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DATE 
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UNION PACIFIC RESOURCES 
April 6, 1993 
3 years 
$6,375.00 
SEE LEASE 
$5.00 
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Garry Mauro 
Comm1ss1oner 
General Land Office 

95252 

ID," 
Ml E R L LE SE BID PPL ICATIO 
Texas General Land Office ED - 0 1(2-88) Rev 2 

PPLIC T 
GREE lENT 

PPLIC • T 
IDE TIF!C TIO TO 

PPEAR O LE SE 

RE DESCRIPTION 

BID UBMIS IO 

tGL. "" O. 

n 

PPLICA , T 
T .\X I.D . N 1\filER 

• IG:-. TL RL OF 
APPLICA T / GENT 

I agree. if awarded a lease on the referenced tract. to comply wnh all t.emlS and condtaons of said 
lease and with all applicable laws that so govern said lease. as those laws may be amended. 

Name Union Pncif le Resources Compa ny 

Adc!rcs<i P . 0 . Box 7 

Ft. Worth. Texas 76 10 1 

Telephone (8 17 ) 877-6000 

County(ies) Br azos/Bur leson 
Survey/ 
Area C. Falenash Sur, A-22 & Wm Raleigh A-47 

Block/Tsp -......-~......---,,.-ro-­
(If Appheable) 

(If Applicable) 

Sccuon/fract Rive r s e Lc , Tr 2r..crcs 85 . 00 

Royalty 20% - 25t Rental Per Acre _S_S_._O_O __ Pnmary Term __ 3 __ Yrs 

CashBonusEnclosed S i x Tho usand 1 Three Hundred SevenLy- Five and 

I 

N0/100 --- - ------ - (Dollars) S 6 , 3 7 5. ()0 
93045351 

Sales Fee Attached Ninety Five and 63/100 

(Dollars) S 9 5 . 6 3 93045352 
T hi ales Fee Is 1- 1/1% or the cash bonu a provided in ection 32.110 
or the aturnl Re ources Code as amended . 

APPLICANT(S) --... BONUS AMOUJ\'T ENCLOSED 

(../ /V, If/ ffJl' //' /~ 
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Loaso r onn 
Revised 4/93 
G - I /II 

Au~Hn, Jj. it .x;o 
-·-

OIL AND GAS lCASC 
NO. li-95252 

/ 

WHEREAS, pursuant to t he Texas Natural Resources Code Chapters 32, 33, 51 , and Chapter 52, Subchaptors A-D and H, (sa1d Code be1ng 
horo1naftor referrod to as N. R. C. ) , and subject to al l ru les and regulations prcm.iloated by the Conm1ss1oner of the General land Office 
and/ or the School Land Board pursuant thereto, and all other appl 1cable statutes and amendments to sa1d N. R. C. , t he following area , 
to-w1t: 

TRACT 9, BRAZOS RIVER, BRAZOS & BUR ClXMTIES, TEXAS, CX)ITAJNING APPROXIMATELY 85. 00 ACRES IS ~D ON 1liE NOR'T1 BY A 
NORTitEASTERLY EXTENSION Of TH NOR'T1+l£ST LINE Of TIIE P. J . SCARHAADO 63. 42 ACRE TRACT WffitlN THE "'1. RALEIGi SURVEY, A-47, AND IS ~ 
ON ntE SOJlllEAST BY A NORTHEASTERLY EXTENSION Of TIIE SOOTHCAST LI NE Of THE 192 ACRE P. J. SCARHARDO. ETAL TRACT Wm-tIN TIIE OIARLES 
FAl..04ASli SURVEY, A- 22, OOTH SURVEYS BEING IN BU ClXMTY, TtXAS 

was, after be1ng duly advertised , offerod for lease on the 6th day of Apri l , 1993, at 10:00 o ' clock a . m., by the Conm1ss1onor of tho 
General Land Off1co o f the State of Texas and the School Land Boal"d of the St.ate of Texas, for the sole and only purpose of prospecting 
and dri lli ng for , and produc1no 011 and/or oas that may be found and produced from the above descr1bod area ; and 

WHEREAS, a f ter a ll b1ds and remittances wh1ch were received up to sa1d t1mo have been du ly cons1derod by the Conm1ss1oner of the General 
! and Off1ce and the School Land Boal"d at a regular meeting thereof 1n the General Land Office, on the 6th day of April , 1993, and 1t 
was found and det.enninod t.hat Un ion PacHi c Resources Conpany whose address 1s P. O. Box 7, r t. Wort.h, Texas 76101-0007 had offcrod the 
h1ohost and best b1d for a lease of tho area above described and is, therefore, entitled to reoe1vo a lease thereon: 

NO,,/ , THEREFORE , I, Garry Mauro , Conm1ss1onor of the General Land Office of tho State of Texas , hereinafter somot1mes referrod to as 
"Lessor, " whose address is Austi n, Texas , by virtue of the authority vested in mo and 1n cons1derat1on of the payment by the hore1nafter 
des1onated Lessee, the sum of Six Thousand Three ltundrod Scvcnt.y- fivo and No/ 100 Dollars ( $6,375.00), receipt. of which 1s hereby 
acknowledoed and of the royall1es , covenants, stipulat.1ons and conditions conta1nod and hereby aoreod t.o be pa1d , observed and perfonned 
by Lessee, do hereby demise , orant, lease and l et unto the above mont.ioncxl bidder the exclusive r1oht to prospoct for , produce and take 
011 and/or oas from t he aforosa1d area upon the following terms and cond1t1ons, to-w1t: 

1. RESERVATION: Thero is hereby excepted and reserved to Lessor tho full use of the property covered horoby and all riohts w1th 
respect to tho surface and subsurface thereof for any and all purposes except those oranted and to the oxtent horo1n granted to lessee, 
taoother w1th tho rights of ingress and ogress and use of sa1d lands by Lessor and 1ts mineral lessoos, for purposes of exploring for 

'ld producing tho minerals which are not covered , or wh1ch may not be covered 1n the futuro, under the terms of th1s lease, but which 
n:ay be located w1th1n the surface boundaries of the leased aroa. All of tho r1ohts 1n and to the leased premises retained by Lessor 
and all of tho r1ohts 1n and lo tho leased premises oranted to Lessee horo1n shall bo exercised 1n such a manner that neither shall 
unduly interfere w1th the oporat1ons of the other. 

2. TERH: Subject to the other prov1s1ons hereof , lhis lease shall be for a tenn of throe (3) years from tho offoct1ve dat.e hereof 
1ioroin called "primary tenn") and as lono thereafter as 011 or gas 1s produced in pay1no quant1t1os from sa1d aroa. 

3. DELAY RCNTALS: If no well bo corrmenced on the land hereby leased on or before the anniversary date of th1s lease, th1s lease 
• 111 t.onn1nat.o as to both part.1es unless the Lessee on or before sa1d date shall pay or tender to tho Conm1ss1oner of the General land 

fice of the Stat.a of Toxas at Austin, Texas , tho sum of rive Dollars ( $5.00), per aero, wh1ch shall operate as rontal and cover the 
pr-1viloge of deferring the conmencement of a well for twelve (12) months from sa1d date. In like manner and upon like payments or 

>nders the corrmencement of a well may be further deferred for like periods of the same number of months success1vely during the primary 
1>nn hereof. 

4. PRODUCT ION ROYALTICS: Subject t.o lho provisions for royalt.y reduct.ions set out. 1n subparaoraph (E) of th1s paraoraph 4, when 
product.ion of 011 and/or ~as 1s socurod , lhe Lessee aorcos t.o pay or cause lo be paid lot.ho Conm1ss1onor of tho General Land Office 

11 Aus t.in , Toxas, for t.ho use and bonof1l of lhe Slalo of Texas, during lho lonn hereof: 



• . · 
(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced 1n a liquid form at the mouth of the 

well and also all condensate, distillate, and other liquid hydrocarbons recovered from oil ol"' gas run through a separator or other 
equipment, as hereinafter provided, ill_ part of the gross production or the market value thereof, at the option of the lessor, such 
value to be determined by 1) the highest posted price, plus premium, if any, offered or paid fol"' 011 1 condensate, distillate, or other 
liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market 
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to Lessor thl"'OUgh an adequate 011 and gas separator of conventional type or other equipment at least as efficient 
to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the 
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed 
by Lessor, 

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1B part of the gross production 
or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
of cc,mparable quality 1n the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided that the maximum pressure base in measuring the gas under this lease contract shal 1 not at any time exceed 14.65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle's Law, and for specific gravity according to test made by the Balance Method or by the most approved method 
of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons, .1B part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option 
of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of -the total plant production of residue gas 
attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; provided that 1f 11qu1d 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an ir:iterest, 
then the percentage applicable·to liquid hydrocarbons shall be fifty percent (50%) or the highest percent aCCl'\ling to a third party 
processing gas through such plant under a processing agreement negotiated at arms' length (or if there 1s no such third party, the 
highest percent then being specified in processing agreements or contracts in the industry), 'llh1chever is the greater. The respective 
royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or 
liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross sell1ng price for the respective grades of liquid hydrocarbons), whichever 1s the greater. In no event, however, 
shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRClOlX:TS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be 11casinghead," "dry" or any other gas, by fractionating, burning or any other processing, lli 
part of gross production of such products, or the market value thereof, at the option of Lessor, such market value to be determined 
as fol lows: 

(1) On the basis of the highest market price of each product, during the same month in which sue~ product is produced, or 
(2) On the basis of the average gross sale p~ice of each product for the same month 1n which such products are produced; 

whichever is the greater. 

(E) VARIABLE ROYALTY: ( i) Subject to the other provisions of this lease, it is hereby provided that 1n the event production 
in paying quantities 1s established pursuant to the tenns of this lease and such production is brought on line and sales thereof are 
conrnenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 20%, and shall 
apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, 1f during such eighteen (18) month 
term during which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and cc,mplete the 
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension of the term in which to earn 
a reduced royalty rate by giving notice to the Comnissioner of the General Land Office, conmencing drilling operations on an additional 
well prior to the expiration of such three (3) month period and prosecuting diligently and 1n good faith the drilling of such additional 
well and completing same so that production in paying quantities is established and so that such production 1s bl"'OUght on line and sales 
thereof are coomenced prior to the expiration of such three (3) month extension period. 

(11) In the event production in paying quantities is established pursuant to the tenns of this lease and such production is 
brought on line and sales thereof are coomenced after the expiration of eighteen (18) months from the effective date hereof but prior 
to the expiration of thirty-six (36) months from the effective date hereof, the royalty rate provided herein shall be reduced to 22.5% 
and shall apply to each subsequent well drilled and produced on the land covered by this lease. 

(F} NO DEcxx:TIOOS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the 
cost of producing, transporting, and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less 
than 60 days notice to Lessee, require at any time or from time to time that payment of all or any royalties accruing to Lessor under 
this lease be made in kind without deduction for the cost of producing, gathering, storing, separating. treating, dehydrating, 
cc,mpressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready fo~ sale or use. 
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(H) Pt.ANT FU L AND RECYCLED GAS: No royalty shall bo payable on any gas as may represent th1s lease's proportionate share 
of any fuel used to process gas produced hereunder 1n any processing plant. Notwithstanding anything cx>nta1ned here1n to the contrary, 
and subject to the cx>nsont 1n writing of the Conm1ss1onor of the Genera 1 Land Off1oe, Lessee may recycle gas for gas 1 Ht purposes on 
the loased premises after tho 11qu1d hydrocarbons contained in tho gas havo boen removed , and no royalties shall be payable on the gu 
so recycled unt11 such t1mo as the same may thereafter be produood and sold or used by Lessee 1n such manner as to entitle Lessor to 
a royalty thereon under tho royalty provisions of this lease. 

(I) MINJH..H ROYALTY: Dur1ng any yoar after tho oxp1rat1on of the primary term of th1s loase, 1f this lease 1s ma1nta1ned 
by production, the royalt1os pa1d to Lessor 1n no event shall be less than an amount equal to tho total annual delay rental hore1n 
provided; otherwise , there shall be duo and payable on or before the last day of the month succeeding the anniversary date of this lease 
a sum equal to tho total annual rental loss tho amount of royalties paid dur1ng tho preceding yoar. 

5. ROYALTY PAYHCNTS AND RCPORTS: All royalties not taken 1n kind shall be pa1d to tho Conm1ss1onor of tho General Land Office 
at Aust1n , Texas, 1n tho following manner: 

Payment of royalty on product ion of oi 1 and gas sha 11 bo as provided in the rules set forth 1n tho Toxas R09ister. Rules OJrrent ly 
provide that royalty on 011 1s due and nJSt bo received in the General Land Office on or before the 5th day of the secx>nd month 
succeeding the month of production, and royalty on gas 1s due and ~st be received 1n the General Land Off1ce on or before the 15th 
day of the sec:ond month succeeding the month of production, accompanied by tho aff1dav1t of the owner, manager or other authorized 
agent , completed 1n the fonn and manner prescribed by the General Land Office and showing the gross amount and d1sposit1on of all 011 
and gas produced and the market value of the 011 and gas, together with a cx>py of all documents, rocords or reports oonf1nning the gross 
production, d1spos1t1on and market value 1nclud1ng gas meter readings, p1pe11ne roce1pts, gas lino receipts and other checks or 
momoranda of amount produced and put 1nto p1pe11nes, tanks, or pools and gas 11 nos or gas storage, and any other reports or rocords 
which the Genera 1 Land Off1oe ma.y require to ver1fy the gross production, d1 spos1t1on and market value. In a 11 cases the authority 
of a manager or agent to act for the Lessee here1n nJst be f11ed 1n the General Land Off1oe. Each royalty pa.ymont shall be aooompan1ed 
by a chock stub, schedule, sumnary or other remittance adv1oe showing by the assigned General Land Off1oe leaso number the amount of 
royalty being paid on each lease. If Lessco pays h1s royalty on or before thirty (30) days after the royalty payment was due, then 
Lossoo owes a penalty of 5% on the royalty or $25.00 , wh1chovor 1s groater. A royalty payment wh ich is over thirty (30) days late shall 
aocrue a penalty of 10% of the roya l ty duo or $25.00 wh1chovor 1s greater. In add1t1on to a penalty, royalties shall aocruo interest 
at a r ate of 12% per year; such interest will becJ1n aocruing when tho royally 1s s1xty (60) days overdue. Affidavits and supporting 
documents which are not filed when duo shall incur a penalty 1n an amount sot by tho General Land Off1ce adm1n1strat1vo rule which is 
offect1vo on the date when tho affidavits or supporting documents wore duo. Tho L sseo shall bear a l l respons1b1lity for pay1ng or 
causing royalties to be paid as prescr1bod by tho duo date provided herein. Payment of the de11nquoncy penal ty shall in no way operate 
to proh1b1t the State ' s r ight of forfeiture as provided by law nor act to postpone the date on which royalties wore or1g1nally due. 
The above penalty provisions s hall not apply 1n cases of t1tlo dispute as to the State 's portion of tho royalty or to that portion of 
the royalty in dispute as to fa i r market value. 

6. (A) RESERVES, CDffRACTS AND OTltCR RCCOROS: Lessee shall annually furnish the Conmissioner of tho Genoral Land Office w1th 
its best possible ost1mate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Conmissioner 
with cop1es of all cx>ntracts under wh1ch gas 1s sold or processed and all subsequent agreements and amendments to such contracts within 
th1rty (30) days after entering into or mak1ng such contracts, agreements or amendments. Such c:ontracts and agreements when rece1ved 
by the General Land Offioo shall be hold 1n cx>nfidenoe by the General Land Offico unless otherwise authorized by Lessee. All other 
cx>ntracts and records pertain1no to tho production, transportation, sale and marketi ng of the 011 and oas produced on said premises, 
1ncl ud1ng the books and accounts , reoeipts and discharges of all wells , tanks , pools, meters, and pipelines shall at all times be 
subject to inspection and oxam1nat1on by tho Conmissioner of the General Land Office, tho Attorney General, the Governor, or the 
represontal 1ve of any of thorn. 

(B) DRILLING R(CX>ROS: Wrilton notice of all operations on th1s lease shall be submitted to the Conm1ss1onor of the General 
Land Off1ce by Lessee or operator five (5) days before spud date, workovor , ro-ontry, temporary abandonnent o r plug a nd abandonmont 
of any well or wells. Such wr1 tton notice to tho General Land Office shal l include cx>p1es of Railroad Ccmniss1on forms for app11cat1on 
to dr111. Copies of well tests , compl etion reports and plugging roports shall be supplied to the Genera l Land Off1oe at tho time they 
are f11ed with tho Texas Ra1 lroad Conmission. Lessee sha 11 supply the General Land Office w1 th any rocords , momoranda , accounts, 
reports , cuttings and cx>res, or other 1nformat1on relative to tho operation of tho above-described premises , which may be requested 
by the General Land Off1 ce , in addition to those herein expressly provided for. Lessee shall havo an electrical and/or radioactivity 
survey made on the bore-hole section, from the base of the surface casing to tho total depth of well , of all well s drilled on the a bove 
descr ibed premises and shall transmit a true cx>py of tho log of each survey on each well to the General Land Off1oe within fifteen (15) 
days aftor the mak1ng of said survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not f1 1ed 1n the General Land 
Office when due. Tho penalty for late filing shall be sot by t ho General Land Office adm1n1strat1vo rule wh1ch 1s effective on the 
dat.e when the materials wore due i n tho General Land Off1oe. 

7. RETAI NED ACRCJ\GC: Notwithstanding any provision of this lease to tho cx>ntrary, after a well producing or capable of producing 
011 or gas has boen oomplotod on the loased premises, Lessee shall exercise tho d11igenco of a roasonably prudent operator 1n dr1111ng 
such add1t1ona1 well or wells as may be reasonably necessary for the proper development of tho leased premises and 1n marketing the 
production thereon. 
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{A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term 1t shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres sur"T'OUnding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pul"'Suant to Natural Resources Code Sections 52.151-52. 153, 
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
producing well under the rules and regulations of the Railroad Conmission of Texas, or any successor agency, or other governmental 
authority having jurisdiction. 

(B) HJRIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further tenninate as to all depths below 100 feet below the total depth drilled (hereinafter 11deeper depths11

) 

in each well located on each unit retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (l/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said tennination shall be 
delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper 
depths covered by this lease, 

(C) IDENTIFICATICW AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in 
the form of a square with the well located in the center thereof, or such other shape as may be approved by the School Land Board. 
Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or 
releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or 
a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office 
rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases within 
ninety (90) days after being requested to do so by the General Land Office, then the CormJissioner at his sole discretion may designate 
by written instrument the acreage and/or depths to be released hereunder and record such instrument at Lessee's expense in the county 
or counties where the lease is located and in the official records of the General Land Office and such designation shall be binding 
upon Lessee for all purposes. If at any time after the effective date of the partial tenninat1on provisions hereof, the applicable 
field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well 
or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells 
for production purposes. 

8. OFFSET WEUS: If oil and/or gas should be produced in conmercial quantities from a well located on land privately owned or 
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included herein, or which well 
is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin 1n good faith and prosecute 
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as 
may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas in conmercial quantities. Only upon the determination 
of the Conrnissioner and with his written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Paragraph. 

