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HROW Lease
Revised 10/89

J\ustin. a'.rxas

A— G —

PAID-UP

OIL AND GAS LEASE NO. M-95246
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the
Commissioner of the General Land Office of the State of Texas,
whose address is Stephen F. Austin Building, 1700 North Congress,
Austin, Texas, 78701, hereinafter called '"Lessor", hereunto
authorized by the School Land Board, pursuant to the previsions cf
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter
called N.R.C.), and amendments thereto, and all applicable rules
promulgated by the School Land Board, and Union Pacific Resources
Company, whose address is P.0. Box 7, Fort Worth, Texas 76101-0007,
hereinafter called "Lessee", /73073 995737

1. Lessor, in consideration of One Thousand Eight Hundred Sixteen
and 50/100 Dollars ($%$1,816.50), receipt of which 1is hereby
acknowledged, and of the covenants and agreements of Lessee
hereinafter contained, dces hereby grant, lease, and let unto
Lessee the land covered hereby for the purposes and with the
exclusive right of exploring, drilling, mining and operating for,
producing and owning 0il, gas, and all other hydrocarbons, produced
from the land covered hereby. The land covered hereby, herein
called "said land" is located in the County of Fayette, State of
Texas, and is described as follows:

acres of land, more or less, situated in said
Fayette County, Texas, more particularly described in
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Exhibit "A" attached hereto and made a part hereof
together with a plat, attached hereto as Exhibit "B",
depicting said right-of-way and surrounding area for
purposes of illustration only.

For the purpose of determining the amount of any bonus or other
payment hereunder, said land shall be deemed to contain 12.11
acres, whether actually containing more or less, and the above
recital of acreage shall be deemed to be the true acreage thereof.
Lessor accepts the bonus as lump sum consideration for this lease
and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring
no rentals, shall remain in force for a term of one (1) year from
June 1, 1993, hereinafter called "primary term", and as long
thereafter as operations, as hereinafter defined, are conducted
upon said land with no cessation for more than ninety (20)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which
Lessee may connect its well, the equal nine thirty-seconds (9\32)
part of all o0il produced and saved by Lessee from said land, or
from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such nine th1rty -seconds (9\32) part
of such oil at the wells as of the day it is run to the pipe line
or storage tanks, Lessor’s interest, in either case, to bear none
of the cost of treating oil to render it marketable pipe line o0il;

(b} To pay Lessor on gas and casinghead gas produced from said
land (1) when sold by lessee, nine thirty-seconds (9\32) of the
amount realized by Lessee, computed at the mouth of the well, or
(2) when used by Lessee off said land or in the manufacture of
gasoline or other products, the market value, at the mouth of the
well, of nine thirty-seconds (9\32) of such gas and casinghead gas.

(cy 1If, at the explratlon of the primary term or at any time or
times thereafter, there is any well on said land or on lands with
which said land or any portion thereof has been pooled, capable of
producing oil or gas, and all such wells are shut-in, this lease
shall, nevertheless, continue in force as though operations were
being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as 1if no
shut-in had occurred.

(d) Lessee covenants and agrees to use reasonable diligence to
produce, utilize, or market the minerals capable of being produced
from said wells, but in the exercise of such diligence, Lessee
shall not be obligated to install or furnish facilities other than
well facilities and ordinary lease facilities of flow lines,

2



separator, and lease tank, and shall not be required to settle
labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary
term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land,
then at or before the expiration of said ninety day period, lessee
shall pay or tender, by check of lessee, as royalty, the sum of
$181.65. Lessee shall make like payments or tenders at or before
the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in
force solely by reason of the provisions of this paragraph. Each
such payment or tender shall be made to the parties who at the time
of payment would be entitled to receive the royalties which would
be paid under this lease if the wells were producing. Nothing
herein shall impair lessee’s right to release as provided in
paragraph 5 hereof. 1In the event of assignment of this lease in
whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as
to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the
Commissioner of the General Land Office at Austin, Texas, in the
following manner:

Royalty on cil is due and must be received in the General Land
Office on or before the 5th day of the second month succeeding the
month of production, and royalty on gas is due and must be received
in the General Land Office on or before the 15th day of the second
month succeeding the month of production, acccmpanied by the
affidavit of the owner, manager, or other authorized agent,
completed in the form and manner prescribed by the General Land
office and showing the gross amount and disposition of all oil and
gas produced and the market value of the 0il and gas, together with
a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or
pools and gas lines or gas storage, and any other reports or
records which the General Land Office may require to verify the
gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must
be filed in the General Land Office. Each royalty payment shall be
accompanied by a check stub, schedule, summary or other remittance
advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00,
whichever is greater. A royalty payment which is over thirty (30)
days late shall accrue a penalty of 10% of the royalty due or
$25.00, whichever is greater. 1In addition to a penalty, royalties
shall accrue interest at a rate of 12% per year; such interest will
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begin accruing when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due
shall incur a penalty in an amount set by the General Land Office
administrative rule which is effective on the date when the
affidavits or supporting documents were due. The Lessee shall bear
all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the
delinquency penalty shall in no way operate to prchibit the State’s
right of forfeiture as provided by law nor act to postpone the date
on which royalties were originally due. The above penalty
provisions shall not apply in cases of title dispute as to the
State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien
upon all oil and gas produced from the area covered by this lease
to secure the payment of all unpaid royalty and other sums of money
that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its
option, to pool or unitize any land covered by this lease with any
other land covered by this lease, and/or with any other 1land,
lease, or leases, as to any or all minerals or horizons. Units
pooled for oil hereunder shall not exceed 160 acres each in area,
and units pooled for gas hereunder shall not exceed in area 640
acres each plus a tolerance of ten percent (10%) thereof, unless
0il or gas units of a greater size are allowed under or prescribed
by rules of the Railroad Commission of Texas. A unit established
hereunder shall be valid and effective for all purposes of this
lease even though there may be mineral, royalty, or leasehold
interests in lands within the unit which are not effectively pooled
or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purposes, except the payment of
royalty, as operations conducted upon said-land under this lease.
There shall be allocated to the land covered by this lease within
each such unit (or to each separate tract within the unit if this
lease covers separate tracts within the unit) the proportion of the
total production of wunitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of
surface acres in such land (or in each such separate tract) covered
by this lease within the unit bears to the total number of surface
acres in the unit, and the preoduction so allocated shall be
considered for all purposes, including payment or delivery of
royalty, overriding royalty and any other payments out of
production, to be the entire production of unitized minerals from
the land to which allocated in the same manner as though produced
therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or mineral estate agrees
that the accrual of royalties pursuant to this paragraph or of
shut-in royalties from a well on the unit shall satisfy any
limitation of term requiring production of o0il or gas. The
formation of any unit hereunder which includes land not covered by
this lease shall not have the effect of exchanging or transferring
any interest under this lease (including, without limitation, any
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shut-in royalty which may become payable under this lease) between
parties owning interests in land covered by this lease and parties
owning interests in land not covered by this lease. Neither shall
it impair the right of Lessee to release as provided in paragraph
5 hereof, except that Lessee may not so release as to lands within
a unit while there are operations thereon for unitized minerals
unless all pooled leases are released as to lands within the unit.
At any time while this lease is in force Lessee may dissolve any
unit established hereunder by filing for record in the public
office where this lease is recorded a declaration to that effect,
if at that time no operations are being conducted thereon for
unitized minerals. Subject to the provisions of this paragraph 4,
a unit once established hereunder shall remain in force for so long
as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization
of royalty interests as between any such separate tracts is
intended or shall be implied or result merely from the inclusion of
such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this
paragraph 4 with consequent allocation of production as herein
provided. As used in this paragraph 4, the words "separate tract"
mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of
the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor
payment of shut-in royalties from a unit gas well, shall serve to
hold the lease in force as to any area outside the unit, regardless
of whether the production, maintenance of a shut-in gas well, or
operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of
any unit designation which this lease is included within ninety
(90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder
to the State at any time by recording the relinguishment in the
county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office
within ninety (90) days after its execution accompanied by the
prescribed filing fee. Such relinguishment will not have the
effect of releasing Lessee from any liability theretofore accrued
in favor of the State.

6. REWORK: If at any time or times during the primary term
operations are conducted on said land and if all operations are
discontinued, this lease shall thereafter terminate at the end of
the primary term or on the ninetieth day after discontinuance of
all operations, whichever is the later date, unless on such later
date either (1) Lessee is conducting operations or (2) the shut-in
well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations"
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shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to
obtain production of o©il or gas, or production of o0il or gas in
paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of
0il and gas produced from said land in all operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not
complied with all its obligations hereunder, both express and
implied, Lessor shall notify Lessee in writing, setting out
specifically in what respects Lessee has breached this contract.
Lessee shall then have sixty (60) days after receipt of said notice
within which to meet or commence to meet all or any part of the
breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for
any cause, and no such action shall be brought until the lapse of
sixty (60) days after service of such notice on Lessee. Neither
the service of said notice nor the doing of any acts by Lessee
aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it
shall nevertheless remain in force and effect as to (1) sufficient
acreage around each well as to which there are operations to
constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres),
such acreage to be designated by Lessee as nearly as practicable in
the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land
included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after
the expiration of the primary term hereof, it 1is not being
continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said
land by reason of (1) any law, order, rule or regulation, (whether
or not subsequently determined to be invalid) or (2) any other
cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term shall be extended
until the first anniversary date hereof occurring ninety (90) or
nmore days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in
the oil or gas in all or any part of said land than the entire and
undivided fee simple estate (whether lessors interest is herein
specified or not), or no interest therein, then the royalties, and
other monies accruing from any part as to which this lease covers
less than such full interest, shall be paid only in the proporticn
which the interest therein, if any, covered by this lease bears to
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the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All
transfers must reference the lease by file number and must be
recorded in the county where the land covered hereby is located,
and the recorded transfer or a copy certified to by the County
Clerk of the county where the transfer is recorded must be filed in
the General Land Office within ninety (90) days of the execution
date, as provided by N.R.C. Section 52.026, accompanied by the
prescribed filing fee. Every transferee shall succeed to all
rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original Lessee or any prior
transferee of the lease, including any liabilities to the State for
unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor,
upon written request, with copies of all drilling logs, electrical
logs, cores and core records and other information pertaining to
all wells drilled by lessee either on the leased premises or
acreage pooled therewith, when requested to do so. Said
information shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it
is agreed that Lessee will not conduct any exploration or drilling
on the surface of the leased premises or use the surface in the
exercise of any rights herein granted. Any development of said
land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or
leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty
if this lease is not being held by production on the ieased
premises, by production from a pooled unit, or by payment of
shut-in royalties in accordance with the terms of this lease, and
if 0il or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a
producible reservoir underlying the area leased hereunder or in any
case in which drainage is occurring. Such compensatory royalty
shall be paid at the royalty rate provided in this lease based on
the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the
acreage of the proration unit surrounding the draining well plus
the acreage of this lease. The compensatory royalty shall be paid
monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas
is sold and delivered from the well causing the drainage or from
the well located within 2500 feet of the leased premises and
completed in a producible reservoir under this lease.
Notwithstanding anything herein to the contrary, compensatory
royalty payable hereunder shall be no less than an amount equal to
$363.30, and shall maintain this lease in effect for so long as
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such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of
any sum within thirty (30) days after it becomes due, or if Lessee
or an authorized agent should knowingly make any false return or
false report concerning production or drilling, or if Lessee shall
fail or refuse to drill any offset well or wells in good faith as
required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail
to file reports in the manner required by law or fail to comply
with rules and regulations promulgated by the General Land Office,
or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority,
or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and
the unit designation or assignment is not filed in the General Land
Office as required by law, the rights acquired under this lease
shall be subject to forfeiture by the Commissioner, and he shall
forfeit same when sufficiently informed of the facts which
authorize a forfeiture, and when forfeited the area shall again be
subject to lease. However, nothing herein shall be construed as
waiving the automatic termination of this lease by operations of
law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights
thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land
Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted
relative hereto.

16. RAILROAD COMMISSION: No natural gas or casinghead gas,
including both associated and non-associated gas, produced from the
mineral estate subject to this lease may be sold or contracted for
sale to any person for ultimate use outside the State unless the
Railroad Commission of Texas, after notice and hearing as provided
in Title 3 of the N.R.C., finds that:

(a) the person, agency, or entity that executed the
lease in question does not require the natural gas or casinghead
gas to meet its own existing needs for fuel;

(b) no private or public hospital, nursing home, or
other similar health-care facility in this state requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(c) no public or private school in this state that
provides elementary, secondary, or higher education requires the
natural gas or casinghead gas to meet its existing needs for fuel;

(d) no facility of the State or of any county,
municipality, or other political subdivision in this state requires
the natural gas or casinghead gas to meet its existing needs for
fuel;

(e) no producer of food and fiber requires the natural
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gas or casinghead gas necessary to meet the existing needs of
irrigation pumps and other machinery directly related to this
production; and

(f) no person who resides in this state and who relies
on natural gas or casinghead gas to provide in whole or part his
existing needs for fuel or raw material requires the natural gas or
casinghead gas to meet those needs; provided, however, after notice
and hearing as provided in Title 3 of the N.R.C., the Railroad
Commission of Texas may grant exceptions to these provisions of
Subchapter H of Chapter 52 of the N.R.C. if it finds and determines
that enforcement of such provisions:

(1) would cause physical waste as defined in Title
3 of the N.R.C.; or

(2) would unreasonably deny to the Lessee an
opportunity to produce economically hydrocarbons from the land
subject to this lease.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of
the General Land Office, under the seal of the General Land Office,
effective as of June 1, 1993

0
COMMIS NER OF THE GENERAL LAND OFFICE
OF THE ATE OF TEXAS

Approved:
Energy: [
Legal (Form) :
Executive:




Fayette County
CSJ 1441-1-1 and 2
F.M. 1457

No. 401

Exhibit "A" ~ |

Being 9.41 acres of land, more or less, situated in the Ulm. H. Jack League, Abstract No.
57 and the Wm. S. Townsend League, Abstract No. 104, of Fayette County, Texas. Said 9.41
acres being all of the same lands conveyed to the State by the following listed deeds:

Grantor Volume Page
Lessely Hackemack 246 166
Willie Georges 246/280 160/488
George Neustedt 246 194
Arthur Fricke 280 491
John Eichler 280 494

Also included are other rights of way conveyed to the County of Fayette. Said 9.41 acres
being a strip of land 80.00 feet wide, 40.00 feet either side of the highway centerline which
is more particularly described as follows, to wit;

Beginning at a point where the extended centerline of a county road intersects the centerline
of F.M. 1457 at Engineer's Centerline Station Number 115+ 65.00;

Thence N 85° 54' 00" E, along the said F.M. 1457 centerline, a distance of 80.90 feet to the
P.C. of a 04° curve to the right, being Engineer's Centerline Station Number 116 +45.90;

Thence along the said centerline around said curve to the right, a distance of 311.70 feet to
the end of said curve at Engineer's Centerline Station Number 119+ 57.60;

Thence continuing along the centerline S 81° 38' 00" E, a distance of 1,820.70 feet to the
P.C. of an 08° curve to the right at Engineer's Centerline Station Number 137+ 78.30;

Thence around said curve to the right, a distance of 420.80 feet to the P.T. of said curve at
Engineer's Centerline Station Number 141+ 99.10;

Thence continuing along the centerline of F.M. 1457, a distance of 2,520.90 feet to the end
of the herein described centerline at Engineer's Centerline Station Number 167+ 20.00;

The above described tract contains 9.41 acres of land and being as indicated on the official
right of way map which is on file with the Texas Department of Transportation and is
identified under Control Numbers 1441-1-1 and 2.
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]
“r% Garry Mauro, Commissioner

Texas General Land Office Stephen F_Austin Building

{512) 463-5001

Fayette County
C.R. 279
No. 401

Exhibit "A" —7_

Being 2.7 acres of land, more or less, situated in the William
H.Jack League, A-57, of Fayette County, Texas. Said 2.7 acres
being part of the same lands conveyed to the State by the following
listed deeds:

1.

Deed dated June 24, 1942, recorded in Vol. 186, Page 566 of
the Deed Records of Fayette County, Texas, executed by Gus
Ickert and wife, Martha Ickert, in favor of Fayette County,
conveying a tract of .93 acres of land, more or less, out of
the William H. Jack League;

Deed dated June 17, 1942, recorded in Vol. 186, Page 568 of
the Deed Records of Fayette County, Texas, executed by Walter
Wagoner and wife, Eaenestine Wagoner, in favor of Fayette
County, conveying a tract of 2.56 acres, more Or less, out
of the William H. Jack League.

Peontierd Ar mpt B8 LATe with sryhoge nk

1700 North Congress Avenue
Austin, Texas 78701-1495
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GENERAL LAND OFFICE

"GARRY MAURO

COMMISSIONER MEMORANDUM

DATE: May 24, 1993

)

TO: School Land Board 0 ,\,’q £ ana
FROM: Robert Hatter / Lease Administration J‘-\'

SUBIJECT: Application To Lease Right-of-Way

APPLICANT: Union Pacific Resources Co.

REFERENCE: Being 12.11 acres, more or less, of F.M. 1457 (9.41 acres) and County Rd.

279 (2.7 acres), situated in the Wm. H. Jack League A-57, Fayette County,
Texas

The following terms were provide for in the adjacent leases:

High Low
Bonus/Acre: $150.00 $50.00
Royalty: 9/32 1/6
Delay Rental: None $10.00
Primary Term: 1 year 3 year

The application has been reviewed by the Lease Administration Department and approved
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural
Resources Code requires the approval of the application to the lease with the following
terms:

Bonus/Acre: $150.00 per acre
Royalty: 9/32 royalty
Delay Rental: None

Primary Term: | year

Union Pacific Resources Co. holds the mineral interest in the leases adjoining the above
referenced right-of-way. Therefore, the applicant is entitled to a lease of the entire 12.11
acres. The applicant has submitted a title opinion showing that the state owns the entire
mineral estate in the right-of-way and has submitted all other pertinent information required
by the School Land Board rules.
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Texas Department of Transportation

P.O. BOX 5075 » AUSTIN, TEXAS 78763-5075 # (512) 416-2901

May 12, 1993

Mr. Garry Mauro

Comnissioner Contact: D-15
General Land Office

Petroleum and Mineral Division

1700 North Congress Avehue

Austin, Texas

Dear Commissioner Mauro:

We have reviewed the proposed oil and gas lease applications and
the following requests for preferential leases are considered
sufficiently documented to be presented to the Public School Land
Board for approval:

Primary
County Nominator Bonus Royalty Term Delay Rental
Fayette Union Pacific $150.00 9/32 1 Year None
Resources Co.
Fayette Geosouthern $105.00 1/5 6 Months None

Energy Corp.
Attached is one copy each of the field notes and sketches for the
proposed leases. If additional information is needed, please
contact Jimmy Perry at (512) 416-2874.

Sincerely,

Ga ernethy, P:g/
Dibfctor of Right Jf Way

Attachments

An Equal Opportunity Employer



Fayette County
CSJ 1441-1-1 and 2
F.M. 1457

No. 401

Exhibit "A"
Being 9.41 acres of land, more or less, situated in the Ulm. H. Jack League, Abstract No.

57 and the Wm. S. Townsend League, Abstract No. 104, of Fayette County, Texas. Said 9.41
acres being all of the same lands conveyed to the State by the following listed deeds:

Grantor Volume Page
Lessely Hackemack 246 166
Willie Georges 246 /280 160/488
George Neustedt 246 194
Arthur Fricke 280 491
John Eichler 280 494

Also included are other rights of way conveyed to the County of Fayette. Said 9.41 acres
being a strip of land 80.00 feet wide, 40.00 feet either side of the highway centerline which
is more particularly described as follows, to wit;

Beginning at a point where the extended centerline of a county road intersects the centerline
of F.M. 1457 at Engineer's Centerline Station Number 115+65.00;

Thence N 85° 54' 00" E, along the said F.M. 1457 centerline, a distance of 80.90 feet to the
P.C. of a 04° curve to the right, being Engineer's Centerline Station Number 116 +45.90;

Thence along the said centerline around said curve to the right, a distance of 311.70 feet to
the end of said curve at Engineer's Centerline Station Number 119+ 57.60;

Thence continuing along the centerline S 81° 38" 00" E, a distance of 1,820.70 feet to the
P.C. of an 08° curve to the right at Engineer's Centerline Station Number 137+ 78.30;

Thence around said curve to the right, a distance of 420.80 feet to the P.T. of said curve at
Engineer's Centerline Station Number 141+ 99.10;

Thence continuing along the centerline of F.M. 1457, a distance of 2,520.90 feet to the end
of the herein described centerline at Engineer's Centerline Station Number 167 +20.00;

The above described tract contains 9.41 acres of land and being as indicated on the official
right of way map which is on file with the Texas Department of Transportation and is
identified under Control Numbers 1441-1-1 and 2.
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Fayette County
CaRw 279
No. 401

Exhibit "A"

Being 2.7 acres of land, more or less, situated in the William
H.Jack League, A-57, of Fayette County, Texas. Said 2.7 acres
being part of the same lands conveyed to the State by the following
listed deeds:

2 Deed dated June 24, 1942, recorded in Vol. 186, Page 566 of
the Deed Records of Fayette County, Texas, executed by Gus
Ickert and wife, Martha Ickert, in favor of Fayette County,
conveying a tract of .93 acres of land, more or less, out of
the William H. Jack League;

2 Deed dated June 17, 1942, recorded in Vol. 186, Page 568 of
the Deed Records of Fayette County, Texas, executed by Walter
Wagoner and wife, Eaenestine Wagoner, in favor of Fayette
County, conveying a tract of 2.56 acres, more or less, out
of the William H. Jack League.

Prirted Gn recycled papat with soybaan ink
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ELLis & PREHN, P.C.
ATTORNEYS AT LAW
1S UPPER NORTH BROADWAY FCB 246
1020 FIRST CITY TEXAS TOWER
CorpPus CHRISTI, TEXAS 78477

Steven W, ELuis TeLEFPHONE: {512) 8B84-5507
BOARD CERTIFIED TELECOPIER: (SI12) BA4-5627 OF COUNSEL?
OIL, GAS AND MINERAL LAW
TEXAS BOARD OF LEGAL SPECIALIZATION J. BENNETT TRIMBLE, JR.

Davio W, PREHN

SuzanNe E. GIESECKE
THoMAs R. McBaTH

March 5, 1993

Texas General Land Office
Lease Administration

1700 North Congress

Room 640

Austin, Texas 78707

Re: Mineral Estate in and under Farm to Market Road
1457 INSOFAR as said road intersects a tract of
191.226 acres, out of the W. H. Jack League, A-57,
the James Winn League, A-114, and the W. S.
Townsend 1/4 League, A-104, Fayette County, Texas,
described in 0il, Gas and Mineral Lease dated June
20, 1988 from Glenn G. Krause and wife, Esther Ann
Krause, to Felmont Oil Corporation, recorded in
Volume 287, Page 752 of the 0il and Gas Lease
Records of Fayette County, and a tract of 75.14
acres out of the W. H. Jack Leagque, A-57, described
in 0il, Gas and Mineral Lease dated June 6, 1991,
from Ima Jean Alston, et al, to Torch 0il & Gas
Company, recorded in Volume 312, Page 715 of the
01l and Gas Lease Records of Fayette County, Texas

Gentlemen:

We have conducted a title examination on each of the above-
referenced tracts of 19%91.226 acres and 75.14 acres, based upon
Title Runsheets furnished by South Texas Hydrocarbons, Inc.,
Petroleum Landmen, of Corpus Christi, Texas. The materials
furnished to us revealed no evidence of a conveyance to the State
of Texas covering the above-referenced roadway.

It is our opinion that, in the absence of a Deed or other
Memoranda of Title to the State of Texas, title to the oil, gas and
other minerals in and under the above-referenced portion of FM 1457
is vested to the center of the road in the adjocining landowners,
subject to any prescriptive rights claimed by the State of Texas on



Texas General Land Office
Lease Administration
March 5, 1993

Page 2

behalf of the public.

If you have any comments or
please contact my office.

TRM/1gs

TRM\Letters\TGLO.ltr

questions regarding the

Very truly yours,

ELLIS & PREfIN, P.C.

>

Tom R. McBath

above,




ELuis & PREHN, P.C.
ATTORNEYS AT LAW
615 UPPER NORTH BROADWAY FCB 246
1020 FIRST CITY TEXAS TOWER
Corprus CHRISTI, TEXAS 78477

STteven W, ELuis TELEPHONE: (S12) BB4-5507
BOARD CERTIFIED TELECOPIER: - :
OIL, Gan AND M EmAL Law COPIER: (512) BB4-5627 OF COUNSEL:
TEXAS BOARD OF LEGAL SPECIALIZATION J. B!NN:TT TR‘MBLE' JR-

Davip W, PREMN

Suzanne E. Giesecke
THomas R, McBatH

March 4, 1993

Texas General Land Office
Lease Administration
1700 North Congress
Room 640
Austin, Texas 78707
279
Re: Mineral Estate in and under County Road #2%
Fayette County, Texas

Gentlemen:

We have been provided and we have examined the following
deeds, conveying to Fayette County various tracts of land forming
the right-of-way for County Road within the William H. Jack
League in Fayette County, Texas, as follows: 279

1. Deed dated June 24, 1942, recorded in Volume 186, Page
566 of the Deed Records of Fayette County, Texas,
executed by Gus Ickert and wife, Martha Ickert, in favor
of Fayette County, conveying a tract of 0.93 acres of
land, more or less, out of the William H. Jack Leagque;

2. Deed dated June 17, 1242, recorded in Velume 186, Page
568 of the Deed Records of Fayette County, Texas,
executed by Walter Wagoner and wife, Earnestine Wagoner,
in favor of Fayette County, Texas, conveying a tract of
2.56 acres of land out of the William H. Jack League.

From our review of the above-described deeds, it is our
opinion that fee simple title to the tracts of land described in
such deeds, together with all of the interest in the oil, gas and
other minerals in and under said lands held by the grantors on the
date of said conveyances passed to and became vested in Fayette
County, by virtue of such conveyances.




Texas General Land Office
Lease Administration
March 4, 1993

Page 2

If you require further comment with respect to the above,
please contact my office.

Very truly yours,

ELLIS & PREHN, P.C.
Cﬁ.u(yk % %@ (X’ﬁi)
Steven W. Ellis

SWE/1gs

SWE\Letters\TGLO.ltr
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UNION PACIFIC RESOURCES COMPANY
801 Cherry Street
Fort Worth, Texas 76101

March 9, 1993

Commissioner of Texas General Land Office
1700 North Congress Avenue, Room 640
Austin, Texas 78701-1495

RE: 0il and Gas Lease proposal

Dear Sir: —
aon
Our company is interested in leasing the mineral interests
owned by the State of Texas located under FM 1457 and County
Road 279, Fayette County, Texas, for a primary term of six
(6) months. We are proposing to drill a horizontal well
within this area. As required by your department, we are
4 enclosing the following information:
- Plat of subject roadway

- Affidavit of Waiver by lease owners and schedule of
leases

- Certified copies of existing leases and extensions
- Affidavit of Bonus consideration and royalty paid

- Plat of existing leases on either side of subject
roadway

- $100.00 processing fee

Please expedite our lease proposal, and advise me of any
further information needed by calling (512) 882-6582.

Sincerely,

UNION PACIFIC RESOURCES CPMPANY

By:

Bruce A. Spifidler, Agent




CUSTOMER'S DRAFT

With privilege of Re-Draft

COLLECTION ITEM ONLY

DALLAS
TEXAS COMMERCE BANK - FORH=WOHFH, TEXAS No. 02302
BREFANDF-GENFER ATTN: Collection Dept.

COLLECT DIRECTLY THROUGH P.0. BOX 660197

R WO RTM X SR+
Dallas, Texas 75266-0197 DATE _ March 9, 1993
1 Banking Days after Sight and Subject to Approval of Title
Pay to the . .
Order of Commnissioner of the General Land Office $ _100.00
ONE HUNDRED AND NO/100 DOLLARS
With Exchange
Consideration for: _Application/Processing fee for 0il, Gas and Mineral Lease
Covering: acres, more or less, out of the William H. Jack Survey, A-57,

Fayette County, Texas; (FM 1457 and Co. Rd. 279)

State lease; Warmke prospect: BILL GROOM 877-7731

07300178616
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Texas General Land Office Stephen F. Austin Building

1700 North Congress Avenue
Garry Mauro, Commissioner Austin. Texas 78701.1495

(512) 463-5001

March 11, 1993 |
Mr. Bruce Spindler
Union Pacific Resources Company
P.:0:; Box 7
Fort Worth, Texas 76101-0007

Re: Highway Right-0Of-Way Lease
4.5 acres along FM 1457 & 2,7 acres along CR 279
W.H. Jack Survey, A-57
Fayette County, Texas

Dear Mr. Spindler,

Your application to lease the above referenced right-of-way has
been approved as to form by the Lease Administration department
of the General Land Office.

Further, I have been informed by the Texas Department of
Transportation that their office has no objection to the
application. Upon completion of the required field notes and plat,
I will place the lease on the next available docket for School Land
Board review.

Under the applicable statutes and existing policy governing the
issuance of o0il and gas leases on rights-of-way, I have found no
cause for the School Land Board to deny this application,
therefore, your client, Union Pacific Resources Company is entitled
to a lease on the applicable portion of the right-of-way.

If you have any questions concerning this matter, please call me at
512=475=1534.

Sincerely, ,
Dikaed &
Drew Reid, Landman
Lease Administration
Energy Resources

Printed on recycied pape: with soybean ink
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SOUTH TEXAS HYDROCARBONS, INC. /91/

OIL AND GAS PROPERTIES

TELEPHDONE MAILING ADORESS
AREA CODE 512 P.O. BOX 1977
BA2-65B82 CORPUS CHRISTI, TEXAS 78403
Apnl 14, 1993
Mr. Drew Reid

Texas General Land Office
Stephen F. Austin Building
1700 North Congress Avenue

. Room 604

Austin, Texas 78701-1495

. RE: Notice to send Lease
5.:':. Approximately 7 acres
. Wm. H. Jack Survey, A-57
et FM 1457 & CR 279

Fayette County, Texas
Dear Drew:
Upon completion and approval of the lease covering the above property, leased to
Union Pacific Resources Company, please forward the executed lease to my attention
at the mailing address above.
As always, thanks for your help, | remain,

Very truly yours,

SOUTHTEXAS HYDROCARBONS, INC.

Grego /Lang, CPL

GML/

UJ ! AR5 oo

i

5 LEEEERGYRESGURCES: .-

317 PEOPLES 57. SUITE B14 * CORPUS CHRISTL, TEXAS ® 7840! ® FAX (512) 882-6584






SOUTH TEXAS HYDROCARBONS, INC.

OIL AND GAS PROPERTIES

TELEPHONE
AREA CODE 512
B82-6582

MAaiLING ADDRESS
P.O. BOX 1977
CORPUS CHRISTI, TEXAS 78403

June 2, 1993

Mr. Drew Reid

Texas General Land Office
1700 North Congress Avenue
Room 640

Austin, Texas 78701-1495

RE: Additional Bonus Consideration
12.11 gross/net
FM 1457 and CR 279

Fayette County, Texas /
UNION PACIFIC RESOURCES COMPANY

55 93058555
Dear Drew: M’l L\’—l

:.:.: Please find enclosed a sight draft in the amount of $747 .55 for the additional acreage
% e contained on FM 1457 { /?D
et We had previously paid $1,096.20 with our initial application thus making a total bonus
T consideration of $1,843.75.

. Upon execution by the chairman, please forward this lease to my attention at the address
HIE above along with the GeoSouthern Lease.

Should you have a queslion, please call.
Very truly yours,

SOUTH TEXAS HYDROCARBONS, INC.

317 PEDPLES 5T. SUITE 203 * CORPUS CHRISTI, TEXAS ® 78401 ®* FAX (512) BB2-6584
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UNION PACIFIC RESOURCES COMPANY
801 Cherry Street
Fort Worth, Texas 76101

March 9, 1993

Commissioner of Texas General Land Office
1700 North Congress Avenue, Room 640
Austin, Texas 78701-1495

RE: 0il and Gas Lease proposal
Dear Sir:

Our company is interested in leasing the mineral interests
owned by the State of Texas located under FM 1457 and County
Road 279, Fayette County, Texas, for a primary term of six
(6) months. We are proposing to drill a horizontal well
within this area. As required by your department, we are
enclosing the following information:

- h Y
- Plat of subject roadwa éﬁ 7. J
. ¥ )// 7% 93040155
- Affidavit of Waiver by lease owners and schedule of
leases

- Certified copies of existing leases and extensions
- Affidavit of Bonus consideration and royalty paid

- Plat of existing leases on either side of subject

roadway
Joqt Y 93041055

- $100.00 processing fee

Please expedite our lease proposal, and advise me of any
further information needed by calling (512) 882-6582.

Sincerely,

UNION PACIFIC RESOURCES CPMPANY

By :
B

ruce A. Spifidler, Agent,




CUSTOMER’S DRAFT
With privilege of Re-Draft

COLLECTION ITEM ONLY

DALLAS, TX
TEXAS COMMERGE BANK - FER-1ORH-—FewhS

COLLECT DIRECTLY THROUGH ' "o e 660197

No. 02363

ATTN: Collection Dept.

RORT-WORTH-FENAS PN Ma 12, 1993
DATIAS, TEXAS 75266-0197 DATE rch 12,
-0- Banking Days after Sight and Subject to Approval of Title
Pay to the . ]
Order of Commissioner of Texas General Land Office $ 1,096.20
ONE THOUSAND NINETY-SIX AND 20/100 DOLLARS

Consideration for: 911 and Gas Lease

with Exchange

Covering: _7.20 acres, mwore or __1ess, Fayette County, Texas

AFEH# 14618 WARMKE AREA - Bill Groom

(817) 877-7731

07300178616

BY

-~

ruce A. Spindler
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WAIVER OF NOTICE AND
RIGHT OF FIRST REFUSAL

This WAIVER OF NOTICE AND RIGHT OF FIRST REFUSAL (the
"Waiver") is executed on this &#f§ day of March, 1993, by
TORCH OIL & GAS COMPANY, TORCH ENERGY ASSOCIATES, and TORCH
OPERATING COMPANY, referred to herein as the "Adjacent Owners'.

WITNESSETH:

WHEREAS, Adjacent Owners are the owners anf holders of certain
0il, Gas and Mineral Leases covering land and are described on
EXHIBIT "A" attached hereto, which land adjoins or is adjacent to
tracts of land commonly known as FM 1457 and County Road 279,
Fayette County, Texas, (the "Subject Lands"); and

WHEREAS, pursuant to Texas Natural Resources Code § 32.201 and/
or § 9.5 of Title 31 of the Texas Administrative Code, Adjacent
Owenrs, by virtue of being an adjacent mineral owner with respect
to the Subject Lands, is or may be entitled to notice of the pro-
posed leasing of the Subject Lands, and has a preferential right to
lease the Subject Lands; and

WHEREAS, Adjacent Owners desire to waive said right to notice.

NOW, THEREFORE, in consideration of the premises, and as
permitted by § 32.201 (f) of the Texas Natural Resources Code and
§ 9.5 (4) (c) (iv) and § 9.5 (4) (D) (v) of Title 31 of the Texas
Administrative Code, Adjacent Owners hereby waives the right, if
any, to receive notice of the proposed or intended leasing of the
Subject Lands. This Waiver is general in scope and shall be bind-
ing upon the successors and assigns of Adjacent Owners.

EXECUTED AND EFFECTIVE as of the date set forth above.
TORCH OIL

TORCH ENERGY
TORCH OPHRATING JCOMPANY

By:
Aa B s ==

Name: tthew S. Ramsey

Title: Vice-President




STATE OF TEXAS

COUNTY OF HARRIS

This 1nstrum was cknowl dged before me on the~5;ZZ:day of
March 1993 47;' SEL/
17 e ?‘?Z, of TORCH O1L AND GAS COMPANY, TORCH

ENERGY ASSOCIATES, and TORCH OPERATING COMPANY,
Corporations, on behalf of siad corporation

et el et A A A
iy

S S e, MICHAEL HAMRIC

e S oy MY COMMISSION EXPIACS .
9 aq;yp JULY 6, 1993 Notary'suvprinted name:

\I‘JJ'-C/‘//'./.‘/'/'

/L
3 i, NOTARY PUBLE STAE OF TEXAS Notdry ngyﬁc, Btate of Texas

Notary's commission expires:
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AFFIDAVIT

COUNTY OF FAYETTE §

STATE OF TEXAS §

KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the
State of Texas, Qn this day personally appeared
&@E& 3. &1@4 as VIOE #éﬂ&'yf
of TORCH OIL & GAS COMPANY, TORCH ENERGY ASSOCIATES and TORCH
OPERATING COMPANY, all Delaware Corporations, a credible

person of lawful age, who, after being duly sworn, did depose and
say:

THAT, TORCH OIL & GAS COMPANY, TORCH ENERGY ASSOCIATES, and
TORCH OPERATING COMPANY is owner, holder, and successor Lessee to
certain 0il, Gas and Mineral Leases covering lands out of the
William H. Jack Survey, Abstract 57, Fayette County, Texas; and

THAT TORCH OIL & GAS COMPANY, TORCH ENERGY ASSOCIATES, and
TORCH OPERATING COMPANY has paid a bonus consideration of $50.00
per net mineral acre for a one (1) year extension of said 0i1l,
Gas and Mineral Leases; and

THAT the highest royalty granted by the original LESSEE,
being FELMONT OIL COMPANY, was three-sixteenths (3/16ths).

FURTHER AFFIANT ,SAYE{'H NOT.

TORCH OIL GA MPANY
TORCH ENEREGY SPCIATES

By:
[ L

NAME: Matthew S. Ramse
TITLE: Vice-President

SUBSCRIBED AND SWORN to before me on this :faéiday of March, 1993.

%% MICHAEL HAMRIC

& . NOTARY PUBLIC, STATE OF TEXAS

e ': MY COMMISSION EXPIRES

JULY 6, 1983

Notary's printed name:

Notarys commission expires:




STATE OF TEXAS

COUNTY OF HARRIS

This instrument was, acknowledged before me on the_J:Zéiday

of March, 1993 by M! AAnts as

- of TORCH OIL & &AS COMPANY, TORCH ENERGY
ASSOCIATES, and TORCH OPERATING COMPANY,
corporations, on behalf of said corporations.

MICHAEL HAMRIC

| NOTARY PUBLIC, STATE OF TEXAS

MY COMMISSION EXPIRES
JULY 6, 1963

Notary's commission expires:



AFFIDAVIT

COUNTY OF FAYETTE §

STATE OF TEXAS §
KNOW ALL MEN BY THESE PRESENTS:

BEFORE ME, the undersigned, a Notary Public in and for the
tate of Texas, on this day personally appeared

A[& C-(J.)E’imﬂ[‘ as Land pran
of UNION PACIFIC RESOURCES COMPANY, a Delaware Corporation,

a credible person of lawful age, who, after being duly sworn, did
depose and say:

THAT UNION PACIFIC RESOURCES COMPANY is currently acquiring
certain 0il, Gas and Mineral Leases covering the undivided
interests owned by the following mineral owners in the lands
described below:

130 acres of land, more or less, out of the William

Townsend Survey, A-104 and the James Winn Survey, A-114,
Wm. Jack Survey, A-57, Fayette County, Texas

TEXAS OSAGE ROYALTY POOL, INC. 37.5% INTEREST
115 E. Travis Street, Suite 1032
San Antonio, Texas 78205-1605

KERR-MCGEE CORPORATION 12.5% INTEREST
P. 0. Box 25861
Oklahoma City, Oklahoma 73125

and;
THAT UNION PACIFIC RESOURCES COMPANY and above-named mineral

owners have agreed to lease said undivided interests under the
following terms:

TEXAS OSAGE ROYALTY POOL, INC. $150.00/AC bonus; 9/32 royalty;
1 year primary term
KERR-MCGEE CORPORATION NO BONUS; 25.0% royalty:

6 month primary term
FURTHER AFFIANT SAYETH NOT.
UNION PACIFIC RESOURCES COMPANY
7 -
By: / ”

NAME: Dale €. Weimer
TITLE:Lq“J,hq“

SUBSCRIBED AND SWORN to before me this, the _J day of March, 1993.

- - o g Dk N 4 ,"‘/;' / /, p
{5 i, GHARON L CUYMDIGRAMY ﬁfﬁéy“":/ (le e nesecihit pe
BAT Paday et Notary Public, State of “Texas
BTATE CF TEXAD Notary's printed name:

) AEIC LY Al N A & Ve (

4 -
' . ' ) 7 ’ oy
{ Notary's commission expires: /147:'iﬁ/%>
TR TR, T e G AP TP AN YA T




STATE OF TEXAS §
/] -
COUNTY OF ZAs0 &2 §

A

This instrument was acknowledged before me on the _ 7 day of
March, 1993 by gﬂ{{}--: Hhlmet ' — . as Ad >
of UNION PACIFIC RESOURCES COMPANY, a feiédeware  corporation,
on behalf of said corporation.

' I/ ¢
NN g K (e at #Ghd 3:c

3 § AN L A ‘. -
1A Pmmy PaytiSn b Notary Public, State of Texas
NS o) OTHT3 GF TeRAS ? Notary's printed name:
. ‘ / t T . , ; -
A= Toor ‘;.‘:!.’a:.r._;. . hony £3, 9983 § "' f”y’(,“ﬂ & - Cld HHTR AR
—— it | Notary's commission expires:

“Magy 23,1993
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RIGHT OF WAY DEED

THE STATE OF TEXAS |

COUNTY OF FAYETTE i KNOW ALL MEN BY THESE PRESENTS: THAT, (We), Cus Ickert and ¥ertha Ickerf

husband and wife, of the County of Fayette, State of Texas, for and in consideration of the sum

of Fifty & no/100 Dollars, to (us) in hand paid by the County of Fayette, in the State of Texas,

receipt of which 13 hereby acknowledged, have this day Sold, and do by these presents Bargaln,
i Sell, and Convey unto the County of Fayette, all that certaln tract or parcel of land situated i
Fayette County, Texas, described as follows: A part of the Wm. H. Jack League In Fayette Count.yT
Texas, described by metes and bounds as follows, to-wit: Beginning at a stake marking the West
corner of & 49 2/5 acre tract conveyed by Jul. Schwlerzke to Gus Ickert, deed racorded in Vol.
100, Page 535, Deed Records, Fayette County, Texas. Said srtake marks the South corner of a 20
ft. reserve along the NW line of sald Gus Jckert 42 2/5 acre tract, GSald reserve was conveyed td
Walter Wagner by deed recorded in Vol. 166, pages 404-409, Deed Records, Fayette County, Texas;
Thence S. 47° E. 7.2 varas to & stake in the SW line of satd Gus Ickert tract; Thence N. 43° E.
733 varas perallel to and 20 ft from the MW line of Gus Jckert tract to a stake In the SW margin
of Industry-Round Top Road; Thence N. 47* W. 7.2 varas to a stske in the NW line of Gus Ickert
tract; Thence S. 43° W. 733 varas slong the KV line of said Tckert tract and the SE line of & 20
ft. wide reserve to the place of beginning, end containing 93/100 acres of lsnd. And for the saﬂ

consideration, grantors agree to remove from the property above described, such fences, buildings

a
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THE STATE OF TEXAS |

COUNTY OF FAYETTE i BEFORE VE, the undersigned aunthority in and for Fayette County, Texas, o
this day personally appeared Walter Wagner, known to me to be the person whose name 1s subseribe
to the foregoing Instrument, and acknowledged to me that he executed the seme for the purposes s
consideration thereln expressed. GIVEN UNDER MY HAND AND SFAL OF OFFICE, This the 17 day of
June, 1942.

(L.5.) E. L. Fricke E. L. FRICKE in and for Fayette County, Texas.

THE STATE OF TEXAS )

COUNTY OF FAYETITE i BEFORE ME, the undersigned authority in and for Fayette County, Texas,
on this day personally appeared Walter Wagner and Ernestine Wagner, his wife, both known to me t
be the persons whose names are subscribed to the foregolng instrument, and ackneowledged to me th
they each executed the same for the purposes and consideration therein expressed. And the sald
Ernestine Wagner, wife of the sald ¥eglter Wagner, having been examined by me privily and apart
from her husband, and having the same fully explained to her, she, the saild Ernestine Wagner,
acknowledged such instrument to be her act snd deed, and she declared that she had willingly sig
the some for the purposes and consideration therein expressed, and that she did net wish to re-
tract 1t. GIVEN UNDER MY HAND AND SEAL OF OFFICE, This the 17 day of June, 1942.

(L.S.) E. L. Fricke E. L. FRICKE Notary Public in and for Fayette County, Texas.

FILED FOR RECORD at 5 o'clock P. M. on Monday the 20th day of July 19242

John A, Kubens County Clerk, Fayette County, Texss By Leona C. Glese Deputy.

I hereby certify that the above and foregoing is a true and correct copy of the original Right o
Viay Deed from Valter Yagner, et ux, to Fayette County, together wilth all the certificates endors
thereto. RECORDED This the 2Znd. day of July, A. D. 1942, at 2:00 ofclock P. M.

y g 2. —%‘-['J”"‘a’ , County Clerk, Fayette Co., Texas BYR{ZM@ /C%A:MM.DEPM

APPLICATION TO PROBATE WILL

THE STATE OF TEYAS, % In the County Court of
County of Washington, ) Rashington County,Texas.

To the Hon.Judge of sald Court: 1. Now comes Herman Otto, Almot Schlenker and A.W.Hodde, who

reside in Washington County, Texas, and represent to the court that Emma Schuhmann, is dead,that
lbe_died in ¥ashington County,
£1154"and hode
TP U b

AnmncAdant ac..

