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HROU Lease 
Revised 10/89 

Au,tln, Jr,.-xtt, -·-

PAID-UP 

OIL AND GAS LEASE NO. M-95246 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions cf 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.J, and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and Union Pacific Resources 
Company, whose address is P.O. Box 7, Fort Worth, Texas 76101-0007, 
hereinafter called "Lessee". /73 t) 73 ?'17 37 

1. Lessor, in consideration of One Thousand Eight Hundred Sixteen 
and 50/100 Dollars ($1,816.50), receipt of which is hereby 
acknowledged, and of the covenants and agreements of Lessee 
hereinafter contained, does hereby grant, lease, and let unto 
Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, mining and operating for, 
producing and owning oil, gas, and all other hydrocarbons, produced 
from the land covered hereby. The land covered hereby, herein 
called ''said land'' is located in the County of Fayette, State of 
Texas, and is described as follows: 

~ acres of land, more or less, situated in said 
( ~~te County, Texas, more particularly described in 

C ~IA!-! (:,ffi to z_ ,1 Ac R.e s ~o -ee. ~Leer -r I-\ ~ A crz.EA. (=,i;'_ 
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Exhibit "A" attached hereto and made a part hereof 
together with a plat, attached hereto as Exhibit "B", 
depicting said right-of-way and surrounding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 12. 11 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be the true acreage thereof. 
Lessor accepts the bonus as lump sum consideration for this lease 
and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of one (1) year from 
June 1, 1993, hereinafter called "primary term", and as long 
thereafter as operations, as hereinafter defined, are conducted 
upon said land with no cessation for more than ninety (90) 
consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal nine thirty-seconds (9\32) 
part of all oil produced and saved by Lessee from said land, or 
from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such nine thirty-seconds (9\32) part 
of such oil at the wells as of the day it is run to the pipe line 
or storage tanks, Lessor's interest, in either case, to bear none 
of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land (1) when sold by lessee, nine thirty-seconds (9\32) ot the 
amount realized by Lessee, computed at the mouth of the well, or 
(2) when used by Lessee off said land or in the manufacture of 
gasoline or other products, the market value, at the mouth of the 
well, of nine thirty-seconds (9\32) of such gas and casinghead gas. 

(c) If, at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
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separator, and lease tank, and shall not be required to settle 
labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$181.65. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in 
force solely by reason of the provisions of this paragraph. Each 
such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing. Nothing 
herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in 
whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as 
to acreage owned by each. 

(f) All royalties 
Commissioner of the 
following manner: 

not taken in kind shall be paid to the 
General Land Office at Austin, Texas, in the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25. 00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 10% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
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begin accruing when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effective on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
state's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option, to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas. A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said·lanu under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of 
surface acres in such land (or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or delivery of 
royalty, overriding royalty and any other payments out of 
production, to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit shall satisfy any 
limitation of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
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shut-in royalty which may become payable under this lease) between 
parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At any time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at that time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut-in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included within ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fee. such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6. REWORK: If at any time or times during the primary term 
operations are conducted on said land and if all operations are 
discontinued, this lease shall thereafter terminate at the end of 
the primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut-in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" 
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shall mean operations for and any of the following: drilling, 
testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and (2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, (whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, (except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE.CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate (whether lessors interest is herein 
specified or not), or no intereGt therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
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the whole and undivided fee simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All 
transfers must reference the lease by file number and must be 
recorded in the county where the land covered hereby is located, 
and the recorded transfer or a copy certified to by the County 
Clerk of the county where the transfer is recorded must be filed in 
the General Land Office within ninety (90) days of the execution 
date, as provided by N.R.C. Section 52.026, accompanied by the 
prescribed filing fee. Every transferee shall succeed to all 
rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original Lessee or any prior 
transferee of the lease, including any liabilities to the State for 
unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, 
upon written request, with copies of all drilling logs, electrical 
logs, cores and core records and other information pertaining to 
all wells drilled by lessee either on the leased premises or 
acreage pooled therewith, when requested to do so. Said 
information shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it 
is agreed that Lessee will not conduct any exploration or drilling 
on the surface of the leased premises or use the surface in the 
exercise of any rights herein granted. Any development of said 
land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or 
leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises, by production from a pooled unit, or by payment of 
shut-in royalties in accordance with the terms of this lease, and 
if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in which drainage is occurring. Such compensatory royalty 
shall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
the acreage of this lease. The compensatory royalty shall be paid 
monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas 
is sold and delivered from the well causing the drainage or from 
the well located within 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$363.JO, and shall maintain this lease in effect for so long as 
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such payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 

• law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

16. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non-associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds·that: 

(a) the person, agen?Y, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

(b) no private or public hospital, nursing home, or 
other similar heal th-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
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gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
production; and 

(f) no person who resides in this state and who relies 
on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of June 1, 1993 

Approved: 
Energy: f4l. 
Legal(Form~ 
Executive: p'd 
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Exhibit "A" - I 

Fayette County 
CSJ 1441-1-1 and 2 
F.M. 1457 
No. 401 

Being 9.41 acres of land, more or less, situated in the Ulm. H. Jack League, Abstract No. 
57 and the Wm. S. Townsend League, Abstract No. 104, of Fayette County, Texas. Said 9.41 
acres being all of the same lands conveyed to the State by the following listed deeds: 

Gran tor Volume Page 

Lessely Hackemack 246 166 
Willie Georges 246/280 160/488 
George Neustedt 246 194 
Arthur Fricke 280 491 
John Eichler 280 494 

Also included are other rights of way conveyed to the County of Fayette. Said 9.41 acres 
being a strip of land 80.00 feet wide, 40.00 feet either side of the highway centerline which 
is more particularly described as follows, to wit; 

Beginning at a point where the extended centerline of a county road intersects the centerline 
of F.M. 1457 at Engineer's Centerline Station Number 115 + 65.00; 

Thence N 85° 54' 00" E, along the said F.M. 1457 centerline, a distance of 80.90 feet to the 
P.C. of a 04° curve to the right, being Engineer's Centerline Station Number 116 + 45.90; 

Thence along the said centerline around said curve to the right, a distance of 311.70 feet to 
the end of said curve at Engineer's Centerline Station Number 119+57.60; 

Thence continuing along the centerline S 81° 38' 00" E, a distance of 1,820.70 feet to the 
P.C. of an 08° curve to the right at Engineer's Centerline Station Number 137 + 78.30; 

Thence around said curve to the right, a distance of 420.80 feet to the P.T. of said curve at 
Engineer's Centerline Station Number 141 + 99.10; 

Thence continuing along the centerline of F.M. 1457, a distance of 2,520.90 feet to the end 
of the herein described centerline at Engineer's Centerline Station Number 167 + 20.00; 

The above described tract contains 9.41 acres of land and being as indicated on the official 
right of way map which is on file with the Texas Department of Transportation and is 
identified under Control Numbers 1441-1-1 and 2. 
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Texas General Land Office 
Garry Mauro, Commissioner 

Exhibit "A" -L 

Stephen F. Austin Bu!ld1ng 
1700 North Congress Avenue 
Austin. Texas 78701·1495 
(512) 463-5001 

Fayette County 
C.R. 279 
No. 4 01 

Being 2.7 acres of land, more or less, situated in the William 
H.Jack League, A-57, of Fayette County, Texas. Said 2.7 acres 
being part of the same lands conveyed to the State by the following 
listed deeds: 

1. Deed dated June 24, 1942, recorded in Vol. 186, Page 566 of 
the Deed Records of Fayette County, Texas, executed by Gus 
Ickert and wife, Martha Ickert, in favor of Fayette County, 
conveying a tract of .93 acres of land, more or less, out of 
the William H. Jack League; 

2. Deed dated June 17, 1942, recorded in Vol. 186, Page 568 of 
the Deed Records of Fayette County, Texas, executed by Walter 
Wagoner and wife, Eaenestine Wagoner, in favor of Fayette 
County, conveying a tract of 2.56 acres, more or less, out 
of the William H. Jack League. 
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Highway Lease Applicant. 

Name of Lease Applicant: U?R.c_ \ 13 ~c..t. ~~,.,.,~l~L 
County & Trac Description: ~·~( 
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$100 processing fee.---"' 
Written waiver of statutory notic~ 
Certified copy/copies of adjacent lease/lease~ 
Notarized affidavit of consideration paid../" 
Title Opinion _........... 
Is the right-of-way on Relinquishment 

Remarks: 

Dae Appeared Before SLB: 

l\pproved : 

Disapproved : 

Problems : 

Date Lease Issued: 

--------~- 2to .. 312 · S~o1 



To _________ _ 

From_--==---Date ____ _ 
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R LL D FFI E 

1EM RA D M 

OAT ~: May 24, 1993 

chool and Board 

~ R M: Robert I latter/ ea e dministration 

S BJ ~ pplication To ease Right-of-Way 

nion Pacific Re ources Co. 

RE Being 12. 11 acre , more or le , of F.M. 1457 (9.41 acre ·) and aunty Rd. 
279 (2.7 acres), situated in the W m. 11. Jack League -57, Fayette aunty, 
T exas 

T he fo llowing terms were provide for in the adjacent leases: 

Ijjgh Low 
Bonus/ ere: $150.00 50.00 
Royal ty: 9/32 1/6 
D elay Rental: None $10.00 
Primary erm: 1 year 3 year 

he application ha.., heen reviewed hy the Lease dmini..,tration Departmen t and approved 
by the epartment of T ransportation. ubchapter F, hapter 32 of the Texa · Natural 
Resources ode requires the approval of the application to the lease with the following 
term : 

Bonw,/ ere: 
Royalty: 
Delay Rental : 
Primary Term: 

$ 150.00 per acre 
9/32 royalty 
None 
I year 

nion Pacific Resources Co. holds the mineral interest in the leases adjoi ning the above 
referenced right-of-way. here fore, the applican t is entitled to a lea. e o f the entire 12. 11 
acres. The applicant has submitted a title opinion ..,!,owing that the ',tale own-. the entire 
mineral es tate in the righ t-o f-way and has submi tted all other pertinent information required 
by the School ·ind Board ru lcs. 



r 
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I Texas Department of Transportation 
P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512) 416-2901 

May 12, 1993 

Mr. Garry Mauro 
Commissioner 
General Land Office 

Contact: D-15 

Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 

Dear Commissioner Mauro: 

we have reviewed the proposed oil and gas lease applications and 
the following requests for preferential leases are considered 
sufficiently documented to be presented to the Public School Land 
Board for approval: 

Primary 
county Nominator Bonus Royalty Term Delay Rental 

Fayette Union Pacific $150.00 9/32 1 Year None 
Resources Co. 

Fayette Geosouthern $105.00 1/5 6 Months None 
Energy Corp. 

Attached is one copy each of the field notes and sketches for the 
proposed leases. If additional information is needed, please 
contact Jimmy Perry at (512) 416-2874. 

Sincerely, 

~~ethy, P.1: 
Di~~~n~f Right f Way 

Attachments 

An Equal Opportunity Employer 



. ... 
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Exhibit "A" 

Fayette County 
CSJ 1441-1-1 and 2 
F.M. 1457 
No. 401 

Being 9.41 acres of land, more or less, situated in the Ulm. H. Jack League, Abstract No. 
57 and the Wm. S. Townsend League, Abstract No. 104, of Fayette County, Texas. Said 9.41 
acres being all of the same lands conveyed to the State by the following listed deeds: 

Grantor Volume Page 

Lessely Hackemack 246 166 
Willie Georges 246/280 160/488 
George Neustedt 246 194 
Arthur Fricke 280 491 
John Eichler 280 494 

Also included are other rights of way conveyed to the County of Fayette. Said 9.41 acres 
being a strip of land 80.00 feet wide, 40.00 feet either side of the highway centerline which 
is more particularly described as follows, to wit; 

Beginning at a point where the extended centerline of a county road intersects the centerline 
of F.M. 1457 at Engineer's Centerline Station Number 115+65.00; 

Thence N 85° 54' 00" E, along the said F.M. 1457 centerline, a distance of 80.90 feet to the 
P.C. of a 04° curve to the right, being Engineer's Centerline Station Number 116 + 45.90; 

Thence along the said centerline around said curve to the right, a distance of 311.70 feet to 
the end of said curve at Engineer's Centerline Station Number 119 + 57.60; 

Thence continuing along the centerline S 81° 38' 00" E, a distance of 1,820.70 feet to the 
P.C. of an 08° curve to the right at Engineer's Centerline Station Number 137 + 78.30; 

Thence around said curve to the right, a distance of 420.80 feet to the P.T. of said curve at 
Engineer's Centerline Station Number 141 + 99.10; 

Thence continuing along the centerline of F.M. 1457, a distance of 2,520.90 feet to the end 
of the herein described centerline at Engineer's Centerline Station Number 167 + 20.00; 

The above described tract contains 9.41 acres of land and being as indicated on the official 
right of way map which is on file with the Texas Department of Transportation and is 
identified under Control Numbers 1441-1-1 and 2. 



Wm. S. ToUJns~,ul /.e6gue 
Ab::,f.10~ 

Wm. H. JocA L e4~ue 

J Ahsf. 57 

!j ~ 
MAP SHOWING 

PORTION OF F.M. 1457 
RIGHT OF WAY 

FAYETTE COUNTY 

~ AREA TO BE LEASED-9.41 ACRES 



Texas General Land Office 
G.irry M 1urt Comm,~ )ner 

Exhibit "A" 

Stept n F Au t n Bu1ld1 g 
1700 No11h Congros Avonuo 
Au tin Tc,a 78 01 1,rn5 
~·2 46! 5001 

Fayette County 
C . R . 279 
No. 4 01 

Being 2 . 7 acres of land, more or less , situated in the William 
H. Jack League, A-57 , of Fayette County, Texas . Said 2 . 7 acres 
being part of the same lands conveyed to the State by the following 
listed deeds : 

1 . Deed dated June 24 , 1942, recorded in Vol. 186 , Page 566 of 
the Deed Records of Fayette County , Texas, executed by Gus 
Ickert and wife , Martha Ickert , in favor of Fayette County , 
conveying a tract of .93 acres of land , more or less , out of 
the William JI. Jack League ; 

2 . Deed dated June 17, 1942, recorded in Vol . 186 , Page 568 of 
the Deed Records of Fayette County, Texas, executed by Walter 
Wagoner and wife, Eaenestine Wagoner, in favor of Fayette 
County, conveying a tract of 2 . 56 acres, more or less , out 
of the William JI. Jack League. 



-A- 280 

A- 327 

J. WINN 

A- 114 A- 104 

0 
u 

WM. H. JACK 

A-57 

MAP SHOWING 

WASHINGTON 
COUNTY 

------- -

J . TOWNSEND 

A- 102 

2.7 ACRE PORTION OF COUNTY ROAD 279 
3 MILES EAST OF ROUND TOP 

FAYETTE, COUNTY 
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! .. ELLIS & PREHN, P.C • 
.A.TTORN EYS .A.T LAW 

STEVEN W, ELLIS 
l!IOARO CERTll"IEO 

615 UPPER NORTH BROADWAY FCB 246 

1020 FIRST CITY TEXAS TOWER 

CORPUS CHRISTI, TEXAS 78477 

TELEPHONE: (512) 884-5507 

TELECOPIER: (512) 884-5627 OF' COUNSEL: 
OIL, GAS AND MINERAL LAW 

TEX,t,S l!IOARD 01" LEGAL SPECIALIZATION 
.J. BENNETT TRIMBLE, JR, 

DAVID W. PREHN 

SUZANNE E. G1ESECKE 

THOMAS R. MCBATH 

March 5, 1993 

Texas General Land Office 
Lease Administration 
1700 North Congress 
Room 640 
Austin, Texas 78707 

Gentlemen: 

Re: Mineral Estate in and under Farm to Market Road 
1457 INSOFAR as said road intersects a tract of 
191.226 acres, out of the W. H. Jack League, A-57, 
the James Winn League, A-114, and the W. s. 
Townsend 1/4 League, A-104, Fayette County, Texas, 
described in Oil, Gas and Mineral Lease dated June 
20, 1988 from Glenn G. Krause and wife, Esther Ann 
Krause, to Felmont Oil Corporation, recorded in 
Volume 287, Page 752 of the Oil and Gas Lease 
Records of Fayette County, and a tract of 75 .14 
acres out of the W. H. Jack League, A-57, described 
in Oil, Gas and Mineral Lease dated June 6, 1991, 
from Ima Jean Alston, et al, to Torch Oil & Gas 
Company, recorded in Volume 312, Page 715 of the 
Oil and Gas Lease Records of Fayette County, Texas 

We have conducted a title examination on each of the above­
referenced tracts of 191.226 acres and 75.14 acres, based upon 
Title Runsheets furnished by South Texas Hydrocarbons, Inc., 
Petroleum Landmen, of Corpus Christi, Texas. The materials 
furnished to us revealed no evidence of a conveyance to the State 
of Texas covering the above-referenced roadway. 

It is our opinion that, in the absence of a Deed or other 
Memoranda of Title to the State of Texas, title to the oil, gas and 
other minerals in and under the above-referenced portion of FM 1457 
is vested to the center of the road in the adjoining landowners, 
subject to any prescriptive rights claimed by the State of Texas on 



,. 
Texas General Land Office 
Lease Administration 
March 5, 1993 
Page 2 

behalf of the public . 

If you have any comments or questions regarding the above , 
please contact my office . 

Very truly yours , 

ELLIS &-, P~f} P . C. 

--- /J - 1v/DY L 

Torn R. McBath 

TRM/lgs 

TRH\ Lettere \ TGLO . ltr 



STEVEN W. ELLIS 

BOARO CERTIFIED 

OIL, GAS AND MINERAL LAW 

TltXAS BOARD OF LIEG,11,,L SPECIALIZATION 

DAVID W. PREHN 

SUZANNE£. GIESECKE 

THOMAS R. MCBATH 

ELLIS & PREHN, P.C. 
ATTORNEYS AT LAW 

615 UPPER NORTH BROADWAY FCB 246 

1020 FIRST CITY TEXAS TOWER 

CORPUS CHRISTI, TEXAS 79477 

TELEPHONE: (512) 884-5507 

TELECOPIER: (512) 884-5627 

March 4, 1993 

Texas General Land Office 
Lease Administration 
1700 North Congress 
Room 640 
Austin, Texas 78707 

OF' COUNSEL: 

..J. BENNETT TRIMBLE, .JR. 

279 
Re: Mineral Estate in and under County Road rr9-

Fayette County, Texas 

Gentlemen: 

We have been provided and we have examined the following 
deeds, conveying to Fayette County various tracts of land forming 
the right-of-way for County Road 1z9 within the William H. Jack 
League in Fayette County, Texas, as follows:'279 

1. Deed dated June 24, 1942, recorded in Volume 186, Page 
566 of the Deed Records of Fayette County, Texas, 
executed by Gus Ickert and wife, Martha Ickert, in favor 
of Fayette County, conveying a tract of O. 93 acres of 
land, more or less, out of the William H. Jack League; 

2. Deed dated June 17, 1942, recorded in Volume 186, Page 
568 of the Deed Records of Fayette County, Texas, 
executed by Walter Wagoner and wife, Earnestine Wagoner, 
in favor of Fayette County, Texas, conveying a tract of 
2.56 acres of land out of the William H. Jack League. --

From our review of the above-described deeds, it is our 
opinion that fee simple title to the tracts of land described in 
such deeds, together with all of the interest in the oil, gas and 
other minerals in and under said lands held by the granters on the 
date of said conveyances passed to and became vested in Fayette 
County, by virtue of such conveyances. 



• 

' Texas General Land Office 
Lease Administration 
March 4, 1993 
Page 2 

If you require further comment with respect to the above, 
please contact my office. 

Very truly yours, 

ZJl::~;:; ~ (Xt") 
Steven w. Ellis 

SWE/lgs 

SWE\Lettera\TGLO.ltr 



' , 



March 9 , 1993 

UNION PACIFIC RESOURCES COMPANY 
801 Cherry Street 

Fort Worth , Texas 76101 

Commissioner of Texas General Land Office 
1700 North Congress Avenue , Room 640 
Austin , Texas 78701-1495 

RE : Oil and Gas Lease proposal 

Dear Sir: 

Our company is interested in leasing the mineral interests 
owned by the State of Texas located under FM 1457 and County 
~ ' Fayette County, Texas , for a primary term of six 

.,/(6) months . We are proposing to drill a horizontal well «-within this area . As required by your department, we are 
enclosing the following information: 

~ 
- Plat of subject roadway 

- Affidavit of Waiver by lease owners and schedule of 
leases 

Certified copies of existing leases and extensions 

- Affidavit of Bonus consideration and royalty paid 

- Plat of existing leases on ~ither side of subject 
roadway 

- $100.00 processing fee 

Please expedite our lease proposal , and advise me of any 
further information needed by calling (512) 882-6582. 

Sincerely , 

UNION MP ANY 

By: 

.~ 
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COLLECT DIRECTLY THROUGH 

COLLECTION ITEM ONLY 
DALLAS 

TEXAS COMMERCE BANK - F9RT 1\'9Rfl :, TEXAS 

81JE TAHBY SEflTER ATI'N: Collection Dept. 
P.O. BOX +e%660197 

No. 02362 

FORT WSR"fl I, T£)(OS 7€1Q1 
Dallas, Texas 75266-0197 DATE March 9, 1993 

____ _;:l:_ ______ Banking Days after Sight and Subject to Approval of Title 

Pay to the 
Orderof __ .......::.Co_mm._.;c__·s~s_i_o_n~e~r_o~f.......::.th_e_Gen::...:...:~e_r~a~l_Lan::.__~d::...:...:O~f~f~i~c_e __________ $ lOO.OO 

ONE HUNDRED AND N0/100---------------------------------- DOLLARS 
With Exchange 

Consideration for: Application/Processing fee for Oil, Gas and Mineral Lease 
Covering: acres, more or less, out of the William H. Jack Survey, A-57, 

Fayette County, Texas; (EM 1457 and Co. Rd. 279) 

State Lease; Warmke prospect; BILL GROOM 877-7731 

07300178616 BY LL~ 
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Texas General Land Office 
Garry M 1uro Con m1< ,oner 

Stephen F Austin Bu1ld,ng 
1 700 Norih Congros A11enuo 
Au 11n Te,a 78701 1-1 95 
512 lf",3 5001 

March 11, 1993 
Mr. Bruce Spindler 
Union Pacific Resources Company 
P . O. Box 7 
Fort Worth , Texas 76101-0007 

Re : Highway Right-Of-Way Lease 
4 . 5 acres along FM 14 57 & 2. 7 acres along CR 279 

W.H. Jack Survey, A-57 
Fayette County , Texas 

Dear Mr. Spindler, 

Your application to lease the above referenced right-of-way has 
been approved as to form by the Lease Administration department 
of the General Land Office . 

Further, I have been informed by the Texas Department of 
Transportation that their office has no objection to the 
application. Upon completion of the required field notes and plat , 
I will place the lease on the next available docket for School Land 
Board review. 

Under the applicable statutes and existing policy governing the 
issuance o[ oil and gas leases on rights-of-way, I have found no 
cause for the School Land Board to deny this application , 
therefore , your client, Union Pacific Resources Company is entitled 
to a lease on the applicable portion of the right-of-way . 

If you have any questions concerning this matter, please call me at 
512-475-1534 . 

sincerely~, 
:=)A.o.....J R 

Drew Reid , L ndman 
Lease Administration 
Energy Resources 
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SOUTH TEXAS HYDROCARBONS, INC. 
OIL AND GAS PROPERTIES 

TELEPHONE MAILING A.OORESS 

AREA CODE 512 P.O. BOX 1977 

•••• • • • • • 
•••• • • • •• • 
• 

• •• • • • ••• • 
• •••••• • • 

• 
•••• • •••• 

882·6582 

April 14, 1993 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Room 604 
Austin, Texas 78701-1495 

RE: Notice to send Lease 
Approximately 7 acres 
Wm. H. Jack Survey, A-57 
FM 1457 & CR 279 
Fayette County, Texas 

Dear Drew: 

CORPUS CHRISTI, TEXAS 78403 

Upon completion and approval of the lease covering the above property, leased to 
Union Pacific Resources Company, please forward the executed lease to my attention 
at the mailing address above. 

As always, thanks for your help, I remain, 

Very truly yours, 

',. 
".- ! 

- \; 

-~Jj lf'R ,I 5 1ss·~ 

[f/EP.GY ffftouoct~· 
"" I\. '·' ----

317 PEOPLES ST. SUITE 814 • CORPUS CHRISTI, TEXAS• ?8401 • FAX (512) 882-6584 
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SOUTH TEXAS HYDROCARBONS, INC . 
OIL ANO GAS PROPERTIES 

T(l CPHONC MAIL ING AOOR[ll9 

AREA CODE 512 

882 6582 

PO BOX 1977 

CORPUS CHRISTI, TEXAS 78403 

. . . . . . . . . . . . . 
• 

.... 
• 

• . . . .... 

June 2, 1993 

Mr. Drew Reid 
Texas General Land Office 
1700 North Congress Avenue 
Room 640 
Austin , Texas 78701-1495 

RE: Additional Bonus Consideration 
12 .11 gross/net 
FM 1457 and CR 279 
Fayette County, Texas / 
UNION PACIFIC RESOURCES COMPANY V 

Dear Drew: 

93058555 

Please find enclosed a sight draft in the amount of $747 .55 for the additional acreage 
contained on FM 1457. 

We had previously paid $1,096.20 with our initial application thus making a total bonus 
consideration of $1,843.75. 

Upon execution by the chairman , please forward this lease to my attention at the address 
above along with the GeoSouthem Lease . 

Should you have a question, please call. 

Very truly yours, 

AS HYDROCARBONS, INC. 

317 P EOPLES ST. 5 U l1E 203 • CO R P U S CHRISTI , T EXAS • 78401 • FAX (512) 882·6584 
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March 9, 1993 

ONION PACIFIC RESOURCES COMPANY 
801 Cherry Street 

Fort Worth, Texas 76101 

Commissioner of Texas General Land Office 
1700 North Congress Avenue, Room 640 
Austin , Texas 78701-1495 

RE: Oil and Gas Lease proposal 

Dear Sir: 

Our company is interested in leasing the mineral interests 
owned by the State of Texas located under FM 1457 and County 
Road 279 , Fayette County, Texas, for a primary term of six 
(6) months . We are proposing to drill a horizontal well 
within this area . As required by your department, we are 
enclosing the following information: 

- Plat of subject roadway 93040155 
- Affidavit of Waiver by lease owners and schedule of 

leases 

Certified copies of existing leases and extensions 

- AffidaviL of Bonus consideration and royalty paid 

- P 1 a t of e Xi s ting 1 ease S On .... x· t er S id e Of SU b j e Ct 
roadway 

- $100.00 processing fee / ( 9 {, ol_!. 93041055 

Please expedite our l ease proposal, and advise me of any 
further information needed by calling (512) 882-6582 . 

Sincerely, 

MPANY 

-
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COLLECT DIRECTLY THROUGH 

COLLECTION ITEM ONLY 
TEXAS COMMERCE BANK - F~~Tl l~EX~S 

Of4E T>'<l4B ,. OE14lER ATI'N: Collection Dept. 
P.O. BOX - 660197 

No. 0236 3 

F9RT\':'8RTll, TE)bt!!i TOl01 DATE ___ Ma_r_ch __ 12~,'--1_9_9_3 __ 
DALLAS, TEXAS 75266-0197 

_____ _:_--"O_-_____ Banking Days after Sight and Subject to Approval of Title 

Pay to the 
Order of Cormnissioner of Texas General Land Office $ 1,096.20 

_o_NE_TH_O_U_S_AND __ NI_NEI'Y __ -_s_rx_AND __ 2_0..c/_1_0_0-_-:::::::::: __ -_-_-_-_-_-_-_-=====-:;---_-_ -_-_-_-_-_--_ DOLLARS 
With Exchange 

Consideration for: Oil and Gas Lease 
Covering: 7.20 acres, more o: less, Fayette County, Texas 

AFE# 14618 WARMKE AREA - Bill Groom (817) 877-7731 

07300178616 
BY~-0 di:rJL ruce A, Spin er 
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CASH 

CHECK ORDER 
MONEY R ' S CHECK CASH IE 
DRAFT 
~ 

FOR 

REGISTER~ 93041055 
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WAIVER OF NOTICE AND 
RIGHT OF FIRST REFUSAL 

This WA I VER OF NOTICE AND RIGHT OF FIRST REFUSAL (the 
"Waiver") is executed on this .5ilJ._ day of March, 1993, by 
TORCH OIL & GAS COMPANY , TORCH ENERGY ASSOCIATES, and TORCH 
OPERATING COMPANY , referred to herein as the "Adjacent Owners" . 

WITNESSETH: 

WHEREAS , Adjacent Owners are the owners anf holders of certain 
Oil, Gas and Mineral Leases covering land and are described on 
EXHIBIT "A" attached hereto, which land adjoins or is adjacent to 
tracts of land commonly known as FM 1457 and County Road 279, 
Fayette County, Texas , ( the "Subject Lands"); and 

WHEREAS, pursuant to Texas Natural Resources Code § 32 . 201 and/ 
or§ 9 . 5 of Title 31 of the Texas Administrative Code, Adjacent 
Owenrs, by virtue of being an adjacent mineral owner with respect -to the Subject Lands , is or may be entitled to notice of the pro-
posed leasing of the Subject Lands , and has a preferential right to 
lease the Subject Lands; and 

WHEREAS , Adjacent Owners desire to waive said right to notice. 

NOW, THEREFORE , in consideration of the premises, and as 
permitted by§ 32 . 201 (f) of the Texas Natural Resources Code and 
§ 9.5 (4) (C) (iv) and § 9 . 5 (4) (D) (v) of Title 31 of the Texas 
Administrative Code, Adjacent Owners hereby waives the right, if 
any, to receive notice of the proposed or intended leasing of the 
Subject Lands. This Waiver is general in scope and shall be bind­
ing upon the successors and assigns of Adjacent Owners. 

EXECUTED AND EFFECTIVE as of the date 

TORCH 
TORCH 
TORCH 

By: 

Name: 
Title: 
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' 
STATE OF TEXAS 

COUNTY OF HARRIS 

•• 
~ Y' •,.,, MICHAEL HAMRIC 
~ ;: "',~ ·:~., NOTAR'l'PUBUC,STATEOFTOCA9 
1, · ! . .,. 1,1' \ ~ 1 MY COMMISSION E..'<PIRC3 

;"\ ,,,,,:\"' JULY6, 1993 

\-..., ....... ~ .................. _.......,-;,:,::""'°"''""'""""°':>O<:M 

as 
LAND GAS 

COMPANY, 

the .5li- day of 

COMPANY, TORCH 

Texas 

Notary's commission expires: 
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AFFIDAVIT 

COUNTY OP FAYETTE § 

STATE OF TEXAS § 

KNOW ALL MEN BY THESE PRESENTS: 

BEFORE ME , the undersigned , a Notary Public in and for the 
s~ of Texas , ~ this day personally ~peared 
~ s. t::'t'MJ"~ as ffe. /??#1.cetJr of TORC~O~L & GAS CO~NY , TORC ENERGY ASSOCIATES and TORCH 

OPERATING COMPANY , all Del awa re Corporations, a credible 
person of lawful age , who, after being duly sworn , did depose and 
say: 

THAT , TORCH OIL & GAS COMPANY , TORCH ENERGY ASSOCIATES, and 
TORCH OPERATING COMPANY is owner , holder , and successor Lessee to 
certain Oil, Gas and Mineral Leases covering lands out of the 
William H. Jack Survey , Abstract 57 , Fayette County , Texas; and 

THAT TORCH OIL & GAS COMPANY, TORCH ENERGY ASSOCIATES , and 
TORCH OPERATING COMPANY has paid a bonus consideration of $50.00 
per net mineral acre for a one (1) year extension of said Oil , 
Gas and Mineral Leases; and 

THAT the highest royalty granted by the original LESSEE , 
being FELMONT OIL COMPANY , was three-sixteenths (3/16ths) . 

TORCH 
TORCH 
TORCH 

By : 

NAME: Ma thews . Ramse 
TITLE : Vice-President 

SUBSCRIBED AND SWORN to before me on this .s-/l.day of March , 1993 . 

Notarys commission expires: 



STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument w~~~ acknowledged before me on the ~ay 
of Mo/ch, 1993 by t!2.lf:.T'Ti/fiv 5 . J?#&s€:fL as -----

//tee HE~L./EA/C of TORCH OIL & TAs COMPANY I TORCH ENERGY 
ASSOCIATES , and TORCH OPERATING COMPANY, 
corporations, on behalf of said corporations. 

Notary's commission expires: 



AFFIDAVIT 

COUNTY OF FAYETTE§ 

STATE OF TEXAS § 

KNOW ALL M~ N BY THESE PRESENTS: 

BEFORE ME, the undersigned , a Notary Public in and for the 
5.__tate of Texas, on this day personally appeared 
Dt\ [ e_ c . (...) f (Mfr a S _L=...;;Cl..:..;"";...;..i,<eol.;...~=-'-'G"-'""'-',-------------

of UNION PACIFIC RESOURCES COMPANY , a Dtl•h.J•,.c:. Corporation, 
a credible person of lawful age , who, after being duly sworn, did 
depose and say: 

THAT UNION PACIFIC RESOURCES COMPANY is currently acquiring 
certain Oi l, Gas a nd Mineral Leases covering the undivided 
interests own ed by the following mineral owners in the lands 
described below: 

130 acres of land, more or less , out of the William 
Townsend Survey, A-104 and the James Winn Survey , A-114, 

Wm . Jack Survey , A-57 , Fayette County , Texas 

and ; 

TEXAS OSAGE ROYALTY POOL, INC . 
115 E . Travis Street , Suite 1032 
San Antonio , Texas 78205-1605 

KERR-MCGEE CORPORATION 
P . o . Box 25861 
Ok l ahoma City, Oklahoma 73125 

37 . 5% INTEREST 

12 . 5% INTEREST 

THAT UNION PACIFIC RESOURCES COMPANY and above-named mineral 
owners have agreed to lease said undivided interests under the 
following terms: 

TEXAS OSAGE ROYALTY POOL , INC. 

KERR-MCGEE CORPORATION 

FURTHER AFFIANT SAYETtt NOT. 

UNION PACIFIC RESOURCES COMPANY 

By : JU c ~7/~ 
NAME

1

: ~le. (. We.-cr 
TITLE: L.t:t-.J "-''\"' 

SUBSCRIBED AND SWORN to before me 

$150.00/AC bonus; 9/32 royalty; 
1 year primary term 

NO BONUS; 2J . 0% royalty; 
6 month primary term 

day of March, 1993. 

// 
I 

exas Notary Public, State of 
Norary • s printed name: 

y ,J 'JJ/ 
r ~ t (. I f ( I /I ~ './_ 

Notary• s commission expires: l)/t.y '~/~1'13 



STATE OF TEXAS § 

COUNTY OF ,_:k, ( ,r ~ § 

This instrum nt was acknowledged before me on the 5 day of 
March , 1993 by .L....~~~~-"-J~~~~~~~---.. 
of UNION PACIFIC RESOURCES COMPANY, a 
on behalf of said corporation . 

Notary Public , State o( Texas 
Notary ' s printed name: 
~ ) 

Notary's commission expires: 
/) :23;/993 
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To___ ------------------
From __ ~- ________________ _ 
Oa'.B 3 · J ·'f3.__ 

"'-----···-
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' 
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THF. STATE 01' TEXAS l 
COU:ITY OF FAYETTE l 

------000------
RIGHT OF WAY DEED 

KNOW ALL MEN BY Tl!ESE PRESENTS: THAT, (We), Gus Ickert and Martha Icker , 

husband and wife, of tho County or Fayette, State of Texas, for and in consideration of the sum 

of Fifty & no/100 Dollars, to (us) in hand paid by the County or Fayette, in the State of Texas, 

receipt of which is hereby acknowledged, have this day Sold, and do by these presents Bargain, 

Sell, and Convey unto the County of Fayette, all that certain tract or parcel of land situated i 

Fayette County, Texas, described as follows: A part of the Wm. H. Jack League in Fayette County 

Texas, described by metes and bounds as follows, to-wit: Beginning at a stake marking the West 

corner of a 49 2/5 acre tract conveyed by Jul. Schwierzke to Gus Ickert, deed recorded in Vol. 

100, Page 595, Deed Records, Fayette County, Texas. Said stake marks the South corner or a 20 

ft. reserve along the NW line of said Gus Ickert 49 2/5 acre tract. Said reserve was conveyed t 

Walter Wagner by deed recorded in Vol. 166, pages 401-409, Deed Records, Fayette County, Texas; 

Thence S. 47" E. 7.2 varas to a stake in the SW line of said Gus Ickert tract; Thence N. 43° E. 

733 varas parallel to and 20 rt from the bw line or Gus Ickert tract to a stake in the SW margin 

of Industry-Round Top Road; Thence N. 47" w. 7.2 varas to a staka in the NW line or Gus Ickert 

tract; Thence S. 43° w. 733 varas along the ll'r. line or said Ickert tract and the SE line of a 20 

ft. wide reserve to the place of beginning, and containing 93/100 acres of lend. And for the sa e 

considerationJ granters agree to remove rrorn the property above described, such fences, building , 



l. 

,;"; 
•\ ,., 
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;, 

THE STATE OP' TEXAS I 
COUNTY OF F HITT E j DEFORE &:E, the undersigned authority in and ror Fayette County, Texas, o 

this day personally appeared Walter \ll'agner, known to me to be the parson whose name ls subscribe 

to the roregoing instrument, and acknowledged to me that he executed the srune ror the purposes a 

consideration therein expressed. GIVEN UNDER MY HAND AND SEAL OF OFFICE, This the 17 day or 
June, 1942. 

