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PAID-UP 

OIL AND GAS LEASE NO. M-95349 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F . Austin Building, 1700 North Congress , 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N. R . C.) , and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Union Pacific Resources 
Company , whose address is P . O. Box 7 , Forth Worth, Texas , 76101-
0007 , hereinafter called " Lessee". 

1. Lessor , in consideration of Seven Hundred Five and 00/100 
Dollars ($705 . 00) , receipt of which is hereby acknowledged, and of 
the covenants and agreements of Lessee hereinafter contained , does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons , produced from the land covered hereby . 
The land covered hereby, herein called "said land" is located in 
the County of Brazos, State of Texas , and is described as follows : 

9 . 4 acres of land , more or less , situated in said Brazos 
County , Texas , more particularly described in Exhibit " A" 
attached h ereto and made a part hereof together with a 
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plat, attached hereto as Exhibit "B", depicting said 
right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 9.4 acres, 
whether actually containing more or less, and the above recital of 
acreage shall be deemed to be the true acreage thereof. Lessor 
accepts the bonus as lump sum consideration for this lease and all 
rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of five (5) years from 
September 7, 1993, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one sixth (1\6) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one sixth (1\6) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest, in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, one sixth (1\6) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
sixth (1\6) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 
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(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$71,25. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in 
force solely by reason of the provisions of this paragraph. Each 
such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing. Nothing 
herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in 
whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as 
to acreage owned by each. 

(f) All royalties 
Commissioner of the 
following manner: 

not taken in kind shall be paid to the 
General Land Office at Austin, Texas, in the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
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administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4 . POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut-in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
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it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts i s 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided . As used in this paragraph 4, the words " separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production , maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any un it designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE : Lessee may relinquish the rights granted hereunder 
to the State at any time by r ecording the relinquishment in the 
county where this area is situated and filing the recorde d 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee . Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State . 

6. REWORK : If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued , this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations , whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable . Whenever used in this lease the word "operations" 
shall mean operations for and any of the following: drilling, 
testing , completing , reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
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obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as.then 
existing spacing rules require; and ( 2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All 
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transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date , as provided by N. R. C. Section 52.026, accompanied by the 
prescribed filing fee . Every transferee shall succeed to all 
rights a nd be subject to all obligations , liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease , including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith , when requested to do so. Said 
information shall remain confidential as required by statute. 

13 . SURFACE : Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14 . COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises , by production from a pooled unit , or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly t o the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold a nd delivered from the well causing the drainage or from 
the wel l l ocated within 2500 feet of the leased premises and 
complet ed in a producible reservoir under this lease. 
Notwiths t a nding anything herein to the contrary , compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$142 . 50 , a nd shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

15 . FORFEITURE : If Lessee s hall fail or refuse to make payment of 
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any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 
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(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title J of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
J of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of September 7, 1993. 

RR MAURO 
COMMISSION 
OF THE ST 
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Exhibit "A" 

Brazos County 
CSJ 50-2-8 
S.H. 6 
No. 416 

Being 9.40 acres of land, more or less, situated in the T. Mays Survey of Brazos County, 
Texas. Said 9.40 acres being the same land conveyed to the State by the following listed 
deeds: 

S. E. Dunlap 
B. M. Curd 

Gr:mtor Volume 

80 
80 
83 

542 
540& 
571 

Said 9.40 acres being a strip of land of variable width and is more particularly described as 
follows, to wit; 

Beginning at a point on the east line of the T. Mays Survey. Said point being north 1,598.00 
feet from the most westerly comer of the J. Walker Survey; 

Thence N 00° 00' 00" E, along the said east line, a distance of 62.00 feet crossing the 
centerline of S.H. 6 at Engineer's Centerline Station Number 1271+30.00 and continuing 
on for a total distance of 124.00 feet to a point on the northerly right of way line of S.H. 6; 

Thence N 39° 17' 00" W, along the said right of way line, a distance of 194.00 feet to a point 
50.00 feet from and at right angles to Engineer's Centerline Station Number 1269 + 00.00; 

Thence N 36° 00' 00" W, a distance of 201.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1267 + 00.00; 

Thence N 39° 17' 00" W, a distance of 125.00 feet to the P.T. of a 01° 00' degree curve to 
the left. Said P.T. being at Engineer's Centerline Station Number 1265+86.60; 

Thence, around said curve, along the northerly right of way line of S.H. 6, a distance of 
786.60 feet on the centerline to the P.C. of said curve at Engineer's Centerline Station 
Number 1258+00.00; 

Thence N 47° 09' 00" W, a distance of 12.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1257 + 88.00; 

Thence N 49° 00' 00" W, a distance of 201.00 feet to a point 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1255 + 87.00; 



Brazos County 
CSJ 50-2-8 
S.H. 6 
No. 416 

Thence N 47° 09' 00" W, along the northerly right of way line of S.H. 6, a distance of 
2,175.00 feet to a point; 

Thence S 00° 00' 00" W, a distance of 62.00 feet, crossing the centerline of said S.H. 6 at 
Engineer's Centerline Station Number 1235 + 27.00 and continuing on for a total distance 
of 124.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station 
Number 1235 + 70.00; 

Thence S 47° 09' 00" E, along the southerly right of way line of S.H. 6, a distance of 2, 115.00 
feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station Number 
1255 + 87 .00; 

Thence S 44° 00' 00" E, a distance of 201.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1257+88.00; 

Thence S 47° 09' 00" E, a distance of 12.00 feet to the P.C. of a 01° 00' degree curve to the 
right. Said P.C. being at Engineer's Centerline Station Number 1258 + 00.00; 

Thence, around said curve, along the southerly right of way line of S.H. 6, a distance of 
786.60 feet, at the centerline, to the P.T. of said curve at Engineer's Centerline Station 
Number 1265 + 86.60; 

Thence S 39° 17' 00" E, a distance of 113.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1267 + 00.00; 

Thence S 41 ° 00' 00" E, a distance of 201.00 feet to a point 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1269+00.00; 

Thence S 39° 17' 00" E, a distance of 198.00 feet to the Point of Beginning of the tract 
herein described and containing 9.40 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Number 50-2-8. 
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0 

DAT ugust 31, 1993 

0: chool Land Board 

F R M: Robert l l atter / Lea e dministration 

S BJ ~ pplication To Lea e Right-of-Way 

APP UC nion Pacific Re ource. o. 

............ ----~""""'-~C=E ..... : Being 9.4 acre., more or les. , of tate l l ighway 6, ituated in the 
T. I I. May Survey, Brazo County, Texa 

he following term. were provide for in the adjacent lea e : 

llifill ~ 
Bonu / ere: 75.00 20.00 
Royalty: 1/ 6 1/7 
Delay Rental: 7.58 5.00 
Primary Term: 5 year 5 year 

he application ha. been reviewed by the Lease dmini tration Department and approved 
by the Department of Transportation. Subchapter f, Chapter 32 of the T cxa atural 
Re ·ource. ode require the approval of the appl ication to the lea. e with the following 
term : 

Bonu / ere: 
Royalty: 
Delay Rental: 
Primary erm: 

75.00 per acre 
1/ 6 royalty 

7.58 per acre 
5 year 

nion Pacific Re ou rces o. hold the mineral interest in the lease adjoining the above 
referenced right-of-way. Therefore, the applicant is entitled to a lea e of the entire 9.4 
acre . . The applicant ha ubmitted a title opinion . hewing that the . tate owns the entire 
mineral e tale in the right-of-way and ha submitted all other pertinent information required 
by the chool Land Board rule . 
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I Texas Department of Transportation 
P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512) 416-2901 

August 30, 1993 

Mr. Garry Mauro 
Cammi ioner 
General Land Office 
Petroleum and Mineral Division 
1700 North Congress Avenue 
Au tin, Texa 

Dear om.mi ioner Mauro: 

Contact: D-15 

We have reviewed the propo ed oil and gas lease applications and the following reque ts for preferential 
leases are considered sufficiently documented to be pre ented to the Public School Land Board for 
approval: 

County ominator 

ewton Berenergy orp. 

Brazo Union Pacific Re ources Co. 

Brazos Union Pacific Resources Co. 

Brazo Union Pacific Re ource Co. 

Hender on Pennzoil "" ploration and 
Production Co. 

Frio Union Pacific Re ource Co. 

Freestone Enron il and Ga o. 

Bonus 

$ 50.00 

$120.00 

$120.00 

$ 75.00 

$104.00 

$150.00 

$ 75.00 

Royalty 

1/6 

1/5 

1/ 5 

1/7 

3/16 

1/4 

3/16 

Primary 
Term Delay Rental 

3 year $ 1.00 

3 years $ 5.00 

3 year $ 5.00 

5 years $ 7.58 

3 years None 

2 years $25.00 

2 year None 

Attached i one copy each of the field note and ketch for the propo ed lea e . If additional information 
is needed, please contact Jimmy Perry at (512) 416-2874. 

Sincerely, 

ethy, P.E. 
of Right of Way 

Attachments 

An Equal Opporruntry Emptovsr 
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Exhibit "A" 

Brazos County 
CSJ 50-2-8 
S.H. 6 
No. 416 

Being 9.40 acres of land, more or less, situated in the T. Mays Survey of Brazos County, 
Texas. Said 9.40 acres being the same land conveyed to the State by the following listed 
deeds: 

S. E. Dunlap 
B. M. Curd 

Grantor Volume 

80 
80 
83 

542 
540 & 
571 

Said 9.40 acres being a strip of land of variable width and is more particularly described as 
follows, to wit; 

Beginning at a point on the east line of the T. Mays Survey. Said point being north 1,598.00 
feet from the most westerly corner of the J. Walker Survey; 

Thence N 00° 00' 00" E, along the said east line, a distance of 62.00 feet crossing the 
centerline of S.H. 6 at Engineer's Centerline Station Number 1271 + 30.00 and continuing 
on for a total distance of 124.00 feet to a point on the northerly right of way line of S.H. 6; 

Thence N 39° 17' 00" W, along the said right of way line, a distance of 194.00 feet to a point 
50.00 feet from and at right angles to Engineer's Centerline Station Number 1269 + 00.00; 

Thence N 36° 00' 00" W, a distance of 201.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1267 + 00.00; 

Thence N 39° 17' 00" W, a distance of 125.00 feet to the P.T. of a 01° 00' degree curve to 
the left. Said P.T. being at Engineer's Centerline Station Number 1265 + 86.60; 

Thence, around said curve, along the northerly right of way line of S.H. 6, a distance of 
786.60 feet on the centerline to the P.C. of said curve at Engineer's Centerline Station 
Number 1258 + 00.00; 

Thence N 47° 09' 00" W, a distance of 12.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1257 + 88.00; 

Thence N 49° 00' 00" W, a distance of 201.00 feet to a point 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1255 + 87.00; 



Brazos County 
CSJ 50-2-8 
S.H. 6 
No. 416 

Thence N 47° 09' 00" W, along the northerly right of way line of S.H. 6, a distance of 
2,175.00 feet to a point; 

Thence S 00° 00' 00" W, a distance of 62.00 feet, crossing the centerline of said S.H. 6 at 
Engineer's Centerline Station Number 1235 + 27.00 and continuing on for a total distance 
of 124.00 feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station 
Number 1235 + 70.00; 

Thence S 47° 09' 00" E, along the southerly right of way line of S.H. 6, a distance of 2, 115.00 
feet to a point 50.00 feet from and at right angles to Engineer's Centerline Station Number 
1255 + 87.00; 

Thence S 44° 00' 00" E, a distance of 201.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1257 + 88.00; 

Thence S 47° 09' 00" E, a distance of 12.00 feet to the P.C. of a 01° 00' degree curve to the 
right. Said P.C. being at Engineer's Centerline Station Number 1258 + 00.00; 

Thence, around said curve, along the southerly right of way line of S.H. 6, a distance of 
786.60 feet, at the centerline, to the P.T. of said curve at Engineer's Centerline Station 
Number 1265 + 86.60; 

TI1ence S 39° 17' 00" E, a distance of 113.00 feet to a point 60.00 feet from and at right 
angles to Engineer's Centerline Station Number 1267 + 00.00; 

Thence S 41 ° 00' 00" E, a distance of 201.00 feet to a point 50.00 feet from and at right 
angles to Engineer's Centerline Station Number 1269+00.00; 

Thence S 39° 17' 00" E, a distance of 198.00 feet to the Point of Beginning of the tract 
herein described and containing 9.40 acres. 

Being as indicated on the official right of way map which is on file with the Texas 
Department of Transportation and is identified under Control Number 50-2-8. 
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Surve)' / 

/ 

T. Mays J Walker 

\ 
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MAP SHOW ING 
PORTION OF S. H. 6 

RIGHT OF WAY 

BRAZOS COUNTY 

4 l l? 

W////4 AREA TO BE LEASED - 9.40 ACRES 
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JONF.S & ZWIENER, INC. 
9.....fo,-1 ../1-t' ./'.,.~ 

1300 MAIN STREET, SUITE 1720 

HOUSTON , TEXAS 77002 

TEL. (7 13) 6 )0·0903 

FAX (7 13) 650-3547 

JUNE 30 , 1993 

TEXAS GENERAL LAND OFF I CE 
STEPHEN F . AUST I N BUILDING 

/ 

ENERGY RGSOURCES 

1700 NOR TH CONGRESS AVENUE, ROOM 640 ,II 
A u s T I N , T E x A s 7 8 7 0 1 - 14 9 5 1\ O . ~ 

ATTN: MR . ROBERT 8 . HATTER / 

9J06G221 

MANAGER LEASE ADMINISTRATION ENERGY RESERVES 
DIVISION 

RE: APPL I CAT I ON TO LEASE A PORTION OF STATE HIGHWAY 6 
BEING 9 . 40 ACRES OF LAND , MORE OR LESS, SITUATED IN THE 
THOMS MAYS SURVEY, A-161, BRAZOS COUNTY, TEXAS FOR 
HORIZONTAL DR I LL I NG . 

I /'f,O 

DEAR MR . HATTER : -7 
OUR CL I ENT , UN I ON PAC I F I C RESOURCES COMPANY OF FORT WORTH, 
TEXAS , IS IN TERESTED I N ACQUIRING AN OI L AND GAS LEASE FOR 
HOR I ZON TAL DR I LL I NG COVER I NG THE ABOVE REFERENCED HIGHWAY 
TRACT . 

SUBM IT THE FOLLOW I NG FOR YOUR REV I EW: 

1 . NAMES AND ADDRESSES OF ADJACENT MINERAL OWNERS . 

2 . A CHECK FOR $100 . 00 FOR PROCESSING . 

3 . WRITTEN WAIVER OF STATUTORY NOTICE EXECUTED BY RAY 
SLOAN, AGENT FOR UNION PACIFIC RESOURCES COMPANY . 

4. CERTIF I ED COPIES OF ADJACENT LEASES . 

5. A NOTARIZED AFFIDAVIT OF CONSIDERATION PAID, 
EXECUTED BY ROBERT N. KOELBL, VICE PRESIDENT OF 
OGDEN RESOURCES CORPORATION, FOR LEASES ADJACENT TO 
THE HIGHWAY RIGHT-OF-WAY . 

6. A ROUGH PLAT OF THE SUBJECT RIGHT-OF-WAY . 

7. CERTIF I ED COP I ES OF ACQUISITION DEEDS FOR THE 
HIGHWAY RIGHT-OF-WAY. 
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MR. ROBERT B. HATTER 
TEXAS GENERAL LAND OFFICE 
JUNE 30, 1993 
PAGE 2 

8. LETTER OPINION FROM TERRY I. (ROSS OF HAYNES & 
BOONE, L.L.P. 

SHOULD YOU REQUIRE FURTHER INFORMATION CONCERNING THIS 
APPLICATION, PLEASE CONTACT ME AT 409/775-8480. 

YOUR PROMPT ATTENTION TO THIS MATTER IS APPRECIATED. 

SINCERELY, 

~"Y\-~ 
BILLY N. CURBOW 

BNC 

ENCLOSURES 
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BILLY N. CURBOW 
JONES & ZWIENER , INC. 

901 University Drive East 
College Station , Texas 77840 

September 2, 1993 

Drew Reid 
Texas General Land Office 
Stephen F . Austin Building 
Room 640 
1700 N. Congress 
Austin , Texas 78701 

RE: Drafts 

Dear Mr. Reid, 

In reference to my conversation on September 1 , 1993, with 
Doug Jones of Jones & Zwiener , Inc. , please find enclosed 
three sight drafts for Lhe amounts indicated . The sums of 
each draft include Sale Fee , Paid Up Rentals and any 
additional bonus consideration . 

When the Oil and Gas Leases are executed please send them to 
me at the above address for processing at your earliest 
convenience . 

Thank you for your cooperation in taking care of this 
matter , should you have a ~uestion or require information, 
please feel free to contact me at 409-260-9150 . 

Sincerely , 

~!\- ~ 
Billy N. Curbow 

9~CC 09B1 

BNC/Enc . 

/4 O , l l 
9 ~C C0983 
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WAIVER OF STATUTORY NOTICE 

STATE OF TEXAS § 

COUNTY OF BRAZOS § 

WHEREAS, UNION PACIFIC RESOURCES COMPANY OF FORT WORTH, 
TEXAS, ASSIGNEE OF OGDEN RESOURCES CORPORATION, PROPOSES TO 
EXERCISE ITS PREFERENTIAL RIGHT TO LEASE CERTAIN LANDS 
UNDERNEATH STATE HIGHWAY 6, BRAZOS COUNTY, TEXAS, AND HEREBY 
WAIVES THE STATUTORY NOTICE OF THE INTENT OF THE STATE OF 
LEASE OF WHICH IT IS ENTITLED. 

EXECUTED, THIS THE ~ DAY OF JUNE, 1993 • 

UNION PACIFIC RESOURCES COMPANY 

BY: ,/~ 
RAY A ~GENT 



~ 
,.J u-

-;' "' ., 
r'l 

] I JI 

q-
£ 

('<'\ 
\!"" 

I 
\:) 

N"\ 

....., 

•••• • • • • • 
•••• • • • • • • 

• 
• • • • •••• 

• 
• • • • ••• • 



I 
INEY 
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n cst~r) 
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351 4• . 

rrazos Co~I 
7-26-2009 

I .A. Viderlei 
I 10-4-84 

ANDRE\.Y Ml LLER 
j A -165 

AJ L. Ed.;ard~,11 r.:1/ 
: 150ac. 

u 
,.. (7) .:: 

00 u uo 'O 'ft' 
N C 90 ~. "' . Out> "f 

~':,' •O '-1'>-a:> • 
:>' 

I 
! Brown 
' 27ac 

.c.Hudso n ML. 
,, 0-29-201 0 

Lometa f el C-Orp · 
8-1-93 

E. c iw,e cal :c.. 
I 4 a, ' 

PuffidsESSE VANS 
2 7ac..l A· T1 0 

I 
I 

J.LWeatherfo rd 
7<31·89 

Fr 1. ~ e.,:-
1-2 6-t, ~ 

0 

0 
0 

,0 
I 
I 0 0 

J .E. Dullap,e cal . - .... ~ 
I 1 o 6 a c. 1-r-..--.-.......---...1 

( l ) 

( 2) 

( 3) 

( 4) 

( 5) 

( 6) 

( 7) 

SAM MILTON DUNLAP ET UX, DONNA 

ALFRED c. SMITH, JR . 
FRED SMITH ET UX, MADOLYN 
WARREN V. SMITH, ET AL 

GRANGER CHU I ET ux I DOROTHY 

MARGARET GILLIES 

RONALD BRYAN, TRUSTEE 

INTER STATE PROMOTIONAL PR INTIN G 
RICHARD BRUCE GABBARD 

HIGHWAY 6 

N.A.LunslorcJ 
11 Blac. 

Dunlap,e cal 
120ac. 

959 . 0 ACRES 

100 . 51 ACRES 

33 . 14 ACRES 

1. 0 ACRE 

144.38 ACRES 

33 . 82 ACRES 

ACRE S 

0 

JAME 
WAL k 

A -24 

Vaugh,· 
44ac 
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STATE OF TEXAS § 

COUNTY OF BRAZOS § 

AFFIDAVIT OF FACT 

KNOW ALL MEN BY THESE PRESENTS: 

BEFORE ME, THE UNDERSIGNED AUTHORITY, A NOTARY PUBLIC IN AND 
FOR THE STATE OF TEXAS, ON THIS DAY PERSONALLY APPEARED ROBERT N. 
KOELBL, TO ME WELL KNOWN TO BE A CREDIBLE PERSON , AND WHO, AFTER 
BEING BY ME DULY SWORN, ON HIS OATH DID STATE: 

I HAVE BEEN ADVISED BY UNION PACIFIC RESOURCES COMPANY THAT 
THE FOLLOWING MINERAL OWNERS RECEIVED THE FOLLOWING CONSIDERATION 
FOR THEIR RESPECTIVE OIL AND GAS LEASES, BEING: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

LESSOR: 

LESSEE: 
BO IJU S PER ACRE : 
REIH AL PER ACRE: 
TERM: 
P.OYALTY: 
RECORDED: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

RONALD BRYAN, TRUSTEE 
OGDEN RESOURCES CORPORATION 
$30.00 
$5.00 
5 YEARS FROM 2/22/90 
1/6 
VOLUME 1170, PAGE 55 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 

SAM MILTON DUNLAP A/K/A 
S.M. DUNLAP AND WIFE, DONNA DUNLAP 
OGDEN RESOURCES CORPORATION 
$20.00 
$5.00 
5 YEARS FROM 6/19/89 
1/7 
VOLUME 1169, PAGE 397 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 

GRANGER CHUI AND WIFE, DOROTHY 
OGDEN RESOURCES CORPORATION 
$40.00 
$5.00 
5 YEARS FROM 11/30/89 
1/6 
VOLUME 1169, PAGE 359 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 

RICHARD BRUCE GABBARD 
OGDEN RESOURCES CORPORATION 
$60.66 
$7.58 
5 YEARS FROM 1/15/90 
1/6 
VOLUME 1169, PAGE 393 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 

ALFRED C. SMITH, JR. 
OGDEN RESOURCES CORPORATION 
$40.00 
$5.00 
5 YEARS FROM 1/5/90 
1/6 
VOLUME 1169, PAGE 462 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 
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LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY: 
RECORDED: 

LESSOR: 
LESSEE: 
BONUS PER ACRE: 
RENTAL PER ACRE: 
TERM: 
ROYALTY : 
RECORDED: 

END OF STATEMENT . 

FRED SMITH AND WIFE, MADOLYN 
OGDEN RESOURCES CORPORATION 
$40 . 00 
$5 . 00 
5 YEARS FROM 1/5/90 
1/6 
VOLUME 1169 , PAGE 466 
OFFICIAL RECORDS , BRAZOS COUNTY , TX 

WARREN v. SMITH , ET AL 
OGDEN RESOURCES CORPORATION 
$40 . 00 
$5 . 00 
5 YEARS FROM 1/5/90 
1/6 
VOLUME 1169, PAGE 471 
OFFICIAL RECORDS, BRAZOS COUNTY, TX 

INTERSTATE PROMOTIONAL PRINTING Co . 
OGDEN RESOURCES CORPORATION 
$75 .00 
$5 .00 
5 YEARS FROM 1/15/90 
1/6 
VOLUME 1233, PAGE 556 
OFF I c I AL RECORDS I BRAZOS COUNTY ' TX 

ROBERT N. KOELBL' v I CE PRES I DENT OF 
OGDEN RESOURCES CORPORATION. 

SUBSCRIBED AND SWORN TO BEFORE ME, TH Is I l -4\ 
1993 . 

DAY OF JUNE, 

NoTARY'PuBLIC, STATE OF TEXAS 

-
STATE OF TEXAS § 

COUNTY OF BRAZOS § 

THIS INSTRUMENT WAS ACKNOWLEDGED BEFORE ME, THIS t l Yv-.., DAY 
OF JUNE, 1993, BY ROBERT N. KOELBL . 

NOTARY ~UBLIC, STATE OF TEXAS 
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WR'TER S OIAECT OW. NUMBER 

( 214) 651 - 5603 

Mr. Rober t Ha tter 

HAYNES AND BOONE, L.L.P 
ATTORNEYS ANO COUNSELORS AT LAW 

3100 NAT~K PlAZA 
DALLAS TEXAS 75202..3789 
TELEPHONE 214 651 5000 

lElEX 73-0187 
TELECOPY' 214'651 SIMO 

June 25 , 1993 

Ma na ger, Lease Administrations 
Texas General Land Office 
Steph e n F. Austin Building 
1700 N. Congress Ave . 
Aus t i n, Texas 78701 

Dear Mr . Hatter: 

.AUSTIN 
DALLAS 

R)RT 'M)RTH 
HOUSTON 

SAN ANTONIO 

At the request of Union Pacific Resources Company , we have 
reviewe d t h e following documents (the " Deeds " ) affecting 
certain tracts of land located in Burleson County , Texas , as 
more particularly described on Exhibit "A" attached hereto (the 
" Property " ) : 

Ph otocopy of a Right of Way Deed dated July 11 , 1931 , 
from S . E . Dun lap to the State of Texas, recorded in 
Volume 80, Page 539 of the Real Property Records of 
Brazos County, Texas. (being Tract One as described 
on Exh ibit " A" hereto) 

2. Phot ocopy of a Right of Way Deed dated July 8 , 1931 , 
from s . H. Smith to the State of Texas, recorded in 
Volume 80, Page 542 of the Real Property Records of 
Brazos County, Texas . (being Tract Two as described 
o n Exhib it " A" hereto) 

Each of the Deeds contain a granting clause which on its 
fact grants and conveys to the State of Texas a fee simple 
i nterest i n t h e affected Property . However, immediately 
followi ng t h e granting clause , each of t h e Deeds prefaces the 
description of the affected Property as a tract of land " to b e 
used for right of way purposes ." Under Texas law it does not 
appear that this recital i n the Deeds (i.e ., that the affected 
Property conveyed is to be sued for right of way purposes) 
l i mi t s the fee simple conveyance otherwise granted pursuant to 
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HAYNES AND BOONE, L L P 

Mr . Robert Hatter 
June 25, 1993 
Page 2 

t h e granting clause . The Texas Supreme Court, in Texas 
Electric Railway Company v. Neale, 252 S.W.2d 451, 456, held 
t h at the use of the words " right of way " in a deed "does not 
change the effect of the conveyance, for the declaration in a 
deed of the purpose for which land is conveyed or the use to be 
made of it does not impose a condition upon the title granted; 
nor does it operate to limit the grant to a mere easement ." 

Therefore, based upon our review of the Deeds and applying 
the analysis of Texas Electric Railway Company v. Neale, fee 
simple title to the surface and mineral estate of the Property 
is vested in the State of Texas by virtue of such Deeds . 

Please do not hesitate to contact me should you have any 
questions concerning our interpretation of the Deeds. 

TIC/wh 
cc : Mr . Ray Sloan 

c/o Varsity Motel 
P . O. Box 716 
Caldwell , Texas 77836 

Mr . John c . Cirone 

Yours truly, 

Union Pacific Resources Company 

ld8933E 



• ••• . . 
• .... . . . 
.. . . . . .. 

. . .. . ... 

EXHIBIT "A" 

TRACT ONE: 

~/ 1Jesinn1ne ot o point on tho :.oo t lino o::- tho •; . t! . 1::qo ...:1:!·,·c:,· 

ao1d point t>o1nc 1:soe .root rrom t he extrone ileot 001·nor or tho -::o l kor ~1.11-voy .r.a GO ;, . .:t 

!roe tho oont or or tho propoo od h 1c;hwuy o t o to t 1onlJ?7l pluo 30 i :·hono c 1\uc ;:orth a 1011; ; ·:10 

~:'1., t 11.ne or the \7ullcor oul'Vc:, o diotcrnoe or 11?'1 root to u po1~t r.:11oh 1o ~'>0 ~t' t 1"!·0 :-. ~!: c 

oont c:- or the pro.pond hich"oy I Thono o 11 30 - l 7 ':1 alone o lino pu1•111\ol to i.: :111 00 :·,, ~ 

trot:i t ho oenter or the p:-opo u d bieh:-iay o d1atunoo or lO~ r oo t; 'l'ht.1~0 0 , . ill ucc1·cc: :: .i 

cH1tonoc or 40 feet; Thone• due :7aat o d1ttono• or l :?4. root: '4'hc::oo ti ~r: dcc;rcoa i. u 

dhtonoe or 160 r oot to o point nhioh to 00 root rrom the' oontor or t ho ;,;'Opo:iocl h1, ·!1~;u:,·; . \,. 
Thcnoe s 30 - 17 t o diltonoo or 108 root to the Pluoo or Doc1nn1f\; , oonto1n1r.c l.Ov ccrc-o 

o: l und , 



TRACT TWO: 

/ A traot or lond out ot 

ibe 1ar.\ea TI~lkor ond Holden !vono Survoy, d11or1bod oo toll~, ond to bo uo,O tor ,rlsht or wo 
I 

1>urpona; 801inD1?\6 at a point OD the ffott line of the :ru. Volker Our1oy n1d point 

batn1 1~08 reot Horth of the extrmo \Tuhrn oorner or aoid 1urvo1 end &O roet troD tha oonte 

or the ~ropo11d highffay at etot1oo l.271 plu, ~OJ Tbonoe a 39 - 17 E alons o line l)6rallol 

io end~ feet !J'OII the oentor or the propoeed h1sh"•Y o dietonoe of 1734 t1it1 Tbonoe 8 34 

t11r11a Ea 4iatonoe or 100 re•t to a point wbloh 1~ 00 teet trom the oll\ttr. or the p10po1ed 

b1&hwa71 Thenoo u. 30 - 17 Z, o diet.no• or 100 teet1 Theno, O •• degr••• o 1d11tono1 or 100 

feet . too 1>oint wh1oh 11 00 ro,t fro~ the 01nt1r or the propoaed his}lnoy; , thonoe O 39 - 17 

% alo.aa a line l)Drollel to ond &O tut trom th, oantor or tho propoooO hiohney O Oiotunoo 

or 180~ re,t too reno, whioh 1, the North tenoe or o publio :-ood len01na to :U1ll1oon; Thcno 

n ?O chgreea it olo~ aoid renoe line o dhtanoo or 100 t'cot too point 11hioh io 50 r,et from 

{ ' ~h• oeJ\tor ot the propoecd hith"ey; Thonoe 11 30 - 17 ~ olo~ o line i,ox-ullol to onO 00 root 

~ #' .troo the oentor or the propond hichv1oy o diotunoo or 1808 roet; Thenoo H 34 dcercoe ':7 o Ola-.... .. 
.. ' . . 

• • • 

•• 
f • 

' j • 
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. . ... . 

tanoe or lOO foet to A point wh~oh 11 &O root from tho oentcr or tho propono4 h1chnay; 

The:-:oe U JO- 17 ii c d1ot::anoe or 100 tut; . Thonoo H U degrcoa fl o dhtanoe or 100 root to a 
I 

point whioh i• ~O t,,t from the oent,r ot tbe. propo11d hiahwoy1 Thenoe N ~9 • 17 ~ olona 

o liDe porollol to and 50 feet tro• the oenter 

Tlleno, due :7eet lons o reno, QJ'ld eunoy line a 

oon t.Ain1ng 11.2g ooru or land. 

or the propoaed highway a 411tono1 or 200& feetl 

diatonoe or 12, r,,t to the Plao~ or Deg1nn111i 

. . 
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deronll the ri13hte and ti t lo t o oa i d prcr:iiloe unto tho odd State or 'i'ox : 11 or,uin:a every 

poraon nhoNoever l nwtu lly ol ni mins or to ol:lim th o c.or10 or any purt theroor , 

171 tne so my hond , t h io t ho 23rd <lo.y or l :oy ;, • D. l o:a . 

~ro . U, t , Edwardo 

comm or DR. ··oo Cr-'.FOnJ: 1.::r.1 'J . :; , 13o rron a Hot ry Public in .11.1! :·or ··u ici County rrn<l 

:$ tu to , on thil duy poroonal l y oppoorcd l'ra , l ' . !! • Ed• o rda , a ,11dor1 l,nO" n to me to be the 

peroon ffhooe nnrno 1e 1ubaoribod to tho roroc;oinc instru111cnt , und :1ol:noi1loclecd to no that 

aho exoouted t he oarne r or the purpooee eind oon11der ation therein oxprcoaed , 

Civon undor my hand and OO!ll or ort100 1 th1a tho ll3 de.;,, of iluy .. • D. 1031. 

... 
(:E:.L) 

;1 , S . !!orron , llo t" ry Puhl io, Dr u zoo Count:, , 

Toxuo . 

Tho roreuoina ia <1 true copy or tho oriainul 1notrUPont Ylhioh wuo riled l'or :·coo:-d on tho 

Bth do.y or Oot , ,\ , D, 1031 ut ~ o •olook , M, nnd duly noo:-dod on tho :!lo~ ,1::.:,, or Oct . 

.-~ . D, 1031 a t 4 o ' olook p .n . to ,,hioh I oortiry 

Jooo D, lloCco , ~~ • . r. . 
1eta, d ~ ; ,a?{; 

·:r:r: 7'' .'.T:C or TI:X s I 
CO\JlTI"l OJ D!\.,::05 Thot 

,. .. 
...> , ...,, 

Jcp1ty 

or .lrazoe Stu to or Texo a , ror nnd in oon111d1rotion or the oum er :'on c.ncl ro/100 (;,,lv , 00) 

Doll .. ro , and other cood and valuoblo oono1dor,, t1ono, to no in b ,r,d , .• 1,: b:, the :;,.te or 

"' oxna , oot i.ns throuah t he :J t ute llip,h,10:r Oommiooion , i:oooipt or ;1hich io ~ul'c b:, ... ol:no71 -

lodgod "na oon:'oaaod , ho ve Or11ntod 1 Dold o.nd oonvc:;cd , eind tlo b:, t:,c::o ;>re o::tc c:·ur.t , 

:loll and convey unto the :ltuto or Texoo tho rollonin13 docori~od tract or P,Jl'Ocl or lJnd 

1ituotod in the County or ,llrnzoo Otote or 'l'ext11, , boina r.ioro pul t \0•1 l1o1·ly tlcoor-1l',otl no 

roll ona1 " .tract .or lo.nd out or tho 'i' . H. llay o Gurvo:, to bo uo od ro:· r1 ··h\; or .,u:· .im·,,o::•10 

und doaoribod oa follow o: lle51nn1ne ut a point on the Loot lino o:'. tho '1" , I'. . I' ,'/3 :urvo;; 

aoid poin t 'ooi na 1508 .ro ot fro m tho extrcne 11oot oornor or tho ',7alkcr s .. u·vc, r.d (;0 ~e;<.:t 

rror.1 the oontoi· or tho propoood h1Chl'lay at atnt1onl271 pluo ~O; -'honoc clue ::orth :1101:c ·.ho 

"ll:> t 11.Jlo or t ho \7ull<or cu1·voy G <liot<1noo or l:?'1 foot to u po int 11:11ch 1:, :,0 ~c t r:·o:, -:1: e 

o ont er or tho pl'opoaod hichnoy 1 'i'hono o ll 30 - 17 ',7 alone a lino p:ir~::.. '..c l to ;:::-,,; :iO ".'c:<:; 

rror.1 tho oilntor or the p:-opoaed hie;h·.~ oy u d1o tonoo or 104 root; ':'he;1 oo i: ~u ~cc; 1·cc:: . .. ... 
dia tanoo or 40 root: Thonoe duo ',/oat a dir.tonoe or l :?4 rcot; '•'her.co !.. '1:? tlcc.;r•:o:. :.. c 

d 1o tonoo or 180 r oo t t o o po i n~ ,1hioh to DO r cot from the o on tor or th c j) :·opo:; cu h 1rh· ... uy ; 

. ' ' hence S 3g - l 'l E n dio tnno o or 108 root t o tho Plooo or Doe1nn1n:; , oonto1n1nc l.06 oo r c-o 

.,loo o trac t or lond out or the lloldon Evnna :;urvoy to bo uoocl ror r1cht or ·. a"f pu1·pocco 

ond duoribcd oo follotio: Doe1nnil'l6 at n point 1n u orook in tho llortlmootorn corner or th o 

c . ':: . Ounlup trac t , aoid point being Qn tho ocntor lino and 01. fit~ t1on 1300 x 7l or the 

propoood now h1&hnuy : 'rhono e : i n o VI03tcrn d1root1on olone tho ounter lino or t..hc above 

J1)0nt1oned oroolc t o Q t,?in~ on t ho R, O, VI . lino or tho propoood h1(:hl'IO:f , :,aid point bc1ne; 

oix t y ro c t ' (GO ft) rrom , s ~tion 1300 Thondo: apvroxilll,!!toly H. 30 - 17 .• for u 11 10-..11:1oc 01' 

l~?/o to <1 point wh i oh 10 O~ ft oppoaito ctotion l.200; 'i'hotlO O !I . 30-17 :. . c d1::t..incc or 

270 ft nlon& a lino parallel to a.nd 50 rt . rroD tho oontcr lino or tho propoocd h1·::1r1o.y ; ~o 

a point inn ronoo lino s oporo t ina tho S . ll . Cnith t r1.1 ot and t,o C, 17 . Dunlop t . act . 'i'i,ono o 

in o oostoroly dirootion f or a diotnnoo or 100 r o ulonc lhc u bovo r.l(lnt1onod rcnoo oroo:1nc 

th o propoood hiah~oy 4t otation 1208 x 20 to a point in tho coot n.o.w. line :a id point 

be1n(3 fif t y r oot rrom th e oentor lino or tho propo~od h1chnny; Thonoo ; ~ . 30-17 E ror a 

• N • 

I ·:·4 
I 
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d11tnno o of ~O tt olons n l i no wh ioh 1o po rn llol to and f i fty reot rrom the oontor lino 

o r tho propoood , hi ghnoy to a po i n t oppooite o totion l2QO J Thonoo 1 oppr ox i matoly S 42- 17 E, 

along o line ror a dia t onoo of 100 rt , to a po i nt Ylhioh. 1o oppoo i to ototion 1300 ond o 

d i otonoo or 60 r 1i ·from the center li no or t ho propoood hiclmoy ; Thono o 0 , 30- 17 E for o clill ­

t ono o ot oo ft , ol ons a lino po rollol to and 00 ft , from tho oontor line of tho propoood h1P,h­

noy , t o a po int in tho obovo na.ntioned orook Thonoo1 , in ,o ff oo tornly diroot1on olOl\6 the 

center li no o f t ho above !'11ont1oned oreek to , t ho plooo or bog1M 1ns , 

con t a i ni ng , 084 ooreo or land , 

.,nd 1 t 1o fur th or 06rood tho t . tho eo i d S , r: , Dunlop will fence right - or-nay, Bro;.oo 

Coun t y 1'\lrn1 oh mot or inl in oonoidero t1on or the 'bencfi t o o bov e cot out , "1 l ronovo rran tho 

proper t y obovo doeor i bod , ouch reno eo , buildi aoo oncl other obstructions as r:111y be round upon 

sai d pro perty , 

TO HAVE AllD TO HOLD tho above doooribed prer.110 co , toi;ethor 111 th a l l II nd :.i 1J'lculur tho . ". 

.. 

"r :b t 1 and hored1tor.1ento thereunto in o.nywio o belonaillB unto the r.oid ~tuto or 'l'oxoo , und 

a11oi3n11 

,t.Jld I hereby bind eyisolf , ho1 r s , oxooutora and ed.r.11n1otr11 tora to forever norrunt and 

~ O/Jnd the r i ah t o nnd titl e to acid premieoe unto tho said Dtate or Toxoe ogo1nat ovcry 

poraon 11hom:,oovor lo"rull.y ol o1mi l'l8 or t o olai r.1 tho 1::imo or any por li thcroor . 

771tneu my hnnd , thil tho llth day of July ,', , D. 1031 , 

... 
THE ST ,\TE O:F TCX.\S I 

COUllT'l OF' Dll.\ZOS 

s. E, Dunlop 

DEFORE J.m, 1 . o. JUnl<crt a llotory Publio 1n ond ror oaid Coun t y 

and Stu t o , on t h io day poroonoll.y oppoored S , E , Dunla:p , knorm to me to bo tho pcroon whoao 

nMo 1B eubooribod to t ho r ore501ns 1net'rumon t, ond ooknonled.god to me that ho uxooutod tho 

aOJ:10 for tho purpoooo ond oonoid ora t 1on t horoi n oxproo,ed , 

Civen under CIY hond ond oeal or offioo, tbio tho ,llth day or July A, D. 1031. 

1 . o. !.11nkort, llot · ry PUblJo, lJrozoe County , 

( GE.\.L) '.l'oxoe , 

The forosoina 1e o t ru o copy or th o or1g1M l i notrulJlont vihioh r,ua f1lod for rcool'd on tho 

14th doy of Oot • • , D. 1031 at O o 1 oloolc p. m. w1d duly rooordocl oo tho 2101. c1oy of Oot , 

" , D, 1031 at 4 140 0 1 0100\c p .111 . t o Ylh 1oh I oort1 r y 

THE STATE OF TEX.\.3 1 

OOUl l'l'Y' OD' BR.\:.;Os 

Jooo D, 1.:ocoo., ~ c. c. D, c. 

?l<.4< ~ ( c ;z:;- Deputy 
, , 

.fl?h 'I() ducL 
JOiOi7 A.LL l.!I::N DY THIZSE I>RI:DrllTS1 Thnt J.!ro . D, u. Curd , or tho County of 

Brno, Gto te or Tcxo, , tor and in oone1derot1on or the awu or Ten nnd llo/100 ($10 , 00) Oollo. o 

and o ther good and vo.luoblo ooneidero t1ona, t o mo 1n h.ond ~oid by the 3tote or Texu, , aot11'18 

t hrouah th e Oto t e Hish" oy Oomm1ee1on , reoo1pt or whioh 11 here by ooknonledntd und oonroaaod , 

hove Oran ted , Sold and oonveyed und do by t hoao proeente Ornnt , ooll end convey unto the Zt c, to 

or Tcxoo th o following dooori bod t ruo t or poroel or land aituutcd in tho County or Orozoo 

Stcito or Texu, , bo i ng more por t ioulorl y deaoribed 111 · followa1 , troot of land out or tho 1' , 

J.layo Gurvoy to be uaed for r1ch t or ·,,oy purpoooa and c101oribed uo follot1oi Doe;1nn1nr, a t u 

poin t on th e Nor t h line of the T. llo.Y • survey aoid poin t boina 3300 root \'/ oet or tho oxtrono 

I:oe tern oorncr of th o J!ciy a Survey and 00 fee t troc the oont ,·r or tho propoood h1ch11uy ot 

oto t1on lll20 plu!J 011 Thonoo duo Weot ni t h t h e Horth line or th o J.:oyo Survoy a diotcinoo or 124 

r oe t t o o po i n t nh 1oh 11 00 too t from t he oont o1; or tho propo ae cl h1ch1·1oy1 Thono o o 47 - 00 t 

along o lino po r ollol · to and 00 reot from the oont er or t he p1':>powed hi3hnoy o diltanoe of 

2730 foo t· oe or 300 foot to o oint Ylhioh 111 &O foot from \;ho 

.· . 
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• T1U: STATE O? TEXAS I 

ootnm OY BRAZOS !01017 ALL !.!Ell BY' THESE PRr.Sl!llTO: That o, H , Smith or tho County or 

Brazos Stote of Texu , t or Clod 1o oons1cloret1oo or the eum or Ton and Uo/100 (~10 . 00) Dollnra 

nnd other good and valull'blo oona1doro.t1ons, to 1:10 in hund pu'1c1 by the Stoto of Toxao, aot1os 

throuab tbe Dtoto 1!1ab"oy Oomm.1aa1oo , roooipt or which it hore'by ooknonlodsod ond oontosood, 

huvo cronted, sold and oonvoyod , on.d do by thooo preoonts Oront, ooll and oonvoy unto tho 

Rtote or Toxoa tho f ollowing dosori'bod troot or porool or lond oituot.od in tho Count~ ot 

Brnzos Stato of Toxas, 'boing more partioularly clooori'bod oo rollOTta: traot or land out or 

tho Janos if:,lkor ond Roldon tvol)O Survoyo dooori'bod oo follows and to 'bo uoocl for r1c;ht or wo 

purpoaoa ; Beg1no1ns at a point on tho \7oot lino ot' tho Jes , '.7alkor Gurvoy oo1d point 

• , l>1ilns 1596 root Horth or tho extrO'l!lo \'foatorn cornor or ,a id eurvoy and 00 root rror.i tho oonto .. . .. . ,fF. tho proposod h1ghnoy at otat1oo 1271 pluo 30; Thonoe s 30 - 17 E oloo~ a lin o porollol . . . 
.. t o nd 50 root rroro tho oentor or tho propooed highYlaY o distanoo or 2731 foot ; Thcnoo s 34 

I •• degrooa E a d1st.ono o or 100 foot to a po i nt 11hioh 1o 00 foot from tho oonto r or tho propos ed 
• r 

• h~ v, ay ; Thenoo ~ . 30 - 17 E, a diotonot or 100 footi Thonoo S 4(; dogroeo a dittanoo or 100 

toot. to o point ffhioh ia 50 roet f ro10 tho oenter of the propoaod hishr,ay ; t honoe 3 30 - 17 

•• E uloll8 o lino parollol to and ~O toot t'rom tho oentor or tho propoood hiahway a dio t anoo . . 
• ot•teoo reet to o fenoo "h1oh 1a the Horth ronoo of o publio :ood londina to !.11ll1o on; Theno 

11 ?O degreos ii alo!\6 oaid r,noo lino o diltanoo or 100 root to a point Ylh1oh io :)0 roet rror.i 

the ocntor or t.he propoaod hieh11ay ; 'l'heno@ II 30 - 17 ii alone o line porullel to M d ~o root 

!l'om t he oontor or tho propo1od hichv,ay o diotunoo or 1606 rooti Thcnoo II 34 doe rcos ':I a di s­

tllno o or 100 roet to a point 11h ~oh ia GO r oot f rom tho oontor of tho propowod hichv,oy; 

Tho::oo H 39- 17 ii a d1otonoo or l OO root; . Thonoo H 44 dogrooa VI a diatonoo or 100 root to n 

point Tlhtoh 1a :)0 t'eet rrom t ho oontor of tho. proposed hiahnoy ; Thcnoe 11 39 - 17 ',7 ulons l 
a lino porollol to and 50 toot from tho oonter of tho proposed h1shwoy o dia t anoo or 200& reot 

Th enoe duo :'Teet. l ona a roaoo Md survoy lino a diatonoo of 124 root to tho Plooo or Deginning 

oon to1n1 ns ll . 20 coro , or land , 

.. nd it is rurther asrodd t hat tho :·aid S , H, Smith will !'cnoo ao1dr1cht or wuy , in 

oonsidoru ti on or the beno1'1ta abov e oot out , will roMovo rrom tho i,1·oporty ubovo dooori bocl , 

suoh renoes , buildings uod other o'bstl'uotiooo oe may 'bo round upon ccid p1·ope1·ty , 

TO IL~vz ID 70 IIOLD t ho above dooori'bod pro:i iaos, tocother with all und uinculor t ho 

r1ahts J nd hor udl~amonte t horeunto in Myw1oe 'bolonc10G ur.to tho Jo id 3t . te or Tox~o, and 

ita aooiano: 

• nd T hereby bind, 111Yool!' 1 ho iro, oxooutoro an d odrninietrato1·0 to r or evor ,iun ont ond 

defend the rishts end titlo to said promiaoa unto the ooid St~ to of Texoo agoinot ev ory . " 
person whom:;oev~r lawf\llly . oloim.ing or to olaim tho ao~ o or a.ny p.ort thereof , 

ilitno,s lllY hand , thie tho e day or July , D, 1031 , 

THE sr ,\ TE or TtXAS I 

OOtnlTY OF BRAZOS ) ( 

8 , H. Smith 

DLToORE HE , J , L! , J'ergueon, a Jlotory Publio 1o nod ror auid Coun ty 

and Stoto on this day peroonoll.y appeorod 6 . H, 8m1th 1 kno~,n to cio ~o bo tho peroon nhooo 

numo is suboor1 bod to tho rorego ina in~trument, o n•l QO\:nonlodcod to mo tho.t ho exoou tod 

tho eo~o ror the purpose , and oonaiderotion therein oxproooocl, 

01veo under ClY hOlld ond aool ot or.tioo, thic, tho O day or July ;. , 0 . 1031. 

(SE.\LO. J' ,.u. Fcrsuoon, llotary Pu'blio , Dru?.oo County,Tcxoo. 

The fo:- csoill8 io a truo oopy .or tho original ins trument Ylhioh YIOO riled ror reoor d "on tho 

1'\th doy or Oot • • , D. 1031 at O o'olook p,m, and duly rooo1·dod on the 22nd day or Oot , 

A.D. 1031 ot 0::SO o'olook o.m. to 11h1oh I oortlt'y 

) 

Joas D, 1100:~~ C, D. c. 7Ja; Z_tu Z;z..,.o_c-pu_ty__.. _____ , 
, 

/' 
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PO\JN'D ntN"n?«l-. ~T10HDn' t.'Ol,0'1'l("f 

ll~ ruwa. ........ ~ T70Cl:I nui 161-.11M 

OIL, GAS AND MINERAL LEASE 
TI!IS AGREEMENT made lhl~hday oC_..:J:,::u:.;n:.;e:.,..,.~-~-~-~=~--------·..:-c_--, 1~ 1,o._,, 

Sam Milton Dunlap A/K/A 
S,M, Dunlap and wife Donna Dunl,rp 

1860 Greenfield Plaza ·~"' Lessee, (whether one or more), whoee addreM ia:---=cc="-='='===~~==~---------------=-=sc-=-c----
------------------'B=.r:..,ca~nc:i.~T'-'e"x'-'a'-'s'----------------Zlp Code 77802 

WITNESSETH: 
' I. Le8eor in coruiideration 0r.__..:T..:ec,n:...;dc.:o,,l:.:lc.:ae.r:.cs=-a=-n=d-=-o..:t:.:h..:e..:r--'v"'a"l"u"a'-'b'-'l"e=-c=-o=-n=s.:i.:::d..:e..:r..:a..:t..:i..:oc,n,_ ___________ _ 

Dolt an CS 10 • 00 (OVC) · ), in hand paid, or the royalties herein provided, and or the agrttmc.>nt.s or Le~ herein rnnLainC'd, hr~by 
granU1, lea11e1 and lets exclul'liv~ly unto l..(,!l~ for the eurpo~ orinve_11tifating, explori~g. p~pecting. drilling a~d mining for and producini;: ~11, pa 
and all oLherminerall'l,conductmg explorat1on,gt"Ologic and ~phyi-;1ca survey! by se111mograph, core test, ,rav1ty and mngnrtu: mC'lhn:t:o1, 1n.,t'rtlfll 
gas, water and other Ouidl'I, and air into \llubsurf aC1! strata, laying pi~ lines, building roads, tanks, power 1t.at1ons, telephone I ine11 and olher 11trucb.&rN 
there,on and on, over and atTO!ll'l lands o'llrT!ed or claimed by Lessor a<ljarentand rontiguOU& lhereto, to produce, save, take care or, ll't'at. traru:port and 

owa 1aid product.a, and housing Ila employee,, the (allowing de1eribed land In ---~B~r~a=Z..:O~S~--------County, Tt!s:11, bwlt.: 

TRACT #11 BEING 943 acres of land, more or less, located in the Andrew Millican League, 
A-39, the Jesse Evans Survey, A-110 and the Thomas H. Mays Survey, A-161 in 
Brazos County, Texas and being the same 943 acres of land described as First 
Tract in a Deed from George W, Dunlap to S.E. Dunlap dated October 29, 1930, 
and recorded in Vol, 78, Page 318 of the Deed Records of Brazos County, Texas. 

TRACTS 121 BEING 16 acres of land, more or less, and being located in the Andrew Millican 
League, A-39 which adjoins the said 943 acre tract described above on the west, 
said 16 acres of land being described as follows: Approximately 16 acres of 
land bounded on the north by a south boundary line of said 943 acre tract extend­
ing between Cedar·Creek on the east and the east line of the R, Pat Patterson 
(now P,P, Prescott) 100 acres on the west) bounded on the wes.t by the east line 
of said R, Pat Patterson (now P.P. Prescott) 100 acre 'tract; bounded on the aouth 
by the fence between William Lambdin 102 acres· and said 16 acre tract; bounded 

. on the east by Cedar Creek, 

Additional provisions are as set forth on exhibit "A" attached hereto and made a port 
hereof for all purposes, 

When ever the term I/8th appears in paragraph three ·(03) below the same shall be changed to 

'tr;;d 1{r,. . . . 
J,ttt~ia left~ rovel"!I and include, all land ownrd or claimrd hy LeRRor adJacent or conti~oua to the land pnrt1cularly d<'N:r1hcd abovt', "hl'lhl"r 

Lhe Aamc be 1n Mid aurvl'y or 11urvr.ys or in adJncent eurvcys, although not included w1th1n the boundar1e!t or U;ie lnnd pnrt1rulprly dt'11('ribtd 
above. For all purpo!IE's or thiR lease, Baid lnnd ie estimated to comprise 9 59 acres, whether it actually romprill(>11 more or leu. 

2. Subject to the other provi11ionM hl'tein rontnincod, this leo~ 11hall h<! (or a term of Five . : ( 51 )'<'OMI from lhii. da~ tcollcid 
"primary tcnn"J and as lun1: thereafter as oil, g11s or other mineral is produced from said land or land with which said land it1 pooled hrn.•under. 

3. The royallie11 to be pnid hy w~ nre: 
ln)On oil, one-cii:hth orthnt produced and 11.Avcd from Mid land. the 1ame to h<! deliverOO at the wc·ll. Ir Lc"""°r clttt.11 not to Ulkr d<'livl'ry 

or the royo]ty oil, U'AAt't' mny from time to lime lll'II the royalty oil in it.s pmr.!leMion, pnyinR to U'!l.1i\Or therT(or the n<'l pl"C>Ct'(',d11 drrivrd by l..('""<'e 
from lhc 111le 0(11uch roynl_ty oil. Lcl{Mr', roynlty intc~t in oil 111hall h<!ar it.a proportionate pnrt or the co111t or treating the oil to ft'nder it morkl'tohle 
oil and, i( there i11. no avuilable pipeline, its proportionate part of the cost o all trucking charges. 

lb) On ga!I, including nll 10~. liquid hydrocarbon, and their rc!lpt'Clive constituent elemenU, ca!lini:tht'nd Jl'AII or other l!"O!lrou.~ 11ub111.lln~. 
produced from 1&id land and sold or u~'CI off the premi!ICII or for lhe extraction or gn!!Oline or olht'r product therefrom, lhe morket vnlue at the 
well on onc-c!ighth of the gall t10 110ld or used, provided thnt on ga11 80ld al the well the royalty 1hall be on.?-e1i;:-htn or lhl' net pf"OC'C'ro11 d<'riv<'<i from 
euch !'Isle. Les."!Or 1

11 royalty inten·i;t in gns, including all gnscs, liquid hydrocarbons and thelJ' resprctive coru-t1tucnt elemcnti;:, ca"ini:hN1d jla11 or 
other t:nF>COus 11ub11t.o.ncc. &hnll bear its proportion.ote part or the cost or all rompressing, treating, dehydrating and trani:pcrt1ng tnrurnd in 
marketing the gns !O Mid ot the wells. 

I cl On all othrr minerals mined and marketed, one.tenth either in kind or value at the well or mine, at Les.~'• election, t'X('('pl that on 
1t1lphur mined and marketL>d th1• royalty Rhnt!"bc fi.J\y cent.. 1$.50) per Jong ton. 

Id) V.'hile Ulere is a ga11 well on said land or on lands pooled thel't'wilh and if gas Is not being Mld or ull«I off the premifl('R (or a period 
In cxceM o(three full consecutive calendar montha, and this lease is not then being maintained in force and eff l"rt under the other provi11ions herrof, 
Le~~ !'lhnll ~ndrro:rpay to ~sor annually otany time during the lease anniversary month of each year immt'dinU'ly sucrN.>ding any leoi;c- )'l'ar in 
which a 1hut-1n period ()('curred one-twelfth tl/121 or the aum of $1.00 per acre for the acreage then rovered by lhi11 h.•nse as 11hul·in ro>:alty (Of' 
each rull calendar month in the preceding lease year that this lease wa1 continued in rorce solely and exclW1ivt'ly by rt'a~n of the prov1Riorui ol 
this paragraph. lf IUth paytnent Of &hut•in royalty ii 110 mode or t.endcm:f by l..eMte to J...c..MOr, it Ahali be coruiidcrt'd thnl this JrnM' 111 rroducing 
gaa in payin~ qu1nt1tiea and this le.aAe I.hall no\ terminate, but remain in rorce and effect. The term "lease annive"Mlnry month· meana Lh.o calendar 
month in which Lhla lea.ae I.a dated. 'n1e term "Leaaeyear•meana the calendarmont.h ln which the lease ia doted,plua Lhe eleven 1uC"Cl'<!di1ijt c.alcndar 
mont.ha, · , . , •. . . , 

·: . (e) It the price o( any otl, gaa, or other min"erali produad hereunder la ngulated by any government.al authority, the value ol u.me ror 
. ,.the purpoee of computing the royaltiee hereunder lhall not be in exceaa oft.he once perynitted by au~ reJCUlalion. Should 1t ever be determined by 

·' • any ,overnmentaJ· authorit:,. or any court ol final Juriildirtioa, or othenri.N, that the I.- ia required &o ma.k.e any refund oa oil, pa, or aUMir . . . - , ·.' . . 
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mJMNJ, ....iuc.d er IOld bY 1- henunder, U- the Leucr lhall boar bl> prol)01'tionate port~ the - ~ any ouch nfund to the ateat 
thl.t royaftiee paid to Leeaor hav• e:roeeded the permitted price, plu. any lntereei thereon orderix1 by the regulatory authority or~ or ureed 
lo by J...eut.e, U Ltuee ~vance1 Cunda to aatlafy Leuor'I propo~ionata part or 1uch relund, Leuee ,hall be subrogated to Ui.e refund onfer or 
nrund claim, with ~ rittht to enforce Bame ro~ Leaaor'I proportionate contribution, and with the rieht to apply rent.ala and royaltie, accrulnr 
hereunder toward u.tllfy1ng l..euor'I refund obhgat.ion1. 

tO U'81K'0.1hall have free use of oil, gaa, coal, Water fro:m aaid land, except water from le880r'I well,, for all operations hereunder: and 
the royalty on 011, ga1 and coal 1holl be computed after deductmg any ao UBed. . . ' 

4. Notwithstanding anvthing herein to the cont~ry. it is~ condition of lhia lea~ that it 1hall not ~rminate upon any failuni ot the Leuee, 
for whntevcr reason, to ma"ke payments of any required shut-In royalty or rentals either or both herein provided for on or before the due dutes 
!,herl'Orunh.•s. and until: 111 U"Hsor notifi<'s Lessee In writing b)'regist.crcd mail orce~"tincd mail, retu'm receiptrequestcd,ornon-paymentorthe shut. 
an roy~lty or rent.al~: and 121 Then·uf\.cr ~s.'iff fails to make pa.ymcnt or the shut-1n roralty or rentah1 to Lew.or within fi.fl.«.•en 1151 days rollowin 
l...et-!>t't.' s uctual rt'C'l'_1pt or s•;ch wr1_tt.cn n. ot1c-e. Payment or ehut-m ra:ynlty or rentnls by U's.<;('e to.Le880r within flf't.een US )day~ following LcBSCe~ 
actu~I rl«lpt or Nlld V.Tltt.cn notice from Le_ssor shnl/ be dl-cmcd timely and suflicient_to maintain this lea11e in force and effect. The proviBiona 
orthu1 p.ira1,,'Tu_ph are a part or the co11s1dero.t10~ for this Je_ase, o.re contractual, and constitute a wo.1Tanty rrom Lessor to Lessee. It is the iJesire and 
agr,•(•mc•nt or U's....;ur nnd U'si;('e to avoid forfeiture or this lease _should Le~ fo.il to make payment of any required 8hul·in royalty or ~nt.ala 
on or bt·forc µil' .IIC'ht'Clukod due dalt.•s th<'reor, and to afford Le~ an .o~tx1rtu!'11ty to '!lake such payml'.nts w1t.hin fifu.>t•n 115) day~ullowing actual 
rt'Ct•1pt or V.T~tl.C'n notice or non-paynwnt from 1A•s1>Dr,.thereby ma int.a mini: this Jen~ 1n force. Such written notice from Lc.>s...or to l.ctiSl.'l' shall st.ate 
lht• rull particular:;; co!ln·rning non-p..,ynu,nt or shut-in ror.nlty or rentals, identify the lcnse and lnnd involved; the due dutc and amount claimed 
by Lt·.s.i,;or, 11nd Lci.sor s full name, cunt•nt address and tc ephone number. : 

5. lnl Les.<;('(', at its option, i~ ht•rt'hy given the righl and power to pool, unili:re or combine the acreage covered by this lea1-1C or any portion 
~hen"Of. a~ ~ ~11. and ~ns, or l'ithcr or the~, with any Qt.her lnnd ~Ovl'rl-d b,Y _thi!i lea~, ?ndtor with any other lo.nd, lease or leal'£'t1 in the 
1tnm1-d111l.t• v1cm1ty th!'n.-or to thl' l'Xl;,•nt h1•r<'1nnftcr: st1~ulatoo, "'."hen 1n _Lcsi.ce s Jud_gment 11· 1s nece~ry or adv1sa~le_to do so in order properly to 
explun•, or ln d1!Vt·lop nnd opf:rnlL• ~,1d h·.ascd prcm1iws 1n compliance with the spncing ruleH or the R.1.11.rond Comm1!l.smn or Tux as, or olht•r lawful 
authority. or w~u·n. to do M wnuld, 1n thl' JUdb'llll'nt or Less('(', pror:not.c the con~rvation or oil. and ga~ in und under and that may be proclucOO rrom 
said prl·mlst'i'; Un1t:,1 poolt.J for oil hl'h·uncll.'r shnll no~ subsLnnt1nl_ly excl't-d 40 ucre!I each 1n area, plus a tolerance uf t.L•n pc..•rcl'nt UO'i) thl'reor 
and u.n1t.s poo,t'<.1 for gas hl'rl'undcr shall not. i;u~.stan.t1ally <'XCC(.>d In aren ~20 ucre!l e~ch plus ~ toll·runce or l.(·n pc..·rcent 110•, 1 thcrl'or, prov id~ 
that );hould govt·mml•nt;1l nuthont)'. hnv1ng Juni;d.1~t10n prl'scnbc o~ pt.•rm1l the crent1on or un1L-. lar.i::l•r _th.an thost! flpt.•ciflcd, for the drilling or 
oix•rutum ur u v.-t•ll ot n rt•1,.'"Ult1r luratmn or for obta1n1ng maximum allowable from any well to be dnlll'd. dnlhng or olr1•ody drilk,d uni~ then•al\cr 
trl'tltt-d m:1y conronn 11ubst.untinllr in 11i:1A.· with those rrei.crilx_,d or p..·nnitk-d by guvemmt•nt rrJ,'Ulati;ln!\, • ' 

1b1 U·s."''t' undl•r lht• provi:.10ns h.l·rl'or may poo or combine acrcoi;::e·cf')vert.-d by this_l<'nse or any portion thereor as above provided as to oi1 
in any 11nt• or more tit rat.a and ns to !l'as In any one or more strnt.a. The units fonn.:,d by pooling as to any stratum or strat.u. ncOO not conform in aiz..e 
or nn·u with thl' unit or un1L~ Into v.·hich the ll·asc is poolt.-d or combint-d as to any other titrutum or tilrnla, und oil unit;.i nM'CI not conform as to 
an•n with gus units. The poohng in one or more inst.anct'!i tihall nut t•_xhau,;t the right.II or the L,c11,;1.'(' hereunder to pool this leai.c or portions thereor 
into other unit.11. Upon t'XC'CUtiun by U's.~·e or nn instrunwnt de.scribing and des11,,,nating the poolt.-d arrcni-:e a11 n pooled unit, 14lJd unit 11hall be 
elTt't·t1vt• us tu all purtil's hert.'to, their heirs, i.ucccssore, and as."iJrlS, irr1:spt.•i:tiv.e or wht•lher or not tht• unit is likcwiN.> elTl·l·tive as to nil oth1:r 
owrwrM urMurf11ct.•, mineral, royalty, or other rif,ht.a in land included an such unit. \V1thin a reasonable time following thC! execution or said instrument 
10 dt•sii:nutin~ the pool1,d un1t, l..cjs.s('l' shall fi e said instrument for rcconj in tht.' appropriate records or the countr in which the lenst.'CI pn•mi1>t•s are 
11tuat1,l ,\ny un1l 11() fomu,d m;1y ht• re·fonned, incrcasOO.dtoercnsed,orchuni,cl>d in con11b'Urntion, at thl' elt,ction <1 Lcsl-<'c,ut_ony time and from time 
to hml' un,,r the ori~in.ul fonn1ni: thl•rcor, and U'ssl•c may vacate any unit fonnt.'<.1 by it hl'reunder by inaln..im1mt in writing filed for n.'COrd in 
1,1:1id ,·ounty ut nny t1mt• whl'n thl·rt~ is no unitiu:d sub:;t.ancc bt.'ini::: procluct-d from i,;urh unit. · 

ll'l (..L'2'1.'it'l' mad at iL.; l'h'Ction. ext•rdi:t' i~ pooling. option bt•fore or ufu.·r commt•ncing op, .. ratione ror or complctini: an oil or gas wl'II on lhe 
• • • • len)-,4,d pn·m1)',4•s, an tht• pooh,d unit may 1ncludl1 , but 1t 111 not rt•quinod to include, land or lea!lCA upon which a well capable or produci:,g oil or 

• • • gu" 1n p.iy,n~ q1mntitiL•s has tht•rt·tofore been complewd or upon whkh operations for tht.' drilling or a Wl'II for oil or gas have theretofore bc,en 
• • • romm,·nt·t-d. In tht> cvt.•nt of opl•rutions for drilling on or production or oil or gas from any part or a pookd unit which incluclt•s all or a portion orlhe 

• land CU\'t•rt'CI by this. lt'D!'-(', rt•i:ardlc.ss ur wht•thcr t-uch opc·rntionH for drilling were commt•nct'CI or t;uch production wns Sl'cun,d before or n11...•r the 
ex1-cut111n of this in:-trumc·nl or the instn..imt•nt dt•si~'Tl:iting thl' pook-d unit such operations shall be cunsidt•red us opt•ralwns for drilling on or 
produdwn of 011 und J:11!1 rn1m land covt>n.-d by this lease v.·ht•thl•r or not the W<'II or wl'lls be locnl.tod on the prt•mil-<'s covenod by this ll'asc and in 
su1·h t•vt•nt upi·rntum." fnr dnl lin~ i-hnll be dl·t•mtod t.o havl' bt>t·n c(?mm<'nct-d on t;aicl land within the mt•aning or paraJ,'Tnph 6 of this h·u~·; and the 
ent1rt• nt'rt'tlJ.!t' cc1nstitut1ng ::ul'h_ unit or units, as to oil and gas, or l'llhcr or tht•m, as ht•n•in piovidl-d, shall be treut.L,J for nil purpost.•s, except the 

.. 
• • •••• 

paymt•nt nr roy11lt1t·~ on productmn from lht.• pooltod unit, us ir thl' f;.'\me wC!rc includL'CI in thnt IC'm~.·. 

• 
•• • • •••• 

td I Fc•r lhl• purpo'-t' of cumput1n.: lht' r11yult1t•11 to which ow'leri1 or royulties und p.1ymt•nls out or production and l'Och oflht•m shnll be entitled 
on pr,.cfu1·t111n or ml ilnd .:11s, or t·1llwr uf th1·m, fn1m lhl' pooh'CI unit, thl'n' i.hall he nllocatt>d to tht• land eovt•n.J by this IN!.S..• 11nd 1ndud1'CI in &aid 
unit 1ur t11 t•111ti St•r1.11r11tt• tn1,·t within lhl• unit ir this 1.t·nsc_• covt•rM i.t·p\1r11t.t.• trul't.'> witlun thl' un1U a pro rota portion (Ir th~ oil and gas, or eithC!r 
or th1·m, product-cl from tht• poolt.J unit unl•r d1,duct1ni:: thnt uM'CI for opt•rutioni. on thC' tx)(lk,d unit. Su .. h ollucation .i,;hull be on an acn•oge 
b11111,. • that 1s to s.1y, thl·r1• i-hull bt• ullucntt-d to thl' nrn•aJ!t' CflVl•nod by this lt·n~· uncl inl'lud,,d in tht.• po11\1,d un 1t l1>r l.(1 eoch 1-1.·parutc tract within 
tht· 11n1t 1f thi:- l,·ast• t•ovt•rs !'ot·par11t;.• tral'L" v.-ithi_n thl• un1t1 thnt pro rau1 ptirtiot111r the oil and gu11, ur t·1tht•r of thl'm, prudun-d from the r,11,l1id unit 
\lih1l·h th1• nun\ht•r of i;:urfat't.' lll'rt•s covt.•n,d by this lease tor in t.>ach such M·parut,c trnctl and inclucl1,d in the poolt,d unit bt-ars to the tot.a number of 
surf an• 11rn·s lnl·ludt'CI in thl' poolt-d unit. Royaltit•s ht•reundL•r i,holl bl' compukd on thl' portion or such production, whether 1t be oil and J.:'UII, orl'tthcr 
oflh1•m, !'ol• lllloc:;1t.t-d. tn tht.• lnnd covt•n'CI by this lt•aSt.•und indudtod in thl' un1tjui.t. as thoul:h i.uch production wen• from such land. Thl' production from 
an 011 Yt't•I I will ht· cnn_,;1d1·n,d ns prndu.ctwn from thl• IL•ase or 011 ptioll'CI unit which it is producing oncl not as production from o gns J.l()Olt-d unit; and 
produdu,n rn1m n ~ai. Wt'II v.-111 he t't1ns1cl1·n-d as production from thl' lt•ase or s:-as p<11iltod unit from which.it 1s producing and nut from on 011 p:111lt-d unit 

lt•l Thl' form.it inn or uny unit h1•rl'uncll•r shull nut have the efft·ct or changing thl' ownt•rship or ony delay rental or shut-in production royalty 
which may bt'Come paynhlt! und1·r th.1:1 ll•nsc. lf this ll•ns..•. no'4'. or hcn•ntk'~ covt•rs Sl.'parnt.c _trncL<i1 no pooling·or unitization of_roralty_int.L>rt.'st aa 
b,:tw1-.•n 11ny i-urh ~·pnrutc lract."i is l~lt.·ndOO or 5hall ht.• _lmplitod or re~ulL merely from thl' 1ndus1on of such separate tracts :"'llh1n this lea_se b~t 
Les~'t' i;h111l nt•,·l•rthl•lt•s.::i have the right t.o pool as prov1dl'CI above with c;-onl>t'quent ullocatlon or production as above provided. As USt.'CI 1n tins 
pi:1rnJ.,'Tllph 5. the wordi; "iwpnl'at.c tract" mean any tract with royalty ownership diJTering, now or hereot"t.er, cithC!r as to parties or amounts, from 
that a1o to any othC!r part or the leased premil!t's, 

6. ta) If opt•ratinn.<i for driUing art! not rommer,ced on said land or on acreage pooled therewith 88 above provided on or before Ont' rear rrom thia 
dnw, tht' ll'llst' Mull then terminate as to both parties, unlt!ss on or bl'fore such anniversary date Lessee shall pay or tender tor shal make a bona 

fidl· flll~·mpt to p.iy or ~ndl•r, 88 herl!inufter 111.uk'd) to Lc11SOr or to the crt.>dit or LeKSOr in Sct;«l('t:fy.-f-.... 7)frt= Ban1l 
at ~A 3ioTA , Tuxae, (which bank and it.a successors are U'&110r'1 ai:ent and shall continue aa the depository 

for all rrnt.uls payable hereunder n-furdless or change in ownership of said land or the rent.uls) the sum or Fout' thou sand seven 
hundred ninety-five do lars ---------------------------------------------------~-----0o11an 
1$4~ 1.9..5 ... 00.--- ), therein culled rl'ntnls I, which shall rover the privilege of cleforringcommence~c~tor dnll ing opcrationsf or'II periocl of twelve 
1121 months. In like mannt>r nnd upon like pi:iyment.s or ll'nders annually, the commencemt·nt or drilling opc-rn~1o~s may be rurther deforred for 
1u,·n·,.s1vl' pt·riods of twelve 1121 month.-. each during the primnry term. The payment or tender of rental under this PJ:iragraph ~ncl or royalty un~er 
p11r:1\·raph 3 on any ~a11 wl'll from wh1c~ gas is not b<'ing sold or u!Wd may be made by the chl"l:k or draft or ~.s...'lett m_o1lcd or delivered l.(> the pnrttet 
en tit t'CI thl•reto or to said bank on or bt.•lore the elate of payment. If such bank (or any sucres.<ior bank )should foil, l;qu1dotcor be succC<'ded by another 
bnnk, or for nny rC'11~n foil or rl'fUSI.' to ai·rept rental. Lessee shall not be held in default for fo1lure to make such po.yme.nt ortendcrorrental until thirty 
1au I day,i utlt•r Ll's...,,,r rhull Jdivcr to I...L•ss,:e a prop<·r record11Lle instrument naming another bank as agent to rcee1ve such paym<'n~ or tendc,... ¥' 
Lt·i-·""-''-' i-hall, on or bc.·roro any anniversary dute, make a bona fide u_tt.L'mpt ~ puy or dcpos\t rep ta I to a Lessor_ cnt1tll-d Ulereto ac~~i.ng to ~lltieC • 
r('('urds or tnn l...L·s.."11r. who, prmr to 11urh ttlt.c.•mpt.ed pnyment ord1•pos1t, hn!! lf!Ven l...L•S&>c nut1cc, 1n accordunl'e with ,;ub!-W.•qucnt prov1s11>nJ.ofUn!l ll•ase, 
orh1i. right to rt'l't•1vt• rl'nlnl.nnd ,rsuch payml'nt ordt•pos1tsholl be inl•fft.'<'l1ve ort'rront.•ou:1 in any regard, Lei.st'<! shall~ unconditionally~1l>l11:n1Ld to 
pay tu Mu,·h l ... •sN>r the rent.nl prop,.•rlv pnyubll• rur the rentnl penocl involved. and t.his leni;c shnll not t.L'_rm1nnh.' but shnll be mmnll.11n1-d in_ the Knme 
munn1·r 11,1 1r i.ul·h t'1TOnt>ou11 or inl•l)l'Ctlvt• n•ntal paymt•nt or deposit hud been propt'r)y mode, prov1dl'd that the crroneou11 or 1nl'lfo~t1vC! r<'nt.al 
pnynwnt or dt•po.sit bt• corrt>Ctt'CI within 30 day, afil'r rt'Ceipt by Lc.>s..'i('(' or written notice rro~ such. U•s.'>l~r or sue~ l'ITOr accompnnu-d_ by 1ruch 
1ns1n.im1•nt." ,111 ure nl'Ct•s..;ary to enahll• Lcs..-.c"C t.o make proper p.'tyment. The down_ cash p.'tyment 1s cons1detl!.l1on for thL!l lensc according to 1tM terms 
and :oh.di not be nllocutt'CI as a ml'rt• n•nt.o'\I for a periocl. Lessee may at any time or times execute and dl'liver to Les.....;orort.othedepos1t.ory above named 
or plurl' l•frt>t•"1rd a rl'll'ni;l' or relt•aM.•11 of this h·a!le as to all or any part of thC! above-described premi11es, or or any mineral or horizon under. all or any 
part thl'n·or, and tht.•rcby be rrl1L·ved or all obl1gation1 as to the released land or interest. 1rthit1 lease is releai::c_d a11 to all m1ner1J11 and horizon ~nder 
• pt1rt1on of the land covered by this h•a11e, the rentals and other/aymentti computed in accordance therewith shall ther~upon be reduced in lh_e 

< r,r11purt1on that the n.umber or 1urrace acres within such release portion bears to the total number or surface acre• which waa covered by th11 
f? t>u,i.e immediately pnor to &uch releftsc, ' 
~ . . 
J,-:. lbl Lessor hereby dC'11i~nate1 Set.u.81~ §T!tlf' ' Bank at............HA VAS,/;~ 177<

11 
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~ Tux a 11, and 1~ &ucrl'11sor1 as Lc11sor'1 agent to st•rve a a the depository for any payment due with respeC'l to any &~ut-1n gas we . Paym~nt o a ut·ln 1a1 
';:"" ,..:.,roy11hy may be mndc int.he manner providt'd in parngr_aph 6lal hercor for the payme~t or t.ende_r or re.nl.1111, 1n_clud1ng ~II Lerma w1~h respect t.? the 
\.i, ... 1i..kpo1<1l uf llllffll' in thta dl' .. 1gnated dl'po~1tory bank, notwithstanding paragraph 6iu) being otherwise 1tncken or inoperative due to this le1se having a 
;i pnmury term not t1ceed1ng one year, ir»uch be the ca&e, 
•• '""' 7. Jrpriortodi1covl'ry and production ofoil, 1111 or other mineral on said land oron acreage pooled therewith, Lcaseeahoulddrill ~ dry hole or holea 
~l:ht'rt•on, or ir after di11Covery and production of oil, gaa or other mineral, the production thereof ahoul~ c.eaiw r~~ any ca1:u1e, th11 lease •hall not 
C...:J.1•rm1nate irlA•ssel' commt•nces operations ror drilling or reworking within ninety (90) daya thereall.er or 1f1t be w1th1n the_ primary Lerm, co~mencea 
c...:r,•r n·~um1·11 the puyment or tl'nder orrentahi or commences operations for drilling or reworking on OT be~ore the rC!ntal paying date next eneu!ng aft.er 

t hl' l .. pirntion or ninety t901 duys from du~ of completion of dry hole or cessation of production. lfat any t_:me 1ub&t'quent to ninety (901 daya ~nor to lhe 
bt·g1nning oft he la11tyearofthe primary term and prior to the discovery or oil, ,as or other mineral on 1a1d_ land, oron _acreage pool~d therew1th, 1:,e11ee 
ahould drill a dry hole thl'rl'on, no rents) paymf.'nt or operation• are necesaary in order t.o keep th_e lease 1n force during the rema1nd~r or the primary 
lerm. If at lht• t•xpirution ortht• pnmury ll'rm, oil, gas or othl'rmineral ia not bC!ing produced on 11a1d land,_or1_1n a~reage pooled ther.ew1th, but U'111ee 11 
thl'n t•nKU~l·d in drtll1ng or rcwurk._ini;c operations thereon or shall have completed a dr, hole thereon w1th1n ninety_ (901 days pnor to the end ~rthe 
primary h•rm, lhl' h•ust.> ahall n·mu1n 1n force so long a• OP!-'rotion on •aid well or for drill mg or reworking of_any add1t1onal well are pros~cuted with no 
Cl'd111tllon of more thun ninety {90J con1oecutive doya, and 1rthey re1ult in the production or 01!, eas or other mineral, 10 long thereafter•• 011, i•• orolher 
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mlntral 11 produced fro m Hid land or acrug• pn,1ll'd lhtrtwlth In th• rv•nl •"''"or""•"• producing off nr ~u In payln,r quan\lllH 1hould t>. brou1h1 
In on alt11ttnl land ind w1th1n thrtt hundrNI thirty 13301 fttl of and dr11n1n11 tht luowd r,r•m••u. or 1rr••11• p,,nll'd lhl'rt'""1th 1,,...,.,.. a1trN'o lo drill 
1urh on'~l ,.efla u • ru ,nably prudtnl Of)C'ralor,. •uld drtll under lhe Hmt or 11m1 er cortum•lanrt• 

