gas have theretofure boen
commuencidd. In the event of operataons [or drilling on or production of oil or gas from uny part of 8 poaled unit which includes &1) or a portion of the
land covered by this lease, regardless of whether such operations for drilling were commenced or such pruduction was secured before or after the
exrcution of this instrument or the instrument designating the pooled unit such operations shall be considered ns operations for drilling on or

se eeproduction of oil snd gns (rom Land cavered by this lease whether or not the well or wells be located un the premases covered by this lease and in

®entire acreige constituting such unit or units, a5 to ol and kas, or either of them, as hervin provided, shall
& » o apayment of rovalties on production fram the pooled unit, os if the same were included in this lease,

such event eperations for drilling shall be deemed to have been commenced on said land within the mt-nnini‘:af parus,'jruph (Ii]of this lease; und &e
» treatad (or all purposes, except the

. td} For the purpose of computing the ruyalties to which owners of royaltics and ayments out of production and each of them shall be entitled

0A

YT

.
e
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G
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&h production of m) and s, or either of them, from the poelid unit, there shabl be ollocated  the land covered by this lease and included in said
unit tor to cich separate tract within the unit if this lease covers separate tracts withan the umt) a pro rata portion of the oil and gas, or cither
of them, pruduced from the pooled unit sfter deducting thut used Tor operations on the pooled unit. Such allocution shall be on an acreage
busis « that 15t sary, there shall be allocated W the acreage covered by this lease and included in the pooled unit tor to ench separate tract within

& sl unib i this leasa covers separate tracts within the unith that pro rata portion of the il and gus, or either of them, produced frem the pouled unit

which the number of surfuce neres cavered by this tease tor in each such separate tractband included in the pooted unit bears to the total number of
surface aeres included in the pooled umit. Royalties hereunder shall be computed on the portion of such praduction, whether it be vil and gas, or either
of them, s allociited to the land covered by this lease and included in the unit just as though such production were from such land. The production from
an ol well will be considered s production from the lease or oil pooled unit which it is producing and not as production from 8 gas poolud unit; and
production from a gus well will be considuered os productisn frum Lﬁc lease or gy pooled unit from which it is producing and not from an oil pooted unit.,
) The lermation of any unit hereunder shall not have the effect of ¢ anping the ownership of any delay rental or shut-in production royalty
which may bevome payable under this lease. I this lease now or herealter covers separate tructs, no pooling or unitization of royelty interest as
Thtween uny such separate tracts is intendod or shall be implied or result merely from the inclusion of such suparate tracts within this lease but
Lassanr shall nevertheless have the right w pool s provided above with consequent allucation of production us above provided, As used in this
paragraph 5. the wards “separate tract™ mean any tract with rayalty ownership differing, now or hereafter, either as Lo parties or amounts, from
that us Lo any other part of the leasd premises. ) ) . .
6. ) [Moperations fur drilling are not commenced en said land or on acreage pooled therewith as above provided on or before one year from this
dute, the lease shall then terminate o to both parties, unless on or before such anniversary d;“}}';.hm.'é;'p“:]r'] puy 08:2:91{'“’ shall make a bona

ﬁ‘k ﬂ'#’}‘w e o r‘%d_c[q,?kv é-i‘p.:j}cr stated) to Lessor »or to the crod'it of Lessor in__eqr- .NC - , I.!ank
at -IJAJHHA—Y,&.Cr |'—{,m3 » Texas, twhich bank and its successors are Lessor's agent and shull continue as the-depository

fur w1l rentals payuble hereunder fegardless of change in ownership of said land or the rentals) the sum of _Tw =
dollars _and 28/100--()s to Warren and &% to Lois and'A.C. Smith)======um - Dollars

19 281.28 ___ __ nihervincallod rentalst, which shall cover the privilege of deferring commencement of drilling operationa for a perind of twelve
12 munths, In ke manner and upon like payments or tenders annually, the commencement of drilling operations may bevfurther deferred for
successive periods of twelve 112) months each during the primary term. The payment or tender of rental under this paragraph and of royalty under
purngraph J on any gus well from which gas is not being sold or used may be minde by the check or druft of Lessce mailed or delivered to the parties
entitled theretiror ta siid bank on or befure the date of payment. 1 such bank ior any Auccessor bank)should fail, liquidate or be succcedud by another
bank.or fur any reason fnl or refuse to sceept rental, Lessec shall not be held in default for failure ta make such payment or tendeg of rental unul lhlrtfr
[SUrdays alter Lessor shall deliver to Lessee 8 proper recordabile instrument naming another bank as agent to reccive such payments or tenders. 'f
Lerser 'vhatl, on or before any anniversary date, make s bona fide attempt to pay or deposit rental to a Lessor entitled thereto according to Lessce's
records or Wi Lessor, who, prior to such attempted payment or deposit, has given Lessce notice, in accordiunce withsubsequent provisions of this lease,
of hisright to receave l‘l'l'IL'I.R and if such payment or deposit shall be inefteetive or erroneous in an{ regard, Lessee shall be unconditionally obligated to
puy tosuch Lissor the rental properly payable for the rental period invelved, and this leuse shall not terminate but shall be maintained in the same
munner us il such erroneous or inetlective rental payment of deposit had been properly made, provided that the erroncous or inefTective rental
payment er deposit be corrected within 30 days after receipt by Lessee of written notice from such Lessor of such error accompanied by such
INStrUMents as are necessary W enable Lessee o make praper payment. The down cash payment is consideration for this lease aceording to its terms
and shall nnt be allocated as 8 mere rental for a period. Lessee may at any time or Limes execute and deliver to Lessar or to the depositary abeve named
or place of recerd & releane or releases of thas lense ad to all or any part of the above-described premises, or of any mincral or horizon undur ell or any
part therval, and thereby be relivved of ull obligations as to the released Yand or interest. Ifthia lease is released as to all minerals and horizon under
a partion of the land covered by this lense, the rentals and other puyments computed in accordunce therewith shali thereupon be reduced in the

rapartion that the number of surface acres within such released portion bears to the total number of surface acres which woa covered by this

cane immuediutely prior to nuch n‘l&l:};.r‘__’ ertirens d&dq/‘ ETATION
Ib) Lessor heeeby degnaten MVASSEA- /3L £apyit. Bank at__a/AVASEIA

Texas, and its xuccesnors Bk Lessor's agent Lo serve ox the depasitory for any pnyment due with respect to nn{ shut-in gas well. Payment of shut-in Eas
royslly may be made in the mannes provided in puragraph 6ia) hereof for the payment or tender of rentaly, including all terma with respect (o the
depusit of same in the designited depository bank, notwithstanding paragreph 6la) being otherwise stricken or inoperutive due to this lease having a
primary teem not exceeding one year, if such be the case, :

T. Ifprivr to discovery and production of uil, gas or other mineral on said land or on acreage pooled therewith, Lessee should drill adry hole or holes
thereon, or if after discovery and production of oil, gas or other mineral, the production thereaf should cease from any cause, this legse shall not
terminate of Lersce commences operations for drilling or reworking within ninety (90) days theresfer or if it be within the primary term, commences
or Fexumes Lhe payment oe tender of rentnls or commences operations for drilling or rewarking on or before the rental paying dute next ensuing afler
thewapirution of pinety 1901 duys from date of completion of dry hale ar cessation of production. [fat any time subsequent to ninety (901 days prior to the
Lepinming af the Inst year of the primary term and prior ta the discovery of oil, gun of olher mineral on soid lond, or on acrenge pooled therewith, Lessce
should drill o dry hule therdon, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary
term, [[at the expirution of the primary term, oil, gns or other mineral is not beingcrmduced on said land, or on acrenge pooled therewith, but Lesiee is
then engaged sn drithing or reworking operations thereon or shall have completed & dry hole thereon within pinety (90) duys prior to the end of the
primary term, the lease shall remain in force so long oy operntion on said well or for drilling or reworking of any additiopnl well are prosecuted with no
cennution uf more than ninety (30) consceutive duys, and ifthey result in the production of oil, gus or other mineral, so long thercafler as oil, gas orother




EXHIBIT "A"
When {n conflict the following provisions of this Exhibit "A" will control over the
printed portions of this 0ll, Gas and Minerals lease:

1. lessee shall not use water from Les ora wells or porrds without the Lessors prior
written consent,

e ®0
. 8 -
. : 2. This lease is limited to 0Oil, Gas and associated hydrocarbons fncluding sulphur,
g':\ ¢ 3, Lesses shall remove all property and fixtures within 6 months after termination of the
e lease and restore the surface of the land as near as possible to {ts original condition,
P Teee 4, lesseo will pay Lessor actual value for damages incurred to lessor's growing crops,
fences, roads, water wells and other {mprovements as a result of Lessee's operations,
i 5. Neither the Lessee, its agents, servants, employees, or sub -contractors shall hunt or
.., fish upon the lands hereln leased, nor shall they carry or discharge any firearms theron.

6. Lessor shall have the right to review run tickets and productions records at lessce's

normal place of business during normal working hours, at such times mutually agreed on in
advance,

7. In the event a portion of the leased premises is pooled with other land 8o as to form
| a pooled unit or units, then operations on or production from such unit or units will only
’ maintain this lease in force and effect after expiraticn of the primary term as to tha

' land included in such unit or units,

Signed for Identification:

v 1969 473
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mineral is produced from sald land or acreage pooled therewith, In the event a well or wells producing oil or gas in uantities
in on adjacent land and within three hundred thirty (330) feet of and draining the leased nhu,.o‘r mu“: mﬁ“’m‘ with, lanumuucrmh w u‘I
such offset wells as & reasonably prudent operator would drill under the same or limir::cinumuneﬂ.

8. Lensee shall have the right at any time during or after the expiration of this lease to remove all rty and fixtures placed by Lessee
land, including the right todraw and remove all casing. When required by Lessor, Lessee will bury all i:-";i'::u low ordlnnr;pla- d.’;u.. and :: v.f.ulldl
shall be drilled within two hundred (200) feet of any residence or barn now on said lund without Lessor's consent,

9. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and
assigns: but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee; and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been
furnished by registered U.S. mail ot Lessce's principal place of business with a certified copy of recorded instrument or instrumenta evidencing same,
Inthe eventof nssignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease
or ol s portion thereof who commits such breach. In the event of the death of any person entitled to rentals, shut-in royalty or royalty hereunder, Lessee
muy pay or tender such rentals, shut-in royalty or royalty to the credit of the decessed or the estate of the decensed until such time as Lessee is
furnished with proper evidence of the appointment and qualification of an executor or administrator of the estate, or if there be none, then until Lessee
is furnished with evidence satisfactory Lo it as to the heirs or devisees of the deceased and that all debts of the estute have been paid. If at any time two
or more persons be entitled to participate in the rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or to their joint
credit in the depository named herein, or, at Lessee's election, the proportionate part of said rentals to which each participant is entitled may be paid or
tendered to him separately or to his separate credit in said depository; and payment or tender to any participant of his portion of the rentals hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to a segregated portion ur..,.d land, the rentuls payable
hereunder shnll be apportionable as between the several leasehold owners ratably according to the surface ares of each, and default in rental payment
by one =hall not affect the rights of other leaschold owners hereunder. Ifsix or more partios become entitled to royalty hereunder, Lessce may withhold
payment thereofunless and until furnished with n recordable instrument executed by all such parties designating an agent to receive payments for all,

10. tn) The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at
any time being conducted in compliance with this lease, Lessor shall notify Lessce in writing of the facts relied upon ss constituting a breach hereof,
and Lessee if indefuult, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. The provisions of this paragraph 10(a) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessee Lo cure ony non-payment thereol is otherwise stated in paragraoph 4 hereof.

thi After the discovery of il, gus ar other mineral in paying quantitics on said premises, Lessee shall develop the ncreage retained hereunder
as o reusonobly prudent operator, but in discharging this obligation it shall in no event be required todrill more than one well per forty (40) acres, plus
anacreape Wleranee not toexeeed 10% of 40 ncres, of the aren retained hereunder and capable of producing o1l in paying quantitios and une well per 320

acrew plus an ucrcage tolerunce not o exceed 10% of 320 acres of the area retained hereunder and copable of producing gus or other minvral in puying
quantitios

11, Lassor hereby warrants and agrees to defend the title to said lund and agrees that Lessee at its option may discharge any tax, mortgage or
other lien upon said land, cither in wholeor in part, and in event Lessee does so, it shall be subrogated o such lien with right to enforce same and apply
rentals nnd royalties accruing hereunder toward satisfying same. Should Lessee become involved in any dispute or litigation arising out of uny cﬂum
adverse to the title of Lessor to said land, Lessce may recover from Lessor its reasonable and necessary expenses and attorneys fees incurred in such
dispute or hitigation, with the right to apply royalties aceruing hercunder toward satisfying said expenses and attorneys fees. Without impairment of
Lessve's rights under the warranty in eventof fuilure uf title, it is agreed that if this lease covers a less interest in the oil, gas, sulphur, or other minerals
in ol or any part of snid land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or nb interest
therein, then the royalties, delay rental, and other monies accruing from any part as to which this lease covers less than such full interest, shall be paid
only in the propartion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty
interest caovered by this lease iwhether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties

named ubove us Lessors fail 1o execute this lease, it shall nevertheless be binding upon the party or parties executing the sume. Failure of Lessee to
reduce rental pid hereunder shall not impair the right of Lessee to reduce royalties.

12. When drilling, production or other operations on said land or land pooled with such land, or any part thereof are prevented, delayed or
interrupted by Inck of water, labor or materials, or by fire, storm, flood, war, rebellion, insurrection, sabotage, riot, strike, difference with workers, or

s Jolure of carriers to trunsport or furnish facilities for transportation, or as 8 result of some law, order, rule, regulation or necessity of governmental
o sukhority. ¢ither State or Federal, or as 6 result of the filing of a suit in which Lessee's title may be affected, or as a result of any cause whatsoever
beyand the rensonable control of Lessee, the lease shall nevertheless continue in full force and effect, If any xuch prevention, delay or interruption

o s U0UId commence during the primary term hereof, the time of such prevention, delay or interruption shall not be counted against Lessee and the
dumning uf the primary term shall be suspended during such time; ifany such prevention, delay or interruption should commence after the primary
term hereol Lessee shall have a period of ninety (901 days after the termination of such period of prevention, delay or interruption within which to
. SOmmunce or resume drilling, production or other operations hereunder, and this lease shall remain in force during such ninety (90) day Ft'rlud and
thervafler in accordance with the other provisions of this lease. Lessee shall not be liable for breach of any express or implied covenanta of this lease

e when drilling, production or other operations are so prevented, delayed or interrupted.

® **13. Thix lease states the entire contract belween Lhe parties, and no representation or promise, verbal or written, on behalf of either party shall be
binding unless contained herein; and this lease shall be binding upon each party executing the same, regardless of whether or not executed by all
owngrs of the above described land or by all persons above named as "Lessor ™, and, notwithstanding the inclusion above of other names as “Lessor®,
this term as used in this lease shall mean and refer only to such parties as execute this lease and their successors in interest,

IN WITNESS WHEREOF, this instrument is executed on the date first aboye written.

Lois Smith = . . Leasor ¢ th Lessor
53 o 10, No_ A 0n Do LA 55 orma 10, v (U
4 .
Warren V. Smith _* Leasor
8.8 or Tax 1.D. No 8.5. or Tax 1.D. No _

Lessor

88 or Tux 1.D. No

8.5. or Tax L.D. No

SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF BRAZOS

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared [ois Smith and
husband A.C. Smith and Warren V. Smith

known to me to be the person whose name are subscribed to the foregoing instrument, and acknowledged to
me that ¢ hey executed the same for the purposes and consideration therein expressed.
i Py GIVEN UNDER MY AND SEAL OF OFFICE,
-4 N}:.?FLBL this the 5 day of AD. 19 $O

r [}
53175.11 TEXAS

QPRI c: o Eapires: 10-26.02 77
T R AT T YL Notary Fublts (o and for County, Texas

My ¢




= STATE OF TEXAS )
LuonTY OF BRAZOS )
i. Mary Ann Ward, County Clerk of Brazos County, Texas
do hereby certily that the foregoing is a true and
correct copy of the original as thesame earsofrecord o
in Vol. lzé. Page .%Zin w‘ﬁecordsb‘(‘%}i&d"”""r,,,
County on file in my office. RS .‘?_(’(-4 K
/ TTEST 6-7-2F N
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roz y Texagr: é. L3
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Producers 84 (1279 Revisnd ‘!‘1]-03- ( POUND FRINTING & STATIONERY COMPANY
With 320 Acres Ponding Frovisan %125 Fasala, Houston, Trsas T7003 (TL)) $50-3158
OIL, GAS AND MINERAL LEASE .
THIS AGREEMENT made thin_30tltay or__November . - C 1892 between
Granger Chui and wife, Dorothy Chui ‘ __ ]
Lessor (whether one or more), whose address Is:_217 $. Beech Dal At
Dearborn Heights, Michigan (M '’ Cod 125

and.

Opgden Resources Corporation
Leasce, (whether one or more), whose addrean fa: 1860 Greenfield Plaza

Bryan, Texas Zip Code 77802
WITNESSETH:
1. Lossor in connideration of_Ten _dollars and_other valuable consideration
Doltars 18 10,00 (OVC} ) in hand paid, of the royalties herein provided, and of the agrecments of Lessee herein contained, hereby

grents, leascs and lets exclusively unta Lesace for the purpose of mvcsli%nting. exploring, prospecting, drilling and mining for and producing oil, gus
and all other minerals, eonducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and rnnrheu‘c methods, Injecting
as, water and other Nuids, and air into subsurface strata, lsying pipe lines, building roads, tanks, power stations, telephone lines and other structures
ereon and on, over and acrosa lznds owned or claimed by Lessor adjacent and contiguous thereto, 1o produce, save, take care of, Lreat, transport and

own said products, snd housing ita employees, the following described land in Brazops County, Texas, to-wit:

BEING 33,14 acres of land, more or less, out of the Thomas Mays Survey A-161, Brazos County,
Texas and described in two tracts of land as follows, To wit:

TRACT ONE: 20 acres of land, more or less, out of the Thomas Mays Survey, A-16l, Brazos
County, Texas and described in a Deed dated March 25, 1977 from Milton J. and
Margaret Sawyer to Granger Chui and wife Dorothy Chuil and recorded in Vol. 370
Page 464 of the Deed Records of Brazos County, Texas.

TRACT TWO: 13.14 acres of land, more or less, ocut of the Thomas Mays Survey, A-161, Brazos
County, Texas and described in a Deed Dated March 25, 1977 from Milton J. and

Margaret Sawyer to Granger Chuil and wife Dorothy Chui and recorded in Vol. 370,
Page 464 of the Deed Records of Brazos County, Texas.

— N : n 1] — a (/‘ Q . )
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Whenever the term 1/8th appears in paragraph three below the same shall be changed to read

1/6¢th.

Thin lease als0 covers and includes s1] land swned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether
the same be in &aid ®urvey or surveys or in adjncent surveys, although not included within the boundaries of the Kand particularly described

above, For all purpases of this |case, said land is estimated to comprise 33,14 _ acres, whether it sctually comprises more or losa,

.2 Suhjr:-cl}o the other provisions herein contained, this Teane shall be for a term of five I5 } years from this date icalled
primary term”) and as lang thereaftor as oil, goa or other minera) is produced from said land or land with which said land is pooled hereunder.
3. The royaltien to be paid {R’ Lesseo are:

181 On oil, one¢ighth of that produced and saved from said land, the same to be delivered at the well, If Lessor electa not to take delivery
of the royalty nil, Lesree may from Lime to time sell the royalty oil in ita possession, paying o Lessor therefor the net procecds derived by Lersee
from the eale of such royalty oil, Lessor’s royalty interest in'oil shall bear its proportionate part of the cost of trenting the oil to render it marketable
oil and, if there is no avuilable pipeline, its proportionate part of the cost o nlromcking charges.

1k) On gaw, including al} guses, liquid hydrocarbons and their respective conatitucnt elements, easinghead gn1 or other gareous substance,
produced from said land and rold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the
well on one-eighth of the gas so sold or used, provided that on goa sold &t the well the royalty shall be one-eighth of the net proceeds derived from
:\:ﬁl:fnnlnc. Lc:ﬂt:.rn: rlgyulty Ir?lﬁ"ll{qct m_E!as. mcl:_:tdmgtaell f:-tmsf lli}c‘:uid hdeOcﬁrbonl and their respective constituent elements, casinghend goa or

Ekeou stonce, shu ar its proportiona of the cost of a i : i ing i
markﬂim ?.heﬁzas e et i propo p cost o compressing, treating, dehydrating and transporting incurred in

ciUna

‘ other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lesroe’s election, except that on
®ulphur mined and marketed the royalty shall be fifty cents ($.50) per long ton.
. {d) While there is a gay well on said land or on lands pooled therewith and if gas is not being nold or used off the premiscs for a period
in excess of three full consequtive calendar months, and this lease is not then being maintained in force and effect under the otﬂor proviziuns hereof,
Lessee shall tender f!::"gay to Lexsor annunlly ot un{,llme during the lease anniversary month of each year immediately succeeding any lease year in
which & shut-in peri veeurted one-twelfth 1112) of the surn of $2.00 per acre for the acreage then covered by this lease as shul-in royalty for
:ﬁ_ch full calendar month in the preceding lease year that this lease was continued in force solely and exclusively by reason of the provisions of
i3 paragraph. If such payment of shut-in reyalty is so made or tendered by Lessee to Lersor, it shall be considered that this lease in roducing
gas in paying quantitics and this Jease shall not terminata, but remain in force and effect. The term *Jease nnnivemm;imonth' means lhnrulendl-r

month in whi ¢ eleven succeeding ealendar

month this lease is datod. The Lterm *Leass year® means the calendar month in which the lease in dated, plus

(e} 1f the price of any oil, gas, or other minerals wosd hereund in regul b i same
purpose of computing the royalties hereunder ghall ngtmfc in txceas oﬂgire oot by rch eetation Shood T e e ot !

the ri ittad b i
any governmental suthaority, or any court of fins] jurisdiction, or otherwise, 'f..f' u’: w;.ym e 'Shoumv:;:ﬁ;tﬂ:ﬂn :’h:’
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minerals produced ar sold by Lessse hereunder, thets the Lessor sha!l bear his proportionsta of the cost sxten
that royaltics paid to l.uaor{uve eaceoded the permittad price, plus any interest thereon arder?dr!‘)y the Nﬁl.g;"fuﬂ'-ﬁ'ngm*« $
to by Lessce. Il Lessre advances funds to satisly Lessor's proportionate part of such refund, Lessce shall
refund claim, with the right to enforce same for Lessor's proportionate contribution,
hereun:inei“ towudhultlmgmgflﬂsor'l l"l_!ﬁ._li'ld obligntliom. ‘ d land

usce sha ve free use of oil, gas, coal, water from aai . t wate: y
the roynlty on oil, gas and coal shall be computed after deducting any sau usefifmp water from Lessor’s wells, for all operations hereunder, and

4. Notwithstanding anything herein to the contrary, it is a condition of this lease that it ahall not terminate upon any failure of th
for whatever reason, Lo mn{e payments of any required shut-in royalty or rentals, either or both, herein provided F::‘on gr before the ;u':m
thereof unless and until: t1) Lessor notifics Lessee in writing by registered mail or certified mail, return recei t requested, of non-payment of the shut.
in royally or rentals; and (2) Thereafter Lessce fails to make payment of the shut-in ro{i!ty or rentals to t:ssor within {ifleen (15)days I'ollowing
Lesset's actual rocu;gt of such written notice. Puyment of shut-in royalty or rentals by Lessee to Lessor within [ifteen (15) duys following Lessee's
actual receipt of said written notice from Lessor shall be deemed timely and sufficient to maintain this lcase in force and eﬁ"cct. The provisions
of this puragraph are a part of the consideration for this lcase, are contractunl, and constitute a warranty from Lessor to Lessee. [t is the desire and
agreement of Lessor and Lessee to avoid forfeiture of this lease should Lessee fail to make payment of any required shut-in ro alty or rentals
on or belore the scheduled due dotes thercof, and to afford Lessee an opportunity to make sucf?amyments wiLhﬁﬂccn (15) days (ullowing actual
teceipt of wnitten notice of non-payment from Lessor, thereby mointaining this lease in force, Such written notice from Lessor Lo Lessee shall state
the full particulars conceming non-payment of shut-in reyalty or rentals, identify the lease and land involved, the due date and amount claimed
by Lessor, and Lessor's full name, curtent address and telephone number. '

and with the right to epply rentals and royalties necruing

5. () Leswce, at its option, is herehy given the right and power to pool, unitize or combine the acrenge covered by this lcase or any portion
therenl bx to o1l and gas, or either of them, with any other lnnd covered by this lease, and/or with any other land, Jease or lpascs in the
immudiate vicinity thereol ta the extent hereinalter stipulated, when in Lessces judgment it is necessary or advisable to do #n in order ropetly to
explore, or to devielup and eperate sald leased premises in compliance with the spacing rules of the Railroad Commission of Texas, or other fawfy!
authunity, or when to do so would, in the judgment of Lessee, promote the conservation of oil and gas in and under and that may be produced from
sad premises, Units pouled for o1l hereunder shall not substantially exceed 40 acres vach in aren, plus a tolerance of ten percent {10% ) thereof
and units pooled for gas hereunder shall not substantiolly exceed in arca 320 acres cach plus a talernnce of ten percent (10%) thereaf, providd
that »hould governmental authority having jurisdiction prescribe or permit the creation of units larger than those kpecified, for the drilling or
operation af v well ut a regrular loention or for obtaining maximum allowable from any well to be drilludl..zdrilllng or already drilled, units thercalter
created mny conform substantially in size with those prescribed or permitted by government regulations.

th Lessew unduer the provisions hervof may 'poornr combine acreage mvereﬁ by this lcase or any portion thereof as above provided as to oll
in any o or more strata and as to 2as in any one of more strats. The units formed by Eoolmg a8 to any stratum or strata need not conform in size
of area with the unit or units inta which the lease is paoled or combined as Wo any other stratum or strata, and oil units nred not conlorm as to
aren with gus units. The pooling in one or more instanees shall not exhuust the rights of the Lessee hereunder w pool this lease or purtions thereol
into other units. Upun execution by Lessee of an instrument deseribing and designating the pooled acrenge as 8 pooled unit, waid vnit shall be
effuctive us to ull partivs hereto, their heird, successors, and assigns, irrespective of whether or not the unit is Likewise effective as to all other
ownurs of surfuce, mineral, royalty, or other rights in land included insuch unit. Within a reasonable time following the execution of said instrument
o denigniting the ponled unit, Lessee shall file said instrument for record in the appropriate records of the county in which Lhe leased preinises are
situuted. Any unit so furmed may be re-furmed, increased, decreased, o0 changed in configuration, at the election of Lessce, at any time und from time
to Lime afber the original forming thereof, and Lessee may vacate any unit formed by it hercunder by instrument in writing filed for record in
s county at any Lme when there is no unitized substance being produced from such unit. .

1) [aensew may at its election exercise its pooling option befure or after commencing operations for of completing on cil or gas well on the
leased promises, and the ﬁtmhd unit may inctude, but it 1s not required Lo include, land or leases upon which a well capoble of producing oil or
gas in paying quantities has theretofore been completed or upon which operations fur the drilling of @ well for oil or gus have theretofore been
commuenced. In the event of eperations for drilling on or production of il or gas from any part of a puoled unit which includes ol or a portion of the
land cuvered by this lease, regardless of whether such aperations for drilling were commenced or such production was secured before or after the
exceution of this instrument or the instrument designating the pooled unit such operations shall be considered as operations for drilling on or
production of o} and gas from lund covered by this lease whether or not the well or wells be locatéd on the premises covered by this lease and in
such event uperations fur dritling shall be deemed to have been commenced on said land within the muunini:—:f paragraph 6 of this lease; and the

.e entire acrenpe constituting such unit or units, as to oil and gas, or cither of them, as herein pravided, shall be treated for all purposes, except the

«  payment of rovalties on production {rom the pooled unit, as if the same were includcd in this lease,

td) For the purpo=e of computing the royalties to which owners of royalties and puyments out of production and cach of them shall be entitled
. on praduction of vil and s, ar cither of them, from the pooled unit, there shatl be allecuted W the Jund covered by this lease ond included in said
e o uniltor to each separate tract within the unit if this lease cavers sepurate tracts within the unit) a pro rata portion of the oil and gas, or either

of them, produced from the pooled unit after deducting that used for operations on the pooled unit. Such allocation shull be on an acrenge
basis - that 15 to ray, there shall be allocated to the acreage covered by this lease and jncluded in the posled unit tor to vach seporate tract within
the unit af this bense covers separate tracts within the unitd that pro rata portion of the uil and gas, or either of the, produced from the pooled unit
which the number of surfice acres covered by this lepse wor in cach such separate tract) and inc%udud n the pouled unit bears o the total number of

o Hurfuceucresingluded inthe ponlud unit. Rovalties hereunder shall be computed on the pertion of such production, whether it be old und gas, or either

.. of them. = aflocated W the land covered by this lease and includued in the unit just as though such production were from such tand, The production from

an ail well will be cunsidered s production [rom the lease or o1l pooled unit which it is producing and not as production (rom a gas pooled unit; and

production froma gos well will be considered s production frum the lease or gas pooled unat from which it is producing and not from un ol pooled unit.

ted The formation of any unit hereunder shall not have the offect of chnnging the ownership of any delay rental or shut-in production reyalty

which may becume payuble under Lhis lease, I this lease now or herealler covers separate tracts, no poeling or unitization of Foyalty interest as

twpen any such separate tracts s intended or shall be implicd or result merely from the inclusion of such separate tracts within this lease but

Leswev shull nevertheless have the nght to pool as provided above with consequent allocation of production as above provided. As used in this

ess puragraph 8, the words “sepirate tract™ meah any tract with royulty ownership duTering, now or hervatter, either as to parties or amounts, from
that as to any other part of the leased premises. '

6. ta) Ifoperationy for drilling are not commeaced on said land or on acresge pooled therewith as above provided on or before one year from this
dute, the lrase shall then terminate us W both parties, unless on or before such anniversary date Lessce shall pay or tender lor shall make & bona

fide attempt o pay or tender, as hereinafler stated) to Lessor or (o the credit of Lessor in_First Federal of Michigan ~  Bank
pt __ Dearhorn, Michigan BOSRX, twhich bank and its successors are Lessor’s agent and shall continue as the depository

for all rentals payable hereunder regardless of change in ownership of said land or Lthe rentals) the sum of. One hundred Sixty-five
dollars and 70/100~=memmccmeer e e mmr e e .