(L.S.) E. L. Fricke E. L. FRICKE 

THE STATE OF TEXAS l 
~~~- in and for Fayette County, Texas. 

COUNTY OF FAYETTE i BEFORE ME, the undersigned authority in and for Fayette County, Texas, 

on this day personallT appeared Walter Wagner and Ernestine Wagner, his wire, both knoll'n to me t 

be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me th 

they each executed the same for the purposes and consideration therein expressed. And the said 

Ernestine Wagner, wire of the said \ll'alter Wagner, having been examined bT me privily and apart 

from her husband, end having the sac:ie fully explained to her, she, the said Ernestine Wagner, 

acknowledged such instrument to be her act and deed, and she declared that she had willingly slg 

the snme for the purposes and consideration therein expressed, and that she did not wish to re­

tract it. GIVEN UNDER MY HAND AND SEAL OF OFFICE, This the 17 day of June, 1942. 

(L.S.) E. L. Fricke E. L. FRICKE Notary Publtc in and for Fayette County, Texas. 

FJl,ED FOR RECORD at 5 o'clock p. M. on Monday the 20th day of July 1942 

John A, Kubena County Clerk, Fayette County, Texas By Leona C. Giese Deputy. 

I hereby certify that the above and foregoing is a true and correct copy of the orlglnal Right o 

V!ay Deed fro"' ,:alter J;agner, et u.x, to Fayette County, together with all the certificates endors 

l~ thereto. RECORDED This the 22nd. day or July, A. D. 1942, at 2:00 o'clock P. M. 9~ a. r~a, , County Clerk, _F:::tte-Co., Texas By~LJV ~P,Deput 

THE ST/.TE OF TEXAS, 

County of Washington. 

To the Hon.Judge of said Court: 

APPLICATION TO PROBATE WILL 

) 

f 
In the County Court of 

\\'ashington County, Texas. 

1. Now comes Herman Otto, Almot Schlenker and A.W .. fiodde, t.ho 

reside in Washington County, Texas, and represent to the court that F~rna Schuhmann, 1s dead,that 

,•he_d1ed 1n ~ash1ngton Count7, Texas,on November 12,A.D.1939,testate,end that her will 1s herew1 
. ,• ..,. (r ' !~ : ( 

,tSled •nd 11ade part or th1a •ppl1cat1on r 11 ,,. ~,,.. or a purposes,1n "hich your petitioners were ncmed in 
11 ..... .:. ........ _. 



(! --------oOo--------
RIGHT OF VIAY DEED 

THE STATE OF TEXAS J 
COUNn OF FAYETTE i !CNOW ALL !!EN BY THESE PRESENTS: THAT, (We), Walter Y;agner and Ernest1r e 
Wagner, husband and wire, or the Cotn1ty or Fayette, StA.te of Texas, for and tn consideration or 

the sum of Ninety-six (f96,00) Dollars, to (us) in hand paid by the County of Fayette, in the 

State of Texas, receipt of which is hereby acknowledged, have this day Sold, and do by these pre­

sents Bargain, Sell, and Convey unto the County of Fayette, all that certain tract or parcel of 

land situated in Fayette County, Texas, described as follows: A part of the Wm, H, Jack League 

in Fayette County, Texas, described by metes and bounds as follows, to-wit: Beginqing at a stake 

marking the most western corner of a 57.4 acre tract conveyed by Jul. Schw!erzke to Walter Wagner 

by deed recorded in Vol, 165, pages 404 to 409, Deed Records, Fayette Co1.mty, Texas; Thence S. 

38 3/4° E, 635 varas along the SW line of said ?lagner 57.4 acre tract to a stake near the north 

corner of Michael Wolff 192 acre tract; Thence N. 43° E. 7.2 varas to a stake; Thence N. 38 3/4° 

W. 612 varas parallel to and 20 rt. from the SW line of said Wagner 57.4 acre tract to a stake; 

Thence N. 2t0 E, 14.4 Varas to" a stake for a corner. Said stake being set S. 47° E. 40 ft. from 

the SE line or R. Ledbetter (now Eichler) tract; Thence N. 43° E. 307.5 varas to a stake in the 

SW line of Gus Ickert tract; Thence N. 47° w. 7.2 varas to a stake for the West corner of said 

Ickert tract, which ls also the south corner of above named 20 ft reserve; Thence N, 43° E, 733 

varas along the Gus Ickert NW line and the SE line of said reserve to a stake in the S'II margin of 

Industry-Round Top Road; Thence N. 47° YI. 7.2 varas to a stake in the SE line of H, Ledbetter 

tract; Thence s. 43° w. 1080 varas along said Ledbetter tract to the place of beginning, and con­

ta!n1ng 2.56 acres or land. And tor the seme consideration, granters agree to remove rrom the 

property above described, such fences, buildings, and other obstructions as may be found upon sal 

property. TO HAVE AND TO HOLD the above described premises, together with all and singular the 

rights and hereditaments thereunto in anywise belonging unto the County of Fayette, and its as­

signs. And (We) do hereby bind (ourselves), (our) heirs, executors and administrators to FOREVER 

WARRANT AND DEPEND the rights and title to said premises unto the said County of Fayette against 

every person whomsoever lawrully claim!ng, or to claim the same, or any part thereof. WITNESS 

(our) hand(s), this the 17 day or June, A.O., 1942. 

Walter Wagner 

-

ll-~~~~~~~~~~~~~~~~~~~~~~~~~~~-.t;I.ll---a:;J.1J:i..ae...J..l'Jl'aug~c,er.~~~~~~~+-~~~~ 
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and other obstructions as may be found upon said property. TO HAVE AND TO HOLD the above de­

scribed premises, together with all and singular the rights and hereditaments thereunto in any­

wise belonging unto the County of rayette, end its assigns, And I (We) d-;, hereby bind myselr, 

(ourselves), my (our) heirs, executors and administrators to FOREVER WARRANT AND DEFEND the rig 

and title to said premises unto the said County of Fayette against every person whomsoever law-

fully claiming, or to claim the same, or any part thereof. 

24 day of June, A.D., 1942. 

THE STATE OF TEXAS l 

WITNESS my (our) hand(s), this the 

Gus Ickert, 

Martha Ickert 

COUNTY OF FAYETTE i BEFORE lfE, the undersigned authority in and for Fayette County, Texas, 

on this day personally appeared Gus Ickert and Martha Ickert, his wife, both kno~n to me to be 

the persons whose names are subscribed to the foregoing instrument, and ackno,, .. ledged to me thst 

they each executed the sa!!le for the purposes and consideration therein expressed. And the said 

Martha Ickert, wife of the said Gus Ickert, having been examined by me privily and apart from 

her husband, and having the same fully explained to her, she, the said Martha Ickert, acknow­

ledged such Instrument to be her act and deed, and she declared that she ha.d "1111ngly signed 

the same for the purposes and consideration therein expressed, &nd that she did not wish to re­

tract it. GIVEN UNDER MY HAND AND SEAL OF Or'FICE, This the 24 day of June, 19,242, 

(L.S.) E, L. Fricke Notary Public in and for Fayette County, Texas. 
E, L. FRICKE 

FILED FOR REi:ORD at 5 o'clock P. II, on Monday the 20th day of July 1942 I 
I 

John A, Kubena County Clerk, Fayette County, Texas By Leona C, Giese Deputy, 

I hereb)• certi!y that the above and foregoing is a true and correct copy of the original 

of Woy Deed from Gus Ickert, et ux, to Fayette County, together with all the certificates 

Right I 
endors: 

thereto. RECORDED This the 22nd, day of July, A. D. 1942, at 1:05 o'clock P. V. 

Clerk, Fayette Co., Texas By~ (2,, ~ ;~ a.%~• County 

-------000-------
RIGHT OF WAY DEED 

THE STATE OF TEXAS I 

I 
I 

,Depul 

COUNTY OF FAYETTE i KNOW ALL MEN BY THESE PRESENTS: THAT, (V:e), Fritz Kiel and !Uchard ?.'olt 

of the County of Fo.yette, State of Texas, for and In consi,deration of the sum of One (U,00) 

DollarA, to (us) In hand paid by the County or Fayette, in the State of Texas, receipt of which 

la hereby acknowledged, hnve this day Sold, and do by these presents Bargain, Sell, and Convey 

. . unto· the County ot Fayette, all thet certeln tract 1 
·:, ·:.· .. '· , ., " ·J·,, ,,· ~·: ... or parce of land situated in Fayette County, 

.~;~,~~~-~'c: ~.os_c~~~~ --~~ :·r~~low!t A part or the Wm. H. Jack League in Fayette County, Texas, de-

~ 11or1bod by metes lltld. boun1s as rollows: ne,..,fnn1.nr' Bt,. .~t .. i-b .,.., ... i,-. ... r +"- ........... 11·--•--- ,., ____ _ 



MF !?) /2, 
ltem~=._,/J~7i:,~-:...::z~. C~/<~-~<A.i,~'/;.___ 

l_ .,a,().4). £) Q Q ,! I,@ 

To s --
From 
Date-~----
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POUND PRINTING& STATIONERY COMPANY 
232' f,V,ININ, HOUSTON, TEXAS 1?002, (71 J) 6$9-Ja,9 

VOL 287 PAGr75Z OIL, GAS AND MINERAL LEASE Tf1re./ooo'i-o/ 
'\)··· THIS AGREE!o!:ENT made thl, ............. 2.0.th .............. -...................... day of 

.. . Glenn G. _Krause_and .. wife .. Esther..Ann .. Krause 
.. June . ,,S9 

1,uor <whetht'l' one or more>. whose addreu 11: .Route ... 2, . Box .148,. ... Burton, .... Texas . 77835 
and Felmont ... .OiLCorporation, ... .350.Glenmont, .. Ste .. .300, .. Houston, .. Tx. 7.7835. , ...... WITNESSETH, 

1. JAuor, In con1ideratlon or ··········-··············-ten .. and ___ Other .. Yalua ble .. COOSideration .................... . Dolin.rs, receipt 
of which i• hereby a<"kno..,·lediced, and of the covenant, and agreem,nts or leneoe hereinnfle-r containe-d, does hereby grant, Je11se and let unto les­
tn, land cover~ hereby for the pura10lf'I and with the exclu1ive right oC exr,lorlng, drilling. mining and operating for, producin1r and owning oil, lll'al, 
1ulphur and all other minerals (whether or not 1imilar to those mentioned), tol{ether with the right to make 1urvey1 on aaid land, lay pipe lin,e,1, 
establish and utili:r.e faeilitie1 for 1urface or subsurface diaposal of salt water. conatruct road1 and bridl[el, di1r canals, build tank1, power 1t11lion1, 
telephone lines, employee houses and other 1tructur•1 on aaid land, neol"essary or u,-eful In lea!lee'I or>eraliona In explorinit, drilling for, producing, 
treating, 1torina- and tran1portinr mineral, produced from the land covered hereby or any other land adjacent thereto, The land covered hereby, 

he~in called "u.ld land", 11 located In the ('.ounty of-·· ..... Fayette.. ··-· St.ate or .............. Texas_·---···· .... and I• descri~d •• follow,: 

See Exhibit "A" attached hereto and made a part hereof 

·wi,.-.~.....i-... - .. ~Wlll-l~Jn....w4\.&J-~..a.~~ .... IM~l.aa.dr~.-.a.t..e-.. ...._~~~ .. ~~1t-4h....i~ ... ~4e-
1,r·11 !d I •-fa-\-o-*<Hi:-o,.•le.i-Meo-l--~~)l-,kAl~~pt.t(IA,-~~-N~-W-i:ol~-HIN-..&.-$,-....._..._\$~M)...~ .... 
~-4Jh~~t..,cquis"tioe Len.or azrffl to execute any aupplemental lnstruml'nt reque.sted by lesHe for a more complet• or accurate d..scrir,tlon 
of said land. 1-'or th• purpose of detennlnlnlll' the amount or any bonu,. delay rental or other payment herf'l.lnder. sri.ld land 1h11II be deemed to 

. ,,.-

eontaln .-..... 19.1. 226 ........... acre,, whether actually cont.alnlna more or le,1, and the abov• recital of acrealfe In an, tract 1hn\l be deemed to be the 
tru• acrea.a:• lh.rt'Of. Le1sor accepU th• bonu1 and agreoe1 lo a«ept th• delay nntal a, Jump aum considerations for thi1 lea1a and all ria-hta and l(tffi 
options h-ereu'lder'. ·,, 1 ~3) 

1
,• • ~1 ·, 11, ,,, t-hree 

,• ,'J. Uoleu aooner !1rmlnated or Jonlfer kept In force under other provi1lon1 hereof, thl, l•M ,hall remain in force for a term o( «a(JOJlOCyea • G 
'from the.d11\e \areof, hereinafter called "primary term", and u Iona- therearter a1 operation,, a, bereinarter defined, are conducted upon 1aid land • • • 
with nc. 'cu1atlon for mor• than ninety UOJ eon1ec1.1tive da:,1. 

: ~.:A;'~:.,~l. ;~s ... covenant, and aa-rtt1: (a) To deliver to tha credit of le110r, In the pipe Jina lo which l•saee may connect !ta we\11, \he ylC> /1./ 
1/. ,_,----,qu=saa1r"l~,r~)!Jr j,a-i-1 _~I) gJ] produced and ,a,ed by le1aee from u.ld land, or from tlm• to lime, at the option of Je1aee, to pay le110r th• 'f:.L/'-~ 

u / aver'ate po1ledmarutpi,c• of 1uch,0X~~:,b par\ of such oil at the well1 as of the 4a1 It I, run lo the pipe line or 1toraa-• Links. less.or', lntereat, E A K 
1/6 in· either cese to ~~~of the coat of trutln1t oll to rend,r It marketable p[pe lins oil; (bl To pay lessor on 11a and c11.1in11head 1a1 pro,. • • • 

/ · -~~~ ~d b1 Je,zee c,11':J(-l(~of the amount reallied b1 le, ... , computed at the mouth of th• well, or (2 whe / 1 /6 ,ue-e t>H aa.id la~ or i.rz the m1nufactu~ of 1a1olin1 or other products, the market value, at the mouth of the ,rell, of oX o 1uc aaa 6 
&•d U'r.t,vb.ucl '1,TIII; (e) To pay Jeaaor on all other mineral• mined and market,e,d or utillre,d bJ' leslft from uld land, one-tent e1t er In kind or 

1/ ·•t';ae at'th• •~Hl,O( toln• at l1:1aee"1 alection. except that on 1ulphur mined and marketed the royalt11h11.ll be one dollar (Sl.00) per Iona- ton. It, at 
the exptraUon or the primal'J'" te-rm or at any tlme or time• theru.ft..r. th•r• la an:, well on u.id land or on land, ,rlth which uid land or any portion 
ther,e,o! ba1 been. pooled, eapabla of prod11cin1r oil or l'U, and all sueh well• ara 1hut-ln, this lease shall, n•verthelen. conllnu• In force a1 lhoua-h 
operation• 'wire belna- conducted on 1ald land for .a lonlll' a1 said well• ar• 1hut-ln, and lh•reafter this l,e,ase nay be continued In force a, if no 1hut-in 
bad occun-t'd. Lt11ee eovenanu and agree, to·UN re11onable diligence to produce, utlll:r.e, or market the mineral• capable ot' being produced from 1ald 
-.,,1111, but In the exerclu of such diliwence, lesaee 1hall not be ohllw1ted to ln1ta1I or rurnl1h facillllet other than well (aellit\e1 and ordinary lease 
facllitle1 ot fJo,r Hnu, Hparator, and lease tank, and 1hatl not be required to Httle labor trouble or to market ga1 upon term• unaeeeptab!i, to 
leuee. Jf, at an1 tlma or time, aft,e,r the expiration or the primary term. all 111ch we!11 are 1hut-ln for a period or ninety conaeeutlve day1, and durln11 
auch time there ar• no operation• on ,aid land. then at or before the expiration of uld ninety day r,erlod, le1aee shall pay or tender, by check or draft 
of lessee, a, ro1alt1, a aum equal to the amount of annual deta1 rental provided for In thi1 l,e,aae. Lessee 1h1!1 m11.ke like payments or lenders at or 
before tha •nd of each anniversary of the explratlon of said ninety day period If upon 1uth anhiveraar:, thl1 lease i• beinr continued In force aolel1 by 
reaton of tha provi1ion1 of lhit para1raph. Each rnch pa1ment or tender ,hall be made to the p1rtie1 who at the time of payment would be entitled 
to receiva the royaltiet •hlch would be paid undl'r thi1 :ease if the well• were producing, and may be deposited In a depo1ltory bank provided for 
below. Nothina- herein shall impair leslff'I ri1ht to release a, provided In paraa:raph 5 he...-or. In ev•nt of ll,Uil'"ftm•nt of this lease in whole or In 
part, liabllltJ for pa,..ment her•under 1h1II re1t exclu1lvet1 on the then owner or owners or this lease, aeverally a1 to ac~age owned by each. 

c. Lee11te 11 btrtbr rranted the riabt. at lt1 option, to pool or unltl11 anr- land rovertd by thll leah with any other land covered br this lntt, 
and/or with an1 other land, lea ... or leaae1. u to any or all rnineral, or horizon,. ao u to utahli1h unit.a containina- not mor• than 80 1urfae• aeN11, 
plus 10% acreqti tole.ranee; pro•ided, ho,,.,v,r, unita m11 be ntabllshed as to an1 one or more hori1on1, or exi1tin1 unit• may be enlara-ed as to any 
ona or tnor• hori1ona, IO a1 to contAin not more th"'n 1,0 1urfac• acre, plu• 10% acre•g• tolerance, If limited to one or more of th• follo,ring: (1) 
pa, other than cuina-head a-a1, (Z) liquid hydrocarbon, (condensate) which aN! not Hquld1 In the aubsurfac• reservoir, (!II mlnerat1 produced from 
,rella ela11lfilld as 11u wella b1 tha conaervation as-ency having juriadlctlon. Jf Jar11•r unit.I than any of thoM harein permitted, .tther at the time 

·••t.abl11hed, or after enlargement, are required under any a-overnmental rule or order, for the drillina- or op,eration or a well at a regular location, 
or for obtalnlna- muimum allowable from anJ well to be drilled, drllllna-, or alre,dy drilled, an, such unit may be eirtabll,hed or •nlarged 
to conform to the 1i1e required by such a-ovarnmental order er rule. Lene,e 1hal1 eJF:erclae aa.id option u to e11.ch desired unit b1 executinlll' an ln1tn1• 
ment ldentlfylna- IUC'h unit and filln11 it for record In the public office In which this lease 11 recorded. Each or said option, may be exerei1ed by 
leHff at any time and from time to time ,rhll• thlt Jeale la In force, and -.,,hether before or after production h1t1 bftn utabllahed either on aald 
land, or on the portion or ,aid land Included In the unit. or on other land unitized therewith. A unit e1tabtl1hed hereunder 1hall be Yalid and ,e,ffec .. 
tlve for all purpoaea of thi1 l•ase even though thera ma1 be mineral, royalty, or leasehold lnt,e,re1t1 in land1 within the unit ,rhlch are not effectively 
pooled or un!Uted. Any oper1tion1 conducted on any part of 1uch unitl1ed land ahall be considered, for all purposes. except the payment of royalty. 
operation, conducted upon said land under thi• lease. Ther,e, ,hall be allocated to the land covered b1 thl1 leaM ,rlthin -ch such unit (or to each 
Nparate tract •ithln the unlt If thl1 lease rov,e,n NParate tracts within the unit) that proportion of the total production of unitized minerals from 
the unit. arter deductlnll' any used In lease or unit op,e,ration1. which the number or 1urfac,e, acres In 1urh land (or In each 1uch ffparate tract) COY• 
•red by thi1 leaM -.,,!thin the unit bear1 to tha tot.al number of surface acret In the unit. and the production ao allocated 1hall be con1idered for all 
purposes, lndudinr, payment or deliver, of royaltJ', overridlnir ro1alty and an:, other payments out of production, to be the entire production ot 
unltired mlneral1 from the land to which allocated In the 1ame manner 11 though produced ther,e,Crom under the terms of thl1 leue. The owner of tha 
reversionary ••tat.a of an1 term royalt:, or mineral utate airrees that \ha accrual or royalties pursuant to thi1 paragraph or or 11hut-ln royaltin from 
a ,rel! on the unit ,hall 1atl1f1 any limitation of t.rm requirin1r production of oil or ga1. Tha form11.tion of any unit hereunder which lnelude1 land not 
covered b1 this lease ahall not have the •fleet of exchangina- or tran1lerrlng any lnter"t'lt under thi1 Jeue (Including, •lthout limltaton, any delaJ rental 
and ,hut.In royalty which ma1 become payable under th!• le&H) between partie, owninlll' lntere1t1 In land eovered by thl1 leaM and partie1 o,rnlnir 
lnter-est.1 In -land not eovered by thl1 ln..te. Neither shall It impair the right of lessee to r,e,leaae a1 provided In paragraph 15 hereof, except that IHH<I 
may not ao Nlea .. u to lands -.,,Jthln a unit -.,,bile there are operation• thereon for unitized mineral, unle11 all pooled lease, are releAMd a• to land• 
•ithin th,e, unit. At any time -.,,hlle thl1 le&M l• In force lessee rnay dl1aolve any unit Htablished hereunder by filina- for record In the public office 
wh,e,re thi1 J,e,ue la recorded a deelaration lo that eUect. It at that time no operation• are bein1r conducted the...-on for unitized mineral,. Subject to tha 
provi1lon1 of thl1 parairraph C, • unit once e1t.abli1hed hereunder shall reml'in In force IO Jonr u any lease 1ubject th•reto ,hall l"Pfflain In force. 
]f this lease now or hereu't.er cover, aeparate \ract1. no pooling or unitlr.atlon ot royalt1 lntere1ta a, betweoen any such Nparate tracts la Intended or 
ahall be implied or re.-ult merely from the lnclu1ion of 1uch separate tracts •ithin thla lease but Jnaee ,hall nevertheleu hav• tha right to pool or 
unitlr:e al provided In thi• parairrar,h C ,rith conMQuent allocation of production a1 herein provided. A• used In thl1 paragraph C, the •ord1 "sep ... 
rate tract" mean an1 traet ,rith royaltJ' o~ner1hip differina-, no• or her,e,after, either aa to parties or amount,, from that u lo an1 other part of 
the leased premiteL · 

15. If o~ratlon1 are not eonduct.ed on a&ld land on or before the t1r1t annlvers11.ry date hereof, thl1 le11.11e aha!! terminate a1 lo both p11.rtle1. 

unlua Jeu,e,e on or befon .. Id date 1hall, subject to the further provl1lon1 hereof, paJ or tender t.o le11or or to les10r'1 credit In th• ........... . 

-·-······-·-···Carmine .. State ... Bank_ .............. -·-··················· Bank at .... ·---···Carmine, .... Texas ... 7.89.32 ........................................... •• "' 
1ucceuor11, ,rhlch shall eontlnue aa the der,o1ltor,, NttardlH1 of chanl'e• In -nerahlp of delay rental, royaltlu, or other mon"'l'•, the aum of 

I l 9J __ 2 __ • 2.6 ................................................. •b.ieh ,hall operate •• delay rental and cover th• prlvilea-e of deferring operation, (or one :,eat from said 
date. In Ilk• manner and upon llke PQmenu or tend,e,rs, operetion1 may be further deferred for like r,.riod1 of one r•ar ••ch durlna the prim11.r1 
term. If al any tin1e that leslff pay, or tender1 delaJ rental. ro1allie1, or other mon,e,ys, t•o or more part[ea are, or elaim to be, entitled lo 
r9C•iva aame, i.a- may, In lieu of any other method of payment hereln provided, paJ or tender auch rental, ro1allie1. or other money,, In the 
manner henln specified. aith•r jointly to 1uch s,artin or 1eparatel1 to eaeh In accordance -.,,Ith their r•1peetlve owner1hi:p1 therit0r. a• le11ee may 
elect. Any pay111ent b.e~nder ma1 be tnade by check or drart or leaHe dep,oeited In the mail or delivered lo l•.or or to & depoeitory bank on or 
before tile last date for payment. Said delay rental ah1II be apportionabla a, to u.ld land on an acn•K• ba1i1, and a failure to make proper r,a1• 
menl or tender of delay nntal u to any portion of u.ld land or a, to an:, lnternt therein ahall not affect thi1 leaae u to any portion or 1aid and 
or u lo an1 lntenst theriein u to which proper payment or tender ii made. An:, payment or tender which 11 made In an attempt to mak• proper 
Jlll.)'ment. but •hleh la •rroneoun In ,rhole or In part u lo parties, amount,, or depository 1hall nwverth•le11 be 1ufficlent to pre•ent termination 
of thl1 lea• and to ext.and the time within which or,erationa may be conducted In the 1am• m•nner a1 thou1rh a pror,e,r ra,-ment had been mad•: 
provided. ho••••r, i.. ... ahall -correct such error •ithln thirty (SO) d11.y1 after l•sllff ha, recei•ed writt.en notic• the-reo from 1 ... .ar. LH•ee mar 
at an1 time and from lime to tim• execute and d•llver to le110r or file for record a r•le-ue or retea- or thi, lea ... a, to any part or all of laid 
land or of any ffllneral or horl,on th•reunder, and th11reby be r,e,lleved or all obli1rationa a• to the releaMd acrelllfe or intere,t. If thi1 lea•• la ao ,.... 
l•aed a1 lo all mineral• and horlson1 under a portion of aald land. the delay rental and other P•Ymant1 computed In •eeordance therewith 1hall 
thenupon be nd111:ed In the proportit1n that the 11,c~11.n ~lf'll.....-1 henr1 to the acreaire which ,,.,., cov•red by thh1 leri.11.e immediately prior to 1uch rl"IPftN, 



I 
I. If at any tun, o, """' du,i•• <ho p,ima,y t"m OP<<ation, m <onduet,d on uld land .Jill- all 'l/}.1, ~~~[1§?.,J thi, luw 

1hall therea(.ter i..rminate on 11.a ann.ivenar)' date nut lollowinll' t.he nln1el1eth day art.er 1uch diaconlinuance unle_u on or before ,uch ~nniveru.ry 
date !e•St:• either (1) condu~1 oi,erat1on1 or (2J com~ences or resume, the payment or tender of delaJ rental; provided, however, if such a.nniversar, 
date 11 at the end of the primary term, or Jl there 11 no further anniversary date of the primary t.erm. th11 leaae shall terminate at the end of such 
~rm or o'!- the n1nelletb day after d11cont!n.uanee of all operat1on1. 'ft·bichever ii the l•ter date, un[e11 on auch later date either (1) les:>ee ia conduct• 
!:Ill' O()t'tll1'?!1' or t2) the 1hut-1n well prov1110n1 CJf parqraph 3 _or the prov1111on1 of pu·aa-rapb 11 are applicable. Yihenever UMld In thi• LeaM' the word 

oper,1.t1on, ahall mean operation• for and· any of the folJow1na: dr1lhnic, tntlnv, completmi', rework.mi. reeomvlellni, dee~nini', pLUK'iinv back 
or rep1ur1nir of • ,.-ell in aearcb for or in an endeavor to obtain production of 01!, ii'._., •ulphur or other mineral•. uc:cavatini a mine "roduct,on of 
oil, a-••, 1ulpbur or other mineral, whether or not in payini' quantitle•. ' 

1. I.Au« ahall have the use, free from royalty, of water, other than from Ins.or'• ,.·ater wel11. and of oil and iras produced from aaid land in 
all o~ratlon1 hereunder. Lessee 1ball have the rhiht at any time to remove all machinery and fixture, placed on aaid land. indudina the riirht to 
draw and remove casina-. .No well ahall be drilled nearer than ZOO feet to the hou11e or bam now on aaid land without the consent or the les&ar, Us!lee 
ahr.11 pay for damalle• c .. uaeJ by iu operation, to arowlna crops and timber on ,aid land. 

11, The riaht1 and e11Late of any party hereto may l.a as1!1rned from time to time In whole or In part and u to any mineral or horizon. All of 
the covenant&. obliiration,, and consideration, of thi, leaq ahall extend to and be bindini;r upon the parties hereto, their hein, 1ucceuora. aa1i1Cn•. 
and 1ucceuive ass11tn1. No chan1ta or divi,ion In the ownenhip of ea.id land, royalties, delay rental, or other moneya, or an)' part thereof, howao. 
ever effe.:ted, ahall increaM the oblii;ration• or diminish tbe rhrhl.l of Jenee. includinK, but not limited to, the location and drillin1t or we\11 and the 
measurement of production. Notwithstanding any other actual or conatructive knowledice or notice thereof of or to Jesae<e-. it11 aucceuora or euiirna, 
no chanr• or diviaion In the ov,n'!!rahip of ,aid land or of the royalt1e1. delay rental, or other money,. or the riaht to receive the 1ame. how11oever 
effected, 1ha\l be bindini' upon the then re.;ord owner of thi• lease until thirty (30) daya after thera ba1 been furnished to ruch record owner at hl1 
or iu prlnc1.pal place of bu1ineH by Jeawr or le111or'1 heira, 1ucce1aor1, or au!ll"nl, notice or auch chanll"• or diviaion, 1upp0rted by either oria-inal, 
or duly certified CQpiea of the in1trumenta which have bffn properly filed for record and which evidence such chaniie or d1vi1ion, and of 1uch court 
record• and proceedin1t•, tranm.cripU. or other document• aa ahall be neceuary In the opinion of 1uch record owner to e1t1bliah the validity of such 
chanK• or diviaion. Jf any 1uch chanire ln ownenhip occura by reaaon of the death of the owner, leaaee may, nevertheleu p.ay or tender auch royel­
tiea, delay rent.al, or other moneya, or part thereof, to the credit of the decedent In a depo&ltory bank provided for above. In the event of auiirn­
ment of th!• Jeaae u to an, part (whether divided or undlvided) of 1aid land, the delay rental payable hereunder ahall be ar,pertionable a1 between 
the several lea1ehold ownera, rat.ably accordini to the 1urface area or undivided Interests of each, and default In delay rental payment by one shall 
not aHeet the riaht of other lenuhold ownera hereunder. 

I. In the event Jeaaor conaidera that Jeuea bu not complied with all lta obllKaliona hereunder, both expresa and Implied, lesaor 1h11l nollf1 
leaaee In writinK, settini' out 1pecifically In what respect.a lellff ha, breached thl• contraet. Le,aee ahall then have 1ixty (60) da11 after receipt o[ 
aald notice within which to me,e,t or commence to meet all or an, part of the breachea alleged by leasor. The service or 1ald notice ahall be precedent 
to the brinvini' of any- action b1 leuor on aald leue for any cauY, and no 1uch action ahall be brou1tht until the l111ae of 1ixt1 160) day, after aer, 
vice of auch notice on leaaee. Neither the service of aaid notice nor the doini' of any 1ct1 b1 leHN aimed to meet all or any of the lllleired breaches 
ehall be deemed an admiaaion or preaumpUon that leaaee baa failed to pe-rCorm all tu obli1tation1 hereunder. It thi1 leaae ia cancelled for any ceuae, 
It ahall nevertheleu remain In force and effect al to (1) 1utficient acreaiie around each well u to which there ere operation& to conatitute a drilJlnir 
or maximum allowable unit under applicable iOVernmental r~lationa, (but In no event IHI than forty acre!!), auch acreare to be de1iKnated by leaaee 
u nearl1 a, practicable In the form of a aqua,- centered at the wall, or In euch lhape •• then axi,tinir apacina' rule• raquire: and (Z) an,. pert or 
aaid land Included In a pooled unit on which there are operation,. Lea!ltt 1hall alao have such eaaement1 on uld land a, are ne.:euar1 to operation, 
on the acrea1te ao retained. 

10. Leasor hereb,. warrant.a anr! •creea to defend title to aald Jend ai1ln1t the claim, of all peraona whomsoever. Lnaor'1 rhrhta and lntere1ta 
hereunder 1h11l be charred primariI,. with any mortir•1te1, tu:ea or other lien,, or lntere1t and other eha~el on 1aid land, but le,aor aKreff that le .. ee 
1hall hive the rl1tht at any time to pa,. or reduce same for leaaor, either before or after maturit1, end be aubroiiated to the ri1tht1 of the holder thereof 
and to deduct amount.a '° pald from royaltlea or other payment, payable or which ma,. be<:ome payable to lesaor and/or e"igna under thia Jeaae. If 
thi1 leaM coven a le11 lntere1t In the oil, 1r11, aulphur, or other mineral& In all or any part of 1aid land than the entire and undivided fee 1imp1e 
estate (whether leuor'a lntereJt la herein epecifled or not), or no Interest therein, then the royalties, de!a,. rental, and other moneya accrulnsr from 
an, part a, to which thie ln.ae co•era )Ma than such full intere1t, lhall be pa.Id onl1 In th• proportion which the tntere1t therein, If an,, eovered 
by thia lea.ae, bean to the whole and undivld..d fee 1imp]e estate therein. All royalty Interest covered by thia leiue (whether or not owned by leasorl 
shall be paid out of the royaltJ herein provided. Thil lease ahall be bindini' upon each part, who ex~utes it without rea"ard lo whether It ii e.xecuted 
b)' all tho .. named bertin •• lenor. 

11. If. while thi, leate 11 In fore•. at, or after the expiration of the primary term hereof, It 11 not bein11 rontlnued In forr• by reason of the 
abut-In well proviaiona of parairraph a hereof, and Jeaaee la not conductin1r operations on u.ld land by reason or (l) any- law, order. rule or retrU• 
lation, (whether or not aubaequently determined to be ln•alld) or (2) an, other cau11oe. whether 1lmilar or di11imilar, (v:cept financial) beyond the 
reasonable control of lnaee, the prim11ry term and the dela1 rental pro•l1!on1 hereof ahall be extended until the firat e.nnYl"eraary date hereof occurrin• 
llinet, (90) or more day& followinc the removal of such deleyinir cause, and thl• Maae ma)' be extended thereafter b,. operation, a1 lf 1uch dela1' had 
not oceurreod. . - - - - . - -· - - ·-. -·· 
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EXHIBIT "A" to Oil, Gas and Mineral Lease dated June 20, 1989 from 
Glenn G, Krause and wife to Felmont Oil Corporation, covering 191.226 
acres, more or less, Fayette County, Texas. 

191.226 acres of land, rnore or less, out of the James Winn, A-
114, W.H. Jack A-57", and W. S. Townsend A-104, Surveys, Fayette 
County, Texas, and comprised of the following tracts. 

82.50 acres of land, more or less, situated in the Wm. s. 
Townsend 1/4 League, A-104, W.H. Jaclc League A-57, James Winn 
League A-114, Fayette County, Texas, and being more particularly 
described in that certain Deed dated July 31, 1974, from George 
H. Nustedt et ux to Glenn Krause, recorded in Volume 470, Page 
999, Deed Records of Fayette County, Texas; 

60 acres of land, more or less, situated in thew. s. Townsend 
1/4 League A-104, Fayette County, Texas, and being more particularly 
described in that certain Deed dated January 16, 1976, from Rubin 
A. Krause to Glenn Krause recorded inVolume 487, Page 751, Deed 
Records of Fayette County, Texas; 

6.477 acres of land, more or less, situated in the WM. S. 
Townsend 1/4 League, James Winn League A-114, WM. H. Jack League 
A-57, Fayette County, Texas, and being more particularly 
described in that certain Deed dated April 10, 1968, from George 
Nustedt et ux to GLenn Krause recorded in Volume 396, Page 566, 
Deed Records of Fayette County, Texas; 

0.226 acres of land, more or less situated in-the W. S. Townsend 
1/4 League A-104, Fayette County, Texas, and being more particularly 
described in that certain Deed dated May 22, 1968, from Henry 
Wolff et ux to Glenn G. Krause recorded.in Volume 397, Page 436, 
Fayette County, Texas; 

42.023 acres of land, more or less, situated in the W.S.Townsend 
1/4 League A-104, W.H. Jack League, A-47, James Winn League, A-114, 
Fayette County, Texas, and being more particularly described in 
that certain'):)eed dated February 3, 1983 from George H. Nustedt 
et ux to Glen'f1·Krause recorded in Volume 625, Page 104, Fayette 
County, Texas,,to which reference is heremade to·each tract for 
descriptive purposes only and not for any quantity of interest 
herein conveyed. 

SIGNED FOR IDENTIFICATION: 

Glenn G. Krause Esther Ann Krause 

£1 u 
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EXHIBIT "B" to Oil, 
from Glan G. Krause 
191,226 ac,es, more 

Gas and Mineral Lease dat'tQI. J?,frl2Y.,CE1~ .. 
and wife to Felmont Oil Corporation, covering 
or less, Fayette County, Texas. 

12. In the event of a test well on this lease, lessee or 
operator to pay $500.00 per location, plus additional 
compensation for actual damage if any. 

13. Upon completion of a well a producer or dry. hole, 
operator shall promptly restore the surface of the ground to its 
original condition as nearly as practical, including restoration 
of roads to their original or better condition. No roads will be 
used by Lessee now on the leased premises without prior 
permission granted by Lessor. · 

14. Notwithstanding anything hereinabove to the contrary, 
in the event a first well is drilled on the leased premises; and 
lessor chooses to.exercise its right to pool the lease premises 
with other land or lands so as to form a pooled unit in 
accordance with paragraph 4 hereof; then a minimum of eighty 
surface acres of the leased premises will be included in that 
pooled unit. Subsequent wells on the leased premises and wells 
not on the leased premises shall allow lessor to pool in any 
manner provided in accordance with paragraph 4 of said lease. 

15. With reference to oil pooling, Paragraph 4, oil units 
shall comprise 40-acres plus 10% tolerance for production above 
7500'; oil units below 7500' may comprise 160 acres plus 10% 
tolerance, or as may be prescribed by the Texas Railroad 
Commission. 

16. With reference to gas pooling, Paragraph 4, gas units 
may comprise 160 acres plus 10% tolerance for production above 

5000', 320 acres plus tolerance between 5000-10,000', and 640 
acres plus tolerance below 10,000'. 

17. Upon termination of this lease, lessee will furnish 
lessor a release in recordable form; after the primary term, all 
acreage not held by production by producing units, 40/160 acres 
(plus tolerance if applicable) for oil and 160/320/640 acres 
(plus tolerance if applicable) for gas, must be released promptly 

by an appropriate and recordable instrument. 

18. Lessor reserves the right to retain any well drilled 
for the use of water, or the test well with surface pipe in place 
in the event of a dry hole, the latter transferable only pursuant 
to the appropriate Texas Railroad Commission form and procedure. 
Lessee may not use water for drilling or other operations from 
lessor's wells or other surface reservoirs without consent·from 
lessor and/or surface owner, and no water will be used from 
subsurface fresh water strata for water-flooding projects without 
permission. 

19. Notwithstanding anything hereinabove to the contrary, it 
is expressly agreed and understood that Lessee's right to 
maintain this lease if force after th~ primary term by shut-in 
gas well payments under Paragraph 3 shall not continue for any 
one shut-in period of more than two years (2) immediately following 
the primary ·term, or in recurring periods after the primary term 
not to exceed 2 years (2) years in the aggregate. 

Signed for identification: 

~L~ 
Glenn G. Krause ' 

~ ~ ~,...,~----
Esther Ann Krause 
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EXHIBIT "B" to Oil, Gas and Mineral Lease dated .June 20, 1_989 from 
Glenn G. Krause and wife, to Felmont Oil Corporation, covering 191.226 
acres, more or less, Fayette County, Texas. 

20, While there is a gas well on this lease which is capable of producing 
gas or oil and liquified hydocarbons, in paying quantities, but said gas or oil and 
liquified hydrocarbons are not being sold, Lessee, commencing on the anniversary 
date hereof or 90 days from the date of the completion of such well, which ever 
date occurs first, may pay Lessor the sum of fifteen dollars ($15.00) per acre 
on the number of acres on which this lease is considered to be in force, which 
payment is herein called "shut-in gas royalty" and thereafter said sum shall 
be paid at annual intervals on or before the anniversary date of said first payment, 
as long as the well remains shut-in. 

21, Subject to the provisions of Paragraph 3 hereof, all 
royalty payments on actual production shall be due within one 
hundred twenty (120) days after the end of the month in whicl1 the 
production occurred. Should lessee fail to pay such royalty 
within such time for any reason other than title disputes or 
adverse claims, then Lessee shall pay ~o Lessor interP.st on said 
royal ties at the rate of 5.00% above the prime rate set by Texas Commerce Bank, 
N.A., Houston, Texas or·its successor~ per annum from the date such royalties 
become payable until the date of payment thereof, 

22. Interest on late payments shall be paid at the rate of 
interest as set out in Paragraph 21 above, 

23, Lessor must be advised at time of _change of changes in 
Operator, Producer, Purchaser, and Distributor of Revenue. 

24. This lease shall be for the exploration of oil and gas 
and associated minerals only, including but not limited to 
sulphur if produced in conjunction with oil and/or gas from the 
same well bore. 

25. Lessee further agrees to construct and erect at 
Lessee's sole cost and expense a permanent type cattleguard and 
gate sufficient to retain livestock and brace sufficiently the 
barbed wires where the fence is cut so there will be no 
slackening of the wires. Lessee also agrees to keep entrance 
cattle guard closed ~nd locked at all times except during 
operations for drilling, or reworking operations. 

26. "Drilling .operations" or "operations for drilling" .as used in this 
lease shall mean that a drilling rig capable of drilling to total permit depth is in 
position with the bit on the ground and rotating, 

27. Lessee agrees that any drilling pad installed on the premesis shall 
consist of crushed limestone, 

28. ·Conditions prescribed in this addendum shall prevail if contrary 
to language anywhere on the printed lease form, 

SIGNED FOR IDENTIFICATION: 

~1&~ 
Glenn G, Krause Esther Ann Krause 

D 

[) 

n 
lJ 
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day of 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

ACKNOWLEDGEMENT 

E. Orbeck, Jr. 
4/4/90 

19 89 

ACKNOWLEDGEMENT 

, 19 

STATE OF TEXAS } CORPORATE ACKNOWLEDGEMENT 

COUNTY OF 
This instrument was acknowledged before me on the day of 

by 
of 
a corporation, on behalf of said corporation. 

[ 
! I 

I I 
I I : I 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

I 

j 

, 19 

N> 
00 
-.J 

~RDED IBIS ~jjji,.~~ OF-· hp,·~~- A~:r J;3_s- O'~ ,~
1
~. 

IRENE PRATKA, COUNIY CIERI<. . BY - - - - - I'S ,DLJ,1, / DEPDri 
ANNE BERAN 

-- -- ----



C1erK of the County 1 t1£ STATE. OF 1 £XAS t I 
County of Fayette I 

:ourt In and for F. yctte County. 1"' f, .. "•'I that the .ibove aM 
foresolng Instrument is a full, true 11 I Cl1i r r· rPcordecl in Vol11r."1 

i ?Z Page ..1:f.J..-.. .. of the(Aj,,1.~ ~~ f"co,.:-; 1 I sil1d Coumy. 
TO CErfflFY ALL OF WHICH, W1tnpss my h. n:1 iimJ c;,, JI or oHicr' ..i i 

~ flee, Is La Grange, Texas, this tl.e __:![.!___.~ d.iy ot...m~ .J.+ ,1:, /2 

---~~!Adi'>< 
Clerk, County Court, Fayette 

(993 -

Countv. Telv'ls 

~tj--/LA~ 7/fizAc.h, 
(/ /I Vlf,G: Wi\ Ul R!Cll 
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520S YOl. 331PAGE 599 
EXI'l'NSION AND RATIFICATION OF OIL AND GIIS LFASE 

THE STATE OF TEXAS§ 

COUNJ'Y OF FAYETTE § 

\:i()\, WHEREAS, on the 20th day of June 1989, a certain Oil and Gas Lease was 
entered into by and between GLENN G. KRAUSE and wife, ESillER JINN KRAUSE, Rt. 
2, Box 148, Burton, Texas, 77835, as Lessor, and FEI.M'.)NJ' OIL CORPORATION, 
350 Gleruront, Suite 300, Houston, Texas 77835, as Lessee, recorded in Volune 
287, at Page 752, Oil and Gas Lease Records, Fayette County, Texas, covering 
the following tract of land to wit: 

191,226 acres, nore or less, a part of the James Winn League, A-114, W,H, 
Jack League, A-57 and the w.s. Townsend League, A-104, Fayette County, 
Texas, and being nore particularly described in that certain Oil, Gas and 
Mineral Lease referenced above. 

WHEREAS, the prill\3ry term of said Oi 1 and Gas Lease was for a three 
year term to expire June 20, 1992; and 

WHEREAS, it is the desire of Lessor and successor Lessee, TORCH ENERGY 
ASSOCIATES, 1221 Lall\3r, Suite 1600, Houston, Texas 77010, to extend the 
prill\3ry term of said lease for an additional one (1) year from June 20, 
1992, unless production or other terms of the lease apply, 

NOW THEREFORE, in consideration of Ten Dollars ($10,00) and other good 
and valuable considerations, receipt of which is hereby acknowledged, this 
lease is hereby amended to extend the prill\3ry term for one (1) year from 
June 20, 1992 to June 20, 1993, and the parties hereto do hereby adopt, 
ratify, ~rant and confirm said lease as hereby amended, ar.d do agree that 
said lei'ISe as amended hereby is binding on the parties hereto, and is a 
valid and subsisting Oil and Gas Lease in accordance with the provisior.s of 
such lease and this amendment. 

IN WITNESS WHEREOF, the parties 
this the .L/2.._ day of June, 1992. 

L1~&~ 
~ 
THE STATE OF TEXAS§ 

COUNJ'Y OF FAYETTE § 

hereto have executed this agreement on 

This instrunent was acknowledged before me on the .LQ.. day of June, 
1992, by Glenn G, Krause and wife, Esther Ann Krause. 

®. 
Kenneth D. Baker 

Nottry Pltilc: 
STA TE OF TEXAS 

' llr Corm, !q,, 2-13-93 

$5.00 Pd. 
Return: 
Torch Energy Associates 
1221 Lamar, Suite 1600 
Houston, Tx. 77010 
Attn.: Jaci Shank 

J'/,..-7" 0. ~ 
Notary Public, State of Texas 

FILED FOR RECORD 
At 2: 00 O'clock P, M. 

· The 18th, Day of June 192..Z.. 
. 00:NE PR.,lKA 

llJU ll1'f;"", Tex• r 
~M.Q(u{:illµJl:IDl~t&ll:-O·eout> 

----=-----------~---____,._--, -----
,,------ . /" J.J ~ A.D.o;zl992 AT ,J.'J'{'_o'CLOCK. (J:. M, 

RECORDED THIS THE .J ,;c,,.... DAY OF BY · , _IA o,,._, DEPUTY 
!RENE PRATKA, COUNTY CLERK _ ~ 

ANNE BERAN°' 

----------. 



Ct9rK of the count) 
1 t1£ STATE. OF 1 f)(AS l t 

County of Fayette ( ' 
:ourt in and for F. yctte Cou., y ~ 1 

1v ttmt the above ano 
foregoing instrument 1s n f l\!I tr .... und c.o r 1..1 J recnrd~d in Volur 1c 

~ ;:0,_ .. Pa11e ) l9 of t11e (tJ.~ -~c:J5'.J£cV.,ccorJc, of said Countv 
TO CE~nFY ALL OF WHICH. V/1tn('SS mv h.ind dnd seal of olf 1C!' JI 

office. Is I.a Grange. T c1as. th» ti ., .• ,£.~.. . ,1 •Y of . ..1:1.. '!fl..!d!,.,_d.:f..:.;. 

;?t?} ____ :__':f::.:-~ ... -f M.Lf...! --· 
Clerk, County Court , FayPtte 

countv, Te>xas 

~1-. vM7,•~ ltu_c,{,_ I ~!, 

VIRGINIA UlRI Ii J-
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................. .,.. ....... tJ POl!NDPIINTlt,IO&STATIOlllEIYCOMPANY 

OIL, GAS AND ~RiiRAL LiA~i;;'"3I2'";~;;-11$ 
..... __ ,_,,.,.._ 

')\JHISAGlEEMENTmadc1hu 6th dayof _yne I· ~ tt9..l .• bt1•-

~~~~~~I~MA· JE~N......A!.,_$_TON, Individually and ~s Independen~t~c-c~~~~~ 
Executrix of the Estate of Richard F. Alston, Dec'd. 

Ln•::il'(•lwlherOMOf•orf),•ho>Clddrn.1ii:....Ro_ut.e.J....___J3ox_l.OZ, RounLTop _ _,___?exas-1.89.54. 
7 

O 
1nd Torch Oil b: Gas ComQ_a_ny, 1221 t_a_mar, Suit~O...t-..1t2-1.1s_Lon_...1.J.!.wn~[s.YE\H: 

l.lcuor111con..;&r,1lonor ---------Tfil:L_DOLLARS AND NOf.1.00 1 s---------· Donan 