Texas,on November 12,A.D.1939, testate,osnd that her will is herewi

part of this epplication for all purposes,in which your petitioners were nozmed in
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RIGHT OF WAY DEED
THE STATE OF TEXAS I
COUNTY OF FAYETTE i KNOW ALL UYEN BY THESE PRESENTS: THAT, (We), Walter Wagner and Ernestinke
Wagner, husband and wife, of the Cownty of fFayette, State of Texas, for and in consideration of
the sum of Ninety-six ($96.00) Dollars, to (us) in hand paid by the County of Fayette, in the
State of Texas, recelpt of which is hereby acknowledged, have this day Sold, and do by these pre-
sents Bargalin, Sell, and Convey unto the County of Fayette, 2ll that certain tract or parcel of
land situated in Fayette County, Texas, described as follows: A part of the Wam. H. Jack Lesgue
in Fayette County, Texas, described by metes and bounds as follows, to-wit: Beginning at a stake
marking the most western corner of a 57.4 acre tract conveyed by Jul. Schwierzke to Walter Wagner
by deed recorded in Vol. 165, pages 404 to 409, Deed Records, Fayette County, Texas: Thence S.
38 3/4° E. 635 varas mlong the SW line of sald Vagner 57.4 acre tract to a steke near the north
corner of Michael Wolfl 192 acre tract; Thence N. 43° E. 7.2 varas to a stake; Thence N. 38 2/4°
W. 612 varas parallel to and 20 ft. from the SW line of said Wagner 57.4 acre tract to a stake;
Thence N. 23° E. 14.4 varas to a stake for a corner. Sald stake belng set 5. 47° B. 40 ft. from
the SE line of H. Ledbetter (now Eichler) tract; Thence N. 43° E. 307.5 varas to a stake in the
SW line of Gus Ickert trect; Thence N. 47° W. 7.2 varas to a stake for the West corner of said
Ickert tract, which i3 also the south corner of above named 20 ft reserve; Thence N. 43° E. 733
varas along the Gus Ickert NW line and the SE line of said reserve to a stake in the S¥ margin of
Industry-Round Top Road; Thence N. 47° W. 7.2 varas to a stake in the SE line of H. Ledbetter
tract; Thence 5. 43° W. 1080 varas slong sald Ledbetter tract to the place of beginning, end con-
taining 2.56 acres of land. And for the sezme consideration, grantors agree to remove from the
property above described, such fences, bulldings, and other obstructions as may be found upon sal
property. TO HAVE AND TO HOLD the above described premises, together with all and singulsr the
rights and hereditaments thereunto in anywlse belonging unto the County of Fayette, and its as-
signs. And (We) do hereby bind (ourselves), (our) heirs, executors end administrators to FOREVER
WARRANT AND DEFEND the rights and title to sald premises unto the sald County of Feyette sgainst
every person whomscever lawfully claim!ng, or to claim the same, or any part thereof. WITNESS
(our) hand(s), this the 17 dsy of June, A.D., 1942.
Walter Wagner

Ernestine Yagner
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V‘unto the County or Payette, all that certain tract or parcel of land situated in Fayette County,

and other obstructions as may be found upon said property. TO HAVE AND TO HOLD the above de-
scribed premises, together with all and singular the rights and hereditaments thereunto in any-
wise belonging unto the County of Peyette, and its assigns. And T (We) do hereby bind myself,
(ourselves), my (our) heirs, executors and administrators to FOREVER WARRANT AND DEFEND the righ
and title to said premlises unto the sald County of Fayette sgainst every person whomsoever law-
fully claiming, or to claim the same, or any part thereof. WITNESS my (our) hand(s), this the
24 day of June, A.D., 1942,

Gus Ickert,

Martha Ickert
THE STATE OF TEXAS )
COUNTY OF FAYEITE i BEFORE ME, the undersigned suthority in and for Fayette County, Texas,
on thls dsy personally appeared Gus Ickert and Martha Ickert, his wife, both known to me to be
the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that
they each executed the same for the purposes and conslideration therein expressed. And the said
Martha Ickert, wife of the said Gus Ickert, having been examined by me privily and apart from
her husband, and having the same fully explalned to her, she, the sald ¥artha Ickert, scknow-
ledged such instrument to be her act and deed, and she declared thet she had willingly signed
the same for the purposes and conslderation thereln expressed, end that she did not wish to re-
tract 1t. CGIVEN UNDER MY HAND AND SEAL OF OFFICE, This the 24 day of June, 19342,

(L.s.) E. L. Fricke HNotary Public in and for Fayette County, Texas.
E. L. FRICKE

FILED FOR RECORD at 5 ofclock P. M, on Monday the 20th day of July 1942

John A, Kubena County Clerk, Fayette County, Texas By Leona C. Glese Deputy.

I hereby certify that the above and foregoing i3 & true and correct copy of the original Right
of Waoy Deed from Gus Ickert, et ux, to Fayette County, together with sll the certificates endors
thereto. RECORDED This the 22nd. day of July, A. D. 1942, at 1:05 o'clock P. M.

g%m/ @ W County Clerk, Fayette Co., Texas Byﬁm& @M ,Depu

RIGHET OF WAY DEED
THE STATE OF TEXAS !
COUNTY OF FAYETTE i KNOW ALL MEN BY THESE PRESENTS: THAT, (We), Fritz Kiel and Richard Volf,
of the County of Fayette, State of Texas, for and in consideration of the sur of One (#1.00)

Dollary, to (us) in hand paid by the County of Fayette, in the State of Texas, receipt of which

1s hereby acknowledged, have this day Sold, and do by these predents Bargain, Sell, snd Convey

S'l'oxna, described na‘rollows:

1' LR

A part of the Wm., H. Jack League in Fayette County, Texas, de-

*moribed by metes and bounds as follows: DBedinnine st s atole mamblrme +ha mant Bamsace e oo o
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_Producers 83 (7-89) . . . POUND PRINTING & STATIONERY COMPANY
Wth—6t0Arerey PoctimpPrevision b 422 4 2318 FANNIN, HOUSTON, TEXAS 17002, (713} 8393159

v 28T ui'TB2 OIL, GAS AND MINERAL LEASE  TY Y000 §-0f

%h THIS AGREEMENT made this ... dQTH.. .dny of June

189

between

_CGlenn 6. Krause.and.wife Esther.Ann.Krause.

and Felmont _0il. Corporatioen,. 350 Glenment,. Ste 300, Houston,.Tx.77835.. ., tessee. WITNESSETH:
1, Lassor, In consideration of . ten_and other valuable consideration. ... ... Dollars, receipt

of which is hereby acknowledged, an venants and sgreements of lessee hereinnfter contained, does hereby grant, lease and let unto lessee
the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining wnd operating for, producing and owning oil, gas,
sulphur and all other minerals {whether or not similar to those mentioned), together with the right to make surveys on said land, lay pipe lines,
establish and utitize facilities for surface or subsurface disposal of salt water. construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on waid land, necessary or useful in lessee’s operations in exploring. drilling for. producing,
treating, storing and transporting minerala produced from the land covered hereby or any other land adjacent thereto. The land covered hereby,

herein calied “sald land”, is Jocated In the County of .. ... Fayette . State of Texas._ ... sndis described as follows:

See Exhibit "A" attached hereto and made a part hereof

1/6

L his Jensscales —sausrs -and-insludos dn-additlon—te—that -abous desoribod M landy Heany —~sontigucus or-sdiasent-Lo—on adivining-she - and shove- de-
seribed—and 43l -owaed—on slaimed by-lesscs D Hm alion: Precor PLIOR ~ POSLORE ONy S04 65 HiOA-O8 4 #2000 B o Bst UM o1t 01 i) Ad-10 -mR i h- Jessor—has-a-

se—pight-o isiti Leasor agrees to execute any supplemental instrument requested by lessee for & more complete or accurate description
of said land. For the purpose of determining the amount of mny bonus. delay rental or other payment hereunder. sald Jand shall be deemned to

acres, whether actually containing more or lest, and the abova recital of acreage in sny tract shall be deemed to be the
accepts the bonus and agrees to mccept the delay rental as lump sum considerations for this lease and ail righta and

options hereunder.'s,,

R wk{y ‘4 ' . &QE&% (r3)
W .2, Unless sooner ferminated or longer kept [n force under other provisions hereof, this lease shall remsin in force for & term of ears

‘from the date Yereof, hereinafter called “primary term™, and as long thereafter ns operations, as hereinaflter defined, are conducted upon amid land
with Nt ‘cessation for more than ninety (90) consecutive days.
EAT

. Lo, o
. © . Aa royaltfL lesses covenants and agrees: (a) To deliver to the eredit of lessor, In the pipe line to which lessee may connect its wells, the
1/ a i ],l_?an:.M.u:ed and saved by lessee from said land, or from time to time, at the option of lessee. to pay lessor tha

o~ n\ge?‘iu posted markel price of such YNNI part of such oil at the wells at of the day it is Tun to the pibe line or storage tanks, lessor’'s interest,

b ) of the cost of treating oil to render it marketable pipe line oll; (b) To pay lessor on gas and easinghead gas pro-
i v, KN AANKof the amount realized by lesses, computed at the mouth of the well, or (2) whe

essee off said lavg or 10 _the manufacture of gasoline or other products, the market value, =t the mouth of the well, of ox of much gas
and cav\iphead xus: (¢} To pay lessor on all other minerals mined and marketed or utilited by lesses from sald land, ene-tenth aither in kind or
-waoe st the well. o mina et lessse’s election, except that on sulphur mined and marketed the royalty shall be one dollar (31.00& per long ton. If, st
the expiration of the primary term or at any time or times therealter, thers 8 any well on said land or on lands with which said land or any portion
thar has beert, povled, eapable of producing oil or gas, and all such wella shut-in, this lease shall, nevertheless, continue In force ms though
operations wers being conducted on said iand for so long as sald wells are shut-in. and thereafter this lease may be continued In force as if no shut-in
had occurred. Leases covenants and sgrees to-use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said
wells. but In the sxercise of such diligence, lessee shall not be obligated to install or furnish facilitien other than well facilities and ordinary lesss
facilitles of flow lines, separator, and leaze tank, and shall not be required to settle labor trouble or to muarket gas upon terms unacceptable to
Jesses. If, nt any time or times after the expiration of the primary term, all such wells are shut-in for & period of ninety consecutive days, and during
stich time there are no cperations on said land, then at or before the expitation of sald ninety day period, lesses shall pay or tender, by check or draft
of lessee, a8 royslty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make like payments or tenders st or
befora the end of each mnniversary of the expiration of said ninety day period If upon such anhiversary thin lease in being continued in force solely by
resson of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled
to receive the royalties which would be paid under this lease if the wells were producing. and may be deposited in a depository bank provided for
below. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of amsignment of this lease in whole or in

part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally a8 to acreage owned by each.

4. Lessee i3 hereby granted the right, at its option, to pool or unitlze any !and covered by thia leasze with any other land covered by this lease,
and/or with any other land, lease, or leases, as to any or sll minerals or horizons, »0 as to establish units containing not more than 80 surface acres,
plus 109% wncreage tolerance; provided, however, units may be eatabliished as to any one or more horizona, or existing units may be enlarged as to any
one or more horizons, 80 &1 to contain not more than 840 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1)
gan, other than casinghead gas, (2) Jiguid hydrocmrbons {condensate) which are not liquids in the subsurface reservoir, {3) minerals produced from
wells classified a3 gas wells by the conservation agency having jurisdiction. If larger units than any of thoss herein permitted, either at the time
-astablished, or after enlargement, sre required under any governmental rule or order, for the drilling or operation of s we!l at a regular location,
or for obtaining maximum allowable from mny well to be drilled, drilling, or already drilled, any such unit may be estsblished or enlarged
to conform to the sixe required by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing sn instru-
ment identifylng such unit and filing it for record in the public office in which this lease Is recorded. Each of said options may be exercised by
lesses at any time and from time to time while this Jease is fn force, and whether before or after production hus been established either on sald
land, or on the portion of said land included in the unit, or on other land unitized therewith, A unit established hereunder shall be valid and effec-
tive for all purposes of this Jease sven though there may be mineral, royalty, or leasehold Interests in lands within the unit which are not eflectively
pooled or unitired. Any operations conducted on any part of such unitized land shall bs considered, for all purposes, except the payment of rtoralty.
operations conducted upon said land under this lease. There shall be allocated to the land covered by this lenss within each such unit {or to each
separate tract within the unit if this leass covers separate tracts withln the vnit} that proportion of the total preduction of unitized minerals from
the unit, after deducting any used in leaze or unit operations. which the number of surface scres in such land {or in each such separate tract) cov-
ered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated ahall be considered for all
purposes, lncluding payment or delivery of royalty, overriding royalty and any cother payments out of production, to be the entirs production of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionaty astate of any tarm rovalty or mineral estate sgrees that the accrual of royalties pursuant to this paragraph or eof shut-In royalties from
& well on the unit shall satisfy any limitation of term requiring preduction of oil or gas. The formation of any unit hereunder which ineludes land not
covered by this lsase shall not have the effect of exchanging or transferring any intereat under this lease {including, without limitaton, any delay rental
and shut-in royalty which may become payable under this lease) between parties owning interests in Jand covered by this lease and parties owning
interests in .land not covered by this lease. Nelther shall it impair the right of lessee to release as provided in paragraph § hereof, except that lestee
My not 85 release a8 to lands within a unit while there are operations thereon for unitized minerals unless all pooled leazes are relensed as to lands
within the unit. At any time while this lease i{s in force lessea may dissolve any unit established hereunder by filing for record in the public office
where this lease is recorded a declaration to that effect, if st that time no operations nre being conducted thereon for unitized minerals. Subject to the
i:rovl_siom of this paragraph ¢, m unit once established hereunder shall remsin in force 30 long as any lease subject thereto shall remain in force.

f this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or
shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall mevertheleas have the right to Dool or
unitite as provided in this paragraph 4 with consequent allocation of production as herein provided, As used In this paragraph 4, the words “sepa
:}:ulmﬁ me-;n any tract with royalty ownership differing. now or hereafter, either an to parties or amounts, from that as to any other part of

e lea premises. N

5. It eperations are mot conducted on eaid land on or before the firet anniversary date hereof, this lease shall terminate as to both parties,

unless letiee on ot before sald date shall, subject to the further provisions hereof, pay or tender to leasor or to lessor’'s credit in the ... s

e foarmine. State.Bank Bank at.......Carmine, Texas 78932 ... . s OF Ita
successors, which shall continue as the depository, regardiess of changes in ownership of delsy rentsl, royalties, or other moneys, the sum of
H 1.9,,12,,- 26 ................................................ . which shal) operate as delay rental ana cover the privilege of deferring operations for one year from sald
date. In like manner and upon iike payments or tenders, operstions may be further deferred for iike periods of one year each during the primary
tarm. If at any Uime that lesses pays or tenders delay rental, royalties, or other moneys, two or mors partles are, ot ¢laim to be, entitled to
receive same, leases may, in lieu of any other method of payment herein provided, pay or tender such rental, royalties, or other moneys, in the
manner herein specified. either jointly to such parties or sepsrately to each in sccordance with their respective ownerships thereof, as lesses may
alect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to leasor or to a depository bank on or
before the [ast date for payment. Said delsy rental shall be spportionable as to said land on an acresge basis, and s fsilure to make proper pay-
ment or tander of delay rental as to any portion of sald Jand or as to any interest therein shall not affect this lease w3 to any portion of said land
or 88 to any Interest therein a3 to which proper payment or tender is made. Any payment or tender which is made in an attempt to make proper
payment, but which Is erronecus In whole or in part ws to parties, amounts, or depository shall nevertheless be sufficient to prevent termination
of this jeesa and to extend the time within which operations may be conducted in the same manner as though a proper payment had been made;
provided, bowever, leases shall correct such error within thirty (30} days after lessee has received writien notice thereor from leasor. Lessee may
at any time and from time to time execute and dellver to lessor or file for Tecord & relesse or releases of this lease ss to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relleved of all obligations an to the released mcreage or interest. If this leare is so re-
leased an to all minerals and horizons under s portion of said land, the delay rental and other payments computed in accordance therewith shall
thereupon be reduced in the proportion that the ncrenge relenned henrs 1o the acreace which was coversd by thin lense immediately prior to such relense.

MY N L
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6. If at any time or times during the primary term operations are conducted on said land and W all “opecations arve discontinued, this lease
shall thereafier terminate on its anniversary date next following the ninetieth day after such discontinuance unless on or before such anniversary
date lessce either (1) conducts operations or 12) commences or Tesumes the puyment or tender of delay rental; provided, however, if such anniversary
date is at the end of the primary term, or It there is no further anniversary date of the primary term, this lease shall terminate at the end of such
term or on the ninetieth day q!ter discontinuance of all operations, whichever s the later date, unless on such Jater date either (1) lessee is conduct.
ing operations or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lense the word
"optrauonl” shall mean operations for and.any of the foillowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back
or repxiring of & well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating & mine, production of
oil, gas, suiphur or other mineral, whether or not in paying quantities.

1. Lessee shall have the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lesses
shell pay for damages caused by its operations to growlng crops and timber on said land.

8, The rights and estate of sny party hereio may La assigned from tima to time in whole o in part and as to any mineral or horizon. All of
the covenants, obligations, and considerstions of thia leass shall extend to and be binding upon the parties hereto, their heirs, successors, assigns,
and successive mssigns. Mo change or division in the ownership of said land, royalties, delay renta), or other moneys, or any part thereof, howso-
ever effected, shall increass the obligations or diminlsh the righta of lesses, including, but not limited to, the location and drilling of wells and the
measurement of production. Notwithstanding any other mctual or eonstructive knowledge or notice thereof of or ta Jessee, ita successors or assigns,
no change or division in the ownarship of said land or of the royalties, delay rental, or other moneys, or tha right to receive the same. howsoever
effecied, shall be binding upon the then record owner of this lease until thirty {30) days after thers has been furnished to such record owner at his
or its principal place of buminess by lezsor or lessor's heirs, successors, or assigns, notice of such change or division, supported by either originals
or duly certilied copies of the instrutents which have been properly filed for record and which evidence such change or division, and of such ¢ourt
records and proceedings, transcripta, or other documents as shall be necessary in the opinion of such record owner to establish the valldity of such
change or division, 1f any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part therecf, to the credit of the decedent in a depository bank provided for above. In the event of aasign-
ment of this lease st to any part {whether divided or undivided) of said land, the delay rental payable hereunder shall be apportionable as between
the severa] leasehold owners. ratably according to the surface mrea or undivided interesta of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder.

9. In the event lessor conaiders that lesses has not complied with all its obligations hereunder, both express and [mplied, lessor shall notily
leases in writing, setting out specifically in what respects lessee has breached this contrict. Lessee ahall then have sixty (60) days after receipt of
said notice within which 10 meet or commenca to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent
to the bringing of any action by lessor on sald lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notice on lesses. Neither the service of maid notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches
shall bs deemed an admisaion or presurnption that lessee has failed to perform all its obligations hereunder. If thia lense is cancelled for any cause,
it shal) nevertheless remain in force and effect as to (1) sufficient mcresge around each well as to which thers ars operations to constitute & drilling
or maximom allowable unit under applicable governmental regulations, {but in no avent less than forty acres), such acreage to be designated by lesses
as nearly ss practicable In the form of a square centered at the wall, or in such shape as then existing spacing rules require; and (2) any part of
said Iand ineluded in & pooled unit on which there are operations. Lessee shal! alsc have such easements on sald land as ure necessary to operations
on the acreage so retained. :

10. Lessor hereby warrants an? agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall ba charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee
shall have the right st any time to pay or reduce samae for lessor, either before or mfter maturity, and be subrogated to the rights of the holder therecl
and to deduct amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. 1f
this lesse covers & less interest in the oil, gas, sulphur, or other minerals in all or any part of said Innd than the entire and undivided fee simple
estate (whether lessor's interest is herein specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from
any part as to which this lease covers leas than such full interest, shall be paid only in tha proportion which the interest therein, if any, coversd
by this lease, bears to the whole and undivided fee simple estata therein, All royalty interest covered by this lease (whether or not owned by lessor)
ahall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard 1o whether it is executed
by all those named herein s lessor.

IL. If. while this lease is in force. at. or after the expiration of the primary term hereof, It Iz not being tontinued in force by reason of the
shut-in well provisions of parageaph 3 hereof, and lessee ia not eonducting operations on said 1snd by resson of (1} any law, order, rule or regu.
Jation, (whether or not subseguently determined to be invalid) or (2) any other cause. whether similar or dissimilar, {except financial) beyond the
reasonable contral of lessee, the primary term and the delay rental provisions hersof shall be extended until the firast anniversary date hereof occurringe
ninety {Wldor more days following the removal of such delaying cause, and this lense may be extended thereafter by operstions as If auch delay had
not oeccurred.
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T EXHIBIT "A" to 0i1, Gas and Mineral Lease dated June 20, 1989 from
Glenn G, Krause and wife to Felmont 0il Corporation, covering 191,226

acres, more or less, Fayette County, Texas.

191.226 acres of land, nmnore or less, out of the James Winn, A-
114, W.H. Jack A-57, and W. S. Townsend A-104, Surveys, Fayette
County, Texas, and comprised of the following tracts.

82.50 acres of land, more or less, situated in the Wm. S.
Townsend 1/4 League, A-104, W.H. Jack Leagque A-57, James Winn
League A-114, Fayette County, Texas, and being more particularly
described in that certain Deed dated July 31, 1974, from George
H. Nustedt et ux to Glenn Krause, recorded in Volume 470, Page
999, Deed Records of Fayette County, Texas;

60 acres of land, more or less, situated in the W. S. Townsend

1/4 League A-104, Fayette County, Texas, and being more particularly
described in that certain Deed dated January 16, 1976, from Rubin

A. Krause to Glenn Krause recorded inVolume 487, Page 751, Deed
Records of Fayette County, Texas;

6.477 acres of land, more or less, situated in the WM. S.
Townsend 1/4 League, James Winn League A-114, WM., H. Jack League
A-57, Fayette County, Texas, and being more particularly
described in that certain Deed dated April 10, 1968, from George
Nustedt et ux to GLenn Krause recorded in Volume 396, Page 566,
Deed Records of Fayette County, Texas;

0.226 acres of land, more or less situated in the W. S. Townsénd

1/4 League A-104, Fayette County, Texas, and being more particularly °

described in that certain Deed dated May 22, 1968, from Henry
Wolff et ux to Glenn G. Krause recorded.in Volume 397, Page 436, .

Fayette County, Texas;

42.023 acres of land, more or less, situated in the W.S.Townsend
1/4 League A-104, W.H. Jack League, A-47, James Winn League, A-114,
Fayette County, Texas, and being more particularly described in
that certain’Deed dated Pebruary 3, 1983 from George H. Nustedt

et ux to Glenh Krause recorded in Volume 626, Page 104, Fayette
County, Texas,-to which reference is heremade to-each tract for
descriptive purposes only and not for any quantity of interest
herein conveyed. .

SIGNED FOR IDENTIFICATION:

Glenn G, Krause Esther Ann Krause




EXHIBIT "B" to OLl, Gas and Mineral Lease dat¥Y® Jgangfﬁ,ﬁf?soq

frem Glen G, Krause and wife to Felmont 0il Corporation, covering
191,226 acres, more or less, Fayette County, Texas.

12, In the event of a test well on this lease, lessee or
operator to pay $500.00 per location, plus additional
compensation for actual damage if any.

13, Upon completion of a well a producer or dry. hole,
operator shall promptly restore the surface of the ground to its
original condition as nearly as practical, including restoration
of roads to their original or better condition. No roads will be
used by Lessee now on the leased premlsns without prior
permission granted by Lessor.

14. Notwithstanding anything hereinabove to the contrary,
in the event a first well is drilled on the leased premises; and
lessor chooses to exercise its right to pool the lease premises
with other land or lands so as to form a pooled unit in
accordance with paragraph 4 hereof; then a minimum of eighty
surface acres of the leased premises will be included in that
pooled unit. Subsequent wells on the leased premises and wells
not on the leased premises shall allow lessor to pool in any
manner provided in accordance with paragraph 4 of said lease.

15. With reference to o0il pooling, Paragraph 4, oil units
shall comprise 40-acres plus 10% tolerance for production above
7500'; oil units below 7500' may comprise 160 acres plus 10%
tolerance, or as may be prescribed by the Texas Railroad ’
Commission.

16. With reference to gas pooling, Paragraph 4, gas units
may comprise 160 acres plus 10% tolerance for production above
5000', 320 acres plus tolerance between 5000-10,000', and 640
acres plus tolerance below 10,000°'.

17. Upon termination of this lease, lessee will furnish
lessor a release in recordable form; after the primary term, all
acreage not held by production by producing units, 40/160 acres

{plus tolerance if applicable) for oil and 160/320/640 acres

(plus tolerance if applicable) for gas, must be released promptly
by an appropriate and recordable instrument.

18. Lessor reserves the right to retain any well drilled
for the use of water, or the test well with surface pipe in place
in the event of a dry hole, the latter transferable only pursuant
to the appropriate Texas Railroad Commission form and procedure.
Lessee may not use water for drilling or other operations from
lessor's wells or other surface reservoirs without consent-from
lessor and/or surface owner, and no water will be used from
subsurface fresh water strata for water-flooding projects without
permission.

19. Notwithstanding anything hereinabove to the contrary, it
is expressly agreed and understood that Lessee's right to
maintain this lease if force after the primary term by shut-in
gas well payments under Paragraph 3 shall not continue for any
one shut-in period of more than two years (2) immediately following
the primary ‘term, or in recurring periods after the primary term
not to exceed 2 years (2) years in the aggregate.

Signed for identification:

Glenn G. Krause Esther Ann Krause
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EXHIBIT "B" to 0il, Gas and Mineral Lease dated June 20, {989 from
Glenn G. Krause and wife, to Felmont Oil Corporation, covering 191.226

- acres, more or less, Fayette County, Texas.

20, VWhile there is a gas well on this lease which is capabl? of producing
gas or oll and liquified hydocarbons, in paying quantities, but said gas or oil and
liquiflied hydrocarbons are not being sold, Lessee, commencing on the angiversary
date hereof or 90 days from the date of the completion of such well, which ever
date occurs first, may pay Lessor the sum of fifteen dollars ($15.00) per acre
on the number of acres on which this lease is considered to be in force, which
payment is herein called "shut-in gas royalty" and thereafter said sum shall
be paid at annual intervals on or before the anniversary date of said first payment,
as long as the well remains shut-in.

21. Subject to the provisions of Paragraph 3 hereof, all
royalty payments on actual production shall be due within one
hundred twenty (120) days after the end of the month in which the
productien occurred. Should lessee fail to pay such royalty
within such time for any reason other than title disputes or
adverse claims, then Lessee shall pay to Lessor interest on said
royalties at the rate of 5.00% above the prime rate set by Texas Commerce Bank,

. N.A., Houston, Texas or-its successors, per annum from the date such royalties

become payable until the date of payment thereof,

22. Interest on late Payments shall be paid at the rate of
interest as set out in Paragraph 21 above.

23. Lessor must be advised at time of change of changes in
Operator, Producer, Purchaser, and Distributor of Revenue.

24. This lease shall be for the exploration of oil and gas
and associated minerals only, including but not limited to

sulphur if produced in conjunction with oil and/or gas from the
same well bore. : :

25. Lessee further agrees to construct and erect at
Lessee's sole cost and expense a permanent type cattlequard and
gate sufficient to retain livestock and brace sufficiently the
barbed wires where the fence is cut so there will be no
slackening of the wires. Lessee also agrees to keep entrance
cattle guard closed and locked at all times except during
operations for drilling, or reworking operations.

26.  "Drilling operations" or "operations for drilling" as used in this
lease shall mean that a drilling rig capable of drilling to total permit depth is in
position with the bit on the ground and rotating.

27. Lessee agrees that any drilling pad installed on the premesis shall
consist of crushed limestone.

28, Conditions prescribed in this addendum shall prevail if contrary
to language anywhere on the printed lease form, :

Glenn G, Krause Esther Ann Krause

SIGNED FOR IDENTIFICATION:
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IRENE PRATKA, COUNTY CLERK

'5209 | -'vm. 331met 599

EXTENSTION AND RATIFICATION OF OIL AND GAS LEASE

THE STATE OF TEXAS §

COUNTY OF FAYETTE §

o3 WHEREAS, on the 20th day of June 1989, a certain Qil and Gas Lease was
entered into by and between GLENN G. KRAUSE and wife, ESTHER ANN KRAUSE, Rt.
2, Box 148, Burton, Texas, 77835, as Lessor, and FEIMONT OIL CORPORATION,
350 Glenmont, Suite 300, Houston, Texas 77835, as lLessee, recorded in Volume
287, at Page 752, 0il and Gas Lease Records, Fayette County, Texas, covering
the following tract of land to wit:

191.226 acres, more or less, a part of the James Winn League, A-114, W.H.
Jack League, A-57 and the W.S. Townsend league, A-104, Fayette County,
Texas, and being more particularly described in that certain 0il, Gas and
Mineral Lease referenced above.

WHEREAS, the primary term of said Qil and Gas Lease was for a three
year term to expire June 20, 1992; and

WHEREAS, it is the desire of Lessor and successor lessee, TORCH ENERGY
ASSOCIATES, 1221 Lamar, Suite 1600, Houston, Texas 77010, to extend the
primary term of said lease for an additional one (1) year from June 20,
1992, unless production or other terms of the lease apply.

NOW THEREFORE, in consideration of Ten Dollars ($10.00) and other good
and valuable considerations, receipt of which is hereby acknowledged, this
lease is hereby amended to extend the primary term for one (1) year from
June 20, 1992 to June 20, 1993, and the parties hereto do hereby adopt,
ratify, grant and confirm said lease as hereby amende¢, and do agree that
said lease as amended hereby is binding on the parties hereto, and is a
valid and subsisting 0il and Gas lease in accordance with the provisions of
such lease and this amendment.

IN WITNESS WHEREQF, the parties hereto have executed this agreement on
this the /p_ day of June, 1992.

oo # By ausne

THE STATE OF TEXAS §

COUNTY OF FAYETTE §

This instrument was acknowledged before me on the /¢ day of June,
1992, by Glenn G. Krause and wife, Esther Ann Krause.

tha—w!% D &éj./

Notary Public, State of Texas

Kenneth D. Baker

Smeuéxas
Wy Conre, £1p, 2-13-03 FILED FOR RECORD

AL 2:00 ordock__EB. M.
$5.00 Pd. ' " Thel8th. _ Day ofJune 1992,
Return: o IRENE PR..IKA
Torch Energy Assoclates - : :
1221 Lamar, Suite 1600 : . Cjerk Coupty Texas

Houston, Tx. 77010

Attn.: Jaci Shank epuh

CARQLYN [KUBCS/ROBERTS

_—..__—._- - - ‘ Ve — iy ™t A
B y.' Y ' - Ho
RECORDED THIS THE_ /< £4. DAY OF C}M,UA A.D. 11992 AT 3" 0'CLOCK G;EPUTY

- —— -
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OIL, GAS AND MINERAL LEASE® 312 ne o
60:!|5Acleiuznrm¢|nu __6th ' dayof June_ .. . Te 1991 betmeen IR
IMA JEAN ALSTON, Individually and as Independent A
Executrix of the Estate of Richard F. Alston, Dec'd.
. . ™
Leveax [nhether one o morel, whose addrew is:_ROUte 1. Box 102, Round Top. Texas_ 78954 .
o _Toreh Q11 & Gas Company,_122) Lamar, Sulte 1600, HOUSLOR s icuwec, WITNESSETH: :
1. Lexsor {n considersilon of —======---TEN DOLLARS AND NO/100'S—-cc-cm—=- Dollars

4] .__l.Q._Q Q__kl. in hand paid, of the royaliies herein provided, and of the agreements of Levsec herein contained, hereby granis, leawes and lets exclusively
unio Lessee fov (he purpost af investigating, eaploning, prospecting, drilling and miming fov and producing oil, gas and all other mineraty, conducting exploration,
geologc and geophysical wrveys by stismograph, corc test, gravily and Magncii meihods, injecting gas, waict and other Nuids, and aif into subsur face srma, l;yi::
ppe hinet, by kding roads, 1anks, power sations, telephone lnes and othet siruciores Ihercon and on, over and actons lanch oOwned of <Isimed by Lessor ad)jacent u

conlipucus | hetcio, 10 produce, S8ve, Lake care of, tredl, Iransport and own wid products, and housing it emplay &cs, the following descnbed land v

Fayette Coumy, Tewas, to-wiy

75.14 aékbh,'more or less, out of the W.H. Jack Survey, Abstract 57,
Fayette C?qnty1 Texas and being more particularly described in deed
Qatgg-aaguétx.2§, 1960 from Bennie R. Lecnhardt et ux to Richard F.
Alstgon et ux recorded in Volume 317, Page 455 of the Deed Records of ~ ,
Fayette Coupty,{ Texas to which reference is here made for descriptive ’

. far e .
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Thit lease aho covers und inchdes all tand owned of claimed by Lestor adjacent of contiguout to the fand particularly described sbove, whether the same be in said sur-
wry o sarvrys of in adjscent serveyi, Shhough sol included within the boundaries of Lg'fgndfanicullrly described above. For the purpote of calculating the renusl
parmecnes hercingher provided far, said land is enimated peise - - .14 .. acres, whetbos ft actually comprises mote oc ke, -+

L Subjecl 10 the oher provisians hercin containéd, this lease shall be fof 2 term of.__Qtl“z"_(_Ll years (rom this date (called “primary 1erm™) and &

loag uheren fier s oil, gas of ot her mincral is produced from said land or land suh which 1 kaad is pooled hoivunder. ) .\ T . N
ﬁ - T -t '
i by Ledscr are: 1) on oil, JESENEN of that produced and saved from sald tand, the iame 1o be delivered ot the wells or 10 the credit of ‘/’¢ [ :3: o
o pipe 1 the w £l mdy Be connevied, Lesses may from time (o 1ime purchast any royally ol in i posseision, paying the market price therefor - l. ;1‘ ,.\,:‘-
prevailing for the Neld where produced on the date of purchase; (b Lo pay lessor on gas and casinghead gas produced from said lnndu)umwldbyhm&?cm /6 s e
of the smount realized by jersee, compuied o 1he mouth of the well, or (2} whem used by lesser of [ sawd land of in the manufaciure of gasolig or other produces 1/6 { T

ung Vhe amourd weed for plant Fud and/of compression; whilt there bs s gas well on this dease or ca o 3 T [
Lessce may pay as royaity, on or defort ninety (90) days after the dale on which {1} said well i shut in, or (2) 1he Jand covered hereby or any portion thereof s im:luch
in u pooked wnit on which 8 well is located, or {7) this lease ocases [0 be otherwise mainisincd as provided herein, whichever i the kater dste, and therealies g1 annual in-
servals on of before the anniversary of U daae the firy paymend b made, o sum equal to the amount of 1he snnual rendsl paysbie in liew of drilling opersdons during
e primary term on (he aumber of acres subject 10 1his bease 81 (he limie such payment i made, and if mch payment is made or iendered, this keate shall nol terminate,
and i will be comsiderzd that gas s being produced from this besse in paying quamtities; and &) on all cher minerals mined snd markered, ont-tenth either in Eind or
walue o Ut wcfl or mine, M Lessec's election, except that on sulphur mined snd marketed the royalty shabl be (ifty ceacs {30¢) pey long 100. Lesser shall have froc use of
oil, ga1, coal, xad waer from seid lend, cxcept water fom Lessor's wellt, far all operations hereunder, and the royalty o0 oil, jad and coad thail be computed aher

say 50 pacd. [CEENEE. - . Sier . R

Ca .o
& Lexare, 21 ks opxion, bs hereby given the right and power 10 pool or tombine The sctrage covered by (his lase of any portion ihervol 53 1o il 4od gas, of ither
of thive, b any ouher land covered by this kease, and/oe with any other land, kease of kewsss in (he imanediate vicinity shereal 10 the cirent hereivalier dipulsted, when
in Lessec’s judgment i in mecrisary of sdvisabie 10 do 30 in order properly 1 explore, o to develop and opetate sad leased premises I complunce with the spacing
rubes of the Raniroad Commusion of Teaas, of other law ful authonily, o when 10 do 30 would, in the judgmend of Lraser, promote the coaservalion of ol and gat in
and wnder and that sy be produced (rom said premises. Unies pooled for oil hercunder shall mot subrianially esceed ST IO each in ares, ind unita Aed for pas
¢ shall mot Iy eaoeed m arce 40 acfey cach plus n Lolerance of tea peroent (10%) thereol, pravaded that should gos o amecaial lulEunly LITIC
Junsdsction prescribe or permul (he crisiion of umts larger than those speified, for the drilling of operation of 3 well at g regular ot for i A, P
aliowuble rom any well 10 be drilled, drilhing of slteady drilled, wruts (hereaftet created may conlorm subsianiially in sire with thosr prescribed or pﬂmnlle&'hy govern- # 1 2
menuad regulations. Lessee undet Lhe provisions heteol may pool or ¢ombine acreags covered by thas bease ov any portion thereof a3 abovt provided as 10 ol im any one .
or mont Srsts and &3 10 gAY in ANY 00 OF mOre urats. The yins formed by pooling &S 10 ANY siratucs of grais need ok conform in size of area with the uni OF VNIt in-
1o whuch the bease is povied of com buped 21 1O ARY GUMT MUSIU OC SLESLE, and ol wmits need aot conform &8 10 area with gas vaits. The pooling in one or more intiances
shall et exhaust the nghis of the Lessce hereundet to pool this kesse o portions Lhereol into other uruts, Lesses shall il for record is 1be appropnate records of the
coumy m whuch the Weaued premises a1e titudled BN iBSUTUMEN! dcTibing and dengnating the pooled acreage as 8 pooked unin: and upos such recordation the unit shall .
be effectree 34 10 41l partaes hertto, theif heirt, successors, 3nd aiigns, wrepoctive of whether or ot the unit i bikewise effective a3 10 all other gwners of surface,
muneral, royalty, of other nghos in land included 1 such utit, Letsee may at 13 ehection excroise it pooling oprion before on afier commencing opevations (of Of cos- .
pletng am oil or gas well on the ieased premises, and 1w pooled unit may include, but # 15 ROt required 1o include, 1and or learct upon which § well capable of producing
ol oF gus i paying has Jered or upon which operations for the drilling of a well for oil of gas havk thertiofore bren commenced. In the
evend of operalions for dalling on o production of oil o gay from sny part of B pooked unit whach includes all or a portion of the land covited by thu leasc, regardien
of whethar puch operscions loe drilling were d or such productiod wad secured hefore or after the execution of this or the insliumeny
designating the pooled woil wuch ) shall be idered ms o for drilling an o production of oil and gas from land coversd by this kaw
wheLer OF Bt the well of wells bt localed on Lhe premisét covercd by (hus beast snd in such ever® operations for drilling shall be deemed w0 have been commenced os L
sard land wiihis the meaning of paragraph $ of this lease: and the entire acreage constituting such uni or unics, 1 10 od and gas, of ot her of them, 83 herein provided, o
shall be tresied for all purposes, #xcrpd e pavment of royaltics on production from the pooled unit, & if the same were included in this kease. For the purpose of com-
img Lhe rayallies 1@ which cwnery of royaliies and payments om of production and each of them thall be entitled on productios of oil and gas, of either of them,
rom (e pooled ynil, thert shall be sllocated to the land covered by this least and inctuded in said unit {or 10 each scparate ract witlun the unit if (hus beast covery
scparate trects wilhin Uhe wnit) 4 pro rata porton of the ol and gas, or either of them, produced from the pooled unit afier deducting that used for oparstions on the
pocied unit, Such gliocstion thall be on an acteage baus—Lthat is o tay, {here shall be aliocated 10 1he acreage covered by this lesic and included in the uhil (or (o
each separsie 1rach witban the unil of 1hos kease covweTd separale (racts within the umit) thet pro rata portioa of the ol ynd gus, of aiLher of them. produced from the pooled
unt which the Rumber of sutface acres covered by this [etse (or in cach such separate tract) and inchuded in 1he pocied uit bears 10 the total Bumber of yurface scres in-
cluded i the pooled unil. Royalives hereunder thall be computed on the portion of such production, whethet it be oil and gus, or sher of Lhem, 10 allocated 1o the land
covered by Lhis bease gnd included 16 (he grut just 85 Ihough such production were from such land. The production from sa oil well will be considered a3 productpn
from the bease or o pooled unit whach it is producing and not &t production from s gas pooked unit; 8nd production from & gas well will be conideted s production
from whe lease of §a3 pocied wait from which it w preducing and not from an o1l pooled unm_ The formation of any umt hereunder shall 8ol have the ¢ffect of changing
the owmership of sny delay rental or shut-in production royaly which may becom¢ payable under ttus iease. If this kease now or hercafiar cOvers separsis traces, po
poobRg ©F uLILZELIOR of Foyally interest as betwoch sny such Separsic 1racts it mended or shall be impliad of result merely from the inclusion of such separmie racs
withis Uhur bease but Lewsee shall meveniheiens bave the tight 1o pool ks provided above with comequent allocarion of produciion as sbowe provided, At used in this
parapraph 4, the words “separaic wact’” mean any (ract with royalty ownerhip differiag, mow of hereafier, ether a3 to parties of amounrs, from thel as 10 any other

part of the ktased premines, .

3. 1f operations rudrmin’mummdmmdhndwoame;nkdwmulbﬂ!woﬂdeduwbefmmmrfmthhdnu.tbhu.hn
e WTTRIDALE &3 10 BOA Parlies, Unless on or before such anniversary date Lessee shall pay or oder {0 shall make & boaa Nide ptiempt L0 puy or kender, &8 beransfer
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Bank »

stpted) 10 Laxsor o 1o the oredin of Lessar in

Teas, (which bank and its suceessory are Lessor's agent and shall continue as the depository for sll remtals payable herrunder regardiess of changes In ownerxhip of
widlandortherenialithemmof— This 15 a pajd-up l1ease.
3, (herein calied remtals), which shall cover the

Doitars (3
privilegc of delferting commencement of drilling operation [of & period of twelve (17) mombs. In like manner and ypon ke payments of tendery annually, the com-
menement of drilling operations may be (uriher delerred for successive peniods of 1welve (12) monihs each during the ptimary erm. The pa yment o tender of remial
under thus paragraph and of royalty under paragraph 3 on amy gas well from which gas i bot being sold of used may be made by 1he check or drafi of Lasses msiled or
Selivernd 10 the parowes entilled thereis or 10 smd bank on or belore the date of payment. 1 such bank for sy scccisar bank | should fuil, liquidate or be succeeded by
another bank, of for Bny reason Teil or tefuse 10 Sccept rental, Lessee shall not be held 1n default for fasiure 1o make such payment or tendet of rental uniil thurty (30)
days afier Levson shall dehvat 1o Lesser % proper tecordable instrument paming &nother bank as agent 10 recarve SUCh paymenis oF lendert. 1T Lesser shall, on of before
any Mfnetsary diic, Mike & bONS Nvie BICmH 18 by Of gepoait rental 10 & Levior enlitked Lhereto sccording 1o Levee's records of 1a s Lissor, who, priof 10 such al-
tempicd payment of depodit, has gven Lesser nolict, in sccordance with aubsequent provinons of this lease, of s 1ight to teceive Temal, 2nd 1T wuch paymen, o
deposi shall be INE{TeCtrve OF Er1OMous in a0y regard, Lessee shall be unconditionally obigared to pay 10 such Losod Ihe raninl properly paysbie l.nr ihe remtal period
uivolved, and the iemse shall not ferminite but shall be mainisined in the pame mapner g if such errencous of ineflocive renial pl ymemt of d¢fionit had been properly
made, (wasbed that the e Toneous of \nef[ective renial payment of depomit be cotrected within 30 deys alier focnpt by Levicy of writlen notux ftom mech Lessor of such

3 1 ke proper payment. The down cash payment in conuderaiion For this lewss according Lo
TrOr accompanied by wch iNMIUMEnts &y 7€ feveisary 10 enable Letsee (o make ph f ererute and deliver 10 Iator of 10 the 1ory Mbove named of

its ierms and shall ot e sllocsced as a mere rental for & period. Lessee may 6l any Lume of § !
of record & reiease or releases of Uhs bense 35 10 211 0f gy pant of the above-dexcnibed premises, or of $8Y mincral of horiron undet all of 8ny pert thereof. and thereby
be relurved of w1l obligstwons 8s 10 1he rekessed nd of snierest. I thas tease s relessed a3 10 all minerals and hotiros under 8 pxm;o- of i land covered by this seasc, the
rentals and ot her pay ments Com ed i accorta nce therew b shall thereupon be reduced i the propoTios that ta wumber o st face mcves withun such released por.
Tuon besrs 16 the towat mamber of surf ace acres w hich was covered by this lease 1mmediately prod 10 such Iekcase,
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€. If prior to discovery and production of oil, gas or other mineral on said land or on acreage pooled therewith, Lessee should drill a dry hole or holes thereon, or
if afier discovery and produclior! of oil, gas or other mineral, the production thereof should cease from any cause, this lcase shall not terminate if Lessee commences
operations for drilling or reworking within sixty {60} days therealter or if it be within the primary term, commences of fesumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of sixty days from date of completion of dry hole or
cessation of production. If at any time subsequent to sixty {60) days prior 1o the beginning of the last year of the primary term and prior to the discovery of oil, gas or
other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no reatal payment of operaticns are necessary in order 10 keep the
lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or other mincra! is not being produced on said Tand, or on
acreage pooled therewith, but Lessee is then engaged in drilling of reworking operations thereon or shall have completed a dry hote thereon within sixty (60) days prior
to the end of the primary term, the lease shall remain in force so long as operation on said well or for drilling or reworking of any additional well are prosecuted with no
cessation of more than sixty {60) consecutive days, and if they result in the production of oil, gas or other mineral, 30 long thereafter as oil, gas or other mineral js
produced from said land or acreage pooled therewith. Any pooled unit designated by Lessee in sccordance with the terms hercof may be dissolved by Lessee by in-
strument filed for record in the appropriate records of the county in which the leased premises are situated at any time after the completion of a dry hole of the cessation
of production on said unit. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and within three hundred thirty
(330) feet of mnd draining the leased premises, or acreage pooled therewsth, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill under
the same or similar circumstances.