9. DRY t-KllE a...AUSE: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if at any time after the discovery and actual production of oil or gas from the leased 
premises such production thereof should cease from any cause, this lease shall not tenninate if on or before the expiration of sixty 
(60) days from date of completion of said dry hole or cessation of production Lessee conmences additional dr"illing or reworking 
?perations thereon, or, if it be within the primary term, amnences or resumes the payment of the annual delay rental in the same manner 
as provided in this lease. If, during the last year of the primar"y term or within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and 
effect without further operations until the expiration of the primary term. Should the first well or any subsequent well drilled on 
the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the 
annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days 
from the date of completion of such shut-in oil or gas well and upon the failure to make such annual rental payment, this lease shall 
ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the 
leased premises payments may be made in accordance with the shut-in provisions hereof. 

10. CESSATIOO, DRILLING. AND ROORKING: In the event production of oil or gas on the leased premises after once obtained shall 
cease from any cause at the expiration of the primary term hereof or at any time or times thereafter, this lease shall not tenninate 
if Lessee COflmences additional drilling or reworking operations within sixty (60) days thereafter, and the lease shall remain in full 
force and effect so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than 
sixty (60) days during any one such operationi and if such drilling or" reworking operations result in the production of oil or gas, 
the lease shall remain in full force and effect so long as oil or gas is produced therefrom in paying quantities or payment of shut-in 
oil or gas well royalties or compensatory royalties is made as het"einafter provided or as provided elsewhere in the statutes of the 
State of Texas. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

11. st-Uf-IN ROYALTIES: If at the expiration of the primary term or at any time after the expiration of the primary term a well 
or wells capable of producing oil or gas in paying quantities are located on the leased_ premises but oil or gas is not being produced 
for lack of suitable production facilities or a suitable market and the lease is not being maintained in force and effect, then Lessee 
may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease but not less than $1,200 a 
year for each well capable of producing oil or gas in paying quantities; any shut-in oil or gas royalty must be paid on or before: (1) 
the expiration of the primary tenn, (2) 60 days after the lessee ceases to produce oil or gas from the leased premises, or (3) 60 days 
after lessee completes a drilling and reworking operation in accordance with the lease provisions; whichever date is latest; if the 
shut-in oil or gas royalty is paid, the lease shall be considel"'ed to be a producing lease and the payment shall extend the term of the 
lease for" a period of one year from the end of the primary term or from the first day of the month next succeeding the month in which 
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production ceased and after that 1f no suitable production facilities or suitable market for the oil or gas exists, Lessoo may extend 
the lease for four additional and suc:oessive periods of one year by paying the same amount each year on or before the expiration of 
the extended term; 1f, during the period the lease is kept in effect by payment of the shut-in 011 or gas royalty, 011 or gas is sold 
and delivered in paying quantities from a well located within ono thousand {l,000) foot of the leased premises and completed in the 
SMIG producing reservoir or in any case in which drainage is occurring, the right to continue to extend tho lease by paying the shut-in 
oil or gas royalty shall cease, but tho lease shall romain effective for tho remainder of the year for which the royalty has boon paid 
and for four additional and succossive periods of one year each by Lossoo paying compensatory royalty al the royally rate provided in 
tho l ase of the value at tho well of production from the well which is causing tho drainage or which 1s completed in tho samo producing 
reservoir and within ono thousand {1 ,000) feet of tho leased promises: the compensatory royally is to be paid monthly to lhe 
Ccmnissioner beginning on or before the last day of tho month nexl succooding the mont.h in which tho oil or gas 1s sold and delivered 
from tho well located w1lh1n one thousand ( l, 000) foot of or draining tho leased premises and completed 1n tho same roservoi r; 1f the 
compensatory royalty paid 1n any 12--monlh period is in an amount less than the annual shut-in 011 or gas royalty , lessee shall pay an 
amount oqual to tho difference w1lh1n thirty (30) days from the end of tho 12--month period; and nono of those provisions will relieve 
Lessee of tho obligati on of reasonable developmonl nor tho obligation to drill offset wells as provided in N.R.C. Section 52.034: 
however, at tho detonn1nation of the Ccmnissionor, and with h1s written approval, the payment of compensatory royalties shall satisfy 
the oblic;iation to drill offset wells. (For purposes of determining due dates in accordance with this paragraph, tho next succeeding 
month shall mean tho following calendar month, e.c;i. February shall be considered the month next succeeding the month of January.) 

12. EXTENSI If, at the Q)(piration of tho primary term of this lease, production of 011 or gas has not boon obtainod on the 
leased premises but drilling operations are being conducted thereon in good faith and 1n a good and workmanlike manner , Lessee may, 
on or before t he Q)(piration of tho primary term, file in tho General Land Office written application to the Ccmniss1onor of the General 
Land Office for a t hirty (30) day extension of this loase, accompanied by payment of Three Thousand Dollars ($3, 000.00) 1f this lease 
covers-six hundred forty (640) acres or loss and S1x Thousand Dollars ($6,000.00) 1f th1s lease covers more than six hundred forty (640) 
acres and tho Ccmnissioner shall , 1n writing , extend this lease for a thirty (30) day period f rom and after the expiration of tho 
primary tonn and so long thereafter as 011 or gas is produood in paying quantities; provided further, that Lessee may , so l ong as such 
dr1111ng operations are being conducted make like application and payment during any thirty (30) day extended period for an additional 
extension o f thirty (30) days and, upon receipt of such application and payment, the Ccmnissioner shall, in wr1t1ng , again extend this 
lease so that same shall remain 1n force for such additional thirty (30) day period and so long thereafter as 011 or gas 1s produced 
in paying quantities; provided, however , that this lease shall not be extended for more than a total of three hundred ninety (390) days 
from and after the expiration of tho primary tenn unless production 1n paying quantities has boon obta1nod. 

13. USE Of WATER; SURFACE: Lessee shall have tho right to use water produced on said land necessary for operations horeunder and 
solely upon tho leased premises: provided , however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for water flood operations without the prior written consent of Lessor. Subject to 1ts obligation to pay surface damages, 
Less shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells 

( and transporting and marketing tho production therefrom, such use to be conducted under conditions of loast injury to tho surface of 
tho l and. Lessee sllall pay surface damaoos in an amount set by tho General Land Office foe schedule which 1s effoctive on the date 
when tho activity roqu1ring the payment of surface damages occurs. 

14 . POLWTIOO: In developing this area, Lessee shall use the hic;ihest degree of care and all proper safeguards to prevent 
pollution. Without limiting the f orogoing , pollution of coastal wetlands, natural waterways , rivers and 1mpoundod water shall be 
prevented by tho use of conta1rvnent facilities sufficient to prevent spillaoe, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around 1ts slush, sump, and drainaoe pits and tank batteries so as to 
protect livestock ac;ia1nst loss, damage or injury: and upon completion or abandonment of any well or wells, Lessee shall fill and level 
all slush pits and cellars and complolely clean up tho drilling site of all rubbish thereon. 

(B) SUM RGCD UINDS: No discharge of solid waste or garbage shall be allowed into State waters from any dr1111ng or support 
vessels , production platform, crew or supply boat, barge, jack-up rig or other equ1pmonl located on the leased area. Solid waste shall 
include but shall not be 11m1ted to containers , equipment , rubbish, plastic , glass , and any other man-made non-biodegradable items. 
A sion must be displayed in a high traffic area on all vessels and manned platforms stating , "Discharge of any solid waste or garbage 
into State Waters from vessels or platforms is strictly prohibitod and may subject a State of Texas lease to forfeiture." Such 
statement shall be 1n lettering of at least l" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and {b) of this paragraph 
shall also apply to rivers and riverbeds. 

(D) PCNAl.TY: Failure to comply with tho roquiroments of this provision may result in the maximum penalty allowed by law 
including forfeiture of the lease . Lessee shall be Hable for tho damaocs caused by such failure and any costs and expenses incurred 
in cleaning areas affected by the discharged waste. 

15. JDCNTJrICATIOO MARKERS: Lessee shall erect, al a distance not to exceed twenty-five (25) foot from each well on the premises 
covered by this lease, a l egible sign on which shall be stated tho name of the operator , the lease designation and the well number. 
Whore two or more wells on the same lease or whore wells on two or more leases are connected to the same tank battGry, whether by 
individual flow lino connections direct to the tank or tanks or by use of a multiple header system, each line between each well and 
such tank or header shall be leg ibly 1dent1fied at all times, eithor by a f1nnly attached tao or plate or an 1dont1fication properly 
painted on such lino at a distance not to exceed three (3) feet from such lank or header connection. Said signs, lags, plates or other 
identification markers shall be ma1ntainod in a legible condition throughout the tenn of this lcaso. 
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16. ASSIGN1ENTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and rrust 
be recorded in the county where the area is located, and the recorded tl"'ansfer or a copy certified to by the County Clerk of the county 
where the transfer is recorded rrKJst be filed in the General Land Off1ce within ninety (90) days of the execution date, as provided by 
N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by 
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including 
any liabilities to the state for unpaid royalties. 

17. REL.EASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded relinquishment or certified copy of same in the General Land Office within 
ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect on the date 
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect 
of releasing Lessee from any liability theretofore accrued in favor of the State. 

18. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable· 
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, 
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third 
party, and all fixtures on and improvements to the leased premises used in connection with the production or processing of such leased 
minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment 
of any damages or loss that Lessor may suffer by reason of Lessee's breach of any covenant or condition of. this lease-, whether express 
or implied. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in the Title 
1, Chapter 9 of the Texas Business and Comnerce Code. Lessee agrees that the Camiissioner may require Lessee to execute and record 
such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are 
no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's 
acquisition of this lease. Should the Corrmissioner at any time determine that this representation is not true, then the Comn1ssioner 
may declare this lease- forfeited as provided herein. 

19. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or 
if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee 
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Ccmnissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with 
rules and regulations prc:m..,lgated by the General Land Office, the School land Board, or the Railroad Conmission, or refuse the proper 
authority access to the T"eCOrds pertaining to operations, or if Lessee or an authorized agent should knowingly fai 1 or refuse to give 
correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a corr-ect log of any well, 
or if Lessee shall knowingly violate any of the material provisions of th1s lease, or if this lease is assigned and the ass1grment is 
not filed in the General Land Office as required by law, the r1ghts acquired under this lease shall be subject to forfeiture by the 
Cornnissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. 
However, nothing herein shall be construed as waiving the automatic tennination of this lease by operation of law or by reason of any 
special limitation arising hereunder. forfeitures may be set aside and this lease and all rights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the Comniss1oner of the General Land Office of future compliance with the 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

20. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain 
and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. 

21. APPL.IC.ABLE LAWS AND DRILL!~ RESTRICTIOOS: This lease shall be subject to all rules and regulations, and amendments thereto, 
promulgated by the Ccmnissioner of the General Land Office governing drilling and producing operations on Permanent Free School Land, 
payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and 
ordinances that may affect operations under the provisions of this lease. Without limiting the generality of the foregoing, Lessee 
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
General Land Office 1 s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 and 52.137 through 52.140. In the event this lease 
covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or 
other purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior 
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas 
by directional drill1ngi provided, however, that no surface drilling location may be nearer than 660 feet and special permission from 
the Conmissioner of the General Land Off1ce 1s necessary to make any surface location nearer than 2, 160 feet measured at r1ght angles 
from the nearest bulkhead line or from the nearest dredged bottom edge of any channel, slip, or turning basin wh1ch has been authorized 
by the United States as a federal project for future construction, whichever is nearer. 

22. RfMJVAL OF [QJIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be pennitted to remove 
the casing or any part of the equipment from any producing, dry, or abandoned well or wells without the written consent· of the 
Coomiss1oner of the General Land Office or his authorized representat1vej nor shall Lessee, without the written consent of said 
Coomissioner or h1s authorized representative remove from the leased premises the-casing or any other equipment, material, machinery, 
appliances or property owned by Lessee and used by Lessee in the development and production of oil or gas therefrom until all dry or 
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber, 
machinery, or debris shall have been removed from the premises to the satisfaction of the said Corrmissioner or his authorized 
representative. 
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23. FORCE MAJCURC: Should Lossoo be prov ntod from complying with any oxpross o r impli ed covenant of this loase, from conducting 
drilling operations thorooo, o r from producing 011 and/or gas therefrom, after offort mado in good fa i th, by reason of war, roboll1on, 
riots, strikes, firos , acts of God or any order, rule or r"09ulation of 90V0rnnont.al authority, then wh1le so provented, Less-• s 
obligation to comply with such covenant shall be suspeoded upon proper and satisfactory proof presented to tho Comnissionor of the 
General Land Office in support of Less ' s contontion and Lessoo shall not be liable for damages for failure to comply therewith (except 
in tho event of lease operations suspended as provided in tho rules and regulations adoptod by tho School Land Board); and this lease 
shall be oxtonded while and so long as Lossee is prevented, by any suc h cause, from drilling, reworki ng operations or producing oil 
and/or gas from tho loasod promises; provided, however, that nothing heroin s hall be construed to s us pend the payment o f rental s during 
lho primary or extended tonn, nor to abridge Lesseo's right. to a sus pens ion under any appl icabl e s tatuto of thi s State. 

24. RAILROAD CX),t\JSSJ HCARI GAS: No natural gas o r casi nghead gas , i ncluding bot.h associ ated and non- as sociated gas , 
produced f rom t he mineral state subject. t o this l ease may bo sold or contract.ed for sale to any person for u lt. ima t.o use outs ido t.he 
State of Texas unless t ho Railroad Comnission o f Texas , aft.er not. ice and hearing as provided in Title 3 of the N.R.C., f inds t hat (a) 
tho person, agency, or ent i t.y that execut.ed t ho lease in quest ion docs not. require the natural gas or casinghead gas to meet i t.s own 
exi s ting neods for fue l; (b) no pr iva t e or public hospi t.al, nursing home , or o t.hcr similar health care f acil i t y in this State requ i res 
the natural gas o r casinghead gas to meet its existi ng needs fo r fue l; (c) no publ ic or privato school in t his St.ate that prov i des 
cl ntary , secondary, or higher educat.ion requires the natural gas or cas inghead gas to meet its existing noods for fuel; (d) no 
facility of the State or of any county, munic ipality, or other political subdivision in this Stato requires tho natural gas or 
casinghead gas to moot its existing needs for fuel; (e) no producer of food and fiber requires tho natural gas or casinghead gas 
nooossary to meet the existing needs of irrigation pumps and other machinery diroctly related to this production; and (f) no person 
who resid s in this State and who relies on natural gas or casinghead gas to provide in whole or part his existing noods for fuel or 
raw material requires the natural gas or cas inghead gas to moot those needs . However, tho Railroad Comnission of Texas ma.y grant 
exceptions to these provis i ons as set forth in N.R.C. Section 52.296. 

25. LEASE SEOJRITT: Lessee shall take the highest degree of care and all proper safeguards to protect said pnwnises and to prevont 
theft of oil, gas, and other hydrocarbons produced f rom said lease. This includes, but is not l1mitod to, the installation of all 
nocessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease ' s production, 
gathering and storage systems whore theft of hydrocarbons can occur. lessee shall be Hable for the loss of any hydrocarbons resulting 
from theft and shall pay the State o f Texas royalties thereon as provided heroin on all oil, gas or other hydrocarbons lost by reason 
of theft. 

26. REOl.CTI()I Of PAYl"ENTS: If, during the primary term, a portion of the land covered by this lease is included w1th1n the 
boundaries of a pooled un1t that has boon a pproved by the School Land Board 1n aooordance wi th Natural Resources Code Sections 52.151 -
52 . 153, or if, at any ti after the e xpiration of the primary term or the extended term, thi s l oase covers a lossor number of acres 
than tho total llll"()Unt d scribed hel"8in, pay,ronts that aro made on a per acn:, basis hereunder shall be T"eduoed aooording to tho number 
of acres pooled , roleased, surrendered, or otherwise severed, so that payments determined on a per acre basis under the tenns of this 
l aso during the primary term shall be calculated based upon the number of acres outside tho boundaries of a poolod un1t, or, 1f after 
the expiration of the primary term, the number of acres actually retained and covered by this lease. 

27. SI.XX:cSSORS ANO ASSIGNS: The covenants , conditions and agreements contained heroin s hall extend to and be b1nd1ng upon the 
ho1rs, xccutors, administrators, successors o r assigns of Lessee herein. 

IN TESfHOIY \.I I RCOf, witness tho s1gnat.ure o f tho Comni ss1oner o f t he bener a l 
o f l he General Land Of f ice, effective t.h1 s 6th day of Apr11, 1993. 
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Apr11 28, 1993 

Union Pac1f1c Resources Company 
P.O. Sox 7 
Ft.. Worth , Texas 76101-0007 

GcntlOfllOn: 

Thank you for your part1c1pat.1on 1n the Stato of Texas 011 and Gas Lease Sale held on the 6t.h day of Apr11 , 
1993. The sale was a tremendous success. You wore the h1gh b1dder on the marg1nal number 11sted bolow, 
that has been assigned the corresponding lease numbor: 

l"GL NO. 11 M-95252 

The lease agreement for thi s marg1nal numbor is enclosed. The lease w1ll serve as your rooeipt for the 
amount o f your bid. Also, your contractual and statutory responsibilities to the General Land Office are 
outl1ned in the lease agreemont. Section 6(8) requires operalors t.o submit written not1ce of all dr1ll1ng , 
product 1on, and related activities. More spec1fica 1 ly, when a lessee files various forms with the Texas 
Railroad Cotrrnission and the Department of Energy , they are requ1red to submit. copies of these fonns to tho 
General Land Off1ce. Examples of these forms are: 

W-1, Application to Drill, Deepen, or Plug Back w1th Plat.; 
W-2, 011 Well Potential Test, Completion or Recomplet.1on Report and Log; 
W-3, Plugging Record; 
G-1 , Gas Well Back Pressure Test, Complet1on/Recomplet1on Report and Log; 
G-5, Gas Well Classificat1on Report; 
G-10, Gas Well St.atus Report; 
W-10, 011 Well Status Report; 
W 12, Jncl1nat1on Report.; 
Electrical Logs (any scale and within fifteen (15) days after they are made); 
Oirect1onal Surveys; 
u. 12 , Ccrt,f1cato of F-no11ng Aut.hor1t.y 
~- 1, NGPA Sup~lomcnt.al Application; and 
FERC-121, Appl1cat.1on for Oet.erm1nat.1 on 

When product1on is secured from th1s lease(s) it 1s required that. monthly product.ion/royalty reports (GLO 
Forms 1 , la,2,2a) be submitted to the General Land Off1ce out.11n1ng production/d1spos1t1on act1vit.1es for the 
month. If you are not familiar with the required forms and procedures, please call the Royalty Management 
and Compliance Division of the General Land Office at (512)463- 5042 and request. t.he 011 and Gas reports and 
payments procedures booklet. 

Lessees should contact the coding agency of t.ho General Land Off1ce Resource & Asset Manag0010nt Division for 
updates and any add1t1onal 1nformat.ion prior t.o drilling. 

Your cooporat.ion in complying with the report1ng roquiroment.s out.lined above w1ll bo greatly approc1ated, 
and will contr1bute to tho Genoral Land Off1ce ' s efforts to effectively manage the State of Texas' on and 
gas resourcos. Fa1lure t.o comply with those requi~nts will subject your lease to possible forfeiture. 

Please do not hesitate to contact my office al (512)463-5022 1f you need any assistance in the future , or if 
you have quest.ions cone rning tho State lease t.hal you operate. 