II Lto•re aha II havt 1hr ,a~hl Al any llmr dur1n• or al\l'r lhl' rxp1rat1nn of lh 11 Ira,, lo r<"mn•• all pr"p< rty and rixlurt• plattd by Lt.~,. on u1d 
land.1ndud1n11 lhe rtf,lhl lodrn"' and rtmo•• all n•1n11 Whtn rtqu1rtd by Lr•,or. Lt '"" ,.,,JI bury all P•P" lint• h,,lo• ordi nary p lo" drplh and no ... 11 
ahall ~ drtlll'd "'1th1n l•n hundrNI 2001 f<'l'l of any rto1d,nce or barn now on 1a1d land "'lthoul 1 .... ,..,,. c n nl 

II Thi' r111h1.e of rllhtr parly ht"rt·undrr may Ill' .. ,11:nC'd 1n wholl' or 1n part, and lhl' prov101on~ htrt•flr •hnll l'llt0 nd to lhP,r hrtr• oureruoro and 
u•1rn• bul no rhanj.!I' or di••"'"" ,n nv. nrr1h1p nf l ht land. rrnlal• or royah1u, ho,.otr a«omph•htd , •hnll npt rall· to fnler~I' lht ol,l1i'Nl1 ,n1 or 
d1m1n1•h tht rl ht~orv t , ind norhnn11r or d1v1•1nn 1n ourh "" nrr•h1pohall !>. b1nd1n11 on u ~M-1• un11l 1hor1y JO, day• al\..r 1..., .... ,. •h11II hn•r lH-rn 
(urn1oht'd by rr I tt'fNl US ma il al 1...,, 1·1•1 prin, 1pal placl' of bu•1n1'1111 with a tl'rtlrif'd copy or rl'tordrd 1n,1rumrnl or 1n•trumrn1• ••1d,·nr,n11 •amt . 
In thr rvrnt or M•111nmt·n1 ht•rt'<lf 1n "h11lt• 11ran pnrl. h11h1hty for hrrach nf nny obh~11l111n hrrrundrr •hnll ri•t ,·,rlu•1Hly upnn thr "" n,·r nf 1h1• lf'l'f 
or of I port1nn thrr1•or"' ho cnmm1l• 1urh l,r,·1th In th, 1••1·n1 oflhl' droth nr nny f"'·rl!fln rnlllll·d tn r,·ntn I,, •hu1,1n royn ltv nr royah v htrt·unJ, r, I, ••l'f 
m ay pny nr tt·ndl' r ourh rrnlnl• •hut In rnyn lty nr mi nlly In thr rrrd11 nf th1· d1-<1 aord nr lhr •••tnt1• ,,( th,• d1'\111,1·d unt il •u• h t1m1 n• l.1·••1·r 11 
fur n1•l11-d with prnpN 1•v1d1·nrr 11(1111 11pp,11ntm1·nt nnd 11u11hrir111111n or nn 1·xt·rut 11r nr nl1m1n1•lrnl11r ,,f 1h,• 1·•l111t· nr ,r1hn1• l>1• nnnr, th, n unt 1l l.1·••N 
lo furn1,h1·d with rv1d1•ntr •11 t1• f11rt11ry 11111 n• 111 th,· h1·1r•11r d1·v1,1·1·•"f t h,• dl'f1•11,1·d 11nd thnt nll d,·f.t• 11( th,· ,·,11111· hnH lo1·1·n pn1d If nt nni 11m1· 1 .. 0 
or m11r,• p, r,11n• lw 1·nt1lh·d l11 p,ltl1n1"•ll· ,n th1· ro·nlnl p11y11hl1· hn1·und..r L~ · 1·1• mny poynr lrnd,•r •n1d r,·ntul 1111n tly t n IU• h po r .. ,n• or lo1 tlwor 1111n l 
crrdil 1n thr drpnJ11to ry n a mrd hrrt 1n or. 111 f..('••l'I·~ tl1'<'lll1n th• prnp11r1111n1ll' pnrl of n1d rrntal110 "'h1< h Inch pa r11r1pan1 •• ,. nl 11 h-d mn, ,,.. p,11d or 
lendrrrd 10 him J1t'pnr111ely u r 1n hi• .. -pnra l1• crrd1t 1n •n1d drpo•1lory, and pnym1•n1nr kndt'r t o 11ny pnrtir111n11111r h1•,:r11nn nfth r ri·ntnl• h..r1·undrr 
,hall mn1nta1n 1h10 lrn"'' n• to •urh pnr11r1p11nl In rv1•n1 or ""''Rnm,•nt o r Iha• ll'n•<' 11• tn a "''l(rq:nt,·d p1<rt1nn o Mid lnnd. thr rt·n1,1I• pnyable 

· htrtund,•r •hnll hr npp11r1inn11hlr a• l•·l,...,.n th,• ••·•1·rnl h·no, hold n .... nn• rutnhly arcnrd1nR tn 1h1• •urf,,rr nrrn nf l'nth nnd d,·fnuh 1n n·nlnl pa) m1·nt 
by onr •h11II nnt nfT,·rt thr n~ht• 11(11th..r h·11"' hold"" n,·r. hn,·undn If•• • nr mnrr pnrt11· t ... rnm1• 1·nt1tl,·d In r11y11lty h..r1•undrr. l.c·••1·1• m11y "1\hhnld 
paymrnl thcreofu nlc • nnd until (urn 1oh r d with M r~cordnhlt ,n,trumrnt urrulrd by 111 •uch pnr11rod1·•111na11n1111n n1trn1 lO rtcr1vr pKym,·nt.,, for all 

10 f a l The bruch hy !....o•rt nf any nhh11a11on ar, 1n11 hl'rl'undrr •hnll nol work a forft1lurl' or lrrm,nation ofth11 ln•t nnr cau•t a t trm1n11t 10n or 
revtulon of t ht nlalt'cruu-d h r rthy nor bl' ~nund1 fn r canctlla t 1nn htrl'Of 1n whole or In pert In thr tvrni v••nr rnn11dtro lhat o p,·r•1111n• arr nnl 11 
any 11mt lx-1n11 conduct.I'd 1n cnmpllenrl' w11h th10 lu•r. Lt••11r 1hnll notify v••tr 1n "'rattna of the facu rl'l11·d upon II con•lltulln1t • hrurh h1·rN>f, 
and v••rl', If 1n drfault, 1hall ha•• ,i1ty day, al\rr rtteiptof •uch n otice 1n which Lo commtnre thr compliance with lht' obh11a11on• 1mpo,NI by v1rtut 
oflh111n•truml'nl Tht prnv11111n1of U11• para11raph IO<al •h•II ti. 1pphublt 10 lhl' paymtnl by Lt tt or,hut ,1n RH roy1hy ind renlal•ucl'pt lhat tht 
time for tht LtllM'e to curt any non ,p1ym, nt thl'r..,f t• othtr,.,••• Hal!'d ,n par111raph 4 ht rl'nf 

1b1 Af\,,r lhr d1..-11vrr111fo1l, 11no nr nthrr m1nt'rt1l 1n poy1n11 qu1nt1l1ta on •••d prrm1•t'•. l..C'IISC't' JI hall dl'Yt'lnp th" acrra11r r•ta1nNI hrrrundrr 
II arr• ,nably pr11d<'nt npNalnr, l>ul 1n d1!1C'har111n11 th1• obh11at1on 11,hall 1n no ntnl bo· rl'quirl'd to drill mort than Ont ,.,11 pc-r forty 1401 acr•• plua 
an arrrftlll' 111lrr•n c1' n<'ll t11r1rN-<l 10·, 11( 10 aUl'J nf lhP uu rt ln1nrd h,·rC'undrr and upnblt' of prndur1n11 n1l 1n f"l)'tnl( quanl1llr, and nnr ,.,, 11 p, r 320 
1cn·• plu• an atrl'IIRI' l•1ll'ft1nc1 not In l'lCl't·d tO·i of 320 11crt• oflht' nrr11 rt·la1n1·d hrr<"unlil'f and rap11hl" nf produr,na gu nr olhn m1nnal 1n pny1ng 
quanlll1r• 

11 L..-, •nr hNrby wnrr11nt• and n~r1·1·• lo dd1·nd lhl' 11111' In •aid land and a,rrff• that Ll'o•tl' al II• op11on may d1oeh11ri:r 11ny 111 1 , m11rt11n11• o r 
ot htr hrn upon •n1d l11nd, l'1th1·r 1n v.hnlrnr an parl, 11nd 1n rvrnt f..('• rrdnl'••o.1t •h11II bt• oubm11a11·d tnourh 11< n ,.,,th ri~ht ln1·nrnrc1• •am1• 11nd nr,ply 
rl'ntnl• 11nd rnyalt1r, accru1n11 hn1·und,·r 111,.ard u t1•fyina .,.ml' Should Lrut•t bt-<omr 1nvolv1·d an any d1•putt• llf h11111111on ar1 .. n11 nu t n( •n)' c 11m 
1dvrr .. 10 tht llllt' n(I..., . ....,,, tu •111d l,,nd 1..., ••••may rl'tn•t'r from LfllMlr 11• ru11<>nablt' ind nrcr--ary "'I" n•r• 11nd allnrnry• fr1•• 1ncurr1-d on •u<h 
d 1•pul t or ht111111o n . w1lh lhl' 1111ht lo npply rnynlt1r• n,rru1n11 hrrt·undl'r 10,.,nrd ••ll•fy1n11 u1d upc·n,r ind allornry, frr, W11hou11mp,11rm1· n1 of 
Lc-•••·t'• r111hl• undrr thr warranty 1n I Vl'nl nffa1lurr nr11tlr, 111• a11ri·1·d that 1fth11 h••••• cnH•rt ah· • 1nlt·r1 ,1 ,nth,• nil i:11•. •ulphur,or "th• r m,n.-,111 0 
In all nr any part of •••d land than th1· rnlort• and und1v1d1-d rtt ••mplr <' lilt' twht'thtr U'Jl'Or'a 1ntrrr•t 1• hrrr1n •~or.NI or n ot 1, or nn 1nttrt•I 
thrrr1n. thr n tht' rnyah11 • d,·I•> n·nl11I. andothrr mnn1roaccru1n11 from any pnrt 11•tn .. h1ch lh11 lt·n .. -ruH r, I,•• th1n •urh rull 1n1rr .. ,t ,hnll bt p111d 
on ly in thr propnrt1nn which th1• 1ntn1·•t thn1•1n, 1( nny, cov1 rt·d lty th1• lt•1,, b1·ar• l o 1h1 "'holr and und1v1d1-d lrl' ••mpll' 1•f\1t r th, n·1n All r1,y1hy 
inll'rr•l covrn•d hy 1h1• ll•n•t• 1wh1•th1•r nr n11t 11wnrd hy I''""'" ,hnll ht• po1d nut nrthc rnynlty h1•rt1n prov1d1-d !ihould uny nnt' llr mnri· nr th1• p11r1,,.. 
n1m1·d ahnvr no IA'••nr• fo1l 1111·nrult· th1• l1·11•1•, 1t •h11II n1•v1•rthl'l, .. • h1· h1nd1n11 up<1n thr parly or p1rt11·• u1•ru11n11 th,• ,11mt f 11lun· ,,r ,..,.,•ct' Lo 
rt'durr rrntal paid hl'ft•u ndr r •hall nhl 11npnor t ht• r111h1 or IA t·r 111 rrduc1• rnyah11·1 

12 Wh1•n dr1ll,n1t, producl mn or olht• r 11pNn t1nn• nn •n1d land or lnnd poolrd with au ch 'and or any pnrl thtri·nf .. ,. prr••ntt-d ddny1-d or 
lnlrrruptNI by lack o(waler, lahor or niall'rial• or by rtn•, 1t orm Oood war, rrbt-ll1on , 1Murrtct1nn. ••boto~t', rtol , , trilt. r d1tfHrntt ,. ,th " "rli.~ro or 
ra,lurt or c1 rritrt to tran•pnrt nr furn1•h foc1l1t1ta for tra n•pnrta t,on, or u • rr• ult nf ll<lmr law, ordrr. rul,. rtwulllt1on or nl'ft' .. 1ty or ro, 1·mmrnul 
authoraty, l'l thtr St.au, or Fcdrral. or H a n·1ul1 ofth t rthn11 ofa 1u 1t 1n which Ll'1•C'e'1 llllt m ay be afTtctrd nr 111 n rt•oult of1ny cauOI' "'hu~Cll'Vtr 
beyond the rueonable control or v•• e , thl' lt1al' 1hall nl'.'v r rthelt•a cont1nut In full fortt and ,fTttl Ir any 1urh p rr•tn11on. drlay or 1n1..rrup11o n 
1hould commence during th• ,,,,mary ll'rm hueof, thr 11mt' of 1uch prtven11on, drl1y or lnlC'rrupuon ,hall nol ht' counlNI 11111n•t Lc·~•l'I' and 1h, 
ru nnan,i of the primary lrrm 1h1II bl' 1u•pt'nd,·d dur1n11 1uch time; 1fan1 1uch prrvenllon , delay or tnltrrupllnn 1hould C'Ommrnc, al\rr thl' pnm1ry 
tum hN~ f Ltttee 1hall hove • l)('r<od or ninety 1901 daya al\rr lhl' l fl rm1nat1on of auch period of prtvrnu on , del ay or 1nt.trrup11on w11h1n which t.o 
commtnce or ruume dralhng , producl1on or olhcr optrallona hereunder, and t hla lea,w, ahall remain 1n fore, dur1n11uch n,n,11 1901 d1y P""od and 
Lherul\u In accordance wuh the othrr prov1110M or th11 l,ue Lrutt 1h1II not be habit for breach or any uprru or 1mphed C'O•enant.1 of ti11 lea.. 
when dr1llin1. production or olhtr operallon1 ire eo prevent.eel , d elayed or lnlC'l'T\lplC'd . 

13 Thl1 lt11MJ at.at.ea the ent ire contracl betw«n lht partlu, a nd no repruent.aUon tf pro mitt, verbal or writt.t n , on bfh11f of t ither p.ny d1a ll be 
b ln d ln1 unit conlalned herein , and lhlt luu 1hall be b nd ln1 upon u ch party uew1ln1 tht umt, re11rdleu of whelhtt or not u tC\lt.ed by al l 
owners oftht a bove deecribed land or by all per10n1 above named 11 "Ltuor • and, nolwllhaLandlng tha lnclu1lon above of other n.atMe u · 1..e.-•, 
lhl1 t.erm II u Md In t hl1 lu ahall mean and refer only Lo 1uch p1n e 1 11 uecut.e thl1 leue a nd their 1uttt n In lnt.ere1t. 

-J.t!r:~w 
8 8 or 'l\a I O No 

8.8. or 'l\a I D No ________________ _ S 8 or 'l\a ID No ________________ _ 

Ltuor 
88. orTaalD. No _______________ _ 8.8 or 'l\a I D No ________________ _ 

TH E STATE O.F TEXAS, 
COUNTY OF G~thfe.S. 

SINGLE ACKNOWt.EOOMENT 

BEFORE ME. the und,ra1encd. • Nolary Public In and for uid County ,and Slllt.e, on Lhla day pel"IIOnally appe&n!d 
,S, I',\ . b14AJl.Ap, f-l/ 1<./ A SAM l"Y\\LtoA \)l(NU,f> Awa Wi F< 00.-.,l'IA C1.1NLA(l 

k.nown t.o me Lo be lhe pert!On wh rwn £ A fl~ ,ubecribcd t.o I.ho f'ortaolna lnaWmenl , and ecknowlodged IO 

me thal n,y eucuuid the 1111110 for Lha pwJIC)Oft Incl conalderallon lhereln up 

OrvEN UNDER MY HAND AND SEAL OF OJo'FICE, 
lh11 Lhe / rt', «Y ol' ,:riuvc A.D. 1i i"f 

voL UG9 rAcr 399 
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EXHIBIT "A" 

When in conflict, 
will cont~ol over 
Mi ntfrc.11 Lt--!""'se: 

the 
the 

following 
rrinted 

prov i G i or, !i 
portions of 

of this exhibit 
thi" O.il, Gas 

"Au 
and 

t4. Thi~ J~•::l?e i!'i lim.it,}rJ ta oil, CJas and a~,"::;or.iatE:~d 
hyr:trnr.::arbon~ inL:luding sulphul"' l\nd dPr·~s not cov(·~r or inr.:Juc1p 
r.ri,:t.1, ljanite, llra.nium, urnnium ort.~s, vanBdium, plutonium or 
nt.ht:·•r fi~1;:iianablf1 mutericilG or mir1l"'r·,:~lu, Mnd 'ijUt:h materials or 
mi nrtrr\l,:; ar-F.:' t:ii-:c~rt.Pd frorn thir. 1£",3.~'it.' ,':\nrJ rc-::>~ervf~d to L•'?s3or, 
t '1~1 r hr:'~. r•.:o .,nc A':iSi gn!', 1 ,"'.\nc1 it i !'i undt:?rctood tti .. 1.t 1.he tC"t"1n 

"n1 hf"'r m, nFl'r.,l~-~·· whr~rH'Vf:c"r ,'"\nd wherevr•r- U'7.r.~d in thl s l·-? .. 1~.r.~ !:.hal~. 
nnt rr>+pr to or ir,t:lude th~ m.:._,1:er iuls cited 111 th1!..i purugri0.ph. 

?5. Les~ee agtn~s ta furni~h l_8ssor 
1':t,r,., vnU rJf I hE~ prim"'ry t~rm ht>r'E•uf, 
•J,·••:.. (Jr· 01inr_ir·E·1l lt··~~-,F_. +:h..11-. i•.:o nnt in 
p1·1,d,1.-·t In,, nf 11i 1 ,1rid/11r IJAC. or 

with a recnr-l":r1hl€-~ r•~leasl? c-1t 
of ,!ny 11ortlnr, uf tt,1~ oil, 

full forcu ~r,r:l r..?ffPct. clue to 

µl""ovi·iinn CJf thi~ l•-1~i:;e • for !Jy nthPr 

11-i. Thr• p11,r-,l i ri0 r,.-·rivi ~inn ~~ r,rovi c1r-:..,d 
M1 riPr.,l J ,-.r.\ .. ~,e 1 o::, n,~l y ctl l t:1~·.,.:~rl ~nr 11ni ts 
/l n,·1 r"1 f r:-et • 

fnr in th;_ s n;t 1, G;-1'1 ,J.rirl 

r,r-cic111ci n9 ,,.t f!r.opth~: Ilea} nw 

I 
17. Anyt.h1n1J tn the cnntrary hRrPin nntwit:1st..:i.nCJin'J, it. i•::; 
p,-nvl 1.1JJt1 t hr1t 1 f .::1ny pnr- ti or,'-, llf t hp ) '"'nrl hP.lci hPrPur1dPr !-ihc.11.1ld 
hi-•• tlrt1t·i~·.,rj w\t·~1 r.,tfiF•r l,,:4qfi~,, (·.hf'Hl Unit dritl;rHJ Cir· l""f.='Wnr·~,.illCJ 

,1i:·r.'r~:1tic1r11:·. on or- unit pr-oduetian from Any t..u)it- r:.h,i.11 only 
,,1.i•,..1t:,in t~,ir-; 1~.,;1·:...-~ ;:i·~ tr, t~H~' -~-,nc1 inc:lr,rirc'd in c.::,uch unit. rt i··:, 

f111~th1•r prnvir!c•d t:h,-::+t i-f rlt.tr'·in{J [··hf.> prim,:1ry tr:•r-m herr-•uf~ :., p~-:r-t, 
· .. ,t •11,t ,,11 r1f : .. J,f-... }p._·\':-,t••d 1..,,1·irl i•.; i11r.:Judr:·1 r:I 1..itt·hin _.---. untt, ar-
1111; t•:;, i.n ~"'-,:corrJ.-111l':P wi l:h t.hc pr-ovi!:aicJn~, of r,::1.r·•nJr.:1.r?h 5 h~reof, 
t '11 · lt:"',1~.r .. :,,h;•l t t,::>rmi11c\tr> i\".i tq '.'.'iltt~h p,1rt_, nr p.:,r-tr;~ of ·~~c· 
]1•.\'·,f."'c! :.·.1nrl nn1. inrl1.1dc~rl wi l.h~n -::;uc;h ur.it, nr· u111t"::,, ur.lc":,..,., 

·~··,.-•r· n ·ly•:o OI"" tr•.,r!c.>r',-:;. r:!£;-!i.\y r-r"nt,'1ls c111 thr.• nu1nbt::r of .:i..-.-r~·-" o{ 
trr ~ro:1•;pr~ 1.-nrl fltltsidc of -:·,111-:h unit, tir- 11nits, in urc·nrd.-1n£e 
1Yl:.h ~h1l' 0r-nvi·iton.-, hPrr,r,-f, or 1.•nle,:-,~-; Li·"~SPFJ l'"; rr.li.::?v.:-d und,:,r-
t-hf' ~.r:>r m .... ~triti pr-ov1,;io11r, h1.--.l'"e1:1.f from !:"·L·ch tendc:r cir- P~"'ymer.t by 
v·rt.L, ... nf c1rillirHJ opr•r,ltion~ upon and/or p..-odur.tion CJf ail, 91.s 
Ur" nther in~rterals from f)Uch laricl, or· ]i\nUs, outside of ~:;uch unit 
r•r t111i t~ •. 

tn. Thl·:. le ... 1!:;1--1 m,1y not ~Jt' mrlintainerl in for-ce -fo,-
'y•!,·1t <=, i.11-.•y1·H1cl lh,-- P11c! o-f thrf pr·im,1ry term herpo-f 
pd'ylt,•J :,hul i 11 iJ.l'.·, r-rJy.:tl t·_if"'S. 

mar-<.! th.:ln two 
by vi ,-tue-• of 
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OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT made ~d07ot_~J~a~nu_a_r~y~--------------~-...:....~.;.;.;.-, I~ betw-

Ogden Resources Corporation 
l..euff, (whet.her one or more), ..-hose addret.a ia:~1;-8~6~0=-~G~r;;ec'e-"n"f-'i"e"l"d'--'P'-'l"a"'z"a"---------------~==-­
---------------~B~rs..,:,a~no,_~T~e~x~a~s~------------_:.- Zip Code 77802 

WITNESSETI!: 
I. Lell60r in eonsideralion or Ten dollars and other valuable consideration 

Dollat11 ,~QO COVCl. ,. in hand paid, or the roy~lties _her1;in provid~. and or th~ agreement.1 orLeaaee herein containod, hereby 
(TanUl, )l'8!it.'l' 11nd lelll exclusively unto U'~ for the purpose of 1nve1.t1gatina-, explora!"lg, pr0flpt-ct1ng, drilling and mining ror and producing oil, S•• 
and 1111 otht·r m1nl'ralft, ~nduct1~g _explorut1on, gl'Olog1c and gt'<>p~ys1col surv~y~ by sc1smoCTnph, core teot, ~av1ty and magnetic methods, anjectmc 
Jr8.il, wnttor and other fluids, and air 1ntosuhsurface ~lrata, leymg p1pelincs,bu1ld1ng.roads, talUUI, poweralat1ona, tt-lephonellnea andot.her11tructun1 
lhl'n'On nnd on, over and acroM lands owned or claimed by Le&oor adjacent and contiguous thereto, to produce-, aave, take care of, treat, transport and 

own 1aid product.I, •nd housine It.I employees, the rollowine described land in Brazos County, Te•u, to-wit: 

BEING 100.51 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the 
•• •• James ~alker Survey, A-244, Brazos County, Texas and being the same tracts of land described 
: • •• in tl\rce tracts as follows, to wit: 

.••:•.Being the two tracts of land described as 32.97 and 33.77 acres in a Partition Deed dated 
•• • October 22, 1962 between Lois Smith. et vir A.C. Smith and George D. Bramlett. Jr. and Linda 

• Hughes recorded in Vol, 222, Page 598 AND ALSO a Tract of land described as 33,77 acres in 
:•. a Deed dated Octob~r 19, 1962 from Linda Hughes et vir, Jerry Hughes and George D, Bramlett, 
• •••Jr, to A.C. Smith and wife. Lois Smith recorded in Vol. 222 0 Page 602 of the Deed Records of 

Brazos County. Texas and further described in a Mineral Deed dated May 5, 1982 from Lois 
Smith and husband, A,C, Smith to Fred D, Smith, Warren Smith and Alfred C, Smith. Jr,, said 
Mineral Deed is recorded in Vol. 519, Page 187 of the Deed Records of Brazos County, Texas, • 

•• • • •••• 

Whenever the term l/8th appears in paragraph three below the same shall be changed to 
read I /6th. 

W( ~~:::: ::. ·::;; :c::t·-:·:;,:'J.1:~.:%::.t':!·;;;:.,;:=1:=:i:t::!t:i:'~t,t;::.t..'."t. 1: ~1~~ 'i~-;..'=:;:i:::= 
..... for 111 purpoee1 of thia leaH, uid land ii ettimat.od to eompriae 100, ~ 1 atTel, whether It actually comprise• mon er Ima. 

2. Suhjrct to theo other provlaiona heoreln contained, thl, leue lhall be ror I term or Five . c5 ) 1eara f'tom thl1 date (called 
"'primary trrm"'I and a1 long thereafter 11 oil, gu or other mineral i• produced from uid land or land with which utd land 11 p:iolcd hereunder, 

3. The royAltil'S to b,, paid by le881'e are: . 
1a I On ml, onr~i.:hlh of that tiroduced and saved from aaid land, the aame to be deliven!d at the welt. If Lrsaor elects not to take delivery 

of the royulty 011, Leli."il..'t' may from t1m1.• to time aell the royalty oil in it.a poa5e88ion, paying to l..eRSOr there(or the net proceed.a derivl'd by Lruce 
fi:11m th,·. N•lt• t1f".uch royal.ty oil. ~s."°r'1 royalty interest in oil ah.all bear it.I proportionate part of the C'Oflt oftreatina the oil to ~nder it market.able 
011 and. 1f tht•rt• 111 no availubl(' p1pdtn(', it.11 proportionate po.rt or the cost of all .trucking chargc,s, 

1b1 On ,:ui1,. inc:ludm.: aall i!ll:-Ctl, liquid hydrocarbons and their respective col\!ltituent element.a, casinghead gas or ot.hcr 5t1u1coua aubsta.nce, 
produn-d from 11a1d land and t10ld or w;l'd off the .Premi11Cs or for the extraction of gaMline or other product thc,refrom, the murkrt va:ue at the 
W<'II on onl'-elJ:hth of the ~ns so sold or u.st-d, provldl'd that on gaa sold al the well the royalty shall be one-eighth of the net proceeds dcrivl'd from 

~ 
1uch 11ull'. Lt•s...;or's royalty inlt•rc11t in gu11, including all guses,1 liquid hydrocarbons and Lhc1r respective constituent elements, casinghend gas or 
othrr ~llst'OU!I 1ub~tnnre, shnll bear itd proportionate part or the coat or all compressing, treating, dehydrating and transporting incurred ln r markt·t1n.: the rl!I KO sold at th~ Wl'IIS. 

lcl il11 hi utl1E, mt11t, nL, u1i11td aud 111111kcl:td, one t:tnd1 titltct ill kind ill value at the well o. miue, at b.wc's clectirn1, e•cept that on 
aulphur mintd nnd markctt-d the royalty i-hull be filly cents 1$.50) per long ton. 

Id) \\'htlt• lht•rt• is a l('Us well on ..aid land or on la_nds poult.-d thcritwith and if gas is not being sold or USl.d orT the premises for a pericd 
in l''\C'I':-."' orthrt't' rull con~.ut1vr- calendar months, and this lease is not then bemg maintained in force and crTt.-ct under the other provisions hereof, 
U'!l..'t't' i,;hall t,·nd1•r or pay to Lc:-....or onnualtyat any time during the lease anniversary month of each year immediat.el.Y succl't'ding anr lease year in 
wh1t·h n :.hut-in p..•nud occurrtd onc-twc>IO.h U/12) of the awn of $1.00 per acre for the acreage then roverl'd by this lease as shut-in royu_lty for 
C"lll'h full cakndar month in the prt'Ctodm~ lease yt>ar thut this lea!IC was cont1nul'd in force solely and exclusively by reason of the 5_>rovision~ of 
U11~ p,1r11)..'T.iph. lf i-urh puyml'nt or i;hut-1n royalty ia ao mode or tl'ndcn.-d by Lcsst'<' to (.,c,ssor, it tlhull be ronsidl'r00 that this lt•ase 111 producing 
gn,; 1n p,,y,ni.{ qu11nt1t11'~ and thu1 lcm~· i;h11II not t,:rminate, but rcmn1n in force and etTrct. The term "'lease, anniv1•™1ry month• menrui lhal calt·ndar 
m11nth 1n which thi11 l1.•u:,,e i11 d11tt.-d. Tht:' term "U'use year"' means the calendar month in which the lt•a.i;e is datt.>d, plus the elevl•n 11uccf.'C.'d1n~calcndar 
month:1. 

It• I If tht• price of nny oil, gn!'I, or other minerals produt'ro hereundt'r is re~'Ulatcd by any govemm1.-ntal authority, the value of anme for 
t.he PU'l"'~' or rumput.ni: the royultie.:1 hl'rl•;mdcr i;hall n.ot be in excrs.'I of the price pcrm1ttoo by such rt:'J.,'Ul,llion. Should 1t evt•r be dl't.cnninod by 
any g1:\·1rr1,tfl ;~:~o~l~? uny COUrt of ftnol JUrltW:IICtion, Or otherwise, t.hlJt the leSllC'e is requtrcd llJ make any refund On oiJ, £'08, Or other 
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m1nl'roh1 _produttd or sold by l~!',11(,e hl'reunder, then the Le1pw:ir 11,hall bear hi1 pn,portion1t.e pl!rt. of lhe coet. of any such refund t.o the e1tent. 
thnt roy11/t1t·s paid lo l.,c,s."'<>r have exi:t'<'dcd the pc.•nnittcd price, plu11 any interest. thereon orderi.d by the rt"gulat.ory authority or court, or 1J.?1"t"t'd 
tn by U'.-i~. ff.U'11.<.Pe advAncN1 runds to RBlli-fy l..,c,ssor'1 proportionate part or·1uch refund, Lessee 1hnll be subrogatt-d t.o the rerund order or 
rrfund rln1m, with tht• r1~ht tl'I c,nforce AAml' for lt•i.sor'1 proportionate contribut.ion, and with the rJght to apply rental, and royoltn•• actNU\I 
ht•reundc•r Wword ~tisfy1ni: lA.·i;M>r'&. nfund oblii,:-ation11, · 

,n U'!Vi('C !ihntl have frl•e use• of 011, i,:ns, cnal. wnter from said land, exttpt' water from Lessor', wella, for all OP.{'Illioru hereundl"r, and 
the royalty on oil, gu, and coul lihnll be computl-d nfl.er dl-duct1nc any so used. 

.C. Notwithi:Ulnding anvthinJ: hl·rcin to lh~ crmtrnry, it. i11 B condition or this tense that it shall not l.C'nninate upon any failure or 11,(1 U'll'lt'e, 
for whntrver rC'nMn, to mn"ke paymPnts or any rcquin-d l'ihul-in roynlty or rentn.ls, either or both, herein providrd for on or bc>fore lhl" dul" dot.et 
thl'rNif unit·~,; nnd until: t 1) U's~or n11t11il's l.<'sM'<' in writ1nghy tl'~i~Len-d mnil orcl"rlilird mail, return rt"Ceipt n-questcd,nf nor·pu.yml'nt ofth~ J.hut· 
in royalty or rt•ntnhi; and r21 Tht•n•afl.,·r l.t•s::t-e foil!-! lo muke P,.'l)'Tllcl)t of the nhut·in royalty or rrntD.111 ta ~~r within fi.!\t•t•n 115 I dofM fnltnwUl,:r 
lA'i<.~P1•'11 octunl rf'C't·1pt or ~urh wr1th·n not,cl'. Poynwnl or FhUt·1n·royalty or rt•ntnls by L«'t-S<'C lo U's."'1r w1th1n flfl.ttn 1151 dny11 follnwm,:? (A,1111('(' 1 
art uni rN'l'lpl or iu11d writlt·n not1n• from lA'.ssor i.hull be, dcl.'nu-d t1ml'ly and 11ufficicnt .to maintain thi11 lcaSt.• in fort'l' and ,·ITt'<'l. The pn1v1i;io1U 
of th111 pu.rnh'Tn_ph an• a pnrt nrtht• considl•rntrnn for this IC'n!ll', nre contrnctunl. and const1tlitc • wnrrnnly rmm U'AAOr to l.(,"11t't'. It i11 the i:11•J11re nnd 
,.._'Tt't'mC'nt or U·s...or and U.·~"'<·C' to uvo1d forft•iture of thiM ll•usc should lt•!l:-C'e foil lo mnkr pnymenl or any n,quim::l 11-hut·in royalty or n•ntnls 
on or bC'fore thl' 11chc-dult-d dut· dnh·s tht·rtor, and VI afford U'~-e an llpportun1ty to make such payments within flftttn 1151 doys following nctual 
r('{'ript or \I.Tllt<'n notice llr non·puymt'nt from l..(,s:u,r, thl'rchy maintaining thi:; lenl'oC in forte. Such V.Tltten notice rrom U'Fo."llr to U'!I.<;('{' ~holl st.nte 
the rull particulars cnncf'mlnl,!' non-p.,yml'nt or ,;hut.in royally or rcnt..1ls, identify the lease and land involved, lhe due date and amount claimed 
by [A,"',;or, and le'-SOr's full nnme, current address and telephone numlx>r. · 

S. la I lt>AA('(', at it'I option, i11 h<'n•hy ,::iven the rii:rht and power ta p,ol, unitiw or combinl' the at·ren,:?l" rovl"n.'C! by thi• lea!lt' or nny portion 
then'Or a!I to 011 nnd gui-, or e1th1·r or them, with any other land ~OVl'rl"d b,Y .this lea~. !'ndlor with any oµil'r land, len~ or lcnll(.'fl 1n the 
immtod1ate vicinity thcrror kl thl" c.-xti.•nt h1•rcinafu:,r 11t1pulated, when 1n .l..<'i..~ IJUdl!fnent 1t 111 n{'("l"1'.<mry or adv1r,.nble to do flO an ordcr pmPfrly to 
explore, or lo develop and nJX>rnte Mid lenS<'d premii.l's in compliance with the 11pnc1ng rult•11 or lhe Rn,lrond C:OmmiAAion or Tuxo11, or othrr lnwrul 
authority .. or when. to do 1111 would, in the judgment or l..(,s!IC'r, pron:inte thl' conAf'rvation <lr oil and gofl in and under und thnt may b(, pmdul't-d from 
Mid prem1S(•!'I, Unit111 ponl<'d for oil herc.-undl•r t.hnll not 11ubfi.Lantially exccrd 40 ocre!l l"uch in nrl'a, plu11 a tolerance or k'n JX'm'nl t10'-' I thl•rrof'. 
and unit.-. pnoll'd for gns ht·n•undl•r i;hnll _not. subst.antiolly exct'<"CI in arl:a 320 acrC'n each plufl a llllerance or Un pt'tct'nt 110'1- I thl'rt'Or pn,vid;;/ 
thnt ,;hould ,:nv1•mm,·nt.1I .nuthnrity having Juri!d1ction pre11eribc or permit the crC'ation or unit.<1 lnr,:::rr th_an thofle F-fl('("ifird, for thr drilling or 
opc>rntwn of a wt•II at a tl'L'lllar Jocutwn or for ohtn.ininc maximum allowahlt' from any wrll to be drilled. drilling or alreudy drilled, unit.A thrn.-nl\.er 
crcatt-d mny cnnfnnn suh ... t.1nt10lly in ,-i1.1· with those prl'11et1bt-d or pcrm1tti.-d by govl"mment r1•gutnt1on11. 

chi[~ ..... <;(>(! undt•r thl• provi,;wrui ht'rt'Of mny pool or combine acreaj.!e covcrrd by this lease or any portion thl"rfOf 11!11 a hove pmvidrd a11 to oil 
in any one or mr,re struL1 ond ns lo J!as. in nny nnt• or more 11trnta. The_ units formed by pooling BK t.o any i:trotum or strata nt'C'd not conrorm 1n 1iz.e 
or arN1. with the unit or uruL,; into which lhL• lt•nse is P'11>l!'d ur comhinL-d ns ln any othrr i;trutum or .. traLA, nnd oil uni~ nl'C'd not conform u t.o 
art'a with ga.~.un1L'<. Tht' P'"•ling in one or more 1ns_tanccs t;hall not rxhaust the riJ!hL,; of the U'r..""-'(I hrrl"undl'r to p,ol ~u1 len~ or p:irt1on" thrroo( 
into othl'f• un1L<i. Upon t.·x1·cut11,n by U.•s.."Ce or an 1nstruml'nt dl'scr1b1ni:: and dt•s1h'Tmtini:- the pooleod ncn-al,':e a11 a_ pooled unit, Mid un,t J.hnll ~ 
l'fTl"Cttve AS ln all p11rt1l's hcrt·lo, th1·1r hl'1ri;, 11ucc.l'S!>Ors, and ns. .. iir,s. irretip.-cl1ve orwht·thrr or not the unit ii' hkewilil" rffl'ct1ve B"- to nil other 
O\l,TLl'rs of sutince, m1nrral, roynlty, or olhl'r r1f.hUI _In land included 1n Fuch unit. \V1thin a rl"n110n::ihll" time followinJ: lhe exl"<'Ut1on of r;.n1d instrumrnt. 
fin df'.~li;nnt1ng the P'll'll1-d un1t, l...t.•i.!<t'e shall fi c. Mid in!<trumt•nl for rl'Cord in thl' appropriate rrcord:- or the county in which the lf'nF-ro pn·miS(•11 art' 
,1t1rnt1,,d. Any unit :-o formf'd may bl.' re-formi-d, incn·n!<cd, dl"Crl'aS1-d, orchanj.!1-d in conf1~rntion, at lhr elt>ction orl...c~'ll'C', at any t1mt• nnd rmm time 
ln t1mr a~t·r lht' original fiirmmg llwrr.or. and l.A·s~l'e may vacate nny unit fnrmed by it hercundt•r by instruml'nt in 'A-T1ting filC'd for rcrord in 
5Bid county at any l1mr ...,hrn th1·re i.~ nn un1t1u-d tiubi.t.ince bi•ing product-d from liuch unit. 

1c1 !.A·s...;('C may at iL'l el1'<'t1nn t•xt•rci!-<' 11A po11hn,::: option lwfore or ofter commrncing operutioni:i for or complC'ting .nn oil or gm~ w<'ll on the 
ll'n!-f-d prt·m,1',(is, nnd the poolt'fl unit mny 1ncludl', hut it IS not rC'quircd to incl.ude, land or lrn!l,l'S upon whkh a wrll cnpahlt' or producing oil or 
gns 1n p;1y1nl( QUnnt1t1t'S has tlwr1•t.ufore b1·rn .compll•k-d or upon which opc-rnt,ons for thl' dnlhng or a wr_ll for oil or J:11!1 have lht•n·tofi1n.• bc-(,iii 
comm1·nnod. In thl' l"V1·nt fJf opc·ratinns liir dnllmi:: on or produrtmn of oil.or ga.-c from any p.1rt nf a poolrd unit which inrludl'S nll or a portmn of the 
land cow•rt-d hy this ll'n.'<I•, rt·~111Ul1·ss of whl'tht•r i:uch np.·rutmns for dnlhng wen• comm,•nct-d nr J.uch production wns St't.'Urt"CI tw.·fon;, or nfl.l'r the 
l'Xl'CUt1on or this 1n1,lrum1·nt ur th .. 1111,trumt·nt d1•s11,."natin!! lhl· pooll-d unit flUch opi.·rat1nnJo1 i;.hall bl" cnns1d1·n-d_ ni:i op.•rntioni:i for. drilling on or 
pruduct1nn or oil 11nd J!:is from land covl·n.J Ly this l1•a:,.c, wht'thl'r or not tht> well or wt•lls bC' locntl"CI on tht• pn·m1st•!I co\·l•t1"CI by t_hu1 h•ai,,i• und 1n 
such t•venl r,pi.·rat10ns for dnlhng i-h,111 be dl"<:ml-d to h,1vl' bt'<'n commt·nrod on Mid land within tht• mcnn1ng orparas:-rnph 611fth1s lt'nst•; and the 
entire acn·a~e constituting t,;Urh unit or unit,;, 011 to 011 nnd gas, or either of them, as herein providt-d, l'ihnll be treolro for all purpo~·"· ('XC't'pt the 
paymt·nt nr royaltil's on pruduct1nn from the pooh-d unit, as 1r the flame were included in this least' . 

1d I J,~or th1• P.UrJYl!-l' or cnroputmg the roy;1ltics lo which owner11 orroynltics and pnymt.'nts out of production and Mch of.tht•m ,-hall ht> rnlitlt'd 
on production of 011 and gas, or 1•1ttwr ortht•m, from.the poolt-d unit, there 11hall be allocat,.-d tn the land coven-d by this J.•111,,1• and includt-d in i.aid 
unit ior to each i.t:•pnrate trnct within the 11n1t if this l_enS<" covl'r11 fit•parate tracts within the unit I a J)ro ral.1 portion or lhl" 011 ond 1!'011, or l"ither 
or t_hC'm, product'CI from lhl' por,lt,d unit nfl.l'r d1-duct1ng ~hot ust-d for np<"rations on thl' pooh-d unit. Such allocatmn i,.hpll be, on an 11ctl'11g-e 
bos111 •. thnl iti1 to soy, thrre shall be allocalL-d to the ecn.1&J:e covcrcd by'th111 lease and inchidt-d 1n the pt)Olt-d unit (or t.o cnrh l'l'ptirnlt.• trnci w1Uun 
thr unit 1f thi~ lea1".• covt"rs srpnrntc tracL'I within the unit I thot pro rat.a portion or the oil and gas, or either of them. produce'<) fn.tm thc r,1ulcd unit. 
which the numbt·r or fiUtiacc ncr<•s covtn-d by this h•nse ror in eoc:h 11uch S<'parat.c tractl and includl'<i in thl" pooll'<i un1l bc>ot11 to thl' t.1LII numht•r or 
surfncc acn·s 1ncludt-d in lhl' P'1t1lt-d unit. Royalllrs ht•rcundcr~hall be computi."CI on the portmn or11uch production, whcthrr 1t bf. 011 and ~nl<i.or('ithcr 
of th1•m. FJl t1!1ocnwd to the land cov,·rt-d by thu1 lc1111e und includl-d in the un1tjust as thoui:;hfluch productmn wcrr from J.uch Jund. Thl" pnxlurllnn from 
an 01\ wtll will be con~idt·rt-d a.,; production from the ll"aSl'oroil poolt-d unit which it. is producing and not as production rn,m a gnii poolt-d unit; and 
productmn from o gn~ Wl•ll will~ cnn~1dt•rt-d as production rrom the lease or gas p,oolcd unit from which it if: produc1ni:: and not rmm an ml pnolt-d unit. 

ic1 The fonnatmn or any unit ht·reundl'r !ihall not have the rff(>tt or changing the O\l.'Tlt'rship or any delay rentnl or shut-in productmn royalty 
which may bt.'('()mc p.1y11hte undt•r this len!>I'. lr this leni;c now or hcrcnftcr covers k'parot.c tracts, no pooling or uniti1.nlinn or roynlty intc.•tt•st. •• 
bctwt'{·n any !'uch !W.'paratc tracLo; is intondtod or fihall be implit-d or result merely from the inclusion or ,uc.h K'pnrote tracU within lhiM lt•nsc but 
U'!l!-t'C shall nl'vertht·lC'i.s hnve the right to pool as provided ahove with conS<-quent allocation or product10n. os above providt-d. As useod in thU1 
purnE:T,1ph 5, the words "5;t·rnroW tract" meun any tract with royalty ownership dufering, now or hereafter, e1thet as to parties or amounts, from 
thnt n.,; to any othl"r pnrt o the lensc-d prcm1:-cs .. 

6. In) lropt•r11tiotv1 (or drilling 11rc not commencr,d on said land or on acreage pooled therewith a11 above pn·vidf'd on or hefort> one r('Or rn1m thia 
date, the lcnf-W.• J.hnll then t.•nnin11U' ni; lo both part1c11, unll"ss on or bt•fore !iuch annivcraary date U'lii;('l' i.hall pay or tcndl•r lor i.hnl mnk<' ft bona 
fidl! nlh·mAt to pay or U'ndl.'r, l!S hcn·inartc:r stntt.."CI) to Lcs~r or to the credit or Lessor in...!2..e..c..u..r.it y Se rv j CP s Eed Credit I lrtiU 
at San nto n f O , , Tuxes, cwhich honk and itA suttessors are Lessor's agt'nt. and 11-hall rontinue ,u, the drpo111itnry 
ror All rt'ntnl& pnyoble hl•reund,:r rl'!!llrdh•'wl orchuni;-c in 0\1.'Jl('f'!;hip of Mid land or thc rcn1.tth1) the f;Uffl of One bundrc~c..rtt~ 

d.Q 11 a rs and 64 I I 00--------------------------------------------------------------------oullan 
11lZML . 1, 1herc1n cnlltd n•ntalti 1, which shall cover the privilcgl'ordcrl'rring comml'ncC'ml'ntOf drill1ngopcorntinn11 for a p.•r1nd oftwt'lve 
1121 monthR. In like ~nnnl'r nod upon like pnymt·nL~ or Wndt·ni onnunlly, the C(•mmt•nt•emC'nt or drilling opi·rnlmns mny be> furthrr dc•fl'rtl-d for 
&urce!,...-.JVe J)('nods of twl'lvc 1121 mon~hs enc~ dur1n.c ~he primary tenn. The paytnl'nt or tend"r orrcntnl undl'r this .JWlrAf..Toph ond nrroynlty under 
purob'T:iph ·3 on any J:'IHi Wt•ll from which gas IS not bl'mg sold or ust-d may lx> made by lhr check or drnfl.. of IA'~<;('e mnilrd or del1vC'rod to tht• part1ce 
ent1tlt,,d then·lll or to i..11id hnnk nn or lot_.forc tht.- daw of payment. If such bank !or any suttrs..'-Clr bank li.hnuld fo1l, l1quidoll> or br J<iUC<'t'<-d1-d by nnuther 
bank.or for any rcni;on (1111 or rl'ru~r to uccl·pt tt•ntol, l..A·1,1we 11hnll not be held in dt·foult for fo1lurc lo make fluch pnyment ortendt•rorrl'ntul until th1rt7_ 
130 I dny11 a1U.·r U's."llr shall dl'liver IJl I.A'S$t•r a i:rop1·r r('{'ordalile inslruml'nt naming another bnnk 1111 nFcnt to rt"Cl'ive 11uch pnyment.-. or t,.•ndt•ni, If 
Lt•sst·c i;hall, nn or lx>fnre Bn)' anniversary dote, make a bona fldl' o.ttempt to pny or deposit rent.al to a·Lc!-Sar ent1tlt,d thcrclo according lll U'~'• 
rf'<'ord~ or lo a U's.~r. who, prior kl such attempted payml'_ntordrpos1t, hnsgiven Less('<? notice, in accordnnce with subscqurnt pmvi~ion1111rthis lrn,;e, 
orh1s rl,:?ht tn n.>cl'ive rent.-d, ond 1f 11uch pnyml•ntord1·pos1tf;hnll be incfTcclive orcrronC'Ous in any rl'{:"Ard, U'i...<;('C ,;hall lx> uncond1tionnllyohhJ:nl<'d t.o 
p.ny to such !,,<-s.c;or the rt•n!.ttl propi.•rlv. p.1yabll' for the rent.al peri!xl involvc-d, and lhis l~nst' 11hnll not terminnte but shall be moint.nint-d in_ thr Mme 
mnnnl•r a11 1r ,;uch erron1"0u11 or int'_l)1'1:t1ve tC'ntal pnyment or dC'posit hnd bcl"n propt•rly mode, providt-d that the t'tTilnl"Ous or 1nt>fT{'("l\ve l"l'ntal 
pnym<'nt or dl.'posit be corr«lt.-d within 30 days alter reccipl by l..e!\Sec or written notice from 11uch U'AAOr or 11uch error act'Omp..1ni1-d by Nch 
1n~trumcntA 011 arc n(>('rssary to t'nnhle U:ssc.•e to make proper p.1yrnent. The down cash payment i11 con.o;idrrntion for thiR ll'BM'.' OC'COrdlnit tn iU ll'ffl\J 
and i..hnll not be allocated as a mere rental for a period. LcsS(.'C'may at any time or hmesexccute onddcliverto U'~ror t.othedl'pot-1lory abovC' namOO 
or pluce or re-cord a releai.e or rell'B~l'B orth1s lease a8 to all or any part or the above-described premises, or or any mineral or hori:ton under all or any 
part therror, and lhrreby be relieved or all oblii,:ationa as to the released land or inUresL lrthi8 lea11e i, releaM"d 18 to all mineral, ind horizon under 
a portio_n or the !Knd covered by this ll'ase, the rentals and other/aymentl computed in accordance theorew1th 1hall thereupon~ rNlur<'d In the 

r.roporlion that the numbt•r or 1urfoce acres within 1uch releaflc portion bear• to the total number or 1urf11ce ac~, which wa1 rovere,d by th11 
ea11e immediately pnor lo 1uch rell'A!ll'. 

S i S i ~ d. Union . 
lb) U!s11or hcrt'hy dt'sii,:nntl'. ecur tv erv ces re I Credit Bank a~':",---;-;--;;:---,-,--,-.,-,--, 

Tuxa"I, and ti.A 11ucce111io.r11 as Lt·1111or'1 ni;t'nt to serve as the depository for any payment due with respect to any ghut.in gaa wt'II. Psyment or,hut-in gas 
royalty may be .mode in the rnAnner pr~v.idl'd in paragraph 61a1 hereorfor the payment or Under or rentals, including all term, with respPC\ to the 
d1•pn111t of 11ame in the dt'111gnated dcpo11lory bonk. notwithll1ndin1 pararr1ph 61al beinr othcrwi1e 11tricken or inopl'rative due to thi1 lraN' h1v1n1 a 
primary term not exceeding one year, If 1uch be the ca1e. 

7, If pri?r to di11covery and production ~roil, ga_• or other mineral on said land oron acreage pooled therewith, [.e.Mee should drill a dry hole or holl't 
thereon, o~ 1r af't<,r d111covery ind production or .011, gaa or other min.era!, the production thereor should ceo&e from any cau11ei, lhia lear.e 11h1ll not 
terminate 1rLe,,ee commences operation, for drilling or reiworking within nin .. ty {90)daya the~aner or irit be within the primary term, C1Jmmrnct"1 
or rel'umes.the pa~ment or lender orrentala or commence, operal1on1 for drilling or reworking on or before \hi! rental paying date next cn11uin1 al'ltr 
the t .. p1rallon or ninety 1901 day, from date or comple_tion or dry hole or ce11.Salion o(production. Ir at sny lime aub8l'quent t.o n 1nety 1901 day11 prior to the 
bel{1nn1ng or the la1tyearorthe primary term and prior to the di11eoveryofoil, ga1 or other mineral on 1aid land,oron acreage pooled thcrrw1th, LeaaN 
should drill a dry ~ole .. Lhenon, n~ rental payment or operations are nece1Sary in order to keep the lease in force during the remainder of the _primary 
term. If at the exp1r_alton or the pr1"'.'•l'Y term,.oil, 1a1 or other mineral la not being produ~d on uid land,oron 1creage pooled lhe~with, but IA-tiff la 
t.h~n engaged In drilhnc or rewori..1n!' operaltona thereon or 1h11l have completed. a dry hole thereon within. ninety t90) day1 prior to the t-nd of the 
pr1ma!'Y term, the leaae thalJ remain 1n Cor~e so loni' aso~ration on ,aid well or fordrillingornworlr.ingofany additional well are proaccut.ed wit.b DO 
caaut1on of mon than ninety 190) coD11eCut1v1 d1y1, and 1flhe7 re1ult. in the production of oil, au or other mlDeral, ao Iona tbereet\er ••oil,&•• or OU.. 
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EXHIBIT "A" 

~n in conflict the following provisions of this Exhibit "A" will control over the 
printed portions of this Oil, Gas and Minerals Leaser 

1. Lessee sh.all not use water fran Les .. :,rs wells or ponds witho.Jt the Lessors prior 
vritten con~nt. 

2, 'Ibis lease is limited to Oil, Gas and associated hydt"OCarbons including rulphur, 

3, Lessee shllll renove all property and fixtures within 6 m:inths after term!Mtion of the 
lease and restore tha surface of the land as near as possible to its original condition. 

4. Lessee will pay Lessor actual value for d.e!mages incurred to Lessor's grc,,,!ng crops, 
fences, roads, water. wells and other improvements as a result of Lessee's operations, 

5. Neither the Lessee, its agents, servants, employees, or sub -oontractors shall hunt or 
fiah upon the lands herein leased, nor shall they carry or discharge any firearms trcrcn, 

6. Lessor shall have the right to review run tickets and productions records at Lessee's 
normal place of business during normal working hoors, at such tin-es mutually agreed on in 
advance. 

7. In the event a portion of tho leased premises ls pooled with other land so as to form 
a pooled unit or units, then operations on or production fran such unit or units will only 
maintain this lease in force and effect after expiration of the primary term as to the 
land included in such unit or units • 

. ·voL1169ra~r464 
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mint'ral i, produet'd rrom 11aid land or aereairl' pooled tht'rewith. In the evl'nl • well orwell11 produdnr,oil orr11 In payin,rqu1ntitie11hould be brouirht 
In on 1dJ&tt'nt land 11nd w1th1n thr<'e hundred thirty 13301 rcl't.or and drainin,r U..e leaM?d.r,rl'mi11e1.,or aerl'llftl' pooled thl'rt'w1th, ~•SN •Jrl"N'• lo drtll 
1uch ofTsl't v1ell1 •• a rea~n11hly prud1.'nt OJ>('rot.or would drill under the 11mo or 11m1 ar circum11tancl'11, 

8. U'nt'e 11hall hav~ thl' riJ;-ht at any timl' during or 1Rrr thr expiration o(thi1 leai.e to removt' all property and rixtu.rl'11 plaC'f'd by r...:,,.11(', on ••id 
land, includ1nR" the right todrnw and rl'mOVP oll casing, Y.'hl'n rl'quired by Lc111or, Lt'1111t>e will bury all piJ)(' lint>I below ord1n11ry plow dl'pth,1nd no WPII 
1h111l bt> drillt-d within two hundn•d 1200, ft>t>t or 1ny rc111dl'nce or born now on aoid land without lA.·11sor'1 con11cnt. 

9. The righlll or either party hl'reunder may be as,.i,rned in whole or in part, and the provi11ion11 h,•rl'nr11l1all •1U-nd to thl'ir hl"ir11, 1ucct>1111or1 and 
,,.11Jgn11; but no chnni.:C' or d1vi11ton in nwner11hip (Ir the land, rt'ntul11 or royalties, however 8C't"ompl11•hed, 11h.1ll operate to t'nlnrgl' th<' ohl1i;::ntion1 or 
d1m1n1"h the r1J:"ht11 ofl.t•i:..,;!'t>; 11nd nochangl' ord1vi.11ion in 1uch ownt'r11hip sholl bl' b.ind1ng nn Lc111w(' until thirty i301dAfll aR(•r lA.'llllt'l' 11hnll havl' ht-cn 
rurn111ht""d by n·1p11teff•d U.S. m,ut _ot lA'll§ee'1 pr1nc1pul place orbu11inci;11 with• certified copy ofrecord1·d 1niitrum!'nt or 1n11trumrnt11 ev1drnC"inJ ""me. 
Jn the l'Vl'nt ofa,.11il{nml'nt hl•rt•(1r1n v.·hole or 1n pnrt, linb1hly for breach of any nhllgalion hen•und<'r 11,hall rflll~Nrclu111vl'I)' upon th<'nwn1•rorth111 lr1i.e 
or or I portion thrrt•of who cr,m m1l11 11uch breach. In the event orthc deuth of n ny l)f'rtwin enl1tlt•d to rt•nln 1111, 1,hul-in rnyo hy or r11ynlty h,•rt•u nd,•r, J..,.•IIC'e 
may pny or tl'nd1•r 11uch rr,ntnl.~. lihUl·in royalty or rnynhY. tr, thl' C"rc•d1t of lht> d1•cr11111•d _or lhl' r11tnh• of the d1'C'1•n1<e-d unt1) 11urh t1nlt' a11 IA•fll<f'l' I• 
furn1 .. h1·d with prnpt•rcvid1•nrt• orth1• opp:iinlml'nt and quol1ricntwn oron <>xrcutoror ndm1ni .. tr11lnr 11flh1• r11tolr,or 1fth•·r<> N" nnr,r, thf'n unt1l l.l'1111re 
l,i rurn111h1·d with ev1d1·nc1• 11ut1 .. fort .. ry lo 1t n11 to the h1•ir1111r d1•v11«·1•11 uftht' d1•n•u11<'d und thnt11II d1•hb orthr t·~lntc• hnvl' h1•1•n pn1d. lf11l ony hm•· two 
or mor.r ~·r11on11 br 1•nt1tll•d t11 parlH·1put1• in the rl'ntnl pnyalilc h1·n·und1•r, IA"1111t•t• mny puy or tt•ndt•r 11n1d r1>nlnl jointly to such prrr.on11 or tn thr1r j11int 
crt•d1t in thl' d~pm11tory nnmcd ht'rt'IO, or, et U'11~rt''1 elC'ction, thl' prop11rt1onnll' port of11n1d rentol1 to which t'och pnrticipn nt illl'ntllh•d muy bt• p111d or 
tl'ndt•i'rd to him 11f'pnrut1·ly or tn h111111•pnratc credit in 11aid dcpor.1tory; and pnymcnlor t<'ndl'r to uny p:irlic:rnnt ofhi!il por,l1on ofthl' rl'ntnl11h1·n·under 
1hall maintain th111 )1•11se 11~ to ~uch pnrtic1p11nl. In cvt'nt of as.,,;it,:nmcnt of thi11 ll'Di:.l' 811 to a 1<rJ:r1•gatt' portion of 1101d lnnd, the tl'nt.Al11 pnyohle 
ht'rl'Undcr tiholl hi:, npportinnnhlc 0>' ht•tween the 1<everal lcai.rhnld nwnt'ra rutobly according to the 11urfncl' area or each, and drfnult in rent.al p11ymcnt 
by one 11hall not arTf>ct th•• right.q ofolh1·r lcast'hold ownt'rAherl'Undcr. lr111x or more partll.'11 become en lilied to royalty hcrt'under, U'11111'f' mny withhold 
payment thert'ofun!,,,.,. und uni ii furnu•hed with a rccorduble in,.lrumentexecuted by 11ll 1mch portir1dc•1,1gnating an llgl'nl to rect'iVt' pnymcnt11 fora II. 

-·-f 

10. 1 al The brcnch by U'l'H'l' ofnny obligation ari11ing herl'undt'r 11hall not work I forft'iture or termination orthi1 lea11e norcau"C' • tl'rminntion or 
revt'nion ofth<' l'Mtnlt' crt>at<'d ht•rt•hy nor be grounds for cancel l.at1on hl'reof 1n whole or in part. In thl' PV<>nt U'!l-110rC"on11iden th nt np<>rntmn11 nr(' not 1t 
1ny time bring conducted in com pl 1anct• with th111 lra11e, l.cs!'lor ,;hall notify U'~H·e in writ in« or lhl' focl!I relied upnn 811 con11t1tutmg • brt'o<"h hl'r('(I(, 
and U'ssce, ifin dl·fouh. ~hnll havr "ixty d,1ys nnl'r rl'ct>ipt of11uch notic" in which tocomml'nce the compliance with theobhgnllon111mpoi..('d by virtue 
orth1" inlitrumt·nt. Thl' provii,.1oni.ufUli11 paragraph 10( al &hall b!' opplicahlt' to the paymrnt by U'u.t•eofshut-in gaaroyalty and r<"ntalal'ICt'Pl that the 
t1mr for the U'~11l'l' ln cure any nnn,pnyml'nt thereor ia otherv.·ise 1<lntcd in pnragroph 4 h<'reor. 

!bl At\l·r th<' di~overy 11rod .i:n11 or othl'r min,•ral in pnyirii: quant1tie11 on 11oid prl'miS<'i:, Le11.."C't• i:hall devt'lop the acrl'IR'P rt'tainl'd hl'n-undt>r 
a~ a rl'a11onably prudent Ol)(•rator, but in d1schargin.: thiH obligntmn It i,.hnll in no ('Vt•nt be rcquirl'd to drill mnrl' than one "''l'II prr forty 1401 acre11, plu1 
an 11crt'11J::t• tnlt·runrt• not tn1•1n••·d 10·, or 40 ncrt'1,11fthe ar<'u n•tuint·d hereundrr and capnbleorproduring oil in pny1ng qunntit1l'11 and nnt" wl'II pi·r 320 
acrt'~ plu111n arrl'at,:e t,1h•r11ncu nnt to t'XC!'t'd 10'.t ofJ20 acreA of the urea rctainl'd ht•reunder and cnpultll' ofproducinr ga11 or other mint•ral in pnyinr 
quanl1til'&. 

11. Ll'1111~r hl'rthy Wllrront11 nnd 111,rrt•1•11 to d<'fend the title to 11aid land and o~ret'~ that U'Rllee at its nption may diACharge any tnx, mortg111u• or 
othl'r lil'n upon 11nid lond.cither in whole or in pnrl, nnd in evt"nt Lr'"'l't' dll(•11110, it 11hall hi:, 11uhroi;::nkd toliUCh hrn with right to rnforct' 11nmf' nnd "f,PIY 
rentnl11 ond roy11lti1•11 nrcru1ng h1•rt•und<'r toward 11otu,fying ,rnmt'. Should lA'll!'l'l' bC'~ome involvt>d in any d11'putr or litigut1nn ar1111n1t nut 11r any c 111m 
advl'rKt• to the tLlll' of l.<'11 ... or to 11:'ud lond, U'11111•t' mny r1•rovt'r from Lt•11110r 1111 rt>nsnnuhle and n1•cl'1111ory l'XJ)C'nr.r111nd altt1f"nt•y11 f1·l'~ 1ncurr1-d 1n 11uch 
d1~puh• or litiaatiun, w1lh th1• ri~hl to up ply roynltit•11 accru1nw- ht·n•under toward 11nt1,.fying 11aid <'lpC'nllC'!l 8nd attornt•y11 r<'r•. \\'1thout 1mpaarml'nt or 
1A.·11i..1•1"'11 r1w-htJ1 undt·r tht' w.o rranty in t•v1·nt orfailurt' ortitlc, 1l ii,. agrct•d that 1r th11 lt•o11c cover• a I t'111 antcrl'lit 1n thl' nil, gn11, 11u lphur, or oth1·r m 1nl'ra l1 
in 111 or any pnrt of 11111d lend than thr l'nt1n• and undivided rec 111mple t'~tatc lwht>ther U'11MJr'1 interc11t i11 hl'rl'1n IIJ.>C.'Citic-d or notl, or nn intl'rt'11t 
tht·rt:in, tht>n the roynltll'K, d•·luy rl'ntul, and uthcr morul'II accru1n,II' from any port 111 to which thi• lea11e covers lt·1111th11_n 11uch full inlt'rt'11t,11hall ht' p11id 
only 1n the proportion which 1h,• intcrc11t 1h1•rc1n, if uny, covt>rt'd by th111 leaA(', bear1 to the whole and und1vid1-d ft•e 11mpll' t'lllat<' thercin. All royalty 
intl'rl'11t covered by thi1 ll'e11t• 1whrth1·r or not ownt>d by IA'1111or111hnll be paid nut nfthc royalty herc1n providt'd. Should anyone or mnrc oflhl' parht'a 
named above 111 LeM1or11 fail lo tle<"utc thi11 lea11e, it 11hnll neverthcle1111 be binding upon the party or partie1 exe-culing the 11ml', Fa,lutl' of Lt'llll'l' t.o 
rt•duce rental paid hcreundt•r 11hnll not 1mpuir tho right of Lc1111t•e to reduce royalt1ea, 

12. When drilling, production or other npcratinnx on Naid lnnd or land pooled with 1uch land, or •ny part thereof are prevcntt'<I, delnyNI or 
lntC'rruptl'd by lock nf wntcr. lubor or mat<'rinlM, or by tire, 11torm, flood, war, rebellion, in11urrt'clion, 1abotage, riot, atrikl', d1ffl'rencl' ,.,·,th workrn, or 
fa1lurl' ofea_rricr1 to tranFporl or furn11<h focillt1t'A for trnn,.portation, or a11 11 rc11ult of 11ome law, order, rule, rl'gulat1on or Ol'CC'1111ity of government.I 
authonty, eithl'r State or l''ed1•rnl, or a11 a rc11ult of the riling ofa 1<u1t in which Lc1111rr'1 t1tle may bt' arTt'Clcd, or 111 a rPsult or any i:au11e wh11lllocvt"r 
bt'ynnd lhe rea11nnoblc control of lA.,i;s-ce, thr ll'B)I(! 11hnll nl'vt'rlheJci;:,1 continue in full force" and effect. If 1ny 1urh prevl'ntion, dl'lay or ink>rruption 
1hould commencl' during the primnry wrm her!'of, the time or 1uch prevention, delay or interruption 11holl not ~ c:ount-l"d 1gain11t l.rllN'C' and th• 
running of the primary term 1hal I be 1uspt•nded durinit 1uch time; ir any auch prevt"ntion, d<"lay or interruption ahould commence" ar\.t'r the pra.mary 
term hereor Le1aee shall h.nve I pt>flod or ninety 1901 dnY.• aRcr the termination or1uch period of p~vent1on, drlay or interruption within w_h 1ch t.o 
commPnce ~r ~1ume dnlhng, production or ot.hl'r operations hl'reunder, end th11 lca&e shall remain in forCl' during 1uch ninety 1901 day pr-nod and 
thl'rean('r 1n accordance with the other provis1on1 oflh11 leaae. Le811l'l' •hall not be liable for b~1ch of any l'Xpreaa or lmplit"d covenanta of lhia leue 
when drilling, production or other operation, •~ ao prevented, delayed or interrupted. 

13. Thi• leaH at.ate• the entire contract between the partie1, •nd no representation or promiae, verbal or written, on behalroreilherpartyahall b. 
bindinr unleu contained herein: and thia leaae ,hall be bindinr upon each rarty executing th• 11ml', rtogarclleaa or whether or not ••eaated by all 
ownen or the above de1eribed land or by all per10n1 above named aa •t.euor , and, notwithAt.andinrthe lnclu1l0n 1bove of other n.llDN •• • ....._,,., 
thl11 term a, ulttd in thi1 lea1e ,hall mean ind rerer only t.o 1uch part.il'a •• execute thia leaM and their 1ucceuore la lnlereet. 

IN WITNESS WHEREOF, thi, ln1trument i1 executed on the d1t. nnt •bove written. 

Leuor S.S. or Tu: 1.0. No _______________ _ 

Leuor 
S.S. or~• l.D. No---------------- S.S. or Tix I.D. No----------------

S.S. or Taz 1.0. No, _______________ _ 
S.S. or Tu I.D. No'---------------

SINGLE ACKNOWLEDGMENT 
THE STATE OF TEXAS, 
COUNTY OF BEXAR 11 o9 ~65 

13EFORE ME, the undersigned, 1 Nota?)' Public in and for aaid County and Slate, on Lhiaday penonaJly 1:~~ J rl:f 
. I J 

known lo me to be the penon whoee name fl I. F't:: a=: 0 C 5,.,,, • rl-' -<:.. IUbecnbed to the foregoiJi& Lna:tnunent., and •cknowlodgod to 
me lhAt M e1.ea.ited the u.me for the nunvwu>a •nd consideration therein eTT'Oresaecl. ,•'1'

1
'"'

0
•,,, 

r- ... -~ -,. ,,,',t\E M. ,_;,,,. 
GIVEN UNDER MY HAND AND SEAL OF OFFICE ,•'''<,\. -· "'v '•,. 
thiathe /91Ji dayo( JMJ AD.~9{) /#~*\~UP£,Qti'<'°~\ 
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My com.ntluion upll"K 
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i: STATE OF TEXAS ) 
L" '.JIHY OF BRAZOS ) 
I. Mary Ann Ward. County Clerk of Brazos County. Texas 
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do hereby certify that the foregoing is a true and 

correct ;($r of the orii;ii,MI .as th~:me fcPears of reR~r~ .. ,, ••• 
1.1 Vol. . Page ~rn tb '!,<? Record~ of sai~ 1111,,;- • ·, 
(' f' , ff' 7 .·· t,.. L v ~ (' 0 i,._ • ~ .. ounty.on 1lernmyo 1ce./_ 7 ,,-:i /<;o'i ,,: .. ••·. , • .., ·,,,., 
,- 7TEST - "' ... ,.,..;(... . , .·· · .... ,;-, "=-•• :·.: 

'\ . . . -- -• · ry Ann Wa, , County Cl k ' : · \' ,.,.

1 
: - ~ , 

:vs c ~T. s ~ . ' . ~ ' ... 
I. ' -~·/ '. : '-1. ~ \ --"~~~~L_~~~~::.,;-. Deputr :. ; - i I : 
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POUND PIUHTINO a ITA'l'IOtffln' OOIOWff 
1!28 r..ia. ~ ~ T700I C'TUIIMNW 

OIL, GAS AND MINERAL LEASE 
THIS AGREEMENT made lhi....llh d.,7 ,t_eJc.ea,.cne,u_,,a.,_ry;r__ ________ .:..._.:..._.:..._.c.:.._~.::..__:_..::~:..__, 1~ betw-

Fred Smith and wife Hadolyn Smith 

Ogden Resources Corporation 
LP&&ee, (whetht!r one or more), wh0&e add res, i•: ~18e..e6.s0c....,G"r"e"-e"'-"n-"f-'i"e,.,l,.,d,_,_P"'l"a"z"a'----------------------
----------------"B~ri.o.a~n_._T.!.>.ex""-a~s _______________ Zip Code 77802 

WITNESSETil: 
1. l...rasor ln coruiideration or Ten dol 1 a rs and other va lu able consideration 

Dollars <t...J..0......00 (OVC)_ ), in hand paid, or the royalties _he~in provid~. and or th~ agt't'e_menta ot Le~ herein contained, hereby 
grant_., h•ni-<'M and lets excluA1v~ly unto U's~ for the purpoi.e of 1nve~t1gat1ng, explOn!)g, prospc.,-ctmg, drilling and mining for and producinJ oil, Ju 
and all oUwr minerals. conducting explorat1on, gl'Olog1c and f!:l'<lphy1ncal surveys by se1smogrHph,core te11l wavily and magnetic method• 1njoctm1 
R:&!I, WAU•r ftnd olht'r n uid11, and air into sub:1urfuce 1trat.a, Jay1ng pipe I anes, building roads, Lanks, power 11t.ul10M, telephone hnee and other ~tructure1 
lhl'n.>on and on, over and orross lands owned or cla1mrd by Lesoor adjacent and contiguous thc-relo, to produr..~. save, take care of, treat, trsruiport and 
own •aid pruducla, •nd hou1ina ita employee•, the following described l•nd in ·5 razos County, Thau, \o-wlt: 

BEING 100,51 acres of land, more or less, out of the Thomas Hay~ Survey, A-161 and the 
James W.:ilker Survey, A-244 1 Brazos County, Texas and being the same tracts of land described 
in Three tracts as follows, to wit: 

B~lng the two tracts of land described as 32,97 and 33,77 acres of a partition Deed dated 
:• • '°G,tobcr n, 1962 between Lois Smith, et vir A.C. Smith and George D; Bramlett, Jr, and Linda 
• lk1i;hes recorded in Vol. 222, Page 598 AND ALSO a Tract of land described as 33, 77 acres in 
• ••? Jleed dated October 19, 1962 from Linda Hughes et vir, Jerry Hughes and George D, Bramlett, 
•• JI', to A,C, Smith and wife, Lois Smith and further described in a Mineral Deed dated Hay 5, 

• 1982 from Lois Smith and husband A,C, Smith to Fred D, Smith, Warren V, Smith and Alfred C, 
•• Smith, Jr,, said mineral Deed is recorded in Vol, 519, Page 187 of the Deed Records of Brazos • • • C4>omty, Texas and above Deed dated October 19, 1962 is recorded in Vol, 222, Page 602 of the 

• 
•• • • 

Deed Records of Brazos County, Texas • 

• ••• 

... 

, 

Whenever the term I/8th appears in paragraph three below the same shall be changed to 
read I/6th, 

{ :t":!::-;:' :. ::;:::i:;·:·:~.:t:.':t ~:::.:i:::::;:;;::::;~::·::!t1:t;:"~;.<;::.·.ti::,::.e:~i~~t:.r-;:~;:;;i::::t:i 
f ...._._, For all purpoti,ea or thll lellM, ukl l.nd l, eetimated to eompriae 100 • 51 acre•, whether it actually comprise• more or IMI. 

2. SubJC'Cl tn lht' otht'r provuiiona herein contained, thl1 leue ahall be for• tenn of Five (, ) 1ear1 from this date (ealhd 
...,rimnry t.i.·rm·1 and aa Jong lhereal\er •• oil, gu or other mineral la produced from &aid land or land with which aa1d land 1e pooled hereunder. 

3, Thl" royalties to be paid by U'Mee &N!; 
ta 1 <ln oil, une~hth of that produced and saved from said land, the &a.me to be delivered al the well. If Lessor elects not to take delivery 

of th(' royulty oil, [,1111...'-t'l' may from time t.o time aell the royalty oil in its po88Cssion, paying to I.A!'~r therefor the net proceed& derived by Les.see 
fron, the Nllt• of 11uch royal_ty oil. U'~<i0r'1 royalty interest in oil shall bear its proportionate part of the cost oft.reating lhe oil to render it marketable 
011 llnd. tf th1·n• Iii no available, p1pcltne, its proportionate part of the cost of all trucJting charges. 

1b I ()n t,:1111, includmg all ga.<;t.•11, liquid hydrocarbons and their respective constituent elements, taainghcad gas or other gasooUJ aubstance, 
produrt-d front 1'111d land and sold or USM otT the prl'mi!le1 or for the ext.ruction or gasoline or other product therefrom, the market value at the 
Wfll on unt'-i'li.:hth of th(' i:-ai; so sold or us1.-d, provided that on gs_s sold at the Wl'II the royalty sh.all be one-eighth of the net procecd_s derived from 
•uch wh·. Lt·:...·,or"s ruyulty int.crest in ~as, including all gases, liquid hydrocarbons and their respective constit_uent ell'menls, tiu11nt:head gas or 
oth1·r J,?a:-1."c.1U" 1oub .. ~1nre. shnll bear ita proportionate port of the tot.t or all compressing, treating, dehydrating and transporting incurred in 
mnrkdlnl,' lhl' (!n~ MO t10ld at the w,·1111. . . · 

1,1 Cl"', Ile ll.:1 1:: 1 :.:I. 11.:::cd Mwl ;;u.;kat«I, e k th titl1t: in kind ti alee at tl:u well..: mine, at be. •a cit tion, c:-xccpt that on 
11ulphur mm,-d und markl'k-d the royalty i,hnll bt.• fifty Cent. 1$.501 per long ton. 

Id, \\"hilt..· th1•rt• 1H a ~nM Wl'II on wiid land or on land.spooled therewith and if gas ia not being 8'lld or u~ ofT the premist's for• period 
in 1•xr1·i,.-. ofthri-t• full l'OJl."l.'t"utive calendar months,'and this lease ia not then being maint.aint.-d in force and effect under the other provisions hereof, 
U'~'>t·t· !ioh;1]I h'ndl•r or p.1y to U.•!>:,;or onnunl[y at any lime during the lease annivcrsnry month or each year iJnm,odiat.cly succe.._-dmg any foa!il' yl'ar in 
whn·h n :-hut·an prnod tl<'l'UrTl-d om .. ··twd1lh tl/12) of the sum of $1.00 pcl'. acre for the acreage then covered by thia J,·ase Bit shut·in roya!ty for 
t'ilch full ,·al,·ndar month in the prt'Cl'<ling h·n!-1.' yt>t:ir that Lh11 lease was continuOO in force soll'ly and exdusiVt•ly by reason of the prov1i:1ons or 
th1:- p,1ra.,'1':1ph. lf su,·h pnymt•nt of shut-In royulty is 80 mndtt or tcndt•n..d·by Le~·e to l...cs..-;or, al shall be corn;idt•rcod t.hnt thie1 lc-osc 18 rroductng 
gt111 1n p.;1y1ni: q1111nt1t1l's und this lC'n.'"'(! shull not tt.'rminate, but remain in force and efTl'Cl. The Wnn '"lease ann1versnry m,1nlh'" means lha calendar 
mo111J, 1n ~-h1i.:h th111 lt•asc 111dutt-d. Thc temt ~Lease yeur" means the calendar month in whith the lease i~daled,plus the eleven sucecodinj!"cnlcndar 
m.1111/i-.. 

lel If tl--it• price or nny oil. J!ns, or otht·r minerala produced hereunder is regulated by any governmental authority, the value or aame ror 
lhl' purp,.~,· 1,f nimputini.: thl• royalties hert.'under shall not be in excess or the price permitted by euch n.,gulation. Should at ever be det.crminOO by 
any guVl'rT)flr• •tjnithurit;; 6~y court Of fma) jur11d1ction, Or OthCNrise, that the Lessee is required to make any rerund On Oii, gal, Or other 
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m1n('rn/11 produtt<I or 110ld by U!fll!('(! hl'tt'undl'r, lhl'n thC' U'Wlr 11ho/l ht'11r hill pr'Oportionate ~rt nf lhl' C"Oflt of any 1r1Jch_ r?fund to thl' f'a~nt 
lhnt r-oynlti1•11 prud to L.·~"nr hnvl' l'l!C'('t-dl'd tht' p-·rm1tt.t-d priC'C', plu11 any 1nk>rt'11l thl'rron onfon-d by tht' rrgulat.nry authority or rourt, or Al(l"'N'od 
t.o by lA·.'I~"<'. lf_U·s.~'t' ndvnnr1•11 fund!! to Mti,.,fy lA•101or'11 prnpnrtmnntc.• pnrt of fluch rt·fund. L<·~'<'. f!hnll b(, f!ubmizntc,d lo thr n-fund nnfrr or 
rt•fund chum, ~nth th1• r1,:ht tl'l 1•nforn• N1m1• for f,.,~ .. or'11 prnpnrtionnk> contribution, nnd with thr ri,:ht to apply n·nt.nlf! and ruynltu•f! 11ttruins 
ht•rt•undPr t,1w11n:t 11.ol1 ... fy1nJ: l..t•111•11r't1 r.·fund nbll,:nt111n11. 

1fllA•!!.'lt'l'_flhull huvt• frt•e U'<l' ofml, 1,:1111, Lim!, wnl<'r fmm 1111id fond, l'XCC'pt wol.<>r from U'"'-•1or's Wl'lls, for all oJ)l'ratiolU hrrrund,•r, and 
the royalty on nil. 1:011 und con! flhnll lie romputi:-d afll'r dt-ducting any l'O u."IC'd. 

