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Garry Mauro 
Comm1ss1oner 
General Land Otttee 

9530~ 

Due 

April 5, 1993 

MINERAL LEA E BID APPLICATIO 
Te1tu General Land Office ED - 0 1(2-88) Rev. 2 

PPLIC T 
GREEME T 

PPLI C T 
ID E TIFICATIO TO 

PPEAR O LEA E 

RE DE CRIPTJO 

BMI IO 

\I , L . \ 

203 

1DER 

IG '\ 1 L' R E OF 
\ PPLJ 'T GE 'T 

I agree. u awarded a lease on the rcfc:rcnccd crnct. LO comply with all t.ermS and condloons of said 
lease and with all applicable laws lhaI so govern srud lease. as those laws may be amended. 

Name 
/ B.W . O. C. , Inc. 

1~00 S . State Hwy. b 1 Suite A-200 

Bryan, Texas 77802 -J,34 

Telephone ( 409 ) 77b-0121 

Survey/ 
CounLy(ies), ___ B_r_a_z_o_s _____ Area Zeno Phillips A-45 

(If Appheable) 

Bloclc/fsp ______ _ 
(If Applicable) 

Sccuon/fract ________ Acres O. b50 

Royal ty 1/4 th Rental Per Aae ---- Pnmary Tenn _9o _ _ _ x-~4§X Daye 

cash Bonus Enclosed Twenty five thousand nine hun,1red thirt y 

----------------------------------(Dollars) S 
25 ,930 . 00 93045449 

Sales Fee Attached 
Three Hundred eighty eighty and 

95/100-------------------------- 388 . 95 93045450 
(Dollars) S 

This ales Fee I l · 1/2 % of the ca h bon u a pro ided In ectlon 32.11 0 
of the atural Re ources Code as amended . 

APPLICANT(S) 

B.W. O.C ., Inc . 

BONUS AMOU1',- ENCLOSED 

(S) 25,930 . 00 

* Bi d amoun t i n cl ud es all acreage o wned by Texas Employment Commission 
as d etermi n e d by actual s urvey . 
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.Au,tln, Jl:~,c;o -·-

CI L Nill G.\S LE.ASE 
NO. H-95302 

l,\lEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-0 and H, (said Code being 
hereinafter referred to as N.R.C.), and subject to all rules and regulations prcm..1lgated by the Conrn1ss1oner of the General Land Office 
and/or the School Land Board pursuant thereto, and al 1 other appl 1cable statutes and amendments to said N. R.C., the following area, 
to-wit: 

That land owned by the Texas Employment Cannission, being a part of the Zero Phillips League, A-45, Brazos County, Texas and advert1sed 
as .650 acres, b.st found to contain .fJT7 acres, as n:,re part1o..ilarly described 1n Exhibit "A" attached hereto, 

was, after being duly advertised, offered for lease on 6th day of April, 1993, at 10:00 o'clock a.m., by the Cc:mn1ss1oner of the General 
Land Office of the State of Texas and the School Land Board of the State of Texas, for the sole and only purpose of prospecting and 
dr1111ng for, and producing 011 arw:J/or gas that may be found and produced from the above described areai and 

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Comnissioner of the General 
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the 6th day of April, 1993, and it 
was found and determined that B.W.O.C., Inc. whose address is 1400 S. State t+,,y. 6, Suite A-200, Bryan, Texas 77802-1734 had offered 
the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon: 

N().I, THEREFORE, I, Carry Mauro, Corrmissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as 
"Lessor," whose addr-ess is Austin, Texas, by virtue of the authority vested in me and in considel"at1on of the pa.;,nent by the her-e1nafter 
designated lessee, the sum of Twenty-five Thousand Nine t-kJndred Thirty and No/100 Dolla!"'S ($25,930.00), receipt of which is hel"eby 
acknowledged and of the royalties, covenants, stipulations and conditions contained and hel"eby agreed to be paid, observed and perfonned 
by Lessee, do hel"eby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take 
oil and/or oas from the aforesaid area uix>n the following terms and conditions, to-wit: 

1. RESERVATIOO: There is hereby excepted and reserved to Lessor the fu 11 use of the property covered hereby and a 11 rights with 
respect to the surface and subsurface thereof for any and all purposes except those granted and to the extent herein granted to Lessee, 
together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of explol"ing for 
and producing the minerals which are not covered, or which may not be covered in the future, under the tenns of this lease, but which 
may be located within the surface boundar-ies of the leased area. All of the rights in and to the leased premises retained by lessor­
and all of the r-ights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall 
unduly interfere with the operations of the other. 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of ninety (90) days from the effective date hereof 
(herein called "primary term") and as long thereafter as 011 or gas is produced 1n paying quantities from said area. 

3. PRC>Olx:rIOO ROYALTIES: When production of 011 and/or gas 1s secured, the Lessee agrees to pay or cause to be paid to the 
Cormiissioner of the General land Office in Austin, Texas, for the use and benefit of the State of Texas. during the term hereof: 

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the 
well and also all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other 
equipment, as hereinafter" pl"'OVided, ~ part of the gross production or the market value thereof, at the option of the Lessor, such 
"alue to be determined by 1) the highest posted price, plus premium, if any, offered or paid for 011, condensate, distillate, or other 
liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market 
price thereof offered Or" paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the 
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed 
by Lessor. 



{B) ~ PR<X:CSS[O GAS: As a royally on any gas (1nclud1ng flared gas) , wh1ch is dof1ned as all hydrocarbons and gasoous 
substancos not defined as 011 1n subparagraph (A) above, produced from any well on said land (except as prov1dod heroin with rospect 
to OH prooessod 1n a plant for the ext.ract1on of gasoline, l1qu1d hydrocarbons or other products) lli part. of t.he gross production 
Of'" t.he market value thel"OOf , at t.he option of the Lessor, such value lo be basod on the highest market. pr1oe paid or o ffered for gas 
of oo,,,parable quality 1n the get"l8ral area where produced and when run, or tho gross pr1ce paid or offered to the producer, wh ichctvor 
11 great.er prov1d«l that the maxinun pressure base 1n measuring the gas under t.h1s lease contract shall not at any t1me exoeed 14.65 
pounds por square 1nch absolute, and the standard base temporature shall be sh<t.y (60) dogroos Fahronho1t, correction to be mado for 
pressure acoording to Boyle ' s law, and for specific gravity according to test. made by tho Balance Mothod or by tho most approvod t.hod 
of testing being used by the industry at the t1mo of testing. 

(C) PROCCSSCD GAS: As a royalt.y on any gas processod 1n a gasol1no plant or ot.hor plant for t.he rocovery of gasoline or other 
liquid hydrocarbont. , ill part of t.ho residue gas and t.he liquid hydrocarbons e><tracted or t.ho market value lhoreof, at the option of 
the Le11sor. All royalt.1es due herein shall be based on one hundred pon::ent (100%) of the total planl production of residue gas 
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing lo Lasseo, wh1chover 1s the grcator, 
of t.he total plant production of 11qu1d hydrocarbons, allr1but.able to the gas producod from this loase; provided that 1f l1qu1d 
hydrocarbons are recovered from gas processed 1n a plant 1n -.h1ch Lessee (or 1ts parent, subs1d1ary or aff111ato) owns an 1ntorost, 
then the peroentage applicable to 11qu1d hydrocarbons shall bo fifty percent (50%) or the highest percent. accruing to a third party 
processing gas through such plant under a processing agreenent negotiated at arms' length (or 1f there 1s no such third party, the 
highest pol"Cent then being spec1f1ed in processing agreements or contracts 1n the industry), whichever 1s the greater. The respoct1ve 
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market pr1ce paid or offered for any gas (or 
liquid hydrocarbons) of ~rable quality in the general area or 2) the gross pr1ce paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons) , whichever is the greater. In no event, however, 
shal l t he royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processod. 