GM/lh 
Enclosure 

Garry Mauro 
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LESSOR:ST OF TX M-95252 

PLEASE DETACH AND SIGN nos RECEIPT COPY AND RETURN 

IN THE ENCL OSED SELP-ADOR.ESSl!D STAMPED E11VELOPE 

IF CORRP.SPONDl!NCE I~ Rl!QUIRl!D , PLl!ASE MAKE 
Rl!l'ERBNCB TO THE LEASE NUMOBR OBLOW CHECK NO. 125619 

S rA"ll' COlJITT',' OR PARISH 1u;coRD1NO MOS 
HlR PERIOI> COMPAN 

Al:GINNIN!l ·1 RACT LEASE NUMBER 
TX BRAZOS 

TAXID: ST TX M-95252 
ST OF TX M-95252 
AUSTIN TX 78701- 1495 

.... . .... .... . . . . .. 
• ·····! . 
• ·····: . 

• I et• . . . 

PLEASE DIRECT ALL 

V1805 P343 12 04/06/94 04 TX2 48551 

1700 NORTH CONGRESS AVE 94040451 

") 

C\ CI I(. 

PLEASE SIGN 0.ELOW AND RETURN 

RECEIVED DY Dale 

- te l ephone mqu1nes lo VOICE MAIL BOX (8 17) 877-7077 

- mail address/ ID II changes and mqu1nes to 

LESSOR ST OF TX M-95252 

04/06/93 TX BRAZOS 
F II 1 10 ijJJ 

ATIN OBLIGATIONS 
M ail Station 3 11 0 
PO Box 7 
Fort Worth. TX 76 101 -007 

IF COKRBS PONOBN CB IS REQUI RED, P LBASB MAKE 

RBFPRl!NCI! TO T HB Ll!ASB NUMOllR OP.LOW CHE CK NO. 125619 

MOS llhOIN'IINCl 
REl'OROINO IOR l'f:RIOI> 

V1805 P343 12 04/06/94 

TRACf 

04 

COMPANY 
If.ASL NLMll~R 

TX2 48551 
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LESSOR:ST OF TX M- 95252 

PLEASE DETACH AND SIGN nos RECEIPT COPY AND RETURN 

IN THE ENCLOSED SELF-ADDRESSED STAMPED ENVELOPE i 
IF' CORRESPONDENCE IS REQUIRED. PLEASE MA KE 
REFERENCE TO THE LEM;E NUMOER OELOW. CHECK NO. 125618 

FOil PElllOD COMPANY 
LEASfi !JATh STAnl COlJNn' OR PAlllSH RliCORDINO BllGINSING TRACT LEASE NUMBER 
04/06/93 TX BURLESON V215 P326 04/06/94 03 TX2 48551 

TAXID: ST TX M- 95252 
ST OF TX M· 95252 
AUSTIN TX 78701 · 1495 

.... 
• .... .... • • . . .. 

. . : . ··~ 
• ·····: . 

• . . . .. 
• • • 

PLEASE DIRECT ALL 

1700 NORTH CONGRESS AVE 

PLEASE SIGN BELOW AND RETURN 

RECEIVED DY 

- te l ephone mqu1nes 10 VOICE MAIL BOX (8 17) 877-7077 

- mail address/I D II changes and inquiries 10 
AITN OBLIGATIONS 
Mail S1auon 3 110 
PO Box 7 
Fort Worth TX 76 101 -007 

94040452 

I :) \ 

Dal e 

l liSSOll ST OF TX M- 95252 
IF' CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE LI ASE NUMOER OBLOW CHECK NO. 125618 

l BA.'>6 llA rB COUNTY Oil PARISI! llECOl!DINO 

04/06/93 TX BURLESON V215 P326 
FS 111 (08 93) 

TllACT 

12 04/06/ 94 03 

COMl'A'W 
U,ASE NLMIIM< 

TX2 48551 
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gooo POST OAK BOULEVARD / _§UITE 1 D.9 I HOUSTON. TEXAS 7_70;;;.;5;.;;6;...4_4~00,;;..._ _______ _ 

Novcmber9, 1998 

ommi ioner of the ener.i l Land O ffi e 
c/o enera l La nd Office 
1700 . ong Ave., uite 600 

u t in , Tx 78701-1495 

: Laum Lea l 

CORPORATION 

(713] 296 6000 

RE: Merger of MW Petroleum orporation with and into A pache o rporation 
invotviog tate of Tex.a Genera l Land Office Lea 

Dea r M . Leal: 

Plea let th is letter serve a notice that MW Petroleum orporntion and MWJR 
P t roleum orporation have merged in to Apache orporn tioo efiecti e ptember 1, 
1998. Enclosed please find the foUowing recorded ertijjcat of Merger: 
1.) ertificate of Ownership a nd Merger recorded in Peco oun ty, Texa on 

eptember 25, 1998 in Deed Record Volume 698 Page 414. 
2.) ertificate of Ownership and Merger recorded in Burleson oun ty, Texas on 

eptember 24, 1998 in Deed Record Volume 491 Pag 58-66 . 
. ) ertificate of Ownersh ip a nd Merger recorded in B razo oun ty, Tex.a on 

eptember 24 1998 a Document umber 0667219 in Volume 03265 Page 00155. 
4.) ert ificate of Ownership a nd Merger recorded in H idalgo oun ty Texa on 

ptember 29 199 as Document um ber 713175. 
r t of I a effected by th is merger is attached. II of the I a are loca ted in either 

Peco, Burl n, Brazo or Hidalgo oun ty. P lease find check numb r 4264 in the 
nmount of 200.00 fo r fe of 25.00 per lease ($200.00 fo r I a ) to be used a filing 
fe fo r th i merger. 

O ur record also indicate tha t there are Right of Way Agreements with the late of 
Texa Gener.ii Land Office. ould you plea advise how these are ha ndled with 
mergers. 

If you requ ire any additional iofo nnation to effect these tra n fers please do not h itate 
to contact me a t (713)296-627 1. 

iucerely 



r
-7. ~--------------------~~~~-----------------------

DETACH AND RETAIN THIS STATEMENT 
APACHE CORPORATION ;'°:'!o~~~~';~T c;L~~~E,sN6~,;.,.""':,~ E~o~~~\EMs"'g~";cR~~~o o~!,~~'";;'· 

DELUXE • FORM DVCP-2 V-2 

DATE 

11/9/98 STATE OF TEXAS 

FILING OF 8 LEASES 

CHEO< NUMBER 4264 

V-2 

DESCRIPTION 

\ -z_~ 

99014563 

AMOUNT 

~~0.00 



LIST OF STATE OF TEXAS LEASES INVOLVED IN MERGER 
MW PETROLEUM CORPORATION WITH AND INTO APACHE CORPORATION 

LEASE COUNTY DESCRIPTION 
NUMBER 

M-51932 PECOS -25. T&P RR CO SURVEY ABST/10# 01002 

M-401 32 
HIDALGO 2 TEXAS MEXICAN RR SUR ABST/10#01022 

M-40167 HIDALGO JS' TEXAS MEXICAN RR SUR ABST/10# 01022 

M-40156 HIDALGO TEXAS MEXICAN RR SUR ABST/10#01022 

M-94906 BURLESON >~ CHARLES FALENASH SUR A-22 ABST/10#01013 
WILLIAM RALEIGH SUR A-47 ABST/10#01032 

M-94907 I BURLESON JOHN P COLES SUR A-12 ABST/10#01014 

M-95252 BRAZOS ~-r;; CHARLES FALENASH SUR A-22 ABST/10#01013 
WILLIAM RALEIGH SURVEY A-47 ABST/10#01032 

M-96085 BURLESON ds- STEPHEN F AUSTIN SUR #9 A-63 ABST/10#01016 
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AP IIE llP RATIO 

ERTIFI TE 

I , heri L. Peper, orporate Secretary of Apache orporation ("Apache"), a Delaware 
corporation, do hereby certify : 

U1at attached hereto is a true and correct copy of the Certificate of Ownership and 
Merger, as filed by Apache with U1e Secretary of Stale of Delaware on August 19, 1998, 
whereby MW Petroleum orporation ("MW"), a olorado corporation, was merged with 
and into Apache effective September I , 1998 , wilh Apache being the surv iving 
corpo, atio11; and 

Lhat au.ached hereto is a true and correct copy of U1e Articles of Merger or Share 
Exchange, as filed by Apache with the Secretary of State of olorado on August l 9, 
1998, whereby MW was merged with and into Apache effective September 1, 1998, wiU1 
Apache being U1e surviving corporation and al which Lime MW ceased Lo exist. 

IN W!TNES WHEREOF, r have signed U1is Certificate and affixed hereto the corporate seal 
of Apache, effective for all purposes, this 1st day of epternber, 1998. 

, • /, IJ .I 
,, ' 

1S --A1.J ······ ·•. ' ~ l.!.'f ,. l ·., 
:l " 1 ,.· Ln ~ ,\ . ,- . . , . ', ( 
: : 1 I , ' 1 
: . : \_.;"\ ~ 9.; ,, : 
: - •• \ ~ • : ... ..J . - . c·- t.. • ' ) : 

, ·.. ":"'.· :· 
, ' "'I. •• ..... '. . ... ··. 

•.,, 

tale of Texas ) 
) 

Counly of rrarris ) 

l_1 l~ L. -1~4:v--._ 
her i L. Peper 

Corporate Secretary 

The foregoing instrument was acknowledged before me this Isl day of September 1998, by 
heri L. Peper, Corporate Secretary, Apache orporation. Witness my hand and official seal. 

[SEA J~~~~~~~ 

e SUSAN CHARBA 
• Nallry Ndc. Simi " 

0.111ilm, E,ipRI 

NOVFMBER 21, 1999 . 

. 1 

d1ta\leUe1\ce11U1w.111gr 

Al41l 1u 0 uuL'-J._,, 
Notary Public 
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State of Delaware PAGE 1 

Office of the ecretary of tate 

I , EDWARD J. FREEL, SECRETARY OF STATE OF TIIE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF OWNERSHIP, WHICH MERGES: 

"MW PETROLEUM CORPORATION " , A COLORADO CORPORATION , 

WITH AND .INTO " APACHE CORPORATION " UNDER THE NAME OF "APACHE 

CORPORATION", A CORPORATION ORGANIZED AND EXISTING UNDER THE 

LAWS OF THE STATE OF DELAWARE, AS RECEIVED AND FILED IN THIS 

OFFICE THE NINETEENTH DAY OF AUGUST, A.O. 1998, AT 8:31 O'CLOCK 

A.M. 

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF 

THE AFORESAID CERTIFICATE OF OWNERSHIP rs THE FIRST DAY OF 

SEPTEMBER , A.O. 1998. 

A FILED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO THE 

NEW CASTLE COUNTY RECORDER OF DEEDS. 

) 

Edward J. Tree/, Secretary of State 

AUTiiENTICATION: 
0482215 8100M 9261680 

DATE: 

981 324886 08-19-98 
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0667219 

cRTIFI D 

MWP cTRO 

p 

Apache Corporatioa, a corporation organized and existing under the laws of the Stale of 
Delaware, DOES IIEREBY CERTIFY. 

FIRST: That Apache Corporation was incorporated oo the 6th day of December, 1954, 
pursuant to the General Corporation Law of the State of Delaware. 

SECOND: That Apache Corporation owns all of the issued and out.standing shares of the 
capital stock of MW Petroleum Corporation, a corporation fonnerly known as MW Acqwsition 
Corporation and which was incorporated on the 20th day of December, 199 1, pursuant to the Revised 
Statutes of the State of Colorado. 

THIRD: That Apache Corporatioa, by the following resolutions of its Board of Directors, 
duly adopted at a meeting held on the 30th day of ApriJ, 1998, determined to and did merge into itself 
said MW Petroleum Corporation: 

RE OL • D: That MW Petroleum Corporation ("MW''), a wholly owned subsidiary 
of Apache orporalion, be merged with and into Apache Corporation ("Apache"), 
with Apache being the surviving co1 poratioo. 

FURTIIER I OL D: That the merger shall be e(fective on September 1, 1998. 

FUR c R L • D: That U1e Restated ertificate of Incorporation of 
Apache, as heretofore amended and as in eCfect on the date of the merger, shall 
continue in fuJl force and errect as the Restated ertificate of Incorporation of the 
surviving corporation. 

FURTDER I OLVED: That each share of the capital stock of Apache, the 
surviving corporatioa, issued and outstanding on the eITective date of the merger 
shall remain issued and outstanding. 

FUR L D: That each share of the capital stock of MW issued and 
outstanding OD Lhe effective date of Lhe merger shall be cancelled without 
consideration, and DO shares of the capital stock of Apache, the surviving 
corporation, shall be issued in exchange therefore. 
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FURTHER I • OL I D: That tbe bylaws of Apache, as they exist on the 
eITeclive date of the merger, shall be and remain the bylaws of Apache, the 
surviving corporation, until the same shall be altered, amended or repealed as 
therein provided. 

FURTilER L I D: That the directors and officers of Apache on the 
eITective date of the merger shall be the directors and officers of the surviving 
corporation and shall cootinue in office until the next annual meeting of 
stockholders and until their successors have been elected and qualified. 

F RTilER I OL I D : That, upon the merger trucing eITecl, Apache shall 
thereupon and thereafter possess all the rights, privileges, immunities, and 
franchises, of a public as well as a private nature, of each of Apache and MW; that 
all property, real, personal, and mixed, and all debts due on whatever account, 
including subscriptions to shares, and all other chooses in action, and every olber 
interest of or belonging to or due to MW shall be deemed to be transferred to aod 
vested in Apache without further act or deed; that the title to any real estate, or 
any interest therein vested in either of Apache or MW shall not revert or be in any 
way impaired by reason of the merger; and Lbat such transfer to and vesting in 
Apache shall be deemed to occur by operation of law, and no consent or approval 
of any other person shall be required in connection with any such transfer or 
vesting unJess sucb consent or approval is specifically required in the event of 
merger by law or by express provision in any contract, agreement, decree, order, 
or other instrument to which either of Apache or MW is a party or by which either 
is bound. 

FURT • R R I L VED: That., upon the merger ta.lciog effect, Apache shall be 
responsible and liable for all the liabilities and obligations of MW; that any claim 
existing or action or proceeding, whether civil or crimio~ pending by or agaiosl 
MW may be proseculed as if the merger had not taken place; and that neither the 
1 igbts of creditors nor any lieos upon the property of either of Apache or MW shall 
be impaired by such merger 

FURTIIER L VED: That tbc proper officers of Apache are hereby authorized 
and directed, in the name aod Oil behalf of Apache, to prepare and execute a Certificate 
of Ownership and Merger setting forth a copy of the resolutions authorizing the merger 
of MW with and into Apache and the assumption by Apache of the liabilities and 
obligations of MW, and lbe date of adopt.ion thereo( and lo cause such ertificate of 

wnersbip a.Q.-d Merger lo be filed with the Delaware Secretary of State and a certified 
copy of same recorded in the office of the Recorder of Deeds ofNew Castle County. 

2 
h:\Mme 173 2\tbta\ctttuwc\l 998'mwlcooouow.ac.doo 
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, RTIIER ' OL ' D: Thal the proper· officers of Apache be, and they hereby 
are, authorized and directed lo take sucb further action and lo execute and file such 
certilicales and olher documents as they, in their discretion, shall deem necessary or 
advisable to consummate Lbe merger and effect the foregoing resolutions including, 
without limitation, articles of merger or share exchange for filing with the Colorado 
Secretary of Stale. 

FURTHER RE L ' D: This merger may be amended or tennioaled and 
abandoned by the Board of Directors of Apache at any lime prior lo the date of filing 
the merger with the Secretary of Stale ofDelaware and of Colorado. 

lN WITNESS WI.1EREOF, Apache Corporation bas caused this Certificate of Ownership and 
Merger lo be executed by its duly authorized officers as of lhis 7lh day of August, 1998. 

ATI • T: 

Ci~: l.--e~ 
beri L. Peper 

Corporate Secretary 

h:\Mcno 173Tdataffltllwc\1998'mw\coommw.ac.doc 

APA ORP RATIO 

By: 
G. Steven Farris 
President and Chief Operating Officer 
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These articles are made 1n accordance with Title 7, Article 111 of the Colorado Revised Statutes 

2 

3 

The name of the surviving corporallon is Apache Corporation. 1 :;q,3115Gb'j'[, t 0 
; -= r:n 0 

The address of the surviving corporation is 2000 Post Oak Boulevard;ee~im :tf.ou~~~exas 
77056-4400. ;-,;.-1 :;_, ~c;:. l 1 '-::-;, 1-:: 1 -- . . . - ,,_._,__ 5 
The merger plan is as follows 

a. l\1W Petroleum Corporation ("tvfW"), a Colorado corporation and a wholly-owned 
subsidiary of Apaclle Corporatton, shall be merged with and into Apache Corporation 
("Apache"), a Delaware corporation, with Apache being the surviving corporation 

b. The Restated Certificate of Incorporation of Apache, as heretofore amended and as in 
effect on the date of the merger, shal l continue in full force and effect as the Restated 
Certificate of Incorporation of Lhe surviving corporation. 

c. Each share of Lhe capital stock of Apache, the surviving corporation, issued and 
outstanding on the effective dale of the merger shall remain issued and outstanding. 

d Each share of the capital stock of MW issued and outstanding on the effective date of the 
merger shall be cancelled without consideration, and no shares of the capital stock of 
Apache, the surviving corporation, shall be issued in exchange therefore. 

e The bylaws of Apache, as they exist on the effective date of the merger, shall be and 
remain Lbe bylaws of Apache, the surviving corporation, until the same shall be altered, 
amended or repealed as therein provided. 

f The directors and officers of Apache, the surviving corporation, shall continue in office 
until the next annual meeting of stockholders and until their successors have been elected 
and qualified. 

g. That, upon the merger taking effect, Apache shall thereupon a_Qd thereafter possess all the 
rights, privileges, immunities, and franchises, of a public as well as a private nature, of 
each of Apache and MW; that all property, real, personal, and mixed, and all debts due on 
whatever account, including subscriptions to shares, and all other chooses in action, and 
every other interest of or belonging to or due to MW shall be deemed lo be transferred to 
and vested in Apache without further act or deed; that the Lille lo any real estate, or any 
interest therein vested in either of Apache or MW shall not revert or be in any way 
impaired by reason of the merger; and that such transfer to and vesting in Apache shall be 
deemed to occur by operation of law, and no consent or approval of any other person 
shall be required in connection with any such transfer or v~ting unless such consent or 
approval is specifically required in the event of merger by Jaw or by express provision in 
any contract, agreement, decree, order, or other instrument to which either of Apache or 
MW is a party or by which either is bound. 

---- -- - -
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That, upon the merger taking efTecl, Apache shall be responsib le and liable for all the 
liabilities and obligations of MW, that any claim existing or action or proceeding, 
whether civil or criminal, pend111g by or against MW may be prosecuted as if Lbe merger 
had not taken place; and that neither the rigbts of credi tors nor any liens upon lbe 
property of either of Apache or MW shall be impaired by such merger. 

The number of stockholder votes required lo approve the merger were cast by Lbe stockholder of 
MW Petroleum Corporation 

Approval of the stockholders of Apache Corporation was not required 

Immediately before the merger, the parent corporation, Apache Corporation, owned I 00 percent 
of the outstanding shares of each class of capital stock of the subsidiary, MW Petroleum 
Corporation. 