(165070 3. thereincailed rentuls), which shall cover the privilege of deferring commencement of drilling operations for a period of twelve
t12) months, In like manner and upon like payments or tenders annually, the commencement of drilling operations may be further deferred for
puccessive petinds of twelve (121 months each during the primary term. The payment or tender of rental under this p.[_xr‘;afmph and of royalty under
parugruph 3 on any pas well from which gas is not being sold or used may be made by the check or drafl of Lewsee mailed or delivered to the parties
entitled thereto o L said bank on or before the date of payment. If such bank tor any sucevssor bank) should fail, Liquidate or be succeeded by annther
bank,or for any reason fail or refuse to accept rental, Lessee shall not be held in defatts for failure to make such payment ortender of rental until thirt
1301 duys after Lessor shall deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments or tenders.
Lessee shall, on of before any anniversary date, meke a bona fide attempt to pry or deposit rental to a Lessor entitlod thercto according to Lessce's
recerds ur Lo p Lessor, who, prior to such atlempled payment or deposit, has given Leasee notice, in accordnnce with subsequent provisions of this lcase,
of hisright to receive rental, and if such payment ar deposit shall be ineflictive or erroneous in any reggard, Lessee shall be uncond itionully obligated to
pay to such Lewsor the rental properly payuble fur the rental perind invol ved, and this Jease shall not terminate but shall be mointained in the same
manner as if such erroncous or inefluctive rental payment of deposit had i)uoq properly made, provided that the erronecus or ‘inefTective rental
payment or deposit be corrected within 30 days aflér receipt by Lessee of wrilten notice from such Lessor of such error accom niod by such
Instruments ue wre necessary to enable Lessce Lo make proper payment. The down ¢ash pnyment is consideration for this lease according ta'its terma
and shatl net be allocated os'n mere rental for a period. Lessee may at any time or times execute and deliver to Lessor or ta the depusitory above namod
or pluce of record a relense or releases of this lease 08 to all or any part of the above-described premises, or of any mineral or horizon under allor any
part thereof, and thereby be relieved of all obligations as to the released land or interest. If this lease is released as lo all mincrals and horizon under
5 a portion of the land covered by this lease, the rentals and other peyments computed in accordance therewith shall thercupon be reduced in the

¥ proportion that the number of surface acres within such released portion bears to the total number of surface scres which was tovered by this
P [rase immudiately prior to such release.

i..-\ (1) Lessor hereby designates _Fitst_Federal of Michigan = = Bunk at Dearborm, Michigan _
sz WS, and 1ta successors as Lexsor's agent ta serve a8 the depository for any payment due with respect to any shut-in gas well, Payment of shut-in gas
royalty muy be made in the manner provided in paragraph 6ia) hereof for the payment or tender of rentals, including sll terma with respect to the

32 dupasit of same in the designnted depowitory bank, notwithstanding paragraph 6(a) being otherwise stricken or inoperative dueto thiylesse having s
8 primury term not exceeding one year, if such be the case,
r.

7. I prior to discovery ond production of oil, gan or cther mineral on said 1and oron acresge pooled therewith, Lessce should drill adry holeor holes
hereon, or if ailer discovery and production of oil, gas or other mineral, the production thereal should cease from any cause, this lease shall not
aurminntu if Lyssee commences operations for drilling or reworking within ninety (90) days thereafler or if it be within the primary term, :on_lrnen[::l
r resumes the payment o Lender of rentals or commences operations for drilling or reworking on or before the rental paying date next ensuing alter
the c apiration of ninety 190) days from dute of completion of dry hole or cessation of production. Ifat oy time subsequent toninety (90) days prior tathe
beginning of the last year of the primary term and prior to the discovery of oil, gaa or other mineral on ssid land, or on acreage pooled therewith, Leasee
should dril) 8 dry hole thereon, no rental poyment of operations are necessary in order to keep the leass in force during the remainder of the primary
term. If at the expiration of the primary term, oil, gag or uther mineral is not beingj;ruducod onsnid land, oron n;rungcgwnlvd therewith, but Leksee in
then cagayed in dritling of reworking nperutions therean or shall have compleded a dry hole thercon withia nincty (901 duys prior to the end of the
pritary teem, the [ease shall remain in furce sofong as operation on eaid well or for dritling or rewarking of any sdditional well are prosecuted with no
tessution of more than ninety t90) consccutive duys, and if they result in the production of o)l gas or other mineral, s long thereafter ns cil, gasor other

subrogated to the refund om :




mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent Inand and within three hundred thirty (330) fect of and draining the leased premises, or acreage pooled therewith, Lessce agrees to drill
such offset wells as a reasonably prudent operator would drill under the same or similar circumstances

B Lessce shall have the right at any time during or after the expiration of this lease to remove nll prup«-r'l{ and fixtures placed by Lessee on said
land, including the right todraw nnd remove nll caxing. When required by Lessor, Lessee will bury all pipe Lines below ordinary plow depth, and no well
shall be drilled within two hundred 12000 feet of any rexidence or barn now on said land without Lessor’s consent.

9. The rights of either party hereunder may be nasigned in whole or in part, and the provisions hereol shall extend to their heirs, successors and
assigns; but no change or trnnnnn in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee, nnd nochange or division in such ownership shall be binding on Lessee until thirty 1301 days after Lessee shall have been
furnished by registered U S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same

In the event of assignment hereofl in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease
or of a portion thereof who commits such breach. In the event ol the death of any person entitled to rentals, shut.in royalty or royalty hereundor, Lesses
may pay or tender such rentals, shut-in royalty or royalty to the credit of the decensed or the estute of the deceased until such time as Lessee 1n
furnished with proper evidence uf the appointment and qualificntion of an executor or admainistrator of the estate, or if there be none, then until Lessee
in furnished with evidence satixfactory to it as to the heirs or devigees of the decensed and that all debts of the estate have been paid If st any time two
or more persons be entitled to participate in the rental pnyable hereunder, Lessee may pay or tender said rental jointly to such persons or (nll,h.-;”um[
credit in the depository named herein, or, at Lessee's election, the proportionate part of said rentals Lo which ench participant is entitled may be paid or
tendeked to him separately or to his separate credit in snid depository; and payment or tender to any participant of his portion of the rentals hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to o segregated portion of £aid land, the rentals payable

-y .

hereunder shall be apportionable as between the several leasehold owners ratably according to the surface area of ench, and default in rental payment
by one shall not affect the rights of other leasehold owners hercunder. If six or more parties become entitled ta royalty hereunder, Lessee may withhold
payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent Lo receive payments for all.
. 10. (a) The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or

reversion of the estale created hereby nor be Emum‘h for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at
any time being conducted in complinnce with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof,
and Lessee, if indefault, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. The provinions of this paragraph 10(a) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessee to cure any non-payment thereof is otherwise stated in paragraph 4 hereof.

ib) Alter the discovery of oil, gas or other mineral in paying quantities on said premises, Lesace shall develop the acreage retained hereunder
as a reasonably prudent operator, but in discharging this obligation it shall in no event be required todrill more than one well per forty (401 ncres, plus
an acreage tolerance not to exceed 10% of 40 acres, of the area retained hereunder and capable of producing oil in paying quantities and one well per 320
acres plus an acreage tolerance not to exceed 10% of 320 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities.

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgnge or
other lien upon said lund, cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforee same and apply
rentals and royalties accruing hereunder Loward satis{ying same. Should Lessee become involved in any dispute or litigation arising out of any claim
adverse Lo the title of Lessor to raid land, Lessee may recover from Lessor its reasonable and necessary expenses and attorneys fees incurred in such
dispute or litigation, with the right to apply royalties accruing hereunder toward satislying said expenscs and attorneys fees. Without impairment of
Lessee's rights under the warranty inevent of failure of title, it is agreed that if this loase covers a less interest in the oil, gas, sulphur.or other minerala
in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest in herein specified or noti, or no intereat
therein, then the royalties, delay rental, and other monies accruing from any part as Lo which this lease covers less than such full interest, shall be paid
only in the proportion which the interest therein, if any. cavered by this lease, bears to the whole and undivided fee simple estate therein. All royalty
interest covered by this lease iwhether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties
named nbove as Lessors fail to exccute this lease, it shall nevertheless be binding upon the party or parties exccuting the same. Failure of Lesace to
reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties,

12. When drilling. production or other operations on said land or land led with such land, or any part thercof are prevented, delayed or
interrupted by lnck of water, labor or materials, or by fire, storm, flood, war, rebellion, insurrection, sabotage, riot, strike, difference with werkers, or
failure of carriers to transport or furnish facilities for transportation, or as a result of some law, order, rule, regulation or necessity of governmental
authority, either State or F:dcrnl. or as & result of the filing of & suit in which Lessee's title may be afTected, or as a result of any cause whatsoever
beyond the reasonable control of Lessee, the lease shall nevertheless continue in full force and effect. If any such prevention, delay or interruption
should commence during the primary term hereof, the time of such prevention, delay or interruption shall not be counted against Lessce and the
running of the primary term shall be suspended during such time; if any such prevention, delay or interruption should commence afler the primary
term hereol Lessee shall have a period of ninety (90) days after the termination of such gtriod of prevention, delay or interruption within which to
commence or resume drilling, production or other operations hereunder, and thia lease shall remain in force during such ninety (90) day period and
thereafter in accordance with the other provisions of this lease. Lensee shall not be liable for breach of any express or implied covenanta of this lease
when drilling, production or other operations are so prevented, delayed or interrupted.

13. This lease states the entire contract between the parties, and no representation or promise, verbal or written, on behalf of either party ahall be
binding unless contained herein; and this lease shall be binding upon each party executing the same, regardless of whether or not executed by all
owners of the above described land or by all persons above named as “Lessor”, and, notwithstanding the inclusion above of other names as “Lessor®,
this term as used in this lease shall mean and refer only to such parties as execute this lease and their auccessors in interest.

8.8 or Tax L.D. No 8.8. or Tax L.D. No.
Lossor Laessor
8.8. or Tax L.D. No. 8.8, or Tax L.D. No
SINGLE ACKNOWLEDGMENT

THE STATE OF TE¥oAS, MICHIGAN
COUNTY OF MONROE

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
Granger.Chui .
Mwmﬁhm;nmnwhn-nm Granger Chui subscribed to the foregoing instrument, and acknowladged 1o
methat  he  executed the same for the purposes and consideration therein expressed.

o w M”..I" GIVEN UNDER MY HAND AND SEAL OF OFFICE,
SRl thisthe Bthdayof December AD.19 89
;' "}.'.| AL .'.‘ (L8,

ypinge: o
1 T L
SMiLm Notary Public in and for Monroe

wob County., Michigan
‘ _i.hnl.lx Acting in Wayne County
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Yo BINGLE ACKNOWLEDGMENT
THE STATE OF TERAS, MICHICAN , .
COUNTY OF MONROE : :
BEFORE MF, the undersigned, a Notary Public in and for said County and Stata, on this day personally appeared .
Dorothy Chui PRI RIS
known to me to be the person whoss name Dorothy Chui subscribed to the foregoing instrumes and acknow l” "
me thal  She  executed the same for the purposes and consideration therein expressed, - e me
GIVEN UNDER MY HAND AND SEAL OF QFFICE, SECA WO
thisthe 8t h dayof December AD. 19 89 L A r.
(LS) W
My commission expires: a,v\lv\ Q_, LT e )
Notary Publicinafid for  Monroe Cm;m
ANN L M1t pn Acting in Wayne County ) Michiga:
Notary Poblie, Monror Cuunty, Michigag
MJ' Conmiaign Expire May 31, 1993
' BINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF
BEFORE ME, the undersigned, a Notary Publie in and for aaid County and State, on this day personally appeared
known to me W be the person whose name ) mbuﬁbedh!hefmguinglmmmt.mdlckmwldgadh
: me that  he  executed the same for the purposes and consideration therein expressed. .
GIVEN UNDER MY HAND AND SEAL Of office,
this the day of AD, 19
(L.8)
My commission expires:
Notary Public in and for County, Texas
-t a9
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CORPORATION ACKNOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appearsd
+ known to me £o be the person and officer
whose name is subscribed 1o the foregoing Instrument, and acknowledged to me that the same was the act of the asid
& corporation, and that he executed the sarne as the act of such corporation for the purposes and conaideration therein expressod, and in the capacity
therein atated. . . .
GIVEN UNDER MY HAND AND SEAL OF OFFICE, thin the day of AD. 19
! (L8)
My commission expires:
2 Notary Public in and for County, Texss
o v 1169 36
vy _ ) ) ——my
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EXHIBIT “A"

When in conflict the following provisions of this Exhibit "A" will control over the
printed portions of this 0il, Gas and Minerals Lease:

1, Llessee shall not usa water fram Lessors wells or ponds without the Lessors prior
written consent.

2. This lease is limited to 0Oi1, Gas and associated hydevocarbons including sulphur,

3. Lessee shall remove all property and fixtures within 6 months after termination of the
lease and restore the surface of the land as near as possible to its original condition,

4., lessee will pay Lessor actual value for damages incurred to Lessor's growing crops,
N fences, roads, water wells and other improvements as a result of Lesses's operations,

5. Neither the Lessee, its agents, servants, employees, or sub =contractors shall hunt or
fish upon the lands herein leased, nor shall they carry or discharge any firearms theron,

6. Llessor shall have the right to review run tickets and productions records at Lessee's
normal place of business during normal working hours, at such times mutually agreed on in

advance.

7. In the event a portion of the leased premises is pooled with other land so as to form
a pooled unit or units, then operations on or production from such unit or units will only
maintain this lease in force and effect after expiration of the primary term as to the

land included in such unit or units,
" I
A
’J@U Ao (/G-\ﬁ Qau,
N \
e T

LTI Dalz ¢ Der. B, (489

Signed for ldentification:

""""""""

“E cgihfed Before me this 8th Day of December, 1989

.STATE OF MICHIGAN
COUNTY OF MONROE

G . .
“an %W\ - w1169

»
1

.

“ng::thhmq Mihicsn
K, .

My Bapires May 31, 1993
Acting in Wayne County
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2 STATE OF TEXAS )
L. JNTY OF BRAZOS )

I. Mary Ann Ward. County Clerk of Brazos County, Texas
do hereby certify that the faregoing is a true and

P

correct copy of the original as th me appears of recorq, R
in Vol. . Page ﬂin Mecords‘ of‘-é‘éi)d‘."’(':-,m.;
rounty on file in my office. T DL R
/ VTEST £-7-93 SRl -4’; o
R R Lot =
{ ry Annx¥ard, County,Clerk > \,} Ve T
1 zop fbungy Texaséi Q SN B B
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OIL, GAS AND MINERAL LEASE _
THIS AGREEMENT made thin220diny of__February ,12.99 between

L

Renald Bryan, Trustee

Lear iwhether one or mare}, whowe address js:___ 1813 Shad OHQQMU.W_WW/___
College Station. Texas | Zip Codo 17840 __

and

Ogdun Rescurces Corporation
Leasee, twhether one or muore), whose nddresa i:_JBﬁQ_GIMnIiﬂli_EanJ_—.}m;_g;}_._____
Bryan, Texas ZipCode 22802_

WITNESSETH:

1. Lexsor in consideratian of___Ten_dollars _and other valuable consideraticon
Dullinra u‘_l_Or.V_OO__(OYC)________ 1, in hand paid, of the royalties herein provided, nnd of the ngrecments of Lewses herein enntaimsd, hervhy
granta, leises and leta exclusively unto Lasses for the purpose of investignting, exploring, prospecting, driling und mining Jur nned prducing o, gas
and nl} other punerals, eonducting explorstion, geologic und geophysical surveys by seismograph, core Lest, gravity and magmetie methods, injecting
gus, wiber nnd vther Nuids, and nir into subsurfuce steatn, Jaying pipe hines, building ronds, Linke, power stilions, telephone linen und other structurea
thereon and on, over ond ncrowa londs owned or claimed by Lexsor adjucent ond contiguous theretn, to produce, save, tuke care of, treat, trisnsgxort and

own said productas, and houning jta employeen, the following deacribed land in Brazos County, Teaas, to-wit:

BEING 144,38 acres( of land, more or less, out of the Thomas Mays Survey, A=-16l and the
Andrew D. Houston Survey, A-113, Brazos County, Texas and being the same land described in
a Deed dated October 30, 1975 from T.J. Collins to Boswell Investment Company recorded in
Vol, 347, Page 470 of the Deced Records of Brazos County, Texas, SAVE AND EXCEPT 15,82 acres
of land, more or less, described in a Deced dated June 1, 1987 from Ronald Bryan, Trustee to
Richard Bruce Gabbard recorded {n Vol. 974, Page 729 of the Deed Reecnrds of Erazos Counyt,
Texas Leaving a total of 128.56 acres of land, more or less,

Additional provisions of this oil, gas and mineral lease are set forth on Exhibit "A"
attached hereto and made a part hereof for all purposes.

Whenever the term !/8th appears in parapraph three (3) below the same whnll be changed to
read 1/6th,

Thin leume nlse eovern and inctudes ull liund owned or cluimed by Lersor adjacent of contiguouns to the Innd prrticulirty deseriled nbove, whether
the same b jn wiid survey or surveys or in adjneent xurveyn, slthough not included within the boundarion of the ﬂmd particulnrly discribud

abave, For all purposes of this lense, said land is extimated to comprine 128,56 acren, whether it actunlly comprises more of lews,
2, Buhjpet b the other provisions herein contnined, this lense shall be for a torm of Five | 5}'y|'un| from this dute tealld

“primary term®) und os long theeealter os o], gus ot other mineral is pmduced from said land or land with which suid lund is pooled hereunder.

3. The royalties to be paid by Lessee are:

furOn ml, nm-q‘inhl'i: of thut praducid and knved from said land, the xame to be deliverid at the well, If Lewsor elicts not tn ke delivery
of the ruynlty wil, Lasse may from time W time xel) the royalty oil in it possession, paying th Leswor therefur the net proceeds derived by Liwae
feom the kale ol xuch roynlty vil. Lessars royalty interest in o1t shall hear its sroportionate pert of the cost of Lreating the oil ts render it markctihle
oil und, of there is nn availahle pipeline, its pruportionate part of the cost of all trucking charges,

b1 On gin, inctuding ndl gases, Liguad hydrocarbons nnd their respective constituent elomente, enxinghend ps or sthor gassoun substines,
preafuced from wud land and kokl or used off the premises or for the exteaction of gasoline or uthee product therefrom, the mnrket value ut the
well an anerghth of the gas s sold or used, provided that on gaw eold ot the well the royalty shall be one-cighth of the net proceeds derived from
wuch male, Laxsar's royalty interest in gas, including al) gases, Liquid hydroentbons and their respective constiturnl elements, conghend goaw or
ather giseaus substunce, shall bear jtn proportionute purt uf the cust of all compressing, treating, dehydrnting and transporting incurend in
markeling the fuu s sold at the wella,

terOn bl other minerals mined ind marketed, one-tenth either in kind or value at the well or mine, at Lessoe's election, except that on
sulphur mined und marketed the roynlty shatl be filty conts 1$.50 l‘rvr long tan,
. td 1 Whale there s gme well on said land or on lands pooled therewith and if gas is ot bring xold or used ofT the premises for i perind
in uxeens of theee full consectutive colendar montha, and this lease in not then being muntained in foree nnd efTiet wnder the ulfwr provisions hereof,
Lastsew shull wender or ?‘-l,‘r s Lassor annually it sny time during the lense snneversary month of each year nnnveshately suceseding nny lease year in
which i shutan petiod eceurned onedwelith 11420 of the sum of $1.00 per sere for the nerenge then covered by thin lewse ns dhut’in myaity for '
vach full calendar manth in the proceding lease year that this lunse won continued in force silily und exclusavidy by resson of the provisuns of !
this paragraph, If such payment of shut-in feyalty in s mode or wendered by Lowssee to Lassr, 1t sball be considered thint thin tonwe 1w producing
gua e paying gaantitics nnd this leane shull not erminate, but remain in force nnd effect. The term "lesse annive sy month™ means thal catendae
munm in which this leawe in duted, The term “Laease year® meann the calendar month in which the lease in duted, plus the cloven succrcding endendare t
months. . - :

te) If the price of any oil, g, or other minerala produced hereunder ia regulated by any gnvernmental authority, the vilue of somo for
the purpose of computing the royalties hereunder ahall not be in exceas of the price permitted by such regulntien. Should it evee be determined by
any governmental authority, or any court of final jurisdiction, or otherwise, tl.{:lcm is required to make any refund on oil, gas, or other
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I- h th Tasanr hereby designates __U"? 1."19 rs i:ty Na t__i:O_nn_l Bank at CO__]‘:}"CgC Station
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Cyoyulty may be made an the munnve provided in parngraph 6onl herenf fur the payment or tender of rentu
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minerals produced or sold by Leance hereunder, then the Leasar shall bear hin proportionate part of
thot royaltien piid to Lessor hnve excredid the P(-rmitu'd price, plus any interest therean nrdvr{:!l by mlffm“:fn?:r;"fuaﬂn';?r":ﬁ%: :!u-:;
I.urhy Ilmlnnm. f_i.;"n:rv n_(lrllmlrvn l';_mdu tn ml':_n yllmumr'- pmpl:lt'linnuu- part ‘of wuch n':]und. Lowas shall be subrgated ta the refynd urtﬂ: or
refund chium, wa e Fight Lo enforee same for assore's proportionute contrih tisn, u w . righ } y ¥ rui
hl'ﬂ'utlll_t'; tnwnrlllmlllugyrnurlmmr'u rrvfu]nd “h“wlllmm' pruj ] m" '] ith the right to apply rentaln wnd royalties neruing
N Lamemee khitl] hawe Trev une of oil, giw, eonl, water from said land, except woter r's wells i runde
the rayalty on ail, s and coal khal] be cnml'puud ulter deducting any so used, b watce from Leworl wells, for oll operotions hereunder, and
4. Nutwithstanding nnything herein to the eontrary. it i o condition of this lease that it shall not terminate u
for whailever renson, W make piyments of any required shut-in royulty or rentals, sither or both, herein provided F
thereal unless and until 1D Lessor notifies Lessee in writing by reistered mail or certifiod mail, returm recer t rectu
in ruyilty or rentals; and (2) Therealer Lessee fails to moke payment of the shut-in royalty or rentals te
Fassnee's netund recerpt of such writlen potice, Paymaent of shut-in eoyulty or rentals by Lorsee o Lessor within Gifteen (15 dis following Lasme'n
actund peeeipt ol wad wntten notiee from Lessor shadl be deemed timely ond sufliciont to mantun this les in force and vl The Prvinions
of thes paragraph pee nport of thee consideration fur thas lease, gre contractuad, snd eonstilute o wirranty from Lassor to Lessees. It inthe dosire and
tgteement of Lassor ind Lossd tie avend forfeiture of this lease should Lessee fail t muke payment of any rquired shut-in rovalty or renlils
on ar befire the seliedyled due dotes thereof, nnd to ofTord Lesare an opportunity te make such payments wathin Billeen (59 days Tolliwing nctunl
receipl ol written potie of non payment from Lessor, therehy munnGiinang this Jease in foree. Such wreatten notice from Jassor ta ] e shat] state
the Tull particulirs concerning non-gyment of shut-an royilty or rentals, identdy e Jease and Tund involved, the duce dute und smount vlnamud
by Tassor, ind Lasssor's full nnme, curkent seldress and tl‘ﬂ-phnm- numlbwr.

on any fuilure of the Lessce,
ur on or before the due dates
viled, of nom-piyment of the shut.
assor within [fl-en 5 daws followin

S 000 Lesse, al itw option, i herchy given the tight and power to pool, unitize or combine the screnge covered by this leass or any portion
thereool as ta el jnd gras, ar either of them, with uny other land covercd by this beise, and or with any other 1and, lesse or feases 16 the
mmmediate viesty thereof L the extent hereinalter stipuluted, when in Lessech judimment it is necessary or advisable tn do s in order properly ta
explore, or i develop ind sperpte soud leased premises in compliones with the spacing rules of the anlmad Commission of Texax, or other lpwful
nutherity. ar when o do s wenld, in the pudpment of Lassee, promote the conservation of ot nnd gis 10 and under and thit may be producsd from
manneh pregtses. Lntts gl fur end hereander shall not )-'llh-t.-mtl:llly exvred A0 peres each in o plun o tolvrance of 1en |u-r] end s theresd,
atut ents quolied for gas Beeounder shalb ot salestantaally exced inoures 220 aeres eanch plus o tolerance of ten ereent (045 ) Uhereo, [il"l\'l(’ll{
that shoudil goverpmental suthernty baving jurisaliction preseeilye oF pernat the cocalion of wints Lurger than theee specilindd, for - doalling ar
uperatien ol wellat aoregzubor boontion or forohtaamimg maxinum allowable trom any well t b drlled, delling o already rithsd, umis ll1|-r|-.:h.-r
ereated iy conform sulstantully in sae with those prosertel o perimtted by government regulations.
. Uk Lawsee vgandiee the provasions hereal may ]-n-{nr combine nervige eoversd Ty ths leasasoor any ot theeeol v slave provided st ol
In sy ot oF tsre Ot ood s o pos i any ane o nare strealac The units forped by poaling st any stratum or struta need not confomm in wzes
or aren swath the umit e units imto whoach the ease s poolid or combined as 1 any nl;u'r stralum of slrats, snd ml units need not confurm as
area with e wnats The podling in ene or mure instanees shall not exhaust the rghts of the Lessae hereander to pond this lesise or portions theeaaf
inta other umits, Upon cxecution by Lassen of an instrument desenbing and desgmaung the pooled ncreage as o poolod sit, saod umit shidl e
eflertive s to all parties hereto, ther bears, saeeessars, itnd issigns, irrespeetive of whether or not the unit s hkewee eftecteve we Lol ther
owners ol surlave smneral, roxalty, or etber pghtan lind acloded in such wnit, Withan o reasonable tame Tolbowing the execution of sud intmment
s rpmatingg e pealad unit, Lossee shall fike sod instrinent for record i the appropriate rvords of the eounty m s luch the leassd pretises ure
mtaabied Any st s formed nuy be resformaed, imereisad, desreasad, or chumged i conbipuration, it the ehoctum ol Basssase, ab any Qo ool (rem tme
ter nine wdler the orgznal Jarrainge thereal, nod Lassee may vicate uny umt formed by at bercunder by instrument in woting liled dor peond an
wind county ot any bime when there s no umtiad substanee being prdoced from s-ur{1 unit. :
e Lassans iy b s eliction exereise s pooling nptiun ht-tnrl' or ufler commencing operations for or completing an sul or gos well on the
lensiad promses, und the paded unit may im-luJu-. but it ix net required W anelude, land or liises upon which aowell eapable of producing wt or
R paying quantibaes {nu theretutare been completed we upon which opezations for tae drlling of awell Tor o3l or gis have therctodure been
comnvencesd In the event of ngweritians for dvdfings onoe peoduction of ml oe gis from any part of u geobid unt which inctudes all ue n portuon of the
hind vovenad by this bense, repardless of whether such operations for doithng were commeneed or suvch production was secured bafore or after the
exeeution of s instrument or the instrument designating the poaled unat such operaliong shatl be eonsidered as aperitions for drlling on or
profuction of al and gis from land eovered by this lease wtulhur ar pot the well ar wells be hcatedd on the premises covered by this lease and in
ruch cvent eperntions tar driflang shall be deemed fohave Been commienced en sind Tind within the meaning of paragraph 6 of this bease; and the
eRtiFe acrenge consLitubing sueh unit or units, ns Weonl and gas, or either of them, as heren prnwdud. vshu[ii. reatid for nll punpeses, except the
payment of royalties on productinn from the poated umit, asf the saome were includid in this lease,
wlt Fur tharpurpese ol camputing the royalties t which owners of royaltios and payments out of production and cach of them shall be entitld
on prichuction of enl ond e, or either of them, from the paoled umit, there shall be llcated 1o the Lind covered by this fease and incledid inosind
umit o toosach keparnte thact sothim the uni i this Deise covers sepaite Uacts withan the umit o proe b portus of e ! aned gas, or cther
of them, poalueed tron the peaded wmit after doductimg thut ssed Toe apeeations on the poolad wiit, Such alleaten Sndl be onoanacreage
bisas = Ut s tesay, thers shall be plocited to the nercige coverad by this lease und includid in the poolid unit wr to viwh separate il within
thasumetat thas Deese vovers separate Bravts witlon Uie umtthat pro rata porton of the wm] and gas, or eather of them, pesduesd Trom Ihu{--.lnl umit
whecd the numlur ol suckuce peres voversd by this bease tor moeach such separste tractiand included in the pooled unit bears to the Lotal numiter of
st icres nclpded 10 the poolid umit, Boyadties hereunder shall b eompubed on the portion of such production, whaether it bl uwnd gas, or vither
of themy, seallocatidd tothe bind covered hy thes leesa snd inctuded in the unit justas theugh such production were from such Laind, The priduction feum
wn ol well will be cunsidered as productiom from the lease or e ponled unit which it s prducing and not as production from o pas poshed unit; and
production irem o gas well widl be considered ns production from the lease or ﬁilﬁ pooled unit from which it producmg iand not feoman ) peocted unit,
11 The Turmtation of any umit hereander shall not have the efteet of changing the ownershipof any delay rental oe shut-an productom royalty
which may becomse payabhe under this lese, 1P thas bease now ar he reafler covers sepatate triets, po pooling or uniizibion of rovally interest as
between any such separate triwts s mtendoed oe shpll heoimpliod oF result meeely from the inclusion of such separate tracts soathin s beaee but
Vasssene shall nevertheloss huve the ripht to poal i provided sbove with consequent allocition of pru&lm'tlul‘l ws b provadid. As usdd in this
porsgrapd 5, e words separate traet” mean any tract with royalty ewncrship datfering, now oF herealter, either ts (o parties of amounts, from
thut us o any other part of the leased premises,

6.t s IFopeentions for drlluy: ure not commesieed onosid land or on oerengee proled therewith as above provided on or befure one year from this
date, the Lease shilb ten termnnate ws o bath partios, unless onoor before such annversary date Lessee shnll pay o tender or shill mke o bona

fule nttempt to pay or tender, i hereinatter staled ) o Lessaor or e the credit of Lessor ine University National Runk
at . Cotlege Statlon, « Texie, twhich bank and its successars are Lossars agent and xhatl continue as the deporitory
fur a1l reatals payahle hereunder regnndless of chinge in uwnership of aaid lund or the rentals) the sum of S1x hundred_forty-two
Clt\ll-‘lrﬁ aned 80/100--_-_--‘---"'_-'_—_-- = - frvdvehmivstudh wieehotmderlyelsincieiendyeduivsigletir it
18 042,80y hercinvalld rentals), which shadl cov privilege of deferring commencement of dralling operatins fora perid o twelve
121 punths, In ke manner and upon ke payments or tendees annually, the commencement of dridling apeeations may e further deferrd for
Kucressive periods of twelve 1121 maonths each during the primary term. The payment or tender of rental under this parspraph and of royally under
paraperaply on any g well from which gus is nel beang seld ur used may be made by the cheek or deafl ol Lasas masbod or deliverod tothe ot s
rnhl%ml et b buvibe e or befire the date of paytment, el Bk wr omy suceessar Bond boudd Tl Lguidate or be sgecesdidd by another
Lintik . or Lor wny reason fad or retuse to seeept eental, Lensee shad Lot be held indetault or Toslare to make such payment o tender ol rentatuntil thirt
Gy nflaer Lassor shall deliver to Lesser o propes recordable instrument nnming another bank s agent b recesve sich paymments or tenders, ‘f
Lasmsans shiaal ], oty ap Beore sty pomversary dates, ptikesn bong fufe ntlempt to pay or depeosit renital s Lessor entitlod thereta seeording b Loseae's
revcondsonr ta Lasssor, who, prok besuch atlemplod payment ordeposit, b given Lessee notice, insecurdiinee with subsequent provisione of this lease,
of hisrighl tareeeive n-ntu'. wnd fsuch paymentor deposit shall { s inellictive ur erroncous in ﬂl’?‘ regand, Lasste shall be unvondibonally ebligited to
pity o stach Lassor the rental property payahle for the rental perind invelved, and this lease shall not terminate but shall be nuintained in the same
manner ax i such erronesus or inellctive fental payment of deposit hiad been pruperly made, provided that the erreneaus or inelitive rental
pynwent or dipait be corrected within 30 days alter peceipt by Lessee of written notice from such Lessor of such error m'mrﬂnmml by xuch
ENSErUNTents s nre Recessiry G etable Lassee to miake proper payment. The down eash payment s consideratan fur (has lense pecording tots terms
sl s1 D net b pllocated s 1 mere rentad for o perssd, Lessee niay at ony Gme or Dmies exccate and deliver to Lessor or to the depository abaove nanuy
ar plave al pevard 8 release of pebeases sl (i lease ne to all or any part of the abovedescrihed premises, or aliny mineral or horeean under sll orany
part thereol, und thereby be relieved of sl abligatiana an ta the released land of interest. ITthix lease ie pelensed as to nll minera e and horizon under
# parrtiin of the land envered by thas lease, the rentals nnd ether payments computed in accordance therewith shall thereupon be reduced in the
roportion thot the numler of surface acees within such relewsed portion bears to the total number of aurface acres which wus ruvered by thie
care tmmedintely prioe to uch release,

e ——— ]} ]y

. RO rve s depast r any pnyment due with respect to any shut.n zas well, Poyment of shut-in gas
K wmn. nnd rtu suceenante nn Lensors apent o serve a8 the deposttory for any pay pe ru. including ull terms with respect tu the
deposit ol samue in the designated deposatory bank, natwithstanding paragraph §al being vtherwise stricken of inoperative due tothis lease hiving 8
pramarcy term not exceeding one year, 3f such be the cuse,

7. [f praor to discovery wnd production of oil,gos or other miners] onaaid Innd oron acreage pooled therewith, Lesace chould drill e dry holeor holes

crminate if Lassee commences operabions for dotling or reworking within ninety (90 days thereaRer or if it be within the primary ferm, rumn\'l‘n{rl

ot Festimes the peyment or tender of fentads or cammeneen opeentions for drdling or reworking onoor hefore Lhe rentid poying duh: next ensung nlter
the e apirabaoa ol ety e01days fram dote of complietion ol dry bale ar cessation of production Aot wny U e rubneagent to naned y OO Aoy -|-r'|:lr|lulh.l'
e ganaing of the bast yea ol the prinany teem and priore W the discovery ofoil, Kunarother mineral onspid lnnd, or on sereage ponled Ihrnl:u’nl Jaemer
should doddl ndry hele therenn, forentsl pay ment o7 operations nre necessary in order to keep the lease in furee during the r"muuml.l'l' " !l u'lpflmnl‘y
term ot the expiration of the peamury term, o, gosor other mineral inaot ]n-mgfrmlun-d an wiid tand, or on urr«-uuu-‘p-mlu-d therewith, \Lll‘ :jh?"'hll'
then enguged indnilling ur reworking operations thereon or shall huve completed 8 dry hale thereon within ninely (901 dags prior Lo }!w ::; nhl :
primary term, e lease shadl remain in furce so long sxeperation onxaid well or fur drilling o reworking of any additinnal well are pros iul- ;“th"r
coemmabion of mare thua ninety (991 conaceutive days, and i they resull in the production of oil, gas or ulher mineral, so long thereafter asoll gosorathe

'—gh:-n-nn. ur if nter discovery und production of o, gus oruther mineral, the production thereof should ceane from any cuuse, this lease shall not
-
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EXHIBIT A"

When in conflict the following provisions of this Exhibit va»

will control over the printed portions of thisz 0il, Gas and
Minerals lease:

1, This lease is limited to Oil, Gas and Associated Hydrocarbona
including Sulphur,

2, Lessor shall have the right to review run tickets and
production records at Leszee’'s normal place of business during
normal working hours, at such times mutually agreed on in
advance,

3, Lessee’'s right to use the surface of the land under this oil,
gas and mineral lease is limited to ¢onducting seismic operations
only,

4. In the event a portion of the leased premises is pooled with
other land so as to form a Pcoled unit or units, then operations
on or production from such unit or units will only maintain this
lease in force and effect after expiration of the primary term as
to the land included in such unit or unite,

/Q-&--Q'('ﬁ-f?,

Signed for identification
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| mineral is produced from said land or acresge ponled therew(th, Inthe event a welt or welfn producing ol or guain paying quantities should be
inon ng)ncent Innd nnd within three hyndred thirty (3301 fecl of and draining the leaned !!:-miu-ﬂ.o'r ncrca‘xe pon oglh':-?ewilh. f:.:.-:‘:gmm‘ﬁtu
such aflset welln an o ressonnbly prudent aperstor would drill under the sume or similar circumatances, .