7. Lessee shall have the right at any time during or afier the expiration of this lease 10 remove all property and fixtures placed by Lessee on said land, including
the right to draw and remove all casing. When required by Lessor, Lessee will bury alt pipe lines below ordinary plow depth, and no well sha!l be drilled within 1we hun-
dred (200} fect of any residence or barn now on said land without Lessor’s consent.

8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successars and assigns; but no
change or division in ownership of the land, renials or royaliies, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessce: and no
change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered U.S. matl a1 Lessee’s principal
place of business with & certified copy of recorded instrument or instruments evidencing same. In the event of assignment hereof in whole of in part, liability for breach
of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commils such breach. In the event of the death of any person
entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of the deceased or the estate of the deceased until such time as Lessee is furnished with
proper evidence of the appointment and qualification of an exec stor or administrator of the estate, or if there be none, then until Lessee is furnished with evidence
satisfactory 10 it as 10 the heirs or devisees of the deccased and that all debts of the estate have been paid. If at any time two or more persons be entitled 1o participate in
the rental payable hereunder, Lessee may pay or tender said tental jointly to such persons or to their joint credit in the depository named herein; or, at Lessee’s election,
the proportionate part of said rentals to which each participant is entitled may be paid or tendered to him separately or to his separate ¢redit in said depository; and
payment or tender to any participant of his portion of the rentals hereunder shall maintain this lease as 1o such participant. In event of assignment of this lease asto a
segregated portion of said land, the rentals payable hereunder shalt be apportionable as between the several leaschold owners ratably according {0 the surface area of
each, and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. If six or more parties become entitled 10 royalty hereunder,
LITssoc may withhold payment thereof unless and until furnished with a recordable insirument executed by all such parties designating an agent to receive payment for
all.

9. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a lermination of reversion of the
estate created hereby nor be grounds for cancellation hereof in whole or in part, In the event Lessor considers that operations are not at any time being conducted in
compliance with this lease, Lessor shall notify Lessee in writing of the facts relied vpon as constituting a breach hereof, and Lessee, if in default, shall have sixty days
sfter receipt of such notice in which to commence the compliance with the obligations imposed by virtud of this insirument, Alfter the discovery of oil, gas or other
mineral in paying quantities on said premises, Lessee shatl develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation it
shall in no event be required to drill more than one well per for1y (40} acres of the area retained hereunder and capable of producing oil in paying gquantities and one well
pet 640 acres plus an acrcage tolerance not to exceed 10% of 640 acres of the area retained hereunder and capable of producing gas or other mineral in paying
quantities, . . . .

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortage or other lien upon said
land, either in whole or in part, and in event Lessee does 50, it shall be subrogated to such lien with right to enforce same and apply rentals and royalties accruing
heteunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in event of failure of title, it is agreed that if this lease covers a less interest
in the oil, gas, sulphur, or cther minerals in all or any part of said land than the entire and undivided fee simple estate {whether Lessor's interest is herein specified or
not), or no interest therein, then the royalties, delay remtal, and other monies accruing from any part as to which this lease covers less than such full interest, shall be
paid only in the proportion which the interest therein, if any, covered by this tease, bears to the whote and undivided fee simple estate therein. All royalty interest
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one¢ or more of the partics named above as l;ssop
fail 10 execute this lease, it shall nevertheless be binding upon the party or partics executing the same. Failure of Lessee to reduce rental paid hereunder shall not impait
the right of Lessee 10 reduce rovalties, :

11. Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations thereon of
from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force majeure, any Federal or
state law or any order, rule or regulation of governmenia! authorny, then while so prevented, Lessee’s obligation to comply with such covenani shall be suspended,
and Lessee shall not be liable in damages for failure 10 comply therewith; and this lease shall be extended while and so long as Lessee is prevented by any such cause
from conducting drilling or reworking operations on or from producing oil or gas from the lease pretnises; and the time while Lessee is so prevented shall not be counted
against Lessee, anything in this lease 1o the contrary notwithstanding,

. e b ————————
- -—— el
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ATTACHED TO AND MADE PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE
DATED June 6, 1991 between Ima Jean Alston, as Lessor, and Torch Oil & Gas
Company, as Lessee, .

EXHIBIT "A™

12. Units pooled for oil hereunder, as provided in paragraph 4, shall not
substantially exceed one hundred sixty acres{160) each in area, provided that should
governmental authority having jurisdiction prescribe or permit the creation

of units larger than those specified, for the drilling or operation of a

well or wells or for obtaining maximum allowable from any well to be drilled,
drilling or already drilled, units thereafter created may conform substant-
ially in size with those prescribed or permitted by governmental regulations.

13. In the event a portion of the land herein leased is pooled or unitized

with other land so as to form a pooled unit or units, operations on or prod-
uction from such unit or units will maintain this lease in force only as to

the land included in such unit or units. This lease may be maintained in

force as to any land covered hereby and not included in such unit or units

in any manner provided for herein, including proporticonate delay rental

payments computed in the proportion that the leased area outside of the unit

or units bears to the total acreage contained in the lease. If at or after

the end of the primary term this lease is being maintained as a part of the

lands by operations on or production from a pooled unit or units, embracing

lands covered hereby and other land and if at any time there be land covered
hereby which is not situated in such unit or units and as to which the lease

is not being maintained by operations or preoduction, lLessee shall have the

right to maintain the lease as to such land by delay rental payments exactly

as if it were during the primary term, provided that the lease may not be so 42
maintained in force by delay rental payments for a period in excess of-e»eé%}c>lj;aﬁz/

y&ars beyond the primary term.

4. It is understood and agreed that Lessee, its successors and assigns,
shall pay lLessor for any damage done to crops, trees or livestock by reason
of operation thereon and shall pay for any damage to roads, culverts, bridges
and fences, or other improvements on Lessor's lands resulting from the use by
Lessee in connection with geophysical exploration thereof, or any other mineral
developement thereon by Lessee, its successors or assigns, and that upon’the
abandonment of said lease, or surrender thereof, lessee, its successors or -
assigns, shall level all levees around slush pits andfor other excavations
and generally restore the surface of the land covered hereby as nearly to its
present condition as reasonably possible. In the event of drilling on saild
land, Lessee, its successors or assigns, shall install cattle guards at all
fence crossings used by it or them in connection with said operations even
though Lessor maintains gates that could be used.

15. Notwithstanding anything contained to the contrary herein, it is agreed
and understood that this lease covers only oil, gas and associated hydro-
carbons; this lease does not cover coal, lignite, iron ore, gravel and/or

uranium.

IN WITKESS WHEREOF, this instrument is executed on the date first above
written. '

%4Zi¢(¢f/£21(14£; éiié;JZiazP

Ima Jean Alston



IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Lo Doconr 2T s.s.v. SN

IMA JEAN ALSTON, Ind. and as Ind.
Executrix u/w/o Richard F. Alston, .
Deceased.

STATEOF TEXAS INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF
Before me, the undersigned authority, on this day personally appeared Ima Jean Alston_in the
capacity stated herejin.
known to me 10 be the person ____whose name ____is (are) subscribed to the foregoing instrument, and acknowledged to me that she

VoL 312%!718 ‘}

exccuted thesameas PO T frecact and deed for the purposes and consideration therein expressed.

} Given under my hand and seal of office this __/ / %a_ay of June 1991, —
| My Commission Expires Notary Public in and for the State of: /i/é«—‘—“"&( . %_‘

Notary's Printed Name: Kenneth _D. Baker
STATEOF
COUNTKOF bl HUSBAND AND WIFE ACKNOWLEDGMENT
j"' Be{ga ée‘me(ﬁd‘erslgncd authority, on this day personally appeared
: ;- 7 ;u &nd lnd lmo prgrm be Lhe persons whose names are subsenibed 1o the forgoing instrument, and acknowledged to me that they executed the same as ther
. ct fort 31‘ Se a'nd consideration therein expressed.
“! ' é \y haﬁ ama-aca»l of office this day of 19___.
. 'Ncr —““ ‘9"“": -: Motary Public in and lof the State of:
- "-'.,‘ *e : Notary's Printed Name:
. et SOk g
B, 3 P F
“rooLa S
430
L] . * -
1 = - =3 = o = z
HERE ¢ : & = & 2 5 ¥ - L3
; e N F =~ |loeg 3 3 > 2 O ot z
| o @ o S & 2 Hoehgg =) £
| Sl rr o - 5 a o0 o — » -
| 218 L o s ] B8 - ;s
Tle g 3 3 o polo p
Ee ® 3 e 3 o Q | 2 g2
S H R H ot L s ] o 84
faled nE M o 7 i
- N RGE ) s g a|> £ 3k
vl =3 . = or |- x
fR%ER7 : p Eok | 2 :
T £ s | e d * 2fEE B Z
]~ b | [ - .
cilol o5 % g 2 o 0N z Z
° Bl —~ a = o ® fad [w] [ -
‘Homvso o ' by 8 = =
T D w3 s i S o M2 o
Els Bocw =X - =S o -t -
| g “ o = 2 A =] L &
‘ 3 . " : = = - < —
| 2 o < £ o (0] el oy
‘ # £ % = rt & Fh oy
2 z A 3 = = £ @«
» ~- . o - . =2 re ]
| - =] 2 l\o = = =4l 4
-§ 2 a = l g |~° m|n
~ 5 [} s ’ s

—— Lt ol e —

|

_

| Rec \ 1S %44@ 1 AT Jj/ipS O'CLOCK 4, M
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CLERK v U By { Lotme— %WEPUTY s

IRENE PRATKA, COUN ANNE BERAN
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THE STATE OF TEXAS } R Clerk ot the County
County of Fayette

Court in angd for Foyette County. . .0 7. hersbe (4% that the above and

foregoing instrument is a full, iu2 and correer o+ racordad in Volume

.édgi_.,ﬁ:gef/{or the(ﬁz,ﬂvﬂé{%dﬁm weords of said Cournty.

TO CERTIFY ALL CF WHICH, Witnass my hzad and ssal of oifice, at

~d
office, Is La Grange, Texas, this tha s dity cf%@éég&
[/ F7E
vat O A2 ek, % m

L 8} Clerk, County Court, Fayette
County. Texas

VIRG:IA ULRICH
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EXTENSION AND RATIFICATION OF OIL AND GAS LEASE

THE STATE OF TEXAS §
COUNTY OF FAYEITE §
‘) WHEREAS, on the 6th day of June 1991, a certain 0il and Gas lease was

entered into by and between IMA JEAN ALSTON, Individually and as Independent
Executrix of the Estate of Richard F. Alston, Deceased, Rt. 1, Box 102, U

Round Top, Texas, as Lessor, and Torch O0il and Gas Company, 1221 Lamar,
Suite 1600, Houston, Texas 77010, as Lessee, recorded in Volume 312, at Page
715, 0il and Gas Lease Records, Fayette County, Texas, covering the
following tract of land to wit:

75.14 acres, more or 1less, a part of the W.H. Jack league, A-57, Fayette
County, Texas, and described in that certain deed dated Janvary 23, 1960
from Bennie R. Leonhardt et ux to Richard F. Alston, et ux recorded in
Volume 317, Page 455 of the Deed Records of Fayette County, Texas.

WHEREAS, the primary term of said 0il and Gas lease was for a cone year
term to expire June 6, 1992; and

WHEREAS, it is the desire of Lessor and 1lessee, TORCH OIL AND GAS
COMPANY, 1221 Lamar, Suite 1600, Houston, Texas 77010, to extend the primary
term of said lease for an additional one (1) year from June 6, 1992, unless
production or other terms of the lease apply.

NOW THEREFORE, in consideration of Ten Dollars ($10.00) and other. good
and valuable considerations, receipt of which is hereby acknowledged, this
lease is hereby amended to extend the primary term for one (1) year from
June &, 1992 to June 6, 1993, and the parties hereto do hereby adopt,
ratify, grant and confirm said lease as hereby amended, and do agree that
said lease as amended hereby is binding on the parties hereto, and is a
valid and subsisting 0il1 and Gas Lease in accordance with the provisions of
such lease and this amendment.

IN WITNESS WHEREOF, the parties hereto have executed this agreement on
this the , 3 day of June, 1992.

IMa JﬁALSI‘ON, Individually, SSN: -

and as Independent Executrix of
the Estate of Richard F. Alston,
Deceased

a8

STATE OF TEXAS  §

COUNTY OF FAYETTE §

This instrument was acknowledged before me on the e dday of June,
1992, by Ima Jean Alston, in the capacity stated above.

s S Ze D fr ;

LT ' vy ——
[.";9?-5"{{"{354;1:"" Notary Public, State of Texas
ST iy
2B RiFE
i3i88 1= 2107 Return tor $5.00 . FILED FOR RECORD *
‘-é 1“%‘ &z Torch Energy Advisors Led
Sy SES S 1221 Lamar, Suite 1600 2123 Odock__P- .
033 ------ 4 -5‘.*- . Houston, Texas 77010 Tha_Jrd. Dayof June 1392

2 IRENE PR..1KA

X

RECORDED THIS THE 55.&,&“ OF A.D) 1992 AT /. O'CLOCKgE M. i
IRENE PRATKA, COUNTY CLERK BY DEPUTY
i ANNE BE .




InE STATE OF TEXAS } I Clerk ot the County
County of Fayette

Court in and for F:yette County

toregoing instrument is a full, true and corr

_éic._ Page. 2 5)7 of thnm /dab){&za_ cards of said Courity.
TO CET.Tlr Y ALL OF WHICH, Witne :;I 1w hand and seal of office, at
- w 9 4 0

F_JT.‘-_..... day of L2LaAL P A L

s that the above and

orded in Volume

affice, is La Grange, Texas, this tha ..

1873

M &) " Clerk, County Court, Fayette
County, Texas

ﬁz 1 ﬂx/‘w Tl ce {e ‘,&74,_,4?,

; VIRCINIA ULRICH
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IS FARNIN, HOUSTOM, TERAS FO0L (1381139

PTith $40 Acren Pooling Provision 4435
OIL, GAS AND MINERAL LEASE v 288 ¢339

‘\ THIS AGREEMENT made this 17th . ot . JJuly e — o 89 btwenn
Robert Earl McWilliams and wife Gerane S McWilliams S

lessar {whether one or mary), whove addceas la: 13415 K1mber1y, Houston. “Texas 77079, R
s Felmont 0il Corporation, 350 Glenbourough, Ste. 0, Houston, Tx.TKﬁ?hun WITNESSETH:

Lasvar, in eonsideration of ten and other valuable. consideration
of -h.ph 18 hareby nchnowledeed, and of the covenants and pxrrementy of lenses hereinaller contained. does he d et [ e
the lanl covered hersby [of Lhe purioacs and with tbe gaciumve nght of sxploring, drilling, muning und operating for, producing and swning o, gaa,
sulrhur and all sither minersls (whether or Aot pimilar to those Mmentionedt, together with the FIThL 10 MAkE guFvers on —nd Vand, lay pice lines.
astablih wnd wihe (acilities for surfacs or subsuriace dispoanl of sall waler. fonatruct foads ahd bridees, dig espain, build tanks. power strtions,
telephang hines. gmployes houses and ciher siructures on amid Innd. necessary or uselul in lesses’s operstony in nr-lotm., dr:liing for, producing,
kreniing, MOrnE and transporting minefals Deoducel fram the land goversd hereby or sny othar land ed;acent thereto. The land coversd heretby,

Bacin calied “said land®”, (n bocated In the County of . . FAYELL® | guateof TEXAS. . _ . .. . and s described sy follown:

35.67 acres, more or less, out of the W. H. Jack Survey, A-57, Fayette County, Texas
and being more particularly described in that certain Deed dated September 13, 1969
from Reinhardt Georges et al to Robert Earl McWilliams and wife Cerane S, McWilliams,
recorded in Volume 415, Page 607 of the Deed Records of Fayette County, Texas.

|0lll

It is agreed and understood that there will be no drilling operations conducted on
Eze surface of the herein leased premises without the prior written consent of the
S50T.

SEE EXHIBIT "A™ ATTACHED HERETO FOR ADDITIONAL PROVISIONS

This leass 8ldd covers und |ncludes, In sddition to that above described. all land, If any, contiguous or adjesent to or adjcining the land above de-
scribed and (el pwned or claymad by leseor by limitation, Preacriplion. Possession, Teweruow or wnrecorded inatrument or b} as to which lessor has &
prefarence right of acquinition. Ledsdr agress 10 axecute any tsi Inalrument r d by lwpser for & more rompleis or accyrals descriplion
of said land. For Lha purpots of detarmining tha smount of any bonua, delsy rental oF other payment hervunder. eaid land shall by deemsd (o

sontain 35. 93 e e BT, Whather artuslly contalping more er led. and the abeve recilal of screags In any tract shall be desmed to b the
oy har . Lassor accepla the bonus and sgrees to accept the dalsy rwatal ms jump sum considarntions for Lhu kese and all rights and g :
s bareun .

1. Unlest pooner terminuted or longer dept In forss onder other provisions bersof, this lense shall ramain in forcs for & um“’ﬁﬁﬁa i;)n
from the date hereal, barsinafier called “primary term”, ond ss long thetealler B8 Sperations, s herhinafler defined, sre eonducted upon sard land
with mo epusaticn for more Lhan BiRely (§0) consecutive dare.

loses covenants And agreen: (s) ‘:o daliver 'm 1ha aredit of lessor, Inuth pipe ling to ;.hlth loll.-d-n, wonpact u.- wally, zlu

nrt

I/GM!NN! part of all oil produced and saved by ieases said land, or from tlma 10 Uwe, 8t the option of lessss. to lessor tha
1/6 of sueh ol at the weils as of the dar | rum ta lh- piow line of storsge tanks, hunr‘l inlarwst,
o pary

1/

® todt o tremting all Lo rinder (L marketable pite I.lu oll. 143 lessor on ges and cadingheed gad = G.S.Mc.
KL Id h brteet. LK CKK ol the smount reatized by lesses. eomputed &t u.- mouth of Lthe wall, or (3} -m-n
[ ure of Feeciine or other producis, the market welue, at the —wu. of the well, of ng 5 ol _such [ 1/6
and canin bnd 3 l:} ‘l'w pay hunr on all other minerals mined and maraeted or atilited by leasen from aaid lsnd, one-itesth dither 1n kind of
walus at well or mine 81 |edsin’s tlection, sxcept that on suiphur mined and marketnd Lhe roynity shall be one dolinr 151.80} Der lang von, If, =t
Abe snplrauos of the primary Lerm or at &nF LUme of LUmes tharsailer, therd i any wall on said land or on lands with which seid Innd or shy poriion
therwol had bedn pooled. tapabie of producing oil or gas. and all such walls are -zut-ln thia lease shall, asverihslsss, continus In Jorce as Lhough
odperations were baing conducted on said land for s long 83 said wells are shut-ln, and therealter thia lense may ba sontinued In force a3 if Bo shut-in
ucurr covenanty ind afreds L0 use fyasonabla diiigence to produce, wblise, o markel the minersls capable of being produced from aaid
e in tha wnercise of such dilimenca. lesses ahall not be obligated & Install or furnish faciiitien othar than weli fuciition and ordinary lessa
!ulmm ol‘ flew )ines. Mparator, and lasse tank, and shall not be required o seitle lador trouble or to market gss wpon terms unaccepiablh 1o
. I, at any time or times aftar the expirution of the primary tarm, all such wells are shut-ia for s period of ninety conmcutive days, and during
such timg Lhare Lty Be OPETRLUONS O aad |and, then st oF before Lha vapicaton of said ainety day period. leview shali pay or Lender. by check oF draft
of lssses. 24 FOFEiLy. & SUM squal b5 the amount of annusl delsy rental provided for is Lhis lgase. Lasses shail mains |ixa parments or tendert st or
before the end of sach anniversary of the axpiration of said minety day perod il upon such anniversary thin lesst 3 being eontinued ln force solely by
rsascs of Lhe provions of this parsgraph, Each such ment OF tander wh, ba made Lo the partes who 4L the time of payment would be entithed
15 peceive tha roraltes which would be paid under ‘anse LT the walls roducing. asd Mmay be depomited In & depomitary bank provided for
balow. Nothing bermn shall impur lesse's rig o releasa ax provided parafiraph § berwol. [n svant of sesignment of this lesse In whois or in
purt, Hability for payment harsunder shall rest sxgiuaiveiy on then owner or owners of this leass, sevacally an to acrengs ownsd by sac

4. Lesser is bersty granied the right. st lln eption, 15 pool or wnitize any land coversd by this lease with any other jund covered by this asa.
and/er with llu other innd. luaie. OF Jeascs. &8 40 any of 81| mingrals or borizand, o &0 10 entablish Unila containing wot more than 16 surfice scra.
provided. however, Units may by ecablished pa Lo 3Ny one of more horaons, or wristing units may be #alurred w B8 any
Lo rontAlR not Mnore n $40 surface AcrH plus 10% Bctwndd tolerancd. If limited Lo one of more of Lhe foliowing: (1} -
M, other thes taninghesd gan, (23 llqguid hrdsoturbons (cOndensate) which dra not liguids in the subsurface reserv {3 miners!i prod Trom .
wallt clnssified 80 was welid by the conservation sgency baving jurisdiction. If larger wnrus than any of Lhose herein prrmitted. either at the tima -
astabl , or alter eniarrement, are required under any guvernmental rubs or order, for the drilling or oneration of & weil uc & lar bocavion.
AXimum alliowabie from an7 well 0 be drilied, drlllil'. or alresdr driled. any wmch wnit may bbb establis o aninrged
mre required by such governmenial ordet or cuir. Lemsew 3hall uxercist said ooUon sl [0 dach desired unit by sawcutling &n ke
ment identilying such onit snd filing it for record In the public office in which thin lesss In . Each of said optiona may be saercised
lessew at mny Uma and frofm time ta time while thia lease g in forve, and whether hefore or after produclion hus been gaiablished sither on md
land, or on the porton of snid lend included in the anit. or on other land unilised therewith. A onit estabiished hareundsr shall be valid and offwe-
tive for all purposes of Lhis lrase sven Lhoush there may be minersl. rovaity, o¢ leasehoid interests in land ithin the umst which &re not ef(ectively
pocied or wmilized. Any operations conducied on any part of guch unitized land shall be considersd, for a urposes, sxcept the paymeni of royslty,
mrlllonl eond ﬂd wpon sad land under this lease. There ahall be aliocated 1o the iand coversd by thiv lense within sach much unit {or 1o sach
et Within the Whit | Lhis Mase coverns separale tracts within the unit) thal proportion ef u.. total production of unitised minersls (rom
fier deducting any used in leuse or unii opers nn., which the number of surfacey acres In surh land (or in smch such separmie tract) eow-
lense within the umit bears 1o the total aumber of surface scrws in Lbe unit, and the production so allocated shail be conndersd for sl
purposes, including paymeant or d-lnur‘ of ro’alty ovel the ¢ntire production of
whitlized minersls frons the Iand Lo whic ted in the thounh produced therelrom Under Lhe terms of this lease. The owner f the
nl gutats ayrees that L ceruai of royalties purtuanl to this psrugraph or of shul-in royaltim I'rnn:
ion of tarm reauiring production of oil or gaa. Tha farmation af any u
fect of #xchanging or transferring any Intetwst under thie lemss {including, without jimitaton. any delay rental
pauhlc und-r this lgasel between pa In Iand goversd by this lease and parties owaing
Jotug. It mpair Lhe right of leases to releans 28 provided in paragraph & hereof, except that lpasee
operations therwen for unitised minernls unless all pooied leases are Telesed ma to lands
hed hareunder By {iling for record in Lhe public office
whare this lenst (8 recorded & declaralion to tha baing condutted therwon for unitited minerals, Subject & the
one of this parugraph 4, & unit onee establishad bor-und-.r shal) remaln In force wo long s any laase subject thereto shall pemuin (0 force.
lease naw or herwafter covers mnarste tracls, ae pooling or waitisation of royaity interssta aa between any such separate tracts g Intended or
shall be imnplied o¢ reault merely from the inelution of such saparsis iracts within this lease but letses shall meverthelms e the right w pool ef
unitice a3 provided in this parasraph 4 with consequent sllocation of produrtion as hevein provided. As wied in L partagraph 4, the words “sepem
rate tr::; ment any trect sith royalty ownership differing. pow or bersaftst. either 54 Lo parties or amounts. {rom that as to any other part of
ased pramises

5. If oneratlons nre not ronductsd on gaid land en or befors the first anfiversary dats hersof, this lense shall terftlnate 28 to hoth parties.
unless letsee on or before mid date shall, pubject 1o the further provisions hereol, pay or tender 1o leasor or to esor's credit 1a the | - .
First Citz National Baok of Houston Bank at . P 0,.Box 2557. Houston, TX . 77252 o e

succmanrs, which whall tontines ar L & of ch o-ur-h of delay restal, royshies, e other moneys, the sum

5356-70 . « whick shall sperate ar delir renial ang cover Lha privilese of Seferring operstions for one yedc Trom salid
data. In jihe manner and upon llke parments or tenders, operstions may ba Turther deforrud for liky nersovs of ona year sach during Lhe primary
wrm. I 5t any Use Lhal iesers DATE oF tendare dalsy renisl, roralties, of otber mosers, twe or mors partios gre, of glum 1o be. entitled L2
teceivd pamd. mar. in lwe ol any othar meihod of parment Berein provided, per or 1ender puch renlal, royshien, or other moners. in the
mannar herean specified. wiiher jointly to wuch pariies #r deparsisly Lo each IW scrordancey with their respactivé ownerships thereof. as lessvs may
sert. Any puyment bervunder may be made by thech or drafl of Heser deposited in the mail or deliversd to lassor o Lo & deposilory bank e or
before the Iast oare fof payment, Sad dwiay rental shall be apportionsble as to sard land on an meresee banis, and o Inilure to cwahe proper J-
Mot 8¢ tender of deiny rentsi as ta any portion of said land or as to anr Inlerast thervin shall Bot aiflect Thid lrase &8 W0 any portion of sad

or né 13 any inlerest Lhermh an o which proper paymentl of tendsr i3 madt. An, uym-m or lehder -Inch i mads (M &A sticlpt o Eeke pnp-r
Parmant, Bul Which i #TONpoul iR Whoie ST 1R parl a8 10 parties. y ahall rthel bt sulficiont 40 pPrevent Wwrmination
of thn Mrasa and 1o uund w wme within which gjerations may be conducied in ihe same manher as thourh a proper yrment had bedn aunde
prirvided, bowever, leases shal] cofrect such error withia thirty (30F dure afler s has received wrillen notics then from lesact. Lewsrs may
st any time and fromn Lme Lo time saeruie and deliver Lo lewaor or file for Fecord a r-l—-r or relensas of this lease na 1% any Darl or wil of said
land or of any miners) or Rorizcn tharsunder. nAd tharsly be rviieved of il ob o Lhe rei d acreaxt or interwel. [F Lhié leass is 20 ro-
lused as to ail minerals and horienns under a poriion of maid land, the deiay rentai lnd other paYmenis computed In accordance therewith shall
tiereupon he reduced in the proportion Lhat the acreans relrmsed hears 1o (e arresgs which wag roversd by this lenss immediately prior 1o such relemes.

n_#ither cass, to nr
e T n .

and shut.in rovaity which may bec
intereeta o land pot covered by L
My Not pa relewse ga t0 lands w
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€. If st any time or times during the primary term operations are conducted om said land and if all operations are discontinued, this leass
shall therealter terminate on its anniversary date next following the minctieth day mfter such discontinuance unless on or before such anniversary
date lessee either (1) conducts operations or 1'“ commences or resumes the payment or tender of delay rental; provided, however, il such anniversary
date is at the end of the primary term, or it there is no further anniversary date of the primary term, this leass shall terminate at the end of such
term or on the ninetieth day alter discontinuance of )l operations, whichever is tha later date, unleas on such Iater date either (1} lessee is conduct-
ing operalions or (2} the shul-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
“operations”™ shall mean operations for and any of the foillowing: drlling, testing, completing, reworking, recompleting, deepening, plugging back
or repairing of & well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of
oil, gas, sulphur or other mineral, whether or not In paying quantities.

7. Leasee shall have the use, free [rom royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in
all operations hereunder. Lessee shall have the right at mny time to remove aill machinery and fixtures plmced on said land, Including the right to
draw and remove casing, No well shall be drilled nearer than 20¢ feet to the house or barn now on said land without the consent of the lessor. Lessee
shzll pay for damayes caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto muy ba assigned from time to time in whole or in part and as to any mineral or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, asaigna,
and successive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereaf, howso-
ever effected, shall increase the obligations or dimlnish the rights of lesse¢, including, but not limited to, the location and drilling of wells and the
measurement of production. Notwithstanding mny other actual or eonstructive knowledge or notica thereof of or to lessee, its successors or assigns,
no change or division In the ownarship of said Jand or of the royalties, delay rental, or other moneys. or the right to receive the same, howsocver
effected, shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his
or its principal place of businesa by lessor or Jessor's heirs, successors, or assigns, notice of such changs or division, supported by either originals
or duly certified copies of the Instruments which have been properly filed for record and which evidence such change or division, and of such court
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of much record owner to establish the valldity of sueh
change or division, It any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In the event of sasign-
ment of this lense a3 Lo any part &whether divided or undivided) of said land, the delay rental payable bersunder shall be apporticnable as between

the severnl leaschold owners, ratably according to the surface area or undivided interests of each, and default in delay rental peyment by one shall
not affect the right of other lensehold owners hereunder.

9. In the event lessor considers that lesses has not complied with all lts obligaticns hereunder, both express and lmplied, lessor shall notify
Jesses in writing, setting cut specifically in what reapects lesses has breached thin contract. Lessee shall then have sixty (50) days after receipt of
said notice within which to meet or commence to meet al) or any part of the breaches alleged by lessor. The service of said notice shall be precedent
to the bringing of any mction by lessor on said leass for any cause, and no such action ahall ba brought until the lanse of sixty (60) days after zer-
vice of such notice on lessce. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches
shall be deemed an sdmission or presumption that lessee has failed to perform al!l its obligations hereunder. If this lense is cancelled for any cause,
it shall neverthetess remain in force and effect as to (1) sufficient acreage around esch well as to which thers are operations 1o constitute s drilling
or maximum allowable unit under sppliicable governmental regulations, (but In no event less than forty acres), such screage to be designated by lessee
as nearly as practicable in the form of a square centered at the well, or in such shape as then axisting spacing rules require; and (2} any part of
snid land included in & pooled unit on which thers are operations. Lessee shall also have such sasements on waid land a8 Are necessary to operations
on the acreage 8o retained.

10. Lessor hereby warrants and wgrees to defend title to sald land agalinst the claims of all persons whomsoever. Lessor's rights and Interesta
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lesses
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts 8o paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this leasa. If
this lease covers a Jess interest In the oil, gas, sulphur, or other minerals in all or sny gnrl of said Iand than the entire and undivided foe 3imple
estate (whether lessor's interest is herein apecilied or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from
any part as to which this lease covars leas than such full interest, shall ba psid only In the proportion which the Interest therein, if any, covered
by this lease, bears to the whole and undivided fee simple estate therein, All royalty {nurut covered by this lense (whether or not owned by lesior)
shall be paid out of the royalty hereln provided. This lease shall be binding upon each party who executes it without regard to whether it Is executed
by all those named herein as lessor.

11. If, while this leaze {s In force, st, or after the expiration of the primary term hereof, it Is not being eontinued In force by reason of the
shut-in well gmvlllona of paragraph 8 hereof, and lesses ls not eonducting operations on said land by resson of (1) any law, order, rule or regu-
Iation, (whether or not subsequently determined to be invalid) or (2) any other cmuse, whether similar or dissimilar, (except financial) beyond the

reasonable control of lessee, the primary term and the delay rental! provisions hersof shall be extended until the first annlversary date hereof occurring
ninety {SDJdor more daya following the removal of such delaying cause, and this lesse may be extended therealter by operstions an if such delay had
nol occurred,




v 288 i34

EXHIBIT “A" TO THAT CERTAIN OIl,, GAS AND MINERAL LEASE
FROM ROBERT EARL McWILLIAMS AND WIFE GERANE S. McWILLIAMS
TO FELMONT OIL CORPORATION DATED JULY 17, 1989

12. Notwithstanding anything to the contrary provided for in this lease:

a) It is specifically agreed and understood that this lease covers only oil, gas,
sulphur and all other liquified and/or gaseous hydrocarbons together with other
associated minerals produced through the well bore or refined as by-products of or
in connection with oil and gas production.

b) If part of the acreage, but not all of it, covered by this lease is placed in a
pool or unit as authorized in this lease, then operations upon or production from
such unit (or units) will keep this lease in force and effect only as to the acreage
included in said unit. That acreage covered by this lease and not included in the
pooled unit (or units) may preserved in force and effect under the terms of this
lease by any other means provided in the lease; provided that if it be by rental
payments then rentals shall be payable only on the numer of acres covered by this
lease and not included in the unit (or units).

c¢) Lessee shall pay the surface owner for all damages caused caused by its operations
hereunder to houses, buildings, fences, wells and other improvements and to cattle

and other livestock, and to growing crops and grasses., As soon as it is practicable
after completion of drilling operations on the leased premises Lessee shall fill in
and and cover up all all slush pits and other excavations made in the course of
operations hereunder and shall clean up the drillsite and restore the surface of

the ground to as near its former condition as is practicable.

d) This agreement shall be binding on each of the  above ﬁamed parties R
who execute this agreement, regardless of whether it ia executed by any of the

other parties.

e) All of the provisions of this lease shall inure to the benefit of and be binding
upon the parties hereto , their heirs, adminitrators, successors and assigns.

SIGNED FOR IDENTIFICATION:

LA i st s Doname L. INQAC )

Robert Earl McWilliams Gerane S, McWilliams

Page ! of 1




IN WITNESS WHEREOF, this instrument is executed on the date first above written.

ANk Esl D s Barooe. AN 0

—bm Gerane S5, McWilliams

w 288 342\ E

STATE OF TEXAS ACKNOWLEDGEMENT
COUNTY OF Harris 21°%
This instrument was acknowledged before me on the . day of M , 1989 .
’

py Robert Earl McWilliams and wife Gerane S, McWjilliams

Notary Pubffic, State of Te
Notary's name (printed}): KITTY W, LINDLEY

Notary’s commission expirefty Metary Pukliz, State of Texas
crm/  MyCommissionExa. 1/20/23

STATE OF TEXAS

COUNTY OF
This instrument was acknowledged before me on the day of , 19 R
by
Notary Public, State of Texas .
Notary’s name (printed):
Notary's commission expires:
STATE OF TEXAS CORPORATE ACKNOWLEDGEMENT
COUNTY OF
This instrument was acknowledged before me on the day of , 19 s
by ’ :
of
a corporation, on behalf of said corporation.

Notary Public, State of Texas
Notary’s name (printed):
Notary’s commission expires:
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THE STATE OF TEXAS | Clerk of the County
County of Fayette
Jourt In and for F:yette County, T oo his that the above and

foregoing instrument is a full, true a id cni recorded in Voluma

_&@._..__.Pagc ..5? of H'p(ﬂ/t‘/jﬂd /t% ‘ords of said County.
TO CERTIFY ALL OF WHICH, Witness my he d and seal of office, at
_.day of janch 2.2

office, Is La Grange, Texas, this th2

1273 - _’
.:J ALse /A a2 /éf o

L S Clerk, County Court, Fayette
County, Texas 2

" . . / —»

Aoy Tt genese— LLEU Al CP5

“(eiA ULRICH
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AMENDMENT IO OIL, GAS AND MINERAL LEASE

THE STATE OF TEXAS )
)
COUNTY OF FAYETTE }

\{ﬁv WHEREAS, on the 17th day of July, 1989, ROBERT EARL
MCWILLIAMS and wife, GERANE S, MCWILLIAMS, as LESSOR, executed an
011, Gas and Minerali lease in favor of Felwmont 041 Corporation, =as
LESSEE, recorded in Volume 288, Page 339 of the 011 end Gas
Records, Fayette County, Texas, insofar as saild lease covers the
following described lande to wit:

35.67 acres of land, more or less, out of the W. H. Jack
Survey, A-57, Fayette County, Texas and being more
particularly described in that certain Deed dated Septexber
13, 1969 from Reinhardt Georges, et al to Robert Earl
McWilliams and wife, Gerane S. McWilliaws, recorded

in Volume 415, Page 607 of the Deed Records, Fayette County,
Texss, to which deed, its recording and deacription therein,
reference is made for description purposes only.

: WHEREAS, TORCH OIL & GAS COMPANY is a SUCCESSOR LESSEE of
gald leage; and

WHEREAS, it i8 the desire of the parties hereto that the
lease be amended;

NOW THEREFORE, We the undersigned, being the present owners
of the oll, gas and other minerals, on and under the above
described land, in consideration of the sum of Ten Dollars
(910.00) cash in hand paid and Other Valuable Consideration by
Torch 0il & Gas Company, the receipt and sufficiency of which is
hereby acknowledged, do hereby agree to amend said lease as
follows:

A) That the primary term stipulated in Paragraph 2 of said lease
18 hereby changed from Three (3) years to Four (4) years from
the date of seid lease, .

B) That the rentals due or to become due under the terms of said
lease, as herein amended, are hereby fully paid for the period
ending July 17, 1993.

C) That the following provision be added to said lease:

This lease sghall not be assigned, in whole or in part,

to Alfred E. Pampell, County Management, Inc., Pampell
Interesta, Inc., 2eal Energy Corporation or Robuat 0il
Company. Further, this leaae sahall not be asasigned, in
whole or in part, to any entity in which Alfred E. Pampell
owne an interest, provided that the Lessee has actusal

" knowledge of Pampell's ownership at the time it is assigned.
Any breach of this covenant shall act to terminate this
leane effective as of the date of breach.

TO0 EFFECTUATE the purposes and intent of the parties hereto,
there {8 hereby leased and let unto Torch 01l & Gas Company all
the oil, gas &nd other ®minerals in, on and under said land for and
during the term of said lease as herein amended and extended, and
subject to the provisions thereof. Except as herein changed, the
Provisionas of said leaee and any recorded amendeent thereto shall
rewain in force and effect, and are hereby ratified, adopted and
confirmed by the undersigned ae i{f incorporated herein.

IN WITNESS WHERECF thia instrument 1ia executed on this the
10 = day of July, 1992.

P.E e 1l aons )

ROBERT EARL HCWILLIAMS CERANE S. HCWILLIAHS
ss# | sS4
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STATE OF TEXAS

L

COUNTY OF HARRIS }

On this the /zﬂetday of July, 1992, before me personally
appeared ROBERT EARL MCWILLIAMS and GERANE S. MCWILLIAMS, husband
end wife, known to be the persons degcribed in and who executed
the foregoing instrument, and acknowledged they executed the sanme
as theilr free act an deed.

Y50/¢3 ﬂ:a%{ - fwcgé&a

My commission expires Notary{/Public in and for
i State of Texas.

KYTTY V1. LINDLEY

Notary Putlic, Sixte 07 Texss 2
Mv!iemmtssmnixp.i!‘.!ma.’. :

FILED FOR RECORD .
M11:00  O'clock__A. M
The 24th Dey of _Aug. 92.‘

Clerk County Court, Faystty County Texas -
$9.00 pd. . .

Torch Energy Assoclates

1221 Lamar, Suite 1600

Houston, Texas 77010

Attn.: Georgina Gomez

-

"-...-;-———

RECORDED TH1S THE [J&ZA, Cfﬂ, DAY OF déeﬂa (1 AD., %ﬁ 2" 0'CLOCK

TY CLERK
IRENE PRATKA, COUN s sgm

S L Y

o e e — ——

DEPUTY *




THE STATE OF TEXAS } 1, Clerk of the County

County of Fayette
1at the above & and

Court in and for F:yette County T % )
toregoing instrument is a full, true and corred orded in Volure
Jﬁb Ppage < '“2 f? of t‘\anE(/"A—HXW cords of said County
WHICH, Witness my hand Lmd seal of oifice d%

TO CE TIFY ALL Or
A
exas, this the __i. ) _day of.ﬁ’ﬁi" £ ......_il

office, is 1.a Grange, Tes

, @72 -
hi’.‘.l.’.f."...‘.;';..--_{_ ,.a’{.{...___..- e
. Sl Clerk, County Court, Fayette
) County Texas
- Lt Lok, A pet Z,

/> Lzt Aese
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P!'_Gdue!rl E] {7871 i - POUND PRINTING & STATIONERY COMPANY
With §40 Acres Pooling Provhion 5170 . 2325 FANNIN, HOUSTON, TEXAS 77002, (713} 659-3139

OIL, GAS AND MINERAL LEASE 239 881

(,7\\ THIS AGREEMENT made thin. .. 17th ... e day of . July
Katherine V. Weikel and.husband, Alois G. Weikel . .

. 1% 89. between

lessor {whether one or more}, whose address is: 2502 Spring—CyprESS Road, Spring, Texas 77388 e e e e et R
and Felmont .0il_Corporation, .350 Glenborough, .Ste,..300, Houston, Tx. 77007 tessec. WITNESSETH:
1. Lessor, in consideration of ... . ten and.other valuable consideration . ........ . ... Dotiars, receipt
of which is hereby mcknowledred, and of the covenants and agreements of lessee hereinafler contained, does herely grant, lease anid let unto lessee
the land covered herely for the purposcs and with the exelusive right of exploring, drilling, mining and eperating for, producing anl owning oil, was,
sulphur and all other minerals |whether or not similar to those mentioned), together with the rixht to mnke surveys on said lond, lay pipe lines,
establish and utilize facilities for surface or subsurface disposal of salt water, construet voads and bridies, dix canals, build tanks, power stations,
telephone lines, employee houses and other structures on said Jand, necessary or useful in lessee’s operations in exploring, drilling for, producing,
treating, storing and transporting minerals produced from the iand covered hereby or any other tand adjacent thereto, The land covered hereby,
herein calied “said land™, is located in the County of Fayette_ Lo State of .. Texas ... .. and is described as follows:
23.65 acres, more or less out of the W. H. JACK LEAGUE, A-57, Fayette County, Texas
and being moré particulaly described as two contiguous tracts, to wit:
TRACT 1: 17.835 acres, more or less out of the W, H. Jack League, A-57, Fayette
County, Texas and being more particularly described in that certain Deed dated
November 24, 1972 from Nelson Georges to Katherine V. Weikel and husband, Alois G.
Weikel, recorded in Volume 453, Page 891 of the Deed Records of Fayette County,
Texas.
TRACT 2: 5.815 acres, more or less out of the W. H. Jack League, A-57, Fayette
County, Texas and being more particularly described in that certain Deed dated
September 10, 1986 from Jerry Lee Warmke et al to Katherine V. Weikel, recorded

in Volume 729, Page 827 of the Deed records of Fayette County, Texas.

Notwithstanding anything in this lease to the contrary, royalty on oil and gas shall
be one-sixth of oil and gas produced and saved and wherever in Paragrph 3 hereof the
fraction one-eighth appears, same shall be deemed to read one-sixth. .

“hin lease also covers and includes, In addition to that above described, all land, If sny, contigucus or adjacent to or adjoining the Iand above de-
seribed and (a) owned or claimed by lessor by limitation, prescriptlon, possession, veversion or unrecorded instrument or (b) as to which lessor has &
. preference right of acquisition. Lessor agrees to executs any supplemental instrument requested by lessee for a more complete or accurate description
of said Iand, Fgr tha purpose of determining the amount of any bonus, delay rental or other payment hereunder, said land shall be deemed to

contain * acres. whether mctually tontaining more or less, and the above recital of acresge in any tract shall be deemed to be the
true lCl‘glﬂ t}éemf. Lessor sccepta the bonus and sgrees to accept the delay rental ss lump sum considerations for this leass and &} rights and
.options hereundar.

i
2. Unless sooner terminsted or longer kept In force under other provisions hereo!f, this laase shall remaln in force for a term QFHE%KS;?) -

from tha date hereof, hereinafter called “primary term”, and as long thereaftar as cperations, as hereinafter defined, are conducted upon said land K V. W

with no cessation for more than ninety (%0) consecutive days. Tl

3. As rovalty, lessse eovenants and agrees: {a) To delivar to the credit of lewsor, In the pipe line to which lessee may connect its wells, the &/:7’“

#qual one-eighth part of all oil produced wnd saved by lessee from said lJand, or [rom time to time. at the option of lesses, to pay lessor the
average posted market price of such one-eighth part of such ofl at the wells s of the day it is Yun to the pipe line or storage tanks, lessor's interest.
In either case. to bear one-eizhth of the cost of treating oil to render it marketable pipe line 6il; (b} To pay lessor on gas and casinghead gas pro- A G W
id land (lt when 301d by leasee, ons-eighth of the amount realited by lessee, computed at the mouth of the well, or (2) when used by e e e
aid land or in the manufscture of gasoline or other products, tha market value, st the mouth of the well, of one-eighth of such gas
and casinghead gas3 {¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land. one-tenth either in kind or
wvalus at the wall or mine at lesses’s election, excepnt that on sulphur mined and marketed the royalty shall be one dollar UI.OOJ per long ten. LI, st
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which sai land or any portion
thereof bas been pooled, capabla of producing oil or gas, and ali such wells are shut-in, this lease shall, nevartheless, continue in force aa though
operations ware being conducted on said land for 30 long as said wells are shut-in, and thereafter this lease may be continued {n force as if no shut-in
had occurred. Lassee covenants mnd agrees to-use reasonable diligence to produce. utilize, or market the minerals capable of being produced from said
wells. but in the exercise of such diligence, lesses shall not be obligated to install or furnish facilities other than well facilities and ordinary leass
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms uhacceptablk to
jesses. If, st any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety conseculive days, and during
such time there Are MmO cperations on said land, then at or before the expiration of said ninety day period. lessee shall pay or tender, by check or draft
of lestee, an royalty. m sum egual to the amount of snnusi delay rental provided for in this leass, Lessee shall make like payments or tenders at or
before the end of sach anniversary of the expiration of said ninety day period If upon such anniversary this lease is being continued In force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the :lnin who at the time of payment would be entitled
to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in & depository bank provided for
below. Nothing herein shall impair lessse's right to release as provided in paragranh 5 hereof. In event of assignment of this lease in whole or in
part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lesse, severally as to acreage owned by each.