7. The effective date of Lbe merger is September 1, 1998 

Dated this 7th day of August, 1998 

Ues t: 

Cl~ L._Q~v---..._ 
heri L. Peper 

Corporate Secretary 

tt t : 

C Lu,.:_ l . _p'.$'0--
heri L. Peper 

Corporate Secretary 

h:\mc:nel73l\da14\a!Vconl\1998\artmcrgmw.apa.doc 

By 

A p~ 

G.'stevenFarris 
President aod Chief Operating Officer 

M\,V P tro leurn orporation 

~~ 
G. Steven Farns 

By: 

President 
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CANCELLATION OF LIMITED PARTNERSHIP DUE TO MERGER ~-----------
DmCESTIC ____ FOREIGN ____ PROFIT ____ NONPROFIT ------

MERGER #19981150690 

MW PETROLEUM CORPORATION DOC19911104329 
(COLORADO CORPORATION) 

INTO 

APACHE CORPORATION FPC19871029843 
(DELAWARE CORPORATION) 

TllE SURVIVOR 

DELA Yeo EFFcCTIIJE DA Tc 

c;-\-'\i 
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STATE OF COLORADO 
DEPARTME OF STATE 

I hereby certify that this is a true and 
complete copy of the cocument flied in 
this ort:ce and admitted to record in 
File Cf Y / / ..-; c, L_.. 9 /: 

0667219 

Filed for Reco,.d in: 
BRRZOS ctmTY, 

On: Sep 241 1998 dt 08:55R 

Rs a 
Recordings 

Docu11nt Nu1b1r, 6667219 

&.tl8 

Rece1pt Nu,ber - 118536 
By, 

Jo 61 llc11· 

M1Wi lllJITY, 
U sta,Pfd htrtOI by If, 

Sep 24, 1998 
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i 521 !J 
PARTI AL ASSI GNMENT OF OI L AND GAS LEASE 

f (' 
! ">; I q 

KNOW ALL MEN BY TH ESE PRESENTS : ' / /J~ / ~ ,~,,, -

For and in consideration of the sum of One Dolla~'o~ 
good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, Union Pacific Resources Company, with an office at P.O. Box 7, 
Fort Worth , Texas 76101, sometimes hereinafter referred to as "Assignor, " does 
hereby grant, sell, assign, transfer, convey, and deliver unto MW Petroleum 
Corporation, with an office at 1500 City West Blvd., Suite 400, Houston, Texas 
77042, sometimes hereinafte?: referred to as "As!=lgnee, " its successors and 
assigns, a n undivided 33. 333X of Assignor's right, title, and interest in and 
to that certain Oil and Gas Lease (the "Lease") described on Exhibit "A" 
attached hereto &nd made a part hereof . 

1. The interests assigned hereby are subject to the lease royalties, 
overriding royalties, production payments, net profits obligations, carried 
working interests, and other payments out of or with respect to production which 
are of record and with which the Lease(s) is encumbered on the effective date 
of t h is Partial Assignment, and are subject to all of the terms and provisions 
of any gas purchase, sales, and transportation contracts to which the lease 
acreage is subject on the effective date hereof. 

2. This Partial Assignment is made subject to all of the terms and 
the express and implied covenants and conditions of the Lease(s) and any 
intervening assignment(s) affecting same, to the extent of the rights hereby 
assigned, which terms, covenants, and conditions the Assignee hereby assumes and 

••• grees to perform with respect to the interest covered hereby . 
• .... 

• ··:·. 3. Assignor warrants that the interests assigned herein are free and 
•• lear of all liens, claims, clouds, and encumbrances created by, through, and 
: ••• under Assignor, and there is no other warranty of title of any kind, either 

••• : expressed or impU ed. 

. . . . . . . . . 
4. The terms, covenants, and conditions hereof shall be binding 

upon, and shall inure to the benefit of , the Assignor and the Assignee, and 
their resµectiv e successo1s and assigns, and sucn terms, covena11:::s, and 
conditions shall be covenants running with the land herein described and the 
interests herein assigned and with each transfer or assignment of said land, 
lease acreage, or interests . 

TO HAVE AND TO HOLD said right, title, and interest unto the 
Assignee, its successors and assigns , subject to the terms, covenants , and 
conditions hereinabove set forth . 

tJ (::, 
EXECUTED this d~ day of July, 1993, but to be effective from the 

date of each lease. 

UNION PACIFIC RESOURCES COMPANY 

By: ~ ;De_~ f.\,.,.,,,O'l'-
I ts: Attorney~-Fact 

VOL 222 · ,107 
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STATE OF TEXAS 

COUNTY OF TARRANT 

) 
)ss. 
) 

nd 
The foregg.,lng instrument was acknowledged before me this .J....1 day 

of July, 1993, by __r:J)..iJJ ca .,...T,,g b n s d) Q , as Attorney - in- Fact of UNION 
PACIFIC RESOURCES COMPANY, a Delaware corporation , on behalf of said 
corporation. 

Witness my hand and official seal. 

CAROL MITCHELL 
Notary Public 

STATE OF TEXAS 
My Comm. Exp 12/22/96 

STATE OF TEXAS 

COUNTY OF HARRIS 
)ss. 
) 

Notary Public 

My Commission Expires -----­
Notary's Name Printed or Typed : 

.... . . . . . . Witness my hand and official seal . 

.... 
• • • • • 

. . . . . . . . . 
ICA THY S. MANCJAI 

HayNllQ.llllllclT­
Mr Coe,.1 IUllii ~ 

MAAQ4 11, 19117 

My Commission Expires-----~ 
Notary's Name Printed or Typed: 



THE STATE OF TEXA 
COUNTY OF BURLESO 

I, fael)n M HellI) Clerk of the Count) Coun of '>:lid Count) . do hereby cenify the foregoing instrument 

of wnung with its ceruficate of authenucatmn ~a~ filed for rccoru m m) office on the _______ 1_4 _____ _ 

day of Oc t ober . t9_2l_,at 9 : 00 o'clod:___A_,__M. anddul) recordedon __ ~l~4 __ _ 
day of October . 19-11_, m the Oil and Gas Lease 

Record of said County. m Vol 222 Page 107- 109 

Wnness m) hand and official -.cal of the Count) 

the day and )Car abo,e writtenvo ... 1~U5 DA~~ 264 
By _________________ , Deput) 

Coun of :£~:uJ:J· a>n ~f;/o1:A ~ald~ell. 

~nMHwrv~ 
Count) Clerk. Burleson County, Texas 

Texas, 



UPRC LEASE NO. 

TX2-48551 

EXHIBIT . A . 

ATTACHED TO AND MADE A PART OF THAT CERTAIN PARTIAL ASSIGNMENT OF OIL AND GAS LEASE 
FROM UNION PACIFIC RESOURCES COMPANY TO MW PETROLEUM CORPORATION, DATED 
JULY ~~. 1993. 

LESS CR 

STATE OF -i-EXAS 
M-95252 

DATE 

APRIL 6, 1993 

LESSEE 

UNION PACIFIC 
RESOURCES COMPANY 

. . .·· . . . . . . . . . . . ... . . . . . . . . . . 
. . . . . . . . . 

C) • 

g;a: 
u 
l,..LJ 

c::: -g 
c::: :;::; 
C) 0 
u.-

~ 8 
~~ 

..; 
• 

RECORDED 

V215 P326 
V1805 P343 

COUNTY ~ 

BURLESON C'J 
BRAZOS 

'-' : ~ 

PLEASE R.E1URN TO: 
APAClIE CORPORATION 
Attn: Prody P. Vq 
2000 POST OAK BL VD . 
SUITE 100 
HOUSTON, TX 77056-4400 
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at ef./IB. FD_R RECORD 
·· ····· o clock. I\ , .... ff ..... M 

, 9~T 141993 
• . ~cl!N M. HURY 
f}~l$~f$:rn, CU . TEX. 

·-~--D_ep_~ty 

0 ' ' n.AI-,_, ,....::. (_(i...J.r-.) r. ~ ..) :... 



Texas General Land Office 
Garry Mauro. Comm,ss,oner 

August 8, 1994 

KEVIN J. HOFFMAN 
APACHE CORPORATION 
2000 POST OAK BLVD., SUITE 100 
HOUSTON, TEXAS 77056-4400 

RE: ASSIGNMENT FILING 

Dear Mr. HOFFMAN : 

Stephen F Aus11n Bu1ld1ng 
1 700 Nonh Congress Avenue 
Aus11n Texas 78701 · 1495 
(512) 463 5001 

The General Land Office received the following instruments on 
August 4, 1994, and has filed them in Mineral File Nos. 
M-95252 & M-94905. ;l<PoCJ<;;:"~2.--
1 . Assignment o Oil ana Gas Lease dated July 22 , 993 , f1om 
UN ON PACIFIC RESOURCES COMPANY to MW PETROLEUM COR~ORATTON, 
iecorde d in BUJU.ESON County , Texas. 

2 . Assignment of Oil and Gas Lease dated July 28 , 1993, from 
UNION PACIFIC RESOURCES COMPANY to MW PETROLEUM CORPORATION, 
recorded in BURLESON County, Texas. 

The total amount of the fees received for the filing of the 
instruments listed above is $100.00, the receipt of which is 
acknowledged by the General Land Office. 

~c~erely4-e-

Mary H 1 n Ruiz 
Gas C ract Adminis ion 
Energy Resources 
(512) 475-1532 

MHR/tbs 



"·, ~t:> _______ _ 



Union Pacific 
Resources 

JULY 11, 1995 

--- - - - -----------------

General Land Office of the State of Texas 
Stephen F. Austin Building 
1700 North Congress 
Austin, TX 78701 

Attention : Mary Silva 

Re : Release of Oil and Gas Lease 

Gentlemen : 

Enclosed for filing with the General Land Office are the 
following : 

1) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No . M-94906 
UPRC Lease No . TX2-45517 

2) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No . M-94905 
UPRC Lease No . TX2-45518 

3) Partial Release of Oil and Gas Lease 
State of Texas Oil and Gas Lease No. M-95252 
UPRC Lease No . TX2-48551 

Also enclosed is a check in the amount of $75.00 to cover filing 
fees . 

If you require any additional information, please let us know. 

Very truly yours, 

UNION PACIFIC RESOURCES COMPANY 

v/};'-!)Jv/ t' 7J / 4 ~_} 
Wonne Mason 
Specialist 
Land Management 

Enclosures 

Union Pac1hc Resources Company 
PO Box 7 
Fort Worth. Texas 76101·0007 
817 / 8n-sooo 
TWX 910 893 5024 
Telex 758-447 
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SEND INQUIRIBS TO P O BOX 2995 
FORT WORTH, TBXAS 761 IJ-2995 

VENDOR NO. 10- 000-3566510 ~ RESOURCES CO 

VOUCHER INVOICE PURCHASE INVOICE AMOUNT 
NUMBER NUMBER ORDER DATE 

559525 ST3566510G95 07-11-95 75.00 

3308 Y MASON 

r.- ,· ... Pi ~\ ,- [ 

•' I • \.• f · .• ' -

i i . I 
JUI_ 1 1995 } 

l : .... • • I --- ·'"' ?= 
l-··-·· ... f ~, . • ... 
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TOTALS 75.00 

CHECK NO. 05686034 

DISCOUNT NET AMOUNT 

l 

.00 XS 00 

135067217 

I ;;_rt~ 

~--'~ 
, I : 

t · 'i J \L. ru ,.) 

.00 75.00 



THESTATE T~ 
CO ITY OF BURL O 

I, Evelyn M Henry, Clerk of the County Court of said County, do hereby certify lhe foregorng instrument 

of writing with its certificate of aulhenucauon wru. filed for record in my office on lhe ------------'4 ___ _ 
day of May . 19 ~. al 9 : 00 o'clock _A._ M. and duly recorded on ___ 4~---
day of May . 1912__.inlhe Oil and Gas I.e ase 
Record of ,;rud County, in Vol 240 Page 687 

Wimes my hand and official ..cal of lhe County Coun 

Lhe dny and year above wntten. 
of~~:· a)Jt 

1

ofJ//}::)}:/-11. 
~yn M. Hew~ l/ 

By ___ ,,.... ____________ . Deputy County Clerk, Burleson County, Texas 

Texas, 
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PARTIAL RELEASE OF OIL AND GAS LEASE 
-.J q n AH 10: I I 

• tLEP.K 
STATE OF TEXAS } 

} 

COUNTIES OF BRAZOS AND BURLESON } 
SS 

"A"f 
eRAZO • r!OUSE 

~ } BY ~ ,.;" 

KNOW ALL MEN BY THESE PRESENTS: 

That UNION PACIFIC RESOURCES COMPANY , does hereby 
release , rel i nquish and surrender all of its right, title and 
i nterest in and to that Oil and Gas Lease as described herein 
below , INSOFAR AND ONLY I NSOFAR as said lease covers and affects 
lands OUTSIDE THE BOUNDARY ot the scarmardo-carrabba Unit No. l as 
f urth er described in that Designation of Unit filed in the Brazos 
County, Texas records in Volume 1834, Page 105 and in the Burleson 
County, Texas records in Volume 212, Page 548 , Volume 215, Page 
692 , a nd Volume 216, Page 163 . 

OPRC LEASE NO.: Tx2-48551 
Date: Aprill, 1993 
Lessor: state of Texas 
Lessee: Onion Pacific Resources company 
Recording Information: Volume 215, Page 326, Burleson Co. 

Volume 1805, Page 343, Brazos co. 

IN WITNESS WHEREOF , this instrument is executed on this 
~ ~\_LI-J:..!_b~~-day of Marc h, 1995 . 

. allLED FOR REt.o~ 
~!}0 Cl'C' ,.~ /f ~ _l.l, 

'11'!' MAY A ,19~ 
~f/vL )}1 • J.WJ'll 

'E\!LY"I It 
COONT ~L[R N I l 

ONION PACIFIC RESOURCES COMPANY 

: • • •• STATE OF TEXAS } 

COUNTY OF TARRANT 
} 88 
} 

The foregoing instrument was acknowledged 
before me this \l\th day of March, 1995 by Wesley D. Coffman as 
Attorney-in-Fact of UNION PACIFIC RESOURCES COMPANY , a Delaware 
corporation, on behalf of the corporation. 

Return to: 
UNION PACIFIC RESOURCES c'oMPANY 
P . O. Box 7 , MS-3110 
Fort Worth , TX 76101-0007 

d)·,~a 0. :;?~ 
Notary Public, State of Texas 

VOL 2322r~G: 318 
., JL 240 · ! • '87 
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ea.~,· o1 tL tu~ 
Date Fil~ 7 · f <f • l lf 9 5 
~ P. Bush, Commi ioner 

By 550 
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OIL AND GAS LEASE 
NO. ~95252 

~ •. _ , 215S 

. ~Q 
93HAY 28 ~ 08 

c;o1· s,1 ') u I'.; .... ,:.,J 

WHEREAS , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, _and Chapter 52, Subchapters A-D and H, (said Code being 
hereinafter referred to as N.R.C.), and subject to all rules and regulations promulgated by the Comnissioner of the Genera l Land Office 
and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said N.R.C., the following area , 
to-wit: 

TRACT 9, BRAZOS RIVER. BRAZOS & BURLESO. CXJUNTIES. TEXAS, CDNTAINING APPROXIMATELY 8 5.00 ACRES IS BOUND 00 ntE NORTI+IEST BY A 
NORTI-IE.ASTERLY EXTENSIOO OF Tl-IE NORTIJ.IEST LINE OF Tl-IE P. J. SCA~OO 63.42 ACRE TRACT WITI-IIN Tl-IE !+I. RALEIGl SURVEY, A-47, ANO IS OCXJND 
ON Tl-IE SOOTllEAST BY A NORTI-IEASTERLY EXTENSIOO OF Tl-IE SOJTttEAST LINE OF Tl-IE 192 ACRE P. J. SCARHARDO. ITAL TAACT WITI-IIN Tl£ OiARLES 
FALENASH SURVEY, A-22, IIJlll SURVEYS BEING IN BURLE~ <n.JNTY, TEXAS 

was, after being duly advertised, offered for lease on the 6th day of April, 1993, at 10:0D o'clock a.m. , by the Comnissioner of the 
General Land Office of the State of Texas and the School Land Board of the State of Texas, for the sole and only purpose of prospecting 
and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and 

WHEREAS, aft:er all bids and remittances which were received up to said time have been duly considered by the Comn1ssior.er of the General 
Land Office and the School Land Board at a regular meeting thereof in the General Land Office, on the 6th day of April, 1993, and it 
was found and determined that Union Pacific Resources Canpany whose address is P.O. Box 7, ft. Worth, Texas 76101-0007 had offered the 
highest and best bid for a l ease of the area above described and is, therefore, entitled to receive a lease thereon: 

NOW, THEREFORE, I, Garry Mauro, Comn1ssioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as 
"Lessor," whose address ·is Austin, Texas, by virtue of t he authority vested in me and in consideration of the payment by the hereinafter 
designated Lessee, t he sum of Six Thousand Three Hundred Seventy-five and No/100 Dollars ($6,375.D0), recei,pt of which is hereby 
ackn°"'ledged and of the royalties , covenants , stipulations and conditions contained and hereby agreed to be pa id, observed and performed 
by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the excl usive right to prospect for, produce and take 
oil and/or gas from the aforesaid area upon the following ten-rs and conditions, to-wit: 

_ 1. RESERVATIOO: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with 
respect to the surface and subsurface thereof for any and a 11 purposes except those granted and to the extent herein granted to Lessee, 
together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of exploring for 
and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this l ease, but which 
may be located within the surface boundaries of the leased area. Al l of the rights in and to the leased premises retained by Lessor 
and· all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a ·manner that neither shall 
unduly interfere with the operations of the other. 

2. TERt1: Subject to the other provisions hereof, this lease shall be for a term of three (3) years from the effective date hereof 
{herein called "primary term" ) _and as long thereafter as oil or gas is produced in paying quantities from said area. 

3. DELAY RENTALS: If no well be co,rmEmced on the land hereby leased on or before the anniversary date of this lease, this lease 
shall tenninate as to both parties unl ess the Lessee on or before said date shall pay or t ender to the Comnissioner of the General Land 
Office of t he State of Texas at Austin, Texas, the sum of five Dollars ( $5.00), per acre, which shall operate as rental and cover the 
privilege of deferring the co,m-encement of a wel l for twelve (12) months from said date. In l ike manner and upon like payments or 
tenders the cor.rnencement of a wel l may be further deferred for like periods of the same number of months successively during the primary 
term hereof. · 

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, when 
production of oi l and/or _gas is secured, the Lessee agrees to pay or cause to be paid to the Coirrnissioner of the General Land Office 
in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof: 
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(A) OIL: As a royalty on oil , which is defined as including all hydrocarbons produced in a liquid form at the rrouth• of the 
well and also al l condensate, dist11late, and other liquid hydrocarbons recovered from oil or gas run through a separator or other 
equipment, as hereinafter provided, lli part of the gross production or the market value thereof, at the option of the Lessor, such 
value to be detennined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, d1sti llate, or other 
liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market 
price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, wh1chever 
is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will 
be run free of cost to Lessor through an adequate oil and gas separator of conventional type or other equipment at least as efficient 
to the end that a l l l iquid hydrocarbons recoverable from the gas by such means will be recovered. Upon written consent of Lessor, the 
requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditi ons as prescribed 
by Lessor. 