d -1.Q..._Q Q_l, la ll1nd paid:or the fO)aMn Mttin p,o~kltd, ind of !he 11r-1 or lr-i.i« Mririn contai,wd, hu~by lflnH, ln<n ind l,,h uch11i~dy 
umo l.o·H« r"' 1M p,,rpote of in~n111•tin1. uplonn&, pr~p«lln,:, dnlhn1 Ind m,n,n1 for and prodij1;m1 ,;,,l, 111 &nd 111 01Mf m11,..r1l1, condue1,n1 upLo,auon. 

~~~~~.~:~: ~·::~.::.!:~i:1~k~·1f~~~·:.:·:,~~~:"~1
~~::'~·:~.':~·:: !;!,~::".!~'!~.!t! ·~r.i,:~~~L~ :'~~:~:y~~ 

cont11UOU111wtno, topl'oduct, Jl~C, llkf car, ol, 1tc11, 111n1pon and O'*n ,.,d p<od1>en, and hou11n1 iu~"'plO)"fff. 1M lolkw>ona dno:ntN:d Land••-----

--------,-----------'"-"~ell..~--------------------Cou..cy,Tn .. ,to.•k:" 

75. ~-4 a~~t~;·· more or less, out of the W. H. Jack Survey, Abstract 57, 
Fay"et~ C'?~1:1J.y·,. Texas and being more particularly described in deed·­
~at~!:1; Japu-a"fy,_ 12~, 1960 from Bennie R. Leonhardt et ux to Richard F •.. 
Aist~n el- u~ re~orded in Volume 317, Page 455 of the Deed Records of 
F~.Y~t~e Co}if._tYj~ T_exas to vhi~h reference is here made for descriptive 
pu;pos'~.s onl.¥/,1 ~f ... , c.; '": ' ·:: · .•• :.. ~· ~ . .; ... :..'. ._.,.: • t _. ~ .... ~ .. -~-..1 ·:.~.~-... -~.-.-:!:'~ ·\·:_·:· .. ~· :"..!!.."!~.!"!-'::,._,.. ~~_. ~! 

~·1.i1 '.~1:t,,l ...... .... .,,.,1;;.....·~, ..v ... ~, -------··. --··· -··--·-- -----------···---··-

• "•• ·--;·;, ·1•'
1
•· -· -· "'••• p>I >• •.•J L,f 1_1,,.,.ifV(!'.,1'..Vfff.-·,~; •• 

MllcdllOUUOfOl'IOlhccm:l11of\.ftS,Qfi• ----------------·~------------------

. . 
t. 
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i~ 312 11ta716 
6. J( prior 10 discovery and production or oil, au or other min«al on said land or on acreage pooled therewith, Lessee should drill a dry hole or holc, ihcrron or 

ir afu:r discovery and production or oil, _Ill Of other mineral, lhe production thereof should ccaJe from any cauJe, this kau shall nol terminate if Lnsee commcn'cn 
operations for drilhna or rcworldna within si,lly (60) days 1hcreaftcr or 1f ii be wi1hin 1hc pnmary term, commences or resumes the payment or tender of rentals or com­
mences operations foe drillin1 or rcworkin1 on or btforc the rcntaJ paying d.a1c ncx1 ensuing after the expiration of sixty days from date of completion of dry hole or 
ccssauon of produ~ion. Hat any lime subscqucnt to si11y (60) days prior to the beainning of the last year of the primary term and prior to 1hc discovery of 01\, sn or 
ocher _mineral on ~1d land, or _on acreage pookd therewith, Lessee sh~uld driU a dry h.ole 1hereon, n_o ren1al paymen1 _or operatic,ns arc necesu.ry in order to lr.e-<:p the 
lease in force dunng the rem:under of the primary term. If at the c.11pna11on of the primary term, 01!, ,:as or other miner~ is not being produced on said land, or on 
acreage pooled ther.CYo'ith. but lesst'C is then engaged in drilling or rev,orlr.ing operations therwn or shall have completed a dry hole thereon within sixty (60) days prior 
to the end of the primary tenn, the lease shall remain in force so long as operaoon on said well or for drilling or reworking or any additional well arc prmecuted with no 
cessa1ion of more 1han sixty {60J consecuti\'e days, and if they result in the produetion of oil, 1as or other mineral, so long thercarter as oil, ga1 or other mineral is 
produced from said land or acreage pooled therev,ith. Any pooled unit designated by Les1ee in accordance wi1h 1he terms hereof may be dissol\'ed by Lessee by in· 
strumcnt filed for record in lhc appropriaic records oft he county in which the leased premises ,re situ11ed at any time after the completion of a dry hole or the ce·n.ation 
o( production on said unit. In the evcm a well or ••ells producing oil or Jasin paying quantities should be broughl in on adjacent land and within lhrtt hundred thirty 
()JO) feel of and draining the leased premises, or acreage pooled thcrcv,11h, Less« agrtts to drill such offset wells u a reasonably prudent operator would drill under 
thl' same or similar circumstances. 

7. Lessee shall have the ri,:h1 at any time during or after the expiration of this lease to remove all properly and fiuures placed by Lessee on said land, includin1 
the right to draw and rcmo11e all casing. When rcqmrcd by Lessor, Les~ec will bury all pipe lines below ordinary plow depth, and no •,i,cll shall be drilled Wllhm 1wo hun· 
drcd (200) kct of any residence or barn now on said land withou1 lessor's consent. 

8. The rig his of either party hereunder may be assigned in whole or in part, and the provisions hereof shall c.11tcnd lo 1heir heirs, successors and assigns; bul no 
change or di,·ision in ov,·ncrship or 1hc land, rentals or royat11cs, however accomplished, shall opcrue 10 enlarge 1hc obligations or diminish the tiJhts of lessee: and no 
change or di'o'ision in such ow_ncrship shall be binding on lessee until 1hir1y (JO) days after lessee shall have b«n furnished by registered U.S. mad at lesstt's principal 
place of business with• c~if1ed copy of recorded instrumm1 or instruments e'o'idcncing same. In the C"l'Cnl of assignment hereof m ,1,holc or in pan, liability for breach 
or any obligation hcrC'UndC"r shall rest cxclusiYcly upon the owner of 1his lease or of a portion thereof who commits such breach. In the event or the death of any person 
cn1itled to rentals hereunder, Lessee may pay or lender such rentals to the credit of the deceased or the estate of the dcceued until such time as less« is rurni!.hcd -.·i1h 
proper evidence of the appoin1mcn1 and qualification of an exec Jtor or adminis1ra1or of 1hc estate, or if there be none, then umil Lessee i1 furnished with cYidcnce 
utisfactory to it as to the hein or de-.isttS of the deceased and that all debts ofthe n1a1c have" been paid. If at any time two or.more persons be cn1i1\ed 10 participate in 
the rental payable hC"rcunder, Le,.scc may pay or tender said rental jointly lo such persons or to their }oint credit in lhc deposi1ory named herein; or, al Lessee's election, 
1hc proponionatc pan of said rentals 10 which each pat1icipan1 is m1i11ed may be paid or tendered to him separately or to his separate credit in said depository; and 
payment or tender to any p.articipan1 of his portion or the remals hereunder shall mainlain this lca!.C as to such participant. In cvC"nt of •~signmcnt of 1his lease as to a 
segregated portion or said land, 1he rentals payable hereunder shall be apportionable as be!wttn the sneral leasehold owners ratab1y accordin1 10 the surface area of 
each, and default in rcmal paymenl by one shall not affect the rights of other leasehold ownc" hcrC"Undcr. If sill or more parties become cmiiled to royally hereunder, 
Lessee may -.·i1hhold PIYTOCnl thereof unlC"Ss and unul furnished wi1h I recordable ins1rumcn1 executed by all such panics dCiignating an agenl lo receive payment for 
all. 

9. The breach by Less« of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a 1crmina1ion or reversion of 1hc 
estate created hereby nor be 1rounds for cancellation hereof in whole or in part. In the event Lessor considers that oper.i1ions arc not al any time being conducted in 
compliance with lhis lease, Lessor shall notify Lenee in writing of the racu relied upon as conni1u1ing a breach hereof, and LCiscc, if in defauh, shall ha Ye six1y days 
after receipt of such notice in which to commence 1hc compliance with the ob\iga11ons imposed by virtue! of this ins1rumcnt. After the discovery of oil, gas or other 
mineral in paying quanlitics on said premLses, lessee shall develop the acreage retained hereunder as a reasonably prudent operator, but in discharging this obligation ii 
shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil in paying q,uan1i1ics and one .,.,.,II 
per 640 acres plus an acreage tolerance not to e.11cccd 10'1, of 640 acres of 1he area retained hereunder and capable of producing aas or other mineral in paying 
quantities, 

10. Lessor hereby warrants and agrees to defend 1hc ti lie 10 said land and agrees that lessee al its option may discharge any 1ax, monage or other lien upon said 
land, either in -.·hole or in par1, and in event Less« don so, it shall bC' subrog;ued 10 such lien -.·i1h right to enforce same and apply rentals and royallics accruing 
hereundC"r 1oward satisfying same. Without impairment of Lessee's righu under the warramy in event of failure of tillc, it is agreed that if this lease covers a less in1ercs1 
in the oil, 1as, sulphur, or ocher minerals in all or any part of said land than 1he entire and undi.,.ided fee simple n1ate {whether lessor's in1crcs1 is herein specified or 
not), or no interest thttein, then the royaltit"S, delay rental, and other monies accruing from any part as 10 which this lease coven less than ,uch full intcrcs1, shall be 
paid only in the proportion which the in1crest therein, if any, covered by 1his lease, bears lo the whole and undi.,.ided r« simple estate therein. All royalty mterc!il 
covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. Should any one or more or 1he parties nam~ abo,·e as lessors 
fail to execute this lease, it shall ncvttthcles1 be bindin1 upon lhc par1y or par lies cxccu1ing the same. Failure or Less« to reduce" rental paid hereunder 1hall not impair 
the ri1h1 of Lnscc to reduce royalties. • 

11. Should lessee be prevcn1ed from complying with any express or implied covcnan1 of this lease, from conducting drilling or reworking operations thereon or 
from producing oil or gu 1hcrcfrom by reason of scarcity of or inabi1ity to obtain or to use equipment or material, or by opcrauon of rorcc m.aj~ure. any Federal or 
stare law or any order, rule or rcgula1ion of govcrnmemal au1hori1y, then while so prevented, Lnsec's obligation 10 comply w11h such CO\'enan1 shall be suspended, 
and Lessee shall nol be liable in damages for failure to comply thcre""ilh: and this lease sh.all be extended ,..hilc and so long as lessee is prevented by any such caui-C 
from conducting drilling or rcworlr.mg operations on or horn producing oil or gas from the lc.ise prc'tnisn; and the time while Lessee is so prc-.·cnted shall not be coumed 
against Lessee, anything in this lease to the contrary no1wi1hsianding. .- -~--,-- ... --·­ ------. 
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EXHIBIT "A" VfJC. 3f2 rAU717 
ATTACHED TO AND HADE PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE 
DATED June 6, 1991 between Ima Jean Alston, as Lessor, and Torch Oil & Gas 
Company, as Lessee. 

12. Units pooled for oil hereunder, as provided in paragraph 4, shall not 
substantially exceed on_e hundred sixty acres(l60) each in area, provided that should 
governmental authority having jurisdiction prescribe or permit the creation 
of units larger than those specified, for the drilling or operation of a 
well or wells or for obtaining maximum allowable from any well to be drilled, 
drilling or already drilled, units thereafter created may conform substant­
ially in size with those prescribed or permitted by governmental regulations. 

13. In the event a portion of the land herein leased is pooled or unitized 
with other land so as to form a pooled unit or units, operations on or prod­
uction from such unit or units will maintain this lease in force only as to 
the land included in such unit or units, This lease may be maintained in 
force as to any land covered hereby and not included in such unit or units 
in any manner provided for herein, including proportionate delay rental 
payments computed in the proportion that the leased area outside of the unit 
or units bears to the total acreage contained in the lease. If at or after 
the end of the primary term this lease is being maintained as a part of the 
lands by operations on or production from a pooled unit or units, embracing 
lands covered hereby and other land and if at any time there be land covered 
hereby which is not situated in such unit or units and as to which the lease 
is not being maintained by operations or production, Lessee shall have the 
right to maintain the lease as to such land by delay rental payments exactly 
as if it were during the primary term, provided that the lease may not be so IJ.t'J 
maintained in force by delay rental payments for a period in excess of tue(2}o jT'a/ 
~ beyond the primary term. 

14. It is understood and agreed that Lessee, its successors and assigns, 
shall pay Lessor for any damage done to crops, trees or livestock by reason 
of operation thereon and shall pay for any damage to roads, culverts, bridges 
and fences, or other improvements on Lessor's lands resulting from the use by 
Lessee in connection with geophysical exploration thereof, or any other mineral 
developement thereon by Lessee, its successors or assigns, and that upon.the 
abandonment of said lease, or surrender thereof, Lessee, its successors or 
assigns, shall level all levees around slush pits and/or other excavations 
and generally restore the surface of the land covered hereby as nearly to its 
present condition as reasonably possible, In the event of drilling on said 
land, Lessee, its successors or assigns, shall install cattle guards at all 
fence crossings used by it or them in connection with said operations even 
though Lessor maintains gates that could be used, 

IS. Notwithstanding anything contained to the contrary herein, it is agreed 
and understood that this lease covers only oil, gas and associated hydro­
carbons; this lease does not cover coal, lignite, iron ore, gravel and/or 
uranium. 

IN WITNESS WHEREOF, this instrument is executed on the date first above 
written. 

Ima Jean..,Alston 
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00 IMA.JEAN ALSTON, Ind. and as Ind. t=,! Executrix u/w/o Richard F. Alston, 
.., Deceased. 
iE. 

S.S.N. 

N STATEOF-~~T~E=X=A~S~~~~~­
COUNTYOF___EAuYuE~I~I~E~~~~­

INDIVIDUAL ACKNOWLEDGJ\.1ENT 

~ Before me, 1he undersigned authori1y, on this day penonally appeared ----~I,,_,rna Jean Al St on 
capacity stated herein. 

in the 

known 10 me 10 be the person_ 'A hose name_ is (arc) subscribed 10 the foregoing insnumcnt, and acknowledged 10 me 1ha1 ----~,h=e~----­
exccu1cd the same as be r rr« act and deed for tb,c purpose, and con\idcration therein e1tpreucd. 

Given under my hand and seal ofofficethis-1./..!!:aay or ...June__, 19 fil. V.,,, -·~~ , __ /) 
P.fy Commiuion E1tpircs Notary Public in and ro, the S111t or:, ___ L{_.,__.J__l.--..--===-=c.-~.=c--=-~-c__c_~/~.~~-=7-===~-

2/l3/93 Notary', Printed N.amc: Kenneth n 
STATEOF-----------
COUNT'(Of · ... · HUSBAND AND \\'IFE ACKNOV.'LEDG~fENT 

j ~~;.-~~~ ~~ ftic"1,.ttrsigried authority, on 1his day personally app<-ared 
.,7"· aA[ C'~ .......... · .• ,_.',, 

' •: Vut_t>&iidand "ARI lr.n~~l) 10 ,pr,10.be the per\ons 'A hose name~ arc ~ub\cnbcd 10 the forgoing in~1rumen1, and ackno'Aledged to me tha1 they cxe,.:utcd 1hc same as 1he1r 
tre.iocr;.d~.-;;r; or lfi\,..•~1.u'J."l:;e\lJld cons1dera11_on 1herc1n e,pre\,e.J . . ~ ,.., I .... - . 

1 !.,, · ~un~r tyh~a~c~ofofficctha ___ dayof ______ ,19_ . 

. ,-!., · •. t ~ctkjl~ioJr\~u ~ : ;,- % Noury Public in 1nd ror 1hr St1tr or: ______________________ _ 

~ ~·• : No.1ry'1Prin1tdN1mr: --------------------------
.-(, .; ~\ .. ··~ =-= 
t.. (.. '-)"" ... 

J lj°3 •' : ..... . . 
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RECORDED THIS THE~- DAY OF ~- A.D.,~lAT 'MSO'CI,OCK__!},__M 
IRENE PRATKA, CO~RK ----'~71--"""'""'iF--,B;;;Y-;---- ( ~ .. • ~EPUTY / 

ANNE"'!! RAN • 
- . ---- ---- . . 



1tiE STATE OF 1£XAS t 1, 
County of Fayette f 

ClerK of the Count) 

Court In and for F,yette'Counl'.• , , '"·•· '.· ,•<'.\• that the above and 
foregoing instrur.ient is a full, ;rua a,<'I cncrc·cr .· : , 0 cord2d in Volume 

3/& _, ... Page .. ,11.'.£ ..... oi the&J.if.)j.y._ c{~:c co(, cl said County. 
TO CERTIFY ALL OF WHISH, Witness my h,,:d and seal of o1fice, at 

office, Is La Grange, Texas, this ti,<> ... .£'.: .... -...... dr:)' ot.>.2j.~.Ll.:.J2, 
10?~ 

~ S.J 
---e,\,~~ ...... ~.~ 

Clerk, County Court, fayettP. 
Countv.. Texns 

?~~~ 
V!ftG~;~!~ ULRICM 
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EXTENSION AND RATIFICATION OF OIL AND GAS LF.ASE 

THE srATE OF TEXAS § 

COUNI'Y OF FAYEITE § 

~~ WHEREAS, on the 6th day of June 1991, a certain Oil and Gas Lease was 
entered into by and between IMi\ JEAN ALSTON, Individually and as Independent 
Executrix of the Estate of Richard F. Alston, Deceased, Rt. 1, Box 102, 
Round Top, Texas, as Lessor, and Torch Oil and Gas company, 1221 Lanar, 
suite 1600, Houston, Texas 77010, as Lessee, recorded in Volume 312, at Page 
715, Oil and Gas Lease Records, Fayette County, Texas, covering the 
following tract of land to wit: 

75.14 acres, nore or less, a part of the w.H. Jack League, A-57, Fayette 
county, Texas, and described in that certain deed dated January 23, 1960 
from Bennie R. Leonhardt et ux to Richard F. Alston, et ux recorded in 
Volume 317, Page 455 of the Deed Records of Fayette county, Texas. 

WHEREAS, the prinary term of said Oil and Gas Lease was for a one year 
term to expire June 6, 1992; and 

WHEREAS, it is the desire of Lessor and Lessee, TORCH OIL AND GAS 
CXJMPANY, 1221 Lanar, SUite 1600, Houston, Texas 77010, to extend the prinary 
term of said lease for an additional one (1) year from June 6, 1992, unless 
production or other terms of the lease apply.· 

NOW THEREFORE, in consideration of Ten Dollars ($10.00) and other good 
and valuable considerations, receipt of which is hereby acknowledged, this 
lease is hereby al!Ended to extend the prinary term for one (1) year from 
June 6, 1992 to June 6, 1993, and the parties hereto do hereby adopt, 
ratify, grant and confirm said lease as hereby al!Ended, and do agree that 
said lease as al!Ended hereby is binding on the parties hereto, and is a 
valid and subsisting Oil and Gas Lease in accordance with the provisions of 
such lease and this al!Endl!Ent. 

IN WITNESS WHEREOF, the parties hereto have executed this agreel!Ent on 
this the __._3_ day of June, 1992. 

~421/&Aw, 
IMAJALSI'ON, Individually, 
and as Independent Executrix of 
the Estate of Richard F. Alston, 
Deceased 

SSN: 

srATE OF TEXAS § 

COUNI'Y OF FAYETTE§ 

This instrument was 
1992, by Ima Jean Alston, 

acknowledged before l!E on the ] ~ day of June, 
in the capacity stated above. 

A:,__.2 i). ~ 

Return to: $5.00 Pd. 
Torch Energy Advisors 
1221 Lamar, Suite 1600 
Houston, Texas 77010 

Notary PUblic, State of Texas 

FILED FOR RECORD 
N4: 4 5 O'clock--1'.!._M. 

3rd. Day of June 13E 
lllNE p~·.1 KA 

,,.....-·---------- -~-
RECORDED THIS THE ;J,S:fuAY OF_~~.,,-.~~g ____ A.D/;J ~9~~ AT~~'O(~LOC·/cf M. 
IRENE PRATKA, COUNTY CLERK ~ BY ~ ~~ 1 DEPUTY 

ANNE BE ... V 

--------- --·· ~­
' 

·----- ----------=--- -. 
j 



1 r1£ STATE OF TtXAS t I 
County of Fayette { 

Court In and for F. yette f'ounty ... 
torcgolng Instrument is ~ full truP ,nrJ - r · 

ClorK at the County 

f, that the above nno 
r cord"d rn Vol11111c 

3,Jo ..... Puce $S ! of the(J;/ ')ia.vt~ cc.r.J.:; tt said Cour,ty. 
TO CEr.TIFY ALL O:- WHI-H, W1tnf'c;S 111 h,,r cl und seal of o!f1cc, al 

afflce, Is La Grance. Tex.is. this ti.~·--~~--- d,1y of. L'"J:M"l (4 fl j), I 

l9f3 
~ ~a.bla-

Clerk, County Court, FayettP. 
Countv. Tex-1s 

~~ t:l.v-r-~~ / 
I VIRGINIA ULRICH 
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VOL 
C. Jr at an, time or time1 durinAi the primary term operation, are conducted oft 1aid land and ir all OLJerations are discontinueJ, thi1 lease 

1hall lhereaf_ter terminate on 1ta anniverear7 date next {ollowin&" lhe nint:tieth day after ,ueh di1continuance unlen on or before ,uch anniver1ar1 
date le1st:e either (1) conduct& 01,1erations or t2J commence, or t1!1ume1 the payment or tender of delay rent&!; provided, however, if 1uch anniver1ar:, 
date ia at the end or the primary term, or If there la no further anniversary date o[ the primary term, thi1 leaae aha.II terminate at the end of 1ucb 
term or on lhe ninetieth day after d11continuance o( all OP("ration1. whichever i1 the later date, unleu on 1uch 111.ter date eithe1· (I) leaH-e ia conduct• 
ins: operauona or (2) the 1hut·1n_ we!J provi1ion1 o! paragr11.ph 3 or the provision, of paragraph II are applicable. \\'henever u..ed In thia lease the won! 
"operati_ons" ahall mean operation, for and a.ny of the following: dnlling, tnting, completing, reworkina. recompleting, deepeninic, plua1tina back 
or rep,1.1ring of a well in aearch for or in an endeavor to obtain production of oil, gu, aulphur or other mineral,, excavatina a mine, production of 
oil, 11:11, aulphur or other mineral, v,hether or not in payina quantitie1. 

1. Lenee ahall have the uae, free from royalty, of water, other than from lesa.or'a water well,, and of oil and i'•• produced from ,aid land in 
all operation, hereunder. Leue. ,hall have the ri&'ht at any time to remove all machinery and fixture, placed on ,aid land, lndudini' the riirht to 
draw and remove cuin&', No well ahall be drilled nea.rer than 200 feet to the house or barn now on aald land without the consent of the lessor. Lene• 
thr-11 pay for dama11es c11u1ed b)' ill operation, to growin&' crops and timber on 1aid land. 

8. The rlght1 and estate of any party hereto may ba usiirned from t1ma to time In whole or In part and as to any mineral or horii:on. All of 
the covenants, obligations, amt conaiderations of thia lease ahall extend to and be bindin&' upon the partie1 hereto, their hein, succeswrs, 111i1Cn1, 
and succeuive auians. No chanae or diviaion In the ownenhip of aa.id land, royalties, delay rental, or other moneys, or any part thereor, howso­
ever ertected, shall increase the oblla"ations or dimlnlah the riirbt. of lessee, lndudine, but not limited to, the location and drillin&' of wells and the 
meaaurement of production. Notwithatandina- any other actual or constructive knowled&'• or notice thereof of or to lessee, lta aucceaaon or auiirna, ' 
no chana-1 or divi1ion In the own .. nhip of 1aid land or of the royaltiea, delay rental, or other money&, or the riliht to receive the same, howaoever 
e!fected. ,hall be bindine up0n the then record owner of thi1 leaH until thirty (30) days after there baa been furnl1hed to iruch record owner at hia 
or iu principal place of buaineu bJ le,aor or Jeaaor'a hein, 1ucce11ors, or a11l&"n1, notice of such chan&'• or diviaion, supported b)' either orlirinals 
or duly certified copies of th• lnatrumenta which have been properly filed for record and which evidence such chanire or divi1ion, and of such court 
records and procttd1n&'1, tranacripta, or other document• a, ,hall be neceuar1 In the opinion of 1uch record owner to establiah the validity of auch 
chan&'• or divi11ion. Jt an1 auch chan&'e in ownerahip occur& b1 rea1on of the death of the owner, Je11ee ma,, neverthele,11 pay or tender auch royal­
tiea, delay rental, or other moneys, or part thereof, to the credit of the decedent In a dep01itory bank pf(.lvided for above. Jn the event of auign­
ment of this lease al to any part (whether divided or undivided) of ,aid land, the delay rental payable benunder ahall be apportionable aa between 
the a.everal lea1ehold ownen, rat.ab] accordinir to the aurface area or undivided lntere1ta of each, and default In delay rental pa)'ment by one ahall 
not atfect the riirht of other iellllfhol ownera hereunder. 

I. In the r1ent leuor con.Iden that leaae. baa not complied ,rith all lta obllaatlon1 hereunder, both expresa and Implied, le110r ahall notify 
JeaHe in ,rritin11:, aettine out 1pecifically In what reapect. leaaee baa breached thl, contract. Lessee ahall then have aixt1 (60) daya aft.er receipt o{ 
aald notice ,rilhin which to me,et or commence to meet all or any part of the brea.chea alleired b)' lessor. The H"ice of aaid notice shall be precedent 
to the brinainr of any action b1 Je1M1r on 1ald leaae for any cauae, and no 1uch action ahall bl brouaht until the lapae of aixty (60) d111 after aer• 
vice of aucb notice on lenee. Neither the a.ervic• of said notice nor the doinir of any acts b)' lessee aimed to mttt all or any of the alleied breaches 
ahall be deemed an admi11ion or pre1umptlon that le•aee baa failed to perform all itA obliiratlons hereunder. If thla leaae i• cancelleod for any cause, 
It •h•II nevertheleaa remain in force and eHect aa to (1) aufficient acreai'e around each well al to which there are operation• to constitute a drillinir 
or maximum allowable unit under applicable 1rovernmental re1P1lation1, (but In no event Je11 than forty acret), 1uch 1crea1te to be deaiirnated by leas.ff 
u nearly 11 practicable· tn the form of a aqua~ centered at the well, or In auch 1hape a, then exl1tin11 1t1ac\n11 rulea require; and (2) any part of 
aaid land Included In a pooled unit- on which thera are operationa. Le11ee ahall alao have auch easement• on aaid land 11 are nece11ary to operation• 
on the acrea11:e so ret.,alned. 

10. Le.Mir hereb1 warranta anrl •1trtlff to defend title to aa!d land airalnst the elalma of all perMlns whomaoever. Le150r'1 rlKhh and lntere•U 
hereunder ahall be charred r,rim.arllJ with any morta-•ires, tu:ea or other liena, or lntereat and other charires on ,aid land, but le1M1r aa"reea that leaaee 
ahall bava the rlirht at any time to pa)' or reduce aame for )etaor, either before or after maturity, and be aubroi'ated to the rlahta of the holder thereof 
and to deduct amount& 90 paid from royaltlea or other payment, payable or which may be,eome payable to Jeaaor and/or a11iain1 under thia lean. If 
thla JeaM covare a leu Interest- In the oil, 1t••· 1ulphur, or other minerals In all or any part of aald land thin the entire and undivided f~ aimple 
eat.ate (whether le,sor'e lnt.ereet ia herein 1peclfled or not), or no Interest therein, then the ro1alUe11, delay rental, and other moneys 1ccru1nr from 
any part as to •hlch thi1 leaa coven lea• than aucb full Interest, ahall be paid onlr, In the propertion ,,..hlch the Interest therein, If any, covered 
by thl1 lease, bear, to the whole and undivided fe,e almple etta~ therein. All roralty nterut covered by thla JeAae (whether or not owned b1 les1orl 
lhall be paid out of the ro)'alt1 herein provided. Thia leaH lhall be blndlna upon each party •ho execute• It without reirard to whether It la executed 
b7 all thoae named herein u le1aor. 

11. If, •bile thl1 lease la In force, at, or after the expiration of the primary term hereof, It I• not belna continued In force b7 re1M1n of the 
ahut-in •ell provl1lon1 of parairraph 8 hereof, •nd leuee la not c-onductlnar operation, on aald l1nd by reaaon of (I) any la•, order., rul• or regu­
lation, (whether or not aubaequently determined to be inYalld) or (2) an, other cauH, whether 1imilar or diulmilar, (v:cept flnanc11I) beyond the 
reaaonable control of Jeaaee. the primary term and the delay rental provlaiona hereof ahall be extende-d until the lint annWer1~ry date hereof occurrin,r 
ninety (90) or more daya followin1t lbe removal of auch delayin&' cauae, and thia leue- may be e:ii;tende-d thereafter by operation, 11 if aucb del1y hid 
not occurred. - - - ___ _ 
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EXHIBIT "A" TO THAT CERTAIN OIL, GAS AND MINERAL LEASE 
FROM ROBERT EARL McWILLIAMS AND WIFE GERANE S. McWILLIAMS 
TO FELMONT OIL CORPORATION DATED JULY 17, 1989 

12. Notwithstanding anything to the contrary provided for in this lease: 

a) It is specifically agreed and understood that this lease covers only oil, gas, 
sulphur and all other liquified and/or gaseous hydrocarbons together with other 
associated minerals produced through the well bore or refined as by-products of or 
in connection with oil and gas production. 

b) If part of the acreage, but not ~11 of it, covered by this lease is placed in a 
pool or unit as authorized in this lease, then operations upon or production· from 
such unit (or units) will keep this lease in force and effect only as to the acreage 
included in said unit. That acreage covered by this lease and not included in the 
pooled unit (or units) may preserved in force and effect under the terms of this 
lease by any other means provided in the lease; provided that if it be by rental 
payments then rentals shall be payable only on the numer of acres covered by this 
lease and not included in the unit (or units). 

c) Lessee shall pay the surface owner for all damages caused cau~d by its operations 
hereunder to houses, buildings, fences, wells and other improvements and to cattle 
and other livestock, and to growing crops and grasses. As soon as it is practicable 
after completion of drilling operations on the leased premises Lessee shall fill in 
and and cover up all all slush pits and other excavations made in the course of 
operations hereunder and shall clean up the drillsite and restore the surface of 
the ground to as near its former condition as is practicable. 

d) This agreement shall be binding on each of the·above named patties 
who execute this agreement, regardless of whether it ia executed by any of the 
other parties. 

e) All of the provisions of this lease shall inure to the benefit of and be binding 
upon the parties hereto, their heirs, adminitrators, successors and assigns. 

SIGNED FOR IDENTIFICATION: 

lJ O /!4,C)A., j, 1tk9,l~,.J 
Robert Earl McWilliams Gerane S. McWilliams 

Page l of l 
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~ IN' WITNESS \\'HEREOF, thil in1trument 11 :xecuted on the date !int above written. 

~ ;g u C11 ,t?,_ 11!-cl!lita,,!4 b~ .111 c,W;,.e;~ _ _,J 
..... Robe Ea · · Gerane S. McWilliams 
:.;, -
~ 
N STATE OF TEXAS } 

__. COUNTY OF Harris 
§;! This instrument was acknowledged before me on the 

by Robert Earl McWilliams and wife Gerane 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 

by 

STATE OF TEXAS } 
COUNTY OF 

This inslrumenl was acknowledged before me on the 
by 

day of 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

ACKNOWLEDGEI\IENT 

• 1989 

, 19 

• 

CORPORATE ACKNOWLEDGEMENT 

day of , 19 

of 
a corporation, on behalf of said corporation. 
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1 Mt STATE OF T£XAS l 1, ClorK of the Count~ 
County of Fayette { 

:ourt In and for F. yette Countv ~ < • ~. hat the above and 
forcsolng Instrument 1s a full, tr11 rJ r , r , • rPcord" ci 111 Vol111· 1 

¢,%,K_ Poec .D-~ of the~o1-4.<i ~ r< m~ -- ot 11d County. 
TO CERTIFY ALL OF WHICH, Witness mv 1,iird ctnd seal ot office, at 

Gfflce, ls La Grange, Texas, this ti .~ ..!J- ,&.. _ dt11 ot.27.2.vi e-.t.. /'J ,.D · 

I 1 t..J. 
- -J v '::;:.._.:l}y ei_ /._,1'_· -~ ----­

Clerk, Count / Court, Fayettt 
Countv, Tex.Rs 

ffe;;-d-tr-- / ,,_~ 
.': .G ,, ; ULRICH 
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AMENDMENT TO Q.!.1.i.. GAS AND MINERAL LEASE 

• 

THE STATE or TEXAS } 
} 

COUNTY OF FAYETTE } 
-~"V 

ij1 ,~EREAS, on the 17th day of July, 1989, ROBERT EARL 
MCWILLIAMS and wife, GERANE S, MCWILLIAMS, as LESSOR, executed an 
011, Gas and Miners~ lease in favor of Felmont 011 Corporation, as 
LESSEE, recorded in ~oluae 288 1 Page 339 of the 011 and Gas 
Records, Fayette County, Texas, insofar as said lease covers the 
fo.llowing described lands to wit: 

35,67 acres of land, aore or leaa, out of the W, R, Jack 
Survey, A-57, Fayette County, Texas and being aore 
particularly described in that certain Deed dated September 
13 1 1969 fro• Reinhardt Georges, et al to Robert Earl 
McWilliaaa and wife, Gerane S, McWilliaaa, recorded 
in Volume 415 1 Page 607 of the Deed Records, Fayette County, 
Texas, to which deed, ita recording and description therein, 
reference is made for description purposes only, 

WHEREAS, TORCH OIL & GAS COMPANY 1a a SUCCESSOR LESSEE of 
said lease; and 

WHER!As,· it ia the desire of the parties hereto that the 
l~aae be aaended; 

. 
NOW THEREFORE, We the undersigned, being the present owners 

of the oil, gas and other ainerala, on and under the above 
described land, in consideration of the aua of Ten Dollars 
($10.00) caah in hand paid and Other Valuable Consideration by 
Torch 011 & Gas Coapany, the receipt and sufficiency of which ia 
h~reby acknowledged, do hereby agree to amend said lease aa 
follows: 

A) That the priaary term stipulated in Paragraph 2 of said lease 
is hereby changed fro• Three (3) years to Four (4) years fro• 
the date of said lease, 

B) That the rentals due or to become due under the terms of aaid 
lease, as herein amended, are hereby fully paid for the period 
ending July 17 1 1993, 

C) That the following provision be added to aaid lease: 

Thia lease shall not be assigned, in whole or in part, 
to Alfred E. Paapell, County Management, Inc., Paapell 
Intereata, Inc., Zeal Energy Corporation or Robust 011 
Coapany. Further, thia leaae shall not be assigned, in 
whole or in part, to any entity in which Alfred E, Paapell 
owna an interest, provided that the Lessee baa actual 

.knowledge of Paapell'a ownership at the tiae it is assigned. 
Any breach of this covenant shall act to terainate this 
lease effective as of the date of breach. 

TO EFFECTUATE the purposes and intent of the parties hereto, 
t~ere is hereby leased and let unto Torch Oil & Gas Company all 
the oil, gaa and other •inerala in, on and under said land for and 
during the ter• of said lease aa herein amended and extended, and 
aubject to the provisions thereof. Except as herein changed, the 
provisions of said lease and any recorded aaendaent thereto shall 
rewain in fore~ and effect, and are hereby ratified, adopted and 
confiraed by the undersigned as if incorporated herein, 

-t{ IN WITNESS wH!REOi this instruaent is executed on this the 
J..12..=. day of July, 1992 . 

• 

Je G, 7J1 S- IJ/1 Ll. tr ~_,, 
ROBE~ILLIAMS -ss,.._. 

d;J.vw.. 0 J.2nc l« Lft ;,,,.,,,, 
GERANE S.CWILLIAMS 
SS# 
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STATE OF TEXAS ) 
) 

COUNTY OF HARRIS ) 

On this the f_lf)-fff..dsy of July, 1992, before •e personally 
appeared ROBERT EARL MCWILLIAMS and GERAHE S. MCWILLIAMS, husband 
and wife, known to be the persons described in and who executed 
the foregoing instru•ent, and acknowledged they executed the saae 
as their free act an deed. 

My commission expires 

FILED FOR RECORD , 
At 11: 00 O'doi* A. I; 

The 24t~o~f;1·' 
&t,ML "!. 

Dert CouatJ Court, Fayett) Coac!J Tem · 
$9.00 pd. 

Torch Energy Associates 
1221 Lamar, Suite 1600 
Houston, Texas 77010 
Attn.: Georgina Gomez 

Zt). 
Public in 

of Texas. 

RECORDED THIS THE I c/-:tJ.... DAY 
IRENE PRATICA, COUNTY CLERK 

A.D • .- l~~ u3i· O'CLOa &Z-r 
~ -~· DEPUTY j 

ANNE. BERAN . ..... ,_. ----- -------

0 



TrlE SiATE OF T£)(AS t I Clo~ of the count', 

County of Fayette ( ' 
Court In and for F: yctte County tnat t11e above ar.<l 
toregolng Instrument 1s a full, tr L. Jr,J c r r orded ,n Vo1u1 -

,;4; ··- Poca ~-~?.. of the~"~,~ r'<. r ;rJc; -f s~1d County. 
TO c c:nTIFY ALL OF WHICH. Witness my h,1nd and seal of o:f,ce i:lt 

ottlce, Is I• Grongo, 1cx••· thos tt.o ~:::::.__- do, of~' /!.,./?.. 
1?J - ('-, ~ />/)abf._ 

-w-------- ··- ··--·-·--·- ··-·---------
t\- S.l Clerk, County Court. Fayette 

d, Countv Texas 

Ii,,, , ~ r •• ~ ;/11,U,b , £-<#"? 
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Producer, ,!I f';'-8'.ll 
\\"1th ,,o Acr,n l'oolln¥ Provl1ion 5170 

rf 1tt/co11-oo 
POUND PRINTING & STA TIQf',,,"ERY COMPANY 
2JlS FA.NNIN, HOUSTON, TEXAS 71002. (71))6'9·)1'9 

OIL, GAS AND l\ilNERAL LEASE 
0 \\ TlllS AGREE'1ENT m,d, th;, 

Katherine. V •.. Weikel 

VOL 28S l'AGE881 
... 17th ..• ,, o( .... July 19 89 .. b•lwHn 

and husband, .. Alois .. G ,. Weikel 

lnsor tv.·ht1htr one or mo~). ··how addrfH ii: 2502 Spring-Cypress Road, .Spring, Texas . .77388 .. 
••• Felmont .Oil.Corporation, .3:0 Glenborough, Ste •. .300, Houston, .Tx. 77lh7 , ... ~. mrNESSETH, 

t. t...swr, in eon1ii1,ratlon or............ ten.and .. other .Valuable .. consideration. ............ --······· Doll:,rs, receipt 
of .,,,-hich ii h,r,hy acknovde-dll't-1. and of th• co11enanh and a1trf't.'ment1 of Jeii~ee h•r•innfltr contained, d°"' hcrel,y R'tnnt, le11!'e an,I Jet unto Jes~ 
thit I.ind co\·ertd hereliy !or the pur100St'1 and with the exelusive riaht or e,:ploring, drilling, mininii and or,ero.tin11: for, producinir an•I ownin1t oil, iras, 
sulrhur and 1111 Olher minerals (whrther or not aimilar to those mentioneJi, toi:-ethcr with th,. ri,.:ht to m:,ke aurvrys on 1:li,I lond, lay Pirie lines, 
•st11hlish 11nd utilit.1 focilitie• lor 1ur(11ce or aubsurfaee dis1,01:il of aalt ••ater. construct road11, and bridi:-es. diJ.:: ean1h1, build l11nks, r,ower 1t11tiona, 
telephone lines. employee houses and other atruetures on 111id land, nttennry or u1eful in IPSsee'a op,ero.tions in e:qilonnt:, drilhna for. J'lrodutinr, 
trenunr. atoring and tran11>0rtinr mineral, produced from the land covered hereby or any other land 11djaeent thereto. The land covered hereb1, 

hfl"ein cali..d "said land"', la located in the Count, o{ .... Fayette- ·················•State or .. Texas , and 11 de1cribed •• follows: 

23.65 acres, more or less out of the W. H. JACK LEAGUE, A-57, Fayette County, Texas 
and being more particulaly described as two contiguous tracts, to wit: 
TRACT 1: 17.835 acres, more or less out of the W. H. Jack League, A-57, Fayette 
County, Texas and being more particularly described in that certain Deed dated 
November 24, 1972 from Nelson Georges to Katherine V. Weikel and husband, Alois G. 
Weikel, recordea in Volume 453, Page 891 of the Deed Records of Fayette County, 
Texas. 
TRACT 2: 5.815 acres, more or less out of the W. H. Jack League, A-57, Fayette 
County, Texas and being more particularly described in that certain Deed dated 
September 10, 1986 from Jerry Lee Warmke et al to Katherine V. Weikel, recorded 
in Volume 729, Page 827 of the Deed records of Fayette County, Texas. 

Notwithstanding anything in this lease to the contrary, royalty on oil and gas shall 
be one-sixth of oil and gas produced and saved and wherever in Paragrph 3 hereof the 
fraction one-eighth appears, same shall be deemed to read one-sixth. 

l,hl1 JeaM allO COTera and lncludet, In addition to that above dHCrlbed, all land, I{ anJ, eontl,-uous or adjacent to or adjoining the land above de­
Kriti.d and (a) own..:! or claimed by leuor by llmlt.atlon, prncriptlon, posHsslon, rnenion or unrecorded Instrument or tb) aa to which ln,or h•• a 
preference rlwht o{ acqul1ltlon. Lt11or arrN• t.o execute an,. aupplt?mental ln1trumt?nt NQuuted by les- for a more complete or accurate dncrlption 
of a&ld land. Ftr t.he purpoH of dett?rm.inlnr the amount of an,. bonua, dela1 Nntal or other P•1ment hereunder, Sl\ld land ahall be dttmed t.o 

eontain .. -.~·~··~·-··?.-.. ·-·--······--····acres. whether aetualb containing more or Jeu, and the above recital of acrnr• In any tract 1h•II be dNmed to, be the 
true acN•i"• thereof. Ltssor eeeept1 the bonu, •nd a(Tttl t.o accept the dela1 t9ntal •• lump 1um con1ideration1 for this leaH and all rla:hts and 

.option, hereunder. }(_ 1 
t. Uni••• IOOner terminated or lonrer kept In force under other provlaions htreot, this )aaM 1h:ill remain In force for a term ofbi~x~~~ ,J,/.(t I 

from the da~ hereof, hereinafter called "prim•rJ term", and II lonir thereafter a& operation,, 11 hereinafter defined, are conducted upon said land K V W 
with no ce111tlon for more than ninet1 (90J eon1Kutive da71. • • • 

I. Al ro1alt7, le•&H eovenanta and a;-rNs: {a) To deliver to the credit of lnlOr, In the pipe line to which leaSH may eonneet !ta weHs, the /1 'j,f_/r, 
equal on .... lahth pa:rt o{ all oil produced and aaved by leslff from aaid land, or fr-om time t.o time. at the option of lentt, to pay lessor the ll,, /../ 'v"' 
aYerage polled market price of aueh on-irhth part of 1uch oil at the wells as of the day It is run to the pipe line or 1toraa-• tanks, Jeasor', inteNat, 
In eit.ber ease. to ~ar on.-.lrhth of the cost of trutins oil to render It m11.rketable pipe line oil: (b) To pa1 lessor on a:•• and ea1inirhead gu pro- A G W 
duced from aaid land 0/ when sold by IMaee, one-eia-hth of the amount realiied bJt' lepee, computed at the mouth of the well, or 12) wben u,ed by • • • 
lessff off aaid land or n the manufaetuN of l'•solin• or otber products, the market walue, at the mouth of the well, of one-t:il'hlh ol aueh 11'.U 
and ea1in1bead a-••; le) To pay lesaor on all other mineral, mined and marketed or utili1.ed b1 le1see from aald land. one-tenth either in kind or 
9alu• at the well or tn.in• at In ... ·, •l...etion. except t.bat on aulvhur mined and marketed the royalty ahall be one dollar 111.00) per Jonir ton. If, at 
the upJration of the primary' term or at an,. Ume or times tberu.fter, there la any well on aaid land or on lands ,rlth which 11id land or any portion 
thereof bu bMn pooled, catiabla of producins oil or iru, and ali 1ueh wells are ahut-ln, this leaH ahall, n-,yerthe[e11, continue In force as thourh 
operation• ••re being conducted on aaid land for ao Jong aa 1aid •ells are 1hut-ln, •nd thereafter thia leaM m111 be continued In force as If no shut-in 
bad oc-cuned. Lesaee eovenanll and aarttl to·UH reasonable dillaence to produce, utiliie, or market the mineral, elJ'lable of beins produced from said 
wel11, but In the exere!H of auch dilil'ence, lessee ahall not be oblirated to install or furnish faeilllin other than "'ell facilities and ordinary leaM 
facllltle1 of flow lin••· aeparator, and leaH tank, and ahall not be requl...d to Httle labor trouble or to market iras upon term, unaccept.abll! to 
leuae. Jf, at an)' time or times after th• expiration of the primary term. all aueh wells are shut-In {or a period of ninety consecutive day,. and durinl' 
auch time there aN -no operationa on aaid land, then at or before the expiration of said ninet1 day reriod, leswe 1h1II pay or tender, b1 check or draft 
of iflsee. as ro1alty. a sum .-qual to the amount of annual delay ttntal provided for in thia lease. LtsSH 1h1\J make like payments or tenders at or 
before the end of eaeb anniversary of the e:\piratlon of aaid ninety day period If upon 1uch anhi•enary thl1 le11M i• beina- continued In force aolel1 b1 
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be e-ntitled 
to rKei•e the royalties which would be paid under thia lea,e If the wells •·ere producing, and ma1 be depo1ited In a depo1itory bank provided for 
below. Nothinl' herein 1h11l lmp&lr lesse-e'a rirht to nleaH al provided in p11rarrarih 5 ht?r@Of. In event of ,inil"nment of thi1 lease in whole or in 
part, liability for pa,ment hereunder 1ball re1t exelusivel1 on tbe then owner or ownera of this leaae, ae-verally al to acreaae owned by .. ch . 

.t.. LHHI 11 hereby a-ranted the ria-ht. at Its option, to pool or unitir.e anJr land covered by this leaM with any other land covered by thl:a )eaM, 
and/or with an,. other land, leaH, or leaHs, u to any or all min•r•I• or horiwn1. so as to ntablish units containinr not more than 80 surface acrea, 
plua lOo/., aereaa• tolerance; provided, however, uniu ma1 be established •• to any one or more horir:ona, or existina unit.a may be enlarr-ed al to any 
one or more horh:ona, 10 aa to eonlllin not more than 140 aurlaee aere1 plu1 IOo/o acreare tolerance, If limited to one or more of the followlnr: (1) 
p.1, other than eaainrhead gu, ft) liquid h1droc1rbon1 lconden1ate) ,rhkh a..- not !:quid, In the sub1ur!1ce reHrvoir, (31 minerals produced from 
wella elasalfied as ,ra1 ..,ells b1 the eonaervation a1tenc1 havinr jurisdiction. Jf Iara-er uniu than anJ' of thoH herein permitted, either at the time 
established, or after enlarrement, aN requll"l'd under any 11'.Qvernmental rule or order, for the drillinr or operation of a "'ell at • regular location. 
or for obtalninl' maximum allowable from an, well to be drilled. drilling, or alre,dy drilled, any aueh unit may be established or enlarred 
to conform to the siie r.qulred by such irovernmental order or rule. Lessee ahall exerciae aald opt[on as to each de1ired unit by exl"<:utinR" an lnstru· 
ment identifyinl' •uC'h unit and filinir It for record In the public offke In whio.!h this le11e 11 recorded. Eli.ch of laid option• ma, be exerel1ed by 
1,11 .. at an)' time and from time to time while thi1 lea11 I• In {oree, and whether b<oofore or alter production h111 been ntabHshed either on said 
land, or on the portion of ••id land Included In the unit, or on other land unitiied ther......,ith. A unit establi1htod hereunder 1hall be valid and effec· 
tive for all purpC11e1 of thia lease even thouirh there may be mineral, royalty, or leas.ehold interest, in lands within the unit which are not •HeCtively 
pooled or unitir.ed. Any operation, conducted on an1 part of 1ueh unltiud land shall be eon1idered, for all purpoHI, except the payment of royalt1. 
operations conducted. UPOn 1aid land under thia lease. There ,hall be allocated to the land covered by this lea1e ... !thin each aueh unit (or to each 
Moarate tract within the unit If thia lease eovera aeparate trac:ta within th• unit) that pr-oportion of th• total production of unltlr:ed mlnerai. from 
the unit, after deduetlnl!' any ult'd In JeaN or unit operatlona, which the number of 1urf1.ee aere1 In aurh land (or in each 1ueh aeparat& tract) eov· 
ered by thia leaN ..,!thin the unit bears to the total number of aurface acre• In the unit, and the production 10 alloc:ated ahall be conaidered for all 
purr>0ses, lneludinR' pa1ment or delivery of ro1alt1, overri<linr ro)'alt1 and any other payment, out of production, to be the entire production of 
unitir.ed mineral• from the land to which allocated in t.he aame manner al thouirh produced therefrom under the terms of thia lease. The owner of the 
reversionary estate of any term royalty or mineral estate airrees th11t the accrual of royaltie, pursuant to thi1 parairraph or of ,hut-In royaltin from 
a ..,ell on the unit •hall 1atl1fJ' any limitation of term nquirinir production of oil or a-as. The form11tlon of any unit hereunder which lncludn land not 
eo,·ered by thil leue 1hall not have the effect of exchaniring or trana!errinlf any lnteNst under this leu. (ineludinJf, without limit.Aton, any d,la, rent.al 
and shut-in ro,.altJ ..-hich may become payable under thl1 1,ase) between pnrtie• owninA" interuta In l11nd co•ered by thi• le1ue and parties ownln&" 
Interest.a In land not covrred by U,;a lea1e. Neither ,hall It Impair the rhrht of le1see to rele1se •• provided in r,arairr•J'lh 5 hereof. e'.'Ceept that le•H-e 
may not 10 r•leaM aa to land• within • unit while there are operations thereon for unltir.ed mineral• unlell all pooled lea1e1 are rele11,l!d al to lands 
within the unit. At an)' time whil• thla Je&M 11 In fore,e le11ea ffl"-1 diaso\ve an)' unit established hereunder by (ilinil' for record ln the public office 
where this lea,e I• n-c:ordf'd a declaration to that •rfeet, if at that time no operations &re being conducted thereon for unitir.ed minerals. SubjKt. to th• 
provisions of t.hla parairrai,h ,I, a unit once a1tabli1hed ber•under 1h11;ll rcm:oin In force 1IO long a, any h••M! sut-jPCt lhl'r,.tn 1hall remain In foree. 
Jf thi• lease now or hereo.fter eov.r1 aeriarate tract,. no poolinlf or unltiiation of royalty lntere1t1 "' between any •ueh aerarRte traeu 11 Intended or 
&hall be Implied or result merie1, from the Inclusion of 1ueh aeparate traeu within thl1 lease but le11aee shall neverthelei5S have the rlrht to pool or 
unitize 11s provided ;In this p11,ra1traph .t. with eonsequ,ent allocation of production •• herein pr-ovlded. As uHd In thi1 para11"ra11h ,I, the wonh· "seJ'I•" 
rate tr11('t" me11n any tract with n,yalt1 ownership differlnr. now or herearter, ,either aa to parties or amounts, from that a, to any other part o{ 
the leaaed premi1ea. 

s. Jf o,.,.ratlon, are not eonductied on •&ld land on or before the flnt annlver111rJ d11te hereof. thl1 le11se 1h111l terminal• •• to both pnrtin. 

unln• Jnsff on or befor. said date shall, aub}ec:t to the further provision, hereof. pay or tender to le11.or or to ln10r'1 crl!dlt In the .... 

;·u;c~~;;~·~:···;'h'iCb"""ah~Tl·~-~tinue~·!i J.S l;!~;,: r,;g:!~!·· of ~h:~,:! .. in· .. ~~e~A~g :, ··I~:~!t·ac··rGY~i"tiff'."··o;·· oth;~···mon.;1:· "thii" ~u: 
1:r 

I 23 • 65 ........ ····· ·····, which ahall operate a1 delay rental ana eov,r the privilet:"e of deferring operations for one year from uld 
dall!. Jn like manner and Ul)On lllr.e pa.,rnent1 or tendl!N, Or>erationa rn1y be further def•rrl!d for like J>,1riod1 of one Jear each durinw th• p,rimn.ry 
te-rm. If at anY tln1e that 1 ..... 11a.,, or tender, delay rental, royalti•s. or other moneys, two or mor• partin are, or rlaim to l,e, entitled to 
rec•••• 1ame, ....... ma)', _In h•u.of any other method of pa.,m•nt herein provided. i,av or t•nder such rental, toJ'altie1, or ot.her monl!JI, .In the 
rnanner herein 1p,e,c:i C1ed. 11ther jo1nt11 to auch part1n or aeparately to each In •eeordanc• with their re1pec:t1v• owner1hip1 thffeof. al leHff may 
elect. Any payD'lent hel"IUnder may be made by check or draft of le1ae,p d•po1,ted In the m•il or delivered to le,uor or to a depo1itor:, bank on or 
before th• l1.1t date for paym,nt. Said del•Y Nnt&I 1h11J be apl)Ortionable a• to> aald land on an acreaire bui,. and a failure to mllke proper pa)'• 
ment or tender of delay N_nhl U to any portion of aaid land or a, t.o any lnt.ernt theN"in shall not affect th11 leue as to any portion or said land 
or 11 to any inteN"l't t.ber11n •• to •hich proper pa1ment or tender i1 made. Any payment or tender "'hich i• m.ade in an att•mpt to rn•k• proper 
r,ayment, but •blch I• erron.:iu1 in whole or In part a1 to part111, amounu, or depotitory ahall nnerthel•11 be 1ufficlent to 11rev,nt l.ff"t.1ination 
o( thll leu• and to extend the time within which operation, may be conducted In th• 111me manner as thouJl'h a r,ro1-.er P•J'ment had hHn made: 
providl!d. however. lealN ahall ~r...ct such error •itbin thirty 130) da,1 aft.-r le•- h11 recei•ed writt.en notice thereof from J,,aor. Lea._ may 
at &nY tim• and from Um• to t1m• e:r.etute and d•li•er to i.....or or file ror r'fford a Nl....e or r•l•••• of thia l•••e a1 to an, part or all of 1aid 
land or of any rnine:ral or horison ll'lerl!under, and thereby be r•li•vad of all obh1talion1 a1 to ll'I• released acnaae or lntl!N'll. Ir th11 1 ... ,. la ea rt• 
1 ... Hd as to all m1n•ral1 and hor1sons und•r a portion of hid land, th• ,ck,l1y rental and ocher r,a,.menla eomr,utad in aceonl•nce th•r-lth •hall 
th,..r•urw>n tw rl'durNI In th• J'lrGraort1nn th•I th• at'N111te ttl~ henr1 to the ar,..11~e which"'•• roverM by thl11, le:ue imme,diately J'lrlor 10 1uch r•l•aae. 
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S. If at an)' time or times durin_K' the i>rimar7 term operation, are conducted ol'I said land and If all oi,eration1 ii.re di•continuN. thia ltJ!4 
1,hall thtrt:&lltr terounate on ilt. ann1ve-r,,u·7 date ne~l followmri the ninetieth day &Ctt'r suet, di.c·ontmuance unleu on or before ~uct, ann1ven..1.r1 
date lune either llJ conducu o~rationa or 121 CQmmencea or re,un1es the payment nr knd,r nf delay rental: provided. huw~·er. 1{ 1uch anniveru.rJ' 
date II at the end of the pr1mu·, term. or I there II no further anniversary date o( the primary term. th11 lease shall terminate at the en,J of aucb 
term or on the nmet1etb day after d11continuance of all oi.,erat1on1, whichever ia the latirr d11te, unleu on auch later date either l l) len•ff II conduct­
Jnll' uperationa or t2J the ahut-1n well prov111ons or para1traph 3 or the prov111on• ol parai'raph 11 are applicable. "-henever Uffd 1n th11 lea1e the ,o,·ord 
"01,1er"t1on,· ahall mean 01,>erat1on1 for and an,. oC the followina: dr1llini', te,tini', completinir, reworkinli', re-complet1n1i", deeL>C"ninli', PIUl(ilnli' back 
or r"pour1n1r of a ••ell in uarch for or in an •ndeavor to obtain production o! 011, ...... aulphur or other mineral,, o:cavatrnw: a rn1ne, i.,roduct1on of 
011, 8'119, 1ulphur or olher mineral, whether or not in payinir quantitie,. 

;, Le:nN! 1h•II have the use, fr« from royaltJ, of ,..aur, .,,(her than from 1".or·, waur wells. and of oil and •;u produce<t from ,aid '.and In 
all operat1on1 hereunder. Leslff aha\J bava the rilfht at anT time to remove all m:achinery and fi.i;ture1 placed on aaid land. includine the r,itht to 
draw and remove cas1n1r. No well Iha.II be drillN neuer than .?00 feet to the hou,e or barn now on aaid land without Lhe conffnt oC the les'°r. lAnee 
ah:.IJ pay for damaw:ea c,1useJ by ill operation• to irrowinit cropa and timber on aaid land. 

d. The riirht• and esl:lle ot any_ party hereto may:}.. a .. uiitnt'd trom time to time In whole or In part and a, to any mineral or hori1on. All of 
the cover,ant1, obliiat1on1, 11nd con111ler_a~1~na of Uua l'eue ahall extend to and be bindi-11' upon the partie1 hereto. their he1u, 1ucce11>ors, as~11i"n1. 
and ,ucceu1ve ass,itnl. No change or d1v .. 1on In lhe ownership or 111.id land, royalties, delay rent,I, or other moneya, or ,ny Part thereof, how,o­
ever effected, 1h11.IJ 1ncreaM the ohli&"ationa or diminiah the riahtA of lenee, lncludinii. but not hm1ted to, the location and dnllm& or well• anJ the 
mensurement of pr_oduction. Notw1th1tandm1r .any other actu•l or con1tructive knowledie or notice thereof of or to JesS<N?, lu 1ucces1ora or assiitns, 
no chani:• or di111111on an the o.,,n~nh1p of ¥,-Id land or of the royaltie1, del•T rental, or other money,, or the ri&ht to receive the aame. howsoever 
1tfected, ,hall be bindin1r upon the then record owner of th .. lea,e until thirty (301 dny1 aft.er there h11 been furnished to ruch record owner at hia 
or 1ta pnnc1_1,nl place of buames1 by lessor or leuor'a heira, aucceuora, or asalirn1. notice of auch chani& or division. ,upported by either originals 
or duly cerl1hN copies o{ the instrumenll which have been pro~rly filed for record and which evidence auch change or divi1ion, and of auch court 
record• 11.nd 1,rocN!1.hni,;:1. transcripts, or other document• a, shall be necessary In the opinion of auch re-cord owner to estnbli,h the validity of auch 
chan111 or riivi11on. It any auch c:hanite In ownerahlp occura by rea1on of the death o[ the owner, Jene. may, neverthtleu paJ or tender auch royal­
tie1, d1la1 rental, or other moneya. or part Lhereor, to the credit or the decedent in a depository bank provided for above. Jn the event or an,1rn­
ment of thi1 h~nse a, to any part (whether divided or undivided) of aald land, the delay rental payable hereunder 1hall be 1pportion1ble •• between 
th• aeveral Jeaat"hold owner,, r11t.ably accordin1r to the aurrace area or undivided Interest. of each, and default in delay rental payment by one ,hall 
not 11.Hect the right or other leasehold ownera hereunder. 

t. In th• event lesr.r con1idt-r1 that Jenee ba1 not complied with all it1 obl!aalion1 hereunder, both express and imr,lied, lessor 1h1.II notity 
Jenee in writinll, 1ettin11 out apeci!ica\Jy In what ~svecta lenN baa breached thia contract. Lenee 1ha!I then have alxty (60) daya after receipt of 
aaid notice within which to mft'l or commence to meet all or any part of the breachf• 11.JleQ"t"d by !uBOr, The •ervice or 1aid notice 1hal\ be precedent 
to the brina;1n11 of any action by lessor on aaid Jea11 for any cause, anti no such action •hall b.. brou'(ht u11tll tho b.fl•• cl 1i~t, (61)) d.;.;:; aft(., 1e,·· 
vlca of 11.och r,otice on let•.:e, Ne;tho:r th• aerv,ce uf aaid notice nor the doina: or any act, by lene-e a1ml!'d to meet all or any or the 11.llea:ed breaches 
shall be deeme<t an admiuion or pre•umption that le1see ha1 failed to perform all ill obliirations hereunder. II tbit lease ia cancelled for any cause, 
it ahall neverthelen remain In force and effect aa to (I) 1ufficient acreaae around efl.ch well a• to •hlch there are operation• to constitute a drilllna: 
or m1utimum allowable unit under appllcabla a-overnmental rell'Ulation•, (but In no event le-ts than forty acres), 1uch acre•it• to be dctiirnated by lt"Ht'e 
u nel\r!y a1 practicable i'n the forL1 of a IQ.uare centered at the well, or In 1uch ahape a, then exi&tinQ' apacini:: rulea require: ind (21 1n1 part or 
1aid land Included In 11. pooled unit on which there -.re operation&. L111ee ahall also hava auch eaaementa on ,aid land II are ne,ce11ar1 to operationa 
on the acreaie aa retained. 

JO. Lessor h,reb,. warrant. an.t '"'i'"" to defend title to aa!d land a1raln1t the elalme or all ~rsona whomsoever. Leuor'a ritcht1 and [nteret.tl 
hereunder 1hall be charitt'd 11rimarily ,..ith an,. mortl[agea, taxes or other lienl, or lnternt and other charitea on aaid l•nd, but leuor aa-rMS that leutt 
ahall have th• riitht at an, time to pay or reduce 1am1 for lessor, either betore or after maturilT, and be aubroeated to the rlahll of the holder thereof 
and to deduct amount, ao paid from roJaltiea or other payment. pa7able or ,..bkh ma, become payable to lea.or and/or aasiitn• under thia le1ae. If 
thi1 lease covers a Jes, Interest In the oil, a-a1. eulphur, or other mineral• In all or an,. part. or 1aid land than the entire and undivided fee 1,mple 
est1te (whether )e,sor·, intereat i1 herein ap,ecified or not), or no Interest therein. then the royallie1, del&J' rental, and other moneya accruinir from 
any part aa to •hich thi1 lease COYera leaa than auch full Interest, ahall be paid only In th• proport.ion which the internt therein. It any, covered 
by this Jea,e, bean to the whole and undivided fff 1lmple nt.at,i therein. All ro,.alty Interest covered by thil le11ae f•hether or not owned by lessor I 
lha\l be paid out of the ro1all1 herein provided. Thia leaae lhall be bindlnir upon each party who e:xecutel it without ~ard to whether It 11 executed 
by all thoae named herein as lesaor. , 

11, If, while thl1 lease la In force, at, or alter the expiration of the primary term bett0f, It la not beln1r continued In force by rea.on of the 
abut-in well provlaion, of paraeraph J henor, and leuee la not conductina- ope,,.atlona on aaid land bT reason of (l) any la ... , ol'der. rule or reitU• 
lation, (whether or not aubsequentl:, determined to be ln'l'llid) or (2) any other cauae, ,..hether aimilar or disaimilar, (1:xcept financial) beyond the 
reasonable control of leta.ee. tt.e prim11ry term and the delay rental provl1lon1 hereof ah.all be extended until the fint annWer111ry dat. hereof occurrin1t 
ninety (901 or mora daT• followina- the remO'l'ai of such del11in1t cau ... and thla 1, ... may be extended thereafter by operations •• if auch de'ay h1d 
not occurred. 

IN WITNESS WHEREOF, this lnetrument la a.ecutld Oft the dat. lint abova ,..riti.n 

J&,7/oi;,,.v J tdzt'.£1 ~ & -~ 
Katherine V. Weikel Alois G. Weikel 
Social Sec. No: 

, 1989 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledeed hefore me on the :) 7 day of 

bY,~~S,:.,Ul.3-/1~.;1.~3)....,..~j~sband, Alois G. Weikel ,,_,,...,,, 

fJ£{, . MARY PAGE § Notary Public, S te of Te 
, '\ ]I.( _) Notary PuMic, Sta_te of Texas§ Notary's name (printed): 

S ~--·\~~~ My Commission Expires 10-21-91 § Notary's commission expires: 

~.....-........ ;.!]:;:......-................................... ~ ........ ~'!'~ ..... /.11"".....-.....-....... .,J 
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TIUS THE K~MY OF h~AA, A.~ 1989 AT ~.'~ O'CLOCK~~ 
RECD RD ED 