4. Leases in hereby granted the right, at its option, to pool or unitize any land covered by this Jease with zny other land covered by this lease,
and/or with any other land, lease, or leases. as to any cor all minerals or horizons, 50 as to establish units containing not more than 80 surface acres,
plus 10 acreage tolerance; provided, however, unita may be established as to any one or more horizons. or existing units may be eniarged as to any
one or more horlzons, so &s to €ontain not more than €40 surface acres plus 10 screage tolerance, if limited to one or more of the following: (1)
gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not iiquide in the subsurface reservoir, (3) minerals produced from
wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the time
established, or after enlargement, are required under any governmental rule or order, for the drilling or operation of & well at a regular Inecation,
or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged
to conform to the size required by such governmental order or rule, Lessee shall exercise sald option at to each desired unit by executing an instru-
ment identifying such unit and filing it for record in the public office in whizh this lease is recorded. Each of aaid options may be exercised by
iesies &t any time and from time to time while this lease is in force, and whether before or after production hus been establithed either on said
land, or on the portion of ssid Jand Included in the unit, or on other land unitized therowith. A unit established hereunder shall be valid and effec-
tive for all purposes of this lease aven though there may be mineral, royalty. or leasehold interests in lands within the unit which are not effectively
poaled or unitized. Any operations conducted on any part of such unitized land ahall be considered, for all purposes, except the payment of royalty.
operations conducted upon said land under thiz lease, There shall be allocated to the land covered by this lease within each such unit (or to each
separste tract within the unit [f this lease covera separats tracts within the unit) that proportion of the total production of uniticed minerals from
the unit, after deducting any used in leare or unit operations, which the number of sur{ace gcres in such land (or in each such separate tract) cov-
ared by this lease withln the unit bears to the total number of surfsce acres in tha unit, and the production so allocated shall be considered for all
purposes, including payment or delivery of royalty, overr{ding royalty mnd any other payments out of production, to be the entire production of
Unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or minera! estate pgrees that the sccrual of royalties pursuant to this paragraph or of shut-in royalties from
s well on the unit shall satisfy any limitation of term requiring production of 6il or gas. The formation of any unit hereunder which ineludes Jand not
eoverad by this lense shall not have the effect of exchanging or transferring any interest under this lease (including, without limitaton. any delay rental
and thut-in royalty which may become payable under this lease) between parties owhing interests in land covered by this tense and parties owning
interests in land not covrred by thia lease. Neither shall it impair the right of lessee Lo release as provided in paragraph 5 hereof, except that lessee
may not so relesse &3 to Jands within a onit while thers sre operations thereon for unitized minerals unless all pooled leases are releaned s to lands
within the unit. At any time while this lease iz in force lessea may dissolve any unit estnblished hereunder by filing for record in the public office
where this lease !s recorded & declaration to that effect, (f at that time no operations are being conducted thereon for unitized minerals. Subject to the
provisions of this paragraph 4, s unit once established hersunder shall remain In force o long as any lessm auhject thersto shall remain in force.
If this lease now or hereafier covers separate tracts, no pooling or unitization of royalty Interests as between any such separate tracts is intended or
ahall be implied or result merely from the inclusion of such separate tracts within this lease but lesses shall nevertheless have the right to pool or
unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4. the words “sepas
rate traet” mean any tract with ruyalty ownership differing. now or hereafter, either as to parties or amounts, from that as to any other part of

the leaped premises.
5. 1! onerations sre not conducted an said Jand on or befors the first anniveraary date hereof. this lease shall terminate as to both parties.

unless Jessee on or before sald date shall, subject to the further provisions hareof, pay or tender to lessor or to lessor's credit in the... ...

....... First Interstate. suka...Spring,. Texas . . o or ita

Buccassars, which shall continue a8 the depository, regardiess of changes In ownership of delay rental, royaities, or other moneys, the sum of

 § 23 .65 rervremeens cesremrnns vnmrrnze ooy Which shall operate sn delay rental ana cover the privilege of deferring operations for one year from sald
date. In like manner and upon ilke payments or tenders, operationa may be further deferred for like periods of one year each during the primary
werm. If at any time that lesses pays or tenders delay rental, royaities, or other moneys, two or more parties are, or claim to be, entitled to
receive Eame, lessee may, in liew of any other method of payment herein provided, bay or tender such rental, royaities, or other moneys, in the
manner herein ppecified, sither jointly to auch parties or separstely to each In mccordance with their respective ownerships thereof. sa leasee may
alect. Any payment hereunder may be made by check or draft of iessee deposited in the muil or delivered to leasor or to a depository bank on or
before the Iast date for payment. Said delay rental shall be apportionabls ss 19 said land on an acreage baais, and a failure to make proper pay.
ment or tender of delay rentsl as to any portion of said land or as to any interest therein shall not affect this lease ms to any portion of sxid Innd
or as to any interest thersin as 10 which proper payment or tender is made. Any payment or tender which is made in an attempt to make proper
payment, but whith |s srronedus in whole or in part ss to parties, amounts, or depository shall nevertheless be sufficient to prevent teriaination
of this lease und 0 extend the time within which operations may be conducted in the same manner as though a proper payment had been made:
provided, however. lesses shall eorrect such error within thirty (30) days after Jeasee has received written notice thereof from lessor., Lessee may
at any time snd from time 1o time execute and deliver to lessor or file for record s release or releases of thia lease as to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of sll cbiigations as o the relensed acreage or interest. If this lense is so re.
leased as to all minerals and horizons under & portion of said land, the deiay rental and other paymenta computed in accordance therewith shall
thereupon be reduced in the proportion that the acreage releansd henrs to the Rcreage which wae rovered by thia leare immedintely prior to such release.
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6. If at any time or times during the brimary term opermtions are conducted om said land and If all operations are discontinued. this leasa
shall thereairer terminate on its anniversary date next following the ninetieth day after such discontinuance unless on or before wuch anniversary
date lessce either (1) conducts operations or (2) commences or resumes the payment or tender of delay rental: provided. huwever, if such anniversary
date is st the end of the primary term, or il there is nho further anniversary date of the primary term, this Jeass shall terminate al the end of surh
term or on the ninetieth day aiter discontinuance of all operations, whichevar is the later dote, unless on such later date eilher (1) lesxren 10 conduct-
iny uperations or {2) the shut-in weil provisions of paragraph 3 or the provisions of paragraph 11 are applicable, Whenever used in this lense the word
“pperations’” shall mean operations for and any of the following: drilling, testing, compleling, reworking, recompleting, deepening, plugging back
or repuiring of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating & muine, production of
oil, gay. sulphur or other mineral, whether or not in paying quantities.

7. Lexsee shall have the use, free from royalty, of water, j.\{her than from lessor's water wells, and of oil and gas produced from said land in
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casng. No well shell be drilled nearer than 200 feet 1o the houss or barn now on said land without the consent of the lessor. Lesses
shntl pay for damayes coused by its operations to growing crops and timber on anid land.

8. The rights and estate of any party hereto may ‘La assigned from time to time in whole or in part and as to any minersl or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be bindi“g upon the parties hereto, their heirs, successors, assigns.
and successive mssigns. No changa or d_lvmon in_ l.he' ownership of anid land, royalties, delay rental, or other moneys. or uny part thereof., howso-
ever effected, shall increass the ohligations or diminjsh the rights of leasee, inciuding, but not limited to, the location and dnlling of wells and the
measurement of production. Notwithstanding sany other sctusl or constructive knowledge or notice thereof of or to lessee, its successors or assigns,
no change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same. howsoever
effacted, shall be binding upon the then record owner of this lease until thirty (30) dnys after thers has been furnished to such record owner at his
or its principal place of business by lessor or lessor's heira, Buccessors, or mssigne, notice of such change or division. supported by either originala
or duly certified copies of the instruments which have been properly filed for record and which evidence such change or division, and of such court
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such
changs or division. If any wuch change In ownership occurs by reanon of the death of the owner, lesses may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the decedent in s depository bank provided for sabove. In the event of assign.
ment of this leass as to any part {(whether divided or undivided) of said land, the delay rental payable hereunder shall be anportionable as between
the severa] jeasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold awners hereunder.

%. In the event leasir considevs that lessea has not complied with all its obligations hereunder, both express and implied, lessor shall notify
Jesaee in writing, setting out specifically in what respects lessee hra breached this contract. Lesses ahall then have sixty (60) daya after receipt of
sa2id notice within which to meet or commence to meel all or any part of the breachea alleged by lessor. The service of said notice shall be precedent
to the bringing of any action by lessor on said lease for any cause, and no such action shall ba brought until the laps= of eisty (59} davs after sev-
vica of such notice on lersce, Neither the service of said notice nor the doing of any acts by lestee nimed o meet all or any of the alleged breaches
shall be deemed an admission er presumption that lessee has feiled to perform all its obligations hereunder. If this lesss is cancelled for any caute,
it shall nevertheless remain in force and effect s to (1) sufficient acreage wround ench well as to which there ars operations to constitute  drilling
or maximum allowable unit under applicable governmental regulations, {but ln no event less than forty acres), such screage to be desighated by lessee
as nenrly as practicable in the forry of a square centered at the well, or in such shape a3 then existing spacing rules require: and (2} any part of
said land included in n pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessacy to operations
on the acreage 59 retained.

10, Lessor hereby warrants and agrees to defend title to sald land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee

shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereot ¢
and to deduct mmounts so paid from royalties or other payments payable or which may become payabla ta lessor and/or assigna under this lease. 114
this lease covers & less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fes simple {
estate (whether lessor's intersat js herein mpecilied or not), of no interest therein, then the royalties, delay rental. and other moneys mccruing from

any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, If any, covered
by this lesse, bears to the whole and undivided fee aimple estata therein. All royalty interest covered by this lease {whether or not ownad by lessor)
shall be paid out of the royalty herein provided. Thia lease shall be binding upon each party who executes it withoul regard to whether it is oxgcuted
by all those named herein as lessor,

N

11. 1f, while this lease s in force, at. or after the expiration of the primary term hereof. It Is not being continued in force by reason of the
shut-in wel! provisiona of paragraph 3 hereof, and lessea s not conducting operations on said land by reason of {1) any law, order. rule or regu.
latien, (whether or not subsequently determined to be Invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay renta! provisions hereof shall be extended until the first anniversary date hereof occurring

ninety (90}dor mors days foliowing the removal of such delaying cause, and this lesss may be extended thereafter by operations as if such de'ay had
not occurred,

IN WITNESS WHEREOF, this instrument Is executsd on the dats first sbove writtan.

Katherine V. Weikel Alois G. Weikel
Social Sec, No: Social Sec. Na: :

_ G L

STATE OF TEXAS ACKNOWLEDGEMENT
COUNTY OF

This instrument was acknowledged hefore me on the 27 day of  July , 1989, '
by, Katherine V., Weikel and hysband, Alois G.’ Weikel ‘ |
ipax_ v = /ﬂg m
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PUUND PRINTING & STATIONERY COMPANY
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‘This instrument was filed for record on the..

Felmont 01l Corp.. ...
350 Glenborough, Suite 300

Houstorr,

Qil, Gas and Mineral Lease

Katherine V. Weikel,. et.vir...
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By
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Felmont 011 Corporation

With 640 Acres Pooling Provision

Producers %8 (7-69)
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IHE STATE OF TEXAS } N Clerk ot the County
County of Fayette
Sourt in and for F.yette County B rtify that the above ano

foregoing instrument is a full, lrue a , recorded in Volure

nd corect
.......a.‘ﬂ '?Z ..... Page [ig of tP'iei(LZ“ ﬂufm/ recor:ds of said Courity.

TO CERTIFY ALL OF WHICH, Witness my hand and seal ot office, at

effice, is La Grange, Texas, this tha ,.__.;j.j_ff_,. day of..2724 A A P.
1923 ~ o
AJ ALl /j"?-i-’-‘/-w
M & Clerk, County Court, Fayetia
County, Taxas

3 ’ . A &7 7
/’7;; . -\’12/:' 4’144 4‘.‘./ /_,-/"11,.{(,(/'1,» A *-‘f—“‘ f-}

VIRCINIA ULRICH
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5695
EXTENSION IO OIL, GAS AND MINERAL LEASE
STATE OF TEXAS }
} KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FAYETITE )
\’\r
THAT, TORCH OPERATING COMPANY, of 1221 Lawar, Suite 1600,

77010, is s SUCCESSOR LESSEE of an 0il, Gas and
Mineral Lease dated July 17, 1989 and recorded in Volume 289, Page
881 of the 01l and Gas Recods of Fayette County, Texas between
FRATHERINE V. WEIEKEL and huband, ALOIS G. WEIREL, of 2502 Spring-
Cypress Road, Spring, Texas 77388, ss LESSOR and FELMONT OIL
CORPORATION, as LESSEE, insofar ss said lease covers the following

described land to wit:

Houston, Texas

23.65 acres, more or less out of the W, H, JACK LEAGUE, A-57, Fayette County, Texas
and being more particulaly described as two contiguous tracts, to wits

TRACT 1: 17.835 acres, more or less out of the W. H. Jack League, A-57, Fayette
County, Texas and being more particularly described in that certain Deed dated
November 24, 1972 from Nelson Georges to Katherine V. Weikel and husband, Alois G.
Weikel, recorded in Volume 453, Page B9l of the Deed Records of Fayette County,
Texas,

TRACT 2: 5.815 acres, more or less out of the W, H. Jack League, A-57, Fayette
County, Texas and being more particularly described in that certain Deed dated
September 10, 1986 from Jerry Lee Warmke et al to Katherine V. Weikel, recorded
in Volume 729, Page 827 of the Deed records of Fayette County, Texas.

WHEREAS the priwary terwm of said 0il, Gas and Mineral Lease
is for a term of THREE (3) years, expiring July 17, 1992,

WHEREAS it is the desire of LESSOR and SUCCESSOR LESSEE,
to extend the primary term of sald LEASE for an additional one (1)

s Inec.

year from July 17, 1992 to July 17, 1993, wS
NOW THEREFORE, in consideration cf the sum of TEN DOLLARS oS3
($10.00) and other good and valuable consideration, receipt of AeRL
which 18 hereby acknowledged, said LEASE is hereby amended to SaE
extend the priwary terw for an additional one (1) year, from July “ae=
17, 1992 to July 17, 1993, and LESSOR, does hereby adopt, ratify, = =& .«
grant and confirm said LEASE to TORCH OPERATING CONPANY, subject - d &' %
to and under all of the terws and provisions of sald LEASE, and RS &
does hereby agree and declare that said LEASE and the extension o=" 3"
herein is now in full Fforce and effect. -?;ES‘ 35
I;la WITKRESS WHEREOF, LESSOR executed this Agreement on this SRS ES
the B2 day of July, 1992.
| =34 |E
: . S | §
«/ Clpii 28 1e ity 845
KATHERINE v. WEIREL ALOIS G. WEIREL o 3;; 8
o= B ] ‘§
O 5 2 g or
STATE OF TEXAS } gl £ 3
], QO .
Y Rl F= =
COUNTY OF 3} e B g
=120y
34y 5

day of ~Juens, 1992, before me personally
appeared KATHERINE V. WEIREL and ALOIS G. WEIKEL, wife and
husband, known to be the persons described in and who executed the
foregoing instrument, and acknowledged they executed the same as

their free act an deed,
P@J /L(M

Commigsion E
n Expires e NotarytPublic

L
On this the :S

# %, F.DAVID MURRELL

? f: NOTARY PUBLIC STATE OF TEXAS
\'.. L4 MY COMMSSON EXPIRES
e oo 7 FEB. 20,1935

A S A I I

RECORDED THIS THE ;dé DAY OF A.D., 199p AT_//!05 o'cLock 4 M.
IRENE PRATKA, COUNTY CLERK  ° BY ' DEPUTY

ANNE BERAN




Clerk of the County

THE STATE OF TEXAS ‘ |
County of Fayette '
Lourt in and for F:yette County. 7 do her 47y that the above and
foregoing instrument is @ fudl, true and cort ct .= recorded in volume
44 _of the .:"cf',«%‘ 75‘0 Records ©
and and seal O

{ caid County.
t office, al

3 2. . Pape..l.ite
TO CERTITY ALL CF WHICH, Witness my h
s p A
gifice, is L2 Grange, Texas, this T P Am—— dav of. 2L gL .’3’__..-‘/’
79 _
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m Sl Clerk, County Court. Fayette
, County, Texas
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POUND PRINTING & STATIONERY COMPANY

. !\:,!ﬁiug:?:grﬁ.guling Provislon T? 5167 2128 FANNIN, HOUSTON, TEXAS 7002, (71)) 639-113%
o 289 872 OIL, GAS AND MINERAL LEASE
- 0.) THIS AGREEMENT made this oo LAER oo day of ol UL 1989 ., between

Carolyn Warmke and LaNell Szymczak . . o

;e!sor {whether one or more), whose address u: Rt -7;BOXY202 ,.,.Brenham .,...Texas 78833
¢ Felmont 0il Corporation, 350 Glenborough, Ste. 300, Houston, Tx. 77007, icssce. WITNESSETH:
1. Lessor, in consideration of ... ....ten_and other valuable consideration. ... ... e Dollary, receipt

of which is hereby mcknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lesses
the Innd covered hereby for the purposes and with the exclusive right of exploring, drilling. mining and eperating for, producing and owning oil, gas,
sulphur and all other minerals {(whether or rot similar to those mentioned), together with the right to make aurveys on said lund, lay pipe lines,
establish and utiliza facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canala, buitd tanks, power stations,
telephone lines, employee houses and other structures on maid land, necessary or useful in lessee’s operations in exploring, drilling for, producing,
treating. storing snd transporting minerals produced from the land covered hercby or any other land adjacent thereto. The land covered hereby,

herein cnlied “'said land”, is located in the County of ... Fayette. State of . 1EXAS .. _.ew and Is deseribed as follows:
11,957 acres, more or less, out of the W, H, JACK, LEAGUE, A-57, Fayette County
Texas and being more particularly described in that certain Deed dated December
16, 1987 from Delta N. Mueller to Carolyn Warmke and LaNell Szymczak, recorded
in Volume 760, Page 777 of the Deed Records of Fayette County, Texas.

Notwithstanding anything in this lease to the contrary, royalty on oil and gas
shall be one-sixth (1/6) of oil and gas produced and saved under the terms of t
this lease and wherever the fraction one-eighth (1/8) appears in Paragraph 3
herein same shall be deemed to read one-sixth (1/6).

1his leass siso covers and Includes, in addition to that above described. all land, If any, contiguous or adjacent to or adjoining the Iand above de-
scribed and (a) owned or clximed by lessor by limitation, prescription, possession, reversion ot untecorded instrument or (b) as to which lessor has a
preference right of acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for & more complete or accurate description
of said Jand. For the purpose of determining the amount of any bonus, delay rental or other payment hereunder. snid land shall be deemed to

eont.ninll-957 ........ ecrewre. TS, whether sctually containing mors or less, and the above recital of acreage In any tract shall be deemed to be the
true screage thereof, Les accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights and
options hereunder,
P~ A, Yo o three (3)
- B0 \bnnf‘mes\mder other provisions hereof, this Jeass shal) remain in force for & tesm ofy o ‘years
eina P palled E.rim‘ Jq M, and as long thereafter as operations, as hersinafter defined., are conducted upon said land
pre WL {9 ,:?1 ecézf;vo dars. -

k cove 'ﬁ T " ) To dtlivar to the credit of lessor, in the pipe line to which lessee may tonnect its wells, tKe
i all om d arﬁlﬁ.pd by fessee from said land, or {rom time to time, at the option of Jessee, to pay leasor thée
average Dk . (¥ price of sucky p gyl part of such oil at the wells as of the day it is Tun to the pipe line or storage tanks, lessor’s interest,
in elther & 9 A tik Ponf-of treating off to render It marketable pipe line oil; (bt To pay lessor on gas and casinghead gas pro-
duced from sa fersestone-eighth pfRhe amount realized by lessee, computed at the mouth of the wetll, or (2) when used by
leasee off said land or in the manufacture of gasoline or other products, the matket value, at the mouth of the well, of one-eighth of such gas
and casinghead f“: te) To pay lessor on all other minerals mined and marketed or utilized by lessee from said [and, one-tenth either in kind or
wvalua at the well or mine at lessee’'s alection, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. 1f, at
the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion
thereof has been pooled, capable of producing oil or gas, and all such wells are shut-in, this lease whall, nevertheless, continue in force as though
operations were being conducted on said land for so long us said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in
bhad occurred. Lesses covenants and agrees to use remsonable diligence to produce, utilize, or market the minerals capsble of being produced from sald
wells, but in the exercise of such diligence, lesses shall not be obligated to install or furnish facilities other than well facilities and ordinary lesse
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unaccepiabld to
lesseq, If, at anr time or times alter the expiration of the primary term, all such weils are shut-in for & period of ninety consecutive duys, and during
such time theres are no operations on said |and, then at or befors the expiration of said ninety day period, lessee shall pay or tender, by check or draft
of lesses. ma royalty, s sum equal to the amount of annual delay renta! provided for in this lease. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such wnhiversary this lense is being continued in force solely by
reason of the provisions of thia paragraph. Each such payment or tender sha!l be made to the parties who at the time of payment would be entitled
to recelve the royalties which would be paid under this lease jf the wells were producing, and may be deposited in a depository bank provided for
betow, Nothing herein shall impalr lessee’s right to relesse ns provided in paragraph § hereof. In event of assignment of this leaze In whole or in
part, lability for payment bereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lesses |s hereby granted the right, at Ita option, to pool or unitite any land covered by this lease with any other land covered by this lease.
and/or with any other land, lease, or leases. as to any or all minerals or horizons, %o a3 to establish_units containing not more than 80 surface acres,
plus 10% acreage tolerance; provided, however, unita may be established as to any one or more horizons, or existing units may be enlarged as to any
one or more horizons, so af to contain not more than 640 surface acrea plus 109 acresge tolerance, if limited to one or more of the following: (1}
gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not llquids in the subsurface reservoir. (3} minerals produced from
wells classified a3 gas wells by the conservation agency having jurisdiction, If larger unita than any of those herein permitted, either at the time
entablished, or after en!lrnem:nt. are required under any governmental rule or order, for the drilling or operation of a well at a regular location,
or for obtasining maximum allowable from any well to be drilled, drilling. or already drilled, any such unit may be established or enlarged
to conform to the size required by such governmental order or rule. Lessee shall exercise said option as to each desired unit by execyting an instru-
ment identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by
Jessea at any time and from time to time while this |eass is in force, and whether before or after production hus been eatablished either on said
land, or on the portion of asid land Included in the unit, or on other land unitized therewith, A unit established hereunder shall be valid and effec-
tive for all purposes of this lease aven though thers may be minersl, royalty, or leasehold interesta jn lands within the unit which sre not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty.
operations conducted upon seid land under this lease, There shall be nllocated to the land covered by this lease within each such unit (or to each
separste tract within the unit if this lease covers separats tracts within the unit) that proportion of the total production of unitized minerals from
the unit, after deducting any used In lease or unit operations, which the number of surface aeres in such land (or in each such separate tract) cov-
#red by this lease within the unit bears to the total number of surface acres in the unit, and the production 30 allocated shall be considered for all
purposes, including payment or delivaery of royalty, overrlding royalty and any other payments out of production, to be the entire production of
unitized minerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the
reversionary estate of any term royalty or minera! estate agrees that the zccrusl of royalties pursuant to this paragraph or of shut-in royalties from
a well on the unit shall satisfy any limitation of term requiring production of oil or gas, The formation of any unit hereunder which includes land not
covered by this lease shall not have the #ffect of exchanging or transferring any interest under this lease (including, without limitaton, any delay rental
and shut-in royalty which may becoms payable under this lease) between parties owning interests in land covered by this lease and parties owning
interests in land not covered by this lease. Neither shall it impair the right of lessee to relesss as provided in paragraph 5 hereof, excent that leasee
may not &3 relense g2 to Jands within & unit while there are operations thereon for unitized minerals unless all pocled leases are relenved as to lands
within the unit. At sny time while this lease is in force leasee may dissolve any unit established hereunder by filing for record In the public office
wh:r_avthu Ituel s recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the
provisions of this parsgraph 4, & unit once established hereunder shal]l remein in force so long a3 uny lease subject thereto shall remain in force.
If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty interesia as between any such separate tracts is intended or
shall be implied or result merely from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the right to pool or
unitize as provided in this paragraph 4 with eonsequent allocation of production as herein provided. As used in this paragraph 4, the words “‘sepas
{;tlltrncctl" mean any tract with royalty ownership differing., now or hereafter, either as to parties or amounts, from that as to any other part of

e leased premises,

5. 1 operations sre not conducted on snid land on or before the first anniversary date hereof, this leass shall terminate mx to both parties,

unless lessee on or before said date shall, subject to the further pravisions hereof, pay or tender to lessor or to lessor's credit fn the e

rrmeeeenmemsesenienie . BITUR BB iotsuiesssrmrorivarssssesrresns ot artasem sesss s et seameesanaesssruesasns e st es s seterkiobbent b na e aner , or Its
tuccessors, which shall continue an the depositorr. regardless of changes in ownership of delay rental, rovalties, or other moneys, the sum of
L] 119.57 woa which shall operate us deluy rental and cover the privilege of deferring operations for one year from sald

dste. In like manner and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary
term. If at any time that iessee pays or tenders delay rental, royalties. or other moneys, two or more parties are, or claim to be, entitled to
receive same. leasee may, in liew of any other method of payment herein provided. pay or tender such rental, royalties, or other moneys. In the
manner herein specified. sither jointly to such parties or separately to each in mccordance with their respective ownerships thereof. as lessee may
slect, Any payment hereunder may be made by check or draft of leasee deposited in the mail or delivered to lessor or to a depository bank on or
before the last date for payment. Said delny rental shall be wpportionable as to said land on an mcresge basis, snd a failure to make proper pay-
ment or tender of deluy rental as to any portion of said land or as to any interest therein shall not affect this Jeass as to mny portion of said land
or a8 to any interest therein na to which proper payment or tender is made. Any payment or tender which is made in an sttempt to make proper
payment, but which is wrronecus in whole or in part as to parties, amounts, or depository shall nevertheless be sufficient to prevent termination
of this lease and Lo extend the time within which operations may bs conducted in the same manner as though a proper payment had been made:
provided, however, lssses shall correct auch error within thirty (30) days after lessee has received written notice thereof from lessor. Lessee may
st any time and from tlme to time #xecute and deliver to lessor or file for record & Telemse or releases of this Jense ma to any part or all of said
land or of any mineral or horizon thereunder, and thereby be relieved of all oblizations as to the released acreage or intereat. If this lease |8 s0 re-
lensed a3 10 sll minerals and horizons under n portion of ssid land, the delay rental and other payments computed in accordance therewith shalil
thereupon be reduced in the proportion that the serenge relensed hears to the ncreace which was covered by this leare immedintely prior to such relense.
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6. If st sny time or times during the primary term operations are conducted on said land and

if mll operations are disconlinued, this leass
shall thereafier terminate on ita anniversary date next following the ninetieth day after such discontinus

b unless on or before such anniversary
date lessee either (1) conducts operations or (2) commences or resumes the puyment or tender of delay rental, provided, however, |f such unniversary
date is at the end of the primary term, or il there is no further anniversary date of the primary term, this lease shall terminate at the end of such

term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conduct-
ing operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lesse the word
“operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back
or repairing of a well in search for or In an endeavor to obtain production of oil, ®as, sulphur or other minerals, excavaling & mine, production of
oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lesses shall have the use, free from royalty, of water, other than from lessor's water wells, and of oll and gas produced from said land in
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on sald land without the consent of the lessor. Lesses
shzll pay for damages caused by Its operations to growlng crops and timber on sald land.

8. The rights and estate of any party hereto may be mssigned from time to time in whole or In part and as to any mineral or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their helrs, successors, assigns,
and successive assigns, No change or division in the ownership of sald land, royalties, delay rental, or other moneys, or any part thereof, howso-
ever effected, shall increase the ohligations or diminish the rights of lesses, including, but not limited to, the location and drilling of wells and the
measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or signs,
no change or division in the ownarship of said land or of the royalties, delay rental, or other moneys, or the right to receive the same. howsoever
effected, nhall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his
or its principal place of business by lessor or lessor's heirs, successors, or assigns, notice of such changa or division, supported by either originals
or duly certified copies of the Instruments which have been properly filed for record and which evidence such change or division, and of such court
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such
change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the credit of the decedent in & depository bank provided for above, In the event of aasign-
ment of this lease as to any part (whether divided or undivided) of sald land, the delay rental payable hereunder shall be mpportionable as between

the several |easehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasshold owners hereunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify
lessee in writing, setting out specifically In what respects lessee has breached this contract. Lessee shall then have sixty (80) days after receipt of
said notice within which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent
to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after ser-
vice of such notice on lessee. Nelther the service of sald notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches
shall be deemed an admission or presumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause,
it shall neverthelesa remain in force and effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee
as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of

said land included In a pooled unit on which there are operations, Lessee shall alsc have such easements on sald land as are necessary to operations
on the acreage so retained

10. Lessor hereby warrants and .grees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct amounts so pald from royalties or other payments payable or which may become payable to lessor and/or assigna under this lease. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple
estale (whether lessor's Interest is hereln specified or not), or no interest therein, then the royalties, delay rental, and other moneys aceruing from
any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, If any, covered
by this lease, bears to the whole and undivided fee simple estata therein. All royalty interest covered by this lease (whether or not owned by lessor)

shall be paid out of the roymlty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed
by all those named herein as lesaor.

11, If, while this lease is in force, at, or after the expiration of the primary term hereof, it Is not being continued in force by reason of the
shut-in well provisions of paragraph 3 hereof, and leasee s not conducting operations on said land by reason of (1) any law, mdarr. rule or regu-
Iation, {whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delsy rental provisions hereof shall be extended until the first anniwersary date hereof occurring

ninety (90) or more days following the removal of such delaying cause. and this lease may be extended thereafter by operations as (f such delay had
not occurred.

IN WITNESS WHEREOF, this instrument ls execpled on the date first above wyitten.
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EXTENSION TO OIL, GAS AND MINERAL LEASE

STATE OF TEXAS }

H EKNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FAYETTE }
(t THAT, TORCH OPERATING COMPANY, of 1221 Lewar, Suite 1600,

Houston, Texaas 77010, is a SUCCESSOR LESSEE of an Oil, Gas and
Nineral Lease dated July 17, 1989 and recorded in Volume 289, Page
872 of the 011 and Gas Recods of Fayette County, Texas between
CAROLYN WARMKE and LANELL SZYMCZAK, of Route 7, Box 7202, Brenhanm,
Texas 76833, as LESSOR and FELMONT OIL CORPORATION, as LESSEE,
insofar as said lease covers the following described land to wit:

11.957 acres of land, more or less, out of the W, K. Jack
League, A-57, Fayette County, Texas and being more
particularly described in that certain Deed dated Deceamber
16, 1987 frowm Delts N. Mueller to Carolyn Warake and LaNell
Szymczak, recorded in Volunme 760, Page 777 of the Deed
Records, Fayette County, Texss, to which said deed, its
recording and description therein, reference is made for
description purposes only.

WHEREAS the primary terms of said 011, Gas and Mineral Lease
is for a term of TRREE (3) years, expiring July 17, 1992.

WHEREAS it 1s the desire of LESSOR and SUCCESSOR LESSEE, I
to extend the primary term of said LEASE for an additional one (1) :
year From July 17, 1992 to July 17, 1993. )

¥OW TREREFORZ, in consideration of the suwm of TEN DOLLARS
(8$10.00) and other good and valuable consideration, receipt of
which 1a hereby scknowledged, said LEASE is hereby amended to
extend the primary term for an additional one (1)} year, from July
17, 1992 to July 17, 1993, and LESSOR, does hereby adopt, ratify,
grant and confirw said LEASE to TORCH OPERATING COHMPARY, subject
to and under all of the terms and provisions of said LEASE, and ;
does hereby agree and declare that said LEASE and the extension '

berein is now in full force and effect. ; '
IN WITNESS WHEREOF, LESSOR executed this Agreement on this ) :
the g;:L-dly of July, 1992. ) '

Oosel 4 Wsmdi %V/wx/n&'/z/ﬁwﬁ

CAROLYN/F. WARMKE, a/k/a &Znnmﬁ/. WARMKE
Carolyn Warake

STATE OF TEXAS )
}
COUNTY OF )

’3?3- oYy

On this the day of Jumey 1992, before me personally
appeared CAROLYN F. WARMKE and JERRY L. WARMKE, wife and husband
known to be the perason described inm and who executed the foregoing
instrument, and acknowledged she executed the same as her free act

Comnission Expires Notary Public $5.00 pd.
Torch Energy Advisors,

FILED FOR REGOR 1351 Lamar,Suite 1600

LIRS p11:30 oclok A M youston, Texas 77010
3. F.DAVIDMURRELL The Bth: Day ofduly 1992: Acrn.: Mike Hamric
. o, NOTARYPUBLIC BTATE OF TEXAS )

\' 3. NYCONHIS3IN EXALD

gt FEB.20,1995 ’
o Clerk County Court, Faystta County Taxss

ANNE BERAN

RECORDED THIS THE 55 g£, DAY OF A.D., 1 AT //100 o'cLock ﬁ M.
(

IRENE PRATKA, COUNTY CLERK BY ¢ A’ DEPUTY
IL



County of Faystte
Court In and for F-yette County, Tra
foregoing instrument is a ful, true and corroc

do hereby certily *hat the above and
t e recordad in Volunto

3R . ( H ;
—-2--...%.........92!39 757 of the '-&(' .'.’ﬁ'“-’{*“«b vweords of said County.
TO CERTIFY ALL OF WHICH, Witness my hand and seal of office, at

affice, is La Grange, Texas, this tha ____J_i__ .day ot .Lla eh [ L
P F 3
. _',l‘u, s /_‘i‘l(f/:«a
&) Clerk, County Court, Fayette
County, Jexas .
Ao, TN pria ",/"“”. _‘-"" (e it

“INIA ULRICH
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. THIS AGREEMENT made this 20th doy or . June T é%.h“..

Lionel J. Wallace and wife Kathryn R. Wallace

lessor (hethes one or marer. whowe atdress tu: Po O, Box 87, Round Top, Texas 78945 .. .
and Felmont 0il Corporation,. 350 Glenmont, Ste 300, Houston, Tx, 77067 , isee, WITNESSETH:

1. Lassor. in conniderstion of . ten and other valuable consideration .. Dollers, Teceipt
aof which i hareby acknowledeed, wnd of the covenants and agrremants of lerncs hereinafler rontained. does h-nhy “grant. eass and Wt unio besers
th d eovered herehy for urjoerd and with the gxclusive nght of exploning, drilling, minung snd opersting for, producing and owning oil, gas,

nd ali other {wheher or pat gimil those mentionnd), logethee with Lha right \o moke surveys on said iand, lay pipe llags,
nnd uuhu [ for mr!nﬂ or substurfsce disponal of walt water. conatruel rosds and bridues, dig conaly, build tanks, power stations.

' n - on said hand, necessary or useful in lefsee’s operations In exploring. drilling fofr, producing.
trenting. l\orlng lnd trahsponting minersls produced from the band covermd bherrby or sny oihar Lend adjarant Lhersto. The land coversd hersby,

Bervin calisd “sald land”, s located in the County of Fayette v immy Btate of .Texas e e o 6nd b described as follows:

SEE EXHIBIT "A™ ATTACHED FOR LEGAL DESCRIPTION

Notwithstanding anything contained in this lease to the contrary, royalty on oil,
gas and minerals shall be one-sixth (1/6) of oil gas and minerals produced and

. saved and wherever the fraction one-eighth (1/8) appears in Paragraph 3 herein
same shall be deemed to read one-sixth (1/6),

This Tease alse covers and Includes, In addition te that sbove dascribed, all land, If say. sontiguous or adjacent to e sdloining the Tand above do=
wcribed and (a) owned or claimed by ln-cr by limitation, PreacrIplion, Dossttson, ri¥eLon of unrecorded itsrument or Ik} 84 1o which bessor has s
praference right of acquisition. Ledor sdress 10 sxecuts &ny sl Instrument od by |pasew for & more complete or accurals description
#f sald isnd. For the purpose of élurlmnlnl the smount of sny bonus, deiar rental or othar payment Mrvunder, said jand shall be des

sontain 29!‘ 478 o MeTel, whether Actually n-ulnlu tnote of lewt, and the above retital of perwage In any tract shall bs deemed 10 be the
w\:ur::l- l.h-rw‘ Lastir accepis tha bonus and mgress to sceept the daiay rentsl as lump sum considarstions lor tus kass and sl] righta snd
spioas LR P,

£ Unless povfier tarminated or longer kept In fores undet other provisions hareol, this lense shall remain ia fovee for & term .:Q.}a& qe
lmwa-u harsol, bareinafiar calied “primary term”, and as long therealter ai Sperations, as berwinafrer defined, sre eonducted upon sasd un AN
with po osssstion for more thak minety (#0) somsscutive dars.

3. As rovaity, lessss covenants and agrees: (a) To deliver 15 the credit of leasor, In the plps line to which legsee may conngt [ts wells, the
wqual -n-ﬁlhm purt of all oil produced and asved by lewses from maid land, or f[rom time to tme. at the optioa of lowe. to pay lestor the
avarage posted nulm price of soch one-aighth part of such wil 5t the walls as of the day It b8 run to the pips lite of storage tanks, lessor's mumt. K.R.W.
In sither case, to bear One-eighth of the cost of treating oil to render It marketnble pipe line eil; (b) To pay Inuﬂr an g8 and casinghead e
duced from said land {lf whan eoid by lases. ome-tighth of the Bmount realined by lessww, compu at the mouth of the weil. or (3] when
lvased off saud land or In lhe manufsciure of gusoline or olher products. Lhe markst walue, ay u\- moyth of the weil, of one-aighth of such gua
and caning hasd Tu; (e} Ta par lessor on all olher minarnis mined and mirketed or ulilited by letses from sad land. enetenth aither ln hind ar
¥alus at the wall oF mine &L jwssea’s alection, sxcept that on sulphur mined and marketed the royeity sha!l be one dolinr 151.041 per iong ton. If, at
the eaxpiration of Lhe Primery term of al AnF time or timey tharealter, there ls ll\; wall on sard land or on lands with which sxid land or any portion
thereof bas been podled. catabie of producing ol of .n snd nll such wells ars shut-in, this lease shall, nevertheless. continue in force i though
opersiions ware beipg conducted on said land for mo a3 said wells arw shut-in, end thereafiar this jease thay be continued in forew an i No shul-in

ad occurted. Lasms covenanis sod Bpreds 1o usw n-mn-hln diligence 10 product. utidize. or market the minarsid capable of being produced from sad
walls, but in the saercise o such diligenca, lesses shail not be ohligated to install or turnish facilivies gther than well facilitien and ordinary jease
h:mlin of flow lines, separptor, snd ivase lank, and shail not be required to settle jabor trouble or tO Markel Ess Upon terms unacesptably to
lesses. If. wt &n# tims or timed after the expiration of the pnmzn rm., &il Puch wel's are shut-in I'or » pariod ¢f minety consecuilve days, snd durlng
luch Umo there 4% ho OpalsLiond oo said land, then sl or betors expirsuon of sald hinety day period. lessen Mhaill pay O7 tender, by check of dreit
of lew e royrity, & gum eQua| 1o the amount of wnnuel delay rental provided far in this lgase. L‘n-q shall maka lika payments or tsndara st or
h(ou mo -nd of #sch enniversary of tha “E- ration of asid ninety duy period if upon duch annivarsary this least i being continusd in foren aolely by
Teasoa ol the provisions of thin parsgraph, ch wuch ymant or tender shall be made to Lhe Parties who Bi the time of parment would be entitled
to receiva the rorajlens which would be paid under Lhis leses if the welly wers producing, snd may be deposited in & depository bank provided for
below. Nothing hertln shsll tmphir lesses's tight to ™ a3 provided In paradfaph B bcrw In avant of ssnignment of this lesse i whols oF i
part, Lisbility for parment hersunder shall Test axclus on the then owner or awners of thig lenwe, severally e to acresge owned by gach

4. Lesnes 15 baraby grantsd the righl, st Ha opti 10 pool or unltive any land covered by this lease with any other land covered by thls leass.
.ndfnr with sny othcr nd, lemsa, O leases. A1 Lo any 1) mingrals or horitons, so as to stablish unile cOMBININE Bol Mmore than 88 surface scres,
ided, howaver, unlu ba sutablished mi Lo any oae or more borisons. of exuling Units way be enlsrged as 10 any

by the conservation agency having jurigdiction. 1f larger umu than ¥y of those harein permitted
ement, Are Pequired Under Bny guveThmenial tule or order. for the drilling or cperation of & well
or for oblsining mulm m allnunhl- from any wyll w be drilied, drilllng, or alresdy drilled, any such unit may be ext
reauired by Buch governmantal order or rule. Lesws shall ¢xarcier anid option &S 10 ench desired unit by I’lxulil\‘ & |nstrus
ment jdentifyin h urut and filing it for record in the public office in which thiy lesss in recorded. Each of said options may be exercised by
lrases a1 ARy time and from time to time while lhll qu is In fores, mnd whether before or after production haa been sstablished #iither on aaid
Iand, or on the portion of said Iand included in the unit, or on other Imnd Unitised therewith. A unit established hereundsr shall be valid and #ffec-
tive for all putposes of this lesss sven though thers may be minsral, roymity. o¢ lasehoid interests in lands within the unit ®hich sre Aot affectivaly
pocled or upitized. Any operations sonductad on any part of guch upitised jand sha)l be conudered. for mil purposes, wxcept the payment of roraity,
operationy condatiad upon said jand undér this lense. Thers shail be allocaled to the land coversd by thus M within each such unit {or 19 sach
srparate tractl within Ltha unit if this lesass eovers separats tracts writhin the unil) that proportion of the t production of unitized Mo s from
the unit, sfter deducting mny uesd in lease or ynit opersiiona, which the aumber of surface acres in purh lend (or in each such wepRrEte traet) sovr
#red by thia lease withith the yrt benrs to the total pumber of sur{ace pcred In the unii, and the production so allocated shell be conmidersd for ull
purposes, including nRymant or deiivary of roralty, overrhling royaly d any other paymenis oyt of production. to be the entirs production of
nerdls from Lhe 1and W0 which sllocated in the aame manner thourh produced thersfrom under the of the
reversionary esiate of any term royalt: minaral sviate pErees that Lhe accrual of royaltiss pursuant 1o ol
& wall on lh- unit ion of term reduiring trodurtion of oil or gus. Tha {formation &f any unit beteunder =
sovered by this lewse of transferring any intgrest ynder thu lease lincluding. without lim
and lhul-lrl royaity which Mmay become payable undar A lehse) heiween parties Ownihg ibieresta In land covered by this lense and parties ownlng
intaresis In Jand pot soversd b ither shail it impair the Tight of lessss to release as provided in parnscaph § hereof, sxcept that lesses
MAY Not 80 relenss ks to Iande within = wnit & there a2 apdrations thereon for uniticed minerals uniess gll poaled leaser are relonsed an to lands
within the gnit. At any time whil this Jease is in force letses may dissolve any unil estsblished hereunder by filing for record In the publie office
whars this beass i3 recorded & declaration 1o that effect. (f &t thal Lime no operations are being conducled thervon for Unitited minerals. Subject to the
f!mllionl of this parsgraph &, 8 unit once estsblished hereunder aha!l remsin in fores 0 long ma any lease gubject thersto shall remain in force.
[ thiv lewse now or hereafter covers separats tracls, no pooling oF unitization of royalty intertsis av betwesn any such separate Lrectd is intanded or
shail be implied or result mersly from tha inclusion of guch separmie tracts within this leass but lerses shall nevertheless have the right Lo pwl of
unitize as prmndod in Lhin peraxtapin & with conseuent sllocation of production as hete:n provided. As used in Lhis paragranh 4. 1he worda “seper
Tits tract” mean any Lract with roysily ownarship differing, now of heresfter, slther as to parties or amounts, from that a8 to any oiher part of
the lensed premisen,

5. If opetations atq not conduciad on said Tand on or before the flrat snnivarsary date hereof, Lhis lenss shall termloate ar to both parties,

unlews Jestes on or before said duta shall, subjeet ta the further provisions hersof, pay of tender o leasor or 1o kesor's eredit In the . .

Carmine State. mnk ot . Carmine, Texas 78932 . o7 e
Wuccensors, which ahall continue as the depcditory, rewardless of ehanges In ownership of deiay rental. royalties. o other moneys. the bum of
29[0!4 73 - . which shall oparaste as delsy rental snd cover the priviiegs of defarring specstions for one yeac from ssld

dnl- In llks manner snd npoa like payments or tenders. operations may be furiber deflerred for like periods of ant yedr sach durine the primary
tarm_ I ot any time that lesses pars or Lendirs delay renital, roys!lien, of Other montys, two or more pariiss are, or claim to be, entitled o
yocqive game. lashes miy. In lwu of sny othir methud of payment herain provided, pay or tender such rental, royailies, or other monays, in the
manndr bersin specified. qitbar jointly 0 auch partiss or separately ta sach in accordantt with their Feapective ownerships (hereof, &b lesasd may
alect. Any payment hareunder may be made by cheek or draft of lesses depotited in the mail or detivered Lo ledsor or Lo = d-pn-ltorv bank on or
befare the last date for payment. Said delay rental sha)) be spportionably ee 1o said larnd on wn screare basis, and & failure 10 maka proper pays
ment or tepdar of delay reanitsl a8 10 mny poartion of aaid Iand oF ms te sny interser therein shall not affect Lhis lease as W wny portion of sad land
or ps to dhy |Rlerest thermn as 10 which proper payment or tender in made. Any paymaent or tender which it made In an stitmol o make proper
raymeni. bul which is erronecus in whole or in Part as o parties, aRounts, or depasitory sball hevertheless be sulficienL Lo pegvent termination
of this lewis snd W0 extend the Lime within which operations may be ronducted In the same manner aa though & sropet rumnl hnd besn mads;
provided, howsver. leases shall eorrect such error within Lhirty 1301 days after lesseq hue recoived written notice Lherea “ae may
at any tima and from Lime 1o bime sxeculs mnd deliver 15 leasor or file for record a reieast Or telonass of Lhin jense 35 to mny part "or all of sad
Iund ot of eny minersl or horison thervunder. wnd theraby be relisved of il obiiEstinns as 1o Lhe reieased acfens® or interest. I this lebse o oo re-

sed a1 to all ll\ln-rlll wnd horisons uader & porilon of esid land, the delay rental and oiher paymenis computed in mecordance therswith shall
thereurnn te riluced in Lthe praportion Lhay the R r 4 hears (o the airaace which Was cavered by this leass immedistely prior 1o such relense.
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at’any time or times during the primary term operations are conducted on said land and §f all operations are discontinued, this leuss
shull thereafter terminate on its anniversary date next following the ninectieth day after such discontinuance untess on or before such Ahniversary
date lessee either (1) conducts operations or 52) commences or Tesumes the puyment ot tender of delay rental; provided, however, il such anniversary
date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lease shall terminate at the end of such
term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conduct-
ing operalions or (2) the shut-in well provisions of paragraph 8 or the provisiona ol paragraph 11 are applicable. Whanever used in this lease the word
“operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompteting, deepening, plugging back
or repuiring of & well in legrch for or in an endeavor to ‘obuin pde_ucllon of oil, gas, sulphur or other minerals, excavating a mine, production of
oil, gus, sulphur or other mineral, whether or not In paying quantities.