. Lownee shall have the right at nny timn during or aler the expiration of this leass to remove all
tand. including the right to draw nnd remove ull caning, When roquired by Lersur, Lessee will bury all
shall be drillid within two hundred 12001 foet of nny residenee or burn now on said Jund without

property and fixturex placed hy Lesuce on said
ipe ||r!m| weluw urdinnry plow depth, and no wel)
A'RBUF B Cinsent,
Y, The righta of either purty hereunder may be nnsigned in whale or in purt, and the provisions hereof whall exte
mnwigny, hut no chinge of divisien in ownership of the lond, reptale or rayultics, however secomplished, shull sperate to enlarge the obligations or
diminirch the righta el Lessee; nnd aochange ur division insuch ownershipshall be bindimg on Lossve until thirty 1901 duys after Lanwaee shall have been
furnished by regivtered US, muil at Lossee's principul place of husiness with o cortificd copy of recardsd instrament o isl rume ntw evideneing kame
Inthevvintofasagnment hereof in whalearin part, tiabihity for breach ufany aldyntion hereunder shindl eest exelunively Wpmen E e nw et sl 1 .
orub o partion thereof who cammila sl hteneh. In the svent of the death of any persadealithed tagentade, shulan ruynll\:nr ruyalty hereunder, l s
muy pay or lemdee such sentuls, st i royalty or rovalty e the eredit ol the decensed or the estiate of the deeased untl sach tine an Lennen ia
“Turnished with proger cvidsnes of thee npgenntoent aml guadsficatson of sneseeator or aduinst ot or of Uhe o], sral e te be none Ahenunh] basnee
e furmished with evidence sutislactory b s tethee hes o devisesn of Qs deveasel and Lot nlllebis ol the eatate b yve e posd 10 at any time two
ur o peesoatin e entited b parteignte in Ui reatal poyabte bercunder, Lessee may pay or tender wind rental puntly Lo kuch persons ot tu their jmnt
creditsn the degematory nmed heremn, or, ut Lesseenelection, the proportionste partofsimd rentals to which ench participant i entithed may he pod or
tendired to him wepiritely oe to hiceparate eredit in smd depository: und payment ar tender to any participunt ul his portion ol Che eentals hereunder
rhull mamtinn this lease as 4o such participant, In event of ascignment of this Teise s Lo segregaly porlion ..P.,.m Landd, the rentals payalde
herewnder shall b npporbiannble nx betwern the several lensehnld ow ners ratabily secarding e the surtiooe srea ol sach, and defaull i rental puvment
by v shall ol pilect il Bightsnfuther Beaselbold aw nees hereundiee, s or more purtae become entitled o royalty hereunder, Lesses may withhold
paytent thereafunbess nnd unod furnished with a recordable instrument executed by ull such partaes duerignating an ngrent L receive pry ments fur all,

nd Lo their heirs, succensors and

10, v The bteach by Tanaere ol uny ubligation arising heteander shall not work o Fstfieiture or terminntuon of this lieuse or eagse o termanation or
reversion of the eatnte cevaled berehy nee be graunds for cancelluton hereafin s hole ar ia part, In The event Lessar considers thit tpeeralivms gre fol at .
any time beang coducted in complianee with thas bease, Lessor shall nunfly Lessee in wniting of the facts felied upon s eonstatuting o breach hereof, |
and Lessevafin default shall busve sixty daoys eter recetptuf such notice sn which t commenee the eomphisee with the ohdigitions impuosed by virtue
ofthis instrument. The provisons of this puragraph 8000 whall beapplicable to the payment by Lesser ol ehut-sn gus enyutty nod rentsds vacept thit the
time for e Lansee Lo cure sy noncpaytnent thereol is atherwise stated inparagraph 4 hereof.

W Ay the diseovery of il s srsther mineral i paying quontitics an said premises, Laesses shalldevelop the sceoage retmined hereunder
ow g eeasanably prudentoperator butn dischurging thasobligation Exhall ih na event be pequired o dedb more than ane well per lerty G soe e, plus
unpereage teleranee nel toexceed 103 of 40 aeren, of the area eetiuned hereundor and capable ol producing mbin paymg quantiGes and ohe wel) per 320

peres plusun screngge toleranee aot Lo enceed 1049 0l 320 neres of the aren retinned hereunder and copuble of producing gos or nther mineral an puying
guitnlities,

11 Laswor herehy warrants and perees to defend the title to anid tand nnd agrees that Lessee ot its nplinn may dischurge nby tsx, mortesge of
other lien upon sind Land, either in whalieorin part, and i event Lessee does s, 16 shi] e subrognted tosuch ien with right te enforce same and o ply
rentaloand ruyalbes seeruing hereunder toward satesfying same, Should Lessee hegeme involved in sny dispute o Iityratwn utising out of any (Lum
aclverse L the title of Lessor toosnd Lind, Lessee muy Fecover from Lessor ite repsonable and pecessiry expenses and atlorneys fees ineurred 1nsuch
dispate or gzt wath the pight toapply royiltus neerungd hereunder toward sobisfy g s oxpetimes gnd ntlorpeys fees Wilhaout smpaorment of
Lawrren trpghitn undvr the warewnty i evenlof buluresf tithe st ngrecd U il this bepse covers o dese anterest oo the o, gas, sulpharor otler nineta e
i allor any part of sod and than (he entiee and andivided fee smpe estote twhether Leasors tnterest is herems specilid oF net), o i mterest
therein thenthe roynlties, delay rental, and other monieaaceruing frumaany part as to which this lease covers less than such full interest shall be pad
anly in the proportion which the interest theren, sl any, covered by this lease, bears to the whole und undivided fee simple extate theresn, Al ruynity
interest covered by Lhis lease twhether or not swned by Lessori shall be pad out of the royalty herem providid. S$hould any une or more of the partion
numed above s Lessors il to exeeute this lesse, it shall nevertheless be binding upan the purty or parties executing the sume, Faolure of Lassee o
reduce renlal puad hereunder shall not impaor the pght of Lessee o reduce rayalties,

12. When drilling, production or sther operations on snd land or fand paolid with xuch Innd, or nny part thereof nee prevented, delayed or
interrupted by Lick of water, lnhor ur materials, or by fire, sturm, Boed, war, rebellion, insurrection, sahotigge, not, strike, dilference with warkers, or
fwlure of careyers b tranispuart of Tarnsh faeilites (ar trnnsparbiatisn, af i s resolt of same low, order, rule, pegulation or pecessity of governmental
suthurity aather State or L'mlvrul. or px i result of Lhe Ay of nosnt in which Lesses title may be affected, oF as o result of nny cause whitswver
e o o beyomdthe reasonnblo eontral of Lossee, the lense shall nevertheless continue in full furee snd effoct, [Fany such prevenlion, delny oF ialerrupton

should commenee during Lhe primary term hereaf, the time of such provention, delay or interruption rhall not be counted ngainet Lessee nad the
esae running of the primary teem phidl be suspended duning such time; if any such preveation, delay or interruption should commence after the primary

- - @ Lerm heveol Lassaes wlad] huve p pvrm(l of pinety 08 dayn nfter the terpnnition of such pc'l'md of preventyon, da'luy erinterrdpton wathon whaeh Lo
8 cununence ar centme drdling, prahotion or vther operntions hereunder, and thas ease shall renon i foree during such mnety (00 day period wnd “
. thetvaller an secordlines with the other provismns uf this lense, Lessee shall not be Lable Tur breach of any express ur implied covenants of this lease
when dnlling, production or ulhet aperations are so prevented, deloyed orinterrupted. !
»e M
. ¢ 1. Ths Jeane states the enbise controet between the prrtics, nad no representatinn or promase, veebnlor wrtten, on behalfof s sther paety shall be
. saw binding unltess contiined heren; and this lease shall be binding upen each party execyting the same, regardless ul whether or ot n-m'rut-r-d hy ull
owners of the sbeve described Lind or by ol persons plive named o Lessor™, and, nelwithstanding the inctusion shove of sther pimes us " Lassor®,
this teemy wr used 10 Lhis Tease shadl mesn and refer only ta such poarties as execute this leuse and Lheiwr successors in intereat.
.
e
. &
. @ses

WITNF.53 WHEREOQF, this instrument [s exccuted on the date first above written,
nald Bryan, T ) 7 Lensor Leasor
ot Tux LD, No §.8.or Thx 1.D. No

Lessor Lersor
rTux LD No 8.5.0r Tox 1.D. No

Lessor Lensor
Twx LD, No 8.8. or Tax 1.D. Ne

SINGLE ACKNOWLEDGMENT
STATE OF TEXAS,
tOF  BRAZOS

FORF. ME, the undersigmed, 8 Notary Public in and for rald County and State, on this day personslly appeand gqﬁ,
Ronald Bryan, Trustee
me to be the person whose nitma is wubacribed to the foregoing inatrument, and acknowlndyed to

he  executed the sume for the purposcs and considerotion therein exprewsed, and 4n the capacity so stated.

“HOEAAT N, KOTLLL GIVEN UNDER MY HAND AND SEAL OF OFFICE.

biciery Pt this the 77 day of Pt e A AD.BYY
CTATE JLE AT
0. 0Xplres, biovo 1529 % M
Notary Public in and for County, Texas

(70~ 58

|
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.2 STATE OF TEXAS )
L UNTY OF BRAZOS )
(. Mary Ann Ward. County Clerk of Brazos County, Texas
do hereby certify that the foregoing is a true and
correct copy of the original as the samegppears efreadrgd .
in vol. 4 . Page 35__in gMRgoﬁjgé\szcﬂsa}(ﬁm;’.‘
County on file in my office. £ R el Lo 70
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Producers B8 (4/76) Revised Paid Up © POUND PRINTING & STATIONERY COMPANY
| With 640 Acres Pooling Provision 2325 FANNIN, HOUSTON, TEXAS 77002, (713) 659-3159

- -

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 10th day of June 19 93 | between

MARGARET GILIJIES, dealing in her separate property
‘

Lessor (whether ane or more), whose address is: _ 7307 Hooking Road, McLean., Virginia 22101 !
and _UNION PACIFIC RESOQURCES COMPANY, 801 Cherry St., Fr. Worth, TX 76102 . Lessce, WITNESSETH:
I. Lessor in consideration of Ten Dollars and other valuable consideration ~~~~ Dolan
s 10,00 ), in hand paid, of the royalties herein provided, and of the agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto
Lessee for the purpose of investigating, i mmmhmmmw.pmmmmmmapm.w andpapzm

prospecting,
surveys by seismograph, core lest, gravity magnetic methods, injecting gas, water and other fluids, and air into subsurface strata, laying pipe lines, building roads, tanks,
power stations, telephone lines and other structures thereon and on. over across lands owned or claimed by Lessor adjacent and contiguous thereto, 1o produce, save, take

care of, treat, transport and own said products, and housing its employees, the following described land in
BRAZOS County, Texas, to-wit:

1.00 acre of land, more or less, a part of the THOMAS H. MAYS SURVEY, A-161, Brazos
County, Texas and being more particularly described in that certain Deed dated April

| 1973, from Ann Allred Jones to Margaret Gillies, and recorded in Volume 315, Page 318
of the Deed Records of Brazos County, Texas.

Notwithstanding anything to contrary contained herein, in reference to royalties
payable under paragraph three (3) thereof, in each instance where the words
"one-eighth" appear in such paragraph, the words, "one-eighth'" shall be omitted
and the words, "one-sixth" shall be substituted therefor.

® nnluulhomimdmtndunllhndwmdorcmwmmmmmumwmlmpnmmurlyducnhed.m.wm:m:meumhcmmdwnry
e or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above.
.o
¢ san 2.msialpuduplnnmdwbjnctummpmhmhemmmmmm.lhnlunduilhehrnumd_g__yun{mlhudau(calied'pﬂnuryt:m")
and as long thereafier as oil, gas or other mineral is produced from said land or land with which said land is hereunder.
3. As royalty, lessee covenants and agrees: (a) To deliver o credit of lessor, in the pipel 10 which lessee may connect its wells, the one-cighth part of all

or the average posted market price of one-¢ighth pan of such

i the i line or tanks, lessor’s interest, in either case, w&dhmdnﬂl%wmumlglpe

. line oil; (b) w0 lﬂiorfm&::d i mpmwfmm (1) when sold by lessce, one-cighth of the amount realized by . computed at the mouth of
used by ) i

g
§
H
:
i
i
i
4]

bt said land

s “eae thewell or(2) w off said land or in the manufacture of gasoline or other products, one-eighth of the amount realized from the sale of gasoline or other products
extracted therefrom and one-eighth of the amount realized from the sale of residuc after deducting the amount used for plant fuel and/or compression, (c) To pay lessor on
mmmmmmumm&;mmmm.u cither in kind or value at the well or mine at lessec’s election, except that on sulphur mined
and marketed the shall be one dollar ($1.00) qum.ll’.uthenpmnondtheprmuryamnmnmyumeotumummh.Mumywllonmdlmdm
on lands with which hndnrwypotmlhunJhnbew .Medw@cmoﬂm.mtﬂmmmmﬂn&m.!hilleuednll.mrﬂ\elw.mﬂlum

in force as though operations were being conducted on said for so long as said wells are shut-in, and thereafier this lease be continued in force as if no shut-in had
. i 'ﬁmﬂ{mmﬂwﬂh.hﬂhﬂummd

flow lines, separator, and lease tank, and shall

time or times after the expiration of the primary term, all such wells are
jons on said land, then at or before the expiration of said ninety day period, lessee shall
dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders
nimtydlypumdifupoumchannlvcmrymhlmhbeiuwﬂnudminmnolelybymmohhepmum
ive the royalties which would be under

]
]
]
;
:
§
§

successors, which shall continue as the depositories,
i more ies are, or claim to be, entitled to receive

o tender shut-in royalty, in the manner above speci .eit;:rgmndymmhpmmmmmdy
. of lessee deposited in the mail or

the party entitled 1o receive orlnldepocihryhmkm‘ for above on or before the last date for payment. Nothing herein shall impair lessee’s right
lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owners

i
f
i
E
i
i
i
H?
g'c
i
Y

4. Lm.uwion is hereby given mdpourmpoolormbmunwmmdbymhlnseormypomoulhemdnlomlmdw.meulurof
them, with any other Mwmﬂummmwmw lease or Jeases in the immediate vicinity thereof to the extent hereinafier stipulated, when in Lessee’s
j i in compliance with the spacing rules of the Railroad
Commhliond'l‘uummmmm.mw!uudowmdd.inmpdﬂmdmwmﬂcmumbndnﬂuﬂpinnmm that may be produced

I i y exceed 40 acres cach in area, and units pooled for gas hereunder shall not substantially exceed in arca
governmental authority having nldkuo:erlucribeorpemilﬂncmuon of units larger
i ini allowable from any well to be drilled, drilling or already drilled, units
yhliuwllhlhnupw[bdormrnumdbymmnnlmgulum.Luneundettlupmninmhcmufnuypaﬁorcman
ac i ! il in any one or more strata and as to gas in any one or more strata. The units formed by pooling
uwanymmmmmmhmhnhcmmwi&ﬂnumwumumwhkhhmhpmledotwmbimdnburyodmunmmmumn. oil units
need as 10 area with or i Lessee hereunder 1o pool this lease or portions thereof into
otlmmMM&“MEmﬂMdummymﬂhhhwmmhnmlwmmmmmmnﬂlgwwhmw

the uni i i their heirs, successors, and assigns, irrespective of whether or not the

i or such unit. Lessee may at its election exercise its pooling option
mawmﬂmhmm“wwpwlmmMthwmm' . but it 18 not required 1 include, land or
leases ) i in ins'mmnmuhu‘ fore been completed or upon which operations for the drilling of a well for oil or gas
sz ing on or production of oil or gas from any part of a pooled unit hich includes all or a portion of the
i ' d:n‘ll or such production was secured before or after the execution of this instrument
the instrument the unit, such operations shall be idered as operations for drilling on or production of oil or gas from land covered by this lease whether
not i i i illing shall be deemed to have been commenced on said land within
I of them, as herein provided, shall be treated for all
l it, as if the same were included in this lease. For the purpose of computing the royalties w0 which
dmwmdmmuwmmmmawwﬂumrdﬂm.fmﬂ\cpododuml.dwuﬂnllbcdlnulnd
tract within the unit if this lease covers separute tracts within the unit) a pro rata portion of the
either of them, produced from the pooled unit after deducting that used for operations on the unit. Such allocation shall be on an acreage basis —that is
this lease and included in the pooled unit (or 0 separate tract within the unit if this lease covers scparate tracts

i of surface acres d by this lease (or in each

h nputed on the portion
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Producers 88 (4/76) Revised Paid Up

and surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered
6. Lessee shall have the ummmmmm«ﬁuﬁndmmnmmmmmmwwwLmnnndlmdmciudmphct
to draw and remove all casing. required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200)

of any residence or barn now on said land without Lessor’s consent.

7 ThmhdmhrmMmbMuwhhorm . and the provisions hereof shall exiend 1o their heirs, successors and assigns; but no change
ord:vtuoumawmlhip the land, or royalties, however accomplished muoﬂnrphoﬂmmdmmuhhn.hudm and no change or division
mmhmnenhtp babtndln.wLuua l.hmy(JO)dqylll'mMMMMMWWWU.&mnlltLumupnnc‘:rdﬂxcdbuumwnh
a certified mmmwﬁhﬂumln&emd hereof in whole or in part, lisbility for b
Mlmmmlwl upon the owner &nlﬂemdnmw-homm bulchlflummpnmuhmmemuhdwmymylwmrder Lessee may
withhold payment unleu until furnished with a recondable instrument executed by all such parties designating an agent to receive payment for all

i

B. Tmhmhbyhlmdwnﬂwmmwlnotmrklbrhﬂuuorl:msmdthublummnlkmtmmmmmvenmdlhcnhmcmwd
hereby nor nds for cancellation hereof in whole or in part. No obligation reasonably 1o develop the leased premises shall arise during the primary term. Should oil,
or other in paying ities be discovered on said premises, then after the of the primary term, mmmnmmm:mmmuﬂ;
er.wmdmmww shall in no event be bdrﬂlmlhmmwellperhw{ﬂ)mdwmmmhemndumdup.bic
of producing oil in paying quantities and one well per 640 ncres plus an acreage wlerance not (o exceed 10% of 640 acres of the arca r d b and capable of p
gas or other mineral quantities. IllMlhththpfmryw lmumdenﬂmopemmmmnw{umbcmmnd\xmdmc uncemlﬁ
! mtaun rrmn&‘ hmmmmnmmmlbvuhw.mm.ifmdeﬁull.dul have sixty days afier receipt of such notice
with

to said land and agrees that Lessec at its option may discharge any tax, mongage or other lien upon said land,

be subrogated to such lien with right 0 enforce same and apply royalties accruing hercunder wward satsfying
same. Wwdmmmmwumdhﬂmdnﬁ.iumwddutfthul-umnlmmulmu:od gas, sulphur, or other
minerals in all or any part of land than the entire and undivided foe simple estate (whether Lmﬁlnhmluhmnraﬁedumn or no interest therein, then the royalties,
and other monies accruing from any 10 which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered
by this lease, bears to the whole 'Mhm“m.Mlmydlymmmd%dmh-(whuhNummeumhmuhep‘dmdm
royalty herein provided. Should any one or more of the parties named above as i

HE

. it shall nevertheless be binding upon the party or parties executing

the same.
10. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drill ormhngupenumlhemnmfm
producing any oil, ploloﬂ&lmlm:hﬂmdmzymdmuydmuubﬂnyloohmwwuuquwwm. P of force majeure, and Federal
while so prevented, Lessee's obligation to comply with such covenant shall be suspended, and Lessee

or state law or any order, mhmmn of governmental authority, then
shall not be liable in damages for nmmpiy therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause from conducting drilling
or reworking operations on or from producing oil or gas from the lease premises; and the time while Lessee is so prevented shall not be counted against Lessee, anything in

IN WITNESS WHEREOF, i is exocuted on the date first above writlen. N-\
e, set. o (R e

MARGARET LIE

STATE OF ACKNOWLEDGMENT
COUNTY OF
This instrument was acknowledged before me on the day of 19
try
Notary Public, State of Texas
Notary's name (printed):
Notary's commission expires:
STATE OF VIRGINIA ACKNOWLEDGMENT

COUNTY OF /(“_',

L e ] oA

Notary Public, Ste of Swee () frq rrugy
Nmmmwml 6",2( L Keis /ry

Notary's commission expires: 3, 4"-/99f

STATE OF CORPORATE ACKNOWLEDGMENT
COUNTY OF
This instrument was acknowledged before me on the day of « 19
by :
of

a corporation, on behalfl of said corporation.

Notary Public, State of Texas
Notary's name (printed)
Notary’s commission expires
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POUND PRINTING & BTATIONERY COMPANY
2325 Fanain, Houston, Texas 7700 (T13) 656-3159

OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 13thday of_January 181 between

With 320 Acres Pooling Provision

Interstate Promotional Printing Co., Inc.
Lessor (whether one or more), whose nddress is; P20, Box 8131 -
The Woodlands, Texas Zip Code_17387

and

Ogden Resources Corporation
Lensce, (whether one or more), whose address is: 1860 Greenfield Plaza
Bryan, Texas Zip Code__17802

WITNESSETH: . ‘
1. Lessor in éonsideration of__Ten dollars and other valuable consideration

Dollars (810,00 (OVC) ) in hand paid, of the royalties herein provided, and of the agreements of Lessee herein contained, hereby
grants, leases and lets exclusively unto for the purpose mvuufntin;, uglor'm;. prospecting, drilling and mining for and producing oil, gas
and all other minerals, conducting exploration, geologic and geophysical surveys by seismograph, core test, gravity and magnetic methods, injecting
as, water and other Nuids, and air into subsurfuce strata, laying pipe lines, building roads, tanks, power stations, tl‘ophom ines and other structures
ereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous thereto, to produce, save, take care of, treat, transport and

own said products, and housing its employees, the following described land in Brazos County, Texas, to-wit:

Being 33.82 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the A.D.
Houston Survey, A-133 and being the same tract of land described in a Deed dated June 5,
1978 from Interstate Promotional Printing Co., Inc. to John A. Bond, et al and recorded in
Vol. 398, Page 569 of the Deed Records of Brazos County, Texas.

At/a'bbf'léltb 4
JAN 24199

HIARY AN WAD
r woe T AP T oy
”

Additional provisions of this lease are set forth on Exhibit "A" attached hereto and
made a part hereof for all purposes.

Whenever the term 1/8th appears in paragraph three below the same shall be changed to
read 1/6th,

This lease also covers and includes all land owned or claimed by Lessor a t or contiguous to the land particularly described above, whether
the“nim” be lnu:id survey or n:'vey‘w in ndw:::tc wﬁyllmbﬁnmclw within the boundaries of the land particularly described

above. For all purposes of this lease, said land is estimated to cothprise _33.82 __ acres, whether it actually comprises more or less.

2. Subject o the other provisions herein contained, this lease shall be for a term of ___five o) from this date (called
'prma:;lm'nndulunmunm.?\.aruo'}lﬁnuoroﬂmmlmnlu;nduhdthmuldlmﬂorlmdwilhwhid:nﬂlmdhpooldhﬂwndn

3. The royalties to be paid by Leasee nre:

. O oll ome-eighth of that produced and saved from said land, the same to be delivered at the well. If Lessor elocts not to take delivery
of the royalty oil, Lessee may from time to time sell the royalty oil in its possession, p-an; to Lessor therefor the net proceeds derived by Lessee
from the sale of such royalty oil. Lessor's royalty interest in ol shall bear its ionate part of the cost of treating the vil to render it marketable
oil and, if there is no available pipeline, its pr;rﬂionah part of the cost of all trucking charges. )

(b) On gas, including all rum liquid hydrocarbons and their respective constituent elaments, casinghead gas or other gaseous substance,
produced from said land and sold or used off the premises or for the extraction of gasolin~ or other product therefrom, the market value st the
well on one-eighth of the gas so sold or used, provided that on gas sold at the well the royalty shall be one-eighth of the net proceeds derived from
such sule. Lessor's royalty interest in gas, including all geses, liquid hydrocarbons and their respective constituent elements, casinghead gus or
olht-’l‘: gamta’l; “b.um‘i& ihnlg bl.'llill'l.l proportionate pa; of the cost of all compressing, treating, dehydrating and transporting incurred in
marketin so sold at the wells. ‘

Y ) ;In;hcr ﬂilm-:’ni;‘mnmdl mdhnrlntet‘_fg, om-m;hsaulnrlin kind or value at the well or mine, at Lessec's election, except that on
sulphur mined and markete e royalty sha cents ($.50) per long ton,

" iy While there 18 & gus mrll’(rm i,.'nld land or O’I:I lands pm!etﬁ.hurkuh and if gas is not being sold or used off the premises for a period
in excess of three full consecutive calendar months, and this lease is not then being maintained in force and effect under the other provisions hereof,
Lessee shall tender or pay to Lessor unnually at any time during the lease anniversary month of each year immediately uucce('dmj‘ln)f lease year in
which a shut-in period oceurred one-twellth 11112) of the sum of $1.00 per acre for the acreage then covered by this lease as shut-in royaity for
each full calendur month in the preceding lease year that this lease was continued in force solely and exclusively by reason of the provisions of
this paragraph. If such payment of shut-in royalty is so made or tendered by Lessce to Lessor, it shall be considered that this lease is ucing
gns in paying quantities and this lease shall not terminate, but remain in force and effect. The term “lease nnmvemr&mund. means that calendar
month in which this luase 18 dated. The term “Lease year " means the calendar month in which the lease is dated, plus the eleven succeading calendar
months,

() If the price of any oil, gas, or other minerals produced hereunder s regulated by any governmental authority, the value of same for
the purpose of computing the royalties hereunder shall not be in excess of leiru:t- permitted by such regulation. Should it ever be determined by
any governmental authority, or any court of final jurisdiction, or otherwise, that the Lessce is required to make any refund on oil, gus, or other

12938




).

mamral:lpmduced or sold by Lessee hereunder, then the Lessor shall bear his proportionate rart of the cost of any such refund to the extent
that royalties paid to Lessor have exceeded the permitted price, plus any interest thereon ordered by the regulatory authority or court, or a
to by Lessee. If Lessee advances funds to satisly Lessor's proportionate part of such refund, Lessee shall be subrogated to the refund order or
refund claim, with the right to enforce same for Lessor’s proportionate contribution, and with the right to apply rentals and royalties aceruing
hereunder toward satisfying Lessor's refund obligations,

() Leasee shall have free use of oil, gas, coal, water from said land, except water from Lessor's wells, for all operations hereunder, and
the ruyalty on oil, gas and coal shall be computed after deducting any so used,

4. Notwithstanding anything herein to the contrary, it is a condition of this lease that it shall not terminate upon any failure of the Lesses,
for whatever reason, to make paymenta of any required shut-in royalty or rentals, either or both, herein provided for on or before the due dates
thereof unless and until: (1) Lessor notifies Lessee in writin&by registered mail or certified mail, return recmﬂm]urnu-d. of non-payment of the shut-
in royalty or rentals; and (2) Thereafter Lessee fails to make payment of the shut-in royalty or rentals to Lessor withun fifteen (15) days followin,
Lessee's actual receipt of such written notice. Payment of shut-in royalty or rcnull‘byL-m_ln Lessor within fifteen (15) days following Lessee's
actual receipt of said written notice from Lessor shall be deemed timely and sufficient to maintain this lease in force and efTect. The provisiony
of this pnragum are a part of the consideration for this lease, are contractual, and constitute a warranty from Lessor to Lessee. It is the desire and
agreement of r and Lessee to avoid forfeiture of this lease should Lessse fail to make paymnent of any required shut-in royalty or rentals
on or before the scheduled due dates thereof, and to afford Lessee an opportunity to make such payments within lifteen (15) days following actual
raco|i_pt of written notice of non-payment from Lessor, thereh{ maintaining this lease in force. Such written notice from Leasor to Lessee shall stats
the full particulars concerning non-payment of shut-in royaity or rentals, identify the lease and land involved, the due date and amount claimed
by Lessor, and Lessor’s full name, current address and telephone number.