(D) OTICR PROO..CTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether sa1d gas be "casinghead , " "dry" or any other gas, by fractionating , burning or any other processing , ill 
part of gross production of such products , or the market value thereof , at t.he option of Lessor, such market value to be determined 
as follows: 

(1) On the bas1s of the highest market price of each product, during lhe same month in which such product is produced , or 
(2) On the basis of the average gross sale price of each product for the same rronth in which such products are produood : 

whichever 1s the greater. ' 

(E) NO DCDl.CTI Lessee agrees that all royalties accruing to Lessor under this lease shall bo without deduction for the 
cost of producing, transporting, and otherwise making the 011 , gas and ot.hor products produced hereunder ready for sale or use. 

( F) ROYALTY IN Ohl>: Notwithstanding anything c:ootained herein to the contrary, Lessor ,nay, at its option, upon not less than 
60 days notice to Lessee, require at any t1 or fl"Offl tifflO to time that pay,-,ont of all or any royalties aCCT"\.ling to Lessor und r this 
lease be made 1n kind without deduction for the cost of producing, gathering , storing, separating , treat1ng , dehydrating , compress1ng , 
Pl"'OOHSing, transporting and otherwise making the oil , gas and other products produced hereunder ready for sale or use. 

(G) Pl.ANT Rn Nm R£CYO..(D GAS: No royalty shall be payable on any gas as may represenl th1s lease ' s proportionate share 
of any fuel used to process gas produced hereunder in any process1ng plant. Notwithstanding anything contained herein lo the c:ootrary, 
and subject to the consent in writing of the Cocmlissioner of the General Land Office, Lessee may recycle gas for gas 11ft purposes on 
the leased premises after the hquid hydrocarbons contained 1n the gas have been removed , and no royalties shall be payable on the gas 
~ recycled unt11 such ti as the same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to 
a royalty thereon under the royalty provisions of this lease. 

{II) 111Nil1J1 ROYALTY: During any year after the expiration of the primary t.erm of lhis leai;e, 1f lhis lease is mainui1nod by 
production, t.he royalties paid to Lessor 1n no evenl shall be less than an 1111ount equal to Ton and No/100 Dollars ( $10. 00) por aero 
covered by this lease; otherwise, there shall be due and payable on or bofore the last day of the rronth suoceoding the anniversary dale 
of this lease a sum equal to Too and No/100 Dollars ($1 0. 00) per acre coverod by this loaso loss the amount of royalties paid during 
the preceding ~r. 

4. ROYALTY PAYKJ(J'S AND REPORTS: All royalties not taken in kind shall be paid to the Carmiss1oner of the General land Office 
at Austin, Texas , in the following manner: 

Payment of royalty on production of 011 and gas shall be as provided int.he rules set forth in tho Texas Register. Rules OJrrontly 
provide that royalty on oil is due and ~sl be recoived in the General Land Office on or before the 5th day of the second month 
succeoding the month of production, and royalty on gas is due and ~st be received in the General Land Office on or before the 15th 
day of t.he second month succeeding the month of production, accompanied by t.ho affidavit of tho owner , manager or other authorizod 
agent, completed in the form and manner prescribed by tho General Land Office and showing the gross amount. and disposition of all 011 
and gas produced and the market value of lhe oil and gas, together with a copy of all documents, rocords or reports conf1rm1ng lhe gross 
production, disposition and market. value including gas motor readings , pipeline roce1pts , gas line roco1pt.s and other chocks or 
memoranda of amount produced and put into pipelinos , tanks, or pools and gas lines or gas st.orage, and any ot.hor reports or rocords 
which the General land Office may roquiro to verify the gross production, disposition and markot. value. In all cases the aut.hor1ly 
of a manager or agent to act for the Lessco herein ~st be filed int.ho Gonoral Land Office. Each royalty payment shall bo acoompaniod 
by a check stub, schedule, sunmary or other romilt.anoe advice showing by tho assigned General Land Office leaso numbor tho amount of 
royalty being paid on each lease. If Lessoo pays his royalty on or bofore thirty (30) days after tho royally payment was duo, t hen 
Lessee owes a penalty of 5% on the royalty or $25. 00 , whichever 1s groat.er. A royalty payment. which is over th1rt.y (30) days late shall 
accrve a penally of 10% of the royally duo or $25.00 whichever 1s great.or. In addition to a penalty, royalties shall aocruo interest 
at a rat.o of 12% por year; such 1nl0rest. will bogin accruing when t.he royally is sixty (60) days ov rdu . Affidavits and supporting 
documents which are not filed when duo shall incur a penally 1n an amount sel by the Gonoral Land Office adminislrativo rule which is 
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effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. 
The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of 
the royalty in dispute as to fair market value. 

5. (A} RESERVES, CDlTRACTS AND OTI-IER RECDRDS: Lessee shall annually furnish the Comiissioner of the General Land Office with its 
best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Corrrniss1oner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within 
thirty (30) days after enter-fng into or- making such contracts, agreements or amendments. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Land Office unless other-wise authorized by Lessee. All other 
contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises, 
including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be 
subject to inspection and examination by the Corrmissioner of the General Land Office, the Attorney General, the Governor, or the 
representative of any of them. Lessee shall provide Lessor copies of any title examination and survey. 

(B) DRILLIP«i RECDRDS: Written notice of all operations on this lease shall be submitted to the Corrrnissioner of the General 
Land Office by lessee or operator five (5) days before spud date, workover, re-entry, temporary abandorment or plug and abandonment 
of any well or wells. Such written notice to the General land Office shall include copies of Railroad Ccmnission forms for application 
to drill. Copies of well tests, ro,,pletion reports and plugging reports shall be supplied to the General Land Office at the ti"" they 
are filed with the Texas Railroad Comnission. Lessee shall supply the General land Office with any records, rnerroranda, accounts, 
reports, cuttings and cores, or other infonnation relative to the operation of the above-described premises, which may be requested 
by the General Land Office, in addition to those herein expressly provided for. lessee shall have an electrical and/or radioactivity 
survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above 
described premises and shall transmit a true copy of the log of each survey on each well to the General land Office within fifteen (15) 
days after the making of said survey. 

(C) PEHALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land 
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the 
date when the materials were due in the Gener-al Land Office. 