(B) ~PROCESSED GAS: As a royalty on any gas (including flared gas) , which is defined as all hydrocarbons and gaseous 
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 
to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) ill part of the gross product1on 
or the market value thereof, at the option of the Lessor, such va lue to be based on the highest market price paid or offered for gas 
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is greater provided that the max1mum pressure base in measuring the gas under this l ease contract shal l not at any time exceed 14.65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for 
pressure according to Boyle ' s Law, and for specific gravity according to test made by the Balance Method or by the most approved method 
of testing be1ng used by the industry at the time of testing. 

(C) PROCESSED GAS: As a royal ty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or 
other liquid hydrocarbons , ill part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option 
of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of ~he total plant production of residue gas 
attr1butable to gas produced from th1s lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons, attributable to the gas produced from this lease; prov1ded that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee {or its parent, subsidiary or affiliate) owns an i~terest, 
then the percentage applicable· to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accru1ng to a third party 
processing gas through such plant under a processing agreement negotiated at arms' length (or if there is no such third party, the 
highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The respective 
royalties on residue gas and on liquid hydrocarbons shall be determined by l ) the highest market price paid or offered for any gas (or 
11quid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liqu1d hydrocarbons), whichever is the greater. In no event, however, 
shall the royalti es payabl e under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTiiER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (except1ng 
liquid hydrocarbons) whether said gas be "casinghead," "dry" or any other gas, by fractionating, burning or any other processing, ill 
part of gross production of such products, or the market va l ue thereof, at the option of Lessor, such market value to be determined 
as follows: 

(1) On the basis of the highest market price of each product, during the same month in whi ch such product 1s produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; 

whichever is the greater. 

(E) VARIABLE ROYALTI: (i) Subject to the other provisions of this lease, it is hereby provided t hat in the event production 
;n paying quantities is established pursuant to the tenns of this lease and such production i s brought on line and sales thereof are 
conmenced within eighteen (18) rronths of the effective date hereof, the royalty rate provided herein shall be reduced to 20%, and shal l 
apply to each subsequent well drilled and produced on t he land covered by this l ease. Provided that, if dur10ll such eighteen (18) month 
term during which Lessee may earn a reduced royalty rate of 20% as herein provided, Lessee should dri ll in good faith and complete the 
first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) rronth extension of the term in wh ich to earn 
a reduced royal ty rate by giving notice to the Commissioner of the General Land Office, comnencing drilling operations on an additional 
well pr ior to the expiration of such three (3) rronth period and prosecuting diligently and in good faith the drilling of such additional 
well and completing same so that production i n paying quantities is established and so that such production is brought on line and sales 
thereof are com-r.enced prior to the expiration of such t hree (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this l ease and such production is 
brought on line and sales thereof are comnenced after the expiration of eighteen (18) months from the effective date hereof but prior 
to the expirat ion of thirty-six (36) months from the effect ive date hereof, the royalty rate provided herein shall be reduced to 22. 5% 
and shall apply t o each subsequent well dr1lled and produced en t he land covered by this lease. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accru i ng to Lessor under t his lease shall be without deduction for the 
cost of producing, transporting, and otherwise making t he oil , gas and other products produced hereunder ready for sale or use. 

(G) ROYALTI IN KIND: Notwithstanding anything contai ned herein to the contrary. Lessor may, at its option, upon not less 
than 60 days notice to Lessee, require at any time or from time to time that payment of a l l or any royalties accruing to Lessor under 
t h is lease be made in kind wi"thout deduction fer the cost of producing, gathering, storing, separating, treating, dehydrating , 
compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. 

VOL 1805 !%: 344 
• ••• • 2 

• • • • ••• • • • ••• • • • • • • • • • • • • • • • • • ~ • • • 



. ~ 
•:••~--:-: • ..J 

~ .-:.:! .. 

. . 
-,,! 

(H) Pl.ANT FUEL AND REcYCl.ED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share 
of. any fuel used to process gas produced hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, 
and subject to the consent in writing of the Carmissioner of the General Land Office, Lessee may recycle gas for gas lift· purposes on 
the leased premises after the liquid hydrocarbons contained 1n the gas have been removed, and no royalt1es shall be pa.yable on the gas 
so recycled unt11 such time as the· same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to 
a royalty thereon under the royalty provisions of this lease . 

(I) MINil'U1 ROYALTY: During any year after the expiration of the primary term of this lease, 1f this lease 1s ma1nta1ned 
by production, the royalties paid to Lessor in no event shall be less than an amount equal to the total annual delay rental herein 
provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease 
a sum equal to the total annual rental less the amount of royalties paid during the preceding year. · 

5. ROYALTY PAY!'IENTS AND REPORTS: All royalties not taken i n kind shall be paid to the Conmissioner of the General Land Office 
at Austin, Texas, in the following manner: 

Payment of royalty on production of oi l and gas shall be as provided in the rules set forth in the Texas Register. Rules currently 
provide that royalty o n oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and rrust be received in the General Land Office on or before the 15th 
day of the second month succeeding the month of production, acoompanied by the affidavit of the owner, manager or other authorized 
agent, completed in the form and manner prescri bed by the General Land Office and showing the gross amount and disposition of all oil 
and gas produced and the market value of the oil and gas, tcx)ether with a copy of all documents, records or reports confirming the gross 
production, disposit1on and market value includ1ng gas meter readings, pipeline receipts, gas Hne receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, dispos1tion and market value. In all cases the authority 
of a manager .or agent to act for the Lessee herein rrust be filed in the General Land Office. Each royalty pa~nt shall be aocanpanied 
by a check stub, schedule, sunmary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, wh1chever is greater. A royalty payment which is over thirty (30) days late shall 
acx:-nJe a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest 
at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting 
documents which are not filed when due shall incur a penalty in an a'l"OUnt set by the General Land Office administrative rule which i s 
effective on the date when the affidavits or supportir19 documents were due. The Les~ shall bear all responsibility for paying or 
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall 1n no way operate 
to prohibit the State's right of forfei ture as provided by law nor act to postpone the date on which roy~lt1es were orig1nal ly due. 
The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of 
the royalty 1n dispute as to fair market value. 

6. (A) RESERVES, CDm!ACTS ANO OlliER RECDROS: Lessee shall annually furnish the Carmissioner of the Gener11l Land Office with 
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Con-missioner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and an-endments to such contracts within 
thirty (30) days after entering into or making such contracts, agreenents or amendments. Such contracts and agreements when received 
by the General Land Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All . other 
contracts and records pertaining to the production, transportation, sale and marketing of the oil and gas produced on said premises, 
including the books and acx:ounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be 
subject to inspection and examination by the Conmissioner of the General Land Office, the Attorney General, the Governor, or the 
representative of any of them. 

(B) DRIUJI(; RECORDS: Written notice of all operations on this lease shall be submitted to the Conmissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandorment or plug and abandorment 
of any well or wells. Such written notice to the General Land Office s hall include copies of Railroad Conmission forms for application 
to drill. · Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the t ime they 
are filed with the Texas Railroad Conmission. Lessee shal l supply the General Land Office with any records , memoranda, accounts, 
reports, cuttings and cores, or other i nformation relative to the operation of the above-described premises, which may be requested 
by the General Land Office, 1n add1tion to t hose herein expressly provided for. Lessee shall have an electrical and/or radioactiv1ty 
survey made on the bore-hole section, from the base of the surface cas1ng to the total depth of well, of all wells drilled on the above 
described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) 
days after the making of said survey. 

(C) POIALTIES: Lessee shall incur a penalty whenever reports, documents or other material s are not filed in the General Land 
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the 
date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notw1thstanding any provision of this lease to the contrary, after a well producing or capable of producing 
o i l or gas has been compl eted on the l eased premises, Lessee shall exercise the dil igence of a reasonably prudent operator in drilling 
such add i tional well or wells as may be reasonably necessary for the proper development of the leased premises and in ma~keting the 
production thereon. 
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(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Para9raph l1 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworki09 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, 
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
produci ng well under the rules and regulations of the Railroad Conmission of Texas, or any successor agency, or other 9overnmental 
authority having jurisdiction. 

(B) 1-0RIZONTAL: In the event this lease 1s in force and effect two (2) years after' the expiration date of the primary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") 
in each well located on each unit retained in Paragraph 7 (A·) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 
1 hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be 
delayed for an additional period of two (2) yea.-s and so long the.-eafter as oil or gas is produced in paying quantities from such deepe.­
depths cove.-ed by this lease. 

(C) IDENTIFICATION ANO FILING: The surface acreage retained hereunde.- as to each well shall, as nearly as practical, be in 
the form of a square with the well located in the center thereof. or such other shape as may be approved by the School Land Board. 
Within thirty (30) days after partial tennination of this lease as provided her-ein, Lessee shall execute and record a release or 
releases containing a satisfactory legal desc.-iption of the acr-eage and/o,- depths not retained hereunder. The recorded release, o.­
a certified copy of sarne, shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office 
rvles in effect on the date the r-elease is filed. If Lessee fa115 or ,-efuses to execute and record such release or releases within 
ninety (90) days after being requested to do so by tho General Land Office, then the Catrn1ssioner at his sole discretion may designate 
by written instrument the acreage and/o.- depths to be released hereunder and record such instrument at Lessee's expense 1n the county 
or counti&s where the lease is located and 1n the official records of the General Land Office and such designation shall be binding 
upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable 
field rules are changed o.- the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well 
or wells for production purposes, this lease shall thereupon tenninate as to all acreage not ther-eafter allocated to said well or wells 
for production pu.-poses. 

8. OffSET WELLS: If oil and/or gas should be pt'Oduoed in corrmercial quantities from a well located on land privately owned or 
on State land leased at a lesser royalty, which well is within one thousand (1,000) feet of the area included hernin, or which well 
is draining the area cover-ad by this lease, the Lessee shall, within sixty (60) days after such initial production from the drain-Ing 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good fa1th and prosecute 
diligently the drilling of an offset well on the area covered by this lease, and such offset well shall be drilled to such depth as 
may be necessary to prevent the undue draina9e of the area covered by this lease, and the Lessee, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas i n corrmercial quantities. Only upon the determination 
of the Conrnissioner and with his written approval , may the payrrent of a canpensatory royalty satisfy the obligation to drill an offset 
well or wells required under this Parag.-aph. 

9. DRY t()L£ a.AIJSE: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if at any time afte.- the discovery and actual production of oil or gas from the leased 
pre;;ises such prduction thereof should cease from any cause, this lease shall not terminate if on or bcfor-e the exp1ration of sixty 
(60) days from elate of completion of said dry hole or cessation of production Lessee ccmnences additional drilling or reworking 
operations the.-eon, or, if it be within the p.-ima.-y tenn, commences or resumes the payment of the annual delay rental in the same manner 
as provided in this lease. ] f , during the last year of the p.-imary term o.- within sixty (60) days prior thereto, a dry hole be 
completed and abandoned, o.- the production of oi l or gas should cease fo.- any cause, Lessee"s rights shall remain in full force and 
effect without further operations until the expiration of the primary tenn. Should the first well or any subsequent well drilled on 
the above described land be completed as a shut-in oil or gas well within the primary tenn hereof, Lessee may resume payn-ent of the 
annual .-ental in the same maMe.- as p.-ovided herein on o.- before the rental paying date following the exp1.-ation of s1xty (60) days 
from the date of completion of such shut-in oil o.- gas well and upon the failure to make such annual rental payment, this lease shall 
ipso facto tenninate. If at the expiration of the pr imary term or any time thereafter' a shut-in oil o.- gas well is located on the 
leased premises payments may be made in accordance with the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND ROORKING: In the event production of oil o.- gas on the leased premises after once obtained shall 
cease from any cause at the expi.-ation of the p.-imary t enn hereof or at any time or times the.-eafter, this lease shall not terminate 
if Lessee corrmences additional drilling or rewo.-king operations within s1xty (60) days thereafter, and the lease shall remain in full 
force and effect so long as such ope.-ations continue in good faith and in workmanlike manne.- without interruptions totaling more than 
sixty (60) days during any one such operation; and if such drill i ng o.- roworking ope.-ations result in the production of oil or gas, 
the lease shall remain in full force and effect so long as oil or gas is produced t herefrom in paying quantities or payment of shut-in 
oil o.- gas well .-oyal ties or compensato.-y royalties is made as hereinafter provided o.- as p.-ovided elsewhere in the statutes of the 
State of Texas. Lessee shall give w.-1tten notice to the Gene.-al Land Office within thirty (30) days of any cessation of production. 

11. SHITT-IN ROYALTIES: lf at the expiration of the primary tenn or at any time after the expiration of the prima.-y tenn a wel 1 
01· wells capable of producing o il or gas in paying quantities are located on the leased premises but 011 or gas is not being produced 
fo.- lack of scitable production facilities or a suitable market and the lease is not being maintained in force and effect, then Lessee 
may pay as a shut-in oi l or gas royalty an amount equal to double the annual rental provided i n the lease but not less than $1,200 a 
yea.- for each well capable of producing oil or gas i n paying quantities: any shut-in oil o.- gas royalty must be paid on or before: (1) 
the expiration of the p.-ima.-y term, (2) 60 days afte.- the lessee ceases to pt'Oduce Oil or gas from the leased premises, or (3) 60 days 
after lessoo completes a drilling and reworking operation in accordance with the l ease provisions; whichever date is l atest: if the 
shut-in oi l or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the 
lease for a period of one year from the end of the primary t enn or from the first day of the month next succeeding the month in which 

4 
••• • • • • • • • 



. ' --•.l" . .. ......... , . • • 
production ceased and after that if no suitable production facilities or suitable· market for the oil or gas exists, lessee may extend 
the lease for four additional arxl successive periods of one year by paying the same amount each year on or before the expiration of 
the extended tenn; if, during the period the lease is kept in offect by payment of the shut-in oil or gas royalty, 011 or oas is sold 
and delivered 1n paying quantities from a well located within one thousand (1,000) foot of the leased premises and completed in the 
Sar..i) producing reservoir or in any case in which drainaoe is oocurr1ng, the rioht to continue to extend the 1ease by paying the shut-in 
oil or gas royalty shall cease, but the lease shall renain offective for the renainder of the year for which the royalty has been paid 
and for foor additional and successive periods of one year each by Lessee paying compensatory royalty at the royalty rate provided 1n 
the lease of the value at the well of production from the well which is causing the drainage or which is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises; the compensatory royalty is to be paid monthly to the 
Corm,issioner beginning on or before the last day of the month next succeeding the month 1n which the oil or gas is sold and delivered 
from the well l ocated within one thousand (1,000) feet of or draining the leased premises and completed in the same reservoir; if the 
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in 011 or gas royalty, lessee shall pay an 
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve 
lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in N.R.C. Section 52,034; 
however, at the determination of the Coor!l1ss1oner, and w1th his written approval, the payment of COll\pensatory royalt1es shall sat1sfy 
the obligation to drill offset wells. (For purposes of determining due dates in accordance with this paragraph, the next succeed1ng 
month shall mean the following calendar month, e.g. February shall be considered the month next succeeding the month of January,) 

12. EXTENSICWS: If, at the expiration of the primary tenn of this l ease, production of oil or gas has not been obtained on the 
leased premises but drilling operations are being conducted thereon in good faith and in a good and workmanlike manner, Lessee may, 
oo or before the expiration of the primary tonn, file in the General Land Office written application to the Conmissioner of the General 
la.nd Office for a thirty (30) day extension of this lease, acco,,panied by pay.rent of Thr-ee Thousand Dollars ($3,000.00) 1f th1s lease 
covers,six hundred forty (640) acres or less and Six Thousand Dollars ($6,000.00) 1f this lease covers more than s1x hundred forty (640) 
acres and the Coor!liss1oner shall, in writing, extend this lease for a thirty (30) day period from and after- the expiration of the 
primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such 
drilling operations are being conducted make like application and payment during any thirty (30) day extended period for an additional 
extension of thirty (30) days and, upon receipt of such application and pay.rent, the Ccmnissioner shall, 1n writing, again extend this 
lease so that same shall remain in force for such additional thirty (30) day period and so lono thereafter as oil or 9as 1s produced 
1n paying quantities: provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days 
from and after the expiration of the primary term unless production 1n paying quantities has been obtained. 

13. USE OF MATER; SURFAC£: lessee shall have the right to use water produced on said land necessary for operations hereunder and 
solely upon the leased pren,ises; provided, however, Lessee shall rot use potable water or water suitable for livestock or irrigation 
purposes for water. flood operations w1thout the prior written consent of Lessor. Subject to its obligation to pa.y surface damaoes, 
lessee shall have the right to use so cruch of the surface of the land that may be reasonably necessary for drilling and operating wells 

(and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of 
the land. Lessee shall pay surface damages in an amount set by the General Land Office fee schedule -which is effective on the date 
when the activity requiring the payment of surface damages oocurs. 

14. POU.lJTICJi: In developing this area, lessee shall use the highest degree of care and all proper safeguards to prevent 
pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be 
prevented by the use of contaim-ent facilities sufficient to preve.nt spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use al l a-eans at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be 
responsible for all damage to public and private properties. 

(A) UPlANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to 
.protect livestock against loss, damage or 1njury; and upon complet ion or abandonment of any well or wells, Lessee shall f111 and level 
all slush pits and cellars and completely clean up the drilling s i te of all rubbish thereon, 

(B) SU!Jo!ERGED L.AHDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support 
vessels, production platfonn, crew or supply boat, barge, Jack-up rig or other equipment located on the leased area. Solid waste shall 
include but shall not be limited to containers, equipment, rubbish , plastic, glass, and any other man-made non-biodegradable items. 
A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage 
into State Waters from vessels or platforms is strictly prohi bited and may subject a State of Texas lease to forfeiture." Such 
statement shall be in lettering of at least 1" 1n s ize. 

(C} RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and {b) of th1s paragraph 
shall also apply to rivers and riverbe<!s. 

(D) PENALTY: Failure to comply with the requirements of this provision may result in ·the maxin,m penalty allowed by law 
including forfeiture of the lease. lessee shall be liable for the damages caused by such failure and any costs and expenses incurred 
in cleaning areas affected by the discharged waste. 

15. IOENTIFICATICJI HAR):fRS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises 
covered by this lease, a legible sign on which shal l be stated the name of the operator, the lease designation and the well number, 
Where two or more wells on the same lease or where wells on two or more l eases are connected to the same tank battery, whether by 
individual flow line connections direct to the tank or tanks or by use of a multiple header systen, each l ine between each well and 
such tank or header shall be leg i bly i dentified at all times, either by a firmly attached tag or plate or an identification properly 
painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, plates or other 
identification mar kers s hall be maintained in a legible condition throughout the term of this lease. 
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16. ASSIGN1ENTS: The lease may be transferred at any time. All transfers must reference the lease by the file number and rust 
be recor"ded in the county where the area is located. and the recorded transfer or a copy certified to by the County Clerk of the county 
where the transfer is recorded must be filed in the General Land Office within ninety (90) days of the execution date, as provided by 
N.R.C. Section 52. 026. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by 
the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to 
all obligations. liabilities, and penalties owed to the State by the original lessee or any prior transferee of the lease, including 
any liabilities to the state for unpaid royalties . 