5. (n) Lesseo, at its option, is hereby given the right and power to pool, unitize or combine the acreage covered by this lease or any portion
thereol as to oil and gas, or either of them, with any other land covered b{.thin lease, and/or with any other land, lease or leases in the
immediate vicinity thereof to the extent hereinafter stipulated, when in Lossee's judgment it is necessary or ndvisible to do so in order properly 1o
explore, or to develop and operate said leased premises in complinnce with the spacing rules of the Railroad Commission of Texas, or other lawful
authority, or when to do so would, in the judgment of Lessee, promote the conservation of oil and gas in and under and that may be produced from
said premises, Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, plus a tolerance of ten percent (107%) thereof
and units pooled for gas hereunder shall not substantially exceed in area 320 acres each plus a tolerance of ten percent (10%) thereof, provi.ded
that should governmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, for the drilling or
operation of a well at a regular location or for obtaining maximum allowable from any well to be drilled, drilling or already drilled, units there
created may conform substantially in size with those prescribed or permitted by government regulations,

(b) Lessee under the provisions hereol may pool or combine cereage covered by this lease or any portion thereof as above provided as o oil
in any one or more strata and as to gas in any one or more strata. The units (ormed bgmoolmg as to any stratum or strata need not conform in size
or area with the unit or units into which the lease is pooled or combined as to an er stratum or strata, und oil units necd not conform as to
area with gas units, The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder L pool this lease or portiona thereof
into other units. Upon execution by Lessee of an instrument describing and designating the pooled acreage as 8 pooled unit, said unit shall be
effective as to all parties hereto, their heirs, successors, and assigns, irrespective of whether or not the unit is likewise effective as to all other
owners of surface, mineral, royalty, or other rights in land included 1n such unit. Within a reasonable time following the execution of said instrument
#o designating the pooled unit, Lessee shall file soid instrument for record in the appropriate records of the coum'y in which the leased premises are
situnted, Any unit so formed may be re-formed, increased, decrensed, or changed in configuration, at the election of Lesace, at any time and (rom time
to time after the original forming thereol, and Lessee may vacate any unit foraed by it hereunder by instrument in writing filed for record in
said county at any time when there is no unitized substance being produced from mdvn unit.

c) ﬂenee m:z at its election exercise iufooling otuion before or aller commencing orenunna for or completing an oil or gas well on the
the pooled unit may include, but it is not required o include, land or leases upon which a well capable of producing oil or

leased premises, o
gas in g:!yinfnqunnmiel s theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been
commenced. In the event of operations for drilling on or production of oil or gas from any part of a pooled unit which includes all or & portion of the
land covered by this lease, regardless of whether such operations for drilling were commenced or such production was secured before or after the
execution of this instrument or the instrument dmignuing the pooled unit such operations shall be considered as operations for drilling on or
production of oil and gas from land covered by this lease whether or not the well or wells be located on the premises covered by this lease and in
such event operations for drilling shall be deemed to have been commenced on said land within the mrnnmﬁf pnrnsrnph 6 of this lease;, and the
entire acreage constituting such unit or units, as to oil and gas, or either of them, as herein provided, shull be treated for all purposes, except the
payment of mmliei on production from the pooled unit, as if the same were included in this lease,

(d) For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them shall be entitled
on production of oil and gas, or either of them, from the pooled unit, there shall be ailocated to the land covered by this lease and included in said
unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) a pro rata portion of the oil and gas, or either
of them, produced from the pooled unit after deducting that used for operations on the pooled unit. Such allocation shall be on an acreage
basis - that is to say, there shall be allccated to the acreage covered by this lease and included in the pooled unit (or to each separate tract within
the unit if this lease covers separate tracts within the unit) that pro rata portion of the oil and gas, or either of them, produced from the pooled unit
which the number of surface acres covered by this lease (or in each such separate tract) and included in the pooled unit bears to the total number of
surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of such production, whether it be oil and gas, or either
of them, so allocated to the land covered by this lease and included in the unit just as though such production were from such land. The production from
an oil well will be considered as production from the lease or oil pooled unit which it is producing and not as production from a gas pooled unit; and
production from a gas well will be considered as production from the lease orcg:l pooled unit from which it i?mdu:mg and not from an oil pooled unit.

(e) The formation of any unit hereunder shall not have the effect of changing the ownership of any delay rental or shut-in production royalty
which may become payable under this lease. If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interest as
between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but
Lessee shall nevertheless have the right to pool as provided above with consequent allocation of production as above provided. As used in this
m:lgng\ 5, the words “separate tract” mean any tract with royalty ownership differing, now or hereafler, either as to parties or amounts, from

t as to any other part of the leased premises,

6. (a) If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one rur from this
date, the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender (or shall make a bona

fide attempt to pay or tender, as hereinafter stated) to Lessor or to the credit of Lessor in___Bank (One Bank
at____The Woodlands 77387  Texas, (which bank and ita successors are Lessor’s agent and shall continue as the depository

for all rentals payable hereunder regardless of change in ownership of said land or the rentals) the sum of _Eighty~-four dollars
40d_55/100=emmacmrasmmee e e e e e ———————— —— e R
(8. 88,30 ) (hereincalled rentals), which shall cover the privilege of deferring commencement of dril|ing operations for a period of twelve
(12) months. In like manner and upon like payments or tenders annually, the commencement of drilling operations may be further deferred for
successive periods of twelve (12) months each during the primary term. The payment or tender of rental under this pnr:fnph and of royalty under
pnnrlph on any gas well from which gas is not being sold or used may be made by the check or draft of Lessee mailed or delivered to the parties
entitled thereto or to said bank on or before the date of payment. If such bank (or any successor bank ) should fail, liquidate or be succeeded by another
bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thm{
(30) days after Lessor shall deliver to Lessos a proper recordable instrument naming another bank as agent to receive such payments or tenders, If

shall, on or before any annivarsary date, make a bona fide attempt to pay or deposit rental to a Lessor entitled thereto aecording to Lessee's
records or to a Lessor, who, prior ta such attempted payment or deposit, has given notice, in accordance with subsequent provisions of this lvase,
of his right to receive rental, and if such payment or deposit shall be inefTective or erroneous in any regard, Lessce shall be unconditionally obligated to
pay to such Lessor the rental properly payable for the rental period involved, and this lease shall not terminate but shall be maintained in the same
manner as if such erroneous or inefTective rental payment of deposit had been properly made, provided that the erroneous or ineffective rental
payment or deposit be corrected within 30 days after receipt by Lessee of writlen notice from such Lessor of such error nmn“\ram(d by such
instruments as are necessary to enable Lessee to mlklmr payment. The down cash payment is consideration for this lease according to (ts terma
and shall not be allocated as a mere rental for a period. may at any time or times execute and deliver to Lessor or to the depository above nrmed
or place of record a release or releases of this lease as to all or any part of the above-described premises, or of any mineral or horizon under all or any
part thereof, and thereby be relieved of all obligations as to the released land or interest. If this lease is released s to all minerals and horizon under
a portion of the land covered by this lease, the rentals and other paymenta computed in accordance therewith shall thereupon be reduced in the
roportion that the number of surface acres within such rele portion bears to the total numbar of surface acres which was covered by this
f.... immediately prior to such release,

(b) Lassor hereby designates . Bank ONe Bank at. The Woodlands .
Texas, and its successors as Lessor's agent to serve as the depository for any payment due with respect to any shut-in gas well. Payment of shut-in gas
royalty may be made in the manner provided in paragraph 8(a) hereof for the payment or tender of renu{o. including all terma with respect to the
deposit of same in the designated depository bank, notwi nding paragraph &.n) being otherwise stricken or inoperative due to this lease havinga
primary term not exceeding one year, if such be the case. -

7. If prior to discovery and production of oil, gas or other mineral on said land or on acreage pooled therewith, Lesseo should drill a dry hole or holes
thereoa, or if after discovery and production of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not
terminate if Lessee commences operationa for drilling or reworking within ninety (90) days thereaftar or if it be within the primary term, commences
or resumes the payment or tender of rentals or commences operations for drilling or reworking on or before the rental paying date next ensuing after
the expiration of ninety (90) days from date of completion of dry hole or cessation of production. [fat any time subsequent to ninety (90) days prior to the
bcﬁanmdthhuynn of the primary term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pooled therewith,
should drill a dry hole thereon, no rental payment or operations are necessary in order to keep the lease in force during the remainder of the primary
term. If at the expiration of the pﬂmurmhﬁmwo&um hmbni.nﬂnduduuﬂ lud.oroanmmsotod therewith, but is
then engaged lldrﬂnuumorunﬂ.?n- thereon or shall have compl a ninety (80) days prior to the end of the
primary term, the lease shall remain in force so long as tion on said well or for drilling or reworking of any additional well are prosecutsd with no

cessation of more than ninety (90) consecutive days, and m;;muunum-lmm .mﬂMMI.nlmMMuol?sunﬁss 7
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EXHIBIT "A"

14, Tt is expressly understood and agreed that this lease covers
only oil, gas and aszsociated hydrocarbons including sulphur,
which is produced incidental to and az .a part of the production
of an oill and/or gas well, '

15. The right to maintain this lease in force and effect by the
payment of shut-in royalties, which {» a recurring right which
may be exercised by Lezzee from time to time, shall not exceed an
aggregate or cumulative period of time of more than two (2) years
beyond the primary term hereof,

16. In the event a pooled unit 4is formed, it is agreed and
understood that all of the land covered by thiz leaze shall be
included in =zuch unit, ’ . .

17, ‘Royalties attributable to the leaszed premises from
production of an oil and gas well' ' on the leased premises or on
acreage pocoled therewith will be paid within 120 days after the
date of the first =ales of =aid production of oil and gas.
However, if title defects arise or appear on Lessor’s royalties,
Lessee szhall have the right to suspend all payments that would be
reasonably ‘expected to be adversely affected by such title
defects, Lessee agrees to deposit such suspended royalty in an
interest bearing account with at least current money market or
equivalent interest ratesz until resolution of the title defects,
at which time, said royalties shall be paid to those parties who
show themsgelves Jjustly entitled, In the event that title
questions do arise which require royalties to be suspended,
Lessor may provide Lessee with a Division Order Title Opinion,
written by an 0Oil & Gas Attorney, licensgzed +to practice in the
State of Texas, and Le=zsee will pay royalties based on said title
cpinion,

Signed for Identification:
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.
mineral is produced from said land or acreage pooled therewith. In the event a well or weiis producing oil or gas in paying quantities should be brought
in on adjacent land and within three hundred thirty (330) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to drill
such offset wells as a reasonably prudent operator would drill under the same or similar circumstances

8. Leasce ahall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on asid land without Lnnr'n consent

0. The righta ofeither‘raﬂy hereunder may be assigned in whole or in part, and the provisioas hereof shall extend to their heirs, succensors and
assigns; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate to enlarge the obligatisns or
diminish the rights of Lessee; and nochange or division in such ownership shall be binding on Lessce until thirty (30) days after Lessee shall have been
furnished by registered U.S. mail at Leasee's principal place of business with a certified copy of recorded instrument or instruments evidencing same.
In the event of assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon Lhe owner of this lease
or of a portion thereof who commits such breach. In the event of the death of any person entitled to rentals, shut-in royalty or royalty hereunder, Lesses
may pay or tender such rentals, shut-in royalty or royalty to the credit of the deceased or the estate of the decumf.‘runtnl such Lime as Lessce in
furnished with proper evidence of the sppointment and qualification of an executor or administrator of the estate, or if there be none, then until Lessce
in furnished with evidence autisfactory Lo it as to the heirs or devisees of the deceased and that all debts of the estate have been paid. If at any time two
or more persons be entitled to participate in the rental payable hereunder, Lessee may pay or tender said rental jointly to such persons or to their joint
credit in the depository named herein, or, at Lessee's election, the proportionate part of said rentala to which each participant is entitled may be paid or
tendered to him separately or to his separate credit in said depository, and payment or tender to any panic?-nl or;m rtion of the rentals hereunder
shall maintain this lease as to such participant. In event of assignment of this lease as to n segregated portion of said land, the rentals payable
hereunder shall be apportionable as between the several leasehold owners ratably according to the surface arca of each, and default in rental payment
by one shall not affect the rights of other lensehold owners hereunder. I six or more parties become entitled to roynlty hereunder, Lessee may withhold
payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent to receive paymenta for all.

10. (a) The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or
reversion of the estate created hereby nor be Eroundl for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at
any time being conducted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon ns constituting a breach hereof,
and Lessee, if in default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. The provisions of this paragraph 10(a) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessee to cure any non-payment thereof is otherwise stated in paragraph 4 hereof.

(b) After the discovery of oil, gas or other mineral in paying quantities on said premises, Lessce shall develop the ncreage retained hereunder
as a reasonably prudent operator, but in discharging this obligation it shall in no event be required todrill more than one well per forty (40) acres, plus
an acrenge tolerance not to exceed 10% of 40 acres, of the area retained hereunder and capable of producing oil in paying quantities and one well per 320
acres plus an acreage tolerance not to exceed 10% of 320 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities,

11. Lessor hereby warrants and agrees to defend the title to said land and agrees that Leasee at its option may discharge any tax, mortgage or
other lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and royalties accruing hereunder toward satislying same. Should Leasee become involved in any dispute or litigation arising out of any claim
adverse to the title of Lessor to satd land, Lessee may recover from Lessor its reasonable and necessary expenses and attorneys fees incurred in such
dispute or litigation, with the right to apply royalties accruing hereunder toward satisfying said expensea and attorneys fees. Without impairment of
Lessee’s righta under the warranty in eventof failure of title, it isagreed that if this lease covers a less interest in the oil, gas, sulphur, or other minerals
in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest
therein, then the royalties, delay rental, and other monies accruing from any part as to which this leasc covers less than such full intereat, shall be paid
only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty
interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties
named above as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same. Failure of Lessee to
reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties.

b 12. When drilling, production or other operations on said land or land ﬁolﬂi with such land, or any part thereof are prevented, delayed or

interrupted by lack o’luur. labor or materials, or by fire, storm, flood, war, rebellion, insurrection, sabotage, riot, strike, difference with workers, or
failure of carriers to u-mrﬂ. or furnish facilities for transportation, or as a result of some law, order, rule, regulation or necesaity of governmental
authority, either State or Federal, or as » result of the filing of a suit in which Lessee's title may be afTected, or as & result of any cause whatsoever
beyond the reasonable control of Leasee, the lease shall nevertheless continue in full force and effect. If any such prevention, delay or interruption
should commence during the primary term hereof, the time of such prevention, delay or interruption shall not be counted against Lessce and the
running of the primary term shall be suspended during such time; if any such prevention, delay or interruption should commence after the primary
term hereof Lessee shall have a period of ninety (90) days after the termination of such period of prevention, delay or interruption within which to
commence or resume Mllln&. g.vducum or other operations hereunder, and this lease shall remain in force during such ninety (90) day period and
thereafter in accordance wi other provisiona of this lease. Lassee shall not be liable for breach of any expresa or implied covenanta of this leass
when drilling, production or other operations are so prevented, delayed or interrupted.

13. This lease states the entire contract between the parties, and no representation or promise, verbal or written, on behall of either thall be

unless contained herein; and this lease shall be binding upon each y executing the same, regardlesa of whether or not executed by all

ownera of the above described land or by all persons above named as "Lassor”, and, Mwiuuundmm inclusion above of other names as “Lassor*,
this term as used in thia lease shall mean and refer only to such parties as executs this lease their successors in interest.

IN WITNESS WHEREOF, this instrument is executed on the date first above w ; al 'Printing Co.Inc.

Lessor Lessor
88 or m LD. Neo.
‘ Lﬂlﬂf Lessor
8.8. or Tax 1.D. No 8.8. or Tax 1.D. No.
Lessor Lassor
8.8, or Tax 1.D. No. 8.8. or Tax LD. No
BINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS,
COUNTY OF _
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

known to me to be the person whose name subscribed to the foregoing instrument, and acknowledged to
.methat he  executed the same for the purposes and consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE,
this the day of AD. 19
(L8)
My commission expires:

Notary Public in and lor the Suste of Texs

Notary ‘s Prinssd Name

1283, 559




LR R J
L ]

. SINGLE ACKNOWLEDGMENT
THE STATE OF TEXAS,
.. COUNTY OF
o BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this dey pervonally appeared
.e
‘. known to me to be the person whose name subscribed to the foregoing instrument, and scknowledged to
methat he  executed the same for the purposes and consideration therein expresasd,
GIVEN UNDER MY HAND AND SEAL Of office,
see this the day of ) AD. 19
y (LS)
' My commission expires: Notary Public, State of Texas
Notary's Printed Name
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’ CORPORATION ACKNOWLEDGMENT \/
THE STATE OF TEXAS, ) ) \
COUNTYOF Montgomery ’
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally sppeared
Larry Wayne Sumith, Preaident * Known t e to be the parecn and offcer
whose na h,suba{g&d,}o the foregoing Instrument, and acknowledged to me that the same was the act ofthasaid Interstate
6 1. Printing Co., Inc. .
. t?olr—jg’o?atﬁ)l_\?url!g that Ectnxgecuu%l the same aa the act of such corporation for the purposes and consideration therein expreasaed, and in the eapacity
t.hr.-ml'r\ ,ll.ata.d: o ".; d ]
~ GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the %" day of M AD.19%
R B R -
o L i S : A
¥ comipiasion “Pma\b" ‘ . otary Public, State of Texas
/R s AN - Rany %1 [-rna
_ LANN BRI “f 7 Notary's Printed Name
40 VOL - PAGE

BINGLE ACENOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF

BEFCRE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared

known s me to be the person whose nama . luhtcribadtoﬂwfmgoinginstmment.mdmkmw!edgedh
methat he  executed the same for the purpuscs end conaideration thervin expressad,
GIVEN UNDER MY HAND AND SEAL OF OFFICE,
this the day of AD, 19
(L5.) .

My commisaion expires:

Notary Public, State of Texas

Notary's Printed Name
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.« STATE OF TEXAS )
LouNTY OF BRAZOS )

1. Mary Ann Ward, County Clerk of Brazos County, Texas
do hereby certify that the foregoing is a true and

correctcgpy of the originaf as the same ppearsofrecord
in Vol. 3 ?2

Page Hecords of said

County on file in my offnce aan b

/. TTEST ‘a QrIOS o,
' ry AnnVard, Count Clerk A 7
" oy Zhunty, Texa e nAET
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Producers 85 (1379} Ravised POUND PRINTING & BTATIONERY COMPANY
With 320 Acres Puoking Provision 2325 Fannia, Houstrm, Trass TT002 713) 459-2180
OIL, GAS AND MINERAL LEASE. .
THIS AGREEMENT made thin 1 Sthday or__January AN S— I,'m_& between
i Richard Bruce Gahbard R
Lessar twhether ane or more), whoee nddress in: 201 Lee Ave. P e ;
Cnllcge_&:aLiQnL_Iaxaa_______‘!2&;
and

Opden Resources Corporation
Lessce, (whether one or mare), whose address is: 1860 Greenfield Plaza

Bryan, Texas ZipCode. 77802 |

WITNESSETH:
L Lessor in considvration of_1€n dollars and other valuable consideration

Dallars 110,00 (OVC) 3, in hand paid, of the rayalties herein provided, and of the agreements of Leasre herein enntained, horeby
grants, lenses and lots exclusively untn Lessee for the purpase of investi nling.exg)loring, prospecting, drilling and mining for and producing oil, gos
and all other minerals, eonducting exploration, geoloyric and geophysical surveys by seismograph, eore test, gravity and magnetic methods, injocting
gas, water nnd other Nuids, pnd nar into suhsurfuce strata, Inying pipe liner, building roads, tanks, power stntions, telephane linen and other structures
therean and on, over and ncroxs lande awned or claimed by Lersor adjocent and contiguous thereto, to produce, save, Lake care of, treat, transport and

own aaid producta, and hnusing its emplayees, the following deacribed lund in Brazos County, Texas, to-wit:

BEING 49.64 acres of land, more or less, out of the Thomas Mays Survey, A-151 and the
A.D. Houston Survey, A-133 and described in two tracts of land as follows, to wit:

TRACT ONE: Being 33,82 acres of land, more or less, out of the Thomas Mays Survey, A-)61
and the A.D. Houston, Survey, A-133 and being the same tract of land described in a Deed

dated July 18, 1986 from First Bank and Trust to Richard B. Gabbard recorded in Vol. 900,
Page 782-0of the Deed Records of Brazos County, Texas,

TRACT TWO: Being 15.82 acres of land, more or less, out of the A.D., Houston Survey, A-133,
and described in a Deed dated June 1, 1987 from Ronald Bryan, Trustee to Richard Bruce
Gabbard and recorded in Vel. 974, Page 729 of the Deed Records of Brazos County, Texas,

Whenever the term 1/8th appears in paragraph three (3) below the same shall be changed to
read 1/6th.

gdi:;iongi_provisions of this oil, gas and mineral lease are attached hereto marked
4 t .

Thix lease alwo covers and includes st land owned or claimed by Lessor adjzcent or contiguous Lo the land pnr‘timlarlfl described abave, whether
the same be in said survey or surveys or in adjacent surveys, nlthough not included within the boundaries of the [and particularly described

above. Fur all purpokes of thix lease, said tand in estimuted Lo comprise 43,84 . acres, whether it actually comprires more or liwa.

2. Subject to the other provisions herein contnined., this lease shall be for a term of Five 5 } years from this date (called
“primary term®) and as long Lhereafier s oil, gos or other mincral is produced from gaid land or land with which said land is pooled hereunder.
3, The rayalties ta be paid by Lessee are: : .
181 On vil, one-cighth of thit praduced and saved from said tand, the same ta be delivered at the well, If Leasor elcets not to take delivery
of the royalty oil, Lessee may from time to time sell the royslty nil in its possession, paying to Lessor thercfor the net proceeds derived by Lessce
from the'sale of such rayalty nil, Lossor's royalty interest in'oil #hall bear its propartionate part of the cost of Lreating the o1l to render it marketable
oil and, if there is no avanlable pipeline, its propartionate part of the cost of all trucking charges.
thitin gas, including bl guses, hyuid hydrocarbons and their respective constituent elements, easinghend gas or other gascous rubstance,
preduced from said land and sold or used off the premises or for the extraction of gasoline or other product therefram, the market value at the
well on ane-cighth of the pas so sld or used, provided that on gas sold at the well the royalty shall be one-cighth of the net proceeds dorived from
such sale, Lessor's royalty interest in gas, including sl gases, liquid hydrocarbons and their regpective constituent elements, casinghend gas or
other gascaus substance, »hall bear its proportionate part of the cost of all compressing, treating. dehydrating and transporting incurred in
marketing the gas so sald at the wells.

1e10n all other mincrals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that on
sulphur mined and marketed the royalty shall be filty cents $.50) per long ton,

. {d) While there is o gas well wn said 1and or on lunds pouled therewith and if gas is not being sold or used off the premiscea for a perind
in excess of three full conrecutive ralendar months, end this lease is not then being maintained in force 8nd effect under the ulfwr provirions hereaf,
Lessee shull tender o_;gny to Lessor annun!]{ ot any time during the lease anniversary month of each year immediately succeeding any lease year in
which a shut-in period ovcurred one-twelfth 11112} of the wumn of $1.00 per acre for the acreage then cuvered by this fease as shut-in royalty for
each full ealendar,month in the preceding leuse yeor that thin lease wos éontinued in furce solely nnd exclusively by reason af the provisions of
this puragraph. If such payment of shut-in royalty is 0 mude or tendercd by Lessee to Lessor, it shall be considered that this lease is

; ) ucing

E8 In payimg guontities and thialease shall not terminaté, but remain in force and effert. The term “lease annjversary month” means that ealendar

::on&;n which thia leane is dated. The term "Lease year " means the calendar month in which the lesse is dated, plus the eleven succecding calcrular
an! .

(e} f the price of any ail, gas, or othen minerals produced hereunder is regulated by eny governmenta! sutharity, the value of same for
the purpose of computing the royalties hereunder shal] not be in excess of the price permitiad by such regulation. Should it ever be determined by
any governmental gutharity, or any court of final jurisdiction, or ctherwise, td: Lessee is nqumdmtg make any refund ontgilﬂu. or other
5 . ) R - L]
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nurwnllrrutuud. ed or sold by Leasee hereunder, then the Lessor sha!l bear his proportionate part of the cost of an such refund t
that royalties Emd to Lessor have exceeded mluuperrnitud price, plus any interest therson order':i by the regulatory :uthorily or eout:t.uouf l.rroedlwm
mrb{‘dlcrq;. Ib:.:}:. qd;:ng-:?ndn to ut:_ yll:mr"'n pmpt')‘truunala pn{t. gl‘ such r::“fiundh\[.c;un shall be subrogated to the refund order or
refund claim, w o ri eniorce anme for Lessor's proportionate contribution, and with the right to apply rentals i i
Mmurdﬁhmwardhmltliﬂrfngrmmr'n rrrI'ulnd nblinatliom. prope 4 land § Pely rentalu and royultics aceruing
! wae wha ve [ree use of oil, gos, copl, water from said land, except water from Lessor's wells, for i

the royalty on oil, goe and coal shall be computed after deducting any so used, F oo #!1 operatians hereunder, and

4. Notwithstanding enything herein to the contrary, it is a condition of this lcase that it shall not terminate upon any failure of the Lessce
for whatever reason, to moke payments of any required shut-in royalty or rentals, either or buth, herein provided F:r on or before the due dnten
thereof unless and untit: 1) Lessor notifics Lessee in writin by registered mail or certified mail, retumn recei trequested, of non-payment of the shut.
in royulty or rentals; ond 120 Thervufler Lssee Toils to make payment of the shut-in royalty or rentals to Lessor within fifleen (15) days fllowin
Lerscv's actual ﬂ.‘i.‘l‘_lé)l of such writlen notive, Payment of shut-in royalty or rentals by Lessee to Lassor within ifleen (15) duys fullowing Lasseo's
uetual receipt of snid written notice from Lossor shall be deemud timely and suflicient 16 moinlin this lease in furce und vi,h-cl.. The pravisiona
of this parapraph are o pirt of the considerition for this lease, nre contrietun], and vonstitute o warranty from Lessor Lo Lessee. [ is the dexire and
ayrectnent of Lassor and Lessee to avoid forfeiture of this lease should Lessee Tul to make payment of any reguired shut-in royally er rentals
un or befure the sehedulod duce dates thereof, ind e afTord Tasssce un apportunity to make such pyments within filteen 115) duys znlluwing actual
receipt ol written nutice of nun-payment from Lassar, thereby maintainang this lvase in force, Such wrilten notice from Lensor to Lesses shadl state
the Tull particulars eoncerning non-payment of shut-in royalty or rentals, identily the lesse and lund invelvad, the due date and amount claimed
by Lassor, und Lassor's Tfull name, current uddress and turvphnno number,

5. ta) Lessee, at its option, is herchy griven the right and power to pool, unitize or combine the acreage covered by this lense or any portion
thereol ns to oil and gas, or cither of them, with any other land covered by this lease, and/or with any viher land, lease or leases in the
immudiate vicinity thereol to the extent hervinafler stipulated, when in Lessee’s judgment it is necessary or advisible ta do sa in arder properly to
explore, or to develop and operate snid Jensed premizes in compliance with the spocing rules of the Ruilrond Commission of Texax, or other lnwial
suthunity, ur when to do s wauld, in the judpmoent of Lessee, promute the conservation of o1l and gas in and under and thut may be priduced rom
said premises, Units pooled for oil hereunder shall not substantiylly exceed 40 aeres vach in orea, plus a talerunce of ten pureent §10%4 ¥ thereof,
ond units pouled for gus hereunder shall not substantially exceed in area 320 neres cach plus a tolerance of ten percent 1104 ) thereof, provided
that should governmental suthority having jurisdiction prescribe or permit the creation of wnits larger than those speeified, for the drilling or
opurition of w well ut o regular lcution or for eblyining maximum allowable from any well to be drilled, dritling or alreudy drilled, units thereatler
created may conform substantiolly in size with those prescribed or permitted by guvernment regalations.

tht Lessee under the provisions hereof may pmfur combine acreape eovered by this lease or any portion thereof as abave provided as to oil
in any one or more steatn and as to gos in any ane or more strata, The units fermed by pooling as to any stratum or strata need not conform in size
or sirvw with the unit or units inte which the lease is paoted or combined as to nny ul.t:-r rtratum or strata, and 0il units need Rot conform as ta
arcu with gaa units. The pooling in one or more instances shall not exhoust the rights of the Lessee hereyndet pool this lease vr purtions thereof
inte other units. Upon execution by Lexsee of an instrument describing and designating the poolid acreape as a pooled unit, said unit shall be
eltective as to all parties hereto, their heirs, successors, and wssipms, irrespective of whether or not the unit is hikewise effective as e all other
owners of surfuce, mineral. royalty, or other rights in land included insuch unit. Within o reasonable time following the exceution of said instrument
# deynating the pooled unid, Lersee shall Tile said instrument for record 1y the upprupriate records of Lhe county in which the leased premises nre
situatid. Any unit =0 formed may be re-formod. increased, decreased, or changed in configuration, at the election o Lussee, ut any time and from time
o time after the original formung thereof, and Lessee may vacate uny unit formed by it hereunder by instrument in writing filed for record in
said county at uny tme when there is no unitized subslance being produced from such unit,

i) Lossee may at its vlechion exercise its pouling uption bvh:ru or afler commencing eperations for or completing an ¢il or gas well on the
lensed premises, and the pooled unil may incluJ:. but it 15 not required to include, Jand or Iun.-it-s upan which o well capable of producing oil or
#sn paying quantitios i theretofore been completed or upon which eperations for the drilling of a well for oil or gas have theretofure heen
vommencd. Inthe event of operations for drilling en or production of il or gas from any pitrt ul i pooled unat which includes all ar a partion of the
lund cuvered by this lease, regardless of whether such operations for drilling were commeneed o such production was seeured belore or afiter the
vrecution of this instrument or the tnstrument desgmating the pooled unit such operations shall be considered as operations for drilling on or
procuction of wal and s from Lind covered by this lease \skuthvr ur not the wetl or wells be located on the premises covered by this lease und in
surh evert operations for deling shall be decrned to have boen commeneod on siid lind within the meaning of paragraph 6 of this leuse; und the
entire aereie constiluting such unit or units, as to ol and gas, or vither of them, as herein providid, shall be treated for all purposes, except the
payment of royalties on production from the peoled unit, as if the same were included in ths Tease.

td) Fur the purpose ol computing the royaltics to which owners of rayaltios and fmymt-nu ot of production and each of them shall be entitlod
on precluction of sik and gras, or either of them, Trom the poolud unit, there shall be llocated o the fund covered by this lease und includid in suid
unit tur o vach separite trict within the unit if this lease covers separate tracts withan the unitia pro rata portion of the oil und gas, or either
ol them, priduced from the pooled unit alter deducting that used for operations on the pooled unit. Such altocation shall be on an ucreage
basis « that 15 to say, there shall be sllocated to the sereige covered by this lease and inctuded in the pualed unit 4or to cach separate tract within
the unit if this Jeiase eovers separate tracts within the unit) that pro rala portion of the oil and gas, or cither of them, produced from the pooled unit
which the numbar of surfuce awres covered by this lease o in each such separate tractyand includid in the pooled unit bears te the tstal number of
surfice acres includest in the poolued unit. Rovulties hereunder shall be computed on the portion of such production, whether it be oil und gas, or either
ofthem, suallicated tothe Jand covered by this lease and included in the unit just as though such production were from such land, The production (rom
un ! well will be considered as production from the lease or oil pooled unit which it is producing and not as production from a gas pooled unit; and
producton lrom a gus well will be considered as production from the lease or gas pouted unit from w hich st is producing and not fruman wml pooled unit,

et The formation of amy unit hereunder shall not have the ellect of changing the swnership of any elay rental or shut-in production royvalty
which may lecomo payable under this lease, If this feuse now or hervafler covers separate tracts, no pooling or unitization of mynllr\"'mu'rval as
betwern iny such separate tracts is tntended or shall be implied or result merely from the inclusion of such sepirate tracts within this lease byt
Lasse shiadl pevertheless have thee right t ool as providd sbove with consequent allocation of production as above provided, As-uscd in this
paringraph 5, the words “separate triet™ mean any tract with royalty ownership duffuring, now or hereatler, vither as to parties of amounts, lrom
that o= to uny other purt of the leased premises,

6.t I operntions for drilling are not commenced on said land or on acrenge pooled therewith as abuve provided on ar before ane yeor from this
dute, the lease shall then Lerminate as to both parties, unless an or before such anniversary date Lesse s!m

fide stjempt to pay gr tender, ax heremnalter stated ) 4o Lessor or 0 the eredit of Lessor in_ beekl e Bank
ut _W_:&E'a‘fﬂ_—__ Texas, twhich bank and its successors are Lessor'’s agent and shall continue o8 the depository

fur all rentals payable bereunder regardless of change in ownership of said Land or the rentals) the sum of __two_hundred forty="

eisht,gollars_and 20/100=z=omnmeommoooc momTmToms—omreessemossmemesesesesssssessmcsedollirs
g 254,2 i == Wheren called rentalsd, which shall cover the privilege of delerring commencement of drilling operations (o nporiod of twelve
U2rmonths. In Like mannce and upon hke payments or tonders annually, the commencement of drilling aperations may be further deferred for
sucvessive periads of twelve 1128 months each during the primary term. The payment or tender of rental undur this paragraph and of roynlty under
poragraph don any g well from whach gus i not being sold or used may be made by the check or dratt of Loessee minled or dehivered ts the parties
entitled thercetoor toxnd bank on or before the date of payment. IKsuch bink or any suceessor bunk )should fail, Lsguidate or b suceeeded by another
bank. ortor uny reason Gutor refuse waccept rental, Lessee shall not be held in delault for failure o make such piymentor luhdvrufn‘ﬂi‘ill unltilthirt

G days atter Lossor shall deliver to Lessee o proper recorduble instrument noming another bank as ;Y:l'nl Lo receive such payments or enders, [F

Lasser shall, on or before any anniversary date, make a bona fide attempt to pay or deposit rental ta g Lossor entitled thereto according to Lessed's
records or tog Lessor, who. prier to such attempted paymentordepusit, has given Lessee notice, in aevordiines with subisequent pn_wwnnﬁuflhmIc'tlm.
al s right o recewe rental and Wsuch payment or depesat shall be inefloctive or erroneous in any regard, Lessee shall bo unmnd_ltlnn_;\lIyuhlluuyd ta
piry to=uch Lessor the rental properly payuble fur the rental peried invalved, nnd this leie shall not terminnte but shall be maintained in the "."m"l‘
manner us i such erroreous of ineffoctive reatal panyment of deposit had been properly made, provided that the erroncous or inellvctive ﬂ.!’ll.ﬂh
payment or deposit be currected within 30 days after receipt by Lossee of written notice from such Lessor of such error accompanied by sucl
In=trumients us are necessary to enible Lossee to make proper payment. The down cosh payment is considerntion fur this lease acco lnj:‘tl n:s lcrr:;
und =hall nut be atlocated as o mere rental for a period. Lessee may at any time or times exeeute and deliver W Lessor or to the depository above nom
or plice vt record a release or relenses of this lease as ta sll or any part of the above-described premises, or of any mineral or horizon under atl or any

==pnrt thervof, and thereby be relieved cf all obligations as to the released lund or interest. [fthis lease is released as to all minerals and horizon _und:r
r-u portn of the land covered by this lease, the rentals and other payments computed in uccordance therewith shall thereupon be rvduc.sdbln‘th [
'_Fg-;mrmm that the number of surfuce acres within such released portion bears to the total number of surfice seres which wus covered by this

I gt immediately prior to such release.