4. Notwith"ll1nding anything ht•rt•in to the contrary. it i1 a condition of thi!'I h·n~ thnt it flhllll not Wnninat... upon any foilun.• ofthr lA·i<"<"t, 
for wh11U,vt•r tt'O!l()n, lit mnke JIOYffll'Mt.<I of any rt'quir<-d lihut-in ruynlty or rl'nt..al11, ('llht'r o_r both, hl'rl'1n pM\'idt-d for on or bi.·forr liil' dur dnt.N 
lherl'Ofunll'~ and until: 111 U.•1<sor nohfi1·11 J...c:.s."('C' in writini;::hy rt'J:isti:·n.,d mnil orcertifit-d mall, rrturn r1'('1•1pt r1-que1<h-.d, ufnnn-pi1,·nwnl urUw i,.hut· 
In roynlty or rt•ntnl11; nnd r21 Th,•reark·r U!s.'lf.'l' fad" to make pa_ymenl of lhl' flhut-in royalty or rC'nL1lll lo u.,_ .. or -·1U11n firL:'l'n ti~,, d:1y11 (11llnw1n,r 

·1.,r!IS<'<·'11 oct_unl rt'C't•ipt or "uch Y..TI_tl.l•n not1~. l'ayml'nt of r.hut-1n royalty or rl'nt.,l!I_ hy l.(,!,,F,(,e _lo L<·s."'>r_ within fifu.cn 1151 day~ follo~ in~ (,.,"-."('(' 11 
actunl rt.'Cl'1pt ofNud ""Titt.1•n nul1ce fnim lA•s.<;()r ~hall bl' d('('mt'd timely and suflicient lo maint..11n th1!1 l<'a!«' in forct> and df•'<'L Th<' pru,·1!l10M 
of thi!I pnrn,:rnph ar<' a port of the coni;idt•ration for this le_a."'(', nre contractual, and ronl'litute a warranty frum l(,!11,.'IOr t,, U·~"-t'l'. Jt I!'! thr d1'"1n• and 
agr-('('ml'nt of U'!<..'IClr end U'!i!."-1.'l' lo ovoid forft•iture of this ll'a.114? should Le"!',('(> foil to make paym,•nl of any r-c-quu,.,i 11hut-in rnndty or n·ntnl11 
on nr before the ,-cht'dult-d dul' dnl.l·s therl'O(, nnd tn nfTord U'"-"'-'l' on oppo.1rtunity to.mnkl'.' 11uch p.1yments w1tiiin flfu'<'n 1151 dny11 fuJlu~·1ng nctu11I 
rl'Ce1pt or wr_1tl<>n notice of non-paym<·nt from J...c:.ssor, thl'rl'hy maintaining this INlAl'·;n fotct'. Such -Tilt.en noti('(' from U'AA1r to J...c:,,..,,.:.,,'<' 1,.hnll 11t.aLl' 
lht' full part1culnrs conc1·ming non·P,'1)'1?lent of shut-in ror,nlty nr rrnt.nls, identify the len54' and land 1nvolvc-d, the due date and amount cla1nwd 
b

0

y Lc11Mr, and Lc~'IOr~ full naml', curn•nt oddrcs.~ and le l'phont' number. , 

5. 111) Le~~. el it.A option, i11 hl'tt'by given the riJ:"hl nnd power to pool, uniti7.<E' ol' ('(lmhinl' lh<' nC'rra~t' rov,.r<>d by thi!I ll'A~ or any portion 
therror as tn oil nnd g:111, or eilhl'r or th1•m, with any othl'r lnnd rovl'T'C'd h)' thi~ lca!'!t', and-'nr with any olhrr land, len!"l• or !1•n11t'!I 1n thr 
immcdinl<> vicinity thl'rl'O( to thL• rxll'nt ht•r<'innfu~r ,:tipulalro, whL•n in IA'~wr ~judim,rnt it i11 n('('r~<:nry or ndviAAbl<' to do 110 1n ord1·r pn,ri·rly Lo 
rxpl11re, or to dt'vC'lop nnd nri.•rnl-1• ~id lea.'<l.cf prt.•mi<:l'!'! in complinncr with the fp.'lc1ni::- rull'!'! nf U1c, H.n1lnmd ('ummi<:$ion ofll•xn~. or otht·r lnwful 
authority, or when 1'1 dn ff> would, in lhl'.' jud~L·nt of Le!i!!ll'<!, pmmoll' the con11rrvntion of nil nnd gn" in nnd undt•r and that mny lx• pr11du1,,d from 
an id pr,•mi!'!l'r-. Unit" pnoh,i for oil ht·rt•und1·r Nhnll not 1<uhst.nntmlly e11t'l'1-d 40 ncrt.•!11 NIC'h in nr<'n, plu!I a tol<'rance of U·n p-.·rn·nt 110·, I UwM'Of 
and unit." ponl1,d for J.!11.'4 h1·r1·undL'.r .!ihnll not 11uhst.nntinlly e,cc1't-d in nrt.•o 320 ncr<'!'I l'nrh plu11 n tol1·rnnce of kn p-•tc'('nt 110'11 thr·n .. ,r. prnvld~ 
lhnt 11lwuld govl'mm1•nt..al nuthoritr hnvin~ jurisdiction pN':<crihc or p-.•rmit thl' crc•ntmn uf un1L" lnrt1•r thnn tho1111• ,::J)l'('1fi1-d. for lh1• drilling or 
opcrntmn of o wl'II ot u n·1.:uJ11r_luC'utmn or for ohtnin1ng maximum ollowohlL• frorti any wdl to be drillt>d, drilling or nlrl'udy dr1Jh,d, un11A lht•rr,U\er 
ttl'ol.t-d mny ronform ,.ulist.nntrnlly in Riz.c with tho~ prl'i;cr1h(,d or p•rm1tk-d by gov<'mm<'nt re~l11llon!'!, 

lb) U.•!o!.<lf'e undPr lhl' provi1<1onl'I hl'rl'Of may pool or comhinl' acrl'aJ:"<" C"ovei-NJ by thu• l('R.11(> or eny portion thrr-ror a1111bnvl' provid1,i ait to oil 
ln any ont' or mort i;trat.a ai,d n,,1 to gn!I in any one or moro 11trota. The un1L<1 form<'d by pooling 011 to nn;t' i.tratum or ,trata nN'd nc,t c-.infonn in Aitt 
or an•a with the unit or unit'., into which the ll'ase is ponlt,d or comhinl,d n, to any olh"r ,::trntum or i.lrilln, and oil un_il• nt>t>d not n1nfonn OJI Lo 
art'n with 1;11!! uniL,. Th<' r,.X1l1ng 1n Onl' or mnrl' in1<t.anct'S sh;ill not rxhau1<t thl' riJ;ht..ct of thl' Lc..·11-"-t'r h1•rl'und1•r to pool th 1!' IC'n"<' or p:1rtmn!' th1•rrof 
into otht·r unita. Upon_ t')ll•cutiun hy J...c:,SF,e(' of ~n instrumt•nt de!<t"rib1ng nnd dt'!'lj.,'Tlnting the> ~1!1,d ncn·n~r a!'! e poolc-d unit. _Nud unit "'h:ill ~ 
efT('('tive &!I lo all pnrtll.'!I htrt·to. tht•ir ht•ir!'!, i.uIT_l',::sors nnct O!'t.."lim!'!, lrrt'1<p('('tiVl' o_fwht·th1•r or not th<' unit 1s likt•wi!<4.' l'ITl"'t1,·1· n11 lo nll otJ,rr 
own1•r!I nf 11urfnC'<',minl'rnl .. roynlty, nr otht•r rif{hL<11n lnnd inrlud1-d 1n f!Uch unit. \\'ith1n a rrn!lot,nabl<' t1m1• fnllowin).! thC' l'Xl-t'Uttitn nf i,.;11d 1n.~trum1•nl 
80 d1·!'liJ.,'tlat1ng the poolt-d unit, (.A.'!'lSl'e i;hall Ole s..1id instruml•nt for tl'l.'ord in the npproprinl<> rl'C'ord.~ of llll' rounlv 1n whirh lhl' 11·.1.'"4-.d pn•mt'"4'!1 1ln" 

eitunlt-d. Any unit i.oformi,d may bt• rt•-formt-d, incrt.•ns1,d, dl'l.·r<'n~. orchun~t-d in confi.,,urat1on, nt tht• ('it'C'twn o(lA's:-4.'<', at nny t1m1• 11nd frnm lime 
to time ofl.rr lhl' oriµ-innl forming thert'nf, nnd U'1<s<•c mny vncat..c any unit fumw<l hy it hl'rt•undt•r by ini-trum,·nt in .,..Tllin~ filt-d fur n'C't,rd 1n 
&aid county at any time wh1•n'thl·rl' iM no un1t111.-d f!Ubst.nnct• tw1ng produc,,d from i;uch unit. . ' 

!cl'"'"·~· mny al it." l'l1~:liun ,·x1•rci!<t.' it... pooling t1pt1on ht·fon• or nn1•r commencing llJ)('rotwns for or romplt·linJ,t nn nil or i:n" 1o1.1·1l nn thl' 
les'4f-d pn·m111«·11, and_ th1.• Jiool,_,d unit may includt•, hut it IR nnt rt·quirrd 11> includt•, lnnd or lt•n:-i'" up:in 1o1.hirh a W£•11 c11pahlt• of pr,,dur1ni,: 011 or 
gaA in puy1ng qunntltlC'~ has tht•n•tofore bc(•n compll't.t.cf or up:>n whlrh OJ)C'rntinnM for tht• drill,ni: of a Wt•II for oil ur i:;1s h:1,·1· tlwr,·tofutt• br'('n 
comm1•ncL-d. In thl' evt·nt ofripl·rntions for drill mg on or production of 011 nr ga, from nny purt of u p,1111, .. f unit which inchid,•to nil or a p,.1rtton nf the 
land cuvt•rt"CI by thiR lt•a!ll' n•ganJIL•S!l 1ifwht•tht•r l\urh nJ>t·rations for drillinp Wl're rommt•nt•t-d or ,::urh prndurtion wll!l 141't·ur1-d l'l<·for,,• or ul\1·r the 
e,cccution of th_is in.'llrum(·nt or thl' ino;trumt•nt d1•!1i.i,1atin~ thr poolt-d unit 11urh opi·ratinns sha!J h<• c,ms1dl'rt-d. O!I up,:•r;1t ions for dr1ll1ng on or 
production flf 011 ond .:-ns fn,m iund l'nv1•r1-d hy this IP11q, whl'lher or nol thl' w<'II or "".t•lls tx• l11('nl.l-d on lht• pr,•m1."'('" Co\'t•r,,i hy th1"' J,,11 ... • nnJ 1n 
euch t'vcnt ,,pi•rntinn:< for drtllinf.! shalt li4• d1·1·m1-d 10 havt• ht·t·n comm1·nt1-d on ~id Jund within lht• m1·an1n~ 11( parnJ,.'Tnph 6 11( thi.~ J1·u ..... •; 11nd the 
entire ocr,•nJ?t' con~t1tut1ng such_ unit nr un1L'I, 1111 to ,iii nnd J.:rl-", or either of lh1•m, "" h1•_n•1n prov1d1,d, "h11II J,., trt'llh-d (•lr 11JI purp,..._,,., 1•11r1·pt thr 
poyml'nt of n,yolti1•11 r,n prorlut·tJ1Jn from th,• p11ul1-d unit, ll!I 1f thl' 1111mt• w1•rl' indud,,i 1n thi!l li•u"-1.•. 

Id I for lht! P.Urpose of computing thto royultws Lo whtrh 01o1.TI1•r11 ofrnynltir11 nnd paym,·nL" nut of prndurtinn nnd t·nch nf thl'm 1<hnll t)t• l"nl1tled 
.on production nfml nnd ga.", ur 1•1thrr of thl'm, rrum_th1• p:1o]t,d unit, lht>re r.hnll hf. ollncnl.(,d lo thr l11nd rnv1•n-d: hy th1M lt·n~· 11nd 1nrlud1,d an M~ 
unit lor to each Mepurntr tract within lhl' unit if th111 l<'n:-e C'OVL•n1 11t•paratr tracL, w1th1n the un1t1 n pr11 rat.1 portmn of tiw oil nnd J.::i!<, or <'llhl'r 
of thl'm pn-duet'Cl from the pooll-d unit al\er dcductinR that usc-d for op<>rotions on thl' p:1olcd: unit. Such alloC"ntion i,;.hnll bt• on 11.n nrrt·n~ 
bnflii'I • thnt i!'l lo My, thcrl' shall be 11.Jlrx:uk.cf_tn thC' aereni::<' COVL•rt.,i by this ll'oi;e and includ1,d 1n lht• ponh-d unit tor to Ntrh 111•p;1ral.(• tr;1rt ....-1th1n 
lhl• unit ifthi11 ll'O!I<' coverM ,wpn.rau, tract.<; within the un1t1 thnt pro rain portion of the oil nnd ga!'I, or_<•1ther ofth~m. produrcd: from th1• pu1ln:::I unit 
which the numht•r of flurfHC'l' ~cn-·s rn,·1·rt'd by thi11 ll'nSt' !or in l'nch i;uch 111.•porat..c tract I and includtod 1n thl' pooh,:! unit bc-nr11 tn thr tot.al numh.•r or 
1urfac<' RC'rt'!'I includ1.cf 1n the P,)(ilt-d unit. Royaltil'!I h<'rl'under Rhnll be computed on the portion of i-urh prnduction, whethPr it hi• nil and ~a~.ur1•1Lhtr 
orthrm, Ma]IO("ak-d lo the land coV<'rrd bythi" l1•n!l('11.nd includ1,d in the unitju"t a!I thi,u,::h such produrt1on wl're fromiuch land. Thr pndurtmn from 
an oil ""'L·ll wtll bc'considl'rt-d 11!1 production rrnm the ll'II!\(' or ml pool1.cf un1t ,,.,·hich 11 i111 produC'lng R_nd not n11 production from a ~:l!'I p.•1l1,d unit; and 
production fmm n g-1111 wl'll w1II FM.• conioidt•rt-d n!4 production fn,m thl'.' lt•a!l<'or J::ll!I poolt,J unit fn,m wh1rh tl t~ prddur1ng and nnt rrom an ml p1111lt,i un1L 

tel The rormo\ion of nny unit ht•rt.•undt•r 11hnll not hnve lht• 1·fT1'C'l of ch:tnJ:"in~ the ov.·rwl"!ihip or nny dl•_l11y rent.ol or 11hut-in prnduct1nn ni)·nlty 
which muy hec-ome pnynhle undC'r this ll'n!lt'. Ir this lt>n<:l' nciw or hl'rt·11.ru-r covt'n ll<'p.'1ratr truC'L'l, no p,•1Iini: or un1tiz.1t1nn of ro)·11ltv 1nh•n•,::t •• 
betWt'l'n nnr flUCh 11t•p;1rUW lrnrL'I j,i inl-1:ndl'd or flha]I be implied 11r rl')lUlt m<'rt>Jy from the inclU!'!ion nf f!UCh ll<'pc.ra~ tr&C~ within tfi1!'! 11•:t!-(' but 
U's.11('(' 11hal n«:'Vcrthl'lesa hnvt' U,l' right lo pool &!11 provid_,>d above with ('fin!lf.,qu<'nt allocation of production_ a~ abov<' providtod. AJ4 us.,d 1n th1a 
porngTaph 5. the word!! Nf;('r1Jr11k> tract" ffi('On nny tract with roynlty ownership dlITl'r1ng, now or hrrt'nfll'r, <'1lhcr 811 Lo purti<'" or amount.A, from 
lhnl a:f.t.o any oth~r pnrt o the ll'a~-d ptt'mi~·s. 

6. lo) Iropt'ration!'I for drilling nre not c,1mmenct'd on Mid land or on acr<"nge poo!OO therewith 0111 al)()\'l' pro,·idt'd on or bct·ro,,_. onr yrnr from thi• 
dolt', t-he lrnl\(' shall thl'n U,rminntc as to both partit'!'I, unll'f'.."1 on or bt·fore f!Uch ann1vl'r.-.n.ry dpte A'!l.."'<'l' f;~nll ~y or tt:nd<'r !or ~hnll mnk.t' a bona 

fidl' otl.t•mpt ltl pny or Ll'nder, n\hereinnn.cr 11Lnl.t-d I to Le~~r or t.o the crcd:it or l..c~"Or i ~\$ ~ 5 D, Bnnk 

a~tu>.s..! , Tu,cas, !which bank and ii.II IIU('{'(>~'Ors 11re U'~'IOr'11 o,::-rnt nd 11hall rontinut' 1111 tht• dt•fJO."'ilol')' 

for all rentol11 payable hl'rl'undl'r rl'ganilt'11s of change in O'>'TI('n.hip of 11aid land or lhe rent.ah1l thr 11um or_J)...ne_huruir.e..d__Iwent.)•.::.il\!.c 

...!!(Llt,u:_s and 64 I 100------------------------------------------------------------------:.~ D,,tlnn, 
(LJ2 S 6 ), thrrein called rc,ntalsl, which shall cover the privilei::eof dcfr•rr1ng rommt'nc('m1·nt nf dnll1ngnpi•ration11 for II J)('t1,d 11f1wl·lve 
(12) month 11. In l1kC! mannL•r nnd upon likt' payml'nl.A or tcndl'rs onnu11lly, tht' rommcnCl.'tnl'nt of drilling opl'rnlmn11 moy bc furthl'r d1·frrr,,d for 
succe!'L.,iVl' P'('riods of twL•lvl' 1121 months each during the primary term. The p:iyml'nt or kndt'r or rrnt.11 undl'r th1R p..,rnJ.."tnph nnd of rny11lty undr?r 
pnrn~oph 3 on any gns Wl'II from '>'·hich ga!I i~ not heing f!old nr ui-cd: maybe modl' by thl' cht'Ck or drnt\ of ),r,;.."'('l• ma1kd ord1•ltven-d to thl' parti1• 
entltll-d thl'n•lo or l.(1,::.1id hnnk on nr h!,fnrt' the dat..c ofpa)'Y?lt'nt. lfsuch bank !or ony 111ucrt's.<:or hnnk !should foil. l1qu1dal<> or he, ~um't-d•-d. hv nnot.hrr 
b11nk, or for any r<'n11un fad or r<'fu111• loaccl'pt rl'ntal, U1111l•e 11holl not be held indl'foult for fo1lure lo mnkl' 11urh pnym1•nt or trnd1•rofr1•nt11l untll lh1t17_ 
!:JUI dny11 nl\.c>r U.•11.s,ir 11h::ill Jt'liver to U•"st.'l' a prupt·r r('('nrdal,le in ... trumt•nt naming 11nnthl'r bnnk o~ ai::,·nt tn rL'<'l'IVl' i:urh paynwnl.'I or t.i,ndt•r!ll. lf 
Lc!!IM'l' 11holl, on or hl'forc any annive~ry date, make, a bona fide n_tl<>mpl to pay or dt•p11s1t rl'_nt..'11 to a Lrs."'lir_ (·ntitli-.d thl'rt·lo ut·c,,rdinJ.! to lA·,-."<"C'• 
rcr11rd!1 or ltl (I l.t•!'t..VJr, who, rriorlot,ucb ntU'mptl'd payml'nt ord1•pos1t, hn."lg!Vl.!n i.A:OS1'1,'(' noli_C'e, In DC'C'ordann• With !<Uh!«'qurnt provi'-mnsufthl!'! l,•n.-.e, 
oChis right to rt'C'('ive rent.a ,ond if~uch p-..1ymt'nt ordcpoi;it f!hnll be inefTt'Chvt' orl'rronl'Ou!I In nnv n·~ard, U'"-"'<'<' shall bt· unrond1t1onnllv obl1J:11l(,d t.o 
pay lo 11uch l.co!'.."-Or the rental ptop('rlv p.,yahll' for the rt'nlnl p<>riod involv<'d, and this ll'n!'ol.! Ehafl not l<'rminatc but shall be mn1nll11n,.J. in the N1me 
mannt'r 011 if 11uch l'rronl'oU!I or ine~·t-ctLVt' rl'nl..'ll payment of dl'posit hnd bel'n propt•rly madt', provich,d that the l'rTOnl"OU!I or in,•ITt'C'll\"l' n·ntnl 
paymrnt or dt•posit be rorreC'v.:-d within 30 dnys ener rC<:eipt by U,!,,c;ro of writU'n notice from 5Uch l...c~"\Or of such t'rror a('('Omp:1n1t,i by iruch 
1n!ltnimrnts A!I nre n1.-el'ssnry to enahle Le"!'ol.!e tn make proper pnymcnt. The dov."Tl cn,h pa.)1Tlent i!I ton!lidl'rotion for thi111 len!=C OC'('Ord1niz to iL, t.i•nnA 
end !!hall not be allocated aa ti tnl're rent..11 ror a prriod. Lt,s~'I? may at any lime or timl'a excnitr and dd1verto U'11.'<0rorlo the dl'po111tory ubove nnmt"d 
or pince or r•cord a relca11c or relc1111es ofthi!l lease as to all or any part of the above-dt'acribed prem!!IC'II, or of an'l mineral or horizon undt•r •ll or any 
part thett'of, end ther<'bY be relieved of all obligation, aa to the tl'lea11ed land or Jnttresl. lrthl11 )eau ia tl'll'a!I<' all to all min('ral11 and horizon under 
a portion of the Jond covered by lhi!'l lt'ese, the re,ntnls and other payments computed In accordanC't therewith shall therl'upon ~ rl'ducPd in the 

r.roportion that the numbt'r of 1urface acres within such relt'ased portion bean t.o the total number of 1urfacr acna •·h1ch .,,aa covtrtd by thi• 
eaae imnied1etely prior to such release. 

1b1Le11"°r .. erchyde11ignate11 ktcd J~e1. i.s Bank a~.Jf fr. , 
Te11a11, and its IUC'Ct'll!'IOra lit Le1111or's lgl'nt to 11ervl'! a1 the d •po11itory for any payment due with tl'!tpt'ct to any shut·· JtR!I ,,.·ell. Payml'nt or 11hut-in ft'AI 
royalty may be made in the mannl'!r providl'd 'in par:1grap 6!al herl'ofror the payment or tendl'r o(rl'ntob, 1ncludmg 111 ~rm11 with tl'~pt'l't lo the 
dl'pof!1t o(,ceme In the dl'Hift'nated d{'pollilnry bank, notwithstanding paragraph 6!a) bc.>ing otherwise stricken or inopt'ralivt due to lhiit !call(' hiving a 
primary lt'rm n()l exceeding one year, if11uch be the case. 

1, Jr prior to discovery and production oroil,gas or other mineral on said land oron acreage pooll'd lht'rew1th, l...cllllt'l' 11hould drill a dry hole or ho!f'a 
thereon, or it •n.er discovery and production or oil, gaa or other mineral, thf' production thl'rtof 11hould cea11e from any cau11e, th111 lr111'(' 11hsll not 
terminate 1rl...l's1tee commences operations for drilling or reworking within ninety 1901 days lhertal\.t'r or lf1L be .... -ithln the primary t.crm. commt•n~• 
or re1umea the payment or tl·nder ofrent.al1 or commenct'a Opt!ration• for drilling or reworking on or before the fl'nt.al paying dale nl'1t l'n11u1nR a~r 
the L"plralion or ninety 190) dl'lvS from dat.e of completion of dry hole or ce1111alion of production, Ir at an)' ti me sub11equent to ninety 1901 dny11 prior lo the 
beginningofth• la1t1earofthe primary term and prior IO the diacoveryof oil,1a1 or other mineral on ••id land, oron •ere age poul<'d thl'r<",,,.-1th, Lt11N 
, .. ould drill a dry hola thereon, no rent.al p1)'ment or Opt!ratlon• are neceaury In order IO kffp the Je1N1 In forte durinl th~ remaindtr of the _pr1m117 
t.erm. ltat the expiration orlht primary t.erm, oil, 1•• or other mlntr•l 11 not ti.Ing produced on 1aid l1nd,oron acreagt" pooll"d thtr.wlth, but U'Uff UI 
than 1n111ed In drilling or reworkinJ operation, thereon or 1hall have complete-d a dry bola thereon within ninety 1901 day• prior IO Lht end of Lbe 
primary t.enn, tha le•N 1h11l rem•in 1n foree IO long ••ofl:!ratlonon ••Id well or fordrillingorreworking of any additional well •re proM'C'Uted wiLb DO 
ceuatlon olmoR than ninet7190) conlet\ltl'f'e da71, and ifthe7 re•ult In thti production of oil, 1•• orot.ber m.ineral, IO long thereaf\.er u oil, ru orotbw 
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When in conflict tho followinQ provisions o f this Exhibit •A• 1,1111 control ovor the 

: •. printod portions of th Lis Oil , ~ and Minerals Lea.soi 
• • •• 

l. Los.soo shall not USll water fron Les )rs wells or ponds without the Lossot"S prior 
vri tten consent. 

• • 2. 'Il'lis leaso is limltod to Oil , Gas end associated hydrocarbons includirQ sulphur. . . 
•••• 

I 

3. Lcsseo nhall rerrove all property and fixtures within 6 n-onths after termination of the 
lease and restore the surface of tho land as near as possible to its original condition. 

4. Lcssoo will pay Lessor actual ,value for damages incurred to rsssor' a gro.,, ing crops , 
fences , r oads , water wells and other improvements as a result o f Less ' s oper a tions . 

5. No i thor the Lessee , its agonts , servants , employees , or sub -contractors shall hunt or 
fish UD('ln tho lc,nds horoin loascd , nor shall they cc,rry or discharge any firearms thcron . 

6. Lessor s~ll ~vo the right to rev low run tickets and productions records at Less ' s 
nonMl pl.ioo of business during noniul working hours , a such tin-es mutually agreed on in 
ll vanco. 

7. In tho event a port ion of tho leased premises is pooled with other land so as to form 
a pooled unit or units , then operations on or production fran such unit or units will only 
m.lintain this lease in forco and effect a fter expiration of the primary term as to the 
l~nd included in such unit or units . 

Signed for Identification: 
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mlntra l it produced from u1d land or acruge pl>OINI 1h,rtw11h In lh• •nnl • .. ,11 or """"' producing oil or«•• tn pay1n11 quan1111,, thnuld t.. brou 11h1 
In on ed.J1cl'nt land e nd w11h1n 1hrrt hundrt'd thirty <3:10> frl'l or and dra1n1ng lhr lrurd prrm1•r•. or acrr•11• pool NI thrrtw1t h, v•- 111rN't l.o dr ill 
1uch olftN wrll1 H • rtatonably prud,·nl np<'ratnr w1ould drill undfr lht Hmt or t1m1far rircum,1anct'1 

8 IA•••• th11II have th• n,rht II eny t1mr durin11 or ann the up1r1t1nn nf t h11 lu•• to rrmo•• all prop<"rty and fi&turu pl1<NI by IA •'N' on •11d 
l1nd. 1nclud1n,r thl' ri,:ht to draw 11nd r<·m11v,. all cu,n,r Wh, n requirl'll by IA.-uor, IA•~• wall bury nll p1p,• lin1•0 b,:lo"' onl,nary pl"" dt·pth and nn .. ,11 
1h1II bl' drillt'd ,. ,t hin l"'O hundrt·d 12001 (rH n( any rt01d1·nc• or barn nnw nn •n1d land w11hnu1 L.·o•or't rnn•tnl , 

9 Thi' riaht• o( fl l htr p•rly h•r•undtr may t... a .. 111n1-d ,n who II' nr In pan , ind th• prov1•1on• hrrN>f •h~II e,trnd tn l hl'ir hr,,. •ur<, ••nr• a nd 
1••111n•. but no rhani:r nr d1v1•, .. n 1n ""' nn•h1p n( thl' lnnd rt·ntnl• nr rnyahiet, ho,.,••tr artompli•h•"1 ,hnll " I" rftl1• to tnlftrl,'r thr , hl,~1111 na or 
d1m1n1•h l hl' rirht• nf l.t'••I'< , nnd nnrhnn111• or d,-,.,.,n ,n •u• h .,,. n1·r~h,p ,hnll lit' b1ndin1111n l,1·•••·1· until thorty ,:101 d,1) • nn,·r 1 .. •••·• •h,,11 h,I\,· t>c-rn 
(u rn10hrd hy ri·i;i, tl'rt·d US on111I o l l., ··•·••'• princopnl plncr o(bu•1n1·••,. ,lh • crr11r.t'd copy II( ri·rord,·d 1n•lrumrnl or 1n•lrumrnl• "' ,d,·nrin~ •Ami', 
In 1hr l'Vl'n l o( n••111nm1·nl hr·ri·u( ,n ..,h .. l«' or ,n pnrt , lieb1li1y for brrech of nny oblt,:a11on h..,rundtr •hall rt •I• 1rlu•1•..ty up .. n lhr ""' nu ,,f thi• I ..... 
or of I pon ion 1h1·rN>f,.hocomm1ta ,u,h l>r1 arh In lht l'Vl'nl o(lht' d, tth n(•ny p«'rton l'ntollrd lo rrnlalt, •hul 1n royally or royah) hl'r, und, r, IA·­
m1y pay or lt'ndrr •uch rl'nlnl• ,hu1 ,1n royalty or roy1hy In lht crN111 or lhl' dl'Cl'D114'd or lht olnll' o( th, d1-c1·n•rd unul •u1h 1,m,• •• 1 ... .," •• 
rurn,.ht'd w11h prnprr •v1d1·nrr oft h1• appn1nlmt'nl ind 11uel1nu11on nf an urcutnr or 11dm1n1•lrnlnr nr1hr rolale, or 1r1hrrl' bto nnnl', lh,·n unt ,IL<·•-
11 furn1•hrd w11b ,v1dtncl' •al1•(ictnry In 1111• ln lh• hl'ira nr dl'Vl!l(·U n(thr drcu•t'd and 1ha11II drhl• of th,· rota1,· hav• bc-l'n pa,d I( al an, 1,ml' l,.o 
or mnrl.' pcr11nna l>f, l'nllllNI 111 part1t1p11U• ,n 1h,• r,·nlnl pay a bl• hrreundtr, L< M• t' m11y pay 11r ltnd,·r •aid ro ntnl jn1n1ly lo auch pr r•nn•"' In 1h, or Joi nt 
crrd1t tn t he drpo111111ry nam1·d hnrin ,nr, ll Lt• .. rl''t eolttt1on, lht prnpnrllnnalt' part nf on1d rtntal11n "h1ch rarh pnr11r1p11n11• rn111l,-d mn1 I•· pn,d or 
tt'ndttt'd to h,m ••·p11ratl'ly 11r tn h•• •• pnrftlt' cri·d 111 n ,11,d dq,..,.,lc,ry, and paymrnt nr ltndrr 101 ny p11r11r1pnn1 or l11•r,•r11on nr 1h1· r1·n1.,I• h,·r,·u nd.., 
, hall m11n111n thl• lrnC<' n• In 1urb p11rl1r1pnn1 In l'vtM n( 1,i,1i;nmrn1 llf th1• lc•t•c• n, tn a q1rc·~.111·d porunn u 111d ltnd lh• tt nllll, peval,I• 
hrrtundrr ,hall bl' appnr11nnabll' a• t,...i,.,·,·n lht· •··•l'ral ll'a•,·hnld o,.n,n rulably acronl1n11101h, •urracl' nro•• n(l'Ach . and drfeuh ,n r, nlAI r 11 mrnl 
by one •h•II nnt alTt·ct lhr r111h111>r rith, r h·e•r·hold ""'nrro hnrundrr tr 11, or mnrl.' por11ra l>foromf' rn111l,-d 111 royally htrrundr,, 1.,. .... ,. mn) ,. ,th hold 
paymt'nl l hl'rl'<l(unlru and until furn11h1·d w11h A rrtnrdalill' 1n•lrum1·n1 rxrcutl'd by 1ll 1urh pnr1, ... dc·.,rne11n11 an ai:r·nl.,. r1-cr1v1· pa)mo·nt, for a ll 

10 111 Th, breech by I.A'~!'l·l' of any obli11111nn 1rioint1 ht'rrundrdhall nol ,.orlt a forfr11urr nr ll'rm,nation ofth111 ...... nor rau•I' a 1nm1nn1~·n or 
revrn1nn of1he rt ta 1, frl'n U,d hcr~t,> nor ht' ,cround• for c1ncell1t1on ht r~f ,n "holror 1n p.,l In lht l'•tnl 1, •. .,, c.,n.,dr,. lh11 opnal ... n• nr,· nc,1 11 
1ny 11ml' bt'1n,: cond ucll·d an cnmpl1Mnt1 w11h 1b11 1,no • • 1.A" .... r •hall n<>11fy L.,,o-r, ,n v. ri11nt1 of 1hr (art• rl'lwd up,,n a• run•lltut1n111 bn .irh h, rl'<I(, 
a nd IA.-1•rr, 1f an dl'foul t , ,hall hn•<· ,,~1y day, al\rr rt•cftpt nf auch nntir• ,n .. h1ch lo cnmml'OCl' lht• compliant\',. ,t h tht' nbl1jlal1nn• 1mp<1•1-d by vinue 
of1 h1• ln•lrumrnt Thr prnvmun• nf1h1• pnrtjlraph 10411 a hall ht- nppltnblr l o lht' pnymrnt by IA •~l'l' of ,hulqn R•• royth} ind rl'nt11l1 l'att·pl t h111he 
llml' fn r l ht IA··•rt 111 cure 1ny n1on paymt'nt l hl'rl'of 1111lhl'r,.•11e 1l111ld In paraRraph 4 htrt'flr 

1b1 Afuor 1hr d1oeovery nf nil , aa• nr nlhl'r m1nrral 1n pay,n,t quan111,u on Hid f,"'m1•1'1 , Lt· •l'I' •hall dt·•l'lop 1hr 1crt'IIRI' rrt,11n,·d hrn·und•r 
11 • rcuonftbly prudrnl npnalor. bu l '"d1orhar111n1t 1h11 nblif!al1on 111hnll 1n no rvl'nl >l' ri·quirt-d 1.o drill morr 1h11n nnr v.l'II p, r fort)' 14011rrl'•, plu1 
an acreoRe lolrroncr nol lo rxcrr·d IO'A of 40 ncrn.of 1h1• arro r!'lalnt'd hntundrr and cnpnblr of produc1n11 n1l 1n pay1n~ quan11111·• and nnt ,.,.II pc·r 320 
acru plu• an acrra1e 1oll' ran,e not tn l'ICl't'd 10'1 n( 320 acru of l hr trra rru11n1·d hrrt·undt'r tnd npnblr of produt1n111111 or 01h1 r m,n..,11 ,n pay1na 
qu1 n11l 11'1 

11 L,,1..,r hl'rl'b)' wo rrnn t• nnd ngr1·1·1 lo dl'f1•nd lhl' 11111' lO Uld land and n1trl't•1 lhel I.A'-,l't' 11 1l• npl1un m1v d11char,r1• any U A, m11rt,:n111' or 
othe r lien upnn 1n1d lnnd ril h• r ,n .. h•,lr nr In parl, nnd ,n t·vrnl LA'•>rr d, ... .,n. 11,hnll bto ,ubroi:111t·d 10 •uch l11·n v.11h r111h1111 ,·nforc• •em,· and •r,ply 

---.,. 

rcn11l1 and royah1u accru 1n11 hnt·undtr lo"'ard 1at11f) 1nw .am, Shnuld t ... "''" l>N-11m1' 1nvoh, d ,n any d, pull or li1111a11on ari•,ni: oul nf 11ny t a,m 
1dvrrH• ln thr 1,llr of I.I'""' to •••d lnnd l.1·••<·1· mny ri·cnvrr rrnm IA,...,, 11 rt·n•nnnblr ind nrcu•ary u1k·n•1·• and n11nrn,·y• I,·,·• 1nrurr,·d ,n 1uch 
d 1•pul l' or 1111111111110, w11h l hr rwh1 111 npµly roy11l111·1 accru1n11 heri•undrr 1.0 .. 0,d 0011,fy1n11 n1d up, n•r• and 1111nrn1·}• f,·r• W11hout 1m1Morm,•n1 of 
1"'1•1'1'

0

1 r111h1t undr r 1hr warrnnly ,n rv,•nl of foilurl' of 111lr, 111• 'fl" 1·d lhal ,r 1h11 h•o•r cnvl'rt o 11·•• inll'rl'•l In 1hr oil . 111• . •u lphur or oth, r m1nl'rnl1 
in oll or any pnrl of •n1d land lhHn 1hr t•nur• end und1v1dt·d fl't' ••mplr rala ll' ,,.hNhl'r Lt,,..,,·, 1n1,·ro-•l 1• hrrt·1n •ix·c1f11,d nr null. or nn 1nlt'ri·11 
lhcrrln , lht•n t he rny1h1e1.d1•luy r1•n1ol. nnd nlht• r mnn1l'111ccru1n11 frnm any pnrl au lo "h1ch t h11 lrn•r covrr• I•·•• lh,,n •uch (ull 1nll'r1·•t •hell hr p11d 
only ,n 1hr proporllon which 1hr 1nll'r1'1l l hl'rr1n , 1fnny covt•rrd by t h11 lrn•r. lwor11n lhl' wholl' end und1v1d,-d f1·1• 11mplr 1••t11t• 1h,•rt·1n All rny1l1y 
lnlere•l cuvrrrd by lhla lrn•r <wh1•t h,•r o r not own1·d by Ll·~<!,rl 1hnll bt• pn1d out ofthl' royally hrrr,n prov1d1 d Should nny nnr or mort• nr1h,• p•rl•<'• 
nllml'd above•• Lt>••nra fa1 l 1o rxrcull' 1h1• lrn•r 11 ohnll nrv1•rlhl'loa l>I' b1nd1n11 u po11 th• ptrt )' or p1r\1rt uttut1n11 lhl' ume f 11lurr of Lt· .. tt l.o 
reduce renttl pa id he rl'undcr 1h11l nol impair lhr r111h1 of Lt> l'l' lo rrducr rnyalt,u 

12 Whr n drilhnr, prnduf'l1nn or nlh«•r opNe l inno nn u,d lnnd or lnnd ponlt'd w11h 1uch land, or any porl lh1•rl'Of arr prev1•n11-d dtln)NI nr 
lnterruplrd by Inell o wnter. lnbnr nr mol«•riol•. nr hy fin•, • lurm. nood , wo r, n·bt'llion . 1n•urrl'r l inn, oobo111~1·, r,111 , t1roli.,·. d,O,·r,·ncr .. ,1h v. ur li. ,·r• or 
f11lurr n( cnrro..r• ln 1rnn•por1 nr furn1•h farih111·• fur lrnn,p.,rtul 1on, ,., n• a n·•uh of umr In", ordrr. rulr, rq1ule11nn urn, «·•••IY ,,( i;a wrnm1·n1al 
1u1hn r11y, 1•1th1•r S1n1t• or h ·d..rol . nr u• u r~,ul1 11f l hr fihn~ uf n ~u,t 1n v.h1ch lA'••,·r'1111le may t... a01'<1t·d, or n• 1 r,·•ult 11( any CftU•• .. hui.,.·,rr 
bt-yond the rl' .. onablr rnnl rol of I.I'• «·~. I he 1,·ow •hnll n1·vl'Mhrl1•1• ron11nul' 1n full forcr ind rfT,-cl If an) 1ut h prrvrn1, .. n d,·la) or 1n1<-rrup11o>n 
1hnuld commcnct' d urong 1hr prlmnry 1~rm hrn•uf l hr 11mr or •urh pn·v,•n11on, delny or 1nll'rrup11nn ohull nnt h1• roun11-d aaa1no1 I.A'tM't' i nd th, 
ru n n1 n11 of t he prim ary lerm ,hell Ix- 1u•pend~d durin111uch llmr , ,f 1ny 1uch prfvl'nt,on. drlay or 1ntrrrup11on 1hould commr nc.- 1nrr th• primary 
tArm hutof Lea•ee , hall hav• a J'('rmd "' n1ne1y 1901 day• 1ntr 1hr lt'rm,na11on o( 1uch pt'rood o( prtven11 n. dtl1y or 1nll'rrup11 .. n ,. ,t hin .. h1rh lO 
com mrnc• or rr1ume d rollinit, p roducllon or ot her OJl('rtl1nna hereundrr, ind 1h11 leate 1h1II rrm11n ,n fore• durin,i 1uch n1n1·1y 1901 day pl'rlod i nd 
l he real\er In accord a nu w11h lhe nihrr prov111nn• of t h1a lee•r. Lt-••ro 1h1II not be ltabla for b ruch of 1ny upru1 or lmpht'd conn1n11 of \h11 leue 
when drilling, producu on o r other operau ona are ,o prevtnled, d rlayed or 1nt ern.1 pled 

13 Th11 leue ti.Ilea the , nure con1r1ct bt't .. l'l.'n the p1rt1H, i nd no rtprt'Hnl.ltion or prom •••, vtrb1I or writltn , on bt'htlf or el\her puty ,hall be 
binding unteu l'Onl.llned herein, ind lh11 leue ahtll be b1nd1n11 upon u ch party u ttultng the tame, "11nllu1 of whe ther or not UM\lled by all 
own en of the above ducribt'd l1nd or by 111 ptnon1 above n1med 11 · 1...ea10r , ind, notw11h11.tnd1ng the inclu11on above o( o\her name. u •t,e__.•, 
\hit IArm 1a uaed In th11 luu I-hall mun ind refer only to 1uc.h partlu II UM\lte lhl1 lt a.M i nd \heir 1ucceuora In loltrtal. 

IAMOr WNOr 
8 8 or Taa IO No _______________ _ SS or 'llu I D No _________________ _ 

LtMOr 
8 S or 'l'u I D No------------------- SS. or Ttu ID No-----------------

THE STATE OF TEXAS, 
COUNTY OF HARRI S 

INCLE ACKNOWLEOOMENT 

BEFORE ME. the undrrafgn~. e Notery Publlc In and for eold County a.nd 8141.C, on t.hiA day pt'n!Onally appurod 
Fr d Smith 

lulown to me to be I.he pen!On whONI name aut.:rlbNI to the foreroln. INl.rumenl, ~ 1cknowlcd,-1 IIO 

me t.hal he uec:ut.ed I.he arune for the purp()IIOI a nd COllllide rollon I.herein upreMCCI. 

(LS.) 
M.)' commltalon npltta 

ZEWA t.~c MILlAN 
No\.lry Pub IC, :;\LIU ot Tuas 

My Commiuion upiru June 7. 1 ~3 

GIVEN UNDER MY HAND AND SEAL OF OFFlCE, 
I.hit I.he 20th di,)' o( January A.O. 19 90 

------------------------------------- ---- ----



THE STATE OF TEXAS, 
COUNTY OF HARRIS 

BINGLE ACKNOWLEDGMENT 

BEFORE ME, the Wldonlened, a Not.uy Public In and ror aald County and State, on lhla day penonally appearod 
MADOLYN Sl!ITH . . 

known lo mo lo ho the pen,on wh- name oubecribecl lo the ro,...1ng wwmont, and acknowlad,-l 1o 
m. that he e1ecuted the aame ror the pw"pOlet and conaidenUon therein expressed. 

(L.S.) 

My commiuion erpiru: 

THE STATE OF TEXAS, 
COUNTY OF 

CIVEN UNDER MY HAND AND SEAL OF OFnCE, 
thi. the 20th day of January AD.19 90 

SINGLE ACKNOWLEDGMENT 

BEFORE ME, the Wldenlir,,od, a Not.uy Public In and ror oald County and Stat.a, on lhla clay penooally appearad 

County, 'luu 

known lo mo lo ho the peroon whoae name 1Ubecribecl lo the ro"'IOlna INwmont, and aanowlodpl lo 
m" that he e1ecuted the aame for the pu..rpoen and coiuiderallon therein expreued. 

My commiasion explrea: 

•••• 
I • e • • • 

•••• • • • •• • 
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•• • • • ••• 

• 

-0 

!L.S.1' 

THE STATE OF TEXAS, 
COUNTY OF 

C!VEN UNDER MY HAND AND SEAL or oflke, 
thi• the day of A.O. 19 

Notary Public in and (or 

i\ -,::,,.,,, . J I 11 .s 

' ~J J 1! 
15 ~ 
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j ~ -5 to • g ... 'l! 3 1 '3 i! "' 1 £ ~ 
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CORPORATION ACKNOWLEDGMENT 

BEFORE ME, the undenignnd, 1 Notary Public In and ro, aid County and Stato, oa lhill clay penooally appeared 

County, n,,... 

I' ) 
~!i ~u 
iii· 
~~ 
fj 
lj 

, known to me "to be the penoa and officer 
whoM name ii 1ubacribed to the foreirolnc lnsbi.unent. and acknowledged &o me th.It the u.me wu the N:t oft.he aaid 

• oorporation, and that M uecut.,ed the aame u the actol,uch eorpon.Uoo for the purpoeea and comkieration therein expremed, and in the c:1paclt:, 
tMrein 1tated. · 

GIVEN UNDER MY HAND AND SF.AL OF OFnCE, lhla the clay oC AD.19 

!L.S.J 
My cornmiaaion expire,· 

Not.uy Public In and fo, 
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: STATE OF TEXhS ) 
i., :.HHY OF BRAZOS ) 
I. Mary Ann Ward, County Clerk of Brazos County, Texas 
do hereby certify that the foregoing is a tn:re"l!'.nd ,,, 

,~ Vol. Ii "9 . Page ~in Rec&ds-bf sali:I · 1 / 'c.' 
c.o rrect cv3~ of the origir;,,aJ as ~r;e_tPPear~ i;if,r~¢9r.dr, 

1 
····.,. 

C. rJunty on file in my office. 
6 7 0

~ ~' _.·· ·:, , , •· .. ~ \ 
I - -=sr ~ . 7V • • '/ I • - : 

,,_ .'-: "\ ·! :"; 1 
• · ry An ard. Coun Clerk -; : ,/ · '· · :'. : 

~xa ·:, :_ -.-. \/-. _:" ,. · 
~~£..-'-!!~~~- . Dept4y.. . . , 

·, ·'~t · .......... · s, . ,.:::' 
/)(\ ',:" "?" ' ·,· J {: ... ,,, 

. . . '~ \ \ ..... ~~: ,, 
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PnidUl'I'" 118 112/TI 11\w..1 
Wldl 330 Arffll Pontin, f'rrrt1alCWI 

J 

f'l)llN'tJ f1UN'nNO I IITAT10Nl'Jr( C'OKJ'll.HY 
112., FM11lll. H........._ Tu .. 71002 r'f\31 t,.\9-ll&t 

THlSAGREEMENTm,.Jelhi~~.~~~],RAL LEA~E 
a en V, Smith, tf s/,.,Et:. ~,uJ 

1.ois Curd Smith and husband A.c"';,----,s=-m-i;-,t-:h-----------

Lell8E'E', 1whelher one or more), whmie addreM 111: -~l 8~6~0~G~r~e~e~n=f~i~e~l~d~P=l~a~z~a~-------------------­
--~-------------=B~r;..:a~n.,_T~exc.=.a~s--------------- Zip Code 77802 

WITNESSF.TII: 
1. Lc!i!!Or in ronJ11ideration oC Ten dollars and other valuable consideration 

Dollars IS 10, 00 (OVC) 1, in hnnd paid, or lhe roynltie~ herein providl>d, and or the agrt'<'m<'nl.'1 or U'~'IC'f? h<'rein rontninc>d. hrn.•hy 
grants, leo~11 and lcL'I cxclui-iv~ly until U'!i~'<' for the J?Uf'PO~ of invl'flifnting, explori!lSl', proi,J>('('ting, drilling and mining for a~d prndul·m~ oil, fl'AI 
and all other minernl11, Cfmdurtmg exploralton, g<'Olog1c and i,teophyiuca flurvcys by !ll'1smograph, corl' test, gr11v1ty and mnJrnet1c m1·Lhnd!(, lnJ1,:tin1f 
gas, woler and other fluids.and oir inlllsuh11urfaCt'strata, lay1ngpipe lines,building_roads, tanks, powerF.Ull1on!I, tcll'phonellnl's and otht•r ,tructun.-ll 
thereon 11nd on.over and acro!l..'I lands ownl'd or cloimt'CI by Lessor adjaccnl and contiguous lhctrt.o, lO ptodure, Mve, take care or, treat, tran.~port and 

own ••id product,; and houaing il.!I empfoyl!es, lhe following described land In Brazos County, ~1.a11, to-wit: 

BEING 100,51 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the 
James Walker Survey, A-244, Brazos County, Texas and being the same tracts of land described 
in three tracts as'follows 1 to wit: 

Being the two tracts of land described as 32.97 and 33.77 acres in a partition Deed deted 
October 22, 1962 between Lois Smith, et vir A,C, Smith and George D. Bramlett Jr, and Linda 
Hughes and reco'r~ed in Vol, 222, Page 598 and also a Tract of land described as 33,77 acres 
in a Deed dated October 19, 1962 from Linda Hughes et vir Jerry Hughes and George D, Bramlett, 
Jr, to A,C, Smith and Wife, Lois Smith and further described in a Mineral Deed dated May 5, 
1982 from Lois Smith and husband A,C, Smith to Fred D, SMith, Warren V, Smith and Alfred 
C, Smith, Jr., said mineral Deed recorded in Vol. 519, Page 187 of the Deed Records of 
Brazos County, Texas and above Deed dated October 19, 1962 is recorded in Vol. 222, Page 
602 of the Deed Records of Brazos County, Texas • 

~ Whenever the term 1/Bth appears in paragraph three below the same shall be changed to read ~r I/6th. , 

~ :,: :: • al:~·;:~:;"!;";:·~:·~~ "::i ; =~~ ;; ;'::";~ ~'j; ;;~~t;:cy,t;; ·:;;·:::~;: +>t ~::~~ \:'; ''.,~l"''I ~J;:'~ti:~ " ~: :::; l! M 1 , 4! : • 11 , , • , , • , y ): k m..l ~- n ttn 1 1 1 :< , .:4 ¥ • I; tt 
~ For all purpo~s or lhi11 lea~. Mid land is estimated to comprise 100 51 acres, wht>thl'r il actuolly compri11es mo~ or ICM. 

2. Suhj«l to the olhl'r provisions herein contained, this lca!'t' 11hall be for a term o( ff ye c 51 yC'nn from thi11 dntt- tcall<d 
•primal')' wrm•) and as long tht!re.o.ft.cr as 011, gos or other mineral i11 produced from said land or land with whlCh N11d land is pookd hrn.•uhde-r. 

3. The royaltie!'I t.o be paid by Le~<:(>(' &1'1?: 
la) On oil, one-eighth of that produt't'd and ,iaved from Mid land, the Mme to be dclivern:t at lhl' WC'll. Ir U'!l."'°r elC"C't..'I not to Lnkt• d,•livcry 

o(the royalty oil, k~ may from t1me to timl' M>ll the royalty oil in it.A po11"l'11sion, paying t.o Lc,AAOr thl'rrfnr thC' nl'l ptoc't>t>d!I dC'rivi,d by Lt',"('(' 
from thl• 11ole of11uch royalty oil. I.A_.si1or't royn/ty inU're11t in oil llhnll bear iL'I rroportionnt.c, part Of lhe COF.l of lrt>oling the oil t.o rcndl'r Jt murk1•t..::ble 

\ 

oil and, if lht'f't! ill n,o nvnilnble pipelinl', it.A riroportionnt.e port of the co11t o all trucking chnrgC'!I, 
(bJ On J!'Bll, Jncluduig all gn!ies, liquid hydrocarbons and their r('!-jX'C'tive coni-titul'nt l'lcment.s, ta!iini.:;hl•nd i:n!II or othl'r ~!l('OU."- l'Uh~tnnC't', 

produced from 11.0id land nnd sc,ld or u~ olT the prcmiwi1 or for the ex.traction o( gasoline or other product thetC'from, the mnrkC't valut• o.t the 

( 

well on one-t'ight~ of the l:~!1 KO !!Old. or U.<;t~, provided that on ga_!I ~Id at the well the royalty shall bc_one-<'iithth of the net p~,(111 d1•riv1,d from 
11uch sale. U.•i..i.or I royally 1nterc!il 1n ~11. 1nrlud1ng all gn~·11, liquid hydrocarbons and lhetr te!lpcctlvc con!ol1tul'nt el,·mt•nu,, t'n!l1n).:h1•nd ~n11 or 
athl'r ,::u~'OU11 t1uh11Lnnct', 11hnll bear il.!t pmportionnt.«? part of the to.'ll of all romptes11ing, treating, dC'hydratmg and tran!lportin,t mrurro:1 in 
morkl'tm~ the fn!'I "° 110!d nt the well11 . 

1,1 )ft 111, t.ln," , 1 I mnud :tl'Jd m,.rltet d, uc t. uth titlitt i11 I.ind o: ,aloe at tl:c ell u: mi.;; at I:;;.,.,, 'n clccticw1, exr,,pt that on 
sulphur min1,d ond mnrkl'lA.-d the rnynlty tihull be fifty cent.A 1$.501 per lon1t tnn. ' 

idlWh:le there i,1 n gn~ well on MHid land or on lands pooled therewith and ifga~ i.s nol being Mid or uM'd nfTthl! prC'mi!ll's for• pt'riod 
in e~ccis.., orthtte run COnl'K'C'ut:ve ~,lendnr monlha, and t.his lease is not then bc:oing maintained in force and etrl'ct under lhl' othrr provi!liun11 ht•rrol', 
Le~e shall tc_hdcr o:r pay to Lessor annual_lyat any time during the lease anniversary month of each year 1mmt-d1ol<'l_y 1ut'CN'd1.ng any ll·o~ )'l'ar an 
which a i!hut-tn penod 00:urred one-tw_el(lh tl/1.21 of.the aurry of Sl.00 per acre for the acreage then covered by lh1!1 ll'nt1C as shut·in roynlty for 
ea~h full ca. lehdar month In the prec:Rhng lea1e year that t)us lease was continued in force solely and exclu111ively by rcaMn of the prov1s111M o( 

, ,. . ' th111 _paragraph. U' 1':'<;h P8Yfflt'~t. of ahut-in royalty is 80 made or tendered by 1.eMC."e to U'MOr, il ahaJI be considered that this Jca.'ll' Ill rmducmg 
1aa 1n pay1n~ quant1t1ea and this lease shall not tenninate, but ~main in force and effect. The tenn "'lea8e annivel"8l!.rymonth• mearui tha talt'ndar 

•rnonlh In which thl1 leue iadawd. The tcnn "l.eaee year• meanathe calendar month in 'Nhich the leaee la dated, plua Lhe eleven 1uct'l't.'dll\$,! CAiendar 
montha, • 

· (11 Uthe prtre of an.1 oil, pa, or other mJneral, pn:!(luced hereunder ll ftgul1ted by ~ pemmental authority, the value ol aame (ar 
Lht PIJl'POM ~ computing the royalties hereunder 1hall not be in es:OHI of"UM prlee _penn.it.tei:1b11Ucl:I f'l!JrUl•lion, Should 1t ,ver be determined bJ 
any ............. t&J .ulhoril)l w any court., flnel jurudic:t.Jon. ... otherwtee, thel Ibo 1-Je - .., mue ~ !fWf• oil. \'"7°' .... 

. . VOt .L.!.CJUrA:r 4 1 
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lninenl1 ~~ or 1ald by Leaaee hereunder, ther:t, the ~ Iha.II bear ha Jll'.Ol)Ortionate ~rt at the t'ICNlt ot any lllch refund to the ezt.ent 
that "'?)'afli.'"" ~Kl to Leuor Mve exc:ttded Lhe perm1t.t.ed pnoe, plu., any lntereet. \hereon ordered by the regulatory authority or court or iirreed 
to by ~. If .1..HAN i:(tvance1 fund. to aaliefy Leaaor'I proportionate part of 1uch refund, Lesaee ,hall be 1ubrog11t.ed to the rerund order or 
N'fund chum, w1lh Lhe rlfi:ht. to enforce aama fo~ Lt!1J!Or't proportionate contribution, and with the right. to apply rent.alt and royalt.iet accn.ainr 
he"undl'r toward aal1Ny1ng U'MOr'I n.•fund obhgat1on1. 

en U'Ml"e_1hall hav11t (rt"C UN of oil, gall, coa~ water f~m aald land, except water from Leaaor'a wells for all cperation.1 hereunder: and 
the royalty on oil, ga1 and roal shall be computed an.er doduct1ng any IO wed. ' ' 

4. Nnlwilh.11t.nnding anything herein to the conl~ary, It ia !l condition of this lea~ that it shall not terminate upon any railure o( the Uaaee, 
ror whutt·vrr rl'll!IOn, to muke P4ymt>n~ or any ~u1~ ahut-1n i:oyalt,y or ~ntal1, _either o.r both, herein providud ror on or berore the due datea 
~hert'Orunll'Nl and un. t1l: 111 U'11sor notl.Jw1 l...es&c. !4? 1n wnt1ng by regu1tercd mail or certified nuil, return receipt n.,ques_lod,ornon-poymt>ntortheahut-
1n rnya,lty or n•n1.al11; and 121 Thl'~t·IU\.l.·r U'tiSt.-e rails to mnke pa_yment or the shut-in royalty or rent.ala to Leasor within fifl.e<'n tl:S I daya followinir 
U.•i,.,'-4.'1.'" uctual rL'Cr_1pt o( such v.·r1_ttt•n notice._ Puynu•nt or shut-an royalty or rentals by Lei;i,;re to LcS&lr within fi.l\e<'n ll:Sl days following LL'sscc'i 
actunl fl'<'l'1pt or t-n1d ""Tlllcn notice f~im Lessor shal! be dl'(.'fflcd timely and sufficient.to maintain thi11 lcnt;e in furce and elfl-ct. The provisinna 
or th1:. p;.1ra1-,'Tnph are a part or the con. .. l~<·rntion for this le!)se, are contractual, and ~nst1tute a warranty from U'AAO_r to LL'~·. It is the dl'liire and 
a1,.'T1·1·m,·nt uf Ll•s..·•ur and l.t·l'M'C to avOLd forfl·1tun.• of thu1 lca'IC should U:s."t.:C fu1I to makl' payment of ony 11.-qu1rod t1hut-in royalty or rcnt.ola 
on or ht·fore lht• ,;ch1~ult-d dul' duLt•1o thert•of, ond Lo afford Lc~~ an _opportu~uty to f!1nke such puymenl'i within fif\.l~n 1151 d11y11 following actual 
rffl'ipl uf v.nttt·n nut11.·1.• or nun·p.1yml·nt from l..c.•s.'-'Jr,_th<"rcby ma1nta1nmg ~his l~·at;e 1n force. Suet. written notice from LcS!iOr Lo Lc!'i.'il..'C ihall otate 
thl• rull p;.1rt1rulur11 conl'l'mlnj,:'. non-p;.1yml•nt or shut-in royalty or rt.·nt.-1\s, 1dt•nt1fy the lcalit! und land 1nvolvl'<i tho duu dut.c tind amount tlaimod 
by Lt·-ir, nmJ l..t·1•,.;or'11 full n11ml', curn•nt uddrc:.s and l1.'lt.•phone nu,nber. ' 

:S.1n1 lA'Jo.>i(>t', at itN option, i!I ht.•rt•hy J;iVl'n lhl' rij,:'.ht and power to pool, unitiu• or combine the acn•111,!c covt·n,d by thi11 lcoll(l or any portioh 
~hl'tt"'ir 11." lo !"'ii ond 1,:n11, or t•it.Ju•r of thl·~· with any otht•r land ~ov1.•n.,d b,Y _LhiR lea~, ?ndlor with any o~l'r land, lcai.t.! or lt•ascs in the 
1mm1'<hah• v1r1n1ty th1•rl•of to the l:'Xtt•nt lwn•,nafu.·~ at1P:ulntt.,d, ~hen In _U's:-t'C 11Jud_1-,'lTlent 1t n, nt-ct•10,.1~ry or odv1suhlc.lo do 110 in onfor properly to 
l'xplutt•, or to dt•\'l•lop and opc.•rnW t..,1d lt•a!-t-d prl'ml~l's an complu1nce with the i.pac1ng rult•R of lhc Ra1lroud Comm1si,;1on ofTuxa!I, or olhc:r la....1'ul 
auth11rity. ur v.·h1•n to do fi'l would, in thl• JUd1-,'ll11•nt of l..esst'C, promotl' the conser,;atwn of oil and gas in and under and that moy be produc1.>d from 
iw1d prt·n11 .... ·11. lJniL'i puolt'<I for 011 h1•ri•under ~hall not f.ubst.nntmlly exCCt.-d 40 acres each in nrca, plus a toll·rann· of ten J)l'rc1•nt 110'-' I thert'Of 
and unit." poul1.J fur t:"s h1•rt>und1:r "hali_ not.,;ubi.Uln_tially .t.'xn:l'<i in area ~20 ncrcs e1_1ch plus u l.f1l1•r11ncc uf L<·n pt·rcent _IIO'A) thereor pruv1d~ 
that i,.h.,uld . ..:nvt·mm1·nt.al uuthunty hav1~g Jur1.,;d1l't1on pn•scr1bc or pc.·rm1t the creatinn or uniL" lar1:1•r thun thur,.c t-pl-<:1fil-d, for lhe drilling or 
op,:rutiun uf u v.l'll ut a rt•1,.'Ulur. lun1tmn or lur. ulita1n1ng maximum allowahle from any w1·II Lo\)., drill1-d, dnll1ng or nlrt.'udy dnlltod units; therc:aJl.er 
tn·ut.-d may cnnfurm sub,-t.1ntu1II)' in ,-iu• v.·1th tho:-_1.• preM:ribt..~ or p.•rm1ttt.,d by govt•mml•nt reb'Ulallons. ' 
, •h I (A•!<o."<'t' undt•r the prov1s1c,ns l(l'rt><,r may pool or combine acreng:e covered by th1ll l1•t1!iC or ony portion thereof oa above provided as to oil 
In nny onl' or mort• t-lrut.1 nnd ns to i::i,,1 1n any ont• ur more i.trnta. The units fomu,d by pooling ai. to nny stratum nr i.tr11,U1 nl't'd not conform in size 
or art·u with lhl' unit or unit,; 1ntt1 wh11:h thl• lt•nse IS pooh,d or combin<>d os lo any olh1•r t-tratum ur 1,tr11ta, and oil un1L'I nl't-d not confonn rui to 
ar,•11 with .:a.,i unit-". Thi• J>l10l1ng 1n onl• or m1ire in,-t.:1nc~·:-1 shall not c.xhuui,t the nghL'i ufthl· Lcs.~'C ht·rt·undl•r tt, poul this lea)!(' or portion:oi thert'Of 
in!o othl·r uni~. Up,.1n 1•x1-<:ulinn hy LA·i:.-.l'l' of on in~trum1·nt dl•°scnbing and detu1,.'Tluling the pooh-cl al•rt•UJ.!l' OM a pr1oll,d unit. &u1d un1t 11hall be 
tn1't·t1v1· u.'I to nil p;.1rt1C'M h1·n·t.o. ttw1r ht·ir11_, i;ucces ... or1o, ond as.'iib'TIS, irre!lpt.'cl1ve of whl'lher or not the unit _iii hkew1st.• cffl>etivc a_a to all other 
o.,., n1·r~ of :-urf,lt't•, min<·n,I, royalty, or othl·r right.,; 1n land includtod 1n such unit. \\'1th1n a reo!Wnnhle time follow1n1-:.tht- l'Xt'<'ution orRn1d instrumrnt 
1111 d1•s11,.'Tl,Lt1ni.: th1• pu.-1\1,d unu, U·11o.""1.'(' i-hall fll_l' s.11d instruml•nt. fur record in th(' apprnpriutc rt•cordll ortht• county 1n which the lt•_DSt.-d prt>misc.'11 ,UN! 
111tuat,,J. Any unit so form,,d may ht: n•-furnu,d, incrl'a:-1,d, dt't.'n•a:-1..,d, or chanJ:t-d in tonJ it:uratmn, at th1• l'll'<"liun urLcs:11.·l•,nt.nny ltmt• und from time 
tn l1rn1· ,11\ .. r th,• nrtJ.,'1n.il lurm1nJ.,' th1•rt"1,f, und IA•sst·t• m11y vut·att.• any unit fumu-d by al ht•rt•undt•r by ini.U'\lmcnl in wnlm1t ftlt,d for n"COrd in 
11.111d n1un1y ut uny t1mt• wh1·n th1·n• 1,; nn un1tiu.,J i.ub:-tunt·t• bt·1ng product-d from 11uch unit. , 

11·1 J,1·:-N't' may nt il.J.l 1·lt"<·t11in 1·,wn·1:-.t• it." poolint:: optwn bcforl' or ufl.l·r commt11t·in){ cipt.•ratiuns for or. compll•ting 11n oil or i:-011 well on_ the 
ll'n~,d pri·nu ... ·s, und th<• potili,d unit muy indud1•, hut it 1s not n·quirt-d to 1ndudt•, land or l1•11st•11 upon wh1t·h 11 wdl cupuhll' or producing UJI or 
i,tll ... 1n p,1y1n\: 11u11nt1l1l·s has th1·n·luli1rt• h<·t·n compl1.•tt,d or upc_in whkh op:•rutmns for th1· drillinJ.,' of 11 wdl for oil or J.,'aM hovl' then•Ltifort• ™~n 
cumn11•nn,J II th1• t'Vt•nt uf opt·r11t1011s fur dnllinj,:'. on or prnduct1un of oil or gas fn,m uny p.art nf a poolt-d unit which indud~·1o dll or a portion of the 
l11nd i·u\',·rt~ t,y th111 h·n"''• n·.::ardl1·ss of wht·th1·r su~·h 11pt.·rat10m1 for dnllmJ.,' wt•rt• ,·nmmt·nnd or i;uth production was Rl't'Urtod bl.•fort• or.afl..t•r the 
l'l1't·ut111n 111 thJM 1n.~trunwnt or tlu• 111strurnPnl dt•SJj..'Tii.illnµ the pool1,d unit. tiut·h OJX•rallon>11ihall he conMdt·rL<d IIM opl•r:alwru. for dnllmR on or 

• • • epr,.Judwn 11f oil 11nt1 ..:nM frum I.ind t'fl\'t•n,d by th1:-1 il•u:-1..• whdhl•r ur not tht• wt·II or wt•lls h1.• locakd un llw pn•m1l-l's cuvl·n~ by this lcai.c and in 
• • l'IJrh t·\·1·nt 1>p,·r.at1ons for drilhnt,: ,;hull ht.• dl"l.'mtod l,t) have ht•t•n comrrwnl'tod on i.aid land within tht• mt•un1ng- of puragraph 6 of th11o l1•a!-t.•; und the 
• •rnliri· 111·r,•ai,.:1· cu~ .. t1tutint,: :-ut·h unit ur un1L-., us to ml _and .:as, or either or them, as ht·rc1n prov1dt-d, 1ihull bt• trcaL.od for oil purposes, exn•pt the 

• • • •P11ym1·nt of ruyaltlt's un prudurtmn from lht• p:ioill,d unit, ni. 1f the s.umc wt•re includt-d 1n this lt•US('. 
• • • id I Fur lht.• purpu:-1• of nimputing tht• royalti1.·:,. to wh1rh ownC'l"l' or royaltit·i. nnd p.,ym1·nlli out ofproductinn and each of th1·m lihnll be entitled 

• • d'n prudul'tuin of 1111 and t,:a.'I, or t•1th1·r ofth1.•m, fnlm the p:iolt,d unit, th1•rc shall bt.• olloc:111A.-d Lo tht• land covl·rt>d by this k•use nnd includld in AA id 
• unit tur lo 1·arh "'4.·paratt· lru1·t w1t.hin thl' unit 1f this ll'il."l' t·overs St.'parntc lr:n·L,;.with1n tht.• un1U a pro rnt.a portion of lhe oil and J:'.1!1, or cilhC'r 

of th,·m. prudun,d frum lhl• pool1.,J unit ufit·r di-ducting lhul U!-t.-d for opc.·rations on lhl· pr1ol1.,d unit. Surh ultocution shall be on an acn•ai;e 
• • bu .. 1.-. • th:1t IS ~, i-;,y, lht·rt• i,.hull h1• 11llut·111A.,d to the al'rt'UJ.!l' covt•n,d by th1:. k·asc 11nd includt-d in thl' poolt.-d unit !or to l'nch SC'purutc trnct w1lhm 
: • • .~t· unit 1f th1,- l1·u:-t• ~·ovL•rs t-l·par:.lt• tracL,. w1th1.n the unit 1.that pro rat.a p,rtwn or the 011 und gus, or eilhrr of th1•m, priiduct,d from the poolld unit 

whil'h th,· numbc.·r of 11urli1l't' n1'fl'M covl·rt-d by th1!1 lt•use tor 1n each ouch S~.'paratc tract) and mdudl'li in the pc~}lt-d unit bears to the tot.al number of 
ll.url'an• urn·,- 1ndud,,d In lhl' p1oll,J un1t. Ruyalt1t•s hereundl•r i.hall bl' cumputt.-d on tht• portion uf i.urh production, whctht•r it bt.-uil und f.?35, ort'1ther 
of tht·m. i,.,1ulli11.·11tt,d lli thl' land co\'l'rt-.d by this ll'llSC and 1ncludl-d in th~ un1tjustus thuu.:h i.uth produl't1un Wt'rl' from sul"h lund. The production from 
an oil w1·1J will ht· cuni-1d1•n."<I us produrtmn from thl' h·a:-c or oil ptM>h-d unit which it is produung: and not os production from a gas pootud unit; and 

• prudurt1i,n fr.,m a guM. wt•ll v.·111 l>t• l'Un .. 1d1·n-d us product inn from lhl' lt•a:-t• or gn~ p:1oll'<i unit from whit'h 1t 1s p,C:,dunnj,:'. and not from an oil por1lt>d un1L 
• • It•, Ttw lom1at1nn uf any unit h1·rt·undt•r shall not havt• the t•rrt•cl of chanl,{in1: the ownL·n.h1P uf ony d1·lay n•nt.al or :.hut-m production ruyalty 
• • wh1l·h may t.._,·uml' payabh· und1·r this lt·aN.•. If thi1o ll·a:-1..• now ur ht•n·aJU.·r cov1.·r~ ~paratt.• lr:tl"L'", no piolml,{ or un1t11.atuin uf ruyult.J mk'n·st Ulf 
• • ~t-twt't'n unv ~Ul'h i-t·p.1r11h.• trul'~ is 1nt,·nd1.J or sh,all be implit-d or n•sult mt•rC"ly frum the inclusion of i;urh M.·par11tc lracL'i w1th1n thi!1 l1·uSl' but 
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1 .... ,.N'1' l'h,dl m·vrrtlwk~ h11vl' thr n1,;ht tt1 pool ui- pro\•idt,d above ....-1th l"UnSt.'qUl'nt allucatwn of productwn 11!1 al.Mive pruv1dt"CI. As ust>d 1n lh11 
p11ril~r,1ph ,•;_ tht• Wurd.'I "..._·r;irat,:, lrar;t~ m1•11n any tract with royalty owncrojhip diffcring, now Or ht.•rcal\.cr, e1lhcr Bii to pa.rt1c11 or amounts, from 
th.it us tu any oth,•r p.ut o th1• h·nM.d pn·m1.st·1o. . . . . 

6 1:1 l lfup..·rotin?\,'I fur drilllnj.{ on• not cumn1enct,d on said land or on al'reagl' pool~od thl'rewith as above pruvid1.,d on or W'fure one rear from lhia 
duh.•, th,· li•a.'-4.' i,;h;ill Lh<•n tt:rminaLt• 11.s to both partll'S unll·t-..~ on or Ix-fore such anniversary d:1t(• lA•,.St.·~ 1<h111l P<IV ot.J:t•J1tla lor ahnl make a bona 

' UA1nr_r .. 1r,~;w-s 0'4i1"-
r.,~ l'l!.o'1'i;I •:. 'r'X"/'i~,ld.,·c 'liiR'fi:l'.J}''' ,tot.,d, to Lc,so, o, to the'. ,.<1,t uf Lesso, ;"-,1-11"-0,4"',1:---------.-- Bank 
at _AJ,4v,,,.,.J't-A-(·ft,Cri-lu .. J-}- , Tuxas, twhich bank ~nd its 1ucccli80n1 arc Lc~·,or'• ugent and a1hul_l continue as the·dl'p)liltnry 

ror 111\ fl·nt.ilM pnyuhll' h1·n•und1·r ri.·i:urdll•11• of change in owncnihip of ,;aid land or the rcntnl11l the 1um of ....:two H11od red f 1 f ty-nne 
dnl\ars and 28/100--(!i to Warren and Ii to Lois and'A,C. Smith)---------------------- Dollars 

ll 2..5 1.28 ---- 1. tlwn•1n cnlit<d ri·.nt.i1IMI, which shall coverthcprivill•ge ofdeforringcommt•nt·em1•nturdrillingopcration11fora pcrindoftwelve 
1121 munthi,;. In hkt• mannt•r and upon like puyml'nts or tendrra annually, the commenct•mcnt of drilling Opt:.·ru~mns muy be.further deforrod for 
11u1·1't•n,1\11• r.,·riudi. of tw1·lv1• t 121 munth11 each dunng the pnmory term. The payment or tender of rent.al undl•r thu1 pnrt1f.,'T11ph and or roy,o.lly un~er 
puru~ruph 3 on nny Jllll'I Wl•II from whKh J.!'UM ill not being aold or uSOO may be made by the check or drun or U'.!lSt'C m.n,lod or dehverl'd tot.he parties 
l'nt11l,,d th1·rt·l•1or tt11i,;.11d bank on or ™·f,,n• tht• d.ttt• ofpuym<'nl. If such b:1nk ior ony auct't'~r bank l!ihnuld fa1l, liQu1dnte or~ aucttc-d1,d by another 
hnnlt. or for any ri·a..i,n foil or rrfui,e to 1trcrpt n•nt.al, Les1oee shall n_ot be ht·ld 1n dcfo_ult for failure to mak~ such p11yml'_ntor t.l'n~l.'fof .n•ntal until th1rt,: 
IJU1 day,- ulh·r lA:~-...,r i-h.all ,h·li\'t•r to U·~'-4.'(' a pnipc.·r rt't"ordable an.,;trumrnt nnm1n~ another bank os aj::t•nt to re('l'IVt' such payrr1l'nts or t.i..>ndcrs. !f 
Lt•"st"' ,-hall, on or t)l:fore nny unn1\'t•rN1ry dutt', mukl' a bona fide attempt to pay or dl'poi-1L rent.al Lo a Lci-...ar rnt1tl1.d therl'tO according t.o ~s...~1 
rt'f'urd,. or lu a (,1·1-... or, who, r.nur lO i.uch uttt,mpk,d puyme_nt ord1·p0Mt, hasg-iven Le~"'-'<' notice, in accordance with"suhM.•quC'nt pmvu;ionsul Lht!i lcru.e, 
of h1M ri1,;ht ~1 fl'('l'IVt' rt•nt.a , and 1f :,uch p.1yml•nt ordq>os1t shall he int·ffl<"l1veor<'rroncous in any rl'gard, LesSL'1i shull ht.• unrund!lio~nlly~bllgatro to 
pay to ~urh IA·, .. or th,• rt·ntal propc.·rly payable for the rent.al J>('riod 1nvolvOO, and thi!i leusc i;hall not Lcnn1nat.e but shall be mn1n~1nl'd 1n_ the samt' 
m.innt·r Ill' ,r 11ul·h_ t•rront·ous or lnt•ffl,·tivt• n•nt.11 payment _of dl•posit had been properly mndl', prov1d1,d thnt thl' erroneous or 1neITt~tive rent.al 
p.1)·m1·nt nr d1·p:1s1t ht• corrt"l.·tt,d ""'ith1n 30 days afil'r reel'1pt by Les..,;;('(' or -.TitlL'n notice fro"!" such. Les.",()r of auc~ error accompan11'd_ by such 
1n.~1n1mt"nt.,; ii:,. un• nt'Crs.-..i1ry to l'nilbh• l.1.•s.<it'l' to mnke prop('r payment. Thl' down cash payment l!i cons1dt•ratwn for thu1 ll'a.,;e ac~rdmg to its tenna 
and :-hall not ht• al11)('lllA.'<l lHt a m1•rt•.rt·nl..:1I for a pl'rtod. U.•s.-.i..·e mny at any timeor'llmt.'K cxt'<'Utl' ond dl'l1vt•r to l...t.•s.'Wlr_or to tht-drpos1tory a hove named 
or plnn· uf rt'l'ord a t~·lt'U!lt.' or tt.'lt•l.l:-t'l! ufth1s h·usc 1111 to all ur any part. of the above-dcscribt•d prl'm1Sl'8, or of any mtnl'ral or horizon under_ all or any 
p,1rt tht•fl•of, end th1·rl'by bl' relll'Vl'd of 1111 obl1gutions os to the rclt•ased land or intl'rest. lflhia lea~ is rclrased as to all m1nrrub and horiion ~ndtr 
• p,•rllon or tht> land cov,•rt•d by thi11 l\•1111e, tlw rt•ntnl11 and other/aymen~ computed in accordunce lhcrew1t.h 11h11ll thcri:upon be reduced 1n l~a 

r. ropurtion thnt lhti' numbt•r or 11urfure acrl's within such relea1,e portion bears to the total number of .aurfnce acrea y,h1ch wo1 covered by this 
l'Ol't' 1mm1•d111tdy prior to ituch rt'~l.V;TFJ' e,,"t,l,JJ! tt4t.L,~-, fllfTld/J 

1b1 l~·,.,.or h1·rt•by d1•1<11!nnh•11~~~t~~-/.Jl" ~,,:_ Bank at_d_At/lfl~ . , 
1i•111i., and 1l.'l liUl't't'll"llr11 ni. 1 ... ,,.snr'11 11~1·nl_lo i.1·rvt• 1111 tht> d1·~1s1tory for any pnyml'nl due with rl'1<pt•d to onr, 11hul·1n g1111 well. Paym~nt of11hut-1n Jl'81 
rny11lty muy ho.• mad1• 1n tht' munn1•:r pruv1J,·d 1n purn.:r11ph 61111 ht•rt•of fur the puym1.•_nt or ll'nd1·_r ofn·nta M, in_cludm.: ~11 lt•rma w1~h re11pect ~ the· 
d1·po:-1t of"•''"'' 1n lhl• dl·:-1.:nntt·d dt•pt1s1lory b,1nk. not.,.,·ithstanding para~reph 6lal b1.·1ng othcrw1m! 11tnck1.•n or 1nupc.·rut1ve due to th111 leasc hov1ni a 
primary lt·rm nut l"lt't•t•d1og uni' year, 1( 11uch be the c11se. 