6~ RETAINED ~EAG£: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 
oil or gas has been completed on the leased premises, lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the 
production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) year"S after the expiration date of the primary or extended 
term it shall then terminate as to all of the leased pn>Tl1ses, EXCEPT (1) 40 acres surTOUnd1ng each oil well capable of producing 1n 
paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas 
well as provided in Paragraph 10 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, 
or (2) the number of acres included in a producing pooled unit pur"Suant to Natural Resources Code Sections 52. 151-52.153, or (3) such 
greater" or lesser number of acres as may then be allocated for production purposes to a proration unit for each such producing well 
under the rules and regulations of the Railroad CcmTiiss1on of Texas, or- any successor agency, or other goverrvnental authol"'1ty having 
jurisdiction. 

(B) l-l>RIZOffAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term ft shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter- "deeper depths") 
in each well located on each unit reta1ned in subparagraph (A) above, unless on or before two (2) years after the primar"y or extended 
term Lessee pays an amount equal to one-half (1/2) of the bonus or-1g1nally paid as consideration for this lease (as specified on page 
1 hereof}. If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be 
delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper 
depths covered by this lease. 

(C} 10£NTIFICATICN AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in 
the fonn of a square with the well located in the center thereof, or such other shape as may be approved by the School land Board. 
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or 
releases containing a satisfactory legal description of the acreage and/or- depths not retained hereunder". The recorded release, or 
a cert.Hied copy of same, shall be filed 1n the General Land Office, accompanied by the f111ng fee prescribed by the General Land Office 
rules in effect on the date the release is filed. If Lessee fails Or" refuses to execute and record such release or releases within 
niriety (90) days after being requested to do so by the General Land Office, then the Coornissionel"' at his sole discretion may designate 
by Wl"'itten instrument the acreage and/or depths to be re1eased hereunder and record such instrument at Lessee's expense in the county 
or counties where the lease is located and in the official records of the General Land Office and such designation shall be binding 
upon Lessee fol"' all purposes. If at any time after- the effective date of the par"t1al termination provisions hereof, the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter" allocated to said well 
Or" wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells 
for production purposes. 

7. OFFSET WELLS: If oil and/or gas should be produced in coornercial quantities from a well located on land privately owned or 
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well 
is dr-aining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining 
well Or" the well located within one thousand (1000) feet from the area covered by this lease begin in good faith and prosecute 
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as 
may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means 
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necessary 1n a good faith effort to make such offset well produce 011 and/or gas 1n conmercial quantities. Only upon the determination 
of the Comnissiooor and with his written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset 
well or wells roquirod under this Paragraph. 

8. ORY I Cl.AUSE: If, during the primary term hereof and prior to d1SC011ery and production of 011 or gas on said land , Lessee 
should drill a dry hole or holes thereon, or 1f at any time after the discovery and actual production of oil or gas from the leased 
prern1ses such production thereof should cease from any cause, th1s lease shall not terminate 1f on or before the expiration of s1xty 
(60) days f rom the date of completion of said dry hole or cessation of production Lessee 001TmCnces additional drilling or reworking 
operations thereon. If during the primary tenn a dry hole bo completed and abandoned, or tho production of oil or gas should cease 
for any cause, Lessee's rights shall rana1n in full force and effect without further operations until the expiration of the primary 
term. If at the expiration of the primary term or any timo thereafter a shut-1n 011 or gas well 1s located on the leased premises 
payments may be made 1n accordance with the shut-in provisions hereof. 

9. CESSATIOO, DRILLlt(i, AND REWORKit(i : In the event production of oil or gas on the leased premises after once obtained shall 
cease from any cause at the expiration of tho primary t.orm horoof or at any time or times t.hereaft.or, t.his lease shall not terminate 
H Lesseo comnonces additional drilling or reworking operations wit.h1n s1xly (60) days thereaft.er, and the lease shall remain 1n full 
force and effect so long as such operations continue 1n good faith and 1n workmanlike manner without interruptions totaling more than 
s1xty (60) days during any ono such operation: and if such drilling or reworking operations result 1n the production of oil or gas , 
the lease shall remain in full force and effect so long as oil or gas is produced therefrom 1n paying quantities or payment of shut-in 
011 or gas wel l royalties or compensatory royalties is made as hereinafter provided or as provided elsewhere in the statutes of the 
State of Texas. Lessoe shall give written notice to tho General Land Office within thirty (30) days of any cessation of production. 

10. Sim- IN ROYAL.TI CS: If at the expiration of the primary tenn or at any t1mo after the exp1rat1on of the primary term a well 
or wells capable of producing 011 o r gas 1n paying quantities are located on the l eased premises but oil or gas 1s not bei ng produced 
for lack of suitable production facilities or a suitable market and the l ease is not being ma1 ntainocl 1n force and effect, t hen l essee 
may pa,y as a shut-in 011 or gas royalty an amount equal to Ten and No/100 Doll ars ($1 0. 00) per acre cov rod by this l ease but not l ess 
than $1 ,200 a year f or each well capable of producing 011 or gas in paying quantities; any shut-in 011 or gas roya l ty lll.lSt be pai d on 
or before: ( 1) the expiration of the primary term, (2) 60 days after the lessee ceases to produce oil or gas from tho l eased premises, 
or (3) 60 days after lessee completes a drilling and reworking operation in accordance w1th tho lease pr-ovis1ons ; whichever date 1s 
latest; 1f the shut-1n 011 or gas royalty is paid, the lease shall bo considered to be a producing lease and the payment shall extend 
the term of the lease for a period of one year from t.ho end of the primary tenn or from the first day of the mont..h next succeeding t he 
month 1n which production ceased and after that 1f no suitable production fac111t ies or suitable market for the 011 or gas exists , 
Lessee may extend t he lease for four additional and suocess1ve periods of ono year by paying tho same amount each year on or before 
the expiration of tho extended term; 1f, during the period tho lease is kept in effect by payment of the shut-in 011 or gas royalty , 
011 or gas is sold and delivered in paying quantities from a well located within one thousand (1 , 000) fOGt of the leased premises and 
completed 1n the same producing reservoir or 1n any case in wh1ch drainage is occurring, t he right to continue to extend t he lease by 
paying the shut-in 011 or gas royalty shall cease, but the lease shall ranain effective for the remainder of tho year for which the 
royalty has been paid and for four additional and successive periods of one year each by Lessee paying compensatory royalty at the 
royalty rate provided in the lease of the value at. tho well of production f rom the well which is causing tho drainage or which 1s 
completed in the same producing reservoir and within one thousand (l,000) foot of tho leased promises; the compensatory royalty 1s to 
be paid monthly to the Comn1ss1onor beginning on or before the last day of tho month next succeeding tho month 1n which the oil or gas 
1s sold and dol ivered from the well located w1 thin one thousand ( 1, 000) foet of or draining the leased promises and completed 1n the 
same reservoir; 1f the compensatory royalty paid 1n any 12-month period 1s 1n an amount less than tho annual shut-in oil or gas royalty, 
Lessee shall pay an amount equal to tho difference within thirty (30) days from the end of the 12-month period; and none of these 
provisions will relieve Lessee of the obligation of reasonable development nor tho obligation to drill offset wells as provided 1n 
N.R.C. Section 52.034: however, at tho det.ennination of the Comnissi()(\Qr, and with h1s written approval, t.he payment of compensatory 
royalties shall satisfy the obligation to drill offset wells. (For purposes of detenn1ning duo dates 1n accordance w1th th1s paragraph, 
the next succeeding month shall mean the following calendar month , e . g. February shall be considered the month next succeeding the month 
of January.) 