IRENE PRATKA, BY \WM R • £~ ,,.,,,) COUNTY • ANNE BERAN 
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l t1£ STATE. OF TEXAS t 1, 
County of Fayette f 

CINK ot the (:oum~ 

.'.;ourt In .ind for F. yctte ~ount · ~.. ·r,1fv that th~ obove nnn 
torccoin8 instrument 1s ;, full tru" and cri, r ~ • , rPcordec1 ,n Vo 111 e 

__!-1! PnCE! 8'!.!. of tt1e {:J.. f ~,f ~ ?f>t•or•;-. r t a,cJ Cou1,tv. 
TO CGnlrY ALL Or WHICH, Wttnr>s~ r 1 t,, net und N\I 01 off1c~. at 

cittice, Is La Grange, Texas, this t i.a . .J."'::._ t1 ,y r.Jf.~.c/ d · P. 

It l 
------..' .... U-.1:f!:. ..... _._/~/)~a~r...;{:;..... _____ _ 

Clerk. County Court, Fei t1I 
COWltt. ]'.Mal 

(~ ;1.L-'1·1'~ zq. ~~, 
• t VlflCINIA ULRICH 
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5695 VOL 3 32PAGE 445 
EXTENSION TO Q1.1.._ GAS AND MINERAL LEASE 

STATE OF TEXAS 

COUNTY OF FAYETTE ,~ 
} 
} 

} 

KNOW ALL HEN BY THESE PRESENTS: 

lJ . 
THAT, TORCH OPERATING COMPANY, of 1221 La•ar, Suite 1600, 

Houston, Texas 77010, is a SUCCESSOR LESSEE of an Oil, Gas and 
Mineral Lease dated July 17, 1989 and recorded in Voluae 289, Page 
881 of the Oil and Gas Recods of Fayette County, Texas between 
KATHERINE V. WEIKEL and huband, ALOIS G. WEIKEL, of 2502 Spring­
Cypress Road, Spring, Texas 77388, as LESSOR and FELHONT OIL 
CORPORATION, as LESSEE, insofar as said lease covers the following 
described land to wit: 

I 

23.65 acres, more or less out of the W. H. JACK LEAGUE, A-57, Fayette County, Texas 
and being more particulaly described as two contiguous tracts, to wit: 
TRACT 1: 17.835 acres, more or less out of the W. H. Jack League, A-57, Fayette 
County, Texas and being more particularly described in that certain Deed dated 
November 24, 1972 from Nelson Georges to Katherine V. Weikel and husband, Alois G. 
Weikel, recorde~ in" Volume 453, Page 891 of the Deed Records of Fayette County, 
Texas. 
TRACT 2: 5.815 acres, more or less out of the W. H. Jack League, A-57, Fayette 
County, Texas and being more particularly described in that certain Deed dated 
September 10, 1986 from Jerry Lee Warmke et al to Katherine V. Weikel, recorded 
in Volume 729, Page 827 of the Deed records of Fayette County, Texas. 

WHEREAS the pri•ary ter• of said Oil, Gas and Mineral Lease 
is for a ter• of THREE (3) years, expiring July 17 1 1992, 

WHEREAS it is the desire of LESSOR and SUCCESSOR LESSEE, g 
to extend the pri•ary ter• of said LEASE for an additional one (1) ~ 
year fro• July 17, 1992 to July 17, 1993, .;g 

NOW THEREFORE, in consideration of the su• of TEN DOLLARS ~;::;:; u 
($10 .00) and other good and valuable consideration, receipt of !l., ;2 ~ 
which is hereby acknowledged, said LEASE is hereby ••ended to ~~~ ~ 
extend the pri•ary ter• for an additional one (1) year, fro• July < ~:::"' 
17, 1992 to July 17, 1993, and LESSOR, does hereby adopt, ratify, ~. r.l! 
grant and con fir• said LEASE to TORCH OPERATING COHPANT, subject ·:; ~ ,_. i: 
to and under all of the ter•s and provisions of said LEASE, and X~ ~ c 
does hereby agree and declare that said LEASE and the extension o .<::..., B ·: 
herein i• now in full force and effect. C! :::! ~ ~ E 

U"IONO.U 
IN~ WITNESS WHEREOF, LESSOR executed this Agreement on this "',_.,....:,: < 

the '.!>' day of July, 1992, 

Yad,,< ·. 0 .~ t-ck:lee, 
KATHERINE V. WEIKEL 

STATE OF TEXAS 

COUNTY OF 

} 
} 
} 

...., .. 1, -::S..:.\-1 
On this tbe ~ day of l•n•, 1992, before •e persona:i.iy 

appeared KATHERINE V. WEIKEL and ALOIS G. WEIKEL, wife and 
husband, known to be the persons described in and who executed the 

::::~·:::.':::·::·;:;.:·· ·········~~~···· .. 
Co••ission 

1

~*.:::.:e;0;::i:-;:;;;;A] Notary. Public 

•,. t MYCOt,ll,t"JS,Ol>ofx.P111;e1 \
• •· NOTI.AYPUBU: sr•-:-E OF TEJl'.A.· 

·~ _,. :•'. FEB. 20, 1995 
h::c,:~:j,' ....... /~/.)"""./'/.)"'" ...... /.,e.,"'//....e 

RECORDED THIS THE ~- DA'{ OF_,_{~t, ... l.«a~.<.~''-la .. :t..._ __ A.D.' 
IRENE PRATKA, COUN~RK U B'l 

1~~~ 0:os a'cLOcKLM. 
MI k~1~, , DEPUTY 

ANNE BERAN 



l t\£ STATE OF TEXAS l 1, 

Clerk of the coun~ 

County of Fayette ( 
·•, J that the above and 
' . r~COI (\Pd in Volu rl'C 

.Court In and tor F. ycttc county ~ < d-.• 
foregoing Instrument ,s a fl\l.l , tr ue and com('~ 
• J :3:J.. ~ - PoGO <f.'f) ol thcJ,/' ,.~,/-.- ,,eccr,ls cl so•d c ountY 

TO crnn.-Y ALL CF WHICH, Wi ncss my """d and seal ol o:hc•. al 

attlco, ls La GronG•· Toxas, '"" u.,~-· d v of.~0..;.!. •/Jc. 

( t? --- I) /)d4 _____ ,J. .. .1~-·--~---~--- ---
Clcr~. County Court . FayPttP. 

counN T ex,.s 
l>ff, , C,vr..,...._, ( ({u ,~ , ~ ;i--

r- ,i·:~ LrLR!CH 



7X1! t/0,01</-oo 
Produeen l!!I (l.691 
Yl1th 64.0 Aer'O!s Pooling Provb!on 

POUND PRINTING & STATJO!',,'ERY COMPANY 
2]" FANNIN. HOUSTON, TEXAS 71002. (71J) U9·Ji,9 

VOL 

r1 S'1.6'7 
289 F~cE87Z OIL, GAS AND l\1INERAL LEASE 

,,i-'.J THIS AGREEMENT made thl1 ............. 17th ................................ -··· d11.1 of .. _ ..... JU~Y···-
•). Carolyn ... Warmke .... and .. .LaNelLSzymczak ........ . 

...... u89 

lessor (whether one or more), who1e addreH 11: Rt ... 7 ...... B.ox .... 7202, .... Brenham ..... Texas 78$3_3. 
••• f.elmont ... OU .... Corporat.ion, .. 3::.0 .. Glenborough,. Ste.,. ___ )X), Houston, _Tx, .. Tlr:i:,7, '"'"· WITNESSETH, 

1 Lessor In ~on1lder11,tlon of .............................. ten ... and ... Other_ .. Valuable ... COilSideratiOn. Doll11,n, rec:e1pl 
of which is he~eby acknowleJ11:ed, and of the covenant, and agreement, of les- hereinafter c:ontained, dO('II hereby grant, lease and let unto less.N 
the lnnd covered hereby for the purJ>O!l('S and with the exclui1ive rhrht of exploring, drilling. mining and operating for, producing and owninll' oil, eas, 
iulphur and all oth•r mlnl'rala (whether or not similar. to those mentioned), together with the righ~ lo m:i~e aurveys on. aai.J. land, lay pipe l!nes, 
establish 11.nd utilite facilities (or aurf.ace or 1ub!lurface diapo~al of salt water, con11truet '"?ads and, bnd,t"es,. dig canal!,, ~ut!d t~n.ks, power stati?n•, 
telephone Jines. employee houses and other 1trudures on 1a1d land, neceun.ry or useful 1n letsee I opernt1~na In exploring, dr.lllng for, r,roduc:1ng, 
trentinit, ,torinll' and tran1portln1' mtneral1 produced from the land covel"N hereby or any other land adJacent thereto. The land cove!"N hereby, 

herein rnllOO "1aid land'', h located In the County of ...... Fayette. . .... Stale of .. Texas ...... and la de!IC'ribed aa follow,: 

11,957 acres, more or less, out of the W. H. JACK, LEAGUE, A-57, Fayette County 
Texas and being more particularly described in that certain Deed dated December 
16, 1987 from Delta N. Mueller to Carolyn Warmke and LaNell Szymczak, recorded 
in Volume 760, Page 777 of the Deed Records of Fayette County, Texas, 

Notwithstanding anything in this lease to the contrary, royalty on oil and gas 
shall be one-sixth (1/6) of oil and gas produced and saved under the terms of t 
this lease and wherever the fraction one-eighth (1/8) appears in Paragraph 3 
herein same shall be deemed to read one-sixth (1/6), 

'1.hl1 h•'-M alao coven and lni:ludea, In addition to that above de1rrlbed, all land, If an,, contiiUOUI or adjacent to or adjolninir the 111.nd above de­
ac:rlbe,,1 and (al owned or claimed by Jesaor by limitation, prescription, poue11ion, reversion or unrecorded Instrument or 4b) as to •hkh le-ssor hs1 a 
preference rill'ht of acquisition. Lessor airreu to execute any 1upp[emental Instrument requested by lessee for a more complete or accurate description 
of aaid 111.nd. For t.be puri,ose of determininl' the amount of any bonua, del11.1 rental or other p11.yment hereunder, Sllid land 1h11.II be deemt'd to 

eont.ain .. J . .l.!!.9..J.?. .... _ ... --···-... &ere1, whether actually conlalnlnl' more or le11, and the abM-.e. rec:ilal of acreal'e In any tract shall be dHmed to be the 
true acreal'e lherlfOf. Le1sor accepta the bonu1 and airreu lo accept th• delay rent.al •• lump· sum con1ideration1 for this le••• and all rlahu and I) 
options hereunder. .• three (3) c'«£ 

2. U ed =-~~·~~·~•~·~~~)bn-ittr"'Utc::&:lJ..:i.W'nder other provision• hereof. thi1 leaaa ahall r•main In fore• for a term o!)(~~ yeare -aC,-c,...~-
from the ditte eln~~ed i•riraary.jlerer.JI'ro::••;-.a a~n as lonl' lhereelter as operatlon1, as hereinafter defined, are conducted up0n 1a1d h1.~d W, 
with no c~, i re f\lJlc.t~ (i2J r-oti tcutfv• 111. · .s ii ....... .,,;. "Jld' 

I. Al/r coverp.1\l,1~ur~'\i.,C,.I ~o JIYer to the credit of leuor. In the pipe line lo which lessee ma, connect ita ••111, t e , ~ 
equal one-lie !f all 01~,lllllJ'far41",\ff,¥td by ,see from u.ld land, or from tim• to time, at the option of Jenee, to pay lessor the 
&Yeraae Mted price~( euc o~a-ub..pert of 1u oil at the well, u of the day it 11 run to th• pipe line or 1toraK"e tanks. les11Dr'I interest, • S • 
In either ~. ttre·,o,f:,jf treating o to render It m11.rketable pipe line oil: (bl To pay lessor on 11ta1 and c1uinirhesd aa1 pro-
duced from 111 an 'ffntt;'on..eirhth ~ he amount realiied b1 Jes.see. computed at the mouth of the well, or (21 when used by 
Jenee off laid land or n the manu!aetura of rasol!ne or other product&. the market value, al the mouth of the well, of one-eill'hth of 11uch I'•• 
and casinahead ,a,; (c) To pay leuor on all oth•r mineral, mined and marketed or utlliud by leuee from aaid land, one-tenth either In kind or 
Yalu• at the ••II or mine at lessee'• election, a.,cept that on sulphur mined and marketed the royalty ahall be one dollar 111.001 per Iona ton. lf, at 
the e~plretion of the primary term or al any time or limr• thereafter, there Is an7 well on eaid land or on land, with which said land or any p0rtlon 
thereof baa been pooled, capable of producing oil or l'a•, and all auch wells are shut-in, thle lease 1hall, ne,·erthelus, continue In force a, thoueh 
operation, were beine conducted on ,aid land for so Jone aa said wells are ahut·ln, and thereafter thia lease mny be continued In force as If no 1hut·ln 
had occurrt'd. Lenee cov1nant1 and al'rtts to use reasonable diligenee to produce, utilize, or market the minerals capable of beins produced from 1ald 
•ell1, but in the exerci1e of aueh dihl'ence, lessee shall not be obligated to install or furnish facilities other than well faellitie• and ordinary IHM 
facllitlea of flo• line,, ffParator, and l1asa tank, and ahall not be required to Nttle labor trouble or to market sas ur,on t•rms unaecePt•bl& lo 
le11ee. If, at any time or lime1 after the expiration of the prlmu•y term, all such well, are shut.In for a period of ninety consecutive day,, and durlnl' 
1uch time there aA no operationt on ••Id lend, then al or \Mforti the l'XPiration of said ninety day ~riod, letaee 1hsll pa, or tend•r, b, check or draft 
of le11ee. u royalty, a ,um equal to the amount of annual dela1 rental provided for in thi, lease. LessH ahsll m11.ke like payments or tender, at or 
befora the end of each anniversary of the exr,iration of 1aid ninety da1 period lf upon such anhivenary thl1 lellH is being contlnu-ed In force solely by 
reaaon of the provi1ion1 of thia paraeraph. Each auch pa7menl or tender ahall be made to the J'artie, who at the time of payment WO\Jld be entitled 
to ncelve the ro1altles which •ould be paid under th!, lease If the well, wer• producine. an may be dep01ited In a depository bank provided for 
below. Nothinl' herein shall Impair leuee'1 ria:ht to rele11e aa provided In parsaraph 6 hereof. In event o! 11.niin,menl of this leaM!' In whole or In 
part, JlabilitJ for payment hereunder shall rest exclualvely on the then owner or owner• or thi1 lease, severally aa to acreall'e owned by each. 

4. Leu" 11 hereby &'ranted the rlaht, at Its option, to pool or unitlze any land covered by this lease with any other l1nd covered by thla lea1e. 
and/or •ith any other land, lease, or leases. u lo an, or all mineral, or hor\l.onl, eo u to establish.units containinll' not more than 80 1urfaee acrea, 
plus 10% acr•aK'• tolerance: provided. howev•r. unlta ma7 be e1tabll1hed aa lo any one or more hori:r.ona, or existing unlta ma7 b,e enlarll'ed •• to any 
one or more hori:r.on1, .a •• to contain not more th11.n 840 eurface acre1 plu, 10% acreage tolerance, if limited to one or more of the followlna: ( 1) 
eas, other than ca1in1'he11.d eaa, f21 liquid hydrocarbon, (condenaate) which ere not liquids in the subsurface reservoir. 13) minerah produc:ed from 
•ell1 claHified as e11 .. -eJl1 by the conservation agency havine jurisdielion. If larl'er units than any of those herein permitted, either at the time 
e1tabti1hed, or after e_nlar1tement, are required under an7 l'Overnmental rule or order, for the drilling or operation of a well at a regular location, 
or for obtaininir maximum allowable from any well to be drilled, drillinir. or alresdy drilled, any surh unit ma, be establi1hed or enlarired 
to conform to th• 1i1e required by 1uch wovernrnental order or rule. Le!aee shall exerci1e said option as to eAch de1ired unit by exPCutinl' an Jnslru· 
ment ldentif1inll' IUC'h unit and filinir It for re,cord In the public offi<"e In which lhi1 lea5e ia recorded. Eaeh of aaid option, ma, be exercised by 
lessee al any lime and from time to time while this lea .. la In force, and whether befor• or after production hKt been established either on said 
land, or on the portion or aaid 111.nd Included In the unit, or on other land uniti1ed therewith, A unit ••tabliahed hereunder 1hsl1 be valid and efrec­
tlv• for all purpo1,e1 cif lhi1 Je1se even thouirh then may be mineral, ro,all1, or leaaehold lntere!lts In lands within the unit which are not effectively 
pooled or uniti:r.ed. Any operation• condurted on anJ part of euch unitited land 1hall be considere,d, for all purpo1e1, except th• payment of royalty, 
op,eratlons conducted UPOn ,aid land under thi1 Jesse. There ahall be allocated lo the land covered by thl1 lease within each 1ueh unit (or to each 
aeparat• tract •ithin the unit If thla lease co-ten 1eparaU1 tracts within the unit) that proportion of the total production of unill:r.ed mineral, from 
th• unit, after deductin!I' any used In leaf.Ill or unit operations, •hlch the number of eurface acres In 1urh land (or In eaeh 1uch 1eparat• tractl cov­
ered b:, thia leaH within th• unit bear• to the total number of 1urfac• acres in the unit, and the production so allocated 1hal\ be considered for all 
purp01e1, lnc:ludinir paymanl or delivery of royalty, overrfdine royalt1 and any other pa:,ments out of production. lo be the entire production of 
unitit~ minerals frorn the land lo which allocated In the 1ame manner •• thoueh produced therefrom undl"r the term, of this leue. The owner of the 
revers1onar, a1l&UI of •ny term tOJalty or miner-al estate arre,es that the accrual of royalties purauant lo thi1 parsirraph or of 11hut.in royaltiet from 
a well on the unit ,hall satisfy any limitation of term requlrinir production of oll or ltU, The formRtion of any unit hereunder which lneludes land not 
covered by thi1 leue shall not have the effect of v:changinsr or tranaferrinit any Interest under thi1 leue (includin1r, without Hmil&ton, any delay rental 
and shut·in royalty •·hich ma:, becoma payable under thi1 lea~) between parties owninll' interest& In land covered by this lease and parties ownin11t 
Interest& In land not eo.er-ed by thla lnse. Neither shall It Impair the right of lessee to release a1 provided In paragraph 6 hereof. except thsl !NIM 
ma:, not 10 releaM aa to land, within a unit while there are operation, thereon for unitized mineral, unle11 all pooled leases are rele11.1t'd a• to lands 
within the unit. At any time •·hile this leeMl' 11 In foree Jenee m11y dissolve any unit established hereunder by filinll' for record In the public offic• 
where this lease 11 re<."orded a da,claration to that effect, If at that time no operation& are being conducted thereon for un[llt.ed mlnerala. Subject to the 
provi1ion1 cf this pars1rraph 4, a unlt once established hereunder 1hall rem11ln In force so long as any leaae subject thereto ehall n,main In force. 
lf this lesH now or herel\rtl'r cover, 1eparate treeh, no pootin11t or unltl1ation of royalty lntereata a1 betwttn any such separate tract11 la Intended or 
shall be lmr,li,d or result merely from the lnclu1ion of 1uch aeparat. tract1 •ithin this lease but le111ee ,hall neverthelMs have the right to pool or 
unitiu• •• provided In this parasrraph 4 •Ith consequent allocation of production aa herein provided. At used in this paral!'raph ,f,, the word• "1epa" 
rate tract" mean an:, tract with ro:,alt:, ownen.bip differlnl', now or hereafter, either a, lo partie-s or amount&, from that u to any other part of 
the Jea1ed premi1e1, 

ti. If oper11.tlon1 are not conducted on aaid land on or before the flrt1t annlveraATJ d11.te hereof, thl1 lease 1h11.ll terminate u to both pnrtlea, 

unlna Jenee on or before said date 1hall, 1ubjeet to the further provl1ion1 hereof, p11.J or tender to lesaor or to )Msor'1 cl"Nll En th• ... 

succ••sora. which .. ah~ii -~o~t1~·.;.-·· ~· ·th.-· d;~rt;;:;::··-;;.:~~die~·~ .. ·o, ~t=~if:!-··i~ .. ·;;;nri·ip···ot·d·~·i~;:···~nt·~i;···~;;i·tiff:· .. ~~· .. oth·~~ .. fflOO~a: "the ··;u':! ~; 

I .. 1.19. 5 7 ....................... .. ...... , which shall operate a1 dela1 rental anCI cov1r the privllel!'e of deferrinl!' operstiona for on• yea.t from aald 
date. In like ma'!ner and upon Ilk, -pa:,menll or tenden., op,erat10n1 may b4 further deferred for hke rer1001 of one Jear each dur1nir th• pr1m1u1 
tar"!-. If at any l1nie that lesltff psY1 or tenders delay rental, roy1.ltie1. or oth,r money,, two or more part1e1 are, or rla1m to be. entitled to 
receive aame, le.uee may. In lieu of an, other method of payment herein provided, pay or tender such rental, royaltit"I, or other money1, In the 
manner herein epeclfied. either joint]:, lo auc.h parties or aer,arately to each In arcordance with their respective owner1hir,1 the-reof, a, lessee ma, 
elect. An7 payment be.-.under ms, be made by eheck or draft of leaSH depo1ited In the mall or delivered to IMIOr or lo a det>OSitory bank on or 
MfoN th• lut date for payment. Said delay rental ahall be apt)Ortionable a, to said land on an acreage baa!,, and a failure to make proper pay-
ment or tend1r of delay rental a, lo any portion of 1ald )and or ea to any lnterett therein 1hall not arfect thl1 lease a1 lo an, portion of said land 
or as lo any Interest therein aa to which proper payment or tender la made. An, payment or tender which ia made In an attempt lo mike .pro~r 
payment, but which 11 erron1oOu1 In •hol, or In part al lo partie1. amounts, or der,oaitory ahall neverthele11 be 1ufficient to -prevent termination 
of thl1 lease and to extend the time within ,..hleb operations may be conduct.d in the aame manner a, thoul{'h a pror,er payment h1.J been made: 
proYlded,, however, lu1es ,hall ~orrttt 1uch •rror within thirty (!OJ d11.ys after Je111H h11 received written notice thereof from le1sor. Lessee m~Y 
at any time and from time lo time •xecute and deliver to les10r or file for record a releue or rele11.M!II of this lease a• to an)' p1rt or all of 1aid 
land or ot an7 mineral or horiaon thenundt"r, and thereby be reliev.d of all obliJl"ations a• to the rele11.Hd aC"reage or interest. If thia IH•e la eo re• 
lea1ed at to all minerals and hori1on1 undt"r a portion of 1ald land, the delay rent1I and other p1ymenll computed In 11.rcordance ther•whh shall 
thl'reur,on b. r...-lu<"e<I In the pronortinn that the urenKe re1"""1"«1 hear1 to the acreiu.!e whlrh 'Wiii t"Overed bJ thl11 lell11e immedl11.lely prior to 1urh relt-n,e. 

r, 
l.J 



VOL 289 i'AG£873 
I 11 al an)' l me or um,1 durinat th~ pr,mar) te1m t,.rat lon1 art rooJJclt.J o n aald Jan J and u all 0 ,., 1 n, a re d,•4 1,1oun, ,tJ, ttua 14.,M 

•h•II thtre.aher \.el aunate on Ill ann1ver .. r7 dale ot1.l f ollowinc t.be nineu•th da,. a(t•r ,uc::h J acor.t~nu•n , unl•u on or b.( • au h ann,•er1ar7 
d.lle leu,e en.h•r (11 conduct, o i-e:rallon, ur (ii commtncff or re1um•• lht, a)'mtnt ur t.enc1t r nC delay rental, pro..-,d.-J, hov.-ner, H tuch •nnn,er1ar1 
date •• at Lb• end of lhe primar7 t.rm . or If t.here 1.1 no fun.her a nnh tra•ry date o f t.he prima ry t.erm, lh,1 IN•• abaU terminate at the encJ of tut b 
u rm or on the n1 n•tittb day after d 1conunuanre of all o~ratlOna, .. blch•v•r II the later dat•. uni••• on 11Jt h la ter date e ither t l) ltHtt II c,ondu<"l· 
,nar or,erallon, or (2 J t.h• lhut•ln .,...,11 prov11lun1 ot r a raarai h I or tht 1>rov1111.>n1 of par•ST•i•h l l a r e ai•i,Ucal t•. \\ h•n•"•" uMd 1n thia I•••• the .,.,,J 
··oi,,eradona·· ahall mean o, ... rat1on1 fur a nd any of t.J\e foilow1ns. drllhr1 w, tHtln1. comr1ttlns, ,,~orldn-,, rKom1,1~ellns. dlt41••n1n.r. p lu1u1tns batk 
or res a1r1n1 of a ,.,11 tn warch for or in a n ,,1,lta•~ r to obtain proJuruon uC oil, vu. 1ulihur or other m,n,rab. ••Ca\l&'inv a m in•. 1 roJucll ,n of 
oil. 1u, 1uli•hur or othtr nuneral, ._hethtr or not. in .,.,,n.r quantlt1••· 

• l.ea>tt thall h .. • lhe UM, frH from ro1all1, o f water, oth•r lhan lrom lttllOr't ,.ater w•ll• and of oil and ••• 1 roJuu,I l rorn ulJ land In 
a ll orcrallor,1 hereunder. L..t11N 1ball have t.be r trht. at any t,m, to rtmo-. , all ma(h!n1r7 a nd t.:uure, pla N on 1a1,j land. tnclud~nir the uvht to 
draw and rtmoH cu,nr No well thall be dri llod nn,er than ZOO fMt l.o the hou1e or ~arn now on aa,d land •lthoul the co111ent o! 1bt lullOr, t.., ... 
ah I 1>&7 for dama11;c1 c•uMJ by •u Ot.-trat,ona to 1 ro ... ,n, crc·t• a nt! tlr'\Wr on 1ald land 

d. The r1shl1 anJ utaie o f any r,art1 hereto ma, le au aned frum tome to t ime 1n whole or In r art and "' 10 an, mlnual or hon,on. A 11 of 
l he CO"Wt't1ant1, obll1auon1, anJ con1uJ•ratlon1 of lhll 1ta•• ahall •J.t•nd lo and he blndin1 up0n the ra n ... h•r•to. their hf'll 1, 1ucctuon. au wn, , 
and aucuuhe au,s n.1. No chan11• or d1v,1ion In tbe ownerah,11 or a&ld land, ro,altlu, dtla7 rental, or other money,, or an1 ria1t thereof, ho .. a1r 
••tr tffttted, ahall tn<ruH 1ht olillsailona or d 1mlnhh 1be riaht.a o f leuee, lncluJlns. bul not llm,te,J 1 ... tht lout on and d rillln o f ... 11, anJ the 
mea1unment of prod uc:tiOh N otw1th1tanJ1na any other actual or conathlC'llve knowlediite or notice thtreof oC or to 111~. •u 1u(ceH ra or a111..-n1. 
nu chan1• or d ivllion 1n the o• ri .. r,h t. of 1a1d lanJ or of lhe ro1alt,H. delay re ntal, or olhl'r monl'YI, or the r l1ht to rttt1<tt th, 1.ame. ho-aoe1i11r 
elfe,·tod, 1ball be b1nd1ns uPon lht th•n r-.:ord ow n or o f I.h it leaw unul lhlrt1 c 301 dart aft•r lhtrt hu bon furnlahed to wch rtcorJ o..,ntr at h11 
or lta orincat,al pla« of bu11nt"H by ltlMJr o r IHaor'• he1r1, 1ucce1a<>u, Or au 1n1. notiC't of auch chan1tt! or d 1vl11on, 1u1•t10flf1!1 by • ith•r oris1nal1 
or dul1 c•ruf,eJ «-1>••• of the 1n1trum•nu ._,hltb laa, e be-en pro ,-.r!y f1ll'J for ,.,. , J a"•! .,hlch f' \l'iJenre 1u<h chanw:• or d1vi11on, and of IUC'h cour t. 
rwcurJa and , ,rocetJ1n11, tran1erit•U, or oth•r d0tufflf'nt1 a, ah.a ll bei nK .. 1ar1 ~n th, uJ nlon o ( ,uch r«ord o• ner to ••t•bh lh lh• val d t7 of 1uch 
chan1• or rilva•ion If any 1uch ch&1111• In owner1hlp OC'CUrl b1 rea11>n o r th• de th o r the o• n•r. letaff ma1. n•-.erth•ltta r-a1 or ttnJer 1uch ro~•I· 
uu. delay renlAI , or othtr montya, or i,art ther.of, lo lhe c.-.d,t of the deoJent In a dtpna1t, , 1 ti.nk provided fo r aLo••· In the eunt o f aulsn · 
mtnl oC th,1 lea•• u to any Part ("hethtr d.-1dl'd or und1Y 1dtdJ of aa,,J lanJ, the delay rtnlAI I 1able hertundtr ahall be ar,r,ortlonal.lt aa bet,..Hn 
the Hvtl al luMho ld owneu, rat.ably acconl1nr t.O lht 1urface area or uriJ1vldod tntttt u of •··h, and dtfault In delay ren1al 1••1mtnt by one ,hall 
not aff ... t lht rlrht of olhtr leAMhold o"'nert bertundu, 

9 . J n the ... nl leallOr con11dtu that ltuff baa not compile.] with a ll lu obliaatlona htr..,nJtr, both •~11 .. •• a nd lmr•lltd. IHaor ahall notify 
leuN In wri tlnw, Mlllns out H•Klf1call1 In whal ,...,_u I•- haa broache,J thl1 cont ract IA• " ahall I.hen h ave 11x11 UO) da11 after re<e1111 of 
ea,d nollrt within which to m- or commentt to mMt all or any part o f the brea(ht1 alle.red by IHaor. The aervlct of aald notlc• ahall be prectdenl 
to t he lmnr1nr of an, aetton b1 lt•aor on aa,J It ... f or any cauM, anJ no 1uch action 1hall be bruu1h1 unlit lht lar,M of t laty (fO) da11 a f ter Hr· 
vice o f ouch nouce on ltt-. Neither the eervl<e of aald n<>t1ce nor the doln11 of an1 aru b7 leuN aimed t.a m"t all or an1 of th• Alltud brea<hH 
thall be d .. meJ an admlu on or pruumr,t,, ,n that I••- hu ra1ltd to ~dorm all 1u o bllratlona hereunder. II th 1a luae 11 cancoll-.1 for any cauae, 
It thAII nevtrtheleu remain In force and tff«t aa to ( 11 auff1c1ent aeroau arounJ tACh well u 1.o "hi<h thtr• are operation, to N>n1t,lute a dr1l llns 
or mu1mum allowablt unll und,r aP11llcablt rovornmenlAI rttrUlatlon,, (bul In no evtnl , ... than fortr aern), turh ac rear• to be dH1rnated b1 , ..... 
u nHrl7 "' pra(tlcable ,n the form o f a equart centered al I.he well , or In tu<h ahai,e aa then u iat na a11acln11 rulu NQuir• : and (2 1 a n1 part of 
aald land Included In a pooled unll on which lhtrt a rt ope atlona LA•- ,hall alao hnt I b euemenu on 1&ld land u are n..-u,ar1 to operatlona 
on Lhe acrea1• so retained 

10 1-aor hereby warianu a nt! .rreea lO dtfend Utlt to aald land a ralnat I.ht clalma or a ll 111non1 whom..,.vtr. lAuor'1 rl1hla And lnlerHtt 
htrtunder ahall be charaed rr1mar1ly with an1 m ortaaru. t uff or other lion,. or lntert1t and other charrH on aald land. but leuor arr"" lhal ltuff 
thall have lht r laht al a ny lime 10 pay or reduct tame for IHAOr, t ither h<,fore or after m .1u rl t1, a nd be oub1oaa1ed lo the rl1h1a of th• holder t.htraof 
a nd l.o deduct amounu ao paid from ro1altl .. or ot.htr paymenlo payable or ..,hich may wome payable l.o , .. ..,, and/or aulrna under thla , .... . If 
thl1 IHM coven a lu1 lnltrHl In the oil, ru. aulrhur, or other mineral, In all or any part. o f tald land than tht tnllre and undlvoJtd fM almple 
utatt (wholher 1, .. ,r'a lnler .. t la herein ere,:lfled or nol), or no Inter .. ! therein, I.hen 1he royaltlH, dtlay rental , a nd olhtr mone1a a 0 <rulnr f rom 
any part u t.O which thl1 leaat coven 1 .. , than 1uth full Int.treat, ahall be paid ontr, In lht proportion whlth I.he lntertll therein, If any, covered 
b1 t h la leue, bHrt to the whole and undivided fN t lmple •t.at. therein, A ll ro7alt1 nter"l covered b1 thlt leaM (whether or not owned b1 leu •ti 
lhall be paid oul of lhe ro1•lt1 herein provldod Thia le•M thall be blndl n11 upon each oarty who ut<:UIH 11 without n11ard 10 whtthtr ll la •~t<:ut .. 1 
b7 all t hoM named htr11n •• le.a1-,r 

11 IC, while th11 ltaH la In force, al, or a lter t he uplrallon o f the primary term h•raof , ll la not. be. n11 tontlnu«I In forct by reaaon o f lht 
ahul-in ... 11 prvvl11ont of pararrarih a hereof , and 1.-- la not co ndur llns 0111ra1lon• on aald land b1 roaaon of j I) a ny law, 01der. rule or ruu 
la tlon, jwhethtr or not 1ub..-iuen1l1 deiermlned t.a be lnY&lld) or (1) a ny other cauae. whether a ,mllar o r d iu ,ml ar, (uce11t flnan <lal) beyond th• 
reaaonable control o f leuN. the 11rlmar1 term and tht d1la1 rent.al provlalont hereof a hall be extend..t until the f1nt anni...en-r1 dal• horeof ~curr1n• 
n1nel1 (101 or more da,1 followlnr I.he ...,,,oval of tu• h d•la1lnr cauH, and thlt ltue may be ulended thertafttr b1 operat1on1 •• If ouch dela1 h a d 
not occurred 

STATE OF TEXAS 
COUNTY OF } 

This inslrumcnt was 
by Ca r o l yn Warmke 

ad .. nowledged before me on 1he 

<m::W.Wl 
CYNTHIA A. BYRD 

11a1J MftC • of T ms 
-., Canua. UlillS 2· l MO 

STATE AS 
COUNTY. OF""••,,,,. 

· 1.<.mellflo/"6 acknowledged 
• :gz yaw.&11<. 

by _: ••• ... ·/c·~ : ~.. ...., ·. ·,~ . 
~ ~ · ~ . ·r:. · = : -- ', :-,( 
] o f I . .,....· )"' 
: -n ·. ~ I :c;: 
-~ .,,.,..·. , " ' / (t> 
~ ...L:•, ' I , • -:::-

,;;;, ':t~ · · · ·· ··• ' ':) 
~ e . 'f'fJJ<A~ 
COON t I ' UFA· ·· 

} 
before me on the 

Social 

- K OWLEDGE 1E 

, 19 iq 3}~' day of J (J Lj 
A ,1!1-f:M.. o & t1 cL-__ 
~, Public, State ~exas 
Notary's name (printed) · C yrh-,4 I A A. f3y ;_ D 
Notary's commission expires· :J.- Jo - 9o 

AC OWLEDG 

Tems 
Now_ry's rinte ·~ ~~'-\~~'{' ~c."-~N \lO ~ \ 
Notary's comm1-;sion expire '5/ \ ('\ \ 
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TO C'.:~,; '. , fl.' ~ '\,· .. ' 

orr ,ce, 1:; La Gra l fl°', T • x· s 
- -ll: 

t. .:s t. ..! _::, -

__ ,_? ?J - - --.. ··-·-···--·-
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IL S.) C1crlt, C::un:1 C~ 1rl a-• .'t!P 

()J1J11tV T ';' 

1:1 ;,j,,i· · ;~ -~t, ~ 
vmGINIA ULRIC: ~ 
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EXTENSION TO OIL, GAS AND KINERAL LEASE 

STATE OF TEXAS ) 
KNOW ALL KEN BY THESE PRESENTS: ) 

COUNTY OF FAYETTE ) 

~ \0- THAT, TORCH OPERATING COKPANY, of 1221 Le•ar, Suite 1600, 
Houston, Texas 77010, ia a SUCCESSOR LESSEE of an Oil, Gas and 
Kineral Lease dated July 17, 1989 and recorded in Volu•e 289, Page 
872 of the 011 and Gas Recods of Fayette County, Texas between 
CAROLYII WARKKE and LANELL SZYKCZAK, of Route 7, Box 7202, Brenha•, 
Texaa 78833, aa LESSOR and FILKONT OIL CORPORATION, as LESSEE, 
insofar aa said lease covers the following described land to wit: 

11,957 acres of land, •ore or less, out of the W. H, Jack 
League, A-57, Fayette County, Texas and being •ore 
particularly described in that certain Deed dated Deceaber 
16

1 
1987 fro• Delta I. Kueller to Carolyn War•k• and LaNell 

Szy•czak, recorded in Volu•• 760, Page 777 of the Deed 
Records, Fayette County, Texas, to which said deed, ita 
recording and description therein, reference is •ade for 
description purposes only. 

WHEREAS the pri•ary ter• of said 011, Gas and Kineral Leaae 
ia for a ter• of THREE (3) years, expiring July 17, 1992. 

WHEREAS it ia the desire of LESSOR and SUCCESSOR LESSEE, 
to extend the pri•ary ter• of said LEASE for an additional one (1) 
year fro• July 17, 1992 to July 17, 1993. 

NOW THEREFOR!, in consideration of the au• of TEI DOLLARS 
($10.00) and other good and valuable consideration, receipt of 
which ia hereby acknowledged, said LEASE is hereby aaended to 
extend the pri•ary ter• for an additional one (1) y~ar, fro• July 
17, 1992 to July 17, 1993 1 and LESSOR, does hereby adopt, ratify, 
grant and confir• said LEASE to TORCH OPERATING COKPANT, subject 
to and under all of the ter•s and provisions of said LEASE, and 
doea hereby agree and declare that said LEASE and the extension 
herein ia now in full force and effect. 

I!lWITIIISS WHEREOF, LESSOR executed this Agree•ent on this 
the~ day of July, 1992. 

CAROLYN/r. WARKKE, a/k/a 
Carolyn War•ke 

STA'!E or TEXAS 

COUNTY or 

) 
) 
) 

r, ,.. ~ :s...,\; 
On this the~ day of ~ 1992, before •e personally 

appeared CAROLYN r. WARKKE and JERRY L. WARMKE, wife and husband 
known to be tbe person described in and who executed the foregoin~ 
instru•ent

1 
and acknowledged ahe executed the same as her free act 

an deed. 

~~Mls=--
llotary Public $5.00 pd. 

FJLED FOR RECORD i~~~h Eoergy Advisors' 
•t ll:JO O' ...,. A. M.1221 Lamar,Suite 1600 
"'· ell.Ml " Houston I Texas 7 7010 
The~DayolJqly 19 92 · Attn.: Mike Hamric 

Co••lssion Expires 

'-~~ Cler\ County Court, fay,tta County Yem 

RECORDED THIS 
IRENE PRATKA, 

THE .;i,t.J., DAY OF_""2:,,,a..',l,u·:wd:.6"'-"""':cu...-·A.D., 
COUNTY CLERK ~ 

i_wj:()0 O'CLOCK_rl___M. 
{ - h R,<,A.,c,J lfoPUTY 

ANNE BERAN 

D 

) 



iti! STATE OF T£XAS l 1, Cl rl< ot the Count; 
County ot Fayette i 

Cc,urt In and for F'. yettc Countv. T" <a.-;. cio hrr 0 v er ,•,,y •hat the abov~ and 
foregoing Instrument Is a h~I. true ilncJ tr>, :l·c ' rm y • re ·ord~d 111 Volur· c 

_....,_.L ____ M-~ .. P.:ice f.:{~ o f the 1Jdi,.~ ,, "'r~s f c:, 11d Couri,y. 
TO CEf<TIFY ALL OF WHICH, Witness my ha11d and sea l of o:t,cc, .it 

lfflco. Is u Granee, Tcy.ac::, this U . .:? ___L~ ... d..iy ot~'!'.:l tt.A.. 1 /J t 
J I j 

I\ 

Clerk, County Court, Fayett~ 
Countv, JeAAs 

&r~/~~ .4- {(A_I\A-~/ rf~~ 
,.., 'IA ULRICH 



, . 
. . 

IJ 

,, 
.. 

' • ~"rodurrn U CT-191 ,,,.12 5 l'()llNOPltNTING.l'>TATIOMclYCOMPANY 
.V.nll llU Aun Poollnl' Pro~\,ion 3 I 1u,F.\NNlr<,H00$'10N,TvtASno:ii.(T1l16't-Jllt 

_ \ OIL, GAS AND :MINERAL LEASE voiT(i8~o;863 
THIS AGREE\IENl' ..,nd• thi1 20th ....... ·- . .. da7 of .. JU n e .................... -.... ___ . ·····-·······-·-· ----··· ______ . 11 . , twt•NO 

Lionel J. Wallace and wife Kathryn J. Wallac~ 

'""°' t•heth,, ..... o• .. 0 ... 1. •h.,... odd,_, 1,, P. O. Box 87, Round Top, Texas 78945 
,nd Felmoot Oil Corporation, 350 Glenmont, Ste 300, Houston, Tx. 77067 , 1 ....... WlTSr.ssETH, 

1. i......,,_ 111 eon1ld1r111on of .. . ten and other valuable consideration .. D<>n,ro. rH1il>t 
of .,hirh •• h1r1b1 1<knowl,,JO'od, and oft!>. _.,.an\9 1nJ 11r .. m1nt1 of I••- hrr1in1fln r,,n1-in...t. 4o,.... hr1b7 l'ron\. 1o, .. ind let unto i.-
1),1 land .....-•r...t h•r•hJ l~r tll• pur1-• and w,UI lM o,duo1¥• r1,M of opl<>r,n,. drUhn,. m,n,n• and o~rat,n• for. produeon, •nd .,..nin1 oil. ,u. 
oul,,h.,r •Ml •11. oth~ m•n•r•I• twh,..IMr or l>Gl 1,m,lor to th<>M rn•nloon..J.1, l<>lf~llMr with u, .. roirhl to-~• 1urv.11 011 10•d land. l•r p,~ lln­
etlohhoh •nd ,ml111 loe,hl,•• lor ..,r1,.,.. or lub1urfoe• d01J>Oaal ol ... 11 w11er, ronot,.,et '°"do and 1,r,d.,1o, d,1 un1l1, build 11nk1. po'"•• 1t1liona, 
l•l11>hon1 lin.o. 01! aa,d lond, n..,PH•"J Of' 11•ful in lN-·o 0P,,raum11 In o~plor,n1. dr,ll1n1 for, prod1Kln1. 
1.--un1. 1tor1n1 and uan1l"-'rt•n1 .. ,,..rol1 produe..!. '"'"' tho land 1ov1rod hen,br 01' anJ o<hor lond ac!Joeont 1h1,....,. TM 1,,nd couA<l h•••br • 

..... in eallad "aald land", .. loui.:I In th.a Count, of Fayette. -·- , Stat.a ot' Texas . a,wl •• dacriho4 a• ro11o ... , 

SEE EXHIBIT "A" ATIACHED FOR LEGAL DESCRIPTION 

Notwithstanding anything contained in this lease to the contrary, royalty on oil, 
gas and minerals shall be one-sixth (1/6) of oil gas and minerals produced and 
saved and wherever the fraction one-eighth (1/8) appears in Paragraph 3 herein 
same shall be deemed to read one-sixth (1/6). 

!.~1
;~::dai~ -::::S ~";"./!',".!.':"b,. 1~ 1

~!'1~~!..~1;:"!.,~~o~.,:!!..~~=!; :!..::!~a"'!.~ti.=::...a1!:::!..:, ... or ":t~:n~ ~~t"~~-~ 
p....,f•••neo rll'ht of -ulolt,on. i..-r .. ..- 10 .. ..,\Ill an7 a,pplemental h,.tr,........,t Nqbdlod bJ 11.- lor a ....,,. -,p1.i.1 or ....,,..,11.1 dNuopuoo 
of oal4 land. Fw tl>a pu,._ ol 4~1.erm,,.1 .... U.. -nt el .,.7 bonll&. dolu flnlal or otMf p,i,......n1 Mr-ndot, ..,,d land ohll l,o d .. mod ._ 

-tala._29.4~.41a. -.. -... -.. Aff&O. •h..t""° -.,..n, ••Lalnl"• - o, .... and the •"°'"• ndtal or..,,... .. In 0117 trooet oholl M ........_ to M ti.. 
U'\M ..,..._.. O,.niol, i-.or ocni,u \M boo111 ..... ..,._ &o u.:eot U.. d•l&:1 ,...tal u lump ..,.. c,onoldorolioM for I.lo•• ..... and •ll rl1hu and ~ 
eptlO ................... 

L Ui,IIN _..,. tarm111&ted or lone.., 1:9"' la r- 11a6cr oil'<., pro,rl1lou Mr.of, llllt .-. .. .,..,. -1• la 1....,.1.,.. • i. ... otQ}ot,~'t'Sf 
,...,. ULI 41i. Mr'l<>I, ...... (1111\or callod ··primuy i.m", and u lonl Ule.-1~ u _....,Uon,, u lwnin1 1t ... Ht111ad, ,...., c,on411~ upon ••d lan4 • • • 
•II.II - -1.1- for 9>ot111 Ula• ..... ,,. {HI ..._ .. u ... 4&7L :.,,.,,./), _ j 

IIQWLIL0~"::'~lt7pa:':° :U:1anpi:.,s:!.i•=-~~:l ~; =r r:...tlw .. ~ad~'...i°:' :(~"ti~ :per.1!.~ !:' ~l~ptl::"or•i:.:_"~ ~ ::!:; ':.~ 
a•ara .. ~ •••ut price ol -11 on-,.hu, pert, el ..,.a .,1 al tll• w1ll1 u of UL•. d"7 ll 11 nin &o tho pipe Uno CH'.....-.,. toi<U. Mlloor'1 ,nt.aron. K • R. \ii I 
l~!'.?f;;,::·1:'"i!'':'0°"~~· .. ":1:\.~~ :!.~~:: of

11
,::: ~~t 1:.~:!rb~1·1e::. 1:!,::!~11!t ~Pl.:.,...T":i ':.":.it~'!.r"1·~~"!:! ·.:.:-:; 

"""- 1U _,d land or r .. \he •1nufadllN1 of 11-!lne. or othor produt"U, Ule .. arket nhM, at \M .,..,u, 11 tho •111. ol on .... i1hth ol •1Kb ... 

:~."":tJ.:":.~1T"!: :.,e,~.-r:1~!.:·:°~1::'1;!~. ~"::pt .. tl>~~·~ .. "':~%1. .. ~""rn;':::~":~"t ,::.:~-;t ... "~~ J~"" .. ~.1do":lu0rii'.~O:\.:t!::, '~ .. ~'i1. :~ 
~:,:t~1':!1 ~l!['~:;!i.l:':;'i :•...!J~~.~~ ~i .:r,!~':'~n~":~~~

1::' .!!7i~• ~:.•:~.,;.1~. o;hi ... 
1
~1'::d.h:1~

11 ..1:.n • .t,:i,';i;!'.. ·~:i:.:..:.d t!"to~o •:: :'.~~: 
opontion1 •••• bo,nr eonduotl'd on uid lond 100' oo lone u ••d w•ll• aro ohut·ln, 1nd th.aNahn th,o i.... ...,., bo rontlnuod in to .... u ,1 no ahul.·•• 
bad o«ul't'ld. La- ro .... n•n<I a1>d •••- lO ,... n1&<>n1ble dohr•n•• to produce. l>t..i, ... ..- morkoK tho ..,,norolo 1ape.bl1 ol 1,,t,n1 produud Iron,. .. J.d 
••11•. but In tho Per<:tM of •11•11 d,1t11nu, 11- ahalt - be ohh111...t to •n•<all or lurniah (1ulit1N othor U11n ••lL 1..,11,t;.e and ordin•l'J' ...... 
leelHtl.o of flow llnN. MP•nLOr, and l•AM \Ink, 1nd ah•\1 nat bo roquiA<l to _,11 lobor tl'O\lbl• or to mori. ... ru 111><>11 tonne 11naceft>t•bl• 10 

!:eo!; :.::~~"'..:. !'pl~:.:..:'~=- .~d •i:.::r~: ~I:• i!~!::'J.. ~~;.!/'.o:'C:1 -::.i~· .. ~':e11ttJ" l'~::;.!i.""~ 0!:1\":1'r C:."::.~.1 b6:~~:~d••,t::f~ 
of llO-, u ro,1l1r. • 1~ 11<1u•I to the..,....,,,, ol 111nu1l d•l•r nnLal pro••dl'd f.,. In th,, 1,_-. ~ 1h•U .,•k• l<k• po.1~-lt o, 1.,ond•r• at o, 
botforo UI• •nd of •.•eh """'"•• .. .., of O.. ••t"'t,on of aa,d n,nct7 dor por,od 11 llpon •ueh onn,-.-. ..... ..,. 1M1 i..... .. bo\111 conunlMd In fore• •\117 br 

:..-::.,~~ I~ p::;~!t:.~· .:t1~••..,:s;r:P:~id ~~ .. :':"'u.r.i;::t i'r' i::n::11:":!!.!" p~:.1:.-,.U,aoJ'•:~;• ;;";.;!.~,~ 't'~ ~=::-,;\:~1
!~1::.\

11J: 
Mio•. Noth,nl hor1ln 111111 Impair •-·• r>l(ht to r1l1111 u provided 111 """'1repll I M,-1. In ...... , of eu,,rnmont or th11 i.111 111 •holo or lfl 
port, Uobillt, lor P•7ftl•nl ll1N1Unokr ahall rost ....,l111, .. elr on tho th.n -Mr Of own1r1 of thl1 a..... ""et•llr a1 10 KNll'O owaed br oaelL 

ond/o~ ~n~' :"i:"r..: .. '."i:~.t~ ~:!';.: !: aon":1!':,,:i' ...i= .. C: =~l~~:!. ':~co:,•::_:~.~hl!n~co!~~~n\;: :,i:•~dui~:°:t .~~i'!i::; 
pl,.. IO<!I. .... ,. ..... t.ol•rant1: P""'idod, bow ... ••, unlu "'"' be •tabhahod u I.O 1117 ona 01' moN borit.onl. or 1111lin• 11nlll .,.., be "'lalTl"I u 10 a,u, 
one Of.....,.. bor,1ono, .... 10 eont.o.,n not ,nore th•n 140 111rl&t1 ..,,.. pluo tK ..,r,up t.ol.ronn, ii lirn11ed t.o on• or-• ot tlw foll.,..111r, tll 
p1. other tl,.en , .. lnirhud ru, U) liquid h1drourbono (condenui..1 which ,...., 11<>1. l:qu,d1 In the 1uMurl•n .....,,...oir, 1,1 ..,;norol• produ...i. ,..,.. ••II• ela•it,od u 1u ••II• b7 tho eonM,...alioo a,r1ner ho .. in1 iuritdi...tloo. 11 ia,.., un>ll than anr ol !how b1M1111 P1nnittod, .,,i..r at the ti,... 
:1.11~-"o~i:in:

11
::..!·u:"'!'1~:!;.:i: ::::.·r:.,11~:r1 ':'~d:...1~:~~~11in~~ ":. 0;t-~l:' .. ~'rr1~~il~~: °:..r''it'~~\tn,:, a i.:·~~b1\.h:f'~ ~':'1~~;:J 

IO eonlom, \0 th• l•H rwQUir..!. bt' OU(:h r,ttrnm-tal order or rulo. 1-- aholl •••re•• .. Id Oflllon u to each dN,"'4 aniC b7 Poe11<ln1 an ln•tr••· 
monl ldontif7i"I ,.,,.1, 11n,t 1nd f,lln, II for roeord In th• public oftl.tt ,n wh,oh th11 IIIM i1 ,._,o,dl'd. l'.orh of aa1d a,pt,0110 rnor bo outtl-1 b1 
~ II •nr t.>Me and ll'Offl limo lo llrno while 11111 1-M 11 In for.,., •nd wh.i.l>lt' l,,tfoNI or 11!1r produot,on l\!lo l,oon •l•hliohed 11th..- Oii .. 14 
lend. or on th,., portion of aa;d lond lnrlud...i In the unit, or 011 ath•r l•nd llnitl...S th."•llh. A unit N1•bl11h...t h•,..und•r 11>.ol! lw ... t,d and ort....­
tlwo for all p11rpo- uf th,, loo ...... n tbou1h th.,.. ... , bot 111\n1r1I, ror•lt7, or lo.-hoid ln!A'"U in lando •ah,n th• 11n,1 •h,eh a..., not e!f..,u ... 11 
pooll'd ot' 11niUood. Anr op.rauone «>nduci.d on •n, port of 1uch 11nihud lend 1hell bo eon11do,...d. for ••I pur-1, u<IP' the parmont of Nlt'lltr, 
oporalion1 <'<>nduetod upon uid lond .,ndor thio I•••· -n,....., oh1ll bo •llooat...S to tho lond eoworod b7 th•• lnM ..-ltl,111 .. ,h 1\M'h unit tor 10 -•II 
Mporoto IMLd ,.,1h,11 the 11nlt If th11 11 ... ..,...,.. .. .,oral• UMU ..;1h111 th,., u11ill th.i p,..porllon of tho totol prod....,t,011 of 11n1\ltod "'ln•rol1 fr°"' 
Iha 11nil., 1ft1r dO<luctin,r •nr 11...d In luM or 11n1t Of>l'"\1on1, •h,eb th,., number of , .. rlaco ""'" In 1urh 11nd tor in •<h ,,.,,)1 ...r,1n!1 trletl -· 
oNld i., th•• loeM ..-ah,n tho un,t boa.-. to 1h1 total numl,.r of 011rlu1 ..,,... ,n tho 11n11. and th.a production oo allouud ahol! bo cono,d••od for all 
p,..,,....,. lndud,nl pa..,rn•nl or dolivor, ol roult7, .,,..,,rJ,nc ..,,al17 end •nr <>111•• r11m1nu oul of .,roduol,on. to be tho ont,...., production of 
llnitiA..!. min•l"llo f..,rn l.h• land lO whi<h •llocotod in \IM l&fflll rnonn.,. U t.hotlsh prod\leo,d th•rofrom und•r lho IPrml of tl'hO 1-. Tb• o•n•r ol th,., 
,... • ....,,on•n .. loll ol •nr \.Orm ro11lt7 or .. ,nor•l •tato ••- th•t lh• eeeruol of rorollln p11nu.ont t.o th•• p•ra•••rll or ol ..tiu1.in rorolt, .. from 
a well on lhe 11n,t lhall •li•fr •n, limi•otion of t.enn ro<1u,rin1 f'rod<>et!on •I oil or ru. The fonnat•on ol an, un,t h.,.oundor •hirh lnrlu,d" lend 11ot 
eow•r«I br thle 1- 1h11L 11ot buo th1 1H .. 1 of a•ehan•1nr or tr1n•IPrrln1 anr lnte,-t 11ndor th,o 1, ... hnrlud,n1. w,th°"t hmitoton, enr d•la, Nlntal 
and 1hut-ln ,..,,.117 ,rh,ch mu boc'orn• p,11ablo 11ndor th11 1 ..... 1 hot•Nn ,,,u1iu o,rn,n1 l111e .. •t• tn Ion<\ cov•red b1 11111 1 .... ond pott,n ownln1 
In, ....... In Jond """ eow•rod br th•• i.. ... N•;thor 1h1H It lrnP11r tM rl1ht of ... _ to nl••M u pro .. ,dod In r,oru••rh I h•reol. ••••M that 1n-

:'~t~!=~11:' <1':1'r°At a:.n":' t~~· .. t::ir111~ r.n.i!. ~!'\: ',~~: ·i:::.~~0 d~.::i~~··:::.:0
~nit!!~H";'h:r:~.1:.1;;.i: t~ tt:~:t f::":!:r..: r:~~ .. !!11~

0 ~ir~: 
•h•" th•• i. ... •• ro,n,rdl'd • it..lualion t.o thel •lf.,.t, Lt 11 thll tlm• no ora•aUon• uo boin1 condl.lct#d th•l'l'On for 11nitii.ed m,nor1l1. Sublllct to tile 

fr~t.~11::.:1 
.. ':~" iah::;:;;~. \.!;:i!..;::;!,!"~=;~:~":o ~~~!•:i, ·~~ 11117.':::~n. o~n ,!;~~, int:'.'!:,.-:..·~~:::;" a"n":=~h 

1
':~~

1
::t!h~:~~!' ~nt~':.d~tt:!; 

ah1\I bo lmnB...i or .... ult m1r1l1 f,..... th• lnd111i<>n of ..,,11 11p11n1t.a tr11rt1 ••thin thi1 1- hut 111- 1h•IL nl"erth.i- hue lh• ri1ht to pool or 
11n1tln u providl'd In th•• P1n11·uph I •Uh «>~-i11•nt 1lloc11<ion of riroductlon u h~e,n P""'idl'd. A• 11M<I ln lhil p,ira,uph 4. tho •ordo "wp• 
Ute tM11l" rn .. n an7 lrart wiUI ro1olt7 .. nuoh,p dofferinr. no• or her11ft1r, either u t.o P•rtl- or •mounu. fr.,,o 1h1t aa to anr other port. of 
the looM<I PNlffl•Mo. 

I. If _.-at10111 are not <'<>ndunod on aald land on or before tho flrfl. onnl•or .. ..,. d1111 horeor, th11 ,.., .. 1hall ~rmluato .. 10 bolll p,irll ... 

11nl-1 '"'"" on or bofo,.. uld d111e 1ha!I. 111bjed to tho f11rthor P"'•l•lon• hereof, P•r or tondff to loaor or to .....,r•1 credit la ti.. 

........ , ... __ ... _ .... Carmine State ........... _ .. l'l111k •i . . Carmine, Texas 78932 .. . . . or 111 

... ec·•uo.-.. whloh •hill aontln- u the 4e!*lto,.,., nrtrdl1H ot chonr• In ownuahlp of .. ,.,. rental. Nlt'alt\N • ., othll' ...., .. .,. •• tho ... rn of 

I 2944 • 78 . whkk 1h•lt opeTllo •• d•l17 ,..n111 •11<1 ...,...r !he prJ .. ll..,.t ol d•'•"'ins -otlou r.,. one r11c lrom aald 
4.o11. In Ilka ••nner and 11- likt pann..,lt or i.ndon. ororotion, m11 i.. f11rt1Mr def•rad lor like par.od•. of one'"' K<II d~rin1 th• p,,-,rnorr 
C.trn- If et •n7 t,n10 lhol •- p,,10 or i.endon d•I•, ffn\91, ro111t,..., or other ..,ono,., two or ....,,. f'ltl•N aNI, or cl1•n1 lO ba, •nlltll<I to 
reeo,.-o •m•. iu- m•,. In heu ol an, otMr mHJwd ol pnJrn•nl h1re1n p....,id..!,, por or tinder OIKh Nllll&I, ror•ll•••. or other mo111Y•. Ln tM 

:t:."t"A .. b:·:~.:::1~~:~~~· .,:~n~ :..0.::r.. ~i.'::r o:' d°::,~·:~·1,.::. "d:~~..i"i:'~h:·:.:rt:r 
1~:r .. :::lt.;'i:.:.~n:.·:~ i:.-:.:.~~r~ i!:~~o.:": 

:!:~o~.!::~ !';'d.l!~ ~~:i"~ ~:·: .. !·~.1~:i:~ =~~· 1::~r:°':e'
0:0"~1

~,·:n::.:.~·~h~·.:tn ° ...... ~~ .. ~'":,i!.,~~~;; i::. "..1~
11
::,'°po~!: :r.::i r::.; 

or aa to ar11 L111erut UMr•n u to whocb rr<>Plr po1mtnl or und.., lo made. Anr po,1ment or l•nd•r which II mad• h• .., 1ttnnl'l lO ..,,ko proPff 
1'"7"'•nl. hut •h,rh 1, erron-,11, In whole or In port u to pert, .... aft'<OOnll, or d•J1011tor7 1hall llft1tthelff1 bo 1uff1c,_t 10 l'...._l lll'ffilnot,on 

:~!i~.:.~!.~ .:!!::do~il 
1
:".~.:~::11•~~ .. ':,~i,',':"~1,i.:J :'iof°d~'~,~~ .~:.:•.:: =I~ :.•,1:::°,,"":o,t1

11~t!:!..r'r=:":.!!~. t::_..:::; 
•t anr time an4 f...., t•m• t.o ,,.,.. •1ee11\1 -d d•II .. •• to W,,oot or fll• for N<'Ord a HI- or ,..1.,. ... of th•• Lu••• to an, P•rt or •ll of 11,d 
land or ol anr mi111nl or h-ori1on th•r111nd.r. and lhONlbJ ho r1Uu..!. ol all Obl11r1<1nn1 U to II•• ,.,_Md ••••u• or ln!A ....... II th,1 i... .. le &<> tt• 

~-::,;,•,. 1::. •;!..~:J''t~l•,:."~=-~=: ~.:'a'!";..::::!~: ~I=~ l~d;I it:: t:1:~r1':::•~h~;: w"!~~.:~~;1~1,foi'.:.":1m:.!'...t:~~~i:r ~:=~•:.1::.:~ 



vc1 286 ,.~sE8S4: . . 
I. C at any time or times durinil' the primary term oper'!'t1ons ar• conducted on ,aid land and IC all overat!ons are discontinue<l, thi, lease 

1h111J thereal.ter terminate on 1t1 anniversary date ne.1tt Collow1n1r Lhe nln1:t1eth day alter 1uch di1continuance unle.u on or before ,uch anniver&ary 
date lent-e either (IJ c:on<lucts Ol)er11t1on1 or (2) com~encea or re-ume~ the payment or Under of delay rental; provided, however, iC auch anniversary 
dat• l• at the end or the primary term, or If there 11 no further ann1veuary data of the primary term, thi1 leaae 1ha!l terminate at the end or aucb 
term or o~ the ninetieth day art.er d11cont1n.uance of all operations, wbiche~er la the later date, unlen on auch later date either (1) Je-ssee ia conduct-
1nii operaliona or {Z) the 1hut-1n well prov111on1 of p1ra11r1ph 8 or the prov111on1 of paraerapb 11 are applieKble. \'rhenever uaed in this lease the word 
"operation," 1hall mean operal1on1 for and any o{ the followlne: drillinir, te,tini, compl,tin11, reworkin11. reeompteting, deepeniny:, plull'ging back 
or rep111rm11 of a well in aearch for or In an endeavor to obtain production o{ oil, 11as, 1ulphur or oth,r minera[1, excavatin11 a mine, t,roduct1on of 
oil, a:as, tulr,hur or other mineral, whether or not In payinil' quantities, 

i. Lenee 1hall have the uae, frtt from royalty, of water, other than from lflsor'a water wella, and of oil and aa1 produced from aald land In 
all oper1tion1 hereunder. Lessee shall have the rieht &t any time to remove all machinery and fixture• placed on ,aid land, includinii the right to 
draw and remove c111na. No well ahall be drilled nearer than 200 feel to the house or barn now on ,aid land without the consent of the lessor. Lenee 
1hr.tl pay for damaw:ea c41.u11ld by ita operat1on1 to arowina cror,1 and timber on ,a!d land, 

8. The ri11ht1 and e1tate of any party hereto may be usiKned from time to time In ..,hole or In part and a1 to any mineral or horit.on. All of 
the covenan_t1, obliit•tions, 11nd consider.a~i~na of thla lease ,~all exte.nd to and be bindina upon the parties hereto, their h11il"1, 1ucc11u.or1, aui~n,, 
and 1ucceu1ve au1i'nl, No chanj'e or d1v111on in the ownenh1p of 1a1d l1nd, royalties, deley rental, or other mon,ya, or any part ther110t, howao· 
ever eUected. 1hall 1ncrea.se the ohlill'ation, or dimlnl1b the ria:hta of lesaee, lncludinll', but not limited to, the location and dr1llin11 or we!Ja and the 
mea1urement of prodllction. Notw1th1tandina: any other actual or eon,~ructive knowledi'e or notice thereat of or to leue,e, lta successors or aaaia-n,, 
no chana:e or divi1ion ln the own.,rship of said land or of the royalties, delay rental, or other moneys, or the riKht to 1'1!Ceive the same, how1oever 
e!lected, ,hall be bindin11 upon the then record owner of thi1 lease until thirty (30J d11y1 aft.er there ha, been furnished to .uch record owner at his 
or lt1 principal place of business by lessor or lessor', hein, 1ucce11on, or a11l1rn1, notice of auch changa or divl1ion, 1u11ported by either orla-inal, 
or duly certified copiea of the lnatrumenu which bava been properly filed for record and which evidence auch chan11:e or division, and of auch court 
records and proceedini't, transctipu, or other document• as 1hall be neceuary In the opinion of such record owner to establish the validity of such 
chanK• or dlvi,lon. It any such chanj'e in ownerahip occurs by reason of tha death of the owner, leHee may, neverth•len pay or tender auch royal­
tiea, delay rental, or other moneys. or part the~r. to the credit of the decedent In a depository bank provided for above. In the event of auia-n­
ment of this lease a, to any part {whether divided or undivided) of ,aid land, the delay rental payable hereunder shall be apportionable 11 between 
lhe 1everal leaaehold owner,, ratah\y accordin11 to the surface area or undivided Interest, of each, and default in delay rental payment by one ah,11 
not affect the risht of other leaM"hold owner• hereunder, 

I. In the event lei.or con1ld11r1 that leaaee bu not complied wllh all It.I oblisatlon, hereunder, both express and lmplled, lessor ,hall notify 
)e11ee In writini, aettinf out apeci(ically In what l'eSpecta leuee ha, breached thia contra.ct.. Lenee 1hall then havt 1ixt7 (60) da:y, 111-tt11r reteipt of 
said notice within which to me-et or commence to meet all or any part of the breaches all,i'ed by le.saor. Tha servic• of aaid notice ,hall be precedent 
to the brintina- of any action by le,aor on laid leaae for any cause, and no auch action ,hall be brouaht until the 1&!'111!! of sixty {60) day, after aer­
vlce of aucb notice on leaaee. Neither the aervice of said notice nor th• doinir or any acts by lessee aimed to mttt all or any o{ the alleeed breaches 
ahall be deemed an admi11ion or preaurnption that leaRe baa failed to perform all Ila obl!iratlona hereunder. If tbia Jeaae la cancelled for any cause, 
It shall nevertbe\esa Nmain In force and effect. aa to (1) sufficient acr,ai'e around each well u to which ther• are operation• to constitute a drillinir 
or maximum allowable unit under applicable eovernmental rei1J]ation1, (but In no event le11 than forty acrea), 1uch acreall'• to be de1i11nated by leaaee 
u nearly •• practicable In the form of a 1quara centered at the well, or In 1uch 1hape a, then existina spacing- rule, n-quire; and {2 I any part of 
said land Included In a pooled unit on which ther• are operation,. Le11,e 1batl also hav• 1uch ea1ement1 on 1aid lend a1 are necuaary to operation, 
on the acrea.ae &o retained. 

10. LHIOr hereby warrant, antf •rrttl to defend Ulla to aald land aaaln1t the- clalma of all persons whomsoever. Lessor'• right• and lntere1t1 
her,under shall be char11ed primarily with eny mortaai'el, taxea or other lienl, or Interest and other charj'el on ,aid land, but lesaor a1trl!!ff that leutt 
1hall have the riKht at any time to pay or reduce aame for leesor, either before or after maturilJ, and be auhrorated to the rill'hta of the holder thereof 
and to deduct amount1 &o r,aid from roya[tie1 or other payment• payable or which may become payable to lessor and/or a11ign1 und,r thia lease. Ir 
this leaR co,·er11 a leaa lntere•t In. the oil, 1111, 1ulphur, or other minerals In all or any part of ,aid land than the entire and undivided fee 1imple 
eatale (wheth,r lessor'• lnterut ii herein apecified or not), or no Interest therein, then the royaltiea. delay rental, and other money, accruinir from 
any part 11 to which thl1 lease coven le11 than 1uch full Interest, ahall be paid only In the proportion which the Interest therein, If any, covered 
by tbl1 lea1e. bean to the whole and undivldlld fe,e elmple estate therein. All royalty Interest CQvered by this Jea1e (whether or not owned by lea.sor) 
ahall be paid out of the royalty herein provided. Thia lease shall be bindlna upon each party who executes It without f'l'i'&rd to whether it 11 executlld 
by all those named herein aa le11or. 

11. If, while this leaae la In force, at, or after the expiration of the primary term hereof. It 11 not belni' continued In force by rea10n or the 
abut-In well provl1iona of parasraph a hereof, and leaaee 11 not conductinir operation• on uld land by reason of 111 any law, order, rule or relt'U• 
latlon, (whether or not aubaequently determined to be Invalid) or (2) any other cauae, wbethar 1imitar or diuimi ar, (except financial) beyond the 
rea10nable c<1ntrol ot leaaee. the primary term and the delay rental provl1lon1 hereof ahal\ be itxt.nded until the fir11t annWenary date hereof occurrinJl" 
ninety (10) or more days followina the removal of auch dela:,lna cauae, and thia lea.ae may be extended thereafter by operation• al If auch delaJ had 

____ nOl__occurred. ------------------- ·-·-- _ ---------·-·---·-------
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EXHIBIT "A" ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE 
DATED JUNE 20, 1989 FROcl LIONEL J. WALLACE AND WIFE TO FEU!ONT OIL CORPORATION. 

FIRST TRACT: 

SECOND TRACT: 

.. ··. 

291.49 acres of land, more or less, out of ~he William 
S.Townsend 1/4 Lg., A-104. Being the same land as 
described in that certain deed dated April 27, 1959 
from Arthur Fricke et al to Lionel J. Wallace et ux as 
recorded in Volume 312,Page 67 of the Deed Records of 
Fayette County, Texas. 

0.25 acres of land, more or less, out of the William S. 
Townsend 1/4 Lg., A-104, Being the same land as described 
in that certain deed dated June 23, 1969 from the County 
of Fayette, State of Texas to Lionel J, Wallace as 
recorded in Volume. 414, Page 345 of the Deed Records of 
Fayette County, Texas. 

Total acreage leased herein is comprised of 294.478 acres 
of land, more or less. Said amount being calculated by a 

.survey of said property by Oliver H. Hengst, Registered 
Public Surveyor, from Fayette County, Texas, Oliver H. 
Hengst completed said survey 10-18-62 

Lesee and Lessor agree and acknowledge that this lease is subject to a Letter 
.Agreement of even date regarding surface use of the lease premesis, 

SIGNED FOR IDENTIFICATION: 

L.ionel J.Wal~ "'--
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~ STATE OF TEXAS } 
. COUNTY OF f'-;'. '-:f +.i..z...._.. 

.J This instrument was acknowledged before me on the 
~by Lionel J. Wallace and wife Kathryn R. 

t1l<1f,o 
(NO 'scii) 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

STATE OF TEXAS } 
COUNTY OF 

This instrument was acknowledged before me on the 
by 

Notary \lblic, State of Texas 
Notary's name (printed): 
Notary•s commission expires: 

day of 

Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 

ACKNOWLEDGEMENT 

, 19 89 

ACKNOWLEDGEMENT 

, 19 

CORPORATE ACKNOWLEDGE!\ IENT 

day of , 19 

of 
a corporation, on behalf of said corporation. 
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Notary Public, State of Texas 
Notary's name (printed): 
Notary's commission expires: 
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Tti£ STATE OF T£XAS l I 
County of Fayette f · 

c•orK of the County 

Court In and for F:yctte COL I', -r x,1s co I rt y that the above and 
foregoing Instrument is o fu!I, trui:? orvl ""'r •t t , , ,; rer.ord"d 1n Volur.·e 

~ ~~ Pac""~.}. of thedd ""~~:ecorr.Jc; C'f said County. 
TO CERTIFY ALL OF WHICH, W1tn ss mv I Jnd dnd seal of off1co, at 

;fflce, Is La Grange, Texas, this ti..? • ..!:J-,./i ~- ~ d ,y c,f.~M < /J, j), 
LCf t/3 

Clerk, County Col:lrt, Fayett, 
Countv. Texas 

yj/~~[~~ 
VIRGINIA UlrdCli 
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5246 VOL. 3 31PAGE 6 41 
EXTENSION TO OIL, GAS AND MINERAL LEASE 

STATE or TEXAS } 
} 

COUNTY OF FAYETTE } 
KNOW ALL MEN BY THESE PRESENTS: 

\9~:) THAT, TORCH OPERATING COMPANY, of 1221 La•ar, Suite 1600, 
Houston, Texas 77010 1 is a SUCCESSOR LESSEE of an Oil, Gas and 
Mineral Lease dated June 20, 1989 and recorded in Volu•e 286 , Page 
863 of the Oil and Gas Recods of Fayette County, Texas between 
L~I~O~NE=ccL~Jc...,,.•~W~AL~LA~CE=--'a~n~d'--w~if~e~1'-'-'KA~T=HR"-Y~N~R~.~W~AL~LA~C~E~~~~~~~~~~~~~~• 
of P.O. Box 87, Round Top, Texas 78945 1 as LESSOR and 
FELMONT OIL CORPORATION, as LESSEE, insofar as asid lease covers 
the following described land to wit: 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR DESCRIPTION. 

WHEREAS the pri•ary ter• of said Oil, Gas and Mineral Lease 
is for ;a ter• of THREE (3) years, expiring June 20th, 1992 

WHEREAS it ia the desire of LESSOR and SUCCESSOR LESSEE, 
to extend the pri•ary ter• of said LEASE for an additional one Cl) 
year fro• June 20th, 1992 to June 20th, 1993 

NO~ THEREFORE, in consideration of tbe au• of TEN DOLLARS 
($10.00) and other good and valuable consideration, receipt of 
which is hereby acknowledged, said LEASE is hereby ••ended to 
extend the pri•ary ter• for an additional one (1) year, fro• June 
20th, 1992 to June 20th, 1993 , and LESSOR, does hereby adopt, 
ratify, grant and confir• aaid LEASE to TORCH OPERATING COMPANY, 
subject to and under all of the ter•a and provisions of said 
LEASE, and does hereby agree and declare that said LEASE and the 
extension herein is now in full force and effect. 

IN WITNESS WHEREOF, LESSOR executed this Agree•ent on this 
the 7th day of June, 1992. 

STATE OF TEXAS 

LION INDIVIDUALLY and as 
INDEPENDENT EXE OR of the ESTATE OF 
KATHRYN R. WALLACE, deceased 

.. 
) 
) 
) 

.. _. ... 

COUNTY OF 

On this the ·\c\:"-day of Ju·ne, 1992, b_efore •e personally 
appeared LIONEL J. WALLACE I INDIVIDUALLY and as INDEPENDENT EXECUTOR of 
the ESTATE OF KATHRYN R. WALLACE, deceased , known 

to be the persons described in and who executed the foregoing 
instru•ent 1 and acknowledged that they executed the ss•e ss their 

fr~~~ Cto~V ,{*"'""-,•·· F. DAVID MURRELL 

1

r-,...._. • . • J ,;:.....-,::0 
\
• •i NOTAAYPU9UC. 9TAT!OFTEX.U 
':.., t/ MYCOM'-IIS9:0NEXPIAES 
,,, ~~-:, FEB. 20, 1995 

Co s-i • ·'fr"' ri'~UHA Notary Public 
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VOL. 3 31 PAGE 6 4 2 
EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN EXTENSION TO OIL, GAS AND MINERAL LEASE, 
DATED JUNE 7, 1992, BETWEEN LIONEL J. WALLACE, IiUJIVIDUALLY AND AS INDEPENDENT 
EXECUTOR OF THE ESTATE OF KATHRYN R. WALLACE, AS LESSOR AND TORCH OPERATING COMPANY, 
AS SUCCESSOR LESSEE COVERING 294 •• 478 ACRES OF LAND, MORE OR LESS, DESCRIBED TO WIT: 

FIRST TRACT: 

SECOND TRACT: 

' 
' • 

291.49 acres of land, more or less, out of ~1,e William 
S.Townscnd 1/4 Lg., A-104. Being the same land as 
described in that certain deed dated April 27, 1959 
from Arthur Fricke et al to Lionel J. Wallace et ux as 
recorded in Volume 312,Page 67 of the Deed Records of 
Fayette County, Tex3s. 

0.25 acres of land, more or less, out of the William S. 
Townsend 1/4 Lg., A-104. Being the same land as described 
in that certain deed dated June 23, 1969 from the County 
of Fayette, State of Texas to Lionel J. Wallace as 
recorded in Volume 414, Page 345 of the Deed Records of 
FayP.tte County, Texas. 

Total acreage leased herein is comprised of 294.478 acres 
of land, more or less. Said amount bei11g calculated by a 
survey of said property by Oliver H. Hengst, Registered 
Public Surveyor, from Fayette County, Texas. Oliver H. 
Hengst completed said survey 10-18-62 

SIGNED FOR IDENTIFICATION this the __!f/____ day 

c--
of June, 1992. 

~~ 42d~n 