7. If prior to d1:'Cov1•ry and producl10n oruil, gas or other mineral on aaid land oron acreage pooled therewith, Les1oee should drill~ dry hole or hole• 
tht·ri·un, or if 11n1·r d1.'lcov1·ry and produrtion of .oil, gir.1 or other mineral, the production thereof should c_e&!ie fro~ any cause, th11 lease shall not 
lt•rm1nRh• 1f L,,,.,.,.,• romml'nl"t'» opt•r11ti11n11 for drilling or reworking withm ninety (90) d11y1 thereolkr or 1f1t be w1th1n the_ primary term, c:o~mencel 
or rt•11um,·:-1 lh1• p:1.vm1·nl or h•nd1•r orr,•ntnla or commt•nce11 nJ)('rat1ons for drill mil' or reworking on or bt•forl' the rentul pny1ng dnte ne1t en1umg after 
tht· t .. p1rut1un 11fn1n1·ty t~Oldnyi. frnm duh• crcnmph·tion of dry holL•orce11sntion ofproductio.n, Jrat any timl' 11ubsequenl lll n1nrty 1901 doy1 ~rior to the 
lx·~1nn1n.,: or1h1• l11~t yt•nrofth,• pnmury lt•rm und pnor tu thl• d111rovery of 011, g1111 orolhl·r mineral on 11a1d land,oron OCrt'lll{l' pool rd lht•tt•w1th, [A,111Ca 
1hould drill u dry holr th,•rt•on, no n·nt11I puymc·nt or opc.·rat1on11 are necellSary in order to ketp the lea11t in force durmg the rem111nd~r of the primary 
ll'rm. If nt th,• t•1piration oft he pnmnry krm. oil, gus or othl'r minl'rel i1 not being produced on 11nid land,oron acreo1:e pooltod thl•rew1th, but Lct111ee 1• 
\h1•n t•ni:11.,:,·d In drilling or rev.·urk1ng Of"M.•rations lhl'reon or shall have completed a dry hole thereon within ninety_ 190) d11y11 prior to the end ~(the 
primary h·rm, the lt·allt" lllholl r1·mn1n ,n force 110 long 011 operot1on on seid well or fordnllmgor rework1ngof 11ny 11dd1t1op11I w~ll are pro1~cut.ed with no 
ttllll11t ion of murti th•n ninety t 901 Cllns1·cutivc duy11, and 1ftht:y result in the production or 011, g11s or other mineral, IO Iona{ thc:reolter •• 01l, 1a1 or other 
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E:XHIBIT 'A' 

When in conflict tho follo,,ing provisions of this Exhibit 'A' will control over the 
printed portions nf this Oil, Gas and Minerals tease, 

1, Lessee shall not uS?. water fro,1 !..es ,rs wells or ponrls without thP. Lessors prior 
written consent, 

2, This lease is llmited to oil, Gas and associated trjdrocarbons including sulphur. 

3, Lessee shall remove all property and fixtures within 6 rronths after tecmin,,tlon of the 
lease and restore the surface of the land as near as possible to its original condition • 

4. Lessee will pay Lessor actual value for damages incurred to IP.ssor's grawing crnps, 
fences, roads, water wells and other irnprovernents as a result of Lessee's operations. 

S, Neither the Lessee, its agents, servants, employees, or sub -=>tractors shall hunt or 
fish upon too lands herein leased, nor shall they carry or discharge arr:1 firearms thercn • 

6, Lessor shall have the right to review run tickets and procluctions records at Lessee'.s 
normal place of busine.ss during normal working hours, at such titres mutually agreed otl in 
advance. 

7. In the event II portion of the leased pre<nlses i~ pooled with other land so as to fOffll 
a pooled unit or units, then operations on or production fro,1 such unit or units will only 
maintain this lease in force and effect after expiration of the prlmary term as to the 
land included in such unit or units, 

Signed for Identification, 

.td~d 

I ,. 
·1 
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lllln.r1 l l1 produ~ fnlm u ld la nd or 1cru11 pooled lhe Niwh.b. In lh1 e vent a well or well, producln1 oll o r 1u In pa1ln1quantlt lt11hould be brou1ht 
In 0 11 oclJ1Nnl lond i nd wit hi n l hrtt hundred t hirty (330) feel of and d ralnln1 lhe leuedr.remleea, or acru11 pooled lheN1wll.b, 1.e,.... acrMe l.c> drlll 
ouch orfHt well, u I N1oaonably prudent operal.c>r would drill under the ume or 1lml er clrcumauince1. 

8. Luaee aha II hav1 th1 r ight 11 any l i me during or af\er t he expiration oflhle luN IA> remove all property ind natu r111 placed by i.e- on 111d 
l1nd. 1nclud1n11 t he r iJhl lo draw and remove all c11ln1. When requirfll by Leuor, Le111ee wlll bury ell pipe llnee belowordln1ry plow depth and no well 
, ha ll be dri lll'd w1th1n two hundred (200) ru t of 1ny re11denc1 or barn now on 11ld l11nd without Leteor'• conaent. ' 

9 The righu or either p1rty hereunder may be e11lgned In whole o r In part, and the p rovt.lon, hereohhall ut.end 1.c> their helre, ,ucceuo" and 
*'"'RM, but nn rhan11c or d1v1t1on In o"'ner1h1p or the land, renuil, or royalt,u, however accomphahed, ehall operate 1.c> enlarge tho obligation, or 
d1m1n1oh 1ht ri,;:hto of l,NJ'et, and nochenRt ord1v111on in 1uch ownenh1p1hall be b1nd1ng on Lraaee unt1l lh1rty C30l day, al\er Leuee aha II have been 
rur n1•h,-d by rt•i:1oterNI U S ma,l 11 Lr •t,t'a principal place ofbU11nH1.,. ,th I ccrtlned copy of recorded 1n1trument or ,n,trumenu evldcnc1n, 11me. 
l n th,• ,., ,·nl nf " "• •i:nm,•nt h,·n·of ,n "'hole or in port, hub1h1y for bruch of any obhga\1on hereunder 1hall rell uclu11vt'I) upon the owner ofth 11 lu1e 
or of a po rtrnn lh,• rt'of who cumm1u 1uch brt•Mh In tho event oflhc droth of any iwr..,n enlllll-d IA> rental,. shut 1n royalty or royally h"eundcr, Le11ee 
m11y pny o r l,·ndn euch re ntal,. 1huHn royalty or royoll1 to the credit of lhi, dl'Ci,u ,·d or the t uite of tha d,,cenot d unul ouch lame II Lea•ee 1, 
furn,,h,·d .,..,th prn;x•r rv1d,•nce o rth,• app11111tmtnl and quohncat1on of an urculoror 1dman11trator ofthc utate, or lfl htre be none, then until Le11ee 
11 furn• • h•·d.,. ,,h ,•v1dcnr c 1n11. ra, lory 10 1< o• tu the heirs or dev1•eu of lht dccn •l'd a nd lh1l a ll dcble of tho catute have bc:en paid trot any tame two 
or mnrt• ,~·r,un- b4.' tnlllkd lo porl1<1pate 1n th,• rtnlel payable hertundc r, l..ea,,~l' may pay or tender auld rcntalJuinlly ln 1uch penon, or to their joint 
cro·d1l 1n th,• d,·po• 1lo ry named htrt·1n. or, nt 1..(,••et•'• tlec tion , l hc proporll11nnte punof11ld renlale lo which u ch po rl1c1penl II i,nt1llcd may be p11d or 
lcnd,•r.·d III h,m • ••purutdy o r lo h1• n•pura lc cn ·d111n 111d dcpo11lory, ond pay mc•nl or lcndt•rlo any port1c;ra nl ofh11r.rt1on oft he rcn tel1 hcrfunder 
eh• II m 11 1nln1n th•• l,·uae °' to • uch parur,ponl . In 1·vtnl of a ... 11:nmrnt of lh11 le a ... 11 to a 1q 1n •,i1lt portion o ea ,d land , th,• rcnl.1111 puy1ble 
htn•und, r , hull h<• a ppurl1unnhl1• na hH" , ,• nth,· •tvi,rnl len.uhold owner• rntolJly oc~urd1ni; lo the • urfocc nrt•u nf tnt h , nnd d 1·foult 1n n •nl.lll pnymrnl 
by on,• • h ull n11111rT,•ct lht• rii:h1, ur o\hn ltUMl' hold ownl'rt ht•n•undcr If 11• or mort p<1rll t·• bt·comr ,nl1ll, d lA> roy uhy hneund,·r Lr•~c may ...,,lhhold 
peym,·nt th, ,.,.,f unloa und unul furn, ah,·d with II rrcordable 1n• lrumenl eatculed by all 1ur h pnrllc• d ta111notm11 11 n 011c nl to rccc1v,• pu) mrn<a fur1II 

10 In I The brcorh by 1..(,,, ee o f nny 11bh11oll11n 1rl1ln11 hereunde r 1h1ll no l work a forfo11ure or 1, rm1n1L1on oflh11 lu ,c no r cau•e a tcrm1n1t1on or 
re•,·r• •un uf th,· nllll<' crra kd he n ·by no r ht• ,iruund, fur cancellat1o n hcrtof an whole or ,n pnrl In the cvt>nl 1..r • ..,, cona1dtr• lh11l OP<•rouun1 .,., not 11 
1 ny 1,m,• l,. ,nr <nnduct,·d ,n comphnntL' w11h lh11 leue, Lc.-ur , hall nol1fy 1..e .. 10 1n wril1n11 of tho fncu rd1cd u11un H ron• l1lu\in11 a b reach hrrcof. 
e nd 1.., •• ,,., •• 1f 1n d,•f11uh . •hull huv,• • •xty d'1)'1 a n,,, receipt of euch nuucc 1n which IA> commence the comphanceo with lhl' obhwa t1on1 1mpoal'd by virtu1 
of th 1, 1n, trumtnl Thi, pru v1111un, uf <h•• puu11ra ph 10.at , hall be appltublc lo the payment by Lt' .. u o fohuHn Riii royally a nd rcntulocxet·p\ thauhe 
lime fur th,· l., •• , . ., ln curv ony nun ·pa ymcnt th t•n ·of 11 01hurw1oc •tall·d 1n paru11ra ph • h~rl'of 

I t. 1 An, flht· d, .,.,.., ry of 1111 11u• or ull,.·r m 1n,•ral In poy1n11 qu1nl1l1t• o n 111d r,n•m1•e1. 1.(,.,. .. 1' oh all d1·s..l .. p tht• acn •ai:1• n•U11n,·d herl'under 
u a rru •on ul,ly prud,·nl ttp,·r•lllr, hul 1n d 1•ch11r111n1: lh 11 ohhrYt1on 1t 1hall 1n nu l'vt•nl ,.. r1et1u1n-d lo dnll morc limn one v.,•11 Pl ' ' furl)' 1401 acrc,, plu1 
an au, 11 1•• l •1l..r11 nc ,. nul lu , nn·d 10 • uf 40 11c 11·•.11f lht• on•u n •lu1m·d h,•n •und,•r ond t upnhl,• 11f prndu<1 n11 0 11111 p11 y111~ 11uunl1l w• ond un,• w,·11 p.·r J20 
1cro • plu • un '" ro·11~1· tol..r11n" nul lu ,•xt U"d 10 I of ;no ucrt•• of th1• un·o nlu1n,·d hcn•undt·r nnd t upulJl,, uf pro.Jut m11 w•• or uth,·r mm,·r1l 1n 11•11n11 
quunt,lh • 

11 l,o·••<>r ht•rcby warrentll and 111re~ll to defend lhe Lille to Hid lund 1nd 8 fl<eH lhll Lee.et al lU opl lUn ml)' d11< hlrKI' Ill)' Ulx , mOrlll11Je or 
olhn lu·n u i:x•n ,n ,d lund , llhl'r 1n "'hol, or ,n pa rt, and 1n c s t nl t.e,,cc d oi:I IO, lllhall be eubru a tt·d l O euch hl' n w1lh r1~hllu enforce ume and ar,ply 
rl'nlKI• und rn) ,1h11·• nrrru111i: ht•rt·undn ln .. ord u t1ofy1n11 anmt S huuld LA-.. cu b<"Cumo Involved 1n uny d1opulc or hl11(u l1on ar111ni: ou\ of anv c 11m 
,J ... .-,. lo lh,· l1llt• of Ll'"''" ln •111d lund l..t•-.,·e ma y ro·cov,•r from L,,uor , u r, 1110n11blc and nccu .. ary rxp<·n•ea ind n1w rn11y1 feel 1ncurrNI ,n 1uch 
d1• pu1,• u r 111111,11,un , .,. ,,h the nl(h l lo apply roy11lt10 accru1n51 hcnundtor lo ,...ard •at11(y1n1t 11,d rxp,,n• u n nd Uo rn,·y• lcl'I Without 1mpn1rmcnl of 
t ... • ·• , •• rtihl• untl, r th,· " urr unly ,n <·nnt nf futlun• u fl1tlc , 1l 111 011rccd lhul 1f lh 11 h•uoc cover• a lCl>ll ant~n ·•l in th, u il, 1:111. oulphur,or olh,·r m1nc rel1 
an nll 11 r nn v p.,rl of .. 11d lond thun lht• 11111r,• und und1v1d,·d f,,,. 11mplr •··l• ll• twhtther u.••...i•'• inlcn l II ht re in • P<·t1fwd ur not>, c, r n\1 1nlt rc1l 
lh, r.·1n lh,· n l h,• roy11ll1l'•. d ,·loy n ·nt nl and ulh.., mun1u orcruan11 from a ny pa r< 11 lo which th11 ltak' covt'r• h•,a thun ,uch full 1nleru l ,oha ll b,· pa id 
onl) ,n 1h, p rup .. rt111n "h1ch lht• 1n1 ,·rul l h,•n ·1n , ,r a ny. covN,•d by lh11 l,·uc, bt•u re l o the whole and und1v1d,·d ft·c 11 n1pl l' h l8le lheri,111 All roya lty 
1n11•rt•• l , . .,,,.,. d hy lh1• l,·11••· ' " h,•lhc•r or no l owned hy 1..1'1..or l ohall bt pa id uul of the roya lty herein prov1d,-d Shou ld e ny o ne o r more oflhr p1rt1et 
nam,·d 11hovt· u• lA'••11•• fail lo t•n culr 1h11 h·ul', ll ha ll ne•l'r<he ll'u bl• b1nd1ng upon th party or parl1c1 uccuun11 the •umc Fu1lure ort.euee IA> 
rt•duct n •n\ ul p11 1d ht•n•und1•r aha II not 1mp11ir the rii:ht or 1..eallce> lo reduce royeluea 

12 \\ h 1• 0 dnlhn,c producl1on o r nt h,•r ' I" rauona on u,d l1nd o r l1nd pooled with auch la nd, or any p.irl lht•rl-Of are prcve nll'd, delayl'CI or 
1nlrrru11t.·d by l11ck of wftl1•r, lu bor o r ma lH1nl1, or by nre. 1lu rm , flood , wa r. rtbc ll1on , 1n1urrccu un , sabot111P riul , 1lr1k1, d,rTcrtnc• w1\h worktn, or 

• J , lun• 11( rn rr11• r• tu lrun, porl u r rurn aah f1r1ht1u for 1ra n1porta t111n , or II a n ·,uh o f aomt la w, o rder. rule, n ·gul1l 1on o r ntcew1ly uf11o•tmmt nlll 
: • au 11n1y 1·1 lh,·r St a t,· or h ·dn1 I ur II u ru u lt of t he fl h ng of a 1u1l ,n.,. h1ch Le, 1,e'1 Lltlo may bt orTt·rled , or a, a rt·•uh or 1ny cau,e wh1taorver 

) ind 1h,· ,.,11,nnn bll' control o r I .o-.•e, th,• 11•11,c • ha ll n t•vt•rth,•I,·•• runl1nu,• ,n full fo ru ind trTecl H any 1uch prcv,•nuon. delay or 1ni..:rrupt1on 
•. ) uul!j rnn1m1 net• duran11 th,· prima ry u rm h,·n·of. lht l1m1• of a,uch pri,vrnl1un , dt·la y or 1nle rrupl1on • hull nut lot' count~d 1111,n• l I.., .. tt ind the 

• .ru ,n,: .. r th,• primary ll rm • hull t ... • u•P'· nd,·d du n ng • uch 11m,•, ,r 1ny ouch prcvt n llon , delay o r inlcrruplrnn 1huu ld commence 1n,·r the prim1ry 
• • te, 11, h,•r, ·ol l., .,t,· ahall have a pc•riod of n,n,•t y l901 dny1 ancr the ttrm1n1l1o n or , u r h l)lmod ofprc vtnllon. dl'lay or 1nturupunn w1th1n wh ich 10 

ro mm,·nc,• nr n ·• um1• drilhni:, produ..t1on or olh,·r Opt'r1l1on1 h~reundcr, ind 1h11 Ire ~ 1h1 II r~m1 1n 1n forcf! durin , uch n ,ne\y 1901 day pt:nud and 
• th,•n •un,•r 1n a .cnrdonce.,. ,lh the other pro>'1110M of th10 lr1l>t' !..(, see 1h1ll nul be h 1ble for brcarh of 1ny exprcu or 1mphvd coven1nu of 1h11 le11e 

• • when dr1ll1n11, pruduc1,o n or other o pN1l1on1 1re 10 prevcntl'd, dclaylod or inte rrupted . 

.. . 

• • • 13 Thi• It u,r , lllt'l lhr ent1n• rnntrer l lwl1Hen lht p1rl1t1, 1nd no rl'pruent1l1o n or prom11~. verb1l or "'"tlA'n, on be h1lrof a11he r p1rly 1hall be 
b1nd1n11 unit·, • cn n1111n,·d h,•re1n, and lh 11 len t 1hall be b1nd1ng upon each purty txrcutang the 11m1, regardltu or whr lhu or not ueculNI by all 
own1•r1 11(1h,• abo•~ d ,·..,ribtd l1nd or by 11111)1.'r.One a bovr named 11 • t.e •or , and notwllhllanding the 111clu11on abovt of otht' r .namce u ·i.e1aor · , 
l h11 l t'rm • • u ,·d 1n lh11 lr 11e 1h1II mun ind rr fr r o nly 

0

1.c> 1uch parl1H II execute th11 ll'lte and their 111,ce~aore ,n anterewl 

" ~.~r:.e~z ~ D ~:ith b(Pp------.. S.S. or'lax 1.0. No ______________ 1.e_ aao_ r 

Leaeor LeMOr 
8 S or Tu ID No _________________ _ S.S. or Tu I D. No _ _ _ _ _____ .;._ _____ _ 

SCNOLE ACKNOWLEOOMENT 
THE STATE OF TEXAS, 
COUNTY OF BRAZOS 

BE RF. ME, th!' undeA1gnl'd, a Not.ery Public In and for 1111d CoWlty and Suite, on lhla d')' per90na.lly appee.nid Lois Smith and 
hu s band A.C. Smith and Warren V. Smith 
Lnt>wn IA> me to be lhe pent0n whOl!IC! name are w.becnbod t.o the foraaoln1 ln.11.rument, and ack.nowledgod C.o 

me lhot t he y eaecut.c<I the MIJTle for the purpoee, and ronaldoratlon therem uprell!Cld. 

My O 
noornr N. KOELOL 

11;" "( I ut.l . -
S l~T$ \,1 l LX/,S 

,n w.,,11 •1 , c, •. ,e. 1~, • 

... 

GIVEN UNDER MY HA1)_.:!;~ ~ OF OFF1CE. 
thla tho St!J day o(r,---T AD. 19 fO 

A/n.~ 
Not.er)' Public In and for 

----··---------------
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'""""""M ll2"9J Rn.. 
WiLII 3XI Acrw holltlf ,-.,.... 
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4410·~7 POUND PPJtmH0 • ffA'nOtlERY C'OMJ'I\Jff 
l3.l6 ,.._., "'--"' 1nu 'f70o3 nu1 Mt-.slM 

OIL, GAS AND MINERAL LE~SE .. 
THIS AGREEMENT made u.;._].Q_t)ll,y o( _ _!N:.,o,.:v:,ec,m::.,b::,e:..,rc_ __________________ , I~ i,.,..._, 

Gran er Chui and wife Doroth 
Leuor (whet.her one or more), whoee addreaa 11: 217 S. Beech Dal 

Dearborn Heights, Michl an 

1,nd.--------------,-----::~----::------:--------------~ ~------------------'O""de~n,_~R~o2s~o~u~r~c~e,_.s__,C~o~r~p~o,ccr~•~t~i~o~n.,__ _________________ _ 
l..e!UIN!, (whet.her one or morel, whOl'lt' addreM 111: ...1,l 8~6~0~Gs,_,.i.r!oe!.e.!!ncif..!ici;ec,l..!dwP:..,ll.!n!JZ~ae.._ __________________ _ 
--~-------------'B..!r..x.,,a-"nc,.._~T~e~xQa~s _______________ ZipCod• 77802 

WITNESSETII: 
I. l..eMAOr in ron11id(•rntion o( Ten cinl lRfS nnd other VR] u:1hle c;ons1MU!,-'-'~o,..nu.... ____________ _ 

Dolla.-. c~_Q__(Qy.C)_. ___ ), in hand paid, or the royalties he'"!in prov id~. and of th~ ag,-ee_m~nta or Le.~ hen,in rnnt.nin<'d, hl'reby 
grant!!, leaR<>II a_nd ll'LII exclui,1vrly untn l..(,1111t-e for the ~urpose of 1nvestif11tmg, ex_plo_ring, pro.,;prctmg, dnlhng and mining ror and pm:::IUC'ln$1' c:,11, p.1 
and all other mmeral11,ronductins:- erploration, Jil'('()log1c and fl'N>pl:ly11ica 11unr~y~ by et"111mogrnph,cort' te11t, pav1ty and rnngnt"t1c method11, uv«tma 
gs,, water and other nuid~. and air intn 11ub11urface strata, laying pipe I mrs, bu1ld1ng. roodi:;, taili, power 1tat1oru, t.elrphone I inea and other atructure. 
Lhereon and on, over and acroM lands owned or claimed by LcK80r adjacent and cont1guou.1 thereto, to pm:::luoe-, uve-, Lake care ol, tnat., b"&Nport and 
own ,aid product.I, 1nd housins ii.a employee•. the following describf.d land in Brazos Co1.1nt7, n1u, &.o-wit.: 

BEING 33,14 acres of land, more or less, out of the Thomas Mays Survey A-161, Brazos County, 
Texas and described in two tracts of land as follows, To wit: 

TRACT ONE: 20 acres of land, more or less, out of the Thomas Maya Survey, A-161, Brazos 
County, Texas and described in a Deed dated March 25, 1977 from Milton J, and 
Margaret Sawyer to Granger Chui and wife Dorothy Chui and recorded in Vol, 370 
Page 464 of the Deed Records of Brazos County, Texas, 

TRACT T\101 13,14 acres of land, more or less, out of the Thomas Mays Survey, A-161, Brazos 
County, Texas and described in a Deed Dated March 25, 1977 from Milton J, and 
Margaret Sawyer to Granger Chui and wife Dorothy Chui and recorded in Vol, 370, 
Page 464 of ~he Deed Records of Brazos County, Texas, 

Whenever the term 1/Bth appears in paragraph three below the same shall be ch~nged to read 
I/6th. 

Thi11 left/It' al~ covrn nnd indudc11 all land owned or claimed by U'i:;.sor adjacent or conti~ous to the land pnrtirul1trly dl'"rihc>d 11,hove, .,.,.hl'tht"r 
Lhe ~me be in Fo.11d 11urvey or sUrvt'ys or in adJncent surveys, although not includod within lhe boundane11 of the land particularly dl'SCnbod 

above. Fur all purprn,cs 11f thi11 lease, said land is estimated t.o comprise JJ, 14 acres, whether it actually compriA<'I mo~ or ICM. 

2. Suhjl"Ct to the other provisions hPrein contained, this lea.lie shall be for a term of five . 15 ) )'.C'1\MI from thi11 daU' le-ailed 
•primary ti'nn") and a5 lunJ: therenfl.cr as oil, gns or other mineral ia produt'ro from aaid land or land with which aaid land i1 pooled hl'reunder. 

3. The roynltieM tn be pnid by Le~ are: 
ta I On oil, one-cil:hth of that produced and 1aved from soid land, the same to be d.elivetfd at the well. If l..es..'IC>r t'l('('\A not t.o t.Akt" dC'!ivery 

or the royalty ml, U'AA<'e mny from tune to time sell the royalty oil in it.a possession, paying to U'MOr lhereror the n('t p~s derivl'd by LC'l'I..~ 
from the Kale or such royn]ty oil. l..(,t,E;Or's royalty interest in 01l 1hall btar it..srroportmnat.e part or the cost or treating the oil to render it mntkl't.nble 
oil and, if there 1s no &\'111/able pipeline, if.s proportionate port or the co11t o all trucking charges. 

1b10n go11, including oll 1tni.e11, llqu1d hydrocarbons and their re11pt,ctive constituent elements, casin,:hcad ,:111 or other gnRMUA L1uhr,1t.nnre, 
produced from Mid lnnd nnd flOld or u!.C'd off the prcmiitt•fl or for thl' extrnclion or ga110line or other product ther1..'from, the murkct value a\ the 
well on OnC'-c1_1,;hth of the J:a_s M !iOld or UM>d, providt.od thnt on goa aold at the well the royalty shall be on~~ighth or lht' nt't pron.-t.-dM dl•rivl"d fn1m 
auch 11ale. Lc!i..;or'a royalty 1nwrcst in ga11, including all eaties, liquid hydrocarbon• and thelt re11ec-ctive ron.'1tlt_uent element,, casinghl'nd Jil'B• or 
other KDM'Ou11 substunt•e, shull bear it..s proportionate part or the cost or all compresaing, treating, ·dehydrating and tram~porting incur-rod ln 
markl'tlnJl' Lhe ga11 so BOid .11t the wells. 

lcJ On all other minl•rnls mined and marketed, one-tenth either in kind or value al the well or mine, at Lt-AACC'• rl«tion, t'XC"l'pt that on 
Nlphur mm~ and morkct.t.-d the royalty shull be Cifly C"cnts 1$.50) per long .ton. 

i·. . ldl \Vh1le th<"re 111 a ga" .,.,.ell on said land or on la.nda pooled therewith anti it gas i, not being 110!d or W\Cd orr the premilll'11_ ror a J)('riod 
in e,:cess of three- full ron."'4.'(utive calendar mont.ha;and th11 l.ca!"oe is not then being maint.a.ined in force and effect under the other prov1i;.iun11 hl'rrol', 
Lt~-.ce lihall k'.ndt>r tfr pay kl Le~sor annua.~ly at any. time dunng the lease anniversary month of each year inunOOiatc,Jy 11uccrodmg any lcni,e Yl•ar in 
wh1c,h a 1hut-1n pen'(ld oc~rt~ onc-tw_clf\.h 11112) of the sum of Sl.00 per acre for the acreage then covered by thia lease a, shut-in royahy (or 
ea~h full ca. lendar mo.nth 1n lhe prect"thng lease year that thia lease waa continued ln force aolely and exclusively by reason of the prov1i:;1onA of 
1Jll9 _paragraph. If such pa.ymei:it or &hut-in royalty i~ 80 '1\ade Or tend~rocf by l..,essee, to LeMOr, it ahalJ be C0!15idered that this lt'OIIC ia rroducing 
raa 1n J?&Ylni qua~t1t1c1 arid th1a leai.e shall not terminate, but rernain 1n force and effect. The term "lease anniversary month" m<'ana tha calendar 
month an which th111 leaae 1adat.od. The Lerm "l...ease year" mf':an, the calendar month in which the leaae la dat.ed,plus the eleven auttl'Cdan,r c.lcndar 
months. • , 

fe) It the price ';'f an_y oil. g~, or other minerala produced hereunder I., regulated by any eovemmental authoril)>, the value o( aamo (or 
the purpoee o( computing ~e royaltlea heNunderahaJI not be ln exceea of the prke permitted by IUch reguJalioJl. Should 1t ever be det.ermlned h, 
any ..,..,,,_n..i 1u~t:,; or an7 OOW'I of final jwi,diction. or othon,;., that tha 1- lo nquirecf :o ";;t[I~A; :J59 or ..i.. 
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minerol, oroducod or ,old by 1- hereunder, then the Leuo, lhall boa, hi, P)>l)Oftlanate po,:t ~ the - ~ any ...i, nl'und to the -I 
that royaftic!t paid to LHaor have eaceeded the pennitted prioe, plwi any intereet thereon ordered by the ftK\l)atory authority or court. or N!"Md 
to by ~- U .LeMNt ~vances fund& to aatiafy Leaaor'I propo~onate part. or ~uch refund, t.n.e., ah.all be nbrogat.ed to the refund orcfer or 
N!fund claun, w1lh ~ n,rht to enforce ume rm: Le~r'I proportionate contnbut1on, and with the nght. to apply rental, and royaltiet accrulnr 
hert!undt'r toward 1atuify1ng Lesaor'a refund obl1gat1ona. 

tO U"Kl!Ct'.lhnll have free UN! of oil, gaa. roal, water r~m aald land, except wuter from Le1180r'I Willia, for 111 operation, hereunder and 
the roynlty on c.111, gas and coal shall be computed after deducting any ao ui;ed. ' 

4. Notwithstanding anything hl'rein to the ront~nry, it 11 ~ condition of t.hla Jen~ that it ahall not ~rminate upon any failure or the Leuee, 
for whntl'v1.•r n.oai~on, t'.') make poymer:tts of any ~u1~ shut-in ~yalty or ~ntals,.e1ther o.r both, herein provided for on or before the due dat.et 
µit>rN)funlt•!l.!i and unul: 111 Lc11sor nolilic11 Lessee 1n wr1t1ng by reg1stered rru:ul or certified mail, return receipt rcquest.ed,ornon·payml'ntorlheahut,. 
In roy11,lty or rental~; and 121 Thci:<"a!tcr l,;SSt.'e' f<J.1!s to make payment or the shut-in royalty or rentals to Lessor within f ul.ccn (15)days fo\lowina 
U'IIN-'1.' Ii actual rt.'C'l'.1pt or_ such w~ttcn notice. Payment of shut-in royalty or rent.Ria.by U'~ to l..eS110r within ru\een (15) dulls following Lcssee'i 
actual rl'<"l'IPt or said \I.Titk•n notice from l..eli.SOr shall 00 det.-mcd timely and sufficient to maintain this lease in force and e fl'<"l. The provision, 
of th111 p11ra1,,"T11ph are o part of the consi~erntiory for thi:; le_asc, arc contractual, and ronstitute a worTanty from Lcs.c;or to Le~. It is the desire and 
8gfl'<'m1•fit or l.t'S...<;()r and [.('it..:t•e to ovoid forfL•1ture or this lcru;.e i.hould Lcs!lee fail to make _payment of any required shut-in royalty or rental• 
on or bl'lore the achcdul1,d due datt's thera'Of, and to afford Les.~ an opportunity to moke 11uch payments w1t.h_in f1fu..-cn 115) doy 11 following actual 
rt-c1·1pt of ..... ntt('n notLct• of non-p;1ym1•nt from Lessor, thereby maintaining thii. lea~ in force. Such writWn notice from kAADr lo U.,s;;c,,o &hull at.aUI 
th1• rull p.art1culurs n1rin.·ming non·paymt·nt of tihut·in ror,ulty or rentals, identify the lease and land 1nvolved, the due date and amount claimed 
by Lt•i<N:.r, and L...•Ksor s rull n11me, currt,nt address and le t•phone number. · 

5. 111 I l.,;,--e. al ilt1 option, i_,1 ht.•rt•hy given ~e right and power to pool, unili~ nr combine the acreoi::e covrted by this lease or any portion 
~t·rt"1f it~ to 011 and gns. or <'lther or tht·~. with 8!1Y other lnnd ~overed b)' .th111 lease:, ~ndtor with any other _land, lease or lr.ases in the 
1mm1odmh.• v1c1n1ty thPn•of to thl• cx~nt hl·r1•1nafte~ sllpulatt_,d, ~1hen 1n _LesSC'C sJudgmcnt 1t 1s n<.'<"('11S11ry or n1visable to do"° in order properly to 
ex pion•, or to dt.•YL·lup and opcn1W Eo.Hd ll'a~,d prcml!;('i, an compliance with the spacing rules of the R.o1lroad Cnnunission of1l·xas, or other lawful 
authority, ur wh('n. lo dll !Ill would. 1n the jud1,rml'nl of L«.•ssee, promote the conscrvation or oil and gas in and undt•r and that moy be produn'<I from 
a.aid prt•m1~1·:1. Un1L'i pooll'd for oil hen•undl·r 11hatl not subr.tont1ally exct.'C'd 40 acres cuch in area, plus a Wkrance or Wn p..·rcenl 110';+) thel'l"Or 
and un1L"' p1111ltod fur gns hl·rt•und('r ~hall_ not.t1u~11tnn~iully excl_'<-'<i in area ~20 acres e~ch plus~ Wlerance of ten percent 110'.f.) thcreor, provid;;;i 
thut 1oh11uld t,:ovl'mmt.·nt.il nuthonty having Jun~1~tmn pr('.scr1bc or p('tnllt the creation of un1ts_ lar_g1•r .than those 11pc.-cint~, for the drillinl{ or 
op..•ru11on of o .,.,.di ut a rl•1-"Ular lucnt1on or for oht.a1n1ng mu,umum allowable from ony well to bt-dr1llt-d, drilling or already dnllt,d, unit.a thercal\.er 
creutt-d mny conform 1oub~t.11ntia_t]y in size with lb\lM.'frt.');('rtbt.~ or pt.·nnitti..-d by 1:ov1~mment r"1,,"Ulution11 .. 
. 1h1 Lt•"-"t'\' undl·r thl' prov1~ion11 hcn·of mny poo or combine ncn•oi::-c rovert'd by th111 ll'D!le or any port10n thereor aa above providl>d 11 to oil 
u, any nn1• nr mon• »-tr11t.a and 1111 to .:as 1n any one or more strata. The units fanned by pooling as to ony 11tralum or strata nC'<'d not conform in sW) 
or 11r1•11 with thl• unit or un1t.t; 1nt.o ~hit·h the lt.·nM.> i11 poufod or romhint-d a11 to any other 11trutum or t.lrat.a, 11nd oil un_it.-. nN.od not co.nrorm as to 
~rl'u ....-1th gas unit:1. Tht• poolini::- in omi or more in);_t.anCl'!i lihnll not ('.x~uui.t the n.;ht.H o.fthc Lct..~"l' hl•reunder to pool this leu~ or portions therror 
1ntu ntht·r un1L'I. Uptll\ t•xt•t:ution by Lt·s..~c of an instrument dt•l'!Cnb1ng and des1t.,'nating the pook,d tH'r('age as u pool_cd unit, 1Lt11d 11nit i<hnll be 
erT1 ... ·t1Vl' 1111 to 1111 p.1.rtit•i. h1•rclo, their hcini, 1uccet1sors1 and ai.i;ii;nti, irrespective of whether or not the unit is likewise c:fTl'Ctive as to oil other 
own1·r.:1 of t1urf11ct•, m1nl'rnl, rnynlty, or otht.•r rif.hl!I in Iona includ1,d 1n such unit. V..'1thin a rea!IOnablc t1m1• following the exe-cutmn of KB id instrument 
110 d1•1011-'TI11t1ng tht• pc,ollod unit, lA·sst.'l' shall fi c said instrument for rl'CUrd in the appn1priate rcrords or the count7 in which the l('[1J.t.od prt'1nii.ea are 
11tu;1h-d. Any unit~ funn1-d may he re-formt.-d, increai;t.'<l,dt-crt'aM.od, o, c~nnµ(-d in conl1guration, at the t'lt-ction o Les.~"l'.at_ony t1meund from time 
to llml' unt.·r tht.• 11r1J:1nnl fonnm.: th1·rl'of, and L...·ssl'C may vacntc any unit fonnl'd by 1t hereunder by inhlrumt'nt in writing fil1,d for rt'COrd in 
aald l'uunty ut uny t1ml• whl•n tht·rt• 1i. no un1t1u,d 11ubst.ancc bt·ing prOOuct-d from 11uch unit. . 

IC) (A·t-."'t't' may at it,,; 1•ll'<"tmn ex(•rcise iL~ pooling option b(,forc or after commendng operations for or completing on oil or gas well on the 
lt•a:-1.-d pri•m1:,4,.•i,1, and_ the pcKiltod unit may includt•, but it 1s not requirt-d lo include, land or leDS('S upon which a well cnpnble of producing oil or 
ga11 1n p.1y1nl,: 11uant1t1t•s has tht·rdofori: bt'\·n completed or upon ~·h1ch opc:rations fur the dnlhng of a well for oil or gus hovl! thert·tofore been 
romm1·nn,.J. In tht· .e\"l'nt of OJ)(•rntions for dri!lmg on or production of 011. or gas from any pnrt or a pooltod unit which includl'II oil or a portion of the 
land cov1·nod by th1i. ll•ust•. rt•.:ardkSJo1 of wht.·ther tiuch opt·rations for drilling wero cornmenM or such production waR SC't'Urt-d before or.afkr the 
eXl'l'Ution of th111 in.-.trumt·nt or tht• instrumt•nt designating the pc>0k>d unit sul·h opt•rnt1ons 11hall he consldcnod os Op('rotions for dnllmg ,;in or 
pn~uct iun of ml and ~as from. l,1nd covcn-d by thi11 ll'ilSC whether or not the well or wt•lls be locntL;J on thl' priimi1'C'~ cov«:n>d by this lease and in 
aurh ,·,·1·nt up.•rotiuns for dnll1nf:" t-hnll be dl>cmt>d to hnve bt.'\·n comm"net.-d on said land ~·ithin the meuning uf parawaph 6 or this lcai.e; and the 
ent1rt• urr1·u~1· coniot1tut1ng 11urh unit or unil.'i, as to oil and gns, or ('lth<'r of them, as h<'r('in provldl'<i, hhull be trcat1-d for all purposes, excl'pt the 
paynwnt tif roy11ll1t•i. on produrlwn from the pooll,d unit, us 1( the li.!lmc were includl,d in this ll'aSt.•. 

td I For lhl• purpo,"'l' of t•omputmg th1• royalties to whkh o"''nrn; ofroynltic!> und p:.iym1·nt:. out of production and each ortht•m shall be l'ntitlcd 
on prudut·tmn of 011 und ga!ol, or 1·1lh1·r of thl•m, fnim .thl· pcK1!1.J unit, tht•re !ihall be nlloc:utt,J tu lhl' land covertod hy tl11i. lt·oS<• and includtod in_11aid 
unll tur lo l'ilt"b i-t•parult· trnct wllh1n the un1t 1fth1s l_l'IISl' cov('r!i M·parnlt• tr.ict.,; within the un1ll u pro rut..R portwn of the oil and gos, or either 
or lh1·m. pridun.od frnm thl• pooh,:! unit all1.•r dtodud1ng that US(od for operations on thl• pc!Olt-d unit. Such nllocut1on ,:hull be on an acreng-e 
b11s1i; ·_that 1s t.o i-ay, tht·rt• ~hull bt! ullucult.>d_ W the ucrt•ui.;t! cove nod by tb1s lease and in_cludtod in the pooltod unit tor to l'uch ,wpornk• tract within 
thl' unit 1f th11o ll·n,;..,,· co-.·1·r-.. H·purntt.• truct.o w1th1.n tht· un1ll thot pro rat.a portion of the oil nnd gas. or t•1ttwr of Lht•rn, produrtod from the pocih,d unit 
..... hll"h thl' numht.·r of surfan• acrt·:1 co-.·1•nod by th1i. kni-e wr in l'ach such i;l'paratc trndl and mrludt.od 1n the pooltod unit hcu_rti W the t.otol numht•r of 

: • • • • 11urfan• ucn•,- 1ndudl,d 1n tht· pnullod unit. Ruyalt1t·s ht·n•undl•ri.hall bt•compul:.t,d on the portwn or such protluctum. whl•tht·r 1t be oil und t,(as,or e1lhrr 
ofth,·m.1"1 allnl".1h,d to thl• land rovl•nod hy this lt·usc ond 1ncludt.,d 1n tht! unitjustns thoui:-h such production wen• rrom such land. The production from 
•nod w,,JI will I~· ,·un.-.,d.·r1,d U!I production from the il•usi.• or oil pnoll-d unit .,.,.hich It ii. produnngnnd not alt production from a gos pooll'd unit: and 
pr1durt111n frum a i:ns. Wt·IJ \li"lll ht:• cun.~1dl·n,d 11:- produdwn from the lt.•11sc or gas pooll,d unit from which 1l 1i. producing and not fromun oil poolt,:! uniL 

!1· 1 Thl• foml.1t11in tir nny unit ht•rpufldt•r hhnll not hnvc the 1.•ITt•ct of chnngmg lhl· ownership of nny dday rent.al or shut-in production royalty 
wh1t"h m11y hl.._.._in,e p11y11hll' undl·r .lh1.s lt'll!'l'. lf thu~ lcn~e now or hl'rl'all.l:r coveni &'par.ate tracts, no pooling or uniti7..alion of rorulty inlL·rt·st u 
bt.·t1.1.·1'l'R unr ~uch 111.•paral&• trul"L~ 111 intendl,d or i.huJI be ~mplitod or result merely from tht• inclusion of11uch 11t•pnratc tracts ~ith1n this )ease bl!t 
le:-"''\' shul lll·Ycrth1•1t•N4 huv(' th~· rll!'hl lo p,,ol as provided above with ronsc,,qucnt allocation of productmn. a!I ahove prov1dt.-d. As uF-Od an th11 
p.1r.1):"rnvh r,, t.he Word,1 "M.•ruru!e troct• ml'UI\ ilny tract With royalty ownen;hip diJTerJng, hOW or hcrl'af\cr, either 88 to pD.rlll'II Or amounts, from 

• .. 
• • •••• that os to any other port o tht• lt.•a:ot-d prt•m1:;i:ii, • 

6. 1111 Jf upt•ratiorui ror drilling ore not commenced on aaid land or on acre~ge pooled therewith as above providOO on Or before one rear from t.hl1 
d11W, tht• l,·ust• 11holl then k·nn1notc us td both parties, unless on or bcrore such annive~88ry date Les.~ shall pay or tencier tor 1hol make a bona 

l'idt• at(.j•mpt to pay or tender, as hert>inaf\er stated I to Lessor or to the credit or Leasor in First Federal of Micbi2;ao Bank 

at _~arbom, Michigan · .~ !which bank and its succeMOre are Le&!iOr'a ai.:ent and shall continue a11 the dl•poaitory 

for 1111 rt·ntuh1 pnyuble ht•rt•undt•r regurdll'ss of change in ownen.hip of aaid land or the rent.alaJ lhe sun1 or One hundred Sixty-five 
doll a rs and 70/ 100--------------------------------------------------------------------0o11an 
ci'J 6 5:1.0 I, therein cn\lt,d rt>nt.uli. ), which 11hnll cover the privilege of deferring commcncemt.•nt ofdrill 1n~opcrotions for a period oftwel ve 
tl21 monthN. ln like mnnner and upon like p.1.yment.<1 or tenders aMunlly, the commencement of drilhn~ opt.•ra~1ons may be ru~er d('fcrrt'CI for 
1uct·l·10-.1\"t' l11'r1t~!I of tw('lvt• <121 months each during the primary Wrm. The payment or tcndt•r of rent.al undl'r this paragraph ~nd of royally un~er 
pnr11~'T11ph 3 nn .:any J:'aS W('II from which gns is not being sold or USt-d may be made by the check or dran of l.e_llloC'e m_oilcd or delivered to the part1ee 
l'ntuhod tht•rt•lo or Lutw11d bank on or bt·fore the date orpuyment. lf such bunk (or any suret•ssor bankli.hould fail, ltQu1dat.cor be succc«iOO by another 
b11nk.or for any rt'aliOn fail or rt'ru11e t.o accept rental, Lessee shall not be held in derault for fo1lure to make such payme~t ortenderofrental unt1l th1rty 
IJO I d11y1111llt.·r Lcs...;or 1ih11II Jt>liVt•r to U'!>SC'e a propt-r recordaLle instrument naming another bank as agt•nt to rl'Ct'1ve such payments or tcndera. lf 
les."'t'C ~hull, un or bc.•fore any anniversary date, make a bona fide attempt to pny or deposi.t rent.al to a leS.!IOr_entitlL'<i lhl'tCto ac~o~ing to f:..c~'• 
rm,rd:, or t,.1 n L...•1'...;or, who, r.noroo tiuch atWmpU.'<I pnym('nt ordt•p;1sit, has i;ivl'n Le~ not1ct', in accordance with subS('(1u1•nl pro"'.1s1onsofll),1s letull', 
of hiioi right lo r, ... ·t•ivt' rcnL1. • nnd if tiuch p.1.ymt•ntor dPpoi.1t11hnll ~· ii:wth'C'ttveorcrro_nt•ous 1n nny rt·~11rd, lA'&."'-'C1>h11ll be.• unC1md.1tton.11llyC?blJJ:i.1ted to 
pay to 11uch lA•11.••or the n•nL1.I propt•rlv p.1,Yuble for the rental JX'rlod 1nv11I vt-d ond t.lui. lt•af.C t-hall not k·.nn1nnt.c but 6h11II bt.• mum~mt-d '"· the !l.llme 
mnnnl'r 11!'1 1f 11urh erroneous or inl'l)i.'C'Uve rC'nt.al pnyment of dl•pos1t hnd b;:>en properly mnde, prov1dt.od that the erron1?0U11 or 1nCrTt.:t1ve rental 
p.tymPnt or d1·posit be corrl'Ctt.-d within 30 days o(t{'r rccl'ipt by Lcs.."l.'C of "Tilt.en notice from such. U·~r of sue~ error accompan1cxf by such 
1n,-trunu,nL~ 11,111r(' ncces..'<Ory lo t•nnble l,c,ss('C to make prop('r pnyment. The down ca.sh pnymcnt 1s cons1dt•rot1on for thl.S lease acC?rd1ng to its ~nna 
and iohall not bt• allocnttod 011 n mt•n• rl'nt.1.l for a period. LcsS1.'C may at any. time or ttml'S eX~'<"Ulc and ~diver to Lcs."\Or.orto thede~situry above namod 
or plun· or rl·,·ord a reh•ne;e or rl'lt'a11l'& of thia lt•ase. 01 to all or any pnrt of the above·dl'scribed .prem1i;es, or ofa"/ mineral o~ horu:on undt!r_ all or any 
part tht•fl•o(, and tht•reby bt> rt'IICVt•d of all obligat10011 a11 to the relt'ai-ed land or interl'st. lfth1s lease is relt>ase. as to all mineral, and honion !-lnder 

~.. • port1un or the land covert·d by this ll'oSt', lhe rl'ntols and otherJ'ayments aomputcd in •ccordance therewith ahall ther~upon be rt'duced in ~e 
U r,roportmn that the numbtor of aurlace acrea within such release portion beara to the total number of surface acres which was covered by this 
~ east• immt.·d1atl'ly prior to such r('l('a11e. 

I.~ tbll.t.·11sorherebydei.ignates Fir~t Federal of Michigan .. Bunkat_~arborn, Michigan . • 
- ~ 1C'.'\.'X, and 1t1111uccri.sor11 as Le11sor'11 agent to serve as the depository for any payment due with rt>spcct to •nr, s~ut.1n gas well. P•ym~nt of1hut·1n 1•• 
C.Oroyally muy be mode in the mannl'r provided in paragraph 6(al hereor for the payment or tender or renla 1, 1n_clud1ng ~II terms with respect to the 
;"? dvp.1:<11 uri,.nme in the designnttd dl•ptJ11itory bank, notwithstanding paragraph 6(1} being otherwise 11tricken or 1nopcr•t1ve due to th111 lea&e h•v1ng • 
~~ pnmury h·rm not exCl't.'d1ng one y1•11r, if1uch be the ca11e. 

t" ~ 7 .. If pr.ior to discovery and production or oil,'.". or other mineral on. ,aid land oron •creage pooled therewith, Le. s1ee1hould drill~ dry hole or hole9 
~ her('("" or 1f ancr diM::r,vt>ry and production of oil, gas or other mineral, the production thereof should ceaRe from any c11:1se, th11 lt>ase shall not 
.--Cl"rm1nn'h· 1r Lt.·11N.'l' commt•nl"e» opt·rallons fordnlhng or reworking within nint'ty (901 day• thereal\cr or irit be within the_ primary term, co'!1mence1 
'--'ur rt'11umt',i the payment or ll'ndl•r ofh•ntals or commence• operations fordnlling or reworlung on or be~ore the rental paying date next ensu~ng•lur 

tht•t 1opirotinn urnint•ly t901 day11 from duteofcompl,•tion or dry holeorcl'llliUtion ofproduction. If •t any time 1ub11equent to ninety t901doy1 pnor to the 
bt·~1nn1ng of the lalft Yl'Ar oft he pnmory t('rm and prior to thedill<'overy of oil, Jas orotht>r mineral on soi~ land, oron .•creage pool~d lherew1th, f:,r1see 
ahould drill a dry hoh.o tht•r('on, no rental pnyml'nt or operations are nt•cet1Sary in order to kecp the lea11e 1n force durmgthe rema1nd~r or the primary 
term. If ut thl• <'•pir.nt_ion orthl• pnmnry t1·rm, _oil; tt"all or other minl'ral is not bl'inK.froduet-d on 1111id lond,_or~n a~rl'ilite pooh>d ther_t'Wlth, but Lc1111ce 11 
thl•n t·ni,:tti,:l'ii in dnlling or rt•work1nt: upt•r"tion11 tht•rcon or 11hotl ho Ye complt.•:te • dry hole thert•on w1th1n n1nt!lY. (901 duya prior to the end of the 
primary ll•rm, the leatie shall rt•mnin in force tiolong as OJ>('ration on said well or fordrillingor reworking of_•nY add1t1onal well are proYl:cuwd with no 
ceaaittion of more th• n ninety t 901 conll('cutive d11y1, •nd 1fthey result in the production of 011, 111• or other mineral, so long thereaner •• 011, ea• or other 
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mln~ral It produr.d from u1d land or acrraR• pool NI lhtrew1lh In tht tvtnl •"''"or "•II• produc1n11 n1I or l(H In pay1n11quanrn1t11hould bt brou,hl 
In on acl,nrtnl J11nd and w1th1n th rte hundrtd thirty 13301 ftel or and dra1n1n11 1he luoMI r,rem1<t1, or ac r~•r• pnolNI lhtrt,.,1lh , lA't•N' aJrffo to dt ,11 
1ur h olT•tC .... 11, Ha rruo'11bly prud,nt np.-rainr ,. ould drill undrr tht ••mt or 01m1 ar tircumttanco 

11 1.r .. l't' ohnll havl' lhl' ri,rht "' nny ""'" duron,i nr ,.nor thr ,..p,rnt lfln nf th1• l1·,,.• tt1 r•mn>t• nll prrp.-rty •nd r.1turt•• plar<'d by v ••rc- nn aa,d 
Jand , 1nrlud1nR thr rl,.:ht tndrnw nnd nmu ... nil rn•1n11 \\ h,·n ris1um d l,y I, ••nr, l..-•••·•• .. ,11 bury nil p,p, Ii~,• h,-J.,,. ord,nnr) plu,. d, plh nnd no • tll 
,hall h,• drilll'd w11h,n l,. n hundrtd 120()1 frf'l 1,f nny rt•.,d,·nc,· or t.nrn now nn ,n1d lnnd w1thnut I , ••nr • run.,·nt 

II Thi' ri,iht• nf t1thr r pnrly hl'r•und, r mny "4- no111n1-d ,n .. hoJ,. nr ,n part , and th,· prov1•1nn• hrrr,,f •h,.11, •It nd III thr,r h, ir• ,utt, .. or• and 
a••111n•, but nn rh1n,:<' nr d1v 101nn ,n n ... nn•h1p of thr J,,nd ri·ntnl• M roynh,u. hn• , Hr arcompl,~h• d •hnll np, rn tl' to, nlnr~,· thr ,,t,1 ,•Ilona or 
d ,m1n1•h thl' ril!hO nl l.r••1·,.11nd n"chnn1•1• 11r d1 -.p1on ,n ~uc h ""'nrr•h1 p •h•II hr b1nd1n11 nn i...,,.,.,. un11l 1h111y •:JO• da) 1 an,-,,.., .•• ,, •h,.11 h•H hforn 
furn 1•hNl by rc-,i,.trr, d US mn,J nt 1.., •••·•• • pr,nc,pa l plarl' of 1,u 1n1·M,. ,lh • ctrl 1r.rd copy of r•·rnrdrd 1n•lrum1·n1 nr 1n•lrumrnl• ,., ,d nc, n,• ••m• 
In 1h1•rv1·n t 11(n u 111nm1·n1 h1·rr·1of 1n "hnl1•ur 1n pnrl , hnh,hty for t.rc·nrhtofnnyohl111nt111n hrrc·undrr •li•II r< •l rlCIU•1'1'1y u1••n th,·"" n, r .. r 1h1• I, a•• 
or of a purl mn lh.-rtnf" ho cnmm,1 .. urh 1,ri·arh In t hM·v•nl oflhr d,•uth nf any I" r., ,n 1·nl1tli-d l o rt·nl ,I• •hut ,n ro,nh~ or rn)nhv h,•r, und, r IA·•""• 
may pny or trn,ltr •u<h n·ntnl• ,hut ,n 1ny11lty nr roynhy tn th,• er, d11 nf th,• di"<• n•rd or th•• , •l1tll• nf lhr d,,.., ,,., d unlll •111h 1,m, n• I,•••,. 11 
(urn1•h• d with s,rup. ·r 1·v1dt· r,tt• 11f lh• Hf'J•ttnlmt nl nnJ tfun11flrnl1"n of nn 1·\t·ruu,r nr ndm,nuu,uor nl th,· r11tnh·. n r at lht rr t,, n\1nr-. lht·n unt il I ('1111 f 
11 furni.h1·d with rv1d1•nrl' •A l1,fnrtnry tn 11 a• tn thr h1·1r• nr d1·v1\•·•·• nf th,· d1·et·11 1·d and lh111 oil d, 1,t • v( th, ,••!Air hn, ,. l.,,·1·n pn,d Jr 111 nn, 1,m,· two 
or mnrr p<•r•on• ht• rnl1ll1·d lo p11rt1ripnh• 1n lhr rtnl11I pnynhh• hn,·undl'r I •·••1·r mny p11v nr t1•nd1·r,111d r,·n tnl J•llntly to 1uc h pi'r•on• nr to th1·1r J•llnl 
crrd11'" thr d r Jll"' lory nnm1·d hnr,n nr. nl IA "'<'t•11·h·c11nn, lhr proporl,onnlr pnrl or ,n,d rl'nlel• to" hirh n1rh pnrllrlpnnl lu·n1,1'1·d m ,,v 1 .. pn,d or 
und1·h·d In h,m •1·pnrntdy nr to h1• ••·pornt~ cn·d1l 1n , n,d dq,.,,11nry, and p,1ym1"nl nr lrndn In any pnrllr1J111nl 111 h" porl1,,n of lhl' ri·nt11I. hn,·undrr 
&hall m11nlaln 1h11 lrn•l' H ln -urh pnrt1r1pnnt In rv1·nt or •••111nmrnl of 11,1• lt1•1• • • to• fl·11r1-rn11·d porl1on of •n ,d land thr ri·ntJ,I• pnyal,l e 
herrundr r a hall br app<1rt1nnablc u b1•lv.rrn lhr 1rvrral lrnal'hnld nwnrra rnl ably nrrnrd1n11 10 thr ,ur(acr nrrn of •nch, and d•f•ull 1n rontnl pnym1·nt 
by one 1h1II not nlTrct lhr r111htA nf othr r lc11,1•hold ownl'rl hrrrundrr 1r11x nr morr parl11·• bl'romr rnllllrd lt1 royally hl'rl'undrr. IA-,.,.. mn> .. ,thhnld 
payment thcrenf unlr • and unlll furn1•h1·d with• r<"cordahle 1n•HumrntutculNI by 11J 1urh pert, .. dr,t j!nnun,i on a,:tnl lo rf'<rtvt pnym.-nu for a ll 

10 t a l Thr brrach by I.A' .. l'I' nf nny hbh,:al inn an•,n11 htrtundrr 1hall nlll "'nrk a fnrfriturt nr lrrm1n11,nn of th1• l<'a•r nor uu•r • u·rm,nnlinn or 
revrr"1nn nfthi, r•tnlf created h<·rt·by nor h1 ,iround• fo r ca nrrllallon hrrrof In whok nr'" parl In lhf r••nl IA JIMIT con11dtr1 lhll npl'ral1un• nrr Ml II 
any 11mr lw,nR rnndur!A'd 1n Cllmplinntr w11h th1• lt•n•t'. I.A'"'nr •hill no11fy IA"••<'t ,n wr111n~ of lhr foci• rc·l11·d upnn u ron•t1tu11n11 • hrl'Arh hrrN>f, 
and Lr••rr. 1r1n drreult, 1h1II hnve 11aty d11y1 a nor r l'ct1pl nhuch not,rt ,n which ln rnmmtncf' lh,• rnmplianrr w11h thf' obh••llnn• ,mpu .. -d t,y virtue 
o(tht• 1n• lrumrnl Thr prov1•1nn1 of 1)11• para11raph IOln 11hall t,,. appltcablt lll lht payment by Lr N'Of 1hu1,1n IIH royalty 11nd rrnlAII• l'ac,·pt that the 
lime fo r the Lr••f'• t o cur• 1ny non ,p1ymrn1 thrrt'O( •• olhcrwl•t' atalC'd ,n para11raph 4 hr rfi>f 

tbl Afuor thr d1A(nvtr)' of 011 , 11•• nr olht'r m1ntral 1n pay1n11 quant1t11'a nn n,d prtm11't'•, IA .. r,. •hnll d r vrlop the arrn~I' rri.1n1-d hr rrund,r 
II a rouonably prudent Of)('rt1t11r. hut ,n d1achar111n, lh1• nbhpal1nn ll 1h1ll 1n no rvtnl h< rrq111rNI ln drill morr lh1 n llnt ••II~ r fony 1401 ncrto, plu • 
an acrugr lolernnrr nol lo ucrc-d 10'1 uf 40 ncr<'•.n lh1• aru rtlatnrd hrrrundtr and capnblt orprndue1n11011,n pny,ng quan11111·a and onr .,,.11 p.·r 320 
arru pluo an acreaJe tolor• nrr nnl lt1 urh d 10·~ nf 320 arru of lht eru rrla1nrd hr rt'undn and capabl• of produc,ni: RH orothl'r m1n.-ral ,n pay1n1 
quant111t1 

11 L(.,.aor htrtby .. uranla ind 1,rr1·<·• lo dt·fond thl' l1t lr ltl Mad lnnd and a,:rru lhal v••c·f 1l 1l• 1,p11nn may d1ath•r11• an) tu mort11n11r or 
oth~r l1t·n upon •111d lnnd, r, lhrr ,n "hnlr nr ,n perl , nnd ,n C'Vt·nl Lo•1·1: d,,. .• ""· 11 ahnll l>t' 1ubru11nlt·d tn •uc h hr n,. ,,h ri1thl to rnforrr •nm, nnd •r.ply 
rtn111J1 and rnyalt1r• acrruin11 hn1 undn v, ... ard 1a t1 •fy1n111am1· Should Lr••rr b<,rum• 1nvolvl'd 1n any d1•pul<' ur 11111111,nn ari•,nr. uul of any c a,m 
advtr.• lll thr l1llt ofv "'" to ,n,d lnnd , IN•!lC'C' may rrc,1vtr frnm lA"llllOr 1lo ru~nablf' and nNrl'!lary up,·nor• and a ttMnrp f,t'o ,ncurrrd ,n ,u,h 
di,putr o· l1 l11l•t1nn ,.,,lh th, rtl(hl to apply rnyel lil'~ acrru1n11 hNf'undrr lo• ard ,a11>fy1n11111d tlp<"n•, • and a llnrnty• fN • W,thoul ,mpff1'ml'nt of 
l,c,1•••'• ri11ht.. undtr th•· "nrranty ,n ,·vrnt uf f11lurc- ol 11tl•. •l "1i;r,·rd 1ha1 ,f1h11 kn•r covrr, a Ir!'.• ,ntrrl'•l ,n thr 011, ~··· •ulrhur,nr c:i th,·r m1nrr1I • 
In 111 nr any pnrl or 1n1d Inn J thnn 1h1• c·nlm• nnd und1v1d1-d rrr ,impll' I' tnlr lwhrthrr 1..,.,cor'1 1ntrrr, 1 '"h,•rc·,n •P<'rtOrd ur nnt l, or nn ,nlrrf'ot 
thl'rr,n, lhrn lhr ruyollu·• . d, l11y r,•ntnl, ond nlh!'T mnn,r• nrcru1n11 from nny pnrl •• l o whirh lh1, lrnM' rnvrr, 1 ... , 1han . urh full ,ntrr, • l , •hnll bc- p ,11d 
only 1n thr propt1rt1an v.h,ch th,· 1nl,·« ·• t th1·11·1n. ,fan) Mvrr,-d by 1h10 l,·11-c· bt·ar~ to thr ,.hnll' and und1v1d,-d r,.,. ,,mplt ulalr lhn,·,n All royalty 
lntrrt•l covrrl'<I by 1h1• l,•11•<' I"' h•lhrr nr n,,l o ,. nrd by 1.r .. nr l , hall be paid nul of lhr royalty hl'rt,n prov1d,-d Should any Ont or mnrr of lhl' parllre 
n1mrd Abnve •• v,.,.,r• fn1J 1a rnrull th1• l1·••<'. ,t •hnll nnl'rthrlru bt• h,nd,nR upon th• party or p11rt1t• 1 sNullng lhl' n mr Fa ilure or 1..r, ctt \.c> 
reduce r nlal plld hrreundl'f 1hnll nol ,mpnir thr n1tht of IA"~ tr lo rl'<luct' r11yalt10 

12 Whrn dnlhnf· product ion nr nlhrr 11J)('rnl1on• on n,d land o r land pnnlNI with 1uch land , nr flny pnrt thrri·of art- prrvtntt'd drlnyrd or 
lnurruptcxl by Jack o waLrr, lat>tir or mnt<•rial,, or hy rirr, llorm. flood. war, rcbtlhon. 1n1urrrc11on . 11hot•1t•. n nt , unkt. d1ITl'rrncl',. ,,h ,.,, rktra, o r 
railurc of u rr,er1 t.o tran1por1 or rurn1"h rnr1l111t1 for t ran,porlllllon, or II a ruull of 1om1 law. ordrr. rulr. rr11ula11on or nerr,.,t y of govl'mmrnt11I 
aut hori ty, ruher Stau- or t'rdernl , o r 11, • rlllull oflh~ nllnfl of• au1l In wh,ch Le .. •e'a l1lle may be alTttlt'd, or H • ruull or nny cau,r "ha~vtr 
beyond the rea.onablr control nr I.A?••t't, thr lea,e ,hall nevertht>lcaa conllnue In ru ll force and rlT~rl If any ourh pN'•<'nt,nn, d•lay or 1nwrn,pl10n 
1hou ld rommenr• dur1n11 lhr pnm1ry u-rm he reof. the l ime orauch prt>vrnl1on, drlay or lnwrrupl1nn ,hall not be counlt'CI •1t•1n1l I.A'••~ and the 
r11nn1n11 or the pnmary lcrm ahnll be au•pl'ndNI dur1n11 11uch ltmt, 1r any auch prrvenuon, d t>lay or 1nlfrrupl1on •hnuld N1mmrnrt al\t'r th, p11mary 
ttrm htrNlf Leuee ah all hav" a period nf n,nrly 1001 dny1 al\t-r the term1na11nn or auch prr,od of prornuun, dtlay or ,nu-rrupuon w11h1n wh ,rh t.o 
commtnce or retume dnlhng, producllon or olhr r opcor111inn1 hereunder, and lh11 luM 1hall rem11n ,n rorce dunng auch nintty 1901 day pe11od and 
lherul\er In accordance w11h the othu prov111ono or lh11 lu,e Lca,ee ah all nol be llabl1 for breach or any eapreu or ,mpllNI rovenanla or lh1. 1,.,.. 
when drllllng, product,on or other opuallona are IO prevent.eel, delayed or lnl.errupt.ed 

13 Thl1 luM 11A1l.t1 lhe entire contracl belwttn the partlea. and no repreaeni.t,on or prom IN, vubal or WTlll.t!n, on behalrof e llher pert7 , hall be 
blndln1 \lnleu conlalned herein, and Lhl1 ltaM ,hall be bindln1 upon uch party utculln1 the ume, re1ardltaa or whelhtr or nol UK\ll.Ni by all 
ownera ortht above ducr,bed land or by all peraont above named a, "Leuor , and, notwlthai.nd ln1 lh1 lnclu1lon above ofolhtr nam.e u ·~· • 
lhh term III uHCI In thl• lu11 ,hall mean and rerer only 14 auch pa rtlu H uecul.e I.hi luee a nd I.heir auccuaora In lnl.t!rta 

Le,uor 
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$[NCLE ACKNOWLEOO tENr 

THE STATE OF~. HI CHIGAN 
COUNTY OF MONROE 

OE FORE ME, the undc111l1l"'td, a Notary Public In and for uld County and StaLe, on t.h.i.t da, per90na.ll7 appea.nd 

Cranger Chui 
known t.o me "<ti the pel'IIOn whoee NJN C r a n g e r Ch u i wbealbod t.o the fol"flOU\I lnal.Nmlnl, and ack.nowledc'ed IO 

mo thtll he Ul!Clllro the ume ror I.he JlW1)0Mol and conaldc ratlon lhoreln upreAMld. 
I I ff ,, , 

··· \... M J . • OIVEN UNDER MY HAND AND SEAL OP OFFICE, 
,: , --?, ..... .. •• ~ ~ -( •• lhla I.he 8th day or O e c em be r A.D. l9 8 9 

.-· ..:::.· . ... • ..,6 \ 'L.8 ) 
t t ,• I ~ • 

i / ~ ~'r' '\'XPl.:,a· • • 
I • • • 
l l - ·- • : 

\ ,.~\ Pu n \ .~c;?N ~~l,.;.LL.!I\ 
·• ( l ·• , , .. I' 
\ ,.•, tlo4uy M lle. ~ Co1111t7. Mkhi&• 
· ... ~.~ ... l~~)~':4-Y )l, 199J 

VO 

Acting County 
Michi g a n 

in Wa y ne 
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_' , . SINGLE ACKNOWU:DOMENT 
THE STATE" OF l'EiMS, MICHIGAN . • 
COUNTYOF MONROE 

BEFORE ME, the undenlgned, a Now, Public In and Cor Mid County and State,.., lhi. u, -11
1 

appe.....t 
Dorothy Chui ,.lli;, 

known lo me lo be the penon whooe oame DO r o t h y Ch u i suboc:ribed lo the Cor<golng lnitnunent, and ~l,dgod ·lo 
me &.hat She executed the aame for the p.upoeee and consideration therein expressed. · .... • , 

(L.S.) 
My commlaeion e:rplfff: 

THE STATE OF TEXAS, 
COUNTY OF 

GIVEN UNDER MY HAND AND SEAL OF OFflCE '·:; ~-·, .. <,' 
I l•,•'),-.>,I 

thi, the St h day or December AD.19 89 '. }.\ '!.(;.; , . 

~M \~ ·--.:~~~::::~.'.-
Acting in Wayne County Michisao. 

BINGLE ACKNOWLEDOMENT 

BEFORE ME, the undeni,ned, • Notary Public in and for aaid. County and State, on thil day penonally •ppeand 

known lo me lo be the penon whooe name oublcribed lo the (or<golng lnatnunent, and acknowledpl lo 
EM that he ezt'C\lt.ed the l8ffle for the pwpoees and consideration therein e:rpreASed. 

GIVEN UNDER MY HAND AND SEAL OC office, 
thia the day of A.D. 19 

(LS.) 
My commlaeion ezplre.: 

Notary Public in and for 
County, n.... 
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THE STATE OF TEXAS, 
COUNTY OF 

CORPORATION ACKNOWLEDGMENT 

BEFORE ME, the undenigned, • Now,, Public In and ror Mid County and Stoto, on thi. da, peroooall7 appeared 

, known t.o me to be the penca and officer 
whoee name la •"becribed to the fo~tna lmtrument, and acknowledged to me that the aa.me wu the act ot the 1akl 

I corporallon, and that he executed the Mmll ae the act ot,uch corporation for the pW'pcNIC1 and conalderation therein erpre.od, and ln the capi1dt;y 
therein 1taood. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, thi. the cL,7 of A.O. 19 

(L.S.) 

My aim.m.iuion uplrea: 

v~ 11£.l9 PAGE 362 Now, Public In and Cor 
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EXHIBIT 0A" 

When In conflict the following pr011lslons of this Exhibit "A" will control over the 
printed portions of this nil, Gas and Minerals Lease, 

1, Lessee shall not uSA water fran Lessors wells or ponds wl thout the lessors prior 
written consent. 

2. This lease Is limited to Oil, Gas and associated hydrocarbons including sulphur, 

3. Lessee shall rP.mOVe all property and fixtures within 6 rronths after termln.-tlon of the 
lease and restore the surface of the land as near as possible to its original ccndltlon, 

4, Lessee will pay ·Lessor actual v11lue for d.vMges incurred to Lessor's grodng crops, 
fences, roads, water wells and other improvements as a result of Lessee's operation!!, 

5, Neither tho Lessee, its agents, servants, employees, or sub -contractors shall hunt or 
fish upon the lands herein leased, nor shall they carry or discharge any firearms theron, 

6, lessor shall have the right to review run tickets and productions records at Lessee's 
normal place of rusiness durir.:;i noi:mal workir.:;i hoJrs, at such tl~s mutually agreed a, in 
advance. 

7, In the event a portion of the leased premises Is pooled with other land so as to fom 
a pooled unit or units, then q:,erations on or production fran such unit or units will only 
maintain this lease In force and effect after expiration of the primary term as to the 
land included in such unit or units, 

,\ , ........ <,. •.. .I' 
~ ,1.,,. . '· . ...:.,:, . ... .. . . . 

. . ' J "'-'o1A I<,, ·.. i ... : 

l'lJn\.\C f/: 
·~·-.......... ··~" 
·::~ Ch:ated Before me thil 8th Day of December, 1989 ............ 

. STATE OF MICHIGAN 
COUNTY OF MONROE 

U-v;i ~~· 
· ANN L M1W!11 \ 

,_,. l'Wlc. - c-y, l&fllpa 
...,~ tilpn, W.,.11, 1993 

Acting in Wayne County 

·--~-------- ... 



c STATE OF TEXAS ) 
, • JiHY OF BRAZOS ) 
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I. Mary Ann ward. County Clerk of Brazos County, Texas 
do hereby certify that the foregoing is a true and . , 
correct ~of the original as ~ears of rec8~~'""•· ·· · 
, ~ Vol. . Page :1£2..,n ecords of·!la~ 

1
'•,, 

county on file in my office. , / _ 1 ~ ~ .. < '1 '_'. • • :· • • '/' (! ,"•,,, .·. 
i ··-EST " - 7'.::J · v •• · ~-' ,,r 
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W1"' 3:., An.. Pl•>luw ,..,,.. .. .,. 

I• 1lTNt) l'kJN"MNO I RTATII IN~:kY f'I >hCll'.NY 
z.u.\ t 0

1M111, H•-.i. 'n-u• 71002 171.J11t,i.-:11ftt 

OIL, GAS AND MINERAL LEASE 
T!IISAGIU:f.MENTmnd•thiL.22n<J.iayo(__!.ebr_~ory ___________________ ,Jg90,ktw0<n 

---------------~i:J~nJksouri:c.:LCo.rl).OL1tio.,~-:--::---:--:--=-~------­
Lr,.,..'t·, lwh,·Uwr on<! or morel, wh1IN' nddrt'M i11: --18-6:~n f i c] d P 1 llZ·'~----+J 4-+:1: ~ '>.--------­
-------------_l!JQ'..:J.!4-...U:='------------ Zip C,du..ll.81Jl_, 

WITNf:Ssf,il, 
t. lA"t<.-..•r in cnn11idi·rutwn nC Ten dol 1 a rs and other v:,lu:ibl e cons idcrn ~...!~~"~-----------· 

Dullnr11 ll __l_O_._pO _(OYC} ____ J, in hnnd pnid. nf lh1• roynlti"" hrr1·in provid,,d, nnd nr th«• uKn"1·m1·nt.M 11r J,. ... ,..'4' ht·r,•in r,1n!J1in1,J, h1·n·by 
,rr,1nt11, l,·11-..•!f1 und )1'111 r1du.~1v1·ly unti:, IA•!flN't' for th1• 11ul"Jll•N'Of 1nv1•llli~11l1nl,I', rxJ1lorlni,1', 11ro,..,,.'t.·t1nJ.!', drill111j,I' und m1n1nr,t Ji,r nnd pndurln~ ml, tf11!1 
and 111/ 11th1·r nun1•r11l11, rundurt1nj,I' .•·1plor11tmn, r,t1,,lo.:1c und ,::i,,phy11irnl 11urv,•y11 hy ,w:•111m111,.'tnph, t'nrt• Lt•11t, ,l{fllYII)'. nnd m11J.,'TWl1r rnl'llud11, 111J1'l·Lin,t 
,ru11, 'A'1tl.t•r nnd uth,•r fluid-~.nnd 111r 1nti:111uh11urf'11n• 11trntn, lny1ng p1pr J 1nr11, build m~ ro11d11, t.11nk11, p11wrr 11lJ1tum11, tJ·li·ph11n1• I 1n1•11 und 11tlwr ... tru,·lun.•11 
tht•n,m nnd on, n..,rr and ncrot111 lund11o"A-ntod orrluim,od hy L,:""°°r udJnct·nt and rontiguou,i lhl·n•ti:1, to produn•, Mve, t.ukt' con.oo(, ln•1.1l, lr11n .. p11rt and 

own aaid produc~. and hou11i111 lta •mploytt11, th• following de-Kribed land In Braz_~s County, Tl•xaa, io.wlt: 

BEISG 144,JS acres, or land, more or less, out or the 11lomos Mays Survey, A-161 and the 
Andrew D, Houston Survey, A-lJJ, Brazos County, Texas and being the some lond described in 
a Deed dated October JO, 1975 Crom T,J. Collins to Boswell Investment Company recorded in 
Vol. 347, Page 470 or the Deed Records or Brazos County, Texas, SAVt AND EXCEPT 15,82 acres 
of land, more or l~••, described in a Deed d~ted June 1, 1987 from Ronald llryan, Trustee to 
Richard Bruce Gabbard recorded in Vol. 974, Page 729 of the Deed Recnrds of erazns Counyt, 
Texas J.eaving a total of 128,56 acres of land, more or less • 

Additional provisions of this oil, gas and mineral lease are set forth on Exhibit "A" 
attached hereto and made a part hereof for all purposes, 

~,,enevl'f the term 1/Slh nppenr• in pnrnp,rnph three (J) belnw tho snme nlwll bL• ch1111~,·J to 
r,•,ul l/61h. 

Thi11 l1•11111• nl~, rnv1·!'ll 11nd includ,•11 ull lnnd_ nwtll_'d nr rluimt-d by l.J.•-"!Or odjUl.'l•.nt nr t"'!inti1:,•1..11~u11 lo thl' lnnd pnttic-ulnrly d1•1'('rilw:od n•••Yt•, Y>h1·!ht•r 
lhl• 11um1• l1t• 1n 11,111d 11urv,•y or 11urvt'Y" or 1n adjnrt•nt 11urvt•y11, allhou~h nut 1nclud1od w1th1n thl' tx1undnr11•11 or th,• Jund pnrtirulnrly dP~1·rih,od 
abovr ... ur all PUrJJ(lM'II u( thi" lt•n."<', 111,id lnnd i11 l'!ltim11Lt.od to comprillC' 128 • 56 ncn•11, v.·h1·th1•r it udunlly rumpri""'" mor,• or """"· 

2. !--uhJ•'l·t to th,• udwr pruvi.,,ion11 h1•r,·in c•11ntJ1in1-d, thi11 l1·1111o1• 11hnll br fur a tt•rm or __.E_!_y_c . I 5) )'1'111'11 from thi11 d11U• lrnlltd 
•primut')' t1·mi•111nd 11.-. luni,: thrr,·1111.t·r 1111 oil, gu11 or olhl'r mint•ral ill prndurt'd from 111id lnnd or lnnd v.·1lh "'·hirh 1u11d Jund i11 p-..,ltod ht•rrundl·r. 

3. Th,• n,y11lti1·11 tu hi• paid hv {A•,-.,;,i'I• 11rf·: 
1111 On 1111, on1•-1•i1.'.t1lh nf that pr,dut"l,d and 11nv1od from Mid lnnd. lht• Mffl(' t.o ht• ddivrr1,d nt lht• wrll. If IA'11!<11r 1·l1'("t,,1 not lo tJ1k1• dPliv,•ry 

n( tht• ruy11lly ml, IA'!fl.-.('I' m11y from tinw to tim,• tll'IJ tht• ruynlty nil in it.It p1l'11t'"11inn, p11y1ni: to IA•!l-'l(lf lht-n·for th,• nc•l fll"ll("1,-d11 d1•riv1,d by J.,.,."""-'1' 
from lh1• 11alt• u( l'U('h roy11ltyuil. JA•.,,_,;,1r'M 1"11y11lty inh_•n•sl in oil 11hnl1 t,..•ur it.It rrop,1rt100Utl• fU1rl n(lhl' C'Ollt Uf lrt.•nliMI{ lht• tU] (11 rt•Odt•r jt mnrk1•tJ1!1lo 
oil 11nd. 1f tlwrt• i11 no n,·111Jahl1• p1pt•hn1•, il.11 pr11port10nal(' p.1rt of tht' co"l n nll lrurkinr.: ch11rw·11. 