11. EXTCNSI If, at the expiration of tho primary tenn of th1s lease, production of 011 or oas has not been obtained on t he 
leased premises but drilling operations are being conducted thereon in good fa1th and 1n a good and workmanlike manner , Lessee may, 
on or before the expiration of tho primary term, file in the General Land Office written app11cat1on t.o tho Comn1ssioner of the General 
Land Office for a th1rty (30) day ext.ens1on of this lease, accompanied by payment of Throe Thousand Dollars ($3, 000.00) 1f this l oaso 
covers six hundred forty (640) acres or less and Six Thousand Dollars ($6 , 000.00) 1f this lease covers more than six hundred forty (640) 
acres and the Corrrn1ssioner shall, 1n writing, extend th1s lease for a thirty (30) day period from and after tho exp1rat1on of the 
primary tenn and so long thereafter as 011 or gas is produced in paying quantities ; provided further , that. Lessee may, so long as such 
dr1111ng operations are being conducted make like application and payment during any thirty (30) day extended period for an additional 
extension of thirty (30) days and, upon receipt of such application and payment , t.ho Comn1ssionor shall, 1n writing, again oxtond th1s 
lease so that same shall remain 1n force for such additional thirty (30) day period and so long thoreaft.or as 011 or gas 1s produced 
in paying quantities ; provided, however , that this lease shall not. bo extended for more than a total of three hundred ninety (390) days 
from and aft.er tho expiration of tho primary tcnn unless production 1n paying quant1t.1cs has been obtained. 

12. NO USE Of SURfACC: Anything herein 
permitted on the surface of the leased land. 
leased land, or by pooling of sa1d land with 
Resources Code. 

to the contrary notwithstanding , it is agreed and understood that no entry shall be 
Any developmnnt of said land shall be by means of a directional well located off the 
other land, lease or leases as provided by Subchapter E. Chapter 52, of the Natural 

13. POU.UTIOO: In developing this area, Lessee shall uso the highest degree of care and all proper safeguards to prevent 
pollution. Without limiting tho foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be 
prevented by the use of conta1rment facilities sufficient to prevent spillage, seepage or ground water contam1nat1on. In the event 
of pollution, Lessee shall use all means at 1ls disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 
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(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to 
protect livestock against loss, damage or injury; and upon completion or abandorwnent of any well or wells, Lessee shall fill and level 
all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(8) SUEl£RGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drillino or suppcrt 
vessels, production platform, crew or supply boat, barge, jack-up rig or other equipment located on the leased area. Solid waste shall 
include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-biodegradable it.ens. 
A sign l'l'lJSt be displayed in a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage 
into State Waters from vessels or platfonns is strictly prohibited and may subject a State of Texas lease to forfeiture." Such 
statement shall be in lettering of at least 1" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph 
shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law 
including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred 
in cleaning areas affected by the discharged waste. 

14. IDENTIFICATIQf MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises 
covered by this lease, a legible sign on which shall be stated the name of the operator, the lease designation and the well number. 
Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank battery, whether by 
individual flow line connections direct to the tank or tanks or by use of a rrultiple header system, each line between each well and 
such tank or header shall be l~ibly identified at all times, either by a firmly attached tag or plate or an identification properly 
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other 
identification markers shall be maintained in a l~ible condition throughout the term of this lease. 

15. ASSIClffNTS: The lease may be transferred at any time. All transfers rrust reference the lease by the file number and rrust 
be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county 
where the transfer is recorded ffl.JSt be filed in the Genel"'al Land Office within ninety (90) days of the exeo.Jt1on date, as provided by 
N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General land Office rules in effect on the date of receipt by 
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including 
any liabilities to the state for unpaid royalties. 

16. REL.f.ASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the 
county where th1s area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office within 
ninety (90) days after its execution accompanied by the filing fee prescribed by the Genet"'al Land Office rules in effect on the date 
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect 
of releasing Lessee from any liability theretofore accrued in favor of the State. 

17. LIEN: In accordance with N.R.C. Section 52. 136, the State sha11 have a first lien upon a11 011 and gas pl"'Od'uced fl"'Offl the area 
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable 
statutory lien, an express contractual lien on and security interest in al1 leased minerals in and extracted fl"'Offl the leased premises, 
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third 
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such leased 
minel"'als in order to secure the payment of all royalties or other amounts due Or" to become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express 
or implied. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Title 
1, Chapter 9 of the Texas Business and Coornerce Code. Lessee agrees that the Com,issioner may require Lessee to execute and record 
such instruments as may be reasonably necessary to acknowledge, attach or pel"'fect this lien. Lessee hereby represents that there are 
no prior or superior liens arising from and relating to lessee's activities upon the above-described property or from Lessee's 
acquisition of this lease. Should the Ccmn1ssioner at any time detennine that this representation is not true, then the Ccmn1ss1oner 
may declare this lease forfeited as provided herein. 

18. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or 
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee 
shall fa11 or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Ccmn1ssioner of the General Land Office, or 1f Lessee should fail to file repcrts in the manner required by law or fail to comply with 
l"'Ules and regulations prcm.,lgated by the Genet"'al Land Office, the School Land Board, or the Railroad Ccmnission, or refuse the proper 
authority access to the records pertaining to operations, or 1f Lessee or an authol"'ized agent should knowingly fail or refuse to give 
correct information to the propel"' authority, or knowingly fail Or" refuse to furnish the General Land Office a correct log of any well, 
or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assigrvnent is 
not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Carmissioner, and he shall forfeit same when sufficiently 1nfonned of the facts which authorize a fol"'feiture, and when forfeited the 
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. 
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any 
special limitation al"'is1ng hereunder. Fol"'feitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the Carrnissioner of the Genel"'al land Office of future compliance ,-1th the 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 
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19. IHVCIIBCD TRACTS: In the event t.his lease covers a riverbed, Lessee is her'eby specifically granted t.he right of eminent. domain 
and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. 

20. APPLICABLE LftWS ANO DRI W NG RESTRI CT! : This lease shall be subject to all rules and regulations , and amendments theroto, 
prorr,.ilgated by the Com"llissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land , 
payment of royalties , and auditing procedures, and shall be subject to all other valid statutes, rules, regulations , orders and 
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the forogoing , Lessee 
hereby agroos, by the acceptance of this lease, to be bound by and subject. to all statutory and regulatory provisions relating to the 
General Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Adm1n1strative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52. 137 through 52. 140. In the event this lease 
c::overs land franchised or leased or other-..1se used by a navigation dist.rlct or by the United Stat.es for the purpose of navigation or 
other purpose incident to the operation of a port, t.hen Lessee shall not be enl1Lled to enter or posse .. s such land without prior 
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas 
by d1rect1onal drilling: provided, howevor, that no surface drilling locat.1on may be nearer than 660 foot and special penniss1on from 
the Comniss1oner of the General Land Office is necossary to make any surface location nearer than 2, 160 foot measured at right angles 
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel , slip, or turning basin which has been authorized 
by the United States as a federal project for future construction, whichever is nearer. 