''iEL J. WALLACE d ~ 

$7.00 Pd. 
Return: 
Field Information Services 
P.O. Box 37356 
Houston, Tx. 77257 

FILED FOR R~CORD 
Al 2 : 10 O' clock_l.....M, 

The 19th. Day of June 19....22 
L'{ENE pR,·,1 KA 

0 

RECORDED THIS 
IRENE PRATKA, 

THE /b::fr. DAY oF __ (l-=-=·"-H __ A.D.~. 99-;ATd?do o•"~';a, M. -I } 
couNn'ci:m ~ BY ~ ------'-:,~~-!="':S;a:a,~::,:,,.:,c_~DEPUTY 

ANNEB~-
----------· ··----



l rl £ STATE. OF , £)(AS ~ I Cl~ of the count'y 

county of Fayette I ' 
:ourt in and for F. yette County Te;w~ cto herPI"'' -nrt,ty that the above and 
foregoing instrument Is o fl~ true .inc.I correct roµ, a:. recorded m Voh1n1c 

__.22.L ... -· .. Page __ (/._i, r of the &)1-~ t ~ tecc:rrls of said County 
TO CE:1TIFY ALL OF WHICH, W1tncc;c:; my t 11d and sec1I of office . .ii 

office, is La Grange. Texas. this tl ,O ,,.,£..I:!._ .... ... ,y 01.m~d....,. .. !Lf>_, 

L99~ 

1\- S.l 
Clerk, County Court. Fayette 

Count\' TPxas 

..&;-- ~;,_, r-:.,.,, /A~,t- ~ 
VIRGINIA ULRICH 



OIL, GAS AND MINERAL LEASE 
\d'"l\ THIS AGREEMENT fflolde this --~3~Q~--- dlly of ________ ~J~U=n~e------------- 19 92 , t,c-1.,.ecn 

CHARLES L. HOWES and wife IDA BESS HOWES 

Lessor (\lohether one or more). whose •dJrru is: P. 0. Box 150, Round Top I Texas 7894 5 
,..., Torch Opera ting Company, 1221 Lamar, Suite 1690, Houston, Texas 77010 . 1,,~,. wn,EssETH 

I. Ltnor. in considcr;it1on o1-----------------TEN AND OTHER VALUABLE CONSIDERATION--------- Dollar\, rT~·cipt 
o( •hich i1 hereby ack.nov<lcdfCil, and of !he C:CM::nanu. and 1g1tt~nu. of lc\Stt hcrruwfttr conta1ncd, due) h,:rcby gninl. leii!oe and lc:1 un\ll k\Stt the l,nd Cl)','Crrd here-by for 
the purpos,e:, and ..,,.ith the udusivc nghl or c~rlormg. drsllmg. nunmg and operating for, producing anJ ™ ning oll, gas, sulphur ind 111 Olhc'r mmer;ils (whether or not similar 
ID those mcnuoncd). ~•her with lhe rijhl ID make SUl"YeyS on uid land. by pipe line\, ci.tablil,h and uhhz.t f.<;11ities for surface or 1u"'urf..._-c d1~u.l of sail 11.111er, con~lruct 
roeds and bridJ('S, dig canals, build tanks. pc:M'Cf SU1tions, 1tlephone lmu, empl('.l)'ee hou<,C"s 1nd other struc1urc:s on u.KI land. oeces.l..11) or useful 1n lc!>-'>tt's e>pi:1'3tions 1n c::o.pluring. 
dnllins for. producing. trr.atins, sionng and 1ran~pon1ng minerals produc~ rrom the I.and covi:rc:J hereby or any other land adJ1<.:en1 lhc:reto. The I.and cO'l'Cred hereb), herem 

called ~wiiJ Land": is located in the County cl Fayette . S1.11c: o{ Texas . and is described as follcM"S. 

119.928 acres of land, more or less, out of the W. H. Jack League, A-57, Fayette County, 
Texas and being more particularly described in that certain Deed dated May 9, 1979 from 
Ralph H. M:Oillc,.u, ard wife, Ruth McCullough to Melvin L. Croan and wife, Malinda L. Croan 
and recorded in Volume 536, Page 414 of the Deed Records, Fayette County, Texas, to which 
said deed, its recording and description therein, reference is made for description 
purposes only. 

Notwithstanding anything herein to the contrary, wherever the fraction one-eighth (1/8) 
appears as royalty the fraction three-sixteenths (3/16) shall be substituted in its place. 

Notwithstanding anything herein to the contrary, the term of this lease as stated in 
Paragraph 2 of this lease is hereby amended from ten -(10) years to one (1) year. 

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF. 

lbis leue also coYCR and includes, in addi1ion 10 !h.11 ahoYc: dc:icrihNt, all land, ifal1)·. ron11guoos or .adjacenl ID or ldjoinins the: I.and at,,:,..,e ~bed and (al c,;.ncd Of d11mc:d 
by ln.lOf by limi1.11ion, pre,cription, p:,,ssnsion, ~nion OI' unn:cordcd instrument or (bl 1.1 io 11,hich k~"°' hu a prel'c:rencc: ri&ht ol 1equis1tion. lc:uor airtts lo elCC'ulC any 
surrlcmental inMrunic:nl rc:quc:sied b)' lc:ss,re fof a more comple1c: Of acrunit dc:scnphon o( Yid land. for 1hc: purpruc o{ &1c:nmnmr: the: ..mounc o{ any bonus Of other M ment 

hc:mindc:r, wiid bnd sh.all be deemed IO contain 119 , 928 acin, • hc:ther &<.'fUJ.11)' conuining more or leu. anJ the: atx,...,c: rc:ci1.1I ol acre.a~ 
in any tract shall be dc:cmed ID be the true acrea,e thereof. ln~ .-~pu lhc: bonus II lumr wm ronudc:1'3uon br this le.a-.c and all ngh~ and opho1u hereunder 

2. Unlc:u 5CIOn,:r 1rnnin.a1c:d ot k>n,c:r t.cpi in rorcc: under(l(lic:r pt'Ol"1sion1 tic:reol. this le.a~ ,hall ~m..11n in fol'\·c: for a term ofic:n (IOJ yea" rromthc: 4hic: hcrcol, hereinafter 
a.llN -primary 1c:nn", and IS km& theruftL,r u ~1'3Uons. IS hcre,n.atlcr dtfincd, •~ conducted Up!'fl u.id land wilh no ccuation "r more thJ.n ninety (90) consc:cu1i~ days. ,,:>~ 

0 

3. >J. royalty, lessee ~nanu and. agrtts: _<•) To ckh'ier to the c~1t ol ks!.Or, in the pipe hne IO which ksscc: mJ)" connect ,u wells, lhc: C(jua1 onc:-c:rghth piM of all r 
11 oil produced and t.l"'ed b)' ks.s.cc hum Aid land, or from lime IO 11.me. at lhc: op.ion d lc:st.c:c:, kl M' k'-""r 1ht r.c:ra,c: p,ni.rd m.arkc:'1 pncc: ol such onc:-c:1ghth p.n of such l.M 

oil II lhc: -ns as d !he: day it is run., the p,pc hne or aoragc: tanks. kssor's int.c~II. te th r e I k jh1h ,i:.a, 1 r 1 t I t I u 1 1 .i... t I p pt - u 
............ (b) To pay lc:uor on ps and easinghc:ad ps prodlnd from u.id land {I) ... hen told by lc:utt, ooe-c:1i:hth d the lffl('IUnl ru.hud b)· lessee. compuled al the mouth d CU- "' 
tht -n. o.- (2) •·hen used by ks.see off u.KI bnd or m the nunufact\l~ ti pSClline or other producu. lhc nu.rkct value, 11 lhc mouth o( thc: wrll. of one-eighth ol 5UC.h ,SU- 1 .. 
and cum&hcad ps; (c) To P'Y' kssor on _J.11 other mine_ "'' _m•""'_ and nurktied or ut1hud b)' knee from wi1d land. onc:·~nth c:11hc:r in t1nd or value at the -11 or muic:_" • 
ks.see·, election. c.u-c:pt that on 11.1lphur nunc:d and nwtc:tl!d !he: n,y.lty Win be one doll.1r (SI 00) per Iona ton. If. 11 the c:1p1rat10t1 of the pomar)' ltnn or II any _tun,: °' umn 
dic:ra.t\cr. tht~ LI an)' "Kii on u.id land Of on lands with ,..htch wiid land or any poruon lhcrcoC h.n been pooled, eapr,blc: o{ produci111 od Of P'- and all RKh wells m 5hu1-1n, 
ttus lea,c: shall. ftC"o'Crthdc:u., continue: in force u thotlgh opcrallons we~ belfll conducted on u.Jd land for 10 long u said wens arc shut-ins. and lhc:raftcr th.11 leuc "'IIY be 
continued in (c,n:c u if no shU1·in had occurred. Uu« ~nanb ind 1,:MS ID use ru\On.lhlc: diligence 10 F,rodu.:e, u1iliu, ot mark.ct !he m11"1trals upablc: ol bc:in& pl"OOuccd 
from uid wells. bu1 in the uc:rcilC d MKh d1liacncc:, leuc:e shall nol be oblipled to ins1.1ll or furnish bci 111e, other than <ttll f,,.:tlu.e-s and ordinary lea~ &c,httCS of now 
hoes. sepll'alOr, and lea~ tint, and shall nol be required ID ltttlc: l.abor !rouble ot IO marte1 ps upon ti:nn, UI\KCeptablc: IO les-. If. II any tmw: or 1imes after the: c:1p1ratton 90 
o( the: pnmary ierm. a_ll such ""II' a~ lhut-in for a period of ninc:ry con~1ive (bys, 1nd during wch umc then- are no opc:r:ahons on said \2nd. then 11 or before the: upir:aHon~\D­
o( uld n111Cf)' day period. knee: sh.all pay or kndcr, by check or dral'I o{ lc:uec:, u ltl)'llly, a 11.1m cqual 10 r, A llp !-fl Of!t for e;i,;h "'"' o( 1~nd t~n £!"Cred txr:sb' l&1X:S:~~­
shall make hke- payments 01 lc'ndel'\ II or bdon: the end ol each ann1vervt)' d the e~p11'311on o( said ninety Ja} pcnoJ ilupon SU(.h 1nni~cr1,u) Um kill!oc: 1s being conhnucd 
in force solely bi, reason of lhc: provisions o{ this p.r:agr:aph. Etch such payment or knder s.h.all be made 10 the il:::.l ·T~llflC o~~mcit -1~ enlill[d IO rc:ce1~ ~ 

the rora,u..s '&·hich would be paid under lhAka,\C tf the: <ttlls 11oere pmdocmg. and~ be: dc:pos11C'd ,n the- \". ~n:\t. ~'"'-J;, c:::JJ ! 
!'.'.O. ~.,. ... ::!.<., ~11.-.d Te, Tex. a.<;, 79.'\51; .,..,_. 

I --r ~W' 
"--------------------• or its sucrC:\iOB. ,..h1ch sh.all ~nhnuc: u the dcp,.1,1tor.e-s, n:prdle!>-, o{ chJ.nf("s 1n Ilic: o,,,,l'IC'rJup o{ shut-in ruJillllty 
If .. 111) ume Iha! k<oi.tt P'Y' or ien&n lhu1-tn royally, hliO or~ pan~ 2n:. or cla,m 111:> be. entillod ic, n:ceivc !I.lime. lc:,!ICC ~. 1n lin1 of·~ f'l.hcr mc:1hod ol ps)fflCnl 
hcn"in rro- Mkd. pa:- or lc'ndc:r such shu1-in n,-alty. in 1he manner ahove ~1f1Cd. c:,tlic:r ]Omli)· IO such pin1e) or w-r~ra!Cl)' IO each 1n Kcord.Jr.oce •1th 1hc1r rnJlCC11~ o,,,, l"IC'r..h1p1o 
1hc:lt'l.lt. as kutt ma)' elc:n. Arry paymen1 hcn:undcr ml)' be made b) ,heck or draft of lc:utt dcp(l\itcd ,n 1hc !Niii or dchYCred 10 the pa~ c:nrn!N IO m:c:1YC ~·mc:n1 Of IO 
a dq10.-,.1!0f)' Nnl pn-,,.'lJed for above on or before the: last dalt bf pl)mcn1. f\ioth1ng hc:n:1n 1hJ.ll impau lc:1,..tt·~ ngh1 IO ~le.a..e as pm,.1.kd tn pa~r.i.ph -~ hereof In the: ~nl 

o: 1u11nmen1 ofth,~ le.a..c 1n \loh<>le or in pan. h2hility for ~ment hereunder shall re5t e:<.elush·el)· on the then O',l,l'ICr or ov.oen ollh1) lea-.c. sc:,.-cr:ally u ll! .Krc.a~ (111,ncd ~ uch. 
4. l.zssec is hereby J1'3111c:d the riehl. 11 iu t,ption. 10 pool Of unititt any land C(!',Cred b) this lc.a-.c .... 1th an)' Olhcr land COl,'C:red h) lh1, Jene. and or ,..ith .lfl)' Olhc:r land, 

lc.asc. 01 lc.asn. u ID all) or all m1ncl'31s or honwns.. IO u IO esabhJL uni~ com2i111n1 ~ more than 80 wrfacc acrn, plus 10'1 .-re.age kllc:TVK'C:, pn"Nldc:d. ~C'r. uniu 320 c,f­
m.) be c:suhhs.hod as IO 111)' one Of more honrons, or n1111ng un,u may be c:nla!Jed as ID .lfl)' one ot mon: honzon1, '° IS to con1.11n not mon: tlwl W surf.tee .,.-~)_r.lu~ 
10'1 .era gt iolenncc:. 1r bm11td in one or more o{ the: follov.·1111: (I) g.1.1. Olhc:r IN.n CJ.tmehe.ld P5: (2)_ l1qutd hydrocarbons (c;ondc:nf.llC'\ '& hach ~ not 11<.fu"iJi""in-i&-~"'b;ur(;,C---
rew:""°"· ()) minerals pmducN from .ells cla~s1f~ u ps <ttlls by the: coru,,ervatJOn agency tir.,ng Junsd1C1W11. Ir IJ.JJer un1u than 111)' of those hc:n-1n penn1nc:d, c11!ic:r J.t i 
the 11me c:,lahhdlcd. or :after enlaryemc:nt,. are required under an)' l('Vt'mmcntal rule or order, for_ the dritltn& ot opc:r:auon o{ a -n 11 1 rerular lout ion, o.- for obtaining ma11mum.;} /!Jif­
allowablc: from arry "tttl lO be drilled, dnlhng. or all'C.ldy dnll~. 111)" wch un11 fN)' be e:U.abhshed or enlarJCd IO conform ID the: uu required t,· such goo,cmmc:ntal order or-~--­
ruk Lc:uc:c: sti.ll c:l.Crc11e ..-,d opt10n u IO eiach dt"\ired unil b)· uccuung an ins1rumc:m Klc:nuf)mg such unit and filing ii for ~Nd in the puhll<' offi~ 1n "'hich th1, k.a~ 
u. ~orded. Each d said option~ IN)' be e:o.ernsc:d by ksStt al any 11mc and from 11mc ID time wh1lt' this lu~ is in brcc:. and wht1hc:r t-cfon: or •~r produe1ion h.as bttn 
ewibhshc:d ei!h,c:r NI uid land, or on the ponion o{ said land included in !he: uni!, or oa Olhc:r land un1tiud thcf'C'l,l,ith. A uni! C:\t.blishcd hc:rcundfr stu.11 be vahd and rlfcct1YC----, 
for all purposes. of this lease ~n 1hough there m.y be mincnil. RJ)-ahy, or kasc:hold in1crcs~ in lands w1thm the: uni! which are no1: cflccnvely poc,lcd or unit1tcd. All) opc:1'3110M 
conduncd on any pr,rt o{ such unit1ud land 5h.J.11 be considered. for all purposes, ucep1 the payment of rcyalry, OJ'C'l'311e>n1o ronduclc:d upon said land under this lea~. Thc:rr 
shall be allora1ed IO the land c~red t,' th1i. lease "'·,thin each such uni1 (or kl each SC:pir:at.c tnict within the unll if this lea~ CoYt'n .c:pr,n.1t I~• 1th1n the unit) 1ha1 proponK>n 
d the IOUI producrion of un111tcd muie1'3\1 rrum the un11, after dtdue11ng any ull:d in le.-!W.' or uni! opcr:atioru., which the numhcr d surixe aclft in such IJ.nd 10, 1n each wch 
lt'Plra~ ti,ct) CCM:rod by this lc:J.SC w11h1n the: unic bears'° the iota.I number d surf:acc: acre, in !he: unu, and the production so allocated 5hJ.II be consldtred i>r all purp,)S('s. 
includinc piY'ment or delivery cl royalty. ~rrid1ns royalty and any Olhc:r ~menu out of production, IO be the e_n1in: producuon d uni1itcd minc:nls from the land IO ,..hich 
allocated 1n the samt manner u though produced therefrom under the: IMTrU d dus lease. The owner cl the miersionar)' esu1c: o{ lfl) ierm royalty or muic:ral c:state agl'tt1, thalll 
thc .-crual ol roy~.ltic:s punuanl IO this pr,ngraph or of ~Ul·in n:,-altic:1 from I well on the unil WI! sati~f}· any limit1111on oflCnn ~umn1 produc11on d oil or ps. The lormiuon 
of any unit hr re-under whKh 1nclu,ks land not covered by this lea.sc shall not haYC the cff«I of c::<.ehJ.n11ng or trand,mng any mie~51 un&r !lus lc:.a\C /Jndud,n&, ,..ithoul ltm1t.at10n, 
any shut-in royalty ,..hich l'N)' tic:,-~ payable: under th11 kuc:) bc:twttn parties own1na interests in Wld C'O"'t'red b)' dus lea~ and pan!C'S owrunc 1n1trests in land not ro,,,c:red 
by th11 lc.asc:. Neither lhall ii impair the n1h1 d kuee' IO release as proY!dod in puq;raph 5 hereof. e.uepe _!h.11 kuec .INL) nort ., rele.aw u IO lands •1th1n I uru1 while thc:re 
~ opc:rahons thereon for un111zod mincr~h unlc:u all pooled lc:.as.es m released u IO lands ... 1thm the urul. AJ. any lime ,r,·hilc: thii lease II m force lessee l'N)' d1s,.olve any 
urut «u,hhlhcd hc:mindc:r by fihn& b rc:cord in the public office ,..here ttus lease is recorded a declaralion to !h.11 cff«t, if 11 !h.11 time no opc:r.i.tJOnS m bein& cond\K1N thereon 
for un1u.zcd mil"IC'rals. Subject 10 the pruvis;ons of this parq:raph 4, a unit once establiihc:d hereunder shall remain in fofCt' IO Ion& as any lease 11.1b,c:ct tlw:~to sh.all remain in 
force. If this k2sc 11011t or hcru.fttr COYCR KPll'IIIC ll'IICU. no poolins Of wutiza1K!n o( ~lty inierera II behw·cn Ill)' such lt'Plrltt trxu IS iniendc:d or shall be imphcd or 
rewll merely from the indu11on d such sc:p1ra1t tr.cu •ithin thi1 k:asc but kuc:e shall nc"YCrthc:leu MVC !he: rip! IO pool or umt11.e u J'""'!dod 1n this paragnph 4 ., ilh ron~ucnt 
alloca!IOl'l o{ production u herein P""'jded >J. used in thu. para,raph 4, the llOrds ·1ep1nie IBct. mean Ill)' Inlet .,.ith royalty owncnh1p difknni, now Of htraftcr. either 
u ID pin1e1 or amoun11. (rom lha1 u 10 Ill)' ocher part of !he leued pttnuses_ 

5. Us.sec ffll)" at all)' timt and from time IO time c:u,:ute and deliYCr ID k'501' or file b record 1 ~lease or n:leascs a( this leJ.sc: u IO any put or all cl witd IJ.nd ot 
cl Ill)' mineral Of bonwn themindtr. and thc:n:by be rel~ cl all obliptions. u IO lhc: released acre.1~ or mierest. 

6 \\'hene11er used in this lease !he word ·~rations• sha.11 mean opc:rJ.IKIM for_ and any of the: fo11C'llr'in& drilling .. !Hlin&, complc:t,ng. ~1ng, n:complrting. deepening, 
plugging back or n:pa1rm& ol a 'ttll ,n ~.arch for or man c:~r IO obtain product10n of oil. gas, sulphur or o(hc:r m1nc:1'31S.. e.r.cl"ll!ll"J a mine. produc1ion of 011. g:u. sulphur 
Of Olhc:r m1oenl. •hc:thcr 01 nol in pyying qu1nl1lic:s. 

FDM 
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7. Uss.ec shall have the use, free from IU)'llhy, of waler, other than from Jcswr·,. V.'3ttr v.-ells, and of oil and gas produced rrom Yi_d land m a!I operations hereunder 

Lessee shall have the right II any time IO relJ'IOYe all machinery and fu;turrs placed on s.a.1d land, including the nghl to dr.r;i.· and rtmcwe casing No well shall be dnlled ntarer 
than 200 feel to lhc hour.c or barn now on said land without the conSC'nt olthc lessor. l.t'ssct" shall pay lor damages c,ustd by its ~rations to ll'OIA-ing. crops and limber on said land 

8. TM rights. 11\d est.alto( any party hcreio may be assigned from time to time in v,holc or in pan and as to any mineral or horizon. All of the C(J\,c_na.nts., obliga1ions, 
and consider11ions o( this lease shall extend to and be binding upon the parties hereto, their hcirs, sucteiWrs, assigns, and successive usigns. No change or d1v1sion in the CN, ner­
ship of said_ land, ro'jl;ltics, or Olh(r moncy1, or any part lhen,of, ha-1,-socvcr dfcctN, shall increa5oC the oblia:ations or diminish the rights of Jes!«, including. bur noc limited 
10, the location and drilling or wells and the mea.surcmcnl of production. NO(withstanding any orhcr actua1 or constructive knoll,·leJgc or notice thcrcor of or lo les~c. its succcs~rs 
or a~igns, no change or division in the ov,,ncrship d said land or d the royalties, or other moneys, or the right lo rccdvc the samt, howsoever_ effecltd, sh.all be binding upon 
the thcn ruord owner or this le.asc until thirty (30) days after chtre has b«n furnished lo such record ov,,ner 11 his or its principal placed business by lcs.sor or lc~sofs heirs, 
succe..ssors, or auigns, noticed such change or division, supported by either ori_ginab or duly ccnified copies d the instrumcnts which UVC been properly fikd ro, record and 
which cYidence such change or division, and d such coon reconh and proceedings, lninscripts, or other documents as shall ~ necessary in the- opimon of such tt-eord ™ncr 
IO e..stablish the validity o( ,uch change or division. Ir any such change in ownership occun by reason or the death of thc ov.ncr, lcss.ec may, nevcrthtlcu pay or kndcr such 
royah.ics, or other moneys, or part thcrwf, to the cred11 cl the decedent in a deposiiory bank prc,.,idtd ror above. 

9. In the cwn1 le-uor considers thal le-SJtt tw noc complied with all its obligations hereunder, bodi express and implied. le-s.sor shall nocify leuee- in writing. se-tlin& out 
spe-cifica!ly in what respects leUtt has breached this con1nct. ~uec shall then have- sixty (60) days af\t'r rcceipi: of said notK:e within which 10 mttt or commence lo med 
all or any part ol the breacl'lt'S alleged by lessor. The savicc d sa.id notice lhall be precedent to the bringing d any action by lcuor on s.ud lease for any cause, and no web 
Kt.ion shafl be bmught until the laps,e- or six!)' (60) days aftt.r service- d such nol'.ice- on lessee. Neither the service d said notice nor the doing of any acts by ks~ ai~ IO 
~ all Of any d the: alleged breaches shall be deemed an ldmission or presumption th.al lessee has Wlcd IO perform all iu obligations hereunder. I( this. ka..se is cance-llcd 
i>r any cause-, it w11 nevtnhclcu remain in force and effect as 1o (I) sufficienl acrca~ around e-ach ..-ell as 10 ,i,hK:h there arc operations 10 constitute I dnlhng or mar.1mum 
al\ow.i.ble- unil under applicable JO"CmmcntaJ ~lations, (bul in DO t"ICnl less than forty acres). such acrea~ lo be design..ated by leS!oCC as nearly as prxticat,lc in the Mm 
d a square «ntcrcd 11 the ~II. or m such shape as then u:1sting spacing rules require; and (2) any pan or said land included in a pooled um1 on .,. h1,:h then arc open.lions. 
Ussee sh.all also hive such e.a..cmcnts on said land as arr DCCCS.\&ry 10 opcntions on the acrc:age so ret.J..ined. 

JO. Ussor hereby warranu and agrees IO defend title- lo said land ,gain~ the- claims o( all persons "'·homsoevcr. Leuor's rights and interests hercunder WII be chatp 
primarily with any monpges, taus or other liens. or inkresl and Olher charges on said land, but kssor agrees lhat lessee sh.all have the right at &ff) umc- ICI pay or reduce- Y.mc 
for kssor, either before or aflcr m.1t1Jrity, and bc subrog.attd IO the rights or thc holder lttcrcof' and lo deduc1 amounts so paid rrom royalties or other Mmcnts ~ble or •hKh 
may become pmyablc 10 lessor and/or assigns under this lca.sc. If this lease coven I less interes1 in the- oil, gas, sulphur, or other minerals in all or any pan of said land than 
the entire and undivided £« simple estate (whether k-uor's intcresl: is herein spedfied or not) •. or no iniere~ therein. then the 1UY3lties and ocher_ moTK')·s KC1U1ng rrom any 
pan as lo •·hich this le.ase cOYtn lcu than such full interest, aha.II be paid on1y in the proporuon which the in1trcS1 tht:n:in, ir any, ro,,ered by this lease, be.an IO the whole­
and undivkk.d fee simple estate therein. All ~lty in1trest ('OYCred by thi1 ka.sc (whether or DOC owned by leuor) WU be paid out of the- n:,-.Ury herein provided. This lease 
shall be bindinc upoo e.ach party who CXC(1Jtes i1 without regard lo whether it is ex«111ed by all diosc named herein as lessor. 

11. Ir. while this lease- is in lorce, at, or aft.er the expintion of the primary 1trm hereof, it ~ nol bc:ing conlinued in tirce by reason or the shut·in Wt'II provisions or 
pan.gnph l hereof, and lessee i1 not conducting opcnlk>ns on said land by reason of (I) any law, order, rule or reiulation, (.,.hethcr or noc 1UbsequcntJy dc1tnnined IO be irlVllid) 
or (2) any other cause, whclhet similar or dissimilar, (el.CC'pl financial) beyond the reasonable control ofleucc, lhc primary term hereol shall bc e:uendcd until U'le fir51 anni\<ersaty 
date hc{NIXCUf!i"i ~~-~)~more~ bl!~~~ n:rrK.JVal ?' ~h ~lirt~.& cause,~nd this lease may be uicndcd thcreaflcr ~ opcnitk>ns as 1r such ~I:,- !_I.ad not occumd. 
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL 
LEASE, DATED JU!IE 30, 1992, CHARLES L. HOWES A!ID HIS WIFE, IDA 
BESS HOWES, AS LESSOR TO TORCH OPERATING COMPANY, AS LESSEE. 

12. Notwithstanding anything herein to the contrary, Lessee and 
Lesaor agree that thia lease covera only oil, gas and related 
hydrocarbons and specifically excludea all other •inersls. 

13. The firat pay•ent of the royalty ahall be ••de within One 
Hundred Twenty (120) dsya following co••ence•ent of production 
fro•, or allocation of production to the leased pre•ises. In the 
event any roy1lty payaent ia not correctly or tiaely aade such 
royalty pay•ent or unpaid portion thereof shall bear interest at 
the rate of 10% per annua beginning as of the date by which 
payaent should have been aade and running until paid. 

14. It is understood and agreed th1t the Lessee will not conduct 
any surface operations on the herein leased preaises, with the 
exception of aeiaaic aurveya. In no event will aeia•ic 
detonationa occur within 500 feet of 1ny exiating water well. 

15. It ia agreed ind understood that the Lessee will bear and pay 
111 coats and expenaes incurred in dehydrating ind/or coapressing 

0 .,.~ b•\ all gas/produced fro• and under the above_ described property, 
including specifically all such costs and·expensea incurred in 

_();t==-,,.-,--dehydrating and/or coapressing auch part of portion of said gas Q"'~ 

:)f'f,S, accruing to Leasor'• royalty intereat therein under the proviaion 
-----hereof. 

16. While there ia I gas well on Jhia le1se which ia capable of 
producing gas or oil ind liquified hydrocarbons, in paying 
quantities, but said gas is not being sold, Lessee, during the 
priaary tera of thia leaae 1 coa•encing on the anniversary date 
hereof or 90 days fro• the date of co•pletion of such well, 
whichever date occurs firat, •ay pay Leasor the aua of ten dollar• 
($10.00) per acre on the nuaber of acre• on which this lease ia 
considered to be in force, which pay•ent is herein called 
"abut-in" gaa roy1lty ind hereafter a1id sua ••Y be paid 1t 1nnual· 
intervals on or before the anniversary date of said firat payaent, 
and if such pay•ents are ••de or tendered, this lease ahall not 
ter•inate and will be considered that gaa is being produced froa 
this lease in paying quantities; provided, however, this lease 
cannot be •aintained in force by P•Y••nt of shut-in royalties for 
aore than~ cuaulative aontba. 

12. 
17. Notwithstanding anything herein to the contrary, st the end 
of the priaary tera of this lease, if 1n7 land herein leased is 
pooled or unitized with other land ao as to for• a pooled unit or 
unita, operations on or production fro• such unit or units will 
••intain thia leaae in force only•• to the land included in such 
unit or units. 

SIGNED FOR IDENTIFICATION thia the day of 1992 

.Jh, L-l~ 1/tUvUJ<JJ 
CHARLES L. HOWES IDA BESS HOWES 

I~ 
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l}IDfVlDUAL ACIUIOWLEDCMENT- TEXAS OR NEW MEXICO 

COU'NTY IF _ 
Otforo mo, I.ho undor1l1nod aulhorllT, oo lhla da, -110nall1 app .. rod - ---------------------

known t.o mo t.o be lhe peraon... wbON no.m----.la (a re) aubacribed t.o tbe forovoln1 lnatrumonl, and acknowlod1od t.o mo lhaL 

frft ac t and dNCI for lh• pur- and contldtralloo lhoroln upruNCI 
u..-u1...i lhe ....,,. u.. 

Clvon under m1 band and 101 of ott lc• lhl 

w, Commlulon E.,rplru 

STATE OF -

da, 01------- , It 

INOIVIDvAL ACDiO~LEIJGMEl','T- TEXAS OR NEW MEXICO 

COIJNTY OF -----
Befnre me, lho undtr111nod oulhorll7, on I.h it da, -oonall7 appHrod - ------- ---------------

known t.o mo t.o be U>o peroon _ wboM nama __I t (are) tubacri i-1 to the for01r0ln1 ln1lrum1nt, and acknowl~ed t.o mo lh•t----- _ 

froe act and dNCI fo r tho pur- and con,ldoratlon lhoreln uproued 
ue<ulod tb• ,am, ...._ ___ _ 

c1 .. n under m, hand and ,ul of office lhl 

w, Oommlulon hplru 

d .r. 
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RECORDED THIS THE ~ DAY 
I RENE PRATKA , COUNT'i CLERK 
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lRE ST~E OF TEXAS t I 
County of Fayette I ' Clerw or the County_ 

tourt in and for F:yetteCcunty. >·,.,,,. ".'·J hor,': --ri:fy that the above and 
foregoing instrument Is a full, true and cmr-.,v ,_.- ; as recorded in Volume 

Ji j oZ-....... Pace ... z:t~ ..... of the&{.4.,.4~'?~cords of said County. 
TO CE1'TIFY ALL o::- WHICH, Witness rny hand and seal of office, at 

office, Is La Gran3e, Texas, this 11.J -~~ ..... day of:)j,;.a.tl~ 
!9fJ 

IL. S,) 

- 11. iJ ad-a..-----·--~~·-··----c...:.:;; ___ _ 
Clerk, County Court, Fayette 

dou~t~ '.ex;i, ~ 
1 ,t?jr ~'llA ULRICH 

• 
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.. - .. - •• U 11.0, 
V.-1th UO Ac"'• J>""li"I P....-i1,on 443i'J. 

1Y1/llttJ!3-00 
1'01..i!'>D PllNTING.I STA TION'ElY C0"1PANY 
11:S ,...._-~, 11005TOI'<, TtJ!..A.'ITll;JOl.(UIJ~t-llH 

OIL, GAS Al'<'D .MINERAL LEASE VGl 2&3 F!cE333 
r ,·'""\ THIS A<:Rl':E .. ENT -d• u,;1 

- Louis H. Jacobs, 
17th ~of ....... July 

Jr~.and wife _Lena M, Jacobs 

1e .. or1-.h ... horo111orn,0"'1.•MN1Jd......,11: 11036 Jamestown. Houston, Texas 77024 

u 89 . M\ ..... 

... dfelmont Oil Corporation, 350 Clenbourough, Ste. 300, Houston, .. Tx. 170(..1 ... \\'lTNESSETH, 

,,. oO 

If ot -~;~~: ... ~·~, :':~~!r;::1~:.i.°~nd ol tiM, ~n~! .. ~ ~~1,.~~~'~.r.,, ~!~~.~:.!,.~.0!!~t!.1s:!;.1~.~-b,-·, •• -.. i ...... ---... d ~ 1";,'!io ':::! 
_ .... ,~ tho l1nd t<l'"orod h•r.l>J for lh• pur,..,..,. and •••h U.. uclu1h1 r,~n, of .. ~lorlnl, dn)hn,r, -nd Ol"'••Un11: for. proJu<,111 and owni11• all, .-u, o,;,_......,. · I, lo.,,,n,r w,lh 1h1 "•I'll to 1n.••• ou,-nyo on u,d l•nd. 1-, p,~ Hn"· 

... ,nbl1oh ond ul,t. .. ,,..,,l,l••• for ourfac• or •ub1urfoc• d"'"'""I ol 001, ••t•r. oonolrud rood• ond bt1d~H. d,,t unalo. build tankl, po,,r•r otot;nno. 
Ul•~hon• h"". •m1,10, .. ...,.,_ and otnn tUu<tur•• on •••d land. ,. ..... .,.,, or .... luL In 1 .. ._ .• oc.-ro!,nno In oxplor,n•, dr,lhn1 for, 1>rod<Jrln1, 
tl'ffun1. oloron1 and Uon•1>0n•n1 ... 1n .. ral1 produ<.d fr,o.., lho Land c<JVar.l horabr or •nr otlt.lr lond odi•••nl ther•lo. Th• lond c,over.d hnbr, 

IMnln nll.d "aaid lend"', la lc>ra•.d In 1ho CouMr of Fayette • St.at• or Texas-

48.78S acres, more or less, out of the W. H. Jack Lg., A-57, Fayette County, Texas 
and being more particularly described in that certain Deed dated October 25, 19.W'f 8~ 
from the Veterans Land Board of the State of Texas to

0

Louis H. Jacobs, Jr., 
recorded in Volume 704 1 Page 88 of the Deed Records of Fayette County, Texas. 

Notwithstanding anything herein to the contrary, royalty on oil, gas and related 
liquified hydrocarbons shall be 3/16 of oil, gas and related liquified hydro­
carbons produced and saved and wherever in Paragraph 3 hereof the fraction 1/8 
appears same shall be deemed to read 3/16. 

SEE EXHIBIT "A" ATIACHED HERETO FOR ADDITIONAL PROVISIO~S 
CO!l3IST!Nll OF THRES (3) PAllE5, 

"1hi1 lo•M al.., - and 1.,.""'", In additl.,. to thot ahoY,f ,._,!bod. all 1,,.d, If anr, c,ontl.- or •dJANnt to.,.. ..tJoLnln• ti•• land ·-· ,.... 
... ,.bod aod hl -....i or c\o,med tt,. 1-r tt,. h111i1al1on, pr-nl>l>o•. _,on • ..,....,.,,.., or 11nr..,.,r<Md ln"n.,IIMnt or lbl H lo wl\,eh 1-oor hu • 
•nforenro M1hl of oocqu\11t ..... IA•oor ...,. ... to eucu,.. anr ..,pple,,..ntal lnolrllfflfflt r.QUdt.od br le•- for a lnON _.,nlete OI'" atcuroto d•erif>l..,.. 
of lald \an4. fOf tM pu- of dol<tnru•ln• U.. ....,,...nl of •nr llo•u.1, M\llll n>ntal or Olhor pa7,,..nt ho...,,.dor. ..id Ind loholl be d.om...i to 

-W" li.8 0 785 ··-·· -·····---. whlllhr aetuallr eontalaln• -. or i.-, •IK tll• a~ "'"". ltal ot ............ _ 111 anJ lr•<t .tl•II be d""'.d to be u.t ~ 
v- ..,,....., U..nof. z.-..,, -~ UI, bo1111t and • .,,..,.to~ 0,,. dalq nntal aa ._, """' "°""'"-'"''°"" for ti••• 1-.M and all rl1rhu and 
-Ion• Mnundor. . ~ • thr!ji • ~~) 
r.- ~ .. .!':.i::-io::,~ ~nr . .t:,~~~ .,:1~J'~~f ... ~~· t!:m!~d11:°k>n':':.i.~~1

':" :;::~~ =-:.!.~1!:~r::..tr::":o~d1
.=.t°'1apon .. ,d 'i:~ L.M.J. 

wltb ao -Uo11 1...- ..-, t.b.a• a,11017 1110/ °""-uu .. , dq1- £ 
I. A• ...,,1ty • .....,.. -•nu and ,......,., !•I To .. 11..r to UM e....ttt ot .__r, la 0.. pipe th,, to •llld1 i.- ..,., eonnaet 1u ••11•, th• tr 

.. .,., ...... •.1htll. ~ of aU ooL produeod ,n4 .... ..t br i.- frva, aaid \arul, .,.. from thM to ti-. at tho oPt1oa o( i.-. to ,., i.uor U.. 
'""'' -t.od ..,,n,.111 prk,, ol -11 on ..... l1bth p&r\ of fu<h oU &l U- ••11• aa of lM UJ' It. I• n,o to tho pipe HIIO or ........ tan Jul, i.,..,r', lhl-t. 
la Mtbor - to.....- o-.1.-lltb of lb•"""\ of t.-"nl oil to Nftdff 11 ..,.,k.tabl, pi~ 11,.. oil, (bl To..., 1-r on .-u and caoin.,_d '"!l"'" L.M.J. :.= ~fr"'.':~1!."" 0: 11. ·~• :.~ .. ~~~1";::'1~~~h o~f .!t":.:=~l~i: !~r:':":~1:,'~~.a~tb ":i~"f.!tr, :;i;..:_,~~
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:!'t ... -";."i'"~e~~if""!
1 
~~.

1
!1 ""'i!.!:·~~=ti:~. ":,.":pl;m~!r::.. "'.:::;:. .. ~"" ... i':::.i":' .. "t .:.:~~-b~:=-..:~ N -.:. 

1:.:W~r°:'1~~;0 • ... ·;t::. ·::. .. ~1lt. :: 
Ult ..,,,.rauon of U• pnm•<Y IAr<t" or ot ••r ...,,... or 1,mn lho....,ttor. II••'• •• onr well on ••d lond or o• lando w11h -~~h oa.l l•nd or on, p0n\o,. 
tboloof 11 .. _._ pool..!. u,:,oble of prod...:1111 o•l ...- 1u, and oll ouoh ••II• ,,. ohut•ln, U1ta lu .. oh•1l, ... enholeoo. c.:,nlin,.. In lo...,. '" tho.,111 

: 01,'0IU~ •••• "'"• eond""1ed on aa,d land for"" Jon• ao ••d ••II• ,.... oh"t•ln, on4 Ult .... ofor lb'" leo• ....,, ho eontln!Md In fo...,.'" II no oh.,,.111 
.lad ONYrr-4. ~ ,.., ... n•n•• ,,.4 ••,._,, to UN ruoonobla dohPfl<• 10 prod....,•. oui. ... .,. morkot the..,, ... ,,;, upabla ol ho•nl" produced from aa,d 
••Ila. _,.,, ,. U,a .,....,,., .. of oud, dil,,•nn. 1 ..... oholl nol bo- obll1•1.d to ,nololl or furnioh f .. ,liun OllMr lhon ••II f .. lhu• ond ord•"•<Y ._ .. 
fae,htL. •f f,.... \,,..., NJ'Orou,r, a•d l•aM taftk, •nd ohall aol be ,...qoltod lo -•I• \aboo' trouble or to •a"""' .-u 11p,>11 torma 11noe,;ep\obi. .. 
i-. If. ot ""' ti- or ...,_ ,11., lho us>iret•o" of ""' pr!..,,ry "'""· all ..,eh •ello ~,. ohu,.,o lor a period of •in.tr con ...... ,l~a dar,. ud dunn.­
.,..a"- !Ava .,. - o~r"''°"" on •a,d Lond. 111.,. a, or hofoN Ult .. s,, .. ,..,., of oa,d ••n.t.J" UJ' r>orlod. , .. _ oh•1l pa, or land«, br ch""'k or drol, 
of-·" ...,.,1.,. • oura ,..,..1 to Iha """"'M of onnual MLor Nn<al pr<>•td-4 fo,- 111 th•o 1,ouoo. i.--.ohall .,.k, hko Pl'Jffl•nU or tend•n Hor 
Nfon th• on4 of ••b ann,u,Mrr ol Ult Uf>,ro\ion ol u>d ""'"'' da, i,.r,od ,r Op<>a ""'"" anno••""<Y Ill•• le..,. ,. Nini" e<>n\ln.aad In lortt ..,!elr l>r 
~a::.::.r. '~. ':::;:: -~1~··.:.~:·~":.J--:~~~h:"':.:· 1ir l:n:;n:"::!n"" ,';'.:i'!"e;~ •. tb: .. r:: i:i.::...~ \'~ '!f .. .::.::;1

..:~ 
1!~l=··i: 

Mio•. Noth,,.1 l>o .... 11 ohoH '"'""" lnNo'• rl1ht 10 Nl•u• u p....,.,dod ln "°"'1•a1,II I M,-f. 111 .,.ant af at,0,r,,rnenl of th•• lnN 111 •l,oi. "' L• nl,,,,. DAr\. llab1hlr f• ..,,.,.111 Mrou1>do-r M•II not urlua,,alr o• I.be U.- _,.., or -n•n of thl1 ln.M, .... ..-.n, u to ...... , • ...,,od br ••II. 

J:.:r t. i.o- ........ l>r .,...,.,.,i tho ri•ht. at It, 0Jttlo11. lO -' or 1111ltlu anr Ian• COo"erad b, tl!,11 lff90 •lllil 111r ll'lher lon4 '°"e...d " tbl• ,__ JI.,.. _ )Q_, and I or ••t.11 ,,., Oll>or la1>d. Jo, .... or i. • ..._ u l,O anr w oil o,,n...-•l• or ho"..,""· • u W •••bll•h 11n,ta c,onta,n,n1 ""t lft()N than SO 111rtat• ..,,... ~-~ 
"-.., 0 •-•,•.•,•.!,'~•,-,-""',-"'",-.=u"" .:"":,:,":;-,. i:::-::;.. 11

1'::!! T~"l ~rt':~!'.,";: u "' '"' - .,.. o,o .... 1,o,;."~f°i,:,1:;':":n:"~:• .:.~: :i ~·,!;i'4:,,.;~ iir - ~ 
po. otMr !hon cu1a1ho•d l"U. !ll h<1u•d I\Jdrourbon• (~ndonaat•I •h•d• •n not l.quodo ln (ho aut,.,rf..._ .,...,..oir. U, fflln .. 011 produc.d from 
••11• rlau!f,od u su ••il• i., the cvnNrYal,011 ar•no bu,nr j 11 riod,otion. If larpr 11n,u. '""" anr of ~ 110,.,n ponnlu.d . .,,Mr •• UI• tJ-

:'"f~1':;.1:11:f•:.:,,..1,~':'!';"i:~.b;! ;.:::r::.,111:::-i ~r .:u;~~:r~~ur.:~ "! .. ~~';'" d~~r1.:~
1
~:: ':.,i,"'":;",.1,(0"..!~ •..:e~~1~ • .::;r::;.r !:i~~';!i 

to_,,,....,, l,O IN 11'e NQultod lo, •Y<h .....,.,,...,.,.t.ol order or rule. i.-- oh•ll •••...,•• u,d Ol>llon u to ouh dn«.d 11nlt l,7 n..,utln1 an lnotru, 
,,...., Lden1lfr,,.I ourh 11n,1 •nd 1,hn• lt lor ..-NI 111 IA• nub!ic olfl<'e ,,. •hkh th,o )o,oM L1 A<"Ordod. f.o.<11 ol u,d of'liono ~•r be. uet"C!M<I br 
..._ at ... , u .... Ind f ..... ,, .... 10 ,1 .... •h•I• th•• lnM ..... fOf«, •nd •l>.thor NfON or •"•• p..od .. n.1011 h•o - .. .,.i1hlio.l<.d .. u, ... 011 aa,d 
land, or on t.lM pon,on of oa,d l•nd LMludod 111 the onll, "".,,. oth .. l11>d unll11od lh• .... •ilh. A. unit -•bloohod honund•r oh•ll be nhd and •H-=· 
lh•a !or 111 Pu,- of tb11 leaM oun lhooirh tho<•..,., be •lneral, l'07e.lU, or leoNhol4 11110..-to In landt •ith,n lh• on1t •h><h ,,.. no( alf«liul, =~,:~. u~~.i:iJ"::::t~:n~":~;~ J::'. a~:.:.aq,,o:,. .. !:.::" t '!': 1.:!~1'!l~:\h': 1:.

1:i"'!'!~ ft', ~~iop~!!':*!;;,i;':~:..~""s.,~"::~' (:~ ~:!'b 
Mp,>Fote tra,c,t w1tl\111 tiw un•l If U.•• lffM fO\l•r• "P•role t,..eta W'llh111 tll• un11l thol pn,r,or\lon of ti,. totol 1>rod-,rt,on of 11n,.,ud m;n .. nl• from 
\he 11n1t, aftar dad....tln1' onr u...t Lr, le .... or 11nlt operal,ono. •hi<b tM ftumi,,pr ol .,,,rfa<e ... ,., 111 ourh l•nd Cor ,n ff<h •lt<"h MJ>oni•• troctl to"'• 
•r.d br thoo loN •,lhln lho un,t M•ro lo tho 1oul nornb.r of 1urle<'e •er•• ,., tho 1111,t. and 1119 pr<Jductoon oo allocotod ohell N conolder.d lor ,II 
PllfpoMI, lnch,4;nl PU,,..nl or d..l•••<Y of "'~•ht. ourrf.11n1 0<>r•l!J ond •nr oth .. po7rnonu °"' ol i,rodu<t.on, to N th• entire production of 
11n1<hod ..,,,....,.10 f....., W>e land \0 •h1th all...-Hod In ll•• ...,... rn•nn•• a, l.bo<Jsh prodYN"<I 111...-.frorn undor tit.I •••""' of lh•• le.-_ Th, o•n .. of th• 
n,,or.,onory .. u,. ol •n, Wrtn r<>rahr or ..,,nonl "'a••"""° !ho\ lh• l<Huol of f'O)'•ll• .. punY.,nl to th'" P• .. •ni1>h or of •hut-In n,,olti• from 
a wen on thlL un•t oha\L aatlol, on, llmit•tlon of t.nn ,...qumn• nrodQ<"l1on of oil or ,u. The fo,..,•t•on ol •nr Un\\ l\e,oundor •h1<h ln<luJ" lond not 
«>Y•...d br U.ia 1- ah•ll nol hua 1119 otforl of uehOnM•n1 or tr•n&ferr,n• •n.- int.rwo< 11nd•r thll lo,... {includ,n,. •"hout Llm•taton, onr del17 rental 
and •hYHn ...,.,1,, •b,ch "'"' bo«>mo ponh\o under tll•• i.o-1 i..t•-n .,....i,o o,rn,n• lnu,.01• In land "°""''"" by lh1t l•oM and peet, .. .,..,.1,., 
lnteraOla In lond •DI ...,.. ...... br ~h,o a.. ... Nol1Mr oh11l It Lrnpalr tho rllhl of In..- ta. ni.e..,. U f>TOvodod ,n pau•r•rh I h•AO!. ueont U.al i-­
lllU not .., .,.,_ .... 1,0 londt ••th,n • llnll •h<lo thou a,. Of>'l'taliDftl lhO....,n for .,,.,,,....i m,no,.11 uni- all ro<'iod loaMO ,.... .,...,ood, •• lo l•ndo 
•itbln the anll. At anr ,,_ wh•I• 1hl• 1 .... L• ln for ... i...- "'"' d,unlu onr unit .... hl,oh..t h.,.,.nd...- hr r.i,n.- for ..-NI 111 u., pubUc offl<0 
•h•,.. th•o i... ... lo roc<>rdod • dclATal<Oft to thet .11 ... ,. If.._ lhal \Im• no """'"'"'n• or• Nini eonduct.od tho....,11 for un;li...t mln .. al•. Subi...., to tho 

r:~;,i.~10~:.:f ,.'::,,• ::.::-::i!r\.!:;~'!w"::,~.!!!~~~ .. h=;';~r"~~'i\1~:~" .. t .!;~ "i:.,~o:;:,::. ·::..'::~ -~~bi::h ':~:'.:.:h::~~:T.,~n.l:r!; 
.t.•ll be lmpUod .., ".-"ll -·Ir f,om Ch• incl""'°" of ou~h .,.....,.,. tr,,.cto wilh\11 u,;, le ... but loo ... .i.1ll """r\ho\•1 h .. e lho rllhl to pool or 
an,Uu H P"'•id..111 •n tll\t ,..,..,,..,h t •Hh con-1u,nt ,ll..,Ol1011 ol prod....,_,.,., .. Mro,n r,,......ldod ..... u...d "' lhio ~tlll'to!>h t. the woNlo ··-, .. 
.... trort" .,....,. anr tn<t •,till ro,altr -n•nh•1> d,!f•""'"· no• or 1,o,...ft•r . .,tbff'" to pan•• or a ........ nta, from lh•t u to •nr oth•r port. of °'' ln..d , ...... ,-. 

I. If _.\I..,,• ,,.. - eoad .. C'IArd on u1d lond oa or Mr .... tho nrot annlYo......, daH •-r. tbio leaM ohA11 tem,lnola u to botll Pfletloo. 

111,looo i..- Oft or hof.,.. aid date oho?:. 1ubl«"t lO t.lM further , ...... 1,ian1 .... ...,f ... ~, nr IOhd•r i. lrt- or lo loo0Br"1 cNo!lt !n tho 

6 NCNB-_Texas National, Spring. Branche.. ... •• Houston. Texas •Acct 46304-;j2_59- ,orh• 
..,..,.......,,, •h••b lhalL rooun,.. u t.lM ~,o,11 to<Y • .,...,41- of rh•n•oo la -•••l11p ol •101 nr,tol. ....,.11100. • othar .,......,.._ O• .,.m of 

I 4 8 7 • 8 5 .... • •lilcll oholt -..io ........ , ....,1.a1 ane1 ,.,...,. tho prlvll .. • ol ci.!err,n1 -ration, !or on, , .. r ,......,. u.id 
do ... In lih -•- and •- Uke po,rn .. ftlo or -n. -•••oon• _, N f>1rtMr d•for...d !or hh i,.r,odo of on, ,.., "<h dur,11• 1h• pr,mar, 
..,.,.., U ot anr u ... thal - .,.,. or tonden d•IU Nnta!. ror•II-. w otl,o,r mono,o. t•o or ,-o .... p,>rt•M ,ro. ...- cla,.., to bo, onmlod to 
..... , .......... -- "'"'· .•• ,..., o! ""' ..,1,o, .... ,hod of P",...n, he,...,. pro .. idod. P•7 or ,..,.drr ..,.1, Nn<a!, ....,alt,••· °'" Ol.Mr ..., ...... in tlM 
.... ,..,., .,.,.....,. _.,f,.d. ••lMr i,o,n,lr 10 ,...,h pen,• ar Np,iro<o!, l,O • ...,a, •• t~rda.,.. •nb theor .....,r-.,~• .,...,..,..,.,p, lh-f. u - mu 
.i ...... li.AJ l>&l'-nl i...-..... r ••1 M fflad• i., ch..,k - ,,.r. of - Mp<>0,1.d In I.he ..,.,1 or 4ei,,,..,..d IO i.,..,, or l,O • MP"lltO<Y Mnlo oa « 
Nfo,. th, i..t do,.. for p,o,....,,. Sa,d d..Jar nntai Pall t,o •-n•oA1bla "' 10 •Id 1,nd on "" .,.,._,. l,a.o,o. ond • lulu,.. to ..,,k1 propar PU· 
-nt ..,. t.nd<o• o! dalor Nn•al •• IB onJ pon,on of oa,d la1>d ...- '" to anr lnw ... 1 1horo,n ollall not •fl•<l lh•• i. ... u IO onr p0e11on of •••d land 
Or U to on, 1a1..- UIO'r•n u to •h,ch f>r<>~r .,.,,,.. .. , - len..._.. 11 "'"""'· -""' f'Oymen• or und...- •horh io ,....1. ,n on atlompl; to ••!.a prop,rr 
,...,rnenl. but •llo<b la _,__, 111 •h,,I• or ,n 1>on u to pe.r\,.,., ""'"""'"· or do,_,,o<Y ohall n.,enMIMA N oull>c,ont ID p,...onl i-1111n•uon 
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0!....,~~ 
ln-1 oo to all llllneralo a"4 1>or,..,no 1111.Jor a pnruo• ol aa,d lend. 1!,,r ... I•• NnLol and other .,.,,...nt• ......,,...,od In oceord111u 1he,....,th Ohl.II 
11,,.....,,..,,. ho""'""""" in IM Pro,..,n,nn tlla1 th• aoN"" .,.,.,._.. t,o1>n to tM M"N•U "'h"h .. u .....,..,,..t b1 1111, 1...,... lrn......t,o•••r .,,1..,.. lo oU<'f\ ,..1-N. 



I. JJ\I~ '"' 2B8,,,J'J.':J..3~f p,im"y i.,m opmtion, m eood"'t,d on ,aid land ,nd If all ow,tioo, m di~ontiou,<l, lh_i, !'3M 
shall therl .. '1'.t"er te1 mm ate on ill ann_1veraary date nut fo!lo111in11' the nlnetiettl do.y arter auch di,continuance unless on or befon, auc:h. ann1versuy 
date 1e1au1 either (IJ conduc~• operation, or !:ll commences or resume~ the payment or te-nder of delaJ rental; 1irvvided, howt",·er, if 1uch anniversary 
date 11 at the end of the primary t.erm, or I there la no further anniversary date of the primary term, thi, lea11e ,hall terminate at the end of auc:b 
term or on the ninetieth day a:l't.er diacont1nuance of all operation,, whichever 11 the later date, un\eu on 1ucb lat.er date e1the1· (I} lessee ia conduct­
m1r o~raliona or (21 the abut-in ,o,ell provi1ion1 of para&'raph a or the provision, of par&i't&ph 11 are applicable. v,:henever used in thi• lee1e the word 
'"operati_on•"' ahall meai:i operation& for and any of the followina: drill(nit, te1tin1t. C'ompletin1t, reworkinic. recompletin!C". deepeninic. plus&'in&' back 

f;:{ or u•p111rin&' or a well an aearch for or in an endeavor to obtain production of oil, su, -, 11 h I or cth e n 'cc r's cxc t' 11 r · • production of 
'\l) oil, sa,, c lph r or other m"ncral. ,.,-hether or not in payinic quantitie,. 

7. Lessee shall have the u1e, lrff from royalty, of Wal-er, other than from lessor's wet.e-r well,, end of oil end sa1 produced from 1aid land In 
all operation, hereunder. I.eue-e ,hall have the rlKht at any time to remove all mnchinery and fixture, placed on aaid land. includlnK the right to 
drew and remove cesinic . .No well aha.II be drilled nearer than 200 feet to the house or barn now on &aid lend without the consent o( the leuor. Lessee 
1h::II pay for damal,l"ee catuae.J by ill operation• to 1rrowin1r cropt and timber on 1aid land. 

8. The riw:ht1 and estate or any party hereto may l.11 auisned from time to time In whole or In pert end u to any mineral or horiion. All of 
the covenanll, obliicatione, find con1ideration1 of thi1 lease ahell extend to end be hindinll' upon the parties hereto, their he1n. 1ucceuor1, assill'nl, 
and aucceu.ive aasi!C"nS. No cha.n1re or division In the owneuhip of ,aid land, royalties, delay r•ntal, or other money,, or eny part thereof, howt-0-
ever effected. shall increase the ohlisationc or diminlah tbe risbl..11 of le,aee, lncludinir. hut not limited t.o, the location and dnllini' or well• and th• 
measurement of production. Notw1th1tandina- any other actual or constructive knowledKe or notice thereof of or to lentt, Ill 1ucce11or1 or aaaia-n,, 
110 chanse or divi1ion In the o-v:no,nhip of ,aid land or of the royeltiff, delay rental, or other money,, or the rlsht to ree•ive the ,ame, how,oever 
effected, ,hall be bindinll' upon the then record owner of tbi1 lease until thirty (30) days after there ha1 been furni1hed to such record owner at hi1 
or it, principal place or bu1in-eu by le.nor or le.11or'1 belra. 1ucce1aore, or aulana, notice or 1uch chens.a or divlaion, aupoorted by either orlsinale 
or duly certified copiea of the ln1trument1 which have been properly filed for record end which evidence 1uch cheni.e or divi1ion, and of auch court 
re,cord1 and proceed1na:a, tr1n1-Cript1, or other documcmta ea 1hall be nece11ary In the opinion or auch record owner to establish the validity of aueh 
chana:e or divi,ion. lf any auch chana:e in ownerahip occur, by rea1on of the death of the owner, Jenee may, nevertheless pay or tender auch royal· 
tle1, delay renlal, or other rnoney1, or pert thereof, to the credit of the decedent in a depo!!.itory bank provided for above. ln the event of aui!C"n­
m-ent of this I-ease ea to any part (whether d!videJ or undivided) of 1aid land, the delay rental p~yebte hereunder ,hall he apportioneble •• between 
the aeveral leaffho\d owner,, retably accordinll to the surface area or undivided lntere1t1 of each, and derault In delay rental payment by one ehall 
not affect the riaht of other lea.sehold owner1 hereunder. 

t. ln the event le1sor con1lder1 that leslff ha, not complied with all lta obllaatlon1 hereunder, both exprffl and Implied. lessor 1hell notify 
lesaee In writinir, -.etlin1r out apecifically In what respects le1aee he, breached thl1 contract. Leu,e. ahell then have 1ixt7 (60) daye after receipt of 
1aid notice within which to mN't or commence to meet ell or any part of the breachea elle1red by leaaor. The aer-vice or said notice- ,hall be preee<lent 
to the brin&'in1r of any action by lest-Or on uid leue for any cause. and no 1uch action ,hall be brouKht until the l•t>H of 1ixty (60) daya after ter­
vlce of 1uch notice on le1aee. Neither the aervice of aaid notice nor the doin1r of any ect1 by le,_ aimed to mfft all or any of the ellesed breeches 
ehatl be deemed an admiaaion or presumption that le1see bu failed to per!orm all lte oblhration, hereunder. lf this leeM l1 cancelled for eny cause, 
it ,hell neverthele11 remain In force and effect a, to (I) autricient acreea-e around e:i.ch well a, to which there ere operation, to constitute a drilllna­
or maximum atlowebl .. unit under applicable Jl'OVernment.al r11rulation1, (but In no event les, than forty acre-), auch acre•it• to be de,la:nated by le1ae,e 
u nea.rly a, practicable In the form of a equare centered et the well, or In such ehape al then exi1tina- 1p1cingo rule• NQut,-e; and (2) any pa~ of 
aeid land Included In a pooled unit on which there are operation,. Leuee •hall alao have auch eaHment1 on eaid land •• 11.re neceuary to operet1ona 
on the acreaa-e to retained. 

10. ks1or hereby warrant. anrf •1rree1 to defend Utle to said )end aseln1t the C'lelma of ell persona whomsoever. Le1sor'1 rtaht1 end Interest, 
hereunder shell be char1ted primarily with any mortsages. taxt'I or other liens, or Interest and other char&e• on ,aid land, but le1i0r eareea that lenee 
ahall have the rlsht at any time to pay or redur-e same for IN1or, either be!ore or after maturity, and be 1ubro11eted to the ri11ht1 of the holder thereof 
and to deduct amountt ao- paid from roya!tlea or other pa7ment1 payable or which may become payable to lessor and/or a111a-n1 unJer thia lea1e. Ir 
thi1 leaae coven a leas lntere,at In the oil, ree, aulphur, or other mineral, In all or any part of aeid lend than the entire and undivided fl;II!! simple 
estate (whether Jeuor'1 tntereet I• herein apecified or not), or no Int.real. therein. then the royaltie1, dela1 rental, and other moneya eccru1n1r from 
any pert a1 to which thi1 IHM covers Jue then auch full lntere1t, 1hell be paid onlr, in the proportion which the lntere,t therein, U any, covered 
by thia lea-.e, beers to the whole end undivided fe,e 1imple nt.ut therein. All royalty nterest covered by thia le11.1e (whether or not owned by lessor I 
shall be paid out of the royalty herein provided. Thi, lease shall be hindln1r upon each part1 who exeC"ute, It without N'i'&rd to whether It It e:,i:ecuted 
by all thoM named herein a, leMOr. · 

11. Ir. while th!, leeM It In foru, at, or after the expiration of the primary term hereof. It 11 not belna: continued In force b1 reeton of the 
abut-In well provision, of paral'r&ph a hereof. and leaaee I• not. conductina- operation, on uld land by reason or (l) any la•. _order. rule or re~u­
lation, fwhether or not aubsequently determined to be lnYelld) or ft) any ot.her ceu-.e, •heth,r almllar or diuimllar. (except financial) beyond the 
Nuoneble C'Ontrol of Je11ee, the prim11.ry term and the deb,,. rental provision, hereof shell be e•t..nded until the lint ennLver,ary date hereof occurrin,r 
ninel7 (iO) or more days followlna- the removal of auch deleyin1r cause, end th!, leue mn.y be extended thereaft.e-r by or>eration1 11 If such delay had 
not occurred. 

n 
LI 

E 
IJ 



:, 
Ll 

·• . 

EXHIBIT "A" ATTACHED ro OIL, GAS VOL 288 rAcE335 
AND MINERAL LEASE FROM LOUIS M. 
JACOBS, JR. ET UX TO FELMONT OIL 
CORPORATION DATED JULY 17, 1989 

12 Notwithstanding anything herein to the contrary, Lessee ,nd Lessor agree 
th;t this lease covers only oil, gas and related liquified hydrocarbons and 
specifically excludes all other minerals. 

13. Should Lessor or tennants on the leased premises suffer loss of damage to 
crops, trees, turf, livestock, water wells, fences, ro~ds, other personal pro~erty, 
buildings or other improvements, as a result of operations of Lessee under this 
lease, Lessee agrees to pay Lessor or such tennants the actual amount of their 
said loss or damage. Within a reasonable time after Lessee's need therefor shall 
have ceased, Lessee shall fill all pits and other excavations made by Lessee upon 
the leased premises, level off all mounds made by Lessee upon the leased premises, 
and remove all debris and rubbish placed by Lessee upon leased premises. Lessee · 
shall erect and maintain around all open pits a i·ence capable of turni~g livestock. 

14. Prior to conducting operations an the leases premises, lessee shall first 
consult with Lessor and outline the operations that Lessee proposes to conduct. 
Lessee shall have the right to outline the point of ingress and egress that shall 
be used by Lessee and the location of all roads that Lessee proposes to construct. 
It is the intention of the Lessor and Lessee herein that all roads, improvements, 
equipment and facilities that are placed on the leased premises shall be located 
in such a manner that the effect thereof shall have a minimum effect on.the value 
of the ·1and and will cause a minimum amount of interference with the use to which 
the Lessor intends to put the surface of the land. All permanent roads which are 
built by Lessee shall be surfaced with gravel and shall have culverts installed 
as necessary to prevent flooding so as not to interfer with the natural drainage 
of the land. 

15. The first payment of the royalty shall. be made within One Hundred Twenty (120) 
days following commencement of production from, or allocation of production to the 
leased premises. In the event any royalty pa~ment is not correctly or timely made, 
such royalty payment or unpaid portion thereof shall bear interest at the rate of 
10% per annum beginning as of the date by which payment should have beer1 made and 
running until paid. 

16. Notwithstanding anything said herein to the contrary, should a drilling 
location be established for the production of oil and/or gas on the leased 
premises herein or on property adjacent to the leased premises and pooled 
herewith, then such unit shall include one-hundred percent (100%) of the . 
leased premises herein. 

17, It is expressly and controllingly understood that the Lessee will bear 
a.nd pay all costs and expense incurred in dehydrating and or compressing all 
gas produced from and under the above described property, including specifically 
all such costs and expenses incurred in dehydrating and/or compressing such 
part of portion of said gas accruing to Lessor's royalty interest therein 
under the provision hereof.! Lessor will bear no cost of transportation or recovery 
incurred in t~e production of oil. 

18.·Lessee shall have the right to use so much of the leased premises as may be 
necessary for the Lessee to install and maintain drillsites, tank batteries and 
other equipment necessary for drilling and producing oil, gas and other related 
hydrocarbons covered hereby, and agrees to pay the surface owner $1000.00 per 
acre as total damages paid for the use of the surface for the production facility. 

19. The rights of the Lessee hereunder may be assigned in whole or in part without 
Lessor's prior written consent, with the express qualification that such assignment 
shall not be deemed to modify any of the terms of this lease or to relieve 
Lessee from any of its obligations hereunder, and Lessor may continue to look 
to Lessee and assignees for the payment of all sums due hereunder and the ful­
fillment of all covenants on the part of the Lessee hereunder, with the same force 
and effect as if such assignment or sublease had not been executed. Lessee 
further agrees to send Lessor a certified copy of said assignment. 

20, Lessor sha~l have the right to.review any and all executed contracts or agree­
ments entered into by Lessee relative to ~he sale or disposition of oil, gas 
and gas-condensate produced from the herein leased premises. Upon written 
~equest by_Lessor such contracts and agreements will be available to review 
in the offices of Lessee. 

21. Lessee agrees to scrape six (6) inches of topsoil off the surface of the 
earth and set it to one side upon beginning operations to build any pit or pad, 
Lessee further agrees upon filling in said pit or vacating the pad area to recover 
the area with the original topsoil first removed. 

SIGNED FOR IDENTIFICATION: 

~·-~~-( ufs M. Jacobs~. 
/1 ..., 
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22. As to any and all wells drilled on the herein leased premises, Lessee 
agrees to give Lessor, or his authorized representative, at their risk and 
liabilty, access to said well or wells at all reasonable hours, providing 
such access does not interfere with drilling or production operations, and 
to furnish Lessor or his representative, upon their written request, with 
any analysis of formation samples made by Lessee or for Lessee, and also to 
furnish Lessor, or his authorized represntative, upon their written request, 
at Lessee expense, copies of logs, drilling reports and electrical well 

' . : ~ ' t. • 

formations surveys made in such well or wells, all of which are to be delivered 
to Lessor at their address shown above, within thirty (30) days after completion 
of each respective well. However, in the event Lessee deems such information to be 
confidential, it is agreed and understood that Lessee shall have the option to 
postpone delivery of such information for a period of sixty (60) days. Additionally,. 
Lessor agrees to keep all such information confidential and not release it to any 
third parties. 

23. At the end of the primary term of this lease all of Lessee's rights will 
terminate in all horizons and formations one hundred (100) feet below the strata­
graphic equivalent of the deepest depth to which Lessee has set production 
casing on the acreage covered by this lease or on acreage pooled with the acreage 
covered herein unless Lessee is at such time engaged in drilling a well or deepening 
an exsisting well and drilling operations are continuously prosecuted, the; in 
that event and upon completion of such well or wells, all rights granted by this 
lease in all horizons and formations one hundred (100) feet below the strata­
graphic equivalent of the deepest depth to which Lessee has set production casing 
will terminate. 

24. It is expressly understood that Lessee will riot po~l this tract with any 
previously established production unit without Lessor's prior written consent. 

25. If at the expiration of the primary term, or at any time thereafter, there is 
located on the herein leased premises a well or wells capable of producing gas in 
paying quantities, and the lease is not otherwise being maintained in force and 
effect, the Lessee may pay as royalty a sum of money equal to double the annual 
rental provided herein lut in no event to be less than Three Hundred ($300.00) Dollars 
per annum for each shut-in well; provided further that if a part or all of the 
leased premises is included in a pooled unit and the well or wells is not located 
on the land covered hereby, Lessee may pay a sum of money equal to double the 
annual rental provided herein, but in no event less than Three Hundred ($300.00). 
Dollars per annum for each shut-in well. Such payment is to be made prior to 
treexpiration of the primary term hereof, or, if the primary term has expired, 
within sixty (({))days after the well is shut-in; and if such payment is made this 

.lease shall be considered to be a producing lease and such shut-in gas royalty 
payment shall extend the term of this lease for one ( 1). year from the end of 
the primary term or from the first day of the month next succ€eding the month 
inwhich production ceased; and thereafter, the Lessee may extend this lease 
for two (2) additional and succesive periods of one (1) year each by the payment 
of a like sum of money each year on or before the end of the extended term. 
Provided, however, that if while such lease is being maintained in force and 
effect by payment of such shut-in gas well royalty gas should be sold and de­
livered in paying quantities from a well situated within one thousand (1,000) 
feet of the leased premises and completed in the same producing reservoir or 
in any case where drainage is occurring, the right to extend this lease by such 
shut-in gas well royalty payments shall cease but the lease shall remain in 
force and effect for the remainder of the current one (1) year period for which 
the shut-in gas well royalty has been paid, and for an additional period not 
to exceed five (5) years from the expiration of the primary term by payment 
by the Lessee of compensatory royalty, at the royalty rate provided for herein, 
of the value at the well of production from the well completed in the same pro­
ducing reservoir from which gas is being sold and delivered and which is situated 
within one thousand (1000) feet of, or draining, the leased premise on which 
such shut-in gas well is situated, such compensatory royalty to be paid monthly 
on same basis as provided for in Paragraphs one and two beginning on the 20th 
day of the month next succeeding the month in which such gas is sold and delivered 
from the well situated within one thousand (1000) feet of, or draining, the 
leased premises and completed in the same producing reservoir; provided further, 
that in the event that such compensatory royalties paid in any twelve month period 
are less than the annual shut-in gas well realties provided for herein, Lessee 
shall pay a sum of money equal to the difference within thirty (30) days from 
the end of such twelve (12) month period; provided further that nothing herein 
shall relieve the Lessee of the obligation of reasonable development, nor the 
obligation to drill offset wells as required by law. 

SIGNED FO~ IDENTIFICATION: ~ 

~r~ ~~~ is M. Jacobs~ 'i:ena M. Jacobs 
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26. The Lessor is to have gas free of cost from any gas well on the leased premises 
for all stoves and inside lights in the principle dwelling house on said 
premises by making his own connections to said well at Lessor's own cost, 
risk and expense. Additionally, Lessor agrees to sign any instrument or instru­
ments submitted by Lessee releasing Lessee from any and all claims or causes of ~ 
action and any and all liabilitYA\het9er th~ liability be in the nature of ~',,,-
tort, contract or otherwise arising0 etfn8.fl.0 nirectly or indirectly out of the U 
operation of the connection or the gas line to be installed and used by the Lessor. 

27. In drilling wells, all water-bearing strata shall be noted by Lessee in the 
log, and Lessor reserves the right to require (written notice of such election 
to be given Lessee by Lessor within fifteen days of abandonment of the well) 
that all or any part of the casing shall be left in any non-productive well 
when Lessor deems it necessary to preserve or maintain said well or wells 
for water. For such casing left in the well at the request of the Lessor, 
the Lessor shall pay to the Lessee the reasonable estimated salvage value 
thereof within thirty (30) days after the receipt of a statement from Lessee 
showing the quantity and size ot the casing and the reasonable estimated salvage 
value thereof. • 

28. It is agreed and understood that where there is any conflict between 
the language and provisions of this Exhibit "A" and the printed lease form 
to which this Exhibit "A" is attached, the language and provisions of this 
Exhibit "A" shall supercede the printed lease form. 

SIGNED FOR IDENTIFICATION: 

c:::2,.-::z:s;~~~c-,.......:::S....~~~p,..--~~-?:¥~ LA a~ JJ)_ 
~M. Jacobs, ¥,0 Lena M. Jacobs ~ 

Felmont 011 Corporation 

Bys -~f1.1-~ 
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IN WITN~S V. JrEREOF, thl• ln1tnimtnl la e x.cut.<! on• lht d ale f trat abonl....w"lJ ~ ~---~»=--~ - ~,u,_jf ~ 
~~~ Jacob . ~ Le na M. J acobs 