1!11 On J,:1111, indud111~ 1111 t:n,..,11, l111u1d hydron1rhun" nnd tlwir rl'~J11·rUV1• cun:.t1tu,·nt 1•knwnt11, ru!llini.:h1•11d 1:11-. or olh••r ,.:11111"111111 t1ulii-t..1nn•, 
pr,dtH"l'd from 11.111d lnnd 11nd 114,ld or u~,I off th" pn·mi .... ,•11 or for tht' 1•kltUl'li11n or Jl'll11o11lln1• ur uttu•r prndul'l llwri.from, tlw nmrki•t vulm• 11l the 
"A·t·ll un un,•·1•11,:hlh 11f lht• ).:H!I 11111111ld_ or U."lod, prov1d1od that nn J.:'11111111ld nl thl' wrll thc roynlty 11h:ill lx.•_om•"i'ighlh uf tlw n,·l Jll"l1C"l0 t'CIM d,·riv,'11 frum 
11urh "ult•. J,1•!f1.••or'11 ruynlly 1nlt•r1•:.t IO_J.!n", 1nl"lud1nJI' oil J:U.'ll.'11, liquid hydroc11rbon11 nnd lhL•1r n•11p.-ct1Yl' ccini-t1lurnl 1·l1·mt•nL-., r11111nglw11d .:1111 or 
oth,·r .:a~'l1w1 11uh11t.11nn•, 11hall bt•11r 11.-4 proriortion11te purt u( the cosl o( all cnmprt·N1ing, tn•nt1ng, d1·hydr11t1ng nnd lrun111••rl1ni,: 1nrurn,d in 
morkl.'t1nJ.!' thl' l!UII ,.., 11old nt tht• w1·ll11. 

tr11111111111tllt'r m1nc·rnl!t min,od nnd mnrk,•tt-d, nn1•·h·nlh <'ith1•r in kind or vnlue at the wt•II or mini•, nt l.1·11~'1,·'11 t•lt"t·tion, 1•1ct,•J-1t Urnl on 
1ulphur nun,,d und murkc·ttod tht• ruyn[ty flhnll bt• fil\y CL·nt111S.S01 pt.•r lung Lon. 
. td 1 \\'hill• t1 ... r1.· 111 11 ,tn!I well un 11111d lund ur on lund11 p1ukd lh•·rl•wilh end if ,::11!'• 1~ not bt•inJ,!' fll1ld or u11o1,d ufT th,• pn·mist•11 f;,r II pt·rind 
tn 1•xr1'll!II nf thrt'l' full cun .... •1·ut1v1.• rul1•ndar mnnth11, and thi11 l_t·11"(' it1 not lht•n bt·ing m111nt.n1n1,d in rurn• on<l df,,.·t un,1,•r dw otl11•r J1ru\·1,.111n11 lwn-c,(, 
Lt•.,..,1't' 11h1111 tt-nd1•r or p:1y \ii f,4·'"~,r unnuull v nt ony t1m1• durinJ.!' ttw l,·nJ'll• 11nn1v1•rs.nry month or 1•urh y,•ur 1n1111, .. lu1lt·ly "u,·1·,.,,d111g uny 11·11"'' )'1•11r 1n 
"A·h1rh.11 ,.hul·1n p,rr11d c11Turr1,d 11n1••tv.1·ll\h 11,121 or tlw "uni or SI.DO p.·r 11rr1• fur t.hl• nt'fl'nJl't' llwn cuv,•n-d l,y Un11 11·11""• 1111 "l1ut.1n rnyulty fur 
t•m·h l.ull rulc·ndur month in lh~· Pf!'<'t'l!1nl( lc•ui-t• yt•nr lhnl lhi~ l1•n!it• wn!! rontinu,,d in rorc1• 11ult•ly 11nd 1•kdu .. 1v1·ly hy r1·11N•n_ uf llw 11rov1~1u1111 or 
th111 p,tr11J.!'r11ph. lf11urh pnym1•nl ul 11h11t·1n roy11hy 111 ~• mndt• or t.t•nt.fort,:I hy Lt•11'lt'f' to J,.,,.......1r, 1t 11'11111 Ill' rur1.~ul,·r1-d" L1111t th111 !PUN' 111 fr,.JunnK 
1(1111 1n p.:1y1ni; tJUnnt1l11•1111nd thi11 !1·11111• 11hull not t...•rminuW, but rt·rMin in fon.~ and l'lfl't.'t.1lu~ Lt.•nn ·1l'11III' 11nn1v1•ri.ury month• m .. un11 llw C'ul1·mlar 
m11nth in "'·hu:h t.hi11 fool'*! i11 duk'CI. Thl' t.t.•rm •u,411(1 year• ffll'Wlll the cafondar month in which the ll'nllt' i1 dul.t.'11, plu11 th,· d,•vl•n 11u~·l01'l't.!in~c11ltnJ11r 
mnnth1. . · · 

htl I( lhC' prioo or any oil, ,rn11, or other minl'r1l1 produrc.-d hl'reunder i• rtoguJnl(,d by any ,rnvernmentJ1l authnrity. lhl! v11luP n( 1111mo (or 
the purpc:1t1e of c:omputing the royalties herrundl'r Mall not be in rxct111 o(t.hr price pl'nnitkid by auch l't'J,.'Ul11t111n. ~huuld 1l l•Yc; l1t• dL·k'rmlnl,d by 
any a:ovcmmcntal authority, or !'"1 court o( fi.nal juri.tirtion, or otherwile, &haL the LeNN la n,qulrod to mnkl! any n-(und on oil, a:a1, or other 
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."1. lnl I ..... ~ .... 111 it" 11pt11,n, j,. h1·ri·by J!iv,·n thl' ti}!hl nnd pot,1;1•r lo p110J. unili7J.' or romhint• llw 1u·rt·UJ!t' ro\'1•r1,d hy tl11!1i J,,n,.., ur uny P"rtion 
tlwrt-ur "" l•• 1111 nnd J.::, .... ur 1·1th,·r ur tlu·m. with uny oth,·r land ('11V1·n-d h,v th1i,1 J,,a,..'., und ur Ynth any 11th1•r lnnd. 1 .. ,1),(• nr h·a""''" 1n Ult• 
1mm, .. l111ti• vw1n1ty tl1t>r, .. 1f tu th1• 1•1ti·nt h,·r1·1n;1flt·r "lrpulut,,J, v,,h,·n In l.t·1'N•t• 111ud1,.'Tn1•nt ll li'I n,'\·r.,,;,;,ry ur ndv1.,.1hl1• lo do ,..1 1n ord,·r rn•p,·rlv IIJ 
t'llpl11n·, or tu d,•t, 1•!111111nd 11p,·ri•t•• ,-.ud l1·t1~.J pn•ml"'4'!ol 1n cumplmnl'I' with th,· "pann).l' rul1·11 ur th,• l(.;uln,;id Cumm1 .. i-i11n uf 1l·xni<, or ,,ttwr ln'Aful 
nuthurity, "' .,.,Ju•n tu do"'• .... -.,ult.I, In Uw Jud~nwnl 11f l,1,,-.-..•1•, pr11m11t.1• tl11· 1~1n.;i,n,·atu,n 11f 01l 11nd J:'11"11n nnd unil,·r und t)ml rn11y 1 ... 1,n•lun,il fr,,m 
11,1 id pr,·m1,,• ... l/11.11 ... , •• ,t,11 f,,r 1111 lwro·urul•·r i,.hall nrot ,-uh .. t.;11111:ilty 1·"·,·1-d ·10 urr1•"1 1•arh 1n nr,•a, 11\u,, 11 t"lo·r,1nn• 11f h·n l'•·fl 1·111 1 IO'i I t/wr1·of 
1111d 111111 .. p,~,1,,1 l11r J:'11" h,·r,•uud,·r i,.l,all 11111 !oUl1,tint1.1lly 1•kn·1·d 111 un·a :l~n nrr,·"I rnd1 11lu"I a t,1l•·ra11n• of ti-n 1•·rn·11l I tu· i I tlwro~,f. pro\'ld,J 
th:d !ol11,u!1I 1:,.\· .. rr11111·11t;d uull111rily ha\'1111: Jun,,dwlu,fl f'rl''"C'rJh1· ur 1•·r1111l th,· rr1·;11L11n .,f unit~ luri.:,·r than tJi,,,... ~1•·nf1,,I. for Hu· 1ft1llm~ ur 
u111.·r11111,11 ,,I 11 \\c·ll ut 1, , ... ,:ul.,r I, .. 111 _1011 :1r fur ol,t.1111111~ m;1kl1HUIH ullu"ahl,• I rum nny u..-11 lu 111.• dnll,•d, Jrdlmi: ur ulri·.uly Jr 111,.J, u1111 ... 1h,·r,·nfli·r 
rr ,·u r, ,I m .,y c·unl 11r111 ,.ul ,,., n 11( 1;1JI:,, 111 '-'"' "' 11 Ii I hi •M' /'' ,· .. l'til .. ,I or 111.·rrn,t 1,·d hy i·• 1\·1·rnm,•111 ri·1:u I.ii 1, ,n .. 
, 11,1 (.t· .. -..·,• 11111!1-r 1lu• 1•111\·IH••ll" lll'r1·pf 1tmy JI••• 11r 1"11111\,1111• 111 n·111:•· l"•.•\'1·n•l hy th1 .. l,·;p-1• ur u11y 1•111111111lwr•••f,,,.11lw,,;1• J1ruvul,"'1 11 ,. lnnLI 
In uny ,,rw or 1111111• i,.11111,1 11111111 .. l11 ~'.a" in n11.,; 111u• 11r mun• i,.lr;il.11. Tiii' lllt1t. .. lurnu,d by 1•••l1n1: u"t" 11ny i,.lrillum or i,.trut.1 rw,-d ""' nml,,nn 1n 111,i• 
or n1t·a \\ 1lh th,• 111111 11r 11r11l'."' lllln .,.. )111 h t/11• h•a:,-1• '"' J•"'1l1,d nr tomhin,,il 11"' lo 11ny ut wr !olralllm nr i-tr.1t,1, 11nd 1111 ontt.,; n, .. ,d nul ('onr11nn IUl to 
nri·:1 v. tlh i.:a11 unit.--. Tlw p1•1l1n~ in on,· ur mun• in,-_Lann•!< !olmll nut 1·xhau!ol th1• ni,:ht." ufth,• l.t•!<..""'t' h1>r1•uruh·r to p,•,l th1" l"a ... · ur J•1rt1un)o tlwr-.. ,r 
1nt111,1l ... r u111t. .. _ l/p11n t•Xo'(·utu,n t._v l,-,.!o1•1• 11f11n lh!olrum,·nt d,•,,1.-rihini.: 11nd d1•!<>1j.,'T\;1t1ni: ttw P,N1l1-d 11rr1·;1j.!P II!< 11 P,N1l1d u1ul, i,.a1d un11 ,.1,HII ! .. , 
t'll,•, ti\·,, 11" 111 ull 11,1r111·• lwr,·lu, l/w1r h1·1r)ol, Joolln'""'!our)ol, 11n1l 11., .. 1i.:n,., 1rrt·i-f11'<·l1v1• uf u t"'tlwr ur n,,1 thP unit ,_.. hk, . .,...,,... 1'11,·t 11v1• 11 .. tu ull uUwr 
nw11,,,., ol i-urf.1n·. 11111u·r.ol, r11,\·111!y, ur uth,·r nj:hL" In l11nd 111ducl,od in l'Ul'h unit. \\'1lh1n n r1•m,on,1!,J,, t1m1• 1i,llu .... 1n1-: llll' 1•k11.'Ul111n uf sud 1n ... 111mwnt 
1111 ,1, ... 11:na11111: lh,· 1··~l,1I ur11L, I.,,.,..,.,. ,.,,.,II f1 1• ,..,ul 111!olni.111•11t f,,r n1.·,1rd 111 tlw nppr11J1r1al1• r,,·urd .. 11! thP1~1unt,· 1n "lurh 1111' l,·u ... "ll pr,,1111..,,i. 1ir1• 
111111,d 1•1. A 11:i· 111111 '"' lu111111! rn,, .v h1• n·· 1 .. rm,,il, 11wr1•11-..,il, 11,1.·r,·;1 ... ,l, ur rh11ni:,,_l III n,ni11'.ur,11111n.111 llw 1·l,,·11u1111r 1.,,,.,.,.",, ul 1111,· I 1111,• 11111111 urn I imt• 
l111111w 111!,·r llu• 11t11:111:d lurm111i: llwn",I, und J,•),_..,.,• 111;1y v,u·nt.· uny 111111 l11rn11,l l,y 1t lll'rt'umh·r l1y 111,.trunwnt 1n wt11irli: 1"11,,J lur r,1~,ru 1n 
11,11111,111111v ul uny 111111' Y1)w11 llll'rt' ,,, 1111 un1t1JJ..J i,.uh~ti111n• l11.·m~ pr11<lun1.l front !oUrh u111l. 

,,., r ... !o .... '1' 11111v ut 11111•J,1.·l111n ,·iu·rn .... • 1L,; J• .. ,lmi: ovt1un l11.{11n• ur 11f\1•r n,mm1·nnn1: "/11·rullun" for ur t·ompll'lml! 11n ud or j!11s ...,,,JI on th,• 
lc•a .. ,,J pr,•1111.-..,,,, urnl llw / ... ,J,,iJ unit "1;1y indud,·, liut 11 111 nut t1·•1u1r•-d to 1ndud,•. land ur ,,a.,.,,; up"n v,h1rh II wdl n1pahlt· uf pr,dunnc n1l 11r 
i,:11~ Ill p11;r111~ •1w111t1tw" ,1 ... th,•rdnlur,• l11"·n 1·11mpl,·t,od ur u1•1n v,h1rh 0111·ratu,no1 for ttw drillinj.! of u ...,,,[I fur 1,il ur 1,;;1), h.1v1• tlwtd.,f11r1• '"''<'h 
1·,,mr111·11.-.,il In 1111' 1·,·1·11t ul 11111·r11t11,11 ... 1i1r 1lnltm1-: on nr pr,-lu1·t1un 11f u1l 1,r i:a11 frnrn an,· part ,,fu p,,,1,-d unit v.h11·h 1ndwl1·i. ull ur 111••rt11111 nflht• 
l1111d ro,v1·r1,l liy th1,. l,·u .... ·, r•·i:,1nll1•!oli 111' YI lwllll'r •ud1 1o1•·r,1t111n.s fur dnllln)!' u.·1·n• cum"m,·n1•1,d or :-.urh produ1·t1un U.-U!o "''t·ur,,d t .. {ur" "r 11lt.•r th1• 
l'l1t·n1t11111 uf 1111,;; 1n,-1ru11wnl 1or th,, 1n ... lrunwnt d,·,..1i;n.1t1n~ th,• p, .. ,1,-d unit l'iUl"h 11pt·r;1l11in11 !<>hull l>t• n1n,1d,·tl,d u.,; 11111·ral111n!o fur drilhn~ 11n or 
pr,du1'11,,n ofml nnd ~;1!o fron, lan,I ro\'1•r1-d by this 11·:1:.-1.• "'hl'lhl·r nr not tht• ...,,,ti ur ...,,.[I,. ht• 11-.·ut.,I un th1• pr,·m1 .... •i,. l·11\'1•r,-d t,y th111 l,·u ... , 1111d m 
11urh 1·v,·nt ,,,.,.ruliun,1 for drLlllnj.! .. twtl 111.· d,·l'nu-d tu hav1• l111·n t•umnwnn,d on ~lid land \lo 1th1n th,• m1•un1ng 11f par:11,.'THph 6 uf ttu .. t,·,1 .... •; 11nd 1111• 
1·nt1ro• Ul'r,•111.;1• 1·1111~11tut111J,: ,.url1 unit ur un1l;:.. 111< t•1111l 11nd 1-:11.o1, ur l'lllwr 11rth1•m, "" h1·rt·1n prt1\'1d,od, ,.Ju.JI h1• ln•11t1,d lill" nll 11urpt,,..•i,, 1·kt'l'Jlt tlw 
,~lr!111"1ll ul r11\'altll' ... IIF) pr,NJUdl"fi fr"m tlll' !)•1f1,d Uni(, 11>1 lflht• i,;;llllt' w1•rt• int·Jud,,d Ill lhl!o )1•11.,.,. 

• •d I r1,r illl' puq•'"" ul n1mpul 1nj.! tht· r11yalt1t•)ol t,, ...,·h11·h 11w111·r ... 11fruyalt1,_•s 11nd r.aym1·nt.s uut of prndurtiun ,,nd 1•11(h nf tlwm i,.h;1ll l11• 1•nt 1ll1,d 
on pr,•lu,·11,,n 11f 111l 11rnl a:ai,., or 1•1llwr ufttu·m, rn1m th,• p,ult-d unit, tht•rt• Joih:111111.• 111 un,ti-d to th1• land 111\'1•ri,d by 1~1 ... lt•a.,., nnd 1ndud,-d in ,.n,d 
u1111 1pr lu 1·111·h "''l'arut,· tt.1ll "'1th1r1 tht> unit 11' !ht)'! Ira,.,• 1·uv1·r11 i,.,•p,,ratc• tr,u·t... w1!11111 1111' unit 111 11t11 rnLa 1•,rtu,11 .,f llw 1111 uml )!a .... ur 1•1tJwr 
nf tlwm. 1u1•lun,l ln1111 1/11• ,~.,,1,,11111111111,·r if,.lu,1111..: thut u,nl l"r 111•·rnt11111 ... un 11.,. 1~·d11I unit. ~u.-h nll·•·.111 .. 11 .. h;1ll l11.• 1,n un 111·r,·u~1· 
t.11 .. ,, • 111.11 t" 111 )'.;I)', tlwn• !oh1,II I .. , 11l!, .. ·ati1l lo tlu· 111·r,·:i1:" 1'11\·1·r,"ll hy th1 .. l1•u .. " 11nd mrlud, ... l III th,· 110•,l.•I unit ,or tu 1·ad1 ,.,•p,lf:ih• lrarl w11J,in 

•• • • th,· 111111 11 !111,, IPa .... , ,~1\·1·r ... i,q1;1rall' tr11rl., Y11th111 llll' 1111111 thal pru r.1!;1 J•1rtu,n ,ift!u· 1111 and l,',1,., 11r_1·1llwr 1,l 1h,•m, prulur, .. l l!urn 1111'/••,lnl unit 
• •• • ! .... 111, Ii llu• 11111111 .. ·r of l'lnfmv 111·r,· .. 1·11\·1·r,,l liy 1)11 ... !,·;1,1• iur 1111•,nh i,urh i,.1·parnll' trartluntl 1n,·lud,1.I In th1• f10ul,..J un11 l11·ari, 111 tlw 1,1t.1 numl .. ·r of 

/Oil r I ,11 ,. 111 ·r,·i, 1111·1 ud,,l I fl I h1• I" N ,l,.J u111t. H, ;y,1lt1,-... h,·r1·und,·r i,.hul I t.1• r,,mput.-d 11n lht· p,1rt1un uf i,.urh pridurl 11in, wlwtlwr ll l>1• 111 I u nd i.:1111. ,,r 1•1Uwr 
• 

•• • • •••• 

u/ tl11·111 .... , ul l,111.·i,t,1.I l11 th1· l1111LI 1·11\'t•ri·d l1y lh1 .. l,·a:,-1•11nd 1nrlud,-d 1n tlu, un1IJU,.l 11!< th,1u1,;h :--urh pr,idun1,1n v.1·n· frt,m ,.urh l;1nd. Tlw 11r,du1·t1,1n f rum 
Un 1oil v.,·11 will I"' {'"lll'ld•·n·d a,. prulurt1t111 fr11m 1h1· Ira~· ur 1111 P""l.,d unit which 1t 1.;, pr,.Jucmi: 11nd n11t u~ prudut·t1un from 11 ~""' ,,.,11-d u111!; nnd 
prudud 1un ir""' u ~a,. w,·11 "1ll l .. ·1·1111:-1J,·r,-d u,, pr,durt1nn from tlw lp:t:--t•1,r i,:as p,•111-d uni I from v.h1d1 ll I!< J1ndunnl! :tnd n"t frt•m un ,ul 1••,lt1I unit. 

1,, J Tlw li1r111atu1n 111' any unit lwr1•uncl1•r ,-hall n"t huv1• th1• 1•f11·1·t of l·han~ml! tht• ,,..., nt•r,.h1pof uny d,·lay rc·nlal 11r l'hut-1n pr,111.!Ut·t111n ruyalty 
v,·lurh nwy l<1,·um1• p11y:1lil1• und1·r th1i, l,·a•t•. If this 11·11~1· no....- fir h•·r1·afl1•r cov1•rs :•rp;1r:11.t• lrm·L..:, nu P,•Jlln)! ur un1t11 .. 1l1un ,,r t11y,1ll,; mli·n·"t IP' 

• 
•• 

1 .. ,1 .... ,·1·11 a11v l'IH h i,.1·p,1r;1t,• lr,wt" ,., 111!1·11d,1l ur !ohi,111 lu• 1mpl11,.J ur rr .. ult m .. r,·1,· from llw 1nrlu)o1,1n 11( M1d1 1,1·1111r;1t,• !tad ... \I. 11 h1n ii,,,. li-11-..• hut 
JA .. ,,.,.,. ),hall fl1'\'1·rll11·l .. ),., h11\'1' lhl' rii:hl 111 1••,I H.i J1r11v1tli'll 11IN1\'P with t"Ul\l'l'tli11·nt 111l111·u11,,n uf pru.lurt1"n us ,d.,1\·1· pr11\·1tl,..J. /1.!o u ... tj 111 U1111 
)ldru~r.11•h :,, tlu• v,-11nl,- ""'·/1.1rnti• tr,11·t ~ 1111•an uny trnd "'·1th royul!y uwnl'r,-hip d1ff1·nni,:. now ur h1·r1•all1·r. 1•1Uwr as to p;1rt11·i,. ur 1ini1111ni..., frum 
tliut ll!o lo uny otlll'r Jw1rl u lh1• lra:-itj prt•m1~·s . 

•• •••• 6. 111 I If ,1111·n1ti1111 .... f,ir dr1ll1111-: ur1• n1,11·ummr"ln-d 11n tt11id lnnd ur nn m·rl'aj.!1• p111!1'<1 lh1•r1•w1lh 11s uhov" pnwid1.J 11n nr ht·f,,rt• 11111• \'1•nr fr11m lhi11 
d111t•, the• li·i1.,;i• i,.)wll tlll'II tc·nnir1111 .. U!o tu !Mith p11rt11•,.;, unli·1'1111n or t .. ·liir,• i,.urh 11nn1v1•ri,ury d:ih• l,·!o."t'<' 11hull puy ur tl·nd,·t h•r )lh:111 niuk,• 11 l-,n11 

f"ld,• 11ltc·mpt l11 J1,11y 11r knd•·r, nic h1·r1·111;1l\. ... r i,.latc..JI ti1 l.t·i,i.c1r or to lhl• cn.J1l of Lt•f\.."lor irL...!lnivc.rsity-~.ation.ll. flunk 

11! _ Col J !'_g~S _t !!.~ .! c,~ •-------· n.·x1111, 1whirh bank nnd it.ii tiUl'Cl'AAJtM are lA:·~1r'11 UJ!l'nt und 11h11l1 l't1nt1nuc• ui. th" drpn~iti1ry 

(11r 1111 r,•nt,111< p11yuh11• ,,..r,·und,·r r1•1,!1ir1Jlt·~11 of 1·hnn1tt' in uwnt•n,hip of Mid Jund or tht• n•nt.al11l lh1• 11um of _5 l_~_J1u nd red_ ff' rt Y-:t WO_ 
d,, 11 :i rs :ind 80/ l 00-------------------------------------------------------------------:-~-~-::-~Jl.,llnni 
1S C,~ 2. HO . ________ 1, dw1·,,1n rulhd ri·nt.11. ... >, whi1·h i,.h111l 1·n\·1·r tlw pn,;1\t·~1·uf d1of1·rrmi.: romm1•nn·m1·nturdnll1r.~op1•rnl111n11 for u p·n,,J 11ft.,.,·1·lv" 
ll'J l 1111,nt/1.~. In 11k1• m11 11n,·r II rd 111.,n l1k1• p;1ynwnt>< or tt·nd1·r11 unnuully. lht.• t'l•mm1•nn·m1•nt of dnllm~ npt•ratiuni'I nmy 1._, furtiwr d1{1•rr1-d fnr 
1tUtT1'."!ol\'t' p1•nnd."I nf tw1,Jv1• t !tl month ... 1·nd1 durm~ tht• pnm:try h•rm. 11w paynu•nt ur ti·ndrr 11f r,·nt.al u_nd,·r th111 p.1n1)..'Taph nnd ur r,,yul1y und1•r 
IH1r11\:r1111h ,I 11n uny J!a ... "'"II !rum v.h1d1 J:'UII '" nut l,.·111~ ,.nld ur t1_1<11l rn11y l>i• mad,• by tlwdwrk or 1lru/l ul !_.,.,.,.. ... nrn1l,,I urd,·I n·1·r, .. 11 .. 1h,.1~irt11'II 
1·11t 1t '"I th,·11"1,1111· 1,, ,.,,ul h1111h 1111 ur l>1·l1111• llwdu!1• of J1:1\'t1wnl. II i,urh l,;111k h1r 1111\' i,.1w1·1• ...... 11r l111nk li,.houlcl l111l, l111u11lat,, ,., 1,., ,.111·,·,,,.,lnl l,v 1111,.!Jwr 
l11111k. ,.,. /ur 1111.v fl'•'""'" foil ur r,·l11,.,• l1111n·,·1•t ri·nlul. J,.,,..;.1. ,.hnll.1111t l,1• lwld 1n dl'lnult lur fnllur,• \11111ak1• 11ud1 puynwnt ur h-nll,·r ol r,·nlnl ur,I fl I lurty 
1:m 11!;1)'" utli·t I,•:-,.• 1r i,.hal I ./,•ll \'1•r l•• I ., . .,,..,,1• 11 pr,1111-r rt·t·urdal•~•· 1 n .. 1 rullll'nl narninJ: 1111, 1! l11·r l111nk II" nr,rnt to rt't.·•·1v1• i,.urh p:1~·111rn1 ... or 1,·1111,•r!<. ~ f 
1.,,,, .. l'I' i,.h;1ll, 1111 ur l•·l•ir1• nny 11n111v1•1'N11)' 1luli•, n111k1• 11 111,na 11,ft• utkmpt l11 pa\' or J,·111.1i,.1l rt"fll.;11 \11 u "'!o~,r l'lll1ll1,d tlwrrt11111·1~•1\11111-: lo 1.,_,,,,..'<'/1 
rc:1·,,1 d .. ur lo 111.,._.._..or, ...,1i,,, ,1r1,,r tu ... urh utkmpt•..J paymt'nl nrJr1••!<Ll. h_n)ol~1\'t•n Li·ll."l't.' n11t1t·1•, 1n 11t'n1rdan1·1•..., ,lh !oUl1.-..•,1u1·nl pr11\"l!ot,1nl'ul tJ11!o l••u)o(', 
nl /11,. n~ht 111 r1'l·,·1v1• n•nl11 , nnd 1f i,.11d1 J!ayrn .. nt nr d,•pos1t 1-h11tl .11.• 1ndll'.:t 1ve urem1_n1"t1U11 in nny rt•J!;1rd, l.t·,....._'t' i,.hall ht• unt'nnddmnatly11hl1~ati-d t.o 
pnv t,, ,.urh I ,·:,;.-..1r tlw rl'nlo1] pr11111·rlv 1~•y:1hl1• fur lht• n•nt.al pc.·ru,d 1nvolv1,d, 11nd th1~ li•a!<I.• 11h11II not lA'rnunal.4.• but i,.hall ht• nt111nt.11m~ Ill th1· i,.,amt• 
mi"inn,·r 11,1 1f i,.u1·h t·rrum·uu)ol or 1n,·i'li,·ll\'l' rt·nt.111 parnwnt of d1•p,1sit had ht·1·n prt1pi•rly mad,·, pmv1dt,d that thl' 1·rronruus (If 1n,·llt'<'l1\·1• r,·ntnl 
p11~·11wnt or dq,01)',it I•• ,·11rrp1·t11l "'1lh1n :Ill day11 nll,·r r1't.'1•1pl hy j,t'!ol'-l't' or wntt1·n nol1t·1• from 11urh 1.t'.")oor uf i;urh _1•rr11r 1U"t'1mpam1•I hy i,.urh 
111-1 n1m .. 11t,, "" urt• nc·1·1·:,,,. .. ary tu 1·11.,l,J.· l,-.... -..·1· ln m;1k,, pr11111·r paym1•nt.1llt' dnwn n1sh p;1ynwnt l"I n1ns1d,·r11t111n f,,r th1"' 11·11 .... • ill'l~•nf 1ni-: lo,,,., lt·m1.-t 
uncl ,.11.1ll 1111l l11.• nlliN·ut,'(I ll"I u 111,·r,· r,·nlod f,,r 11111·r1o111.I. J.,,l'..,'1• 111ay 11t 1111.v tmw 11r tinll' .. 1•k11.·u1t· und tl1·l1\·1·r t,, 1,-,.,..,ror tu lh1•,li-111.1:-.1t11rr nl•1\1' n,111wd 
11r 111111 ,• 11! 1,·rurtl 11 r.•l,•u,.,• ur r,•lrn,.1•1<111' 111111 l,·n~r 1111 tu nll ur 11ny purl 111' th•· ul111\·t•·d1•11rnlwd pr1·n11 ... ·11.ur11fnny m1n1•r11I ur h11ruun unde•r 1tll 11r 11ny 
purt t lu·r,·11f. 11nd 1lwri·hy b1• r,•l wv•·tl uf11II uhl1~nl111n111111 tu th1• r1•l1•n .. 1•d land or 1nfrrl'11t. lfth111 h•11><t' 111 r1•l1•11111•d ai. lo nil m1m·rn 111 unJ hor11: 11n undt'r 
II J>11rlu1n uf tin• l11nd rnvt•r,·d h.y lh1~ l,-11,.1•, lht• r,·ntal .. 11nd uth1·rJnym1•nt11 compull'd in 11cn1rdnnn• th1·n·~·1th 11hnll th1·r,•u11on l1t• r1·dur1·d in lhl' 

~ r.r11p11tl 1un thnt th,• nun,l11•r nf "urfon• u1·r1•11 w1th1n 11urh rl'll'11,., porl1on ll<'t1r11 to tht> totul numl1t•r flr 11urfoct' acn·11 ""h1ch •1111 cun•ri•d l•y th111 
' • ·n"'' 1mm1·1h11l1·ly prmr to 11uL·h n·l,•11111•. 
:..,. 
~ 1!,1 f.c•r.11nr h••n·liy d1•,.11-:1111ti•11_JJ~~.~£~!i~~Y..Ji~t__~on_~_l Bnnk •t_f~!.!.~~ St.it ion , 
-..,)l•kni<. nnd ,i.. Jtut"t"l'N.~nr"' 1111 '"'""nr'" 11~1·nt t,1 "''.r'il' 1111 th,• d1•p,1i,.1lory for 11ny pnyml'nt du1• \lo'llh rt'lil)('rl lo any i;hut-1n ~1111 ....-1·ll.1'oym1•nt of .. hut,1n ~11 11 
Quvull ~ 111uy 111• m11il1• 1n Hw m11 nn,•r pruv1d1•d 1n p,1rui:r:1ph 61111 h,•rt'ur for the puym1•nt or lt·nd1:r of rt•nt11!11, mdud1ni,: ull lt'rm11 •1lh ri•11pt•ft lo lhl' 
, '1 ,1t--itt1),Lt of "llnll' 1n th1• d1• .. 1,..:n111t•d d1•J1oi.1lury liank. nutw1th,.tar:din~ puro~raph 61111 twin~ olht•r....-111l' 111rick1·n or innp,.•r1111vl' dut• lu thu, l,•11,.., hnv1ni:: • 
t~ pr11n,1ry l,•rm not 1•xn•t•d1ni,: unt• y,•ur, 1r 11u1·h ht· lh1• ('Ulll'. 

'· i 7. lr11r1ur to d1,.,·,1v1•ry nnd pr,idurtiun nfoil, i,:u"'uruthl•r min1•rul on 1111id l11nd oron acrt•agl' pool,-d thpn•w1th, l..t•Nll'I' i,huuld drill a dry hol1•nr h,,11·• 

~

twri•11n, 11 r 1f nfi,,r d1 .. l·11v1·ry und pnidurti,1n of 011. a:1111 or,utlwr min1•rnl. thl' production lhl'rl'or 11hfluld rr1u1t- frflm eny C'IIUIOf', th111 h•ui,(• ,.hnll not 
1 ,•rm1nnti• ,r ,.,.,._ .. ,.,. c11mm,·n1·,,,. 111"·rut1un11 fur drill in,: or re.,.,·ork1ni: with 1n n1nl'ly 1~101 dnyM lhl·rt•pn.t·r ur 1f 11 !11• v.·1th1n thl' pr1m11ry lt'rm, rummrnrr• 
It, ,r t,·~u n1,,~ t lw 11 11 v m,·nt ,1r l1•nil1·r n( r,·nl 11 1 .. or 1·umm,•n1·1•M flpt•rnt1nn• r,,r dr1ll 1ni,: ,,r r1•wnrk Ina: "" ur l1rr,,n• I h,• n·nlnl 11ny1nt: dnt,· n1•kt 1·n,.u1n,: 111\,•r 

1111' 1 4 1111 ul 101111f 1;1111'!y t!IOl 1f ,1)'" fr111111!ul1•11f rumJ'Jd11111 urdry hu!,• ur 1·,,,.,.ul111n 11fJ1r1><!11d11,n. lrut 11ny I· 1111' ~ul>M"•jU•·nt 111 lllnl'l,1·1 !ll)I tb1)'"'1'fl1'' In lhl' 
lwa:11111111..: 11/ lh,· lu~t y,•ur 111 th,· 51r1111111yfrrrn u11d prmr t,1 ltwd1,.1·11v1•ry ofnll, ,:1_1N uroth1•r m1n,•t11I on •111d lrind,ur nn _111·n·111,;1• po,,l,..J thrn•Y11th, l., ...... I' 
,huuJd 11, ,JI II dry hu],, llwr,•1111, nu r,•nl,il puynwnt ur 11p1·rnl1u1111_ nrt• n•·n·~11.1ry 1n ord,·r to krt•p th1• l1·u,.,• 1n furrt• durm,: lh1• r,·nuund,·r nfUll' primnry 
t•·rru If ul I h•• 1•x 1,, rut 11111 ur I h,• pri 11111 ry krill, 1111, i-:n• or 1•lh1·r 1111n1•r11 I i~ nut IH·rn~ prudun·d on "u id lnnd, or on 11cn•111,;1• P'"'l,-d th,,r,,.,., 1lh. hut J .,,~..,.,. l~ 
llu·n r11a:ni,:,·d an JrilJmi: ur r ...... .,rkm~ 01,.·rul111n11 lhL•rt•nn or 11hull huvl' cumpll•h•d a dry hull• th1•rt•,,n •llh1n n1nt'ly ,,o, du,\'M prwr hi lht• t•nd oflhl' 
prim11ry ti•rm. tlw lt·nM' i,.hnll r,•ma1n 1n f11rn• ~" Ion~ n1111p1•r11linn un •aid w1•ll or furdr11/1n~ or r1,.,.,·11rk1n,:ofany 11dd1t1nnnl .... -1·11 tin• pru ... ·1·u11-d with uo 
<'t'""'u t wn or mon· t hun n1nrty 1 :JCH coni,.1•i:ut1 vi.' dny1', ond 1fth1•y tl'tiU It 1n tht> production or 011. gaM or uthl'r m1nrral. "° lung th1·rt""nnl'r •• oil ,go, or othl'r 
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EXHIBIT">." 

.When in conflict 
will control over 
Min era la Leaser 

the follo..,ing 
the printed 

provisions of this Exhibit 
portions of this Oil, Gas 

"A II 
and 

1, This lease is limited to Oil, Gas and Associated Hydrocarbons 
including Sulphur, 

2, Lessor shall have the right to 
production records at Lessee's normal 
normal working hours, at such times 
advance. 

revie1J run tickets and 
place of busine•s during 
mutually agreed on in 

3, Lessee's right to use the surface of the land under this oil, 
g•s and mineral lease is limited to conducting seismic operations 
only, 

4, In the event a portion of the leased premise, iE pooled 1Jith 
other land so as to form a pooled unit.or units, then operations 
on or production from such unit or units 1Jill only maintain this 
lease in force and effect after expiration of the primary term &I 
to the land included in ouch unit or units, 

Signed for identification 
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mlner1l.l1 producHI from ~·I~ land or,cr"'R'" ponlNJ thl!'rewlth. Jn the ev!n_t a well or well, p~uclnroll orr11ln p1ylnl(qu1ntltll!'11hould bf' brou11:ht 
In on adp1crnt lnnd nnd w1th1n thrt>r hundrl'd thirty tJJOI fl.'C'l_orand dra1n1ng the lcoll<'d.r,n·m1M'1,or IC'fl'llt' punl<'d lhl'rf'with. k111'C'to lfrt't'i lodnll 
1urh nf1'11t•l wrlh1 111 11 r1•11111n11hly prudt·nt opt•rutor would drill undt.'r the 111mc or 1im1 or r1rtum11tanre1. . 

ti. l.t•11111•t• ,hall havt' the ri5:ht 1t nn)' tlm1• durina or af\t'r lhl' e,pirotion ofthi1 lcaM" t.n rt>movtt 111 pr'op('rt)' ind ri1turf'11 pla«·d t.y L,-11-· on ,,id 
land.1nrlud1nJI' lht• r1i:ht t1,dr11w nnd ri•movr u.11 cu"'"IC· \\'ht•n rrqu1r1·d by Lt• .. 11ur, Lr1111t•r will bury all pipe.• hn1•11 hd11wurd1n11,y plnw dt•pth,and no wc·II 
11hnll Ill' dr1ll,•d w1th1n twn hundn·d 12001 fl•1•l of nny tl'111drnrl' or burn nuw on ,11id lund without l.1•1u,11r'11 tonM.•nl. 

'.I, Th,• riwht11 ur rlth,•r p11rty h1·rc·und1·r mny llt' 1111 .. ii,:n1·d in ¥.·huh• or In purl, end lhr ptovi11iun11 h1•tt•11f 11hnll t•klt•nd Lo tht•ir hi•ir. 11 urrt•iumr1111 nd 
•1111,l!n ... ; hul nu rhnnj!t• or d1v11,1on in own1•r11h1p or th1• _lnnd, rt•f1lnl11 nr_rnyultu•,, howcvt•r ar:compli .. ht•d. 11hu\l 11pi.·rull• to 1•nlurwt• th~ 1,t.1L~nt1nn11 or 
d1m1ni .. h th,, r1.:ht>1 uf I.,._,.,.,,,,; ""d n11rhnni,:t• 11rd1vi11inn In 11ur:h ov,nt•r11h1p~hull ht' bindinl,!on (.A·~t<l't' until thirty1:J01d11y1 nn1•r 1.A·"~'t' .. hntl huvt• hf't'n 
furn1 .. twd liy t•'i:'l"ll·t1·d U.~. mn1l 11t J,.,,.,.,.,'11 printip11I plnrt• nrhu.-1n1•"11 -.-,th n rt•rt1fi1·d 1:upy 11(r1•rnrd1•d 1RMlrum1•nt ur ,n .. trumrnlN •·vicl,•nnn..: ,.

11
m,., 

In I h,, 1•11,•nt or u~~•i.:n nwnt h,·ri•uf 1n 11, hul,, ur 1n pnrt, lint,, Illy r'.'' l,ri,u,·h ur uny ol,1 tl!nl 1un h1•1,·u111l1·r ,.t,ul I ,,.,., ,.,,•I u .. 1v,•ly u11on I h,• 1111, m·r +ol t 11,,.1,,
11

,.
1
, 

ur 11111 p,,rt iron I t11·rr1,r 11, h•• ru111 m 11 .. "urh l,r1•n1·h. In llw 1•Yl'III ,,I th,· 11,•nl h .. r •• nv 111·1 """ 1•11l 1l l,·1l l11 ,,·11111 J.,, •hul · 111 r,,y nit v ur ruy1, 11 v lu·r•·u,ul,·r, J ,,,.,.1,1, 
m11y l"'Y "' t,·11,l,·r ,.,wh r•·11t11I ..... 11111 111 r11y,1lly ur r111;nlly lo llw 1·n·•l1111r tlll' <l,·,·1•11 .. ,·J "' tlw 1•!-lut,, 11( th,· J,.n .• ,,.."I until .-u1 l1 1rn1,, n• l.1•M,,•1• u 

· (u r111 .. hnl ~-1111 1,n,p,•r ••v 1d,·n1 ,. ,,111,,. uJ'I"'' nl 1111·111 n 1111 •11111 l1fil'nl 1,,n 11( 1111,·,,·,·ut,,r ,,r 111l111,n1 .. 1 rnl ur ,,11 lw .... 1.11,,, ut ,r I lwr,• lw 11,,11,·. 1 h,·n u nl ,11 ....... ,.r 
I• Ill r 111~1 ... ,I ,. 11 h 1·v1,l,·11, 1• 1>11! 1•!.11"1111 ,V lo 11 u ~ 111 1111• lu·11" "' ,1, . .,. ,,.,.,." 111 I h,• ti,·, , ..... ,·cl 11111! t lrnt 11ll 1ld,1 .. 111 th,· 1·~!.111• hn '11' li1•1•n 1'1011 I I 111 uny I nm• 1-.·o 
ur 111.,, ,. p,·r ""11" J.,, 1•1111tl•·1l tu ~111rt 1r1pul" in 1111' r,·nln I p11)',1lil,• lu•r1•u nJ,·r, I .t·~"'''' 1n11y p.iy or lt•nd,·r "111J r,·ntal 1111ntly 1,1 "urh pi.·r,.un,. ur t,1 thrlr Joint 
cro·,l1l 1n Un• d,·J111"1lory nnnwJ lwr,·111, ur, 11l l..t·""''t•'111•l1·t·tiun, lht• propurtwnult• p11rt uf i,111d r,•nla[,. t,,,. h1rh t•orh pnr11n1,iant 1111•nl1tl,,d muy 111• pu1d ot 
t1•nd,·i'1·d t11 l11m 111•p:1rnl1·ly ur lo h,,. i-•·1111r11t.• cri•d1t in liUld d1•pu~1tnry; 11nd paym1•nt 11r frnd•·r to uny 11artw1p11nt ur h1 .. r,1rl 1,,n ufl h,• tl'nl;1I" lwn·und1•r 
11hull mn1nl111n lh1i- li·n~•· u,. to i,ud1 purt11·111unt. In t•111•n\ ur n,.,.ji,:nm,•nl or lh111 h•u,.,1• u" tu II i.i•i,:n·i:nti•J 1••rt111n" 1>111111111111.11..- n•11t11I" puyuhl,• 
h,·r,·u n,l ,·r ,./ml I I 11• 11pp11rl 1111111 l,I,• u~ l,1•1 Y. 1•1•11 1 lw .. 1,v,•tn I l,·11~1·hul1I n~ n,,,,. rutn hly 11t'l'11rtl 1111,1 111 till' ,.u, 1;111• 11r1•11 or 1•nd1, u 1111 d,·Lu1!t 111 r1•11t11I r111y m,·nt 
l,,v .. 11,• ,.I,:, I I 11111 111!,·1 11 lw r 1.: lit~ 111' ut twr l,·us1•ht1IJ 11~ 11rr" lwt1•u 11d,·r. Ir ~I l or lllUr,• 1wrl ,,•,; l,1·1·un11' 1•nt 1tlo·J 111 ruyuhy h••rt·u nd,•r, 1.., • .,_ ...... may -. llhhuld 
~11 )' 111,·nl I l11·r,•11f u nl,,,.,. n nd u n 111 furru .. lu·d ~ ... , h ii r1·cutclul1ll' in .. ttum1·nt 1•xccu1t·d hy 11ll 11urh p11ttll'11 d,•,.1..:nullnh un 1,..: .. n1 111 rt•n•111r p1•)' nwn1 .. fut nll. 

10. In I Tl11• l,r,·111·h hy I ........ ,.,· 11funy 11hl11,;11\111n 1,,1,.in..: h,·rt·und,·r i-hall n11t -.·urli. 11 r .. ,r,,1111r1•11r l1•rminnlwn ,.f1h,,. l,,u,,· nur r,,u .. 1• 11 krm1n,1l111n or 
r1•y1·r"1"n .. rt ... , ..... t II l,• rr•·ut.·11 Jwr,·hy n•,r t.1• i,: r"u ni.h f.,, ra nrt•llut111n h1•r1•uf 111 ,. ti .. lt• or 1n p,ir\. In I h,· ,·,·,·nt 1..,.,.,..,, r11n .. 1d,·r,. tlwt op,•rnl 11111 .. 111,· nr,t ut 
nny llm,• l,1·111.: n,n1J.u·i.·d III r11mplrn11r1• with lh1 .. l,·n,.,•, l.,, .. ,. .. r ,.)11111 nullfy l.t"•)<,l''' 1n 11,r.1111.: 11ftlll' fort .. r1·lwd up11n u11run,.t1tut111i,: 11 l,n·:1d1 h,·r, .. ,r. 
111ul I.,·~,.,·,·. 1f 111 cldauh, i,h11ll l111,·,, ~uty day,; ull,·r r1•l'1•rpt 11fl<>urh not11·1· 111-. h1rh to t'omm,·nn• tlw complwnn• ..-1th th1•11hlii,:1111un11 lffll"'"''d l,y 111rtu,• 
oft ti 1 .. , n~t runi,·n t. Thi• pr11111~1t,n., .,ftt11., 1m rui.;ruph 101 u 1 ,.11;1 I I lw lqJpl H'U Iii,• tr, I h,· paym,·nl by l.1•11i,t·1· ul .. hut,1n i,:11., ruyu lty II nJ rrnl11I .. 1•11n·p1 1hn1 till' 
11111•· (.,r th"! .. ·~~•·•· 111 n1r,, nlly n .. n,p11yrn,·nt tlu,r,·ur 11' ullwrY.IM' i,lnti·d 1n 1wr;1i.;raph 4 lwrt•uf. 

•I, I A Jl,•r I h,• di ~1'11\'1•ry 1,f 11,I, 1,:1•~ ht ullwt m I m•rnl 1n pny in.: 11u1,nt 1t11•1111n ,.11ul 1,n·m1 .. ,•11, ,..,.,._ .. , ••• ,.Ju,I I d,·,·1·l11p I ht• 111·r,•ui.:•· rdul nPd lwn•und,·r 
OM 11 t•·n~mahly 1,r111l,•nl 1,µ,•r11tur, li11l 1n ,li .. rhutJ,!'IRJ.? th JI' ol,IJ.:atu,n 11 i,.hull 111 nu t·Yt•nt ,,. r1•11u1rrd tndr1lt m"n• thnn unt• ~·1·ll p,•r lutly t4{J1111 ,, .... plu11 
u n 1u·r,·nl!t' lol1·ram·1· nul 111 ,._, 1•1•d HJ'f 111"40 11t't1'1>,ufth1· un·u rrt.11n,•d h1·n·und,•r und ,·upaolil1•11fprodurin,: 01l 1n p.1ymi,: •1uunt1111•i, uml 11n1•-. di p,·r :rio 
nr,,·,. 1itu .. un u1·r.•n .:•• \ulo•r n nn• nul lu r111·,·,·d 10' f u(:J10 nrt1•11 ur th•• u tl'II rt'l111n1·d h1•r1•un<l1•t u nd c11pu l,ll• of pruJunni.: ..:u~ or 111 lwr m,n,·ru 1111 puym.:: 
QU1lnl1l11•M, 

11. 1..,,,..0, J,,,r,·liy wurrnntM nnd 111,!tt·t·11 tn d1•f1•nd tht• tilll• lo 1inid lnnd und 11.:n•1·,..thal 1.A'"M'<' nl it..i 11pl111n mny d1...-h11r1=1• nny 1111,, mort.:11.:t• 11r 
nllwr !i,•11 upon i,.uul l;1nrf, 1•1lh,•r in ,,.,Ji.,I,· ut in pntl, 11nd 1n 1•v1·nt I.A·,.,., ••• J .. ,.,. ""· 111>l1all l11•.11ul1toJ.:1•l•·d t1111urh lll'n v.1th ui,:ht tnt·nforn• 1>Um1•1111d 1111ply 
rr11t,1I~ nnJ ruynll11•1o IIITrum..: :tll'trund,·r towutd 11nll,.fy1ni,: ,.;;1m1•, ~huu!J l.i·i,)<,t't' h,·~·om1• 1n11olvt·d 1n 11ny d1)<,11u1t• or l1l11!al 1un ut1"1n,: out of uny r Hlln 
11,1.,.,.,,.,. 1,, Uw tltlt• uf J,4·,.~ut to 1>111d lund. J,.,~M'l' mny rt·1·11vt•r from J..4,,.,~,r 1lt< rt•11 .. ,,n11M1• ;ind n,·r•·,.,.nty 1•,p,·n"I·" 11nd ull!•rn,·y"_ r,., • ., IRl'Uftt·d 111 "urh 
d 1 .. 11111,, "' I 111.:11111111, ~· 1lh I h,• , 1.: ht 11111J1ply r,1.vn h w11 llt'l'f\111\I,! tu•r,·u nd1·r t11~ urJ ,.,. , .,.r.v 111~ ~u ul •·• 1H'lh1'" H 1111 ul tunu·y,. f,., ... \\ 11 h11ul 1mp11111111·11t ur 
J .1·•·"'''',H r u!lil" u ncl,•r 1111• wnrr 1111 I y 111 1•Y1•11 I 11f1111 lu 1·1· 111· 111 t,,, 1l 1~ ui,: n·,·11 thul 11' 111111 li•,1 .. ,• r11,·,·r" n It·~,. I n1,•rr"l 111 llu· 1111, J.:.1!<>, "U 1 i,lrnr, ur 01 lwr nnnn u 111 
Ill 111111r unv purl.,,· ,.1,111 lnr11l ll111n 1111' t•1111r,• nml un1h,·1J,.,I Ji•1• 1o1mpl,· 1•:-lnl1• 1-.·lwtlwr '"'"·"ur'.ot 1nh•n·~t ,,. lwr1•1n ~,H·nlirJ ur nutl, nt n .. 1111t•r,,,.1 
lh1•rr111, 1lw"11 tlw ruyultu'", tl,·luy n·ntul, uncl ullwr mun11•11 m·rru1ni,: frum nny purl 1111 lo v.h1rh th111 lt·u"'•covt•r,. h·"·" lhan !"Ul'h full 1nt,·r1·i,t ... h11ll l11• pn1d 
only 111 th,• J1101,ur\1un-. lurh th,· 1nll't1•!<>l llLl'Tl'ln. 1r uny, cuvt•r,•d hy th1• 11·11"1•, ht•ar11 to tin• ..-hult· und und1v1J,,d r,·t• i,1mpl1• 1•1>t11h• lhrn•1n. All ruyuhy 
inl1•tt.,,t 1·11111•r1·<l t,y th i .. t,,a,.1• , .... lwth,•r or not own,•d hy I .1· .. ~or I i,hu ti lw p,11d out or \ht• royu lty h1•rt·1n pruv1d,-d ~;huu Id uny nnc• ur mutt• .. r I lw J1nrtw11 
rm m,•11 ,,t.11111• 11 .. J ,.,,.,,,.,ri, fod to 1•111·1·uti• I h 1,. l,•1.-.1•. 1t ,.h 1111 n,,v,·rt h1•l1•,.,. 111• l•1nd1ni: upon lh1• party or p.1rlh'11 1•u•t'UI mi: till' ,. .. mi·. J.';111 Utt• of I.A'""''<' to 
r,·dun• r1·nt11l 1m1J h1·ri·unil,•r "hull not 1mpa1r thl• r1,:ht or J,1•,....i•t• tu tC"dun• tuyult11•1. 

12. \\'h1·n drdhn!,!, JJt1Jt.lurt1un or utlwr upi.·rnt1nn11 on 1u11d land or lund p111lt·d -.·ilh 11urh lnnd, nr 11ny part lh1·r1•11r 11n• pn•\·1·n~·d. d,·luy1-d or 
I n1,·r ru pti·<l hy lurk uf wi1h•t, In 1mr or mut1•ri:lli,., or hy ti tt•, "lutm, r,,11.J, -.·nr, tt•b1·ll 111n, 1n .. urr1•1'11nn, ,;uliotni,:,•, ri11\. ~, r 1k1•, d1ff1•r1•nr1• ._. 1th v. .. rkrr11, or 
(n I I u n• 11f n1rt11·r"' to I ru ""!"'rt 1•t furn,,.h fun ht tt•!I lur trn n,.putlut1un, or ;111 11 r1•11ult uf ""mt• lu w, ur<l,·r. r11l1•, r1•1!11ln1 mn nr n,·r1'""''Y 11f 1,:11v1·tnnwnl 111 
11uth11rily. 1•1th,•r :-:111t,• or '1·1li•r11l. ur II" 11 r1•!<>t11l ufltu• fLILnt,: uf u •1111 111 wt11rh J,1•!<>,.1'1.',; llllt• may 11_1· ulfrd1•d,11r n .. u ,, . .,ult uruny raui,1• -.Jwt .. 111•v1•r 
lwyurul t lw r,·i1~11nul ,I,• ,·1111! r11I .. r (.,.,.,,,,.,., t lw lt·11"'' "hn II n,·v•·rtlwli•,.,. runl 1nu1• 1n ful I furn• 11nd 1•1l1•rl. Ir nny .. ud1 pr1•Y1•nl 11,n, d,·lny ur 1nh•tru11t 111n 
11huul1I n1mm,·nr1• durin1o: lh1• pt1m11ty li·rm h1•r1•uf, th,• llm1• of 1>urh prt•v1•nl111n, dl·l.1y or 1nl1·rrupt1on ,.hull nut 111• l"nUnt,·d fl)!:11n,.1 l,1·i,,.1·1• und th,• 
runn1n.: .,r th,· 11nmary t,·rm ,.hull I"' ,.ui,pt•nd,·d durin.i.: .. urh t1m1•; ,r nny "urh prc•111•nl111n, d1·l;1y ur 1nt,•rru1,t111n ,.Jiuuld rumm,·nn· ufl,·r ltw 1ir1n1ury 
frrm lu·n·uf ,,..,...,., ... hull t111Y1• u l"'fi111I of n1n1•ty 1'.101 d.,y .. ult,·r th,• t,·rn11n:1l111n 11r11ud1 l"'""d 111 prrv1·nt1un, d,•l11y or 111t,·rru1•llun -.1t/11n -.111, h ti1 
ru111111,·J1rl' "' ,,.,.11 m,• cl rd I 111 i,:. pr,111111'11.,n or 111lwt u111·r II I 1un:. lwr.·uncl,•r, u nd (111 .. l,·a~,· .. hn 11 r,•11111111 1 n fort·,, duri ni,: "ul' h nnwty 1!10 1 J11,11 , ... ri .. J 11nd 
ll11·r1·11 ll,·r 1n url'11t1l,1nn• w 1th I h•· ull ... r 11ro,·1,.w11,. 111 1111 .. h·rt,.,•, 1 .... ~ .. 1·1· ,.h,.11 nut lw l1alil1• for Lrt•nrh ur nny 1•11ptt·,.~ ur 1mpl 1rd rov,·n11 nt .. uf 1h1 .. lt•u..i• 
1"lht·n 1/r1ll1nt,:, prududwn 11r 11thrt opt·tulu,n~ 11rt• "'' ptt•v1•ntt·d. dt"lay,·d or 1nlrrruph·d . 

1,1. Th 111 11•11111• 11111!1•>1 I h1· 1•nl 1r1• r11nlri11·t l11•t w1·1•n I h,· purl11•11, nnd nn t1•pri· .. 1·nt11l 111n or prom1i-1•, vrrhnl or ..-·r,t trn, nn h1·hn If 11( 1 11 h,•r 1111rty 11hnl I lw 
bind1111-: unlt·i,11 l'IIOIHJn1•1I lll'rt'I n; unJ lh111 l1•11i,1• "hall 111• /J1n1J.ni,: UJNtfl l'lll'h r•rly \'lll'fUIIIII:' th1• ,o111m1•, tt•i:urdlo·~- ur .... ·h1·th1•t or l111( l'lt'fU~1·d hy II!' 
nwn,·r" ,,r It,,, 11111•,·1• c.l,·H·r1ln•tl lunJ nr l1y ull pi.•r,.,,1111 11l111v1• nnnwd 1111' (..4•)<,i,nr , unJ, n,,1-.1th ... tund1ni:' lh1• 1m·tu .. 1•1n 1:!11,vt• nf c,th,•r nanw111111 l..4·~,..,, , 
lh1~ krm 1111 u,.,.J 1n th1" l,•u..i• ~hull 1111·11n und r1•f1•r only to 11urh purtw11 011 l'lt•cuh' th11t lt•u,.,• und lhl'lr 11urr1·11llut11 1n 1nh'tt·11t . 

'f1r WITNt~SS WHt:RF.OF, thi11 ln11lrumtnl 11 e1rtutf'd on lht' dat. nnt 1hovt writlf'n. 

'~-~-13~..... °' ., ?'Y ------------.--c= nnld Brynn, Trust&'£ l i..,,., I..uor 
or lh• 1.0, No •II I I S.S. or Tit• J.D. No•-----------------

I..uor 
r 1'111 I.D. No•----------------- S.S. or Tllx 1.0. No•----------------

'1111 J.O. No---------------- S.S. or 'lnx 1.0. No ________________ _ 

RINGU: ACKNOWLt:PGMt;l,7 

STATE OF TEXAS, 
I or BRhZOS 
t'(lll~: r-.t ~:. tht• undl•r11ij.,"TI1-d, 1 Notary Pub lit' in and (or Mid C'.ounty end St11te, on lht. day pt'rMnally 1pr--1nod 

Ronald Bryan, Trustee 
11w to ht• lht• p·~,n v.·hoN- n11m11 i ff 11ubi.cribt,d to tho ron•trolnJr ltu1lnartl<'nt, and 11cknowlrdi,r1,d to 

tw t•1t1•,·u11-dUw11111n,,r,,,thl'purpotw.••a11dC'Oruiidl·rutionlhercinrxpn.•Mt-d. and in the capacity eo stated. 
- -·-:---N l;Qq(ll. GIVEN UNDER MY HAND AND S!:AL OF OFflCE, 
ROGdU , ' • . /.1.r ...,.1'1.c<-" AD 990 r;:.~..;r I r ,:,! •'. Lh11 the day or ,. ~ .. I 

"T.",Tr ,lf,:i.)./1"j .4 _,, 
,n.;•pl- '''-'" 1'-Ml ~ • ~'::1------------;;:::::::,~:::~ 

Not.nry Public in lllld for County, Tuxu 

L70rr~ 58 
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OIL, GAS 

• POUND PRINTING & STATION! RY COMPANY 
llU F;>.NNIN UOUSTON TL\AS n,m, 17111 oW )IW 

MINERAL LE E 
TIIIS AORl!EMENT made llus ___ .._1 .. Q .... t..,.,h.._ _____ day of ___ ~......_u..,;::; ______________ 19 ..9..1. bc1wccn 

MARGARET GILT.JES , deaJiog in her separate property 

t.aJor<,.,hclhcroncormore> ... hooeeddrculJ 7307 Hooking Road. McLean . Y1ti1nia 22101 
and UNION PACIFIC RESOURCES COMPANY , 801 Cherry St Ft Warth , TX 76)02 , LH« , wrrNESSHH 

I tu.or 1n corutdcrauon ol _____ ~T ... e...,.n..._.D.._..0"'1 ... 1 ....... a....,r ... s..._ ... a ... o.......,d......,o ..... c ... b ... e-r..__,v..,a ..... 1_.1...,13....,.b'-'l..,e.._ ... c ... o ... o ....... s ... j._d.....,.e ... r..,aou.t-i..,o ...... o._ _______ DnllAn 

(S l O , 00 ) , In hand pawl, o( lhe royalucs herein pt'O'tldcd, and o( lhe avccmcn11 o( Lcuec herein con111ned hereby 1ran11, lcuo anJ lcu w:lus1vely unio 
Lusce ~r lhe purix-e o( amuupuna, explonna, pn11pccuna, dnlllllf anJ ITUIUfll for and produc1na o~. ps and all olhcr nuncrals, c:onJu..ung explorauon, cc,oloaic and seopllyl1cal 
sur><eys by ac11moaraph, core iu1, 1ravny and mqneuc methods. 1n.iec11n1 ps . .... icr and other nuoda, and air 1n1D aut.urfila 1tra111. lay1n1 pipe hnca. bu,ldina l'Olidi. 11n . 
power 1111ons. iclcphone hnc. and other 1tructun:s !hereon and on, O'ol'f!r and acrou lands °"'ncd or clurncd by L.euor adJKcn1 and conuauoo, lhereio. 10 produce. uvc, 1111.c 

care or. 1rea1, 1ranspon anJ own ,.:IKI produ~11. anJ how1na 111 employcca. lhc rollowina dcxnbod land in ---------------------

__________________ ..,B~RA».1;Z_O""S'-- ----------------------- Coun1y, Tcu1, to·"'" 

1.00 acre of land, more or less, a part of the THOMAS H. MAYS SURVEY, A-161, Brazos 
County, Texas and being more particularly described in that certain Deed dated April 
1973, from Ann Allred Jones to Margaret Gillies, and recorded in Volume 315, Page 318 
of the Deed Records of Brazos County, Texas. 

Notwithstanding anything to contrary contained herein, in reference to royalties 
payable under paragraph three (3) thereof, in each instance where the words 
"one-eighth" appear in such paragraph, the words, "one-eigh th" shall be omitted 
and the words , "one-sixth" shall be substi tuted therefor. 

' 

Th11 lcue alao COYCl'I and include, all land °"'ncd or claimed by t..e.sor adJkCOI or conuauow co I.he land r.amcularly dcacnbcd ab<.wc, "'helhcr lhc 11arrl<' be in uod 11urwy 
or JUl"'C)'I or In lldJICCnl JUl"'ql. although ROI lncllldcd within the bour><l1ne1 or 1he land pan1cullrly described 1bove 

2 Thi• ls a paid up lcue and ubJcet IO I.he other prov1110n1 herein con111ncd, lh11 lease shall be ror a icrrn ol -1. yun horn lh1s da1c {called "pnmuy irrrn*) 
and u Iona lhereaficr u ou, ps or other mineral II produced from SIJd llnd or land with wh1eh SIJd land II pooled hcn:undcr 

3 Aa royal!)', lcuc.: COYCnan11 and 11rtt1 (a) To deliver IO lhe credu or lcaaor, ,n the popehnca ID "'hich I~ may connect 11> well<. lhe Njual one<o&hlh pan ol all 
od produced and uved by tcuce from utd tanJ, or from lllllC co umc, 11 lhe Opl.lOn or lc..ee, co p1y lc.uor lhe rvcnsc po11Cd marl.cl pncc o( IIKh onc..:1a)uh pan or slk:h 
od II lhe wells u ol lhe day 11 11 run IO lhe pipe hne or 111>ra1e 110 , luaor's 1nicrea1, 1n cilher cue, co bur onc<ialilh o( lhe a»t ol trc111na 011 co render 1L marlc111ble pipe 
lone od, (b) ID pmy lcaaor ror aaa and casinaJ,caJ aaa produced rrom wd land (1) "'hen sold by 1-. onc~11hlh o/ lhe amount reahzcd by ICIICC, compulCd II lhc moulh "' 
lhe well , or (2) "'hen ulCld by 1-off aid land or 1n I.he manufacture o( p.,ol1nc or other produc11. one-<.,ahlh or lhe amoun1 realized from the we or ...-,lone or Olhcr prodlKII 
c,traclCd lhercfrom anJ onc..:1&hlh o( lhe amoun1 realized from lhe we o( residue ps a/lcr dc:ducuna lhe amoun1 used lor plan• fuel and 1or comprcu1on. (c) To pey lcuor on 
all other m1ncrab mined and marl.tied or uuhzcd by ta,c,e from uld lanJ, one·irnth e1lhc.r in \Jnd or value al lhe well or mine II leuec:1 clccoon, cai;.cpc lhll on wlphur mined 
and marlcu:d lhe royal!)' shall be one dollar (SI 00) per Iona con If, 11 lhe exporalJOD o( lhc pnmary icrrn or II any 1une or umca lhcreaficr. lhcrc II any well on uid land or 
on !Anda "'llh "'hich aald land or any poruon !hereof' hu been pooled, cap.ble o( produc1na ou or ps, and all IUCh wells are shu1 in. lh11 lcue 11hall, ncvcnhclca. conunuc 
1n rorce u thouah opcratlOI\I WCIC ~·na oondUCltd on aid I.and ror so Iona u uid wells are lhuHn, and lhereaficr lh11 lease may be oonunuccl 1n rorc:c u ,r no 1bu1 ,n had 
occurred Lessee COIICJllnll and •irccs co use reasonable diligence IO produce, uullu, or markcl lhe rrunerals capable o( betna prodll(ed rrom aid ,.-db, bu1 1n lhe cu.rcue o( 
such dllogericc, lcucc lhall no1 be obloplCd co ,J\11111 or fumilh CM:umca Olhcr lhan well 6ecll1uea and orchnary leue CM:u111C1 o( now lone&, acei-,ator, and laoe l&J\k, and shall 
no1 be required io acu.lc labor trouble or io marl.cl ps upon 1erm1 unacccpu,ble IO lca.tee. Ir, 11 any llmc or tune, al'lc.r lhe u.p1rauon or lhc primary icrrn, all &Uch wells arc 
huMn ~r a pedod of nmciy cons«Uuve daya, and dunng IIUCh time lhc:.re arc no opcrauona on uod land, !hen II or bcrore lhe u.p1rauon ol uid n111c1y day period . 1- ,hall 

pay or icndcr, by chccl: or dran ot lcucc, u rvyaliy, a ,um equal IO one dollar ($ I 00) for each acre ol land lhc:.n COYCred hereby Lcucc sh.all rnal.e Ille poymcn11 or icnd<n 
II or before the end o( each aMivcnary of lhe expiration of uid nu1eiy day penod Ir upon such aMoversary lhll lease ls bcin& conunued on rorcc &0lely by rcuon or lhc provmoru 
or lh1s paraaraph Each such payment or icndct lhall be made IO lhc panoca ho at I.he lime ol paymcn1 v.ould be cnulled IO recc, lhc royaluca "'h1<h v.ould be ,J unJcr 

X .J... a.. ;::} -
lh11 lease 1f lhc wells were productna. and 1111)' be dcp11111Cd in lhc _ ...,_ _ _,_..1...0::,,.::i......i::~u...r.:=-..piw:i:'-,.!::....c::,---.P.<---II• 

Danie 11 :;,.:;J I ~'3-,~n. "''""h ~I conunue u lhc dcpo1110nu. 
reprdleu or chanF, tn lhc owncnh1p o( llhut·ln royal!)' tr at any lllllC t ICQCC pey, or ir rs lhuHn royalty, '"° or more paruc& are, or clum ID be, cnuued co receive 
umc. lessee 1111)', in hcu of any Olhcr method o( paymcm bucln provlJcd. pay or lender &huHn royal!)', tn I.he manner al,o,,e 1pcc1ficd, e11hcr ,omlly IO &U<:h pan1e1 or acparalcly 
io each ln accordance "'"h !heir rupecu"" °"'nenhipa lhcrcof', u louec may elect Alf'/ peymcn1 hcmindcr may be made by check or draft o( ICl5Ct dcpoo11Cd 1n lhe mall or 
delivered IO lhe s-ny cnulled ID recc1w paymenl or IO a dcpo111Dry bani.: prvvidcd i>r abooe on or before lhe 1111 dale i>r paymcnl Noduna herein ,hall 1mpa1r lcuec's n1h1 
co release u prvvidcd in paragraph , bend lo the even, ol wipmcn1 or th11 lcuc in "'bole or in parl. habu1iy for paymcnl hereunder s.hall l'CII aclu11vely on the !hen °"'ncn 
o( lhu lease, &eVCrally u IO acreage owned by c,ch 

A Lcuc,c, 11 n, opoon, 11 hctc!'>' aivcn I.he n&h1 anJ power IO pool or combmc lhe acreaae co,icred by lh11 lease or any pon,on 1hcreof H IO 011 and pi. or c1lhcr ol 
them, wuh any other land CXMred by lhiJ lcuc, and/or with any Olhcr land, leuc or ICIICI in lhe unmcd111C vicinny lhcreo( co lhe aicn, hercanaflcr 111pul11Cd, "'hen in l.u>cc'1 
Jud&mcnl II Is nccc.ssary or advlsa.bfe IO do '° In order properly io u.plore, or IO develop anJ operaic uid lc:ucd prcmuca 1n compliana wnh lhe 1p1,1n1 rulca ol lhc Railroad 
Commi.uion ofTbu. or olhcr 1.,..11,1 authoruy, or "'hen io do'° would. ,n lhc Ju.lament or Lcuc,e, promolC I.he conacrv11tion ol ou and I"' in and under and tluo1 may be produced 
rrom uid prcm1JC1 Unia pooled for oil hereunder 1hall ROI ,ub&11n11ally u..c-1 40 acm each in area, and uno11 pooled ror ps hereunder shall ROI 1ubi11n111lly cu:ccd 1n area 
640 acm each plu1 a iolerancre ol icn perun1 ( I 0") !hereof, provided lh11 should ~rruncntal aulhonty havona jurudlCllon prcacnbe or perrn,1 lhc crea1,on or un111 la,ier 
than thole spcc1fled, ror thc dnllm& or opcrauon or a v.cU at a rcaular tocauon or ror obcatnmg mu.1mum allowable lrom any well co be drilled, dnlhna or already drilled, un111 
lhcreallu creaied may conform 1ut»111nllally ln SIU w1lh thole preacnbed or pcnruu.cd by aovcmmc.nllll reaulauona Lc&Ke under lhc proo,,1s1oru hercol' may pool or combine 
acreacc COYCred by lhis lca.tc or Ul)I ponion lhereol u above provided u co oil 1n any one or more wa111 anJ u IO ps in Ul)I one or more 11ra11 The un,u rormed by pool1na 
u co any atrarum or 1tra111 need no1 con~rrn in ,Lu or area wuh lhe unu or un111 inlO .,h,ch lhe IC15C II pooled or QOcllbincd u ID any Olhcr strarum or l ll"IIII , and ou un111 
need no1 con~rrn u co area ,.,,lh ps un111 'The pooling in one or morc 1n1111nca hall no1 u.ha1111 lhe r,ahll of lhe Lcuc,e hereunder ID pool lh11 lcuc or ponwna lhcre(I( 1n10 
other uru11 l.caace shall me mr necord III lhe appropnaic nicord.J o( lhe couniy 111 "'hich lhc lc:ucd prem1JC1 are s1ruatccl an 1r111rumcn1 dcxnb1n1 and 001ana11n1 lhe pooled 
acreacc u a pooled unu, and upon auch recordation lhe urul shall be cllecuvc u IO all peruc, hereio, !heir heira, IUCCCSIOr'I, and uaiaru. 1rrc1pcc11ve o( "'hclher or nae lhe 
uno1 11 likev,,ue dfcctJve u co all olhcr owners o( &Urfacc.. nuncral, royaliy, or Olhcr n&hll 1n land ineluded in &Uch unn Lcuee may 11 111 elect,on curcuc 111 pooling opuon 
be/ore or allu commc:11ttna operauons mr or compleuna an oil or ps well on I.he !cued premllCI, and lhe pooled urul may 111Cludc, bu1 11 11 no1 required IO 111tllldc, land or 
le&1e1 upon "'. hich a well capable ol produc1111 oil or ps III pmy1n1 quanuuca has ~re been complc&cd or upon "'hich operauons l'or lhc dnlhna ol a well ror 011 or ps 
haw !heretofore been commcnc:cd In lhc evenl o( operallOIII (or dnJlin& on or produc:lJOD or oil or pl rrom any pan o( I pooled UnJI "'ho<h 1ricludCII all Or a ponion o( lhc 
land coYCrcd by this leaac, rcprdlcu or "'hcdlct IUCh opcralJOIIJ for dnll1na were corruncnced or IUCh producuon \1111 ltlCUred bclorc or aricr lhc u..ecuuon or lh11 uutrumcn1 
or the ln trumcnt dcatf.nauna I.he pooled uru1, &Uch opcra1Jonl shall be considered u operaltOru for dnlhna on or producuon or oil or ps rrom land covered by lh11 lcuc "'helhcr 
o r ....,. lhc well or wcl • be localed on I.he premllCI cowered by lhu lcuc anJ ,n 1uch evcn1 operallOI\I for dnllon& s.hall be dttmcd IO have been cornrnctlCed on uod land ,.,,lh,n 
lhc rncanlna o( parqraph .5 o( thls lcaac. and I.he enure ~ CONUN11n1 &Uch uni1 or un,11. u IO oil and ps. or c11her of !hem, 11 hereon provided. ihall be trealCd ror all 
purpc>IU, a«p( the p1ymcn1 ol royaluca on productlOD rrom lhc pooled uni1, u ,r lhc arnc were 1ncludod In lh1s lcuc. For lhc purpotc or compuuna lhc royaluca ID "'hl<.h 
ownen or royaltic.1 and ll4!Yrncn11 ou, o( producdon and each or lhcm shall bc enulled on producuon of o,J and aaa, or either ol lhcm, from lhc pooled un,t, lhcrc shall be al localed 
IO I.he land co,icred by lh1s lease and ,ncludod in aald un11 (or IO each acpanie 1rac1 w1lh1n the unu ,r lh11 le.ue coYCn acparaic 1racu within lhe unu) a pro ra11 ponoon or lhe 
011 ind ps. or cilher or !hem, produced rrom the pooled un,1 al'lc.r dcclucuna lh11 used for operauoru on lhe pooled un11 Such allocalJOD shall be on an acreaae bu11 - lluo1 os 
IO~· lhcre 1hall be allocaled co lhe acrcaae coYCrCd by this lease and included rn lhe pooled unit (or co each 11es-ra1.e ll"ICt w1lhm lhe unu 1r lh11 lcuc CCMn 11eparair 1racu 
w1lh1n the unJI) lhll pro rata poruon ol lhe 011 and ps, or either ol them, prodUGCd rrom the pooled un11 "'hoch I.he number o( &Ur~ acrcs coYCred by 1h1J lcue (or on each 
&UCh aci-,aic tract) and included ,n lhe pooled uni1 bean io lhe IOC&l number or &Urf'acc acres 111Cludcd 1n lhe pooled un11 R.oyaluca hereunder s.hall be compuled on lhe ponion 
ol 1uch producuon, whelhct i1 be Oil and ps. or c11her or them, so allocal.cd co lhe land CXMrcd by this leuc and 1ncludcd 10 lhe unu JUJI u lhou&h such production were rrom 
&Uch land Thc produc:uon from an 011 well will be CONldcrcd u producuon rrom lhe leue or Oil pooled un11 rrom "'hlc.h 11 11 producina and noc u produ.:tlOII hom a ps pooled 
un11, and production rrom a ga, well "'Ill be con,lderod u producuon rrom I.he,_ or ps pooled unu from .. hich 1t II produc,nJ and not from an 011 pooled unu The l'ormation 
or any unu hereunder lhall noc haYe the clfea o( chana,n& I.he owncnlup ol any &huHn producuon royal!)' "'hich ml)I become payable under lhu lease If thill lc:asc now or hereaficr 
coYen 11epara1e Lr&CU, no poolin1 or uruuzauon ol royal!)' lDIUc.tl u between any auch ,cpanic tracll 11 1nicndcd or shall be unplied or reiuh merely from lhe 1ricl1111Dn o( &UCh 
11epan1e ,rac:11 ,.,,lhin lh11 lcuc bu1 L.usce llhall nc'<Cnhclcu haYC lhe r,aht IO pool u J>IO"'ldcd alxM w1lh conac,qucru aliocaltOn o( prodll(;uon u abo>e provided As used in 
this paragraph 4, lhc v.orda ·acparaic trac1" mean any t.raet v,,1lh royal!)' ownenhop doffcrina, now or hereaficr, either u IO paruca or amoun11, rrom wt u IO any other pan 
ol lhe leased premtJCI 
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.. 5 Ir 11 lhc ap1ra11on o( lhc pnmary itrm. oil, pa. « Olhcr mlllCral .. not bellll prod11<.Cld on uid land, or from lhc land pcx~ed lhc~1lh, ti..1 u,ucc II lhen cnppl 
,n dnlhna or ~I.in oper11110N the"'°", or ahall ha-. completed • dry hole thereon ••thin 60 doyo pnor IO the end ol the pnmary knn, lhe leak .ii.JI rcm,un ,n ror« oo 
Inna u opcra110N on uoJ well or for dnlhna or revoorlllna al any add111onal well arc proeocuc.:d "''"' no caaaUon ol more lhan 60 coruec,,uw dayt.. and ,f !hey ruuh ,n lhe 
prod~•- ol od, pa or other mu.era!, IO Ion, thcreallu u oil, ps .. or Olhcr minua1 11 produced from aakl land, or from land pooled thc~,lh II. 1f1cr lhc up,rauon o4 
lhc pnmary itrm ol lhlJ lea.e and aflcr oil, pa. or othcr ffllllCral II prod\lCOJ from wd land, or from land pooled thcrc,o-11h, lhc prod"'lioo lhcreol "-kl caac (rum any auac, 
lh11 1- "1&11 no11tnnu111e 1( ~ cOlllll'ICnca O!Xr111JON for dnlhn, or ,-run, •1lh1n 6011.y, afitr lhc cuuuoa o( IUCh proJuuion . bu1 lhall remain ,n folu and dfec1 
ao Iona u ,uch opcralK>ru arc proeecuc.:d ,.,,,h no ceuauon of more lhan 60 CIOflWCUUYe ~·· and ,f !hey ruuh ,n lhc production ol oil. ps. or oth<r mu,cral, "'lon1 lhcrcaf1tr 
u o,I, ps, or other mwral 1J proJucal from uJd Lind, or from Lind pooled lhcl'l:"'11h Arry pooled unu dca11naied by Lcuce 1n Kcord&nce •11h lhc u:nns hen:o(, may be 
dwol\'UI by Lcucc by wirumcnl flied for n,cord ,n lhc appropnau: rocon4 ol the coun1y u, ,.h1<.h the lea.oc,d prcmlXI 1crc 111uaLOd 11 any ume alkr the complcoon ol • dry 
hole or lhc cuaallon o( producuon on aakl unu In the evm1 • well or wells pmduc1na oil or pr ,n i-,,1111 quanuucs lhoold be bro<1it,1 ,n on ad1acen1 land and v.11/un .HO foci 
o( and dr111n1na the lcued prcm!SU, or land pooled therc,o,11h, Leuec aarcu IO drill IU<.h off'Jcl well or wells u a reuonably pnkknl opcrawr -Id drill under lhc aamc or 
s1m1lar c1rcu1T1J1.1.n<;U Lcuce may al arry ume CJICC\lle anJ dcll\l\'.l' IO les.lor or place of record a releue or rcleuca co,.eru,a any poruon or poruoru o( the abcM clcKnbcd premoac, 
anJ !hereby aurrcndtr 1h1J lcaJe u IO web poruon or poruona anJ be rclteYCd of all obl1pt10N u IO lhc klUJC aurrcndued 

6 Laa« shall haYC the n1h111 any umc dunna or all,:r lhc aptrao&i ol lh11 lcuc IO rcma,-c all propcny and fiuurea placed by u,uce on 111<1 land, ondlk.hna Ille nshc 
u, dniw anJ rcrncM all cas1n1 When rcquuld by Lcaaor. Lenee v.111 bury all pope hnea below ord1r11ry plov. dq,th. and no ~II "1&11 be dnlled v.11h1n 1"'° hundml (2( l ftt1 
ol arry res~ or barn now on aid land •1thou1 Lesaol"a conacnc 

7 Thc nit,11 ol c,chtr party hcrcundcr may be ua11ncd in •hole or 1n part, and the PfO"lilOIU hereol lhall altnd IO lhcir he1n. uccoson anJ us1glll. bu1 lkl ,~ 
or d,v,.1011 u, ownership of the land, or royaluca, ho,,,,cycr .ccompllihed, shall O!Xr111e co cnlaJJC the obl, .. 1iona or d.imonW. lhc nahb ol l.ultt , and no c""'1Je or d1v11K>n 
111 ,u,h ov.nenh1p ihall be b1nd1n1 on l..uMe until lh1ny (JO) days aflcr I.AMOC &hall ha.-. been fumw,ed by re1111eml U.S mail a1 Lea«', pru1<:1pal pla,c o4 bu ,ncu v.11h 
a ccn,r...i COf'Y o/ l'DC't•nled 111>11\lJnCnl or IJl6lrumcn .. .,,ldct,cllll Kmc In lhc eYCnl of au11nmcn1 hereol u, '*hole or 111 pan. l111t,,J11y for breach ol any ohhptK>n hereunder 
hall rut o.clus,vcly upon lhc ov.r,cr o( lhlJ 1- or of• poruon !hereof "'ho COITID'IJb 111<:h brudl Ir 111 or more paruu become cn111Jed io rO)all)' IICreunder, 111>« m.y 

v.11hhc)ld P9Ymcn1 lhcrool unlew anJ until furrushed ,.,lh a reconlablc 1r111rumcn1 cxeculed by all such pan1ca dca11111una an al!(:nl kl rccc,w P9Ymcn1 for all 

8 The breach by Lcucc of any obhpuon ansina hereunder "1all ll04 v,ork I forfc,rure or 1erm1nauon o< 1h11 lcue nor ausc • 1erm1na11on or rewn1un u( lhc c,1.11e crcalCJ 
hereby nor be 1ro<1nds for ancdlauon heroo( 111 v.holc or 1n part No obl1a,11on reuonably IO dcYClop the lea.ed prcm11CJ "1&11 ar~ dunna lhc prunary u:rm Should c•il. p, 
or ocher mlllCral u, JIIIYIIII quanu11e1 be dJJaJYCrcd on said prcmaa. lhcn 1flcr lhc apirauon ol the pnmary u:rm, '--ahalJ dcvclop lhc a.:rcag,: rct.uncd hereundtr a, a ,--i,iy 
prudcn1 opcniior. bu1 111 d1Khargm1 1h1J oblla,11011 u shall 111 no evcnl be required IO dnll more lhan one well per £ony (40) aciu ol the ara rc1.11ncd hercun,kr and capablt 
o( pmilucllll oil 1n pi)'llll quanuuca anJ one well per 640 acrca plllJ an IIU"GIIJC' iulcranA nol IO CACood 10" o( 640 a.:rca of lhc area rc1.11ncd hereunder and capable ol rmilu~•ns 
ps or oth<r ffllllCral 111 p,,y1n, :::;uuca If a~r lhc c.q>cnllOft c:L lhc pnmary u:rm, Leuor considcn lha1 opcrauona arc no1 11 Ill)' lime beona condu,lt!d 111 cornpl11ncc "'"h 
lh,s ICtie, Lcuor &hall no11(y 1n •nuna of the fk'.11 relied upon u COM11n.u,. 1 bn:a.;h hereol, and I.tu«, ,r 111 dcfauh, "1&11 hove mcy day• aflcr rccc,pc ul such no1icc 
111 ,.hic:h IO commence the comph11n.:c ... ,lh chc obhpllOI\I unpwal by v1n~ ol lh11 1notrun>en1 

9 l.uM>r herchy Qrranll and aaraa IO dclcnd lhc 1,clc IO said land anJ a ma chal l.CJaec 11 ,i. opoon moy daJChafJC an,, 1.u, monp or otllCr l1Cn uron u,J l&nJ , 
c11hcr ,n ,.bole or III part, and u, ~ l.aaoc docs ao. II I.hall be 111t>roplt!d kl IIICh l,cn •1lh ri&bl IO en~ aami: and 11pply royalna ac .. rum1 hereunder -•rd ucllf),1111 
same W1thou1 1mp111nncn1 of t..c..aoc·s n1h11 under lhc warr11J1C)' 1n evcn1 ol failure ol ucle, 11 11 a recd cha1 of lh11 laac COYCn 11 1- 1n1tf"Ql 111 lhc od , p., 111lphur, or ollltr 
m1ncral1 1n all or any ren IJ( uid land lhan the cnurc and und1•idod fco 11mplc c11.11e ('*helhcr Lcuor'a 1111trc.111 h<erc,n 1pec1ficd or nn11. or no 1n1en:,,1 !here.on, lhcn lhc l"\l)'llluca, 
11nd oc/,cr mnn,cs 11«ru1n1 from any pan u IO v.hich lh11 I- a7'Ct1 lcu chin 1uc:h full 1n1erc.1, "1&11 be paid only ,n lhc propon- '"'h"h lhc 1nu:=1 lhcre,n , 11 any, ~red 
by lh11 lcuc, bean kl lhc v.holc and undJviJod Ice 1unple callk lhc.rc,n All royal!)' 1n1erea1 COYCred by 1h11 le&ac (,.h<elhcr or nuc O\l>ncd by i.-..1 lhall be paid oul ol lhc 
royally hereon pt"OYklod Should any one or more o( lhc pan* named abt>YC u l..euon flul IO u.«uk lh11 1-. 11 lhall neYCrlhcleu be h1nd1n1 upoo lhc peny or J111n1C1 uei:1111111 
chc umc. 