7. Lessee ahall have the use, free from royalty, of water, other than from lessor's water wells, and of oil and gas produced from said land in
all operations hereunder, Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the lessor. Lesses
shztl pay for damayges caured by its operationa to growing crops and tirmber on said Jand,

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigng,
and successive xssigns. No change or d_nriaion .Ih the OWI\El'IhID of said land, royalties, delay rental, or other moneys, or any part thereof, howso
ever ellected, shail increase the ohligations or diminish the rights of lessse, including, but not limited to. the location and drilling of wells and the
measurement of production, Notwithstanding any other actual or tonstructive knowledge or notice thereof of or to lessee, ita successors or assigns,
no change or division In the ownership of aaid land or of the royalties, delay rental, or other moneys, or the vight to receive the same, howsoever
effected, shall be binding upon the then record owner of thia lease until thirty (30) days after thers has been furnished to such record owner at his
or Its principal place of business by lessor or lessor's heirs, successors, or sssigns, notice of such change or division, supported by either eriginals
or duly certified copies of the instruments which have been properly filed for record and which evidence such change or division, and of such court
records and proceedings. transcripts, or other documenta as shall be necesaary in the opinion of such record owner to establish the validity of such
change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheleas pay or tender such royal-
ties, deley rental, or other moneys, or part thereof, to the ¢tredit of the decedent in a depository bank provided for above. In the event of assign-
ment of this lease a3 to any part {whether divided or undivided) ol said land, the delay rental payable hereunder shall be apportionable 83 between
the several leasehold owners. ratably according to the aurface area or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder,

9. In the event lessor considers that lesses bas not complied with all its obligations hereunder, both express and implied, lessor shall notify
lesses in writing. setting out specifically in what respects lessea has breached this contract. Lessce shall then have sixty (60) days miter receipt of
said notice within which to meet or commence to meet all or any part of the breaches nlleged by lessor. The service of said notice zhall be precedent
to the bringing of any action by lessor on said leass for any cause, and no such action shall be brought until the lapse of aixty (60) days alter ser-
vice of such notice on lessee. Neither the service of said notice por the doing of any acts by lesses aimed to meet all or any of the alleged breaches
shail be deemed an admission or presumption that lessee has failed to perform all its obl!gations hereunder. If this lease ia cancelled for any cause,
it ahall nevertheless remain in force and effect as to (1) sufficient acreage mround each well as to which thers are cperations to constitute a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event lesa than forty acres), such acresge to be designated by lessee
as nearly as practicable in the form of a square centered at the well, or in such shaps as then existing spacing rules require; and {2) any part of
said land included in & pooled unit on which thers are operations. Lessce shall also have such easementa on eaid land as are necessary to operations
on the acreage 8o retained.

10. Lessor hereby warrants and agrees to defend titls to sald land agalnst the claims of a!l persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other lienn, or interest and other charges on said land, but lessor agrees that lessee
shall have the right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof
and to deduct wmounts so paid from royalties or other payments payabla or which may become payable to lessor and/or assigns under this lease. I
this lease covers & less interest in the oil, gas, mulphur, or other minerals in all or any part of said land than the entire and undivided fee simple
estale (whether lessor's interest is herein epecified or not), or no interest therein, then tha royalties, delay rentsl, and other moneys nccruing from
any part as to which this lease covers less than such full interest, shall be paid only In the proportion which the interest therein, if any, covered
by this lease, bears to the whole and undivided fee simple estata therein. All royalty interest covered by this Jeans (whether or not owned by lessor)
shall be paid out of the royalty herein provided. Thin lease shall be binding upon sach party who executes it without regard to whether it in executed
by sll those named herein as lessor.

tl. If, while thia lease is In force, at, or after the sxpiration of the primary term herecf, It I3 not being continued I force by reason of the
shut-in well provisions of paragraph 3 hereof, and lessee 13 not conducting operations on sald land by reason of 11) any law, order, rule or regu-
Iation, (whether or not subsequently determined to be invalid) or (2} any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provislons hereof shall be extended until the first anniversary date hereol occurring
ninety {90} or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had

not_eccurred, . _ e e e e e e
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EXHIBIT "A" ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE
DATED JUNE 20, 1989 FROM LIONEL J. WALLACE AND WIFE TO FELMONT OIL CORFORATION.

FIRST TRACT:

SECOND TRACT:

291.49 acres of land, more or less, out of the William
S.Townsend 1/4 Lg., A-104. Being the same land as
described in that certain deed dated April 27, 1959
from Arthur Fricke et al to Lionel J. Wallace et ux as
recorded in Volume 312,Page 67 of the Deed Records of
Fayette County, Texas.

0.25 acres of land, more or less, out of the William S,
Townsend 1/4 Lg., A-104, Being the same land as described
in that certain deed dated June 23, 1969 from the County
of Fayette, State of Texas to Lionel J, Wallace as
recorded in Volume 414, Page 345 of the Deed Records of
Fayette County, Texas.

Total acreage leased herein is comprised of 294.478 acres
of land, more or less. Said amount being calculated by a
survey of said property by Oliver H. Hengst, Registered

"Public Surveyor, from Fayette County, Texas. Oliver H.

Hengst completed said survey 10-18-62

Lesee and Lessor agree and acknowledge that this lease is subject to a Letter
Agreement of even date regarding surface use of the lease premesis.

SIGNED FOR IDENTIFICATION:

L d et e Aothrgnetf sty Mrce

L10ne1 J. Walls ce

\Kathryﬂ R, Wallace
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STATE OF TEXAS

. SMCOUNTY OF Fafp +he— j
i _,  This instrument was acknowledged before me on the
| Sby Lionel J. Wallace and wife Kathryn R. Wall
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(NO

! COUNTY OF

4 QFao day of T -
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ACKNOVYLEDGEMENT
. 1989

Notary Public, State of Texas
) Notary's name (printed):
Notary's commission expires:

! STATE OF TEXAS

This instrument was acknowledged before me on the day of

by

1 STATE OF TEXAS

J U N,
~

ACKNOWLEDGEMENT

, 19

Notary Public, State of Texas
Notary's name (printed):
Notary’s commission expires:

i COUNTY OF

i This instrument was acknowledged before me on the day of
! by ,

of

| a corporation, on behalf of said corporation.

No.

With §40 Acres Fooling Provision

vroducers 58 {7-69)
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1
|
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2
2
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IRENE PRATKA, CO

CORPORATE ACKNOWLEDGEMENT
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Notary Public, State of Texas
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Notary's commission expires:
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THE STATE OF TEXAS } . Clerk of the County
County of Fayette

Court in and for F:yette Cou Txas

foregoing instrument is a fuil, true and co

'l | o 4
/ . 1 .
&_Pdg“ﬁfg of the'-"Jféﬂﬁiﬂ‘—f.f.;mr Is of said County.
TO CERTIFY ALL OF WHICH, Witness my hand and seal of oifica, at
.3 .
<A day of 7&4/1-5/4 L ’DJ

ptfice, Is La Grange, Texas, this tha ..

y | tify that the above and
recorded in Volure

/993 -
- o
AW itn e (A ZTH o
M S) Clerk, County Court, Fayettq

County, Texas
73 /‘ L"-.’é»f,gxmdx Pl Z »{Lfé Y é
VIRGINIA ULRICH '
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EXTENSION TO OIL, GAS AND MINERAL LEASE

STATE OF TEXAS )] ,
) KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF FAYETTE }

\§;D THAT, TORCH OPERATING COMPANY, of 1221 Lamar, Suite 1600,
Houston, Texas 77010, is a SUCCESSOR LESSEE of an 011, Gas and
Mineral Lease dated _June 20, 1989 and recorded in Volunc 286 , Page
363 of the 041 and Gas Recods of Fayette County, Texas between
LIONEL J. WALLACE and wife, KATHRYN R. WALLACE .
of P.0., Box &7, Round Top, Texas 78945 , as LESSOR and
FELMONT OIL CORPORATION, as LESSEE, insofar 8s said leame covers
the following deacribed land to wit:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION.

WHEREAS the priwary terwm of said 011, Gas and Mineral Lease
is foria term of THREE (3) years, expiring _June 20th, 1992 .

WHEREAS it is the desire of LESSOR and SUCCESSOR LESSEE,
to extend the primary term of said LEASE for an additional one (1)
year from June 20th, 1992 to June 20th, 1993

NOW THEREFORE, in consideration of the sum of TEN DOLLARS
(310.00) and other good and valuable consideration, receipt of
which is hereby acknowledged, said LEASE is hereby amended to
extend the priwary terw for an additional one (1) year, from June
20th, 1992 to June 20th, 1993 , and LESSOR, does hereby adopt,
ratify, grant and confirm said LEASE to TORCH OPERATING COMPANY,
subject to and under all of the teramas and provisions of sald
LEASE, and does hereby agree and declare that ssid LEASE and the
extension herein is now in full force and efEect.

IN WITNESS WHEREOF, LESSOR executed this Agreement on this
the _1*P day of June, 1992.

\ .
it LT e e
LIONEDL J. WALLACE¢” INDIVIDUALLY and as
INDEPENDENT EXECUTOR of the ESTATE OF

KATHRYN R. WALLACE, deceased

STATE OF TEXAS

COUNTY OF

-

On thisg the \c>k—ﬂay of June, 1992, before me personally
appesred LIONEL J. WALLACE, INDIVIDUALLY and &s INDEPENDENT- EXECUTOR of

the ESTATE OF KATHRYN R. WALLACE, deceased » known

to be the persons described in and who executed the foregoing
instrumsent, and acknowledged that they executed the same as their

s Qo

#57. F.DAVID MURRELL
Notary Public

\ ..- NOTARY PUBLIC, BTATE OF TEXAS
%, MY COMMIBION EXPIRES

o “FEB.20,1095
f???ﬁﬂtfﬁﬁviﬁﬂﬁzaﬁr




FIRST TRACT:

oL, 331%% 642

EXHIBIT "A"

ATTACHFD TO AND MADE A PART OF THAT CERTAIN EXTENSION TO OIL, GAS AND MINERAL LEASE,
DATED JUNE 7, 1992, BETWEEN LIONEL J. WALLACE, IWDIVIDUALLY AND AS INDEPENDENT

EXECUTOR OF THE ESTATE OF KATHRYN R. WALLACE, AS LESSOR AND TORCH OPERATING COMPANY,
AS SUCCESSOR LESSEE COVERING 29L4..478 ACRES OF LAND, MORE OR LESS, DESCRIBED TO WIT:

291.49 acres of land, more or less, out of the William

S.Townsend 1/4 Lg., A-104. Being the same land as
described in that certain deed dated April 27, 1959
from Arthur Fricke et al to Lionel J. Wallace et ux as
recorded in Volume 312,Page 67 of the Deed Records of
Fayette County, Texas. ’

SECOND TRACT: 0.25 acres of land, more or less, out of the William S,

Townsend 1/4 Lg., A-104. Being the same land as described
in that certain deed dated June 23, 1969 from the County
of Fayette, State of Texas to Lionel J. Wallace as
recorded in Volume 414, Page 345 of the Dced Records of

: Fayette County, Texas.

-

Total acreage leased herein is comprised of 294.478 acres
of land, more or less, Said amount being calculated by a
survey of said property by Oliver H. Hengst, Registered
Public Surveyor, from Fayette County, Texas. Oliver H.
Hengst completed said survey 10-18-62

SIGNED FOR IDENTIFICATION this the gi day of June, 1992.
("\

'NEL J. WALLACE

——

FILED FOR RECORD

AL2:10 Oclock P, M.
$7.00 pd. The__19th. Dayof__June 1992
Return: [RENE PRIKA

Field Information Services ]
P.,0O. Box 137356
Houston, Tx. 77257 otk Coupty Fayes¥

ROLYN KUBOS ROBIRIS

ANNE BE

- e

R L

M,

: L —-— - - g A o
RECORDED THIS THE"A@LDAY o heloy A.D.,)992 ATH"30 0'CLOCK_/
IRENE PRATKA, COUNTY CLERK v 7 BY ?qu,_g_a,«/ DEPUTY

| W



THE STATE OF TEXAS } 1, Clark of the County
County of Fayette
~ourt in and for F.yette County. Texas, do herehy ~ortify that the above and
toregoing instrument is a fudl, true and carrect copy as recorded in Volume
2 /) ] M, 7 . .
: Q.{.{.“ Page .7 of the -’!l/r JAn A EEd (R0 rels of said County.
TO CERTIFY ALL OF WHICH, Witness my hand and seal of office, at
'ZL; 99 V4
office, is La Grange, Texas, this the = ... day ot L2/ AL d-p__

99 2
o/t ‘)'f A a /JL'A,
L S) Clerk, County Court, Fayette
pounN Texas

’ 4 { 7
rliee VA Llefes "f}v
/

-;6{;7 A AgArA it

VIRGINIA ULRICH
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::ydw,&. 38 (7-6%) - Pad Up EPOLND PRINTING & STATIONERY COMPANY
::T"{%tm Pooling Provision TEXAS STANDARD FORM 2128 FANNIS, HOUSTOR, TEXAS 7007 (710 859 11%
: 4 2B

T8y 5696
OIL, GAS AND MINERAL LEASE

June 1932 . belwcen

\'h(.)\rms AGREEMENT madc this 30 day of

CHARLES L. HOWES and wife, IDA BESS HOWES

Lessor (whether one of morey, whose address is: __E+OQ. Box 150, Round Top, Texas 78945 .
and _Torch Operating Company, 1221 Lamar, Suite 1600, Houston, Texas 77010 e wiTnESSETH

I Lessor, in consideration of == === === ======== TEN AND OTHER VALUABLE CONSIDERATION-----—--- Dollars, receipt
of which is herebry acknowledped, and of the covenants and agreements of lessee hereinafier contained, dues hereby grant. lease and ket unio lessee the land covered hereby for
the purposes and with the exclusive nght of exploring. drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar
W0 those mentioned), Iogether with the right 10 make surveys on sad land, lay pipe lines, establish and utilize Eacilities for surface or subsurfice disposal of saht water, consiruct

roads and brdges, dig canaly, build anks, power stations, elephone lines, employee houses and other struciures om satd land, mecessary or useful an bessee's operations inexploring,
dnlling for, producing, wresting, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein

called “said land”, is located in the County of Fayettie . S of Texas . and is described a5 follows,

119.928 acres of land, more or less, out of the W. H. Jack League, A-57, Fayette County,
Texas and being more particularly described in that certain Deed dated May 9, 1979 from
Ralph H. McCullough ad wife, Ruth McCullough to Melvin L. Croan and wife, Malinda L. Croan
and recorded in Volume 536, Page 414 of the Deed Records, Fayette County, Texas, to which
said deed, its recording and description therein, reference is made for description
purposes only.

Notwithstanding anything herein to the contrary, wherever the fraction one-eighth (1/8)
appears as royalty the fraction three-sixteenths (3/16) shall be substituted in its place.

Notwithstanding anything herein to the contrary, the term of this lease as stated in
Paragraph 2 of this lease 1s hereby amended from ten (10) years to one (1} year.

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.

This Jease also covers and includes, in addition W that above described, all land, if any. contiguous or adjacent w or sdjoining the land above described and (1) ouncd or claimed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as W which lessor hay 8 preference right of acquistion. Lessor agrees to execute any
supplemental instrument requesied by lessee for 3 mare complete or sccunawe description of said land. For the purpose of determining the amouns of any bonus or other payment

hereunder, said land shall be decmed w0 conain 119,928 acres, whether actually conining more or ess, and the above recital of acreage
in any tract shall be deemed 10 be the 1rue acreage thereof. Lessor accepts the bonus 2y lump sum conssderayion for this lease and atl rights and options hereunder.

2. Unless saoner wrminated of fonger kept in force under other provisions hereol. thus lease shall remain in forve for 2 ierm of 1en (101 years from the date hereol, hercinafier
called "primary term”, and s Jong thereaficr as operations, as herenaficr defined, are conducted upon said land with no cessation for more than aincty (90) conseculive days.

). As royalty, lessee covenams and agrees: (a) To deliver w the credit of Jessor, in the pipe line to which lessee may connect s wells, the equal one-¢ighth part of all
oil produced and saved by lessee from said land, or from time w lme. at the option of lessee. 10 pay kessor the avenage pusied market price of such one-fighth part of such
oil at the wells as of the day it is run © the pipe line or siorage tanks, bessor's inierest,
dune—nil, (b) To pay lessot on gas and casingl produced from aaid land (1) when sold by lessee, onc-cighth of the amount realized by lessee, computed st the mouth of
the well, of (2} when used by lessee off said land or in the sunufacture of gasoline or other products, the market value, at the mouth of the well, of one-ighth of such gas
and casinghead gas; (c) To pey lessor on al) other minerals mined and markesed or utilized by kessee from said land, onc-tenth cither in kind or value at the well or mine o
lessee’s election, except that on sulphur mined and marketed the soyatty shail be one dollar (31 00) per long won. If, at the expiration of the prmary erm or af amy Lime o times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil of gas, and all such wells are shul-in,
this Jease shall, nevertheless, continue in force as though operations were being conducied on said land for 30 long as said wells ane shut-ins, and thereafter this lease may be
continued in force as if no shut-in had occurred. Lessee covenants and agrees 0 use reasonable diligence o rroduce. utilize, or market the miperals capable of being produced
from said wells, but in the exercise of such diligence, tessee shall pol be obligated 1o inswll or furnish facilities other than well Bacilities and ordinary lease facilities of fMow
Iines, separmor, and lease tank, and shall oot be required 1o settle labor trouble or o mutker gas upon 1erms unacceptahie to kessee. [f, a1 amy ume or times afier the expiniion
of the primary term, all such wells are shut-in for & period of ninety consecutive days, and dunng such time there are no operations on said land, then at or before the expiration
of said minety day period, kessee shall pay or wnder, by check or draft of lessee, as royalty, @ sum equal 0 eawdabipatf =004 for cach acre of land thep gone ;
shall make like payments of wnders at or belore the end of cach anniversary of the expiration of sad minety Jay penod 1T upon such anmuversary Wis lease 13 being continued
tn force solely by reason of the provisions of this paragraph. Each such pavment or iender shall be made 10 the ﬁmn wx at the LUme of pyvment would he entitlgd © receive

the rovalijes which would be paid under thys lease if the wells were producing. and may be deposited an the ?
0. b Y AA:E:!?‘ , Texas_ 8784 Bank

a L OF Ils successors, which shall continue as the depositories, regandless of changes in the ownenhip of shut-in royalty.
I7 3t any ume that Jessee pavs or tenders shut-in royalty, two or more parhics are, or claim W be, entitled W eceive same, lessoe may. in heu of amy other method of payment
heremn provided., pan or lender such shul-in royalty. in the manner shove specified. either poamly 1o such parties or scparaicly 0 each 1n sccordance with their respective ownenhips
thereol. as kessee may elect. Any payment hereunder may be made by check or drafi of kessee deposited in the mait or delivered 10 the party entitled to receive payment of 1o
& depository bank provided for above on of before the last dawe bor payment. Nothung hercin shall impatn lessee’s nght o release as provided in paragraph S hereol. 1n the even
of assighment of this lease In whole of in part. hability for payment hereunder shall rest exclusively on the then owner or ow ners of this lease. severally 2 10 acreage owned by each.

4. Lessee 1 herchy granted the right, st i option, o pool of unitize any land covered by this kease with any other land covered by this lease. and - of with any other land,
fease. or leases, as w0 any of all mincrals or honzons, $0 as W esablish unils conmining nod more than 80 surface acres, plus 10% reape Wierance. priwided, however. unis
ma be established a3 10 any one of more horizons, of existing umts may be cnlarged as o any one of more horizons, 5o s 40 contin not more than surface acres plus
10% acreage olerance, if hmiled 0 one of more of the following: (1) gas, other than casinghead gas, (2) liqusd hydrocarbons (condensate ) which are not Liguids Tn Uhe subsutlace
reservor, (3) minerals produced from wells classified 25 gas welly by the conservation agency having junsdiction. If larger units than any of those herein permutied, either at
the time established . or afier enlargement, are requined under any povernments] rule or order, for the dritling or operation of & well o 2 regulnr location, or for obwining maximum
sllowable from any well o be dnilled, drilling. or atready drilled. sny such unit may be established or enlarged w conform 0 the size required by such povernmenal order or
rule. Lessee shall extrcise said option as 10 each desired unil by exccuting an instrument wdentifying such unit and filing it for record in the public office in which this kease
1 recorded. Each of said oplions may be txercised by Yssce at any time and from ume o tme while this lease is in force. and whether before or afier production has been
established either on said land, or on the portion of said land included in the unit, or oa other land unitized therewith. A unit established hercunder shall be valid and effective
for all purposes of this lease even though there may be mineral, royalty, or feaschold interests in lands within the unit which are nos effectively poaled or unitized. Any operations
conducted on any pant of such unitized tand shall be considered. for all purposes, excepi the payment of royalty, operations conducted upon said land under this lease. There
shall be allocared o the tand covered by this bease within each such unit {of 1o cach separate tract within the unit if this lease covers separale 1racts withun the vt that proportion
of the tou! production of unitized Mincrals from the unit, aficr deducting any used in lease or unit operations, which the number of surface acres in such land {or 1n cach such
peparate iract) covered by this lease within the unit bears 1o the ol number of surface acres in the unit, and the production so allocaied shall be considered for all purpuses,
including payment or delivery of royalty, overriding soyalty and any othct payments out of production, o be the entire production of unitized minerals from the land 1o which
|Ilocne? in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term rovalty or mineral estate agrees that
the accrual of rovaltees pursuani 1o this paragraph of of shut-in royaliies from s well on the unit shall satisfy any limitation of lerm requinng production of oil or gas. The formation
of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging ot transforring any interest under thus lease fincluding, without limnation,
any shut-in Ity which may hecome payable under this fease) betwoen parties owning interests in land covered by this lease and parties owmung inserests  land nol covered
by thus lease. Neither shall it impair the nght of lessee 0 release as pmhdoi:li:lafu‘lgn 5 hereof. except that lesset may nof 30 release as Io lands within 8 unit while there
are operations thereon for unitized minerals unless all rooled leases are rel as 10 Iands within the unit. AL any time while this lease is i forte lessee may dissolve any
unit established hereunder by filing for record in the public office where this lease is recorded 8 declaatvon o thal effect, il st that bme a0 operanons are being conducied thereon
for uniuzed minerals. Subject W the provisions of this paragraph 4, s unit once established hereunder shall remain in force so bong as any lease subject thereto shall remain in
force. If this lease now of hereafier covers sepanie tracts, no pooling or unitization of royalty interests as between any such separate tracts is inended or shall be implied or
result merely from the inclusion of such separate tracts within thus bease but lessee shall pevertheless have the right 1o pool or unitize as provided 1 s paragraph 4 with conseyuent
allocation of production as herein provided. As used in this pangraph 4, the words “separate tract™ mean any tract with royalty ownership diffening, pow of hereafier. either
85 10 parties or amounts. from that as o any other part of the leased premises.

5. Lesses may at amy time and from 1ime 10 1ime execute and deliver w0 lessor or Ale for record a release or releases of this lease a3 wo any pant or all of sad land or
of amy mincral or horizon thereunder, and thereby be relieved of atl obligations, as © the released acreage of interest.

& Whenever used in this bease the word “operstions”™ shall mean operations for and any of the following: drilling. wsting, completing. roworking. recomplieting. deepening.
plugging back or repairing of 3 well in search for of in an endeavor 1 oblain production of oil. gas. sulphur or other Mminerals. excavating & mine. production of ail, gas, sutphur
or other mineral, whether or not in paying quantities.
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o dae hereal occurting ninety (30} or more days following the removal of such delaying cause, and this lease may be extended thereafier by operations as if such delzy had not occu

o 332mct 447

7. Lessee shall have the use, free from royally, of water, other than from lessor's water wells, and of oil and gas produced from said land in 2!l opcrations hereunder
Lesser shall have the right at any time to remove all machinery and fistures placed on said land, including the right to draw and remove casing No well shall be dnlled nearer
than 200 feet 1o the house of barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and limber on said tand

8. The rights and estate of any party hereto may be assigned from time o time in whole or in part and as to any mineral or horizon. All of the covenants, obligations,
and considerations of this lease shall extend 10 and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the owner-
ship of said land, royalties, or other moncys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited
10, the location and dritling of wells and the measurement of production. Natwithstanding any other sctual or constructive knowledge or nctice thereof of or 1o lessee, its successors
or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon
the then record owner of this lease unti! thirty (38) days after there has been fumnished to such record owner at his or its principal ﬁlacc of business by lessor or lessor heirs,
successors, or assigns, notice of such change of division, supported by ¢ither originals or duly certified copies of the instruments which have been properly filed for record and
which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner
o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, © the credit of the decedent in & deposilory bank provided for ahave.

9. In the event lessor considers that lessee hat not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in writing, setting out

ifically in what respects Jessee has breached this comract. Lessee sha!l then have sixty (60) days afer receipt of said notice within which 0 meet or commence 1o meet
mr any part of the breaches alleged by lessor. The service of said notice shall be precedent o the bringing of any action by lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60} days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed
meet all or any of the alleged breaches shall be deemed an sdmission or presumption that lessee has failed 0 perform all its obligations hereunder. 1f this lease is cancelled
for any cause, #t shall pevertheless remain in force and effect as o (1) sufficient acreage around cach well as 0 which there are operations 10 consutute 3 drilling or maximum
allowable uni under applicable governmental regulations, (but in no event less than forty acres), such acreage o be designated by lessee as nearly as practicable in the form
of & square centered xt the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in » pooled unit on which there are operations.
Lessee shall also have such easements on said land &s are necessary 1o operations o the acreage $o retained.

10. Lessor hereby warrants and 2prees 0 defend litle to said 1and against the claims of all persons whomsocver. Lessor's nghts and interesis hereunder shall be charged

E’rimarily with any morigages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessec shall have the right at &y ime 1o pay or reduce same

¢ bessor, either before or afier maturity, and be subrogated 10 the rights of the holder thereof and 1o deduct amounts so paid from royalties or other payments payvable or which
may become ble to lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any pant of said land than
the entire .mdivided fee simple estate (whether lessor’s interest is herein specified or not), or po inlerest therein, then the royalties and other moncys accruing from any
part as 4o which this lease covers less than such Aul) interest, shall be paid only in the proportion which the inwrest therein, if any, covered by this lease, bears 10 the whole
and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalry herein provided. This lease
shall be binding upon each party who executes it without regand 0 whether it is exccuied by all those named herein as lessos.

1. If. while this leass is in force, at, or afier the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (w hether of not subsequently dete rmined 1o d¢ invalid)
or (2) any other cause, whether similar or dissimilar, (except financial} beyond the reasonable controt of lessee, the primary term hereof shall be extended until the first mnium
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL
LEASE, DATED JUNE 30, 1992, CHARLES L. HOWES AND HIS WIFE, IDA
BESS HOWES, AS LESSOR TO TORCH OPERATING COMPANY, AS LESSEE,

12. Notwithetanding anything herein to the contrary, Leassee and
Lessor agree that this lease covers only oll, gas and related
bhydrocarbonsa and aspecifically excludes all other winerals,

13. The first payment of the royalty ashall be wade within One
Hundred Twenty (120) daye following commencement of production
from, or allocation of production to the leased premises, 1In the
event any royalty paysent is not correctly or timely made such
royalty payment or unpaid portion thereof shall bear interest at
the rate of 10X per annum beginning as of the date by which
payment should have been made and running until paid.

14, It is understood and agreed that the Lessee will not conduct
any surface operations on the herein leased premlses, with the
exception of melsmic surveys. In no event will seiswic
detonations occur within 500 feet of any existing water well,.

15. It is agreed and understood that the Lessee will bear and pay
all costs and expenses incurred in dehydrating and/or compressing

and g\ a1l gas/produced from and under the above described Pproperty,

S

including specifically all such costa and expenses incurred in -
dehydrating and/or compressing such part of portion of said gas and B\\
accruing to Lessor's royalty interest therein under the proviaion LA

hereof.
Cu

16. While there iz » gas well on this lease which 1s capadble of ;%{41

producing gas or oil and liquified hydrocarbons, in paying
quantities, but said gas 18 not being so0ld, Lessee, during the
primary ters of this lease, comwmencing on the anniversary date
hereof or 90 days from the date of cowpletion of such well,
whichever date occurs first, may pay Lessor the sum of ten dollaras
(810,00) per acre on the number of acres on which this lease is
considered to be in force, which payment ies herein called
"shut-in"™ gas roryalty and hereafter aasid sum may be paid at annual-
intervalas on or before the anniversary date of said firat payment,
and 1€ such paymentsz are made or tendered, this lease shall not
terminate and will be considered that gas is being produced frowm
this lease in paying quantities; provided, however, this leane
cannot be maintained in force by paymant of shut-in royalties for
more than 2% cumulative months,

17, Notwithatanding anything herein te the contrary, at the end
of the primary term of this lease, if any land herein leased is
pooled or unitized with other land so as to form a pooled unit or
units, operations on or production from such unit or units will
maintain this lease in force only as to the land included in such

unit or units.
:Stﬂi :;u&?
SIGNED FOR IDENTIFICATION this the day of June, 1992

Cladss £ leniey e Mo Hocoa

CHARLES L. HOWES IDA BESS HOWES

Eibaii
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IN WITNESS WHEREOF this instrument is execul ied on the date Tirst above wnnen
‘Mﬁ a() } L ﬁg
2 -
9 L\ 1 3[41 / e \/C}LA_"(‘—?L’
ar\es . pue s Less \-—\Du)e -<
[ -
= —
STATE OF _ - - INDIVIDUAL ACENOWLEDGMENT TEXAS OR NEW MEXICO w
COUNTY JF . N
Before me, the undersigned authority, on this day personally appesred — - - S . . -
e
o — ’ ' o M
known to me to be the person whose nama is (are) subscribed to the foregoing Instrument, and acknowledged to me that
exscuted the same as - S free act and deed for the purposes and eonsideration therein expressed #‘
Given under my hand and seal of office thin _dayof _ .19 4 d
-
My Commission Expires R
Notary Public 1n and for the Staie of Teis w
Notary ‘s Printed Name
STATE OF . INDIVIDUAL ACKNOW LEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF -
Befnre me, the undersigned suthority, on this day personally appeared = ==
known to me to be the person whose name___ls (are) subscribed to the foregoing instrument, and acknowledged Lo me that =
executed the same aa — free act and deed for the purposes and consideration therein expressed.
Given under my hand and seal of office thin _day of B |
My Commisslon Expires
Noxary Public in and for the Sume of Teuns
Notary s Prnted Name
STATE OF . ] 2O S - HUSBAND AND WIFE ACKNOWLEDGMENT—TEXAS OR NEW MEXICO
COUNTY OF _ Q\*c)}\ , a8 = C. \
Befur- me, the undersigned nu!horll on this day personally appeared \ \N < b, L-_. “ Qme.& = e a—
and 55 ﬂ\)-;. :’ S hulb-nd and wife, known to m names are
luhlcn'bed to \ho foregoing Inl!rumcnl and u-lmo-!c-d.ed to me that y executed the same thelr urposes and
consideration therein expressed 1..
Given under my hand and oL_ — SR— | ]
My Commission Explr e 5 i
oLy "
_Z2-1Q -ﬁ S #72%. F.DAVID MURRELL e
. o NOTARY PUBLIC BTATE OF TEXAS
G, 7\ 3 MY COMMBSION EXPIRES Notary s Printed Ness
* o & FEB. 20, 1995
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RECORDED THIS THE M DAY OF
IRENE PRATKA, COUNTY CLERK
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IHE STATE OF TEXAS | , o , .
County of Fayette } ' Clerk of the County

Lourt in and for Fzyette County, Yooz, 2 herc - ~>rtify that the abova and
{oregoing instrument Is a fuil, true and corrsc? oo 0 as recorded in Volume

_lia? Page 51?[ G...of the&fﬁ.&dz{mrzwrds of said County,

TO CERTIFY ALL OF WHICH, Witness mv hand and seal of office, at
office, Is La Grange, Texas, this tl.2 __..&é.......z..m..day of--}f?_?fzﬁd/,{ . /4 2,

1223
n@)m %@ZZ@

L. 8} Clerk, County Court, Fayette

,6% /ouphf, Texas W: W

VIRGINIA ULRICH
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Producers 18 {1431 ) - POUND PRINTING A STATIONERY COMPANY
With §40 Acres Fooling Provision 4435 2938 FANMNIN, HOUSTON, TEXAS TRAL, {113 439-3138

OIL, GAS AND MINERAL LEASE v 288 n:1333

NN THIS AGREEMENT made this 17th . day of July TR T - 3+ SR o
Louis M. Jacobs, Jr, and wife Lena M, Jacobs

* -

essor I-hdhuran-wmonl.'lwnl\ll!nnl-'. 11036 Jamestoun. Houston, Texas 7702‘0 'j.
sndFelmont 0il Corporation, 350 Glenbourough, Ste. 300, Houston,.Tx. 77067, WrTNESSETH '%5!

L, Lassar, in eontideration of ten and other valuﬁble consideration Dallars, reseipt

of whith 14 bereby dchBowleized. and of the cavenania sod agreements of lon ermnnfier containwd, dor hruh, ‘rlnl [P nnd Wt unto levsea
the lend covered heraby far the purtoses and with Lo saclusive Ayt of explaring, drilne. sessscand sperabing for, Prducing end ownink ail, pas, [ ]

aumiiac ) . logelher with the right ta rveys on waid innd, lay pips lines,

.ﬂnhlllh nnd ul.hu lacilities Tor -urhu or luh:urt . dupmnl of saiL wkter, ron-l.rucl. ronds mnd bnaxt nals, bulld tanks, power staiinna,

teleghons linen, smployes houses and othee gituciures on d land. necetenry OF uselul in lesnce's Otarationd In sxploring, dr.iing for, producing,

wewauing, Roring And Wransporiing minerals produced frvm tha land covere! hereby or any other Ilnd ndyscent thersio. The d coversd hareby,

heruin culind “said land™, I located In the County of Fayette e o Btate 82 . . T@XaS— ... .. and s described as foliows; “gg’

48.785 acres, more or less, out of the W. H, Jack Lg., A-57, Fayette County, Texas 2
and being more particularly described in that certain Deed dated October 25, 1987 5;

from the Veterans Land Board of the State of Texas to Louis M. Jacobs, Jr.,

recorded in Volume 704, Page 88 of the Deed Records of Fayette County, Texas.

Notwithstanding anything herein to the contrary, royalty on oil, gas and related
liquified hydrocarbons shall be 3/16 of oil, gas and related liquified hydro-
carbons produced and saved and wherever in Paragraph 3 hereof the fraction 1/8
appears same shall be deemed to read 3/16,

f
SEE EXHIBIT "A"™ ATTACHED HERETO FOR ADDITIONAL PROVISIONS d%;’
CON3ISTING OF THRET {z) PAGES, M

‘thin leise ales covers snd lachudes, In Mdilin to that sbove dederibed, gil land, If any, rontiyuous or adjacent te or sdicining the innd above de-
.cnb-d |M ul owped or tlamed by lessor by limitation, POORDIIon, POsAtHan, FOTH KON OF UArecOrded [hilrument o (k) 83 10 which ssor has u
af acquizition. L4ssor axrees 1o execuls wpy LAl ipgteument by lassen for & more complets or Stcurats descripton
nl ™ I.-nd For tha purpobe of deterfunind the amount of any bonus, delay runtal or other paymenl bsrvunder, said land shall be desmsd 10

actés. whather actually eontalning tmors or lass, and the above recital of screage 1n any tract shall ba deemad 15 be the
wrue acrengs thergol, Lessor accepts the bonve snd agrovs 4o scowpd Lha deiny rentsl ms lump suot considerstons fof thie bimse and &il righs and

options Marvundar, P three 3)
3. Usniess sooner tarminsted or longer kapl in force under olber provisions berecd, this lenss sholt remaln In fures for & term of
froin 1w date bareol, bartioafier called ‘'primary tarm, snd ua long thareafler as operations, as Sersinafter defined. nre sonducted wpon said Mand LM.JS
with né couation ot mors tham minety |90} eonsecullve days.
8. As royatiy, lesery soversnia and sgreen: (o) To dellver to the =ﬂdll of knnr. in Ul- ploe line 1o which lrsses may connect its walls, the 0'-
saoal uu"hlh part of all &b produced snd saved by Jesses from sa'd land, or Ume o time. 8t the oDtios of lewsed. Lo phy r the

arardgy posted Markel Price of such onesighth part of such oil ot the wells aa of u.- d.u It run 1o tha pipe line or warsge WEnke, hessar's intor-t
In sither eaas, L0 benf oas-eighth of the cost of treating oil to render H marketably pipe hne oil; (b} To par lessor om gas and eaginghead gue LM.J
dured from sall land (1) whan soid by lessew, one—tighth of the amount rralited by ases. gompyted at the mouth of the well, er (11 when u by
le~esa pff snd band or b manuiscture of ganoline or ctber Droducts, the mikrket value, st Lhe mouth of the will, of oneaighth of such gas

cwid l‘linl"“'ld f." (e} To pay iavsor on wll other Minecnls mined and markaoted or ulibied by lemee lrom mid land, one-tenth scher In hind or

velud at ot mine al leeses’s slection, except thai on sulphur mined wad marketed the royally shal] be one dﬂllay 141.00) par long ton. LI, st
1he gapirailon of the prmary term or at any Lime of Limes thareafter, therg is any weil on wid land or on Janda with which sa.d Inpd or sny portion
ibetecf hat beas poCled, t#Dable of producing o) of Rus. and all such wails are shutein, this leass shall, asverthelass. continue |n force a4 thounh

r oputalues otk beng conducted on sbid jand for wo lond ad sard walle are shutin, snd therenfier this lessr mAy be continued in force ad it no shut-in

" ksd octurred. Létare covenants &nd Sgraed t0 use reasonabla dilig#nce 10 Produce. utilice. or market the mineras capabls of being produced from said
< wel'a, but m tha exprcise of such dil:gence. lessey zhall nol be ohiigated to install or lurmnh fmcilities othar Lhan weil facilitien and ordinary leass

trouble or W market gas upon terms wnacceptably e

facilitles of fmw lines, wroaraior, snd leass tank, and shall sot be requl
lasdan nro -lwl 1h fof & period of Minely constcitise diye. and during

Lf, 4t shr Cima oF Lmes Afler the sadiration of U primiry Lerm. &

such Lime thare are so operations on sad land, then ai or brfore the expirntion of said ninety day pariod, lessee shall pay of dender. by check or dreit
of leases. 43 FOyRiLy. & Sum squal to the amount of snpual delny rental provided for in thiy lqase. Lesses shall make hike payenents or tenders at or
befors the end of sech anniversary of Lthe sxpiration of ssid ninety day perrod 1f Upon such anniversary this iense is being consinuad in force sciely by
resson of the provis of Uns parsgraph. Each yueh parment or tander shail ba made 10 the parties who ot the Lme of payment wouid be sntitied
19 rective the rovelties which would be paid under thit lesse Il the walls ware producing. and may be deposited in 5 depoditory bank provided for
baliw, Nothing bertin shall impair lesset's fight 10 reiress 2% provided in Maragrach § hervol. In event of astirhment of this ledwe in whale or In
part, llabilly fof paymenl Bereunder shall rest sxclusivrely on the then owner or owners of this ledse, sevarsily ss to mreage cwned by sach.

Lawssn |5 bereby granted the right, at Its oplion, to pool or unitise any land coversd by thia esm with sny other Jand coversd by this isase,

-nuur Tk an¥ other lnd. leam. of leaset. ma 10 any ac all mineTale of horsond. w0 s Lo satablish units contaiming not more than 30 surface acres,
Pree—ir v provided, b . units may ba getablished ma Lo &NY oNe OF MOre BOMEORE, OF AXiFLNG URILS May ba Mmisrred aa to any
e OF MOTe horipons. B0 &8 Lo £OnLAIn 1ot More then 840 surface acre = If limited o ons or more of Lhe lollowing: {1} #‘h\
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6. ”Y‘}i'.ny 2!881:n?}!¢£53. t¥* primary term operations are conducted on said land and If all operations are discontinued, this leass
rdatler

shall the | terminate on its anniversary date next following the ainetieth day after such discontinuance unless on or before such anniversary
date lessce either (1) conducts operations or (2) commences of resumes the payment or tender of delay rental; provided, however, if such anniversary
date is at the end of the primary tarm, or if thers is no further anniversary date of the primary term, this lease shall terminate at the end of such
term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conduct-
ing operations or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word d
"“operations” shell mean operations for and any of the following: dnlling, teating, completing, reworking, recompleting, deepening. piugging back
or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphisGbeoliei i itsalititdn i big—ara:ne, Droduction of .,.‘.‘_’)1‘1
%oil, gas, swlpbuv.or.athar miceral, whether or not in paying quantities.
7. Lessee shull have the use, free from royalty, of water, other than from lessor’s water wells, and of oil and gas produced from said land in
all operations hereunder, lesses shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to
draw and remove casing. No well shall be drilled nearer than 2u0 feet to the house or barn now on said land without the consent of the lessor. Lessee
shzll pay for damages cuused by its operations to growing crops and titmber on said land.

8. The rights and estate of any party hereto may ba assigned from time to time in whole or in part and as to any mineral or horizon, All of
the covenants, obligations, and considerations of this lease shali extend to and be binding upon the parties hereto, their heirs, successors, &ssigns,
and successive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howso-
ever effected, shall increase the ohligations or diminlah the righta of lestee, including, but not limited to, the location and drilling of wella and the
measurement of production. Notwithstanding any other actual or tonstructive knowledge or notice thereof of or to lessee, its successors or asaigns,
po change or division in the ¢wnership of said land or of the royalties, delay rental, or cther moneys, or the right to receive the same, howsoever
effected, shall be binding upon the then record owner of this jease until thirty (30) days after thers has been furnished to such record owner at his
or its principal place of business by lessor or lessor's heirs, successors, or assigns, notice of such thange or division, supported by either originals
or duly certified copies of the instruments which have been properiy filed for record and which evidence such change or division, and of such court
vecords and procesdings, trapscripts, or other documents as shall be necessary ln the opinion of such record owner to estublish the valldity of such
change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royal-
ties, delay rental, or other moneys, or part thereof, to the tredit of the decedent In & depository bank provided for mbove. In the event of amsign-
ment of this lease as to any part {(whether divided or undivided) of said land, the delay rental payable bereunder shall be apportionable as between
the severnl leasehold owners, ratably according to the surface aren or undivided interests of each, and default in delay rental payment by one shall
not affect the right of other leasehold owners hereunder.

9. In the event lessor considers that lesses has not complied with all its obligations bereunder, both express and implied, lessor shall notify
lessen In writing, setting out wpecifically in what respects lesaee has breached this contract. Lesasee shall then have sixty (60) days after receipt of
said notlce within which to meet or commences to meet all or any part of the breaches alleged by leasor. The service of sald notice shall be precedent
to the bringing of any action by lessor on said lease for mny tause, and no such action shall be brought until the lapse of sixty (60) days after ser.
vice of such notice on lesses. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches
ahall be deemed an admission or presumption that lessee has failed to perform all Its obligations hereunder, If this lease ls cancelled for any cause,
it shall nevertheless remain In force and effect ax to {1) sufficient acreage around each well &3 to which there are operations to constitule a drilling
or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres}, such acresge to be dezignated by lessee
53 nesrfy as practicable in the form of w square centered at the well, or in such shape as then existing spacing rules requita; and (2) any part of
said land included in a pooled unit on which there are operations. Lessee shall also have such essements on tiid land as are necessary to operations
on the acreage 3o retained.

10. Lessor hereby warrants and agrees to defend title to sald Jand against the ctaims of all persons whomsoever. Lessor's rights and interests
hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agreea that lessee
shall have the right at any time to pay or reduce same for lessor, sither before or after maturity, and be subrogated to the rights of the holder thereof
snd to deduct amounts so paid from royaities or other payments payable or which may become payable to lessor and/or sssigns under this lease. If
this lease covers & Jess interest in the oil, gas, sulphur, or other minerals in all oF any part of said !and than the entire and undivided fee simple
estate (whether lessor's intereat ia herein apecified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from
any part as to which this Jeass covers less than such full interest, shall be paid onl{ in the proportion which ths interest therein, if any, covered
by this lease, bears to the whole and undivided fee simple estata therein. All royalty interest covered by this lease (whether or not owned by lessor)
shall be paid ocut of the royalty herein provided. This lease shall be binding upon esch party who executes it without regard to whether it is executed

w by all those named herein as lessor. :

11. I, while thia lease Is in force, at, or after the expiration of the primary term hereof, it Is not being continued in force by reason of the
shut.in well provisions of paragraph 3 hereof. and lessee is not conducting operations on said land by reason 9! (1) sny law, ovder, rute or regu-
lation, (whether or not subsequently determined to be invalld) or {2Z) any other cause, whether similar or dissimilar, (except financial) beyond the
reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereol occurring
ninety (OO)dor more days following the remaval of such delaying cause, and this leasea mny be extended thereafter by operations as if such delay had
ntt occurred.
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EXHIBIT "A" ATTACHED TO OIL, GAS yQL Z% FA‘55335
AND MINERAL LEASE FROM LOUIS M.