N .
@ v Lessor hereby designates
it~

and s successors as Lessors sgent to serve as the de

L -
__72"‘_&_‘_“!-,’2_._ Bunk at W : R
sitery for nny payment due with respect to any sNut-in gns well. Payment of shut-in gas

sdovally may be made in the manner provided 1n paragraph 6ua) hereof for the payment or tender of rentuls, including all terms with respect to the
LY positel kenue n the designoted depository bank, notwithstanding purugruph 610} being otherwise stricken or inoperative due to this leose having »

wm.:ry term not exceeding one your, 1f duch be the case.

W 7. Ifprior tadiscovery and production of uil, gus or other minersl un said land or on acreage pooled therewith, Lessve should drill m drd hule or holes

P{;rmn. or 1f after discovery and production of oil, gas or other mineral, the production thereof should cease from any cause, thia lease shall not

munate f Lessee commences operutions for drilling of rewarking within ninety (90) doys thereafler or if it be within the primury teem, con.\monﬁu
ar resunies the payment or tender of reatals or commences operations for drilling or reworking on or before the rental paying dote nextensuing a :r
the expiration of ainety (801 days from date of completion of dry hole or cessution af production. If ot any time subsequent o ninety 190) days pr':nrlj?l ‘e
beganning ol the last yeur of the primary term und prior to the dikcovery of eil, gas or other minera! on said land,oronacrenge pouled therewith, Lessee
xhauld drill w dry hole theresn, no rental payment or sperations nre necessary in erder to keep the fease in force during the remninder ul’l:hl.- primary
teem Wt the expirstion of the primary teem, ml, gos or other mineral is not huing(?mducvd an snid lund, of en ucreoge poaled lhu-rkuh.h ul‘ L&'Fr-F'et:l
then vogaged in drlling or reworking sperations theeeon or shall huve completed u dry hole thereon within ninety ( 01 days prior to the 1“;\ o hl ]
primary term, the lease shall remann in foree so long as operation on siid well or fur drilling or reworking of uny additionsl well are prosecyted wit l..lm
cepvistin of more thun ninety (90 consecutive days, and il they result in the production of oil, gas or uther mineral, solong thereaiter aioil, gasor other

11 pay or tender ioe shudl make o bona l
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Z WITNESS WHEREOF, this instrument is executed on the date first above written.

mineral is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and within three hundred thirty (330) feet of and draining the leased premises, or acreage pooled therewith, Lessee agrees to drill
such n#nl wells s @ reasonably prudent operator would drill under the same or similar circumstances.

8. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lensee on anid
land, including the right todraw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two hundred 1200 feet of any residence or barn now on said land without Lessor's consent.

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions horeof shall extend to their heirs, succesaors and
assigne; but no changoe or mumh in nwnership of the land, rentals or royalties, however secomplished, shall operate to enlarge the obligations or
diminish the rights of Lessee; and nochange or nrivlamn insuch ownershipshall be binding on Lessee until thirty (30 days sller Lessee khall have been
furnished by registered U.S. mail ot Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same.
In the event of assignment hereof in whole or in part, hability for breach of any obligation hereunder shall rest exclurively upon the owner of this lease
or of o portion thereof who commits such breach. In the event of the death of any person entitled to rentals, shut-in rnynl-ldy orroyulty hereunder, Lessee
may pay or tender such rentals, shut-in royalty or ruynllr o the eredit of the decensed or Lhe extate of the deceased until such time as Lessee in
furnished with proper evidence of the appointment and qualification of an executor or administrator of the estate, or if there be none, then until Lessee
in furnished with evidence satisfactory to it as to the heirs or devisees of the deceasced and that all debts of the estate have been paid. If at any Lime tweo
or mare persons be entitled to participate in the rental payable hereunder, Lessce may pay or tender said rontal jointly to such persons or Lo their joint
credit in the depository namid herein, or, sl Lessee’s election, the proportionate part of said rentals to which each participant is entitled may be paid or
tendebed to him separately or to his separate credit in smid depository; and u’ymrnl or tender Lo any participant of his partion of the rentals hereunder
shall maintain this lease ux to such participant, In event of assignment of this lease as to a8 segregated portion of said land, the rentals payable
hereunder shall be apportionable as betweon the sevoral leaschold owners ratably according to the surface area of each, and default in rental payment
by one shall not nfTect the rights of other leasehold owners hereunder, If six or more parties become entitled to royalty hereunder, Lessee may withhold
payment thereof unless and until furnished with a recordable instrument executed by all such parties designating an agent o recelve payments for all,

10. 1) The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor eause a termination or
reversion of the estate crented herepy nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers thet operations are not at
any time being conducted in compliance with this lease, Lessar shall notify Lessee in writing of the facts relied upon as constituting a breach hereof,
and Lessee, ifin default, shall have sixty days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue
of this instrument. The provisions of this paragraph 10ca) shall be applicable to the payment by Lessee of shut-in gas royalty and rentals except that the
time for the Lessec to cure any non-payment thercol is otherwise stated in paragraph 4 hereofl

1h) After the discovery of oil, gas or other mineral in paying quantitics on said premises, Lessee shall develop the acreage retained hercunder
as o reasonably prudent operator, but in discharging this obligation it shall in no event be required to drill more than one well per forty (401 acres, plus
an acreage tolerance not th exceed 10 of 40 ncres, of the area retained hereunder and capable of producing oil in paying quantitios and one well per 120
scres plus an acreage tolerance not to exceed 10%% of 320 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities,

11. Lessor hereby warrants and agrees to defend the Litle to said land and agrees that Lessee at its option may discharge any tax, mortgnge or
other lien upon said land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply
rentals and royalties nccruing hereunder toward satisfying kame. Should Lessce become involved in any dispute or litigation arising out of any rr:um
adverse Lo the title of Lessor o said land, Lessee may recover from Lessor its reasonable and necessary expenses and attorneys fees incurred in such
dispute or Litigntion, with the right to apply royaltios sceruing hereunder toward satislying said expenses and attorneys fees. Without impairment of
Lessee's nights under the warranty in eventof fmilure of title, it is agreed that if this lease covers o less inlerest in the oil, gax, sulphur, or other minerals
in all or any part of suid land than the entire and undivided fee simple vstate (whether Lessor's interest is herein specified or not), or no interest
therein, then the royaltics, deluy rental, and other monies aceruing from any part as to which this lease covers less than such full interest, shall be paid
only in the proportion which the interest therein, if any, covered by this lease, bears to the whole nnd undivided fee simple estate therein. All royalty
interest covered by this lease iwhether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties
named above as Lessors fuil to execute this lease, it shall nevertheless be binding upon the party or parties executing the same. Failure of Lessoe to
reduce rental paid hercunder shall not impair the right of Lessee to reduce royalties,

12. When drilling, production or other operations on said land or land pooled with such land, or any part thereof are prevented, delnyed or
interrupted by lnck of water, lnbar or materials, or by fire, storm, flood, war, rebellion, insurrection, sabotage, riot, strike, difference with workers, or
failure of carriers to trunspart or furnish facilities for transportation, or an 8 result of some law, order, rule, regulation or necessity of governmental
suthority, either State or Federal, or us o result of the filing of & suit in which Lessee's title may be affected, or as a result of any cause whatsoever
beynnd the reasonable control of Lessee, the lease shall nevertheless continue in full force and effect. If any such prevention, delay or interruption
should commoence during the primary term hereof, the time of such prevention, delay or interruption shall not be counted agninst Lessee and the
running of the primary term shall be suspended during such time; if any such prevention, delay or interruption should commence after the primary
term hereof Lesace shall have a poriod of ninoty (90) days after the termination of such period of prevention, delay or interruption within which to
commence or resume drilling. production or other operations hereunder, and this lease shall remain in force during such ninety (90) day period and
thereafter in accordance with the other provisions of this lease. Lessee shall not be liable for breach of any express or implied covenanta oﬁhu lcase
when drilling, production or other operations sre so prevented, delayed or interrupted.

13. This lease states the entire contract between the parties, and no representation or promise, verbal or written, on behalf of either party shall be
binding unless contained herein; and this lease shall be binding upon each party executing the same, regardless of whether or not executed by all
owners of the above described land or by all persons above named as “Lessor ", and, notwithstanding the inclusion above of other names ss *"Lossor®,
this term as used in this lease shall mean and refer only to such parties as execute this lease their successors in interest.

Réghand PN»W 8. or Tax LD. No Lewsor
§.8. or Tax 1.D. No - 8.8 or Tux 1.D. No —
8.8, or Tax LD. No S 8.8 or Tux L.D. No -~

- SINGLE ACKNOWLEDGMENT

THE STATE OF TEXAS,
COUNTY OF BRAZOS
BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
Richard Bruce Gabbard
known to me to be the person whose name is subscribed to the foregoing Instrument, and acknowledged to
me that  he  executed the same fo) and consideration therein expressed,
ROBERT N. KOELBL GIVEN UNDER MY HJ AND SEAL OF OFFICE,
Notary Public this the day of / AD. 19 FO

STAE 0! TEXAS é. A/( /
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EXHIBIT "A"

when in conflict the following provisions of this Exhibit "A"™ will control over the
printed portions of this 01}, Gas and Minerals lease:

1. Llessee shall not . in water from Lessors wells or ponds without the fessors prior
written consent.

2, This leasa i3 limited to 011, Gas and assoclated hydrocarbons including sulphur.

3, Llessee shall remove all property and fixtures within 6 months after termination of the e
leasa and restore the surface of the land as near as possible to its original condition,

4,

Lessee will pay Llessor actual value for damages incurred to lessor's growing crops,
fences, roads, water wella and other improvements as a result of Lessee's operations.

ev *%, Neither the Lessee, its agents, servants, employees, or sub -contractors shall hunt or
«  fish upcn the lands herein leased, nor shall they carry or discharge any firearms theron,
e’ Lessor shall have the right to review run tickets and productions records at Lessee's

« normal place of business during normal working hours, at such times mutually agreed on in
e+ advance.

7'

In the event a portion of the leased premises is pooled with other land so as to form
a pooled unit or units, then operations on or preduction from such unit or units will only

smaintain this lease in force and effect after expiration of the primary term as to the
:-_land included in such unit or units,
L]

Signed for Identification:

v 116991\:! 396




= STATE OF TEXAS
voonlY OF BRAZOS )

I.Mary Ann ward, County Clerk of Brazos County, Texas i
do hereby certity that the foregoing is a true and..,., -

correctcopy of the origjnal as t neappearsofrecard | , ’
in Vol. £/ . Page -.%ng_in %ecordsfof-said‘ - r‘, -
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County on file in my office.
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i ' Stephen F. Austin Building
Texas General Land Office 1700 Narih Gonarees fuehue

e -
- Garry Mauro, Commissicner Austin, Texas 78701.1495

{512) 463-5001

December 7, 1994

Ogden Resources Corp.
7607 Eastmark Drive, Ste. 240
Ceollege Station, Texas 77840-4028

Re: Mineral File No. M-95349
ORC Desc.: Dunlap-Bryan Unit
Well No. 1

Dear Sir or Madam:

We have received the division order submitted by your company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.
As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this ocffice
to execute them. Insofar as allowed by law, the Texas General Land
Office acquiesces in the sale of o0il and gas under the terms and
conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1527.

Sincerely,
N, J Voo, Q}ﬂ-

Eugene H. Moore, Jr.

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

EHM:mrg

Enclosures

Printed on recycled paper with soybean ink
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$AS AND CAS LIOUIDS
DIVISION ORDER
o QUDLN RESOURCLS CORIORATION RE: DUNLADP-BRYAN UNIT
760 LASTMARK DRIVE, SUITE 210 o) WELL XO. 1
COLLEGE UCINTION, TENAS  77810=4007
1. 'The undersiqned warrant that they are the owners of the interest in the gas
| and gae liguids, it any, which are produced from or allocated to the Dunlap-Bryan
| Vot N 1 and tormed by Unit Designation recorded at Vel. 2057, Page 228,
otejeial lublic Records of Brazos County, Teaas, and particularly described in
Colrinie AT attached hereto, in the proportions shown in the Division ol Interest
tached Lepote wn! made a part hereot as Exhibit "D, aund subiect to any
‘ contitions contained in caid Exhibit "B"., The Unit herein described including
211 amenlmoepts thereto, ac well as the oil, gas and mineral leases set florth
thele Zooar e berchy ratiticd and contirmad.
Dooavdden Nooosuices Corporation, hereiratter referred to as "ORC", until further
rotice trom it to tle undersigqned, or from the undersigned to it, 1is hereby
athorized to cavse to he taken the above descrilbed producticon, and to receive
Lvwept trom the takers or purchasers thercot. ORC may from time to time change
* e wr purchasers of production hereunder and ORC may continue payment under
vl davision order witbout the necessity of icsuing new division orders.
anete anly obligation to the undersigned, with respect to the above described
codnetion, or the proceeds theretrom, is limited to the payment, in accordance
cens with thg Uivjai?u ol Interect herein specitied and of the provisions Lereof, ot
veol the moraics recoived by it trom the purchasers or takers of the above described

J¥%%e 1o luotiun lose geverance or other taxes levied thereon required or authorized
¢ . bedoducted by law, and less that portion, if any, ot ORC's fuel, compression,

tranceartation, Jdolsvdrating or treating charges which are authorized in the oil,
e ®* ¢ uas and mineral leases referred to and ratified herein.

Lo telloving recelpt of the menics, pavment is to be made monthly by check of
A

..' o a1lad to each of said owners at the address shown below. XNo payment need
: “ees faooale to or tor any interest holder until the sum accrued thereto is Twenty-

Yoy Dollarve (525.00) or more.

. Inoease of title objection by ORC's attornev or in case of adverse claim ot
title to the interest ot the undersigned in the above deccribed production, or
cocroceeds theretrom, ORC shall be protected against all reasonable cost and
oo recescarily inenrred in connection therewith, and may withhold payment
ivoont interest, until cuch objecticn is removed, or such adverce claim ¢ tully
sooanired. Catlotactory evidence of title will be furriched on requect,

e e hopeby reltoved of anv recponsibility for determinine when any of the

b _uterests shall increase, diminish, be extinauisghed, or revert to other
ctles wu g dezult of the lapse or determination of a right or interest, the

soavo tarion or discharge of money or other payvments from caid interest, or as a
St the dnciense orf deerease in production, or as a result of any other

wliielhh ORC ddees not receive written notice and ORC ic authorized to

s bincir to remit pursuant to the Division of Interest cet oul in Exhikit "p"

pntil thirty (20} dave atter it receives notice in writing to the coutrary by
rirdoat the above  addrecs, Each of the undersigned whose interest cohall
ceoleattor vent in avother not cigning a division or transfer order agrees to hold
ot boarpteso from any loss in connection with such change in ownership which

A

v lron ORC's reliance on the foreqoing authorization.

oo bvicion order shiall bind, and iture Lo the benefit of, the successors
ottt the undersigned and of ORC, and shall be eftective with production
sl JTanvery DL, a0 as Lo oeachh of the undersiqgned irrvespective of whether

Losopacty chall sign same.
LT OWNERS:
el Name: Y
Print Name
S Mdress:
v, Donned

.




. ‘<>,  Ogden Resources Corporation
i 7607 Lastmark Dr., Suite 240
T College Station, Texas 77840
t\\ (409) 696-2767  FAX (409} 696-3264
N, .

R "J-—-*-

—
- 4

¥ T

June 30, 1994

RE: Dunlap-Bryan Well No. 1
Brazos County, Texas

Dear Interest Owner:

Ogden Resources Corporation ("Ogden"} has decided to market
its share of the o0il and gas production in the above-referenced
well as provided in the provisions of our Operating Agreement with
Union Pacific Resources Company. Because of this, Ogden will
distribute to you 25% of vour oil and gas rovalties from this well
until further notice. Union Pacific Resources Company is obligated
to distribute the remaining 75% of your royalty. You will receive
division orders from them covering your remaining interest.

We have enclosed a division order which covers 25% of your
interest in this well along with yvour first check and revenue
statements. To ensure continued uninterrupted payments, please
follow the steps listed below if your interest is listed correctly:

1. Sign and print vour name in the proper lines.

2. Have two people, other than a family member, or a Notary
Public witness your signature.

3. Print your social security or tax ID# in the space
provided.

4. Return the signed division order to our office prior to
July 20, 1994 to ensure continued royalty payments.

Sincerely,
SOURCES CORPORATION

obert N. Koelbl
Vice President/Land Manager

RNK/aw
enclosure



GAZ AND GAS LIOUIDS
DIVISION ORDER

R i OGDEN RESOURCES CORI'ORATION RE: DUNLAP=BRYAN UNIT
7607 EASTMARK DRIVE, SUITE 240 WELL NO. |

COLLEGE SIATION, TEXAZ 17840

1. The undersianed warrant that they are the owners of the interest in the gas
and qae liguids, it any, which are produced from or allocated to the Dunlap-Bryan
fnit Yo. 1 and tormed by Unit Designation recorded at Vol. 2057, Page 228,
Nfricial Publie Records ot Brazos County, Texas, and particularly described in
Lwlhibit "A" attached hereto, in the proportions shown in the Division of Interest
dttached hereto and made a part hereot as Exhibit "B", and subject to any
conlitions contained in said Exhibit "B™. The Unit herein described including
11 amendmentsc thereto, as well as the oil, gas and mineral leases set forth
thercin are liereby ratitied and contirmed.

faden Resouitces Corporation, hereinatter reterred to as "ORC", until further
notice trom it to the undersigned, or trom the undersigned to it, 1s hereby
Lutlotized Lo cause to be taken the above described production, and to receive
pavirent trom the takers or purchasers thereof. ORC may from time to time change
tahore or purchasers of production hereunder and ORC may continue payment under
1 davision order without the necessity of issuing new division orders.

ORC' e only obligation to the undersigned, with respect to the above described
cuction, or the proceeds theretrom, is limited to the payment, in accordance

Vith the Divieion of Interest herein specified and of the provisions lhereof, ot

*2¢e | mupier recejved by it trom the purchasers or takers of the above described

::::. Lot Lon Loss severance or other taxes levied thereon required or authorized

ee® 2 1. Lededueted by law, and less that portion, if any, ot ORC's tuel, compression,

. francoportat ton, delvdrat ing or treating charges which are authorized in the oll,
-:ﬂus gas and mineral leastes referred to and ratitied herein.

. tuollowing receipt of the menics, payment is to be made monthly by check of

. s g led to each of said owners at the address shown below. No payment need

fﬂ%‘ Coade to or tor any interest holder until the sum accrued thereto is Twenty-

- I

Ive Dollars (825.00) or more,

L. In vase of title objection by ORC's attorney or in case ot adverse claim of
title to the interest ot the undersigned in the above described production, or
the proceeds therefrom, ORC shall be protected against all reasonable cost and
oo pecestarily incurred in connection therewith, and may withhold payment
ithout intercst, until such objection is removed, or such adverse claim is tully
betermined. Catictactory evidence of title will be furnished on request.

Becis hereby relieved ol any responsibility for determining when any of the
1o interests shall inerease, diminish, be extinguished, or revert to other
1o as o4 tesult ot the lapse or determination of a right or interest, the
wi Lot ion or disclharqge ot money or other payments from said interest, or as a
4 the inciease or decrease in production, or as a result ol any other
_ whiieli ore Jdoes not receive written notice and ORC is authorized to
sutinue to remit pursuant to the Division of Interest set out in Exhibit "p"
until thirty (20) dave after it receives notice in writing to the contrary by
rirl at the above addreus. Fach of the undersigned whose interest shall
Cepoatter vest in another not cigning a division or transter order agrees to hold
oret Loarnles: from any loss in connection with such change in ownership which
"1, fiom ORC's reliance on the toreqoing authorization.

1.e divicion order shall bLind, and inure to the benelit of, Uhe nuccessors
0t ot the undersiqned and of ORC, and shall be ettective with production
bt JTanwary 1L 1991 us te each of the undersigned irrespective of whether
1t R it “all sian same.
OWNERS:
S - Name: X
Print Name
- o - Address:
. 1ned

GEN:




EXHIBIT "A"
Propertv Description

Union Pacitic Resources Companv - Dunlap-Brvan Unit No. 1

839.66 acres situated in the T.H. Mays Survey, Abstract No. 161,
the Jessie Evans Survey, Abstract No. 110, the J. Walker Survey,
Abstract No. 244, and the A.D. Houston Survey, Abstract No. 133,
Brazos County, Texas and being more fully described as follows, TO
WIT:

UNIT TRACT NO. 1 - Sam Milton Dunlap, et ux Lease, 942.5 acres, of
which 120.86 acres are included in the Dunlap-Brvan Unit No. 1.

UNIT TRACT NO. 2 - Doris Jean Lindley, et al, Leases, 23.468 acres,
of which 23.96 [sic] acres are included in the Dunlap-Brvan Unit
No. 1.

UNIT TRACT NO. 3 -~ Patsy R. Williams, et al, Leases, 11.732 acres,
of which 12.27 I[sic] acres are included in the Dunlap-Bryvan Unit
No. -1.

UNIT TRACT NO. 4 - F.A. Karonika, et al, Leases, 24.024 acres, of
which 25.10 [sic] acres are included in the Dunlap-Bryvan Unit No.
1.

UNIT TRACT NO. 5A - Dolores Gale Marrs, et al, Leases, 28.13 acres
of which 5.06 acres are included in the Dunlap-Bryan Unit No. 1.

,%es. UNIT TRACT NOQ. 5B - Dolores Gale Marrs, et al, Leases, 28.13 acres
I ** 2 .of which 24.52 acres are included in the Dunlap-Brvan Unit No. 1.

* % ¢ UNIT TRACT NO. 6 - Douglas John Collins, Jr., et ux Lease, 12.0
acres of which 12.26 [sic] acres are included in the Dunlap-Bryan
Unit No. 1.

5.13 [sic] acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 8 - Lawrence B. Royder, et ux Lease, 5.097 acres of
which 5.29 [sic] acres are included in the Dunlap-Bryvan Unit No. 1.

e UNIT TRACT NO. 7 - Joe Marino, et ux Lease, 5.097 acres of which
|
i

UNIT TRACT NO. 9 -~ Joseph A. Mikeska, Jr., et ux Lease, 30.644
acres of which 31.24 [sic¢] acres are included in the Dunlap-Bryan
Unit No. 1.

UNIT TRACT NO. 10A - J.D. Theeck, et ux Lease, 22.9 acres of which
23.24 [sic]) acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 10B - Robert T. Lyons, et al, Leases, 4.92 acres of
which .90 acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 11 - Robert T. Lyons, et al, Leases, 4.92 acres of
which 4.46 acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 12 - Granger Chui, et ux Lease, 33.14 acres of which
34.11 [sic] acres are included in the Dunlap-Bryvan Unit No. 1.

UNIT TRACT NO. 13A - Warren V. Smith, et al, Leases, 34.05 acres
included in the Dunlap-Brvan Unit No. 1.

| UNIT TRACT NO. 13B - Warren V. Smith, et al, Leases, 67.71 acres
| included in the Dunlap-Bryvan Unit No. 1.

UNIT TRACT NO. 14A - Interstate Preomotional Printing, Inc., et al,
| Leases, 33.82 acres of which 34.07 [sic] acres are included in the
‘ Dunlap-Brvan Unit No. 1.

UNIT TRACT NO. 14B - Richard Bruce Gafford Lease, 15.82 acres of

which 15.82 acres are included in the Dunlap-Bryvan Unit No. 1.




I'NIT TRACT NO. 15 - Ronald Brvan, Trustee Lease, 128.566 acres of
which 130.08 [sic] acres are included in the Dunlap-Brvan Unit No.
1.

UNIT TRACT NO. 16 - Margaret Gillies Lease, 1 acre of which .96
acre 1is included in the Dunlap-Brvan Unit No. 1.

UNIT TRACT NO. 17 - State of Texas Lease, 8.34 acres of which B.76
[sic] acres are included in the Dunlap-Brvan Unit No. 1.

UNIT TRACT NO. 18 - Elbert R. Beene, et ux, et al, Leases, 39.55
acres included in the Dunlap-Bryvan Unit No. 1.

UNIT TRACT NO. 19 - Elbert R. Beene, et ux, et al, Leases, 4.33
acres included in the Dunlap-Bryvan Unit No. 1.

UNIT TRACT NO. 20 - Frank Hegar, et ux Lease, 19.928 acres of which
16.28 acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 21 - A.D. Barrett, et ux Lease, 42.02 acres of which
43.17 I[sic) acres are included in the Dunlap-Bryan Unit No. 1.

UNIT TRACT NO. 22 - Gordon S8mith Lease, 7.0 acres of which 7.20
[sic) acres are included in the Dunlap-Brvan Unit No. 1.

UNIT TRACT NO. 23 - Sam Milton Dunlap, et ux Lease, 942.5 acres of
which 109.54 acres are included in the Dunlap-Bryan Unit No. 1.




EXHIBIT "B"
DIVISION OF INTEREST LISTING

Max H. Akin .00030600 R.I.
Archie D. Barrett .00076500 R.I.
Elbert R. Beene .00082200 R.I.

Ruby Ruth Bentinck .00007900 R.I.

Mary James Sisk Breeden .00008500 R.I.
Ronald Brvan, Trustee .00610800 R.I.

Don R. Cain .01999300 W.I.

Exie R. Carson .00007900 R.I.
Granger Chui .00169300 R.I.
Donalas John Collins, Jr. .00015200 R.I.
Karen Cook .00003400 R.I.
Barbara RKyman Degnan .00005600 R.I.

cees’® Diane Denena ' .00249700 ORRI
it:% Anna Lucille Dougherty .00087200 R.TI.
*;%,¢ Donna Baird Dunlap .00980000 R.I.
ﬁathv Friedel . 00002600 R.I.

53." Margaret Gillies .00004800 R.I.
Don R. Graves .00087200 R.I.
Emily Jean Haskell ,00007900 R.I.

Mary Lynn Hegar .00003400 R.I.
Frank Hegar .00010200 R.I.
Larry Hegar .00003400 R.T.
Ronda I'. Hegar .00002600 R.I.
Glenn Hegar .00002600 R.I.

John Hevburn .00193500 ORRI

John Heyburn .06397900 W.TI.
Julia Ryman Holmes .00005600 R.I.
Interstate Promotional Printing .00084500 R.TI.

F.A. Karonika .00047300 R.I.

Ruth Lang .00035300 R.I.
Virginia Rvman Larsson, Trustee .00005600 R.I.

John M. Lawrence, ITII .00005400 R.I.
Doris Jean Lindley .00181400 R.I.
Lometa Petroleum Corporation .00249700 ORRI




Robert T. Lyons .00019900 R.;.

Andrew E. MacMahon .01999300 W.I.

Joe Marino .00129200 R.I.
Dolores Gale Marrs .00036700 R.I.

Pat S. McCrory .00036700 R.I.
Joseph Mikeska .00087200 R.I.
Mildred Milner .00049100 R.T.

Mack C. Milner, Jr. .00022000 R.I.
Ogden-Chaparral Limited Partnership .00193500 ORRI
Oaden-Chaparral Limited Partnership .06397900 W.I.
Ogden Resources Corporation .00096800 ORRI
Ogden Resources Corporation .03198900 wW.I.
Allie J. Parham .00031200 R.I.
Billy M. Payne .00003500 R.I.

?ﬁ?. Martha D. Ratlift, Life Estate .00007800 R.I.
"% Juay Ripple .00002600 R.I.
':%.3 Lawrence Bertram Royder .00026200 R.I.
. Ellen Ruth Sebren .00003200 R.I.
Selma Selman .00066100 R.I.
Anton Slafka .00162400 R.T.

9.H. Smith .00003200 R.I.
Walter Smith .00006600 R.T.
Alfred C, Smith, Jr. .00124600 R.I.

Fred Smith .00124600 R.T.

Lois Curd Smith Trust .00124600 R.XI.
Warren V. Smith . .00124600 R.T.
Gordon W. Smith .00004500 R.TI.
Gordon R. Smith .00004400 R.I.
State of Texas .00044500 R.I.

J.D. Theeck .00115300 R.TI.
William S. Thornton .00003800 R.I.
Veteran's Land Board .00015200 R.TI.