10 Should Lcucc be pm-cnieJ from complyllll ,..,.,. any uprcu or ,mphcd c<Mnan1 ol lh11 lc&M:, from conducuna dnlhns or rcv.urlona opcrauocu !hereon or rrom 
proiluuna any oil , pa or other 1JUMral1 lhcrdrorn by ......., of a.:arc:uy o( or 1nabil11y IO ol>taon or IO UK C1j111pmcn1 or maknal , or I')' opcr-.lK>n ol lortc maJCUre. ind Federal 
or ,111c law or any order, rule or ttJ.ulauon o( p,YCmmcnial auchoriry, lhcn ""hilc ao pre,.cnlt!d, 1.eMoc's obhp1- IO comply .. ,ch 1u.:h covc111n1 shall be ,u,pendcd, and wsce 
shall 11(11 be liable ,n d.tma&ff for liulurc IO comply lhcrc,o,1lh: and chls lc&M: &hall be uitndod ,.hiJc anJ ao Iona u l..caKe II prcYCJ11Cd by any ,u,h cau.c from cvndu,una dnlhna 
or revoorkin operatann1 on or from proctu.:,na oil or pr from the le&iC prcm11CJ, anJ I.be umc ,.hue l...cuoc II ao prevcncal wit nuc be councal 11p11u1 1.csKc. lll)-1h1n1 ,n 
lh11 leaK IO lhc COllll'lry ,,....,,.,lhauu,du,I 
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458471 ~?/7'b 
l'OUN'D l'1WmN() • ll'tAn<»'D'I OOMFIVfY 

1326 ,...., ......_, ,-.,.. ffllOI ffUI ~ut 

OIL, GAS AND MINERAL LEA E 
nus AGREEMENT mad, th.l&..!.1£.t\s-, o{.....,;;;J.;;;a.;.;n.a;.u.;;.ary;;...., __________________ , 1l!.... bet,,,ftll 

Interstate Promotional Printing Co. 1 Inc. 

Leuor (whether on, or mort), whOM addrtu l1 .-;;Pt"-:O..:.•-;-;:B~o~x~8~l!.a3~~1-:=--:--::-----------------==,..,,...,,...,,..--
The Woodlands , Texas 7.ip Code 77387 

WTTNF.SSl-.."11 I • 
I (..(, r in con,idtrallon oL.1..lm. dQ.ll.A.U n___!ld_ oth~r valu@Jtle c.9_,_,n::s-=i-=d-=e..:.r.:::a.:t .:i..:O.:..:n ___________ _ 

O.,llara tl 10 I 00 cove) ), ,n hand paid, of the rorall,ea herein prov,dod, and of the agn, menLI of~ herein con1&1ned hereby 
rr•nt..11, lco and let..a uclu.t,vl'ly unto~ fur the purpo,,e o 1nve•L1111un1, uplorm1, proapectmg, dnlhng and mln•n1 for and producinj 011, JU 
and all olhrr mineral,, conduct mi; oplorauon, 11e<>loa1c and lll"Ophy,ical urvey1 by 1e11moirraph. core IA: t,rv1ty and maJnet,c methude, 11\)ectmi R•• . .,.nt.-r anJ oth,r nu,d,, anJ ••r into 1ub.url11ct 1lraui, lay1n1 pipe lmoe. bu1fd1n11 road,, t.nnli.e, power1tat1ona, t.elephone linee and other1t.rurlu,... 
Ull'rt'On 11nd on, o~vr and acrou lancbo"TIL'Ci or cl11med by l,cl,l(lr acljaccnl and conllguou1 then.:t.o, t.o pmduce, aave, t.llkt cartol', lre11t, tnn11port and 

O'*n u1d producLI, end hou11n1 11.1 employcH, the fullowln1 dncnbed land m __ B 8~05 County ~ ... IA>-wit 

Being 33.82 acres or land , more or lees, o ut of the Thom.as Maye Survey, A-161 and the A.O. 

Houston Survey, A-133 and being the same tract of land described in a Deed dated June 5, 
1978 {rom tnterstate Promotional Printing Co., Inc . to John A. Bond , e t al and recorded in 

Vol . 398 , Page 569 of the Deed Records of Brazos County, Texas. 

I • fl LC:-. 0 
At O bD ..ocrock 

Additional provisions of this lease are aet forth o n Exhibit "A" attached hereto and 

made a part hereof for all purposes. 

Whenever the term 1/Sth appears in paragraph three below the same shall be changed to 

read l/6th, 

Th11 leue also covera and lnclud«- all land owned or claimed by Le.or edje~nl or conlii'!oua lo the land p&rt.lcularly deecnbed above, whether 
the 11\ffle be ln 111d 1urvey or ,urve)'ll or ,n adJ• nl ,u.rveya, alt.hou h not lncludod within the boundanet of the l1nd particularly de«r1bed 

ebove f or all p1.1rpoee1 of thl• leuo, wid land II eettmat.ecl to comprile 33 • 82 acru, whether It actually compru8 mort or 1-

2 SubJect to the other provl11on, herein conuilned, t.hi1 leue wll be for I tenn of five (5 ) yean t'rom thl1 dall (called 
"primary tenn") and u lon1 thereal\er u oil, iru or other mineral II produccld from uld land or land with which uld land 1.1 pooled hereunder. 

3 The royaluee to be pa,d by ..,.. 
11) On 011 one-e111ht.h of Lh1t produced and uved from u,d land. the ume t.o be dellvtrecl al the well lf ~.ir electa not t.o take delivery 

of Lho royalty nil, Le may from tune to time aell the royalty oil in ILi poa 11ion, pay1n1 IA Leuor therefor then t proceed, dcnvod by Le 
from the 111111 of 1uch royalty 011. l..ePor', royalty inter t m 011 wll bear ill proporuonalo part of the co.it oftreatlll tho u1l to render 1t markellble 
011 end, ,r there II no available ptl)l'hne. ill proport1onall part of the CIOll of all lr\lckina charaea. 

lb)On gas, 1nclud1n1 all glMll, hqu1d hydrocerbon, and their rt pect1ve con,utuenl ,1,.menLI, cuinghead gu or other gUNIWI 1ub.t..11nce. 
produced from Mid lend and ..,Id or u.st.od olT tho preml1e1 or for the txtracllon of llll!Ohn,. or other product thert't'rom, the market value 1l the 
well on one-<"tllhlh ,.f tht· rat ao 11e1ld or UM.od, prov,dNI th.at on I aold al the well the roy•lty ahall bo on ... •111hlh or the net~· d~nvNI from 
1uch 1>1JII' Lu,,oor'1 my1hy 1ntn, ... 11n r.u, 1ndud1ng 1111• , liquid hydrocarboM and their ro,,p1,cllYt' curulltuent tlcmcni... c.a11n1htnd 111• or 
oth1•r 1,'0HJOUK 1ub•tnnce, 1h11ll b.-11r 11.1 proportionate pa, •J I the co.l of all compre ing, t.rcelln , dehydrating and tranaport1n11 mcurrtod ,n 
mnrk~llnft tho gn•..., aold at thn v.1·ll• 

tel On all oth<'r min, rnls mm,od and markl'~ one t.cnth either ,n k1nJ or value al the .,.ell or mine, al LNl,(,e'e elKUon, tx<'t'pl that on 
1ulphur min,-d 11nJ m11rk1·t.t.J tJ,c n,yolty .hull bt" nny cent.I 1$ 50> pn Ion.: ton 

Id l Wh1lt• thur1• 11 • 1(11 ""t·II on ~,d land or on hind• pookd thcrtw1th and tf go• 11 not bem1 aold or uM'd olT I.ho prrm1M:·• for II prrud 
,n 1·sc1,d pf thrr,· full c,,n,..,c,utl\t' cnknJar month,,, ind thia IN>""' •• n<Jt then being ma1ntlltnl'<l tn force and ,.n,..,.t unckr the other prov, • ,ru h,·n,.,f, 
Li's -•'Cl 1hnll t.t nJ,·r or pay III l.•-·r unnunlly at any lime dunng lhe 11111«! 1M1vc.,,.ry m~ntJ, of t•och )'l'llr ,mm,od11lt'ly 1uCCN.od1ng any Jre,... >•·M ,n 
.,.h,, h a •hut,,n Pl'",d o,;,urn'll on<?•t"'dl\h 11 ,121 of the ,um of $100 per acr, for tho 1cn·ei:1• th,·n CO\ll'rtod by th11 lt11 u •hut ,n roynlty for 
t'eth full rnkntlur month 111 tlll' Jlrt'<"c'llin,: I,.,,... y,·nr that th11 lcO!i<.' wna ccnllnutod 1n force .. ,tdy and l'Xcluaivt'ly by n·eMln of lht provi,11,n1 of 
th11 p.irn1,'l'nph If •urh J-')"nn•nt of >hut,1n royally II Ml m.,dc or k-ndcn,d by Lt O to l..t NOr, ll hall be a,n.,idcmf t.h.,t L'ua lcoi.. II rrudUCllll: 
g,u 1:l ;"1ymi; 11u11nt1t1r11 nrid th, ~ ltm•t• ahall not t.cnn1n,1te, but n ·ma1n m forcl' and c.-ffl-cl The 1,rnn °ll'11M' aMl'l'l'Mry monu.· m•·•n• lh• cal, ndor 
month ,n "'ht< h th11 It J • 1• d.11.t-d Th,• u,r,n " l.A·J • yt•nr" mt·nru the culrnJar month in v.h1ch the lc11 • •• d,11.t'Cl, plu• tho deven 1uccN.,hnl( c11lu'<li1r 
morth1. 

, .. 1 ir tht' prnl' of nn)' 01!, rn•. or oth..r m1m·ral1 pruducl'<I hc,rcundtr II re :ulat.rd by any i;ovcmm,·ntal authonly. th, valut• of 111mc for 
t.hc ()Ul"f• • of e<1mput1n11 th11 royal tu • h,·n ·und, r ahnll not bl' in uet"u of th" pncv p.nn1t1L.J by 1uch rrgul11llon Should 1t eHr bl' d \~nnm,.J by 
any govtmmcnuil nul.l1only, or on) roul'l of final Jurn,J1cllon, or othcrw,w•. thel the Lt II rl!<lutrt'd to mak11 any n:fund on 011 , 1••· or othtr 

-- -- -- --- -- ----- --- --- --------- --
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min,r•I• produ~ or 10ld by ~ hereunclt-r, then the 1-r lhall bur h11 proportionate ,.-rt of the C'Olll of any ,uch refund to the ut.enl 
that roy•lllr, pntd to Lc<uior ha ve u-trd Lht' pl'nnlu.ed pnce, plus any int.ereaL lhrrcon orde,'t'd by lhe rtliUl•u,ry •uthorily or court. or •i?T'f'tld 
to by Le . If Le adv•nn .. fund• to uuofy ~ ..,,r'1 proportionate part of ,uch refund, lA ,hall ht' 1Ubrogllvd to U\e refund ordier or 
rt'fund tlum, w1U\ lh!! rtFhl lO enfortt Mme for l~ or'1 proport10Mt.e l!Onlr1bul1on, and w·th the n hl IA> 1pply renLal1 ind roy11ll1u 1ccrumg 
hereunder 1.oword uL11fy1ni; U'~!IOr'a rrfund obhRn l1on11 

10 1..e .. ~ •h• II hove frtt u!le of 011, aa, !!Oii. wit.er from uld land, ucepl wat.er from 1..(,-,r'• ,.,II,, for •II OJ>l'r•l1on.a hrreunder, and 
the rvyally on 011, gu and cool 1h11II be rompuu-d afl, .. r dooui,iing any 10 ullrd 

• Notw1llulllndang anything herein IA> the contrary, il I• a condilion of lhi1 lea lh•l IL ,hall nol t.trrninew up,n eny re,!urw or the Le-..-, 
for what.evtr re110n, IA> m•kl! pe)mt'nll or •ny rl'qutl'NI ahut-1n niyalty or r•ntal,, either or bolh, hert1n prov1d1-d for on or before th, du, d11e1 
thtreofunle and unl1I . II l lA'•sor nota.fiC'9 LeM..·, 1n wnllnR by rt'lll!A!n.-d m,111 orn!rt1fird mail, rtlum rtt,1pl n•1u1·,tt'd ,of non,paym,nt orth, ,hut· 
1n royally or rrnl.lll1; nnd 121TherN11\.er Lesi.ce fa1l11.o mokt payment of the 1hul ·1n royally or rc-ntal11.o Lr ,or "1thm ftJ\.i·en ll51daya followm, 
Le "('e'1 actual n.,c,C'apl of 1uch wnuen nollce. Payment of 1hut,in royally or r~ntal, by Lt MN! IA> Lt •!!Or w1lh1n fill;'<'n Cl51 d11y1 follow1nR La.""-'1! a 
actual rKt1pt o( 1,111d wntttn nollrc from l..Naor 1h•II be dttmrd timely and 1uffic1tnl lO m11nla1n lh1a lta~ 1n force •nd tlTttt. The prov11101. 1 
ofth11 paragraph are a pert of the cona1d1•ral1on for th11 leaM, al't' ronlr•ctu•I. and ron.at1tut.e a warranty from LI MOr to 1..e.,.~ ll 11 tht dr.arr •nd 
agr ment of Le r and Lr - IA> •void forfei ture of U\1s 11'11111 ahould Lt ,,.. fail to m11kt pa)'lnrnl , f any n~1u1r,-d ,hut•ln roy•lly or n:ntala 
on or btfore th• tchtdulrd due datea thereof. and to 11Tord Lo- an opportumly lO m•ke 1uch payrnrnll .. ,than nf\.N,n (l~J day, rollow1n11 a, tual 
l'l!Ct'lpt ofwntten notice ofnon -poymcnl from LA' 90r, Lherehy mn1nLa1n1ng Lh11 lea11e in forte. Such WTllt.C'n not1cr from Lr:>N>r to Lr~"'" ah111l •1.Auo 
the full port1culAn concemin11 non,poymtnl or ,hut-I n roynlty or rc>ntlll1, 1dcnllfy the lu11e and land 1nvolYl'<l, the due dale •nd amount cl~1mro 
by Le r, and Leuor·a full name, current addre and IA!lephonc number 

6 (11) ~. 111 ill option, i1 hert'by l{lven tho n11ht and power Lo pool, un1l1z.c or eombfne the acreaar covrroo by th11 luee or any P"rt•on 
Lht'rtof u IA> 011 ind ga1 or eathl'r of tlitm, with any other land rovtN'd b,r thi, luM, •nd .. r with an:, othrr land, lta~ or Ital'< 1 in the 
1mmoo1•t.e v1c1n1ly Lhertat to tht cxtt'nl here1nal\.er 1l1pul11.N1, wh,n 1n Le !N • JUdltffl, nl 11 11 llN:f' ..ary or lld, 1N1ble IA> do ao 1n ordtr pro1X·rly to 
rxph1rt, or lO devtlop and operat.e ao,d leu<'<I prt'm1't• 1n cumplu,nce with lhe ,pacing rulea of the Ra1lrond Comm1 11>n ofThxu, or otht'r l•,.ful 
authonly, or when lO do ao would, m the JUdllfflenl o( U"-aH, promot.e the l!Oll!!t'rvalton of 011 and gu 1n and under and that Ml)' be produn'<I from 
111d prem111et. Untll pooltd for 011 hel'1'under ahall nol 1Ubet.anl11lly excetd ~O acrt·, uch 1n art'a, plue • t.olfrance of ten p( rccnt (10 1-1 thtrta'i 
and un1L1 pooled for gna hereunder ,hall not 1ub,tant11lly excl'<.'d ,n area 320 acrta each plua a t.olerann! of ten pert(lnl OO't I thereof prov.dec1 
that 1hould govcmmcnf.AI 11uthor1ty hov1ng jur111!11ct1on pre"'rlbe or penn1L the creauon of unltll l11rj11·r Lhnn thQ!l1: •Jl('Ctfird, for tht- dnlhng or 
oper11l1on of a well at II rq:ulnr locncmn or for obla1n1ng mox1mwn allow1blo from any well Lo be dr1lh-d, dnlhn111•r all'tady dnllrd, un1ll thereal\er 
CTtllt'd may conform 1ub.~Lant11 Jly Ill 1i:w with U\ e rre1enl,rd Or perm1tlt'd by govcmmenl rtgullllOIU 

Cb) L.! ce under the prov111ona hrrtaf m1y poo or combine ccreege covert'd by th11 It-BM or any pn-t1nn thrrN>f II above prov1drd II lO oil 
1n any one or more 1Lrat.a and u to I In any one or more atrala . The un1L1 fonntd by poohna II lo any 1tratum or 1tnll nN"d ncl l!Onfonn ,n au.e 
or aru with the unit or un1ll into which the le11e 11 pooled or comb1nl!d u lO any other atralum or alrlll, 11n,I 011 un1ll nN-d not eonfonn 1111 to 
are11 with gaa untlll The pooling in one or mort' ln,t.anct~ ,hnll nol tllhnu~t th<' r ii;hll of the Le.·~ htreundrr Ll f)'IQI lh11 lu11<• or pt?rttoru Lhtreof 
inl.o other un1ll. Upon uttul1on by LnMc of an matrwnent dl""°nb1n1 and de•11Ttalln1 the poolrd acreai,:e u • pooh-d un1l, u,d un1l m•II be 
tlTtlrtlve u to •II p11rt1e1 herel.o, lht1r he1rt, 1ucct•.nr1 and a111'1,rnt, Irr J)('Ct1ve of whtthtr or not lhl! unit •• lilicw1tlf' tlTC'CllVt • • lo •II other 
owner, of aurfoce, m1nc r11I , roy11lly or oth!'r r111hll in lnnd ,ncludl'<l an auch unit W1lh1n a rruonablt lime follnwini,i thr rat'C'Ullon of u1d 1rutrumrnt 
ao dl'tll{llOllllg lhe pooh.'<! un1l, Le,."<'t' ,hnll file 1111,d 1nolrwnrnl for rtc0rd tn the •ppro_pr1alf rt'COrd~ cf thr countl an,. h1ch Lhe lraS<'-d pn·m1"' • are 
a1LunLC'd Any unll lO fnnn1'Cl moy be re-fonn1'<1 , 1ncrra•1'Cl , drcn-nord, or ch11ni,i1-d Ill COnfill\lrnt 1on, al lht' rh'Ct1on n I,• "4.'i', ol 11ny llmt' and from lame 
lo limo nrlrr lh1• o r111in11I forming lhn1'<1f, nnd Lr •1:1• mny vncnt.e nny uml fon.u-d by 11 twrrund1•r by molrum,·nt an writing filed for n'<'Drd Ill 
u ld county al any lime when therr 11 no un1t11A.'<I 1uh11t.nnce b.-1n1 produc1,,d from ,uch unit 

(cl ~ lltt may 1l 1L1 election extm~ 1lll pooling option before or IIJ\.rr comnwnc1ni;t opcralwna for or cumpkllllR 1.n 011 fl r H wtll on the 
leaecd prcm1 ,a, and the pooll'd unit may include, but 1l 11 not rvqu1red IA> include, land or Ju,..., UJ)(>n which u "-CII copablt of producin,i 011 or 
a11 an p11y1ng quanl1llea h11 there1.ofure ~n complete<! or upon which OJ)"rellona for th, dnlhn11 of a ... 11 for 011 or ,:n1 ha"t thrrrt.ofon b<>t'n 
comm,nc't'd In tht event of Opt'BL1oru for dr1ll mg on or production of 011 or 1111 from any part of I p iol1'CI un1l "'h1ch 1ncludc-1 DII or a P' rtaon , f the 
la.nd cov,rtd by th11 lea1e, rrgardlra of v.hethtr 1uch oprr•uon1 for dr1lhn1 wcro commenct'd or ,uch production waa lltCUrt-d tx-fore or al\c r the 
execuuon of thia inalnlrncnt or the inaln1ment dc1111(!lat1n11 the pooltd unit 1uch of)l'rnlloM ,hnll ht' ron,ad1·ml III op< rullona for dri ll an~ on or 
product ion of 011 and go1 from land covc-n,,d by th11 len•I' whether or not the well or ,.,.Ila t..• locate<! on tht pn·m1-.·1 co~r, NI by Lh11 In"'• and an 
,uch t>v,nt of'('rauona for dr1ll1n11h•II be dttmrd t.o ha"e bttn commenct'd on 1111,d land w1th1n thr m1·1m1ng nf p11rn,crnph 6 of th11 lr1"t', Md tht 
enllre acreage conatlluling 1uch unit or unlll, 11 lO 011 and naa, or e1lh1•r of them, u her~ln prov1d1'<1, ahnll h-- tr1·nll-d for •II purpo'IC'1, uc1·pl I.he 
poymenl of royalliea on producllon from the J>U<!ll!d unal u 1f lhe ume were ,ncludl!d In th•• lealM! 

<d i For lhe ~ of comeuung thn royaiu,11.o wh1ch ownert of royalt1t1 •nd paymrnll out of production and toch ol lhtm ohall b(, rn1,1l ed 
on production of 011 •nd gu, or ,,ther of U,em, from tht pool NI unit, lhtre ,hnll be a1locat;,,d IA> tht lond coven.-d by t h11 Ir••• •nd tncludl'Cl 1n aul 
unit (or lO each rM:perale lracl w1th1n the un1l 1f lh11 luaie covtrt HS)8rwt.e lr•rlJ w1th1n the unlll a pro ralll portion of th, o,I and 1u or t,thu 
of them productd from tht poolNI unit a"4!r drduct1n1 thal u•,-d for OJ"'r•t1on1 t n th!' poolrd un1l Such nlhx-nt,on ahall be on 1n etrl"nge 
baaia • 1hat l1 to NY, there 1h11II be allc,c:all!d lO the acrcnge covered by th11 ltallt 1.nd 1ncludro in the poolrd unll lor lO rach 1rpnr1te tract w1th1n 
the un1l If thl1 lt .. e covert Hpar•~ lrncll w1thtn the un1ll thal pro r•ta portion of the 011 and 111, or t1thf'r or lhrm, prfldutl'<I from lhe pool rd unil 
which the number of IU.rl'ace ltl't'I Nvel'NI by th11 lea~ lor much 1uch "·parat.e lracll and mcluded m lhr pnoh-d unit bl·ara l<'l lh, l.tltal number of 
aurface acrl'l lncludtd m Lhc pooloo 11J11l Roy1lur1 hertundC'r ,hall be compuu-d on the portion of 1uch product1011, ,-hrlhcr 11 bf 011 and i;:111. or either 
of Lhem, IO allocall!d IA> the lane! covered by lhl1 le1111t and includtd 1n the umlJu•l II though such production were from ,uch land Thi! production from 
an 011 well will be con.a,deroo n1 produch on from the le1111t or 011 pooltd un1l whtch 1l 11 producmg and not II production from a Rat pooltd un,t, and 
production from a g11 well will b.i con11dertd II producl1on from the lr11e or gaa pooled unit from which 1t II producing and nol from 1n 011 pooh'<! un1L. 

lo) The formation of ony un1l he1 cunder 1h1ll not have the clTecl of ch1n1ing U\e ownl'r1h1p of 1ny dtlay rrnlAI or a~ut 1n produt11on royalty 
which may become payable undt r this leatlC! If Uu, lust now or htru"4!r covert parat.e lBCla, no poohn1 or unitwillon of royalty 1nl.t'rftl u 

tw I\ anr ,uch ac,parate lracll ia 1nt.endNI or ahall be 1mphNI or rewll merely from the 1nclu11on of auch ac-pnrnt.e tr1cll w1th1n th11 )tall(' bul 
Lr111tt ahal neverthtleu have tht ni;thl lO pool II prov1dro above w1lh con1cquenl allocation of production III above prov1dtd A. ullrd Ill thia 
paragraph 5, lhe words "1er1r1t.e tract" mt'an any tracl w1lJ1 royally owntr1h1p dLITer1ng, now or hrreal\er, r,thn II lO part1u or amounl8, from 
lh•l II lO any otht r part o th, ltaecd prem11e1. 

6 la l lf operallona for dr1lllng 1re not eommrnced on uid land or on •cre1ae pooled tJ1erewith u above prov1d1-d on or befoA one year frr,m Lh11 
dat.e, the leue ahall then t.ennm111Al u IA> both pert1u, uni on or before auch aMIVtl"IIII")' da!A! Le~ , e ,hall J'IIIY or tender lor ,hall rruike I bone 

fidt atll!mpl lO poy or Lender, 111 heremnl\4!r auil.ed) Lo Leuor or lO the credit of Leuor 1n Bank One_ Buk 

ll The Jload 1 ands 7 238 7 . nxu, (which bank and Ill 1Uectl90rt are Le r', a11'nl ond •h•II contll\Ut u thr dtp<»IIA>I")' 

for .all rental, pay1bla hereunder rega.rdlt • of chan111 in owntrth1p of 111d land or lhe rental al the aum oL.Ei~ty-f our dol ln rs 
and 5 10 ------------------------------------------- ----- -- - - ------------------ . __ ()r,Jl•n 
I ), 1h t rt1n called renLalal, which 1h•ll l!Ov.r the pnv1lege ofdefemngrommenn!menl of drilhn11 optr1t1on• for a pt.'flod of t,.elve 
(121 months ln hke manner and upon hko paymenll or lend era aMually, the commenct m,nL of dr1lhn11 oix rnt1on1 may be furlht'r dcfcrrt-d for 
aucct1111ve {X'riod, of twelve 021 months each during Lhr primary t.tnn The payment or t.cndcr of rental under lh11 puar,raph •nd of ,..,y11lty under 
paraanph 3 on any 111 well from which r,u la not beln1110ld or uaf'd may be made by the chtek or drart of U'•M'11 m•1ll'fl or drhvert'd t.o thr pnrt1N 
enutlrd lhrrcl.o or to aaid bank on or befort' the dole of pnymcnl lf auch bank (or any 1ucce11110r b11nk!llhould fa1l, laqu1dnte or bt• 1uccct-d1-d by another 
bank,or for 1ny rullOn foil or re fun Lo uc,pLrenllll, Le11u 1hnll nol be held In default for f11lure t.o m•k• auch p•ym~nl or 1.tndrrof r,nt1I unlll Lh1rty 
130) d•y• al\.er Ll'MOr ahJ11l dehver IA> Le. • 1 prop('r rC'COrda\ile 1nalrwnenl namln11 anolhtr b•nk H •~ent t.o rc'("t'l\f 1uch poyrnrnla or lt'ndrr1 If 
Le Ni 1hall, on or before 1ny annlv•l"lllry dalll, make a bona Ode a tt.empl lO poy or depo11l rcnf.Al IA> a l,111.""r cnt1lltd lh,rrt.o •ttorda.n11 t.o L< -·· 
rtc<>rd, or IA> a leUtlr, who, r.rlor lO 11:ch • Lt.empt.eel peym<'nl or dC'postl, h11 swen Lr, nouce, m accordance with 1ul ,,qutnt prov101on1 o( th1• It· • 
ofh11 nght IA> 11.'cttve rent.a , and 1fsuch payrnentordtpoc11 l 1hall bf 1ne1Tect1veorerroneou11n 1ny rf11ard ~,hall b.: un,-ond111onallyobhi;•t..d IA> 
pay 1.o 1uch Leaor lhe rental prop('rly pa,rable for the rrnLal penod 1nvolvtd and th11 ltallt' ahall not IA!nn1nate but 1hall bf malnLainNI 1n th" nm, 
mannrr u 1( 1uch crroMou• or fnelT<>ellve rental payment of drpoa1l had ~n properly made, prov1drd lhal Lh11 erroneoua or 1n,fTttllvto r,ntal 
paymcmt or depo11l be correclt'd w1lh1n 30 day• •"4!r rN:e1pl by Le,....._-e of wntll!n notice from ,uch ~r of 1uch ,rror accompen,rd by ,uch 
1nalnlrnl'llll u are nec, .. ry lO t'nable Le•we lO make prol)('r payrnrnt The down cuh payment 11 con.a11lerat1on for lh1a ltU<' accord mg to Ila lNln.t 
•nd 1holl nol be ollocall!d II a mere ronLal for a period leUff mny at 1ny lime or t ime, execute and dellvl'f IA> Le~AOr or IA> lh, dcpoa1l0ry above nrmed 
or pl•ct of record I relu,e or relu1u of th11 lt11e III lO 111 or 11ny plrt of Lhe above deec:r1bed premi1H, or of a"/ m1ner1I or horl10n under • II Cir ony 
put thereof, •nd thereby be relttved or 1111 obllg1llon1 aa t.o the reltaaed land er lnlertll If thl1 lun 11 rein 1, 11 LO •II mineral, and hor110n under 
• poruon of the land covered by th11 leue, lht rent.Ali ind other p1ymenll computed in •ccordance Lhtrewl lh 1h•II thereupon be reduced In Lh1 

r.roportlon Lhal lht number or aurface •cru wllhin auch releaaed portion bfar1 IA> the tot.Al numb•r of 1urfac• aero which w11 c:overed by Lhla 
u.M immed11uly prior to 1uch relua, 

(bl t..uor hereby dtaisnai.u ___!_nnk ONe Bank •L The Woodlands , 
nu,, aod IL11ucct11or111 lAuor 'a 1gent Lo atrve II the depoa11.ory for 1ny p1ymenl due with rupecl lO 1ny 1hut-1n 111 well P1yrr.ent of 1hut Ill cu 
roy•hy may be made In the manner provided In par•gnph 6(a) hereof for the p•ymenl or Lender of renllla, lnclud1n11 • II t.ernu w1lh rttpecl LO the 
depa,1l of Hme ln the desl,rnawd depoeil.ory bank , nolwllh1LJ1nd1nr pat11Taph 8(al beln1 oth1rw1M 1tricken or 1noperallve dut IA> lhl1 leaae h8v1nr • 
pnmary t.erm ool uceed1ng one yur, if auch be the c11e. 

? . If prior IA> dlecovery and product ion oroll, 1111 or other mineral on 11ld land oron acreag. pool.d U\erewlth, lANn ahould drOl I dry holeor holu 
thereon, or If al\er dlecovery •nd production of 011, 111 or other mineral , th• production therKf ahould ceaae from any cauae, th•• IHH ,hall not 
t.erm1nala 1f Leuee commencea oper111on.a for dr1lhn1 or reworklna within ni nety (90) d•ya LhtAal\er or 1f 1l be w1th1n 1h11 pr1m1ry term, l!Omm,nc., 
er ruumu the payme nl or teoder of rent.Ala or commencu opera t ,ona for drilllnit or reworking on er bf fort tht rental p171ng d1La nut en1u1nr al\.er 
Lbe uplr•l lon of ninety 190) day1 from d1t.e of complt'l1on of dry hole or ceauuon of production l( •t 1oy lime ,ubMquent t.o n1n11y 1901 daya prior IA> lhe 
ber,nn1nr of the la.al yeu of Lhe pnmuy lfrm 1od prior LO t.ht dtacovtry of 011, 111 or olher mlner•I on u ld land, or on 1cru 1• pooled lherew1lh, lAelff 
ahould drtll a dry hole thereon, no renlll peyment or opuallona art neceaury In order IA> kN p the luw lo force dunnr the rem,tnder of lhe primuy 
Lann lf a l t.he upirellon oflhe primary Larm, oll, ru or other mlnerel la not beln1 procluc:ed on 1J1ld land,or on acru11 i-ted therew1lh, but Laalff ia 
I.hen aa1•recl la drillln1 or reworkln operation.a thereon or 1hall bave C!Omplet.ed a dry hole I.hereon within nlnely (901 d•yt prior LO the end of the 
pnmary LA!rm, lhe leue , hill remain n force IO Iona u oper1Llon on u ld well or fordri1Hn1 or rework lna o( a ny 1ddlt ional well ara proaec:ut.l!d with no 
cuut.Jon of more Lban ninety IOOlcol\Mll'uUve d.y,, and lflhey reaull lo th. pro1uctloo of oil, ru or olher mloeral, IO Ions lherean..r a.a oJl.su orolh1!" 5 ] 
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EXHIBIT "A" 

It i• expreeely understood and agreed that thi• lease covers 
oil, gas and associated hydrocarbon• including 1ulphur, 
is produced incidental to and a• .a part cf the production 
oil and/er ga• well. 

15. The right to maintain thi• lea•• in force and effect by the 
payment of shut-in royaltiea, which ie a recurring right which 
may be exercised by Le3sea from time to time, shall net exceed an 
aggregate or cumulative period cf time cf mere than two (2) years 
beyond the primary term hereof, ' 

16. In the event a pooled unit ie formed, it ia agreed and 
understood that all cf the land covered by this lease shall be 
included in such unit, ' 

17, 'Royalties attributable to the leased premiees from 
production cf an oil and ga• well' en the leased premiee• or on 
acreage pooled therewith will be paid within 120 day1 after the 
date of the first •alee cf said production cf oil and gas, 
However, if title defect, arise er appear en Leasor'• royalties, 
Lessee shall have the right to au1pend all payments that would be 
reasonably 'expected to be adversely affected by such title 
defects, Lessee agrees to deposit such suspended royalty in an 
interest bearing account with at least current money market er 
equivalent interest rates until resolution cf the title defects, 
at which time, said royalties shall be paid to those parties who 
show themselves justly entitled, In the event that title 
questions do arise which require royalties to be suspended, 
Lessor may provide Lessee with a Division Order Title Opinion, 
written by an Oil & Gas Attorney, licensed to practice in the 
State cf Texas, and Lessee will pay royalties baaed on said title 
opinion, 

Signed fer Identification, 
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m1neral l1 product<! lrom uld lanJ or 1crug1 paolN1 therewith. In the event• ..,,II or we111 producing 011 or 1u 1n 11ay1n1qu1nt1tlt11hould ~ brouaht 
1n on acuu,nt land and w1th1n thru hundred thirty (3301 fNt of and dra1n1n1 th1 lullfdr.rem1te1. or ecrus, pool NI 1h,nw1th, IAut't ·~"'' t.o d.1111 
,ucb on'aet ... ,111 u • ruoonably prudent operat.or would dnll under tha aame or 11m1 er c1rcum1tanct1 

8 Lt H ahall have the right at any lime during or al\~r the upirauon ofth11 l11~ to nmo•e ell prOJM'rl7 and fo1ture1 plac•d b7 Ltuu on 111d 
land, lnclud1n1 the right lo draw and rrmove 111 c111n1 When rNjuirNI by Lt,AOr, Lenee will bury 111 pipe linr. t-c-low ordinary plow depth . and no .. ,11 
1h1II be dnllNI w1th1n two hundrNI (2001 ftel of 1ny rra1dtnce or barn now on u1d land without Lt1Aor'1 con,rnt 

A. The right.a of either puly htrtundrr may be n•111nNI In whole or in pen, and the prov1110:,1 htrNlf ahall u~nd t.o thrir hrira, 1ucct1•ora and 
.. 111n1, but no change or d1v111on In ownrr1h1p of the land, rtntala or royalt1u, hnw,-er accomphahl'd, aha II opt·rate to rnlara" tht oblii111,na or 
dlm1nlih ch, right• of l,r cc, and noch1n11e ord1vl1ton In auch own,rah1p1hall bt b1ndln1 on Lt .. et unlll th1rt7 (30> da71 al\~r Ltuo aha II have t.e,n 
fum11hNI by rt11111red US mail At l«<'••t1'1 pr1nc1p1l place ofbu11nu1 with a ctn1n1d copy ofrtcorded 1n1trumrnt or 1n1trumenll t'1dtnclnR ume 
In the event of a111gnmenl hueorln whole or In pan, hab1lity for breach of any oblt1at1on htnunder aha II rNil txdu11vt'l7 upnn th• o..,n,rof th11 lraM 
orof • portion thtrtof whocomm1ta auch breach In the tvtnt o(tht death of any peraon ent,tlNI to nntalt, 1hu1,1n ro7alty or royalty htrrundtr, lA'uo 
may pay or tendtr 1uch nntala, 1hul·ln royalty or royalty to the crN11t of the dece11NI or tile t tale of the deceaat'd until 1uch llmt u u .. .,, ,. 
furn llhtd with proper evidence of the 11 po1ntmrnt and quahnca11on of an utculoror adm1n111ratorof1h, utate.or 1fthtre bl' non a, thtn until lo•e• 
la fum11hNI with n1dt'nct Hl11foctory t.o 1111 t.o the h~ara or de'11ee1 of the decuaed and that all debt.a oftht Hlat.e havt bttn paid If 1t an7 t1m• t"'o 
or more peraona be enlllltd to part1c1p1t.1 in the rental payable hereundtr, lAa•ea may pay or tandtr 111d rentalJ01ntl7 to •uch ~,. n1 or to their Joint 
credit 1n tht depo11tory named htrt1n,or, 111 Le1oe1'1 elecllon, the proportion a ta part of 11id rentala to which uch par11c1ran1.11 en11tltd ma1 b4 raid or 
t.endertd t.o him aeperataly or t.o hi• nparata credit In 111d depoelt.ory; and payment or tend tr to any partit;rant orh11r.n10'1 oft ht rtntala htrtunder 
1hall maintain th11 luee II to 1uch purllc1pant In event of a111rnroent of thla leue aa to 11 aegrcgatt portion o 111d land. the rrntala payable 
hereunder a hall be apportlonable u between lht eeveral leaathold owner, ratably accord1n1 to tht 1urfact area of each, and drfault 1n rent.al payment 
by one a hall not arrect Lha rl1htaofothrr leaaehold ownen hereunder. If 11, or more partie1 ~come ent1tl,d to ,~711117 horeundcr, Lc-11•• may withhold 
payment lhereo(unle11 anti until fuml1htd with a racordablt lnatrument utcultd by all auch partlu dt111na11n11 an •1tnl t.o rect1vt paymtnta for all 

10 (a) The bruch by Lu,tt of any oblt1at1on ar111n11 hereunder a hall not work a forfflture or termination ofth11 lta•e nor cau•t a term1nal1<,n or 
reveraion oft he t1lat.e cruttd hereby nor be pound• for cancellallon htreofin wnole or tn part In the otnt Lt,1orcon•1d,ra that operallona art nc,111 
an7 lime be1n11 conduct.NI 1n compl.ance with th11 lu11. LA! nr ,hall notify Leaaea an writing of the racta rtlttd upon•• con1111u11n1 a breach her.,,r 
and Leuee, If In default, aha II hava 11,ty day1 al\tr receipt of auch nol1ce 1n which toc1,mmenct the compliance with th• obhra11on11mpoud by virtue 
ofth11 tn1trument Tha prov111on1ohh11 paragraph IOl1)1hall be applicable to lht payment by Let•Moflhut-1n .. ro7alt7 and rentala ucept that the 
t ime for the LA'un to cure any non ·payment thereof la olhe,.....111 at.et.NI 1n paragnph 4 htrtof 

(b) Al\tr the diacovrry o( 011, ,iu or other mineral In pay1n11 qu11nt1tlu on Hid prem110, Ltuee a hall develop the acruge rrt.alned hrreunder 
aa a ruaonnbly prudenlopNDtor, but in du1charg1n, thia oblt11at1on 1l 1hall In no tvenl be required to drill mort than one ... ,11 I>"' forty (401 acre•. plua 
an acreage t.oltrance not to uceNI 10 of 40 acrra,o the area retained hereunder and upabltof produc1ng oil in p11y1n11 quanuuu and one well p< r 320 
ecru plua an acrea e tolerance not to uceed 10•\ of 320 acru of the area retained hereunder and capable of produc1n1 EH or othtr m1neral 1n pa71n1 
quanl1llu 

11 Ltaaor hereby warranll and aweu to drfend tht title to 111d land and apttl that Ltute at 111 option ma) d1ochaq.e any tea, mon~ •1• or 
other latn upon Hid land, tith,r In ,.holt or ,n part and an event Lt ee d~a ao, 11 ahall be aubroG•t.ed lO auch htn,.. ,th ri11h1 t.o enforce umt and •r.ply 
rental• and royalt1u an:ru1n11 hereundtr toward Hll•fy1n1 Hme Should Lente become 1nvol•td 1n any dupulr or ht1~nt1on a, ... n, out of any c a,m 
ad· trtt to the title of Le, r lo aatd land, Luatt maJ reco•er from lA ,or Ill ruMnahle and ntcr•,ary open•ta 11nd 1111ornr71 frta 1ncurrtd 1n auch 
d11pule or lit1ga11on, with th~ right to apply royal Liu accru1n11 htreundtr toward Hll•fy1n11111d u~n•ta and 11torney1 fr,• Without 1mpa1rmtnt of 
Lt1•ee'1 r,ghta under thl' warranty 1n tventofra1lurt oft1tle, 1111 a~rccd that 1fth11 lu t coven a leu 1nltrt1t 1n tht 011, l(H, •ulphur,or other m1ntral1 
1n all or any pan of Hid land than tht entire and und1v1ded fee 11mplt relate (whtlhtr l«<'IM!r'a 1nterc1t ,a hrrt1n 1p.•c1f1rd or n1•tl, or M 1nltr•·1t 
1hert1n, then the royalttu, delay rental, and otl.tr m11n1t1 accru1n11 from any part H lo which th11 ltalK' covera lru than 1uch full 1nW'rut,1hall bt pa 1d 
only In the proportion which the lnlere•t thcrNn, ,r any, covrrtd by th11 leue, bura to the who I, and und1v1dNI ft<' 11mple Hlat1 thtrt1n All rovalty 
lntereet covert<! by th11 lcaae (whether or not ownNI by Ltuorl aha II be paid out of the royalty hert1n prov1dNI Should any one or mor~ of the part1u 
named above u Lenora fall to execute th11 leue, 1t 1hall neverthelHa be b1nd1n1 upon the i,art7 or part1t1 ntcuti:i1 tht Hme. Failure of l.A'u,,e t.o 
reduce rental pud hereunder 1hall not impair tht n1ht of lA1tee to reduce royah111 . 

12. When drllllnf , production or other operauona on Hid land or land poolNI with 1uch land, or any pan thert• r art protnt.fod dela1td or 
lntarrupted by lack o watar, labor or matn1al1, or by nre, atorm, nood, war. rebelhon, ln1urrect1on, ubotagt, r101, 11rikt, d11Trrenct with worli: tra. or 
failure of carrltra t.o lrant!)Orl or f\im11h faclhtlta for tran1portalion, or u • ruult of aom, law, order, rult, regulat11 nor nteea111y or ovtmmtntal 
1uthonty, either Sta IA or f'tderal, or 11, reauh ofthe Ohn1 of a 1u1t 1n which Leute'a t it le may be afTeclcd, or aa • ruult of any cauM whataoevtr 
beyond the reaeonable control of Lta•ee. the luu aha II navenhtle11 cont inue In full force and errect. If any auch prev,nt1on, dtlay or lnt.frrupuon 
,hould commence during the primary term hereof. the t ime of auch prevention, delay or 1nt.erruptlon ahall not~ coun\.fd agalnal Lea1e1 and the 
running of the primary term a hall bt 1u1pcnded during auch time; I( any auch prevention, delay or lnt.errupt1on ahould commence an.er the prnnary 
term hereof Ltuea aha II have• period of ninety (IIO) day, an.er th• termination of auch period of prevention, delay or lnl.crrupt lon within which to 
commence or ruum, drlll ln1, production or other operation, h1r1u11d1r1 and thl1 l11u 1hall remain In force durln1 , uch ninety IIIO) day period and 
lhereal\ar In eccordance with the other provuiona of thl1 le1M. i.. .... 111.all not bt liable for breach of any npnu or 1mplltd cov,oaota or thlAI 1, ... 
when d.rilllnf, product ion or other operation.a are ao prevented, delayed or lnt.errupted. 

IS. Thl1 leau 11Ate1 tha entire contract betwtto tht part I 11, and no r,preMnt.ellon or prom lat, verbal or written, on behalf of elthtr p.r17 , ha ll be 
blndlo1 unleee contained here in; and t.bl1 lelM aha II bt blndln1 upoo u ch party u ecutln1 the ume, re1ardlt~1 of whether or not tltc\l~ b7 all 
owntrt of lhe •bove ducrlb.d land or b7 all peraona above named aa • t..uaor , and, notwltlutandlnc the lnclualon above of other nam11 u 0 1A&t0r', 
th11 t.erm u uaed lo lhla le&H ,hall mun and "fer 0017 lO aucb pa.rt" u necut.e thla luM and their euttH ,... lo ln1.eru1 

IN WITNESS WHEREOF', thla lnatrument 11 n acuted on the data Oral above w 

Luaor l.ANOr 
SS or Tu I 0 . No·-----------------

Le&tOr l.A&tOr 
S.S. or Tu 1.0 . No ______________ _ S~. orTulO No----------------

S.S. or 1u l.D. No---------------- 88. or 1lu ID. No-----------------

8£NOLE ACKNOWL&DOMENT' 

THE STATE OF TEXAS, 
OOUNTYOI' 

BEFORE ME, the ~ralgiwl. • Notary Public In and for ~Id County and Stata, on l.hia d-, pel"IOnAlly appea.nd 

known lO m. to bt the pel'IIOn wboM name IU.becribed IO the fort,olni 1.rut.nune.nl, and acknowledpi to 
me l.h.l be uecuted the tamt for the purpoNa and aon,ld.eraUoo lhertln ~ 

O...S.) 

OrvEN UNDER MY HAND AND SEAL OJI' OFflCE, 
W.. the cl.-., cl A .0. 19 

tb"'Y Nile 11 ""' lot u,c s ... o( Ttuo 

. ;J.23:\., 559J .... 
vo•~ · oAcE __ _ ~ -- r--
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THE STATE OF TEXAS, 
COUNTY OF 

SINGLE ACKNOWLEDGMENT 

BEFORE ME, the under>!gned, a Notary Public In and for IOld County and State, .., th!, day poracnally appeared 

known to me to be the por110n wh°"' name • oubecribed to the f""Voing lnmument, and acknowledpd to 
me that he exeruted the Mme for the pw"pOeCl9 and conaideration therein e1presaed, 

(1.5.) 
My tommiuion expires: 

THE STATE OF TEXAS, 
COUNTY OF 

OIVEN UNDER MY HAND AND SEAL OF OFFICE, 
thl, the day or AD. 19 

Notary Public, Sll.te orTe:ir.u 

NOla.ry', Prin1ed Name 

SINOLE ACKNOWLEDGMENT 

BEFORE ME, the undenlgned, a Notary Public In and for uld County and State, on th!, day pononally appeared 

known to me to be the penon whoee name 1Ubecribed. to the foregoing lmtrument. and 1cknowledged to 
me that he executed the same Cor the pu.rpo.e. and consideration therein expressed, 

OIVEN UNDER MY HAND AND SEAL or office, 

<L.5.J 
thla the dey or AD. 19 

My tommiaaion expire,: 

Notary Public, Staie ofTexu 

Nowy·, Prinled Name 

J I ; .e 
~ ~ l:-~ 

J il "' ] o! C\l lf, ! J j J l:-s . 
'S J .. - l '3 -i! 3 C\l .,, 

-~ .. 
] J i ~ •• c .ll 1£ :r i l :E 0 il il e: e 1! ~., ..,, 

; i ~1 c • C\l 
c c - . • "' 
.f 

i - . 
:8 t :z: .. 

"g < . c, 
~ 0 

:,:i t " -· 0 

I 
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THE STATE OF TEXAS, 
CORPORATION ACKNOWLEDOMENI' 

COUNTYOF Montgomery 
BEFORE ME, the undenigned, a Notary Public In and for 10ld ~ty and State, on th!, day poracnally appoared 

Larry Wayne Smith, Preaident 

s~ 
~ ! •• it . l ~. 
iJ 
~ 1 
~2 

I 
\' 

. . . .. , bown to me to be the penoa. and officer 
who,ie n•~•)lub~itx.-d.;to the foregotn, lnmument. and acknowledged to me that the aame wu the act of the aaid Interstate 

Promot"i.Onal-:'rinting Co., Inc. 
• corpor11t1on, 11nd that h'*xccutoo the aame u the act of 1uch corporation rorthe purpoae, and conaideration therein exprelllled., and in the capacity •. ,. 
therP.jr'I •t.atecl. • ,. , ... .oJ 

~1YE_;'1 ·1:71'DER ~r( ~".° AND SEAL OF OFFICE, thia the ,}/ day of ~ AD. 19f1 

·' ti.,sl ~- /L __ . 
My co~asion expire:,,..•, ·· (./':"".,,,Z.~";~=,~~-----

'1¥ • y \ " ••.• •· -,:,_ _ ofaf, Pubhc, State of Texu 
~'"' • · _renn1L""'l-ltui-tna" . . .... ,. ~·~N-:!o,~ary~'s',;P~n~n,~cd"N"am=e:------
123 S,' . 560 

"-,; VOL:....:...PACE · ________ ::...:'...-.:::.;::::-=,-,,-____________ _ --
------··· ----- --·------- - -- --· ----··-·-·-· --·- -

(} 
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- Pru:!un-n 111!14U.'711 RrnNd IUUNO PRINTING • STATIONERY COJrffll.NT 
2J25 t'uvull. HCIWllnl, 'nou, 77002 ITUI 1.',9-31Y With 3:,) .\(TN Pwl1111 Pn,w1ai• 

·-
OIL, GAS AND MINERAL LEASE, 

TillS AGREE~fENT mad1i thia...U!bday or~_nruu,1caetfI.YY-----,--------'r'-·..:·:..·::.:.· -"---~.,,--· 19..2.Q. betwem 
n 'I 

WITN!:SSf:TII, 
t. J...<,11~r u, tnnsidl·ration oC Ten dollars and other valuable consideration 

Ool1rif'll 1\ l O. OO_J_QY_G ,. in hnnd puid, or Lhl' roy11ltir~ hl'rtin provided, nnd of thl' agT'l'('ml'nU of l..e_!<.Qf'(' hl'N"in C'flnLninrd, h<"rehy 
grnntJ1, ll'nSt'!I nnd )C'lJI t>xclusivrly untii l.A•sM.'1:! for the J?Uf'PO"" orinvc~tii;oting,l'xplon!'g, pmr.pi-cting,drill inR n~ m1n1nl( for and produrlnll' c::i1l, 1ta1 
and all othrr m1nt>rnlJ1, condurtin,: r11plorntion, gr'fllOJ.:'lC nnd J:t'fiphy:qtcal Murv,·y~ by iu.•114mn1:rnph, core t.eMt, p-av1ty nnd m11gywt1r m,•thodM, IT\Jl'C'tang 
i;:nJ1, wntt'r nnd othC"r 11 uidit, n nd 111r into l'Uhi-urf uce ~trnta, lny1ng p1~ I 1nr•11, hu1ldtnK_rood11, tllnks, power 1tntmru1, lt'll•phnne lin1•11 nnd olhl'r 11tn.1ctu~• 
thrrt-nn 11nd nn, over nnd ncroAA land11owT1l-.d orcl111mt>d by U'11M1r adJuccnt and cont1guou1 thert·to, t.o producc, aave, L4kc care ot, treat, \raNlport and 

0,.,n 11aid producta, and hnu11inR" it. employee1, the following described Jund in -----Br.az..o.s County. Te1.a1, to-wit: 

BEING 49,64 acres of land, more or less, out of the Thomas Mays Survey, A-161 and the 
A,D. Houston Survey, A-133 and described in two tracts of land as follows, to wit: 

TRACT ONE: Being 33,82 acres of land, more or less, out of the Thomas Mays Survey, A-161 
iind"cT,';,'X,o. Houston, Survey, A-133 and being the same tract of land described in a Deed 
dated July 18, 1986 from First Bank and Trust to Richard B, Gabbard recorded in Vol, 900, 
Page 782·of the Deed Records of Brazos County, Texas, 

TRACT TWO: Being 15,82 acres of land, more or less, out of the A,D, Houston Survey, A-133, 
and described in a Deed dated June 1, 1987 from Ronald Bryan, Trustee to Richard Bruce 
Gabbard and recorded in Vol, 974, Page 729 of the Deed Records of Brazos County, Texas, 

Whenever the term I/8th appears in paragraph three (3) below the same shall be changed to 
read I/6th, 

Additional provisions of this oil, gas and mineral lease are attached hereto marked 
Exhibit "A", 

Thi11 )l"R~ alM rov.l"n1 and includl'II all I.Ind own1.od or claimt-d by U'!<t.<w.1r adjacent or ronti~OU8 to the land particularly dC"Krih<-d ahovro, whl'thl"r 
thf' Ramf! he in ll81d 11urv<"y nr i;.urvC"y11 or in adJoccnt surveys, although not includr-d within the houndanes or the lnnd pnrt1culnrly d1'!1Crihr<d 
above. For all purpol<,('1 or thiti !cu~. &aid lund i11 e&timulcd Lo romprisc 49 • 64 acres, whether it actually comprill(>a more nr It~. 

2. Suhjl'ct to the othl'r proviMions ht•rein contninl'<i, thib lt•ai.c shull be ror a tt-rm of Five 15) >'C'At"ll from thi11 dnlt• frnllt-d 
"primary lt'rm"I and a11 long thl'rt·nficr 08 011, gos or otht·r min(·rul is pniduccd from said lnnd or land with which smd lnnd i• pool!'d h1•r,•und1•r. 

3. Tht• royaltieii to be-• pnid hy I.A.'.it'-('(' are: • 
in) On oil. ont•-<'i~hth of thnt prnduct-d nnd 11nvC"d rmm i-aid lnnd, the same to be dl'livC"ml at the wdl. Jr l...<-M..',Or elc,ct.,i not to tn.kr dl'livC"ry 

of the rnynlty oil. U':-."''''' mn.v frnm time to time ,.i:11 thC' royalty oil in iL'I pos:.c!'ision, paying to U'i..,;iir thC"refor lhr nC"t pm<'('('(j11 dl'rivrd hy lr"-"<'C 
from the_i-all' of such royalty oil. L·i.:,..,r's roy,1hy intt:rcst in oil i-hnll hcoar its rroportionntc part or the cost or treating the oil to render it mnrkt'tnble 
od and. 1r thl'rl:' is _no ava1lahtC" p1prl1ne. iL<: propnrt10nnte part or the coi.t o all trucking chnrgcs. 

1h I On J:nK, 1nclud1n~ nit l!.J~t·ii. liquid hydrocarbon11 and lhl'lr respt'Ct1ve con:-t1tucnt ell'menl<:, cn!"inghl'nd i:-ns or oth,•r ,::'A!,('OU!l i:uh:-tAn('(', 
Pr1x:lucl'd from !,,itid land nnd i;uld or ust-d nfT lhu .Prt•mi:<t:!I or fot the extraction of gnsoline or olht•r product tht·n·frr.m, tht• market vnl_u<' at the 
,.di on nnt•-<'1ghth or the Ji.lli so t,1,Jd or Ui<t.-d, pro\'ldt-d that on i,:as sold at the well the royalty i-hall he one-<'i1:hth or lhl' net proct't'd_!'i dt•ravc>d from 
&uch :-nlc. l.A.·s.-.or'11 royalty 111ll're~t in.J:-aS, including all i:-ni<t.•s, liquid hydrocarbons and their rei:pcctive con."'t1tuent ell'mt•nt.11, ra!'iangh1•nd J::n" nr 
othrr ~n!-t'(1u11 suh!'t.:1nc1•, ,.hall brur it.Ii proportionate part or lhe cost or all compressing, treating, dehydrating and transpi1rt1ng incun"\.-d in 
mnrkt•lmli the l!HS sci Mlld :it thf' wt·llt.. 

1c1 On all other minl'tols mint-d nnd market«:!, nne-t<>nth either in kind or value at the well or mine, at l.cssc,e'a ell'C'tion, e,:('('pt that nn 
5ulphur mm<-d and markl'l.~..-i tht! rny11lty shnll he lifiy cents 1$.501 f)l'r long _ton. 
. id) \\'hde thl'rc 111 a ~.iii 14'1'11 11n l>llid land or on lunds pooled therewith and i( gas i• not bcini sold or UN.-d orT the premi!IC'II for a prriod 
In e11ce!'iS of thr('(' full coni-1.•cutive ralt•ndar month11, and this lea};I.! is not tht.•n being moint.nined in force and etft"C't under the oth_er provit•ions hcrt'Of, 
U's~e lihull tt-nder or pay to Lessor 11.Munlly ot any lime during the lease aMiVeri.ary month of each yenr imm,'<iiatcly 11uC"CC'«!mg nn)' lt•ni;t• Yl'nr 1n 
w·h1ch 11 11hut-in pc,riod o~.:cum.,:f one,tw.clfth tlf12) or the 11um or $1.00 per. ocre for the acreaJ::e thcn covcn-d by this k•atie 011 ,-hut-1n ro1alty ror 
each full ralrndar,rnnnth Ln thr prl'C"ridm.&r h•1111C )ll'nr thnt thi11 JenSt.• wu11 continued in (orce ti0ldy nnd e11clu,.iv1·ly by l"t'1111on or thC" 1;1rov1t1ion11 ot' 
Uu»_purajlTaph: Ir such pnymer:it or ahul-1n royalty i» »o mude or tendeml by l.cMCe to Lessor, it 11hall be considert"Cf that thia ll'nllC IM producing 
ga111n ~yrng f!IUDnttt1N and this lease shall not terminate. but remain in force and effect. The term "lease ann1veniary month'" mcllNI that calendar 
month in which lh_1a lea11e 111 dat.cd. The term "Lease year• means the calendar month in which the lease ii dated, plus the eleven 1uccecdui, calendar 
montha. 

(el Uthe price !Jr any ail, r~. or other, mineral• produced hereunder la regulated by any governmental authorit)'., the value of aame (or 
the purpoee r:A computing lhe royalt1e1 hereunder a.hall not be in e:1.ce• cl the price _permitted. by 1Uch re_gulat.ion. Should 1t ever be determined by 
any pemmental ',•thority, o, any court o( final juradictl: or o!Mrwioe, lhal lhe Lowe la Nqllired :jj {jg; §91"' CW other 
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ffllMnl1 ~ or told by Leuee her.under, then the Leuor lhall bear hill p:oportim.1t.e part or the coat ol any IUCh refund to the extent 
that royafl·i'"" fi Mid id to Leasor "have ext"NK!ed the permitted price, phu any lntere1t then,on ordered by the rogul1~ 1uthority or cou.rt. or •imxd 
\0 by Letw... t..UN ~vanCN fund• to ut.iafy kasor'a proportionate part of 1ueh refund, Leuoe ,hall be aubro11:11t.ed t.o the rerutd onfur or 
n•fund chum, with th~ flf(ht to •nf~~ Mme fo~ U!~AOr'a proportionaw contribution, and with the right to apply rentalw and royultiew Bl'truine 
htoreundl•r toward N1t11fy1nK U'81W>r I rt'fund obhieotiona. 

1(1 lA>KM-e_11hall Mvr Cn.-e UH(> uf oil, gos, roo~ water from &aid land, except wot.er from Lcuor'1 wella, for all operationa hereunder and 
th• royalty on oil, go, and coal ahall be computed an.er deducting any IO uk'd. ' 

4. Notwit.hst.,nding anything hcn.•in lo the tontrory, it ha~ condition of this lease that it 11hall not tcrminoU: upon any roilurc o(the ~ 
for ""'hnlt•vt•r n•ason, lo mu1u: puymt·nt.'i of any r~-qu1n~ 1;hut.·1n ~oyully or rcnt.nl11, c1thcr or both, hcn•in providt.-d for on or before thl' dut• dnt..,; 
~ht•n.,.,funlL•t-Ji and un. t1I: 111 Lc.·i:!-l1r nuttfit·M l."'i;.,'-<.'t' 1n wr1t1ni;: by n·.g1i:tt•n..I mnil orcci:,.irll"d moil, n·tum rct't!ipt. n-quc:o1tA-d,ofnun·pnymt•ntoflht• t.hut· 
in r11y1~l.ty or n•nt.11li.; ond 12 I Tht•n•uflt•r Lt·~&'l' fuilM tu mukc p.1ymt•nt. of lho 1ohut-1n rurally or rcnt.al11 \o l.c-,r wit.hin fifu..•t•n tl/H duy 11 fullowin 
Lt·""t'I' s .it·tu.11 n1.·t•_1pl u( 11urh wr(lk'n nul1t·c .. Paymt•nt. of ,-hut-in r"!yalty or rl'nLn!s _by U.•K."11.'C .lA1 Lt.•i.i.or within filu.1.•n 1151 duyM (ul\owin~ 1.t'lil'C.'C~ 
Udual rt'l'1•1pt of Mild writtt•n nol1t't.• frum lA.•_siwr 11hal! be dct.•mt-d timely ond t1Ul1u.:wnt _lo mu1nL11in thiw letu1,t• in force und t•ll't'l't. Tlw pruvii<ionll 
uf th1,. µ..1ra._'Tnph.11n• o part of.the con .. 1dPrat1on fnr th111 lt·_m~·. un• cuntr11rtu11I, on~ f11n"t1tut4.• u wurrunty frum lcii,.o;i.i_r to U.•i'o.M'l'. ll is lhl' dt'i.in• nnd 
11~r1•1·nwnl uf (.A.'M•or and U.•11:,,t'C lo ovoid forfl'llUtl' uf this ll•aM.• .. huuld Lc~:e Jut! to make IJ..1Ymt•nt uf nny rt"4.uirt-d i.hut·in ruyulty or n•nt.tilt1 
on nr lwfun• tht• "'-·h,....Juk.J dut• datl•s th1·r~·of, 11nd tu u!Turd IA.'»L'l'. un _•1pportun1ty to '!"Ukl' Mud1 p1yrnt•nLM Wtlhin,rillt'l.'n !151 duy11 fo\luwinl!' nt'tuol 
t1·l·1·1pt of,.., nth'n nut1n• uf nun,p,1ym1·nt I rum I.A.•,-:,;ur, _ttwrd1y mn1nt.:.11nini::: ~hu; h-~:.t· 1n force.•. Such wntlA•n not1f1• frum U.·i...~ir to l.t'i.st'l' i.hall i,,talt.­
th1• full p.1rt1t·utars ,·orw~·rn1n~ nun-p;1ynwnt of i.hut-in roy.i1ty or n·nt.d,-, 1dcntify thl' lcui;(! nnd Jund involvt....J, t.ht.• dul· date und amount c\oimt-d 
by l.1•,"'1r, nnd 1.A·N>Ot II lull nanw, currt·nl oddrcss und ll'it·phone numbt·r. 

5. tal IA'li,."4.::', at itl'I option, \s twn·hy i.'1v(•n the rii:::ht and powl'r to pool, uniliU; or combine lhC' acreai:::e covt·n,d by t.hiM fo11tit! or any portion 
lht•n,.,f ns to !11! and ~as .. or t•1lht•t of lhi•m. with any olhl•r land ~ov,•n-d h,Y .this len~. ~ndlor with uny utht·r land, lt•oi.c.· nr lt'Ui-t.'II in t.he 
1n1m1-drnti• v1nn11y lht•rt'til to the t•xt,•nt ht•n•mal\.t.·r .,t1~ulnll-d, ~·twn 1n _U'sst'('!o\JUdh'lllent 1t IH nt'l'Cssury nr adv1s.1~k•.to do"° in nrdt•r pnipt•rly \o 
t'Xplort•, nr to dt•\'1·lop nnd Ofll'rah.• i.a1d h•u!<t-d pn·m11-1•11 1n complwncc with the 11p11rmg rules of the Rn,lrond Comm1:-,;10n 1.1f1l•xm1, 1.1r otht•r 111wful 
uuth11rity, 11r \1ohPn. to du,.., would. In tht• Jud1,,•nwnt of U'Sl,('l'. pro'!luU• thl' conM•rvutwn uf 011_ and ~a~ in and undt•r und thut muy b(., ptudun,d f nim 
11.n1d prt·1n1"'l'l'i. Units puoil,d for 011 ht·rt·undl·r shall not suL!it.untmlJy l'Xt'l't-d -40 Ol'rt•s t•ach 1n or1•n, plus a lokrunct• of tA:n pt•rCl·nt. HO'.f I tht·n•of 
11nd unit,• puoll.J fnr i:::a:- ht•rt·undvr t>hatl. not_su~:-tan_tiolly t'Xn'<.-d 1n an•a ~20 ucn•s c1:1ch ptu~ a t.olt•rnncc of Wn pcrn·nt. t!O'A J th,·rl•o(, providld 
lh,tt ,.hou!J. ~ov1·mm1·nt.1l uuthnnty hnvmg JUrl!>(:b~·tltln pr~·!'iC'rihc or JK•rm1t lht• cn•at1nn uf uni~ lan!t'r thnn thoi-c ,;pt.'{'ifi,-d, for thl' dnllml!' or 
upt·rat1,1n ul a "'t•ll ut o rt•._'lJlar luc:utton ur for ubt..:1in1ng maximum nllow.ibll' fr11m uny wt·ll to ht., dnlll,d,drilhng or uln·udy dnllt-d unil-'i Uwrt•ulU.•r 
cri•att,d may n1nform i.uh,;t.;,1ntiully in i.iu· with tho1'l·rn·scr1bt-d or pt.·rm1ttc.'CI by govt•mmt·nt. rt·i.<ulntionli. ' 

1h1 lA'li,."l't' undt•r tht• prov1:-10n:<1 ht•n•of mny poo or rombint• ncn•i1ge covl'rt'<I by tlu1- l('(1se or any portion t.hcrt•of as ahovt> providt-d a11 to oil 
in 11ny om• ur mon• 11trnt.n nnd 1111 tu i;:1h1 in 11ny one.• or murt> 11trnw.. Thr_ un1LM formt-d by piwilinJt DJ-\ to ony totratum or _strnt..:t n('l-d not conform in 11 iu.o 
or un·11 with tht• unit ur un1t-1 into whirh lht• lt•usc iN poolt,d or ,:umb1n1,d 1111 to 11ny otht•r 11tr11tum or i.trut.1. und u1l un1L-1 nt'l.od. not conform n.-1 to 
an•u "1th i:.111.un1ts. 1lu• pi"M1iln1: 1n ont• or morl' 1n11lant·t•s i;hall not exhuusl lht! rii;::h~ o_f tht• U.·s..~1.· ht•ri·undcr t.u pool this k•aill.• ur portionN lh1•rt't1f 
1ntn uttwr un1LM. Upon_ t'Xt'{'Utllln hy LA·:<."'l_ .... of an in:,;trunwnt dl'!ll'r1h1ng and dt•s1brnut1ng the poolt,d afn.•,iJ::l' D'- a pooll>d unit. K.'lld unit. ,-hall bl' 
1•ll1'l'tl\'1• !1.-1 h! ull partu•11 hl•rt•to, lh1·1r h1•1ri., IIUt'r,t•s1oors, and 11:,.."'lh<ns, irrt'SJ)('<.'tlvt• of ....-ht•lhl·r or not lht• unit is likew1M." dh'l·t1ve OM to nll ntht•r 
0" n1·rs ol ,.ur1a1·1·. n11n1•rul. royult)I, or nlh1·r r]i:ht.... .•n _land indudt-d 1n i.ud1 unit. \\'1tlun o ~ea1-onublt• t1mt• folluwin..: tht• t'Xl'l'Utiun uf:..1id ini.trumenl 
1111 dv .. 11,.'Tl,1t1ni::: th1• P'•!lt,d unit. (A'1'M.'l' llhall 11ll'_Silld 1n .. trumt•nt for rt'l·ord 1n th<.• 11ppn1prmtt• _rt'l'ords uf tht· t·ounty 1n which tht• lt'.i\St.-d pn•!"1l'>l'll_11re 
i.1tu.1t.'<I. Any unit 1'11 lonn1'CI m.iy 111.• rt•·form1-d.1nrrt•a:-1-d,dt•i.:rt•11:,;t.,d, or ('hang(-d 1n t'1ml1J.,"Uratmn, at lht• l'lt1.·twn ufl..t·i,..o;i.'t•,ut nny t1mt• and lrom t1mt: 
to tinw nll,·r th(· un~1nal fnrn11ng th1'rt't1f, und U•s>ot'L' may vat·;1tc uny unit fonn1-d hy 1t. ht•n•undt•r by·instrumt•nl 1n writing filt-d for rt'l'Ord in 
~ud t'uunly ut uny timt• wh1•n tht•rt• is no un1tiu,d i,,uhi-t.ant·t.• b..•ing pn.Jun-d from i;ud1 unit. 

1~· 1 LA•s.-.t"' n1ay ill lls 1·l11.·tmn t'Xl'rc•st• iL..; poolini:. optmn bt·fon• or uflt.•r t'timmennng- o/M:rnlions for or compl1·tin1,: an oil or f'tl" ~·t•ll on. the 
lt·n"'...-1 pn·m1M.·:1o. and th,• poul1,d unit may 1ndudt•, hut 1t 1s nut n•quin,d to indude, lund or t'.n:1t•ii upun whkh II wl'II cnpahlr ofpnidunni,: ml or 
,:u,; 1n p.1y1ng qu:1nllt11•11 h,1,- th1·rd.uf.,rc.• hi•t•n cumph•t1,d or upon .... tll<.'h ll(M-'ratiunl'I for lhc drilling uf a Wl•ll fur oil or ga11 havl' tht•n•tufor1.• l11.'t.•n 
,,.in1nwnn'1. In lht• ,·n·nt of up1•r11tmn.-1 furdnllinJ.: un nr prudul'lum 11f11d nr ~a:. frun1 nny part uf11 p,11.,lt,J unit ,..,h1,·h inrludt•1111II or o piirtmn oflhl' 
Jund l'uH·n,J hy this hon~·. n·~ardlt·:,,,.; of" twlht•r 1'Ut'h 11p1·rat1on."I f11r dnlhn~ Wl'fl' l'omm1•n1·1'<l 11r liUl'h pruduct1un w;1s M·t·ur1,d 111.·fun· or ull1·r t.ht• 
,·x,'<·utu,n ,,f th1,. 1n,.trum1•nt or Hw 1n.~trum1·nt d1·,.1._'Tlat1ni,: tht• pouli,d unit i.ul'h 11p,.·r:1t10ns i,,hall tw i·11ns1d,·n,d u,.; upt•rat1nns for dnllini.: on or 
pr,,duttum of ml and.l,!as from land c,1\•t•n,d hy l111,- lt•n>ot• .... hl·tlwr ur nut tht• ...,·l'II or ""'1•lls Ix.• luc.·,11.t,d nn till' pn·m1~:s t·11vt•r .. J hy this lt•,1i;i.• und in 
11urh 1·\·1·rt up1·r;1t11m" for dnlhni.: shall lw dt'l·m,,d tn havt• bt•en l'(lmmt·nl't-d nn i;.1id land w1th1n tht• nwan1ng of p11r.th'Taph 6 uf this lt•m,1:; ilnd t.hc 
t•nt1ri· u1·ri·:i~1· t•11n,.titutml,! 1oud1 unit or un1L,. 11s to ml und ~us, or l'llht•r of lht•m, ns h1•rl·in prov1d1-d, i.h,111 bt.• tn•ut1.,J for all purpo.';(.'11, l'lll't•pt the 
payn11·n1 uf r11yah11·s on produt·tmn from thl' pn1l1-d unit, as 11' the s.1mt• Wt•rt•.1ndudl,d in th1:- lt•a::.o.•. 

rd I Fur tJ,t• pu11M1,.,• uf rompul In!,! ~Ill' ruyaltu·s tn wh1L"h own1.:rs ofruyaltLl'S und p.1ym1·nL,; out 11f prndurt.ion and l'HCh nf tht•m ~hall bt.• t•~llth_d 
on pr .. :h1rt1Un 11( od .ind ~as, or 1•1lht·r 111 th1·m. frum th,• p111.1l1-d un1t, tlwn• i.hall l>I' 111!111..·:.iti.,d tn thc lund t·ovt•n,J hy this lt·a~· und 1nrludl,J m !<!lld 
unit •ur 1111·.trh H'l)ilr;Lk• tr:irt w1th1n th,• unit if this h•a:-t• cov1..•rs &·p:1ratc trarL" w1th1n tht• un1tl n pro rnt.01 portion of th,• 1111 und .:as, or ,·ilht•r 
uf lh1·m. pndun'CI. from th1· puolt,d unit alh·r dt-dut·t1n~ that usi,d lur 11pi•rat1un11 on tht• pt•ilt,d unit. Sut·h allocation i-h;..11! bt.• on un ucn·11i;e 
h.1 .. 1 ... • 1h.1t IS to s.;1y, th1•rl1 i,h;1]1 tit• :ill111..·utt-d tn lht• :1rrt•a1,!l' ruVt•rt-d by this it'llM' und indudt.J 1n till' pt•1ll'd unit !or to each i,;i•paralt.- tral'l within 
th1· unit 11' th1., h·a"'• C'o\'t•rs i.t•paralt• tral·L-1 w1th1.n tht• un1t>_that pro r.1t.1 portion of lht• oil und Kas, or e1tht•r ofth1·m, pnidun,d from th1· pailt-d unit 
whKh th1• numl11.·r nf surf.tt't• ilfrt'" l'O\'t•ri-d by this h•;1"t' u,r 1n t':ll'h su('h "1•p.1rak• tra1·t I and mdudt-d in thr ptull'd unit hca~ to tht• t.oL,I numlwr of 
J1urf,1n• ,11·n·1o 1ndud1,J 1n lhl' p!Milt-d unit. Hoy_alt1t•11 h1·n·undrr shall ht• romputA.od on thl' pt•rtmn ufsurh produdmn, wht•tht•r 1t bt.• oil ond ga,;, 11r,·1Lh<·r 
111'1h1·m, . ..i1 alt.ll·,1tt,d t,1 th1· l;1nd c11\'1•rt.J. bY th11- lt•ai-t.' und 1n('\ud1,d in lhl' un1tJu11t as thuuJ.!h surh priiduct1un v.·cn• from .,.;urh land. The pr1.durt111n from 
un 1111 \\I'll will l11.• n1n,.;idt•rt,d ns produl'l111n from tht• lt·ast• or ml p,•1l1,d unit which it is prndul'mJ.! nnd nut us pnidurtwn frnm II ~as pt•1l1-d unit; und 
pndud111n frun, a gu:i.. Wt·ll "'·1ll h1.· ('~tn,-1d1•n.J as pnidut·twn from tht• h•asi·or J::as J)IMJlt-d unit from .... h1l'h 1t is'J1rudur1n~ nnd nut from 11n uli pi•1l1,d un1t. 

11• 1 Thi• forn1at.um 1,f 11n-v unit ht·n•undt·r "hall not havt• lhl• t•lli.•l'l ur ('hanging tht• 11wn1•rship of any t•lay n•nt.il ur i,hut·1n pr1idudwn royalty 
wh1l'h m,1y l•'l·um1• p;1yahl1• u"ndt•r this l1•i11't'. If this h·u:-t• now or ht•n·a!U•r covers st•paratc _trart,, no piiullni::: or un1t1z..1llon uf royalty_ ink'n•i,l as 
h·t,..,,'l,n unv i<ut·h ,.._,parat£' trat·L,; 11- 1ntA.·nd1-d or sh.ill be impht'CI or rt•!<ult ml'rl'ly from tht• 1nrlu:,;i11n ufsur.h ill.'pilratt• tra('l.i. ~1th1n th1!1 h·o~N.· hut 
(.A'""'.._, "h,111 n1·\·1·rth1·lr:-..-. h,1v1• tht• ri~ht tu pool us provid1,d uhovt• with runM'1JUl'nt ul!oc.ition of prudurtion us uhovt• pruv1dt-d. A11·u:-t-d In .thut 
p.iru1,.'T,1ph !1. lht• wurds H..i·r·iratc.• lrnl't

8 

m1·an nny tra,t. w1th royalty uwnt•rsh1p d10i.•nni:, now or lll'rcallt•r, l'ltht•r Oli to partws or umounL-1. lrnm 
thal ii" tu uny othL·r p11rt u tht• h·al"l.-d pr1·m1:-t•s. 