JACOBS, JR. ET UX TO FELMONT OIL

CORPORATION DATED JULY 17, 1989

12, Notwithstanding anything herein to the contrary, Lessee ¢nd Lessor agree
that this lease covers only oil, gas and related liquified hydrocarbons and
specifically excludes all other minerals.

13. Should Lessor or tennants on the leased premises suffer loss of damage to
crops, trees, turf, Yivestock, water wells, fences, roads, other personal property,
buildings or other improvements, as a result of operations of Lessee under this
lease, Lessee agrees to pay Lessor or such tennants the actual amount of their

said 1o0ss or damage. Within a reasonable time after Lessee's need therefor shall
have ceased, Lessee shall fill all pits and other excavations made by Lessee upon
the leased premises, level off all mounds made by Lessee upon the leased premises,
and remove all debris and rubbish placed by Lessee upon leased premises. Lessee
shall erect and maintain around all open pits a Yence capable of turniag livestock.

14. Prior to conducting operations an the leases premises, Lessee shall first
consult with Lessor and outline the operations that Lessee proposes to conduct,
Lessee shall have the right to outline the point of ingress and egress that shall
be used by Lessee and the location of all roads that Lessee proposes to construct.
1t is the intention of the Lessor and Lessee herein that all roads, improvements,
equipment and facilities that are placed on the leased premises shall be located
in such a manner that the effect thereof shal) have a minimum effect on' the value
of the land and will cause a minimum amount of interference with the use to which
the Lessor intends to put the surface of the land. Al1 permanent roads which are
built by Lessee shall be surfaced with gravel and shall have culverts installed
as necessary to prevent flooding so as not to interfer with the natural drainage
of the land.

15, The first payment of the royalty shall be made within One Hundred Twenty (120)
days following commencement of production from, or allocation of production to the
leased premises. In the event any royalty payment is not correctly or timely made,
such royalty payment or unpaid portion thereof shall bear interest at the rate of
10% per annum beginning as of the date by which payment should have been made and
running until paid. .

16, Notwithstanding anything said herein to the contrary, should a drilling
location be established for the production of 0il and/or gas on the leased
premises herein or on property adjacent to the leased premises and pooled
herewith, then such unit shall include one-hundred percent (100%Z) of the .
leased premises herein,

17, It 1is expressly and controllingly understood that the Lessee will bear

and pay all costs and expense incurred in dehydrating and or compressing all

gas produced from and under the above described property, including specifically
all such costs and expenses incurred in dehydrating and/or compressing such

part of portion of said gas accruing to Lessor's royalty interest therein

under the provision hereof. ! Lessor will bear no cost of transportation or recovery
incurred in the production of oil,

18,  Lessee shall have the right to use so much of the leased premises as may be
necessary for the Lessee to install and maintain drillsites, tank batteries and
other equipment necessary for drilling and producing oil, gas and other related
hydrocarbons covered hereby, and agrees to pay the surface owner $1000.00 per

acre as total damages paid for the use of the surface for the production facility.
19, The rigbts of the Lessee hereunder may be assigned in whole or in part without
Lessor's prior written consent, with the express qualification that such assignment
shall not be deemed to modify any of the terms of this lease or to reljeve

Lessee from any of its obligations hereunder, and Lessor may continue to look

to Lessee and assignees for the payment of all sums due hereunder and the ful-
fillment of all covenants on the part of the Lessee hereunder, with the same force
and effect as if such assignment or sublease had not been executed. Lessee
further agrees to send Lessor a certified copy of said assignment.

20, Lessor shall have the right to review any and all executed
| . contracts or agree-
ments entered into by Lessee relative to the sale or disposition of oil, gas ’
and gaz-;onfensate prgduced from the herein leased premises. Upon written
request by Lessor such contracts and agreements wil) b
in the offices of Lessee. s ¢ avafleble to review

21. Lessee agrees to scrape six {6) inches of topsoil off the surface of the

earth and set it to one side upon beginning operations to build any pit or pad.
Lessee further agrees upon filling in said pit or vacating the pad area to recover
the area with the original topsofl first removed.

SIGNED FOR IDENTIFICATION:

c:fsﬁghc—a;-Q:*“F:%:;t—-uquzl:tépvft 'iiiiiﬂMf /ﬁfgf %;léLf/nCZL

kruis M, Jacobs, % Lena M, Jacobs

oo
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22, As to any and all wells drilled on the herein leased premises, Lessee ;
agrees to give Lessor, or his authorized representative, at their risk and foew e
liabilty, access to said well or wells at all reasonable hours, providing

such access does not interfere with drilling or producticn operations, and

to furnish Lessor or his representative, upon their written request, with

any analysis of formation samples made by Lessee or for Lessee, and also to
furnish Lessor, or his authorized represntative, upon their written request,

at Lessee expense, copies of logs, drilling reports and electrical well

formatjons surveys made in such well or wells, all of which are to be delivered

to Lessor at their address shown above, within thirty {30) days after completion
of each respective well. However, in the event Lessee deems such information to be
confidential, it is agreed and understood that Lessee shall have the option to
postpone delivery of such information for a period of sixty (60) days. Additionally,.
Lessor agrees to keep all such information confidential and not release it to any
third parties. '

23. At the end of the primary term of this lease all of Lessee's rights will
terminate in all horizons and formations one hundred (100) feet below the strata-
graphic equivalent of the deepest depth to which Lessee has set production

casing on the acreage covered by this lease or on acreage pooled with the acreage
covered herein unless Lessee is at such time engaged in drilling a well or deepening
an exsisting well and drilling operations are continuously prosecuted, then in

that event and upon completion of such well or wells, all rights granted by this
lease in all horizons and formations one hundred (100) feet below the strata-
graphic equivalent of the deepest depth to which Lessee has set production casing
will terminate.

24, It is expressly understood that Lessee will not poBl this tract with any
previously established production unit without Lessor's prior written consent.

25, If at the expiration of the primary term, or at any time thereafter, there is
located on the herein leased premises a well or wells capable of producing gas in
paying quantities, and the lease is not otherwise being maintained in force and
effect, the Lessee may pay as royalty a sum of money equal to double the annual
rental provided herein tut in no event to be less than Three Hundred ($300.00) Dollars
per annum for each shut-in well; provided further that if a part or all of the
leased premises is included in a pooled unit and the well or wells is not located :
on the land covered hereby, Lessee may pay a sum of money equal to double the ) a
annual rental provided herein, but in no event less than Three Hundred ($300.00)°
Dollars per annum for each shut-in well. Such payment is to be made prior to

the expiration of the primary term hereof, or, if the primary term has expired,
within sixty (60) days after the well is shut-in; and if such payment is made this
.lease shall be considered to be a producing lease and such shut-in gas royalty
payment shall extend the term of this lease for one (1) year from the end of

the primary term or from the first day of the month next succeeding the month
inwhich production ceased; and thereafter, the Lessee may extend this lease

for two (2) additional and succesive periods of one (1) year each by the payment

of a like sum of money each year on or before the end of the extended term.
Provided, however, that if while such lease is being maintained in force and

effect by payment of such shut-in gas well royalty gas should be sold and de-
livered in paying quantities from a well situated within one thousand (1,000)

feet of the leased premises and completed in the same producing reservoir or

in any case where drainage is occurring, the right to extend this lease by such
shut-in gas well royalty payments shall cease but the lease shall remain in

force and effect for the remainder of the current one (1) year period for which

the shut-in gas well royalty has been paid, and for an additional period not

to exceed five (5) years from the expiration of the primary term by payment

by the Lessee of compensatory royalty, at the royalty rate provided for herein,

of the value at the well of production from the well completed in the same pro-
ducing reservoir from which gas is being sold and delivered and which is situated
within one thousand (1000) feet of, or draining, the leased premise on which -
such shut-in gas well is situated, such compensatory royalty to be paid monthly '
on same basis as provided for in Paragraphs one and two beginning on the 20th

day of the month next succeeding the month in which such gas 1is sold and delivered
from the well situated within one thousand (1000) feet of, or draining, the

leased premises and completed in the same producing reservoir; provided further,

that in the event that such compensatory royalties paid in any twelve month period

are less than the annual shut-in gas well roalties provided for herein, Lessee

shall pay a sum of money equal to the difference within thirty (30) days from

the end of such twelve (12) month period; provided further that nothing herein

shall relieve the Lessee of the obligation of reasonable development, nor the
obligation to drill offset wells as required by law,

SIGNED FOR IDENTIFICATION:

BB NS AL

is M. Jacobs, JiJ Tena M. Jacobs
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26. The Lessor is to have gas free of cost from any gas well on the leased premises
for all stoves and inside lights in the principle dwelling house on said

premises by making his own connections to said well at Lessor's own cost,

risk and expense. Additionally, Lessor agrees to sign any instrument or instru-
ments submitted by Lessee releasing Lessee from any andball clzims or cau?es of é%ﬁz
action and any and all liability,whether the liability be in the nature o 22,
tort, contrac{ or otherwise aris?gg)e fﬁ%@ogarectly or indirectly out of the }f'
operation of the connection or the gas line to be installed and used by the Lessor.

27. In drilling wells, all water-bearing strata shall be noted by Lessee in the
log, and Lessor reserves the right to require (written notice of such election
to be given Lessee by Lessor within fifteen days of abandonment of the well)
that all or any part of the casing shall be left in any non-productive well
when Lessor deems it necessary to preserve or maintain said well or wells

for water. For such casing left in the well at the request of the Lessor,

the Lessor shall pay to the Lessee the reasonable estimated salvage value
thereof within thirty (30) days after the receipt of a statement from Lessee

showing the quantity and size of the casing and the reasonable estimated salvage
value thereof.

28, It is agreed and understood that where there is any conflict between
the language and provisions of this Exhibit "A" and the printed lease form
to which this Exhibit "A" is attached, the language and provisions of this
Exhibit "A" shall supercede the printed lease form.

SIGNED FOR IDENTIFICATION:

Lowds M. Jacobs, Jr. Lena M. Jacobs 6{

Felmont 011 Corporation

pys Qudets A il




“" "IN WITNESS WHEREOF, this Instrument Ia executed on the date first above writ ’

B N
~ouis M. Jacobw Lena M. Jacobs
_Social Security #-_ Social Security #:-
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} ACKNOWLEDGEMENT

] Qs insthum®nt was acknowledged before me on the “— day e Y 1\—6/ , 1989
% t g LeNis My JFacobs and wife, Lena M. .Jggobs
P wioF . .G i W, T
?‘.‘ "'..jpo":!}t',-" F Notary Public, State of Texas
"f,,‘?,"""'a AN Notary's name (printed): Pans OV J=
"".,,1;'?‘"“\\“‘ Notary's commission cxpircs:'-f/*{{qo
STATE OF TEXAS ACKNOWLEDGEMENT
COUNTY: OF
This instrument was acknowledged before me on the day of , 19 ;
by
Notary Public, State of Texas -
Notary's name (printed):
Notary's commission expires: §
STATE OF TEXAS CORPORATE ACKNOWLEDGEMENT
COUNTY OF
This instrument was acknowledged before me on the day of , 19 .
by '
of
a corporation, on behalf of said corporation.
Notary Public, State of Texas
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Notary's commission expires:
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THE STATE OF TEXAS } ( Clark of the County
County of Fayette

Zourt in and for F.yette Coun 1

toregoing instrument is a full, true and correct

¢ 5 y -2 M J
.._.f.ﬂ’ ‘E.?........‘..‘..‘Pdf_',?,.?j.;,? of the (&f r ems feaee. Recor:ds of sald County
TO CERTIFY ALL OF WHICH, Witness my hand and seal of oifice, at
y y -
day Ofﬁ.’.&.’.ﬂ.:ﬁ;_..‘_xﬁ;ﬁu

4 tify that the above ana
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office, is La Grange, Texas, this tha .2 ..
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EXTENSION TO OIL, GAS AND MINERAL LEASE
STATE OF TEXAS ))
} KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF FAYETTE )

A

C) THAT, TORCH OPERATING COMPANY, of 1221 Lamar, Suite 1600,

Houston, Texas 77010, is a SUCCESSOR LESSEE of an 011, Gas and

Mineral Lease dated July 17, 1989 and recorded in Voluwe 288, Page

133 of the 011 and Gas Recods of Fayette County, Texas between,/soér ~
LOUIS M. JACOBS, JR. and wife, LENA M. JACOBS, of,LL93&‘JEicstown, %
Houston, YTexas 77024, as LESSOR and FELMONT OIL CORPORATION, as

LESSEE, insofar as sald lease covers the following described land

to wit:

48.785 acres of land, more or less, out of the W. K. Jack
League, A-57, Fayette County, Texas and being wmore
particularly described in that certain Deed dated October 25,
1985 from the Veteran's Land Board of the State of Texas to
Louis M. Jacobs, Jr., recorded in Volume 704, Page 88 of the
Deed Records, Fayette County, Texas, to which said deed, its
recording and description therein, reference is made for
description purposcs only.

WHEREAS the primary term of said 011, Gas and Mineral Lease
is for a term of THREE (3) years, expiring July 17, 1992.
WHEREAS it ies the desire of LESSOR and SUCCESSOR LESSEE,
to extend the primary term of said LEASEZ for an additional one (1)
year from July 17, 1992 to July 17, 1993,
¥NOW THEREFORE, in consideration of the sum of TEN DOLLARS
(310.00) and other good and valuable consideration, receipt of
which is hereby acknowledged, szid LEASE is hereby amended to
extend the primary term for an additional one (1) year, from July
17, 1992 to July 17, 1993, and LESSOR, does hereby adopt, ratify,
grant and confirm said LEASE to TORCH OPERATING COMPANY, subject
— to and under all of the terms and provisions of sald LEASE, and
does hereby agree and declare that said LEASE and the extension
herein is now in full force and effect. .
I‘d!IIlESS WHEREOF, LESSOR executed this Agreement on this
the G “day of July, 1992.

__1OUIS M. JACOBS “TENAa X. JaCOB
STATE OF TEXAS }
}
COUNTY OF )

\

On this the <g —~— day of July, 1992, before wme personally
appeared LOUIS M. JACOBS, JR. and LENA M. JACOBS, husband and
wife, known to be the persons described in and who executed the
foregoing instrument, and acknowledged they executed the game as

their free act an deed,.
p{ '

’-’
Zr2=-35
Comuission Expires Notary Public
. omuission Exp ' y FuURL $5.00 pd.

: ‘ _ Torch Energy Advisors,Inc.
. MlFlI:L&ESD FOQﬁ*RECORD ORI SIRSATTFIR 1991 Lamar, Suite 1600
2 TN L i % £ DAVID MURRELL % Houston, Texas 77010
3 The2lth. Dy of JUlY 32. F bt wonavemue smigoftEas § Attn,:  Mike Hamric

A ' NY COMM'SRIGN EXFIRES

g
Tr g % FEB. 20,1985
A SIS SIS IS S

RECORDED THIS THE / DAY OF A.D., 1992 AT £:/0
52&43(,,1: .D. T #£:/6 o'cLock P M.
IRENE PRATKA, COUNTY CLERK' BY » 4¢:zé___]ﬁf%qctu : JCF;EPUTY

ANNE BERAN




THE STATE OF TEXAS } I, Clerk of the County

: County of Fayette

Bourt In and for F:yette County rexac. do hereby certily that the above and
toregoing instrument is a fudl, true and cofrect cot recordad in Volume

.&-._...Pagcn.:’...?ﬂ-_%, of the( f‘[f‘. -."‘f‘_“/ﬂ.d.u_;{--cc. 15 of said Courity.
TO CERTIFY ALL OF WHICH, Witness my hand and seal of oifice, at
—1t
uffice, is La Grange, Texas, this the 0 i
/99 2

doy of 222245 L B

—t Al /,’_:77 r[’ v

“ &) Clerk, County Court, Fayelte
County, Jexas

i a ‘ p / T/ P
/304 (AL oyirrna (e (leptic™y

s
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"y 286 -¢:848 OIL, GAS AND MINERAL LEASE ~ X114¢cob£0

‘N - TP e -
\\\ THIS AGREEMENT made this 210t dayal SULT 1972 . betweey

Jri. Ta do lo.w and wirte ROSE . ELIGET

Leuson [whether ane of more), whose address is: Bo05 Cyerironls Lo,, ouston, fexzs 770217
wa_ Felmont C31 ormorciicn — Lossce, WITNESSETH:
“en 10llars ar’ otuer voluable conslideration Dollare

I, Lulor_ln, on1ic ion &l

s 10, Ly fh . In hand paid, of (he royallies hercin provided, snd of the agreemem of Lasce herein conlained, hereby grants, leases and bets exclusively
uno Lessee for the purpose of investigating. explonng, prowpecung, driling and mining for and produang oil, gas and all siher mincrals, conducting explocation,
peologic and geophyucal surveys by seimograph, core iesl, gravuy snd magneic methads, injeciiag gas, water and oiher flunds, and mr 110 subsurlace sivatn, lyin
pipt knet, butkling roadt, 180k s, power statons, telephone bines and other sifuciuses | hereon and on, over nd across lands owned o claimed hy‘ Levior adjacent &
contiguout IRe1eto, 10 Product, sve, ke case of, Irest, 113nsport Bnd own wud products, 1nd housing its employees, the following Sewcnibed land i

?9-}' ette County, Tenas, lo-wit!

22,63 zcres of land, more or less, out of the William H. Jaek
Ieczue 41-57, and beins the same land describved in that certain
deed dated July 18, 1968 from R. L. Rather to Jack F, Inight
recorded in Volume 401, pame 335 of the Ieed Records of Jayette
County, Texas

See Txhibit YAY attached hereto for additional provisions

Thiy lenss abso covers and includes all land owned of daimed by Lesior sdjacent or | 10 the land kcularty descrited sbove, whether (he same be o sald rur-
Vey Of Sufveys of is adjacent syrveys, withough aal included withis the boundaﬂ'iof the land particularly described wbove. For the purpose of caiculating the rental
payeents herelnalter provided for, said land is el die o « 00 - ecreq, whether it actually comprises more or less.
L Subject 1o the other provisions herein contained, this fease shall be for & term nf_ﬂl_lﬁg___(l) years (rom this dale {called “primary 1erm*?} 4nd 14
long theresluer as o, gas ar other muneral is produced ftem vard land or Land witk which said land is pooted herennder,
n

Ty
3. T reyuhies 1o be paid by Lecsee are: (0) 04 oil, ens-sgink of that produced and saved from 3aid land, (he tama to be delivered st the wells or 1o the credit of ﬁ A. .’(_

R. = {_" Lessor into 1w pipelines 10 which Lhe weils may be connecicd; Lessce may from Lime 19 lime purchase any royalty oil ia is potsession, paying the masker price therefor

¥

RS

320

)

£

91(

prewaling for tut fuekd where productd om the date of purchasc; {b) to pay lessor oo gas and casinghend gas produced from suid Land (1) when 3old by lessee, sne-crghrh ’ﬁ LTHs
of 1ht mouat ralized by cisec, computed at the mouth of the well, or (2) when used by keaser off waad Lund of in 1he manufaciure of ._;%g%inrg_ﬁg_um./‘ "
hphela-of Uy amoung realized from the tale of gasoline of other products exiracted therelrom and 0 TOm wle of reudue gas slier ™,
deducting U amount wsed for plani fuel and/or comprestion; while there i o gas weil on 1his lease or on screage pooted Lharewith bul gas i mot being sold or wied,
Lassce may poy ma royslty, on of belove nencty (930) days ulicr the daie on which (1) sasd well s shut in, of (2) the land covered hereby of any portion ikereof is included
ina unkt on which o well i bocaied, or (3) this lease cenncs 150 be otherwite mainwined as provided herein, whichever is Uhe laier date, and therealler m snnual e
wervals o or before the aoniveriary of ibe dase the fires payment is made, 3 lum equal ta the amount of the annual rentsl paysble in liecu of drilling operations duting
the primsry berm om the Rumber of scres subpect 10 thus bease M the time buch payment i made, and if fuch payment Is made or fendered, Lhis lease thall not Lerminate,
and i will be considered thal gas i being produced irom this least in paying quandities; and (<) on all other minerais mined and markeied, one-temh either Ia kind of
walue o ths well or mine, &0 Lesses’s ehection, except that o& sulphur mined snd marketed {he royalty shall be filvy cents (504) per tong lon. Lessee shall have froe use of
ﬁlll'. coal, nd-:;m {rom said land, except walct from Lessos’s wells, for all operations kercunder, and the roysicy oa o, gas and coal thall be computed alter
UCLIRG RAY 5O .

4. Lessee, 1 bu Hﬂllﬂ. It hereby given the right and power 1o pool or combine (he screage covered by this lease of any portion thereol a3 1o oll and pas, of dither
of e, with kay of her [and covered by this lease, and/or wih any olber lind, Scase or keascs in 1 he immediate viginily thereof 1o the guient herginalier stipulaicd, when
i Lauce’y judgment i is secrssary o advitable 1o do va i order properly 10 explore, or Lo develop and opersie said kessed premises in compliance with Lbe spacing
tules of [he Rairosd Commiuion of Tewas, or other Lawlul auihority, or when o 8 st would, in Lhe judgment of Lesser, promoie the conservation of oil and gas in
hat mey be emises. L/niw pooked for oil b der thall ot ol Ly exceed 40 acres each in area, and units pooled for gas

e 3 tanlially « ench gl . - pe e f, provided that should governmental auihornity having
Jurindicrion presenibe o¢ permut the cre. Inrger than those ipecificd, for Lhe drilling of operanon of & well 8t & regular bocalion of for SBUIMIRE ML
sliowable from sy well 1o be drilled, drilling o slresty drilbed, s thereadier crealed may confofm subslantally in size with hose prescnibed of peiecnilied by govern-
menial reguistions, Lesce under ihe provisions hereol may pool or combine screage covered by this lease of any portion thereol as sbove provided a to oil i Y one
Of OIS 1 BtA Bad &3 10 EAS IR ENY 00C OF Mofe 11318, The units formed by peoling a3 10 sny sirsium of Hrela peed not conlform in wee of arem wiih Ihe unit of units in~
10 which the lease i pocied of combaned B4 16 any odher Mratum of Hrats, and od unics need ROt conlorm s Lo Area with gas units. The pooling in One OF MOTE LAADCES
shall mot enhauit 1he rights of Ihe Leusce hereunder 10 pool Lhis bease or poriions thereol inio other wnits. Lessee shall ke for record 18 the approprute tecords of the
county ia whick the leased peemises are uiuated an Iinstrumend describing a6d o gnating the pooled screage as m pooled unit; and upoa yuch recordaltion the unif shal]
be ¢flective us 1o ol parties hevero, their heirs, succetsors, snd aidign, stropoctivg of wheiher or Bot the unit is bkewine effective as 1o all other owners of surface,
mineral, royalty, or other nghis in land inchoded 18 tuch unit. Losscr may st is election exercise ity pooling optien before or afler commencing operations for or com-
pleving am oul or gas well on 1he keased premuc, 40d the poowcd wmt may include, but i i noe required 10 include, land of keates upos which & well capable of producing

il OF pat in paying Tnmi:iu has therriofare beea d or upos which Tor the dnilling of & well for oil or gas have Lheretalore been commenced. In the
wvent of operuiionk for drilling on of production of ol or gas from any part of & pooled upit which includen all or & portion of the land covered by this ense, regardiess
of whether suck operations for dnlling were od or such prod was secured before gu after the execution Of Lhit tAMrument of the iRILUmMent
daxrgnaiing e unit such eperations shall be eomdered as operations for drilling om or production of ol sand gas from land tovered by Lhu lease

pocied
wheilet 0 X the well o wells be located on 1he premuses covered by vhus kst a0d 18 Such evenl opcrations for drilling shall be decmed 1o have beea commenced oa
raid land wichia the eneaning of paragreph 3 of this lease; and Lhe entire acttage constituting such unit or units, a5 (0 0il 8ad gat, or aither of them. a1 herein provided,
shall be trested for uil ., &acept the payment of royalties on production [rom the pooled unit, 83 if 1he same were included in this kease. For the purpose of com.
ing the royalticl Lo which ¢gwners of royaltes and paymenis ot of production and each of Lhem shall be entitled oo production of o and g, of eiher of them,
rom Lhe pooled wnit, there thall be aflocaied 10 the land covered by tha keast and included in waid unit (or te each peparaic tract within the unil if thuy leass overs
Siparsie tracts within 1he unit) & pro rata poriion of the ol and gas, of sithet of them, produced from 1he pooled wnit alier deducting that uied for oparstions oa the
pooicd wakt. Suck sliocaiion shall by 08 an screags basis—ihat i Lo 18y, there shall be aliocated Lo the acreage covered by this kease and included in (he pooled unil (of to
wich separaty tract writhin the unil i this Jeass coven separsie L1acts withia the unil) that pro rai portion of (e oul und gas, or tither of them, produced from the pooled
nit which the mumbser of surface acres covered by 1his leasa (of in each such scparaie iract) and included in the pooied unit tears 1o the 10wl number of warface acrey in-
<luded La the pooled unit. Royaltict hereunder shail be compuied oa the porton of such production, whether it be oil and g, or gither of them, 30 Llocated 10 1he land
covered by uhis lease and included In the ynil just 85 though Fuch production were from fuch Lind, The production Mrom 48 o well will be condidored as production,
from ihe hase of ol pooled unit which it b producing and aot s production ftom & gas pooled unit; and production from » gt well will be coruidered a3 producti
[ron the bease oo gas pocled unit rom which it i producing and pot from an oil posled unit. The formation of any unit hereunder shall sot have the effect of changing
the ownervhup of any delay renial of shul-in production royally which aay become payable under thip lesss, I thes lease now or heresfier covers separalz tracts, no
poling of wnititstion of royalty imeren1 as between any such scparate tracty o inteaded or shall be implied or result merely from the inclusion of such separate uscts
within thiy bcase bul Lessee snall mevertiheless have e fight 10 pool as provided sbave with qf 1l of prod ax abave provided. As used in thu
Teragraph 4, Lhe words 'separule ract'' mean any (rect with royalty ownership diffenng. now o¢ harcaller, ilher u Lo partics 8¢ amousis, {rom that &4 16 sny other

AcTUAL DRwkii$ 19
0 i 5ol commenced oa wiud Land o 08 acreage pooled therewith ay above provided on or before one year from this date, the lease hall
thew Lermmate mi 16 both partics, unless oa o before wch snmveriary datt Lesiee shali pay or fender (or shall make » bons fide sltempt 1o pay oF wnder, a heranalies

Dantn, Uicglosnd Villere Trench, Zlouston

part of i letised premises,
4,,,.1&“‘

siated) io Lescor of co 1he credit of Lessor ln Sirst City

Teoras, (whick baak and (s successons are Lensor's agent and shall continue as the depository ro’:.n rm7 u;ablc hereunder regardieis of changel in ownership of
3 ™ S r Fleeoe T 2 e o L
caid land of the reotals) the mmof _—+/0_LunZrel Dwenty-3il and i

— Dottars (§ 220,00 5, therein called rentalst, which shall caver the
Privilegs of deferring commencement of drilling operalions Tor & period of tweive (12) months. In kike manner and upon hke paymenus or tenders anoually, Ihe com-

drilling may be further delerred for successive perods of (weive (12) months each during Lhe primary lerm. The payment of tender of remal
wndes This paragraph and of royalty undes paragraph 3 on amy gas well rom which gat is not Besng 10k o wicd may be mudc by the theck o draft of Lesset mailed of
delivered Lo the pariues enditled Lhereto of 1o said bank on of before the date of payment, 3f such bank {of any successor bank) should fal, hiquidale or be succeeded by
anoihes bank, of for any resson fad or refuse 10 ncoept rental, Leasee shall noi be held in default for failure 10 make sweh payment of tender of rental wail thaty (30}
days after Lamor ahall deliver 10 Lisct & proper recorduble insrument narming inother bank ay pgent to recsive such paymen or lendery, Ll Lessee shall, on or before
&0y anmversary date, maae 4 bons lide aLempit 10 pay o depouil rental (0 a Lessor ennilled thereco sccording 16 Lessee's records or 10 w Lesior, who, Prior 10 wch ot
fempeed paymenat of deposl, has given Lewser nolice, In sccordance with subsequent provisions of thu kase, oF hu right to recesve renial, and if such payment or
depotd thall be ineflective o grranecus in &y regard, Losser shall be uncondilionasly obligaied 1o pay 10 such Lensor the rencal properly payable for ihe renial period
invoived, and this kaie 3hail mod ¢ but thall be d i0 Lbe same manner 83 il 1uch erroncout of InelTective rental mmyment of deposit had been properly
wiade, provided Lhal (he trroneous of ineflective rents! paymen or deposit be corrected within 10 days e fer receipd by Leaset of whillen notece from such Lessor of such
er1or scompanied by buch insirumenis as are nectasary to enable Lesses 1o make propet paymend, The down cash payment is consideracion [of this lense sccording to
1 termi and shall not be allocated as § mere renial fod & period, Levace may sl 4y Lume oF Limes execute und deliver Lo ieaior oF 10 the depository above named or place
of meord & relcase or releasey of this kuse as 1o all or pny part of the above-deseribed premuses, of of any minerul or hovizon under all of any part thereol, snd thereby
e relieved of all oblima1ions 816 10 1M relensed land on inierest. I this lease  reicased a3 (0 ali minerals 1nd Borizon Wnder & poruot of the land covered by this ez, the
venuals and ouber pay.menu compuled In Accordsnce theree b thall thercupon be reduced in the praporion (hat the sumber of surface scres withun such released por-
tion bears 10 Lhe Lolal mumber of lurfsce scres w hich wat Coverod by thu beasz immediatedy poor 10 buch reichse.
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&. M prios to discovery and produciion of oil, gas or ocher mineral on 2aid land or on acreagr pooled therewith, Lesser should drill a dry hole of holes thereon, or
if aftey discovery and produciion of il, gas o oiher mineral, the production thereol should coase m any causc, this kease shail ool terminate 1f Les ot Emmences
aperstions for drilling of reworking within sisty (60} duys Iherealier or if ot be within the primary ierm, commences or resumes the payment of teader of rentals or com-
mences operwtions for drilling of reworking on or before the rental paying date next enauing after the expusation of siaty days from date of completion of dry hole or
caslion of producton, If 8 eny time subsequent to nxry (60) duys prior 10 the beginmng of the last year of the peimacy term &nd prioe to I discovery of ail, gar or
other mineral en 1aad land, or on scicage pooled iherewith, Lessce should dnill e dry hole thereon, no rental payment of Operations are necessary in order to Locp the
lease In force dunng ke semainder of the prumary lerm, |{ al the expieation of the pnmary term, &, gas or other mineral b pot being produced on said land, or o4
acreage pooled therewilh, but Lessec in then engaged in drilling or reworking operations thercon of shali have completed a dry hole therron wuhin sxty ($0) days prior
(L] lM‘md of the primary 1erm, the lease shall remain in force 30 long as operation on said well o¢ fordalling of reworking of any additional well st prodecuted with ma
easalion of more thas siaty (60} conecunive daya, and if Lthey Teault in 1he prostuction of oil, gas o ot qindral, 80 long 1hereaficr as oil, gan of other mineral b
produced from 1aid tand of screage pooled therewith. Any pooled unm dongnated by Leascr in socordance wich the terms hersol may b duiclved by Lasses by la-
Rrustsent filed for record in the appropriate records of Lhe county i which the keased premises are situat 6 w any time afler Lhe completion of a dry hole oc the coasalion
of production on Bud unit. In ihe cvent & well of wells producing o1l of gas in paying quam, should be brought 1n on sdscent land and within three hundred thiny
(330) fees of nad dramng the leased premises, o screage pooked therewuh, Lessce agrom to deill sch offact wells 1 & feasonably prudent operatot would drull wnder
' Ut sart OF KELLET Cf CUumILANCES
& MonTH T

F f,,..VL. 7. Lessee shall have therigtrwtiee dorimgwr 3hier the cxpiration of this kase to romave sll goperty and flstures placed by Lasce on ald land, iachiding

" Ihe Hht 16 dras and remove all casiog. Weet-topumid by btesar, Levice w1l bury sll pipe lincs below ordinary picw depth, and oo well shail be drilled withun fwo bus-

deed (200) Fert of any residence or barn Sow 08 bid A Wbttt iuareasad ,

0. The rights of sithet party hereunder may e susigned in whole or in part, #nd the peavitions hereol shall exiend ta their heirs, successon and assigni; bt no
change of devinion in ownerahip of he Land, rentals of royaliies. however sccomplished, shall operate 1o enlarge the obligations of dimifish Live ri of Levsee, and 00
change or division i such ownership shall be binding on Lessee unnil turty (30 duyy afier Lessee shall have been furnished by regitered U.S. mail i Lessee's principal
place of busincas wich & certified copy of ded of i same, §n the gvent of assignment hereof sn whole or in past, Liabuicy for breach
of any obligation herrunder shall rext exclwively upon the owner of this base of of 1 poriion thereof who commils such ‘beeach. In the eveny of the death of any persod
aenithed 1o rentals hereunder, Lessee may pay of tender such rentals 10 the eredit of ihe decessed of the eviate of the decrased wntil such time pa Lessee i furnished with
Proper evidence of the sppointment and qualification of kn cxec dor of sdministraior of the extate, or if there be hone, thea until Lessce in furhished with evidence
Batinlaciory 19 it a (o the heir Of devisees of the devensed and 1had all debis of the estate have been paid, If at any Lime (w0 0f mOra pevsans ‘be entithed Lo participate ln
the rental payable bereunder, Lesset may pay of tender said rental jointly 10 such perions of 1 thes joi credit in \he depotitory oamed herein; oc, at Lessee's eleciion,
the propostionate part of said sentals to which each participant i entiticd may be paid of tendeted (0 um separatcly o 1o hu stparsts o in sad depatitory; &
payment of lender 10 any participant af kuy portion of the renials hereunder shall maninin this lease s 10 such parlicipant. L event of suignment of thu kam a3 1o &
segregated vou of said tand, the retaly payable hereunder shall be apporiicnable as berween ihe soreral kwsghold ownery, ratably aecoeding 10 the surface e off
wach, and default i tenikl payment by one thall not alfect the fhis of oiber keasehokd owners bereunder. I it O More paities become entltied (o coyalty beveunder,
Lemes may withhold paymnent thereof unbess snd uatil furnished wilh a fecordable instrument execuied by all ich pacties designating & agent 10 recave payment for

9, The breach by Lesex of any obligation ariting bereander shali not work & focfeiture o wermiaation of this leswe AoF chuse & termination o¢ frveriion of the
esialy created hercby mot be grounds Tor cancellation hereol in whole or in parl. |n the rvent Losor comteders that operations are #0L 81 any time being coaducied ia
compliance with this kesse, Lessor shall mouily Lessee in writing of the facts relied upon o3 constituting 8 bresch bereof, and Lesset, if in delaukt, shall havg pisty days
altar recespn of much wouce in which [ commence the complunce wiih Lhe obligations imposed by victud of this intirument. After the duscovery of oll, gus or other
mineral im paying quaniities on susd premises, Lessee shall develop the screage reiained herrunder as 8 reasomably prudem opsrator, but in discharging chis obligalion k
shaliin 8o event be required 10 driil more than one well per [or1y (40) acres of 1ive area retained hereunder and capable of producing ol in phyng QuAniitics and one well

per &M gorct phus wovas-0f L dich retained heseunder and capabl of producing gas of other mineral in paxing
quantitics ™31

10, Letsin herely waeranis aad agress 1o defend ihe tidke 10 waid land snd agrees tha Lewsee at ks option may discharge any tax, moriage or other quu upon tald
land, citlwy Ln whobe or in part, and in svent Lessce docs 50, i Bhall be subrogaied to such lien with right 10 enforce same and apply rentals and royallies scorving
Dereunder toward satnlying same, Withoul impatnent of Lesiee's rights under the warranty i cvént of fuilure of uile, it b ngreed thas if vus lesse coversa lesy Imterest
in the oil, gas, sulpher, o1 other minerals in gll or any part of said land chan 1 enilre and undivided fee umpke estate {whethet Lessor's interest in Merein spacified ot
fot}, Of o inichost therein, then the royalLis, delay remual, and sihct monies accruing from any parl ay i which this lesse covers bess than such full intercit, shall be
paid only ia ihe proportion which the interest therein, if any, covered by this kast, bears 1o Lhe whole and undivided fer mple atate therein, All roysliy inierest
cavered Ly this bense (whether &6 not cwned by Lesio) shall be prid out of the toyaity herein provided. Should Bny one o more of the partvts named sboveas L
fail (0 enecute (i bemse, B shall neverthcleny be Binding upon the party of particy executing the same. Failure of Loset 10 reduce rencal paid beseursdcr shall not impalr
the right of Lessee 1o reduce royadties.

vl Lo b pr frowrcomply T T T O tmptted -t OP i e, fromrer i ';Wm_ f-},‘ . ’1-
from ing oif or therefrom by resson of scarcity of of inability to 0dta:n of 10 W aquipment of material, of are, any Federal or

3 Comply with bech oavrnant shall bt swipended.
o ] unhallInutemd-hahnndwlen(uLn_u:ilpramudbrnny-ﬂau
mnptoduﬂ‘uudamlru-thmhnm;wlhﬁmumkm-mymmeclhmnhmud
b .

mate law of any order, Tule of regulatios of governmendal suthonty, then while 30
and Leaser shall nos be Nable in damages for fasture 1o -
from: drill

aaninsll ssare an P
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STATEQF INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF
Befoce me, 1he undersigaed nuthorlty, oa thia day personlly app 4

nown 10 e 10 be the person ___ whawe aame ___ It {ire) iubncribed 10 the foreg ding instrument, and ack nowledged 10 me th

d thy same a3 Troe a0t and deed (or the purposes and consideration therein expresed.
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Anything contained above to the contrary notwithstanding, Lessor
and Lessee specifically agree as follows:

1. Drilling operations on or production from a pooled unit or

units establisbied under the provisions of this lease, or other-

wise embracing land covered herelLy and other land, shall maintain
this lease in force only as to land included in such unit or units,
This lease may be maintained in force as to the remainder of the
land in any manner herein provided for, provided that if it be by
rental payment, rentals shall be payabvle only on the number of
acres not included in such unit or units. If at the end of the _
primary term this lease is being maintained as to part of the land

by operations on or production from a pooled unit or units embracing

land covered hereby and other lands, Lessee shall have the right
to maintain the lease as to the land not included in such unit of
units by rental payments exactly as if it were during the primary
term rovided that Lessee's right to pay rentals shall terminate
two {2 years after the end of the primary term.

d .
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2. As to any well located on the leased premises, Lessee shall

have only the power and authority to pool or combine the leased
premises into an o0il unit not to exceed 40 acres, and into a gas

unit not to exceed 320 acres, provided that such unit includes all

of the leased premises, save and except any portion thereof previously
included in a unit producing from the same strata or horizon,

3. If on any calendar year basis, commencing on the date of first
production from the leased premises, the royalty monies paid to
Lessee hereunder are less than the sum of $30,.00 per productive acre
then this lease will lapse and terminate at the end of 60 days after
the end of such calendar year unless Lessee on or prior to such

date pays to Lessor or deposits to the credit of Lessor in the
depository bank provided for above, a sum of money equal to the
difference between said $30,00/acre and the total of all royalty
monies on production so paid to Lessor during such calendar year.

4, This lease covers only oil gas and other liquified and '
gaseous hydrocarbons together with other associated preducts -

mined or refined as by-products of or in connection with o0il and

gas production,

5. Lessor herein does not warrant title to the leased premises,
either express or implied.

6. This lease shall te binding upon the parties, their successors
and assigns. However, Lessee shall no assign this lease, in whole
or in part, without the written approval of Lessor, which consent
will not be unreasonably withheld,

7. Lessee, its successors and assigns, representatives, employees
or agents shall not brirg any type of firearms or fishing eqguipment
on the leased premises and shall have no right to hunt or fish on
said land., ILessor shall have the right to remove anyone from the
premises who vioclates this provision,

8. Lessee shall limit operations for each drill site to an area

covering no more than four acres, if possible. Prior to moving in

on each drill site shall pay Lessor $500.00 per acre for the drill

site damages., Should drill site damages exceed $500,00 per acre

Lessor will be entitled to the greater amount. All gates must be

kept locked and all pits must be kept fenced in order to keep

livestock and other farm animals out,. .

9. Lessee agrees to pay Lessor, within 30 days after operations
are completed, for all damages or injury to cattle or other lives-
stock, pasturage, crops, fences, terraces, water wells and the sur-
face in whatever way damaged and a2ll other property of Lessor
situated on the leased premisces reculting from Lessee's operations
under the terms of this lease; and Lessee further agrees that with-
in a reasonable time, but no later than 90 days, after completion
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or abandonment of any well drilled on the leased premises, Lessee
shall fill and level all excavations not required for production,
fencing those that must remain open and restore the surface of the
ground to as near its original condition as is practical, weather
permitting, If Lessee does not preform such operations within
said time periods Lessor may, at his option, have such operations
performed by a third party contractor at Lessee's expense, Lessee
shall construct and maintain suitctantial cattle guards at all
points where Lessee cuts fences of Lessor to gain access to said
land. Lessee agrees to leave cattle guards on the premises per-
manently. It is also agreed that if any salt water or other harm-
ful substances shall come from or in any way be extracted or produced
from said lands as a result of Lessee's operations herunder, then
Lessee shall not permit same to flow on or over the land, and same
will not be disposed of on the land.

10. Any pits or excavations dug by Lessee on the leased premises
containing toxic chemicals or contaminates shall be vaccumed out
of and removed from such pit or excavation by Lessee,

11. Lessee may utilize an existing water well located on the leased
premises but shall not use water out of Lessor's stock tanks. Any
new water wells that may. be drilled by Lessee for its operations on
the leased premises must be capped two (2) feet above ground for
possible use by Lessor,

12, Lessor's initial royalty payment shall be due and payable no
later than 90 days after the month on-which such production is based -~
and each month thereafter. Said royalty shall be delivered free and
clear of any charges, expenses or fee for trucking, piping, trans-
porting, collecting, cycling, lifting, pumping, treating, processing,
handling, pressuring, ect,, of oil, gas or gaseous substances mention-
ed in this section; and no deduction watsoever shall Dbe made by

Lessee from Lessor's royalty for any such carge, expense or fee,

—_—

13.. Lessor may, at his risk and expense, have a representative
present on the leased premises during operations at all times, and
shall have access of the derrick floor of any wells drilled on the
leased premises., Such representative shall be entitled to examine
all cores, logs and other well data, and may witness the checking
and measureing of all production from such wells. Lessor shall be
furnished with sufficient notice of the running of logs or tests so
as to enable Lessor to be present and witness same and Lessee shall
furnish Lessor with two copies of all logs made of such wells, in-
cluding bottom-hole surveys, core data, completion data, bottom-hole
pressure data and all other geological information obtained Ly Lessee
from such well or wells. Lessor, however, agrees not.to release any
of such information which is considered "“confidential" by Lessee.

14. Lessor shall have the right to designate the location of any
road to be used by Lessee for access to the leased premises, and
for access to any well location which Lessee may utilize on the
leased premises. If an existing road is designated for access,
Lessee shall improve such rozd to the deyree required for the same
to be suitable for normal use by Lessee, and Lessee shall use such
road to the point designated by Lessor and shall construct a new
road from such point along the route designated by Lessor to a well
location needed by lessee, Lesgee agrees to grade not more than
one road from an existing road to eacikr location on the leased
premises and to confine all travel incident to the drilling and
producing of such well to the single graded road. All roads used
or constructed by Lessee shall be of a good quality and design
suitable for all nermal use, and Lessor shall have the right to use
any such road. Lessee shall maintain all roads used or constructed
hy Liessee in good condition and repair during the term of this
lease, Lessee shall promptly molce repairs to the road when needed,
with periodic grading, znd particularly followinz rains, Lessee
shall f£ill all ruts and depressions with comparable road material
to that existing, and grade same to a snooth condition at such time
as the road has dried to the point where such repairs and mainten-
ance may be affected. hould Lessez fail to maintain an existing
road used Iy Lessee in good concdition and repair, Lessor may make
guclh repairs at Lessee's expense.




15. Prior to erecting any storage tanks, pipelines, compressor
stations, or other lease facilities required by Lessee for operations
under this lease, Lessee shall advise Lessor of Lessee's intentions,
and said parties shall mutually decide upon the location of such
facilities, taking into consideration the surface use by Lessor and
Lessee's needs in conducting Lessee's operations, Lessee agrees

to keep any surface equipment or facilities in good condition,

well maintained, attractive in appearance and painted periodically,

{' T 286 w852

16, While there is a gas well on the leased premises which is

capable of producing gas and/or oil and liquified hydrocarbons '

in paying quantities, but said gas is not being sold, lLessee e

during the primary term of this lease, commencing on the anniversary
date hereof or 90 days from date of completion of such well, o A
whichever date occurs first, may pay Lessor the sum of $5€6.50 R
which payment is herein called "shut-in gas royalty" and thereafter fﬁ
sa2id sum may be paid at annual intervals on or before the ann-

iversary date of said first payment, and if such payments are made

or tendered, this lease shall not terminate during the primary

term and for two (2) years thereafter,

SIGNED I'OR IDENTIFICATICN -

FELMONT OIL CORPORATION

By: %(ﬂtﬂ\aﬁgdtv 0@%/} fﬁ/fw;?{%'

/ JACK ¥, KUIGIT
" FILED FOR RECORD : i‘g;:""dff‘%” .

Atl1:45  O'clock__A. M.