Jay Don Watson .00002800 R.I.
Robert H. Whitten .00035700 R.I.
Patsy R. Williams .00030400 R.I.

TOTAL .25000000
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Texas General Land Office Stephen F. Austin Building

ol s P 1700 North Congress Avenue
R w_ Garry Mauro, Commissioner Austin. Texas 787011495

o , (512 4635001

November 18, 1996

Sinclair 0il Corporation
P.O. Box 30825
Salt Lake City, Utah 84130-0825

Re: Mineral File No. M- 095349
Property No. 423113

Dear Sir or Madam:

We have received the division order submitted by vour company for
the above referenced lease and filed same in our files. Please be
sure to reference this mineral file number in all future royalty
payments, reports and correspondence concerning the lease.

The payment of royalties to the State of Texas is set by statute.

As the execution of the division order may, in some cases, effect
the payments of such royalties, it is not the policy of this
office to execute them. Insofar as allowed by 1law, the Texas
General Land Office acquiesces in the sale of o0il and gas under
the terms and conditions set out in the lease.

If you should have any questions, please feel free to call me at
(512) 475-1527,

Sincerely,

54;7«2/”— N. thgor 3(9"’ g

Eugene H. Moore, Jr.

Accounts Examiner

Royalty and Revenue Processing
Energy Resources

Pnnted on recycled paper with soybean ik
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October 29, 1994

RE. Dunlap - Bryan #: Well
SOC WI: 30%; W]

ALL INTEREST CWNERS

Sinclair Oil Corporation, as a working interest owner in the captioned well. is now seliing its
propartionaie share of the oii produced fiem this well separately from Union Pacifi= Resources
Company  We will begin isbursing revenues attributable to the production vre seil effective Tune 1
1996 The covloved Division Order reflects vour interest based on Sinclair's producticn

in crder Lo keen vour intercst in line far navment. we will need an executed division order w\mns.
the cap: mned weil. To that end, enclosed are two copies of our Divisicn Order prepared fr

.r.::r.m inw fmnizhed to us by Union Pacific  If your interest is correct. please execute one cooy of
1he Division Oeder e the presence of two witnesses, insert your Soctal Secunty or Taxpaver
wientdicalion Number in the space provided, verify the address shown. and return the originai fo our

Cilrie i he enciosed selfaddressed envelope for further processing. Please retain the copv far your
recerds.

NDTE! FATLURE TG PROVIDE YOUR SOCIAL SECURITY OR TAXPAYE
TOENTIFICATION NIUUMBEKR COMPELS SINCLAIR TO COMPLY WITH IRS
GUIDELINES GOVERNING BACKUP WITHHOLDING WHICH REGUIRE US TO
DEDIICT 31% FROM THE NET PROCEEDS OF YOUR CHECKS.  THIS
NFORMATION MUST BE REFLECTED ON THIS DIVIS!ION GRDER DVEN
THOUGH IT HAS BEEN PROVIDED PREVIOUSLY ON OTHER DiViSiON ORIJERS

Picase muvide Sinciair with copies of any documents which affect your ownership or interes: in this

weli. Ii'vou have any questions, please feei free to conzact either of the followin 2 individuals

Cam Rartiett - ] oyalty Payrrents  (801) 524-2910
e Becky Farmer - Division Orders — (801) 526-291

You may Cuntaci us anytime during normal business hours - Mountain Time.

Yours truly,

/({-’,(-_/,'?/4'4 K AZApe L~
Becky /( Farmer
Division Order Analyst

550 E SOUTH TEMPLE - PO BOX 30825 - SALT LAKE CITY UTAH B413



DIVISION ORDER

TO: Sinclair Oil Corporation Property No: __ 423113
P.O. Box 30825 g Effective: May 1. 1996

Salt Lake City, UT 84130-0825 FOR YOUR \l’:FILt.

l
: *ese¢” The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and
RN related liquid hydrocarbons produced from the property described below:

.. .
* Dunlap - Bryan #1 Well
H :": 839.66 Acres out of T. H. Mays Survey A-161, Jessie Evans Survey A-110, Jessie Evans Survey A-111,
N J. Walker Survey A-244 and A. D. Houston Survey A-133
b Ll Brazos County, Texas

“",: DIVISION OF INTEREST: SEE EXHIBIT "A” ATTACHED AND BY THIS REFERENCE MADE A PART HEREOF

u..uTHIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
* OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner (“owner”) who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out above. The payor
shall pay all parties for gas according to the underlying lease, operating agreement and/or other contracts applicable to
each party's interest. The payor shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to
this division order. Purchaser shall compute quantity and make corrections for gravity and temperature and make
deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor’'s check, based on this division of interest,
for oil run during the preceding calendar month and for gas sold during the second preceding calendar month from the
property listed above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less
than $25 may be accrued before disbursement until the total amount equals $25 or more, or until December 31 of each
year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest
that payee does not own

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgements in
connection with any suit that affects the owner’s interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects
titie to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without
interest unless otherwise required by applicable statute, until the claim or dispute is settied.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after
the date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of ime. No change of interest is binding on payor until the recorded
copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time
the change occurs. Any change of interest shall be made effective on the first day of the month following receipt of such
notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless
otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain
statutory rights under the laws of this state.

f Inter ner

r
Witness Social urity/Tax |.D. No Date

ID#

D#

ID#

Failure to furnish your Social Security/Tax | D. number will result in withhoiding tax in accordance
with federal law, and any tax withheld will not be refundable by payor




ROYALTY INTEREST:

JOE MARINO & JULIE E. MARINO
2916 GECRGIA AVENUE
BRYAN X 77803

JOE MARINO
2916 GEORGIA AVENUE
BRYAN TX 77803

JUDY RIPPLE & ROBERT RIPPLE
2933 REDBUD
KATY TX 77493

JUDY RIPPLE
2933 REDBUD
KATY TX 77493

KATHY FRIEDEL
25920 F M 2920
HOCKLEY TX 77447

KATHY FRIEDEL & GARY FRIEDEL
25820 F M 2970
HOCKLEY X 77447

GLENN ALLEN HEGAR & CONNIE HEGAR
P O BOX 27
HOCKLEY X 77447

MARY LYNN HEGAR
5990 PRATT ROAD
COLLEGE STATION TX 77845

RONDA FAYE HEGAR
8914 FOREST HILL BLVD
DALLAS X 75218

KAREN COOK & BOB HANSON
28627 DAPPER DAN
BOERNE TX 78006

LAWRENCE F. HEGAR, JR. & JUDA HEGAR
19703 HEGAR ROAD
HOCKLEY TX 77447

LAWRENCE F. HEGAR, JR.
19930 HEGAR ROAD
HOCKLEY ™ 77447

RONALD BRYAN, TRUSTEE
1813 SHADOWOOD
COLLEGE STATION TX 77840

BARBARA ANN REED
110 OAK
ROSCOE ™ 79545

DONALD JAMES JOHNSON
200 OAK
ROSCOE TX 79545

SCOTTY RAY REED
2708 NORWOOD LANE
ARLINGTON TX 76013

STEVE ALLEN SMITH
578 NORTH HILLS ROAD
TYLER TX 75706

ALFRED C. SMITH, JR.
10942 HOLLOW RIDGE
SAN ANTONIO TX 782541013

INTEREST

0.000303560
0.00124600
0.00003040
0.00001760
0:00001 760
0.00003040
0.00004800
0.00005840
0.00004800
0.00005880
0.00004120
0.00001760
0.00732920
0.00018520
0.00018920
0.00018960
0.00008000

0.00148560



WARREN V. SMITH
21579 STATE HIGHWAY 6 SOUTH
NAVASOTA TX 77868

FRED SMITH
621 LAKESIDE DR
CHANNELVIEW LIPS 77530

MAX H. AKIN & MABEL AKIN
225 HILLSIDE DR
NAVASOTA  TX 77868

DOUGLAS JOHN COLLINS JR
16420 MUESCHKE ROAD
CYPRESS TX 77429

DOUGLAS JOHN COLLINS JR

VETERANS LAND BOARD STATE OF TEXAS
1700 NORTH CONGRESS AVENUE

AUSTIN TX 78701

MARTHA D. RATUIFF, LIFE ESTATE
REMAINDERMEN: UNKNOWN
P.O.BOX 81

CEDARLANE TX 77415

JOSEPH A. MIKESKA, JR. & DOROTHY T. MIKESKA
2892 NORTH GRAHAM RD
COLLEGE STATION TX 77845

JOHN M LAWRENCE Iii
800 DOGWOOD
BRYAN TX 77802

BRENT A. BARKER
B76 STREY LN APT 572
HOUSTON TX 77024

WILLIAM S. BELL
2803 SADDLEBROOK
KATY TX 77494

MARY JAMES SISK BREEDEN, LIFE ESTATE
REMAINDERMEN: JAMES SHELTON BREEDEN,
ROBERT NEIL BREEDEN & MARY CLAIRE BREEDEN
2716 OAK DRIVE

BAY CITY X 77414

ROBERT H. WHITTEN & MARIANNA F. WHITTEN
405 HILLSIDE DRIVE
NAVASOTA TX 77868

JAY DON WATSON
609 BOB WHITE
BRYAN ™ 77802

DORIS JEAN LINDLEY
1005 NEAL ST
NAVASOTA TX 77868

ANTON SLAFKA & JOAN SLAFKA
129 MILLERS LANE
COLLEGE STATION TX 77845

SAMUEL KENT DUNLAP
702 VICTORIA
NAVASOTA TX 77868

DONNA BAIRD DUNLAP
702 VICTCORIA
NAVASOTA TX 778638

REBECCA JANE DUNLAP CONLEY
702 VICTORIA
NAVASOTA TX 77868

0.00149560

0.00149560

0.00035720

0.00018240

0.00018240

0.00009260

0.00104640

0.00006480

0.00001520

0.00099920

0.00010120

.00042840

0.00003320

0.00217680

0.00184860

0.00196000

0.00784000

0.00196000



WILLIAM S, THORNTON
PO DRAWERE
BRYAN TX 77805

GORDON W. SMITH
P.O. BOX 427
MILLICAN TX 77866

PATSY R. WILLIAMS
P.O. BOX 594
MILLICAN TX 77866

LAWRENCE BERTRAM ROYDER & MARY B. ROYDER
PO BOX 2294
PEARLAND TX 77588

PAT S. MCCRORY
P.C. BOX 581
MILLICAN TX 77866

DOLORES GALE MARRS
ROUTE 2,BOX 18
ROCKDALE TX 76967

LOIS C. SMITH, TRUSTEE UNDER THE
LOIS C. SMITH TRUST AGREEMENT
DATED FEBRUARY 24, 1993

C/O FIRST BANK, NAVASOTA BRANCH
400 EAST WASHINGTON AVENUE
NAVASOTA TX 77868-0551

J. D. THEECK & MARIE THEECK
11631 SPRING CYPRESS
TOMBALL ™ 77375

EMILY JEAN HASKELL
P.0.BOX 169

CEDAR LANE TX 774150169
EMILY JEAN HASKELL & BILLY HASKELL
P.O. BOX 169
CEDARLANE TX 774150169

ARCHIE D. BARRETT & MIRIAM ROWELL BARRETT
634 A STREET SE

WASHINGTON DC 20003

JOHN ROBERT SELMAN
714 NORTH MEYER
SEALY TX 77474

WILLIS SELMAN, JR.
798 STEVENS LANE
MCGREGOR TX 76657

DIANNA DAIL
1717 PINE CHASE, APT. #68
HOUSTON TX 77005

MILDRED MILNER
11110 WICKDALE

HOUSTON TX 770247519
MACK C. MILNER JR

11110 WICKDALE DR

HOUSTON TX 77024-7519

MACK C. MILNER, JR., EXECUTOR OF
THE ALLIE JAY PARHAM ESTATE
11110 WICKDALE DR.
HOUSTON >

77024-7519

0.00004520

0.00005360

0.00036560

0.00031520

0.00044040

0.00044040

0.00143560

0.00138400

0.00001240

0.00008120

0.00091840

0.00026460

0.00026470

0.00026470

0.00058800

0.00026360

0.00037560




BILLY M. PAYNE
PO DRAWERE
BRYAN TX 77805

ROBERT THOMAS LYONS & SHARCN ANN LYONS
BOX 418
MILLICAN TX 77866

ANNA LUCILLE DOUGHERTY

1208 BENNETT

BRYAN TX 77803
RUBY RUTH BENTINCK

PO BOX 380246

DUNCANVILLE TX 75138

RUBY RUTH BENTINCK & GEORGE BENTINCK
P.C. BOX 380246
DUNCANVILLE TX 75138

EXIE R. CARSON
P.O.BOX 85
CEDAR LANE TX 7741500835

ELBERT R. BEENE & ALICE BEENE
BOX 404
MILLICAN X 77866

GRANGER CHUI & DOROTHY CHUI
9923-183 COURT NE
REDMOND WA 98052

‘/&)MMISSIONER OF GENERAL LAND OFFICE
1700 N CONGRESS AVENUE
AUSTIN X 78701

VIRGINIA RYMAN LARSSON, TRUSTEE

OF THE VIRGINIA RYMAN LARSSON TRUST
1230 GARVIN PLACE

LOUISVILLE KY 40203-3006

INTERNAL REVENUE SERVICE
F/AJO GORDON R. SMITH

6801 SANGER AVENUE, #260
WACO TX 76710

JULIA (JUDY) RYMAN HOLMES, TRUSTEE OF THE
MARGUERITE ERNESTINE PATRICK MORGAN
WRIGHT RYMAN TRUST UMW/O ELDRIDGE B. RYMAN
3804 LOVERS LANE

DALLAS X 75225-7101

JD MINERALS

C/O EAST TEXAS NATIONAL BANK JD-ET
P O DRAWER 770

PALESTINE TX 75802-0770

NON-PARTICIPATING ROYALTY:

S. HOSHEL SMITH, JR. & GLENNA SMITH
207 KETCHUM
NAVASOTA  TX 77868

RUTH LANG & MANUEL LANG
516 CUMBERLAND DRIVE
HURST ™ 76054

JAMES H. & DEGNAN & BARBARA RYMAN
DEGNAN, CO-TRUSTEES OF THE
BARBARA R. DEGNAN MARITAL TRUST
7009 SOUTH ATLANTA

TULSA COK 74136

0.00004160

0.00023960

0.00104720

0.00001240

0.00008120

0.00009360

0.00098720

0.00203120

0.00053360

0.00006760

0.00005360

0.00006720

0.00005720

0.00003520

0.00042400

0.00006760



ELLEN RUTH SEBREN
529 MOCKINGBIRD LANE
NACOGDOCHES TX 75861

DON R. GRAVES & NETA FAYE GRAVES
8031 BOB MOORE RD
NAVASOTA TX 77868

OVERRIDING ROYALTY:

JOHN HEYBURN
4605 POST OAK PLACE, SUITE 228
HOUSTON TX 77027

OGDEN-CHAPARRAL LIMITED PARTNERSHIP
P.O.BOX 10134
COLLEGE STATION TX 778420134

OGDEN RESOURCES CORP
7607 EASTMARK DRIVE, SUITE 240
COLLEGE STATION  TX 77840

DIANE DENENA
4022 CLOVER LANE
DALLAS TX 75220

LOMETA PETROLEUM CORP
400 GRAHAM
COLLEGE STATION TX 77845

WORKING INTEREST:

SINCLAIR OIL CORPORATION
550 EAST SOUTH TEMPLE
SALT LAKE CITY ut 84102

TOTAL INTEREST:

0.00003920

0.00104640

0.00232240

0.00232240

0.00116120

0.00289560

0.00299560

023391600

0.30000000
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DESIGRATIORN OF UNIT
DUNLAP-BRYAN UNIT KO. 1
STATE OF TEXAS
COUNTY OF ERAZOS

KNOW ALL MEN BY THESE PRESENTS;

The undersigned, being the owners of valid and subsisting oil, gas, and
mineral leases listed in Exhibit "A", attached hereto and made a part hereof,
insofar as said oil, gas, and mineral leases cover and affect the land and depths
described on Exhibit "B", attached hereto and made a part hereof, do, by virrue
of the authority conferred by the terms of such oil, gas, and mineral leases and
all amendments and corrections thereto, hereby pool, consolidate, combine, and
unitize said oil, gas, and mineral leases, the leasehold rights, overriding
royslty, and royalty interests therein and thereunder, for the purpose of
drilling for, development, and production of oil, gas, and ligquid hydrocarbons
{including condensate, distillate, and other liquids). The unit (hereinafrter
"Unit”) shall be comprised of the land and interval described on the attached
Exhibit "B", as depicted on the Plat atrtached hereto as Exhibit "C".

If zt any time any tract of land or interest within the Unit is not
properly pooled or unitized hereby or is not otherwise committed to the Unic,
such fact shzll not affect, terminate, impair, or iInvalidate the Unit as to any
interest properly pocled or unitized hereby or otherwise.

This Designation of Unit covérs all production from the land and depths
deseribed on the attached Exhibir "E" which is produced from any well drilled to
the unitized interval underlying the Unit area. Production from the Unit shall
be allocsted proportionately among all of the tracts within the Unit in the
proportion which the number of surface acres in each of such tracts bears to the
totzl nunber of surface acres in the Unit.

The undersigned reserves the right to amend this Designation of Unit from
Time to time, and at any time, in order to correct any error herein or to include
in this Unit any nevly acquired interests within the Unit boundaries or to
enlarge or reduce the Unit area in accordance with the applicable rules and
regulations of any governmental regulatory body or agency having jurisdiction
insefar as such right is granted in the subject leases, by appropriate amencments
or instruments.

By execution of this Designation of Unit, the undersigned do not exhaust
their right to pool the leases and lands hereinzbove described with other leases
and lands as to any other minerals, horizon, or strata covered thereby, and they
expressly reserve to themselves, their assignees, or successors in interest, the
right and power to pool or unitize the above described leases and lands with any
other leases, lands, horizons, or strata in the vieinity and so far as the power,
right, and authority to do so is granted in the subject leases and various
agreements and so long as such power and authority is exercised in zccordance
with applicable rules and regulations of any governmental regulsatory body or
agency having jurisdictien.

This instrument may be executed as one document signed by all parties, or
parties named herein may join herein by execution of a counterpart or

ratification, with the same effect as if all parties executed this instrument.




The failure of any one or more persons owning an interest in the Unit to execute
this instrument or a counterpart or ratification thereof shall not in any manner
affect the validity of same as to the parties who do execute this instrument.
This Unit may not be ratified or joinmed in by any party wvhe 1is not named
hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first
production from the Unit, or any separate tracts included in the Unit, and shall
remain in force as long as the pooled minerals are being produced from the Unit,
or so long as the leases covering the Unit are maintained in force by payment or
tender of shut-in royalties or by other means, in accordance with the terms of
said leases,

. i
IN WITNESS WHEREOF, this Designation of Unit is executed on this // 7 day

of sty . 1993,
/ ¢

UNION PACIFIC RESQURCES COMPANY
1 T -

By: f“f-z' it oay e ; "P-.kﬁ'i)"" FJ,/

Its: Attorney-in-Fact A

OGDEN RESOURCES CORPORATION

By:
Its:

OGDEN-CHAPARRAL LIMITED PARTNERSHIP

By:
Its:

John Heyburn

Don R. Cain

Andrew E. MacMahon

TORCH ENERGY ASSOCIATES LTD.

By:
Its:

NUEVO ENERGY COMPANY

By:
Its:

SINCLAIR OIL CORPORATION

By:
Its:




The Isilure of any one or more persons owning an interest in the Unit to execute
this instrument or & counterpart or ratification thereof shzll not in any manner
aflfect the validity of same as to the parties vho do execute this instrument.
This Unit may not be ratified or joined in by any party vho is not named
hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first
production from the Unit, or any separate tracts included in the Unit, znd shall
remain in force zs long as ‘the-pooled minerals are being produced from the Unit,
or so long as the leases covering the Unit are maintained in force by payment or
tender of shut-in royalties or by other means, in accordance with the terms of
said leases.

o

IN WITNESS WHEREOF, this Designation of Unit is executed on this // ~ day

of jékﬂiﬂﬂﬂm, . 19¢3.

/ U

UNION PACIFIC RESOURCES COMPANY

e . -

By: .".";'-__.';-, _.Vl--".._.'_ __.)"__'- V’p

Its: Attorney-in-Fact

OGDER R.SOURCES CORPOAATION

/¢ .
1\.—/\0\- '(L//
By ;ep enh E. Ogdén
lts: Président ./

OGDEN;gngARRAL LE&IT’ 7PARTNERSHIP

By:~ Emil E. Ogden i
General Partner

Its: _
/-:',// // oo

Jonn h;ybu n ,'

/
L///Don F. Czain

M{,MW

Andrew E. MacMahon

TORCH ENERGY ASSOCIATES LTD.

By:
Its:

RUEVC ENERGY COMPANY

By:
Its:

SINCLAIR OIL CORPORATION

By:
Its:




The failure of any one or moTe persons owning an interest in the Unit to execute
this instrument or a counterpart or ratification thereof shall not in any manner
affect the validity of same as to the parties vho do execuie this instrument.
This Unit may not be ratified or joined in by any party vho 1s not named
hereinbelow without the consent of the parties hereto,

Tne Unit hereby created shall be effective as of the date of first
production from the Unit, or any separate tracts included in the Unit, and shzll
remsin in force as long as the~pooled minerals are being produced from the Unic,
or so long as the leases covering the Unit are maintained in force by pavment or
tender of shut-in royslties or by other means: in accordance with the terms of
said leases,

gl
IN WITRESS WHEREOF, this Designation of Unit is executed on this // ~ day

of _//{/W.mwp , 1993,
/ U

UNION PACIFIC RESOURCES COMPANY -

e e -

T,

By:f; e j--’”:z e Nj/

1
: AT y-in-Fa JP T
Its: aAttornmey-in-Fact s

OGDEN RESOQURCES CORPORATION

Its:

OGDEN-CHAPARRAL LIMITED PARTNERSHIP

John Heyburn

Don K. Czin

Andrew C.

TORCH ENE

Apprevel
pabend] 2 A K )

-

SINCLAIR OIL CORPORAYION

By:
Its:




The failure of any one or more persons ovning an interest in the Unit to execute
this instrument or a counterpart or ratification thereof shall not in any manner
zffect the validity of same as to the parties vho de execute this instrument.
This Unit may not be ratified or joined in by any party vho is not named
hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first
production from the Unit, or any separate tracts included in the Unitz, and shall
remain in force as long as the-pooled minerals are being produced from the Unirt,
or so long as the leases covering the Unit are maintained in force by payment or
tender of shut-in royalties or by other means, in accordance with the terms of
said leases,

it

IN WITNESS WHEREOF, this Designation of Unit is executed on this // 7 day

of _ Jmmstn. ., 1993.

/ {

UNION PACIFIC RESOURCES COMPANY

S - : g
. . L ¥ ?
P R b

By:; i #p
Its: Attormey-in-Fact J .QA/

OGDER RESOURCES CORPORATION

John Heyburn

bPon R. Czin

Andrew E. MacMahon

TORCH ERERGY ASSOCIATES LTD.

By:
Its;

KUEVO ERERGY COMPANY

l1tsy g ! : Prsident %*ﬁ




STATE OF TEXAS
COUNTY OF TARRANT

/) This instrument was. acknovledged before me on the /2 day of
._/),jig;uu,..,; , 199 'g by = "meadvn [ David , Attorney-in-Fact of URIOR
PACIFIC RES@URCES COMPANY, a Delaware corporation, on behalf of said corporation,
B R B B e iy / v
. 7 .
Sharon L. Cunnungaam & e é? e ‘. )
Notary Pu:ug' i J"{-‘éi-dd'u ’ (‘“"-’-"-C 1Lyl £ipyr
i . ETATE OF TEXAS ¢ Notary Public in and for/the
i3 My Comm. Bp. 0872347 *¢ State of Texas PR
ﬁmmnwmé' My commission expires; ¢ =3 77
STATE OF
COUNTY OF ~
This instrument was acknowledged before me on the day of
, 1983, by , the
of OGDEN RESOURCES CORPORATION, a corporation, on behalf of said
corporation.
Notary Public in and for the
State of
My commission expires:
STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of
, 1993, by , the

of OGDEN-CHAPARRAL LIMITED PARTINERSHIP, a partnership, on behalf
of said partnership.

Notary Public in and for the
State of
My commission expires:

STATE COF
COUNTY OF
This instrument was acknowledged before me on the day of
, 1593, by John Heyburn.
Notary Public in and for the
State of
My commission expires:
STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of
, 1993, by Don R. Cain,

Notary Public in and for the
State of
My commission expires:

3




STATE OF TEXAS
COURTY OF TARRANT

"}y  This instrument was acknowledged before me on the /2 cay of

i g A , 1993y by - Twrotvn J Dzwnd . Attorney-in.Fact of URION

PACIF1C RESQPURCES COYPAKRY, a Delaware corporation, on behalf of szid corporation.
R R T e 1 /. /

Sharon L. Cunmnpaan ;-T
Notary Fusiiz i
ETATE OF TEXAS ;

0

v NG s State of Texas £
Wm@' Ky commission expires: < =27/

STATE OF | € X\

J‘L"..éi{ g L Cltrn (:&,4 s
Notary Publie in and fox/the

LV

COURTY OF Si»nr oS ~

.
i This instrument was acknowledged before me on the sk day of
’ biﬁ{.--.] ' 199 f b)’ S‘T-{-"‘i} e .':. ( G"ﬂd"v“- ' the f‘.:' ') ..-!r\-;_ -i-
of OGDEN RESOURCES CORPORATION, ‘a T £ st-) corporation, on behalf of said
corporation,.

J _ , _
~ o 7. L

-1
! l

§ CTATEZ o! TEXAS t Kotary blzc in ond' for the
A ) F XN [ L5 -

g Vet My Cemmissior Excirer 10.25 J State of

4 - 3

iy comnission expires:

: /’G.A"._‘.\‘f‘.\ ROS&-“I 5\ ‘\u ...L.n.
& Notare Pudis

T —————C

STATE OF | € xn)
CoUNTY OF |"‘\j';‘” 7y

,)_/Thls instrument was acknowledged before me on the _/5?1"% day of

Lo dae ' l,.'3' by (( 14y ( (r ((/’1_ T , the 6.-:-'.‘-‘.1. e € //l/./.q//--t"-
cf OGDEN-CHAPARRAL LIMITED PARTNERSHIP, a M VLR parcnership, on behalf

of said partnership,

ROZERT N. KOZLEL
Naiay Puticc

////// /// /////

STATE of TEXAS Notary Public in and for the
My Cammission Exaltas' 30-26-55 State of

- = My commission expires:

a—
STATE OF _ /e x& [
COUNTY OF sArredt

— T'}']is instrument was acknowledged before me on the ~J day of
s P fam 19°? by John KHeyburn.

- 1
y .

“J/M- i ﬁw%
Notary "L.bhcnn and for the
State of (o triat — —

Y e s POROTHY BRUNER
i MYTUMMIIIIOR EXPIRES

My commission e
SE

el e 2 o

STATE OF _/'-Z,\"/P? g, Jeouary 18, 1996 ]
COURTY OF __INC A7 — —_—

This instrument was acknowledged before me on the _/57X day of
(’r,«....,,'r . 199?(. by Don R. Cain,
/

e . o / rd k./ . L/// ; /
:'- .;:;"ﬂ-w T - L L ‘{‘/‘, /4 2“15'////
L 13 ROBERTN.KOELEL | NoZary Public in and for the

Noiary Public
\ STATE of TEXAS State of
‘\ r,o;g/ My Commission Exdhes: 2682 My commission EXPires:

—

3




- -
STATE OF Sy a §
COURTY OF Ay r

V4

he ;’eri

_ This instrument was acknowledged before me on ¢ day of

\:;f; S g iy 199?, by Andrewv E. MacHahoq:

Notary Public in and for the
State of
My commissﬁﬂ:”

Bl e &

-
STATE OF . ‘

I

COURTY oOF o

This instrument was acknowledged before me on the day of

, 1993, by , the
of TORCH ENERGY ASSOCIATES LID., a partnership, on behalf of said
partnership.
Kotzry Public in and for the
State of
My commission expires:
STATE OF
COUNTY OF
This instrument was acknovledged before me on the day of
, 1993, by , the
of NUEVO ENERGY COMPaKY, a corporation, on behalf of szid

corporation,

Kotary Public in and for the
State of
My commission expires:

STATE OF
COUNTY OF

This instrument was acknowledged before me on the day of
, 1923, by , the
of SINCL:=IR QIL CORPORATION, a corperation, on behall of s:zid
corporation.

Notary Publie in and for the
State of
My commission expires:

STATEZ OF
COURTY OF

This instrument was acknowledged before me on the dzy of
, 1993, by , the -
ef PCS, INC., & corporation, on behalf of said corporation.

Kotary Public in and for the
State of
My commission expires:

Law Depanment Approved
DESUNIT.0&G




ST%T: or
COURTY OF

This instrument was

statE ofF 12105

COUNTY OF __ w14

This instrument

T/Ll \"LL:M*/

wvas

pertnership.

STACY M. HUNTER
Y COMMISSION EXPIRES
November 8, 1997

_’r-
STATE or | £V0G
COUNTY OF A eyt s
This instcrument

l’/ l')t AUy’

, 1993, by Andrew E.

, 1993, by fu()Lvﬂ\LLJ 9 - Y aausty, the |ILL VY el (v

acknowledged before me on the day of
MacMahon.
Kotary Public in and for the
State of
- My commission expires:
A
acknowledged ,before me the /)‘%I&- d_‘i’___ of

of TORCH EN:gGY ASSOCIATES LTID., a jJ/in&s

was .aanouledggd before me on the
, 1993, by I\|% .,]U, b. VWYY, che \ 1 mfa,u.‘mr

partnership, on behalf of said

%M&/\/ AL thido “

Notary Public in and for the

State of /YIS
My cormzission expires:

Pl=¥-

éL?Jéi

dzy of

of NUEVO EKERGY COHPANX A corpbration, on behalf of said
corporation. ‘
STACY M. HUNTER gi / /
MY COMMISSION EXPIRES _[ Q L( oA
November 8, 1997 Notary Pub L,c in and for the
— scate of  |AKUS
My comrission expires: 54 7
STALTE OF
COULTY CF
This instrument was acknovledged before me on the day of
, 1993, by , the
ol SINCLAIR OIL CORPORATION, = corporation, on behali oI said
corporation.
Rotary Public in and for the
Stazte of
My comrission expires:
STATE OF
COURTY OF
This instrument was acknowledged before me on the day of
, 1993, by , the

of PCS, IRC., a

corporation, on behalf of said corporation.

Law Depanmenmt Approved
DESUNIT.0&G

Notary Public in and for the
State of
¥y commission expires:




STATE OF

COURTY OF

This instrument was acknowledged before me on the day of
, 1993, by Andrew E. MacMahon.

Notary Public in and for the
Starte of
My commission expires:

STATE OF
CourTY OF
This instrument was acknowledged before me on the day of
, 1993, by , the
of TORCH ENERGY ASSOCIATES LTD., & partnership, on behalf of said
partnership.
Notary Public in and for the
State of
My comnission expires:
STATE OF
COURTY OF
This instrument was acknowledged before me on the dzy of
, 1863, by , the
of KUEVD EKERGY COMPANY, =z corporation, on behslf of said

corporation.

Kozary Public in and for the
State of

My comnission expires:

-
-
&

STATE OF UTAH
COUNTY Or _ SALT LAKE

This instrument was acknowledged before me on the 3rd day of
March ., 19924 by Peter M. Johnson , the Vice President
of SIKCLAIR OIL CORPORATION, a  Wvoming corporation, on behalf of szid
corporation,

CIARNZ D HZLSIN
Pzreny fusic
Lo DA

My Commutsan taies No

AUZusi 23,1995 S“

™

Llilemiemoe LCVTMIN t

ary Public in and for the
te of Utah
My comzission expires: 6/237%5

STETE OF

COURTY OF

This instrument was acknowledged before me on the day of
, 1993, by , the
of PCS, IRC., a corporation, on behalf of said corporation.