6. 1111 lf ,,pi·rutwn:: for dnllin.: ur~ not t·unimt•nt·~-d on i;i1id land ur on nl'rt•n_gl' J>IMih,d tht•n•1.1,ith u1111bove pnivid1,d nn or lwfutt• unt• yt·n.r from thi/ol 
duh·. th1• l1·a."'l' :,;hall lht·n ll·m11na1t· 111- to both p.1rtics, unlt•ss on or bt-fon• 11ut·h 11nn1vt•rsary datA.• l,1•,;:,.t•t• i.hall pav ur l.t·nd,·r •or i,hnll m.1k1• 11 l•mu 

fid,· 11;J1·~1~t to p.,y 'K lt'n~1.· ·rr .. o os h1•rt·man1.•r t-l..1tA.-d I to l.A.·s."'ir .or Lo th1• t'n-d!L uf U•s.,;or in._~-~ Bank 

nt -~-~ , ll•xol-\, 1wh1ch bunk ond 1L-. i.ut·c1:AA,rs or: L~ .. s. ... 1r'i; llJ.:•·n1and i,,hull continue 011 lht• d1·p-1:<1tA.1ry 

for 1111 r,·nt11\~ p.1y,1hli• h1·n·und1·r rt·t,:urdlt•ss uf chnngt• in o~Tit•rshlp of .,.1id l.nnd or liw n·nt..:1lsl t.h1• i,;um of __two...hundred.....f.ctty~ 

t: ~ ~ ~ : 2 8 °!.:~ ~: I~ ~l~l'I~ ~1{[]~~·~;~~;)~1;;l;:h~ic:;l~;~.;;l:~1;;:fd;,;;;.~n~:17n:,;~n:·~~L~n~:l~;jiiin;~·;;;t:;;;,~l~;.~rit~~!i1
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I l:l 1 m"nths. In Ilk,• mnnn1·r nnd upun likt• p.tymt•nL11 or lt•ndt•rs nnnualty, tht• cumm1•nt·t•m1•nt nf drilling- up!.•r;1~111ns may h,• furth1•r d1·f1•rn-d for 
filh'n·~,1\·p r•·n11ds .. f tw1•l,·1• 1 l'.!1 month!< ,·nrh durin~ tht• primary t1•nn. Tlw paym1·nt or tA•ndt·r of rt•nL:11 u_ndl•t lh1:- p;1rllJ..'Tilph and of rnynlty undl•r 
pura1.,'Taph :Jon nnv .:a.~ w1·II front wh1d1 J.:Us iM nut lwmJ,: 1it1ld ur usi.J may b1• m11d1• by th1· rh1·t"k or dralt 111 l_.i·_i;..~·c m_ail1-d 11rd1·llv1·n-d \11 th1• partll'i& 
1·nt11l1.J th,•rt·tu 11r 'tu i..11d bank on 1ir 111.·furt• lht•datt• iii' pa)mt•nt. If liul'h hl1nk lur u_ny "l!L't't'S.~ir l1;1nk 1,.huuld l,11l. l111u1d:1tc.-11r lw 1oU<'C1",d,,d by um1Lht•r 
hunk. "r l"r 11ny r,•ui,un foil or n·_ruM' tn lH'l't'pt n•ntul. Lt·sst•t• i;hall nnt lw hrld in dt•la.ult lur fnilurt• to mak1• i.ul'h p11ym1•_nt ur h'ndl·rufn·nt,il un11l th1rty 
1:10 • d.1:,·,. ,11l,·r t ... ,,._ .... ,r .. h.1li J1•l1v1·r tA.1 LJ.,,.M.'t' n pn.,pt·r tt'l'lirdul,lt• 1n:,;trumt·nl nnmm.: nnulht•r bnnk ns il_J!t•nt to rl'l't'\\lt• SUl'h p:tynll'nls or li.•ndt•rs. !f 
l.1·,..~,·1· ,.hall. on ur l11.·foro nny 11nniv1•rii.:11·-y dalt•, m,1kt• a hun1t fiJl, u_ltA..•mpt to pnv or d1•pt1"1_t tt•.nt.al tA.111 IA•s.-.11r_1•nt_1th,d th1·rt·to nr~·o~m~ to (.A•1o1'1.'1.' • 
r,·rord.~1•r 1,1:i l,1•,.,,,11r, "ho. f.nor to :-ud1 nth·mptnJ pa)'mt·nl nrtlP/1t1sit. ha,. ~1v1•n l,1·,.~'t.' n,itu·t•, m 111't'l1rJann• w1lh .. uh»t•qLll'nl pniv1J-1nn"11fth11- l1•nl'C', 
,,r h1.~ ni,:hl '" r., ... ·1•1\'t' ri•nt,1 , ;ind 1f 1<urh paynwn~ 11rd,•111.is1t i,.hnll .II.' i~l'lh'l:tivt•or1•rrnn1 .. 1u" m uny tl'J,!'ard, l.A'li"t'l' i,.hall h1• un1'tllld!tll'.~allyulih~1.•t1-d I~ 
pi1v tu >'11\'h l.1•i<.-..1r Uw ri·nt.;.J prop:rlv p,,vahlt• lor tht• n•nt.11 pt·ruid 1nvulvt-d, nnd tluM lt'l!M.' lihi1II nut lt•nn111ntt• hut i,,hull ht• mn1nl.i_11111'<_11n tht sumc 
m:inn1·r :111 11' sueh t•1Ton1•ous ur 1ni•t\\'l·tiv1• rt•nt.:.11 pn)mt•nt of d,•posiL had be,cn propt•rl1 mmfo, provid1-d t.hut the crronl'OU~ or 1nl'lh~t1vl' rcnllll 
paym1·nt nr dl'p11sit he.• etirrt•rlt-d within 30 d,1y11 nllt•r n'Ceipt by Les."'-'(' of \\Titk•n not.Jct• fro~ 11urh. [A."s,..!r of l'UC~ error oet·omp.1~1t-d_ hy i-uch 
1n .. tn1mPnti111~ nrc nt'1.·t•s.,;ary tu t•nablt• l.£'s.....,•e to mokt• propt•r paym,•nt. The down cn11h p.1ynu•nt 111 cons1dt•rntmn for th ts lea!'>(' accordini: to 1ts lemu 
und ,.h;1II nut henl11a:11tA.-d u:,; u m1•rt.• rt:nt.:11 fur a pt.•n1id. ks.--t.'t.' nmy tit any llmt• or linws t•Xt'{'Ut4.• and dl'11vertu l.t•i,..,;orurtuthedt•pi1s1t.ory above named 
ur pl;1n• ul rt•rurd a rt•lt•Jsl' or n•_h·11s!'!o of thi11 l,·ost•. as to all or any part ofthl' obovt>·d~1>Cr1lwd .prcmitoe11, or of ony mineral o~ horizon undt·r. nil or any 

~nrt lh1•r1•uf, and th,·rt·by bt• rt•lwvt·d i;( nll obl1~ut1on11 av to thc rt•lt•a'-t.'d Jund or intcrclit. lfth1» ll•ul'I(' i11 rclt•11M.·d 011 to all m1ncralt1 ond horizon ~nder 
,. ·11 purtmn uf tht• land rovt•n•d by this h•ai:e, the tt•ntnlii and othrr/aym1•ntt1 computl'd in 11crordance tlwn•with 11hall th<•n:upon be n•duced in the 
L....'lil'l"'rtiun thnl th1· numLt·r u( »urfuL"c urtt'tl within 1uch relttosc portion bcun to th~ t.otnl numlit•r of i.urfare arrt's which Wtll rovcred by thu; 
~1,1• 1mm1·d1.1tt·ly prior to i,urh reliio,;e. 

,......, . . ""' ~ .,, ~-
--- 1h1 l.r:i.,.nr ht•ri•hy d1•i.i~nnll•11_________ --'-~~-- Bunk at__ . . --·-· . , 
<:,Q,11,., 11nd 11111ourc1•:1,,.or:1, n,i L1•1ii.11r'1111111•nt to 11t•rvt• nK th,· dt• ,.,tory for nny pnymrnt duc with n•11p<•ct lo nnr,". ut-1n ~n11 w1•II. P11ym1•nt of,hut·ln J!'R8 
'il··~ ,lily m.1y 1._, m11d1· 1n th<· n111nnt·r pruv1d1·d 1n pnrn~ruph 61ul ht•rt·of fur tht• p11ym1·_nt or kndrr of fl•ntu s, 1n_rlud1n~ 1111 lt·rms with rt•lipt'<'t to the 
t-\1· 1 .. , ... 1 ,,f "'""''' 1n th,• d,· .. 1t,:n11h·J d1•po,..1tury hunk. nut,..,·1th11tnnd1n~ pnru~ruph '6!11) ht'lnl! 11thrnn11t• 1otnrk1·n nr 1nopt·rut1vl' dut• lo th111 lt•oi.c.• hHVll\)I' I 
~,11.1ry. trrm nut 1•xr1·1·d1n~ UJll' y1•11r .. 1f »ul'h bt· th1· fU"t'. . . ' 

C..::, 7. It pr1,1r tol!1s1·uv1·ry und pr,>duction o(u1I. j,\'u~orother minerul on 11aid lnnd oron arrenJ,:e poolt•d t!u•rewith, U.•llllt'l' 11hould drill a dry hol1•or holl'I 
~n·on. nr 1f nllt•r d1111:ovrry and production of 011, gn11 or uthl•r minl'rul, tht" produrtion thereof Hhoul~ r.cliSt' fro~ any cai:iM!, lh111 leui.t• 111h11II not 
~;·rn11n:1l1• 1f Lt·111-1•1• rommi•nn·~ op,.•rution11 for drillini::: or tl'workinK within n1nt•ty !901 doy11 therl'afu.•r or 1f1t be w1th1n the pnmliry term, ro~mcnre1 

ur r,·,unll'~ th1• puym1•nt or tt·nd1•r uftl'nlnh1 nr commenrr11 opcrut1un11 for dnll1nK or rework in,: on or bcfortt the rentol p11y1ng dnte nl'xt·en11u1ng after 
th,· .. ,,,1rut11,n ofn1nt·ty 1901 day11 fr11m d11t,• 11fcumpll'lion of dry .hulcorcessutwn ufproductmn. lfot any time 11ub1>1.•qut•nt to n1n1•ty !901d11y11 prior toth@ 
hq.:inn1n,.: ,•flht• i.,~1 y,·nr oft ht• pnmnry lrrm und prior h> th1.•du•t•ov1·ry of oil, i::11.1 urothcr minerol on 1mid_ lond,oron .acn•njlt' poolt·d tht•n•w1th, 1:,t·11~ee 
ahouhl drill II dry hult• lht•n·on, n11 n•ntnl p11ym1•nt ornp1•rotion11 nrf' n1•rci;.-111ry in ordl•r lo kt.•t•p the INIM.' In force dunnl!' th,• n·mn1nd1:r oftht• primary 
l•·tm It nt lh1• 1·xp1r11t1nn 11flh1· pnmnry h•rm 1111 t,:n11 or uth,•r min1·r11I i11 nut ht•in~ prtidUt'l'd un lillld Jund, or on ucn•Dl,!l' poolt>d lh1•n•w1th, hut Lt·•"l.'t'" 
th,·11 ,·n,.:,11,; .. d 1n dnlhnJ.: 11r r1·~u~k1n~ up,.•r11i111n·~ th1·n,.,n or it hull h11ve rompll'tcd u dry holl' th1•n·o~ w1th1n n1nt•ty_ t901 duy11 prwr to tht• t•nd of the 
primury l••rtn. th1• h•ufit• lihall rt•mnin 1n force Iii! Ion.: 11.1 op1:rutmn on 11111d wdl or :fordnl11ni: or n•wurk1ng of_ony add1l1onal wdl arc proscrutc.-d with 110 
r1•i,,<,1l 1,in ,1f morl' than n1 n1•ty I ~O I ronfit.•rut1vt• d11y11, and iftht•y rt'&U It in the production of 011, ga1 or otht·r mineral, 10 long thereaner a1 011, go11 or other 
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minrral 1, product'd Imm Hid land or acrr111• pMltd t hrrtw1lh In t h t tnnt a ,.tll or ,.,111 produc1ngo1I or 11u 1n pay1n11 quanllllH 1hould bf' brou11ht 
,non adJectnt l1nd and .. ,1h1n thrt.- hundri-d thirt y 13301 ftN nr and dra1n1n11 tht lu....t prrm11t1, or acru1• pool NI thtr.w1t h, l.AuH airN'a to drill 
auch, !fut ,. tlla u a II a•onuhly prud1·nl npcoral.Or ,.nu Id drill undn &ht ••me or 11m1lar c1rcum,1anct1 

Ii l.,·•••·r ,hnll h,1\ ,• th .. rii:ht at any tun, dur1n1t or nnrr lhl' t1p1ra11on of lh1• h u,• to rtnio•r all prop..rty and Oaturr. plartd by Lr•l'N' on u td 
lind . ,nclud1n1nh• ro~hl 1<1 drn,. Jnd r,movt all co11n11 \\ h .. n rt<Jum·d by Looor, Lra•c·c,. ,II bury all pipe, ltnr1 l,c,lo,. ordinary plow d, plh, and no v.e ll 
ahall bf drolh.J .. 11h1n '"'" hundred <2001 frtl o( any ru1d1·nn· or barn nllw on Hod land without Lr ,nr'a con ... ·nt 

9 Tht rt~hl • nf 111hrr pnrty hrn•undrr may b,, a•o1gn1·d In v. hnle n r in pa rt. and thr prnvt•tnna h•rtof ,hall taknd to thrl r hr1 ro •uttr.,nr, IIJ\d 
u oojl"n• but nn ehan~,, ur d,v,.inn In nwn,·r•ho p o( thr lnnd, rrntal, nr rnyolllo, hn,.tvc r attumplttht·d . aha II npc-ralt In r n la rRr lhl' nhltpatonn• or 
d tmono•h tho ro11h1oul I., , r. ond RC1chan110 ur d1vio1nn on ,uch nwncrlho p ,hull be b1nd1n 11 o n lA" ... t·e unt1l 1h1rty t301 dny• af\rr , .... ,, ..... holl ho, r bttn 
(u r n1•hl'd by n•1t1at1•r,-d US mall nl v•.,•1·'1 pr1nc1pnl plaer o ( hu•1n1••• wot h II c..rt 10,·d cnpy of rt·C1irdt·d 1n•lrum1·nl or 1n•trum,·nt• rv,d, nnni: •n mr 
In 1hr 1·-.nl of 1•••11nnu 111 ho r1·11l 1n "'hult ur 1n p.irt , ltaholtly for bruch or ony 11blt11ut1on h,·r1·und1·r a hall rr•t t·xcluo1vt·ly upon lhr ""' n.-r ur1h1• lta1t 
or or a portwn thnr11r .. hnc,,mmou ,uch t.r1·11 h In th,·, ... nt ofth1· dt·1llh of any J>('rt<ln rnlllh-d In rt·ntal,, 1hu1 1n myahy ur royuhy hrri·und,•r, l.roH 
mny pay or tt•nJn au<h r,·ntnl•. •hul ·1n royalty or royuhy to lht' tr, dot or th,, dl'Ct'n .. ·d or th<' utalt' or t ht' d1-c<·a-.·d unt o I ouch llmt' •• t..-•- 11 
rurnllht-d ... uh rrnpt nv1d,·nu· nfthl' app,11ntm, nt and quahOutinn o(an t·ncutnr or odm1n1•t r1tor nf th• <'Halt'. nr ,rt h, n• t ... nnnt' th1·n unt1l l..r•ON 
'" (urn1•h1·d .,. ,th .,,.,d, n, ,. nt1,luct11ry lo II •• ln t h1• ht•1r• or d1·v1•t·l'• orth,• dttt•not·d and tha t all dt·li1111rt h<' t•l lllr havt' t.r,·n pa ,d I( 11 any ttmr t "' 0 
or mort pN•on• bl' rn11tlrd IA pnrllcipat,. ,n lh<' rt'ntal pay1blt' h,·rt'und, r, L..r-.,t may pay or tt·ndn Hid r1·n talJ01ntly Ill ouch p..rM•n• nr \ 11 th,·or J•lln l 
crl'd111n tht' d1·p0Mtory n,,m,·d hne1n , nr. Ml LI •·1·t .. 11•IN loon. th,· proportwn•tr part nf •11d rrnt nl, 10 ""h1ch f'IICh pnrt 1c1pnnl 10 t nl1th·d mny lw pn,d nr 
l tndrt<·d tn hom .i•1rnrn1,·ly or lo h1oe·pnr111• ne·d 1t 1n an1d de·po1111nry, nnd paymrnt nr le•ndrr to any partoe;rnnt n(ht• pnrttnn n(t hr ri•ntnl• h.-r,·undr r 
1h1II m1 111l 111n t ho• J,,,. .. u• ,., •uth p.ir1111p.1nl In rv,·n l ur n--1~nm1·nl 11( t hi. li•n.1• 111 tn n 11·rri•Rnl1· pnrt onn n( •••d ln nd t ht• nnt,11• pnynhlt' 
h1"rrund1•r •hall t,,, npp11rl111nnhl,· 11• hl'lv.1·1•n th,· •••YC·ral It·•·• hold uwn,·r• rotuhly according l <1 lh1· •urrucr arre nf rnrh, o nd ddnul t t n rc•ntnl .,,,y m,·nl 
by onr 1h1II nnl 11rT1•t l lh•• rii:h t• ul nthn h•n .. ·huld nwnrr, hrrrund1·r lr,ox nr m11rr p1r110 Lt·c11mr ('nt1th-d 111 royalty hrn·undrr l.c••"' I' may .,.11hhnld 
p1)'mrn1 th, rt'ofunlr ... ""d un1,l lurn1 h1·d v.1th a rr«1rdahlr tn•trum,·nl t ncu\t'd by all 1uch parttu d1·1111nal1n11 an 111,•nt \Al rr<t·lvr paym,·nb for 1 11 

10 1n1 Th,· hn·ac h I,> 1.•·•••·e• 1,( nny ohlt1111lllfn 1r1•1n11 hrrt'undrr •hall nut "'"rk n (,orf,·olurt• nr tnmonatoun 1>(th1• ltn•r nnrnu•" • lNrnonn\lnn or 
rt•t'r•oon oft hr 011111• 1 r, 1111 d hne I•) nM hi· 11r .. und, rur unu·llat1un ho·n·u( 1n "'hnlr 11r 1n part In the·< Hnl 1..-..... r con•1d1·r1 th,t opt·r111,on• arc• nnl a l 
any tomr b. ,n11 eundu, lo·d on c,,mploun, ,. woth th•• li·u t', '"'"""' ,hall nouly v• ,.,. 1n wrot1na of lht raeu rt'hrd upnn n• cnn•l llut ,na • hn·ach ho""' · 
a nd L•••••·1•, 1(1n d, f11uh ·h,,11 ha..- •<•I)' dJ)'" 11\,•r r1 u·1p1 of •u,h nnll(<' 1n "'huh 111 cvmm,·nlt• ttll' cumpltanct ..,,th t hr obh1111t1•·n• om pi•...d by virtur 
o(thi, in•trum, nl Th,· 1•r w1•1on•nfth1• pnrn11r11ph 10, a l•h•II t~· appltC'lllol,• 1111h, p,1ym1·nt J,y '"'""t'" uf 1hut 1n R•• royally nnd rl'ntnlac xC1·p1 thot thr 
tl mr fnr lht• l.1•>•t'1· tu run nny nun puyme·nl th1•n·n( 1• uth1·rv.1 I' •lnh-d 1n p11r111rn1>h • hn .. nr 

1b1 A Rn I ht• do , unry n( ,,,I 110 ur nthrr monnnl 1n p,1yin11 e1u1n11111·1nn o,11d prrm1 e•1. l.c· •l·~ •hnll drvrlnp t hr M rrai:r n·t.111 n1-d hn1·undr r 
u a rta•onntily prudo·nl · ·pc·rntur. t,ut 1n d1•rh11r111n11 t ho• nhh11n111,n 1l •hnll 1n nn rv,·nl bt• n·11u1n·d In droll mnrr t hn n nnt 11,rll p('r forty• • O• ncrt·•. pluo 
an acri·n111• tnltrunC1• n,,11,11·1lt·ed 10'• 11( 40 nrrt·•.nrthr nrra rl'la1n1·d h,·rrunJrr and up,1hll'nl prnduc1nr n1l 1n pny1n11 qu1nt111r• nnd onr ... 11 P"' 3l0 
ecrto plu• an acrra1:• 1uh ran,r nnt tn rxr1·1·d JO·, u( J20 acru ortht arn n·t.ain1·d hn,·undt·r and cnpahll' or pr,,du<1n1111u or ot h, r m1nrrol 1n p,1y1n11 
qu1n111H·• 

11 L< .,.,,, h, ri t,y .,.,..runt• and 11(rtt • to dtfrnd th1· tlllr lU •11d lnnd ond •rrr1·1 th1t l.<• tr 11l 1llo nplonn mny d11ehor11l' any I na , mnrt111111r •ir 

olhrr 111 n upon oaod lnnd, ,·11h1·r on"' hult• ur on purt, and 1n """"l lA·••t·l' d"' • >0, 1Uhall ti.• 1>Uhru,ntc·d tn au, h 111 n,. ,th ro1thl In l'nfnru· oam,• nnd •r,ply 
rt'nlal• and royal tic·• ,occru1n11 ht r<·u nd,·r tm.,.,d 111tuly1n11 •am• Sh11uld l.c•,..N• bc'cume on,,.(-.-d 1n any do•pult' or h111111t1nn aro•1n1111u\ of onv 1 111 m 
1dHr•t tn lht• llllt! 1111"""" tn .. 11d lnnd, l.1,;,>1·1• mny rt·cnv.-r lrnm ,,. .... ,. 11, n·naon11hh• nnd n,·ct·~11ry t'lpt.·n•r> and othornry• r,·,•• 1nrurrt-d 1n •uch 
d1Jpu l1• nr l11111n1111n "'11h tlw rcwhl 111 npply rnynlt, ... acnu1n11 h1·n·undn lnv.ard 1at11ly1n11 n1d t'lpt.·n>t·• and nl\nr nl')'• r, . .,. W11h11u11mpn1rmt·n t n( 
l..u•r,· '• ro~hl• und,·r th,• ,.nrranty on r••·nl 11f111lun· 11(1111<-. 11 1• a11rc1·d lh,ll 1flh1J h·no .. covrr• a Ir, inh'r~u 1n thr nil. gn• •ulphu r, nr oth1·r m1n t• rnl1 
1n all nr any part or a111d lnnd lhnn 1h1• r n lm• ttnd und1v1d1·d ft.r ••mpl,• •••lM ll' ,,.,hl'lher I ,•1-or'11 n1t•n••l II hrrr1 n •JX'c10!·d or nnt l, or n111n1rr1·• t 
therron , l hen l ht• ruyalu, •. dl'lay rc·nlJI. nnd nlhn mnn11 • nrcru1n11 from any part a• to"' hoch l h'" Ji.nr.4, cnvt.-11"1'• thnn •urh (ull onlrrr•t • hnll hr po1d 
only on tht propi•rtoon "'horh thr 1n1n, •l lh,·r1·1n, 1( In)'. cu,..,1·d by th11 lt'n t bt·art lo t hr whoh• nnd und1v1drd r,·r . , mplt• r•lalt' l h1·rr1n All ruynl ty 
1nttrl'•l covered by 1h,. J, ·11,,· "" hl'lhl'r or nnt n,.n,·d by 1., ..... ,1 •hnll t,., paid out n(tht' royally hHron prov,drd Sh<>uld any onr or rnnl't' n( th,• parl or. 
n1ml'd 1h<1vt a Lr,,.,,. r,1111 .. 1·u-cu11• 1h1, l1• 1•t. 1l •h•II n,.,., rth..J,,,.. b<• bondon,r upun thr party or part1ea uttut ,nR t ht ••mt. t'a1lurr ofLt'•01·t' tu 
reduct rrnt11I pn,d h, rt·undn hall not 1mpa1r l h1• riwht 11r L• ,.., .. lo rtducr rnynl tou 

1'2 \\ h1 n dnll1n11 pruduet111n or othn 1,p..r111nn• on• 11d lnnd or land pt><1h d with •uch land, or any pert l hc-rr11( ur pn•nnt.t-d, d1·l11y,-d nr 
1ntnruplo d hy lol\k ul w•h·r, l11t•1r n r muh•roul•. ur hy Ore, •lurm, Ono,d, war ro•l,..lloon on•urr<'Cllon , r,abotnR~. riul , ~l rok r dolTn,·ncr with v.nrkN • n r 
(11lur1• c,(c,trru·r• tu t run,p,ri ur rurn1•h loult111·• l11r tran•p,1rt1llon or a• 1 rt•ult or .. 1mt law. ordn, rult, ri·gula11nn or nrc, ·•II)' of i:u• rrn mo ntal 
au t hority. 1·1l hN ~lilt· nr ~ 1·d, rel 11r 11• • r,·•ult ur l hr filon~ u( a ,u1l on whoch Lt·••er'• l ol lr mny Ill' arTrct l'd, or•• • rr• uh 11( a ny ca u o<t' "'hni.., ... vN 
h .. ynnd 1h1• rl'l,..•nohh cnn trnl n( IA·•·e·1•. t he• 1,·n~,· •hull n1·vt•r1h1•l1·•• cunl1nu1· 1n rull rnrcr and elTt·cl I( ony , uch prrv1·nl 111n , d1·l11y or 1n1.t•rru ptonn 
1huuld comm,·nc,· duroni: th•· pnm11ry l<'rm hn,·u(, th,• t,m,• ur •urh prrv1·nt111n. d..Jay nr 1nl.-rrupl onn •hnll not b.• cnuntc-d nwn1n• l i..... ,....,. a nd the 
runn,nw of th•• promury to rm •h11II t" •u•pt.·nd, d duroni: •uch 1,m,•, o( 1ny •uch pn••rnt ,on, d ,•lny o r 1ntrrrup11on •hould rummrncl' al\t- r t hr promn ry 
Wrm h,•rrnr Lc:a•rt• ,hnll hovr o f'('ro•,d n( nonrty 11101 day• an .. , l ht l~rm ,nat mn of 1uch l,)l' r1od or prtvtnllon, d rlay or t nt.trrupl1on "' 1t h1n " hoch \.0 
commtnc• or ruumt drolhnw . prudu, toun or othrr hf)t'rat ,nn• ht·rrund,r. and th11 lraN ,hall rrrna1n in force dur1n11 auch n1nr t y tDOI day prrood and 
thtrt 11\,r In accurdan,e woth lhl' nth, r prov1•1un• 11r t h11 l~••r l..c-a•l't ,hall not bo habit for b ruch or any upru, or 1mplted covena n t.a of t.h t1 lraM 
when dr11l1n11, p rnduc\11,n ur other uptral1un1 are IO prc,.1:nlt'd dtlayed or 1nlurup\.t'd 

13 Th11 lea1t at a lu lhr en lire contract oot,.u n t hr part11·• and no rtpruent.allon or prom111t, verbal or writt.tn, o n bf'hallof ett.he r party a ha ll be 
b1nd1nM unlr11 cnnt.11n,·d hrreon, and t h1a Ira .. , hall bf' b1 nd1n1t upon each party u ttut1n1 thr ume, rt11rdlu1 or v,,helher or not u eculNI by a ll 
ownr re orlhr a hovt d1· ro ht·d land or by all Pl''"°"' a bove named u · IAuor , and, notw1th1land1n11 t he lnclu, ion above of olher no~• u •yuor•, 
thl• term u uM!d 1n 1h1• luu 1h1II mea n a nd refer only \.0 auch part lu II taecut.e th11 lrue a nd lhelr auccuaon In lnt.ertal. 

IAuor IAuor 
S S or Tu l 0 . No 

Luaor Leuor 
SS or Tiu IO No ________________ _ SS o r Tlta 1.0 No _________________ _ 

Ll'uor SS or Taa I D Nn. _______________ _ SS or Tlta IO No _________________ _ 

TIJ8 STATE OF T C:XAS, 
COVNTY OF BRAZOS 

CNCLE ACKNOWLEDGMENT 

OEf ORl-; ME, lht' undera1i;ncd. a Noury Public 1n and for utd County and Sut.e, on thll day JX'!'90NIII)' &ppt'arod 

Richa r d Bruce Gabba rd 
wn to me to ht thr l,)l'no11n wh-· name 1 s 1Ubecr1boo to I.ho fort'8Qllli ln1t.r\l.ment, a.nd acknowl~ IO 

me lh11 he ca N:ut,.J th.- Nmt r.. and tona1der11ton lherein uprc 

ROBERT N. KOELBL GIVEN UNDER MY I AND SEAL OF OFFICE, 
ttot .. ry Publ,c lhla tho IS'D da14t / A O. 19 j' 0 

S i.: )01 TE:.<AS ,:' / (. , L/ 
My 1 .ti EA,;IIU 11>?6-tZ q'/• ~('~/ 

No1.a ry Public In and °' the State Tuu 

Noury' , Printed !'la me, 

VOL 11h9 rACf 395 
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EXHIBIT "A" 

When in conflict the following provisions of this Exhibit "A• will control ow:- the 
pr-inted portions of this oil, Gas and Miner-als Leaser 

1. Lessee sh.all not _ ~ water- frott Lessor'S wells or ponds witho.Jt the Lessors pr-ior­
written consent. 

2, 'This lease is limited to Oil, Gas and associated h<jdrocar-bons including S\llphur-. 

3, Lessee sh.all reroove all prcp,rty and fixtures within 6 months after- termination of the 
lease and r-estore the surface of the land as near as possible to its original conditicn. 

4. Lessee will pay Lessor- actual value for damages incun-ed to Lessor's growing er-ops, 
fences, roads, water- wells and other- l..mi;,roverrents as a result of Lessee's oi;,erations. 

•• ·~~ Neither the Lessee, its agents, servants, employees, or sub -contractors shall hunt or 
: • fish upco the lands herein leased, nor shall they carry or discharge any firearms thercn • 

•• • • • • • •• 6~ Lessor shall have the right to review run tickets and productions records at Lessee's 
• normal place of business during norrn.11 working hours, at such tiires mutually agreed on in 

•• advance. • • •••• 
7. In the event a portion of the leased premises i~ pooled with other land so as to form 
a pooled unit or units, then cperations on or production Eron such unit or units will only 

•m.1intain this lease in force and effect after expiration of the primary term as to the 
•• land includecl in such unit or units. • • •••• 

Signed for Identification: 

).. 

-----------:-------- ------· 
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c STATE OF TEXAS ) 
Lv'..:iHY OF BRAZOS ) 

. . 
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Texas General Land Office 
Garry Mauro. Commissioner 

December 7, 1994 

Ogden Resources Corp. 
7607 Eastmark Drive, Ste. 240 
College Station, Texas 77840-4028 

Re: Mineral File No. M-95349 
ORC Desc.: Dunlap-Bryan Unit 

Well No. 1 

Dear Sir or Madam: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Aus11n. Texas 78701-1495 
(512) 4635001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 
the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land 
Office acquiesces in the sale of oil and gas under the terms and 
conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475-1527. 

Sincerely, 

~)J.~)~· 

Eugene H. Moore, Jr. 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

EHM:mrg 

Enclosures 

Pnnled on recycled paper w,th soybean 1nk 
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1. 11,e undcrsiqncd warrant that thev are the owners of the interest in the gas 
J:!•.l <1:,s liquid:;, it anv, ,hich are produced from or allocate<.! to the Dunlap-Bryan 
1 ::: :_ ,..,_,_ l ;,n,1 turned t,v !!nit Desi<rnation recorded at \'ol. 2057, l'aqe 228, 
•'.: lei.,! I'uL!ic Rc~or<ls ot Brazos County, Te~as. and particularly described in 

, . I:!! i: ",\" ,it t ,c!,,>' 1t,!rclo. in the proportions shown in the Division oi Interest 
:r_t_Jc::!:\·d l:c:1•.·l·.' ,L~·l r1ddC' .:i p~1rt hr.:·rl'oi as Lxhiliit "I::1', and suUiect to any 
-:·,:·,:it i0nc contain•ed in :c:,id hi,il,it "ll". 1!te l'nit herein described incluclinc1 
.. 11 c1.:)1_-:>l::: 1_·11l:..: t!!'.?retu. a.:.: i..;ell a.s the oil, qas and mineral lease~ ~et forth 
tli1.:1·-~:: .:~ _. '.:i.:re:l:\" 1atiiiL·d .::i.nrJ contirm·:id. 

1_1 :·_!e:! ~,:·~,Jut cQ: Corpor~1tion, 1.,.:ircir:.:1ftcr rcterrcd to as 11 0l~C 11
, until further 

1,otice ir•Jlll it tu tl,e nndersiqned. or from the undersiqneu to it, is hereby 
1.:t!.u1iLt·~'. to Cd~~c to 1,c tJke11 tl1e Jbo\·e tlescribed production. and to receive 
: ,1•1• 1•t tr,)m t!Jl• L1kc•rs or purchasers tl!erf·ot. ORC mar tram time to time chanqe 
• ti,,.,- ,_,,- 1•utch.ic,·r,: of 1-roduction hereunder ,mJ ORC may continue payment under 
1 '· ·l::.\-i:_:ion ord~:,r vitt11Jut the necessity ot i:;suinq ne,.,- division order~. 

r 1~tC''~· 0111 1: i:1bliq:ttjun to the uncler~;iqncd, with respect to the abo\'e described 
, -·-·tit,:1. ur t!1(' vroceeus thercirom, is limited to the payment, in ,,ccoruance 

·~ i '. h t11·~· lli\"j!..,i'~,11 1Jl lntcl'L?::.:t l1t•rein spccilieU antl of the provisions l~creot, ot 
1_!:;_· 11io !:~c~· r,:,,:i:.·iYt'd b': it trom the purclla!;er!; or takers of the abore describ('d 

: .::. LJ:l l·:.·~ !..:E'\ ·lr,1HL'C' tJr otl~t:.·r taxc~; le\'ied thereon required or authorized 
;,,_! r.J,.•,_!ur:tecl !Jy l.t~·. and lc:..s that portion, if any, ot ORC's fuel, compression, 

t1-111:·,.,:,rtc,tic•11, ,.J"lc'.dr.It inq or trc.ttinq cltarqe:: 1,ltich are authorized in the• oil. 
q.i:: .rnd miucrd leases referred to and ratiiieu herein. 

l •. l·_·ll:)\1in I rec1;:·irt o1 tltc n:onic!..:, p.:i~1:1cnt is to be m.:-id0 montt1ly by cliecli. uf 
,,.... ,il·2t1 to each oi said 01mers at the address sho,n Lelow. '.\o payment necu 

,. t,, or 1or an, interest holuer until the sum accrueu thereto is T,enty­
' , \ ,_ !'-Jllarc ( S2S. 00) or more. 

!1: c.,se ct title objection bv URC's attornev or in casP ot advcr•e claim ot 
•i•le to tl,c interest o1 tl,e unuersigned in tl,e above described production, or 
:'.:c ;rJJcc~r therciram, ORC clt•ll be protected aqainst all rea~onablc cost and 

"· , ,-_,_ ·r,,c: ariJ,· incurred in connection therewith, and ni,iy ~-it11!10ld payment 
1. 1 

: •. ..:1 t.+_ i1:ll'r~ :~t. Ullf:il ;_;uc!i ohjC'cticn i~; rcmo\·ed. or such ad,·er~:c· claiM i~; tttlly 
:.·:l1:1·J. :ati,tJrto11 evidence ot title will be furnished on request. 

·:,1· ~~-· 1t,_,.J";:J1\ rr·I i,_,,,_,,_t of .in\· rc:..:ponsil,ility 1or Uetcrminin(: ,,.-lien ,:Hy cit tin.• 
.:'., _:!~ ·~·1 t.'::t:...: ::·:1~111 inr.:.·r•-',1!:.:(•, <limini~lt. he ('\.tinqui~·.hed, or rl'\'t•rt to otltr_·r 

.: r __ L':., .i:. ,1 1 L·:..:ull (.1! tlt0 lup:.;e ut· determination of u riql1t or intcrC'~;t, the 
11· !···t 10E or di~_:1~·l1,1rqeo ut money or other payments from ~aicl intere~:t, or a!:: a 

·:-~ t.!~·2 iECLc•:;,,:Q or dc,cri.:!aSL! in production, or a.s a f('~:ult of any other 
: 1.Lic'.1 OlU_' dc.:1.':; not: receire 1r1ritteu notice and ORC i~: outl1orizccl to 

· .. <.~i:. l.' ~u rL·!itit J:'L1r~;uc1:1t to tho Diri~ion ut Interc!~t ~el out. in Exhil.:it 11 011 

1.,11til t!1irt\ (JO) d:!Y'..: ,1tter it recci\'c!:.: notice in "'·ritinq to tlic cout.rary lJy 
,L! it Ll:l· ,1'.1 1Jrc· ,1~li.lrf.·~:~:. E,tch ot the und0rsiqncd ,,;ho~;c interc~~t !.:h.111 

:.·.1 1·.:: +. ~~ \1_·::~. in .it~rJtlH·r not !.:iqninq a diYi!.;ion or transfl'r order J.qree:; to ltold 
,,.,,. !: Hi'.l <>s, 1 mm Jn,· loss in connection wi tit such chanqc• in o,·nerslti p ,·Jticlt 

l:c,n ORC'c rcli.rnce oi1 the forccroincr JUtltorization. 
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,J~ 1.~:·iu:: c,1·Jpr :.Lc1ll L,irul, ,1JJ.J i11urc· to the 1Jeac1it ol. t.l1e 
,1 tl,c \,n,:•.'r::iqn0d Jnd of ORC. and ,:]tall !Jc pffrctiYe with 

._T_!ut 1 1r\ ; 1, t~ir}l a!:;~_{; e,1cl1 of tl1c 11n,I.. .. ~t·::ignecl irr0:..:p0etire 
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Ogden Resources Corporation 
7(,07 [astmark Dr., Suite 240 
College Station, Texas 77840 

(409) 696-2767 FAX (409) 6%-321,4 

June 30, 1994 

RE: Dunlap-Bryan Well No. 1 
Brazos County, Texas 

Dear Interest Owner: 

Ogden Resources Corporation ("Ogden") has decided to market 
its share of the oil and gas production in the above-referenced 
well as provided in the provisions of our Operating Agreement with 
Union Pacific Resources Company. Because of this, Ogden will 
distribute to you 25% of your oil and gas royalties from this well 
until further notice. Union Pacific Resources Company is obligated 
to distribute the remaining 75% of your royalty. You will receive 
division orders from them covering your remaining interest. 

We have enclosed a division order which covers 25% of your 
interest in this well along with your first check and revenue 
statements. To ensure continued uninterrupted payments, please 
follow the steps listed below if your interest is listed correctly: 

1 . 

2. 

3. 

Sign and print your name in the proper lines. 

Have two people, other than a family member, or a Notary 
Public witness your signature . 

Print your social security or tax ID# in the space 
provided. 

4. Return the signed division order to our office prior to 
July 20, 1994 to ensure continued royalty payments. 

RNK/aw 
enclosure 

Sincerely, 

CORPORATION 

-~~( 
obert N. Koelbl 

Vice President/Land Manager 
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l. lhl u11cle1'1CIIIC'l.,,1ric111t th,tt thevarc the o.,..npr:.;of the 111Lt>re!;t 111 the qa:.; 
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11 .111,, ,d11ch ,tLC' p1oduccd 110111 or alloc,1ted to the Du11l.1p-Bryan 
l .. 111 torm c! l>v C111t De!.>1<111c1t1011 reco1ded at \ol. 20J7, l'aqe 2:.w. 

l ub Re ·01d!... o1 81<1los CountL le::.... 1r.. ,rnd pa, l1cul.1rl) dcscdhed in 

r .. 

I! J hereto. 111 the p1opo1t101u !.>ho.,..n in the 1J1,1s1011 ol Intel"!, 
I ll l Pdll h'IC'Oi 1.., lxl11l>1t "B", tlllu !>lli.JJNl O Ill\ 

cont<.1111e I 111 11 I l\h1bll "II". fhe lnlt hPrc111 <lcsc:rllJ1 d 111r.:Ju,t111q 
Ill th l t, . .i. 1o.e l l ,Hi lhe O 11. IJ!. ,tlld m111 r.i l J (.'<1!..,('~ ! et 1 OL th 

1 L 1t11l I 111<.l co11!i1meJ. 

I l , l l I o II , 1 el <.' 111.11 l 0 I 1 0 I c.• I I 0 cl l o .i !, "0 I, C" , 1111 l l I 1 U l Lill' I 
It" undt•1 .. 1cr11ed. 01 11om thC' under!...1q11ed to 1t. u, ltPrcby 

,u. 1.: to be L ti.en Lite .:ibo, C' le!...c1 ii.Jed I rodul't1on. ,111d to 1 ec·c1, c 
m tl1L' t 1h.c1 01 1 ulC.!ld!><.'l!, lhereol. ORC ma 1rom t1111e to lime chdnqe 

I 11 o luct 1011 hc1 C'U11dc1 111d OIH' 1111\ cu11l 111lte p 1) me11t under 
h>ut the 11cce!.J•·1t, o1 1:,..,u111cr ne,,. cln1!...1011 01dc1•. 

ll l O l hl' llll ler. I (fllC'd, \d h I ('!JPCCl IO I hC' ab)\ C cl" C'I lL C'cl 
·ec•ll!. th1;1 11om. 1s l1rn1tC>d to the• µ,,men • 1n 1 · ord net.: 

l ht. 111 !..pc 11 cd 111J ot lh1.c iJlO\ i!.1011 .. I 11;01. ol 
!tom lh1> J)lll('hcl',P[ 01 takC'l! u1 the abc\(• Ir 1·111>,d 

1U,, ll\C l•\l }th01LUll!l'lllllll ll llltlt •d 
th,1t po1t1 n. 11 ll). otCRC' tud. · mp 

d .. d m111 

11 1 111, 11 lLL· 1l1nq ·h.11 H.:' ,,.h1d1 ,11t..• .iulhu11 el 111 lh 
1eicircd to ..tnd ldllt1 d !1e1eiu. 

• p1 n•tnt 1 to le n,1d mo, hl L ch cl. o1 
\111 e 1 .. .it t It , 1 d ( le , 1 < "n I , l 1 .,. • \ o p .i \ 1r • n t II c e d 

lll('IC'.l h Ide~ lllllll tl1c· !,UOl ,IC. 1ucd ht:tel I' l ... tlll)­

[ more. 

l J •('tlOII f \ OHC' ,, 1t lOfllC\ 01 111 ('.t !' ot 1d\l'l l' C'l,11m ot 

unle1 .. 1crned 111 the .ibo,e de c11bc<l p1od11 ion. or 
h.ill 1., ~)10ll' ·t0d .iq.1111! t ..ill f('J )1111.dP Cll. t IIHI 
lf, ·onae L1011 the.e.,,ilh, <111d ma\ 1o.1thhuld p.i}mcnt 

11l11 oh1t•t•t1 n 1~ •mo\Nl. 01 su ·h a<I\C•r: E r·l Jllll 1 1111\ 
('\!den ot t1tlP will be turiu h"l •>11 1 1u · 

'ct \ pon 1l>1l1t\ 101 UC'lC•[tnllllll'I ,,_h II t th 
.1n r, 1 e. d1m1111 h. he: \Lin<.1u1<l1Pd. 01 r, H·rt tit• 1 

: tic lJµ UI llet 'lllllll llH)ll ol <l l L<.Jhl 1)1 llltC'l l, l!1e 
1 m m, 01 olhl'l p nmenl!> t 1om !... 11 l 111lere 01 i< a 

l d •('J J l' ,.II i.,10111 'llOII, 01 <I!. •• ll': JI ol Ill\ >th r 
t 1 ·1;1, \,; 11 t Pll n 1C'1 ,ind OHC 1 • rnth 1 11<: d to 

o th Jll\1 1 11 1 Intcrc:.L •lout 111 L:~l111.J1• "l.l" 
11 IP c1, notice 111 H1t111c: to the 11t1<1l\ l>v 

L<1(lt ot thC' under: 1q11ed "ho C' rnt01 t h.ill 
l(Jlllllll <I 11\l!;lOll 01 trdllSl(l O[dl'l 1<1u·~ t ltol<l 

111, lo·~ 111 cormcc:t io11 ,11 lh such ch,lllqe in n.r1e1 111 r ,,.h1clt 
J l lllC<' on ltP l0l('(J0111CI 11 ltOllZilll 11. 

ii I 

•d 1111.! ! 
I 

ll 

\ tell 

,., . . , ., 

\ 

he l>i.:11.cl .to •. t,1 • 
• ha 11 i.J1.: ( ' I, t 1, · " 1 L It 
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EXHIBIT "A" 
Property Description 

Union Pacitic Resources Companv - Dunlap-Bryan Unit No. l 

839.66 acres situated in the T.H. Mays Survey, Abstract No. 161, 
the Jessie Evans Survey, Abstract No. 110, the J. Walker Survey, 
Abstract No. 244. and the A.D. Houston Survey, Abstract No. 133, 
Brazos County, Texas and being more fully described as follows, TO 
WIT: 

UNIT TRACT NO. l - Sam Milton Dunlap, et ux Lease, 942.5 acres, of 
which 120.86 acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 2 - Doris Jean Lindley, et al, Leases, 23.468 acres, 
of which 23.96 [sic] acres are included in the Dunlap-Bryan Unit 
No. l. 

UNIT TRACT NO. 3 - Patsy R. Williams, et al, Leases, 11.732 acres, 
of which 12.27 [sic] acres are included in the Dunlap-Bryan Unit 
No. -1. 

UNIT TRACT NO. 4 - F.A. Karonika, et al, Leases, 24.024 acres, of 
which 25.10 [sic] acres are included in the Dunlap-Bryan Unit No. 
1. 

UNIT TRACT NO. SA - Dolores Gale Marrs, et al, Leases, 28.13 acres 
of which 5.06 acres are included in the Dunlap-Bryan Unit No. 1 • 

UNIT TRACT NO. 58 - Dolores Gale Marrs, et al, Leases, 28.13 acres 
·of which 24.52 acres are included in the Dunlap-Bryan Unit No. 1 . 

UNIT TRACT NO. 6 - Douglas John Collins, Jr., et ux Lease, 12.0 
acres of which 12.26 [sic] acres are included in the Dunlap-Bryan 
Unit No. l • 

UNIT TRACT NO. 7 - Joe Marino, et ux Lease, 5.097 acres of which 
5.13 [sic) acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 8 - Lawrence B. Royder, et ux Lease, 5.097 acres of 
which 5.29 [sicl acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 9 - Joseph A. Mikeska, Jr., et ux Lease, 30. 644 
acres of which 31.24 [sic] acres are included in the Dunlap-Bryan 
Unit No. 1. 

UNIT TRACT NO. lOA - J.D. Theeck, et ux Lease, 22.9 acres of which 
23.24 [sic] acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. lOB - Robert T. Lyons, et al, Leases, 4,92 acres of 
which .90 acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 11 - Robert T. Lyons, et al, Leases, 4.92 acres of 
which 4.46 acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 12 - Granger Chui, et ux Lease, 33.14 acres of which 
34.11 [sic) acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 13A - Warren V. Smith, et al, Leases, 34.05 acres 
included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 13B - Warren v. Smith, et al, Leases, 67.71 acres 
included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 14A - Interstate Promotional Printing, Inc., et al, 
Leases, 33.82 acres of which 34.07 [sic) acres are included in the 
Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 148 - Richard Bruce Gafford Lease, 15.82 acres of 
which 15.82 acres are included in the Dunlap-Bryan Unit No. 1. 
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U~IT TRACT NO. 15 - Ronald Bryan, Trustee Lease, 128.566 acres of 
which 130.08 [sicl acres are included in the Dunlap-Bryan Unit No. 
l. 

UNIT TRACT NO. 16 - Marqaret Gillies Lease, l acre of which .96 
acre is included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 17 - State of Texas Lease, 8.34 acres of which 8.76 
[sicl acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 18 - Elbert R. Beene, et UX, et al, Leases, 39.55 
acres included in the Dunlap-Bryan Unit No. l. 

UNIT TRACT NO. 19 - Elbert R. Beene, et ux, et al, Leases, 4.33 
acres included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 20 - Frank Heqar, et ux Lease, 19.928 acres of which 
16.28 acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 21 - A.O. Barrett, et ux Lease, 42.02 acres of which 
43.17 [sic) acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 22 - Gordon Smith Lease, 7.0 acres of which 7.20 
[sic) acres are included in the Dunlap-Bryan Unit No. 1. 

UNIT TRACT NO. 23 - Sam Milton Dunlap, et ux Lease, 942.5 acres of 
which 109.54 acres are included in the Dunlap-Bryan Unit No. l . 
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Max H. Akin 

Archie D. Barrett 

Elbert R. Beene 

Ruby Ruth Bentinck 

EXHIBIT "B" 
DIVISION OF INTEREST LISTING 

Marv James Sisk Breeden 

Ronald Bryan, Trustee 

Don R. Ca in 

Exie R. Carson 

Granger Chui 

Douglas John Collins, Jr. 

1'aren Cook 

Barbara Ryman Degnan 

•••• ••• : Di ai1e Dene11a 

••••• 
••" : Anna Lucille Dougherty 
• 

·:· •• : Do11na Baird Dunlap 

• 
•• • • • • •• 

1'athv Friedel . . 

'larqaret Gillies 

Don R. Graves 

Emily Jean Haskell 

Mary Lynn Hegar 

Frank Hegar 

Larry Hegar 

Ronda F. Hegar 

Glenn Hegar 

John Heyburn 

,John Heyburn 

Julia Ryman Holmes 

Interstate Promotional Printing 

f .A. 1'aronika 

Ruth Lang 

Virginia Ryman Larsson, Trustee 

John M. Lawrence, III 

Doris Jean Lindley 

Lometa Petroleum Corporation 

.00030600 R.I . 

• 00076500 R. I. 

.00082200 R. I. 

.00007900 R. I. 

.00008500 R.I. 

.00610800 R. I. 

.01999300 w. I. 

.00007900 R. I. 

.00169300 R. I. 

.00015200 R. I. 

.00003400 R. I. 

.00005600 R. I. 

.00249700 ORR! 

.00087200 R. I. 

.00980000 R. I. 

.00002600 R. I. 

.00004800 R.I . 

.00087200 R. I. 

.00007900 R.I . 

• 00003400 R. I. 

.00010200 R.I. 

.00003400 R. I. 

.00002600 R.I. 

.00002600 R. I. 

.00193500 ORR! 

.06397900 W.I . 

. 00005600 R.I. 

.00084500 R. I. 

.00047300 R. I. 

.00035300 R. I. 

.00005600 R • I. 

.00005400 R. I. 

.00181400 R.I. 

.00249700 ORR! 
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Robert T. Lyons .00019900 R.J. 

Andrew E. MacMahon .01999300 W.I. 

Joe Marino .00129200 R. I. 

Dolores Gale Marrs .00036700 R. I. 

Pat s. McCrory .00036700 R.I. 

Joseph Mikeska .00087200 R. I. 

'l i 1 ct red Milner .00049100 R.I. 

Mack c. Milner, Jr. .00022000 R. I. 

Oqden-Chaparral Limited Partnership .00193500 ORRI 

Ooden-Chaparral Limited Partnership .06397900 w. I. 

Oqden Resources Corporation .00096800 ORRI 

Ogden Resources Corporation .03198900 w. I. 

.l\llie J. Parham .00031200 R. I. 

Billy M. Payne .00003500 R. I. 

Martha D. Ratliff, Life Estate .00007800 R. I. 

·Judy Ripple .00002600 R. I. 

Lawrence Bertram Royder .00026200 R. I. 

511Pn Ruth Sebren .00003200 R. I. 

S(?lma Selman .00066100 R. I. 

Anton Slafka .00162400 R. I. 

s . ll . Smith .00003200 R. I. 

Walter Smith .00006600 R. I. 

Alfred c. Smith, Jr. .00124600 R. I. 

f reel Smith .00124600 R. I. 

Lois Curd Smith Trust .00124600 R.I. 

\,arren v. Smith .00124600 R. I. 

Gordon w. Smith .00004500 R.I. 

Gordon R. Smith .00004400 R.I. 

State of Texas .00044500 R. I. 

J.D. Theeck .00115300 R.I. 

William s. Thornton .00003800 R.I. 

Veteran's Land Board .00015200 R. I. 

Jay Don Watson .00002800 R. I. 

Robert Ii. Whitten .00035700 R. I. 

Patsy R. Williams .00030400 R.I • 

TOTAL • 25000000 



® 
, . 

.... 
! .. . 

····. .. . .. 
• 

• • .. . .. . 

... 



November 18, 1996 

Sinclair Oil Corporation 
P.O. Box 30825 
Salt Lake City, Utah 84130-0825 

Re: Mineral File No. M- 095349 
Property No. 423113 

Dear Sir or Madam: 

Stephen F. Austin Building 
1700 North Congress Avenue 
Austrn. Texas 78701·1495 
(512) 463 5001 

We have received the division order submitted by your company for 
the above referenced lease and filed same in our files. Please be 
sure to reference this mineral file number in all future royalty 
payments, reports and correspondence concerning the lease. 

The payment of royalties to the State of Texas is set by statute. 
As the execution of the division order may, in some cases, effect 

the payments of such royalties, it is not the policy of this 
office to execute them. Insofar as allowed by law, the Texas 
General Land Office acquiesces in the sale of oil and gas under 
the terms and conditions set out in the lease. 

If you should have any questions, please feel free to call me at 
(512) 475-1527. 

Sincerely, 

[;~~- )/. hTo~ )i-
Eugene H. Moore, Jr. 
Accounts Examiner 
Royalty and Revenue Processing 
Energy Resources 

Printed oo recycled paper w11h soybean n<. 
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Si ncla; r u i. , ·., r:,or?t ion. as a w,_,rl:ir.g interest ov.ner in the captioned well. ;s n::,w se:l:n3 its 
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lht.! cap:1~11::d ·,\ cil T n rtiat end. endo!>ed are tw0 copies of our Otvisicn Order C!"'!;:'c!rt::d from 
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l l Ju;__)(_j!; P HA.:5 BEE~ PROVIDED PREv10 U LY O OTHER o rv1-iON ORDER:, 

Pi .... , .. , •tu' u!c s;n:..::l!:· witr. copiec; m· any documents v. hich affect your ownership o;- mrere : rn I his 
1\-:-li !1 ··~u h.1vc un, qu::::.~i:,:1:;, piease fee, .ree to con~act either of the foll,)i.\.~r,~ ·~~\;-. ,d.:al·; 
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TO· Sinclair 011 Corporation 
PO Box 30825 
Salt Lake City, UT 84130-0825 

DIVISION ORDER 

FOR YOUR FIL 
Property No. _ 4..:.::2::..,3c....:1 ...... J=3---­
E ttectJve __ __.!;tv:.!!la~yL-1.!.-....J1:..><9""'9""'6 _ _ 

The undersigned severally and not jointly certifies rt 1s the legal owner of the interest set out below of all the 011 , gas and 
related liquid hydrocarbons produced from the property descnbed below 

Dunlap - Bryan #1 Well 
839 .66 Acres out of T H Mays Survey A 161 , JeSS1e Evans Survey A-110. JeSS1e Evans Survey A-111 . 
J Walker Survey A-244 and A. D Houston Survey A-133 
Brazos County. Texas 

..... : DIVlSION OF INTEREST: SEE EXHIBIT "A" ATIACHED ANO BY THIS REFERENCE MADE A PART HEREOF . . 
•••••:THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
• • OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following provisions apply to each interest owner ("owner") who executes this agreement 

TERMS OF SALE: The undersigned will be paid in accordance wrth the drvision of interests set out above The payor 
shall pay all parties for gas according to the underlying lease. operabng agreement and/or other contracts applicable to 
each party's interest The payor shall pay all parties at the pnce agreed to by the operator for 011 to be sold pursuant to 
this div1s1on order Purchaser shall compute quanbty and make correctJons for gravity and temperature and make 
deducbons for impun1les 

PAYMENT: From the effectJve date, payment 1s to be made monthly by payers check, based on this dMS1on of interest, 
for od run dunng the preceding calendar month and for gas sold dunng the second preceding calendar month from the 
property hsted above, less taxes req uired by law to be deducted and remitted by payor as purchaser Payments of less 
than $25 may be accrued before disbursement until the total amount equals S25 or more. or until December 31 of each 
year, whichever occurs first. Payee agrees lo refund to payor any amounts attnbutable to an interest or part of an interest 
that payee does not own 

INDEMNITY: The owner agrees to indemnify and hold payer harmless from all habtlrty resulbng from payments made 
to the owner in accordance wrth such dMsion of interest. including but not hmrted to attorney fees or Judgements in 
connectJon wrth any surt that affects the owner's interest to which payor 1s made a party 

DISPUTE; WITHHOLDING OF FUNDS: If a surt is filed that affects the interest of the owner. wntten nobce shall be grven 
to payer 'oy the owner together wrth a copy of the complaint or petrtJon filed In the event of a claim or dispute that affects 
btle to the division of interest credited herem, payer 1s authonzed to wrthhold payments accruing to such interest. without 
interest unless othel'Wlse required by applicable sta tute, unbl the claim or dispute IS settled 

TERMINATION: Termination of this agreement is effectJve on the first day of the month that begms after the 30th day after 
the date wntten notice of termination 1s received by erther party 

NOTICES: The owner agrees to nobfy payor in wntJng of any change 1n the d1v151on of interest, including changes of 
interest contingent on payment of money or expiration of time No change of interest 1s binding on payor unbl the recorded 
copy of the instrument of change or documents sabsfactonly eVldencmg such change are furn1Shed to payer at the bme 
the change occurs. Any change of interest shall be made effectJve on the first day of the month followmg receipt of such 
nollce by payor Any correspondence regarding this agreement shall be furnished to the addresses listed unless 
otherwise advised by either party 

In addrbon to the legal nghts provided by the terms and provtSlons of thtS dMs1on order. an owner may have certain 
statutory nghts under the laws of this state 

Wrtness 

ID # 

ID # 

~re of Interest Owner 
social secuntv!Tax 1.0. No 

Failure to furnish your Social Secunty/Tax I D number will resul in wrthr:old1ng tax in accordance 
wrth federa l law. and any tax wrthheld will not be refundable o·, payor 
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ROYAL TY INTEREST: 

JOE MARINO & JULIE E. MARINO 
2916 GEORGIA AVENUE 
BRYAN TX 77803 

JOE MARINO 
2916 GEORGIA AVENUE 
BRYAN TX 77803 

JUDY RIPPLE & ROBERT RIPPLE 
2933 REDBUD 
KATY TX 77493 

JUDY RIPPLE 
2933 REDBUD 
KATY TX 77493 

KATHY FRIEDEL 
25920 F M 2920 
HOCKLEY TX 77447 

KATHY FRIEDEL & GARY FRIEDEL 
25920 F M 2970 
HOCKLEY TX 77447 

GLENN ALLEN HEGAR & CONNIE HEGAR 
PO BOX27 
HOCKLEY TX 77447 

MARY LYNN HEGAR 
5990 PRATT ROAD 
COLLEGE STATION TX 

RONDA FAYE HEGAR 
8914 FOREST HILL BLVD 
DALLAS TX 75218 

KAREN COOK & BOB HANSON 
28627 DAPPER DAN 
BOERNE TX 78006 

77845 

LAWRENCE F. HEGAR, JR. & JUDA HEGAR 
19703 HEGAR ROAD 
HOCKLEY TX 77447 

LAWRENCE F. HEGAR, JR. 
19930 HEGAR ROAD 
HOCKLEY TX 77447 

RONALD BRYAN, TRUSTEE 
1813 SHADOWOOD 
COLLEGE STATION TX 77840 

BARBARA ANN REED 
1100AK 
ROSCOE TX 79545 

DONALD JAMES JOHNSON 
200 OAK 
ROSCOE TX 79545 

SCOTTY RAY REED 
2708 NORWOOD LANE 
ARLINGTON TX 76013 

STEVE ALLEN SMITH 
578 NORTH HILLS ROAD 
TYLER TX 75706 

ALFRED C. SMITH, JR. 
10942 HOLLOW RIDGE 
SAN ANTONIO TX 782541013 

INTEREST 

0.00030560 

0.00124600 

0.00003040 

0.00001760 

0.00001760 

0.00003040 

0.00004800 

0.00005840 

0.00004800 

0.00005880 

0.00004120 

0.00001760 

0.00732920 

0.00018920 

0.00018920 

0.00018960 

0.00008000 

0.00149560 
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WARREN V. SMITH 
21579 STATE HIGHWAY 6 SOUTH 
NAVASOTA TX 77868 

FRED SMITH 
621 LAKESIDE DR 
CHANNEL VIEW TX 

MAX H. AKIN & MABEL AKIN 
225 HILLSIDE DR 
NAVASOTA TX 77868 

DOUGLAS JOHN COLLINS JR 
16420 MUESCHKE ROAD 
CYPRESS TX 77429 

DOUGLAS JOHN COLLINS JR 

77530 

VETERANS LAND BOARD STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 

MARTHA D. RATLIFF, LIFE ESTATE 
REMAINDERMEN: UNKNOWN 
P.O. BOX81 
CEDAR LANE TX 77415 

JOSEPH A. MIKESKA, JR. & DOROTHY T. MIKESKA 
2892 NORTH GRAHAM RD 
COLLEGE STATION TX 77845 

JOHN M LAWRENCE Ill 
800DOGWOOD 
BRYAN TX 77802 

BRENT A. BARKER 
876 STREY LN APT 572 
HOUSTON TX 77024 

WILLIAM S. BELL 
2803 SADDLEBROOK 
KATY TX 77494 

MARY JAMES SISK BREEDEN, LIFE ESTATE 
REMAINDERMEN: JAMES SHEL TON BREEDEN, 
ROBERT NEIL BREEDEN & MARY CLAIRE BREEDEN 
2716 OAK DRIVE 
BAY CITY TX 77414 

ROBERT H. WHITTEN & MARIANNA F. WHITTEN 
405 HILLSIDE DRIVE 
NAVASOTA TX 77868 

JAY DON WATSON 
609 808 WHITE 
BRYAN TX 77802 

DORIS JEAN LINDLEY 
1005 NEAL ST 
NAVASOTA TX 77868 

ANTON SLAFKA & JOAN SLAFKA 
129 MILLERS LANE 
COLLEGE STATION TX 77845 

SAMUEL KENT DUNLAP 
702 VICTORIA 
NAVASOTA TX 77868 

DONNA BAIRD DUNLAP 
702 VICTORIA 
NAVASOTA TX 77868 

REBECCA JANE DUNLAP CONLEY 
702 VICTORIA 
NAVASOTA TX 77868 

0.00149560 

0.00149560 

0.00036720 

0.00018240 

0.00018240 

0.00009360 

0.00104640 

0.00006480 

0.00001520 

0.00099920 

0.00010120 

0.00042840 

0.00003320 

0.00217680 

0.00194960 

0.00196000 

0.00784000 

0.00196000 
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WILLIAM S. THORNTON 
PODRAWERE 
BRYAN TX 77805 

GORDON W. SMITH 
P.O. BOX427 
MILLICAN TX 77866 

PATSY R. WILLIAMS 
P.O. BOX594 
MILLICAN TX 77866 

LAWRENCE BERTRAM ROYDER & MARY 8. ROYDER 
PO BOX2294 
PEARLAND TX 77588 

PATS. MCCRORY 
P.O. BOX581 
MILLICAN TX 77866 

DOLORES GALE MARRS 
ROUTE 2, BOX 18 
ROCKDALE TX 76567 

LOIS C. SMITH, TRUSTEE UNDER THE 
LOIS C. SMITH TRUST AGREEMENT 
DATED FEBRUARY24, 1993 
C/0 FIRST BANK, NAVASOTA BRANCH 
400 EAST WASHINGTON AVENUE 
NAVASOTA TX 77868--0551 

J. D. THEECK & MARIE THEECK 
11631 SPRING CYPRESS 
TOMBALL TX 77375 

EMILY JEAN HASKELL 
P.O. BOX 169 
CEDAR LANE TX 774150169 

EMILY JEAN HASKELL & BILLY HASKELL 
P.O. BOX 169 
CEDAR LANE TX 774150169 

ARCHIE D. BARRETT & MIRIAM ROWELL BARRETT 
634 A STREET SE 
WASHINGTON DC 20003 

JOHN ROBERT SELMAN 
714 NORTH MEYER 
SEALY TX 77474 

WILLIS SELMAN, JR. 
798 STEVENS LANE 
MCGREGOR TX 

DIANNA DAIL 
1717 PINE CHASE, APT. #68 
HOUSTON TX 77005 

MILDRED MILNER 
11110 WICKDALE 

76657 

HOUSTON TX 770247519 

MACK C. MILNER JR 
11110 WICKDALE DR 
HOUSTON TX 77024-7519 

MACK C. MILNER, JR., EXECUTOR OF 
THE ALLIE JAY PARHAM ESTATE 
11110 WICKDALE DR. 
HOUSTON TX 77024-7519 

0.00004520 

0.00005360 

0.00036560 

0.00031520 

0.00044040 

0.00044040 

0.00149560 

0.00138400 

0.00001240 

0.00008120 

0.00091840 

0.00026460 

0.00026470 

0.00026470 

0.00058800 

0.00026360 

0.00037560 
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BILLY M. PAYNE 
PODRAWERE 
BRYAN TX 77805 

ROBERT THOMAS LYONS & SHARON ANN LYONS 
BOX418 
MILLICAN TX 77866 

ANNA LUCILLE DOUGHERTY 
1209 BENNETT 
BRYAN TX 77803 

RUBY RUTH BENTINCK 
PO BOX 380246 
DUNCANVILLE TX 75138 

RUBY RUTH BENTINCK & GEORGE BENTINCK 
P.O. BOX 380246 
DUNCANVILLE TX 75138 

EXIE R. CARSON 
P.O. BOX85 
CEDAR LANE TX 774150085 

ELBERT R. BEENE & ALICE BEENE 
BOX404 
MILLICAN TX 77866 

GRANGER CHUI & DOROTHY CHUI 
9923-183 COURT NE 
REDMOND WA 98052 

v§MMISSIONER OF GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

VIRGINIA RYMAN LARSSON, TRUSTEE 
OF THE VIRGINIA RYMAN LARSSON TRUST 
1230 GARVIN PLACE 
LOUISVILLE KY 40203-3006 

INTERNAL REVENUE SERVICE 
F/A/0 GORDON R. SMITH 
6801 SANGER AVENUE, #260 
WACO TX 76710 

JULIA (JUDY) RYMAN HOLMES, TRUSTEE OF THE 
MARGUERITE ERNESTINE PATRICK MORGAN 
WRIGHT RYMAN TRUST U/W/0 ELDRIDGE B. RYMAN 
3804 LOVERS LANE 
DALLAS TX 75225-7101 

JD MINERALS 
C/0 EAST TEXAS NATIONAL BANK JD-ET 
PO DRAWER 770 
PALESTINE TX 75802-0770 

NON-PARTICIPATING ROYAL TY: 

S. HOSHEL SMITH, JR. & GLENNA SMITH 
207 KETCHUM 
NAVASOTA TX 77868 

RUTH LANG & MANUEL LANG 
516 CUMBERLAND DRIVE 
HURST TX 76054 

JAMES H. & DEGNAN & BARBARA RYMAN 
DEGNAN, CO-TRUSTEES OF THE 
BARBARA R. DEGNAN MARITAL TRUST 
7009 SOUTH ATLANTA 
TULSA OK 74136 

0.00004160 

0.00023960 

0.00104720 

0.00001240 

0.00008120 

0.00009360 

0.00098720 

0.00203120 

0.00053360 

0.00006760 

0.00005360 

0.00006720 

0.00005720 

0.00003920 

0.00042400 

0.00006760 
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ELLEN RUTH SEBREN 
529 MOCKINGBIRD LANE 
NACOGDOCHES TX 75961 

DON R. GRAVES & NETA FAYE GRAVES 
8081 BOB MOORE RD 
NAVASOTA TX 77868 

OVERRIDING ROYALTY: 

JOHN HEYBURN 
4605 POST OAK PLACE, SUITE 228 
HOUSTON TX 77027 

OGDEN-CHAPARRAL LIMITED PARTNERSHIP 
P. 0. BOX 10134 
COLLEGE STATION TX 778420134 

OGDEN RESOURCES CORP 
7607 EASTMARK DRIVE, SUITE 240 
COLLEGE STATION TX 77840 

DIANE DENENA 
4022 CLOVER LANE 
DALLAS TX 75220 

LOMETA PETROLEUM CORP 
400GRAHAM 
COLLEGE STATION TX 77845 

WORKING INTEREST: 

SINCLAIR OIL CORPORATION 
550 EAST SOUTH TEMPLE 
SALT LAKE CITY UT 84102 

TOTAL INTEREST: 

0.00003920 

0.00104640 

0.00232240 

0.00232240 

0.00116120 

0.00299560 

0.00299560 

0.23991600 

0.30000000 
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DO NOT DESTROY ~ 
GL0-36-1Cr84 -MEMO· 

Opcrntor L,i 'P 
Unit Name Du')lap- Brj n u n,+ 
County ~ rg () 
Effective Date J - / D - CJ 3 
Unitized for : Oil Gas Oil 6. Gas / 

1. M.F. No.-.::....::.......&...=..;;.,.._j ..... 

Area H 

1. 

2. M. F. No. 

Area Tr. 

Sec, Blk. __ Survey --
x 7. 

3. M. F. No. 

Area Tr. 

Sec. - Blk. Survey 

x 

4, M, F, No, 

Area Tr. 

Sec, Blk, _survey 

x 

REMARKS: 

71~ ~- '\'}) 
Ii\ 
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DESIGt;AT!ON OF UNIT 

DUKIAP-BRYAN UNIT NO. 1 

STATE OF TEXAS 

COUNTY OF BRAZOS 

KNO~ ALL MEN BY THESE PRESENTS: 

The undersigned, being the o~'"Tlers of valid and subEisting oil, bas, and 

mineral leases listed in Exhib·ic "A", attached hereto and made a part hereof, 

insofar as said oil, gas, and mineral leases co·ver and affect the land and depths 

described on Exhibit "B", attached hereto and made a part hereof, do, by virtue 

of the authority conferred by the terms of such oil, gas, and mineral leases and 

all amendments and corrections thereto, hereby pool, consolidate, combine, and 

unitize said oil, gas, and mineral leases, the leasehold righ::s, overriding 

royalty, and royalty interests therein and thereunder, for the purpose of 

drilling for, development, and production of oil, gas, and liquid hydrocarbons 

(including condensate, distillate, and other liquids). The unit (hereinafter 

"Unit") shall be comprised of the land and interval described on the attached 

Exhibit "B", as depicted on the Plat attached hereto as Exhibit "C". 

If at any time any tract of land or interest .-ithin the Unit is no:: 

properly pooled or unitized hereby or is not otherwise corr~itted to the Unit, 

such fact shall not affect, terminate, impair, or invalidate the Unit as to any 

interest properly pooled or unitized hereby or otherwise. 

This Designation of Unit covers all production from the land and depths 

described on the attached Exhibit "B" "hich is produced from any 1,;ell drilled to 

the unitized interval underlying the Unit area. Production from the Unit shall 

be allocated proportionately among all of the tracts 1,;ithin the Unit in the 

proportion ~hich the nwnber of surface acres in each of such trac=s bears to the 

total n-..mber of surface acres in the Unit. 

The undersigned reserves the right to amend this Designation of Unit from 

time to time, and at any time, in order to correct any error herein or to include 

in this Unit any ne"lY acquired interests "ithin the Uni: boundaries or to 

enlarge or reduce the Unit area in accordance with the applicable rules and 

regulations of any governmental regulatory body or agency having jurisdiction 

insofar as such right is granted in the subject leases, by appropriate amEndroents 

or instrUJT1encs. 

By execution of this Designation of Unit, ::he u_ndersigned do no;: exhaust 

their right to pool the leases and lands hereinabove described ~ith other leases 

and lands as to any other minerals, horizon, or strata covered thereby, and they 

expressly rese::-ve to themselves, t.hei::- assignees, or successors in interest., the 

right and power to pool or unitize the above described leases and lands with any 

other leases, lands, horizons I or strata in the vicinity and so far as the po...,.er I 

right, and authorit)~ to do so is granted in the subject leases and various 

agreements and so long as such po~er and authority is exercised in accordance 

\."ith applicable rules and regulations of any governmental regulatory body or 

agency having jurisdiction. 

This instrument may be executed as one document signed by all parties, or 

parties named herein may join herein by execution of a counterpart or 

ratification, Yit.h the same effect as if all parties executed this ins=rument. 



The failure of any one or more persons O\."Tlini; an interest in the Unit to execute 

this instrument or a counterpart or ratification thereof shall not in any manner 

affect the validity of same as to the parties who do execute this instrument. 

This Unit may not be ratified or joined in by any party "'ho is not named 

hereinbelo"' "ithout the consent of the parties hereto. 

The Unit hereby created shall be effective as of the date of first 

production from the Unit, or any separate tracts included in the Unit, and shall 

remain in force as long as the pooled minerals are being produced from the Unit, 

or so long as the leases covering the Unit are maintained in force by payment or 

tender of shut-in royalties or by other means, in accordance "ith the terms of 

said leases. 
-r:::: IN ~ITNESS \,THEREOF, this Designation of Unit is executed on this~ day 

of ~-~-/=,4~1~U=<fU~0.~---· 19 9 3. 
I U 

UNION PACIFIC RESOURCES COMPANY 

.·'., ·-· . 
• •l ~·1-·· !' J 

By: 1 ., •. • ,: • I' • ._,_ ·•. /'. ...... · 11'-' ./ 

Its: Attorney-in-Fact ~~ r 
OGDEN RESOURCES CORPORATION 

OGDEN-CHAPARRAL LIMITED PARTNERSHIP 

By: 
Its: 

John Heyburn 

Don R. Cain 

Andrew E. MacMahon 

TORCH ENERGY ASSOCIATES LTD. 

By: 
Its: 

NUEVO ENERGY COMPANY 

By: 
Its: 

SINCLAIR OIL CORPORATION 

By: 
Its: 

2 



7he !'aill!re of any one or more pe'!:'sons O\.""r'.in& an interest in t.he l.Jnit to execl!te 

this inst!'.'u:nent or a counterpart or rat:ifica:ion thereof shall not in any canner 

af'!ect the ,·aliCi t)· of same as t.o t.he parties ,..ho do execute this instrt.:.men:. 

This Unit may not be ratified or joined in by any party "ho is not named 

hereinbelo" 1."ithout the consent of the parties hereto. 

The Unit hereby created shall be effective as of the date of first 

production frorn the Unit, or any separate tracts included in the Unit, and shall 

remain in force as long as ·the-pooled minerals are being produced from the Unit, 

or so long as the leases covering the Unit are maintained in force by payment or 

tender of shut-in royalties or by other means, in accordance wi:,h t:he terc::s of 

said leases. .,,. __ 
IN 1.'ITNESS \.1JEREOF, this Designation of Unit is executed on this /!·--day 

of ,Jf..111/./i.{/.('.- , 1993. 
I V 

UNION PACIFIC RESOURCES COMPA)'.'Y 

.·, ·~ 
1 • 

By: I . . • .. 

Its: Attorney-in-Fact 

OGDEN RESOURCES CORPORATION 

o,..L,,..,.·-,_,· J;,!_t:t.~I:__ 
By~ .:ep -en E. Ogdfn 
lt.s: Prksident ./. 

Andre" E. MacMahon 

TORCH ENERGY ASSOCIATES LTD. 

By: 
Its: 

NUEVO ENERGY COMPANY 

By: 
Its: 

SINCL~IR OIL CORPORATION 

By: 
Its: 

2 



The !"ai 1 u:-e of any o:ie or r:ore pe:-sons O\."'nin& an inte:-est in the Unit -:.o execute 

this instru."Tlent or a counte:-part or ratification thereof shall not in any canner 

a!!'ect the ,•alidi ty of same as to the parties , . .-ho do execute this instrumen::. 

This Unit may not be ratified or joined in by any party ,.inc is not nar.ied 

hereinbelo~ ~ithout the consent of the parties hereto. 

Tne Unit hereby created shall be effective as of the date of first 

production from the Unit, or any separate tracts included in the Unit, and shc.11 

re~ain in force as lon& as the-pooled ~inerals are being produced from the Unit, 

o:- so long as the leases coverini; the Unit are maintained in force by payment or 

tender of shut-in royalties or by other means, in accordance ~ith the terms of 

said leases. .,..-
IN 1.'ITNESS \.'HEREOF, this Designation of Unit is executed on this -1.f....:: day 

of /((1//VJ.aflt-- , 19 9 3. 
I U 

mnoN PACIFIC RESOURCES COXPA.1\'Y 

.·, 
' . 

By: i 1 . · .• 

Its: Attorney-in-Fact 

OGDEN RESOURCES CORPORATION 

By: ___________ _ 
I cs: ~------------~ 
OGDEN· Cl'.~PAR.RAL LI!1ITED PARTNERSHIP 

John Heyburn 

Don R. Cain 

By: 
I ::s: 

By: 
Its: 

SINCLAIR OIL CORPORA ON 

By: 
Its: 

2 



':'he !ailcre o! any one O:." n::ore persons o~--nins an int.e:-est in the Unit ~o exect:t.e 

this instrlll:lent or a counterpart or ratification the:-eof shall not in any manner 

affect the validity of same as t.o the parties ... .-ho do execute this instrument. 

This Unit may not be ratified or joined in by any party '-'ho is not named 

hereinbelo,.,, \:ithout the consent of the parties hereto, 

The Unit hereby created shall be effective as of the date of first 

p:-oduction from the Unit, or any separate tracts included in the Unit, and shall 

remain in force as long as the-pooled minerals are being produced from the Unit, 

or so long as the leases covering the Unit are maintained in force by payment or 

tender of shut-in royalties or by other means, in accordance '-'ith the terms of 

said leases. .,.-.-
IN 1.'ITNESS \.'HEREOF, this Designation of Unit is executed on this //,.-day 

of ,//l/rU<M11,- , 1993. 
I U 

UNION PACIFIC RESOURCES COMPANY 

By:_.· '__;,,;__:.........::c'--=''_· ___ ._;. -· J i,J 1'-1/ 
I ts: Attorne)'· in-Fact: ,., 

/J•i 
OGDEN RESOURCES CORPORATION 

B:y: ______________ _ 
I t.S: ---------------
OGDEN-CHAPARRAL LIMITED PARTNERSHIP 

By: 
Its: 

John Heyburn 

Don R. Cain 

Andrev E. MacXahon 

TORCH ENERGY ASSOCIATES LTD. 

By: 
I ts: 

NUEVO ENERGY CO!!PANY 

By: 
Its: 

SINCLt..IR 

2 



STATE OF TEXAS 
COUNTY OF TARRANT 

,'} This instrument was. acknowledged before me on the /J day of 
,_,/cJ:t-11,1l",.A-,._ , 199/y by .- ':>.t•C>lvn J. D;,,vi,:I , Attorney-in-Fact of UNION 

PA.CIFIC RESGlURCES COMPAl',"Y, a Delaware corporation, on behalf of said corporation. 