17. RELEASES: Lessee may relinquish the riohts granted hereunder to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recor"ded relinquishment or certified copy of same in the General Land Office within 
ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules· in effect on the date 
of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect 
of releasing Lessee from any liability theretofore accrued in favor of the State. 

18. LIEN: In a=ordance with N.R.C, Section 52.136, the State shal1 have a first lien upon all oil and gas produced from the area 
covered by this lease to secure payment of al1 unpaid royalty and other sums of money that may becone due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other applicable 
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased prenises, 
all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee OJ" by a third 
party, and a 11 fixtures on and improvements to the leased premises used in connection with the production or pnx:essing of such leased 
minerals in or"der to secure the payment of all royalties or other' amounts due or- to become duo under this lease and to secure payment 
of any damages or loss that Lessor- may suffer by reason of Lessee's breach o f any covenant or- condition of this lease, whether express 
or implied. This lien a.nd security inter-est may be foreclosed with or without court proceedings in the manner provided in tho Title 
1, Chapter- 9 of the Texas Business and Conrnerce Code. Lessee aorees that the Carmissioner may require Lessee to execute and record 
s~h instrumen~ as may be r-easonably necessary to acknowledge, attach or perfect this lien. Lessee her-eby represents that there are 
no prior- Or' superior liens arising fT'OTI and r-elating to Lessee 's activities upon the a~escribed property or from Lessee's 
acquisition of this lease. Should the Carmissioner at any time determine that this repr-esentation is not true, then the Carmissioner 
may declare this lease foJ"feited as provi ded herein. 

19. FORFEilURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or 
if Lessee or- an authorized agent should knowingly make any false retuJ"n or false report concerning production or drilling, or 1f Lessee 
shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Carmissioner of the General Land Office, or if Lessee should fail to file reports 1n the manner required by law or fail to ~ly with 
rules and regulations prorrulgated by the General Land Office, the School Land Boar"d, or the Railroad Carmission, or- refvse the proper 
autho,-ity access to the recor"ds pertaining to operations, or 1f Lessee or- an authorized agent should knowingly fail or refuse to give 
correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct lOQ of any well, 
or 1f Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assigrment is 
not filed in the General Land Office as required by law, the rights acquired under this l ease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a foJ"feiture, and when forfeited the 
aJ"Oa shall again be subject to lease to the highest bidder, under the same regulations controlling the OT"iginal sale of leases. 
However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any 
special limitation arising hereunder-. Forfeitures may be set aside and this lease and all T"ights thereunder reinstated before the 
rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the 
provisions of. the law. and of thi<s lease and the rules and regulations that may be adopted relative hereto. 

20. RIVERBED TRACTS: In the c,vcnt this lease cover's a riverbed, Lessee is hereby specifically granted the T"ight of eminent domain 
and condemnation as provided for in N.R.C. Sections 52.092-52.093, as a part of the consideration moving to Lessor for the covenants 
herein made by Lessee. · 

21. APPLICABLE LAWS ANO DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, 
promulgated by the Conmissioner of the General Land Office governi09 drilling and producing operations on Permanent Free School Land, 
payment of royalties, and auditing procedures , and shall be subject t o all other valid statutes, rules, regulations, orders and 
ordinances that may affect operations under the pr'ovisions of this lease. Wi thout limiting the generality of the foregoing, Lessee 
hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the 
Gener-al Land Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas 
Administrative Code, Chapter 4, and Texas Natural Resour-ces Code Sections 52. 135 and 52. 137 through 52. 140. In the event this lease 
covers land franchised or leased or otheNise used by a navigation distr'ict or by the United States for the purpose of navigation or 
other' purpose incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior 
approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall be entitled to develop such land for oil and gas 
by directional drilling; provided, however, that no su,-face drilling location may be nearer than 660 feet and special pennission from 
the Conrnissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles 
·from the nearest bulkhead line or from the neares't dredged bottom edge of any channel, slip, or turning basin which has been authorized 
by the Uni ted States as a federal project for future construction, whichever- is nearer. 

22. REKJVAL OF EQUIR1ENT: Upon the termination of this l ease for any cause, Lessee shall not, i n any event, be permitted to ~e 
the casing or any part of the equipment from any producing, dry, or abandoned well or well s without the written consent of the 
Commissioner of the Ger.eral Land Office or his author ized representative: nor- shall Lessee, without the wJ"itten consent of said 
Commissioner OJ" his authorized representative remove from the leased premises the casing or any other equipment, mateT"ial, machinery, 
appliances or property owned by Lessee and used by Lessee i n the development and production of oil or gas therefrom until all dry or 
abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all broken or discarded lumber, 
machinery, or debris shall have been r"emoved from the premi ses to the satisfaction of the said Conmissioner or his authorized 
representative. 
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23. FORCE HAJEURE: Should Lessee be prevented from complying .. 1th any express or 1mpl1ed covenant of th1s lease, from conducting 
drilling operations the.-eon, or from producing oil and/or gas ther-efrom, after effort made 1n good faith, by reason of war, rebell1on, · 
riots, strikes, fir-es: acts of God or any or-der, rule or .-egulation of goverrvnental authority, then while so prevented, lessee's 
obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Comnissioner of the 
Gener-al Ll,nd Office in support of Lessee's contention and Lessee shall not be Hable for damages for failure to comply therewith (except 
'In the event of lease operations suspended as provided in the rvles and regulations adopted by the School Land Soard); and this lease 
shall be extended while and so long as Lessee is prevented, by any such cause,' from drilling, reworking operations or producing oil 
and/or gas from the l eased premises; provided, however, that nothi ng herein shall be construed to suspend the payment of rentals during 
the primary or extended term, nor to abridge Lessee's right to a suspension under any appl'\cable statute of this State. 

24. RAILROAD mt1ISSIOO HEARINGS 00 GAS: No natural gas or casinghead gas, 1ncluding both associated and non-associated gas, 
produced from the mineral estate subject to t hi s lease may be so ld or contracted for sale to any person for ultimate use outside the 
State of Texas unless the Railroad Co-m,iss i on of Texas , after notice a nd heari ng as provided in Ti tle 3 of the N. R.C. , finds that (a) 
the person, agency, or enti ty that e xecuted t he lease i n question does not require the natural gas or casinghead gas to meet its own 
existing needs for fuel; (b) no pri vate or public hospi t al, nursing home, or other similar health-care faci l ity in this State requires 
the natural gas or casinghead gas to meet its exi sting needs for fuel; (c) no public or private school 1n this State that provides 
elementary, secondary, or higher education requires the natural gas or casinghead gas to meet its existing needs for fuel ; (d} no 
facility of the State or of any county, rrunicipality, or other political subdivision in th i s State requires the natural gas or 
casinghead gas to meet its existing neods for fuel; (e) no producer of food and fiber requires the natural gas or casinghead gas 
necessary to meet the existing needs of irrigation pumps and other machinery directly related to this production; and (f) no person 
who resides in th1s State and who relies on natural · gas or cas1nghead gas to provide in whole or part his existing needs for fuel or 
raw material requires the natural gas or casinghead gas to meet those needs. However , the Railroad Comnission of Texas may grant 
exceptions to these provisions as set forth in N.R.C. Section 52.296. 

25. l£ASE SEClJRilY: Lessee shal l take the hi ghest degree of care-and all proper safeguards to protect said prenises and to prevent 
theft of oil, gas, and other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all 
necessary equiprrent, seals, locks, or other appropriate protective devices on or at all aa:ess points at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting 
from theft and s hall pay the State of Texas royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason 
of theft. 

26. REOUCTIOO OF PAVHEHTS: If, during the primary term, a port ion of the land covered by this lease is included within the 
boundaries of a pooled unit that has been approved by the School Land Board in a=rdance with Natural Resources Code Sections 52. 151-
52. 153, or 1f, at any time after the expirati on of the primary term or the extended tenn, this lease covers a lesser number of acres 
than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced a=rd1no to the 11\Jmber 
of acres pooled, released, surrendered, or other.,ise severed, so that payments determined on a per acre basis under the tenns of this 
lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries of a pooled un1t, or, if after 
the expiration .of the primary term, the number of acres actually retained and covered by this lease. · 

27. SUCCESSORS ANO ASSIGNS: The covenants, conditions and agreements contained herein shall fu..tend to and be binding upon the 
heirs , executors , administrators, successors or assigns of Lessee herein. 

IN TISTTt«lNY ~EREOF, witness the s ignature of the Co-m,iss ioner of the ueneral 
ot the Genera l Land Of fice, eff~tive this 6th day of April, 1993. 

♦ • j 

THE STATE OF TEXAS 
COUNTY OF BURLESON 

VOL 1805 r~G: 349 

I, EVELYN M. HENRY, Cl.ERK OF THE CouNTY CouRT OF SAID CouNTY, 00 HEREBY CERTIFY Tl1E 

FOREGOING INSTRUMENT OF WRITINO WITH ITS CERTlflCATE OF All™ENTICATIOH WAS FILED FOR RECORD IN 

MYOFFICEONTiiE 18 OAYOF May , 19-21__,AT 12:45 
o'ct.oc~ ... , AND DULY RECOODED May 24, 1993 -~~------------------
IN Tl1E Oil & Ga s Lease REOORo OF SAID Cou,m,, 

·1N Va.. 215 , PAGE 326-332 
WITNESS MY HAND AND OfFICIAI. SEAL OF THE CouNTY CouRT OF BAJO CouNTY, AT MY OFFICE IN 

CALRWEU...i;ex,.6,JliE DAY ANO YEAR ABOVE WIUTTEN. ' . . . . ... .,,,/ 

:~• • • ~ -,•••- . • • ~--- L • • • • • .P _ fl. n • •fL Eva.YN M. HEHR¾ 

Bv ~Q, ~-
1 

CV:IU)'Ocq , D EPUTY CouHTY C LERK, BuRI..E~~~·JEXA6 
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DESIGNATION OF UNIT 

SCARMARPO- CARRABBA UNIT NO. 1 

STATE OF TEXAS 

COUNTY OF BURLESON 

KNOW ALL HEN BY THESE PRESENTS: 

Tho undersigned, being tho owners of valid nod subsisting o il , gns, and 

mineral. l ea:;os l i sted in Exhlbit "A", attached hereto n nd mndo a pare h ereof , 

insofar as said oil , gas , and mine ral lea::;cs cover and affect the lnnd and depths 

described on E:xh l.bi t "B" , attached hereto and made a pare. hereof , do, by virtue 

of the .nuc.horit:y conferrod b y the terms of such oil, gas, and mineral l eases and 

nll nmondmencs and corrections thorcc.o , hereby pool , consol idate , combin e, and 

unitize said oil, gas, nnd mineral leases. chc l cnsehold rights, overr i din g 

royalty, nnd royal ty inc.ere,; t:; therein .nnd thereunder, for the purpose of 

dr i l line, for, dovclopmon::, and production of oil, g ., s . nnd liquid hydrocarbons 

(includi ng condensate , distillate , and other liquids). The unit ( h ereinafter 

"Unit") shall be comprised of ::he land and interval described on the attac hed 

Exhibi t "B", as depicted o n the Plat act.ached here to as Exh ibit "C". 

If at any t ime any t rncc of l and or i nterest within the Unit i s not 

prope rly poole d or u n i tized h e r e by or is not o therwi t:o committed to the Unit:, 

such fact shall not affect , terminate, imp a i r, or invalidate t h e Unit os t o any 

interest properly pooled or unit ized hereby or otherwis e. 

This Designation of Unit covers al l production from the l and and depth s 

described on the .nee.ached Exhibit "B" which ls produced f rom any well drilled to 

t h e unitized interva l underl y ing the Unit nroa. Production from the Uni t shal l 

be a l located proporti onately among all o f the trnccs within the Un i t l n tho 

proportion which the number of surfac e ac r es in each of such trncts b ears to c.he 

total number of !:urfnce acre s in t he Unit:, 

The undersigned re,;ervc s the r i ght to amend thJ.s Desir;nocion of Unit from 

time Co time, and .nt nny t: lme . in order to correct any error here in or to incl ude 

in this Un it any !'lewly :icqul.red interests wi thin the Unit boun daries or to 

enlarge or reduce the Unl c nrea in accordance \Jith the appl.icablo rules nnd 

reeulnt ions of any governmcn t:a l regulatory body or agency having jurisdiction 

insofar as s uch right: is granted i n c h e subject leases, by appropri:it:o amendments 

or instruments. 

By execution of thi s Designation of Unit:, the undersigned do not exhaust 

chelr right to pool the lenses and lands h ere inabove described with ot:h cr leases 

a n d lands n,:; to any other mi n e ra l s , horizon , or strata covered t h ereby, a n d they 

exprcsnly reserve to t hemselves , their assignees, or succes:::ors in interest, the 

right nnd powe r to pool or unitize the above described lenses nnd lnnds wich any 

<:>Cher len!:<'S , l and s . horizons, or is::rata ln t h e vicini ty and so for as the power, 

right , and authori::y t:o do -"a is granted in c hc subject: l eases and various 

agreements and so long as s uch power and authority is exercised i n accor dance 

wi th appllc,1blo rules and regulations of n ny governmental regulac~ry body or 

agency having jurisdiction. 

This instrument may be executed as o n e docume nt sig ned by all parti es , or 

parties named herein may Join heroin by execution of a counterpart o r 

ratification , with t h e sarne effect as i f .all po.rc.ics exe cuted this i n strument , 

212~.M548 
• ••• • • • • • ••• • • • ••• • • • • • • • • • • .. • • • • • • • • • • 

I 
I 
l 



The fnllurc of any ono o r mor<> person,; owning an interest in the Unlt to oxocuto 

this l nstrum(!llt or n counterpnrt ot· rntificntion thori>of shnl.l not in nny manner 

n.ffcct t ho v., lidity of snmc :l.!: to the pnrtios who do execute th!.,; instrument. 

T h l.s Unit mny not be rnt l fic d or joined in by nny pnrty who is not nnrnocl 

hereinbc l ow wi t hout tho consent 01· tho pnrtlo s h oroto. 

Tho Uni t: h<>reby crcntcd shnll. bo effective ns of the dote of execution of 

this Desienntion of Unlt '"' sot fo1;· t:h hol.ow , nnd shnll remain in force ;is long 

ns tho pool ed mlnc r.als nre b<> ing produced from the Unit, or no long us the lenses 

coveri ng tho Unit n rc, m:1 l nt:1i11od Ln force by payment or tender of .shut-in 

roynltios o r by oth<>r rno:ini,, l n nccordnnce w!.th tho c o rms of s.nid lcnsei;. 

IN WITNESS 1-illEREOF, t:hi i:: De,; Lgn ntion of Unit is cxc.:cutcd on thi s 1.1 th day 

of Mnrch, 1993. 

STAT E OF T EXA!i 
COUNTY OF TARRANT 

UNION l'ACl FlC RESOURCES COMPANY 

Ily: (! ,.',., ,., J/.{ , .. ,/J . )} ! , · ( _,(_ 

Its: Attorney-[n-Fn"ct ~~ 

M\J PET. ROLEU.M CORPORATJ.~N J f) 1/ :~~/) 

By:a 1;,/_ ~:-~ 
Its:/\. Iv . Erxl c h o n -

~ ;;-t.-t':"nrnoy-in- Fact ----

Thi,; ln:>trumc nt wn,:, ncknowlodgcd bof~re in<: on the /17?----' tiny ot' 
/)/6,,2.C,t...,,, , 1993, by frwrY~~#i £)-;_,,f1'C/ , At:t:orncy - in-Fnct o f UNI ON 

l't\CIFIC RESOURCES COMPANY, n Dolaw-o~porncion, on b ehalf of :>llld corporntlon. 

Leigh M . Ka uffm.in 
Notary P ub:ic 

STATE OF TEXAS 
My Comm. Exp. OJ/ll/9S 

STATE OF -- ·?e_i1a:e_...,­
COUNTY OF~~---

, · . ~-< , )1-'I ~u~t.vi--,_ 
-~,;? Puhli6~- '£ r t:lw 

Stnte of Texas 
My commisr.ion expires: _____ _ 

rA-

~

,_ T~i:s tns t:rument wn,; nckno,..ledgod before: mo on the ...i.I_ day of 
-::-'-=+'~""- ~==-.,,..,.-=,,.,..,.-' 1.993' by ft. w. &A..h4&= . t h e ,9//~ _k ?G-<--r· 
of , \.1 PETROLEUM CORPORATI ON, n 7>~ corporntlon:~'behalf of ,:;aid 
corporotlon. 

UNDA SEBESTA 
Nar.rJ Public, si.., Teus 

.., CMalilllofl [lpjf• $/30IM 

t...W O\:f'U1mcf\1 ... Jl f'lrHV~J 
O;:";.'lUN IT.0.-.G 

• • • • • • • • • • 

••• • • • • • • 

• • • •• • • • • • 

~~ /,,.• , ,, 

l'fdtoyP,.;blic n nnd for tho 
Stt1t:e of JE-J /9$ 
My commi,:;r.lon cxpiro9:S/3e, /qt./ 

' ' 

2 

••• • • • • • • • 
- --·---------- ····-------------
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Exhibit "A" 

Attached to and made a part of t hat certain " Designation of Unit 
Scarmardo-Carrabba Unit 11» dated effective March 11, 1993. 

Lessor: 
L essee: 
Date: 
Fi l ed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Fil.ed: 

Recorded: 

Lessor: 
Lessee: 
Date: 
Fi led: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed : 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor : 
Lessee: 
Date: 
Filed: 
Recorded : 

Lessor: 
L essee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded : 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee : 
Date: 
Filed: 
Recorded: 

Schedule of Leases 

State of Texas M-94905 
union Pacific Resources company 
April 7, 1992 
Oil and Gas Records of Burleson County 
Volume 204 , Page 77 

Carrabba Brothers, Inc . 
GSI Oil & Gas, Inc. 
March 20, 1992 
Memorandum of Oil & Gas Lease 
Oi l and Gas Records of Burleson County 
Volume 199, Page 670 

Cecilia E. Torres, et al 
Fred Patton-Independent 
July 9 , 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 68 

Juanita Torres Pinion 
Fred . L. Patton-Independent 
June 6 , 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 80 

Ernesto Torres 
Fred L . Patton-Independent 
June 6, 1991 
Oil and Gas Records of Burleson County 
Volume 194, Page 84 

Maria¥. Torres, Indiv . and Guardian 
Fred L. Patton-Independent 
January 13 , 1992 
Oil and Gas Records of Burleson County 
Volume 196 1 Page 88 

Julian Melchor, Jr . et al . 
Fred L. Patton-Independent 
June 4, 1991 
Oil a nd Gas Records of Burleson County 
Volume 196, Page 93 

Santos Lopez, et al 
Fred L. Patton-Independent 
January 13, 1992 
Oil and Gas Records of Burleson county 
Volume l96 , Page 98 

Domingo Lopez 
Fred L. Patton 
May 15, 1991 
Oil and Gas Records of Burleson county 
196, Page 103 

Sylvestra F. Lopez Baugh 
Fred L. Patton-Independent 
May 15, 1991 
Oil and Gas Records of Burleson county 
Volume 196, Page 107 

•••• • • • • • • • • • . . :. . 
• • 

• • 

( 1) 

• •• • •• • • 

••• • • • • • • • 

TX-45518 

TX-44918-1 

TX-44819-4 

TX-44819 - 7 

TX-44819-8 

TX-44819-9 

TX-44819- 10 

TX-44819-11 

TX-44819-12 

TX- 44819-13 

I 

I 
\ 



Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

John Be n Carrabba, et al. 
Barry Barrage 
Apr i l 2 8 , 19 8 8 
Oil and Gas Records of Burleson County 
Volume 149, Page 20 1 

Mary Ann Scarrnardo, et al. 
Barry Barrage 
April 28, 1988 
Oil and Gas Records of Burleson County 
Volume 149, Page 200 

( 2) 

• ••• • ••• • • • • • • • ••• • 
• • • • • • • • • • • • • • • • • • • • 

TX-447 5 2 

'l'X-44759 
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E xhi bit "B" 
At t a c hed t o a nd ma d e a p a r t of that certain Desig nation of Unit-S c a rma r d o­
Carr a b ba Unit #1 dated e ffective March 11, 1 9 9 3 . 