._Socia l S.ecuri t_y # ~ Soc.iaL Security Ji..:. 

..,...l!' '' ''"'"''·~ - -- -
~ .. i. R.o(' .. , 
l .-··· ~ : .. . ~!·~·A..~ } ACKNOWLFOGE:\1F T 

1,: fc:,"r'. NT't"c · 1JARRI S 
_1 / ~in!>U~1\ was ac1-.nowlcdged before me on the ]~ da)~ "(f v \ On . 1989 

~ :_ \ L~ is .J'1}· f .tcobs and wif e , Lena M . . ~bs ~~ 
- ~ • '1'1> L. ... . ., • - • ~ \ <: o,,~"·· ~ - --- --

\ '•,f.t,,,nf.\ •• •• ./ Now Public, Swte of 1ems 
'•,,,, "il, ~ ..... 0 ·, ,i~ Nowry's name (prmtcd). ~ "lO" .T...-: 
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STA'tE OF TEXAS } 
COUNTY· OF 

This instrument was acknowledged before me on the day of 

by 

Notary Public, State of Tex.as 
Notary's name (printed) : 
Notary's commission expires: 

STATE OF TEXAS } 
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1ri£ STATE OF l EXAS t I 
County of Fayette { 

('• •rK ot t he Count~ 

:ourt In and for F. yette Cou .,. <as r.0 ~ t•fy th,1 t tlw above nnn 
torcgolnP, Instrument is a fu,ll true tJnd corr ,rt , , rPcc rhd in Volu: ·e 

-2:fi. .......... Puge.3..3.3 of the (d., ~ / ~ r{ecor:ls c.f c;n:d Counlv 
TO CE~TlrY ALL Or WHICH, W1lt1 P!;S rnv t-oand and seJI of ol ftcfl, at 

off ice, Is La Grange, Texas, this t t..:i .~.:~-- . .... o •Y ot..4!J..f/!a_-:LJ..:J2...,. 
l 91J 

Clerk, County Court, Fayette 
COuntv~ Texas 

~v~~t?f/~.f. 
VIRGINIA L. x:Cli 
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EXTENSION lQ. OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS ) 
KNOW ALL MEN BY THESE PRESENTS: ) 

COUNTY OF FAYETTE ) 

I).°'. 
~ THAT, TORCH OPERATING COMPANY, of 1221 La•ar, Suite 1600, 
Houston, Texas 77010

1 
is a SUCCESSOR LESSEE of an 011, Gas and 

Mineral Lease dated July 17, 1989 and recorded ln Volu•e 288, Page 
333 of tbe Oil and Gas Recods of Fayette County, Texas be_!!teen ,130{;,1-· 
LOUIS K, JACOBS, JR, and wife, LENA M, JACOBS, of_.l.-l-03~a•estown, ~ 
Houston, Texas 77024

1 
aa LESSOR and FELMONT OIL CORPORATION, as 

LESSEE, insofar as said lease covers tbe following described land 
to wit: 

48.785 acres of land, •ore or less, out of the W. H. Jack 
League, A-57, Fayette County, Texas and being •ore 
particularly described in that certain Deed dated October 25, 
1985 fro• tbe Veteran's Land Board of the State of Texas to 
Loul• K. Jacobs, Jr,, recorded ln Volu•e 704 1 Page 88 of the 
Deed Records, Fayette County, Texas, to wblch said deed, its 
recording and description therein, reference is •ade for 
description purposes only, 

WHEREAS tbe pri•ary ter• of said 011, Gas and Mineral Lease 
la for a ter• of THREE (3) years, expiring July 17 1 1992, 

WHEREAS it ia the deaire of LESSOR and SUCCESSOR LESSEE, 
to extend tbe pri••ry ter• of aaid LEASE for an additional one (ll 
year fro• July 17, 1992 to July 17, 1993, 

IOW THEREFORE, in consideration of tbe au• of TEN DOLLARS 
($10,00) and otber good and valuable consideration, receipt of 
wbicb ia hereby acknowledged, said LEASE is hereby ••ended to 
extend tbe pri•ary ter• for an additional one (ll year, fro• July 
17

1 
1992 to July 17

1 
1993 1 and LESSOR, doe• bereby adopt, ratify, 

grant and confir• aaid ~EASE to TORCH OPERATING COKPANT, subject 
to and under all of tbe ter•• and provlalona of asld LEASE, and 
doe• hereby agree and declare that aaid LEASE and the extension 
herein i• now in full force and effect. 

I~ITIESS WHEREOF, LESSOR executed tbia Agree•ent on this 
the ~ day of July, 1992, 

~ Lt~ i.IT. JACOB 

STATE or TEXAS ) 
) 

COUNTY or ) 

On tbi• the ~~\ day of July, 1992 1 before •e personally 
appeared LOUIS M, JACOBS, JR, and LENA K, JACOBS, husband and 
wife, known to be the persons described in and who executed the 
foregoing inatru•ent, and acknowledged they executed the sa•e as 

tbeir free act~n deed. "',rv,4 
z,.-7---9~ t--.~ 

Co••iasion Expire• Notary Public $5.00 pd. 
Torch Energy Advisors,Inc. 

f""'".r.h".r.r.cv"..rJ"///J"/-<>""~] 1221 Lamar, Sul te 1600 
:," • .._. F. DAVID MURRELL Houston, Texas 77010 
--'.-·,ts; NOTARYPt19:UC&TATE•l"tEX>-S Attn.: Mike Hamric Ji\ f' MlC~l'<l'i,iC .. £XF'1RES 

,, _
00

_~",' FES. 20, 1995 
::..c,'""///.,o,"~~ .............. _,. ..... ...,c.,-~.r.....: . 

RECORDED THIS THE I 31.t.,DAY OF_..,,J,44',(,4',(~4<4.L,l('-"t:'--A.D •• 
IRENE PRATKA, COUNTY CLEKK' (J ~ BY 

l~~ AT f:io O'CLOCK (Y. M. 
I 'AIM e_. ~ /,<~~ _,, DEPUTY 

ANNE BERAN 



'TriE STATE OF TEXAS t 1, Cl~rl< of the Count~ 

County of f'ayette { 
court In ond for f'. yotte County ~ , r.,1 1 r,.~ \ r-c r• 'hat the a cove and 
foregoing Instrument is a fL\U, true and r.nrr!!t:t Io: { '"('(d ,j in V01t1n1':? 

, 33. rt ._ ... Pnge /1. .. ') of the 1"./t 4.:f uu...ri..-ccd.::, c,f s.i1d Cour,ty. 
'.TO Cf.RTIFY ALL Or WHICH, Witness my ti:i 1d and s.:!al of oHtce , at 

.... ~ Ll 

llttJCo
1 

Is La Granee, Texas, ti,s tl;i! ~ ----·d..i~ ut.2?.ZaA C..fv L r ' t: , 
I 1q .$ ............................. __.. ..... --------~ ... .-.....,,,1-11'/>;J. 

------------....-----~-------~------------· Clerk, County Court, Fayett~ 
• ~ountv, Jex,'lS 

0f-lJµ;-i~--- 't.-,.rfa, ~ ~ 
IA ULR:CH 
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,OUl',LO PlJNTIM; ,I 5TATIONElY COMPANY 
ZJu,...,.,.,,.,HOUSl'-"". n.o..u,....,1.m11~• 111t 

286 '1'.r848 OIL, GAS AND l\UNERAL LEASE "TX1l~ccc~,co 
THISAGREEMENT1111<k1hi1 __ ...=2~1~2_t..__ ____ 61Jor ------~.'~t~·~·-~: _________ lt:.s kt...-tell 

J;'.,~ •. J:'. 1~ ..L:'.:· 

Lcu:irf,whclhcroM0<m0<t), .. boM1ddrtul1:~Q5_ .... C"·v,..0.r":",r .. ,oco,'";~"'"'"·~·-Co,,__,,,t1;Gc",,,ocs".''~"cO"--'Xc""""'---7L7~002a1~----­
... _....!'.F~e~l~,:,~. _co~n~t"-~G~i~lLc;~oLlr~•21~o~r22_t,._.i~c""~· --------------------L•""· w,r,..EssfTH: 

,.t.e .. ~-'."F~i.d,~uioaor .:.'e:1 i oll.?..rs e.:;.·· ot;,er v.:.lua!Jle considercctio:. 0on,,. 

fS 1 li • (.;1,.. I ~ ' ',, 111 hand paid, of 1ht ro~1l1in hcrrin p,o~idtd. and 11r tht 11•ttmr1111 of La~ ll~tin con11inotd. htfcb1 lflftll, lnWI ind kll c"!u,i~rly 
111110 Leu« ro, 1hc purpoM or 1n•nu1enn1. upl0<1111. p,oi~un1. dn!l1"f alld "'"""I lot end p,oJu,;,n1 oil, I" 111d 1U Olhtr ,n,....,.,h, wndwe1,n1 oplo,ehon, 

::"::!.:~!=!::~~~::'~ =---~·;:~:~~·h~·.:!·1~:.::~~~::::;~~;\'::~::t~.~·:~.·:~·:::,· :c:'!..~t':nd~~':~n! ·;:-.·.::.i ~~L~~ ~~;~~~;:: 
-lit- lhcrC'ID, 10 P<'Qd...:c.11~,. ••ltca•• of, u .. 1, "~"'po,, 111d 0,.1111Jd proJu<"tl, 1nd "°"""I 11umplo1«>. the (ollo••"I dnc;11bed land ,11 -----

]r?..y et t e Cou11ty,Tuu,to.wi1: 

22.65 .o:.cres of lar.G., nore or less, out of the Uilliam H. Jack 
Lec:.~ue ~·l-57, and beinz the sar:ie land descri"Ged in that cert2.in 
deed dated July 1S, 1968 fror.i n. L. ~ther to Jc.ck F. IJlight 
recorded in Volume 401, page 335 of the Deed Records of Jayette 
Cour.ty, Texas 

See ::xhibit "A" attached hereto for additional provisions 

.f. . .., ~ . ,,,.~ !:::','!c':!r ~!:~~ ~i:r."~1:.~~,:4.-::;~ ia°'nd~~~·~~·.·11oa::,:!l!1!~t'::::,'::l:' c!:°'i.:!:~.::ic!T!i:. ~·t: 
I- Iii, l,.a.wc't ~DC II II NnUary « ad-o-Lublc IO do"° i• ordn pr09ff1110 c:aploH, or 10 dnoclop ult oper•lc tald \a.Md p,emiac, 111 eomph&IIOf •uh Lbc I~ 

nilaot lhl la,lrOMSCommiuKNI ofTa.a.i, OfOllvr la•ful aullloril)',« •hm lodo.., •lklld, UI 1hcjlld1mn11 ot l.euff, ptOfflOll ti.co-ullOfl or oil and Pl ia 

e!c~ ~a'~£ Wl,t:n\'[.'it,~!'a::, •::: !';'~~-=;.~:~pooled ro, oil hernindc, lhall IIOI= :~! ;:::-.=.tJ~_!::!~.~~!~= ~ ... f.:; 
jl,rbdldOO. p,a,mt,.., ot pnm11 1,.. Cf'f&Uo,i of 11111111 .. ,.,. ,...., 1t.>w 1poar,c,t, Im Lhc dnll,111 or operaoon or a -1111 a tt111l1r loaouo,i or r« ow,n,1>1 rnu,m11,. 
allow a blot r,- PJ •ell Lo N dr,llal, dnUini or 1lr1aJ1 d11llcd, 11 .. u 1hncal1a gnled ...,., eo<>form 1,Ub.u,nc,1.llr 1111izc •ilb 11'1oK pracnbtd DI' pc111>111t'd bJ tO>-ctll• 
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EXr!LHT "A II 

Anything contained allove to the contrary notwithstanding, Lessor 
and Lessee specifically agree as follows: 

1, Drilling operations on or production from a pooled unit or 
units established under the provisions of this lease, or other-
wise embracing land covered hcre 1;y and other land, shall maintain 
this lease in force only as to land included in such unit or units. 
This lease may he maintained in force as to the remainder of the 
land in any manner herein provided for, provided that if it be by 
rental payment, rentals shall be paya:ile only on the number of 
acres not included in such unit or units, If at the end of the 
primary term this lease is being maintained as to part of the land 
by operations on or production from a pooled unit or units embracing 
land covered hereby and other lands, Lessee shall have the right 
to maintain the lease as to the land not included in such unit of 
units by rental payments exactly as if it were during the primary 
term1 provided that Lessee's right to pay rentals shall terminate 
two t2) years after the end of the primary term. 

2, As to any well located on the leased premises, Lessee shall 
have only the power and authority to pool or combine the leased 
premises into an oil unit not to exceed 40 acres, and into a gas 
unit not to exceed 320 acres, provided that such unit includes all 
of the leased premises, save and except any portion thereof previously 
included in a unit producing from the same strata or horizon, 

3, If on any calendar year basis, commencing on the date of first 
production from the leased premises, the royalty monies paid to 
Lessee hereunder are less than the sum of $30,00 per productive acre 
then this lease will lapse and terminate at the end of 60 days after 
the end of such calendar year unless Lessee on or prior to such 
date pays to Lessor or deposits to the credit of Lessor in the 
depository bank provided for above, a sum of money equal to the 
difference between said $30,00/acre and the total of all royalty 
monies on production so paid to Lessor during such calendar year, 

4, This lease covers only oil gas and other liquified and 
gaseous hydrocarbons together with other associated products 
mined or refined as by-products of or in connection with oil and 
gas production, 

5, Lessor herein does not warrant title to the leased premises, 
either express or implied. 

6, This lease shall be binding upon the parties, their successors 
and assigns, However, Lessee shall no assign this lease, in whole 
or in part, without the written approval of Lessor, which consent 
will not be unreasonably withheld, 

7, Lessee, its successors and assigns, representatives, employees 
or agents shall not bring any type of firearms or fishing equipment 
on the leased premises and shall have no right to hunt or fish on 
said land, Lessor shall have the right to remove anyone from the 
premises who violates this provision, 

8, Lessee shall limit operations for each drill site to an area 
covering no more than four acres, if possible, Prior to moving in 
on each drill site shall pay Lessor '.\500,00 per acre for the drill 
site damages, Should drill site damages exceed 8500,00 per acre 
Lessor will be entitled to the greater amount, All gates must be 
kept locked and all pits must be kept fenced in order to keep 
livestock and other farm animals out, 

9, Lessee agrees to pay Lessor, within 30 days.after operations 
are completed, for·all damages or injury to cattle or other lives­
stock, pasturage, crops, fences, terraces, water wells and the sur­
face in whatever way damaged and all other property of Lessor 
situated on the leaoed premiccs rcculting from Lessee's operations 
t;tnder the terms of this lease; and Lessee further agrees that with­
in a reasonable time, but no later than 90 days, after completion 
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or abandonment of any well <lrilled on the leased premises, Lessee 
shall fill and level all excavations not require<l for production, 
fencing those that must remain open and restore the surface of the 
ground to as near its original condition as is practical, weather 
permitting. If Lessee does not preform such operations within 
said time periods Lessor may, at his option, have such operations 
performed by a third party contractor at Lessee's expense. Lessee 
shall construct and maintain su~otantial cattle guards at all 
points where Lessee cuts fences of Lessor to gain access to said 
land. Lessee agrees to leave cattle guards on the premises per­
manently. It is also agreed that if any salt \1ater or other harm­
ful substances shall come from or in any way be extracted or produced 
from said lanus as a result of Lessee's operations herunder, then 
Lessee shall not permit same to flow on or over the land, and same 
will not be disposed of on the land. 

10. Any pits or excavations dug by Lessee on the leased premises 
containing toxic chemicals or contaminates shall be vaccumed out 
of and removed from such pit or excavation by Lessee. 

11, Lessee may utilize an existing water well located on the leased 
premises but shall not use water out of Lessor's stock tanks. Any 
new water wells that may. be drilled by Lessee for its operations on 
the leased premises must be capped two (2) feet above ground for 
possible use by Lessor. 

12. Lessor's initial royalty payment shall be due and payable no 
later than 90 days after the month on-which such production is based .-­
and each month thereafter. Said royalty shall be delivered free and 
clear of any charges, e:cpenses or fee for trucking, piping, trans­
porting, collecting, cycling; lifting, pumping, treating, processing, 
handling, pressuring, ect., of oil, gas or gaseous substances mention­
ed in this section; and no deduction watsoever shall be made by 
Lessee from Lessor's royalty for any such carge, expense or fee. 

13 •. Lessor may, at his risk and expense, have a representative 
present on the leased premises during operations at all times, and 
shall have access of the derrick floor of any wells drilled on the 
leased premises. Such representative shall be entitled to examine 
all cores, loc;s and other well d2ta, and may witness the checlcing 
and measureing of all production from such wells. Lessor shall be 
furnished with· sufficient notice of the running of logs or tests so 
as to enable Lessor to be present and witness same and Lessee shall 
furnish Lessor with two copies of all logs made of such wells, in­
cluding bottom-hole surveys, core data, completion data, bottom-hole 
pressure data and all other geoloc;ical information obtained by Lessee 
from such well or wells. Lessor, however, agrees not.· to release any 
of suc:1 information which is considered "confidential" by Lessee. 

14. Lessor shall have the right to designate the location of any 
road to be used by Lessee for access to the leased premises, and 
for access to any well location which Lessee may utilize on the 
leased premises. If an existing road is designated for access, 
Lessee shall improve suc:1 road to the deyee required for the same 
to be suital>le for normal use by Lessee, and Lessee shall use such 
road to the point designated by Lessor and shall construct a ne\'1 
road from such point alone; the route designated by Lessor to a •.11ell 
location needed by Lessee. Lessee aerees to grade not more than 
one road from an existing road to each location on the leased _ 
premises and to confine all travel incident to the drilling and 
producing of such well to the single graded road. All roe.ds used 
or constructed by Lessee shall be of a good quality and design 
suitable for all normal use, and Lessor she.11 have the right to use 
any such road. Lessee shall maintain all roads used or constructed 
cly Lessee in :;ood conditio;1 and repair rlurin~ the term of this 
lease,· Lessee shall prorJptly mo.ke rep8.irs to the road when needed, 
1'/i th periodic eradine, £.nd particularly follov1ing rains. Lessee 
shall fill all ruts and depressions with comparable road material 
to that exir::tinc;, and grade same too. r::r.iooth condition at ouch time 
as the road has dried to the point •,,here such repairs and r.1ainten­
ance may be affected. :3hould Lessee fail to r.10.intain an· existing 
road used "r:y Lessee in i:;ood condition and repair, Lessor may !ilake 
such repairs at Lessee's expense. 
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t5, Prior to erecting any storage tanks, pipelines, compressor 
stations, or other lease facilities required by Lessee for operations 
under this lease, Lessee shall advise Lessor of Lessee's intentions, 
and said parties shall mutually' decide upon the location of such 
facilities, taking into consideration the surface use by Lessor and 
Lessee's needs in conducting Lessee's operations, Lessee agrees 
to keep any surface equipment or facilities in good condition, 
well maintained, attractive in appearance and painted periodically, 

16, While there is a gas well on the leased premises which is 
capable of producing gas and/or oil and liquified hydrocarbons 
in paying quantities, but said gas is not being sold, Lessee fl 
during the primary term of this lease, commencing on the anniversary LJ 
date hereof or 90 days from date of completion of such wel~, ,JS . 
whichever date occurs first, may pay Lessor the sum of $ s,,.S"o P,.'1-n 
which payment is herein called "shut-in gas royalty" and thereafter ~e/ 
said sum may be paid at annual intervals on or before the ann~ 'Iv 
iversary date of said first payment, and if such payments are made · 
or tendered, this lease shall not terminate during the primary 
term and for two (2) years thereafter. 

SIGNED FOR IDEHTIFICATION 

FELMONT OIL CORPORATION 

By: 
JACK F, KI;IGrl'J: 

FILED FOR RECORD 
Atll: 45 O'clock A. M. 
The9th. Day of Aug. 19 89. 

~~11~Yc11~,776 :I 

(/;; IRENE IT~ -
1./J.4 L ~ 1:, -+ 

I Clerk County Court, Fayette County Texas 

Rec, pd. 
Janice Keach 
Felmont Oil Corporation 
350 Glenborough, Suite 300 
Houston, Texas 77067 

RECORDED THIS TIIE. c/.q-.h,_J~.\Y OF ~L-rJ: 
IRENE PRATKA, O)Ufil'Y CIERK. . BY 

--·- ~··. 



IRE !TATE OF TEXAS l I 
County of F.>yette f ' 

ClorK of the Count~ 

tourt in and for F. yette County, TPxas, do hf'f '· rt ify that the ahove nnd 
foregoing instrument is a fl.\,ll, true and corrcc t c.::,r,v ,,:; recorded in Vollin' c 

.2.9h __ .,_ .... Page ... '?. . .fff of the d4.1.)/4 ~ ,1·cord5 of sn1d County. 
TO CEl1TIFY ALL C'" WHICH, Witness m1 t nd dnd seal of off1cr. al 

office, is La Grange, Texas, this ti.~ --.:£.4 __ dc1y of...~~~.,__.d.c.l~L 
- IC/Cf; 

IL S.} Clerk, County Court. Fayette 
Countv Tex-'~ 

ra'tv;~ w:~4.,/ ~-
Vll~GINIA ULRICH 



VOL. 331PAGE 860 535S 
EXTENSION TO OIL, GAS AND MINERAL LEASE 

STATE OF TEXAS ) 
) 

COUNTY OF FAYETTE ) 
XNOW ALL KEN BY THESE PRESENTS: 

THAT, TORCH OPERATING COMPANY, of 1221 La•ar 1 Suite 1600 1 

Houaton, Texas 77010 1 ia a SUCCESSOR LESSEE of an 011, Gas and 
Mineral Leaae dated June 21, 1989 and recorded in Volu•e 286 1 Page 
848 of the Oil and Gas Recoda of Fayette County, Texaa between 
Jii:cK F. KNIGHT and wife, ROSE M. KNIGHT .;._--'-~,.,,..,~--,---,--,,.,~....,..__,,.....--,-'---,,,-------,=-,""",...--~-~~----c-:-----~· 
O f 3805 Overbrook Street, Houston, Texas 77027 1 as LESSOR and 
FELKONT OIL CORPORATION, aa LESSEE, insofar aa aaid lease covers 
the following described land to wit: 

22.66 acres of land, more or less, out of the William H. Jack League, A-57, 
and being the same land described in that certain deed dated July 18, 1968 
from R.L. Rather to Jack F. Knight recorded in Volume 401, Page 335 of the 
Deed Records, Fayette County, Texas, to which said instrument, its recording 
and description ther~in is made for all purposes . 

. 
WHEREAS the pri•ary ter• of said 011 1 Gas and Mineral Lease 

ia for a ter• of THREE (3) years, expiring June 21, 1992 • 
WHEREAS it ia the deaire of LESSOR and SUCCESSOR LESSEE, 

to extend the pri•ary ter• of said LEASE for an additional one (1) 
year fro• June 21, 1992 to June 21, 1993 · 

NOW THEREFORE, in conaideration of the au• of TEN DOLLARS 
($10.00) and other good and valuable consideration, receipt of 
which 1• hereby acknowledged, said LEASE 1• hereby ••ended to 
extend the pri•ary ter• for an additional one (1) year, fro• June· 
21, 1992 to June 21, 1993 1 and LESSOR, doea hereby adopt, 

ratify, grant and confir• aaid LEASE to TORCH OPERATING COMPANY, 
subject to and under all of the ter•• and proviaiona of aaid 
LEASE, and does hereby agree and declare that said LEASE and the 
extension herein 1• now in full force and effect. 

IN WITNESS WHEREOF, LESSOR executed this Agree•ent on this 
the _9~- day of June, 1992. 

FILED FOR RECORD 
~t 1: 15 O'clocl< P. IL 
Thell!h...Day of June J~ ~u 

~~-~ty d~rt,Ft~~ 
F. Dav~d Murrell 
P.O. Box 37356 
Houston, Texas 77257-0356 

STATE or TEXAS 

COUNTY OF 

appeared 

) 
) 
) 

.,,, 
7<,tnJC J/,Ct: F. l~!IOJl'.J 

..... t\)Mj 
Notary Public ;;--

D 

:~ 

I 
! 
: 

RECORDED THIS 
IRENE PRATKA, 

THE/ I} ft. DAY· OF_"'hn"'"''/....,J..,,,4.'r-. -:c-BY __ A. D. , 
COUNfY CLERK tfI,' / t21,;iT q:~o'CLOcK_Lf._M. 

£. /0 41 / DEPUTY 
ANNE BERAN 



iJti£ STATE OF TEXAS t I Cieri< of the County 
County of Fayette f ' 

tourt In and tor F:yette Countv. TP·,.is do herPh• - r ,ty thnt the above and 
toregoin8 Instrumen t is a fol.I , true and c;n;r • t ,·c 

1 
.1s recorded in Volun e 

J .i-1 Pare fi , ( of the Recore.ls of sa id County. 
TO CERTlrY ALL OF WHICH, Witness my nd and SL'al of off ice, at 

ltflco1 Is La Grange, Texas, this tl.e 5i) .dny of tl7M ~, j ,D. 
q9 ,j. 