Netary Public in and for the
tate of
My commission expires:

Law Depsriment Approved
DESUNIT.0&G




Exhibit "aA"

Attached to and made a part of that certain Designation of Unit-
Dunlap~Bryan Unit #1.

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Lessor:
Lessee:
Date:
Filed:
Recorded:

Séﬁéﬁule of Leases

Sam Milton Dunlap, et ux.

Ogden Resources Corporation

June 19, 198%

Official Records of Brazos County
Volume 1169, Page 397

Reonald Bryan, Trustee

Ogden Resources Corporation
February 22, 1990

official Records of Brazos County
Velume 1170, Page 55

Lawrence B. Royder, et ux.

Union Pacific Resources Ccompany
September 10, 19%3

Official Records of Brazos County
Volume 1913, Page 79

Doris Jean Lindley, et zl.

Ogden Resources Corporation
December 2, 1939

Official Records of Brazos County
Volume 1169, Page 420

Joseph A. Mikeska, Jr., et ux.
Ogden Resources Corporation
February 9, 1983

Official Reccords of Brazos County
Volume 1721, Page 154

Robert T. Lyons, et ux.

Ogden Resources Corporation
December 13, 1989

official Records of Brazos County
Volume 1169, Page 436

Walter Smith

Ogden Resources Corporation
Decenber 13, 1989

Official Records of Brazos County
Volume 1169, Page 475

Anna Lucille Dougherty, et al.
Ogden Resources Corporation
December 30, 19895

Official Records of Brazos County
Volume 1169, Page 401

John M. Lawrence III, Trustee
Ogden Resources Corporation
December 30, 1989

Official Records of Brazos County
Volume 1169, Page 416
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TX-47867

TX-47868 ~

TX-60048

TX-47870(1)

TX-48135

TX-48133 (1)

TX-48133 (2)

TX-47017 (12)

TX~47017(13)
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F. A. Karonika

Ogden Resources Corporation
December 12, 1988

Official Records of Brazos County
Volume 1169, Page 412

TX-48130 (1)

Richard Bruce Gabbard

Ogden Resources Corporation
January 15, 1990

Official Records of Brazos County
Volume 1169, Page 393

TX=-48129(1)

Interstate Promotional Printing Co., Inc.
Ogden Resources Corporation

January 15, 1991

Official Records of Brazos County
Velume 1233, Page 556

State of Texas M-95349

Union Pacific Resources Company
September 7, 1993

Official Records of Brazos County
Volume 1916, Page 267

TX2-60050

Warren V. Smith, et al.

Ogden Resources Corporation
January 5, 19950

Official Records of Brazos County
Volune 1169, Page 471

TX~48127 (1)

Fred Smith, et ux.

Ogden Resources Corporation
January 5, 19350

0fficial Records of Brazos County
Volume 1169, Page 466

TX-48127(2)

Alfred C. Smith

Ogden Resources Corporation
January 5, 19%0

Official Records of Brazos County

TX-48127(3)

Volume 1169, Page 462

Margaret Gillies TX~48696
Union Pacific Resources Company

June 10, 1993

O0fficial Records of Brazos County

Volume 1873, Page 185

Granger Chuil, et ux. TX-48131

ogden Resources Corporation
Novenber 30, 1585

Official Records of Brazos County
Volume 1169, Page 359

Patsy R. Willianms

Ogden Resources Corporation
November 28, 1989

Official Records of Brazos County
Volume 1169, Page 489

TY-47870(4)

Selma Hein Selman, et al.

Ogden Resources Corporation
December 2, 1989 .

Official Records of Brazos County
Volume 1169, Page 478

TX-47870(3)

(2)

TX-48129 (2)
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Delores Gale Marrs, et al.

Ogden Resources Corporation
December 30, 1992

Official Records of Brazos County
Volume 1689, Page 158

J. D. Theeck, et ux.

0gden Resources Corporation
January 12, 1990

Official Records of Brazos County
Volume 1169, Page 481

Joe Marino, et ux.

0gden Resdurces Corporation
December 18, 1989

Cfficial Records of Brazos County
Volume 1169, Page 424

John Douglas Collins, et ux.
Ogden Resources Corporation
February 5, 1992

Official Records of Brazos County
Volume 1748, Page 75

Robert H. Whitten, et ux.
Ogden Resources Corporation
November 27, 1989

fficial Records of Brazos County
Velume 1169, Page 486

A.D. Barrett, et ex.

Ogden Resources Corporation
November 28, 1%89

Cfficial Records of Brazos County
Volume 1169, Page 351

Max H. Akin, et ux.

Union Pacific Resources Company
June 2, 1983

0fficial Records of Brazos County
Volume 1866, Page 262

Gordon Smith, a widower

Lometa Petroleum Corporation

July 22, 1993

Official Records of Brazos County
volume 1861, Page 1

Karen Cook, et vir.
Ogden Resources Corporation
March 9, 1990
£ficial Records of Brazos County
Volume 1204, Page 108

Judy Ripple, et vir.

- 0gden Resources Corporation

March 8, 1990
official Records of Brazos County
Veolume 1197, Page 388

Rhonda F. Hegar, a single woman
Ogden Resources Corporation

March 9, 19950

Official Records of Brazos County
Volune 1191, Page 447
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TX-48132(8)
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Mary Lynn Hegar, a single woman
Ogden Resources Corporation
March 9, 1990

Official Records of Brazos County
Volume 1191, Page 442

Larry Hegar,.et ux.

Ogden Resources Corporation

March 9, 1590

Official Records of Brazos County
Volume 1191, Page 436

Glenn Hegar, et ux.

Ogden Resources Corporation

March 9, 1990

Official Records of Brazos County
Volume 1191, Page 430

Frank Hegar, et ux.

Ogden Resources Corporation

March 9, 1990

Official Records of Brazos County
Volume 1191, Page 424

Cathey Friedel, et ux.

Ogden Resources Corporation
March 9, 1850

Official Records of Brazos County
Volume 1191, Page 418

Elbert R. Beene, et ux.

Ogden Resources Corporation
January 17, 1990

Official Records of Brazos County
Volume 1169, Page 355

Ruby Ruth Bentinck, et vir.

Ogden Resources Corporation

May 1, 19%0

Official Records of Brazos County
Volume 1187, Page 718

Exie R, Carson

Ogden Resources Corporation

May 1, 1990

Official Records of Brazos County
Volume 1187, Page 727

Emily Jean Haskell, et vir.

Ogden Resources Corporation

May 1, 1590

Official Records of Brazos County
Volume 1187, Page 737

Allie J. Parham, a widow

Ogden Resources Corporation

May 1, 1990

Official Records of Brazos County
Volume 1187, Page 761

TX-48132(5)

TX~48132(6)

TX-48132(3)

TX-48132 (1)

TX-48132(2)

TYX-47017(9)

TX-47017(8)

TX-47017(5)

TX-47017(6)

TX-47017(4)

Martha D. Ratliff, Indv. and as Ind. Executrix

of the Estate of George Ratliff, deceased TX-47017(3)

Ogden Resources Corporation

May 1, 1990

Official Records of Brazos County
Volume 1187, Page 766

(4)
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Exie R. Carson, AIF for Ruth M. Warren TY~47017(2)
Ogden Resources Corporation

May 1, 1990

Official Records of Brazos County

Volume 1187, Page 779

Mildred Milner, et al. TX=47017(7)
Ccgden Resources Corporation

May 1, 1990

Official Records of Brazos County.

Velume 1187, Page 755

(3}
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“-:zached to and made a2 part of that certain Designation of Unit - Dunlap-Bryan Unit #],

T =

B
e

Dunlap-Bryan Unit Well No. 1
839.66 Acre Unit
Union Pacific Resources Company
T. H. Mays Survey, A-161
Jessie Evans Survey, A-111
Jessie Evans Survey, A-110
J. Walker Survey, A-244
A, D. Houston Survey, A-133
" Brazos County, Texas

Field notes of a 839.66 acre tract or parcel of land, lying and being
situated in the T. H. Mays Survey, Abstract No. 161, the Jessie Evans Survey,
Abstract No. 111, the Jessie Evans Survey, Abstract No. 110, the J. Walker
Survey, Abstract No. 244 and the A. D, Houston Survey, Abstract No. 133,
Brazos County, Texas, and consisting of the following tracts:

Part of the called 943 acre - First Tract described in the deed from
George W. Dunlap to S. E. Dunlap, as recorded in Volume 78, Page 318, of the
Deed Records of Brazos County, Texas;

All of the called 35.2 acre tract (and ¥ of the adjoining right-of-way of
F.M. No. 159) described in the deed from Margaret Moore Meek, guardian to
L. B. Lindley, as recorded in Volume 224, Page 75, of the Deed Records of
Brazos County, Texas;

All of the called 24.024 acre tract (and }: of the adjoining right-of-way
of F.M. No. 159) described in the deed from R. K. Sims and Virginia Mae Sims
to F. A. Karonika, as recorded in Volume 226, Page 155, of the Deed Records
of Brazos County, Texas;

All of the called 4.13 acre tract (and % of the adjoining right-of-way of
F.M. No. 159) {(and all of the 30’ wide access easement which adjoins this
tract) described in the deed from Jack M. Rains, et ali to Dolores Gale Marrs,

et al, as recorded in Volume 1669, Page 333, of the Official Records ot Brazos
County, Texas;

All of the called 12.00 acre tract {and all of the 30" wide access
easement which adjoins this tract) described in the deed from Henry Davis
Mayfield to Dolores Gale Marrs, et al, as recorded in Volume 1669, Page 327,
of the Official Records of Brazos County, Texas;

All of the called 12.00 acre tract {and all of the 30’ wide access
easement which adjoins this tract) described in the deed from Jack Morris Rains
to Dolores Gale Marrs, et al, as recorded in Volume 16869, Page 330, of the
Official Records of Brazos County, Texas;

All of the called 12.00 acre tract described in the Contract of Sale and
Purchzse from the Veterans Land Board of Texas to Douglas John Collins, Jr.,

as recorded in Volume 1702, Page 214, of the Official Records of Brazos
County, Texas;

All of the called 5.097 acre tract {and % of the adjoining right-of-way of
F.M. No. 158) described in Civil Court Cause # 19,412 of the District Court of

Brazos County Texas, as recorded in Volume 459, Page 529, of the Deed
Records of Brazos County, Texas;

All of the called 5.097 acre Tract "C" {and ¥: of the adjoining right-of-
way of F.M. No. 159) described in the Partition Deed to Larry B. Royder, et al,

as recorded in Volume 458, Page 529, of the Deed Records of Brazos County,
Texas;

KLING ENGINEERING AND SURVEYING
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Dunlap-Bryan Unit Well No. 1
£39.66 Acre Unit

Union Pacific Resources Company
T. H. Mays Survey, A-161, etc.
Brazos County, Texas

Continued - Page 2

All of the called 20.45 acre - Tract One {(and ¥ of the adjoining right-of-
way of F.M. No. 159}, all'of {he called 10.194 acre - Tract Two (and % of the
adjoining right-of-way of F.M. No. 159) described in the deed from Don Richard
Graves, et ux to Joseph A. Mikeska, Jr., et ux, as recorded in Volume 461,
Page 583, of the Deed Records of Brazos County, Texas:

All of the called 26.9 acre tract {and ¥ of the adjoining right-of-way of
F.M. No, 159) described in the deed from James A. Theek, et ux to J. D.
Theek, et ux, as recorded in Volume 555, Page 206, of the Deed Records of
Brazos County, Texas:;

All of the called 13.14 acre - Tract One and all of the called 20.00 acre -
Tract Two described in the deed from Milton J. Sawyer, et ux to Granger Chui,
et ux, as recorded in Volume 370, Page 464, of the Deed Records of Brazos
county, Texas;

All of the called 32.97 acre - First Tract and all of the called 33.77 acre -
Second Tract described in the Partition Deed to Lois Smith, wife of Cecil Smith,
as recorded in Volume 222, Page 598, of the Deed Records of Brazos County,
Texas;

All of the called 33.37 acre tract described in the deed from Linda
Hughes, et vir to Cecil Smith and wife, Lois Smith, as recorded in Volume 222,
Page 602, of the Deed Records of Brazos County, Texas;

All of the called 33.82 acre tract described in the deed from First Bank
and Trust, Bryan, Texas to Richard Bruce Gafford, as recorded in Volume 800,
Page 782, of the Official Records of Brazos County, Texas;

All of the called 15.82 acre tract described in the deed from Ronald
Bryan, Trustee to Richard Bruce Gafford, as recorded in Volume 974, Page
729, of the Official Records of Brazos County, Texas;

Part of the called 144.38 acre tract (total} described in the deed from T,
Jerry Collins, Trustee to Boswell Investment Company, as recorded in Volume
347, Page 470, of the Deed Records of Brazos County, Texas;

All of the called 1 acre tract described in the deed from Ann Alfred Jones

to Margaret Gillies, as recorded in Volume 315, Page 318, of the Deed Records
of Brazos County, Texas;

Part of the original right-of-way (circa 1931} of State Highway No. 6
(F.ALP. # 471 F, 6 & 1), right-of-way being 100’ to 120’ wide through this
619.85 acre tract as well as a triangular shaped tract which was "severed" by
said highway near station 1270 + 00;

All of the called 43.62 acre tract described in the deed from Mrs. Carl
Beene to Elbert R. Beene, as recorded in Volume 530, Page 340, of the Deed
Records of Brazos County, Texas;

All of the called 19.928 acre tract {and ¥: of the adjoining right-of-way
of F.M. No. 159) described in the deed from Roger K. Sims, et ux, to A. E.

Hegar, Jr., as recorded in Volume 226, Page 159, of the Deed Records of
Brazos County, Texas;
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Dunlap-Bryan Unit Well No. 1
839.66 Acre Unit

Union Pacific Resources Company
T. H. Mays Survey, A-161, etc.
Brazos County, Texas

Continued - Page 3

All of the called 42,02 acre tract (and ¥: of the adjoining right-of-way of
F.M. No. 159] described in the deed from L. B. Lindley, et ux to Veteran’s Land
Board of Texas, as recorded in Volume 251, Page 41, of the Deed Records of
Brazos County, Texas;

And all of the called 7.0 acre tract {and ¥ of the adjeining right-of-way
of F.M. No. 159) described in the deed from Jurline Salyer to Gordon Smith,
et ux, as recorded in Volume 357, Page 439, of the Deed Records of Brazos
County, Texeas, and said 838.66 acre tract being more particularly described as
foliows: N

BEGINNING at the crosstie fence corner marking the occupied northeast
corner of the beforementioned 33.37 acre tract, same being an interior ell
corner of the called 417.89 acre - 1st Part - Tract 1, described in the deed to
Lois Curd Smith, et ali, as recorded in Volume 236, Page 394, of the Deed
Records of Brazos County, Texas;

THENCE S 01° 41" 13" E along the east line of the beforementioned
33.37 acre tract, and a southerly west line of the beforementioned 417.89 acre
tract, adjacent to a fence, for a distance of 387.03 feet to a 3/4" iron rod
found near the southwest corner of the 417.89 acre tract;

THENCE along the common line between the beforementioned 33.37
acre tract, the beforementioned 33.77 acre tract and the called 13.5 acre - 2nd
Part - 2nd Tract described in Volume 236, Page 394, the called 13.5 acre - 1st
Part - 2nd Tract described in 236/394 and the called 14.5 acre tract described
in Volume 1717, Page 69, of the Deed Records of Brazos County, Texas,
adjacent to a fence, as follows:

SO01° 11" 04" E 1121.99 feet to a 5/8" iron rod found at a
crosstie fence corner,

S01° 42" 18" E 1146.79 feetto a %" iron rod found,

S00° 14" 47" W 483.61 feet 1o a %" iron rod found at a
crosstie fence corner marking the southeast
corner of the beforementioned 33.77 acre
tract, same being the northeast corner of the
J. Garza - called 2.15 acre tract described in
Volume 452, Page 283, of the Deed Records
of Brazos County, Texas;

THENCE N 89° 57' 41" W along the common line between the
beforementioned 33.77 acre tract and the beforementioned 2.15 acre tract,
adjacent to a fence, for a distance of 487.15 feet to a %" iron rod found at a

crosstie fence corner in the original northeast right-of-way line of State Hwy.
No. 6;

THENCE N 40° 53' 15" W along the original northeast right-of-way line
of State Hwy No. 6 for a distance of 192.89 feet and corner:

THENCE S 49° 06’ 45" W across said State Hwy No. 6 for a distance
of 100.00 feet to the southwest right-of-way line of Hwy No. 86, same being
the occupied northeast corner of the beforementioned 943 acre tract, from
which a concrete right-of-way marker bears N 43° 40" 35" W 19.00 feet, and

? nail found at the base of a crosstie fence corner bears N 25° 15" 17" E 3.11
eet;
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Dunlap-Bryan Unit Well No. 1
839.66 Acre Unit

Union Pacific Resources Company
T. H. Mays Survey, A-161, etc.
Brazos County, Texas

Continued - Page 4

THENCE along the occupied, common line between the beforementioned
943 acre tract and the called 18.2 acre tract described in the deed to Glenn G.
Vaughn, et ux, as recorded in Volume 131, Page 517, of the Deed Records of
Brazos County, Texas, adjacent to a fence, as follows:

S 25° 25" 17" W 352.93 feet to a8 4" cedar post fence angle
point,

S Q0° 09’ 58" E at a distance of approximately 1353 feet,
pass the called south or southwest corner of
the 18.2 acre tract, continue on for a2 total
distance of 1948.92 feet to an 8" creosole
post fence corner marking an interior ell corner
of the 943 acre tract in the common line
between the beforementioned Mays and
Evans/Millican Survey Line;

THENCE S 88° 45’ 38" W along the beforementioned common survey
line, adjacent to a2 fence, at a distance of 2306.12 feet, pass the southeast
corner of the beforementioned 35.2 acre tract and an interior ell corner of the
843 acre tract, continue on along a north line of the 943 acre tract, at a
distance of 3800.2 feet, pass a 4" creosote post fence corner in the fenced
southeast or east line of F.M. No. 159, continue on for a total distance of
3856.04 feet 1o the centerline right-of-way of F.M. No. 159;

THENCE S 86° 35’ 49" W along the south line of the beforementioned
7.0 acre tract, continuing along the north line of the beforementioned 943 acre
tract, adjacent to a fence, for a distance of 1180.14 feet to 2 3/4" iron rod
found at a 6" cedar post fence corner marking the occupied interior ell corner
of the 943 acre tract and the southwest corner of the 7.0 acre tract;

THENCE S 83° 13’ 15" W along the common line between the
beforementioned Evans Survey, A-110 and the beforementioned Evans/Millican
Survey and across the beforementioned S43 acre tract for a distance of
2084.98 feet to a 3/8" iron rod found marking an interior ell corner of the 943
acre tract, same being the northeast corner of the W. T. Fleming - 246.734
acre tract described in Volume 716, Page 459, of the Official Records of Brazos
County, Texas;

THENCE S 88° 50’ 01" W along the common line between the
beforementioned 943 acre tract and the beforementioned 246.794 acre iract
for a distance of 447.73 feet to a 3/8" iron rod found marking a southwest
corner of the 943 acre tract, same being the southeast corner of the W, T.
Fleming - 86.34 acre tract described in Volume 788, Page 200, of the QOfficial
Records of Brazos County, Texas;

THENCE N 00° 12’ 47" E along the common line between the
beforementioned 943 acre tract and the beforementioned 86.34 acre tract,
adjacent to and east of a fence for a distance of 1880.91 feet (1875’ call} 1o
the fenced north line of the 943 acre tract, from which a 3" cedar post fence
corner bears S 80° 04’ 27" W - 55.0 feet;
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Dunlap-Bryan Unit Well No. 1
838.66 Acre Unit

Union Pacific Resources Company
T. H., Mays Survey, A-161, etc.
Brazos County, Texas

Continued - Page 5

THENCE N 89° 21’ 48" E along the fenced north line of the
beforementioned 943 acre tract, same being the south line of the called 26-2/3
acre tract described in Volume 367, Page 209, of the Deed Records of Brazos
County, Texas, adjacent to a fence, for a distance of 2557.85 feet {call =
2500 feet) to a 3" cedar post fence corner marking a northeast corner of the
943 acre tract and the southeast corner of the 26-2/3 acre tract in the west
line of the beforementioned 19.928 acre tract, from which the southwest
corner of the beforementioned 43.62 acre tract bears S 01° 00" 47" W -
91.83 feet, and the 3/4" iron rod found marking the southwest corner of the
18.828 acre tract bears S 01° 00’ 47" W - 423,75 feer; .

THENCE along the west line of the beforementioned 19.928 acre tract
and the beforementioned 43.62 acre tract, same being the east line of the
beforementioned 26-2/3 acre tract and the 26-2/3 acre tract described as
"Share No. 2" in the Partition Deed, recorded in Volume "S", Page 296, of the
Civil Minutes of the District Court, adjacent to a fence, as follows:

N 01° 00’ 47" E for a distance of 28.31 feet to the northwest
corner of the 19.828 acre tract, an 8" cedar
post fence corner bears N 30° 26’ 48" E -
3.3 feet,

N 01° 03" 32" W for a distance of 448.16 feet 10 an axie found
at @ 3" cedar post fence corner marking the
common corner of the 26-2/3 acre tracts,

N 03° 03’ 22" W for a distance of 440.37 feet to an 8" cedar
post fence corner marking the northwest
corner of the 43.62 acre tract, same being the
southwest corner of the beforementioned 30'
wide access easement described in the
beforementioned 4.13 acre tract;

THENCE N 03° 31" 15" W along the west line of the beforementioned
30 access easement at a distance of 30 feet, pass the northwest corner of the
30" access easement, same being the southwest corner of the beforementioned
12.00 acre tract {1668/330), continue on along the west line of the 12.00 acre
tract for a distance of 77.71 feet to a crosstie fence corner and angle point;

THENCE zalong the westerly line of the beforementioned 12.00 acre tract
(1669/330), the beforementioned 5.097 acre tract (459/529), the
beforementioned 10.194 acre tract and the beforementioned 20.45 acre tract,
along the average of an old fence line/occupation line, as follows:

N 39° 23" 59" E 16.28 feet to a 14" elm tree fence corner and
angle point,

N 04° 31° 26" E 554.28 feet,

N 20° 33" 41" E 143.55 feet, from which a 10" hickory tree
fence angle point bears N 25° 41' E 4.7
feet,

N 25° 00" 20" W 204.62 feet to 2 %" iron rod found at a 36"
post oak tree (in place May, 1980) marking
the southwest corner of the 5.097 acre tract,

from which a %" iron rod found bears § §5°
03' 23" E 5.55 feet,
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Dunlap-Bryan Unit Well No. 1
839.66 Acre Unit

Union Pacific Resources Company

T. H. Mays Survey, A-161, etc.
Brazos County, Texas
Continued - Page 6

N 21° 01’ 55" W

N O7° 25" 42" W
N 05° 22' 05" W

N Q5°¢ 15’ 04" W

89.13 feet 10 angle point corner, a 14" pin
oak tree fence angle point bears N 01° 03’
11" E 16.7 feet and a 15" elm tree fence
angle point bears S 28° 45’ 26" E 26.1 feet,
317.02 feet to angle point corner,

21.83 feetto g %" iron rod found marking the
common corner between the 10.194 acre
tract and the 20.45 acre tract,

433.21 feet to an iroen rod found (in place
May, 1980) marking the northwest corner of
the 20.45 acre tract;

THENCE along the meanders of the northerly line of the beforementioned
20.45 acre tract, along the average line of a fence, as follows: -

N 89° 43" 41" E
$87° 47" 51" E
S 898° 08° 52" E
N 86° 44" 42" E

N 87° 37" 03" E

N O0° 20" 03" E
S 89° 02' 01" E

408.45 feet,

481.46 feet,

286.28 feet,

297.889 feet,

237.45 feet and corner, from which a crosstie
fence corner bears N 62° 55 28" E 1.6
feet,

5.30 feet,

at a distance of 508.82 feet, pass a 3/8" iron
rod found at a 3" cedar post fence corner in
the fenced west line of F.M. No. 159,
continue on for a total distance of 548.38
feet to the centerline right-of-way of F.M. No.
158, from which a concrete right-of-way
marker bears S 08° 56" 14" W 246,75 feet:

THENCE N 839° 35’ 13" E across F.M. No. 159 for a distance of 40.00
feet to the east right-of-way line of F.M. No. 159 at the northwest corner of
the beforementioned 26.9 acre tract;

THENCE N B82° 38’ 05" E at a distance of 15.5 feet, pass a nail found
inan 18" post oak tree fenced corner marking the "called for” northwest corner
of the beforementioned 26.9 acre tract, continue on along the north line of the
26.9 acre tract, adjacent to a fence, for a total distance of 371.59 feet to an
18" post oak tree fence angle point;

THENCE along the north and east lines of the beforementioned 26.9 acre
tract, adjacent to a fence, as follows:

S 54° 06’ 20" E
S13° 17/ 05" E

S 18° 20" 16" E

£1.56 feet to a 13" post ozk tree fence angle
point,

279.49 feet 10 a 17" post oak tree fence
angle point,

44.59 feet to a 12" post oak tree fence angle
point in the west line of the beforementioned
13.14 acre tract, from which a %" iron rod
found marking the southwest corner of the
beforementioned 32.97 acre tract bears S
01° 07" 21" E 2208.82 feet:
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839.66 Acre Unit

Union Pacific Resources Company
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Continued - Page 7

THENCE N 01° 07° 21" W along the west line of the beforementioned
13.14 acre tract for a distance of 452.34 feet to the original southwest right-
of-way line of the beforementioned State Hwy. No. 6, from which a 3/4" iron
rod found bears S 01° 07' 21" E 33.53 feet:

THENCE N 03° 28" 14" E across State Hwy. No. 6 for a distance of
126.52 feet to the origina! northeast right-of-way line of State Hwy. No. 6,
same being the south corner of the beforementioned 1 acre tract {315/318);

THENCE NO1° 33" 57" W along the west line of the beforementioned
1 acre tract and the most southerly west line of the beforementioned 144.38
acre tract for a distance of 596.91 feet 1o the interior ell corner of the 144.38
acre tract; '

THENCE S 89° 13' 03" W ealong the most westerly south line of the
beforementioned 144.38 acre tract for a distance of 526.34 feet to the
centerline travelway of Peach Creek Road (County Road}, from which a crosstie
fence corner in the fenced east line of Peach Creek Road bears N 88° 28’ 54"
E 27.0 feet;

THENCE N 00° 10’ 19" W along the centerline travelway of Peach
Creek Road for a distance of 1382.32 feet and corner;

THENCE N 85° 56" 41" E along the north line of the beforementioned
144.38 acre tract, at a distance of 24.00 feet, pass & 3/4" iron pipe found at
an 8" creosote post fence corner in the fenced east line of Peach Creek Road,
continue on, adjacent to a fence, for a total distance of 3066.06 feet to a2 3/8"
iron rod found marking the north corner of the beforementioned 15.82 acre
tract, and the northwest corner of the beforementioned 33.8 acre tract;

THENCE N 85° 36" 13" E along the north line of the beforementioned
33.8 acre tract, adjacent to a fence, for a distance of 149.56 feet to 2 6"
creosote post fence corner at an angle point corner of the 33.8 acre tract and
a southwest corner of the called 108 acre tract described in Volume 252, Page
287, of the Deed Records of Brazos County, Texas;

THENCE along the common line between the beforementioned 33.8 acre
tract and the beforementioned 108 acre tract, the 415.7 acre tract described
in the deed recorded in Volume 236, Page 394, of the Deed Records of Brazos
County, Texas, and the beforementioned 417.83 acre tract, along the
meanders of a fence as foliows:

S 54° 21" 59" E 90.28 feet to a 12" elm tree fence angle

point,

S 69° 19" 40" W 13.93 feet 10 a 12" bois-de-arc tree fence
angle point,

S 25° 13" 47" W 17.24 feet to an 8" elm tree fence angle
point,

S 00° 35" 14" W 332.16 feet to a crosstie fence angle point,

S 09° 06" 52" W 155.51 feet to a twin 10" pecan tree fence
angle point,

S 25° 13" 03" W 178.00 feet to a 28" pin oak tree fence angle
point,

KUING ENGINEERING AND SURVEYING
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S 33° 57" 25" W 22.14 feet to a 12" hackberry tree fence
angle point,

S 43° 33’ 28" W 233.35 feet to a clump of bois-de-arc trees,

S 24° 52 04" W 121.37 feet to a 4" cedar post fence angle

point,

S01° 42’ 32" W 170.80 feet to an old 6" cedar post fence
corner,

S17° 06° 04" E 254.16 feet to a 26" post oak tree fence
angle point,

S 00° 30' 48" W 65.54 feet to a 24" snag fence angle point,

S23° 01" 28" E 64.40 feet to a8 20" elm tree fence angle
point,

S 44° 46’ 46" E 41.86 feet to a 3/4™ iron rod found at a
crosstie fence corner marking the southwest
corner of the 417.89 acre tract,

S 17° 39" 42" W 31.52 feet to a %" iron rod marking the
northwest corner of the beforementioned
33.37 acre tract;

THENCE N 88° 31’ 03" E along the north line of the beforementioned
33.37 acre tract and the south line of the beforementioned 417.89 acre tract,
adjacent 10 a fence, for a distance of 587.82 feet to the PLACE OF
EEGINNING, containing 839.66 acres of land, more or less.

Bearings based on True North, as obtzined by Solar Observation.