21 . IUMlVAL Of EOJIFM:>lT; PU.GGING: I t 1s understood by l essco that there may be open well bores and unusable and/or unsafe 
equipment on the area covered by this lease. By acceptance of this lease, lessee agroos to assume all rosponsib111ties a nd liabili t ies 
with respect to plugging each open well bore, removing all abandoned equipment and restoring and c l eaning the lease area, whether or 
not lessee actually re-enters such well bores o r uses such equipment. No warr anty or representation is made or intended as to the title 
to any equipment l ocated on this l ease. Nor does the Gonor al Land Office make any repr'&sentation regarding t he quest ion of availability 
of t he equipment on the subject tract. Lessee agrees to conduct such plugging and clean up within a reasonablo time following the 
cessation of activities on the lease. Upon tho tenn1nation of this lease for any cause, Lessee shall not , 1n any event , be penni t ted 
to remove the casing or any part of the equipment from any producing, dry , or abandoned well or wells without t ho written consent of 
the Comnissionor of the General Land Office or his authorized representative: nor shall Lessee, without the written consent of s a id 
Corrmissloner or his authorized representative remove from the leased promises t.he casing or any other equipment, material , machinery, 
appl1anoes or property owned by Lessee and used by Lessee in the development and production of 011 or gas therefrom until all dry or 
abandoned wells have been plugged and until all slush or refuse pits have boen properly filled and all broken or discarded lumber, 
machinery, or debris shall have been removed from the premises to the satisfaction of the said Comnlssionor or his authorized 
representative. 

22. rORCE HAJCURC: Should Lass- be prevented from oomply1ng with any express or 1mpl1od covenant of this lease, f rom conducting 
drilling operations thereon, or from producing 011 and/or gas therefrom, after effort made in good faith , by reason of war, rebellion, 
riots , strikes, fires , acts of God or any ordor , rule or regulation of governmental authority, then while so prevented , Lessee's 
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to tho Comn1ss1oner of the 
General Land Office 1n support of Lessee ' s contention and Lessee shall not be 11ablo for damages for failure to comply ther'OW1th (except 
in the event of lease operations suspended as provided in the rules and regulations adopted by the School Land Board); and this leaso 
shall be extended while and so long as Lessee 1s prevented, by any such causo, from drilling, reworking operations or producing 011 
and/or gas from the leased premises: prov1dod, however, that nothing herein shall be construed to suspend the paymont of rentals during 
the primary or extended tenn, ror to abridge Lessee's right to a suspension under any applicable statute of this State. 

23. RAILROAD ISSIOO HEARI 00 GAS: No natural gas or casinghead gas, including both associated and non-associated gas , 
produced from the mineral estate subject to this lease may be sold or contracted for sale to any person for ultimate use outside the 
State of Texas unless the Railroad Comnission of Texas, aft.er notice and hearing as provided in Title 3 of t.ho N.R.C., finds that. (a) 
the person, agency, or entity that executed the lease in question does nol roqu1re tho natural gas or cas1nghoad gas to moot 1ts own 
existing needs for fuel; (b) no private or public hospital, nursing home , or other similar health-care facility int.his St.ate requires 
the natural gas or casinghead gas to moet its existing needs for fuel: (c) no public or private school int.his Stat.e that provides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel: (d) no 
facility of the Stale or of any county, municipality, or other political subdivision in this State requires t.ho natural gas or 
casinghead gas to meet its existing needs for fual; .(e) no producer of food and fiber requires tho nat.ural gas or caslnghoad gas 
nocessary t.o moot tho GX1st1ng noods of 1rr1gat.1on pumps and other milch1nory direct. ly related to this production : and (f) no porson 
who resides in this State and who relies on natural gas or cas1nghead gas to provido 1n whole or part his existing needs for fuel or 
raw material requires the natural gas or cas1nghead gas to meet those needs. Howovor , the Railroad Comn1ss1on of Toxas may grant 
exceptions to those prov1s1ons as set forth 1n N.R.C. Section 52.296. 

24. u:ASE S(QJRITY: Lessee shall take the highest d09ree of care and all proper saf09uards to protect said premises and to prevent 
theft of 011, gas, and other hydrocarbons produced from said lease. This includes, but 1s not 11mlt.ed to, the installation of all 
necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the loase ' s production, 
gathering and storage systems whore theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting 
from theft and sha 11 pay the State of Texas royalties thereon as provided herein on a 11 oil, gas or other hydrocarbons lost by reason 
of theft. 

25. R[l)l,CTIOO or PA'Tl1EHTS: If, during tho primary tenn, a portion of the land covered by this lease is included within the 
boundaries of a pooled unit that has been approved by the School Land Board in accordance with Natural Resources Code Sections 52.151-
52.153, or 1f, at any time after the expiration of the primary tenn or the ext.ended tenn, this lease covers a lesser number of acres 
than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number 
of acres pooled, released, surrendered, or otherwise severed, so that payments deternined on a per acre basis under the terms of this 
lease during the primary tern shall be calculated based upon the number of acres outs1de the boundaries of a pooled unit , or, 1f aft.er 
the expiration of tho primary tenn, the number of acres actually rela1ned and covered by this lease. 

6 



--- ------------------------------------

26. INDEl'WITY: Lessee agrees to indemnify and hold harmless Lessor, its officers and employees, and specifically the School Land 
Board members, whether 1n their official or 1nd1v1dua1 capacities, from and against any and all claims and damages of every kind or 
character without limit, including, but not limited to, any and all claims and damages for injury to or the death of any person or 
persons and for damage to or loss of property, arising out of or attributed, directly or indirectly, to the operations or perfonna.nce 
of lessee under this lease, from the use of the premises leased hereby, and/or any breach by Lessee of the terms, covenants, or 
conditions herein provided, including any claims and damages which may al"ise in whale or in part from the negligence of lessor, its 
officers and employees, and specifically the School Land Board members, whether in their official or individual capacities. lessee 
agrees to defend or pay judgments against lessor, its officers and employees, and specifically the School land Board members, whether 
in their official or individual capacities, from and against any and all claims, demands, or causes of action, including claims for 
contribution or indemnity, and the reasonable and necessary costs, including attorney's fees, incurred in the defense of any such claim 
made against lessor, its officel""S and employees, and specifically the School land Board members, whether in their official capacity 
or an individual capacity. 

27. SI..O'.:ESSORS ANO ASSIGNS: The covl!nants, conditions and agreements contained herein shall extend to and be binding upon the 
heirs, executors, administratol"'S, successors or assigns of Lessee herein, 

IN TESTIKWY w--lEREOF. witness the signature of the Comnissioner of the General Land Off e of the St e of Texas under the seal 
of the General Land Office, effective this 6th day of April, 1993. 