?!ELD NOTES 

SCARMARDO-CARRABBA UNIT No. 1 
760.00 ACRE UNIT 

Being 760.00 acres of land out of t he Wi l liam Raleigh Survey, 
Abs tract No. 47 and the Charles Falenash Survey, Abstract No. 
22 , i n Burleson cou nty, T e x a s ; being 407.37 acres of land 
compris e d of a port ion of that certain tract of land 
d escribed in Exhibit A, con veyed to P. J. Scarmardo, et al, 
by deed rec orded i n Volume 3 76 , Page 393, and a port i on of 
those c ertai n tracts of land descc-ibed in Exhibit D and 
Exhibit H, in a Mine ral Deed to Mary Scarmardo , P.J. 
Scarmardo and Betty Le e Carrabba, recorded in Volume 376 , 
Page 400 ; being 22.84 acres of land comprised of a ll of those 
certain tra c t s of land conveyed to Bur l eson County 
Improveme n t Di strict No , l. , by deeds recorded in Volume 31, 
Page 521., and Volume 31 , Page 519 and a portion of those 
cer t a in t racts of land conveyed to Burl eson County 
I mprovement Dis trict No. l., by deeds recorded in Volume Ji , 
Page 523 , and Vo l ume 40, Page 101; being 138.38 acres of land 
compris ed of al 1 of that certain tract of land conveyed to 
Jesus H. Lopez, by deed recorded in Volume 79, Page 597, all 
of that certai n tract of land conveyed to J. H. Lopez , sr., 
by dee d recorded in Volume 92 , Page l.J.1, and all of that 
certai n tract of land conveyed to Jesus H. Lopez Sr., by deed 
recorded in Volume iis, Page 640 ; being 115.49 a c res of land 
out of that certain tract of land conveyed to Gooseneck 
Trailec- Mfg . Co . Inc., by deed recorded in Volume 245, Page 
3 7 8 , all in the Deed Records of Burleson County, Texas; being 
75 .92 acres of l and located within the banks of the Brazos 
River i n Burleson and Brazes Counties , Texa s and being more 
particularly d e scr ibed a s follows: 

BEGINNING at a fence corner post for the south corner of s~id 
tract of land described in Exhibit Hin said deed recorded in 
Volume 3 76, Page 400 ; 

THENCE N 45 • 1 7 '30" W, along the southwest 1 ine of that 
certain tract of l and d e scribed in sai d Exhibit H, a distance 
of 365 .89 feet to a point for corner ; 

THENCE N 
of l and 
descri bed 

13 ·01' l.1" W , traversing the i nteri or of s a id t ract 
d e scribed in Exhibit H and said tract of l a nd 
in Exhibi t A, a distance of 3309 . 98 feet to a point 

for cor n e r; 

THENCE N 4 3 •51 •02" E , along the northwest line of said tract 
of land d escribe d i n Exhibi t A, a distance of 17 9 5.92 fee t 
to a point fo r c orner on the east bank of the Brazos River; 

•••• • • • • • • . • ·• . ... . 
• • 

1 of 3 

• • • •• ••• • • 
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THENCE a long the east bank of said Br azos Ri ver the following 
sevent een (17) courses a n d distances; 

l) N 69'43 ' 13" E, 175.31 feet, 

2) N 64 . 31'25" E , 379.24 fee t , 

3) N 59.36 ' 07" E, 478.19 feet, 

4) N 66 ' 21'2 4 " E, 640 . 84 feet , 

S) N 72 • 53 • 31" E, 456.77 feet,, 

6) N 81.·22•42" E, 504.70 feet, 

7) s 91 • 11•02" E, 254.13 feet, 

8) s 71 - 48'26" E: , 4 1 9.82 feet , 

9) s 49•31.'l.7" E , 39l. . 20 feet , 

10) s 43"17'03" E , 326.90 fee t, 

11 ) s 3 3•51.'l.3" E:, 393,72 fee t, 

l. 2 ) s 43 · 2s · 1.o " E , 327 . 67 fee t, 

1 3) s 3 7 · 00• 03" E, 321.91 fee t, 

l. 4) s 24 • 12·21" E, 343,93 feet, 

15) s 26 ' 58' 1 0" E, 274.48 feet, 

l. 6) s 27'46'55" E , 471..82 fee t, 

1 7) s 37'45 ' 19" E, l.93.75 feet to a point f o r t he east corner 
o f the here in descri b ed unit; 

THE NCE traversing t he interior of said tra ct described in 
Exh i b it D in said Volume 376, Page 4 0 0 , and said Goosen eck 
Trai l er Mfg. Co . lnc., tract, the fo l lowing three c ourses 
a n d distances: 

l) S 44"18'03" W, 4 01 5 . 59 feet, 

3) S 45.0l'll." W, 2348 . 88 feet to a point for t h e most 
easterly south c o rner of the herein described unit; 

2 of 3 
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VOi. 

THENCE a l ong the fenced south\.les t line of s aid Goos eneck 
Trai ler Mfg. co. Inc . . tract , the f ollowing three ( 2) c ourses 
and distances : 

1) N 44•59•49" W, 350 . 00 feet to a fence corner post, 

2) N 44·44•11" W, 603 . 88 feet to a fence c orner post, 

3) N 45 ~40'52" W, 784. 7 9 feet to a fence cor n e r pos t f o r t he 
eas t corner of said J esus H. Lopez tract recorded in Volume 
79, Page 597; 

THENCE S 44 • Sl. • 31" W, along the f e nced southeas t Line of said 
Jes u s H . Lopez tract, a distance of l.6 6 6.39 feet to an i ron 
rod found for the south corner of s a i d Jesus H. Lopez tract; 

THENCE N 45.14'37" W, 
Jesus H . Lopez tract, 
rod found at a fence 
Jesus H. Lopez tract; 

along the fenced southwe st line of said 
a distance of l.255.87 feet to an iron 

corner post for the west corner o f s a i d 

TH.ENCE N 45•54•53" E, along the northwest line of said Jesus 
H. Lopez tract and said Jesus H, Lopez Sr. tract recorded in 
Volume 115, Page 640 , a d istance of 3173.89 feet to the P LACE 
OF BEGINNING and containing 7 60 . 00 acres of land , more or 
leas. 

LIMI T ED TO THE AUS'r IN CIIALK FORMATI ON , as fo u n d be tween 7902 f eet 
a n d 81 2 4 fee t in t h e Wal t er Explor ation ~l Neme c Well, wh ich i s 
loca ted 3 02 0 fee t f r om t he NW l ine and 1 725 fe e t from the NE l ine 
of the McKinney s u rvey , A- 33 , Brazos Coun ty , Texas . 

#~~~ 
Wa rren L. Simpson 

Regis tered Pro f essional La nd Surveyor No . 4122 
F_ebruary 8, 1993 

3 0£ 3 
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Exhib it "C" 
Attached to a n d made •a part of t hat certain Designation of Un it -
scnrmnrdo-Cnrrabba Unit #1 dated effective March 11 , 1993. 
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CO!JN'TY CLrnK'S MEMO. 
Portion,~ of Tli i:; Document 

No l L r.•;~il ;l1 ' \."Jtirn n-,,cciv ed . 

LNI~ PACIF IC RESOURCES COMPANY 
! SCARMAROO • CARR ABB A LN IT No . I ! 
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ATTACHMENT u A,, 

FILED FOR RCCORD 
et L.' .l. t) • o'cloc~ .• L._. M 

MAH 1 ·1 1S'JS 
EVELYN M. HENRY 

·~ CL£f!K, llU_lljttSOri c9:J TEX. 
B.)jf.'~~-2:'?A~optJty 

I SCARMARDO-CARRABBA UNIT No . 
TRACT 

2 

3 

5 

407 . 37 

22.84 

13B.3B 

I 15 . 49 

75.92 

DESCRI PTION 

PETE .J. SCARMAROO , cf a l 

STATE OF TEXAS 

CARRABBA BROTHERS, INC . 
SYLVESTRA F.LOPEZ BAUGH 
□□MINGO LOPEZ 
.JULIAN MELCHOR. o f ol 
MAR IA Y , TORRES, al a l 
ERNESTO TORRES 
.JUAN ITA TORRES PINON 
FRANC I SCA TORRES DURA!-.j 
DESIDER IO E. TORRES 
CECILIA E . TORRES, ol ol 
.JUAN ANTONIO TORRES 
JESUSA TORRES DURAN 
ESTATE OF GUADALUPE LOPEZ 