Rec. pd.
Thegth' Day Of AUE. 19 89' Janicg Keach
IRENE TKA / Felmont 0il Corporation

350 Glenborough, Suite 300

H
{ Clerk County Court, Fayette County Texas ouston, Texas 77067

——

f
' RECORDED THIS M_ﬁMQAY-OF 524%4!, + AD,, 1989,AT //t)6 0'CLOCK 4 M. .
IRENE PRATKA, COUNIY CLERK. ~BY - %‘ /"~ DEP o

ANNE BERAN




#HE STATE OF TEXAS } 1, o Clark of the County
County of Fayette

Tourt in and for F:yette County, Texas, do hereb cortify that the above and

foregoing instrument is a full, true and correct copy as recorded in Volume

.—’2-‘.'?_.*..~....Page....53f{cg of the d‘/‘/j“ ﬁuﬂ-x‘ecords of said County.

TO CERTIFY ALL OF WHICH, Witness my hand and seal of office, at
-~
office, is La Grange, Texas, this tla __:2,;_, day of ‘77?46&4, /%@ i

(242

97/&44‘1. %@Z‘AA’./

. S) Clerk, County Court, Fayette
County Texas

/@% 5'4{ 7.,,,._4/ et -, »’zb/“'ﬁ

~ VIRGINIA ULRICH

/
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EXTENSTION TO OIL, GAS AND HINERAL LEASE

STATE OF TEXAS }
} KNOW ALL NEN BY THESE PRESENTS:

COUNTY OF FAYETTE 1}
cj\o
,\ THAT, TORCH OPERATING COMPANY, of 1221 Lawmar, Suite 1600,
Houston, Texas 77010, is a SUCCESSOR LESSEE of an 011, Gasz and
Mineral Lease dated _June 21, 1589 and recorded in Volume 286 , Page
of the 01) and Gas Recods of Fayette County, Texas between
JACK F. KNIGHT and wife, ROSE M. KNIGHT .
of 3805 Overbrook Street, Houston, Texas 77027 , a8 LESSOR and
FELMONT OIL CORPORATION, as LESSEE, insofar as said lease covers
the following descrided land to wit:

22.66 acres of land, more or less, out of the William H. Jack League, A-5T,
and being the same land described in that certain deed dated July 18, 1968
from R.L. Rather to Jack F. Knight recorded in Volume 401, Page 335 of the
Deed Records, Fayette County, Texas, to which said instrument, its recording
and description thereéin is made for all purposes,

WHEREAS the primary term of said 011, Gas and Mineral Lease
18 for a terw of THREE (3) years, expiring _June 21, 1992 . ,

WHEREAS 1t 1is the desire of LESSOR and SUCCESSOR LESSEE,
to extend the primery term of said LEASE for an additional one (1)
year from _June 21, 1992 to _June 21, 1993 .

NOW THEREFORE, 4n consideration of the aum of TEN DOLLARS

(310.00) and other good and valuable consideration, receipt of

which 1is hereby acknowledged, said LEASE is hereby amended to
extend the grinlry terl for an additional one (1) year, from June
21, 1992 to June 21, 1993 , and LESSOR, does hereby adopt,

ratify, grant and confirm said LEASE to IORCH OPERATING COMPANY,
subject to and under all of the terms and proviaions ofF said |
LEASE, and does hereby agree and declare that said LEASE and the :
extension herein is now in Ffull force and effect.

IN WITNESS WHEREOF, LESSOR executed this Agreement on this
the 9 day of June, 1992,

FILED FOR RECORD
1:15 P

At C'clock, M ¢
The24th.Day of_June 19_92 ;Ph'\ .

uértg::hm County T /—2.4..,}4« ' A:"

5.00
David Murrel ROSE M. KNIGHT | Tudinndualy and
£olod et 2B 8 RIS E g

Houston, Texas 77257-0356

STATE OF TEXAS }
)
COUNTY OF )
'ZD-\= T
On this the day of June, 1992, before me pernonally
appeared WWROSE M. KNIGHT, Shesitene—ami—its T, \\

gu\‘f;;g:c -\ru EA\-&&_ GQ h{ki &g‘h\' kﬂOHﬂ
toe be the persons described in and who executed the foregoing
instrument, and acknowledged that they executed the same as their
Erqmnsahu:mndooﬁxoamzwf ‘
_,3“" " “. F.DAVID MURRELL

v, NOTAAYPLALIC BTATEOF TEXAS

e
b,

e 3,' MY COMMISE.0N EXPIRES
“eut”  FEB. 20,1995 R .. - . J
CoVH TR AT G BRI AR ooos .+ ‘Notary Publie -
RECORDED THIS THE [7&, DAY - OF Q’jj,u. A.D., 2 AT 4:.2 0'CLOCK ﬁ:M
IRENE PRATKA, COUNIY CLERK BY (ZQgé ) é;ﬂs / DEPUTY

ANNE BERAN




THE STATE OF TEXAS } I ' Clark of the County
County of Fayette

Lourt in and for F: yette County, Texas, do hersh rtity that the above ang

foregoing instrument is a full, true and correct / as recorded in Volunie

-&_,.,Page.z..::_f_ of the . .. records of said County.

TO CERTIFY ALL OF WHICH, Witness rmy hand and seal of office, at

affice, is La Grange, Texas, this the _.‘2/'# —day of Z27ark, A.D.,
. TP N

h,w '”E:.(//,(,.e_ /ﬁ A/{d__,

A 8) Clerk, County Court, Fayetie
, County, Texas 4
Py Jiksini llt it K Yty 4

VIRGINIA ULRICH




EXHIBIT "A"

ADJACENT TRACTS

191.226 acres of land, more or less, out of theWilliam H. Jack Survey,
A-57, Fayette County, Texas.

LESSORS: Glenn G. Krause and wife Esther Ann Krause ( 50% INTEREST )
LESSEE: Felmont Qil Corporation

DATE: 6-20-89

RECORDING: 287/752 0il, gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 191.226 acres, more or less.

EXTENSION: 331/599 dated 6-10-92

75.14 acres of land, more or less, out of the Willaim Jack Survey, A-57
Fayette County, Texas.

LESSORS: Richard F. Alston and wife, Ima Jean Alston

LESSEE: Felmont 0il Corporation

DATE: 6-6-1989

RECORDING: 312/715 0il1l, Gas and Mineral Records, Fayette County, Texas
TANDS COVERED: 75.14 acres, more or less

EXTENSION: 330/858 dated 6-3-92

35.67 acres of land, more or less, out of the William H. Jack Survey, A-57
Guadalupe County, Texas.

LESSORS: Robert Earl McWilliams and wife, Gerane S. McWilliams

LESSEE: Felmont 0Qil Corporation

DATE: 7-17-89

RECORDING: 288/339 0il, Gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 35.67 acres, more or less

EXTENSION: 335/269 dated 7-10-92

23.65 acres of land, more or less, out of the William H. Jack Survey, A-57
Fayette County, Texas.

LESSORS: Katherine V. Weikel and husband, Alocis G. Weikel

LESSEE: Felmont Qil Corporation

DATE: 7-17-89

RECORDING: 289/881 0il, Gas and Mineral Records, Fayette County, Texas




e

4. CONTINUED

5.

IANDS COVERED: 23.65 acres, more or less

EXTENSION: 332/445 dated 7-3-92

11.957 acres of land, more or less, out of the William H. Jack Sutvey, A-57
Fayette County, Texas.

LESSCORS: Carcolyn Warmke and LaNell Szymczak

LESSEE: Felmont Oil Corporaticn

DATE: 7-17-89

RECORDING: 289/872 0il, Gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 11.957 acres, more or less

EXTENSION: 332/444 dated 7-3-92

294.478 acres of land, more or less, out of the William H. Jack Survey, A-57
Fayette County, Texas.

LESSORS: Lionel J. Wallace and wife, Kathryn Wallace

LESSEE: Felmont 0il Corporaticn

DATE: 6-20-89

RECORDING: 286/863 0il, Gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 294.478 acres, more or less

EXTENSION: 331/641 dated 6-7-92

119.928 acres of land, more or less, out of the William H. Jack Survey, A-57
Fayette County, Texas.

LESSORS: Charles L. Howes and wife, Ida Bess Howes

LESSEE: Torch Operating Company

DATE: 6-30-92

RECORDING: 332/446 0il, Gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 119.928 acres, more or less




48.875 acres of land, more or less, out of the William H. Jack Survey,
A-57, fayette County, Texas.

LESSORS: Louis M. Jacobs and wife, Lena M. Jacobs

LESSEE: Felmont 0il Corporation

DATE: 7-17-89

RECORDING: 288/333 0il, Gas and MIneral Reccrds, Fayette County, Texas
LANDS COVERED: 48.875 acres, more or less

EXTENSION: 333/195 dated 7-8-92

22.66 acres of land, more or less, out of the William H. Jack Survey, A-57
Fayette County, Texas.

LESSORS: Jack F. Knight and wife, Rose Knight

LESSEE: Felmont 0il Corporation

DATE: 6-21-89

RECORDING: 286/848 0il, Gas and Mineral Records, Fayette County, Texas
LANDS COVERED: 22.66 acres, more or less

EXTENSION: 331/860 dated 6-9-92
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RECEIVED
DENNIS MAHLMANN s o
PETROLEUM LAND SERVICES CUOAR ZT PM 3: g5
208 W. ALAMO R
BRENHAM, TEXAS 77833 aRC
409/836-3260

March 22, 2000 /(ﬁ/ A’DO a_\)

General Land Office
Lease Administration
1700 N. Congress Ave.
Austin, Texas 78701
Attn: Mr. Drew Reid

Re: Warmke Re-Entry & Wagner Reformation, Fayette County, Texas
Dear Mr. Reid:

Pursuant to our recent phone conversation, Union Pacific Resources Company is preparing to re-enter the
WARMKE NO. | UNIT and form a new unit called the WARMKE NO. 1 RE-ENTRY. Proposed
operations for the new unit consist of going into the existing WARMKE UNIT’s well bore until penetrating
the Austin Chalk, then, drilling horizontally for approximately 4154 feet in a southeast direction.

The proposed operations will require UPRC to dissolve the existing WARMKE UNIT and designate a new
WARMKE RE-ENTRY UNIT. UPRC will also have to reform the existing WAGNER O. L. No. | UNIT
since a portion of its acreage will be utilized in the new proposed WARMKE RE-ENTRY UNIT. The
existing WARMKE UNIT is made up of 297.808 acres. The proposed WARMKE NO. | RE-ENTRY
UNIT will be comprised of approximately 533.224 acres. The WAGNER UNIT will decrease in size from
719.456 acres to approximately 533.062 acres.

UPRC recently executed two instruments, (1) DISSOLUTION OF PRIOR WARMKE UNIT AND
DESIGNATION OF NEW WARMKE NO. | RE-ENTRY, and (2) REFORMATION OF WAGNER O. L.
NO. 1 UNIT, copies of which are enclosed. The State of Texas leases invw.nd M-95390.

Enclosed for review and execution are Ratifications of the WARMKE DISSOLUTION/DESIGNATION
and the WAGNER REFORMATION. Please execute these documents at your earliest convenience and
return them to me. If you have any questions, please feel free to call on me. And as always, thank you for
your cooperation and for this opportunity to develop these minerals.

Yours truly,

W

Dennis Mahlmann

Landman

Union Pacific Resources Company
Enclosures



CoNagzqe

JUTION O 0 DESIG ON OF NEW UNI'

] OURCES C
WARMKE NO. | UNIT RE-ENTRY

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS

COUNTY OF FAYETTE  §
Recitals

A. The valid and subsisting oil, gas and mineral leases listed on Exhibit “A” attached
hereto and made a part hereof (the “Leases”) have heretofore been pooled, or some
portion thereof, as evidenced by that certain Designation of Unit Warmke No. 1 Unit,
recorded in Volume 355, page 689, Oil and Gas Lease Records of Fayette County,
Texas as corrected in Corrected Designation of Unit Warmke No. 1 Unit, recorded in
Volume 370, page 465, Oil and Gas Lease Records of Fayette County, Texas (the

“Prior Unit™)

B. It is the desire of the owners of various mineral interests (mineral, overriding royalty
and/or royalty) under the Leases to dissolve the Prior Unit and to pool said Leases
with other leases fo form a new unit (WARMKE NO. 1 UNIT RE-ENTRY) to
accommodate the drilling of an additional lateral wellbore as part of g horizontal well.

NOW THEREFORE, in consideration of the premises, the receipt and sufficiency of
which are hereby acknowledged, the undersigned owners hereby terminate the Prior Unif
formed by the Unit Designation described in Paragraph A above and do hereby pool,
consolidate, combine, and ynitize the oil, gas and mineral leases listed on Exhibit “B"
(the “Unit Leases”), the leasehold rights, overriding royalty and royalty interests therein
and thereunder for the purpose of drilling for, deyeloping, and producing oil gas and
liquid hydrocarbons (including condensate, distillate, and other liquids) into the
WARMKE NO. | UNIT RE-ENTRY, which shall be comprised of the leases described
on Exhibit “B” attached hereto and the land and interval described on Exhibit “C”
attached hereto, as depicted on the Plat attached hereto as Exhibit “D”

For the same consideration, the undersigned non-operating interests lying within the
Prior Unit and also within the new upit (the WARMKE NO. 1 UNIT RE-ENTRY),
hereby join in the execution of this instrument for the purpose of evidencing their
ratification of the acts accomplished by this instrument, and hereby ratify and confirm the
dissolution of the Prior Unit, the formation of the new unit, the WARMKE NO. 1 UNIT
RE-ENTRY, and the inclusion therein of that portion of their interests that lie within said
new unit as more particularly depicted on Exhibit “C” and “D" hereto. For the purposes
and consideration stated herein, each royalty interest owner, by execution hereof, does
hereby GRANT, LEASE, and LET unto the owners of the Lease(s) covering such royalty
owner's interest in the lands covered by the WARMEKE NO. 1 UNIT RE-ENTRY subject
to the terms of the respective leases(s) covering such Royalty Owner’s interest in such

Prior Unit and new unit.

If, at any time, any tract of land or interest within WARMKE NO. 1 UNIT RE-
ENTRY is not properly pooled or unitized hereby or is not otherwise committed to the
WARMKE NO. 1 UNIT RE-ENTRY, such fact shall not affect, terminate, impair, or
invalidate such new unit as to any interest properly pooled or anitized hereby otherwise.

The WARMKE NO. | UNIT RE-ENTRY covers all production for the lands and
depths described on the attached Exhibit “C”, which is produced from any well drilled to
the unitized interval(s) underlying such new unit area. Production from the WARMKE

NO. 1 UNIT RE-ENTRY shall be allocated proportionately among all of the tracts within
the WARMKE NO. 1 UNIT RE-ENTRY in the proportion which the number of surface

acres in each such tracts bear to the total number of acres in such new unit



The undersigned reserves the right to amend the WARMKE NO. 1 UNIT RE-
ENTRY, including any modification or reduction in the size of such new unit, from time
to time and at any time, in order to (i) conform this designation to reflect the final
configuration of the WARMKE NO. | UNIT RE-ENTRY based upon the location and
the length of the lateral component of the well drilled thereon, (ii) correct any error
herein, (iii) include in the WARMKE NO. 1 UNIT RE-ENTRY any newly acquired
interests within such unit boundaries; or (iv) enlarge the WARMKE NO. | UNIT RE-
ENTRY in accordance with the applicable rules and regulations of any governmental

regulatory body or agency having jurisdiction.

By execution of this instrument, the undersigned leasehold owners do not exhaust
their right to pool the unit leases and lands covered thereby with other leases and lands as
to any other minerals, horizon, or strata covered thereby, and they expressly reserve the
right and power to pool or unitize the above described unit leases and lands with any
other leases, lands, horizons, or strata in the vicinity and insofar as the power, right and
authority to do so is granted in the leases and so long as such power and authority is
exercised in accordance with applicable rules and regulations of any governmental

regulatory body or agency having jurisdiction.

The dissolution of the Prior Unit shall be effective as of the effective time of
WARMKE NO. 1 UNIT RE-ENTRY, which shall be effective as of the time and date of
commencement of operalious on the WARMEKE NO. | UNIT RE-ENTRY, or a subslitute

«.. " ayell, and shall remain in force so long as the pooled minerals are being produced from
esse SUCh new unit, or so long as the Leases comprising the WARMKE NO. 1 UNIT RE-
"eess ENTRY are maintained in force and effect by payment or tender of shut-in royalties or
. delay rentals, if applicable, or by other means, as provided by the terms of the Leases, or
s *Luntil dissolution of such new unit in accordance with the terms of the leases.

-

LR .
- - .

*. "% This instrument may be executed as one document signed by all parties, or parties
«s senamed herein may join herein by execution of a counterpart or ratification with the same
" seffect as if all parties had executed one instrument and the signature pages of the
counterparts may be combined into one instrument for recording purposes. Failure of one
person owning an interest in the WARMKE NO. 1 UNIT RE-ENTRY to execute this
instrument or a counterpart shall not in any manner effect the validity hereof as to the

parties who do execute the instrument and the validity of the new unit.

OPERATOR/OWNER OF LEASES:
CES COMPANY

Andrew C. Rudderow
Its:  Attorney-in-Fact

¢7 STATE OF TEXAS )
)
COUNTY OF TARRANT )

This instrument was acknowledged before me on the J{th day of
Wcju , 2000, by Andrew C. Rudderow, the Attorney-in-Fact of UNION
PACIFIC RESOURCES COMPANY, a l)elaware u)rpxyﬂmn on behalf of said

e

corporation.
= Moo’

Notdry Pubhc Stale of Texas

WarmkeDissolution of Unit and Designation of Unil doe

Y Pl LISA K. MORROW
L W, Notary Public
;;._?4,".‘ STATE OF TEXAS

1 "" ‘“,'.‘»?:_r My(urmu Exp Doc 31, 2001

T AT




EXHIBIT “A”
Attached to that certain Dissolution of Prior Unit and Designation of New Unit
Union Pacific Resources Company Warmke No. I Unit Re-Entry
Lessor: Craig Brown, et al TX1-62948
Lessee: Felmont Oil Corporation
Date: August 13, 1989
Recorded: Volume 290, Page 189, Oil & Gas Records, Fayette County, Texas
Lessor: Glenn G. Krause, et ux TX1-61741/001
Lessee: Felmont Oil Corporation
Date: June 20, 1989
Recorded: Volume 287, Page 752, Oil & Gas Records, Fayette County, Texas
Lessor: Robert Earl McWilliams, et ux TX1-61157
Lessee: Felmont Oil Corporation
Date: July 17, 1989
Recorded: Volume 288, Page 339, Oil & Gas Records, Fayette County, Texas
*reve®  Lessor: Katherine V. Weikel, et vir TX1-61158
sess Lessee: Felmont Oil Corporation
****  Date: July 17, 1989
.o, Recorded: Volume 289, Page 881, Oil & Gas Records, Fayette County, Texas
2%t Lessor: Carolyn Warmke, et al TX1-61159
Lessee: Felmont Qil Corporation
$°.*. Date: July 17, 1989
Recorded: Volume 289, Page 872, Qil & Gas Records, Fayette County, Texas
Lessor: Charles L. Howes, et ux TX1-62949
Lessee: Torch Operating Company
Date: June 30, 1992
Recorded: Volume 332, Page 446, Oil & Gas Records, Fayette County, Texas
Lessor: Ima Jean Alston, a widow TX1-47882/002
Lessee: Union Pacific Resources Company
Date: June 16, 1993
Recorded: Volume 355, Page 620, Oil & Gas Records, Fayette County, Texas
Lessor: Donald Lee Keeline TX1-47882/001
Lessee: Union Pacific Resources Company
Date: March 16, 1993
Recorded: Volume 349, Page 275, Oil & Gas Records, Fayette County, Texas
Lessor: Kerr-McGee Corporation TX1-61741/002
Lessee: Union Pacific Resources Company
Date: April 2, 1993
Recorded: Volume 352, Page 775, Oil & Gas Records, Fayette County, Texas
Lessor: Texas Osage Royalty Pool, Inc. TX1-61741/003
Lessee; Union Pacific Resources Company
Date: March 11, 1993
Recorded: Volume 352, Page 776, Oil & Gas Records, Fayette County, Texas
Lessor: State of Texas, M-95246 < TX2-49203
12.11 ac. Jack Survey A-57 & Townsend Survey, A-104
Lessee: Union Pacific Resources Company
Date; June 1, 1993
Recorded: Volume 355, Page 332, Oil & Gas Records, Fayette County, Texas




EXHIDIT “B”

Attached 1o that certain Dissolution of Unit and Designation of Unit

Lessor:
Lessce:

Pate:

Recorded:

Lessor:
Lessee:

Pate:

Recarded:

Lessar:
Lessee:
Date:

Recorded:

J.essor:
Leasee:

Pate:

Recorded:

Lessor:
Lessee:

Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:

Date:

Recorded;

Lessor:
Lessee:
Date:

Recorded:

Lessor:
Lessee:
Date:

Recorded:

Lessor;
Lessee:

Date;

Recorded:

Lessor:

Lessee:
Date:

Recorded:

Ima Jean Alston, g widow

Unlon Pacific Resources Company Wamke No, 1 Unit Re-Enfry

Craig Brown, et al TX1-62948

Felmant Oil Corpora.tion

August 13, 1989
Yolume 290, Page 189, Oil & Gas Records, Fayette County, Texas

Glepn G. Krause, et ux - TX1-61741/001

Felmont Oijl Corporation
June 20, 1989
Yolume 287, Page 752, Oil & Gas Records, Fayette County, Texas

Robert Earl McWilliams, et ux TXI1-61157

Felmont Ojl Corparation

July 17, 1989
Yolume 288, Page 339, Oil & Gas Records, l"ayeltc County, Texas

Katherine Y, Weikel, et vir TX]-61158

Felmopt Oil Corporation
July 17, 1989
Yolume 289, Page 881, Oi_l & Gas Records, Fayette County, Texas

Carolyn Warmke, et a TX1-61159

Felmont Oil Corporation
July 17, 1989
Yolume 289, Page 872, Ojl & Gas Records, Fayette County, Texas

Charles L. Howes, et ux TX1-62949

Torch Opcraling Company

June 30, 1992

VYalume 332, Page 446, Oil & Gas Records, Fayetie County, Texas

TX1-47882/002

Unian Pacific Resources Company

June ]6, 1993
Yolume 355, Page 620, Oil & Gas Records, Fayette Counly, Texas

Donald Lee Keeline
Union Pacific Resources Company

March 16, 1993
Yolume 349, Page 275, Oil & Gas Records, Fayette County, Texas

TX1-47882/001

Kerr-McGee Corporation TX1-61741/002

Union Pacific Resources Company

April 2, 1993
Volume 352, Page 775, Oil & Gas Records, Fayette County, Texas

Texas Osage Royalty Pool, Inc.
Unjon Pacific Resources Company

March 11, 1993
Yolume 352, Page 776, Oil & Gas Records, Fayette County, Texas

TX1-61741/003

State of Texas, M-95246< TX2-49203
12,11 ac. Jack Survey A-57 & Townsend Survey, A-104
Union Pacific Resources Company

June 1, 1993
Yolume 355, Page 332, Oil & Gas Records, Fayette County, Texas




Lessor:
Jessee;

Pale:

Recorded:

Lessor:
Lessee;
Dale:

Recorded:

Lessar:
Lessee:
Date:

Recorded:

Lessor:
Lessee:

Date:

Recorded:

" Roy L. Rafler

_Charles L.. Hawes, el ux

Louis M. Jacobs, Jr. el ux

TX1-48804

Union Pacific Resoyrces Company

June 8, 1993 ‘
Yolume 359, Page 744, Oil & Gas Records, Fayetle Couniy, Texas

Rose M. Kpight TX1-4882)

Uniop Pacilic Resources Company

June 22, 1993
Yolume 360, Page 787, Oil & Gas Recards, I'ayeile Counly, Texas

TX1-95246

Union Pacific Resources Company

June 24, 1993
Yolume 362, Page 66, Oj| & (as Records, Fayetle Counly, Texas

TX1-

Union Pacific Resources Company

Maych 3, 2000 ‘
Yolume 1091, Page 314, Oflicial Records, Fayetle Counly, Texas




EXHIBIT “C”

UNION PACIFIC RESOURCES COMPANY
WARMKE UNIT, WELL # 1

FAYETTE COUNTY, TEXAS

J7473

FIELD NOTES FORA CALLED 534.44 ACRE UNIT

BEING a called 534.44 acre unit situated in the W. §. TOWNSEND Survey, Abslract

104, WILLIAM H. JACK Survey, Abstract 57, and the JAMES WINN Survey Abstract
114, Fayette County, Texas. Said 534 44acre unit to be more particularly described as

follows:

Note: Basis of bearings is the 1exas State Plane Coordinate System.

BEGINNING at a ¥4 iron rod found for the interior “L.” corner of a called 138 0 acre
tract, as recorded in Volume 155, Page 281, of the Deed Records of Fayelle County,
Texas;

THENCE North 48°49°53" West a distance 0of 453.07" feet to a 1" iron spike found for
the Southwest corner of a called 138. acre tract as recorded in Volume 155, Page
281,also being the Southeast corner of a called 157.17 acre {ract recorded in Volume 440,
Page 370, of the Deed Records of Fayelte County, Texas:

THENCE North 49°12°25” West along and with the Southwest line of said called
.****157.17 acre tract, a distance of 939 89" feel to a 3/8” iron rod & stone found for the
::::Suulhwcsl corner of a called 157.17 acre tract as recorded in Volume 440 Page 370 Deed
*seeddf Records of Fayette County Texas;

t"* . XAHENCE North 41°10°00” Wes! along and with Southeast line of a said called 100.32
«>*«abre tract of Robin G. Brown Il et al. a distance of 2057 60" feet to a point being the
. Youtheast corner of a called 50.73 acre tract of Robin G. Brown Il et al, Fayette County,
e i pxas;
THENCE North 42°52°10" East along and with the Southeast line of said called 50 73
acre tract a distance of 477.57" feel to a point in the Southeast line of a called 50 73 acre
tract of Robin G. Brown II et al, Fayette County, Texas;

THENCE South 49°04°06” East a distance of 2901.75 feel to a poiiit being the
Southwest corner of a called 59.49 acre fract of Glen G. Krause el al, Fayelle Counly,
Texas;

THENCE South 21°33°22" East along and with the Southwest line of a called 59 49 acre
tract a distance of 924.77" feet to a point being in the Northwest Right-of-way of Farm
Market Road No.2714,

THENCE North 52°21°55” East along and with the Northwest Right-of-way of Farm
Market Road No.2714 a distance of 29.73" feet to a point,

THENCE South 21°44°01” East along and with the Southwest line of a called 59 49 acre
tract a distahce of 355.26° feet to a 1” inch iron pipe found, being the Southeast corner of
a called 59.49 acre tract of Glen G. Krause et ux:

THENCE South 42°56° 19" West along and with the Northwest line of a called 218.26
acre tract recorded in Volume 875, Page 548, of the Deed of Records Fayelie County
Texas a distance of 842,95 feet to a point in the center of Farm Markel Road No. 1457,

THENCE South 49°10°43” East along and with the center line of Farm Markel Road
No.1457 a distance of 3132.58" feet to a point for corner in the center line of above
mentioned road,;




THENCE South 40°39°21" West a distance of 1473.32" feet to a point for corner being
the Southwest corner of a 16233 acre tract as recorded in Volume 803, Page 547 of the
Deed Records of Fayette County, Texas,

THENCE South 36°26°29" East a distance of 1473.11" feet to a point for a corner in the
Southwest line of a 162 33 acre tract as recorded in Volume 803, Page 547, of the Deed
Records of Fayette County, Texas;

THENCE South 40°52°59” West a distance of 1495.01" feet to a point for a corner in the
Southwest line of the called 138.00 acre tract as recorded in Volume 155, Page 281, of
the Deed of Records Fayette County Texas;

THENCE North 41°27°23" West along and with the Southwest line of said called
138.00 acre tract, a distance of 736.19" feet to a 4" iron rod found in the Southwest line
of said called 138.00 acre tract;

THENCE North 14°39°23” West a distance of 43 45" feet to a point for a corer
Southwest line of said 138. acre tract;

JHENCE North 42°36°50™ West a distance of 1760.66" feet to 12" iron rod found for
corner being the Southwest corner of said called 138. acre;

THENCE South 40°31715” West a distance of 298.05 feet to 4" iron rod found for

*..&omer being the Southeast corner of a called 119.64 acre tract as recorded in Volume

$10, Page 620, of the Deed of Records Fayette County Texas;

t*.** JHENCE North 49°12° 14" West a distance of 1755.99" feet to a '2” iron rod found for

“corner being the Southeast corner of said called 119.64 acre tract.

THENCE North 44°24°37” East a distance of 1518.60" feet to a point for corner being
the interior “L” corner of a called 119.64 acre tract as recorded in Volume 810, Page 620,
of the Deed of Records Fayette County Texas,

THENCE North 33°58°54" West a distance of 227.41feet to a point for comer,

THENCE North 08°47° 16 East a distance of 66.37" feet to a "2 'iron rod found for
corner,

THENCE North 24°08°49™ East distance of 48 33" to a ¥2"iron rod found being the
Southwest corner of a the called 119.64 acre tract as recorded in Volume 810, Page 620,
and the South west corner of a called 5 815 acre tract as recorded in Volume 729, Page
827, of the Deed of Records Fayette County Texas;

THENCE North 77°36°35” West along and with the Southwest line of a called 17 835
acre tract a distance of 377.20° feet to a point for corner,

THENCE North 49°44° 18 West along and with the Northeast line of a called 75.75
acre tract of Jeanette Eichler Preuss et vir a distance of 1628.42" feet to a point for corner
being the Northwest corner of above called 75 75 acre tract;

THENCE North 49°44” 18" West a distance of 802.32" feet to a point for corner being
the Northwest corner of a called 75.14 acre tract of Ima Jean Alston as recorded in
Volume 317, Page 455, of the Deed of Records of Fayette County Texas;




\ TITENCE North 40°43'19" Bast g distance of 4!8 18’feet 1o a point being in the in thc
- cepter line of Farm Market Road No. 1457,

THENCE South 83°30'44" West aleng and with the center line of Farm Market Road
Nea.1457 & distance of 35,21 feet to & point;

THENCE North 40°53'38" East glang and with the most Southerly Northwest line of
said called 183 acre fract a5 recerded in Valume 155,Page281 of the Deed of Recards of
Fayette County, Texas, a distance of 273.69" feet back to Ihc PLACE OF BEGINNING
nf said called 534.440 acre pit.

LIMITED TO THE AUSTIN CIIALK FORMATION, as foun(l between | l 970 feel and
12,648 feej in the Torch Operpling Carolyn Warmke ﬂl Weil, which is loculed 700 feel
ﬂnm the NEL and 4400 feet from jhe NWL of the W. 11. Jack League, Absiract 57,
Fayette Counly, Texas
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DESIGNATION OF UNIT

WAGNER ©.L. UNIT NO. 1
STATE OF TEXAS § 4h{
s A,\‘\
COUNTY OF FAYETTE ¢

KNOW ALL MEN BY THESE PRESENTS:

The undersigned, being the owners of the oil and gas mineral estate or
owners of valid and subsisting o0il, gas and mineral leases, as described on
Exhibit "A", attached hereto and made a part herecf, or the owners of a royalty,
overriding royalty or other interest in the oil and gas mineral leasehold estate,
in and to the land and depths described on Exhibit "B", attached heretc and made
a part hereof, do, by wvirtue of their ownership rights or by wvirtue of the
authority conferred by the terms of such oil, gas and mineral leases and all
amendments and corrections thereto or other agreements affecting their interest,
hereby pool, consolidate, combine and unitize said oil, gas and mineral estates,
oil, gas and mineral leases, leasehold rights, royalty, overriding royalty and
other interests therein and thereunder, for the purpose of drilling for,
development and production of oil, gas and liquid hydrocarbons (including
condensate, distillate and other liquids), The unit (hereinafter "Unit") shall
be comprised of the land and interval described on the azttached Exhibit "E", as
depicted con the Plat attached hereto =zs Exhibit "C".

If at any time any tract of land or interest within the Unit is not
properly pooled or unitized hereby or is not otherwise committed to the Unit,
such fact shall not affect, terminate, impair, or invalidate the Unit as to any
interest properly pooled or unitized hereby or otheswise.,

This Designation of Unit covers all production from the land and depths
described on the attached Exhibit "B" which is produced from any well drilled to
the unitized interval underlying the Unit area, Production from the Unit shall
be allocated proportionately among all of the tracts within the Unit in the
proportion which the number of surface acres in each of such tracts bears to the
total number of surface acres in the Unit.

The undersigned reserves the right to amend this Designation of Unit from
time to time, and at any time, in order to correct any error herein or to include
in this Unit any newly acquired interests within the Unit bocundaries or to
enlarge or reduce the Unit area in accordance with the applicable rules and
regulations of any governmental regulatory tody or agency having jurisdiction
insofar as such right is granted in the subject leases and other akreements, by
appropriate amendments or instruments.

By execution of this Designation of Unit, the undersigned do not exhaust
their right to pool the leases and lands hereinabove described with other leases
and lands as to any other minerals, horizon or strata covered thereby, and they
expressly reserve to themselves, their assignees, or successors in interest, the
right and power to pool or unitize the zbove described leases and lands with any
other leases, lands, horizons or strata in the vicinity and so far as the power,

right and authority to do so is granted in the subject leases and various

agreements and so long as such power and authority is exercised in accordance



with applicable rules and regulations of any governmental regulatory body or
agency having jurisdiction,

This instrument may be executed as one document signed by all parties, or
parties named herein may join herein by execution of a counterpart or
ratification, with the same effect as if all parties executed this instrument,
The failure of any one or more persons owning-an interest in the Unit to execute
this instrument or a counterpart or ratification thereof shall not in any manner
affect the validity of same as to the parties who do execute this instrument.
This Unit may not be ratified or joined in by any party who is not named
hereinbelow without the consent of the parties hereto.

The Unit hereby created shall be effective as of the date of first
production from the Unit, or any separate tracts included in the Unit, and shall
’:-:;a_mrai)n in force as long as the pooled minerals are being produced from the Unit,
or so long as the leases covering the Unit are maintained in force by payment or
tender of shut-in royalties or by other means, in accordance with the terms of
said leases.

IN WITNESS WHEREQF, this Designation of Unit is executed on this _ZzZECﬁay
of Myrttes | 1993,

UNION PACIFIC RESQURCES COMPANY

W&M

Its Attorney-in-pa

TORCH OIK & @AS

By: 4 d

Title:' /

St}

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me on the |Q‘H\ day of

Bef‘_em‘oe,n_ , 1983, by Carolvn ] David , the Attorney-in-Fact of
UNION PACIFIC RESOURCES COMPANY, a Delaware corporation, on behalf of said

corporation,
C)C\J\J)—Q Q; CC"T’{_

CAROL A. COOK

: y Public Notary Public in and for the
L STATE OF TEXAS )
,,,:‘.‘-{-, sty Comm. Bxp. 02/18/57 State of Texas

My commission expires: 9'1.2151197

STATE OF TEIng oes
COUNTY OF
[ 7> '
~, This instrument was owledged before me on the day of
uliifaly |, 1993, by l\/w@lm,dég Yoy, the iy PRipolyd-
of PORCH OIL(L GAS COMPANY, a VW lar. v c’orporation on behalf of said
corporation. ) )
STACY M. HUNTER €%404*4//[4{ '{’kL”tﬁth
MY COMMISSION EXPIRES Notary Public in and for the
November 8, teg7 State of J7 Ya(;

My commission expires: ||’g.';i‘1

Law Department Approved
Desunit3.0&G




Lease No.:

Lessor:
lLessee:
Date:

Recorded:

Lease No.:

Lessor:
Lesgsee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee;
Date:

Recorded:

Attached to and made a part of that certain

"Designation of Unit - Wagner Unit #1"

Dated December 10, 1993

EXHIBIT "A"

LEASE SCHEDULE

TX1-49371

Lionel J. Wallace et al

Union Pacific Resources Company
April 15, 1983

Volume 359, Page 917, 0il & Gas
Fayette County, Texas

TX1-60795(2)

Lavinia P. Boyd et al

Union Pacific Resources Company
September 15, 1993

Volume 364, Page 283, 0il & Gas
Fayette County, Texas

TX1-60795(1)

Mary Candice Doerr Moore et al
Union Pacific Resources Company
September 15, 1993

Volume 375, Page 359, 0il & Gas
Fayette County, Texas

TX1-49142

Raymond P. Wagner et al

Union Pacific Resources Company
April 15, 1553

Volume 357, Page 423, 0il & Gas
Fayette County, Texas

TX1-4851¢6

Gladys Oevermann

Union Pacific Resources Company
April 15, 1983

Volume 357, Page 418, 0il & Gas
Fayette County, Texas

TX1-60328

Herbert Bergman, Jr.
Jones & Zwiener, Inc.
January 4, 1892
Volume 322, Page 874,
Fayette County, Texas

Cil & Gas

TX1-46872

Percy Lloyd Rudloff et ux
Union Pacific Resources Company
November 17, 1992

Volume 347, Page 103, 0il & Gas

Fayette County, Texas

TX1-48820

Truman V. Campbell et ux

Union Pacific Resources Company
June &, 1993

Volume 359, Page 721, 0il & Gas
Fayette County, Texas

Lease

Lease

Lease

Lease

Lease

Lease

Lease

Lease

Records

Records

Records

Records

Records

Recocrds

Records

Records

L

£



Lease No.

Lessor:
Lessee:
Date:

Recorded:

Lease NoO.:

Lessor:
Lessee:
Date:

Recorded;

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
lLessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

\)(. Lease No.:

Lessor:
Lessee:
Date:

Recorded:

Lease No.:

Lessor:
Lessee:
Date:

Recorded:

TX1-49055

Ira Bell Kraus et al
Union Pacific Resources Company

June 8, 1993
Volume 361,

Page 613,

Fayette County, Texas

TX1-492021

Gary V. McGowen et ux
Union Pacific Resources Company

June 28,

19593
Volume 362,

Page 74,

Fayette County, Texas

TX1-48826

0il & Gas Lease Records

Dil & Gas Lease Records

Thomas L. Perritte, Trustee
Union Pacific Resources Company

April 15,

1553, Effective August 26,
Volume 362,

Page 51,

Fayette County, Texas

TX1-48804

Roy L. Rather
Union Pacific Resources Company

June 8, 1963
Volume 3589,

Page 744,

Fayette County, Texas

TX1-48821

Rose M. Knight
Union Pacific Resources Company

June 22,

1983
Volume 360,

Page 787,

Fayette County, Texas

TX1-45054

1983
0il & Gas Lease Records

0il & Gas Lease Records

0il & Gas Lease Records

Charles L. Howes et ux
Union Pacific Resources Company

June 24,

18953
Volume 262,

Page 66,

Fayette County, Texas

TX2-48203

State of Texas
Union Pacific Resources Company
Effective June 1, 188

Volume 355,

Page 332,

Fayette County, Texas

TX2-60749

State of Texas
Union Pacific Resources Company

December 23,
Volume 369,

1993
Page 607,

Fayette County, Texas

" TX1-49330

Alva C. Neuman
Union Pacific Resources Company

August 4,

1993
Volume 363,

Page 160,

Fayette County, TexXas

0il & Gas Lease Records

3
0il & Gas Lease Records

01l & Gas Lease Records

0il & Gas Lease Records



Lease No.:
Lessor:
Lessee:
Date:
Recorded:

TX1-60794

Lloyd Giese

Union Pacific Resources Company

Occteber 1, 19923

Volume 364, Page 399, 0il & Gas Lease Records
Fayette County, Texas



EXHIBIT "B"

UNIOR PACIFIC RESOURCES COMPANY J. Townsend Survey, A-102
719.456 Acre Wagner O.L, Unit Wm, Townsend Survey, A-104

Wm. Jack Survey, A-57
Fayette County, Texas

THE STATE OF TEXAS
COUNTY OF FAYETTE

PROPERTY DESCRIPTION: Being 719.456 acres, more or leps, out of the J,
Towneend Survey, A-102, the William Townseend Survey, A-104, apnd the Williem Jack
Survey, A-57, Fayette County, Texas; said 719.456 acres also being ell or part of
the following described lease tracte:

Tract 1:

Tract 2:

Tract 3:

Tract 4

Tract 5

Tract 6!

146,414 scres (of which 3422 acres lie within the right=-of-way
of F.M, Highway No. 1457, 100 feet in width), being part of that
certain 218.26 acres described as "Firset Tract" in that certain
Deed from Arthur Fricke, et al, to Lionel J. Wallace; et ux,,
dated April 27, 1959 and being of record in Volume 312 at page 67
of the Deed Records of Fayette County, Texas;

28,530 acres (of which 0.719 of an acre lies within the right-of-way
of F.M, Highway No. 1457, 100 feet in width); being part of that
certain 40,0 acres of land described irn Partition Deed dated

Hay 22, 1991, from Herbert Wagner, et al, to Gladys Cevermann;

being Item No. 5 in seid Partition, and described by metes and
bounds therein, recorded in Volume 823 at page 564 of the Deed
Records of Fayette County, Texas;

78,005 acres (of which 1,956 ecres lie within the right-of-way of -
F.M. Highway Ko, 1457, 100 feet in width); being part of that
certain 110.0 acres of land described in that certain Independent
Executor's Distribution Deed dated November 23, 1992; from Raymond P,
Wagner, Jri, Independent Executor of the Estate of Raymond P: Ragner,
Sr., Dec'd., and being recorded in Volume 857 at pege 900 of the

Deed Pecorde of Fayette County; Texas] -

30.725 acres (of which 0.787 of an acre lies within the ripght-of-way
of FiM. Highway No. 1457, 100 feet in width), being &1l of the same
land described in a Deed from Milton Hi Glese; et ux, to Herbert
Bergman, Jr., dated January 7, 1966 and being of record in Volime

Ro; 374 et page 21 of the Deed Records of Fayette County; Texas}

50,564 acres (of which 1.135 acres lie within the right-of-way of
F.M, Higway No. 1457, 100 feet in width), being all of the same
land described in that certain Warranty Deed from Milton E. Glese,
et ux. to Mrs. Alve C. Neuman, dated December 12, 1977, and being
of record in Volume 512 at page 761 of the Deed Records of Fayette
County, Texas}

28.505 acres (of which 0,520 of an acre lies within the right-of-way
of F.M, Highway No. 1457, 100 feet in width), being all of the zame
land described as: 1lst Tract: 1;0 zcre, more or less; described in
Deed from Welter Wagner to Percy Lloyd Rudloff; et ux., dated

April 17, 1958 and recorded in Volume 302 at page 462 of the Deed
Records of Fayette County, Texas};  2nd Tract: 5.03 acres, more or
less, described in Deed from Walter Wagner to Percy Lloyd Rudloff;
et ux., dated February 16, 1963 and recorded in Volume 347 at

page 619 of the Deed Records of Fayette County; Texas: 3rd Tract:
22.003 acres, more or less, described in Deed from Innis Wagner end
Walter Wagner to Percy Lloyd Rudloff, et uxi, dated November 15;
1968 and recorded in Volume 405 at page 596 of the Deed Records of
Fayette County; Texas;
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Tract 7t 3.779 scres (of which 0.773 of an acre lies within the right-of-way
of F.M, Highway No, 1457, 100 feet in width), being all of the sams
land described in that certain Warranty Deed dated October 4, 1992
from lnnie Wagner, Jr,, et al, ag Grantors, to Truman V. Campbell,
et ux., 88 Crantees, and being of record in Volume 853 at page 178
of the Deed Records of Fayette County, Texas}

Tract B1  1.251 acres (of which 0.255 of an ascre lies within the right-cf~way
of F.,M. Highway Ho. 1457, 100 feet in width), being all of the same
land described in thet certein Correction Deed dated October 4, 1965
from Walter Wegner to Saddie Wagner and Irebell Kraus, and being of
record in Volume 371 at page 347 of the Deed Records of Fayette
County, Texas;

Tract 10: 111.317 ascres (of which 1.316 mcres lie within the right-of-vway of
F.M. Highway No. 1457, 100 feet in width); being all of the same
lend described in that certain Generdl Warranty Deed dated July 10,
1990, from Lyle Meier, Trustee, to Gary V. McGowan; et ux.; and
being of record in Volume 809 at page 608 of the Deed Records of
Fayette County, Texas!

Tract 11! 53,972 acres (of which 1.654 acres 1ie within the right-of-way of
F.M. Nighway No. 1457, 100 feet in width); being ell of the same
land described in that certein Genersl Warranty Deed dated
September 23, 1991, from Lyle Meler, Trustee; to Thomas L. Perritte,
Trustee, and belng of record in Volume E31 at pmge 236 of the Deed
Records of Fayette County; Texas; ‘

Tract 12: 51,243 acres, being part of that same land described'aq 263,794 acrees
of land, more or less, SAVE AND EXCEPT 162,333 actes of land; more
or less; as described in that certain Deed dated March 13; 1990 from
Roy L. Rather, et ux. to Lyle Meler, Trustee; end being of record
in Volume 803 at page 540 of the Deed Records of Fayette Courity; Texas}

Tract 13: 22.454 mcres, being all of that sesme land described in that certain
Warranty Deed from R.L. Rather to Jack Knight, dated July 1B8; 1968
end being of record in Volume 401 at page 334 of the Deed Records
‘of Fayette County, Texas}

C&LIract 1;:\>é:i61\}cres, being ell or part of the following tracts of landi
— %E?EEI At 2,56 acres as described in that certein Right-of-Way

Deed from Walter Wegner, et ux. to the County of Fayette; State of
Texas, dated June 17; 1942 and being of record in Volume 186 st
page 568 of the Deed Records of Fayette County; Texas!
Parcel B: 93/100 of an zcre as described in that certain Right-of-Way
Deed from Gus Ickert, et ux, to the County of Fayette; State of Texass,
dated June 24, 1942 and being of record in Volume 186 at page 566
of the Deed Records of Fayette County; Texas;

Tract 15; 109.996 mcres (of which 1.445 acres lie within the right-of-way of
F.M. Highway No, 1457; 100 feet in width), being part of that certain
119.528 acres described in that certain Deed dated May 9, 1979 from
Ralph H. McCullough, et ux., to Helvin L. Croan, et ux: and being of
record in Volume 536 st page 414 of the Deed Records of Fayette
County, Texas, SAVE AND EXCEPT 11.345 acres contained within the
Union Pacific Resources Company Warmke Unit as recorded in Volume 355
at page 689 of the Deed Records of Fayette County, Texas.