APProv'Eil 

L.ega 1 P4<,. 
Geology ~ 
Executive~ 
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EXHIBIT "A" 

Bryan (Austin Chalk) Pooled Unit 
0 .877 Acre Tract No. 192 

(Texas Employment Commission) 
Zeno Phillips Survey, A-45 

Bryan, Brazos County, Texas 

Field notes of a 0 .877 acre tract or parcel of land, lying and being 
situated in the Zeno Phillips Survey, Abstract No. 45, Bryan, Brazos County, 
Texas, and being all of the called 18, 744 square foot - Tract One and all of the 
called 9,527 square foot - Tract Two described in the deed from Donald C. 
Ketchum and w ife, Ruby B. Ketchum to Texas Employment Commission, a 
department of the State of Texas, as recorded in Volume 313, Page 441 , of 
the Deed Records of Brazos County, Texas, and Ya of the right-of-way of 
Hutchins Street w hich adjoins Tracts One and Two and % of the right-of-way 
of 29th Street which adjoins Tract One and said 0.877 acre tract being more 
particularly described as follows : 

. 
BEGINNING at the centerline intersection of the beforeme~tioned 29th 

Street and the beforementioned Hutchins Street; (' 

THENCE S 44° 58' 00" E along the centerline of 29th Street for a 
distance of 166.63 feet and corner; 

THENCE S 4 5 ° 00' 00" w across 29th Street and pass the east corner 
ot the beforementioned 18, 744 square foot tract, continue on along the 
southeast line of the 18, 744 square toot tract and the beforementioned 9,527 
square foot tract for a tota l distance of 230. 16 feet to the south corner of the 
9, 527 square foot tract; 

THENCE along the lines of the beforementioned 9,527 square foot tract 
as follows : 

N 45° 53' 56" W 
s 4 5° 00' 00" w 
N 44° 58' 00" W 
N 45° 00' 00" E 
N 44° 58' 00" W 

51 .01 feet to an interior ell corner, 
4 . 50 feet to the most w esterly south corner, 
59.00 feet to the most westerly west corner, 
14.00 feet to an interior ell corner, 
at a distance of 28.85 feet pass the west 
corner of the 9, 527 square foot tract in the 
southeast right-of-way line of Hutchins Street, 
continue on for a total distance of 56.62 feet 
to the centerline of Hutchins Street; 

THENCE N 45 ° 00' 00" E along the centerline of Hutchins Street for 
a distance of 221.49 feet to the PLACE OF BEGINNING, containing 0.877 acre 
of land, more or less. 
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April 28, 1993 

Tony Davidson 
B.W.O.C., Inc. 
1400 S. State Hwy. 6, Suite A-200 
Bryan, Texas 77802-1734 

Gentlenen: 

Thank you for your part1c1pat1on 1n the State of Texas 011 and Gas Lease Sale held on the 6th day of April. 
1993. The sale was a tremendous success. You were the high bidder on the mar,J1nal number listed below, 
that has been assigned the corresponding lease number: 

t,l;L NO. 203 M-95302 

The lease agreenent for this tnar"Q1na1 number is enclosed. The lease will serve as your receipt for the 
amount of your bid. Also, your contl"'actual and statutory respons1b111t1es to the Gener-al Land Office are 
outlined in the lease agreement. Section 5(8) requires operators to submit written notice of all drilling, 
production, and related act1v1t1es. More specifically, when a lessee files various forms with the Texas 
Railroad Comn1ss1on and the Department of Energy, they are required to submit copies of these fonns to the 
General Land Office. Examples of these forms are: 

W-1, Application to Drill, Deepen, or Plug Back with Plat: 
W-2, 011 Well Potential Test, Complet1on or Recomplet1on Repcrt and log: 
W-3, Plugging Record; 
G-1, Gas Well Back Pressure Test, Completion/Rec6mpletion Repcrt and LOQ; 
G-5, Gas Well Classification Report; 
G-10, Gas Well Status Report; 
W-10, 011 Well Status Report; 
W-12, Inclination Report; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Directional Surveys; 
P-12, Certificate of Pooling Authority 
F-1, NGPA Supplemental Application; and 
FERC-121, Application for Detennination 

When production is secured from this lease(s) it is required that monthly production/royalty reports (GLO 
forms 1,1a,2,2a) be submitted to the General Land Office outlining production/disposition activities for the 
month. If you are not familiar with the required forms and procedures, please call the Royalty Management 
and Compliance Division of the General Land Office at (512)463-5042 and request the Oil and Gas repcrts and 
payments procedures booklet. 

Lessees should contact the cod1ng agency of the General Land Office Resource & Asset Management Division for 
updates and any additional information prior to drilling. 

Your cooperation in complying with the reporting requirements outlined above will be greatly appreciated, 
and will contribute to the General Land Office's efforts to effectively manage the State of Texas' oil and 
gas resources. failure to comply with these requirements will subject your lease to pcssible forfeiture. 

Please do not hesitate to contact my office at (512)463-5022 if you need any assistance in the future, or if 
you have questions concerning the State lease that you operate. 

Garry Mauro 
(C'll;f':':S.On('r 
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Title: I Date: 07-02-20 IO 

calc: I inch - 50 feet I File: 

Tract I 0.877 Acres· 18185 Sq Feet· Closure 1145 0047w O 11 Feet· Prec1s1011 I 7559· Pen meter 803 Feet 

001 S44.58E 166.63 004 S45.0W 4.50 007 44 .58\V 56.52 
002 S45 OW 230.16 005 44.58W 59.0 008 45.0E 221.49 
003 45.5356\V 51.01 006 45.0E 14 0 



EXHIBIT "A" 

Bryan (Austin Chalk) Pooled Unit 
0.877 Acre Tract No. 192 

(Texas Employment Commission) 
Zeno Phillips Survey , A-45 

Bryan, Brazos County, Texas 

Field notes of a 0 .877 acre tract or parcel of land , lying and being 
situat ed in the Zeno Phillips Survey, Abstract No . 45, Bryan, Brazos County, 
Texas, and being all of the called 18, 744 square foot - Tract One and all of the 
called 9,5 27 square foot - Tract Two described in the deed from Donald C. 
Ketc hum and w ife, Ruby B. Ketchum to Texas Employment Commission, a 
department O'f the State of Texas, as recorded In Volume 313, Page 441 , of 
the Deed Records of Brazos County, Texas, and ~ of the right-o f-w ay of 
Hutchins Street which adjoins Tracts One and Two end ~ of the right-of-w ay 
of 29th Street w hich adjoins T ract One and said 0 .877 acre tract being more 
particularly described as fo llows: 

. 
BEGINNING at the centerline intersection of the beforemeptioned 29th 

Street and the beforementioned Hutchins Street; :' 

THENCE S 44 ° 58' 00" E along the centerline of 29th Street for a 
dist ance of 166.63 feet and corner; 

THENCE S 45 ° 00' 00" W across 29th Street and pass the east corner 
ot the beforementioned 18, 744 square foot tract, continue on along the 
southeast line of the 18 , 744 square foot tract and the beforementioned 9,527 
square foot tract fo r a total distance of 230. 16 feet to the south corner of the 
9, 527 square foot trac t; 

THENCE along the lines of the beforementioned 9,527 square foot tract 
as f ollows: 

N 45° 53' 56" W 
s 4 5° 00' 00" w 
N 44° 58' 00" W 
N 45° 00' 00" E 
N 44 ° 58' 00" W 

51.01 feet to an interior ell corner, 
4 . 50 feet to the most w esterly south corner, 
59.00 feet to the most w esterly w est corner, 
14.00 feet to an interior ell corner, 
at a distance of 28. 85 feet pass the west 
corner o f the 9, 527 square foot tract in the 
southeas t right-of-way line of Hutchins Street, 
continue on for a total d istance of 56.62 feet 
to the center line of Hutchins Street; 

THENCE N 45 ° 00' 00" E along the cen terline of Hutchins Street for 
a distance of 221.~9 feet to the PLACE OF OEGINNING, containing 0 .877 acre 
of land, more or less . 
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OTICE OF O FlD NTlALlTY: lF YOU ARE A ATURAL PE ON, YO M Y REMOVE OR 
TRJKE ANY OF THE FOLLOWING( FORMA TI01'TFROM TI-JT IN TRUMENT B • FORE TT I 

FTLED FOR RE ORD CN THE P BLI RE ORD: YOUR OCIAL URJTY MB R OR YO R 
DRIVERS LI EN E NUMB R. 