.JOHt-.1 BEt-1 C/\RRABBA, o t o I 

S TATE OF TEXAS 

7&0.00 ACRES TOTAL IN UNIT 

DEED RECORDS VCL/PG . 
376/ 397 
376/408 
376/413 

31 /5?.3 
3 l /52 1 
31/519 
40/ 101 

I 15/640 
92/ 1 11 
79/597 

245/378 

BRAZOS RI VER 

SEPTEHDER 30 . 1~?2 

REV I SE:D J IWUMl Y ~'1 1 I '1'1'3 I UN !T Co-FI GU/IJ\T 1 ON l 
REV~ FEUlltJAll'f tl1 1'1'1~1~ 1GUR/\TIONl 

~~~~ UNION PACIFIC RESOURCES COMPANY 
! SCARMAROO-CARRABBA UN IT No . 1 l 

WM . RALEIGH SURVEY, A-47 
BURLESO\I COU"'TY, TEXAS 

II ARREN L . SlllPSON R,P.L.S. No. 4122 

VOL 

7 7 D I CAMERON IIOAD SU I TE No . I 00 
AU~T IN, TEXAS 78752 

PHONE 1 5 121 152-151 3 

I 
I 
l 

THE STATE OF TEXAS 
COUNTY OF BURLESON 

J. Ev-eLYN M. HENAv. ~FU( Of' 'TH!' CouNr, Couflr QI' 8AID CouNr,. DO H EREBY CEAnN 1'1-f!! 

FOAfQOfNQ INlfffl!AIENT Ofll WAllWQ WITH IT. CXAnFtc.tiTII:' ~ AuntENhCATION WA8 FIL!D fOA RECORD JH 

MY o.,oci: °" n<e 17 o"v OF March , 19...2.J__. AT I ; 20 
o'Cl.DCK..L .... ..,.o DULY RECO<ll)ED, ~M"'a"'ra.c=h;_,::2::.:2:. . .._ •~l:.a9;.;9:c.c3.:_ _________ _ 
tN me Oil & Gas Lease 

RECORD 01' 8AID CO<JNl'Y, 
INVOI.., 2 1 2 , PAO~ 548-556 , 

Wn'HE:aa .,__. HA.Na ANO ~,JClrA&. • CAI. Ot' tlie CouHTr Cou,u Of" aA10 CouNTY, AT' uv o,,,c:::e IN 
CAJ..0111111oTI.1.. Te->CAS. ntl! D~Y AJr.10 'rl!AA AIIOVe' WAl~H. 

EvnvH M. H£:NRY 
Bv, _ ____________ , D<l'UTY eo....r, eu-. BuM.e- COUNl'Y, TEJ<Aa 

• ••• • ••• • • • • • • • • ••• • • • • • • • • • • • • • • • • • • • • 
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File No. Mr09SZ 52.. 

~4 ~J::~~l:"cmf~ ~ 
DateFiled: ?../; /'LO 

George P. Bush, Commissioner 

By 5SD 
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1.096 
DESIGNATION OF UNIT 

SCARMARDO·CARRABHA UNIT NO, l 

STATE OF TEXAS 

cout~TY OF .BURLESON 

KNOW ALL Milli BY THESE PRESENTS; 

C) 

2433 

The undersigned, being the owners of valid and subsisting oil, gas, and 

mineral lenses listed in Exhibit "A", attached hereto and made a pare hereof, 

insofar as said oil, gas, and mineral leases cover and affect the lend and depths 

described on Exhibit "B•, attached hereto end made a part: hereof, do, by virtue 

of the authority conferred by the terms of such oil, gas, and mineral leases and 

all amendments and corrcct:ione thereto, hereby pool , consolidate , combine, and 

unitize said oil, gas, and mineral lea ses, the leasehold rights, overriding 

royalty , and roy alty lnt:erosl:s therein and thereunder, for t:he purpose of 

drilling for, devolopmont:, and production of oil, gss, and liquid hydrocarbons 

{including condensate, distillate, and other liquids), Tho unit (hereinafter 

"Unit") shall be comprised of the land and interval described on the attache d 

Exhibit "B", as depicted on tho Plat attached hereto as Exhibit "C". 

I f at any time any tract of land or interest within the Unit is not 

properly pooled or unitized horeby or is not otherwise committed to the Unit, 

such fact shell not affect, terminate, impair, or invalidate the Unlt as to any 

interest properly pooled or unitized hereby or otherwise . 

This Oosignot ion of Unit covers a.ll production fro111 the land end depths 

described on the attached Exhibit "B" which ls produced from any well drilled to 

tho unitizod inte rval underlying the Unit: area, Production from the Unit shall 

be allocated proportionately ll!nong all of the tracts within the Unit in the 

proportion which the number of surface acres in each of such tracts bears to the 

total number of surface acros in tho Unit, 

Tho undorsignod reser.ves the right to amend this Designation of Unit from 

time to time , and at any time, in order to correct any error herein or to include 

in this Unit any newly acquired interests within the Unit boundariea or to 

enlarge or reduce tho Unit are a in accordance with tho applicable rules and 

regulot:ions of any governmental regulatory body or agency having jurisdiction 

insofar as s uch right is granted in the subject leases, by appropriate amendments 
or instruments, 

By execution of this Designation of Unit, the undersigned do not exhaust 

their right to pool the leases and lands hereinabove described with other leases 

and lands as to any other minerals, horizon, or strata c overed thereby , and they 

expressly reserve to themselves, their assignees, or succes sors in interest, the 

right: and power t:o pool or unitize the above described leases and lands wi.th any 

'>thAr l e.,.,:es, lands , horizons, or strata in tho vlcini ty and so far es tho power, 

right, and aut:horit:y to do so is granted in the subject: leases and various 

agroements and so long as such power and authority is exercised in accordance 

with applicable ruloo and regulations of any governmental regulatory body or 

age ncy having juris dic tion. 

This instrument ~ay be executed es one document: signed by all parties , or 

parties name d ho r e in may join heroin by ex~cut:ion of a counterpart or 

ratification, with the e ame effect as if all parties executed this instrwnent . 

212"M548 
*Being re-recorded to correct Exhibit "A" 
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The foiluro of ony o ne or ,uoro porsons owning nn int.:orest in the Unit t:o execute 

this Instrument or n countorport or 1;·11t:1ficotion thoroof shnll not in any manner 

11.C-foct tho vnlid1ty of snmo os to the parties who do execute this instrument. 

This Unit mny not bo ratified or j oinod in by any party who is not named 

horoinbelow wltho\1t the couseut of tho pnrtios hereto. 

Tho Unit hereby creotod s hall bo effective es of the dote 0£ execution of 

this Oosignotion of Unit ns set: Carth below, and shall remain in force as long 

os tho pooled minerals nro being produced from tho Unit. o r so long as the leases 

covering tho Unit nro ,noin t:ninad in force by payment or tender of shut-in 

royoltia,i or by other moons , in llccordnnco with the terms 0£ said lenses. 

IN WITNESS \,lflERl::OF, this Ocsignotion a£ Unit is executed on this 11th day 

of Morch, 1993. 

STATE OF TEXAS 
COUNTY OF TARRANT 

UNION PACIFIC RESOURCES COHPANY 

By: 
Ics~;-l..~--"~~--{--~...:::7.t-~~(&=;::,i.? 

ttornoy- in- Fe 

This inst:nttnent Wl\S ncknowlec.le,ed before me on the ...../..1E=' day of 
/Jf«A-41-J , 1993, by f1t-,Adf"'-y,rltfi £),;uir;/_, Attorney-in-Fact 9£ UNION 

PACIFIC RESOURCES COMPANY, o Delnwo o porat:ion, on behalf of said corporation. 

Leigh M. K11uftmnn 
Notary Public: 

STATE OF TEXAS 
My Comm. Exp, 03/11/95 

·1 
STATE OF-=&~ 
COUNTY OFc;;I.J~ 

~Pc1b:rn'~~~ 
State of Texns 
My commission expires: ___ __ _ 

rA-

~ 
This instrument wos ncknow1edgod bofore mo on the ...LL_ day of 

_ 'aiJv . l9tJ3, by fl. W. fu&/,Ata,.- , the ,9N~ tik--L 
of W PETROLEUM CORl'ORATION, o ;l>p~ corporation:~ ehalf of said 
corporation. 

Law Dcr,ar1mcnt Arpnwcil 
Dl;s(.JNO-.Ol<O 

/~ >I-. ,.-J'~ 
~~lic""f~muif'or the 
Stnte of "JE~,6$ 
My commission expires: .S,{3 e./9'/ 
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Corrected 
Exhibit 11A11 

Attached to and made a part of that certain ttDesignation of unit 
Scarmardo-carrabba unit #1" dated effective March 11, 1993. 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 

Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorde d: 

Lessor: 
Lessee: 
Date: 
Filed : 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Rec orded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded. 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Filed: 
Recorded: 

212~Av1550 

~ .. : .. : .. ... . . 

Schedule of Leases 

state of Texas M-94905 
union Pacific Resources Company 
April 7, 1992 
Oil and Gas Records of Burleson county 
Volume 204, Pago 77 

carrabba Brothers, Inc. 
GSI Oil & Gas, Inc. 
March 20, 1992 
Memorandum of Oil & Gas Lease 
Oil and Gas Records of Burleson county 
Volume 199, Page G70 

Cecilia E. Torres, et al 
Fred Patton-Independent 
July 9, 1991 
Oil and Gas Records of Burleson County 
Volume 196, Page 68 

Juanita Torres Pinion 
Fred. L, Patton-Independent 
June 6, 1991 
Oil and Gas Records of Burleson county 
Volume 196, Page so 

Ernesto Torres 
Fred L . Patton-Independent 
June 6, 1991 
Oil and Gas Records of Burleson County 
Volume fff, Page 84 

Maria Y. Torros, Indiv. and Guardian 
Fred L. Patton-Independent 

~\l~~-3--t--l-99-2- June 5, 1991 
Oil and Gas Re cords of Burleson County 
Vo1ume 196, Pago 88 

Julian Melchor, Jr. et al. 
Fred L. Patton-Independent 
June 4, 1991 
Oil and Gas Records of Burleson County 
volume 196, Page 93 

Santos Lopez, et al 
Fred L . Patton-Independent 
.:re-t\t:uu:, 13, 1992 June 3, l99l. 
oil and Gas Records of Burleson county 
Volume 196, Page 98 

Domingo Lopez 
Fred L. Patton 
May 15, 1991 
oil and Gas Records of Burleson county 
196, Page 103 

sylvestra F . Lopez Baugh 
Fred L. Patton-Independent 
May 15, 1991 
oil and Gas Records of Burleson county 
Volume 196, Page 107 

(1) 

• • ••• • • • • • 

• •• • • • • • • • 

TX-45518 

TX-44918-1 

TX-44819-4 

TX-44819-7 

TX-44819-8 

TX-44819-9 

TX-44819-10 

TX-44819-11 

TX-44819-1 2 

TX-44819-13 
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Lessor: 
Lessee: 
Date: 
Filed : 
Record ed: 

Lessor: 
Lessee: 
Date: 
Fil.ed: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Fil.ed: 
Recorded: 
Filed: 
Recorcled: 

Lessor: 
Less1>.e: 
Dote: 
Filetl: 
Reeortlecl : 

Lessor: 
Lessee: 
Dote: 
Filed: 
Recorded: 

Lessor: 
Lessee1 
Date: 
Filed: 
Recorded: 

Lessor: 
Lessee : 
Date: 
Filed: 
Recorde<l: 

John Ben carrabba, et al. 
Barry Barrage 
April. 28, 1988 
Oil and Gas Records of Burleson County 
Volume 149, Page 201 

Mary Ann Scarmardo, et al. 
Barry Barrage 
April. 28, 1988 
Oil and Gas Records of Burl.eson County 
Vol.ume 149 , Page 200 

State of Texas M-95252 
Union l?acific P.esources CCIT{)any 
April. 6, l.993 
Oil. and Gas Lease Records cif Burl.eson County 
Volure 215, Page 326 
Official Records o f Brazos County 
Fil.e -ft 521842 

J1>.susn Torres Durun 
Fretl l .. Pntton 
July 10 , 1991 
Oil and Gas ttecords o f Burleson County 
Volume 196 , Page 60 

Juan hnt:onio Torres 
Frc.cl L, Patton 
July 10, 1991 
Oil nnd Cos Record s of Burleson County 
Volumo 1 96, Page 64 

Dcsiclorio E . Tor r es 
Fred L. Patto n 
July 10 , 1991 
Oil and Gos Records of Burleson County 
Volume 196 , Pnge 72 

Francisco Torres Duron 
Fred L. Pot:t:on 
July 10, 1991 
Oil nnd Gos Recorcl s of Du rloaon County 
Volume 196, Page 76 

I ••• • • • • • • 

( 2) 
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TX-44759 
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D Exhibit "B" ,-) 
.: · ·~·Attached to and ma . a part of that certain oet gnation of Unit-Scarmardo­

Carrabba Unit #1 dated effective March 11, 1993 . 

VOL 

FIELD NOTES 

SCARMARDO-CARRABBA UNIT No , l 
760.00 ACRE UNIT 

COUNTY CLERK'S MEM~. 
Portions of This Document 

Not Legible When Received. 

Being 760.00 acres of land out of the William Raleigh Survey, 
Abstract No. 47 and the Charles Falenash Survey, Ab=itract No. 
22, in Burleson Cc;,unty, Texa.s; being -407. 37 acres of 1 and 
comprised c;,f a portion of that certain tract of land 
de.scribed in Exhibit A , conveyed to P . J , Scarmardo, et al, 
b7 deed recorded in Vol wne 376, Page 393 , and a portion of 
those <1ertain tracts of land de=icribed in Exhibit D and 
E~hibit H, in a Mineral Deed to Mary Scarmardo, P.J. 
S<1armardc and Betty t.ee carrabba, recorded in Volume 376, 
Pa9e 400; being 22 . 84 acres of land comprised of all of those 
certain tracts of land conveyed to Burleson County 
Improvement District No. 1, by deeds recorded in Volume 31, 
Page !52J., and Volume 31, Page !5J.9 and a portion of those 
certain traat.s of land conveyed to Burleson County 
Improvement District No. l, by deeds recorded in Volume 31 , 
Page 523, and Volume 40, Page 101; being 138 , 38 acres of land 
comprised of al 1 of that certain tract of land conveyed to 
Jesus H. Lopez, by dood recorded in Volwne 79, Page 597 , all 
of . that certain tract of land convoyed to J . H. Lopez, sr., 
by deed recorded in Vol urne 92, Page 1l.1, and a.l 1 of that 
certain tract of land conveyed to Je•u• H. Lopez Sr., by deed 
recorded in Volwne 115, Page 640; being 115.49 acres of land 
out of that certain tract of land conveyed to Gooaeneck 
Trailer Hfq. Co. Inc., by deed re<1orded in Volume 245, Page 
378, all in the Deed Records of Burleson County, Texas; being 
7,!>. 92 acres o:f land 1 coated within the banka of the Brazos 
River in Burleson and Brazos Counties, Texas and being more 
particularly des<1rihed as follows : 

BEGINNING at a fence corner post for the south corner of said 
tract of land described in Exhibit Hin said deed recorded in 
Volume 376 , Page 400; 

THENCE N 45-J.7'30" W, alonq the southwest line of that 
certain tract of land described ln said Exhibit H, a distance 
of 365.89 feet to a point for corner; 

THENCE N 13 •01 'J.1" W, traver:,ing the interior of said tra<1t 
of hmd described in Exhibit B and said tract of land 
described in Bxhibit A, a distance of 3309.98 feet to a point 
for corner: 

THENCE .N 43 • 5.1' 02" E, al cng the northwest 1 ine of said tract 
of land described in Exhibit A, a distance of 1795.92 feet 
to a point for oorner on the east bank of the Brazos River: 

I • 
. r ·• • . . . ... 

i •• .. 

l of 3 
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THENCE al o n g the east bank of said Brazo s River t h e f oll owing 
seven teen ( 1 7) c our ses and distances; 

l. } N 59 •43 •13" E, l.75.31 :feet , 

2) N 64 -31 1 25" E, 379 , 24 feet, 

3) N 59 - 36'07" E, 478 . l.9 feet, 

4 ) N 66 - 21'2'1 " E, 640. 8 4 fee t , 

5) N 72 " 53'3J. " E, 456.77 feet, 

6} N 8 1 " 22'42" E, 504. 70 feet , 

7) s a 1·11 1 02" E, 254. l. 3 feet, 

8) s 71" 4 8 ' 26" E, 419.82 f eet., 

9) s 49•31• 17 " E, 393..20 feet, 

1.0) s 43 • 17•03" E, 326 . 90 feet, 

l l.) s 33 • 5 1 '13" E, 393. 72 feet, 

l. 2) s 43 "25' 1.0" E , 327 .67 feet, 

l.3) s 3 7• 00•03" E , 32l. . 9J. f eet , 

J. 4 ) s 2 4•12 1 2 1. 11 E, 3 43. 93 feet , 

1.5) s 26 "58'10 " E , 27 4 ,48 f e et , 

l. 6 ) s 27 -46'55" E, 471.,8 2 feet , 

l. 7) s 37"45' 1 9" E, 193 . 75 feet to a 
of the herein described unit ; 

THENCE t r ave rsing the int erio r 
Exhibi t D in said Vo l ume 3 7 6, 
Trai l er Mfg , Co. Inc. , tract, 
and di s tanc es : 

1. ) S 4 4 " 18 ' 0 3" W, 401 5 . 59 feet, 

2) S l.3"01 '11" E, 1744,46 feet , 

of 
Page 
the 

point f a r the east corner 

.sa:l.d t r act d e scribed in 
400, and !! a id Go osen eck 
following t h r e e c o urs e s 

3} S 45 " 01. ' l.l. " W, 2 3 48 , 88 f e et to a point for the mos t 
easter l y .sou th corn er o f t h e h erein de.scribed unit; 

2 of 3 
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THENCE along the fenced southwest line of said Gooseneck 
Trailer Mfg . Co. Ina., tract, the following three (2) courses 
and distances: 

l) N 44"58'49" W, 350.00 feet to a fenc:ie corner post, 

2) N 44"44'11" w, 603.88 feet to a fenoe corner post, 

3) N 45"40'52" w, 784.?9 feet 
east corner of said Jesus H. 
79, Pa1;1e 597; 

to a fence corner post for the 
Lopez tract recorded in Volume 

THENCE S 44"51'31" w, along the fenced southeast line of said 
Jesus H. Lopez tract, a distance of 1666.39 feet to an iron 
rod found for the south corner of said Jesus H, Lopez tract; 

THENCE N 45"14'37" w, along the fenced southwest line of said 
Jesus B, Lopez tract, a distance of 1255.87 feet to an iron 
rod found at a fence corner post for the west corner 0£ said 
Jesus H. Lopez tract; 

THENCE N 45"54'53" E, alon9 the northwest line of said Jesus 
H. Lopez tract and said Jesus H . Lopez Sr. tract recorded in 
Volume 115, Page 640, a distance of 3173.89 feet to the PLACE 
OP · BEGINNING and containing 7 60. 00 acres of 1 and, mo,re or 
leaa. 

LIMITBD TO THE AUSTIN CHALK FORMATION, as £ound between 790 2 £eet 
and 81.24 feet in the Walter E xploration *l Nemec Well, _whi'ch ·:-i ~ .. 
located 3020 feet from the NW line and 1 725 feet fror~)/; t~~- NE } ,:ip.,.., 
of the McKinney Survey, A-33, Brazos County, Te:xas. J.i.: · · · • :.· ;.,;:, 

. (:'::.:·· .: ·. , : '.◊ 
' \ ,_::_ ·. ·. ··: :; 

\ •.·:. · ,· · .. , I 
#~~ ~ \: .. •.. ·.·•·l 

Warren L, Simpson 
Registered Professional Land surveyor No. ~122 

February B, 1993 

3 af 3 
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. Exhibit "C" r 

Attac hed to and n ~e-a par t of that certain ~ .. kignation of Unit -
Scarmardo-Carrabba Unit ffl dated effective March 11, 1993. 

..., ____ _ 

(i) ----· 

COUNlY CLERK'S MEMO .. 
Portions of This 0ocum11nt. 
Not Legible When Received. 

I. I 7' 

Ol.,fll,E'Sll>J COINTY /-OY£HE1'lrl 
DISTRICT NG. I • 

Evar-TTfAcr--

UNION PAC IFIC RESOURCES COMPANY 
SC/\RMAROO-CARRABBA UN I T No.I 
SURFACE LOCATION ELEV . • 235' 

32,!, I O<T 14C. 
,,, 

I CALL I 

760 . 00 ACRE 
UNIT 

:.. 

LIN£ TABLE: 
L I IV 6 9• f3• 13•£ 175,31 ' 
L 2 N 6◄•:11 •25•~ 37'1.24' 
L 3 N s,•:u•o;,•E' ◄78.l9' 
L • H 66 ' 2 1 "2◄ 0

E 6◄0.114' ~ $? 
L s "' 7~•s3•31 •c 45&. 77• ""'1- ti 
L ~ N aJ •~2•~2•E" SO,f . 70 ' 
L 7 S 111 1 17'0.''E 2S4. /3• I ;:; 
L B S ? l 1 ·4ll'Pl,•E ◄ t,,82' ~ 
L 9 S f9'3l't7•~ 311.20' !-' 
I. ID S f3 1 17•0:rE 321>. ?0' 

~ L II S 33• 51•13•,: 3?3.72' ~ 
L /,! s ◄:1•2s·10 •,: 31!'7, 6 7' ;;. 
L 13 s 37•00•03•r 32/.91 ' ...... 
I. H S 2◄ ' 12'2/"E 3◄3. 93• kl ~ 
I. IS s 2,•se· 1o ·e 27◄• ◄8' .....:i ~ 

l ,. 5 27'<6'5S'E ◄Tl .II<'' ~ 
l 17 s :11•-4s•, 9'E" /'3. TS ' 

~ 

~ 
~ b 

0 
(") 

.: ..: 
.. ---i -- .. - . . ___; 

BROOKS A-2?4 f B L UFORD 

Nate.Si 

11 • CMlttC.3 IA.SU> tH 1 ~ MJ"fTH CBlAlt.ltO DY SQ.NI Ol~ATIC>I 

i I V~ 19 t..OCA1to 4. 't t41\..CI MJIITI.:.AST tr TLHl!I , TDLU 

,, ••- -- l"'°ICATU LUUT8 QI' tJ>IIT 

.( I N l AlT,'P.u.n' •,11• 1 0ft LU!IQ't!I ~ JICRl'°....Aot.!I 

SEPTElefA 30 , 1?92 
REV I SED J/\MJAAY 27, 1??3 !l.NIT Cll'F I GUR,'Tl o.1 1 
REV I SEO f'EBRUAAY 8 1 I';!; 17 C~IGUO,'T IONI 

$~~~~-
WARREN L . SIMPSON R.P. L . S . No. ◄ 122 

7701 CIJ4ERO'I ROAD SU ITE No. 108 

I CD 

® 

46 , BS AC'. 
(CALL I ,,, 

8'10 ' 1 7◄3' 

:.. 
al 

·· - ··-·· - · · ·· - · · - f- ··-·· -
J. MITCHE L L A-41 

COUNTY CLERK'S MEMO. 
Portions of This Document 
Nol I.er.Ible When Receive~. 

--- ., VOL 

LN IO-.. PACIFIC RESOURCES COMPANY 
I SCARMAROO - CARRABBA LN I T Ng . ii 

VM . RALEIGH SURVEY , A- ◄7 
BURLESOJ COt..J,.ITY , TEXAS 

. ··-·· "~~~iil}~~~ I 45'Z· 15~~
752 

I ···-.. ·· · - - -· .. 
______ ..... ___ _____ .SCALE __ .t.:~ O.QO._' __ _ 
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• ATTACHMENT ,, A II 

FILED FOR RECORD 

• / .';;l.0 . o'clock_/:.:.... .• M 

MAH 1 7 \993 
EVELYN M. HENRY 

-~ ClE~ , ~~ESON_ CJJ l EX. 
. ,~1put1 

I SCARMAROO-CARRABBA UNI T No . I I 
TRACT A6~Tf IN 

DESCR IPTI ON 
OF.:~O RECORDS OL/PG . 

I 407 . 37 PETE J . SCARMAR00 1 "' al 3 7 b /39 7 
37b/ ~98 37b/ 3 

2 22,84 STATE OF TEXAS 3 1/5 23 
31/ 5 2 1 
31/519 . . 
40/ IO I 

3 13 8 . 3 8 CAARABBA BROTI-ERS INC. I I 5/64Cl 
5 YLVESTRA F. LOPEZ

1
BAUGH 12/I I~ 

DOMINGO LOPEZ 9/59 
. J ULI AN MELCHOR, .. , cl 

MARIA Y. TORRES ... o l 
ERNESTO TORRES 

1 

J UAN ITA TORRES P INON 
FRANC IS CA TORRES □URAi~ 
DESIDER IO E . TORRES 
CEC ILI A E. TORRES , e t a l 
J UAN ANTONIO TORRES 

" . JESUSA TORRES DURAN 
·EST ATE Of · □UAOALUPE LOPEZ " 

" 
, . 

4 11 5 . 49 J OHN BEN CARR.ABBA, ., o l 2"16/ 3 7 8 

5 7 5. 9 2 STATE OF TEXAS BRAZOS P.IVER 

7£>0 . 0 Cl ACRES TOTAL IN UN IT 
- . - ··· -

FILED FOR RECORD 
1111.0.;.'a.0..o•clock ... .fl.:._;,.: M : 

; 

JUN 21993 ' ; 

. EVELYN M, HENRY :; . 
~~YRL£SON co .. 1DI,, 

, . 
_, . :.Ua.t.¼.Doputy ; : ; 

·. 
,' , 

SEPTE►IBER :JD . 1'1'12 , , 

REIi i SEO J ANUI\RY .29,· 19'13 I .UNI T <;QNF I GI.JRATI DN I \ 

·, -

-~ •'' . UNI o-.1 PACIFIC RESOURCES COMPANY: ~ ; · . : 

~ l"E81WARY 0 1 19'1~ 

WARREN L . S lltPSON R. P ,L. S , 
0

No : H 22 I S~ARMARQQ-CARRABBA LJ,IIT N o. r'.I: 
7 701 CAMERON ROAD SUITE'. No . 

A~~gT~~~i I ~5 2 • I 5~~7 S2 

108 WM . RALEIGH SURVEY, A - 47 
BURLESCN 

THE STATE OF TEXAS 
COUNTY OF 8URLl:SON 

cou,nv, TEXAS 

,, EvnYH "'· Hl!HIIY, C:UIM °" 'l>tl! c«..,-y Couoir - - Couo,ry ~....,,..,....,. Oft Wlltf'INO I DO HHIIYIY Cl'JITtF"t tHt: * ™ IH- '111 DI' """'°'l'lCA'l>ON w ... FIU!D""" MCON) 1H 
MYOl'l'ICl!o.ll?He 2 DAYClf' J u ne UI 93 10 : 3 0 
o'ou>clt A • .._, NIO DULY IIC001111U June 7 ~ 1993 • - - · ,., 
111 ..... Oil. &' Gas Leas e 
INVOO.. 2 15 , P_...E 6 9 2- 700 R~ O#'MIC> Co<JN'IY, w,.,.. • ..,. _____ ...,.~ . 
CAl.DWIU., Tl!~ fMil: DAY NfO ~ .MOY'I. ._..1'1'S.N~ Coulitl' o,r aMe CouNn , AT wv cwFfCI! '" 

• ••• - •u• • w • - - • . . . ··~ . • • • • • • • • • • • • • • • • 
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Cl-cESAPEAKE 
ENERGY 

January 21, 2020 

VIA E-MAIL AND USPS GROUND MAIL 

Texas General Land Office 
ATTN: Energy Resources/Mineral Leasing 
P.O. Box 12873 
Austin, TX 78711-2873 

Re: Chesapeake's Scarmardo-Carrabba Unit No. 1 Well 
William Raleigh Survey, Abstract No. 47 & 
Charles Falenash Survey, Abstract No. 22 
Burleson County, Texas 

Dear Sir or Madam: 

Pursuant to Paragraph 10 of Oil and Gas Lease No. M-95252 dated April 6, 1993 by and 
between The Commissioner of the General Land Office and Union Pacific Resources 
Company, please allow this letter to serve as prior written notice of cessation of production 
of the Scarmardo-Carrabba Unit No. 1 Well in Burleson County, Texas. Production 
ceased on January 3, 2020 as the well was shut-in for safety purposes due to the 
commencement of hydraulic fracturing operations within the vicinity. It is currently 
anticipated that the above-referenced well will remain shut-in for a period in excess of 
thirty (30) days, but in no event does Chesapeake currently anticipate that it will remain 
shut-in for a period exceeding sixty (60) days. 

For reference, I have included a copy of the above-referenced lease and corresponding 
unit designation. 

Should you have any questions regarding this letter, please contact me by telephone at 
(405) 935-2289 or e-mail at robert.highsaw@chk.com. 

Best regards, 

Chesapeake Operating, L.L.C. 

~l1ttfS. #!Ji~ 
Robert S. Highsaw 
Staff Landman 
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