Said 719.456 acres, more or less, being further described by metes and bounds
as follows to-wit: '
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BEGINNING at an iron rod found at the north corner of the hareiﬁabuva deescribed
Tract 1, for the north corner of this unit;

THENCE: S 48 deg 35 min 32 pec E, with the most southerly northeset boundary
of veld Tract 1 as marked by line of fence, 1676.09 feet to un iron pipe found at
en interior corner of said Tract 1; said iron pipe marke an angle point in the
northeast boundary of thile unit:

THENCE: § 19 dgh 38 min 11 sec E, acrose said Tract 1, 759.B1 feat to a
point in the eoutlesst boundary of esid Trect 1, same being in the northwest
boundary of the hereinabove described Tract 2, for another angle polnt 4in the
northeast boundary of this unit;

THENCE: 5§ 49 deg 09 min 48 gec E, across sald Tract 2 and the hereinabove
described Tract 3, 2327.79 feet to an iron pipe found in the northwest boundary of
said Tract 3, same being the north corner of the herelnabove described Tract 4

THENCE: § 48 deg 24 min 33 sec En.with the ‘northeast boundary of said Tract 4
as marked by line of fence, 673.08 feet to an iron pipe found at the'east corner of
eaid Tract 4, same being the north corner of the hereinabove described Tract 5j

THENCE: 5 48 deg 07 min 55 sec E, with the northesst buundafy.of said Tract 5
as marked by line of fence, 1126.18 feet fé a corner post found at thé east cotner
of said Tract 5, same being the most northerly east corner of this unit;

THENCE: § 41 deg 25 min 2B sec W, with the eoutheast boundarf of pdid Tract 5
es marked by line of fence, at 1911.15 feet pass a corner post found at the south
corner of sald Tract 5 in the northeast right-of-way of F.M: Highway No; 1457
{100 feet in width); and continuing & total distance of 2012,69 feet to & peint in
the southwest right-of-waey of said highway for an interdor corner of this unitj
gald point also belng in the northeast boundary o? the hereinabove desecribed Tract 6

THENCE!: § 49 deg 09 min 4B sec E, with the southwest right-of-way of eaid
F.M. Highway No, 1457 end the northeast boundary of saild Trect 6; 1309.51 feet to a
corner post found at the east corner of sazid Tract 6 for the most southerly east
corner of this unit;

THENCE: S 77 deg 27 min 55 sec W, with the southeast boundary of sald Tract 6,

254.23 feet to an iron rod found;

THENCE: S 77 deg 22 min 52 sec W, continuing with said southeast boundary of

said Tract 6, 859.50 feet to an iron rod found at the south corner of said Tract 6
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and the east corner of the hereinabove described Tract 10;

THENCE: S 77 deg 12 min 14 sec W, with the southeast boundary of said Tract 10,
791.23 feet to an iron rod found;

THENCE: 5 77 deg 43 min 56 sec W, continuing with sald southeast boundary of
said Tract 10, 1585.60 feet to a corner post found at the west corner of saild Tract 10
for the most southerly west corner of this unit;

THENCE: N 29 deg 21 min 20 sec E, with the most southerly northwest boundary of
said Tract 10, 1011.42 feet to an iron rod found at an interior corner of sald Tract 10
and this unit;

THENCE: N 55 deg 39 min 36 sec W, with the southwest boundary of said Tract 10,
£827.41 feet to an iron rod found;

THENCE: N 36 deg 27lmin 43 gec W, continuing with said southwest boundary of
said Tract 10, 711.16 feet to a corner post found at the west corner of sald Tract 10,
the south corner of the hereinabove described Tract 11, and the east corner of the
hereinabove described Tract 12; said corner post marks an interior corner of this
unit;

THENCE: S-'40 deg 43 min 13 sec W, with the southeast boundary of said Tract 12,
1494,17 feet to a point for the south corner of said Tract 12 and the most nertherly
south corner of thils unit;

THENCE: N 41 deg 27 min 10 sec W, with the southwest boundary of said Tract 12,
736,19 feet to an iron rod found at an angle point in the southwest boundary of sald
Tract 12;

THENCE: N 14 deg 39 min 11 sec W, continuing with the southwest boundary of
said Tract 12, 43.45 feet to another angle point in saild southwest boundary of said
Tract 12;

THENCE: N 41 deg 31 min 48 sec W, continuing with the southwest boundary of
sald Tract 12 as marked by line of fence and with the northeast right-of-way of
sald public read, at 683,79 feet pass the west corner of said Tract 12 and the south
corner of the hereilnabove described Tract 13; and continuing with the southwest
boundary of said Tract 13 along the northeast right-;f-way of said public road,
at 1709.63 feet pass an iron rod found at an angle point in the southwest boundary
of said Tract 13, same being the south corner of the hereinabove described Tréct 14;

and continuing a total distance of 1769.08 feet to a point in a fence for the west
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corner of said Tract 14, same being in the southeast boundary of the hereinabove
described Tract 15; sald point marks an interior corner of this unit;

THENCE: § 40 deg 49 min 16 sec W, with the southeast boundary of said Tract 15
as marked by line of fence, 333,92 feet to an iron rod found at the south corner of
sald Tract 15; said iron rod also marks an exterior corner of this unit;

THENCE: N 49 deg 11 min 59 sec W, along the southwest boundary of said Tract 15,
1754,72 feet to an iron rod found marking the west cornmer of said Tract 15 and the
most southerly west corner of this unit;

THENCE: N 44 deg 25 min 32 sec E, along the northwest boundary of said Tract 15,
as marked by line of fence, 1518.70 feet to an iron rod found for an exterior corner
of this unit in the southwest boundary of the 297.808 Acre Warmke Unit previously
set out for Union Pacific Rescurces Company;

THENCE: S 49 deg 09 min 48 sec E, with said Warmke Unit and across said Tract 15,
389,59 feet to a point for an interior corner of this unit and the south corner of
saild Warmke Unit;

THENCE: N 40 deg 50 min 12 sec E, continuing with said Warmke Unit and across
sald Tract 15, at 1700.90 feet a point in the southwest right-of-way of said F.M.
Highway No. 1457 and the northeast boundary of said Tract 15; and continuing a
total distance of 1750.90 feet to 2z peint in the center line of said F.M. Highway
No. 1457 for an interior corner of this unit and the most southerly east corner of
said Warmke Unit;

THENCE: N 49 deg 09 min 48 sec W, with the center line of saild highway and
sald Warmke Unit, 798.98 feet to a point for the most northerly west corner of this
unit and an easterly interior corner of sald Warmke Unit;

THENCE: N 42 deg 57 min 49 sec E, with the southeast boundary of said Warmke
Unit, at 50.54 feet pass an iron pipe found in the northeast right-of-way of said
F.M, Highway No. 1457 at the west corner of said Tract 1; and continuing with the
northwest boundary of said Tract 1 as marked by line of fence and said Warmke Unit,
a total distance of 843.43 feet to an iron pipe found at an angle point in the
northwest boundary of said Tract 1, same being the most northerly east corner of
said Warmke Unit;

THENCE: N 62 deg 04 min 06 sec E, continuing with the northwest boundary of

sald Tract 1 as marked by line of fence, 1652,11 feet to the PLACE OF BEGINNING,
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Containing 768.478 acres of land, more or less, SAVE AND EXCEPT 49.022 acres (of
which 1,186 acres lie within the right-of-way of F.M. Highway No. 1457, 100 feet in

| width), and being that same land described in that certain Deed dated October 25, 1985
‘ from the Veterans Land Board of the State of Texas to Louls M, Jacobs, Jr., and
recorded in Volume 704 at page 88 of the Deed Records of Fayette County, Texas,
leaving 719.456 acres of land, more or less, in this unit.

| All Bearings shown hereon are Texas Lambert Grid Bearings, South Central
Zone. All distances are Geodetic.

The foregoing Fieldnote Description has been prepared from an actual survey

made on the ground during the months of September and Cctober, 1993, and is true
and correct to the best of my knowledge and belief, this 30th day of March, 1994.

FORD ERGINEERING FIRM

(O "y .

DuWard Gzil Ford
Reg. Professional Land Surveyor, {1348
March 30, 1994

DGF:sas
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ANADARKO PETROLEUM COMPANY

# RITE

A Sunwnlery -t
Arndarkn Fulrokeum Canpoel athon

FAX COVER SHEET

DATE: o] e W [ e
FAXNO:  832.636.7971

Number of pages (including cover): ' ?5

TO: Nettia. Keseaa

EAX NO: St.llé—[S“tS‘i"-R

FROM: CHARMAIN MARTIN

PHONE:  832.636.7656

EMAIL: charmain_martin@anadarko.com

MESSAGE:

!13! ‘ B J’Yf] Ao 1 :

Thanks,
Charmaia.
IF THERE IS A PROBLEM WITH THIS TRANSMISSION, PLEASE CALL ME.
AmE « PO BOX 1330 - HOUSTON. TEXAS 772%1.1330
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DATABASE ROYALTY SET-UP FOR GLO

Waoorw ke # | RE

Well Name
Well # AD4SSO| (_(,m..._p'# -ﬂ-@LUua_gq;L U)/ ,Ln_r_bn_p>
Unit # 2903
Unit Name
Tract # q
Tract % O4Q)
State Lease # (M- STSD4(, |m- M. M- M-
Royalty % vl
 3B130-dg
Gas Ded. %
Oil Ded. %
Combined
NRI LOABF 3
First Sales
e 4
First Paid GLO Prod. Mo(s)
9.30 / |
534 44
Vni,._b.-.uﬂ,/ JAVE
Qees. Corga s,
(3 (o
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Charmain Martirll_ | N Cvne. Canena

From: Thomas Golden [Thomas.Golden@glo state tx.us) LY EREDLY
Sent: Tuesday, April 30, 2002 3:564 PM
To: Joe King
Ce: Jesse Arellano; Mike May
Subject: M-05246
*Joa / Mika,

RME is reporting incomecty on the ¢aptioned mineral fla, This lease has been unitized three times;

- #2070 - Wagner#1 Unit add o )
#2352 - Warmke #1 Unit o -
#2903 « Warmke #1 Re=entry Unit >.:.a+§§9_1

The state lost Its interest in #2270 when the unit acreage was reduced. 1 have inactivated this unit.  Unit #2352 was dissolved when the re-entry unit (#
2503) was formed. | have inactivated unit #2352 in GLOBase.

RME shauld report only on unit #2903. Let ma know if you hava any quastions or would fike 1 look at tha minaral filag

Tranis, Pt 0 e bt Lrerte totias

Tom

Lo, hawee ® .

LU.Cl.Js.a_a_:.,ﬂl TICS S35, a344dy0 ) C M—QG@BB
Wrmka ! (ot o dotolnass ) ’
Lanast RE D403 SA45To (

9 Xacres - pon b

£ d 079 01 1.6¢ SE9 ZWN3T0¥L3d OMMUAUNY dd Wd 12:2 2882 22 L20
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J.B. SIMMONS AND ASSOCIATES, INC.,

P. O. Box 1065 P.O Box 636
Athens, Texas 75751-1065 Brenham, Texas 77834-0636
903/675-T287 409/3830-0079
Fax/830-118)
April 4, 2000
Clay Blum

Mail Station #32-01

Umion Pacific Resources Company
777 Mam Strect

Fort Worth, Texas 76102

Re Tract 9, State of Texas, 9.30 acres (Tract 9A of 2.70] acres and Tract 9B of 6.599 acres),
Warmke No. 1 Unit Re-Entry, Fayette County, Texas

Dear Clay,

Pursuant to your request, we have conducted a supplemental title cxamination on the above referenced tract
9A of 2.701 acres. Based on our examination of the Division Order Title Opimon dated June 1, 1994,
rendered by Ellis & Prehn, P.C., and the enclosed Update Runsheet, title to the subject land was vested as
of April 3, 2000 at 5:00 PM as sct out below

Additionally, we have conducted a supplemental title examination on the above referenced tract 9B of
6.599 acres This tract is composed of the FM 1457 Right of Way adjoining Unit tracts 2-7. In the
original Warmke Unit, UPRC set up the State of Texas as sole owner of mineral and royalty interest.

Based on your Division Order Payment Status Report of February 9, 2000, title to the subject land was
vested as of Apnl 3, 2000 at 5:00 PM as set out below

SURFACE OWNERSHIP
State of Texas 1.000000
EXECUTIVE RIGHTS AND MINERAL FEE
State of Texas 1.000000
OIL AND GAS ROYALTY INTEREST

State of Texas 0/32 or 281250 R1

079 0L T&6L SE€3 ZWN3ITN0HL3Id OAHUAUNY dd4 Wd 12:2 28082 22 120
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OVERRIDING ROYALTY INTEREST
None
WORKING INTEREST

Union Pacific Resources Company 1.000000 W1
0.718750 NRI

(22

David V. Thomson
J.B. Simmons & Associates, Inc.

0719 OLl 1462 SE€5 2WN3T0H13d OMHUAUNY dd Wd 12:2 2Zeee 22 120



TITLE RUNSHEET

State) X
ounty: FAYETTE
Acreg: 9.3000
Number: ABB71-9
Name = Warmke-state of Texas

9,3 sgores of land, more or less, out of the William H. Jack Survey, A~57 and

the W.S. Tewnsend Survey, A-104, Fayette County, Texas, being a& part of 12.11

acres described in that 0il, Gas and Mineral Lease dated June 1, 1993, from

i the State of Texas to Union Pacific Rescurces Company., recorded in Volume 355,
| Page 332, Oil and Gas Records of Fayette County, Texas; INSQOFAR AND ONLY

INSOFAR as said lease covers 9.3 acres of land in the Warmke Ne. 1 RE Unit,

being 6.599 acres in the FM 1457 right of way adjoining tracts 2-7 and 2.701

acres in CR 279,

Remark: Attached hereto iz an Update Runsheet prepared from a search of
the public records of Fayette Ccunty, Texa¢, covering the herein
described acreage. The Update Runsheet is based on the Divisicon
Order Title Opinion by Tom R. McBath for Ellis & Prehn, P.C.,
covering instruments of record from Patent to September 1, 1993
@ 5:00 p.m. I have checked said records for the names listed as
Grantor=s and Grantees on said Division Order Title Opinion dated
October 5, 19923, subject to the following limiting conditions:

1. No search of the County Clerk's Indices was made to
determine chains of title or current ownership ¢f an original

‘ easement or right-of-way, or any lienheold intezest <¢r¥eared upon
such easement or right-of-way estate.

September 1, 1993 until April 3, 2000 @ S:00 p.m. Last document
denoted on thia Runsheet - Refermation of Unit - BRk. 1092, Pg.
702, Offiecial Records.

} 2. This Update Runsheat coveys instruments of record from

| I the undersigned, DAVID V. THOMSON, have used the utmost

| diligence in compiling the information contained herein;
however, I do not cortify hereto and asgume no liability
hereunder, individually or &5 an officer of any corporation,
ineluding, but net limired to, J.B. Simmons and Associates, Inc.

b

DAVID V., THOMSON
April 4, 2000

J.B., SIMMONS AND ASSOCIATES, INC.

04/05/2000 UNION PACIFIC RESOURCES COMPANY Page 1
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Runsheet Doc. No: 1

Doo Type:

County:

Document Date:
Effective Date:
Crancor(z):
Grantee{s};
Document Contextr
Lands Describked:

ERIDGE DOCUMENT

FAYETTE

01/01/1950

01/01/13950

Unknown owners

State of Texas

Bridge document to establish mineral ownership

9.3 acres of roadway, 6.5%9 ac in Pm 1437 and
2,701 a¢ in CR 292.

Runsheet Dog. No: 2

Recorded:

DoC Typée:

County:

Filing Date:
Document Date:
Effective Date:
Grantor{s):
Grantee{s} :
Document Context:

Lands Described:

OIL AND GAS - B: 385, P; 332
LEASE - QIL & GAS

FAYETTE

07/14/1993

06/01/1233

06/01/1953

State of Texax

Union Pac¢ific Resources Company

OGML on state form, one year paid up, 95/32
royalty.

12.11 acre in W.H. Jack and W,5. Townsend
Survey#, 9.41 agres in FM 1457 and 2.7 ac in R
279.

Rungheet Doc., No: 3

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor (s) :
Grantee (8} ;
Document Context:

04/05/2000

Lotd

OTL AND GAS - B; 370, P: 465
POOLING DOCUMENT

FAYETTE

12/16/1993

12/13/1353

12/13/1593

Union Pacific Resources Company
The Public

Correcred designation of unit ref 355/689, Warmke
Mo 1 Unit, to correct errors and omissieons in the
recording information for some of the leases,
Corrected Bxhibit A and B attached. Group I

UNION PACIFIC RESOURCES COMPANY

0719 01l 1464 SE£S9 2WNIT0MLI3Id OHYYAUNY dd Wd 12:2

Page 3
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leases: Brown 290/189%; Xrausa 287/752;
McWilliams 2BE/339; Waikel 287/881; Warmke
. 289/872; Howes 332/446; Ima Jean Alston 355/620;
Keeline 345/275. Group II leases: Kerr-McGee
352/775: Texas Osage 352/776; State 355/332.
Limited to the Austin Chalk as found between
11970 and 12648 in Warmke No. 1.
Landa Degcribed: 257.B08 ac MLE.

Runsheet Doc. No; 4

Recorded: OIL AND GAS - B: 385, P: 1

Doc Type: MEMORANDUM

County: FAYETTE

Filing Date: D1/15/159%

Dotument Date: 11/11/1954

Effective Date: 11/11/1994

Grantor(s) : union Pacifi¢ Resources Company
Grantee{s) : GPM Gas Corporation

Document Context: Memorandum of Gas Purchase Contract Amendment,
Lands Described: Covers gas from all wells in Payette County.

Runsheet Dog. Nos 5

Recorded: OIL AND GAS = Br 397, P: 654

Dee Type: ASSIGNMENT (0OIL & GAS LEASE)
Couney: FAYETTE

Filing Date: 03/21/1995

Document Ppate: 01/11/1998

Effective Date: 01/11/195%

Grantor (s) : Union Pacific Resources Company
Grantee(s) : Torch 0il and Gas Company

| Document Context: Assign 22% of asgignor's RTI in leases, subject
| ro farmout 12-16-92.

Lands Described: Leases include: State of Texas 355/332; Charles
Howes 362/66 {in Wagner OL Unit).

‘ 04/05/2000 UNION PACIFIC RESOURCES COMPANY Page 4
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Runsheet Doc, No: 6

Recorded:

Dac Type:
County:

Filing Date:
Document Date:;
Effecrtive Date:
Grantor({s) :

Grantee(s) :
Dacument Context:

Lands Described:

OFFICIAL PUBLIC RECCORD - B: 918, P: €663

DEED OF TRUST

FAYETTE

04/10/1995%

03/30/19585

031/21/1995

Torch 0il Company

TEAI California Limited Partnership

Barton D. Schouest, Trustee

Deed of Trust, Mortgage, Assignment of
Production, Security Agreement, and Financing
Statement to secure repayment of loan up to
%100,000,000 to Capdevielle Corporation.

10 wells/unites including warmke Unit with 22% WI
and 20.7368 NRI and Wagner Unit with 22% WI and
19.8564 NRI. A partial list of leases included
Krause, Warmke, Brown, McWilliams, Weikel {(not
Alston, Keeline, State or Howes). The Wagner Unit
has a type in the name listing it as the Wagner
0il Unit No.l insted of the Wager OL Unit number

1. There is no record found of a wagner 0il Unit
No. 1.

Runsheet Doc. Noi 7

Recorded:

Doc Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor(s).
Grantee(s) ;
Document Context:

Lands Described:

04/05/2000

QFFICIAL PUBLIC RECORD - B: 918, P: 705
ASSIGNMENT {OTHER)

FAYETTE

04/10/1335

03/30/1995

03/31/15%5

Capdeviells Corporatien

Banque Paribas

Pledya, Security Agreement, Assignment of
Callateral and Pinaneing Statement. Ascign
collateral of Torch interest in 10 wells
ineluding Warmke Unit 1 (22% WI/20.7368 NRI) and
Wagner OL No 1 (22t WI/19.B564 NRI) to secure
loan in the amocunt of %68,000,000. Units are
listed but only a part of the leases,

Warmke Nol Unit, Waaner QL and othare.

UNION PACITFIC RESOURCES COMPANY Page &
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Runsheet Dog.

Recorded:

Doc Type:
County:

Filing Date:
Document Date;
Effective Date:

Grantor{s};

Grantee(s) :
Document Context:

Lands Desacribed:

No: 8

OFFICIAL PUBLIC RECCRD - B: 9540, P: 441
ASEIGCNMENT (OIL & GAS LEASE)
FAYETTE

01/19/1995

12/39/13395

10/01/1%35

Toreh Qi1 and Gag Company

Nuevo Energy Company

Exprcos Acquisition Company
Torch Energy Advisors Incorporated
Black Hawk 0Oil Company

1986 STEA Limited Partnarship I
1986 STEA Limited Partnership II
1987-IT STEA Limited Partnership
1987-VI STEA Limited Partnership
1988~ TEAI Limited Partnership
1988-31 TEAT Limited Partnexrship
1988-VI TEAI Limited Partnership
1989-1 TEAI Limited Fartnership
GERPPL Corporation

Union Pacific Resources Company

Assignment and Bill of Sale, grantors assign all
RTI in leases, wells etec. Wells/Leases include
Warmke Unit 1, Wagner OL 1 and others. (Would
convey WI and ORRI)

Warmke 1 leases inc¢lude: PBrown, Krause,
Mewilliams, Weilkel, Warmke, Howge, Alston,
Keelins, Keyr-McGee, Texas Dsage, State of Texas.

Runsheet Doc. No: 9

Recorded:

Dog Type:
County:

FPiling Date:
Document Date:
Effective Data:
Grantor(s):

Grantea(s):

OFFICIAL PUBRLIC RECORD - B: 541, P: 278
RELEARSE

FAYETTE

01/29/1996

12/21/1985

12/21/1988

Capdevielle Corporation

Bangque Paribase

Torch 0il and Gas Company

TEAI California Limited Partnership

Dacument Context: Partial release of liens from DT dated 3-30-95

04/05/2000

a1 d 075

UNION PACIFIC RESOURCES COMPANY Page &
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il

Lands Described:

and cocllateral assignment of same date. Whereas
Torch degires to sell part of the morvgaged
property, release liens associated with the
property to be sold.

10 wells including Warmke Unit #1, Wagner Ol Unit
#1 and others.

Runsheet Doc. No: 10

Recorded:

Doc Type:
County:

Filing Date:
Document Date:
Effective Date:
Grantor (s) :
Grantee (8) @

Document. Context:

Lands Described:

OFFICIAL PUBLIC RECORD - P: 1092, P: 693

POOLING DOCUMENT

FAYETTE

03/31/2000

03/14/2000

03/14/2000

Union Pacific Resources Company

Warmke No. 1 Unit Re=-Entry

Dissolution of the Warmke No, 1 Unit as
designated in 0G 355/689 and amended in 13170/465;
formation of new unit as warmke No. 1 Unit
Re-BEntry effective the date and time of
commencement of operations on the Warmke No. 1
Unit Re-Entry. Re-Entry is limited to the Austin

Chalk Formation as found between 11,970 and
12,648.

$34.44 acre an the W.S. Townsend Survey, A-104,
The William H. Jack Survey, A-57, and the James
Winn Survey, A-ll4, Payette County, Texas, M&B.

Rungheet Doc. No: 11

Recorded:

Doec Type:

County:

Filing Date:
Document Date:
Effective Date:
Grantor (s) :
Grantee(s) :
Document Context:

04/05/2000

OFFICIAL PUBLIC RECORD - B: 1092, P: 702
POOLING DOCUMENT

FAYETTE

03/31/2000

03/14/2000

03/14/2000

Union Pacific Resources Company

Wagner O.L. No. 1 Unit

Reformation of the Wagner OL Unit 1. Portions of
the leases attached have been in the Wagner OL
Unit 1 as designated in 378/672 and are hereby
reformed in a new unit to accommedate drilling of
the Warmke No. 1 Unit Re-Entry.

UNION PACIFIC RESOURCES COMPANY Page 7
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" Lands Described: 833,062 acre in the W.5, Townsend Survey, 3-104
and the William H. Jack Survey, A-57, RA-114,
. Fayette County, Texas, plat attached.
|
\
|
04/05/2000 UNION PACIFIC RESOURCES COMPANY ) Page 8
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 19, 2005

Anadarko E & P Co LLP
PO Box 1330, Timberloch 4
Houston, TX 77251-1330

Re: State Lease MF095246
Esther Krause No. 1
6431301/001

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

f werly Boyel

Beverly Boyd, Lease Analyst
Mineral Leasing Division

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us




DIVISION ORDER

Property Number: 6431301/001
Property Name: ESTHER KRAUSE NO 1

Product: ALL PRODUCTS
Status: NOT APPLICABLE
County/State: FAYETTE / TEXAS
STATE OF TEXAS Effective Date: First Sales
GENERAL LAND OFFICE Owner Number:
1700 N CONGRESS AVENUE Owner Tax ID:
AUSTIN, TX 78701-1436 Interest Type:
Interest: 0.00279984

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS
AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner (“owner”) who executes this agreement.

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties for
gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest. The payor
shall pay all parties at the price agreed to by the operator for oil to be sold pursuant to this division order.

Purchaser shall compute quantity and make corrections for gravity and temperature and make deduction for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run
during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed
above, less taxes required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be
accrued before disbursement until the total amount equals $100 or more, or until September 30 of each year, whichever occurs
first. Payee agrees to refund to payor any amounts attributable to an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that
affects the owner's interest to which payor is made a party.

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given to
payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the
division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without interest unless
otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest
contingent on payment of money or expiration of time. No change of interest is binding on payor until the recorded copy of the
instrument of change or documents satisfactorily evidencing such change are furnished to payor at the time the change occurs.
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any
correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by either party. In
addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights
under state laws.

REQUIREMENTS:
Signature of Witness #1 Owner Signature/Corporate Title Address if different from above
Signature of Witness #2 Owner Signature/Corporate Title City, State, Zip Code

Owner Phone # Tax ID Number if different from above

Failure to furnish your Social Security/Tax ID number will result in withholding tax in accordance
with federal law and any tax withheld will not be refundable by payor.

Return to: Anadarko E & P Company LP Date Prepared: October 22, 2004
P.O. Box 1330, Timberloch 4 Prepared by:  Anne Camnes
Houston, TX 77251-1330 Request: [msc]




EXHIBIT "A"
October 22, 2004

Well No:
Well Nm:

Unit Desc:

Product:

6431301 / 001
ESTHER KRAUSE NO 1

ESTHER KRAUSE NO 1 CO-OP UNIT. 346.20 ACRES OUT OF THE
WM H JACK SURVEY, A-57 AND THE W.S. TOWNSEND SURVEY,
A-104, FAYETTE COUNTY, TEXAS

ALL PRODUCTS
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Date Filed: L {4 | 0%

I . Patterson, Commissioner
By ‘v




DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number
Operator Name
TaxID:

Unit Name

Countyl

3579

PA05-21

ANADARKO E&P COMPANY LP

Esther Krause No. I Unirt

Fayette

Effective Date

l
l

Old Unit Number

‘nitized For

nit Term

3/22/2004
Oil & Gas
0 Months

Inactive Status Date

County 2 0
County 3 0
RRC District: 03 0
Unit Type: Permanent 0
State Royalty Interest: ¢ 0008132040728 ’
State Part in Unit: 0.0028913922588
Unit Depth Well:
Below Depth 0 Formation:  Austin Chalk
Above Depth 0 Participation Basis:  Surface Acreave
[1f Exclusions Apply: See Remarks]
MF Number MF095246 Tract Number 9
Lease Acres 1.001  /  Total Unit Acres 3462 =
T'ract Participation: 0.0028914 \
Lease Royalty e o Manual Tract Participation: E - _Oi See Remark '
Tract Royalty Participation 00008132 Manual Tract Royalty: o

T'ract Royaly Reduction
T'ract Royalty Rate

Tract On-Line Date:

Tuesday, January 25, 2005

PA05-21

Unit Number 3579

Pd‘l."l' ! uf 2



API Number RRC Number

421493313600

203908

Remarks:

This is a co-op unit that includes a percentage of the Warmke No. 1 Re-entry unit that the state has a participation in
through the inclusion of a HROW lease,

Prepared By:

G1LO Base Updared By:

RAM .-lppm:u! By:
G1S By: 94
Mineral Maps By:

Tuesday, January 25, 2005

A Prepared Date: /-25 —OS

%1/[ <, (o GLOBase Date: )~2%5-05

: L})V‘-T RAM Approval Date: , '& - 0S
l GIS Date:

Mineral Maps Date:

PA05-21 Unit Number 3579 Page 2 of 2
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OFFICIAL RECORDS ESTHER KRAUSE NO. 1
ﬁmgxuw.mm MEMORANDUM
STATE OF TEXAS §

KNOW ALL MEN BY THESE PRESENTS
COUNTY OF FAYETTE §

WHEREAS, Anadarko E&P Company LP (“Anadarko”) is the owner of all or a portion of the valid
and subsisting oil, gas and mineral leases listed in Exhibit “A™ attached hereto and made a part hereof
(“Leases™); and is successor in interest to Union Pacific Resources Company;

WHEREAS, Union Pacific Resources Company heretofore executed on the 25" day of April, 1994
that certain Designation of Unit for McWhorter OL #1 Unit, which document is recorded in Volume 382,
Page 694 of the Oil, Gas and Mineral Lease Records, Fayette County, Texas;

WHEREAS, Union Pacific Resources Company heretofore executed on the 16" day of June, 1994
that certain Corrected Designation of Unit McWhorter OL #1 Unit which document is recorded in Volume
383, Page 668 of the Oil, Gas and Mineral Lease Records, Fayetie County, Texas;

WHEREAS, Union Pacific Resources Company heretofore executed on the 25" day of October,
1994 that certain Corrected Designation of Unit McWhorter OL #1 Unit which document is recorded in
Volume 394, Page 262 of the Oil, Gas and Mineral Lease Records, Fayette County, Texas;

WHEREAS, Union Pacific Resources Company heretofore executed on the 14" day of March, 2000
that certain Dissolution of Prior Unit and Designation of New Unit Union Pacific Resources Company
Warmke No. 1 Unit Re-Entry, which document is recorded in Volume 1092, Page 693 of the Official
Records, Fayette County, Texas;

WHEREAS, by virtue of the authority conferred by the terms of the Leases and all amendments,
corrections, and/or expressed ratifications, thereto, and the aforementioned Designations of Units, Anadarko
did drill the Esther Krause No. | as depicted on the Plat attached hereto as Exhibit "B"; and

WHEREAS, Anadarko and other applicable mineral interest owners have agreed to allocate
production from the Ester Krause No. | among the interest owners of the McWhorter OL #1 Unit and the
Warmke No. 1 Unit Re-Entry (collectively referred to as the “Existing Units™) as set out and described in
those separate recorded ratification(s); and

WHEREAS, production, drilling or reworking operations pertaining to the Esther Krause No. | shall
be treated, for all purposes, as if such activities are occurring on the Existing Units.

The Esther Krause No. 1 may not be ratified or joined in by any party without the consent of
Anadarko.

IN WITNESS WHEREOF, this Memorandum is executed by each of the parties hereto as of the
dates shown in the acknowledgments below, but effective as of the date of commencement of operations for
the Esther Krause No. 1.

Anadarko E & P Company LP

By:%f

Michael A. Barron fxv‘) ﬂ-UX

Agent and Attorney-in-Fact and as
Land Manager, Texas Gulf Coast

KNOWLEDGMENT

STATE OF TEXAS §

COUNTY OF MONTGOMERY §

This instrument was acknowledged before me on the/ 7/ day of W 2005 by Michael

A. Barron as Agent and Attormey-in-Fact and as Land Manager, Texd$ Gulf Cdst for Anadarko E&P
Company LP, a Delaware limited partnership, on behalf of said limited partnership.

MY COMMISSION EXPIRES
May 29, 2006

The document 1o which this certificate is
affixed is a full, true and correct copy of the
original on file and of record in my office.

JAN 2 7 2005

ZH BN asg it

CAROLYN KUBOS ROBERTS
COUNTY CLERK. FAYETTE COUNTY, TEXAS
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EXHIBIT “A”
ESTHER KRAUSE NO. 1

Exhibit “A™ attached to and made a part of that certain Memorandum for the Esther Krause No. 1.

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:;

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

Juneious Knotts, Jr.

Union Pacific Resources Company

May 18, 1993

Volume 359, Page 727, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48783

Jeanette Eichler Preuss, et vir

Union Pacific Resources Company

May 19, 1993

Volume 359, Page 738, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48789

Carl Schultz, Jr., et al

Union Pacific Resources Company

March 17, 1993

Volume 362, Page 30, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48793

Lillian Krause

Union Pacific Resources Company

June 7, 1993

Volume 359, Page 748, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48815

Ezra Kelm, et ux

Union Pacific Resources Company

June 4, 1993

Volume 359, Page 761, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48816

James E. McWhorter, 111

Union Pacific Resources Company

June 2, 1993

Volume 361, Page 275, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48822

Doris X. C. Knotts, et al

Union Pacific Resources Company

May 18, 1993

Volume 359, Page 764, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48823

Louis A. Dartez, et ux

Union Pacific Resources Company

May 31, 1993

Volume 361, Page 253, Oil, Gas and Mineral Lease Records

Fayette County, Texas

1 The document to which this certificate Is

affixed Is a full, true and correct copy of the
original on file and of racord in my office.

JAN 2 7 2005

ga“?" ’)“/""f“'“‘_(f/

CAROLYN KUBOS ROBERTS
COUNTY C1LFRK FAYETTE COUNTY, TEXAS
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'APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor: '
Lessee:

Date:

Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:
Lessor:

Lessee:

Date:

Recorded:

APC Lease Number:

Lessor:

Lessee:

Date:

Recorded:
.e - LR
- - . .
- LI L]
es e’ o
LEL ] L] -

TX-48968

Charles L. Howes, et ux

Union Pacific Resources Company

May 31, 1993

Volume 362, Page 61, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49061(1)

Erwin Etzel, et ux

Union Pacific Resources Company

May 31, 1993

Volume 362, Page 56, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49061(2)

Carl T. Schultz, 111, et ux

Union Pacific Resources Company

March 17, 1993

Volume 366, Page 465, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-60222

Dell Harlie Schulze

Jones & Zwiener, Inc.

February 4, 1992

Volume 326, Page 395, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-61403

Glenn H. Fox, et ux

Union Pacific Resources Company

June 7, 1993

Volume 359, Page 758, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48817

Ima Jean Alston

Union Pacific Resources Company

June 16, 1993

Volume 355, Page 620, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-47882(2)

Larry Alfred Wolff

Union Pacific Resources Company

June 29, 1993

Volume 363, Page 345, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49042(1)

James Richard Wolff
Union Pacific Resources Company
June 29, 1993
Volume 363, Page 221, Oil, Gas and Mineral Lease Records
Fayette County, Texas
2

- LR}
-
-
- - -
.e
as -

The document to which this certificate is
affixed Is a full, true and correct copy of the
quﬂloandolreoordhrnydnoe.

JAN 2 7 2005

ey




APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor: °
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:

oL 1296pcc 855

TX-49042(2)

Kerr-McGee Corporation

Union Pacific Resources Company

March 21, 1994

Volume 381, Page 659, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49042(3)

Texas Osage Royalty Pool

Union Pacific Resources Company

March 22, 1994

Volume 378, Page 705, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49042(4)

Carl Schultz, Jr., et ux

Union Pacific Resources Company

March 17, 1993

Volume 362, Page 35, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-61402

Craig Brown, et al

Felmont Oil Corporation

August 31, 1989

Volume 290, Page 189, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-62948

Glenn G. Krause, et ux

Felmont Oil Corporation

June 20, 1989

Volume 287, Page 752, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-67141/001

Robert Earl McWilliams, et ux

Felmont Oil Corporation

July 17, 1989

Volume 288, Page 339, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-61157

Katherine V. Weikel, et vir

Felmont Oil Corporation

July 17, 1989

Volume 289, Page 881, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-61158

Carolyn Warmke, et al

Felmont Oil Corporation

July 17, 1989

Volume 289, Page 872, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-61159

Charles L. Howes, et ux
Torch Operating Company

I'he document to which this certificate Is

3 affixed is a full, true and comect copy of the

original on file and of record in my office.

fessan
-

JAN 27 2005

sy, fodo flts

CAROLYN KUBOS ROBERTS
COUNTY CLERK FAYRTTE COUNTY, TEXAS

3
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Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:

Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

APC Lease Number:

Lessor:
Lessee:
Date:
Recorded:

LR LR ]
LA LR ]
-

June 30, 1992

Volume 332, Page 446, Qil, Gas and Mineral Lease Records
Fayette County, Texas

TX-62949

Ima Jean Alston, a widow

Union Pacific Resources Company

June 16, 1993

Volume 355, Page 620, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-47882/002

Donald Lee Keeline

Union Pacific Resources Company

March 16, 1993

Volume 349, Page 275, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-47882/001

Kerr-McGee Corporation

Union Pacific Resources Company

April 2, 1993

Volume 352, Page 775, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-67141/002

Texas Osage Royalty Pool, Inc.

Union Pacific Resources Company

March 11, 1993

Volume 352, Page 776, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-67141/003

State of Texas, M-95246

Lessee: Union Pacific Resources Company

June 1, 1993

Volume 355, Page 332, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-49203

Roy L. Rather

Union Pacific Resources Company

June 8, 1993

Volume 359, Page 744, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48804

Rose M. Knight

Union Pacific Resources Company

June 22, 1993

Volume 360, Page 787, Oil, Gas and Mineral Lease Records
Fayette County, Texas

TX-48821

Charles L. Howes, et ux
Union Pacific Resources Company
June 24, 1993
Volume 362, Page 66, Oil, Gas and Mineral Lease Records
Fayette County, Texas
4

The document 1o which this certificate Is
affixed is a full, true and correct copy of the
original on file and of record In my office.

JAN 2 7 2005

ﬂ"'!lq ﬁl =:
6 CAROLYN KUBDS ROBERTS
JOUNTY CLERAX. FAYETTE COUNTY, TEXAS
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APC Lease Number:  TX-49054

Lessor: Louis M. Jacaobs, Jr., et ux

Lessee: Union Pacific Resources Company

Date: March 3, 2000

Recorded: Volume 1091, Page 314, Official Records

Fayette County, Texas
APC Lease Number:  TX-96876

The document to which this certificate Is
affixed Is a full, true and correct copy of the
original on file and of record In my office,

JAN 2 7 2005

Cut ol oy

-
- L - L -
. .. . e . CAROLYN KUBOS ROBERTS
e & & @& - . . . TIINTY CLEPN BAYETT]
M e e - E COUNTY, TEXAS
LR L) . - LE L] -
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CAROLYN K808 ROBERTS The document to which this certificate |& e ey e e
o T e affixed I8 a ful, true and correct copy of the
original on file and of record in my office.

JAN 2 7 2005

il L Ly sy

CAROLYN KUBOS ROBERTS
COUNTY CLERK FAYETTE COUNTY, TEXAS




SPINDLER LAND AND MINERALS
120 S. WASHINGTON
LA GRANGE, TEXAS 78945
(979) 968-9644
(979) 968-2944 fax

January 27, 2005

Ms. Tracey T. Throckmorton VIA USPS
Texas General Land Office

Stephen F. Austin Building

1700 N. Congress Ave, Room 600

Austin, Texas 78701

RE: Certified Copy of Memorandum of Unit
Anadarko E&P Company LP - Esther Krause No. |
State Lease M-95246

Dear Tracey

Please find enclosed herewith, a certified copy of the Anadarko E&P Company LP - Esther
Krause No. 1 Memorandum, as recorded in the Official Records of Fayette County, Texas.

Sincerely,

SPINDLER LAND AND MINERALS

By: Mark Boyt, Petroleum Landman




. AE?P

A Subsidiary of
Anadarko Petroleum Corporation

STATE ROYALTY DATA SHEET

| UNIT BASIS
Domain quber:
Domain Suffix :
Prepared by : ANNE CARNES Date 1/21/2005 WINS COMPLETION NUMBER:
WELL NAME: ESTHER KRAUSE #1 CO-OP OPERATOR: ANADARKO E&P COMPAN
COUNTY : FAYETTE STATE: TEXAS

| Unit Agreement BLM # / APC/AEP Contract # :
Effective date of this royalty arrangement:

TX68639/93 & 93A, TX69107/94 & 94A
05/27104

UNIT LEVEL

STATE LEASE & ROYALTY INFORMATION
APC/ AEP & PARTN
STATE APC /AEP UATRACT TRACT UNIT UNIT SHARE OF RC

| D# LEASE# NUMBER ACRES ACRES ROYALTY APC %IAEP % | PARTNER %
M-95246 TX-49203 9 1.00100000 | 346.20000000 0.00081320 100.000000%
I TOTAL STATE UNIT ROYALTY: 3.00081320 | ]
| TOTAL APC/ AEP SHARE:{ 0.00081320

[~ 1

This Is a Co-Op unit comprised of owners from the McWhorter and Warmke Units.
1.001 ACRES / 346.20 UNIT ACRES * 28.125% Ri = 0.0008132
OR 0.00142141 * 57.2097% PARTICIPATION FACTOR = .0008132

Does the State have a sliding scale royalty?
Additional Land Notes:

e®

olel

cc: Tax Dep!. {State) -

Land Admin. -

ESTHERKRAUSE_RDS xls




STATE OF TEXAS

WARMKE
TRACT 9
2.701ACRES /534.44 UNIT ACRES * 8/32 Rl = 0.00142141

ESTHER KRAUSE
TRACT 9
1.001 ACRES/346.20 UNIT ACRES * 9/32 0.000813204




Datc Filed: Zf H 05’

JeWatter{on. Commissioner
By /

A
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UNITED STATES PosTAr SERVIGE || | First-Class Mail

Evd ol # ﬁ
* Sender: Please print your name, address, and ZIP+4® @}S box®

MF 095246

TODD HILLIARD

TEXAS GENERAL LAND OFFICE
P.0O. BOX 12873

AUSTIN, TX 78701

USPS TRACKING#

LT —

9590 “!H[]EI 0521 5173 30L3 98




SENDER: COMPLETE THIS SECTION .

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Keith Sanders

Souihwest Resources. iz,
P.O Box 1805

Brenhiam, Texas 77834

COMPLETE THIS SECTION ON DELIVERY,

[J Agent

e o 72 dressee

C. Da

f Delivery

' D.Isd ivery addresg di

If YES, enter' de!{yery address below: 1 No

s

A 0 AT

9590 9403 0521 5173 3063 98

2. Article Number (Transfer from service labell

3. Service Type
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

September 20, 2019

Certified USPS # 7016 2070 0000 7391 6577

Keith Sanders

Southwest Resources, Inc.
P.O. Box 1805

Brenham, Texas 77834

Re: Termination of GLO Unit No. 2903; Partial Termination of State Lease No. MF 095246
Warmke Unit #1 / API No. 42-149-32505 / RRC No. 03-14274
1.7 acres of land, more or less, situated in the William H. Jack League, A-57, of Fayette
County, Texas, said land being a part of County Road 279 included in GLO Unit No. 2903

Mr. Sanders:

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease
of which Southwest Resources, Inc. is the current listed Lessee. The review indicated State Lease
No. MF 095246 (the “Lease™) was included in the Dissolution of Prior Unit and Designation of
New Unit — Union Pacific Resources Company — Warmke No. 1 Unit Re-Entry (the “Unit
Agreement”) dated March 14, 2000.

Review of our internal records, along with production records provided by the Texas Railroad
Commission, indicate RRC No. 03-14274 (API No. 42-149-32505) ceased production as of May
2013. The above referenced mineral file does not contain documentation of any additional shut-
in royalty payments or reworking operations.

; . YD\
Furthermore, the Unit Agreement provides as follows: ‘ E (- i (

“_.. the Warmke No. 1 Unit Re-Entry, or a substitute well, ... shall remain in force so long
as the pooled minerals are being produced from such new unit, or so long as the Leases
comprising the Warmke No. 1 Unit Re-Entry are maintained in force and effect by payment
or tender of shut-in royalties or delay rentals, if applicable, or by other means, as provided
by the terms of the Leases, or until dissolution of such new unit in accordance with the
terms of the leases.”

As such, and, the GLO considers Unit No. 2903 and the 1.7 acres covered under the above
referenced State Lease and lying outside the Wagner O.L. Unit No. 1 terminated cffective August
1, 2013 pursuant to Paragraphs No. 2 and No. 4 (b) of the Lease dated June 1, 1993.

Please provide the GLO with a Partial Release of the Lease save and except the 1.001 acres situated
in the Wagner O.L. Unit No. 1 (GLO Unit No. 3579). Additionally, Title 31, §9.92, of the Texas

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Administrative Code requires that a recorded original or certified copy of a said release, along with
a filing fee of twenty-five dollars ($25.00) per release, be filed with our office.

Should you disagree with this assessment please provide evidence to the GLO at the address shown
below within thirty (30) days of receipt of this letter. Failure to reply or failure to present sufficient
evidence of the continuation of said State Lease and Unit will result in the mineral file being
endorsed as terminated. You will receive no further communication from this office prior to this
endorsement.

Please discontinue filing GLO production reports and immediately delete the GLO RRAC control
record for this well. If there are royalties due, our Audit Division will notify you of the amount
due.

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required
to be filed with our office.

If you have questions concerning this matter, please feel free to e-mail me at the address below
my signature.

Best,

Todd Hilliard, RPL

Mineral Leasing, Energy Resources
512-475-1534
todd.hilliard@glo.texas.gov
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