TATEOFTEXA 

OUNTY OF BRAZO 

DEED WITHO T WARRANTY 

§ 
§ 
§ 

KNOW ALL BY THE E PRE ENT 

That the TATE OF 'l'E , by and through RICK PERRY, GOVERNOR OF THE , TATE OF TE ' 
and JERRY E. PATTERSO I COMM! 10 1 RO THE TF,XA GE RR.AL LA D OFFl Eby virtu 
of the authority ot forth in the provisio n of C hapter 31, Tcxa..s 11.tura.J Re: ourcc- ode1 on behalf of the 
TEXA WORKFORCE COMMIS IO , formerly known as the TEXA EMPLOYM ="T CO~-i\11 IO 
under the authority et forth in Title VTT-41 , pproprilltion r t of th e 7R1

h Texa. Legislature, 
("GRANTOR '), f.:>r and in con~ideration of Four cfondred Eighty Thousand and NO/I 00 DoJltU"S ($480,000.00), 
the receipt and suffic iency of wluch 1s hereby aclcnowlcdged, has GRANTED, SOLD and CO iVEYED, and by 
these presents does GRANT, SELL and CO Y to I.he CITY OF BRY , a municipal orporation 
(' CR.ANTEE"). whose mail ing address is P D Box l QOO, Bryan Texas 77805, the folio ng described land m 
Brazos County, Texas, co-wi t: 

Irac11 · 
Being all of Loi: 2-A., Block 11 , Phillips /\dd1t1on, an addition to the City of OryaJ1, Ornzo~ 
County, Te.·as, according to the ResubdiVJSJon Pldt of Part of Lot 2, Block I l , Phillips Addition, 
Recorded in Volume 822, Page 27 L, Official Records of Brazos Coumy, Texas, and oemg the 
identical property describt:d in Warra.·uy Dt:cd to tht Texas Employment Commission, rrcorckd 
in Volume 1228, Page 41 , Deed RE"cords of Brazos County, Texas. 

Tract 2· 
Part 1: Be ing 18,744 square feet of 111.nd, more or Jess, lying and being situated in the LJ:no 
Phil)jps League, Brazos County, Texas, and being a part of Lot 2, Block 11, Phillips Addition, 
Ci ty of Bryan, Brazos County, Texas, according to the map or plat thereof recorded in Volwne 
M, Page 253, Deed Records of Brazos County, Texas, and being the identical propt:rty de~cribcd 
as "TRACT ONE" in Warranty Deed recorded! in Volume 3 13, Page 441, Deed Records of 
Brazos County, Texas, and more particularly described in Exhibit "A-1 '' attached hen:to and 
made a part hereof for aJl pertinent purpose ; and, 
Part 2: Being 9,527 square feet o f land, more or less, lym~ and being situateu in lhe Zeno 
Phillips Lc11gue, Bra.zos Cou.my, Tc as. and betng a part of Lot 2, Block 11 , Phlllips Addition, 
City of Bryan, Brazos County, Texas, according to the map or plat thereof recorded 1n Volume 
M, Page 253 , Deed Records of Brazos Cow,ty, Te,cac;, and being the identical property described 
as "TRACT TWO" in Warranty Deed recorded iJ Volume 313, Page 441 , Deed Records of 
Br8L.os County, Texas, and more panicularly described in Exh ibit " A-2" attached hereto and 
made a part hereof for a11 pertment purposes. 

aid Tract 1 and Tract 2 are locally known as 01 East 2911l Street, Bryan, Brazos County, Texas, and 
are collectively referred to as the "Land " . 
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TO HAVE AND HOLD the above described Land, together with any and all hu1ldmgs and other improvements 
now located on said Land and together with all and sinbrulnr the rights and appun.cnanccs penaining to such Land, 
including any right, title or interest of Grantor to adjacent roads, streets, al leys and casements of right of way, if 

any, unto the GRANTEE, its successors and assigns forever. 

This conveyance is further made subject to all covenants, conditions, reservations, rights-of-way, casements, and 
leases, if any, that are valid, in existence, and of record, or visible and apparent upon the ground of the above 
described Land, together with the " p cific Di!closurcs" on xhibit " B" attached hereto and m de a part hereof 
for all pertinent purposes. The Granlor hereby reserves any and all oil, gas, and all other minerals that may lie 
beneath the Property, tog ther with the right to explore and de clop said minerals Notw1thstanding the foregoing, 
Granter hereby waives its right to use the surface of the Property for the purpose of exploration or development of 
the reserved oil, gas a.ad olher mjnerals, wluch shall be by direcbonal dnJhng or poolmg. Grantee herein named 
assumes liability and responsibil ity for any and all ad valorem tmces which may be assessed for the current year, 
as e ed for the current ear 

This deed i.s intended co convey onl land owned by the Granter. Whether or not (i) a patented sw-vey of which the 
Property is a part contains excess acreage, or (11) unsurveyed school land is within the Property, Grant.or does not 
grant or convey any right, title or interest in or lo any excess acreage or uosurvcyed school land. 

GRANTEE HA FULLY IN P CT D THE ABOV PROPERTY AND GRANTEE EXPRES LY 
A EPT THE PROPERTY A I . TRI DEED I MADE AND A EPTED WlTHOUT ANY 
WAR.RANT1 WHAT 'OEYER, XPRES ED OR IMPLIED, INCLUDI G WITHOITT LIMITATION, 

HAT WHJCH MAY AR1 F. BY OMMO LAW OR THE WARRANTIE IN §5.023, TE 
PROPERTY CODE, OW WRlTIE OR HEREAFTER AME DE D. 

Witness my haod and seal of office this 

·nie STA TE OF TEXAS 

By·~~ 
Jeny E. Pa@rson,Commi roner, 
Texas Geo~l'oJ Lana Office, On 
Behalf of the Texas .W orkfon.-e 
Commissiorr 

APPROV D: 

Contents 

Legal ervices 

Deputy Comm. 

Chief Clerk 

..... 