Prepared 9/28/33
Revised: 2/3/94
increased to B39.66 acres.

kes94.01b:\dunlapbr.yen

LIMITED TO THE AUSTIN CHALX FORMATION, as found between 11;540 feet and
12,070 feet in the Dunlap-Keyser Unit #1 Pilor Hole, which is located
1025 feet from the Korth line and 5580 feet from the West line of the
A, Millican Survey, A-39, Brazos County, Texas.
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Oct 16 00 02:59p OGDEN 409-694-0769

4

Division Order - EXHIBIT "A"

Status: NEW SET-UP

Property Number: 2274101/001

Property Name: DUNLAP-BRYAN U #1

Product: ALL PRODUCTS

Status: NOT APPLICABLE

County/State: BRAZOS/TEXAS )

Effective Date: 01/01/1997 \w\mwf’
v

Lands covered by this Division Order include:
Total Division Order;730.12 ACRES
MAYS THOS ABST/ID# 161

Tract: (1) Tract 1, 730.12 ACRES
MAYS THOS ABST/ID# 161

Mt
Spases

Date Prepared: 8/8/97




Uct:. 16 t:o 03:00p OGDEN 409-694-0769 p.2
Division Order - EXHIBIT "A"
. Property Number: 2274101/004 Property Name: DUNLAP-BRYAN U#1
Owner Number Owner Name .l!;:?ecrtes ¢ H]‘;‘itres .
Tract: (1) Tract1 (Factor: 1.00000000)
OVERRIDING ROYALTY INTEREST

414857 JOHN HEYBURN 0.00774100  0.00774100
416367 OGDEN-CHAPARRAL LIMITED PARTNERSHIP 0.00774100  0.00774100
416368 OGDEN RESOURCES CORP 0.00387100 0.00387100
439641 DIANE NOLLEY 0.00998600 0.00998600
456452 LOMETA PETROLEUM CORP 0.00998600 0.00898600

Total 0.03932500  0.03932500

ROYALTY INTEREST

A12775 DONALD JAMES JOHNSON 0.00072567 0.00072567
421142 JOE MARINO, AND JULIE E. MARINO 0.00117188 0.00117188
421174 JUDY RIPPLE, AND ROBERT RIPPLE 0.00011615  0.00011615
421213 LAWRENCE F. HEGAR, JR. 0.00006785 0.00006785
421563 S HOSHEL SMITH JR, AND GLENNA F SMITH 0.00015065 0.00015065
422167 ALFRED C SMITH JR 0.00573290  0.00573290
422919 KAREN COOK, AND BOB HANSON 0.00022541 0.00022541
427508 DOUGLAS JOHN COLLINS JR 0.00069922 0.00069822
427509 DOUGLAS JOHN COLLINS JR, C/O VETERANS LAND 0.00069922 0.0C069922
429100 MARTHA DOWDELL RATLIFF LIFE EST 0.00035881 0.00035881
430822 RUTH LANG, AND MANUEL LANG 0.00162499  0.00162499
432585 BARBARA R DEGNAN MTL TST, JAMES H & BARBAR 0.00025876  0.00025876
433026 LAWRENCE F HEGAR, JR, AND JUDA HEGAR 0.00015755  0.00015755
433027 MARY LYNN HEGAR 0.00022426  0.00022426
433093 JOSEPH A. MIKESKA, JR., AND DOROTHY T. MIKESK 0.00401131 0.00401131
433379 JOHN M LAWRENCE II| 0.00012420  0.00012420
433820 SCOTTY RAY REED 0.00072682  0.00072682
435135 BRENT A BARKER 0.00005865 0.00005865
435397 MARY S BREEDEN LIFE ESTATE, JAMES ROBERT & 0.00038756 0.00038756
435660 WARREN V. SMITH 0.00573290  0.00573290
436178 ROBERT H WHITTEN, & MARIANNA F WHITTEN 0.00164224 0.00164224
436647 JAY DON WATSON 0.00012765 0.00012765
436855 MILDRED MILNER 000225406  0.00225406

Date Prepared: 08/08/1997
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Qct 16 00 03:00p OGDEN 409-694-0769
Division Order - EXHIBIT "A"
Property Number: 2274101/001 Property Name: DUNLAP-BRYAN U #1
Owner Number Owner Name .ll;lrfacrtest E\Ttlatrest
Tract: {1) Tract1 (Factor: 1.00000000)
ROYALTY INTEREST
437027 DORIS JEAN LINDLEY 0.00834462 000834462
437475 WILLIAM S BELL 0.00383075 0.00383075
437681 ANTON SLAFKA, AND JOAN SLAFKA 0.00747405 C.00747405
437881 SAMUEL KENT DUNLAP 0.00394100  0.00384100
438047 JOE MARINO 0.00477608 0.00477608
438233 DONNA BAIRD DUNLAP 0.01576500  0.01576500
438352 WILLIAM S THORNTON 0.00017385 0.00017365
438648 GORDON W. SMITH 0.00020585  0.00020586
439205 REBECCA. JANE DUNLAP CONLEY 0.00394100 0.00394100
440050 PATSY R WILLIAMS 0.00140189  0.00140189
440240 BARBARA ANN REED 0.00072567  0.00072567
440431 STEVE ALLEN SMITH 0.00030706  0.00030706
441556 PAT S. MCCRORY 000168824  0.00168824
441708 LAWRENCE BERTRAM ROYDER, AND MARY B ROYD 0.00120868  0.00120868
442030 GLENN ALLEN HEGAR, AND CONNIE HEGAR 0.00018400 0.00018400
442059 LOIS C SMITH TRUST 0.00573290 0.00573290
442107 J D THEECK, AND MARIE THEECK 0.00530509  0.00530509
442380 EMILY JEAN HASKELL ESTATE 0.00004715 0.00004715
442381 WILLIAM ALLEN HASKELL, AND BILLY HASKELL 0.00031166 0.00031166
442499 ARCHIE D BARRETT, AND MIRIAM ROWELL BARRET 0.00352024 0.00352024
443472 ELLEN RUTH SEBREN 0.00015065  0.00015065
443514 DON R GRAVES, AND NETA FAYE GRAVES 0.00401131 0.00401131
444261 FRED SMITH 000573290  0.00573290
444323 BILLY M PAYNE £.00015985 0.00015985
445970 MACK C MILNER JR 0.00101088 0.00101088
446150 ROBERT THOMAS LYONS, AND SHARON ANN LYON 0.00091887  C.00001887
446178 ANNA LUCILLE DOUGHERTY 0.00401476  0.00401476
446292 KATHY FRIEDEL 0.00006785  0.00006785
446293 KATHY FRIEDEL, AND GARY FRIEDEL 0.00011615  0.00011615
446294 JUDY RIPPLE 0.00006785  0.0C006785

Date Prepared: 08/08/1397

Page 204




Oct 16'00 03:00p OGDEN 409-694-0765 o
Division Order - EXHIBIT “A"
Property Number: 2274101/001 Property Name: DUNLAP-BRYAN U #1
Owner Number Owner Name ;l;:?ei:st g?;trest
Tract: (1) Tract1 (Factor: 1.00000000)
ROYALTY INTEREST
446205 RONDA HEGAR 0.00018400 0.00018400
446474 RUBY RUTH BENTINCK 0.00004715  0.00004715
446475 RUBY RUTH BENTINCK, AND GEORGE BENTINCK 0.00031166  0.00031166
446481 EXIE CARSON 0.00035881 0.00035881
447729 DOLORES GALE MARRS 0.00168824 0.00168824
448568 GORDON R SMITH 0.00020586 0.00020586
452359 RONALD BRYAN, TRUSTEE 0.02809639 0.02809639
452488 ELBERT R. BEENE, AND ALICE BEENE 0.00378475 0.00378475
452768 GRANGER CHUI, AND DORQTHY CHUI 0.00778685 0.00778685
453593 VIRGINIA RYMAN LARSSON TRUST, VIRGINIA RYMA 0.00025876  0.00025876
456782 COMM OF GENERAL LAND OFFICE 0.00204590  0.00204580
459248 MARGUERITE "PAT" RYMAN TRUST, JULIA (JUDY) RY 0.00025761  0.00025761
485934 ALLIE JAY PARHAM ESTATE, MACK C MILNER JR EX 0.00143984  0.00143984
488798 JD MINERALS 0.00021966  0.00021966
493305 JOHN ROBERT SELMAN 0.00101433  0.00101433
483306 WILLIS SELMAN JR 0.00101433  0.00101433
493307 DIANNA DAIL 0.00101433  0.00101433
497908 MABEL B AKIN 0.00140764  0.00140764
498067 PEGGY L LAWRENCE ESTATE, NORWEST BANK TEX 0.00012420  0.00012420
Tota! 0.16367468  0.16367468
WORKING INTEREST
409255 SINCLAIR OIL CORPORATION 023810010  0.23310010
2807 DON R CAIN 001092501  0.01992501
412886 ANDREW E MACMAHON 001992501 001992504
414657 JOHN HEYBURN 0.06376003  0.06375003
416367 OGDEN-CHAPARRAL LIMITED PARTNERSHIP 006376003  0.06376002
416368 OGDEN RESOURCES CORP 0.03188001  0.03188001
419038 TORCH ENERGY ASSOCIATES 003985000  0.03985000
999001 001 YNION PACIFIC RESOURCES COMPANY 0.07970003  0.07970003

Date Prepared: 08/08/1997
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Oet 16‘ 00 03:00p OGDEN 409-694-0769 P.S
Division Order - EXHIBIT "A"
Property Number: 2274101/001 Property Name: DUNLAP-BRYAN U #1
Owner Number  Owner Nams Tract Unit
Interest Interest
Tract: {1} Tract1 (Factor: 1.00000000)
WORKING INTEREST
592001 UNION PACIFIC RESOURCES COMPANY 0.23910010 0.23910010
Total 0.79700032 0.79700032
Total Tract 1 Interest 1.00000000 1.0000C000
Total Property Interest 1.00000000

Date Prepared: 08/08/1937
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Date: 10/11/00

5 Pags1of1 UPR Marketing Arrangement System
- Deack Summ-y Report Time: 08:46-28

wel: 20T ] BU: CENTRAL TEXAS OPERATIONS :j Crude Deck No: {0 |

Name: AFBRYAN UNIT# | State: ™  County: arRAZos Effective Daie paATRO00 !

Operaior:  [JNION PACIFIC RES PWM ]mu mues AUSTINCKI Status: TnitLoad ]

Pipeline Pmrq By - A

Spud Date: Hmua:s

Rig O 01/04/54 | Rig Oft: Q57754

Prod. Date:  01/12%9¢ ! First Sales: 000000 | W

Staius: ACTIVE - GAS LIFT o

FARTNER Wi M Markeled by i First Purchaser UPR Purchaser Transpostor Contract
DON R CAIN 0.02500000 002500000 DON R CAIN OGDEN RESOURCES CORP PRIDE COMPANIES LP PRIDE COMPANIES LP
ANDREW E MACMAHON 0.02500000 0.02500000 ANDREW E MACMAHON OGDEN RESOURCES CORP PRIDE COMPANIES LP PRIDE COMPANIES L P
OGDEN-CHAPARRAL LIMITED PARTNERSHIP 0.08000000 O.08000000 geoena-lmm LIMITED OGDEN RESOURCES CORF PRIDE COMPANIES LP PRIDE COMPANIES L P
OGDEN RESOURCES CORP 0.04000000 0.04000000 OGDEN RESOURCES CORP OGDEN RESCURCES CORP PRIOE COMPANIES LP PRIDE COMPANIES L P
SINGLAIR Ol CORPORATION w:30000000 0.30000000 SINCLAIR OIL CORPORATION SINCLAIR OIL CORPORATION PRIDE COMPANIES L P PRIDE COMPANIES L P
JOHN HEYBURN 0.08000000 0.02000000 JOHN HEYBURN OGDEN RESOURCES CORP PRIDE COMPANIES L P PRIDE COMPANIES LP
UNION PACIFIC RESOURCES COMPANY 045000000 0.45000000 UNION PACIFIC RESOURCES COMPANY  UNION PACIFIC FUELS INC SUNOCO INC ( REM ) SUNOCO INC [ R&M )
Total Imerest Pct: 1.00000000 1.00000000
- R\
o o
3 (ﬁ St T 0 (f
35% 9"" 0" [tact == -0
' {
5 W,r {— "f ’ ',' N

tAY IN3S

0 -11-01

NYPE:8

~Jd4d/1

€ /¢ #:€¥81 SLy CIS



" Page 10f1 UPR Marketing Arrangement System Date: 10/1 100
: Deck Summary Report Time: 08:45:33
Well. =741 01 == BU: CENTRAL TEXASOPERATIONS | Gebuckttx 1§
Nams DUNLAP-BRYAN UNIT #1 | smTX  Couny: BRAZOS | Effectve Dule CEFT000
Opemator.  UNION PACKFIC RESOURCES COMPANY | Fieick 1536 - GIDDINGS AUSTIN CK-3 ] Status: infloas
| Pipelne Pomt:_ B - B 1 By: I
| Spud Date: 1104783
| Rig On: 01/04/94 Rigom pio7d
| Prod. Date: (112784  FirstSaies: Q00000
| Siats: BCTIVE -GASTFT - ]
PARTNER wi M Marketed by First Purchaser Gatherer Processor Contract
0.02500000 0.02500000 DON RCAN MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP
0.02500000 0.02500000 ANDREW E MACMAHON MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP
0.08000000 0.08000000 CGDEN-CHAPARRAL LMITED MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP
OGDEN RESOURCES CORP 004000000 0.04000000 OGDEN RESOURCES CORP MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP
SINCLAIR OIL CORPORATION 0.30000000 0.30000000 UNION PACIFIC RESOURCES COMPANY MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP 1-25°281
JOHN HE YBURN 008000000 0.03000000 JOHN HEYBURN MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP
UNION PACIFIC RESOURCES COMPANY 0.45000000 0.45000000 UNION PACIFIC RESOURCES COMPANY MITCHELL GAS SERVICES LP MITCHELL GAS SERVICES LP 1-25%281
Total Interast PCT 1.00000004]| 1.00000000

o ing brwre Parnees
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LPRC- 512 475 1543:# 4/ 5

¢ 8:49AM ¢

10-13- 0

SENT BY:

Report Date
Wednesday, 10/11/00 08:13 48

Division Order

Owner Detail Report

PROPERTY: 2274101/001 DUNLAP-BRYAN U #1

PRODUCT: ALL PRODUCTS STATUS: NOT APPLICABLE 730.120 Acres
TRACT NO. TRACT DESCRIPTION TRACT ACRES TRACT FCTR

1 Tract 1 730.120 1.00000600

OWNER  EXCP NAME PAY SUSP TYPE INT TRACTINTR UNIT INTR USER REFERENCE
452498 ELBERT R BEENE AND ALICE BEENE Y RI 00378475 00378475
452768 GRANGER CHUI DOROTHY CHUI Y RI 00778685 00778685
453593 VIRGINIA RYMAN LARSSON TRUST VIRGY RI 00025876  .CO025876
456782 STATE OF TEXAS GENERAL LAND OFF1 Y R 00204580 00204580 ——
450248 MARGUERITE "PAT” RYMAN TRUST JUL Y R 0002ETET—O0035 781
4656486 GEORGE C GREEN ESTATE PHILLIP GR Y RI 00351205 00351205
472326 WILMA GREEN Y RI 00351204 .0035120C4
488798 JD MINERALS Y RI 00021966 00021366
493305 JOHN ROBERT SELMAN N TR RI 00101433 00101433
493306 WILLIS SELMAN JR N DE R 00101433 00101433
493307 DIANNA DAIL Y RI 00101433 00101432
497908 MABEL B AKIN Y RI 00140764 00140764
522100 RONALD BRYAN MARY LIND BRYAN Y R 00702410 00702410
£22101 GEORGE SUDARSHAN N IA R 00702410 00702410
523161 PEGGY L LAWRENCE TEST TRUST B NOY Rl 00012420  .00012420
£33558 MARILYN MILNER Y Rl .00225406 00225406
535841 DOUGLAS WAYNE SMITH % RI 00573290 00573290
535857 ROBERT CHARLES CARSON Y RI 00017341 00017941
535958 JAMES RENWICK CARSON N NE Rl 00017540 00017940
543055 MADOLYN SMITH N TR RI 00286645 00286645
543056 JAMES CURTIS SMITH N TR RI 00286645 00286645
409255 SINCLAIR CiL CORPORATION Y Wi 23910010 23810010
412807 DON R CAIN Y Wi 01992501 01892501
412888 ANDREW E MACMAHON ¥ wi Y 01992501 01892501
416357 OGDEN-CHAPARRAL LIMITED PARTNER Y Wi ¥ 08376003 05375003
418388 OGDEN RESOURCES CORP % wi ¥ 03188001 03188001
421085 JOHN HEYBURN Y wi 06376003 06376003
99900 UNION PACIFIC RESOURCES COMPANY C wi 23910010 23910010
599001 001  UNION PACIFIC RESOURCES COMPANY C wi 07970003 07970003
[do_roport#t_1 - 995) Page 6 of 7



512 475 1543;:# 5/ 5

LPRC~

10-13- 0 ; 8:50AM

SENT BY:

*Report Date Divislon Order
Wednasday, /00 08:13: .
day, 10711700 08:13:48 Owner Detail Report

~PROPERTY: 2274101/001 DUNLAP-BRYAN U #1
PRODUCT: ALL PRODUCTS STATUS: NOT APPLICABLE 730.120 Acres

TRACT NO. TRACT DESCRIPTION TRACT ACRES TRACT FCTR

1

OWNER
995001

Tract 1

EXCP
002

(do repcrtts_1 - 8585

730.120 1.000000C0
NAME PAY SUSP TYPE INT TRACT INTR UNIT INTR USER REFERENCE
UNION PACIFIC RESOURCES COMPANY C wi .03885000 03935000

Tract Total: 1.00000000 1.00000000
Froparty Total 1.00000000 1.00000000

Page 7of 7



512 475 1543:# 2/ 5

LPRC~

¢ B48AM

0

10-13-

SENT BY:

Report Date Division Order
Wednesday, 10/11/00 08:13:48 Owner Detail Report
PROPERTY: 2274101/001 DUNLAP-BRYAN U #1
PRODUCT: ALL PRODUCTS STATUS: NOT APPLICABLE 730.120 Acres
TRACT NO. TRACT DESCRIPTION TRACT ACRES TRACT FCTR 94 > 239
1 Tract 1 730.120 1 00000000 g
OWNER  EXCP NAME PAY SUSP TYPE INT TRACT INTR UNIT INTR USER REFERENCE
416367 OGDEN-CHAPARRAL LIMITED PARTNER Y ORI 00774100  0G774100
416368 OGDEN RESOURCES CORP Y ORI 00387100 00387100
421085 JOHN HEYBURN Y ORI 00774100 00774100
439641 DIANE NOLLEY Y ORI 00998600 00998600
456452 LOMETA PETROLEUM CORP Y ORI 00998800 00998600
412775 DONALD JAMES JOHNSON Y RI 00072857 00072567 { ./ b4 &7
421142 JOE MARINO AND JULIE E. MARINO Y RI 00117188 00117188 ﬁﬂ?flf%—
421174 JUDY RIPPLE AND ROBERT RIPPLE Y RI 00011815 00011615
421213 LAWRENCE F. HEGAR, /R Y RI 00006785 00008785
421563 S HOSHEL SMITH JR AND GLENNA F SM Y RI 00015085  0O015065
422167 ALFRED C SMITH JR Y RI 00573290 00573290 W
422918 KAREN COOK AND BOB HANSON Y RI 00022541 00022541 D litsn %
427508 DOUGLAS JOHN COLLINS JR Y RI 00069822 00069922
427508 DOUGLAS JOHN COLLINS JR Y RI 00069822 00068922 't { {9{ a:
429100 MARTHA DOWDELL RATLIFF LIFE ESTA Y RI 00035881 00035881
430822 RUTH LANG AND MANUEL LANG N DE RI 00162499 00162489 ’
432585 BARBARA R DEGNAN MTL TRUST JAME Y RI 00025876 00025875
433026 LAWRENCE F HEGAR, JR AND JUDA HE Y RI 00015755 00015755
433027 MARY LYNN HEGAR Y RI 00022426 00022426 [(O9. S¢ acsres Mo Ao
433083 JOSEPH A. MIKESKA, JR. AND DOROTH Y RI 00401131 00401131
433379 JOHN M LAWRENCE II Y RI 00012420 00012420 ™ bact 33 be aarl
433820 SCOTTY RAY REED Y R 00072682 Q0072682 m et |
435135 BRENT A BARKER Y RI 00005885 00005865
435397 MARY S BREEDEN LIFE ESTATE Y Rl 00038756 00038756 oy *417970|
435178 ROBERT H WHITTEN & MARIANNA F WH Y RI 00164224 00164224 T a3
436647 JAY DON WATSON Y RI 00012765 00012765
437027 DORIS JEAN LINDLEY Y RI 00834462 00834462 Meta 0] [00
437475 WILLIAM S BELL Y RI 00383075 00383075 Postoa & Gio
437881 ANTON SLAFKA JOAN SLAFKA Y RI 00747405 00747405
437881 SAMUEL KENT DUNLAP Y RI 00394100 00394100
433047 JOE MARINO Y RI 00477608 00477808
{co_repor®1_1 - 995) Page 4 of 7
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LPRC-

v B:49AM

10-13- 0

SENT BY:

Division Order
Owner Detail Report

Report Date
Wednesday, 10/11/00 08:13:48

PROPERTY: 2274101/001 DUNLAP-BRYAN U #1

PRODUCT: ALL PRODUCTS STATUS: NOT APPLICABLE 730.120 Acres
TRACT NO. TRACT DESCRIPTION TRACT ACRES TRACTFCTR
1 Tract 1 730.120 1.00000000
OWNER EXCP NAME PAY SUSP TYPE INT TRACT INTR UNITINTR USER REFERENCE
438233 DONNA BAIRD DUNLAP Y RI 01576500 01576500
438352 WILLIAM S THORNTON Y R! .00017385 00017385
438648 GORDON W. SMITH Y R! .00020586 00020586
438205 REBECCA JANE DUNLAP CONLEY Y RI .00384100 00384100
440050 PATSY R WILLIAMS b RI .00140189 00140189
440240 BARBARA ANN REED Y RI 00072567 00072567
440421 STEVE ALLEN SMITH Y RI .00030706  .00030706
441556 PAT S MCCRORY Y RI 00168824 00168824
441709 LAWRENCE BERTRAM ROYDER AND MAY RI 00120858 00120868
442030 GLENN ALLEN HEGAR AND CONNIEHE Y RI 00018400  .00018400
442059 LOIS C SMITH TRUST Y RI .00573290 00573280
442107 J D THEECK AND MARIE THEECK Y RI .00530509 00530509
442380 EMILY JEAN HASKELL ESTATE Y RI 00004715 00004715
442381 WILLIAM ALLEN HASKELL AND BILLY HA'Y RI .000311566 00031166
442499 ARCHIE D BARRETT MIRIAM ROWELLB Y RI .00352024 00352024
443472 ELLEN RUTH SEBREN Y RI 000150585 00015065
443514 DON R GRAVES AND NETA FAYE GRAV Y RI 00401131 00401131
444300 SARA JARVIS JCNES N 1A RI 00702410 00702410
444323 BILLY M PAYNE Y RI .000159885 000£5985
445870 001 MACK C MILNER JR Y RI .00143984 00143984
445970 MACK C MILNER JR Y Rl .00101088 00101088
448150 ROBERT THOMAS LYONS AND SHARON Y RI 00091887 00081887
445178 ANNA LUCILLE DOUGHERTY Y RI 00401478 00401478
445292 KATHY FRIEDEL Y RI 00006785  .000GE7B5
446283 KATHY FRIEDEL AND GARY FRIEDEL Y R! 00011615 00011615
446284 JUDY RIPPLE Y RI 0000E785  .00008785
4462385 RONDA HEGAR Y RI 00018400 00018400
446474 RUBY RUTH BENTINCK Y Ri 00004715 00004715
446475 RUBY RUTH BENTINCK AND CGECRCEB Y Ri 00031166 00031166
447729 DOLORES GALE MARRS Y RI 00188824 00168824
448588 GORDON R SMITH Y RI .00020586 00020586
(co_reporn®1_1 - 9% Page 5of 7
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After carefully checking out this lease a decision was made to use state acres of 8.76 /
730.12. UPRC sent us a copy of the revised pooling agreement which reflected these
figures. UPRC figured their TP on 8.9625/730.12. T am going to ask them to change
and start filing their new reports with the new TP of .005399 for oil and .0089985 for
gas. This should start with the September 2000 report.

There are also two working interest owners paying on the lease but not filing reports.
UPRC files a unit report and their own tract report. Sinclair has a working interest of
30% on the oil with at TP of .003599. Sinclair’s 30% gas is being reported and paid
By UPRC.

Ogden Resources is the second working interest owner with 25% of both oil & gas.
Their TP will be .003000.

| Both Sinclair and Ogden will be ask to send in reports starting with September 1998.

Metha Kester
10/18/2000
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Texas General
Land Office

David Dewhurst
Commissioner

Stephen F. Austin Building

1700 North
Congress Avenue

Austin, Texas
78701-1495

512-463-5001

A5349

June 21, 2001

Peggy Rawlins

Sinclair Qil Corporation

P.O. Box 30825

Salt Lake City, Utah 84130-0825

Dear Ms. Rawlins:

We received your letter dated June 13, 2001 detailing your grievances
and we appreciate your response.

To insure the integrity of the information that is processed, the Texas
General Land Office (GLO) is authorized by Chapter 52 of the Texas Natural
Resources Code and the Texas Administrative Code, Section 9.51 to charge a
penalty of $10 per document for each 30-day period that each report affidavit
or other document is delinquent or incorrectly reported.

Reporting online will eliminate the type of errors you incurred. If
you begin electronic reporting within the next 60 days any penalties you have
paid for incorrect reports will be refunded to your account.

Please understand that the GLO is working diligently to assist you
and your company to correct these issues. Our electronic reporting system,
which provides quick response and saves time, is recommended as your best
solution for production reporting. One of the major advantages of electronic
reporting is that reports cannot be submitted incorrectly resulting in the
assessment of penalty

I understand Mike May spoke with you yesterday and you will be
putting the GLO reports on line with the May reporting period. Once this is
accomplished we can start the process of refunding any penalties paid. If
you have any questions please give me a call at (512) 475-2317.

Sincerely,

M\ gHhoteati

Metha Kester
Royalty Audit Management
Energy Resources

JCM/mk



June 13, 2001

John Monroe
Texas General Land Office
1700 North Congress, Suite 600

Dear Sir:

In the middle of , 2000, Metha Kester contactea me at Sinclair Oil requesting GLO-1 reports be
filed on the lease "Dunl ryan” from September 1998 to the current month. We had never filed GLO-
1 reports. Our understanding at this time was that UPRC, the operator, was filing these reports for both
oil and gas on all production. Metha did not know if we should be filing on any additional wells, and told
me to contact Marc Fuentes about other wells operated by UPRC. Metha faxed me a sample GLO-1
for the Dunlap-Bryan Unit to show me what information was required using August, 1999 information as
an example (see the enclosure). Marc could not tell me if we should be reporting on any additional
wells, but he was able to send me a table showing tract participation, royalty decimals, and tract
numbers for the wells we were submitting GLO-3 reports for. Metha instructed me to complete GLO-1
reports for these 13 leases from September 1998 forward and send them in as soon as possible

directly to her. She hoped the new penalty just starting could be avoided on the large number of
reports | would be submitting.

At the end of December, as | was completing the reports for November, 2001 | received a call from
your office informing me that | had neglected to include the grade of oil (sweet or sour). | told the
gentieman that Metha had not indicated that | should complete that item, but | would contact UPRC for
the information and start immediately to include it on all future reports. | asked him if | should update all
the reports | had just submitted, and he said,” No”. | did not get his name. Jcontacted Metha abaut this

aaddition and she said that the grade of oil was something new that she had forgotten to tell me about
and include on her example.

In March | received two penalty invoices attached to many of the prior period GLO-1 reports | had
submitted in October and November. The "grade of Oil" and the *API gravity” were circled as being

omitted and required. | was not aware until receiving the invoices that | needed API gravity information.

| immediately contacted the purchaser because UPRC had been unable to provide me with any
information on previous requests. | contacted Metha about why she had not informed me on her

X example about the gravity. She said that she had highlighted the API gravity, but forgot that the
S &hlghlighter would not show over the fax. She had not remembered to mention it over the phone and

- A."x (Lf’ had not noticed the omissions when | had submitied the repads. She told me to write to you informing
> A you of the problems and request a waiver of the penalties.
2

| have submitted the reports as soon as | was able to gather the information and have submitted them
in the manner | was shown. | did receive the booklet in the mail with instructions about the time | was
sending off the original GLO-1 reports. | have been reviewing this booklet, and understand it better
after completing a few months of reports and corrections. It has been very confusing trying to originate
this process because of the conflicting information | have received. For example:

550E. SOUTH TEMPLE * P.O. BOX 30825 » SALT LAKE CITY, UTAH 84130-0825
801-524-2700




1. Metha showed me one method of computing royalty calculations. Then she referred me to

Q&' Marc to help in getling information to complete the other leases. Marc told me to use ancther

W@\\ method. After submitting all the reports, Metha called to inform me that [ should have used her
method and not Marc's, and so | resubmitted the original reports again.

2. When | discovered my reports needed the sweet or sour grade of oil, | was told not to correct
1 past reports, and then three months later | recewe invoices requesting the reports be
. completed and resubmitted.

3. When | received the original penalty invoices, one invoice was for $160.00 (invoice # 10621)
but the total of the penalty detail was $1010.00. Also, the Unit # was missing so | was unable
to match the detail to the report needed. | called Linda Arelano who told me to wait for a
comected invoice. When the corrected invoice came (invoice #11742) it did not indlude any
backup GLO-1 reporis or any detail listing. [ called Carolyn Morgan who told me to use the
GLOA1 reports returned with the original invaice, but | had only received 52 GLO-1 reports with
that invoice. She told me to wait for a second corrected invoice to match the GLO-1 reports
sent back with the first invoice. When | received the third invoice (# 12392, no detal was
listed, but the amount of the invoice matched the number of reports sent back fo me. | was
able to comrect these and make payment.

4. During the problems with the invoice mentioned above, | asked if | could just submit corected
GLO-1 reports for all reports that [ knew had problems or were incomplete. | had comected
every report that | knew needed additional information and wanted everything submitted to be
correct. |1 was told by Carolyn Morgan that because of the confusion right now, [ may be billed
multiple penalties for the same report and the same problem if | tried to correct before 1
received the request from her with a penalty invoice. This seemed to conflict with whiat Metha

had originally told me which was to submit all the past information as_quickly as possible to

‘\""

W\Oﬁ* $

R

Y

avoid penalties. ] \DQ' \ o
| have paid for the following penalty invoices that | am requesting be waived: A

$1,130.00 #10797 3/3/01

$ 520.00 #12392 5/6/01

| appreciate the help | have received in this process of submitting GLO-1 reports. 1 had Incorrect DOI
information on Texas Land Commission royalty amounts and UPRC was unwilling to provide help with
any Information needed. Metha and Marc helped provide me with much of the information about the
leases and worked with us in computing correct royalty calculations. We have over-paid some leases
in the past before updating royalty decimals, but you have received at least the payments due for all of
your interests each month with the GLO-3 reports. | faxed a copy of the GLO-1 reports for Carolyn
Morgan to look at after receiving the penalty invoices to verify that | now have the forms completed
comrectly. She indicated that every looks good now. [ appreciate the help and your consideration.

Peggy Rawlins
Senlor E & P Accountant
Sinclair Oil Corporation

Enclosure-2

[
L




OIL AND CONDENSATE PRODUCTION/ROYALTY REPORI GLU-1 (Rewses vome 1- 10

Type of Report T
| : Tract l
Productlon Month/Year State Lease Number Aunual Report
. MMYYYY EE N (¥ suthorized by the GLO Io
o8 / qq? M 0?554? repor annaally, chack hers Unit Number Qq;w
3 £ R when Hng an sanual roport.
Reporting Company Name Si N clq\ : Tract Number
Reporting Ccmpéﬁy‘Tax 1D Rt e T F = R
(Elavan (11} igts) Fleld Name(s) Gt&’df 5 Aﬂi&'&/ﬂ C}Zd//\/ —
What production are you reporting? .QMM
Are you reporting 2il ol dispositions? NO i
. p . Lease Name(s) Dmlag-ﬁrqwnUmA
Operalor Nama _\_A Lo nfac ‘RCS ulce Co . ' @)
Cperalor Tax ID
(Ewvaa (1) dgla)
Purchaser Tax ID Qil RRC Number Gas RRC Number Gas RRC Number
(B (1) digls) Dist-Lease # Dist-Well ID # Disl-Well 1D #
ROY&IW Pﬁ‘fﬂf Nm (e S lix digts) Mo dghaux dphs) (b B gRb (i AGila)
Royalty Payer Tax 1D - o3 - / ‘i’g /72
(Clovan (11) sgm)

Prepared By/Phone ¥

E-Mall Address
Grade ol Qll

(sl s while pecanisge of sech Towl of remdl § ko musl squal 100%)

Swest Sour

(e 6= covon plaee .

Al -

~a 2500 ‘f"o

Produclon/Disposition/inventery (wholes barrals) ‘
Beginning| Gross Produclion Disposltion Volumes Ending L] Check. ¥ reporting sechtions RAC sumbers n o sepusate page
Stock Voluma Pipeline Other Code* Stock i Ehomaaiion Cuh
i 1 ) 1 Trucks/Tank Cars/Baige
2 al 2 SkimyScrubber/Lost
3 3 Net Ol from Tank Cleaning
4 4 Other
5 5 BS&W
. Royalty Calculation
Net Banrels APl Grawty Price Gross Value Royally Decimal Royalty Due
(nlx ~gimy; ey, . ‘u- 1:,1:,‘! Euul &W‘ ‘placal) (en wdane [atytt o deca. N eoeid)
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