Clerk, County Court, Fayettt 

I 
Countv. Jexas 

/!>,,~ lM·~ "',/~~,_,,,,, 

~ VIRGINIA Utf<ICH 



'. • • 
EXHIBIT "A" 

ADJACENT TRACTS 

1. 191.226 acres of land, more or less, out of theWilliam H. Jack Survey, 
A-57, Fayette County, Texas. 

LESSORS: Glenn G. Krause and wife Esther Ann Krause ( 50% INTEREST) 

LESSEE: Felmont Oil Corporation 

DATE: 6-20-89 

RECORDING: 287/752 Oil, gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 191.226 acres, more or less. 

~ION: 331/599 dated 6-10-92 

2. 75.14 acres of land, more or less, out of the Willaim Jaclt Survey, A-57 
Fayette County, Texas. 

LESSORS: Richard F. Alston and wife, Ima Jean Alston 

LESSEE: Felmont Oil Corporation 

DATE: 6-6-1989 

RECORDING: 312/715 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 75 .14 acres, more or less 

~ION: 330/858 dated 6-3-92 

3. 35.67 acres of land, more or less, out of the William H. Jack Survey, A-57 
Guadalupe County, Texas. 

LESSORS: Robert Earl McWilliams and wife, Gerane s. Mcwilliams 

LESSEE: Felmont Oil Corporation 

DATE: 7-17-89 

RECORDING: 288/339 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 35.67 acres, more or less 

~ION: 335/269 dated 7-10-92 

4. 23.65 acres of land, more or less, out of the William H. Jack Survey, A-57 
Fayette County, Texas. 

LESSORS: Katherine V. Weikel and husband, Alois G. Weikel 

LESSEE: Felmont Oil Corporation 

DATE: 7-17-89 

RECORDING: 289/881 Oil, Gas and Mineral Records, Fayette County, Texas 



•. . 
4. CONTINUED 

LANDS COVERED: 23.65 acres, more or less 

EXTENSION: 332/445 dated 7-3-92 

5. 11.957 acres of land, more or less, out of the William H. Jack survey, A-57 
Fayette County, Texas. 

LESSORS: Carolyn Warmke and LaNell Szymczak 

LESSEE: Felmont Oil Corporation 

DATE: 7-17-89 

RECORDING: 289/872 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 11.957 acres, more or less 

EXTENSION: 332/444 dated 7-3-92 

6. 294.478 acres of land, more or less, out of the William H. Jack Survey, A-57 
Fayette County, Texas. 

LESSORS: Lionel J. Wallace and wife, Kathryn Wallace 

LESSEE: Felmont Oil Corporation 

DATE: 6-20-89 

RECORDING: 286/863 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 294.478 acres, more or less 

EXTENSION: 331/641 dated 6-7-92 

7. 119.928 acres of land, more or less, out of the William H. Jack Survey, A-57 
Fayette County, Texas. 

LESSORS: Charles L. Howes and wife, Ida Bess Howes 

LESSEE: Torch Operating Company 

DATE: 6-30-92 

RECORDING: 332/446 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 119.928 acres, more or less 

'· '! 



~--~ 

. t . ~ 

8. 48.875 acres of land, more or less, out of the William H. Jack Survey, 
A-57, fayette County, Texas. 

LESSORS: Louis M. Jacobs and wife, Lena M. Jacobs 

LESSEE: Felmont Oil Corporation 

DATE: 7-17-89 

RECORDING: 288/333 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 48.875 acres, more or less 

EXTENSION: 333/195 dated 7-8-92 

9. 22.66 acres of land, more or less, out of the William H. Jack Survey, A-57 
Fayette County, Texas. 

LESSORS: Jack F. Knight and wife, Rose Knight 

LESSEE: Felmont Oil Corporation 

DATE: 6-21-89 

RECORDING: 286/848 Oil, Gas and Mineral Records, Fayette County, Texas 

LANDS COVERED: 22.66 acres, more or less 

EXTENSION: 331/860 dated 6-9-92 
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I>)> tNO.T. DESTROY 
• I c 

• 
UNIT AGREEMENT MEMO 
Unit No. 70 J 

Operator Ufl,c,:" £&:. 4-'= fZe S6~rt:.e S 

Unit Name J larmke- Un,'t NC:!. I 1,.4 /I R£ ·E(l1" 
County f i'f-L' tL e... 

t 
Effective Date ~ t"~ 

Unitized for: Oil _ Gas _ Oil & Gas _L 

1. M.F. No. 95'2 4 6 
Area Tr. '7 
Sec. Blk. Survey 

/ ~ 44 -;--- I:/ - .I 1 21 % - -
, >O',O~ 4 ~ .z11zc;- :: . 001 4 2..., 

2. M.F. No. 

Area Tr. 
Sec. - Blk. _ Survey 

x - % 

,'"' 11 1°1 ..... (% '1 . 6~11-" 

3. M.F. No. 
Area Tr. 
Sec. - Blk. _ Survey 

x - % 

4. M.F. No. 

Area Tr. 
Sec. - Blk. _ Survey 

x - % 

REMARKS: 

~oy" I J.y sJ f-" Jease ~jru.~ 

' . 

Prepared by: / ' / 1 _£_e Date 1' - 7 7-0C) 
Map & Gl~ pd~ by: 

. 
Date4 /2.)/u2-

Keyed into ~,'7b~~ -~ ,q- 2110 ;~ -i. - crv 
GL0-3&-11 ·97 
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General Land Office 
Lease Administration 
1700 N. Congress Ave. 
Austin, Texas 78701 

Attn : Mr. Drew Reid 

DENNI MAHLMAN 
PETROLEUM LAND ERVI E 

208 W. ALAMO 
BRENHAM, TEXA 77833 

409/836-3260 

March 22, 2000 

Re: Warmke Rt>Entry & Wagner Reformation, Fayette County, Texas 

Dear Mr. Reid: 

, , 
I I 

,.. ' - .., 

Pursuant to our recent phone conversation, Union Pacific Resources Company is preparing to re-enter the 
WARMKE NO. I UNIT and form a new unit called the WARMKE NO. I RE-ENTRY. Proposed 
operations for the new unit consist of going into the existing WARMKE UNJT's well bore until penetrating 
the Austin Chalk, then, drilling horizontally for approximately 4154 feet in a southeast direction. 

The proposed operations will require UPRC to dissolve the existing W ARMKE UNIT and designate a new 
WARMKE RE-ENTRY UNIT. UPRC will also have to reform the existing WAGNER 0 . L. No. I UNIT 
since a portion of its acreage will be utilized in the new proposed WARMKE RE-ENTRY UNIT. The 
existing WARMKE UNIT is made up of297.808 acres. The proposed WARMKE NO. I RE-ENTRY 
UNlT will be comprised of approximately 533.224 acres. The WAGNER UNIT will decrease in size from 
719.456 acres to approximately 533.062 acres . 

UPRC recently executed two instruments, (I) DISSOLUTION OF PRIOR WARMKE UNIT AND 
DESIGNATION OF NEW WARMKE NO. I RE-ENTRY, and (2) REFORMATION OF WAGNER 0. L. 
NO. I UNIT, copies of which are enclosed. The State of Texas leases invol are M-95246 and M-95390 . 

Enclosed for review and execution are Ratifications oflhe WARMKE DISSOLUTION/DESIGNATION 
and the WAGNER REFORMATION. Please execute these documents at your earliest convenience and 
return them to me. If you have any questions, please feel free to call on me. And as always, thank you for 
your cooperntion and for this opportunity to develop these minerals. 

Dennis Mahlmann 
Landman 
Union Pacific Resources Company 
Enclosures 

~, s 
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STATE OF TEXAS 

OUN Y F J7 A YI!TTE 

§ 
§ 
§ 

KN W A LL M • N BY TT TES • PR • S "'N S 

n ccilnls 

A. The va lid and sqbsisting oil, gas and minera l leases li sted on --xhibit "A" allached 
t1ere10 nnd ,nade a parl bereof (lhe ''Leases") have '1ere1ofore been pooled, or so1ne 
portion !hereof, as eyicjepcecj by (hat certain Designation of Uni( Warmke No. I Unil, 
recorqed in Volume 355, page 689, ii and as Lease Records of faye tl e aunty, 
Texas as co(Tecled in orrec1ed es ignalion of Uni I Warmke No I Unil, recorded in 
Yo h.ime 370, page ;J65, Oil encl Gas Lease Records of Faye11 e 011nty, exas (!he 
"Prior Uni t") 

B. Tl is 1he des ire of lhe owners of various mineral in1 erests (mineral, overriding roya lly 
and/o r royalty) under 1he Leases lo di ssolve the Prior Unit and to pool sa id Leases 
witl1 other leases Jo foqn a new unit (WARMKE N . I UNIT RE- ~NTRY) to 
JiCCOl'flfllOd{\fe Jhe Ari ll ipg of an addi(ional la(eral wellbore as part of~ ho ri zontal well . 

'NOW THEftE17 RE, ifl considera1ion of the premises, the receipt fl nd sqmciency of 
wl1i cl1 are hereby acknowledged, 1he qndersigned owners hereby terminat e the Prior Unil 
forrneq by t'1e Unjt esignajion described in Paragriiph A above and do hereby pool, 
consolida te, co 111bjne, ~nd 11ni1jze the oil , gas and minera l leases listed 011 Exhi bi t "B'' 
(the "Unit Leases"), the leaseholcj rig hl s, overriding royalty and roya lty in lerests tl1erein 
and thereunder for Jhe purpose of drilling fo r, developing, and producing oi l gas and 
ljq4id hyc1roc~rbon!I (inclt1c1ing condensate, di sti ll ate, and other li quids) into the 
WARMK 1'f0. I UNIT R~- N RY, which shall be comprised of the leases described 
on Exhibil ''B" at1E1 ched here10 anq the land 11nd inl erva l descri bed op Exhibit " " 
all ached hereto, as clepic1ed on the Plat att ached hereto as Exhibi t " D" 

for the same consideration, the qndersigned non-operating i111 eres ts lying within the 
Prior Unil and also wi1hi11 1he new 11pi t (1he WARMKE N I UNTT RE- NTRY), 
hereby joiq iri the executioq of lh is instrnmenl for the purpose of evidencing !heir 
ra lification of the ij Cls accornplisj)ed by this instrument, and hereby ra ti fy and confi rm the 
dissolution of the Prior Uni! , the forp, ation of the new uni t, lhe WAR.MK N . I UNTT 
RE-ENTRY, and !he incl11 sio11 therein of that portion o f their int eresls tho I li e wit hin said 
new uni t as more pa1ticularly depicted on xhib il " "and " " hereto •or the purposes 
~nd consicjeralion sla ted here in, each roya lty inl eres l owner, by execulion hereof, does 
jlereby GRANT, EAS ~. and .!T unto jhe owners of lhe Lease(s) covering s11ch roya lty 
owner' s in lerest in the l1111ds covered by jhe WARMK ~ N I UNlT R .!.- •NTRY subject 
10 the terms of lhe respecti ve leases(s) covering such Royally wner's interes t in such 
Prior Un it and new qnil 

If, at any time, any tract of land or interest within WARMK • N l UNIT R -
•NTRY is 1101 properly pooled or uni tized hereby or is 11 01 olherwise comm ill ed lo the 

WARMKE N . I UNlT R ·- !NTRY, such facl shall 1101 affect, te1mina1e, impair, or 
inva lidate such new un it os to ony int eres t properly pooled or trnitized hereby otherw ise. 

The WARMK • N I UN IT RE- •NTRY covers all produc1io11 for the lands and 
depths described on the all ached !xhibil " ", which is produced fr om any well drilled to 
jhe L1ni1ized jnteryal(s) underl ying such new un il area Production from lhe WARMKE 
N . I UNTT RE- "'NTR Y shall be al localed propor1i ona1 ely among all o f jhe f racls within 
the WARMKE N . I UNTT RE-ENTRY in the proportion which the number of surface 
acres in each such tracls bear lo lhe tolal number ofncres in such new unit 

-



The undersigned 1eserves the right to amend the WARMK • N I UNIT RE-
ENTRY, including any modification or reduction in lhe size of such new unit , ti om time 
to time and al any time, in order to (i) confo1 m this des igna tion to refl ect the final 
confi gura tion of the WARMKE N I UN IT RE- ·NTR Y based 11po11 the location and 
the length of the latera l cornponen t of the well dri llecJ thereon, (ii) correct any error 
herein; ( iii) inclu de in the WARtytKE N I UN IT R •- •NTRY any newly acquired 
interests within such unit bounda, ies, or (iv) enlarge the WARMK • NO I NIT RE­
ENTRY in accordance with the app licab le ntles and regulations o f any government al 
regulatory body or agency having jurisdiction 

Dy exec11 tion of this insln1ment, the undersigned leasehold owners do nol exhaL1st 
their right 10 pool the unit leases and lands covered thereby with o ther leases and lands as 
to any other minera ls, horizon, or strata covered thereby, and they expressly reserve the 
righl and power to pool 01 uni1ize the above described uni t leases and lands with any 
other leases, lands, horizons, 01 strata in the vicini ty and insofar as the power, right and 
au lho, ily lo do so is gran ted in the leases and so long as such power and authority is 
exe1 cised in acco1 dance w ith applicab le m ies and , egulat ions of any governmenta l 
regulatory body or agency having jurisdiction 

The dissolution of lhc Prio1 Unit shall be eCTective as of the elTecti ve time of 
WARMK 1 N . I UNIT Jill- •NTRY, which shall be elTective os of the lime and dote of 
commencement of operntions 011 lhe WARMK · N . I UNlT RE-ENTRY, or a substi tute 

• ••• • well , and shall remain in fo rce so long as the pooled minera ls are being produced fr om 
:::: s4ch new uni t, or so long as lhe Leases comp, ising the WARM KE NO. I UNlT RE­

.•••• "NTR Y are maintai ned in fo rce and elTect by payment or tender of shut -in roya lties or 
• delay rentals, if applicable, or by olher means, as prov ided by the terms of the Leases, or 

:" · •• 1rntil dissolution o f such new 11 ni t in accord f:\ nce wilh the lerms of the leases . . . . . . 
•• •• This ins1rnment may be executed as one documenl signed by all parties, or parties 

•••• named herein may join herein by execution of a coun terpart or ratification wi th the serne 
: • · eCTecl as if all parties had executed one instrnment and the signature pages of the 

counterpa1i s may be combined into one instrument fo r I ecording purposes Fa ilure of one 
person owning an int erest in the W ARMKE N I UNIT R •-ENTRY to e,recute this 
instrument or a coun te1 pert shall no t in any manner elTecl the validity hereof as to the 
parties who do execut e the instni,nent and the validi ty o f the new unit 

OP RAT R/OWN " R L •A 1 : 

M PANY 

~ Dy : 
A ndrew 

1 
l fs: A ff o rn ey- i 11- fl'n 

STAT• • T• XAS ) 
) 

UNTY r TARRANT ) 

instrument was acknowledged before me on the 1!l.!l\. day of 

corpora tion 

2000, by Andrew Rudde1 ow, 1he Atto111ey-i11-Fact of UNI N --~ 
•S Mr ANY, a Delaware coq7 1ion, on behalf of said 

( N'*liAi,1e ~{i1.lf0UJ! 
WumkcDlu olutlon of Unil and Ou ignallon o f Unll doc 

I ISA K MOnno w 
Notary Public 

STAlE: OI l EXAS 
Ut Comm t,p C>.ic 31 200 1 
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EXIIIDIT "A" 

Attached to that certain Dissolution or Prior Unit and Designation or New Unit 
Union Pacific Resources Company Warmke No. 1 Unit Re-Entry 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 

Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Date: 
Recorded: 

Lessor: 

Lessee: 
Date: 
Recorded: 

Craig Brown, et al TXl-62948 
Felmont Oil Corporation 
August 13, 1989 
Volume 290, Page 189, Oil & Gas Records, Fayette County, Texas 

Glenn G. Krause, et ux TXl-61741/001 
Felmont Oil Corporation 
June 20, 1989 
Volume 287, Page 752, Oil & Gas Records, Fayette County, Texas 

Robert Earl McWilliams, et ux TXl-61157 
Felmont Oil Corporation 
July 17, 1989 
Volume 288, Page 339, Oil & Gas Records, Fayette County, Texas 

Katherine V. Weikel, et vir TXl-61158 
Felmont Oil Corporation 
July 17, 1989 
Volume 289, Page 881, Oil & Gas Records, Fayette County, Texas 

Carolyn Warmke, et al TXl-61159 
Felmont Oil Corporation 
July 17, 1989 
Volume 289, Page 872, Oil & Gas Records, Fayette County, Texas 

Charles L. Howes, et ux TXl-62949 
Torch Operating Company 
June 30, 1992 
Volume 332, Page 446, Oil & Gas Records, Fayette County, Texas 

Ima Jean Alston, a widow TXl-47882/002 
Union Pacific Resources Company 
June 16, 1993 
Volume 355, Page 620, Oil & Gas Records, Fayette County, Texas 

Donald Lee Keeline 
Union Pacific Resources Company 
March 16, 1993 

TXl-47882/001 

Volume 349, Page 275, Oil & Gas Records, Fayette County, Texas 

Kerr-McGee Corporation TXl-61741/002 
Union Pacific Resources Company 
April 2, 1993 
Volume 352, Page 775, Oil & Gas Records, Fayette County, Texas 

Texas Osage Royalty Pool, Inc. TXl-61741/003 
Union Pacific Resources Company 
March II, 1993 
Volume 352, Page 776, Oil & Gas Records, Fayette County, Texas 

State of Texas, M-95246 < TXZ-49203 
12.11 ac. Jack Survey A-57 & Townsend Survey, A-104 
Union Pacific Resources Company 
June I, 1993 
Volume 355, Page 332, Oil & Gas Records, Fayette County, Texas 



EXIIJDIT "D" 

l\1!11fhe1! 10 1!!111 ~nlal11 PJssoh11ion of Unll nml Deslgn11llon or llnl~ 
llnlori P11clfic llesour~ts Comp1111y W11mlfe No, I llnll Re-E111rr 

•••• • • •••• 
•••• • • •••• 
• 

•• • • •••• 
•• • • • • • •• 
• 

l ••• • • • • 

l,essor: 
Lessee: 
Pate: 
Jlecorded: 

l,essor: 
Lessee: 
Pate: 
Recorded: 

l,essor: 
Lessee: 
Pate: 
Recorded: 

l,essor: 
J..essee: 
P11te: 
Recorded: 

l,essor: 
J..essee: 
Pale: 
Recorded: 

J..essor: 
J..essee: 
Date: 
Recorded: 

Lessor: 
Lessee: 
Pate: 

Recorded: 

J..essor: 
Lessee: 
Pate: 
Recorded: 

J..essor: 
Lessee: 
Date: 
llecordecj: 

J..essor: 
Lessee: 
P11te: 
Recorded: 

Lessor: 

Lessee: 
Date: 
Recorde1I: 

Craig Prawn. el al TX!-62948 
Fehnont Oji Corporation 
A.U!!llSI I 3, 1989 
Volume 290, Page J 89, Oil & Gas Records, FayeHe CounlY, Texas 

Glenn G. Krause, el i1x TXJ-61741/001 
fehnont Oil Corporalion 
Jqne 20, 1989 
Yoh1me 287, Page 752, Oil & Gas Records, Fayette Cmmty, Texas 

Rober! Jlarl McWilliams, et ux TX!-61157 
felmont Oil Corporation 
July 17, J 989 
Volume 288, Page 339, Oil & Gas Records, fayetle County, Texas 

Kalherine V, Weil~el, el vir TXJ-61158 
felmonl Oil Corporation 
July 17, 1989 
Volume 289, Page 881, OH & Gas Records, Fayelte County, Texas 

Carolyn Warmke, et al TXl-61159 
Felmon! Oil Corporation 
July 17, 1989 
Volume 289, Page !!72, Oji & Gas Records, Fayette County, Texas 

Charles L. Howes, et ux TXl-62949 
Torcti Operating Company 
June )O, J 992 
Volume 332, Page 446, Oil & Gas Records, Fayette Counly, TeJ1as 

Ima Jean Alston, 11 widow TXl-47882/002 
Union Pacific Resources Company 
June 16, 1993 
Volume 355, Page 620, Oil & Gas Records, Fayette Coqnty, Texns 

Donalcj Lee J<;:eeline TXl-47882/001 
Union Pacific Resources Company 
March 16, 1993 
Volume 349, Page 275, Oil & Gas Records, Fayette Coqnty, Texas 

Kerr-McGee Corporation TXl-61741/002 
Union Pacific Resources Company 
April 2, 1993 
Volul)le 352, Page 775, Oil & Gas Records, Fayette County, Texas 

Texas Osage Royalty Pool, Inc. TXl-61741/003 
Union Pacific Resoqrces Company 
Marcil 11, 1993 
Volume 352, Page 776, Oil & Gas Records, Fayette County, Texas 

State of Texas, M-9524()"= TX2-49203 
12.11 ac. Jack Survey A-57 & Townsend Survey, A-104 
Union Pacific Resources Company 
June I, 199] 
Volume 355, Page ]32, Oil & Gas Records, Fayette County, Texas 



•••• • • •••• ..... 
• • •••• 

• 
•• • • • • •• 
•• • • • • • •• 
• 

•• •• • • • • • 

Lessor: 
J.,essee: 
Pale: 
Recorded: 

Lessor: 
J.,essee: 
Pate: 
Recorded: 

1-essor: 
Lessee: 
DaJe: 
Recorded: 

Lessor: 
J..essee: 
Pnte: 
flecoriled: 

Roy L. flqJher TX 1-48804 
Union r"cinc flesoqrces Co111pony 
J411e 11, I 993 . 
Voh11ne 359, l'age 744, Oil & Gns Records, foayelfe Coun(y, Te11M 

Rose M. J(nighl TXl-48821 
Union Pncjljc Resm1rces Company 
June 22, I 99J 
Volmne 360, l'nge 787, Oil & Gas Records, 17ayelle County, Texas 

. Charle~ L. llowes, et u,c TXJ-95246 
U11ion p~cinc flesources Co111pany 
June 24, I 993 
Volume 362, Page 66, Oil & Oas Records, foayelle County, Te,cas 

Lm1is M. )&cobs, Jr. el ux TX 1-
Union 1'11ciflc Resources Company 
March J, 2000 
Volume I 091, Page 314, Official Records, fayelle County, TexM 



UNION r A JJl'I · R I oun 'E, 
WAllMKE Nrr, WEL H l 
FJ\ YETTE O UNTY, T I A 
J7473 

E JJ IBJT" 

MP/\NY 

F l ELD NOT E FOH A 'ALLF,U 5 4.44 A ' RE NJT 

J) 1 l N a called 534 44 acre u11it silunletl i11 the W. S. 'J OWNS ;Nl) Sur vey, J\bslracl 
104, WIL l.J\M 1 I. JJ\ 'K Survey, J\bslracl 57, am) the J/\MES WINN Survey Abstract 
I 14, rayelle ounly, Texas. Said 534 440c1e unit lo be more particularly described as 
fo llows: 

Note: /Ja.ns of beon11J!..'i ,.,, the lews State J>fa11e ( "ourd111ote System 

n I Gl NNJN at a W' iron rod found for lire interior " L" cor ncr of a ca lled 138 0 acre 
tract, as recorded i11 Volume I 55, Page 28 1, of the Deed Records of foayc tte ounty, 
Texas, 

T H EN I North 48°49'53" West a distance of 453 07 ' feet lo a I " iron spike found for 
the Southwest comer or a called I 38. acre tract as recorded in Volume 155, Page 
281 ,also being the Southeast corner or a cal led 157 17 acre tract r eco r<led in Volume '140, 
Page 370, or the eed Records or Fayette ounty, Texas, 

TH EN E North 49° 12 '25" West alo11 1 and with the Southwes t I ine of said called 
.···· 157.17 acre tract, o distance of939.89 ' feel lo a J/8" iron rod & stone found for the 
::: :Southwest orner of a called 157. 17 acre tracl os recorded in Volume 440 Page 370 ecd 

• •• • "f Records of rayclte ' ounty Texas, 

:"•. J;JIEN E North 4 1° 10'00" West along and wi th Soulheast line ofa sa id ca lled 100.32 
• ··. atre tract of Robin . Brown II ct al. a distance of 2057 60' fee t lo a point being the 

• • '

0

outheast orner ofo called 50 73 ac1e tract of Robin . Brown 11 cl a l, Fayelle ,ounty, 
: •. ••ftxns; . . 

T HEN E North 42°52' IO" ·nst a Ion ) 011d wi th the Southeast line of said called 50. 73 
acre tract a dislonce of 477.57' feel lo a poinl in the Southeast li11e oro ca lled 50.73 ocre 
tract of Robin . Brown II el al, Fayette ounly, Texas; 

TUEN E Soulli 49°04 '06" ·ast a dista11cc of 290 1.75 feel lo a poill l being the 
Southwest comer of a ailed 59.49 acre tract of len . Krause et al, J7ayeltc ol.lt1ty, 
Texas; 

T H EN E Soull1 2 1 ° '22" ·asl alo11 , and with the Southwest line of a ca lled 59.49 acre 
tract a dista 11ce of924.77' feet to a point being in lhe Northwest flight-of-way of Fann 
Market Road No.27 14; 

T UEN E North 52°2 1 '55" Eas t along ond with the Northwes t Righi-of-way of Fa1111 
Market Road No.27 14 a distance of 29.7 ' feet lo a point, 

TUEN E South 2 1 °44 'O I" 7ast along and with lire Soutlr wcs t line of a ca lled 59.49 acre 
tract a dislahce of 55 26' feet to a J" inch iron pipe fou nd, being tlie Southeast comer of 
a called 59.49 acre tr act of le11 . Krause el ux; 

T H EN E South 42°56' J 9" West alot1g and with lite Northwest line of a coiled 2 18.26 
acre tract recorded in V lumc 875, Page 548, of the Deed of Records Fayette Col.Inly 
Texas a distance of 842.95' feet to a point in the center ofrarln Markel Road No 1457; 

T UE N South 49° J 0'43" ·asl along and wi th the center line of Farm Markel Road 
No. 1457 a distance of J 32.58' fee l lo a point for corner i11 the center line of above 
menliolled road; 



T HEN E South 40°39 '2 I" West a dis tance of 1473.32' fee t to a point for comer being 
the South west corne r ofa 162 33 acre tract as recorded in Volume 803, Page 547,ofthe 

eed Records o f Fayette ' ounty, Texas, 

T HEN E South 36°26 '29" East a distance of 1473 11 ' feet to a point for a corner in the 
Southwest line o f a 162. ac re tract as recorded in Volume 803, Page 547,of thc Deed 
Records o f raycllc ounly, Texas, 

T HEN E outh 40°52 '59" West a distance of 1495 0 1' feet to a point fo r a corner in the 
outhwest line of lhe ca ll ed I 38.00 acre tract as recorded in Volume 155, Page 281 , of 

the Deed of Records fayelte ' o unly Texas, 

T II EN E North 41 °27'23" Wes t a long and with the Southwest line of said ca lled 
138.00 acre tract, a dis tance f 736 19' feet to a Y2" iron rod fou nd in the Southwest line 
of sa id ca lled 138.00 acre trac t, 

T HEN E North 14°39'23" West a di stance o f 43.45' feet lo a point for a corner 
Southwest line of said 138. acre tract , 

•••• T II EN E North 42°36'50" West a distance of 1760 66 ' feel to W' iron rod fo und for 
······co rner being the South west corner of said ca ll ed 138. acre; .... . .... 

T HEN E o ulh 40°3 1' I 5" West a distance of 298.05 ' fee l t W' iron rod fo und for 
:· • •• orner being lhe Southeast corner o f a called 11 9.64 acre tract as recorded in Volume 
• ••• ~ I 0, Page 620, o f the Deed of Records Fayette ounty Texas; ... . 
:·. ··T HEN E North 49° 12' 14" West a di stance of 1755.99 ' feel to a Y2" iron rod found for 
• • comer being the Southeast corner o f sa id ca lled 11 9.64 acre tract, 

T JI E North 44°24 '37" •as t a distance of 1518.60 ' feet lo a point for corner being 
the inte ri or "L" corner of a ca ll ed 11 9.64 acre tract as recorded in Volume 8 10, Page 620, 
of the Deed of Records Fayette County Texas; 

T H • N E North )3°58'54" West a distance of 227.4 1 ' feet to a point fo r corner, 

T U EN E North 08°47' J 6" •as l a distance of 66.37' feel lo a W'iron rod found for 
comer; 

T HEN E North 24°08 '49" ~as t dis tance of 48 3 ' lo a '/i" iron rod found being the 
Southwest corner o f a the called 11 9.64 acre tract as recorded in Volume 810, Page 620, 
and the South west comer of a ca ll ed 5 8 15 acre tract as recorded in Volume 729, Page 
827, o f the Deed of Records J7ayette ounty ·1 exas, 

THEN E North 77°36 '35" West along and wi th the South west line of a ca lled 17.835 
acre trac t a dis tance of 377 20 ' feel lo a point for corner, 

T H EN E North 49°44 ' 18" West a long and with the Northeast line ofa ca lled 75.75 
acre tract of Jeanette Eichler Preuss e l vir a di stance of 1628.42' feel to a point for corner 
be ing the N rthwest corner of a ovc ca lled 75 75 acre tract; 

T H EN E North 4 9°44 ' 18" West a distance of 802.32' fee l lo a poi nl for corner being 
the North west corner of a ca ll ed 75. 14 acre tract of Ima Jean Alston as recorded in 
Volume 3 17, Page 455, o f the I ccd o f Records of Fayette County Texas; 



..... 
• • •••• 
•••• • • •••• 
• 

•• . ' • • •• 
•• • • • • • •• 
• 

•• •• • • • • • 

TTJ~J'ff!'" N!lrth 4!l0 4l' 19'' P11s1 II !fjsf11npe pf 4 J 8. J a'feef fo II poinl being ill the in fhe 
center line pf F11rm M!lf~el RA11<l NP, 1457; · 

TUJi.:NOf; ~!l\11h R~ 0 '.39'14" Wi:s1 lll!lnS 11n<I with the center line off1mn Marice! Ro11cl 
NA, 1457 II <1is11mci: pf '.35,21 'feel l!l !I pointi 

TJIJi.:)lf Pf; NPrth 1Pq~J'3ff'' J!ll~I lll<mg 11n<I wilh the most Smttherly Northwest line pf 
~iii<! Pllllec! lHl llH~ trnct M ft;:CPr!fecJ in Vf:lhtrne l55,P11se281,ofthe Pee<! ofRePf:lr<I~ pf 
f11yelfe Pmmly, Ti:1111~, II clis11mce of273.69' feet back to the PLACE Oli' JlJ<;QJNNINQ 
pf sql4 c1111e<l 5l4.440 11cre lmil . 

1--IMITJ!D TO Tl!!! AUSTfN Cl!ALK FOllfylATION, qs found betwee11 11,~70 feel 1111<1 
!2,6411 feet In the Torch Operpling C11roly11 Wnrmke Ill Well, which is locple<l 700 feel 
from the liEL !Ind 4400 feef from fhe NWL oflhe W. 11. Jack League, Absfract 57, 
fayelfe CmmlY, Texas 
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STATE OF TEXAS S 
s 

COUNTY OF FAYETTE S 

DESIGNATION OF UNIT 

WAGNER C.L. UNIT NO. l 

KNOW All MEN BY THESE PRESE?;TS: 

The undersigned, being the owners of the oil and gas mineral estate or 

owners of valid and subsisting oil, gas and mineral leases, as described on 

Exhibit ~A", attached hereto and made a part hereof, or the owners of a royalty, 

overriding royalty or other interest in the oil and gas mineral leasehold estate, 

in and to the land and depths described on Exhibit "B", attached hereto and made 

a part hereof, do, by virtue of their ownership rights or by virtue of the 

authority conferred by the terms of such oil, gas and mineral leases and all 

amendments and corrections thereto or other agreements affecting their interest, 

hereby pool, consolidate, combine and unitize said oil, gas and mineral estates, 

oil, gas and mineral leases, leasehold r5.ghts, royalty, overriding royalty and 

other interests therein and thereunder. for the purpose of drilline for. 

development and production of oil, gas and liquid hydrocarbons ( including 

condensate, distillate and other liquids). The unit (hereinafter "Unit") shall 

be comprised of the land and interval described on the attached Exhibit "B", as 

depicted on the Plat attached hereto a.s Exhibit "C". 

If at any time any tract of land or interest within the Unit is not 

properly pooled or unitized hereby or is not otherwise committed to the Unit, 

such fact shall not affect, terminate, impair, or invalidate the Unit as to any 

interest properly pooled or unitized hereby or otl.c-•:se-. 

This Designation of Unit covers all production from the land and depths 

described on the attached Exhibit "B" -..,hich is produced from any well drilled to 

the unitized interval underlying the Unit area. Production from the Unit shall 

be allocated proportionately among all of the tracts -.·ithin the Unit in the 

proportion -..,hich the number of surface acres in each of such tracts bears to the 

total number of surface acres in the Unit. 

The undersigned reserves the right to amend this Desig~ation of Unit from 

time to time, and at any time, in order to correct any error herein or to include 

in this Unit any ne...,ly acquired interests -..,ithin the Unit boundaries or to 

enlarge or reduce the Unit area in accord.ance with the applicable rules and 

regulations of any governmental regulatory t-ody or agency having jurisdiction 

insofar as such right is granted in the subject leases and other agreements, by 

appropriate amendments or instrl.llnents. 

By execution of this Designation of Unit, the undersigned do not exhaust 

their right to pool the leases and lands hereinabove described -..,ith other leases 

and lands as to any other minerals, horizon or strata covered thereby, and they 

expressly reserve to themselves, their assignees, or successors in interest, the 

righc and po-..,er to pool or unitize the above described leases and lands with any 

other leases, lands, horizons or strata in the vicinity and so far as the power, 

right and authority to do so is granted in the subject leases and various 

agreements and so long as such pover and authority is exercised in accordance 



with applicable rules and regulations of any governmental regulatory body or 

agency having jurisdiction. 

This instrument may be executed as one document signed by all parties, or 

parties named herein may join herein by execution of a counterpart or 

ratification, with the same effect as if all parties executed this instrument. 

The failure of any one or more persons ovning·an interest in the Unit to execute 

this instrument or a counterpart or ratification thereof shall not in any manner 

affect the validity of same as to the parties who do execute this instrument. 

This Unit may not be ratified or joined in by any party who is not: named 

hereinbelow without: the consent of the part:ies hereto. 

The Unit: hereby creat:ed shall be effect:ive as of the date of first: 

productio~ from the Unit, or any separate tracts included in the Unit, and shall 

remain in force as long as the pooled minerals are being produced from the Unit, 

or so long as the leases covering the Unit: are maintained in force by payment or 

tender of shut:-in royalties or by ocher means, in accordance wit:h the t:erms of 

said leases. 

IN WITNESS WHEREOF, t:his Designation of Unit is executed on this /0-:;cday 

of £(/;,~ , 1993. 

STATE OF TEXAS 
COUNTY OF TARRANT 

UNION PACIFIC RESOURCES COMPANY 

;-J.i 
This inst:rument: was acknowledged before me on the IO day of 

1)eee""'s:,~l"L.. , 1993, by CerolvnJ Dnvirl the At:t:orney-in-Fact: of 
UNION PACIFIC RESOURCES COMPANY, a Delaware corporat:ion, on behalf of said 
corporation. 

\;) ,JI' , 
!'·) o"\,..-.J:.·.:;, 

f:j ;Jj~; STATE OF TEXAS 
f:$ ~ My Comm. Exp. 02/19/97 

sTAT°E.?-o"12fi:xAs~ --=· 
COUNTY OF -------

Not:ary Public in and for the 
St:at:e of Texas 
My commission expires: .;;._/1'1/97 

I 

I L !'"fl'>-
~ This inst:rument was acl:l1?wle\!ged before me on the : T d,iy of 
• )[uu1n,\t:I , 1993, by I\UJii1111.Jt.,, Po:11uv.y , the --"-1/_,,l("'")_._/l"-l-=-7<-=l.DU='='lc..;Uc......__ 

of 'PORCH OILU: GAS COMPANY, a Dt\lJ1·,)0J...,1 ~orporation, on behalf of said 
corporation. 

STACY M. HUIITER 
MY COMMISSION EXPIRES 

Novembor 6, 1997 

Law Department Approved 
Desunit3.0&G 

Notary~c in and for the 
State of Ti yQC, .?1 
My commission expires: 11-K,•t 
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Attached to and made a part of that certain 
"Designation of Unit - Wagner Unit #1" 

Dated December 10, 1993 

EXHIBIT "A" 

LEASE SCHEDULE 

TXl-49371 
Lionel J. Wallace et al 
Union Pacific Resources Company 
April 15, 1993 
Volume 359, Page 917, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-60795(2) 
Lavinia P. Boyd et al 
Union Pacific Resources Company 
September 15, 1993 
Volume 364, Page 283, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-60795(1) 
Mary Candice Doerr Moore et al 
Union Pacific Resources Company 
September 15, 1993 
Volume 375, Page 359, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-49142 
Raymond P. Wagner et al 
Union Pacific Resources Company 
ApYil 15, 1993 
Volume 357, Page 423, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-48516 
Gladys Oevermann 
Union Pacific Resources Company 
April 15, 1993 
Volume 357, Page 418, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-60328 
Herbert Bergman, Jr. 
Jones & Zwiener, Inc. 
January 4, 1992 
Volume 322, Page 874, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-46872 
Percy Lloyd Rudloff et ux 
Union Pacific Resources Company 
November 17, 1992 
Volume 347, Page 103, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-48820 
Truman V. Campbell et ux 
Union Pacific Resources Company 
June 8, 1993 
Volume 359, Page 721, Oil & Gas Lease Records 
Fayette County, Texas 
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Lease No.: 
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Date: 
Recorded: 

TXl-49055 
Ira Bell Kraus et al 
Union Pacific Resources Company 11 
June 8, 1993 
Volume 361, Page 613, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-49201 
Gary V. McGowen et ux 
Union Pacific Resources Company 
June 28, 1993 
Volume 362, Page 74, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-48826 
Thomas L. Perritte, Trustee 
Union Pacific Resources Company 
April 15, 1993, Effective August 26, 1993 
Volume 362, Page 51, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-48804 
Roy L. Rather 
Union Pacific Resources Company 
June 8, 1993 
Volume 359, Page 744, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-48821 
Rose M. Knight 
Union Pacific Resources Company 
June 22, 1993 
Volume 360, Page 787, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-49054 
Charles L. Howes et ux 
Union Pacific Resources Company 
June 24, 1993 
Volume 362, Page 66, Oil & Gas Lease Records 
Fayette County, Texas 

TX2-49203 
State of Texas 
Union Pacific Resources Company 
Effective June 1, 1993 
Volume 355, Page 332, Oil & Gas Lease Records 
Fayette County, Texas 

TX2-60749 
State of Texas 
Union Pacific Resources Company 
December 23, 1993 
Volume 369, Page 607, Oil & Gas Lease Records 
Fayette County, Texas 

TXl-49330 
Alva C. Neuman 
Union Pacific Resources Company 
August 4, 1993 
Volume 363, Page 160, Oil & Gas Lease Records 
Fayette County, Texas 



Lease No.: 
Lessor: 
Lessee: 
Date: 
Recorded: 

TXl-60794 
Lloyd Giese 
Union Pacific Resources Company 
Occtober 1, 1993 
Volume 364, Page 399, Oil & Gas Lease Records 
Fayette County, Texas 



EXHIBIT "B" 

UNION PACIFIC RESOURCES COMPANY 
719.456 Acre Wagner 0,L, Unit 

J, Townsend Survey, A-102 
Wm, Townsend Survey, A-104 
Wm. Jack Survey, A-57 
Fayette County, Texas 

THE STATE or TEXAS 
COUNTY OF FAYETTE 

PROPERTY DESCRIPTION: Being 719.456 seres, more or less, out of the J, 
Townsend Survey, A-102, the William Townsend Survey, A-104, and the William Jack 
Survey, A-57, Fayette County, Texas; said 719,456 acres also being all or part of 
the following descrioed lease tracts: 

Tract 1: 146,414 scree (of which 3,422 scree lie within the right-of-way 
of F,t!, Highway No. 1457, 100 feet in width), being part of that 
certain 218,26 acres described as "First Tract" in that certain 
Deed from Arthur Fricke, et al,.to Lionel J, Wallace; et ux,, 
dated April 27, 1959 and being of record in Volume 312 at page 67 
of the Deed Records of Fayette County, Texas; 

Tract 2: 28,530 acres (of which 0,719 of an acre lies within the right-of-way 
of F,M, Highway No, 1457, 100 feet in width); being part of that 
certain 40,0 acres of land described in Partition Deed dated 
May 22, 1991, from Herbert Wagner, et al. to Gladys Oevermann; 
being Item No. 5 in said Partition, and described by metes and 
bounds therein, recorded in Volume 823 at page 564 of the Deed 
Records of Fayette County, Texas; 

Tract 3: 78, 005 acres (of ~·hich 1. 956 acres lie within the right-of-way of 
F.M. Highway No, 1457, 100 feet in width); being part of that 
certain 110.0 acres of land described in that certain Independerit 
EY.ecutor 1.s Distribution Deed dated November 23, 1992; from Raymond P, 
Wagner, Jr1, Independent Executor of the Estate of Raymond P; Wagner, 
Sr., Dec 1d,, and being recorded in Volume 857 at page 900 of the 
Deed Records of Fayette County; Texas; · 

Tract 4: 30,725 acres (of which 0.787 of an acre lies within the right-of-way 
of F ;M, Highway No, 1457, 100 feet in width), being all of the same 
land described in a Deed from Hilton I!; Giese; et ux, to Herbert 
Bergman, Jr,, dated January 7, 1966 and being of record in Volume 
No; 374 at page 21 of the Deed Records of Fayette County; Texas; 

Tract 5: 50.564 acres (of which 1.135 acres lie within the right-of-way of 
F,t!, Higway No, 1457, 100 feet in width); being all of the same 
land described in that certain Warranty Deed from Milton E, Giese; 
et ux. to Mrs, Alva C, Neuman, dateo December 12, 1977; and being 
of record in Volume 512 at page 761 of the Deed Records of Fayette 
County, Texas; 

Tract 6: 28,505 acres (of which 0,520 of an acre lies within the right-of-way 
of F,M, Highway No, 1457, 100 feet in width), being all of the same 
land described as: let Tract: l;O acre, more or less; described in 
Deed from Welter Wagner to Percy Lloyd Rudloff; et ux,, dated 
April 17, 1958 and recorded in Volume 302 at page 462 of the Deed 
Records of Fayette County, Texas;· 2nd Tract: 5,03 acres, more or 
less, described in Deed from Walter Wagner to Percy Lloyd Rudloff; 
et ux., dated February 16, 1963 and recorded in Volume 347 at 
page 619 of the Deed Records of Fayette County; Texasi 3rd Tract: 
22,003 acres, more or less, described in Deed from Innis Wagner and 
Walter Wagner to Percy Lloyd Rudloff, et ux;, dated November i51 
1968 and recorded in Volume 405 at page 596 of the Deed Records of 
Fayette County1 Texas; 



Tract 7: 

Tract BI 
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3, 779 seres (of which 0, 773 of an sere lies within the right-of-way 
of F.H. Highway No, 1457, 100 feet in width), being all of the •ame 
lend cleecribed in that certain Warranty Deed dated October 4, 1992 
from lnnie Wegner, Jr,, et el, es Grentors, to Truman V. Campbell, 
et ux,, ea Crenteee, and being of record in Volume 853 et page 178 
of the Deed Records of Fayette County, 1'exee; 

1,251 scree (of wl1icl1 0,255 of en acre lies within the right-of-way 
of F,H, Jlighway No, 1457, 100 feet in widtl1), being ell of the same 
land described in tl,at certain Correction De~d dated October 4, 1965 
front Walter Wegner to Saddie Wagner and Irabell Kraus, and being of 
record in Volume 371 ot page 347 of the Deed Records of Fayette 
Coun tj•, Texa e; 

Tract 10: 111.317 acres (of which 1.316 acres He within the right-of-way of 
F,M, Highway No, 11,57; 100 feet in width); being all of the same 
land described in that certain General Warranty Deed dated July 10; 
1990, from Lyle lleier 1 Trustee, to Gery V, McGowan; et UX,j and 
being of record in Volume 809 at page 608 of the Deed Records of 
Fayette County, Texas; 

Tract 11: 53,972 acres (of wl,ich 1.654 acres li~ within the ri~ht-of-~ey of 
F,M, Highway No, 1457, 100 feet in width); being ell of the same 
land described in that certain General Warranty Deed dated 
September 23, 1991, from Lyle Meier, Trustee.i to Thom~s L, Pe.rritte.

1 
Trustee, and being of record in Volume 63i at page 236 of the Deed 
Records of Fayette County1 Texas; 

Tract 12: 51,243 acres, being part of that same land described.as 263,794 acres 
of land, more or less, SAVE AND EXCEPT 162,333 acres of landi more 
or lesei es described in that certain Deed dated March 131 1990 from 
Roy L, Rather, et ux. to Lyle Heier, Trustee; end being of record 
in Volume 803 at page 540 of the Deed Records of Fayette Courii:y; Texas; 

Tract 13: 22,454 acres, being all of tl1at same land described in that certain 
Warranty Deed from R,L, Rather to Jack Knight, dated July 181 1968 
end being of record in Volume 401 at page 334 of the Deed Records 

·of Fayette County, Texas: 

(£_;::~ -~f7~cres, being all or part of the following tracts ·of land i 
______.-- ercel A: 2,56 acres ee described in that certain Right-of-Way 

Deed from Walter Wagner, et ux. to the County of Fayette;. State of 
Texas, dated June 17; 1942 and being of record in Volume 186 st 
page 568 of the Deed Records of Fayette County, Texas; 
Parcel B: 93/100 of an acre as described in that certain Right-of-Way 
Deed from Gue Ickert, et ux, to the County of Fayette; Sta~e of Texas, 
dated June 24, 1942 and being of re.cord in Volume 186 at page 566 
of the Deed Records of Fayette County; Texas; 

Tract 15; 109,996 scree (of which 1.445 acres lie within the right-of-way of 
F ,H, Highway No, 1457; 100 feet in width), being pert of that 'certain 
119,928 acres described in that'certain Deed dated Mey 9, 1979 from 
Ralph 11, McCullough, et ux, to Melvin L. Croan, et ux, and being of 
record in Volume 536 at page 414 of the Deed Re.cords of Fayette 
County, Texas, SAVE AND EXCEPT 11.345 acres contained within the 
Union Pacific Resources Company Warrnke Unit es recorded :i.n Volume 355 
at page 689 of the Deed Records of Fayette County, Texas. 

Said 719.456 acres, more or lese, being further deecribed by metes and bounds 
as follows to-wit: 
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BEGINNING at an iron rod found at the north corner of the hereinabove described 

Tract 1 1 for the north corner of this unit; 

THENCE! S 48 deg 35 min 32 sec E, with the most southerly northeast boundary 

of said Tract 1 as marked by line of fence, 1670.08 feet to an iron pipe found at 

an interior corner of said Tract l; said iron pipe marks an.angle point in the 

northeast boundary of tl1is unit; 

THENCE: 5 19 deg 38 min 11 sec E, across said Tract 1 1 759.81 feet to a 

point in tl1e soutl,eest boundary of said Trnct 1, same being in the northwest 

boundary of the hereinabove described Tract 21 for another angle. point in the 

northeast boundary of this unit; 

THENCE: S 49 deg 09 min 48 sec E, across said Tract 2 and the hereinabove 

described Tract 3 1 2327.79 feet to an iron pipe found in the northwest boundary of 

said Tract 31 same being the north corner of the here:l.nabove descr:1.1,ed Tract 4J 

THENCE: S 48 deg 24 min 33 sec E, with the "northeast boundary of said Tract 4 
' 

as marked by line of fence, 673.08 feet to an iron pipe found at the"east corner of 

said Tract 4, ssme being the north corner of the hereinsbove described Tract 5j 

THENCE: S 48 deg 07 min 55 sec E, with the northesst boundary of sa:i.d Tract 5 

as msrked by line of fence, 1126.18 feet to a cornar post fou.nd at tha east corner 

of said Tract 5, same being the most northerly east corner of this uniti 

THENCE: S 41 deg 25 min 28 sec II, with the southeast boundary of eriid Tract S 

as marked by lina of fenca, at 1911,15 feet pass a corner post found at the south 

corner of said Tract 5 in the nortl1east right~of-way of F.k: Highway No: 145i 

(100 feet in width); end continuing a total distance of 2012,69 feet to a point in 

the southwest right-of-wey of said highway for an interior corner of this urtiti 

said point also being in the northeast boundary of the hereinabove described Tract 6; 

THENCE: S 49 deg 09 min 48 sec E, with the southwest right-of-way of said 

F.M. Uighway No. 1457 and the northeast boundary of said Tract 6i 1309,51 feet to a 

corner post found at the east corner of said Tract 6 for the most southerly east 

corner of this unit; 

THENCE: S 77 deg 27 min 55 sec W, with the southeast boundary of said Tract 6, 

254.23 feet to an iron rod found; 

TIIENCE: S 77 deg 22 min 52 sec II, continuing with said southeast boundary of 

said Tract 6 1 859.50 feet to an iron rod found at the south corner of said Tract 6 



-4-

and the east corner of the hereinabove described Tract 10; 

THENCE: S 77 deg 12 min 14 sec W, with the southeast boundary of said Tract 10, 

791.23 feet to an iron rod found; 

THENCE: S 77 deg 43 min 56 sec W, continuing with said southeast boundary of 

said Tract 10, 1585.60 feet to a corner post found at the west corner of said Tract 10 

for the most southerly west corner of this unit; 

THENCE: N 29 deg 21 min 20 sec E, with the most southerly northwest boundary of 

said Tract 10, 1011.42 feet to an iron rod found at an interior corner of said Tract 10 

and this unit; 

THENCE: N 55 deg 39 min 36 sec W, with the southwest boundary of said Tract 10, 

827.41 feet to an iron rod found; 

THENCE: N 36 deg 27 min 43 sec W, continuing with said southwest boundary of 

said Tract 10, 711.16 feet to a corner post found at the west corner of said Tract 10, 

the south corner of the hereinabove described Tract 11, and the east corner of the 

hereinabove described Tract 12; said corner post marks an interior corner of this 

unit; 

THENCE: S·40 deg 43 min 13 sec W, with the southeast boundary of said Tract 12, 

1494.17 feet to a point for the south corner of said Tract 12 and the most northerly 

south corner of this unit; 

THENCE: N 41 deg 27 min 10 sec W, with the southwest boundary of said Tract 12, 

736.19 feet to an iron rod found at an angle point in the southwest boundary of said 

Tract 12; 

THENCE: N 14 deg 39 min 11 sec W, continuing with the southwest boundary of 

said Tract 12, 43.45 feet to another angle point in said southwest boundary of said 

Tract 12; 

THENCE: N 41 deg 31 min 48 sec w, continuing with the southwest boundary of 

said Tract 12 as marked by line of fence and with the northeast right-of-way of 

said public road, at 683.79 feet pass the west corner of said Tract 12 and the south 

corner of the hereinabove described Tract 13; and continuing with the southwest 

boundary of said Tract 13 along the northeast right-of-way of said public road, 

at 1709.63 feet pass an iron rod found at an angle point in the southwest boundary 

of said Tract 13, same being the south corner of the hereinabove described Tract 14; 

and continuing a total distance of 1769.08 feet to a point in a fence for the west 
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corner of said Tract 14, same being in the southeast boundary of the hereinabove 

described Tract 15; said point marks an interior corner of this unit; 

THENCE: S 40 deg 49 min 16 sec W, with the southeast boundary of said Tract 15 

as marked by line of fence, 333.92 feet to an iron rod found at the south corner of 

said Tract 15; said iron rod also marks an exterior corner of this unit; 

THENCE: N 49 deg 11 min 59 sec W, along the southwest boundary of said Tract 15, 

1754.72 feet to an iron rod found marking the west corner of said Tract 15 and the 

most southerly west corner of this unit; 

THENCE: N 44 deg 25 min 32 sec E, along the northwest boundary of said Tract 15, 

as marked by line of fence, 1518.70 feet to an iron rod found for an exterior corner 

of this unit in the southwest boundary of the 297.808 Acre Warmke Unit previously 

set out for Union Pacific Resources Company; 

THENCE: S 49 deg 09 min 48 sec E, with said Warmke Unit and across said Tract 15, 

399.59 feet to a point for an interior corner of this unit and the south corner of 

said Warmke Unit; 

THENCE: N 40 deg 50 min 12 sec E, continuing with said Warmke Unit and across 

said Tract 15, at 1700,90 feet a point in the southwest right-of-way of said F,M, 

Highway No. 1457 and the northeast boundary of said Tract 15; and continuing a 

total distance of 1750.90 feet to a point in the center line of said F.M. Highway 

No, 1457 for an interior corner of this unit and the most southerly east corner of 

said Warmke Unit; 

THENCE: N 49 deg 09 min 48 sec W, with the center line of said highway and 

said Warmke Unit, 798.98 feet to a point for the most northerly west corner of this 

unit and an easterly interior corner of said Warmke Unit; 

THENCE: N 42 deg 57 min 49 sec E, with the southeast boundary of said Warmke 

Unit, at 50.54 feet pass an iron pipe found in the northeast right-of-way of said 

F.M. Highway No. 1457 at the west corner of said Tract l; and continuing with the 

northwest boundary of said Tract 1 as marked by line of fence and said Warmke Unit, 

a total distance of 843.43 feet to an iron pipe found at an angle point in the 

northwest boundary of said Tract 1, same being the most northerly east corner of 

said Warmke Unit; 

THENCE: N 62 deg 04 min 06 sec E, continuing with the northwest boundary of 

said Tract 1 as marked by line of fence, 1652,11 feet to the PLACE OF BEGINNING, 
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Containing 768.478 acres of land, more or less, SAVE AND EXCEPT 49.022 acres (of 

which 1.186 acres lie within the right-of-way of F.M, Highway No. 1457, 100 feet in 

width), and being that same land described in that certain Deed dated October 25, 1985 

from the Veterans Land Board of the State of Texas to Louis M, Jacobs, Jr., and 

recorded in Volume 704 at page 88 of the Deed Records of Fayette County, Texas, 

leaving 719,456 acres of land, more or less, in this unit, 

All Bearings shown hereon are Texas Lambert Grid Bearings, South Central 
Zone, All distances are Geodetic. 