STATE OF --------COUNTY OF 

I , .; . 
J,/,__d_.,__,t:-1._,,[ (~,,.<-r-<. ,ck/..,~,,~·· 
Notary Public in and foi:/the 
State of Texas ,. .. , ., , 
My commission expires: v' • . .-• :, 'l 7 

This instrument was acknowledged before me on the day of 

1993, by_-:-----------• the-----------
of OGDEN RESOURCES CORPORATION, a corporation, on behalf of said 
corporation. 

STATE OF 
COUNTY OF ------

Notary Public in and for the 
State of -----------My commission expires: ___ _ 

This instrument was acknowledged before me on the 

--------• 1993, by -----------• the 
day of 

of OGDEN-CHAPARRAL LIMITED PARTNERSHIP, a------- partnership, on behalf 
of said partnership. 

STATE OF --------COUNTY OF -------

Notary Public in and for the 
S:.ate of -----------My commission expires: ___ _ 

This instrument was acknowledged before me on the 

---------• 1993, by John Heyburn. 

STATE OF ------­
COUNTY OF 

Notary Public in and for the 
State of 
My commission expires: ----

This instrument was acknowledged before me on the 
--------• 1993, by Don R. Cain. 

Notary Public in and for the 
State of 
My commission expires: ----

3 
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STATE OF TD:AS 
COUKTY OF TAR.RANT 

, ··) This instrument . ,:as . a_ckno.•ledged before me on the /:i cay of 
/1J 6./.'il."'--"·b: , 199}.y' by· ~r-0,:vn ..! O~v1:' , At:torney-in-Fact of tn\ION 

PA.ClflC RESGlURCES COXPAJ·;y, a Delaware corporation, on behalf of said corpor;,tion. 

STATE OF ·11: !< ,\ ·:, 
COU!,IT OF \:> i? >\:, ·, 

II {·;::· . 
J ,i .... ;. ,·' 

·i,," .... ~{. ,·-1'--'. C<.l-t'L..r-< ,<£-;""- ~~J ;.._"· 

Not:ary Public in and for) the 
State of Texas ,·· •. 
My colllllliss ion expires: ,;, ._.: :.i 17 

h / 'i/_1 ! f , J. 1 This inst:ru.~ent, "''as ackno,,:ledged before me on t. '.~ . . 1 _ day o 
·,tfci.;..,.._, , 199:f, by s·n·,-;,, .... :::. ((-p,-... , the (,.<, •. !~, \· 
of OGDEN ,RESOURCES CORPORATION, 'a ·, C; ,•·l corpor;,tion, on behalf of said 
corporat.ion. 

STATE O? -J{-" X.1\ l 

Notary Public in and· for the 
S-:at:e of 
M)' co111 .. "11ission e>:pires : ___ _ 

.,....·) .. 
1 

This instrwnent , \.'as ack~o\,:le~ged. _before me on the ;_l.;'! 1
• ,day of 

.--:t:;,1;1.. , .. ; • 1999-, by ! ;,,, ( f. (',· :;,:,,· the C•c-, .. ·." < /;,11.'/, •. ,.. 
cf OGDEN· o.'.-\PARRAL LIMITED PARTNERSHIP, a . I;,· ,' 1,; part:nership, on behalf 
of soid partnership. 

Roa:::;;T N. KO:':LSL 
-N::a"Y P,;~i:: 

ST ATE ~f TEX..:..S 
.,.y Ce'Tl~.issJM Er:.!ru· ~0·2'~~ 

-STATE OF /<..xt. J 
COU!;TY OF . .;./tr r,. ," J 

' 

.1 
// . 

·/1 /'---· /j / -· -./,,<. 
(/~, ( /'/ 

Notary Public in and for the 
s~ate of 
My com.miss ion expires: ___ _ 

ins t:rlL"7tent ""as ., 
, 199t, by 

acknowledged 
John Heyburn. 

before me on the 

STATE OF i£X1l-'< 
COUNTY OF l:'i-r. ,1 "': · , 

,[ 

~~ /This instrument was 
--:: tf,;{,,,.~, • 1991, by 

acknowledged 
Don R. Cain. 

before me on t:he 1¢ day 

~ I 

ROBERT N. KOELBL 
Nc~,y Public: 

Si~TE o!TEXt.S 
»:j C:Jrnmissl:,n ~olres. 1iJ·?l--~ 

Notary Public in and for t:he 
St:ate of 
My commission expires: ___ _ 
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~· 
STA:E OF ·

1

r>·:;J 
CO"...T!~TY OF '--/;: f r, J 

This instrument ~as 
___ .:::-: ./,,,, (~- .. , 199:i, by __ " tf T 

STATE OF-------­
COUl,TY OF -------

ackno..,:ledsed before me on 
Andrei.: E. MacHahon. 

J~,5_ 

t.he ~ l,;L day of 

This instrumen:: i.:as acknoi.:ledged before me on the day of 

--------• 1993, by-----------• the ----------
of TORCH ENERGY ASSOCIATES LTD., a pa.rtnership, on behalf of said 
partnership. 

Kota.ry Public in and for the 
St.ate of -,-----:-------My co1mnission expires: ___ _ 

STATE OF --------
COUNTY OF 

This inst:rurnent ,,,.a.s acknovledged before me on the ci.c.y of 

-,--,,-,.,----,,-,,,-::-:-' 1993, by , the------------of J\"UEVO ENERGY COMPAf..l 1 _a __________ c_o_r_p-oration, on behalf of said 

corpo::-ation. 

STr.TE OF 
COUKTY OF 

Kot.ary Public in and for the 
St.ate o: -,----,-------X y cocmission expires: ___ _ 

This instrument ~as ackno~ledged before rne on the Cay of 

---------• 1993, by ------------• the ------------
of SINC!.'.!R OIL CORPORATION, a corpora.tion, on behalf of sc.id 
co:-porat.ion. 

STATE OF cou:a, OF ______ _ 

Tnis instru..~ent Yas 

Notary Pubiic in and for the 
S::ate of -,-----:-------My commission e:,:pires : ___ _ 

acknowledged before me on the d.;y of 

---------' 1993, by------------' the------------
of PCS, INC., a corporation, on behalf of said corpora~ion. 

Llw Dcp1t\menl Approved 
DESUt-:IT.O&G 

Ko:ary Public in and for the 
State of -,----,-------My com:,,ission expires: ___ _ 
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This inst,UJ!lent ~as ackno~ledged before me on the 

---------· 1993, by Andre~ E. MacMahon. 

STATE oF Ti r ci_ c; 

1;ota:::-y Public in and for the 
State of ----.,-------My commission expires: ___ _ 

day of 

COUNn· OF -.;.-t::\1.;.,.c..l .,_I iw'.Jc..?,..__ 

instrument \."as ackno,.,ledg!;d ,he fore me on I the J fr£! dJr of 
--'---=.w....:..;.J.C:...u..::,...c...-• 1993, by ruo+rl'\.l'lU '?: l;Jl,1VtZfy, the Irr) V11P5,d(M 

GY ASSOCIATES LTD., a 1111:c.., partnership, on behalf of said 
partnership. 

STACY M. HUNTER 
MY COMMISSION 0:PlRES 

November e, 1997 

--STATE OF 11:.YOS 
COUNTY OF .U ,1 1·11 l, 

I ,e 

g lXW'.1/ ltl -H-u J-oi 
Notary PuDlic in and for the 

v - c. State of 1/V ((, 
My co:::."llission expires: i 1-Y·YJ 

_.. 
1
. Tnis instru.'Tlent ... ·as . acl::no .... ~ledg__ed 

1-/ ?1\((L\1.../ , 1993, by I\J:1-+H1<i,) '-,. 
o: KlEVO !::l\ERGY COMP;._1,•y, a i ~{ If{ p ;J.~ ( 
co:-pora.t:ion. 

'J-1-,d 
before me on the ~ J I day of 
1/r.;11}(.{[/, the~ :rt 1-:,,c_;<Jf-(nr 

corpbration', on· behalf of said 

STACY M. HU~'TER 
V.V COMMISSION EXPIRES 

Nowm~er e, 1997 

ST.!.TE OF 
CO'J!\TY OF 

Sri-a c. v 11LC . ~ 11..+u 
NOtar)· Puhl,..µ: in and fo:: t:he • ; ·;,r 
State of hfs.w·, , . 
My corn..,,ission expi:::-es: If-~ ,ZJ 1 

This instrument was ackno~ledged before me on the day o: 

--::--:----:----• 1993, by----------~· the----,--------
0: SINCL'·.!R OIL CORPORP.TIOl,, " co:::-po:::-ation. on behalf o: said 
co=poration. 

sr.,.!E OF -------cov:,TY OF -------

Not:ary Public in and for the 
S~ace of -----------My co~~ission expires: ___ _ 

This instrUJ!lent ~as acknowledged before me on the da)' of 
---------, 1993, by ------:----:-:-' the .--:-:------,---­
of PCS, ING., a------- corporation, on behalf of said corpora~ion. 

Law Dcpal'\mc:nt Arpro"cd 
DESUNIT.O&G 

Notary Public in and for the 
State of -----------My commission expires: ___ _ 
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S7A7E OF-------­
COU!,TY OF 

This instrument was ack.no.,,.·ledged before me on t.he 

---------· 1993, by Andrew E. 11acl1ahon. 

STATE or --------cour:rr or 

J;otary Public in and for the 
S:ate of 
My com.mission expires: ___ _ 

day of 

This instrument '-'as ackno1.•ledged before me on the day of 

---------' 1993, by ------------• the 
of TORCH ENERGY ASSOCIATES LTD., a partnership, on behalf of said 
par::nership. 

STATE or 
COUNTY OF -------

J;otary Public in and for the 
State of ------,-------11 y commission expires: ___ _ 

This instrument "as ackno,.,ledged before me on the Cay of 

----------· 1993, by ------------' the ------------
of h"UEVO Et:ERGY COMPM"Y, a corporation, on behalf of said 
corporacion. 

STATE OF UTAH 
com:ry O F--s=-A-=L-=T-CL""'."AK-:-:.-::E-

Notary Public in and fort.he 
State of -----------My com.~ission expires: ___ _ 

This instrument was ackno1.•ledged before ce on the 3rd day of 
March , 199:S~ by __ P_e_t_e_,r.,-M_ . .,.J_o_h_n_s_o_n ___ , the ___ V_i_c.,.e....,.P_r...,e __ sc-i_d_e-=n_t __ 

of SlNCL'.!R O!L CORPORATION, a Wvominp_ corporation, on behalf of said 
corporation. 

c1.;t,:: D r;·:cS::N 
~:::-:=:-y !'-..;~:::: 

~:;...:r. c; U~AH 
My C:::;.';;.';::s:::::1 t:1.;:,:rcs 

Au;w:.i 23. 1 WS 
!.!..:: :: !.e:.. .... i <-l":"'.:.o0. ~C. l..'i 6.( lXI 

STA!E OF -------­
COU~:TY OF -------

1'p::ary Public .i,n and for the 
Seate of Utah 
My com::; i s_s_i_o_n_e_x_· p-i,-r_e_s_: --,6"'/""2'3'/-r0"', 5 

This instrumen:: \.las ackno\.lledged before me on the day of 

--::--,-------· 1993, by------------' the------------
of PCS, INC., a corporation, on behalf of said corpora::ion. 

Law fxp1Mlen1 Arprovcd 
DESUNIT.O&Cl 

J;otary Public in and for the 
S'tate of -----:-------11 y commission e>:pires : ___ _ 

4 



Exhibit "A" 

Attached to and made a part of that certain Designation of Unit­
Dunlap-Bryan Unit #1. 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

-
Schedule of Leases 

Sam Milton Dunlap, et ux. 
Ogden Resources Corporation 
June 19, 1989 
Official Records of Brazos county 
Volume 1169, Page 397 

Ronald Bryan, Trustee 
Ogden Resources Corporation 
February 22, 1990 
Official Records of Brazos County 
Volume 1170, Page 55 

Lawrence B. Royder, et ux. 
Union Pacific Resources Company 
September 10, 1993 
Official Records of Brazos County 
Volume 1913, Page 79 

Doris Jean Lindley, et al. 
Ogden Resources Corporation 
December 2, 1989 
Official Records of Brazos County 
Volume 1169, Page 420 

Joseph A. Mikeska, Jr., et ux. 
Ogden Resources Corporation 
February 9, 1993 
Official Records of Brazos County 
Volume 1721, Page 154 

TX-47867 

TX-47868 

TX-60049 

TX-47870(1) 

TX-48135 

Robert T. Lyons, et ux. TX-48133(1) 
Ogden Resources Corporation 
December 13, 1989 
Official Records of Brazos County 
Volume 1169, Page 436 

Walter Smith TX-4813J(2) 
Ogden Resources Corporation 
December 13, 1989 
Official Records of Brazos County 
Volume 1169, Page 475 

Anna Lucille Dougherty, et al. TX-47017(12) 
Ogden Resources Corporation 
December JO, 1989 
Official Records of Brazos county 
Volume 1169, Page 401 

John M. Lawrence III, Trustee TX-47017(13) 
Ogden Resources Corporation 
December JO, 1989 
Official Records of Brazos County 
Volume 1169, Page 416 

(1) 



Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

~ Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
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Lessor: 
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Date: 
Filed: 
Recorded: 

Lessor: 
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Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

F. A. Karonika TX-48130(1) 
Ogden Resources Corporation 
December 12, 1989 
Official Records of Brazos County 
Volume 1169, Page 412 

Richard Bruce Gabbard TX-48129(1) 
Ogden Resources Corporation 
January 15, 1990 
Official Records of Brazos County 
Volume 1169, Page 393 

Interstate Promotional Printing co., 
Ogden Resources Corporation 
January 15, 1991 

Inc. TX-48129 Pl 

Official Records of Brazos County 
Volume 1233, Page 556 

state of Texas M-95349 TX2-60050 
Union Pacific Resources Company 
September 7, 1993 
Official Records of Brazos County 
Volume 1916, Page 267 

Warren v. Smith, et al. 
Ogden Resources Corporation 
January 5, 1990 
Official Records of Brazos County 
Volume 1169, Page 471 

Fred smith, et ux. 
Ogden Resources Corporation 
January 5, 1990 
Official Records of Brazos County 
Volume 1169, Page 466 

Alfred c. Smith 
Ogden Resources Corporation 
January 5, 1990 
Official Records of Brazos County 
Volume 1169, Page 462 

TX-48127 (1) 

TX-48127(2) 

TX-48127(3) 

Margaret Gillies TX-48696 
Union Pacific Resources Company 
June 10, 1993 
Official Records of Brazos County 
Volume 1873, Page 165 

Granger Chui, et ux. TX-48131 
Ogden Resources Corporation 
November 30, 1989 
Official Records of Brazos County 
Volume 1169, Page 359 

Patsy R. Williams TX-47870(4) 
Ogden Resources Corporation 
November 28, 1989 
Official Records of Brazos County 
Volume 1169, Page 489 

Selma Hein Selman, et al. TX-47870(3) 
Ogden Resources Corporation 
December 2, 1989 
Official Records of Brazos County 
Volume 1169, Page 478 

(2) 
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Date: 
Filed: 
Recorded: 
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Date: 
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Filed: 
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Lessor: 
Lessee: 
Date: 
Filed: 
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Filed: 
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Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Delores Gale Marrs, et al. TX-48834 
Ogden Resources Corporation 
December 30, 1992 
Official Records of Brazos County 
Volume 1689, Page 158 

J. D. Theeck, et ux. TX-48134 
Ogden Resources Corporation 
January 12, 1990 
Official Records of Brazos County 
Volume 1169, Page 481 

Joe Marino, et ux. TX-48135 
Ogden Resources Corporation 
December 18, 1989 
Official Records of Brazos County 
Volume 1169, Page 424 

John Douglas Collins, et ux. TX-48833 
Ogden Resources Corporation 
February 5, 1993 
Official Records of Brazos county 
Volume 1748, Page 75 

Robert H. Whitten, et ux. TX-47870(5) 
Ogden Resources Corporation 
November 27, 1989 
Official Records of Brazos County 
Volume 1169, Page 486 

A.D. Barrett, et ex. TX-47870(2) 
Ogden Resources Corporation 
November 28, 1989 
Official Records of Brazos County 
Volume 1169, Page 351 

Max H. Akin, et ux. TX-47870(6) 
Union Pacific Resources Company 
June 2, 1993 
Official Records of Brazos County 
Volume 1866, Page 262 

Gordon Smith, a widower 
Lometa Petroleum Corporation 
July 22, 1993 
Official Records of Brazos County 
Volume 1861, Page 1 

Karen Cook, et vir. TX-48132(4) 
Ogden Resources Corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1204, Page 108 

Judy Ripple, et vir. TX-48132(7) 
Ogden Resources Corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1197, Page 388 

Rhonda F. Hegar, a single woman TX-48132(8) 
Ogden Resources Corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1191, Page 447 

(3) 
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Lessor: 

Lessee: 
Date: 
Filed: 
Recorded: 

Mary Lynn Hegar, a single woman TX-48132(5) 
Ogden Resources corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1191, Page 442 

Larry Hegar,_et UY.• TX-48132 (6) 
Ogden Resources Corporation 
March 9, 1990 
Official Records of Brazos county 
Volume 1191, Page 436 

Glenn Hegar, et UY.. TX-48132 (3) 
Ogden Resources corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1191, Page 430 

Frank Hegar, et UY.. TX-48132 (1) 
Ogden Resources corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1191, Page 424 

Cathey Friedel, et UY.. TX-48132(2) 
Ogden Resources corporation 
March 9, 1990 
Official Records of Brazos County 
Volume 1191, Page 418 

Elbert R. Beene, et ux. TX-47017(9) 
Ogden Resources corporation 
January 17, 1990 
Official Records of Brazos County 
Volume 1169, Page 355 

Ruby Ruth Bentinck, et vir. TX-47017(8) 
Ogden Resources corporation 
May 1, 1990 
Official Records of Brazos County 
Volume 1187, Page 718 

Exie R. Carson TX-47017(5) 
Ogden Resources corporation 
May 1, 1990 
Official Records of Brazos county 
Volume 1187, Page 727 

Emily Jean Haskell, et vir. TX-47017 (6) 
Ogden Resources corporation 
May 1, 1990 
Official Records of Brazos County 
Volume 1187, Page 737 

Allie J. Parham, a widow TX-47017(4) 
Ogden Resources corporation 
May 1, 1990 
Official Records of Brazos County 
Volume 1187, Page 761 

Martha D. Ratliff, Indv. and as Ind. Executrix 
of the Estate of George Ratliff, deceased TX-4 7017 ( 3) 
Ogden Resources corporation 
May 1, 1990 
Official Records of Brazos County 
Volume 1187, Page 766 

(4) 
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Lessee: 
Date: 
Filed: 
Recorded: 

.. ... 

Exie R. Carson, AIF for Ruth M. Warren 
Ogden Resources Corporation 
May 1, 1990 
Official Records of Brazos County 
Volume 1187, Page 779 

Mildred Milner, et al. 
Ogden Resources Corporation 
May 1, 1990 
Official Records of Brazos county. 
Volume 1187, Page 755 

(5) 

TX-47017(2) 
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"::ached to and made a part of that certain Designation of Unit - Dunlap-Brran Unit fl. 

Dunlap-Bryan Unit Well No. 1 
839.66 Acre Unit 

Union Pacific Resources Company 
T. H. Mays Survey, A-161 

Jessie Evans Survey, A-111 
Jessie Evans Survey, A-110 

J. Walker Survey, A-244 
A. D. Houston Survey, A-133 

· Brazos CountY, Texas 

Field notes of a 839.66 acre tract or parcel of land, lying and being 
situated in the T. H. Mays Survey, Abstract No. 161, the Jessie Evans Survey, 
Abstract No. 111, the Jessie Evans Survey, Abstract No. 110, the J. Walker 
Survey, Abstract No. 244 and the A. D. Houston Survey, Abstract No. 133, 
Brazos County, Texas, and consisting of the following tracts: 

Part of the called 943 acre - First Tract described in the deed from 
George W. Dunlap to S. E. Dunlap, as recorded in Volume 78, Page 318, of the 
Deed Records of Brazos County, Texas; 

All of the called 35.2 acre tract (and Y, of the adjoining right-of-way of 
F.M. No. 159) described in the deed from Margaret Moore Meek, guardian to 
L. B. Lindley, as recorded in Volume 224, Page 75, of the Deed Records of 
Brazos County, Texas; 

All of the called 24.024 acre tract (and Y, of the adjoining right-of-way 
of F.M. No. 159) described in the deed from R. K. Sims and Virginia Mae Sims 
to F. A. Karonika, as recorded in Volume 226, Page 155, of the Deed Records 
of Brazos County, Texas; 

All of the called 4.13 acre tract (and Y, of the adjoining right-of-way of 
F.M. No. 159) (and all of the 30' wide access easement which adjoins this 
tract) described in the deed from Jack M. Rains, et ali to Dolores Gale Marrs, 
et al, as recorded in Volume 1669, Page 333, of the Official Records of Brazos 
County, Texas; 

All of the called 12.00 acre tract (and all of the 30' wide access 
easement which adjoins this tract) described in the deed from Henry Davis 
Mayfield to Dolores Gale Marrs, et al, as recorded in Volume 1669, Page 327, 
of the Official Records of Brazos County, Texas; 

All of the called 12.00 acre tract (and all of the 30' wide access 
easement which adjoins this tract) described in the deed from Jack Morris Rains 
to Dolores Gale Marrs, et al, as recorded in Volume 1669, Page 330, of the 
Official Records of Brazos County, Texas: 

All of the called 12.00 acre tract described in the Contract of Sale and 
Purchase from the Veterans Land Board of Texas to Douglas John Collins, Jr., 
as recorded in Volume 1702, Page 214, of the Official Records of Brazos 
County, Texas; 

All of the called 5.097 acre tract (and Y, of the adjoining right-of-way of 
F.M. No. 159) described in Civil Court Cause # 19,412 of the District Court of 
Brazos County Texas, as recorded in Volume 459, Page 529, of the Deed 
Records of Brazos County, Texas; 

All of the called 5.097 acre Tract "C" (and Y, of the adjoining right-of­
way of F.M. No. 159) described in the Partition Deed to Larry B. Royder, et al, 
as recorded in Volume 459, Page 529, of the Deed Records of Brazos County, 
Texas; 

KLING ENGINEERING ANO SURVEYING 



Dunlap-Bryan Unit Well No. 1 
839.66 Acre Unit 
Union Pacific Resources Company 
T. H. Mays Survey, A-161, etc. 
Brazos County, Texas 
Continued - Page 2 

I, , 

All of the called 20.45 acre - Tract One (and Y, of the adjoining right-of­
way of F.M. No. 159). ali"of fhe called 10.194 acre - Tract Two (and Y, of the 
adjoining right-of-way of F.M. No. 159) described in the deed from Don Richard 
Graves, et ux to Joseph A. Mikeska, Jr., et ux, as recorded in Volume 461, 
Page 583, of the Deed Records of Brazos County, Texas; 

All of the called 26.9 acre tract (and Y, of the adjoining right-of-way of 
F.M. No. 159) described in the deed from James A. Theek, et ux to J. D. 
Theek, et ux, as recorded in Volume 555, Page 206, of the Deed Records of 
Brazos County, Texas; 

All of the called 13.14 acre - Tract One and all of the called 20.00 acre -
Tract Two described in the deed from Milton J. Sawyer, et ux to Granger Chui, 
et ux. as recorded in Volume 370, Page 464, of the Deed Records of Brazos 
county. Texas; 

All of the called 32.97 acre - First Tract and all of the called 33.77 acre -
Second Tract described in the Partition Deed to Lois Smith, wife of Cecil Smith, 
as recorded in Volume 222, Page 598, of the Deed Records of Brazos County, 
Texas; 

All of the called 33.37 acre tract described in the deed from Linda 
Hughes, et vir to Cecil Smith and wife, Lois Smith, as recorded in Volume 222, 
Page 602, of the Deed Records of Brazos County, Texas; 

All of the called 33.82 acre tract described in the deed from First Bank 
and Trust, Bryan, Texas to Richard Bruce Gafford, as recorded in Volume 900, 
Page 782, of the Official Records of Brazos County, Texas; 

All of the called 15.82 acre tract described in the deed from Ronald 
Bryan, Trustee to Richard Bruce Gafford, as recorded in Volume 974, Page 
729, of the Official Records of Brazos County, Texas; 

Part of the called 144.38 acre tract (total) described in the deed from T. 
Jerry Collins, Trustee to Boswell Investment Company, as recorded in Volume 
347, Page 470, of the Deed Records of Brazos County, Texas; 

All of the called 1 acre tract described in the deed from Ann Alfred Jones 
to Margaret Gillies, as recorded in Volume 315, Page 318, of the Deed Records 
of Brazos County, Texas; 

Part of the original right-of-way (circa 1931) of State Highway No. 6 
(F.A.P. # 471 F, 6 & I), right-of-way being 100' to 120' wide through this 
619.85 acre tract as well as a triangular shaped tract which was "severed" by 
said highway near station 1270 + 00; 

All of the called 43.62 acre tract described in the deed from Mrs. Carl 
Beene to Elbert R. Beene, as recorded in Volume 530, Page 340, of the Deed 
Records of Brazos County, Texas; 

All of the called 19.928 acre tract (and Y, of the adjoining right-of-way 
of F.M. No. 159) described in the deed from Roger K. Sims. et ux, to A. E. 
Hegar, Jr., as recorded in Volume 226, Page 159, of the Deed Records of 
Brazos County, Texas; 
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All of the called 42.02 13cre tract (and Y, of the adjoining right-of-way of 
F.M. No. 159) described in the deed from L.B. Lindley, et ux to Veteran's Land 
Board of Texas, as recorded in Volume 251, Page 41, of the Deed Records of 
Brazos County, Texas; 

And all of the called 7 .0 acre tract (and Y, of the adjoining right-of-way 
of F.M. No. 159) described in the deed from Jurline Salyer to Gordon Smith, 
et ux, as recorded in Volume 357, Page 439, of the Deed Records of Brazos 
County, Texas, and said 839.66 acre tract being more particularly described as 
follows: 

BEGINNING at the crosstie fence corner marking the occupied northeast 
corner of the beforementioned 33.37 acre tract, same being an interior ell 
corner of the called 417 .89 acre - 1st Part - Tract 1, described in the deed to 
Lois Curd Smith, et ali, as recorded in Volume 236, Page 394, of the Deed 
Records of Brazos County, Texas; 

THENCE S 01 ° 41' 13" E along the east line of the beforementioned 
33.37 acre tract, and a southerly west line of the beforementioned 417.89 acre 
tract, adjacent to a fence, for a distance of 387.03 feet to a 3/4" iron rod 
found near the southwest corner of the 417 .89 acre tract; 

THENCE along the common line between the beforementioned 33.37 
acre tract, the beforementioned 33. 77 acre tract and the called 13 .5 acre - 2nd 
Part - 2nd Tract described in Volume 236, Page 394, the called 13.5 acre - 1st 
Part - 2nd Tract described in 236/394 and the called 14.5 acre tract described 
in Volume 171, Page 69, of the Deed Records of Brazos County, Texas, 
adjacent to a fence, as follows: 

S 01 ° 11' 04" E 1121.99 feet to a 5/8" iron rod found at a 

S 01° 42' 18" E 
S 00° 14' 47" W 

crosstie fence corner, 
1146. 79 feet to a Y," iron rod found, 
483.61 feet to a Y," iron rod found at a 
crosstie fence corner marking the southeast 
corner of the beforementioned 33. 77 acre 
tract, same being the northeast corner of the 
J. Garza - called 2.15 acre tract described in 
Volume 452, Page 283, of the Deed Records 
of Brazos County, Texas; 

THENCE N 89 ° 5 7' 41" W along the common line between the 
beforernentioned 33. 77 acre tract and the beforernentioned 2.15 acre tract, 
adjacent to a fence, for a distance of 487.15 feet to a Y," iron rod found at a 
crosstie fence corner in the original northeast right-of-way line of State Hwy. 
No. 6; 

THENCE N 40° 53' 15" W along the original northeast right-of-way line 
of State Hwy No. 6 for a distance of 192.89 feet and corner; 

THENCE S 49° 06' 45" W across said State Hwy No. 6 for a distance 
of 1 OO.oo. feet to the southwest right-of-way line of Hwy No. 6, same being 
the occupied northeast corner of the beforementioned 943 acre tract, from 
which a concrete right-of-way marker bears N 43 ° 40' 35" W 19.00 feet, and 
a nail found at the base of a cross tie fence corner bears N 25 ° 15' 17" E 3 .11 
feet; 
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THENCE along the occupied, common line between the beforementioned 
943 acre tract and the called 18.2 acre tract described in the deed to Glenn G. 
Vaughn, et ux, as recorded in Volume 131, Page 517, of the Deed Records of 
Brazos County, Texas, adjacent to a fence, as follows: 

S 25° 25' 17" W 352.93 feet to a 4" cedar post fence angle 
point, 

S 00° 09' 58" E at a distance of approximately 1353 feet, 
pass the called south or southwest corner of 
the 18.2 acre tract, continue on for a total 
distance of 1948.92 feet to an 8" creosote 
post fence corner marking an interior ell corner 
of the 943 acre tract in the -common line 
between the beforementioned Mays and 
Evans/Millican Survey Line; 

THENCE S 88 ° 45' 38" W along the beforementioned common survey 
line, adjacent to a fence, at a distance of 2306.12 feet, pass the southeast 
corner of the beforementioned 35.2 acre tract and an interior ell corner of the 
943 acre tract, continue on along a north line of the 943 acre tract, at a 
distance of 3800.2 feet, pass a 4" creosote post fence corner in the fenced 
southeast or east line of F.M. No. 159, continue on for a total distance of 
3856.04 feet to the centerline right-of-way of F.M. No. 159; 

THENCE S 86° 35' 49" VI/ along the south line of the beforementioned 
7 .0 acre tract, continuing along the north line of the beforementioned 943 acre 
tract, adjacent to a fence, for a distance of 1180.14 feet to a 3/4" iron rod 
found at a 6" cedar post fence corner marking the occupied interior ell corner 
of the 943 acre tract and the southwest corner of the 7 .0 acre tract; 

THENCE S 89 ° 13' 15" W along the common line between the 
beforementioned Evans Survey, A-110 and the beforementioned Evans/Millican 
Survey and across the beforementioned 943 acre tract for a distance of 
2084.98 feet to a 3/8" iron rod found marking an interior ell corner of the 943 
acre tract, same being the northeast corner of the W. T. Fleming - 246.794 
acre tract described in Volume 716, Page 459, of the Official Records of Brazos 
County, Texas; 

THENCE S 88 ° 50' 01" W along the common line between the 
beforementioned 943 acre tract and the beforementioned 246. 794 acre tract 
for a distance of 447.73 feet to a 3/8" iron rod found marking a southwest 
corner of the 943 acre tract, same being the southeast corner of the VI/. T. 
Fleming - 86.34 acre tract described in Volume 788, Page 200, of the Official 
Records of Brazos County, Texas; 

THENCE N 00° 12' 4 7'' E along the common line between the 
beforementioned 943 acre tract and the beforementioned 86.34 acre tract, 
adjacent to and east of a fence for a distance of 1880.91 feet (1875' call) to 
the fenced north line of the 943 acre tract, from which a 3" cedar post fence 
corner bears S 80° 04' 27" W - 55.0 feet; 
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THENCE N 89 ° . 21' 48" E along the fenced north line of the 
beforementioned 943 acre tract, same being the south line of the called 26-2/3 
acre tract described in Volume 367, Page 209, of the Deed Records of Brazos 
County, Texas, adjacent to a fence, for a distance of 2557.85 feet (call = 
2500 feet) to a 3" cedar post fence corner marking a northeast corner of the 
943 acre tract and the southeast corner of the 26-2/3 acre tract in the west 
line of the beforementioned 19.928 acre tract. from which the southwest 
corner of the beforementioned 43.62 acre tract bears S 01 ° 00' 47" W -
91 .83 feet, and the 3/4" iron rod found marking the southwest corner of the 
19.928 acre tract bears S 01° 00' 47" W- 423.75 feet; 

THENCE along the west line of the beforementioned 19.928 acre tract 
and the beforementioned 43.62 acre tract. same being the east line of the 
beforementioned 26-2/3 acre tract and the 26-2/3 acre tract <:lescribed as 
"Share No. 2" in the Partition Deed, recorded in Volume "S". Page 296, of the 
Civil Minutes of the District Court, adjacent to a fence, as follows: 

N 01 ° 00' 47" E for a distance of 28.31 feet to the northwest 
corner of the 19.928 acre tract, an 8" cedar 
post fence corner bears N 30° 26' 48" E -
3.3 feet, 

N 01 ° 03' 32" W for a distance of 448. 16 feet to an axle found 
at a 3" cedar post fence corner marking the 
common corner of the 26-2/3 acre tracts, 

N 03° 03' 22" W for a distance of 440.37 feet to an 8" cedar 
post fence corner marking the northwest 
corner of the 43.62 acre tract, same being the 
southwest corner of the beforementioned 30' 
wide access easement described in the 
beforementioned 4. 13 acre tract; 

THENCE N 03° 31 • 15" VI/ along the west line of the beforementioned 
30' access easement at a distance of 30 feet, pass the northwest corner of the 
30' access easement, same being the southwest corner of the before mentioned 
12.00 acre tract (1669/330), continue on along the west line of the 12.00 acre 
tract for a distance of 77. 71 feet to a crosstie fence corner and angle point; 

THENCE along the westerly line of the beforementioned 12.00 acre tract 
(1669/330), the beforementioned 5.097 acre tract (459/529), the 
beforementioned 10. 194 acre tract and the beforementioned 20.45 acre tract, 
along the average of an old fence line/occupation line, as follows: 

N 39° 23' 59" E 

N 04° 31' 26" E 
N 20° 33' 41" E 

N 25° oo· 20" w 

16.28 feet to a 14" elm tree fence corner and 
angle point, 
554.28 feet, 
143.55 feet, from which a 10" hickory tree 
fence angle point bears N 25 ° 41' E 4. 7 
feet, 
204.62 feet to a Y," iron rod found at a 36" 
post oak tree (in place May, 1980) marking 
the southwest corner of the 5.097 acre tract, 
from which a Y," iron rod found bears S 5 5 ° 
03' 23" E 5.55 feet, 
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N 21° 01' 55" yv 89.13 feet to angle point corner, a 14" pin 
oak tree fence angle point bears N 01 ° 03' 
11" E 16. 7 feet and a 15" elm tree fence 
angle point bears S 28° 45' 26" E 26.1 feet, 

N 07° 25' 42" W 317 .02 feet to angle point corner, 
N 05 ° 22' 05" W 21.83 feet to a Y," iron rod found marking the 

common corner between the 10.194 acre 
tract and the 20.45 acre tract, 

N 05° 15' 04" W 433.21 feet to an iron rod found (in place 
May, 1980) marking the northwest corner o_f 
the 20.45 acre tract; 

THENCE along the meanders of the northerly line of the beforementioned 
20.45 acre tract, along the average line of a fence, as follows: · 

N89°43'41"E 
S 87° 47' 51" E 
S 89° 09' 52" E 
N 86° 44' 42" E 
N 87° 37' 03" E 

N 00° 20' 03" E 
S 89° 02' 01" E 

408.45 feet, 
481 .46 feet, 
296.28 feet, 
297 .99 feet, 
237.45 feet and corner, from which a crosstie 
fence corner bears N 62° 55' 29" E 1.5 
feet, 
5.30 feet, 
at a distance of 508.82 feet, pass a 3/8" iron 
rod found at a 3" cedar post fence corner in 
the fenced west line of F.M. No. 159, 
continue on for a total distance of 548.38 
feet to the centerline right-of-way of F.M. No. 
159, from which a concrete right-of-way 
marker bears S 08° 56' 14" W 246. 75 feet; 

THENCE N 89° 35' 13" E across F.M. No. 159 for a distance of 40.00 
feet to the east right-of-way line of F.M. No. 159 at the northwest corner of 
the beforementioned 26.9 acre tract; 

THENCE N 82° 39' 05" E at a distance of 15.5 feet, pass a nail found 
in an 18" post oak tree fenced corner marking the "called for" northwest corner 
of the beforementioned 26.9 acre tract, continue on along the north line of the 
26.9 acre tract, adjacent to a fence, for a total distance of 371.59 feet to an 
18" post oak tree fence angle point; 

THENCE along the north and east lines of the beforementioned 26.9 acre 
tract, adjacent to a fence, as follows: 

S 54° 06' 20" E 61.56 feet to a 13" post oak tree fence angle 
point, 

S 13° 17' 05" E 279.49 feet to a 17" post oak tree fence 
angle point, 

S 18 ° 20' 16" E 44.59 feet to a 12" post oak tree fence angle 
point in the west line of the beforementioned 
13.14 acre tract, from which a Y," iron rod 
found marking the southwest corner of the 
beforementioned 32.97 acre tract bears S 
01 ° 07' 21" E 2208.82 feet; 
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THENCE N O 1 ° 07' 21" \V along the west line of the beforementioned 
13.14 acre tract for a distance of 452.34 feet to the original southwest right· 
of-way line of the beforementioned State Hwy. No. 6, from which a 3/4" iron 
rod found bears S 01 ° 07' 21" E 33.53 feet; 

THENCE N 03° 28' 14" E across State Hwy. No. 6 for a distance of 
126.52 feet to the original northeast right-of-way line of State Hwy. No. 6, 
same being the south corner of the beforementioned 1 acre tract (315/318); 

THENCE N 01 ° 33' 57'' W along the west line of the beforementioned 
1 acre tract and the most southerly west line of the beforementioned 144.38 
acre tract for a distance of 596.91 feet to the interior ell corner of the 144.38 
acre tract; 

THENCE S 89° 13' 03" W along the most westerly south line of the 
beforementioned 144.38 acre tract for a distance of 526.34 feet to the 
centerline travelway of Peach Creek Road (County Road). from which a crosstie 
fence corner in the fenced east line of Peach Creek Road bears N 88 ° 29' 54" 
E 27.0 feet; 

THENCE N 00° 1 O' 19" W along the centerline travelway of Peach 
Creek Road for a distance of 1382.32 feet and corner; 

THENCE N 85 ° 56' 41" E along the north line of the beforementioned 
144.38 acre tract, at a distance of 24.00 feet, pass a 3/4" iron pipe found at 
an 8" creosote post fence corner in the fenced east line of Peach Creek Road, 
continue on, adjacent to a fence, for a total distance of 3066.06 feet to a 3/8" 
iron rod found marking the north corner of the beforementioned 15.82 acre 
tract, and the northwest corner of the beforementioned 33.8 acre tract; 

THENCE N 85° 36' 13" E along the north line of the beforementioned 
33.8 acre tract, adjacent to a fence, for a distance of 149.56 feet to a 6" 
creosote post fence corner at an angle point corner of the 33 .8 acre tract and 
a southwest corner of the called 108 acre tract described in Volume 252, Page 
287, of the Deed Records of Brazos County, Texas; 

THENCE along the common line between the beforementioned 33.8 acre 
tract and the beforementioned 108 acre tract, the 415.7 acre tract described 
in the deed recorded in Volume 236, Page 394, of the Deed Records of Brazos 
County, Texas, and the beforementioned 417.89 acre tract, along the 
meanders of a fence as follows: 

S 54° 21' 59" E 90.28 feet to a 12" elm tree fence angle 
point, 

s 69° 19' 40" W 13.93 feet to a 12" bois-de-arc tree fence 
angle point, 

s 25° 13' 47" W 17 .24 feet to an 8" elm tree fence angle 
point, 

S 00° 35' 14" W 332.16 feet to a crosstie fence angle point, 
S 09° 06' 52" W 155.51 feet to a twin 10" pecan tree fence 

angle point, 
S 25 ° 13' 03" W 178.00 feet to a 28" pin oak tree fence angle 

point, 
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S 33° 57' 25'" W 22.14 feet to a 12" hackberry tree fence 
angle point, 

S 43° 33' 28" W 233.35 feet to a clump of bois-de·arc trees, 
S 24° 52' 04" W 121.37 feet to a 4" cedar post fence angle 

point, 
S 01 ° 42' 32" \V 170.90 feet to an old 6" cedar post fence 

S 17° 06' 04" E 

S 00° 30' 48" W 
s23°01·28"E 

S 44° 46' 46" E 

s 17° 39' 42" w 

corner, 
254.16 feet to a 26" post oak tree fence 
angle point, 
65.54 feet to a 24" snag fence angle point, 
64.40 feet to a 20" elm tree fence angle 
point, 
41.86 feet to a 3/4 .. iron rod found at a 
crosstie fence corner marking the southwest 
corner of the 417 .89 acre tract, 
31.52 feet to a Y," iron rod marking the 
northwest corner of the beforementioned 
33.37 acre tract; 

THENCE N 88 ° 31' 03" E along the north line of the beforementioned 
33.37 acre tract and the south line of the beforementioned 417.89 acre tract, 
adjacent to a fence, for a distance of 597 .92 feet to the PLACE OF 
BEGINNING, containing 839.66 acres of land, more or less. 

Bearings based on True North, as obtained by Solar Observation. 

Prepared 9128193 
Revised: 2/3194 
Increased to 839.66 acres. 

kec94·01 b:\dunlapbr .v•n 

LI~lITED TO THE AUSTIN CHALK FOR!-l;TION, as found bet1Jeen 11; 540 feet and 
12,070 feet in the Dunlap-Keyser Unit #1 Pilot Hole, which is located 
1025 feet from the North line and 5580 feet from the ~est line of the 
A. Millican Survey, A-39, Brazos County, Texas. 
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.,_vo···?~-~~S/,' SCALE:1·-1000· JAN. 1991.~--~--
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Oc ~ l6 0 0 02:59 p 

Property Number: 

Property Name: 

Product: 

Status: 

County/State: 

Effective Date : 

OGDE N 

Division Order - EXHIBIT "A" 

Status. NEW SET-UP 

2274101/001 

DUNLAP-BRYAN U #1 

ALL PRODUCTS 

NOT APPLICABLE 

BRAZOS/TEXAS :y 
0110111997 I \~~~lf' 

Lands covered by this Division Order Include: 

Total Division Order.730 12 ACRES 

MAYS THOS ABST/10# 161 

Tract. (1) Tract 1, 730.12 ACRES 

MAYS THOS ASST/ID# 161 

Date Prepared 818197 

-----

4 09 - 694 - 0769 p . 1 



r 
-- ----- ----------------------~ 

Oct 16 00 03:00p OGDEN 409-694-0769 

Division Order - EXHIBIT "A" 

Property Number: 2274101/001 Property Name: DUNLAP-BRYAN U #1 

Owner Number OWnerName 

Tract: (1) Tract 1 (Factor: 1.00000000) 

OVERRIDING ROYAL TY INTEREST 

414657 JOHN HEYBURN 

416367 

416368 

439641 

456452 

ROYALTY INTEREST 

412775 

421142 

421174 

421213 

421563 

422167 

422919 

427508 

427509 

429100 

430822 

432585 

433026 

433027 

433093 

433379 

433820 

435135 

435397 

435660 

436178 

436647 

436855 

Date Prepared: 08/08/1997 

OGDEN-CHAPARRAL LIMITED PARTNERSHIP 

OGDEN RESOURCES CORP 

DIANE NOLLEY 

LOMETA PETROLEUM CORP 

DONALD JAMES JOHNSON 

JOE MARINO, AND JULIE E. MARINO 

JUDY RIPPLE, AND ROBERT RIPPLE 

LAWRENCE F. HEGAR, JR. 

S HOSHEL SMITH JR, AND GLENNA F SMITH 

ALFRED C SMITH JR 

KAREN COOK, AND BOB HANSON 

DOUGLAS JOHN COLLINS JR 

Total 

DOUGLAS JOHN COLLINS JR, C/0 VETERANS LAND 

MARTHA DOWDELL RATLIFF LIFE EST 

RUTH LANG, AND MANUEL LANG 

BARBARA R DEGNAN MTL TST, JAMES H & BARBAR 

LAWRENCE F HEGAR, JR, AND JUDA HEGAR 

MARY LYNN HEGAR 

JOSEPH A. MIKESKA, JR., AND DOROTHY T. MIKESK 

JOHN M LAWRENCE Ill 

SCOTTY RAY REED 

BRENT A BARKER 

MARYS BREEDEN LIFE ESTATE, JAMES ROBERT & 

WARREN V. SMITH 

ROBERT H WHITTEN, & MARIANNA F WHITTEN 

JAY DON WATSON 

MILDRED MILNER 

Tract 
Interest 

0.00774100 

0.00774100 

0.00387100 

0.00998600 

0.00998600 

0.03932500 

0.00072567 

0.00117188 

0.00011615 

0.00006785 

0.00015065 

0.00573290 

0.00022541 

0.00069922 

0.00069922 

0.00035881 

0.00162499 

0.00025876 

0.00015755 

0.00022426 

0.00401131 

0.00012420 

0.00072682 

0.00005865 

0.00038756 

0.00573290 

0.00164224 

000012765 

o 00225405 

p.2 

Unit 
Interest 

0.00774100 

0.00774100 

0.00387100 

0.00998600 

0.00998600 

0.03932500 

0.00072567 

0.00117188 

0.00011615 

0.00006785 

0.00015065 

0.00573290 

0.00022541 

0_00069922 

0.00069922 

0.00035881 

0.00162499 

0.00025876 

0.00015755 

0.00022426 

0.00401131 

0.00012420 

0.00072682 

0.00005865 

0.00038756 

000573290 

0.00164224 

0 00012765 

0.00225406 

Page 1 of4 



Oct 16 00 03:00p OGDEN 409-694-0769 p.3 

Division Order - EXHIBIT "A" 

Property Number: 2274101/001 Property Name: DUNLAP-6RYAN U #1 

Owner Number Owner Name Tract Unit 
Interest Interest 

Tract: (1) Tract 1 (Factor: 1.00000000) 

ROYALTY INTEREST 

437027 DORIS JEAN LINDLEY 0.00834462 0 00834462 

437475 WILLIAM S BELL 0.00383075 0.00383075 

437681 ANTON SLAFKA. ANO JOAN SLAFKA 0.00747405 0.00747405 

437881 SAMUEL KENT DUNLAP 0.00394100 0.00394100 

438047 JOE MARINO 0.00477608 0.00477608 

438233 DONNA BAIRD DUNLAP 0.01576500 0.01576500 

438352 WILLIAM S THORNTON 0.00017365 0.00017365 

438648 GORDON W. SMITH 0.00020586 0.00020586 

439205 REBECCA JANE DUNLAP CONLEY 0.00394100 0.00394100 

440050 PATSY R WILLIAMS 0.00140189 0.00140189 

440240 BARBARA ANN REED 0.00072567 0.00072567 

440431 STEVE ALLEN SMITH 0.00030706 0.00030706 

441556 PATS. MCCRORY 0.00168824 0.00168824 

441709 LAWRENCE BERTRAM ROYDER, AND MARY B ROYD 0.00120868 0.00120868 

442030 GLENN ALLEN HEGAR, AND CONNIE HEGAR 0.00018400 0.00018400 

442059 LOIS C SMITH TRUST 0.00573290 0.00573290 

442107 J D THEECK, AND MARIE THEECK 000530509 0.00530509 

442380 EMILY JEAN HASKELL ESTATE 0.00004715 0.00004715 

442381 WILLIAM ALLEN HASKELL, AND BILLY HASKELL 0.00031166 0.00031166 

442499 ARCHIE D BARRETT, AND MIRIAM ROWELL BARRET 0.00352024 0 00352024 

443472 ELLEN RUTH SEBREN 0.00015065 0.00015065 

443514 DON R GRAVES, AND NETA FAYE GRAVES 0.00401131 0.00401131 

444261 FRED SMITH 0.00573290 0.00573290 

444323 BILLY M PAYNE 0 00015985 0.00015985 

445970 MACK C MILNER JR 0.00101088 0.00101088 

446150 ROBERT THOMAS LYONS, AND SHARON ANN LYON 0.00091887 0.00091887 

446178 ANNA LUCILLE DOUGHERTY 0.00401476 0.00401476 

446292 KATHY FRIEDEL 0.00006785 0.00006785 

446293 KATHY FRIEDEL, ANO GARY FRIEDEL 0.00011615 0.00011615 

446294 JUDY RIPPLE 0.00006785 0.00006785 

Date Prepared: 08/08/1997 Page 2 of 4 



Oct 16 00 03:00p OGDEN 
409-694-0769 

Division Order· EXHIBIT "A" 

Property Number: 2274101/001 Property Name: DUNLAP-BRYAN U #1 

Owner Number DwnerName 

Tract: (1) Tract 1 (Factor: 1.00000000) 

ROYALTY INTEREST 

446295 RONDAHEGAR 

446474 RUBY RUTH BENTINCK 

446475 RUBY RUTH BENTINCK, AND GEORGE BENTINCK 

446481 EXIE CARSON 

447729 DOLORES GALE MARRS 

448568 GORDON R SMITH 

452359 RONALD BRYAN, TRUSTEE 

452498 ELBERT R. BEENC, AND ALICE BEENE 

452768 GRANGER CHUI, AND DOROTHY CHUI 

453593 VIRGINIA RYMAN LARSSON TRUST, VIRGINIA RYMA 

456782 COMM OF GENERAL LAND OFFICE 

459248 MARGUERITE "PAT" RYMAN TRUST, JULIA (JUDY) RY 

485934 ALLIE JAY PARHAM ESTATE. MACK C MILNER JR EX 

488798 JD MINERALS 

493305 JOHN ROBERT SELMAN 

493306 WILLIS SELMAN JR 

493307 DIANNA DAIL 

497908 MABEL BAKIN 

498067 PEGGY L LAWRENCE ESTATE, NORWEST BANK TEX 

Total 

WORKING INTEREST 

409255 SINCLAIR OIL CORPORATION 

412807 DON R CAIN 

412886 ANDREW E MACMAHON 

414657 JOHN HEYBURN 

416367 OGDEN-CHAPARRAL LIMITED PARTNERSHIP 

416368 OGDEN RESOURCES CORP 

419036 TORCH ENERGY ASSOCIATES 

999001 001 UNION PACIFIC RESOURCES COMPANY 

Date Prepared: 08/08/1997 

Tract 
Interest 

0.00018400 

0.00004715 

0.00031166 

0.00035881 

0.00168824 

0.00020586 

0.02809639 

0.00378475 

0.00778685 

0.00025876 

0.00204590 

0.00025761 

0 00143984 

0.00021966 

0.00101433 

0.00101433 

0.00101433 

0.00140764 

0.00012420 

0.16367468 

0.23910010 

0.01992501 

0.01992501 

0.06376003 

0 06376003 

0.03188001 

003985000 

0.07970003 

p.4 

Unit 
Interest 

0.00018400 

0.00004715 

0.00031166 

0.00035881 

0.00168824 

0.00020586 

0.02809639 

0.00378475 

0.00778685 

0.00025876 

0.00204590 

0.00025761 

0.00143984 

0.00021966 

0 00101433 

0.00101433 

0.00101433 

0.00140764 

0.00012420 

0.16367468 

0.23910010 

0.01992501 

0 01992501 

0.06376003 

0.06376003 

0.03188001 

0.03985000 

0.07970003 

Paga 3 of 4 



Oct 16 00 03:00p OGDEN 
• 

Property Number: 2274101/001 

OWner Number Owner Name 

Tract: (1) Tract 1 (Factor: 1.00000000) 

409-694-0769 

Division Order· EXHIBIT "A" 

Property Name: DUNlAP·BRYAN U #1 

Tract 
Interest 

WORKING INTEREST 

999001 UNION PACIFIC RESOURCES COMPANY 0.23910010 

Tota\ 0.79700032 

Total Tract 1 Interest 1.00000000 

Total Property Interest 

Date Prepared: 08/0811997 

p.5 

Unit 
Interest 

0.23910010 

0.79700032 

1.00000000 

1. 00000000 
1 

Page4of 4 



Paga 1 o( 1 UPR Marketing Arrang•m•ntSystem 
Deck Summary Report 

W : 22741.01 BU: 'CENTRAL TEXAS OPERATIONS ==:J 
~OD ~ - ------ ~ - ========: 

Name t:::""::7 -BRY.A.N UNIT #1 J State TX County: BRAZOS 

Operakr. ON PAOFlC RESOl.RCES COMPA=~= ---'==:-:=---=-]_J Field 1936 - GIDDINGS .A.USTIN CK-3 

Pipe,1::ne Pti,m{ __ 
Spud Dale ~ 1.()C.193 -, 

Rig On: 01J04,.l94 j Rig Ott: 01 /0719" 
Prod. Dale 01/ 12194 l First Sam: 'o<ioa(OO=._J 

Slatus: ACTIVE - GAS U FT 

PARTNER - - ---- 0.02~ 0.0~ -OON--R- CAIN ___ Mart_ eled by 
[)()',J R CAIN 

AA'OREW E .._1ACM~ 
OGDE"-CHAPARRAL LIM,-E D PA~TNER.St'IP 

OGDEN RESO\.IRCES CORP 

SIIICLAIR Oil ~POW.TIO 

JOHN HEYBURN 

ut.llON PN:.IFlC RESOURCES COMPANY 

0 02500000 0 .02.500000 AAOOEW E MACMAHON 

0 08000000 0 .08000000 OGOE~.A.PARRAL LIMITED 
Pi\RTNE 

0 ().4000000 0.0,4000000 OGOE RESOURCES CORP 

0.3-0000000 SINCLAIR OIL CORPORA7lON 

o.oaoooooo JOHN HEYBURN 

0. 45000000 ON PAC A C RES OES 

1.00000000 

Fir'$l Purchaser 
-- - OGDEN RESOURCES CORP 

OGDEN RESOURCES CORP 

OGDE RESOURCES CORP 

OGDEN RESOLRCES CORP 

SINCLAIR OIL CCRPORATIOH 

OGDEN RESOURCES CORP 

PANY UNION PACIAC AJElS JNC 

ro J 
pMfflOO> __ 
ntl.oad _ _ l 
--

UPR Purchaser 

PRIDE COMPANIES L P 

PR10E COMPANIES LP 

PRIDE COMPANIES LP 

PRIOE COMPANIES LP 

PRIDE CO'-IPANIES LP 

PRIDE COMPANIES L P 

SUNOCO INC ( R&M ) 

/.'" J.. T 
/ta.c --

JIG,+- j[ 

T rafl81)oc1nf 

PR1 DE COMPANIES L P 
PR1 DE COMPANIES L P 
PRJDE COM PAN ES L P 

PRIDE COM PAN ESL P 

PRIDE COMPI\N ES L P 

PRJDE COMP.t..NIES L P 

SUNOCO INC ( RAM) 

Oa!e: 1 ()' 1 WO 

r rne: 08:Mi:28 

Conn et - -- 0 
I ..... 

0 

00 

Cl1 
,I;>. 
;p. 
:,;::: 

u) I 



Pige 1 c:11 

OperatDr 

p ~ Ile Po!rlt: _ 
;:::11:...,.,0,1193-=---Spud Date: 

R.,g On: 0 1~/9,4 Rig Ott; _ 194 

UPR Marl<e1lng Ammg.ement System 
Dack Summary R•port 

Prod. ca 
Slallls: 

p111219,4 Ar& Sales:~-
rcf1VE -GAS LIFT 

- -- PARTNER 
DON R CAJ 
ANDREW E MACMAHON 

OGDEN-CHAP ARRAl LfMITED PARTt-.'ERSHIP 

OGDEN RESOURCES CORP 

SJNCl.AfR O L CORPORATION 

JOHN HEYBURN 

ION PACIFIC RESOURCES COMPANY 

T otaJ lnl8"nt PCT 

\'\11 NI Man,e•ed by 

0.02500000 0.02500000 DON R CA,.. 
0.02500000 0.02500000 AN DREW E MACMAHON 

0 08000000 0.08000000 OGOEH-CHAPA.RRAL U rTEO 
P ARTNERStilP 

O 0,4000000 0.04000000 OGDEN RESOURCES CORP 

O JOOOO'JOO 0.30000000 U ON PACFIC RfSOURCES COMPANY 

0 08000000 O.OSOOOOOO JOHN HEYBURN 
0 45000000 OASOOOOOO U ON PAClFIC RESOURCES COMPANY 

1 ~ [ 1 00000000 

Arst Purcha.! er 
M ---"§T GAS SERVICES LP 

M rTctiaLGAS SERVICES LP 

MrTctiaL GAS SERVICES LP 

N ITCtiELL GAS SERVICES LP 

NITCtiELL GAS SERVICES LP 

MITCHELL GAS SERVICES LP 

MITCHELL GAS SERVlCES LP 

osl17f200o 
lnltL.oad 

Ga r Pl'OO!SSOr ----
'-AlTa-ELL GAS SERVICES LP 

MITCH:LL GAS SERVICES LP 

MITa-ELL GAS S ERV1 CES LP 

MITCH8-L GAS SERVICES LP 

MITCHELL GAS SERVICES LP 

MI TCHELL GAS SERVICES LP 

MITCHELL GAS SERVICES LP 

[)a!, • ~ 0'1 IJOO 

Ttf'Tll 0845:33 

Caitrac:t 

1-25"281 

1-~ 

c:> 
I --I 

c:> 

00 .. 
CJl 
CJl 
:I;> 
::::: 

C.11 -I\.) 

""' -.J u, 



'Report Data 
II) Wednesday, 10J1 1/00 08:13 48 

Division Order 
Owner DetaH Report 

...... 
"'"' {>ROPERTY: 22T4101i001 DUNLAP-BRYAN U #1 
~ PRODUCT: ALL PRODUCTS STATUS : NOT APPLICABLE 
<") 

u'5 TRACT NO. TRACT DESCRIPTION TRACT ACRES T RACT FCTR 

~ 1 Tract 1 730.120 1.00000000 

730 120 Acres 

'<1' 
C'\I OWNER EXCP NAME PAY SUSP TYPE INT TRACT INTR UNrr INTR USER REFERENCE 

in 452498 
452766 

45359l 
456782 

~ A59248 
Cit! 
~ 465646 

472326 

488798 
493305 

493306 
493307 

497908 

· • 522100 
~ 522101 -d. 

~ 523161 
00 533698 

535641 
Cl 

I 535957 
~ 535958 

I 
0 543055 

ELBERT R BEENE ANO ALICE BEENE Y 

GRANGER CHUI DOROTHY CHU Y 
VIRGlNLA R ~AN LARSSQ",j TRUST VlRGY 

STATE OF T EXAS GENERAL LAND OFA Y 

MARGUERITE ·PAT" RYMAN TRUST JULY 

GEORGE C GREEN ES ATE PHILLIP GR Y 

WILMA GREEN 
JD MINERALS 

y 
y 

RI 
RI 

RI 

R 

RI 
RI 
RI 
RI 

JOHN ROBERT SELMAN 

WJU IS SELMAN JR 

DlANNA DAIL 

N TR RI 

N DE RI 

MABELB AKIN 

RONALD BRYAN MARY LIND BRYAN 
GEORGE SUDARSHAN 

y 
y 
y 

N 

PEGGYL LAWRENCE TEST TRUST 8 NOY 

MARILYN 11l ER Y 

DOUGLAS WAYNE SMITH Y 

ROBERT CHARLES CARSON Y 

JAMES RENWlCK CARSON 

MADOLYN SMITH N 

JAMES CURTIS SMffH N 

SINCLAIR OIL CORPORATION Y 

DON RCAJN 

ANDREW E MACMAHON 

y 

y 

OGDEN-CHAPARRAL UMrTED PARTNER Y 
OGDEN RESOURCES CORP Y 

JOHN HEYBURN Y 
UNION PACIFIC RESOURCES COMPANY C 

IA 

NE 

TR 
TR 

RI 
RI 

RI 
RI 

RI 
RJ 
RJ 
RJ 
RI 
RI 
RI 
WJ 
WI ./ 
WI ./ 
WI .. 
WI .,, 

543056 

4onss 
412807 

412886 
416367 

416368 
421085 
9990()1 

999001 001 UNION PACIFIC RESOURCES COMPANY C 

WI 

WI 

WI 
.. 
~ 

~ 
VJ jdo_ ~ 1_ 1 • KS} Page6 of 7 

.00376475 .00378475 

.oon8685 .oona68s 

.00025876 .00025P.76 

~~-00204~~590~~~·C0....:..:2~04~5~90~--~~~--------
.00025761 .00025761 

.00351205 .00351205 
00351204 .00351204 
00021966 .00021966 

.00101433 .00101433 
.00101433 00101433 

.00101433 

.00140764 

.00702410 
00702410 
00012420 

.00225406 

.00573290 

.0001 1 

.0001 7940 

.00286645 

.00286645 

.23910010 

00101433 
00140764 

00702410 

00702410 
.00012420 
.00225406 
.00573290 

00017941 
00017940 
00286645 

00286645 
.23910010 

.01992501 .o 1992501 

.01992501 .01992501 

.06376003 

.03188001 

06376003 

23910010 
.07970003 

.06376003 

03188001 

06376003 

.23'910010 

.07970003 



·Report Date 
"' Wednesday, 10111/00 08:13:-46 

;;, -PROPERTY: 2274101/001 DUNLAP-BRYAN U #1 

Division Order 
Owner Detail Report 

•• PRODUCT: ALL PRODUCTS STATUS: NOT APPLICABLE 
(") 

TRACT DESCRIPTION TRACT ACRES TRACT FCTR 
...,. 

TRACT NO. "' -
II) 1 ,-.. Tract 1 730.120 1.00000000 

730.120 Acres 

.,. 
OWNER EXCP NAME PAY SUSP TYPE INT TRACT INTR UNIT ll'flR USER REFERENCE 

"' -"' 

:,s ...., 
0 
II) 

00 

0 

' (") -' 0 -

999001 002 UNION PACIFIC RESOURCES COMPANY C 

Page 7of7 

WI .03985000 

Tract Total: 1.00000000 

.03985000 
1.00000000 

P,operty Total 1.00000000 1.00000000 



Rep0<1 Date Division Order 
ll) Wednesday, 10/11/00 08:13.48 Owner Detail Report ...... 
C'\I PROPEPrY: 2274101/001 DUNLAP-BRYAN U #1 
~ 

~ PRODUCT: ALL PRODUCTS STATU S: NOT APPLICABLE 

""" ll) 

TRACT NO . T RACT DESCRJPTION TRACT ACRES TRACT FCTR 
11"1 

1 Traci 1 730.120 100000000 ,..... 
"1' 

C'\I OWNER EXCP NAME PAY SUS P TYPE INT TRACT INTR UNrT INTR 
I r) 4 16367 OGDEN-CHAPARRAL LIMrTED PARTNER Y ORJ .00774 100 00774100 

4 16368 OGDEN RESOU RCES CORP y ORJ .00387 100 00387100 
421085 JOHN HEYBURN y ORI .0077.d.1 00 00774100 

T 
43964 DIANE NOLLEY y ORI .00998600 00998600 

u 456452 LO MET A P ETROLEUM CORP y ORI .00998800 00998600 CIC 

t 4 12775 DONALD AMES JOHNSO y RI .00072567 00072567 
421 142 JOE MARINO AND JULIE E. MARlNO y RI .00117188 001 17188 
421 174 JUDY RIP PLE AND ROBERT RJPPLE y RI .00011615 00011615 
421213 LAWRE "ICE F HEGAR. JR y RI .00006785 00006785 
421563 S HOS HEL SMITH JR AND GLENNA F SM Y RI .00015065 00015065 
422167 ALFRED C SMITH JR y RI .0057l290 00573290 
422919 KAREN COOK AND BOB HANSON y RI .00022541 00022541 
427508 DOUG LAS JOHN cm.LINS JR y RI .00009922 00069922 

::;: 
.-i: 
00 427509 DOUG LAS JOHN CO LINS JR y RI .00069922 00069922 
"1' 429100 MARTHA DOWDELi. RATLIFF LIFE ESTA Y RI .00035881 00035881 
00 

RUTH LANG AND MANUEL LANG N 430822 DE RI .00162499 00162499 

0 432585 BARBARA R DEGNAN MTl TRUST JAME Y RI .00025876 00025876 

(') 433026 LAWRE"JCE F HEGAR, JR AND JUDA HE Y RI .00015755 00015755 
..... 

433027 MARY LYNN H EGAR y RI .00022426 00022426 I 
C) 

433093 JOSEPH A. M IKESKA. JR. AND DOROTH Y RJ .004011 31 00401 131 

4-33379 JOHN M LAWRENCE Ill y RI .00012420 00012420 
433820 SCOTTY RAY REED y RI .00072682 00072682 
435135 BRENT A BARKER y RI .00005865 00005865 
435397 MARY S BREEDEN LIFE EST A TE y RI .00~756 00038756 
436178 ROBERT H WRITTEN & MARIANNAF WHY RI .00164224 .00164224 
436647 JAY DON WATSON y RI .000 12765 .00012765 
437027 DORIS JEAN LINDLEY y RI .00834462 .00834462 
437475 WILUM1SBEL y RI .00383075 .00383075 
43768 1 ANTON SLAFKAJOAN SLAFKA y RI .00747 405 .00747405 

>-
OCl 437881 SAMUEL KENT DUNLAP y RI .00394 100 .00394100 

~ 438047 JOE MARINO y RI .00477608 .004n60S 
w 
VJ fcD_reponn_1 lo95) Page 4 of 7 

730120 Mas 

USER REFERENCE 
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~~~( 
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Repori Date Division Order 
LI) Vvectnes(jay, 10/1 1/00 OB:13:48. Owner Detail Report 
....... 
(") PROPERTY: 2274101100 1 DUNLAP-BRYAN U #1 
~ PRODUCT: ALLPRODUCTS STATUS: NOT APPLICABLE . - 730.120 Acres 
(") 

~ TRACT NO. TRACT DESCRIPTION ..... TRACT ACRES TRACTFCTR 

II) 1 Trac1 1 730.120 100000000 ,..._ ...,. 
C'\I OWNER EXCP N,A,ME PAY SUSP TYPE INT TRACT INTR UNIT INTR USER REFERENCE 
..... 
II) 438233 DONNA BAI RD DUNLAP y RI .01576500 .01576500 

438352 WILLIAMS T HORNTON y RI .00017365 .00017365 

438648 GORDON W. SMITH y RI .00020586 .00020586 

439205 REBECCA JANE DUNLAP CONLEY y RI .00394100 .00394100 

~ 440050 PATSY R WILLIAMS y RI .00140169 .00140189 
0,:: 

~ 4402d0 BARBARA ANN REED y RI .00072567 .00072567 

440431 STEVE ALLEN SMITH y RI .00030706 .00030706 

44 1558 PATS MCCRORY y RI .00168824 .00168824 

44 1709 LAWRENCE BERTRAM ROYDER AND MAY RI .00120868 .00120868 

442030 GLENN ALLEN HEGAR AND CONNIE HE y RI .00018400 .00018400 

44 2059 LOIS C SMITH TRUST y RI .00573290 .0057329 0 

442107 JO THEECK AND MARIE THEECK y RI .00530509 .00530509 

.• 442380 EMILY JEAN HASKELL ESTATE y RI .00004715 .00004715 

::;:;;:: 
442381 WlLLIAM ALLEN HASKELL AND BILLY HAY RI .00031166 .00031 166 

<( 
~ 
~ 442499 ARCHIE O BARRETI MIRIAM ROWELL B Y RI .00352024 .00352024 
.. 
(Cl 

443472 ELLEN RUlH SEBREN y RI .00015065 .00015065 

0 443514 DON R GRAVES AND NETA FAYE GRAV Y RI .00401131 .00401 131 

I 444300 SARA JARVIS JONES N IA RI .00702410 .00702410 
(") ..... 444323 BILLY M PAYNE y RI .00015985 000t 598 5 

I 
0 445970 001 MACK C MILNER JR y RI .00143984 00143984 

445970 MACK C MILNER JR y RI .00101-088 00101088 

446150 ROBERT THOMAS LYONS AND SHARO y RI .00091887 00091887 

446178 ANNA LUCILLE DOUGHERTY y RI .00401476 .00401476 

446292 KA THY FRIEDEL y RI .00006785 .00006785 

446293 KATHY FRIEDEL AND GARY IF RIEDEL y RI .000116 15 .0001 161.5 

446294 JUDY RIPPLE y RI 00006785 .00006785 

446295 RONDAHEGAR y RJ 00018400 .00018400 

446474 RUBY RUT H BENTINCK y R1 0000471 5 .00004715 

446475 RUBY RUTH BENTINCK AND GEORGE B Y Rl .00031166 .00-031166 

~ 447729 DOLORES GALE MARRS y RI .00168824 .00168824 

~ 
44~568 GORDON R SMITH y RJ .00020586 00020586 

V) {d>_iwpotl#7_1 • !W6J Page 5 of7 
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After carefully checking out this lease a decision was made to use state acres of 8.76 / 
730.12. UPRC sent us a copy of the revised pooling agreement which reflected these 
figures. UPRC figured their TP on 8.9625 / 730.12. I am going to ask them to change 
and start filing their new reports with the new TP of .005399 for oil and .0089985 for 
gas. This should start with the September 2000 report. 

There are also two working interest owners paying on the lease but not filing reports. 
UPRC files a unit report and their own tract report. Sinclair has a working interest of 
30% on the oil with at TP of .003599. Sinclair's 30% gas is being reported and paid 
ByUPRC. 

Ogden Resources is the second working interest owner with 25% of both oil & gas. 
Their TP will be .003000. 

Both Sinclair and Ogden will be ask to send in reports starting with September 1998. 

Metha Kester 
10/18/2000 
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Texas General 
,_ Land Office 

David Dewhurst 
Commissioner 

Stephen F. Austin Building 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

Peggy Rawlins 
Sinclair Oil Corporation 
P.O. Box 30825 

June 21, 2001 

Salt Lake City, Utah 84130-0825 

Dear Ms. Rawlins: 

We received your letter dated June 13, 2001 detailing your grievances 
and we appreciate your response. 

To insure the integrity of the information that is processed, the Texas 
General Land Office (GLO) is authorized by Chapter 52 of the Texas Natural 
Resources Code and the Texas Administrative Code, Section 9.51 to charge a 
penalty of $10 per document for each 30-day period that each report affidavit 
or other document is delinquent or incorrectly reported. 

Reporting online will eliminate the type of errors you incurred. If 
you begin electronic reporting within the next 60 days any penalties you have 
paid for incorrect reports will be refunded to your account. 

Please understand that the GLO is working diligently to assist you 
and your company to correct these issues. Our electronic reporting system, 
which provides quick response and saves time, is recommended as your best 
solution for production reporting. One of the major advantages of electronic 
reporting is that reports cannot be submitted incorrectly resulting in the 
assessment of penalty 

I understand Mike May spoke with you yesterday and you will be 
putting the GLO reports on line with the May reporting period. Once this is 
accomplished we can start the process of refunding any penalties paid. If 
you have any questions please give me a call at (S 12) 475-2317. 

JCM/mk 

Sincerely, 

Metha Kester 
Royalty Audit Management 
Energy Resources 



June 13, 2001 

John Monroe 
Texas General Land Office 
1700 North Congress, Suite 600 

Dear Sir: 

In the middle of ober, 2000, elha Kester contacted me at Sinclair Oil requesting GL0-1 reports be 
filed on the lease "Dunlap- ryan" from September 1998 to the current month. We had never filed GL0-
1 reports. Our understanding al this lime was that UPRC, the operator, was filing these reports for both 
oil and gas on all production. Melha did not know if we should be filing on any additional wells, and told 
me to contact Marc Fuentes about other wells operated by UPRC. Metha faxed me a sample GL0-1 
for the Dunlap-Bryan Unit lo show me what Information was required using Augus~ 1999 Information as 
an example (see the enclosure). Marc could not tell me if we should be reporting on any additional 
wells, but he was able lo send me a table showing tract participation, royalty decimals, and tract 
numbers for the wells we were submitting GL0-3 reports for. Metha instructed me to complete GL0-1 
reports for these 1 S leases from September 1998 forward and send them in as soon as possible 
directly to her. She hoped the new penalty Just starting could be avoided on the large number of 
reports I would be submitting. 

At the end of December, as I was completing the reports for November, 2001 I received a call from 
your office informing me that I had neglected to Include the grade of oil (sweet or sour). I told the 
genUeman that Metha had not indicated that I should complete that item, but I would contact UPRC for 
the information and start Immediately to include it on all future reports. I asked him if I should update all 
the reports I had just submitted, and he said," No". I did not get his name. J.coolacled Melba about this 
a dition and she said rade of oil was somcthin new that she had for tten t ut 
and i u e on her example. 

In March I received two penalty Invoices attached to many of lhe prior period GL0-1 reports I had 
submitted In October and November. The "grade of Oil" and the "API gravity" were circled as being 
omitted and required. I was not aware until receiving the invoices that I needed API gravity information. 
I Immediately contacted the purchaser because UPRC had been unable lo provide me with any 
Information on previous requests I contacted Melha about why she had not informed me on her 
example about the gravity. She said that she had highlighted the API gravity, but forgot that the 
highlighter 'NOuld not show over the fax. She had not remembered lo mention it over the phone and 
had not noticed the omissions when l...bad s11brntttcd lbe cepods. She told me lo writo to you informing 
you of the problems and request a waiver of the penalties 

I have submitted the reports as soon as I was able to gather the information and have submitted them 
in the manner I was shown. I did receive tho booklet in the mail with instructions about the lime I was 
sending off the original GL0-1 reports. I have been reviewing this booklet, and understand it better 
after completing a few months of reports and corrections. It has been very confusing trying to originate 
this process because of the conflicting information I have received. For example 

550E. SOUTH TEMPLE • P.O. BOX 30625 • SALT LAKE CITY, UTAH 64130-0625 
601·524·2700 



• Page2 June 13, 2001 

Metha showed me one method of computing royalty calculations. Then she referred me to 
Marc to help in getting information to complete the other leases. Marc told me to use another 
method. Mer submitting all the reports, Metha called to inform me that I should have used her 
method and not Marc's, and so I resubmitted the original reports again. 

2. When I discovered my reports needed the sweet or sour grade of oil, I was told not to correct 
past reports, and then three months later I receive invoices requesting the reports be 
completed and resubmitted. 

3. When I received the original penalty invoices, one invoice was for $160.00 (invoice# 10621) 
but the total of the penalty detail was $1010.00. Also, the Unit# was missing so I was unable 
to match the detail to the report needed. I called Linda Arelano who told me to wait for a 
corrected Invoice. When the corrected invoice came (invoice #11742) it did not Include any 
backup GL0-1 reports or any detail listing. I called Carolyn Morgan who told me to use the 
GL0-1 reports returned with the original invoice, but I had only received 52 GL0-1 reports with 
that invoice. She told me to wait for a second corrected invoice to match the GL0-1 reports 
sent back with the first invoice. When I received the third invoice (# 12392, no detail was 
listed, but the amount of the invoice matched the number of reports sent back to me. I was 
able to correct these and make paymenl 

4. During the problems with the invoice mentioned above, I asked if I could just submit corrected 
GL0-1 reports for all reports that I knew had problems Of were incomplete. I had corrected 
every report that I knew needed additional information and wanted everything submitted to be ~ 
correcl I was told by Carolyn Morgan that because of the confusion right now, I may be billed m , , 
multiple penalties for the same report and the same problem if I tried to correct. before I 0. \~ l 
received the request from her with. a penalty invoice. Ibis seemed to confJid wttb wbat Metha \~ !Y 
had originally told me which was to submit all the past information as quickly as possible to '¥>-' ~ 
avoid penalties. 5l, 7 . I''\ 

. i;> -~· 
I have paid for the following penalty invoices that I am requesting be waived: "Q• 

$1,130.00 

$ 520.00 

#10797 

#12392 

3/3/01 

5/6/01 

I appreciate the help I have received in this process of submitting GL0-1 reports. I had incorrect DOI 
information on Texas Land Commission royalty amounts and UPRC was unwilling to provide help with 
any information needed. Metha and Marc helped provide me with much of the information about the 
leases and worked with us in computing correct royalty calculations. We have over-paid some leases 
In the past before updating royalty decimals, but you have received at least the payments due for all of 
your Interests each month with the GL0-3 reports. I faxed a copy of the GL0-1 reports for Carolyn 
Morgan to took at after receMng the penalty Invoices to verify that I now have t'1e forms completed 
correctly. She Indicated that every looks good now. I appreciate the help and your consideration. · 

21~ 
Peggy Rawlins 
Senior E & P Accountant 
Sindatr Oil Corporation 

Endosure-2 
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OIL AND CO DENSATE PRODUCTION/ROYAL TY REPOK I t,Lu-1 \i\w~ ...... , . ... 

Type or Report 

Reportmg Company Name 

?roducl!on Month/Year 
MMYYYY 
{!)$/ qq9 

Stalo Lease Number 
# # tJ'li t/. ,J 

M 0CJ53t./CJ, 

~d \ 
A nnual Repor1 

Unll l\wnber J9~e 
(II alt.t.,tl:ed t,y °'• GLO lo 

report • t, c.'lec.c here 

Tract ' mbe( 1'7 
·,~Un~ an • ...:~, ,~ 

0 
ReportJl9 Ccmpany Ta,c ID 
(&,w~ c•I) ~ ) 

-·------- -·-· -- -- ·-
Field Name(s) •(J"i}r);-g /}us;-/t;;,·C}ztJ.tl<-)_. _··---_- _--_· -_--_··-_-·-·-··--·- ...... -· - -

Whal production are you reporting? 

Are you reportll\g all ol cfisposjtlons7 

Operator Name 
Operator Tax ID 

~ _tease Name(s) DtM< lap -0 fdfl.h\ ~;f 

Purc.ha38r Tax ID 
10.-110,~ 

Royalty Payer Name 
RoyaRy Pa1er Tax ID 
CL.nu 11 ll "dial 

Prepa,ed By/Pnone II 

E-~.'aJ Address 

Grade ol Oil SWeet 
CS.... .. ......,.,,.........;• el -i.. Telol 4' --a-, ..... - ,-- -...,- IDOi,,) 

c-""----..c:;.-

Sou, ----
ProducUon!Olspo,ltlonllnvent.o (whole ba..rrels 

Beginning Gross Produc<ion DlsJ)()S!t:On Volunes 
Stoel< Volume P1 rine OUer Code· 

Net Be11els API Gravrty Price 

2 

3 

5 

Ro 

El\dlng 
Stock 

CakulaJion 
Gross Value 

~ .. ~ C'O ~ ,-/) _ /.:z:9'1-33 

Oil RRC Nwnber 
Ol~t-Lease ti 

0... 41Qll,)-t,c,: ' o'l>I 

Gas RRC Nl.:mber 
Oist-WeU ID rJ 
1"-ed11,xo • )IIII 

03 - It/i i ~ 

O Chee). 't rt:,ortl:9 Jdd.'llon.l RAC r.=llqJ en I ~rite pt e 
•oispos;tion Codes ----~ 

1 Tn.iwlfank Cars/Barge 

2 S1<1m/Scrubberil.ost 

3 Net Oil from Tank aeanlng 

4 Other 

5BS&W 

Royalty Dec.ma! Royalty Oce 

Gas RRC um!:e, 
DISI-WeJ ID # 
(loo .. , .. ).(,ii f\; •l 

. ( ' .. 
) .[ I • • ,....._. 7 -

t ,._ I _ . - * 

( 
I. 

c 
' 

n 

t 

r 
2 
c 
c 

-(' 

n 

t 
> 
t .. ,.. 

l 

t 
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