Archive File Na QA 000069 

-, ...... , 
-.-·· - .. 

da of {\ AC AN .Q .,,.. 1 J , 2004 

tate of Texas 

.,, . 
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Exhibit "A-1" 

Prnper:t)' Oescciptioo 

TRACT ]WO Part 1: 

Beins;t an l &. 744 square foot tract or parcel of land lvins;t aod reiru?. situared in ttt Zeno Phillilli Leaeue. Brvan. B!'32DS 
C,ounty, Texas., and ~ part of Lot 2. 81 k 11. of Phillios Addition to th: Citv of Brvan. said Lot 2 oonvevcd by 

MQrJ?an to K.etcbam m the Deed recorded in Volume 286, P~c 586. Deed Records of Braz.os Countv. Tc:x.as.. and 
being more particularly described as fuDo\l.s: 

BEGINNING at an iron rod set at the intersection of the Southeast ri¢rt-0f.way hne of Hutchins Street wilh the 
Southwest ri¢,t-of-w::ry line of 29th Street. same ~ the Ofth comer of the beforemeorioixd Block 11 and the 
befbrementionerl Lot 2; 

THENCE 44 ° 58' 00 "E along the befurementione.d So\.11m.wst ri~t-<>f-way line of 29th Street. same beiAA the 
Northeast Ji:ne of I.he orement:ioned Lot 2., B1 l I , for a distance of 13 8.85 fa:t to an iron rod SCl for coma. same 
beinll; the North c.omer of a 13, I 7 squan: foot Tract A be:in$t out of the said Lot 2: 

THENCE S 45 ° 00' 00'' W alon2 the Northwest line of the before-mentioned Tract A for a disrance of 135.00 feet to an 
iron rod set for c.or:ner, same l:cing the east romer of a 9,527 ~uare t Tract C being out of the beforemenliooed Lot 2; 

TIIENCE 44 ° 58' 00" W al.aru?: the ortlxast line of the reforementioned Tmct. C for a distance of 138.85 reel to an 
iron rod set for comer in the forc::mc:ntioncd ou:thc:ast rill:ht-ol:.way line of Hutchins trect. said uon rod nbo ~ 
the North corner of tho · ThnC~ 

THENCE 45 ° 00' 00" E aloru:!. the befOJCrl'laltioned utheast rii;1,ht-of-way line of Hutchim Stred.. same~ the 
Northwest lme of the bcforcmentioned Lot 2. BL k 11. for a distance of 135.00 feet to the PLACE OF BEGINNING, 
rontain~ 18,744 square .feet oflruxi. more or~~ to , lJl"JeY made bvB. J. Klin~ in Octo\xr. 1971. aod tcull! 
rallo:l ' B" in S'.lid Survey. 
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Exhibit " A-l " 

Pcapcct)' De:u:ciprion 

TRACTJWQ Part2: 

Beine s 9.527 uan: fi t tract or oorccl of land lvin2. and OClfl2 suuated in the 2.eoo Phi1lioo .L.ea2uc. Bl'YdO. Brazos Countv. 
Tcxns.. and bciru?. oon of Lot 2. Bl 11 ofPhillioo Additloo to the Citv at Bevan. d Lot 2 conveved bv Moozan to KdCham 
m the Deed ra:orded in Volume 286. 002e 586. De.eel Records of Brazos CounIV Texas.. and lxiru! more oartirulariv ~bed 
as foUows· 

BEGINNING at an iron roo ~ at the .intersection of the Soutbe:ast rieht-of-'\A/Rv line of HUlch.ins Stred wi1h dx Soulhwcst 
right-0f-way line of29th Street, same~ the North comer of the befurementioncd Block 11 and the lx:forancntioooo Lot 2; 

THENCE 45" 00 00" W aloru! the befoo::axntiooed South::ast ricl1J-0f-way line of Hutchins Stred for a distance of 135.0 
fi to an iron red for the PLACE OF BEGINNlNC of th.is 9.527 souare fc tracl said iron rtXI aoo llllltX.9 too West 
comer of a 18.744 fl Tract B being out. of the befor.t:nlCrlloned Lot 2; 

TIIEN S 45° 00 00" W alonQ rte~ rieht-0f-wav line of Hutchins Street for a clistao:c o 5933 fed to 
a jXlin1 fur corre:r; 

THENCE S 44° 58' 00" E for a di~ of28.85 feet lo JX)int foccom:r, 

THENCE 45° 00 00" W fora distance of 14.00feet to a ooint for comer. said ooint beiM locat.c:d in the Southwest line of the 
beforementiorx:d Lot 2; 

TIIE CE S 44° 58' 00" E alorur the beforema:rtioned uili~ line of Lot 2 for a dismnce of 59.00 feet to a ooint for comer. 
said JX)int being loc.all::d al the intmt:ction of the said Ulh'-Vt& linc ard a chain link fan:; 

45" 00 00'' E alQrlt th:~ fcoc.e for a di~ of 4 5 fed to fence c.omc:r for c.omc:r; 

TIIENCE 45° S ' 56" E alOtll! a fence for a clistarxx: of 51.01 ~ to an iron rtXI for coma. said iron rod ·ne: the We& 
comer of a 13.175 ~ fi t Tract A out of the bcfurcmcrn:ioncd lot 2: 

THEN N 45°00 00" E~ llx orthv..'e:Stfu'.cofthc lxforanaitioocd Tract A fora distance of68.00 fa:t to ao iron rtXI 
for corner, said iroo rod being the Solllh oomer of the b:f.orcnx:ntioo::d Tr.ict B; 

THENCE N 44° 58' 00" W alone the Southwest line of the before-mentioned Tract B for a dism.nce of 138.85 feet to the 
PLACE OF UEGINNING. containimz 9.Sl:7 sauare fuet of land. mere or Jes.~ accordinst to~ made bv B. J. K1iruz. in 
O:tober, 1971. arrl ing caDerl 1'rac:t "C' in . d Survey. 
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Exhibit "B" 

Spu:ifit D1stlasurc 

Building Line Ordinance from the City of Bryan, Dated April 24, 1973, Recorded in Volwne J 15, 
Page 498, Deed Records of Bra.7os County, Texas 

2 Easements and Butldin Lines as shown on the Plat recorded in Volume 822, Page 271 , Official 
Records of Brazos Count)', Te as. (Tract I only) 

Mineral reservat.Jon as set out m deed dated July 29, 1985, from Charles E. Neelley to Linda A. Jones, 
recorded in Volume 81 l , Page 280, Official Record of Brazos County, Texas (Tract l only) 

4 Mineral reservation as sel out in deed dated December 19, l 990, from Charles E. Neelley to Texas 
Employment Commission, a department of the State of Texas, recorded in Volume 1228, Page 41, 
Official Records of Brazos County, Texas . (Tract 1 onl ) 

5 Oil, gas and mineral lease granted to INCO Development Corp. by Charles E. Neelley in instrument 
dated July 25 , 1982, and recorded in Volume 66, Page 6 2, Oil, Gas and Mineral Lease Records of 
Brazos County, Texas. (Tract 1 only) 

6. Oil, gas and mineral lease granted to B.W.O.C. Inc. by Garry Mauro. Commissioner of the Texas 
General Lw1d Office of the State of Texas in instrument dated April 6, 1993, and TCcorded in Volume 
1862, Page 246, Official Public Records of Brazos County, Texas. Said Oil, Gas and Mineral Lease 
being ratified b in t.rument recorded in Volume 1862, Page 254, Official Public Records of Brazos 
County, Texas. (Tm.ct l only) 

After recoatiog return to · 

City of Bryan I 
P.O. Box 1000 I! 
Bryan, Texas 77 O I ..__ ______ ___, 

j 
I 
; 

I I 

' e .. -~ -l::t .. 



File No. kv\-9S'?>OZ. 
5 WA?,µ~-r'-1 ]?se.p 

Date Fil~d: 7-8-20 I U 
Jerry E. P!tt~~son, Commissioner 

By """" 

• 