The foregoing Fieldnote Description has been prepared from an actual survey 
made on the ground during the months of September and October, 1993, and is true 
and correct to the best of my knowledge and belief, this 30th day of March, 1994. 

DGF:sas 

FORD ENGINEERING FIRM 

DuWard Gail Ford 
Reg, Professional Land Surveyor, ll348 
March 30, 1994 



~ 

) 

6 
1 
ti 

,o 
II 
ll 
I ) 

·~ 

c., AC.,f!, Ol Vl roH,NN,l 1 "" 
IUf WONU P 'WA(.t.( k Jt , £ I Al 
lt[kb[kT b[l<(. .. AH,Jr 
Al VA C 1,lUlol AH 
P[ACf LLOl'O RIJDLOFF,£1 I.la 
TkU WAH V C Al• P&ELL , (I Ua 
1l,Alil1.L OCAUS ,[I Al 

2 7 8 I I At 
76 0'19Ac 
29 9)8 AC 
49 249 At 
27 98~ Ac 

) 006 Ac 
0 996 Ac 

W. 

0 ... 

0 
0 ,-

.... 
N 

0 ... 
0 
0 .. 
z 

,-,, 

L·_: ., . -
\ 

@ 

'1-------~ 
,~ ,..,o 

"' .. 
NOTE Beori ngs Shown Hereon Are Teaos : 

Lamber I Grod, South Cenlrol Zone 
D,stonccs Shown Are Geodel1c. 

A-57 
.... .. 

.., 

TH£ A80V£ PLAT WAS PREPARED FROl>I AN ACTUAL 
SUlfV£1' 41A0£ ON TH£ GROUND ANO ALSO r"ROIII FUNNISH£0 
/tvFi)/1'.l,UIOlt/ 111£ A80Vc Pt Af IS fHu, A'\O COHN,cr 
ro !Ht BEST OF 111' J<Nvirt£0G£ ANO l:Jt ll£f THIS J NO 
OAI' OF MARCn, l':J9 .J 

FONO ENGIN£ENIN6 FIHV 
CIVIi. tNGINEE'i~ AN(J SUNV£YONS 

8, /ht UU L d % Le'- ~et 
,/' Oi./U'ANO GAIL FOND c 

NEG PROFESSIONAL LAN!} SUNI £YON OF TEXAS NO. J ~ll 

~ 

@:~ 
.... 
0 .. 

(SURFACE) 110 I WELL 

DETAIL 60° 

- -+?'__,....'! _ ____ _ 
-- ") 

A-66 
"As- BUILT" 

U ION PACIFIC 
RESOURCES COMPA Y 

LOCATION NO I SURFACE 
719A56 AC . WAGNER O L UNIT 

VARIOUS SURVEYS 
FAYETTE COUNTY TEXAS 

FORD ENGIIIEERIIIG f"IRlol VICTORIA, TEXAS 

~CALE 1··,1000' OATE.3-)·94 .JOO HO. • 2 - 39 4 - U 

DRAWN BY ; FAY. 94-6 CHECKED BY 



• 



ANADARKO PETROLEUM COMPANY 

RfflE •• -. .. ...__. -4 
It ........... ,.. ... ,~ c.,... ... .. 

FAX COVER SHEET 

DATE: _J_O_./.....;..J,;;,...__~-

AX NO: 832.636.7971 

Number of pages (mcludlng cover): 

TO: (V\l.--~ e ~G.,v 

FAX NO: si~-41s.- l st~ 
ROM: CHARMAIN MARTIN 

PHONE: 832.636. 7656 

EMAi · charmaln_martin@anadarko.com 

MESSAGE:-------- -------~- ------

Thanks. 

e~ 

IF THERE IS A PROBLEM WITH THIS TRANSMISSION, PLEASE CALL ME. 

l'IM e • P O 8 0)( 1 33 0 • ~OU~ T ON T EXAS 77251 1 330 

10'd 01 ~ 01 l l 6l 9C9 2Wn310~13d o~~~a~N~ ~~ Wd 12 : 2 2002 22 !JO 



Well Namo 

Well# 

Unit ti 

Unit Name 

Tract # 

Tract•;. 

State Leaso # 

Royalty% 
.~1~·4 ~ 
Gas Dod. '/ , 

Oil Ded . % 

NRI 

First Sales 

DATABASE ROYALTY SET-UP FOR GLO 

~ 4-~SO { (~-. ~-L~..._&vP. o)/ ~) 

~.q<03 

CJ 
,0\14-al 

M-~ S~,-, M- M- M· M· 

-~'~ 

Combined 

·~~ 

First Paid GLO Pfod. Mo(s) -----
':L~ I S~4. 4t 
v~ ~ 
~ { 01-. 0 :s, _ s,;).,~ 

(lul..,o~~L.J~ ~) 
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Charmain Martin 

From: 
Sent: 
To: 
cc: 
Subject: 

• JOI! J MikQ, 

Thomas Golden nnomas.Golden@glo.!tate.tx.us] 
Tuesday, April 30, 2002 3:54 PM 
Joe King 
Jesse Arellano; Mike May 
M-95246 

RM!a lo reparilng lncorrecily on lht "'ptioned mineral file. Thlo leaH has bten •nluzed three times; 

• #2270- wagner.#1 Unit ~o\-1..,o I 
11.2352 - IN:mnke 11 Unit •• ) 
~ • ~•r"]I<• #1 R~ntry Unit .!).~~ 

The state lost Its Interest in ~70 whon the unit aa•'!!I• WM reduced. I have Inactivated this unil Unit #2352 wa., dissolved when the ~nty unit (11 
2903) w111 lormed. I have lnacilvated •nil #2352 in GLOBase. · 

RME should report only on unit #29?3. Ltt l'MI kl\OW if you haw gny quoi:tlong or would lika to look gt tho mlnel':ll filoCI 

Thanks. 
Tom 

C0'd 

l..u..t.. ~: 
~-a., 
~-!\.-! 

Luu-.-...ka.14 Ill:'. 

~ io cLLc.. ~ ~ La.J..Lt..,.._. j .... .c... Ll . .U • l -' .. ' 

J...o!,.t,{ ~ - -fti ~ ~ I ,d_i • 

' IL ,:t..., ~~ ~-'.J{f.&:1 j 

(~~~) 

I 
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17 0 'd 

J.B. SIMMONS AND AS OCIATES, INC. 

P. o. Box 1065 

Athens, Tex1u 75751-1065 

903/G?S-7287 

April 4, 2000 

Clay :Slum 
Mail Station #32-01 
Union Pacific Resoufces Company 
777 Mam Street 
Fort Worth, Texas 76102 

P O Bo>< 636 

Bfe.N\Affl, Tex.u 77834-0636 

409/&30~ 79 

F axJg)0-1 181 

Ro Tl'aet 9, tate of Texas, 9.30 acres (Tract 9A of 2.701 acres and Tract 9B of 5.599 acres), 
Warmke No l Unit Re-Entry, Fayecte County, Texas 

Dear Clay, 

Pursuant to oUI request, we have cooducted a supplemental tttlc c:xarnmauon on the above referenced tract 
9A of 2.701 acres. Based on our examination of the Division Order Title Op1ruon dated June 1, 1994, 
rendered b Ellis & Pfehn, P.C., and the enclosed Update Runsneet. utle to the subject land was v~ted 
of April 3, 2000 at 5:00 PM a set out bolow 

Additionally, we have conducted a suppleJTiental title examination on the above referenced tract 98 of 
6.599 acres This I.met i.5 composed of the FM 1457 Right of Way adJoming Unit tracts 2-7 ln the 
ongmal Warmko Unit, UPRC set up the Stato of Texas~ ~olc owner of mineral and i-oyalty interest. 
Based on your Division Order Payment talus Report of February 9, 2000, title to the subject land was 
vesLed as of Apnl 3, 2000 at .S :00 PM as set out below. 

SURFACE OWNERSHIP 

State of Texas 1.000000 

EXECUTIVE RlGITTS AND MINERAL FEE 

State of Te, as 1.000000 

01 AND GAS ROY AL TY INTEREST 

State of Texas 9/32 or 281250 RI 

01 9 01 l l6l 9C9 2Wn310~1 3d o~~~a~N~ ~~ Wd 12 : 2 2002 22 lJO 
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OVERRIDING R.OY AL 1i' INI'EREST 

None 

WORKING INTEREST 

Union Pacific Resources Company 

n _ _..><::Z2~-
David V. Thomson 
J.B. Simmons & Associates, Inc. 

1.000000WI 
0.718750 NRI 
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State, 
county: 
Acres1 
Numbe~: 

TX 

FAYETTE 
9.3000 

ASS71-S 

TITLE RUNSllEET 

Name: Warmke-State o! Tc~ao 
~.~ acres of land, more or leas, out o! the William H. Jack Survey, A-57 and 
the w.s. Townsend Survey, A-104, Fayette county, Texa&, being a part of 12.11 
acre~ described in that Oil, Ga& and Mineral Lease dated June 1, 1993, from 
the State of Texas co 'Union Pacific Resources Company, r@corded in Volume 355, 
Page 332, Oil and Gas Records o! Fayette County, Texas; INSOFAR AND ONLY 
INSOFAR as said lease covers 9.3 acres of land in the Warmke No. l RE Unit, 
being 6.599 acres in the FM 1457 right of way adjoining tracts 2-7 and 2,701 
acres in CR 27~. 
Remark; Attached hereto is an Update Runsheet prepared from a search or 

the pu~lic records of Fayette County, Texa&, covering the herein 
described acreage. The Update Runsheet is based on the Division 
Order Title Opinion by Tom R. McBath for Ellis & Prehn, P.C., 
covering instruments of record from Patent to September 1, 1993 
@ s:oo p.m. I have checked said records for the ru,me~ listed as 
Granters and orant~~s on said Division Order Title Opinion dated 
October 5, 1993, subject to the following limiting conditions, 

1. No &oarch of the county Clerk's Indices was made to 
determine chains or title or current ownership of an original 
eas@ment or right-of-way, or any lienhold intere•~ o~eated upon 
such eas@ment or right-of-way estate. 

2. This Update Runsheet covers instruments ot record from 
September l, l~~l until April 3, 2000 ~ 5,00 p.m. Last document 
denoted on this Runsheet - Reformation of 'Unit· Bk. 1092, Pg, 
702, Official Records. 

I the undersigned, DAVID v, THOMSON, have used the utmost 
diligence in compiling the information contained hRrein; 
however, I do not certify hereto and as~\lllle no liability 
hereunder, individually or ~s an offieer or any corporation, 
including, ~ut not limited to, J.B. Simmons &nd Associates, Inc. 

DAVID V, THOMSON 
April 4, 2000 

J.B. SIMMONS AND ASSOCIATES, INC. 

By: 

04/05/2000 UNION PACIFIC RESOURCES COMPANY Pag~ l 
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Buneheet Doc. No; l 

Doc Type, 
County; 
Document Date: 
l?ffectiv,. Date: 
c~a!'l~or-(a) ~ 

Grantee (" l ; 

BRIDGE DOCUMENT 
FAYETTE 
Ol/01/1990 

01/01/1990 

Unknown ownersa 

State of Texas 
Document Cont@Xt, Bridge document to establish mineral own•rship 

Landa Deacri~ed: 9.J acres of roadway, 6.599 ac in I'm 14$7 a~ 
2,?0l ac in CR 2~2. 

Runsheet Doc. No! 2 

Recorded: 

DOC~· 

County: 
Filing Ilate, 
Document Date: 

Effective Date: 
Grantor(s): 
Grantee{s): 

OIL JUiD GAS - B: 3SS, P: 332 

LEASE - OIL;. c;A.S 

FAYETTE 
07/14/1993 
06/01/1,~3 

OG/01/1993 

State of Texas 
Union Pacific Resources Company 

Document Context, OGML on state !orm, one 
royalty. 

year paid up, 9/32 

Lands Described; 12.11 acre in W.R. Jack Nl.d Y,$. Town•end 
Survey,, 9.41 acrea in FM 1457 And 2.7 ac in CR 
279. 

Runsheet Doc, No, 3 

Recorded: 
DOC Type; 

County: 
Filing D.ite • 

Document Dace: 

Effective Date: 
Grantor(sl: 

Grantee ( s l : 
Document Context: 

O!L ANn GAS - B: 370, P: 465 
POOLING OOCCMENT 

FAYETTE 
12/J.6/1993 

J.2/D/199l 

12/13/1993 

Union Pacific Reaourccn Company 

The PUl:>li c 
corrected designation of unit ref 35S/GS9, Warmke 
No 1 Unit, to correct ~rrors and omissiOtJS in the 
recording information for some of the leases. 
corrected exhibit A and B attached. Group I 

04/05/2000 ONION PACIFIC RESOURCES COMPANY Page 3 
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leases; Brown 290/199; Kratl§Q 287/752; 
McWilliams 288/JJ~; WQ1k&l 287/8811 warmke 
289/872; Howes 332/446; Ima Jean Alston 355/620; 
Keeline 349/275. Group II lea~e~: Kerr-McGee 
352/775; Texa~ Osage 352/776; Stato 355/332. 
Limited to the Auatin Chalk as found between 
11970 and 12648 in wa:rn'lke No. 1. 

LAJ'ida Degcribed1 297.80$ •c MLB. 

Runaheet Doc. No; 4 

Recorded: OIL AND GAS - B: 395. P: l 

Doc Type: MEMORANDUM 

County, FAYETTE 
Filing Date: 01/19/1995 

Document Date: ll/ll/1994 
Effective Date: 11/11/1334 

Grantor(a): un1on Pacific Resources company 
Grantee(s): GPM Ga~ corporation 
Document context: Memorandum of Gas Pureh:lse Contract Amendment. 
Lands Described, Covers gas from all well~ in Payette County. 

Runeheet Doc. No1 S 

Recorded, 
Doc Type: 
coui,ty, 

Filing Date: 
Document Pate, 
Effective Date: 

Granto:r (s) , 
Grantee Ci.l , 
Document context: 

OIL AND GAS - B, 397, P: 654 
ASSIGNMENT (OIL & GAS LEASE) 
FAYl!:TTR 
03/21/1995 
Ol/ll/1995 

Ol/11/1995 
union Pacific Resource~ company 
Torch Oil and Gas Company 
Assign 221 of assigr,or•a RTI in lea~e~. subject 
to tarmout 12-lG-92. 

Landg Described: Leaees include, State of Te~s JSS/3321 Charles 
Howes 362/SG (in Wagner OL Unit). 

04/0$/2000 UNION PACIFIC RESOU!tCES COMPANY Page' 
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Runsheet Doc. No; 6 

Recorded: 
ooe Type1 

County: 
Filing Date: 
Document Da.tci 

Effeccive Date: 

Grantor(s): 

Grant:ee(a): 
Doeum~nt Context: 

Land5 Oe5cribed: 

OFFICIAL PUllLIC RECORD· 5: 918, P1 669 
DEED OF TRUST 

FAYETTE 
04/10/1995 
03/JO/USS 

03/31/1995 

Torch Oil Company 
TEAI California Limited Partnership 
Barton D. Schouest, Trustee 
Deed of Truse, Mo~tgQga, ~gignmen~ ot 
Production, security Agreement, and Financing 
Statement to secure repaym..nt of loan up to 
$100,000,000 to Capdevicllc Corporation. 
10 wella/unitB including wa~e llnit with 22t WI 
and 20,7J68 NRI and Wagner unit with 22t WI and 
l~.8564 NRl, A partial list of leases included 
Krause, Warmke, Brown, McWilliams, Weikel (not 
Alston. Keeline, $tate or Howes). The Wagner unit 
has a typo in the name listing it as the Wagner 
Oil unit No.l insted o! the Wager OL unit number 
1. There is no record found of a Wagner Oil Unit 
No. 1. 

Runsbeet Doc, Not 7 

Recorded: 
Doc Typ@: 

county, 
Piling Dat.,, 
Document Date: 
Eff.,ctiv" Date: 

Granter (Ii) 1 

Ci:rant"e Cs) ; 

Document Context, 

Lands De~cribed: 

OFFICIAL PUBLIC RECORD· B: 918, P: 705 

ASSIGNMENT (O'I'l!ERJ 

FAYETTE 

04/10/1995 
03/30/1995 

03/31/1995 
capdeviell" Corporation 
Banque Pariba,:, 
Pledge, Seeur~ty Agreement, Aggignment of 
Col~~teral and Finaneing Statement. Aggign 
collateral or Torch intere£t in 10 wells 
ineluding warmke unit 1 (22t WI/20.73Sa Nlttl and 
Wagner OL No~ (22t WI/19.6564 NRI) to secure 
loan in the amount o! $68,000,000. Unite are 
listed bu!: only a part of the l.,a,:,e,:,. 
Wdnnke Nol ~it, wa~er Ot and otherB. 

04./05/2000 UNION PACIFIC RESOURCES COMPANY Page 5 
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Runsheet Doc, No; 6 

Recorded: 
Doc Type: 

County, 
Filing Date: 
Document D«te; 
Effective Date: 
(k,mtor(s): 

OFFICIAL PUBLIC RECORD - D: S40, P: 443 
ASSIGNMENT (OIL r. GAS LEASE) 

FAYETTE 
Ol/151/l!l!IS 
12/~l'/1!'19~ 
10/01/U9S 
Torch Oil and Gas Company 
Nuevo Energy company 
Exprcob Ae,;iuisition Company 
Torch Energy Advisors Incorporated 
Black Hawk Oil company 
1986 STEA Limit•d Partnership I 
1986 STEA Limited Partnership II 
1987-II STEA Limited Partnership 
1987-VI STEA Limited Partnership 
1988-I TEAI Limited Partnership 
19ee-II TEAI Limited Partnership 
l900-VI TEAI Limited PartnerGhip 
1!18!1-I TEAI Limited Partnership 
GEAl'PL Corporation 

Grantee(&): Union Pacific Resources Company 
Document Context: A$$ignment and Bill of Sale, grantors asGign all 

RTI in leases, wells etc. Wells/Leases include 
Warmke Unit 1, Wagner OL land others. (Would 
convey WI and ORR.I) 

Lands Described: Warmke l leases include: a~own, Krause, 
Mcwilliams, Weikel, Warmke, Rowge, Alston, 
Keeline, Kerr-McGee, Texas Osage, State of Texas. 

Jtl.lllsheet Doc. No: . 9 

Recorded: 
l)()c Type, 

County: 

Filing D;,te: 
Document Date: 
Effective pat .. , 
Grantor (s) , 

Grantee(s): 

OFFICIAL PIJBLIC RECORD - a: 941, P, 279 
RELEASE 

FAYETTE 
01/29/199~ 

12/21/1995 
12/21/1995 
Capdevielle Corporation 
eanq,.," Paribas 
Torch oil and Gas Company 
TEAI California Limited Partnership 

Document Context, Partial relea-e of liens from DT dated 3-30-95 

04/05/2000 'UNION PACIFIC RESOURCES COMPANY Page 6 
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and collateral assignment of snme date. Wher ea~ 
Tor ch ~ee r es to oell p~rt or t h e mortg~ged 
property, r elease l lens ~ssociate~ with t he 
prope ty to be sold . 

Land3 Dc~cribed . 10 wells including Warmke Unit # l , W~gn r Ol Uni t 
#1 and others. 

Runshee t Doc . No : lQ 

Recorded : 
Doc Typ : 

County : 
Filing D.ite: 

Doc ument Date · 

Effectiv Gt O;lt:e• 
Granter (D) • 

OFFICIAL PUBLIC ECORD - B· 1 09 2 , P: 693 

POOLING DOCU'M~NT 

FAYETTE 

03/31/2000 

03/14 /2000 

03 / 14./2000 

Un ion Pacific Resources comp~ny 
Grancea(s) : Warmlce No. 1 unit Re- Entry 
Documen t Context . D olut~on of the W rmke No . 1 Ohi t a~ 

dc~i9nAted i n O<:. 3SS/6S9 and amended in 370/465; 
formation of new wu.t as Warmke No . 1 Onie 
Re -Entry e f fect~ve t he o~te a.nd time of 
col'nn'\onco~ePt of operations on thQ warmke No. l 
Unit Re - Entry . Re - Entry iQ limited to th Austin 
Chalk Form11tion nc found between 11,970 and 
12, 64 8. 

Lande Deecribed, 534.44 acre in t h o W.S. Townsend Surv•y, A-104, 
The William H. Jaek s urvey, A-57, and t h Q JamQQ 
W1nn Survey, A- ll4, Payac o county, Texas, M&B . 

Runs haet Doc . No! 11 

R.ttcorded . 
Doc: TypQ : 

Count:y : 
Pi ing D;i.t.Q• 

Document Dale. 

Effective Date: 
Grantor ( 6) : 

Grancee (s ): 
Docume nt Context. 

OFF C 1\L PUBLIC R CORD - B: 1092, P: 702 

POOLING DOCUMENT 

F YETT 

03/31/2000 

03/14/2000 

03/14/2000 

Union Pacific R.eaourcoe Company 
Wagner O.L No . 1 Unit 
Reformacion of t h e Wagner OL Un i t l. Portions of 
che leases attached have been in tho w~gnar OL 
Unit 1 a~ desi gnated in 378/672 and a r e he reby 
reformed in a new uni t t o accommo~te drilli ng o f 
the War mke No . l Unit Ro-Entry . 

04/05/2000 UNI ON PACI FI C RESOURCES COMPANY 
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.. . 
~ands Described: S33,062 aero in the W,5, Towneend Survey, A-104 

and the William H. Jack Survey, A-57, A-114, 
Fayette County, Texas, plat attached. 

04/osnooo UNION PACIFIC RESO~CSS COMP1.NY Page 8 
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January 19, 2005 

Anadarko E & P Co LP 
PO Box 1330, Tunbcrloch 4 
l louston, TX 7725 1-1330 

Re: StJtc l..cJsc MF095246 
Esther Krause No. I 
643 1301/00 I 

GE NJERAL1 LA 
l ONER 

The General Land Office has received and fil ed the di vision order submitted for the above-referenced stale 
lease. Please be advised thal the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in w hich such payments are 
paid or calculated, it is the policy o f this o ffi ce not to execute them. 

Subject to applicable state law and the state's ri ght to take its production in-kind, the General Land Office 
acquiesces to the sale of oi l and gas under the terms and condi tions set out in the oil and gas lease. If you 
should have questions concerning this matter, please fee l free to call me at (5 12) 463-652 l. 

Sincerely, 

~~¥ 
Beverly Boyd, Lease Analyst 
Minera l Leasing Division 

Stephen E Austin 13uil<l1ng • J 700 North Congress Avenue • Austin, Texas 78701 1495 

Post Office Box J 2873 • Austin, Texas 7871 J-2873 

512- 463-5001 · 800-998-4GLO 

www.glo.sta te.tx.us 



I DIVISION ORDER 

STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN, TX 78701 -1 436 

Property Numbor: 
Property Namo: 
Product : 
Status: 
County/State: 
Effoctlvo Dato: 
Owner Number: 
Owner Tax ID: 
lntorost Typo: 
Interest: 

6431301/001 
ESTHER KRAUSE NO 1 
ALL PRODUCTS 
NOT APPLICABLE 
FAYETIE I TEXAS 
First Sales 

--0.00279984 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS 
AND THE LESSEE OR OPERA TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement 

TERMS OF SALE: Said owner will be paid in accordance with the division of interest as shown. The payor shall pay all parties for 
gas according to the underlying lease, operating agreement and/or other contracts applicable to each party's interest The payor 
shall pay all parties at the price agreod to by the operator for oil to be sold pursuant to this division order. 
Purchaser shall compute quantity and make corrections for gravity and temporature and make deduction for impuriUos. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil run 
during the preceding calendar month and for gas sold during the second preceding calendar month from the property listed 
above, less taxes required by law to be deductod and remitted by payor as purchaser. Payments of less than $100 may be 
accrued before disbursement until the total amount equals $100 or more, or until Septembor 30 of each year, whichever occurs 
first. Payee agrees to refund to payor any amounts attributable to an Interest that payee does not own. 

INDEMNITY: The ownor agrees to Indemnify and hold payor harmless from all liability resulting from payments made lo the owner 
in accordance with such division of interest, including but not limited to attorney fees or judgments in connection with any suit that 
affects the owner's interest to which payor is made a party 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the Interest of the owner, written notice shall be given to 
payor by the owner together with a copy of the complaint or potilion filed. In the event of a claim or dispute that affects title to the 
d1vis1on of Interest credited herein, payor is authorized to withhold payments accruing to such interest, without Interest unless 
othorw1se required by applicable statute, until tho claim or dispute Is settled. 

TERMINATION: Termination of this agreement ls effective on the first day of the month that begins after the 30th day after the 
dale written notice of termination is received by either party. 

NOTICES: The owner agrees lo notify payor In writing of any change in the division of interest, including changes of interest 
contingent on payment of money or expiration of lime. No change of interest is binding on payor until the recorded copy of the 
instrument of change or documents satisfactorily evidencing such change are furnished to payor al the lime the change occurs 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furnished to the addresses listed unloss otherwise advised by either party. In 
addition lo the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights 
undor state laws. 

REQUIREMEN TS: 

Slgnaluro of Witness #1 Owner Signature/Corporate Tille Address if different from above 

Signature of Witness #2 Owner Signature/Corporate Tille City, State, Zip Code 

Owner Phone # Tax ID Number if different from above 

Failure to furnish your Social SecuntyfTax ID number will result In withholding tax in accordance 
with federal law and any tax withheld will not be refundable by payor. 

Return to Anadarko E & P Company LP 
PO Box 1330, Timbertoch 4 
Houston. TX 77251-1330 

Date Prepared October 22. 2004 
Prepared by. Anne Carnes 
Request [msc) 



Well No: 

Well Nm: 

Unit Desc: 

Product: 

6431301 I 001 
ESTHER KRAUSE NO 1 

EXHIBIT "A" 
October 22. 2004 

ESTHER KRAUSE NO 1 CO-OP UNIT. 346.20 ACRES OUT OF THE 
WM H JACK SURVEY, A-57 AND THE W.S. TOWNSEND SURVEY, 
A-104, FAYETTE COUNTY. TEXAS 

ALL PRODUCTS 



/G, 
File No. _fi,.rl}f5::?J l{(o 

~t±=· 
By J~tterson, Commissioner 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PAOS-21 

n il umber 3579 

Operator am e Y LP Effective Date 3/ 22/2004 

Tax1D: nitized For Oil & Ga 

nil om e E t!t er Krau e o. I Un it Unit Term O font/, 

ountyl 

0 1111/y 2 

Foyelfe Old Unit 11111ber lnnctil•e tnt11 v Date 

OUII IJI 3 

RRC District: 03 

Unit Type: Per111a11 e11t 

tale Royalty luterest: 0.0008132040728 

tale Part in nit: 0.0028913922588 

Well: 

Formation: A u. tin Ch alk 

Un it Depth 

Be/0 111 Depth 

Above Depth 

0 
0 Participation Ba i : . u rfocP A rrPaPP 

fl/ Exc/11sion Apply: ee Remark '} 

NJF 11111ber M F095246 Tmct 11111ber 9 

Lea e Acre 1 001 / Total nit Acre 346.2 = 
Tract Participation: 0.002891 4 x 

0 

0 

0 

0 

0 

Lea e R oyalty 0 28125 

Tract R oyalty Participation 0.0008132 

= fa111wl Tract Participation: 

fa1111 nl Tract Royalty: 

No 
Tract Roy"IY Reduction 

Tract R oy"lty Rate 

Tract 011-Li11e Date: 

Tue day, January 25, 2005 

0 

P 05-21 nit umber 3579 

r-----o· L _____ I ee Remark J ,----o, 

Page I o/2 



Pl umber 
421493313600 

R emnrk : 

Prepared By: 

RR 

GlO Ba e Updated By: 

RAM Approval By: 

G1 By: 1j 
Mineral Maps By: 

Tue day, January 25, 1005 

umber 
203908 

This Is a co-op unit that Includes a percentage or the Warmka No. 1 Re-entry unit that the state has a participation In 
through the Inclusion or a HROW lease. 

Prepared .Date: 

GLOBn e Date: 

RA f Approval .Date: 

G1 Date: 

Mineral fnps Date: 

P 05-21 nit umber 3579 

I 2~-o~-
1-;15,o~ 

$- s 

Page 1 o/1 
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OFRCIAL RECORDS 
~YElTEcrum', roM 

ST ATE OF TEXAS § 

COUNTY OF FA YcITE § 

os- oa 10 
E THER KRA E 0. 1 

MEMORANDUM 

KNOW ALL MEN RY THESE PRESENTS 

WI lEREAS, Anadarko E&P Company LP (''Anadarko") is 1he owner of all or a ponion of 1he valid 
and subsisting oil, gas and mineral leases listed in Exhibit "A" auached hereto and made a part hereof 
("Leases"); and is successor in interest to Union Pacific Resources Company; 

WHEREAS, nion Pacific Resources Company heretofore executed on the 251h day of April, ti994 
1hnt certain Designation of Uni t for McWhorter OL II I Unit, which document is recorded in Volume 382, 
Page 694 of 1he Oil , Gas and Mineral Lense Records, Fayette County, Texas; 

WllEREAS, Union Pacific Resources ompany heretofore executed on the 161h day of June, 1994 
1ht11 certain Correc1ed Designation of Unit McWhorter OL 111 Unit which document is recorded in Volume 
383, Page 668 of the Oil, Oas and Mineral Lease Records, Faycuc aunty, Texas; 

WHEREAS, Union Pacific Resources Company heretofore executed on the 25lh day of October, 
1994 tha1 cert in Corrected Designation of Unit McWhorter OL Ill Unit which document is recorded in 
Volume 394, Page 262 of the Oil. Gas and Mineral Lease Records, f-nyette ounLy, Texas; 

WHEREAS , Union Pacific Resources Company here1ofore executed on the 141h day of March, 2 
1ha1 certain Oissolu1ion of Prior Unit and Designarion of New Unit Union Pacific Resources Company 
Wannke No. I Unit Re-Entry, which document is recorded in Volume 1092, Page 693 of the Official 
Records. Fayette County, Texas; 

WI IEREAS, by vinue of Lhe authority conferred by the terms of the Leases and all urnendments, 
corrections, and/or expressed ratifications, LhereLo, and the aforementioned Designations of Units, Anadarko 
did drill the Esther Krause No. I as depicted on the Plat 81lnched hereto as Exhibit " 8' '; and 

WI lEREAS, Anadarko and other applicable mineral interest owners have agreed to allocate 
production from Lhe Ester Krause No. I among the interest owners of the McWhoner OL II I Unit and the 
Wannke No. I Unit Re-En1ry (collecti ve ly referred to as the "Existing Uni ts") as set oul and described in 
those separate recorded ratilication(s); and 

WI lEREAS, production, drilling or reworking operations penaining to the Esther Krause No. I shall 
be treated, for all purposes, as if such ac1ivities are occurring on the Existing Units. 

The Esther Krause No. I may not be ra1i!ied or joined in by any pony without the consent of 
Anadarko. 

TN WITNESS WHEREOF. this Memorandum is executed by each of the ponies hereto as o f the 
dates shown in the acknowledgments below, but effective as of the date of commencement of operations for 
the Es1her Krouse No. I . 

Anadarl..o E & P Company LP 

_.,,,_ /1 ~ ~ -
Oy:~ ------

Michael A. Barron fr (2_lf'>f' 
Agent and A11omey-in-Fac1 and as 
Land Manager, Texas Gulf Coast 

ACKNOWLEDGMENT 

STATE OF TEXAS § 

OUNTY OF MONTGOMERY § 

This inslrument was acknowledged before me on the/Jdday of ~ an1111~ 2 5 by Michael 
A. Barron as Agent and Attorney-in-Fact and as Land Manager, Texd Gulf C- s~for Anadarko E&P 
Company LP, a Dclnwnre limited partnership. on behalf of said limited pnnncrship. 

(,~ 

.. . ... • . .. 
• . . • • • • . • • . . . .. . . . • • . 

• . . .. • .. ... . . ... • 

The document to Which thl1 certificate 
afllxed la a full, true and cooect c:opiJ of 
~ on fi end of record In my office 

JAN 2 7 2005 
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E IJI BIT " A" 

, THER KRA E 0. 1 

Exhibi t "A" attached to nnd made n pnn of that cennin Memorandum for the Esther Krause No. I. 

• . 

Lessor· 
Lessee: 
Date: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Dute: 
Recorded: 

APC Lease Number: 

Lessor· 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Dote: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Dote: 
Recorded: 

.. . ... . 
• • • • . . . . . .. . • . . • . • .. . ... . . . .. 

Juneious Knotts, Jr. 
Union Pacific Resources Company 
May 18, 1993 
Volume 359, Page 727, Oil, Gas nnd Minera l Lease Records 
Fayeue County, Texas 
TX-48783 

Jennette Eichler Preuss, et vir 
Union Pacific Resources Company 
Moy 19, 1993 
Volume 359. Page 738, Oil, Gos and Mineral Lease Records 
Payette County, Texas 
TX-48789 

Corl Schultz, Jr., ct ol 
Union Pacific Resources Company 
March 17, 1993 
Volume 362, Page 30, Oil, Oas and Mineral Lease Records 
Fayette County, Texas 
TX-48793 

Lillian Krause 
Union Pacific Resources Company 
June 7, 1993 
Volume 359. Page 748, Oil, Oas and Mineral Lease Records 
Fayette Coumy, Texas 
TX 88 15 

Eun Kelm, el ux 
Union Paci fic Resources Company 
Junc4, 1993 
Volume 359, Page 76 1, Oil, Gas and Mineral Lease Records 
Fayette County, Texas 
TX-488 16 

James E. McWhoner, m 
Union Pacific Resources Company 
June2, 1993 
Volume 361, Page 275, Oi l, Gas and Mineral Lease Records 
Fayette Coumy, Texas 
TX-48822 

Doris X. C. Knous, et al 
Union Pacific Resources Company 
Moy 18, 1993 
Volume 359, Page 764, Oil, Oas and Mineral Lease Records 
Fayette County, Texas 
TX-48823 

Louis A. Donez, ct ux 
Union Pacific Resources Company 
May3 1, 1993 
Volume 361, Page 253, Oil, Gas and Minera l Lease Records 
Fayette County, Texas 

... 
• . . . . . 

The document to which thla certJOcate I 
affixed Is a full, true end correct copy of the 
~ on file and of record In my office. 

JAN 2 7 2005 

®~ t~ 
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APC Lease Number: 

Lessor: 
Lessee: 
Dale: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Oa1e: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Onie: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Onie: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Onie: 
Recorded: 

TX-48968 

Charles L. Howes, el ux 
Union Paci fic Resources Company 
May 3 1, 1993 
Volume 362, Page 61, Oil, Gus and Minern l Lease Records 
Fnye11e Coun1y, Texas 
TX-4906 1( I) 

Erwin E1zel, el ux 
Union Pacific Resources Company 
May 31, 1993 
Volume 362, Page 56, Oil, Gas and Mineral Lease Records 
Fnye11e Coun1y, Texas 
TX-4906 1 (2) 

Carl T . Schulu, Ill, el ux 
Union Pacific Resources ompany 
March 17, 1993 
Volume 366, Page 465. Oil, Gas and Mineral Lease Records 
Fayeue County, Tex s 
TX-60222 

Dell Harlie Schulze 
Jones & Zwiener, Inc. 
Pebruary 4, 1992 
Volume 326, Page 395, Oil, Gas and Mineral Lease Records 
Fayeue County, Texas 
TX-61403 

Glenn H. Fox. el ux 
Union Pacific Resources Company 
June 7, 1993 
Volume 359, Page 758, Oil, Gas and Mineral Lease Records 
Fayene CounLy, Texas 
TX-48817 

Ima Jean AlsLon 
Union Pacific Resources Company 
June 16, 1993 
Volume 355, Page 620, Oil, Gas and Mineral Lease Records 
Fayeue Coun1y, Texas 
TX-47882(2) 

Larry Alfred Wolff 
Union Pacific Resources Company 
June 29, 1993 
Volume 363, Page 345, Oi l, Gus and Mineral Lease Records 
Fnyeue County, Texas 
TX 9042(1 ) 

James Richard Wolff 
Union Pacific Resources Company 
June 29, 1993 
Volume 363, Page 221, Oil, Gas and Mineral Lease Records 
Fuyeue County, Texas 

2 

---

.. . ... . . .. . . . • • . • . . . . . . .. • . . 
• . . • • • . . ... . . . .. . 

Th c:tocum nt to wtllch tt1l1 oertlfleat 
efflxld II a full , ll\le and correct copy of the 

on file and of record ln my office. 

JAN 2 7 2005 



• . 

APC Lease N umber: 

Lessor: 
Lessee: 
Da1e: 
Recorded 

APC Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

AP Lease Number: 

Lessor: · 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Da1c: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded· 

APC Lease Number: 

Lessor: 
Lessee: 
Da1e: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 

.. . ... • • . . . • • . • . .. . . . . . 
• • • • • • . . ... 

VOL. 1296PAGE 855 
TX-49042(2) 

Kerr-McGee Corporation 
Union Pacific Resources ompany 
Morch 2 1, 1994 
Volume 38 1, Page 659, Oil. Gas and Mineral Lease Records 
Fayelle County. Texas 
TX-4 904 2(3) 

Texas Osage Royalty Pool 
Union Paci fic Resources o mpany 
March 22. 1994 
Vo lume 378. Page 705, Oil, Gas and Mineral Lease Records 
Faye11e Coun1y. Texas 
TX-49042(4) 

Carl Schultz, Jr., et ux 
nion Pacific Resources Company 

March 17, 1993 
Volume 362, Page 35. Oil , Oas and Mineral Lease Records 
Fayeue County, Texas 
TX-6 1402 

Craig Brown, el al 
Felmont Oi l Corporation 
August 3 I . 1989 
Volume 290, Page 189, Oil, Gas and Mineral Lease Records 
Fayette County, Texas 
TX-62948 

Glenn G. Krause, et ux 
Felmont Oil Corporation 
June 20, 1989 
Volume 287, Page 752, Oil, Gns nnd Mineral Lease Records 
Fayelle Coun ty, Texas 
TX-67 141/001 

Robert Eorl McWilliams, ct ux 
Fel mont Oil Corporation 
July 17, 1989 
Volume 288, Page 339, Oil, Gas and Mineral Lease Record s 
Fayeue County, Texas 
TX-61157 

Katherine V. Weikel, et vir 
Felrnont Oil Corporation 
July 17, 1989 
Volume 289, Page 881, Oil, Gas and Mineral Lease Records 
Fayeue County, Texas 
TX-6 11 58 

Carolyn Warmke, et al 
Felmont Oil Corporation 
July 17, 1989 
Volume 289, Page 872, Oil, Oas and Mineral Lease Records 
Fayette ounty, Texas 
TX -6 1159 

Charles L. Howes, ct ux 
Torch Opern1ing Company 

3 
fh dOCUmem to wtllcn this certJIICAtl la 
efflxtd la a full, true and correct «YP'f of the 
~ on filo and of record In my offloe. 

JAN 2 7 2005 

... 
• • . 
• • . 
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Dote: 
Recorded: 

APC Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded : 

APC Lease Numbel': 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Lease Number: 

Lessor: 

Date: 
Recorded: 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

AP Le c Number: 

Lessor: 
Lessee: 
Date: 
Recorded· 

AP Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

1 unc 30, 1992 
Volume 332, Page 446, Oil, Gas and Mineral Lease Records 
Fayette County, Texas 
TX-62949 

Ima Jean Alston, n widow 
Union Pacific Resources Company 
June 16, 1993 
Vol ume 355, Page 620, Oi l, Gas and Minera l Lease Records 
Fayette County, Texus 
T X-47882/ 2 

Donald Lee Keelinc 
Union Pac ific Resources Company 
March 16, 1993 
Volume 349, Page 275, Oil, Gus and Mineral Lease Records 
Fayette County, Texas 
TX-47882/001 

Kerr-McGee Corporation 
Union Pacific Resources Company 
April 2, 1993 
Volume 352, Page 775. Oil , Oas and Mi ne ra l Lease Records 
Fayette County, Texas 
TX-67141/002 

Texas Osage Royally Pool, Inc. 
Union Pacific Resources Company 
March 11, 1993 
Volume 352, Page 776, Oil , Gas and Mine ra l Lease Records 
Fayene County, Texas 
TX-6714 1/003 

Stale of Texas , M-95246 
Lessee: Union Pac ific Resources Company 
June I , 1993 
Volume 355, Page 332, Oil , Gas and Mineral Lease Records 
Fayeue County, Texas 
TX-49203 

Roy L. Rather 
Union Pacific Resources Company 
June 8, 1993 
Volume 359, Page 744 , Oil, Oas and Minera l Lease Records 
Fayelle County, Texas 
TX-48804 

Rose M. Knight 
Union P c ific Resources Company 
June22, 1993 
Volume 360, Page 787, Oil, Oas and Mine r.ii Lease Records 
Faycue County, Texas 
TX-4882 1 

hades L. I !owes, c t ux 
Union Pacific Resources Company 
June24, 1993 
Volume 362, Page 66, Oil, Gas and Mineral Lease Records 
Fayeue County, Texas 

4 

.. . ... . ... 
• • • • • • • . . . . . • .. . • . . • • • • •• . •• . • ... . 

The docum m 10 wn1eh this certltlcatO ta 
efflxecl Is a lull, true and correct copy of the 
~ on f~o and of r800l'd In my ofllce. 

JAN 2 7 2005 



APC Lease Number: 

Lessor: 
Lessee: 
Date: 
Recorded: 

APC Lease Number: 

.. . ••• . 
• . . • • • • • . . . 
•• • • . . • • • • • •• • ... • . ... 

TX-49054 

Louis M. Jacobs, Jr., el ux 
Union Paci fic Resources Company 
March 3, 2000 
Volume I 091, Page 314, Official Records 
Fnyeue County, Texas 
TX-96876 

5 

... 
• • . 
•• . 

VOL. 12 9 6 PAGE 8 5 7 

Tllo document to wn1cn lhls certlflcato la 
affixed Is a full, true and correct copy of the 
~nal on fi and of record tn my omce. 

JAN 2 7 2005 
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Anadarko E&P 
Co mpany LP 

ESTHER KRAUSE No . 1 
AS - DRILLED 

346 . 20 A CRE UNIT 

MUSTANG ENGINEERING INC 
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317 E t-£MPSTE-'O 
GIOOINGS TEXAS 

Pl-0£ 979 542 · I I <Cb 
f-'X 979 542 · 3353 
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$26.00 Pd. 
Filed By & Return co: 
Bruce Spindler 

The document to wt11ch this certlflcat 
affixed It a full, true and correct OOfli of 
0~ on me and of record In my office 

AN 2 7 2005 

--·- -·­·------------' ........................ __ ..., ....... 
::...-:::.-:' .::::'.!!.-:::' ~COIIOI el r._. 

JAN 1 9 2005 

4rtf..~ ----~ ............ Mffllt_...., 
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S PINDLER LAND AND MINERALS 
120 S. WAS/ll GTO 

LA GRA GE, TEXAS 78945 
(979) 968-9644 

January 27, 2005 

Is Trace:r r Throckmorton 
f e, as General L and Office 
Stephen r Au tm Building 
1700 Congress Ave, Room 600 
Austin. Tc,us 7870 I 

(979) 968-2944 fax 

Rl Certified Copy of temornndum of l nit 

nadarl..o L&P Compan:r LP - rsthcr !-._muse No 
Ca te Lea e M-95246 

Dear Trace)' 

VI\ l PS 

Plca!>c find cnclm,cd herewith a cen1ficd copy of the i\nadarko I &P Company LP - / \//,u 

Arame Vo I \-lemorandum, as recorded tn the Official Records off ayette County. Te,as 

Sincerely , 

Pl'1Dl fR I \ND \ND 11 CRAL 

8)- Mark Bo; t, PeLrolcwn l and.man 

) 



Prepared by: ANNE CARNES 

AEP 
A Subsidiary of 

Anadarko Petroleum Corporation 

STATE ROYAL TY DATA SHEET 

UNIT BASIS 

Date 1/21/2005 

Domain Number: 

Domain Suffix : 

WINS COMPLETION NUMBER: 

WELL NAME : ESTHER KRAUSE #1 CO-OP OPERATOR: ANADARKO E&P COMPAN 

COUNTY: ..:F..:.A.:..:Yc.::E:..:TI..:..::E'----------- STATE: TEXAS 

Unit Agreement BLM # I APCIAE.P Contract#: TX68639/93 & 93A, TX69107/94 & 94A 
Effective date of this royalty arrangement: 05/27/04 

I 11 I 11 I 111 I 11 I I II I 111 I 111 I 11 I I 11 I I I I I I I I 11 ii I ii I II I 11 I 1 I II I 1111 I 11 I II I 11 I 1 I 111 I 11 I 11 I 11 I 111 I 111 I 11 I I 11 I ii I ii I 11 I ii I I I 11 I I I 

I 

UNIT LEVEL 

STATE LEASE & ROYALTY INFORMATION 

STATE 

ID# 

M-95246 

APC I AEP & PARTN 

APC/AEP UATRACT TRACT UNIT UNIT SHARE OF RC 

LEASE# NUMBER ACRES ACRES ROYALTY APC 0/o/AEP 0/o PARTNER 0/o 

TX-49203 9 1.00100000 346.20000000 0.00081320 100.000000o/o 

TOTAL STATE UNIT ROYALTY: 0.00081320 
TOTAL APC I AEP SHARE: 0.00081320 

Does the State have a sllding scale royalty? N 

Additional Land Notes: This Is a Co-Op unit comprised of owners from the McWhorter and Wannke Units. 

1.001 ACRES/ 346.20 UNIT ACRES' 28.125% RI= 0.0008132 

OR 0.00142141 '57.2097% PARTICIPATION FACTOR= .0008132 

• cc: Tax Dept. {State) - Land Admin. - @anadarko.com 

ESTHERKRAUSE_RDS.xls 



STATE OF TEXAS 

WARM KE 
TRACT9 
2.701ACRES /534.44 UNIT ACRES• 9/32 RI= 

ESTHER KRAUSE 
TRACT9 
1.001 ACRES/346.20 UNIT ACRES • 9/32 

0.00142141 

0.000813204 



;q . 

. . 



UNITED STATES Pbt1A~~~J1fJN 
l X 1:15 
26 .SE:P .. 19 

First-Class Mail 
Postage & Fees Paid 
USPS 
Per · . G-10 

• Sender: Please print your name, address, and ZIP+~®· 1s ox 

MF 09521\6 

TODD HILLIARD 

TEXAS GENERAL LAND OFFICE 

P.O . BOX 12873 

AUSTIN, TX 78701 

USPS TRACKING# 



ENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Keith Sanders 

7 O,Y-es 
If YES, enter. ~,/ery address below : □ No 

Sou ihwest Resources /r,L 
P. 0 13ox 1805 
Brenham, Texas 77834 

IIIIIIIII IIII IIIII I IIIIIIII I IIIII Ill II II II I Ill 
9590 9403 0521 5173 3063 98 

3. Service Type 
D Adult Signature 
□ Adult Signature Restricted Delivery 
D Certified Mail® 
D Certified Mall Restricted Delivery 
D Collect on Delivery 

- 2-. -A- rt-ic_l_e_N_u_m_b_e_r _m_ra_n_s-fe_r _fro_m_s_e_rv-ic_e_l_ab_e_/_) -----1 D Collect on Delivery Restricted Delivery 
D Insured Mail 

7 0 16 2 0 7 [] 0 0 0 0 7 3 91 6 S 7 7 D Insured Mail Restricted Delivery 
(over $500) 

PS Form 3811, April 2015 PSN 7530-02-000-9053 

D Priority Mall Exp,..,,.st111 
D Registered Mall'" 
D Registered Mall Restrk., 

Delivery 
D Return Receipt for 

M erchandiso 
D Signature Confirmation,,. 
D Signature Confirmation 

Restricted Delivery 



l"-
1"­
L.rJ 
..D 

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

rl Certified Mail Fee 
IT' 
rn li=s===:::-:;-i=c=--:7:-::--:-=-::-==::,-1 I"- Extra Services ll ees (chock box, lldd loo as -,are/ 

0Roturn -pt (hardcopy) $ ___ _ 

□ 0Rotum Rocoipt (elec1ronlc) $ ___ _ 

o D een,r,oo '-"•ll Restr1ctoo De11vety s ___ _ 
D 0Adult •uroRequlrod $ ___ _ 

D O Adult Signature Restricted Delivety $ 

0 
Postage 

I"- $ 
□ '=ro--c,--,,=-~. -~~---------t 
ru s 
..a s. 
r'l Si 
□ 
I"- C. 

Keith Sanders 

Southwest Resources, Inc. 
P.O. Box 1805 
Brenham, Texas 77834 

Postmark 
Here 



Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certilied Mali lalleO. for an electronic return recetpt, see a relall 
• A unique identifier for your mrulpiece. associate for assistance. To receive a duplicate 
• Electronic vcnflcatlon of delivery or attempted return receipt for no add1tonal fee, present this 

delivery. USPS®-postmarked Certified Mail receipt to the 
• A record of delivery Oncluding the recipient's retail associate. 

signature) that is retained by the Postal SerVice~ • Restnctcd delivery selVice, wtlleh provides 
for a specified period. delivery to ltle addressee spec<fIed by name, or 

to the addressee's authOnzed agent 
Important Reminders: • Adutt signature service, which requires the 
• You may purchase Certified Mail service w11lt signee to be at least 21 yea,s of age (not 

First-Class Mail•, Rrst-Class Package Serv1ce•, available at retail). 
or Pnonty Mall• service. • Adult signature restncted ' •ellvcry service. which 

• Certified Mail service ,snot available for requires the slgnee to be m least 21 years of age 
International mall. and provides delivery to the addressee specified 

• Insurance coverage Is not available for purchase by name, or to the addressee's aulltorized agent 
with Certified Mail service. However, the purchase (not avallable at retaJO. 
or Certified Mall service does oot change the ■ To ensure that your Certified Mall receipt is 
Insurance coverage automatically Included with accepted as legal proof of mailing, It should bear a 
certaJn Pnority Mall iIems. USPS postmark. H you would like a pOStmark on 

• fiJr an additional fee, and with a proper lltls Certified Mall receipt please p1esent your 
endorsement on the ma1lpiece, you may request Certlfied Mall item at a Post Office· for 
the following selVices: postmarking. II you don't need a postmark on this 
• Return roccipt service. which provides a rl!CO!d Certified Mall rccelpt, detach Ute barcoocd portlon 

of delivery Oncludmg the recipient's signature). of this label, att1x It to the mallpiece, apply 
You can request a hardcopy return receipt o, an app1opriate postage, and depoS!t the mrulpiece. 
electronic version For a hardcopy rotum receipt, 
complete PS Form 3811. Domesoc Retum 
Receipt; attach PS Forrn 3811 10 your mailplece: tMPORTA!re Save !Ills receipt for your NICOrds. 

PS Fonn 3800, AprB 2015 (R<l"""'1) PSN 7530-02-000-9047 



Keith Sanders 
Southwest Resources, Inc. 
P.O. Box 1805 
Brenham, Texas 77834 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMMI SS ION ER 

September 20, 2019 

Certified USPS # 7016 2070 0000 7391 6577 

Re: Termination ofGLO Unit o. 2903; Partial Termination of State Lease No. MF 095246 
Warmke Unit # 1 / API No. 42-149-32505 I RRC No. 03-14274 
1.7 acres of land, more or less, situated in the William H. Jack League, A-57, of Fayette 
County, Texas, said land being a part of County Road 279 included in GLO Unit No. 2903 

Mr. Sanders: 

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease 
of which Southwest Resources, Inc. is the current listed Lessee. The review indicated State Lease 
No. MF 095246 (the "Lease") was included in the Dissolution of Prior Unit and Designation of 
New Unit - Union Pacific Resources Company - Warmke No. 1 Unit Re-Entry (the "Unit 
Agreement") dated March 14, 2000. 

Review of our internal records, along with production records provided by the Texas Railroad 
Commission, indicate RRC No. 03-14274 (API No. 42-149-32505) ceased production as of May 
2013. The above referenced mineral file does not contain documentation of any additional shut­
in royalty payments or reworking operations. 

Furthermore, the Unit Agreement provides as follows: CJ CO?Y 
" ... the Warmke No. 1 Unit Re-Entry, or a substitute well, .. . shall remain in force so long 
as the pooled minerals are being produced from such new unit, or so long as the Leases 
comprising the Warmke No. 1 Unit Re-Entry are maintained in force and effect by payment 
or tender of shut-in royalties or delay rentals, if applicable, or by other means, as provided 
by the terms of the Leases, or unti I dissolution of such new unit in accordance with the 
terms of the leases." 

As such, and, the GLO considers Unit No. 2903 and the 1.7 acres covered under the above 
referenced State Lease and lying outside the Wagner O.L. Unit No. 1 terminated effective August 
1, 2013 pursuant to Paragraphs No. 2 and No. 4 (b) of the Lease dated June 1, 1993. 

Please provide the GLO with a Partial Release of the Lease save and except the 1.001 acres situated 
in the Wagner O.L. Unit No. 1 (GLO Unit o. 3579). Additionally, Title 31, §9.92, of the Texas 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. 13ox 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.tcxas.gov 



• 

Administrative Code requires that a recorded original or certified copy of a said release, along with 
a filing fee of twenty-five dollars ($25.00) per release, be fi led with our office. 

Should you disagree with this assessment please provide evidence to the GLO at the address shown 
below within thi11y (30) days of receipt of this letter. Failure to reply or failure to present sufficient 
evidence of the continuation of said State Lease and Unit will result in the mineral file being 
endorsed as terminated. You will receive no further communication from this office prior to this 
endorsement. 

Please discontinue filing GLO production reports and immediately delete the GLO RR.AC control 
record for this well. If there are royalties due, our Audit Division will notify you of the amount 
due. 

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office. 

If you have questions concerning this matter, please fee l free to e-mail me at the address below 
my signature. 

Best, 

Todd Hilliard, RPL 
Mineral Leasing, Energy Resources 
512-475-1 534 
todd.hilliard@glo.texas.gov 



.. 
Pile No. fV\ F O 9 5' ?- '--\ Co 

--:--:------------County 

1~ f "'1 ·, A.""--t : O A l,.e_ Tte r 

• 

• 




